
Citing stretched monetary policy 
CBN leaves rates unchanged

Refusal to bow to political pressure confirms consistency and credibility of CBN, analysts
Says no quick fix to stagflation

T
he Central Bank of 
Nigeria (CBN) yes-
terday pushed back 
against political pres-
sure from the finance 
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L-R: Rantimi Ogunleye, MD, Wapic Life Assurance Ltd; Femi Obaleke, executive director; Yinka Adekoya, MD, both of Wapic Insurance Plc.; Aliko Dangote, president/CE, 
Dangote Industries Ltd; Aigboje Aig-Imoukhuede, chairman, board of directors, Wapic Insurance Plc.; Adenike Fajemirokun, group chief risk officer, Dangote Industries Ltd, 
and Bode Ojeniyi, executive director, Wapic Insurance Plc. during Aliko Dangote’s courtesy visit to the new Wapic head office in Lagos.

Governors’ Committee meets 
Osinbajo, discusses economy, 
shortfall in allocations 
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Senate President Bukola 
Saraki says Nigeria has no 
choice but to sell shares in 

state-owned assets, including 
joint ventures with oil groups, 
to raise capital and avoid a pro-
longed fiscal crisis. 

“We are in an economic 
emergency … and our options 
are limited,” Bukola Saraki, Sen-
ate president and Nigeria’s third-
most senior politician, said in 
an interview on Monday. Funds 
were badly needed to imple-
ment the $30.6bn budget for 

Nigeria must sell 
stakes in state-
owned assets - 
Senate President 

ministry to loosen monetary 
policy, as it kept its benchmark 
monetary policy rate (MPR) 
unchanged at 14 percent on 
Tuesday.

All ten members of the Mon-
etary Policy Committee (MPC), 
voted to maintain the status quo, 
according to Governor Godwin 
Emefiele, in a press briefing in 
Abuja, following the vote.

“Monetary policy has been 

stretched since 2009 and it alone 
cannot move the economy out of 
stagflation, caused by twin cur-
rent account and fiscal deficits,” 
Emefiele said.

“The biggest challenges the 
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Stakeholders canvass 
adoption of best fit 
models for airport 
concessioning  

IFEOMA OKEKE

Stakeholders in the aviation 
sector say that for concession 
to be successful in Nigeria, 

the Federal Government will need 
to adopt models that have worked 
in best international airports 
across the world.

They say international airports 
such as Port Elizabeth Interna-
tional Airport in South Africa, 
Jomo Kenyatta International Air-
port in Kenya, OR Tambo Inter-
national Airport in South Africa 
and Bole International Airport 
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Obama urges China to tackle excess capacity

Pinewood Studios is setting up 
a representative office in China, 
as part of a response to growing 
demand from the Chinese film 
industry.

The move is the latest step in 
the company’s attempts to expand 
globally.

Pinewood currently has studios 
in Canada, the Dominican Republic, 
Malaysia and the US.

US President Barack Obama 
has urged China to accelerate 
measures to tackle overproduc-
tion of industrial goods.

China has been accused of un-
fair practices by firms overseas for 
dumping products at low prices in 
their home markets.

In April, China promised to 
reduce its steel output, following 
a crisis meeting attended by 30 
nations.

Wall Street was higher on Tuesday, 
helped by gains in healthcare stocks, 
even as investors awaited monetary 
policy decisions from the U.S. Federal 
Reserve and the Bank of Japan.

Though the Fed is not expected to 
raise rates, Chair Janet Yellen’s speech 
on Wednesday is keenly awaited for any 
clues about rate changes in the coming 
months.

Uncertainty surrounding the Bank 
of Japan is higher as investors have little 
idea of what tools it could use to achieve 
its inflation target.

Pinewood Studios to expand into China

Wall Street rises on gains in healthcare

GlaxoSmithKline names Emma Walmsley as chief executive

China merger to create world’s second largest steel 

GlaxoSmithKline has appointed 
Emma Walmsley, its current head 
of consumer healthcare, as its new 
chief executive.

Ms Walmsley, who joined the 
UK’s biggest drugmaker in 2010 
from L’Oreal, will replace current 
chief Sir Andrew Witty in March 
2017.

Ms Walmsley describes herself 
as “extremely competitive” with “a 
bit of a bias for action”.

Two of China’s largest steel com-
panies have announced plans for a 
merger, creating the world’s second 
largest steelmaker, as the industry 
struggles with global overproduction.

Under the deal, Baosteel is to take 
over its smaller competitor Wuhan 
Iron and Steel.

Both companies are majority-
owned by the state.

Loss of EU passporting ‘significant risk’
More than 5,000 British finan-

cial services firms rely on “pass-
porting rights” to trade across the 
EU, the chairman of the Treasury 
select committee, Andrew Tyrie, 
has said.

Passporting rights allow firms 
to trade across the bloc without the 
need for separate licences.

Mr Tyrie said it showed the 
“significant” risk Britain leaving 
the single market would pose to 
business.

Wells Fargo apologises for illegal accounts
The chief executive of the US 

bank Wells Fargo has apolo-
gised to customers for illegally 
opening accounts to boost sales 
targets, in a hearing at the Senate 
Banking Committee on Tuesday.

Bank workers had opened 
more than two million deposit 
and credit card accounts with-
out customers’ permission.

The bank was fined $185m 
(£142m) and accused of “wide-
spread illegal practice” by the 
regulator.

Briefs
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Nigeria must sell stakes...

Stakeholders canvass...

Citing stretched monetary policy CBN leaves rates...

economy faces are unsystematic 
and incomplete structural re-
forms which raise cost, risk and 
uncertainty.”

The MPC members also voted 
to retain the Cash Reserve Ra-
tio (CRR) at 22.50 percent; the 
liquidity ratio at 30.00 percent; 
and the asymmetric window 
at +200 and - 500 basis points 
around the MPR.

Nigeria is going through its 
first recession in more than 20 
years, brought on by low oil 
prices and inflation acceler-
ated to an 11-year high of 17.6 
percent in August.

Finance Minister, Kemi Ade-
osun, said on Monday that the 
CBN should lower interest rates 
so that the government can 
borrow cheaper domestically 
to boost the economy.

Higher rates represent tight-
er conditions, because they 
increase the burden on compa-
nies raising funds and consum-
ers seeking loans for homes or 
other purchases.

Razia Khan, Africa chief 
economist at Standard Char-
tered, however says lowering 

interest rates would have failed 
to scratch the surface amid 
economic recession in Nigeria.

“In the current environ-
ment, lower interest rates will 
do nothing for growth. Nigeria 
needs FX and confidence in 
the naira. Amid weak growth, 
FX constrained environment, 
banks will be cautious about 
lending,” Khan said.

“While the MPC resisted giv-
ing in to political pressure to 
cut interest rates, and positive 
real market interest rates pro-
vide an important mitigant to 
the lack of further policy tight-
ening, nonetheless, we expect 
markets to be disappointed 
with this outcome.”

Emefiele justified the hold 
position of the MPC saying 
the CBN had cut rates last 
November without getting 
the necessary uplift in credit 
growth to the private sector, 
while the liquidity surfeit the 
rate cut created had found an 
outlet in putting pressure on 
the exchange rate.

The CBN later  reversed 
course by tightening in March, 
2016 (CRR to 22.5%, MPR to 
12 %), which put a dent on its 

credibility.
 “Against this background, 

members re-emphasised the 
need to prioritise the use of 
monetary policy instruments 
in dealing essentially with 
stability issues around key 
prices (consumer prices and 
exchange rate) as prerequisites 
for growth,” Emefiele said.

Emefiele also mentioned 
that the month on month trend 
for inflation was down since 
May, 2016, while some $1 bil-
lion of inflows had come into 
Nigeria between July and Au-
gust this year, following the 
new FX reforms.

“We expected a hike in the 
MPR by 100 basis points on 
the basis of attracting foreign 
flows which would assist in sta-
bilising the new FX regime as 
sizeable autonomous inflows 
will supplement the CBN,” said 
Chinwe Egwim, a fixed income 
analyst at FBN Quest.

“ The MP C prefer re d to 
adopt a wait and see approach, 
believing that the tightening of 
the last MPC meeting was suf-
ficient,” Egwim said.

Bismarck Rewane, CEO of 
economics consultancy, Fi-
nancial Derivatives Company 

L –R: Olanrewaju Jaiyeola, MD, Honeywell Flour Mills; Oba Otudeko, chairman, Honeywell Group, and Oluwayemisi Busari, company 
secretary, Honeywell Flour Mills Plc, at the 7th Annual General Meeting of the company in Lagos yesterday. 
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2016, Nigeria’s largest ever, and 
for planned heavy spending on 
infrastructure projects aimed at 
reviving the economy.

But none of the external bor-
rowing options the government 
has been pursuing all year — 
loan talks with the World Bank 
and African Development Bank 
and possibly tapping the Eu-
robond, Chinese, or Japanese 
bond markets — had “come 
through”, he said. Asset sales 
could help avoid a worst-case 
scenario of entering an Inter-
national Monetary Fund pro-
gramme, he added. 

“The singular strategy we are 
using of borrowing obviously 
is not working,” he said, add-
ing that the authorities needed 
to “look for alternative ways” 
to plug a deficit of more than 
$11bn.

Low oil prices have exposed 
the fragility of an economy that 
gains 90 per cent of its export 
earnings from crude. A resur-
gence of militancy in the Niger 
Delta, the country’s main oil-
producing region, has made 
matters worse and the country 
officially entered recession last 

Governors’ Committee meets Osinbajo, 
discusses economy, shortfall in allocations 

m e t  w i t h  V i c e  P r e s i d e n t 
Yemi Osinbajo, putting the 
shortfall in their monthly al-
location on the front burner.

A top government official 
who was pr ivy  to  the dis-
cussions held with the Vice 
President said the shortfall in 
their allocations had become 
worrisome, as Nigerians think 
that the states get so much 
while they cannot feel  the 

impact. Our source said the 
governors asked for a quick 
resolution of the dwindling 
allocation and issues of de-
ductions, so that they could 
get funds to run their states.

BusinessDay exclusively 
reported last week that the 
NGF had constituted a three-
man committee to interface 
with the Vice President who 
is by extension the head of the 

economic team. Governors of 
Akwa Ibom, Bauchi and Osun 
states were nominated by the 
NGF.

The Federal Government 
deducted N32 billion for the 
month of April 2016 from the 
allocations of states from the 
Federation Account for differ-
ent loans incurred.

Osun state was said to be 

ELIZABETH ARCHIBONG 

T
h e  t h r e e - m a n 
committee set up 
l a s t  w e e k  by  t h e 
N i g e r i a n  G o v e r-
nors Forum (NGF) 

to interface with the Fed-
eral Government in its  ef-
forts to get out of the cur-
rent recession, on Tuesday 

Continues  on page 39 Continued  from 1
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in Ethiopia, were concessioned 
taking into consideration the 
business environment in which 
they operate.  

“Government should consider 
the clustering option, whereby 
a major airport will be taken 
along with other unviable air-
ports within the zone,” Olumide 
Ohunayo, Head, Research, Zenith 
Travels said.

Ohunayo said this model 
would help reduce the liability of 
the Federal Airports Authority of 
Nigeria, (FAAN) while they con-
centrate on regulating, monitoring 
and securing the airports.

He further observed that Ar-
gentina took their 30 airports in to-
tality, using funds from the viable 
ones to support the unviable ones.

Indians divided their airports 
into green field and brown field, in 
a bid to provide funds to support 
the unviable airports.

“Government will also need to 
first invite reputable international 
airport management companies 

Pic:     BUSINESSDAY/Francis Abiagamc
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Olisa Agbakoba, a 
former president 
of the Nigerian 
Bar Association 

(NBA), says Femi Falana, a 
senior advocate of Nigeria 
(SAN), misrepresented him 
in a story credited to him 
(Falana), which appeared 
in a national newspaper 
(not BusinessDay) on Tues-
day, September 20, 2016, 
titled, “The fight against 
anti-corruption agencies by 
NBA (1).”

Agbakoba said the story 
was wrong, which created 
a wrong impression that he 
(Agbakoba) had in time past 
made some moves aimed at 
divesting the Economic and 
Financial Crimes Commis-
sion (EFCC) of its prosecu-
torial powers.

According to Agbakoba, 
“The story credited to my 

Revenue Mobilisa-
tion Allocation and 
Fiscal Commission 
(RMAFC) has dis-

agreed with Aliko Dangote 
on the sale of Nigerian Liq-
uefied Natural Gas (NLNG) 
and other federal assets.

Dangote had proposed 
during an interview with a 
cable TV, the CNBC Africa, 
as a way of augmenting the 
current revenue shortfall 
as a result of economic 
recession.

In a press statement 
signed by the Commis-
sion’s acting chairman, 
Shettima Umar Abba Gana 
on Tuesday, RMAFC argues 
that it would be “unwise for 
the Federal Government to 
dispose of its crown jew-
els that generate Revenue 
and keep the Federation 

Falana lied on me on EFCC - Agbakoba
learned brother Femi Fa-
lana stating that in 2007 I led 
a delegation of bar leaders 
to pay a courtesy call on 
the then Minister of Justice 
and Attorney General of the 
Federation, Michael Aon-
doakaa (SAN) with a view 
to divesting the EFCC of its 
prosecutorial powers. Noth-
ing can be farther from the 
truth. I never led any such 
delegation at any time to the 
then Minister of Justice and 
Attorney General, Michael 
Aondoakaa.”

Agbakoba, however, in-
sists that he would “con-
tinue to hold the view that 
a debate on the propriety 
of the EFCC investigating 
and prosecuting financial 
crimes at the same time is 
appropriate. If the idea be-
hind my learned brother’s 
insinuation is to stifle de-
bate on the EFCC, this will 
not work.”

Chairman of Heirs 
Holdings, Tony 
Elumelu, yesterday, 
while receiving the 

‘Person of the Year’ award at 
the Africa Investor CEO Insti-
tutional Investment Summit 
hosted alongside the UN 
General Assembly in New 
York, extolled stakeholders in 
the public and private sectors 
committed to improving ac-
cess to power in Africa.

He first acknowledged 
the staff and management 
of Transcorp Power, the 
biggest producer of thermal 
energy in Nigeria, providing 
about 18 percent of national 
output: “In accepting this 
award, I want to dedicate 
it to Transcorp Power staff 
who remain committed 
to realising our dream of 
improving access to electric-
ity in Nigeria and making 
our vision of a well-lit, fully 
powered Nigeria come true.”

Transcorp Power has sup-
ported US President Obama’s 
Power Africa initiative with a 
$2.5 billion commitment. He 
thanked the broader coalition 
of investors in the African pow-

RMAFC disagrees with calls for sale of Nigeria’s LNG

... BCG says Funds should consider flexible investment strategies

Elumelu wins Africa Investor ‘Person 
of the Year’ Award in New York

Account healthy over the 
long term.”

Citing the NEITI 2013 
audit and financial report 
of Nigeria’s oil and gas in-
dustry, RMAFC disclosed 
that the sum of $12.9 billion 
was received by NNPC from 
the Nigeria Liquefied Natu-
ral Gas (NLNG) Company 
over an eight-year period 
which the Corporation did 
not remit to the Federation 
Account. The audit accord-
ing to the Commission also 
revealed that Nigeria Liq-
uefied Natural Gas (NLNG) 
Company paid the sum of 
$1.289 billion as dividends 
for 2013.

 “It is the considered 
view of the Commission 
that Nigeria’s Assets like 
NLNG and other strategic 
national resources should 
not be sold to meet short-
term financial obligation”.

er sector, as he urged other insti-
tutional investors to consider 
long-term opportunities on the 
continent. “I also dedicate this 
to all stakeholders working hard 
to improve access to power in 
Africa. I call on others to please 
join us in this journey to power-
ing Africa out of poverty.”

As the economies of Af-
rican regional powerhouses 
like Democratic Republic 
of Congo, Mozambique, 
Uganda, Nigeria and Angola 
struggle due to excessive 
exposure to commodities’ 
prices caused by limited di-
versification, Elumelu prof-
fered a sustainable solution 
to reduce Africa’s historical 
external vulnerability.

 “Africa has been faced with 
this same challenge, in my 
view, for far too long. I choose 
to look at the recent episodes of 
economic contraction across 
the continent as opportunities 
to diversify our economies and 
invest in building critical infra-
structure, especially in power, 
to reduce our susceptibility to 
commodity shocks and break 
out of the perpetual boom-
bust cycles.”

Budget scam: Reps propose curative, 
transparent measures in budgetary processes

Africa remains ripe for Private Equity investors

A 
piece of legisla-
tion intended to 
address various 
abuses of the Ni-
gerian budgetary 

processes and at least instil 
some level of transparency 
is being discussed at the 
House of Representatives.

The private bill, spon-
sored by Adamu Kamale, 
among other things, seeks 
to prohibit manipulation of 
constituency projects by a 
particular legislator/group 
of legislators as well as inclu-
sion of private projects in the 
national budget, as provided 
in sections 5 and 7 of the bill, 
seen by BusinessDay.

Nigeria’s budgetary pro-
cess has over the years faced 
real challenges in terms of 
abuses, which allegedly bred 
high-level corruption.

Recall that the ousted 

Africa remains strong 
as one of the world’s 
growth opportuni-
ties regions for pri-

vate equity (PE) investors, 
with pool of investment tar-
gets growing, a report titled 
‘Why Africa Remains Ripe 
for Private Equity,’ reveals.

In a recent report pub-
lished by Boston Consulting 
Group (BCG), nearly 11,000 
African companies have rev-
enue of $10 million to $100 
million, and assets of $20 mil-
lion to $200 million with the 
ranks growing fast. Further, 
despite recent setbacks, most 
economists expect that gross 
domestic product growth 
in Africa will rebound over 

chairman, House Commit-
tee on Appropriations, Ab-
dulmumin Jibrin had peti-
tioned Presidential Advisory 
Committee on Corruption, 
Nigeria Police, Department 
of State Security (DSS) and 
Economic and Financial 
Crimes Commission (EFCC) 
over the allegation.

According to Jibrin, 
Speaker Yakubu Dogara 
allegedly inserted into the 
budget, noting, “for a proj-
ect to qualify for inclusion 
into the national budget, it 
must be one that tally with 
the overall policy thrust of 
government and have im-
pact on the generality of the 
citizenry where the project 
is located, no private project 
must be entertained.”

The bill, which has scaled 
through first reading, came 
on the heel of recent crisis 
trailing the 2016 Appro-
priations Act, in which some 

the medium term, driven 
by a swelling middle class, 
rising foreign investment in 
infrastructure and a growing 
skilled labour force.

However, the report high-
lights that, to generate the 
high returns investors ex-
pect, Funds should consider 
more flexible investment 
strategies and new types of 
corporate targets.

Since the early 1990s, the 
number of PE funds active in 
Africa has grown from about 
a dozen to more than 200, 
while funds under manage-
ment have risen from some 
$1 billion to upwards of $30 
billion. This rapid growth, 
combined with the recent 
downturn in Africa’s largest 
economies, has raised con-

lawmakers, including 10 
principal officers, allegedly 
padded/inserted various 
projects worth over N300 
billion.

In the bid to fast track 
the timely passage of the 
budget, lawmakers are also 
fine-tuning this legal frame-
work that would hope curb 
delays and forestall the kind 
of embarrassment and lack 
of thrust that the legislature 
has brought upon itself.

Another aspect of the 
proposed bill, particularly 
Section 8, also provides 
that “the preparation of the 
annual budget shall com-
mence not later than 30th 
April in each financial year 
by constituencies’ partner-
ship by both the legislators 
and the budget office.”

This provision, experts 
say, will help fast track the 
budgetary process and en-
sure that the appropriation 

cerns among some analysts 
that a bubble is emerging.

BCG, through Engineering 
News, reports that most PE 
funds and principal investors 
tend to invest only in minority 
stakes, with the goal of better 
managing their risks by lever-
aging robust local partners. 
Also, they overwhelmingly 
focus on a limited pool of in-
vestment targets: profitable 
companies with yearly rev-
enue of more than $100-mil-
lion and proven records.

“Alternative investment 
approaches are particularly 
important if funds are to 
meet the rising expectations 
of their investors,” the reports 
states, adding that develop-
ment finance institutions are 
increasingly being joined by 

bill gets enough time for 
scrutiny before it is finally 
passed into law and signed 
by Mr President.

Section 19 of the bill fur-
ther provides that the “Presi-
dent in consultation with the 
Federal Executive Council 
shall conclude deliberations 
on and approve the pro-
posed annual budget not 
later than 30th September 
of each financial year.”

Section 24 also provides 
that each House of the Na-
tional Assembly shall “con-
clude deliberations on the 
recommendations of its 
Committee charged with 
responsibility for Appro-
priations not later than four 
weeks from time specified, 
while the approved budget 
shall be forwarded to the 
President for assent not later 
than three months after the 
presentation to the National 
Assembly by the President.”

global institutional investors 
that are far more focused on 
high returns. As prices for 
stakes in large African com-
panies rise, it will become 
more difficult for PE funds to 
deliver high returns, it notes.

According to Marc Becker, 
BCG associate director, “To 
fully capture the opportuni-
ties in Africa and earn high 
returns, PE funds must adapt 
to the rapidly evolving market 
and consider more flexible 
investment strategies.”

The report recommends 
that PE investors consider 
other investment approach-
es, such as majority stakes, 
strategic partnerships and 
evergreen funds, rather than 
only funds with timing con-
straints for divestiture.

L-R: Bunmi Dayo-Olagunju, chief executive, Stanbic IBTC Asset Management Limited; Kola Ayeye, executive director, 
Asset Management Corporation of Nigeria; Sola David-Borha, chief executive, Stanbic IBTC Holdings plc, and Waheed 
Olagunju, acting MD/CEO, Bank of Industry, at a client engagement dinner organised by Stanbic IBTC in Lagos on Monday.
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Airlines, NCAA caution passengers on Samsung Galaxy Note 7 risk

Following the recall of 
the Samsung Galaxy 
Note 7 smart phone 
on account of a fire 

causing defect, the Nige-
rian Civil Aviation Authority 
(NCAA) and airlines have 
asked passengers not to turn 
on or charge these devices 
on board aircraft.

The NCAA said in a state-
ment yesterday that, “Con-
sequent upon recent inci-
dents and concerns raised 
by Samsung about its Galaxy 
Note 7 devices, these phones 
must not be stowed away in 
any checked-in baggage.”

The agency further ap-
pealed to passengers to act 
responsibly in relation to 
ensuring safety and security 
of air transportation.

It also advised all airlines 
to emphasise the prohibi-
tion of this devices on board 
during passenger briefings 
by the Cabin Crew.

“Similarly, all those re-
sponsible for searching or 
screening checked-in bag-
gage are expected to in-
tensify the procedures to 
identify possible checked-in 
Samsung Galaxy Note 7.

“This became necessary 
due to several reported cases 
of overheating and outright 
explosion.

“The Nigerian Civil Aviation 

Authority (NCAA) therefore calls 
on all passengers and airline op-
erators to ensure total adherence 
to this directive as safety and 
security of air transportation is 
paramount to the authority,” the 
statement added.

It will be recalled that Sam-
sung has recalled over 2.5 
million Galaxy Note 7 devices.

However, investigation 
has traced these problems to 
charging and the company 
is limiting battery charging 
on Galaxy Note 7 devices to 
prevent fires.

Furthermore, Samsung 
Electronics West Africa 
(SEWA) has announced the 
postponement of the launch 
of the handsets in Nigeria.

 On September 2, Sam-

sung began the global re-
placement programme as 
soon as customers began to 
report injuries caused by the 
rare battery cell. The problem 
was believed to affect 0.1 per 
cent of the 2.5 million phones 
sold worldwide since August.

Samsung said in a state-
ment, “Since customers’ safe-
ty is our top priority, all Galaxy 
Note 7 purchased are eligible 
for replacement despite the 
original place of purchase.”

The company further not-
ed that although the Galaxy 
Note 7 handsets were yet to 
be released in Nigeria, people 
who are already using it in the 
country can visit the nearest 
Samsung Authorised Service 
Centre for immediate assis-
tance about the replacement 
programme.

Developers turn to rent-to-own 
to stimulate housing demand

try’s 170 million people live in 
rented accommodations and 
in Lagos, the country’s com-
mercial nerve centre, about 
80 percent of its 20 million 
people live in rented accom-
modations and spend about 
50 percent  of their income on 
paying house rent.

Apart from Lagos which 
came up recently with this 
initiative aimed at giving out 
to the residents about 10,000 
housing units developed un-
der the Lagos Home Owner-
ship Mortgage Scheme (Lago-
sHOMS), a few other compa-
nies including NatanelFloens 
Limited and Gran Imperio 
Group also offer this initiative.

“As at today, we have 
500-600 housing units that 
we have acquired through 
our partnership with devel-
opers. 90 percent of these 
houses are already tenanted 
by Nigerians through our 
rent-to-own initiative. They 
are now paying rents and 
amortizing that over the next 
15 to 20 years period”, Yinka 
Daramola, Executive Direc-
tor at NatanelFlorens, said in 
an interview.

The growth so far seen in 

this mode of homeowner-
ship is driven by the dwin-
dling purchasing power 
and the difficulty Nigerians 
go through trying to own 
homes. “Out of 13.5 million 
housing units in the country, 
about 11.5 are tenanted”, 
Daramola revealed, noting, 
“this shows that most of Ni-
gerians seen walking on the 
streets have no property of 
their own. They are renting”.

Gran Imperio Group, de-
velopers of ‘EssentialHomes’, 
housing scheme  and set out 
to deliver significant value 
in the real estate market to 
institutional, corporate and 
private clients, has been 
involved in the construction 
of more than 2,500 housing 
units in Lagos.

It is also out to support 
investors with its rent-to-
own initiative.  “Our ‘Rent-
to-Own Housing Scheme’ 
is a flexible housing savings 
scheme for tenants that are 
anticipating to buy their own 
property in the next 2 to 3 
years; it guarantees rental 
yield to investors interested 
in buying our products while 
we provide potential tenants 

A
s the economic 
recession bites 
harder and erode 
consumers buy-
ing power, real 

estate developers burdened 
with a large stock of houses 
which cannot find buyers, 
are leveraging the rental 
market potential to stimulate 
demand by turning to the 
rent-to-own homeowner-
ship initiative.

The initiative, which is 
adopted with the aim of en-
abling developers to remain 
in business, allows prospec-
tive home owners to acquire 
houses, pay rent on them 
over a period of 10-15 years 
and at the end of the period, 
own the houses.

The rent-to-own home-
ownership initiatives is gain-
ing traction in the Nigerian 
property market, consider-
ing that the rental market is 
more active than the sales 
market.

A recent report on the 
housing market  reveals that 
over 60 percent of the coun-

for their units”, Isaac Etim, 
the Group’s marketing man-
ager,  explained in Lagos.

Unlike  the Lagos initia-
tive which requires prospec-
tive tenants to make a 30 
percent equity contribution, 
present evidence of Lagos 
State resident registration 
and tax payment compli-
ance, NatanelFlorens does 
not demand equity con-
tribution and charges no 
interest on the rents while 
the transaction lasts. 

“Our vision as a company 
is to blaze the trail for others 
to follow. We are the one that 
in the real sense of it started 
this rent-to-own initiative 
in this market. Today, there 
are people who are toeing 
that path but have not been 
able to deliver as much as we 
have because, to a large ex-
tent, what they are pushing 
on to the market come with 
some elements of interest 
which we don’t ask for. Ours 
remain zero interest, zero 
equity contribution and the 
rate remains flat throughout 
the duration of that transac-
tion”, Daramola assured 
would be tenants. Determined to open-

up new business 
frontiers for the 
nation’s port in-

dustry, the Nigerian Port 
Authority (NPA) has com-
menced an interface with the 
United Kingdom trade and 
investment group through 
the British Council, with 
the aim of opening more 
trade routes that would cre-
ate market for the exportation 
of agricultural produce and 
solid mineral resources.

In a statement signed 
by Iheanacho Ebubeogu, 
general manager, public 
affairs, Hadiza Usman, man-
aging director of NPA, who 
received the visiting team 
of UK trade team, told the 
visitors that management 
was desirous of working 
with parties on improving 

Supreme Court upholds Bello as 
governor of Kogi

NPA looks to UK for export of Nigerian 
produce, infrastructure development

Nigeria gets Rotary’s $8.15m to stem 
recent polio outbreak                                  

haya Bello of the APC as 
governor in the December 
5, 2015 governorship poll in 
Kogi State is upheld. The rea-
sons for the decision would 
be given on September 30. 
Parties are to bear their costs.”

In similar vein, Justice 
Sylvester Ngwuta, while 
delivering the lead judg-
ment on Idris Wada’s appeal 
equally held that the action 
was baseless and lacked 
merit, noting, “We have to-
gether as brother justices sat 
on the merit of this appeal 
and found out that the issues 
raised can not stand. The ap-
peal is therefore struck out.”

The News Agency of Ni-
geria reports that those filed 
by the African Democratic 
Congress (ADC) and Labour 
Party were struck out on 
similar grounds.

Justices John Okoro and 
Datijo Mohammed who gave 
the lead judgments for these 
other appeals also fixed Sep-
tember 30 to adduce reasons 
for their decisions.

vital as rapid response plans 
are now in action in Nigeria 
and surrounding countries 
to stop the outbreak quickly 
and prevent its spread.

Following these recent 
reported cases, Rotary and 
its partners in the Global 
Polio Eradication Initiative 
(GPEI) are acting to im-
munize children in Nigeria 
and countries in the Lake 
Chad Basin, including Chad, 
northern Cameroon, south-
ern Niger and the Central 
African Republic. 

Nearly one-fourth of the 
$8.15 million announced 
by Rotary on Tuesday will 
support the emergency re-
sponse campaigns in this 
at-risk region.

This is notwithstanding 
the fact that last month; 
Rotary provided $500,000 to 
immediately assist with the 
outbreak response.

 YANGE IKYAA, Abuja

CHUKA UROKO

Supreme Court has 
said that the four gov-
ernorship appeals of 
James Faleke, Idris 

Wada, Kogi State former 
governor, Labour Party and 
African Democratic Con-
gress lacked merits.

The court in separate 
judgments delivered yester-
day upheld the election of 
Yahaya Bello of the All Pro-
gressives Congress (APC) as 
governor of Kogi. The apex 
court, which described the 
appeals as mere academic 
exercise, also said that rea-
sons for the judgments would 
be given on September 30.

Delivering a unanimous 
judgment on appeal filed 
by James Faleke of the APC, 
Justice Kudirat Kekere-Ekun 
held that the appeal lacked 
merit, saying, “Having gone 
through the addresses of 
parties in this matter, I do 
come to the conclusion that 
the appeal is a mere aca-
demic exercise.

“The election of Mr Ya-

Nigeria is to benefit 
from Rotary Inter-
national’s $8.15 
million meant to 

fight polio in the country, as 
the organisation on Tuesday 
committed an additional 
$35 million in grants to sup-
port the global effort to end 
the menace.

This will bring the total 
humanitarian service ren-
dered by Rotary’s contribu-
tion to $105 million in the 
year 2016 alone. The an-
nouncement follows recent 
reports of three new cases 
of wild poliovirus in Nigeria, 
comprising of two cases in 
July, and one in August.

The three cases are the 
first to be detected in Nigeria 
since July 2014, and with 
these cases, funding for polio 
eradication is particularly 

L-R: Femi Akeju, president and chairman, Board of Governing Council, IOD; Chris Baywood Ibe, preident, Baywood 
Continental, and Pat Baywood Ibe, at the presentation of Institute of Directors’ Fellow Award, held recently in Lagos.
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the volume of cargo into 
the country, which has re-
duced significantly due to 
the economic downturn 
currently being witnessed 
in the country.

Usman, who solicited for 
the support of the UK group 
in the areas of infrastructural 
development, especially in 
rehabilitating roads leading 
to the nation’s seaports, af-
firmed that the port played a 
significant role in the facilita-
tion of trade.

According to Usman, 
government has interest 
in the swift evacuation of 
cargo, especially agricultural 
produce and solid minerals 
from the North-East hinter-
land to the near-by ports like 
Calabar Port. She solicited 
for technical assistance in 
the areas of project manage-
ment as well as improving 
on the existing rail lines 
within the port terminals.

 ... as Samsung postpones launch in Nigeria
IFEOMA OKEKE & 
FRANK ELEANYA
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Invasion of C’ 
River community 
claims 10  lives, 
houses razeda

About ten people are feared to 
have lost their lives with 20 oth-
ers sustaining gunshot wounds, 
following the alleged invasion of 
New Netim Town by Odukpani 
Qua Town in Odukpani local gov-
ernment area of Cross River State.

 Over 20 houses and several 
cars were set ablaze during the 
invasion allegedly on Monday.

A belonging to the father of an 
official of the state government 
in New Netim village was also 
torched, forcing the elderly man 
to flee.

 It  was gathered that the two 
communities had disputes in the 
past over land.

An indigene of New Netim 
alleged, “On Monday at about 
1:00am, the people of Odukpani 
Qua Town invaded New Netim. 
They hired cultists and invaded 
the village. They left  about 20 
houses razed. They burnt sev-
eral cars also.   The origin of the 
problem is land. There is a dis-
pute over ownership of land and 
the thing went to court and New 
Netim won in court.  So the Oduk-
pani Qua people are not happy. 
This is the second time in about 
ten months. They did something 
like this in December.

“On the 24th of August this 
year, New Netim council wrote 
to security chiefs alerting them 
to credible information they had 
that there was plan to attack 
them. The security chiefs called 
the two communities together 
and of course the Odukpani Qua 
people denied that there was such 
a plan. But look at what has hap-
pened now.”

 In his reaction, state secu-
rity adviser, Jude Ngaji,  said, “It 
started at about 1am to 1.30am 
and immediately we got the call, 
we deployed security men there, 
but before the men got there, the 
havoc had already been com-
mitted.  The army and operation 
‘Scolombo’, responded immedi-
ately, led by the assistant com-
missioner of police.

“For now the area is calm as se-
curity agents have been deployed 
to the area. We are asking every-
body to go about their normal du-
ties, as the police and army have 
taken over the place in terms of 
security.

“Make no mistake that all  the 
people involved in what hap-
pened yesterday would be arrest-
ed because it  was premeditated 
thing. People hide under land 
issues to commit crimes and per-
petuate all  kinds of criminality. 
We would get to the root of it  and 
all  the arrowheads of this may-
hem would be brought to justice,” 
he said.

MIKE ABANG, Calabar
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…says Alapere slip road to reduce gridlock on Oworonshoki expressway
JOSHUA BASSEY

Governor Akinwunmi Ambode 
has urged communities in Lagos 
to take ownership of 114 new 
roads which are being handed 
over by the government across 

the 20 local governments and 37 local coun-
cil development areas (LCDAs) of the state, 
this week.

The state government in what aims at 
opening up inner communities and linking 
them with the metropolis, early this year, 
embarked on the construction of 114 roads 
(two in each of the 57 local councils).

The handing over of the various road/
transportation projects commenced last 
weekend with the unveiling of the Alapere 
slip road aimed at reducing gridlock  along 
the axis of Lagos to Berger (inwards Alapere).

Ambode who was represented by Idiat 
Oluranti Adebule, the deputy governor, de-
scribed the project as “another mission state-
ment” of state’s commitment to decongest 
the traffic gridlock along the axis for motorist 
and residents.

He highlighted the features of the slip 
road to include a 2-lane access road from 
Iyana Oworo through Olopomeji towards 
Alapere-ketu that will relieve traffic flow 
towards the Lagos –Ibadan Expressway and 
Ojodu Berger axis.

He said apart from the concretised slip 
road which also comes with horticulture, 

artwork, walkways, covered drains and 
streetlights designed to last for at least 25 
years, provision was also made for pedes-
trian safety with the integration of a two 
meter wide walkway and drainage on the 
side to ensure   that vehicular movement is 
not impeded by pedestrian.

At the handing over of 20 of the 144 roads 
simultaneously in 10 local councils on Mon-
day, Ambode said the residents must guard 
the infrastructure jealously, assuring that 
more projects would follow those already 
completed in nooks and crannies of the state.

In Epe, the governor represented by 
Wasiu Anifowoshe, the commissioner for 
physical planning and urban development, 
handed over the 610km Ajijolaiya Street and 
620km Adegoke Atowa Street.

He said at a time the economy was facing 
financial challenges, his administrated has 
injected over N19 billion into the economy of 
Lagos, to stimulate employment and engage 
the business sector.

In Ajeromi Ifelodun local government 
area, Toyin Suarau, the commissioner for 
agriculture, who stood in for the governor, 
commissioned Molade and Temidire roads, 
which he noted were able to generate jobs for 
the youths and professionals.  “We gave jobs 
directly to 5,000 construction professionals 
and artisans and indirectly to over 50, 000 
dependents,” he said.

Ambode was represented in in Ojokoro 
LCDA by Rotimi Agunsoye, a member of 

JOSHUA BASSEY

TREM seeks FG, Lagos’ intervention on collapsed Olodi-Apapa road

It has been a painful experience for 
motorists, business owners and 
residents of Olodi-Apapa following 
the collapse of a section of Olodi-

Apapa road enroute Wilmer. The road 
is a major access route linking Mile 2, 
Olodi, Wilmer, Apapa and the Ajegunle 
area in Lagos.

The federal road, it was learnt, caved 
in three years ago due to the collapse 
of the drainage system in the area, and 
years of lack of maintenance by the 
concerned authorities.

Cityfile gathered from the residents 
that for several years, the Federal Road 
Maintenance Agency (FERMA), a divi-
sion in the federal ministry of works 
charged with the responsibility of keep-

ing federal roads in good shape left the 
road unattended.

Chinedu Nkere, the resident pastor 
in charge of The Redeemed Evangeli-
cal Mission (TREM), City of Joy, Apapa, 
who mobilised members of the church 
to work on the failed section of the road 
on Saturday, said the experience so far 
has been traumatic for the people of 
Olodi-Apapa.

Nkere, who said the decision to mo-
bilise members to carry out some pal-
liative work on the collapsed road was 
borne out of burden, seeing the suffering 
of the residents, motorists and traders in 
the area, called on the federal and Lagos 
State government to intervene.

He said the church as part of ac-
tivities to mark its programme, tagged 
“Celebration of God’s Faithfulness”, un-

dertakes a community service annually, 
to identify with the people.

“This year we are marking the 20th 
anniversary of our annual flagship 
programme, “Celebration of God’s 
Faithfulness” and we decided to come 
and see what we can do to help motor-
ists navigate through this bad portion 
of the road. We want to really appeal to 
the federal and Lagos State to urgently 
intervene. The people who live here are 
going through traumatic experience as 
a result of this road,” said Nkere.

Also Speaking, Emma Akonani, a 
former president of the Berger Busi-
ness Community, said the road over the 
years had been neglected and left to the 
traders who tax themselves from time to 
time to fix it, even when they still pay 
their taxes to the government.

Ambode tells residents to take 
ownership of 114 new roads

the state House of Assembly, who handed 
over newly constructed Bioyin and Ademola 
Abiola Streets in the LCDA.

In Eti-Osa East LCDA, Dayo Mobereola,  
the commissioner for transportation,    inau-
gurated the 800km Busola Adalemo Street 
in Langbasa and 480km Shola Omole Street 
in Ado respectively. He remarked that the 
dream of making Lagos a megacity was be-
ing gradually actualised as the government 
intends to sustain construction of 114 roads 
annually across the state.

In Yaba LCDA, Ambode represented 
by Kazeem Alimi, a member of the state 
House of Assembly, commended the local 
contractors for delivering the projects and for 
demonstrating capacity that the local firms 
can stand up to be counted.

At the handing over of Matthew and 
Famuyiwa Olayiwola Streets in Mangoro 
and Agege, Ambode, who was represented 
by Babatunde Adejare, the commissioner 
for the environment said his administration 
was committed to running an all-inclusive 
government.

The governor also commissioned the Go-
won Estate road and Remi Ogunjimi Street 
in Mosan Okunola LCDA in Alimosho area 
of the state.  

In Lagos Island, two roads, 320km Aga-
rawu Street and Sanusi Olusi Street were 
handed over by Yakub Balogun, member, 
House of Representatives, on behalf of 
Ambode.

Collapsed section of Olodi-Apapa Road, connecting Wilmer, Mile2 and Ajegunle area of Lagos.



Contemporary Nige-
ria, with its many 
problems and the 

need to inspire the 
citizenry to overcome 
them, can yield great 
presidential speech-
es with no bearing 

to foreign lands

his column entitled “Issues in Sa-
nusi Lamido Sanusi’s plagiarism 
allegation,” published in Daily Trust 
of June 16, 2012, Sanusi “wasn’t 
personally responsible for the pla-
giarism” because “the speech was 
written for” him “by some intel-
lectually slothful CBN employee.” 
Kperogi’s explanation reinforced 
that of the CBN’s Director of Corpo-
rate Communications, Ugochukwu 
A. Okoroafor, that “Mallam Sanusi 
Lamido Sanusi did not write the said 
paper” and that it was “prepared 
by professional researchers in the 
relevant departments of the Bank.”

The point, which applies to both 
cases involving President Buhari 
and Sanusi, is that one cannot pla-
giarise another’s work by proxy. 
Also, that the blame for the offence 
should be placed on the individual 
directly involved.

However, there are various les-
sons President Buhari can learn 
from this experience to deepen the 
wisdom he needs to run the country 
effectively.

One is that the wrongs ascribed 
to people in power are not always 
committed by them, though they 
may be required to take responsi-
bility or be impacted by the conse-
quences as in his plagiarism case. I 
hope realising this makes him more 
empathetic towards those who have 
travelled the difficult path of leader-
ship before him.   

It also shows the quality of some 
of the people President Buhari may 
have chosen as aides, that one of 
them could believe they can steal 
from a speech delivered by someone 
as prominent as President Obama 
and not get caught in the age of 
the internet. I hesitate to call such 
theft foolish, as well as the hope of 
escaping detection, because anyone 
knowledgeable about the use of 

hend because human beings use 
and interpret meanings of words 
differently. It is in efficiently de-
ploying this method that the Lagos 
Enlightenment Team has been 
able to showcase the achieve-
ments of the Ambode administra-
tion to the world. Consequently, it 
is now more or less a famous song 
in town that the Ambode admin-
istration is working for the good 
of the people. But this would not 
have been made possible if there 
was a break in communication 
between the government and the 
citizenry.

Aside showcasing the Ambode 
administration as a performing 
government, the public enlighten-
ment campaign initiatives of the 
state government, to a large extent, 
has made it easier for government 
policies and programmes such as 
the Mobile Courts, Light up Lagos, 
road construction, enlargement of 
tax net, environmental sanitation 
advocacy, security initiatives as 
well as efforts at curtailing out-
break of communicable diseases 
to optimally achieve set goals.  

It is, therefore, safe to affirm 
that public enlightenment is the 
lifeblood of any society and vital 
to the activities of both the govern-
ment and the private sector.  From 
the Lagos example, it has led to the 
promotion of positive change; en-
hance growth, progress, stability 
and cohesion. It has also projected 

words and ideas, as a presidential 
speechwriter should be, should 
know that plagiarism never goes 
undetected.

Incidentally, I believe that who-
ever pads a speech with someone 
else’s ideas, believing that they will 
benefit from the fraud and that it will 
go undetected, as every plagiarists 
does, will similarly pad anything 
else, including a budget with false 
projected expenditures, and pay-
rolls with names of ghost workers, 
if possible.

So Mr. President may have to 
consider that the demons of im-
morality he is trying to exorcize 
nationwide, for which he recently 
launched his “Change Begins with 
Me” campaign with a plagiarised 
speech – an irony, to say the least – 
may be thriving much closer to him 
than he can imagine.    

Does anyone wonder why any 
speechwriter would choose to 
turn the Nigerian President into an 
oratorical surrogate of his American 
counterpart? Of course the lack of 
self-confidence in those who run 
the affairs of our country, which 
often reflects as a country lacking 
confidence in itself, is partly to 
blame.

The truth, however, is that con-
temporary Nigeria, with its many 
problems and the need to inspire 
the citizenry to overcome them, can 
yield great presidential speeches 
with no bearing to foreign lands. But 
the life and vision of the President 
and his speechwriters must reflect 
the content of such speeches for 
them to be credible, beside the fact 
that the speechwriters must have 
the literary skill required to craft 
such speeches.

the people and the state as pro-
gressive, civilized and cultured. 
Similarly, it has helped to reflect 
back to the government the views, 
aspirations, doubts, anxieties and 
hopes of the people about its poli-
cies and programmes.  

In a way, periodic interactions 
between the state’s Enlighten-
ment Team and the citizenry had 
given direction to areas which the 
Lagos State government needs 
to focus attention on. Having a 
feel of the peoples’ expectations 
and needs have not only helped 
in meeting the yearnings of the 
people but has equally helped in 
curbing incidences of abandoned 
projects.

Also, incessant calls by the En-
lightenment Team for beneficiar-
ies of government infrastructure 
to take ownership of public infra-
structure now happen seamlessly 
as the people readily take charge 
of government facilities within 
their neighbourhood as though 
it was built with their money 
directly. Government at all levels 
should identify the indispensabil-
ity of a good public enlightenment 
structure as an integral part of 
governance. It is in doing this that 
a virile democratic culture could 
be attained.

Buhari is not the plagiarist

Lagos, public enlightenment and good governance
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President Barack Obama’s speech lev-
elled against President Muhammadu 
Buhari, the victims of such institu-
tionalisation of mediocrity can also 
be presidents, and their reputation 
can be threatened as a result, which 
necessitates their taking the lead in 
reversing the negative trend.

But suffice it to say that President 
Buhari is not the plagiarist. He would 
have been if he personally wrote the 
speech. And it is noteworthy that his 
media team has issued a statement 
identifying the culprit with a prom-
ise of appropriate sanctions, and by 
implication acknowledged the moral 
breach with regret.  

In fact, the origin of this plagiarism 
being wrongly attributed to President 
Buhari by some commentators may 
not be different from that of a similar 
charge levelled against the former 
Governor of the Central Bank of Nige-
ria (CBN), now Emir of Kano, Sanusi 
Lamido Sanusi. One Victor E. Dike, a 
Nigerian university don based in the 
United States, once sued Sanusi for 
allegedly plagiarising his work.

But as Farooq Kperogi noted in 

words, once a message is transmit-
ted, it does not matter whether the 
receiver understands it or not. But 
public enlightenment is more than 
that. It is not just an event but a 
transaction which involves a set of 
actors and activities. Thus, it is bet-
ter to rely on the sensitization cam-
paign, which recognizes that the 
sender and receiver of a message 
through the feedback mechanism 
are both simultaneously engaged 
in sending and receiving messages.

However, for public enlighten-
ment to be effective, relevant target 
group and the language it under-
stands have to be identified.  

To effectively take the public 
enlightenment campaign to the 
nooks and crannies of the metropo-
lis, especially the grassroots, the 
Lagos Enlightenment Team now 
has a grassroots structure which 
enables it to relate directly with all 
the 20 local government areas and 
37 local Development councils. It is 
well positioned to organize a more 
robust sensitization programmes 
on government policies, the op-
erational arrangement whereby its 
workers function in their places of 
origin and relate with the people in 
the language they understand is an 
appropriate and credible channel.

Effective public enlightenment 
presupposes that the message be-
ing passed is clear and accurate. 
There should be no ambiguity so 
that it would be easy to compre-

C002D5556

D
uring the tenure of 
one of our past presi-
dents, I was given a 
publication to distil 
some of its content 

for use in another publication. The 
publication, a “Mid-term Report” 
of the president’s administration, 
featured inputs from various min-
istries, departments and agencies. It 
was meant to project the goals and 
achievements of the government of 
the day. And, not surprisingly, its 
foreword was signed by the then 
incumbent president, an indication 
that his government endorsed it at 
the highest level.

Unfortunately, the caption of that 
foreword signed by that president, 
thereby adopting it as his own, was 
spelt “forward.”

Now, the WordWeb dictionary, 
defines “foreword” (a noun) as “a 
short introductory essay preceding 
the text of a book.” It also renders the 
meaning of “forward” (which can 
be a noun, a verb or an adjective) 
as “at, near or directed toward the 
front,” among other definitions. In 
fact, both words are homonyms and 
their meanings are totally unrelated.

But I could not bring myself to 
think that the president in question 
did not know the difference between 
“foreword” and “forward” as the 
caption suggested, being aware of 
how the error could result from put-
ting one’s faith in aides one believes 
to be competent who turn out to be 

In his book, ‘The Rise of the 
Public in Enlightenment Eu-
rope’, James Van Hom Melton 

examines the rise of the public in 
the eighteenth century Europe. 
During the period, the public 
assumed a new significance as 
government came to recognize 
the power of public opinion in 
political life. Of course, by then, 
the expansion of print culture had 
created a new reading and enlight-
ened public. Thus, it became quite 
evident that government can no 
longer take the public for granted.

Thus, in order to ensure that 
communication gap does not exist 
between the government and the 
citizenry, governments across the 
globe now pay utmost attention to 
public enlightenment campaigns. 
This is a deliberate and conscious 
strategy to duly inform and edu-
cate the citizenry as well as share 
ideas about government policies, 
plans, activities and programmes.   

Lagos, being a growing mega 
city with mixed population, is 
more complex to govern. Some-
times, for various reasons, govern-
ment’s actions and programmes 
and policies, which ironically are 
conceived for the betterment of 
the citizenry, are often miscon-
strued by the people. This trend 

the opposite.
A competent proof-reader 

should have spotted the error 
before the publication was passed 
for the signature of the president 
in question or went to press. And 
one would not blame him for not 
playing the role of proof-reader 
for those behind the publication, 
in addition to that of a president 
overseeing many serious matters 
of state, which is what it would 
amount to if one were to insist that 
he should have spotted the error 
himself.

In fact, a president should have 
such aides, and such faith in their 
capabilities and integrity, that he 
should be able to adopt or sign off 
on any document they present to 
him without undue anxiety about 
any untoward consequences.  

Yet I found it inexcusable that 
a president who approved an an-
nual education budget running 
into billions could be exposed to 
such risk of being deemed igno-
rant of the difference between 
both everyday words, whereas the 
thousands of citizens who benefit 
from that budget should be more 
than enough resource he can draw 
on and avoid such embarrassment.

But I was not surprised that he 
could not, knowing the types of 
incompetents that surround our 
men of power, who they choose as 
aides often based on primordial 
considerations rather than merit. 
Such are the pitfalls of our nation 
having degenerated into a shrine 
for the worship of mediocrity, 
where glorified square pegs strive 
to fit into round holes in most 
public offices.

And as we can see with the 
case I have cited, involving the 
former president, and the more 
recent charge of the plagiarism of 

is not unusual in a democracy. It 
is in order to ensure that govern-
ment and the citizenry operate 
on same page that the state gov-
ernment places high premium 
on effective public information 
management. 

An integral part of this is 
public enlightenment campaign. 
Hence, the State Ministry of In-
formation and Strategy, which 
coordinates the state’s informa-
tion machinery has a viable 
Public Enlightenment Team that 
works round the state to dissemi-
nate crucial public information 
about government’s plans and 
actions.      

The primary goal of the Team 
is to create awareness and elicit 
attitudinal transformation to-
wards informing people about 
government’s policies and pro-
grammes. This is basically done 
through the production and dis-
tribution of relevant Information, 
Education and Enlightenment 
Communication, IEEC, materi-
als at no cost to the public. Other 
strategies include public lectures, 
symposiums, seminars, work-
shops and advertorials in both 
print and electronic media.

This is a clear departure from 
the transmission model which 
sees communication not as an 
exchange of ideas but as the mere 
transmission of messages with 
or without a purpose. In order 

Oputeh is of the Public Enlightenment 
& Community Relations Unit, Ministry 

of Information & Strategy, 
Alausa, Ikeja.

MICHAEL OPUTEH

IKEOGU OKE
Oke, a public affairs analyst, 

lives in Abuja.



to proper medicare facilities could 
take a whole day.

The use of TBAs and home 
delivery were preferable for some 
community members despite the 
availability of the village midwife 
in such communities. Physical 
distance and financial limitations 
were two major constraints that 
prevented community members 
from accessing and using trained 
attendants and institutional de-
liveries.

Perhaps a stronger argument 
in support of the traditional way of 
delivery is the fact that the practice 
had been in existence decades 
before the present-day medical 
practice. Conversely, modern-day 
medical way of delivery also argues 
that deaths of infants and mothers 
during birth in the ancient days 
were often ignorantly linked to 
evil spirits and in some cases the 
deaths were attributed to ancestral 
misfortunes, whereas their inability 
to handle those cases with modern 
medical knowledge was responsi-
ble for those avoidable deaths.

Research has shown that the 
leading causes of newborn deaths 
occur during delivery (baby not 
breathing), complications of birth 
as well as severe infections – which 

about healthy pregnancy, safe birth 
options, newborn care, nutrition, 
breastfeeding support, family plan-
ning and HIV prevention.

This informed the decision of the 
Lagos State government to continu-
ally train TBAs on international best 
practices while also cautioning them 
of their limitations. In addition to the 
establishment of a Traditional Medi-
cine Board to oversee the affairs of 
TBAs, training is usually provided 
for thousands of these healthcare 
givers on a regular basis. The state 
government through this initiative, 
created a professional synergy plat-
form for the TBAs to refer extreme 
cases of deliveries to government 
hospitals where such patient would 
be professionally attended to before 
sever complications set in.

In India, for instance, similar 
strategy is being used to address ma-
ternal mortality rate where trained 
midwives are not available. In Ethio-
pia, there is a similar practice but 
the nomenclature used is ‘extension 
workers’ where they receive train-
ing on assisting pregnant women, 
conducting uncomplicated deliver-
ies, and managing uncomplicated 
postnatal clients and neonates.

A ban on TBAs, which has been 
in place since 2007 in Malawi was 

effectively lifted by Malawi’s then 
President, Bingu wa Mutharika. Ma-
lawi has one of the highest rates of 
maternal and neonatal mortality in 
the world, with a maternal mortality 
ratio of 675 deaths per 100,000 live 
births and a neonatal mortality ratio 
of 31 deaths per 1,000 live births.

In Lagos, the overall intention of 
the state government is safe delivery 
of newborns regardless of means of 
delivery. While this is quite com-
mendable, adequate monitoring 
mechanisms should be put in place 
in ensuring compliance with stand-
ard practices and professionalism.

Also, medical issues that require 
professional medical attention 
should not be attempted by TBAs 
but referrals be made appropriately 
to government hospitals anytime 
there is need for such. Also, TBAs 
should be periodically celebrated 
for their contribution to human ex-
istence. They should not be allowed 
to practice in fear and in secret or 
under unfriendly legislations as such 
may worsen access to care and result 
in worse outcomes if women deliver 
at home without support of TBAs.

In year 2000, WHO ranked Nige-
ria 187th in overall performance 
in health among 191 member 

states. This unhealthy ranking has 
since led stakeholders in the health 
sector to devise several means to 
reverse the trend. This includes 
strengthening the operations of 
Traditional Birth Attendants for 
safer delivery of newborns and as 
a strategy to reverse the country’s 
maternal mortality rating.

Globally, Nigeria is the coun-
try with the highest contribution 
to annual maternal deaths with 
14 percent of 289,000 global an-
nual maternal deaths. Nigeria has 
achieved only an average of 1.2 
percent reduction per year in un-
der-five mortality since 1990.   The 
rate required if Nigeria was to be 
on track for achieving Millennium 
Development Goals (MDGs) then 
was 10 percent.

In Nigeria, a high percentage 
(more than half ) of deliveries still 
happen at home without the sup-
port of certified medical profes-
sionals due to the variation between 
urban and rural areas as well as 
some age-long customs and confi-
dence reposed in TBAs overtime. In 
addition, majority of Nigerians still 
live in remote villages where access 

could be prevented through healthy 
home practices and community-
based care made possible even in 
hard-to-reach areas.

Community awareness and be-
haviour change can save a lot of our 
neonates, infants, under-5 children 
and mothers from untimely deaths. 
Undoubtedly, majority of those who 
deliver babies outside maternities, 
clinics and hospitals do so at TBAs. 
Others are those who take deliveries 
in faith-based organizations as well 
as traditional healers’ facilities.

As the cost of living in urban areas 
is increasing, large numbers of resi-
dents are moving to rural communi-
ties where they would end up relying 
on TBAs as their major health care 
providers for deliveries. With this, 
ignoring the contributions of these 
categories of healthcare givers could 
spell a doom for a society like ours.

Community Health Workers 
(CHWs) and TBAs will continue to 
be part of service delivery models in 
the coming years, especially in those 
countries where there are severe 
deficits in the number of professional 
health workers. In communities 
where CHWs and TBAs hold  re-
spected positions, they can influence 
women’s use of midwifery care and 
can provide basic health information 

Addressing maternal mortality rate in Nigeria
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the cost of mortgage loans, cost of funds 
and allows for longer repayment tenor.

In addition, there should also be a 
general review of the house types, as 
well as their sizes and quality, with more 
efficient designs. Also needed is high 
quality infrastructure such as the ones 
provided in the Eko Atlantic City.

Modelled after the skyscraper Dis-
trict of Manhattan Island in New York 
City, it is expected that the new city 
will be home to 450,000 residents, with 
commuter volume expected to exceed 
300,000 people daily. Self-sufficient and 
sustainable, it includes state-of-the-
art urban design, its own power, clean 
water, advanced telecommunications, 
spacious roads and over 200,000 trees.

The uniqueness of the initiative for 
the region is that the residential units 
will be constructed as vertical high-rise 
apartment towers due to limited space 
for the traditional single family detached 
units. There are already over 500 units of 
apartments of various room sizes rang-
ing from one bedroom to four bedroom 
apartments already under construction. 
The first residential tower is completely 
sold out and the first set of units will 
be delivered over the next couple of 
months.  

With such ambitious projects, stake-
holders remain optimistic that the real 
estate sector can contribute immensely 
in resolving the current economic prob-
lems faced by the country and also be 
a major source of employment for the 
country’s fast growing population.  

Nigeria’s Minister of Power, Works 
and Housing, Babatunde RajiFashola 
agrees, describing the real estate in-
dustry as a strategic sub-sector in the 
construction industry that has remained 
an important contributor to the GDP 
with vast potentials for energizing and 
catalyzing growth of the overall national 
economy.

O
ne sector of the Nigerian 
economy that has a very 
bright future is real estate. 
Despite the economic 
downturn, the sector has 

been growing in leaps and bounds, with 
high-rise buildings, shopping malls, 
hotels springing up everywhere from 
Lagos to Abuja, to Port Harcourt, to 
name just a few.

According to a 2014 forecast by the 
International Monetary Fund (IMF), 
strong developments in the construc-
tion, real estate, and technology sectors 
in developing countries such as Nigeria 
have supported the world economy 
through tough financial periods in 
recent years. It also predicts that these 
developing nations will account for 
about 70 percent of world growth over 
the next decade.

Nigeria is touted at the moment as 
one of the developing countries with 
great potentials in real estate, and one 
of the competitive players in the global 
real estate market that is fast becoming 
increasingly attractive to investors.

Recently, the National Bureau of 
Statistics put real estate contribution 
to Nigeria’s GDP at 7.5 percent, a figure 
that left many stakeholders surprised 
at what they described as a very poor 
rating by the body.

To really appreciate the importance 
of real estate to the country’s GDP, they 
called on the federal government to 
integrate the construction and building 
sector into the formal sector in order to 
capture their contributions accurately.

However, though real estate is still 
a small contributor to the country’s 
GDP, its importance cannot be over-
emphasised. Perhaps the best way to 

All these have led to a severe short-
age in the sector, with the yearly supply 
nowhere near what is needed. The 
country, like the rest of Africa, remains 
severely undersupplied, especially 
when it comes to high-quality com-
mercial space.

Retailer expansion also continues 
to be hindered by a lack of high-quality 
retail accommodation. Jones Lang La-
Salle estimates that the stock of ‘Grade 
A’ shopping malls across Africa (exclud-
ing South Africa) is less than 1.5 million 
square metres – that’s barely equivalent 
to the stock of Hungary, a country of just 
10 million people against one billion 
in Africa.

In Nigeria, a country of over 180 mil-
lion people, the housing shortage can be 
seen in low, middle income residential 
and office spaces. And as the country’s 
population increases, we will see further 
strains on an already challenged indus-
try. At the moment, Nigeria is believed 
to have a housing deficit of 17 million. 
According to experts, affordable housing 
and accommodation must be the major 
driver if the nation’s real estate sector is 
to deliver at the rate and scale needed to 
contribute significantly to the nation’s 
economy.

To plug the housing gap, the World 
Bank in its 2014 study stated that N59.5 
trillion would be needed at N3.5 million 
per unit. What this means is that despite 
the harsh economic conditions, the 
real estate sector still represents a huge 
opportunity for positively impacting 
the economy to promote growth and 
inclusion.

This is because housing is not only 
a basic necessity that affects the welfare 
of the citizenry, but also a critical sec-
tor of an economy. Therefore a viable 
and sustainable housing finance plan 
is essential.

To achieve this, experts insist, the in-
dustry requires the availability of afford-
able long-term funds to be provided by 
the capital market. According to them, 
funding from the capital market reduces 

Real estate: Trends and implications 
for Nigeria’s economy

incentive. According to them, despite its 
growth, the real estate sector still remains 
a small contributor in the country’s GDP, 
especially when compared to other 
emerging and developed countries like 
South Africa, Brazil, China, and the US.

This could be attributed to several 
problems plaguing the sector. One of 
them as highlighted by the PwC report 
is access to finance. “There are existing 
problems with access to finance; with a 
lack of long-term debt financing and an 
underdeveloped mortgage market, with 
mortgage loans representing less than 1 
percent of the nation’s GDP.” Another, 
the report says, is the cumbersome and 
time-consuming process for land acqui-
sition and ownership documentation 
which makes land acquisition difficult, 
even though land is very cheap in Lagos, 
compared to other emerging cities across 
the world.

Lack of infrastructure still remains 
a major concern for the sector as the 
non-availability of basic services such as 
water and energy has forced developers 
to provide these amenities themselves, 
thereby raising their total development 
costs by up to 30 percent, the report fur-
ther lamented.

really understand the importance of the 
real estate sector to Nigeria’s economy 
is to compare it to other emerging 
and developed countries of the world. 
Another way to do this would be to 
compare its growth to the country’s 
economic growth.

Let’s start with the latter. The Ni-
gerian economy grew by 2.35 percent 
year-on-year in the second quarter of 
2015, down from 3.96 percent expan-
sion reported in the previous quarter. 
This has been attributed to the decline 
in oil production and prices, and 
recently, the Federal Government ad-
mitted that the country’s economy is in 
recession, having gone on two quarters 
of negative growth.

That admission corroborates the 
recent forecast by the International 
Monetary Fund (IMF) that Nigeria’s 
economy was likely to contract by a 
further 1.8 percent this year. In other 
words, the country which had earlier 
overtaken South Africa as the fastest 
growing economy in Africa is now in 
recession.

Ironically, while the country’s econ-
omy suffers from stunted growth, the 
real estate sector has been on the up-
swing, growing faster than the average 
GDP at a rate of about 8.7 percent, ac-
cording to the accounting and auditing 
firm, PricewaterhouseCoopers (PwC), 
as well as stakeholders like the Centre 
for Affordable Housing Finance, with 
a projection to grow by 10 per cent in 
the near future.

In its May 2015 report titled ‘Real 
Estate: Building the Future of Africa’, 
PwC further predicted that Nigeria’s 
real estate investment will rise by 
about 49 percent, from $9.16 billion 
last year to $13.65 billion this year. It 
attributes this to a growing middle 
class driving demand for residential 
property development, and indirectly, 
retail, industrial and commercial real 
estate development.

However, experts believe that the 
sector could do better with the right 

Stakeholders remain 
optimistic that the real 
estate sector can con-
tribute immensely in 
resolving the current 
economic problems 

faced by the country and 
also be a major source 
of employment for the 
country’s fast growing 

population
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I
n his 1952 novel, Invisible 
Man, the late Ralph Ellison 
famously portrayed American 
blacks as silent, long-suffer-
ing, and entirely unnoticed 

by the majority white population. 
In 2016, there is a new – and global 
– invisible class: the 260 million boys 
and girls who are currently denied 
access to basic education.

Today’s invisible victims are 
refugee children holed up in tents, 
shacks, and hovels who will never 
enjoy a first day at school; they 
are the millions of 9-12-year-olds 
condemned to child labor, and the 
millions of young girls destined 
for child marriage and denied an 
education simply because of their 
gender. Ensuring a better future 
for these children is the civil-rights 
struggle of our time.

Out-of-school children are losing 
out because of our failure to invest 
in education; but so, too, are another 
600 million boys and girls who are in 
school, but not learning. In low- and 
middle-income countries, half of all 
primary-school-age children don’t 
learn basic literacy and numeracy 
skills.

All told, 900 million of the world’s 
1.4 billion children reach adulthood 
un- or under-educated. According 
to a forthcoming report from the In-
ternational Commission on Financ-
ing Global Educational Opportunity 
(the Education Commission), which 
I chair, members of this neglected 
majority lack the skills they will need 
to succeed in a quickly changing 
global labor market.

In the interconnected world of 

the future, children will need to 
be taught information-technology 
and computational skills if they 
are to find gainful employment. 
However, in low-income countries, 
where technology is most needed to 
improve educational services and 
inclusive growth, only 10% of pupils 
attend schools with Internet access.

To close these education gaps, 
a “business-as-usual” approach is 
unlikely to suffice. Indeed, by 2030 
– the year by which the UN sustain-
able development agenda promises 
to deliver universal basic educa-
tion – 1.5 billion adults will have 
had no education beyond primary 
school. Worse still, half the world’s 
young people will still be entering 
the workforce with no recognizable 
qualifications, and will probably suf-
fer long periods of unemployment.

For years, the international com-
munity has held summits promis-
ing to redouble its commitment to 
education. But, time and again, it 
has failed to fulfill that promise, thus 
depriving the next generation of the 
most valuable gift it could bestow. In 
2002, 13% of overseas development 
aid went to children’s education; 
today, that figure is 10%, and in low-
income countries it amounts to no 
more than $17 dollars per child, on 
average.

By short-changing the world’s 
children, we are squandering the 
most valuable untapped resource 
we have. Moreover, we could be 
setting the stage for a modern 
doomsday scenario, because an 
entire generation of uneducated, 
alienated young people will make 

easy prey for extremists and terrorist 
organizations.

Fortunately, how to improve 
educational outcomes isn’t a secret: 
the best schools hire dedicated and 
competent teachers and administra-
tors, and teach curricula relevant to 
children’s future needs. Moreover, 
the Internet enables the poorest 
children in the remotest areas to 
access the world’s best libraries 
and teachers. With auditing and ac-
countability systems, we can make 
future investments dependent on re-
sults, and transform every classroom 
into a learning hub for every child.

Toward this end, the Education 
Commission – which includes lead-
ers from government, academia, 
business, and economics – just pub-
lished a roadmap and a proposed 
global budget to provide universal, 
high-quality primary and second-
ary education. Our evidence shows 
that if developing countries can 
adopt domestic reforms to match 
the results of recent success stories, 
such as Vietnam, they can deliver 
education for all by 2030.

For our program to succeed, 
the global investment in educa-
tion will need to rise steadily from 
$1.2 trillion now to $3 trillion by 
2030; and low- and middle-income 
countries will need to modernize 
their education sectors by increasing 
their domestic investments to 5.8% 
of national spending, 1.8% above the 
current average.

If countries are willing to make 
this level of commitment, they 
should not fail to deliver universal 
education for lack of funding. To 

ensure that the money is there, the 
Education Commission is offering 
detailed proposals to reform the cur-
rent global framework for funding 
education, and to bring multilateral 
development banks together to pri-
oritize education and release new 
resources.

Education is the most cost-ef-
fective investment we can make, 
so the economic case for increased 
funding could not be clearer. The 
Education Commission’s goal is to 
make today and tomorrow’s chil-
dren a “learning generation.” If we 
succeed, we expect low-income 
countries’ per capita GDP to be 70% 
higher by 2050 than it is now.

By contrast, if the world suc-
cumbs to inaction and paralysis, 
we predict that it will cost global 
GDP $1.8 trillion by 2050. The brunt 
of this cost will fall on low-income 
countries, where 25% of populations 
will still live in extreme poverty. 
Those are the quantifiable costs of 
ignoring an invisible generation of 
young people; the other costs, in 
terms of lost opportunities and rav-
aged, alienated lives, are impossible 
to quantify, but should be equally 
worrisome.

Education and the invisible child
GORDON BROWN

Brown, former Prime Minister and 
Chancellor of the Exchequer of the United 
Kingdom, is United Nations Special Envoy 

for Global Education and Chair of the 
International Commission on Financing 

Global Education Opportunity.



in a dramatic upsurge in demand 
for maize with significant benefits 
to the Nigerian farmers.

 NNFM also took another giant 
stride towards enhancing local 
content during the year, when it 
commenced the installation of a 
sorghum mill which will produce 
flour from locally grown sorghum 
for inclusion into wheat flour 
products, an investment of about 
NGN 5 billion ($15 million) with 
an annual capacity of 100,000 mt, 
saving an estimated $ 25 million 
in Foreign Exchange annually in 
foreign exchange demand. There 
are high expectations that the in-
vestment will boost the company’s 
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Kaztec Engineering to invests 
$800m on fabrication yard

A
s part  of  the  efforts 
to support the  gov-
ernment in  the  de-
velopment of local 
capacity  in  the Oil 

and Gas industry, KAZTEC Engi-
neering Limited, a wholly indig-
enous Oil and Gas service com-
pany, is planning to invest $800 
million its fabrication yard on 
the Snake   Island   in Lagos in 
order   to boost local     content   
development in  the sector .

 Already, about $600 million 
has been invested on the project.

 The first phase of the project 
has gulped about $300 million 
while     phase two would take 
about $450 million.

 The workforce is to increase 
to 1500 at the peak of construc-
tion and fabrication exercise in 
the nearest future.

 Marc Robillard, commercial 
director for KAZTEC Engineer-
ing Ltd disclosed this while 
briefing Patrick Daziba Obah, 
executive secretary of the Ni-
gerian Content Monitoring 
Board, NCMDB, who visited 
the company site on the island 
for  physical siting  of what the 
company is doing. 

 He told the visiting NCMDB 
officials that the management 
plans to build a world-class 
fabrication yard that would not 
serve only the interest of the 
oil and gas industry but other 
sectors of the economy such as 

Oracle OpenWorld to focus 
on customer success, better 

cloud experience

P15

Boost for Nigeria as 
Oracle introduces 
cheaper, faster 
infrastructure

 ... while NCMDB decries lack of  jobs for local companies
construction industry.

 “This visit is a facility visit we 
were invited by KAZTEC and in 
our own tradition, whenever 
we embark  on such visitation, 
we invite the OICs, who sends 
in their  Nigerian content  staff 
to  represent  them  to  see     
such facilities.

Patrick Daziba Obah in an 
interview after the visitation 
said that it afforded his organ-
isation to take stocks of the 
activities of the fabrication 

company.
He commended KAZTEC for 

its ability to do what it has been 
able to do so far to enhance 
local content development, say-
ing that if it can continue on its 
current part, it would be a matter 
of  time for such an  indigenous 
company to greatly expand 
the participation of Nigerian par-
ticipation in the  highly technical 
petroleum industry.

  “With the knowledge the 
staff have acquired over the 

years, they have been able to 
build those things that we saw at 
the site.  With the visitation we 
now begin to appreciate what 
Nigerian companies can do in- 
country. This fabrication yard 
is a testimony of what Nigerian 
indigenous companies can do.

What we have witnessed  in 
KAZTEC is a testimony and it 
means Nigerians can do a lot and 
meet the world standard in terms 
of  oil and  gas  industry,” he said.

He appealed to Nigerians 

Oracle on Monday in-
troduced the broadest 
array of Infrastructure-

as-a-Service (IaaS) offerings 
in the industry, which include 
bare metal cloud servers that 
are 11.5X faster and 20 percent 
cheaper than the fastest solu-
tion offered by the competition.

This innovation was un-
veiled in San Francisco, Cali-
fornia, at the ongoing Oracle 
OpenWorld and JavaOne.

This is good news for Ni-
gerian businesses as the bare 
metal cloud servers will enable 
customers connected to Oracle 
to get the best of multi-tenant 
and single-tenant environ-
ments, including Oracle Bare 
Metal Cloud Services, Oracle 
Ravello Cloud Service, Oracle 
Container Cloud Service and 
enhancements to existing Ora-
cle Cloud services.

According to Oracle, organ-
isations face a myriad of per-
formance, security and man-
agement concerns that mean 
they can’t simply abandon all 
of their existing IT practices 
and move all workloads to a 
multi-tenant cloud world. The 
latest enhancements to Oracle’s 
IaaS portfolio, therefore, help 
organisations address this chal-
lenge by providing the ability to 
harness the benefits of Cloud 
while retaining many of the 
benefits provided by a corporate 
data centre.

“As more and more enter-
prises leverage the Cloud, they 
want a simple, seamless way 
to migrate their large and com-
plex IT infrastructures to the 
Cloud, and to use the security 
and management controls that 
their IT teams already know,” 
said Thomas Kurian, president 
of product development, Oracle. 
“The latest additions to the 
Oracle Cloud Platform enable 
organizations to seamlessly 
connect their existing resources 
to the Oracle Cloud using Vir-
tual Cloud Network (VCN) and 
select from a wide variety of 
compute services including bare 
metal, virtual machines and 
engineered systems as if it were 
a part of their own data centre.”

commitments aimed at boost-
ing food sufficiency and security 
in Nigeria with an initial focus 
on local grains such as maize, 
soyabean, sorghum and wheat.

 “The thrust of this new stra-
tegic direction is to further assist 
our local farmers in creating 
wealth from the soil while adding 
greater value to their output. This 
will undoubtedly bring immense 
benefits to the rural populace in 
terms of job creation, economic 
empowerment and improved 
social welfare.

   “These efforts will comple-
ment FMN Group’s well defined 
and successful backward integra-

John G. Coumantaros, chair-
man of the FMN Group, has 
unfolded the Group’s plan to 

make Northern Nigeria Flour Mills 
(NNFM) Plc Kano, a subsidiary 
company of Flour Mills of Nigeria 
Plc, a ‘hub’ for the processing and 
distribution of locally sourced 
grains which are widely available 
in Kano, Jigawa, Katsina, Kebbi, 
Kaduna, Bauchi and other states 
in the northern part of Nigeria.

 The plan, which was unveiled 
by Coumantaros in Kano at the 
just concluded 44th Annual Gen-
eral Meeting of NNFM Plc, is a 
key feature of the Group’s food 
import substitution efforts and 

tion programs in cassava, maize, 
rice, soybean, sugar and palm oil 
value chains, which are all now 
producing significant amounts of 
raw material to supplement our 
local crop aggregation efforts,” says 
Coumantaros.

In furtherance of this goal, 
NNFM has made significant in-
vestments to convert some of its 
wheat mills into maize mills with 
an annual capacity of 100,000 
metric tonnes.  The conversion has 
started generating positive results. 
Two new products, ‘Masavita’ and 
‘Masaflour’ were re-introduced to 
the market. These products gained 
rapid market acceptance resulting 

L-R: Emeka Offor,  chairman  KAZTEC  Engineering Limited; Patrick Obah, acting executive secretary  Nigeria  Content Monitoring Development 
Board (NCMDB), and Marc Robillard, Commercial director of Kaztec, during the visit of the NCMDB boss to KAZTEC Engineering Fabrication 
Yard at the  Snake  Island  , Lagos

that whatever leakages that exist 
in oil and gas industry should be 
sealed so that more jobs can be 
created because a lot of fabrica-
tion yards are dying  of lack  of 
jobs,  “ if we sit down and begin 
to add some  coloration, then 
of course the situation would 
remain the same.”

The NCMDB boss stated that 
what is needed now is     to tell 
people that we have fabrication 
yards that can build things to 
world-class specifications.

“But going forward, we must 
expand the frontiers of the lo-
cal content to other sectors so 
that there could be more jobs.   
For instance, the construction 
industry make use of structured 
materials and if they patron-
ise the  fabrication yards like 
this, KAZRTEC and other yards 
would be very busy.”

NNFM achieves major breakthrough in local content
profitability in the coming years to 
the delight of all stakeholders.

 The sorghum kilning and mill-
ing process, which will be ready 
for commissioning during the 
first quarter of 2017, will evidently 
enhance the usage and consump-
tion of local grains thereby creating 
jobs and stimulating economic 
activities in the rural areas.

 To achieve the Group’s goal, 
NNFM is already working in part-
nership with the International 
Crops Research Institute for Semi-
Arid Tropics (ICRISAT) to develop 
robust out grower schemes and 
also engage in sorghum seed de-
velopment.
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Efforts by the organised 
private sector to augment 
government’s capacity to 

increase electricity generation 
and water supply in the country 
have brought together Evolve 
Trading & Investment Limited 
and Awaritse Nigeria Limited in 
a mutual partnership.

The partnership was recently 
announced by representatives 
from both organisations after 
a successful MoU meeting in 
London.

The two companies will le-
verage cutting edge technology 
which has the unique ability to 
process crude locally while at 
the same time generate electric-
ity and water for the domestic 
market. 

According to a statement sent 
to BusinessDay, “This negates the 
need to transfer the crude feed-
stock via third party pipelines or 

W
orkPlace Plus 
L i m i te d ,  o p-
erators of Regus 
F ra n ch i s e  i n 
West Africa and 

providers of serviced office spaces 
has reiterated its resolve to pro-
mote business initiatives in the 
country by offering wide range 
of business support to emerging 
entrepreneurs.

Ayo Akinmade, executive 
chairman of the Company speak-
ing on the Company’s plans to 
expand its presence in the West 
Africa sub-region said the current 
economic situation in the country 
has posed serious challenge to 
entrepreneurs and as such run-
ning a formidable and profitable 
business in Nigeria is becoming 
difficult.

WorkPlace Plus Limited he 
said is the operators of the Regus 
franchise in West Africa which 

by road for further transportation 
by sea to a foreign destination 
only to be re-imported as refined 
products. This simple process 
has the benefit of reducing the 
risk to almost zero as the pro-
cessing; power generation and 
reverse osmosis is all done in one 
location with the range of outputs 
being immediately available.”

The technology, the part-
ners said, has an edge over the 
standard refining process which 
does not produce the additional 
output of electricity and drink-
ing water.

Evolve sees the technology 
known as Genesis Life Cube 
(GLC) as the first building blocks 
needed in order to expand the 
socio-economic benefits to areas 
where it is sited. The company 
said it is committed to the bet-
terment of the local communi-
ties. It will provide employment 
and training to ensure that the 
communities benefit as much as 

provides serviced office spaces, 
and a host of other office solutions 
to global and local businesses.

The company he explained 
was formed about a decade ago 
and the objective at the time was 
to approach Regus, a world leader 
in virtual offices about a franchise 
for West Africa.

“We needed an entity for this 
venture so we set up WorkPlace 
Plus and secured the Regus fran-
chise for West Africa and have 
since been in the business of de-
veloping virtual offices in Nigeria 
and Ghana.

Our clients range from the 
startups to fortune 500 multi-
nationals, and WorkPlace plus 
is ideal for someone who is at 
home with a great business idea 
and needs a professional place 
to operate from. We also cater to 
our clients in different ways. For 
example, we have what we call 
virtual products, which is a tele-
phone answering service where 

possible from each system.
It further envisaged that 

each unit of GLC will provide 
up to 20MW of power and up 
to 800,000 liters of fresh drink-
ing water per day based upon a 
maximum processing capacity 
of 30,000bpd of crude oil.

“Meaningful discussion has 
already taken place with the 
federal authorities- where the 
outcomes were very favourable 
indeed.

“Evolve hopes that the mo-
mentum currently achieved can 
be continued and several Gen-
esis Life Cubes are delivered and 
become operational within the 
next 3 years. This is surely good 
news story for the country and 
any state wishing to support the 
development of the programme. 
The legacy of poor electricity sup-
ply, expensive refined products, 
lack of employment and safe 
drinking water can soon be over,” 
the statement from Evolve said.

we would give you a phone line, 
answer the phone professionally, 
take your messages and relay your 
messages to you”.

Speaking further, he said oper-
ators of businesses can also decide 
to combine that option with mail 
handling, and this would involve 
the firm to hand clients physical 
mail, which will be kept for and 
redirected to clients when neces-
sary or a client could elect to rent 
office space, combined with the 
two services and only use it when 
necessary.

On advantages of the initiative, 
Akinmade, said business opera-
tors are exposed to professional 
environment, as they will have 
access to other multinationals and 
great businesses that are already in 
the cluster.

“In this cluster alone, we have 
about 38 different businesses, that 
is potentially 38 different business 
opportunities for our clients to 
take advantage of the services.

WorkPlace Plus expands virtual office 
solutions to support entrepreneurs

L-R: Felicia Obozuwa, Divisional Head, Human Resource and Strategy, First City Monument Bank (FCMB); 
Agboola Mary, JSS2 Student of Mobolaji Bank Anthony Junior High School Herbert Macauly Yaba Lagos & 
Scholarship Recipient, and Yemisi Edun, Executive Director Finance, First City Monument Bank during the 
presentation of Scholarship certificates and school kits by the FCMB Women to Students in Lagos Recently

L-R: Dapo Olagunju, group treasurer, Access Bank Plc.; Femi Obaleke, executive director, Wapic 
Insurance Plc; Herbert Wigwe, GMD/CEO, Access Bank Plc; Yinka Adekoya, MD Wapic Insurance 
Plc; Bode Ojeniyi, executive director, Wapic Insurance Plc; Zina Giwa-Amu, head, strategy & investor 
relations, Wapic Insurance Plc, and Rantimi Ogunleye, MD Wapic Life Assurance Ltd. during Herbert 
Wigwe’s courtesy visit to the new Wapic Head Office in Lagos.

L-R: Hadi Sirika, minister of state aviation; Muktar Usman, director general, Nigerian Civil Aviation Authority 
[NCAA]; Felix Abali, commissioner, Accident Investigation Bureau (AIB) and Ikechi Uko, representative of the  
managing director,  FederaL Airport Authority of Nigeria, [FAAN], during the interactive session between major 
stakeholders in the  aviation sector, and Minister of State Avation on Improved Aviation Industry in Lagos.

Evolve partners Awaritse on domestic 
energy and water supply tech

COMPANIES & MARKETS

L-R: Fola Rogers-Saliu, executive director, human resources and administration, SIFAX Group; Mohammed Bulangu, 
acting managing director, Ports & Cargo Handling Services Limited; Caroline Anyanwu, deputy managing director/ chief 
risk officer, Diamond Bank Plc; Adeyemi Olusegun, sales executive, DHL Global Forwarding, during the Diamond Bank/
DHL Global Forwarding business and investment assessment tour of the facilities of Ports & Cargo Handling Services 
Limited, a subsidiary of SIFAX Group.

First Authentication brings Entersekt’s 
two-factor digital security to Nigeria

First Authentication Ser-
vices Limited (FASL) 
has partnered with En-

tersekt, an innovator in mo-
bile-enabled digital banking 
security, to make Transakt 
available in Nigeria.

Transakt is a patented two-
factor authentication and app 
security product that provides 
full protection from phishing 
and other attacks targeting the 
online, mobile and card-not-
present channels.

Transakt uses state-of-the-
art digital certificate technol-
ogy and proprietary validation 
techniques tailored to a wide 
range of mobile devices to 
create a mutually validated, 
end-to-end encrypted com-
munication channel between a 
bank and its customers’ mobile 
phones or tablets.

This channel, which is fully 
out of band, delivers push au-
thentication prompts to users 

in real time. They approve or 
reject transactions and digitally 
sign their responses with a sin-
gle tap, while Transakt does the 
hard work in the background 
securing the entire process. 
There is no need for expensive 
hardware tokens or cumber-
some one-time passwords

The Transakt software de-
velopment kit can be inte-
grated into existing full-service 
banking apps, but it is also 
available as a stand-alone au-
thentication app available in 
all major app stores. Bespoke 
customization of the authenti-
cation app is also now offered 
by Entersekt for banks that 
want to deliver a fully branded 
app directly to their customers.

“Transakt is the ideal two-
factor authentication solution 
for Nigerian banks,” said Vin-
cent Ezeora, FASL’s Business 
Development Lead.

“The Nigerian Deposit In-

surance Corporation (NDIC) 
recently stated that banks lost 
N18 billion to fraud in 2015. 
This underscores how poor-
ly current solutions, mainly 
based on one-time passwords, 
are serving the country’s finan-
cial institutions.”

 The solution defeats phish-
ing and man-in-the-middle/
browser schemes, mobile mal-
ware, keystroke logging and 
number porting, SIM swaps 
and many other forms of at-
tack. “It is specifically engi-
neered for the financial ser-
vices industry and protects 
a comprehensive range of 
channels – Internet, mobile, 
e-commerce, in-branch inter-
actions, call centre interactions 
and more,” Ezeora continued. 
“With it, banks can offer their 
customers user-friendly digital 
banking capabilities at a com-
petitive cost, without exposing 
them to fraud.”
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Facebook to add more African languages

Pathcare Laboratories, partners 
target to close healthcare gaps

Sage introduces effective management 
solutions in software businesses in Africa

L-R: Peter Bamkole, director, Enterprise Development Centre, Lagos Business School; Waheed Olagunju, acting managing 
director, Bank of Industry (BoI), and Helen Emore, facilitator, during the launch of  Five day in-class capacity building 
session of Youth Entrepreneurship Support (YES) programme in Lagos, yesterday.                             Pic by Olawale Amoo

COMPANIES & MARKETS
BUSINESS  DAYWednesday 21 September 2016 C002D5556 15

T
he forthcoming Oracle 
OpenWorld 2016 will fo-
cus on customer success 
while delivering better and 
stronger cloud experience, 

says Oracle Incorporation.
“Our approach is always to put 

our attendees first, and in doing so, 
we ensure that every aspect of the 
conference sparks learning, fosters 
networking, promotes innovation, 
and unites our customers and part-
ners,” says Judy Sim, Oracle’s chief 
marketing officer.

This weekend, Oracle welcomes 
thousands of customers, hundreds 
of partners, and millions of online 
attendees from more than 141 coun-
tries to Oracle OpenWorld 2016. This 
year’s ultimate cloud experience, 
which runs through September 22, 
brings together top technologists, 
world leaders, and innovators to 

share ideas about the future of tech-
nology and its impact on the way we 
live and work. A dynamic line-up of 
visionaries headline the event, span-
ning today’s brightest thinkers like 
best-selling author and educator Adam 
Grant; renowned economists including 
Moody’s Mark Zandi; and key political 
strategists Stephanie Cutter and Mike 
Murphy.

At Oracle’s Customer Appreciation 
event, performance artists Gwen Ste-
fani and Stingtake will man the stage 
at AT&T Park for an exclusive concert.

On Sunday night, Oracle executive 
chairman of the board and chief tech-
nology officer Larry Ellison opens main 
stage conversations in a keynote about 
how Oracle innovations are transform-
ing enterprise cloud computing and 
outlines his vision for the future of IT. 
Throughout the week, Ellison, Oracle 
CEO Safra Catz, Oracle CEO Mark Hurd 
and Oracle President of Product Devel-
opment Thomas Kurian, will discuss 

A new report by the Internet So-
ciety released on Aug. 30 at the 
African Peering and Intercon-

nection Forum (AfPIF) revealed that 
Internet access and availability are 
not enough to get people online, but 
in order to make the Internet more 
appealing, there is need to encourage 
homegrown content.

Hence, Mark Zuckerberg, Facebook 
founder while on a visit to Nigeria and 
Kenya recently, has decided that more 
African languages will be added on its 
network’s application to make the so-
cial media platform more accessible to 
Africans and to ensure that Africa does 
not lag behind as the world becomes 
digital.

The “Promoting Content in Africa” 
report indicates that despite the fact 
that improvements have been made in 
Internet Infrastructure, notably, in mo-
bile networks, Internet adoption rates 
are still slow in many African countries 
because people lack compelling rea-
sons to connect. Language barrier is 
noted as one of the reasons a number 
of people are not joining the platform 
yet and also due to lack of relevant 
homegrown content.

Content and services are identi-
fied as the major factors in making the 
Internet more engaging, particularly 
when the subject of thoughts is relevant 
and in a language that users can eas-
ily understand. But this is found to be 

Recently, PathCare Laboratories 
in collaboration with partners 
have decided to tackle the 

challenge of quality healthcare by 
providing same for the people of 
Alimosho LCDA in Lagos State, as a 
way of alleviating the problem.

The 2016 Doctors On Air Medi-
cal Mission, a healthcare initiative 
of the foremost Nigerian Pathology 
tests outfit attended to over 2000 
rural dwellers, offering free quali-
tative consultation, diagnosis and 
treatment with the help of over 60 
medical doctors, above 25 corporate 
bodies and many other individual 
volunteers.

The managing director of Path-
care Laboratories, Pamela Ajayi, 
during her keynote address, spent 
time explaining to the residents of the 
LCDA why they should take personal 
responsibility for their health. “We 
know that the economy is down 
and most of us are struggling. So 
the big question is: how do we keep 
ourselves and our families healthy, 
so that at least, the costs that come 
with illness can be avoided?”

Ajayi further explained that 
knowing one’s health status and 
early detection help to prevent dis-
eases like stroke, cancer and even 
sudden death. She also added that 
raising health consciousness among 
the residents is one of the purposes 
of the initiative, urging them to take 
a full advantage of the privilege the 
program offers.

This year, PathCare partners 
comprising hospitals, specialized 
clinics, pharmaceutical compa-
nies, pharmacies, humanitarian 
organisations and financial institu-
tions. Different medical experts in 
pathology, dermatology, hepatol-

Sage, a global integrated ac-
counting, payroll and payment 
systems provider, recently 

launched Sage 50 Accounting across 
locations in East and West Africa.

According to the firm, Sage 50 Ac-
counting is a holistic accounting and 
business management solution for 
small and medium businesses.

During the launch that took place 
in Lagos, company representatives 
who spoke in turns reiterated the firm’s 
belief in energizing the success of busi-
nesses and communities around the 
world through the imagination of our 
people and smart technology.

Speaking about the software, 
Rutendo Hwindingwi, divisional di-
rector for Sage East and West Africa 
said, “Sage 50 Accounting brings all 
aspects of your operating environ-
ment together, providing a complete 

Oracle OpenWorld to focus on customer 
success, better cloud experience
ODINAKA ANUDU
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today’s most critical topics, alongside 
some of the most powerful names in 
the world of technology and business.

 “Oracle OpenWorld 2016 focuses 
on the success of our customers,” said 
Judy Sim, Oracle’s chief marketing of-
ficer. “Our approach is always to put 
our attendees first, and in doing so, we 
ensure that every aspect of the confer-
ence sparks learning, fosters network-
ing, promotes innovation, and unites 
our customers and partners.”

 Oracle offers a comprehensive and 
fully integrated stack of cloud applica-
tions and platform services.

Oracle OpenWorld is the industry’s 
most important business and technol-
ogy conference for the past 20 years, 
hosting tens of thousands of in-person 
attendees as well as millions online. 
The JavaOne conference brings to-
gether Java experts and enthusiasts 
for an extraordinary week of learning 
and networking focused entirely on all 
things Java.

lacking in Africa, which could increase 
Internet adoption.

On the platform currently is the 
Hausa language- a language, which is 
spoken as a first language by about 44 
million people and a second language 
by several million others in Nigeria.

“I am glad we support Hausa and 
we are planning on supporting a lot 
more languages soon,’’ says Zuckerberg.

Other languages on the platform 
also are Kiswahili, Somali and Arabic.

On the leagues table of Facebook 
users in sub-Saharan Africa, Nigeria 
tops the chart with more than 15 mil-
lion users, next is South Africa with 
thirteen million users and Kenya with 
five million users, according to Internet 
World Stats.

Zuckerberg’s plans to install high 
speed Internet for Africa were stalled 
by the destruction of the SpaceX Falcon 
9 rocket on its Florida launch pad on 
Thursday, Sept. 1, 2016.

Expressing his dismay at this inci-
dent, Zuckerberg took to his Facebook 
page: “As I am here in Africa, I am deep-
ly disappointed to hear that SpaceX’s 
launch failure destroyed our satellite 
that would have provided connectivity 
to so many entrepreneurs and everyone 
else across the continent.” 

In contrast, the expert said other 
technologies like Aquila have been 
developed as well to connect people, 
referring to the solar-powered plane 
being developed by Facebook to make 
the Internet available in remote areas.

ogy, ophthalmology, optometry, 
oncology, paediatrics, dentistry 
etc. were on ground and offered 
free consultation, diagnosis and 
treatment of various health condi-
tions from common cold to cancer. 
Elaborate health talks that touched 
on different diseases were offered to 
residents all day in both English and 
Yoruba languages by experts. Free 
drugs, worth millions of naira were 
also distributed.

The Sole Administrator of Alimo-
sho LCDA, Ganiu Quadri, reiterated 
“Health is wealth”. “We cannot fully 
estimate the economic value of what 
PathCare and their partners have 
done for the people of Alimosho 
LCDA. It goes beyond today and has 
greater ramifications for governance 
than one can imagine. No society 
can progress when the people are 
sick. So health becomes the number 
one priority for any government to 
ensure that every other aspect of life 
works fine in the society.” He added.

A senior citizen and beneficiary 
of the initiative, who simply gave her 
name as Habibat could not hide her 
excitement as she went from one 
medical booth to another with en-
thusiasm. When asked, she simply 
said in Yoruba “this program is an 
answer to my prayers.” She claimed 
that she had rallied her entire house-
hold including her grandchildren to 
take advantage of the rare privilege, 
and she is happy and grateful that the 
organisers have not disappointed her 
in any way. The reaction of a petty 
trader, Nkechi Onuigbo, was not far 
as she said “I closed my shop today 
so that my children and I could be 
here. It is not every day that this 
kind of opportunity comes. I want to 
thank PathCare and all the doctors. 
God will continue to bless them,” 
Nkechi said.

business management solution. The 
comprehensive range of features and 
add-on modules provide a robust 
management tool for your busi-
nesses.”

Anton van Heerden, Executive 
Vice-President and Managing Direc-
tor, Sage South Africa and Southern 
Africa noted that the future of busi-
ness is mobile and “We are giving 
our customers the power to control 
their businesses from the palm of 
their hand with solutions like Sage 
550 Accounting.

“We connect our customers to ac-
countants and partners with real-time 
and intuitive information about their 
business. Sage 50 Accounting enables 
our customers to focus on their busi-
ness and helps them to leapfrog to 
the future.”

Some of the features on Sage 50 
Accounting include system audit 
manager and audit trails; post-dated 
checks; mobile sales; bank state-

ment manager; accounts receivable 
and payable; fixed assets; inventory 
control; auto incremental reference 
number; departmentalised financial 
statements; user defined header fields; 
management dashboards; Microsoft 
office integration and many more.

A feature like advanced security 
provides confidentiality within a user 
organisation. It helps leaders control 
access to information that they do 
not want other members of staff to 
see. Sage 50 Accounting also features 
multi-level, menu-driven password 
access control and it enables the user 
to control who sees what with pass-
word protected menus.

The system audit manager helps a 
user company eliminate internal fraud 
and unauthorised transacting within 
the business. By using the feature, the 
user can track and manage database 
activities for all or selected database 
tables allowing the user to report on 
detailed changes for both transactions.
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CBN holds 6th Financial Inclusion meetings 
to drive implementation strategy

Cashless policy changing 
Nigeria’s payment patterns

Financial Inclusion 
& Innovation Weekly 

Supported 

T
he 6th Meeting of the 
National  Financial 
Inclusion Technical 
Committee held on 
Thursday, 23rd June 

2016 at the Central Bank of Nige-
ria (CBN) Headquarters, Abuja.

The Committee was set up to 
provide technical support on 
strategy implementation and 
serves as the advisory body to 
the National Financial Inclusion 
Steering Committee.

The Head Research and Corpo-
rate Strategy Department (PEN-
COM), Farouk Aminu chaired the 
6th meeting which had in atten-
dance Directors and equivalents 
from member institutions.

Key highlights at the meeting 
included the updates from the 
chairperson‘s of the Financial 
Inclusion Working Groups on the 
progress of the approved activi-
ties for each group.

The Head, Financial Inclusion 
Secretariat Temitope Akin-Fadeyi 
provided a brief update, high-
lighting the following strategic 
engagements;

5-year Financial Inclusion Tar-
get setting with Deposit Money 
Banks:

The proposed target break-

It is generally accepted that if 
policy makers want to reduce 
the amount of cash in use or 

from circulation, they have to 
encourage the formalisation of 
financial inclusion in small busi-
nesses in the value chain.

This is as a consequence of 
the steep relationship between 
bringing financial services close 
to the people and identifying the 
unbanked and mobile payments 
such as the use of the Automated 
Teller Machine (ATM), mobile 
phones and the Point of Sales 
(POS) transaction.

The Central Bank of Nigeria 
(CBN) also saw digital pay-
ments as a way to modernise 
the economy, increase efficiency 
and promote financial inclusion.

Many small businesses are 
opening corporate accounts be-
cause the big firms require them 
to do so; otherwise they will have 

to keep the money in cash, which 
is risky because of the likelihood 
of theft and fire outbreak.

There are instances where 
traders lose money during a fire 
outbreak because they keep their 
large sum of money in the shops.

ress Reports of June 2016.

Financial Inclusion of People 
with disabilities:

CBN Management has ap-
proved the launch a nationwide 
Pilot targeted at over 5,000 Per-
sons with Disabilities (PWD) ben-
eficiaries to access the MSMEDF.

St a k e h o l d e r  E n g a g e m e n t 
Workshop was organized on 
Scaling up Disbursement of the 
Bank‘s MSMEDF to People with 

drives a digital payment boom. It 
means there is a leeway for large 
corporations to help vendors 
formalise their businesses.

The cashless policy is increas-
ingly changing the payment 
pattern in Africa’s most popu-
lous nation while luring small 
businesses to financial services 
as explained in a case study by 
Boston Consulting Group (BCG) 
in its August 2015 Better Than 
Cash Alliance (BTCA).

The Better Than Cash Alli-
ance (BTCA) is a partnership of 
governments, companies and 
international organisations that 
accelerates the transition from 
cash to digital payments in or-
der to reduce poverty and drive 
inclusive growth.

The case study as written be-
low is based on the experience 
of one of Nigeria Bottling Com-
pany’s (NBC) dealers.

Ms. M, who runs a shop at 
Aguda Market in Mushin area of 
Lagos, sells to about 295 retail-
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ers in the market, all of whom 
pay her in cash. She has been 
in business since 2010 with 3 
employees, and she pays them 
all in cash. Every one or two 
days, she goes to her bank and 
deposits about $2,000-2,500. 
While she is at the branch, she 
uses a paper slip to instruct the 
bank to transfer money from 
her account to NBC. The bank 
notifies NBC of the transfer, so 
Ms. M does not have to show 
a receipt to her sales rep. She 
already had a personal account 
at another bank, which she used 
for her business. She still uses 
that account and only uses the 
NBC bank account to pay NBC.

Despite all these growths, a 
new report by a Swedish multi-
national communication tech-
nology, Ericsson, reveals that 
only 53 percent of Nigeria’s 
population is in the banking sys-
tem. This means 84.60 million of 
a total population of 180 million 
are without a bank account.

Disabilities

Delegate Visit from Uganda 
and Senegal:

Under the auspices of the Al-
liance for Financial Inclusion 
(AFI) 10 delegates from Uganda 
and Senegal completed a one-
week Knowledge Exchange visit 
to Nigeria.

The 2015 Financial Inclusion 
Annual Report was presented 
to the committee following an 
electronic report which had been 
circulated to members two weeks 
ahead of the meeting.

At the end of the presentation, 
the Committee approved for the 
Report to be presented to the 
Steering Committee for approval 
to publish at its next meeting.

Key recommendations from the 
Annual report are listed below;

Recommendation for Service 
Providers

1. Incorporate financial inclu-
sion into corporate strategy

2. Address dispersion gaps in 
deployment of financial access 
points

3. Leverage new and innovative 
technologies for outreach

4. Leverage strategic partner-
ships for expansion

5. Put the Customer at the cen-

NEWS

down per bank was approved 
by the Bankers‘Committee at 
the June 2016 meeting, while 
engagements are ongoing on the 
implementation process. 

Review of Data Collection Tem-
plates with Regulatory Agencies:

Based on engagements with 
stakeholders, revised reporting 
templates have been developed 
and agreed with each

Agency and usage expected to 
commence for the Half-Year Prog-

tre of initiatives

6. Enhance financial inclusion 
database

Recommendation for En-
ablers

1. Enforce regulatory compli-
ance on policies

2. Deliver on financial inclusion 
commitment (targets)

3. Enhance operational envi-
ronment required for initiatives 
to thrive

4. Leverage strategic partner-
ships for expansion

5. Put the Customer at the cen-
ter of initiatives

6. Enhance financial inclusion 
data-base

Recommendation for Sup-
porting Institutions

1. Play stronger advocacy roles 
on policy issues

2. Facilitate the delivery of 
financial inclusion commitment 
(targets)

3. Support capacity building of 
industry stakeholders

4. Leverage strategic partner-
ships for outreach

5. Put the Customer at the cen-
tre of initiatives

6. Enhance financial inclusion 
database

Apart from the fact that open-
ing bank accounts and making 
electronic payments bolsters 
cashless policy while contem-
poraneously deepening finan-
cial inclusion, the spurge in 
smartphones and Internet usage 

ANALYSIS
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BANKING

O
ne of the issues 
raised at the 2016 
Annual Conference 
organised by Fi-
nance Correspond-

ents Association of Nigeria (FI-
CAN) in Lagos, was the difficulty 
in accessing loans, specifically, 
long-term facility by industry op-
erators and farmers.

In his explanation, Nnamdi 
Okonkwo, managing director/
CEO, Fidelity Bank Plc, said 
banks deposits are mainly short-
term in nature, and lending such 
funds to customers for long-term 
can lead to asset mismatch.

The bank chief said although 
the lenders would want the econ-
omy to grow by lending to farm-
ers and other productive sectors 
of the economy, they also have 
to keep an eye on the stability of 
their institutions.

Speaking on the theme: ‘Ni-
geria Beyond Oil: Financing Op-
tions for Non-Oil Exports’, he 
said: “a whole lot of people do 
not realise that banks’ business is 
to buy and sell money. So, I come 
to the market to purchase my raw 
material, which is cash, and my 
finished goods are also cash. Eve-
ry other thing banks do are added 
services.

“Banks get a lot of bashing for 
not lending long-term. Then I ask 
you, if as a banker, I know that se-
cret place, where I can find long-
term funds, we will be the num-
ber one bank in Nigeria today, 
because I can lend long-term,” 
he said. Okonkwo reiterated that 
most depositors, who have huge 
amounts to save, invest on short-
term basis and collect huge inter-
est on such deposits.

“I want to borrow N100 mil-
lion, then bring me one depositor 
who will place N100 million with 
me at 10 percent and I will lend 
at 15 percent. Remember that in 
calculating those 10 percent of 
N100 million, what you have ac-
tually given me is N75 million be-
cause N25 million will be placed 
with the CBN as Cash Reserve 
Ratio (CRR).

Why banks focus on short-term 
lending- Fidelity Bank CEO

In Association
 with
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In spite of the current eco-
nomic recession in the 
country, the management 
of Auchi Microfinance Bank 

Limited said its total assets hit 
N576.625 million in 2015 rep-
resenting 9.6 percent against 
N525.9 million recorded in 2014 
represented at 4.7 percent.

Hassan Momodu, chair-
man, board of director of the 
financial institution made the 
disclosure at the 19th Annual 
General Meeting of the bank in 
Auchi at the weekend. Momodu 
also disclosed that the share-
holders’ fund of the bank grew 
to N143.735 million in 2015 
representing 9.8 percent from 
N130.872 million in 2014 finan-
cial year.

He, however, added that the 
net profit after tax of the institu-
tion’s in 2015 stood at N19.199 
million as against N35.263 mil-
lion for the same period in 2014.

He said the decrease in the 
net profit before tax represented 
N16.064 million and 45.55 per-
cent decrease. The chairman 
informed the shareholders that 
the bank posted a gross income 
of N122.689 million as against 
N119.993 million in 2014 repre-
senting a marginal growth of 2.2 
percent.

Momodu posited that the 
bank’s interest expenses for the 
period under review stood at 
N6.801 million as against N5.438 
million in 2014 that resulted to 
25.1 percent interest.

The bank, however, declared 
cash dividend of 5 kobo per 
share and seven units of shares 
for every hundred shares held.

He explained that the bank’s 
return on equity was 12 percent 
and earning per shares was 26.37 
percent, while total dividend 
payout ratio was 56.52 percent, 
cash dividend pay ratio was 
26.37 percent and script divi-
dends was 30.14 percent.

“And for me to access N5 mil-
lion out of the N25 million CRR 
cash, I have to lend the money 
for use in industrial production. 
Then what are your risk assess-
ment criteria if the industrial sec-
tor you want to lend to is fighting 
for breath, he asked.”

Besides the CRR, he said such 
lender has to pay five percent of 
the N100 million initial deposit to 
Nigeria Deposit Insurance Corpo-
ration (NDIC) as premium.

“People actually believe that 
banks are not lending long-term 
because they do not want to. We 
do profitable business,” he said.

He explained that pension 
funds, equity and insurance 
funds, where long-term funds 
should come from, are not forth-
coming with such cash. The Fidel-
ity Bank boss also listed lack of 
right framework as being respon-
sible for local banks not lending 
long-term to Small and Medium 

Scale Enterprises (SMEs).
He lamented the problem of 

lack of infrastructure, such as lack 
of power, adding that his bank 
with about 248 branches gener-
ate private electricity to power its 
operations, the level of power that 
can serve Lagos state as a whole.

He regretted that a lot of banks 
collapsed in the past because of 
assets mismatch. “When there is 
a run in the system, the owners of 
the short term funds will come for 
their money and you have to pay 
them. And if you pay them, the 
people you gave long-term loans 
cannot pay up. Then you begin 
to have distress in the system,” 
Okonkwo stated.

He disclosed the Nigerian Ex-
port Import Bank (NEXIM Bank) 
and his bank are taking measures 
to enhance non-oil export to cre-
ate wealth for Nigerians.

Both lenders, he said, want 
exporters to explore opportuni-

ties presented by the N500 billion 
non-oil Export Stimulation Facil-
ity as well as the expansion of the 
export credit Re-discounting and 
Refinancing Facilities (RRF) to 
develop the economy, stimulate 
their operations, and create jobs 
for the people.

He said his lender is always at 
the forefront of financial services 
solutions and lending, stressing 
that supporting SMEs goes be-
yond funding.

Okonkwo praised the Anchor 
Borrowers’ Scheme unveiled 
by the Central Bank of Nigeria 
(CBN), insisting that the pro-
ject has the capacity to boost the 
country’s non-oil export earnings.

“The CBN has ensured that 
thousands of rice farmers form 
the anchor borrowers. The CBN 
lends money to the farmers, but 
you know it is not like in the past 
when the farmers saw such cash 
as government money and find it 
difficult to repay.

“What the CBN does now is 
give them the money in the form 
of inputs and improved seedlings. 
And the farmers have formed 
themselves into co-operatives to 
make loan repayment easy. And 
when the produce is harvested, 
the farmers get immediate buyers 
for their produce. I believe that 
over time, Nigerians will feel the 
impact of the scheme,” he said.

Also speaking at the event, 
Olugbenga Awe, group head, Ag-
ric Finance, Heritage Bank Lim-
ited, said in as much as banks 
would want to lend to non-oil 
sectors of the economy, the lend-
ers always look out for customers’ 
history of previous transactions 
to ensure that the loans would be 
repaid.

The bank, he added, can also 
consider the export volume, fre-
quency of export, payment meth-
ods and transaction cycle. He said 
that banks are also confronted 
with the problems of inadequate 
export finance resources, inad-
equate infrastructure to control 
products quality and lack of de-
pendable source of local product 
prices and supplier information 
among others.

Auchi MFB 
total assets 
hit N576.6m
IDRIS UMAR MOMOH, Benin

Nnamdi Okonkwo, managing director/CEO, Fidelity Bank Plc
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Remember, 
if you start a 

savings account 
and put money 

into it on a 
regular basis, 

with the savings 
and the interest 
that the bank 
will adds to it 
every month, 

your saving will 
grow and you 
will have more 

buying power in 
the future
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This is M    NEY
 A daily guide to your Personal Finance

How to save money for the things you want
ing money was a big deal 
but it doesn’t seem that 
way today. With ATM’s at 
every bank, and in malls 
and shopping centers, 
and credit cards from ev-
ery bank and every major 
department store, saving 
money has become a very 
hard thing to do.

But saving your money 
is possible, especially if 
you develop and incorpo-
rate a good plan for saving 
and a budget strategy that 
you can live with.

Learning self-control 
and self-discipline can go 
a long way in helping you 
save for the things you 
want.

Remember, if you start 
a savings account and put 
money into it on a regular 
basis, with the savings and 
the interest that the bank 
will adds to it every month, 
your saving will grow and 
you will have more buying 
power in the future.

To be sure, it takes time 
and effort to save money, 
but it is truly worth it in the 
long run.

There is nothing wrong 
with getting something 
that you want at a later 
date by saving for it but 
your priority should be 
spending the money that 
you have on the things that 
you need to sustain your 
living experience.

Some years back, sav-

Most people are 
prone to im-
pulse shop-
ping and get 

what they want when they 
want it. They bring out the 
check book, credit card or 
debit card, and make the 
purchase right then and 
there, without regards to 
the cost. This is called in-
stant gratification.

Instant gratification 
feels good at the time, but 
later, once the realization 
of what the real costs are, 
short term gratification 
can turn into a long term 
headache.

When you want some-
thing and it is not a priority 
in your life, the wise thing 
to do is to save the money 
to buy it and not charge it 
or pay for it with money 
that you know you need 
for things that are more 
important.

You all know that there 
is a difference between 
what you want and what 

you need.
What you want are 

things that you see, or hear 
about, that makes you feel 
the urge to possess them, 
whether you need them 
or not.

What you need are ba-
sic items that help sustain 
you for the good of your 

health and your everyday 
living experience.

There is nothing wrong 
with wanting things that 
you don’t need, but there 
may be a problem when 
you buy things that you 
don’t need and you can’t 
afford, simply because you 
want them.

Are you always on the road, get 
personal accident insurance?

T
he growing 
incidence of 
accidents on 
our roads, re-
sulting from 

poor infrastructures and 
excessive speeding by 
motorists has put many 
road users on danger list. 
If you walk to the ortho-
pedic hospitals, you will 
be amazed the number 
people brought in each 
day to the emergency 
units as result of vehicu-
lar accidents, particularly 
the motor cycle popularly 
called ‘Okada’.

The unfortunate thing 
is that majority of the 
victims do not even have 
money to pay for their 
medical bills, leaving their 
relations to begging from 
one person to another for 
help.

While who becomes 

victim of accident can-
not be predicted, it is 
important that people 
take insurance to pro-
tect their self incase of 
accident.

Insurance here pro-
vides cover to enable an 
accident victim meet his 
or her medical bill in the 
event of an accident or 
make claims in the case of 

permanent disability.
While some employers 

have provided for insur-
ance of their employees 
as group life insurance, 
which covers death in 

service, it is important 
that people take personal 
accident insurance.

A Personal Accident 
Insurance covers ex-
penses that occur as a 
result of an accident, 
providing financial as-
sistance to you and your 
family in times of your 
greatest need. Depend-
ing on the premium plan 
that policy holder could 
get as much as he or she 
wants depending on the 
policy terms. 

Among the advantages 
include a 24 hour cover-
age worldwide; no medi-
cal examination require; 
flexibility to increase ben-
efit level by choosing ideal 
plan; option to secure 
multiple benefits through 
multiple premiums as 
well as affordable premi-
um rates.

Personal Accident In-
surance

The Personal Accident 
Insurance covers expens-

es that occur as a result 
of an accident, providing 
financial assistance to you 
and your family in times of 
your greatest need

Features
•    Fill policy docu-

ments plan of choice
•    Standard Plan: 

Death/permanent dis-
ability benefit – up to NGN 
500,000 *

•    Executive Plan: Ben-
efits between NGN10 – 50 
million *

•    Premium Plan: Ben-
efits from NGN 50 million 
*

Benefits/Advantages
•    24 hour coverage 

worldwide
•    No medical exami-

nation required
•    Flexibility to increase 

benefit level by choosing 
ideal plan

•    Option to secure 
multiple benefits through 
multiple premiums

•    Affordable premium 
rates

MODESTUS ANAESORONYE



Experts seek caution as NSE partners FIRS 
on tax compliance by list companies

T
a x  e x p e r t s 
h a v e  w e l -
c o m e d  t h e 
decision of 
the Nigeria 

Stock Exchange (NSE) to 
collaborate with Federal 
Inland Revenue Services 
(FIRS) to raise the level of 
tax compliance by pub-
licly listed entities, but 
advised both agencies to 
be careful so as to avoid 
wild claims and unsub-
stantiated allegations.

Nig er ia  Sto ck E x-
change had sent letters 
to publicly listed com-
panies, who were pur-
portedly identified by 
FIRS as non-compliant in 
response to information 
provided by FIRS.

“This nature of inter-
agency cooperation is a 
welcome development. 
However,  care must 
be taken to avoid wild 
claims and unsubstanti-
ated allegations. From 

the review of letters sent 
to various entities, it was 
apparent that the list of 
non-compliant taxpayers 
might have been hur-
riedly collated or sent 
well ahead of statutory 
deadlines for filing of 
tax returns”, tax experts 
at Deloitte said in their 
perspectives on this de-
velopment.

“There also appears 
to be a mix-up in the 
nature of tax obligation 
for which the recipients 
were being held account-
able. In some of the let-
ters, defaults were cited 
regarding non-compli-
ance with States taxes, 
when the allegation was 
purportedly coming from 
FIRS, a federal tax agen-
cy,” the experts added.

NSE had raised allega-
tion of non-compliance 
as reported by FIRS and 
directed affected com-
panies to ensure full 
compliance with their 
tax obligations under 
the various tax laws. The 

IHEANYI NWACHUKWU

Tax Digest

To be continued

Exchange indicated that 
this move is part of its 
advocacy roles with the 
Federal Government and 
other regulatory agencies 
towards implementing a 
sustainable and equita-
ble tax regime for listed 
companies and Nigerian 

Co r p o r a t e  t a x 
matters are in-
creasingly  in 
the headlines. 

Today’s boards are fac-
ing new challenges due 
to changes in tax policy, 
and directors need to be 
familiar with the risks as-
sociated with their com-
pany’s tax strategy.

Driven by budget defi-
cits and economic un-
certainties, governments 
are looking for ways to in-
crease revenue, and many 
are taking a closer look at 
the taxes companies pay.

The European Com-
mission (EC) is ques-
tioning individual EU 
governments on tax ar-
rangements,  and Or-
ganisation for Economic 
Co-operation and Devel-
opment (OECD) mem-
ber countries and others 
have instituted, or will 
be instituting soon, un-
precedented information 
sharing of tax data across 
countries.

Moreover, tax authori-
ties are turning to digital 
methods to improve tax 
compliance and to iden-
tify tax compliance risks. 
This heightened scrutiny 
brings new challenges 

and risks to companies 
and their boards.

To help boards stay 
informed of emerging 
tax developments, the EY 
Center for Board Matters 
provides an overview of 
three tax topics in the 
spotlight.

EC “state aid” inves-
tigations

What’s going on?
Multinationals operat-

ing in the EU need to pay 
close attention to devel-
opments in the ongoing 
EC investigations into 
“state aid.”  State aid is 
aid from an EU Member 
State that gives the receiv-
ing company, industry or 
regional group of compa-
nies a selective advantage 
that is capable of distort-
ing trade between EU 
Member States. Restric-
tions on state aid apply 
to arrangements such 
as (1) tax rulings given 
by EU Member States to 
companies; (2) transfer 
pricing agreements be-
tween EU Member States 
and companies; and (3) 
direct incentives.

I n  2 0 1 4 ,  t h e  E C 
launched a series of high-
ly publicized investiga-
tions into the tax rulings 
of several EU countries, 
asserting that those tax 

Three important tax developments for boards
E&Y

Capital Market Opera-
tors.

Deloitte experts ex-
pect that the NSE will not 
mete out any sanctions 
on the affected compa-
nies without confirming 
the validity of FIRS’ list. 
“This notwithstanding, 

the affected companies 
are encouraged to take 
immediate steps to-
wards confirming their 
tax compliance status to 
FIRS and NSE.” 

“It was not clear if the 
Chairman of FIRS, who 
also doubles at the Chair-

man of Joint Tax Board 
(JTB), provided the in-
formation in his capacity 
as the JTB Chairman or 
head of the federal tax 
agency. Without doubt, 
the country’s economic 
and fiscal realities call 
for support from all and 
sundry. The culture of 
non-compliance should 
give way for voluntary 
compliance. Responsible 
corporate citizenship re-
quires compliance with 
statutory obligations,” 
the experts stated.

It is also stated to be 
related to efforts by NSE 
to secure tax rebates and 
benefits for quoted com-
panies.

“We understand that 
this development is a di-
rect consequence of the 
efforts being put in place 
by FIRS to collaborate 
with other government 
agencies in expanding 
the tax net and ensuring 
enhanced tax compli-
ance by all taxpayers,” the 
experts added.
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rulings were prohibited 
state aid. As a result of 
those investigations, the 
EC determined in re-
cent months that certain 
countries granted state 
aid to certain compa-
nies by means of those 
tax rulings. These deter-
minations have created 
uncertainty about the 
future of commonly used 
multinational corporate 
structures and practices.

What do boards need 
to know?

The EC’s determina-
tion may force the affect-
ed countries to recover 
the alleged advantages 
from the companies in-
volved through the col-
lection of additional tax 
amounts.

 Multinationals with 
a tax ruling with an EU 
country should assess 
potential exposure under 
the principles espoused 
by the EC, though this 
assessment is inherently 
challenging, because the 
principles have not been 
fully laid out at this point. 
The US government has 
asked the EC to recon-
sider its rulings, but re-
consideration appears 
unlikely.

Qu e s t i o n s  f o r  t h e 
board to consider

Country-by-country 
(CbC) reporting require-
ments of the OECD Base 
Erosion and Profit Shift-
ing (BEPS) project

What’s going on?
Under the new CbC 

reporting requirements, 
multinationals must pro-
vide tax authorities with 
high-level information 
regarding the global and 
local distribution of the 
multinational’s revenue, 
profits, income taxes paid 
and employees – and 
that information may be 
shared with other juris-
dictions1 in which the 
company operates.

What do boards need 
to know?

Reporting require-
ments may vary by coun-
tr y.  Non-compliance 
could expose a company 
to civil and even criminal 
penalties and lead to a 
loss of stakeholder trust. 
In addition, companies 
should consider the po-
tential for corporate repu-
tational risk if the infor-
mation were to become 
public. The information 
to be reported may be 
difficult to assemble and 
could be misinterpreted 
by the public if taken out 
of context, so boards need 

Pw C  h a s  p u b -
lished its annu-
al  Worldw ide 
Ta x  S u m m a -

ries - Corporate Taxes 
2016/17, its latest com-
pilation of worldwide 
corporate tax rates and 
rules.

A s  g o v e r n m e n t s 
across the globe are 
looking for greater tax 
transparency and an 
increase in cross-bor-
der activities, tax pro-
fessionals can use the 
guide to access the cur-
rent tax rates and other 
major tax law features 
in a wide range of coun-
tries.

The guide features 
recent changes in tax 
legislation and includes 
key information about 
corporate income taxes, 
deductions, group taxa-
tion, credits and incen-
tives, withholding taxes, 
indirect taxes, and tax 
administration.

 “ Ta x  s y s t e m s  a re 
evolving around the 
world all the time, and 
for business that means 

PwC publishes ‘Worldwide 
Tax Summaries 
- Corporate Taxes 2016/17

k e e p i n g  u p  t o  d a t e 
with all  elements of 
tax compliance locally 
and internationally.” 
said Colm Kelly, Global 
Tax and Legal Services 
Leader, PwC. 

“ Having the  most 
up to date information 
from our experts avail-
able in an accessible 
way is critical to the 
thousands of people 
and businesses who 
use our summaries who 
are looking to make the 
right decisions.”

The guide is written 
by local PwC tax spe-
cialists  and features 
155 country summaries 
with over 2000 pages of 
data covering countries 
from Albania to Zim-
babwe.

 It  i s  avai lable  in 
four formats including 
a digital  and mobile 
version. Last year, the 
website version had 
its highest ever level of 
readership with over 
2.5m page views, a 50% 
increase on the previ-
ous year.
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T
he insurance in-
dustry is facing 
significant dis-
ruption. Tradi-
tional business 

models may be in jeopardy. 
Are insurers ready to rise 
to the occasion? These are 
issues that experts from De-
loitte looked at in its recent 
report on the industry argu-
ing that players must move 
away from orthodoxies to 
change for sustainability and 
growth.  

What are insurers up 
against?

Many insurance compa-
nies are facing existential 
challenges to the founda-
tion of their value proposi-
tion. Among them are rising 
customer expectations for 
personalized products and 
services in an increasingly 
connected world, macro-
shifts in the economy and 
culture that threaten to dis-
mantle their traditional busi-
ness models, as well as new 
categories of exposures that 
offer both growth opportu-
nities and inherent bottom-
line risks.

We believe the industry’s 
hesitance to take bolder, 
faster steps toward trans-
formation may be the result 
of reliance on a series of 
what we call “orthodoxies”—

Insurers on the brink: Disrupt or be disrupted

L-R: Tunde Hassan-Odukale, executive director, Finance and Systems, Leadway As-
surance Limited; Tinashe Muambo, general manager, head, Retail, Leadway Assurance 
Limited; Adetola Adegbayi, executive director, General Business, Leadway Assurance 
Limited; Muftau Balogun, territorial sales manager (North) Total Nigeria Plc and Henri-
etta Isokpan, Retail Marketing Manager, Total Nigeria Plc during  the partnership signing 
ceremony by Leadway and Total towards taking 

Leveraging 
partnership to 
bridge 
penetration gap

Stories by
MODESTUS  ANAESORONYE,
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L-R: Paul Riches, Trainer/ Instructor; Obasi Ngwuta, executive director, West Africa Business 
School and SNK Davor, deputy commissioner for Insurance, National Insurance, Ghana during 
the Upstream, Downstream and Mainstream oil and gas Master class organized by WABS in 
Accra Ghana recently

Rising job 
losses and 
grounds for 
retirement in 
CPS
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core presumptions about the 
strength and uniqueness of 
an insurer’s traditional value 
proposition and business 
models. Many insurers have 
treated these orthodoxies as 
entry barriers effectively in-
sulating them from being dis-
rupted in a significant way by 
internal or external upstarts.

Familiarity won’t in-
sulate insurers from new 
competition

The first orthodoxy be-
ing undermined is the be-
lief that consumer trust in 
established carriers with 
proven track records pre-
cludes wide-scale disrup-
tion by newcomers to the 
business. On the contrary, 
incumbents can no longer 
count on attracting and re-
taining customers on the 
basis of having long histo-
ries, high brand recognition, 
and extensive agent net-
works. Reputation challeng-
es, weak connections with 
next-generation prospects, 
and game-changing tech-
nological innovations are 
combining to render such a 
presumption moot, leaving 
legacy carriers vulnerable to 
emerging alternative market 
players.

New platforms shake up 
the distribution system

The second orthodoxy we 
challenge is the presumption 
that since insurance is often 
a complex, opaque, and mis-

understood product, the ex-
pertise and sales skills of the 
industry’s agent-based dis-
tribution system precludes 
widespread disruption by 
new types of providers.

Evolving technological 
platforms are helping to turn 
that conventional wisdom 
on its head and threaten to 
render intermediaries ir-
relevant for many insurance 
transactions as consumers 
have a host of new online 
shopping and purchase op-
tions at their disposal.

Insurers no longer have 
a monopoly on assessing, 
pricing, and limiting risk

The third orthodoxy being 
neutralized by disruptive 
trends is the notion that in-
surers—individually or col-
lectively—still have unique 
access to and expertise in 
the data and analytical ca-
pabilities required to under-
write and price most risks. 
Given the rapid expansion 
in the amount and types 
of information becoming 
available via telematics and 
other technologies, as well 
as ongoing advances in the 
ability to monetize what’s 
collected through artificial 
intelligence, innovative car-
riers as well as data-rich 
competitors from outside 
the industry may be poised 
to spark transformations 
in a number of insurance 
markets.

Insurers cope with new 
competition on risk pool-
ing

The fourth orthodoxy goes 
to the heart of the industry’s 
business model. It’s the no-
tion that since risk pooling 
is the key to a viable insur-
ance market, the amount of 
capital assembled by car-
riers—individually and as 
a whole—cannot easily be 
replicated by potential com-
petitors. That is no longer 
necessarily the case as al-
ternative capacity sources 
undermine traditional car-
rier supremacy.

Disruption isn’t likely to be 
a singular event for insurers, 
but rather an ongoing chal-
lenge. As a result, efforts to 
mitigate the impact of disrup-
tive trends, as well as capital-
ize on the growth opportuni-
ties they present, will be part 
of a continuous journey rather 
than a final destination.

Carriers will need to con-
stantly innovate and ex-
periment as they adapt to 
the accelerating evolution 
of technology and consumer 
expectations, reinventing 
their products, systems, and 
business models according-
ly. Speed is of the essence, 
as insurers may not have 
much time in many cases to 
transform their operations, 
policies, and personnel in re-
sponse to an emerging stra-
tegic threat or opportunity.

Eddie Efekoha, chairman NIA

Premium Pension gives CPS pass 
mark for quality, efficiency

T
he Contributory 
Pension Scheme 
( C P S ) ,  w h i c h 
came into being 
in 2004 to replace 

the Defined Benefit scheme 
that proved unworkable and 
brought untold hardship to 
retirees in the country, has 
been described as efficient 
and qualitative.

Quality is inherent in 
the Contributory Pension 
Scheme, says Wilson Ideva, 
managing director/CEO of 
Premium Pension Limited.

Ideva who made the as-
sertion while reacting to the 
conferment on the company 
of Africa’s Most Innovative 
Pension Company of the 
Year, 2016 Award by The Af-
rican Quality Institute- pub-
lishers of Quality Standard 
Magazine, said providing 
qualitative pension scheme 
is a commitment that must 
be sustained.

The Institute are the or-
ganizers of The African Qual-
ity Achievement Awards 
which 2016 edition has as 
its theme; “Quality: A new 
Culture for a New Africa.”

“The rendition of the pen-
sion scheme in Nigeria has 
been a tortuous journey; a 
history of ups and downs 
and even near total collapse 
before the advent of the CPS 
in 2004”. Ideva said the CPS 

is a clear departure from 
the former Defined Benefit 
scheme that proved unwork-
able and brought untold 
hardship to retirees in the 
country.

Ideva further pointed out 
that the airtight statutory 
provisions and the efficiency 
of the regulatory body, The 
National Pension Commis-
sion (PenCom) have com-
bined to guarantee quality 
as a watchword in the indus-
try. “But Premium Pension 
Limited has stood out with 
top-notch professionalism, 
qualitative customer-care 
orientation and cutting-edge 
technology among other 
attributes” he said.  “We are 
well-positioned to weather 
whatever economic climate 
and primed to maximize the 
gains of the rapidly expand-
ing pension market in the 
country.”

“The quest for quality is 
one for all organizations, and 
all organizations use and 
need quality for sustenance, 
growth and consistency” 
said the convener of the 
event, Desmond Esorougwe. 
“Our priority is to promote 
quality awareness and qual-
ity management discipline 
in Africa thereby creating 
sustainable environment for 
business growth and profit-
ability.”

PFAs UNIT RATE FOR RSA  FUND AS AT 9th September, 2016  S/No 
PFA Unit Value - RSA DATE
1 Premium Pension 3.0789 9-Sep-16
2 Crusader Sterling 3.0388 9-Sep-16
3 ARM Pension 3.0195 7-Sep-16
4 Stanbic IBTC 2.9360 9-Sep-16
5 Legacy Pension 2.8682 9-Sep-16
6 NLPC Pension 2.7203 9-Sep-16
7 Pension Alliance 2.6373 19-Aug-16
8 Trust Fund Pensions 2.6205 9-Sep-16
9 First Guarantee Pension 2.5490 9-Sep-16
10 Sigma Pension 2.5184 9-Sep-16
11 Leadway Pensure 2.4582 5-Sep-16
12 AIICO pension 2.3611 9-Sep-16
13 Fidelity Pension 2.1688 9-Sep-16
14 FUG Pension 2.1349 9-Sep-16
15 Apt Pension Managers Limited  2.0868 1-Sep-16
16 AXA Mansard  2.0713 8-Sep-16
17 OAK Pension 2.0650 9-Sep-16
18 Invest. One Pen. Managers Ltd 1.9020 9-Sep-16
19 IEI Anchor Pen. Managers Ltd 1.8807 9-Sep-16
20 IGI Pen. Fund Managers Ltd 1.5219 8-Mar-16
21 NPF Pensions Limited  1.1730 28-Aug-16
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In Association with

or Letters of Administration.
Establishing a Retire-

ment Plan
Retirement Planning in-

volves all activities from your 
first employment, up to and 
after your retirement geared 
towards ensuring that you 
and your needs are well pro-
vided for in the retirement 
phase of your life. In drawing 
up a retirement plan, it is crit-
ical to identify the following:

When you will retire: De-
pending on your outlook, and 
personal circumstances, peo-
ple may choose to retire early, 
say before 50 years, while 
others will retire later, just at 
60 years, or for however long 
their terms of employment 
permit. Many factors includ-
ing your state of health, desire 
to pursue other activities, and 
very importantly the level 
of financial resources and 
responsibilities will affect the 
timing of your retirement. For 
some others, however, the 

timing of retirement is not 
entirely up to them. Some-
times accidents, ill-health, 
and employer-distress may 
lead one to a pre-mature 
retirement.

 What you will do dur-
ing your retirement: During 
retirement, some people 
choose to continue in very 
active work, supporting their 
communities, participating 
in politics or even running 
a full time business. Others 
on the other hand, choose 
to limit themselves to very 
light activities, if any at all, 
and prefer to spend their 
retirement traveling, visiting 
children and grandchildren, 
etc. It is important to plan 
ahead on how you will like to 
spend your retirement, and 
prepare yourself mentally 
and financially for whichever 
route you choose to follow.

 What kind of income you 
will need in retirement: Plan-
ning adequately for your fi-
nancial needs in retirement is 
very important. It is therefore 
necessary to ascertain ahead 
of time, how much income 
you will need in retirement. 
In planning towards this, one 
may have to gauge his fam-
ily responsibilities, state of 
health, and expected life ex-
pectancy. For example, if you 
still have children of school 
age during your retirement, 
your financial needs will 
outstrip those who do not. If 
you already live in your own 
house and will not be paying 
rent during your retirement, 
then your financial needs 
will differ from someone who 
does not own a house.

 What kind of income you 
can expect in retirement: 
Once you have ascertained 
your financial requirements 
in retirement, it is necessary to 
estimate your income streams 
to be available in retire-
ment. For someone that has 
planned his retirement early 
enough, this could consist 
of income from investments 
such as dividends, capital 
appreciation, rental income 
as well as pension and other 
retirement benefits. Estimat-
ing your sources of income 
is important to enable you 
plan how to meet your living 
requirements in retirement.

N
igeria’s rising 
u n e m p l o y -
ment as a result 
of increasing 
loss of job in 

many sectors of the economy, 
which has brought some 
pressure on pension fund 
managers to part with early 
retirement benefits to af-
fected workers have raised 
concerns and need to provide 
clarifications on when con-
tributors qualify for retire-
ment benefits in the Contrib-
utory Pension Scheme(CPS).

The National Bureau of 
Statistics recently revealed 
that the country’s unemploy-
ment rate has risen from 12.1 
per cent in the first quarter of 
this year to 13.3 per cent as at 
the end of the second quarter.
In the report, the bureau said 
the number of people that 
were unemployed or under-
employed increased from 
24.4 million as at the end of 
the first quarter 2016 to 26.06 
million persons.

This implies that many 
people who have lost their 
jobs over current situation 
of the economy and could 
not secure new jobs after 
sometime may want to ac-
cess part of their pension 
contributions.

As a result of the lack of 
knowledge amongst con-
tributors, which this develop-
ment has revealed particu-
larly from those coming to 
access benefits, this article 
will try to provide clarifica-
tions on what the law says 
concerning grounds for re-
tirement under the CPS.

Therefore, Experts at Stan-
bic IBTC Pension Mangers 
here offer insights on the dif-
ferent grounds for retirement, 
including purpose for estab-
lishing a pension scheme:

Early Retirement
This occurs when an em-

ployee voluntarily retires, 
disengages or is disengaged 
from active service before 
attaining the age of 50.  This 
category of retiree can only 
access up to 25 percent of 
the balance in their RSA 4 
months after disengagement; 
the remaining balance can 
only be accessed after the 
retiree attains 50 years of 
age through a lump sum and 

withdrawal payment or an-
nuityAn RSA holder retiring 
on health grounds or his/her 
representative or employer 
shall provide the documents 
as will be requested by his 
PFA for Health grounds appli-
cation while clients resident 
abroad can submit notarized 
copies of their documents 
via email.

Deceased Persons
Upon the demise of a re-

tirement savings account 
holder,  the personal repre-
sentative of the deceased or 
any other person as may be 
directed by a court of com-
petent jurisdiction will be 
entitled to the client’s RSA 
balance upon submission of 
a Will admitted to Probate 
or Letters of Administra-
tion where the client died 
intestate.The employer or 
next-of-kin or the representa-
tive of the deceased shall 
notify his PFA of the death 
of the employee/retiree. The 

This section is 
created to increase 

awarness and deepen 
knowledge about 

the contributory 
pension scheme.

If you have enquiries 
or contributions,
send to this e-mail: 

diamondpfcbusday@yahoo.com

Next-of-kin of the deceased 
shall upon confirmation be 
entitled to the balance in 
the account of the deceased 
upon completion of neces-
sary documents.

Missing Persons
In the event that a retire-

ment savings account holder 
is reported missing, the em-
ployer or Next-of-Kin (NOK) 
shall notify the Pension Fund 
Administrator after a mini-
mum period of 12 months. 
The National Pension Com-
mission then sets up a board 
of inquiry to ascertain that 
the client is missing. After 
investigations have been 
concluded by the board of 
inquiry and the client pre-
sumed dead,  the personal 
representative of the  missing 
client or any other person as 
may be directed by a court of 
competent jurisdiction   will 
be entitled to the client’s RSA 
balance upon submission of 
a Will admitted to Probate 

programmed withdrawal or 
annuity. It is important to 
state that 25 percent of the 
RSA balance can only be ac-
cessed once.” The RSA holder 
who retires before the age of 
50 years and wishes to ap-
ply for 25 percent of his RSA 
balance shall provide neces-
sary documents as would be 
required by his Pension Fund 
Administrator, while client’s 
resident abroad can submit 
notarized copies of their 
documents via email.

Mandatory Retirement
This applies when a retire-

ment savings account holder 
disengages from employ-
ment upon attaining the 
official age of retirement 
based on the terms of his/
her employment or age 50, 
whichever is later.A retiree in 
this category will be entitled 
to the balance in his/her 
RSA. This could be disbursed 
either as an Enbloc payment, 
provided the balance in the 
retiree’s account is less than 
N550,000.00 or as a com-
bination of Lump sum and 
Programmed Withdrawal 
payments or Lump sum and 
Annuity payments (pur-
chased from an insurance 
company.An RSA holder in 
this category who wishes to 
apply for his balance through 
Lump sum and Programmed 
Withdrawal payments shall 
provide some documents 
as requested by his PFA for 
Lump sum and Programmed 
withdrawal, while clients’ 
resident abroad can submit 
notarized copies of their 
documents via email.

Health Grounds
This occurs when an em-

ployee disengages from ac-
tive service based on the 
advice of a suitably qualified 
physician or medical board 
certifying that the employee 
is no longer mentally or phys-
ically capable of carrying out 
the functions of his/her office 
due to total or permanent 
disability either of mind or 
body.An RSA holder retiring 
on health grounds can access 
the balance in his/her RSA 
account either as an enbloc 
payment (provided the bal-
ance in the retiree’s RSA is 
less than N550,000.00)  or 
lump sum and programmed 

PFAs UNIT RATE FOR RSA  FUND AS AT 9th September, 2016  
S/No PFA Unit Value - RSA DATE
1 Premium Pension 3.0789 9-Sep-16
2 Crusader Sterling 3.0388 9-Sep-16
3 ARM Pension 3.0195 7-Sep-16
4 Stanbic IBTC 2.9360 9-Sep-16
5 Legacy Pension 2.8682 9-Sep-16
6 NLPC Pension 2.7203 9-Sep-16
7 Pension Alliance 2.6373 19-Aug-16
8 Trust Fund Pensions 2.6205 9-Sep-16
9 First Guarantee Pension 2.5490 9-Sep-16
10 Sigma Pension 2.5184 9-Sep-16
11 Leadway Pensure 2.4582 5-Sep-16
12 AIICO pension 2.3611 9-Sep-16
13 Fidelity Pension 2.1688 9-Sep-16
14 FUG Pension 2.1349 9-Sep-16
15 Apt Pension Managers Limited  2.0868 1-Sep-16
16 AXA Mansard  2.0713 8-Sep-16
17 OAK Pension 2.0650 9-Sep-16
18 Invest. One Pen. Managers Ltd 1.9020 9-Sep-16
19 IEI Anchor Pen. Managers Ltd 1.8807 9-Sep-16
20 IGI Pen. Fund Managers Ltd 1.5219 8-Mar-16
21 NPF Pensions Limited  1.1730 28-Aug-16
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Communication mangers 
urged to work on sector 
image to unlock growth

INSURANCETodayE-mail: insurancetoday@businessdayonline.com

MODESTUS ANAESORONYE

D
espite Nigeria’s 
large popula-
t i o n ,  i n s u r-
ance penetra-
tion remains 

abysmally low. According 
to a report by Insurance 
Advice, insurance penetra-
tion in the country as at July 
2015, “stood at 0.6 percent 
compared to neighbouring 
African countries like South 
Africa, Namibia, and Kenya 
which have 15.4 percent, 
7.7 percent, and 3.4 percent 
respectively.”

In a similar study, the 
PanAfrican Capital puts 
the number of Nigerians 
who have insurance cover 
at about 1.5 million out of 
a population of over 170 
million. The report cited 
lack of penetration, afford-
able premium and delay in 
compensation as some of 
the factors responsible for 
the low insurance patronage 
by Nigerians.

This  poor  insurance 
adoption is even more pro-
nounced for compulsory 
policy covers, like the 3rd 
party motor insurance. Ac-
cording to The Director Gen-
eral of Nigerian Insurers 
Association (NIA), Sunday 
Thomas, vehicles on Nige-
rian roads are estimated to 
be between 16 million and 
17 million, but only about 4.3 
million vehicles are captured 
in insurance database. He 
stated further that “12 mil-
lion Nigerian motorists carry 
fake insurance papers” dur-
ing an interview. While the 

Leveraging partnership to bridge penetration gap

3rd party insurance policy 
is affordable and available 
in the market, vehicle own-
ers seem to have problem 
accessing credible insur-
ance players for the products. 
Agents, armed with spurious 
and ridiculously cheaper in-
surance papers, seem to have 
more access to the market 
than the registered insurers. 
The motorists, on the other 
hand, are excited to patron-
ize these agents to evade law 
enforcements’ scrutiny.

To solve this, NIA and 
law enforcement agencies 
now have access to a unified 
database of duly insured 
vehicles in Nigeria, known 
as the Nigerian Insurance 
Industry Database (NIID). 
They can now easily pick out 
the motorists with the fake 
papers from a portable de-
vice at checkpoints. But the 
question of convenience and 
quick access to these prod-
ucts remains. There is no 
doubt that insurance prod-

CWG platform to help insurance brokers, SME’s bolster growth

…the Leadway Assurance and Total Nigeria’s deal

uct like the 3rd party motor 
insurance policy needs to 
be very close to the vehicle 
owners.

Leadway Assurance, one 
of Nigeria’s leading insur-
ers, seemed to have devised 
a smart way. By partnering 
Total Nigeria, a major mar-
keter of petroleum products, 
by leveraging their wide 
retail network to reach out 
to motorists in particular 
and many more customers 
in remote areas where Total 

service stations are located, 
thereby bringing insurance 
closer to customers no mat-
ter their location.

In addition, Leadway 
Assurance is also leverag-
ing the GSM technology to 
make procurement of the 
product more convenient. 
All that motorist needs to 
do is to drive into one of the 
participating Total stations, 
approach the Leadway Kiosk 
situated at the station, buy 
the 3rd party motor vehicle 

insurance recharge card, 
scratch the metallic foil to 
reveal the code, then text 
code to designated number 
stated on the card. It is that 
simple.  

This innovative Leadway-
Total partnership encour-
ages better accessibility, 
proximity and ease of busi-
ness consequently reinforc-
ing standards and fostering 
more trust in the Nigerian 
Insurance Industry.

The 20 participating To-
tal Filling Stations: Igbobi 
Service Station, Onipanu, 
Lagos;  Ojota 2 SS, Ojota, 
Lagos; Alapere Service Sta-
tion, Alapere, Lagos; Diya 
Service Station, Gbagada, 
Lagos; Itire Road Service 
Station, Surulere, Lagos; 
Ikorodu Road round about, 
Ikorodu,Lagos; Total Ser-
vice Station, Lekki, Lagos; 
Total Filling Station, 33, 
Awolowo Street, Ikoyi, La-
gos; Total Filling Station, 
Total House,Abuja; Total 
Filling Station, Wuse 2, Zone 
6, Abuja; Total Filling Sta-
tion, South Bridge, Stadium 
Round About, Kaduna; Total 
Filling Station, Doka Cres-
cent, Kaduna; Okeitoku, 
Abeokuta, Ogun State; Liber-
ty/Ring Road, Ibadan, Oyo;  
Total Filling Station, Old Ga-
rage, Osogbo, Osun; Trans 
Amadi - PH2, Port-Harcourt, 
Rivers; Marian Road, Cala-
bar, Cross River; Total Filling 
Station, Presidential Road, 
Enugu Metropolis, Enugu; 
Total Filling Station, Airport 
Road, Kano and Total Fill-
ing Station, Surulere Road, 
Ilorin, Kwara.

The Small and Me-
dium Enterprises 
(SMEs) including 
insurance brokers 

are known the world over 
to be engines of economic 
growth and contributes to 
poverty alleviation, employ-
ment generation, wealth cre-
ation, security and stability.

In Niger ia  today,  we 
have a thriving pool of 
SMEs struggling for surviv-
al. They are yet to make any 
significant impact on the 
growth and development 
of the economy due to a 
number of challenges in-
cluding access to finance; 
poor management of busi-
ness operations; access to 
global market ; business 
profitabil i ty  and obso-
lete business management 
technology.

It is on this premise, that 
CWG Plc an indigenous 
ICT conglomerate, in line 
with its mission, has pro-

vided an SME solution 
based platform to mitigate 
these challenges, riding on 
its new strategy of driving 
Technology as a Service. 
This Tech-based solution 
is called SMERP ‘Small and 
Medium Enterprise Re-
source Planning (SMERP )’.

SMERP is an ERP solution 
tailored towards the SME 
sector including insurance 
brokerage businesses and 
has been developed in such 
a way that it is available to 
be used with little or no 
cost to enable businesses 
embrace the solution. The 
technology solution is of-
fered as a “Software as a 
Service” within the cloud 
solutions. This eliminates 
the incessantly high setup 
cost associated with tech-
nology acquisition and al-
lows the SMEs access to this 
Technology.

The CWG ‘SMERP Plat-
form’ can also be integrated 
into a POS (point-of-sale) 
to capture and sync busi-

ness transactions online 
real time

CWG is currently deploy-
ing SMERP Retail module 
‘FREE’ to SMEs and En-
trepreneurs smart enough 
to take full advantage of it 
at this time and are pres-
ently offering training for 
these SMEs. CWG has a 
support team who support 

these SMEs to ensure they 
understand how to use the 
solution effectively to run 
their business successfully.

CWG SMERP adds great 
value to SME’s operations, 
which includes but is not 
limited to: Remote Busi-
ness Monitoring; Low Cost 
Business automation; Sec-
tor Specific Best Practice; 
Business Intelligence; Fi-
nancial Reporting; Trans-
parent financial statements 
and Operational efficiency.

SMERP has been devel-
oped to suit different busi-
ness segments with more 
emphasis on Retail/Distri-
bution; Healthcare &Manu-
facturing.

Major features of SMERP 
include: Customizable To 
Suit Different Business Seg-
ments (Retailers, Whole-
s a l e r s,  Ma nu f a c t u re r s, 
Hospitals, etc.); Easy to 
manage business’ transac-
tions, processes and human 
resources; Easy Generation 
of statements, reports and 

CHIDI ASIEGBU
receipts; Easy generation 
of Invoices, quotations and 
receipts issuance; Trans-
action and data security; 
Dynamic and customised 
templates for store design; 
Integrated logistics system 
for real time shipping; In-
tegrated payment gateway; 
Flexible payment options; 
Ecommerce feature which 
enables SMEs to set up an 
online store as an add-on 
for Free.

SMEs can benefit from 
various SMERP Modules 
which includes POS module 
; E-invoicing and payment; 
Warehouse management; 
Accounting and Finance 
module; Sales Manage-
ment; Purchase Manage-
ment and Report Module. 
Our hope at CWG is to speed 
up efficiency in operations, 
by  d e p l oy i n g  t e c h n o l -
ogy solutions that enable 
growth with our platforms 
like ‘SMERP”. Asiegbu is 
the Business Development 
Manager, SMERP, CWG Plc.

Co r p o rat e  A f f a i r s 
and Communica-
tion Managers of 
insurance compa-

nies have been urged to rein-
vigorate their skills capacity 
to reposition the insurance 
industry in such a way that 
public trust and confidence 
are enhanced.

Tunde Odeyemi, chairman, 
Corporate Affairs manag-
ers of Insurance Companies 
who made the remark during 
the Association’s Annual Re-
treat in Abeokuta said it’s no 
longer news that the Nigerian 
insurance industry has been 
bedeviled by low penetration 
occasioned by multifarious 
reasons bordering mainly on 
unfriendly cultural beliefs; 
lack of trust in the practition-
ers, lack of Insurance educa-
tion and unfriendly economic 
environment, among others.

“Unfortunately these rea-
sons have remained the bane 
of Insurance in the last five 
decades and it is responsible 
for the abysmal contribution 
of the industry to the nation’s 
Gross Domestic Product.”
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O
ver 4,000 companies 
have corporate universi-
ties. Some of the most 
famous are run by Gen-
eral Electric, Disney and 

McDonald’s. Their purpose is to instill 
the company’s vision and values, 
and cultivate critical skills. The best 
ones are permeable membranes that 
transfer knowledge from the outside 
in: Steve Jobs, for example, recruited 
the dean of the Yale School of Manage-
ment to run Apple University. Some 
of the best programs are said to rival 
traditional business schools.

The assumption in leadership 
development is that corporate uni-
versities are for internal audiences. 
But what if corporate universities were 
for customers as well as employees? 
There are competencies inside of 
companies that would be of value to 
those on the outside.

Companies everywhere are look-
ing for new ways to engage customers. 
Content marketing is a start, but ar-
ticles and posts on social media don’t 
go deep enough. It’s time to flip the 
corporate university inside out, blend-
ing marketing with learning to create 
relationships beyond the transaction.

There’s some precedent for flip-
ping the corporate university. The 
Disney Institute is a professional 
development organization that works 
with companies to showcase “the 
business behind the magic” and instill 
the leadership, employee engagement 
and service skills that have made 
Disney so successful. The company 
uses events, courses and consulting 
to share the principles of what the 
institute calls “#DThink” with a grow-
ing community of individuals and 
organizations. The Disney Institute 
is separate from and complements 
Disney University, which trains Disney 
cast members who work in their parks.

Ritz Carlton and Zappos follow a 
similar model. Through courses and 
consulting engagements, the Ritz 
Carlton Leadership Center enables 
companies to acquire the competen-
cies of “service excellence” for which 
Ritz Carlton is so renowned. Zappos 
Insights was created to “share the Zap-
pos culture with the world” and to help 

“Really? That seems too easy.”
As you consider flipping your cor-

porate university, look for ways your 
distinctive knowledge and skills can 
solve a problem for your customer. The 
business case has two components. 
First, by solving that problem you 
create a deeper relationship. Second, 
a properly designed education pro-
gram generates more business for the 
sponsor. By helping farmers be more 
productive, Sears generated more dis-
posable income for its products. This 
combination of economic benefit and 
social reward is a powerful engage-
ment strategy.

You don’t need to create a formal 
university to put this strategy into ac-
tion. Sephora has put education and 
learning at the heart of its marketing, 
sales and customer service strategies. 
Its “Beauty Workshop” provides cus-
tomers with expert advice and how-to 
makeovers online and in the store. 
Similarly, Home Depot offers free do-
it-yourself workshops in its stores and 
a robust collection of how-to videos 
online. For Sephora and Home Depot, 
the learning process deepens their 
customer relationships while generat-
ing more demand for their products. 
After all, the more confident you 
feel about your makeup or building 
skills, the more likely you are to buy 
Sephora’s or Home Depot’s products.

In the digital age, it is imperative 
that companies build their customer 
relationships beyond individual trans-
actions. These relationships must be 
built on more than a value proposi-
tion and a net promoter score. We 
all remember the teachers that had 
the greatest impact on our lives. And 
we are loyal fans of the schools that 
shaped us into who we are today. It’s 
time to bring marketing and learning 
together to create more enduring, 
authentic relationships.

There is a saying that if you sell a 
man a fish, he’ll eat for a day, but if you 
teach him to fish, he’ll eat for a lifetime. 
The flipped university is a simple varia-
tion. If you have a bait, tackle or charter 
business, teaching a man to fish can 
make him a customer for life.

(Mark Bonchek is the founder 
and chief epiphany officer of Shift 
Thinking.)

What if you could learn design from Apple ? 

Roebuck, which at the time was still 
purely a catalog company. Though 
still a new technology, radio had been 
rapidly adopted by farmers. Sears 
had advertised on radio stations, but 
wanted to create a deeper relation-
ship with its customers. So in 1924 
Sears launched the Sears-Roebuck 
Agricultural Foundation and WLS 
Radio (for World’s Largest Store). The 
purpose was to help farmers “Farm 
Better. Sell Better. Live Better.” By 
helping farmers be more productive, 
Sears enabled them to generate more 
disposable income. By focusing on a 
shared purpose, Sears created recip-
rocal relationships that went beyond 
loyalty to gratitude.

The potential for turning corporate 
competencies into customer relation-
ships is vast. Imagine learning product 
design from Apple, salesmanship 
from Salesforce, logistics from FedEx, 
branding from Nike or networking 
from LinkedIn.

Why don’t more companies do 
this? The reason isn’t demand. When-
ever I speak to a company’s best cus-

tomers, they always say they want to 
know more about what the company 
knows. The problem is that businesses 
don’t see this opportunity.

The first reason is mindset. No 
one thinks of learning as a strategy for 
building deeper relationships with 
customers and partners. The second 
is perspective. Customer interactions 
that aren’t directly tied to sales are seen 
as unproductive. The third is skill set. 
Companies don’t believe they have the 
competencies to be high-quality edu-
cators. The fourth is silos. Marketing 
and learning rarely talk to each other.

The final reason is confidence. 
Companies often don’t think they have 
anything to say. A few years ago I was 
working with a global company that 
was trying to engage chief financial of-
ficers. The company had developed all 
kinds of thought leadership and white 
papers about how CFOs could do their 
jobs better. But when we talked to the 
CFOs themselves, what they really 
wanted to know was how the company 
managed its own finances across so 
many geographies. When told of this 
request, the company’s response was 

companies strengthen their cultures 
and core values. The Insights team 
offers tours of Zappos headquarters, 
Q&A sessions with Zappos leaders and 
a “full culture immersion” through 
live events.

Disney, Ritz Carlton and Zappos 
are all service-intensive businesses. 
But the model can be applied in other 
areas too. For a number of years, IBM 
organized the Center for CIO Leader-
ship as a “global community to ad-
vance the profession.” At the time of 
its founding in 2007 most leadership 
programs were focused on helping 
chief information officers be better 
information technology managers. In 
contrast, IBM’s program transformed 
CIOs into better business leaders. The 
program helped CIOs gain a seat at the 
table at their companies, and helped 
IBM strengthen its relationships with 
key buyers. (Full disclosure: I advised 
IBM on the design of this program.)

The notion of using learning to 
strengthen customer relationships is 
not a new one. In 1920-21 American 
farmers were hit hard by deflation. 
These farmers were vital to Sears-

MARK BONCHEK

C002D5556



Automotive 
HVAC market 
set to garner 
higher rev-
enue globally

T
oyota has upgraded its 
Rav4 compact SUV, add-
ing an extra suite of elec-
tronic driver aids to the 
range-topping VX model. 

The lane change assist package in-
corporates blind-spot monitoring, 
with warning indicators built into 
the mirrors, and cross-traffic alert 
to warn you of approaching vehicles 
when you are backing out of a park-
ing bay, which should prevent a lot 
of supermarket car-park mishaps.

Among other innovations, new 
lane change assist package incor-
porates blind-spot monitoring, 
with warning indicators built into 
the mirrors, and cross-traffic alert. 
The Rav4 VX also gets conveni-
ent foot-well lighting, but loses the 
sunroof option. The model line-up 
is unchanged with three engines 
(two petrol and one diesel) in front-
wheel and all-wheel drive.

The fourth-generation Toyota 
RAV4 is pitched into the middle of 
a fragmented and fast-growing mid-
size SUV-crossover class that, as 
Toyota sees it, has the likes of the Ni-
ssan Qashqai and Mitsubishi ASX at 
one end and the BMW X3 and Range 
Rover Evoque at the other. While 
would settle for other rival brand 
because of one reason or the other, 
many buyers will no doubt appreci-
ate the Toyota’s standard five-year 

JLR expands Ingenium 
Powertrain Page 26
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RAV4 gets extra gizmotronics
...putting Japanese, German and British rivals on the guard

Ewhudjakpor becomes 
first FRSC female DCM 
Operations

Boboye Oyeyemi, Corp 
Marshal Federal Road 
safety Corps, FRSC, has 
approved the redeploy-

ment of Ojeme Ewhudjakpor, a 
Deputy Corps Marshal, formerly 
in charge of the Technical Services 
and Special Duties (TSSD)  De-
partment, to head the Operations 
Department.

According to a statement is-
sued by the FRSC, which the FRSC 
Corps Marshal, Boboye Oyeyemi, 
said was in line with consolidation 
process, Ewhudjakpor, who hails 
from Delta State, becomes the first 
woman in the history of the FRSC 
to hold such exalted position fol-
lowing the retirement of Deputy 
Corps Marshal Abu Adei from 
public service.

Before her appointment, she 
had served in various capacities 
as Sector Commander in several 
States of the federation, Zonal 
Commander as well Head of sev-
eral departments at the headquar-
ters and was also the first woman 
to rise to the position of Assistant 
Corps Marshal in the history of the 
FRSC.

Ewhrudjakpor is a graduate of 
UNILAG with a Master’s Degree 
from the University of Ibadan and 
is also an Alumni of the National 
War College. The statement added 
that 32 senior officers compris-
ing two Deputy Corps Marshals, 

Stories by 
MIKE OCHONMA

warranty (depending on the market) 
and its solid build quality.

If you plot a graph comparing 
the price and overall length of every 
small and medium-size 4x4 you can 
think of – from the Hyundai iX35 to 
the Audi Q5 – this new Toyota marks 
the very centre, the sweet spot. 
That’s where the Japanese firm ex-
pects the most demand for SUVs 
to exist over the next five years. For 
some industry watchers, the term 
‘Wieldness’ was always something 
the RAV4 did well. It is never been 
a big, cumbersome car; in fact, it 
used to be shorter than a modern 
supermini and Toyota’s own market 
research confirms that owners still 
value its relative manoeuvrability.

In reality, the RAV4 may be no 
better off-road than many of its ri-

you could well find something you 
like here. The new Toyota RAV4 
has quality, practicality, mechani-
cal refinement and decent value for 
money on its side – but it’s definitely 
a more traditional kind of SUV in 
which a bit of rough still comes with 
the smooth.

This new RAV 4 has had 100mm 
added to the wheelbase, though, 
and 205mm in overall length. 
It’s much more practical for it, of 
course, and it now measures up as 
a proper medium-sized SUV on the 
inside. Why the automaker claims 
its 10.6-metre turning circle is still 
class-leading, maket critics say it 
has lost a bit of its individuality.

Outwardly, the car looks very 
‘modern Toyota’, but not very ‘mod-
ern RAV4’. You can blame some of 

hatchback makes more practical 
sense, and it’s probably right. But 
there goes another identifying point 
of difference.

Inside, the RAV4’s upright clas-
sic SUV driving position was next 
in line for the chop. The cabin is 
pleasant, roomy and apparently sol-
idly constructed, although it lacks 
much in the way of flair. The plastics 
look and feel impressive. We could 
live without the fake leather on the 
steering wheel boss and the mock 
carbonfibre on the centre console, 
but such things are subjective.

Toyota’s approach to ergonom-
ic switchgear design is doubtless 
more troubling, though. The RAV4’s 
drive mode buttons used regularly 
to switch between Sport and Eco 
modes, are hidden away almost out 
of sight by the right knee. It’s not an 
easy place to spot them without tak-
ing your eyes off the road for very 
long. Other curiosities include a 
lane departure warning toggle but-
ton that’s the stretch of your arm 
away on the far side of the centre 
stack.

There are 2.0-litre four-wheel 
drive petrol, 2.0-litre front-drive 
turbodiesel and 2.2-litre four-wheel 
drive turbodiesel versions of the 
new car are on offer in some mar-
kets, the latter comes with six-speed 
manual or automatic transmissions. 
The petrol version is of niche ap-
peal in Nigeria, even as the front-
drive model entry-level offers more 
choice. 

The fourth-generation Toyota RAV4 is pitched 
into the middle of a fragmented and fast-grow-
ing mid-size SUV-crossover class that, as Toyota 
sees it, has the likes of the Nissan Qashqai and 

Mitsubishi ASX at one end and the BMW X3 and 
Range Rover Evoque at the other.

vals, but it feels like it ought to be. 
And if you like a capable, reassur-
ing feel to your 4x4, you may well 
respond to that. But if it’s chiefly 
rugged flavour you’re looking for, 

that on the stretched proportions. 
The rear end in particular looks 
ungainly and odd, and a couple 
of trademark RAV4 cues are miss-
ing here. Toyota says a roof-hinged 

....following a strategic 
senor officers cadre shake-up

seven Assistant Corps Marshals, 
13 Corps Commanders and 10 
Deputy Corps Commanders were 
affected in a major redeployment 
of its personnel by the FRSC.

The former Deputy Corps Mar-
shal, Special Marshals and Part-
nership, Ahmed Hassan has been 
moved to the Special Duties and 
Partnership Department while Olu 
Mike Olagunju, Zonal Command-
ing Officer in charge of Sokoto, Ke-
bbi and Zamfara state commands 
is now posted Assistant Corps 
Marshal, Command Administra-
tion and Strategy in Headquarters.

Ojeme Ewhrudjakpor

Page 26

Stallion 
Nissan scoops 
SSA sales 
achievement 
award
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SUV sales volume ever



JLR expands Ingenium Powertrain 

J
aguar Land Rover 
will expand its pow-
ertrain family, un-
veiling new tech-
nologies for both 

current and future vehi-
cles. The new additions 
will support the company’s 
long-term commitment to 
reduce vehicle emissions 
and improve fuel economy 
across its range through 
the introduction of more 
efficient engines along 
with alternative power-
trains, lighter vehicles and 
improved vehicle energy 
conservation.

At the heart of its low-
emissions strategy, the 
new four-cylinder In-
genium petrol engine is 
now in production at Jag-
uar Land Rover’s £1-bil-
lion (R19-billion) Engine 
Manufacturing Centre. 
Designed, engineered and 
manufactured in the Unit-

Genesis, the lux-
ury automotive 
brand, has open 
its first dedicated 

brand space inside a newly 
built cultural complex ‘Star-
field’ in Hanam, 30km east 
of Seoul on September 9. 
The Genesis Studio embod-
ies the brand directions of 
Genesis and its core char-
acteristics. Being located 
in the high traffic area, the 
space is expected to attract 
lots of visitors, evoking their 
curiosity around the brand.

“We are very excited to 
open the Genesis brand’s 
first dedicated brand space, 
Genesis Studio. Visitors can 
easily drop by, and get a 
chance to know about Gen-
esis. This space, located in a 
busy area, will serve to intro-
duce our brand, and to raise 

ed Kingdom, these are the 
most advanced engines the 
company has ever developed. 
They will deliver up to 25 per-
cent more power than the en-
gines they replace and offer 
fuel consumption reductions 
of up to 15 percent.

The new four-cylinder In-
genium petrol engine joins 
the four-cylinder, 2.0-litre 
Ingenium diesel engine that 
Jaguar Land Rover already fits 
to the Jaguar XE, Jaguar XF 
and Jaguar F-PACE. This en-
gine is now also available in 
the Land Rover Discovery and 
the Range Rover Sport in the 
sub-Sahara Africa markets. 
Producing 132kW and 430Nm 
the Ingenium diesel engine 
brings lower fuel consump-
tion and improved torque to 
Land Rover’s compact SUV 
models, without sacrificing 
capability and refinement.

Looking to the future, Jag-
uar Land Rover has developed 
a revolutionary advanced au-
tomatic transmission that will 
both improve the efficiency 

of future vehicles and expand 
their all-wheel drive capabil-
ity. The £30-million (R570-
million) advanced research 
project, TRANSCEND, uses 
an innovative ultra-wide ratio 
spread (20:1) that integrates 
low-range gear box, dual-
clutch and hybrid technolo-
gies to deliver new levels of 
off-road performance and 
fuel economy improvements 
of nearly 10%.

“Environmental innova-
tion is at the heart of our 
strategy to dramatically re-
duce emissions up to 2020 
and beyond,” said Nick Rog-
ers, Group Engineering Di-
rector. “With the Ingenium 
family of powertrains and 
advanced research projects 
such as TRANSCEND, future 
Jaguar Land Rover vehicles 
will emit significantly less 
CO₂. By 2020, new technolo-
gies will help us reduce our 
CO₂ emissions by a further 
25 per cent.”

The Ingenium petrol en-
gine features state-of-the-art 
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World’s first Genesis studio dominates headlines in Hanam
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technologies, such as an 
electro-hydraulic valve-
train, integrated exhaust 
manifold and twin scroll 
turbocharger with ceramic 
ball bearing technology. 
They will deliver exception-
al performance, efficiency 
and refinement while meet-
ing the most stringent glob-
al emissions regulations.

“Ingenium has been de-
veloped as a modular fam-
ily of powerful, efficient 
and refined all-aluminum 
petrol and diesel engines,” 
said Rogers. “All Ingenium 
engines deliver bench-
mark low levels of friction, 
contributing to inherently 
good efficiency and refine-
ment.” Using a common ar-
chitecture based on a 500cc 
per cylinder displacement 
delivers both maximum 
flexibility and scaleability. 
This enables a range of de-
rivatives to be developed to 
suit applications as diverse 
as sports saloons and luxu-
ry SUVs.
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Allied Market Re-
search (AMR), a 
syndicated market 
research provider 

projects that the automo-
tive heating, ventilation and 
air-conditioning (HVAC) 
systems market will garner 
revenue worth $22.8-billion 
by 2022. In a recent review, 
analysts estimate the global 
compound annual growth 
rate (CAGR) in the automo-
tive HVAC sector for 2015 
to 2022 to be 8.9% even as 
growth patterns observed in 
the study indicate that Asia-
Pacific leads with a CAGR of 
10.2% over the study period.

Air-conditioning sys-
tems in lightweight vehi-
cles emerged as the highest 
revenue-generating segment 
globally in 2015, while air-
conditioning systems in the 
light commercial automotive 
sector also performed well. 
Owing to these latest trends, 
the automotive HVAC seg-
ment will continue its domi-
nance over other markets, 
with a significant CAGR of 
8.1% across global avenues. 
Sixty-seven per cent of total 
market revenue is secured by 
passenger car manufacturers 
and is an unmistakable in-
vestment indicator for the ve-
hicle and original-equipment 
manufacturers.

Based on geography, Asia-

Automotive HVAC market set to 
garner higher revenue globally

Pacific was the highest rev-
enue-generating region, ac-
counting for more than a 46% 
share in 2015, owing to high 
vehicle production in China, 
Japan, South Korea and In-
dia. Asia-Pacific is estimated 
to dominate the market, as 
a CAGR of 10.2% is forecast 
for the period, owing to the 
increasing adoption of ecof-
riendly refrigerants and large-
scale production of commer-
cial and passenger vehicles.

Meanwhile, automakers 
aim to adopt environment-
friendly refrigerants – such 
as R1234yf in their HVAC sys-
tems – as part of their efforts 
to provide fuel efficiency with 
improved performance while 
mitigating hazardous risks 
such as refrigerant leakage. 
On the basis of vehicle type, 
passenger cars generated 
higher revenue, compared 
with commercial vehicles, ac-
counting for more than 67% of 
global market revenue in 2015. 

Automakers tend to pro-
vide passenger cars and com-
mercial vehicles with faster 
cooling and fuel-efficient 
HVAC systems. According to 
European Union (EU) regula-
tions, all vehicles in Europe 
should have HVAC systems 
with nonpolluting refriger-
ants, with a global warming 
potential (GWP) below 150, 
effective from January 2017.

visitors’ curiosity around it. We 
have also developed diverse 
concepts of brand spaces that fit 
for different objectives, so you 
will see more exciting brand 

spaces to come in the near fu-
ture,” said Manfred Fitzgerald, 
Head of the Genesis brand.

As a design-focused brand, 
Genesis focuses on making the 

space embrace the brand’s 
unique design directions. 
Located on the second floor 
of the complex, the Genesis 
Studio will host the range-

topping G90 limousine, G80, and 
G80 Sport. In particular, visitors 
can have an opportunity to ex-
perience the G80 Sport ahead of 
its official launch scheduled later 
this year in Korea.

Visitors will also experience 
the luxury and attention to detail 
of the materials and technologies 
through hands-on exhibits. For 
example, the doors of the G80 and 
G90 are displayed in Genesis Stu-
dio in all available combinations 
of exquisite exterior colors and 
artisan interior materials.

Moreover, the Genesis Studio 
provides a one-stop, stress-free 
customer experience where brand 
experience, test drives, purchases 
and consultationare conveniently 
offered to each customer. 

Genesis experts will deliver 
interesting stories and values 
behind the Genesis brand along 
with detailed information on 

Genesis vehicles. Visitors 
can also experience the 
comfortable yet dynamic 
driving performance of the 
Genesis range by test driv-
ing the vehicles, even at 
high speeds, on a range of 
specially-planned routes.

Starting from Genesis 
Studio in Hanam, Genesis 
plans to open diverse con-
cepts of brand spaces in 
major markets. As the first 
dedicated brand space for 
Genesis, the site in Hanam 
will inspire other Genesis 
brand spaces around the 
world. Following the flag-
ship G90 and G80, its vari-
ant G80 Sport, which was 
unveiled at the 2016 Busan 
International Motor Show 
in early June, will start sell-
ing in Korea later this year. 
With the launch of G70 
scheduled next year, the 
Genesis brand’s fascinating 
product line-up will keep 
expanding.
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Stallion Nissan scoops SSA 
sales achievement award

S
tallion NMN, Ni-
ssan exclusive 
manufacturer and 
product distribu-
tor has received 

the 2015 Sales Achievement 
Award for exceptional sales 
performance in the Sub-Sa-
hara Africa (SSA) region cat-
egory. The award which was 
presented to the company at 
the annual Nissan Ignition 
Awards 2016 in Midrand, 
South Africa this month was 
in recognition of sales objec-
tives signifying volume, cus-
tomer satisfaction and Nis-
san Competitive Advantage 
Map (N-CAM.)

Coming on the heels of 
a similar accomplishment 
(Nissan National Sales Com-
pany Global Award) pre-
sented to Stallion NMN in 
December 2015, the award 
clearly demonstrates the 
dealership commitment to 
the expansion and success 
of the brand in Nigeria. No 
fewer than 120 Nissan fran-
chisees in the SSA  gather 
annually in South Africa for 
the Ignition Awards to rec-

The final third leg of the 
2016 DTM season got  
underway last Friday 
at the Nürburgring for 

premium tyre maker Hankook, 
and at the same time, the 
DTM, which is probably the 
most popular international 
touring car series, is making its 
50th appearance at the iconic 
circuit, making the event a 
golden anniversary. 

Its classic track in the Eifel 
region of Germany, which 
British Formula One world 
champion Jackie Stewart once 
described as the “Green Hell”, 
is the ultimate motorsport cir-
cuit for drivers and fans alike. 
The infamous Nordschleife, 
which hosted DTM races until 
1993, has been the scene for 
countless legends. Nowadays, 
the touring car series holds 
its races on the 3.629-kilome-
tre Grand Prix Circuit. The 
race tyre provided by exclu-

ognise outstanding dealer-
ships and dealer groups that 
have excelled in the year un-
der review.

Speaking at the awards, 
Nissan South Africa Group 
Managing Director, Mike 
Whitfield applauded the 
winning dealers for their re-
silience and hard work dur-
ing a challenging year that 
witnessed several lows in the 
global product markets.

In his submission, “Very 
soon,  we will be launching 
the new Navara; which is a 
very fanciful and convenient 
pick-up truck for everyday 
and special purpose use.” 
The Navara which is the latest 
Pick-up from the Nissan sta-
ble is touted to increase the 
annual capacity of the Ross-
lyn plant to 80,000 vehicles 
from 40, 000 and meet grow-
ing demand for new vehicles 
in Africa.

Whitfield said: “We be-
lieve there is still a very strong 
role for a good, solid, afford-
able and reliable pick-up in 
Africa, so both the NP200 and 
NP300 are going to be strong 
contenders in the global 
truck market.”

 Also adding that if South 

Africa could produce approxi-
mately half a million vehicles 
of the global 85 million be-
tween last year and this year, 
“we still have a lot of opportu-
nities left, but we need to con-
tinue to focus on increasing 
productivity and efficiency,” 
the group managing director 
cautioned.

He however added that 
from a quality point of view, 
“vehicles built in Rosslyn plant  
are as good as what is built an-
ywhere in the world – but the 
real drive we need to do, is to 
ensure we maintain competi-
tiveness to enable us to have 
a greater access to that global 
market of 85 million.” Accord-
ing him, Africa has become an 
increasingly important market 
for all manufacturers and Nis-
san can’t wait to support an 
expanding GDP and a versatile 
middle-class that is central to 
a growing economy and ma-
ture political system.

“We are growing with Africa 
and we believe the continent 
is well-positioned in the Sub-
Sahara region for long-term 
growth to consistently meet 
customers’ needs through an 
expanding model range, retail 
network and an evolving in-
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Hankook flaunts amazing 
traction, classical consistency 

dustrial footprint,” Whitfield 
reasoned.

In his post-award remark, 
Stallion NMN Managing Di-
rector Parvir Singh said: “It 
is our goal to progressively 

sive partner Hankook has im-
pressed in recent years at this 
motorsport Mecca, offering a 
high level of consistency and a 
lot of traction. 

The layout of the Grand 
Prix Circuit at the Nürburgring 
is technically demanding and 
varied. The somewhat slower 
first section is followed by fast 
corners and prominent kerbs 
in the second part of the track. 
“The drivers drive very hard 
and aggressively over the high 
kerbs in places, in order to lose 
as little speed as possible. How-
ever, the design of the Hankook 
race tyre is able to cope with this 
perfectly,” says Hankook’s DTM 
race engineer Thomas Baltes.

The tread on Hankook’s 
Ventus Race has shown hardly 
any signs of wear in recent 
years on the fine-pored surface, 
suffering virtually no drop-off 
effect. This has made it possi-
ble to set consistently quick lap 

times right through to the end of 
the race. However, the drivers 
must get the Hankook slick to 
the optimal temperature on the 
smooth asphalt. 

Hankook’s Thomas Baltes 
said, “Temperatures can be very 
low in the Eifel Mountains at this 
time of year. As such, it is impor-
tant for the teams to find a bal-
anced car set-up and the correct 
tyre pressure, in order to take full 
advantage of the level of grip of-
fered by the Hankook race tyre. 
You need a lot of traction when 
accelerating out of the slower 
sections, particularly in the 
winding first part of the track.”

The drivers arrive a top speed 
of over 240 km/h at the end of 
the start/finish straight. The 
following right-hander is the 
slowest section, but offers good 
overtaking opportunities. “It is 
difficult for the drivers to hit the 
perfect braking point and racing 
line in this undulating section. 

build Nissan’s market share 
in the coming years and 
transform the brand into one 
of Nigeria’s foremost. We val-
ue our partnership with Nis-
san and aim to deliver world-

class products and expertise 
by developing an integrated 
value chain for the brand in 
Nigeria, thereby acting as a 
catalyst for country’s auto-
motive ecosystem. 

Recent reports ac-
cording to Mer-
cedes-Benz in the 
first half of 2016, 

says that, the German 
brand has overtaken other 
luxury car segments in the 
number of vehicles sold, 
approaching its goal to 
beat competitors on annual 
sales for the first time in 11 
years, Bloomberg reports. 

According to the report, 
Mercedes’ sales for the 
first six months of 2016 in-
creased by 12%, amounting 
to just over 1 million vehi-
cles. Much of the Mercedes’ 
sales success is attributed 
to the newer lineup of vehi-

Mercedes-Benz delivers high 
SUV sales volume ever

cles in the Mercedes show-
room, including the X3-
rivalling GLC mid-size SUV, 
the new C- and E-Class 
models as well as their sub-
sequent variants. 

Ola Källenius, Member 
of the Board of Manage-
ment of Daimler AG, re-
sponsible for Mercedes-
Benz Cars Marketing & 
Sales  stated thus,  “We 
began the second quar-
ter with double-digit sales 
growth”, . “In the course of 
the year, we plan to keep 
that momentum going with 
a stream of new products, 
including four new or re-
vised SUVs”

Another major milestone 
is the fact that Mercedes-
Benz delivered more than 
156,000 vehicles to custom-
ers in August, represnting 
an increase of 11.8%. The 
main contribution towards 
this increase came from the 
strong rise in unit sales of 
SUVs of approximately 40%. 
Mercedes-Benz was able to 
surpass its strongest August 
to date in the previous year 
due to double-digit growth 
in the Asia-Pacific region 
and in the domestic market. 

Two sales milestones 
were also passed last 
month. More than four 
million SUVs and15,000 
Mercedes-Maybach S-Class 

vehicles have been 
sold since their 
market launches.

Also reacting on 
the positive out-
look, Mirko Plath, 
Managing Direc-
tor/CEO of West-
star Associates, he 
said, “We are de-
lighted about this 
advancement and 
will continue to 
display relentless 
effort in offering 
the best sales and 
after sales services 
to customers at all 
designated work-
shops and dealer-
ships.”

L-R: Mike Whitfield, MD/CEO Nissan South Africa, presenting the 2015 Sales Achievement Award 
to Parvir Singh, Managing Director of Stallion NMN at the last ‘Ignition Awards’ for SSA dealers 
held in Pretoria, South Africa.  
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Don’t blame UBEC for poor quality education in Nigeria – Suleiman
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Dikko Suleiman, immediate past executive secretary of Universal Basic Education Commission (UBEC), in 
an interview with BusinessDay, spoke on many factors facilitating and hindering educational 
development in Nigeria, particularly at the primary school level. Excerpt:

T
alk us through the roles of 
UBEC in the nation’s educa-
tional development
There has been so much mis-
conception about the function of 

UBEC. Many people think UBEC is respon-
sible for the quality, quantity and equity of 
basic education in the country; little, do they 
know that all these lie in the hands of states 
and local governments. UBEC is only an 
interventionist body; it is just an assistance 
from the federal government to providing 
basic education. So, most of our funds is sent 
to the states for the development of basic ed-
ucation. First, we do not have the mandate to 
recruit teachers. Second, we do not have the 
right to construct and run schools. Third, we 
do not have the right to admit children and 
fourth, we do not have the right to inspect 
schools, and maybe recommend punish-
ment for erring staff.  There is no way UBEC 
as a commission for basic education can do 
anything in the development of basic educa-
tion without the state’s contribution.  Most of 
our activities are tied within assistance given 
to states. For instance, we have a programme 
in teacher-professional development, but in 
that programme, we do not call the teachers 
and train them nor recruit teachers; rather, 
we give the money to the states and they in 
turn write an action plan on how they will 
utilise the money in training the teachers.

We also have for special education, but 
we do not construct the schools, recruit the 
teachers, admit the students but we only give 
money to the states to run the schools. How-
ever, there are conditions before we release 
the funds and it is expected that the states 
must fulfil those conditions. For instance, 
how did the states utilise the previous fund 
and also, in some funds, there is counterpart 
funding. 50 percent counterpart funding 
from the states and 50 percent from the Fed-
eral Government, which is an annual event, 
and it is meant for the states to rehabilitate, 
construct new schools, and buy furniture 
but not to use the money for payment of staff 
salaries, school feeding and so on. These 
funds are only meant for resuscitating and 
reconstruction, and construction of new 
structures as well as library equipment. Each 
state collects N1billion but they are expected 
to pay a counterpart fund of N1 billion. So, 
once the state brings a bank teller showing 
that they have put in N1billion in the UBEC 
account, we release N1billion and the state 
will now use the N2billion to develop basic 
education. Since, I resumed duty here, each 
state has been receiving N1billion each year. 
So, if you do not see anything good in the 
schools, if you see dilapidated structures, it is 

just to write reports when lapses are noticed 
and submit to the governors and the Federal 
Government where all the challenges no-
ticed are stated and submitted.

This is our inability to control basic educa-
tion. We do not monopolise the policy, we 
don’t implement it; ours is to assist. Even 
if the curriculum is developed elsewhere, 
we do not have any input. You can see how 
UBEC is been misconceived by the public. 
That is why when they talk of 10million 
children out of school and blame the fed-
eral government, I just laugh because from 
the recruitment of teachers to admission 
of pupils, is all the state responsibility and 
not the federal government. So, this blame 
should naturally go to the states because 
the constitution does not allow the federal 

government to monitor and control basic 
education. There is no law to indict anybody 
for misappropriating the funds. Anything 
that has to do with basic education from 
falling standards to whatever- should be 
credited to the states.

Look at the Almajiri schools for instance, 
the process of constructing them is that you 
write to the state government requesting 
for land where they know the schools can 
fully be utilised by the beneficiaries. Once 
the land is given, we assume that the state 
governor knows where is suited for that 
purpose, so we go there and construct the 
schools. After construction, we handover to 
the state government and that is the end of 
our work. We do not have the right to go there 
to ensure that teachers are there, teachers are 
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Indeed, there is the need to repeal the act 
establishing UBEC so that it can have a little 

say in developing basic education in the 
country.

the states that should be held responsible. 
UBEC can only inspect projects, and once 
lapses are noticed, it could only report to 
the governor of the state but we do not have 
any right to take them anywhere. We cannot 
convict anybody; we are handicap. Ours is 
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doing their jobs, make sure that pupils are 
there and so on because we do not have that 
mandate. That is why when you go to several 
states; you see Almajiri schools completed 
but not been utilised. It is the responsibility 
of the state governments to do that. The same 
thing applies to the girl-child schools. When 
we observed that in 2014, we decided to 
change the pattern. Instead of constructing 
these schools and leaving them to be ghost 
houses, we decided to rehabilitate dilapidat-
ed existing schools, adding more structures 
and it did work, because we found schools 
that were constructed in the 1950s that were 
completely dilapidated so we brought life 
back to such schools. This, we found more 
acceptable to the society than constructing 
a whole Almajiri school or a girl school that 
will be abandoned.

Would you advise government, partic-
ularly the lawmakers to empower UBEC 
with powers to prosecute when funds are 
misappropriated?

Indeed, there is the need to repeal the 
act establishing UBEC so that it can have a 
little say in developing basic education in the 
country. As you cannot give out N1billion to 
a person for a project and cannot do anything 
if that money is embezzled. It continues like 
that, a trend which started since 2004 to date 
and yet you have not heard of any person 
been prosecuted for the falling standard of 
education. This is simply because the law 
does not provide for that. It is assumed that 
everything the law says about basic educa-
tion is the state’s responsibility. So, if you 
go there, you would be intruding into their 
schedules and responsibilities. That is why 
we are handicapped. But if that Act can be 
repealed now, at least some amount of con-
trol or say will be given to UBEC to report 
or indict any state that refuses to meet up 
with the standard to the point of asking for 
refund or recommend some punishment 
and maybe they will double up and we will 
begin to get some positive result for what 
we are doing.

Since 2004 to date, the money that we 
have sent to each state for basic education is 
N9 billion. And if you add the state’s coun-
terpart fund is N18billion. Now take that 
from 2004 to date, if that N18billion was ad-
equately deposited into basic education, we 
will not be where we are now. We would have 
been on top; our education would have been 
the best in Africa, or even the world. N18bil-
lion is not a small amount but the problem 
is that you give the money but you have no 
right over anybody who misappropriates it. 
So, we need a little power that enables us to 
prosecute anybody found wanting.

Are you satisfied with the level of 
education at the primary and junior sec-
ondary school level in terms of funding, 
quality of the output that we have today?

Yes, I am satisfied with all. The reason I 
say I am satisfied is what will be our basis 
for comparison - our falling standard or the 
excellent standard of education. What is our 
basis for comparison? Could it be the educa-
tion we gave in the 50s and 60s, 70s? Well if 
that is the basis then we are doing very well 
because in the 50s to 70s, population was not 
up to 100 million but today, the population 
is over that. So, we have more population 
to contend with and less resources is avail-
able to manage our system of education, 
but we would have done more if we were 

committed to doing more, but sincerely 
speaking, the basic education compared to 
the 50s, the condition them was very good. 
That was when primary schools pupils were 
given milk, pocket money because the funds 
were there and everybody was happy. The 
teachers were happy, they were writing very 
well, eating very well despite the fact that 
their salaries were small, but the economy 
was good. Unlike what we have today, with 
your N100,000, you cannot feed adequately 
because the situation has gone high, so I can 
say yes. However, we need to do more. The 
reason I say yes is because if you look at the 
classroom where you have two teachers but 
there are 1000 pupils, how can such class-
room be managed? Population expansion 
has added to our problems, because there is 
no economic expansion. We have not diver-
sified our economy. If there was economic 
diversification, I am sure our education 
would have been better than what it is now 
because the states would have sufficient 
to employ the teachers they want, enough 
money to construct the number of schools 
they want, and education would have been 
expanded to the level that we need it in this 
country.

Over the years, we have had issues 
of states not paying promptly their 
counterpart funding. At a time when 
most states are said to be brook, how 
responsive are they to meeting up their 
counterpart obligation in view of the 
deficit in provision of basic education?

Yes, that has been a challenge and that 
is why I did a memo to the federal govern-
ment to reconsider the stand of saying states 
must pay 50 percent. I propose that instead 
of saying 50 percent, the states should pay 5 
percent. And the reason I said they should 
contribute something is because if you give 
them out rightly they will not appreciate it 
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but if they contribute something; you know 
you are getting something from somewhere 
and you will appreciate it. 5 percent is insig-
nificant, so any state can pay and access the 
fund. That is why I wrote to the federal gov-
ernment and if it is approved, it will become 
easier for states. They can as well borrow 
from the banks.

Can you highlight some of the remark-
able achievement you have made over 
the years?

I can tell you that without UBEC, basic 
education would have collapsed completely 
because if you go to any state, before you see 
10 primary schools, you will see the impact of 
UBEC. We are proud that we have succeeded 

in bringing life to basic education most es-
pecially infrastructure development. Federal 
government is giving textbooks free of charge 
to children. There was never a time when I 
heard of a child buying a textbook and it is 
not the states that are buying those books, it 
is the federal government. Each year, federal 
government sets aside over N8 billion to 
purchase textbooks for all the pupils in the 
federation. The federal government also fund 
capacity development for teachers.

*This interview was conducted few 
hours before Suleiman was removed from 
office.

Population expansion has added to our prob-
lems, because there is no economic expansion. 
We have not diversified our economy. If there 

was economic diversification, I am sure our ed-
ucation would have been better than what it is 
now because the states would have sufficient to 
employ the teachers they want, enough money 
to construct the number of schools they want, 
and education would have been expanded to 

the level that we need it in this country.



A 
Public Pr ivate 
Partnership (PPP) 
initiative to boost 
the country’s fish 
production and 

ensure self sufficiency in aqua-
culture has taken off in Lagos 
State.

The initiative is a World 
bank/ETF assisted-Lagoon 
project between Project Fix 
Nigeria Limited and the Fed-
eral Government. It is targeted 
at giving economic empower-
ment to over 30million eco-
nomic entities in 10-years, 
simplifying access to equity 
financing and removing high 
cost of doing fish farm busi-
ness. 

The project will be done 
on a 25 acre livestock farm-
ing value chain infrastructure 
in Lagos. Segun Kowontan, 
president, Project Fix Nigeria 
Limited, told journalists during 
a tour on the fish and livestock 
facilities by Central Bank of 
Nigeria, Bank of Industry and 
Lagos State Government that 
the project could not have 
come at a better time.

“We believe at a critical 
time as this in Nigeria’s history, 
the time is apt for Nigerians to 
bring together the economic 
entities that will engage in 
industrial agric farming value 
chain/export riding on coop-

government less than a year 
ago. Under the arrangement, 
the Federal Government has 30 
percent of the return on invest-
ment, the investors 40 percent 
and the project promoters 30 

erative synergy effect, to make it 
happen,” Kowontan said.

“The Federal Government 
has handed over the facilities 
to us under PPP arrangement. 
We signed the MoU with the 

percent,” he added. 
According to him, the man-

date of the project under PPP 
arrangement is to provide plat-
form for cooperatives and asso-
ciations to go into fish farming. 

Saro to empower 2m farmers through greenhouse technology

In line with the Fed-
e r a l  G o v e r n m e n t ’s 
initiative to diversify 
i ts  revenue through 

agriculture and ensure food 
sufficiency, Saro Agrosci-
ences Limited has resolved 
to boost vegetable produc-
tion through its greenhouse 
technology and empower 
about two million farmers 
within the next three years.

The greenhouse technol-
ogy is specifically developed 
to enable farmers produce 
high quality fresh toma-
toes and vegetables all-year 
round and anywhere in the 
country to increase its pro-
ductivity and income. The 
technology comes with the 
Saro greenhouse kits which 
include inputs.

“Our greenhouse farm-
ers’ solutions makes avail-
ab l e  i npu t s  a n d  q u a l i t y 
equipment that will  help 
to boost farmers’ produc-

FG, Project Fix begin self-sufficiency 
initiative in fish production

E-mail: ag@businessdayonline.com

AGRIC
BUSINESS

tivity, thereby increasing 
their livelihood,” said Olu-
wole Adeyegbe, managing 
director, Saro Agrosciences 
Limited, at the launch of 
the specialised and lager 
farmers’ solution division in 
Lagos recently.

“ Two mil l ion farmers 
will be reached within the 
next three years so that we 
can improve their yield per 
hectare and increase their 
livelihood,” Adeyegbe said.

He noted that farming to-
matoes using the Saro green-
house kit will increase yields 
up to four tonnes per hectare 
in a six-month season from a 
single greenhouse, in com-
parison with the traditional 
open field tomato cultiva-
tion with best agricultural 
practices yields of maximum 
of seven tonnes per hectare.

Nigeria is the 13th larg-
est producer of tomato in 
the world and the second 
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farm all-year round, there 
bridging the demand-supply 
gap of fresh tomatoes in the 
country, stakeholders say.

Also speaking during the 
launch, Patrick Ohaji, head of 
larger farmers’ solutions, Saro 
Agrosciences Limited, said 
“Greenhouse is essentially a 
controlled environment lim-
iting the devastating effects 
of pests and diseases infesta-
tion that ravage vegetables 
including tomatoes. It comes 
complete with a drip irriga-
tion system.

“Farmers can now lever-
age on the immense oppor-
tunity offered by the Saro 
greenhouse technology to 
limit the foreign exchange 
spent on importing toma-
toes annually while also 
providing employment for 
the youths.”

“Greenhouse is a solution 
to pest and disease control,” 
he said.

Waheed Olagunju, acting 
managing director of Bank 
of Industry (BOI), tasked fish 
farmers to meet international 
best practices. He noted that 
for them to be competitive and 

export to other countries they 
must pay serious attention to 
international best practices. 

”There is need for us to 
do things in line with global 
best practices. Development 
partners are ready to work 
with you. It is for us to come 
with viable projects so that 
you can get lendable facilities, 
debt financing as well as grant 
from development partners,” 
Olagunju said.

“We are here because we 
support production at different 
levels. Primarily, we support 
value addition and processing 
and the one sector where we 
are involved in primary pro-
duction is fishing and aquacul-
ture. This is because of the per-
ishable nature of the products. 
Unless you do the processing 
very close to where it is being 
harvested, you will have a lot 
of harvest loss,” he said. 

He added, “We are ready 
to finance any viable potential 
initiatives. We are looking at 
opportunities and ours is to 
de-risk and also ensure we 
remove all the risks identified 
in the project. We believe in 
viable and sustainable busi-
nesses because a lot of things 
will be achieved such as job and 
wealth creation. Ada Momah, 
principal manager, Central 
Bank of Nigeria (CBN), said:

“We believe Lagos has a 
comparative advantage for fish 
over every other state and we 
want every fish farmer in Lagos 
to be on board for CBN Anchor 
Borrowers Scheme. We have 
been having meetings with fish 
farmers in Lagos and we want 
the organisers of this initiative 
inside that platform for us to 
work together as a family and 
make sure Lagos comes up 
strong in fish production.”

Stories by 
JOSEPHINE OKOJIE

after Egypt in Africa, but the 
country is still unable to meet 
local demands.

It has a domestic demand 
of 2.3 million tons, while it 
produces only 1.8 million 

tons annually, according to 
the Federal Ministry of Agri-
culture and Rural Develop-
ment (FMARD).

To make up for the short 
fall, the country spends N16 

billion annually in the im-
portation of tomato paste 
which makes up for  the 
shortfall in local production.

Greenhouse offers golden 
opportunity to farmers to 

….. BOI tasks fish farmers on global best practice

L-R: Ada Momah, principal manager, Central Bank of Nigeria (CBN); Waheed Olagunju, acting managing director of Bank of 
Industry (BOI) and Segun Kowontan, president, Project Fix Nigeria Limited at a tour on the fish farm facilities in Lagos recently.



Examining the National 
Egg Production scheme
JOSEPHINE OKOJIE

“Agriculture is our wisest pursuit, because it will 
in the end contribute most to real wealth, good 

morals, and happiness.”

- Letter from Thomas Jefferson 
to George Washington (1787)
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I
n a bid to diversify the 
revenue base of the 
economy through agri-
culture and ensure food 
sufficiency, the Federal 

Government is making efforts 
to ensure that the country boost 
its egg production through the 
National Egg production (NEG-
PRO) scheme.

The NEGPRO scheme is an 
initiative of the government 
aimed at increasing the output 
of egg production in the coun-
try to 50 million table eggs daily 
by 2018. It is also aimed at creat-
ing about one thousand jobs at 
full capacity, empower farmers 
and alleviate poverty.

Audu Ogbeh, Minister of 
Agriculture and Rural Develop-
ment while signing the Memo-
randa of Understanding pact 
with the managers and consul-
tants of NEGPRO scheme, said 
the scheme become necessary 
as a result of the school feeding 
program the Federal Govern-
ment is planning to commence, 
in which every child will be 
given an egg a day or at least 
three eggs a week.

Eggs which contain protein 
are well favoured across the 
board in Nigeria, especially by 
the burgeoning middle-class 
and children. Eggs likewise 
serve as a staple for young 
Nigerians between the ages of 
five and 40, which make up 
over 60 percent of the country’s 
170 million population. Stake-
holders say that the scheme 
will increase the contribution 
of the poultry sub-sector to the 
country’s GDP thereby increas-
ing government revenue.

“We commend the govern-
ment for this laudable project 
which, we believe, will change 
the face of the poultry industry 
in Nigeria” Clement Okonjo, 
former zonal vice president 
of the Poultry Association of 
Nigeria and chairman of Ki-
kachukwu Agricultural En-
terprises Limited, said in a 

message to the management 
of Tuns Farms.

According to Okonjo the 
successful implementation of 
the NEGPRO scheme will boost 
the economy of the country and 
build up the poultry sector in 
Nigeria.

Currently, the country 
needs more than a million met-
ric tonnes of poultry products 
annually to meet local demand.  
Official figure shows that local 
farmers are only able to pro-
duce 300,000 metric tonnes, 
leaving a wide gap of more than 
1.2 million metric tonnes.

Reports have shown that 
many school-aged children, 
especially from poor homes, 
do not attend school, few who 
attend do so mostly on empty 
stomachs.

To attain the objective of 
the NEGPRO scheme, the gov-
ernment will provide eligible 
Nigerians the opportunity to 
participate in the poultry busi-
ness thereby ensuring continu-

ous production of eggs.
Eggs produced from NEG-

PRO will be used to service the 
national school feeding pro-
gram, sold in structured open 
market as well as support egg 
powder processors across the 
country. Under the NEGPRO 
scheme, accredited layer farm-
ers will produce eggs with input 
supplied by approved NEGPRO 
entrepreneurs in the state. The 
entrepreneurs will, in turn, off-
take the eggs that are produced.

Structurally, the scheme re-
quires that accredited farmers 
to set up structure and cage for 
layer birds. The layer farm pens 
and structures are then verified 
and certified by NEGPRO of-
ficials in their respective state.

Following the approval, 
the NEGPRO farmer becomes 
eligible to collect day old chicks, 
feeds and some stipend to run 
the farm. With the input, the 
farmers commence poultry 
farming from day old chicks 
through to the laying stage.

The eggs that are produced 
daily go the federal government 
through the government ap-
proved entrepreneurs in each 
state. Farmers return on weekly 
basis such that eggs produced 
from their individual farms 
are taken up by the approved 
entrepreneurs. The program 
requires that the entrepreneurs 
balance the account of indi-
vidual farmers and share profit 
with the farmer accordingly.

The agric ministry formu-
lates the national policy for 
procurement of cages and 
climatically controlled hous-
ing.  The ministry also registers 
and approves hatcheries and 
feed mills for participation in 
the scheme.

In addition, the ministry 
strengthens the technical com-
mittee in each state of the fed-
eration. This committee will be 
saddled with the responsibil-
ity of visiting the participating 
farms in each local government 
areas thereby equipping them 

30

BUSINESS  DAY

with the necessary technical 
assistance needed towards a 
successful production cycle.

Finance
Funding for the scheme is 

being finance by the Bank of 
Industry (BOI). The bank is the 
financial institution appointed 
to manage and disburse the 
N25 billion earmarked for the 
scheme. The sum of N25 billion 
is going to be accessed from the 
Central Bank of Nigeria Anchor 
borrowers Scheme.

Role of Tuns Farms
To support the current di-

versification drive and mitigate 
the impact of oil price, the 
Federal Government entered 
into an agreement with Tuns 
Farm to be the manager and 
the consultant of the NEGPRO 
scheme.

As the consultant to the 
ministry and scheme, Tuns 
Farms will recommend eligible 
entrepreneur to access facil-
ity of N25 billion under CBN 
Anchor Borrowers Scheme 

through BOI.
The company will also en-

dorse loan requirements and 
application of entrepreneurs.  
This is to keep applications 
from the entrepreneurs within 
size and scope of their business 
and relevance to the scheme.

Tuns Farms will also de-
velop and market customized 
and standard feed concentrate 
in collaboration with relevant 
regulatory agencies for the pur-
pose of this Scheme to ensure 
quality and uniformity of result.

Other roles of the company 
will be to recommend standard 
specification and costing for 
the scheme, monitor activi-
ties of entrepreneurs involved 
in the scheme. Tuns will also 
select entrepreneurs and stake-
holders across the country 
for recommendation to the 
technical committee for final 
ratification and appointment 
to participate in the scheme. 

These entrepreneurs and 
stakeholders will handle pro-
duction/purchase and supply 
of inputs for the scheme such 
as day old chicks, feeds, drugs 
and vaccines. To enable the 
Nigerian public, especially the 
farmers, to participate in the 
programme, Tuns will pro-
mote the program awareness 
through electronic and print 
media as well as organize train-
ing seminar across each geopo-
litical zone at least biannually.

Economic impact
Without doubt, the imple-

mentation of the NEGPRO 
scheme will make an enor-
mous impact on the economy 
and the lives of everyday Nige-
rian. The creators of the scheme 
envisaged that the scheme will 
enhance food security, empow-
er poultry farmers nationwide, 
create jobs, lift the economy 
and feed the Nigerian school 
children.

The target of the NEGPRO 
scheme is the production of 5 
million eggs per day by 2018. 
This level of production will, 
without doubt, enhance Nige-
ria’s food security.

By setting up the NEGPRO 
scheme and publicly laying 
out requirements for participa-
tion, the federal government 
truly seeks to empower poultry 
farmers from all over the coun-
try. Providing the inputs and a 
ready market by buying back 
the eggs produced is a win-win 
situation for Nigerian poultry 
farmers.

As part of its pov-
erty alleviation and 
food security poli-
cies, Lift Above Pov-

erty Organization (LAPO) has 
empowered about  70,819 
farmers with N12 billion 
through its LAPO Agricul-
tural and Rural Development 
Initiative (LARDI).

Sabina Idowu-Osehobo, 

executive director of LAPO 
who made the disclosure in 
an interactive session with 
newsmen in Benin-City said 
the N12 billion was disbursed 
to the beneficiaries from 2007 
to the last July.

Osehobo who said the 
beneficiaries cut across 81 
branches of LARDI noted 
that investment in the ag-
ricultural sector was one 
of the sure ways of fighting 

poverty and food security in 
the country.

“LARDI was established 
in May 2007 with the man-
date of addressing the chal-
lenges that affects the rural 
economy, such as threat to 
food security in the rural 
areas and inadequate ex-
tension services that has 
increased poverty.

“To improve the quality 
of life of the rural dwellers 

LAPO commits N12bn to empower farmers 
IDRIS UMAR MOMOH, Benin

through committed sup-
port for livelihood activities 
that will energize the rural 
economy”, she said.

She added that beneficia-
ries of the loan disbursement 
cut across all agricultural 
sector value chains such as 
livestock, cash crops among 
others.

The executive director  
also added that the farmers 
were provided with high yield 

inputs,extension services 
to food crop farmers, mobi-
lization and sensitization, 
establishment of domestic 
poultry and fish production 
as well as provision of finan-
cial services.

Meanwhile, LAPO has 
concluded plans to hold its 
23rd Annual Forum in Abuja 
with the theme, “Food Secu-
rity and Sustainable Agricul-
ture in Nigeria”.

Osehobo who also gave 
the hints in Benin-City said 
the occasion slated for Octo-
ber 18, 2016 would be chaired 
by former President Oluse-
gun Obasanjo.

She explained that the 
programme was geared 
towards bringing together 
stakeholders in the agricul-
ture sector with a view of 
forging policy to secure food 
in Nigeria.
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I
n the wake of con-
t i n u e d  d e c l i n i n g 
price of crude oil 
in the international 
market vis-a-vis the 

accrued revenue into the 
Federal Government cof-
fers, industry stakeholders 
have again re- emphasised 
that the nation’s maritime 
sector has the capacity to 
serve as alternative reve-
nue earner for government 
in place of oil.

To them, the Federal 
Government needs to di-
versify the economy from 
being oil driven by paying 
more attention to devel-
oping the maritime and 
shipping sector to create 
wealth for government and 
jobs for the masses.

Speaking at the maiden 
edition of the Taiwo Afo-
labi Annual Maritime Con-
ference held at the Uni-
versity of Lagos with the 
theme: “Africa’s Maritime 
Capital: Nigeria and Her 
Potentials,” Taiwo Afolabi, 
the Group executive vice 
chairman of SIFAX Group, 
said that the Federal Gov-
ernment needs to make 
good use of the current 
economic challenges that 
have seen a sharp decline 
in crude oil earnings and 
naira exchange rate to pay 
more attention to the de-
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...Want govt to pay more attention to developing the sector

SIFAX now shipping agent of 
AES in Nigeria and Ghana

rebirth. This has forced 
us  to  move away from 
decades of fixation on the 
traditional black gold to 
the maritime--the emerg-
ing glittering ‘blue gold’. 
Diligent and sustained 
exploitation of the vast 
maritime resource endow-
ments may prove to be that 
very ‘low-hanging fruit’ 
that Nigeria needs at this 
time,” he explained.

The SIFAX Group boss 
further advised the govern-

ment to create conducive 
environment for maritime 
business to grow, propound 
the right legislation and 
provide massive infrastruc-
tural renewal among other 
things needed to turn the 
potentials in the industry to 
tangible economic benefits 
for the country.

In her key note address, 
Amy Jadesimi, the man-
aging director of Lagos 
Deep Offshore Logistics 
Base (LADOL), said the 

operators in the maritime 
industr y  have to  show 
tenacity in making a differ-
ence despite the mounting 
challenges they face. To 
her, massive investment 
in the industry by private 
operators is one of the key 
game-changing strategies 
to take full advantage of 
the industry’s abundant 
opportunities.

Using her company as 
a case study, Jadesimi said 
over $500 million invest-

ments have been made in 
both the first and second 
phases of its operations 
despite the plethora of 
obstacles that have been 
erected on its path. She 
said it was almost unbe-
lievable some years back 
that a company of LADOL 
status can be established 
in Nigeria, adding that its 
tenacity and faith in the 
country and the maritime 
industry have aided it pro-
viding support for ship 
building and large engi-
neering structures.

The LADOL boss fur-
ther stated that the invest-
ments made by companies 
like LADOL, enables Ni-
geria to begin to change 
the world business model 
in her favour to grow the 
nation’s economy and be-
come a giant in the mari-
time world.

The Taiwo Afolabi An-
nual  Marit ime Confer-
ence is an initiative of the 
Maritime Forum in the 
Law Faculty of University 
of Lagos. It is designed to 
be an avenue to stimulate 
intellectual discussions 
between maritime experts 
and the university com-
munity,  especially stu-
dents with interest in the 
maritime industry, on con-
temporary issues in the 
industry.

O ver  1 ,000 students 
drawn from various de-
partments of the university 
and other higher institu-
tions across the country 
attended the event that 
was also graced by sea-
soned maritime experts 
like Greg Ogbeifun, CEO, 
Stratz Group, Margaret 
Orakwusi, Henry Ajetun-
mobi,  Executive Direc-
tor, SIFAX Group, among 
others.

Following the recent 
flag-off of RoRo op-
erations in Ports and 
Cargo Handling Ser-

vice Limited (PCHSL), an 
operation executed in part-
nership with a leading auto 
giant, Auto Export Shipping 
(AES), the SIFAX Shipping 
has been appointed the new 
shipping agent of AES in 
Nigeria and Ghana.

AES is a non-vessel oper-
ating common carrier, which 
handles export of vehicles 
including automobiles, 
trucks and mobile indus-
trial equipment via roll-on 
roll-off vessel services from 
ports in United State to vari-
ous West African ports.

In statement sent o Busi-

L-R: Greg Ogbeifun, managing director/CEO, STARZ Group; Fola Rogers-Saliu, executive director, human resources and ad-
ministration, SIFAX Group; Amy Jadesimi, managing director, Lagos Deep Offshore Logistics Base (LADOL);  Henry Ajetunmobi, 
executive director, SIFAX Haulage, and  Jean Chaizor Anishere, president, Women International Shipping and Trading Association 
(WISTA Nigeria) at the 1st Taiwo Afolabi Annual Maritime Conference held at the University of Lagos.

velopment of the maritime 
sector.

According to him, the 
mar it ime industr y  has 
the potentials to rescue 
the country from the cur-
rent economic troubles 
by becoming the primary 
source of revenue for gov-
ernment.

“The current economic 
situation has left the coun-
try with the option of find-
ing an alternative route 
to national revival  and 

nessDay over the weekend, 
Pete Bottino, president of 
AES said the new appoint-
ment, which takes effect 
from September 1, 2016, is 
a testament of SIFAX Ship-
ping’s track record of excel-
lent service and ingenious 
business acumen that made 
it possible for it to work 
for some big clients in the 
industry.

“SIFAX Shipping Compa-
ny Limited will serve as our 
releasing agent in Nigeria 
and Ghana for all our RoRo 
shipments to Lagos and 
Tema, which will be operat-
ed by Hyundai Glovis, one of 
the leading global shipping 
lines. We are convinced in 
the ability of SIFAX Shipping 

to deliver quality service 
and meet all expectations,” 
he stated.

Reacting to the appoint-
ment, John Jenkins, Group 
managing director of SIFAX 
Group thanked AES for the 
opportunity to partner with 
the company. He added that 
the Group would deliver 
valued service that all SI-
FAX Group subsidiaries are 
noted for.

“I have confidence that all 
the stakeholders in this new 
business– Hyundai Glovis, 
AES, agents and consign-
ees would enjoy excellent 
service that has marked out 
our company as first option 
in all the countries that we 
operate,” he said. 

Customs revenue profile hits 
N95bn in August amid downturn

Despite the poor 
economic situa-
tion resulting to 
low import and 

export in and out of the na-
tion’s seaport, the Nigeria 
Customs Service (NCS) has 
declared revenue of N95, 
760,763,642.04 generated 
by the service in the month 
of August.

A statement signed by 
the Public Relations Unit 
of Customs in Abuja and 
published on its website, 
said that the N95.8 billion 
collected by the service in 
August, was the highest 
revenue collected in one 
month by Customs in the 
last 10 years despite the dif-
ficulty in accessing foreign 

exchange by importers, low 
imports and the general 
economic downturn in the 
country.

The statement attrib-
uted the performance to 
the strong stance of the 
Hammed Ibrahim Ali-led 
administration of Customs 
that holds issues of disci-
pline, integrity and strict 
adheren c e to  Customs 
codes and clearance pro-
cedures, very firm. This is 
currently yielding positive 
results in the areas of sup-
pression of smuggling and 
revenue collection.

Recall that Ali on as-
sumption of office in August 
2015 arrived with a three 
prone Presidential mandate 

that include reform, restruc-
ture and raise revenue. To 
achieve these, Ali came up 
with a policy thrust that 
dwells on honesty, integrity 
and transparency.

The statement further 
noted that the Customs 
boss embarked on stake-
holders’ visitations to se-
cure their buy-in to the new 
way of doing business at 
the port, especially in the 
area of cooperation and 
compliance to the rules 
guiding trade and cargo 
clearance. “After one year 
at the helm of affairs, the 
Nigeria Customs Service 
revenue generation profile 
has continued to be on the 
rise.”
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Lagos State, Nige-
ria’s economic hub, 
could be in for a 
greater infrastruc-

tural transformation, as Gov-
ernor Akinwunmi Ambode 
has directed the sole ad-
ministrators of the 57 coun-
cils to submit to his office 
proposals for a total of 288 
additional roads (four from 
each council) for construc-
tion consideration in 2017.

Ambode is currently 
handing over 114 roads 
(two from each council), 
which the state government 
embarked on with the 2016 
budget in collaboration with 
the councils at the cost of 
N19 billion.

Samuel Ajayi, sole ad-
ministrator of Igando/Iko-
tun LCDA, confirmed the 
receipt of a directive from 
Ambode to submit four new 
roads for construction, a 
development he described 
as unprecedented in the 
history of Lagos.

Meanwhile, 20 inner 

Hogan Lovells, a 
law firm, hosted 
an art exhibition 
that showcased 

the artwork of one of Africa’s 
most respected artists, Pro-
fessor Bruce Onobrakpeya, 
in association with Lagos 
Court of Arbitration (LCA).

Onobrakpeya pioneered 
the famous modern art 
movement, Zaria Rebels, 
alongside Yusuf Grillo, 
Demas Nwoko and Uche 
Okeke. He is also a master 
at creating art techniques 
that showcase Nigeria’s rich 
culture and heritage.

The exhibition, themed 
“Harmattan Workshop” was 
held at the LCA following a 
press briefing with Hogan 
Lovells Africa team includ-
ing their head of Africa, An-
drew Skipper, the president 
of the LCA, Yemi Candide-
Johnson, Bruce Onobrak-
peya, and the curator of the 
exhibition, Sandra Obiago.

Hogan Lovells, having 
been active in Africa for de-
cades and a keen supporter 
of African art and culture, 
sponsored the exhibition that 
runs until December 15 2016.

Commenting on the 

Ambode asks LGAs to submit 288 
more roads for construction

roads were on Tuesday 
handed over by the gover-
nor, represented by mem-
bers of the state executive 
councils and traditional rul-
ers, across 10 councils of the 
state in continuation of the 
ongoing commissioning of 
the 114 completed roads 
statewide.

These bring to 40 the 
number so far commis-
sioned, even as 20 more also 
will be handed over today.

In Igando/Ikotun LCDA, 
the governor represented 
by Oba Onilado of Ilado, 
handed over newly con-
structed Osunba Street, near 
the Igando Market in Alimo-
sho area of the state.

Also commissioned in 
Igando/Ikotun LCDA by 
the governor, represented 
by Oba Lasisi Gbadamosi 
of Igando, was Balogun 
Olarenwaju Road in Central 
Igando.

Ambode said the roads 
jointly executed by the state 
governments and local 
councils were to make Lagos 
a true megacity.

Hogan Lovells, Lagos Court of Arbitration, host 
Bruce Onobrakpeya’s ‘Harmattan workshop’

global firm’s interest in Ni-
gerian art, Skipper said: “Ho-
gan Lovells has great respect 
for Africa and the Art of 
Africa. We support African 
culture for its uniqueness, 
beauty, and transforma-
tional quality. Professor 
Bruce is an inspiring artist 
and teacher whose works 
we are in awe of and who is 
changing the lives of the dis-
empowered people across 
Nigeria who he trains.

“Nigeria is one of the key 
markets we operate in and 
when you understand the 
culture of people it is easier 
to do business with them.”

 Onobrakpeya birthed 
the Harmattan workshop 
in 1988 when he decided to 
launch an informal training 
initiative for artists.

According to Onobrak-
peya, “The Harmattan work-
shop is an alternative source 
of art education. The artists 
have the freedom to express 
themselves without being 
bogged down by academic 
settings or expectations and 
are actually able to develop 
themselves. People in the 
rural areas also get access to 
learning that they would not 
normally have, and we are dis-
covering people who are able 
to use their art to tell stories.”

Shippers expect further lifting of cargo by 
rail to reduce dwindling road infrastructure

PTDF plans N2bn on 2 analytical laboratories to curb capital flight

N
igerian ship-
pers, whose 
b u s i n e s s  i s 
constrained by 
the difficulties 

in moving import and export 
cargo in and out of the na-
tion’s seaports, have identi-
fied the need for the Federal 
Government to develop a 
modern railway system that 
will improve on the ease of 
cargo haulage at the nation’s 
ports. 

To them, railway is the 
best and the fastest way of 
moving cargo in and out of 
the ports, especially in the 
modern world. Therefore, 
they believed that the Feder-
al Government through Ni-
gerian Railway Corporation 
(NRC) needs to show serious 

Petroleum Technol-
ogy Development 
F u n d  ( P T D F ) 
says it plans to es-

tablish two world-class 
laboratories in Nigeria to 
sample analysis in the oil 
and gas industry as well as 
curb capital flight.

The laboratories, when 
established, would save 
the time of obtaining re-
sults instead of taking 
analysis abroad, a prac-
tice estimated to cost sev-
eral hundreds of millions, 
Aminu Galadima Ahmed, 
executive secretary of 
PTDF, said on Tuesday 
in Abuja while speaking 
at the National Board of 
Trustees Meeting on En-

commitment to establish-
ing strong and modern rail 
system that has the capacity 
to take over 1,000 trucks off 
the road.

In 2013, the NRC in part-
nership with APM Terminals 
Apapa and Inland Contain-
ers Nigeria Limited (ICNL) 
flagged off the re-instate-
ment of container haulage 
services from Apapa to ICNL 
depots in Kaduna and Kano 
on a bi-weekly trainload of 
20 containers on each ser-
vice from Apapa.

Also, the NRC further 
increased its freight market 
share with the haulage of 
petroleum products from 
the tank farms following the 
acquisition of 20 fuel tanker 
wagons.

BusinessDay findings 
reveal that the existing con-

dowment Fund.
The decision to establish 

the laboratories is in line 
with the resolve of the Fund 
to drive efficiency in its 
approach to research and 
development of indigenous 
manpower in the oil and 
gas sector, Ahmed said.

In his words, Ahmed 
explained that, “In the 
last NBT meeting, it was 
agreed that PTDF would 
establish six specialised 
laboratories in the six geo-
political zones. However, 
the Fund has adopted a 
new strategic plan that 
would drive efficiency in 
our approach to research 
and development through 
the establishment of two 
standard world-class ana-
lytical laboratories in the 
country.”

tainer haulage by rail, which 
takes less than 100 contain-
ers to the ICNL depot in 
Kaduna and Kano, is not 
sufficient to ameliorating 
the plights of Nigerian ship-
pers due to the fact that the 
service accommodates less 
than 5percent of the entire 
containers that leave Nige-
rian seaports on monthly 
basis.

In Nigerian ports today, 
nothing less than 1,500 con-
tainers leave the ports on 
daily basis and trucks that 
put pressure on the road 
infrastructure carry them.   

This is why, Hadiza Us-
man, the new managing 
director, Nigerian Ports Au-
thority (NPA), pledged her 
administration’s commit-
ment to ensuring increased 
movement of cargo by rail 

The PTDF spends N25 
million annually on one 
chair and N150 million on six 
chairs to carry out research in 
the oil and gas sector.

According to the execu-
tive secretary, the Fund is 
also partnering the re-
search and development 
department of the Nige-
rian National Petroleum 
Corporation (NNPC) to 
ensure that all new re-
search areas by any chair 
occupants is industry fo-
cused and designed from 
the commencement of the 
research to address indus-
try identified challenges.

While enjoining the 
chair occupants to provide 
solutions, innovations and 
technology to the industry 
towards achieving nation-
al development objectives, 

from the seaports to the 
hinterland. This commit-
ment, according to her, is 
based on the fact that Ni-
gerian importers and ex-
porters are experiencing 
many encumbrances while 
taking delivery of their con-
signments or bringing their 
export commodities to the 
ports, largely due to the bad 
state of roads leading to the 
nation’s seaports.

Movement of cargo by 
rail line, the NPA boss be-
lieved, would not only help 
to decongest the port ac-
cess roads currently being 
stifled by congestion caused 
by movement of container 
carrying trucks and tank-
ers lifting imported refined 
crude oil from tank farms, 
but would also help to ease 
pressure on Nigerian roads.

he equally said the NNPC 
had a standard laboratory 
that would be made avail-
able for their use.

At the meeting, various 
chairs of the universities 
gave highlights of their 
research works.

Mosto Onuoha, a pro-
fessor of petroleum geol-
ogy at University of Nige-
ria Nsukka, said they had 
covered a lot of ground in 
understanding petroleum 
systems of the Anambra 
basin, particularly to un-
derstand the mode of hy-
drocarbon occurrence.

He noted that more stud-
ies about the timing and 
prospects of petroleum in 
the area had been done, 
saying oil discovered in 
Anambra as far back as 1971 
had not been explored.
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L-R: Pansy Liu, chairman, Investment Association of China Republic (IAC); Adetokunbo Ademola,1st deputy president,  
Abuja Chamber of Commerce and Industry (ACCI); Haang Zhazin, member, IAC; and Tonnia Shoyele, director, ACCI, 
during the business meeting between ACCI, Overseas Investment Union of China and Investment Association of China 
in Abuja.                       Pic by Tunde Adeniyi

... as haulage by rail reduces cost, loss

US President Barack 
Obama said on 
Tuesday that he 
a n d  N i g e r i a n 

President Mohammadu 
Buhari had discussed ways 
of countering the Boko Ha-
ram militant group.

Speaking to reporters 
after a meeting with the 
Nigerian leader on the side-

Obama, Buhari at UN discuss fight against Boko Haram
REUTERS lines of the annual United 

Nations General Assembly, 
Obama also praised Buhari 
for allowing flexibility in 
exchange rates.

Obama promised to in-
ject funds in critical sec-
tors to assist the country 
come out of recession, and 
also pledged to set up a 
framework for more sup-
port from America even 
after he leaves office.



LIVE @ THE STOCK EXCHANGE
Prices for Securities Traded As At Tuesday 20 September  2016

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING 
ZENITH INTERNATIONAL BANK PLC 458,388.81 14.60 0.48 282
    282
OTHER FINANCIAL INSTITUTIONS 
FBN HOLDINGS PLC 109,480.64 3.05 -0.97 270
    270
    552
BUILDING MATERIALS 
DANGOTE CEMENT PLC 3,118,412.86 183.00 3.85 42
    42
    42
    594
CROP PRODUCTION 
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0
OKOMU OIL PALM PLC. 34,340.76 36.00 - 21
PRESCO PLC 45,000.00 45.00 - 15
    36
FISHING/HUNTING/TRAPPING 
ELLAH LAKES PLC. 511.20 4.26 - 1
    1
LIVESTOCK/ANIMAL SPECIALTIES 
LIVESTOCK FEEDS PLC. 1,820.00 0.91 - 9
    9
    46
DIVERSIFIED INDUSTRIES 
A.G. LEVENTIS NIGERIA PLC. 2,382.56 0.90 -4.44 9
CHELLARAMS PLC. 2,465.17 3.41 - 0
JOHN HOLT PLC. 256.84 0.66 - 3
S C O A  NIG. PLC. 2,573.31 3.96 - 2
TRANSNATIONAL CORPORATION OF NIGERIA PLC 43,909.61 1.08 -0.92 89
U A C N  PLC. 40,338.15 21.00 -3.58 30
    133
    133
BUILDING CONSTRUCTION 
ARBICO PLC. 711.32 4.79 - 0
    0
BUILDING STRUCTURE/COMPLETION/OTHER 
COSTAIN (W A) PLC. 542.19 0.50 - 1
    1
INFRASTRUCTURE/HEAVY CONSTRUCTION 
JULIUS BERGER NIG. PLC. 52,060.80 39.44 - 18
ROADS NIG PLC. 165.00 6.60 - 0
    18
REAL ESTATE DEVELOPMENT 
UACN PROPERTY DEVELOPMENT CO. LIMITED 5,843.75 3.40 - 15
    15
REAL ESTATE INVESTMENT TRUSTS (REITS) 
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0
    0
    34
AUTOMOBILES/AUTO PARTS 
DN TYRE & RUBBER PLC 2,386.33 0.50 - 1
    1
BEVERAGES--BREWERS/DISTILLERS 
CHAMPION BREW. PLC. 20,434.99 2.61 1.16 33
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 1
GUINNESS NIG PLC 150,588.82 100.00 -1.00 34
INTERNATIONAL BREWERIES PLC. 65,390.85 19.85 - 6
NIGERIAN BREW. PLC. 1,136,636.61 143.35 -0.01 116
PREMIER BREWERIES PLC 2,888.67 2.95 - 0
    190
BEVERAGES--NON-ALCOHOLIC 
7-UP BOTTLING COMP. PLC. 89,138.15 139.15 - 20
    20
FOOD PRODUCTS 
DANGOTE FLOUR MILLS PLC 19,400.00 3.88 -0.26 42
DANGOTE SUGAR REFINERY PLC 78,960.00 6.58 - 21
FLOUR MILLS NIG. PLC. 50,096.69 19.09 - 54
HONEYWELL FLOUR MILL PLC 11,181.58 1.41 - 10
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0
N NIG. FLOUR MILLS PLC. 1,185.03 6.65 - 3
NASCON ALLIED INDUSTRIES PLC 21,195.51 8.00 - 7
P S MANDRIDES & CO PLC. 214.00 5.35 - 0
U T C NIG. PLC. 616.69 0.50 - 1
UNION DICON SALT PLC. 4,507.36 16.49 - 0
    138
FOOD PRODUCTS--DIVERSIFIED 
CADBURY NIGERIA PLC. 26,670.47 14.20 - 34
NESTLE NIGERIA PLC. 653,941.41 825.00 - 32
    66
HOUSEHOLD DURABLES 
NIGERIAN ENAMELWARE PLC. 1,886.86 29.78 - 0
VITAFOAM NIG PLC. 3,127.11 3.00 - 5
    5
PERSONAL/HOUSEHOLD PRODUCTS 
P Z CUSSONS NIGERIA PLC. 71,746.52 18.07 - 22
UNILEVER NIGERIA PLC. 172,139.98 45.50 -1.11 76
    98
    518
BANKING 
ACCESS BANK PLC. 161,418.08 5.58 0.36 149
DIAMOND BANK PLC 25,939.64 1.12 -0.88 82
ECOBANK TRANSNATIONAL INCORPORATED 211,019.84 11.50 - 38
FIDELITY BANK PLC 25,787.57 0.89 -1.11 74
GUARANTY TRUST BANK PLC. 794,641.84 27.00 -0.37 204
SKYE BANK PLC 9,022.20 0.65 -1.52 63
STERLING BANK PLC. 29,366.23 1.02 - 156
UNION BANK NIG.PLC. 74,517.55 4.40 1.15 22
UNITED BANK FOR AFRICA PLC 156,001.96 4.30 2.14 158
UNITY BANK PLC 8,883.90 0.76 4.11 18
WEMA BANK PLC. 23,916.17 0.62 -3.12 28
    992
INSURANCE CARRIERS, BROKERS AND SERVICES 
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0
AIICO INSURANCE PLC. 4,088.82 0.59 -4.84 31
AXAMANSARD INSURANCE PLC 21,420.00 2.04 - 4
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0
CONTINENTAL REINSURANCE PLC 10,269.02 0.99 - 2
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 43
LASACO ASSURANCE PLC. 3,661.72 0.50 - 0
LAW UNION AND ROCK INS. PLC. 1,890.53 0.55 - 1
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 4
N.E.M INSURANCE CO (NIG) PLC. 4,541.23 0.86 4.88 13
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 1
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 0
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0
UNIC INSURANCE  PLC. 1,291.15 0.50 - 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0
WAPIC INSURANCE PLC 6,691.37 0.50 - 84
    183
MICRO-FINANCE BANKS 
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0
NPF MICROFINANCE BANK PLC 2,286.64 1.00 - 2
    2
MORTGAGE CARRIERS, BROKERS AND SERVICES 
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 2
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0
    2
OTHER FINANCIAL INSTITUTIONS 
AFRICA PRUDENTIAL REGISTRARS PLC 5,340.00 2.67 -1.11 39
CUSTODIAN AND ALLIED PLC 23,233.36 3.95 - 14
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0
FCMB GROUP PLC. 19,802.71 1.00 1.00 240
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 1
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0
STANBIC IBTC  HOLDINGS PLC 160,500.00 16.05 3.55 59
UNITED CAPITAL PLC 14,160.00 2.36 2.16 85
    438
    1,617
HEALTHCARE PROVIDERS 
EKOCORP PLC. 1,765.05 3.54 - 1
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0
    1

MEDICAL SUPPLIES 
MORISON INDUSTRIES PLC. 251.09 1.65 - 0
    0
PHARMACEUTICALS 
EVANS MEDICAL PLC. 366.17 0.50 - 2
FIDSON HEALTHCARE PLC 2,280.00 1.52 -0.65 15
GLAXO SMITHKLINE CONSUMER NIG. PLC. 23,439.18 19.60 - 20
MAY & BAKER NIGERIA PLC. 911.40 0.93 - 13
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,695.12 1.08 - 5
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 3
PHARMA-DEKO PLC. 370.76 1.71 - 0
    58
    59
COMPUTER BASED SYSTEMS 
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0
    0
COMPUTERS AND PERIPHERALS 
OMATEK VENTURES PLC 1,470.89 0.50 - 0
    0
ELECTRONIC COMMUNICATIONS SERVICES 
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0
    0
IT SERVICES 
CWG PLC 6,741.29 2.67 - 0
NCR (NIGERIA) PLC. 970.92 8.99 - 2
TRIPPLE GEE AND COMPANY PLC. 722.63 1.46 - 2
    4
PROCESSING SYSTEMS 
CHAMS PLC 2,348.03 0.50 - 0
E-TRANZACT INTERNATIONAL PLC 25,200.00 6.00 - 0
    0
TELECOMMUNICATIONS SERVICES 
MASS TELE. INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0
    0
    4
BUILDING MATERIALS 
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 0
ASHAKA CEM PLC 44,677.09 19.95 - 3
BERGER PAINTS PLC 1,996.88 6.89 - 11
CAP PLC 23,100.00 33.00 - 7
CEMENT CO. OF NORTH.NIG. PLC 7,540.07 6.00 - 2
DN MEYER PLC. 295.75 0.91 - 3
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0
LAFARGE AFRICA PLC. 281,333.51 56.15 -0.20 30
PAINTS AND COATINGS MANUFACTURES PLC 784.99 0.99 - 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 608.00 1.52 - 0
PREMIER PAINTS PLC. 1,277.97 10.39 - 1
    57
ELECTRONIC AND ELECTRICAL PRODUCTS 
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0
CUTIX PLC. 1,567.58 1.78 - 7
    7
PACKAGING/CONTAINERS 
AVON CROWNCAPS & CONTAINERS 902.85 1.32 - 1
BETA GLASS CO PLC. 19,328.92 38.66 - 1
GREIF NIGERIA PLC 413.18 9.69 - 1
    3
TOOLS AND MACHINERY 
NIGERIAN ROPES PLC 1,966.97 7.46 - 0
    0
    67
CHEMICALS 
B.O.C. GASES PLC. 1,540.11 3.70 - 2
    2
METALS 
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0
    0
MINING SERVICES 
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0
    0
PAPER/FOREST PRODUCTS 
THOMAS WYATT NIG. PLC. 123.20 0.56 - 0
    0
    2
ENERGY EQUIPMENT AND SERVICES 
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 1
    1
INTEGRATED OIL AND GAS SERVICES 
OANDO PLC 64,264.86 5.34 4.91 121
    121
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS 
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 5
CONOIL PLC 26,849.01 38.69 10.23 79
ETERNA PLC. 4,042.85 3.10 4.03 23
FORTE OIL PLC. 202,340.44 155.35 - 51
MOBIL OIL NIG PLC. 61,661.79 171.00 - 17
MRS OIL NIGERIA PLC. 9,773.48 38.48 - 11
TOTAL NIGERIA PLC. 91,331.37 269.00 2.48 21
    207
EXPLORATION AND PRODUCTION 
SEPLAT PETROLEUM DEV. COMPANY LTD 183,682.93 326.00 - 7
    7
    336
ADVERTISING 
AFROMEDIA PLC 2,219.52 0.50 - 0
    0
APPAREL RETAILERS 
LENNARDS (NIG) PLC. 210.49 3.00 - 1
    1
AUTOMOBILE/AUTO PART RETAILERS 
R T BRISCOE PLC. 588.18 0.50 - 3
    3
COURIER/FREIGHT/DELIVERY 
RED STAR EXPRESS PLC 2,357.99 4.00 - 2
TRANS-NATIONWIDE EXPRESS PLC. 202.80 1.02 - 1
    3
HOSPITALITY 
TANTALIZERS PLC 1,605.81 0.50 - 0
    0
HOTELS/LODGING 
CAPITAL HOTEL PLC 5,993.78 3.87 - 0
IKEJA HOTEL PLC 3,866.56 1.86 - 2
TOURIST COMPANY OF NIGERIA PLC. 7,885.00 3.51 - 0
TRANSCORP HOTELS PLC 38,230.03 5.03 - 2
    4
MEDIA/ENTERTAINMENT 
DAAR COMMUNICATIONS PLC 6,000.00 0.50 - 0
    0
PRINTING/PUBLISHING 
ACADEMY PRESS PLC. 308.45 0.51 - 1
LEARN AFRICA PLC 447.44 0.58 - 0
STUDIO PRESS (NIG) PLC. 1,302.80 2.19 - 0
UNIVERSITY PRESS PLC. 1,975.86 4.58 - 0
    1
ROAD TRANSPORTATION 
ASSOCIATED BUS COMPANY PLC 828.85 0.50 - 0
    0
SPECIALTY 
INTERLINKED TECHNOLOGIES PLC 946.80 4.00 - 0
SECURE ELECTRONIC TECHNOLOGY PLC 2,815.77 0.50 - 0
    0
TRANSPORT-RELATED SERVICES 
AIRLINE SERVICES AND LOGISTICS PLC 1,287.02 2.03 - 3
NIGERIAN AVIATION HANDLING COMPANY PLC 5,652.28 3.48 4.50 24
    27
SUPPORT AND LOGISTICS 
C & I LEASING PLC. 941.41 0.50 - 1
CAVERTON OFFSHORE SUPPORT GRP PLC 4,054.12 1.21 - 2
    3
    42
    2,858
PROPERTY MANAGEMENT 
SMART PRODUCTS NIGERIA PLC 34.20 0.76 - 0
    0
    0
FOOD PRODUCTS 
MCNICHOLS PLC 421.44 1.29 - 0
    0
    0
MORTGAGE CARRIERS, BROKERS AND SERVICES 
OMOLUABI SAVINGS AND LOANS PLC 4,600.00 0.92 - 0
    0
    0
PHARMACEUTICALS 
AFRIK PHARMACEUTICALS PLC. 12.45 0.50 - 0
    0
    0
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS 
ANINO INTERNATIONAL PLC. 6.05 0.25 - 0
CAPITAL OIL PLC 2,928.77 0.50 - 0
NAVITUS ENERGY PLC 62.12 0.63 - 0
RAK UNITY PET. COMP. PLC. 28.31 0.50 - 0
    0
    0
    
FOOD/DRUG RETAILERS AND WHOLESALERS 
JULI PLC. 349.83 1.75 - 0
    0
    0
    0
    3,452
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Stories by 
IHEANYI NWACHUKWU

Shareholders laud Honeywell for 
defying tough operating environment

S
hareholders of Hon-
eywell Flour Mills Plc 
(HFMP), a market 
leader in the Nigerian 
foods industry have 

commended the board of di-
rectors and its management 
for being able to positively 
steer the affairs of the com-
pany during the financial year 
ended March 31, 2016, despite 
the tough economic challeng-
es rocking the country.

For the year ended March 
2016, Honeywell Flour Mills 
Plc defied the tough operating 
environment to record a 4 per-
cent revenue growth.

Total assets of the com-
pany also grew by 12 percent 
from N67.94 billion reported 
in 2015 to N76.05 billion. As-
set growth in the review period 
was largely determined by the 
company’s capacity expansion 
projects.

Sunny Nwosu, national co-
ordinator, Independent Share-
holders Association of Nigeria 
(ISAN) commended the Com-
pany on the progress of work 
at the new, ultra-modern Sag-
amu factory. He described the 
on-going Sagamu project as a 
strategic initiative that will help 
the Company further grow 
market share; increase rev-
enue significantly and support 
the realisation of its backward 
integration strategy.

Speaking during the 7th 
Annual General Meeting 
(AGM) of the company held 
on the 20th of September, 2016 
at the Civic Centre, Victoria Is-
land, Lagos, Chairman of the 

LIVE @ THE STOCK EXCHANGE

CIS investiture to review 
economic transformation policyAt the forthcom-

ing 9th investiture 
of the president of 
the Chartered In-

stitute of Stockbrokers (CIS) 
scheduled for Wednesday, 
next week in Lagos, strategic 
review of the roadmap for 
Nigeria’s economic transfor-
mation would dominate dis-
cussion.

The investiture, being or-

ganised to present a staff of 
office to the new president of 
the Institute, Oluwaseyi Abe 
would attract top govern-
ment functionaries, seasoned 
technocrats, frontline stock-
brokers and national opinion 
leaders.

Abe was elected the 
president of the Institute in 
April this year alongside with 
Adedapo Adekoje and Tunde 
Amolegbe as the first and 
second vice president respec-
tively.

Themed: “Growth, The 

Only Nigerian Imperative”, 
the high profile investiture is 
expected to focus on the prac-
tical approach towards put-
ting the Nigeria’s economy 
on the path of double digit 
growth as a prelude towards 
its total transformation.

Specifically, the forum 
would enable experts to re-
view the government’s cur-
rent efforts to economy and 
propose credible options to 
take advantage of the capital 
market to finance infrastruc-
tural development. 
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Oscar Onyema, NSE CEO

company, Oba Otudeko, while 
reviewing the macroeconomic 
and operating environment 
said that “There were series of 
challenging factors that led to 
increased uncertainty and ris-
ing cost pressures in the Nige-
rian economy.”

He went further to state 
that “Consumer spending pro-
gressively dropped throughout 
the operating period under 
review. Prices  of  most con-
sumer  goods  rose  sharply  
in response  to  higher  input  
costs. In our case, we have only 
taken modest price increases 
to ensure our brands remain 
affordable and to sustain food 
security.”

He, however, reassured all 
that the board and manage-
ment team of the company 
are determined to do their best 
to prevent a reoccurrence of 
this unanticipated dip in the 
company’s earnings and steer 
the company back to the path 
of profitability. HFMP is com-
mitted to continuous achieve-
ment of business success by 
maintaining its leadership in 
Nigeria’s flour milling industry. 
This will be driven by topnotch 
strategic decisions to ensure 
that consumers are always 
provided with highly nutri-
tious, top quality and afford-
able food products.

During the year under re-
view, the company recorded 
a loss for the first time in its 
20-year history amounting 
to N2.87billion before taxes. 
This situation was driven by 
adverse effects of forex fluc-
tuations which impacted input 
costs.

The Company is embark-

ing on several strategic ini-
tiatives to grow revenues and 
reduce costs. A key revenue 
growth strategy is anchored 
on backward integration that 
will result in the production 
of more products from locally 
grown crops.

The Company said that 
“the new state-of-the-art, mul-
ti-billion Naira facility in our 
foods and agro-allied industri-
al complex in Sagamu, Ogun 
State, nearing completion, will 
go a long way in supporting 
us to actualise our backward 
integration plans”, adding that 
it will also continue to invest  
in  new  product  research  and  
development  to  enable  the 
production of more  varieties  
of  food  products  for  its teem-
ing  consumers.

Also speaking at the AGM, 
the Managing Director, Olan-
rewaju Jaiyeola said, “The 
Company developed some 
strength in operational ef-
ficiency in the financial year 
ended March 2016. We have 
found even greater strength 
in controlling costs. We em-
barked on several strategic 
projects to reduce cost.

One of the most important 
steps we took was to begin the 
process of developing local 
sources and partnerships for 
raw materials within the con-
text of our backward integra-
tion strategy’’. He concluded 
by reiterating that the com-
pany has been able to navigate 
through this turbulent period 
by streamlining cost structure 
while several projects have 
commenced to entrench con-
tinuous improvement and in-
novations across the business.

CORRECTION OF NAME
This is  to inform the gen-
eral public that my name 
was wrongly written as 
Eze Francis John instead of 
my correct name which is 
Eze Francis Onu. All banks and 
General public please take note.

CHANGE OF NAME
I, formerly known and ad-
dressed as Miss Tina Yahaya 
Mohammed now wish to 
be known and addressed as 
Mrs Tina Osuji All former 
documents remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and ad-
dressed as Yinusa Mujidat 
Abimbola now wish 
to be known and ad-
dressed as Yunus Muji 
Abimbola All former docu-
ments remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and 
addressed as Tachi 
Theophilus Salasi now 
wish to be known and ad-
dressed as Tachi Theophilus 
Sana’asi All former docu-
ments remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and ad-
dressed as Miss Iris Ibrahim 
kurmi  now wish to be known 
and addressed as Mrs Iris 
Tinock Adeboye All former 
documents remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and ad-
dressed as Miss Goodnews 
Ihuoma Awa Onyema  now 
wish to be known and ad-
dressed as Mrs Goodnews 
Ihuoma Okuh All former 
documents remain valid. Gen-
eral Public please  take note.

CORRECTION OF NAME
This is  to inform the gen-
eral public that my name was 
wrongly written as Eduigho 
Moses Joshua instead of my 
correct name which is Eduigho 
Moses Ogheneovo. All 
banks and genral pub-
lic please take note.
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timise private capital.
Political and security fac-

tors have also contributed 
to the recession. The impact 
of the Niger-Delta militancy 
(the economy lost income 
on appropriately 800,000 
barrels of oil from February 
to June 2016); the impact of 
herdsmen/farmers conflicts 
our agriculture production 
across the county, but par-
ticularly in the north central, 
has also been very negative, 
as well as continuing, though 
reportedly reduced impact 
of Boko Haram’s activity on 
agricultural output and trade 
in the North East. The grave 
issue of internally displaced 
persons dislocated from their 
homes, farms and trades in 
that region also contributed 
to economic decline.

Policy options for re-
covery

We have to change our 
mind-set from a reliance 
on government borrowing 
to leveraging options for 
private capital. Such options 
include part-sale of (say) 
20 percent of government 
stake in NLNG; fast-tracking 
incorporated JV strategy for 
upstream oil JV operations 
and reduction of government 
share in them; privatisation 
and concession of major/
regional airports and refin-
eries; embarking on a high-
level concerted PPP strategy 
for infrastructure and raising 
the profile of ICRC and BPE; 
deregulation of downstream 
oil sector with accompanying 
social intervention in public 
transportation; and tweaking 
pension fund investment 
guidelines to accommodate 
investment in infrastructure 
and mortgages. The objec-
tive of all these measures 
should be to raise about $15 
billion from asset sales and 
other sources to shore up 
foreign reserves to calm in-
vestors, discourage currency 
speculation and stabilise the 
economy. These actions will 
also convince markets of gov-
ernment’s commitment to a 
private sector economy and 
will stimulate economic ac-
tivity and improve efficiency.

In terms of monetary 
policy, it may be necessary 
for both the executive and 
CBN to agree on a policy of 
monetary easing to stimulate 
the economy and harmonise 
monetary and fiscal policy 
until economic recovery is 
attained. We concede how-
ever that monetary easing 
may have to be preceded by 
some level of currency sta-
bility given the current pre-
carious position of the Naira. 
With respect to the ban on 41 
items, it is important to im-
mediately restore 95HS code 
items (out of 680HS codes 
into which the 41 banned 
items may be categorised) 
identified by the Manufac-
turers Association of Nigeria 
(MAN) as critical raw materi-
als for industry to “Valid for 

FX” status. Nigeria may also 
have a calm policy debate 
over whether it is expedient 
to obtain a stand-by facility 
with international monetary 
institutions to support and 
stabilise the currency and 
provide confidence to inves-
tors.

We also need strategies 
to promote exports which 
should focus on refined pe-
troleum products and petro-
chemicals, ago-manufactur-
ing and processing, mining, 
ICT and informal sectors 
(sports, music, film and en-
tertainment). These require 
long-term policy certainty 
guaranteed by policy and 
law, export incentives such 
as resumption of the Ex-
port Expansion Grant (EEG), 
full downstream petroleum 
sector deregulation, export 
financing initiatives, doing 
business reforms and the 
“privatisation” of sport ad-
ministration.

The National Assembly 
must also expedite action 
on identified priority leg-
islation to spur economic 
growth including Federal 
Competition and Consumer 
Protection Bill; Petroleum 
Industry Bill(s); review of 
Companies and Allied Mat-
ters Act (CAMA) and In-
vestment and Securities Act 
(ISA); review of Customs 
and Excise Management 
Act; Nigeria Railway Author-
ity Bill; National Transport 
Commission Bill; Nigerian 
Ports and Harbours Authority 
Bill; Federal Roads Authority 
Bill; National Roads Fund 
Bill; Secured Transactions 
in Movable Assets Bill; Nige-
rian Independent Warehouse 
Regulatory Agency Bill; Na-
tional Development Bank of 
Nigeria Bill; and review and 
expunging the Land Use Act 
from the constitution.

In my view and based 
on the evidence, continued 
domestic borrowing by gov-
ernment is crowding out the 
private sector and affecting 
bank and non-bank finan-
cial institutions’ deposits, as 
well as capital markets. The 
government’s external bor-
rowing plans were not mate-
rialising probably due to lack 
of policy clarity and issues of 
confidence. It is essential the 
legislature enacts new PIB(s) 
as soon as possible to stimu-
late new investment and 
boost oil revenue. In terms of 
taxation, it may be expedient 
to defer a VAT increase to 10 
percent and reduction of cor-
porate tax rate for 18 months. 
Current policy should focus 
on expanding the tax net and 
ensuring effective enforce-
ment as well as an amnesty 
for non-compliant entities 
willing to start complying. 
Government should embrace 
privatisation and conces-
sions to raise revenue and 
stimulate economic activity. 
It is also necessary for the 
president to constitute the 
National Procurement Coun-
cil to improve procurement 
transparency and value-for-

money.
I believe that monetary 

easing may be required to 
stimulate firms and house-
holds by reducing interest 
rates and cash reserve re-
quirements, subject to first 
stabilising the slide in the 
value of the Naira. This is 
because current financial 
sector conditions are imped-
ing private sector activities. 
It is also necessary to review 
and fine-tune the operations 
of the TSA to improve market 
liquidity and payment effi-
ciency. In addition to easing 
pension fund investment 
guidelines to give attention 
to channelling funding into 
mortgages and infrastruc-
ture, it is necessary to address 
other issues impeding the 
mortgage sector including 
Land Use Act review, com-
mercial courts/divisions, 
high interest rates and the 
operation of the National 
Housing Fund.

In terms of security and 
politics, government must 
continue efforts to restore 
normalcy in the North East 
and resolve the situation 
concerning IDPs. Political 
engagement and security 
measures to end sabotage 
of oil infrastructure in the 
Niger-Delta are also impor-
tant. I doubt that the issue 
can be resolved exclusively 
through force! Government 
must also signal zero toler-
ance for herdsmen/farmer 
clashes in the North Central 
and across the country.

Given the misery Nige-
rians are currently under-
going, government must 
intervene in the social sector. 
Recommended interven-
tions include low interest rate 
loans through BOI to trans-
port unions and investors to 
buy buses with government 
waiving import duties and 
charges; support for fertilizer 
and agronomy for farmers to 
ensure relative food security; 
and investments in teacher 
training, vocational and tech-
nical education and school 
infrastructure. Government 
may also pursue implemen-
tation of its proposed school 
feeding programme.

Government must also 
recognise that current eco-
nomic performance is inex-
tricably linked with issues of 
policy leadership and confi-
dence. Government should 
launch a new economic re-
form programme and sig-
nal a bold commitment to 
investor-friendly economic 
direction based on attracting 
private capital from domestic 
and international investors. 
Government must also vigor-
ously pursue and implement 
Doing Business and Invest-
ment Climate reforms as it 
proposes to do and some 
changes in personnel may be 
required. The President may 
also consider appointing a 
Chief Economic Adviser or 
Council of Economic Advi-
sors and fill all important va-
cancies in federal regulatory 
agencies and MDAs.

quick communion with 
the pastor or imam. Yes. 
Those are the days to ac-
count for your fat pay, 
irrespective of your de-
partment in the bank.

When regulators, for 
one reason or the other, 
place a failing bank on 
what they call Holding 
Action, which prevents 
such a bank from making 
further loans, the bank, 
and for such a period 
it is under the Holding 
Action, is only a shadow 
of itself. The trauma on 
staff is nerve-wrecking. 
This is why, no matter the 
roles we play in a lending 
institution, we all have 
a joint responsibility to 
ensure that its lending 
operations are run excel-
lently well. Risk assets 
are therefore a key part 
of the life-wire of banks 
and need to be properly 
handled, from inception 
of the credit request to the 
recovery of the loan.

On the basis of this un-
derstanding the need for 
monitoring and supervi-
sion becomes very clear 
and more particularly, 
a shared responsibility. 
Besides, it has proven to 
be an important strategy 
for improving loan quality 
and reducing delinquen-
cy in some world class 
microfinance institutions. 
A key success factors for 
the Association for Social 
Advancement (ASA), one 
of the pioneer micro-
finance institutions in 
Bangladesh, for instance, 
is extensive monitoring 
and supervision of loans. 
In the operations of ASA, 
monitoring and supervi-
sion were both extensive 

and multi-tiered. Unit 
managers monitor and 
supervise the functions 
of a group of credit of-
ficers, while a Relation-
ship Manager monitors 
and supervises the work 
of unit managers, and a 
Coordinator monitors 
and supervises the work 
of the rest. This approach 
ensures that over half the 
activities of any fictional 
level is cross-checked or 
benefits from the over-
sight of a senior function-
ary.

In the piece I referred 
to earlier, I used the con-
cept of Management by 
all of us to designate a 
management style that 
democratises the moni-
toring function of man-
agersin an institution, 
without taking away their 
prestige as managers or 
diminishing their core 
responsibility for their 
units. It expands the ASA 
monitoring strategy by 
including not only the 
vertical monitoring en-
tailed in the ASA model, 
but also by encouraging 
horizontal monitoring, 
albeit unofficially. Per-
haps, it may be necessary 
to further elaborate a bit 
on this concept.

Management by all of 
us (MBAOU) is a strat-
egy that encourages the 
sharing of monitoring 
responsibility among all 
members of manage-
ment, both vertically and 
horizontally. It aims to 
democratise the respon-
sibility of monitoring ac-
tivities without taking 
the responsibility off the 
core domain of duty. It 
borrows extensively from 
the concept of manage-
ment by Walking About 
(MBWA), which was pop-

sense that the underly-
ing problem of Nigeria’s 
deteriorating economic 
conditions is caused by a 
lack of demand. If it is, the 
diagnostic is that we should 
simply improve on aggre-
gate demand through fiscal 
stimulus. 

However, I believe that 
our problems are not un-
derlined by demand (we 
demand everything), our 
problems are underlined 
by supply. Our production 
is weak and shallow, faces 
significant constraints, es-
pecially foreign exchange 
constraints, has low pro-
ductivities, and faces much 
higher costs compared to 
many other countries. As 
a result, we have three key 
and critical economic prob-

lems – poor growth, high 
unemployment, and rising 
inflation. The stimulus pro-
gramme envisaged by the 
government does not ad-
dress these three problems. 

What is required more 
than anything is the reform 
of the way we are governed, 
of the fiscal environment, 
fiscal space, etc. What we 
need are reforms that will 
attract investment and 
improve national income, 
and in the process create 
jobs. Spending is thus the 
least of our problem and 
the focus on spending will 
only address the short run 
and not the medium term 
recovery and sustainable 
growth.

There is no doubt in my 
mind that we will be out 
of recession (technically) 
very soon. But that should 

be the least of our prob-
lems. In light of the figures 
released by the National 
Bureau of Statistics (NBS) 
last month, 10.2 million 
Nigerians are unemployed. 
Many more are under-
employed. 

A fiscal stimulus that 
simply implements the 
2016 budget that is already 
flawed and skewed to-
wards consumption and 
overheads will not increase 
employment, nor motivate 
increases in private sector 
investment. 

While the focus on ex-
penditure is important, it is 
the reforms that will trigger 
private sector investment, 
both domestic and inter-
national, in oil and gas, 
infrastructure, aviation, rail, 
etc that are more important 
and needed.

Risk assets and management...
Continued from Back Page ularised by the Hewlett-

Packard computer com-
pany. MBAOU also has 
some marked differences.

First, Management by 
walking about restricts 
t h e  d u t y  o f  wa l k i ng 
through the departments 
to the manager. Manage-
ment by all of us recog-
nises that managers can-
not be everywhere at the 
same time and may come 
to a scene after the fact. It 
allows persons other than 
mangers to take interest 
in what other staff are do-
ing and to act as sounding 
board for management 
information. Second, 
Management by Walking 
about uses the opportu-
nity created by chats and 
sharing of coffee among 
staff to elicit information. 
We all know that work-
ers are freer among their 
peers than their manag-
ers, no matter the extent 
of his preaching about 
Open Door Policy. This is 
an edge for Management 
by all of us. Generally 
workers will always talk 
more freely to their peers 
than their managers.

Besides, managers are 
viewed with suspicion 
whenever they imple-
ment Management by 
walking about. In some 
extreme cases, workers 
are known to have called 
them spies who want to 
hurt their careers. This 
makes it difficult for im-
portant information to 
get to managers. Manage-
ment by all of us removes 
this suspicion. For these 
and the need to avoid 
the shared distress that 
comes with bank distress, 
we should democratise 
risk asset monitoring in 
our microfinance and 
indeed all banks.

Nigeria’s Keynesian...
Continued from Back Page
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Audu Ogbe, minister of agriculture and rural development (2nd r), flanked by Omorofe Asemota, executive director, NIFOR, and Kola 
Jamodu, chairman, PZ Cussons Nigeria Plc; Santosh Pillai, managing director, PZWilmar, and Christos Giannopoulos, chief executive, 
PZ Cussons Nigeria Plc, displaying a copy of the signed agreement at the Federal Ministry of Agriculture and Rural Development, Abuja.

Continued from page 4

Citing stretched monetary policy CBN leaves rates ...

(FDC) said leaving rates where 
they are was accommodative.

“The key thing to look out 
for now is the settlement of 
$1.6 billion in forwards due 
Friday, and resumption of 
some 240,000 barrels per day 
of shut in Qua Iboe oil exports,” 
Rewane said.

Maintaining the status quo 
was a good thing that confirms 
the consistency and credibility 
of the Central Bank, according 
to Ike Chioke, MD of invest-
ment firm, Afrinvest.

Tajudeen Ibrahim, head of 
research at Chapel Hill Denham 
Limited, says the decision sends 
a positive signal, considering 

Continued from page 4

Nigeria must sell stakes in state-owned...

month after two quarters of 
negative growth. Inflation is 
above 17 per cent and the value 
of the naira has plummeted.

Meanwhile, portfolio invest-
ment declined 84 per cent in 
the second quarter of the year 
compared with the same period 
in 2015, according to the national 
statistics office. Foreign direct 
investment fell to $184m in the 
second quarter, compared with 
$211m in the second quarter of 
2015.

President Muhammadu Bu-
hari was elected on a wave of 
optimism last year but his admin-
istration now faces criticism for 
worsening the crisis with a slow 
and inadequate policy response.

Foreign reserves this month 
dropped to below $25bn, less 
than five months’ import cover, 
from above $40bn before the 
oil price crash, and Mr Saraki 
said the real figure was closer to 
$20bn. 

“Where we are today, we need 
to leverage capital,” he said, ar-
guing that leasing concessions 
to run airports and other state-
owned transport infrastructure 
was also needed and that the 
government should “look at the 
issue of privatisation”.

Saudi Arabia and Brazil re-
cently turned to asset sales to 
make up for lost crude revenues, 
said Ayo Teriba, a Lagos-based 
economist. “The quickest way to 
attract foreign investment is to 
sell what you already have,” he 
said, adding that he had advised 
the Nigerian cabinet to pursue 
this strategy at an economic sum-
mit in Abuja last week.

Udoma Udo Udoma, Nigeria’s 
budget minister, said on Mon-
day that the government was 
planning an “immediate large 
injection of funds” that would 
be financed through asset sales 
and infrastructure concessions, 
suggesting it has begun seeking 
alternatives to borrowing of the 
type favoured by Mr Saraki. 

Bukola Saraki, Nigeria’s Senate 
president © AFP

Mr Buhari, a former military 
leader in the 1980s and one-time 
state governor, has said he op-
poses selling national assets, such 
as its four rundown refineries, 
until they are fully functioning.

Mr Saraki is a member of Mr 
Buhari’s All Progressives Con-
gress party but the two have fallen 
out. The Buhari administration 
is pressing corruption-related 
charges against Mr Saraki, which 
the Senate president denies.

Mr Saraki acknowledged that 
even partial privatisation was a 
sensitive issue but said he did not 
see other ways to boost foreign 
reserves and “open the economy” 
back up to fleeing foreign inves-
tors. 

Selling down equity in Nige-
ria’s joint ventures with oil com-
panies should also be considered, 
he said: “If you go down from a 60 
to 55 per cent [stake], you are still 
pretty much in control but raising 
capital.”

Giving partners such as Shell 
and ExxonMobil a “larger say” 
would make the companies more 
efficient, he said. International 
oil companies say they are owed 
billions by the state-run Nigerian 
National Petroleum Corporation.

Sales of stakes in the joint ven-
tures would be unlikely without 
reform of governance in the oil 
sector and successive parlia-
ments have failed to pass such 
legislation since 2008.

Mr Saraki said the fate of gov-
ernment efforts to resolve the 
militancy in the Delta, which at 
its peak this year cut production 
to near 30-year lows. would affect 
whether parliament’s discussions 
moved forward this year.

“We really need the private 
sector to come in,” he said, adding 
that for now, the belief among in-
vestors that the exchange rate was 
still being managed by the central 
bank was keeping capital out.

“When we are being seen to do 
the right thing I think confidence 
will pick up,” he said.

Governors’ Committee meets Osinbajo, discusses...

Continued from page 1

that the committee could have 
raised rates in response to infla-
tion pressure. 

“We could begin to see mod-
eration in short term interest 
rates, particularly T-bills, and a 
fair stability in long term inter-
est rates, which is better than a 
spike. This should result in rela-
tively stable long term borrowing 
rates for the government,” said 
Ibrahim.

Continued from page 4

Stakeholders canvass adoption of best fit...

who will achieve improvement 
in capacity, efficiency and safety 
of airport terminals,” Ohunayo 
added.

Wale Babalakin, chairman Bi-
Courtney Aviation Services Lim-
ited, stressed that the concession 
model is the option for Nigeria 
at a time when government no 
longer has the capacity to fund 
the airports.

Babalakin explained that 
pairing of airports nationwide 
across four regional structures 
would make them viable.

“Government can divide the 
airports into four zones, com-
prising of Lagos, Abuja, Kano 
and Port Harcourt before offer-
ing them to interested conces-
sionaires. Each zone should then 
be responsible for the growth of 
all airports within its jurisdic-
tion,” he said.

BusinessDay checks show 
that only the four major airports 
in Lagos, Abuja, Kano and Port 
Harcourt are generating the 
revenues that are being used to 
maintain the other 17.

In 2015, Nigeria’s four major 
airports – the  Murtala Mu-
hammed International (MMIA), 
Lagos, Aminu Kano Interna-
tional Airport, Kano, the Nnamdi 
Azikiwe International Airport, 
Abuja and the Port Harcourt 
International Airport, generated 
over N32billion and the money 
expended on their maintenance 
was put at over N14 billion.

During this period, the other 
17 airports also under the man-
agement of FAAN, generated 
over N1.4billion but over N6bil-

lion was said to have been used 
to maintain them.

According to sources in 
FAAN, among the 17 airports, 
the Akanu Ibiam International 
Airport, Enugu generated the 
highest revenue of N457,725, 
797. 86; followed by Margret 
Ekpo International Airport, Cal-
abar, which generated N162, 
887,530.00.

Stakeholders say the other 
17 airports on their own cannot 
generate enough money to sus-
tain maintenance of the facili-
ties, pay for power, workers and 
other overhead costs.

John Ojikutu, Secretary-Gen-
eral, Aviation Round Table, told 
BusinessDay that the conces-
sioning of the airports is coming 
more than ten years after the 
concession, privatisation and 
commercialisation Act of 2000.

Ojikutu observed that it was 
the Act that brought the MM2 
terminal to life, adding that 
whatever stalls the process can 
only be explained by the last 
government.

“The concession plan now 
should be seen as a revival of 
the stalled plan of the previous 
government and it is therefore 
a welcome development.

“It is in the interest of govern-
ment to concession the domes-
tic airports along with the inter-
national airports, otherwise it 
will defeat the reasons adduced 
by government for wanting to 
concession the airports, which 
is financial constraints.

“My suggestions have al-
ways been that each inter-
national airport should be 
concessioned with at least 

three or four domestic airports 
spread into the northern and 
southern regions.

“Secondly, the airports se-
curity and safety infrastruc-
ture should not be part of 
the concession; considering 
that the architecture of most 
of their systems which have 
links to national security and 
emergency management pro-
grammes. These  should still 
be the concern of the state,” 
Ojikutu said.

Tunde Fagbemi, CEO, Mae-
vis Limited, an infrastructure 
management company, said 
the public- private partner-
ship (PPP) model of managing 
airports has brought about 
improvement in other systems.

Fagbemi pointed out that in 
1987 the United Kingdom priva-
tised the British Airport Author-
ity (BAA) through PPP, Adding 
that since the UK embraced this 
option, more than 20 countries 
have completed the sale or lease 
of airport facilities so far.

The countries include Ar-
gentina, Australia, Austria, 
Bahamas, Bolivia, Cambodia, 
Canada, Chile,  China, Co-
lombia, Denmark, Germany, 
Singapore, South Africa and 
Hungary, amongst others.

Nogie Meggison, President 
Airline Operators of Nigeria 
told BusinessDay that with the 
concession, government would 
be able to save money and to 
address other demanding sec-
tor that affect more Nigerians.

Meggison noted that over-
all, aside from annual returns 
due to government; there are 
regular corporate and person-
nel taxes on the concessioner 
through the FIRS.

the worst  hit,  with N2.030 
billion slashed from its alloca-
tion of N2.391 billion, leaving 
a deficit of N361 million.

N3.207 billion was deduct-
ed from Bayelsa’s allocation 
of N4.812 billion, while a total 
deduction of N1.405 billion 
was made from Cross River.   
N1.185 billion was deducted 
from Ogun state; N1.248billion 
and N1.067 billion were de-
ducted from Plateau and Ekiti 
states respectively.

Deductions were also made 
from the bail-out funds grant-
ed the states by the Federal 
Government.

Fielding questions from 
journalists after the meeting 
with the Vice President, Akwa 
Ibom state governor, Udom 
Emmanuel told journalists 
that  at  State  House Abuja 
that they had come to put 

their heads together with the 
Federal Government to solve 
the challenges the country is 
facing as a developing nation.

“We were mandated by the 
governors forum to come and 
discuss some certain issues 
with the Vice President and 
that’s why you saw two of us 
here, we were supposed to be 
three but the third governor 
could not make  it.  So  that 
is why we came to discuss 
some issues with the Vice 
President and it has been a 
very good meeting and we 
tackled some issues.

“Everything we do I keep 
re a s s u r i n g  Ni g e r i a n s,  w e 
want to be together in Ni-
geria, so whatever we dis-
cussed it  is in the interest 
of our citizens and we make 
sure we put our heads to-
g e t h e r  t o  s o l ve  ou r  c ha l -
lenges as a developing nation. 



Brexit threat to UK 
finance laid bare as 
5,500 groups face 
loss of ‘passport’

T
he scale of disruption 
that Brexit could cause 
in the City of London 
has been revealed by fig-
ures showing that 5,500 

UK-registered companies rely on 
“passports” to do business in other 
European countries.

More than 8,000 financial ser-
vices companies based in the EU 
or the European Economic Area 
rely on single-market passports to 
do business in Britain, according to 
figures published by the UK finan-
cial regulator.

There are growing fears in the 
industry that when it leaves the EU, 
the UK will lose the passporting 
rights that allow financial services 
companies licensed in one EU state 
to work across the bloc, rather than 
having to win licences in individual 
countries.

The fact that there are more 
companies relying on passporting 
to do business in the UK than the 
other way round could boost the 
case that the EU has as much to lose 
from restricting UK access to the 
single market.

The UK accounts for 40 per cent 
of Europe’s assets under manage-
ment and 60 per cent of its capital 
markets business, according to a 
report for the British Bankers’ Asso-

Adispirited, despairing tone 
pervades the language of 
EU political leaders as they 

contemplate the bloc’s future.
Before the UK’s vote in June to 

exit the EU, Donald Tusk, president 
of the European Council, said that 
“a spectre of break-up is haunt-
ing Europe”. Jean-Claude Juncker, 
the European Commission chief, 
described the EU in a speech last 
week as being “at least in part, in an 
existential crisis”.

At times it can seem as if only a 
sufferer from hallucinations would 
dare suggest that, over the next 
12 months, the EU will steer clear 
of treacherous rocks and sail into 
calmer waters. Yet not everything 
that can go wrong in Europe must 
always go wrong. Seven forthcom-
ing events may prove the doomsay-
ers to be unnecessarily gloomy.

In the first scenario, Angela 

ciation by law firm Clifford Chance 
and consultants Global Counsel 
seen by the Financial Times. “New 
regulatory barriers to business in 
markets that have up to now oper-
ated as a single market will increase 
costs, raise barriers to entry and 
reduce customer choice,” the BBA 
report said, adding that UK-based 
banks provided more than £1.1tn of 
loans to the EU.

Most big US, Japanese and Swiss 
banks use London as their hub for 
passporting into other EU markets. 
Since the Brexit vote in June they 
have been drawing up contingency 
plans for moving some business out 
of the UK.

“The business put at risk could be 
significant,” said Andrew Tyrie, chair 
of the UK parliament’s Treasury 
committee, which published the 
figures from the Financial Conduct 
Authority. “None of the current 
off-the-shelf arrangements [with 
the EU] can preserve existing pass-
porting arrangements, while giving 
the UK the influence and control it 
needs over financial services regula-
tion as it develops.”

The total number of passports 
held by UK groups was 336,421 be-
cause many have multiple passports 
for different sectors in different 
countries, the FCA said. The total 
held by European businesses for 
access to the UK is 23,532.

Merkel recovers from setbacks in 
state elections in Mecklenburg-
Vorpommern and Berlin and wins 
re-election as chancellor in next 
year’s German national vote. She 
forms a coalition uniting her Chris-
tian Democratic Union with the 
Social Democrats, the liberal Free 
Democrats, the Greens or some 
combination of these parties. Ger-
many supplies essential political 
stability at Europe’s core for the 
following four years.

This is a plausible outcome. 
The CDU holds a comfortable lead 
in opinion polls. The rightwing 
populist Alternative for Germany 
polls quite well in Germany’s five 
ex-communist eastern states, but it 
gains too little traction in the more 
populous 11 western states to be 
anything other than a nuisance 
party.

Electoral success for Ms Merkel 

MARTIN ARNOLD

Wells chief savaged in Congress 
over fake accounts

• Stumpf attacked for blaming staff
• Call for criminal probe of ‘gut-
less’ chief

The head of Wells Fargo 
came under stinging attack 
in Congress yesterday for 

denying that the US bank’s phan-
tom accounts scandal was a co-
ordinated scam and for refusing 
to promise to claw back executive 
remuneration.

John Stumpf, the bank’s chair-
man and chief executive, was 
summoned to testify to the Senate 
banking committee after regula-
tors found that bank staff created 
as many as 2m fee-generating 
bank accounts and credit cards 
without consumers’ knowledge.

Democratic senator Elizabeth 
Warren told Mr Stumpf he should 
be “criminally investigated” and 
castigated him for not resigning 
or returning “one nickel” of his 
multimillion dollar annual pay.

“Your definition of account-
able is to push the blame to your 
low-level employees who don’t 
have the money for a fancy PR 
firm to defend themselves. It’s 
gutless leadership,” said Ms War-
ren. “The only way that Wall Street 
will change is if executives face 
jail time when they preside over 
massive frauds.”

Mr Stumpf helped turn the 
San Francisco company into the 
biggest US bank by market value 
by playing up its image as a cus-

BARNEY JOPSON AND 
ALISTAIR GRAY

TONY BARBER

tomer-friendly Main Street lender, 
its distance from Wall Street sym-
bolised by its stagecoach logo. The 
fake accounts scandal has under-
mined that reputation and put Mr 
Stumpf under the same spotlight 
as Wall Street peers blamed for the 
financial engineering that caused 
the global markets crisis.

Mr Stumpf told senators he 
was “deeply sorry” for the bank’s 
conduct, but both Democrats 
and Republicans berated him for 
blaming low-level employees and 
deflecting questions on whether 
senior executives should have 
their pay docked.

The scandal has wiped about 
$18bn off the bank’s market capi-
talisation since it erupted almost 
two weeks ago, when regulators 
slapped $185m in fines on the 
bank and raised questions about 
its cross-selling culture.

Sherrod Brown, the top Demo-
crat on the committee, said: “This 
was fraud; fraud that you did 
not find or fix quickly enough. 
Instead of focusing on damage 
control, you need to admit to the 
problems.”

The hearing recalled the rough 
rides endured on Capitol Hill by 
Mr Stumpf and other bankers in 
2009 and 2010, when lawmakers 
tore into lenders for their roles in 
the financial crisis.

Mr Stumpf thanked senators 
for their “good questions” but 
stumbled over some words and 
drew their ire with non-committal 
responses on big issues.

He said that he wanted to 

“make it right” but frustrated the 
committee by saying he did not 
want to offer a view on whether the 
Wells board should claw back pay 
from himself or Carrie Tolstedt, 
who led the division concerned.

In an open letter to Wells cus-
tomers before the hearing, Hillary 
Clinton, the Democratic presiden-
tial candidate, wrote: “He owes 
all of you a clear explanation as 
to how this happened under his 
watch.”

FINANCIAL TIMESFT
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US move propels Puerto Rico to top 
of debt tables
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Seven scenarios offer glimmer 
of hope to pierce the EU gloom

John Stumpf, the bank’s chairman and chief executive
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Finance and politics 
on Brexit collision 
course

Seven scenarios offer 
glimmer of hope...

Drugs industry strikes superbugs deal

Blair to shut advisory firm but keep on several private clients

• Fifth of investment banking and 
capital markets revenue could face 
disruption if Britain loses access to 
passporting

If the City of London sneezes, 
Europe’s financial services indus-
try will catch a cold. That is the 

message from newly released data 
showing how mutually dependent 
the UK and EU’s mighty financial 
industries are.

The data, released by the UK’s 
Financial Conduct Authority, show 
that nearly 5,500 UK registered com-
panies use “passports” to access the 
EU market, while 8,000 companies 
registered elsewhere in the EU pass-
port into the UK. Passporting is the 
jargon for the way banks, insurers 
and asset managers are able to op-
erate smoothly across the EU from a 
regulated entity in any of the region’s 
28 member states.

By allowing institutions based in 
London to sell products elsewhere in 
the bloc, passporting has become of 
paramount importance to financial 
services groups with regional head-
quarters in the city, including some of 
the biggest names in global finance.

“It’s hard to see how we can serve 
all of our European clients, and the 
European economy, without access 
to the single market,” said Daniel 
Pinto, chief executive of JPMorgan’s 
corporate and investment bank, 
which has its European headquarters 
in London and employs over 16,000 
in the UK.

“Our clients will need us to have 
passporting ability, or something that 
achieves the same thing,” he added.

At present, finance and politics 
may be on a collision course. Senior 
executives and advisers suggest that 
20 per cent of investment banking 
and capital markets revenue - some 
£9bn - could face disruption if Britain 
loses access to passporting without 
an adequate replacement. Theresa 
May, Britain’s prime minister, spent 
part of her trip to New York this 
week meeting heads of Wall Street 
groups, some of passporting’s chief 
beneficiaries. Unless passporting, or 
something like it, is maintained, big 
US banks could have to shift large 
chunks of their business to continen-
tal Europe.

Big pharmaceutical companies 
have signed an agreement to 
tackle the spread of superbugs 

as the UN prepares to discuss antimi-
crobial resistance.

Drugmakers including Johnson & 
Johnson, Pfizer and AstraZeneca said 
the world faced a “staggering threat” from 
drug-resistant superbugs and agreed to 

abide by a voluntary code of conduct 
designed to address the problem.

Antimicrobial resistance (AMR) 
describes the phenomenon where 
antibiotics and other infection-fighting 
drugs no longer work effectively be-
cause bacteria have developed the 
ability to fight back.

Most scientists believe that if AMR 
is allowed to spread unchecked, com-
mon infectious diseases will become 
untreatable, reversing more than a 

century of progress in which many 
deadly illnesses were all but wiped out.

The pharma groups pledged to 
tackle pollution caused by factories 
making antibiotics, which often dump 
toxic waste in waterways, creating a 
breeding ground for the kind of bacte-
rial interaction that can cause drug 
resistance.

They also agreed to educate the 
public and doctors about the prudent 
use of antibiotics and to remove incen-

tives that encourage sales teams to sell 
them in larger volumes, amid fears that 
over-prescription has made bacteria 
less receptive to medicines.

The drugmakers said they would 
take steps to make antibiotics more 
affordable in low and middle-income 
countries that stand to lose the most 
from a surge in AMR.

On Monday, the World Bank 
warned that unchecked AMR would 
wreak havoc on the global economy 

on a scale similar to the financial crisis 
in 2008.

By 2050, annual global gross do-
mestic product would fall by up to 3.8 
per cent, with low-income countries 
losing up to 5 per cent, according to 
the report.

“Unlike the financial crisis, there 
would be no prospects for a cyclical 
recovery in the medium term as the 
costly impacts of AMR would persist,” 
the authors warned.

Continued from page A1

Tony Blair will close his advi-
sory firm after making mil-
lions of pounds from an array 

of controversial cients ranging from 
oil companies to the authoritarian 
government of Kazakhstan.

But the jet-setting former UK 
prime minister intends to retain 
an unspecified number of private 
clients in a personal capacity, in-
cluding JPMorgan, the US invest-
ment bank.

He will also continue to make 
speeches for corporate clients, for which 
he has charged up to £237,000 a time.

Since leaving office in 2007 Mr 
Blair swiftly built up a convoluted 
empire mixing lucrative advisory 
work with a handful of charities.

Tony Blair Associates has worked 
for a range of clients including Ku-
wait, Vietnam, Peru, Colombia and 
Mubadala, an Abu Dhabi invest-
ment fund - although the former 
Labour leader has never been forth-
coming about his client roster.

TBA made profits of £2.6m 
on turnover of £19.4m (up from 

£14.2m) last year after a period 
of rapid growth, according to the 
accounts of one of his subsidiary 
companies.

In a statement released yester-
day, Mr Blair announced the closure 
of both Tony Blair Associates and 
its underlying structures under the 
names “Firerush” and “Windrush”.

The “substantial financial re-
serves” of TBA - roughly £8.9m 
according to the accounts - would 
now be given to his not-for-profit 
activities, he said.

Richard Murphy, a tax cam-
paigner, said the origins of that 
money were unclear. “I hope the 
organisations that are receiving it 
will do a little due diligence to make 
sure they’re happy with the source of 
those funds,” he told the Financial 
Times.

Mr Blair’s statement said his 
organisations employed 200 people 
working in more than 20 countries.

“It is time to take this to a new 
level,” he said. “I want to expand 
our activities and bring everything 
under one roof. I also want now to 
concentrate the vast bulk of my time 
on the not-for-profit work which 
we do.”

Mr Blair admitted that he would 
retain a “small number of personal 
consultancies” for his income but 
insisted that not-for-profit work 
would take up 80 per cent of his time.

There would be an unspecified 
number of redundancies, a spokes-
woman said, while some staff would 
transfer from commercial activities 
to not-for-profit work.

TBA operates out of Grosvenor 
Square in Mayfair, London, one of 
the most expensive office locations 
in the world. All the Blair-related 
organisations will in future work 
from a new premises, he said.

The spokeswoman played down 
the idea that the restructuring could 
mark a potential return to frontline 
politics for Mr Blair, who won three 
general elections for New Labour. 
The party has shifted markedly to 
the left since his time at the helm 
of the party.

Paul Flynn, shadow leader of 
the House, said: “He’s yesterday’s 
politician, part of our past and not 
our future.”

Mr Blair has grown frustrated 
over the years by the focus on his 
opaque business activities rather 
than his not-for-profit work.

DAVID CROW

Tony Blair
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will depend, to some degree, on 
whether an EU-Turkey pact to stem 
refugee and migrant flows into 
Europe remains intact. In her deal-
ings with Recep Tayyip Erdogan, 
Turkey’s strongman president, Ms 
Merkel has indicated that she will 
be exceptionally patient and ac-
commodating in order to preserve 
the refugee deal.

In the second scenario, Alain 
Juppé, a former premier, wins 
France’s presidential election, to 
be held over two rounds in April 
and May. This is also plausible. Ac-
cording to most polls, Mr Juppé is 
the frontrunner on the mainstream 
right. He would beat not only any 
Socialist candidate but also Marine 
Le Pen, the far-right National Front 
candidate, who is tipped to make it 
into the second-round run-off.

From a European perspective, 
another bonus of a Juppé victory 
is that Nicolas Sarkozy, a former 
president, would not return to 
the Elysée Palace. Mr Sarkozy is a 
prickly character on the domes-
tic and EU political stage, having 
shamelessly borrowed Ms Le Pen’s 
clothes on topics such as national 
identity and French Islam. As during 
his 2007-2012 presidency, he would 
be a sometimes awkward partner for 
Ms Merkel.

In a third scenario, the anti-
immigrant populist Geert Wilders 
and his PVV party do not perform as 
well as expected in March elections 
in the Netherlands. The liberal VVD 
party, led by Mark Rutte, prime min-
ister since 2010, stays in power at the 
head of a moderate coalition. The 
PVV’s fading lead in opinion polls, 
and the refusal of moderate parties 
to cut post-election deals with Mr 
Wilders, point to such an outcome.

In a fourth scenario, the elections 
of Mr Juppé, Ms Merkel and Mr 
Rutte provide a constructive atmo-
sphere for discussions with Theresa 
May, the UK premier, over the terms 
of Britain’s withdrawal from the EU.

In a fifth scenario, Austria’s De-
cember presidential election is won 
by Alexander Van der Bellen, the 
pro-EU independent candidate, 
who beats Norbert Hofer of the far-
right Freedom party.
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L-R: Kunle Omokemi, general manager; Nike Akintunde-Lawal, assistant general manager; Babajide Olatunde-Agbaje, 
CEO, and Kalada Apiafi, director, all of Boff & Company Insurance Brokers, at the media parley by Boff & company in 
Lagos, yesterday.                     Pic by Olawale Amoo

Professionals want CBN’s special loans for agric, housing, manufacturing

Association of Profes-
sionals for Promo-
tion of Civil Values 
has asked the God-

win Emefiele-led Central 
Bank of Nigeria (CBN) to 
jumpstart the growth of the 
Nigerian economy with a 
special loan for critical sectors 
such as agriculture, manufac-
turing, housing and exports.

The group, cutting across 
various professions, came 
out with solutions to re-
bound the ailing Nigerian 
economy, having observed 
the cost-push inflation of 
about 17.6 percent and 
dwindling gross domestic 
product (GDP), which had 

characterised the economy 
in recent times.

In a statement jointly 
signed by Kunle Ashimi and 
Ayo Murtala, president and 
secretary, respectively, de-
cried the current economic 
recession that gave room 
for increasing inflation rate, 
rising consumer price index, 
dwindling foreign reserves 
and GDP as well as poor 
standard of living.

Consequently, the pro-
fessionals joined other ex-
perts in the country to call 
for certain financial mea-
sures to be taken, which 
include lower interest rates 
for investors as requested 
by minister of finance, Kemi 
Adeosun, and special loans 

for critical economic sectors 
in order to quickly fix the ail-
ing economy.

The statement read, “In 
summary, CBN should take 
the following advice so as to 
relieve the masses of some 
of the continued burden 
occasioned by her previ-
ously taken economic de-
cisions. We want CBN to 
stop increasing Monetary 
Policy Rate (MPR) as infla-
tion hikes; in fact, reduce 
MPR by 200 basis points.

“Raise a medium term  
(5-7years) industry stimula-
tion bond well priced be-
tween 9 – 14 percent to target 
agriculture value chain busi-
nesses and export related 
business such as Extraction, 
Processing and Milling, Stor-
age and Logistics.

Nigeria needs improved citizen knowledge of governance 
to achieve developmental goals – Ezekwesili

“Anytime you think of 
societies, you find that 
many societies that are not 
progressing are those that 
have no interest in learn-
ing,” Ezekwesili says.

Ezekwesili, while speak-
ing at the fifth Anniversary 
Symposium of BudgIT, a 
civic organisation, on the 
topic ‘Data: The Unit of 
Civic Engagement and 
Accountability in Lagos, 
stresses that Nigeria cannot 
achieve it full potential eco-
nomically until it starts to 
pay attention to important 
matters such as sound poli-
cies, strong institutions and 
efficient public and private 
investment, which affects 
the collective development 
of the country.

She says Nigeria as a 
country missed the op-
portunity of creating a 
formidable national iden-
tity immediately after in-
dependence as a result of 

the long years of military 
rule, which does not give 
room for transparency and 
accountability.

“If the public finan-
cial management system 
is cloth in obesity then 
where is the incentive for 
those that have absolute 
power over it to be ac-
countable in the use of it 
to produce the result in 
basic senses in institu-
tions and the public good 
that is required to build a 
just society,” she asks.

The challenge facing 
the country stems from 
the inability of the gov-
ernment and its citizens 
to prioritise the problems 
identified and collectively 
work out possible solution 
that will move the nation 
forward, the former edu-
cation minister says.

Oluseun Onigbinde, 
lead partner, BudgIT, in his 
address at the event, ob-

C
itizens’ knowl-
edge of what 
good gover-
nance entails 
is the funda-

mental characteristics that 
will help Nigeria as the 
second largest economy 
in Africa by GDP, to attain 
true economic growth, 
Oby Ezekwesili, former 
education minister and 
co-founder of Transpar-
ency International, says.

Ezekwesili, who ob-
serves that the missing 
link between countries 
with good governance 
and those with poor gov-
ernance, is the level of 
knowledge and informa-
tion available to the citi-
zens, saying there is evi-
dence that without people 
and knowledge, no coun-
try can deliver an outcome 
worthy of recognition.

serves that data illiteracy 
and a poor understanding 
of public finance are re-
sponsible for citizens’ in-
ability to access informa-
tion on how public funds 
are mobilised.

Onigbinde says that 
BudgIT as an organisation 
in other to bridge the iden-
tified gap simply works to 
redefine participatory gov-
ernance, as “we creatively 
break down technical gov-
ernment data into interac-
tive tweets and simple info 
graphics for the average 
Nigerian citizen to join in 
an informed discussion on 
financial governance.”

In the next few years, 
the organisation plans to 
develop a wider network, 
accelerate transparency 
and fiscal reforms, sup-
port more civil societies 
and utilise technology in 
advancing openness in 
governance, he says. 

KELECHI EWUZIE

HOPE IKWE DOSUNMU, Jos

RAZAQ AYINLA

Call for more tax on luxury goods to 
build economy heightens

Similarly, Governor Si-
mon Lalong of Plateau State, 
represented by the deputy 
governor, Sonni Tyoden, 
noted that the issues dis-
cussed at such meetings 
were relevant, especially 
in the quest to change the 
country’s fortunes.

He said the APC was fac-
ing the challenge of regain-
ing the trust of the people, 
which he said had been 
taken for granted by their 
leaders, as he advised the 
secretaries to be creative in 
doing their jobs.

“I admonish you in the 
words of our President to 
think outside the box, as 
abnormal challenges call 
for abnormal solutions. You 
are responsible for design-
ing the framework for these 
policies and you continue 
to remain at the controls 
of what is generally called 
the engine room of govern-
ment,” he said.

Speaking earlier, Salihu 
Lukman, director-general of 
the forum, noted, “the forum 
seeks to identify key na-
tional challenges and in the 
process, invite competent 
resource persons to dialogue 
on such challenges and prof-
fer solutions to bring the 
country out of recession.

Increase in taxes on lux-
ury goods will enable 
government raise funds 
to build the economy, 

Hussain Abdu, country di-
rector, Land International, 
a non-governmental organ-
isation, says.

Abdu stated this at the 
fourth meeting of the Pro-
gressive Governors’ Forum 
held in Jos, the Plateau State 
capital, where secretaries of 
the 23 APC controlled states 
represented their state gov-
ernments with the theme 
“Building the Economy of 
States: Challenges of Devel-
oping Inclusive and Sustain-
able Growth.”

Abdu called for emphasis 
to be placed on rail transpor-
tation to carry heavy goods, 
which he said would boost 
industrialisation and reduce 
pressure on our roads, as 
practised in other parts of 
the world.

Abdu, who noted that 
the country was witnessing 
a difficult period, especially 
with the recent recession, 
said, “relevant sectors like 
health care, education, ag-
riculture and basic infra-
structure should be given 
priority.”

A total of 211 per-
sonnel that recently 
graduated as avia-
tion security offi-

cers will be responsible for 
fire and safety under the 
training of the Federal Air-
ports Authority of Nigeria 
(FAAN), despite planned 
concessioned.

BusinessDay’s checks 
show that this is in line with 
the public private part-
nership (PPP) initiative, 
wherein FAAN will still be 
responsible for safety and 
security, while other aspects 
of the airport may be con-
cessioned.

“Concession is just the 

United States Cham-
ber of Commerce, 
to show further 
commitment to 

collaboration by the busi-
ness communities in the 
United States and across 
Africa, yesterday named 
Aliko Dangote, president, 
Dangote Group, as the co-
chair of its US-Africa Busi-
ness Centre.

Dangote will serve along-
side Jay Ireland, president/
CEO of GE Africa, as a leader 
for the US-Africa Business 
Centre Board of Directors. 

“We are honoured to 
have Aliko Dangote on 
board to help guide the 
business communities’ ef-

211 FAAN graduate personnel responsible for 
safety, security despite planned concessions

Aliko Dangote named co-chair of US-Africa Business Centre

option for Nigeria today. 
The concession plan shows 
that the airports will still be 
the Federal Government’s 
property and they will still be 
in charge of screening, safety 
and security,” Ikechi Uko, Ni-
gerian Travel Business con-
sultant, told BusinessDay.

Saleh Dunoma, manag-
ing director, FAAN, said the 
Authority would continue 
to train and develop capacity 
of its members of staff in line 
with the provisions of the In-
ternational Civil Aviation Or-
ganisation, and admonished 
the graduants to put service 
before everything else, say-
ing the ability to set priorities 
would determine the quality 
of their stewardship.

forts in pursuit of a new era 
of unprecedented growth 
between the United States 
and Africa,” Scott Eisner, 
president of the US-Africa 
Business Centre, said.

“The future of job cre-
ation lies in the hearts and 
minds of business leaders 
and their enterprises across 
Africa. We are fortunate to 
have an opportunity to tap 
into the expertise of Dangote 
and our board to ensure that 
US companies have strong 
partners across Africa, and 
can provide access to African 
companies interested in the 
US market,” Eisner said.

Responding to the ap-
pointment, Dangote said: 

“Taking on this role with 
the US Chamber sends a 
clear message across Africa: 
American companies no 
longer see Africa as a step-
ping stone to global trade, 
but rather, as the future of 
trade.

“Africa has emerged as 
one of the most promising 
growth regions in the world, 
thanks to its vast array of in-
dustries, natural resources, 
and services. Continued and 
sustainable growth lies in the 
ability to improve regional 
integration, which will, in 
turn, help create a business 
environment that is more 
attractive to international 
investors.

... back minister’s call on interest cut … as US sees Africa as the future of trade

IFEOMA OKEKE
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US move propels Puerto Rico 
to top of debt tables
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• Territory wins back investors hunting 
for yield as oversight board restores 
confidence

I
t has been more than a year since 
Puerto Rico first defaulted on 
its obligations. While there has 
been a cascade of missed pay-
ments and ratings downgrades 

since last August - including at the start 
of this month - and a near constant 
airing of the intensifying fiscal and 
humanitarian crises, Puerto Rican 
debt has proved among the best per-
forming within the $3.7tn municipal 
bond market.

It is somewhat confounding that 
the US territory - struggling with a 
near $69bn debt burden and a vastly 
underfunded pension system - has 
bubbled to the top of the closely scru-
tinised performance tables.

The island’s paper has been lifted 
by the appointment of an oversight 
board by US President Barack Obama 
that will have sign-off over its restruc-
turing plans and future budgets as a 
part of emergency legislation that set 
out a path for the commonwealth to 
reduce its obligations.

Creditors have widely viewed the 
seven-person team as technocratic 
selections, with a deep understand-
ing of both Puerto Rico and insol-
vency proceedings. It includes Arthur 
González, the judge who presided 
over the Enron and WorldCom bank-
ruptcies, and Carlos Garcia, a former 

Klépierre, a French commer-
cial real estate company, has 
joined a growing list of entities 

taking advantage of low borrowing 
costs and buying back their exist-
ing debt.

Companies are replacing existing 
bonds with new debt, offering inves-
tors less interest despite holding on 
to their money for longer.

The practice reflects central bank 
policies which have pushed down 
the cost of long term borrowing, 
giving companies the chance to refi-
nance at some of the lowest rates on 
offer ever, and the limits of a policy 
when many businesses don’t need 
fresh capital.

“Companies are taking the view 
that new issue market conditions 
are extremely good and not to be 
missed,” said Vijay Raman, head 
of liability management at Société 
Générale.

“There is often very little scope to 
put the cash to work for traditional 
capital expenditures or mergers and 
acquisitions; hence the best use of 
cash raised is buying back your own 
debt,” he said.

Klépierre launched a buyback of 
debt which matures in 2019 and 2021 
after it sold a new bond which it will 
not have to pay back for 15 years.

The new bond carries a coupon of 
1.25 per cent, while the existing 2019 
bond pays investors 2.75 per cent 
and the 2021 bond pays 3.25 per cent.

Bats Global Markets flags up ‘release valve’ 
role for bond ETFs after stability worries

Too much Fed talk is sending mixed messages

Debt buybacks boom on low 
borrowing costs

JOE RENNISON  AND  
ROCHELLE TOPLENSKY

ROGER BLITZ

GAVIN JACKSON

head of Puerto Rico’s Government 
Development Bank.

Holders of the debt hope that the 
board will not subsume the bonds 
they own entirely to pensioners, and 
that recoveries may fare better than 
in Detroit.

That has enticed asset managers 
such as BlackRock back to the asset 
class. These had avoided Puerto Rican 
debt after governor Alejandro García 
Padilla warned it was “not payable” 
last year, sparking a broad sell-off.

“A significant amount of bad news 
has been priced into the market and 
we’ve had a preview of how Puerto 
Rico thinks of these credits by the in-
terest payments it has or has not been 
making,” says Peter Hayes, head of 
BlackRock’s municipal bonds group. 
“We have started to buy again.”

Investment grade bonds issued 
by Puerto Rico, worth roughly $8bn, 
have returned more than 10 per cent 
this year, according to Barclays. The 
broad municipal market gauge is up 
less than 4 per cent by contrast. Junk 
rated debt sold by the US archipelago 
has advanced 12.9 per cent over the 
same period.

Barclays removes bonds from the 
indices if an issuer defaults, leaving 
mostly insured debt in its high grade 
marker.

For investors holding that insured 
paper, companies such as Ambac, 
Assured Guaranty, and MBIA unit Na-
tional Public Finance Guarantee have 
stepped in to cover missed interest 
payments, propelling a rally in the debt.

Others combining bond buybacks 
with sales of new bonds include 
Brazil’s biggest cement company 
Votorantim Cimentos and Dutch 
telecoms business KPN.

In Europe negative interest rates 
mean depositors are charged for 
leaving money at the bank, which 
gives companies little incentive to 
borrow unless they have a use or 
need for the cash, said Marc Baig-
neres, head of debt capital markets 
for Europe and the Middle East at 
JPMorgan.

The reward for investors is get-
ting paid back more than the face 
value of the debt - because the price 
of outstanding bonds increases as 
interest rates fall - despite losing the 
chance to collect the rest of the inter-
est rate payments, said Suki Mann, 
an independent credit analyst with 
Credit Market Daily. “If you’re clip-
ping coupons you’re going to be a bit 
reluctant to sell,” he said.

However, the danger for inves-
tors is that longer-dated debt gives 
a company more time to get into 
trouble, so tends to have a greater 
risk of default. Such bonds are also 
more sensitive to the rate of infla-
tion, which erodes the value of debt 
over time.

At a broader level, the practice 
can move the overall composition 
of the bond universe, even if the 
size of the market remains the same. 
One senior banker said, “the market 
is not absorbing more volume but is 
absorbing more risk”.

O
ne of the largest US 
equity venues for ex-
change-traded prod-
ucts has rebuffed claims 
that the rise in popular-

ity of bond-based instruments threat-
ens the stability of financial markets.

Bats Global Markets released a 
research paper yesterday claiming 
that Exchange Traded Funds could 
be the “release valve” if bond mar-
kets come under intense pressure, 
rather than exacerbating liquidity 
and compounding volatile swings 
in market prices.

The market for fixed income ETFs 
continues to boom as long-dated 
debt has recorded double-digit gains 
so far this year.

Inflows into fixed income ETFs 
this year stand at $70.35bn, outpac-
ing the larger universe of equity ETFs 
which have seen inflows of $54bn, 
according to Bloomberg data.

Gaining exposure to bonds via an 
ETF is easier to execute than buy-
ing the bonds outright or through a 

• US central bank’s efforts at com-
munication are causing confusion for 
investors

Abraham Lincoln’s maxim, that 
it is better to remain silent and 
be thought a fool than to speak 

and remove all doubt, is one that some 
central bank policymakers might be 
advised to follow. The more they speak, 
the less financial markets understand.

According to Athanasios Vamvaki-
dis, foreign exchange strategist at Bank 
of America Merrill Lynch, the drivers 
of currencies this year have been posi-
tioning, risk sentiment “and confusion 
about the central banks’ policy reaction 
function and doubts about the sustain-
ability of their policies”.

Central bank communication, or 
miscommunication, is a running sore 
with investors. The US Federal Reserve 
has sought to guide markets and keep 
volatility contained. But a variety of 
views from officials often sparks bouts 

mutual fund.
ETFs allow investors to trade 

shares on an exchange on a bas-
ket of underlying assets, typically 
trading far more frequently than 
the assets they seek to track. The 
growing appeal of bond ETFs at a 
time when bond yields are close to 
record lows, however, worries some 
in the market.

A pronounced rise in bond mar-
ket yields, as experienced during 
the US taper tantrum of 2013 and 
the German Bund shock of 2015, is 
seen as being exacerbated by ETF 
outflows.

Carl Icahn made headlines last 
year when he called BlackRock - the 
largest asset manager in the world 
and owner of the iShares brand of 
ETFs - a “very dangerous company”, 
homing in on the group’s junk bond 
ETFs that he said could seize up in 
the face of a shock to markets.

The Bank for International Settle-
ments’ 2015 annual report also 
highlighted “the risk of liquidity il-
lusion: market liquidity seems to be 
ample in normal times, but vanishes 
quickly during market stress”.

Regulators have also raised con-

of market tension. This reflects the 
dominant role played by the US dollar 
and how swings in the reserve cur-
rency based on policy expectations 
ripple around the world, influencing 
emerging markets, commodities and 
other asset prices.

This week’s rate-setting Federal 
Open Market Committee meeting 
takes place yet again against the fa-
miliar backdrop of heightened market 
sensitivity about interest rate expecta-
tions. Investors complain about the 
Fed’s mixed messages. On September 
9, hawkish comments by Boston Fed 
president Eric Rosengren sent the 
index that measures the dollar against 
its peers a third of a per cent higher. The 
following Monday, the market reversed 
after Fed governor Lael Brainard’s dov-
ish remarks.

The Fed is overdosing on commu-
nication, according to Peter Rosenst-
reich at the online bank Swissquote. 
He says the central bank’s efforts at 
communicating its intentions have 
been revving up since the financial cri-

cerns. In August 2015, US trading of 
equity ETFs was halted a number of 
times and subsequently prompted 
Luis Aguilar a commissioner at the 
US securities and Exchange Com-
mission to say: “Why ETFs proved 
so fragile that morning raises many 
questions, and suggests that it may 
be time to re-examine the entire ETF 
ecosystem.’’

However, Tony Barchetto, head 
of corporate development at Bats, 
counters: “We think fixed income 
ETFs can be the release valve rather 
than a pain point. We don’t believe 
they make things worse; they make 
things better.”

The Bats research shows the dif-
ference between the price to buy 
and the price to sell an ETF - a key 
indicator of market liquidity - does 
increase during periods of turmoil 
and the amount available to trade 
declines.

Bats concluded that trading re-
mained reasonably orderly across a 
number of historical periods of vola-
tility, including the taper tantrum, 
and more recently, during the closure 
of Third Avenue, a junk bond fund 
that suffered rapid redemptions.

sis, driven by a sense of responsibility 
to explain Fed policy more clearly and 
transparently.

“There is now an enormous 
amount of communication out of the 
Fed at random times that is really dis-
rupting the market, and the situation 
has got out of hand. There should be a 
pullback on all of this communication.”

Some other central banks get their 
message across more effectively, says 
Commerzbank’s emerging markets 
strategist, Peter Kinsella.

China’s policymakers “say what 
they do and do what they say”, he says, 
while Elvira Nabiullina, Russia’s central 
bank governor, wins his praise for al-
lowing the rouble to float and convey-
ing the need to use policy tools to bring 
down rampant inflation.

For Ugo Lancioni, FX and global 
fixed income portfolio manager at 
Neuberger Berman, the central banks 
that communicate effectively are the 
ones that do not trigger large markets 
swings, other than at times of big eco-
nomic change.

US President Barack Obama
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Us election: Florida or bust
FT ANALYSIS In association with

D
onald Tr ump has 
pulled ahead in Flor-
ida, a must-win state 
for the Republican. 
His success hinges on 

whether older white voters hold 
more sway than the rapidly-rising 
Hispanic population.By Sam Fleming

Living in Celebration, a small 
town of about 7,000 souls in central 
Florida, is like being back in the 
1950s, says Anne Lucas, a 74-year-old 
resident. Some of her neighbours 
describe it as The Bubble.

This is how Celebration’s citizens 
like it. The town was confected two 
decades ago by the Walt Disney 
Company to be an idealised sliver 
of mid-20th century Americana - a 
carefully curated haven of wooden 
verandas, front porches and picket 
fences, with a filmset capacity to 
conjure up comforting impressions 
of small-town innocence.

Sitting in her neat front sitting 
room with her husband Gene, Ms 
Lucas has no doubt which of the two 
main presidential candidates has 
the better chance of restoring the 
social cohesion and family-friendly 
safety she cherishes in Celebration, 
whose logo is of a girl cycling under 
an oak tree.

“I think he’s going to win by a 
landslide: it will be a ‘come to Jesus’ 
moment in the polls,” she says of 
Donald Trump, the Republican can-
didate. The US is losing its identity 
amid globalisation, illegal immigra-
tion and moral degradation, argues 
Ms Lucas, a stern woman who is a 
semi-retired geriatric care manager. 
“Russia is a strong country. China is 
a strong country. Japan is a strong 
country. We are just mush,” she says.

Convincing older, well-educated 
white citizens like the Lucases to turn 
out in November will be critical to 
Mr Trump’s hopes of overcoming 
his weakness among Florida’s rap-
idly growing Hispanic population 
and clinching victory in the biggest 
swing state.

His chances of achieving that feat 
have grown. Mr Trump has edged 
ahead in Florida opinion polls while 
Hillary Clinton struggles to capitalise 
on her sophisticated ground game 
and tens of millions in advertising 
spending.

The neck-and-neck polling has 
raised the stakes in a state that has 
the potential to be decisive in the 
outcome of the November election 
and has a history of razor-thin elec-
toral margins.

“My gut feeling is that it is going to 
be close, and that Florida may be the 
deciding factor,” says Mark Oxner, the 
chairman of the Republican party in 
Osceola County, where Celebration 
is located. He predicts Mr Trump will 
clinch the state, adding: “If Trump 
doesn’t win Florida he doesn’t win 
the election.”

Mr Trump and Mrs Clinton have 
been lavishing attention on Florida. 
Mrs Clinton is heading to Orlando 
today as she seeks to get her cam-
paign back on track following a 
pneumonia-induced hiatus. Mr 
Trump campaigned in Fort Myers 
on Monday after visiting Miami only 
three days earlier.

Their focus reflects the state’s 
longstanding and notorious im-

portance in presidential elections. 
Florida’s vote-tallying fumbles were 
pivotal in the 2000 election, in which 
George W Bush beat Al Gore after the 
count went to the Supreme Court. In 
2012, Florida was the only state de-
cided by less than a single percentage 
point as Barack Obama narrowly beat 
Mitt Romney. The last time the victor 
in Florida failed to win the presidency 
was 1992, when Bill Clinton lost the 
state to George HW Bush.

Campaign focus
Celebration lies in the heart of 

one of the most unpredictable and 
fiercely contested parts of the state 
- the so-called I-4 corridor, a stretch 
of highway including Tampa on 
the state’s west coast and Orlando 
farther east.

It is a region in the midst of break-
neck population expansion and rapid 
social change driven by the arrival of 
tens of thousands of families - many 
of them Hispanics who have been 
alienated by Mr Trump’s nativist 
invective.

Against that background, Mr 
Trump’s ability to win over significant 
numbers of white Floridians - espe-
cially senior citizens, who typically 
turn out to vote in large numbers - 
will be critical to his chances. Nearly 
20 per cent of Florida’s population is 
65 and over, the highest percentage 
in the nation. Polling by the Pew 
Research Center shows that 47 per 
cent of registered voters aged 65 or 
over nationwide support Mr Trump, 
compared with 39 per cent for Mrs 
Clinton.

The profile of Mr Trump’s sup-
porters in Celebration and in the 
region’s gated communities - white, 
well-to-do and well educated - de-
fies the common perception that 
he is relying on a narrow coterie of 
working-class men whose hope has 
been eroded by income stagnation 
and deindustrialisation.

“Older, white voters tend to be a 
key demographic for Donald Trump,” 
says Kevin Wagner, an associate pro-
fessor of politics at Florida Atlantic 
University. “‘Make America Great 
Again’ is a slogan that appeals very 
much to older voters - it brings back 
a heyday of when the country was at 
its best.” For some older residents of 
Celebration, changes outside their 

town are a source of concern - and 
they are turning to Mr Trump for 
answers. Ms Lucas complains that 
Osceola County has seen an influx 
of poorer families whom she believes 
local authorities are enticing in order 
to clinch federal subsidies. Jim Siegel, 
another Trump supporter, warns 
that illegal immigrants and home-
less people who are willing to work 
for “just about anything” are sup-
pressing wages in the county, where 
nearly one in five households lives in 
poverty and many local motels host 
homeless families.

Drive a few minutes from leafy 
Celebration and you find yourself 
among the strip malls, fast-food 
restaurants and cut-price gift shops 
of America’s theme- park heartland. 
With Disney World and Universal 
Studios planning further expansions 
and a resurgence in construction of 
single-family homes, openings for 
builders are growing, as are low-wage 
posts in the vital hospitality sector.

To the Clinton campaign, the 
growth and diversity of the popula-
tion in these areas present a clear 
opportunity. Greater Orlando, of 
which Osceola County forms part, is 
the fastest-growing of the top 30 US 
metropolises - thanks in significant 
part to a rapidly expanding Hispanic 
population.

In Osceola, the Hispanic popula-
tion grew by 20 per cent between 
2012 and 2015, driven by arrivals 
from economically stricken Puerto 
Rico. “The new demography will 
make a big difference in Clinton’s 
favour assuming they can get the 
turnout high along the I-4 corridor,” 
says William Frey, a demographer at 
the Brookings Institution think-tank.

Viviana Janer, a Democratic coun-
ty commissioner in Osceola, says the 
campaign has set up 11 offices along 
the I-4 corridor, with four of them in 
Greater Orlando, as the party steps up 
its efforts to engage Hispanic voters. 
There are hundreds of paid staffers 
and volunteers manning phone 
banks and canvassing door to door. 
Their efforts are focused both on reg-
istration and on convincing people to 
vote - as well as on securing longer 
opening hours at polling stations.

‘Eliminated him as an option’
Though Mr Trump has eschewed 

building a traditional “ground game” 
in battleground states such as Flor-
ida, Republicans stress they have 
been working for three years to win 
over Hispanic voters. Campaigners 
have attended church events and 
cultural festivals in Greater Orlando 
in the search for political converts.

Nevertheless, Mr Trump’s rheto-
ric on immigration has turned off a 
large portion of the Hispanic vote, es-
pecially after the businessman dou-
bled down on his harsh migration 
policies following a trip to Mexico, 
Ms Janer argues. “A lot of the people 
I have spoken to who were maybe on 
the fence or even considering him 
have absolutely eliminated him as 
an option because of that speech.”

One such voter is Sammy Torres, 
who works as a sous-chef at a Disney 
World restaurant as well as holding 
down a second job at another local 
eatery. Critical to the Democratic 
pitch to low-wage service workers 
along the I-4 corridor is the argument 
that Mr Trump will reverse the eco-
nomic progress they have seen, for 
example because of his ambiguous 
and oscillating policies on the federal 
minimum wage.

Mr Torres, who earns $11.50 an 
hour and whose parents are Puerto 
Rican, sits in a branch of McDonald’s 
after finishing his shift. He lost his 
house in the property crash in Florida 
and now lives in a local motel. He 
and other workers employed by the 
catering company Sodexo in the area 
are seeking to join the local union, 
Unite Here, to strengthen their em-
ployment terms.

Mr Torres is disparaging of Mr 
Trump. But while he plans to vote for 
Mrs Clinton, he seems more excited 
by the idea of Mr Clinton returning 
to the White House than his wife, 
pointing out that the former presi-
dent presided over surging growth 
and rising house prices in the 1990s. 
“I have seen what Bill Clinton can 
do,” he says.

This speaks to the enthusiasm 
gap Mrs Clinton’s campaign will 
need to bridge if it is to capitalise on 
favourable demographic forces in the 
region. Turnout among Hispanic vot-
ers is systematically lower compared 
with other groups, with only 48 per 
cent of eligible Latinos voting in 2012, 
compared with 67 per cent for blacks 

and 64 per cent for whites.
Worryingly for Mrs Clinton, a 

recent poll by Univision suggested 
she is winning a smaller share of the 
Hispanic vote than Mr Obama did 
in 2012.

At a rally in neighbouring Orange 
County this month, Mr Clinton was 
seeking to energise a crowd of a few 
hundred supporters. In a reproach to 
the insular approach of Mr Trump, 
Mr Clinton said there was no going 
back on the “interdependent age”, 
where different faiths and ethnicities 
and lifestyles are thrown together, as 
in Greater Orlando.

The modest crowd was enthusias-
tic but by no means euphoric. Juanita 
Riley, a 65-year-old retired mental 
health counsellor, says Mrs Clinton 
needs to level with voters in the wake 
of the controversy over her use of a 
personal email server when she was 
secretary of state. “She is like an iron 
lady: she doesn’t apologise quickly,” 
she says. “I think she is beginning to 
realise it is just time for her to talk to 
people, and not to evade.”

An unconventional pitch
As questions surround Mrs Clin-

ton’s efforts to mobilise supporters, 
her rival’s backers scent an oppor-
tunity. Standing next to the dusty 
rodeo arena he operates in Osceola 
County, Jed Suhl is fired up about Mr 
Trump’s unconventional pitch for the 
presidency.

A former bucking bronco rider, 
Mr Suhl is running for Republican 
commissioner in Osceola - an area 
dominated by Democratic officials. 
He browses an app on his mobile 
phone to identify potential support-
ers. He claims that by going door 
to door he has uncovered an unex-
pected affinity for Mr Trump among 
independent voters - among them 
one family of Mexican origin.

Mr Suhl is not counting on Osceo-
la County going for the Republicans, 
but a strong showing by Mr Trump 
could help swing his district in his 
favour. As the 2000 election showed, 
every vote counts in Florida. “Let’s 
see if he can pull this one off,” he says. 
“He’s been a winner all his life.”

SAM FLEMING

Donald Trump
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Policy options for economic recovery

N
igeria is now ex-
periencing its 
first economic 
recession in 
decades. GDP 

growth in Q2 2016 was -2.06 
percent following a decline of 
0.36 percent in Q1 implying 
two consecutive quarters of 
economic contraction. The 
oil sector shrunk by 17.48 
percent, while non-oil sec-
tors declined by 0.38 percent. 
All major economic sec-
tors – manufacturing (-3.36 
percent), construction (-6.28 
percent), trade (-0.03 per-
cent), transport (-5.34 per-
cent), hotels and restaurants 
(-6.39 percent), finance and 
insurance (-10.82 percent), 
real estate (-5.27 percent) 
and government (-6.13 per-

FX markets characterised 
by multiple exchange rates. 
Even now, while remittances 
are slowly recovering, FDI 
and portfolio flows remain 
subdued due to a persistent 
loss of confidence. While 
policy has changed towards 
a flexible FX regime, the 
continuing ban on 41 items in 
a supposedly market-based 
system signals lack of com-
mitment to a market ap-
proach, perpetuates multiple 
exchange rates and rein-
forces currency devaluation.

In terms of fiscal policy, 
the budget relies exclusively 
on borrowing (N2.2 trillion) 
for fiscal stimulus in the ab-
sence of a private capital 
strategy. This is incongru-
ous given that debt service 
is already over 25 percent 
of budget and up to 40 per-
cent of government revenue. 
Continuing inconsistencies 
between monetary policy, 
which has pursued tighten-
ing through the Treasury 
Single Account (TSA) and 
higher CRR and MPR, and 
the fiscal stimulus strategy of 
the executive sub-optimises 
policy. The big gap in policy 
appears to be absence of a 
strategy to leverage and op-

cent) – are in decline, with 
the exception of only agri-
culture (4.53 percent) and 
telecommunications (1.35 
percent) which are still grow-
ing marginally.

Causes of economic re-
cession

I identify three broad fac-
tors responsible for Nigeria’s 
recession. Legacy factors 
include dependence on oil 
for government revenue (79.8 
percent, 75.4 percent and 
72.3 percent) and export (FX) 
income (96.89 percent, 95.2 
percent and 95.4 percent) 
in 2012, 2013 and 2014, re-
spectively. The collapse in 
oil prices from over $100 
per barrel to about $50 re-
cently meant the Nigerian 
economy would experience 
serious challenges. This was 
compounded by low sov-
ereign savings with FX re-
serves having declined from 
over $65bn in 2007 to about 
$30bn by 2015. Political risk 
associated with the 2015 
elections also affected FDI 
and growth, with corruption 
also depleting resources and 
sub-optimising government 
spending.

Policy factors include a 
governance vacuum result-
ing from non-appointment 
of a cabinet for 7 months 

in 2015; continuing lack of 
clarity over economic policy; 
and wrong policy choices, 
especially the fixed exchange 
rate system and failure to 
“deregulate” downstream 
petroleum until June 2016. 
Other major weaknesses 
include government not ar-
ticulated a clear strategy for 
private capital, some policies 
have weakened the financial 
sector which is now unable 
to perform its intermediation 
role in financing private sec-
tor activities optimally and 
the widespread perception 
that the current economic 
cabinet is weak.

The consequence of these 
policy failures has been low 
investor and market confi-
dence from both domestic 
and foreign investors which 
has impacted FX flows, FDI, 
domestic investment, capi-
tal markets, and economic 
growth. Particularly debili-
tating has been the denial 
and policy incoherence over 
FX until policy changed in 
June 2016. An unsustainable 
fixed exchange rate system 
resulted in loss of investor 
confidence, shutdown of 
FDI and portfolio invest-
ment, constrained domestic 
manufacturing, depleted 
FX reserves and distorted 

Economy, Polity, 
Society

opeyemiagbaje@rtcadvisory.com.
OPEYEMI AGBAJE 

BUSINESS  DAY NEWS YOU CAN TRUST I WEDNESDAY 21 SEPTEMBER 2016

ever, the consequences of 
their action always over-
flow to others. The loss 
of such a loan always be-
comes the common pat-
rimony of every staff and 
stakeholder in the bank. 
Every member of staff and 
indeed, all stakeholders, 
will get a share in the pain 
and difficulty that follow 
a major loan loss. There’s 
one particular place a 
banker should pray not to 
find himself – in a failing 
bank, especially in the 
last days leading to a final 
collapse.

First, the job stops 
looking like a bank job 
and begins to reflect 
something like a loan 
recovery or legal outfit. 
Then musclemen, look-
ing anything but bankly, 
together with the lawyers 
who hired them, begin to 
frequent the place to re-
port their daily encounter 
with debtors. Those are 
the days when frightened 
and disappointed cus-
tomers come to the bank 
to collect their money, 
armed with dangerous 
weapons, the efficacy of 
which they have no diffi-
culty testing on the heads 
of erstwhile smooth-

talking, well-packaged 
account officers now 
looking lost. Those are 
the days when the Ivy 
League shirts and suits 
that bankers wear, made 
to measure by itinerant 
dressmakers sometimes 
from far away China and 
Hong Kong, no longer sit 
properly on their shoul-
ders. Those are the times 
when lunch time is no 
longer a time to dine with 
friends but a time for a 

a lot on earnings from 
the loans they make. 
Although deposit mon-
ey banks have a wider 
stream of income, the 
bulk of their earnings 
also comes from their 
lending operations. This 
is why a bank stops be-
ing a bank the moment 
it can no longer make 
loans. Other sources of 
income do not provide 
the level of revenue they 
need to operate profitably 
and comfortably, at least 
on a consistent basis. So 
we can understand why 
risk assets, even though 
everyone knows they 
are risky and are even 
so named, remain very 
important to every bank.

In the course of that 
earlier piece on manage-
ment by all of us, I em-
phasised the importance 
of sound asset protection 
through proper monitor-
ing, buoyed by shared 
responsibility. Without 
doubt, it is possible for 
a single loan officer or 
a team of loan officers 
to make a loan, without 
reference to any other 
person in the system, 
provided it is within their 
limit or capacity. How-

Risk assets and management by all of us

In one of my recent 
pieces in this col-
umn, I discussed the 
importance of moni-

toring and supervision 
as a critical strategy for 
protecting risk assets of 
microfinance institutions, 
and indeed all lenders, 
especially at times like 
these. Risk assets are the 
loans and advances a 
lending institution makes 
to its customers or cli-
ents. Clearly, loans and 
advances are very impor-
tant sources of income to 
banks and, in particular, 
microfinance banks. All 
banking institutions have 
diverse sources of in-
come, including earnings 
from risk assets, foreign 
exchange transactions, 
investments, financial ad-
visory and issuing house 
services, among others. 
The extent to which these 
sources impact deposit 
money banks differ from 
the two kinds of banks as 
microfinance banks do 
not have capacity or the 
opportunity to handle 
some of these services.

Microfinance banks 
therefore have less di-
verse streams of income. 
Accordingly, they rely 
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On  m o r e  t h a n 
one occasion, 
the Ministers of 
Finance, Kemi 

Adeosun, and that of Infor-
mation, Lai Mohammed, 
have responded to ques-
tions on Nigeria’s economic 
recession by suggesting that 
the “government will spend 
its way out of recession”.

This idea is not new. 
Indeed, it is a very old one. 
The idea of fiscal stimulus 
during an economic slump, 
as we currently face in Ni-
geria, was the brainchild of 
Maynard Keynes, who de-
livered what is still regarded 

Nigeria’s Keynesian moment?
as a masterpiece, “The Gen-
eral Theory of Employment, 
Interest, and Money”, in 
1936. The main assumption 
of the theory, underscored 
by what is described as the 
fiscal multiplier, is that fis-
cal stimulus, as reflected 
in increases in government 
borrowings (expenditure), 
will boost overall economic 
activity. Narrow it to our 
situation in Nigeria today, 
the prescription is that fiscal 
stimulus will take us out of 
recession.

However, there are three 
main reasons why this is too 
simplistic, short termism, 
and has the potential to 
destabilise the economy in 
the future. The fiscal stimu-
lus ideas being advanced 
by the ministers require 
serious investigation: What 
is the source of the money? 
What is the money used 
for? How does the fiscal 
stimulus affect growth, un-
employment, and inflation, 
both in the short and long 
terms?

Let us examine these 
questions one after the 
other.

First, Nigeria’s 2016 na-
tional budget signed into 
law on May 6th has a N2.2 
trillion expected deficit 
financing. At the start of 
the implementation of the 
budget, the government 
expected to receive part 
of this deficit from the Af-
rican Development Bank 
(AfDB), the World Bank, 
and the issuing of bonds at 
the London debt market. 
The rest is to be financed 
by the issuing of bonds in 
the domestic market and 
the Central Bank of Nigeria. 
So far, it has realised deficit 
financing of over N1 tril-
lion, all from the domestic 
debt market and through 
the CBN.

These borrowings are 
fraught with danger be-
cause they do not address 
directly the pressure point 
of government and the 
economy’s declining for-

eign exchange income. It 
is also fraught with danger 
because the level of do-
mestic savings is very low, 
and thus the fiscal authori-
ties are crowding out the 
private sector. Indeed, it 
is becoming increasingly 
clear that the majority of 
the lending and borrowing 
that have taken place in the 
economy have gone to the 
public sector.

As we approach the end 
of the third quarter, there 
is no sense yet on where 
we are with the borrow-
ings from the AfDB and 
the World Bank, after be-
ing largely rebuffed by the 
London market earlier this 
year. Significant part of this 
are concessionary borrow-
ings, and though the kind 
of borrowings we should 
seek during this economic 
slump, the fact that there 
is no significant movement 
on these debts is a reflection 
of deeper fiscal problems, 
which foreigners some-
times see better than we do.

The second question is 
as important: What is the 
money used for? So far this 
year, while the government 
has borrowed in excess of 
N1 trillion, it has released 
about N420 billion for capi-
tal expenditure purposes. 
It thus means that majority 
of the borrowings has been 
expended on salaries and 
overheads. That is not the 
argument made by Keynes, 
as such expenditure does 
not in any way help increase 
employment and private 
sector investment as the 
government may want us 
to believe. It is a tragedy 
that large components of 
Nigeria’s fiscal expenditure, 
because of serious underly-
ing structural issues, do not 
exhibit inbuilt fiscal multi-
pliers, the type predicted 
by Keynes in his theoretical 
writings of the 1930s.

The third and final un-
derlying argument is a 

Continues on page 37
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Following through on G20 energy 
commitment to Africa (2)

Libya could raise output to 
600,000 barrels per day within 
a month from about 290,000 
currently

Source: OPEC

600,000bpd
“We see a broad shift of spending 
toward cleaner energy, often as 
a result of government policies. 
Such government measures can 
work, and are key to a successful 
energy transition.

Quote
The cost of drilling program, 
due to start in Q4 in Tanza-
nia’s two wells on Blocks 1 
and 4, targeting over 1 Tcf of 
gas 

$20m
SNAPSHOTS OPEC weekly basket price

16/09/16

09/09/16

42.68

43.73

02/09/16 43.63

26/08/16 45.53

19/08/16 45.52

Energy Finance

Oil hits multi-
week lows on 
glut worry; 
gasoline surges

Qatar considers 
joining Exxon’s 
Mozambique gas 
move

Page7
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ACEP blames NPA for inferior 
oil imports into Ghana

The Africa Centre for Policy 
Analysis (ACEP) has faulted 
the National Petroleum 
A u t h o r i t y  ( N PA )  f o r 

deliberately allowing the importation 
of substandard oil from Swiss 
companies into Ghana.

Benjamin Boakye,  Deputy 
Executive Director, ACEP, said such 
inferior fuel products imported into 
Ghana, particularly diesel, was highly 
toxic which is more than 2000 times 
worse than the standards accepted in 
the EU and the USA with high sulphur 
content.

Boakye stated that such toxic fuel 
was responsible for the numerous 
respiratory illnesses and automobile 
malfunctioning in the country, adding 
that a recent World Bank report states 
that air pollution kills about 17,500 
people annually in Ghana    –Page 4

KELECHI EWUZIE 

s u b s i d i e s  t h a t  e n c o u r a g e 
consumption which mostly 
benefits the rich. 

It recommends subsidizing 
connections for the poor in a 
more efficient and equitable 
manner to encourage universal 
access               – Page 2

Strengthening economic 
gains of Natural gas 
adoption in Nigeria 

In the ranking of world proven 
natural gas reserves by country, 
Nigeria is the largest in Africa and 

the 7th largest globally. The country 
currently produces an estimated 7 
billion scf per day and account for 
an estimated 182 trillion scf of gas 
reserve. Despite this huge natural gas 
advantage, Nigeria has seen drastic 
drop in power supply in many parts 
of the country as it grapples with gas 
supply shortfalls. 

Industry experts say that crucial 
to Nigeria’s aspiration to boost power 
supply to businesses and homes is 
the strategic adoption of natural gas, 
adding that this requires massive 
investment to unlock the value in the 
resource.    – Page 3
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-Fatih Birol, Executive Director, IEA 

A
n  e s t i m a t e d  $ 2 1 
b i l l i o n  e n e r g y 
subsidy ex ists  in 
Africa according to 
the panel. This is 

made up of $10 billion subsidy 

on kerosene and other oil based 
products and $11 billion to cover 
utility losses. 

One way African governments 
ca n  b e  t a ke n  s e r i ou s l y  by 
the G20 countries and other 
international  development 
partners is to phase out these 

L-R: Secretary General ,Nigeria Gas Association,  Adebola Martins ,President NGA, Bolaji Osunsanya,Group Executive 
Director and Chief Operating Officer,Gas and Power Directorate ,Nigerian National Petroleum Corporation,  Saidu Mohammed 
and Group Managing Director,NNPC,Dr.Maikati Baru during a courtesy call by the Nigerian Gas Association Executives 
to the GMD of NNPC in Abuja recently
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for large-scale energy projects which 
has committed $60 billion in funding 
energy projects.

Phase out fossil fuel subsidies in 
G20 countries 

Governments in the major emit-
ting countries were urged to place 
a stringent price on emissions of 
greenhouse gases by taxing them, 
instead of continuing effectively 
to subsidize them, for example by 
spending billions on subsidies for 
fossil-fuel exploration. International 
organisations were encouraged to 
put pressure through climate change 
conferences for a comprehensive 
phase-out of all fossil fuel subsidies 
by 2025, with appropriate support for 
low-income countries. Eliminating 
subsidies for fossil-fuel exploration 
and production – especially coal – 
should be a priority.

Redouble efforts to combat il-
licit financial flows, including tax 
evasion

G8 and G20 countries were 
urged to act on past commitments 
to strengthen tax-disclosure require-
ments, prevent the creation of shell 
companies and counteract money 
laundering. Implementation of 
the G20/OECD’s planned actions 
on base erosion and profit shifting 
should be accelerated; and the inter-
national community should support 
African efforts to strengthen tax and 
customs administration and reduce 
illicit financial outflows, especially 
through trade misinvoicing.

Other priority actions to mitigate 
illicit financial flows include public 
registries of beneficial ownership of 
companies and, with the assistance 
of the IMF, agreeing on how to de-
fine, measure and track such flows. 
A more efficient and equitable global 
tax system would decrease multina-
tional companies’ ability to dodge 
their tax obligation

These actions require commit-
ments beyond just mere declara-
tions. While they are not novel sug-
gestions, full implementation of 
them have been hampered by lack of 
political will by African governments 
and national interests of G20 mem-
ber nations. African governments and 
their international development part-
ners must work together to bring these 
plans to fruition as it is the only to 
bridge Africa’s energy financing gap.

risks and support the development 
of the market through appropriately 
subsidized loans. Development agen-
cies like African Development Bank 
provides financing for such projects 
as the bank is keenly interested in ac-
tions that will reduce climate change.

Carefully manage aid
Aid can play a supportive, catalytic 

role if properly managed. Aid donors 
were urged to commit to the long-
standing target of devoting 0.7 per 
cent of gross national income (GNI) 
to aid. African governments too are to 
mobilize around $10 billion to expand 
on-grid and off-grid energy access.

The international community 
should match this effort through 
$10 billion in aid and concessional 
finance aimed at supporting invest-
ments that deliver energy access 
to populations that are being left 
behind. President Barack Obama’s 
Power Africa initiative, which prom-
ises $7 billion over five years, has 
acted as a focal point for a range of 
US agencies and the private sec-
tor. Energy cooperation between 
the European Union and Africa is 
also deepening. The game-changer, 
though, is the emergence of China as 
a source of integrated project finance 

T
he first part highlighted the 
difficulty that has been ob-
served in following through 
on G20 member countries 
commitment to Africa. In-

tense competition among themselves 
for exploitation of Africa’s resources 
and the diverse interests of member 
nations serve as hindrances. However, 
bridging energy financing gap for Afri-
ca is critical to tackling climate change 
impact and protect the environment.

A recent international conference 
on financing for development in Af-
rica offered global leaders the op-
portunity to join forces and commit 
to the necessary changes required to 
finance energy in Africa. It constituted 
a high level panel which made recom-
mendations that were far reaching 
and can serve as a model for the G20 
countries keen on financing energy in 
the region. They crafted the new Addis 
Ababa Action Agenda, a comprehen-
sive agreement reached at the end 
of the Conference, which provides a 
foundation for innovative, scaled up 
financing of the global sustainable 
development agenda, including the 
energy sector.

The panel chaired by Kofi Annan 
stated bold actions required by Afri-
can leaders, international partners 
like the G20 member countries and 
the private sector to improve energy 
finance in a report entitled “Power, 
People, Planet: Seizing Africa’s En-
ergy and Climate Opportunities. It 
highlighted critical actions that could 
increase financing from current levels 
of $8billion a year to the desired rate 
of $55billion a year until 2030. The en-
ergy finance options include;

Increased Taxation
One of the greatest barriers to the 

transformation of the power sector is 
the low level of tax collection and the 
failure of some African governments 
to build credible tax systems the group 
noted. Almost half of the gap could be 
covered by increasing Sub-Saharan 
Africa’s tax-to GDP ratio by 1 per cent 
of GDP. A corollary to inadequate tax-
ation is the limitation by ill-equipped 
tax institutions and weak fiscal re-
gimes. African countries will be helped 
if they are more market-driven rather a 
command, control regimes.

WESTAFRICAENERGY

Following through on G20 energy 
commitment to Africa (2)
ISAAC ANYAOGU

Remove subsidies
An estimated $21 billion energy 

subsidy exists in Africa according to 
the panel. This is made up of $10 bil-
lion subsidy on kerosene and other 
oil based products and $11 billion to 
cover utility losses. One way African 
governments can be taken seriously 
by the G20 countries and other in-
ternational development partners is 
to phase out these subsidies that en-
courage consumption which mostly 
benefits the rich. It recommends sub-
sidizing connections for the poor in a 
more efficient and equitable manner 
to encourage universal access.

Remove tax concessions 
Many countries provide foreign 

investors with excessively generous 
tax breaks in the form of tax holidays, 
capital-gains tax allowances and 
royalty exemptions. The argument 
is that such incentives encourage 
foreign direct investments. African 
governments would want to ensure 
that at least the beneficiaries of these 
concessions come with enough divi-
dends for its citizens in the form of 
skill transfer, increased employment 
and rapid industrialisation as a trade-
off otherwise it would be a meaning-
less exercise.

Reform energy utilities
It was stressed that long-term na-

tional interest must override short 
term political gain. Hence energy-
sector governance and financial 
transparency will help bring light in 
the darkness. Energy entrepreneurs 
can join the reformed utilities in in-
vesting revenues and energy funds in 
sustainable power. Sustained regula-
tory reform is critical for investment. 
Unbundling power generation, trans-
mission and distribution is one step 
towards creating more efficient and 
stable energy markets. Independent 
regulation is another. But private in-
vestors require an energy buyer such 
as a utility or dedicated power-pur-
chasing agency and it is hard to build 
a convincing business case when the 
main buyer is a highly-indebted, cor-
rupt and inefficient utility.

Seize the low carbon opportunity
African governments were en-

couraged to strengthen the market 
for low-carbon energy through pre-
dictable off-take arrangements, utility 
purchase arrangements, feed-in tar-
iffs and auctions. Since the initial capi-
tal costs of renewable energy invest-
ment can be prohibitive, governments 
and regulators should seek to reduce 
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Strengthening economic gains 
of Natural gas adoption in Nigeria    

gas project going. So if govern-
ment does not address this in-
vestment and income currency 
mis-match, there will be no fu-
ture investment in gas project in 
Nigeria” he said.

Analysts argue that the 
absence of incentives to en-
courage investment in key in-
frastructure to boost local pro-
duction and sales of the product 
to consumers, must occupied a 
pride of place in government 
priority list.

They maintain that while it 
is not difficult to decipher that 
ultilisation of gas has assumed 
a new dimension for both eco-
nomic and technological devel-
opment stressing that achiev-
ing the desire result in local 
gas supply or the lack of it will 
remain a very sensitive issue 
with government involvement 
in unrealistic prices.

The solution to this is simple 
and not in any way complicat-
ed, a local gas market without 
government interference in 
pricing will definitely be attrac-
tive to investors Kareem Jubril 
Adedayo, an energy expert with 
Eco Bank said.

Adedayo said that govern-
ment determination to keep 
cost of electricity low is hinder-
ing this development as a cost 
reflective gas price will trans-
late to higher tariff for electric-
ity consumers.

He is, however, optimistic 
that in the long run when such 
investment are matched by 
improvement in power gen-
eration and transmission price 
will definitely find a lower level 
than the expected interim surge 
should the government decide 
to deregulate the industry.

Dolapo Oni, Head of Energy 
Research at the Ecobank Group, 
observed that investments in 
the gas sector have been held 
back by several reasons, chief 
among which include the lack 
of proper regulations. The gas 
sector is still regulated by the 
associated gas framework 
agreement (AGFA) of 1991 and 
1992. The National Gas Master 
plan drafted in 2008 is yet to be 
fully implemented.

natural gas as alternative will 
deepen economic growth.

“As a result of the harsh re-
alities, much global focus now 
center on looking for the best 
and most cost-effective alter-
native sources, as well as look-
ing at how to increase efficien-
cies out of whatever energy 
sources are being utilised”. He 
said

Industry experts are of the 
view that once government 
through a sustainable frame-
work create an enabling en-

I
n the ranking of world 
proven natural gas re-
serves by country, Nige-
ria is the largest in Af-
rica and the 7th largest 

globally. The country currently 
produces an estimated 7 bil-
lion scf per day and account 
for an estimated 182 trillion 
scf of gas reserve. Despite this 
huge natural gas advantage, 
Nigeria has seen drastic drop 
in power supply in many parts 
of the country as it grapples 
with gas supply shortfalls. 

Industry experts say that 
crucial to Nigeria’s aspiration 
to boost power supply to busi-
nesses and homes is the stra-
tegic adoption of natural gas, 
adding that this requires mas-
sive investment to unlock the 
value in the resource.

Recent findings show that 
by 2018, 50 percent of domes-
tic gas production to power 
the economy will come from 
Nigerian independents, and 
it is expected that demand for 
gas will grow 7.2 Bcfd in 2025.

Nigeria, therefore, needs 
to re-strategise and embrace 
pragmatic options that will not 
only guarantee effective eco-
nomic gain for adoption of her 
natural gas, but also ensures 
key sectors of her economy 
experience growth ” experts 
maintain.

Xraying the benefit of Nat-
ural gas

Operators in the oil and 
gas industry are optimistic 
that Nigeria’s industrial, com-
mercial, transportation and 
power sectors stand to benefit 
economically from the stra-
tegic adoption of natural gas 
as cost-effective alternative 
source of energy.

They observed that some 
of the economic benefits from 
the use of natural gas include 
huge savings in fuel costs, 
smooth process flows aris-
ing out of stability of supply, 
reduced maintenance costs 
and increased operational ef-

KELECHI EWUZIE
ficiencies.

In the opinion of industry 
watchers, Nigeria will equally 
benefit from increased capac-
ity production, employment 
and human capital develop-
ment, adding that natural gas 
has the potential to engen-
der rapid positive growth and 
enormous impact in the over-
all economy of our nation.

Joseph Eziegbo, chief oper-
ating officer, Falcon Corpora-
tion Limited observed that Ni-
geria gas reserves is believed 

ment, it becomes clear that 
there is going to be a huge fu-
ture supply gap that we need 
to begin to address. Appropri-
ate pricing, effective laws and 
specific regulations guiding 
investments in the gas subsec-
tor are an imperative to make 
such investments in NAG de-
velopment a reality, with the 
attendant huge benefits to the 
entire nation.

According to him, “we will 
not get the full benefit of gas 
if beyond eliminating flares 
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to be higher than oil reserves, 
thus, the country will get the 
full benefit of this if beyond 
eliminating flares, the govern-
ment encourage investment in 
aggregating the non-Associat-
ed Gas (NAG) resources into 
usable forms for the overall 
benefit of the nation’s econo-
my.

Eziegbo in a recent inter-
view with BusinessDay ob-
served that power and fuel 
costs traditionally constitute 
one of the highest single com-
ponents of the overheads of 
the industrial sector world-
wide.

Already, when you do an 
analysis of the available AG 
resources as compared with 
the current and future gas de-
mand arising from the many 
gas-based projects and ini-
tiatives proposed for deploy-

we do not invest in aggregat-
ing our non-Associated Gas 
(NAG) resources into usable 
forms for the overall benefit of 
the nation’s economy.

He opined that appropri-
ate pricing, effective laws and 
specific regulations guiding 
investments in the gas subsec-
tor are an imperative to make 
such investments in NAG de-
velopment a reality, with the 
attendant huge benefits to the 
entire nation.

“The cheapest and largest 
volume of resource we need 
for industrialisation is natural 
gas which is in abundance in 
the country” he said.

He further noted that with 
Nigeria’s long years of bat-
tling with erratic, unstable 
and expensive fuel, power 
generation options encourag-
ing investment in developing 

vironment, private investors 
are willing to invest to exploit 
the huge gas resources, build 
fertiliser plants that will utilise 
gas to fill huge domestic de-
mand.

Investment as game changer 
Dada Thomas, managing 

director, Frontier Oil Limited 
observes the only incentive for 
indigenous companies willing 
to continue to invest in gas for 
domestic use is if government 
provides an enabling environ-
ment.

Thomas opines that freeing 
gas for local investors is the first 
step toward encouraging will-
ing investors to develop gas for 
the domestic market.

“70 percent cost of gas proj-
ects are in dollars because of 
the technology; the equipment 
is not resident in Nigeria. You 
have to spend dollars to get a 
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ACEP blames NPA for inferior 
oil imports into Ghana

Shell readies to drill off Tanzania

T
h e  A f r i ca  C e nt re 
for Policy Analysis 
(ACEP) has faulted 
the National Petro-
leum Authority (NPA) 

for deliberately allowing the 
importation of substandard 
oil from Swiss companies into 
Ghana.

Benjamin Boakye, Deputy Ex-
ecutive Director, ACEP, said such 
inferior fuel products imported 
into Ghana, particularly diesel, 
was highly toxic which is more 
than 2000 times worse than the 
standards accepted in the EU 
and the USA with high sulphur 
content.

Boakye stated that such toxic 
fuel was responsible for the nu-

merous respiratory illnesses and 
automobile malfunctioning in 
the country, adding that a recent 
World Bank report states that 
air pollution kills about 17,500 
people annually in Ghana.

A recent report released by 
ACEP and its partner, Public Eye, 
revealed that Swiss commodity 
trading firms were exploiting 
careless regulatory standards 
on the African continent to 
sell products to unsuspecting 
consumers in Ghana and other 
seven African countries.

Moses Asaga, CEO of NPA, 
said Ghana’s standard of 3000 
parts per million (ppm) fell with-
in the regional margin quoted by 
countries like Nigeria and Cote 

d’Ivoire adding that a significant 
reduction in the sulphur content 
would cost Ghana about $300 
million to re-configure the Tema 
Oil Refinery (TOR).

General Transport, Petroleum 
and Chemical Workers’ Union 
(GTPCWU), has expressed simi-
lar concerns by ACEP that the 
NPA and the Ghana Standards 
Authority must intensify efforts 
to protect the lives of Ghanaians.

It will be recalled that the 
International Council on Clean 
Transportation (ICCT) esti-
mated that by 2030, Africa would 
have three times as many deaths 
from traffic-related particle dust 
than Europe, Japan and the US 
combined.

LIBYA 

Libya resuming oil exports from some major ports

TANZANIA

Libya is resuming oil exports 
from some of its main ports 
which forces loyal to eastern 
commander Khalifa Haftar 

seized recently and has lifted re-
lated “force majeuere” contractual 
clauses, the National Oil Corporation 
(NOC) said. The country is highly de-
pendent on hydrocarbon revenues 
and needs oil exports to resume to 
save its economy from collapse. 

Conflict since Libya’s 2011 up-
rising has reduced its oil output to 
a fraction of the 1.6 million barrels 
per day the OPEC member once 
produced.

“Exports will resume immedi-
ately from Zueitina and Ras Lanuf, 
and will continue at Brega. Exports 
will resume from Es Sider as soon 
as possible,” Mustafa Sanalla, NOC 
Chairman said.

He said Libya’s UN-backed gov-

ernment in Tripoli and a parliament 
based in eastern Libya both backed 
reopening the ports which have 
been controlled by forces loyal to 

Oil major Shell is planning 
to start exploration drill-
ing offshore Tanzania 
later this year, according 

to partner Ophir Energy. The US$20 
million drilling program, due to 
start in Q4, will comprise two wells 
on Blocks 1 and 4 and target over 1 
Tcf of gas, says Ophir. Shell became 
operator on the blocks after taking 
over BG Group earlier this year.

The well on Block 1 will target 
Kitatange, with an estimated mean 
recoverable volume of 1.1 Tcf. The 
well on Block 4 will target Bunju 
with an estimated 1.4 Tcf. The wells, 
which have been given 40 percent 
chance of success, will fulfill out-
standing exploration requirements 
on the licenses. 

Meanwhile, pre-front end en-
gineering and design (FEED) is 
progressing on an onshore LNG 
plant, which would take in Blocks 
1 and 4, as well as Block 2, held by 
Statoil and ExxonMobil. 

FEED is expected to start fol-

04 Wednesday 21 September  2016BUSINESS  DAY C002D5556

lowing the completion of the LNG 
site acquisition, the geotechnical 
investigations and engineering 
studies. Concept selection for the 
upstream part of the project which 
will determine the configuration 
and production rates from each of 
the fields.

Bill Higgs, Ophir’s COO said: 
“Shell sees this as an LNG project 
that ranks well in their portfolio. 
Shell is currently looking for ways 
to reduce the cost structure for the 
LNG project.”

Meanwhile, Ophir has reduced 
the expected cost to first gas on its 
Equatorial Guinea Fortuna floating 
LNG project from $450-500 mil-
lion down to $450 million. A final 
investment decision is expected by 
year end 2016. Ophir is also plan-
ning to drill its first well in off the 
Cote d’Ivoire, in deep water. The 
Ayame prospect is the main target; 
containing 240 MMboe expected 
recoverable resources with 80 per-
cent chance of success.

Haftar since September 11-12.
Haftar has been an outspoken 

opponent of the Government of 
National Accord (GNA) in Tripoli, 

and his seizure of the four ports from 
a rival force aligned with the GNA 
had raised fears of fresh conflict over 
Libya’s oil resources.

Western powers had condemned 
Haftar’s seizure of the ports and had 
said they were ready to prevent any 
exports attempted outside the GNA’s 
authority.

Jonathan Winer, US Libya envoy 
said reports of the LNA handing 
over control of the ports to the NOC 
a “promising development”, add-
ing that increased oil production 
could have an “immediate positive 
impact”.

Libya could raise output to 
600,000 barrels per day (bpd) within 

a month and to 950,000 by the end 
of the year from about 290,000 
currently, Sanalla said, but he said 
NOC would need new funds and 
blockaded pipelines in southwest 
Libya would need to be reopened.

A port official at Ras Lanuf said 
a tanker had docked to load crude, 
the first to do so since at least 2014, 

and that a second tanker had 
docked at Brega, which has re-
mained open.

Es Sider and Ras Lanuf ports have 
been damaged by militant attacks 
and fighting. Officials at Zueitina 
said it was in good condition, though 
only about 130 out of 550 workers 
had returned to their posts.
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RUSSIA Gazprom export volume points to strong natural gas flows to Europe 

Russian gas exports via pipe-
line to Europe and Turkey 
in the year to date are up 
by 9.4 percent, or 10.3 Bcm, 

compared with the same period 
last year, state-controlled gas giant 
Gazprom said pointing to continued 
strong flows so far in September.

After a slump in exports in July, 
Gazprom’s supplies to Europe and 
Turkey, but not including the former 
Soviet Union countries, recovered 
in August. Supplies in the first eight 
months of 2016 were 10 Bcm higher 
than in the same period last year. 
That implies year-on-year growth 
in the first half of September of 0.3 

Pemex reveals 
six discoveries off Mexico

MEXICO

Mexican national oil 
company Petróleos 
Mexicanos (Pemex) 
has encountered six oil 

discoveries offshore Mexico, with 
one particular find holding 140-160 
MMboe of potential reserves. The 
company also revealed its plans to 
drill more than a dozen offshore 
exploration wells next year. The 
discoveries include two deepwater 
finds that consist of super light crude 
deposits, and four light oil finds in the 
shallow waters of the Gulf of Mexico 
(GoM).

The biggest find, the Nobilis-1 
well, encountered more than 40° 
API, with the production capacity 
estimated to reach 15,000 b/d, rang-
ing between 140-160 MMboe of 3P 
reserves. Nobilis-1 is on the eastern 
flank of the Maximino field, in the 
Perdido Fold Belt, 220km off the coast 
of Tamaulipas at 3000m water depth.

“This finding strengthens the 
partnership strategy raised by the 
productive enterprise of the State in 
Perdido fold belt as it consolidates 
the poles of development of the fields 
discovered in deepwaters,” Pemex 
said in a statement.

B
P Trinidad and 
Tobago President 
Norman Christie 
urged the coun-
try’s government 

to improve incentives for 
energy companies to develop 
natural gas projects, or risk 
losing billions of investment 
dollars.

Addressing BPTT’s Statisti-
cal Review forum in Port of 
Spain, Christie warned that 
T&T government efforts to 
update the nation’s gas mas-
ter plan “must result in clear 
policy decisions regarding 
matters such as gas allocation 
and price and must incentiv-
ize upstream investments in 
an increasingly competitive 
environment.”

“Failure to bring clarity 
to these matters quickly will 
result in a sharp decline in in-
vestments, which will lead to 
a repeat of the circumstances 
that have materially contrib-
uted to the natural gas supply 
and demand imbalance that 
we are currently experiencing; 
only it will be worse,” he said.

Christie said the prolonged 
gas supply shortfalls Trinidad 
has experienced in recent 
years were due in part to 
pauses in investment by up-
stream operators. The short-

Govt. must up gas project incentives, 
or lose billions in investment

falls have hurt production at 
the Atlantic LNG gas lique-
faction facility and at petro-
chemical plants. 

Christie said his company’s 
plans for upcoming major gas 
projects, including the Ange-
lin gas field off Trinidad’s east 
coast, will depend on how 
quickly the government acts 
to clarify the policies.

“The next phase of planned 

TRINIDAD AND 

In shallow water, the Teak-1 well 
encountered light crude and gas con-
densate estimated at 50-60 MMscf in 
3P reserves, which could result in the 
production of some 7000 b/d, accord-
ing to Pemex. Teak-1 is 30km from the 
coast between the states of Veracruz 
and Tabasco, at 44m water depth.

Pemex also revealed its plans to 
drill 30 exploration wells, offshore and 
onshore, in 2017.

“Considering the environment of 
low oil prices, investments will focus 
on the areas most likely to find liquid 
hydrocarbons, ie those of higher 
returns,” Pemex said.

The Mexican company said it will 
give priority to search for oil prospects 
that will strengthen production in the 
short- and medium-term. Offshore 
exploration will include 12 shallow 
water wells, in addition to four addi-
tional deepwater wells in the Perdido 
Fold Belt. 

Pemex sees their planned explora-
tion efforts contribute to the strength-
ening of its farmout and partnership 
strategies, in addition to having 
access to industry best practices and 
ensure the commercial viability of 
such deposits, the company said.

up 40 percent and to Denmark by a 
huge 222 percent.

“We continue to record strong 
demand for Russian gas in the coun-
tries along the route of the planned 
Nord Stream 2,” Miller said.

Russian gas exports to the UK 
rose by 55 percent, to France by 27 
percent, to Poland by 20 percent, to 
the Netherlands by nearly 92 per-
cent, to Greece by 59 percent and to 
Macedonia by 20 percent.

Exports to the countries of the 
former Soviet Union are also up by 
9.4 percent in the year to date com-
pared with the same period of 2015.

major developments, start-
ing with Angelin, are still 
not sanctioned and will not 
be sanctioned unless policy 
decisions properly recognize 
the context in which we are 
operating,” he said.

BPTT is the largest pro-
ducer of gas in Trinidad and 
Tobago and a major stake-
holder in all four trains of 
Atlantic LNG.

rose by almost 28 percent year on 
year from January 1 to September 
15, while exports to Austria were 
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Bcm.
Gazprom’s gas exports in the first 

six months of 2016 were up 10.6 Bcm 
year on year, so exports in the sec-
ond half are still down year on year.

Gazprom’s most recently stated 
target of total exports to Europe 
and Turkey in 2016 is 166-170 Bcm, 
though Miller, speaking in Moscow 
on June 30, said Gazprom’s gas sales 
in Europe could even exceed that 
amount if the upcoming winter was 
cold and the sales dynamics seen 
earlier in the year persisted.

Gazprom, while not giving ab-
solute volumes, broke out the year-

on-year supply growth for some of 
its European customers.

Russian gas supplies to Germany 
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Qatar Petroleum is 
interested in the 
Mozambique gas 
business of Ital-

ian energy group Eni and 
could opt to join Exxon Mo-
bil in buying a multibillion-
dollar stake, sources said.

State-controlled Eni is 
looking to reduce a 50 per-
cent stake in its giant Mo-
zambique gas acreage as 
part of plans to sell 5 billion 
euros of assets over the next 
two years.

Last month sources said 
Exxon had reached a deal 
that could give it an oper-
ating stake in the onshore 
liquefied natural gas (LNG) 
export plant, while leaving 
Eni in control of the Area 4 
gas fields feeding it.

Qatar Petroleum is in 
talks with Exxon and Eni on 
some kind of involvement 
in Mozambique which 
could involve a joint invest-
ment with the US major, one 
senior QP source said, add-
ing the deal was not a classic 
joint venture structure.

Saad al-Kaabi, Qatar 
Petroleum CEO, recently 
confirmed the group was 
looking at assets in Africa.

L ocated in Mozam-
bique’s Rovuma Basin, Eni’s 
Area 4 is one of the biggest 
discoveries of recent times, 

Indian Oil bets big on growing demand for natural gas

Spain’s Repsol, Criteria sell combined 
20 percent of Gas Natural

ditional on a series of new 
agreements over corporate 
governance between the 
three Gas Natural investors, 
including the make-up of the 
17-strong board.

Criteria will have four 
board members, with three 
each for Repsol and GIP. 
Their representation gives 
the trio of companies close 
to the two thirds of votes 
needed to approve dividend 
policy.

Gas Natural said in May 
that it would ensure 70 per-
cent of its profits were des-
tined for dividends over the 
next four years.

The terms of the deal give 
largest investor Criteria the 
right to name the non-execu-
tive chairman of Gas Natural, 
with Criteria Chairman Isidro 
Faine seen as a potential 
candidate to succeed the 
gas company’s 80-year-old 
Salvador Gabarro.

Spain’s Repsol and 
Criteria Caixa have 
agreed a 8 billion 
euro ($4.27 billion) 

sale of a combined 20 percent 
stake in Gas Natural to US 
fund Global Insfrastructure 
Partners (GIP).

The New York-based in-
frastructure fund will pay 19 
euros a share for the stake, 
the companies said.

Criteria, the industrial 
holding company that owns 
Spanish lender Caixabank, 
and oil group Repsol will sell 
10 percent each while retain-
ing stakes of 24 percent and 
20 percent respectively.

Repsol, which is under 
scrutiny from ratings agen-
cies over its 11.7 billion euros 
of debt at a time of weak oil 
prices, said it stands to make 
a 246 million euro capital 
gain from the deal.

Criteria and its banking 
unit, meanwhile, have been 

holding about 85 trillion 
cubic feet of gas.

Eni CEO Claudio Descal-
zi, who has spoken of selling 
a stake of up to 25 percent, 
said earlier this month a de-
tailed agreement had been 
reached with a partner.

In 2013 Eni sold 20 per-
cent of Area 4 to China’s 
CNPC for $4.2 billion but 
since then oil and gas prices 
have dropped by more than 
half.

Exxon and QP are al-
ready close business part-
ners in Qatar, where Exxon’s 
technical know-how helped 
the tiny Gulf state to de-
velop its gas resources and 

become the world’s biggest 
as well as lowest-cost LNG 
producer.

Since then, both compa-
nies have jointly moved to 
exploit international LNG 
growth opportunities, in-
cluding plans to build the 
Golden Pass liquefaction 
plant in the United States 
and bidding for exploration 
acreage in Cyprus.

A moratorium on new 
Qatari gas production since 
2005 has hobbled domestic 
expansion opportunities at 
a time of intense competi-
tion for global LNG market 
share as new producers 
such as Australia challenge 
Qatar’s dominance.

under pressure to boost their 
solvency ratios amid a regu-
latory crackdown, and both 
were among the weakest 
links in Europe-wide stress 
tests in July.

Criteria said it would 
make a gain of 218 million 
euros from its Gas Natural 
stake sale and that its core 
capital ratio would be boost-
ed by 1.65 percentage points.

The sale is expected to 
close by the end of Septem-
ber and the stakes retained 
by Repsol and Criteria will 
allow them continue to ben-
efit from Gas Natural’s hefty 
dividend payouts.

The deal with GIP, which 
is already present in Spain 
through a 24 percent holding 
in renewable energy group 
Saeta Yield , brings an end to 
a shareholder pact between 
Repsol and Criteria Caixa 
from 2000.

But the deal is still con-

Qatar considers joining Exxon’s 
Mozambique gas move

State-run refiner Indian 
Oil Corp aims to be one 
of the top natural gas 
suppliers in India in 

the next five years as it bets on 
growing demand for transport 
and factories.

The company is aiming to 
generate 15 percent of rev-
enues from its gas supply and 
distribution business by 2021, 
Chairman B Ashok said on the 
sidelines of a news conference.

He said the company has 
already committed $2.7 bil-
lion to building gas distribu-
tion infrastructure across the 

a huge demand for natural gas 
in the coming years.

“We have made our plans 
depending on the projections 
of the next five to 10 years,” 
Ashok said.

Indian Oil, which is In-
dia’s biggest refiner and mar-
keter of petroleum products, 
has secured up to 13 million 
tonnes of LNG regasification 
capacity across a number of 
planned import terminals in 
India which includes its own 5 
million-tonne terminal under 
construction in the eastern 
coastal city of Ennore, Satish 

said.
The company has also 

lined up supplies of LNG for 
a similar amount from the 
United States, Canada and 
Australia.

Indian Oil marketed 1.929 
million tonnes of natural gas 
during the 2015-2016 financial 
year, registering a 6.9 percent 
growth in sales over the previ-
ous year.

Analysts are however cau-
tious over the expansion plans 
as they say that fully matching 
sales with supplies could prove 
a challenge.

country and has booked LNG 
regasification facilities.

Currently the gas trading 
business contributes less than 
5 percent to its revenues, add-
ed G K Satish, the company’s 
director of planning and busi-
ness development.

Prime Minister Narendra 
Modi’s government has plans 
to move India to becoming a 
gas-fuelled economy by boost-
ing domestic production and 
buying cheap liquefied natural 
gas as the country seeks to cut 
its greenhouse emissions.

This is expected to open up 



C
rude oil prices 
fell  2 percent 
to multi-week 
lows as swelling 
Iranian exports 

reinforced fears of a global 
glut, while gasoline rallied 
on refinery and pipeline 
outages.

Falling US equity mar-
kets and a rising dollar also 
weighed on crude futures 
and other commodities de-
nominated in the greenback.

Gasoline rose 2 percent 
after outages on Colonial 
Pipeline’s main gasoline 
line and in a key unit of 
BP Plc’s refinery in Whit-
ing, Indiana. The profit for 
turning crude into gasoline 
hit three-month highs and 
pump prices for the fuel rose 
as well.

China oil output drops to 6-year low as state giants shut fields

Upstream collapse dragged down 
overall energy spend in 2015
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are key to a successful energy 
transition.

“But while some progress has 
been achieved, investors need 
clarity and certainty from policy 
makers. Governments must not 
only maintain but heighten their 
commitment to achieve energy 
security and climate goals.”

Following the release of the 
report, the International Asso-
ciation of Oil & Gas Producers 
(IOGP) said that the industry 
will require huge investment in 
the long-term.

 “As the new report shows, 
significant investment is es-
sential to preserve security of 
energy supply. The IEA itself has 
estimated that, even if the world 
manages to keep the tempera-
ture increase within 2 degrees 
celsius, in 2040 oil and gas will 
each have to cover 22 percent 
of the world’s energy demand,” 
he added.

The collapse in spending 
on upstream oil and gas 
projects during 2015 
was so big that it caused 

total investment across the entire 
global energy system to fall by 
eight percent last year, accord-
ing to the International Energy 
Agency. 

In its analysis of global energy 
investment, the IEA said that 
the fall in upstream investment 
outweighed continued robust 
investment in renewables, elec-
tricity networks and energy 
efficiency.

Total investment in the ener-
gy sector during 2015 amounted 
to $1.8 trillion, compared to $2 
trillion in 2014 according to the 
IEA’s World Energy Investment 
2016 report. Investment in the 
United States’ energy supply 
declined by nearly $75 billion 
to approximately $280 billion 
in 2015, representing half of the 
total decline in global energy 
spending. 

China, however, was once 
again the world’s largest energy 
investor last year with energy 
supply spending of $315 billion 
due to efforts in building low-
carbon generation and electric-
ity networks and the imple-
mentation of energy efficiency 
policies.

Russia and the Middle East 
proved resilient when it came to 
spending cuts, thanks to lower 
production costs and currency 

Brent crude futures set-
tled down 82 cents, or 1.8 
percent, at $45.77 a barrel, 
hitting a two-week bottom 
of $45.48.US West Texas 
Intermediate crude futures 
fell 88 cents, or 2 percent, 
to settle at $43.03 a barrel. 
WTI hit a five-week low of 
$42.74. For the week, Brent 
fell 5 percent, while WTI lost 
6 percent.

Oi l  s lump e d af ter  a 
source familiar with Iran’s 
tanker loading schedules 
said the third-biggest OPEC 
producer raised crude ex-
ports to more than 2 million 
barrels per day (bpd) in Au-
gust, nearing pre-sanctions 
levels.

Iran and OPEC kingpin 
Saudi Arabia have been rais-
ing exports despite the ap-

proaching September 26-28 
meeting in Algeria, where 
the Organization of Petro-
leum Exporting Countries 
and other major producers 
are set to discuss an oil pro-
duction freeze. Most market 
participants are skeptical a 
deal will be reached.

There are also signs of 
returning output from Nige-
ria and Libya, where crude 
exports have been hampered 
by conflict and unrest.

The rally in gasoline 
picked up on news BP Plc 
plans to shut for up to 10 
days the large crude distil-
lation unit at its 413,500-bpd 
Whiting, Indiana refinery. 
That would add to closure 
of the refinery’s gasoline-
producing fluidic catalytic 
cracking unit.

movements. As a result, said 
the IEA, national oil companies 
accounted for 44 per cent of 
overall upstream investments, 
an all-time high.

The IEA said its new report 
provides a detailed picture of the 
current investment landscape 
across fuels, technologies and 
countries. The organization 
said the report shows that the 
energy system is undergoing a 
broad reorientation toward low-
carbon energy and efficiency but 
investment in key clean energy 
technologies “needs to be further 
ramped up” to put the world 
economy on track for climate 
stabilization.

Fatih Birol, IEA Executive 
Director said: “We see a broad 
shift of spending toward cleaner 
energy, often as a result of gov-
ernment policies. Our report 
clearly shows that such govern-
ment measures can work, and 

China’s crude oil output 
dropped to the lowest 
in more than six years 
as the country’s state-

run energy giants continued to 
pump less from aging, high-cost 
fields.

Production during August 
in the world’s largest energy 
consumer dropped 9.9 percent 
from a year ago to 16.45 million 
tons, according to data from the 
National Bureau of Statistics. 
That is about 3.89 million bar-
rels a day, the lowest since De-
cember 2009. Output is down 
5.7 percent during the first eight 

Oil hits multi-week lows on 
glut worry; gasoline surges

year to the lowest since 2003. 
The country is forecast to 

lead production declines across 
Asia, helping tighten the global 
market as the world’s largest-
consuming region relies more 
on overseas supplies. China’s 
imports rebounded last month 
to the highest since April.

“The global oil market re-
balancing is progressing,” said 
Gordon Kwan, head of Asia oil 
and gas research at Nomura 
Holdings Inc. in Hong Kong. 
“Massive capital expenditure 
cuts have translated to more oil 
supply destruction.”

07Wednesday 21 September  2016 BUSINESS  DAYC002D5556

months of the year.
“As crude prices fluctuate at 

a relatively lower level, there is 
no incentive for China’s high-
cost producers to raise output 
any time soon,” Tian Miao, an 
analyst with policy researcher 
North Square Blue Oak Ltd., 
said. Production will continue 
to decline through the rest of 
the year, Tian said.

Output from China, which 
was the world’s fifth-biggest 
producer last year, has been 
sliding as state-run companies 
shut fields too expensive to op-
erate after prices fell earlier this 

the previous year, as it shuts 
some high-cost fields. Produc-
tion from China Chemical & 
Petroleum Corp., known as 
Sinopec, is on track to shrink 
by a similar amount to about 
763,000 barrels a day, company 
forecasts show.

“China’s crude output won’t 
see an apparent rebound un-
less Brent recovers to $60 a 
barrel level, as most of China’s 
aging oilfields cannot make a 
profit below this price,” Tian 
said. Brent crude, the global 
benchmark, has lost about half 
its value in the past two years. 

The country’s biggest pro-
ducer, PetroChina Co. cut its 
2016 domestic crude output 

target to 103 million tons (about 
2.06 million barrels a day), a 
drop of about 6 percent from 
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Unlocking Nigeria’s huge PSC gas potential 

F
or years, sev-
eral mega gas 
f i e l d s  h a v e 
been stalled 
leaving huge 

molecules of stranded 
gas for decades as a re-
sult uncertainty and 
lack of clarity on terms 
governing Production 
Sharing Contract (PSC) 
for gas.  

International oil com-
panies (IOCs) active in 
Nigeria since the 1960’s 
have discovered about 
182 trillion cubic feet 
(Tcf) proven reserves of 
mostly associated gas, 
according to Nigerian 
National Petroleum Cor-
poration (NNPC) data.

Most of those gas 
finds are however ly-
ing fallow like Exxon 
Mobil’s Erha field which 
was discovered some 15 
years ago.

Some of the huge gas 
finds worth billions of 
dollars that remain un-
developed by the Nige-
rian government and 
some international oil 
companies who own 
the assets include Bosi 
which is reported to con-
tain as much as 5-7 tcf 
of gas; the Nnwa/Doro 
structure reportedly car-
rying 6-9 tcf of gas; the 
Ngolo trap (OPL 219) 
and Assa-North.

Some of the fields 
were discovered as far 
back as in the 1990s and 
have been plugged after 
successful production 
test were carried out.

The Government/ 
NNPC claims of being 
majority owners of gas 
discovered by IOCs also 
mean they are often un-
able to pay their share to 
develop the assets.

Analysts say resolv-
ing JV funding could 
increase gas production 
by 2.8 billion cubic feet 
per day by 2020. Reasons 
adduced for the non-
resolution of the PSC gas 

issues include poor fiscal 
terms; the low govern-
ment dictated gas prices 
and lack of infrastructure 
are the major impedi-
ments to investments 
that would unleash gas 
into Nigeria’s domes-
tic economy helping to 
boost industry, jobs and 
growth rates.

This informs the calls 
by oil and gas experts for 
a new fiscal and regula-
tory regime outside of 
the proposed Petroleum 
Industry Bill (PIB) as 
a catalyst to drive the 
development of the sec-
tor. The new framework 
should be designed 
specifically for gas and 
encompass pricing poli-
cies that are attractive to 
everyone active along 
the gas value chain as oil 
experts have identified 
pricing as key for the suc-
cessful development of 
the emerging gas sector 
in Nigeria.

Snippets of proposed 
PSC gas terms

The terms for the 
resolution of all the is-
sues relating to gas un-
der the PSC regime are 
ready for unveiling soon. 
Maikanti Baru, Group 
Managing Director of 
Nigeria’s state-oil com-
pany, Nigerian National 
Petroleum Corporation 
(NNPC), while address-
ing the executive council 
members of the Nigerian 
Gas Association (NGA) 
said that the issues of 
the PSC gas which made 
contractors to dither on 
gas projects would be 
fully resolved with the 
terms. He said that the 
PSC gas terms have been 
clearly defined and cat-
egorized under three 
regimes; oil or liquid 
dominant, mixture or 
equal gas, equal liquid 
and gas oil regimes.

“For each of the re-

gime, we have specific 
terms that govern ne-
gotiations with the PSC 
contractors”, said Baru. 

For oil or liquid domi-
nant regime, all the de-
velopment of gas are 
chargeable to liquids or 
oil because it is the domi-
nant resource.

“In that environment, 
we essentially give some 
beneficial interest to the 
contracting party”, said 
Baru.

For the equal gas, 
equal liquid regime, all 
the gas development 
costs are put into the 
liquid CAPEX and some 
beneficial interests in 
terms of profit gas from 
NNPC will still be given 
to the contractor.

Under the gas domi-
nant regime, whatever 
little oil or liquid ob-
tained will go into de-
fraying the CAPEX.

“For this gas domi-
nant regime, the gas will 

Talking PointsWESTAFRICAENERGY

be sufficient to support 
its own economics and 
that is where we could 
share some of our profit 
gas with the contractors”.

The NNP C Group 
Managing Director stat-
ed clearly that under the 
terms, “PSC gas is 100 
percent NNPC”. 

Paradox of gas re-
source abundance

Nigeria has the world’s 
ninth-largest proven gas 
reserves at 188 trillion 
cubic feet (tcf ) and po-
tential gas reserves of 
600 tcf. 

Natural gas demand 
in Nigeria in recent years 
is however still over-
whelming the suppli-
ers. There is currently a 
shortfall of 4bcf/d of gas 
supply due to a lack of 
investment to explore for 
gas and infrastructure to 
meet rising demand.

Analysts have been 
lamenting the paradox of 

gas resource abundance 
in the country where 
Nigeria is swimming in 
gas yet the country is 
desperate for growth; 
growth that can be pow-
ered by gas. 

While the non-asso-
ciated gas discoveries 
remain fallow, associ-
ated gas flares remain 
unabated. To fast track 
gas development, there 
is need for fundamental 
structural reforms which 
the soon-to-be released 
PSC gas term would a big 
role. The current law and 
regulatory framework 
in the country is not re-
sponsive enough as the 
sector is still being gov-
erned by outdated legal 
and regulatory frame-
work. 

Experts say gas is not 
recognized in the petro-
leum laws and licenses 
as existing Production 
Sharing Contracts are all 
written for oil. 
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