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CBN shifts new bank capital rules 
deadline pending FX flexibility
PATRICK ATUANYA rules which ensure greater flex-

ibility of the naira.
“Key reasons I think for the 

suspension are that the business 
environment is quite difficult 
and capital raising in these con-
ditions will be equally difficult. 
In addition, the impending de-
valuation/ liberalisation of the 
naira will further erode banks’ 

capital adequacy ratios (though 
some banks such as GTBank 
short term get revaluation gains 
which provide some capital 
support),” said Adesoji Solanke, 
Sub-Saharan Africa banking 
analyst at Renaissance Capital, 
in response to BusinessDay 
questions.

The decision by Nigeria mim-

ics the move of another ma-
jor oil producer, Kazakhstan, 
whose central bank in October 
postponed the introduction 
of tougher capital adequacy 
requirements for local banks, 
following depreciation in the 
local currency.

The CBN in 2014 ordered the 

T
he Central Bank of 
Nigeria (CBN) has 
postponed plans for 
strategically impor-
tant banks (SIBs) to 

increase their capital adequacy 
ratios, pending the unveiling of 
new foreign exchange trading 

Seeks to avoid recession May inflation rises to 15.6%

Continues on page 4

Contrary to popular opin-
ion that the resuscita-
tion of Ajaokuta Steel 

will resolve all the challenges 
in Nigeria’s steel sector, private 
sector experts say the complex 
is no more viable as it has ob-
solete technologies that cannot 
compete in the 21st Century 
market.

The private sector position 
coincides with a period of woes 
for Nigeria’s steel sector, char-
acterised by overcapacity at 
both local and global markets, 
slowing demand and crashing 
prices.

According to steel industry 
players who spoke with Busi-
nessDay, it will require a lot of 
investments to change obsolete 
technologies at Ajaokuta Com-
plex into modern ones. They 
further say the current dwin-
dling government revenue does 
not guarantee such investment. 
They add that even if govern-
ment decides to spend on the 
complex from now, it will take 
a number of years to revive it.

“Currently, I am not sure 

Continues on page 4

Pegging cut-off mark at 
180 may worsen falling 
academic standards

Sustained reactions continue 
to stalk the Federal Ministry 
of Education’s resolve to 

peg the cut-off mark for entry 
into tertiary institutions at 180. 
This comes amid widespread 
failure rates and falling academ-
ic standards among secondary 
school students. 

Adamu Adamu, the Minister 
of Education announced that the 
Federal Government was scrap-
ping the post Unified Tertiary 
Matriculation Examinations 
(UTME) and pegging the cut-off 
mark for entry into tertiary insti-
tutions of learning at 180 out of 
400 total marks possible.

“As far as I am concerned, the 
nation has confidence in what 
JAMB is doing, the universities 
should not be holding another 
examination and if the universi-

Lufthansa sees prospects 
in Nigeria despite US$700m 
stuck monies Page 4

...As FAAC allocations ebb ...May be barred from accessing commercial loans
biometrics to flush out ghost work-
ers, which is good because it will 
drive down their expenses. More 
states should do same,” Bukar said.

In Abuja, Nigeria’s federal gov-
ernment has guaranteed N90 bil-
lion budget support facility for 36 
states of the federation and also 
handed  down some stringent rules 
which they must abide by in order 

Continues on page 39

FG guarantees N90bn budget support facility for states 

Tougher times lie ahead 
for the 36 states in Africa’s 
largest economy, as plung-
ing government revenues 

threaten to eat deep into Fed-
eral Account Allocation Committee 
(FAAC) allocations to subnational 
entities for  the month of May.

Insurgent attacks on oil instal-
lations cut Nigeria’s production  in 

May to 1.45 million barrels per day 
(bpd), the lowest in almost three 
decades.

The total volume of crude oil 
shut on account of the attacks 
ranges from 700,000 to 800,000 bar-
rels per day, according to the state-
owned oil company, the Nigerian 
National Petroleum Corporation 
(NNPC). 

“The steady decline in govern-
ment oil and non-oil earnings is an 
indication that the monthly FAAC 
allocations will dip in May,” said 
Kyari Bukar, chairman of  the Ni-
geria Economic Summit Group, in 
response to BusinessDay questions.

“States must now seek ways of 
boosting their Internally Generated 
Revenue (IGR) through blocking 
leakages and improving tax collec-
tions. Some states are already using 
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Ajaokuta no more 
viable as Nigeria’s 
steel woes mount         

Kemi Adeosun (r), minister of finance, addressing commissioners of  finance from the 36 states of the federation during a meeting on budget support in Abuja, yesterday. With 
her is Mahmoud Isa-Dutse, permanent secretary.                                       NAN
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Raspberry Pi maker Premier Farnell 

Lotte Group in more raids over S. Korea

UK inflation rate unchanged 

South Korean prosecutors carried 
out further raids on businesses of the 
Lotte Group, a sprawling conglomerate 
at the centre of a bribery probe.

At least 10 divisions were raided in-
cluding its chemical and confectionary 
businesses, a spokesman said.

The raids come after police swooped 
on the group’s headquarters on Friday.

This caused the company to pull 
out of a stock market share sale worth 
as much as $4.5bn (£3bn).

The UK’s inflation rate, as measured 
by the Consumer Prices Index, was un-
changed in May at 0.3%, figures show.

The Office for National Statistics 
(ONS) said the rate was kept low as a 
fall in the price of clothing offset rising 
transport costs.

The Bank of England has an inflation 
target of 2%, but has failed to meet this 
for more than two years.

Investors across Asia remained 
cautious on Tuesday ahead of several 
key events in the coming two weeks, 
including the UK’s EU referendum.

After falling by 3.5% on Monday, 
Japan’s benchmark Nikkei 225 closed 
down a further 1% at 15,859.

In addition to worries over the UK’s 
referendum, investors are also eyeing 
meetings of the US Federal Reserve 
and Bank of Japan this week.

Shares in US gun companies 
rose on Monday following Sunday’s 
attack on the Pulse gay nightclub in 
Orlando, in which 49 people were 
killed.

Smith & Wesson shares closed 
up 6.9% while competitor Sturm, 
Ruger and Company saw its shares 
finish up 8.5%.

Shares in US firearm manu-
facturers typically rise after a mass 
shooting.

Investors predict that buyers will 
worry about tougher gun laws being 
introduced and therefore gun sales 
will increase.

The maker of the Raspberry Pi 
mini computer is being bought 
by Swiss electronics company 
Daetwyler Holdings for 1bn Swiss 
francs (£700m).

The deal values Premier Farnell 
shares at 165p each. The shares 
soared 50% to 164p after the takeo-
ver was announced.

Daetwyler distributes more 
than 500,000 electronics products 
under brands such as Nedis. It has 
cut dividend payouts to sharehold-
ers, and sold its industrial products 
business, Akron Brass, for $224.2m.

Asia investors remain cautious

Shares in US gun companies up

US retail sales in May 
US retail sales rose more than 

expected in May, official figures have 
shown, helped by an increase in on-
line, clothing and sporting goods sales.

Sales rose by 0.5% last month, after 
surging by 1.3% in April, according to 
the US Commerce Department.

April’s figure was the strongest gain 
since March 2015, and a slowdown in 
May had been expected by economists.

FTSE 100 falls 2% as investors fret over Brexit
Stock markets across Europe fell 

on Tuesday as investors weighed up 
the consequences of next week’s EU 
referendum vote.

The FTSE 100 in London closed 
down 2%, or 121 points, at 5,923 - the 
first time the index has been below the 
6,000 mark since February.

The Cac in Paris sank 2.3%, while 
Frankfurt shed 1.4%.

Briefs
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Pegging cut-off mark at...
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Ajaokuta no more viable...

ties have any complaints against 
JAMB, let them bring it and then 
we address it,” Adamu had said.

Adetunji Adegbesan, founder 
and CEO Gidimobile, an educa-
tion technology company, in his 
response to the adoption of 180 
cut-off mark said this amounts 
to an official endorsement of 
mediocrity. “It is alarming that 
the minister dropped the bar 
this low. Whilst we are faced 
with falling academic standard 
in our education system, policies 
should be designed to raise the 
standard not lower it. The failure 
rate at the Senior Secondary Cer-
tificate Examination is alarm-
ing. Some states, especially in 
the north, recorded 98 percent 
failure rates.”

 Darlington Agholor, lecturer 
at the School of Business Admin-
istration, PanAtlantic Univer-
sity, Lagos, in an impassioned 
remark, contended that the 180 
as cut-off mark is quite poor. Out 
of a total possible score of 400 
marks, 180 is less than 50%, this 
means there is a general drop in 
performance and we should be 
worried. 

According venturesafrica.
com, an online platform, this 
development will boost enrol-
ment without a commensurate 
increase in carrying capacity be-

those technologies are com-
petitive in steel making. The 
world has moved on. What is 
required now is for the private 
sector to get more and more 
involved in the downstream 
and the upstream segments 
in the steel business,” said Raj 
Gupta, chairman, African In-
dustries Group, a consortium 
of 12 companies, including six 
steel plants.

An engineer who was part of 
the development of Ajaokuta 
Steel Complex, told Business-
Day that the plant is obsolete 
and needs to be scrapped for 
a modern plant with newer 
technologies.

The expert, who has been 
involved in setting up of similar 
complexes across Europe and 
America, said the complex is 
no longer viable or sustainable.

 The story of Nigeria’s steel 
industry began in 1971 when 
the Federal Government set 
up the Nigerian Steel Develop-
ment Authority (NSDA) with 
a charge to carry out studies 
on local availability of inputs. 
The NSDA was dissolved by 
Decree No. 60 in 1979, which 
also created Ajaokuta Steel 
Company Limited as a succes-
sor of NSDA.

The complex was set up to 
generate important upstream 
and downstream economic 
activities critical to making 
Nigeria an industrial hub in 
Africa. This prompted the then 
government to tag Ajaokuta 
Steel as the “Bedrock of Nige-
ria’s industrialisation”.

The complex was also set 
up to supply inputs to other 
industries in the manufactur-
ing sector. But hopes have been 
dashed as over $5 billion has 

Continued from page 1

CBN shifts new bank capital rules deadline pending FX ...
and encourage lending,” Martins 
said.

“An announcement on the 
new date of implementation will 
be made by the end of the week,” 
she said.

Nigeria’s economy contracted 
in the first quarter for the first 
time since 2004 and a recession, 
or two consecutive quarters of 
contraction, is imminent, the 
CBN said last month.

The country, which until re-
cently was Africa’s largest oil 
producer is dealing with crude 

country’s lenders it considered 
too big to fail, to boost minimum 
capital adequacy ratios to 16 per-
cent, from 15 percent, to increase 
their resilience to shocks.

The new rules were scheduled 
to start on July 1 but have now 
been postponed, according to 
Tokunbo Martins, director of 
banking supervision at the CBN.

“The CBN wants to postpone 
the rules because the sensible 
thing to do is reflate the economy 

oil prices that have halved in 
two years.

Foreign-exchange restric-
tions aimed at protecting the 
naira have also caused a dollar 
shortage, impeding businesses 
and restricting currency dealing 
by banks.

The capital adequacy ratio 
of Nigeria’s largest lenders de-
clined to 16.6 percent at the end 
of April, from 17 percent a year 

Lufthansa sees prospects in Nigeria 
despite US$700m stuck monies

Despite the recent withdraw-
al of Iberia Airlines and 
United Airlines from Ni-
geria over the US$700 mil-

lion stuck in the country, Deutsche 
Lufthansa AG sees prospects in 
the Nigerian economy, as it closely 
monitors its flights to the country. 

The capital controls and unor-
thodox FX policies enacted by the 
Federal Government have con-
tinued to impact airline operators 
negatively as their funds trapped in 
Nigeria rose to $700 million in April 
from about $500 million in January.

The consequence of this is the 
restricted sales of cheap ticket 
classes in naira. 

The German carrier’s commit-
ment to Nigeria is coming after 
U.S. carrier, United Airlines halted 
flights to the country and Iberia of 
Spain stopped a route to Lagos, the 
commercial capital. 

“We always take a very thorough 
and cautious approach. There will 
be no erratic decisions on our side. 
The size and magnitude of Nigeria 
as a market is so immense,” Claus 
Becker, Lufthansa’s managing di-
rector for sub-Saharan Africa, said 
in an interview on Monday.   

Analysts in the aviation sector 
say that with a population of over 
170million people and a GDP of 
over 13 percent and the Central 
Bank of Nigeria’s projections that 
this number will shoot up to 15 
percent very soon, opportunity lies 
in the country’s economy. 

BusinessDay checks reveal that 

the airline flies daily from Lagos to 
Germany and from Abuja to Ger-
many with a load factor of 70 to 75 
seats for each state. 

Wole Shadare, a passenger who 
recently flew with the airline said 
Lufthansa has continued to have a 
good load factor despite the forex 
scarcity and the economic down-
turn in the country.

 However, Nigeria owes airlines 
outstanding air fares to the tune  
of US$700 million as the oil-price 
slump depletes reserves of the U.S. 
currency and prompts the govern-
ment to limit the amount of money 
that can be moved abroad. 

The aviation industry awaits 
payment of about $700 million in 
outstanding air fares in the country 
which is struggling to cope with 
depleted U.S. currency reserves. 

The International Air Transport 
Association (IATA) is in talks with 
the Nigerian government about 
the non-payment of fares and may 
reach a solution in the next few 
weeks, he said.

BusinessDay checks reveal that 
the decision by United Airlines to 
stop flying into Nigeria, its only route 
to Africa, like its Spanish counter-
part, is due to the airline’s inability 
to repatriate to its home country, 
money from tickets sold in Nigeria.

Jonathan Guerin, United Airline 
spokesman, confirmed the planned 
pull out, saying that, “Repatriation has 
been a significant issue, as has been 
the downturn in the energy sector.”

John Ojikutu, Secretary-General, 
Aviation Round Table Initiative, 
told BusinessDay that with over 

$700million stuck in Nigeria, each 
of the 25 international airlines op-
erating in the county has nothing 
less than S20 million dollars stuck 
in the country.

Ojikutu said this amount can af-
fect the operations of these airlines 
and could cause more airlines to 
pull out of the country.

A travel agent who craved ano-
nymity told BusinessDay that since 
the forex challenge, Virgin Atlantic, 
which often flies full load to various 
destinations, now travels a signifi-
cant number of empty seats.

The source further observed that  
the flights have been reduced from 
five times to about three times weekly 
as a result of the biting forex policy.

The source warned that if the 
trend continues, most foreign air-
lines may have to pull out of Nigeria 
as Iberia airline did months ago.

The CBN’s increase in dollar 
sales in March and April is leading 
to external reserves haemorrhaging, 
thereby resulting in restricted sales 
of cheap ticket classes in naira.

Total forex sold by the CBN in 
April was $699m. The naira traded 
flat at N321/$ at the parallel mar-
ket in April. The official/parallel 
corridor remained at 62%. This is 
sharply lower than the February 
figure of 101%.

Wole Shadare, an expert in the 
aviation sector says this develop-
ment may result in fewer invest-
ments in the country’s aviation 
sector and loss of aviation jobs, as 
many airlines may be faced with the 
option of laying off staff since they 
are unable to pay overhead costs.

IFEOMA OKEKE

Personnel of the CGC Nigeria Limited busy with laying of stone base and asphalt at the ongoing Rehabilitation, Reconstruction and Expansion 
of the Kano - Maiduguri Section IV (Potiskum - Damaturu) in fulfillment of the commitment given to Babatunde Fashola, minister of power, 
works and housing, that they would mobilise back to site.



Options for improving energy 
security for West Africa 
through WAGP project 

The UK oil and gas industry 
will axe 120,000 jobs by the 
end of the year following the 
collapse in oil prices

Source: OPEC

120,000
Nigeria must rapidly roll out a gas 
distribution pipeline system. This will 
require collaboration between the 
private sector and government, but 
actual implementation must be by the 
private sector
- Dada Thomas, CEO Frontier Oil Limited

Quote
Available global capacity 
to refine oil into fuels like 
gasoline, diesel, or jet and 
shipping fuel, in August 2016

101.8 mbpd

SNAPSHOTS OPEC weekly basket price
10/6/16 47.11

3/6/16 45.29

27/05/16 44.65

20/05/16 44.54

13/05/16 41.42

Energy Finance
Portugal, 
Morocco 
promote 
undersea 
power link

Oil hits 2016 
highs on Niger 
Delta attacks, 
US gasoline 
build 
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Market Insight

I
t is the view of many stake-
holders that the West Africa 
Gas Pipeline project can do 
more to live up to the lofty 
aspirations that necessitat-

ed its formation.
The project was aimed at 

channeling away associated gas 
from Nigerian oil fields where gas 

WESTAFRICAENERGY
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is flared for use in power plants 
and industries across the sub-
region generate employment and 
foster economic integration in the 
sub-region.

In recent times, the organisa-
tion have come under sweltering 
criticism for among other things, 
the increase of gas flaring activi-
ties its formation was supposed 
to have halted and dearth of gas 

Oil, gas 
production 
can help 
spur Ghana’s 
economic 
recovery

The potential for higher 
oil and gas production 
in Ghana may help spur 
economic recovery at a 

time of mounting debt, Moody’s 
Investors Service said. Moody’s 
assigned Ghana with a rating 
of B3, considered high risk, and 
gave the country a negative 
outlook because of its high debt 
burning and overwhelming 
financial needs.

A World Bank report notes 
the Ghanaian government cut 
its fiscal deficit by 3 percentage 
points to 7.1 percent of its total 
gross domestic product last 
year. This year, it aims to cut that 
to 5.3 percent of GDP, though 
that goal was revised lower from 
5.8 percent because of a large 
amount of public debt  – Page 4.
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for power plants in countries was 
meant to serve.

First conceived in 1982, the 
leaders of four West African 
countries of Nigeria, Togo, Benin 
Republic and Ghana aimed to 
build a natural gas pipeline across 
the sub-region as a key regional 
economic goal proposed by the 
Economic Community of West 
African States (ECOWAS) - Page 3 

ISAAC ANYAOGU         

Kudo Eresia-Eke, NLNG’s general manager, External Relations and a delegation of Korean Business Community in Nigeria 
after a presentation of NLNG’s model of Corporate Social Responsibility (CSR) at the request of The Embassy of South Korea 
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and Odisha. In Varanasi district, 
AT&C losses were over 30 percent 
in 2014, resulting in inadequate 
power supply, thereby calling for 
the implementation of distribu-
tion franchise model in the dis-
trict. 

Currently there are several 
prominent Indian companies 
that are operating as power distri-
bution franchisees in India such 
as Torrent Power, SPML Infra, 
Essel Utilities, Feedback Energy 
Distribution Company and CESC 
Limited.

Franchising Disco Opera-
tions in Nigeria

To address the service deliv-
ery challenges currently facing 
Discos, we suggest NERC and 
the Discos look at the Distribu-
tion Franchise model and the 
possibility of franchising specific 
areas of their network geographi-
cal coverage areas to third party 
Disco Franchisees. Disco fran-
chising operations, if well struc-
tured, should allow 3rd party 
operators provide revenue collec-
tion and protection services, fault 
clearance, network operations 
and maintenance services, meter 
reading and inspection services 
and customer services to elec-
tricity customers on behalf of the 
Discos.

At the moment, a number 
of Discos seem to be operating 
some form of franchising or rath-
er outsourcing in the area of rev-
enue collection, whereby revenue 
collection services have been out-
sourced to third-party revenue 
collectors. Beyond outsourcing 
revenue collections, Discos need 
to start looking at broader fran-
chising opportunities in rural ar-
eas and in areas with high losses. 

Disco Franchisees can be the 
state or local government, private 
third party utility companies, es-
tate associations and even com-
munity unions with the financial 
and technical means. However, 
Disco Franchisees must emerge 
from a competitive bidding pro-
cess with clearly defined bid pa-
rameters, operational outputs 
and standard operating proce-
dures during the contract period. 

Odion Omonfoman is an en-
ergy consultant and the CEO of 
New Hampshire Capital Ltd. He 
can be reached on orionomon@
outlook.com

erational/working capital to fi-
nance their operations in their 
areas of operations. Lenders are 
able to better assess their opera-
tions and provide working capital 
to the Disco franchisee being that 
the cash flow from the franchisee 
area of operation may be ring-
fenced. At the moment, most Dis-
cos are unable to secure signifi-
cant working capital to finance 
their operations. Discos have 
very few operation field vehicles, 
which are insufficient to service 
even one business unit. 

Lastly, franchisees are better 
able to carry customer enumera-
tion exercises as well as meter-
ing services on behalf of Discos. 
Proper customer enumeration 
and metering are key success fac-
tors in Disco operations.  In addi-
tion, franchisees are able to ad-
dress the issue of electricity theft 
via meter bypasses or unauthor-
ized connections within their ar-
eas of operations without deploy-
ing much capital in doing so. 

The input and investment 
based franchise model is the 
most prominent franchise model 
for distribution of electricity in 
India.  Distribution Franchise 
model has been implemented in 
various Indian cities for supplying 
electricity to the consumers, and 
was able to bring down the AT&C 
losses by more than 20 percent 
during its period of operation. 

Over the years, government of 
India has continuously been voic-
ing intentions of implementing 
distribution franchise model in 
200 cities based on the success of 
distribution franchisees in the cit-
ies of Maharashtra, Uttar Pradesh 

M
ore than two years 
after the conclu-
sion of the power 
sector privatiza-
tion process, the 

Power sector seems to have got-
ten much worse. Generation is at 
an abysmal low; system collapses 
are now more frequent, and the 
much-touted investments and ef-
ficiency in the power sector is yet 
to materialize. 

Even worse, the power sec-
tor is faced with huge liabilities 
that require urgent government 
intervention to avert a financial 
collapse of the sector. Under the 
CBN-Nigeria Electricity Mar-
ket Stabilization Facility (CBN- 
NEMSF), the CBN has injected 
over $1billion (N197/$) just to 
cover liabilities in the power sec-
tor from November 2013 to De-
cember 2014 as well as legacy li-
abilities to the gas sector. 

The CBN is looking at an ad-
ditional injection of over $600mil-
lion to cover further liabilities 
from January 2015 to February 
2016. The CBN-NEMSF financing 
to the power sector is at an inter-
est rate of 10 percent per annum 
and will cost electricity consum-
ers over N124 billion in interest 
payments alone, over the next 10 
years.  In addition, the Nigerian 
Bulk Electricity Trader (NBET) 
seeks to raise a minimum of 
$1.5billion debt financing in long-
term bonds to finance future li-
abilities in the power sector. 

Geographical Coverage Ar-
eas of Discos

A factor not usually considered 
in the poor service delivery of 
Discos is their geographical cov-
erage areas. All Discos, with the 
exception of Eko Disco and Ikeja 
Disco, cover a minimum of four 
states. Lagos State has the unique 
advantage of having two Discos. 
Enugu Disco operations cover the 
five states of the South East.

In our view, the current geo-
graphical coverage of Discos is 
unsustainable to allow for effi-
cient operations and customer 
service delivery. Had Discos been 
unbundled along geographi-
cal state coverage i.e. one Disco 
per state, we would have had at 
least 36 Discos, with the resourc-

WESTAFRICAENERGY
Franchising electricity distribution operations as a way 
of improving service delivery in the power sector
ODION OMONFOMAN

es of each Disco serving a state 
dedicatedly as opposed to be-
ing spread too thinly across four 
states to provide efficient cus-
tomer services. 

While not readily admitted, 
business districts of a Disco that 
are located outside of the city or 
state wherein the Disco head-
quarters is located, struggle to 
receive funding and materials to 
efficiently carry out their opera-
tions. They often have to escalate 
and wait for decisions and even 
minor issues, to be resolved at 
headquarter levels. 

The Concept of Electricity 
Distribution Franchise

Electricity Distribution Fran-
chise is an emerging PPP model 
pioneered in the Indian electric-
ity distribution sector. Under the 
electricity distribution franchisee 
arrangement, specific functions 
for a demarcated area within the 
total licensed area of distribution 
is franchised out by the distribu-
tion utility to a private sector en-
tity, while the Distribution compa-
ny retains the ownership of assets. 

The appointed Distribution 
Franchisee provides certain ser-
vices to consumers in the service 
area on behalf of a Distribution 
Company, including corrective 
and preventive maintenance of 
network, breakdown rectification 
and other routine operation and 
maintenance of the distribution 
system, attending complaints, 
meter reading & bills distribution 
as well as attending to the com-
mercial complaints of the con-
sumers within the service area as 
set out by the main agency. The 
Distribution franchisee is respon-
sible for the collection of money 
in the service area and commits 
to reduce the collection and dis-
tribution losses as per terms and 
conditions of franchise agree-
ment between both parties. 

 Initially, such an arrangement 
was restricted to outsourcing of 
basic functions such as billing, 
collection and repair & main-
tenance (R&M) of transform-
ers. Over time, it evolved into 
incentive-based arrangements 
for the private sector to invest in 
the distribution network and be 
responsible for all functions after 
receiving energy from the utility 
right up to collection of revenues 
from consumers. 

How to Structure a Distribu-
tion Franchising Opportunity

The distribution-franchise 
model was first tried December 
2006, when Maharashtra State 
Electricity Distribution Company 
Ltd (MSEDCL) in India gave Tor-
rent Power, a private entity, the 
rights for the Bhiwandi circle. Bhi-
wandi circle is textile hub, where 
60 per cent of the demand comes 
from the textile factories and has 
a customer base of about 200,000, 
spread over 721 square km. 

The Maharashtra example 
provides a template for franchis-
ing Disco operations in Nigeria. 
We expect any franchising struc-
ture would be based on service 
improvement, aggregate loss re-
duction, customer complaints 
satisfaction and improved rev-
enue collection services. It can-
not and must not only be about 
revenue collection alone, which 
seems to be the focus of Disco op-
erators. 

The advantages of well-struc-
tured Disco franchise opera-
tions are numerous: it improves 
operational efficiency of Discos. 
Save for major faults at certain 
voltage levels (possibly at 33kV), 
customer complaints are quickly 
attended to and resolved as the 
franchisee is on ground and re-
muneration is incentive based. 
Service improvement and cus-
tomer satisfaction in our view 
should be the primary driver of 
any Disco franchisee structure. 
Resolving customer complaints 
in a timely manner actually in-
creases Disco revenues. 

Also, franchisees can take 
upon themselves to secure op-

Debrief
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standard cubic feet of gas per 
day (bscf/d). Both will give us 
3bscf/d and that will generate 
12,000MW of power and it will 
also be connected to the West 
African Gas Pipeline project. So 
we are doing a lot which is not 
being reported”, Dangote said at 
a recent interview.

About 150 million standard 
cubic feet of gas (mmscf/d) was 
to be supplied to Ghana alone 
in 2016 and this will double by 
next year to over 300mmscf/d 
to shore up the country’s power 
generation capability and also 
boost its industrial sector de-
mand hence private sector led 
initiatives will foster growth.

WAGP does not have a frame-
work that will compel oil and gas 
companies in Nigeria reduce 
flares. The Nigerian government 
too has been accused of not 
demonstrating enough commit-
ment towards ending the prob-
lem. Experts have advised that 
oil and gas companies should 
commit to supplying the WAGP 
with 100 percent associated (cur-
rently flared) gas until associ-
ated gas from existing and future 
fields is exhausted. 

Environmental Rights Ac-
tion and Friends of the Earth 
Nigeria, non-governmental, en-
vironmental advocacy groups 
have advised WAGP proponents 
to clearly identify who will be 
the end users of the gas flowing 
through the pipeline. They say a 
profile of end-users should clar-
ify what percentage of gas piped 
to Ghana will supply mining op-
erations in the country and oth-
ers. 

They also advice that sponsors 
should also conduct and disclose 
an assessment of the accessibility 
and affordability of WAGP sup-
plied gas for consumers in Gha-
na, Togo and Benin. This assess-
ment should make clear whether 
the market rates at which WAGP 
gas would be sold will be afford-
able for local consumers, and 
thereby help to address their en-
ergy needs.

Analysts have also called for 
real commitment to the sort of 
regional integration that is people 
centered and not profit oriented.

severe attacks by militants who 
call themselves the Niger Delta 
Avengers. 

After 20 years in operation, 
the pipelines which were built 
without an Environmental Im-
pact Assessment (EIA) have not 
been rehabilitated or maintained 
to suit the purpose of transport-
ing non-associated gas on to the 
WAGP project.

Nigeria has to walk a tight 
rope deciding to continue to fun-
nel gas to her neighbours while 
her power plants lack gas. The 
Nigerian Gas Company (NGC), 
a subsidiary of the Nigerian Na-
tional Petroleum Corporation 
(NNPC), have been criticised for 
transporting the gas that would 
have been utilised to feed the 
nation’s power plants and in-
dustrial manufacturing firms to 
sister countries to meet their re-
quirements under the (WAGP) 
project. 

Rethinking approaches for 
West Africa energy security

Dangote refineries, sched-
uled to come on stream in 2018 
provides a study on how new 
partnerships can be structured 
to benefit from WAGP infrastruc-
ture.

“Again, we have two gas 
pipelines of about 250 kilome-
tres each from the Niger Delta. 
Each would transport 1.5 billion 

I
t is the view of many stake-
holders that the West Africa 
Gas Pipeline project can do 
more to live up to the lofty 
aspirations that necessitat-

ed its formation.
The project was aimed at 

channeling away associated gas 
from Nigerian oil fields where gas 
is flared for use in power plants 
and industries across the sub-
region generate employment and 
foster economic integration in the 
sub-region.

In recent times, the organisa-
tion have come under sweltering 
criticism for among other things, 
the increase of gas flaring activi-
ties its formation was supposed 
to have halted and dearth of gas 
for power plants in countries was 
meant to serve.

Structure 
First conceived in 1982, the 

leaders of four West African coun-
tries of Nigeria, Togo, Benin Re-
public and Ghana aimed to build 
a natural gas pipeline across the 
sub-region as a key regional eco-
nomic goal proposed by the Eco-
nomic Community of West Afri-
can States (ECOWAS).

Therefore in 1995, the lead-
ers of these countries signed 
agreement for the development 
of the West African Gas Pipeline 
(WAGP) based on private invest-
ment and commercial principles. 
A fiscal and regulatory framework 
was agreed upon in 2000 and by 
May 2003, the West African Gas 
Pipeline Company limited (WAP-
Co), a joint venture between pub-
lic and private sector companies 
from Benin, Ghana, Nigeria and 
Togo was formed.

WAPCo is owned by Chevron 
West African Gas Pipeline Ltd 
(36.9 percent); Nigerian National 
Petroleum Corporation (24.9 per-
cent); Shell Overseas Holdings 
Limited (17.9 percent); and Ta-
koradi Power Company Limited 
(16.3 percent), Societe Togolaise 
de Gaz (2 percent) and Societe 
BenGaz S.A. (2 percent).

The West African Gas Pipe-
line Project consists of 681 km 
pipeline to transport natural gas 

Options for improving energy security 
for West Africa through WAGP project 
ISAAC ANYAOGU         

from Nigeria to Benin, Togo and 
Ghana constructed at the cost 
of $1.2m, financed by WAPCo. 
The pipelines have a 474 MMscf 
/day capacity translating to a 
potential for 2,500-3,000 MW of 
power.

The pipeline project was sup-
ported through financial guaran-
tees from the World Bank Group. 
In November 2004, the World 
Bank approved a total of $125 
million in guarantees supporting 
the construction of the WAGP. 
The World Bank’s International 
Development Association (IDA) 
financed a guarantee covering 
$50 million for 22 years. 

WAGP has been supported 
also by the United States Agency 
for International Development 
(USAID) with at least $1.5 mil-
lion and the Overseas Private 
Investment Corporation (OPIC), 
which provided $45 million in 
reinsurance to one of the private 
banks financing WAGP.

Teething challenges 
A gas pipeline infrastructure 

of that magnitude should re-
duce the volume of gas flared in 
Nigeria where the pipelines are 
meant to transport gas produced 
through oil exploration. 

“In processing Africa’s hydro-
carbon resource, environmental 
issues must be accorded huge 
priority. Globally, over 150 bil-

lion cubic meters of associated 
gas is flared annually; of this fig-
ure, Africa flares an estimated 40 
billion cubic meters annually. 
In Nigeria, gas flaring amounts 
to about 23 billion cubic meters 
per annum; in over 100 flare sites 
constituting over 13% of global 
gas flaring,” said President Mu-
hammadu Buhari through his 
Vice President Yemi Osinbajo, at 
the opening of the African Petro-
leum Congress and Exhibition 
(CAPE VI), organized by the Af-
rican Petroleum Producers Asso-
ciation (APPA) in Abuja recently.

WAGP is also plagued by 
debt from countries signatory 
to the pact. Kweku Awotwi, for-
mer chief executive officer of the 
Volta River Authority (VRA) ear-
lier this year said that the organ-
isation, Ghana’s largest power 
producer owed WAGPCo about 
$180million from gas supplied.

 “While the vandalism on the 
pipelines in Nigeria accounts, in 
great measure, to the low levels 
of gas in Nigeria as a whole, you 
don’t need to be a rocket scien-
tist to figure out that the Nigeri-
ans have very little incentive to 
supply the contractually obligat-
ed levels to a customer who owes 
them so much money.” 

The project uses the existing 
Lagos Escravos pipelines which 
in recent times have been under 
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Oil, gas production can help spur 
Ghana’s economic recovery

Equatorial Guinea launches 2016 
oil and gas licensing round

T
he potential for higher 
oil and gas production 
in Ghana may help spur 
economic recovery at a 
time of mounting debt, 

Moody’s Investors Service said. 
Moody’s assigned Ghana with a 
rating of B3, considered high risk, 
and gave the country a negative 
outlook because of its high debt 
burning and overwhelming fi-
nancial needs.

A World Bank report notes 
the Ghanaian government cut 
its fiscal deficit by 3 percentage 
points to 7.1 percent of its total 
gross domestic product last year. 
This year, it aims to cut that to 5.3 
percent of GDP, though that goal 
was revised lower from 5.8 per-
cent because of a large amount 
of public debt.

Elisa Parisi-Capone, Moody’s 
analyst who wrote the report on 
Ghana, said the country’s finan-
cial needs are mounting at the 
same time that funding condi-
tions, both internal and external, 
are tightening.

“Ghana’s credit profile is also 
exposed to lower-for-longer com-
modity prices,” she said in a state-
ment.

Lower oil prices, off about 
50 percent from their peak in 
2014, are squeezing the revenue 
stream from countries rich in 
energy potential. The ratings 
agency said it expects the coun-
try’s GDP will grow from an 
expected 5.1 percent in 2016 to 
6.5 percent in 2017. GDP growth 

Equatorial Guinea’s Min-
istry of Mines, Industry 
and Energy (MMIE) has 
launched the country’s 

latest oil and gas blocks licens-
ing round, EG Ronda 2016, at 
the Africa Oil & Power confer-
ence. Companies are now able 
to submit letters of interest to the 
Ministry, and to view the official 
map of available blocks

The MMIE intends to build 
upon Equatorial Guinea’s strong 
reputation for exploration success 
by inviting oil and gas companies 
with the requisite financial and 
technical competency to explore 
its blocks.

A total of 114 discoveries have 
been made in the country to date, 
with 48 resulting in discoveries. 
The discovery success rate of 
42 percent is double the global 
average.  Equatorial Guinea is 
pushing ahead to develop energy 
infrastructure, including storage, 
petrochemicals and floating LNG, 
which will support and incen-
tivize further exploration and 
production.

“Our nation is a proven prof-
itable home for global oil and 
gas companies that explore our 
waters, and now we look forward 
to meeting potential explorers at 
road show events worldwide in 
2016,” said Gabriel Mbaga Obiang 
Lima, Minister of Mines, Industry 

and Energy
The current bidding round 

makes available all acreages not 
currently operated or under direct 
negotiation. This comprises 37 
blocks in total, 32 of them off-
shore. This includes Block A-12, 
newly relinquished by Marathon 
Oil, which has hosted multiple oil 
discoveries. 

Also open is the former EG-05 
block which was once operated by 
Glencore plc. EG-05 was then split 
into four prospective offshore 
licenses which have never been 
drilled.

The MMIE will publicize the 
bidding round at events in Lon-
don on June 20 during the Africa 
Assembly; in Singapore Septem-
ber 20-23; in Istanbul during the 
World Energy Congress October 
9-13; and the last event in Hous-
ton in November when the bid-
ding will conclude.

was 3.9 percent in 2015, when oil 
prices started to collapse.

Africa-focused exploration 
company, Tullow Oil, said it 
lowered its 2016 spending plans 
while reporting lower output from 
a key project offshore Ghana. The 
field’s operations were restricted 
last year by technical issues at a 
gas compression system and the 
company in early April said part 
of the Kwame Nkrumah floating 
production storage and offload-
ing facility positioned off the Gha-
naian coast was damaged and no 
longer functioning as designed.  

The company, who forecasted 
a 2016 average production rate at 
Jubilee at around 101,000 barrels 
of oil equivalent per day, however, 
estimates production will average 
around 80,300 bpd for the first 
quarter.

The planned 2016 startup of 
its Tweneboa Enyenra Ntomme 
(TEN) field, off the coast of Gha-
na, could yield another 80,000 
bpd for Tullow.

“Ghana’s expanding oil and 
gas production will help to spur 
economic growth in the coming 
years,” Moody’s said.

EGYPT

BP, Eni announce new gas discovery off Egyptian coast

EQUATORIAL GUINEA 

Energy majors BP and Eni 
announced a significant 
natural gas discovery off 
the Egyptian coast. The 

discovery is in the Baltim south-
west exploration prospect in the 
East Nile Delta.

It is 10 km north of the Nooros 
gas field which was discovered in 
July last year and has a production 
rate of 65,000 barrels of oil equiva-
lent per day, the companies said.

Italy’s Eni, through its sub-

sidiary IEOC, holds a 50 percent 
stake in the licence of Baltim 
South and BP holds the other 50 
percent.

The new discovery “further 
confirms the significant potential 
of the so called Great Nooros Area, 
which is now estimated to hold 
70-80 billion cubic metres of gas 
in place,” Eni said in a statement.

BP said that appraisal activities 
will be required to understand its 
full resource potential.

“Our plan is to utilise existing 
infrastructure which will ac-
celerate the development of the 
discovery, and expedite early pro-
duction start-up,” said Hesham 
Mekawi, regional president of BP 
North Africa.

Once an energy exporter, 
Egypt has turned into a net im-
porter because of declining oil 
and gas production and increas-
ing consumption.

It is trying to speed up produc-

PATRICK ATUANYA 

tion at recent discoveries to fill its 
energy gap as soon as possible.

Egypt currently has 12 natural 
gas field development projects 
under way worth a total of $33 
billion.

The three largest projects, 
which include the mammoth 
Mediterranean gas field Zohr 
discovered by Eni last year, are 
expected to collectively bring 4.6 
billion cubic feet of gas per day 
online by the start of 2019.
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IRAN Iran halts liquefied petroleum gas exports to Japan 

Iran said it had stopped ex-
ports of liquefied petroleum 
gas (LPG) to Japan, but there 
were other customers avail-

able to buy its LPG. According 
to sources, difficulties for ship-
pers in obtaining insurance have 
continued to hamper Iranian 
LPG exports despite the lifting of 
international sanctions.

“Our LPG exports to Japan 
have stopped. At the present, 
insurance issues and supplying 
of LPG carriers have been almost 
resolved,” said Ahmad Mahdavi, 

Oil slump causes 120,000 UK job 
cuts since 2014 industry peak

UNITED KINGDOM 

The UK oil and gas industry 
will axe 120,000 jobs by 
the end of the year fol-
lowing the collapse in oil 

prices, according to a lobby group.
This year, 330,000 jobs will be 

supported by oil and gas produc-
tion, down from a peak of 450,000 
in 2014, according to the report 
from Oil & Gas UK. The numbers 
include non-oil producing jobs 
in the wider economy, including 
hotel staff and taxi drivers.

The estimates demonstrate 
how much oil companies have 
tightened their belts in order to 
weather the collapse in crude 
prices and the effect of the down-
turn on the wider economy. 

“The industry has been spend-
ing more than it is earning since 
the oil-price slump towards the 
end of 2014,” Deirdre Michie, CEO 

I
ndia, Asia’s second big-
gest energy consumer since 
2008, has overtaken Japan 
as the world’s third largest 
oil consuming country in 

2015, supported by an 8.1 percent 
year-on-year increase in daily 
consumption to 4.159 million bar-
rels, data released by BP Statisti-
cal Review of World Energy 2016 
showed.

The South Asian nation, now 
Asia’s second largest oil consumer, 
accounted for 4.5 percent of daily 
global oil demand last year, mar-
ginally higher than Japan’s 4.4 
percent, which was equivalent to 
4.15 million barrels.

The region’s economic power-
house China retained its position 
as Asia’s top oil consumer last year, 
registering 6.3 percent growth 

India overtakes Japan as 
world’s third largest oil user 

to 11.968 million barrels per day 
and accounting for 12.9 percent of 
global demand despite a slowing 
economy as well as a shift from 
an industrial to a service-driven 
economy.

“Chinese consumption slowed 
further, but still recorded the 
world’s largest increment in pri-
mary energy consumption for the 
fifteenth consecutive year ... China 
once again accounted for the larg-
est increment to (oil) demand, 
while India surpassed Japan as the 
world’s third-largest oil consumer,” 
the Review said.

In 2008, India surpassed Ja-
pan as Asia’s second largest en-
ergy user after China, consuming 
515.2 million tons of oil equiva-
lent (MMtoe) compared to 469.0 
MMtoe for the region’s second 

ASIA

of Oil & Gas UK, said in a state-
ment. “To survive, the industry 
has had no choice but to improve 
its performance.”

BP Plc said in January it would 
cut North Sea jobs by 600 over the 
next two years, while Royal Dutch 
Shell Plc said on May 25 it was 
planning 475 job cuts in its UK 
and Ireland exploration and pro-
duction business, mostly this year.

The job losses have come as 
the sector has been forced to re-
duce its capital expenditure, shed 
assets, cancel or postpone costly 
development projects and even 
sometimes cut dividends. 

The total employment the oil 
and gas industry can sustainably 
provide “depends on the level of 
investment attracted to the basin,” 
Michie warned. “If investment 
falls, then so will jobs.”

reached ending a dispute over 
Iran’s nuclear programme. Inter-
national companies, including 
Japanese ones, have expressed 
interest and readiness to boost 
trade with Iran.

Some international shipping 
companies have remained reluc-
tant to handle Iranian exports be-
cause of remaining US restrictions 
on Tehran that prohibit trade in 
US dollars or the involvement of 
US firms, including banks and 
reinsurers. Japan lifted sanctions 
on Iran in January.

of customers are calling for 
Iran’s LPG to the extent that the 
demand exceeds the supply”, 
Mahdavi said.

“One major obstacle facing 
LPG exports has been supplying 
of ships. Since the removal of 
sanctions, some buyers of Iran’s 
LPG have managed to receive the 
product through their own LPG 
carriers,” he said.

Iran’s years of economic isola-
tion ended when crippling inter-
national sanctions were lifted in 
January after an agreement was 

largest economy. The growth in 
Indian energy use has been im-
pressive. The gap in energy use 
between India and Japan wid-
ened further last year, with the 
former consuming 700.5 MMtoe 
compared to 448.5 MMtoe for the 
East Asian nation.

US remained the world’s top oil 
consumer with a daily demand of 
19.396 million barrels in 2015, up 
1.6 percent from a year ago. The 
US consumption made up 19.7 
percent of global demand of 95.008 
million barrels per day in 2015, up 
1.9 percent from 93.109 million 
barrels in 2014.

Strong growth in domestic 
energy consumption has already 
prompted India to seek ways of 
boosting supplies, including from 
local sources.

head of the Association of Petro-
chemical Industry Corporations 
(APIC) 

“There are no limitations 
for the exports of the LPG in 
the post-sanction era, a myriad 
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2,300 children die of malnutrition 
annually in Nigeria – health ministry

dren to check malnutrition.
According to him, pov-

erty, population, failure of 
governance, inadequate 
child and maternal health 
care and gender inequality 
are responsible for malnu-
trition in the country.

He said intervention like 
behavioural change, provi-
sion of micro nutrients and 
de-worming as well as com-
plementary and therapeutic 
feeding must be introduced 
to curb malnutrition.

“Mothers must imbibe 
exclusive breast feeding, 
provide right diet to their 
children and visit health 
care when necessary. Food 
that contain vitamin A and 
iron must be provided for 
the children,” he said.

Rose Madu, head of 
Child Rights Informa-
tion Bureau in the Federal 
Ministry of Information, 
charged all levels of govern-
ment to ensure that what-
ever that was budgeted for 
nutrition was released.

Madu also tasked media 
to track budget implemen-
tation to ensure that money 
or resources earmarked for 
nutrition programme was 
used judiciously for such.

Federal Ministry of 
Health on Tuesday 
said 2,300 children 
below the age of five 

die of malnutrition annually 
in Nigeria.

Chris Isokpunwu, head 
of nutrition in the ministry, 
said this at a media dia-
logue on child malnutrition 
organised by UNICEF in 
Kano.

Represented by princi-
pal nutrition officer, Farayity 
Tokumbo, Isokpunwu said 
37 percent of children in 
Nigeria were malnourished, 
29 percent underweight, 18 
percent wasting while only 
17 percent of them were 
exclusively breastfed.

He said the National 
Nutrition Survey in 2015 
showed that 54 percent of 
children in the North West 
were stunted followed by 
North East with 42 percent, 
saying Kebbi State had the 
highest malnutrition rate 
with 61 percent of children 
malnourished.

The nutritionist de-
scribed the situation as sad 
and urged media practitio-
ners to join the advocacy to 
ensure that mothers exclu-
sively breastfed their chil-

N
igeria’s infla-
tion surged 
to 15.6 per-
cent in May, 
the highest 

level in over six years, the 
National Bureau of Statis-
tics (NBS) has indicated in 
its Consumer Price report 
released Tuesday.

Hi g h  e n e r g y  c o s t s 
compounded by elevated 
prices of imported food 
items, reduction in food 
output, again, weighed on 
consumer prices, which 
the Central Bank of Nigeria 
(CBN) sees as a serious 
concern.

The NBS said the ‘Con-
sumer Price Index (CPI), 
which measures inflation, 
showed a relatively strong 
increase for the fourth con-
secutive month in May, 1.9 
percent higher from 13.7 
percent recorded in April.

“The increase in rates 
in May relative to April re-
flects an overall increase in 
general price level across 

the economy as all divi-
sions, which contribute 
to the Headline index in-
creased at a faster pace in 
May,” the data office noted.

Nigeria’s rising infla-
tionary pressure, espe-
cially in recent times, has 
been traced to legacy fac-
tors including energy crisis 
reflected in incessant scar-
city of refined petroleum 
products, exchange rate 
pass through from im-
ported goods, high cost of 
electricity, high transport 
cost, reduction in food 
output, high cost of inputs 
and low industrial output.

Year-on-year, electric-
ity rates as well as other 
energy prices continue to 
manifest as key drivers of 
the Core component of 
the CPI.

The Nigerian govern-
ment deregulated the 
petroleum downstream 
sector and raised pump 
price of petrol by over 70 
percent to between N135 
and N145 per litre. But 
apart from Lagos, which 
sold the product averagely 

at N144 per litre, no other 
state sold cheaper. The 
national average for fuel in 
May, according to official 
data, was N150 per litre.

Besides, the economy 
of Africa’s largest economy 
is also characterised by 
high import dependence 
with the shortage of for-
eign exchange providing 
some basis for current 
price increases.

Though the CBN sees 
current inflation trend, 
being largely a product 
of structural rigidities, it 
bowed to pressures of al-
lowing the naira to float in 
May and find its true value 
rather than long-stance 
regime of defence against 
the local currency, which 
created so much arbitrage, 
depleted the nation’s for-
eign reserves and damp-
ened confidence.

The NBS reported that 
Core inflation jumped by 
1.7 percent from 13.4 per-
cent in April to 15.1 per-
cent in May.

The highest increases 
were seen in the Passen-

ger Transport by Road, 
Liquid Fuel (kerosene), 
Fuels and Lubricants for 
Personal Transport Equip-
ment (Premium Motor 
Spirit) and Vehicle Spare 
Parts groups.

The NBS in the report 
noted that imported foods 
as well as a drawdown 
of inventories across the 
country equally continued 
to push food prices higher.

Food inflation equally 
showed increased pres-
sure, rising to 14.9 percent 
in May, up by 1.7 percent 
from rates recorded in April 
as all major food groups, 
which contribute to the 
Food sub-index increased 
at a faster pace driven by 
higher food prices in fish, 
bread and cereals, and veg-
etables groups for the sec-
ond consecutive month.

“All groups, which con-
tribute to the index, in-
creased with the highest 
increase recorded in the 
bread and cereals group, 
which increased from 14.5 
percent in April to 16.6 per-
cent in May,” the NBS noted.

Nigeria’s inflation in 6-year high of 15.6%
… as energy costs, FX constraints weigh on prices
ONIYNYE NWACHUKWU, & 
KEHINDE ABDUSALLAM, Abuja
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Oil, gas projects to spur employment 
boom in Mozambique

Mozambique will see a 
significant employ-
ment boom over the 
next four years as 

many oil and gas projects would 
be kicking off in the second half 
of 2016, said Andrew Speers, Pet-
roplan CEO 

The boom will be due in part 
to the Mozambique government’s 
decision to award six licenses for 
oil and gas exploration in October 
2015, which have the potential to 
bring in $700 million in investment 
from now to 2020, he said.

“This will inevitably lead to sig-
nificant employment opportuni-
ties in the country, predominantly 
for expatriates to begin with due to 
the skills gap in Mozambique,” said 
Speers. “Anadarko, for example, 
will need to employ 15,000 just to 
complete the construction phase 
of their LNG project, 60 percent of 
which will be expatriates and 40 
percent locals.”

Anadarko discovered more 

than 75 trillion cubic feet of re-
coverable natural gas resources in 
Offshore Area 1 of Mozambique’s 
deep water Rovuma Basin to date. 

As a result of Mozambique’s 
flourishing hydrocarbon sector, 
there will be job opportunities 
across the full spectrum Speers 
said.

“The infrastructure and 
groundwork need to be completed 
and then there will be upstream, 
midstream and downstream proj-

ects and opportunities arising 
from each. Mozambique is a shin-
ing light in a time of doom and 
gloom because of the potential 
there,” said Speers.

Mozambique is undergoing a 
phase of political instability that 
Speers said could be turning off 
investors. The Petroplan chief 
predicted, however, that Mozam-
bique’s oil and gas industry will 
begin booming well before the end 
of the year.

“The second half of 2016 should 
see a significant boom in Mozam-
bique, in terms of the economy 
picking up and many oil and gas 
projects kicking off,” said Speers.

“At the moment there is an 
element of ‘waiting for the dust 
to settle’ with regards to political 
instability. The potential gas find in 
Mozambique is one of the largest 
in the world and once confidence 
increases in other parts of the en-
ergy market, it should be full steam 
ahead,” Speers said.

P
ortugal’s Economy 
Ministry and Morocco’s 
Energy Ministry have 
agreed to research the 
possibility of laying an 

undersea electricity interconnec-
tor between the two countries. A 
feasibility study with a cost of $455 
million for a two-way link between 

Portugal, Morocco 
promote undersea 
power link

the countries could be concluded 
by the end of this year, according 
to statement from both countries.

Portugal currently has an ex-
cess of production of electricity, 
especially in terms of renewable 
energy, the Ministry said, while 
Morocco has a growing rate of 
demand.

At present, Portugal only has 
the capacity to export its excess 
energy to its larger neighbor Spain, 
which then feeds into the Euro-
pean system via France.

All three countries have been 
encouraged by the European 
Union to boost their existing cross 
border capacities, which currently 
stand at 2.7 GW between Spain 
and Portugal and 2.8 GW between 
Spain and France.

For the 12 months to the end 
of May, exports to Spain from 
Portugal had increased 278 per-
cent compared to the previous 
12 months to 4.2 TWh owing to 
a large boost in hydro and wind 
production.

Meanwhile, Morocco’s only 
link with the European grid is via 
two underwater power cables 
with a maximum capacity of 800 
MW connecting it to Spain. This 
is presently the only direct link 
between the continents of Europe 
and Africa.

The agreement signed by Por-
tugal’s Manuel Caldeira Cabral 
and Morocco’s Abdelkader Amara 
also covers potential cooperation 
in other power and gas projects.

Morocco has recently unveiled 
a 40 billion euros investment plan 
for its energy sector through to 
2030, with around 30 billion euros 
set aside for renewable projects.

Iran to seek investors for $3 
billion refinery to serve Asia

Iran will seek international 
investors for a $3 billion 
refinery project in the coun-
try’s south as the Persian 

Gulf nation looks to boost sales 
of its oil and natural gas products 
in Asia.

The refining complex on Iran’s 
Persian Gulf coast will seek to 
raise as much as 80 percent of the 
capital needed from internation-
al partners or financiers, Alireza 
Sadeghabadi, managing director 

of Siraf Refineries Infrastructure 
Co., said in Tehran. Siraf will issue 
a tender in two to three months 
to invite potential investors and 
partners, with companies and 
lenders in Japan and South Korea 
showing interest, he said.

Iran is ramping up its en-
ergy industry after international 
sanctions restricting its access to 
financing and global oil markets 
were lifted in January. Since then, 
the country has boosted oil out-
put to near pre-sanctions levels 
and raised natural gas produc-
tion at the South Pars gas field on 
the Gulf coast. Siraf will produce 
naphtha, mainly used in chemical 
plants, from condensate, a liquid 
oil found in the vast offshore gas 
deposits.

“The project is based on a deci-
sion to turn condensate within the 
country to products with higher 

added value and avoid its sale as 
raw material,” Sadeghabadi said. 
“Despite anticipated high supply 
of naphtha, there will be a propor-
tionate high demand for naphtha 
with its extensive application in 
plastic-based products.”

The Siraf project will consist of 
eight plants, each with a capacity 
of 60,000 barrels a day of conden-
sate. The refineries will start in 
about three years, before reach-
ing full capacity in four years, 

Sadeghabadi said. “It can be said 
Japan and South Korea are the 
focal points of Asian countries’ 
interest to invest in Siraf.”

The plants will target Asia’s 
growing demand for refined oil 
products and will seek to supply 
chemical producers in South Ko-
rea and Japan. Beyond that, Iran 
aims to develop its own chemicals 
industry that will allow it to make 
more advanced products, such as 
plastics that will bring in greater 
income than raw materials Sade-
ghabadi said.

Pe t ro c h e m i ca l  p ro j e c t s 
planned in Siraf would use naph-
tha from the refineries, he said. “It 
is not our aim to export naphtha 
in its raw form to the market 
indefinitely and we plan to turn 
naphtha to final products and 
export products with more value 
added.”



C
rude hit 2016 
highs above $50 
a barrel on wor-
ries about sabo-
tage of oil facili-

ties in Nigeria, although a 
build in US gasoline stocks 
amid peak summer de-
mand could pressure prices.

Oil rallied early, after 
the Niger Delta Avengers 
militant group said it re-
jected peace talks with the 
government and had blown 
up a Chevron oil well again 

South Korea’s condensate imports from Iran to soar in June

Refinery capacity hits record high, 
boosts global oil demand

Market Insight WESTAFRICAENERGY
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2013, the data shows.
Also, as refiners process 

more crude into fuels than 
consumers can absorb, they 
will eventually have to cut 
output, reducing demand 
for oil and leading to lower 
prices.

“Until new refineries are 
built, refining activity and, 
by extension refinery crude 
demand can basically only 
go down as facilities either 
go into unplanned outage 
or refinery runs are cut to 
reduce an emerging product 
glut,” said a senior oil trader 
in Singapore.

There are also ongoing 
economic worries, espe-
cially in Asia, where most 
oil demand growth has oc-
curred over the past years.

Still, the overall installed 
capacity of 102.25 million 
bpd will present a new base 
layer of demand for crude 
that should help support oil 
prices in the long-term.

While these develop-
ments are significant for oil 
producers and fuel refin-
ers, consumers are unlikely 
to notice much of this at 
the pump since refiners 
will wind up eating most of 
the cost as their profits are 
squeezed by a product glut 
and the price of crude.

Oil demand is set to 
surge in the short-
term as refining 
capacity hits a 

record, yet the gains may 
not hold as a flood of fuel 
gluts the market, eroding 
profit margins and eventu-
ally forcing refiners to cut 
runs and crude orders.

Available global capacity 
to refine oil into fuels like 
gasoline, diesel, or jet and 
shipping fuel, will reach 
101.8 million barrels per day 
(bpd) in August, the high-
est on record, and up from 
about 97.25 million bpd in 
March.

Of this capacity, at least 
80 million to 85 million bpd 
will be utilized over the up-
coming northern hemi-
sphere summer months, 
several refiners and oil trad-
ers estimated, triggering 
strong demand for crude 

South Korea, Asia’s 
largest buyer of con-
densate, will step 
up purchases of the 

ultra-light oil from Iran by 
more than 50 percent in 

in Nigeria. The rebel attacks 
have brought oil output in 
Nigeria, once Africa’s largest 
crude producer, to a 20-year 
low.

Prices were also support-
ed by data showing China’s 
May crude oil imports at 
over six-year highs.

Crude futures have near-
ly doubled from 13-year 
lows of $27 for Brent and $26 
for WTI this winter.

US crude stocks fell for 
the third consecutive week, 

sliding by 3.2 million barrels 
versus analysts’ expecta-
tions for a 2.7 million-barrel 
drawdown, government 
data showed. But gasoline 
inventories grew by 1 mil-
lion barrels and distillates, 
which include diesel and 
heating oil, rose by 1.8 mil-
lion barrels, versus forecasts 
of drawdowns.

This indicates a senti-
ment that gasoline demand 
will weaken more than ex-
pected or that the crude glut 
will be reflected by a gaso-
line glut, said Troy Vincent, 
crude oil analyst for energy 
data provider ClipperData.

Brent crude settled up 
$1.07 at $52.51 a barrel. 
It extended gains in post-
settlement trade, reaching 
$52.60 a barrel, the highest 
since October. US crude 
futures rose 87 cents, or 1.7 
percent, to settle at $51.23 a 
barrel. The session high was 
$51.34, a peak since July.

The market was experi-
encing a momentum trade 
in spot crude helped by a 
weaker dollar, while longer-
dated oil remained in con-
tango, or pricier to the spot 
contract, due to builds in 
products such as gasoline 
and distillates. 

June as competitive pricing 
squeezes out rival oil from 
Qatar.

Expected June ship-
ments of condensate from 
Iran may reach at least six 

oil as a feedstock, pushing 
up prices.

The refining surge is 
occurring just as supply 
disruptions; including Ca-
nadian wildfires, Nigerian 
sabotage, and output cuts in 
the United States, Venezu-
ela, and Asia, tighten crude 
supplies.

W i t h  d i s r u p t i o n s 
amounting to 2.5 million 
bpd, global crude output is 
likely below 95 million bpd, 
and producers will be taxed 
to meet refining demand 
because of competing pur-
chases for stockpiling, such 
as China’s and India’s strate-
gic petroleum reserves.

Yet the refinery surge 
may not sustain itself as the 
reserve capacity, the differ-
ence between available and 
installed capacity, is about 
to fall below half a million 
bpd, the tightest since late 

to $3, trade sources said. 
Both products are priced off 
Dubai crude.

Hyundai Chemical, 
a joint venture between 
Hyundai Oilbank Co and 
Lotte Chemical, could be 
Iran’s next customer as it 
is due to start trial runs at 
a new 110,000 bpd splitter 
in Daesan on the country’s 
west coast in August-Sep-
tember, trade sources said. 
SPC could make up more 
than half of the unit’s feed-
stock, one source said.

Qatari condensate ex-
ports are expected to drop 
from late in the third quarter 
as the oil will be used to 
supply a new splitter at Ras 
Laffan, north of Doha.

cal Co, are set to lift at least 
six million barrels of Ira-
nian South Pars condensate 
(SPC) in June, up from about 
3 million to 4 million bar-
rels in April and May, two 
sources with knowledge of 
the matter said.

A Hanwha spokesman 
said the refiner planned to 
import about 2 million bar-
rels of Iranian condensate in 
June, as it was cheaper than 
oil from Qatar and the com-
pany wanted to diversify its 
sources of supply.

Iran’s SPC was as much 
as $5 a barrel cheaper than 
Qatar’s deodorised field 
condensate (DFC) at the 
start of the year, but the gap 
has since narrowed to $2 

million barrels, or 200,000 
barrels per day (bpd), said 
the sources. This would be 
a record level of imports, 
four times that in January 
when sanctions on Tehran 
were lifted, according to 
data from Korea National 
Oil Corp.

In contrast, condensate 
imports from Qatar in April 
have fallen to 5.32 million 
barrels, down 19 percent 
from January, KNOC data 
showed.

Iranian condensate im-
ports could gain further 
momentum in the fourth 
quarter, if Iran clinches a 
deal with Hyundai Chemi-
cal to supply the company’s 
new splitter.

Talks between Hyun-
dai Chemical and the Na-
tional Iranian Oil Company 
(NIOC) on a term supply 
deal are under way.

South Korea, the world’s 
fifth-largest crude buyer, 
has more than doubled 
its oil imports from Iran in 
the first four months of this 
year to about 248,000 bpd 
after Western sanctions 
on Iran were removed in 
January.

Iran has ramped up 
exports much faster than 
analysts had expected, using 
international tankers to help 
ship its oil.

Two South Korean buy-
ers, refiners SK Energy and 
Hanwha Total Petrochemi-

Oil hits 2016 highs on Niger 
Delta attacks, US gasoline build 



‘Indigenous operators, key to 
developing domestic gas supply’ 

I
ndigenous opera-
tors are the key to 
developing Nige-
ria’s domestic gas 
supply, said Dada 

Thomas, Chief Executive 
Officer, Frontier Oil Lim-
ited. According to him, 
indigenous operators are 
supplying about 53 percent 
or 0.9bcf/d of the locally 
consumed gas in Nigeria 
today adding that this level 
will increase over time as 
gas pricing improves and 
more indigenous opera-
tors take FID on a number 
of projects. 

“Gas is the future for 
rescuing Nigeria from the 
perennial power crisis 
we are suffering and in-
digenous operators have 
demonstrated their ca-
pacity and commitment 
to developing gas for do-
mestic consumption hold 
the key to growing the 
domestic gas market”, 
Thomas said. 

Speaking during a me-
dia interactive forum in La-
gos recently, Thomas said 
that government should 
incentivise indigenous 
operators as they did IOCs 
in the past. 

“The highly successful 
Bonny NLNG project by 
the Shell-led Joint venture, 
the Chevron Escravos Gas 
to Liquids project and sim-
ilar projects were all given 

incentives to ensure the 
projects came to fruition. 
If the Government could 
give incentives to IOCs in 
the past, it is only fair and 
equitable that they should 
also give similar incentives 
to indigenous operators to 
undertake domestic gas 
projects which will help 
Nigeria meet its power and 
other gas related require-
ments

The future for gas and 
gas-to-power in Nigeria 
is bright. Some 182TCF 
(trillion cubic feet) of gas 
is there waiting to be de-
veloped. What is lacking 
and is urgently required is 
the political will, enabling 
policy, commercial and 
regulatory framework to 
unleash the true potential 
of gas for the benefit of Ni-
geria and all Nigerians”, the 
Frontier Oil chief executive 
added.

 Gas-to-power projects 
risky, unattractive 

Gas prices in Nigeria, 
according to Thomas, have 
been relatively low com-
pared to markets around 
the world for more than 
40 years making the gas 
business unattractive com-
pared to the oil business 
especially for IOCs.

He said the crisis of 
acute power shortage in 
the country was the cul-
mination of a number of 
problems and challenges, 
some of which had lin-
gered for years and others 
which were allowed to 

fester unchecked.
He noted that “the en-

tire gas-to-power value 
chain is especially sus-
ceptible to these prob-
lems thus making the value 
chain a fragile and risky 
one and unattractive to 
investors”.

“But the situation is only 
marginally better now. 
Gas prices are still below 
the levels that will make 
gas projects attractive and 
readily bankable and gas 
off-takers are still not pay-
ing for gas consumed as 
and when due.

“The solution is for 
the gas transactions to be 
based on a willing-buyer-
willing-seller market driv-
en commercial platform 

with government removed 
from regulating commer-
cial transaction between 
profit-making entities.”

In 2014, the Federal 
Government increased 
baseline gas price to the 
power sector to a mini-
mum of $2.50 per thousand 
standard cubic feet plus 
transport tariff of $0.8 per 
mscf or a total of $3.3 per 
mscf but Thomas said that 
“because the necessary 
modalities were not put in 
place, gas producers, trans-
porters and end-users have 
yet to actualise the new 
pricing regime as the par-
ties argue with each other.”

He said the gas price 
must be in the region of $3 
per mscf and above for the 
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gas producer to truly make 
investment in domestic gas 
a highly attractive proposi-
tion.

“If we can attain this 
price level coupled with at-
tractive tariffs for transpor-
tation through indepen-
dently owned and operat-
ed pipeline transportation 
systems and consumers 
pay for gas consumed, then 
there will be no shortage 
of gas to power our indus-
tries, offices and homes 
in the medium and long 
term.”

Inadequate gas distri-
bution infrastructure

Thomas said that de-
spite the fact that Nigeria 
currently lacks adequate 
pipeline transportation 

and distribution system, 
the disturbing thing is that 
the little we have has been 
subjected to attack and 
sabotage over the last five 
years, a recent phenom-
enon that has helped to 
create the crisis.

“There is clearly no 
rationale for any reason-
able person to vandalise 
a gas pipeline because the 
consequence is far worse 
than vandalising an oil 
pipeline. Yet throughout 
the last five years gas (and 
oil) pipelines were consis-
tently vandalized forcing 
the various power plants 
connected to such gas 
pipelines to shut down 
resulting in the frequent 
blackouts the nation has 
experienced despite the 
huge amounts spent on 
new power plants and 
pipelines.

Nigeria must rapidly 
roll out a gas distribution 
pipeline system. This will 
require collaboration be-
tween the private sector 
and government, but ac-
tual implementation must 
be by the private sector.”

Thomas said that pipe-
line systems must be op-
erated and owned by in-
dependent private sector 
entities but subject to an 
open access and economic 
tariff basis so that gas pro-
ducers can tie-in into the 
nearest pipeline and gas 
swaps can become a reality 
in Nigeria.
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Despite its low population 
and relatively sparse popu-
lation, Bayelsa receives one 

of the largest allocations 
from the federation account 
every month because it is a 
leading oil-producing state. 

Still, it owes workers for 
several months

of Amassoma in Southern Ijaw 
Local Government Area for the 
late former governor. He also an-
nounced that a mausoleum would 
be built for Alamieyesieghe in ijaw 
Heroes Park. At the requiem service 
onApril 19 for the former governor 
on  April 19  who was jailed for 
plundering the state (not Nigeria), 
Dickson called him repeatedly “a 
true hero”.

  The governor general of the 
Ijaw nation, as Alamieyeseighe 
was fondly called, was one Nige-
rian public officer whose loot-
ing is fairly well documented. In 
2010, seven years after he was 
impeached, the British govern-
ment returned to Bayelsa State 
a whopping five million pounds 
stashed away in the United King-
dom by Alamieyesieghe who had 
been arrested in September, 2012, 
at Heathrow Airport for money 
laundering. Alamieyeseighe had 
purchased five properties in Lon-
don, kept one million pounds in 
raw cash in his London home and 
left $2.7m in an account with the 
Royal Bank of Scotland. He also 
had houses in the United States and 
South Africa—all acquired while 
he was governor of one of Nigeria’s 
poorest states. While being tried in 
London in 2005, he escaped to Ni-
geria where he hoped that the con-
stitutional immunity conferred on 
him as a governor would save him.

  Many Africans do not seem 
to appreciate the correlation be-
tween high ethical standards and 
economic development. A society 
which allows its people to indulge 
in massive corruption cannot de-
velop economically. In 1958, the 
distinguished American sociolo-

authenticity; Changamka Micro-
Health used in health insurance 
in Kenya; MAMA (Mobile Alli-
ance for Maternal Action) used 
in the provision of vital health 
information via SMS and simple 
voice messages among others.

However, despite the enor-
mous benefits and promises 
it holds, mHealth faces many 
obstacles to adoption in Nigeria, 
this includes but is not limited 
to; medical training that is yet 
to incorporate mHealth as part 
of its curriculum; low level of 
internet penetration and num-
ber of mobile smartphone users; 
adherence to instructions by 
patients, (taking into cognizance 
the non-human interface which 
may affect some patient adher-
ence to medical prescriptions), 
information theft and mobile 
technology security. 

Mobile health information se-
curity is a major challenge, espe-
cially with the increase in medi-
cal apps that are designed for 
different purposes to obtain daily 
medical records. The privacy of 
individuals regarding mobile 
health technology use has been 
called into question (informa-
tion privacy refers to individual’s 
right to control the acquisition, 
use, and disclosure of identifi-
able health data). An example of 
mobile security concern is the 
recent fiasco between the Federal 
Bureau of Investigation (FBI) in-
vestigating Syed Rizwan Farook 

World Order,  provides a glimpse 
into why Southeast Asian nations 
like South Korea and Singapore have 
recorded fantastic progress, despite 
the absence of natural resources, but 
not African countries like Ghana, in 
spite of the superabundance of re-
sources like cocoa and gold. Writes 
Huntington: “South Koreans valued 
thrift, education, organisation, and 
discipline. Ghanaians had different 
values. In short, cultures count”.

 Despite its low population and 
relatively sparse population, Bayelsa 
receives one of the largest alloca-
tions from the federation account 
every month because it is a leading 
oil-producing state. Still, it owes 
workers for several months. In con-
trast, a state like Anambra which 
receives almost an infinitesimal 
amount from the federation ac-
count and has a large population 
and a huge workforce, not only pays 
workers before month end but even 
increases salaries, employs more 
workers and continues with the 
construction of a large number of 
roads and state of the art aesthetic 
bridges. Why wouldn’t Bayelsa be in 
financial doldrums when Gov Dick-
son insists on holding up Alamieye-
seighe as a role model in a state 
with personages like Larry Koinyan, 
Gabriel Okara and Mrs T. K. Agari, 
among numerous others who can 
hold their ground anywhere in the 
world intellectually and morally? It 
should come to no one as a surprise 
that the incidences of contract pad-
ding and ghost workers in Bayelsa 
have been proved to be the worst in 
the whole country since Dickson, 
compelled by the ongoing economic 
crunch, began to check several leak-
ages in the state’s treasury.

ers and provides that all commu-
nications between a patient and 
a medical or dental practitioner 
made in the course of treatment 
are confidential and cannot be 
disclosed unless compelled by 
law. The code also makes certain 
provisions for telemedicine. It 
provides for the security of a pa-
tient’s personal information when 
that information is stored, sent or 
received by fax, computer, email, 
or other electronic means.  

However, this above mentioned 
legal framework did not address 
the peculiarity of mHealth es-
pecially the medical code which 
does not traditionally apply be-
yond the healthcare provider and 
patient relationship. The national 
telecommunication policy of 2000, 
failed to address issues related 
to mobile technology safety and 
security. However, in an attempt 
to close this gap, the government 
came up with a harmonised na-
tional ICT policy 2012. This policy 
seeks to address some of the is-
sues in the ICT sector. One of the 
shortfalls of this document is the 
failure to recognise the security 
and safety of mobile health infor-
mation. Security and safety in this 
document mainly address cyber 
security and safety, while security 
and safety of telecommunication 
was generally mentioned. This 
creates a lacuna in the protection 
of privacy and indeed safety and 
security of health information of 
Nigerians.

 The terrible crisis of values is not 
peculiar to Bayelsa. A major public 
housing estate in Abuja is named 
for Ibrahim Abacha for dying on a 
presidential jet on January 17, 1996, 
while frolicking with his girlfriend. 
The Kano State stadium is named 
for Sani Abacha, a pathological 
buccaneer, with the millions of dol-
lars he looted still being returned 
to Nigeria, 18 years after his death. 
In Anambra, the military regime 
changed Achalla Road in the capital 
to Prince Arthur Eze Avenue, after 
Eze had received $110m and a huge 
naira component from the African 
development Bank for rural water 
supply and rural electrification in 
old Anambra State and the building 
of an industrial development centre 
in Awka but did practically nothing. 
Eze took over the chairmanship of 
Premier Breweries, the biggest in-
dustry in Anambra State and third 
largest brewery in Nigeria, and ran 
it aground. He became chairman 
of Orient Bank and as he was about 
to ground it, Paul Ogwuma, as the 
Central Bank of Nigeria governor, 
not only removed him but banned 
him from ever being on the board of 
any bank. In typical Nigerian fash-
ion, President Jonathan awarded 
him a high national honour.  About 
two months ago, the University 
of Nigeria at Nsukka bestowed an 
honorary doctorate on him.

 It is a shame that most Nigerian 
public officers do not know the 
close relationship between values 
and economic development. Worse, 
our universities are steeped in a 
profound moral cesspool.

With the increase in the us-
ability of mobile technology and 
its integration into medicine, 
government through the relevant 
agencies should address the grey 
areas in the national ICT policy 
and enact laws for mHealth. Such 
approach should consider the 
interplay between variables such 
as custom, law, and technology 
among other issues as highlighted 
by the Thomson Reuters Founda-
tion.   In developing a law in this 
regard, some systematic process 
should be considered. Such con-
siderations as recommended by 
Thomson and Reuters foundations 
in 2013 includes: conduct fact 
gathering and analysis, determine 
scope of covered entities and per-
sonal data, and determine notice 
of consent requirements. Fur-
thermore, implement appropriate 
data security obligations, address 
data integrity and accessibility, 
incorporate data minimization 
principles, consider data transfer 
parameters and identify credible 
and feasible enforcement and 
sanctions mechanisms.

Furthermore, areas such as 
data breach response and no-
tifications, non-profiling and 
automated decisions, right to be 
forgotten, non-transfer to unsafe 
countries, privacy impact assess-
ments and health records should 
be considered in the law.

B
ayelsa State is a quintes-
sence of how crisis of 
social values is at the 
root of the economic 
underperformance of 

societies and nations. Speaking on 
television networks in the first week 
of this month, Governor Serieka 
Dickson ascribed his inability to pay 
the workforce in almost half a year to 
humongous debts accumulated by 
his predecessors. Many governors 
borrow massively from banks and 
issue to the accountant general of 
the federation an irrevocable stand-
ing payment order (ISPO) to deduct 
the loans from source and pay credi-
tors. “I did not see what they did 
with all the monies they borrowed”, 
Dickson bemoaned. Though he did 
not reveal his predecessors who 
put Bayelsa in peonage, the list may 
include Diepreye Alamieyeseigha.

  If the list does indeed include 
Alamieyeseigha, then Dickson must 
accept responsibility for the state’s 
economic mess. Only last April, he 
organized a high profile state execu-
tive council meeting in honour of 
Alamieyeseigha, attended by former 
President Goodluck Jonathan and 
Alamieyesieghe’s widow, where he 
proudly announced the renaming of 
the state’s banquet hall and the road 
linking the state capital of Yenagoa 
and Alamieyeseighe’s hometown 

Technology has played a 
revolutionary role in the de-
velopment experienced in 

the 21st century and mobile tech-
nology has been in the forefront of 
this revolution. Mobile technology 
has found relevance in every field 
of endeavour from surveying to 
geo-mapping, criminal investiga-
tion to health care.

According the Nigeria Commu-
nication (NCC) there are currently, 
there are 151,435,693 million mo-
bile phone users in Nigeria, with 
over 30% of the population using 
smart phones. Modern health care 
lends itself to modern technology 
in many ways, from areas of diabet-
ic care to cardiac monitoring, from 
adolescent reproductive health to 
gynaecological monitoring, from 
disease outreach surveillance to 
health insurance, the list is endless.

The Nigerian healthcare system 
faces enormous, such as short-
ages in the health workforce, poor 
healthcare facilities, proximity of 
health facilities, poor health financ-
ing among other issues. Mobile 
health (MHealth) provides an 
alternative medium for address-
ing some of these challenges. The 
introduction of mobile apps on 
smartphones has made the practise 
of early detection and treatment 
easier for medical practitioners.

Some notable initiatives in 
the field of mHealth in Africa in-
clude M-Pedigree used for drug 

A reflection on Bayelsa State

(the terrorist that attacked San 
Bernardino) and Apple, to unlock 
the security fixtures of Mr Farooks 
Apple phone. Despite the advanced 
security features of Apple products, 
the FBI was able to use her contrac-
tor to unlock the device. With an 
increase in phishing and hacking 
were personal information could be 
intercepted and possibly used for il-
legal activities such as blackmail, im-
personation and others- the security 
of medical information via mHealth 
is called into question. This is further 
encumbered by the lack of specific 
laws enacted to address security and 
privacy of mHealth.

It  is worthy of note that the right 
to privacy of Nigerians is granted 
under Sections 37, 45 and 46 of the 
1999 Constitution of the Federal Re-
public of Nigeria. This right to pri-
vacy under the Constitution covers 
individual correspondence through 
telecommunication, subject to 
some special conditions where the 
government through appropriate 
legal approval, may interfere with 
such privacy. Furthermore, the 
code of medical ethics also confers 
the status of confidentiality on 
information given to physicians 
by their patients in the principles 
of respect for autonomy, nonma-
leficence, beneficence, and jus-
tice. Nigeria’s Medical and Dental 
Practitioners’Act (Cap. M8, Laws 
of the Federation of Nigeria, 2004), 
establishes protections for medical 
and health data. The Code applies 
to all medical and dental practition-

Mobile health and information security
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gist, Edward Banfied, called attention 
to this reality through his seminal 
book, The Moral Basis of a Backward 
Society. Banfield did a study of south-
ern Italy which is called the Third 
World of Western Europe because of 
its economic backwardness, unlike 
northern Italy which is as developed 
as any other part of the First World. 
The cultural values in southern Italy 
enable criminal organisations like the 
Mafia to reign supreme in cities like 
Sicily and Naples.

 As a new millennium was about to 
dawn, Harvard University organized 
in 1999 a symposium to interrogate 
the powerful place of cultural values 
in societal and national development. 
Papers delivered at the symposium 
were published the following year in 
a book edited by Lawrence Harrison 
and Samuel Huntington entitled Cul-
ture Matters: How Values Shape 
Human Progress.  In a penetrating 
introduction, Huntington, author 
of the magnus opus,  The Clash of 
Civilisations and the Remaking of 
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Who doesn’t know that educa-
tion is the chief cornerstone 
of national development in all 

countries of the world? Without func-
tional educational systems, many third 
world countries will continue to remain 
trapped in the quagmire of underdevel-
opment. Countries that are pacesetters in 
the areas of economics and science and 
technology have first rate universities 
that are bastion of scholarly activities and 
researches. So, national leaders that are 
desirous of transforming their countries 
pay huge attention to issues that are 
related to education. 

Back in Nigeria, there is rot in our 
educational system. From the primary 
schools, to post-primary schools, and 
to universities, our schools are afflicted 
with corruption. So, not surprisingly, 
graduates that are churned out of our uni-
versities yearly are unknowledgeable and 
morally bankrupt. Fixing our educational 
problems has become a desideratum 
owing to the importance of education in 
national development. 

But, Anambra State, which is part of 

deavours. At the Book sense season three 
Brain award for the three best students in 
the Basic Education Certificate 2015, in 
Anambra State, she admonished  students 
from diverse secondary schools not be 
deterred by impediments placed on their 
road to achieving academic success.

  It is heart-warming that corporate 
organizations are partnering with state 
governments to revive love of learning 
and scholarship among students. The 
chief reason why millions of people who 
graduated from Nigerian Universities 
are philistines is the erosion of family 
values among us. Instead of encourag-
ing their children to study hard for their 
examinations, some parents buy SSCE 
certificates and University admissions for 
them. While in universities, these indolent 
students trade sex for grades and buy 
grades with money in order to graduate 
from their schools.

 But, Book sense, a publisher of edu-
cational literature, is reviving the dying 
culture of reading among our students 
by instituting awards that reward the 
three best performing Junior Secondary 
school students in the Basic Education 
Certificate Examination in Anambra 
State. In its maiden edition, Edwin Glory 
Chinedu emerged as the winner.She was 
succeeded as the academic queen by 
Egeonu Ijeoma Blessing in the second 
season of the award, which was last year.

 This year’s award–giving ceremony 
took place at Emmaus House, Awka on 
June 8, 2016. Those in attendance, who sat 

at the high table included Dr GUO Okeke, 
a business mogul, who was chairman of 
the event; Hon (Dr)Pete Ibida, a member 
of the Anambra house of assembly; Mrs. 
Rose Obi, 2015 Nigeria’s  maltina teacher of 
the year winner; Lady Joy Ulasi, chairman, 
post-primary school service commission, 
and others.

 It’s Miss Ebube Brenda Izuehi, who 
won the first prize this year; and she was 
crowned the queen. A blend of physical 
attractiveness and brain, she attributed her 
stunning performance in the examination 
to hard work and her studious nature. Her 
father bought past examination questions 
papers and books for her; and she buried 
herself in those books for her father tasked 
her to excel above other examination can-
didates in that examination. Ebube Brenda 
Izuehi is a student of Holy Child Convent, 
Amichi, Anambra state.

 What Book Sense has been during 
is a commendable deed. Now, beauty 
pageants are features and fixtures in our 
schools and on campuses across the 
country. But here a private enterprise has 
instituted award to reward three best stu-
dents who excel in an examination. It is an 
educational initiative with the potentiality 
to revive the dying culture of reading and 
hard work among young people. Readers 
are leaders.

Anambra’s improving educational system and its cabinet of educational 
Anambra State has the enviable track 

record of producing distinguished and 
fine scholars in diverse disciplines. An-
ambra is a space that is crawling with 
globally acclaimed and recognized math-
ematicians, scientists, writers, bluestock-
ings, and revered academics. A roll call 
of Anambra’s great educational person-
alities includes Professor Chike Obi. A 
native of Onitsha,Anambra state, Chike Obi 
achieved fame for his mathematical inge-
nuity. A bluestocking and peerless novelist, 
Chimamanda Adiche is Nigeria’s literary 
ambassador to the world. The erudition 
and oratorical prowess of late Chuba Oka-
digbo, a native of Anambra State, always 
wowed and held people spellbound in the 
national assembly.

 And Anambra State has not relented 
on producing scholars and academics of 
global stature. The winner of the maiden 
edition of the maltina teacher of the year 
in 2015 is Mrs. Rose Nkem Obi. The fair-
skinned and lithe beauty, whose humil-
ity and modesty masked her exceptional 
beauty, is a native of Agulu, Anambra State. 
Rose Obi attended Loretto Special Science 
School, Agulu -a school which shaped her 
personality. With a head for figures, she 
excelled in such science subjects as physics, 
chemistry, and mathematics. 

Today, Mrs. Rose Nkem Obi is a role 
model and inspiration to our youths. She 
gives speeches and lectures on special oc-
casions, which motivate and spur young 
people to aspire to attain great heights in 
their educational pursuits and other en-
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Another report revealed that Mon-
santo marketed its potent weed killer 
glyphosate, a key element in their 
Roundup, and the corn and soybeans 
genetically engineered to withstand 
it by claiming that it would replace 
other, more toxic weed killers such 
as atrazine on American farmland. 
It didn’t happen.  Recent scientific 
research suggests that both atrazine 
and glyphosate are more harmful than 
scientists once thought. For instance, 
several studies have shown that fre-
quent exposure to glyphosate doubles 
a person’s risk of developing a blood 
cancer known as Non-Hodgkin lym-
phoma. “In light of new evidence on 
the dangers of glyphosate, European 
Union nations failed to pass a short-
term extension of glyphosate’s license 
for agricultural use when they voted 
on this on June 6, 2016. The pesticide 
could be barred in the EU as soon as 
next month.”

From the antecedents of Mon-
santo when it comes to cutting corners 
when it comes to risk assessments 
we have   no inclination to give it any 
benefit doubt.  

There was a time when scientists 
insisted that cigarettes do not cause 
cancer. Today that has been exposed 
as a lie. Monsanto claims that their 
liability over PCB is over an histori-
cal misdemeanour. This is another 
problem with Nigeria’s Biosafety Act. 
If problems emerge in future over 
toxic chemicals introduced into the 
Nigerian environment today, Mon-
santo will go free because the law 
does not have provisions for strict 
liability. Meanwhile we remind our-
selves that if toxic PCB is in history, 
so is Monsanto’s Agent Orange, the 
defoliant used in the Vietnam war 
and the toxic template on which the 
company continues the business of 
killing biodiversity.

W
e have read with 
interest Monsanto’s 
defence of Nation-
al Biosafety Man-
agement Agency 

(NBMA) in its response to Premium 
Time’s report highlighting NBMA’s 
surreptitious granting of permits 
to them to bring their GMOs and 
glyphosate into Nigeria. We restate 
here that Monsanto’s applications 
were approved without due diligence 
and that the law setting up NBMA 
is extremely flawed in that it gives 
individuals in the agency the latitude 
to toy with the health of Nigerians, 
our environment and food systems. 
Contrary to Monsanto’s claims, In-
ternational Agency for Research on 
Cancer (IARC) concluded that there 
was strong evidence of genotoxicity 
and oxidative stress for glyphosate 
entirely from publicly available re-
search, including findings of DNA 
damage in the peripheral blood of 
exposed humans.

May we be reminded once again 
that NBMA signed the permits on 
a Sunday - a public holiday, when 
government offices were closed 
and just one month and a few days 
after the applications were opened 
to the public for comments. NBMA 
says it was “convinced that there 
are no known adverse impacts to the 
conservation and sustainable use to 
of biodiversity taking into account 

santo will absolve itself of culpability 
by claiming that the chemical was not 
used “according to label instructions.”

The scientific debate over whether 
glysophate causes cancer contin-
ues, but based on research several 
countries have banned the use of the 
chemical. The very fact that there is 
no consensus on the safety of glyso-
phate is the reason why Nigeria must 
apply the precautionary principle. It 
is interesting that Monsanto accuses 
IARC of selective interpretation of 
scientific data. This is a case of a kettle 
calling a pot black. We doubt if there is 
any other corporation that engages in 
selective interpretation of data more 
than Monsanto.

Despite Monsanto’s claims that 
glyphosate is safe, French Minister 
for Health, Marisol Touraine has said 
that France will ban Glyphosate – 
whether or not the EU decides this 
week to renew the authorisation of 
the chemical. According to her “the 
studies we have show it’s an endo-
crine disruptor.”

Earlier this year, a poll by the 
international market research firm 
YouGov found that two-thirds of Eu-
ropeans want the chemical banned. 
According to the survey of more than 
7,000 people across the EU’s five big-
gest states, the banning of glyphosate 
was supported by 75% of Italians, 
70% of Germans, 60% of French and 
56% of Britons.    It is clear so many 
people around the globe do not want 
Monsanto’s modified crops or toxic 
chemicals, so why are they still ag-
gressively pushing and promoting it 
around the world; dismissing envi-
ronmental, heath, socio- economic 
concerns and circumventing govern-
ment regulations?

Talking about research, a high 
court in Paris punished a high rank-
ing official representing Monsanto’s 
interests for deceitfully covering up 
research data proving that Monsanto 
was hiding toxicity of its own corn.

On Monsanto’s claims that GMOs are safe
Institute of Biological Studies, La Jolla, 
California;

“One thing that surprised us is 
that US regulators rely almost exclu-
sively on information provided by 
the biotech crop developer, and those 
data are not published in journals or 
subjected to peer review... The picture 
that emerges from our study of US 
regulation of GM foods is a rubber-
stamp ‘approval process’ designed 
to increase public confidence in, but 
not ensure the safety of, genetically 
engineered foods.”

This is exactly what is happening 
in Nigeria today, unfortunately. We 
have an agency that disrespects the 
voices of the people, ignores national 
interests and blatantly promotes the 
interests of biotech corporations. 
The relationship between National 
Biosafety Agency (NBMA), National 
Biotechnology Development Agency 
(NABDA) and Monsanto is rife with 
conflict of interest against the Nigerian 
people. How is it that the regulated is 
so influential on the regulator? The 
evidence in leaked Wikileaks cables  is 
clear. How can we have NABDA sit on 
the Board of NBDA, be a co-applicant 
with Monsanto and then sit to approve 
the application? This should fit into 
the definition of corruption in this 
season of Change.

Monsanto has been desperate to 
tell the world that their weed killer 
laced with the ingredient known as 
glysophate is safe. The debate about 
the safety of glysophate has been 
interesting with Monsanto in this 
response to Premium times claiming 
that “glyphosate poses no unreason-
able risks to humans or the environ-
ment when used according to label 
instructions.”

The above claim says two or more 
things. First that glysophate poses 
risks. Secondly, that this risk can be 
tolerated when the chemical is used 
according to label instructions. Third-
ly, when something goes wrong, Mon-

risk to human health.” However, 
it is instructive to note that the BT 
cotton submitted or rather recycled 
in Nigeria by Monsanto is a replica 
of the BT Cotton application that it 
had submitted in Malawi in 2014. 
That application  in Malawi was op-
posed on scientific,  legal and socio-
economic grounds. That application 
has not been approved at the time 
of this writing. They recycled the 
application here and we opposed 
that application on similar grounds.

Monsanto argues that their 
GMOs and their weed killers are 
safe. The truth is that the company 
is good at avoiding liability while 
exploiting the agencies that ought 
to regulate them. They claim, “A big 
part of that confidence comes from 
knowing that independent experts 
who’ve looked at GMOs have con-
cluded that they’re as safe as other 
foods. That includes groups like the 
American Medical Association and 
the World Health Organization, as 
well as government agencies like 
the FDA.”

This is an interesting argument. 
We quote two statements, one from 
Monsanto and the other from FDA 
and leave the public to read between 
the lines.

Philip Angell, a Monsanto’s di-
rector of corporate communications 
said: “Monsanto should not have to 
vouchsafe the safety of biotech food. 
Our interest is in selling as much of 
it as possible. Assuring its safety is 
the FDA’s job.”

For the US Food and Drug Ad-
ministration (FDA)  “Ultimately, it 
is the food producer who is respon-
sible for assuring safety.”

When Monsanto and FDA make 
statements like these, the reading is 
that consumers are left to literally 
stew in their soups.

In the words of David Schubert, 
Professor and Head of Cellular 
Neurobiology Laboratory at the Salk 

Nigeria’s federation, has the singular good 
fortune and luck of having governors that 
have great liking for educational and set 
store by it. In this regard, Mr. Peter Obi, 
the immediate past governor of Anambra 
State, readily comes to our minds. It is he 
who boosted the morale of teachers in the 
state by improving their welfare. In order 
to ensure and guarantee the efficient 
management of schools in the state, he 
handed many schools over to the church.

 Not being unaware that one’s knowl-
edge of computer will put one on the cut-
ting edge of information technology, he 
equipped secondary schools in Anambra 
State with computers. Not only do the 
students receive theoretical knowledge 
on computer, but also they have hands-
on experience about how computers are 
operated. More so, he donated school 
buses to them, and provided conducive 
environment for learning in those schools 
by repairing dilapidated school buildings, 
and broken chairs and tables.

 Thankfully, the current governor of 
Anambra State has continued to support 
initiatives that would improve the quality 
of education obtainable in schools in the 
state. Their input to our state educational 
development has been yielding unquan-
tifiable dividends. For many successive 
years, Anambra had topped the chart 
in examinations like NECO and SSCE in 
the country. And Loretto Special Science 
School, Agulu, Anambra emerged as the 
best senior secondary school in Nigeria 
in 2014. It is a public school. 
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The federal govern-
ment has, yet again, 
decided to advance 
another bailout to 
most of the states 

that have clearly gone bank-
rupt and are unable to meet 
salary obligations. The fresh 
financial support to the states, 
according to Kemi Adeosun, 
Nigeria’s finance minister, 
is to cushion the effect of the 
current economic crisis, but 
this time with stringent condi-
tions. These conditions may 
require the states to publish 
their audited financial state-
ments and budgets, biometric 
and Bank Verification Number 
(BVN) payroll review exercises 
for the workers, and restrict 
recurrent expenditure. Also, 
the states are expected to set 
and meet targets to enhance 
their internationally gener-
ated revenue (IGR), estab-
lish efficiency units to reduce 
overhead costs, privatise state 
owned enterprises (SOEs), 
domesticate Fiscal Responsi-
bility Act, and put a limitation 
on further bank loans. The 
aim, as it were, is to ensure 
the sustenance of govern-
ments across the federation. 
“Overall we believe that the 
survival of State Governments 
is essential to the economic re-
covery of Nigeria, specifically 
their ability to meet salary 
obligations,”  she was quoted 

as saying.
While we commend this new 

measure aimed at forcing the 
states to be fiscally responsible 
and accountable, we still feel it 
is incapable of solving the dire 
financial problems of the second 
tier of Nigeria’s federal structure.

We recall two other bailouts 
have been provided to the states 
since July 2015 to enable them 
pay the backlog of staff sala-
ries. However, the states remain 
chronically indebted and are still 
unable to meet even their salary 
obligations not to talk of provid-
ing the dividends of democracy 
to the rest of the people, who 
constitute more than 95 percent 
of the states.

Like we have argued before, 
the issue of state bankruptcies of 
state governments goes beyond 
just transparency and equitable 
allocation of resources. It has 
everything to do with the dysfunc-
tional and unproductive nature 
of our federal system, which 
ensures that despites states hav-
ing constitutionally guaranteed 
avenues of raising revenues, vir-
tually all of them, except one, still 
hopelessly depend on allocations 
from oil receipts to function.

First, we consider it a shame 
that a country of the size and 
magnitude of Nigeria – a so-called 
federation – will depend almost 
exclusively on rents from the sale 
of crude oil. Generally, ‘rentier’ 
states lack a productive outlook 

and are mainly preoccupied with 
‘allocation’ or ‘distribution’ of 
rents than with wealth creation. 
Second, by relying on mainly 
external capital inflow to finance 
the country, the country is ex-
posed to the shocks and volatility 
that always comes with the trade 
in commodities.

But it has not always been like 
this. In the First Republic, states 
or regions were productive cen-
tres and the principle of deriva-
tion held sway. Resources also 
flowed from the regions to the 
centre. However, with the mili-
tary incursion into governance 
and the need to break the back-
bone of the then nascent state of 
Biafra by starving it of funds with 
the corresponding need to pro-
vide the federal government with 
funds to effectively prosecute the 
Civil War, collection of revenues 
from mineral resources were 
centralized. That ‘temporary’ ar-
rangement became ‘permanent’ 
after the Civil War – a period that 
coincided with the oil boom. The 
arrangement was consequently 
cementedwith its insertion into 
the 1979 constitution and since 
then, Nigeria was programmed 
to rely exclusively on rents, 
remain unproductive and thus 
vulnerable to the shocks that 
come with the rise and fall of 
commodity prices.

One consequence of the ‘dis-
tributive’ character of the Nige-
rian state is the proliferation of 

states and agitations for more 
states by groups in Nigeria since 
it appears the raison d’être for 
states creation is for them to be 
used as instruments of extrac-
tion of resources/rents from the 
Nigerian state by ethnic forma-
tions. Any wonder then that 
states in Nigeria have elaborate 
governance structures – over 
bloated executive councils, par-
liaments, judiciaries and civil 
services just like the federal gov-
ernment – whereas they, bar 
Lagos,produce very little or 
next to nothing and have no way 
of justifying their existence as 
semi-autonomous entitieswithin 
the Nigerian federation?With the 
current arrangement, the major 
preoccupation of political au-
thorities in Nigeria will continue 
to be ‘allocation’ and ‘distribu-
tion’ of rents rather than with 
‘wealth creation’.

A concrete solution will nec-
essarily involve the collapsing of 
the current state structure into 
more manageable, productive 
and economically viable units 
that will be governments not 
only in name, but also in func-
tions and capacities. Of course, 
this can only be achieved by way 
of a constitutional amendment. 
Until this is done, the country 
will sadly, continue to exist only 
to share rents and our fortunes 
will continue to raise and fall 
with the prices of crude oil in the 
international market.

Bailout of states is not enough!
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FG approves $7bn petrochemical 
projects in A/Ibom

I
n a move to diversify 
the economic base of 
the country, the Fed-
eral Government has 
approved investment 

worth $7 billion in the petro-
chemical industry for Akwa 
Ibom State.

Ibe Kachikwu, Minister of 
State for Petroleum Resources, 
who announced this during 
a town hall meeting, held at 
Le Meridien Ibom Hotel and 
Golf Resort in Uyo, Akwa Ibom 
State said the investment 
would facilitate the construc-
tion of a 500MW power plant 
being initiated by Mobil Pro-
ducing Nigeria in addition to 
other projects.

 Kachikwu who was re-
sponding to questions dur-
ing the town hall meeting 
described the investment as 
the biggest in the region, add-
ing that it has been approved 
by President Mohammadu 
Buhari.

 The minister who said the 
investment would also sup-
port other petrochemical proj-
ects in the state maintained 
that the state would have a 
massive physical presence in 
the oil industry.

On the issue of oil blocks 

Environment in the oil 
industry, as regards 

funding,is challenging for 
companies--- Nicolas Terraz

P 14

IHS, HTN close first African mobile 
infrastructure consolidation transaction

not being held by indigenes 
of the region, he said since the 
present administration came 
into office, no new oil blocks 
has been issued, adding that 
due process would be fol-
lowed “when time comes” He 
added that President Buhari 
has promised to be fair to all 
in the allocation of oil blocks.

The minister announced 
that “dramatic progress” has 
been made in the course of 
dialogue with militants in 
the region, noting that it is 

important to achieve peace 
and security for the country to 
achieve the expected growth 
in all sectors.

 According to him, without 
the funds being available from 
the oil sector, most of the proj-
ects envisaged in the budget 
would not be achieved.

 He solicited for peace and 
cooperation among indigenes 
and stakeholders in the region 
that would create an enabling 
environment for investments 
in the region.

 The minister who noted 
that dialogue is the best option 
resolving the crisis in the Niger 
Delta said however, that it did 
not mean that the military 
strength of the country is in 
doubt but dialogue remains 
the way out.

On the proposed maritime 
university in Okerenkoko, the 
minister announced the proj-
ect would not be abandoned 
since the Federal Government 
has already made investment 
in the project.

maintaining HTN’s ex-
isting relationship and 
position with its bond-
holders and a meeting 
of bondholders held on 
April 22, 2016 agreed to 
waive any redemption 
rights, which may have 
arisen in respect to the 
change of control. 

 The company said it 
believes the benefits of 
the transaction extend to 
all stakeholders, as there 
are meaningful synergies 
that will be derived from 
the transaction given a 
considerable part of the 
IHS portfolio is located 
in Nigeria.

It will also work to roll 
out its renewable energy 
solutions and diesel re-
duction initiatives whilst 
maintaining unparal-
leled network uptime.

“IHS has a proven 
track record in telecoms 
infrastructure services 
and is the natural buy-
er of our business. We 
strongly believe their 
deep knowledge and ex-
tensive experience in 
the sector will help to 
continue the strong lev-
el of customer service 
achieved by HTN,” said 
Inder Bajaj, chief execu-
tive officer of HTN.

According to Issam 
Darwish, executive vice 
chairman and group 
chief executive officer of 
IHS, “the completion of 
this transaction is signifi-
cant, in that it combines 
Africa’s two original tow-
er companies and will 
enable us to strengthen 
our service offering to 
our customers while fo-
cusing on their needs. 
We remain committed 
to the Nigerian tower 
market and this transac-
tion provides IHS the 
opportunity to optimise 
a larger portfolio through 
innovative green energy 
solutions and delivery of 
market leading quality of 
service.”

an increase of global oil demand 
by 1.2 million barrels a day, this 
year, to 94.18 million, with India 
leading global demand.

“Other Asia, led by India is 
anticipated to be the main con-
tributor to oil demand growth in 
2016. Similar to 2015, transporta-
tion fuels, supported by healthy 
vehicle sales and the low oil price 
environment, are projected to 
provide the bulk of expected 
growth. The 2015 growth esti-
mate was also left unchanged 
at 1.54 mb/d to average 92.98 
mb/d.”

According to the report, non-
OPEC production will fall by 

OPEC says global oil 
supply and demand 
will start to rebalance 
from the second half 

2016 in its Oil Market report 
released today.

“Provided that there is a 
clearer picture regarding oil sup-
ply and demand, the expected 
improvement in global eco-
nomic conditions should result 
in a more balanced oil market 
toward the end of the year,” the 
group said on Monday.

The Vienna-based research 
unit of the oil cartel projected 

740,000 barrels a day from 2015 
to 56.4 million barrels a day in 
2016.  It expects the downward 
revision in Canada, Brazil and 
Colombia broadly offset upward 
revisions in the US, UK, Russia 
and Azerbaijan.

OPEC predicts that US pro-
duction this year, will fall by 
420,000 barrels a day from 2015 
to 13.57 million barrels a day.  
US output will shrink by 150,000 
barrels a day in the quarter 3 
2016 compared with the first 
half as producers cut produc-
tion due to a low oil price envi-
ronment.

Oil futures rally in recent 

OPEC says oil markets will rebalance in second half 2016

IHS Holding Limited 
(“IHS”), the largest 
mobile telecommu-
nications infrastruc-

ture provider in Africa, 
Europe and the Middle 
East,  has completed 
the acquisition of 1,211 
diversified tower sites 
owned by Helios Towers 
Nigeria Limited (HTN) 
throughout the country.

H TN and IHS es-
tablished the mobile 
telecommunications 
infrastructure industry 
in Nigeria in the early 
2000s, and this latest 
transaction, which was 
announced on March 
10, 2016, is their first in-
market consolidation in 
Africa.

Transactions such as 
the acquisition of HTN 
have allowed IHS to cre-
ate significant local tech-
nical and engineering 
employment opportuni-
ties throughout Africa.

Over 95% of IHS’s em-
ployees are African and 
IHS employs close to 
40,000 people directly 
and indirectly through its 
exclusive subcontractors.

Under the terms of 
the latest transaction, 
IHS acquired the entire 
issued share capital of 
HTN and now has full 
operational control of the 
underlying business.

However, business 
will continue as usual 
for HTN’s towers, which 
will get integrated into 
the IHS network and con-
nected to IHS’s state of 
the art network operat-
ing centre that moni-
tors each tower 24 hours 
daily.

The transaction, HIS 
says, allows for the con-
tinued delivery of best-
in-class solutions to cus-
tomers and additional 
investment in infrastruc-
ture upgrades.

IHS is committed to 

times; the report noted is 
buoyed by unexpected events, 
wildfires in Canada, resurgence 
of militancy in Nigeria, which 
has cut production to 20-year 
low.

“These unexpected outages 
exacerbated other enduring 
supply concerns, particularly a 
decline in US shale oil produc-
tion and export limitations due 
to regional conflict. The timing 
of these unplanned outages 
was ideal to buoy market senti-
ment, as they came just ahead 
of a seasonal, and therefore 
widely expected, global period 
of tightening in 3Q16. 

L-R: Felicia Obozuwa, divisional head, human resources & strategy, FCMB; Adam Nuru, executive director, 
business development, FCMB; Yomi Uteh, general manager operations, The Redeemed Evangelical 
Mission (TREM); Yemisi Edun, executive director/CFO, FCMB and Diran Olojo, group head, corporate 
affairs, FCMB, at the FCMB Gbagada Branch opening in Lagos.
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T
he Chinese Govern-
ment, in collabora-
tion with the Fed-
eral Government 
of Nigeria, has com-

menced agricultural technical 
training programme for 40 
members of staff of the Federal 
Ministry of Agriculture and 
Rural Development.

Speaking at the opening 
ceremony in Abuja on Mon-
day, the Permanent Secretary 
in the ministry, Shehu Ahmed, 
said the training was aimed at 
building the capacity of agri-
cultural officers.

He said the training was 
introduced as a follow up to 
President Muhammadu Bu-
hari’s visit to China in April 
2016, where bilateral coopera-
tion was intensified in the area 
of trade and agriculture.

Ahmed said the pioneer 
training programme would 
cover rice and vegetable culti-
vation, soil and fertiliser man-
agement, agriculture machin-
ery operations, seed produc-
tion and inspection.

``It is hoped that the Nige-

rian agricultural scientists and 
technicians will take the op-
portunity to enrich themselves 
with the understanding of Chi-
nese agricultural development 
and its rich experience.

“Understand the Chinese 
technology that has been suc-
cessfully applied in Nigeria in 
order to lay a solid foundation 
and demonstrating advanced 
technology practised in China 
and other developed coun-
tries.

“This training, therefore, is 
to provide you with knowledge 
and basic skills that would 
enhance your competencies 
and basic skill in order to en-
hance your productivity in the 
agricultural sector, ̀ ` he said.

In his speech, the Chinese 
Economic and Commercial 
Councillor in Nigeria, Zhao 
Linxiang, said Nigeria has 
abundant agricultural re-
sources, adding that agri-
culture plays an important 
role in growing the national 
economy.

He said that the agricul-
tural development in Chi-

NLNG’s CSR programs inspire Korea

na and Nigeria was highly 
complementary, with great 
potential for cooperation.

Linxiang said it was im-
portant to strengthen per-
sonnel training to enhance 
the agricultural cooperation 
between the two countries.

“This is this first time 
that the China-aid training 
courses have been held in 
Nigeria, which is ground 
breaking.

“It is hoped that through 
this training programme 
experience can be obtained 
and lessons learnt for simi-
lar training courses in the 
future, “ he said.

He said for the moderni-
sation of Nigerian agricul-
ture, large numbers of quali-
fied personnel including 
technicians and official were 
necessary and agricultural 
capacity building should be 
given top priority.

The News Agency of Nige-
ria reports that the programme 
was declared open by the 
Charge d’Affaires of Chinese 
Embassy in Nigeria, Qin Jian.

L-R: Martins Adun, Member, Not in my Country Crew, Akin Fadeyi, Creator and Producer, Babafemi Ojudu 
,Senior Special Adviser to the President on Political Matters, Efe Mayford-Orhora, Nollywood Actress, and 
Busuyi Ojo, Member, Not in My Country Crew, after a meeting with Ojudu in Abuja.  

L-R: Yomi Whenu sales representative Arik Air; Captain Adekunbi Adetokunbo, chief pilot, Arik Air; 
Adeyeye Enitan Ogunwusi Ojaja II, Ooni of Ife and his wife Olori Wuraola Ogunwusi;  Margaret Ayomike, 
station manager, Arik Air and Adebanji Ola PR & communications manager, Arik Air during Ooni of Ife’s 
departure for New York on Arik flight recently.

The Embassy of South 
Korea recently gave 
Nigeria LNG Limited 
(NLNG) an opportu-

nity to make a presentation of 
its model of corporate social 
responsibility (CSR) to the 
country’s Business Community 
in Nigeria, revealing strategies 
and key CSR success factors of 
the company.

The invitation of the Em-
bassy according to a statement 
signed by  Tony Okonedo, 
NLNG Manager, Communi-
cation and Public Affairs, was 
inspired by the enviable impact 
of NLNG’s efforts in improving 
the lives of its host communi-
ties and numerous other stake-
holders in the country.

Speaking at the presenta-

tion, Kudo Eresia-Eke, NLNG’s 
General Manager, External 
Relations, said the main secret 
to the company’s CSR success 
was its commitment to being 
a trusted partner with all its 
stakeholders for the sustain-
able development of Nigeria 
and its host communities.

Eresia-Eke attributed 
NLNG’s success to its corporate 
values of Integrity, Excellence, 
Teamwork and Caring, espe-
cially the company’s ability 
to listen to the stakeholders, 
learn from them, be fact-based, 
think sustainability and put the 
people and country first in all 
its CSR considerations.  

Dr. Eresia-Eke said, “We are 
pleased for the opportunity 
to present our CSR model to 
the leadership of the Korean 
Embassy and business com-
munity. We view the invitation 

to do so as welcome recogni-
tion of the unique and effective 
projects we run in the commu-
nities and elsewhere as part of 
our corporate vision of a global 
LNG company helping to build 
a better Nigeria.”

Eresia-Eke illustrated with 
some of the company’s pro-
grams/projects including 
sponsorship of the most presti-
gious literary and science priz-
es in Africa, the Nigeria Prize 
for Science and the Nigeria 
Prize for Literature which come 
with cash prize of $100,000 
each; the $12 million University 
Support Programme through 
which it is implementing the 
construction and equipping of 
engineering laboratories in six 
selected Nigerian universities 
drawn from the country’s geo 
political zones, to mention a 
few.  

FG partners Chinese Govt 
on agric scientists  

L-R: Ijeoma Opara, head of brand communication, Dufil Prima Foods; Olalekan Babalola, account director, 
Tequila Nigeria; and Amrath Sait, marketing officer, Dufil Prima Foods, during the flag-off of this year Power 
Oil’s Walk Heart-On, in Lagos.

L-R: Felicia Obozuwa, divisional head, human resources & strategy, First City Monument Bank (FCMB) 
Limited; Samuel Obot, conservation/wildlife officer, Nigerian Conservation Foundation (NCF); Diran 
Olojo, group head, corporate affairs, FCMB, and Adeyosola Atere, unit head, brand management, during 
FCMB’s visit to NCF Lekki, Lagos as part of activities to commemorate World Environment Day.

Facebook adds 360-degree photos to its newsfeed

In bringing virtual reality 
to its over 1 billion users, 
Facebook has recently intro-
duced its 360 degrees photos 

across the social media platform.
In a bid to be the go-to des-

tination for immersive content, 
Facebook users can now up-
load a panorama or 360 degrees 
photos for their posts, which 
will be showing on everyone’s 
news feed.

Anyone with a smartphone 
has the capability to be a 360-de-
gree picture photographer, since 
nowadays, most smartphones 
have the panorama options.

 After capturing a panorama 
or 360-degree photo with their 

native smartphone camera or a 
third-party app, users can now 
post their photos directly to the 
social network, where it will be 
converted into an image that 
can be viewed on desktop or any 
smartphone.

 Users will be able to identify 
the photos by the icon floating 
on the upper right hand corner 
of the image. All they need to do 
is to click on the icon to move the 
image around. For mobile phone 
users, phones can be tilted, ex-
ploring every angle of the image. 
Desktop users can click and drag 
on the photos and explore the 
complete environment as well.

 Though, it may take a while 
for users to embrace this inven-
tion, but Facebook clearly sees 

this as a new creative medium 
that encourages exploration 
and also a great means to share 
details of important moments 
in lives.

“Along with 360 photos from 
friends and family, you can dis-
cover new stunning photos on 
Facebook from public figures, 
publishers and other organisa-
tions.

“360 photos gives you the 
ability to take the stage in front 
of 100,000 fans with Paul Mc-
Cartney, get behind-the-scenes 
access to the Supreme Court 
via The New York Times, visit 
the International Space Station 
with NASA, and more,” Andy 
Huang, product manager, writes 
in a report.

FRANK UZUEGBUNAM

OMOBOLAJI DAVID-OJUMU
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What does this project 
mean for Total?

T
his project is a major 
step in fulfilment 
of Total’s contribu-
tion to the delivery 
of domestic gas in 

Nigeria. The NOPL is a top 
priority project towards sat-
isfying the Federal Govern-
ment of Nigeria’s need to meet 
gas-to-power generation de-
mand. Safety wise, it was a 
great achievement with respect 
to the environment and no 
major incident/accident with 
13 million man-hours of work 
completed.

Total Nigeria has achieved 
one of its biggest dreams and, 
indeed, put Nigeria on world 
map in terms of infrastruc-
tural development. What 
critical challenges did you 
encounter and how were you 
able to curtail them?

The first thing I want to say 
is that I am very impressed, 
because I am seeing the promi-
nent journalists behind all the 
reports, news and articles. So, 
I am very impressed and hon-
oured to meet you today. Sec-
ondly, I am also happy to meet 
you here and not in the office. 
You know the real things in our 
industry happen on the ground 
like a project construction and 
like what you are seeing here 
today. Sometimes, people 
might think that all that is in the 
industry is just about making 
money and sitting comfortably 
in an office. But that is not the 
case. 

Thirdly, I will like to talk 
about teamwork of individuals 
working on projects like this 
one. As the project is almost 
over now, the results we have 
recorded were achieved as a 
result of productive effort of 
the entire Total loyal team. We 
also had a team of professional 
contractors working on the 
project, which accounted for 
the success of the project. Suc-
cessful projects happen when 
a company and a contractor 
working together are commu-
nicating well and addressing 
the problems because they 
are focused on the goal of the 
project.

The first point is that we are 
very proud about this project; 
it was completed safely. Statis-
tics this morning was about 13 
million man-hours. No major 
accident and there was no 
major injury to people despite 
having several thousands of 
people working on the project 
for several years. So, it is a great 

Environment in the oil industry, as regards funding,is 
challenging for companies--- Nicolas Terraz
Upgrading OML 58 Projects was one thing that excites the management of Total Upstream in Nigeria because of the economic potentials 
of the project and it contribution to the domestic gas  supply. In this interview Olusola Bello, Energy Editor, Nicolas Terraz, managing 
director/ chief executive officer of Total E&P Nigeria Ltd, speaks on the OML 58 Upgrade Projects and other issues that affect the oil and gas 
industry in Nigeria.
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Nicolas Terraz

The first point is that 
the environment in the 
oil industry, as regards 
revenues, is challeng-

ing for companies, 
joint venture partners 
and the government. 
And so, in this kind of 

situation, we all need to 
work together to find a 
solution; and I believe 

that is what is being 
done now. We want to 
find a lasting solution 
with our joint venture 

partner

achievement for Total project 
management team and all of 
our contractors.

The second thing I want to 
talk about is, commitment to 
the environment. This project 
will not generate any flaring, 
and the flare that you have 
seen is only to be able to de-
pressurise the pipeline in case 
of emergencies. We are trying 
also to work better in terms of 
water disposal or connection 
facilities, and, basically, trying 
to design the facilities in a way 
that is respectful for the envi-
ronment.

 In fact, if you look through 
our programmes, you will see 
Total’s logo, which says ‘com-
mitted to better energy’. This 
says a lot about safety in the en-
vironment, and doing what we 
do in a better way. The project 
is also contributing to domestic 
energy supply, and NOPL will 
be our first contribution to do-
mestic gas supply in Nigeria. 
And we are very proud about it.

Total, also, has been in Ni-
geria for about 60 years. We 
started in 1956 not with oil 
and gas production, but with 
the downstream. Since then, 
the history of Total in Nigeria 
has been a story of continuous 
development in the upstream 
and downstream. We started 
onshore with OML 58, the 
same gas field that will be sup-
plying NOPL.

 Then, we moved to shallow 
water development offshore, 
and then to deep-water proj-

ects with Akpo and then to 
Egina. The development con-
tinued in the downstream seg-
ment and today, in Nigeria, we 
have over 500 service stations, 
which we try to keep supplying 
at all times. And even today, 
we know that the context of 
the industry is a bit difficult, 
with the fall of crude oil price. 
Nonetheless, we will continue 
developing our activities and 
invest in Nigeria with some of 
our on-going projects.

 
Are there no Nigerians that 

could have done the jobs of 
the expatriates in your com-

pany? And what happens to 
technology transfer when 
these expatriates, eventually 
leave? Will Nigerians be able 
to do the jobs of the expatri-
ates?

Yes, company expatriates 
do some jobs, but Nigerians 
too can do the Jobs. In the ex-
ecutive committee of Total E&P 
Nigeria, we have three expatri-
ates and ten Nigerians. This is 
not specific to Nigeria. In fact, 
to start with, we have Nigerian 
staff of Total working abroad. 

The same way we have non-
Nigerian expatriates of Total 
working in Nigeria. One of the 
reasons for this is that in our 
industry, if you stay on the 
safe side in the same affiliate 
overtime, you are not exposed 
to something different and you 
don’t gain the same experi-
ence. So, basically we expose 
our staff in Nigeria, Angola, 
Indonesia, US or in France to 
different experiences. Today, 
we have 84 Nigerians assigned 
as our affiliates outside Nigeria. 
The other aspect is the cross-
fertilisation. People do not nec-
essarily have the same ideas or 
experience, so it is important 
to mix experience and talents. 
Also, in some positions, which 
are operational on site, we like 
to have one Nigerian and one 
expatriate back to back.  Again, 
this happens because of cross-
fertilisation, and, more so, 
because each one is bringing 
a little difference. 

As regards the number of 
expatriates and operations, we 
are working with NCDMB and 
we have different committees 
we report to. We have to give 
account, and we are audited. 
But over the past three years, 
we have reduced the number 
of expatriates by 30 per cent. 

And this year, we are going 
to also reduce the number of 
expatriates by another 10 per 
cent. So, there is no objective to 
keep expatriates. I am running 
this affiliate, and I am taking 
care of costs, including our 
personal cost. So, what we do, 
basically, is to make sure that 
we work on both ways, and by 
serving Nigerians. 

The current oil price context 
is one that is very challenging 
for the industry- government 
and the country because crude 
price has gone very signifi-
cantly low. And the price is one 
thing we cannot control. What 
we can control is the way we 
are working, particularly, our 
efficiency and cost. 

And much of the work we 
have been doing for the past 
one year is to basically increase 

the efficiency of our operations 
and reduce the cost. And as for 
salaries, we are trying not to 
oppose Nigerian expatriates. 
This is very important.

And what about technol-
ogy transfer?

On the aspect of technology 
transfer, some Nigerians quali-
fy for specialised positions that 
are headed by expatriates, and 
there are lots of prospects for 
Nigerians to pick up these posi-
tions. It is our purpose to have 
some of our 84 Nigerian staff 
currently assigned abroad take 
up specialised positions. We ex-
pect that all of these 84 staff will 
be able to take up specialised 
positions after about four years. 

Taking up specialised po-
sitions also means sending 
Nigerians abroad for training 
and bringing them back to 
take up positions. This OML 58 
upgrade project is a clear dem-
onstration of Nigerian content. 
From engineering drawing to 
procurement, construction 
and to completion- is headed 
by Nigerians. This is a good 
example, which shows that 
Nigerians truly have the ability 
to execute projects.

 
 How do you  the issue of 

Joint Venture funding can 
be  solved  knowing well that 
you a lot fund to execute your 
projects, and how comfort-
able is the new arrangement 
between the upstream and 
the downstream in terms of 
product supply?

The first point is that the en-
vironment in the oil industry, 
as regards revenues, is chal-
lenging for companies, joint 
venture partners and the gov-
ernment. And so, in this kind 
of situation, we all need to work 
together to find a solution; and 
I believe that is what is being 
done now. We want to find a 
lasting solution with our joint 
venture partner. 

A good illustration of this 
was the request made by the 
Minister of State for Petro-
leum,  Ibe Kachikwu, that the 
upstream companies should 
support the downstream activi-
ties in terms of access to foreign 
exchange. 

This will reduce the difficulty 
encountered when importing 
petroleum products. In fact, 
it is something we have been 
doing in Total, and we will 
continue to do it. We are even 
determined to increase our 
support for our downstream af-
filiate as requested by the min-
ister. So, this is a good example 
of what we can do to support 
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Prioritizing your spending is a smart investment

A 
new survey 
released by 
N i g e r i a ’ s 
apex bank, 
the Central 

Bank of Nigeria gives an 
idea of what and where 
consumers have been 
spending their hard 
earned money. In a time 
like this when, how and 
what you spend on be-
comes a matter of great 
importance. The good 
news is that the economic 
meltdown has made so 
many households eco-
nomically smart in their 
spending priority.

According to the sur-
vey, majority of house-
holds captured where 
unanimously agreed that 
now was not the best time 
to spend on money on 
big items like consumer 
durables, motor vehicles 
and house and lot.

We reported recently 
that rents were not go-
ing down despite crash-
ing demands, so was the 
price of used cars which 
rose over 40 percent. It is 
the same story with prices 
of items like furniture and 
entertainment going up.

The CBN survey re-
vealed that many house-
holds were instead priori-
tizing items such as food, 
medical expenses and 
savings. Majority of them 
spent substantial amount 
of their income to meet 
basic needs and have little 
left for investment.

In times like these, 
making budget and stick-
ing to them is the way to 
go. Do not spend out of 
emotions. Do not find 
yourself in the market 
with a list for the house-
holds and you are lured 
aware by other things 
your eyes see that are not 
on the list.

It is only human to re-
alize that you never have 
enough. The human ap-
petite is insatiable. We 
tend to want what we 
do not have or feel like 
we are disadvantaged 
by what we do not have. 
However when you pri-
oritize your spending 

and evaluate where your 
money is going every 
month. Start planning for 
the future. Once your sav-
ings begin to add up con-
sider home ownership 
by saving toward a down 
payment.

end children’s clothes 
store? Remember that 
quality does not always 
mean expensive. In some 
cases you may get the 
best quality from used 
clothes.

Track your spending 

you cap the leakages and 
have enough to buy those 
things you need that are 
not there. Essentially you 
have options.

Take time to under-
stand what is really unim-
portant to you and your 

household. There are 
teething issues such as 
food, medical care, edu-
cation, clothes, rents and 
transportation.

To know which items 
to prioritize on your list 
divide them by timeline. 

Which of the items can 
wait and what do you 
need to do now? Then 
look for cheaper alter-
natives. For instance, if 
you need to buy clothes 
for the children, must 
it come from a high-

???
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layed gratification is a 
good thing. Second, real-
ize that the money you 
save to invest doesn’t have 
to make a large impact on 
your lifestyle. Most people 
don’t need to invest half of 
each paycheck in order to 
look forward to a fulfilling 
retirement. Third, realize 
that you can always make 
more money. Let’s say 
your newly hired financial 
advisor says you should 
save 15 percent of your 
income in order to live 
the lifestyle you want at 
retirement. Okay. If 15 
percent of your current sal-
ary is a lot, then find ways 
to increase your income. 
Expand your mind and ex-
pand your bank account.

Make It Count
You have the tools nec-

essary to invest with con-
fidence. There’s no need 
to be afraid. You’ve read 
enough. It’s now time for 
action.

have to do it over and over 
again. So make things 
automatic to lessen your 
stock market fears. This 
way you don’t have to keep 
making major decisions 
over and over again.

To make things auto-
matic, set things up to suc-
ceed in the long-term. This 
way, you won’t have to pick 
investment vehicles often, 
you won’t have to continu-
ally guess how much you 
should invest, and you 
won’t have to always won-
der how often to rebalance 
the portfolio, etc. Create a 
plan and then stick to the 
plan.

Leave FOMO Behind
FOMO = Fear of Miss-

ing Out
Some people have this 

attitude towards investing. 
They feel that if they invest 
the money, they won’t be 
able to have fun now. It 
doesn’t have to be that way.

First, realize that de-

it in a way of looking at 
what you’ll get by invest-
ing: a new Corvette, for 
example. The second way 
is to consider what you will 
lose if you don’t invest: the 
ability to retire early, time 
with grand kids, the ability 
to travel…

Using whichever meth-
od works best for you, set 
a goal. A goal will give you 
hope. Hope brings action. 
Action brings the achieve-
ment.

Take a Teste d Ap-
proach

Investing in the stock 
market seems scary be-
cause there is a silly stig-
ma surrounding it. Most 
people think investing is 
risky, scary, and only for 
rich people. But many, 
many people invest in the 
stock market. It’s the way 
most people save for re-
tirement. Something this 
widespread cannot be ter-
ribly difficult.

I
nvesting in the stock 
market can be life 
changing. Even sim-
p ly  c o nt r i bu t i ng 
up to the employer 

match in your pension 
plan can drastically change 
the lifestyle you enjoy dur-
ing retirement. Though 
because investing can be 
a life changing exercise, it 
can also be intimidating. 
It’s not so much that it’s 
mentally taxing to invest 
in the stock market – it’s 
mostly intimidating be-
cause of the emotional 
aspect of investing. If you 
are someone who’s in-
timidated by the power of 
investing, this post is for 
you. This post will give you 
the confidence to begin 
investing right away.

Set a Goal
It’s important to give 

yourself a reason to invest. 
Pick one of two ways to 
frame your investing goal. 
The first option is to frame 

To make things easy 
on yourself – take a tested 
approach by buying into 
an index mutual fund. 
Since an index mutual 
fund doesn’t try to beat the 
market, the performance 
tends to follow the trajec-
tory of the ever expanding 
global economy. And for 
most people, that’s fine 
because the stock market, 
on average, has offered 
excellent returns since its 
inception.

You needn’t be a prodi-
gy to begin investing. Stick 
with an index mutual fund 
and put your investments 
on autopilot.

Let People Help
Reading stock tickers all 

day may lead to feelings of 
loneliness and vulnerability. 
Investing doesn’t have to 
be that way. You can find 
real people to help. This 
can be done in a few ways. 
Obviously, you could get a 
financial advisor to assist 

you. You could also pop over 
to your human resources 
department and ask for 
someone to help explain the 
company’s 401(k) options. 
You’ll be surprised how 
ready to help they are (not 
many people are curious 
about pension plan details. 
You can also contact com-
panies such as Vanguard to 
chat with a representative. 
Even though they can’t help 
give you specific purchasing 
recommendations, they can 
help answer many ques-
tions you will have. Consider 
also speaking with friends/
relatives/neighbors. Get 
their two cents. Finally, you 
can get advice via personal 
financial blogs (like this 
one) and via online forums. 
There are many personal 
finance nerds (like me) who 
loves help.

Make It Automatic
My guess is that fewer 

people would go skydiving 
if they knew they would 

Getting your emotions ready for investing
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BANKING
Autonomous market
As at 13/06/16
Currency          parallel

Dollar    365

Pounds  512

Euro   410

US DOLLAR 197
P/STERL. 279.1884
EURO 221.9796
S/ FRANC 203.765
YEN 1.8567
CFA 0.3386
WAUA 277.3381
Y/RENMINBI 29.9029
RIYAL 52.5249
D/ KRONA 29.844

Exchange Rates (NGN)

Money Market  @ a glance

As at  13 June  2016
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Recently, LAPO 
M i c r o f i n a n c e 
Bank limited in-
troduced into the 

financial market, a unique 
financial product called 
Social Impact Deposit 
(SID) to liberalise access 
to financial services to 
people of low income sta-
tus.

But SID is not just a fi-
nancial product but also 
an instrument for collec-
tive engagement of the 
people in social and eco-
nomic empowerment of 
low-income Nigerians.

SID presents a win-win 
proposition to depositors, 
LAPO MFB and clients, 
the depositors are do-
ing good and at the same 
time earn interest, LAPO 

Liberalizing access to financial services via LAPO’s SID

M
obilising 
d e p o s i t s 
is becom-
ing more 
challeng-

ing for deposit money 
banks and some other 
financial institutions de-
partments (OFIDS) as the 
current economic crunch 
hits harder on the popu-
lace.

Savings culture is put 
at risk in the face of harsh 
economy as an average Ni-
gerian who currently finds 
it difficult to sustain a fam-
ily with two square meals 
thinks less of saving in the 
bank.

This is as the total de-
posits of bank customers 
with the banks dropped 
by N1.03 trillion, about 5.6 
percent to N17.51 trillion 
in April 2016 in April 2015 
compared to N18.54 tril-
lion.

 Also the banking sec-
tor recorded a decline of 
N154 billion in total assets 
within the one year pe-
riod, from N27.58 trillion 
in April 2015 to N27.43 tril-
lion in April 2016.

Also, the banking sec-
tor’s gross credit to the 
private and public sector 
went down by N41 billion, 
representing 0.3 percent 
from N13.4 trillion in April 
to N13.36 trillion in April 
2016.

A document from the 

the CBN for approval.
The downside effect of 

this move is that if it is ap-
proved, the banks custom-
ers are faced with other 
alternative other than to 
save their money under 
pillow, thereby putting at 
risk the cashless policy 
of the CBN at risk. Con-
sequently, the individual 
customer becomes vulner-
able to armed robbers, an 
industry source told Busi-
nessDay by phone.

On the positive side, the 

source said moves are tar-
geted at limiting liquidity 
in circulation and tend to 
curb corruption and mon-
ey laundering.

The CBN’s Customer 
Expectations Survey Re-
port released on Monday 
show that the consumers’ 
overall confidence out-
look1 in Q2, 2016 remained 
downbeat as it has been 
since Q3, 2011. At –24.2 
index points, it dipped fur-
ther by 11.8 points below 
the level achieved in the 
corresponding quarter of 
2015. The bleak outlook of 
consumers in the quarter 
under review could be at-
tributed to the deteriorat-
ing economic condition 
and decline in net house-
hold income, leading to 
drawdown on household 
savings or getting into 
debt.

Stories by 
HOPE MOSES-ASHIKE

Banks Limiting OTC withdrawal to N10,000, 
deposits drop, sign of economic slowdown

audited profit before tax 
for the industry decreased 
by N24 billion representing 
10.8 percent from N222 bil-
lion in April 2015 to N198 
billion at the end of April 
2016.

However, as part of 
measures to address the 
current drop in banks de-
posit and revenue, the 
bankers committee is con-
sidering limiting across-
the-counter withdrawals 
to N10,000, as a proposal to 
this effect had been sent to 

Central Bank of Nigeria 
(CBN) revealed that the 
Non-Performing Loans ra-
tio for the sector currently 
stands at 10.1 per cent, 
which is far above the pru-
dential limit of five percent.

The increase in the 
non-performing loans 
was attributed to the out-
come of the risk assets 
examination of the DMB, 
which was conducted by 
the apex bank in Decem-
ber 2015. The result of the 
examination of the credit 

risk revealed NPL rose by 
3.36 percent to N649.63 
billion at end-December 
2015, from N628.54 billion 
at end-June 2015. This re-
flected a 78.8 percent in-
crease from the N363.31 
billion recorded at end-
December 2014. The NPL 
ratio rose to 4.86 per cent 
from 4.65 percent.

The document from 
CBN also noted that the 
banking industry record-
ed a decline in earnings 
within the period, as un-

Microfinance bank has ac-
cess to deposits to replen-
ish its loan fund, while 
the clients have access to 
more credit.

SID account is an in-
novative deposit and in-
vestment platform that 
provides individuals the 
opportunity to make de-
posit with LAPO MFB that 
can be used to improve on 
the social needs of low-in-
come individuals. The SID 
account will be targeted 
specifically at economi-
cally active poor women 
in Nigeria.

“Several individuals 
often express apprecia-
tion for LAPO’s com-
mitment to the empow-
erment of low-income 
people particularly, 

Kayode Akinkugbe, Managing Director and CEO of FBN 
Merchant Bank Limited

women. Social Impact 
Deposit was developed 
to provide an ample op-
portunity for such so-
cially minded men and 
women to be engaged in 
our efforts at economic 
empowerment”, Godwin 
Ehigiamusoe, managing 
director/CEO said at the 
unveiling of SID in Lagos.

Speaking at the event, 
Aigboje Aig-Imoukhuede, 
chairman of the occasion, 
congratulated the bank for 
its great innovation, add-
ing that LAPO has since 
inception been synony-
mous with everything that 
has to do with developing 
the poor.

Represented by Bode 
Ojeniyi, executive director, 
WAPIC, he said the prod-

uct shows LAPO thinking 
how to improve lives of 
people living below pov-
erty line. He encouraged 
Nigerians to take part in 
the deposit concept.

Osaren Emokpae, 
chairman of board of di-
rectors of the bank said, “it 
is time to show compas-
sion from your heart. Peo-
ple who do not have the 
channel to help the poor, 
we can assist you to do so 
today. We are offering our 
platform to tap into and 
help the poor”.

Continuing, he said, “It 
is a win-win proposition 
to depositors. You will also 
be getting some return, 
which you can plow back, 
to helping the poor. I en-
courage that you support.”Godwin Ehigiamusoe, managing director/CEO, LAPO



Tax seen vital in AuM performance evaluation

W
h i l e  g l o b a l 
Assets under 
Management 
(AuM) is ex-
pected to in-

crease to $102 trillion in 2020 
according to a report from PwC, 
in the lead up to the year, inves-
tors’ evaluation on how their 
portfolios perform will focus 
predominantly on post-tax 
yields.

The tax function, which is 
about to undergo significant 
change, according to PwC ex-
perts will be critical in determin-
ing those players in the market 
who will be best positioned to 
win greater share of business in 
the lead up to the growth year.

Prospective investors will 
ask about tax disclosures even 
taking their individual tax 
charge into account before they 
consider investing in a fund. 
They will seek more certainty 
with respect to tax issues.

“Asset managers therefore, 
will have little choice but to 
respond by dispersing their 
strategic tax resources through-
out their business operations 

to give front, middle and back 
office staff access to real-time 
expertise,” says PwC’s William 
Taggart, Global  Tax Leader, As-
set Management.

When launching new prod-
ucts, therefore, asset managers 
will routinely have to carry out 
full assessments to make them 
competitive in all channels.

With more transaction 
taxes, local withholding and 
self-assessment capital gains 

IHEANYI NWACHUKWU

Tax Digest
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regimes, every asset purchase 
and sale will have to be care-
fully examined from a tax risk 
and reporting perspective. This 
will require asset managers to 
have real-time access to data on 
global tax regimes.

According to the report, 
‘Asset Management 2020 and 
beyond: Transforming your 
business for a new global tax 
world’, as banks and insurers re-
treat from many business lines, 

asset managers are becoming 
more influential across a range 
of products, creating a new 
breed of global mega-managers.

This is attracting huge focus 
from tax authorities, who, come 
2020, will have specialist teams 
with the capabilities to carry out 
much more detailed enquiries 
than in the past, and the powers 
to request real-time investor-
related information.

Investors, therefore, will ex-

pect asset management provid-
ers to have robust and efficient 
tax infrastructures. They will 
have minimal tolerance of tax 
uncertainty or tax adjustments 
and gravitate towards providers 
that offer products reflecting 
investor-specific tax profiles.  

 “In tandem in-house asset 
management tax teams will 
need to evolve to deal with per-
petual audits and to engage with 
tax authorities on a frequent 
basis to influence policy and 
help guide the implementation 
of tax rules,” Taggart said.

PwC expects a number of 
integrated businesses combin-
ing asset management, wealth 
management and private bank-
ing activities with the ability to 
provide a full tax advisory ser-
vice to clients, to emerge.

Technology for tax will en-
able investment firms to make 
timely tax-informed investment 
decisions and provide investors 
and tax authorities with the 
transparency and reporting they 
demand. It will also create the 
ability to differentiate between 
the alpha - the return in excess 
of a benchmark index or “risk-
free” investment, created by 
the portfolio manager and that 

created (indirectly) by the capa-
bility of the tax team, to manage 
tax leakage and tax risk.

Technology will not only 
be close to the heart of asset 
managers – the tax authorities 
will also have made significant 
investments by 2020 too hence 
the age of selected paper-based 
reporting by asset managers to 
the tax authorities will be over. 
Tax authorities will request 
whatever information they want 
from asset managers through 
having direct access to their 
IT systems rather than asset 
managers pushing data to them.

“Tax and reputation in the 
world of asset management, will 
be inseparable. The increased 
complexity of the tax function 
will require that it spends sig-
nificant periods of time with 
operational activities in order to 
be able to act as a trusted advisor 
internally and to key executives. 
Asset managers will need to 
ensure highly-skilled tax people 
are brought into the heart of the 
business. The tone needs to be 
set at the top. The tax function 
is critical to the entire operation 
and senior management will 
need to make sure this is well 
understood,” Taggart concludes.

Dr Teju Somorin, FCTI, BA, MTAX, 
MPA, D.litt, FCIPA, MNIM, FCIMA 
CNA, PhD(hc), Doctoral Fellow, 

ACIarb (UK)& Certificate in Speech 
Writing.

President, Chartered Institute of 
Taxation of Nigeria (CITN) &

President, West African Union of Tax 
Institutes (WAUTI)

country Only;
• Application of TP in a 

Joint Venture environment;
• TP and tax residency 

risks; and
• Managing indirect 

charges in a Transfer Pric-
ing environment.

Conclusion
Multinational enterpris-

es and tax practitioners  
are recognising that Africa  
cannot ignore transfer pric-
ing any longer. Like any 
other area of tax compli-
ance, understanding the 
legal requirements, aligning 
these with the business and 
maintaining current trans-
fer pricing documentation 
is essential for multination-
als to successfully manage 
this tax risk.

Transfer pricing is a re-
ally serious business issue. 
The way multinationals are 
going to operate in future 
is going to change because 
of these tax laws. I see shifts 
of company headquarters 
to other jurisdictions,” said 
Richard Ndung’u, partner 
and head of tax at KPMG 
East Africa.

Companies doing busi-
ness in Africa must recog-
nise that transfer pricing 
has become an important 
issue when dealing with 
other countries. In addi-
tion, it is also important 
for  companies to comply 
with local transfer pricing 
rules in order to ensure that 
arm’s length pricing can be 
substantiated for the oth-

er party to a cross-border 
connected party transac-
tion if transfer pricing rules 
are applicable in the other 
country. Therefore, a multi-
national company carrying 
on business in countries 
would be well advised to 
review and if necessary 
update its transfer pricing 
documentation.

EuropeAid’s June 2011 
Report on Transfer Pricing 
and Developing Countries 
concludes that, despite the 
significant challenges asso-
ciated with the implemen-
tation of transfer pricing 
regimes based on the arm’s 
length principle in develop-
ing countries, stable trans-
fer pricing regimes have the 
potential to increase much 
needed foreign tax revenues 
and attract foreign direct 
investment on the basis 
that jurisdictions with com-
prehensive transfer pricing 
regulations present less tax 
risk and more certainty and 
legitimacy than countries 
without such regimes. 

African tax authorities 
that have taken the step to 
introduce specific transfer 
pricing regulations, have 
done so with varying de-
grees of success.  

Deemed Interest

The regulations give 
the TRA the right to 
impose a deemed 
interest expense 

on intragroup financing 
that is interest-free. Re-
lated persons involved in 
intragroup financing either 
directly or indirectly, with 
or without consideration, 
are required to determine 
the arm’s length rate for 
such assistance. This also 
raises the possibility of the 
imposition of real with-
holding tax on deemed 
interest expenses.

Lack in certainity
In the case of  South Af-

rica for example, although 
she uses the  Practice Note, 
choosing the right method 
to apply in a given situa-
tion does not always give 
satisfactory results. This 
often causes uncertainties 
for taxpayers about the tax 
consequences of their busi-
ness transactions and often 
disputes arise between 
SARS and the taxpayers 
concerned.

Penalties for non com-
pliance with the arms 
length principle

Most  guidelines rec-
ommend stiff penalties for 
taxpayers who fail to com-
ply with the arm’s length 
principle of transfer pric-

ing, which states that the 
amount charged by one 
related party to another for 
a given product must be the 
same as if the parties were 
not related.

However, Penalties dif-
fer from jurisdiction to ju-
risdiction. The Tanzania 
TP Regulations impose 
stringent penalties for non-
compliance. Noncompli-
ance with the arm’s length 
principle incurs a penalty 
equal to 100 percent of the 
tax underpayment. Addi-
tionally, a taxpayer that fails 
to prepare and maintain 
transfer pricing documen-
tation commits an offense 
and is liable on conviction 
to imprisonment for a term 
not exceeding six months 
or a fine not less than TZS 
50 million, (about $30,000)
or both.

In Angola there are no 
specific transfer pricing 
penalties in place, this 
means that ordinary pen-
alties apply. However, they 
are currently working on 
a new General Tax Code 
and it is expected that this 
new Code will have specific 
transfer pricing penalties. 
When the new Code will be 
enacted, however, remains 
unclear.

Likewise, in Nigeria, a 
taxable person who contra-
venes any of the provisions 
of the Regulations shall 
be liable to a penalty as 
prescribed in the relevant 
provision of the applicable 
tax law. 

Res olving Transfer 
Pricing Disputes

The Tanzanian Regula-
tions allow for unilateral, 
bilateral and multilateral 
APAs, which are valid for 
a maximum period of five 
years, subject to annual 
compliance requirements.  
Guidance can be obtained 
from the OECD Guidelines 
and UN Model, but there 
is no direction regarding 
which one should be used 
in the case of inconsistency. 
A concern remains that the 
Tanzanian Regulations for 
instance are too generic 
and so provide insufficient 
guidance in respect of con-
tentious transfer pricing 

matters that may arise be-
tween taxpayers and the 
Tanzania Revenue Author-
ity.

Other issues identified 
by KPMG are as follows:

•Transfer pricing vs. 
Customs challenge;

• Ensuring consistency 
in the application of global 
corporate Transfer Pricing 
policies and adherence to 
local requirements;

• Addressing the issues 
in the interaction between 
secondment contracts, per-
sonal taxation, recharges 
and Personal Establish-
ment;

• Avoiding double taxa-
tion impact of TP adjust-
ment carried out in one 

Transfer pricing rules/regulations  in the African continent 
TEJU SOMORIN



F
aced with disrup-
tive economic, 
d e m o g r a p h i c 
and technological 
change, most in-

surers are struggling to re-
invent their organizations 
for the future.  According 
to Empowered for the fu-
ture: Insurance reinvented, 
a report released by KPMG 
International, only half of 
insurers polled believe they 
are  capable of extracting 
and sustaining value from 
business transformation 
initiatives. Fifty-seven per-
cent admitted that their 
transformation efforts to 
date have been less than 
ideal.

“Insurers have been 
trying to ‘transform’ their 
organizations for decades– 
yet very little has actually 
changed,” notes Mary Trus-
sell, KPMG Global Lead 
Partner for Insurance Inno-
vation & Change and lead 
author of the report. “If in-

tomer preferences and 
needs. Less than a quarter 
of respondents expect their 
operating model to be dis-
rupted by changes in cus-
tomer behavior. 

“We’d suggest that cus-
tomers should be the inspi-
ration for insurers’ efforts to 
reinvent themselves,” says 
Mary Trussell. “In a highly 
regulated sector, treating 
changes in regulation as 
a springboard to enhance 
the business for customers 
rather than something to 
be endured distinguishes 
players at the top of their 
game. The data suggests 
that many insurers may not 
yet have their eyes on the 
ultimate prize.”

Strengths to build from
It’s a given that many 

insurers possess the skills 
and capabilities required 
to bring about incremental 
change in their organiza-
tion. More than half (53 
percent) said they were 

Drastic measures needed if 
insurance sector is to reinvent 
itself – says KPMG report

surers are to truly ‘reinvent’ 
their business and position 
themselves for success in 
a world of disruptive inno-
vation – they will need to 
make more fundamental 
changes to their business 
and operating models than 
ever before.” 

The report was launched 
during the International 
Insurance Society’s Global 
Insurance Forum 2016 in 
Singapore (12-15 June) 
where industry leaders and 
executives gathered to dis-
cuss innovation and indus-
try transformation.

Putting the customer 
first 

According to the KPMG 
report, insurance execu-
tives clearly understand the 
urgent need for transfor-
mation.  However, it finds 
many insurers are more 
focused on implications of 
regulatory policy and may 
not be placing enough at-
tention on changes in cus-
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Stories by 
MODESTUS ANAESORONYE

L- R: Ademayowa Adeduro, managing director /CEO, Anchor Insurance Company Limited, presenting 
The Online “Micro Insurance Company of the Year Award for 2015” to  Ellen Offo,  head, Corporate 
Communication, Mutual Benefits Assurance Plc(for the third time)  at the Awards Ceremony held in Lagos.

L-R: Mahmoud Isa-Dutse, permanent secretary, ministry of Finance; Kemi Adeosun, minister of Finance 
and Ken Aghoghovbia, deputy managing director / COO, African Reinsurance Corporation(Africa Re) 
during a courtesy visit by the reinsurance giant to the Minister’s office in Abuja recently.

capable of achieving short-
term transformation wins.

But there is a big differ-
ence in achieving a sus-
tainable transformational 
outcome, finds the report. 
“When it comes to enter-
prise-wide strategic change 
– the type that truly leads 
to companies being rein-
vented – it takes a much 
broader view and a much 
more strategic approach 
than most insurers have 
needed for past initiatives,” 
says Gary Reader, Global 
Head of Insurance, KPMG 
International.

Applying technology to 
transformation

The report finds that in-
surance executives increas-
ingly view technology as a 
catalyst for change. Forty-
seven percent said that 
new mobile platforms and 
apps were forcing change 
in their business and creat-
ing new opportunities for 
transformation.

Shortage of technical capacity 
undermining growth in 
African Aviation insurance

lion in 2010 to N3, 
987,719million in 2011.

The pool recorded a 
drop in profit between 2013 
and 2014 from N1,517, 
317million in 2014, to 
N371,904 in 2013. The 
pool’s profit again dropped 
from $824,720 in 2011 to 
$9,759 in 2012.

The AIO review also 
showed a major drop in 
the pool’s profit from N3, 
924,854million in 2010 to 
N824, 720 in 2011.

In oil and gas sector, the 
report also showed that it 
is not yet uhuru for the re-
gional market as the African 
Oil and Energy pool with 
50 underwriting members 
from 14 African countries in 
2010 recorded gross premi-
um income of N21,103,565 
million as against the 
N16,350,761million in 
2011. The pool, however 
in 2013, recorded slight 
improvement in its gross 
premium as it rose from 
N14,904,928 in 2012 to 
$15,902011 in 2013.

The pool’s profit also 
dropped from N4,750,653 
million in 2013 to N247,574 
in 2014.

The profit again 
dropped from N 8,153,076 
in 2011 to N3,153,302 in 
2012 .In 20 10, the profit 
was N10,868,083million.

The Organisation said 
the oil and Energy pool 
witnessed increase in its 
income between 2013 
and2014 despite the fact 
that offshore energy rates 
have been falling in a very 
competitive market.

The hike in premium in-
come, it noted, was due to 
increased businesses from 
Algeria, Nigeria, Egypt, 
Congo, Republic, Equato-
rial Guinea and Gabon.

African Insurance 
market has con-
tinued to lose ma-
jor businesses to 

their counterparts in for-
eign markets due to a lack 
of technical capacity and 
other related factors. As a 
result, their profit margin 
and premium income have 
continued to nosedive in 
recent times.

The region has in the 
past five years, recorded 
losses in core technical 
businesses like aviation 
and oil and gas, a situa-
tion, which they blamed 
on lack of support to each 
other by their various 
counterparts and prefer-
ence of big business op-
erators in the region to 
insure abroad instead of 
within the region.

In report released at the 
43rd AIO conference and 
General Assembly held in 
Marrakech, Morocco, the 
African Aviation Insur-
ance pool, a consortium 
of companies underwrit-
ing aviation insurance said 
that the pool’s premium 
income in 2O15, dropped 
by 40percent from the 
$2,670,621million in 2014 
to N1,021,77million in 
2015.

The pool also recorded 
a drop in its gross premium 
between 2012 and 2013.

The report shows 
that the pool’s gross pre-
mium dropped from 
$3,249,244million in 2012 
to $2,670,622million in 
2013.

Between 2010 and 2011, 
the pool recorded a major 
drop from $5,896,189mil-

NAICOM approves MD for Custodian & Allied Insurance Ltd

The Insurance 
regulator, the Na-
tional Insurance 
C o m m i s s i o n 

(NAICOM) has approved 
the appointment of Ola-
toye Odunsi as the manag-
ing director of Custodian 
& Allied Insurance Lim-
ited. Toye is an Insurance 
graduate of the University 
of Lagos and started his 
career with Financial As-
surance Company Ltd in 
1989. He is also an alum-

and Wharton AMP Uni-
versity of Pennsylvania.

Toye started his career 
with Financial Assurance 
Company Ltd in 1989. He 
was a foundation staff of 
Cornerstone Insurance 
Plc in 1991 where he rose 
to the position of Deputy 
General Manager, before 
leaving to set up Signal 
Insurance Company Ltd 
in 2002 as the Managing 
Director. He held this posi-
tion until the merger with 

Custodian & Allied Insur-
ance Plc in 2006.

Toye was seconded to 
Crusader General Insur-
ance Company Ltd as 
the Managing Director to 
represent the interest of 
Custodian & Allied Insur-
ance. He also acted as the 
Group Managing Director 
for Crusader Nigeria Plc 
briefly.  He currently serves 
as the Managing Director 
of Custodian & Allied In-
surance Ltd.

Olatoye Odunsi

nus of the Senior Manage-
ment Programme of the 
Lagos Business School 
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Micro pension – what is it? 

Micro-pensions therefore 
aim to provide a flow of income 
to coincide with this decline in 
earning capacity. Although the 
availability and use of some mi-
crofinance products such as mi-
cro-credit and micro-insurance 
have shown rapid growth; the 

assets were not pooled into a 
diversified investment portfolio, 
therefore exposure to otherwise 
avoidable investment risk was 
likely to be high. The risk was 
further accentuated as a result of 
the geographical concentration 
of typical MFI members and the 
absence of collateral for loans.

The Pension Reform Act 
(PRA) 2014 expanded cover-
age of the Contributory Pen-
sion Scheme (CPS) to the self-
employed and persons working 
in organizations with less than 
3 employees. This category of 
workers constitutes the larger 
percentage of the working pop-
ulation in the country. 

The Pension Commission 
has set a covering target of 30 
percent of the working popula-
tion in Nigeria under the CPS 
by the end of 2024.The informal 
sector is strategic to the realiza-
tion of this objective.

The Micro Pension Plan is 
an initiative conceived within 
the context of an industry wide 
strategy by the National Pension 
Commission (PenCom) to bring 
this class of workers on board. In 
addition, due to their widely dis-
persed nature and generally low 
and irregular incomes, there is a 
need to provide a pension plan 
that would meet their special 
characteristics. 

In implementing this initia-
tive, PenCom has segmented 
the informal sector into three 
broad categories; the low in-
come earners, the high income 
earners and the SMEs. Each of 
these categories is going to be 
targeted with appropriate pen-

sion products and sensitization 
programmes that meet their pe-
culiarities. 

However, it is evident that 
a robust technological plat-
form that would support the 
provision of customer service 
is necessary to effectively and 
efficiently register, collect con-
tributions, provide Retirement 
Savings Account support, pay 
benefits and provide finan-
cial advisory services to this 
class of workers. Coincidently, 
special mobile phone appli-
cations had been successfully 
implemented in some jurisdic-
tions for financial transactions 
including provision of pension 
services to the self-employed 
and informal sector workers. 
The success stories of these 
applications drives the con-
fidence that similar platform 
can be designed and imple-
mented in Nigeria. Conse-
quently, the Commission had 
already commenced the sen-
sitization of service providers 
and relevant regulators as well 
as the targeted workers in the 
informal sector with a view of 
creating the enabling environ-
ment and buy-in.

A micro-pension scheme 
is typically designed as a De-
fine Contributory scheme. The 
scheme essentially operates on 
the principle of voluntary sav-
ings, which are accumulated 
over a long period and which 
incorporates features that are 
designed to sustain savings dis-
cipline. 

To be continued next week!

T
he effective demand 
for financial ser-
vices by low-income 
groups is evidenced 
by the rapid growth 

of the global microfinance in-
dustry. Low-income groups 
have diverse financial goals 
such as financial leverage, capi-
tal appreciation, capital preser-
vation and risk management. 
These goals call for a range of 

interest rates from deposit col-
lectors for the service of collect-
ing their small deposits over a 
period of time, which are then 
returned to them as a lump sum 
at a later date, to ensure finan-
cial discipline. 

As the poor typically have 

inclusion), is desirable. 
A number of studies have 

illustrated that low-income 
groups understand the value of 
saving for retirement. Indeed, 
some low-income households 
resort to borrowing to acquire 
assets, which they hope will 
provide financial security dur-
ing old age. There are also in-
stances when poor individuals 
are willing to accept negative 

multiple demands on their 
scarce resources, savings that 
are targeted or are specifically 
aimed at a life-cycle/family 
event might motivate them to 
save more if the appropriate 
savings instrument is available. 
Field studies indicate that there 
is a preference among the poor 
for small, frequent contribu-
tions that are collected at their 
doorstep. A limited duration 
of illiquidity and features that 
discourage early withdrawals 
by members could also help in-
crease savings levels. 

The concept of a “micro-
pension” refers to long-term 
savings by relatively low in-
come Informal-sector workers, 
with the objective of obtain-
ing income security during old 
age. Though informal-sector 
workers may not “retire” in the 
formal sense like employees in 
the organized sector; they need 
to prepare for the eventual re-
duction in earning capacity that 
will occur during old age, par-
ticularly as a result of ill health.

L-R: Adefemi Kila, a senator,  presenting the Trade Union Congress (TUC) “Excellence, Visionary and Emphatic Leader” 
Award to Director General of National Pension Commission (PenCom), Mrs. Chinelo Anohu-Amazu at the TUC Triennial 
National Conference/Award Dinner in Abuja recently.
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In Association with

financial services; including 
micro-credit, micro-savings, 
micro-insurance, remittance 
products and micro pensions. 
From the perspective of social 
equity; access to affordable and 
well-managed financial prod-
ucts (i.e. that enable financial 
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Benefits of taking Air 
Travel Insurance cover

Preamble

M
ovement from 
one place to an-
other, irrespec-
tive of the mode 
of transporta-

tion, involves some element of 
risk and uncertainty. Fatal acci-
dents may occur; bodily injuries 
may be sustained; limbs may 
be broken or severed from the 
body; and luggage may be sto-
len or damaged while in transit. 
Here lies the importance of In-
surance as its function is to pro-
tect as well as financially com-
pensate the policyholder who 
in this case, is the traveller. In 
common parlance, insurance is 
a contract involving two parties: 
the insurer and the insured. The 
insurer, usually a limited liability 
company, undertakes to finan-
cially compensate the insured 
in the event of the occurrence 
of the incident hedged against 
and stated in the insurance pol-
icy. Although there are various 
classes of insurance, their poli-
cies are based on defined activi-
ties. Irrespective of the activity, 
the insurer provides protection 
against uncertainties, hence its 
attractiveness.

Air Travel Insurance
Globally, air travel is re-

garded as the safest means of 
transportation. In other words, 
as compared to other means of 
transportation, it has the best 
safety record. However, in spite 
of its impressive antecedents, 
accidents sometimes occur with 
devastating effects on fami-
lies and organizations. In other 
words, fatalities or deaths, per-
sonal injuries, permanent dis-
ablement that may arise as result 
of the accidents sustained dur-
ing flights. Even when accidents 
did not happen, there are logistic 
challenges which may result in 
loss or damage of luggage, un-
usual flight delays or even can-
cellation of flights. These logisti-
cal issues often result in missed 
important appointments, loss of 
business opportunities or valu-
able assets contained in a travel-
ler’s baggage. In view of the un-
certainties associated with these 
occurrences, it is imperative that 
travellers protect themselves 
from these unexpected hazards 
associated with air travel, par-
ticularly in the Nigerian envi-

ronment by procuring air travel 
insurance policy. 

What is Air Travel Insur-
ance?

This is an insurance policy or 
contract between a fare-paying 
passenger (the insured) and an 
insurer (an insurance company) 
to indemnify the insured while 
travelling with a designated air-
line from one airport to another 
within the country. The policy 
often covers flight cancellation, 
flight delays after certain num-
ber of hours and accidents aris-
ing from the flight which may 
result in death, bodily injury 
and the payment of medical ex-
penses. The conditions for en-
joying these benefits are usually 
indicated in the policy. It is not 
a policy that covers movement 
of the passenger from home to 
the airport or from the airport 
to final destination. It is opera-
tive immediately after check-in, 
during flight, arrival at destina-
tion and departure from airport 
arrival lounge by the fare-paying 
passenger. The policy is available 
on-line or at the airport .

Depending on the terms 
specified in the insurance con-
tract, the policy often provides 
the following cover: 

•    Death as a result of acci-
dent

•    Permanent disability as re-
sult of accident .

•    Flight cancellation or de-
lays of more than 8hrs .

•    Emergency medical ex-
penses. 

•    Mishandled/missing bag-
gage .

•    Damage to baggage.
As a by-product of Aviation 

Insurance which entail the pro-
curement of insurance to protect 
owners of aircrafts, Air Travel 
Insurance is a product designed 
to protect the traveller from one 
airport to another against the 
risk of accidents resulting in 
death within 90 days of the ac-
cident, personal bodily injury 
and disablement as well as the 
risks associated with cancella-
tion of flights, unusual flight de-
lays, damage or loss of baggage. 
It is not about refund of airfare. 
It is a compensation for finan-
cial loss and body injury. While 
airlines treat safety with utmost 
sense of responsibility, handling 
of passengers’ luggage as well as 
unusual flight delays often oc-
cur,  the air travel insurance is 
designed to provide additional 
comfort and protection to trav-
ellers by offering to compensate 
them for logistic challenges asso-
ciated with their local flights.

Propriety of having Air Trav-
el Insurance

In spite of the fact that the 
owners of the aircraft are statu-
torily required to insure their 

planes, it is not difficult to ap-
preciate the importance of an 
air travel insurance policy to the 
traveller.  

First, like any other form of 
Insurance, Travel Insurance 
gives the buyers a peace of mind 
to embark on their trips. They do 
not need to fret about safety and 
loss of luggage.  Secondly, in an 
environment in which sched-
uled flights are observed in the 
breach by airlines without con-
sideration for their customers, 
this insurance policy provides 
compensation for undue flight 
delays and cancellation. Thirdly, 
the insurance policy provides 
compensation for the medical 
bills incurred for accident during 
the trip. For instance, over head 
cabins for luggage might open 
and cause injuries to passen-
gers. There might be a stampede, 
for instance, due to fire alarm, 
which may result in injuries of a 
fare-paying passenger that has 
been checked into a flight. In that 
situation, the policy will ensure 
that the medical bills of affected 
passengers are paid. Also, in 
the event of a loss of baggage or 
mishandling of same by the air-
line personnel causing material 
damage, the passenger will be 
compensated to the maximum 
value indicated in the policy. 

Air Travel Insurance is a cheap 
insurance policy which is pro-

cured without any bureaucracy 
associated with the documenta-
tion of standard insurance policy. 
The policy is relatively cheap. It 
is valid only for one trip and it is 
not transferable. Therefore, pas-
sengers are advised not to travel 
with tickets not issued in their 
names no matter the urgency of 
the itinerary. The policy cover 
commences when the buyer is 
checked-in at the point of de-
parture and terminates when the 
policyholder leaves the arrival 
lounge of the airport on arrival. 
It was the above benefits that 
prompted Risk Analyst Insurance 
Brokers Limited (RAIB) to jointly 
develop and introduce this prod-
uct into the Nigerian market. 

How to access the benefits
When any event that gives 

rise to a claim occurs, the pas-
senger should immediately no-
tify the airline or the insurance 
broker if any. Depending on the 
nature of incident, the following 
documents will be required to 
process the claims: 

•    Travel Insurance certificate 
•    Flight ticket 
•    Evidence of flight cancella-

tion or delay 
•    Medical bills/Medical re-

port (in case of accident) 
•    Photograph of damaged 

baggage (in case of damage to 
baggage) 

The point must however be 

made that there are exceptions 
to this insurance policy cover. If 
flights are delayed or cancelled 
due to natural causes or event, 
the passenger cannot make any 
claim. For instance, if due to bad 
weather and for safety reasons, 
airlines are precluded from tak-
ing off and landing, the insured 
cannot legitimately make any 
claim. Similarly, the air travel 
insurance policy is not an insur-
ance against loss of personal ef-
fects or money during the trip. In 
other words, pilfering or thieving 
aboard the airline is not covered 
by the policy.  Passengers have 
the responsibility to secure their 
personal effects during flights.  

Conclusion
Air Travel Insurance policy is 

a relatively cheap and easy way 
that a fare-paying passenger can 
protect himself/herself against 
the hazards and logistic chal-
lenges associated with local air 
travel in Nigeria. As a frequent 
traveller who uses Arik Airline, 
this product has been developed 
to enhance the benefits you cur-
rently enjoy by patronizing this 
Nigeria’s leading airline. Risk An-
alyst Insurance Brokers Limited 
will leverage its wealth of experi-
ence to ensure that you enjoy the 
benefits of this insurance policy. 

Babington-Ashaye is the MD/
CEO, Risk Analyst Insurance Bro-
kers Ltd    

Funmi Babington-Ashaye 

L-R: Tope Smart, group managing director/CEO, NEM Insurance plc; Fidelis Ayebae, chairman, Board of directors; Omolara 
Oyetunde, company secretary and Kolawale Teluwo, director at the 46th Annual General Meeting of the company in Lagos
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Poor packaging, compliance fester 
rejection of Nigerian products

P
o o r 
c o m p l i a n c e 
by individual 
e x p o r t e r s 
a n d  p o o r 

p a c k a g i n g  h a v e 
c o n t i n u e d  t o  f e s t e r 
rejection of Nigerian 
foods exported to the 
European Union (EU).

This situation has 
done more harm than 
good, as it hurts sales 
and profits of farmers 
and food exporters in the 
country while also de-
marketing them in both 
local and international 
markets.

 “ T h e  b a n  by  t h e 
EU on our beans has 
affected the profitability 
of farmers and exporters 
of the crop. Most beans 
e x p o r t e r s  a r e  n o w 
shifting to other export 
c o m m o d i t i e s ,”  s a i d 
Femi Egbesola, national 
president, Association of 
Small Business Owners 
(ASBON).

“Government need 
to educate farmers on 
adopting good planting 
practices by knowing 
the right quantity of 
fertilizers to apply and 
also ensure that the 
beans we consume is 
also healthy,” he said.

seeds, dried fish and 
meat, peanut chips and 
palm oil.

All other banned for 
other commodities have 
been lifted expect for 
beans. 

 BusinessDay findings 
shows that the country is 
not ready to resume the 
exportation of the banned 
dried beans to the EU 
due to indications that 
concrete arrangements 
are not being put in 
place to forestall future 
recurrence of the ban.

E U  r e c e n t l y  h a s 
extended its  ban on 
importation of dried 
beans from Nigeria by 
three years. They accused 
the country for not doing 
enough to lift the ban 
during the period of the 
initial suspension.

“ T h e  c o n t i n u e d 
presence of dichlorvos 
(pesticide) in dried beans 
imported from Nigeria 
and maximum residue 
levels of pesticides shows 
that compliance with 
food law requirement 

as  regards pesticide 
r e s i d u a l  c a n n o t  b e 
achieved in the short 
term,” the official journal 
of the EU said.

 “ Durat ion of  the 
importation prohibition 
s h o u l d  t h e r e f o r e 
b e  e x t e n d e d  f o r  a n 
additional  period of 
three years to al low 
N i g e r i a  i m p l e m e n t 
the appropriate risk-
management measure 
and provide required 
guarantees,” the journal 
added.

 B e a n s  h a s  b e e n 
analysed by European 
Food Safety Authority 
to  have a  max imum 
residue limit of 0.01mg/
kg but the ones from 
Nigeria contain between 
0.03mg and 4.6mg/kg of 
dichlorvos pesticides.

L a s t  ye a r,  t h e  E U 
b a n n e d  s o m e  f o o d 
exports from Nigeria 
for not meeting up with 
international standards. 
The food items banned 
till 2016 include: beans, 
sesame seeds, melon 

In a determined move to 
ensure food security, the 
Federal Government last 

week Thursday distributed 
500 threshers and 100 
power tillers, to 12 States, 
a step which is expected 
to fast-track agricultural 
mechanization and reduce 
billions spent on food 
importation.

The 12 benefiting states 
are: Kebbi, Kano, Jigawa, 
Enugu, Ebony, Taraba, 
Adamawa, Oyo, Niger, 
Katsina,  Bayelsa  and 
Anambra state.

“By the distribution 

FG distributes 500 threshers, 100 
power tillers to farmers

E-mail: ag@businessdayonline.com

 Analysts have always 
insisted that if our agric 
produce will be accepted 
it must meet standards 
a n d  b e  p a c k a g e d 
properly to favourably 
c o mp e te  w i t h  o t h e r 
commodities.

 “Obviously, when they 
see that our products are 
not properly packaged, 
they turn them down,” said 
John Kachikwu, chairman, 
Small and Medium Scale 
Group of  the Lagos 
Chamber of Commerce 
and Industry (LCCI).

 The impact of poor 
packaging is that the 
country’s food exports 
do not often compete 
well with products from 
other countries that are 
better packaged, with 
interesting designs and 
labels. Secondly, Agro 
produce shipped outside 
Nigeria are consistently 
re j e c t e d  i n  Eu ro p e, 
the Americas and Asia 
on back of haphazard 
p a c k a g i n g ,  t h e r e b y 
i n c r e a s e  c o s t s  f o r 
importers and hurting 
top- and bottom-lines 
profit for farmers.

 Analysts say better 
packaging promotes 
impulse buying, defined 
as the instant purchase 
of goods that were not 
originally planned for.

o f  t h e s e  m a c h i n e s 
f o r  t h e  p u r p o s e  o f 
boosting rice and wheat 
production,government 
is making good its promise 

on rice sufficiency and 
reducing import bill which 
gulps a lot of nation’s 
foreign reser ve,” said 
Audu Ogbeh, Minister 

of Agriculture and Rural 
Development.

“We are also taking 
these step on agricultural 
m e c h a n i z a t i o n  t o 
ensure that our younger 
generation get interested 
in farming activities as 
the average age of our 
farmer is now 65 which is 
risky for our journey on 
food sufficiency”Ogbeh 
explained.

A c c o r d i n g  t o  t h e 
minister,  the country in 
another two years will 
have about 5000 of the 
machines in farms,a move 
he expect will keep luring 
more young people into 

agribusiness.
“We also target  95 

percent of these machines 
to be fabricated  In Ibadan, 
Ilorin and Kaduna states 
within few years to ensure 
w e  e n c o u r a g e  l o c a l 
production,” Ogbe added.

Nigeria imports  $5 
mill ion worth of  r ice 
daily,and a slightly higher 
amount on wheat,a move 
industry analysts said is 
no longer sustainable as 
the country is constantly 
w itnessing deplet ion 
of foreign reserve amid 
d w i n d l i n g  r e v e n u e 
resources.

It would be noted that 
the federal government 
has  dur ing the  w e ek 
constituted a national task 
force for the production 
of rice and wheat ,a step 
analyst said could advance 
Nigeria’s food security 

steps.
Nigeria needs 7 million 

tons of rice annually to 
attain rice sufficiency.

In this respect, Ebonyi 
state commissioner of 
agriculture whose state 
b e n e f i t e d  f r o m  t h e 
thr i l ler  and thresher 
told BusinessDay that 
the state has about 800 
rice processing mills and 
clusters.

It has 20 metric tonnes 
per hour capacity rice 
mills which puts the total 
number of rice production 
in Ebonyi state.

 “At 500 metric tonnes, 
as we are targeting 10 
percent of rice needs to 
the federal government 
and ensuring we surpass 
K e b b i  s t a t e , w h i c h 
c u r r e n t l y  l e a d s  i n 
r i c e  p ro d u c t i o n ”  t h e 
commissioner informed.

L-R: Toromade Francis, general manager, natnudO Foods;  Ayoola Oduntan, group managing director, Anand, general manager, Amo 
Farms Sieberer Hatchery Limited; and Ophylia Ibekwe,  marketing manager, natnudO Foods  at the media tour of natnudO Foods Facility 
at Awe, Oyo State recently.

HARRISON EDEH,ABUJA
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“Agriculture is our wisest pursuit, because it will 
in the end contribute most to real wealth, good 

morals, and happiness.”

- Letter from Thomas Jefferson 
to George Washington (1787)
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Nigeria tipped to become self-sufficient
 in poultry with natnuepreneur

I
n a bid to align with the 
Federal Government’s 
move to diversify the 
economy away from oil 
through agriculture, 

natnudO foods has resolved 
to boost poultry production 
in the country through its 
natnuepreneur scheme.

 T h e  n a t n u e p re n e u r 
scheme which is currently 
running with 250 farmers 
will help reduce the country’s 
food import bill and also 
ensure self-sufficient in 
chicken production within 
the next few years.

 “We are working tirelessly 
to meet local demand and 
to ensure that Nigeria is self 
sufficient in chicken,” Ayoola 
Oduntan, group managing 
director of natnudO Foods, 
said during a media tour on 
the company’s farm recently.

 “With little bit of patient 
and support, Nigeria will 
be self sufficient in poultry 
production. We are ready to 
lead the drive of the change 
w e  i n t e n d  t o  a c h i e v e,” 
Oduntan said.

Currently, Africa biggest 
economy needs more than 
a million metric tonnes of 
poultry products annually 
t o  m e e t  l o ca l  d e ma n d .  
Official figure shows that 
local farmers are only able 
to produce 300,000 metric 
tonnes, leaving a wide gap of 
more than 1.2 million metric 
tonnes.

 This has made smuggling 
o f  p o u l t r y  p r o d u c t s ; 
e s p e c i a l l y  c h i cke n  a n d 

turkey have a big business for 
importers of these products.

 As a result of this, the 
government placed ban on 
the importation of poultry 
products. But most of the 
bans placed on poultr y 
products have not been 
effective and have made no 
real impact on actual foreign 
imports.

 I m p o r t e d  p o u l t r y 
products, especially chicken 
a n d  t u r k e y ,  h av e  b e e n 

identified as causative agent 
i n  n o n -  c o m mu n i cab l e 
d i s e a s e s  ( N C D s )  a n d 
antibiotics resistance. Some 
of these health conditions 
include hypertension, kidney 
disease, and cancer.

 To bridge the demand 
and supply gap and attract 
y o u t h s  i n t o  f a r m i n g , 
natnudO foods natopreneur 
will be replicated in different 
parts of the country.

 “The company is working 
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Kwara to empower 160 poultry farmers

...currently running a pilot phase with 250 farmers

IITA gets approval for 
58 on-farm trials   
...Targets 11,000 farmers across NigeriaAs part of effort geared 

t o w a r d s  c u r b i n g 
protein deficiency 

and ensuring food security 
in Kwara State, the State 
government has concluded 
plans to engage and empower 
160 poultry farmers for 
production of over two 
million broiler chickens per 
annum. 

 Th e  p ro d u c t i o n  o f 
over two million broiler 
chickens, according to the 
official statement, would be 
undertaken by 160 poultry 
farmers, to complement 
effort of other farmers that 
are not under the scheme, 
but working as breeders 
and producers of livestock 
produce in the state. 

 Anu Ibiwoye, special 
a d v i s e r  t o  G o v e r n o r 
Abdulfatah Ahme d on 
Agriculture, said while 
speaking at Kwara Poultry 
F a r m e r s  F o r u m  t h a t 
production of chickens and 
other livestock would boost 
Kwara state’s economy and 
ensure food sufficiency

According to him, the 
initiative would primarily 

SIKIRAT SHEHU, ILORIN
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serve as a panacea for 
b r i d g i n g  t h e  p r o t e i n 
deficiency in the nation 
and more importantly, 
empowering local citizens 
and support food security 
drive, not only in Kwara 
state but also in the country 
at large. 

 “It is an incontrovertible 
fact that agriculture has come 
not only to play a key role in 
the nation’s economy, but 
a key driver of the Nigerian 
economy and a major tool 
for poverty reduction, wealth 
creation and employment 
generation,” he said.

The International Institute 
of Tropical Agriculture 
(IITA) managed steering 

c o m m i t t e e  o n  C a s s av a 
Weed Management Project 
(CWMP) has gotten approved 
for the establishment of 58 
on-farm trials across Nigeria 
for the 2016 season in order 
to boost cassava production 
through good weed control 
measures.

The plan is to reach, 
through the on-farm trials, 
at least 11 000 farmers with 
a basket of weed control 
options, and offer farmers the 
opportunity to by themselves 
choose weed control methods 
that best suit their locality and 
address their needs.

Nigeria a global leader in 
cassava production with an 
average yield on farmers’ fields 
about 14 tons per hectare which 
is half of what is obtained from 
research stations.

One of the limiting factors 
to increased productivity in 
cassava production is poor 

 Ibiwoye stressed that 
agricultural sector is fast 
becoming one of the most 
feasible and viable sector that 
could save the nation from 
the prevailing precarious 
situation of the dwindling 
resources available to tiers of 
government resulting from 
the crash of revenue coming 
from the oil sector.

 “As much as we desire 
to have balanced diet for a 
healthy living, it’s important 
to note that the source of 
a balanced nutrient is a 
complementary effort of 
both our crop and livestock 

weed control, and the IITA-
CWMP is working with partners 
within and outside Nigeria 
to provide solutions to weed 
damage to crops.

Alfred Dixon, project 
leader, IITA-CWMP, said 
the on-farm trials would 
provide opportunity for both 
researchers and farmers to 
work together on the path of 
discovery in a participatory 
manner.

“Our research approach 
is inclusive and farmers are 
important stake holders in this 
equation,” he said.

The on-farm trials will 
involve farmers from Benue, 
Abia, Oyo and Ogun states on 
different aspects of weed control 
including the use of motorized 
mechanical weeders, best-bet 
agronomic practices including 
correct spacing, improved 
variety, cassava and maize 
intercrop, use of fertilizers and 
tillage practices, and the use 
of environmentally friendly 
herbicides.

Each on-farm trial is about 
one and half acres and will be 
researcher-managed.

farmers. This implies that we 
must recognize and support 
our livestock farmers as 
much as we do for the crop 
farmers,” he further said.

“The need to do that 
has informed the need to 
identify, mobilize, educate 
and empower our livestock 
farmers as part of the active 
players in the agricultural 
sector,” Ibiwoye noted. 

 Speaking earlier, Shola 
Oyeniran, assistant general 
m a n a g e r  s a l e s  S o u t h 
-West, AMO Farms Nigeria 
Limited, noted that the 
programme was to empower 
the farmers on profitable 
poultry farming, urging 
Nigerians, especially youths, 
to go back to farm with a 
view to bridging the gap 
of unemployment in the 
country.

 Also speaking, Tope 
Amujo, the coordinator of 
Kwara Agro Mall, said the 
programme was to ensure 
capacity building on poultry 
fa r m i ng ;  s e nsi t i sat i on 
o n  b e s t  m a n a g e m e n t 
practices; linking poultry 
farmers to markets as well 
as identification of poultry 
farmers for empowerment.

tirelessly to meet the local 
capacity in the countr y 
replicating its natnuepreneur 
scheme in different parts of 
the country over the next 
three months,” said Oduntan 
who is also the president of 
the poultry association of 
Nigeria.

 Oduntan also stated that 
the company will galvanise 
abandoned farms to spring 
b a c k  i n t o  p r o d u c t i o n , 
encourage farmers who were 
underutilising their capacity 
to improve their capacity and 
expanding the capacities of 
those who are fully utilised 
to boost the quantum of 
chicken available. 

 He said hundreds of 
thousand farms have been 
abandoned, saying that most 
of the farms in the country are 
either working below capacity 
or are closed down while 
calling on the need to revive 
these farms to boost the 
nation’s agricultural sector.

 In his words, “We are 
targeting 10 per cent of the 
total production over the 
next five years as a company, 
adding that the company 
has a lot initiatives targeted 
at attracting more farmers 
into the industry through 
its natnuepreneur scheme.

 H e  n o t e d  t h a t  t h e 
industry for chicken has 
a turnover of N600 billion 

with about six cycles in a 
year, saying that a funding 
gap of about N100 billion is 
required for broilers alone 
in  the poultr y  industr y 
currently.

 According to Oduntan, “If 
we divide this into six cycles 
a year, we will be looking a 
funding gap of about N100 
billion for broilers which 
is the amount of money 
required to fund one cycle 
out of the six cycles we have 
in a year and a N100 billion 
for broilers is the amount of 
money required to fund one 
section of our business. We 
believe if a N100 trillion is 
pumped into this industry, 
it will yield a global turnover 
of over a trillion.”

 He said the company is 
currently building what will 
be its biggest fourth factory 
to Owerri to complement 
the existing three factories 
it has to produce day old 
chicks and distribute across 
the country.  

“We are also building a 
hatchery in Owerri as we 
speak to reduce the cost 
of  transportation of our 
customers from the east. We 
want to tell Nigerians that 
with a little bit of patience 
and support, Nigeria can 
be self-sufficient in the 
production of chicken,” he 
assured Nigerians.
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N
igeria’s automotive 
luxury segment is 
getting recharged 
with the arrival of 
the new Mercedes-

Benz GLA into the Weststar 
Associates principal franchisee 
and now ready for immediate 
delivery.

The new premium sports 
utility GLA falls under the new 
generation compact cars- It is 

progressive in design, adorns 
sporty character and its agile 
handling differentiates it from 
competition.

The expressive design and the 
high everyday practicality as well 
as comfort and safety features to 
the high Mercedes-Benz stand-
ards are strong points setting it 
apart from the competition.

The GLA is serene in day-to-
day motoring and has good off 
road capability - interpreting 
the SUV segment in convincing Things are getting better for Fiat-Chrysler group

T
he Chrysler Group now 
called Fiat Chrysler Au-
tomobiles after the Fiat-
Chrysler merger, has 
extended its amazing 

run of year over year gains, with 
last month marking the 74th con-
secutive month where their brands 
combined to move more units 

Overspeeding kills, 
always remember to 
wear your seatbelts. It 
pays to also observe 
all speed limits and 
traffic signs. A stitch in 
time saves nine

MOTORING ALERTglobally than they had the same 
month, one year earlier.

It was a narrow improvement 
from May 2015 to May 2016, with 
the company improving by just 
1%, but with around 3,200 more 
vehicles sold last month, the streak 
has continued.

In the statistics for May 2016 

below, it has been noticed that the 
company basically put all of their 
hopes in their large car, minivan, 
truck and SUV offerings, ignoring 
(for now) the critical compact and 
midsized sedan segment. Appar-
ently, this plan seems to be work-
ing quite well.

Jeep was the only brand from 

the Chrysler core group to post 
positive growth in May 2016, but 
with an improvement of 14% to 
90,545 vehicles sold, placing last 
month as the best sales month in 
the history of the brand.

The month of May marks the 
32nd straight month where the 
Jeep brand has posted year over 
year growth and the Trail Rated 
brand has really played the biggest 
role in the company’s streak of 74 
months.

With the month under review, 
the Jeep Renegade and the Jeep 
Compass both posted their best 
sales months ever, combining for 

vehicle is motionless. 
GLA Turbo power is a boost 

for torque, and efficiency as the 
“power domes” in the GLA hood 
is a Mercedes-Benz tradition. So 
is the progressive power beneath. 
ECO Start/Stop automatically 
shuts off the engine at red lights 
to save fuel, and then restarts the 
instant you’re ready to move out.

It boasts generosity with 
space, style and substance, from 
its winglike dash to its power 
liftgate and the power driver seat 
adjusts in14 ways.

The split rear seats make way 
for 43.6 cubic feet of cargo. From 
the road to the roof, the GLA 
shines on every surface as it is 
made to carve up the corners, not 
to cut them.

So it comes standard with 
beefy 18-inch wheels and an 
agile 4-wheel independent sus-
pension engineered to shine 
on any surface and for even 
more sparkle, there are standard 
chrome roof rails, as well as a 
choice of 19-inch wheel options 
and accessory racks and carriers 
for the roof.

The Mercedes-Benz GLA 
looks sleeker than its rivals, 
comes loaded with safety kit and 
promises lower running costs. 
The available option at Weststar 
Associates is the GLA 180. 

style; and of course compact size 
cannot shrink the shine of the 
‘Three-Pointed Star’ as the bold 
GLA fuses authentic SUV versa-
tility with the pure passion that 
defines every Mercedes-Benz”.

According to Mirko Plath, 
managing director and chief 
executive of Weststar Associates, 
“Its nimble size delivers an ideal 
mix of flexibility, fuel-efficiency 

and fun. Its advanced engineer-
ing delivers genuine capability, 
true luxury and class-leading 
innovation.’’

He noted that the GLA is in-
deed a Sport Utility Vehicle with 
cutting edge drive systems and 
dynamic design, based on the 
A-class hatchback. Car freaks can 
now enjoy even more comfort 
both with the standard suspen-

sion, and the slightly firmer 
setup that’s fitted to AMG Line 
versions”.

The GLA has an interior with 
sporty character with meticu-
lously finished high quality ma-
terials. It is pleasure for all senses 
and distraction for none of them 
as its freestanding color screen 
and intuitive central controller 
put a world of entertainment and 
information within reach.

A larger 7-inch display and 
Bluetooth audio streaming are 
standard. Innovative multimedia 
options for navigation, music 
and online features, including 
an even bigger 8-inch screen, 
make going anywhere easier and 
more fun.

The GLA 180 features a four 
cyclinder engine with a 1.6 litre 
engine delivering 80kW and 
260Nm of torque and is equipped 
with 7G-DCT. The GLA 45 AMG 
still holds the pole position in 
relations to driving dynamics: it 
accelates from 0 to 100km/h in 
4.8 seconds and reaches a top 
speed of 250km/h.

This approach is summed up 
in one word: BlueEFFICIENCY, 
which means with the GLA you 
are only burning fuel when nec-
essary. In addition, every GLA is 
fitted standard with ECO start/
stop function which temporarily 
shuts down the engine when the 

Suzuki CEO steps down over improper fuel tests

Suzuki announced that its 
chairman Osamu Suzuki will 
give up on his CEO position 
following the fuel-economy 

tests scandal,. Osamu Suzuki will step 
down from his chief executive office 
role effective June 29, but will stay on 
as chairman of the company.

Furthermore, it announced that 
vice president Osamu Honda would 
retire, all of these being moves that 
will have to be approved by share-
holders at the company’s annual 
general meeting.

Recall that after Mitsubishi was 
discovered in April to be manipulat-

ing the mileage readings, Suzuki 
also came up front and said it used 
nonconforming fuel emissions tests 
for almost all its cars sold in Japan.

The carmaker did this by gather-
ing data and predicting the readings 
from indoor tests made on individual 
parts, rather than the vehicle coasting 
assessments required by the regula-
tors. The Japanese investigators have 
been looking into verifying the matter 
by raiding the automaker’s head-
quarters to collect further probes.

Suzuki said it would inflict some 
“disciplinary measures” on its top 
management team by shaving off 
entirely some bonuses for the 2015 
financial year and by further cutting 
monthly wages by up to 50 percent as 
of July, for up to 6 months.

It also committed to take meas-
ures so that, this level of negligence 
would not happen again, such as 
better training for engineers, improv-
ing its fuel-economy testing systems 
and “promote utilization of whistle-
blowing”. The scandal affected 2.14 
million vehicles from 14 branded 
models and 12 more sold under 
other brands.

…With Large cars, minivans, trucks, SUVs as cash-cows

continues on page 27
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Diageo Plc,  the 
parent company 
of Guinness Ni-
geria Plc, and a 

global leader in the bever-
age alcohol industry, and 
the United Nations Institute 
for Training and Research 
(UNITAR) have signed a 
two-year partnership agree-
ment to collaborate to build 
institutional and individual 
capacity to reduce traffic 
death and injuries, and im-
prove road safety globally. 

In total, road traffic in-
juries from all causes claim 
more than 1.2 million lives 
each year and have a dis-
proportionately large im-
pact on health and develop-
ment. UNITAR and Diageo 
are committed to act on 
road safety, and specifically 
to prevent drunk driving.

S c h e d u l e d  t o  n e x t 
month, training will be run 
in 15 countries across Af-
rica, Asia, Latin and Central 
America, with a focus on 
countries with the highest 
death rates related to road 
traffic accidents. Over 60 
countries will be invited to 

participate.
The training activities 

will reach approximately 
6,000 participants who will 
be a mix of government of-
ficials, young people, and 
other relevant stakeholders, 
through training workshops 
for government officials at 
the national and local lev-
els, awareness-raising road 
shows for young people and 
high-level conferences on 
the issue.

Diageo was selected as 
a partner for a two-year 
partnership entitled “Road 
Safety Initiative for Cities” 
due to the company’s strong 
track record in supporting 
programmes and policies to 
address drink driving.

The global company has 
a long history of working to 
reduce alcohol-related fa-
talities and crashes and sup-
ports numerous drink drive 
prevention programmes 
around the world.

These range from sup-
porting high visibility en-
forcement through random 
breath tests in countries 
such as Ghana, Mexico and 
China, to funding safe rides 

and free public transporta-
tion, and supporting laws to 
establish maximum blood 
alcohol concentration levels 
in countries where none 
exist.

 Commenting at the sign-
ing of the partnership agree-
ment, Nikhil Seth, United 
Nations Assistant Secretary-
General and Executive Di-
rector of UNITAR, said: “I 
am looking forward to bring 
to fruition this new initiative 
between the United Nations 
and Diageo.

Achieving the 2030 De-
velopment Agenda and its 
different goals will only be 
possible through innovative 
partnerships with the pri-
vate sector such as this one.

This is where different 
stakeholders join forces to 
reach specific beneficiaries 
and targets by sharing their 
respective expertise and re-
sources, thereby achieving 
common objectives. I have 
no doubt we will indeed 
contribute together to re-
ducing road safety fatalities 
and injuries at the global 
level. The time for action 
is now.”

Ivan Menezes,  CEO, 

Diageo, said: “We believe 
that a single death caused 
by drinking and driving is 
one too many and can be 
prevented. We are encour-
aged that over the last few 
years, the number of alco-
hol related fatalities has 
fallen significantly in many 
countries.

However, there is more 
to do and we are commit-
ted to playing our role in 
eradicating harm caused 
by drink driving. This new 
partnership with UNITAR is 
important as it will allow us 
to work together to deliver 
the global goal of halving 
road traffic deaths.”

 Road accidents are the 
9th leading cause of death 
across all age groups glob-
ally and the leading cause 
among young people aged 
15 to 29. It costs govern-
ments approximately 3% of 
GDP on average and 5% of 
GDP in low- and middle-in-
come countries specifically 
(WHO, 2015). Most impor-
tantly, 95% of road traffic 
deaths occur in low- and 
middle-income countries.

Toyota still most valuable global car brand

T
oyota has been named 
once again the world’s 
most valuable car brand 
in the latest study made 
by market researcher 

Millward Brown.
For many years, Toyota has al-

ways made great efforts to improve 
its image brand by constantly 
working on its customer relation-
ship strategy, by heavily investing 
in new technologies and by focus-
ing on reliability of its products.

And this long-lasting plan 
proved to be a successful one so 
far, as the company is leading the 
sales charts since 2008, with 2011 
being the only exception. That 
was the year when the Japanese 
earthquake and tsunami disrupted 
production.

Furthermore, Toyota has been 
named the world’s most valuable 
car brand in nine of the eleven 
years by the market researcher 
Millward Brown in its annual 
BrandZ Top 100 Most Valuable 
Global Brands study. And 2015 was 
no exception.

The Japanese automaker man-
aged to increase its brand value by 
2% to 29.5 billion dollars, staying in 
front of BMW ($26.8, up 2%) and 
Mercedes-Benz ($22.7b, up 4%). 
“From the customer’s experience, 
Toyota is a highly valued brand 
that continues to innovate,” Peter 
Walshe, Global BrandZ director at 
Millward Brown said. “That is its 
strength and why it continues to 
generate such high volumes.”

Toyota remains the most valu-

One sign of the coming dis-
ruption is the arrival of premium 
electric car brand Tesla in the top 
10, with a brand value of $4.4 bil-
lion, just a month after entering 
the mainstream car market with 
its more affordable $35,000 Tesla 3.

Other powerful changes in this 
sector include the switch from 
ownership to an access to mobil-
ity model. The rise of Uber (and its 
Chinese rival Didikiaidi) and new 
finance deals, which encourage 
consumers to assess their brand 
choice based on the monthly cost, 
are repositioning the car business 
from an ownership model to an 
‘access to mobility’ equation.

Car manufacturers such as 
Ford and Audi also have new car 
sharing models with more flexible 
access to models as consumers 
move through different life stages 
or transport needs.

 “The car business is facing 
perhaps the most challenging 
period since the arrival of the in-
ternal combustion engine, with the 
emissions crisis just one of many 
issues that it will have to navigate,” 
commented Peter Walshe, Glob-
al BrandZ Director at Millward 
Brown.

 “Those car groups with strong 
brands will be best placed to pivot 
both their business model and 
their engineering as the move 
to electric only and potentially 
driverless cars changes consumer 
perceptions of what it means to 
drive. The arrival of Tesla in the 
top 10 for the first time shows how 

Diageo, UNITAR sign agreement on road safety

As the rainy sets in gradu-
ally, this is not the best 
of travelling times for 

commuters coming into Ni-
geria from the West coast and 
for others traveling out of the 
country to other neighbouring 
West African countries through 
the high density traffic-infested 
Lagos-Badagry expressway.

Recall that few years ago, the 
administration of former gover-
nor Babatunde Raji Fashola of 

Anguish, lamentations as Lagos-Badagry road collapses
Lagos State engaged entere into 
contractual agreement with 
the China Civil Engineering 
and Construction Company 
(CCECC) to carry out a 10-lane 
construction and modernisa-
tion of Lagos-Badagry highway 
with passenger train services in 
line with international stand-
ards.

But as at the time of filing this 
report last Monday, passengers 
were trapped and stranded be-

at a snail speed.
Commuters who spoke to 

BusinessDay are concerned 
that the situation would impact 

negatively on the volume of 
trade and business activities 
between Nigeria and other 
countries on the West African 
corridor.

able global car brand in the 2016 
having worked hard over the last 
year to combine technology lead-
ership with a business strategy that 
appeals to its broad target market.

Honda ($13.2bn) and Ford 
($13.1bn) have also retained their 
2015 positions to round out the Top 
5. The total brand value of the Top 10 
car brands has fallen by 3% to $139.9 
billion, reflecting new competition, 
the huge potential for disruption, 
and a decline in trust thanks to the 
ongoing emissions crisis.

much change is on the horizon. A 
strong brand will give established 
groups more time to make the 
fundamental changes they may 
need to make.”

Other strong performers 
in the sector include Porsche, 
which entered the top 10 for the 
first time and is now valued at 
$4.4 billion, while the best riser 
was Mercedes-Benz, which re-
corded a 4% rise to $22.7 billion 
in what has been tough year for 
the sector as a whole.

tween the old (VON), now VoN 
Automobiles assembly plant 
and the Military cantonment 
Ojo from early Sunday morning 
to Monday afternoon with its 
associated safety and security 
implications. There are strong 
indications that the situation 
is growing from bad to worse 
till today.

The ugly situation is as a 
result of dilapidated portions 
of the road between just only 

two bus stops in a journey that 
would not ordinarily take more 
than five minutes for commer-
cial vehicles that drops and 
picks passengers and far less 
that time for private car owners.

Many users of the highway 
are blaming the daily ugly 
scenario on the slow and snail 
pace of ongoing construction 
and rehabiliation work be-
ing carried out by the CCECC 
which they said are executed 
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N
igeria’s push to 
become com-
petitive in lo-
cal automobile 
assembly I still 

generating more interest 
among key players of the 
industry as Globe Motors is 
to begin the roll out of locally 
assembled vehicles from its 
soon-to-be ready assembly 
plant in Lagos. The assembly 
plant according to company 
sources is valed at $150mil-
lion.

Extoling the federal gov-
ernment for coming up with 
a policy for the auto industry, 
Anumudu had this to say: “We 
have made a lot of progress in 
the new plant. We keyed into 
auto policy, though, we were 
hesitant at the beginning, 
but we have realized it is the 
way to the nation’s economic 
development.”

 The plant located at the 
Lekki area of Lagos which is 
undergoing finishing touches 
will produce about 6,000 
passenger cars and buses 
annually for a start.  William 
Anumudu, chairman of Globe 
Motors Holdings, disclosed 
in Lagos that the assembly 
plant which has a capacity 
for 40,000 cars on completion 
would generate employment 
for 3,500 Nigerians.

Anumudu added that an-
other 10,000 jobs will be cre-
ated indirectly as a result of 
the multiplier effect of the 
plant and that the company 
would start with the produc-
tion of Semi Knockdown parts 
(SKD) and later graduate to 
complete knockdown parts 
(CKD) for Hyundai, Higher 
and a Globe Motors brands.

The company would be as-
sembling three brands of au-

Anumudu noted would go 
a long way in ensuring the 
country’s development point-
ing out that all developed 
countries of the world have 
thriving automobile industry, 
which is a catalyst to eco-
nomic development.

He sees a huge potential 
for made in Nigeria vehi-
cles as his company would 
explore market within the 
West African regions for their 
products. 

“We are discussing with 
some auto vehicle dealer-
ships along the West African 
corridor with the view to ex-
porting our products to other 
countries.We don’t have an 
alternative to this auto sector, 
I urge all serious auto dealers 
in the country to key into this 
noble policy of the Federal 
Government,” he said. 

Though he said that the 
journey had not been so easy, 
but he commended the gov-
ernment for its support to see 
to the life of the assembly line.

He recalled that the Na-

Globe Motors to open assembly plant in Nigeria     

tomobiles including Hyundai 
(Korea), Higer (China) and its 
own brand. The company has 
signed agreements with the 
Original Equipment Manu-
facturers (OEM) of these 
brands to produce the vehi-
cles for Nigerians using global 
standard.

Successes of the nation’s 
automotive sector William 

tional Automotive Design 
and Development Council, 
Nigerian Customs, Ministry 
of Finance, Budget Office 
have visited and encouraged 
them in their quest to achieve 
the tough task which led to 
their being given recognized 
status as vehicle assembler in 
Nigeria with assistance from 
some Nigerian banks.

On funding, he said, the 
company has keyed into the 
Real Sector Support Fund of 
the Federal Government of 
Nigeria, an intervention fund 
that is being administered by 
the Central Bank of Nigeria 
and has received good re-
sponse to its funding request.

He advised Nigerians not 
to lose hope as the worst days 
in the local economy will 
soon be over. The indices, he 
said are there as the oil price 
has started picking up and 
with the implementation of 
flexible exchange rate by the 
federal government, serious 
corporate enterprises could 
source their funds for their 
businesses.

 

Ignore recruitment 
rumours, says FRSC boss

A
uthorities of the Fed-
eral Roads Safety 
Commission (FRSC) 
is neither recruiting 
nor doing any form 

of replacement as is being insinu-
ated by some fraudsters outside, 
Boboye Oyeyemi, the Corps 
Marshal road safety lead agency 
has confirmed.

While reacting to the rumour 
being peddled around on FRSC 
recruitment, the FRSC boss 
warned the staff to desist from 
such rumour or face the wrath 
of the law in accordance with 
the FRSC Disciplinary Codes. 
He stated this while addressing 
staff at the Corp’s Headquarters 
during its weekly parade.

According to Bisi Kazeem 
Head Media Relations and Strat-
egy In a press release, Oyeyemi 
says the rumour of recruitment 
being spread by some fraudu-
lent persons with intent to dupe 
unsuspecting members of the 
public must be ignored, saying 
any staff who is caught engaging 
in such act of rumour mongering 
will have himself to blame.

He stressed that, there was 
no way FRSC could engage in 
recruitment exercise without 

making the roads safe and called 
on staff to rededicate themselves 
in order to reciprocate the ges-
tures.

On indiscipline among staff, 
the Corps Marshal warned staff 
to embrace discipline in their of-
ficial conduct and dealings with 
members of the public, stressing 
that report of criminal activities of 
some staff reaching him is quite 
disturbing.

Oyeyemi warned that FRSC as 
a disciplined organisation will not 
condone any form of criminal act 
from any staff, adding that those 
that rush to the media to spread 
unfounded rumours must stop 
forthwith, as FRSC has avenues 
for staff to confirm authenticity 
of any report, instead of rushing 
to the media to spread lies that 
compromise the integrity of the 
Corps.

“I am disturbed by the activi-
ties of some staff that are fond of 
rushing to the media especially; 
radio to spread lies that under-
mine the integrity of the FRSC. 
That must stop forthwith. I have 
made it clear before that I would 
never allow anything that go 
against the interest of the staff, 
and I stand by that commitment,” 

Things are getting better ...

following due process which 
includes wide publicity to give 
every Nigerian opportunity to 
participate in it.

“My attention was drawn to 
the rumour, and I want to put 
it directly to you, that FRSC is 
neither recruiting nor doing 
any form of replacement as 
people are insinuating outside,” 
he stated.

The Corps Marshal expressed 
appreciation to the Federal Gov-
ernment for its logistics provi-
sions for the FRSC, noting that 
the 283 operational vehicles 
which the President commis-
sioned for the Corps last month 
coupled with the ongoing con-
struction of office accommoda-
tion in 5 states of the Federation 
demonstrates President Buhari’s 
passion for road safety.

He added that the empower-
ment has enabled the FRSC to 
carry out its responsibilities of 

he stated. 
The Corps Marshal frowned 

at the activities of some staff 
who get themselves involved 
in criminal acts like extortion, 
stealing, kidnapping or conniv-
ance with any person or group 
to commit criminal acts to stop 
immediately, saying such staff 
would be promptly handed over 
to the appropriate authorities 
and would not enjoy any form of 
protection from the Corps.

He particularly warned staff 
to avoid touting and production 
of fake driver’s licence, pointing 
out that such practices would be 
fruitless as the current licensing 
system is foolproof and technol-
ogy-driven.

This he said makes it easy to 
detect fake from genuine ones.He 
was emphatic that any staff that is 
traced to any fake licence would 
pay dearly for the act, including 
criminal prosecution in court. 

more than 20,000 units sold. The 
Jeep Patriot was up 19% and the 
Grand Cherokee was up 4%, while 
the Cherokee and the Wrangler 
both saw sales decline compared 
to the same month last year. How-
ever, Wrangler was the company’s 
bestselling non-truck vehicle, with 
19,551 units sold.

As mentioned above, the Jeep 
Grand Cherokee was up 4% in May 
and it was joined by the Dodge 
Durango, which improved by 2% 
last month.

In addition to the growth 
from those large SUVs, the Dodge 
Charger improved by 5% and the 
Chrysler 300 improved by 38%, so 
the large sedans are selling well 
amidst the many rumours of the 
next generation models. Also, with 
8,142 units sold, the Charger was 
the company’s bestselling car.

The Dodge Challenger slipped 
a bit, dropping by 10% from the 
year before, but with 6,677 muscle 
cars sold, last month was the best 
month for the Challenger  during 
the 2016 calendar year.

It should be noted that while 
model sales dropped in terms of 

the year over year comparison, 
May sales were strong enough 
to beat the Chevrolet Camaro by 
more than 800 units.

Finally, May 2016 was a very 
good month for all of the Chrysler 
minivans as the segment witnessed 
a boom. In its second month of 
deliveries, the new 2017 Chrysler 
Pacifica moved 2,495 units.

Even with the Pacifica hitting 
showrooms, the Chrysler Town 
& Country improved by 49% and 
the Dodge Caravan improved by a 

whopping 76%. Both the Town & 
Country and the Caravan led their 
respective brands in sales volume.

The only real “bad news” from 
the Chrysler sales report focused 
on the Ram brand, as Ram truck 
sales dropped by 3% - although 
with 38,833 units sold, the Ram 
truck was still comfortably the 
bestselling vehicle from the FCA.

Models available at Weststar 
Associates Limited, sole distribu-
tors of Fiat Chrysler Automobiles 
(FCA) include the Jeep Wrangler 

Sahara Unlimited (two-door and 
four-door) and Jeep Renegade.

Others are Jeep Cherokee, 
Grand Cherokee SRT and within 
the Dodge siblings include the 
Journey SXT, Durango Citadel, 
Durango RT, Challenger SRT, 
Charger SRT, RAM 1500 truck 4x4 
and Chrysler 300C. Workshops at 
all dealerships are fully equipped 
with optimal service facilities and 
trained technicians for all models 
under the brand.

He advised 
Nigerians not 

to lose hope as 
the worst days 

in the local 
economy will 
soon be over. 

“
continued from page 25



Organizations today are in con-
stant flux. For executives, the 
ever-increasing pace of change 
can be especially demanding. 

It forces them to understand and quickly 
respond to big shifts in the way companies 
operate and how work must get done. In 
the words of Arie de Geus, a business theo-
rist, “The ability to learn faster than your 
competitors may be the only sustainable 
competitive advantage.”

I’m not talking about relaxed armchair 
or even structured classroom learning. 
I’m talking about resisting the bias against 
doing new things, scanning the horizon 
for growth opportunities and pushing 
yourself to acquire radically different capa-
bilities — while still performing your job. 
That requires a willingness to experiment 
and become a novice again and again: 
an extremely discomforting notion for 
most of us.

Over decades of coaching and consult-
ing to thousands of executives in a variety 
of industries, my colleagues and I have 
come across people who succeed at this 
kind of learning. We’ve identified four attri-
butes they have in abundance: aspiration, 
self-awareness, curiosity and vulnerability. 
They truly want to understand and master 
new skills; they see themselves very clearly; 
they constantly think of and ask good ques-
tions; and they tolerate their own mistakes 
as they move up the learning curve.

We have also identified some fairly 
simple mental tools to boost all four at-
tributes.

ASPIRATION
Great learners can raise their aspira-

tion level — and that’s key.
Think about the last time your compa-

ny adopted a new approach — overhauled 
a reporting system, replaced a customer re-
lations management platform, revamped 
the supply chain. Were you eager to go 
along? I doubt it. Your initial response was 
probably to justify not learning. (It will take 
too long. The old way works just fine for 
me.) When confronted with new learn-
ing, this is often our first roadblock: We 
focus on the negative and unconsciously 
reinforce our lack of aspiration.

When we do want to learn something, 
we focus on the positive — what we’ll 
gain from learning it. That propels us to 
act. Researchers have found that shifting 
your focus from challenges to benefits is a 
good way to increase your aspiration to do 
initially unappealing things. For example, 
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slow; having to ask “dumb” questions; and 
needing step-by-step guidance again and 
again is extremely scary. Great learners 
allow themselves to be vulnerable enough 
to accept that beginner state.

Generally, when we’re trying some-
thing new and doing badly at it, we think 
terrible thoughts: I hate this. I’m such an 
idiot. I’ll never get this right. That static 
in our brains leaves little bandwidth for 
learning. The ideal mindset for a beginner 
is both vulnerable and balanced: I’m going 
to be bad at this to start with, because I’ve 
never done it before. And I know I can learn 
to do it over time. In fact, the researchers 
Robert Wood and Albert Bandura found 
in the late 1980s that when people are 
encouraged to expect mistakes and learn 
from them early in the process of acquiring 
new skills, the result is “heightened inter-
est, persistence and better performance.”

(Erika Andersen is the founding part-
ner of Proteus International and the author 
of “Growing Great Employees,” “Being 
Strategic,” “Leading So People Will Follow” 
and the forthcoming “Be Bad First.”)

Learning to Learn

Let’s say your boss has told you that 
your team isn’t strong enough and that 
you need to get better at assessing and de-
veloping talent. Your initial reaction might 
be something like What? She’s wrong. My 
team is strong. Most of us respond defen-
sively to that sort of criticism. But as soon 
as you recognize what you’re thinking, 
ask yourself, Is that accurate? What facts 
do I have to support it? In the process of 
reflection you may discover that you’re 
wrong and your boss is right, or that the 
truth lies somewhere in between. Your 
inner voice should serve as a “fair witness” 
so that you’re open to seeing the areas in 
which you could improve and how to do so.

CURIOSITY
Kids are relentless in their urge to learn 

and master. Curiosity is what makes us 
try something until we can do it, or think 
about something until we understand it. 
Great learners retain this childhood drive, 
or regain it through another application 
of self-talk. Instead of focusing on and 
reinforcing initial disinterest in a new 
subject, they learn to ask themselves “cu-
rious questions” about it and follow those 

questions up with actions. Carol Sansone, 
a psychology researcher, has found that 
people can increase their willingness to 
tackle necessary tasks by thinking about 
how they could do the work differently to 
make it more interesting. In other words, 
they change their self-talk from This is bor-
ing to I wonder if I could …?

You can employ the same strategy in 
your working life by noticing the language 
you use in thinking about things that 
already interest you — How …? Why …? I 
wonder …? — and drawing on it when you 
need to become curious. Then take just one 
step to answer a question you’ve asked 
yourself: Read an article, query an expert, 
find a teacher, join a group — whatever 
feels easiest.

VULNERABILITY
Once we become good or even excel-

lent at some things, we rarely want to go 
back to being not good at other things. 
Yes, we’re now taught to embrace experi-
mentation and “fast failure” at work. But 
we’re also taught to play to our strengths. 
So the idea of being bad at something for 
weeks or months; feeling awkward and 
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when Nicole Detling, a psychologist at the 
University of Utah, encouraged aerialists 
and speed skaters to picture themselves 
benefiting from a particular skill, they were 
much more motivated to practice it.

SELF-AWARENESS
Over the past decade or so, most lead-

ers have grown familiar with the concept 
of self-awareness. They understand that 
they need to solicit feedback and recognize 
how others see them. But when it comes 
to the need for learning, our assessments 
of ourselves — what we know and don’t 
know, skills we have and don’t have— can 
still be woefully inaccurate. In one study 
conducted by David Dunning, a Cornell 
University psychologist, 94% of college 
professors reported that they were doing 
“above average work.” Clearly, almost half 
were wrong.

In my work I’ve found that the people 
who evaluate themselves most accurately 
start the process inside their own heads: 
They accept that their perspective is often 
biased or flawed and then strive for greater 
objectivity. The trick is to pay attention to 
how you talk to yourself about yourself  and 
then question the validity of that “self-talk.”



…confesses he robs motorists around Marine Bridge, Ijora

Widows and petty traders protesting in Onitsha over their eviction from Chukwujekwu Jesus’ Own Market by the Anambra State 
Government.                  NAN

Expert says flooding major cause 
of road failures in Nigeria

Dangote donates 106 trucks of 
food items to Borno IDPs

A
n ex-convict has been rear-
rested by the operatives of the 
Rapid Response Squad (RRS), 
an anti-robbery squad of the 
Lagos police command, for 

allegedly robbing a Portuguese couple in 
traffic around Ijora, Lagos.

The suspect, Samuel Meme, 22, from 
Delta, an erstwhile scrap metal collector 
before venturing into robbery, confessed 
to the crime, saying his target are usually 
car occupants who are busy using their 
phones while in traffic.

Meme was arrested last weekend after 
robbing a Portuguese couple and occu-
pant of another car in traffic at Marine 
Bridge, Ijora.

“My plan was to operate alone that 
night. Luckily for me there was heavy traf-
fic, which extended deep into the night in 
Marine Bridge. Just as I was planning to 
strike, I ran into Wasiu (still at large), we 
decided to rob cars together.

“During the operation, we opted for 
a car at the rear, a Toyota SUV. The oc-
cupants were whites, and I guessed they 

Flooding, poor construction work 
and wrong approach to mainte-
nance are some of the causes of 

incessant road failures in Nigeria, says 
Remi Obijuru, project manager, Rock 
Waters Integrated Services Limited, a 
road construction firm.

Obijuru, whose firm constructed the 
Umuojima road, now Chima Nwafor 
Road in Osisioma Ngwa local govern-
ment area of Abia State, which was 
commissioned by the visiting Sokoto 
State governor, Aminu Tambuwal at 
the weekend, revealed that the firm 
did proper analysis of the road before 
embarking on its construction.

He explained that the road, which 
links Enugu-Port Harcourt Express-
way and Aba Owerri Road, was almost 
inaccessible for six years, as it was sub-
merged by the two highways, making it 
a water converging area.

To correct the anomaly, the road 
construction engineer stated that they 
systematically raised the formation level 
of the road without displacing residents.

According to him, while doing that, 
we considered the fact that it is already a 
built-up area, because people are already 
living around here, and there is a way 
you will raise it and you would throw 
storm water into peoples’ compounds.

“So we were careful when we were 
doing that. We did a proper analysis of 
the levelling and the height at which we 
wanted to raise it.

“We also observed that the drainage 
system was not working. What we met 
on ground was narrow and shallow and 
we have also expanded the road from 7.3 
meters wide, which was what we met, 
to 9.2 meters average.

“We also demolished the drainage we 
met and reconstructed it with a larger 
drain with proper recess area. As you 
can see, it rained heavily yesterday, but 
you can see that the whole place is dry 
now.

The Dangote Foundation an-
nounced has set aside 106 truck-
loads of food items for distribution 

to Internally Displaced Persons (IDPs), 
in Borno during the Ramadan fast.

Zouwaira Yousif, a member of the 
foundation, stated this at the launching 
of the distribution of the items to the 
IDPs in Maiduguri on Monday.

Yousif said that about 30,000 IDPs 
were expected to benefit from the pro-
gramme that was aimed at providing 
succour to the displaced persons.

She said that the idea was mooted by 
the chairman of the foundation, Alhaji 
Aliko Dangote, after his visit to the state 
last month.

``The whole exercise is aimed at 
providing food to Borno IDPs to enable 
them observe the Ramadan fast with 
ease. The idea was conceived by Alhaji 
Aliko Dangote after he visited the IDPs 
camps in Maiduguri and was touched 
by their situation,’’ she said.

She explained that each IDP will 
receive a 50 kg bag of rice, a carton of 
noodles, a packet of sugar, salt and some 
seasonings under the programme.

The official said that 43 trucks had 
already arrived Maiduguri for distribu-
tion to the beneficiaries.

“We are expecting the remaining 
consignment in Maiduguri as soon as 
possible. After the official flag-off, the 
remaining items will be distributed to 
the IDPs by a team comprising mem-
bers of Non-Governmental Organisa-
tions (NGOs), and other emergency 
agencies to ensure that only those in 
need are given,” she said.

Ex-convict rearrested for robbing 
foreigner in Lagos traffic
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were husband and wife. Wasiu and I po-
sitioned ourselves on both sides of the car 
and we broke the two rear glasses.

I collected the man’s phone, while Wa-
siu took her wife’s phone and her purse 
containing N60, 000. The lady pleaded 
for her drug from the purse and I asked 
my colleague to give her and we left for 
another car”.

The suspect further said, “The next car 
in front was a Toyota Corolla, with a lone 
occupant. We broke the two side glasses 
too but the lady insisted she had no phone 
but we collected her bag and jewellery.”

Recounting how he joined the robbery 
gang, the suspect revealed, “Wasiu taught 
me how to rob in traffic and I have mas-
tered the art. I operate alone.

 Occasionally, when I run into like 
minds we robbed whenever there is traf-
fic in Marine Bridge. We sleep under Ijora 
Bridge and we are many there.”

The suspect disclosed that four of his 
gang members are currently serving dif-
ferent jail terms in Kirikiri Prison.

“We are six guys in my gang. Four 
of us are in Kirikiri Prison. They are 
Gbenga, Imele, Tontolo and Lateef. I just 
came back from Kirikiri, where I spent 3 

months.
Robbery is not the only job I do. I do 

other menial jobs. We select cars to rob 
whenever we see any vehicle where the 
occupants are busy with phones. We start 
operation around 8:00 p.m.

The suspect further told the RRS in-
terrogators that he was also an expert in 
removing trailers’ batteries.

“I also remove and sell trucks batter-
ies that are parked by the road side. This 
week alone, I have stolen and sold like 
five batteries. I sold each of the batteries 
for N4000 or N5000. I sell them to Musa 
Yahuu”, he said.

His confessional statement led to the 
arrest of the stolen batteries’ receiver, 
currently in police custody.

He added that, “My colleagues who 
are still at large are Dan Jos, Ik and Wasiu. 
Dan Jos and Ik are part of my team but 
they didn’t operate with me that night.”

As at the time of filing this report, the 
traumatised Portuguese couples were still 
admitted in the hospital.

Confirming the incident, police 
spokesperson, SP Dolapo Badmos, said 
that there would be no hiding place for 
criminals in Lagos State, adding that the 
suspects have been transferred to SARS 
for further investigations.

JOSHUA BASSEY

GODFREY OFURUM, Aba

Nimbo killings: Factions threaten panel sitting
The commission of inquiry into the 

Nimbo killings in Enugu State has 
expressed worry over threats by 
factions claiming to be represent-

ing the community at its sittings.
Speaking during proceedings in Enugu 

on Monday, the chairman of the com-
mission, Justice Chukwuma Eneh, said 
that the situation was not healthy for the 
assignment.

Eneh, who was reacting to different 
memoranda sent by two factions purport-
ing to be representing Nimbo community, 
however, said that all the perceptions 
must be heard. He said that the panel 
was out to do its job to get to the root of 
the incident.

“What worries me is that it has be-
come clear that we have two factions 

and perceptions from Nimbo, one saying 
one thing and the other saying another. 
We cannot ignore any party that said it 
did not happen the way the other group 
said it did.

“We must hear the entire community 
in order to make a fair decision at the end 
of our assignment,” he said.

Eneh said that the panel was not con-
cerned with any local politics in the com-
munity, adding that it was after delivering 
on its mandate.

The chairman called on all interested 
parties in the matter, especially the Fulani 
community in the state, to send their 
memorandum within the time allotted 
for such.

“We pray you to give us your sincere 
cooperation to achieve something on the 

subject matter of the tribunal. We have 
devoted enough time to ensure that ev-
erybody in Nimbo is aware of our sitting,” 
Eneh said.

A drama ensued when one Matthias 
Nwande announced his appearance for 
Nimbo community led by the traditional 
ruler, John Akor.

Another faction led by Marcel Akor 
protested the appearance of Nwande on 
the grounds that he was not their counsel. 
He said that John Akor was not the tradi-
tional ruler of the community and as such 
was not representing their community.

The panel was forced to adjourn to 
Wednesday (today) to enable all the par-
ties, including the Fulani community, 
represented by Ardo Basso, to put their 
house in order.



R
ecently in Copenhagen 
in Denmark, global busi-
ness leaders gathered 
to brainstorm on Sus-
tainable Development 

Goals (SDGs) as part of strategies 
for survival.

Amy Jadesimi, managing director 
of the Lagos Deep Offshore Logistics 
base (LADOL), says investors can 
adequately service the $200 billion 
market opportunities in West Africa 
if only they can sustainably build 
capacity so as to transfer skills among 
young minds.

The annual event organised by 
Global Green Growth Forum (3GF) 
took place from June 6-7 2016, with 
the theme: “A call to action-enabling 
solutions at speed and scale.” It fea-
tured invited speakers from across  
how to achieve greener global trans-
formation.

A statement issued by LADOL 
indicates that Jadesimi, who was one 
of the two prominent Nigerians that 
graced the event, was on the panel 
representing the Global Commis-
sion for Sustainable Development, 
as one of its 31 Commissioners.

Also present at the event was 
Akinwumi Adesina, the president of 
African Development Bank (AfDB). 
The Commission featured Mark 
Malloch-Brown as co-chair, Global 
Commission for Business and Sus-
tainable Development.   

In her presentation at the open-
ing session which focused on the 
need to proliferate a new social 
contract, the LADOL boss notes that 
“International banks and investors 
need to re-define their ability to en-
able them participate in the highly 
lucrative opportunities for invest-
ment around the world.”

According to her, this will help 
to rapidly achieve the Sustainable 
Development Goals” for Nigeria and 
West African countries, which she 
estimated as the untapped potential 
to stand at $200 billion.

She further noted that compa-
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As part of its effort to en-
sure safe port operation, 
APM Terminals, one of 

the world’s leading terminal op-
erators, has announced the com-
mencement of a new truck safety 
programme featuring carefully 
researched and tested standard 
operating procedures for outside 
truck drivers delivering or picking 
up containers.

The pilot-programme of the 
procedure, which will be put into 
effect by the end of 2016 through-
out the company’s Global Termi-
nal Network, has been success-
fully completed in five terminals.

“Our goal is to ensure we have 
safe operations.  The basic con-

APM Terminals to commence new global truck safety procedures

NIMASA wants 
govt agencies to 
collaborate 
to enhance 
maritime security

nies like LADOL has since keyed 
into the goals’ mantra, hence, it is 
poised to create no less than 50,000 
jobs in the nearest future through 
investment in Nigeria’s logistics, oil 
and gas sector.

Describing the role of LADOL in 
the Global Commission of Sustain-
able Development, with reference 
to how it has so far fared as a prime 
example of a new economy sustain-
able company, she revealed: “SDGs 
have been part of LADOL’s DNA for 
a decade, our success comes from 
the fact that we invested in building 
capacity to service a clearly defined 
and drastically underserved $200 
billion market in West Africa.

“Small and Medium Enterprises 
(SME’s) and other companies in high 
growth markets need to do their part 
to attract investment by being FCPA 
compliant and better quantifying 
the private sector opportunities they 
have identified.”

Continuing, she states “Empow-
ering local communities and civil 
societies is one of the first things 
investors should do to identify and 

tap into these opportunities – even 
the poorest people in the world will 
invest in healthcare and education, 
given the option.  In many cases, they 
are paying for these things already. 
The role of government and NGOs is 
to facilitate and define opportunities, 
while the role of the private sector is 
to execute and sustain investment.”

Over the last 10 years, she claimed, 
LADOL was developed in line with 
the SDGs, and this has proved that 
private sector can derive significant 
profits while achieving the Sustain-
able Development Goals by pursuing 
opportunities in growth markets like 
Nigeria and West Africa as a whole,” 
she added.

In underscoring the relevance of 
the 3GF 2016 towards global transfor-
mation, a statement by the organisers 
of the annual event noted, “the mo-
mentum has never been greater for 
a green transformation of our world.

“This transformation will only 
be possible through genuine part-
nerships between public and pri-
vate sector actors that unleash new 
sources of ideas, technology, and 

financing to scale up development 
solutions. The Global Green Growth 
Forum -3GF- has been continuously 
working to catalyse game-changing 
public-private partnerships to ac-
celerate this transition, and bring 
transformative solutions to a global 
scale.”

The 2016 edition of the annual 
international event according to 
the conveners, was aimed at con-
solidating the outcome of its past 
activities such as the 2015 3GF, the 
SDG implementation and climate 
action that took place in New York 
21-22 April 2016, will now focus on 
agenda-setting and public commit-
ment on sustainable development.

Other panellists who featured 
at the session were, prime Minister 
of Denmark, Lars Lokke Rasmus-
sen (Prime Minister of Denmark); 
Minister for Natural Resources and 
Environment, Vietnam, Tran Hong 
Ha and the European Union (EU) 
Commissioner for Environment, 
Maritime Affairs and Fisheries, Kar-
menu Vella, among others.

Determined to engender 
a sustainable develop-
ment in the nation’s 

maritime sector through a 
secured waterway, the Nige-
rian Maritime Administration 
and Safety Agency (NIMASA) 
has called for the collabora-
tion and intelligence sharing 
among relevant agencies of 
government to effectively se-
cure the nation’s waterways. 

Speaking during the famil-
iarisation visit of Modupe Any-
alechi, comptroller, Lagos Sea-
ports and Marine Command of 
the Nigerian Immigration Ser-
vice (NIS) to NIMASA, Dakuku 
Peterside, director general of 
NIMASA said no one govern-
ment agency can successfully 
perform this function without 
the help of others.

Describing the functions 
of both government agencies 
as economic gatekeepers that 
aim at ensuring safety and 
security, Peterside further 
expressed the readiness of 
NIMASA to work closely with 
Immigration to actualise its 
mandates.

“Security is not the respon-
sibility of one government 
agency, hence, the need for 
collaboration between rel-
evant government bodies. The 
interest of the country must be 
placed above individual inter-
est, as such we must be willing 
to share ideas and information 
in this partnership,” the DG 
stated.

He also disclosed that 
NIMASA is currently undergo-
ing transformation process to 
engender efficiency so as to 
position itself as the catalyst to 
inspire the required growth in 
the maritime sector.

Earlier in her remarks, 
Anyalechi, who has just been 
posted to the Command, as-
sured the NIMASA DG of the 
readiness of the Marine Com-
mand of the Nigeria Immigra-
tion Service to partner with 
the agency to curb criminality 
on Nigerian waters.

She acknowledged the 
already existing relationship 
between the two agencies 
and pledged the continuous 
support of her command to 
assisting NIMASA actualise its 
mandate.

Dakuku Peterside, director general, Nigerian Maritime Administration and Safety Agency (NIMASA) receiving a plaque from 
Modupe Anyalechi, comptroller, Lagos Seaports and Marine Command of the Nigerian Immigration Service (NIS)  during the 
familiarization visit of the command to the agency’s Headquarters in Lagos. 

cept here is to eliminate the risk 
of accident or injury to the thou-
sands of truck drivers who enter 
our facilities daily, by strictly 
enforcing a “Stay in the Cab” 
mandate for external truckers, 
with clearly identified Designated 
Safe Zones in non-operational 
areas specified for those occa-
sions when leaving the truck is 
necessary,” said Kevin Furniss, 
APM Terminals’ vice president 
for Health, Safety, Security & 
Environment.

According to him, the safety 
programme reflects the tremen-
dous teamwork from various 
terminal functions collaborating 
to develop a systematic approach 

to safety.
The pilot programme was con-

ducted at APM Terminals facilities 
in Rotterdam, Los Angeles, Mum-
bai, Callao (Peru), and Apapa 
(Nigeria), including 100 hours of 
safety observations and 160 identi-
fied risk situations was performed 
and the data analysed to review 
existing procedures and risks.

“Reasons for drivers leaving 
their truck cabs, and thus, in-
creasing the risk of accidents with 
container handling equipment or 
other trucks, included document 
handling, looking for containers, 
asking for directions, inspecting 
chassis, guiding equipment op-
erators, and securing loads while 

in the yard.”
The company further states that 

the implementation of the pro-
gramme, requires all APM Termi-
nals’ facilities to provide specially 
designated, physically protected 
areas for drivers conducting op-
erational activities outside of their 
truck cabs, by the end of the year, 
and offer safety instructions spe-
cific to each facility’s layout and 
traffic flow.

“What the project really does is 
to put in place much more struc-
ture and with specifics regarding 
expectations; this is a call to ac-
tion,” stated Jack Craig, APM Ter-
minals vice president and global 
head of operations.
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G
overnor Akinwunmi 
Ambode says his 
commitment to the 
development of the 
grassroots is unwav-

ering and he will stop at nothing to 
impact lives at this level, in partner-
ship with the leadership of the local 
government areas.  

He gave the assurance while 
swearing in sole administrators 
who will oversee the affairs of 
the 20 local governments and 37 
local council development areas 
(LCDAs) in the state, Monday.  

Ambode said the appointment of 
the sole administrators was another 
step by his administration to deliver 
on its promise of a government of 
inclusion where no one is left behind.

“The hallmark of any good 
government is to provide basic 
services to the communities at the 
grassroots. This is the only way the 
real dividends of good governance 
can spread downwards and touch 
the hearts and minds of its people.

“Our state is growing so fast that 
the concept of the rural area will 
not be applicable to any part of 
Lagos very soon. Our government 
is working hard to meet the yearn-
ings of our people who live in what I 
term semi-urban areas by providing 
them with services like water, good 
roads, street lights, efficient refuse 
collection, cleaning of drainage and 
roads, primary healthcare, recre-
ational parks and sports facilities 
to make those areas liveable and 
economically viable,” he said.

The governor also said that the 
appointment of the sole adminis-
trators was in line with the recent 
resolution passed by the House of 
Assembly which recommended 
that the previous local government 
committees be resolved.

He restated commitment to re-
forming and making the local gov-
ernments more responsive to the 
needs of the people, adding that he 
recently assented to three bills on 
local government reforms recently 
passed by the Assembly that would 
change the face of governance at 
the third tier of government.

 “You are relay runners on a 
journey of reform that will ultimately 

I remain committed to grassroots development, says Ambode
culminate in the election of account-
able people that will carry on the 
baton of good governance for our 
people. For the duration of your race, 
I urge you to run the race efficiently 
with diligence so you do not betray 
the trust that has been placed in you.

“Your job is to go to the Local 
Governments you have been posted 
and make a difference to the lives 
of the people. You must touch 
lives and be prepared to have your 

lives also touched by our people. 
You must interact with the people, 
share their joys and pain, and reside 
among them. It is only through this 
symbiotic relationship that we can 
truly say we have begun to under-
stand and serve our people,” he said.

Governor Ambode also said 
that the state government would 
put in place a strict monitoring, 
control and feedback process to 
check against excesses and abuse 

Governor Udom Emman-
uel of Akwa Ibom State 
has urged the Federal 
Government to revisit 

the Amnesty Programme with a 
view to accommodating more 
former militants.

Several ex-militants have re-
cently blocked roads leading to 
the Government House in Uyo, 
saying they have not been accom-
modated in the scheme.

Speaking at a one-day town 

Udom wants amnesty programme revisited
ANIEFIOK UDONQUAK, UYO

Martins Azubuike, speak-
er of Abia State House 
of Assembly, has said 

that within the last one year of 
the 6th Abia House, it has so far 
received 17 bills out of which 
11 have been passed into law, 
while four are at various levels 
for consideration.

Briefing journalists in Umua-
hia on the activities of the House 
in the last one year as the Speak-
er of the Abia 6th Assembly,  
Azubuike disclosed that some 
of the bills were private member 
bills and others executive.

He named some of the bills 
to include: Laws for the Revival 
of the State Economy, which 
the state government is using 
to improve its economy and to 
revive moribund public enter-
prises like Golden Guinea Brew-
eries and International Glass 
Industries, Aba. Others he said 
include bill that would revitalise 
agricultural sector, state market 
agency law, security fund law (as 
amended), state abattoir estab-
lishment law, state signage and 
advertorial law.

Other motions, the Speaker 
said, include one on Bank of 
Industry which he said sought 
to return the bank to the state, 
having left the state at the height 
of kidnapping era in the state 
and also a motion calling on 
the Federal Government to es-
tablish a federal secretariat in 
the state, motion to the Federal 
Government to convert Michael 
Okpara University of Agricul-
ture, Umudike (MOUAU) into 
a conventional university, and 
another seeking for Abians to 
be placed at the top hierarchy 
of federal institutions in the 
state like MOUAU and National 
Institute of Nigerian Languages 
(NILAN) Aba.

According to the Speaker, 
the latest motion in the House 
seeks for the investigation of 
the administration of pensions 
in the state as most pensioners 
were getting ill and some dy-
ing. The Abia speaker hinted 
that the House entertained 
petitions from Abians, includ-
ing civil servants and private 
individuals on major issues 
calling for the House interven-
tion, adding that the petition-
ers were getting good feedback. 
Azubuike said that at inception 
of the 6th House it adopted a 
roadmap to remain active as 
a state parliament which is 
making progress daily. These, 
he said, include oil, road, agri-
culture and the revitalisation 
of the fortunes of Aba city, 
amongst others. Other road-
maps included: the use of ICT 
to drive works at the House of 
Assembly, which would also 
allow members to contribute 
to House proceedings during 
the plenary, even when such 
members were not around.

of office, warning that he would not 
hesitate to replace any Administra-
tor found wanting in conduct and 
discharge of duties.

 Responding on behalf of the 
appointees, sole administrator of 
Bariga LCDA, Sanya Osijo thanked 
Ambode for counting them worthy 
to be part of the development of the 
state, assuring that they would go 
all out to offer good governance at 
the grassroots.

Rivers State governor, Nyesom Wike (r) and majority leader of the House of Representatives, Femi 
Gbajabiamila, at the 2016 AMAA in Port Harcourt on  Saturday.

Rivers State governor, Nyesom Wike (l) and minister of information, Lai Mohammed, at the 2016 African 
Academy Movies Award in Port Harcourt on  Saturday. 

hall meeting organised by the 
Federal Ministry of Information 
held in Uyo, the state capital, 
Udom also requested that Federal 
Government should dialogue with 
the militant groups in the region to 
stem the rising spate of attack on 
oil installations.

According to him, abandoning 
amnesty programme will not be 
the best option now for the people.

“Government must do all it can 
to dialogue with Niger Delta mili-
tants as our economy is based on 
resources accruing from this region.

“Government must look into 
the underlining issues of the re-
gion, we must dialogue with the 
stakeholders from the region to 
resolve these problems once and 
for all,” he said.

Udom commended the Fed-
eral Government for ensuring 
that Maritime Academy of Nigeria 
(MAN), Oron, is made a degree-
awarding institution.

He called on the National As-
sembly to expedite action in giv-
ing legal backing to the university 
status of the institution.

He also lauded the Federal 
Ministry of Information and Cul-
ture for organising the town hall 
meeting to engage the people and 
learn of their perception of the 
government.

 The governor called on all Ni-
gerians to join hands together to 
develop the country on the path 
growth and prosperity.

Earlier, during a courtesy call, 
the governor stressed the impor-
tance of the state hosting a major 
petrochemical project being a key 
oil producing state.

Abia speaker reels 
out achievements of 
House in one year
UDOKA AGWU, Umuahia…as new council sole administrators take oath of office

 JOSHUA BASSEY
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Arthur Mbanefo, celebrant (in red cap), flanked by family members, including Sally Mbanefo, director general, 
Nigerian Tourism Development Corporation (l); Charles Mbanefo, member of the board, Arthur Mbanefo Chari-
table Foundation (3rd l); and Ubaka Mbanefo (4th l).

Adeola Azeez, deputy country head, Deutsche Bank Nigeria (l), with Juliet Aigbogun, wife of the Publisher/
CEO, BusinessDay.

L-R: Nneka Ofor, Amaka Afam, Ubaka Mbanefo and Frances Uju.

Frank Aigbogun, Publisher/CEO, BusinessDay Media Ltd (l), with Bode Karunwi, a dentist and Trustee of Arthur 
Mbanefo Charitable Foundation  

Ascanio Russo (l) with Demola Aladekomo.
        Picture by Olawale Amoo

Charles Mbanefo, member of the board, Arthur Mbanefo Charitable Foundation (r), with M. Abboud.
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Guest at the presentation of the book, ‘A Fulfilled Life of Service’, to 
celebrate the 86th birthday of Arthur Mbanefo in Lagos

L-R: Emeka Onwuka; Ernest Ebi, chairman, governing 
council, Arthur Mbanefo Digital Research Centre, and 
ABC (Bryant) Orjiako, chairman, Seplat.

Tilo Kiencke (l) and Victor Hammond. Jeffrey Efeyini (l) with Ije Jidenma

Yemi Cardoso, chairman, Citi Bank (l), with Akin 
Dawodu, managing director, Citi Bank.
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IHEANYI NWACHUKWU

Stock investors lose 
additional N24billion

I
nvestors at the Ni-
gerian bourse lost 
additional N24bil-
lion yesterday as 
concerns about Ni-

gerian economy contin-
ued to weigh stock mar-
ket activity.

Nigerian Breweries 
plc led other laggards in 
yesterday’s outing after 
its share price declined 
from N131.03 to N128, 
down by N3.03. Also, 
the share price of Glaxo-
SmithKline Consumer 
Nigeria plc followed with 
a record N1.77 loss from 
N18.21 to N16.44.

The share price of 
Cadbury Nigeria plc also 
declined from N18       to 
N17.35, losing N0.65; 
GTBank plc lost N0.5, 
from N19.01 to N18.51; 
while ETI plc declined 
by N0.35, from N17.55 to 
N17.2.

The Nigerian Stock Ex-
change (NSE) All Share 
Index (ASI) decreased by 

0.26%, while the Year-to-
Date (Ytd) return stood 
at -5.61%.

The All Share In-
dex closed at 27,034.05 
points against the pre-
ceding day close of 
27,103.31 points while 
Market Capitalisation 
closed at N9.285 trillion 
against preceding day 
close of N9.309 trillion.

On the gainers table, 
the share price of Total 
Nigeria plc rallied most 
from N173.63 to N179, 
adding N5.37; followed 
by Lafarge Africa plc 
which advanced from 
N76.5 to N78.88, adding 
N2.38.

Stanbic IBTC Hold-
ings plc gained N0.7, 
from N15.19 to N15.89; 
Union Dicon gained 
N0.62, from N14.38 to 
N15, adding N0.62; while 
International Breweries 
plc advanced by N0.4, 
from N19.5 to N19.9.

Volume of stocks trad-
ed increased by 12.05% 
from 152.3million to 

170.6million, while the 
total value of stocks 
traded increased by 
5.86% from N2.29billion 
to N2.42billion in 3,153 
deals.           

 The Financial Servic-
es sector led the activity 
chart with 141.614 mil-
lion shares exchanged for 
N1.1billion. Consumer 
Goods came next with 
10.4 million shares trad-
ed for N597 million, Con-
glomerates, Industrial 
Goods, Oil and Gas sec-
tors followed in that or-
der on the activity chart.   

“Mixed trading per-
sisted on the Nigerian 
stock exchange as key 
sectors continued to os-
cillate between green 
and red closes. We ex-
pect the sideways trad-
ing to persist in the next 
session (today) as large 
caps across key sectors 
continue to oscillate be-
tween gains and losses”, 
said analysts at Lagos-
based Vetiva Capital 
Management Limited.
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IFIE, IOSCO joint annual investor 
education conference opens

The International 
Forum for Investor 
Education (IFIE) 
and the Interna-

tional Organisation of 
Securities Commissions 
(IOSCO) Monday opened 
their eighth annual inves-
tor education conference 
in Istanbul, Turkey, with 
a focus on the best strate-
gies for improving inves-
tor engagement in order 
to build financial capabil-
ity.

Throughout the confer-
ence, titled “Global FC/IE 
Strategies and Implemen-
tation: Meeting Needs and 
Bridging Gaps,” speakers, 
panelists and practition-
ers from around the globe 
will share knowledge, ex-
perience and perspectives 
to make Financial Capa-
bility and Investor Educa-
tion (FC/IE) strategies and 
programming more suc-
cessful.

This year’s programme 
is oriented towards ca-
pacity-building to meet 
existing and future FC/IE 
needs by working together 

across sectors; building 
bridges and alliances to 
develop and sustain ef-
forts; highlighting ways 
to address FC/IE and in-
vestor engagement chal-
lenges in Growth and 
Emerging Market juris-
dictions as well as in ad-
vanced markets; and us-
ing in-depth content, case 
studies, skill-building and 
problem-solving sessions 
to help provide imple-
mentable information.

Topics on the confer-
ence agenda include: 
Optimizing programmes 
that help retirement plan-
ning and initiatives to 
mitigate senior investor 
vulnerabilities; Emerg-
ing Fintech trends and 
impact on investor edu-
cation programmes and 
strategies; Addressing 
financial capability and 
investor education needs 
of consumers of finan-
cial services that have 
emerged post global mar-
ket and economic crises;  
Media Training; Behav-
ioural economics trends 

in policy, research and 
practice; Building inves-
tor engagement among 
young adults and meeting 
needs of military person-
nel and their families; and 
Building and articulat-
ing value and return on 
investment in Financial 
Capability and Investor 
Education efforts.

IOSCO Secretary Gen-
eral Paul Andrews said, “It 
is critical in today’s global 
world that all stakehold-
ers work together towards 
greater financial capabil-
ity and protection of in-
vestors. 

I am very pleased that 
this conference provides 
a much needed forum to 
reinforce and support that 
to happen in practice.”

Chairman of IFIE and 
Vice Chairman of FPD 
Turkey Alparslan Budak 
said, “IFIE has come a 
long way in becoming 
a global player in the fi-
nancial education arena. 
I believe that this confer-
ence provides an excel-

Continues on page 37
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Austin Laz full year loss after 
tax decreases to N59.092million

A
ustin Laz & 
Co plc has re-
leased its full 
year results 
for the year 

ended December 31, 
2015. The company re-
ported turnover decline 
to N261.055million from 
N615.730million in 2014.

The company’s 
Loss Before Taxation 
(LBT) decreased to 
N58.499million from 
N158.439million in 2014; 
while after tax loss closed 
lower at N59.092million 
from N158.942million as 
at 2014.

In respect of the finan-
cial performance of the 
company in recent years, 
no dividend is being rec-
ommended by the direc-
tors who said they are 
making serious efforts 
to ensure capital returns 
into the company which 

will enhance financial ca-
pability of company.

The company’s state-
ment of comprehensive 
income as at December 
31, 2015 shows admin-
istrative expenses de-
clined to N74.984million 
against N92.181million 
in 2014; while finance 
costs declined remark-
ably to N2.405million 
from N37.805million 
in 2014. Also, distribu-
tion expenses decreased 
to N14.852million from 
N38.150million in 2014.  

The principal activities 
of the company during 
the year were manufac-
ture of Austin Lazarus Ice 
Block Machines and Alu-
minum Long Spam Roof-
ing Sheet.

The company was in-
corporated as privately 
owned company in 1982 
and was converted to a 

public company in 2011, 
quoted on the stock ex-
change in 2012.

Austin Laz & Co Plc is 
domiciled in Nigeria and 
its shares are listed on the 
Nigeria Stock Exchange 
(NSE).

The company started 
as pioneer manufacturer 
of ice machine. Because 
of growth opportunities 
in the company’s region, 
it diversified into other 
divisions which include: 
Thermoplastic Indus-
try for the production of 
coolers and other plastic 
products; and Alumini-
um factory for the corru-
gation of long span Alu-
mimum roofing sheets 
(2005), manufacturing 
of both domestic and in-
dustrial use. Currently 
about 1,079,860 shares of 
the company are held by 
about 370 Nigerians.

IFIE, IOSCO joint annual investor ...

lent opportunity to listen 
to a very good number of 
speakers, experts from all 
around the world, with 
diverse backgrounds and 
views.”

Turkish Capital Mar-

kets Association (TCMA) 
Chairman İlhami Koç 
said, “The financial crisis 
triggered demand for in-
vestor education around 
the world. In light of prob-
lems that have arisen, we 
are once again reminded 

of how important it is for 
individuals to become fi-
nancially literate. I believe 
that the conference will 
provide an exceptional 
platform for all stakehold-
ers to discuss challenges 
in the global arena.”

Continued from page 36

CHANGE OF NAME
I, formerly known and addressed as 

Miss Ukeme Nelson-Ibok now 

wish to be known and addressed 

as Miss Affiong Nelson-Ibok. 

All former documents remain valid. 

General Public please  take note

CHANGE OF NAME
I, formerly known and addressed 

as Nwosu Olivia Uju now wish 

to be known and addressed as Mrs 

Olivia Uju Ochea Idika. All 

former documents remain valid. 

General Public please  take note

CHANGE OF NAME
I, formerly known and addressed 

as Louis Amaechi Azike now 

wish to be known and addressed 

as Louis Amaechi Anani. All 

former documents remain valid. 

General Public please  take note

CHANGE OF NAME
I, formerly known and addressed as 
Miss Ojimi Damilola Deborah 
now wish to be known and addressed 
as  Mrs Adeyoriju Damilola 
Deborah  All former docu-
ments remain valid. Gen-
eral Public please  take note

CHANGE OF NAME

CHANGE OF NAME

I, formerly known and ad-
dressed as Miss Nyanibo 
Ekpoanwan Bassey and 
Emily Nyanibo now wish to be 
known and addressed as  Mrs 
Attoe, Emily Ekpoanwan Oyube
All former documents remain valid. 
General Public please  take note

I, formerly known and addressed 
as Miss Maryam Anjolaoluwa 
Sanuth now wish to be known 
and addressed as  Mrs Maryam 
Anjolaoluwa Sanusi  All for-
mer documents remain valid. 
General Public please  take note

COMFIRMATION OF NAME
This is to inform the general 

public that  Kabir Isa  and  Mr. 
Ibrahim Kabir Isa refers to 

same and one person. All for-

mer documents bearing any 

of the two names remain valid. 

General public please take note.

CHANGE OF NAME
I, formerly known and addressed 

as Joy Kelechi Chibugwu now 

wish to be known and addressed 

as  Joy Kelechi Nwabunik All 

former documents remain valid. 

General Public please  take note

CHANGE OF NAME
I, formerly known and addressed as 

Nwaokoro Rexandy Onwudiwe 

now wish to be known and addressed 

as  Nwaokoro Rex Onwudiwe 

All former documents remain valid. 

General Public please  take note

CHANGE OF NAME
I, formerly known and ad-
dressed as Miss Onyinyechi 
Theresa Amakwe now wish to 
be known and addressed as  Mrs 
Onyinyechi Theresa Udeorji 
All former documents remain valid. 
General Public please  take note

CHANGE OF NAME
I, formerly known and addressed 

as Okoli Pearl Chinelo now 

wish to be known and addressed 

as Chima Pearl Chinelo. All 

former documents remain valid. 

General Public please  take note

CHANGE OF NAME
I, formerly known and addressed as 

Peace Chinwendu Chiagoro 

now wish to be known and addressed 

as Peace Chinwendu Okafor. 

All former documents remain valid. 

General Public please  take note
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Rebuilding public trust...

Continued from Back Page

on top of their voices. I 
was latter to find that they 
were arguing over whose 
vehicle had hit the other’s. 
This worsened the bad traf-
fic. It turned out that some 
hoodlums were using the 
opportunity to commit 
crimes. In fact I would say 
that there was an attempt 
to rob us as someone force-
fully opened the front pas-
senger door of our car and 
attempted to join us for 
only God knows what. We 
got respite as he suddenly 
raced to his base probably 
to pick up a weapon and 
we gained some distance. 
By the time he came back 
we had locked secured 
the locks. In frustration 
he banged several times 

on the car and left. I told 
my driver that we had just 
escaped a robbery attempt. 
That was on Wednesday last 
week. I worked from home 
during the rest of the week, 
for fear of the unpredictable 
events going on at the scene 
of the bad spot at Awoyaya.

On Monday morning, 
I braced up ready to go 
through the scary expe-
rience again. But lo and 
behold, the road was so 
free from Ajah to Awoyaya. 
I could no longer tell the 
point at which the road was 
broken. As I kept looking 
for that bad spot, I noticed 
that some repair work had 
been done on the damaged 
portions. It was a great site 
to behold that the potholes 
had been properly covered 
and traffic flowed freely 

Austin “Jay Jay” Okocha, 
Peter Rufai, Augustine Egua-
voen, Uche Okechukwu, 
George Finidi, Thompson 
Oliha, Samson Siasia, Vic-
tor Ikpeba and Emmanuel 
Amunike, amongst others. 
Their coach was the loqua-
cious but effective Clemens 
Westerhof. The same team 
proceeded to the USA 1994 
World Cup where Rasheed 
Yekini memorably chanted 
“Yekini, Yekini” as he shook 
the net after scoring Nigeria’s 
first ever goal in world cup 
football. I recall saying, as I 
watched subsequent Super 
Eagles games at that tourna-
ment, that it appeared there 
was a conspiracy by Yekini’s 
team mates to deny him the 
ball. That comment, uttered 
merely based on observa-
tion was later confirmed, 
a development that may 
have caused or contributed 
to the subsequent psycho-
logical and/or social prob-
lems Yekini later developed. 
Apparently a clique had 
formed in the Eagles which 
felt Yekini was getting too 
much of the accolades for 
the team’s success and de-
termined to cut him to size. 
It was the Abacha era, when 
everything was politicized 
and the concept of “NA-
DECO players” (a reference 

to the South-West based op-
position group fighting the 
annulment of MKO Abiola’s 
presidential victory) had 
entered into the team. Need-
less to say, the divided team 
sub-optimised at the end of 
the world cup and crashed 
out prematurely. 

At the end of his playing 
career, Keshi turned to coach-
ing, starting with the Flying 
Eagles before assisting Coach 
Amodu Shuaibu and Joe Eri-
co at the Super Eagles. They 
qualified Nigeria for the 2002 
World Cup but were not al-
lowed to lead the team to that 
competition. Keshi became 
Togolese national coach and 
unexpectedly qualified them 
for the 2006 world cup. Ke-
shi’s coaching career in Togo 
was dogged by allegations 
that would also be murmured 
later in Nigeria-suspicions 
that he sought to profit from 
transfers involving his play-
ers. Emmanuel Adebayor 
publicly made such accusa-
tions eventually costing Keshi 
his job in Togo. Keshi also 
had a brief and unsuccessful 
coaching stint in Mali.

To his credit as Nigeria 
coach in 2013, Keshi led a 
little-heralded Nigeria team 
to the African Cup of Nations 
title in South Africa, achiev-
ing the distinction along with 
only Mahmoud El-Gohary 
of Egypt of winning the title 

Stephen Keshi...
Continued from Back Page as both player and coach. 

In 2014, he was also the first 
Nigeria coach to lead the 
national team to the second 
round at the FIFA World Cup 
in Brazil.

In many ways, Steven Ke-
shi’s life and career mirrors 
Nigeria. The potential of Ni-
geria’s youth; the incredible 
talent and charisma of our 
people; the arbitrariness and 
capriciousness of political 
decision making and admin-
istration in Nigeria and how it 
sub-optimizes the nation; our 
challenges and victories as a 
people; ethnic and sectarian 
differences manipulated by 
the elite for personal ad-
vantage; the limitations of a 
health system and the stress-
es that reduce life expectancy; 
and overall, great potential, 
sometimes fulfilled but often 
unrealised. Born on January 
31, 1961 in Azare, Bauchi 
state, Stephen Okechukwu 
Keshi died unexpectedly on 
June 8, 2016 aged 55 years. 
His wife of 33 years, Kate 
died only six months ear-
lier on December 10, 2015 
leaving his four children 
orphaned. Curiously days 
after Keshi’s death, his pre-
decessor, former boss and 
colleague Amodu Shuaibu 
also passed away! Perhaps 
Sunday Oliseh was right to 
be paranoid about Nigeria’s 
football coaching job!

(what economists call the 
Okun’s law) relationship 
with growth. But if this is 
what makes the minister 
apprehensive, he should not 
be, because this is beyond 
his remit. 

However, because he 
has made several state-
ments about unemploy-
ment, some of which I have 
quoted above, demonstrates 
beyond reasonable doubt 
that the minister does not 
understand that the minis-
try, nor him, have the capac-
ity, nor the mandate to drive 

through Awoyaya! 
I am not sure of the per-

son or the particular arm 
of government that did 
the fixing of this road. I 
imagine the local govern-
ment must have done it. 
If so, I say bravo. We may 
yet live with some dignity 
in Nigeria. This may not be 
a widespread act even in 
Lagos but it is commend-
able and worthy of propa-
gation. By the standards of 
local governments in many 
parts of this country, this is 
unusual.  

They did not stand by 
and watch the public suf-
ferbefore they took action. 
In many parts of Nigeria, 
the vogue is to watch peo-
ple suffer and have a good 
laugh at them on the side. 
Again I say Bravo to Lagos. 

employment. It also means 
that he does not understand 
the factors that drive em-
ployment. 

Indeed, the underlying 
arguments in the statements 
he has made before now 
suggests and expands the 
perception that President 
Muhammadu Buhari ad-
ministration believes the 
state can drive investment, 
growth and employment, 
not by merely been a facili-
tator, but by been an active 
player. It may not be true in 
the actual sense, but that 

perception and mindset 
keeps appearing in state-
ments made by President 
and some personalities in 
the government, as shown 
by Ngige.

In conclusion, for their 
sake, let me reiterate that 
investment, growth and the 
employment they generate 
does not respond to threats, 
aggression, and legislation 
(except that which under-
pins investment). They re-
spond to policies, and we are 
not seeing nor hearing many 
of them.  I thank you. 

Ngige and the drivers...
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L-R: Akinwunmi Ambode (m) governor, Lagos State, with his wife, Bolanle (4th r); members of Committee Encouraging Corporate Philanthropy 
(CECP-Nigeria)  Nike Akande; Christopher Kolade; convener, Tutu Adeleke; Michael Omolayole;  Kemi Nelson; publisher, Guardian Newspapers, 
Maiden Alex Ibru, and Aigboje Aig-Imoukhuede, president, Nigerian Stock Exchange (NSE), during a Special #GivingTuesday organised by 
the CECP-Nigeria to mark the governor’s 53rd birthday, at the Banquet Hall, Lagos House, Ikeja, yesterday.
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Pegging cut-off mark at 180 may worsen falling...

FG guarantees N90bn budget support facility for...

CBN shifts new bank capital rules deadline...

cause institutions already have 
a culture of admitting numbers 
that exceed their capacity by an 
average of 1,500 more students.

The combined carrying ca-
pacity of all public tertiary edu-
cational institutions in Nigeria is 
less than 800,000 with universi-
ties alone accounting for about 
600,000.

According to the registrar of 
the Joint Admissions and Ma-
triculation Board (JAMB) 1.2 
million students scored above 
180 in the 2016 UTME exercise, 
making the number of candi-
dates now eligible for university 
admission twice the amount of 
seats available.

Despite this glaring disso-
nance, there are no plans to 
increase the admission quotas of 
each university and the minister 
made it clear that universities 
will be sanctioned if they go 
beyond their capacity.

The Academic Staff Union 
of Universities (ASUU) has 
responded to these changes 
through its new president, Bio-
dun Ogunyemi, who empha-
sised that the laws establishing 
universities empowered the 
Senate of each institution to 
determine the conditions for 
admission and graduation of 
students. Ogunyemi observed, 
“It is the duty of the university 
senate to set the cut-off marks for 
each of their programmes and 

set the guidelines to determine 
who is qualified for admission.”

JAMB needs more than a vote 
of confidence from the minister 
of education to improve its ca-
pacity to conduct examinations 
without widespread complaints 
of technical failure and mal-
practice.

His talk of JAMB’s compe-
tence should have brought his 
confidence in the preparedness 
of students, particularly on com-
puter literacy and the skills they 
need to successfully complete a 
computer based test (CBT) into 
question, as this still remains a 
serious issue for economically 
disadvantaged students attend-
ing public schools.

These new policies will not 
motivate the secondary students 
to sit face-down any longer, 
burning the midnight oil. Its only 
aim is to increase the quantity 
of people eligible for university 
admission without any consid-
eration for quality.

Afe Babalola, founder of Afe 
Babalola University, responding 
to these policies said, “I am more 
than shocked by the announce-
ment that the post-UTME as part 
of the qualifying procedure for 
admission to Nigerian universi-
ties has now been cancelled. 
This, to me, is nothing but a 
most calamitous mistake, which 
poses danger and an irreversible, 
adverse effect on the quality of 
education in this country.”

earlier.
The average ratio of non-

performing loans (NPLs) for 
the banks rose to 10.1 percent 
in April from below 5 percent at 
the end of 2014, data from the 
CBN show.

The regulator is working to 
bring the ratio within the 5 
percent target by encouraging 
banks “to improve their risk 
management and also grow cap-
ital organically,’’ Martins said.

Nigerian May inflation which 
increased to 15.6 percent, its 
highest level since 2010, may 
also have given the CBN a reason 
to push back the implementa-
tion of new Basel rules for SIBs.

Analysts say the high infla-
tion rate would see the CBN 
continuing its tightening bias, 
which combined with higher 
capital requirements for banks, 

would choke an already stutter-
ing economy.

“Given where inflation already 
is...any moves towards mean-
ingful FX flexibility will need to 
be supported by tightening, in 
order to restore some degree of 
credibility to policy,” Razia Khan, 
Africa chief economist for Stand-
ard Chartered said.

Electricity and fuel prices 
were “key drivers” of inflation, 
which was also pushed by higher 
food costs, the National Bureau 
of Statistics (NBS) said.

Food inflation accelerated to 
14.9 percent from 13.2 percent 
in April. The average price for a 
liter (0.26 gallon) of gasoline was 
N150.28  ($0.76) in May, com-
pared with N162.82 the previous 
month, according to a separate 
report from the NBS.

The CBN is widely expected to 
introduce a dual exchange-rate 

system and weaken the currency 
when it unveils a new policy, 
anytime from today.

The move to delay increased 
capital ratios for Nigerian banks 
is logical and positive but inves-
tors’ shouldn’t get excited too 
quickly as ratios remain broadly 
under pressure, according to 
Renaissance Capital’s Solanke.

“The risks are still mounting 
and what we would like to see 
from the CBN is a clear strategic 
plan on how it plans to address 
emerging sector risks when its 
back is against a wall, which is 
one of the key concerns fuelling 
depressed equity valuations. 
Will there be AMCON 2.0? If 
so, how could it be funded and 
modus operandi? What does the 
CBN do in a situation where a Ni-
gerian bank faces risk of default 
on its FX obligations? These are 
important questions which we 
have no answers today,” Solanke 
said.

Continued from page 4

Ajaokuta no more viable as Nigeria’s steel woes ...

been sunk into it without com-
mensurate result.

The poor operations of the 
complex means manufacturers 
cannot get steel inputs locally, 
as they are inexorably forced to 
depend on the global market 
for raw materials that could 
have been obtained locally.

Frank Jacobs, president, 
Manufacturers Association of 
Nigeria (MAN) told Business-
Day that technologies and 
machinery in the complex are 

obsolete, but cautioned that 
there are several structures that 
cannot be done away with.

“I do not wholly accept that 
it should be done away with. 
The complex is critical to the 
industrial development of Ni-
geria. We need to have an in-
dustrial policy in the country,” 
Jacobs said.

The Federal Government is 
planning to privatise Ajaokuta 
steel complex as part of a plan 
to kick-start its industrial and 
mining industries, Kayode Fay-
emi, minister of solid minerals 
development, said in February.  

Russian firm TyazhProm-
Export TPE is being tipped to 
complete the complex.

Nigeria’s steel industry is 
hampered by low utilisation, 
demand and prices. Low oil 
revenue and late passage of the 
2016 budget mean many steel 
firms were owed for months, 
according to Gupta.

Oluyinka Kufile, chairman 
of steel makers in Nigeria and 
CEO of Qualitek Industries 
Limited, told BusinessDay 
recently that Nigeria needs 
to support the sector to cre-
ate hundreds of thousands 
of jobs and truly diversify the 
economy.

to access it, as well as any form of 
additional funding support from 
Abuja, going forward.

Kemi Adeosun, finance minis-
ter, said on Tuesday that the initial 
amount of the loan is N50bn for 
three months, to be shared among 
all the 36 states and then another 
N40bn for nine months.

Adeosun said the money would 
be mobilised through a bond that 
has been guaranteed by the Federal 
Government, which she said has 
made the rates a little more cheap.

“The idea is to tie states over for a 
year, so that they can balance their 
portfolio which is on average of 
about N1.3bn for the states for the 
first three months and then N1.1bn 
for the next nine months.

The proposed facility, the fi-
nance minister  said,  is not a bailout 
will be conditional on the imple-
mentation of a comprehensive 
22-point Fiscal Sustainability Plan 
(FSP) that was unanimously agreed 
by State Governors during the 
National Economic Council (FEC) 
meeting that was held on 19th May, 
2016. 

The objective of the fiscal sus-
tainability plan is being achieved 
up to an 18 months period.

Adeosun insisted that the Fed-
eral Government needs to support 
the states and that the lenders are 
ready to make an advance to them 
to help them through the period, 
however subject to some conditions 
which the states have also pledged 
to abide by.

One of the conditions is that 
beginning December 2016, states 
will be required to compulsorily 
publish their financial statements, 
budgets and the quarterly budget 
performance within nine months 
of financial year end, indicating that 

budgets and the quarterly budget 
performance and finances will 
no longer be shrouded in secrecy. 
Items like security vote, feeding, 
travel among others will be visible.

The states must now begin to 
publish a benchmark rate for mu-
nicipal loans to achieve greater 
transparency and ensure total 
liabilities do not exceed 250% of 
total revenue for the preceding year. 
Monthly debt service deduction is 
also not expected to exceed 40% of 
the average FAAC allocation for the 
preceding 12 months.

They will also be required to 
Establish a Capital Development 
Fund to ring- fence capital receipts 
and adopt accounting policies to 
ensure that capital receipts are 
strictly applied to capital projects 
by December, 2016.

States are also expected to set 
realistic and achievable targets to 
improve independently generated 
revenue (from all revenue generat-
ing activities of the state in addi-
tion to tax collections) and ratio of 
capital to recurrent expenditure by 
September, 2016.”

They must also domesticate 
and fully comply with the Fis-
cal Responsibility Act (FRA) and 
reporting obligations, including: 
“No commercial bank loans to 
be undertaken by States; Routine 
submission of updated debt profile 
report to the DMO.”

The new rules are contained in 
a Draft Fiscal Sustainability Plan 
(FSP)  released by the  Ministry of 
Finance on Tuesday and seen by 
BusinessDay, which aims to ad-
dress the issue of fiscal responsibil-
ity, or financial prudence, as part of 
the Federal Government’s on-going 
fiscal responsibility reform. 

Massive declines in the price 
of crude oil continue to thin out 
monthly allocations from the Fed-
eration Account to the three tiers 

of government as the share for 
the month of April fell by N18.2bn 
to N281.5bn from N299.74bn in 
March, according to the Federation 
Account Allocation Committee 
which also confirmed a decline 
of N18.8bn in gross statutory rev-
enue from N232.61bn in March to 
N213.81bn last month.

But as revenues dwindle, most 
of the 23 states which got bail out 
cash from the Federal Government 
for the settlement of arrears of work-
ers’ salaries and emoluments, last 
year, diverted the funds for other 
purposes, thereby defeating the 
purpose of the government’s effort 
to provide succour for the workers. 

The overall aim of the pro-
gramme therefore is to support 
states to overcome current fiscal 
challenges whilst reforming finan-
cial management to ensure their 
long-term viability.

The new budget support facility is 
different from the bail out last year in 
that funds will be disbursed to states 
in monthly tranches as opposed to 
full disbursement upfront as was the 
case in the bail out last year.

Disbursements in each month 
are fully conditional on achieving 
the fiscal reform milestones set 
out in the FSP within the agreed 
timelines. An independent audit 
firm will be engaged for monitor-
ing and evaluation of each state’s 
performance against the FSP.

In addition to the sinking fund, 
states are encouraged to establish a 
Consolidated Debt Service Account 
to be funded from the State’s Con-
solidated Reserve Fund Account to 
a minimum of 5% of their Internally 
Generated Revenue (IGR).

“From 2016 onwards, all State 
Governments are expected to abide 
by the Fiscal Sustainability Plan’s 

strategic objectives around the five 
key elements of Accountability & 
Transparency, Increase in Public 
Revenue, Rationalisation of Public 
Expenditure, Public Financial Man-
agement Reforms, and Sustainable 
Debt Management,” the finance 
ministry indicated in the document.

As also contained in the docu-
ment, the Federal Government 
says it will now encourage states to 
access funds from the capital mar-
kets for bankable projects through 
issuance of fast- track Municipal 
bond guidelines to support smaller 
issuances and shorter tenures.

The Fiscal Sustainability Plan 
(FSP) highlights five key strategic 
objectives, including to Improve 
Accountability & Transparency; In-
crease Public Revenue; Rationalise 
Public Expenditure; Improve Public 
Financial Management , as well as 
Sustainable Debt Management.
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SSA boost global social entrepreneurship 
index with 9% activity

“Social and environmen-
tal problems are ubiquitous 
in all economies. Hence, 
politicians, business lead-
ers, and members of society 
are increasingly calling for 
endeavours that focus on 
social and environmental 
objectives – and entrepre-
neurs are responding.”

From the report, the gen-
der divide is not so wide 
compared with commer-
cial entrepreneurship; men 
make up 55 percent of social 
entrepreneurs while the 
women are 45 percent.

Neils Bosma, lead au-
thor of the report, explained 
that “A holistic view of en-
trepreneurial activity as it 
seems that many women 
do display entrepreneurial 
behaviour albeit not as an 
employer or self-employed.”

The report stated that 
early-stage social entrepre-
neurial activity, measured 
by the percentage of adults 
between the age of 18 and 
64 who are currently trying 
to start a social purpose busi-
ness, was at a global average 
of 3.2 percent – ranging from 
0.3 percent (South Korea) to 
10.1 percent (Peru). Burkina 
Faso and Senegal are behind 
Peru with 9.4 percent and 7.2 
percent, respectively.

Adverse economic 
conditions across 
sub-Saharan Africa 
(SSA) may be hav-

ing a positive impact on 
social entrepreneurs within 
the region, as their activities 
account for 9 percent of the 
total global social entrepre-
neurship index, according 
to a Global Entrepreneur-
ship Monitor (GEM) special 
report.

The report, which covers 
results based on interviews 
with 167,793 adults in about 
58 economies in 2015, noted 
that more than half of the 
working-age population in 
the economies – with em-
phasis on African countries, 
on average, feel they have 
the ability to start a business.

Speaking on the report, 
Mike Herrington, GEM ex-
ecutive director, said, “Social 
entrepreneurship – which 
GEM defines broadly as any 
kind of activity, organisation 
or initiative that has a partic-
ularly social, environmental 
or community objective 
– is now a significant share 
of entrepreneurial activity 
around the world. However, 
there is a wide variation in 
rates across economies.

M
a n y  i n -
d u s t r i a l 
concerns 
are likely 
to reduce 

operations and further lay 
off workers due to shortage 
of natural gas for their op-
erations resulting from the 
consistent attacks by the 
Niger Delta militants on 
oil and gas infrastructure.

M a n y  c o m p a n i e s 
across Nigeria depend on 
natural gas supply from 
the Nigeria Gas Company 
(NGC) for their produc-
tions, as it is cheaper and 
cleaner.

The gas, which comes 
through the Escravos – 
Lagos Gas Pipeline and 
which also services the 
largest power plant in the 
country, Egbin, has been 
a subject of major attacks 
in recent time. This has 
impacted adversely on gas 
supply through this infra-
structure to the extent that 
the Egbin Power Plant, 
which has the capacity 
to generate 1,230 mega-
watts, is now struggling 

to generate just about 400 
megawatts.

Last week, the sup-
ply of gas for industrial 
use was almost zero as 
manufacturers who have 
connected to industrial 
gas supply had to resort to 
diesel, which is expensive 
and could not sustain pro-
duction for a long time.

O luremi Bodunrin, 
plant manager of Nige-
rian Bottling Company 
(NBC), who was disturbed 
by the poor supply of gas, 
confirmed last week that 
some manufacturers who 
are already facing myriad 
of crisis had to rely on 
diesel for production.

“Diesel is expensive 
and continuous depen-
dence on it by manufactur-
ers will create more crises 
for them and they will not 
sustain the businesses,” 
he said last week during 
a tour of NBC plants in 
Lagos by newsmen.

“Now, I’m in pain. Most 
of us in Lagos are compet-
ing, as we have been able 
to move away from diesel. 
Running diesel generators 
at a point is about five 
times the cost of running 

gas. There is no manufac-
turer in Lagos state who 
can run solely on diesel; 
he will not compete, un-
less the manufacturer is 
dealing with products that 
are not comparable and 
competitive. If the prod-
ucts are competitive on 
quality and standards, he 
will not survive on diesel,” 
he said.

Bodunrin recalled that 
when things were good, 
manufacturers were run-
ning up to 85 percent to 
90 percent on gas. It was 
that good at a time but in 
the last two months, it has 
been rocky and towards 
the last two weeks, it’s 
been really bad, he said.

It is suspected that little 
available gas is channelled 
towards electricity supply, 
which is not even enough 
as Nigerians still experi-
ence daily blackout. The 
continued pipeline attack 
by the Niger Delta Aveng-
ers and other militant 
groups is bad news for 
both manufacturers and 
the nation, as destruction 
of gas pipelines is creating 
shortage of gas for manu-
facturing activities and for 

electricity supply.
I f  u n c h e cke d ,  t h i s 

situation according to 
analysts would further 
worsen the condition in 
Nigeria’s manufacturing 
sector. Analysts recall that 
the Nigerian manufactur-
ing sector, which has been 
reducing workforce, has 
been performing poorly 
as its contribution to GDP 
has declined from about 
10 percent to 7 percent.

The Niger Delta Aveng-
ers, the latest militant 
group in the Niger Delta 
region, said to be heavily 
armed, emerged recently 
to demand for emancipa-
tion of the region. In the 
last few months, it has 
blown up oil installations 
in a destructive campaign, 
which threatens the Ni-
gerian economy, as the 
country relies on oil for 
about 80 percent of its 
revenue.

Kemi Adeosun, min-
ister of finance, admitted 
recently that the renewed 
activities of the militants in 
the Niger Delta were seri-
ously affecting the nation’s 
oil production, which the 
economy relies on.

Gas shortage worsens manufacturers’ plight

JOSHUA BASSEY

Ambode, corporate Nigeria partner against cancer
therefore called for concerted 
efforts from all and sundry.

Ambode, who commend-
ed the CECP and philanthro-
pists who donated towards 
the purchase of the first set of Lagos State Governor 

Akinwunmi Am-
bode, corporate Ni-
geria and individuals 

on Tuesday expanded the 
scope of the fight against 
cancer, as they joined in fund 
raising for the purchase of 
three mobile centres.

Each of the centres will 
handle cases of cancer in 
the three Lagos senatorial 
districts. Cancer, a terminal 
disease, has claimed many 
lives in Nigeria, majorly due 
to late detection, wrong di-
agnosis and poor treatment.

Among the participants 
in the fund raising luncheon 
held at the State House, were 
Jim Ovia, chairman, Zenith 
Bank, and Peter Amangbo, the 
bank’s group managing direc-
tor; Aigboje Aig-Imoukhuede, 
president of the Nigerian Stock 
Exchange (NSE); Michael 
Omolayole, Adebutu Kessing-
ton, Rasaq Okoya, chairman 
of Eleganza Group; Adesola 
Oguntade (a retired judge); 
Gbenga Oyebode; Maiden 
Alex Ibru; Christopher Kolade; 
Modupe Alakija, chairman, 
Famfa Oil, and members of the 
diplomatic corps. 

Ambode speaking at the 
event, which was to mark his 
53rd birthday, tagged “giving 
Tuesday Lagos,” organised 
by Committee Encouraging 
Corporate Philanthropy (CE-
CP-Nigeria), said the cancer 
centres would go a long way 
in saving millions of Nigerians 
from the preventable disease.

Lamenting the rate at 
which the terminal disease 
has claimed thousands of lives 
in recent times, the governor 
said it was unacceptable and 

Mobile Cancer Centres, said 
though the initial target was 
for one centre in Lagos, hav-
ing three centres in each of 
the senatorial districts in the 
state was a priority for him.
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Trump rounds 
on Clinton and 
Obama in call to 
step up watch on 
US mosques

T
he worst mass shoot-
ing in modern US 
history put terrorism 
at the heart of the 
2016 election cam-

paign yesterday as Donald 
Trump, the Republican presi-
dential candidate, called for 
heightened surveillance of US 
mosques.

Mr Trump had planned 
to attack the ethics of Hillary 
Clinton, his Democratic rival, 
in a speech but switched after 
Sunday’s attack on an Orlando 
gay nightclub to attack her and 
Barack Obama as being soft on 
Islamist terrorism.

As Mr Obama called the 
shooting an act of “homegrown 
extremism”, rather than a for-
eign-backed plot, Mr Trump 
criticised the president for fail-
ing to label it “radical Islamic 
terrorism”.

“Look, we’re led by a man 
that either is not tough, not 
smart, or he’s got  something 
else in mind,” he told Fox News. 
“There’s something going on. 
It’s inconceivable.”

Mr Trump has used attacks 
on Muslims in his campaign, 
confounding experts who pre-
dicted his calls to ban Mus-
lims from travelling to the US 
and other radical proposals 
would sink his candidacy. He 

Many counterfeit goods 
are now of better qual-
ity than the real thing, 

Jack Ma, Alibaba founder, has 
said, in comments set to infuri-
ate luxury brands which accuse 
the Chinese ecommerce group 
of profiting from the sale of 
knock-offs.

“We have to protect [intel-

trounced his more calibrated 
Republican rivals and appears 
to have calculated the same 
approach will work against Mrs 
Clinton.

Mrs Clinton did not address 
his comments directly but, in a 
speech, said: “This is a moment 
when all Americans need to 
stand together.” She insisted 
she would work to defeat Is-
lamist extremism and called 
for tougher gun control.

Mr Trump accused US Mus-
lim communities of failing to 
report those who could pose 
a threat, warning there were 
“thousands and thousands” 
of people living in the country 
who could do similar harm.

Mr Trump claimed on CNN 
that many “knew [gunman 
Omar Mateen] was a whack-
job” but did not report him. 
“For some reason the Muslim 
community does not report 
people like this,” he said.

Mr Obama and James Com-
ey, FBI director, said the gun-
man appeared to have been 
motivated by extremist content 
on the internet but had no ties 
to Isis or other foreign terrorist 
groups.

Although the gunman was 
born in the US, Mr Trump 
renewed his call for a ban on 
Muslims entering. “When a guy 
like this who is so openly out 
there can just walk up and do 
what he did, we need a stronger 
intelligence community.”

lectual property], we have to 
do everything to stop the fake 
products but OEMs are making 
better products at a better price,” 
Mr Ma said, referring to original 
equipment manufacturers that 
typically make products for 
branded sellers.

“The problem is the fake 
products today are of better 
quality and better price than the 

SHAWN DONNAN AND 
SAM FLEMING

Microsoft seeks to regain ground 
with $26bn swoop for LinkedIn

• New push to reshape group for 
smartphone era
• Focus on social networks in work-
place

Microsoft has made its big-
gest acquisition ever, 
acquiring LinkedIn for 

$26.2bn as part of chief executive 
Satya Nadella’s two-year effort to 
transform one of the world’s iconic 
companies.

LinkedIn holds $2bn in cash, 
meaning the all-cash offer values 
the company’s equity at $28.2bn and 
makes it the biggest tech deal so far 
this year.

Microsoft, the biggest software 
company in the world during the 
early days of personal computing, 
has struggled in the smartphone 
era. More innovative rivals such as 
Google and Apple have outstripped 
it in revenue growth and enterprise 
value.

Mr Nadella, who took the helm 
in 2014, has worked to develop a 
strategy that goes beyond its trade-
mark Microsoft Windows products 
to provide software on a variety of 
platforms and devices.

The purchase of LinkedIn, a 
12-year-old social networking ser-
vice focused on executives and 
jobseekers, will allow Microsoft to 
link the professional network with 
its intelligent digital assistant, Cor-
tana, and its customer relationship 
management software.

LESLIE HOOK,  HANNAH 
KUCHLER AND JAMES 

CHARLES CLOVER

LinkedIn, which has a growing 
network of more than 100m monthly 
active users, had seen its share price 
fall 40 per cent this year before the 
deal was announced. Analysts have 
expressed concern that the com-
pany’s growth would slow and that 
the subscription service it sells to 
recruiters was vulnerable to a global 
economic slowdown.

Both groups are facing increased 
competition in the professional 
software market, as companies try to 
change the way people communicate 
in the office. Work chat app Slack and 
Facebook’s professional subscription 
service Facebook at Work have led 
some to predict that professional 
use of the internet will be shaped by 
social networks in the way that the 
consumer internet has been.

Benedict Evans, partner at ven-
ture capital firm Andreessen Horow-
itz, tweeted that the deal was part of 
Microsoft’s attempts to recreate “the 
connective tissue for enterprises”. 
However, he said LinkedIn would 
“take a lot of  fixing”.

Microsoft has been turning to big-
ger deals as it seeks to diversify its rev-
enue streams. Its Windows software 
no longer holds the monopoly power 
that it once had and the company has 
failed to get a grip on the fast-growing 
smartphone market dominated by 
Apple and Google.

But Microsoft’s past acquisitions, 
which include Skype for more than 
$8bn in 2011 and Nokia’s handset 
unit for $7.3bn in 2013, offer scant 
evidence of success. Microsoft wrote 

down most of the value of the Nokia 
acquisition last year.

The group tried to acquire Sales-
force for about $55bn last year but its 
offer was rebuffed by the cloud com-
puting company for being too low.

At $196 per share, Microsoft’s 
offer is a 50 per cent premium to 
LinkedIn’s closing price on Friday. 
Jeff Weiner, the LinkedIn chief ex-
ecutive, will remain in his position 
and founder Reid Hoffman will stay 
as chairman.
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Russians hack 
Democratic network 
holding research 
on Republican 
firebrand

Alibaba’s Ma undercuts 
counterfeiting... 

Swing to Brexit sparks turmoil

Brexit imperils the confidence of strangers

Russian government hack-
ers have broken into the 
Democratic  National 

Committee’s computer network 
and accessed the organisation’s 
trove of opposition research on 
Donald Trump, according to a 
security company hired by the 
DNC.

The DNC first noticed suspi-
cious hacking activity in April, 
at which point it hired cyber 
security company CrowdStrike, 
to investigate the source of the 
breach. According to DNC of-
ficials, the hackers were able to 
gain access to all of its emails and 
inter-staff chats, as well as the 
opposition research the group 
had gathered on Mr Trump, 
the presumptive Republican 
nominee. The breach was first 
reported by The Washington Post

The hacking raises concerns 
about the DNC’s security head-
ing into the general election, 
and could put further pressure 
on the committee’s chief ex-
ecutive officer Amy Dacey and 
chief operating officer Lindsey 
Reynolds who are responsible 
for security and operations.

Late last year, a data breach 
gave Bernie Sanders’ campaign 
temporary access to Hillary 
Clinton’s database of voter in-
formation because of a software 
error at a technology company 
called NGP VAN, which pro-
vides the DNC and campaigns 
with private voter data.

In a statement, Debbie Was-
serman Schultz, the DNC’s 
chairwoman, said the com-
mittee had moved as swiftly as 
possible to stem the breach and 
safeguard itself against similar 
attacks.

• Campaign for UK to leave EU 
takes poll lead; Global flight to 
safety smashes records

The prospect of Britons voting 
to leave the EU next week 
sparked global  market up-

heaval yesterday, with investors 

rushing to safety and sending the 
UK’s currency and stocks to their 
lowest levels in months.

The accelerating shift, which 
came after a trio of opinion polls 
showed the Leave campaign lead-
ing by significant margins, was 
most marked in government bonds, 
where a series of records were 
smashed as cash flowed into the 
relative security of sovereign debt.

German 10-year Bunds traded 
at interest rates below zero for the 
first time after Japan’s benchmark 
fell to a new low of minus 0.185 per 
cent. The UK’s 10-year gilt yield hit 
a fresh low and the 30-year bond 
dropped below 2 per cent for the 
first time.

In Switzerland, almost the en-
tire market for government debt 
fell below zero, with 30-year bonds 

offering an annual yield as low as 5 
basis points. The US 10-year note 
yield at 1.6 per cent was on course 
for its lowest close since 2012. 
Bond prices rise as yields fall.

Market volatility has risen as 
the June 23 vote approaches but 
yesterday’s turmoil mirrored fears 
that have gripped pro-EU politi-
cians and business leaders as 
Britons appeared to seize on anti-

immigration arguments made by 
Brexit advocates. The Financial 
Times poll of polls indicates 47 per 
cent of voters back Brexit, and 45 
per cent Remain.

“People become very visceral,” 
said Charlie Diebel, head of rates 
for Aviva Investors. “Uncertainty is 
the word; nobody knows what the 
outcome is going to be and no one 
knows what the outcome means.”

Continued from page A3

Suppose that the Leave cam-
paign, which one might call 
Project Lie, wins the referen-

dum next week. How bad might the 
economic consequences over the 
next few years be? Alas, they might 
be very bad indeed.

Mark Carney, governor of the 
Bank of England, noted when 
launching the May Inflation Report: 
“The [Monetary Policy Committee] 
judges that the most significant 
risks to its forecast concern the 
referendum.” Moreover, he added, 
“a vote to leave the EU could have 
material economic effects - on the 
exchange rate, on demand and on 
the economy’s supply potential - 
that could affect the appropriate 
setting of monetary policy”. The 
latest Inflation Report adds that the 
campaign has already partly caused 
sterling’s depreciation.

The UK Treasury has provided 
a thorough analysis of short-term 
risks. This is, inevitably, controver-
sial. But it is important to remem-
ber that the Treasury is notoriously 
sceptical about the EU. Its main sce-
nario is that gross domestic product 
would be 3.6 per cent lower after 
two years than if the UK voted to 
stay, unemployment 520,000 higher 
and the pound 12 per cent lower. 
Under a worse scenario, GDP would 
be 6 per cent lower, unemployment 
820,000 higher and sterling 15 per 
cent lower. The Institute for Fiscal 
Studies has added that - instead of 

an improvement of £8bn a year in 
the fiscal position if the net contri-
bution to the EU fell - the budget 
deficit might be between £20bn 
and £40bn higher in 2019-20 than 
otherwise.

Far more important than such 
inevitably uncertain forecasts is 
the analysis of the three channels 
through which Brexit would work in 
the short term. These are the “tran-
sition effect”, which would come 
from the perception that the UK had 
become permanently poorer; the 
“uncertainty effect”, which would 
come from unavoidable ignorance 
about the post-Brexit policy regime; 
and, finally, the “financial condi-
tions effect”, which would work via 
the perception that the UK was a 
less appealing and riskier place in 
which to invest money.

An important question is wheth-
er modelled possibilities capture 
all the tail risks. The answer is that 
they do not.

The Treasury argues that the 
economy might reach a “tipping 
point” after which worse outcomes 
would occur - thus “a shock to 
sterling might cause a sudden con-
traction in foreign currency lending 
to UK banks”. Since about half of 
banks’ short-term wholesale fund-
ing is in foreign currencies, reduced 
access to such funding could then 
cause further significant financial 
instability.

An obvious source of fragility is 
the huge current account deficit. 
This reached 7 per cent of GDP in 

the last quarter of 2015. Mr Carney 
has stated that the UK is dependent 
on “the kindness of strangers” for 
sustaining its current standard of 
living. More precisely, it depends 
on their confidence. The current 
account deficit brings risks even 
in normal times. But the uncer-
tainty caused by Brexit might cause 
a sharp turnround in capital flows. 
Net inward foreign direct invest-
ment might collapse, for example. 
The results could include a sharp 
decline in sterling, a fall in the prices 
of sterling-denominated bonds and 
a jump in the inflation rate.

If this were merely caused by a 
negative shock to demand, the MPC 
could respond with expansionary 
policy. Even so, it would be forced 
into unconventional policies, pos-
sibly including negative rates, given 
how low interest rates are. But, if 
Brexit were also viewed as a negative 
shock to supply (as it would almost 
certainly be), the case for monetary 
offsets would be weaker. The higher 
prices would then be a way to deliver 
the needed suppression of real de-
mand. (See charts.)

A crucial source of fragility, on 
which the Treasury naturally says 
nothing, is political. After the refer-
endum, the UK would cease to have 
a government in any meaningful 
sense. The Conservative party, with 
a tiny majority, would be deeply 
divided between its pro and anti-
European wings. The opposition La-
bour party is already deeply divided 
on this and many other issues.
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real names,” he said at Alibaba’s 
headquarters in Hangzhou. 
“They are exactly the [same] 
factories, exactly the same raw 
materials but they do not use 
the names.”

The remarks were an ap-
parent riposte to criticism that 
Alibaba has tolerated the sale of 
counterfeit goods on platforms 
such as Taobao. Mr Ma called on 
brands to accept that the “way 
of doing business has [been] 
changed” by the internet, creat-
ing opportunities for factories 
that have supplied the likes of 
Apple and Louis Vuitton.

LVMH, the luxury group, and 
Kering, which ownsGucci and 
Saint Laurent, declined to com-
ment. But the founder of one 
Italian luxury goods company, 
who declined to be named, said: 
“I am stunned by his comments.”

Last year Kering launched a 
lawsuit against Alibaba, alleging 
that it encouraged and profited 
from the sale of fakes on its plat-
forms. In May, Alibaba was sus-
pended from the International 
Anti-counterfeiting Coalition, a 
watchdog for the retail industry.

Mr Ma also said Chinese 
groups were impatient with 
a global division of labour in 
which they made high quality 
goods only to see much of the 
money pocketed by brand own-
ers. Instead, Chinese groups 
were looking to make products 
and sell them direct to consum-
ers.

Chinese regulators have peri-
odically probed Alibaba’s coun-
terfeit problems but Mr Ma said 
he was confident the company’s 
economic importance insulated 
it from severe treatment.

Mr Ma later said that his re-
marks were not intended as a 
defence of counterfeiters. “This 
is simply my observation of the 
issues facing brands and OEMs. 
Counterfeiting is not a quality 
problem; counterfeiting is an 

Mark Carney, governor of the Bank of England

DAN MCCRUM AND 
ELAINE MOORE



Banker ‘procured’ prostitutes 
to build Libya fund links
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• Court told of ‘salacious’ texts 
during push for new business in 
LIA sovereign fund case

A Goldman Sachs banker 
“procured” the services of two 
prostitutes as part of concerted 
efforts by him to cement close 
ties with officials at the Libyan 
sovereign wealth fund, as the 
US investment bank sought to 
win lucrative new business, the 
High Court has heard.

A trial in London heard that 
“salacious” texts were exchanged 
by the banker with a woman 
called Michella and “it is clear 
from the content” that she was 
“a prostitute”.

The details came on the sec-
ond day of a $1bn legal battle 
brought by Libya’s sovereign 
wealth fund against Goldman.

The Libyan Investment Au-
thority claims that Goldman 
exploited the sovereign wealth 
fund’s limited experience back 
in 2008, forcing it into risky and 
ultimately lossmaking derivative 
trades. Goldman denies this.

Roger Masefield QC, repre-
senting the LIA, told the court 
that Youssef Kabbaj, a Goldman 
sales executive, was encouraged 
by the bank to build close rela-
tionships with officials at the LIA.

Mr Kabbaj holidayed at his 
own expense in Morocco with 
Haitem Zarti, the younger broth-

Wells Fargo has thrown 
down the gauntlet to 
fintech start-ups, argu-

ing that a rollout by big banks of 
a real-time payments system will 
mean customers have no reason 
to use alternative ventures.

The world’s largest lender by 
market value is set this summer 
to allow customers to make im-
mediate transfers over ClearX-
change, a network owned by 
seven big banks. Rivals Bank of 
America and US Bank began of-
fering the service earlier this year.

The plans are a sign retail 
institutions want to avoid being 
wrongfooted by Silicon Valley 
start-ups. Consumers who want 
to transfer funds but avoid cash 
or cheques have turned to small 
and niche payment operators as 
the traditional banking industry 
has been relatively slow to em-
brace new technology.

However, John Shrewsberry, 
chief financial officer of Wells 
Fargo, argued the banks’ own 
system - which allows custom-

US credit card stocks hit by loan fears

US appeals court backs net neutrality rules

Wells Fargo takes aim 
at fintech start-ups

JANE CROFT

BEN MCLANNAHAN
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er of LIA executive Mustafa Zarti.
Goldman then paid for the 

two men to fly business class to 
Dubai and stay at the five-star 
Ritz-Carlton hotel there, the 
court heard.

Mr Masefield told the court 
that in Dubai, texts were sent 
from Mr Kabbaj’s BlackBerry to 
a woman called Michella.

The LIA barrister claimed that 
Mr Kabbaj procured her services 
and that of an “unnamed but 
good-looking friend for himself 
and Haitem Zarti” at a cost of 
$600 for the evening.

One text message from Mr 
Kabbaj read: “Hi darling, do 
you remember me? Yousef from 
London. Just arrived in dubai. 
Available tonight, with a friend?”

Her reply read: “I can come to 
your hotel you will give me and 
my friend 1500?” Mr Kabbaj for-
warded Michella’s number to Mr 
Zarti later that week but Mr Zarti 
“declined and said he was getting 
back to God’s way and it was too 
late and he wanted to sleep”, Mr 
Masefield told the court.

Goldman had encouraged Mr 
Kabbaj to stay close to the LIA 
and to “teach them, train them, 
dine them”.

Mr Zarti  was also offered 
a much coveted internship at 
Goldman despite having a résu-
mé “which wouldn’t have made 
it through the first round” of the 
bank’s recruitment process, the 
court heard.

ers to send money by entering 
mobile phone numbers or email 
addresses - would be more at-
tractive.

“I don’t know why anybody 
would use any other way to do 
it, frankly,” he said at the Morgan 
Stanley Financials Conference in 
New York yesterday.

“The network that we have 
between our customers, and the 
other larger banks participat-
ing, is really big. Each one of us, 
frankly, is bigger than anybody 
else who is participating in this 
space as a pure play today.”

ClearXchange was launched 
in 2011 but customers typically 
had to wait two or three days for 
funds to transfer. The network 
only began facilitating immedi-
ate transfers this year.

Meanwhile, payments have 
become one of the hottest ar-
eas of the financial technology 
industry. Mobile apps designed 
by fintech groups have become 
particularly popular among mil-
lennials, who use them to split 
rent or share restaurant and 
utility bills.

• Synchrony Financial says it ex-
pects write-off rates to climb over 
the next year

Synchrony Financial sent a 
shiver through US credit card 
stocks yesterday by warn-

ing that some consumers were 
struggling to repay loans, just a 
couple of months after saying that 
investors should have no cause for 
concern.

The company, spun out of 
General Electric in July 2014, said 
it expected write-off rates to climb 
20 to 30 basis points over the next 
12 months, and would increase 
its reserves for bad loans begin-
ning this quarter. In April, as it 
presented first-quarter results, 
the company had guided that net 
charge-off rates would be con-
sistent with the very low levels of 
the past couple of years. Shares in 
the company, which is the largest 
supplier of private-label credit 
cards in the US, fell more than 11 
per cent by noon in New York, on 
course for their biggest daily fall on 
record, and dragging down peers 
such as American Express, Capital 

An appeals court has sided 
with President Barack 
Obama and Silicon Valley 

internet companies in the battle 
over broadband regulation, 
dealing a blow to US telecoms 
groups.

In a victory for campaigners 
behind “net neutrality” rules 
to protect what they see as the 
“open” nature of the internet, the 
US Court of Appeals for the Dis-
trict of Columbia Circuit ruled 
that broadband providers must 
act as “neutral, indiscriminate 
platforms for transmission of 
speech”.

President Obama stunned 
telecoms groups in 2014 when 

One and Ally Financial.
The warning also knocked big-

ger banks such as JPMorgan Chase 
and Wells Fargo, which have been 
vocal in recent months about their 
plans to build their credit-card 
units. Mark Palmer, an analyst at 
BTIG, noted that the announce-
ment came in the wake of weak 
sales figures from big department 
stores, suggesting that the US 
consumer is not quite as healthy 
as previously thought. “Normali-
sation” in loss rates “should have 
been expected”, he said, “given the 
late stage in the credit cycle”.

Credit-card units have been 
a rare bright spot for the big US 
banks in recent quarters, as trading 
businesses have struggled for mo-
mentum and as losses from loose 
lending in the oil patch have begun 
to show up in corporate loan books.

At Chase, for example, net 
charge-off rates held steady at 
2.62 per cent over the year to the 
end of March, even as the number 
of active cards jumped by half a 
million to 33m. Over the long run, 
loss rates tend to range between 
3 and 4 per cent for bank issuers, 
and about 5 per cent for private-
label issuers.

But the announcement from 

he called for broadband to be 
reclassified as a public utility, 
to protect the internet’s “level 
playing field”.

If the latest court decision 
stands, broadband providers 
will be forbidden from blocking 
or limiting internet traffic from 
some content providers while 
selling “fast lanes” to others.

The ruling was welcomed 
by the chairman of the Fed-
eral Communications Commis-
sion, Tom Wheeler, and internet 
groups, but telecoms provider 
AT&T said it would take the issue 
to the Supreme Court.

Michael Beckerman, Internet 
Association president, said the 
decision was a “landmark event 
in the history of the internet” and 

Synchrony suggests that the cycle 
for cards has begun to turn. The 
company, spun out of GE’s do-
mestic appliances business, issues 
white-label credit cards for a group 
of national and regional retailers 
including Walmart, Lowe’s, Gap 
and Dick’s Sporting Goods. More 
than a quarter of Synchrony’s loan 
receivables have scores of 660 or 
below on the commonly-used 
FICO scale, which is typically re-
garded as subprime.

Brian Doubles, Synchrony’s 
chief financial officer, said the 
company was not seeing a “step 
change” in loss rates, and noted 
that it was still “operating at very 
close to historic lows for the busi-
ness”. However, he added that 
consumers’ ability to “cure them-
selves” when they start to struggle 
with late payments has been “chal-
lenged”. “It’s been challenged all 
year and we’ve seen just in the 
most recent data a little bit of the 
deterioration there.”

John Hecht, a Jefferies ana-
lyst, said yesterday’s share-price 
reactions were amplified by gen-
eral jitters over Brexit: “This was 
the wrong week to change credit 
guidelines. It’s fuelling the fire of 
concerns in a very difficult market.”

a victory for consumers.
“The court has ensured that 

paid prioritisation, blocking 
and discrimination of content 
has no place in a free and open 
internet,” he said.

Mr Wheeler said the ruling 
would ensure the internet “re-
mains a platform for unparal-
leled innovation, free expression 
and economic growth”.

But FCC commissioner Ajit 
Pai, said he was “deeply disap-
pointed” and pointed to com-
ments from Judge Williams, who 
dissented in the 2-1 majority 
ruling, that a net neutrality re-
gime would give “little economic 
space for new firms seeking 
market entry” and could create 
an “incurable monopoly”.
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A volatile blend
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A 
$16bn merger cata-
pulted Beam Suntory 
to number three in the 
global spirits market. 
But for many manag-

ers, the experience of combin-
ing the Japanese and American 
corporate cultures has proved a 
headache. it has been a painful 
experience combining the has the 
price it paid tied its hands in a rap-
idly consolidating drinks industry? 
     Just months after Suntory’s 
$16bn takeover of US spirits maker 
Beam in 2014, the chief executive 
of the Japanese whisky group 
dropped a bombshell. The quality 
of the Kentucky-made Jim Beam 
bourbon could be improved, he 
suggested, if its distillers employed 
a Japanese process called kaizen. 
Matt Shattock, the chief executive 
of Beam, cringed at the proposal 
made by his counterpart, Takeshi 
Niinami. It was seen as a direct 
affront to the formula perfected 
by the Jim Beam family over two 
centuries.

The Suntory chief was suggest-
ing only minor tweaks to the water 
purification process, not a change 
to the Beam recipe. But the mere 
hint of meddling, raised during a 
board meeting, caused damage. 
It strained relations just as the two 
sides were wrestling with how to 
make a success of the collaboration 
between the US bourbon maker 
and its Japanese owner, known 
for its Yamazaki and Hakushu 
whiskies. The tensions continued 
for months with Mr Niinami, on 
more than one occasion, slamming 
his fist on a table and walking out 
of talks in frustration, according to 
people briefed about the meetings.

“At that stage, everyone was 
kind of on the edge of their seat 
trying to understand what exactly 
is going to happen,” a person in-
volved in the integration process 
says. “They heard words [from Ni-
inami] like Jim Beam and quality.”

The clash over the art of mak-
ing spirits, or monozukuri as the 
Japanese call it, laid bare the chal-
lenge faced by the chief executives 
in integrating two proud cultures, 
each with a strong heritage.

The difficulties highlight the 
pitfalls that have paralysed many 
Japanese owners faced with run-
ning newly acquired overseas 
companies. The deal also serves as 
a wake-up call for smaller players 
as groups such as AB InBev and 
SABMiller combine forces to stay 
competitive in a rapidly consoli-
dating drinks industry.

“How to blend the skill and 
expertise of both [companies] is 
our goal. That has been a big chal-
lenge but over one and a half years, 
they more or less commute to each 
spot: Kentucky and Yamazaki (dis-
tilleries). This is a new plan for our 
integration,” Mr Niinami says.

This blending helped to lift sales 
at Beam through joint products 
and marketing. It also went some 

way towards rescuing a deal that 
was undermined from the start by 
broken promises, a lack of gover-
nance and unrealistic ambitions, 
according to interviews with execu-
tives and others involved.

Suntory’s costly acquisition of 
Beam, an Illinois-based distiller 
of Maker’s Mark whisky and Cour-
voisier cognac, was driven by the 
same motivation that has led to a 
recent binge in overseas spending 
by Japanese companies trying to 
survive a shrinking home market.

The deal gave the privately 
held Japanese group a ticket into 
the US spirits market - the world’s 
most profitable and one of the few 
that is still growing. It catapulted 
Suntory Holdings, Japan’s largest 
drinks group, into third place in 
the international spirits industry 
by volume - after Diageo in the UK 
and Pernod Ricard in France, ac-
cording to International Wine and 
Spirit Research.

But the gamble came at a huge 
cost. Suntory emerged from it with 
net debt at about ¥1.6tn ($15bn), 
some five times its earnings before 
interest, tax, depreciation and am-
ortisation.

“Beam’s profitability remains 
high but the speed of debt reduc-
tion has been slower than expect-
ed,” says Motoki Yanase, analyst at 
Moody’s. “The group is restricted 
from aggressively expanding as 
Suntory management . . . focuses 
on integration.”

Breaking traditions
Mr Niinami is the company’s 

first chief executive appointed 
from outside the founding fam-
ily. Recruited in October 2014 by 
Nobutada Saji, the charismatic 
chairman of Suntory Holdings and 
the grandson of founder Shinjiro 
Torii, it represented a bold break 
with tradition.

The Beam deal was part of a 
wider expansion. Suntory paid 
$3.8bn for Orangina Schweppes 
in 2009, then Mr Saji stepped up 
his overseas drive after his plan to 
merge Suntory with Kirin, Japan’s 
second-biggest brewer, collapsed 
in 2010. In 2013, the group raised 
almost $4bn by listing its non-alco-
holic drinks and food business, and 
acquired the Lucozade and Ribena 
brands from GlaxoSmithKline for 
£1.35bn.

Mr Saji turned to Harvard-ed-
ucated Mr Niinami to execute the 
fraught integration with Beam. Mr 
Niinami, 57, had earned a reputa-
tion as an effective operator in 12 
years at the helm of Lawson, Ja-
pan’s second-biggest convenience 
store chain. Fluent in English, he 
is one of the most internationally 
minded executives and has close 
ties to Prime Minister Shinzo Abe.

He has taken a far more active 
approach than other Japanese 
executives involved in foreign take-
overs. Suntory has representation 
on Beam’s audit committee and 
has a say in its compensation and 
nomination issues.

“It wasn’t clear who was in 
control. I told Matt [Shattock, now 

Beam Suntory chief executive] that 
I am the boss of the entire Suntory 
Holdings,” Mr Niinami says.

In the first year, Beam execu-
tives were overwhelmed by the 
rigorous monthly reporting re-
quired by Suntory management, 
particularly on its cash generation. 
Beam has exceeded the sales and 
profit targets set at the time of the 
acquisition, but its Japanese owner 
pushed it to try harder.

“Suntory has a very hands-on 
style so there are detailed ques-
tions even in board meetings. It 
may have been to a point where 
Matt [Shattock] wondered why we 
wanted to know such detail,” says 
Shinichiro Hizuka, Suntory’s chief 
financial officer. “But as we dis-
cussed what was behind the num-
bers, our understanding of their 
strategy and markets deepened.”

Beyond the practical challeng-
es, a climate of mistrust developed 
when two pieces of the original 
post-merger plan were dropped. 
When the deal was initially dis-
cussed, the Japanese side had 
indicated to Beam that its shares 
would be relisted in the US. Beam 
executives had also expected Sun-
tory to sell its Japanese whisky in 
the US market following the deal.

The Suntory board agreed in the 
spring of 2014 that it would trigger 
Beam’s initial public offering with-
in three years of the merger, with 
the proceeds forming the backbone 
of the group’s debt repayment 
plans, according to one person 
with knowledge of the decision. But 
the listing was put on hold due to 
opposition from Suntory Holdings’ 
founding family , which holds an 89 
per cent stake in the group through 
an asset management firm - up-
setting Beam executives who had 
been promised an IPO.

Under new management
Since the deal, most of the 

original Beam management team 
has left, with the exception of Mr 
Shattock. “Losing the head of 
international, the US, chief mar-
keting officer, production, human 
resources and CFO cannot happen 
without some impact,” says Donard 
Gaynor, a retired senior executive 
at Beam who is a consultant to 
the industry. “This is what makes 

acquisitions so difficult.”
The high turnover of senior ex-

ecutives was blamed on everything 
from rival offers to the cancellation 
of the IPO but Mr Shattock insists 
the overall turnover rate at Beam 
- which employs 3,400 people - is 
at its lowest in three years. “They 
realise that this investment is made 
for a very long term and therefore 
they now have a parent and a home 
which will be here for many, many 
years to come,” he says.

In late 2014 Mr Niinami sought 
to combine the skills of the Jim 
Beam distillery in Kentucky and 
Suntory’s Yamazaki distillery, the 
birthplace of Japanese whisky on 
the outskirts of Kyoto, to boost 
the Jim Beam products amid a 
shortage of Japanese whisky to sell 
in to the US. To do this Suntory 
introduced the concept of kaizen, 
the philosophy of continuous im-
provement. For workers at Beam, 
this sounded like criticism of their 
long-established practices.

“Initially, the interactions were 
perceived as highly insulting, until 
we reached mutual understanding 
regarding culture and intention,” 
says Vincent Ambrosino, Beam’s 
former chief financial officer who 
moved to Tokyo to serve as a se-
nior adviser to Mr Niinami and Mr 
Hizuka. “Eventually, we figured 
out that we shared a common 
objective.”

Teams led by Fred Noe, the 
master distiller and great grandson 
of Jim Beam, and Suntory’s chief 
blender Shinji Fukuyo shuttled 
between Kentucky and Yamazaki 
developing new products. Simi-
lar collaborations were made in 
procurement, marketing and risk 
management. From Beam, Sun-
tory learnt how to manage global 
operations.

At home, Mr Niinami was fight-
ing a different battle. Before his ap-
pointment, the company decided 
to put its Japanese whisky business 
under Beam’s management. For 
some Japanese employees, it felt 
humiliating to report on domestic 
operations to a foreign company, 
especially one that it owned.

Mr Hizuka admits that tensions 
persist, but adds: “If we are going to 
sell Suntory’s whiskies worldwide, 

it would definitely be better to use 
Beam’s network and branding than 
to do it all from the Japanese side.”

Suntory’s transition into a global 
company moved slowly despite Mr 
Saji’s aspirations. “It’s impossible 
for everyone to suddenly have a 
global mindset. That will take three 
to five years,” Mr Hizuka says. “To 
be blunt, most of the people in this 
building see Beam as someone 
else’s problem.”

Company executives and ana-
lysts admit there is no time to 
waste, however: “The longer it takes 
to align corporate culture and get 
effective strategies in place, the 
more opportunities are missed,” 
says Stephen Rannekleiv, spirits 
industry analyst at Rabobank.

Even after the acquisition of 
Beam, analysts point to the narrow 
geographic scope of the two com-
panies as a disadvantage as they 
seek to tap new markets. In 2015, 
the group generated 73 per cent of 
its sales by volume in the US and 
Japan. But with the Beam deal, the 
Japanese group will aim to expand 
sales of brown spirits in India and 
other parts of Asia.
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IHS Holding Limited 
(IHS), the largest mobile 
telecoms infrastructure 
provider in Africa, Eu-

rope and the Middle East, 
has completed the acqui-
sition of 1,211 diversified 
tower sites owned by He-
lios Towers Nigeria Limited 
(HTN) throughout Nigeria.

HTN and IHS established 
the mobile telecoms infra-
structure industry in Nigeria 
in the early 2000s, and this 
latest transaction, which was 
announced on March 10, 
2016, is their first in-market 
consolidation in Africa.

Meanwhile, several staff 
members of former HTN 
across Nigeria were given 
letters of job termination on 
Monday afternoon, as the hu-
man resources department of 
IHS took over the administra-
tion of the new acquisition.

According to an insider 

IDPs: Dangote flags off distribution of food items for Ramadan

The Dangote Founda-
tion has commenced 
distribution of food 
items and other relief 

materials in Borno State, to 
put smiles on the faces of the 
Internally Displaced Persons 
(IDPs) in the North Eastern 
part of Nigeria at this ongoing 
Ramadan.

Governor of Borno State, 
Kashim Shettima, who 
flagged off the exercise in Mai-
duguri, was full of praises for 
Aliko Dangote, chairman of 
the Foundation, for his spirit 
of human kindness and for 
particularly picking interest in 
the condition of the IDPs, who 
were mostly victims of Boko 
Haram insurgency.

It would be recalled that 
Aliko Dangote in his recent 
fact-finding tour of IDPs’ 
camps in the North East 
donated N2 billion for the 
sustenance of the IDPs and 
further promised to feed 
them during the Ramadan.

While presenting the 
relief materials at Bakassi 
IDPs Camp to about 1,572 

households made up of 
displaced people from Gu-
zaumala local government 
area, Governor Shettima 
said words were not enough 
to adequately convey the 
gratitude of the people of 
Borno for the love shown 
to them by the Foundation.

He said, “In this time of 
very serious challenges, Aliko 
Dangote choose to stand with 
people that are less privileged, 
the internally displaced per-
sons thereby depicting his 
love for the common man.

“We remain eternally in-
debted to his foundation for 
the show of support in this try-
ing period of our states and we 
will ensure that the N2 billion 
donation he made to the state 
is judiciously used in the area 
of health care, education and 
resettlement of IDPs.”

The governor also prayed 
for the return of enduring 
peace to Borno, Northeast 
and Nigeria at large.

Satomi Ahmed, executive 
secretary, State Emergency 
Management Agency (SEMA), 

in his remarks applauded 
Dangote for his “passion for 
the less privileged and com-
mitment to economic growth 
and development of Nigeria.”

Speaking at the flag off, 
Aliko Dangote represented 
by Chief Executive Officer 
of the Dangote Foundation, 
Zouera Youssoufou said the 
Foundation was coming 
with 106 trucks to feed about 
30,000 households while 43 
trucks had arrived. Items 
distributed include: rice, 
Sugar, Spaghetti, Noodles, 
Seasoning and Salt.

In 2015, the Dangote 
Foundation in continuation 
of its micro-grant scheme 
for vulnerable women in 
Nigeria had given out N400 
million to women in all the 
local government and de-
velopment areas in the state.

The grant is to help the 
women engage in petty sales 
and trading in the face eco-
nomic challenges that has 
affected the capacity of the gov-
ernments at all levels to create 
enough jobs for the citizenry.

L-R: Christopher 
Moore, publisher/CEO, 
EMEA Finance; Chuma 
Onwuka, associate, 
FBN Capital Limited; 
Joe Kaye, group 
head, finance, Seven 
Energy International, 
and Oladele Akinjo, 
associate, FBN Capital 
Limited, at the EMEA 
Finance Achievement 
Awards.

Nigeria Employ-
ers’ Consulta-
tive Association 
(NECA) says the 

job losses being experi-
enced across sectors of 
the Nigerian economy are 
direct fallout of unfavour-
able policies leading to a 
slump of which both em-
ployers and workers are 
equal victims.

Segun Oshinowo, di-
rector-general of NECA, 
said on Tuesday that the 
Fe d e ra l  G ov e r n m e n t 
would need to enunciate 
business-friendly policies 
and stay faithful to their 
implementation to arrest 
the slide, and not resort 
to threats as exemplified 
in the recent statement 
by Chris Ngige, minister 
of labour and employ-
ment, to withdraw licences 
of deposit money banks 
(DMBs) over the declara-
tion of redundancy.

“NECA pleads with the 
government to focus at-
tention on the creation of 
an enabling environment 
that will support wealth 
creation and business sur-
vival. We believe that it is a 
healthy economy that pro-
duces jobs and guarantees 
job security,” Oshinowo 
said.

The employers’ body 
also sympathised with 
Nigerian workers and the 
masses that have had to 
bear the brunt of the cur-
rent economic downturn, 
“which is not caused by 
the employers, but have 
themselves been major 
victims.”

IHS, HTN close first African mobile infrastructure consolidation transaction

Job losses: Employers, workers are 
victims of economic downturn - NECA

who craved anonymity, “the 
sack is not any form of witch-
hunting. It is to avoid duplica-
tion of functions, as we basi-
cally do the same work in the 
telecoms industry. Although, 
every sacked worker would 
be well compensated.” 

However, the acquisition 
of HTN has allowed IHS 
to create significant local 
technical and engineering 
employment opportunities 
throughout Africa.

Over 95 percent of IHS’s 
employees are African and 
IHS employs close to 40,000 
people directly and indi-
rectly through its exclusive 
subcontractors.

Under the terms of the 
latest transaction, IHS ac-
quired the entire issued share 
capital of HTN and now has 
full operational control of the 
underlying business.

In spite of this, business 
will continue as usual for 
HTN’s towers, which will get 
integrated into the IHS net-

Oshinowo said the as-
sociation would do ev-
erything to ensure that 
affected workers were paid 
their entitlements as guar-
anteed by their contract of 
agreement.

NECA assures workers 
who have been affected 
by redundancy that the 
body will do all within 
its powers to ensure that 
their employers pay them 
redundancy benefits, urg-
ing any worker affected to 
contact the NECA (with 
their names and the com-
pany they worked for) on 
benefits@neca.org.ng.”

In the mean, the em-
ployers’ organisation has 
commended the Nigerian 
Senate for its intervention 
on the issue of threat by 
the minister of labour and 
employment to withdraw 
the licences of banks for 
failure to heed his directive 
to suspend redundancy 
exercise in the sector.

Oshinowo lauded the 
Senate for what he called 
“a very mature, unbiased 
and inclusive disposition 
to conflict resolution,” 
assuring that NECA and 
its members would be in 
attendance at the inter-
active session called by 
the Senate for Thursday, 
June 16, 2016 (tomorrow) 
in Abuja.

NECA remarked that 
“the meeting was timely, 
appropriate and would 
provide the platform to 
proffer a solution to the 
issue of management of 
redundancy with the in-
terests of all: government, 
workers, employers and 
like minds.”

$13bn NLNG dividends: NNPC faults NEITI report

N
igerian Nation-
al Petroleum 
Corporation 
(NNPC) has 
d e n i e d  t h e 

claim by the 2013 audit re-
port carried out by Nigeria 
Industries Transparency 
Initiative (NEITI) claiming 
that it failed to remit $13 bil-
lion revenue accrued from 
NLNG.

“Before now, the position 
is that the NLNG belongs 
to the Federal Government 
and the NNPC is an arm of 
the Federal Government. 
The NLNG dividends are 
there and if there is any kobo 
that goes out of it, it was 
done with the approval of 
the Federal Government. 
No kobo leaves the NLNG 

dividend without appropri-
ate approval.

“Part of the spending 
for NLNG dividends was 
the development of NLNG 
trains, Brass LNG and Olo-
kola LNG, and is not right for 
anybody to say the money is 
now missing.

“And with the current 
regime who says the NLNG 
belongs to the federation, 
the balance of the NLNG 
money has been move over 
to the CBN. The money is 
not with the NNPC,” God-
win Okwonkwo, head debt 
management of NNPC, 
said on Tuesday in Abuja 
at a stakeholder’s dialogue 
to discuss findings of the 
2013 audit report on oil 
and gas and solid miner-
als.

“Any amount removed 

from the funds was done 
with appropriate approval; 
like funding of the trains in 
the NLNG, the Brass and 
Olokola LNG projects and 
other gas related projects. 
The balance of that we 
transferred through the 
TSA to the CBN. Noth-
ing leaves there without 
appropriate approval. 
NNPC is not an unorgan-
ised place where people 
do things anyhow,” Ok-
wonkwo said.

Going forward, he said, 
“NPDC is being reorgan-
ised into asset management 
teams, to ensure that it starts 
afresh to operate better than 
its peers in the industry and 
begin to make money, not 
only for NNPC, but to put 
NNPC in the position to 
declare dividends to the 

federation.”
Waziri Adio, executive 

secretary of NEITI, while 
presenting the highlights of 
the report, said the confu-
sion on whether the NLNG 
belong to the Federal Gov-
ernment or the Nigerian 
Petroleum Development 
Company (NPDC) had re-
sulted to a situation where 
the NPDC enjoyed all the 
proceeds of the assets with-
out remitting anything to the 
federation.

According to the recom-
mendations of the report, 
there is need for NNPC, 
DPR, FIRS, OAGF and CBN 
to prioritise fixing remedial 
issues identified in their op-
erations, Adio suggested as a 
way of avoiding the huge loss 
of revenue from NNPC and 
other organisations.

KENNETH AZAHAN, Abuja

work and connected to IHS’s 
state of the art network op-
erating centre that monitors 
each tower 24 hours daily.

“IHS has a proven track re-
cord in telecoms infrastructure 
services and is the natural buyer 
of our business. We strongly 
believe their deep knowledge 
and extensive experience in the 
sector will help to continue the 
strong level of customer service 
achieved by HTN,” Inder Bajaj, 
CEO of HTN, said.

Also, Issam Darwish, ex-
ecutive vice chairman/group 
CEO of IHS, said “the comple-
tion of this transaction is sig-
nificant in that it combines 
Africa’s two original tower 
companies and will enable 
us to strengthen our service 
offering to our customers, 
while focusing on their needs. 
We remain committed to the 
Nigerian tower market and 
this transaction provides IHS 
the opportunity to optimise a 
larger portfolio through inno-
vative green energy solutions 
and delivery of market leading 
quality of service.”

… as report urges investigation into NLNG dividends status
JOSHUA BASSEY

… calls for business-friendly environ-
ment, ready to meet Senate

… downsize staff strength           
OSA VICTOR OBAYAGBONA, 
Lagos, & YANGE IKYAA, Abuja
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FBN Capital Limited, 
the investment bank-
ing and asset man-
agement subsidiary 

of FBN Holdings plc, has 
been recognised for consis-
tent and outstanding perfor-
mance by three reputable 
financial awards institutions.

The firm emerged as the 
winner of the “Best Refi-
nancing in Africa” at the 
EMEAFinance Achievement 
Awards; the prestigious 
“Deal of the Year, Africa” at 
The Banker Awards, and 
the “Most Innovative Bank 
in Africa” by Global Finance 
Awards for Accugas IV, Sev-
en Energy’s senior secured 
term loan and revolving 
working capital facility.

Speaking on the winning 
transaction, Patrick Mgben-
welu, director/head of Debt 
Solutions for FBN Capital, 
said: “These awards reaffirm 
our ability to remain at the 
forefront of structuring and 
closing innovative financing 
solutions within the African 
Investment Banking industry. 
We are pleased to have upheld 
the trust our clients placed in 
FBN Capital to assist in head-
ing, structuring and arranging 
the Accugas IV financing, and 
our team remains committed 

Use of ICT as an 
education tool for 
equipping African 
students with skills 

they need to be competi-
tive in the global market is 
the focus of a gathering of 
education experts meeting 
in Abidjan, Côte d’Ivoire, 
organised by African Devel-
opment Bank (AfDB).

Speaking at the second 
African Ministerial Forum 
on ICT Integration in Edu-
cation and Training event, 
convened by the Association 
for the Development of Edu-
cation in Africa (ADEA), John 

Price modulation pays off as average 
household spend on PMS dips 7.7%

NNPC raises hope on improved electricity supply

T
he decision by 
policy makers in 
oil producing Ni-
geria to deregulate 
the downstream 

petroleum sector is begin-
ning to yield dividends, as 
the average monthly price 
paid by households fell 7.70 
percent in May.

According to the Pre-
mium Motor Spirit (PMS) 
report published Tuesday, 
Nigerians spent less on pet-
rol in the month of May 
(Month on Month), pay-
ing an average of N150 in 
May, compared with N162 
in April.

Recall that the scarcity 
in April intensified and saw 

Nigerian Nation-
al  Petroleum 
C o r p o r a t i o n 
( N N P C )  h a s 

raised hopes on improved 
electricity supply nation-
wide.

This follows the expect-
ed addition of a total of 855 
million standard cubic feet 
of gas to the domestic gas 
supply in the short term 
in the next few months, 
following the forecast 
completion and commis-
sioning of four infrastruc-
ture projects by Nigerian 
Petroleum Development 
Company (NPDC) and In-
ternational Oil Companies 
(IOCs).

In  t h e  s u b m i s s i o n 
made by the corporation 
in Kano, Monday at the 
sixth monthly meeting of 

petrol price soar, as supply 
was well below demand.

“The MoM dip was be-
cause in April, marketers 
outside Lagos, Abuja and 
Port Harcourt sold PMS 
between the N150-200/ litre 
range,” said Temi Aduroja, 
an energy analyst at Renais-
sance Capital, an invest-
ment bank, in response to 
questions.

“But after the deregula-
tion, most marketers in the 
country now sell PMS at 
N145/litre, which explains 
the 8 percent decline.”

Bismarck Rewane, CEO, 
Financial Derivative Com-
pany, was in the affirmative 
that May’s price modulation 
had indeed helped drive 
down the average petrol 
spend by households.

operators in the power 
sector chaired by Baba-
tunde Fashola, minister of 
power, works and hous-
ing, NNPC said about 70 
percent of the gas would 
be sent to power plants 
across the country for use 
in generation.

According to the Cor-
poration, it is estimated 
that the increase in gas 
supply to power plants 
would increase genera-
tion capacity by approxi-
mately 2000mw by mid 
2017 even as the meeting 
also resolved to persuade 
oil and gas producers to 
explore better ways of 
re-injection to boost oil 
production by using water 
instead of gas, in order to 
increase the amount of 
gas available for domestic 
consumption.

In the seven point com-

“With the deregulation of 
the downstream sector and 
price liberalisation, there 
was availability of products, 
which eliminated the need 
to pay a premium higher 
than the market price,” Re-
wane said.

Ibe Kachikwu, minister 
of state for petroleum re-
sources, had announced on 
May 11, that fuel price would 
spike by 67 percent to N145 
from N87 previously held, 
saying the price modulation 
would help bolster supply of 
products and attract invest-
ment in refineries.

Industry experts are of 
the opinion that govern-
ment was forced to liber-
alise the sector since there 
were shortages of foreign 
exchange to meet demand 

muniqué after the meeting 
which also had the Minis-
ter of State in the Ministry 
of Power, Works and Hous-
ing, Mustapha Baba She-
huri in attendance, Trans-
mission Company of Ni-
geria (TCN) also reported 
completion of 20 projects 
since the last meeting list-
ing the projects to include 
those in Gwagwalada, 
Kaduna, Afam, Apo, Le-
kki and Omotosho (Ondo 
State).

TCN, which said the 
completion of the projects 
should improve distribu-
tion in Abuja and Lagos, 
also announced its con-
tinuing efforts to improve 
electricity transmission to 
be reported at each sub-
sequent meeting while it 
also made a commitment 
to restore power to Maidu-
guri, Borno State’s Capital 

of fuel importers.
Africa’s largest economy 

has been battered by falling 
oil price, a source of two 
thirds of its revenue and 90 
percent of earnings, a sys-
tematic risk that culminated 
in evaporating reserves.

This led to the Central 
Bank imposing capital con-
trols by rationing dollars to 
manufacturers in order to 
curb inflation.

The dollar scarcity pre-
vented government from 
meeting the requirements of 
fuel importers, which there-
fore resulted in the intense 
scarcity witnessed in the 
months of March and April.

The apex bank pegged 
the currency at N197-N199 
while it sells at about N350 
at the black market.

in the next month after a 
long period of outage.

Acknowledging the 
need to put in place a 
more robust mechanism 
on information sharing 
between the Federal Min-
istry of Power, Works and 
Housing, the GenCos and 
the DisCos, the meeting 
noted that the public still 
refers operational issues 
to the Federal Ministry of 
Power, Works and Housing 
that were better directed 
to GenCos and DisCos for 
operational action.

In furtherance of ag-
gressive metering plans, 
the meeting commended 
Kano DisCo for the launch 
of 68,000 out of its 100,000 
meter roll out plan for 2016 
while all DisCos agreed 
to use all available media 
including social media to 
let the public know all the 
work being done to roll out 
metering.

Vice President Yemi Osinbajo (r) welcoming Sani Dangote, chairman, Nigeria Agric  Business Group (NABG), to a meeting 
at the Presidential Villa in Abuja on Tuesday. NAN

FBN Capital receives accolades 
in Global Finance awards

to launching similar robustly 
structured financings in the 
local market.”

FBN Capital was also 
awarded “Best Investment 
Bank in Nigeria’ by Global 
Finance Magazine for the 
fifth consecutive year.

Commenting on the 
award, Lolade Sasore, head 
of marketing and corpo-
rate communications for 
FBN Capital, said, “We are 
honoured to receive the 
recognition as an acknowl-
edgement of the high stan-
dards we deliver for our 
clients whom we truly see 
as partners. As a member 
of the FBN Holdings Group, 
FBN Capital is committed to 
raising the bar much higher 
and offering our clients the 
most innovative solutions, 
demonstrating unrivalled 
market expertise and reli-
able business values.

“Providing sound profes-
sional advice and execution 
capabilities in supporting the 
financing, investing, trading, 
securing and advisory needs 
of our clients is our singu-
lar focus, and our partners 
remain confident that they 
can rely on us to look beyond 
today and create opportuni-
ties for their tomorrow.”

Lagos State govern-
ment says it is sup-
porting the cam-
paign for Competi-

tion Law by a coalition of 
private sector organisations, 
civil societies and consumer 
rights advocacy group be-
cause it concerns all.

The state government 
gave the explanation at the 
awareness walk by members 
of the coalition in Lagos.

Speaking on behalf 
of the state government, 
Rotimi Ogunleye, commis-
sioner for commerce, who 
received the group in his 
office, Ikeja, said: “We are 
in all force with you in this 
your campaign, and we 
will tell the various people 
in the corporate world, the 
legislature to assist in ensur-

African graduates require ICT education 
to compete globally - AfDB

… on forecast in completion of gas projects

Why we support Competition Law 
campaign – Lagos

Galvin, vice president/gen-
eral manager of Intel Educa-
tion at Intel, said “using ICT 
for learning gives children 
hands-on experience that 
develops their critical think-
ing, increasing their problem-
solving capacity, while, at the 
same time allowing them to 
be innovative.”

According to Intel, eight 
out of 10 jobs require techni-
cal skills or ICT training. “All 
these demand a different 
way of education. Instead of 
us teaching students theo-
retically, let us use ICT to give 
them the skills sets that will 
empower them to confront 
the job market,” Galvin said.

ing that this competition bill 
is passed by the National 
Assembly.”

According to Ogunleye, 
“we also in Lagos State have 
the consumer protection 
law, which was enacted 
in 2014. Here in this min-
istry, apart from creating 
the enabling environment 
for people to produce and 
manufacture goods, we are 
very interested in their cer-
tification that is why we also 
collaborate with NAFDAC, 
SON and various agencies 
that are involved in ensur-
ing quality control.

“We are taking steps to 
ensuring that our consumer 
protection law is made op-
erational so that the agency 
can really start working 
because the law is already 
there, it’s left for us to get it 
functional.”

DANIEL OBI

PRECIOUS ALINTA

BALA AUGIE & 
LOLADE AKINMURELE

CHINWE AGBEZE
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Ngige and the drivers 
of employment

Se n a t o r  C h r i s 
Nwabueze Ngige, the 
Minister of Labour 
and Employment has 

been mentioned frequently 
in the news lately. The fol-
lowing is the statement that 
motivated the coverage he 
got:

Following the spate of 
retrenchment in the banking 
sector, Senator Ngige, while 
attending an International 
Labour Organisation (ILO) 
Summit in Geneva, Swit-
zerland said (what is it they 
drink abroad that makes 
them say things?): “In this 
wise, all the retrenchments 
and redundancies done in 

Dr. Ogho Okiti is an economist 
and CEO of Time Econom-

ics, an economics consulting 
firm, based in Abuja. You can 

follow him on Twitter @Dr_Okiti. 
081.7153.0058 

(Text Only, Please)

OGHO OKITI

the last four months and 
all proposed ones should 
be put on hold, pending 
the outcome of the pro-
posed stakeholder summit 
for the banking, insurance 
and financial institutions 
employers and employees, 
slated for the first week in 
July.” He went further to say 
“This is as a result of the ap-
prehension by my office of 
the various disputes in the 
sector and in compliance 
with the provisions of the 
labour laws of Nigeria”. 

Apparently, he went fur-
ther to suggest that the gov-
ernment could withdraw 
the licenses of any Nigerian 
bank (s) that do not follow 
the instruction. To fully un-
derstand the motivations 
of the minister, let me avail 
you of one of his previous 
statements since he became 
the minister in November 
2015. In his earlier days, he 
had said that the ministry 
under his leadership would 
ensure that the “menace of 
employment in Nigeria was 
effectively tackled”. He went 
further to say “we will be at 
the forefront of the battle to 
stop the scourge of unem-
ployment in the country”. 
He also said “while it will not 
be possible for the federal 
government to provide eve-
ryone with employment op-
portunities, it could provide 
the enabling environment 
for all the sectors to thrive”. 

There are two conclu-
sions we can draw from 
these statements. Let us 
examine one after the other:

First, though and rightly 
so, many people lampooned 
the minister for the state-
ment on the retrenchments 
in the banking sector, he is 
right to intervene and offer 
the government’s support 
in order to stop them. This 
is so because the relations 
between every employer in 
this country and that of their 
staffs and workers fall within 
his remit and that of the 
ministry. Where the Sena-
tor showed a gross lack of 
understanding of his remit 
and the powers of his min-
istry is when he suggested 
the licences of banks that 
flout his instructions could 

be withdrawn. Indeed, I 
think the Nigerian Employ-
ers Consultative Association 
(NECA) and its leadership 
should be commended for 
the strong statement it put 
out because some of these 
statements, when allowed 
to go unchallenged, could 
become a self fulfilling 
prophecy. 

Second, it is possible 
someone may have told 
Senator Ngige that his per-
formance in office would 
be judged by the dynamics 
of unemployment in the 
country, or the former gov-
ernor may have thought that 
is the case, or an ignorant 
civil servant may have pro-
vided a baseless briefing. 
The ministry of labour and 
employment and the min-
ister that oversees it has no 
contributions or relations to 
anyone that is unemployed. 
This is the first thing he 
needs to understand. His 
brief and that of his ministry 
commences when someone 
is employed because the 
labour laws do not cover un-
employed people. So, when 
he started work in the min-
istry and started to discuss 
how they should be “change 
agent” and “deal with the 
scourge of unemployment”, 
he is going beyond his brief. 
The Ministry of Labour and 
Employment is suppose to 
do, and I am sure is expected 
to do, what it “says on the 
tin”– and that is labour and 
employment relations. 

Now, I can understand 
why the minster may be ap-
prehensive. Unemployment 
in the first quarter of 2016 
was 12.1%, compared to 
10.4% in the last quarter of 
2015. This is the worst level 
of unemployment since the 
National Bureau of Statistics 
(NBS) started to provide 
quarterly unemployment 
statistics in the first quarter 
of 2014. It also comes at the 
back of disappointing eco-
nomic growth rate in the first 
quarter of 2016 as Real Gross 
Domestic Product (GDP) 
shrank by 0.36%. Though 
only few data points yet, 
Nigeria’s unemployment 
data show the expected 
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Stephen Keshi (1961 – 2016)

W
h e n  S t e -
phen Keshi 
played for 
St. Finbarrs 
College, La-

gos in the late 1970s, I was in 
Igbobi College Yaba, Lagos. 
My school was a perpetual 
finalist in the ‘Principals’ 
Cup’ competition for boys’ 
football competed for by La-
gos State Secondary Schools. 
We had reached the finals 
on numerous occasions, but 
had never won and had been 
nicknamed “Sooroye” by our 
rivals. St. Finbarrs was one of 
the more fortunate teams, 
along with CMS Grammar 
School, Baptist Academy, St. 
Gregory’s College and a few 
others who were incessant 

joined Africa Sports, for an-
other season, before joining 
Lokeren in Belgium. He also 
played for Anderlecht, RC 
Strasbourg, RWDM, CCV 
Hydra, Sacramento Scorpi-
ons and Perlis FA. His stint 
at the national team began 
as a youth player, before 
he broke into the Green 
Eagles in 1979, but was not 
selected for the team that 
won the African Nations 
Cup in 1980. That was the 
massive team that included 
“mathematical” Segun Ode-
gbami, Christian Chukwu, 
Adokiye Amiesimaka, Muda 
Lawal, Felix Owolabi, Alloy-
sius Atuegbu and other great 
Nigerian football giants. Ke-
shi returned to the national 
team in 1981 and served as 
captain from 1982 to 1996.

1994 was clearly the peak 
of Keshi’s time in the Ea-
gles – that year the team 
that won the African title 
in Tunisia along with fel-
low players who have been 
described as the golden gen-
eration of Nigerian football 
– Rasheed, Yekini, Daniel 
Amokachi, Sunday Oliseh, 
Mutiu Adepoju, Ben Iroha, 

winners. We finally broke 
the jinx in the mid to late 
1980s. On a positive note, 
one reason Igbobi did not 
have as much “luck” as our 
peers because our principals 
refused to use “professional” 
students who went from 
school to school playing 
football! 

I seem to recall watching 
Keshi and his school mates at 
St. Finbarrs beat our school 
sometime during my time at 
Igbobi, though my memory 
cannot be definitive now, as 
we speak of games I watched 
as a teenager over 35 years 
ago. Needless to say, Keshi 
played for Nigerian Academ-
icals in 1978 before joining 
Lagos club, ACB in 1979. 
ACB (African Continental 
Bank) was the bank founded 
by Dr Nnamdi Azikwe and 
then owned by the Eastern 
State Government. It was 
supported mostly by Igbo 
residents in Lagos while 
mainstream Lagosians sup-
ported Stationery ‘Super” 
Stores founded by the great 
Israel Adebajo. I had started 
life supporting Enugu Rang-
ers as a little boy (and inno-
cently wondered why that 
was so confounding for both 

our Yoruba and Igbo neigh-
bours) before switching to 
Super Stores in secondary 
school. However when Keshi 
and the excellent genera-
tion of what we would today 
call “South South” players 
– Humphrey Edobor, Augus-
tine Eguavoen, Sunday Eb-
oigbe, Bright Omokaro and 
Henry Nwosu (Nwosu was 
also a prodigy from Lagos 
school boy football) joined 
NNB, it was difficult not to 
admire the fluid, beautiful 
but also robust football that 
they played. I subsequently 
supported Leventis United 
of Ibadan, IICC Shooting 
Stars, also of Ibadan and 
Abiola Babes of Abeokuta 
before the glorious age of 
Nigerian domestic club foot-
ball came to an end.

Stephen Keshi was a 
pioneer in many ways – he 
led the exodus of Nigerian 
footballers abroad, first to 
Cote D’ivoire and then Eu-
rope when then NFA headed 
by Tony Ikhazoboh sus-
pended him and Nwosu, 
Eboigbe, Omokaro, Edo-
bor and Clement Temile 
from football for one year. 
He played for one season 
for Staded’Abidjan in 1985, 
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EMEKA OSUJI

Lagosians are usually 
troubled whenever the 
rains begin. They know 
what price there is to pay 
on account of traffic jams 
occasioned by floods. They 
know also that once it rains, 
the flood magnifies any 
potholes into ditches and 
slows traffic. As a result, 
they drive more carefully 
and slowly creating very 
serious traffic jams. That 
was exactly the scenario 
enacted on the Awoyaya 
area of the Lekki-Epe Ex-
pressway last week. Over 
the past few weeks, and 
while the weather was still 
dry, I had noticed a slowing 
of traffic around Awoyaya, 
which was cause by a deep 
and growing pothole on 
the road. This pothole re-
duced the road to one of a 
single lane. The result was 
an exceedingly long queue 
of motor vehicles heading 
towards Epe. Each day we 
drove through the road, I 
had my heart in my mouth 
wondering what it would 
happen when the rains 
come. And the rains finally 
came.

Last week, as we drove 
towards Ibeju Lekki, the 
site of the Pan Atlantic 
University, the road was 
basically free. The Lekki-
Epe Expressway is very 
narrow and this makes it 
a nightmare for motorists 
as unregistered taxi opera-

tors and assorted brands of 
tricycle did all manner of 
stunts with their stop-go 
driving habits. So many 
accidents occur daily on 
that road, which is cur-
rently being expanded. 
Work has progressed slowly 
just past the famous Aja 
Roundabout. Hopefully 
the contractor would solve 
whatever the problem is 
that has slowed the job.

As we drove towards 
Awoyaya, we met a long 
and winding traffic jam 
caused by the pothole. As 
the traffic stood still, I ob-
served people heckling at 
each other and screaming 

to their own devises. This 
was what many expected 
when the Lagos state gov-
ernment announced that 
traffic would be diverted 
from Ajah roundabout to 
allow for the construction 
of a bridge that will surely 
make life better for all users 
of that road.

Commuters had braced 
up to go through the pain 
that would normally visit 
them when the diversion 
comes into effect; that was 
last week Tuesday. But they 
were wrong. The planners 
in the state have blood 
running in their veins. They 
had provided for commut-
ers an alternative route 
through the construction 
site that shows they have 
some respect for the resi-
dents of the state. The routs 
provided are not only hu-
mane but allow for even 
freer flow of traffic. Users 
of the alternative routes 
would bear witness that 
for once, an alternative 
route is not turned to a 
punishment. This is a mark 
of the growing humane 
leadership in Lagos state. 
On behalf of the users of 
the Lekki-Epe road, I com-
mend Gov. Ambode and his 
government for a good job. 
This is how to build trust.

Act 2: The pothole at 
Awoyaya that wreaked hav-
oc on commuters fixed in 
record time

Rebuilding public trust: the Lagos way

May I ask the 
i n d u l g e n c e 
of our friends 
in the Small 

Business Community to let 
me veer off our mostly tech-
nical business discourses 
to write a few lines about 
what I consider the endur-
ing tradition of humane 
leadership in Lagos. And 
your hearts need not race 
to the big things of life be-
cause it was some little 
people-centred acts of good 
leadership that got my at-
tention that I want to share 
with my readers. I think it 
is profitable for us to take 
time off our professional 
discourse today and bear 
witness to ennobling acts 
of people-focused leader-
ship, particularly when they 
occur in small bits, pieces 
and places.

Act 1: The alternative 
route through Ajah rounda-
bout is humane

Those who live in our 
urban centres may have 
witnessed construction 
activities that necessitated 
the closure of roads and the 
provision of alternatives. 
When such alternative 
routes are provided, they 
are usually punitive and 
inconvenient, in such a way 
that using them becomes 
more expensive than doing 
otherwise. In many cases, 
no alternative is even pro-
vided. The people are left 

Continues on page 38


