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n April 2014, Nigeria proudly 
declared that its economic out-
put in 2013 had hit $509bn, 
displacing long time dominant 
economy, South Africa to claim Continues on page 4

Inside

L-R: Pascal Dozie, founder, Diamond Bank plc; Sam Amuka, chairman/publisher, Vanguard Newspaper; Godwin Emefiele, governor, Central Bank 
of Nigeria (CBN)/Vanguard Personality of the Year 2016, and Donald Duke, former governor, Cross River State/chairman of the occasion, at the 
Vanguard Personality of the Year Awards 2016 in Lagos, at the weedkend.               Pic by Olawale Amoo

National 
Assembly 
members support 
economic 
recovery plan 
- Udoma

P. 4

Olu Fasan 
writes on 
Britain seeks 
new trade era 
with Africa: 
Nigeria must 
embrace it

P. 11

the enviable title of Africa’s largest 
economy.

 But, just two years later, South 
Africa is widely tipped to once again 
reclaim top spot: by one measure at 
least it has already done so. 

“I am going to be talking to clients 

about South Africa being number one 
this year,” Renaissance Capital’s Chief 
Economist, Charles Robertson says. 

It is not the case that South Africa 
has been a glittering success story in 
recent years, however, just that it has 
done less badly than its rivals.

 While most analysts expect growth 
in South Africa to return during the 
first quarter, the IMF is pencilling in 
a full-year return of just 0.8 per cent. 
With the rand averaging 15.26 against 
the dollar last year, 52 per cent weaker 
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Stakeholders list dangers of 
crude oil lifting in barges

S
takeholders in the oil 
and gas industry say at-
tempt to use barges as 
alternatives to pipelines 
in conveying crude oil to 

the Floating Production, Storage 
and Offloading (FPSO) at the 
export terminals will endanger 
operators and increase unit cost 
of production.

They argue that the implica-
tion is that exporting crude oil 
from the onshore field to the out-
side world for the much needed 
foreign exchange will remain a 
challenge.

Some industry operators are 
of the opinion that with the con-
tinued vandalism of the nation’s 
pipelines by militants, barges 
should be used to transport the 
crude to the various terminals 
before exports.

A Floating Production, Stor-
age and Offloading (FPSO) unit 
is a floating vessel used by the 
offshore oil and gas industry for 
the production and processing 
of hydrocarbons, and for the 
storage of oil.

It is from the FPSO that the 
crude would be transferred 
to the tanker that would load 

Continues on page 6

National Assembly 
members support 
economic recovery 
plan - Udoma

National Assembly has 
thrown its weight behind 
the national Econom-

ic Recovery and Growth Plan 
(ERGP) of the Federal Govern-
ment, and in line with this, the 
Assembly members are working 
hard to see to the passage of the 
2017 budget to strengthen the 
implementation of the plan.

“Indeed, the 2017 Budget 
proposal was based on the plan. 
Once the budget is passed we 
will be able to fully implement 
all aspects of the Plan. Members 
of the National Assembly have 
shown great understanding of 
the situation in the country and 
they are working hard to see that 
the 2017 Budget is passed soon,” 
Udoma Udo Udoma, minister of 
budget and national planning, 
said in an exclusive interview 
with BusinessDay, scheduled to 
be published tomorrow.

The ERGP is a medium-term 
plan starting from 2017 to 2020, 
the minister said, saying the plan 
focuses on achieving three broad 
strategic objectives, which are to 
get the economy out of recession 
by restoring growth, investing in 
the Nigerian people and build-

Continues on page 6

L-R: Adams Oshiomhole, former governor, Edo State; Kayode Fayemi, minister, solid minerals development; 
Charles Soludo, former governor, Central Bank of Nigeria (CBN)/keynote speaker; Muda Yusuf, director-
general, Lagos Chambers of Commerce and Industry (LCCI); Bismarck Rewane, CEO, Financial Derivations 
Company Limited, and Alex Otti, former GMD, Diamond Bank, at the Vanguard Economic Discourse with the 
Theme; The Hard Facts to Rescue The Nigeria Economy in Lagos, at the weekend.
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OLUSOLA BELLO the crude to the international 
market.

Ibe Kachikwu, minister of 
state for petroleum, recently 
approved such an arrangement 
for some critical operations as a 
temporary measure.

But they argue further that 

even government intakes from 
companies such as royalty, 
which is a first line charge and 
taxes, have reduced drastically 
from the arrangement.

Nigeria has so far lost over 
N162 billion to the shut-in of the 
pipeline, which took effects from 

February 2016.
Specifically, a total of 3,213 

vandalised points have been 
recorded between August 2015 
and July 2016.

The Nigerian National Pe-
troleum Corporation (NNPC) 

than in 2011, the country’s GDP, in 
dollar terms, fell from a peak of $417bn 
in 2011 to $280bn last year. However, 
factoring in the modest growth and 6 
per cent inflation forecast by the IMF 
for this year, and the partial recovery 
in the rand to 12.95 to the dollar, that 
figure could rise to $354bn in 2017.

 Nigeria on the other has also en-
dured a difficult period since becom-
ing Africa’s top dog, assailed by the 
jihadist Boko Haram in the country’s 
north and militants in its oil-producing 
south, sabotaging oil production. In 
conjunction with weaker oil prices, this 
has led to a shortage of dollars, shred-
ded government finances and a reces-
sion, with the economy contracting last 
year for the first time in 25 years, by 1.5 
per cent. The central bank bowed to the 
inevitable and devalued the naira from 
199 to the dollar to 305 last year.

 Using this official exchange rate, 
and factoring in the IMF’s forecasts 
for tepid GDP growth and 17 per cent 

inflation this year, Nigeria’s economy 
will still be larger than that of South 
Africa, at $410bn, even if that is a far 
cry from its 2014 peak. However, the 
official exchange rate is not available 
to all people and businesses, due to a 
severe shortage of dollars.

 Moreover, foreign currency can-
not be used at all to import 41 banned 
categories of goods, totalling 700-800 
items, known as the “toothpick ban”. A 
truer picture may be given by the black 
market, or “parallel”, exchange rate that 
many Nigerians are forced to turn to.

 This currently has a midpoint of 
N460 to the dollar, according to Abok-
iFX, which monitors rates at Lagos’s 
bureaux de change.

 Based on this exchange rate, Ni-
geria’s GDP is likely be about $272bn 
this year, comfortably below that of 
South Africa based on calculations by 
John Ashbourne, Africa economist at 
Capital Economics.

 Indeed, using this measure, South 
Africa regained its crown in the third 
quarter of 2016,  Ashbourne says. 

Some argue that this black-market 
rate understates the true value of the 
naira, as it is determined by a market 
with a chronic shortage of dollars and 
poor liquidity.

 One counterargument, as Rob-
ertson points out, is that people said 
the same about Egypt’s black-market 
rate. Yet when that country allowed its 
pound to float freely in November, “the 
exchange rate blew out to below the 
black-market rate”, he notes, suggesting 
such a parallel rate does have validity.

 But even if we were to generously 
grant Nigeria a stronger exchange rate, 
it might still lose top spot. Last month 
Nigeria did indeed create a new rate: 
wealthy Nigerians can now pay foreign 
school fees and medical expenses at a 
rate of N366 to the dollar.

 “It may be that that [rate] is closer 
to the median and that is a reasonable 
number,” says  Ashbourne. Using the 
N366 rate, and feeding in the IMF’s as-
sumptions for this year, Nigeria’s GDP 
will be $342bn, some $12bn behind 
South Africa’s.

 “It really will be very, very close [de-
pending on the exchange rate used],”  

Ashbourne says. “But Nigeria used to 
be hugely ahead of South Africa, so 
the fact that it is down to being close is 
a pretty big shift.” Mr Robertson adds: 
“Unless oil goes up and therefore the 
exchange rate, I think it would be hard 
for [Nigeria] to argue they will be in first 
place this year.”

 He argues that South Africa has 
regained its mantle “partly because it 
did not interfere in the exchange rate” 
when it was plummeting between 2011 
and January 2016. “They stood back 
and that helped with the worst pain, 
and as a result South Africa is already 
bouncing back because it embraced 
the free market on the currency.”

 Nigeria is struggling to bounce 
back because it has not,” says Mr 
Robertson, who notes that other oil 
exporters that let their currencies slide, 
such as Russia and Kazakhstan, are 
also now on the recovery trail. One le-
gitimate question is how much it really 
matters that Nigeria, in particular, has 
seen its GDP in dollars fall sharply, and 
will seemingly be overtaken by South 
Africa. “From an economic perspective 
it does not really matter that much,” 

says  Ashbourne. “It is not as if in real 
terms Nigeria produces a third less 
than it used to, it is just that the value 
in dollars is different. On a day-to-day 
basis it does not really matter, except 
for imported goods.”

 Nevertheless, he adds: “It is a status 
thing. I think it will be seen as a symp-
tom of Nigeria’s decline after a period 
being this investor darling.” There is 
also a belief that Nigeria’s demotion 
will prove short term, and that the 
continent’s most populous country 
will ultimately reclaim its position as 
its economic kingpin.

 “It is temporary. You cannot escape 
the demographic trends and the fact 
that Nigeria should be growing faster 
than South Africa for years ahead,”  
Robertson says. “Over the longer term 
Nigeria will be the largest economy 
in Africa. It has so many more people 
and it is difficult to imagine that growth 
in real terms will be higher in South 
Africa over a long period of time,” adds 
Ashbourne. “Its growth potential is so 
much higher because of lower incomes 
and it does not have some of the struc-
tural problems that South Africa has.
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INTELS acquires N1.8bn crane, the largest in Africa
I

n line with its commitment 
of making Nigeria the hub 
of oil and gas logistics ser-
vices in Africa, INTELS Ni-
geria Limited has acquired 

one of the largest port handling 
cranes in the world – a 600 tons 
Liebherr crane worth $6 million 
(N1.83bn).

The crane, which has been 
deployed at the Onne Oil and 
Gas Free Zone, is the largest at 
any port facility in Africa.

Chibuisi Onyebueke, head, 
administration and general ser-
vices, INTELS Nigeria Limited, 
who conducted some visiting 
senior journalists round the 
sprawling Onne Oil and Gas Free 
Trade Zone on Thursday, said 
the crane, which is sitting on 104 
tyres, was capable of lifting car-
goes as heavy as 208 tons with a 
17-metre boom outreach.

“The crane is characterised 
by rapid and efficient handling 
of loads up to 208 tonnes. With 
its extensive boom outreach, 
the LHM 600 is the ideal cargo 
handling solution for the type of 

very large and ultra large ships 
operating across the world today,” 
he said.

 He said the huge crane, fondly 
called ‘Big Mama’ at the port, 
was acquired in addition to sev-
eral other existing cargo han-
dling equipment at the Onne 
Federal Lighter Terminal and 
Federal Ocean Terminal. He 
said the crane is being operated 
fully by Nigerians who have been 
trained abroad on its handling 
and maintenance.

Onyebueke said INTELS, 
working with relevant agen-
cies of the Federal Government, 
has established an Oil and Gas 
Service Centre at the Onne Oil 
and Gas Free Zone to serve as a 
single loading location for the Oil 
and Gas industry in sub-Sahara 
Africa.

He said the Oil and Gas Ser-
vice Centre has improved the 
efficiency of personnel in the in-
dustry while saving downtime on 
offshore rigs and providing quick 
response in case of emergency.

 “It also provides the opportu-

nity for better physical monitoring 
and follow up of equipment in 
stock, modularisation of areas and 
better control of supply vessels for 
the Oil and Gas industry,” he said.

He said INTELS tailored its 
services, facilities and operations 
to support activities in the Oil and 
Gas industry.

 “The highly technical facilities 
required to support Oil and Gas 
related operations also require 
special equipment and highly 
skilled manpower to manage 
such operations which therefore 
led to higher level of investments 
by INTELS relative to competi-
tors,” he said.

Onyebueke also said that IN-
TELS Nigeria Limited remains 
fully committed to maximising, 
in a sustainable manner, the use 
of Nigerian human resources, 
materials, equipment and ser-
vices in its operations without 
compromising the company’s 
values, quality, health, safety and 
environment standards.

 “As a Nigerian company, IN-
TELS is committed to maximiz-
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ing the participation of Nigerian 
businesses and local contractors 
in its operations in compliance 
with the Nigerian Oil & Gas In-
dustry Content Development Act 
2010,” he said.

 The signing into law of the 
Nigerian Oil & Gas Industry Con-
tent Development Act otherwise 
referred to as the “Local Content 
Act” in 2010, he said, was in line 
with the expectations of INTELS, 
“as the issue of Nigerian content 
has been central to the compa-
ny’s development strategy”.

 He said the company has 
actively supported its host com-
munities through supporting 
sustainable projects and compre-
hensive corporate social respon-
sibility programmes.

INTELS, he said, has com-
mitted billions of naira to road 
construction, provision of street 
lights, ultra-modern markets/
lock-up shops and ICT centres in 
various parts of the Niger Delta. 
Other projects undertaken by IN-
TELS include school renovation; 
provision of civic centres, youth 
secretariats, jetty restoration, 
women empowerment projects 
and medical outreach.

INTELS Nigeria Limited pro-
vides comprehensive integrated 
logistics services to the Oil and 
Gas Industry. It operates in major 
government-owned port facilities 
and Free Zones in Nigeria, among 
others.

National Assembly members support economic...
Continued  from page 4

Stakeholders list dangers of crude oil lifting in...
Continued from page 4

has attributed the loss to Force 
Majeure declared by Shell Pe-
troleum Development Company 
(SPDC), as a result of vandalised 
48-inch Forcados export line.

However, Austen Avuru, man-
aging director of Seplat, says 
using barges to transport crude 
is not completely bad provided 
the oil producer can take care of 
the attendant security and envi-
ronment implications.  He said: 
“It will cost you more doing so.”

Eddy Wikinna, managing 
director, Treasure Energy Re-
sources, and former external 
affairs manager for Shell Nigeria 
Exploration and Production 
(SNEPCO), says engaging in 
such a venture by an oil producer 
means that the company will pay 
heavily to secure transporting its 
crude to the FPSO.

Wikinna says from the well-
head to the terminal the mili-
tants would have extorted heavy 
amount of money from the op-
erators to the extent that the unit 
cost of production per barrel 
would have been so high that they 
would not be able to break even.

The amount that would also 
be paid to the security agencies 
to secure the crude from the 
creeks to the terminals could 
also be very high, he says.

‘’You would pay different 
militants before they allow you 
the right of passage through the 
creeks, and if you have to be ac-
companied by security agents to 
secure the barges to the export 
terminal you must also pay 
something,” he says.

If the militants are not happy 
with the company they may 
even decide to seize the barge 
and there would be nothing the 
company would do, he says fur-
ther, adding that the best option 
is the pipeline, as it is not easy to 
switch from pipeline to barges.

He therefore urges the gov-
ernment to find a way of getting 
these militant out of the creeks, 
saying that would be the only 
solution to resolve the issue of 
pipeline vandalism.

Another industry operator, 
who does not want his name 
mentioned, says those who are 
seeking the use of barges as al-
ternative to evacuate crude oil 
to the terminal are just trying to 
avoid closing down of their busi-
nesses completely, but adds that 
the security of the crude to the 
FPSO is a major concern.

But, the corporation states 
that the activities of pipeline 
vandals and oil thieves are taking 
heavy toll on operations of the 
oil and gas industry with over 
500,000bpd lost as of May 2016.

“In June 2016, there was 
additional shut in of about 
50,000bopd, as a result of sab-
otage/attack on the delivery 
pipelines to Escravos Terminal. 
At Forcados Terminal about 
300,000bopd remained shut-in 
and cargoes were deferred until 
repairs are completed. The Force 
Majeure declared on 10th May 
2016 for repair works on Nembe 
Creek Trunk Line (NCTL) and 
the resultant shut-in of about 
275,000bopd subsists,” the op-
erator says.

ing a competitive economy.
To restore economic growth, 

the Plan seeks to first stabilise the 
macroeconomic environment and 
restore investors’ confidence in 
the system. The next is to change 
the mono-product nature of the 
economy to one that is more diver-
sified, particularly in the sources of 
foreign exchange earnings.

The overall target is to achieve 
a growth rate of seven percent by 
2020, driven by a strong non-oil 
sector. The ERGP thus has the 
dual goal of identifying short-
term recovery initiatives that 
can quickly get the country out 
of the current recession as well 
as launching the country on a 
growth path to sustainable de-
velopment.

He explained that with strong 
economic growth, the country 
would be able to see to the 
improvement of the social well-
being of the people, which is 
the ultimate aim of the Buhari 

administration.
“The ERGP therefore also 

focuses on investing in our peo-
ple by improving their access 
to education and healthcare, 
promoting social investment 
and creating jobs. In addition to 
a number of other indirect jobs 
envisaged, the target is to create 
over 15 million direct jobs during 
the plan period with particular 
emphasis on youth employ-
ment,” he said.

To build a competitive econ-
omy, the ERGP accords prior-
ity attention to accelerating key 
infrastructural development as 
well as improving the ease of do-
ing business across the country. 
Already, there is Presidential 
Enabling Business Environment 
Council, which has been work-
ing hard on this.

The target is to be within the 
first 100 in the World Bank’s Ease 
of Doing Business Index by 2020 
from our current level of 169. To 
do this, not only must we fix our 
infrastructure, but we must also 

At present, INTELS is leading 
the Nigerian Oil and Gas logistics 
support industry as a core logis-
tics service provider through its 
skill, efficiency, integrity and 
quality of service.

The organisation has 30 years 
of experience in ports man-
agement and terminal logistics 
support services in shore bases 
across Nigeria, applying the “One 
Stop Shop” solution under its Oil 
Service Centre Concept.

In 2006, INTELS was awarded 
concession by the Federal Gov-
ernment to operae Terminal A 
(Federal Ocean Terminal) and 
Terminal B (Federal Lighter Ter-
minal) at the Onne Port Complex, 
which houses the Onne Oil and 
Gas Free Zone. It also operates 
terminals in Warri, Calabar and 
Apapa ports.

INTELS has received several 
local and international awards 
and commendation. Recently, 
the Nigerian Shippers’ Council 
(NSC) – which is a government 
agency under the Federal Min-
istry of Transportation - com-
mended INTELS Nigeria Limited 
for its huge investment and com-
mitment to the development of 
port operations in the country.

The CEO of NSC, Hassan Bello, 
said INTELS deserved the rec-
ognition because of its defining 
role in the provision of integrated 
logistics services in the Nigerian 
maritime, oil and gas industries.

ensure that our regulatory pro-
cesses are more efficient.

The minister also assured 
that the “Plan is the route out 
of recession and onto a path of 
growth. We have been working 
throughout 2016 along the lines 
set out in the Strategic Imple-
mentation Plan to drive inter-
ventions in critical sectors. We 
have been focused on restoring 
oil production in the Niger Delta 
(which has now risen to 2 million 
barrels a day).

We have established the 
Presidential Enabling Business 
Environment Council (PEBEC), 
which is working on removing 
obstacles to business success. 
The Council is already achiev-
ing some visible results. We 
have set up a number of task 
forces in agriculture, including 
a task force on rice. And we are 
seeing improved production in 
agriculture. We have seen this 
reflected in the slight improve-
ment in GDP performance in 
Q4 2016 and we believe that the 
impact will be felt progressively 
throughout 2017.”

L-R: Yinka Adekoya, managing director, Wapic Insurance plc; Oluseyi Ifaturoti, executive director, Crystal Project 
Managemnet and Claims Limited; Aigboje Aig-Imoukhuede, chairman, Wapic Insurance plc; Mosun Belo-Olusoga, 
chairman, Access Bank plc; Morin Desalu, managing director, Riskwatch Insurance Brokers, and Ifeyinwa  Osime, 
non-executive director, Wapic Insurance plc, at the 2017 Wapic Insurance International Women’s Day seminar with 
the theme ‘Women Breaking Boundaries’ in Lagos, at the weekend.             Pic by Olawale Amoo
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“NOT MY PRESIDENT’S DAY” pro-
testers directly, Donald Trump went 
off at a complete tangent.  Instead, he 
launched a missile attack on the press:

“The press are the enemies of 
democracy” was his blunt verdict.  
He singled out both CNN and The 
New York Post (NYP).  CNN and NYP 
refused to be intimidated.  They both 
went to town with Breaking News and 
front page reports respectively quoting 
Eric Levenson on February 21, 2017.

“Another week, another series of 
demonstrations by opponents of  
President Donald Trump.

“A lot of people are angry because 
he lost the popular vote and is rul-
ing  like somebody who won by 
a landslide,” Lexell said.

 In New York’s Columbus 
Circle, protesters held signs with a 
simple  message -- the word “No!” 
in different languages.

In addition, merchants sold T-shirts 
reading “Not My President” above  
smaller text reading “Elected but not 
chosen.”

“In the name of humanity, fascist 
America -- No! No! No! No! No!,” they 
chanted.

The protests took place in several 
dozen cities, according to the Not My  
President’s Day Facebook page.

In Los Angeles, protesters gathered 
and held signs at City Hall, chanting  
“No ban, no wall!”

 And in Atlanta, protesters 
included college students like Alyssa  
McNerney, who said she came out 
to highlight Republican party’s 
hypocrisy.”

In rapid order, both allies and foes 
of Donald Trump waded into the fray.  

Here is a random selection:
President Donald Trump is “delu-

“We have a delusional 
president, who is way out 
of touch with the needs of 
...working people all over 

this country”

Send 800word comments to comment@businessdayonline.
comment is freeCOMMENT

sional”, according to Senator Bernie 
Sanders.

“I don’t have to tell anybody here 
that our country today faces enormous 
problems, “the former presidential 
candidate said outside a West Virginia 
retreat for Senate Democrats, accord-
ing to The Hill.  “We have a delusional 
president, who is way out of touch 
with the needs of the people of West 
Virginia and working people all over 
this country.”

Sanders, along with Massachus-
setts Democrat Sen. Elizabeth Warren, 
joined with marchers outside, asking 
them to oppose Trump and Congres-
sional Republicans who’re seeking 
to repeal and replace the Affordable 
Care Act.  He added that Democrats 
can only “beat” the GOP” through a 
massive grassroots efforts.”

“We saw what that grassroots effort 
is about on Saturday with the Women’s 
March all over America,” he added.

Warren called on those assembled 
to prepare to “fight back” against con-
servatives in power.

“The Republicans have the power 
in Washington.  They have the Senate. 
They have the House,” she said. “They 
have the White House, so it is now up 
to us.”

“We can whimper, we can whine or 
we can fight back,” she continued.  “Are 
you ready to fight back?”

Former Secretary of State Madeline 
Albright slammed President’s Trump’s 
travel ban as reckless and “flat anti-
American.”

• Concluded

Not my President’s day

that has held on to power in Zimba-
bwe since its 1980 independence from 
Britain.

As one of Mugabe’s most trusted 
friends, he has served since 2003 as head 
of the Reserve Bank of Zimbabwe – a 
period that saw the country’s currency 
suffer hyperinflation of more than a bil-
lion per cent a year.

While many of Zimbabwe’s des-
perately poor people struggle to find 
enough food to eat, Gono lives in a 
47-bedroom mansion with swimming 
pool, gym and its own mini theatre.

Yesterday a source close to the bank 
confirmed that he and the first lady were 
lovers and claimed they had planned a 
life together after Mugabe’s death.

The senior official in Gono’s of-
fice told South Africa’s Sunday Times 
newspaper: ‘Mugabe trusted Gono.  He 
even thought our boss was taking care 
of the first lady, keeping a protective 
eye on her so that she could not again 
be adulterous.’

Mugabe’s relationship with Grace, 
his former secretary, is itself founded 
on infidelity.

Two of their three children were 
born when Mugabe was still married 
to his popular first wife, Sally, who was 
battling a kidney disease from which she 
died in 1992.”

In any case rather than confront 

Send reactions to:
comment@businessdayonline.com

Send reactions to:
comment@businessdayonline.com

FG’s road map to economic recovery and the challenges ahead
the plan.” Already, the ease of do-
ing business secretariat has been 
established at the presidency to 
drive the removal of bottlenecks 
in the way business is done in the 
country. Delivered by that unit 
is the “Visa on Arrival” initiative 
aimed at making it easier for 
foreign investors to come into 
the country. There are already 
testimonies that this is already 
working while reforms are also 
being targeted in other areas of 
the economy that is expected 
to be delivered within a 60-day 
target. 

The federal government also 
states that this plan differs from 
previous plans because it has 
some “bold new initiatives.” 
These include a plan to ramp 
up crude oil production to 2.5 
million barrels per day by 2020, 
privatising selected public as-
sets and enterprises and revamp 
local refineries to cut Nigeria’s 
dependence on imported pe-
troleum imports by 60 percent 
in 2018. The federal government 
also says it plans to engage in 
environmental restoration pro-
jects in the Niger Delta while 
oil revenues will now be used to 
diversify the economy and not 
just to support consumption as 
was done in the past. Other areas 
that the current plan is different 

from previous plans, according 
to the federal government is the 
fact the government intends 
to  have a closer collaboration 
with the private sector in its im-
plementation while the merger 
of the national planning office 
and that of budget means that 
future budgets will be shaped 
by the plan. 

So now basically there is a 
plan to get the Nigerian econ-
omy moving again. This comes 
as a huge relief to the business 
community which had always 
clamoured for some form of 
economic direction from the 
government. But as with previ-
ous plans, the challenge is in the 
implementation. Players have 
rightly asked for clear timelines 
for several of the initiatives al-
ready outlined in the plan. For 
example, it would be great to 
see timelines in the privatisation 
initiatives of the government 
and especially the assets that 
the government intends to put 
on sale. This is critical for the 
private sector in terms  of those 
that may be interested in the 
acquisition of the assets and also 
the potential competition that 
could be created in the private 
space when these assets are no 
longer in government hands. 
Another elephant in the room 
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Two months after the Na-
tional Bureau of Statistics 
(NBS) confirmed that the 

Nigerian economy has con-
tracted by 1.5 percent in 2016, the 
federal government has released 
a road map to pull the economy 
back on the path of growth. Quite 
detailed, the plan has an idea on 
how to tackle almost all aspects 
of Nigeria’s economic challenges. 
Tagged the Economic Growth 
and Recovery Plan, the federal 
government says it is a medium 
term plan covering 2017 to 2020 
aimed at “restoring growth while 
leveraging on the ingenuity and 
resilience of the Nigerian peo-
ple; the nation’s most priceless 
assets.”

The federal government also 

says that the plan is “articulated 
with the understanding that the 
role of government in the 21st 
century must evolve from that 
of being an omnibus provider 
of citizens needs into a force for 
eliminating bottle necks that 
impede innovations and market 
based solutions. The plan also 
recognises the need to leverage 
Science, Technology and Inno-
vation and build a knowledge 
based economy while also say-
ing that the plan is consistent 
with the aspirations of the Sus-
tainable Development Goals as 
set by the United Nations. 

As usual, the biggest criticism 
has been that Nigerian has never 
lacked plans but the challenge 
has been implementation of 
those plans.  However, the fed-
eral government says that this 
time it is going to be different. 
The document states that “fo-
cused implementation remains 
at the core of the implementa-
tion of the plan over the next 
four years.” It states that “More 
than ever before there is a 
strong political determination, 
commitment and will” to have 
the plan implemented. Un-
like previous plans, a delivery 
unit is being established in the 
presidency to drive the imple-
mentation of key priorities in 

is the resolution of current for-
eign exchange situation based 
on market based principles as 
captured in the plan. The private 
sector will be happy to see some 
timelines around the potential 
move to a more market based 
foreign exchange management 
framework and also how the gov-
ernment seeks to tackle  other 
non-market based tariffs for 
power, and  fuel prices. 

But the biggest challenge 
actually facing the implementa-
tion of the growth and economic 
recovery plan is the looming 
2019 elections. The Independent 
National Electoral Commission 
(INEC) release on 10 February 
of a tentative timeline for future 
elections will significantly influ-
ence the implementation of the 
plan. INEC with the release of the 
draft timeline has put politicians 
in an election mood and politi-
cians in an election mood are 
unlikely to make tough econom-
ic decisions that are politically 
unpopular. This may mean the 
critical market based decisions 
to drive economic recovery are 
not likely to be made if they are 
likely to be politically unpopular. 

H
uman rights groups 
have long denounced 
Zimbabwe’s pattern of 
repression.

Dewa Mavhinga of 
Human Rights Watch says this year’s 
protests may have started over basic 
human and civil rights and the econ-
omy, but have escalated because the 
government’s reaction was to further 
impede on their basic rights.

“Really this is because of bad gov-
ernance, poor management by the 
state and also rampant corruption,” he 
said. ”So this is what has driven people 
on to the streets. Unfortunately, the 
government has not reacted by dealing 
with the root causes of these protests, 
but it has chosen to violently crush 
these demonstrations, further violating 
people’s rights.”

But protesters say confrontation 
doesn’t scare them. On Friday, the op-
position group behind the latest protest 
swore: “beat us all you want, but we 
shall not yield.”

They plan to hold another protest 
next Friday.”

Nevertheless,  “Daily  News” 
published the following Headline: 
“MUGABE WILL RULE

FROM GRAVE – WIFE”

 “The Mail” newspaper, on its part, 
went to town with salacious stories 
about the President and his wife. 
Headline: “ROBERT MU GABE’S 
WIFE GRACE HAD AFFAIR WITH HIS 
TOP BANKER”

The wife of Robert Mugabe has 
been having a secret affair with one 
of her husband’s best friends, Gideon 
Gono, head of the country’s central 
bank.

The couple would meet as often 
as three times a month either at her 
dairy farm or in expensive hotels in 
neighbouring South Africa.

Mugabe finally found out about 
the affair in July when his sister Sabina 
revealed the scandal on her deathbed, 
it was reported.

Since then his most-trusted body-
guard Cain Chademana – who is said 
to have told the furious president 
that he knew of the affair but thought 
it best to keep quiet – has lost his 
life amid suspicions that he was 
poisoned.

Gono, 50, is now said to fear for 
his safety.  ‘Once he (Mugabe) hears 
something like that, I think someone 
will go to meet God,’ said one Zimba-
bwean intelligence official.

It is not the first time Mrs. Mugabe, 
who is widely reviled inside Zimba-
bwe for her lavish tastes and expen-
sive shopping sprees, has conducted 
affairs behind her husband’s back.

One former lover, Peter Pamire, 
died in a mysterious car accident.  
Another, James Makamba, fled the 
country.

Gono has known Mrs. Mugabe, 
who married the president in 1996, for 
at least 15 years and they are partners 
in a number of business enterprises.

He is a pillar of the Zanu PF party 
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ests in Brussels. But, at the same time, 
Brexit presents huge opportunities 
for Commonwealth members, in-
cluding Britain itself. It is partly in this 
sense of potential opportunities that 
there are intense discussions about 
the implications of Brexit for the 
Commonwealth. And the evidence 
is encouraging!

Last year, the Commonwealth’s 
flagship trade report, “The Com-
monwealth in the Unfolding Global 
Trade Landscape”, of which I was 
a technical reviewer, showed that 
there is a “Commonwealth effect”,  
resulting from shared legal and lin-
guistic heritage, which enables two 
Commonwealth countries to trade 
on average 20% more with each 
other than with non-Commonwealth 
partners. Since the Brexit vote, British 
politicians have used this finding to 
underpin their call for a new era of 
trade relations with other Common-
wealth countries. And a key priority 
for British ministers is a free trade 
agreement (FTA) with an African 
free trade zone. Specifically, Britain 
wants to enter into FTA negotiations 
with the proposed Continental Free 
Trade Area (CFTA), an Africa-wide 
free trade zone.

This is a post-Brexit imperative, 
of course. Although the UK strongly 
supported the EU’s Economic Part-
nership Agreements (EPAs), once it 
leaves the bloc, it will no longer be 
part of the EPAs. Some argue that the 
UK could adopt the EPAs unilaterally, 
but a bespoke deal with the CFTA is 
the country’s preferred trading ar-
rangement with the continent. This is 
why British ministers are keen to start 
talks about working closely with an 
African free trade zone, and, indeed, 
kicked off informal discussions at 
last week’s trade ministers’ meeting.

Now, Britain has stressed that it 
will continue to provide develop-
ment assistance to African countries. 
But its approach to future trade rela-
tions with the continent would be 
based on a genuine commitment to 
free trade and open markets. Indeed, 

today, the prognosis for you, humanly 
speaking, is dire.  This is the reality of 
perhaps 90% of Nigerians who cannot 
travel to India or the West to obtain 
treatment.   If you have a heart attack 
in Nigeria today the chances of survival 
are almost zero, even when you are 
lucky to get to a hospital because of the 
lack of vital equipment.   Sadly, thou-
sands of our fellow citizens are dying 
every single day in hospitals across the 
land from treatable illnesses because 
of the lack of drugs and basic medical 
equipment, whilst our leaders are on 
the plane to the West at the first hint of 
a headache to enjoy unashamedly the 
health services their peers in foreign 
lands have built for their citizens.  

Just like fuel subsidy, the current 
forex policy would soon become an 
albatross on Nigeria’s economic devel-
opment making few people very rich 
at the expense of the suffering masses. 
The policy will deprive the nation of 
much needed funds for job creation 
and infrastructure development.   

At the height of the oil boom, Ni-
geria was spending over a quarter of 
its entire federal budget subsidising 
petrol – a single line of expenditure.   
In one year, the government spent over 
N2trn on fuel subsidy alone, about half 
the entire federal government budget; 
more than the total recurrent and 
capital budgets for education, health, 

Well, the common view 
is that Brexit would deny 

Commonwealth and 
African countries a strong 

voice at the EU table, 
someone who would 

advocate and protect their 
trade interests in Brussels. 

But, at the same time, 
Brexit presents huge op-
portunities for Common-
wealth members, includ-

ing Britain itself

Britain seeks new trade era with Africa: Nigeria must embrace it

The shambles of the current forex regulations

report. This decline is obviously not un-
connected to the fact that Britain, as well 
as Cyprus and Malta, being part of the 
EU, could not undertake unilateral trade 
measures and are bound by the EU’s 
rigid and stringent rules on food im-
ports, which restricted African exports.

Yet, that said, it’s also true that 
Britain, as an EU member-state, has 
been the strongest advocate of Com-
monwealth and African interests in 
Brussels. It is, without a doubt, the 
strongest pro-development and par-
ticularly pro-Africa member of the EU, 
pushing, for instance, for the reform 
of the Common Agricultural Policy 
(CAP) that creates barriers to African 
farm exports to the EU. It’s because 
Commonwealth countries saw Brit-
ain as a strong ally in Brussels and a 
strong link to the EU that they wanted 
it to remain in the bloc. But the British 
people decided differently, and voted 
to leave the EU. This, thus, inevitably 
triggers the question: what does Brexit 
portend for the Commonwealth and 
particularly its African members? 

Well, the common view is that 
Brexit would deny Commonwealth 
and African countries a strong voice 
at the EU table, someone who would 
advocate and protect their trade inter-

mittances created jobs in foreign lands 
and funded their health and education 
infrastructure.  Apart from perhaps 
China, with a GDP 22times that of Nige-
ria, there is no other country in the world 
that has more students studying outside 
their country than Nigeria. 

The story is no different in the health 
sector.   We have private wards in gov-
ernment hospitals in the UK specially 
dedicated to catering for health tourists 
from countries like Nigeria, some charg-
ing in excess of £1,000 a day (N550,000).  
These hospitals are routinely patronised 
unashamedly by our politicians and the 
ruling elite who rely on the outrageous 
medical allowances they have approved 
for themselves to pay these bills.  For 
some state governors, medical allow-
ances could be as much as N100m a 
year - funds that could be invested in our 
hospitals to create jobs and improve our 
infrastructure, sadly, spent on just one 
individual.  Meanwhile over 50% of our 
graduates are roaming the streets un-
employed; our hospitals virtually empty 
of any medical equipment; and masses 
of people owed over a year of unpaid 
salaries and pensions.  We definitely 
have got our priorities wrong in Nigeria.

We operate a wicked form of democ-
racy in Nigeria best described as the 
government of the elite, by the elite and 
for the elite.   If you have cancer or any 
serious medical condition in Nigeria 

Send reactions to:
comment@businessdayonline.com

Send reactions to:
comment@businessdayonline.com

COMMENTSend 800word comments to comment@businessdayonline.
comment is free

11Monday 13 March 2017 BUSINESS  DAYC002D5556

according to a recent report in the 
British media, Britain would, in fu-
ture, use its aid fund to promote trade 
reform and tackle barriers to trade 
in recipient countries. Specifically, it 
would use its £1.3 billion Prosperity 
Fund to promote competitiveness in 
developing countries by improving 
business regulation, increasing the 
efficiency of markets and bolstering 
free trade. The thinking among Brit-
ish ministers and officials is that, in 
a post-Brexit world, helping to build 
well-regulated and competitive 
markets in middle-income countries, 
like Nigeria, is the best way to reduce 
poverty in these countries and help 
them to trade and attract foreign 
investment.

But would African countries ac-
cept the British overtures, and em-
brace its pro-free trade and free 
market approach? Specifically, would 
Nigeria, which has unwisely refused 
to ratify the EU-ECOWAS EPA balk at 
the idea of an FTA with Britain that 
requires it to accept substantial tariff-
dismantling and market-opening com-
mitments? In a piece for the Africa@
LSE and International Growth Centre 
blogs last year, I argued that Brexit of-
fered Africa the best of both worlds: the 
opportunity to trade with the world’s 
largest single market, the EU, and the 
opportunity for greater trade with an 
open post-Brexit Britain. But to take 
advantage of these opportunities, Af-
rican countries should, I urged, ratify 
the EPAs to cement their economic ties 
with Europe, and enter into free trade 
agreements with Britain. 

This is really an imperative for Ni-
geria. The country needs meaningful 
and ambitious FTAs to lock in trade 
and market reforms and reverse its 
lagging productivity and competitive-
ness. What’s more, Nigeria must pre-
pare for a post-Brexit world in which 
trade and market openness shapes 
the external relations of the EU and 
the UK, its major trading partners!

roads, power, housing and railways 
combined.  N2trn would have resur-
rected the entire railway network in 
Nigeria, creating millions of direct and 
indirect jobs.  At times one wonders if 
this country is cursed when you look 
at the choices our governments make.   
We have gotten rid of fuel subsidy (al-
most!) but we have now replaced it with 
another monster.  

I have some sympathy for the Cen-
tral Bank Governor who is under enor-
mous pressure to fix a forex exchange 
shortage not of his making.  In the time 
of plenty, whilst countries like Saudi 
Arabia built over $700bn in foreign cur-
rency reserves to cushion the impact 
of a fall in oil prices, we squandered 
our resources like scoundrels.  This is 
primarily why we are where we are.  
The strength of a country’s currency 
is primarily a function of demand and 
supply, as evidenced by the recent ap-
preciation of the naira, driven primarily 
by an increase in revenue from oil.

Note: the rest of this article continues 
in the online edition of Business Day 
@https://businessdayonline.com/day

 

For two days last week, on 
March 9 and 10, trade min-
isters from Commonwealth 

countries met in London to explore 
ways of boosting intra-Common-
wealth trade and investment. It 
was the first time that the Com-
monwealth, which is not a trading 
bloc, but a loose organisation of 
52 predominantly former British 
colonies, would meet to develop a 
trade agenda. But that overarching 
goal apart, the meeting also took 
place against the backdrop of Brit-
ain’s epochal decision to leave the 
European Union. 

Since the Brexit vote last year, 
Britain’s future trade relations, not 
only with the EU, but the rest of the 
world, have dominated policy dis-
cussions. Obviously, Britain wants a 
new comprehensive trade arrange-
ment with the EU, but also seeks a 
wide-reaching free trade agreement 
with the US. However, also critical in 
these discussions is the question of 
how Brexit would affect trade rela-
tions between Britain and the rest of 
the Commonwealth. It is a question 
that Britain and other Common-
wealth countries are asking, but so 
are business people, development 
agencies and academics.

Last month, for instance, the 
Commonwealth Secretariat in-
vited me to take part in an event, 
tagged “Technical Consultation of 
Independent Experts”, to discuss 
the implications of Brexit for the 
Commonwealth and developing 

For decades bad policy decisions 
have bedevilled development in 
Nigeria and fuelled corruption.  

We have tended to go for populist 
solutions and ignored the long term 
impact of such decisions on the 
economy.  The recent changes to 
Nigeria’s foreign exchange regulations 
are one of such policy decisions.   The 
policy actively encourages capital 
flight by subsidising foreign school 
fees and oversea trips for a small band 
of elite individuals at a time when the 
country badly needs forex to prop up 
our industries.

Under the new regulations, Ni-
gerians wanting forex for travel or 
to pay foreign school fees would be 
able to buy dollars at a discount of 
about N100/$ compared to the cur-
rent ‘black market’ rate of N465/$.  
For individuals or businesses who 
are able to obtain dollars at the of-
ficial central bank rate of N305/$ the 

countries. The seminar was or-
ganised by the Commonwealth 
Secretariat, the Economic and 
Social Research Council and an 
organisation called Governance and 
Economic Integration through Free 
Trade Agreements (GIFTA). But why 
is the Brexit-Commonwealth issue a 
major talking point in government 
circles and within the trade and 
epistemic communities? Well, in my 
view, it is driven both by nostalgia 
about a lost past and hope that it can 
be regained!

First, the past! Before the UK 
joined the European Economic 
Community (EEC), the forerunner 
of the EU, in 1973, its key trade al-
lies were Commonwealth countries. 
However once Britain joined the 
EU, it tore up the previous trade 
agreements with its Common-
wealth partners, because EU rules 
prevented it from having separate 
trade arrangements with non-EU 
countries! Fortress Europe, as some 
described the bloc, thus kept Britain 
away from its Commonwealth allies. 
And many of them felt let down!

In a recent interview, the Austral-
ian high Commissioner to the UK, 
Alexander Downer, whose father 
was high commissioner in London 
in the 1970s when Britain joined 
the EEC, said: “My father was very 
upset about it. He thought this was 
Britain turning its back on its greatest 
friends who had come to its aid in two 
world wars”. Indeed, New Zealand 
was so upset about being locked 
out of its traditional British market 
that it resorted to tariffs to protect its 
industry, until it realised that this was 
a counter-productive measure. 

But, inevitably, Britain’s mem-
bership of the EU led to a significant 
reduction in trade between it and 
other Commonwealth countries. 
For instance, the exports of African 
Commonwealth nations to Britain 
and the other EU Commonwealth 
countries, namely Cyprus and Mal-
ta, fell from 40% in 2000 to 18% in 
2013, according to a Commonwealth 

discount is even larger, at N160/$. We 
currently have at least five Dollar/
Naira exchanges rates recognised by 
the Central Bank, all presenting huge 
opportunities for fraud and corrup-
tion by banks and public officials.    The 
multiple exchange rates pose a great 
risk to the Nigerian economy and 
would most likely lead to the scarcity 
of the essential raw materials and im-
ports the country badly needs to drive 
our industries.  It is not unreasonable 
to assume that those who are able to 
obtain dollars at the official interbank 
rate of N305, faced with the choice of 
investing in their factory or selling the 
dollars in the black market at N465/$ 
would most likely do the latter. Most 
businessmen, anywhere in the world, 
whether in the UK or the US will do the 
same, faced with similar arbitrage op-
portunity.  It is common sense!  

As a country Nigeria spends over 
$2bn (N1.5tr) annually on foreign 
school fees with annual remittances 
averaging about $40,000 per student.  
Nigeria spends about 3times the fed-
eral budget for education (N540bn 
in 2017) on foreign school fees.     We 
spend more of our resources funding 
universities and schools abroad than 
our own educational institutions.  Up 
until 2015 when oil prices crashed, 
Nigerian students were the mainstay 
of many institutions abroad.  Our re-
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Following the suc-
cess of the $1 bil-
l i o n  E u r o b o n d 
sales last month, 
the government is 

already seeking approval for 
a fresh $500 million Euro-
bond. The request is coming 
on the heels of the US$7.8 bil-
lion in subscription received 
when the country raised its 
US$1 billion Eurobond. The 
huge demand for the Nige-
rian Eurobond indicated that 
investors had a huge appetite 
for the country’s debts. From 
the level of subscription, the 
country could have easily 
raised US$5 billion.

Perhaps this is the motiva-
tion for seeking to raise an 
additional US$500 million 
in March. This will take the 
country’s borrowing in the 
first quarter of this year to 
US$1.5 billion.

With the latest issue, Nige-
ria’s cumulative bond issues 
to date stands at US$2.5 bil-
lion with maturities rang-
ing from 2018 to 2032. The 
additional US$500 million 
will take total Eurobonds 
in issue to US$3 billion. The 
federal government has also 
announced plans to issue 
US$63 million in green bonds 
and possibly another US$300 
million in Diaspora bonds all 

within this year. All these issues 
combined will take Nigeria’s 
cumulative commercial loan 
exposure US$4 billion by the 
end of this year. With loans 
attracting an average interest 
rate of 7 percent, they can-
not be said to be really cheap 
internationally even though 
when compared to the average 
of 15 percent paid on domestic 
debts, they look cheap without 
taking into consideration the 
foreign currency risk that the 
country is exposed to in the 
case of a further weakening of 
the naira.

The argument for external 
debt has been that the coun-
try’s external loan profile is 
low. Figures from the debt 
management office (DMO) 
shows that as at June 30, 2016, 
total external debts stood at 
US$11.26 billion when com-
pared to total domestic debts 
of US$37.5 billion at the fed-
eral level. States owed another 
US$12.7 billion in debts, most 
of which are domestic debts, 
bringing Nigeria’s total debt to 
US$61 billion or N16.3 trillion.

So the current trend to bor-
row externally, according to 
the government, is aimed at 
balancing the loan portfolio 
and reducing the pressure on 
domestic borrowing. But the 
government is also arguing 

that it is not borrowing for 
borrowing sake. It tells critics 
of its heavy borrowing pattern 
that it is borrowing to invest 
in infrastructure even though 
there is no indication that the 
loans have been project-tied.

Critics have rightly noted 
that the government could 
have easily approached the 
International Monetary Fund 
for its cheap loans which come 
in at less than one percent 
interest rate instead of the 
significantly more expensive 
commercial loans which it is 
building up. Obviously, the 
government is avoiding the 
IMF because it is not a political-
ly popular decision. Nigerians 
are not particularly in love with 
the IMF because of the condi-
tionalities that the fund will 
force the country to implement 
in return for its cheap money. 
So the fear of the IMF has 
pushed the Nigerian govern-
ment into the arms of shylock 
lenders who will demand for 
their pound of flesh if Nigeria 
at any point in time is unable 
to repay the loans.

Sadly, unlike the IMF, in-
vestors giving Nigeria money 
through the Eurobond will 
not border to see whether the 
country really spends it in in-
frastructure as promised. All 
they are interested in is that 

the country does not default 
in its payment schedule. This is 
unlike the IMF that will put in 
place a monitoring programme 
and ensure that the funds are 
used as stated and future funds 
released only when the stated 
spending plan and in many 
cases cost plans are met. While 
the Eurobond can be spent in 
a way and manner that suits 
the government, an IMF loan 
cannot be spent in a similar 
manner.

Sadly, Nigeria does not have 
a track record of judicious 
utilisation of loans and an 
IMF loan, accountability-wise, 
may have been the best for the 
country.

Currently, no Nigerian can 
say exactly what the borrowed 
funds are being spent on. For 
all practical purposes, it may 
be used to service recurrent ex-
penditure.  That is why we would 
have preferred a loan whose 
spending will be effectively 
monitored and supervised.

Now that Nigeria has taken 
the decision to procure expen-
sive loans just to escape super-
vision, we expect the National 
Assembly to strengthen its 
oversight and supervising ca-
pacity to ensure that the loans 
procured are used strictly for 
infrastructure projects as stat-
ed in the request sent to them.

Nigeria’s mounting external debt
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GTBank full year profit jumps 33.03 
percent on currency gain

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

G
uaranty Trust 
Bank Plc,  Ni-
geria’s largest 
lender by market 
value, said full 

year profit rose 33.02 percent 
as foreign-currency gains in 
the wake of the naira’s devalu-
ation compensated for a surge 
in bad-loan charges.

Net income climbed to 
N132.28 billion in December 
2016 from N99.43 billion a 
year ago, the Lagos State based 
Guaranty said in a statement 
posted on website of the Ni-
gerian Stock Exchange (NSE).

The lender made foreign-
exchange revaluation gains of 
N87.28 billion, compared with 
N5.19 billion a year ago. Impair-
ments rose to N65.30 billion from 
N12.40 billion a year earlier.

The naira lost 39 percent of 
its value to the U.S currency 
last year when the central bank 
adopted a flexible exchange 
rate system in order to ease the 
liquidity squeeze caused by 
severe dollar shortages. 

While the apex bank has 
been intervening with millions 
of dollar injection, the naira 
has weakened further at the 
parallel market.

Analysts say a weak naira 
could jerk up the local cur-
rency value of foreign loans. 

GTBank’s loans to custom-
ers increased by 15.36 percent 
to N1.58 trillion while deposits 
from customers moved by 
22.98 percent to N1.98 trillion. 

Develop investment instruments 
pension fund assets can be 

invested in, lawmakers, 
PenCom urge investors
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Diamond bank has en-
tered into partnership 
with the Bank of Indus-

try (BOI) on the Government 
Enterprise and Empowerment 
Programme (GEEP), to provide 
micro credit fund to small-
scale businesses in a bid to 
widen the financial inclusion 
net across Nigeria.

GEEP is an interest free loan 
targeted at market women, 
traders, artisans, youths and 
farmers under the Market Moni 
social intervention scheme of 
the federal government.

Uzoma Dozie, CEO, Dia-
mond bank, said during   a 
press briefing that the collabo-
ration with BOI is to provide 
financial inclusion services to 
people down the pyramid of 

Diamond bank partners BoI, promises 
interest free micro credit loan

LAPO institutions empower 2.9million 
SMEs with N140.4bn in 2016

could be exposed to the head-
winds after they stopped en-
joying the foreign exchange 
revaluation gains. Such gains 
are an exceptional item out-
side the ordinary activities of 
a firm and are not expected to 
recur in subsequent quarters.

The board of GTbank has 
proposed a final dividend of 
175kobo, which implies a yield 
of 8.13 percent. This dividend 
is higher than the 152kobo 
paid for 2015.

GTBank’s is the only tier 
one lender trading at one time 

book value. Its Price to book 
ratio (PBR) stood at 1.23 times 
book value. Its shares closed 
at N24.62, valuing the bank at 
N724.30 billion.

Further analysis of the 
Nigerian lender shows operat-
ing expenses were up by 96.36 
percent to N113.62 billion 
while income tax moved by 
45.94 percent to N32.85 billion 
in the period under review. 

The bank’s interest income 
increased by 14.50 percent 
to N262.49 billion, thanks to 
contributions from interest on 

loans and advances. 
The recent decision by 

OPEC to cut output by 1.20 
million barrels a day in order 
to fend off competition from 
the U.S shale producers has 
bolstered oil price.

This means oil and gas 
firms will have more money 
to settle loans owed to banks. 

Also, a relative calm in the 
Niger Delta region will bolster 
oil production and help boost 
the cash flows of firms oper-
ating in the upstream oil and 
gas sector.

The banking industry has 
been plagued by declining 
asset quality in the wake of 
the decline in crude oil prices, 
with ratio of non-performing 
loans (NPLs)   rising   to   11.7 
percent   from   5.3 percent   in   
Dec   2015. NPLs are far above 
the central bank’s 5 percent 
regulatory limits.

The   economy   officially  
plunged  into  recession  after  it 
contracted  by  1.50 percent  in 
the fourth quarter, from 2.10 per-
cent in the third quarter of 2016.  

Analysts say a lot banks 

the banking radar. According 
to him, the first 5,000 benefi-
ciaries will be women.

Uzoma said GEEP is driven 
by a digital infrastructure called 
Mcash that allows people to 
pay each other using USSID. 
He said the idea will allow 
both customers and merchants 
transact business easily.

Toyin Adedeji, executive 
director, Micro Enterprise, 
BOI, said the fund is easily 
accessible as long as the ben-
eficiaries belong to a market 
association. It is a micro credit 
scheme that gives between 
N10, 000 to N100, 000 with a 6 
month payback tenure spread 
over 24 months.

According to her, beneficia-
ries will be requested to present 
their Bank Verification Number 
(BVN), and are expected to be 

Founder of Lift Above Pov-
erty Organization (LAPO), 
Godwin Ehigiamusoe  on 

Wednesday disclosed that fi-
nancial institutions in the LAPO 
system in 2016 disbursed loans 
of N140.4billion to owners of 
micro and small enterprises. 

BusinessDay reports that 
the financial institutions in the 
LAPO system include LAPO mi-
crofinance bank (LAPO MFB),   
Lift Above Poverty Organiza-
tion (LAPO) and  Micro Invest-
ment Support Services Limited 
(MISS). 

Ehigiamusoe said the ben-
eficiaries of the loan disburse-
ment within the period under 
review   are mostly women of 
the 2.9 million customer base of 
the organization in 30 states in 
addition to the Federal Capital 

IOCs pledge 
support to fast 
track sector 
projects

…FX revaluation nets N87.28 billion International oil  com-
panies (IOCs) operat-
ing in the country have 

pledged to collaborate with 
the Nigerian Content De-
velopment and Monitoring 
Board (NCDMB),and also 
made firmed commitment to 
support upcoming projects.

The projects will increase 
Nigeria’s crude oil produc-
tion and create opportunities 
for the growth and develop-
ment of Nigerian Content.

 The pledge and commit-
ment were made when  Simbi 
Kesiye Wabote, the Execu-
tive Secretary   of NCDMB), 
visited   Chevron, Total Up-
stream and Shell company 
with top management of the 
Board   where he confirmed 
that NCDMB had adopted 
mechanisms that accelerate 
processing time for Nigerian 
Content plans, technical and 
commercial evaluation and 
issuance of Nigerian Content 
certificates. He charged other 
entities involved in the con-
tracting cycle to adopt simi-
lar strategies so the sector 
can achieve the six months 
contract processing target 
set by the Honourable Min-
ister of State for Petroleum 
Resources, Ibe Emmanuel 
Kachikwu.

Wabote also expressed 
the Board’s readiness to part-
ner with various stakehold-
ers in resolving challenges 
they might have executing 
their projects.

According to him, the 
visits to operating and ser-
vice companies around the 
country were conceived to 
engage stakeholders, and 
explain strategies adopted by 
the NCDMB to foster projects 
and ensure domiciliation of 
work scopes and maximiza-
tion of in-country capacities.

One of those strategies is 
the categorization of service 
companies by their capacities, 
which he said, will now be used 
in the contracting process.

He stressed that all new 
projects must comply with 
the provisions of the Nigerian 
Oil and Gas Industry Content 
Development (NO GICD) 
Act 2010 and charged the 
operating companies to en-
sure that their contractors 
and sub-contractors remit 
one percent of their contract 
value to the Nigerian Content 
Development Fund (NCDF) 
as required by law.

The Executive Secretary 
expressed delight with the 
establishment of pipe coat-
ing facilities and steel pipe 
mills in-country and directed 
operators to patronise the 
facilities.
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involved in a commercial en-
terprise. The loan will attract a 5 
percent administrative charge, 
while the beneficiaries’ will 
payback weekly through their 
bank agents.

GEEP is a government ini-
tiative to stimulate economic 
activities and deepen financial 
inclusion for the under-banked 
and unbanked. Over 24,000 
Nigerians, including market 
women and traders, artisans, 
and youth have benefited from 
the special intervention pro-
gramme since its rollout in De-
cember 2016.

The collaboration between 
Diamond bank and BOI’s on 
GEEP seeks to further expand 
access to credit for over 1.6 mil-
lion microenterprises annually, 
with over 50 per cent targeted at 
women-owned enterprises.

Territory. 
The LAPO boss made the 

disclosure at the 2017 LAPO 
Outstanding Women Leader-
ship Award in Benin-City. 

He explained that in 2016 
alone the organization reached 
over 1.2 million persons with 
health awareness programmes 
while between October 2015 
and December 2016, a total of 
3,875 persons benefitted from 
its Community

Health Outreach (CHO) 
programme in various com-
munities in Edo State covering 
full medical compliments and 
surgery. 

He noted that since its in-
ception, LAPO has been in-
volved in community health 
improvement, playing a major 
role in addressing the chal-
lenges of malarial, maternal and 
child health issues. 

L-R:  Adepeju Adebajo, Commissioner of Agriculture, Ogun State; Yetunde Onanuga, deputy governor, Ogun State; Michel Puchercos, 
country CEO, Lafarge Africa Plc; Ibikunle Amosun, governor, Ogun State; Folashade Ambrose- Medebem, communications & public affairs 
director, Lafarge Africa Plc; Tolu Odebiyi, chief of staff to governor Ogun State, and Bimbo Ashiru, commissioner of commerce and industry, 
Ogun State, during a courtesy visit to the Ogun State Government by the leadership of Lafarge Africa Plc in Ogun State.

JOHN SALAU
IDRIS UMAR MOMOH, Benin 
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Oranto Petroleum will 
invest $500 million to 
develop South Sudan’s 

Block B3, launching a compre-
hensive exploration campaign 
starting immediately. The Min-
istry of Petroleum and Oranto 
Petroleum Company, South 
Sudan signed the exploration and 
production sharing agreement 
for the block today in Juba.

The B3 area covers 25,150 
square kilometers. Some aero-
magnetic and seismic data have 
been acquired for the area but no 
wells have been drilled. The block 
is highly prospective, with pro-
ductive parts of the Muglad Basin 
to the northwest and estimated 
reserves in place of more than 
3 billion barrels of oil. The block 
is categorized as low risk, high 
reward. Under the EPSA, Oranto 
will be the technical operator and 
90% shareholder of the block, 
with Nilepet holding a 10% stake.

Shell Nigeria Explora-
tion and Production 
C o m p a n y  L i m i t e d 

(SNEPCo) has commenced 
turnaround mwaintenance 
at Bonga, executing statu-
tory activities that will ensure 
continuous optimum opera-
tions at the deep-water field 
which began producing in 
November 2005. Produc-
tion from the field was shut 
down on March 4, 2017, and 
is expected to resume at the 
conclusion of the exercise 
next month. 

  “This is the fourth turn-
around maintenance since 
Bonga began production,” said 
Bayo Ojulari, Managing Direc-
tor SNEPCo. “The exercise will 
help ensure sustained produc-
tion and reduced unscheduled 
production deferments. For the 
Bonga team, this is another op-

i-Naira.com gets government license 
to practice auctioneering

L
agos State is set to 
pave the way for a 
new dawn in auc-
tioneering practice 
as it has awarded 

practice licenses to Hillary 
Nwaukor, Founder and CEO 
of i-Naira integrated resources 
Ltd, the first online auctioning 
platform in Nigeria.

Speaking at the event held 
last Monday at the State Sec-
retariat, Alausa, Rotimi Ogun-
leye, State Commissioner of 
Commerce, Industry and Co-
operative, said that the Gover-
nor Akinwunmi Ambode led 
administration saw the need 
for strict implementation of the 
law regulating auctioneers ac-
tivities; adding that Chapter 12, 
sub-section 2(1) states clearly 
that “a person shall not carry 
on the business of auctioning 
without a license granted un-
der this law authorising him to 
carry on such business.”

Ogunleye said that working 
in accordance with provisions 
of the law will ensure quack-
ery is contained to the barest 
minimum, while restoring 
investors’ confidence in the 
State’s economy.

“It is paramount today to 
identify with a licensed practi-
tioner either for the execution 
of court judgments or corporate 
bodies auctioning programs or 
prominent artistes, because this 
is a huge sector that requires 
only people of integrity be al-
lowed to play in there.

According to him, “it is no 
longer business as usual or 
a ‘free-flow’ market, where 
unqualified persons prey on 
unsuspecting corporate bod-
ies to swindle them of their 
fortunes.

“This is a globally recog-
nised profession and currently 
developing in our clime. We 
expect it to develop, supporting 
cross-border auctioning activi-
ties. So, we encourage those who 

Oranto Launches $500-Million Oil 
Exploration Campaign in South Sudan

SNEPCo undertakes turnaround 
maintenance at Bonga

“We believe the petroleum 
resources of Block B3 are vast. 
To reach our target of more than 
double current oil production, 
we need committed new entrants 
like Oranto,” said Minister of Petro-
leum Ezekiel Lol Gatkuoth. “The 
government is working hard to 
reinvigorate the petroleum indus-
try in South Sudan by creating an 
enabling environment for Inter-
national oil and gas companies to 
invest and operate. It is up to the 
oil companies to come in, explore 
and produce.”

“It’s an honor to formalize our 
entry into South Sudan with this 
EPSA,” said Prince Arthur Eze, 
Founder and Chairman of Oranto 
Petroleum. “Our company is at the 
vanguard of African firms explor-
ing and developing African assets. 
This is the beginning of a long-
term collaboration with Nilepet, 
the people of South Sudan and 
our partners to bring to light the 

portunity to excel, having won 
the ‘Asset of the Year’ Award 
2016 in the Shell Group, fol-
lowed by runners-up in Norway 
and Malaysia. We are pleased 
that the award recognised the 
continuing collaboration to-
wards optimum production 
with a focus on safety, cost and 
Nigerian content development 
which will be invaluable in the 
maintenance work.”

 The turnaround mainte-
nance involves inspections, 
recertification, testing and re-
pair of equipment as well as 
engineering upgrades with Ni-
gerian companies and subsea 
professional playing key roles. 
A major focus is the Bonga 
floating, production, storage 
and offloading (FPSO) vessel, 
which is at the heart of Bonga 
operations. The Bonga FPSO 
has the capacity to produce 

are receiving the operational 
licenses to play by the rules 
guiding their practice”, he said 
pleading the State Government’s 
support to the Certified Insti-
tute of Auctioneers of Nigeria 
(CIAN), to uphold expertise in 
Nigeria for all matters relating 
to Auctions and Auctioneering.

Receiving his practice li-
cense, Hillary Nwaukor, CEO of 
i-Naira.com extolled the Lagos 
State Government for the bold 
step taken to further rid the sec-
tor of illegal practices.

Launched in August 2016, i-
naira.com is an indigenous com-
pany with specialty in consumer 
sales promotion. It was estab-
lished to deliver value bargains 
to under-served consumers 
across the country.

Nwaukor described the li-
cense as a solid foundation for 
professionals to build on and 
institute highest standards, while 
restoring discipline by way of 
re-instating decorum in auction-
eering practise in the country.

immense potential of Block B3. 
Oranto is committed to an aggres-
sive exploration work program 
that will benefit all stakeholders.”

The 120,000-square kilometer 
Block B was split by the govern-
ment into the B1, B2 and B3 blocks 
in 2012. In Block B3 Oranto will 
work alongside the B1 and B2 
partners, which include Total. 
During the first three-year explora-
tion period Oranto will complete 
a further airborne geophysical 
survey; acquire and process 2D 
seismic; and assess existing data 
held by the government and for-
mer operators. The EPSA contract 
was facilitated by pan-African 
law firm Centurion Law Group. 
South Sudan is an established, 
world-class petroleum producing 
region, whose territory includes 
a large part of the Cretaceous 
rift basin system that has proved 
petroliferous in Chad and Niger 
as well as Sudan.

225,000 barrels of oil and 150 
million standard cubic feet of 
gas per day.

 Bonga is Nigeria’s first deep-
water development in depths of 
more than 1,000 metres, and is 
located 120km offshore Nigeria. 
SNEPCo expanded the project 
with further drilling of wells 
in Bonga Phases 2 and 3 and 
through a subsea tie-back that 
unlocked the nearby Bonga 
North West field in August 2014. 
Bonga Phase 3 achieved first oil 
in October 2015.

 SNEPCo operates Bonga in 
partnership with Esso Explora-
tion and Production Nigeria 
(Deep Water) Limited; Total 
E&P Nigeria Limited; and Ni-
gerian Agip Exploration Limited 
under a Production Sharing 
Contract with the Nigerian Na-
tional Petroleum Corporation 
(NNPC).

Business Event

L-R: Mike Olajide, executive director, Sidmach Technologies; Hassan Alao; executive director, 
SidmachTechnologie; Peter Arogundade, managing director, Sidmach Technologies; Olawemimo 
Adeniyi  , small, midmarket solutions and partners group, Microsoft Nigeria, and Chijoke Eke ,executive 
director, Sidmach  Technologies, during the launch of Microsoft-powered Sidmach Cloud Solution at 
Sidmach Office, Ikeja Lagos.       Pic by Pius Okeosisi

L-R: Tony Okpanachi, deputy managing director; Chinwe Ekejiuba, acting country head, premier 
banking; Oluyemisi Olajide, head, treasury-corporate sales; Charles Kie, managing director, and 
‘Korede ‘Demola-Adeniyi, group head, personal banking, all of Ecobank Nigeria, during the celebration 
of International Women’s Day by Ecobank in Lagos.
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The over N5.95 
trillion pension 
funds will  re-
main invested in 
Federal Govern-

ment securities, which cur-
rently holds 70 percent of 
it unless investors develop 
other investment instru-
ments for the funds.

PenCom and the lawmak-
ers during discussions at an 
interactive workshop in Abuja 
and in a communique issued 
at the end of the session ob-
served that the new invest-
ment instruments must also 
meet PenCom guidelines.

This is because most of 
the available instruments 
are way below PenCom 
regulation, one of the law-
makers told BusinessDay. 
According to him, “there are 
many corporate organiza-
tions seeking for pension 
funds, but a good number 
of them present ineligible 
investment instruments”.

In  t h e  c o m m u n i q u é 
which was jointly signed by 
the leadership of PenCom 
and the House Committee 
on Pension, they “noted 
the concentration of invest-
ment of pension funds in 
Federal Government secu-
rities as a result of paucity 
of other eligible investment 
instruments and resolved to 
engage the relevant stake-
holders to encourage the 
development of more cor-
porate instruments in order 
to diversify the portfolio of 
pension funds investments”.

The communiqué “noted 
the role of pension funds 
in infrastructural develop-
ment of most economies 
in the world and also noted 
that the regulations on in-
vestment of Pension funds 
and assets permit the in-
vestment of pension funds 
in infrastructure in Nigeria, 
subject to certain criteria. 
The workshop, therefore, 
called on the Federal Gov-
ernment and other relevant 
players in the development 
of instruments for financing 
infrastructure projects”.

The communiqué also 
called on the Federal Gov-
ernment and other relevant 

‘Develop investment instruments pension 
fund assets can be invested in’
... As 70% is invested in FG securities

players in the financial sector 
to strive to meet the require-
ments of the regulations in the 
development of instruments 
for financing infrastructure 
projects”.

National Pension Commis-
sion document presented to 
the members of the House of 
Representatives Committee 
on Pension who graced the 
interactive session seen by 
BusinessDay indicated that a 
whopping N4,183.89 trillion 
representing 70 per cent is 
in FGN securities; N610.2 bil-
lion representing   11.03 per 
cent was invested in equities; 
N417.54 billion representing 7 
per cent was invested in mon-
ey market securities, while 
N294.35 billion represent-
ing 4.94 and N214.86 billion 
were invested in corporate 
debt securities and real estate 
properties respectively.

Similarly, the sum of 
N137.79 billion represent-
ing 2.31 per cent was in-
vested in state government 
securities;   N45.86 billion 
representing 0.77 percent   
is in  cash and other assets; 
N32.97billion representing 
0.40 per cent  was invested 
in private equity fund, while 
the sum of N12.48 billion 
representing 0.32 per cent 
was invested in supra-na-
tional bonds, N1.83 billion 
representing 0.21 per cent 

was invested in infrastruc-
ture fund respectively while 
N18.79 billion is

in the open/closed-end 
funds.

Pension experts who 
spoke with our correspon-
dents at the weekend also 
questioned the propriety of 
allowing the Federal Gov-
ernment which currently 
owe pension liabilities to the 
tune of N275 billion to domi-
nate the use of such funds.

“It is not proper that the 
same government that is 
owed such huge sum of un-
paid pension liability is al-
lowed to be the dominant 
player in the pension funds 
investment”, the experts said.

A PenCom document 
presented to the National 
Assembly joint committee 
on appropriation at the 
budget defence session on 
the proposed 2017 budget, 
which was seen by Busi-
nessDay, states that the 
“most critical challenge to 
implementation of the con-
tributory pension scheme 
(CPS) in Nigeria today is 
the non-payment of retire-
ment benefits of Federal 
Government employees 
who retired in 2016 due to 
insufficient appropriation 
and late release of appro-
priated funds for payment 
of accrued pension rights”.

According to the docu-
ment, based on the number 
of verified and enrolled 
Federal Government em-
ployees that retired from 
January to December 2016 
under CPS, as well as de-
ceased employees within 
2016, PenCom requested 
for the provision of the sum 
of N91, 914, 88,000.00 in the 
FGN Appropriation Bill. 
However, the National As-
sembly approved only N50, 
195,808,918.00 in the 2016 
Appropriation Act, thereby 
resulting in a shortfall of 
N41, 719,090,082.00.”

The document further 
state d that,  out  of  th e 
N50,195,808,918.00 appro-
priated for the RBBRF in 
the 2016 Appropriation Act, 
only N18,823,428,342.00 
had so far been released 
into the RBBRF account, 
leaving an outstanding bal-
ance of N31,372,380,576.00 
which is yet to be released.

Accordingly, PenCom 
is requesting for the im-
mediate release of the sum 
of N73, 091,470,658.00 to 
pay Federal Government 
retirees for the period of 
January to December 2016.

Similarly, based o the 
number of verified and 
enrolled Federal Govern-
ment employees that will 
retire from January to De-

cember in 2017 under the 
CPS, PenCom requested for 
the provision of the sum of 
N113,023,255,000.00 in the 
2017 FGN Appropriation Bill.

However, in the proposal 
to the National Assembly, 
the FGN submitted only the 
sum of N50, 195,808,918.00 
in the 2017 Appropria-
tion bill, thereby result-
ing in a shortfall of N62, 
827,446,082.00.

In view of this develop-
ment, PenCom says its re-
quests appropriation of the 
entire N113, 023,255,000.00 
for 2017 retirees of the Fed-
eral Government as deter-
mined by PenCom pursuant 
to Section 39(3) of the Pen-
sion Reform Act 2014.

The document   titled “ 
Memorandum submitted 
by the National Pension 
Commission to National 
Assembly Joint Committee 
on Appropriations at the 
budget defence session on 
the 2017 budget estimates 
for appropriation” and en-
dorsed by PenCom Director 
General, Chinelo Anohu-
Amazu, also requested the 
lawmakers to make ade-
quate appropriation under 
the Federal Government’s 
recurrent expenditure in 
order to facilitate the im-
plementation of the new 
eighteen percent (18%) 
pension contributions rate.

It  als o demands that 
t h e  l e g i s l a t o r s  a p p r o -
p r i a t e  f o r  t h e  s u m  o f 
N79,155,550,000.00 for pay-
ment of pension increase 
for the 79,961 pensioners 
who retired under the CPS 
from 2004 to 2014.

PenCom also prayed the 
joint committee to, among 
others   things, ensure   ap-
propriation of the sum of 
N10,039,161,783.00 being 
the Federal Government’s 
statutory contribution to 
the funding of the pen-
sion protection fund; ap-
propriation of the sum of 
N440,047,832.00 being the 
shortfall in the retirement 
benefits of 24 retired heads 
of civil service of the federa-
tion and federal permanent 
secretaries that had earlier 
been scheduled to retire in 
2017.

Source: PenCom
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Disgrace

E
VER since word trickled 
out that Muhammadu 
Buhari, Nigeria’s 74-year-
old president, was not 
just taking a holiday in 

Britain but seeking medical care, his 
country has been on edge. Nigerians 
have bad memories of this sort of 
thing. Mr Buhari’s predecessor bar 
one, Umaru Yar’Adua, died after a 
long illness in 2010, halfway through 
his first term. During much of his 
presidency he was too ill to govern 
effectively, despite the insistence of 
his aides that he was fine. In his final 
months he was barely conscious 
and never seen in public—yet sup-
posedly in charge. Since he had not 
formally handed over power to his 
deputy, Goodluck Jonathan, his 
incapacity provoked a constitutional 
crisis and left the country paralysed.

There is nothing to suggest that 
Mr Buhari is as ill as Yar’Adua was. 
But that is because there is little 
information of any kind. His vice-
president, Yemi Osinbajo, insists 
that his boss is “hale and hearty”. Mr 
Buhari’s spokesman says his doctors 
have recommended a good rest. 
Yet even members of Mr Buhari’s 
cabinet have not heard from him 
for weeks, and say that they do not 
know what ails him or when he 
will return. Such disclosure would 
be expected in any democracy. 
In Nigeria the need is even more 
pressing. Uncertainty is unsettling 
the fractious coalition of northern 
and southern politicians that put 
Mr Buhari into power. Nigeria is 
fragile: the split between northern 
Muslims and southern Christians 
is one of many that sometimes lead 
to violence. The country also faces 
a smouldering insurrection in the 

But has Nigeria’s president noticed that the economy has improved during his 
absence?

In Association With

South Africa’s rape 
epidemic
In a survey, 38% of men in one 
township admit to having used force 
or threats to obtain sex

oil-rich Delta and an insurgency in 
the north-east by jihadists under the 
banner of Boko Haram (“Western 
education is sinful”).

Mr Buhari, an austere former 
general, won an election two years 
ago largely because he promised to 
restore security and fight corruption. 
Although his government moves 
at a glacial pace, earning him the 
nickname “Baba Go Slow”, he has 
wrested back control of the main 
towns in three states overrun by 
Boko Haram. Yet the jihadists still 
control much of the countryside, 
and the government has been slow 
to react to a looming famine that has 
left millions hungry.

On corruption, Mr Buhari has 
made some progress. A former 
national security adviser is on trial 
in Nigeria for graft, and a former oil 

minister was arrested in Britain for 
money laundering. So far, however, 
there have been no big convictions.

Mr Buhari’s main failures have 
been economic (see article). The 
damage caused by a fall in the price 
of oil, Nigeria’s main export, has 
been aggravated by mismanage-
ment. For months Mr Buhari tried to 
maintain a peg to the dollar by ban-
ning whole categories of imports, 
from soap to cement, prompting the 
first full-year contraction of output 
in 25 years.

First, do no harm
With Mr Buhari in London, the 

country’s economic stewardship 
has, whisper it, improved a bit. Mr 
Osinbajo has allowed a modest 
devaluation and started on reforms 
aimed at boosting growth. This is 

already paying off. In February the 
government sold $1bn-worth of 
dollar-denominated bonds, its first 
foreign issue in four years. Demand 
was so great that investors bid for 
almost $8bn-worth of the notes, 
raising hopes of a second bond sale 
later this month.

If his health recovers, Mr Buhari 
still has two years left in office. He 
should focus on doing what he does 
best: providing the leadership his 
troops need to defeat Boko Haram 
and the moral authority to clamp 
down on corruption. And, noting 
how much better the economy is do-
ing without him trying to command 
it like a squad of soldiers, he should 
make good on a long-forgotten 
electoral pledge to leave economic 
policy to the market-friendly Mr 
Osinbajo.

BROWN LEKEKELA dreads 
the end of the month. Pay-
day means binge drinking. 
Violence follows. Women 

turn up battered and distraught at 
his gate, usually with small children 
in tow. They have nowhere else 
to go: Mr Lekekela’s emergency 
shelter, Green Door, is the only one 
in all of Diepsloot, a hardscrabble 
township north of Johannesburg 
that is home to an estimated half a 
million souls. The shelter, built in 
the yard of his humble house, can 
fit two women and their children, 
plus maybe one more family on 
the couch in his office. He runs it 
on donations and sheer willpower.

Mr Lekekela has a first-aid kit 
and some training to treat minor 
injuries. For more serious ones, it 

Continues on page 19
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Get well soon, Mr Buhari

can take hours for an ambulance to 
arrive. Sometimes the women (or 
their children) have been raped. 
But with no other income or sup-
port, they often end up returning to 
their abusive partners. “It’s hard,” 
says the soft-spoken Mr Lekekela. 
“But if I don’t do it, who will?” Rape 
and domestic violence are hard to 
measure, since victims often suffer 
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Green shoots

The bitter medicine is starting to work

Egypt’s economy shows signs of life

A
T TIMES last year it looked 
as if Abdel-Fattah al-Si-
si, Egypt’s authoritarian 
president, was losing his 
grip. Faced with a faltering 

economy, he told Egyptians that they 
needed to sacrifice—by not eating or 
sleeping, if necessary. Perhaps they 
could send him their spare change 
too, he said.

Rummaging behind the cushions 
hardly seemed enough to turn around 
an economy plagued by political 
instability, and by terrorism that had 
scared off tourists and foreign inves-
tors. Moreover, while exhorting his 
countrymen to tighten their belts, Mr 
Sisi was squandering billions of dol-
lars of aid from Gulf states on wasteful 
subsidies and on defending Egypt’s 
overvalued currency. The futility of 
these policies can be seen in a handful 
of figures: a gaping fiscal deficit that 
hit 12% of GDP last year; ballooning 
public debt (101% of GDP) and high 
unemployment (over 12%).

in silence. And headline-writers 
overuse the word “epidemic”. But in 
South Africa it clearly applies. For a 
study published in November by the 
University of the Witwatersrand and 
Sonke Gender Justice, a non-profit 
group, 2,600 men in Diepsloot were 
surveyed anonymously. An aston-
ishing 38% admitted to having used 
force or threats to obtain sex in the 
preceding year. Add those who said 
they had beaten, hurt or threatened 
to use a weapon against a woman, 
and the share jumps to 54%. Of 
those men, more than half said they 
had committed such crimes more 
than once.

Many men in Diepsloot, as in 
many other parts of South Africa, 
do not think they are doing any-
thing wrong. They think they have 
a right to use force against their 
partners. In addition, many of the 
men interviewed had themselves 
experienced childhood abuse or 
trauma. Some were mentally ill. 
Those who abuse others suffer 
few consequences, whether from 
the law or neighbours. Diepsloot, 
a warren of shacks with pockets of 
small houses, did not exist until the 
mid-1990s, so everyone comes from 
somewhere else. “These men think 
they can do whatever they like,” says 
Precious Moeketsi, a 28-year-old 
with two young children who shares 
a shack with her sister’s family. “I 
feel worried living here.”

Although South Africa has strict 
laws against violence, they are spot-
tily enforced. Researchers found 
that of 500 sexual-assault cases 
reported to the police in Diepsloot 
since 2013, only one resulted in a 
conviction. Small wonder rape is so 
rarely reported. (Researchers guess 
that police are informed about only 
one of every nine sexual assaults in 
South Africa.) Women worry about 
what friends and family will think. 
Some fear reprisals. Policemen 
are sometimes sceptical and tell 
women to go home and smooth 
things over. Even officers who take 
the issue seriously are hamstrung. 
Diepsloot’s police station has no 
specialist unit for rape and sexual-
assault cases; the nearest one takes 
an hour to get to. The closest state 
hospital that can examine victims 
is 30km away.

Continued from page 18
South Africa’s ...

Yet there are signs that Mr Sisi is 
starting to put Egypt back on a more 
sensible economic track. In order to 
obtain a $12bn loan from the IMF last 
year, his government has raised the 
price of subsidised fuel and electricity, 
brought in new taxes and allowed the 
Egyptian pound to float.

The currency float was promptly 
followed by a sickening lurch in which 
it lost 50% of its value. It bounced back 
sharply in February, then retreated 
again (see chart). Though the medi-
cine was bitter, it seems to have been 
just what was needed to lure foreign 
investors back into the Egyptian 
market. A sale of $4bn-worth of gov-
ernment bonds in January was more 
than three times oversubscribed, and 
foreign purchases of Egyptian treasury 
notes doubled in the same month. 
This appetite for investing in Egypt 
partly reflects a broader demand for 
emerging-market debt. But it is also 
a clear sign of growing confidence in 
the Egyptian economy. That change 
in mood is also felt by Egyptians 
working abroad. Remittances, which 
accounted for as much as 7% of GDP 
in 2012, slumped by a fifth last year 
as people held onto foreign currency 
rather than send it home to be con-
verted into overvalued pounds. Since 
the currency has floated, remittances 
are rising once more.

A weaker currency is also spur-
ring growth, albeit gradual, in trade 
and tourism. Non-petroleum exports 
increased by 25% in January compared 
with the year before. Earnings from 
exports, along with new loans from 
the IMF and other sources, are plump-
ing up the country’s foreign-currency 
reserves. In February they hit their 
highest level since 2011, promising 
to ease a shortage of dollars that has 
hindered Egyptian business. To be 
sure, businessmen gripe that it is still 
difficult to get the dollars that they 
need, and the government is still clear-
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ing a backlog of payments to oil firms 
and other multinationals.

Yet even as exporters celebrate, 
firms serving the domestic market are 
struggling. One measure of the health 
of the domestic economy comes from 
a purchasing managers’ index (PMI) 
compiled by Emirates NBD, a bank. 
Its figures suggest that private, non-oil 
economic activity has contracted for 17 
consecutive months, even though offi-
cial figures show that the economy as a 
whole (including oil and the state) has 
been growing. One reason is that the 
government’s efforts to cut subsidies 
mean Egyptians are spending more 
of their income on fuel and electricity, 
and have less left over for other things. 
A weaker currency has also led to 
higher prices for imports and fuelled 
consumer inflation. Red tape contin-
ues to tie firms in knots, although the 
government has promised to make 
it easier to do business, for example 
by smoothing the process for getting 
licences and permits to open factories.

The struggles of Juhayna, a big 
juice and dairy producer, are typical. 
Its profits declined by 34% in the third 
quarter of 2016 compared with the 
same period in 2015. Now it plans to 
raise prices and cut investment. Seif 
El Din Thabet, its CEO, blames its 
troubles on “the recession and low 
consumer purchasing-power”.

Yet there are signs that a broader 
recovery may come soon. The weaker 
currency is proving a fillip to some 
manufacturers, as consumers switch 
from expensive imports to cheaper 
domestic alternatives. Egypt’s trade 
deficit in January was 44% smaller than 
it had been a year earlier.

These benefits are yet to trickle 
down to the average Egyptian. “We 
hear about the improvement on TV 
and read about it in the newspapers, 
but on the ground, nothing is getting 
better,” says Ashraf Muhammad, a 
barber in Agouza.
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I
T IS not typhoons or earthquakes 
that insurers should fear most, 
but geeks alert to their busi-
nesses’ inefficiencies. Daniel 
Schreiber and Shai Wininger, 

tech entrepreneurs with no insurance 
background, spotted that the industry is 
huge (worth $4.6trn in global premium 
income a year, reckons Swiss Re, a 
reinsurer), distrusted, antiquated and 
hopelessly unreformed.

In September they started Lem-
onade, a New York-based insurer 
for homeowners and renters. Some 
describe it as a peer-to-peer insurer 
(“Spiritually we’re a tech company,” 
says Mr Schreiber). Most agree that its 
app makes insurance a lot easier. This 
appeals to the digital generation: of 
2,000 policies sold in its first 100 days, 
over 80% were to first-time buyers. 
Insurance, the founders reasoned, suf-
fers from misaligned incentives. Every 
dollar paid out comes from insurers’ 
pockets, encouraging poor behaviour. 
Normally upright people have few 
qualms about defrauding their insurer 
(as 25% of Americans do), pushing up 
premiums. Lemonade’s solution is to 
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When life throws you 

Is the future of insurance named after a soft drink?

A New York startup shakes up the insurance business

take 20% of premiums as a fee and to 
reward under-claiming customers by 
giving a share of unused income to a 
chosen charity.

This brings good publicity. But just 
as important is how different Lemon-
ade looks behind the scenes. Instead 
of underwriters it uses algorithms; and 
instead of expensive brokers and sales-
people it uses chatbots. It even uses 
AI and machine-learning to handle 
claims, a job typically seen as needing a 
human touch. Late last year a customer 
called Brandon claimed for a stolen 
coat. He answered a few questions on 
the app and recorded a report on his 
iPhone. Three seconds later his claim 
was paid—a world record, says Lemon-
ade. In those three seconds “A.I. Jim”, the 
firm’s claims bot, reviewed the claim, 
cross-checked it with the policy, ran 18 
anti-fraud algorithms, approved it, sent 
payment instructions to the bank and 
informed Brandon. The real-life Jim 
(Hageman), Lemonade’s chief claims 
officer, was driving home for Christ-
mas at the time. Lemonade’s bots are 
still learning and pass more complex 
claims to humans. It is hoped that one 

day they will handle 90% of claims. In 
an industry with expense ratios as high 
as 30% this could offer huge savings. 
But there are limits to the claims that 
bots can be let loose on. And insurance 
dinosaurs have one advantage: data. 

For bots to get really clever they need 
lots. If Lemonade’s customer numbers 
remain small, they will not learn fast 
enough to stay ahead of the big boys 
using the same technology.

But insurance moves slowly. Miguel 

Ortiz from BCG, a consultancy, says 
that the big bet for Lemonade is that “it 
can stay ahead of a sleepy industry by 
doing standard insurance processes 
better than everyone else.” Already, the 
shake-up it promises has added some 
fizz and zest.

Searching for sanctuary

Bolthole money is welcome, but comes with unintended consequences

Foreign buyers push up global house prices

M
ANY Americans were 
taken aback when 
news broke in Janu-
ary that Peter Thiel, 
an internet billionaire 

and adviser to Donald Trump, had New 
Zealand citizenship. For five years this 
backer of an “America first” president 
had kept his Kiwi passport quiet. Then 
the government released details of his 
$10m-lakeside estate (pictured).

A growing horde of rich foreigners 
see New Zealand as a safe haven. In 
2016 overseas investors bought just 3% 
of all properties. But their purchases 
were concentrated at the expensive 
end of the market, which is growing 
fast: sales involving homes worth more 

than NZ$1m ($690,000) increased by 
21%. That helped push prices in the 
country up by 13% over the past year, 
to lead The Economist’s latest tally of 
global house-price inflation (see table).

New Zealand is one of several 
countries where the impact of for-
eign money on housing is under 
scrutiny. Prices have also risen 
rapidly in Australia and Canada. 
Central bankers fret about the dan-
gers fickle capital flows pose to 
financial stability. London’s mayor 
has ordered a study on foreign own-
ership in the capital after property 
prices rose by 54% in four years. 
Foreign capital also makes itself 
felt in America, where house prices 

have recovered to a new nominal 
high. Canadians once dominated; 
now they are outnumbered by 
Chinese citizens spending some of 
the $1.3trn that has left the country 
since autumn 2014. The National 
Association of Realtors estimates 
that Chinese investors bought 
29,000 American homes for a total 
of $27bn in the year to March 2016. 
Foreign buyers focus on a handful 
of cities: San Francisco, Seattle, New 
York and Miami.

In some places, foreign invest-
ment has led to a construction 
boom. In Miami apartments are 
being built in numbers not seen 
since the financial crisis, financed 
in part by Venezuelan money. 
Australia lets foreigners invest only 
in new-build properties, and they 
do: 26,000 new flats are due on the 
market in Sydney and Melbourne 
over the next 18 months. In Lon-
don 45,000 homes have been built 
since 2014—the highest rate in ten 
years—but locals grumble many are 
pads for footloose foreigners.

In many of these countries af-
fordability looks stretched. The 
Economist gauges house prices 
against two measures: rents and 
income. If, over the long run, pric-
es rise faster than the revenue a 
property might generate or the 
household earnings that service a 
mortgage, they may be unsustain-

able. By these measures house 
prices in Australia, Canada and 
New Zealand look high. In America 
as a whole, housing is fairly valued, 
but in San Francisco and Seattle it 
is 20% overpriced.

Haven investors may disregard 
affordability measures. Property 
can either be a bolthole or earn 
an income; in many supply-con-
strained cities its value may rise 
rapidly; even if not, the risks may 
be lower than at home. Investment 
from China has gone up as its 
own property market has become 
stretched, fears of devaluation have 
risen and a crackdown on corrup-
tion continues. A study* in 2016 
found that increased political risk 
in places such as Greece and Syria 
explained 8% of the variation in 
London’s house prices since 1998. 
Policymakers may well scratch their 
heads. It is difficult both to make 
housing more affordable for a coun-
try’s own citizens and to encourage 
foreigners to buy. Britain has in fact 
tried to curb foreign enthusiasm 
with higher taxes, and by publishing 
a registry of 100,000 British homes 
owned by foreign companies—a 
potential embarrassment for some.

But unintended consequences 
lurk. After a 15% levy on purchases 
from abroad was introduced in the 
Canadian city of Vancouver last 
August, the number of foreign buy-

ers dropped by 80%. That helped 
dampen house-price inflation 
there but pushed up demand in 
nearby Victoria. It also deterred 
highly skilled immigrants. The levy 
will soon be amended to exclude 
foreigners on skilled-work visas. 

Some foreigners will stump up 
even if costs rise. More Americans 
are house-hunting abroad, for 
example. By one measure, interest 
in boltholes in New Zealand has 
tripled since Mr Trump’s election.
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To see how MainOne has provided world-class 
solutions to SpeedCast and other leading 
companies, please visit
www.mainone.net/testimonials

Connectivity 
Services

Data Centre 
Services

Managed ServicesCloud
Services

“In Nigeria, reliable power supply is a big 
deal and we were looking for a secure 
facility with reliable power and MainOne 
met that criteria. MainOne's facilities are 
world class. For colocation services in 
Nigeria, MainOne is your best bet.” 

Seyi Gbobaniyi
Country Manager & AMS
Sub-Sahara Africa North,
SpeedCast

www.7eveninteractive.com aaan/0046
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N
i g e r i a ’ s 
c l i m b -
i n g  d e b t 
i s  ra i s i ng 
c o n c e r n s 

because rising interest 
costs could squeeze rev-
enue  in coming years 
as a fall in oil price saw 
the country slip into a 
recession, the worst in 
25 years.

While the country’s 
debt to GDP ratio of 13.02 
percent is one the lowest 
among African countries 
, analysts have raised 
concerns about the rising 
costs of debt financing.

For the f irst  nine 
months through Septem-
ber 2016, the federal gov-
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Nigeria’s debt service costs may 
spike on increased borrowing 

Nigeria’s foreign ex-
change reserves rose above 
$30 billion as of March 8 to 
its highest level since Octo-
ber 2015, central bank data 
showed on Friday.

Nigeria’s dollars reserves 
have increased by 15.02 
percent since the start of the 
year, data showed, but were 
still far off their peak of $64 
billion hit in August 2008.

$131 m 
Access Bank’s exposure to 

Etisalat Nigeria is 40 billion naira 
($131 million), the CEO of the 
Nigerian bank said on Thursday.

A senior executive from the 
Nigerian arm of Abu Dhabi-listed 
telecoms company Etisalat said 
on Wednesday it was in talks with 
local banks to renegotiate the 
terms of a $1.2 billion loan it took 
out four years ago after missing a 
payment.

Access Bank chief executive 
Herbert Wigwe told an analysts’ 
call that Etisalat had converted a 
shareholder loan to the Nigerian 
arm to equity to free up cashflows 
and that it may need to bring in 
fresh equity.

Email the BMI team @ patuanya@gmail.com      

DEALS

SHORT TAKES

Nigeria central bank said 
on Wednesday it will sell $170 
million in currency forwards on 
the interbank market to clear a 
backlog of dollar demand from 
business and individuals.

The bank said in a note to 
commercial lenders that the in-
tervention will require lenders to 
submit single bids to cover their 
demand for hard currency. The 
sale will be settled within 60 days.

The central bank has inter-
vened on the forex market in the 
past two weeks as it attempts to 
narrow the spread between Ni-
geria’s official and black market 
dollar rates.

ECONOMY

$170 m

Could May and Baker’s new 
strategy lift stagnant share price?

Balanced funds could save 
investors from uncertainty

ernment spent N1.09.22 
trillion on debt servicing, 
according to a report by 
the Debt Management 
Office (DMO).

This amount is 14.93 
percent of the 2017 bud-
get of N7.23 trillion.

  “Although data made 
available by the ERGP 
indicate that debt service 
cost/total revenues will 
improve slightly to 34 
percent,” said analysts 
at CSL Research Limited

 “We see this as un-
likely, given the govern-
ment’s track record of 
optimistic revenue as-
sumptions,” said analysts 
at CSL Limited.

 Analysts are of the 
view that foreign curren-

cy loans are cheaper than 
local currency loans  be-
cause the country is not 
exposed to any form of 
risk so far. They however 
said a foreign currency 
loan has higher risk of 
because a country has to 
earn higher dollar revenue 
to cover interest payment. 

“We are borrowing lo-
cally at 14 percent and 18 
percent, a rate that the while 
the last the interest on the 
last Euro bank of $1 billion 
stood at 7.85 percent. The 
cost of borrowing interna-
tionally is cheaper than local 
borrowing, said Johnson 
Chukwu, managing director 
and chief executive officer of 
Cowry Asset Management 
Limited.  

EXTERNAL RESERVE

BALA AUGIE

Analysis: FINANCE
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 “Again local currency 
crowd out the public sec-
tor in the economy,” said 
Chukwu.

Nigeria’s total debt rose 
to N17.36 trillion as of De-
cember 2016 from 12.60 
trillion naira a year earlier, 
the Debt Management Of-
fice (DMO).

Foreign bonds and loans 
stood at $11.40 billion at 
the end of December, the 
debt office said on its web-
site - equivalent to about 20 
percent of total debt and up 
from $10.7 billion at the end 
of 2015.

 The country expects a 
budget deficit of N2.36 tril-
lion for 2017, with half of it 
funded through domestic 
borrowing.

 
Africa’s most populous 
nation has been selling 
bonds and bills this year 
at yields below rising infla-
tion to curb borrowing cost 
as it battles to kick-start the 
economy this year.

 It sold a $1 billion Eu-
robond last month and 
wants to sell another for 
$500 million. The govern-
ment aims to issue a $300 
million diaspora bond 
abroad this year and sell 
its first sovereign sukuk in 
the local market.

 President Muhamma-
du Buhari has presented 
a N7.3 trillion budget for 
2017 to parliament, an 
increase of N1.22 trillion a 
year ago.
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CBN disburses N1.81 billion dollars 
in 5 weeks as naira gains
BALA AUGIE

N
igeria’s cen-
tral bank has 
intervened 
in the foreign 
e x c h a n g e 

market seven times since 
it adopted a new policy 
ease liquidity while total 
dollar disburse hit  N1.81 
billion as the naira contin-
ues to gain against the U.S 
currency.

The apex bank said the 
policy is needed in order 
to clear the backlog of dol-
lars and bridge the gap 
between the interbank and 
parallel market rate.

The naira has appreci-
ated by N455 at the paral-
lel markets as of 2:00pm 
Friday, from about N520 
three weeks ago before the 
new rule.

Officials of the apex 
bank said one of the advan-
tages of the whole  forward 
sale was that banks are al-
lowed to use the winnings 
from auctions to fund ma-
tured obligations to meet 
letters of credit of credit 
remittances, extinguish 
bills for collection and 
other demand.

Analysts say the new 
rules have sent speculators 
jittering and round trippers 
shuddering.

Nigeria’s economy has 
been hard hit by a sud-

den drop in oil price that 
stoked dollar scarcity as 
the central bank imposed 
capital controls to regulate 
the economy and prevent 
the continued depleting of 
the external reserve.

Manufacturers  and 
businesses were unable 
to access dollars to import 
raw materials and machin-
ery to meet production and 
many of them had to scale 
back on expansion plans.

Banks were spared from 
the economic downturn 
as assets quality became 
poor and capital adequacy 
worsened on the back of 
exposure from the oil and 
gas.

Collateralize assets got 
beaten down because oil 
and gas firms were unable 
to pay back loans owed to 
banks when oil prices were 
favorable.

 The ratio of non-per-

forming loans (NPLs)   ris-
ing   to   11.7 percent   from   
5.3 percent   in   Dec   2015. 
NPLs are far above the 
central bank’s 5 percent 
regulatory limits. 

While the central bank 
has adopted a flexible ex-
change rate in June 2016 
to ease liquidity, there ex-
ist a wide gap between the 
interbank and the parallel 
market rate.

The  economy  officially  
plunged  into  recession  
after  it contracted  by  1.50 
percent  in the fourth quar-
ter, from 2.10 percent in the 
third quarter of 2016. 

Inflation for the month 
of January accelerated to 
18.70 percent, the highest 
in 15 months.

Analysts say the recent 
rebound in the price of 
oil gave the apex bank the 
impetus to support the cur-
rency. Nigeria’s foreign ex-
change reserves rose above 
$30 billion as of March 8, 
the highest in 13 months, 
according to a recent report 
by the central bank. This 
means there is hope of 
more dollar injection.

It will be recalled that 
the CBN, in February 2017, 
changed its forex rule sup-
ply to guarantee supply 
to both small and the big 
end-users.

 

ECONOMY

B
e e r  m a k e r s 
should brace 
for a tough 2017 
as a combina-
tion of pres-

sured consumer wallets 
and stiff competition from 
sellers of cheaper brand 
are expected to undermine 
sales.

Reports reaching BMI 
shows that Nigerian Brew-
eries will be squeezed as 
customers have already be-
ing stretched by last year’s  
increase in the price of 
value brand.

Inflation has eaten deep 
into consumer wallets, 
leaving them with little 
money in their pockets to 
buy expensive brand.

Inflation for the month 
of January accelerated to 
18.70 percent, the highest 
in 15 months.

Analysts are of the view 
that increased volume may 
compensate for the ex-
pected drop at the top lines 
(sales).

The 2016 audited finan-
cial statement of Nigerian 
Breweries showed sales 
increased by 6.57 percent 
to N313.74 billion, beating 
analysts’ expectations of a 
lower sale.

 For the period ended 
December 2016, Guinness 
Nigeria sales increased by 

Inflation, competition 
to dampen beer 
makers’ sales
BALA AUGIE 19.38 percent to N59.49 

billion.
 Beer makers are in-

creasingly intensifying ef-
forts to source locally made 
raw materials in order to 
reduce costs and quell the 
impact of foreign exchange 
risks.

“Nigerian Breweries 
stated in its notes that it 
has “entered into supply 
agreements with local cas-
sava starch processors…
and has signed an off take 
agreement with a multina-
tional company that has 
huge investment in sugar-
cane value chain,” said Fola 
Abimbola, analysts at CSL 
Limited.

Fast Moving Consum-
able goods firms in Africa’s 
most populous nation have 
been grappling with a se-
vere dollar scarcity that 
prevented most of them 
from importing raw materi-
als and machinery. 

Consequently, compa-
nies scaled back on expan-
sion plans while there were 
massive downsize of staff.

 The repercussions of the 
capital controls imposed by 
the central bank were that 
the economy contracted by 
1.50 percent in the fourth 
quarter, according to a re-
cent report by the National 
Bureau of Statistics (NBS). 
It is the worst recession in 
25 years.

 
 

Could May and Baker’s new strategy lift stagnant share price?

Ma y  a n d 
Baker Phar-
maceutical 
p h a r m a -

ceutical company seem 
to have given sharehold-
ers the impression of a 
higher returns with the 
announcement that it 

BALA AUGIE intends to grow its drug 
and manufacturing busi-
ness by 75 percent to N11 
billion.

Will such focus strat-
egy attract investors to 
the drug makers’ shares 
given the fact that share 
price has been stuck at 
N1 since the start of the 
year and has not been 

above N2 since 2014.
May and Baker plans 

to increase the contribu-
tion of the pharmaceuti-
cal business to the group 
turnover from N6 billion 
in 2016 to about N10.5 
billion in 2017.

The company said it 
will introduce new prod-
ucts into the market while 

improving on distribu-
tion channel.

All things being equal, 
the contribution from 
new products, which will 
culminate in increased 
sales and net income, 
could have a significant 
impact on market value.

However, Drug makers 
in Nigeria have been not 
nimble enough in invest-
ing in research and devel-
opment as there are no 
new discoveries of new 
competitive and market 
driven drugs.

An announcement of 
a discovery of new drugs 
or the value it would add 
to top lines (sales) sends 
investors swooping on 
the shares of pharma 
firms in the  Europe and 
the United States.

May and Baker’s new 
strategic plans, rolled out 
my management with 
a view to maximizing 
shareholder’s value, will 
have to surmount the 

macroeconomic head-
winds undermining the 
growth of companies in 
Nigeria.

The paucity of foreign 
exchange, for the impor-
tation of key products 
and essential raw mate-
rials for manufacturing 
were disruptive to manu-
facturers in the phar-
maceutical industry, an 
industry source told BMI.

This affected the mar-
gins of firms.

Over 95 percent of 
pharmaceutical raw ma-
terials are imported with 
the exception of water, 
raising concerns about 
the effects of forex on 
margins.

May and Baker’s third 
quarter sales dropped by 
21.42 percent to N5.94 
billion while gross prof-
it margin was down by 
31.42 percent to N1.70 
billion. Gross profit mar-
gins fell to 28.69 percent 
in the period under re-

view from 32.58 percent, 
a year ago.

The drug maker’s abil-
ity to pay back monies 
owed to creditors is in 
doubt as its interest cov-
erage is 1.29 times earn-
ings.Debt to equity ratio 
however fell to 83.15 per-
cent in September 2016 
from 109.18 percent the 
previous period.

May and Baker’s pro-
posed N3 billion right 
issue could help retire 
some of the debt in its 
capital structure.

While the new strate-
gic plan of the company 
could result in improve 
performance in 2017, 
investors should be savvy 
in investing in the stock 
of the company given 
the lack of diversified 
product portfolio and 
a myriad of challenges 
besetting the sector.  
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Balanced funds could save investors from uncertainty

I
nvestors can spare 
themselves the wor-
ries of volatile in-
vestment returns by 
staking their money 

in balanced funds amidst 
dithering economy.  the 
regulatory environment. 
This asset class offers 
investors respite, even 
in the face of austere 
regulatory environment 
and recent dwindling 
fortunes of The Nigerian 
Stock Exchange (NSE).

Balanced funds offer 
the combined benefits 
of lower risk relative to 
equity funds, superior 
returns relative to the 
average money market 
funds, and a fairly consis-
tent expense advantages 
in its hamper of benefits 
to investors. 

“The ARM Discov-
ery Fund’s investment 
objective is to provide 
capital growth primarily 
through investments in 
equity, real estate and 
fixed income securities 
in the Nigerian market,” 
says fact sheet of the 
ARM discovery fund, 
one of the balanced funds 
registered by the Securi-
ties & Exchange Commis-
sion (SEC). 

“It is not the objec-
tive of the Fund to rep-
licate the performance 

INNOCENT UNAH

of the Nigerian equity 
market; rather, it has a 
primary objective to de-
liver real returns over 
the long term. The Fund 
is suitable for investors 
who have a moderate 
risk tolerance level.” Ni-
gerian fund managers 
have sought to deliver to 
investors the above ben-
efits of balanced funds, 
which are funds that 
usually commit money 
to a combination of cash 
and near-cash, equities, 
and debt instruments, 
having created fourteen 

of such funds with Net 
Asset Value (NAV) of 
N21.92 billion as at March 
3, 2017, according to in-
formation from the SEC.    
Balanced funds provide 
added benefits apart 
from the ones enumer-
ated above. For instance, 
by investing in the bal-
anced fund, the investor 
is spared the headache 
of security selection, as-
set allocation and risk 
management as fund 
managers shoulder them. 

Confirming this, FBN 
Quest said that “The FBN 
HERITAGE FUND offers 

exposure to multiple as-
set classes and aims to 
reduce investment risk 
by diversifying across 
these asset classes, mak-
ing it an ideal long-term 
investment”. 

“The balanced fund is 
an excellent capital mar-
ket risk spreading device, 
as it invests in a basket 
of top quality quoted 
companies listed on the 
Nigerian Stock Exchange 
as well as fixed income 
securities” said Stanbic 
IBTC Asset Management 
Limited (SIAML) of their 

Access Bank’s loans to customers balloon on currency devaluation 

T
he devaluation 
of the naira has 
spiral up the 
value of foreign 
loans in the bal-

ance sheet of Access Bank 
of Nigeria as lending grew 
far above its target for 
2016.

For the year ended 
December 2016, Access 
Bank’s loans to customers 
were up 32.36 percent to 
N1.80 trillion, as against 
N1.36 trillion, a year ago. 
Deposits from customers 
moved by 23.08 percent 
to N2.08 trillion.

Nigerian banks have 
had loan books threat-
ened by the economy’s 
first recession in a quarter 
century. Lower oil prices 
have sent the currency 
plunging and caused 
acute dollar shortages.

The naira lost 40 per-
cent against the U.S cur-
rency after the central 
bank adopted a flexible 

exchange rate regime. In 
spite of the adoption of 
the new policy, the gap 
between the interbank 
and parallel market still 
lingers.

Access Bank said its 
non-performing loans 

26 BUSINESS  DAY C002D5556 Monday 13 March 2017

balanced fund, the Stan-
bic IBTC Balanced Fund. 
“You can use your hold-
ings as collateral for bank 
loans” continued SIAML. 
“Investors can realise 
capital appreciation with 
competitive returns in 
the medium term”.

By investing in bal-
anced funds, investors 
are shielded from spiking 
swings of investment ec-
stasy and the depressing 
depths of market fright 
that the average investor 
is classically susceptible 
to.

But the balanced fund 
does not remove inher-
ent risks completely as 
according to analysts, 
“over 60 per cent of the 
portfolio is invested in 
equity stocks, making 
them to also be vulner-
able to market slumps, 
albeit less so than strictly 
diversified equity funds” 

Generally, analysts 
opine that the balanced 
fund is expected to gen-
erate superior risk-ad-
justed returns in the long 
term than specialised 
funds. 

FUNDS
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BALA AUGIE

(NPL) stood at 2.1 per-
cent in 2016, up from 1.7 
percent in 2015. Indus-
try NPLs hit 12 percent 
last year, according to a 
government estimate, far 
above a 5 percent central 
bank limit.

The bank’s pretax prof-
it rose 20.23 percent to 
N90.34 billion in Decem-
ber 2016 from N75.03 bil-
lion a year earlier, accord-
ing to a statement by the 
Nigerian Stock Exchange 
(NSE).

That compares with 
the N89.41 billion average 
estimate of eight analysts 
surveyed by Business-
Day. A 25.71 percent in-
crease interest on loans 
and advances to custom-
ers buoyed Group’s gross 

earnings in the period 
under review.

It shares were up 3.72 
percent to 6.53 naira on 
Thursday, taking gains to 
10 percent this year after 
they rose 21 percent a 
year ago.
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plain and simple.
No amount of money 

can ever replace a person. 
But more than anything, 
life insurance can help 
provide protection for the 
uncertainties in life.

L
ife insurance 
is not all about 
providing for 
beneficiary in 
the event of the 

insured’s death. It goes 
beyond that. There are 
certain emergencies that 
could come up in the life 
of somebody which in-
surance could come in 
handy with cash support.

Among the reasons 
include payment for chil-
dren’s university educa-
tion; unexpected medical 
expenses; buying a home 
or making investment for 
retirement.

Besides that, some-
body can as well decide 
to sell off his insurance for 
cash if he discovers that 
his children are matured 
and no longer need the fi-
nancial support the policy 
would provide.

That is why in talking a 
life insurance it is impor-
tant that you look at the 
medium and long term 
benefit of that cover so 
that in the event of emer-
gency at any given time 
during the life of the cov-
er, you can quickly get a 
cash benefit.

Experts at Futur-
ist First, said it’s never a 
“fun” conversation to talk 
about life . But when you 
sit down with an expert 
who has your best inter-
ests in mind, you may 
find that life insurance is 
something you not only 
need, but truly want, as 
well — to protect your 
family, dependents, busi-
ness and legacy.

Why?
1. You never know.
Dying suddenly — in 

an accident, by unexpect-
ed illness or even of natu-
ral causes — can happen 

difficult and emotional 
time, your life insurance 
can cover these expenses 
without financial hard-
ship or further stress.

 3. Protect those you 
love.

In your life, you work 
hard to make sure those 
you love — spouse, 
partner, children, fam-
ily members — are taken 
care of. It’s just as impor-
tant to consider providing 
financial support for the 
future living costs of sur-
viving dependents. After 
all, they will have to go on 
without you. Make sure 
they’re protected, too.

 4. Death shouldn’t 
mean debt.

Life Insurance can help 
your dependents cover 
any financial responsibili-
ties that are left after your 
death. Debt can be a tre-
mendous burden, on top 
of the already emotional 
toll your absence creates 
in their lives.

 5. Anything can hap-
pen.

If you develop a serious 
illness, you may not be 
able to get life insurance 
to the extent you need it 
— or at all. If you have a 
terminal illness, life insur-
ance can provide you with 
financial support. Life in-
surance can also be used 
in case of emergencies by 
requesting a withdrawal 
or loan.

6. Take care of busi-
ness.

Life Insurance isn’t 
just for individuals. It can 
protect a business from 
financial loss, liabilities 
or instability in the case 
of the death of a business 
owner/partner. Wheth-
er providing necessary 
short-term cash or keep-
ing operations going until 
things settle, life insur-
ance can be invaluable in 
maintaining the business 
you’ve worked so hard to 
build.

 7. Supplement your 
retirement.

You can use life insur-
ance to make sure your 
retirement savings lasts as 
long as you do. An annu-
ity is like a do-it-yourself 
pension plan — you put 
an amount of money into 
a life insurance product 
and in return you get a 
guaranteed stream of in-
come month after month, 
for as long as you live.

 8. It makes financial 
sense.

Life insurance is con-
sidered a financial asset, 
which can help increase 
your credit and help you 
to get a loan or health in-

surance. Many policies 
have cash value, which 
even in case of bankrupt-
cy cannot be touched by 
creditors.

9. Give to charity.
Life Insurance can en-

able you to leaving a last-
ing gift to a favorite cause 
or charity that is much 
larger than you would 
otherwise set aside for 
donation.

10. Peace of mind, 

Your life insurance could be 
handy at time of emergency
Modestus AnAesoronye

at any time. Life insurance 
helps your loved ones pay 
the mortgage, bills, even 
college costs, after you’re 
gone. It also provides tax-
free cash to pay estate and 
death duties. Nothing can 
replace you in their hearts, 
but planning ahead with 
life insurance can make 
things easier for those you 
leave behind.

 2. Funerals are ex-
pensive.

We are not talking 
about extravagant fu-
neral services. We are 
talking abut the average 
cost of a burial ceremony 
that will be faced by your 
loved ones.  At an already 
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their trust (Pool) account 
is domiciled.

The PTDIS not only 
ensures the safety and 
stability of the Mobile 
Payment System (MPS), 
it also promotes financial 
inclusion by engendering 
confidence in the mobile 
money services; thereby 
reducing the percentage 
of the unbanked which is 
expected from 45% adults 
in 2010 to 20% in 2020. 
Like every new technol-
ogy, change is difficult to 
adapt but with intensive 
public awareness cam-
paigns, members of the 
public would come to em-
brace the mobile payment 
system.

W
ith the 
advance-
ment of e-
payments 
technol-

ogy, there have been new 
and easier ways of doing 
off-site banking opera-
tions from the comfort of 
your homes, offices and 
on vacation on-line real-
time. The emerging and 
more convenient elec-
tronic inventions and 
modern technology had 
presented more conveni-
ent ways of making pay-
ments. Moving away from 
the era of queuing or us-
ing tally numbers in the 
banking halls to the inter-
net on-line real-time era 
and much more to the era 
of mobile payments ser-
vices such as buying air 
time and payment of bills.

Mobile Payment Sys-
tem therefore refers to 
all forms of electronic 
payment services op-
erated under financial 
regulation and through 
a mobile device. It is a 
convenient, secured and 
affordable way to transfer 
and receive money or pay 
for goods and services 
using mobile phones or 
other electronic devices. 
Mobile phone has sud-
denly transformed from a 
mere talking machine to a 
more comprehensive and 
convenient communica-
tion devise. It has also 
become an attractive way 
of promoting financial in-
clusion for the majority of 
the unbanked population 
at a very reasonable cost. 
Mobile phones can also 
serve as a virtual bank-
ing tool, point of sale ter-
minal (POS), automated 
teller machine (ATM) or 
internet banking termi-
nal which can be secured 
with a hardware or soft-
ware token device.

As contained in the 
framework for its estab-
lishment by the Nigeria 
Deposit Insurance Cor-
poration (NDIC), the 
pass-through deposit 
insurance system is spe-
cifically introduced to en-
gender public confidence 
in the banking system for 
the benefit of subscribers 

to the services of mobile 
money operators in Nige-
ria. The key players in the 
pass-through deposit in-
surance system (PTDIS) 
are: the Deposit Insurer 
which is the NDIC, the 
Mobile Money Operators 
(MMOs) who are the li-
censed organizations that 
provide mobile payment 
services to the subscrib-
ers who are signed-on to 
their schemes, the mobile 
money agents that are ap-
pointed by the MMOs to 
receive or pay monies at 
various locations on their 
behalf, the Subscribers 
who are the direct benefi-
ciaries of the PTDIS and 
the financial or banking 
institutions in which the 
Trust (Pool) accounts are 
maintained and operated 
by the MMOs on behalf of 
the subscribers.

In line with global 
trend, the revolution 
introduced in mobile 
payment system began 
with the mobile banking 
model in Kenya which 
had reportedly gained 
currency in many coun-
tries of East Africa such 
as Uganda, Tanzania 
and Rwanda. However, 
only Kenya and Nigeria 
have been able to intro-
duce the extension of 
pass-through deposit in-
surance system (PTDIS) 
to the subscribers of the 
mobile banking and this 
has gone a long way to 
enhance financial inclu-
sion in these countries.

The Central Bank of 
Nigeria (CBN) had in 
2010 given approval in 
principle to 16 Mobile 
Payment Companies to 
operate and drive the 
adoption of mobile mon-
ey in Nigeria. By 2011, the 
CBN increased the num-
ber to 19 and as at 2015 
there were 24 licensed 
mobile operators. It is 
worthy to note that the 
highest monthly trans-
action on the mobile 
payments was N6.50bn 
as at March 2016 which 
was an increase of 51% 
from the transaction of 
N4.30bn between Janu-
ary and March, 2016

However, there are 
challenges currently fac-
ing the Mobile Payment 
System in the country. 

These include infra-
structural deficits, poor 
network facilities and 
very low public aware-
ness. However, it is in-
structive that the vari-
ous regulatory agencies 
involved in the various 
sectors of the economy 
are working assiduously 
to improve the system 
for effective and effi-
cient service delivery.

A critical concern for 
potential mobile bank-
ing subscribers is the 
protection of their funds 
from the imagined losses 
arising from failure of 
the banks in which their 
MMOs operate pool ac-
counts. This is impor-
tant if the interest of the 
unbanked small savers 
must be cultivated and 
sustained. This is where 
the role of NDIC becomes 
very relevant as a deposit 
insurer and financial safe-
ty-net player.

It is at this juncture 
that the NDIC’s PTDIS 
comes in to guarantee the 
safety of mobile banking 
subscribers’ funds and 
to ensure their prompt 
reimbursement in case 
of failure of any of the 
banks where their MMO 
operates a pool account. 
Since the establishment 
of the NDIC in the Nige-
rian banking landscape in 
1989, the Corporation had 
been charged with the re-
sponsibility of providing 
a layer of protection to 
depositors of banking in-
stitutions licensed by the 
CBN. Other mandates of 
the NDIC include effec-
tive banking supervision 
of the banks where the 
MMOs pool accounts are 
domiciled, failure reso-
lution and bank liquida-
tion. These mandates are 
not only with a primary 
objective of engendering 
confidence and financial 
system stability but also 
protecting the interest of 
the large number of small 
and unsophisticated de-
positors and majority of 
the subscribers of Mo-
bile Money Operators 
(MMOs) who fall under 
this category. The Pass-
Through deposit Insur-
ance system in a nutshell 
is also a strategy aimed at 
promoting financial in-

clusion.
With the advent of 

mobile money, it be-
came equally important 
for the NDIC to extend 
similar protection to mo-
bile money subscribers 
since their funds with the 
MMOs are kept in pool 
accounts with various 
deposit money banks 
(DMBs). In the unlikely 
event of failure of any of 
the banks, the mobile 
money subscribers are 
entitled to similar protec-
tion applicable to other 
depositors of the licensed 
banks to the insurable 
limit of N500,000.00 per 
subscriber per DMB even 
though they are not direct 

depositors of the banks.
The conditions for eli-

gibility for pass-through 
deposit insurance cover-
age include the records of 
the trust (Pool) account 
holders with the insured 
institutions shall clearly 
indicate that the account 
holder is an Agent or Cus-
todian and not the actual 
owner of the funds, the 
identities and interests of 
the actual owners of the 
funds in trust (pool) ac-
counts shall be disclosed 
in the records main-
tained by the insured in-
stitutions, MMOs or their 
Agents and subscribers 
shall be duly informed of 
which insured institution 

NDIC: Boosting mobile payments services 
through deposit insurance system

Chinenye Chimezie-AmAdi

…a safeguard to mobile money operators
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Bursting the love bub-
ble by sitting down 
and having a serious 
talk about finances 

is never fun, but open com-
munication about money is 
a good idea in any relation-
ship.

 Those thinking of tying 
the knot should have a seri-
ous discussion about money 
at some point, preferably be-
fore you move in together or 
get married. Even if there are 
no plans to combine financ-
es completely, it’s still good 
to clear the air and see if ev-
eryone is on the same page. 
Here are five things that to 
talk about before moving 
forward:

1. Debt
 One of the biggest things 

you need to talk about is 
debt. Get it out there. Even 
if you won’t be sharing fi-
nances, one person’s debt 
can have a profound impact 
on household finances. If 
you want to buy a home to-
gether or if you want to do 
other things, someone’s obli-
gations can hold you back as 
a couple.

 Have an honest talk 
about your debt levels, and 
see if you can make a plan 
to pay down the debt. Even if 
you don’t share finances, the 
partner without the debt is 
going to have to be support-
ive until the debt is paid off.

2. Credit
 Credit goes along with 

debt, but it isn’t exactly the 
same thing. While it’s not 
vital that your partner have 
a perfect credit score, it is a 
good idea to see where you 
both stand, and be honest 
about the situation.

 At some point, if you 
decide to get a joint loan to-
gether (for a car or a home), 
both of your credit scores will 
matter. Talk about it so you 
know what you need to do 
to get things up to scratch. If 
one of you has a poor score, 
you might have to wait a little 
longer before you accom-
plish some of your goals.

3. Money Philosophy
 This is a bigger deal than 

you might think. For a long 
time, my ex and I struggled 
in our marriage because he 
likes things and I value ex-
periences. Neither of us was 
more right than the other, 
but it did make for some in-
teresting discussions when 
we were nailing down our 
money priorities.

 It’s a good idea to know 
whether or not you have 
the same money values be-
fore you take that next step. 
Spenders and savers need 
to be able to come up with a 
plan to compromise. If you 
like spending your money 
on lots of books, and your 
partner prefers movies, 
you might need to come 
up with a plan to make sure 
you both get what you want 
at least some of the time.

4. How to Handle Kids 
and Money

 If you think you’ll have 
kids together (and that’s an-

other conversation you need 
to have before taking things 
to the next level), you need 
to talk about how you’ll han-
dle kids and money.

 Do you want to save up 
for college for them? How 
will you handle allowance? 

Extracurricular activities?
 These are big questions 

you need to tackle together 
so you are on the same page. 
It’s vital to know early on so 
that you aren’t unpleasantly 
surprised later.

5. Retirement

 Chances are, you both 
want to save for retirement. 
But do you have a shared 
vision for what that looks 
like? Before you commit to 
a long-term, life partner re-
lationship, make sure you 
talk about how you want to 

handle retirement. It can be 
tough if one of you expects to 
sit at home most of the time, 
and maybe play golf a couple 
times a week, while the other 
wants to sell the house and 
everything in it to travel the 
world.

 In the end, you need to 
make sure that everyone is 
on the same page so that all 
the money goals are being 
reached together. Take the 
time to have a discussion 
now so there are fewer sur-
prises later.
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O
n 8th March, 
several events 
took place all 
over the world 
to mark Inter-

national Women’s Day. 
Nigeria was no different 
as workshops, seminars 
and conferences were 
held to give some focus to 
and to celebrate the eco-
nomic, political and social 
achievements of women.

Traditional gender 
roles historically presented 
household income from a 
perspective where women 
were expected to stay at 
home and look after the 
children. The economic 
reality today is that to lead 
even the most modest 
existence, often requires 

ciety such as ours with its 
traditional views of gender 
roles. Any role reversal can 
be destabilizing, and this 
trend can lead to frustra-
tion or resentment as an 
increasing financial bur-
den is placed on women 
on the one hand and po-
tentially bruised male egos 
on the other.

Generations of women 
have held the Proverbs 31 
woman as their role mod-
el. She forms the perfect 
picture of a busy woman 
running her home, rush-
ing to work, running a 
business, making invest-
ment decisions, and vol-
unteering her time for 
charitable causes, whilst 
continuing to be the rock 
of her family; the excep-
tional wife and mother.

Even though she exist-
ed thousands of years ago, 
her approach to life and 
her finances is more rel-
evant than ever for the 21st 
Century woman. Proverbs 
31 forms a veritable guide 
to all women of every faith; 
what we can aspire to and 
with wisdom, determi-
nation and focus, today’s 
woman can make a suc-
cess of both her home and 
her work. This discussion 
focuses on the very prac-
tical financial lessons and 
concepts that come to the 
fore that we can imbibe 
and include in our own 
lives. 

She is frugal
 “She is like the mer-

chant ships, bringing her 
food from afar.” She is pru-

dent about her shopping 
and is quality conscious. 
She values her customers, 
so will go some distance to 
ensure that she gets value 
for money. We too can be 
frugal in our shopping, 
and avoid impulse buying. 

She invests wisely
 “She considers a field 

and buys it; from her earn-
ings, she plants a vine-
yard”. Apart from working 
to earn a living, she invests 
carefully. She not only 
plans for the short term 
but understands and seeks 
the benefits of long term 
investments and income 
and contributes to the fi-
nancial well-being of her 
household. She is reliable 
and dependable and her 
husband trusts her and 
has full confidence in her 
ability to make the right 
day-to-day decisions and 
administer the family as-
sets efficiently. 

 She plans ahead and 
is organized

 “When it snows, she 
has no fear for her house-
hold; for all of them are 
clothed in scarlet.” She 
plans for a rainy day and 
is an organized and ener-
getic woman who man-
ages her time efficiently; 
she accomplishes more by 
starting her day early and 
carries out her responsi-
bilities with diligence and 
good cheer.

 She is an entrepre-
neur

“She makes linen gar-
ments and sells them, and 
supplies the merchants 

with sashes.” “She sees 
that her trading is profit-
able, and her lamp does 
not go out at night.” This 
woman runs a business 
from her home and has 
the business acumen to be 
a successful trader in the 
marketplace. An entrepre-
neur, her effort and indus-
try supplement the family 
income. 

She is talented and in-
dustrious

 “She stretches out her 
hands to the distaff, and 
her hands grasp the spin-
dle.” She uses her creative 
talents to earn additional 
income to support her 
family. She is a wonderful 
example of diligence and 
industry. What talent have 
you been blessed with? 
With a little imagination 
and determination, you 
can put your talent to good 
use. You may be a great 
cook, have a special voice, 
or be a gifted tailor. How 
can you develop these 
skills through diligent 
application to the point 
where they can increase 
your income, be of benefit 
to you, your family or your 
community?

 She is generous
 “She extends her hand 

to the poor, and stretch-
es out her hands to the 
needy.” She is generous in 
her giving; not only did she 
care for her family, and 
her domestic staff, but she 
also gave back to society 
and had the sensitivity and 
compassion to care for the 
poor and needy. 

 She keeps fit and 
strong

“She girds herself with 
strength and makes her 
arms strong.” We get the 
impression of a woman 
who kept herself physi-
cally and mentally fit and 
well, through exercise and 
an appropriate diet going 
vigorously about her du-
ties as so many people de-
pended on her. 

She is submissive
There are misconcep-

tions about the word “sub-
missive.” To many “mod-
ern” women, the word 
submissive has a negative 
tone about it as it connotes 
weakness. Yet, a truly sub-
missive and God-fearing 
woman is not feeble; she 
is strong, capable, intel-
ligent, resourceful, hard-
working and patient. She 
lays aside all negative con-
notations to rest and sees 
the ideals of submission 
not as subservience or as 

“

Instagram and Twitter: @
mmwithnimi,
Facebook and Google+: 
‘Money Matters with 
Nimi’.
www.
moneymatterswithnimi.
com, or send us 
an email info@
moneymatterswithnimi.
com
Nimi Akinkugbe has 
extensive experience 
in private wealth 
management. She 
seeks to empower 
people regarding 
their finances and 
offers frank, practical 
insights to create a 
greater awareness 
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a threat to her identity, but 
rather, as a partnership. It 
does not undermine her, 
her confidence or her po-
sition in any way.  There 
is no contest about who 
is “in charge.”  She is her 
husband’s helper.

In exploring submis-
sion, one discovers that 
whilst it may not be an 
easy or a popular choice, 
it brings harmony to a 
home. It is that admission 
of dependence upon one 
another and an accept-
ance of our traditional 
roles. 

It is far too easy to place 
the Proverbs 31 woman up 
on a pedestal as if to try to 
emulate her is an unattain-
able goal. Today’s woman, 
whether she is a Christian, 
Moslem, Buddhist, Hindu 
or Jew, has much to learn 
from this ancient biblical 
ideal. In examining the 
characteristics of this re-
markable woman, as we 
pass through our diverse 
and complex lifestyles, 
juggling family, home, 
work, career and business, 
let us see if we can come 
any closer to this ideal 
in our own lives, even as 
traditional gender roles 
evolve. 
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a two-income family. In-
deed, most families have 
to rely on incomes from 
both partners in order to 
meet family goals of edu-
cating children, living in 
a decent home and plan-
ning for retirement.

Indeed, women all 
over the world are earn-
ing more than ever before, 
and many of them are con-
tributing a significant part 
of the household income, 
often assuming the role of 
primary breadwinner. This 
social phenomenon is 
bringing about profound 
changes and has financial, 
emotional and psycholog-
ical implications for both 
men and women particu-
larly in a patriarchal so-



Tenor    Friday Rate  Friday  Rate Change     

 (%)  (%)     (Basis Point)     

   10/3/17         3/3/17         

Call 15.33 15.33 0 
7 Days  0.00   0.00  0 

30 Days  17.03  14.43  260 

60 Days  0.00   0.00  0 

90 Days  20.11  19.18  92 

Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday        Friday   Change         

        (%)  (%)  (Basis Point) 

        10/3/17           3/3/17                

1 Mnth  9.90 13.86 (396)
3 Mnths   14.70 18.54  (384)

6 Mnths  18.88 19.81  (92)

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.
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Tenor Friday  Friday  Change          

        (%) (%)  (Basis Point) 

  10/3/17                 3/3/17                             
3-Year   0.00 0.00  0 

5-Year  16.11 16.26  (15)

7-Year  15.76 15.91  (15)

10-Year  14.01 14.09  (8)

20-Year  15.97 16.19  (22)

AVERAGE YIELDS

Market  Friday  Friday  1 Month  

  (N/$) (N/$)    Rate (N/$) 

        10/3/17             3/3/17    10/3/17

Official (N) 305.80 305.25 305.0
Inter-Bank (N) 305.80  305.25  305.0

BDC (N)  0.0  0.0  0.0

Parallel (N)  463.0  465.0  506.0

Indicators 10/3/17    1-week YTD
                                                                       

  (%)                                                      (%)

Energy 

Crude Oil  $/bbl) 54.50 0.18  49.89 

Natural Gas ($/MMBtu) 3.01 6.74   28.09 

Agriculture

Cocoa ($/MT) 1902.00 (1.86)  (41.00)

Coffee ($/lb.) 140.85   13.82  (2.26)

Cotton ($/lb.) 77.48 0.27   21.61 

Sugar ($/lb.) 17.98   18.21  (8.64)

Wheat ($/bu.)  442.75 (1.99)  (5.90)

Metals

Gold ($/t oz.)  1197.32   12.77  (2.57)

Silver ($/t oz.)  16.88   21.70  (4.90)

Copper ($/lb.)  259.45   21.55  (3.62)

TREASURY BILLS (MATURITIES)

Tenor Amount  Rate (%) Date
(N' million)

    

91 Day 26,143.54     13.65  01-Mar-2017
182 Day  62,000.00     17.2                            01-Mar-2017 
364 Day  222,083.58  18.4965                   01-Mar-2017 

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

Indicators Friday  Friday  Change

  (%) (%)  (Basis Point) 

Indicators   10/3/17          3/3/17       

Index         2,252.50  2236.32 0.72 
Mkt Cap Gross (N'tr) 6.44 6.40  0.63 

Mkt Cap Net (N'tr) 4.07 4.04  0.86 

YTD return (%) -8.23 -8.89  0.66 

YTD return (%)(US $) -63.46 -63.84  0.38 

BOND MARKET

Variables Apr’17 May’17 Jun’17

Exchange Rate 
(Official) (N/$) 305 305 305 

Inflation Rate
(%) 18.7 18.6 18.5

Crude Oil Price
(US$/Barrel) 56 56 56

Global Economy
In South America, Brazil’s gross domestic product 
(GDP) contracted by 0.9% in the fourth quarter of 
2016 compared to the 0.7% decline in the previous 
quarter. According to Brazilian Institute of 
Geography and Statistics (IBGE) household spending 
fell by 0.6% compared to a decline of 0.3% in the third 
quarter. While government spending increased by 
0.1% compared to a decline of 0.4% in the previous 
quarter, this is the first increase in nine months. 
Exports declined by 1.8%, less than the decline of 
3.2% recorded in the previous quarter. While imports 
rose by 3.2% compared to a 3.1% decline in the 
p r e v i o u s  p e r i o d .  T h e  s e r v i c e s  s e c t o r  a n d  
manufacturing declined by 0.8% and 1% respectively. 
The GDP declined by 3.6% for the whole of 2016 
compared to 2.5% for 2015. Elsewhere in the United 
States, trade deficit widened to $48.5 billion in 
January 2017 from $44.3 billion a month earlier. 
According to the Bureau of Economic Analysis (BEA) it 
is the highest trade deficit since March 2012. Total 
exports increased to $192.1 billion, the highest since 
December 2014. Other petroleum exports increased 
to $0.7 billion and crude oil rose to $0.5 billion. Export 
of services decreased to $64.1 billion. Sales increased 
to Mexico and Brazil but fell to China, Canada, Japan 
and OPEC. Imports also increased to $240.6 billion, 
consumer goods rose to $2.4 billion, crude oil 
increased to $1.7 billion  and import of services 
jumped to $42.9 billion. Purchases increased from 
China and Canada but declined from Mexico, Japan, 
Brazil, the European Union (EU) and Organization of 
Petroleum Exporting Countries (OPEC). In a separate 
development, China’s consumer prices rose by 0.8% 
year-on-year in February, compared to a 2.5% rise in 
January. According to Statistics of China, the lower 
inflation rate was due to a decrease in the prices of 
food items and a slower increase in the cost of 
transport and communication. Cost of consumer 
goods fell by 0.1% from 2.2%, while services rose by 
2.4% from 3.2% in the previous period. Month-on-
month, consumer prices declined by 0.2% compared 
to an increase of 1% in January. The producer price 
index rose by 7.8% year-on-year in February, higher 
than 6.9% increase in January. 

Local Economy
The Federal Government of Nigeria released the 

th
Economic Recovery and Growth Plan on Tuesday, 7  
March. The Plan is expected to take the country out of 
recession and launch the nation unto the path of 
growth. The document was released by the Ministry 
of Budget and National Planning, and it contains the 
economic framework of the present administration 
for a period of three years from 2017 to 2020. The 
plan focuses on five major outcomes which are a 
stable macroeconomic environment, agricultural 
transformation and food security, sufficiency in 
energy, improved transportation, infrastructure and 
industrialization focusing on small and medium scale 
enterprises. The government is of the opinion that if 
the plan is fully implemented, it would boost GDP 
growth to 7.8% by 2020. Highlights of the plan are: 
ramping up oil production to 2.5 million barrels per 
day, thereby making Nigeria a net exporter of refined 
petroleum products by 2020; the government also 
expects to earn 35 billion naira ($115 million) from the 
sale of some national assets; increasing tax base by 
raising value-added-tax (VAT) rate for luxury items to 
15% from 5% in 2018; Increasing tax to GDP ratio to 
15% from 6% during the period and achieving a 
market-determined exchange rate regime. Other 
highlights of the plan are: to review and possibly 
remove a ban on accessing foreign exchange for 41 
goods and services; to improve tax collection to raise 
350 billion naira per annum and to attain self-
sufficiency in rice production by 2018, and in wheat 
production by 2019 or 2020, thereby becoming a net 
exporter of rice, cashew nuts, groundnuts, cassava 
and vegetable oil by 2020. In a separate development, 
Nigeria’s external trade in the fourth quarter of 2016 
was reported at N5.28 trillion. Exports amounted to 
N2.97 trillion while imports amounted to N2.31 
trillion, thus leading to a trade surplus of N671.3 
billion. Trade by sector revealed that crude oil exports 
had the largest share of the total trade, accounting for 
N2.42 trillion or 45.9% of trade in the fourth quarter. 
The second major contributor to total trade by sector 
was manufactured goods with N1.16 trillion or 22.1% 
of the total trade. Agricultural goods accounted for 
N212.7 billion or 4% of total trade. Major export 
trading partners were India, Netherlands, United 
States, Spain and South Africa. Major import trading 
partners were China, Belgium, Netherlands, United 
States and India. The value of total trade at the end of 
year 2016 was reported at N17.3 trillion which is 6.5% 
higher than the value that was recorded for 2015. 

Stock Market
The local bourse closed on a positive note last week as 
the major market indicators trended upwards. The All 
Share Index (ASI) gained 225.93 points to close at 
25,238.01 points from 25,012.08 points the previous 
week, representing a 0.9% increase. Similarly, market 
capitalization gained 0.9% to close at N8.73 trillion 
from N8.66 trillion the previous week. The positive 
performance was driven by the gains in highly 
capitalized equities –Nestle, Dangote Cement and 
Forte Oil which counterpoised the impact of the 
decline in Nigerian Breweries, Guinness and Total. 
This week, we see market indicators sustaining 
current upward trajectory buoyed by improved 
confidence in the outlook of the Nigerian economy.  

Money Market
The direction of money market rates was mixed for 
the third consecutive week. Whilst, the short tenor 
placements such as Open Buy Back (OBB) and Over 
Night (O/N) rates eased to 14.50% and 15.25% from 
16.67% and 17.33% the previous week. The longer 
tenured rates such as the 30-day and 90-day NIBOR 
rose to 17.03% and 20.11% from 14.43% and 19.18% 
respectively the previous week. The decline in the 
short tenor placements was due to cash inflow from 
maturing treasury bills and government budget 
disbursements into the money market. This week, 
the apex bank plans to conduct treasury bills auction 
to raise around N213.75 billion. It also plans sales of 
bonds worth N130 billion. Based on this, we expect 
liquidity to be tight, thus NIBOR rates will trend 
upwards. 

Foreign Exchange Market
The Naira depreciated by 0.18% at the interbank 
segment last week to a rate of 305.80/$ from 
305.25/$ the previous week. At the parallel market, 
the local unit appreciated slightly to 463/$ from 
N465/$ the previous week. The slight appreciation 
witnessed at the unofficial market can be attributed 
to the continuous efforts of the CBN to make the 
greenback available by injecting dollars into the 
market in a bid to narrow the gap between the 
interbank rate and the unofficial rate. This week, Naira 
is likely to remain close to prevailing levels at the 
interbank market as the apex bank continues to 
supply FX liquidity to meet demand.

Bond Market
Bond yields on the average fell as prices rose across 
most maturities last week. The increase in bond 
prices was due to more buying activity than selling 
activity as a result of off-shore demand for Federal 
Government (FGN) bonds. Yields on the five-, seven- 
and twenty-year debt papers respectively closed at 
16.11%, 15.76% and 15.97% from 16.26%, 15.91% 
and 16.19% for the corresponding maturities the 
previous week. The Access Bank Bond index rose by 
16.19 points to close at 2,252.50 points from 2,236.32 
points the prior week. This week we envisage bond 
yields to rise and bond prices to fall due to sell off as 
investors position for government bond auction.

Commodities Market
Oil prices were stable last week, wedged in a tight 
range as rising US crude inventories offset OPEC 
crude production cuts. Bonny light, Nigeria’s 
benchmark crude, gained 10 cents to close at $54.5 a 
barrel. Meanwhile, precious metals prices fell after 
Federal Reserve Chairwoman Janet Yellen hinted the 
central bank was poised to raise rates at its meeting 
this week if employment and inflation continue to 
meet its expectations. Precious metals tend to 
respond inversely to rates increases, as this boosts 
the value of income-bearing assets at the expense of 
non-yielding alternatives such as commodities. Gold 
fell $31.62, or 2.6%, to settle at $1,197.32 an ounce 
while silver closed down 4.9% at $16.88 an ounce. 
This week we see the resurgence in US crude oil 
production limiting oil price gains. For precious 
metals, increasing chances of a rate hike would exert 
downward pressure on prices leading into the Fed 
meeting later this week.

Market Analysis and Outlook: Mar 10 - Mar 17, 2017

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

MONTHLY MACRO ECONOMIC FORECASTS

NSE ASI                   25,238.01        25,012.08  0.90 

Market Cap(N’tr) 8.73 8.66  0.90 

Volume (bn) 0.25 0.27 (10.50)

Value (N’bn) 2.31 3.40 (31.92)

       10/3/17             3/3/17 

Indicators    Current Figures Comments

GDP Growth (%)   -1.30  Q4 2016 — an increase of 0.94% from -2.24 in Q3 2016

Broad Money Supply (M2) (N’ trillion)  23.84  Increased by 6.5% in Dec’2016 from N22.38 trillion in Nov’2016

Credit to Private Sector (N’ trillion)  22.37  Decreased by 2.9% in Dec’2016 from N23.04 trillion in Nov’2016

Currency in Circulation (N’ trillion)  2.18  Increased by 14.2% in Dec’2016 from N1.91 trillion in Nov’2016

Inflation rate (%) (y-o-y)   18.72  Edged up to 18.72% in Jan’2017, from 18.55% in Dec’2016

Monetary Policy Rate (%)   14  Raised to 14% in July ’2016 from 12%

Interest Rate (Corridor)   14 (+2/-5) Lending rate changed to 16% & Deposit rate 9%

External Reserves (US$ million)  30.03  March 09, 2017 figure — an increase of 1.15% from March-start

Oil Price (US$/Barrel)   54.50  March 10, 2017 figure — an increase of 0.18%  in 1 week.

Oil Production mbpd (OPEC)  1.57  Jan’2017 figure — an increase of 6.92% from Dec’2016 figure

Change
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• Savings   
• Travel  
• Debt & Borrowing  
• Utilities 
• Managing your Tax

This is M    NEY
 A daily guide to your Personal Finance

Understanding the 
relationship between 
death and money

D
eath. That 
m o r b i d 
subject no-
body wants 
t o  t a l k 

about. Yet, it is inevitable. 
You may be wondering 
what death has got to do 
with money.

 Well, living costs mon-
ey. Dying costs even more 
money. In fact, your death 
might cost you and your 
surviving family members 
almost all the money and 
assets you had spent your 
entire life accumulating. 
You only need to ask spous-
es or families whose loved 
ones passed on without 
planning for that inevitable 
event. They know better.

 A Life Skill
The need for you to 

come to terms with death 
has gotten critical on ac-
count of the financial im-
plications of failing to make 
early and adequate prepa-
rations before it comes 
calling. Early and adequate 
preparations before you 
pass on are what estate 
planning is all about.

With recent global eco-
nomic upheavals and its 
impact on people’s overall 
personal wealth, estate 
planning is now catego-
rised as a critical life skill.  
It is basically about you 
consciously making very 
clear decisions on how 
you want all the money 
and property – your es-
tate – that you have accu-
mulated in your lifetime 
inherited or distributed 
after you pass on, and by 
whom. If you make such 
decisions and state them 
in unambiguous terms in 
your estate plan, using es-
tate planning devices such 
as wills and trusts, then 
you are certain to dictate 
how your estate will pass 
on to your preferred ben-
eficiaries, literally from 
the grave!

 Choices
Please note, howev-

er, that it is entirely your 
choice to plan your estate. 
Where you choose to die 
WITHOUT planning for 

all the property or wealth 
you will leave behind, the 
governments of the States 
where you reside or where 
your houses are located will 
immediately commence 
their own already-made 
plans for your money and 
property.

Most States in Nigeria 
have existing laws that pro-
vide for how estates “not 
accounted for”, so to speak, 
are to be managed and dis-
tributed by the respective 
governments on the estate 
owners’ behalf. Govern-
ments earn generous in-
come from the fees and 
charges slammed on estates 
not planned for by their 
owners at their death. Your 
family members get to in-
herit the remainder of your 
wealth only after the gov-
ernments have deducted 
their fees and charges from 
your entire estate.

 A Resource Custodian
There are numerous fi-

nancial reasons that should 
drive you to quickly com-
mence the process of plan-
ning for your estate today.

Before you go religious 
on this subject, as a lot of 
Nigerians are wont to do, 
think of yourself as having 
resources left in your care 
by the Supreme Being that 
you revere. If you take it 
that you are carrying out the 
job of a steward in manag-
ing the resources you were 
given in your lifetime, then 
you need to properly finish 
that responsibility through 
ensuring that you pass on 
the assets to other stewards 
worthy of those resources. 
Surely, you would not want 
to be directly responsible for 
the financial loss that may 
be incurred for the misuse 
of those resources.

 Asset Protection
Have you thought of the 

need for asset protection? 
Why would you work your 
entire life to acquire wealth 
– no matter how ‘small’ 
– and then become com-
placent in making sure its 
value is not diminished or 
eroded? Protecting your 
assets makes better sense if 

you take the measures while 
still alive as a lot of devices 
will be available to you for 
best results. Your passing 
on almost automatically 
denies your estate such ad-
vantages, with additional 
costs borne by it.

 Costs to Survivors
A little dose of introspec-

tion would throw up ques-
tions that would indicate 
further potential costs to 
your surviving family and 
loved ones; avoidable costs 
if you really take the time 
to think and put together 
an adequate estate plan for 
their benefit. Ask yourself 
these questions:

 “What will be the cost of 
letting my unplanned estate 
result in a family dispute 
and a battle in the courts 
between my wife and sib-
lings? How about the loss of 
income from rental property 
that I owe if I fail to specify 
how the property should 
be managed and by whom? 
How will the outstanding 
loan facility I took be paid 
back from my assets? How 
will my children’s education 
be paid for till the university 
level? How will my wife or 
siblings access all the mon-
ey in my bank accounts? 
How about my pension 
funds? Who will eventually 
take over my investment 
in shares? If anything hap-
pens to my wife after I am 
gone, who will take care of 
my young children the way 
I would want them taken 
care of?”

 Conclusion
It is really amazing that, 

despite our current level of 
exposure, education and 
the numerous incidences 
of family conflicts and un-
ending court battles over 
estates left behind by dead 
relatives reported daily in 
our clime, people still pay 
little attention to proper 
estate planning.  Neglecting 
to plan your estate trumps 
up costs that will ultimately 
dent your purse, so please 
have a re-think now and 
do something, while you 
still have the opportunity 
to do so.
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On Tuesday, 07 March, the Federal Ministry of Budget and National Planning 
launched much anticipated Economic Recovery and Growth Plan (ERGP). Under 
ERGP, the Federal Government intends to implement structural and macroeconomic 
reforms in a collaborative effort between monetary and fiscal authorities in order 
to stimulate real sector activities and enhance economic growth. Given the need to 
stimulate economic diversification, the structural reforms are indended to result 
in substantial increase in public and private investment – especially in sectors with 
comparative and competitive advantages. They seek to reduce obstacles to doing 
business, privatise selected public enterprises, fast track the provision for high-quality 
infrastructure and the promotion of social inclusion. In addition, the ERGP seeks 
to promote non-oil exports through the zero-oil plan and use trade policy tools to 
tackle dumping and balance of payments crisis and to raise non-oil exports as a 
ratio of total exports from 7.5% to 15% by 2020. Hence a strong annual GDP growth 
rate of 4.62% between 2017 to 2020 is anticipated, driven by strong non-oil sector 
growth (7.28% by 2020) and steady expansion of the agriculture, manufacturing 
and services sectors in a stable macroeconomic environment with low inflation, 
stable exchange rates and sustainable fiscal and external balances and improved 
employment rate. Anticipated oil and gas reforms needed to boost petroleum 
sector activities are expected to be facilitated by the passage of the Petroleum 
Industry Reform Bill, reduction of government stake in oil assets, the conclusion 
of joint venture (JV) cash call arrangements along with the implementation a new 
cost recovery funding mechanism for JVs and the engagement with stakeholders in 
the Niger Delta to achieve lasting peace and the cessation of attacks on oil and gas 
facilities. Furthermore, the monetary authority is expected to: enhance supply of 
credit to the private sector at affordable lending rates and minimum other charges; 
encourage banks to improve capital adequacy and assist banks with reducing 
non-performing loans in the banking system via aggressive debt recovery. Given 
that the medium term framework is largely oil-revenue dependent, avenues for 

Nigerian Economic Managers Release Much Awaited 
Economic Recovery and Growth Plan…

GT Bank, Access Bank Recorded Impressive 
2016 Full Year Results…

At Last, President Buhari Returns from Medical 
Trip in Time to Present Economic Plan...

Interbank Naira/Dollar Forex Rate Depreciates 
Amid CBN Interventions…

improvement in public sector finances include: growth in crude oil price benchmark 
from USD42.50 a barrel in 2017 to USD52.0 a barrel in 2020; increase in crude oil 
production from 2.2 million barrels per day in 2017 to 2.5 million barrels per day in 
2022 as challenges in the Niger Delta are resolved and investments in the oil and gas 
sector increases. Also, the public sector intends to increase the tax base by raising 
the Value Added Tax (VAT) rate for luxury items from 5% to 15% beginning from 
2018, improving Company Income Tax (CIT) & VAT compliance and facilitating 
the transformation and modernization of the Nigerian Custom Service through a 
2-3 year strategic plan. Subsequently, tax to GDP ratio is expected to increase from 
6% to 15% during the period. On the quality of spending, the government intends to 
improve the budget preparation and execution process, increase allocation to capital 
projects with a view to attaining a ratio of CAPEX to total budget of between 30% 
to 35%. Investments in social infrastructure would get a boost thus benefiting the 
manufacturing sector for which an average annual growth rate of 8.48% is projected. 
The strategy also includes rebalancing the proportion of domestic to foreign debt from 
84:16 in 2016 to 60:40 by 2020 while keeping the fiscal deficit at an average of about 
1.6% of GDP, in line with the Fiscal Responsibility Act, but declining to 1.1% by 2020.

Interbank Interest Rates Rise amid Renewed Liquidity 
Strain…

Cowry Weekly Stock Recommendations As At  Friday 10 March 2017

In line with our expectations, the Nigerian Naira/USD exchange rate remained 
stable week-on-week at N314.87/USD at the interbank foreign exchange market 
amid boost in dollar supply. The Naira also closed steady at the Bureau De Change 
market segment at N455/USD while it appreciated against the greenback at the 
parallel (‘black’) market segments by 0.43% to N463/USD. On Monday, Central 
Bank of Nigeria (CBN) sold USD144.07 million and USD223.06 million for 45 days 
and 60 days forwards contracts respectively. The apex bank subsequently injected 
USDUSD100 million into the interbank foreign exchange market to fund commercial 
banks to cater for the request of customers to meet their needs for invisibles such 
as medical fees, tuition fees, personal traveling allowance (PTA) and basic traveling 
allowance (BTA). This brought the amount pumped into the interbank foreign 
exchange market so far within the last two weeks to USD1.138 billion for forwards 
contracts and other settlements. Meanwhile, the weekly movements in most 
dated forward contracts at the interbank OTC segment suggested future stability 
of the Naira viz-a-viz the US greenback amid an increase in the foreign exchange 

In the just concluded week, interbank rates increased across most of the 
tenor buckets amid liquidity strain in the absence of major inflows. NIBOR for 
1 month, 3 months and 6 months rose week-on-week to 16.71% (from 14.65%), 
19.95% (from 19.33%) and 23.24% (from 22.95%) respectively. However, 
the NIBOR for overnight funds fell week-on-week to 13.98% (from 17.67%). 
Meanwhile, Nigerian Interbank Treasury Bills True Yields (NITTY) rose across 
all the maturities amid sell pressure – yields on 1 month, 3 months and 6 months 
maturities rose to 12.49% (from 9.90%), 16.31% (from 14.70%) and 19.82% (from 
18.88%) respectively. This week, there will be treasury bills auctions worth 
N213.763 billion via primary market, viz: 91-day bills worth N39.006 billion, 
182-day bills worth N48.453 billion and 364-day bills worth N126.304 billion 
which will more than offset maturing treasury bills worth N170.508 billion via 

In the just concluded week, FGN bonds traded at the OTC segment appreciated 
for most of the maturities amid bargain hunting activities. The 20-year, 10.00% 
FGN July 2030 debt, the 10-year, 16.39% FGN JAN 2022 debt and the 7-year 
16.00% FGN JUN 2019 debt appreciated by  N0.84, N0.45 and N0.27 respectively; 
their corresponding yields fell to 15.92% (from 16.10%), 16.19% (from 16.33%) 
and 15.76% (from 15.91%) respectively. However, the 5-year, 15.10% FGN APR 
2017 debt depreciated by N0.51, its yield increased to 14.29% (from 11.14%). 
Elsewhere, FGN Eurobonds traded on the London Stock Exchange fell in value 
across most the maturities amid bargain hunting. The 5-year, 5.13% JUL 12, 2018 
bond and the 10-year, 6.38% JUL 12, 2023 bond depreciated by USD4.42 (yield 
rose to 4.28%) and USD1.58 (yield rose to 6.27%) respectively. However, 10-year, 

The Nigerian bourse recorded an overall bullish week which resulted in the 
increase in overall market performance measures, NSE ASI and market capitalisation, 
by 90 bps to 25,238.01 points and N8.73 trillion respectively. The NSE 30 Index 
increased by 134 bps to 1,125.83 points. Also, the NSE Banking Index, the NSE 
Insurance Index and the NSE Consumer Goods Index rose by 0.10%, 0.03% and 5.23% 
to close at 276.36 points, 123.54 points and 628.48 points respectively. However, the 
NSE Oil and Gas Index and the NSE Industrial Index decreased by 2.36% and 2.94% 
to close at 288.52 points and 1,463.88 points respectively. On the sidelines of trading 
activities, Guaranty Trust Bank Plc (12 months, December 2016) recorded a 37.36% 
increase in Revenue to N414.62 billion and a 33.03% increase in Profit After Tax to 
N132.28 billion. The commercial bank also declared a cash dividend of N1.75 a share 
which translates to a yield of 7.14% based on a share price of N24.50 as at Friday, 10 
March 2017. Access Bank Plc (12 months, December 2016) also recorded a 13.02% 
increase in gross earnings to N381.32 billion and a 8.46% increase in Profit After Tax to 
N71.44 billion. The commercial bank also declared a cash dividend of N0.40 a share 
which translates to a yield of 5.98% based on a share price of N6.69 as at Friday, 10 
March 2017. This week, we expect a mix of bargain hunting and profit taking activities.

In the just concluded week, President Muhammadu Buhari returned to the 
country 51 days after he left on January 19 in order to carry out routine medical 
check-ups. The President left four days earlier than scheduled, stating that he would 
return on February 6 to resume duty. But on February 5, the presidency announced 
an indefinite extension of his vacation indefinitely, predicated on the advice by 
his doctors to allow him undergo further medical tests. The President thanked 
Nigerians for their prayers and support in spite of the hardships in the country. It 
is suggestive that the return of President Buhari three days after the release of the 
Economic Growth and Recovery Plan was necessitated in order to facilitate the 
prompt presentation of the robust plan to major stakeholders in order to attract 
the necessary external funding needed by his government to implement its socio-
economic agenda in fulfilment of one of its election promise; namely to revive the 
economy. With only two years left in his present tenor to make any meaning impact 
in the country, we hope that the current administration seizes the opportunity to 
deliver a major chunk of its developmental promises and bring country’s economy to 
its feet, rather than being preoccupied with electioneering activities. Meanwhile, the 
Independent National Electoral Commission (INEC) released the timetable for the 
2019 elections, indicating that the next Presidential and National Assembly elections 
would hold on February 16, 2019. The commission also stated that the Gubernatorial 
and the State House of Assembly polls will take place on March 2, 2019. According 
to INEC, the release of the time table two years early was in line with global best 
practice and will help to nurture the nation’s democracy and the electoral process.

Cowry Weekly Financial Markets Review & Outlook

OTC FGN Bonds Appreciate Across Most 
Maturities on Bargain Hunting…
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reserves – external reserves increased week-on-week by 1.10% to USD30.01 
billion as at Wednesday, 08 March 2017. The 1 month, 3 months, 6 months and 12 
months forward contracts remained stable w-o-w at N315.34/USD, N323.27/USD, 
N331.53/USD and N349/USD respectively. The spot rate however depreciated 
by 0.18% to N305.80/USD despite USD7.5 million in intervention sales by CBN 
to banks. In the current week, we expect further stability in the foreign exchange 
market due to likely increase in supply amid buildup in foreign exchange reserves.

primary market, viz: 91-day bills worth N39.006 billion, 182-day bills worth 
N48.453 billion and 364-day bills worth N83.049 billion. This week, we expect 
increase in interbank interest rates on likely liquidity stain amid fixed income 
auctions comprising treasury bills and Federal Government savings bonds.

6.75% JAN 28, 2021 bond gained USD2.45 (yield fell to 5.61%). This week, we 
expect a mix of bargain hunting and profit taking at the OTC bond market.
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BANKING     
ZENITH INTERNATIONAL BANK PLC 464,040.18 14.78 0.89 569 87,187,748
    569 87,187,748
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 107,326.93 2.99 0.34 183 30,105,878
    183 30,105,878
    752 117,293,626
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 2,743,521.69 161.00 0.78 76 408,771
    76 408,771
    76 408,771
    828 117,702,397
     
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 45,787.68 48.00 2.13 19 140,650
PRESCO PLC 47,000.00 47.00 - 11 37,741
    30 178,391
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,340.00 0.67 -4.29 22 497,011
    22 497,011
    52 675,402
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 2,064.89 0.78 - 0 0
CHELLARAMS PLC. 2,465.17 3.41 - 1 185
JOHN HOLT PLC. 245.17 0.63 - 0 0
S C O A  NIG. PLC. 2,449.84 3.77 - 2 5,497
TRANSNATIONAL CORPORATION OF NIGERIA PLC 29,273.07 0.72 -1.39 48 4,130,284
U A C N  PLC. 25,355.41 13.20 - 35 131,256
    86 4,267,222
    86 4,267,222
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 53,130.00 40.25 4.11 17 299,884
ROADS NIG PLC. 165.00 6.60 - 0 0
    17 299,884
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 3,076.56 1.79 - 18 191,860
    18 191,860
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    0 0
    35 491,744
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 2 104,340
    2 104,340
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 19,182.27 2.45 - 1 200
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
GUINNESS NIG PLC 99,403.68 66.01 -2.93 38 100,403
INTERNATIONAL BREWERIES PLC. 51,719.71 15.70 - 0 0
NIGERIAN BREW. PLC. 1,030,783.12 130.00 -0.28 193 1,111,702
    232 1,212,305
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 55,090.77 86.00 - 22 14,853
    22 14,853
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 19,000.00 3.80 - 24 77,976
DANGOTE SUGAR REFINERY PLC 72,000.00 6.00 - 17 71,920
FLOUR MILLS NIG. PLC. 45,792.94 17.45 - 26 80,501
HONEYWELL FLOUR MILL PLC 8,326.71 1.05 9.38 26 494,120
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 0 0
NASCON ALLIED INDUSTRIES PLC 18,546.07 7.00 - 9 42,140
U T C NIG. PLC. 616.69 0.50 - 2 365
UNION DICON SALT PLC. 4,070.01 14.89 - 0 0
    104 767,022
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 14,649.98 7.80 - 28 177,133
NESTLE NIGERIA PLC. 582,594.42 734.99 1.30 44 63,497
    72 240,630
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,858.35 29.33 - 0 0
VITAFOAM NIG PLC. 2,001.35 1.92 -2.54 19 137,922
    19 137,922
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 55,546.97 13.99 - 34 154,778
UNILEVER NIGERIA PLC. 122,200.47 32.30 9.86 56 2,956,770
    90 3,111,548
    541 5,588,620
     
BANKING     
ACCESS BANK PLC. 193,528.13 6.69 -0.15 114 22,000,472
DIAMOND BANK PLC 18,759.92 0.81 -2.41 25 38,581,027
ECOBANK TRANSNATIONAL INCORPORATED 184,046.00 10.03 -2.62 36 334,968
FIDELITY BANK PLC 23,469.59 0.81 -2.41 74 10,904,359
GUARANTY TRUST BANK PLC. 721,063.89 24.50 -0.45 155 5,326,207
JAIZ BANK PLC 41,249.95 1.40 - 8 140,000
SKYE BANK PLC 6,940.15 0.50 - 11 249,153
STERLING BANK PLC. 21,017.01 0.73 -1.35 355 4,130,782
UNION BANK NIG.PLC. 79,090.22 4.67 -4.69 35 295,354
UNITED BANK FOR AFRICA PLC 182,123.22 5.02 0.20 119 19,265,491
UNITY BANK PLC 7,831.86 0.67 - 1 1,000
WEMA BANK PLC. 19,287.23 0.50 - 1 350
    934 101,229,163
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 4,088.82 0.59 -1.67 15 575,956
AXAMANSARD INSURANCE PLC 15,855.00 1.51 -0.66 7 102,000
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 10,995.11 1.06 - 12 82,716
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0
LAW UNION AND ROCK INS. PLC. 2,749.86 0.80 - 0 0
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 4,805.26 0.91 4.60 1 50,000
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 1 152,660
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 2 1,539
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 0 0
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0 0
UNIC INSURANCE  PLC. 1,291.15 0.50 - 2 3,942
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,691.37 0.50 - 17 1,599,951
    57 2,568,764
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,675.37 1.17 - 2 5,000

    2 5,000
MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 4,560.00 2.28 -2.56 83 3,541,525
CUSTODIAN AND ALLIED PLC 18,998.42 3.23 - 6 50,067
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 23,763.25 1.20 -3.33 35 1,770,407
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 2 74,934
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 182,900.00 18.29 - 23 212,582
UNITED CAPITAL PLC 14,520.00 2.42 0.41 89 2,976,803
    238 8,626,318
    1,231 112,429,245
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,600.51 3.21 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 1 210
    1 210
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 2 1,451
FIDSON HEALTHCARE PLC 1,395.00 0.93 - 2 20,182
GLAXO SMITHKLINE CONSUMER NIG. PLC. 17,340.21 14.50 2.84 20 225,228
MAY & BAKER NIGERIA PLC. 980.00 1.00 - 0 0
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,156.76 0.67 - 1 357
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 422.80 1.95 - 1 100
    26 247,318
    27 247,528
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,741.29 2.67 - 1 10
NCR (NIGERIA) PLC. 832.68 7.71 - 0 0
TRIPPLE GEE AND COMPANY PLC. 613.74 1.24 - 1 334
    2 344
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 0 0
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 0 0
    0 0
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    2 344
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 0 0
ASHAKA CEM PLC 23,200.73 10.36 - 14 39,155
BERGER PAINTS PLC 1,849.07 6.38 - 6 1,543
CAP PLC 19,684.00 28.12 - 15 25,645
CEMENT CO. OF NORTH.NIG. PLC 5,403.71 4.30 - 12 158,347
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 198,266.04 36.28 -2.08 26 132,759
MEYER PLC. 269.75 0.83 - 1 25,000
PAINTS AND COATINGS MANUFACTURES PLC 515.39 0.65 - 1 11,111
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 684.00 1.71 - 1 491
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    76 394,051
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,320.99 1.50 - 7 30,200
    7 30,200
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 779.73 1.14 - 0 0
BETA GLASS PLC. 20,088.87 40.18 - 1 400
GREIF NIGERIA PLC 413.18 9.69 - 0 0
    1 400
    84 424,651
     
CHEMICALS     
B.O.C. GASES PLC. 1,465.18 3.52 - 3 1,500
    3 1,500
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 1 1,000
    1 1,000
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 118.80 0.54 - 1 2,025
    1 2,025
    5 4,525
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 2 17,900
    2 17,900
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 61,135.86 5.08 1.60 95 1,754,801
    95 1,754,801
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0
CONOIL PLC 24,288.32 35.00 - 3 840
ETERNA PLC. 3,873.31 2.97 - 19 198,395
FORTE OIL PLC. 67,299.20 51.67 2.32 87 242,475
MOBIL OIL NIG PLC. 102,769.65 285.00 - 21 6,152
MRS OIL NIGERIA PLC. 9,913.18 39.03 - 11 12,841
TOTAL NIGERIA PLC. 92,349.94 272.00 -4.23 93 204,704
    234 665,407
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 214,108.93 380.00 - 2 12
    2 12
    333 2,438,120
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AIRLINES     
MEDVIEW AIRLINE PLC 14,625.97 1.50 - 2 70
    2 70
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 4 3,478
    4 3,478
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,599.68 4.41 - 0 0
TRANS-NATIONWIDE EXPRESS PLC. 180.93 0.91 - 6 37,543
    6 37,543
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
    0 0
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Prices for Securities Traded As At  Friday 10 March 2017

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company Company Market cap(nm) Price (N) Change Trades VolumeMarket cap(nm) Price (N) Change Trades Volume
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                     ASI (Points) 25,238.01
DEALS (Numbers)  3,260.00
VOLUME (Numbers) 245,385,956.00
VALUE (N billion)   2.313
MARKET CAP (N Trn  8.734

Market Statistics as at   Friday 10 March 2017Top Gainers/Losers as at Friday  10 March 2017

GAINERS

NESTLE 725.55 734.99 9.44
UNILEVER 29.4 32.3 2.9
JBERGER 38.66 40.25 1.59
DANGCEM 159.75 161 1.25
FO 50.5 51.67 1.17

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

TOTAL 284 272 -12
GUINNESS 68 66.01 -1.99
WAPCO 37.05 36.28 -0.77
NB 130.36 130 -0.36
ETI 10.3 10.03 -0.27

Live @ the Stock exchange

Stock investors gain N78billion

T
he Nigerian 
stock market 
appreciated by 
0.90 percent 
last week as 

the All Share Index (ASI) 
rose from week open 
level of 25,012.08 points 
to 25,238.01 points. Also, 
the value of listed equi-
ties rose by N78billion, 
from N8.656trillion to 
N8.734 trillion.

The Nigerian Stock 
Exchange (NSE) weekly 
report shows that twenty-
four (24) equities appre-
ciated in price last week, 
same as twenty-four (24) 
equities in the preceding 
week.

Thirty-one (31) equi-
ties depreciated in price, 
higher than twenty-four 
(24) equities in the pre-
ceding week, while one 
hundred and twenty-two 
(122) equities remained 
unchanged, lower than 
one hundred and twen-
ty-nine (129) equities re-
corded in the preceding 

trading week.
All sectoral Indices 

finished higher in the 
review week with the ex-
ception of the NSE Oil/
Gas and NSE Industrial 
Goods Indices that de-
preciated by 2.36 percent 
and 2.94 percent respec-
tively while the ASEM In-
dex closed flat.

Meanwhile, at the Ni-
gerian Stock Exchange 
in January, there was a 
16.01percent increase 
in foreign inflows from 
N19.49billion recorded 
in December 2016 to 
N22.61 billion in January 
2017.

According to the NSE 
report on domestic and 
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foreign portfolio partici-
pation in equity trading 
in January 2017, for-
eign outflows decreased 
by 12.76 percent, from 
N24.53billion in Decem-
ber 2016 to N21.40billion 
in January 2017.

Total foreign transac-
tions decreased by 0.02 
percent from N44.02 bil-
lion recorded in Decem-
ber 2016 to N44.01billion 
in January 2017.

Domestic transactions 
also decreased by 1.06 
percent from N51.86 bil-
lion to N51.31 within the 
same period. Monthly 
foreign inflows outpaced 
outflows.

The  Foreign Portfolio 

Investment (FPI) outflow  
includes  sales  transac-
tions  or  liquidation  of  
portfolio  investments  
through  the  stock  mar-
ket,  while the  FPI inflow 
includes purchase trans-
actions on the Nigerian 
Stock Exchange (equities 
only).

The NSE said informa-
tion on the retail and in-
stitutional components 
of total domestic transac-
tions in January is based 
on data obtained from 
approximately 96 percent 
of Active Dealing Mem-
bers of The Exchange.

Foreign investors con-
ceded about 7.65 percent 
of trading to domestic 
investors. Though, the 
institutional composition 
of the domestic market 
accounted for 61 percent, 
while the retail composi-
tion accounted   for   39 
percent in   the   same   
period.  

This indicates more 
active participation by in-
stitutional investors   over   
their   retail   counterparts   
in   the period under re-
view.

SEC constitutes investor education faculty for the 
South-East, South-South market segment

vices Limited and Stanbic 
IBTC Asset Management 
Limited.

This pooling of re-
source persons with 
cross- cutting competen-
cies is under the leader-
ship of Obi Adindu, Head 
of the SEC’s Port Harcourt 
Zonal Office; a polyvalent 
and resourceful individ-
ual with a rich academic 
background in the social 
sciences who is keen to 
bring his insights into life-
styles, attitudes and hab-
its into financial services 
marketing and specifically 
into enhancing financial 
inclusion and expanding 
capital market awareness 
and participation.

According to Adindu, 
the Faculty is tasked specifi-
cally with furthering finan-
cial inclusion by bringing 
more people and entities in 
the two geopolitical zones 
in contact with financial 
and capital market infor-
mation; raising the profile / 

The Securities and 
Exchange Com-
mission (SEC), 
apex regulator of 

the Nigerian capital market 
has constituted a ten- man 
Investor Education Faculty 
that is tasked with formu-
lating and executing strat-
egies which will expand 
financial inclusion as well 
as raise the profile of capital 
market awareness and par-
ticipation in the two geopo-
litical zones.

The Faculty recently 
kicked off its work with an 
inaugural meeting held at 
the SEC’s Port Harcourt 
Zonal Office (SEC - PHZO) 
which exercises the Com-
mission’s dual mandate of 
regulatory oversight and 
market development in the 
11 states that make-up the 
South – East and South – 
South geopolitical zones.

The Faculty is multidis-
ciplinary, being made up of 
people with diverse com-
petencies in Finance and 

comprises SEC personnel, 
a representative of the Nige-
rian Stock Exchange (NSE); 
and members drawn from 
foremost capital market op-
erator institutions such as 
FBN Quest Limited, United 
Capital Plc, Investment One 
Financial Services Limited, 
Cowry Securities Limited, 
Vicmem Investment Ser-

percentage contribution of 
the two geopolitical zones 
in the volume and value of 
formal financial / capital 
market transactions; en-
hancing the performance 
of MSMEs by enabling 
them with necessary fi-
nancial information; and 
building stronger immedi-
ate and futuristic equity for 
the financial markets in the 
market segment.

The Faculty is addition-
ally tasked to generate 
simple, easy – to – digest 
expositions on such themes 
as Personal Financial Plan-
ning, The Financial Life 
Cycle, Investing in the 
Nigerian Capital Market 
through Collective Invest-
ment Schemes and Op-
portunities in the Nigerian 
Capital market. The Faculty 
will disseminate the same 
resource materials to target 
audiences in the geopoliti-
cal zones during various in-
teractive forums to be cre-
ated for the purpose.

 Muniru Gwarzo, DG, Securities 
and Exchange Commission 
(SEC).

NSE says Savings Bond will 
boost financial inclusion

The Federal Gov-
ernment of Nige-
ria (FGN) Savings 
Bond which will 

open for subscription ex-
clusively on the Nigeria 
Stock Exchange (NSE) will 
boost financial inclusion 
says Haruna Jalo-Waziri, 
Executive Director, Capital 
Market Division of NSE.

The NSE key official 
made this remark while 
commenting on the 
planned launch of the sov-
ereign savings bond which 
is scheduled for today 
March 13, 2017 and target-
ed at retail investors.

To ensure the offer 
reaches the last mile sub-
scribers, the Debt Manage-
ment Office (DMO) has ac-
credited eighty-seven (87) 
stockbroking firms of the 
Nigerian Stock Exchange to 
market and distribute the 
Savings Bond.

Jalo-Waziri further not-
ed, “NSE Retail Bond Mar-
ket was launched in 2012 
with the aim of providing 
retail investors access to 
high quality debt instru-
ments, as well as afford 
them portfolio diversifica-
tion opportunities in an ef-
ficient and reliable way.”

He said: “The launch of 
the Federal Government 
National Savings Bonds is 
consistent with the NSE’s 
commitment to grow do-
mestic investor participa-
tion in the Nigerian Capital 
Market, and it is our pleas-
ure to have worked with 
the DMO and the Dealing 
Member community to 
deliver yet another innova-
tive product that will foster 
financial inclusion in Ni-
geria. After the offer closes, 
the bond will be listed on 
the NSE and can be traded 
on our Retail Bonds Mar-
ket. DMO Accredited Dis-
tribution Agents and the 
Government Broker will 
provide liquidity by con-
tinuously making 2-way 
quotes throughout the 
trading session”.

The retail bond, is-
sued by the Debt manage-
ment Office will be offered 
monthly in tenors of 2 and 
3 years, with quarterly pay-
ment of interest to inves-
tors.

The minimum subscrip-
tion amount is N5, 000 with 
additions in multiples of 
N1, 000 subject to a maxi-

mum of N50million.
 Backed by the full faith 

and credit of the Federal 
Government of Nigeria, 
the bond, amongst several 
objectives was purposed to 
deepen the national sav-
ings culture, provide op-
portunity to all citizens ir-
respective of income level 
to contribute to National 
Development, enable all 
citizens participate in and 

benefit from the favora-
ble returns available in the 
capital market and more 
importantly diversify fund-
ing sources for the Govern-
ment.

The debut of this sav-
ings bond puts Nigeria in 
the league of sovereigns 
like Sweden, Thailand, Slo-
venia, Indonesia, United 
States, and United King-
dom with savings bonds. 
Already, capital market 
operators are excited about 
the product and believe it 
can act as a fillip to lift the 
capital market particularly 
that has seen many retail 
investors depart since the 
downward. Prior to now, 
the bond market is pre-
dominantly available to 
high net worth investors 
to the detriment of low in-
come investors. With the 
entry level for the savings 
bond, even students can 
afford to play in the space.

With an estimated pop-
ulation in excess of 150mil-
lion, if the targeted audience 
successfully offtake this 
product, “we shall be seeing 
yet another paradigm shift 
where ordinary Nigerians 
irrespective of their income 
levels can pool resources to 
boost Government’s effort 
to mobilize domestic capi-
tal required to fund priority 
sectors of the economy and 
ultimately serve as a catalyst 
for economic growth,” Jalo-
Waziri added.

Oscar Onyema, NSE CEO

…Foreigners raise equities wager at NSE
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 GAMBO HAMZAT GARBA is the Executive Secretary of the Kaduna Investment Promotion Agency 
(KADIPA). In this interview with BASHIR IBRAHIM HASSAN (GM, North), he explains the 
on-going transformations of the business environment of the state and how these have made 
the state the toast of local and international investors. Excerpts:

‘In Kaduna, enhancing ease of doing business is our hallmark’
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W
hat is the mandate of 
your agency?

First, let’s begin by 
looking at the law itself. 
The KADIPA Law was 

passed on the 23rd of December, 2015. 
So, if you want to look at it, effectively we 
are one year and some few months. And 
KADIPA has a broad mandate.  And that 
broad mandate is derived from the name 
‘investment promotion’.

However, beyond investment promo-
tion, the agency is also responsible for 
handling issues of Public Private Part-
nership (PPP) and also responsible for 
handling the privatisation and sale of 
government assets. And the agency is 
supposed to articulate broad strategies 
needed to support an appropriate incen-
tive to local private sector and enlarge 
the economic base of the state, based 
on the state priorities. We are supposed 
to promote policies and procedures that 
are transparent in working with potential 
investors and business partners, so as to 
develop the natural resource base and 
assets of the state. Also, to develop and 
implement comprehensive strategy and 
action plan to attract and facilitate new 
investments in the state. That way, we 
believe the agency could possibly foster 
sustainable economic growth, create job 
opportunities for the people of Kaduna 
State.

So, if you look at it holistically, it’s a 
very broad mandate and if you look at 
the State Development Plan, the private 
sector is supposed to attract 50 percent 
of the N1.6trillion in the State Develop-
ment Plan, meaning N800 billion of that 
N1.6trillion is coming from the private 
sector, which is a broader mandate of 
KADIPA. It is not surprising when the 
Board was being constituted as defined 
by the law, it took care of all the key min-
istries that have potential like Ministries 
of Agriculture, Environment, Works, 
Commerce, Budget and Planning, the 
Attorney General and of course there is 
private sector representation. In addition, 
we also have the Special Adviser to the 
Governor on Economic Matters on the 
board. And all investments cannot work 
without land. So, the Director General of 
Kaduna State Geographic Information 
Service is a member and the Executive 
Secretary Kaduna Chamber of Com-
merce from the private sector with three 
other private sector members.

Who are the three other members?
The three other members are se-

lected from the private sector by the 
government. Currently, we have a retired 
banker; representation of women in 
business and representation of those that 
the governor feels have strong industrial 
connection. So, the third member is ac-
tually an industrial guru in Nigeria; the 
Chairman of Flour Mills of Nigeria. He is 
the Vice Chairman of the agency. So, it’s 
actually a very high level agency, which 
the government places key priority on.
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The first thing we did was to try and 
project the state to the world, which 
is the path to an easy take off. In April 
2016, barely three months, we had the 
Kaduna Economic and Investment Sum-
mit, which attracted participation from 
across the globe: the embassies, foreign 
investors and so on. That successfully 
helped us to project the state as a state 
that is open to business. If you follow what 
took place at the summit and the invest-
ment commitment, we believe we are 
on track but not exactly how we wish. Of 
course, that is another entire news story 
for the future. Otherwise, we believe all 
the commitments we have and so many 
other new commitments that we have 
received, we are trying to do the best that 
we can in terms of getting the state as the 
most viable and open state to do business.

One of the things that took place at 
the summit was that an Ease of Doing 

Business Committee was constituted and 
I’m proud to say we were the first to do 
it; the Federal Government is doing the 
same thing now. We meet every Tuesday.

Which other state of the Federa-
tion is competing with Kaduna State 
on Ease of Doing Business?

Well, with all sense of modesty, we 
are just doing what we think we need 
to do to achieve our State Development 
Plan. We are not in race of who started 
what first. We are in the race of being the 
number one destination for business in 
the country. The Ease of Doing Business 
Committee also comprises all relevant 
ministries, Departments and Agencies 
(MDAs) of the government, chaired by 
the governor or the deputy governor. The 
Committee has gone very far. Hopefully, 
at the Kaduna Investment Summit 2017 
we are going to present to the world a 
charter of Ease of Doing Business in 

Kaduna State.
After the first summit, what has 

been the level of commitment from 
investors?

What we have done is to set up an 
investment proposal tracker. There is 
an inquiry level of the proposal; there 
is a commitment level of inquiry. Once 
these proposals come we keep tracking 
them and assign officers and we work to 
ensure that we achieve implementation. 
But I must point to one thing: to generate 
investments is not the easiest of things. 
And when you do generate them because 
of the same problems that may be to the 
constitution of Ease of Doing Business, 
problems are encountered; so to take 
off, you have to work through the system 
to make sure that the system is not wal-
lowing in the practices of the past. Yes, 
we have received investment proposals 
in different dimensions. And I will be 
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In our State Develop-
ment Plan, in Discover 
Kaduna handbook, we 
also have the priority sec-
tors defined by the state. 
Agriculture, housing, min-
ing, ICT, health these are 
all sectors that we give as 
priority sectors that if we 
are able to attract the right 
investors, it will drive de-
velopment and growth of 

the state. 
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glad to give you our sheets for you to see 
the patterns.

However, all the sectors are classified 
as five diversified priority sectors. In our 
State Development Plan, in Discover Ka-
duna handbook, we also have the priority 
sectors defined by the state. Agriculture, 
housing, mining, ICT, health these are all 
sectors that we give as priority sectors that 
if we are able to attract the right investors, 
it will drive development and growth of 
the state. So, we have received quite a 
number of proposals. Transportation, 
housing, power, hospitality, agriculture, 
agro-allied, waste management, solid 
minerals, manufacturing are other im-
portant sectors.

By what time should we expect the 
target of your agency to materialise?

We have tried currently to do a report 
and analysis of where we intend to go, 
how we intend to go there. Nevertheless, 
it is not for us to wait until at what time, 
it is for us to look at what and where 
are we supposed to achieve what. That 
was why I told you we categorised them 
from enquiry level. We have a report that 
shows each of these investments at what 
level they are. And this is a template that 
we have given a monthly report. If today, 
I tell you say Ola, the largest poultry in 
Africa, this is the level they have reached, 
I won’t be telling you exactly what it is 
because it’s an ongoing thing. And we 
are going to have a media tour so that we 
do an infomercial for presentation to the 
world. There are investments that attract 
us, not because they came to KADIPA but 
because of the policies we are creating. 
You can see Coscharis Motors coming 
and taking over an old motor factory. This 
also is a function of one of the strategies 
we have. We have so many projects that 
are dying. Instead of starting a new one 
why don’t we take it over and revive it? 
Coscharis is providing a car service outlet. 
And they have turned around the place. 
We are taking notes of them. We believe it 
is because of the policy, the environment 
the governor is creating.  We have seen a 
number of hotels coming up. These are 
all reactions to policies; they don’t just 
happen. It’s not necessary that they come 
to us but we try to do our own research 
and take notes. Again, it’s a product of 
the policies that Kaduna was chosen as 
the alternate to Abuja Airport, which to 
us is a major port. If we give you specific 
numbers, they may not really be exactly 
that. And the government on its part is 
also doing a lot. The drainages did not 
just start; they start as part of programme 
of urban renewal which is an attractor. 
When people come, they want to have 
certain experiences but we cannot have 
them in a kind of chaotic disposition 
that we had before. So, we went to have 
modernised neighbourhood centres, 
we want to have markets that conform 
with modern reality. And they add to the 
experience of the residents, visitors and 
prospective new residents that would 
come as a result of investment.

Other states have their development 
plans. What makes your own areas of 
investment competitive in the country?

There is a clear, well-defined Strategic 
Development Plan in place. Probably 
Lagos has a working State Development 
Plan but that was thrown away in the 
military days of Yakubu Gowon. But today 
we have a five-year rolling plan. And not 
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only do we have a State Development 
Plan, we have a government that is com-
mitted, transparent and has integrity 
and passion for implementing what it 
says it will do, barring all the challenges. 
Besides, we are centrally located and 
blessed by abundant resources: mineral, 
agricultural and infrastructure-wise. We 
are right in the centre of Nigeria wherever 
you come from. So, those are the issues 
that we are presenting to the world. And 
we have a very competent manpower. 
And we are blessed with a higher num-
ber of tertiary institutions than any state 
in Nigeria. We have churned out quality 
graduates; Ahmadu Bello University has 
the best engineering, best architectural 
faculty, one of the best medical schools, 
best faculty of agriculture.

Vilisco Group paid you a visit. 
Can you take us through the details 
of that meeting and the benefits to 
Kaduna State?

As you clearly know, Kaduna State 
is a textile state. Before now, the textile 
industry was thriving and employing 
tens of thousands of people. But today it’s 
history. I’m not even sure if it’s employing 
up to 400 people. The attendant employ-
ment generation, the revenues were in 
millions. But all that is lost. Be that as it 
may, the state government in its stride to 
revamp and structure the economy along 
the lines of growth and productivity, 
came up with the textile revival scheme 
which is one of the major plans on which 
the government of El-Rufai intends to 
achieve the execution of the State Devel-
opment Plan.

One, the challenges of the textile 
industry are well known. We decided to 
use the up-end of the value chain, which 
is garmenting. Vilisco is a major producer 
of African print and use tens of millions of 
yards. They are basically printers. We also 
have some link in the value chain. But in 
the new strategy they are evolving, they 
want to go into garmenting. And we be-
lieve that Kaduna offers that opportunity. 
And we have been meeting with them. 
They are looking forward to positioning 
themselves and they found Kaduna the 
most viable option for them to invest. 
So, discussions have been going on over 
time. And we are looking forward to 
adopting different investment models we 
can; so that we can have them in Kaduna 
to start a garmenting end of the value 
chain and proceed into gradual revival 
on a modest scale. That is from the growth 
of cotton to weaving and printing. So, es-
sentially it is in our attempt to revive the 
textile industry. It will be historic when 
they start production in this country 
because they said they are producing in 
Ivory Coast and Ghana and not produc-
ing in this country for a very long time.

This is an outcome of the failures of 
previous administrations both at national 
and state levels. Because the people of 
Ivory Coast and Ghana buy as much 
fabrics as we do. That was the opportunity 
we saw and decided to  engage them. It’s 
not just for you to say you want to do; you 
have to do something to be able to do 
what you want to do.

What did they see in the state that 
has made them willing to come?

A detailed, elaborate development 
plan; a committed government and a 
legal structure that makes it easy to come 

and do business. Because international 
businesses will like to know that if my 
access to land is guaranteed, if I have 
commercial litigations solved within a 
short time. Also, the fact that a lot of devel-
opment partners and other international 
investors. So, words go around and these 
things cannot be hidden. And our talk-
ing to you is part of the transparency. All 
these things put together made it possible 
for organisations to come to Kaduna.

And the leader of the delegation 
talked about talking to other investors to 
be part of the investment in Kaduna State.

The other investors they are talking 
about are those that can do the weaving 
for them. They are merely printers. Be-
cause any investor will say I already have 
an off-taker in Vilisco. So, they will defi-
nitely come. And we are in turn offering 
the opportunity to come and locate and 
let’s start on a small scale. Let’s go down 
to producing the right type of cotton, the 
non-fibre on a pilot basis.

How much more of these initia-
tives should we expect coming from 
Kaduna State under the leadership 
of Nasir El-Rufai?

Frankly speaking, I will keep repeat-
ing on this strategic development plan 
that we have. Everything we are doing 
is structured on that. And any docu-
ment you see coming out, we must have 
considered them as a basis for moving 
forward. What I can assure you is that 
you will see us evolving into a world-class 
infrastructure. This is because without 
quality infrastructure, we won’t go any-
where. I’m happy to tell you that of the 
14 solar powered licences issued for the 
entire country by the Nigerian Electric 
Regulatory Commission, power purchase 
agreement reached with NBET, three of 
such companies are located in Kaduna 
with a generation capacity of over 500 
megawatts. Then we have a 30 megawatts 
coming directly from Gurara. We have 
also entered into a BRT scheme which 
would recreate urban transportation. 
We are already designing new industrial 
areas. The state government has set up a 
Council committee on an infrastructure 
master plan for the State for 10, 15 and 
20 years.

With all of these, we are not in a hurry 
to say we have delivered. We want to cre-
ate the foundation that is not easy to drop 
by future government, which was what 
was lacking before. So, if we create all 
those things and the foundation is solid, 
we can with some level of assuredness 
that with continuity, these things can be 
delivered. So, I assure you that you are go-
ing to see quality infrastructure and you 
can see from the urban renewal strategy. 
And the rural access roads are there, 
which enables us to evacuate products. 
You also see us aggregation centres for 
various types of crops where ever you 
have mini-processing, giving value ad-
ditions, providing storage capacities. We 
are working on fresh produce locations 
at Kaduna Airport, perishables that will 
make sure all the perishable crops that 
are produced are exported. So, we are 
engaging so much in agriculture, we are 
doing an irrigation master plan whereby 
the private sector will be highly involved.

Kaduna is one of the states with high 
number of water bodies that are properly 
utilised and private sector driven. So, ours 

is just to provide the policy framework 
and facilitate while the private sector will 
be the drivers. On educational sector, we 
have set up what we call knowledge city. 
As it were, we have four proposals now 
for different types of universities to locate 
because without quality knowledge and 
manpower, it will be hard to achieve some 
of the developmental goals.

How long does it take for a new in-
vestor to start a business in Kaduna?

Let’s use the $120 millionVicampro 
Potato Farm which was widely publi-
cised. They were already producing in Jos 
and needed to expand their production. 
And we saw it on the pages of newspa-
per. And we called them and said we are 
willing to go. We were able to give them 
allocations for 3,000 hectares of land. 
There are challenges in land issues; so 
we have to be mindful. We are coming up 
at the next Kaduna Investment Summit 
2017 coming up in April with an Ease of 
Doing Business charter which will codify 
all these things. But mind you, to have 
a company, 80 percent of the laws are 
actually federal laws. The Federal Gov-
ernment on its own part is also working 
on Ease of Doing Business and the states 
are involved through the NIPC. You can 
see how the Acting President has been 
pushing on this Ease of Doing Business. 

it. If it’s a big agricultural land, you make 
sure 50 percent of the produce must be 
on an off-take basis.

Like the Dangote 5,000 hectares 
tomato, we want to make sure that 50 
percent of that is produced by off-takers. 
The 50 percent is at least to guarantee 
him in the event of failure on the part of 
the out-growers that he has what it takes. 
So, we will be negotiating for a minimum 
of 50 percent of the crop produce to be 
produced by the locals on an out-growers 
basis. We are working on a win-win basis. 
So, identifying and allocating land not 
more than 15 days. It takes just a day 
to get business licence to register your 
premises. It used to take one month. 
Kaduna State is the second best state in 
terms of business arbitration issues. And 
we are working and revamping, interfac-
ing with the people. I invite you to go and 
see what is happening at the Ministry of 
Commerce, the Business Registration 
Office. We are retooling our internal 
revenue office. On payment of taxes, we 
have streamlined our taxes. No agency is 
allowed to collect taxes except one; that 
is the Kaduna Internal Revenue Service.

Any incentives?
Yes, a lot of some of the charges that 

we find are duplicated, we removed. But 
most of the taxes again are federal. So 

He is going to the airports to see how 
issues of access, immigration and so on. 
So, I can tell you with all certainty that 
we are doing all in our stride that we will 
move from the economic position we are 
occupying on the Ease of Doing Business 
ranking by the World Bank from where we 
are in the next two years to the top five. 
And beyond that, we will look to be the 
number one in the country. And we are 
poised to achieve that.

What specific time will it take to do 
business in the state?

I said to you that a lot of them are fed-
eral laws. If you are registering a limited 
liability company, it is not Kaduna State 
and you can’t come to invest without 
registering. But if you want to do an issue 
of land, we guarantee that once the land is 
identified and the necessary steps taken, 
in Kaduna, it takes about 10 to 15 days for 
land to be allocated to business. Allocat-
ing the land does not mean giving you 
the Certificate-of-Occupancy because 
certain things have to follow. We have to 
do due diligence. Do you even have the 
money to do the investment? Have you 
carried the people and the stakeholders 
along? It’s very vital, we take it very seri-
ously. We don’t just go and say we are 
allocating this or that. We will go to the 
communities so that they know. And in 
all of these, we also ensure that when it 
comes to employment, they are part of 

when the Federal Ease of Doing Business 
works, these things will evolve gradually.

What legacy would you want to 
leave behind?

I won’t have any legacy beyond the 
mandate of the institution to ensure that 
it is an enduring institution growing and 
evolving.  So, I really look forward to an 
agency that can compete with the best 
of the best in the world. The foundation 
setting has been very challenging, how-
ever we are happy that we are still taking 
care of the challenges that we face and 
we believe with the continuous support 
that we have been receiving. And we are 
very sure of that. The governor has been 
very passionate about what we do. And 
he is the face of our agency. We want 
to assure that we will use that leverage 
to leave an enduring legacy that is sus-
tainable into the future beyond what 
anybody can imagine. The Singaporeans 
didn’t achieve this in a day; Malaysia did 
not achieve this on a day; Dubai did not 
achieve this in a day. But I do assure you 
that with the concrete plans on ground 
and with adherence and execution of 
such plans, we believe that the future of 
the agency is assured, we believe that it 
is sustainable and beyond that, I want to 
believe that with the crop of young men 
we have, with an average age of 30, one 
is assured that the future of the agency is 
guaranteed.
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Investment Promotion Agency

 GAMBO HAMZAT GARBA

Kaduna is one of the states with high number of 
water bodies that are properly utilised and private 
sector driven. So, ours is just to provide the policy 
framework and facilitate while the private sector will 
be the drivers. On educational sector, we have set up 

what we call knowledge city. 



Lagos seeks assistance for 
persons with disabilities  

Energy theft: Eko Disco to 
reward whistle blower

Borno constructs 1,760 
boreholes for IDPs

Danlami Barde, the District Head 
of Jagindi Tasha of Godogodo 
Chiefdom, Jema’a local govern-
ment area of Kaduna State, says 

the community loses not less than five 
pregnant women monthly due to lack of 
access to healthcare services.

Barde disclosed this at the side line of 
a six-day workshop organised by the state 
office of the National Orientation Agency 
(NOA) and UNICEF last weekend in Kachia.

The pet project of the wife of Abia 
State governor, Nkechi Ikpeazu, 
Vicar Hope Foundation has given 
succour to 140 amputees in the state 

by providing them with artificial limbs.
Ikpeazu, handing over the artificial limbs 

to the beneficiaries at Women Develop-
ment Centre, Umuahia, Abia, commended 
another non-governmental organisation, 
Tolaram Charity, for partnering her to pro-

The traditional ruler said, for instance, 
that five women died in January on their 
way to Kafanchan General Hospital for 
delivery. He explained that the area has 
only a clinic with no qualified health officer 
to ensure safe delivery, adding that women 
have to travel to Kafanchan to give birth.

“As a result, pregnant women from our com-
munity lost their lives while struggling to access 
nearby hospitals. In our case, Kafanchan general 
hospital happens to be the nearby hospital, but it 

viding assistance to the amputees. She said 
the artificial limbs would aid the mobility of 
the beneficiaries.

Ikpeazu urged them not to sell the limbs 
as these items would help them.   

According to her, the arrangement had 
been concluded by her Foundation to em-
power 1000 Abians across the three senato-
rial zones of the state.

She said the foundation since inception 
had constructed 24 units of three bedroom 
bungalows for indigent persons, de-wormed 

We lose 5 pregnant women monthly in Jagindi Tasha – monarch 

Ikpeazu provides amputees with artificial limbs

The Lagos state government has called 
on Nigerians to extend helping hands 
to the physically challenged persons to 

enable harness their talents and potential.
The deputy governor of the state, Idiat 

Adebule made the call at an event organised 
by the Hearts of Diamond, a nongovernmen-
tal organisation, to empower the physically 
challenged persons in Lagos, recently.

Represented by Akinteye Akintunde, an 
officer in her office, Adebule said “It is heart-
warming to know that the empowerment 
and support for ten special needs people 
on wheelchair in their different areas of skill 
acquisition is aimed at providing a fixed 
income for them which will go a long way 
in making them more independent, better 
equipped and self-reliant.

“You have really done well because it 
has been observed that when these special 
people are empowered and are given the op-
portunity to participate and lead the process 
of development, they become useful to their 
community and themselves.”

Adebule further explained: “We have incor-
porated all persons with disabilities into our 
policy making plan. It may interest you to know 
that some of them are in the employment of 
Lagos State Public service and are treated fairly 
and equally with their counterparts.

“Government established the Lagos State 
Office of Disability Affairs (LASODA) to over-
see the implementation of Lagos State Spe-
cial People’s Law and I want to emphasize 
that any act of discrimination and prejudicial 
treatment of persons with disabilities will be 
met with full weight of the law.”

Eko Electricity Distribution Company 
Plc (EKEDCP) has offered to pay 
anyone who reports energy theft by 

some unscrupulous elements 20 per cent 
of the money recovered from such thefts.

Oladele Amoda, the Chief Executive 
Officer (CEO) of EKEDCP, announced this 
at a stakeholders’ forum with Festac Town 
residents in Lagos, saying the measure 
became necessary against the backdrop 
of over N1 billion lost to the various forms 
of energy theft and vandalism in the zone.

The CEO, who was represented by Sam 
Nwaire, the Chief Operating Officer, said 
it cost the company about N1 billion in 
the last three years to replace vandalised 
equipment and damaged meters by cus-
tomers in a bid to bypass the meters.

According to him, a task force has been 
set up to inspect houses of consumers and 
impose a penalty of N1 million on anyone 
caught in energy theft.

Borno Government said it had con-
structed 1,760 boreholes for Internally 
Displaced Persons (IDPs) to partici-

pate in dry season farming in three Local 
Government Areas.

Abdull Ahmad, director, Engineering 
Infrastructural Services, Borno Agricultural 
Development Programme (BOSADP), said 
this in Maiduguri.

Ahmad said the affected persons were 
located in Konduga, Jere and Damboa local 
government area.

He said the state government, National 
Programme for Food Security (NPFS), FA-
DAMA three and the Food and Agricultural 
Organisation (FAO) would jointly sponsor 
the programme. He added that about N24.3 
million had been spent on the programme, 
adding the amount was expected to cover 70 
per cent of the project in the areas.

Wife of Lagos 
State governor, 
Bolanle Ambode 
(m); CEO, Hope 
for Women in 
Nigeria Initiative 
(HOFOWEM), 
Oyefunke Adeleke 
(r); programme 
coordinator, 
Bolaji Akala (l); 
HOFOWEM’s 
Scholarship Award 
beneficiaries, Olu-
wadare Caroline 
Omolola (2nd l); 
Afolabi Olakunle 
Felix (2nd r), 
and one of the 
beneficiaries 
parents, Afolabi 
Christiana endors-
ing the scholarship 
papers, during the 
presentation of the 
award letters to the 
beneficiaries, at 
the HOFOWEM of-
fice, Oregun, Ikeja 
recently.

is more than 35 kilometres from Jagindi Tasha,” 
he explained. The district head called on the 
state government to look into the issue and 
construct a general hospital in Jagindi.

“Otherwise our women would continue 
to die from pregnancy related complica-
tions,” he said.

About 150 traditional rulers attended the 
workshop organised to enlist their support 
in propagating Essential Family Practices to 
curb infant and maternal deaths.

213 primary school pupils, paid hospital bills 
for indigent patients and donated 344 wheel 
chairs to the disabled persons in the state.

One of the beneficiaries, Ahukanna 
Chisaraokwu, a retired civil servant ex-
pressed happiness for Ikpeazu’s benevo-
lence towards the disabled and indigent 
persons in the society.

He said as retiree he could not have af-
forded N200,000 to buy the artificial limb 
which was given to him free by the wife of 
the Governor.     

T
he police hierarchy has ordered 
the deployment of hundreds of 
personnel on Abuja-Kaduna 
Expressway to provide security 
for travellers as the road becomes 

busy following the diversion of air traffic to 
Kaduna from the shut Abuja international 
airport.

According to the police, some 350 armed 
personnel are to patrol the highway in what 
is aimed at boosting the confidence of travel-
lers and stemming untoward incidents.

Local and foreign airline operators and 
their passengers had expressed security 
concerns about the highway as air travel-
lers landing in Kaduna Airport are to make 

their journey on road back to Abuja. The fear 
had been hinged on the level of insecurity 
in some parts of Northern Nigeria owing to 
the activities of the Boko Haram insurgents 
and herdsmen.

Muazu Zubairu, Commissioner of Police 
in Niger, told journalists on Friday that the 
police headquarters in Abuja had approved 
the deployment of personnel to protect lives 
and property of the road users and residents.

Zubairu said that a comprehensive op-
erational order was issued to Commissioners 
of Police in Abuja, Kaduna and Niger com-
mands, on securing motorists along the way.

According Zubairu, police officers de-
ployed were well equipped to tackle any form 
of security threat along the highway.

“We are even ready to confront cattle 

Police deploy armed personnel on 
Abuja-Kaduan road for travellers’ safety

rustling, kidnapping and activities of armed 
bandits especially in the North Central 
region.

“The IGP stressed that police personnel 
nationwide have been mandated to flush out 
criminals and ensure their prompt prosecu-
tion,’’ he said.

He solicited the support of Nigerians in 
the task of ridding the nation of criminals.

“It is the civic responsibility of all citizens 
to provide adequate information to security 
agencies to track down and curtail all forms 
of criminal activities,” he said.

He urged traditional rulers to mobilise 
their subjects to embark on community 
policing and remain security conscious, to 
reduce criminality.  

KEHINDE AKINTOLA with agency report

UDOKA AGWU, Umuahia
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T
he salt industry in 
Uburu and Okpo-
si Okwu, both in 
Ohaozara Local 
Government Area 

of Ebonyi State, is yearning 
for investors willing to tap 
into the burgeoning oppor-
tunity.

Uburu and Okposi Okwu 
are blessed with brines from 
which women in the two 
communities produce salt 
using a method that can best 
be described as crude and 
traditional.

The traditional method 
used by women in the two 
communities involves heat-
ing the brine in large pots 
for six to 10 hours, a process 
that enables the water to turn 
into salt.

But the salt, brownish in 
colour at this point, is put 
into a container for two to 
four hours and allowed to 
cool and dry. After this stage, 
the salt is spread on mats 
for some two to four hours 
to allow it dry thoroughly 
and become fit for human 
consumption. The whole 
process is laborious and 
time-consuming.

Real Sector Watch found 
during a visit to these two 
communities that even 
without machinery and so-
phisticated equipment, the 
women of Uburu and Okposi 
produce salt that sells in the 
neighbouring communities.

With better machinery for 
production and packaging, 
as well as a more organised 
distribution system, inves-
tors have a much higher ad-
vantage.

Owing to lack of modern 
and suitable equipment, the 
salt produced by Uburu and 
Okposi women sometimes 
contains sand, which could 

Ebonyi salt yearns for investors
Stories by ODINAKA ANUDU

have been avoided if mod-
ern methods of salt produc-
tion and processing such as 
vacuum evaporation method 
and rock mining system are 
employed.

One key advantage of the 
salt lakes in the two commu-
nities is that they do not get 
dry, whether in rainy or dry 
season. Another advantage 
posited by villagers is that 
the salt is medicinal, cures 
goitre and a sought-after by 
traditional medicine practi-
tioners.

However, willing inves-
tors are expected to carry out 
bankable geological studies 
to determine the sustain-
ability of the brines. Villagers 
told this writer that the brines 
have remained the same 
way for over 50 years, which 

implies literally that it may 
continue to provide the key 
input (brine) to a salt factory 
for a long time. Nevertheless, 
experts say this can only be 
confirmed when a geological 
study is carried out.

The investors do not need 
to acquire a mining licence as 
the state government already 
has this, which, according 
to state officials, means that 
Ebonyi is ready for business.

“The first thing to do is to 
do an exploration,” Sunday 
Ugwuocha, senior special 
assistant to Ebonyi State gov-
ernor on cement and salt pro-
duction, told this newspaper.

“The investor needs to 
carry out bankable geologi-
cal studies. This is one way 
the bank can stand behind 
him. We are donating our 

land. Security is there al-
ready, and we will make sure 
the exploration licence is 
utilised. Any investor with 
modern processing equip-
ment can partner with the 
state government on this,” 
Ugwuocha said.

The salt lakes in the two 
communities have a long 
history. Villagers told Real 
Sector Watch that the brines 
served as succour to the 
people of South-east Nigeria 
during the Nigerian-Biafran 
War of 1967 to 1970.

According to them, it was 
the lake that helped some 
children and women from 
that part of the country to 
survive the war. Apart from 
helping to cure a disease 
known as Kwashiokor, it 
healed goitre.

“During the Biafran War, 
there was a trade boom here,” 
said Godwin Akpandu Okoro, 
the traditional ruler of Enu-
Uburu Kingdom, a commu-
nity within Uburu.

“During the war, the entire 
Nigeria was coming here for 
salt business. So I am con-
vinced that this can become 
a huge industry now,” Okoro 
said. The salt industry in the 
two communities has not 
been without intervention. 
In March 2009, the Japanese 
government assisted Ebonyi 
State with $87,939 grant for 
the installation of salt process-
ing plants in Uburu, Okposi 
and Idembia, another salt-en-
dowed community in the state.

This project was done un-
der the Grant Assistance for 
Grassroots Human Security 

Projects (GGP). It was execut-
ed under the United Nations 
Industrial Development Or-
ganisation (UNIDO) Poverty 
Reduction through Produc-
tive Activities. Toshitsugu 
Uesawa, the then Japanese 
ambassador to Nigeria, stat-
ed that the purpose of the 
grant was to provide women 
involved in salt production 
in Ebonyi State with modern 
salt processing equipment 
to enhance both quality and 
quantity of salt produced.

However, the equipment 
procured by UNIDO for salt 
processing in Uburu and 
Okposi was unsuitable and 
antiquated. The processing 
facilities, as discovered dur-
ing the visit to the communi-
ties, are now overgrown with 
weeds and abandoned.

According to experts, 
the salt industry requires 
new and modern processing 
equipment that can stand the 
test of time.

Revival of and investment 
in Uburu and Okposi salt 
have become imperative at 
a point Nigeria is looking 
at developing its non-oil 
sector to drive growth. This 
requires more urgency now 
that Nigeria, a country with 
over 180 million population, 
has few salt makers, such as 
Nascon Salt, Union Dicon 
and Royal Salt.

“Ebonyi salt will enable 
Nigeria to have genuine salt 
manufacturers, I mean those 
who produce salt from start 
to finish. It means we can 
have people who process, 
package and sell salt to Nige-
rians,” said Ugwuocha.

A native of Okposi, who 
gave his name as Chima, said 
whoever throws in money 
into the industry will likely 
reap gains, and will create 
jobs and wealth at the same 
time for the people of the 
community.           

	  

Salt	  produced	  at	  Uburu,	  Ohaozara	  LGA	  of	  Ebonyi	  State	  

Salt produced at Uburu, Ohaozara LGA of Ebonyi State
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A
t a point inves-
tors are main-
taining caution, 
Flour Mills of Ni-
geria (FMN) Plc 

is showing confidence in the 
Nigerian economy through 
its consistent investments 
and long-term plans.

FMN, which started in 
1960, is a well diversified 
group, playing in indus-
tries such as wheat-milling, 
noodles and pasta, sugar, 
feed mills, fertilizer, rice, 
palm oil,  packaging and 
transport. Wheat-milling 
forms the financial bone of 
FMN Group.

The FMN’s sugar subsid-
iary known as Golden Sugar 
Estate Limited is investing 
$300 million in sugar produc-
tion in the country. Its site 
in Sunti, Niger State, is seen 
as one of the fastest growing 
projects in the country.

A t  t h e  2 0 1 6  a n n u a l 
general meeting held in 
September 2016,  John G. 
Coumantaros, chairman of 
Flour Mills Group, said the 
first phase of the group’s in-
vestment in local sugar pro-
duction would produce over 
100,000 metric tonnes (MT) 
of sugar, create over 15,000 
new jobs, and generate 10 

Flour Mills shows confidence in 
Nigerian economy despite uncertainty

mega watts (MW) of excess 
electricity from cane fibres.

According to Couman-
taros, there would also be 
animal feeds and fertilizer 
from the sugar molasses by-
products, adding that this 
would save over $50 mil-
lion in foreign exchange for 
Nigeria, annually.

“The 16,000 hectares of 
irrigable land on the banks 

of the Niger River and the 
modern designed 4,500 ton 
of cane per day mill form 
one of the largest agro-
allied investments in Ni-
geria and gives substance 
to government’s efforts to 
reduce dependence on im-
ported sugar,” said Flour 
Mills chairman.

Real Sector Watch gath-
ered that the conglomer-

ate’s Agri  Palm Limited 
has plantations at Ugbogui 
and Iguiye near Benin City 
in Edo State, and has ex-
panded to 4,000 hectares 
(ha) of established palm in 
the first phase of local palm 
oil production needed to 
support the upstream needs 
of the group’s oil refining 
operations in Ibadan.

In 2016, the FMN ac-

Nigeria is set to 
witness an im-
p o r t a n t  e v e n t 
that  could re-

invent its  factories and 
industrialisation drive.

The Manufacturing & 
Equipment Expo is one event 
that brings together more 
than 3000 manufacturers and 
equipment suppliers.  This 
year’s event, which starts on 
March 14 (tomorrow) and 
ends on March 16, is unique, 
being a 3-in-one expo that 
features the Nigeria Manufac-
turing and Equipment Expo 
(NME), along with Manufac-
turing Partnership for African 
Development (mPAD) Con-
ference and the Raw Material 
Expo (NIRAM Expo).

According to manufac-
turers, the fact that the Raw 
materials Research and De-
velopment Council (RMRDC) 
agreed to host its NIRAM 
Expo along with NME shows 
the event will be complete.

Hence at a point manu-

How Manufacturing Expo will re-invent Nigeria’s industrialisation

quired 20,000 hectares of 
land for future develop-
ments, giving Agri Palm the 
potential to be one of the 
largest oil palm plantations 
in Nigeria. Despite being a 
market leader in wheat, the 
group is also ranked among 
the big shots in the feed 
milling industry.

One year preceding Sep-
tember 2016, Premier Feed 

Mills, a subsidiary of the 
FMN, sold over 400,000 tons 
of animal feed for the first 
time in history, surpassing 
the prior year sales by 25 
percent, representing the 
largest single company sales 
in Nigeria.

The group announced 
it was installing a sorghum 
kilning and milling process 
at its Kano mills, having 
modified the silo facility 
in preparation to receive 
locally grown wheat. He 
further said a decision had 
been taken to add a sor-
ghum kilning and milling 
process in Kano.

Flour Mills has metamor-
phosed into  one of the most 
diversified businesses in 
Nigeria, having subsidiaries 
such as Golden Sugar, Agro 
Allied Farms Sunti Limited, 
Agri Syrups Limited (Shao 
Farm) and Thai Farm In-
ternational Limited, Agri 
Palm Limited, and Rom 
Oil Mills Limited. Others 
include Premier Feed Mills, 
Kaboji Farms, Golden Fertil-
izer and Golden Agri Inputs, 
Bagco, Golden Transport & 
Logistics, and Apapa Bulk 
Terminal Limited.

To optimise cost,  the 
FMN dissolved and de-reg-
istered six dormant subsid-
iaries as part of its restruc-
turing and rationalisation 
initiatives.

The six subsidiaries are 
Pure Oil  Mil ls  Limited, 
Western Cement Limited, 
Burham Cement Limited, 
FMN Agro Allied Ventures 
Nigeria Limited, Southern 
Star  Shipping Company 
Nigeria Limited, and Sover-
eign Foods Limited.

ODINAKA ANUDU & 
JOSEPHINE OKOJIE

facturers are scrambling for 
dollars to import raw materi-
als, NIRAM Expo has assured 
that many manufacturers 
will find local inputs that 
will reduce their chase for 
foreign exchange. Similarly, 
manufacturers have been 
assured that the event will 
provide an opportunity for 
them to evaluate and pur-
chase the latest machine 
tools and spare parts. 

The Manufacturers As-
sociation of Nigeria (MAN) 
is collaborating with Clar-
ion Events West Africa and 
RMRDC to host these annual 
events.

Speaking with journalists 
at a recent press briefing, 
Frank Udemba Jacobs, presi-
dent, MAN, said the events 
would support small- and me-
dium-scale industries (SMIs) 
to raise their capacities.

 “The expo is principally 
targeted at SMEs to equip 
them with information on 
new processes on ways of 
boosting their production 
output, reducing cost, im-
proving product quality and 
manufacturing for new mar-

kets,” Jacobs said.
“This year’s edition would 

be better especially as it will 
be held simultaneously with 
the Nigerian Raw Material 
Expo (NIRAM). The infusion 
of NIRAM into NME would 
afford exhibitors and visitors 
to the expo, a rare opportunity 
of machinery, equipment, fi-
nancial services, professional 
consultancy and information 
on raw material sourcing,” 
said Jacobs.

He said the expo would 
provide opportunities for 
businesses to retool their 
machinery and get informa-
tion on local sources of raw 
materials, which would be 
helpful in boosting produc-

tion and reducing cost and 
time procurement.

According to Dele Alimi, 
managing director, CEWA, the 
exhibition would be accom-
panied with free-to-attend 
conferences, access to fi-
nance, capacity building and 
transportation.

“We will review what has 
happened in the industrial 
sector in the last 12 months 
and the challenges hindering 
the sector,” Alimi said.

Also speaking, Zainab 
Hammanga, director of in-
vestment and consultan-
cy services, RMRDC, who 
represented Hussaini Doko 
Ibrahim, director general, 
RMRDC, said “the overall 
goal of RMRDC and partners 
in agreeing to the co-location 
concept is not only to retain 
the status of NIRAM but to 
internationalise the event by 
bringing international par-
ticipants, thereby enlarging 
its scope as a platform for pro-
moting the entire manufac-
turing value chain in Nigeria.”

The expo will take place 
at Landmark Event Centre, 
Victoria Island, Lagos.

Fruit juice manufac-
turers and packagers 
are targeting further 
expansion to meet the 

national demand.
However, they say that 

achieving this feat requires 
sustenance of the existing im-
port prohibition on fruit juice 
in retail packs to safeguard 
investment and employment 
in the industry.

Key producers of fruit juice 
routed their demand through 
the Manufacturers Associa-
tion of Nigeria (MAN), stress-
ing that they are unable to 
compete favourably in the 
Nigerian market owing to poor 
infrastructure.

They maintain that the Na-
tional Horticultural Research 
Institute (NIHORT) and other 
relevant research institutes 

must be strengthened to pro-
vide appropriate technology 
for fruit preservation in order 
to encourage local production 
of concentrate.

According to them, it is 
onus on the Federal Ministry of 
Finance and the Federal Min-
istry of Agriculture to ensure 
the realisation of their target 
between 2016 and 2018.

Nigeria’s annual demand 
for fruit juice is estimated at 
over 550 million litres, but the 
local supply is about 25 and 30 
percent of the total.

According to Foramfera, 
an online research and invest-
ment platform, about 930,000 
tons of citrus fruits are pro-
duced annually from three 
million hectares of land.

With a population of 180 
million, Nigeria has the biggest 
market in sub-Saharan Africa, 
with local companies such as 
Chi Limited, Dansa, LaCasera, 
SCOA Foods, UAC, Choppee, 
and Danico, playing in the 
industry. Coca-Cola recently 
proposed acquisition of 40 
percent stake in Chi Limited, 
owned by a Swiss firm, TGI 
Group.

Fruit juice makers target expansion, 
canvass import ban retention



How e-hailing start-ups redefine Nigerian taxi business

I
t has not been easy for 
Nigerian taxi drivers since 
the entrance of Uber, an 
e-hailing company that 
brought technology into 

the transport business.
Since the coming of Uber, 

many local start-ups have en-
tered the industry, bringing in 
innovation into the business of 
taxi driving.

The new e-hailing firms allow 
individuals who own cars to sign 
up on the platform. Commercial 
cab drivers also sign up with them 
and are paid in line with stipu-
lated agreements. However, the 
firms most times train the drivers 
in line with their visions. Most of 
their drivers are polite and dress 
quite well, which is one reason 
Nigerians feel at ease with them.  

Drop
Drop is an app that allows us-

ers to call taxi drivers at any time 
for transportation at rates lower 
than local cab services.

Launched in early 2016, Drop 
is targeted at addressing the 
growing need for fast, safe, reli-
able and affordable transporta-
tion services in Africa’s most 
populous nation,  according to 
Dapo Balogun, its founder.

Drop connects drivers and 
passengers in a secure way. A pas-
senger can connect to a driver via 
a call or by downloading an Apple 
or Android device.

Afro
Afro launched into the Ni-

ODINAKA ANUDU

Oga Taxi
Through AppStore or Google 

Play, Oga Taxi connects drivers 
and passengers, allowing them to 
experience a fast, convenient and 
safe ride at a tap of button.

Like Uber, Oga Taxi watches 
the driver on the map as he ar-
rives to ensure an all-round se-
curity and avoid disappointment.

On this platform, it is possible 
for passengers to schedule rides 

Start-ups must tap into networks to build visibility- Survey

A r e c e n t  s u r v e y  c o n -
ducted by starit.ng, a 
start-up service pro-
vider, shows that low 

network capacity is limiting the 
capacity of micro, small and 
medium enterprises (MSMEs) 
in the country.

Ac c o rd i n g  t o  t h e  s u r v e y , 
51 percent of small business 
ow n e r s  p o l l e d  f ro m  t h e  s i x 
g e o -p o l i t i c a l  z o n e s,  w h o s e 
businesses span across various 
sectors, are not sure they have 
the networks required to grow 
their businesses.

“ T h e  s i t u a t i o n  i s  s t a r -
t l i n g ,  w h e n  c o n s i d e r e d  i n 
the light of the practical ben-
efits strong networks provide 
to  entrepreneurs  at  var ious 
stages of  their  business l i fe 
cycle,” the report states.

Strong network helps en-
t r e p r e n e u r s  a c c e s s  o p p o r-
tunities,  and provides expo-
sure to industr y and market 
knowledge. It  also helps en-
t r e p r e n e u r s  b u i l d  t h e  v i s -
ibil ity  needed to scale their 
businesses, experts say.

According to the report, only 
39 percent of respondents, who 

and login details of people they 
want contacted in case of an 
emergency.

Oga Taxi accepts cash and card 
payment methods.

Holytaxi
Holytaxi believes this is an 

entirely new era of tax business. 
Passengers on Holytaxi get to 
know their drivers before they 
meet them. The passenger can 
send a text message or call the 
driver from Holytaxi’s App. The 
firm believes it is goodbye to 
hailing taxis in extreme weather 
or leaving the comfort of a home 
or an office to get cabs.

MyCabman
According to Victor Odimeg-

wu, president and co-founder 
of MyCabman, the platform is a 
proudly Nigerian taxi hailing / 
dispatch service, providing 24/7 
services to clients through well 
trained, licensed and courteous 
drivers.  It offers services mainly 
in the South-East and South-
South parts of Nigeria

Taxify
Taxify arrived Nigeria in 2016, 

having been in Accra, Cape Town, 
Nairobi, and Johannesburg.  Taxi-
fy is the fastest growing transport 
technology company in the Bal-
tics & Eastern Europe, and aims to 
disrupt everyday transportation 
in Lagos by offering lower fares 
compared with those of the com-
petitors, said Uche Okafor, opera-
tions manager at Taxify Nigeria.

 Okafor maintained that the low 
fares would not disrupt better ser-
vices the firm rendered.us you have 
the freedom and flexibility to drive. 

gerian market in October 2015, 
vowing to redefine the e-hailing 
space and compete favourably in 
the local market.

 Afro is a mobile platform con-
necting passengers to drivers. 
Drivers request rides through 
their smart phones and get in-
stant responses from Afro.

Passengers on Afro platform 
know their exact fares before their 
trips and are allowed to haggle 

the charges and can even choose 
how much to pay within specified 
limits. There is also no additional 
cost on passengers when there are 
delays by traffic or other unfore-
seen circumstances.

It has more than 400 drivers 
and 4,000 users, and is planning to 
expand to other African cities. Afro 
allows both private vehicles and 
the yellow taxis on its platform and 
accepts cash or online payment.

cial cluster,” Igwebuike said.
“However, the entrepreneur 

has to principally take respon-
sibility for building the infra-
structure for success, and this 
includes, among other things, 
pro-actively building a network 
t h a t  c a n  h e l p  t h e  b u s i n e s s 
achieve the desired success. 

This is strategic and there are 
quite a few platforms out there 
that can be leveraged to achieve 
this,” he added. 

Mi c h a e l  E b i a ,  C E O,  A D E 
Digital Media, stated that “in 
developing an effective net-
work, entrepreneurs also need 
to look beyond just benefitting 
from the network. 

They also have to be will-
ing to offer benefits. Industry 
events and programmes pro-
vide good oppor tunit ies  for 
this, but again, the principle is 
entrepreneurs must look to give 
in order to get.”

Na o m i  Lu ca s,  C E O,  Ec l at 
Support Services Limited, said:

“I have to admit that partner-
ships are somewhat problem-
atic in this part of the world 
where factors such as religion, 
ethnicity, pedigree and trust 
tend to determine who we work 
with. Despite these concerns, 
the benefits of collaboration far 
outweigh its demerits. 

However, as a rule of thumb, 
I  w i l l  s a y ,  d o n ’ t  w o r k  w i t h 
people who you can’t trust or 
who don’t trust you. And most 
importantly, if it doesn’t feel 
right, even when you can’t put 
your finger on it, don’t do it.” 

tart-Up DIGESTS

are owners of small businesses, 
say they have the network re-
quired to grow their businesses.

Reacting to the report, Obinna 
Igwebuike, managing partner, 
Sawubona Advisory Services, 
said as much as business net-
working platforms are in active 
engagement, entrepreneurs need 

to take personal responsibility 
for building their networks.

“There are many factors that 
could have led to such high rate 
of un-networked entrepreneurs 
in Nigeria. Maybe the network-
ing platforms can do better in 
reaching out to entrepreneurs 
outside mainstream commer-

JOSEPHINE OKOJIE
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Navigating political talk at work 

I
n the midst of the 
U.S. presidential 
campaign, the 
American Psycho-
logical Association 

surveyed a representative 
sample of the American 
workforce and found that 
1 in 4 employees was neg-
atively affected by politi-
cal talk at work. Although 
some workers bonded 
with their colleagues over 
shared political views, 
others said that team co-
hesiveness suffered and 
that they perceived more 
workplace hostility. To 
manage these tensions, 
just over half of American 
workers said they simply 
steered clear of political 
conversations at work, 
but 1 in 5 reported avoid-
ing certain co-workers 

DAVID W. BALLARD because of their political 
views.

The political climate 
didn’t affect everyone 
equally. Men were more 
likely than women, and 
younger workers were 
more likely than older 
employees, to have expe-
rienced negative conse-
quences of political dis-
cussions at work during 
the 2016 election season.

None of these feel-
ings seem to have dissi-
pated since the election. 
The pre-election tensions 
fueling anger, polariza-
tion and conflict are still 
in full force. In another 
APA survey, conducted in 
early January 2017, more 
than half of Americans 
cited the current political 
climate as a significant 
source of stress.

WHAT CAN EMPLOY-

despite their differences. 
When political turmoil is 
creating tension and dis-
traction, concentrating on 
work and accomplishing 
something together can 
be a welcome reprieve.

WHAT CAN EM-
PLOYEES DO?

First, keep it civil. Be 
respectful of opinions that 
differ from your own and 
be open to hearing and 
understanding others’ 
perspectives, even if you 
don’t agree with them. 
Constant exposure to po-
litical news updates and 
social media posts can 
heighten your stress and 
leave you feeling over-
whelmed. Stay informed, 
but know your limits.

(David W. Ballard is 
the director of the Ameri-
can Psychological Asso-
ciation’s Center for Orga-
nizational Excellence.) 

ERS DO?
Having a clear policy 

that describes limita-
tions on political activi-
ties in the workplace is a 
good start, but political 
conversations are still go-
ing to happen. The most 

effective approach is to 
promote a respectful 
work culture in which dif-
ficult conversations and 
disagreements can take 
place in a civil environ-
ment.

Senior leaders and su-

pervisors can communi-
cate a powerful message 
by modeling the behav-
iors they’re trying to pro-
mote. Focusing on com-
mon goals and shared 
values is another way to 
bring people together 

How blockchain is changing finance 

Blockchain was 
developed as 
the technology 
behind crypto-

currencies like bitcoin. 

ALEX TAPSCOTT AND DON A vast, globally distrib-
uted ledger running 
on millions of devices, 
Blockchain is capable 
of recording anything of 
value. Money, equities, 
titles, deeds, contracts 

and virtually all other 
kinds of assets can be 
moved and stored se-
curely, privately and 
from peer to peer, be-
cause trust is established 
not by powerful inter-
mediaries like banks 
and governments, but 
by network consensus, 
cryptography, collabora-
tion and clever code.

Consider how new 
business ventures raise 
growth capital. Tradi-
tionally, companies tar-
get angel investors in 
the early stages and later 
look to venture capital-
ists, eventually culmi-
nating in an initial pub-
lic offering on a stock 
exchange. This process 
supports a number of in-

termediaries, such as in-
vestment bankers, law-
yers and crowdfunding 
platforms. Blockchain 
changes the equation by 
enabling companies of 
any size to raise money 
in a peer-to-peer way, 
through global distrib-
uted share offerings.

This new funding 
mechanism is already 
transforming the block-
chain industry itself. In 
2016 blockchain compa-
nies raised $400 million 
from traditional venture 
investors and nearly 
$200 million through 
what we call initial coin 
offerings, or ICOs. In-
cumbents are taking 
notice. The New York-
based venture capital 

firm Union Square Ven-
tures broadened its in-
vestment strategy so that 
it could buy ICOs direct-
ly. California-based VC 
firm Andreessen Horow-
itz joined USV in invest-
ing in Polychain Capital, 
a hedge fund that only 
buys tokens.

Blockchain Capital, 
one of the industry’s larg-
est investors, recently 
announced that it would 
be raising money for its 
new fund by issuing to-
kens by ICO, a first for 
the industry. Companies 
such as Goldman Sachs, 
Nasdaq and Interconti-
nental Exchange, which 
owns the New York 
Stock Exchange, have 
been among the largest 
investors in blockchain 

ventures.
Throughout history, 

leaders of old para-
digms have struggled to 
embrace the new. Why 
didn’t AT&T launch Sky-
pe, or Visa create PayPal? 
CNN could have built 
Twitter, since the news 
network is all about the 
sound bite. General Mo-
tors Co. or Hertz could 
have launched Uber; 
Marriott International 
could have invented 
Airbnb.

As with prior para-
digm shifts, blockchain 
will create winners and 
losers. Personally, we 
would like the inevitable 
collision to transform the 
old money machine into 
a prosperity 

44 BUSINESS  DAY Monday 13 March 2017C002D5556



NEWS

Monday 13  March  201745 BUSINESS  DAY C002D5556

GODFREY OFURUM

Abia makes good its promise 
on healthcare delivery

In line with its strategy 
to strengthen second-
ary healthcare in the 
state, the Abia State gov-

ernment, last week, com-
missioned General Hospital 
Mbgoko, in Obingwa Local 
Government Area of the state.

The hospital is one of the 
four secondary healthcare 
centres proposed by the cur-
rent administration in the 
state to support its primary 
healthcare facilities. The oth-
er three general hospitals are 
located at Okikpe, Ikwuano 
and Arochukwu.

Governor Okezie Ikpeazu, 
while commissioning the 
facility, expressed joy over 
the realisation of the project, 
which according to him, was 
initiated by Theodore Orji, 
the immediate past gover-
nor of the state, through the 
defunct SURE-P programme.

He however noted that 
his administration was up-
grading the facilities to make 
them functional, by provid-
ing all the necessary imple-
ments needed in a modern 
healthcare centre.

He explained that apart 
from equipping the hos-
pital with drugs and other 
medical facilities, the state 
government has also pro-
vided residential quarters 
for the resident doctor, wa-
ter and standby generator, 
to ensure that the facility 
functions effectively.

According to Governor 
Ikpeazu, a hospital without 
accommodation for the 
resident doctor, water and 
electricity cannot be called 
a hospital. He stated that 
the current policy of his 
administration was to make 
sure that all hospitals in the 
state had accommodation 
for the resident doctors to 
ensure 24 hours operation 
in the health facilities.

The state government is 
replicating the project in 
three other senatorial zones 
of the state, which include 
Arochukwu and Ikwuano-
Umuahia, he also said. “The 
hope is that the secondary 
healthcare centres will as-
sist all the primary health-
care centres in the state, as 
they are going to serve as 
referral hospitals.

He urged the people to 
access the hospital, which 
he said has been equipped 
with modern facilities and 
appealed to the host commu-
nity to protect the facilities 
provided in the hospital.

He also pledged a month-
ly subvention of N200,000 to 
the youths of the community 
to ensure that the facilities are 
protected. The Governor also 
made additional donation 
of N1 million to the hospital 
management to subsidise 
the operations of the facility 

for a year.
In the words of the Gover-

nor, “Our idea is to strengthen 
our secondary healthcare 
centres that are located at 
our Local Government head-
quarters.  Strategically speak-
ing, if you retool your second-
ary healthcare centres, it is 
possible to serve the primary 
healthcare centres.

“Medical practice is a 
process and if you appear 
at the primary healthcare 
centre and you are unable 
to get adequate attention, 
they could refer you to the 
general hospitals or second-
ary healthcare centres and 
from there, if there is need, 
you could now be referred to 
tertiary institutions, like Abia 
State University Teaching 
Hospital (ABSUTH)”.

He also revealed that 
his administration is work-
ing hard to return environ-
mental health officers to 
the streets, to make sure 
that people live up to their 
responsibilities of keeping 
their environments clean.

“It is sad that some people 
are in the habit of throwing 
garbage into the drainages 
and roads that we have spent 
so much money to build in 
Aba and Umuahia.

He observed that about 50 
percent of the health issues 

in the country are caused, 
by environmental problems. 
“If we take care of our envi-
ronment, it is possible that 
we can enjoy a more robust 
health and cut cost of health-
care”.

John Ahukanna, commis-
sioner for Health, Abia State, 
explained that the idea of 
creating medical facilities 
that come complete with 
living accommodation for 
medical personnel, portable 
water, power generator, all in 
an ambient and inclusive en-
vironment, is geared towards 
delivering a 24 hours medical 
facility in the vicinity.

“It is necessary at this 
point to remind us all that at 
the inception of this admin-
istration and realizing the 
poor nature of infrastructure 
across our existing secondary 
healthcare facilities, our dear 
Governor brought in the idea 
of using these newly built, but 
non-functioning hospitals as 
a launch pad for his revolu-
tion in secondary health care 
sector”.

And having realized the 
first of that promise, the 
Health Commissioner af-
firmed that the State Govern-
ment would subsequently 
and shortly operationalise 
the remaining three General 
Hospitals in other centres, 
having made very judicious 
use of funds available to us.

He assured that the hospi-
tal comes with modern facili-
ties suited for its level of care 
and manned by well-trained 
personnel, which according 
to him, should engender 
confidence in the people 
to patronize the facility and 
make it work.

“We, at the State Ministry 
of Health and in concert 
with the Health Manage-
ment Board intends that this 
facility would function at its 
optimum best and users are 
encouraged to raise com-
plaints, whenever they feel 
that the quality of service has 
dropped below expectation.

“We will insist on zero 
tolerance on any form of 
malpractice in this facility 
and we encourage any such 
perceived cases to be brought 
to our proposed Medical and 
Dental Council of Nigeria, 
Abia State disciplinary com-
mittee, now awaiting the 
Governor’s ascent. To the 
Local Government chairman, 
Amaechi Hanson and the 
benefiting community, Ahu-
kanna, encouraged them to 
take ownership of the facility, 
protect it and make it work, as 
it belongs to them.

While thanking the Gov-
ernor for his efforts at en-
suring good health for the 
citizens, he reminded him 
that the Health sector is in 
dear need of trained health 
personnel, especially the foot 
soldiers.

Governor Okezie Ikpeazu

If we take care 
of our environ-
ment, it is pos-

sible that we can 
enjoy a more 
robust health 

and cut cost of 
healthcare

NEPC, CBI train officials to address export rejects

In a determined move 
to address export reject 
concerns, the Nigerian 
Export Promotion Council 

(NEPC) and Centre for Promo-
tion of Imports from Develop-
ing Countries (CBI) Nether-
lands are currently training 
export professionals in Lagos 
to further boost contribution of 
non-oil exports to the Nigerian 
economy.

As a result of this, staff of 
the NEPC, a Federal Govern-
ment agency saddled with the 
development and promotion of 
non-oil export, are participating 
in the training that would help 
them provide technical support 
for Nigerian exporters who tar-
get the European Union market 
for their produce.

Olusegun Awolowo, ex-
ecutive director of NEPC, in a 
statement made available to 
BusinessDay recently, said the 

HARRISON EDEH, Abuja training would ensure NEPC 
officials got the needed capac-
ity required to guide Small and 
Medium Enterprise (SME) 
operators have a ready access 
to the EU market.

The initiative is part of an 
effort to bring about economic 
empowerment of Nigerians 
with the aim of enabling SMEs 
export to the EU market – a 
function in line with the present 
government’s policy on pov-
erty reduction and job creation, 
especially with the inclusive 
growth for women.

He noted that empirical 
studies revealed that key chal-
lenges to export, both to the 
EU, Africa markets and rest of 
world, were mainly in lack of 
knowledge, experience and 
exposure regarding export 
marketing and management 
among SME exporters and 
export regulatory agencies.

This, Awolowo said, ne-
cessitated the Council’s col-

laboration with CBI to enhance 
knowledge and implement 
capacity building as an out-
come of needs analysis, adding 
that within the framework of 
this collaboration NEPC had 
decided to focus on three sec-
tors - Sesame seed, cocoa and 
cashew nut - as pilot products 
with the view to applying same 
strategies and processes in de-
veloping other products.

According to Awolowo, 
“The Council within this col-
laboration with CBI supports 
efforts to improve Market 
Information Systems (MIS), 
communications skills, qual-
ity management, trust, aware-
ness and cooperation between 
Agencies. “These sectors are 
pilot selections in the capac-
ity building process for non-oil 
export development. We are 
optimistic to apply and transfer 
basic methodologies learnt to 
different product sectors and 
other professionals.”

FG inaugurates mobile tech to expand 
access to health, nutrition services

Federal Ministry of 
Health has developed 
effective messages 
that would ensure an 

uptake of health and nutrition 
practices by the populace.

Isaac Adewole, minister 
of health, said this during the 
national launch of the nutri-
tion programme, factsheets 
and mobile-ready content 
for National Launch of the 
Mobile Nutrition Programme 
in Nigeria, in Abuja.

“In Nigeria today, one 
third (33%) of children under 
five years of age suffer from 
chronic malnutrition or stunt-
ing, with half of the children 
in the poorest 40 percent of 
households suffering from 
stunting,” Adewole said

The minister said: “In cog-
nizance of the progress made 
to date, and as agreed with 
national stakeholders, it is 
imperative that the mNutri-

TIAMIYU ADIO tion programme using its 
major outputs-the nutrition 
framework, factsheets and 
mobile ready content in voice 
and text, be launched for 
greater national awareness 
and endorsement by relevant 
stakeholders.

“This will thereby contrib-
ute to the attainment of the 
goal of the National Policy 
on Food and Nutrition and 
invariably, the targets set for 
the National Strategic Plan of 
Action for Nutrition by 2019.”

In September 2013, the 
UK government supporting 
development programmes 
on mHealth and mAgriculture 
through the Grameen Foun-
dation in partnership with the 
Groupe Speciale Mobile As-
sociation (GSMA) and Global 
Alliance for Improved Nutri-
tion (GAIN) supported the 
promotion of health services 
through mobile telephones.

More recently, GSMA 
brought together the mobile 

communication industry and 
health stakeholders in the 8 
African countries including 
Nigeria, Ghana, Kenya, Ma-
lawi, Mozambique, Tanzania, 
Uganda and Zambia to devel-
op and scale up the delivery of 
nutrition messages towards 
improved health outcomes.

“The mNutrition Pro-
gramme, which is part of 
the Behaviour Change Com-
munication strategy in our 
National Strategic Plan of 
Action on Nutrition (NSPAN) 
is a project that leverages on 
technology to scale up the de-
livery of health and nutrition 
messages towards improved 
health outcomes in Nigeria,” 
the minister said.

According to Adewole, 
“Malnutrition is known to 
slow economic growth and 
perpetuate poverty by reduc-
ing children’s brain develop-
ment, their ability to learn, 
and be productive citizens 
during their adult years.

Mines ministry to evolve blueprint to block revenue leakages

Minister of Mines 
and Steel De-
v e l o p m e n t , 
Kayode Fayemi, 

said in Lagos on Friday that 
the ministry was evolving a 
blueprint to block all revenue 
leakages in the sector.

Fayemi told the News 
Agency of Nigeria at the 
sidelines of the Vanguard 
Economic Discourse that the 
blockage would help to scale 
up the sector’s contribution 
to the nation’s Gross Domes-
tic Product (GDP).

The minister said the sec-
tor had potential to generate 
more revenue that what it was 
generation at the moment.

The theme of the discourse 
was: “The Hard Facts to Res-
cue the Nigerian Economy.”

He said the ministry had 
embarked on training of arti-
sans and small-scale miners, 

to enable it to achieve econo-
mies of scale and gain more 
access to funding.

The minister said: “In ex-
ploration, you cannot do any-
thing if you don’t search; geo-
logical searching is in the act of 
mining. We are also recruiting 
people for exploration and 
doing a lot to get Ajaokuta on 
the ground.’’

He also said that the re-
leased 2017-2020 Economic 
Growth and Recovery Plan 
(ERGP) by the Federal Govern-
ment came after due consulta-
tions with economy stakehold-
ers. Fayemi canvassed citizens’ 
support for the full implemen-
tation and realisation of the 
ERGP, saying the President 
Buhari led government was 
determined to recover from 
the recession for sustenance, 
rather than consumption.

Fayemi explained that the 

country never suffered from 
lack of plans but lack of imple-
mentation by past regimes, 
noting, “However, this time, 
the government had vowed to 
embark on speedy implemen-
tation of the ERGP.

“The ERGP emphasises 
investment in infrastructure, 
especially in power, roads, 
rail, ports and the broadband 
networks. It builds on ongoing 
projects and identifies new 
ones to be implemented by 
2020, to improve the national 
infrastructure backbone.

“Given the huge capital 
layout required to address the 
massive infrastructure deficit 
in the country, the private 
sector is expected to play a key 
role in providing critical infra-
structure, either directly or in 
collaboration with the govern-
ment under the Public/Private 
(PPP) arrangement.”
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Minister of State for Indus-
try, Trade and Invest-
ment, Aisha Abubakar, 

has challenged the Standards 
Organisation of Nigeria (SON) to 
rise up to the challenge of helping 
Nigerian get out of the current 
economic recession.

This it could do by making 
available to Nigerians, the req-
uisite technical skills and com-
petence, which it has developed 
over the years. The minister made 
the declaration in Lagos week-
end, at the closing ceremony of 
the 2017 management retreat of 
the SON.

The minister, represented 
by Daniel Asapokhai, executive 
secretary of the Financial Re-
porting Council, said SON had, 
over the years, developed a lot of 
technical skills and competences 
and that it could deploy towards 
the development of the Nigerian 
economy. “You need to bring 
these to bear on your service 
delivery to Nigerians, particularly 
in promoting the diversification 
of the nation’s economy,” the 
minister said.

The minister assured SON 
that the Federal Government 
through the Federal Ministry of 
Industry, Trade and Investment, 
would continue to provide it the 
necessary support and encour-
agement to serve the Nigerian 
people diligently.

The SON director-general 
and his team need to make them-
selves proud business facilitators 
and positive change agents so 
that they can emerge as the most 
facilitative agency in 2017, the 
minister said.

On his part, Osita Aboloma, 
director-general, SON, described 
the theme of ‘Repositioning for 
better performance,’ as very rel-
evant, expressing his optimism 
that the staff members were now 
better positioned to deliver as 
ambassadors of standards.

Aboloma expressed confi-
dence that they would be able 
to help Nigeria out of recession 
through improved performance, 
adding that the SON, with the col-
laboration of other agencies had 
done well thus far.

The job of checkmating sub-
standard products was not an 
easy one, but something that 
required consistency and con-
certed efforts to tackle, he said, 
saying, “This is why I implore Ni-
gerians, if you see something say 
something, at the end of the day, 
we must get it right as a nation.”

Earlier, Dakas C. Dakas, for-
mer attorney-general in Plateau 
State, advised against politicisa-
tion of the new law empowering 
the SON to prosecute substan-
dard products importers, manu-
facturers and distributors in the 
country.

Dakas, who spoke earlier at 
the retreat, said instead, the law 
should be faithfully implemented 
so it would achieve its target.

He said the diligent imple-
mentation of the new SON act 
would not only strengthen the 
operations of the agency, but also 
safeguard lives and property in 
the country. The prosecution of 
offenders under the law would 
act as a deterrent to the malaise 
of substandard products.

 He called on the relevant 
agencies of government to ensure 
that the new law was faithfully 
implemented, as that was the 
only way that its benefits could 
be optimised.

Dakas, who was director of 
Research at the Nigerian Insti-
tute of Advanced Legal Studies 
(NIALS) from 2012-2014, said the 
law should be commended in the 
light of the fact that influx of sub-
standard products had become 
a major problem in the country.

He said now, those who cir-
culate substandard products 
would know that it was no more 
business as usual, as punitive 
sanctions awaited them.

He made reference to the 
recent haul of substandard tyres 
valued at about N5billion in 
Lagos, saying the damage would 
have been colossal had the SON 
not intercepted the products. In-
cidences of such a nature, he said, 
were additional pointers that the 
new law was welcome.

“So, it is a milestone that the 
law had been enacted. There 
may however be areas to look 
into again, and this management 
retreat provides a platform for 
that”, he said.

SON can help Nigeria overcome 
recession, minister says

AGF pledges FG commitment to implement new Electoral Act

Federal Government has 
pledged its commitment 
to implement the outcome 

of the Ken Nnamani-led Con-
stitution and Electoral Reform 
Committee, if it completes its 
duties and the reform passed 
into law by the National As-
sembly.

Attorney General of the Fed-
eration (AGF) and Minister of 
Justice, Abubakar Malami, made 
this pledge in his address at the 
North Central zone public hear-
ing of the constitution and elec-
toral reform in Jos, Plateau State.

The AGF represented by his 
special adviser on media and 
publicity, Salihu Isah, said in his 
address that the Federal Govern-
ment was in full support of the 
Committee and would therefore 
ensure that whatever was con-
tained in the new Electoral Act 
was implemented to the letter so 
as to guarantee the development 
of the nation.

SEYI ANJORIN, Abuja  “Let me restate that the Fed-
eral Government inaugurated 
the Committee in fulfilment of 
Mr. President’s pledge to leave 
a lasting legacy in the area of 
electoral reform. The relevance 
of this exercise cannot be over-
emphasised.

“Elections are what democ-
racy entails and democracy as 
we commonly know is a sure 
and sustainable way of ensur-
ing development. The Federal 
Ministry of Justice is therefore 
in full support of this exercise,” 
the AGF said.

Malami recalled that the 
Committee led by the former 
Senate president, Ken Nnamani, 
was handed a clear mandate 
to reform the nation’s electoral 
system and a 13-term of refer-
ence to guide them in the perfor-
mance of the task ahead.

He said the mandate in-
cludes; to review the laws im-
pacting elections in Nigeria, 
including relevant provision 
of the 1999 Constitution (as 

Truckers to begin collection of new freight rates April 1

Effective April 1, 2017, 
importers are to pay 
the reviewed haul-
age rate approved 

Thursday last week by the 
Joint Council of Seaport Truck 
Operators (JCOST) for the 
Lagos seaports.

The new rates within Lagos 
State range from N80,000 to 
N150,000 for general car-
go, N60,000 to N140,000 for 
1x20, N100,000 to N170,000 
for 2x20, and N80,000 to 
N140,000 for 1x40, while for 
upcountry, the rate varies ac-
cording to distance.

More so, the general body 
adopted a 50 percent demur-
rage of containers payable to 
the truck operators, who are 
also to earn “25 percent of 
the initial payment for return 
of empty containers to stem 
assaults in the business,” while 

AMAKA ANAGOR-EWUZIE the trucker is free to refuse to 
return such empty container 
if the fee is not paid.

According to the body, 
compliance shall be enforced 
by a central taskforce at JCOST 
level and local taskforce at the 
unit level at the point of opera-
tion/loading, while truckers 
would have to present a cer-
tificate of compliance or be 
liable to a fine, which is still 
being fine-tuned.

Parties to the resolution 
include the Road Transport 
Employers Association of 
Nigeria (RTEAN), Association 
of Maritime Truck Owners 
(AMATO), Nigerian Asso-
ciation of Road Transport 
Owners (NARTO), Maritime 
Workers Union of Nigeria/
Truck Drivers Unit (MWUN/
TDU), and Truck Terminal 
Users Association of Nigeria 
(TTUA) – all represented by 
their heads.

amended) and the Electoral Act 
2010 (as amended) to assess 
their impact and adequacy for 
the administration of elections 
in Nigeria.

He also revealed that the 
Committee was tasked to review 
and recommend the jurisdic-
tional mandates of the proposed 
Electoral Tribunal.

It is equally mandated to re-
view relevant judicial decisions 
on election petitions as it relates 
to conflicting judgement; ab-
sence of consequential orders; 
trying of judges delay in issuing 
Certified True Copies of judge-
ments as well as harmonising 
the Electoral Act in view of the 
judgements with a view to en-
hancing the electoral processes.

According to Malami, the 
Nnamani Committee will carry 
out review of the lessons learnt 
from the 2015 General Elections 
and make recommendations for 
improvement as it relates to the 
judicial decisions and experi-
ences from field operations.

Justifying the rates review 
at the general session of the 
body in Lagos, JCOST chair-
man, Kayode Odunowo, said 
the nation’s present eco-
nomic realities and related 
cost of doing business in the 
industry were responsible 
for the review.

According to Odunowo, 
the council arrived at the 
new template after exhaus-
tive investigations, research 
and deliberations.

Meanwhile, ahead of the 
implementation of the truck 
standardisation exercise, the 
truckers lampooned the Ni-
gerian Ports Authority (NPA), 
one of the many “parasites” 
at the ports, over its previous 
efforts to “extort” the truck-
ers, and which ultimately 
succeeded with its N10,000 
sticker levy a year ago fol-
lowing “sabotage” by some 
associations.

TIAMIYU ADIO

L-R: Titi Ogungbesan, chief executive, Stanbic IBTC Stockbrokers Limited; Okechukwu Enelamah, minister for industry, trade & 
investment, and Demola Sogunle chief executive, Stanbic IBTC Bank, during a business meeting in Abuja.

Charles Soludo, former 
governor, Central Bank 
of Nigeria (CBN), and 
other stakeholders 

unanimously agreed that restruc-
turing Nigeria’s macroeconomic 
structure and ensuring foreign 
exchange stability, among other 
factors, would drive the success 
of the Economic Recovery and 
Growth Plan (ERGP), the medium-
term economic recovery strategy 
of the present administration.

Speaking at the Vanguard Eco-
nomic Discourse, themed, ‘The 
Hard Facts to Rescue the Nigerian 
Economy,’ at the weekend in La-
gos, Soludo and other panellists 
like Kayode Fayemi, minister of 
solid minerals development; Bis-
marck Rewane, economist/CEO, 
Financial Derivatives Company 
(FDC); Muda Yusuf, president, 
Lagos Chamber of Commerce 
and Industry (LCCI); Obadiah 

Mailafia, former deputy governor 
of the CBN, and Alex Otti, former 
managing director of Diamond 
Bank, agreed that effective and 
transparent implementation of the 
new plan would make a different 
from the previous economic plans.

Fayemi observed that the 
ERGP drew inspirations from 
other previous good plans, adding 
that the bane of the economy was 
more with plan implementation.

For instance, Soludo said a 
mismatch of policies, the com-
mand and control measures, and 
demand management currently 
being adopted by the government 
had wreaked havoc on business 
confidence and private invest-
ment, leading to massive capital 
flight from the economy, saying 
“most macroeconomic variables 
have worsened.

“The Federal Government has 
continued to spend 100 percent of 
its revenue on recurrent expendi-
ture and still plans to borrow to 
finance recurrent expenditure, 

just as the previous government 
did. Serious plan to change from 
the oil regime should deal with 
the elephant in the room, the dis-
couraging exchange rate environ-
ment,” he said, maintaining that 
the country should make effective 
transition from oil commodity 
dependence. 

“Most macroeconomic vari-
ables have worsened,” Soludo 
said, saying, “The APC govern-
ment pledged a conscious plan for 
a post oil economy. But all other 
previous plans also promised to 
diversify the economy. What has 
changed?”

The government cannot really 
claim to be diversifying when the 
ERGP has been designed to be 
dependent on the same resource 
it promised to diversify away from 
– oil, he said.

Inflation has jumped from 
about 9 percent to 19 percent; 
exchange rate has now wors-
ened from N197/215 per dollar 
to N305/460 per dollar; unem-

ployment rate from 2.5 percent 
to 14 percent, and GDP growth 
rate from about 2 percent to -1.5 
percent.

Market capitalisation of the 
stock exchange plunged from 
about N11.68 trillion ($54bn) as at 
the eve of swearing in of President 
Muhammadu Buhari, to around 
N8.7 trillion ($18bn) as of March 
10, 2017, he said.

Poverty is escalating, business 
confidence remains very low. Sav-
ings and investment rate is very 
low. Asset prices have dropped. 
Surprisingly, Nigeria’s ranking on 
the corruption perception index 
has remained unchanged, while 
the ranking on the failed state 
index has worsened.

On his part, Rewane observed 
that the Nigerian economy was 
in an emergency situation and 
needed emergency rescue mea-
sures, saying the economy, just 
like other economies, was sensi-
tive to (policy) signals and market 
demand and supply forces.

HOPE MOSES-ASHIKE 
& INNOCENT UNAH

Soludo, Rewane, Yusuf, others hinge ERGP success 
on economic restructuring, forex
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United Nations Avia-
tion School Project 
has commenced the 

training of all Aviation Se-
curity (AVSEC) personnel 
in Nigeria with the aim of 
combating the spate of ter-
rorism threats globally.

Sam Adurogboye, general 
manager, public relations of 
NCAA, yesterday said in a 
statement that the objective 
was to effectively mitigate 
the threat posed to civil 
aviation by terrorist organ-
isations.

“It will also provide a key 
element for a robust national 
aviation security policy to 
meet global standards in 
infrastructure, safety and 
security.

“In addition, this initia-
tive would enhance the ca-
pacity within the UN system 
to help interested member 
states to implement the mul-
tiple dimension of counter-
ing terrorism,” Adurogboye 
said.

‘Nigeria needs strategic budgetary, legal, 
constitutional reforms to enthrone fiscal federalism’

NCAA’s autonomy is key to safety compliance, experts tell FG

T
he need for Nige-
ria to embrace a 
more robust and 
strategic budget-
ar y,  legal  and 

constitutional reforms to 
achieve the practice of fiscal 
federalism amid economic 
downturn has again been 
stressed.

Industry close watchers 
from various sectors of the 
economy say Nigeria needs 
to encourage policy actions, 
which will create the needed 
investment climate reforms 
to improve business and eco-
nomic competitiveness and 
focus on developing MSMEs.

Analysts at an economic 
and public policy think-tank 
programme organised by 
The Liberal Forum (TLF) 
in conjunction with the Ni-

Experts in the avia-
tion sector have 
told the Federal 
Government that 

to ensure safety and security 
of Nigeria’s airports and the 
airlines, the government 
must not interfere in the 
day-to-day decision of the 
Nigeria Civil Aviation Au-
thority (NCAA).

Speaking at the Avia-
tion Safety Round Table 
Initiative (ASRTI) last week, 
Harold Demoren, former di-
rector-general, NCAA, said 
according to the standard of 
the International Civil Avia-
tion Organisation (ICAO), 
which Nigeria is privy to, 
NCAA was supposed to be 
an autonomous regulator 
that would guarantee safety 
without political interfer-
ence.

Demoren said the NCAA 

gerian Economic Students 
Association, University of 
Lagos, recently, advocated 
for the forging of strategy to 
deepen long-term savings 
through pensions, insur-
ance and sovereign savings, 
land reform to eliminate 
constraints in time and cost 
around land transactions.

Opeyemi Agbaje, CEO, 
RTC Advisory Services, ob-
served that Nigeria’s govern-
ment/political structure, 
which encourages distribu-
tion rather than production, 
had for decades undermined 
rational economic competi-
tion, and the associated cost 
of governance and waste 
inherent in running an ex-
pensive presidential system 
of government.

Agbaje, while delivering a 
keynote speech on the topic, 
“Who finance don epp: for-
eign exchange, interest rates, 

must be independent be-
cause every decision taken 
by the regulator had major 
effects in the industry, and 
therefore, there should be 
no room for compromise.

He hinged the failures of 
the airlines and the airports 
to poor safety and financial 
regulations on the airlines, 
which had today led to their 
takeover and the temporary 
closure of the Abuja Inter-
national Airport.

He recalled that when 
he was the director-general 
of NCAA, the minister tried 
to influence him into taking 
certain decisions that might 
be detrimental to safety, but 
he stood his ground and 
refused to be influenced by 
anyone’s decision.

Anastasia Gbem, direc-
tor, legal services, Nige-
rian Airspace Management 
Agency, (NAMA), said ac-
cording to the law, NCAA 
had regulatory autonomy 

inflation, advocated for bud-
getary reforms to focus gov-
ernment spending on capital 
expenditure.

According to Agbaje, “I 
indeed advocate an amend-
ment to the Fiscal Respon-
sibility Act to mandate a 
60:40 capital, recurrent ratio 
within the next five years; 
and a 70:30 ratio within the 
next seven to 10 years! This 
will require drastic public 
sector reforms.”

He called for structur-
al rather than emotional 
responses to the malaise 
-transparent and competi-
tive privatisation to reduce 
the space for public sector 
corruption; deregulation to 
minimise official discretion 
and procurement transpar-
ency and freedom of infor-
mation.

Vincent Nwani, head of 
research and advocacy, La-

not only to make regulation 
but also not to summit deci-
sion on safety and security 
to anyone for approval.

Gbem also emphasised 
that NCAA’s responsibility 
was also to ensure that rel-
evant stakeholders such as 
airport operators, NAMA, 
the Federal Airports Author-
ity of Nigeria (FAAN) imple-
mented the components of 
their activities.

“ICAO does not bother 
itself with political appoin-
tees but with the executive 
head and the operatives like 
the inspectors and instruc-
tors. That does not mean the 
appointments have met the 
statutory requirements of 
the Civil Aviation Act 2006.

“The director-general and 
members of NCAA are expect-
ed to have certain professional 
qualifications with cognate 
experience of minimum of 10 
years. That is our law for the 
director-general, the direc-

gos Chamber of Commerce 
and Industry, among other 
experts at the event, opined 
that Nigeria needed to fix her 
ease of doing business ap-
proach to encourage invest-
ment into other sectors of 
the economy away from oil.

Kunle Raji, project man-
ager for TLF, observed that 
policies such as exchange 
rate, interest rate, and infla-
tion targets had a direct im-
pact not only on the welfare 
of Nigerians but also on their 
life chances

Raji said while TLF pre-
ferred to promote a free 
market policy as solutions 
to Nigeria’s problem of cor-
ruption, poor economic 
performance and poverty, it 
considered a commitment 
by Nigeria to a rigorous and 
informed decision of gov-
ernment economic policies 
as more important.

tors and board members and 
not ICAO,” John Ojikutu, a 
security expert and the former 
commandant of the Murtala 
Muhammed International 
Airport (MMIA), said at the 
event.

Ojikutu explained that 
the current director for Air 
Worthiness at NCAA was not 
fit for the position. “Does he 
have the current licence to 
make him qualify for his new 
appointment? Has he been a 
quality control officer in any 
aircraft maintenance outfit 
he had worked?

“You have a fellow who 
probably worked on an air-
craft last over 10 years ago 
and had been a political 
party adherent; you can get 
him to do a serious safety 
job at NCAA. Why govern-
ment wants to kill the ca-
reer and moral of those in 
the labour line of the civil 
aviation agencies beats my 
imagination,” he said.

L-R: Chibuisi Onyebueke, head, administration and general services; David Alagoa, head, government and public affairs, 
and Mike Epelle, general manager, legal services, all of Intels Nigeria Limited, during a media tour of the Onne Oil and 
Gas Free Zone in Onne, Rivers State.

S
ub-Saharan Africa 
had its best perfor-
mance within the 
last decade, with 
zero passenger fa-

talities and zero jet hull losses 
in 2016.

All accident rate was 2.30 
per one million departures, 
compared with 9.73 for the 
previous five years. This is 
contained in a released by 
International Air Transport 
Association (IATA) 2016 data 
for safety performance of the 
commercial airline industry.

IATA observes that the les-
son in Africa’s improvement in 
air safety records is that global 
standards like the IATA Op-
erational Safety Audit (IOSA) 
make the difference.

The body advises African 
nation to maintain this strong 
momentum by making IOSA 
and the IATA Standard Safety 
Assessment (for those carriers 
that are not eligible for IOSA) 
a part of their airline certifica-
tion process. Meanwhile, all 
accident rate (measured in 
accidents per 1 million flights) 
was 1.61, an improvement 
from 1.79 in 2015.

The 2016 major jet accident 
rate (measured in hull losses 
per 1 million flights) was 0.39, 
which was the equivalent of 
one major accident for every 
2.56 million flights. This was 
not as good as the rate of 0.32 
achieved in 2015 and was also 
above the five-year rate (2011-
2015) of 0.36.

There were 10 fatal acci-
dents with 268 fatalities. This 
compares with an average of 
13.4 fatal accidents and 371 fa-
talities per year in the previous 
five-year period (2011-2015).

The 2016 jet hull loss rate 

Terrorism: UN begins training 
of AVSEC personnel

2016 Air safety: Africa records 
best performance in decade

According to Adurog-
boye, “the 120-day training 
tagged ‘’Train the Trainer’’ 
commenced on March 6, 
simultaneously in Lagos and 
Abuja.

“The UN-initiated pro-
gramme comprises of 34 
Aviation Security personnel 
from both Nigerian Civil 
Aviation Authority, NCAA 
and the Federal Airport Au-
thority of Nigeria, FAAN. 
While NCAA has four FAAN 
who provides security sur-
veillance at all the airports 
has 30 participants.

“The training is currently 
holding at both FAAN Train-
ing School in Lagos and at 
the NCAA Training Hall at 
Abuja,” he said

A total number of 25 
countries were considered 
and Nigeria was chosen 
for the pilot programme. 
This is in appreciation of its 
clear and well-documented 
roadmap on developing the 
aviation sector, with particu-
lar emphasis on safety and 
security.

for IATA member airlines was 
0.35 (one accident for every 
2.86 million flights). While 
this outperformed the global 
hull loss rate, it was a step 
back from the 0.22 accidents 
per million flights achieved by 
IATA members in 2015.

“Last year, some 3.8 billion 
travellers flew safely on 40.4 
million flights. The number 
of total accidents, fatal acci-
dents and fatalities all declined 
versus the five-year average, 
showing that aviation contin-
ues to become safer.

“We did take a step back 
on some key parameters from 
the exceptional performance 
of 2015; however, flying is still 
the safest form of long distance 
travel. And safety remains the 
top priority of all involved in 
aviation. The goal is for every 
flight to depart and arrive 
without incident and every ac-
cident re-doubles our efforts to 
achieve that,” Alexandre de Ju-
niac, IATA’s director-general/
CEO, said.

Results were mixed across 
regions in terms of comparing 
the 2016 safety performance to 
the five-year rate (2011-2015)

The world turboprop hull 
loss rate improved to 1.15 hull 
losses per million flights in 
2016 compared to 1.18 in 2015 
and the five-year rate (2011-
2015) of 2.84. All regions except 
the CIS saw their turboprop 
safety performance improve in 
2016 when compared to their 
respective five-year rates:

“Sub-Saharan airlines de-
livered a very strong perfor-
mance in 2016. But we must 
not rest on this success. Safety 
is earned every day. The les-
son in Africa’s improvement is 
that global standards like the 
IATA Operational Safety Audit 
(IOSA) make a difference.

KELECHI EWUZIE

IFEOMA OKEKE

IFEOMA OKEKE
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Abuja hoteliers fear over airport closure

Lagos to invest N30bn in phasing out yellow buses

W
ith the closure 
of the Nnam-
di Azikiwe 
International 
Airport Abuja 

on the night of March 8, 2017, 
hoteliers are already jittering 
as occupancy rate and revenue 
nose-dive resulting from the 
contraction of movement of 
would-be guests, especially by 
air, to the Nigerian capital city.

The sad development, 
which is furthering the impact 
of the economic recession on 
the Nigerian hospitality indus-
try, is hitting hard, especially 
on internationals hotel brands 
such as Hilton, Sheraton, Mar-
riot, among local brands that 
target foreign guests with high 
purchasing power who also 
make up over 60 percent of 
their occupancy.

As well, within the six-week 
closure, hotel occupancy rate, 
which staggers between 50-40 
percent over eight months now, 
is expected to hit the lowest 
point of between 20-10 percent, 
while all revenue targets for 

Governor Akinwun-
mi Ambode of La-
gos State said at the 
weekend that the 

proposed Bus Reform Initia-
tive aimed at giving Lagosians 
an integrated public transporta-
tion system would commence 
this year with a sinking fund of 
N30 billion.

The Bus Reform Initiative 
is a three-year plan aimed 
at introducing over 5000 air-
conditioned buses to replace 
the yellow commercial buses, 
popularly called Danfo, which 
was no longer befitting for the 
state’s mega city status, Am-
bode said.

 “We decided that the best 
thing is to allow the yellow 
buses go and so the Bus Reform 
Initiative itself is a three-year 
plan of 2017 to 2019 in which it 
intends to bring in new buses 
of 5,000 units in the three-year 

the first quarter of the year are 
unrealistic.

Speaking on the develop-
ment, Magnus Amah, a hotel 
manager in Asokoro Abuja, 
notes that since the economic 
downturn that has reduced 
purchasing power and pa-
tronage of most Nigerians, the 
Abuja hospitality market has 
depended on sustained patron-
age by foreign guests, and the 
industry.

According to Amah, it will 
be witnessing the lowest pa-
tronage and revenue within the 
six weeks closure of the airport 
because most foreigners have 
shifted their engagements to 
Lagos, some have postponed 
until the repairs at the airport 
are done, while others will not 
risk Kaduna due to security and 
infrastructure related issues.

Pegging occupancy rate in 
Abuja to an average of 40 per-
cent before the closure, Amah 
says Abuja hotel occupancy, 
especially among international 
brands, is expected to fall more 
to about 25 percent within the 

plan.
“The bigger size buses will 

take 70 people and then the 
medium range buses will take 
30 people. We believe that the 
middle range buses will be 
supplied up to 70 per cent of the 
total volume which will amount 
to about 3,600 units and then 
the longer range in that direc-
tion,” he said.

On how the government 
intends to fund the initiative, he 
said his administration would 
launch a public transportation 
infrastructure bond of N100 
billion that would span between 
seven to 10 years, revealing that 
the government already had a 
sinking fund, which it intends 
to put into the bond.

“You are aware that the Fed-
eral Government paid the re-
fund of the Paris Club Loan last 
December and this is a money 
belonging to the State Govern-
ments due to the refund and 
so Lagos State decided not to 

first two weeks of the airport 
closure.

“International brands are 
the worst hit because you have 
to operate 24 hours, spend be-
tween N10-30 million monthly 
on sourcing power, supply your 
own water, pay all the hotel 
taxes including the new one 
introduced by Federal Capital 
Territory authorities, health 
and yet import over 50 percent 
of your raw materials with the 
high forex. The six weeks is 
going to be very tough for ho-
tels and businesses in Abuja,” 
Amah says.

While expressing uncertain-
ty over the immediate impact 
of the airport closure on Abuja 
hospitality market, Ikechi Uko, 
CEO, Akwaaba African Travel 
Market and hospitality expert, 
says the contraction of move-
ment to Abuja is imminent and 
may likely affect hotel occupan-
cy if there are no available and 
safe alternative transportation 
options for visitors to Abuja.

Within the six-week airport 
closure, Uko also notes that the 

touch its share of the Paris Club 
refund. Right now, we have a 
sinking fund of N14.5billion that 
is already put in place to drive 
this public transportation bond.

“We refused to touch our 
money and we believe that 
the second batch of the refund 
should be paid next month and 
eventually that will be N29bil-
lion that we will have. I will add 
another N1billion to it making 
it N30billion to kick-start this 
initiative.

“By the time we have N30 
billion as sinking fund to drive 
the bus initiative against the 
bond of N100 billion that we 
want to put into the market, 
there will be that credibility 
and credence that the bond will 
drive itself and that is the whole 
idea,” the governor said.

He added that aside the 
bond, his administration also 
intends to give out franchise 
to interested stakeholders in 
multiple of 50 buses each, 100 

number of corporate meet-
ings and seminars in Abuja 
will reduce drastically, apart 
from those originating within 
Abuja, and hence resulting in 
less guests, low occupancy, 
and shortfall in revenue for the 
hotels.

For Adekola Olaoye, an 
Abuja hotel manager, the nega-
tive impact is also felt by local 
hotels as the restriction on air 
movement in and out of Abuja 
also extended to domestic 
flights that converge many 
Nigerians to Abuja for many 
reasons, especially family, so-
cial engagements and official 
assignments too.

“Considering the poor state 
of the roads, many prefer to 
fly and where the roads are 
good, accidents are common 
while kidnapping is still real, 
especially now that many are 
financially handicapped. So, 
many Nigerians who are far 
from Abuja may likely delay 
their engagements in Abuja 
until the airport is opened,” 
Olaoye says.

buses, 200 buses and above, 
explaining that what is required 
is a down payment of 25 percent 
of the buses.

“So, these are bankable 
projects as we have a sinking 
fund and so our exposure as a 
government is just technically 
75 per cent. So, from the kind 
of machinery we want to use 
to run the buses, there are no 
cash takings, everything is auto-
mated and obviously, whoever 
has a franchise, whoever drives, 
they have the recourse to take 
part of the money while part 
of the intake also goes to the 
repayment of the facility and so 
it is a comprehensive template,” 
the governor said.

He, however, said that the 
state government expects the 
Danfo drivers, who would be 
absorbed into the new initiative 
to adapt accordingly, saying that 
the transport unions would be 
expected to take ownership to 
ensure sustainability.

L-R: Kenneth Ero, group executive, capital issues, Greenwich Trust Limited; Funmi Ekundayo, managing director, STL Trustees; 
Oscar Onyema, chief executive officer, The Nigerian Stock Exchange (NSE); Kayode Falowo, group managing director, Greenwich 
Trust Limited; Dayo Obisan, managing director, Greenwich Asset Management Limited; Yetunde Demuren, managing director, 
Greenwich Trust Limited; Oby Chiki-Ijegbulem, managing director, Greenwich Securities Limited and Ade Bajomo, executive 
director, market operations and technology, NSE at the listing of Greenwich Plus Money Market Fund at the NSE in Lagos.

Nigeria Labour Congress 
(NLC) has described 
the new ‘aggressive 

anti-smuggling operation’ 
policy rolled out recently by 
Nigerian Customs Service 
(NCS) as an attempt to “enrich 
unscrupulous Customs per-
sonnel” who contributed to the 
spate of smuggling activities 
bedevilling Nigeria.

Ayuba Wabba, NLC presi-
dent, stated this in a letter 
titled: ‘This policy is not realis-
tic’, dated March 7, and sent to 
Hameed Ali, NCS’ comptroller-
general, chided the agency for 
failing in its statutory respon-
sibility of policing the Nigerian 
borders in the bid to stem the 
trend of smuggling through 
neighbouring countries.

Wabba, who described the 
policy as “unpopular” consid-
ering the public outcry from all 
sectors of the economy, urged 
the Nigeria Customs Service 
to focus on capacity building, 
modernization of operations, 
use of technology, massive cor-
ruption in the system, inspira-
tion/incentivisation of officers 
and men in order for them to 
deliver on their mandate as 
well as meet annual target.

“We are all aware that one 
of the statutory functions of 
the Nigerian Customs Service 
is to collect tax on behalf of the 
government, often times in 
the form of duty on vehicles. 
The citizenry, both corporate 
and non-corporate, as part 
of their civic and commercial 
responsibilities are expected 
to pay appropriate duties on 
their vehicles as demanded 
by the law.

“Sadly, some out of irre-

New vehicle policy, attempt to enrich 
unscrupulous Customs personnel - NLC tells Ali

sponsibility or sheer criminal-
ity devise ways and means of 
evading this responsibility. 
For instance, some take mea-
sures as desperate as ‘flying’ 
their vehicles into the country, 
thus denying government the 
needed revenue.

“We strongly hold the view 
that those who break the law 
or seek to break the law should 
be sanctioned to serve as a 
deterrent to others. The need to 
enforce tax laws in our country 
is all the more necessary be-
cause of social justice and other 
dwindling revenue sources.

“Our support for the Nigeri-
an Customs Service is therefore 
not in doubt. If anything, the 
Customs should be encour-
aged to do their work well.

“However, we are opposed 
to this new policy for the affor-
ested reasons: It is logistically-
callous and will create unimag-
inable chaos and suffering for 
innocent vehicle end-users.

“It is self-serving and will 
in the end enrich unscrupu-
lous Customs personnel who 
contributed in no small to the 
present situation through acts 
of commission or omission. It 
will amount to rewarding their 
complicity.

“It is common knowledge 
that duties on imported ve-
hicles are payable at the point 
of entry. Subjecting vehicle 
end-users to this kind of trau-
ma majorly of whom have 
no hand in the importation 
of their vehicles is unfair and 
unacceptable.

“There is no information 
on the vehicles to be excluded 
from this exercise. This pre-
supposes that the owner of a 
Morris Minor or a Peugeot 404 
brought into this country in the 
70’s is similarly affected.

KEHINDE AKINTOLA, , Abuja

President Muham-
madu Buhari will be 
returning to the Unit-
ed Kingdom on a later 

date for a review of his health, 
Presidential Spokesman, Femi 
Adesina confirmed on Sunday.

Adesina who was speaking 
in an interview on national 
television said the President 
had on Friday, during his in-
teraction with Vice President 
Yemi Osinbajo, members of 
the Federal Executive Council, 
State Governors and Secu-
rity Chiefs, personally revealed 
that he will return to the UK for 
a review.

“All I will need is to do fur-
ther follow ups within some 
weeks” Buhari said while ad-
mitting that he was very sick 
to the extent of taking blood 
transfusion. He however, add-
ed that he had rested as much 
as humanly possible and re-
ceived the best of treatment he 
could receive.

On a possible cabinet re-
shuffle, Adesina said the va-
cant positions in Kogi as a re-
sult James Ocholi’s death and 
Gombe as a result of Amina 
Mohammed’s appointment 
as Deputy Secretary of United 

Buhari to travel for health review, says Presidency

Nation’s will be filled.
Ocholi, former Minister of 

State for Labour and Produc-
tivity, died on March 6, 2016, 
in an auto-crash on the Abuja-
Kaduna Highway.

The Presidential Spokes-
man however reiterated that 
governance went on seam-
lessly while the President was 
away.

The President is expected 
to transmit a letter to the Na-
tional Assembly on Monday 
to officially inform them of his 
return to the country.

Adesina had on Friday stat-
ed on his twitter handle his that 
“PMB will Monday transmit 
letter to N’ Assembly on his 
return to the country.

That makes his return to 
work formal, and constitu-
tional”.

Meanwhile Vice President 
Yemi Osinbajo, his wife, Dol-
apo, alongside clerics and 
some members of the Federal 
Executive Council on Sunday 
held a thanksgiving service for 
President Buhari’s safe return 
on Friday.

The Service was held at the 
Aso Villa Chapel in the State 
House, Abuja.

OBINNA EMELIKE

JOSHUA BASSEY

… as occupancy, revenue set to hit lowest point

... as Osinbajo, others hold thanksgiving service for Buhari’s return
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Emefiele insists speculators will lose money

Enyimba, MFM, Kano Pillars, Rangers, four other 
football clubs to list on Stock Exchange

whether foreign or local, is that 
the CBN will make sure they 
lose money,” Emefiele said in 
Lagos, while receiving award 
for personality of the year 2016 
by Vanguard newspaper.

The information about the 
action of the apex bank, which 
became rife over the weekend, 
has reportedly sent jitters to 
those currency speculators 
who hitherto took advantage 
of the scarcity of foreign ex-
change in the recent past.

Confirming the proposed 
additional foreign exchange 
injection into the system to 
newsmen in Lagos at the 
weekend, Isaac Okorafor, act-
ing director, corporate com-
munications, CBN, said the 

Analysts say the move is a step 
in the right direction, considering 
that football could be a money-
spinner.

Already, the LMC has invited 
Issuing Houses who can act as 
financial advisers in these clubs 
listing to express interest.

On July 13, 2016, the LMC, 
operator of Nigeria Professional 
Football League (NPFL), signed a 
memorandum of understanding 
with the NASD OTC Securities 
Exchange to encourage and fa-
cilitate the listing of football clubs 
participating in the NPFL on the 
NASD OTC Securities Exchange.

The LMC is providing the 
necessary support to the NASD 
that will facilitate the clubs list-
ing and or sell of the NPFL clubs 
shares on the NASD OTC Ex-
change with a long-term objec-
tive of turning clubs’ ownership 
structure to largely supporter-
based.

This is same as is the case of 
Real Madrid and Barcelona of 

bank was determined to sus-
tain the provision of liquid-
ity in the foreign exchange 
market in order to enhance 
accessibility and affordability 
for genuine end users.

Okorafor also cautioned 
dealers in foreign exchange 
not to engage in any unwhole-
some practice that was detri-
mental to smooth operations 
in the market, warning that 
the CBN would impose heavy 
sanctions on any organisation 
or official involved in such act.

As of last week, the CBN 
had intervened in the inter-
bank forex market by offer-
ing over $1.2 billion for both 
wholesale and retail interven-
tions.

Spain, Al Ahli of Egypt and Boca 
Juniors of Argentina as well as 
providing options for equity in-
vestment into the clubs by private 
investors.

NASD plc is the promoter 
of a Trading Network that eases 
secondary market trading of all 
securities of unquoted public 
companies primarily in Nigeria 
but with a focus to the West Afri-
can region.

By the term of the MoU, elite 
division football clubs in Nigeria 
are eligible to approach the OTC 
market.

“In the football league, we can 
count about 28 sub businesses 
across associated value chain 
that can stimulate growth in the 
economy, drive employment and 
reduce youth delinquency in the 
society but we need to harness 
the potential of our football as a 
business to open this opportuni-
ties”, Shehu Dikko, chairman of 
LMC had said at the MoU signing 
last year.

There are strong indica-
tions that the Central 
Bank of Nigeria (CBN) 

will inject more foreign ex-
change into the market early 
this week, a move targeted 
at ensuring liquidity in the 
interbank foreign exchange 
market.

This is coming as God-
win Emefiele, governor of 
CBN, at the weekend, insisted 
that speculators would lose 
money.

“I obviously cannot be of 
help to people or businesses 
who are into speculative for-
eign exchange demand. My 
promise instead to this group, 

In a major move that could 
change the face of the Nige-
rian football league,  Enyimba 

Football Club, Kano Pillars Foot-
ball Club, Shooting Stars Football 
Club, Enugu Rangers Football 
Club, MFM Football Club, Wikki 
Tourists Football Club, Gombe 
United Football Club, and El-
Kanemi Warriors Football Club 
are set to list on the NASD OTC 
Securities Exchange.

The League Management 
Company (LMC) Limited nomi-
nated these eight clubs to serve as 
pilots preparatory for the full list-
ing of all interested football clubs.

The listing will make it pos-
sible for interest members of 
the public to acquire ownership 
stakes in the clubs, thereby in-
stitutionalising their ownership 
structure. If the process succeeds, 
it will be the first time Nigerian 
football clubs are listing on any 
exchange in the country.

… as CBN set to inject more dollars this week

Naira to strengthen further on 
CBN continued intervention

president, Association of Bu-
reau De Change Operators (AB-
CON), said “we expect the naira 
to appreciate further next week as 
CBN is considering for a review of 
our weekly allocation next week 
to further widen the liquidity at 
the BDC sub sector to comple-
ment the interbank market.”

The BDCs are hopeful of fur-
ther naira appreciation next week 
to further discourage hoarding 
and speculation that is causing 
resistance to rate stabilisation, 
he said.

The weekly movements in 
most dated forward contracts at 
the interbank Over The Counter 
(OTC) segment suggested future 
stability of the naira viz-a-viz the 
US greenback amid an increase 
in the foreign exchange reserves – 
external reserves increased week-
on-week by 1.10 percent to $30.01 
billion as of Wednesday, March 8.

The one-month, three 
months, six months and 12 
months forward contracts 
remained stable w-o-w at 
N315.34/$, N323.27/$, N331.53/$ 

and N349/$, respectively. The 
spot rate however depreciated by 
0.18 percent to N305.80/$ despite 
$7.5 million in intervention sales 
by CBN to banks.

Meanwhile, the monthly 
foreign exchange inflow into 
the CBN has within two years 
declined by 414.3 percent to $700 
million from $3.6 billion in the 
first quarter of 2014, according 
to Godwin Emefiele, governor, 
CBN, who assumed office in 
June 2014.

The demand for foreign ex-
change had continued to be 
about $4.8 billion monthly. The 
decline was as a result of sharp 
drop in the prices of crude oil, 
worsened by low production 
level and the country’s inability 
to save.

Consequently, external re-
serves, which stood at a record 
high of $62 billion in September 
2008, after the country had spent 
$12 billion in settling the Paris 
Club debt, fell to $25 billion last 
year before picking up to the cur-
rent level of $30.04 billion.

N
aira is expected to 
appreciate further 
this week following 
the accretion in ex-
ternal reserves and 

the continued intervention of the 
Central Bank of Nigeria (CBN) in 
the foreign exchange market.

The external reserves have 
risen to $30.03 billion as of March 
9, according to data from the 
website of the CBN. The CBN has 
so far injected over $1.2 billion 
into both wholesale and retail 
interventions in the interbank 
market.

Consequently, the naira 
firmed up to N455 per dollar as 
of Friday last week, from N460 
it traded the previous days at the 
parallel market.

“We expect further stability in 
the foreign exchange market due 
to likely increase in supply amid 
build-up in foreign exchange 
reserves,” analysts at Cowry Asset 
Management said.

Aminu Gwadabe, acting 

… as monthly forex inflow drops by 81% in two years

HOPE MOSES-ASHIKE
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Yellen set to 
lift pace of rate 
rises this year

J
anet Yellen, the Federal 
Reserve chair, is likely to 
set in train an acceleration 
in the pace of interest rate 
increases on Wednesday 

as the US central bank responds 
to an economy hitting maximum 
employment and inflation near-
ing its target.

An increase in short-term 
rates by a quarter point is prob-
able at the meeting following 
signals by policymakers in recent 
weeks. But with jobs data on Fri-
day beating Wall Street expecta-
tions, previously sceptical traders 
are betting that the Fed will be 
able to deliver on December fore-
casts for a total of three increases 
this year, with some analysts 
projecting four rises.

The Fed’s decision this month 
to deliberately and rapidly 
shift market expectations to a 
March increase underscores 
the strength of the US data and 
also the influence of buoyant 
financial conditions shown by 
the blockbuster rally in the stock 
market.

Strikingly, it does not yet ap-
pear to have been heavily influ-
enced by the prospects of a fiscal 
loosening by Congress.

Back in the 1990s, I used 
to discuss the future of 
Europe with friends and 
colleagues. We had differ-

ent aspirations. Some of us, me in-
cluded, wanted a narrow, federal 
Europe with a central government 
and parliament; others preferred a 
wider, decentralised Europe; and 
then there was a third group in fa-
vour of what they called “ variable 
geometry” - a multi-speed Europe 
in which overlapping groups of 
countries would integrate in dif-
ferent policy areas.

The debate is back on the of-
ficial agenda, this time not out of 
choice but necessity. The EU is in 
trouble. Its monetary union crawls 
from one crisis to the next. Its im-
migration policies are a mess. One 

The outlook for tax reform 
remains deeply ambiguous, and 
Ms Yellen did not dwell on the 
possibility of a fiscal stimulus 
in her pre-meeting speech this 
month, focusing the justification 
for higher rates on developments 
in the real economy.

Some economists argue the 
Fed is at risk of looking flat-
footed given the possibility of a 
tax-cutting package that expands 
the deficit, something that would 
further help an economy run-
ning closer to capacity. Even the 
stepped-up pace of tightening 
in prospect leaves the Fed on a 
historically shallow rate-rising 
path, coming after it lifted rates 
just twice in two years.

Mickey Levy, an economist at 
Berenberg, said the central bank 
was in a difficult situation given 
the absence of any formal tax 
reform legislation on which to 
base its policy expectations. But 
if Congress does push through 
pro-growth reforms “the Fed’s 
policies would not only be be-
hind the curve but way behind 
the curve”, he argued.

That is not a conclusion that 
senior Fed policymakers share, 
with  Yellen insisting the Fed has 
not waited too long to tighten 
policy. 

member voted to leave. Another, 
Poland, is isolating itself diplo-
matically. Beata Szydlo, the Polish 
prime minister, last week vetoed a 
resolution of the European Coun-
cil in protest over the re-election of 
Donald Tusk, an erstwhile politi-
cal rival. She is holding Europe to 
ransom over a battle that is really 
about domestic politics. In France 
and Italy, some leading opposi-
tion politicians are advocating a 
withdrawal from the euro.

A few days before last week’s 
summit, the leaders of France, 
Germany, Italy and Spain met to 
express a preference for a multi-
speed Europe, on lines similar to 
the variable geometry some of my 
friends favoured two decades ago. 
They arrived at this conclusion 
through a process of elimination. 

US under pressure to fill top law 
enforcement jobs

The Trump administra-
tion’s dismissal of dozens 
of US attorneys held over 
from the Obama admin-

istration leaves the president with 
top law enforcement positions to 
fill across the country.

The dismissals, which began 
with Friday phone calls from 
Dana Boente, the acting deputy 
attorney-general, to 46 US attor-
neys, puts pressure on the White 
House to select candidates who 
will pass congressional scrutiny.

Preet Bharara, the US attorney 
for the Southern District of New 
York, refused to resign, forcing the 
administration to fire him, he re-
vealed on Saturday. In November 
Mr Bharara met Mr Trump and 
told reporters he was asked to stay 
in his job, so the abrupt call for 
his resignation caused confusion. 
In a later statement, Mr Bharara 
said: “One hallmark of justice is 
absolute independence.”

Trump has not signalled 
whom he will nominate to fill 
the position although there was 
speculation among former pros-
ecutors that a leading contender 
is Marc Mukasey, a former pros-
ecutor and current law partner 
and friend of Trump adviser Rudy 
Giuliani. Mr Mukasey declined to 
comment yesterday.

The situation created a stand-
off between one of the nation’s 
highest-profile, independent 
prosecutors, overseeing inves-

tigations of political corruption, 
corporate malfeasance and ter-
rorism, and the Trump admin-
istration.

Presidents routinely make 
their own appointments to key 
enforcement positions. However, 
Friday’s order to seek immedi-
ate resignations caught several 
Department of Justice officials 
off guard.

The events reflect the cha-
otic tenor of the early days of 
the Trump administration. It 
has moved hastily at times, for 
example issuing an executive 
order temporarily banning visas 
for travellers from seven mainly 
Muslim countries.

The housecleaning comes at a 
time of growing distrust between 
the administration and the intel-
ligence community over leaks of 
national security matters, and as 
calls continue for independent 
investigations into Trump cam-
paign officials’ dealings with Rus-
sian government contacts during 
the election.

The DoJ, under Jeff Sessions, a 
former US attorney and senator 
of Alabama, is already embattled. 
Earlier this month Mr Sessions re-
cused himself from investigations 
tied to the presidential campaign, 
after it was revealed that he failed 
to disclose two meetings with a 
Russian ambassador while he was 
in the senate.

In a statement on Saturday, 
Senator Patrick Leahy, a Demo-
crat and the most senior member 

of the Senate Judiciary Commit-
tee, said Trump’s nominees “will 
have a high bar to prove they have 
the necessary courage and fidel-
ity to the law, like [former acting 
attorney-general] Sally Yates, to 
say ‘no’ to a President who will 
need to hear it regularly.”

Trump fired  Yates, an Obama 
administration appointee who 
was the acting attorney-general 
before  Sessions was confirmed, 
after she directed all federal pros-
ecutors not to defend the initial 
travel ban in court, saying she 
was not convinced it was “lawful”. 
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Kenya land invasions 
blamed on politicians 
fomenting unrest 
before elections

A multi-speed bloc...

Putin takes on west with ‘old boy’ diplomats

Renzi launches comeback bid with plea for change

According to the law, 
Yuri Ushakov must step 
aside today. That is 
when Vladimir Putin’s 

foreign policy adviser turns 70 - 
the latest possible retirement age 
for government officials. Recent 
talk among Russian diplomats 

has been of his likely successor. 
Andrei Denisov, ambassador 
to China? Or perhaps Dmitry 
Peskov, Mr Putin’s spokesman?

Now the Kremlin has gone 
silent. “Expect him to stay at least 
another year. As long as things 
are so uncertain with regard 
to Russia-US relations, Putin 
will not let him go,” said Valery 

Solovei, a professor at MGIMO, 
the university that trains the 
country’s diplomats.

The Kremlin’s hesitation over 
Mr Ushakov shines a spotlight 
on the bureaucracy that is steer-
ing Moscow through its worst 
stand-off with the west since the 
cold war and pushing to restore 
Russia’s global power status. The 

apparatus, built under the Soviet 
Union, is staffed by people with 
skills honed in the Soviet era.

Russian diplomatic insiders 
attribute Moscow’s growing 
influence not only to Mr Putin’s 
sharp sense for an opportunity 
but to its well-oiled and highly 
experienced diplomatic ma-
chine.

Since 2014, Russia has an-
nexed Crimea and stoked sepa-
ratist conflict in eastern Ukraine; 
changed the course of Syria’s 
civil war with military interven-
tion; forced its way into negotia-
tions in Libya and Afghanistan ; 
moved to strengthen ties across 
Asia, and deepened links with 
populists in the west.

Continued from page A7

Ma t t e o  R e n z i 
launched his cam-
paign to recapture 
the leadership of 

Italy’s centre-left Democratic 
party by casting himself as a 
bulwark against rising populism 
and calling for the rejection of 
political “anger”.

“We are not resigned to going 
backwards. We must claim the 
future, we must tell Italians that 
the space for change is here and 
now,”  Renzi told supporters out-
side Turin yesterday at the end 
of a three-day event designed to 
reboot his political ambitions.

Renzi was Italian prime min-
ister for nearly three years until 
he resigned in December after 
losing a referendum on his flag-
ship constitutional reforms. 
But far from stepping back, Mr 
Renzi - a 42-year-old former 
mayor of Florence - is attempt-
ing to engineer his own political 
renaissance.

Mr Renzi’s first challenge is 
to win the leadership contest 
within his Democratic party, 
with a primary election set for 

April 30, against Andrea Orlando 
and Michele Emiliano, two in-
ternal opponents who believe 
he has veered too far towards 
the centre.

If he succeeds, Mr Renzi 
hopes to lead the PD to victory 
in Italy’s next general election, 
which is due next February at 
the latest.

The anti-establishment Five 
Star Movement, led by comedian 
Beppe Grillo, which has called 
for a referendum on euro mem-
bership, is expected to be the 
PD’s main challenger. It has re-
cently overtaken the PD as Italy’s 
strongest party, with support of 
about 28.5 per cent against the 
PD’s 27.5 per cent, based on an 
average of recent national polls.

The Turin rally was consid-
ered critical for Renzi because he 
has suffered setbacks in recent 
weeks, including the defection 
of a group of leftwing dissidents 
from the party, as well as the 
revelation of judicial inquiries 
into his father and a close politi-
cal ally.

“In the past few weeks some 
people have tried to destroy the 
PD because there was a moment 

of weakness,” he said. “But they 
didn’t realise that there is solidity 
and strength in the heart of the 
PD, independent of its leader-
ship,” Renzi said.

Renzi’s critics within the party 
say that the former prime min-
ister is driving voters away and 
that only a change in leader-
ship will prevent the PD from 
implosion. Opposition leaders, 
meanwhile, have attacked Mr 
Renzi as a discredited leader in 
the eyes of the Italian electorate 
following the referendum.

But  Renzi’s primary cam-
paign is supported by Paolo 
Gentiloni, Italy’s current prime 
minister, who attended the rally. 
Mr Renzi had initially made a 
hard push for early elections 
but has accepted he may have to 
back Mr Gentiloni’s government 
until 2018.

To help make his case, Renzi 
has adopted a new slogan: In 
Cammino, or “Forward”, echoing 
Emmanuel Macron’s En Marche! 
from the French presidential 
campaign. Renzi considers  Ma-
cron to be a political soulmate 
as a fellow centre-left European 
reformist.

James Tangin is visibly angry as 
he picks through the ruins of his 
burnt-out home, the ashes still 
smouldering, and tries to make 

sense of an attack on his village.
“We’re not bandits or cattle 

thieves,” he says, shaking his head.
Kenya’s Rift Valley region has been 

the scene of deadly clashes in recent 
weeks between cattle rustlers and 
farmers. But Mr Tangin and his fellow 
villagers in Chepkalacha, where more 
than a dozen houses were destroyed, 
accuse the police of attacking their 
homes last week.

“I have no idea why the police did 
this,” says Mr Tangin, a teacher. “We 
all ran into the forest at the sound of 
gunfire.”

The police refused to comment on 
the allegations. But the raid comes 
amid concerns that an escalation 
of violence in the Rift Valley is be-
ing fomented by politicians as east 
Africa’s dominant economy gears up 
for August elections.

The unrest is blamed on “land 
invasions” - nomadic herders driv-
ing their livestock on to farmers’ 
land, ostensibly in search of grazing 
as the country suffers from drought. 
But politicians have been accused of 
encouraging the invasions to push out 
their opponents’ supporters, appease 
their own voters and profit from sales 
of stolen livestock.

“This is not about the drought, this 
is about power, wealth and politics,” 
says Kipruto Kimosop, a human-
rights activist in Baringo who plans to 
run for a seat in the county assembly 
at the elections. “Politicians are ex-
ploiting this for political expediency. 
And business cartels are exploiting 
the insecurity to steal more livestock 
to make more money.”

More than a dozen people have 
been killed, including a British ranch-
er. The murders of a county assembly 
member and a parliamentary aspirant 
last month at a bar in Marigat town 
have been described as Kenya’s first 
political assassinations in more than 
a decade.
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A federal Europe of 27 member 
states is out of the question be-
cause that would require deep 
changes to the European treaties 
that would stand no chance of be-
ing approved by all. Doing nothing 
is not much of an option either. So 
there is no alternative to variable 
geometry. But what would it mean 
in practice?

We should distinguish between 
different varieties. The first would 
consist of deeper integration 
based on the enhanced co-op-
eration clauses in European law. 
These allow a group of at least nine 
member states to press ahead with 
legislation with each other. This 
excludes areas of common inter-
est, such as the single market or 
the customs union.

While enhanced co-operation 
sounds like a good idea, a word 
of caution is in order. It has been 
around since the 1990s and was 
given more prominence in the 
Lisbon treaty. One of the authors 
of this particular clause told me 
that he wrote it to provide a legal 
foundation for the eurozone to de-
velop into a closer political union. 
But the clause has only been used 
three times - for divorce law, the 
European patent and on property 
rights for international couples. 
Not exactly an ambitious list.

It is worth studying the failures 
of the procedure. A group of mem-
ber states wanted to use enhanced 
co-operation to agree on a finan-
cial transaction tax. They became 
bogged down by disagreements, 
before the realisation dawned 
that, if only nine countries signed 
up to such a tax, they might put 
themselves at a competitive dis-
advantage compared with those 
member states that refused to 
take part.

The second version of variable 
geometry is more radical and, in 
the final analysis, the only one that 
respects the political constraints 
and the need to solve the EU’s 
problems. European integration 
belongs to the category of things 
that are simultaneously inevitable 
and impossible. 
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TD Bank under 
pressure over 
sales tactics
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T
D Bank Group, Canada’s 
biggest bank by depos-
its, is battling to contain 
damage from a potential 
sales scandal after a TV 

show claimed employees regularly 
broke laws for fear of being fired.

Shares in the bank dropped 
more than 5 per cent on Friday - the 
most in more than eight years - after 
reports by the Canadian Broadcast-
ing Corporation accused TD of a 
catalogue of Wells Fargo-like sales 
abuses. More than 34m shares in 
TD changed hands on the day, more 
than at any point during the global 
financial crisis of 2008-09, as inves-
tors rushed to dump their holdings.

According to the first report, 
which aired last Monday, employees 
increased customers’ lines of credit, 
overdraft protection amounts and 
credit card borrowing limits - all 
without authorisation - to reach 
sales targets.

A follow-up report claimed 
“hundreds” of current and former 
employees had got in touch with 
the broadcaster, describing a “pres-
sure cooker” sales environment that 
encouraged them to break rules to 
keep their jobs.

The bank said in a statement: 
“We don’t believe [the CBC story] is 

A decade after leaving Ama-
zon to start what would be-
come India’s largest online 
marketplace, Sachin Bansal 

appealed for government protection 
against his former employer.

“What we need to do is what China 
did and tell the world: we need your 
capital, but we don’t need your com-
panies,” the co-founder of Flipkart told 
a December conference in Bangalore.

Mr Bansal’s suggestion has shown 
no sign of gaining traction within a 
government keen to soften India’s 
reputation as a rocky environment 
for foreign companies.

But it highlighted the battle in 
Indian ecommerce between home-
grown companies and Amazon, 
which has made India its main Asian 
target after failing to make a big im-
pact in China.

Since launching its Indian op-
eration in 2013, Amazon has enjoyed 
rapid market share gains at the ex-
pense of local leaders Flipkart and 
Snapdeal, with each of the three burn-
ing through tens of millions of dollars 

ANA uses its brand strength to hire 
pilots for low-cost carriers

an accurate portrayal of who we are, 
or that it reflects the experience of 
most of our employees, but we take 
the concerns very seriously. While 
we have goals to help manage our 
business, we know that we will only 
succeed by doing the right thing for 
our customers.”

Pressure to sell more products 
has intensified across the bank-
ing industry in recent years, as 
ultra-low interest rates and sluggish 
regional economies have meant 
that executives have struggled to 
achieve returns targets promised to 
shareholders.

Last year Wells Fargo, the San 
Francisco-based bank, shook up its 
management and cut bonuses after 
it paid a record fine for opening up 
to 2m unauthorised accounts. The 
bank has since said more custom-
ers may have been affected than 
originally estimated.

Analysts warned the furore is 
likely to trigger regulatory inquiries 
in Canada. In the US, too, agen-
cies including the Office of the 
Comptroller of the Currency, have 
said they are on high alert for sales 
tactics that resemble those used 
at Wells.

The OCC declined to comment 
on Friday on specific bank super-
visory matters, or potential enforce-
ment actions.

a month as competition intensified.
The tussle reflects the potential for 

growth: Indian ecommerce sales are 
forecast to rise from $10bn in 2015 to 
$47bn in 2020, predicts eMarketer, a 
US research group.

Now  Bansal faces another chal-
lenge from the growing clout in India 
of Chinese technology group Alibaba, 
which is investing $177m into the 
ecommerce business of Paytm, a 
prominent Indian technology start-up 
best known for its digital payments 
platform.

Alibaba and its affiliate Ant Finan-
cial had already invested more than 
$680m in Paytm, and their combined 
stake in Paytm Ecommerce will ex-
ceed 50 per cent.

Analysts believe that Paytm Ecom-
merce - recently spun out of the parent 
company - lags behind Flipkart and 
Amazon in sales volumes. Alibaba 
might be approaching the ecommerce 
unit as an adjunct to Paytm’s core 
business, hoping to support a retail 
platform that will drive volumes for 
Paytm’s payment system, says Sanchit 
Vir Gogia, founder of Greyhound 
Knowledge Group, a consultancy.

ANA, Japan’s largest airline, 
is stepping up efforts to 
ensure it has enough pilots 
for its low-cost subsidiar-

ies in the face of a worldwide crew 
shortage and fierce competition in 
the no-frills sector.

The airline will pay Y30.4bn 
($265m) next month to acquire a su-
permajority position in Peach Avia-
tion, the low-cost carrier in which it 
already holds a 38.7 per cent stake. 
ANA will acquire the additional 28 
per cent from the public-private 
Innovation Network Corporation 
of Japan and First Eastern Aviation, 
an investment fund in Hong Kong.

The broad explanation for the 
consolidation is that it will “acceler-

ate Peach’s growth in its next phase 
of development”. But behind that, 
the company acknowledges, is a 
more immediately critical incen-
tive: the raised stake will legally 
allow Peach to recruit senior pilots 
and other crew with advertising 
that uses the supposedly more 
alluring ANA brand.

That ability, say people in the 
industry, could prove pivotal for 
Peach as Japan’s low-cost carriers 
strive towards the 20-30 per cent 
market penetration enjoyed by 
counterparts in Europe, the US 
and elsewhere in Asia.

Low-cost penetration levels in 
Japan stand at a little more than 
10 per cent, a reflection of the 
popularity of bullet trains for do-
mestic travel and the challenge to 

convince travellers they are reliable, 
respectable alternatives to ANA and 
JAL, the big incumbents.

The surging expansion of airline 
travel in Asia is placing ever greater 
strains on the worldwide availabili-
ty of flight crew and technical staff.

An outlook report published 
last year by Boeing forecastthe 
aviation industry would need 
617,000 new commercial pilots 
between 2016 and 2035. Demand 
led by the Asia-Pacific region 
represented more than a third of 
the total.

Japan’s two main carriers are al-
ready locked in a struggle to recruit 
pilots and expand their training 
schemes in a country where only 
a few dozen people a year graduate 
from the state Civil Aviation College.

Indian ecommerce plays defence 
to foreign challengers

McVitie’s, the quintes-
sential British biscuit, 
is to be savoured by 
more consumers in 

the Middle East, Africa and the US 
in an ambitious global expansion 
plan by its Turkish owners to boost 
sales by 50 per cent in two years.

Cem Karakas, chief executive of 
Pladis, part of Turkey’s Yildiz Hold-
ing, which acquired the McVitie’s 
brand in 2014, told the Financial 
Times in an interview: “McVitie’s 
is very much synonymous with 
British heritage - it is a household 
product for the British, but for the 
rest of the world the research over 
and over suggests that it is synony-
mous with a premium product.”

One in four biscuits sold in the 
UK is McVitie’s, a brand founded 
more than a century ago by a Scot-
tish baker, and best known for its 
digestives.

Pladis was formed in London 
last year by consolidating acqui-
sitions made by family-owned 
Yildiz, including Godiva, the Bel-
gian chocolatier, DeMet’s Candy 
Company and Ulker biscuits.

It is a distant number two by 
market share in sweet biscuits to 
Mondelez of the US, which owns 
Oreo biscuits and Cadbury choco-
late, and the world’s seventh-
largest in chocolate.

Mr Karakas said McVitie’s and 
Godiva were at the heart of Pladis’ 
strategy to increase revenues from 
£2.2bn in 2016 to £3.2bn in 2019, 
by doubling chocolate sales and 
increasing biscuit sales by 50 per 
cent.

This would make Pladis “the 
world’s fastest-growing company 
in biscuits and confectionery”, he 
added. Global retail sales of sweet 
biscuits have fallen each year since 
2013, says Euromonitor.

Pladis aims to lift sales to the 

Middle East, North America, north 
Africa and sub-Saharan Africa, 
including Nigeria. Yildiz recently 
bought a cocoa processing plant 
in Ivory Coast to serve nearby 
markets. The export drive will 
lead to 40 per cent of McVitie’s 
revenues coming from outside the 
UK, against 10 per cent currently.

Karakas said Pladis was invest-
ing heavily in Godiva, which has 
close to $1bn of annual sales, and 
was acquired in 2007. “This year 
alone, the amount of investment 
that we are going to make will 
equal all the investment for the 
last 30 years. So, there’s a big push 
behind the brand,” he said.

The group’s capex programme 
has increased to 7.5 per cent of 
sales, well above the industry av-
erage of 4 per cent, mainly in new 
manufacturing and packaging 
lines and in modernising its Car-
lisle plant, which shut for several 
months last year due to flooding.

BEN MCLANNAHAN
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Cem Karakas

LEO LEWIS

McVitie’s digestives to go global in ambitious expansion

SIMON MUNDY
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W
ith US equity mar-
kets suggesting 
growth and infla-
tion are in store 
and the central 

bank expected to raise interest 
rates this week, some are con-
vinced that the bond ‘bull market’ 
really is over this time.

One of the longest and most 
important trends in world finance 
may be on the cusp of a reversal. US 
10-year Treasury bond yields, used 
as a benchmark in transactions the 
world over, have been in decline 
since inflation came under control 
in the early 1980s.

But in the past week, yields have 
risen to their highest in almost 
three years, while the US jobs 
market has grown its fastest in 
more than a decade. With equity 
markets suggesting that growth 
and inflation are in store under 
President Donald Trump, and with 
the Federal Reserve committed to 
raising its base rates this week for 
the third time in a decade, some 
bond market luminaries are con-
vinced that the great “bull market” 
is over. From now, they expect 
interest rates to rise steadily.

“I believe the secular decline in 
yields is over,” says Henry Kaufman, 
the Wall Street economist known in 
the 1970s as Doctor Doom for his 
accurate forecasts of higher infla-
tion and interest rates. “It will not 
come back.” His latest book carries 
the ominous title Tectonic Shifts in 
Financial Markets.

Bill Gross, co-founder of Pimco 
and the best known bond investor 
of recent decades, warned in Janu-
ary that if the level of 2.6 per cent on 
10-year yields was breached then 
“a secular bear bond market has 
begun”. As that level was touched 
last week, the Janus Capital bond 
manager warned the US economy 
was like a “truckload of nitroglyc-
erine on a bumpy road”, where 
a mistake could “set off a credit 
implosion”.

But there have been many false 
alarms when the bond market ap-
peared to turn, only for yields to fall 
again. Last summer they dropped 
to an all-time low of 1.36 per cent 
after Britain’s referendum on EU 
membership. Even now, bond 
market participants remain un-
convinced by the signs of economic 
growth that have driven US stocks 
to records, while the overwhelming 
belief is that rises will be gradual. 
Out of 56 market analysts polled by 
Bloomberg, only 13 believe that the 
10-year yield will rise even as far as 
3 per cent by the end of this year. 
This would be no higher than it was 
three years ago, when there was 
still a widespread fear of deflation.

“We are certainly well off the 
bottom,” says Tod Nasser, senior 
vice-president for investment 
management at Pacific Life. “But 
it is not a game changer.”

Market movements
Much is at stake. Higher bond 

yields would bring relief to pension 
funds by making it easier for them 
to finance their payment obliga-

tions. But higher yields would make 
it harder for indebted companies to 
roll over their debt and inflict losses 
on bond and credit investors.

The economic case for US rates 
to rise is clear. Employment is 
growing. The jobless rate, at 4.7 per 
cent, has completed its recovery 
from the crisis (although this has 
been helped by an increase in the 
numbers not seeking employ-
ment). Wage inflation, at 2.7 per 
cent, is recovering, although it 
remains painfully weak compared 
with the pre-crisis period. Surveys 
show the confidence of consumers, 
small businesses and investors at 
levels not seen since before the 
crisis.

Fed governors, led by the chair 
Janet Yellen, have made clear their 
intent to raise rates this week, 
and markets now regard this as a 
certainty. Most significantly, Lael 
Brainard, the Fed governor most 
known for her reluctance to raise 
rates, says the US economy is “at a 
transition”. This was perceived as 
a watershed moment. After years 
when traders refused to believe the 
Fed’s threats to raise rates, futures 
markets now suggest that three 
rate rises this year are probable, 
while the chance of four rate rises 
- unthinkable three months ago - is 
about one in four.

But despite all this, 10-year 
Treasury yields are barely even 
positive in real terms, as inflation 
is accelerating. They remain just 
below Mr Gross’ threshold of 2.6 
per cent and do not yet put a brake 
on growth, or on speculation.

A tension in markets persists. 
While equity markets are posi-
tioned for growth and interest rate 
increases, bond investors largely 
remain convinced that interest 

rates will not go up much, and that 
any rises will be steady.

Why? First, growth is in ques-
tion, says Mike Lillard, chief in-
vestment officer at Prudential and 
member of the Treasury Borrowing 
Advisory Committee that advises 
the US government on debt man-
agement issues. “We remain in a 
low-growth world,” he says. “And 
we do not think the Trump admin-
istration can change that.”

More broadly, many argue that 
there has been a shift in the US 
economy. With productivity low 
and the economy less exposed to oil 
shocks, long-term rates as high as 
16 per cent, which occurred during 
the 1970s and 1980s, are unlikely 
to be repeated. “We will not come 
back to that,” says  Kaufman.

The case against a rise
Other structural factors also 

weigh on rates. The percentage of 
the US population aged 65 and over 
rose to 15 per cent in 2015 from 9 
per cent in 1960. This will increase 
further, crimping growth and po-
tentially raising the demand for 
bonds. (As people retire, they tend 
to sell equities and buy bonds.) 
“Society is ageing,” says William 
Irving, a bond manager at Fidelity 
Asset Management. “The propor-
tion of old people is at an all-time 
extreme and that has contributed to 
slow growth and lower rates.”

Meanwhile, those of working 
age are producing less. Growth can 
be described as the sum of a rising 
workforce and higher productivity. 
While jobs have increased to the 
point where the Fed can claim the 
US is at full employment, produc-
tivity has stagnated. Year-on-year 
growth in output per hour worked 
remains at 1 per cent, according 
to data from the Bureau of Labor 

Statistics.
“The only way rates could be 

sustainably higher is to overcome 
secular stagnation and that re-
quires a recovery in productivity,” 
says Dominic Konstam, global 
head of interest rates research at 
Deutsche Bank.

A further problem comes from 
the overhang of US debt. Prolonged 
low interest rates have prompted 
companies to issue debt and made 
it easier for junk-rated borrowers to 
persuade yield-hungry investors to 
offer them financing. Outstanding 
corporate bond levels have risen 
from $5.4tn to $8.5tn since 2008, 
according to the Securities Industry 
and Financial Markets Association.

This poses a risk for the future. 
If interest rates rose markedly, 
companies would lose access to 
financing, while an increase in the 
risk of default would damage the 
returns for their investors. 

Scott Mather, chief investment 
officer for US core strategies at 
Pimco, says: “The concept of a debt 
overhang is a real one and is one 
of the reasons we find it difficult to 
believe we will get back to old levels 
of growth.”

Quantitative easing - the large 
asset purchases pursued by central 
banks since the crisis - is also an is-
sue. Although the Fed is no longer 
buying bonds, which pushes prices 
up and yields down, it still has a 
sizeable portfolio under manage-
ment and is reinvesting the coupon 
payments it receives.

Global incentive
Many believe that the Fed 

could start to sell its bonds, but Mr 
Kaufman questions its ability to 
do this on any great scale. “I don’t 
think the Fed can do this in massive 
ways. At best it can do it gingerly. 

We would have to enter a period of 
significant increases in inflation for 
the Fed to consider doing it.”

The European Central Bank and 
Bank of Japan are still deep into 
their asset purchase schemes, al-
though Mario Draghi, the president 
of the ECB, hinted on Thursday that 
the programme may not last be-
yond this year as he declared vic-
tory in the battle against deflation.

“You still have a massive 
amount of QE going on from the 
Bank of Japan and ECB,” says Mr 
Mather. “That certainly pulls down 
the equilibrium level of global 
yields.”

For now, QE in Europe intensi-
fies foreign demand for US debt, 
where yields are higher for bonds 
of equivalent maturities. 

U.S. Treasuries - On the up and up?
JOE RENNISON & JOHN AUTHERS
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Shippers (importers and 
exporters) under the 
aegis of Abia Shippers’ 
Association (ASA) have 

expressed worry over the de-
plorable state of infrastruc-
ture, especially roads leading 
to the Onne Seaport from 
the commercial city of Aba in 
Abia State.

According to them, the 
poor state of the roads has 
negatively affected trade re-
lations with neighbouring 
states, including the move-
ment of consignments from 
Onne Seaport to Aba.

“Trade between neigh-
bouring states has been cut 
off due to bad road condition. 
Aba traders often lose goods 
imported and cleared from the 
wharf on transit due bad road. 
It is estimated that an average 
of seven containers fall off 
the truck on weekly basis due 
to bad road condition, from 
Onne to Aba,” Alex Adaelu, 
president of ASA, said during a 
courtesy visit of Hassan Bello, 
executive secretary, Nigerian 
Shippers Council (NSC), to 
South-East zonal coordinating 
office of the Council, in Aba 
last week.       

Adaelu, who commended 
the recent efforts of Governor 
Okezie Ikpeazu towards re-
deeming the situation amid 
the current financial standing 
of the state, also lamented 
of the incessant harassment 
of shippers by the officers of 
the Federal Operations Unit 
(FOU) of the Nigeria Customs 
Service (NCS).

“Customs officers on the 
road have increased the pain 
of Aba traders and we found 

no justification for Customs 
to have seven different check 
points between Aba and Onit-
sha. We have made several 
reports and complains on this 
to the authorities concern, 
without any meaningful re-
sult,” the ASA president said.

The association urged the 
NSC boss to use his good 
office as the port economic 
regulator to intervene on the 
issue so as to ease the ugly 
situation, which adds to de-
lay that also incur cost for 
shippers and compel them 
to pay demurrage to shipping 
companies for not return-
ing the empty containers as 
when due.      

He, however, invited the 
management of the Council 
to be part of the upcoming 
annual general meeting of the 
association themed, ‘Export 
Potentials of Made-in-Aba 
Products: A Strategy of Sur-
vival in a Recessed Economy,’ 
targeted at sensitising and 
encouraging Abia shippers 
to restructure for export as 
alternative to import.

Responding to this, Bello, 
who noted that the Council 
was created to represent the 
interest of Nigerian shippers, 
especially in creating enabling 
environment that would facili-
tate international trade, also 
observed that NSC under his 
administration had made 
serious intervention in area of 
tariff charged on import and 
export by service providers at 
the port.

Abia shippers decry poor state of roads from Onne seaport
AMAKA ANAGOR-EWUZIE

Lagos State government 
has given 12,753 residents 
of Ojo, Oto-Awori and 

Iba local government and local 
council development areas as 
well as Badagry, Badagry-West, 
Olorunda local government 
and local council development 
areas from the first and second 
phase of the ongoing Lagos 
Health Mission programme; 
a medical intervention spon-
sored by the state to provide free 
healthcare services to residents 
across the 20 LGAs and 37 
LCDAs of the state.

Residents of the areas were 
screened and managed for non-
communicable diseases such as 
hypertension and diabetes, and 
common ailments, eye diseases 
and dental problems were man-
aged. The programme also of-
fered antenatal care services as 
well as family planning services 
to persons of reproductive age. 
HIV screening and counselling 
sessions were part of the health 
package.

Statistics obtained from 
the first phase of the health 
mission carried out between 
March 1 and 3, at the Ojo Town 
Hall for Ojo, Oto-Awori and Iba 
local government and local 
council development areas 
showed that 4119 people were 
attended to as general out-
patients for common ailments, 
358 others were also seen and 
attended to at the dental unit, 
930 people were screened and 
treated at the eye unit and 458 

others screened and counselled 
at the HIV unit.

Statistics from the second 
phase of the health mission car-
ried out between March 7 and 9, 
at the Badagry, Badagry-West, 
Olorunda local government 
and local council develop-
ment areas indicated that 4442 
people were attended to as 
general out-patients for com-
mon ailments, 404 others were 
also seen and attended to at the 
dental unit, 1715 people were 
screened and treated at the eye 
unit and the rest were screened 
and counselled at the HIV unit.  

Jide Idris, state commis-
sioner for health, who spoke 
on the importance of the pro-
gramme, noted that the state 
was continuously finding 
ways to improve the health 
status of its ever-increasing 
population, adding that the 
plan for achieving this was 
based on the Health Policy 
Thrust of the State, “which 
is guided by the noble goal 
that every Lagosian enjoys 
unfettered access to qualita-
tive healthcare without any 
barrier whatsoever.”

Idris disclosed that the strat-
egies adopted in implement-
ing these policies include the 
introduction and provision of 
various programs that have 
direct impact on the Health 
outcome of Lagosians, stressing 
that these programs are geared 
towards promoting health, 
detecting diseases early and 
offering treatment and reha-
bilitation.

Lagos 12,753 beneficiaries gain from 
medical mission programme
TIAMIYU ADIO

FG to upscale N10bn budget for dams 
to facilitate food sufficiency drive

cycle in a year, not just to wait for 
the whole of dry season of about 
seven months, which is not good 
for our self sufficiency in food 
plan, the minister noted.

Nigeria’s renewed impetus 
to resuscitate the dams and 
ensure its optimal utilisation 
is to avert looming food crisis 
concerns, which have already 
drawn world leaders’ attention 
in the recently convened meet-
ing in Oslo, where international 
humanitarian appeal for more 
than 5 million people facing food 
shortages.

According to UNICEF, hun-
dreds of thousands of children 
under the age of five in North-
East Nigeria will suffer from se-
vere acute malnutrition this year, 
with up to 20 percent dying un-
less more is done to reach them.

Meanwhile, there have been 
concerns in some quarters over 
poor performance of dams 
across the country, which has 
remained a source of worry for 
key stakeholders, especially 
in the agricultural sector, who 
have expressed concern that 
Nigeria’s agricultural landscape 
is largely dominated by rain-fed 
agriculture.

The purposes for the con-
struction of dams are to boost 
water supply, provide reservoirs 
for flood control, irrigation farm-
ing and hydro-electricity.

Reginald Ikpaewunjo, direc-
tor of dams, Federal Ministry of 
Water Resources, told Business-
Day that the Federal Government 
was keen on encouraging inter-
ested investors to take advantage 
of the downstream infrastructure 
of the dams to encourage irriga-
tion farming and even hydro-
power generation.

W
orried by non-
optimal utilisa-
tion of its 296 
dams across 
the country, the 

Federal Government says plans 
are underway to upscale the N10 
billion budgeted for the dams in 
the 2017 proposed budget esti-
mates, while seeking assistance 
from development partners and 
other possible sources.

This, the government says 
will enable it drive food suffi-
ciency plans and ensure optimal 
utilisation of the dams, most of 
which are lying dormant and not 
impacting on the Nigeria’s quest 
to attain food sufficiency, and 
reduce food importation.

Audu Ogheh, minister of 
agriculture and rural develop-
ment, told BusinessDay exclu-
sively that the government was 
seeking to advance about N10 
billion budgeted for the dams 
in 2017 budget estimates, 
which would encourage wet 
and dry season farming with 
the attendant reduction of 
importation and hopefully 
conserve foreign exchange.

“We have made provisions 
in our budget for 2017, we will 
start off works on the dams this 
year, so that they perform opti-
mally. We have about N10 billion 
for that in the budget, and we 
could also look at our partners 
to upscale our budget so that 
the dams perform optimally 
and support our food sufficiency 
drive,” Ogbeh said.

From some of these dams, 
we could dispatch water to vil-
lages, but most of them are to 
encourage our two to three crop 

HARRISON EDEH, Abuja
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fivethings
for your new week

How blockchain, cryptocurrencies, could 
disrupt the Nigerian financial system

J
ust as the internet 
changed the structure 
and competition in 
the media space in 
Nigeria, the block-

chain technology could 
revolutionise the country’s 
financial system.

Before the advent of the 
internet, the media compet-
itive landscape comprised 
just the print and electronic 
operators. These days how-
ever, people own their own 
media platforms in form of 
blogs, Facebook and Insta-
gram accounts, etc.  

Again, just as it was with 
the internet that people be-
lieved it was a fashion even 
years into its deployment, 
the blockchain phenom-
enon still sound quixotic 
to Nigerians. But it has the 
potential to fundamentally 
transform the way transac-
tions are carried out in the 
financial; system.

The blockchain technol-
ogy, like the internet, is de-
signed to be decentralized, 
with “layers,” that allow 
companies and individu-
als to build products and 
services. In addition, it is 
strongest when everyone is 
using the same network, just 
like the internet. At the ini-
tial stages of development, 
the block chain has many 
competing technologies; 
it is therefore important 
for one to always specify 
which blockchain being 

code review process make it 
the most secure and reliable 
of the various blockchains. 
Like email, some form of 
Bitcoin will persist.

Experts say that the 
blockchain will also sup-
port a variety of other ap-
plications, including smart 
contracts, asset registries, 
and many new types of 
transactions that will go 
beyond financial and legal 
uses.

Technology is already 
transforming transac-
tions.

and the network checks for 
compliance.

To this end, if a transac-
tion breaks the rules, such 
as when the digital signa-
tures don’t tally, the net-
work rejects it. Again, even 
Bitcoin’s “monetary policy” 
is written into its code: New 
money is issued every 10 
minutes, and the supply is 
restricted to just 21 million 
bitcoins, a  good approach 
to prevent the inflation-
ary states often created by 
central banks for most cur-
rencies. This is seemingly a 
hard money rule similar to 
the gold standard system in 
which the money supply is 
fixed to a commodity and 
not determined by govern-
ment.

Admittedly, the choices 
Bitcoin currently offers are 
by no means perfect many 
economists disagree with 
Bitcoin’s hard money rule; 
also, lawyers argue that 
regulation through code 
alone is fixed, allowing no 
role for valuable discretion. 
Nevertheless, Bitcoin is real, 
and it works.

People across the world 
have ascribed real econom-
ic value to Bitcoins. The 
people who maintain the 
Bitcoin blockchain (called 
miners), and the people 
who write the software used 
to transact in Bitcoin (called 
wallet providers), follow the 
rules without exception. Its 
blockchain has remained 
resilient to attack, and it 
supports a robust, if basic, 
payment system. This op-
portunity to extend the use 
of the blockchain to remake 
the Nigerian financial sys-
tem is as scary as it is fas-
cinating.

The final word
The existing Nigerian 

financial system, as other 
financial systems, could 
be adjudged complex at 

the moment, creating risk. 
Therefore, a new decentral-
ized financial system made 
possible with cryptocurren-
cies could be much simpler 
with removed layers of in-
termediation. Moreover, by 
moving money in different 
ways, it could help insure 
against risk, opening up the 
possibility for different types 
of financial products.

Cryptocurrencies could 
open up the financial sys-
tem to people who are cur-
rently excluded and thus 
help the drive for financial 
inclusion; it could lower 
barriers to entry in to the 
financial system, leading to 
greater competition.

Nigerian financial reg-
ulators, therefore, could 
begin ponder how to rejig 
the financial system by re-
thinking the best way to 
achieve policy goals, with-
out diluting standards. The 
new technology could be 
an opportunity to reduce 
systemic risk because, like 
users, regulators are beset 
with opacity. Just like a Bank 
of England research has 
shown, making the system 
more transparent could 
reduce intermediation fet-
ters and costs to users of 
a system like the Nigerian 
financial system

A fundamental reform 
of a principal part of the 
economy is obviously a 
big challenge to existing 
Nigerian firms that make 
their living from it, but these 
firms must begin to think of 
how to adapt to the likely 
disruption in order to stay 
alive. This means that insti-
tutions operating in the cur-
rent financial system (regu-
lators and regulated alike) 
must invest in research and 
experimentation in order 
to be well placed to thrive 
in the innovative, evolving 
financial system.

Insight

Nigerian financial regulators, there-
fore, could begin ponder how to 

rejig the financial system by rethink-
ing the best way to achieve policy 
goals, without diluting standards.

Fascinating business facts

 90,000 bpd

 $21.8bn on fire

THIS WEEK’S HUMOUR

With US wage growth accelerating in February and employers 
hiring at a lively pace, there is now no question that the Federal 
Reserve will raise rate this week.The economy added 235,000 jobs 
compared with forecasts of 200,000 while average hourly earn-
ings climbed by 2.8 per cent on a year-on-year basis in the first full 
month of Donald Trump’s presidency.February’s reading on the 
labour market has taken on increased significance.“A March hike 
is a done deal. The report was the last piece in the puzzle and there 
is nothing here that will make the Fed want to step back from their 
recent signalling,” said Luke Bartholomew, investment manager at 

Aberdeen Asset Management.

Nigerian energy group Aiteo took the market by storm 
last week when it announced it had achieved a peak 
production of 90kpd just one year after its acquisition 
of sub-Sharan Africa’s reputedly largest onshore oil bloc 
OML 29. And if confirmed, it should make Aiteo the largest 

indigenous oil producing firm by output.
Aiteo acquired OML 29 in September, 2015 when oil 

major Shell Petroleum Development Company (SPDC) 
fully exited the facility. At the time of the divestment, 

average production was 23Kbpod. 

Nigeria is seeking to increase the contribution of 
renewables to its energy mix to 23 percent by 2025, from 
13 percent in 2015 and the plan is to generate as much 
as 1,200 megawatts of off-grid solar. Nigeria’s households 
and small businesses currently spend about $21.8 bil-
lion each year powering diesel generators to generate 
electricity, according to a study by German development 
agency GIZ. Interest in solar has already increased, with 
more than $50 million of Chinese photovoltaic panels 
imported in the last two years, according to Bloomberg’s 

New Energy Finance, BNEF.

If the risk-reward ratio is right, you can make 
big money buying trouble 

- Anon 

235,000 jobs

There is no gain saying that Saudi Arabia’s initial public 
offering of state energy giant Saudi Aramco planned for 
late next year will be the largest ever, surpassing the $25bn 

raised by Alibaba in 2014.
Now the question on the mind of the Saudis and their 

advisers is, which market is deep enough to take an IPO of 
the size being contemplated? Deep and active markets are 
essential for the one or two foreign stock exchanges chosen 
to host the shares, alongside a listing on the kingdom’s 

domestic market, the Tadawul. 

 $25bn plus IPO

referred to.
Bitcoin: blockchain’s 

killer app
Bitcoin is the killer app 

for the blockchain, driving 
adoption of its underlying 
technology. Its strong tech-
nical community and robust 

Bitcoin should be under-
stood as a tiny bit of how 
a new, decentralized, and 
automated financial sys-
tem could work. Its existing 
abilities are yet imperfect 
given that it still has a low 
transaction volume com-
pared to the orthodox pay-
ment systems. Nevertheless, 
it provides an insight into 
future possibilities; the code 
describes both a regulatory 
and an economic system.

To illustrate, transactions 
must satisfy certain rules 
before they can be accept-
ed into the Bitcoin block-
chain. But instead of writing 
guidelines and assigning 
a watchdog to monitor for 
infringements as the current 
financial system operates, 
Bitcoin’s code sets the rules 

 30% up
What has chocolate price got to do with Brexit? 

Here is the answer that many Brits will find bitter.
Chocolate prices could rise if the UK does not 

secure a trade deal post-Brexit, according to Mars’ 
top boss. Fiona Dawson, global president for Mars, 
said the absence of a deal with EU member states 

would see tariffs of up to 30% for the industry.


