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L – R: Olusegun Adeniyi, member, 
Africa Initiative for Governance (AIG) 

panel of advisors; Chienye Ogwo, 
CEO, AIG; Ofovwe Aig-Imoukhuede, 
director, AIG; Emokiniovo Akpughe, 
AIG scholar;  Emmanuel Taiwo, AIG 
scholar; Oluwapelumi Simpson, AIG 
scholar; Olusegun Obasanjo, chair-
man, AIG panel of advisors; Abdul-

Fatawu Z. Hakeem, AIG scholar;  
Chukwunonso Iheoma, AIG scholar; 

Efosa Trevor Edobor, AIG scholar; 
Yemisi Ayeni, member, AIG panel of 

advisors; Herbert Wigwe, director, 
AIG, and Aigboje Aig-Imoukhuede, 
chairman, AIG, at the public lecture 

titled ‘Leadership in the African 
Context – How to Drive Transforma-
tional Change in African Countries,’ 

delivered by Olusegun Obasanjo, at 
the Blavatnik School of Government, 

University of Oxford, yesterday.

Continues on page 35

Nigerian stocks cross 
40,000 points, rally 
to 4-year high

Nigeria is on the verge 
of realizing some $5.74 
billion from sale of its 

ten National Integrated Power 

Continues on page 35

FG close to 
concluding $5.7bn 
deal to sell 10 NIPPs

Nigerian stocks have rallied 
to their highest level since 
2014, as the dust settles 

on a bruising economic recession 
that hammered company profits 
and share prices.

The All Share Index (ASI) rose 
1.29 percent to 40,362.97 points 

ONYINYE NWACHUKWU, Abuja

Pension funds to book N1.1trn 
capital gains on bond rally
T

he adoption of the In-
ternational Financial 
Reporting Standards 
(IFRS) by Nigerian 
Pension Fund Admin-

istrators may never come at a 

better time than now, experts 
say, as the recent bond rally 
helps PFAs to book some N1.1 
trillion in capital gains.

The one-year return on gov-

ernment bonds, the asset class 
with the most PFA exposure, 
was 30.6 percent as of Tuesday, 
January 8, according to the 
Standard and Poor’s sovereign 

bond index.
This implies that the current 

value of the PFAs’ bond holdings 
which comes to 55.7 percent of 
their total assets or N3.7 trillion, 
according to data available on 
the website of regulator, Pension 

As IFRS adoption loomsLOLADE AKINMURELE

Nigeria moves to block 
N100bn revenue leakage 
by contractors P. 4

LOLADE AKINMURELE & ETHEL WATEMI

... Dangote Flour 
emerges top gainer

The Independent Na-
tional Electoral Com-
mission (INEC) has 
released the timetable 

and schedule of activities for 
the 2019 general elections and 
elevated political tensions could 
delay necessary policy adjust-
ments and dampen investor and 
consumer confidence in Africa’s 

Economy takes back seat as INEC releases timetable for 2019 elections
largest economy.

The electoral umpire had ear-
lier scheduled February 16, 2019 
for the Presidential and National 
Assembly elections and March 
2, 2019 for the Governorship 
and state house of assembly poll 
respectively.

Addressing journalists in 
Abuja on Tuesday, INEC Chair-

man Mahmoud Yakubu, an-
nounced that activities for the 
polls will commence on August 
17, 2018 while parties will con-
duct their primaries between 
August 18 and October 7, 2018.

According to him, cam-
paign by political parties for 
the presidential and National 
Assembly elections will com-

mence on November 18, 2018 
and end on February 14, 2019, 
while that of governorship and 
state assemblies will begin 
from December 1, 2018 and 
end on February 28, 2019.

In the same token, last day 
for withdrawal by candidate(s)/
replacement of withdrawn 
candidate(s) by political par-
ties is November 17 for the 
Presidential and National As-

sembly elections and Decem-
ber 1 for governorship and state 
assembly polls.

Analysts say these periods 
are historically the ones when 
political correctness supersedes 
economic logic, government 
spending is misdirected and 
stokes price inflation and there 
is a reversal in foreign capital 
inflows as investors pause amid 

Continues on page 35See BusinessDay Market and Commodities Monitor on page 4

OWEDE AGBAJILEKE, Abuja
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Kemi Adeosun, minister of finance (l), with Sadique Baba Abubakar, chief of air staff, during the visit of Abubakar 
to the minister in Abuja.

Pension funds to book N1.1trn capital gains...
Continued from page 1

Commission, is up N1.1 trillion 
to N4.8 trillion.

“This is the best time for PFAs 
to mark their bonds to market 
and adopt the IFRS, because they 
would have booked significant 
gains on their bond portfolio last 
year,” said Wale Okunrinboye, head 
of fixed income at Ecobank Group.    

Bond prices have rallied as yields 
sink on the back of Nigeria’s move to 
rebalance its debt mix in favour of 
external borrowing and at the detri-
ment of local debt. The government’s 
ballooning debt service to revenue 
ratio necessitated the move. 

Average bond yields declined 
by 0.09 percent to close at 13.60 
percent, January 8. Ten tenors 
recorded yield declines, four (4) 
tenors traded flat, while the JUL-
2021 and MAR-2027 were the only 
bonds with yield advancements.   

Similarly, the secondary T-bills 
space was characterized by buying 
pressures, as yields on all tenors 
declined in the day, save for the 
12-month tenor which advanced 
by 0.42 percent. Consequently, 
the average T-bills yield closed at 
14.39 percent, after paring by 0.14 
percent in the day.

“We ran a simulation to mark 
our bonds to market and it looks 
even better than expected,” a mem-
ber of the Investment Committee 
of a major Pensions Fund, told 
BusinessDay on condition of ano-
nymity because he wasn’t autho-
rised to speak publicly.

“This is the time to adopt IFRS, 
as interest rates are low. I hope 
PENCOM won’t let this opportu-
nity pass,” the source added.

Nigeria’s N6.5 trillion Pension 
Funds industry has been mandat-
ed to adopt International Financial 
Reporting Standards (IFRS), for 

preparing its financial statements, 
a move industry sources said was 
fraught with risk and benefits.

Nigeria’s Pensions regulator 
PenCom and its Financial Report-
ing Council (FRC) told Pension 
Fund Administrators (PFAs) that 
2017 shall be the latest year of 
adoption of IFRS by all duly regis-
tered Pension Funds.

“The previous accounting style 
engendered lack of accountability 
and made PFAs prefer bonds to 
every other asset class, but the 
IFRS will instil discipline, promote 
transparency and make PFAs cir-
cumspect over how they handle 
their assets,” said Okunrinboye.

As part of industry reforms 
unveiled to prevent a repeat of the 
2008/2009 home grown financial 
crisis, International Financial Re-
porting Standards (IFRS) became 
Nigerian Generally Accepted Ac-
counting Principles (NGAAP) for 
all corporate entities in Nigeria 
since January 1, 2012.

The framework was to come 
into effect for Pension Funds in 
2013 as specified by the Roadmap 
for Adoption of IFRS in Nigeria.

However, various complexi-
ties and the need for regulatory 
clarifications have led to non-
compliance with PenCom and 
FRC blaming the delayed adoption 
on the “practical expediency and…
peculiarities faced by Pension 
Funds in Nigeria.”

Data from the National Pension 
Commission or PENCOM shows 
that as at April 2017, the net asset 
value of total pension fund assets 
stood at N6.49 trillion with 7.4 per-
cent invested in domestic ordinary 
shares or stock, 55.7 percent in FGN 
bonds, 15.66 percent in Treasury 
Bills, 6.26 percent in banks money 
market securities, 4.79 percent in 
corporate debt securities and 3.38 
percent in Real Estate properties.

Together these asset classes 
make up 93 percent of pension 
fund investments.

The data shows that at least 
71.3 percent of Pension assets or 
N4.63 trillion as at April, 2017 is 
invested in fixed income securities 
issued by the sovereign or Federal 
Government.

PenCom in the new directive 
advised PFAs to ensure that where 
a measurement basis other than 
fair value is applied to fund hold-
ings of government securities, the 
underlying business model of such 
funds align with the conditions 
specified in IFRS as the relevant 
PenCom Guidelines.

Experts tell Businessday that 
under IFRS rules PFAs can apply 
hold to maturity (HTM) rules to 
assets they don’t have an intention 
of selling, but the rest have to be 
marked to market (MTM).

The new guideline for PFAs to 
adopt IFRS was issued following 
the stakeholders meeting of 18 
May 2017 that included the FRC, 
PenCom and External Auditors of 
Pension Funds.

Nigeria moves to 
block N100bn revenue 
leakage by contractors

The Federal Government on 
Tuesday moved to block 
all revenue leakages by 

Ministries, Departments and 
Agencies (MDAs) following its 
discovery of N100 billion tax 
revenue shortfalls by contractors 
between 2012 and 2017.  

Consequently, the FG has 
ordered vendors of MDAs to 
display their Tax Identification 
Numbers (TINs) on their invoic-
es before payments are effected 
by the MDAs.

The Federal Government’s 
directive was handed down on 
Tuesday in Abuja by the Hon-
ourable Minister of Finance, 
Kemi Adeosun to the Accoun-
tant General of the Federation, 
Ahmed Idris.

Analysts said last night that 
this move of government will 
help in enforcing compliance 
and ensuring appropriate tax is 
being paid by service providers.

Johnson Chukwu, managing 
director/CEO, Cowry Asset Man-
agement limited told Business-
Day by phone that it will help 
in improving tax revenue of the 
Federal Government as well as 
enhance government capability 
to engage in public works.

Adeosun, in a memo titled 
“Compliance with Tax Payments 
by Federal Government Vendors”, 
disclosed that persistent leak-
ages in revenue remittances by 
vendors had been uncovered by 
the Government’s Project Light-
house, a system wide revenue 
intelligence data-warehouse.

Aero Contractors MRO facility to save 
airlines N2.85bn on maintenance costs

F
ourteen years after the 
liquidation of the former 
national carrier, Nigeria 
Airways, Aero Contrac-
tors under ownership of 

AMCON has begun to undertake 
C-checks on its new maintenance 
facility, which may save Nigerian 
Airlines up to N2.85 bn.

The first of the C-Checks was 
done on January 4th, 2018.

Before now, major C-checks 
were carried out in Israel, Jordan, 
South Africa, Ethiopia, Morocco 
and America.

Aviation sources tell Business-
Day that airlines may be saving up 
to N2.85 billion by using Aero Con-
tractors new Maintenance, Repair 
and Overhaul (MRO) facility where 
checks on about 26 Boeing aircraft 
is expected to be carried out within 
a period of 18months.

A C- check on a Boeing 737 
usually cost airlines between up to 
$800,000 dollars. This amount does 
not include the cost of ferrying the 
aircraft abroad and other charges 
which will amount to over $200,000 
bringing total costs to $1 million 
per check on each aircraft.

This implies that airlines would 
have paid at least $26 million 
dollars for all 26 Boeing aircraft 
currently operating in the country 
which will amount to a sum of 
N7.93billion. 

Sources at Aero Contractors tell 
BusinessDay that doing the checks 
domestically would cost 30 percent 
cheaper, implying savings of up to 
N2.85 billion.

“I commend the federal gov-
ernment and Aero Contractors 
under the receivership of the As-

set Management Corporation of 
Nigeria (AMCON) for making the 
maintenance facility operational 
for airlines,” John Ojikutu, mem-
ber of aviation industry think tank 
group, Aviation Round Table (ART) 
and chief executive of Centurion 
Securities, said.   

“This initiative will save airlines 
a lot of cost incurred on just aircraft 
repairs and maintenance, especially 
as majority of the domestic airlines 
operate Boeing 737 aircraft.”

Ojikutu told BusinessDay that one 
single C-check on one Boeing aircraft 

that costs between 800,000 to 1million 
dollars is enough to wipe out one year 
profit made by an airline. 

Medview Airlines Nigeria Plc 
recently reported a 6.30 percent 
drop in third-quarter net profit 
as the company’s operating costs 
spiked on the back of mainte-
nance costs incurred on newly 
acquired aircrafts.

For the first nine months 
through September 2017, the 
company’s net income fell to N1.19 
billion from N1.27 billion the previ-
ous year.

IFEOMA OKEKE Sales surged by 48 percent to 
N28.77 billion in the period under 
review from N19.44 billion as at 
September 2016.

While Medview’s sales in-
creased in the period under review, 
the aviation giant incurred huge 
operating costs.

Operating cost increased by 
45.81 percent to N24.22 billion 
in the period under review while 
Aircraft maintenance surged by 
1671.18 percent to N1.73 billion.

HOPE MOSES-ASHIKE

•Continues online at www.busi-
nessdayonline.com

•Continues online at www.busi-
nessdayonline.com
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NEWS
CMSL to decongest stacked containers from Apapa Port using barges

Officer of Connect Maritime 
Services Limited said that 
the scheduled movement of 
about 80 units of 20 feet con-
tainers or 40 units of 40 feet 
containers with barges will 
take a journey time of 6 hours 
or less daily.

As at the time of filing this 
report, Connect Maritime 
Services Limited in partner-
ship with Marine Gulf Servic-
es Limited have secured the 
approval and support of Nige-
rian Ports Authority, National 
Inland Waterways Agency, 
Nigerian Maritime Agency 
for Safety Administration the 

Nigeria Customs Service and 
other relevant government 
agencies to commence the 
operation.

Kelikume disclosed that 
the scope of business which 
will be replicated to other 
parts of the nation’s seaports 
will witness high-quality 
service offering by Connect 
Maritime Services Limited 
covering five routes with 
more room for expansion on 
a scheduled 24-hour delivery 
after pick up and destination 
truck bridging.

It would be recalled that 
in 2017, Connect Rail Ser-

C
onnect Maritime 
Services Limited 
(CMSL) is set to 
commence the 
massive move-

ment of stacked containers 
from the Apapa port through 
the nation’s territorial waters 
in barges to Ikorodu Lighter 
Terminal from where trailers 
will pick them to other parts of 
the country in renewed effort 
to decongest the perennial 
gridlock experienced daily 
along the seaport corridor.

In an exclusive interview 
with Business Day, Edeme 
Kelikume, Chief Executive 

vices Limited commenced 
the movement of cargoes/
containers from Apapa port 
terminals to other parts of 
Lagos and Nigeria.

This service was aimed 
at decongesting Apapa 
and also improving Cargo 
dwell time (number of days 
a consignment stays at the 
ports before they are re-
leased) which is one of the 
indices to measure the lev-
el of efficiency of the ports.

The service, “Apapa 
Shuttle Service” was aimed 
at decongesting Apapa, in-
creasing productivity and 

turn Apapa around from 
an axis where the govern-
ment is losing about N140 
billion weekly and lots of 
man-hour loss to a more 
productive and efficient 
central business district.

“The incessant conges-
tion on Apapa port road is 
usually very bad such that 
during peak periods, trucks 
that loaded in the Apapa port 
spend days to leave the port. 
The long queue of loaded 
trucks in the port exceeds 
one terminal to another ter-
minal,” said Tony Anakebe, 
managing director of Gold-
Link Investment Limited, a 
clearing and forwarding firm.

Commending the new 
service, Anakebe noted that 
access into Apapa and Tin-
Can Island Ports, is always 
bad due to incessant traffic 
situation on port roads, and it 
sometimes builds congestion 
in the ports.

According to him, it takes 
a truck driver with loaded 
container an average of four 
days to exit the port while 
trucks with empty contain-
ers queue on the road for 
over one week before having 
access into the port to drop 
the empties at the terminal, 
and this translate into cost 
in terms of demurrage and 
storage charges for shippers.

House of Ganiyah, 
a non-partnership 
organisation, is 
set to unveil its La-

gos edition of the talk-show 
style experience, She-EO, a 
platform to inspire women 
outside the known tradition-
al ways.

The first edition took 
place in Maryland, USA, on 
August 19, 2017, and the La-
gos edition is slated for Janu-
ary 13, 2018, at the Clear Es-
sence California Spa and 
Wellness Resort.

Ni g e r i a n -A m e r i c a n , 
Tope Fajingbesi, the brain 
behind the idea, says the 
She-EO provides safe plat-
form for women to retreat 
and discuss issues related to 
personal growth and com-
munity engagement, espe-
cially women who wish to 
break barriers.

“It is also useful for wom-
en who have the potential of 
being change agents in their 
families, organisations and 
communities and who are 
passionate about leaving a 
better world for future gen-
erations,” Fajingbesi says.

Fajingbesi creates and 
hosts Impact Africa, a radio 
programme that inspires lis-
teners to participate actively 
in African development 
through entrepreneurship 
and job creation, particular-
ly for the continents growing 
youth population.

She also invests consid-
erable time and energy into 
creating a better world for 
children from low-income 
families through the educa-
tion, healthcare and social 
welfare initiatives of United 
for Kids Foundation, an or-
ganisation she co-founded 
in 2002 and in which she 
continues to serve as its ex-
ecutive director/coordinat-
ing trustee (pro-bono).

Toun Okewale, CEO, 
WFM 91.7, and one of the 
hot seat guests and spon-
sor, says She-EO is breaking 
cultural barriers by having 
no hold barred discussions 
about issues that are “taboo” 
topics in many cultures and 
communities.

House of Ganiyah 
partners FBN, WFM to 
launch She-EO Lagos
MABEL DIMMA

MIKE OCHONMA & ENDURANCE OKAFOR ...Moves to save haulage logistics cost by 30%



NEWS
Wednesday 10  January 20186 BUSINESS  DAY C002D5556

Stop the mass killings of Nigerians now, NLC tells FG

Labour threatens to shut down Kaduna over sack of 36,000 workers

and Taraba states reported 
in the media as orchestrated 
actions of armed civilians in 
the guise of herdsmen. We 
are more worried that these 
mass murders have contin-
ued unabated as if our secu-
rity agencies are helpless.

“The NLC warned that 
the killings have not only 
threatened security of lives 
and properties but consti-
tuted a major impediment 
to the much needed growth 
and development of the 
country as regular work in 
both informal and formal 
sectors of the economy 
have grimly been hampered 
while the economy groans.

“We do not think it would 
be right for the security agen-
cies to ignore the dangers of 
allowing the unhindered es-
calation of these fatal attacks 

lous,’ just as he called for 
urgent intervention of Pres-
ident Muhammadu Buhari.

“As you are aware, the 
trade unions and their 
members have been having 
a running battle with the 
Kaduna State government 
over the premeditated and 
callous sack of about 36,000 
workers from the state pub-
lic service. Affected in this 
odious act of the governor, 
Mallam Nasir Ahmed el-
Rufai, are 21,000 teachers, 
4,000 local government 
workers, and 8,000 work-
ers from various state Min-
istries, Departments and 
Agencies, including tertiary 
institutions.

“These acts of impunity 
against workers have been 
committed by the state gov-
ernment under the   guise of 

Organised labour 
has challenged the 
Federal Govern-
ment to rise up to 

its constitutional responsibil-
ity by immediately stopping 
the unrestrained mass kill-
ings of Nigerians across the 
country by armed civilians 
and herdsmen.

President of the NLC, 
Ayuba Wabba, in a state-
ment on Tuesday, stating the 
position of the labour move-
ment, said the congress was 
worried that the killings had 
been allowed to go on una-
bated as if security agencies 
in the country were helpless.

“We are upset at the rate 
of serial killings around the 
country, notably in Benue, 
Nasarawa, Adamawa, Rivers 

Organised labour 
has threatened 
to shut down all 
public institu-

tions and business activi-
ties across Kaduna State as 
from Thursday, January 11, 
2018, over the sack of 36,000 
workers by Governor Nasir 
el-Rufai.

The planned protest, ac-
cording to Ayuba Wabba, 
NLC president, is the first 
phase of series of actions 
aimed at prevailing on the 
governor to reverse its de-
cision and constitutionally 
defend the rights of the af-
fected workers in the state.

Wabba, who spoke at a 
press briefing held in Abu-
ja, described the unilateral 
sack of the workers as ‘cal-

that cannot in any way be 
downplayed as mere com-
munal clashes the same way 
similar incidents were allowed 
to grow into terror gangs such 
as Boko Haram that were 
eventually declared as terrorist 
groups of global attention.

“The congress expressed 
the belief that it was time 
the Federal Government 
rose to its responsibility by 
directing appropriate se-
curity agencies to urgently 
apprehend the situation.

“No part of the coun-
try is of less consequence 
to our national develop-
ment and therefore the re-
sponsibility of securing all 
lives and properties in our 
country is squarely placed 
as the full responsibility of 
the Federal Government,” 
according to the statement.

a so-called competency test 
that was deliberately pro-
grammed to fail teachers 
and a spurious programme 
that goes by the name the 
Public Service Revitaliza-
tion and Renewal Project, 
which are all a smokescreen 
by the state government to 
fulfil conditions for access-
ing a World Bank loan that 
will be paid back by the 
working people who are tax 
payers for generations to 
come.

“In conformity with in-
ternational best practices 
and recognised industrial 
relations engagement, the 
trade unions had taken the 
path of conciliation under 
the auspices of the Honour-
able Minister of Labour and 
adjudication at the National 
Industrial Court (NIC).

JOSHUA BASSEY

KEHINDE AKINTOLA, Abuja

Investment in real estate to pick up in 
2018 on back of improved liquidity

also led to a reduced take-
up of new office space and 
the inability to charge rents 
as projected to meet funding 
requirements. The high-end 
residential market struggled, 
although the mid-market 
maintained a level of re-
silience as local demand 
continued to hold up the 
sub-sector. The hospitality 
sub-sector was also held up 
by local demand.

But analysts say 2018 is 
going to change this nar-
rative. This assumption is 
driven by a number of fac-
tors. Apart from improved 
construction services in the 
last quarter of 2017, the sec-
tor will also be witnessing 
modest growth which Dara-
mola Akindolire, ED, Real 
Estate Development at Alpha 
Mead Group, estimates at 
1.5 percent in first quarter of 
2018, and may be ahead of 
the national GDP growth by 
the fourth quarter.

Akindolire sees increased 
liquidity in the economy as a 
potential growth driver in this 
sector. “The Federal Govern-
ment has redeemed matur-
ing treasury bills recently re-

financed with the Eurobond; 
yields on government’s treas-
ury bills is going to decline 
and will hover between 7 per-
cent and 8 percent in January 
2018, leading to weak appetite 
for government instruments,” 
he explained.

Expectation is that the 
decline in yields from treas-
ury bills will lead to a pref-
erence for other areas of the 
economy which will moti-
vate investors and lenders to 
consider the real estate sec-
tor, leading to increase in the 
sector’s rate of growth.

Oil price has been on 
steady rise in recent past to 
near $70 per barrel. It is ex-
pected that this increase, 
coupled with stable produc-
tion, will mean increased 
revenues for the country and 
a greater ability to allocate 
funding to capital projects, 
especially infrastructure de-
velopment which, accord-
ing to Munachi Okoye, chief 
executive officer, MCORE 
Limited, is a huge facilitator 
of real estate growth. “New 
infrastructure will pull real 
estate growth along with it”, 
he reasoned.

I
nvestments in the real 
estate sector is set for 
a revival in 2018 on the 
back of improved fi-
nancial system liquidity 

and lower interest rates, ana-
lysts have said.

Growth in the sector is 
expected to be driven by in-
creased liquidity in the econ-
omy and improvement in 
macro-economic indicators 
including inflation, foreign 
exchange stability among 
others, which, the analysts 
explain, have the potential to 
boost individual disposable 
income that could go into in-
vestment.

Like other sectors of the 
economy, real estate in 2017 
was negatively impacted by 
recession, which translated 
to a fall in GDP growth in the 
construction and real estate 
sector. Specifically, falling 
income and job losses im-
pacted the retail sector nega-
tively, leading to rent arrears, 
increased vacancies and in-
ability to let new space as fast 
as projected.

The slowing economy 

CHUKA UROKO
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The Way to the new Cold War
the Czech Republic, Hungary and 
the Baltic states were ushered into 
NATO; against the angry but ulti-
mately futile protests by presidents 
Yeltsin and Gorbachev. 

By then, the 1990s destabilization 
had paved way to the rise of President 
Vladimir Putin who was able to re-
stabilize the economy between 2000 
and 2008, when Russia enjoyed a 
major boost from rising commodity 
prices..

George W. Bush’s NATO en-
largement and nuclear primacy 
policy

In 2001, President George W. 
Bush wanted to reset US Russia 
relations. But if there was a historic 
opportunity, it was soon lost. After 
the White House was swept by the 
9/11 attacks and neoconservatives’ 
unilateral foreign policy, it began 
incursions into Afghanistan and 
invaded Iraq. 

Meanwhile, NATO began looking 
even further eastward to Ukraine and 
Georgia, while Moscow’s protests 
turned angrier.

Most Russians saw the Rose 
Revolution in Georgia 2003, and US 
effort to build an anti-ballistic mis-
sile defense installation in Poland 
with a radar station in the Czech 
Republic, as intrusions into its sphere 
of interest, along with US efforts to 
gain access to Central Asian oil and 
natural gas. 

In June 2002, the Bush admin-
istration withdrew from the Anti-
Ballistic Missile Treaty (ABM), which 
had been in force for 30 years. The 
construction of the US missile de-
fense system was feared to enable 

the US to attack with a nuclear first 
strike. 

The withdrawal was a “fatal 
blow” to the 1970 Non-Proliferation 
Treaty (NPT) and led to a world 
without effective legal constraints 
on nuclear proliferation. One of its 
consequences is the ongoing nucle-
ar debacle in the Korean Peninsula.

From Obama sanctions to 
Trump’s reversals

Like Clinton and Bush, President 
Obama wanted to reset US-Russia 
relations. By March 2010 both coun-
tries agreed to reduce their nuclear 
arsenals. 

Yet, the reset was not supported 
by his Secretary of State Hillary Clin-
ton, Secretary of Defense Robert 
Gates and US ambassador to Russia 
John Beyrle. Subsequently, rising 
tensions in Crimea were seized to 
bury the effort. 

What followed was a series of 
Obama sanctions against Russia in 
2014 and 2016, with the support of 
the European Union (EU). 

In the 2016 campaign trail, 
Trump lauded President Putin as 
a strong leader, arguing in favor of 
friendlier relations. Meanwhile, FBI 
began investigating alleged con-
nections between Trump’s former 
and current campaign managers 
and advisers. 

In January 2017, Trump and 
President Putin began phone con-
ferences as the White House still 
mulled lifting economic sanctions 
to reset relations with Russia. By 
May, former FBI chief and the Bush 
neoconservatives’ loyalist Robert 
Mueller was appointed to investi-

Despite continued nuclear 
threats, all US post-war 
presidents have failed 
to reset relations with 

Russia. Why?
The “New Cold War” between 

the US and Russia began a decade 
ago. The elevated tensions in the 
Korean Peninsula are only a part 
of the collateral damage around 
the world.

But what led to the new friction? 
The simple response is the Wolfow-
itz Doctrine.

The Wolfowitz doctrine
In late 1989, Soviet President 

Mikhail Gorbachev and US Presi-
dent George H. W. Bush declared 
the Cold War. In February 1990, 
then-Secretary of State James Baker 
suggested that in exchange for co-
operation on Germany US could 
make “iron-clad guarantees “that 
NATO would not expand “one inch 
eastward.” 

As Gorbachev acceded to Ger-

gate alleged Russian interference 
in the 2016 US elections.

In the fall, Trump approved still 
new sanctions on Russia crushing 
hope for the reset in US-Russian 
relations. By the year-end, his ad-
ministration’s new security strategy 
named China and Russia as com-
petitive rivals.

The primacy of Wolfowitz doc-
trine

It was the Wolfowitz Doctrine 
that undermined the efforts of four 
post-Cold War presidents to reset 
relations with Russia. 

In each case, the US “military-
industrial complex”- about which 
President Eisenhower, a five-star 
general, had warned already in 
1961 – has played a critical but low-
profile role behind the scenes. 

President Clinton did not op-
pose the military interests, as long 
as they supported US economic 
interests. Bush’s inner circle was 
identical with Pentagon’s ulti-
mate insiders and neoconserva-
tive hawks. Obama talked against 
the military and security complex 
but, eventually, became its loyal 
cheerleader. Trump fought efforts 
to kill the reset of Russia relations – 
until the appointment of the special 
counsel.

The Wolfowitz doctrine has 
prevailed – against all postwar US 
presidents.

•The original version was re-
leased by The Manila Times on 
January 8, 2018

many’s Western alignment on 
the condition that the US would 
limit NATO’s expansion, Baker’s 
own top officials at the Pentagon 
began to push Eastern Europe in 
the US orbit.

That’s how the Wolfowitz Doc-
trine – named by Undersecretary of 
Defense for Policy Paul Wolfowitz, 
later the prophet of George W. 
Bush’s neoconservatives - was 
developed amid the end of the 
Cold War. 

The Doctrine deemed the US 
as the world’s only remaining 
superpower and proclaimed its 
main objective to be retaining that 
status. Its first objective was “to 
prevent the re-emergence of a new 
rival, either on the territory of the 
former Soviet Union or elsewhere 
that poses a threat on the order of 
that posed formerly by the Soviet 
Union.”

Bush-Clinton “shock therapy” 
and Russia’s Great Depression

After the dissolution of the 
Soviet Union in 1991, bilateral 
ties remained warm between the 
George H. Bush and Bill Clinton 
administrations and President 
Boris Yeltsin until the neoliberal 
“shock therapy” – the huge privati-
zation and liberalization project 
designed by the World Bank, the 
International Monetary Fund and 
the US Treasury – led to a night-
mare Depression in Russia. 

As Russia struggled for sur-
vival, three former Soviet satellites 
- Poland, Hungary and the Czech 
Republic - were invited to join the 
NATO. By the mid-90s, Poland, 
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opposition bastion; rewards and re-
integration for disillusioned party loy-
alists (as exemplified by recent federal 
board appointments and a promised 
expansion of the federal cabinet); and 
retribution for those with the audacity 
to challenge him, such as ex-Vice Presi-
dent AtikuAbubakar who has returned 
to the PDP to run for presidency. Bu-
hari’s biggest “opposition” may be his 
health,dire social conditions as poverty, 
unemployment and insecurity worsen 
and deep disappointment across the 
country with his performance, and his 
most formidable challengers may be 
Atiku Abubakar, current Sokoto gover-
nor Aminu Waziri Tambuwal (who may 
also cross to the PDP), former Kano 
State governor Rabiu Kwankaso and 
former Jigawa governor, Sule Lamido. 
The current governor of Gombe State, 
Dankwabo, former Senate President 
David Mark, parliament leaders-Senate 
President BukolaSaraki and House 
Speaker Yakubu Dogara, and former 
Head of State Abdulsalam Abubakar 
could be wildcard possibilities. There 
is increasing possibility of a third force 
composed out of civil society as many 
younger and middle class Nigerians 
tire of the two main parties, which 
increasingly appear like two sides of 
the same coin!

The most influential political plat-
forms in the short-term will however 
remain the ruling APC, now essen-
tially composed of a Northern Muslim 
“CPC” core around Buhari; a Southern 
Pentecostal Political Action Committee 
which I describe as RCCG PAC led by 
Pastor Enoch Adeboye and represented 
in government by Vice President Yemi 

Osinbajo (who has appointed many 
adherents into influential positions 
in government); some Southern cur-
rent and former governors including 
Rotimi Amaechi, Adams Oshiomole, 
Rochas Okorocha, Babatunde Fashola 
and Kayode Fayemi; and Tinubu who 
after equivocating on Buhari’s 2019 
aspirations, may have resolved (at 
least publicly) that his interests are best 
served by supporting the president! 

The resurgent PDP has improved its 
viability after getting rid of the treach-
erous Modu Sherrif as chair, but didn’t 
help its 2019 chances by seeming to ex-
clude the large South-West voting bloc 
in its convention calculations-it may 
yet remedy this weakness?; and civil 
society formations may revolve around 
the agitation for “restructuring” with 
the South-West “Afenifere”; leading 
activist Professor Pat Utomi and lawyer 
Olisa Agbakoba; some progressive 
Igbos who want a “handshake across 
the Niger”; Northern and Middle-Belt 
Christians who have suffered from the 
hands of “boko haram” and now “Fu-
lani herdsmen”; and the disaffected 
Northern Shiite Muslim movement 
whose members will oppose Buhari’s 
re-election as payback for his brutality 
against the group; leading the effort.

2018 will of course be the year the 
90 minutes is played, with the actual 
election year next year amounting to 
no more than “extra” or “injury time”-
most of the action and confusion will 
happen this year! 

     

Nigeria in 2018

into federal boards and statutory corpo-
rations! In effect Buhari and the APC will 
spend more on the Nigerian elite and 
people in 2018 in order to retain power 
in 2019!!! So we can expect monetary 
authorities to face a difficult struggle to 
constrain inflation and lending rates, as 
well as to sustain the official exchange 
rate of N305/$. The president will of 
course reject any attempt at an official 
devaluation so we might expect larger 
margins between official and market 
exchange rates. The president will also 
insist on current prices for gasoline so 
expect queues to continue at petrol 
stations! On the other hand, excess 
spending may fuel some diffusion of 
oil effects into other sectors and lead to 
higher growth.

It might already be obvious that 
political decisions will get in the way of 
sensible economics in 2018. Buhari’s 
intention to get a second term in 2019 
is evident and he is pursuing a strategy 
I’ve previously described as the 4 Rs-rec-
onciliation with the ruling party “leader” 
Bola Tinubu; rapprochement (as much 
as is possible) with the South-East and 
South-South regions which remain an 

2018 will be substantially 
devoted to politics and the 
budget proposals reveal a 
significant increase even 
in recurrent expenditure 

projections, suggestive of a 
likely wage increase.

N
igeria’s economic tra-
jectory in 2018 is fairly 
predictable-after exiting 
recession in Q2 2017 with 
revised growth of 0.72% 

and consolidating with GDP growth of 
1.4% in Q3 2017, Nigeria willbe likely to 
continue incremental improvements in 
GDP growth in 2018. The government 
targets 3.5% output growth in its budget 
projections, but the IMF’s projection of 
1.9% is more cautious. The bad news is 
that the exit from recession and mod-
est 2017 growth were almost entirely 
driven by oil sector developments-oil 
prices reaching over $60 per barrel, 
and improvements in domestic crude 
production to around 2 million barrels 
per day, due to relative calm in Nigeria’s 
volatile Niger-Delta. 

The broader Nigerian economy 
is less encouraging, with the non-oil 
economy remaining in recession as at 
the end of the third quarter, contracting 
by 0.76%.Most economic sectors-trade, 
financial services, manufacturing, con-
struction, transport, public administra-

tion, real estate, telecommunications, 
education and health continue to 
contract rather than grow at least as 
at the end of September 2017. The 
growth rate of agricultural output has 
declined from 4.5% to just 3% over the 
last one year. So Nigeria’s economy 
remains vulnerable and any shockto 
either oil prices or production could 
conceivably send the economy back 
into recession, or delay substantive 
economic recovery! The government 
is unclear about its policy direction for 
both the upstream and downstream 
sectors and has been unable to take 
the simple decision of deregulating 
the downstream! The policy confu-
sion is compounded by leadership 
squabbles between   the minister of 
state for petroleum, Dr Ibe Kachikwu 
who doubles as NNPC board chair-
man and Dr Maikanti Baru who is 
CEO of the corporation, we do not 
expect significantly better policy, so 
the country is left to the vagaries of 
global oil prices and the mercy of 
Niger-Delta militants!

The other thing that is virtually 
certain about the Nigerian economy 
in 2018 is that it is likely to be ex-
pansionary! The budget proposed 
by President Buhari of N8.6trillion 
($28.24billion) is a 16% increase on 
the approved 2017 budget and almost 
$4billion increase in dollar terms. 
2018 will be substantially devoted 
to politics and the budget proposals 
reveal a significant increase even in 
recurrent expenditure projections, 
suggestive of a likely wage increase. 
The government late in December 
appointed over a thousand persons 
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(COWAN) was formed and by 1988, 
another prominent microfinance NGO 
that is still leading the pack today, Leap 
Above Poverty Organization (LAPO), 
was out there delivering international 
standard microfinance services. They 
were among the pioneers.

The pioneers were motivated by 
the need to help in canalizing finan-
cial resources, basically in the form of 
microcredit, to microenterprises that 
constitute over 90 per cent of Nigerian 
business entities. In 2005, when the 
official policy was launched, Nigeria 
had a population of about 137 million 
people, a GDP of about $40 billion and 
was Africa’s second largest economy, 
after South Africa. However, 70% of 
those Nigerians lived below the poverty 
line. Evidently therefore, there was a 
lot to do in the area of the fight against 
poverty, and microfinance was a fitting 
instrumentality.

It is usual for pioneer stage (also 
called mobilization stage) rural credit 
providers, especially moneylenders, 
and other microcredit institutions, 
to function mostly illegally, charging 
usurious interest rates. Credibility is 
low at this stage. Of course, the formal 
introduction of a national policy on 
microfinance would change all that 
and legitimize the illegal operators; 
and encourage the inflow of capital 
funds to the sector. It was in this re-
gard that some of the pioneer institu-
tions transferred their already public 

Understanding the stages of growth in the microfinance industry (1)

of development may differ significantly. 
And so are the nutrients and corrective 
action in case of challenges.

The Nigerian microfinance industry 
started officially in 2005 (the Interna-
tional Year of Microcredit as declared 
by the United Nations) with the release 
by the Central Bank, of the Microfinance 
Policy Framework for Nigeria. This is not 
to say that the practice of microfinance 
was unknown to Nigeria before 2005. 
Far from it, the practice of microfinance 
or its precursor, microcredit, has been 
here for a much longer time. It mani-
fested in the activities of moneylend-
ers, regulated under the Moneylenders 
Act, and other different forms of rural 
or informal credit market operations. 
The high end of it existed in the form 
of Non-governmental Organizations 
(NGOs), governed by cooperative rules 
and regulations. As far back as 1982, 
Country Women Association of Nigeria 

Unlike in regulatory capture, the 
reasons for inaction in regulatory 

timidity are not necessarily corrupt. 
One such reason may be to avoid 
anything that could inflict greater 

harm on the system than that posed 
by the mischief or defect for which 

regulatory action is withheld – 
destabilizing the system or causing 

“more harm”

positive attributes to become industry 
leaders. LAPO microfinance is still the 
number one player in this field creat-
ing wealth and blazing the trail. Policy 
objective at this pioneer stage should 
centre on the promotion of stability and 
confidence. Regulation should be strict 
and transparent or at least evoke the 
image of transparency, while interven-
tion is swift, all in a bid to win popular 
confidence of stakeholders.

The breakout or growth stage of the 
industry is characterised by expansion 
in the number of participants. This is 
usually driven by the level of success 
achieved by the pioneers. Being a mo-
nopolistically competitive market, the 
fairly easily achievable conditions for 
entry (licensing) enable profit-seekers 
to come and compete for the presumed 
profit available in the sector. Nigeria 
now has over one thousand micro-
finance banks and several providers 
organised as NGOs. This is a clear 
indicator that the industry in Nigeria is 
attractive to investors who are willingly 
staking their capital. At this stage also, 
policy activity focuses of refinement 
and improvement of regulation and 
the digitalization of the regulatory and 
supervisory oversight capabilities of the 
appropriate authorities. 

T
he past few years have been 
somewhat turbulent for 
some players in the Nige-
rian microfinance industry. 
Although no new corporate 

deaths have been recorded of late, it 
may be wrong to assume that all is 
well or that the many problems of the 
industry, especially the teething ones, 
have been successfully resolved. Some-
times, it is better to allow sleeping dogs 
to lie or give time for certain problems 
to either self-resolve or just be resolved, 
one way or the other. In reality, the 
industry is still going through those 
problems that afflict it at its different 
stages of growth. As we have indicated 
in this column in the past, regulators 
sometimes suffer from what I call regu-
latory timidity (not regulatory capture).

By regulatory timidity I mean a situ-
ation whereby the regulator shies away 

from needed regulatory action, for 
certain self-imposed reasons. Unlike 
in regulatory capture, the reasons for 
inaction in regulatory timidity are not 
necessarily corrupt. One such reason 
may be to avoid anything that could 
inflict greater harm on the system than 
that posed by the mischief or defect for 
which regulatory action is withheld – 
destabilizing the system or causing 
“more harm”. The state of an industry 
is critical to the ability of regulators to 
exercise their powers at full capacity 
or otherwise. Knowledge of the stage 
of development of a regulated sector 
is very important to effective regula-
tion. The question we may ask is: at 
what stage of growth is the Nigerian 
microfinance industry? This is a very 
critical question because it is of great 
intelligence value for operators, regu-
lators and indeed all stakeholders, to 
understand the facts surrounding an 
industry in which they are interested, 
for many obvious and some not-so-
obvious reasons. 

Some theoretical postulations on 
the growth process of a typical micro-
finance industry may be apposite. The 
stages of growth and development of 
a microfinance industry are usually 
classified into four segments, for ease 
of analysis. These are the pioneer 
stage, the breakout stage, the consoli-
dation stage and the maturity stage. 
The requirements for the survival of an 
industry at each of the different stages 

After a great year, NCDMB takes local content higher in 2018
Nigerians control and own 38 percent 
of marine vessels that are used in the 
oil and gas industry. The country has 
developed capacity to handle more 
than 60,000 tons of fabrication per year 
while all cables required in the oil and 
gas sector are being manufactured in 
the country”.

The historic launch of the $200mil-
lion Nigerian Local Content Interven-
tion Fund (NCIF) to address the per-
sistent funding challenge that hindered 
capacity and growth of local service 
providers in the industry is a strong 
indication that the NCDMB is likely to 
surpass its achievements in 2018. Given 
the size, focus and objectives of the fund, 
it is no exaggeration to state that indig-
enous participation in the oil and gas 
sector is set to witness a mini revolution.

The fund is based on a one percent 
deduction from all contracts awarded 
in the upstream sector of the industry 
and is being operated in collaboration 
with the Bank of Industry (BoI). It will 
provide low interest loans to Nigerian 
companies involved in manufacturing 
and other strategic businesses includ-
ing the acquisition of assets such as rigs 
and marine vessels. The fund provides a 
maximum of $10m, repayable after five 
years at eight percent interest rate. The 
loans will also cover contract financing 
for Nigerian oil service providers, con-
tract financing for oil and gas community 
contractors and contract and loan refi-
nancing for service companies that al-
ready have facilities with Nigerian banks. 
Community contractors can access up to 
N20m at five percent interest rates.

NCDMB has disbursed the $200mil-
lion to the Bank of Industry for disburse-
ment through a transparent process 
which will enable qualified local com-
panies to access the fund.

Yet another impactful initiative is the 
shortening of project contracting cycle. 
The agency streamlined relevant internal 
processes to make the contracting pro-
cess faster and more efficient. Because 
of the improvements, it is now possible to 
review contracts within 100 days. A good 
example is the record-setting completion 
of the Zabazaba Deepwater project in 14 

months instead of the usual 24 to 36 
months. The project is being executed 
by Nigerian Agip Exploration Limited 
(NAE) in partnership with SNEPCO for 
in-country fabrication and integration 
of over 50 percent of the topsides of 
NAE’s projects’ floating, production, 
storage and offloading (FPSO) vessels.

Wabote explains: “It has taken just 
14 months since Nigerian Agip Explo-
ration Limited (NAE) approached the 
Board with their Nigerian Content Plan. 
NAE and NCDMB worked closely and 
went through the standard contracting 
process, including invitation to tender, 
clarifications, technical and commer-
cial bid evaluations and facility audits. 
We completed the process and issued 
our final report on August 30. This is 
confirmation that NCDMB does not 
delay projects and we can achieve the 
six-month contract cycle target if opera-
tors comply with set directives.”

NCDMB has also adopted definite 
timelines for statutory approvals and 
the development and enforcement of 
Service Level Agreements (SLAs). The 
first SLA was signed between the Board 
and the Nigerian Liquefied Natural Gas 
Company (NLNG) and it commits the 
parties to compliance with Nigerian 
Content Act and timely approvals of 
documents respectively. It plans to rep-
licate with other operating companies.

The Wabote-led management has 
also used a combination of diplo-
macy, moral suasion and institutional 
authority to ensure that international 
and local firms implement the require-
ments of the local content act. For 
instance, the Zabazaba Deepwater 
project is not only significant for its 
timely contract processing comple-
tion, but also as a good example of how 
NCDMB is fostering increased partner-
ship between foreign oil companies 
and local partners in the execution of 
major Deepwater projects in the sec-
tor. In designing the contract papers, 
NCDMB ensured that all oversea 
bidders were mandated to partner 
with Nigerian companies. NAE was 
therefore compelled to seek out and 
work with a local partner, in this case 

SNEPCO, on the project. The aim is 
encouraging technical capacity sharing 
and manufacture of several contract 
components locally especially regard-
ing FPSO projects.

At the local front, NCDMB has been 
pro-active in ensuring compliance. For 
instance, NCDBM has engaged and is 
collaborating with Dangote Industries 
Limited towards ensuring maximum 
utilization of local capacities in the con-
struction of the 650,000 bpd Dangote 
Refinery project. The plan is to utilize 
certified Nigerian service companies 
for the fabrication of modules, pipe 
coating as well as the supply of paints 
and cables by local manufacturers.

Another major initiative of NCDMB 
that will lower production cost and 
increase profit margins for local firms 
is the establishment of Nigerian Oil 
and Gas Parks Scheme. The schemes 
are being set up in five oil producing 
states. NCDMB has put in place a firm 
arrangement for provision of 24/7 
power supply to the industrial parks as 
they are set up. This will help in great 
measure towards domiciling manufac-
turing in-country.

This is all very commendable work. 
Wabote has done such an impressive 
job of implementing the local content 
act that Members of the House of 
Representatives are already working 
with stakeholders in Power, Construc-
tion and Information Communication 
Technology sectors towards extending 
the act to these sectors of the economy. 
From all accounts, 2018 will be another 
productive year in which NCDMB will 
expand and deepen the local content 
footprint in the oil and gas industry. 
The ultimate beneficiaries are of course 
Nigerian businesses in the sector, the 
overall economy and ultimately every 
Nigerian. That is why this important 
agency deserves the strong and con-
sistent support.

local businesses, the institution is 
also working to stop the practice of 
outsourcing of jobs which local com-
panies have the capacity to execute. 
While inspecting the facilities of Lee 
Engineering Limited in Warri in 2017, 
Wabote said that NCDMB will work 
to ensure that locally manufactured 
items that meet global standards are 
no longer imported into the country.

In his words “In those days when 
we started local content most jobs 
were taken out of the country. At the 
end of the day Nigerians are only 
invited to commission those jobs but 
going forward any job that can be 
done in Nigeria, any item that can be 
manufactured in Nigeria must be pur-
chased in Nigeria. Those days when 
we take jobs that Nigerians can do 
overseas are indeed over because we 
will support Nigerian companies that 
have invested, Nigerian companies 
that have developed capacities and 
are continuing to create employment 
for Nigerians.”

 It is also significant that NCDMB 
achieved substantial increase in the 
number of jobs created in the oil and 
gas industry for Nigerian professionals 
and unskilled workers in 2017. Spe-
cifically, the institution added about 
30,000 direct jobs and several thou-
sands indirectly. This is significant be-
cause despite accounting for about 35 
percent of GDP and providing over 90 
per cent of total export revenues, the 
contribution of the oil and gas sector 
is abysmal. In fact, the sector accounts 
for less than 1% of total employment 
in the country.

NCDMB has laid out an ambitious 
plan to create 300,000 jobs in the in-
dustry, including direct and indirect 
employments as part of its 10-year 
strategic action plan. 30,000 jobs in the 
first year is a good start and is a strong 
basis for optimism that the target will 
be achieved if not exceeded.

NCDMB’s accomplishments in 
2017 do not stop there. As Wabote 
stated recently, the country now 
has “two world-class pipe mills and 
five impressive pipe coating yards. 
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2017 was an impressive year for 
the Nigerian Content Manage-
ment Board (NCDMB) and 
the national effort to increase 

participation of local enterpreneurs 
and businesses in the oil & gas sector. 
The institution, under the leadership of 
Engr. Simbi Wabote, undertook several 
bold and strategic initiatives in its bid 
to deepen local content participation in 
the oil and gas industry. And remark-
ably, NCDMB managed to achieve 
virtually all the targets and milestones 
that it set for itself at the beginning of 
2017. NCDMB’s efforts are gradually 
taking hold in the industry, empower-
ing local businesses with technical and 
financial capacity to compete, win and 
execute oil contracts, own oil serving 
equipment and provide ancillary ser-
vices to the industry.

One major area of NCDMB’s impact 
is the significant retention of billions of 
dollars spent yearly in oil and gas ser-
vicing contracts. Specifically, statistics 
show that in 2017, local businesses 
retained about $5billion out of an 
estimated $20billion spent annually 
in the sector. This is a landmark devel-
opment for the industry. In the recent 
past, foreign firms leveraged their 
deep pockets, ownership of expensive 
oil servicing equipment, superior 
technical know-how and economies 
of scale to outbid local companies in 
the multi-billion-dollar contracts for 
servicing the industry. As a result, the 
country got very little out of this an-
nual industry spend which ended up 
in foreign accounts with little impact 
on the local space. Local entrepreneurs 
with little capacity to compete always 
found themselves on the losing end. 
But because of the work being done 
by NCDMB and partner agencies the 
tide is turning in the country’s favour. 
The Executive Secretary has set out an 
audacious plan to achieve 70 percent 
in-country value retention within the 
next 10 years and retain $14billion out 
of the $20billion yearly industry spend.

To provide further support for 
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P resident Muham-
madu Buhari in 
h i s  2 0 1 8  N e w 
Ye a r ’ s  D a y  a d -
d r e s s  s a i d  t h a t 

importation of rice will be 
c o m p l e t e l y  s t o p p e d  t h i s 
y e a r  t o  e n c o u r a g e  l o c a l 
p r o d u c t i o n ,  a  s e n t i m e n t 
which, on the surface, ap-
pears to be good news for 
the local economy, but in 
reality fraught with inade-
quate knowledge of current 
realities.

Rice importation through 
the ports have been techni-
cally banned since 2015 as 
a discouraging 70 percent 
tariff more or less effective-
ly  d i s s u a d e d  i m p o r ta t i o n 
through the ports, while it 
r e m a i n e d  t o t a l l y  b a n n e d 
through the land borders.

 The reality as Business-
Day findings show is that, as 
legal importation to Nigeria 
d r o p s  d r a s t i c a l l y ,  n e i g h -
bouring countries such as 
B e n i n ,  C a m e r o u n ,  N i g e r 
and others have seen their 
parboiled rice imports in-
creasing. Ironically, these 

c o u n t r i e s  m o s t l y  c o n s u m e 
white rice (another variant 
of the staple), whereas they 
import more parboiled rice, 
w h i c h ,  c o n s i d e ra t i o n  t h e i r 
p o p u l a t i o n ,  c a n  l a s t  t h e m 
for a decade. However, they 
continue to import parboiled 
r i c e  e v e r y  y ea r  w h i l e  l e ga l 
imports continue to decline 
in Nigeria as smuggling in-
creases exponentially.

Data gathered by Business-
Day show that Benin Republic 
with an estimated population 
of 11 million people imported 
6 0 9 , 8 9 3  m e t r i c  t o n n e s  o f 
parboiled rice from India in 
2017, while Niger, with an es-
timated population of 21 mil-
lion people, imported 98,179 
metric tonnes, and curiously, 
Nigeria, with a population of 
1 8 6  m i l l i o n  i m p o r t e d  o n l y 
8,726 metric tonnes.

Also, data by the Thai Rice 
Exporters Association shows 
that Benin Republic’s imports 
from Thailand from January 
to  No v emb er 2017 sto o d at 
1.64 million metric tonnes, a 
32 percent increase from 1.24 
million metric tonnes within 

t h e  s a m e  p e r i o d  i n  2 0 1 6 , 
and an increment of 104.45 
percent from 805,765 metric 
t o n n e s  e x p o r t e d  t o  B e n i n 
republic in 2015. Cameroun 
also imported 663, 667 metric 
tonnes of parboiled rice from 
T h a i l a n d  b e t w e e n  Ja n u a r y 
and November 2017, a 47.64 
p erc ent increas e from 449, 
513 within the same period 
in 2016, and 449, 297 metric 
tonnes in 2015.

A n  i nv e s t i ga t i o n  c a r r i e d 
o u t  b y  B u s i n e s s D a y  s o m e 
months ago shows that smug-
gling is rife along the official 
border points and despite the 
claim that rice importation is 
banned through the borders, 
tra ders c ontinu e to imp ort 
the commodity through offi-
cial border points usually af-
ter settling customs officials. 

O n l y  N i g e r i a  c o n s u m e s 
p a r b o i l e d  r i c e  a m o n g  i t s 
n e i g h b o u r s .  We  c a n  s a f e l y 
a s s u m e  t h a t  a  m a j o r i t y  o f 
the parboiled rice being im-
p o r t e d  b y  Ni g e r i a ’s  n e i g h -
bours end up in Nigeria. So, 
w h i l e  w e  c i t e  t h e  r e d u c e d 
n u m b e r  o f  r i c e  i m p o r t s  t o 

showcase our drive towards 
self-sufficiency, the reality is 
that majority of the rice in the 
Nigerian market are import-
ed smuggled rice for which 
Nigeria loses the huge duties 
that should accrue to it.

The reality is that we are 
n o t  p r o d u c i n g  e n o u g h  a n d 
we are heavy consumers. To 
ban the importation of a com-
m o d i t y ,  y o u  m u s t  p r o d u c e 
o v e r  1 0 0  p e r c e n t  o f  w h a t 
you need. As long as that is 
n o t  t h e  c a s e ,  i m p o r t a t i o n 
w h e t h e r  l e g a l  o r  i l l e g a l ,  i s 
inevitable.

W h a t  i s  m o r e ,  w i t h  t h e 
price of smuggled imported 
rice being lower than locally 
produced rice, it is no wonder 
t o  s e e  w h y  t h e  p r o b l e m  o f 
smuggling is going to remain 
with us for a long time.

W h i l e  w e  a g r e e  w i t h  t h e 
president that Nigeria needs 
to be s elf-sufficient in food 
production, it is equally note-
w o r t hy  t o  e n s u r e  t h a t  i t  i s 
done the right way and self-
s u f f i c i e n c y  i s  a tt a i n e d  n o t 
j u s t  i n  n a m e  a l o n e ,  b u t  i n 
effect.

Illusions of rice sufficiency in Nigeria

BusinessDay avidly thrives on the mainstay of our core values of being The Fourth Estate, Credible, Independent, 
Entrepreneurial and Purpose-Driven.
•  The Fourth Estate: We take pride in being guarantors of liberal economic thought 
•  Credible: We believe in the principle of being objective, fair and fact-based 
•  Independent: Our quest for liberal economic thought means that we are independent of private and public interests.
•  Entrepreneurial: We constantly search for new opportunities, maintaining the highest ethical standards in all  we do
•  Purpose-Driven: We are committed to assembling a team of highly talented and motivated people that share 
    our vision, while treating them with respect and fairness.

To be a diversified 
provider of superior 
business, financial and 
management intelligence 
across platforms acces-
sible to our customers 
anywhere in the world.

MISSION 
STATEMENT 

OUR CORE VALUES 

www.businessdayonline.com

12 Wednesday 10 January 2018BUSINESS  DAY C002D5556

      

Dick Kramer - Chairman
Imo Itsueli

Mohammed Hayatudeen
Albert Alos

Funke Osibodu
Afolabi Oladele

Dayo Lawuyi
Vincent Maduka
Wole Obayomi
Maneesh Garg
Keith Richards

Opeyemi Agbaje
Amina Oyagbola

Bolanle Onagoruwa
Fola Laoye

Chuka Mordi
Sim Shagaya

Mezuo Nwuneli
Emeka Emuwa
Charles Anudu

Tunji Adegbesan
Eyo Ekpo

EDITORIAL ADVISORY BOARD

PUBLISHER/CEO
Frank Aigbogun

EDITOR-IN-CHIEF
Prof. Onwuchekwa Jemie

EDITOR
Anthony Osae-Brown

DEPUTY EDITORS
John Osadolor, Abuja
Bill Okonedo

NEWS EDITOR
Patrick Atuanya 

EXECUTIVE DIRECTOR,
SALES AND MARKETING 
Kola Garuba

EXECUTIVE DIRECTOR, OPERATIONS 
Fabian Akagha

EXECUTIVE DIRECTOR, DIGITAL SERVICES 
Oghenevwoke Ighure

ADVERT MANAGER
Adeola Ajewole

MANAGER, SYSTEMS & CONTROL
Emeka Ifeanyi

HEAD OF SALES, CONFERENCES
Rerhe Idonije

SUBSCRIPTIONS MANAGER 
Patrick Ijegbai

CIRCULATION MANAGER 
John Okpaire

GM, BUSINESS DEVELOPMENT (North)
Bashir Ibrahim Hassan

GM, BUSINESS DEVELOPMENT (South)
Ignatius Chukwu

HEAD, HUMAN RESOURCES
Adeola Obisesan

}Lagos

NEWS ROOM
08022238495
08034009034
08033160837   Abuja

ADVERTISING 
01-2799110
08116759801
08082496194

SUBSCRIPTIONS
01-2799101
07032496069
07054563299

www.businessdayonline.com
The Brook, 
6 Point Road, GRA, Apapa, 
Lagos, Nigeria.
01-2799100

LEGAL ADVISERS
The Law Union

ENQUIRIES 

EDITORIAL



COMPANIES 
& MARKETS
Company news analysis and insight

FEMA secures 
$1.46bn of flood 
reinsurance for 2018 P 14

ISAAC ANYAOGU

HOPE MOSES-ASHIKE

Diamond Bank appointed as 
forum member adviser to WEF

D
iamond Bank, 
Nigeria’s fastest 
growing retail 
bank has been 
appointed as a 

forum member adviser to 
the World Economic Forum 
(WEF).

 The Forum aims to shape 
global, regional and industry 
agendas to deliver WEF’s mis-
sion of improving the state of 
the world.

 Diamond is the first Ni-
gerian company and only the 
second African company to 
become a World Economic 
Forum Adviser. Membership 
is on an invitation only basis 
and is extended only to the 
most dynamic businesses that 
are using tech-driven disrup-
tion to drive growth.

 Managing director/CEO of 
Diamond, Uzoma Dozie, will 
also attend the WEF Annual 
Meeting in Davos to discuss a 
number of key themes includ-
ing: promoting financial in-
clusion, particularly amongst 
women; Nigeria’s emerging 
technology-enabled entrepre-
neurial culture and Lagos as 
a hub for innovation; and the 
role of digital, technology and 
data in transforming banking. 

Dozie is scheduled to 
speak on a panel at an in-
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Lekoil to double 10,000 bpd Otakikpo 
field in phase 2 development

Lekoil Limited, an 
oil and gas explora-
tion, development 
and production com-

pany with a focus on West 
Africa has begun preparations 
for the second phase of the 
10,000 bpd capacity Otakikpo 
field which could double the 
output.

To this end, Lekoil’s joint 
venture vehicle Green Energy 
International has hired a Sino-
pec unit for the programme, 

which will capture just under 
200 square kilometres of 3D 
data, spanning both the on-
shore and offshore areas.

Lekoil also plans to acquire 
a197 square kilometres of 3D 
seismic data at the Otakikpo 
Marginal Field in Oil Mining 
Lease (OML) 11, onshore and 
offshore in the south-eastern 
part of the Niger Delta, to up-
date the existing 2D coverage. 
The new data will guide a fresh 
campaign of drilling.

 It is expected that the seis-
mic work will get underway in 
the first quarter of the year and 

it will effectively kick off the 
second phase of development 
for the Otakikpo field

“With significant mile-
stones already achieved in 
2017 as the Otakikpo technical 
and financial partner, today’s 
announcement demonstrates 
LEKOIL’s progress into the 
next phase of delivery and 
growth,” said Lekan Akin-
yanmi, Lekoil chief executive 
on January 5.

“The company expects 
the Phase Two develop-
ment to be fully  funded 
by industry players, which 

the company is already in 
discussions with,” said Akin-
yanmi of the field started in 
February last year.

 Otakikpo’s Phase 1 pro-
duction target is set at 10,000 
barrels of oil per day. In De-
cember, the company re-
ported that production rate 
amounted to 7,600 bopd and 
by early January output was 
described as approaching the 
10,000 bopd target.

Otakikpo currently has 
an estimated 56.6 million 
barrels of gross unrisked 2C 
contingent resources and an 

teractive workshop session 
entitled ‘A Shared Vision for 
Financial Inclusion’ at 1530 on 
Wednesday 24 January at the 
Congress Centre, Jakobshorn.

 Commenting on the ap-
pointment and his atten-
dance at the World Economic 
Forum’s Annual Meeting, 
Dozie said: “I am delight-
ed that Diamond Bank was 
invited to join as a Forum 
Member Adviser of the World 
Economic Forum, as it is 
testament to our status as 
one of Nigeria’s leading in-
novators. I am also thrilled 
to be attending this year’s 
Annual Meeting in Davos, 
where I will be presenting 
my views on the three key 
areas of financial inclusion, 
Nigeria’s positive outlook and 
the future of banking.

 “In particular, I will be 
sharing Diamond Bank’s 
experience in the financial 
inclusion space where our 
Beta Proposition and Dia-
mond Yello Account have 
made significant inroads in 
bringing previously un(der)
banked people into the finan-
cial system. It will also be an 
opportunity to highlight the 
transformative role of tech-
nology and data in enhanc-
ing financial inclusion in a 
country of 180 million people 
where nearly half do not have 
a bank account.

additional 163 million barrels 
gross of Stock Tank Oil Initially 
In Place (STOIIP) upside on a 
P50, unrisked basis, according 
to Lekoil.

Investors will no doubt 
have been encouraged by 
the apparent strength of the 
ramp-up of the field to 20,000 
bopd.

 Aside from Otakikpo, the 
company also holds a 40% 
working interest, with a 70% 
economic interest, in the Ogo 
oil discovery. Ogo, located in 
the Dahomey basin, and it is 
estimated to host more than 

774mln barrels of oil equiva-
lent prospective resources.

In September, the compa-
ny told investors that discus-
sions continued with potential 
partners for the financing of 
the OPL310 appraisal.

The company also holds 
a 63% interest in the OLP 325 
portfolio, which is described 
as a ‘promising’ deep water 
turbidite fan play. The ex-
ploration area spans some 
1,200 square kilometres and 
it is estimated to have some 
5.7bn barrels of prospective 
resources.

its board. 
The Diamond Y’ello Ac-

count has over 8.6 million us-
ers, making it a market leader 
in the Nigerian financial inclu-
sion space.

Diamond Bank has been 
identified by analysts as one 
of the stocks that trigger a 
stock in 2018. Its shares have 
gained 70.50 percent to end 
2016 while market capitaliza-
tion stood at N45.85 billion as 
of Monday, 8 January.

“I will also be passion-
ately championing the suc-
cess of increasing numbers 
of technology-enabled entre-
preneurs and the culture of 
innovation that is taking hold 
in Nigeria, particularly Lagos. 
This innovation is leading to a 
new wave of business leaders 
that are shaping the Nigeria of 
tomorrow, as well as helping 
fuel economic growth today.

“Despite historic challeng-
es, I will also use the Forum as 

a platform to promote Nige-
ria’s excellent fundamentals 
and its recent progress.”

 As a pioneer in the bank-
ing sector and beyond, Dia-
mond is an industry leader 
in promoting financial inclu-
sion, supporting entrepre-
neurs and digital transforma-
tion. Key initiatives include 
Building Entrepreneurs To-
day (BET), a capacity build-
ing and business education 
initiative, designed to em-

power entrepreneurs, and 
Diamond Woman, a dedi-
cated lifestyle proposition for 
women of all ages.

 Diamond is the only Nige-
rian bank selected to partner 
with UK’s Department for 
International Development 
on their financial inclusion 
programme. Diamond also 
has a partnership with Wom-
en’s World Banking – backed 
by the Bill & Melinda Gates 
Foundation – with Dozie on 
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FEMA secures $1.46bn of flood 
reinsurance for 2018

ICAN Inaugurates Malaysia and District Society

The Management of 
Nosak Group in line 
with her policy of hon-
oring and appreciating 

deserving members of staff, 
recognized and rewarded one 
hundred and eighty members 
of her staff who had served 
meritoriously for five years and 
above. The event, which took 
place at Brava Event Centre, 
Ogba, Lagos had in attendance 
the entire staff of Nosak Group.

 Speaking at the Long Ser-
vice Awards, the Chairman No-
sak Group, Dr. Toni Ogunbor, 
eulogized the awardees who he 
said have remained resolute in 
their faith in the Nosak mission 
and vision in spite of a challeng-
ing year. He further urged the 
younger employees to emulate 
the worthy examples of the 

awardees as the Group is set to 
be among the leading private 
sector organisations in Africa.

 Among the 180 awardees, 
126 members of staff were 
awarded for 5 – 10 years of ser-
vice, 34 members of staff for 11 
– 15 years of service, 15 mem-
bers of staff for 16 - 20 years of 
service and 5 members of staff 
for 20+ years of service. Each of 
the awardees also received gift 
items which include gas cook-
ers, televisions, microwaves, 
steam irons, blenders, kettles 
and many more.

 Ukeni Anthony, one of the 
awardees who has spent 16 
years working for the Group 
couldn’t hide his excitement 
as he poured encomiums on 
the Group. He also encour-
aged younger staff to remain 

industrious and sincere in their 
service delivery as he stated that 
“being hardworking, sincere 
and purpose-driven are the 
ultimate tools for upliftment”.

Highlighting the Group’s 
commitment to staff training, 
Adeyinka Olowonyo, another 
award recipient who has spent 
7 years working for the Group, 
had nothing but praise for the 
Group. She commended the 
Group’s custom of training her 
staff; a gesture which she said 
has positively impacted her.

 The event which was all 
shades of excitement had 
guests take part in many fun 
activities. The guests, who were 
treated to cocktails and refresh-
ments, were also hosted to live 
performances and a Christmas 
Carol.

T
h e  U. S.  Fe d e ra l 
Emergency Man-
agement Agency 
( F E M A )  ha s  i n -
creased the size of 

its flood reinsurance program 
for 2018, securing $1.46 billion 
of coverage for the National 
Flood Insurance Program 
(NFIP).

 The 2018 NFIP reinsurance 
program has been placed with 
28 private reinsurers and will 
provide the NFIP with coverage 
across two layers of risk on a per-
occurrence basis. 

The 2018 flood reinsurance 
program will cover 18.6% of the 
NFIP’s losses between $4 bil-
lion and $6 billion, and 54.3% 
of losses between $6 billion and 
$8 billion.

 The coverage cost FEMA  a 
total premium of $235 million 
for 2018. As in 2017, the program 
was placed by reinsurance bro-
ker Guy Carpenter, while Aon 
Benfield provided advisory 
services this year.

 The reinsurance program 
runs for the full 2018 calendar 
year and the 40% increase in 
program size will have been 
welcomed by reinsurers at the 

renewals. The increase in pro-
gram size is a clear reflection of 
reinsurance market appetites to 
assume more U.S. flood insur-
ance risk.

 FEMA paid over $7.6 billion 
in losses to policyholders due to 
flooding caused by Hurricane 
Harvey, calling on its $1.042 bil-
lion 2017 reinsurance program 
and receiving a payout in full 
from its reinsurers.

 Roy Wright, FEMA admin-
istrator for the NFIP, com-
mented on the 2018 flood 
reinsurance renewal saying, 
“To build upon FEMA’s com-
mitment to strengthen our 
ability to cover future flood 
losses, we secured $1.46 bil-
lion in reinsurance to cover 
any qualifying flood losses 
occurring in 2018. This place-
ment demonstrates our com-
mitment to expand reinsur-
ance coverage as part of a 
multi-year strategy.”

 The 28 reinsurers that have 
underwritten the $1.46 billion 
2018 flood reinsurance program 
for FEMA and the NFIP are some 
of the world’s largest: 

Allied World Insurance 
Company, Amlin (Lloyd’s 

Synd. No. 2001 AML), Apollo 
(Lloyd’s Synd. No. 1969 APL), 
Ariel (Lloyd’s Synd. No. 1910 
ARE), Ascot (Lloyd’s Synd. No. 
1414 ASC), AXIS Reinsurance 
Co US, Brit (Lloyd’s Synd. No. 
2987 BRT), Canopius (Lloyd’s 
Synd. No. 4444 CNP), Chaucer 
(Lloyd’s Synd. No. 1084 CSL), 
Faraday (Lloyd’s Synd. No. 0435 
FDY), General Reinsurance Cor-
poration, Hannover Ruck SE, 
Hiscox (Lloyd’s Synd. No. 0033 
HIS), Liberty Mutual Insurance 
Company, Lloyd’s Syndicate 
4472 Liberty Specialty Markets, 
Managing Agency Partners 
(Lloyd’s Synd. No. 2791 MAP), 
Markel Global Reins Co, Munich 
Reinsurance America, Inc., 
QBE Reinsurance Corporation, 
Renaissance (Lloyd’s Synd. 
No. 1458 RNR), Renaissance 
Reinsurance U.S. Inc., SCOR Re-
insurance Company, Swiss Re 
Underwriters Agency, Inc. o/b/o 
Swiss Reinsurance America 
Corporation, The Cincinnati 
Insurance Co, Transatlantic Re-
insurance Company, Validus 
Reinsurance (Switzerland) Ltd., 
XL Catlin (Lloyd’s Synd. No. 
2003 XLC), and XL Reinsurance 
America, Inc.

Nosak Group trains and rewards staff in long service

The Malaysia & District 
Society has been inau-
gurated, thus bringing 
the number of ICAN 

District Societies to fifty five 
(55).  The new District is the fifth 
established outside the country 
with others in UK, USA, Canada 
and Cameroun.  Speaking at the 
inauguration, ICAN President 
Isma’ila M. Zakari, mni. FBR, 
FCA, said District Societies were 
meant to bring the Institute 
closer to members for meaning 
professional interaction.

 He also performed the 

investiture of Dr. Oluwatoyin 
Popoola, FCA, as the pioneer 
Chairman of the District Soci-
ety and pledged, on behalf of 
the Council of the Institute, to 
support the District.

 He commended Dr. Popoola 
and his interim Executive Com-
mittee and other members for 
achieving the excellent feat of 
facilitating the establishment of 
the District Society.

 ICAN and the Malaysian 
Institute of Accountants (MIA) 
is to explore areas of coopera-
tion in accountancy practice to 

enhance professional mobility.
 ICAN President Isma’ila  

Muhammadu Zakari, mni, FBR.
FCA, who dropped this hint dur-
ing a visit to the MIA president 
last week, said a memorandum 
of understanding (MoU) would 
be necessary to provide for reci-
procity of certifications of ICAN 
and MIA qualifications.

 He proposed that the two In-
stitutes agree terms and sign an 
MOU within the next 12 months 
in order to benefit from each 
other’s knowledge, experience, 
and professional reputation.

L-R: Goualin Vidal, 2nd runner-up, Lagos Grow Talents; Onyekachi Alexander , 1st runner-up; Opeyemi 
Ishola , winner; and Titilayo Oremade,  general manager, Sodium Brand Solutions, during the cheques 
presentation to the winners of  Lagos Grows Talents in Lagos.   Pic by Pius Okeosisi

Business Event

L-R: Jibril Mohammed, head, Northern Region, STL Trustees Limited; Ummahani Ahmad Amin, MD/CEO 
Metropolitan Skills Ltd; Funmi Ekundayo, MD/CEO, STL Trustees Limited; Bola Oyebanji, commissionaer 
for finance, Osun State, and Akinwumi Oni, head, Trust Services/legal, STL Trustees Limited, when 
STL Trustees Limited won the Non-Interest Trustees of the Year 2017 Award, during the 3rd African 
International Conference on Islamic Finance.
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Teenagers among 732 nabbed for drug offences in Katsina

LWC resumes water production in Lagos

The National Drugs Law Enforce-
ment Agency (NDLEA) said it ar-
rested no fewer than 732 persons 
including teenagers for alleged 

drugs related offences in Katsina State 
in 2017.

The NDLEA commander in the state, 
Maryam Sani, said on Monday that young 
girls, married women and students were 
also among those arrested.

“Our men arrested 732 drug offenders 
in 2017, out of which, 13 were female, 
20, under age, and 50 were students of 
various institutions of learning in the 

Lagos Water Corporation, (LWC) 
has resumed water production and 
supply across the state, following 
the recent temporary disruption of 

water supply due to national power outage.
Managing director of the water cor-

poration, Muminu Adekunle Badmus, 
stated this in a statement, weekend, said 

state. A total of 432 kilogrammes of illicit 
substances were seized from the drug 
dealers and users.”

She listed substances seized to include 
246.7 kilogrammes of cannabis sativa, 
185.2 kg, psychotropics and 99.675 liters. 
Sani said the command counseled 610 
persons during the period under review.

According to Sani, the command was 
able to secure 44 convictions at the Fed-
eral High Court, Katsina, while 82 cases 
were at various levels of prosecution.

She, however, said that there was an 
increase in the drug abuse and traffick-

the LWC has also fulfilled its promise to 
Lagosians  by  connecting to alternative 
power supply to meet the expectations of 
the residents with the provision of unin-
terrupted potable water supply.

The corporation had earlier attributed 
the recent water disruption in the estate 
to the national power outage as a result 
of fire outbreak at a gas pipeline system 
which interrupted gas supply and affected 

Fire service rescues woman 
from pit latrine in Kano

Edo to train youths, 
certify artisans

Residents groan as fuel 
scarcity continues in Ilorin 

F
irst batch of 30 shoemakers 
from the Aba finished leather 
cluster are expected to leave 
the country this week for China, 
where they will undergo one-

month training in modern shoe making.
The selected shoemakers are part of 

the 100 shortlisted to be trained in mod-
ern shoe making towards the automation 
of the Aba shoe industry.

The training programme is to expose 
the artisans to modern technology, as it 

Aba shoe cluster: Abia to 
train 100 artisans in China

is the intention of the state government 
to automate the Aba finished leather in-
dustry, to ensure the standardisation of 
shoe and other finished leather products 
to make them competitive in the interna-
tional arena.

The programme, which would be car-
ried out in batches, is put together by 
the state government as part of efforts to 
promote made in Aba goods.

BusinessDay learnt that another set of 
artisans would proceed to China, imme-
diately the first batch returns in a month 
time. The first batch has three non Abians, 

who were carefully selected to join others.
Governor Okezie Ikpeazu, while ad-

dressing the trainees in Umuahia, the 
Abia State capital, urged them to be of 
good behaviour. He also admonished 
them to learn every single step and bring 
back the knowledge for others to benefit 
from it.

Upon their return, the government 
would procure machines to enable the 
shoemakers produce seamlessly and the 
overall purpose is to revamp the status 
of Aba, as the entrepreneurial capital of 
Nigeria.

Hunters As-
sociation of 
Auchi display-
ing deer killed 
in celebration 
of Auchi Day 
in Auchi last 
Wednesday. 

Pic by Idris 
Umar Momoh

GODFREY OFURUM, Aba Kano State Fire Service said it suc-
cessfully rescued a 48-year-old 
woman, Aisha Usman, after she ac-

cidentally fell into a collapsed pit latrine 
at her residence.

The public relations officer of the ser-
vice, Saidu Mohammed said in Kano on 
Monday that the incident occurred while 
the woman was trying to use the rest room 
at her residence in Sharifawa in Gaya local 
government area of the state.

He said that the service received a dis-
tress call from a relative shortly after the 
incident around 6.45 p.m. on Sunday after 
which it swung into action. He added that 
“upon receiving the information, we quickly 
dispatched our rescue team and a vehicle to 
the scene at about 7:00 pm and rescued the 
woman without sustaining injuries.  

Edo State governor, Godwin Obaseki 
has said plans are underway for youths 
and local artisans to undergo profi-

ciency training and re-training to be organ-
ised in partnership with the Nigeria Institute 
of Welding.

Obaseki, who said this in his New Year 
broadcast, assured that, “Our Memoran-
dum of Understanding (MoU) with the 
Nigeria Institute of Welding will provide 
proficiency training and re-training for 
youths and artisans that will enable them  
earn certification.”

He said that the proficiency training is 
part of the strategies of his administration 
to fulfil the promise to create a minimum of 
200,000 jobs in the first four years.

The training of the artisans and techni-
cians, he said, “will empower the artisans 
and technicians employ themselves and 
provide services and manpower to the inves-
tors the government is attracting to the state.”

He added that the training will also be 
available to practicing artisans in the state to 
enable them acquire certification.

Fuel scarcity has continued unabated 
in Ilorin, the Kwara State capital, with 
untold hardship on residents and 

students who resumed school on Monday. 
Many commercial vehicles were with-
drawn from the roads due to the inability 
of drivers to secure fuel.  

As a result, thousands of passengers 
were stranded at various motor parks 
and bus stops in Ilorin as few commercial 
vehicles were available to convey people.

Some of the passengers and drivers, 
who spoke on the situation, described the 
hardship as unbearable. Motorists were 
seen queuing up at various filling stations.

Anthony Ibe, a student of the Univer-
sity of Ilorin, said that he had been on the 
queue for more than an hour without any 
hope of leaving soon.

“My lectures start by 8:00 am, and this 
is 10: 07am. and I am still waiting to get a 
cab to school. The situation is getting out 
of hands; what is the essence of going to 
school when one is already missing lec-
tures. There have been a lot of push and 
fights here today, because everyone just 
wants to get into any available cab,’’ he said.

Ireti Ademola, a parent with two school 
children bemoaned the situation, saying: 
“how do I cope with these children every 
day without the ease of transportation?
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ing in the state compared to previous 
year, just as she urged parents, teachers, 
government agencies, traditional and 
religious leaders, institutions of learning 
and NGO’s to join hands with the agency 
to fight the menace.

“The threat of drug abuse is real; it 
portends a great danger to our teeming 
youth population, so the war against drug 
abuse should be a collaborative effort. 
We solicit for the support and coopera-
tion of the public to help the agency with 
information which is the bedrock of any 
operational success,’’ she said. NAN

the national transmission grid,  which 
adversely affected water production at 
the LWC major waterworks.

Badmus therefore apologised to the 
public on any inconveniences caused 
during the water disruption and reas-
sured Lagosians of his commitment 
towards efficient and effective service 
delivery in the State.

The MD thanked the general public 
for their supports and cooperation over 
the years, and urged them to sustain the 
efforts of the corporation by paying their 
bills as when due.

JOSHUA BASSEY
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Can you just tell us about 
the programme?

W
e are mark-
ing our end of 
year costum-
ers program, 
and we have 

chosen today for our annual 
raffle draw. There is a specific 
product we have and we call 
it promo, where customers 
pay in a minimum of N50,000 
for one year and once you 
meet that target of the golden 
number, you qualify for a raf-
fle draw.

The raffle draw highest 
prize is a Bajaj bicycle, for the 
winner, the second raffle draw 
winner, a dispenser; the third 
raffle draw takes a microwave 
oven. It is specifically to ap-
preciate our customers for 
their loyalty, for staying with 
us for the past one year and 
we have been doing this now 
for the past four years. It is also 
an avenue to introduce new 
products that the bank has as 
we go into the New Year 2018.

One of the products that we 
have introduced this year is the 
one for acquisition of landed 
properties. We have encour-
aged the costumers to acquire 
landed property by paying in-
stallmentally, all what the cus-
tomers need to do is to open an 
account and save on daily basis 
or on a weekly or monthly basis 
depending on the arrangement 
that suites them.

We have selected landed 
properties with a global C of 
O and then we partner with an 
estate development company 
on where people can go and 
acquire the landed property.

Once they open the ac-
count, they make payment up 
to a minimum of half the total 
cost of the land and qualify 
to take over the property and 
start their development.

We are also trying to em-
power them so if there’s any 
need for them to get financial 
support to develop the proper-
ty, we are supporting them in 
terms of micro housing credit 
to encourage them to build 
what their financial capacity 

‘Credit search with credit bureaus driving quality of MFBs loans’

17000 that we have established 
within this short period of 
time. The bank is well over 
four years plus, by May 2018 
the bank will clock five years.

By CBN categorisation 
of Microfinance Bank, are 
you running a state or unit 
Microfinance bank?

We are running a unit Mi-
crofinance bank even though 
we have the facilities to run 
a state Microfinance bank. 
We do not want to run a state 
Microfinance bank at this time 
because we want to evolve. We 
want our capacity to grow into 
the state Microfinance bank. 
Running a state Microfinance 
bank requires a whole lot of 
experience in terms of expe-
rience, technology and staff 
relationship, because if you 
expand yourself beyond your 
capacity management, it will 
expose you to certain signifi-
cant threats. Our authorized 
capital is a hundred million 
which qualifies us to go into a 
state Microfinance but we do 
not want to because we want 
to grow in strength, establish 
a good customer relationship 
then on a need by need basis 

can carry. We encourage them 
to build a prototype one bed-
room self-contain, a prototype 
two bedroom self-contain and 
a maximum of a prototype 
three bedroom self-contain.

 Another product we have 
introduced even though it’s 
been ongoing in the past but 
we are just renewing it, is the 
micro health. We discover that 
most of our customers do not 
have the financial strength 
to attend hospitals on their 
own. Majority of them find it 
difficult to pay to access medi-
cal health facility. We have 
partnered with a company 
called and we came up with a 
product called better health. 
This better health enables our 
customers to enroll under 
any hospital of their choice 
especially the ones within the 
proximity of their houses or 
various business offices. We 
have allowed them pay on 
installmental basis.

 We have the bronze prod-
uct, silver, gold and family. 
The minimum cover for that 
is N750,000, it enables them to 
access primary health service 
up to value of N750,000 for 
each enrolling of each of our 
customers.

 How much will they be 
paying?

 The total amount they will 
be paying is N800 per month 
which sums up to N9,600 
per year and it enables them 
qualify for a health facility 
of N750,000 which includes 
minor operations. We have 
allowed for a six month repay-
ment instead of a full one year 
which makes it N1,600 every 
month. If they are able to pay 
this amount for six months it 
enables them qualify to access 
medical facilities for up to a full 
year to the tune of N750,000. 
That’s the product that we are 
encouraging the customers 
to embark on and majority 
of them are coming onboard.

Another product we have 
launched is a technology 
product. We have discovered 
that the concept of Microfi-
nance bank is to take banking 

to the doorsteps of customers. 
However we have discovered 
that you also need technology 
to drive those financial ser-
vices. We develop a technology 
not with the usage of internet 
connection but it’s called the 
USSD code. They are required 
to transfer money from any 
bank to their account with us. 
What commercial banks are 
doing, we as Microfinance 
banks are doing same. Our 
customers can also buy airtime 
by dialling a specific code 
*540*065*amount on their 
phone provided it’s that same 
phone they used in registering 
that account. What we are do-
ing is building those products 
that make customers to go to 
the commercial banks.

Another product we are in-
troducing is the deployment of 
ATM cards, any customer who 
desires the use of an ATM can 
use it in withdrawing from any 
ATM machine of their choice.

Basically, today is a very in-
teresting day for us, the crowd 
is massive and as we speak we 
have more than 800 persons 
in attendance of the program 
and our customer base is over 

we would move  into the stage 
of a state Microfinance bank.

This authorized capital 
of Microfinance bank that 
has been in existence since 
2005, Do you see the need 
for an increase on that capi-
tal base right now from N20 
million, is it enough to es-
tablish a unit Microfinance 
bank, N100 million for state 
and N1 billion for national 
Microfinance bank?  

My position is the fact that 
the N20 million is not actually 
what the MFB is starting on, 
there’s no way you can start on 
a N20 million authorization, 
it’s not possible.

Even though it’s the mini-
mum capital, you can’t start 
with N20 million because 
it’s absolutely not possible. 
The requirements to run a 
unit Microfinance bank with 
the way CBN designed is not 
what can be driven with N20 
million. The requirements of 
any stable Microfinance bank 
includes a stable technology 
and you can’t get that with 
N20 million, you must have a 
sizeable space; there are other 
minimum requirements to 
operate a unit MFB. There are 
specific minimum numbers 
of customers and staff to run 
with, it’s absolutely impossible 
to run with those numbers of 
infrastructure with just N20 
million.

 In Kenya for example, ma-
jority of their rural MFB’s are 
still using manual, they are not 
using technology and certainly 
not driving on the height that 
CBN is requiring MFB’s to drive 
on. Some of them are running 
with a twenty by twenty size of-
fice and they are running them 
with minimal level of technol-
ogy but here we are, in the 
requirements you must gave 
a stable technology, a standby 
power because you can’t run 
a technology without power. 
So the infrastructures that are 
required to run a Microfinance 
bank in Nigeria clearly shows 
that there’s no way you can do 
that with a N20 million capital 
requirement but if CBN lowers 

the infrastructural require-
ments, N20 million should be 
more than enough to run a 
Microfinance bank.

Another thing CBN needs 
to do is to segment it by put-
ting it by region based in their 
developments. For instance, 
if you want to run a Microfi-
nance bank in a developed 
state or region, a certain 
amount should be tagged 
to it because the amount a 
unit MFB will rent an office 
space in Lagos for example 
will be quite different from the 
amount that someone will rent 
it in Ibadan that is much more 
rural in terms of location. So 
someone in a rural area can 
comfortably run with a N20 
million capital base.

What I saw while coming 
impressed me a great deal so 
am asking are there MFB’s 
that are doing such these 
days? I know that today’s 
economic situation is af-
fecting some MFB’s, what’s 
the secret to your putting up 
such initiative, how are you 
able to attract such number 
of customers?

Largely, we started ex-
tremely very well because 
we knew where we are going 
to and what to do. Though 
there have been challenges, 
we still believe we have not 
done enough. The funda-
mental is that in the areas 
that we are, there are no too 
much competition for Solid 
Alliance Microfinance bank. 
Majority of the MFB’s we have 
in this our area are largely 
branches of the state and na-
tional MFB’s where the span 
of authority, responsibility, 
reporting, control, and deci-
sion making are expanded. In 
our case decisions are taken 
within a short span of time The 
decision makings are much 
more shorter because I deal 
directly with the customers. 
We usually fast track in terms 
of our processes with our loan 
booking and again the prod-
ucts that we have developed 
enables customers to come 
into the bank and run with us. 

In its drive to promote financial inclusion among micro savers, Solid Allianze Microfinance Bank introduced several 
products and engaged customers in various saving schemes last year. Akintunde Adeniyi, managing director/CEO, who 
spoke with BusinessDay also highlighted the impact of credit bureau in micro lending. Excerpt:  

Akintunde Adeniyi
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Paying taxes 2018: Technology drives obligations of businesses

I
n today’s world, technol-
ogy, globalisation, en-
vironmental challenges 
and demographic shifts 
are affecting the ways in 

which governments choose to 
raise tax to meet the rising ex-
pectations of citizens for better 
public services.

What to tax?, where to tax 
it?...and how to tax it are in 
no doubt  three big questions 
facing tax authorities and gov-
ernments treasury managers.  

 “Tax systems evolve slowly 
over time, and the Paying Taxes 
study provides some evidence 
of this, both in terms of the 
mix of taxes and the way in 
which governments collect 
their taxes. We live in a rapidly 
changing world which is being 
shaped by a number of major 
forces, ” said Andrew Sentance, 
Senior Economic Adviser, PwC 
UK.

Paying Taxes 2018 shows 
that tax reforms in recent past 
have been many and varied 
and given the rate at which 
the world is changing, many 
more can be expected in the 
near future. Paying Taxes 2018 

shows that around the world 
and across many different 
taxes, technology is having a 
significant effect on the tax 
obligations of businesses.   

Key findings from the 2018 
paying taxes data show that on 
average, it takes a case study 
company 240 hours to comply 
with its taxes, it makes 24 pay-

ments and has an average Total 
Tax and Contribution Rate 
(TTCR) of 40.5percent. Paying 
Taxes 2018 is a report by World 
Bank Group and PwC.

Information technol-
ogy has also changed the way 
businesses collect, record and 
transmit data and the way 
that they pay their taxes. It has 

changed the way tax adminis-
trations can communicate with 
taxpayers, the way they select 
companies for audit and the 
way they conduct those audits. 
Not all economies have been 
able however to embrace new 
technologies at the same rate 
and these differences are evi-
dent in the latest set of results 

STEPHEN ONYEKWELU NURU ALABI

Compliance, disclosure to improve 
on global tax info exchange rules Lagos: Why taxation efficiency is critical  to infrastructure development

Compliance and informa-
tion disclosure as regards 
tax is set to grow as increas-

ing number of tax authorities 
around the world seek to facilitate 
free flow of information among 
states.

The latest in this line are Euro-
pean Union tax authorities who 
have gained the right to access 
data collected by other states 
under anti-money laundering 
legislation, following the entry into 
force of new rules on January 1.

Under the Directive on Ad-
ministrative Cooperation, authori-
ties with anti-money laundering 
responsibilities in any EU member 
state will be required to automati-
cally share certain information.

Pierre Moscovici, EU Tax 
Commissioner said “We want 
to give tax authorities crucial 
information on the individuals 
behind any company or trust. This 
is essential for them to be able to 
identify and clamp down on tax 
evaders. To do this, tax authori-
ties will now have access to anti-
money laundering information.”

This will mean that national 
tax authorities will obtain direct 
access to information on the 
beneficial owners of companies, 
trusts, and other entities, along 
with information on bank account 
balances, interest income, and 
dividends. They will also have ac-
cess to the customer due diligence 
records kept by companies.

In November 2017, Global 
Forum on transparency officials 
came to Nigeria an Automatic Ex-
change of Information implemen-
tation seminar to enable Nigeria to 
kick off the AEOI implementation 
process. Nigeria has committed 
to starting automatic information 
exchanges in accordance with the 

international standard for AEOI.
According to PwC, a profes-

sional global consulting firm, 
automatic information exchange 
has only recently gained global 
acceptance. Here, countries agree 
to automatically exchange infor-
mation periodically. They agree 
on the specific information to 
be exchanged, the time of the 
exchange, and the format of the 
exchange.

“If you have been following 
the news you have probably heard 
about Country by Country Report-
ing (CbyCR) and the Common 
Reporting Standard (CRS) Agree-
ments. These are examples of 
automatic information exchange 
agreements” a PwC report stated.

For a tax authority to be able 
to exchange information with 
another tax authority there must 
be legislation that allows it to do so.

Other than domestic laws, 
the primary instruments used for 
information exchange include: 
Double Tax Treaties (DTAs), Tax 
information Exchange Agree-
ments (TIEA), and the Multilateral 
Convention for Mutual Adminis-
trative Assistance in Tax Matters 
(The Convention).

Although DTAs are agree-
ments between two countries for 
the purpose of preventing dou-
ble taxation, most DTAs contain 
an article that allows the treaty 
partners to exchange taxpayer 
information. TIEA’s on the other 
hand are bilateral agreements that 
have information exchange as the 
only subject.

The Convention is a multi-
lateral agreement that allows a 
country the right to (amongst 
other things) exchange and re-
ceive information from many 
other countries without having 
to negotiate individual TIEAs or 
DTAs with each one of them.

in Paying Taxes 2018.
The report notes that prop-

erly developed, effective taxa-
tion systems are crucial for a 
well-functioning society. A 
good tax system should ensure 
that taxes are proportionate 
and certain (not arbitrary) and 
that the method of paying taxes 
is convenient for taxpayers. 
Also, taxes should be easy to 
administer and collect.

The Paying Taxes 2018 re-
port examines the ease of pay-
ing taxes in 190 economies. 
The report models business 
taxation in each economy us-
ing a medium-sized domestic 
case study company.

Both the time and num-
ber of payments needed to 
comply have continued to fall 
significantly, reflecting the 
increasing use of technology. 
Time needed to comply with 
labour and profit taxes fell by 
2 hours (to 61 hours for profit 
taxes and 87 hours for labour 
taxes), compared to last year, 
with labour taxes showing the 
greatest reduction over the 
life of the study (since Doing 
Business 2006). Electronic fil-
ing and payment, improved 
tax and accounting software 

and pre-populated returns are 
amongst the key drivers.

The number of tax pay-
ments made has fallen by 
around one payment for the 
second year in a row, driven 
largely by increased on-line 
filing and payments capabili-
ties, new web portals and the 
greater use by taxpayers of 
online systems. 

“The use of technology 
in tax collection is not new. 
Paying Taxes shows that tech-
nology is already being widely 
applied to tax collection (in 
particular electronic filing and 
payment) and is generating 
benefits, notably in the reduc-
tion in the time to comply 
and payment sub-indicators,” 
according to Amal Larhlid, 
Global Fiscal Policy Advisory 
Leader at PwC UK.  “With 
governments under pressure 
to ‘raise more with less’, tech-
nological innovation, may 
be required to substantially 
reduce the marginal costs of tax 
collection”, Larhlid-led team 
said in their recent comment 
titled “Improving tax collection 
in lower and middle income 
countries: A role for technol-
ogy?”.

24 million people, it is crystal clear 
that the current revenue position 
is grossly inadequate to achieve 
the desired outcome. On the flip 
side, the State has the potential 
to improve on its IGR to the pro-
jected N50 billion per month from 
next year.

This is what makes tax effi-
ciency imperative. What is tax 
efficiency? There are several ways 
of looking at tax efficiency. Given 
a natural aversion to taxation, 
people consistently seek ways to 
get around paying taxes.  But in 
countries where payment of taxes 
is inevitable, the common resort is 
to seek ways to reduce the amount 
paid as tax. Amongst issues com-
monly cited for tax avoidance are 
high tax rates, lack of transparency, 
uncertainty and arbitrary exemp-
tions; complexity and corruption 
as well as massive tax evasion by 
the rich and powerful. In a nutshell, 
people dodge taxes when the sys-
tem is not efficient.

Experts say that an efficient tax 
system is one that is fair, simple, 
well-organized and enforceable. 
Underlining this conclusion is the 
understanding that the wellbeing 
of society demands the contribu-
tion and cooperation of everyone. 
Therefore, people must be con-
vinced that paying taxes is in their 
interest since the system has taken 
into account their interest and 
capacity and that the proceeds 
will be utilized for the common 
good. This is why a closer look at 
measures taken by the Ambode 
administration in Lagos indicates 
an ambition to enhance the ef-
ficiency of the tax regime that is 
beneficial to all stakeholders.

In the words of Ambode, 
“Even with the kind of resources 
we have in Lagos, it is very clear 
that there is a huge infrastructural 
deficit in the State. In addition, 

the resources are not so huge as to 
make Lagos globally competitive 
and deliver the social infrastruc-
ture we all crave. So where will the 
money to drive the Lagos of our 
dreams come from? The economy 
is not doing as well as we want it 
to. We cannot tax the people any 
more than we are doing presently, 
but we have to become more effi-
cient in tax collection because that 
is the major source of revenue with 
which we can protect the future, as 
well as improve the welfare and 
well-being of all Lagosians.”

To the extent that tax policy 
in Lagos has two key objectives, 
efficiency and equity, which I 
expect would benefit me and the 
economy, I proclaim myself a 
tax ambassador and encourage 
everyone to key into this goal 
and support the government. 
Everyone suffers when taxes are 
not paid. Nonetheless, making 
every Lagosian understand the 
imperative of paying taxes is a 
task requiring extensive enlighten-
ment, underpinned by transpar-
ency in the utilization of taxes to 
address collective needs, moreso 
in infrastructure development.

Recent news reports indi-
cating that the Lagos House of 
Assembly is looking at ways of 
enhancing Land Use Charge 
collection in the state are also 
encouraging. It is unfortunate 
that so far, only a relatively small 
fraction of houses pay Land Use 
Charge in Lagos. It is hoped that 
the House of Assembly will deploy 
the instrumentality of the law to-
wards helping to ensure that many 
more houses are brought into the 
tax net to contribute towards de-
veloping the infrastructure that is 
so urgently needed in Lagos State, 
Nigeria’s economic nerve centre.

Alabi is a Lagos-based social 
and economic analyst.

understands and respects the 
imperative of tax payment. It is a 
duty. Tax avoidance is seen and 
treated as criminal and despicable 
disservice.

Regardless of how we feel about 
taxation, whether as individuals or 
corporate entities, there is no deny-
ing the fact that it is one of the tools 
that empower the people to hold 
their leaders and governments ac-
countable. By paying your tax, you 
are handed an instrument to query 
the government and demand ac-
countability and transparency. In 
doing so, the government will have 
no choice but to perform and strive 
to meet our expectations in terms 
of social projects and developmen-
tal objectives.

Using the instance of Lagos, 
Nigeria’s commercial capital, 
despite unwavering efforts of the 
state government, huge gaps still 
exist in the provision of pivotal in-
frastructure to drive economic de-
velopment. Ranging from roads, 
power, housing, transportation, 
water, schools and hospitals, 
to even recreation centers and 
courts, there are so many things 
requiring attention. Everyone feels 
the need and effect.

The government, according 
to available records, depends on 
three major sources of revenue, 
namely internally generated rev-
enue (IGR), Federal transfers 
and capital receipts. A closer look 
shows that IGR is the main income 
earner for the state, contributing 
an average of 66 percent between 
2012 and 2016. In 2016, this rev-
enue source yielded N291 billion, 
translating to about N25 billion 
per month.

However, owing to the huge 
infrastructure deficit and the 
vision to build a  Mega City that 
is safe, secure, functional and 
productive for all of its projected 

Tax article

Nigerians usually get 
into the fray each time 
popular footballers are 
charged by the Spanish 

authorities for alleged tax offences. 
Lionel Messi, Cristiano Ronaldo 
and Neymar have at various times 
been linked to tax fraud, trigger-
ing outbursts in Nigeria about the 
propriety of such actions. The emo-
tional attachment to these football-
ers or their clubs often beclouds 
the underlying issues: tax evasion, 
manipulation or underpayments, 
which are unlawful. Messi and 
his Argentina teammate, Javier 
Mascherano, were found guilty of 
tax offences last year and sentenced 
to prison. But the convictions were 
suspended and replaced with fines. 
As a people not given to paying 
taxes, moreso without correspond-
ing social benefits to citizens, ar-
resting anyone over tax issues, to 
an average Nigerian, represents 
an overreach by government. 
The finer details of how taxation is 
linked to development are lost in 
the heat of argument.

In the modern world, the 
overarching purpose of taxation is 
to fund government expenditure. 
Taxation itself is a major tool with 
which to generate income for 
government, and employed in 
dealing with some non-revenue 
objectives such as curtailing ob-
jectionable conduct, lessening in-
equality and allocating resources 
and incomes in society and shield-
ing local industries from unfavour-
able competition.

Because taxation has become 
an acceptable practice in more 
advanced societies, which it-
self is anchored on the belief 
that sustaining government is a 
shared responsibility, everyone 



Only 19.3% of Nigerian food is safe 
for consumption, researchers say

R
e s e a r c h e r s  i n 
the agricultural 
s e c t o r  h a v e 
sa i d  t hat  o n ly 
19.3 percent of 

Nigeria’s food is safe for 
consumption, owing to the 
high levels of mycotoxins 
content in most of the  food 
found in markets across the 
country.

H u s s a i n i  M a k u n , 
professor of biochemistry, 
F e d e r a l  U n i v e r s i t y  o f 
Technology, Minna, made 
this assertion during his  
ke y n o t e  a d d re s s  at  t h e 
12th annual  conference 
of Mycotoxicology Society 
o f  Ni g e r i a  ( M S N )  w i t h 
the theme ‘Mycotoxins in 
Agricultural Commodities: 
Implication for Food/Feed 
Safety and Trade in Sub-
Saharan Africa’ held last year 
in Lagos.

“ M y c o t o x i n s  h a v e 
harmful effects on humans 
and animals. They are very 
cancerous and suppress 
human immune system.  
We conducted a research 
and 91 fungi species where 
discovered in 2133 samples 
of grain crops in Nigeria. 
This shows that only 19.3 
percent of food is safe for our 
consumption,” Makun said.

“Cereal grains accounts 
for  hal f  of  the  calor ies 
consumed by humans all 
over the world but this group 
of agricultural commodities 
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are easily affected by fungi 
that yield these mycotoxins,” 
the professor said.

He noted that mycotoxins 
are poisonous chemical 
compounds produced by 
certain fungi and moulds 
that are threats to food and 
feed for human and animal 
consumption with regards 
to long term poisoning and 
thus, constitute a major 
challenge to agriculture and 
food security.

Makun stated that these 
f o o d  t o x i c s  c a n n o t  b e 
easily detected by seeing or 
tasting foods because of its 
colourless, odourless and 
tasteless nature, stating that 
it can only be detected by 
Enzyme Linked Immuno 
Sorbent Assay (ELISA).

H e  c a l l e d  o n  t h e 
government to take the issue 
of mycotoxins in foods as a 
matter of high importance 
because of its adverse effect 

on human health, animal 
health and the country’s 
foreign trade, saying it is the 
major cause of liver cancer in 
the country.

M a k u n  n o t e d  t h a t 
mycotoxins are majorly found 
in maize groundnuts, beans, 
sorghum amongst others.

“Between 2007 and 2016 
there was rejection of Nigeria 
produce at EU borders due 
to the mycotoxins levels 
which culminated to the 

JOSEPHINE OKOJIE 
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i m p o s i t i o n s  o n  i m p o r t 
ban restricting export of 
f i v e  maj o r  a g r i c u l t u ra l 
produce from Nigeria to any 
European member country. 
This cost a decline of N617 
billion or 34.6 percent non-
crude component of trade 
including processed and 
unprocessed food items,” 
said Makun.

According to researchers 
there are five groups of 
my c o t o x i n s  w h i c h  a re ; 
af latox ins,  ochratox ins, 
fumonisins, deoxynivalenol/
nivalenol and zearalenone.

Isaac Ogara, secretary, 
MSN and a lecturer at the 
department of Agronomy, 
Nasarawa State University 
said that the mycotoxins 
content in crops can be 
reduced by mainstreaming 
control strategies in the 
country’s farming systems 
along the value chain.

“Farmers need to have 
awareness that there are 
deadly chemical substances 
that occur naturally without 
their knowing. One of the 
strategies that farmers can 
protect their crops from 
these toxins is to harvest 
their crops early. Harvesting 
early help to reduce the 
incidence of mycotoxins,” 
Ogara said.

“ Fa r m e r s  m u s t  a l s o 
ensure that they carry out 
good farming practices by 
ensuring that they carry 
o u t  a l l  t h e  c u l t i v a t i o n 
p r a c t i c e s  a c c o rd i n g  t o 
recommendations and dry 

their crops properly. Crops 
must be properly dried with 
moisture content of about 
12-14 percent,” the secretary 
added.

He also stated that the use 
of Neem tree and Jatropha 
extracts also help to reduce 
levels of mycotoxins in foods. 
He noted that the International 
Institute of Tropical Agriculture 
(IITA) has developed a product 
called aflasafe which farmers 
can adopt to reduce the 
occurrence of the toxicogenic 
fungi.

Also, Folasade Bosede 
Oluwabamiwo, president, 
MSN said “the importance 
o f  m y c o t o x i n s  i n  o u r 
agricultural products and 
their attendant implications 
on the safety of foods and 
feeds,  trade and health 
cannot be over emphasised. 
Food and feeds sold in our 
open markets are neither 
regulated nor traceable 
and this has made the zero 
rejection program of the 
Federal  Government an 
uphill task.”

“I therefore appeal to all 
stakeholders including our 
political leaders to grant the 
same global attention given 
to HIV/AIDS in terms of 
massive education, political 
support and wide spread 
sensitisation to mycotoxins 
in order to ensure availability 
of safer food and reduction 
of deaths associated with 
the  dis eas es  relate d to 
mycotoxins consumption,” 
Oluwabamiwo said. 

Farm records are very 
critical in running 
a successful farm 

business because it gives a 
farmer precision for future 
analysis of production 
methods, cropping history 
and decision making.

T h e  m o re  re c o rd  a 
farmer keeps the easier it is 
to manage, run the affairs 
of the farm, and ability to 
obtain loans from financial 
institutions easily, as well 
as an insurance cover.

According to industry 
experts, record keeping 
p r o v i d e s  v a l u a b l e 
information concerning 

must contain the location, 
size of farm, soil types, 
form of labour employed 

Why farmers need to keep records
JOSEPHINE OKOJIE what worked and what 

did not and possibly, the 
reasons why something did 
not turn out as planned.

Similarly, due to climate 
change, best production 
methods and hybrids can 
fail, but farm records give 
the farmer knowledge 
o n  c ha n g i n g  w e at h e r 
patterns.

Abiodun Olorundenro, 
chief executive officer, 
G r e e n  V i n e  F a r m s 
Limited said that farm 
records provide history 
that helps shape farmers 
future decision on crop 
production.

Olorundenro stated 
that a good farm record 

and its costs, number and 
cost of input supplies and 
number and cost of each 

farm produce sold should 
also be the basis.  

A l s o,  e x p e r t  s t a t e s 
that farmers should keep 
farm inventory, including 
records of all assets owned, 
t o o l s  a n d  e q u i p m e n t 
inventory and crop and 
livestock expense records 
among several others.

E xper ts  also stated 
that farm records helps 
farmers treat agriculture 
as a  business,  stating 
that it remains a critical 
d o c u m e n t  n e e d e d  t o 
obtain loan from any 
financial institutions in 
the country.

According to them, a 
good farm record help 

a  f a r m e r  m a k e  g o o d 
managerial decision for 
smooth operations of his 
farm.

Without a clear record 
o f  f a r m i n g  a c t i v i t i e s 
over  a  per iod of  t ime 
showing the true position 
of  the far m,  f inancial 
institutions will not be 
a b l e  t o  a s c e r t a i n  t h e 
viability of the business 
and the farmer would not 
be able to secure any loan.

Keeping farm records 
allow farmers to quantify 
profit made from the total 
input put into the running 
t h e  f a r m  a n d  o u t p u t 
achieved at end of each 
production cycle.



Uchenna Osuagu

‘Provision of long-term credit will 
attract youths to oil palm farming’

Wh a t 
i n s p i r e d 
y o u  i n t o 
farming?

I was a 
teacher before I ventured 
into agriculture. I wasn’t 
really getting satisfaction 
in monetary terms while 
teaching so I wanted to try 
something else and since 
I had a palm plantation I 
inherited from my parents 
and everybody is talking 
about agriculture now, I 
decided to go into farming. 
I have a plantation and I 
process palm kernels into 
oil.

Why are youths not 
f i n d i n g  a g r i c u l t u r e 
attractive and what can 
the government do to 
ensure youths take up 
agric as a profession?

T h e  y o u t h  hav e  n o t 
seen anything thing on 
ground that would attract 
t h e m  i nt o  ag r i c u l tu re. 
Farmers in the rural areas 
engaged in agriculture are 
very poor because most 
of them do not get any 

AGRIC
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value addition since the 
whole primary production 
is still entangled in poverty 
w i t h  t h e  i s s u e  o f  l o w 
productivity and high time 
spent on farmlands. This 
makes youth not to take 
agriculture as a profession 
e v e n  t h o s e  t h a t  s t u d y 
courses on agriculture.

The crude way of farming 
in the country is another 
reason why youths do not 
find agriculture attractive. 
Government must develop 
mechanisation and give the 
youths access to lands with 
this agriculture becomes 
attractive for youths. We 
need innovation to  do 
farming differently from the 
older generation of farmers 
who were mostly entangled 
in poverty.

Government must give 
assistance to finance and 
land.  A lot of youths want 
to go into farming but lack 
the capital to venture into 
it. The government need 
to assist the youths with 
finance to establish and 
grow their businesses.

Y o u t h  n e e d 
mechanisation, innovative 
ways to do agriculture, 
finance, infrastructure and 

Ondo distributes 50,000 chicks to farmers

On d o  s t a t e 
g o v e r n m e n t  h a s 
distributed about 

50,000 day old chicks to 
23 poultry farmers in the 
state through the ‘Igba Otun 
Broiler Chicken Poultr y 
Scheme’.

The programme is an 
i n i t i a t i v e  o f  t h e  O n d o 
s t a t e  g o v e r n m e n t  i n 
collaboration with some 
private organizations and 
the Poultry Association of 
Nigeria (PAN).

Akin Olotu, senior special 
assistant to Governor on 
A g r i c u l t u r e ,  m a d e  t h e 
disclosure at the 3rd batch 
of the distribution of chicks, 
vaccines, drugs and feeds to 
poultry farmers at the trade 
fair complex, Igbatoro road 
in Akure recently.

Olotu said the scheme 
which is primarily designed 
to solve the problem of 
broiler production in the 
state wil l  also generate 
employment and empower 
citizens, especially women 

and youths.
Taofik Badmus, assistant 

managing director, TUNS 
farms Limited, one of the 
collaborating organisations, 
said about 100,000 broiler 
d a y  o l d  c h i c k s  w i l l  b e 
supplied monthly to farmers 
which will in return make 
Ondo state a broiler poultry 
hub.

J o s e p h  A l a d e s u y i , 
s t a t e  c o o rd i n a t o r,  Ig b a 
Otun Broiler Production 
Scheme, said the initiative 

YOMI AYELESO, Akure

Ko l a w o l e  L a w a l , 
C o m m i s s i o n e r  f o r 
Forestry in Ogun state 

has declared that Ogun state, 
being a Gateway state that 
connects Nigeria with other West 
African countries, has natural 
endowments and fertile arable 
land that can conveniently feed 
all Nigerians states and West 
African countries if the state’s 
agricultural potentials were fully 
harnessed.  

The Commissioner of 
Forestry, who doubles as the 
President of Yewa Yewa Chamber 
of Commerce, Mines, Agriculture 
and Industries, said the very 
large expanse of arable land 
domiciled in the State are very 
much enough to grow staple 
foods and cash crops such as 
cassava, rice, yam, vegetable, 
cocoa, cashew, among others.

Speaking at a symposium 
organised by Development 
Market Place Forum (Nigeria) 
and held at the Nigerian Union 
of Journalists’ Union (NUJ) 
Secretariat, Oke Ilewo, Abeokuta 

today that we should all prepare 
for farming if we must improve 
on agricultural development.  

“If all the Local Government 
Areas engage in farming and 
food packaging, we can drive 
agro needs of Africa. Can’t  Ogun 
State can feed Lagos? Not only 
Lagos. Can we supply food for the 
whole of West Africa, even Africa? 
This is because of the nature of 
our fertile land. We have agrarian 
land. If you drop something 
anywhere, it will grow. After all, 
Malaysia took palm tree from 
Nigeria and today, Malaysia is 
the largest supplier of Palm Oil. 
What are we doing? That is why 
we need to embrace Agriculture.” 

Earlier,  Kayode Badmus, 
chair man of  the  for um, 
explained that the body - 
Development Market Place 
Forum, comprises various 
professionals who devise 
systemic ways of solving 
problems in the society, adding: 
“The aim of the body is to 
achieve home zone governance 
and how we can achieve goals 
that will get to the grassroots and 
also make grassroots relevant  in 
all perspectives,” Badmus said.

Ogun has capacity to feed West 
African sub-region - Lawal 
RAZAQ AYINLA, Abeokuta on Wednesday, Lawal noted 

that the “Gateway State” is 
blessed with millions hectares 
of fertile land where crops can 
germinate easily and the bumper 
harvest can be recorded, saying 
Governor Ibikunle Amosun is 
exploiting agriculture potentials 
to lead industrialisation in the 
State. 

While describing Ogun as 
“industrial hub of Africa” as the 
State accounts for 75 percent 
of foreign direct investments 
which came to Nigeria in a year, 
Lawal urged people to embrace 
agriculture, and appealed to 
government at all levels to 
improve on funding spent on 
agriculture in order to really have 
positive impacts on agricultural 
practice and agribusiness.

 He however, urged Nigerians, 
especially youths and women, 
to use several schemes and 
funds available for agricultural 
practice and agribusiness to 
boost investment in agriculture 
as part of efforts to rebound the 
economy, saying: “As President 
of Yewa Chamber of Commerce, 
I know that agriculture would 
thrive in this State. I want to tell us 

i s  o p e n  t o  r e g i s t e r e d 
m e m b e r s  o f  P o u l t r y 
A s s o c i a t i o n  o f  N i g e r i a 
adding that  the scheme 
will produce self-sufficient 
poultry farmers.

Some of the beneficiaries, 
l ike  the state  treasurer 
for PAN, Biodun Adesida, 
Omolola Esan and Arinola 
Owanikin commended the 
present administration for 
the initiative promising to 
put in all efforts to make the 
scheme a success.

Uchenna Osuagu is a young farmer, who has an oil palm plantation. Osuagu in this interview tells JOSEPHINE OKOJIE 
that youth would only find oil palm farming attractive when they can access long-term agro credit.  

a guaranteed market for 
their produce.

 What  is  th e major 
c h a l l e n g e s  o i l  p a l m 

farmer’s experience?
T h e  i n v e s t m e n t  f o r 

palm trees is very huge. 
That is why farmers are 
not replacing old trees 
with new hybrid seeds. 
The government need to 
provide long term finance 
for oil  palm farmers at 
single digit interest rate and 
also for the procurements 
of processing machines. 
S m a l l h o l d e r  f a r m e r s 
pro duce 80  p ercent  of 
the  countr y’s  palm oi l 
needs but lost about 50 
percent during processing 
owing to manual methods 
of processing. But with 
access to long term finance 
farmers can purchase mini 
processing machines for 
processing. Processing is 
where the money is but 
with the crude methods 
farmers’ livelihoods would 
not be positively affected. 
Apart  from inadequate 
access to finance, market 
access is another major 
challenge farmers’ face.   

T h e  f e d e r a l 
government is talking 

ab out div ersification. 
How can agriculture play 
a leading role?

G o v e r n m e n t  m u s t 
take a desired effort to 
revolutionised agriculture, 
without it, the sector cannot 
earn the much needed 
foreign exchange for the 
country through export of 
agric commodities.  If the 
government just sit down 
and keep talking without 
addressing the structural 
problems, then the sector 
will not play the leading role.

The government need to 
dialogue with the private 
sector to find ways on how 
to mechanized the rural 
farmers, how to improve 
high yield inputs, how to 
improve fertilizers, how 
best farmers can harvest, 
how to guarantee economic 
value to primary producers, 
and guaranteed market for 
agricultural produce. We 
have been talking about 
diversif ication through 
agriculture for a very long 
time but nothing to show 
for it. 



F
ollowing the ex-
pected decline 
i n  v o l u m e  o f 
imported items, 
terminal opera-

tors under the aegis of the 
Seaport Terminal Opera-
tors Association of Nigeria 
(STOAN), have predicted 
that the Apapa gridlock 
would likely ease-off be-
fore the end of January 
2018.

Vicky Haastrup, chair-
man of STOAN, who noted 
this in a statement issued 
last week, said that the 
expected reduction in 
Apapa gridlock would 
not be as a result of the 
measures taken by the 
authorities to address the 
cause of the problem, but 
due to an anticipated drop 
in volume of importation.

“The last quarter of 
every year usually marks 
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Terminal operators expect Apapa gridlock 
to ease in January as cause remains

the peak of importation 
activities at the ports. Now 
that the 2017 importation 
peak season is over, the 
number of trucks coming 
to the ports is expected to 
reduce, thereby providing 
temporary relief to road 
users,” Haastrup said.

According to her, the 
situation means less cargo 
and less volume for the 
port especially in the first 
quarter of 2018.

Haastrup pointed to 
the fact that off-peak pe-
riod provides opportunity 
for the Federal and Lagos 
State Governments to join 
forces and address the 
root cause of the gridlock.

“The proliferation of 
petroleum tankers due 
to the preponderance of 
petroleum tank farms and 
depots in the Apapa com-
munity is one of the major 
reasons for the gridlock. 
This is an anomaly, which 
should urgently be cor-
rected by the Federal Gov-

ernment by facilitating 
the distribution of petro-
leum products through 
pipelines and discourage 

the use of trucks. Also, 
Government needs to get 
the refineries working, 
so there will no longer 

Stakeholders commend NIMASA 
capacity building initiative

Stories by 
UZOAMAKA ANAGOR-EWUZIE

Stakeholders in the 
maritime industry 
have commended 

the Nigerian Seafarers 
Development Programme 
(NSDP),  the capacity 
building initiative of the 
Nigerian Maritime Ad-
ministration and Safety 
Agency (NIMASA).

Speaking at the flag-
off ceremony of the first 
phase of the NIMASA 
fully sponsored sea time 
training for the cadets of 
the NSDP scheme, held 
recently in Lagos, Mar-
garet Orakwusi, former 
President of the Nigerian 
Trawler Operators As-
sociation (NITOA) com-
mended the management 
of NIMASA for commit-
ting to issues affecting 
capacity building in the 
sector.

“ N I M A S A  t h r o u g h 
NSDP have made the 
unemployable people to 
be employable; this is to 
say we now have highly 
trained professionals in 
the nation’s maritime sec-
tor,” she said.

 She enjoined the ben-
eficiaries to maintain the 
high standard they have 

set for themselves by aim-
ing for excellence.

Mike Igbokwe, who 
also commended NIMA-
SA, said that the essence 
of the Cabotage regime 
is beginning to unfold, as 
it intends to ensure 100 
percent participation of 
Nigerians in its Cabotage 
trade.

Stating that the Cabo-
tage Act gave birth to the 
NSDP training as a result 
of the gap in the seafar-
ing profession, Igbokwe 
urged the cadets to be-
come trainers of trainees 
so that there would be 
no gap as far as manning 
Nigerian owned vessels is 
concerned.

A m i n u  U m a r,  v i c e 
president of the Nigerian 
Ship-owners Association 
(NISA) expressed delight 
at the opportunity NIMA-
SA has given to the cadets 
to make a profession in 
the maritime sector, not-
ing that his company is 
willing to employ some of 
them as soon as they have 
completed their manda-
tory sea time training.

He also called on the 
cadets to seize the rear op-

NPA workers petition presidency over alleged 
violation of Federal Character in staffing process

Some concerned work-
ers of the Nigerian 
Ports Authority (NPA), 

have petitioned the Fed-
eral Government over the 
controversial employment 
process embarked upon by 
the management.

The petition, dated 28th 
December 2017, tagged, 
“Request for Investigation 
into the Allegations of Secret 
Recruitment at the NPA,” 
said all Nigerians must be 
given equal opportunity to 
apply and be considered 
on merit for employment 
into NPA.

“We request that Your 
Excellency institutes a 
probe into this unwhole-
some practice by the pres-
ent NPA management so 
as to uphold the tenets of 
the present administration. 
While we fully support the 
need to inject fresh blood 
and young hands into NPA, 
this must be done transpar-
ently and in accordance 
with statutory provisions. 
All Nigerians must be given 
equal opportunity to ap-
ply and be considered on 
merit for such employment 
in NPA,” the petition reads.

According to them, NPA 
as a government agency 

is bound to abide by rules 
pertaining to employment 
into the Federal civil service 
as provided by the Fed-
eral Character Commis-
sion.     “The Federal Charac-
ter Commission established 
clear-cut guidelines for 
MDAs to follow in their re-
cruitment processes, which 
include that the spread of all 
vacancies to be filled shall 
be predetermined in rela-
tion to the current levels of 
federal character represen-
tation by states or zones, at a 
joint meeting of the agency 
and the FCC.

MDAs are also required 
to provide comprehensive 
job description (academic 
qualifications and cognate 
experience) required for 
each position. All vacancies 
must also be advertised in 
at least two national news-
papers, giving prospective 
candidates, a minimum of 
six weeks to apply.

The petition further 
reads: “We, however, note 
disturbing media reports 
and protests in certain parts 
of the country, which sug-
gest that the process of on-
going recruitments in NPA 
has neither been trans-
parent nor have been in 

compliance with statutory 
provisions. For instance, 
some youths protested 
in Kano on November 9, 
2017, alleging that secret 
interviews and recruitments 
were being conducted at 
Tahir Guest House without 
public knowledge.

“This development is 
even more worrisome con-
sidering that a similar ex-
ercise, shrouded in utmost 
secrecy, was also carried 
out in the North-East in 
September. NPA’s defence 
that it advertised the vacan-
cies in 2016 – one full year 
before the commencement 
of the exercise is clearly 
not tenable because FCC 
guidelines provides for six 
weeks advertisement prior 
to the commencement of 
the exercise.

“We therefore wish to 
request that Your Excellency 
institutes a probe into this 
unwholesome practice by 
the present NPA manage-
ment so as to uphold the 
tenets of the present admin-
istration. All Nigerians must 
be given equal opportunity 
to apply and be considered 
on merit for such employ-
ment in the Authority,” it 
added.

be need for tank farms in 
Apapa.

She also pointed to 
the dilapidated state of 
roads leading in and out 
of Apapa as well as the 
absence of truck parks as 
other reasons for the in-
cessant gridlock in Apapa.  
“Government can address 
these issues by taking 
advantage of the off-peak 
season to intensify road 
rehabilitation works and 
make relevant provision 
for truck holding bays 
before the next cycle of 
high level activities.

The STOAN boss how-
ever believed that there is 
need to begin the imple-
mentation of the much 
touted truck call up sys-
tem to ensure that only 
trucks that have busi-
ness to do at the ports are 
granted access into Apapa 
environment.

The STOAN chairman, 
who also said that the na-
tion’s seaports have been 

positioned to support the 
Federal  Government’s 
economic diversification 
and export drive, urged 
the Federal Government 
to review its tariff policy 
on some imported items 
including vehicles, rice 
and fish to reduce smug-
gling and boost port busi-
ness in 2018.

“Terminal operators 
across the various ports 
have made substantial 
investments in the capital 
development of their vari-
ous areas of operations. 
We have carried out major 
investments in terminal 
upgrades, acquisition of 
modern cargo handling 
equipment and training of 
port workers. All of these 
were done with the view of 
supporting government’s 
economic aspirations for 
the country, including the 
drive to diversify the na-
tion’s economic base and 
promote non-oil export,” 
she said. 

portunity and maximize 
it, so that they can be-
come better professionals 
and make Nigeria proud. 
“You are the future of the 
Nigerian maritime sector,” 
he said.

E m m a n u e l  I l o r i ,  a 
surveyor, also congrat-
ulated the cadets, ob-
ser ved that they have 
taken up a challenging 
job that requires disci-
pline. He charged them 
to be good ambassadors 
in their host countries 
and added that they are 
being expected back in 
the country to take over 
the administration and 
manning of the sector.

The NSDP scheme was 
conceived in 2008 and it 
has continued to receive 
attention of succeeding 
government. This is as 
a result of the commit-
ment and realization of 
the importance of capac-
ity building to the growth 
of the sector.

NIMASA is the gov-
ernment Agency that is 
responsible for the reg-
ulation and promoting 
shipping activities in the 
country.

Vicky Haastrup
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ExecutiveMotoring
Kia, Cars45 begins used vehicles sales in Nigeria

I
n a strategic move to 
continuously offer cus-
tomers the best Kia 
ownership package, 
Kia Motors Nigeria has 

signed a Memorandum-of-
Understanding with Cars45, 
an online retail platform for 
used car sales, to provide a 
uniquely seamless pre-owned 
car sales and trade-in program 
for all Kia cars aimed at meet-
ing the demands of a competi-
tive marketplace. 

The Certified Used-Car 
scheme offers a unique and 
comprehensive service where 
a car owner can trade-in a car 
for an all-new Kia car or an 
outright sale of a used Kia car 
with an immediate payment. 

The scheme offers a fair 
valuation and a competitive 
deal on used cars. The pro-
cess is seamless, accessible to 
all and very easy, above all, it 
provides a Certified Used-Car 
service that’s tailor-made and 
customisable to suit custom-
ers’ needs.

The partnership brings to 
the fore the first synergy be-
tween an online used car por-
tal with a leading car brand 
in the country. Straying away 
from the hitherto practice 
of importing used car which 
inhibits the development of 
the local car production and 
the sales of Nigerian used 
car, the partnership is set out 
to strengthen the country’s 
auto industry, thereby mak-
ing used car ownership more 
structured, affordable and ac-
cessible.  

According to Olu Tikolo, 
Vice President, Kia Motors 
Nigeria; “We have witnessed 
strong demand for our used 
Kia cars and customers have 
over the years asked for a 
trade-in option for a new 
model’’.

  The market size of pre-
owned cars has grown sig-
nificantly and our partnership 
with Cars45 is aimed at offer-
ing a well organised used car 
and trade-ins with a complete 
peace-of-mind and a hassle-
free ownership experience to 
our customers. 

He stated that the coun-
try’s used car market has a 
huge growth potential and it 
is expected ‘Kia Certified Used 
Car’ business to grow in the 
foresee-able future and con-
tribute to the brand’s growth 
in Nigeria.

Tikolo pointed that our 

partnership with a leading on-
line used car sales portal, will 
not only roll out a used certi-
fied car program but also offer 
customers more choice, ena-
bling them to create a bespoke 
buying process that suits their 
needs”.

Further speaking on the 
initiative, CEO, Cars45, Etop 
Ikpe said: “Our business is be-
yond providing a platform for 
Nigerians to sell their cars. The 
desire to meet the customers’ 
expectations is what is para-
mount for us at cars45.   “The 
Used Car Market is growing 
and we have seen a lot of re-

quests from Kia owners for an 
opportunity to swap their old 
Kia for new ones. 

This plan we believe further 
restates Cars45´s commitment 
to the Nigerian people to en-
sure that there are cars for the 
average Nigerian whenever he 
or she wants one”.

The program enables you 
to sell your car or swap it for a 
new model. The partnership 
offers a unique and compre-
hensive service where custom-
ers can sell their cars in a quick, 
efficient and streamlined way 
with a fair evaluation.

Car owners willing to sell 
their cars or swap it for a new 
one do not have to compro-
mise on their convenience. 
The program is tailor-made 
and customisable to suit indi-
vidual needs of customers.

The need to provide a fair 
used car sale or swap program 
to the exact standard of global 
practice forms the crux of the 
partnership between Kia and 
Cars45. The partnership will 
further strengthen the auto 
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industry and set it on the path 
of greater heights by exploring 
the used car business that has 
been the bedrock of the auto 
industry globally.

The experience of buying a 
Kia Certified used car is equiv-
alent to a new car purchase, 
offering class-leading facili-
ties, service infrastructure, 
tailor-made service packages 
and fair evaluation, said com-
pany statement. 

A customer can walk in 
into any Cars45 inspection 
centres across the country and 
swap an old car for a new Kia 
or sell old Kia cars for cash. 
It’s a great time to take advan-
tage of the Certified Used Cars 
scheme as customers can now 
sell their old Kia car or swap it 
for the 2018 models. 

To avail this offer, you can 
visit any Kia showroom or 
Cars45 inspection centre for 
an evaluation or bring their 
used cars to the Certified Used 
Car showroom located at 43B 
Akin Adesola Street, Victoria 
Island, Lagos.

UK new car sales 
record biggest drop 
since 2009

British new car sales re-
corded their biggest drop 
since 2009 last year, falling 

by more than 5% due to uncer-
tainty over potential new diesel 
charges and weakening con-
sumer confidence since Brexit, 
an industry body said.

  Registrations ended 2017 at 
around 2.54-million vehicles, ac-
cording to provisional data, and 
are set to fall up to 7% this year, 
the Society of Motor Manufactur-
ers and Traders (SMMT) said.

Demand for diesel cars fell 
17% as consumers were put 
off by potential new charges, 
pushing up average CO2 emis-
sions for new cars for the first 
time in two decades as some 
switched to petrol.

Last year’s drop in total sales 
is the biggest since demand no-
sedived in 2009 in the wake of the 
financial crisis, but comes after 
two years of record highs in 2015 
and 2016. Sales in December 
fell 13.9% and SMMT CEO Mike 
Hawes said further declines were 
likely over the next few months.

Britain’s automotive sector 
is also concerned its cars could 
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ACMs others in 
major shake up
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face tariffs of up to 10% and be 
hit by customs delays if the gov-
ernment fails to strike the right 
Brexit deal.

There are investment de-
cisions which are pending as 
companies await clarification 
on the terms of a transitional 
deal which will bridge Britain’s 
exit from the EU in March 2019 
into a new relationship with the 
bloc.

Honda is one of several car-
makers considering contingen-
cy plans involving possible extra 
warehousing and stockpiling of 
parts and has said it needs clarity 
by March on a transitional deal. 
Any additional cost borne by 
British plants could hit the sector.

L: R: Abiodun Onifade, Marketing Manager Cars45; Jimoh Olawale, Marketing Manager, Kia Motors Nigeria, Etop Ikpe, CEO Cars45; 
Olu Tikolo, Vice President, Kia Motors Nigeria; Chinedu Okwuosa, Director of Operations, Cars45; and Mohammed Iyamu, Vice 
President Trading, Cars45 during the Memorandum Of Understanding (MoU) signing ceremony in Lagos.



Nissan SA, AIDC achieve 
global recognition

...Used improper inspection 
procedures in new cars

FRSC redeploys ACMs others in major shake up
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I
n the next few weeks, 
Toyota Motor Corpora-
tion, (TMC) is expected 
to announce the loca-
tion of a $1.6 billion U.S. 

auto assembly plant that will 
spark the economy of the ge-
ography around it for a decade 
and beyond.

Auto plant construction 
projects do that, but what 
Toyota and its project part-
ner, Mazda Motor Corp., are 
planning is certain to trigger 
investment activity far beyond 
the immediate plant.

The reason is that the Japa-
nese automaker is re-imag-
ining its global portfolio, cre-
ating lighter, easier-to-build 
vehicles with new advanced 
features and powertrains.

It also is now scrambling to 
bring electric vehicles to mar-
ket in association with Mazda, 
and also possibly Subaru al-
though Toyota officials main-
tain that EVs are not part of the 
immediate plant project now 
in the works.

Auto plant projects like 
Toyota and Mazda’s are cov-
eted prizes for state and local 
governments, primarily for 
the jobs they create. The plant 
in question is expected to di-
rectly employ 4,000. But con-
sidering the ripple effect it will 
create, those jobs are just the 

Toyota $1.6bn plant sparks investment

beginning.
The proposed assembly 

plant will build the Corolla 
models starting in 2021 as well 
as an all-new Mazda crosso-
ver. A move to lighter vehicle 
architecture suggests that any 
new assembly plant must 
also stimulate supplier invest-
ments in production lines for 
parts made of aluminum, ad-
vanced steel or carbon fiber.

The plant’s mission to sup-
ply the next-generation Co-
rolla also signals that Toyota 
must be considering future in-
vestment plans for its existing 
vehicle plant in Blue Springs, 
Mississippi, where it already 
sources the Corolla. The Mis-

Corps Marshal, Boboye 
Oyeyemi, has rede-
ployed 109 personnel 

of the Federal Road Safety 
Corps (FRSC) as part of ef-
forts to enhance its operational 
efficiency, according to the 
Public Education Officer,  Bisi 
Kazeem who stated that the 
shakeup was aimed at actual-
izing the 2018 strategic goals of 
the Corps.

The redeployment exercise 
is coming barely five days after 
the promotion of 1,925 offic-
ers and marshals of the Corps, 
some of whom are affected in 
the shakeup.

Deputy Corps Marshal 
Abubakar Ringim, who was 
recently promoted from the 
rank of Assistant Corps Mar-
shal (ACM), is now in charge 
of Special Duties and Partner-
ship at the Corps’ national 
headquarters. Until his new 
posting, Ringim was the Zonal 
Commanding Officer of Zone 
RS3HQ, Yola.

ACM Victor Nwokolo, for-
merly Head of Section, Special 
Marshals, is now the Head of 
Section, Command and Strate-
gy Administration (CAS). ACM 

sissippi plant could be in line 
for a new role once the more 
modern Corolla plant is up 
and running.

Also unclear still is how 
Toyota will source its future 
EVs in North America once it 
moves to that stage. Neither 
Toyota nor Mazda is in the EV 
segment yet, so entering will 
require new local supplier so-
lutions.

Last year, the company’s 
top North American purchas-
ing chief, Robert Young said 
that his team was studying 
the industry to identify the EV 
supply chain it will need when 
the time comes. At the top of 
that list would have to be bat-

Kayode Olagunju, who was 
the Head, Policy Research and 
Statistics, will now proceed on 
course at the Nigerian Institute 
of Policy and Strategic Studies 
(NIPSS), Kuru, Jos.

Stephen Maitizumahs an 
Assisitant Corp Marshal, for-
merly in charge of Administra-
tion and Training, is now the 
Zonal Commanding Officer 
(ZCO), Zone 3, Yola. ACM Kay-
ode Fanola, formerly on course 
at NIPSS, takes over from Ola-
gunju as Head of Policy, Re-
search and Statistics at the 
headquarters.

ACM Godwin Ogaga-
oghene, former ACM Person-
nel at the headquarters, is now 
ZCO, Abuja while ACM Shehu 
Zaki, former ZCO, Lagos is 

Nissan South Africa in 
partnership with the 
Automotive Industry 

Development Centre has re-
ceived an International rec-
ognition from training by UK’s 
Motor Industry Body.

The Institute of the Motor 
Industry (IMI) announced that 
the Automotive Industry De-
velopment Centre (AIDC), in 
partnership with Nissan South 
Africa has successfully met the 
training criteria to become an 
IMI Approved International 
Centre in South Africa.  

After successfully complet-
ing a three-day assessment, 
the AIDC’s two Automotive 
Learning Centres in Rosslyn 
are now able to grant IMI In-
ternational Qualifications to 
its learners. The IMI’s Quality 
Assessment process enables 
the AIDC students to study 
and gain new skills in the au-
tomotive industry. 

The IMI’s approval of the 
AIDC/Nissan partnership is 
also an independent assur-
ance of professional standards 
and training quality, which 
sets a benchmark for profes-
sionalism in the automotive 
industry. 

“Like the AIDC, we at Nis-
san also believe that the ba-
sic principles for success are 
transparency, diversity, learn-
ing, and constantly challeng-
ing people to produce their 
best work.     While the future 
of South Africa isn’t in any 
doubt, Nissan’s partnership 
with the AIDC will assist in 
addressing some of the chal-
lenges currently being experi-
enced with skills development 

Towards the end of last 
year, Nissan decided 
to halt production at 

all of its plants in Japan in 
response to revelations that 
it had employed improper 
certification practices during 
the assembly process at its 
factories.

Only recently,  Subaru fell 
into the the same fiasco. Its 
admission follows a brewing 
crisis at Nissan, which made 
a decision to idle its plants in 
Japan for two weeks to reas-
sess its production proce-
dures.

The automaker admitted 
earlier in December 2017 of 

teries which are a component 
that could require a huge 
capital investment in manu-
facturing.

As 2018 began, two spe-
cific sites had emerged as the 
likely finalists and these are 
1,252 acres in Greenbrier, Ala-
bama and nearly 1,900 acres 
near Greensboro, N.C.

The northern Alabama 
location sits amid a cluster 
of Toyota operations. One 
of Toyota’s two U.S. engine 
plants is nearby in Huntsville, 
while the Blue Springs Co-
rolla plant is a two-hour drive 
west. Toyota has key suppliers 
and subsidiaries a short drive 
north in Tennessee.

now the ZCO, Bauchi; ACM Jo-
nas Agwu, formerly in charge 
of Zone RS4 Jos, is now ACM 
Motor Vehicle Administration 
in the National headquarters.

ACM John Meheux, for-
mer ZCO, Ilorin, is now ZCO 
Zone RS2 Lagos, while Assis-
tant Corps Marshal Amauche 
Nwaka, former Assistant Corps 
Marshal in charge of Manpow-
er Development (MPD) is now 
ZCO, Zone 8, Ilorin.

Former Head of Federal Op-
erations, ACM Aliyu Gunmi is to 
take over as the ACM in charge 
of Manpower Development 
in Training Department at the 
headquarters,” Kazeem said.

ACM Olu-Mike Olagunju, 
formerly Head of Section, 
Command and Strategy, will 

in the industry, allowing for 
opportunities to grow,” says 
Nabiel Conybeare, Director of 
HR Nissan South Africa.

“I am delighted that the 
Gauteng Automotive Learning 
Centre has been accredited by 
the UK based Institute of the 
Motor Industry. This does not 
only validate our skills pro-
gramme but raises us to glob-
ally competitive standards.   It 
gives us an opportunity to be 
part of the international auto-
motive industry community,” 
said Masondo, AIDC Chief Ex-
ecutive officer. 

Both organisations are 
committed to the develop-
ment of automotive training 
and education to develop in-
dividuals who are strategic to 
the success of the automotive 
industry. 

“The IMI is the world’s only 
automotive specific Profes-
sional Body and international 
awarding organisation, and 
our partnership with AIDC 
and Nissan South Africa dem-
onstrates the value of collabo-
ration to South African learn-
ers. The IMI’s added value and 
efficiencies to the provision of 
training will help to establish 
a benchmark for international 
standards in this region.” Said 
Herbert Lonsdale, Interna-
tional Manager at the IMI,

Bajith Panday, the IMI’s 
Business Development Man-
ager praised the great team 
effort that resulted in a suc-
cessful External Quality As-
surance visit and a significant 
milestone in South Africa’s au-
tomotive vocational training 
provision.

having used improper final 
inspection procedures by 
permitting quality control 
employees from other lines 
to perform final inspections 
on its vehicles, in violation 
of transport ministry regula-
tions. 

Nissan also announced 
that it will recall about 1.2 
million cars produced for the 
Japanese market, while also 
noting that cars made for oth-
er markets are not believed to 
be affected. Subaru is work-
ing to rectify its communica-
tion issues while cooperating 
with the Japanese govern-
ment to roll out solutions.

MIKE OCHONMA 

now take over as the Com-
manding Officer of Zone 11, 
Oshogbo, while Corps Com-
mander John Babalola takes 
over Federal Operations from 
Zonal Head of Operations, La-
gos

ACM Peter Kibo, who was 
until now the ZCO of Zone 
12, Bauchi, takes over as the 
ZCO Zone 4, Jos. According 
to Kazeem, nine Corps Com-
manders, 17 Deputy Corps 
Commanders and nine Assis-
tant Corps Commanders were 
equally posted and charged 
with new responsibilities.

Others are four Chief Route 
Commanders, three Superin-
tendent Route Commanders, 
18 Route Commanders, 34 
Deputy Route Commanders, 
and 14 Assistant Route Com-
manders.

Meanwhile, Oyeyemi has 
called on the affected officers 
to take their responsibilities 
seriously to advance the goals 
of the Corps in their new des-
ignations. He urged them to 
strive hard to further reduce 
the rate of road accidents and 
their attendant fatalities in the 
country.



RailBusiness
Local and global rail news as it breaks
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C
hina has been 
playing a cru-
cial part in im-
proving Africa’s 
transport over 

the years, giving a much-
needed boost to the conti-
nent’s efforts to achieve re-
gional integration.

The most remarkable of 
the Chinese contribution 
perhaps has been the con-
struction by professional 
Chinese companies of nu-
merous railways that now 
criss-cross the continent.

Data from the Chinese 
government shows that 
China, through aid and fi-
nancing support, has helped 
build or are building more 
than 6,200 kilometers of rail-
ways in Africa.

Quite a few railways, 
such as the Mombasa-Nai-
robi standard gauge railway 
in Kenya and Ethiopia-Dji-
bouti railway, have become 
Africa’s new flagship pro-
jects that will better connect 
nations in East Africa.

In Nigeria for instance, 
the Abuja-Kaduna railway, 
built by China Civil Engi-
neering Construction Cor-
poration, covers a distance 
of 186.5 km and links the 
capital city Abuja and the 
north-western state of Ka-
duna. It has nine stations 
and a designed speed of 150 

The first commercial 
freight train on the 
Standard Gauge Rail-

way ran on January 1, 2018 
carrying 104 containers from 
Mombasa to the Embakasi 
Inland Container Depot in 
Nairobi.

The first commercial 
freight train on the Standard 
Gauge Railway ran on Janu-
ary 1, carrying 104 contain-
ers from Mombasa to the 
Embakasi Inland Container 
Depot in Nairobi.President 
Kenyatta inaugurated the 
upgraded Inland Container 
Depot at Embakasi in Nai-
robi on December 16.

The first commercial 
freight train on the Stand-
ard Gauge Railway ran from 
Mombasa to the Embakasi 
Inland Container Depot in 
Nairobi on January 1. The 
52-wagon train carried 104 
TEU, which the operator 
pointed out, was ‘almost 
equivalent to the trucks op-
erating daily on the Mom-
basa – Nairobi highway.’

The SGR was officially 
opened in June. There are 
two passenger trains per day 
each way between Mombasa 
and Nairobi, and 613,000 

km per hour. Built in 2011, 
the railway became opera-
tional in July 2016.

In May 2014, China signed 
a deal to build the rail link 
worth $3.8 billion dollars be-
tween Kenya’s Mombasa and 
Nairobi. Around 480 km long, 
the project’s passenger service 
was launched in mid-2017. 

The project, which marks 
the first phase of a line that 
is expected to cover a dis-
tance of about 2,935 km and 
eventually connect Uganda, 
Rwanda, Burundi and South 
Sudan, will facilitate trans-
portation and boost trade in 
the eastern African region. 
It features passenger trains 

with a speed of 120 km per 
hour and freight trains de-
signed to move at 80 km per 
hour.

On October 3, 2016, a 
train started running on the 
Ethiopia-Djibouti railway 
during an operational test 
near Addis Ababa, Ethiopia.   
Industry followers are of the 
opinion that  the railway will 
help landlocked Ethiopia im-
prove access to the sea and 
speed up a burgeoning in-
dustrialization process. 

The 752.7 km railway, 
with a designed speed of 120 
km per hour, took six years to 
complete. It was constructed 
by the China Railway Group 

AfDB to support Mozambique 
rail project with $300m

China accounts for 6,200km of railways across Africa

and the China Civil Engi-
neering Construction Cor-
poration, with a total invest-
ment of $4 billion.

In 2015, a 1,344-km rail-
road project spanning An-
gola was complete and put 
into operation. The railway, 
linking the coastal city of 
Lobito in the West and Luau 
city which borders the Dem-
ocratic Republic of Congo, 
is the second longest rail-
way built by a Chinese com-
pany for Africa after Tazara. 
The railway is expected to 
be linked with the Angola-
Zambia railway and the Tan-
zania-Zambia railway in the 
future. 

The African Develop-
ment Bank (AfDB) 
is taking the lead in 

facilitating the take-off of 
one of Africa’s largest infra-
structure project, and that 
is the $5-billion Nacala cor-
ridor rail and port project, 
supporting the project with 
$300-million from its private 
sector window.

After years of financial 
structuring, a signing cer-
emony presided over by the 
Mozambican Economy and 
Finance Minister Adriano 

shows that Mozambique can 
put its natural resources at 
the service of its citizens,”. Pi-
etro Toigo said.

The AfDB played a key 
role as the co-lead arranger 
in the transaction, which 
includes the Japanese Bank 
for International Coopera-
tion, the Nippon Export and 
Investment Insurance, and 
the Export Credit Insurance 
Corporation of South Africa, 
including a range of com-
mercial Banks providing 
finance to the project spon-

Mombasa-Nairobi standard gauge freight service launched
passengers had been carried 
between the opening and 
mid-December,

The first Madaraka 
Freight Service left Mombasa 
at 5.45 am and arrived at the 
Inland Container Depot at 
14.40 pm.

Kenya Railways charges 
$500 to transport a 20ft con-
tainer and $700 for a 40-ft 
container. This includes ter-
minal charges, but excludes 

last mile transport. Goods 
that have cleared customs 
at the Port of Mombasa are 
transported to the Nairobi 
Freight Terminus, and goods 
that have not been cleared at 
the port are transported to 
the Inland Container Depot 
for clearance.

Domestic traffic is 
charged in the local cur-
rency, and transit or Inland 
Container Depot traffic in 

US dollars. Domestic traf-
fic is subject to 16% VAT, but 
transit and export traffic is 
zero rated, as is traffic to the 
Inland Container Depot.

‘We built a world-class 
railway on time and within 
budget’, said Kenya’s Presi-
dent Uhuru Kenyatta, add-
ing that the start of freight 
services would cut costs and 
delays for businesses.
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Maleiane, Transport and 
Communications Minister 
Carlos Mesquita, and En-
ergy and Natural Resources 
Minister Laeticia Klemens 
in Maputo marked the for-
mal signing of the project 
deal.

The project will provide 
a 912 km rail line from the 
Tete province western in 
Mozambique to the Nacala 
port on the eastern coast of 
the country, through Ma-
lawi.   The project also in-
cludes the construction of 
a deep sea port and associ-
ated terminal infrastructure 
at Nacala. 

As stated by  Pietro Toigo, 
AfDB Mozambique country 
manager, “This project sup-
ports two of the High 5s that 
guide the bank’s contribu-
tion to the sustainable de-
velopment goals in Africa. 

By providing a rail link 
across Mozambique and 
Malawi with a possible ex-
tension to Zambia, it will 
help Integrate Africa; and 
by opening up markets for 
agricultural commodities 
it will help the AfDB’s Feed 
Africa strategy. 

‘’This dual use infra-
structure development 

sored by Vale and Mitsui & 
Co.

When the rail comes 
into full operation, coal ex-
ports will increase by 40% 
in 2018 and generate cru-
cial foreign earnings for the 
Mozambique economy at a 
time the country is witness-
ing a cyclical downturn.

 The project anticipates 4 
million tons a year of freight 
capacity for non-coal com-
modities, and opening up 
regional agricultural pro-
ducers to world markets.

The African Develop-
ment Bank is also invest-
ing $1-million in grants to 
assist small- and medium-
enterprises and develop-
ing agri-business along 
the corridor in Malawi and 
Mozambique.   This support 
aims to ensure that small 
businesses benefit from the 
potential of the port and the 
rail link potential.

Mozambique Transport 
Minister Carlos Mesquita 
noted that the project could 
provide wider benefits to 
Mozambique, Malawi and 
Zambia, and allow Mozam-
bique to fulfill its ambition 
to be a regional gateway to 
world markets.

Photo taken on March 7, 2017 shows the scene of the ground breaking ceremony for Lagos-Ibadan 
railway project in Lagos, Nigeria. The new standard gauge railway project was awarded by the 
Nigerian government to China Civil Engineering Construction Corporation



F
or as long as we can 
remember, innovation 
has been a top priority 
— and a top frustration 
— for leaders. In a recent 

McKinsey poll, 84% of global execu-
tives reported that innovation was 
extremely important to their growth 
strategies, but a startling 94% were 
dissatisfied with their organizations’ 
innovation performance. Most 
people would agree that the vast 
majority of innovations fall far short 
of ambitions.

On paper, this makes no sense. 
Never have businesses known more 
about their customers. Thanks to 
the big data revolution, companies 
now can collect and analyze an 
enormous variety and volume of 
customer information, at unprec-
edented speed. Many firms have 
established structured innovation 
processes and brought in highly 
skilled talent to run them. But for 
most of them, innovation is still 
painfully hit-or-miss.

What has gone so wrong?
The fundamental problem is that 

most of the masses of customer data 
that companies create is structured 
to show correlations: This customer 
looks like that one, or 68% of cus-
tomers say they prefer version A to 
version B. While it’s exciting to find 
patterns in the numbers, they don’t 
mean that one thing actually caused 
another.

After decades of watching great 
companies fail, we’ve come to the 
conclusion that the focus on cor-
relation — and on knowing more 
and more about customers — is 
taking firms in the wrong direction. 
Instead they need to home in on the 
progress that the customer is trying 
to make in a given circumstance 
— what the customer hopes to ac-
complish. This is what we’ve come 
to call “the job to be done.”

When we buy a product, we es-
sentially “hire” it to help us do a job. 
If it does the job well, the next time 
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we’re confronted with the same job, 
we tend to hire that product again. 
And if it does a crummy job, we “fire” 
it and look for an alternative. Jobs-
to-be-done theory transforms our 
understanding of customer choice 
in a way that no amount of data ever 
could, because it gets at the causal 
driver behind a purchase.

The Business of Moving Lives
A decade ago, Bob Moesta, an 

innovation consultant, was charged 
with helping bolster sales of new 
condominiums for a Detroit-area 
building company. The company 
had targeted downsizers — retirees 
looking to move out of the family 
home and divorced single parents.

The units got lots of traffic, but 
few visits ended up converting to 
sales. It was easy to speculate about 
reasons for poor sales. But instead 
of examining those factors, Moesta 
set out to learn from the people who 
had bought units what job they were 
hiring the condominiums to do.

The conversations revealed an 
unusual clue: the dining room table. 
Prospective customers repeatedly 
told the company they wanted a big 
living room, a large second bed-

c 2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

an individual really seeks to accom-
plish in a given circumstance.

Consider the experience a per-
son is trying to create. What the 
condo buyers sought was to transi-
tion into a new life, in the specific 
circumstance of downsizing.

— The circumstances are more 
important than customer charac-
teristics, product attributes, new 
technologies or trends.

Before they understood the un-
derlying job, the developers focused 
on trying to make the condo units 
ideal. But when they saw innovation 
through the lens of the customers’ 
circumstances, the competitive 
playing field looked totally different.

— Good innovations solve prob-
lems that formerly had only inad-
equate solutions — or no solution.

Prospective condo buyers were 
looking for simpler lives without 
the hassles of homeownership. But 
to get that, they thought, they had 
to endure the stress of selling their 
current homes. It was only when 
given an option that addressed all 
the relevant criteria that shoppers 
became buyers.

Jobs are never simply about func-
tion — they have powerful social and 
emotional dimensions.

Creating space in the condo for 
a dining room table reduced a very 
real anxiety that prospective buyers 
had. Reducing their stress made a 
catalytic difference.

(Clayton M. Christensen is a pro-
fessor at Harvard Business School. 
Taddy Hall is a principal with the 
Cambridge Group and the leader of 
Nielsen’s Breakthrough Innovation 
Project. Karen Dillon is the former 
editor of Harvard Business Review. 
David S. Duncan is a senior partner 
at Innosight. They are co-authors 
of the forthcoming “Competing 
Against Luck: The Story of Innova-
tion and Customer Choice.”)

Know your customers’ ‘jobs to be done’

room for visitors and a breakfast 
bar to make entertaining easy and 
casual; they didn’t need a formal 
dining room. And yet, in Moesta’s 
conversations with actual buyers, 
the dining room table came up 
repeatedly. “People kept saying, ‘As 
soon as I figured out what to do with 
my dining room table, then I was free 
to move,’” reports Moesta. He and 
his colleagues couldn’t understand 
why the dining room table was such 
a big deal.

But as Moesta sat at his own din-
ing room table with his family over 
Christmas, he suddenly understood. 
Every birthday was spent around 
that table. Every holiday. The table 
represented family.

What was stopping buyers from 
making the decision to move, he 
hypothesized, was the anxiety that 
came with giving up something that 
had profound meaning.

That realization helped Moesta 
and his team begin to grasp the 
struggle potential homebuyers 
faced. “I went in thinking we were 
in the business of new-home con-
struction,” he recalls. “But I realized 
we were in the business of moving 

lives.”
With this understanding of the 

job to be done, dozens of small but 
important changes were made to the 
offering. The architect managed to 
create space in the units for a dining 
room table by reducing the size of 
the second bedroom. The company 
also focused on easing the anxiety of 
the move itself: It provided moving 
services, two years’ worth of storage 
and a sorting room within the condo 
development where new owners 
could take their time making deci-
sions about what to discard.

The insight into the job the cus-
tomers needed done allowed the 
company to differentiate its offering 
in ways competitors weren’t likely to 
copy. The new perspective changed 
everything.

Getting a Handle on the Job 
to Be Done

Successful innovations help 
consumers to solve problems — to 
make the progress they need to, 
while addressing any anxieties that 
might be holding them back. Here 
are some principles to keep in mind:

— “Job” is shorthand for what 
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Bonus is good, but pension is better

M
ost organisa-
tions that were 
able to meet 
their growth 
projections in 

2017 paid Christmas and New 
Year Bonuses to their employees, 
in a appreciation of their contri-
butions to its successes in the 
past year. Some other organi-
sations also call it Thirteenth 
Month. It is usually exciting and 
makes workers happy during the 
period.   

So, employees look out for it 
particularly in thriving organisa-
tions as part of the end of year 
income depending on the terms 
of such employment or contract. 
But this brings excitement and 
increases commitment of em-
ployees to their job, and love for 
their employers. When this hap-
pens, employees most a times 
tend to forget their worries, ride 
on the frenzy of the season and 
only to realise that the joy was 
for the short time.

Yes, bonus is good, but pen-
sion is better. If your employer 
has not opened for you a Retire-
ment Savings Account (RSA) 
with your chosen Pension Fund 
Administrator (PFA) and/or is 
deducting from your salaries 
and is not remitting to the Pen-
sion Fund Custodian (PFC) after 
deductions, and is rewarding 
you with Christmas and New 
Year bonus, know that your joy, 
though good but is for a short 
time.

Do not be over excited for 
what will not take you beyond 
the New Year, in the name of 
bonus, but be excited that your 
employer has resolved to con-
tribute to your pension purse 
beginning from the New Year, 
or have started remitting your 
pension deductions. This is what 
should bring more excitement 
because that is what guarantees 
your future and happiness when 
you leave employment or retire 
from active job.

Pension is your right, so com-
pel on your employer to get you 
off the track by starting a pen-
sion contribution with any of 
the PFA’s.

that should be of great concern 
to you as an employee, not bo-
nus for Christmas or Thirteenth 
month, it should be your pen-
sion plan because that deter-
mines how well you will live in 
your retirement.

The Pension Reform Act 2014 
has placed the future of workers 
in their hands by empowering 
them to report employers who 
fail to comply with the laws. The 
employees must come together 
and pressure the employer to 
pay their pensions. When your 
self help fails, then you can ap-
proach the National Pension 
Commission (PenCom), the 
regulator for all pension matters 
in Nigeria. They have offices in 
the six geopolitical zones of the 
country and have the powers to 
enforce compliance. They are 
open for complaints, so people 
could go and report employees 
who fail to comply with the law.

Given the importance, it is 

most advisable that you take 
active part in knowing how your 
pension is managed, right from 
your employers table to the 
mangers of the fund. If you al-
ready have an RSA PIN, let your 
employer have it through the 
human Resource Department 
or Accounts Department for re-
mittance of your contributions.

This is the beauty of the Con-
tributory Pension Scheme (CPS) 
as provided in the Pension Re-
form Act 2004 and amended in 
2014.

Being therefore a part re-
sponsibility of the employee 
to make contributions to the 
pension purse, he or she must 
always and keenly monitor 
developments in his retirement 
savings account being managed 
by his Pension Fund Administra-
tor (PFA).

The whole essence of the 
pension scheme being to ensure 
that every person who worked in 

either the public service of the 
Federation, Federal Capital Ter-
ritory or Private Sector receives 
his retirement benefits as and 
when due, gives the employee 
contributor rest of mind to con-
tinue his working career.

The Contributory Pension 
Scheme, as the name suggests, 
is contributory in nature, mak-
ing it mandatory on employers 
and employees in both the 
public sector and private sec-
tor organisations with three or 
more workers to contribute 10 
and 8 percent respectively of the 
emoluments of the employee 
into a Retirement Savings Ac-
count (RSA).

Apart from ensuring that 
every worker receives his enti-
tlement as and when due, the 
other objectives of the scheme 
includes to assist improvident 
individuals by ensuring that they 
save in order to cater for their 
livelihood during old age.

Start to plan for your future 
now with your employer, but 
if you fail to contribute to your 
pension plan, you will not be 
happy when your retirement 
comes. This is the truth and 
those who failed to plan have 
always regretted. So, retirement 
is a very important period in 
one’s life that must be prepared 
for. It’s a period during which a 
person is no longer able to work, 
meaning that income from paid 
employment ceases to come. 
So, the person would have to 
depend on his or her pension 
plan made during active work 
life to continue the rest of his life.

Given the importance of re-
tirement, it becomes important 
that steps are taken with every 
sense of commitment towards 
ensuring that nothing affects 
the preparations because that 
very important period is ahead 
waiting.

Therefore, if there is anything 
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Moradeke Akintola (L-R 5), Service desk manager/Team lead, Services, CWG PLC with the Financial Services 
Team, CWG Plc and The Finacle Team at the End of Year workshop held recently at CWG HQ in Lagos

L-R: Bankole Banjo, brand management executive; Raymond Akalonu, head, Enterprise Risk Management; Emeka 
Dibia, chief human resource Officer, all of FBNInsurance; a beneficiary of the Foundation; Muyiwa Majekodunmi, 
vice president (Administration), Down Syndrome Foundation; Olaitan Osonubi, head, Island Region, FBNGeneral 
Insurance and Angela Omoru, Audit Officer, FBNInsurance during the presentation of cheque to Down Syndrome 
Foundation recently in Lagos 

N
igeria’s high 
cost of bor-
rowing and 
i n c r e a s i n g 
d o m e s t i c 

debt will remain a chal-
lenge for a long time to 
come, unless there is stra-
tegic effort to develop 
insurance and pension 
sectors as major provid-
ers of long term funds for 
economic development.

Though pension has as-
sumed a growth trajectory 
since the commencement 
of the Pension Reform Act 
2004 as amended in 2014, 
which has put the sector’s 
assets in excess of N6.5 tril-
lion and a huge investible 
long term funds as at the 
end of September 2017; 
while the insurance sector 
is largely underdeveloped 
with total premium in-
come of about N350 billion 
as at end of 2016.  

While it’s been agreed 
that government has be-
gun a process to develop 
the pension sector by con-
tributing into the retire-
ment savings account of 

its employees, though has 
lagged since the present 
government, its obligation 
to the insurance industry 
in terms of compliance 
with budgetary allocation 
for insurance  has been 
largely very poor.

Being the biggest con-
sumer of insurance in 
the country, its regular 
compliance with the law 
or otherwise payment of 
premium for insurance 
has great impact on the 
success of the industry.

Analysis of govern-
ment’s group life insur-
ance for its employees 
shows that only a part of 
the agreed premium are 
received by insurers, while 
many months go without 
cover for lack of funds.

Underdevelopment of 
the insurance sector will 
result in a lack of long 
term funds for economic 
development. In this case, 
government which ought 
to access long term funs 
from these sectors will 
continue to dry the capital 
market of funds through 
sell of bonds, making it 
difficult and at very exor-
bitant rate for the private 
sector to access funds.

Insurance, pension long term funds 
will help Nigeria reduce debts
Stories  by 
ModeStuS  AnAeSoronye

This is a major reason 
for high cost of borrowing 
in the economy which cur-
rently stands at around 24 
and 25 percent.

The high interest rate 
which has largely crip-
pled the manufacturing 
sector is making cost of 
production high, creat-
ing unemployment and 
underdevelopment of the 
larger economy.

The National Bureau 
of Statistics, NBS last year 
said Nigeria’s foreign debt 
stood at $15.05 billion, 
while the domestic debt 
portfolio was put at N14.06 
trillion in June this year.

The NBS in its report 
on Nigerian Domestic and 
Foreign Debt – June 2017 
data, showed that $9.67 
billion of the debt was 
multilateral; $218.25 mil-
lion bilateral, while $5.15 
billion was from the Exim 
Bank of China, credited to 
the Federal Government.

The report stated: “The 
total Federal Government 
debt accounted for 74 per 
cent of Nigeria’s total for-
eign debt while all states 
and the Federal Capital 
Territory, FCT, accounted 
for the remaining 26 per 

cent.
“Similarly, total Federal 

Government’s debt ac-
counted for 78.66 per cent 
of Nigeria’s total domestic 
debt, while all states and 
the Federal Capital Terri-
tory, FCT, accounted for 
the 21.34 percent balance.” 
A breakdown of the Federal 
Government domestic debt 
stock by instruments re-
flected that N7.5 trillion or 
68.41 per cent of the debt 
was in Federal Government 
Bonds. About N3.3 trillion 
or 29.64 per cent are in 
treasury bills, while N215.99 
million or 1.95 percent are 
in treasury bonds.

Industry experts who 
commented on the devel-
opment said government 
must be committed to 
developing the insurance 
sector by complying with 
the FG directive to ensure 
its assets and pay premium 
as and when due.

This will not only bring 
stability to the industry, 
it will enable them invest 
the premiums for return 
on investment to enable 
them meet claims obliga-
tion and provide long term 
funding for needy sectors 
of the economy.

Legacy Pension strengthens board 
with Ladi Balogun as chairman

Legacy Pension Man-
agers has strength-
ened its board of di-
rectors with the ap-

pointment of Ladi Balogun, 
as chairman and James Ilori 
as non-executive director.

The appointment of Ba-
logun and James Ilori to the 
Board of Legacy Pension 
Managers (“Legacy Pen-
sions”) follows the success-
ful acquisition by FCMB 
Group of 60 percent of the 
company, raising its interest 
to 88 percent.

The Central Bank of Ni-
geria, the National Pen-
sion Commission, and the 
Securities and Exchange 
Commission approved the 
transaction in November 
2017. The board appoint-
ments have also received 
the approval of the National 
Pension Commission.

 Legacy Pensions has 
over N230 billion assets 
under management, which 
grew by 22 percent in 2017, 
with over 350,000 pension 
contributors, whom it serves 
from 48 locations across the 
country. 

 The new Chairman of 
Legacy Pensions, Balogun, 
was until March last year the 
Chief Executive Officer of 
First City Monument Bank 
(the retail and commer-
cial banking subsidiary of 
FCMB Group). He has over 
23 years’ experience in the 
financial services industries 
in Europe, the United States 
of America and Africa. Mr. 
Balogun also holds a Bach-
elor’s degree in Economics 
from the University of East 
Anglia, United Kingdom 
and a Masters in Business 
Administration (MBA) from 
Harvard Business School, 
United States of America. 

 His appointment in 2007 
as the Managing Director 
of First City Monument 
Bank Limited saw the trans-
formation of FCMB from 
an investment bank to a 
prominent mid tier Nige-
rian commercial bank and 
financial services group. 
By 2017,the banking group 
had 10,000 employees and 

FBNInsurance Group donates to Down 
Syndrome Foundation, Heritage Homes

The companies donated 
various food items, toys 
and beverages to Heritage 
Homes; while they made a 
cash donation to the man-
agement of Down Syn-
drome Foundation. Most 
of the items donated were 
largely raised through the 
companies’ annual Staff Gift 

In line with their Cor-
porate Responsibility 
and Sustainability ini-
tiatives, sister insurers, 

FBNInsurance and FBN 
General Insurance recently 
donated various items to 
two care homes, the Down 
Syndrome Foundation and 
Heritage Homes.

drive, an in-house scheme 
that encourages members 
of staff of both companies 
to donate various items to a 
common cause.

At the presentation cer-
emonies, Emeka Dibia, chief 
human resources officer, 
FBNInsurance conveyed the 
insurers’ goodwill to both 

organizations while appre-
ciating their efforts towards 
making the society better.

 He charged them not to 
relent on the good they are 
doing and also restated the 
commitment of the FBNIn-
surance Group to the cause 
of both the orphanage and 
the Foundation. 

contract workers, 4.3 million 
customers, 200 branches 
and a banking subsidiary in 
the United Kingdom. Dur-
ing this period, FCMB also 
birthed what became the 
country’s leading micro-
lending institution, Credit 
Direct Limited. Mr. Balogun 
now runs FCMB’s holding 
company: FCMB Group plc.

Balogun serves on the 
board of several FCMB 
Group companies and 
chairs the board of Credit 
Direct Limited. He also also 
serves as Chairman of Tenet 
Investment Company, a pri-
vate equity investment firm, 
focused on the food and 
agri-business value chain in 
West Africa.

James Ilori on the other 
hand has vast experience in 
Research, Business Develop-

ment, Risk Management, 
and all areas of the invest-
ment decision-making pro-
cess acquired from leading 
organisations in Nigeria and 
the United Kingdom. Before 
his appointment as the Chief 
Executive Officer of First City 
Asset Management (FCAM) 
in 2014, he worked as a fixed 
income fund manager with 
Crown Agents Investment 
Management in the United 
Kingdom. 

 Ilori, who is a CFA Char-
ter holder, has successfully 
propelled FCAM to become 
a top-rated wealth manage-
ment company. It provides 
services that cut-across col-
lective investment schemes 
such as mutual funds and 
investment plans predomi-
nantly for retail investors, 
as well as specialised discre-
tionary portfolio manage-
ment, for high net-worth 
individuals and institutional 
investors, within and out-
side Nigeria.

Ladi Balogun



InsuranceTodayE-mail: insurancetoday@businessdayonline.com

27BUSINESS  DAYC002D5556Wednesday 10 January 2018

Expert looks at benefits of international 
rating for Nigerian insurance companies

Benefits of rating

F
or an insurance com-
pany, a rating can 
help attract new busi-
ness or open new op-
portunities and pos-

sibilities. Here are some of the 
benefits of being rated:

•Share price: The rating 
could impact on the company’s 
share price as investors are likely 
to view and perceive the insur-
ance company more favorably 
if they have been positively 
assessed.

•Marketing tool: Having a 
good rating will help the insurer 
to attract sufficient volumes of 
high quality business. Policy-
holders want to be reassured 
that their insurer will be able to 
pay/meet their claims.

•Differentiation: A well run, 
well capitalised and well man-
aged insurance company can 
use rating to appear unique 
and to differentiate itself from 
weaker counterparts.

•Access to capital markets 
Rating can help attract foreign 
investment, and can make it 
easier to mobilise funds from 
public and institutions or banks;  
it helps to improve earnings pro-
file, enhance returns on capital/
returns on equity.

•Motivation for growth Rat-
ing provides motivation to the 
company for growth as the 
insurer feels confident in the as-
sessment of its own status which 
is subject to self-discipline and 
self-improvement and the com-
pany is motivated to undertake 
expansion of its operations.

 What rating assesses
Rating assesses the follow-

ing areas:
 •Capital adequacy Rating will 

show if the company has enough 
capital to absorb unexpected or 
additional losses. Quality of and 
access to capital is also key.

•Reserve strength Rating 
agencies spend time and re-
source performing independent 
assessment of insurers’ level of 
reserve adequacy (or redundan-
cy) to determine the insurer’s 
future viability.

•Profitability: An insurer’s 

•Ownership Support and 
capital contribution from own-
ers of the company: Ownership 
by a prominent insurance parent 
may be considered to provide a 
greater degree of comfort than 
ownership by a non-insurance 
parent who is likely to have dif-
ferent strategic objectives.

•Investments:  To assess if the 
investment portfolio/strategy 
is high-risk and how reliant the 
company is on investment re-
turns to subsidise underwriting. 

•Legal/Regulatory environ-
ment:  As ratings are global, 
credit ratings must reflect the le-
gal and regulatory environments 
that an insurer operates in, to 
the extent that they influence 
its ability to trade profitably and 
pay claims.

•Reinsurance:  A primary 
insurer’s reinsurance strategy 
—the types and extent of covers 
it purchases and the credit qual-
ity of the reinsurers — will form 
part of a credit analysis to the 

extent that, effectively, reinsur-
ance is seen as a substitution or 
complement for capital.

The main international rating 
agencies for insurance compa-
nies includes:

Standard & Poor’s, which has 
its origins in 1860, was formed 
by a merger of Standard

Statistics and Poor’s Publish-
ing Company in 1941. It was 
acquired by the McGraw-Hill 
Companies, Inc in 1966.

 AM Best was founded in 1899 
and is a worldwide insurance-
rating and information agency. 
It specialises in reports and 
ratings of insurance companies.

 Others include Moody’s and 
Fitch.

The ratings process
The ratings process can be 

summarised as follows:
•        The insurer approaches 

the rating agency to request a 
rating;

•        A lead analyst and rat-
ing team is assigned, and a pre-

liminary review is done using 
publicly available data;

•        The rating team meets 
with the insurer’s management, 
to gain insight into the business, 
and to assess the management 
team;

•        Drawing on public and 
non-public information, the 
rating team conducts a detailed 
analysis of the company;

•        This analysis is then 
presented to a rating committee, 
which, after discussion, assigns 
a rating;

•        this rating, and the 
analysis behind it, is then com-
municated to the insurer;(the 
insurer can decide if they want 
the rating publicised)

•        following the assignment 
of a rating, the rating is subject 
to an annual review.

 Type of ratings assigned
Ratings agencies assigns a 

letter grade as a kind of market 
shorthand for the strength and 
stability of any rated insurance 
company. For example, here 
are the ratings available from 
A.M. Best:

 A++             Superior
A+               Superior
A                 Excellent
A-                Excellent
B++             Very Good
B+               Good
B                 Fair
B-               Fair
C++, C+      Marginal
C, C-           Weak
D                Poor
E                Under regulatory 

supervision
F                In Liquidation
 
Implementation
Just about five Nigerian in-

surance companies have so far 
opened themselves to interna-
tional credit rating in UK and 
US. Others have sought ratings 
from South African rating agen-
cies but now more insurance 
companies have been consider-
ing rating. Insurance companies 
should seek to stand out by 
obtaining international ratings 
as a tool to demonstrate their 
financial strength and claims 
paying ability.

ability to generate consistent 
profit streams and cash flow 
reflects its strength in that a suc-
cessful business is likely to con-
tinue trading (and to pay claims).

•Brand value:  An insurer that 
dominates its chosen market, 
has secure and long-standing 
distribution outlets, and has a 
strong brand value and presence 
with insurance purchasers, will 
be likely to be stronger opera-
tionally than a smaller player.

•Management quality:  Man-
agement track record, skill and 
controls forms part of rating 
analyses. This involves forming 
a judgement as to whether man-
agement has a clear and realistic 
business strategy.

•Leverage/gearing position:  
Failure to pay interest or princi-
pal on loans is assessed as well 
as allowance for the gearing 
position of the insurer.

•Dividend policy: The Divi-
dend payout/profit retention is 
looked at.

Babajide Oniwinde, former head of strategy at the National Insurance Commission (NAICOM) has 
emphasized the need for insurance companies in Nigeria to get international ratings. Speaking on 
the theme “International Rating of insurance companies in Nigeria” said it is important for insurers 
to seek for independent assessment of their financial strength and claims payment capabilities using 
international credit rating agencies. Modestus Anaesoronye presents the report.



S
ix years ago, five 
young Nigerians 
graduated from 
Usmanu Danfodio 
University with a 

bachelor’s degree in Law 
and were on the verge of 
missing admission into the 
Nigerian Law School due to 
lack of finances. Over din-
ner, it was mentioned to the 
then Speaker of the House of 
Representatives, Hon Aminu 
Waziri Tambuwal, of the dire 
situation the young ones were 
in and how their dreams of 
becoming lawyers was getting 
away by the hour. Without 
asking who they were, he 
directed us to contact them. 
Few days later, he not only 
paid for all they required, he 
ensured each of them got a 
laptop computer to aide their 
studies.

The interesting aspect of 
this story is that few days ago, 
I encountered one of them 
in Abuja and while thanking 
me for intervening at a very 
critical period in their lives, 
he expressed disappointment 
that none of them was able 
to meet with Tambuwal to 
thank him collectively and 
individually for his dream-
saving gesture.

Why am I telling this story 
today? The lesson here is 
simple: some people are at-
tracted to those who need 
help because it feels good to 
be of help at critical times. 
Whenever someone is hurt-
ing or suffering in some ways, 
kind-hearted individuals 
deliberately come forward to 
help without even wanting 
to be praised. This is where 
Tambuwal comes in.

I am sure the lesson in 
this encounter is not lost on 
Tambuwal himself. This is 
because his life does not lend 
itself to embellishments – it is 
an inspirational and captivat-
ing study of the triumph of 
mind over matter. As we mark 
his birthday today, we will 

Governor Tambuwal
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Tambuwal: Leader, 
mentor, visionary @ 52

all meditate on this lesson, 
and draw the positives that 
will continue to illuminate 
paths in our relationship with 
others.

In the last 52 years, Tambu-
wal has left no one in doubt 
about his capacity for fair 
and equitable representation. 
Over the years, he has dem-
onstrated ability to meet with 
the needs and demands of the 
people that he encountered. 
His profound achievements 
as Governor in the Seat of the 
Caliphate have drawn praises, 
honour and recognition from 
far and near.

In his role as the Number 
One citizen of Sokoto, Tam-
buwal has raised the ante of 
purposeful leadership and 
good governance. By a magic 
of work, ethics and sincerity of 
purpose, his administration 
has prioritized areas whose 
importance will continue 

to have enduring impact on 
the life of the citizenry. Such 
sectors include education, 
agriculture, health, women 
and youth empowerment, 
energy, poverty eradication 
and revamping of the entire 
governance structure.

His administration is mak-
ing positive impact in pub-
lic schools by building new 
classrooms, supplying of 
chairs, tables and textbooks 
for students, delivering new 
buses to schools, and flagged 
off program to enroll 1.4 mil-
lion new kids into schools 
in the next 12 months. All 
these led to a stamp of com-
mendation by UNICEF after 
the number of out of school 
children dropped by half in 
the state in two years.

In agriculture, 140 women 
and pensioners were trained 
in fish farming and supported 
with grants and starter-packs 

of tanks and fish feeds to 
start businesses. The govern-
ment gave out 981,000kg of 
improved rice seeds to farm-
ers free of charge to support 
them, and after ir introduced 
wheat farming to the state 
for the first time, it gave 6000 
bags of 100kg wheat seeds to 
farmers, free of charge.

To ensure sustainability, 
promote new technology 
and enhance private sector 
participation in farming, the 
state government and Dan-
gote Industries Ltd started 
a rice outgrower scheme at 
Goronyo and Middle Rima 
Valley. 1000 farmers were 
engaged for the pilot project 
in 2017 with 500 hectres of 
land committed. For the 2018 
farming season, 2000 hectres 
will be used with the number 
of farmers also increasing.

All these efforts were com-
plemented by distribution 

of fertilizer, water pumping 
machines and pesticides. The 
result is increase in yield and 
more wealth and prosperity 
for Sokoto farmers.

The same team work and 
strength of character led to 
these successes replicated in 
all the sectors of the economy 
of the state.

Tambuwal’s approach to 
leadership is defined by the 
vision to build people and 
enduring structures that can 
stand the test of time. While 
most are admired because 
they move others to follow 
their example, Tambuwal 
belongs to the category of a 
few who are special enough to 
encourage others to find their 
own unique path. Just by be-
ing who he is, he has sparked 
many to be who they want to 
be. Through thoughtful lead-
ership, great vision and sin-
cerity, all parts of Sokoto have 
felt the positive impact of his 
activities. And for that, if for 
nothing else, he deserves to 
called a leader who inspires.

In this season of politics, 
many, especially closer home, 
have deliberately chosen to 
misunderstand Tambuwal. 
But as Ralph Waldo Emerson 
said decades ago, “Is it so bad, 
then, to be misunderstood? 
Pythagoras was misunder-
stood, and Socrates, and Je-
sus, and Luther and Coperni-
cus, and Galileo, and Newton, 
and every pure and wise spirit 
that ever took flesh. To be 
great is to be misunderstood.”

With time, people will un-
derstand the fact that Tam-
buwal is indeed a role model 
for all those seeking to un-
derstand how to make impact 
with their lives. And on this 
momentous day of his 52nd 
birthday, I thank him for his 
service, and wish him a happy 
birthday.

Imam, the spokesman to 
Governor Tambuwal, wrote 
from Sokoto.
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Live @ the Stock exchange
Prices for Securities Traded as of   Tuesday 09  January 2018

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING     
ZENITH INTERNATIONAL BANK PLC 941,894.81 30.00 4.86 587 41,904,581
    587 41,904,581
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 361,465.60 10.07 4.90 525 21,700,896
    525 21,700,896
    1,112 63,605,477
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 4,047,120.51 237.50 1.38 57 1,417,380
    57 1,417,380
    57 1,417,380
    1,169 65,022,857
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 64,570.17 67.69 4.99 26 238,816
PRESCO PLC 68,000.00 68.00 2.26 27 523,013
    53 761,829
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 3,060.00 1.02 3.03 61 3,240,285
    61 3,240,285
    114 4,002,114
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 1,853.10 0.70 - 5 56,654
JOHN HOLT PLC. 194.58 0.50 - 6 74,583
S C O A  NIG. PLC. 2,111.93 3.25 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 74,385.82 1.83 3.39 335 139,920,761
U A C N  PLC. 34,383.47 17.90 2.29 113 3,281,043
    459 143,333,041
    459 143,333,041
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 36,960.00 28.00 - 9 49,244
ROADS NIG PLC. 165.00 6.60 - 0 0
    9 49,244
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 7,873.14 3.03 -4.72 21 532,918
    21 532,918
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    0 0
    30 582,162
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 2 380,000
    2 380,000
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 17,929.55 2.29 5.05 37 2,129,950
GOLDEN GUINEA BREW. PLC. 242.22 0.89 - 0 0
GUINNESS NIG PLC 223,419.05 102.00 2.00 68 1,379,844
INTERNATIONAL BREWERIES PLC. 489,878.17 56.99 - 13 148,834
NIGERIAN BREW. PLC. 1,110,074.12 140.00 0.01 154 10,266,019
    272 13,924,647
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 65,321.00 101.97 - 8 1,716
    8 1,716
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 80,850.00 16.17 10.00 326 7,994,741
DANGOTE SUGAR REFINERY PLC 261,600.00 21.80 0.46 131 6,187,377
FLOUR MILLS NIG. PLC. 85,287.71 32.50 1.94 149 4,329,739
HONEYWELL FLOUR MILL PLC 22,045.95 2.78 5.30 61 2,462,536
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,015.74 5.70 - 2 10,000
NASCON ALLIED INDUSTRIES PLC 56,380.05 21.28 4.98 44 871,957
UNION DICON SALT PLC. 3,676.41 13.45 - 0 0
    713 21,856,350
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 31,497.45 16.77 -0.42 58 872,142
NESTLE NIGERIA PLC. 1,149,351.57 1,450.00 -3.33 48 460,593
    106 1,332,735
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,766.22 23.23 - 0 0
VITAFOAM NIG PLC. 3,220.92 3.09 -0.32 110 8,343,614
    110 8,343,614
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 86,079.94 21.68 3.24 98 4,564,885
UNILEVER NIGERIA PLC. 252,780.24 44.00 2.33 89 1,303,937
    187 5,868,822
    1,398 51,707,884
     
BANKING     
ACCESS BANK PLC. 325,728.96 11.26 4.16 344 41,124,081
DIAMOND BANK PLC 48,868.42 2.11 6.57 476 219,651,811
ECOBANK TRANSNATIONAL INCORPORATED 333,778.34 18.19 2.54 70 1,548,524
FIDELITY BANK PLC 85,185.90 2.94 0.68 304 26,964,717
GUARANTY TRUST BANK PLC. 1,323,814.44 44.98 2.23 304 17,729,113
JAIZ BANK PLC 22,982.11 0.78 4.00 28 2,738,200
SKYE BANK PLC 9,299.80 0.67 4.69 103 7,632,065
STERLING BANK PLC. 43,761.44 1.52 2.70 135 11,976,796
UNION BANK NIG.PLC. 127,403.29 7.50 -2.60 90 3,373,960
UNITED BANK FOR AFRICA PLC 386,453.46 11.30 1.80 305 23,148,745
UNITY BANK PLC 8,299.43 0.71 4.41 47 10,315,920
WEMA BANK PLC. 23,530.42 0.61 3.39 68 5,168,247
    2,274 371,372,179
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 3,880.91 0.56 1.82 22 1,421,768
AXAMANSARD INSURANCE PLC 24,675.00 2.35 - 6 166,217
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 5 2,100,000
CONTINENTAL REINSURANCE PLC 15,040.48 1.45 - 18 531,010
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 1 10,000
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 3 141,502
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 1 2,000
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 1 1,000
LASACO ASSURANCE PLC. 3,661.72 0.50 - 3 180,000
LAW UNION AND ROCK INS. PLC. 3,308.17 0.77 - 2 32,650
LINKAGE ASSURANCE PLC 6,400.00 0.80 2.56 11 584,087
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 8,079.17 1.53 -0.65 20 3,368,569
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 2 200,000
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 1 481,250
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 2 13,000
STANDARD ALLIANCE INSURANCE PLC. 6,455.52 0.50 - 0 0
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0 0
UNIC DIVERSIFIED HOLDINGS PLC. 1,291.15 0.50 - 0 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 1 1,000
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 7,761.99 0.58 7.41 64 2,909,180
    163 12,143,233
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 3,178.43 1.39 4.51 6 186,735
    6 186,735

MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,460.00 1.30 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,005.46 1.44 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL PLC 9,240.00 4.62 3.13 84 2,983,652
CUSTODIAN AND ALLIED PLC 23,115.73 3.93 3.42 23 1,040,100
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 1 50,000
FCMB GROUP PLC. 42,971.88 2.17 9.05 495 74,624,973
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 422,178.06 42.01 0.02 45 1,895,953
UNITED CAPITAL PLC 24,840.00 4.14 -0.24 198 14,572,678
    846 95,167,356
    3,289 478,869,503
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,680.29 3.37 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 80.65 0.53 - 0 0
    0 0
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 6,855.00 4.57 4.34 37 493,611
GLAXO SMITHKLINE CONSUMER NIG. PLC. 26,070.11 21.80 -1.36 34 1,134,619
MAY & BAKER NIGERIA PLC. 2,989.00 3.05 4.81 58 1,211,949
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,294.88 0.75 - 13 114,897
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 511.70 2.36 - 0 0
    142 2,955,076
    142 2,955,076
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,413.06 2.54 - 1 50
NCR (NIGERIA) PLC. 680.40 6.30 - 0 0
TRIPPLE GEE AND COMPANY PLC. 524.65 1.06 - 0 0
    1 50
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 0 0
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 0 0
    0 0
    1 50
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 865.88 2.35 - 0 0
BERGER PAINTS PLC 2,582.33 8.91 - 13 50,600
CAP PLC 25,032.00 35.76 - 8 87,496
CEMENT CO. OF NORTH.NIG. PLC 13,094.58 10.42 4.83 44 557,381
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 278,788.76 50.00 2.00 112 1,907,602
MEYER PLC. 355.93 0.67 - 0 0
PAINTS AND COATINGS MANUFACTURES PLC 467.82 0.59 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 1,745.51 2.20 - 3 7,800
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    180 2,610,879
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,990.29 2.26 0.89 6 146,760
    6 146,760
PACKAGING/CONTAINERS     
BETA GLASS PLC. 25,653.56 51.31 - 5 15,002
GREIF NIGERIA PLC 387.60 9.09 - 0 0
    5 15,002
    191 2,772,641
     
CHEMICALS     
B.O.C. GASES PLC. 1,906.40 4.58 - 0 0
    0 0
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,124.77 9.66 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 110.00 0.50 - 0 0
    0 0
    0 0
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 3 70,000
    3 70,000
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 74,464.16 5.99 - 162 14,433,284
    162 14,433,284
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
11 PLC 64,907.15 180.00 0.84 36 325,001
CONOIL PLC 23,615.19 34.03 5.00 34 303,750
ETERNA PLC. 7,055.42 5.41 4.84 52 763,497
FORTE OIL PLC. 61,867.85 47.50 -1.16 117 717,476
MRS OIL NIGERIA PLC. 6,974.53 27.46 - 6 13,738
TOTAL NIGERIA PLC. 78,090.02 230.00 4.35 27 147,121
    272 2,270,583
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 371,873.41 660.00 1.54 5 79,040
    5 79,040
    442 16,852,907
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AIRLINES     
MEDVIEW AIRLINE PLC 19,403.79 1.99 - 0 0
    0 0
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 0 0
    0 0
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 3,018.22 5.12 - 4 14,000
TRANS-NATIONWIDE EXPRESS PLC. 351.64 0.75 - 0 0
    4 14,000
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
    0 0
HOTELS/LODGING     
CAPITAL HOTEL PLC 4,878.66 3.15 - 0 0
IKEJA HOTEL PLC 3,700.26 1.78 - 0 0
TOURIST COMPANY OF NIGERIA PLC. 7,862.53 3.50 - 0 0
TRANSCORP HOTELS PLC 54,798.91 7.21 - 5 6,280
    5 6,280
MEDIA/ENTERTAINMENT     
DAAR COMMUNICATIONS PLC 6,000.00 0.50 - 0 0
    0 0
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DATE TRANSACTION

December 2017 Àrgentil Capital Partners acquires 49 percent stake in Chocolate City Lounge.

October 2017 FCMB acquires 60 percent majority Stake in legacy Pension Managers.

April 2017 Nipco PLC acquires 60 percent equity stake in ExxonMobil 

UUBO to hold 2018 private equity 
summit on Jan 18th & 19th

A study commissioned by US-based consulting firm, Baker McKenzie, with the Economist Corporate Network, reveals private equity firms invested around $25.6bn in Africa from 2010 
to 2016 and five major sectors saw to this growth in investment. While investments in telecoms, media, and communications stood at  $5.5billion, business services ($3.7bn),energy 
and utilities stood at $2.2bn), investment in materials and consumer discretionary stood at $2billion and  $1.6billion USD respectively the study reveals.

Chart of the week

MICHEAL ANI

The private equity arm of 
Lagos-based law firm, 
Udo Udoma and Belo-

Osagie (UUBO) is scheduled 
to hold its private equity 
summit, fundraising and deal 
academy on the 18th and 19th 
of January 2018.

The two-day event kicks off 
on the 18th at the Civic Tow-
ers and proceeds to the Lagos 
Oriental hotel on the 19th for 
the main summit.

The summit, tagged ‘Nige-
ria- Still Open for Business’ 
will provide a content-rich, 
sector-agnostic and highly 
interactive learning forum 
for interactive discussion and 
open engagement involving 
experienced local and inter-

“Both of the upcoming 
events are part of an ongoing 
and long standing series of 
Udo Udoma & Belo-Osagie 
‘’Learning and Engagement’’ 
series initiatives that we offer 
throughout each year across 
the firm’s practice areas and 
have done  intermittently since 
the firm was originally founded 
in 1983,” said Folake Adebow-
ale, a partner at UUBO.

All three of UUBO’s private 
equity team partners have 
participated in similar initia-
tives locally and internation-
ally, in collaboration with or 
at the invitation of interna-
tional law firms, with which 
they work and collaborate on 
multinational fund structur-
ing, fundraising and trans-
actional matters; and pan-

African and global industry 
associations of which they are 
members.

Such associations include 
the African Venture Capital 
Association (AVCA) and the 
Emerging Markets Private 
Equity Association (EMPEA). 

“We are also excited by the 
potential and opportunities 
for further similar initiatives 
that are presented by Nigeria’s 
newly established Private Eq-
uity and Venture Capital As-
sociation, which will launch 
formally in 2018,” Adebowale 
added.   

While participation in 
these events as sponsored by 
UUBO is free, pre-registration 
(via email to pesummit@
uubo.org) is crucial for ad-
mission to both events.

Deal Monitor

Pathcare sells 51% 
equity stake to SYNLAB

Pathcare laboratories, 
through a financial ad-
visory company (Radix 

Capital Partners) on Monday 
sold 51percent of its equity 
stake consisting of over 56mil-
lion ordinary shares of N1.00 
each to SYNLAB Suisse S.A.
This transaction with Europe’s 
largest medical diagnostics 
provider SYNLAB, allows 
Pathcare to offer its Nige-
rian customers an expanded 
portfolio of specialised tests 
with support of the SYNLAB 
network.
SYNLAB offers a full range of 
medical laboratory services for 
patients, practising doctors, 
clinics and the pharmaceuti-
cal industry formed through 
the combination of Labco and 
synlab.
Thomas Degott, CEO of SYN-
LAB Emerging Markets said  
“Nigeria has a population of 
about 186 million, but a large 
proportion of the population 
does not yet have access to 
modern medical diagnostics.
He added that PathCare Ni-
geria’s customers will ben-

Companies&Markets

national stakeholders, advis-
ers and other participants 
in Nigeria’s dynamic private 
equity sector.

The events’ uniqueness 
draws from their scale and 
the primary focus on Nigerian 
private equity and venture 
capital activity.

The keynote speakers are 
Okechukwu Enelamah, min-
ister for industry, trade and 
investment and Udoma Udo 
Udoma, mister of budget and 
national planning.

Yewande Sadiku, the exec-
utive secretary of the Nigerian 
Investment Promotion Com-
mission and Abdul Zubair, 
acting director-general of the 
Nigerian Securities and Ex-
change Commission are also 
among guest speakers.

LOLADE AKINMURELE

Argentil acquires 
49% stake in 
Chocolate City 

Àrgentil Capital Partners 
(Àrgentil) has acquired 
a 49% stake in Chocolate 

City Lounge, a Nigerian based 
Restaurant and Lounge Com-
pany. Àrgentil will also provide 
Chocolate City Lounge with debt 
funding.

The investment is being 
done via the Àrgentil Principal 
Investment Portfolio II (APIP 
II), an evergreen SME vehicle 
which invests equity and debt in 
Nigerian companies. The Investor 
aims to support SMEs, many of 
which will otherwise struggle to 
secure financing from the banks. 
It is estimated that over 85% of 
bank lending in the country goes 
to institutions requiring over 
NGN1bn/US$2.78mn in debt 
financing, leaving many SMEs 
starved of funding.

APIP II is currently being 
backed by a number of commer-
cial institutions and family offices 
that supported the previous APIP 
I vehicle. This is APIP II’s second 
investment having previously 

Continues on page  34
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Impact of I & E window
There have been challenges 
in the recent past with sourc-
ing foreign exchange (FX) to 
make repatriations following a 

reduction in FX earning from crude 
oil, but this has certainly eased.

The key positive change for PE 
investors is the ability to convert 
any capital brought into Nigeria for 
investment into Naira at a market-
determined exchange rate because 
the applicable rate is no longer tied 
to a CBN determined rate.

Investor confidence is rising 
following the recent US$18 billion 
combined FX deals from the I&E 
FX Window and the CBN’s weekly 
dollar interventions, and since 
April, the CBN has injected almost 
US$6.5 billion into the economy.

Risks
It is, however, important to be 

realistic concerning foreign inves-
tors’ perceived risks for Nigeria and 
Africa, and this will be a litmus test 
for the region and continent over 
the coming years as more busi-
nesses emerge that need private 
capital investment.

In private equity specifically, 
two of the perceived risks identi-
fied by international institutional 
investors around investing in fund 
managers in Nigeria are exchange 
rate fluctuations and proceeds 
repatriation (2016 AVCA Limited 
Partner Survey). As implementa-
tion of the FX liquidity policy con-
tinues, we are positive that foreign 
investor confidence will continue 
to increase and we expect to see 
steady investments in the country 
in the short to medium term.

PE activity since commodity 
price-rout

Despite macro-economic chal-
lenges in Nigeria over the past 
few years, the private equity (PE) 
industry has remained robust. 
The financial services, industrial, 
consumer, real estate, agriculture, 
technology and health sectors 
have received increased interest, 
and since 2014, US$6.1 billion has 
been deployed in Nigeria across 
various sectors.

Through regulatory develop-
ments, tax incentive schemes, 
and efforts to ensure that Nigeria 
is more investment-friendly, PE 
deals in Nigeria are currently at 
solid levels and the main indus-
try players are actively executing 
deals and exits. In 2016, Nigeria 
accounted for approximately 14% 
of private equity deals on the 
continent, which demonstrates a 
slight increase since 2015. Despite 
burgeoning activity in the country, 
we find that there are a few chal-
lenges in the investment space, 
such as exchange rate fluctuations, 
relatively high valuations, limited 
public information, and compet-
ing opportunities within deal sizes. 
However, through extensive due 
diligence, robust transactional risk 
insurance and improvements in 
fiscal policy clarity, fund managers 
can mitigate risks and demonstrate 

I&E window has been a game changer
Created in April 2017 to beat acute dollar shortages which resulted from the collapse in oil prices and foreign investment inflows, the Investors and Exporters window has proved a game changer not 
only for equities and bonds but for private equity activity. Abi Mustapha-Maduakor, Chief Operating Officer at the African Private Equity and Venture Capital Association (AVCA), who has several years of 
financial services experience in investment management, accountancy, and treasury, spoke to Lolade Akinmurele on the impact of the I&E window on private equity activity.

to international institutional inves-
tors that Nigeria remains a ripe 
market for investment.

Trend
In 2016, private equity exits in 

West Africa – dominated by Nigeria 
and Ghana – accounted for 25% 
of total exits after a slowdown in 
the previous year. The trend for 
Nigeria has been one of consistent 
strength. In both 2015 and 2016, 
exits in Nigeria accounted for 67% 
of exits in West Africa. Whilst recent 
macroeconomic and currency tur-
bulence has created headwinds for 
the economy, the number of exits 
in Nigeria from 2014-2016 rose 
by 20% compared to 2011-2013, 
underscoring the strength of the 
regional investor landscape.

As an example, Helios Invest-
ment Partners made a successful 
exit from HTN Towers in 2016, and 
Actis sold its majority shareholding 
investment in Mouka Limited, the 
Nigerian mattress brand, to The 
Abraaj Group in 2015.

On a pan-African level, we saw 
a record number of exits achieved 
by PE firms in Africa (48), with a re-
cord number of PE firms achieving 
exits (31) and a significant uptick in 
sales to PE and other financial buy-
ers, indicating growing confidence 
in the increasing maturity of the 
African PE industry. Yes, there are 
still macro-economic obstacles in 
Nigeria, but we expect PE deals to 
increase because the country is an 
established investment hub with 
potential for growth and a need for 
considerable capital injection

Sectors to watch in 2018
In 2016, Financials and Energy 

were the most active sectors in 
Nigeria by deal count. From 2011 
to H1 2017, Financials, Consumer 
Discretionary, and Consumer Sta-
ples were the most active sectors 
in Nigeria by deal count, whilst 
Telecommunication Services, Utili-
ties and Energy were the sectors 
with the largest total deal value 
over this period. To add more color, 
Telecoms has attracted a large 
share of PE investment by value 
because of the significant capital 
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backed Winchester Farms, a meat 
and poultry processing company.

Àrgentil’s financing will go 
mainly into Chocolate City 
Lounge’s flagship restaurant 
and lounge located at the Jabi 
Lake Mall in Abuja, which 

Argentil acquires 49% stake...

Pathcare sells 51% equity stake... 
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was developed by Actis. It will 
operate under the “CCX” brand 
name.

Chocolate City Lounge is a 
subsidiary of Chocolate City 
Group (CCG) one of the leading 
media/entertainment compa-
nies in Nigeria. As part of CCG’s 

ongoing strategic expansion, it 
is developing an entertainment 
portfolio/brand to add to its 
popular music brand. Choco-
late City Lounge plans to roll-
out of a chain of restaurant & 
lounges across key locations in 
Nigeria over the next five years.

outlays needed to expand telecoms 
towers businesses across different 
countries. The towers businesses 
account for most of the value of 
the Telecoms sector. One example 
would be the investment of Emerg-
ing Capital Partners into IHS Hold-
ing Limited.  

We are seeing growth in the use 
of technology enabled solutions 
within consumer sectors. Such or-
ganic growth has also translated to 
an increase in deal activity within 
financial technology and e-com-
merce businesses specifically. This 
trend is further buttressed by some 
notable examples, such as Adlevo 
Capital and Alitheia Identity’s 2015 
investment in Pagatech Limited, 
and Helios Investment Partners’ 
2010 investment in Interswitch, 
as well as their partial exit to TA 
Associates. We have also seen pri-
vate equity investments in large e-
commerce retailers such as Jumia, 
which has contributed to driving 
online shopping in Nigeria to 
around a third of total formal retail.

Role of private equity in 

bridging infrastructural deficit
The private sector has a big role 

to play in helping finance Nigeria’s 
infrastructure needs. Alignment 
with the Federal Government is 
key, particularly in working to 
ensure there is increased scope 
for private sector participation and 
improved transparency across the 
board in concession negotiations 
and contract awards. Only through 
public-private sector partnerships 
can the infrastructure gaps be nar-
rowed as government revenues 
remain strained and can barely 
cover recurrent expenditure.

An enabling business environ-
ment will also naturally lead to 
increased capital deployment, 
whether this is adjusting elec-
tricity tariffs to induce more 
investment in the power sector, 
or structuring projects to suit the 
needs of investors and ensure 
that the proposed structures are 
appropriate for their risk-return 
profile. Facilitating increased in-
vestment will depend on an open 
and transparent business envi-
ronment. Across the continent, 
we have seen fiscal measures 
being used to encourage institu-
tional investor investment in pri-
vate equity funds. Such methods 
can be applied to funds that focus 
on investing in infrastructure as a 
means of galvanizing investment 
in this sector.

Future of PE
The future is exciting, both in 

Nigeria and on a pan-African lev-
el. Last year saw a record number 
of exits achieved by PE firms in 
Africa (48), with a record number 
of PE firms achieving exits (31) 
and a significant uptick in sales 
to PE and other financial buyers, 
indicating growing confidence 
in the increasing maturity of the 
African PE industry. Yes, there are 
still macro-economic obstacles in 
Nigeria, but we expect PE deals 

to increase because the country 
is an established investment hub 
with potential for growth and a 
need for considerable capital in-
jection. With a pre-recession GDP 
growth rate of above 7%, a rapidly 
expanding consumer class, and 
the deregulation, privatisation, 
and restructuring of strategic 
sectors, there are many opportu-
nities to make the most of.

When thinking about Africa, 
PE firms need to understand the 
risks in a complex region of over 
50 nations to advise clients and 
maximise returns in a sustain-
able fashion. As the continent 
welcomes more peace and po-
litical stability, investors will see 
excellent long-term prospects. 
For fund raising, those funds 
that can demonstrate a real track 
record of understanding and 
investing in Africa will continue 
to attract funds from limited part-
ners. Experienced GPs tracking less 
high-profile markets, such as Côte 
d’Ivoire, Ethiopia and Tanzania, are 
now building strong track record 
and generating outsize returns. You 
also have institutions such as CDC 
with increased funding that will be 
looking to invest in countries like 
Nigeria where they already have a 
good track record.

Recently, we have also observed 
interest from international fund 
managers, such as TA Associates, 
who acquired a stake in Interswitch 
from Helios Investment Partners, as 
well as GreenWish Partners, who 
have made Nigeria a priority coun-
try for renewable energy projects. 
Additionally, it is becoming more 
widely recognised that technology – 
fintech in particular – will continue 
to attract investment as Africa looks 
to this as an enabler (rather than a 
disrupter) to leapfrog existing bot-
tlenecks. In general, there is a lot 
going and it is an interesting and 
exciting time for AVCA, the industry, 
and the continent generally.

PRIVATEEQUITY
FUNDRAISING&

Mustapha-Maduakor

efit from an enhanced test 
portfolio drawing from the 
breadth and depth of SYN-
LAB’s international exper-
tise.”
Pamela Ajayi, Managing 
Director, PathCare Nigeria, 
said the company is “pleased 

to be joining the SYNLAB 
group as there will be huge 
advantages to having the 
European Diagnostic Leader 
in Nigeria, bringing the 
most modern technological 
advancements in the field 
within the reach of every 
Nigerian.
Furthermore, PathCare 
Nigeria will continue to 

push the boundaries. We 
also expect this investment 
to have a positive impact on 
healthcare development in 
the Country.
The company will also ben-
efit from the technological 
advancements and com-
prehensive cost-effective so-
lutions to enhance the local 
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FG close to concluding $5.7bn deal to sell 10...

Continued from page 1

Nigerian stocks cross 40,000 points, rally to...
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Economy to take back seat as INEC releases...

Vice President Yemi Osinbajo (l), with a delegation from the Kukah Centre led by Arthur Aginam, acting chair-
man of the Centre (2nd l), after a meeting at the Presidential Villa in Abuja.         NAN

Plants (NIPPs) as investors show 
keen interest to pick up 80 per-
cent stake in the plants which 
the federal government has put 
up for sale.

The government wants to sell 
these power plants to enable it 
fund budget as low revenues deal a 
great blow at developmental plans. 
BusinessDAY had reported that the 
sale will begin this year with Cala-
bar, Geregu and Omotosho Power 
plants to fund the over N8.6trilion 
proposed for 2018.

A source close the deal con-
firmed to BusinessDay that gov-
ernment is putting in efforts to 
close the transaction as quickly as 
possible but that the investors were 
still discussing on a new schedule 
to make the required payments.

“We are working tirelessly to 
close the privatisation, we have 
negotiated all the agreements, and 
ready now and I think as at mid-
December, that agreement was 
submitted but, the price offered 
has not changed and we are not 
changing it, but it is just the pay-
ment terms because of the market 
situation which the investors are 
now raising because those situ-
ations were not there when they 
bided and therefore not of their 
own making,” the source said.

It was learnt that negotiations 
are still ongoing with the investors, 
and according to reliable details 
gotten on the deal, Aiteo Consor-
tium is offering $902m to buy Alaoji 
Generation Company (Genco), 
EMA Consortium has offered 
$587m and $625m for Benin and 
Calabar Gencos repectively.

Dozry Integrated Power Limited 
has offered $415.075m for Egbema 
Genco; KD4 Consortium expressed 
intension to buy Gbarain Genco for 
$340m, Yellowstone Electric Power 
limited offered $613, 111, 113 for 
Geregu; Daniel power Consortium, 
says it will pay $531, 777, 777 for 
Ogorode Genco; ENL Consortium 
limited, offered $751.740m for Olo-
runsogo Genco; Shayoba Interna-
tional limited Consortium, offered 
$318,710,540 for Omoku Genco; 
and Omotosho Electric Power 
which has offered $659.999m to buy 
Omotosho Genco.

The federal government, years 
ago, expressed intention to sell the 
ten plants following huge issues 
around transmission and gas supply.

But it could only commence ne-
gotiations in June 2014, with seven 
of the preferred bidders due to litiga-
tions on Alaoji, Gbarain, and Omoku. 
However, with the resolution of the 
litigation in 2016, negotiation com-
menced for Gbarain in March 2017.

Market liquidity challenges, 

macroeconomic issues affecting 
the country’s electricity market as 
well as inadequate gas supply were 
key challenges that stalled plans on 
concluding that deal.

In recognition of these prob-
lems, a decision was taken to phase 
the completion of the transaction 
beginning with the fully opera-
tional power plants.

Consequently, Vice Presi-
dent Yemi Osibjanjo approved 
that phase one of the transaction 
should recommence for Calabar, 
Geregu and Omotosho. Egbema 
and Gbarain were later included as 
part of the immediate transactions.

BusinessDAY reported last 
November that the government 
hopes to end the financial close 
for Calabar, Geregu and Omotosho 
- the three of the ten electricity gen-
eration companies (Gencos) built 
by the Niger Delta Power Holding 
Company (NDPHC) under the 
National Integrated Power Projects 
(NIPPs) and which it has already 
pencilled down for sale between 
March and April 2018.

The capacity of the three plants 
include, 634 megawatts (MW) for 
Calabar, 1,076MW combined cycle 
Alaoji, and 506MW Geregu.

Director-General of the Bureau 
of Public Enterprises (BPE), Alex 
Okoh, confirmed then that the 
government has identified the 
core investors for the three NIPPs, 
and is in the process of signing the 

share sale agreement with the core 
investors after which they can then 
call for the payment for those assets 
that have been identified.

According to him, the share sale 
agreement was supposed to have 
been signed before the end of 2017, 
though BusinessDAY could not 
confirm whether that happened.

Okoh also said the government 
intends to finally sell all the ten 
National Integrated Power plants 
(NIPPs) but is beginning with 
these three to enable it fund the 
estimated over N2 trillion budget 
deficit in 2018.

He further hinted that the three 
Gencos would be sold between 
March and April 2018 while the re-
maining seven would be privatized 
at a later date.

“We are going to sell the 10 NIPPs 
but we are starting with three. It is 
the proceeds that the government 
intends to use to partly fund the 
2018 budget and we have gone 
pretty far in terms of the transaction 
in concluding the financial sale, but 
we are not going to achieve financial 
close till about a March, April 2018,” 
Okoh had said.

The reliable source said the 
investors have agreed to pay, “but 
they are offering different pay-
ment arrangement which is being 
looked into and by the time we are 
satisfied, we will then present to the 
president, so we are on course and 
looking at the options, so it is just the 

payment terms that is holding us.”
He said before the offer was 15 

percent initial payment, with the 
remaining 85 percent to be paid 
six months after the close of the 
transaction.

“But our concern is that if they pay 
the initial 15 percent now, they want 
to have an idea of when the transac-
tion closing would be, and closing 
means we have to fix the market so 
that they can recover any amount 
they pay. The investors are still very 
much interested, and we hope to 
conclude very soon,” he added.

President Buhari last Octo-
ber sent in an N8.61 trillion 2018 
proposed spending plan to the 
National Assembly for approval.

The budget estimated N2.005 
trillion budget deficit, representing 
1.77 percent of the nation’s GDP. 
Government intends to fund the 
deficit mainly by borrowing N1.699 
trillion, and plans to source N850 
billion domestically and N849 
billion from international sources.

The Nigerian National Inte-
grated Power Project (NIPP) was 
conceived in 2004 under President 
Olusegun Obasanjo’s regime to ad-
dress the issues of insufficient elec-
tric power generation and excessive 
gas flaring from oil exploration in 
the Niger Delta region. But adminis-
tration changes in 2007 interrupted 
funding for more than two years 
and the plants faced huge issues of 
gas supply to take off operations.

Tuesday, January 9, according to 
data available on the website of the 
Nigerian Stock Exchange, its high-
est level since September 29 2014.    

Consequently, the year-to-
date (YtD) return settled at 5.54 
percent. There were forty-seven 
(47) price gainers and seven (7) 
losers, thereby pegging the market 
breadth at 6.71 times.

Dangote Flour closed the day as 
the best performing stock, having 
gained N1.47 to close at N16.17.

First City Monument Bank 
(FCMB-9.05 percent), WAPIC In-
surance (7.41 percent), Diamond 
Bank (6.57 percent) and Honey-
well flour (5.30 percent) were the 
other top gainers in the market. In 
contrast, UAC properties was the 
worst performing stock after it lost 
4.72 percent  to close at NGN3.03. 
Others at the top of the laggards’ list 
include NAHCO (-4.67 percent), 

NESTLE (-3.33 percent), UBN 
(-2.60 percent), and Glaxosmith 
(-1.3 percent).

“The market performance 
was driven by increased investor 
appetite recorded across many 
counters, particularly on Dangote 
Cement and the heavily weighted 
stocks in the banking sector,” ana-
lysts at Lagos-based financial advi-
sory, Meristem Securities said in a 
Jan. 9 note to clients.

Save for the consumer goods 
sector index which declined by 
31 basis points (bps), all the NSE 
sector indices ended in positive 
territory after today’s trading. The 
NSE banking and oil & gas indi-
ces gained 2.90 percent and 1.16 
percent respectively while the 
industrial and insurance sector 
indices posted 74 bps and 71 bps 
increases apiece.

Having endured a difficult 2016 
characterised by low oil prices, a 

drastic decline in economic out-
put and acute foreign exchange 
shortages, the stock market has 
somewhat recovered in line with 
improved macroeconomic indi-
cators.

Brent crude prices gained 0.28 
percent to $67.97 per barrel, Tues-
day, the highest level since Decem-
ber 5, 2014, on expectations that 
U.S. inventories of stored crude are 
in the midst of the steepest winter-
time decline in a decade.

The economy has also turned 
the corner, as five consecutive 
quarters of contraction have been 
followed by 0.5 percent growth in 
the second quarter and 1.4 percent 
growth in the third, according to the 
National Bureau of Statistics (NBS).    

Meanwhile, the creation of the 
Investors and Exporters window 
by the Central bank has resolved 
acute dollar shortages and stirred 
investor confidence.

•Continues online at www.busi-
nessdayonline.com

political uncertainty.
“Uncertainty in the build-up to 

2019 general elections will exacer-
bate capital flow reversal, the war 
between the ruling party and the 
Villa kitchen cabinet will intensify 
and the party caucus will overrun 
the technocrats and presidential 
handlers,” said Bismarck Rewane, 
CEO of advisory firm, Financial 
Derivatives Company.

Demand for foreign exchange is 
also expected to spike on the back 
of huge capital expenditure, taking 
inflation with it, while ministries 
will intensify spending and con-
tract awards, according to Rewane.  

Also, “Look out for huge social 
intervention programs…and a 
shift from “anti-corruption to open 
season. Delays in implementing 
policy adjustments present major 
downside risk,” Rewane said. 

The last day for the submission 
of nomination forms by political 
parties is December 3 for the Presi-
dential and National Assembly 
elections and December 17 is for 
governorship and state assembly 
polls.

Details of the timetable which 
was made available to Business-
Day also revealed that January 7, 
2019 is for publication of official 
register of voters, while January 2, 
2019 is publication of Notice of Poll 
for all elections.

Similarly, publications of list of 
nominated candidates are billed 
for January 17, 2019 for the Presi-
dential and National Assembly 
elections and January 31, 2019 for 
governorship and state assembly 
polls.

In like manner, submission of 
names of party agents is fixed for 
February 1 and 16, 2019 for the 
Presidential and National Assem-
bly as well as governorship and 
state assembly polls respectively.

When President Muhammadu 
Buhari was elected in 2015, he 
promised to diversify Nigeria’s 

oil-reliant economy, create job 
opportunities and fight corruption.

The economy would be trans-
formed, but not as the 74-year old 
had planned.

Nigeria slumped into its first 
economic recession in a quarter 
of a century last year. It brought 
business activity to a screeching 
halt even as Nigerians grew poorer 
and suffered massive lay-offs by 
private organisations hard hit by 
the economic lull.

Average per capital income 
slumped to a seven-year low of 
$2,171 in 2016, and will probably 
dip some 10 percent to $1,937, 
according to estimates by Renais-
sance Capital.

Unemployment hit a six-year 
high of 14 percent in the three 
months through December 2016, 
according to the National Bureau 
of Statistics (NBS).   

Enter 2017 and the economy 
is gradually turning the corner 
as Nigeria exited recession in Q2 
2017 after five successive quarters 
of contraction, following a modest 
growth of 0.5 percent.

Yet there is still much work to 
be done and painful decisions to 
be made, whether it’s to achieve 
a convergence in the numerous fx 
rates, or to follow through on full 
liberalisation of the downstream 
petroleum sector.

The need to jettison a peg on the 
retail price of fuel (N145 per litre) 
has raged on amid the growing in-
ability to sustain subsidy payments 
to petrol marketers.

In the power sector the reform 
process remains hamstrung with 
10 National Independent Power 
Plants (NIPP) slated for privatisa-
tion yet to be sold.

The economy is also tipped by 
the International Monetary Fund 
(IMF) to expand 0.8 percent in 
2017, the slowest growth rate in 
18 years.

•Continues online at www.busi-
nessdayonline.com
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Financial Inclusion 
& Innovation Weekly 

Supported 

Is there sufficient political will to support 
the Nigerian model of financial inclusion?

F
or digital financial 
services to gain the 
deep penetration we 
all desire, it is clear 
that Nigeria needs 

an indigenous approach. 
Our last article focused on 

what we call the Nigerian mod-
el, our own native homegrown 
model to address financial 
inclusion. In the article, we 
highlighted key elements that 
could be attributed to financial 
inclusion success from other 
markets - India, Kenya, Ghana 
and Bangladesh. We identified 
the political will and courage 
of the Indian Government to 
embark on disruptive initia-
tives such as demonetization 
and Aadhaar which cannot be 
overstated. It got us thinking, 
what is the temperature of our 
leaders’ political will?

Since we signed the Maya 
Declaration in 2012 commit-
ting to 80 percent financial 
inclusion by 2020, we also 
developed a National Financial 
Inclusion Strategy (NFIS) with 
specific targets for payments 
and other financial services 
as well as key strategic initia-
tives. We have also established 
a Financial Inclusion Secre-
tariat (FIS) with the mandate to 
implement the strategy. Most 
of these initiatives are under 
the jurisdiction of the Central 
Bank, but what about the rest of 
the government at both Federal 
and State levels - the executive, 
the legislative and the judicia-
ry? While financial inclusion is 

IBUKUN TAIWO & 
OLAYINKA DAVID-WEST 

a measure of access to and use 
of accounts, the benefits are 
beyond the banking and pay-
ments industry, the digitisation 
of payments benefits the entire 
economy through increased 
growth (GDP), income and 
jobs, as well as serves to reduce 
inefficiencies.  

Since 2012 when the NFIS 
was released, how many initia-
tives and policies have been 
launched and what other levers 
can be pulled to achieve the 
financial inclusion goals? 

Let’s just first of all agree 
that this thing is too big for the 
CBN alone to execute. Since 
the launch of the NFIS, they’ve 
kicked off several initiatives 
like the cashless policy, agent 

banking, financial literacy and 
so on. The desire is obviously 
present. But shouldn’t there 
be a cohesive ecosystem drive 
towards financial inclusion? 
In regions where financial in-
clusion initiatives have been 
successful, significant progress 
was made when ecosystem ac-
tors pulled their weight (and 
then some!). In Nigeria, we 
need such collaborative efforts. 

Identity Management
For instance, identity man-

agement in Nigeria is still a 
hassle. Our identity manage-
ment infrastructure remains 
fragmented as there exists 
multiple identity databases e.g. 
driver’s license, BVN, voter’s 
card and so on, none of which 
is all-encompassing. This is 
why the National Identity Man-
agement Commission (NIMC) 
was mandated to build a cohe-
sive national identity database, 
a project which has captured 
over 21 million people so far. 
Judging by the fact that Ni-
geria’s adult population is 
estimated to be between 80 
-90 million, it’s safe to say we 
still have a very long way to go. 
Wouldn’t the journey from 21 
million to 90 million be easier 
and quicker with more ecosys-
tem actors involved? 

The NIMC example is just 
one of the instances that high-
lights the lack of cohesion 
among government agencies. 

The Social Investment Pro-
grammes (SIPs) such as the 
Conditional Cash Transfer 
(CCT) that aims to put N5,000 
into the hands of extremely 

poor people every month, have 
further highlighted some of the 
gaps in the entire payments 
infrastructure. Majority of the 
impoverished recipients of the 
CCT award are in locations 
underserved by traditional fi-
nancial services providers and 
lack identity. Hence they are 
unable to even visit the banks 
to enrol in the BVN scheme and 
establish their identity. This gap 
has left the CCT monies sitting 
in bank accounts and not in 
the hands of the recipients who 
were supposed to use it for eco-
nomic activity. Such a gap (or 
gaff) requires that more atten-
tion should be paid to digitising 
government payments. 

 
Digitise government pay-

ments
Digitising government pay-

ments can be a powerful lever 
in advancing digital payments 
in the economy. First of all, 
it enhances people’s comfort 
with digital payments through 
the government’s demon-
strated support. Secondly, and 
perhaps most important, it 
captures individuals and busi-
nesses into digital payments 
products and services, reduces 
inefficiencies and saves costs. 
A report by the Gates Founda-
tion in 2014, revealed the many 
specific benefits of digitised 
government payments to in-
dividuals, intermediaries and 
the government itself. These 
benefits outweigh the cost 
of digitization over time. For 
example, in addition to in-
creased financial inclusion and 
e-government enablement, 

Olayinka David-West and 
Ibukun Taiwo are members 
of the Sustainable and In-
clusive Digital Financial 
Services initiative at the 
Lagos Business School

recipients of digitised govern-
ment payments will benefit 
from reduced leakage of funds, 
better access and lower trans-
action costs. 

MSMEs
Research shows that finan-

cial inclusion has significant 
impact on economic growth, 
income and job creation (we 
published a technical paper 
along these lines last year). 

The SME community consti-
tute major drivers of economic 
growth and job creation in the 
Nigerian economy. According 
to 2016 SMEDAN and NBS 
statistics, Nigeria has over 37 
million MSMEs. In order to 
grow the economy, enhancing 
the productivity and survival 
rate of these MSMEs would be 
a strategy for enhanced eco-
nomic growth. Meaning that, 
we need to figure out the right 
financial inclusion initiatives 
which would have a positive 
impact on MSMEs. One of such 
initiatives is the provision of mi-
cro credit and pensions through 
digital financial services. 

This gap makes a strong case 
for Small and Medium Enter-
prises Development Agency 
of Nigeria (SMEDAN) to be 
included in the overall finan-
cial inclusion strategy. We also 
need to see increased support 
for MSMEs from the other 
financial institutions. MSME 
enhancement should be a na-
tional and collective drive.

Speaking of insurance and 
pensions…. 

Where are NAICOM and 
PENCOM in the financial in-
clusion discussion? Where’s 
the collaboration among the 
various financial services pro-
viders? Our Financial inclusion 
goals involve raising the num-
ber of adults with insurance 
from below 1 percent to 40 
percent and pensions from 5 
percent to 40 percent. 

Time is not on our side. 
To make 80 percent by 2020 

a reality, we need to rethink 
current initiatives and figure 
out ways to translate political 
will into more collaboration 
across players. The question, is 
does the political will to build 
the ecosystem exist?
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Koreas agree to 
hold military talks

The global hedge fund indus-
try last year produced its best 
returns since 2013, driven by 

strong performances from managers 
who bet on stocks.

Advisers say it is too early to be 
sure this return to form will assuage 
investors’ concerns about high fees 
and mediocre long-term profits. But 
a cautious optimism has returned to 
the industry after the outflows of 2016 
— the worst year for flows since the 
financial crisis — and many managers 
posted robust, or even eye-poppingly 
good, returns.

“In 2017 hedge funds as a strategy 
finally justified their cost of capital,” 

said Scott Warner, a partner at the fund 
of hedge funds Paamco. “But to really 
start to drive money back into the asset 
class, we’re going to have to see a more 
sustained period of performance.”

Funds that can make both posi-
tive and negative bets on stock price 
movements, known as long-short 
equity funds, were some of the best 
performers of the year, helping to 
retain money that investors had been 
rapidly shifting towards cheaper, pas-
sive and more liquid products.

Some of the biggest long-short 
equity shops had funds that returned 
double-digits last year. Some smaller 
managers did particularly well: Whale 
Rock Capital and Light Street Capital 

Ukraine may be closer than Norway to UK post-Brexit

Two big futures exchanges call for post-Brexit rethink on Mifid

EU agreement with Kiev avoids free movement and may appeal to Brexiters

London’s dominance of European trading spurs tension between regulators and market

Strong performance from managers who bet on stocks restores optimism

Seoul weighs relaxing sanctions after Pyongyang 
agrees to participate in games

Geographically, the UK and Ukraine 
are at opposite ends of Europe. 
With regard to the EU, they may 

one day have much in common.
An EU-Ukraine association 

agreement, signed in 2014, came 
into full effect in September. It aims 
for the kind of close partnership that 
might suit the UK and EU in years 
to come.

Erika Szyszczak of the University 
of Sussex’s UK Trade Policy Observa-
tory recently published an excellent 
paper on the EU-Ukraine accord. As 
she points out, it does not involve 
membership of the EU’s single 
market and customs union. But it 
includes extensive market access for 
goods and services. It encourages 
close customs co-operation.

It requires regulatory alignment 
on competition, state aid and public 
procurement. Lastly, it foresees close 
co-operation on foreign, security 
and defence policies, justice and 
home affairs, scientific research and 

Two of Europe’s leading deriva-
tives exchanges have called for 
a rethink of the EU’s new rules 

for futures exchanges, arguing Brexit 
will cause a breach between Europe’s 
largest financial market and the rest 
of the continent.

The new rules, the EU’s Mifid II 
regime which went into effect at the 
start of the year, will no longer bind 
London after Britain leaves the bloc 
in March 2019, sparking an indus-
try debate over whether the new 
regulatory framework will become 
unworkable.

At the heart of the debate is Mi-
fid’s new “open access” rules, which 
would force futures exchanges to 
allow outside clearing houses to 
compete for traders’ business.

N
orth Korea has agreed to 
hold military talks with 
South Korea as the two 
nations move quickly 
to reduce tensions on a 

peninsula that last year teetered on 
the edge of conflict.

The development capped a day of 
negotiations during which Pyongyang 
agreed to send a delegation of athletes 
and politicians to next month’s Winter 
Olympic Games in South Korea.

While warmly received by Seoul, 
the developments have the potential 
to complicate Washington’s efforts 
to impose “maximum pressure” on 
Pyongyang over its sophisticated 
weapons programmes.

Following the Olympics offer from 
the North, officials in Seoul said they 
would consider temporarily lifting 
sanctions on certain officials from 
the regime to allow the delegation to 
legally enter South Korea.

Representatives from both Koreas 
met on Tuesday for the first time in two 
years after Kim Jong Un, North Korea’s 
supreme leader, had expressed inter-
est in his nation’s participation in the 
world’s biggest sporting event.

The meeting in Panmunjom — a 
village on the border between the two 
Koreas — followed months of tension 
in the region as US President Donald 
Trump squared off with Mr Kim over 
the reclusive regime’s development of 
ballistic missiles and nuclear weapons.

After initial talks in the morning, 
Pyongyang said it would send a team, 
including a performing arts squad, to 
next month’s games in Pyeongchang, 
South Korea.

Seoul, meanwhile, extended an 
offer for the two sides to make a joint 
entrance at the games’ opening and 
closing ceremonies, although no firm 
agreement was reached by the end of 
the day.

Pyongyang did, however, agree to 
reopening a military hotline and in a 

many other areas.
There is no free movement of 

people — a bedrock principle of 
EU membership — but, instead, a 
visa liberalisation and work permit 
scheme. Such an arrangement might 
appeal to Brexiters, for whom the 
perception of uncontrolled migra-
tion into the UK was a raw issue in 
the 2016 referendum.

Nothing in the accord promises 
full EU membership for Ukraine. 
This is a grave disappointment to 
pro-European reformers in Kiev, for 
the EU used to design association ac-
cords with a view to preparing coun-
tries for admission into the club.

Yet this is why it is of interest 
to the UK. Brexiters need not sus-
pect that a Ukrainian-style accord 
would be a ruse for arranging the 
UK’s re-entry into the EU. For pro-
Europeans, the accord would offer 
plenty of benefits in terms of close 
institutional and economic ties with 
the EU.

Most discussions of future UK-EU 
relations dwell on the Norwegian 

Several exchanges had required in-
vestors to use their own houses to clear 
trades, and advocates argue the new 
rules will bring down trading costs 
and encourage competition. Detrac-
tors warn it risks financial instability, 
a prospect that has been enhanced 
by Brexit, which raises the prospect of 
exchanges and trading houses being 
regulated by different regimes.

Jeff Sprecher, chief executive of 
Intercontinental Exchange, one of 
Europe’s largest markets operators, 
has called for a review of the Mifid 
II futures rules and been joined by 
Markus Ferber, an influential EU par-
liamentarian. Nasdaq’s Stockholm 
exchange has also called for a more 
unified approach.

Mifid II regulations: the impact 
explained

Europe has already granted parts 

joint statement with Seoul said that 
“military tensions must be resolved”. 
Seoul last year made similar overtures 
to Pyongyang that were ignored.

South Korean President Moon 
Jae-in has long been hopeful that the 
North’s participation in the event could 
pave the way for peace in a region 
rattled by tensions.

Mr Trump said he supported the 
talks “100 per cent”. earlier the US 
president said he would “love to see 
them take [talks] beyond the Olym-
pics”, adding that the US would get 
involved “at the appropriate time”.

But some believe the thaw between 
the two Koreas could undermine Mr 
Trump’s attempts to convince the 
North to denuclearise.

A number of analysts also argue 
that allowing North Korea to partici-
pate would legitimise its regime and 
that apartheid-era South Africa was 
banned from the games.

Lindsey Graham, a US senator from 
South Carolina, earlier said that he be-
lieved the US would boycott the Winter 
Olympics if North Korea participated.

During the talks on Tuesday, Seoul 
brought up the prospect of reuniting 
families separated by the 1950-1953 
Korean war.

“We also raised the need to end 
acts that can escalate tensions on 
the Korean peninsula and to resume 
dialogue to bring peace . . . such as 
de-nuclearisation,” said Chun Hae-
sung, South Korea’s vice-minister for 
unification.

The comments offer an indication 
of Seoul’s broader ambitions for the 
talks, which are primarily focused on 
the North’s participation in the games.

Mr Chun said the North Korean 
delegation listened to Seoul’s request 
for talks aimed at de-nuclearisation 
and said they made no specific com-
ments about international sanctions.

Later reports suggest the North 
Korean delegation expressed “strong 
dissatisfaction” over the mention of 
de-nuclearisation.
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Hedge funds produce best returns in 4 years

BRYAN HARRIS

and Canadian models, or variants 
of them. Norway has close ties with 
the EU, based on single market 
membership. Canada has looser ar-
rangements, based on a trade deal.

But momentous events and 
trends are reshaping Europe’s politi-
cal landscape. From a British point 
of view, these make the EU-Ukraine 
accord more relevant.

On Europe’s periphery, they in-
clude Ukraine’s 2014 pro-democracy 
revolution, the UK’s vote to leave 
the EU and Turkey’s drift towards 
authoritarianism. Elsewhere they in-
clude Emmanuel Macron’s election 
as president of France and the wide-
spread view in Europe’s heartland 
that the time is ripe for closer union.

To the extent that a more in-
tegrated Europe takes shape, the 
most comfortable place for the UK, 
Ukraine and Turkey may be outside 
the EU but closely associated with 
it. Mr Macron has aired this idea. 
So has Sigmar Gabriel, Germany’s 
foreign minister (here in German 
are his remarks).

of the industry some relief, allowing 
futures exchanges a 30-month win-
dow before they must fully comply 
with Mifid II rules over clearing. The 
delay to Mifid’s open access clause 
means exchanges have more time 
before being forced to allow future 
contracts to be cleared at the different 
trading venue.

Although the exchanges will not 
have to apply the rule until July 2020, 
delays have been applied unevenly 
across the EU.

ICE Futures Europe, the London 
Metal Exchange, Deutsche Börse 
and Nasdaq were among the bourses 
handed late reprieves by their nation-
al regulators from applying the rules.

The futures exchanges success-
fully argued Brexit was a “game 
changer” for rules that were crafted 
long before the UK vote.

Representatives from both Koreas met on Tuesday for the first time in two years © Reuters
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Ethiopia regime 
caught between 
will to survive and 
call for change
Real reform unlikely as it would mean 
self-destruction for government, critics say

Hedge funds produce.. 

Congo’s Gécamines calls for overhaul of country’s mining

G
écamines, the state-
owned mining com-
pany of the Demo-
cratic Republic of 
Congo, has called for 

an overhaul of the country’s mining 
code, saying it does not allow the 
country “to benefit from its abun-
dant natural resources.”

Gécamines said the commodi-
ties boom that started in 2007 
benefited foreign investors more 
than the Congolese state and local 

producers. It was therefore follow-
ing discussions in parliament about 
reforms of the 2002 Mining Code 
and supported its overhaul, it said.

“It is now clear that the generous 
provisions of the Mining Code of 
2002 do not allow the DRC to fully 
benefit from its abundant natural 
resources,” Gécamines said in a 
statement.

Some of the world’s largest 
miners including Glencore and 
Randgold have opposed a proposal 
released last year by the DRC parlia-
ment to increase taxes and royalties 
in a revision on the mining code.

In a statement last month Glen-
core, Randgold, Ivanhoe Mines and 
China’s MMG said the proposed 
revision would “cause the certain 
death of a young industry” and un-
dermine confidence in the sector.

The DRC holds some of the 
world’s largest deposits of copper 
and is responsible for over half of 
the world’s production of cobalt, 
which is used in electric car bat-
teries. Mining was responsible for 
98 per cent of the country’s exports 
in 2015.

The World Bank-backed 2002 
Mining Code was designed to 

promote transparency and open 
up the mining sector, after years of 
private deals that followed the fall of 
dictator Mobutu Sese Seko in 1997.

The code also allowed state-
owned Gecamines, which was once 
the country’s dominant copper 
producer, to assume a prominent 
role as the “gatekeeper to the most 
desirable mining assets,” according 
to a recent report by the Carter Cen-
ter. That has meant most foreign 
mining companies have had to 
partner with Gecamines to operate 
in the country.

Gecamines has maintained 

that many of its partnerships with 
foreign mining companies have 
provided no dividends since the 
companies have consistently re-
ported financial losses.

In its statement Gecamines 
said it aimed to initiate a “frank 
discussion” with its partners this 
year. One model would be to have 
production sharing, which would 
allow Gecamines to benefit directly 
from mining production, regardless 
of financial results, it said.

“Gecamines intents to reclaim 
its destiny,” the company said in a 
statement.

Continued from page A3

After anti-government pro-
tests erupted two years ago, 
Ethiopia’s government ad-

opted its traditional approach to 
dealing with dissent: hundreds of 
people were killed in clashes with 
security forces, tens of thousands 
were detained and a state of emer-
gency was imposed.

But the unrest continued to 
fester and has escalated in the 
five months since emergency rule 
was lifted, once more threatening 
the stability of the nation and the 
prospects of one of Africa’s best-
performing economies.

Now the rattled government is 
trying a different tactic — making 
conciliatory gestures to those who 
oppose its autocratic rule. 

Hailemariam Desalegn, the 
prime minister, announced last 
week that the government would 
release political prisoners and 
close a notorious prison as the 
first steps in a process to “foster 
national reconciliation”. 

Analysts say the highly unusual 
measure was prompted by a be-
lated realisation in the Ethiopian 
People’s Revolutionary Democratic 
Front that the unrest posed a seri-
ous threat to its 26-year hold on 
power. But the way the crisis has 
been handled also exposes unprec-
edented cracks in the unity of the 
four-party ruling coalition.

“The EPRDF has always had 
divisions but it’s been very in-
sular and everything has been 
contained,” says Ahmed Salim, 
an analyst at Teneo Intelligence. 
“For the first time we’re seeing 
some of these machinations play 
out publicly because of the anti-
government protests.”

The decision to release prison-
ers, which has yet to be imple-
mented, was taken by the EPRDF’s 
36-member executive committee 
at a 17-day retreat last month.

In a rare bout of self-criticism, 
the executive committee blamed 
the crisis on poor leadership at all 
levels of the coalition and a lack of 
democracy.

The EPRDF controls all the seats 
in parliament and all the main 
opposition parties have been out-
lawed or emasculated, the country 
has few independent civil society 
organisations and the media is 
muzzled.
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returned 36.2 and 38.6 per cent, re-
spectively, off the rise of technology 
stocks including Alibaba.

Tiger Global, one of the largest 
long-short managers, had returned 
27.5 per cent as of the end of No-
vember.

“There was really good stock selec-
tion both on the long and short side,” 
said Jon Hansen, a director of hedge 
funds at Cambridge Associates, an 
investment consulting firm. “When 
managers were right in 2017, they 
tended to be rewarded for that on both 
sides of the book.”

Activist funds performed strongly, 
too. TCI, the London-based activist, 
was up 28.2 per cent for the year. Mar-
shall Wace, Lansdowne, Cevian Capi-
tal, Teleios Capital, Brenner West and 
Naya Capital all had funds with returns 
in double digits for 2017 as a whole. 

Figures tallied by HFR, the re-
search group, this week show that 
hedge funds across all strategies 
produced returns of 8.5 per cent in 
2017, better than the 5.4 per cent re-
corded in 2016. Equities hedge funds 
— which include long-short funds, 
growth and value funds and sector-
specific strategies — were up 13.2 per 
cent, their best showing in four years. 

The revival in fortunes came just in 
time. Bob Leonard, a managing direc-
tor at Credit Suisse’s investment bank 
and its global head of capital services, 
said equity long-short had been “on a 
lot of people’s watch lists” for possible 
redemptions.

But, while investors who are cur-
rently invested in equity long-short 
funds that outperformed are likely 
to stay, they are still unlikely to add 
to the allocation, he said. All equity 
funds were buoyed by rising stock 
valuations, as the S&P 500 rose 19 per 
cent last year. 

“Some are thinking that equity 
valuations are getting a bit stretched, 
and no one knows when or how this 
ends, but some institutional inves-
tors are taking chips off the table,” Mr 
Leonard said.

“As long as investors continue to 
think or feel like we’re getting a bit 
pricey in the developed markets, strat-
egies like global macro is top of mind,” 
he added, because these are funds 
that can shift money between whole 
markets. “If you’re going to add equity 
long-short, you as a manager need to 
really prove to us how this is going to 
be diversified and uncorrelated.”

Macro funds managed returns of 
just 2.3 per cent in 2017, according to 
HFR, but that was better than the 1.0 
per cent of the previous year. Relative 
value funds, which trade mainly in 
the credit markets, returned 5.3 per 
cent, less than the 7.7 per cent in 2016.

HENRY SANDERSON

Last week’s disclosure of a 
chip flaw cast a shadow over 
the tech world’s biggest an-

nual show on Monday night, as 
the chief executive of Intel sought 
to reassure customers about the 
security of many of the industry’s 
products.

Speaking on the opening night 
of the Consumer Electronics Show 
in Las Vegas, Brian Krzanich point-
ed to an unprecedented, industry-
wide effort to fix the problem 
but stopped short of issuing any 
promises that customer data had 
not been stolen. The security flaw 
stems from a pervasive vulnerabil-
ity in chip designs that stretches 
back decades and has been found 
in almost all PCs, smartphones 
and servers.

“Security is job number one for 
Intel and our industry, so the pri-
mary focus . . . has been to keep our 
customers’ data safe,” Mr Krzanich 
said, in his first public comments 
since news of the problem broke. 
“As of now we’ve not received any 
information that these exploits have 
been used to obtain customer data.”

The admission has cast a pall 

over the industry at the moment 
when it most needs to convince 
customers it can protect their data, 
and strikes at the heart of much 
of the technology expected to be 
showcased this week. The tradi-
tional primacy of hardware at the 
annual personal technology event 
has given way in recent years to a 
focus on internet-connected ser-
vices. This year, data and artificial 
intelligence are expected to take a 
more central role. 

Intel’s own opening presenta-
tion revolved around the new 
products and services it hoped to 
support by marshaling masses of 
data, from driverless cars to a new 
3D video studio.

Mr Krzanich sought to depict 
the chip flaw as an industry-wide 
problem that has affected all tech 
suppliers equally. “The collabora-
tion among so many companies to 
address this industry-wide issue 
across several different proces-
sors architectures has been truly 
remarkable,” he said.

However, unlike Intel, chip-
maker AMD, which produces 
microprocessors using the same 
architecture, has said that its 
products are not exposed to one 

part of the vulnerability. Known as 
Meltdown, this could expose data 
in a computer’s core memory to 
an attacker. 

Arm Holdings, whose chip 
designs are used in most smart-
phones, has also played down the 
chances of anything more than 
theoretical vulnerabilities in its 
own products.

In a change of tone from as-
surances that Intel issued last 
week, Mr Krzanich also appeared 
to concede that the software up-
dates being used to remedy the 
problem could have a noticeable 
impact on the speed of some soft-
ware programs. The chipmaker 
had previously insisted that such 
concerns were overblown, and 
that most customers would not 
notice any slowdown in computing 
performance.

But on Monday night, Mr Krza-
nich said: “We believe the perfor-
mance impact of these updates is 
highly workload-dependent. As a 
result, we expect some workloads 
will have a larger impact than 
others. We’ll continue working 
with the industry to minimise 
the impact on those workloads 
over time.”

Chief hails effort to fix industry problem but stops short of data theft assurance
Intel’s Brian Krzanich defends response to chip security flaw

JOHN AGLIONBY

RICHARD WATERS

Intel chief Brian Krzanich holds up a superconducting quantum chip during his keynote address in Las Vegas on Monday © Bloomberg
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Board appointments: Address issues and 
stop pointing fingers, PDP tells Oyegun

that of a leader who had 
no answer for the incom-
petence and misrule of his 
party.

PDP noted that Oyegun’s 
reaction further exposed 
the confusion in the APC 
government and the reason 
all sectors of the nation’s 
economy were in shambles 
under the APC government.

“Is it not ridiculous, cow-
ardly and a clear show of dis-
organization in the govern-
ment for the APC National 
Chairman to try to exoner-
ate his party from the fail-
ures and incompetence of a 
government which the party 
formed?

“Oyegun’s comments 
amount to a vote of no con-
fidence on the Presidency, 
but there is no way he can 
exonerate the APC, which he 
leads, from the failures of its 
own government.

“The APC chairman must 
therefore shed his penchant 
for excuses and address 
burning issues of misrule of 

the APC government.
“We challenge the APC 

National Chairman to ad-
dress the issue of collapsing 
economy with its attendant 
8 million job losses and 
countless business closures 
which has caused hardship 
on families across the coun-
try, all due to bad policies 
and incompetence of the 
APC government.

“Nigerians are still wait-
ing for the APC national 
chairman to address the is-
sue of the biting fuel crisis 
also caused by the inept APC 
government.

“What has Oyegun to say 
about the now exposed cor-
ruption in the APC-led Fed-
eral Government, including 
sharp practices in hidden oil 
subsidy payouts, illegal lift-
ing of crude worth trillions 
of naira to service APC in-
terests and the unabated de-
pletion of Nigerians foreign 
financial instruments by his 
party’s government?

“Nigerians are still waiting 

P
eople’s Democratic 
Party (PDP) on 
Monday told the 
national chairman 
of the All Progres-

sives Congress (APC), John 
Odigie-Oyegun, to address is-
sues and stop his resort to ex-
cuses and shifting of blames 
over the failures and inher-
ent confusion in the APC-led 
Federal Government.

The PDP slammed Oye-
gun for attempting to ex-
onerate the APC of blames 
over the embarrassing list 
of board members of fed-
eral parastatatals, which con-
tained names of deceased 
persons, adding that his ex-
cuses had further confirmed 
PDP’s position that APC and 
its Federal Government were 
completely disorganised and 
ill-equipped to govern.

PDP national publicity 
secretary, Kola Ologbondi-
yan, in a statement on Mon-
day, said Oyegun’s case was 

for the APC National Chair-
man to address the issue of 
aloofness and insensitivity 
of the APC Federal Govern-
ment to the incessant killings 
of Nigerians in many parts of 
country by marauders,  in ad-
dition to exposed diversion 
of funds meant for the insur-
gency related matters by APC 
interests.

“The nation is also wait-
ing for the APC national 
chairman to come up with 
explanations on the failure 
of his government to fulfil its 
campaign promises and why 
the fight against corruption 
has been lopsided with APC 
members who were publicly 
indicted of corruption now 
openly enjoying government 
cover.

“Instead of facing these 
issues agitating the minds of 
Nigerians, the APC National 
Chairman is busy passing the 
buck while also attempting, 
just like the Presidency, to 
claim credit for projects initi-
ated and executed by the PDP.

CPEEL’s partners to boost use of renewable energy

CBN to sanction banks, e-payment 
providers for infraction

Nigerian biking community says strict regulations 
on superbikes not only solution for accidents

FG accepts blame for herdsmen attacks across the country

ing among policy makers of 
the conditions under which 
policies and interventions in a 
given area of development are 
most likely to thrive.”

Representatives from Im-
ini and Ajibode communities 
in Ibadan, policy makers and 
non-governmental organisa-
tions (NGOs) participated in 
the workshop.

Explaining further, work-
shop coordinator, Olufunke 
Alaba, senior lecturer at the 
Health Economics Unit, 
School of Public Health, Uni-
versity of Cape Town, said the 
workshop was the first in a 
series of activities, supported 
by the African Research Uni-
versity Alliance, “to find the 
nexus between health, energy 
use, indoor pollution and 
poverty.

“We believe there is inter-
connectivity among these dif-
ferent areas that needs more 
exploration. We are using a 
citizen-science methodology 
to solicit information from 
the citizens. The importance 
of this is that the research is 
not researcher driven, but is 
people-driven.”

N10,000 per day as long as the 
infractions subsist.

Ade Shonubi, managing 
director/CEO, Nigeria In-
terBank Settlement System 
(NIBSS), expects most of the 
e-payments service provid-
ers to meet up with the li-
cence renewal exercise as the 
requirements are not strict.

Speaking with Business-
Day, Shonubi explained that 
the CBN licensed the op-
erators in specific terms, and 
was reminding them of the 
need to renew their licences, 
saying the CBN had been soft 
over this in the past and now 
wants them to take it serious.

On the other hand, the 
CBN has reminded all de-
posit money banks of the 
requirement to report CBN-
issued OMO Bills in the DBR/
MBR 300 under Items Code 
11450 to 11550, and FGN-
issued Treasury Bills should 
be reported separately under 
Items Code 10490 to 10590.

fore a proper analysis or a 
valid eyewitness account is 
presented. The group point-
ed out that the development 
of motorcycling in Nige-
ria has also brought about 
employment and business 
opportunities, such as es-
tablishment of motorbikes 
workshops, riding training 
schools and sales of motor-
cycle spare parts and gears.

The bikers community 
observed that most Nigerians 
see the fears and inherent risks 
involved in superbike riding 
rather than the positive sides.

The group suggested that 
pending actions would be to 
set up proper licensing pro-
cedures like what obtains for 
motorists, where superbike 

the herders over the years.
Ogbeh, who spoke at a 

security meeting at the Min-
istry of Interior headquar-
ters Abuja, said the tension 
across some states now was 
as a result of government’s 
negligence.

“Over the years, we have 
not done much to look se-
riously into the issue of 
livestock development in 
the country. People ask the 
question why should gov-
ernment get involved, why 
shouldn’t the herdsmen 
manage their own livestock?

“I am sad to tell you that 
in the last 50 years until re-
cently we may have done 
enough for the rice farmer, 
the cassava farmer, the 
maize farmer, the cocoa 
farmer, but we haven’t done 

Centre for Petroleum, 
Energy Economics 
and Law (CPEEL) 
of the University of 

Ibadan, in partnership with 
academics from the Universi-
ty of Cape Town, South Africa, 
and the University of Nairobi, 
Kenya, has stepped up plans 
at boosting capacity for use 
of various forms of renewable 
energy.

The project targets en-
hancing use of renewable 
energy for cooking at home as 
well as enhancing health and 
economic wellbeing.

Put together in form of 
workshop titled, “Family mat-
ters: Enlightening Perspec-
tives on Household Energy 
and Health in Africa,” was 
conducted using a “citizen-
science” approach wherein 
members of the community 
participate in the research 
and fact-finding process.

According to Adeola Ad-
enikinju, director of CPEEL, 
“Citizen-Centred delibera-
tions like this have proven to 
facilitate greater understand-

Central Bank of Nigeria 
(CBN) on Monday 
threatened to sanc-
tion banks, mobile 

money operators, switches and 
other payments system service 
providers for infractions of pay-
ments system rules and regula-
tions, effective April 1, 2018.

The infractions include, 
failure to apply for the re-
newal of operating licence 
three months before the date 
of expiration of the licence 
and failure to regularise and 
respond to observations/ex-
ceptions noted by the CBN in 
the course of processing an 
application for the renewal of 
an operating licence within 
three weeks.     

In a circular signed by 
Dipo Fatokun, director, bank-
ing and payments system 
department, the CBN will 
sanction the operators in na-
tional payments system with 

The Nigerian Biking 
Community says strict 
regulations on super-
bike riding are not the 

only solutions to curb super-
bike accidents, while wishing 
the President’s son, Yusuf Bu-
hari, a speedy recovery.

Speaking on behalf of 
the group, Syreeta Akinyede, 
pointed out that “there is a 
positive side to this world of 
motorcycling and this should 
be taken into consideration 
before passing judgement.”

According to the group, 
there are also reckless mo-
torists and most motorbike 
accidents are met with less 
sympathy than car accidents, 
with a larger percent of blame 
heaped on the rider even be-

The Federal Govern-
ment has taken full 
responsibility for the 
several attacks by 

herdsmen on communities 
across the country. Herds-
men in recent times have 
unleashed terror on several 
communities. The rate of such 
attacks has become alarming.

The most recent of their 
several attacks is the attack 
on Logo and Guma local gov-
ernment areas in Benue State 
were about 50 persons were 
killed and several other ren-
dered homeless.

Audu Ogbeh, minister of 
agriculture and rural develop-
ment, said government was 
to be blamed for not doing 
much to cater for the needs of 

riders are required to undergo 
riding training from accredited 
riding schools, and be prop-
erly evaluated before being li-
censed to ride, along with a set 
of rules and regulations, such 
as wearing the right gear.

There are several positive 
impacts of the biking com-
munity on the society. Tough 
Tourers is a platform that pro-
vides structured opportunities 
for bikers and honours their 
motorcycling achievements. 
It also promotes tourism as 
the tours involve riding to a 
variety of locations in Nigeria. 
Also different motorcycling 
clubs engage in various act of 
charity, caring for their com-
munities and striving to make 
a difference.

much for herdsmen and 
that inability and omission 
on our part is resulting in 
the crises we are witnessing 
today,” Ogbeh said.  

Also speaking, the min-
ister of interior, Abdulrah-
man Dambazau, stressed 
that threats to security, in 
whatever form, would not 
be accepted, saying the es-
sence of the meeting was 
to share experiences on the 
challenges, with a view to 
finding a lasting solution.

“Threats to peace and 
public safety in any form 
at any location will not be 
tolerated. It is the responsi-
bility of governments at all 
levels to provide, uncondi-
tionally, sustainable peace 
and public safety within 
their territorial boundaries.   

L-R: Adebowale 
Akinsanya, 
commissioner 
for Waterfront 
Infrastructure 
Development, 
Lagos State; 
Adeniji Kazeem, 
Attorney General 
/commissioner 
for Justice; 
Tajudeen Olusi, 
APC chieftain; 
Akinwunmi 
Ambode, 
governor, Lagos 
State, and Wasiu 
Eshinlokun 
Sanni, deputy 
speaker, Lagos 
State House 
of Assembly, 
during the 
groundbreaking 
ceremony of the 
J.K Randle Centre 
for Yoruba Culture 
and History, at 
Onikan, Lagos, 
yesterday.

OWEDE AGBAJILEKE, Abuja

MODESTUS ANAESORONYE

STELLA ENENCHE, Abuja

HOPE MOSES-ASHIKE
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2017 budget: FG approves N400m for vehicle allowance 
for Obasanjo, Shagari, Jonathan, Atiku, others

million approved for pro-
curement of vehicles for 
seven former President and 
Heads of State, the sum of 
N40 million has been paid as 
monetization to them. The 
N240 million balance for the 
procurement of vehicles is 
expected to be released be-
fore the expiration of 2017 
capital expenditure compo-
nent which was extended to 
March 2018.

Similarly, from the total 
sum of N120 million pro-
posed for procurement of 
vehicles for four former Vice 
Presidents (Atiku Abubakar, 
Namadi Sambo, and others), 
the sum of N120.090 million 
has been released in 2017.

In the 2018 budget pro-
posal before the National 
Assembly, additional sum 
of N96 million was proposed 
for procurement of vehicles 
in the 2018 budget estimates 
for six former Presidents/

Heads of State (ongoing pro-
ject).

In the same vein, addi-
tional sum of N90 million 
was also proposed in 2018 
budget estimate for procure-
ment of vehicles for three 
former Vice President, Chief 
of General Staff (ongoing 
project).

The sum of N88.65 mil-
lion was also proposed for 
purchase of office furniture 
and fittings for political 
aides, according to the doc-
uments obtained by Busi-
nessDay.

The proposed procure-
ments were part of the 
N2.492 billion and N2.492 
billion capital expenditure 
for 2017 and 2018, respec-
tively.

The information was 
contained in the report sub-
mitted by Boss Mustapha, 
SGF during the 2017/2018 
budget defence held at the 

F
inancial report 
submitted by the 
Secretary to the 
Government of the 
Federation (SGF) 

showed that total sum of 
N400 million was approved 
for procurement of vehicles 
for seven former presidents/
heads of state and three for-
mer vice presidents in 2017.

The beneficiaries are: 
President Shehu Shagari; 
President Olusegun Oba-
sanjo, President Goodluck 
Jonathan, General Yakubu 
Gowon, General Ibrahim 
Babangida, Ernest Shone-
kan and Abubakar Abdul-
salam.

The former vice presi-
dents are: Atiku Abubakar, 
Nnamdi Sambo, and Alex 
Ekwueme.

The breakdown showed 
that out of total sum of N280 

instance of the House Com-
mittee on Governmental Af-
fairs.

On the capital expendi-
ture for 2017 Appropria-
tion Act, he noted that 
“in the year, the sum of 
N2,492,391,118 was appro-
priated to OSGF for capital 
expenditure. As at Decem-
ber, 2017, a cumulative sum 
of N1,246,195,559 had been 
released to the office for 
capital projects represent-
ing 50% of the appropriated 
sum.

“Please note that the life 
span of the 2017 capital ap-
propriation has been ex-
tended to March 2018 and 
the implementation of the 
2017 capital expenditure to 
March 2018 and the imple-
mentation is still ongoing.

We’ll leverage tourism to grow GDP, create jobs - Ambode
bid to accelerate growth and 
development. One of the ar-
eas we have identified which 
holds a lot of potential and 
opportunities for high growth 
and employment is tourism. 
It is an area in which a little in-
vestment in infrastructure will 
generate a lot of economic ac-
tivity leading to job creation,” 
he said.

The governor said in pursuit 
of this goal, his administration 
had embarked on projects to 
regenerate, redesign and reac-
tivate special cultural and tour-
ist infrastructure in the state 
and convert them to centres of 
recreation, tourism and enter-
tainment, with the JK Randle 
Centre being one of such.

The governor said the new 
JK Randle Centre would con-
sist of an exhibition centre, a 
library, a multi-purpose hall, 
learning spaces, restaurant 
and lounges. The centre will 
retain its swimming pool and 
sports facilities and also have 

Nigeria’s presi-
dent on Tuesday 
blamed clashes 
between Muslim 

cattle herders and Christian 
farmers on the clamour for 
land in the face of a popula-
tion rapidly approaching 200 
million people.

At least 83 people have 
been killed in the communal 
violence since December 31.

Muhammadu Buhari, 
who called for calm, has al-
ready ordered a heightened 
police presence in the central 
state of Benue, where most of 
the killings took place in the 
last few weeks, including the 
relocation of the country’s 
police chief.

Muslim herdsmen, main-
ly of the Fulani ethnic group, 
and Christian farmers often 
clash over the use of land 
in parts of central Nigeria, 
known as the Middle Belt.

“President Buhari holds 
the view, as do many experts, 
that these conflicts are more 
often than not, as a result of 
major demographic changes 
in Nigeria,” said an emailed 
statement issued by the pres-
idency.

“While the land size has 
not changed and will not 
change, urban sprawl and 
development have simply 
reduced land area both for 
peasant farming and cattle 
grazing,” said the statement, 
urging people to remain 
calm and cooperate with se-
curity agencies.

President Donald 
Trump of US will 
address the World 
Economic Forum 

in Davos, Switzerland, lat-
er this month, the White 
House said Tuesday.

The surprise engagement, 
first reported by the New 
York Times, will place Trump 
among many of the world’s 
richest and most influential 
leaders in government, busi-
ness and foreign policy. The 
January 23-26 gathering will 
also place Trump deep in 
the belly of a European-fla-
voured elite that has openly 
scorned the American as 
boorish or reckless.

White House press sec-
retary Sarah Huckabee 
Sanders said Trump will 
use the forum to talk about 
his “America First” agenda, 
a world view that he has 
described as the sensible 
prioritizing of American in-
terests over those of other 
nations but which his critics 
call a retreat from an Ameri-
can global leadership based 
on democratic principles.

“The President wel-
comes opportunities to 
advance his America First 
agenda with world leaders.  
At this year’s World Eco-
nomic Forum, the President 
looks forward to promot-
ing his policies to strength-
en American businesses, 
American industries, and 
American workers,” Sand-
ers said in a statement.

Lagos State governor, 
Akinwunmi Ambode, 
says his administration 
remains focus on lever-

aging tourism to further grow 
the state’s Gross Domestic 
Product (GDP) and create jobs 
for the growing population.

Ambode stated this, Tues-
day, at the groundbreaking cer-
emony of the JK Randle Centre 
for Yoruba Culture and History, 
at Onikan, Lagos, adding also 
that the plan of the state gov-
ernment was to turn the Oni-
kan axis into a tourist centre.  

“At the inception of this ad-
ministration, we made a prom-
ise to Lagosians to execute only 
programmes and projects that 
will be to the benefit of our peo-
ple. As a government, we based 
our policy thrust on a tripod of 
security, infrastructure and job 
creation.

“We identified some ar-
eas for special attention in our 

a pavilion for stage perfor-
mances.

Speaking further Ambode 
said, “This centre is part of a 
grand plan to turn the Onikan 
axis into a critical tourist hub, 
not just in the country but in 
the continent. In addition to 
the JK Randle redevelopment, 
our government has em-
barked on the development of 
the Eko Park which will com-
prise of the Lagos Heritage 
Centre for Leadership at the 
former Presidential Lodge Ma-
rina, the Lagos Historical Cen-
tre at the former State House 
Marina and a Lagos Museum 
as well as the erection of a 55-
feet Eyo Statue at the Lagos 
History Centre.”

Other developments com-
ing to the Onikan–Marina axis 
include the upgrading of the 
Onikan Stadium to a standard 
sports arena, which is already 
on-going, regeneration of 
CMS Marina and multi-layer 
car parks around Onikan.

JOSHUA BASSEY

Nigeria’s Buhari blames 
communal violence on 
population growth

White House confirms 
Trump to attend 
Davos gathering

KEHINDE AKINTOLA, Abuja

Nuhu Gidado, deputy governor of Bauchi State (l), receiving the 2018 work plan of Bauchi State Primary Health Care 
Development Agency (BSPHCDA) from Adamu Gamawa, executive chairman, BSPHCDA in Bauchi, yesterday. NAN

CONFIRMATION OF NAME
This is to inform the general pub-
lic that the person that bears 
Lateef Popoola is also the person 
bearing Popoola Lateef Busari. 
Henceforth, I want to be known 
as Busari Lateef Popoola. All 
former documents remain valid. 
General public should take note.

CHANGE OF NAME
I, formerly known and addressed as 
Sam David Victor  now wish 
to be known and addressed 
as Abarugu Victor. All former 
documents remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Omenogor Stella 
Nkechi  now wish to be known 
and addressed as Mrs Anuhi-
men Stella Nkechi. All former 
documents remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Yaruegbe Abiemwense Ighitu 
now wish to be known and ad-
dressed as Idiegbe Abiemwense. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Oyeleke Folake Latifat now 
wish to be known and addressed 
as Mrs Ojo Folake Latifat. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Oluwarotimi Toyin 
Funmilola now wish to be 
known and addressed as Mrs 
Bokoh Toyin Ayo. All former 
documents remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Onyekachi Philomena Ekwonna 
now wish to be known and ad-
dressed as Onyekachi Philomena 
Nwakwasi. All former documents 
remain valid. General Public please  
take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Levi Helen Akudo now wish 
to be known and addressed as Mrs 
Levi-Ogueri Helen Akudo. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Ayinde Olanike Oluwatoyin 
now wish to be known and ad-
dressed as Oluwasusi Olanike 
Oluwatoyin. All former documents 
remain valid. Unilever plc, banks 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Mrs. Gbolahan Felicia Abosede 
now wish to be known and ad-
dressed as Miss. Iyiola Felicia 
Abosede. All former documents 
remain valid. Unilever plc, banks 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Bolarinwa Katherine Sofiyat 
now wish to be known and ad-
dressed as Andrew Katherine 
Ogoma. All former documents 
remain valid. Unilever plc, banks 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Taiye Aliu Oseiza now wish 
to be known and addressed as 
Mrs Taiye Umenave Erewele. 
All former documents remain 
valid. Unilever plc, banks Gen-
eral Public please  take note.

CHANGE OF NAME
I,   formerly  known and   addressed   as 
Miss. Blessing Ufuoma Imodje 
now wish to be known and 
addressed as Mrs. Blessing 
Ufuoma Ojumah. All former 
documents remain valid. Gen-
eral Public please  take note.

ADDITION OF NAME
I, formerly known and addressed as 
Akibu Ogeyemhe but now am 
adding Ibrahim. And i now wish 
to be known and addressed as 

Ogeyemhe  Akibu  Ibrahim. All banks 

and genral public please take note.  
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Ibuprofen can cause infertility in men – study Nigeria signs legal agreement to fight dumping

Oil Term Contract is not a 
Procurement Contract but a 
process of selecting partners 
for the sale and procurement 
of NNPC Equity crude oil vol-
umes,” Baru clarified during 
the bid opening session. 

Providing further insight 
into the 2018/2019 crude 
term bid exercise, Group 
General Manager, Crude Oil 
Marketing Division, Malam 
Mele Kyari, informed that 
potential off-takers must 
be able to fulfil a long list 
of stringent requirements 
which include minimum 
annual turnover of $500 mil-
lion for 2016 and Net worth 
of $250 million for 2016.

He added that apart from 
possession of 2015 & 2016 au-
dited accounts, aspiring off-
takers must demonstrate the 
ability to establish an irrevo-
cable Letter of Credit (LC) 
subject to contract terms.

On the marketability of 
Nigeria’s crude in the inter-
national market, Malam Kyari 
said Europe remained the 
major destination of Nige-
rian crude grades, accounting 
for 36.59 percent of the total 
sales, with Asia and the Far 
East receiving 28.43 percent.

economy to drive economic 
growth and development. 
This cannot be achieved 
without solid basic educa-
tion.”

She frowned at the low 
turnout of pupils in the 
schools visited, stressing 
that the practice where pu-
pils fail to resume on the first 
week of resumption is not 
the best.

Oviawe noted, “The 
state government will soon 
clampdown on parents 
or guardians who prevent 
their wards from attending 
schools but prefer that they 
be engaged as house assis-
tants or hawkers.”

She assured that the state 
would continue to provide 
facilities to give children 
quality education, adding, 
“Pupils must be in school to 
enjoy facilities provided by 
government. Lack of infra-
structure is the least chal-
lenge in schools in Edo State. 

pression of endocrine cells 
in the human testis, and 
increasing evidence from 
recent years also shows that 
exposure to analgesics can 
generate negative endo-
crine and reproductive ef-
fects during fetal life.

Ibuprofen, paracetamol, 
and aspirin the so-called 
“over-the-counter” mild 
analgesics (hereafter sim-
ply called “analgesics”), are 
among the most commonly 
used pharmaceutical com-
pounds in the general pop-
ulation for aches, pains, 
fever, and arthritis and 
heavily used by athletes.

According to the re-
searchers, concern has 
been raised over increased 
male reproductive disor-

the rationale and requirements 
for the legislation, which will ef-
fectively stop dumping on the 
Nigerian market.

The company’s services are 
on a pro bono basis, according 
to a statement issued by Con-
stance Ikokwu, special adviser 
on media to Okechukwu Enel-
emah, minister of industry, 
trade and investment.

Osakwe noted that Nigeria 
had been grappling unsuc-
cessfully with increased cases 
of dumping and other injuri-
ous imports in the economy. 
This, in his view, is undermin-
ing serious efforts of the Fed-
eral Government to support 
local manufacturers and ser-
vice providers to competitively 
grow the economy through 

A total of 254 indig-
enous and foreign 
owned entities 
submitted bids for 

the sale and purchase of the 
Federal Government equity 
crude under the 2018/2019 
crude oil term contracts.

Eventual winners are 
expected to be off-takers li-
censed to trade on the Ni-
geria’s equity crude for a 12 
months period. Nigeria’s 
crude oil allocation is done 
once every month to only suc-
cessful companies.

Addressing the prospect-
ing off-takers shortly before 
the commencement of the bid 
exercise, Maikanti Baru, group 
managing director, Nigerian 
National Petroleum Corpora-
tion (NNPC), said the exer-
cise was designed to promote 
greater participation of Nige-
rian enterprise, while preserv-
ing world-class standards.

He assured that the best 
practices would be adopted 
in the selection of bidders, as 
he promised fairness and just 
treatment in the process.

“I wish to remind the gen-
eral public that the Crude 

Edo State government 
says it will arrest and 
prosecute parents 
and guardians that 

violate the Child Rights Law, 
especially those who deny 
their children and wards ac-
cess to education.

Acting chairman of the 
Edo State Universal Basic 
Education Board (SUBEB) 
and special adviser to the 
Governor on Basic Edu-
cation, Joan Osa Oviawe, 
disclosed this during an in-
spection tour of schools in 
the Benin City metropolis 
on the first day of academic 
session.

Edo State in 2007 do-
mesticated the Child Rights 
Act and Governor Godwin 
Obaseki, in 2017, inaugu-
rated the Family Court to try 
cases pertaining to violation 
of the Child Rights Law.

Oviawe said, “The gov-
ernment will continue to 
promote a knowledge-based 

Ibuprofen affects the 
hormonal balance in 
adult men and could re-
sult in fertility problem, 

a study published Monday 
in the journal Proceedings 
of the National Academy of 
Sciences of the United State 
of America, states.

This conclusion was 
reached after a small sam-
ple of young men devel-
oped a hormonal condition 
that typically begins, if at all, 
during middle age follow-
ing an intake of ibuprofen 
doses commonly used by 
athletes.

The study shows that 
ibuprofen use results in se-
lective transcriptional re-

The Nigerian govern-
ment has entered into 
an agreement with 
leading trade law firm, 

King and Spalding, LLP Gene-
va, Switzerland, to provide le-
gal services for Nigeria’s trade 
remedy legislation, as a key el-
ement of modern trade policy.

The agreement was signed 
in Geneva by Chief Negotiator 
and Director General of the 
Nigerian Office for Trade Ne-
gotiations (NOTN), Ambassa-
dor Chiedu Osakwe for Nige-
ria, and Daniel Crosby for King 
and Spalding.

King and Spalding is ex-
pected to support the drafting 
of Nigeria’s trade remedy law as 
well as prepare a legal brief on 

ders in the Western world, 
and the disruption of male 
endocrinology has been 
suggested to play a central 
role.

Several studies have 
shown that mild analgesics 
exposure during fetal life is 
associated with antiandro-
genic effects and congenital 
malformations, but the ef-
fects on the adult man re-
main largely unknown, says 
study.

According to the re-
searchers, the study re-
cruited 31 healthy men, age 
18–35, the subjects were as-
signed to either a placebo 
(17 subjects) or ibuprofen 
(14 subjects) group; the 
groups were matched for 
age, height, and weight.

integration to global value 
chains, in a rules-based global 
economy.

According to Osakwe, 
“Dumping in the Nigerian 
market is illegal and anti-de-
velopment. The legal services 
and technical support to be 
provided by King and Spald-
ing, is a major step forward 
to definitively stop this illegal 
practice and alarming in-
crease of dumping in the Nige-
rian economy.”

He further stated: “Nigeria 
commends King and Spald-
ing for its pro bono support 
and very much looks forward 
to a technically solid partner-
ship to establish a rules-based 
trade remedy infrastructure 
for Nigeria in 2018.”

ANTHONIA OBOKOH

254 firms bid for purchase of Nigerian crude grades

Edo to arrest, prosecute parents for 
denying children access to education

OLUSOLA BELLO

African leaders are becoming more strategic, 
open and liberal-minded - Obasanjo

good governance and pub-
lic leadership in Africa.

Ngaire Woods, dean 
of the Blavatnik School of 
Government, said: “It was a 
great honour to host Oluse-
gun Obasanjo, a leader who 
handed power to a demo-
cratically-elected President 
in Nigeria in 1979, a leader 
who opposed the human 
rights abuses of the mili-
tary coup government of 
the 1990s – suffering three 
years of imprisonment as a 
result – and who was twice 
elected President serving 
both his own country, and 
the continent of Africa, 
with great distinction.”

In his lecture, Obasanjo 
said, “Transformational 
leadership abhors compla-
cency. It requires pro-activ-
ity, thinking out of the box, 
resilience and consistency. 
“Shrewdness in policy de-
velopment and creativity in 
implementation are virtues 
which must not be ignored. 

Transformational Lead-
ership is not a popularity 
contest.”

Obasanjo also stated 
that, “African leaders are be-
coming more strategic, open 
and liberal-minded. We no 
longer take no for answer.”

Obasanjo was the first 
military Head of State in 
Nigeria to hand over power 
to a democratically elected 
government, after having 
assumed office following 
the assassination of the 
Murtala Mohammed, then 
Head of State.

Obasanjo is also cred-
ited as having created poli-
cies and structures, which 
led to growth in Nigeria’s 
economy during his tenure 
as civilian President from 
1999 to 2007. His achieve-
ments include enabling the 
telecommunications revo-
lution in Nigeria through 
the introduction of the 
Global System for Mobile 
Communications (GSM), 

A
frica Initiative 
for Govern-
ance (AIG) has 
stayed com-
mitted in its 

drive to promote good 
governance, and recent-
ly organised a lecture in 
London, where Olusegun 
Obasanjo, former Nigeria’s 
president, featured as a 
keynote speaker.

Obasanjo, chairman 
of AIG Panel of Advisors, 
Monday, delivered a lec-
ture titled ‘Leadership in 
the African Context – How 
to Drive Transforma-
tional Change in African 
Countries’ at the Blavatnik 
School of Government, 
University of Oxford.

The lecture was made 
possible by a partner-
ship between AIG and the 
Blavatnik School of Gov-
ernment, based on the 
shared purpose of building 

L-R: James Ilori, CEO, First City Asset Management (FCAM) Limited; Godwin Anono, unit holder, Legacy Short Maturity (NGN) Fund; 
Patrick Akobe-Ajibolu, head, strategic planning/ research, Sterling Asset Management and Trustees Limited, and Ajibade Fashina, 
auditor, Pedabo Audit Services, during the annual general meeting of NGN Fund, managed by FCAM, in Lagos. 

STEPHEN ONYEKWELU
securing the write-off by 
the Paris Club of $18 billion 
dollars in debt, a successful 
Pension Reform, growing 
foreign reserves and a strong 
anti-corruption strategy, 
leading to the establishment 
of the Independent Corrupt 
Practices and other Relat-
ed Offences Commission 
(ICPC) and the Economic 
and Financial Crimes Com-
mission (EFCC).

“Chief Olusegun Oba-
sanjo is a statesman of the 
world,” said Aigboje Aig-
Imoukhuede, AIG founder 
and chairman. “Beyond his 
contributions as two-time 
Head of State of Nigeria, he 
continues to support im-
pactful causes in Africa and 
all over the world. We are 
privileged to have him as 
the Chairman of our Panel 
of Advisors and apprecia-
tive of his taking the time to 
share his wealth of experi-
ence and learnings with the 
world’s future leaders.”

HARRISON EDEH, Abuja
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Rising confidence for oil, 
gas industry in 2018
FRANK UZUEGBUNAM

O
ptimism returned 
to the oil and gas 
industry in 2017 
buoyed by the suc-
cess of the produc-

tion cut deal orchestrated by 
the Organization of Petroleum 
Exporting Countries (OPEC) in 
conjunction with other key oil 
producers led by Russia.  

With oil prices at their highest 
level since mid-2015, the outlook 
looks better. Already, there is a 
rising confidence for 2018. For 
instance, crude oil prices had 
its strongest opening week for 
any year since 2013 as refiners 
and exporters whittled away at 
crude inventories tucked away 
in US storage tanks. West Texas 
Intermediate crude for February 
delivery closed at $61.44 a bar-

lantic margins. 
Wave of LNG projects set to 

begin 
The next wave of LNG proj-

ects is set to begin as early as this 
year, Bernstein analysts said in a 
report. That is a more aggressive 
timetable than the firm made in 
September, when it said invest-
ment decisions for the next group 
of plants would not come until 
2019. 

Thirty million tons of new 
LNG capacity is needed to meet 
2025 demand, Bernstein says

Energy companies will ap-
prove investments for more than 
150 million tons a year of new 
supply capacity over the next four 
years, according to the report. By 
comparison, global consump-
tion was 286 million tons in 2017. 

Projects in Qatar, Papua New 
Guinea, Russia and the US are 
most economically appealing, 
followed by Mozambique, Aus-

rel on the New York Mercantile 
Exchange while Brent for March 
settlement closed at $67.62 on 
the London-based ICE Futures 
Europe exchange.

Woodmac expects global 
exploration sector to return to 
profit

There are early signs that the 
global exploration sector may 
soon return to profit, according 
to Andrew Latham, Wood Mack-
enzie’s vice president of global 
exploration research. Despite the 
potential increase in profitability, 
there will not be a surge in glob-
al exploration activity in 2018, 
Woodmac revealed.

The most-favored plays will be 
deepwater spots promising high 
resource density, rapid commer-
cialization and breakeven prices 
below $50 per barrel, Woodmac 
stated. The organization high-
lighted that most of the best of 
these are located around the At-

tralian expansion projects and an 
Alaskan mega-project, Bernstein 
said.

Moody’s sees oil prices at 
$40-$60 per barrel 

Moody’s Investors Service 
said it expects oil prices in the 
range of $40 to $60 per barrel in 
2018, with abundant supplies of 
US natural gas constraining pric-
es, even while demand goes up.

“Prices will likely remain 
range-bound, and possibly vola-
tile, on a combination of increas-
ing US shale production, reduced 
but still significant global sup-
plies, and potential non-com-
pliance with agreed production 
cuts, especially if demand growth 
is more tepid,” Moody’s said.  

Oil price rise in late 2017 was 
supported by assumptions of 
OPEC extending its agreement to 
cut production and “political un-
rest” in the Middle East, Moody’s 
said.

ENERGY intelligence
WEST AFRICA
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Source: OPEC

OPEC weekly basket price
DAY PRICE

5/1/18 65.29

29/12/17 62.07

22/12/17 61.57

15/12/17 61.71

8/12/17 61.02

Pushing gains of 
renewable energy 
for West Africa
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Kachikwu’s fuel scarcity solution 
is very good on paper

T
he on-going fuel 
scarcity which 
has persisted 
for nearly two 
months has 

clearly tested the resolve 
and patience of the NNPC 
and the ministry of petro-
leum resources.

It has resulted in far-
reaching corporate re-
structuring that saw Nige-
ria’s vice president and the 
group managing director 
of the NNPC reduced to 
mere filling station atten-
dants. DPR staff started 
running around filling sta-
tions and sealing them off 
for selling above the regu-
lated pump price.

This kind of dysfunc-
tion is the product of dis-
ingenuous administrators 
who are desperate to build 
a pedestal that would sup-
port a lie.

Ibe Kachikwu in re-
marks at an investigative 
hearing by the National 
Assembly on January 4 
reeled off three solutions 
to Nigeria’s perennial fuel 
scarcity, reiterating that it 
is shameful for Nigeria to 
be importing petrol after 
40 years, never mind part 
of his job is fixing the prob-
lem.

Wrong solutions
Kachikwu said the first 

option Nigeria could em-
ploy in ending fuel scar-
city includes allowing oil 
marketers to import fuel 
and sell at their own price 
while NNPC mega stations 
sell at N145 per litre.

So how would this 
work? NNPC has less than 
1,000 filling stations in the 
country and depends on 
the storage facilities of the 
oil marketers to store its 
imported products as well 
even distribute the prod-
uct round the country us-
ing their trucks.

On the other hand, one 
of the marketers group, in-
dependent marketers (IP-
MAN) has over 20,000 fill-
ing stations spread across 
Nigeria and Major Oil Mar-
keters Association of Nige-
ria (MOMAN) and Depot 
and Petroleum Products 
Marketers Association of 
Nigeria (DAPPMA) con-
trol key downstream infra-
structure. It is still not clear 
how NNPC would manage 
distribution when they are 
rivals.

The second option ac-
cording to Kachikwu is to 
create a special foreign ex-
change concession to oil 
marketers to enable them 
import fuel and sell at the 
approved N145 per litre or 

Kachikwu further said 
that the long term solution 
to the perennial scarcity 
of the commodity is the 
fixing of the country’s re-
fineries and that the busi-
ness model of Petroleum 
in the country needs to be 
changed in terms of im-
portation and distribution.

To this end, he said a 
presidential committee is 
looking for “how to cush-
ion the effect of higher 
prices of Crude and lower 
prices of downstream. It is 
an 18 months plan before 
private refineries come 
into stream from 2019.

“What Nigeria needs is 
to have refineries working. 
Selling Crude at raw lev-
els is not good for Nigeria. 
Dangote and modular re-
fineries are in the pipeline 
from 2019 and onwards to 
solve fuel problems or re-
duce it drastically,” he said.

However Nigeria needs 
more than that. Nigeria 
needs its government 
which is an abysmal failure 
at governance to get out of 
the way of markets. Nigeria 
needs regulations that im-
prove market conditions 
not harebrained policies 
devised by politicians who 
cannot see beyond elec-
tion cycles. Nigeria needs 
to deregulate petrol prices, 
privatise NNPC and shut 
down the wasteful Petro-
leum Equalisation Fund 
(PEF).

Fixing the refineries has 
been in the works since 
forever but an import de-
pendent market removes 
any motivation. The re-
fineries currently perform 
at less than 20 percent of 
their installed capacity 
even after series of Turn 
Around Maintenance, it 
is unclear what is going to 
be done differently to get 
them back to work.

And counting on Dan-
gote refinery, a private 
business not financed by 
public funds to end petrol 
importation is the equiva-
lent of betting the house 
on the lottery.

ISAAC ANYAOGU Danish drilling 
rig operator 
Maersk Drill-
ing has won a 

four-year contract with 
Tullow Oil for use of 
the deepwater drillship 
Maersk Venturer off-
shore Ghana.

The contract, signed 
in December 2017, is 
expected to start in Feb-
ruary 2018 and covers 
development drilling 
on the Jubilee and TEN 
fields. 

Maersk Venturer, 
built in 2014, is currently 
in transit to Ghana. 

Maersk Rigworld 
Ghana, Maersk Drill-
ing’s joint venture with 
Rigworld International 
Services, will be provid-
ing local services in con-

Brief
Ghana:
Tullow signs up Maersk drillship for 
a four-year contract 

nection with the operation 
and thereby drive local job 
creation and competency 
development. The joint 
venture has expanded the 
range of locally available 
goods and services signifi-
cantly since the partner-
ship was founded in 2015, 
and will further expand its 
network of local suppliers 
over the course of the new 
contract.

Guyana:
ExxonMobil announces sixth oil 
discovery offshore 

ExxonMobil Cor-
poration has an-
nounced posi-
tive results from 

its Ranger-1 exploration 
well, marking ExxonMo-
bil’s sixth oil discovery 
offshore Guyana since 
2015. The Ranger-1 well 
discovery adds to pre-
vious world-class dis-
coveries at Liza, Payara, 
Snoek, Liza Deep and 
Turbot, which are esti-
mated to total more than 
3.2 Bboe.

ExxonMobil affiliate 
Esso Exploration and 
Production Guyana Ltd. 

a special tax regime for the 
marketers as a way of in-
centive to encourage them 
to remain afloat.

According to the Pe-
troleum Products Pric-
ing Regulatory Agency 
(PPPRA) price template, 
the marketers would 
be given something in 
the neighbourhood of 
N240/$1 to be able to sell 
at the regulated price of 
N145. But here’s where it 
gets tricky, what stops the 
marketers from leveraging 
the arbitrage opportunity 
it created and resort to dol-
lar racketeering? Besides, 
the antecedent of these 
marketers show they are 
persuaded more by profi-
teering opportunities rath-
er than national interest, 
as would many for profit 
operation.

Worse still this solution 
does not in itself eliminate 
all the challenges with the 
pricing template. Market-
ers after bringing in the 
product pay all sorts of 
ridiculous fees and charg-
es moving the products 
around Nigeria. Lagos 
state charges a tanker fee, 
police, naval officials and 
soldiers demand bribes on 
the road, and other state 
governments create spuri-
ous fees which can still be 
built into the cost per litre.

began drilling the Rang-
er-1 well on November 
5, 2017 and encountered 
approximately 70 m of 
high-quality, oil-bearing 
carbonate reservoir. The 
well was safely drilled to 
6,450 m depth in 2,735 m 
of water.

“This latest success op-
erating in Guyana’s sig-
nificant water depths illus-
trates our ultra-deepwater 
and carbonate exploration 
capabilities,” said Steve 
Greenlee, president of 
ExxonMobil Exploration 
Company. “This discovery 
proves a new play concept 
for the 6.6-million acre 
Stabroek Block, and adds 
further value to our grow-
ing Guyana portfolio.”

Following completion 
of the Ranger-1 well, the 
Stena Carron drillship 
will move to the Pacora 
prospect, 4 mi from the 
Payara discovery. Addi-
tional exploration drilling 
is planned on the Stabroek 
Block for 2018, including 
potential appraisal drilling 
at the Ranger discovery.

The number 
of NNPC fuel 
stations in 

Nigeria while 
independent 

marketers 
(IPMAN) have 
over 20,000

Snapshot

1000
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Deepening the Nigerian Gas 
MasterPlan projection in 2018

M
ore than 
ever be-
fore, the 
i m p o r -
tance of 

gas as a critical booster 
to the Nigerian economy 
when it comes to foreign 
exchange earner will be 
critical in the year 2018.

As a country, gas con-
tributes an estimated 80 
percent to government 
revenues as figures show 
that Nigeria produces an 
estimated 7 billion scf per 
day and account for an es-
timated 182 trillion scf of 
gas reserve. 

The Nigerian Gas Mas-
terPlan set up to among 
other things address the 
delivery of gas-to-pow-
er targeted at ensuring 
about threefold increase 
in generation capacity; to 
achieve a reasonable level 
of gas-based industriali-
sation and thereby posi-
tioning Nigeria as the un-
disputed regional hub for 
industries such as fertil-
izer, petrochemicals and 
methanol which require 
Natural Gas as feedstock; 
and of course to ensure 
we deepen our export gas 
market making it more ro-
bust and profitable.

Industry operators said 
that to close the 4.7Bcfd 
gas demand shortfall 
there is the need to also 
grow the gas industry 
especially at the utilisa-
tion end adding that the 
growth of the Nigerian 
Gas Sector is anchored on 
growing the gas-based in-
dustries.

Operators observe 
that the economy is cur-
rently largely dependent 
on thermal power plants 
which are fuelled by gas 
adding that there is the 
urgent need to address is-

According to them, 
gas projects will become 
more profitable if indig-
enous companies are giv-
en access, stressing that 
it will be easier for local 
companies with proven 
track records to attract 
investors to execute proj-
ects that can unlock gas 
for Nigeria.

To tackle the challenge, 
the corporation in collab-
oration with Federal Gov-
ernment has continued to 
engage members of vari-
ous host communities to 
stem incidences of pipe-
line infractions. 

It is believed that vast 
opportunities await Nige-
ria in the gas sector more 
so as Nigeria is more of 
a gas than oil nation go-
ing by the quantity of the 
proven gas reserves in the 

country.  
Industry close watch-

ers in the gas sector urge 
managers of the economy 
to urgently address the 
lapses in gas infrastruc-
ture, funding and debili-
tating effect of vandalism 
in the energy sector and 
resolve hiccups that gas 
shortage poses as this will 
encourage investment to 
grow the economy.

The major hindrance 
in the current gas frame-
work is at the upstream 
end of the market. There 
needs to be an overhaul of 
the acreage system to re-
place some of the current 
upstream operators with 
gas companies that have 
the expertise, financial 
ability and motivation to 
properly develop gas ca-
pacity in Nigeria.

Brief

Algeria needs to ex-
ploit its shale gas 
resources to offset 
a surge in local 

energy consumption that 
is eating into vital exports, 
but developing the industry 
will take time and require 
far-reaching reforms at the 
state energy firm.

The North African coun-
try is a key gas supplier to 
Europe, but exports have 
suffered from delays to sev-
eral gas projects and a steep 
rise in the use of subsidized 
gas at home as the popula-
tion has grown.

Algeria’s gas exports are 
expected to fall to 54 billion 
cubic metres in 2017 from 
57 billion in 2016, the state 
energy firm Sonatrach has 
said. In the decade to 2014, 
domestic gas consumption 
has more than tripled.

To reverse the fall in ex-
ports, Sonatrach has start-

ed talks with France’s Total 
and Italy’s ENI, Sonatrach 
officials say. The aim is to 
exploit shale resources es-
timated at 22 trillion cubic 
metres, the world’s third 
largest.

But new shale gas 
projects will not happen 
overnight as only limited 
geological survey data ex-
ists and Algeria needs to 
change legislation to offer 
more attractive terms to 
foreign firms, which are se-
lective about investments 
at a time of low energy pric-
es, industry sources say.

Algeria:
Shale gas plans will take time, 
require tough reforms

sues around sustainabil-
ity of gas investments and 
gas availability.

The Nigerian economy 
can truly be an investors’ 
haven if the challenges 
around gas are holistically 
addressed. They said.

Industry operators 
opine that funding re-
mains a major hinder-
ance towards building the 
required infrastructure 
in the gas to power value 
chain to grow the econo-
my.

They observed that if 
the issues around cred-
ible and enforceable gas 
contracts coupled with a 
price regime are not tack-
led, willing local investors 
will continue to shy away 
from putting their money 
into production of gas for 
local use.

China is on track 
to overtake Japan 
this year as the 
world’s biggest 

importer of natural gas.
China, already the big-

gest importer of oil and 
coal, is the world’s third 
biggest user of natural gas 
behind the United States 
and Russia, but has to im-
port around 40 percent of 
its total needs as domestic 
production cannot keep up 
with demand.

Data compiled from the 
Thomson Reuters Eikon 
terminal indicates China’s 
2017 imports of pipeline 
gas and liquefied natural 
gas (LNG) will top 67 mil-
lion tonnes, up by more 
than a quarter from a year 
earlier. LNG imports alone 
surged more than 50 per-
cent.

The data, which in-
cludes LNG tanker arriv-
als to China and pipeline 
monthly import flow es-
timates, is preliminary as 
December figures are not 
yet available.

China still lags Japan, 
with gas annual imports of 
around 83.5 million tonnes, 
all as LNG, but its overall 
gas imports topped Japan’s 
in September and again in 
November, government 
data and shipping flows 
show.

Gas Market:
China set to top Japan as world’s 
biggest natural gas importer
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Pushing gains of renewable 
energy for West Africa

R
enewable En-
ergy invest-
ment in Africa 
in general and 
West Africa 

in particular is increas-
ing as countries in the 
region turn increasingly 
to renewable energy to 
enhance energy security. 
Over the next 10 years, 
billions of US dollars are 
set to be invested in en-
ergy related infrastructure 
in Africa, as demand for 
energy grows.  

There are many inves-
tors coming into the Af-
rican market, but there is 
a need for more bankable 
projects, while the IEA 
suggests market access 
and investment risks keep 
finance costs elevated.  

The attractiveness of 
the renewable market is 
strongly dependent on 
the regulatory framework 
and market design (IEA 
2015) but there is no lon-
ger any need to provide 
high levels of incentives 
for solar PV and onshore 
wind. Decreasing renew-
able energy prices are 
resulting in a natural ten-
dency towards increasing 
renewable energy share of 
a country’s portfolio. This 
is likely to be supported 
by international environ-
mental low carbon policy 
developments leading to 
phasing out of fossil fuel 
subsidies and increasing 
carbon pricing mecha-
nisms

According to reports, 
over the last decade, re-
newable energy technolo-
gies have experienced 
rapid cost reductions and 
increased global capacity. 

Reports indicate the 
decreasing costs of solar 
PV production means that 
in a number of locations, 

the IEA, renewable elec-
tricity additions will reach 
700GW, and will account 
for about two thirds of net 
additions to global power 
capacity, with renewable 
energy expansion gradu-
ally shifting towards de-
veloping countries. 

West African access to 
electricity for the people 
that live in the region 
has changed significantly 
over the last decade.  

The IEA (2015) iden-
tified regulatory barri-
ers, grid constraints, and 
macro-economic condi-
tions as posing significant 
challenges to renewable 

and they predicted that 
renewables should meet 
around two thirds of the 
power demand in sub-Sa-
haran Africa by 2020. 

Anticipated infra-
structure development, 
both generation as well 
as transmission and dis-
tribution, are expected 
to increase over the next 
5-10 years. A number of 
global initiatives aimed at 
increasing energy securi-
ty throughout Africa have 
emerged recently.  

The World Bank also 
has a programme to at-
tract private investors to 
Sub-Saharan Africa. One 
initiative of the World 
Bank Services is Scaling 
Solar, which aims to cre-
ate viable markets for so-
lar power in each of the 
World Banks client coun-
tries in which Nigeria is 
one of. They are aiming to 
be a one stop shop to at-
tract investors. 

A cursory look indi-
cates that renewable en-
ergy investment has been 
seen as risky, with the 
costs of regulation and 
application procedures 
seen as barriers to invest-
ment. 

However, IEA has out-
lined a virtuous cycle for 
renewable deployment 
which could be created 
should there be clear set 
of policies to push for 
dramatic scale up of re-
newable energy. For de-
veloping countries, such 
policies include certainty 
in long term implementa-
tion of policy frameworks, 
improving the power sys-
tem and grid integration, 
reducing regulatory bar-
riers, strengthened finan-
cial sustainability through 
removal of fossil fuel 
subsidies, good design of 
price competition mech-
anisms and improved fi-
nancing conditions. 

solar PV is becoming cost 
competitive with fossil 
fuels. In the developing 
world, renewable energy 
provides not only an op-
portunity for increased 
energy for economic  
growth, but distributed 
renewable energy sys-
tems can greatly speed 
up the pace for modern 
energy service provision 
in areas presently without 
access.

The International En-
ergy Agency (IEA) pre-
dicted that renewable 
energy will represent the 
largest single source of 
electricity growth over the 

The African De-
velopment Bank 
(AfDB) achieved a 
100 percent invest-

ment in renewable energy 
in 2017, a milestone in its 
commitment to clean en-
ergy and efficiency.

The Bank said in a state-
ment that power genera-
tion projects with a cumu-
lative 1,400MW exclusively 
from renewables were ap-
proved during the year, 
with plans to increase sup-
port for renewable energy 
projects in 2018 under the 
New Deal on Energy for Af-
rica.

Akinwumi Adesina, 
AfDB President, said ‘’we 
are clearly leading on re-
newable energy. We will 
help Africa unlock its full 
energy potential, while de-
veloping a balanced energy 
mix to support industriali-
sation. Our commitment is 
to ensure 100 percent cli-

mate screening for all Bank 
financed projects.’’

The Bank’s power gen-
eration portfolio has in-
creased its share of renew-
able energy projects from 
14 percent in 2007-2011, to 
64 percent in 2012-2016.

According to the press 
statement, the Africa Re-
newable Energy Initiative 
(AREI), whose goal is to de-
liver 300GW of renewable 
energy in 2030 and 10GW 
by 2020, is now based with-
in the Bank, as requested 
by African Heads of State 
and Government.

Africa:
AfDB achieves 100 percent investment 
in green energy projects in 2017

The introduction 
of natural gas for 
power generation, 
and the potential 

expansion of domestic gas 
production, will help Kenya 
achieve its ‘ambitious’ goals 
to increase power genera-
tion capacity to 19,000MW 
by 2030, according to a new 
report from BMI Research.

Kenya’s power genera-
tion capacity is currently 
dominated by geothermal, 
hydropower and renew-
ables, although the country 
intends to introduce LNG 
into its energy mix, the re-
port highlighted. Kenya 
does not currently produce 
gas but a number of discov-

eries have been made in 
the country.

Kenya’s electricity de-
mand is set to increase in 
the coming years, support-
ed by a growing population 
and the implementation 
of large industrial projects, 
the report stated.

“Kenya’s electrification 
rate remains relatively low 
with an estimated 55 per-
cent of Kenyans having 
currently access to electric-
ity,” the report said.

“The introduction of 
LNG into the country’s en-
ergy mix and the potential 
expansion of domestic gas 
production could be key 
to meeting growing de-
mand for energy amid the 
country’s ambitious target 
to increase connectivity to 
the electricity grid to attain 
one million new custom-
ers each year,” the report 
added.

Kenya:
Natural gas will help Kenya achieve 
‘ambitious’ power generation goals

ENERGY intelligence
WEST AFRICA

next five years, driven by 
falling costs and aggres-
sive expansion in emerg-
ing economies.

The IEA points to gov-
ernment policy uncer-
tainty as hampering such 
expansion. According to 

energy implementation. 
Improving financing 

conditions, adopting new 
business models and en-
suring good policies and 
governance are key to in-
creasing levels of renew-
able energy in the region, 

Brief
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‘NIPS is a perfect platform for cross pollination of ideas at 
the highest levels for wider global energy community’

designed to be more than just another 
talk show. The aim is to discuss topical 
issue, offer recommendations which can 
be tracked so that in another 12 months 
when we gather again, it is easy to assess 
where we were back then, where are at 
present and where we could like to be 
over short, medium and long term.

On the exhibition of petroleum 
technology side, what would make this 
show different from existing ones?   

The global nature of the exhibition 
stands it out as unique in its own right. 
Furthermore, the oil and gas industry is 
facing unique challenges today. Some of 
which have not been seen before. A lot of 
this exhibition will focus on technologi-
cal breakthroughs and how current and 
future technologies can be used to deal 
with some of these challenges.

How optimistic are you on the ac-
ceptability of this event to the up-
stream oil and gas players locally and 
global?

In every country where oil and gas 
is produced, success of the industry 
or its failure has always been down to 
how strong partnerships develop and 
is maintained between both the Public 
and Private Sectors.

What is the origin of Nigeria Inter-
national Petroleum Summit, an Africa 
Petroleum Technology and Business 
Conference?

A
s part of the on-going re-
forms in the sector and as a 
contribution to the Nigerian 
and African oil and gas in-
dustry, the Federal Govern-

ment took a formal position to stage an 
annual National Resource event with all 
the relevant government backing and 
which will create the perfect platform 
for cross pollination of ideas at the high-
est levels, networking, business and lo-
cal content development, government 
to business, business to business, gov-
ernment to government and other link-
ages while promoting Nigeria as both a 
business and touristic destination to the 
wider global energy community.

The idea is that the event will be run on 
a PPP basis and be self-funding. Which 
is why the government undertook an In-
ternational Competitive Bidding process 
to select a partner to work with on terms, 
which the government set out. These are 
very strict terms but they ensure that the 
partnership works and all parties deliver 
on their roles and responsibilities in both 
a timely and professional way.

Vice President Prof. Yemi Osiban-
jo endorsed NIPS in the presence of 
other Africa Ministers of Energy.  How 
much involvement have they prom-
ised for the show? 

As you are aware, the whole process 
received Federal Executive Council 
(FEC) approval and as you rightly said, 
the event was later unveiled by the then 
acting President, in the presence of 19 
Ministers of Petroleum Attending the 
extra-ordinary meeting of the African 
Petroleum Producers’ Organisation 
(APPO) earlier in 2017.

The support from the government 
has been fantastic. There are regular 
planning meetings, which involve all the 
government agencies under the min-
istry, including the NNPC, DPR, PEF, 
NCDMB, PPPRA, PTDF and PTI. There 
are also wider consultations with other 
agencies outside the ministry of petro-
leum to ensure that the event goes well.

The government also officially invited 
other governments to attend, includ-

This event has given both the Pub-
lic and Private Sectors an even deeper 
sense of working together and this con-
fidence will only grow over time. There is 
absolutely no doubt that going forward, 
these partnerships will only deepen.

What about the Mid-stream and 
Downstream oil and gas businesses, 
how responsive are they to the show?

The responses have been extremely 
positive and the feedback we are get-
ting on a daily basis is very encouraging. 
Things can only get better now on.

What are the issues to be debated at 
NIPS 2018 and expected outcome?

NIPS is going to be more than just 
another talk show. Recommendations 
from this event will be fed straight back 
into the government mechanisms and 
be tracked over the short, medium and 
long terms.

Some of the key areas of focus will be 
the Niger Delta and Environment, pres-
ent and future collaborations, current  
and future trends in the industry, in-
cluding global policy shifts, Nigeria and 
Africa as emerging gas producers and 
technological breakthroughs, both for 
cost reduction, efficiencies and for lower 
emissions. 

NIPS is designed to have State Days 
during the event. How relevant are 
the oil bearing states of Nigeria to this 
event?

Each state has the opportunity to 
have a state day in which they are able to 
highlight the business and touristic op-
portunities in their various states. We are 
expecting a good turnout of states and 
this includes both oil bearing and pros-
pecting states.

There will also be state booths and 
delegations from participating states. I 
think we will see the states at their finest 
during this event.

Tell us about Brevity Anderson Con-
sortium and the organizing team of the 
NIPS 2018?

Staging a World Class event of this 
nature means that you have to pool the 
best local and international talent with 
years of experience in delivering similar 
events both in Nigeria and abroad and 
we are delighted that working as a con-
sortium, we have this flexibility and this 
can only be to the benefit of this event.

INTERVIEW

ing National Oil Companies from both 
OPEC and non-OPEC member coun-
tries. The aim is to make this event a 
global reference point for energy related 
discuss globally.

Can you elaborate more on the es-
sence of this summit and why Nigeria?

As Africa’s largest and most influen-
tial oil producer, Nigeria has continued 
to play a leading role in the global ener-
gy space and this event creates another 
outlet for Nigeria to lead the way in Af-
rica’s response to the various challenges 
facing the oil and gas industry.

What will be of particular interest 
in the business conference side of the 
show?

Companies will get a unique oppor-
tunity to create business linkages, mar-
ket their goods and services directly to 
decision makers from around the globe. 
It will also be an opportunity for compa-
nies to re-affirm their market presence 
and further demonstrate their commit-
ment to the Nigerian and Africa’s oil and 
gas industry.

From the government’s point of view, 
this event will enable them glean ideas 
and feedback from operators in the In-
dustry because the event is deliberately 

ENERGY intelligence
WEST AFRICA

JAMES SHINDI is the Project Director of the Nigeria International Petroleum Summit (NIPS), an African 
Petroleum Technology and Business Conference (APTC) with the first edition scheduled for ICC, Abuja from 
19th to 23rd February 2018. In an interview with FRANK UZUEGBUNAM, Editor, West Africa Energy Intelligence, 
he talks about plans to showcase a flawless world class energy conference/exhibition. Excerpts;
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Saudi Arabia converts Aramco into joint-
stock company ahead of historic IPO

S
audi Arabia has 
changed the sta-
tus of its national 
oil giant Aramco 
to a joint-stock 

company as of January 1, 
2018 in a key step for an 
initial public offering (IPO) 
planned for later this year.

The sale of up to 5 per-
cent of Saudi Aramco, ex-
pected to go ahead in the 
second half of 2018, is a 
centrepiece of Vision 2030, 
an ambitious reform plan 
to reduce the dependence 
of the Saudi economy 
on oil. The plan is cham-
pioned by Saudi crown 
Prince Mohammad bin 
Salman.

The change, which was 
published in a cabinet de-
cree in the kingdom’s of-
ficial bulletin is a require-
ment for local companies 
in Saudi Arabia ahead of 
listing.

“As a customary step in 
the preparation process for 
a Saudi IPO, Saudi Aramco 
has converted to a joint 
stock company,” a source 
said.

“This establishes the 
framework to allow future 
investors to hold shares in 
the company alongside its 

Brief

shareholder, the govern-
ment.”

But it is an important 
step as it shows the IPO 
process, which could be 
the biggest in history rais-
ing up to $100 billion, is 
moving ahead despite 
market speculation it 
could be delayed or totally 
shelved.

Aramco has a fully paid 
capital of $16 billion di-
vided into 200 billion or-
dinary shares, according 
to the company’s bylaws 

or change the company’s 
chairman, a position cur-
rently held by Energy Min-
ister Khalid al-Falih.

The government will re-
main the major sharehold-
er of Aramco and retain 
the ultimate decision on 
output levels and produc-
tion capacity, it said.

“The state will remain 
the only responsible entity 
to make the final decisions 
regarding the maximum 
levels of hydrocarbons that 
can be produced at any 
time,” it said.

Saudi officials have 
said domestic and inter-
national exchanges such 
as New York, London, To-
kyo and Hong Kong have 
been looked at for a par-
tial listing of the state-run 
oil firm.

Investors have long de-
bated whether Aramco 
could be valued anywhere 
close to $2 trillion, the 
figure announced by the 
crown prince, who wants 
to raise cash through the 
IPO to finance investment 
aimed at helping wean the 
world’s biggest oil export-
ing nation off its depen-
dency on crude.

Qatar announced 
the official start 
of operations of 
the newly inte-

grated company combin-
ing the state’s two LNG 
producers, Qatargas and 
RasGas, in a merger Doha 
hopes will save as much as 
$550 million a year.

LNG production will 
now be operated by a 
single company called 
Qatargas, with effect from 
January 1, 2018, the state-
owned Qatar Petroleum 
said in a statement.

The world’s largest LNG 
operator, with a current 
liquefaction capacity of 
some 77 million mt/year, 
will be led by current Qa-

targas CEO Sheikh Khalid 
bin Khalifa al-Thani.

He will oversee Qatar’s 
ambitions to raise its ca-
pacity by 30 percent to 100 
million mt/year, which 
were announced last July 
just three months after it 
lifted a 12-year morato-
rium on further develop-
ment on its vast offshore 
North Field.

“Our aim was to inte-
grate the two companies’ 
resources and capabilities 
to create a truly unique 
global energy operator in 
terms of size, service and 
reliability. We also aimed 
to create higher value for 
our stakeholders, and en-
hance the competitive 

Qatar merges LNG producers, to save $550 million yearly in operation cost

position of the Qatari gas 
industry,” QP’s CEO Saad 
al-Kaabi said in a state-
ment.

Qatargas’ sharehold-
ers include QP, ExxonMo-
bil, Total, ConocoPhillips, 
Shell, Mitsui and Maru-
beni.

Doha’s planned LNG 
capacity increase is ex-
pected to take five to seven 
years, at a time when the 
global LNG market is set 
for a period of oversupply 
as a slew of new projects 
comes online, particularly 
in the US.

Qatar is well placed to 
compete with any other 
LNG supplier because it 
has very low LNG produc-
tion costs thanks to the co-
production of NGLs from 
the North Field.

Coupled with the size of 
its existing LNG industry, 
with well-developed exist-
ing infrastructure, Qatari 
LNG can compete even in 
a low price environment.

published in the official 
bulletin.

The firm’s board will 
have 11 members and the 
power to list the company 
in domestic and interna-
tional markets, it said. The 
government will propose 
6 members of Aramco’s 
board, but shareholders 
with a more than 0.1 per-
cent stake will have the 
right to propose a member 
to the general assembly.

The government will 
have the right to appoint 

Oil giant BP will 
take a one-off 
$1.5 billion 
charge to ad-

just to new US tax rules, 
joining rival Royal Dutch 
Shell and other compa-
nies, but expects a long-
term boost from the cor-
porate-friendly tax rates, 
it said in a statement.

The massive $1.5 tril-
lion tax overhaul that US 
President Donald Trump 
signed into law last 
month cuts the corporate 
rate from 35 percent to 21 
percent and temporarily 
reduces the tax burden for 
most individuals as well.

BP, like many other in-
ternational companies, 
said it expected a positive 
impact to its US earnings 
in the long run.

But in the short term, 
lower tax rates will affect 
its deferred tax assets and 
liabilities, resulting in a 
one-off, non-cash charge 
of $1.5 billion to its 2017 
fourth quarter results 
which are due to be an-
nounced.

“The ultimate impact 

of the change in the US 
corporate income tax 
rate is subject to a num-
ber of complex provi-
sions in the legislation 
which BP is reviewing,” 
BP said in a statement.

The adjustment will 
not impact BP’s cash 
flow in the fourth quar-
ter.

Deferred tax assets 
refer in some cases to 
a company overpaying 
taxes in advance and 
then getting them back 
in the form of tax relief.

BP has large opera-
tions in oil and gas pro-
duction in the Gulf of 
Mexico and onshore 
shale operations as well 
as refineries that can 
process up to 746,000 
barrels per day of crude 
oil, according to its web-
site.

On December 22, 
Trump signed the tax 
overhaul into law, cut-
ting tax rates for busi-
nesses and offering 
some temporary cuts 
for some individuals 
and families.
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BP takes $1.5b hit over 
US tax changes
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marketinsight
OPEC Flakes

OPEC is moni-
toring unrest 
in Iran as well 
as Venezuela’s 

economic crisis, but the 
group will only boost out-
put if there are significant 
and sustained produc-
tion disruptions from 
those countries, a senior 
OPEC source from a ma-
jor Middle Eastern oil 
producer said.

Venezuela’s eco-
nomic troubles have hit 
the country’s oil output, 
which is at near 30-year 
lows, but Iran’s output 
has not been affected by a 
wave of anti-government 
protests.

Traders said politi-
cal tensions in Iran, the 
third-largest producer 
in the Organization of 
the Petroleum Exporting 
Countries (OPEC), had 
pushed prices higher.

Saudi Arabia, OPEC’s 
de-facto leader, wants to 
see oil prices above $60 a 
barrel, to boost the valu-

OPEC deepened 
c o m p l i a n c e 
with an oil 
supply-cutting 

deal in December due 
to a further decline in 
Venezuelan output and 
extra cuts by Persian 
Gulf exporters, showing 
strong commitment to 
the deal despite higher 
prices.

Adherence to the 
curbs rose to 128 percent 
from 125 percent in No-
vember, according to a 
survey. For the first time 
since the deal took effect 
in January 2017, the UAE 
pumped below its OPEC 
target, joining Saudi Ara-
bia and Kuwait.

The Organization of 
Petroleum Exporting 
Countries is reducing 
output by about 1.2 mil-
lion barrels per day as 
part of a deal with Rus-

ation of its national oil 
company Aramco ahead 
of an initial public offer-
ing (IPO) later this year 
and to reduce the gap in 
its state budget, Saudi 
sources have said.

“OPEC’s policy is to 
bring inventories down 
to their normal levels 
and will stay the course, 
unless the disruption in 
supply of something like 
1,000,000 barrels per day 
persists for more than a 
month, and causes short-
ages of crude supply to 
consumers.”

sia and other non-OPEC 
producers. The pact will 
run until the end of 2018. 

The survey shows no 
sign of producers boost-
ing output to cash in on 
higher prices or to re-
place the decline in Ven-
ezuela, where output is 
dropping amid an eco-
nomic crisis.

In the past, waning 
compliance as oil prices 
rallied has reduced the 
effectiveness of OPEC 
accords.

OPEC won’t react to small, short-
lived oil supply disruptions

OPEC’s December crude cut 
adherence increases
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Oil scores best opening week in half 
a decade as supply tightens

O
il had its 
s t r o n g e s t 
o p e n i n g 
week for any 
year since 

2013 as refiners and ex-
porters whittled away at 
crude inventories tucked 
away in US storage tanks. 
The pull on oil stockpiles 
in the world’s biggest 
economy accelerated to 
7.42 million barrels last 
week, a level last seen in 
early August. US inven-
tories are shrinking at a 
time when OPEC and al-
lies producers including 
Russia are working to trim 
a global glut that triggered 
the 2014 market crash.

Oil in New York has 
reached a level where 
profits are high enough 

to encourage a further 
expansion in US drilling, 
compounding specula-

the oversupply may prove 
self-defeating.

West Texas Interme-
diate crude for February 
delivery fell 57 cents to 
settle at $61.44 a barrel 
on the New York Mercan-
tile Exchange. Brent for 
March settlement lost 45 
cents to close at $67.62 
on the London-based 
ICE Futures Europe ex-
change.

US oil output rose to 
9.78 million barrels a day 
last week, near a record 
high, according to the 
Energy Information Ad-
ministration. Gasoline in-
ventories jumped by 4.81 
million barrels and distil-
lates increased by 8.9 mil-
lion.

Europe’s set to be 
stuck with a high-
er oil bill as Rus-
sia shifts more of 

its supply to the Chinese 
oil market. As the world’s 
second-biggest economy 
buys more, crude ship-
ments from the Baltic Sea 
port of Primorsk will be 
cut, according to industry 
consultant FGE. The re-

duction will push up the 
price of varieties available 
for sale to Europe. Rus-
sia is already the biggest 
supplier to the China, 
and will probably boost 
exports to the country by 
200,000 barrels a day in 
2018, FGE said.

After a glut sparked 
the biggest price crash 
in a generation and 

Russia-China oil friendship makes crude costlier for Europe
starved Russia of oil rev-
enues, the nation sought 
to boost market share in 
the world’s top importer. 
It has now supplanted 
Saudi Arabia as the top 
exporter to China, even 
as the two producers lead 
efforts to shrink the global 
oversupply by curbing 
output. 

“Russia is starting in 
effect immediately to shift 
crude exports away from 
Europe to China,” FGE 
said in a December 29 
note. “While we see over-
all crude exports from 
Russia flat year-over-year 
in 2018, this is bullish 
news for the Urals price 
due to its lower availabil-
ity, in particular from the 
port of Primorsk.”

This increase in Chi-
na-bound deliveries is 
expected to cut exports 
from Primorsk in January 
and February, and reduce 
pipeline flows to Eastern 
Europe in March, accord-
ing to FGE. Shipments of 

the Urals grade from the 
port in January will likely 
fall by 160,000 barrels a 
day, compared with a year 
ago, while supplies from 
Novorossiysk in the Black 
Sea could remain largely 
flat, with some possible 
upside, according to the 
note.

The diversions have 
made Urals prices stron-
ger at the end of Decem-
ber, compared with a 
month before, according 
to FGE. The grade turned 
about 60 cents a barrel 
costlier relative to Lon-
don’s Brent crude, the 
benchmark for sales of 
the variety, the industry 
consultant said. 

Russia supplied 5.12 
million tons of crude to 
China in November, of-
ficial customs data show, 
the equivalent of about 
1.3 million barrels per 
day. It also aims to start 
natural gas sales via the 
Power of Siberia pipeline 
by December 2019.

tion that Organization 
of Petroleum Exporting 
Countries’ effort to tame 



Oil sector probe: Turning searchlight on the probers

N
igerian lawmakers recently 
put on a show to probe those 
responsible for the lingering 
fuel scarcity that seems to have 
defied all efforts at solutions. 

This continues a tradition of setting up inef-
fectual probes into corporate or public mal-
feasance. It is purportedly done at the behest 
of the people but few actually ask about the 
competence of these probers.

The joint committee of the National 
Assembly on Petroleum (Downstream) ac-
cused the NNPC and petroleum marketers of 
defrauding Nigeria N1trillion in the importa-
tion of petrol.

Kabir Marafa, chairman of the Senate 
committee on Petroleum hinted of a massive 
fraud in the sector.

“When we asked them (NNPC), they 
told us, that they are importing 30 cargoes 
of 37,000MT per month through the DSDP 
contract. If you compute it at 1341 per MT by 
37,000, you will have 1.488b monthly.

“Assuming we consume 40m litres per day, 
we will have seven days left in each month 
and if you multiply it by 12 you will have sup-
ply of 84 days left,” he said.

He had strong words for the marketers too. 
Citing a document obtained from the CBN, 
he said they got $3.3b dollars at subsidised 
rate of N305 exchange rate.

“The amount should serve us for 189 days 
at 40m litres per day.  In 2017, they are sup-
posed to import 4.2b litres which are equiva-
lent supply of 107 days at 40m litres per day.

“If you take 107 days of the marketers 
and the excess of 84 days of NNPC that 
will give you supply of 191 days at 40m 
litres per day. In all, we had excess of 7.6b 
litres which is for 191 days. The cost of it at 
N141 per litre is about N1.1tr,” according 
to media reports.

While accusations of fraud in the oil sector 
are many, not much is done by the lawmak-
ers to fix the problem. After a decade, the 

lawmakers have not gotten around to passing 
a comprehensive industry wide bill for the 
sector. The Petroleum Industry Governance 
Bill has been passed in the Senate, the House 
of Representatives have not gotten around 
to passing its own version. There is no clear 
indication that the host community and fis-
cal aspects of the bill would be passed any 
time soon.

Policy and lawmaking from both the ex-
ecutive and the lawmakers proceed at snail 
speed despite 2, 570 aides acting as Special 
Advisers, Senior Special Advisers, Special 
Assistants, Personal Assistants, servicing the 
469 lawmakers.

Nigerians are regaled with theatrics in 
the name of hearings that are incapable of 
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fostering real reforms. Chief executives of 
corporations are often invited to answer 
harebrained questions wasting their valuable 
time when there is even no plans to enact 
concrete reforms.

Nigerian lawmakers are not quick to enact 
laws or amend laws that are outdated. Nige-
ria’s criminal laws are antiquated, especially 
evidence act which still does not even rec-
ognise electronic formats. In a world where 
artificial intelligence, augmented reality and 
3D printing are poised to become the new 
normal, lawmaking has been reduced to 
playing in your own poop.

This is why they cannot pass laws to 
prohibit open grazing to reduce mindless 
killings by herdsmen, amend the law to 

ensure the president attaches the portfolio 
of ministers before they are confirmed, 
reduce the exclusive list to correct the 
aberration where the Federal government 
decide what happens in a primary school 
at Ogbomosho. Rather retrogressive bills 
like gagging the NGOs.

In an economy that is in doldrums, Nige-
rian lawmakers award themselves profligate 
sums of money as allowances and often 
abandon critical matters of state to fight over 
trifles. Budgets are passed in tardy fashion, a 
flawed constitution cries for attention while 
lawmakers twiddle their fingers. They are 
seen as unruly, tardy and indecorous making 
the toga of ‘Distinguished’ and ‘Honourable’ 
sound like a sad joke.  

In association with talking points

ISAAC ANYAOGU
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Why China’s $550m satellite 
gift to Nigeria is really free

untapped labour markets 
overseas. Finally, improving 
the infrastructure of trading 
partners also facilitates Chi-
nese exports of Chinese goods 
to those countries.

From a development point 
of view, there are many ben-
efits Nigerian stand to gain 
from owning a satellite. A 
well-managed satellite com-
munication can play a criti-
cal role in launching Nigeria 
on the global communica-
tion system. It can transform 
mobile communication and 
Internet access in the country. 
Communication satellites are 
used for things like phone 
calls, data transmission or 
beaming TV channels into 
people’s living room.

Nigeria already has pre-
viously bought two satel-
lites from the Chinese – Nig-
ComSat-1 and NigComSat-
1R. NigComSat-1R,  was 
launched December 19, 2011 
as a replacement for Nig-
ComSat-1, the first sub-Saha-
ran Communication satellite, 
launched in 2007 and which 
de-orbited in November 2008, 
due to single offset event on 
the power system.

NigComSat Limited, the 
agency in charge of the satel-
lites, in 2015, claimed that 
the first satellite was provid-
ing broadband to various 
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L
ast week, Nigeria’s 
Minister of Com-
munication, Ade-
bayo Shittu  an-
nounced that two 

prominent Chinese compa-
nies with very deep pockets, 
Exim Bank of China and Chi-
na Great Wall have agreed to 
finance two communication 
satellites for Nigeria in a deal 
worth $550 million.

The new deal will ensure 
that Nigeria does not nec-
essarily contribute a kobo, 
despite an earlier pact that 
required the country to pay 
only 15 percent of the cost of 
building the satellites. Coin-
cidentally, China Great Wall, 
one of the funders in the 
deal, manufactured the two 
satellites.

Expectedly, the Minister 
of Communication says he is 
confident Nigeria is getting 
a good deal. According to 
him, the $550 million is not 
a loan. However, for putting 
up the money, the Chinese 
companies will take an equity 
stake in NigComSat, a limited 
liability company owned by 
the Nigerian government and 
responsible for managing sat-
ellite communications. He did 
not disclose what percentage 
equity stake is being giving up 
or how it was valued in return 
for the Chinese investment.

Interestingly, the minister 
was quoted as saying that 
Nigeria “has nothing to lose 
because we are not putting 
anything into it in terms of 
financial commitment.” Ap-
parently, giving up equity to 
the Chinese companies does 
not amount to anything “to 
lose” for the minister.

The National Bureau of 
Statistics (NBS) noted in Sep-
tember 2017 that the coun-
try’s foreign debt stock stood 
at N15.05 billion. The Exim 
Bank of China accounted 
for $5.15 billion of federal 
government’s indebtedness 
alone. The US$550 million 
will only further increase the 
country debt obligation to the 
Chinese further.

China has a long history of 
granting seemingly “nothing 
to lose” loans to countries 
like Nigeria. Many of the pro-
jects being carried out by 
Chinese companies in the 
country came through such 
loan agreements.

A typical loan from China 
comes in the fashion of fi-
nancing and building infra-
structure that poor countries 
need - like the two satellites 
Nigeria is getting. In return, 
China demands favourable 
access to their natural assets, 
from mineral resources to 
ports.

As some debtor countries 
have recently discovered, no 
loan from China ever comes 
free as Adebayo Shittu stated. 
A good example is Sri Lanka, 

China’s debt diplomacy is being fuelled 
by a slowing economy at home that is 
causing deep unrest among its lead-

ers about losing easy access to overseas 
consumer markets, which propelled the 
country’s turbo-charged industrialisa-

tion in recent decades

banks in Nigeria before it 
de-orbited. Consequently, 
customers’ sites were mi-
grated to another satellite 
through a backup agreement 
between NigComSat Limited 
and another satellite opera-
tor. The agency also claimed 
that NigComSat-1R presently 
provides services to custom-
ers and resellers both within 
and outside Nigeria.

The obvious position from 
NigComSat is that the coun-
try’s current satellites are 
commercially viable. This 
raises the question of why 
NigComSat is not being en-
couraged to independently go 
into a commercial agreement 
with whatever satellite opera-
tor it choose to deploy its new 
satellites? Why force another 
Chinese satellite on them?

There is also the concern 
that Chinese equity interest 
Nigerian satellites would give 
China access to information 
and communication within or 
moving outside the country. 
Critical information belong-
ing to Nigerians or even the 
government that can be ac-
cessed.

Admittedly, the minister 
of information did not specify 
what percentage of equity that 
the Chinese companies will 
take in NigComsat to consum-
mate this deal. It is also not 
clear the value of this equity 
being handed over to the Chi-
nese and how long they will 
hold this equity and if there 
is an agreement around an 
exit strategy?  There is no in-
formation on any knowledge 
transfer agreements around 
the building of these new 
satellites for Nigeria. Are we 
going to continue turning to 
China for new satellites or 
there is a strategy in place 
to ensure that our universi-
ties acquire the knowledge 
to build these satellites? The 
Chinese satellites are not free 
and it would be great if the 
government provided more 
information on this deal.

which recently fell victim of 
what Brahma Chellaney, a 
professor of Strategic Stud-
ies in India, called China’s 
masterful debt diplomacy. 
Sri Lanka was unable to repay 
debt of about $8 billion it had 
accumulated from China and 
had to formally handover its 
strategic Hambantota port to 
the Asian giant. Hambantota 
straddles Indian Ocean trade 
routes linking Europe, Africa, 
and the Middle East of Asia.

China’s debt diplomacy 
is being fuelled by a slow-
ing economy at home that is 
causing deep unrest among 
its leaders about losing easy 
access to overseas consumer 
markets, which propelled 
the country’s turbo-charged 
industrialisation in recent 
decades.

Funding big-ticket infra-
structure projects overseas, 
according to one analyst, 
enables China to hit different 
birds with one stone. First of 
all, it prevents massive layoffs 
in and aids the survival of 
major state-owned enterprise 
and affiliated companies, 
which are running out of 
lucrative projects at home. 
Importantly, it also offers 
the opportunity for China 
to expand its supply chains 
beyond Pearl River Delta and 
East Asia by incorporating 

$550 million

September 2017

$8 billion

December 19, 2011

In 2015

The National Bureau of Statistics (NBS) 
noted in September 2017 that the coun-
try’s foreign debt stock stood at N15.05 

billion. The Exim Bank of China account-
ed for $5.15 billion of federal govern-

ment’s indebtedness alone.

Sri Lanka was unable to repay debt of 
about $8 billion it had accumulated from 
China and had to formally handover its 
strategic Hambantota port to the Asian 

giant.

Nigeria already has previously bought two 
satellites from the Chinese – NigComSat-1 
and NigComSat-1R. NigComSat-1R,  was 
launched December 19, 2011 as a replace-
ment for NigComSat-1, the first sub-Saharan 
Communication satellite, launched in 2007 
and which de-orbited in November 2008, 
due to single offset event on the power 

system.

NigComSat Limited, the agency in charge 
of the satellites, in 2015, claimed that the 
first satellite was providing broadband to 
various banks in Nigeria before it de-or-

bited. Consequently, customers’ sites were 
migrated to another satellite through a 
backup agreement between NigComSat 
Limited and another satellite operator.

Last week, Nigeria’s Minister of Com-
munication, Adebayo Shittu announced 
that two prominent Chinese companies 
with very deep pockets, Exim Bank of 

China and China Great Wall have agreed 
to finance two communication satellites 
for Nigeria in a deal worth $550 million.
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