
NEWS YOU CAN TRUST   I ** THURSDAY 13 APRIL  2017   I    VOL. 14, NO 330 I   N300 @ g

L-R: David Lawal, Secretary to the Government of the Federation; Suleiman Adamu, minister of water re-
souces; Isaac Adewale, minister of health; Babagana Mongulu, national security adviser, and Vice-President 
Yemi Osinbajo, at the Federal Executive Council meeting in Abuja, yesterday.         NAN      Continues  on page 4

T
he Federal Govern-
ment plans to raise 
$7.6 billion funding 
over the next five years 
through loans from 

the World Bank Group, the Afri-
can Development Bank (AfDB) 
and sale of National Integrated 
Power Plants (NIPPs) to rescue 
the ailing power sector and re-
verse an economic loss of $29.3 
billion yearly.

This is contained in the Power 
Sector Recovery Implementa-
tion Programme (PSRIP) which 
will soon be launched by the 
Federal Government, seen by 
BusinessDay.

In the plan, the World Bank 
has proposed a $2.5bn support 
to Nigeria’s power sector. At 
least $1.0bn of it will go towards 
a performance based loan to en-
able the Nigerian Bulk Electricity 
Trader (NBET) pay 100 percent 

FG plans $7.6bn funding 
for ailing power sector 

Continues  on page 37

There are strong indica-
tions that the 2017 Ap-
propriation Bill will be 
passed by both cham-

bers of the National Assembly 
on resumption from the Easter 
recess, before the end of April, 

2017 budget will be passed before April ending, Senate Leader assures
2017. 

All the 109 Senators and 
members of the House of Rep-
resentatives who embarked on 
Easter recess on Tuesday, 10th 
April, 2017 are expected to re-
sume on Tuesday, 25th April.

 Speaking on the status of the 
2017 budget proposal, Senator 

Ahmad Lawan, leader of the 
Senate, affirmed that the budget 
would be passed this month, as 
the Appropriation Committees 
of both chambers intensified 
efforts to compile reports of vari-
ous sub-committees. 

He expressed optimism that 
all the Standing Committees 

would have complied with the 
directives on the submission 
of reports to the Appropriation 
Committees, within the timeline 
given by the leadership of both 
chambers.

 “I want you to understand 
very clearly that nothing has 
affected the processing of the 

budget by the National Assem-
bly.

 “This was our desire that 
when you have to deal with 
over 100 committees between 
the Senate and House of Repre-
sentatives, when you have to deal 
with over 30 ministries and over 
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Insurance subscribers to pay more as 
inflation changes asset value dynamics

NEWS
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T
he current dollar scarcity 
and attendant inflation 
in Nigeria, which have 
affected the prices of 
imported commodities, 

have changed the value dynamics 
of insured assets,  making subscrib-
ers pay more, to match market 
realities.

 The price of assets has gone 
up by 100 percent in the last one 
year. This means that an insured 
asset, for instance, a Toyota Camry 
saloon car, worth N8 million a year 
ago, could be sold for N24 million 

today. If lost today, it will require 
that the customer provide addi-
tional N16 million from his pocket, 
after receiving insurance pay-out, 
to be able to replace the car.

Otherwise, the customer may 
have to reach for a smaller car, 
which would cost less.

 With this development, cus-
tomers would have to pay extra 
premium to put their insured as-
set at the same value with market 
realities. 

Analysts who interpreted the 
development said asset value has 
been over-taken by inflation in the 
past one year. As such,  assets can 

only match market reality if the 
sum insured is increased, which 
will mean additional premium.

 Jide Orimolade, managing 
director/CEO, Law Union &Rock 
Insurance Plc said, “when we no-
ticed the rate of inflation over asset 
value has gone through the roof, 
we quickly wrote our clients to be 
in the know.

“We asked them to increase 
their insurance value and pay extra 
premium, and I can tell you some 
of them did, because they know 
why they took insurance in the 

FCMG firms to brace for tough 
year as margins shrivel on cost

Fast Moving Consumer 
Goods (FMCG) compa-
nies may need to brace 
up for a tough 2017 as a 

combination of high inflation, 
dollar shortages and high en-
ergy cost is expected to crimp 
their margins.

Analysts are of the view that Continues on page 37

FG plans $7.6bn funding for ailing power...
Continued from page 1

Ibifri Bobman-
uel (r), presi-
dent, Rivers 
Entrepreneurs 
& Investors 
Forum, pres-
ents awards 
to champions 
of Rivers 
Golden Jubi-
lee Interna-
tional Cycling 
Champion-
ship that is 
expected 
to boost 
business 
interest in 
Port Harcourt: 
L-R: Aribibia 
Okungba; Ibo-
roma Akpana, 
and Emma 
Oluwatoyin. 

the said challenges are putting 
pressure on these companies 
revenues and profitability mar-
gins which push share prices 
down.

 “We believe inflationary 
pressures will  continue to 
weigh heavily on consumer 
spending, while higher input 
costs that cannot be passed 

on to consumers will tighten 
their squeeze on margins,” said 
analysts at CSL Research Lim-
ited, in a recent report seen by 
BusinessDay.

A tough macro environment 
which resulted to weak con-
sumer spending dealt a blow 
on some of the consumer good 
companies’ bottom lines, as re-

MODESTUS ANAESORONYE

Continues on page 37

of its wholesale invoices in full 
and on time.

The AfDB is also proposing $3 
to $4bn of support across different 
sectors of the Nigerian economy. Of 
this figure, the Federal Government 
will push for at least $1bn to go into 
supporting the NBET/MO (Market 
Operator) funding shortfall cur-
rently estimated at nearly N500bn.

A third option is through the 
sale of at least three NIPP Gen-
Cos, including Geregu, Calabar, 
Omothosho and Ihovbor but this 
plan is contingent on the Federal 
Government putting in place the 
requisite payment guarantees, 
similar to those offered to the new 
entrant IPPs.

“The sale of these assets would 
probably take at least a year to 
complete but could raise a further 
$2.1bn,” says the PSRIP.

The PSRIP is a response to 
stakeholders call for deep reforms 
after it became obvious that the 
huge expectations from the flawed 
2013 power sector privatisation 
programme will remain illusory.

Flagrant indiscipline by op-
erators in the electricity market, 
as seen in the fact that Nigeria’s 11 
electricity distribution companies 
(DisCos) paid only 29 percent 
of their collections to NBET and 
market operators, though their 
collections rate was at 57 percent, 
indicating they kept more for 
themselves, has increased liquidity 
gap in the  electricity market.

This is worsened by a lack of 
cost reflective tariff which created 
a variance of N149.6 billion in col-
lections, due to non-application of 
MYTO last year. Total tariff billed 
in 2016 was N390bn but the cost 
reflective tariff would have raised 
billings to N452.5bn.

This situation has killed invest-
ment appetite. “From being an 
investment destination sought 
after in 2013 – both at home and 
abroad, the Nigerian Electricity 
Supply Industry (NESI) has fallen 
out of favour,” says the PSRIP.

In 2013, the power sector at-
tracted naira funding from the 
private sector, including domestic 
equity and debt investors, domes-
tic money banks and the Central 
Bank of Nigeria.

It also attracted dollar fund-
ing from domestic money banks, 
foreign equity and debt investors, 
DIFs/MDB and even World Bank 
Group (WBG). Fast forward to 2017, 
only the CBN is providing naira 
investment, while only the World 
Bank still demonstrates a willing-
ness to invest, highlighting how 
much goodwill was squandered.

Difficult macroeconomic con-
ditions characterised by galloping 
inflation and disruptions in gas 

supply through the activities of 
militants who seem to blow up 
pipelines when they are bored, has 
crippled power plants that supply 
85 percent of Nigeria’s power.

An incompetent regulator that 
offer excuses for abuse of market 
rules is only slightly more worrying 
than a broken transmission system 
which makes a mockery of further 
pretence at investments.

In the PSRIP, the Federal Minstry 
of Finance (FMoF), and NBET will 
pay all verified debts to discos, the 
Nigerian Electricity Regulatory 
Commission (NERC) will provide 
continuous monthly monitoring 
of GenCos’, DisCos’, and Service 
Providers’ market balances.

It proposes to adopt a cost re-
flective tariff over a five-year peri-
od, pursue aggressive ATC&C Loss 
reduction by incentivising DisCos 
adequately to reduce losses.

DisCos would be able to access 
cheap, long tenured loans from 
the World Bank for metering and 
transformers. They would be obli-
gated to increase transparency on 
revenues and costs, starting with 
maximum demand customers.

The plan is hinged on enforcing 
market regulations on ATC&C loss 
reduction, power theft, metering; 
and penalties.

To further shore up generation, the 
plan proposes electrification of un-
served and under-served areas with 
high economic potential, through ru-
ral mini grids and stand-alone home 
solutions. IPPs for federal universi-
ties and teaching hospitals are also 
planned, as are more investments to 
improve transmission and resolve gas 
supply challenges.

Analysts say it is a step in the 
right direction but they caution 
that government agencies should 
not manage the fund, and market 
challenges must be resolved first.

“An independent organisation 
like the International Financial 
Corporation (IFC) should be used 
to manage it,” says Chuks Nwani, 
energy lawyer and vice president 
of PowerHouse International, an 
energy consultancy.

“Government agencies will po-
liticise the approval process which 
will stall critical investments,” 
Nwani said.

Taiwo Oyedele, head of Tax at 
PwC says government should first 
get the pricing issue right. “In dollar 
terms, the rate we pay in Nigeria is 
one of the lowest in the world, there 
are issues with policy and setup, le-
gal issues and technical challenges 
need to be addressed first.

“There will not even be need 
to borrow money as GE, Siemens 
and other power companies will 
naturally come if you make the 
economies of power generation 
work,” says Oyedele.

BALA AUGIE
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S
ports may emerge 
as a handy tool for 
states to fight for in-
vestment attention in 
the new determina-

tion to diversify their econo-
mies and reduce dependence 
on federal allocations.

Rivers State and some other 
states like Abia, Delta and 
Akwa Ibom have begun huge 
investments in sports to prove 
the safety status of their states 
and groom talented youths to 
actualise their potentials and 
earn revenue.

The Rivers Golden Jubilee 
Committee, with the full man-
date of the state government 
led by Governor Nyesom Wike, 
has taken bold steps in promot-
ing sports and entertainment, 
two key pillars of Port Harcourt, 
as a brand over the years.

On Sunday, April 9, cycling 
contest shook the streets and 
major motorways of the Gar-
den City and beyond to mark 
one of Golden Jubilee events 
marking 50 years of Rivers 
State. It was well attended 

with over 120 cyclists from 
across Nigeria converging on 
Port Harcourt. The seasoned 
cyclists put up what specta-
tors described as a very good 
performance.

A business tycoon standing 
by the roadside said, “For once, 
this state is held spellbound by 
cyclists.”

The spectators came from 
the top echelon of business - 
investors, administrators, pro-
fessional people, students, and 
many more. There were six dif-
ferent categories and the state 
seemed awash in excitement 
and colours. There was top-
notch security, police and road 
agencies like Federal Road 
Safety Corps (FRSC), thus the 
event seemed to go smoothly.

The president of Rivers Entre-
preneurs and Investors Forum 
(REIF), Ibifri Bobmanuel, said, 
“This goes further to show that 
Rivers State is ready for business; 
a good destination for business.”

The cyclists rode up to 
160km, making investors believe 
that the state was safe and har-
monious after all. The speaker 
of the Rivers State House of 

Assembly, Ikuni Obani, was on 
hand to do the flag-off. There 
were members from the Golden 
Jubilee Committee, the alter-
nate chairman, OCJ Okocha, 
commissioners including the 
commissioner for sports, special 
advisers, and many more. “It 
was a worthwhile event, very 
interesting,” Bobmanuel said.

Some of the cyclists that 
came from outside the state 
and country confessed that 
Rivers State truly had huge 
potential for cycling.

According to the cycling 
officials, Rivers has one of 
the best teams in cycling in 
Nigeria. Bobmanuel added, 
“Because of such skills in the 
sport, it will only be fair that 
the governor would make 
them part of the Golden Jubilee 
celebration, and it is very clear 
that he did not make a mistake. 
I am a private sector person, 
and as president of the REIF, my 
interest is the investment atmo-
sphere of the state. As we try to 
attract investments into Rivers 
State, it gives us what to point 
to. When you look at the success 
of such an outdoor event that 

Rivers deploys sports to spur business growth

FG confirms further negotiation with 
Boko Haram to free Chibok girls

Work begins on Lagos-Ibadan N458bn standard gauge rail project Buhari’s absence from FEC: Buhari is not sick, was busy with other matters - Minister

FG will support local refineries, industries 
in Niger Delta - Osibanjo

Vice President Yemi Osin-
bajo, has said negotia-
tions are ongoing for 

the release of more Chibok 
schoolgirls still in the custody 
of the Boko Haram terrorists.

He also expressed opti-
mism that the dialogue would 
yield the desired result in due 
course, Premium Times re-
ports.

Osinbajo made this known 
on Tuesday evening at an in-
teraction with journalists and 
activists at the state house in 
Abuja. “There is a lot of negotia-
tion going on,” he said.

He said the government 
has “gone quite far” with ne-
gotiations to free more girls, 
but did not provide details of 

Nigerian Railway Cor-
poration (NRC) says 
construction work on 

the Lagos-Ibadan standard 
gauge new rail project will 
begin tomorrow, April 14.

Last Wednesday, Fidet 
Okhiria, managing director, 
NRC, advised those who had 
encroached on the NRC land 
to vacate for their own inter-
est to avoid their properties 
being destroyed by bulldoz-
ers.

Okhiria promised that 
those that were due for com-
pensation would be com-
pensated, because it was part 
of the contract, but warned 
that those who encroached 
on the land have to leave the 

President Muhammadu Buhari 
deliberately assigned Vice 

President Yemi Osinbajo to pre-
side over the Federal Executive 
Council meeting, Lai Moham-
med, minister of information and 
culture, said on Wednesday.

This was in response to the 
uproar generated following the 
President’s absence at the weekly 
meeting.

Mohammed’s clarification 
came on the heels of specula-
tions that the President’s health 
condition might have worsened, 
necessitating his absence at the 
meeting.

BusinessDay had earlier re-
ported that Vice President Osin-
bajo presided over the Federal 
Executive Council (FEC) meeting 
in the absence of President Buhari 

Nigeria Vice President 
Yemi Osinbajo says 
the Federal Govern-

ment is committed to creating 
the enabling environment for 
local refineries and other in-
dustries to grow in the Niger-
Delta region. 

“Our government is com-
mitted to the development 
of the Niger-Delta region, 
through massive industriali-
sation, which will create job 
opportunities for the youth 
in the oil rich region,” the Vice 
President said in a statement 
signed by Barango Matthew 
Wenke, president/CEO of 
Epic Refinery Group.

According to the state-
ment, the Vice President gave 
this assurance at the weekend 
when the management of 
Epic Refinery Group and 
other stakeholders from the 
Niger Delta visited him in Aso 
Villa to discuss issues con-
cerning Niger Delta develop-
ment and local refineries.  

Government will encour-
age local refineries and other 
ventures that will improve 
living condition in the region, 
and also keep the youth of the 
area gainfully employed to 
ensure development, Osin-
bajo said.

He commended the peo-
ple of the Niger Delta for their 
efforts at promoting peace 

the negotiations for apparent 
security reasons.

The vice president hinted 
that one of the challenges 
of freeing the girls was the 
existence of two factions in 
Boko-Haram, with each faction 
holding on to some of the girls.

One of the factions is led 
by Abubakar Shekau, the erst-
while leader of the group, while 
a breakaway faction is led by 
Abu Musab al-Barnawi, be-
lieved to be a son of the late 
founder of the group, Moham-
med Yusuf.

Osinbajo however said the 
Buhari administration was 
very committed to the release 
of the remaining Chibok girls 
and other captives held by the 
Boko Haram.

premises as soon as possible 
because the constructions 
would begin on Friday.

According to Okhiria, “We 
intentionally did not give 
permits to so many people 
because we know that one 
day, the land will be required. 
So, we have already mapped 
out those places we need to 
remove and they are aware. 
We have told them to remove 
their valuables before the 
bulldozers start work,’’ he 
said.

He called on indigenes of 
the various communities to 
cooperate with the construc-
tion workers in the course of 
their duties and advised the 
people to give adequate sup-
port to workers, whenever the 
work got to their villages.

who was originally scheduled to 
chair the day’s session.

Osinbajo arrived council 
chambers venue of the weekly 
FEC meetings about seven min-
utes before time as others waited 
for arrival of the president to. 
Osinbajo started the meeting at 
exactly 11 am.

No reason was given for his 
absence but BusinessDay gath-
ered that he might be actually 
struggling with his health. There 
were earlier indications that the 
president may be travelling back 
to the United Kingdom for his 
routine checks but insiders said 
the president’s doctors had been 
invited over from London to re-
view his situation.

It is yet to be clear if the Presi-
dent will be travelling back any-
time soon. Recall that the Presi-
dent only returned from London 

in the region, and pledged 
government’s desire to pro-
viding enabling environment 
for modular refineries to 
develop.

Barango Matthew Wenke, 
who visited the Vice President 
with officials of its technical 
and financial partners, the 
Sino-Asia Energy Group of 
Hong Kong, commended the 
Federal Government efforts 
in bringing peace and devel-
opment to the region.

Wenke further said the 
youthS of the region were 
yearning for development 
and would support the gov-
ernment in this venture.

Epic Refinery Group, a 
private Nigerian-owned 
refinery to be located in 
Okporoma, Southern Ijaw 
Local Government of Bay-
elsa State, is being built to 
grow the country’s capacity 
in local refining petroleum 
products, especially at this 
time of scarcity of foreign 
exchange to import refined 
petroleum products.

In 2015,  the Depart-
ment  of  Petroleum Re-
sources (DPR) granted Epic 
Group an approval with 
the licence number: PI/ES/
MSF/6239/S.233/292 dated 
June 15, 2015, to build a re-
finery in Bayelsa State, its first 
phase is expected to com-
mence operations with pro-
duction volume of 30,000bpd.

stretches far and wide, it would 
speak loud in telling the status 
of the host city.”

Other members of the com-
mittee said this whole jubilee is 
about cultural and tourism ex-
hibition of Rivers State. “It will 
interest you that Port Harcourt 
has the best polo club in West 
Africa and we are going to have 
a polo tournament this April to 
add to this exhibition.

“The wrestling contest has 
already started, going round all 
the local council headquarters 
of the state. You also have boat 
regatta coming. It is going to be 
huge, very huge. Different local 
councils are going to compete. 
There will be a night of fanfare 
where different artistes would 
perform and thrill the people 
of Rivers State,” according to 
the REIF president.

The governor is expected 
to deliver a ‘State of the State’ 
address to lay the entire story 
of Rivers State in clear perspec-
tive; “where we were, where we 
are, and where we are heading 
to. The state is at attention, 
waiting to hear this milestone 
address”, he stated.

L-R Kola Garuba, executive director, sales and marketing , BusinessDay; Eric Umeofia, chairman, Erisco  Foods Limited; Adeola  Ajewole, 
advert manager, and Odinaka Anudu, editorial analyst, both BusinessDay, during BusinessDay team visit to Erisco in Lagos. 
                             Pic by Pius Okeosisi

… as cycling seems to make a compelling case to invest in Port Harcourt

IGNATIUS CHUKWU

MIKE OCHONMA
ELIZABETH ARCHIBONG

He also advised the peo-
ple to have positive minds 
towards the projects, add-
ing that government was 
determined to improve rail 
services in the country to 
international standard.

He said the projects would 
bring lots of socio-economic 
development to communi-
ties and major town along 
the axis, noting that the NRC 
would deliver consistent ser-
vices that would attract lots 
of commercial and social 
activities that would serve as 
employment to the teeming 
youths of the various com-
munities.

The standard gauge is go-
ing to have two stations along 
the axis at Omin Adio and 
Moniya in Ibadan.

where he had gone on a 50 days 
medical vacation while the coun-
try was awash with speculations 
over his health condition.

However, addressing the jour-
nalists after the weekly FEC meet-
ing, the minister of information 
said the president was busy with 
other things, adding that it was 
not unusual for him to be absent.

“Clearly, when you came in 
this morning Mr. President was 
not in the chamber and the Vice-
President did preside over the FEC 
meeting understandable that has 
sparked a lot of controversies and 
agitations in the minds of people.

“Now, I just want to make this 
clear; Mr. President is in town; Mr. 
President is attending to other is-
sues; Mr. President looked at the 
agenda, it was a very light agenda, 
and said that the Vice President 
should preside.

AMAKA ANAGOR-EWUZIE
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his financial advisor’s bribery case. 
While Shaik – his advisor – was 
promptly convicted and sentenced 
to 15 years in prison, Zuma, with 
the aid of his lawyers, kept putting 
several obstacles on the way of 
successful prosecution of the case 
and succeeded in having the cases 
postponed. However, before then, 
he had been fired as Vice President 
by Thabo Mbeki. Bizarrely, Zuma 
went ahead to defeat Mbeki in the 
tussle for the ANC leadership and 
consequently used his influence to 
recall Mbeki. After much legal and 
political wrangling, the National 
Prosecuting Authority (NPA) agreed 
to drop the case in April 2009 and 
a month later, Zuma ascended the 
presidency.

 Also, in 2005, Mr Zuma was 
charged with the rape of a deceased 
friend’s daughter whom he knew to 
be HIV positive. During the trial, 
Mr Zuma admitted to having un-
protected sex with his accuser and 
took a ‘shower’ afterwards to cut the 
risk of contracting HIV. Luckily for 
him, the courts ruled that the act 
was consensual.

But if anyone thought that Mr 
Zuma’s ascendancy to the presi-
dency will curb his tendency to 
swim in scandals, that thought 
was extinguished following the 
Nkandala scandal shortly after his 
assumption of office in 2009 and his 
blunt refusal to refund part of the 
money - up to $16 million - spent on 
renovating his rural home as ruled 
by the country’s anti-corruption 
agency.

The case dragged on until March 
when the Constitutional Court 
ruled that Mr Zuma had violated the 
Constitution by refusing to pay back 
the money he used to renovate his 
homestead. But if anyone expected 
Zuma to resign, he disappointed as 
he merely apologised and remained 
firmly in his position. As if that 

been renovated up to three times. In 
2012, it was set ablaze by supposed 
anti-fuel subsidy remover protesters. 
Also, the image was once burnt by 
people who alleged that it was re-
sponsible for recurring fatal accidents 
along the Lagos-Ibadan expressway.  
The myth about accident could be 
regarded as the height of fallacy be-
cause road accidents occur across 
the country and the world, for various 
empirical reasons other than harmless 
objects. The truth is that the statues 
that depict the spirit of Lagos, its cour-
tesies, royalty and astuteness should 
be preserved by all as a heritage that 
also complements the aesthetics of 
the Lagos stories.

What must be stressed is that 
the image of the ‘Three Wise Men’ is 
just an artistic impression of the rich 
culture of Lagos State. Being a govern-
ment that is keen on leveraging on the 
rich cultural heritage of the State to 
promote tourism to create a unique 
economy, Akinwunmi Ambode ad-
ministration in Lagos State has her-
alded the commencement of several 
activities slated for the celebration of 
the Golden Jubilee of Lagos State with 
the unveiling of the ‘Three Wise Men’ 
across different locations of the State 
sharing gifts to Lagosians.

Expectedly, market reactions 
to the presidential overreach 
were swift. Ratings agency 
Fitch downgraded South 

Africa’s credit rating to sub-
investment grade, saying the 
recent cabinet reshuffle that 

saw respected finance minister 
dismissed will likely result in 
a change in economic policy 

direction. S&P Global Ratings, 
on its part cut South Africa’s 

Send 800word comments to comment@businessdayonline.
comment is freeCOMMENT

was not enough, on April 28, 2016, 
Mr Justice Ledwaba ruled that the 
Chief Prosecutor’s decision in 2009 
to drop the corruption case against 
Zuma was misguided and that Mr 
Mpshe’s had acted under pressure.

It is sad that the ANC – the party 
of the venerable Nelson Mandela 
and the foremost and longstanding 
political party in the entire of Africa 
– has allowed its moral and politi-
cal authority to be so badly eroded 
in so short a time and is willing to 
continue to stand behind its vile 
and corrupt leader.

One could imagine the pain of 
anti-apartheid veterans such as 
Ahmed Kathrada, who watched 
helplessly as Mr Zuma turned their 
beloved party into a nest of cor-
ruption making nonsense of their 
sacrifices. It is to Mr Kathrada’s 
eternal credit that he spoke up and 
asked Mr Zuma to resign.

 It was also fitting that his family 
asked President Zuma to stay away 
from the elder statesman’s funeral 
and other memorial events to be 
held in his honour.

It is clear that Mr Zuma’s contin-
ued stay in power is no longer ten-
able. But, like the classical African 
politician, he will never willingly 
resign no matter the damage his 
continued stay in office will do to 
the country and its institutions. In 
a way, this speaks to the nature of 
politics and political competition 
in Africa where competition for 
political office is seen as a war of 
survival and of relevance. And in 
such war there is no space for vol-
untarily handing over power once 
it is captured.

Lagosians were shocked at the 
sudden and physical appearance of 
the ‘Three Wise Men’ moving across 
the streets of Lagos. The simulated 
imagery presented in a made-believe 
manner was perfectly dramatized to 
depict the 3 wise men. A resident of 
the State who could not hide the shock  
and the pageantry procession of the 
three wise men comically said “ohhhh 
the three wise men have finally decid-
ed to relocate to the Lagos metropolis 
after being beaten by the sun for so 
many years” … laughs!!! That’s the 
spirit of Lagos, ‘Eko for Show”

In all, for creating this ubiquitous 
‘Three Wise Men’ sculpture, the Sep-
tuagenarian who was also the pioneer 
Director of Lagos State University, 
LASU, Museum, Dr. Sodeinde should 
be given adequate recognition for this 
great innovation. This would encour-
age creative artists and others who 
have interest in arts not to relent on 
their efforts. As our country grapples 
with diverse socio-economic chal-
lenges, everything must be done to 
encourage all creative ventures that 
could result into wealth creation.

Zuma: The cat with nine lives

On Lagos’ mythical ‘three wise men’

who thought the ANC will force Mr 
Zuma to stand down, Mr Mantashe 
concluded: “There shouldn’t be an 
expectation that the ANC will be 
part of a campaign to unseat its own 
president.”

 Expectedly, market reactions to 
the presidential overreach were swift. 
Ratings agency Fitch downgraded 
South Africa’s credit rating to sub-
investment grade, saying the recent 
cabinet reshuffle that saw respected 
finance minister dismissed will likely 
result in a change in economic policy 
direction. S&P Global Ratings, on its 
part cut South Africa’s debt to “junk” 
status.

But those are not the immediate 
concern of Mr Zuma. Like all things 
African, his immediate concern is 
how to consolidate his hold on power 
and patronage opportunities in the 
run up to the December election of 
the party leader.

Mr Zuma has always been as-
sociated with corruption, cronyism 
and scandals. Yet, none of these was 
enough to stop his political ascend-
ancy to the presidency. In 2004, Mr 
Zuma, as Vice President, was charged 
with corruption in connection with 

ity of the city and as such they must be 
revered and worshipped.  

It must, however, be stressed that the 
whole idea of the statue was conceived 
in 1991 during the administration of 
Governor Raji Rasaki, who engaged 
the service of a renowned Sculptor, Dr. 
Bodun Sodeinde for the erection of a 
beautiful and monumental statue that 
will welcome visitors to Lagos State. Dr. 
Sodeinde upon due consultation on the 
traditional ways of greetings far back 
in Lagos, decided to reflect same with 
an image portraying royalty salutation 
mainly popular among Lagos elders 
and royalties as represented by what 
is now known as the ‘Three Wise Men’.

The images fascinate and create 
impressions in the minds of visitors into 
the State by captivating the attention of 
these visitors who look with keen inter-
est pondering on the messages which 
the posture of the engraved images 
signifies. According to Dr. Sodeinde, 
the image of the ‘Three Wise Men’ has 
been relocated thrice from its original 
position at Ojodu-Berger end of Lagos 
Ibadan Expressway to Magodo area  
before its final relocation to its the pre-
sent site at Olowopopo Drive, opposite 
Michael Otedola Estate.

The Sculpture has also suffered 
severe damages over the years and has 
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F
or the umpteenth time, 
Jacob Zuma, South Af-
rica’s president survived 
another attempt to shove 
him out of office.  Af-

ter he abruptly dismissed the 
respected finance minister and 
bulwark against excessive govern-
ment spending, Pravin Gordhan 
and others in an apparent show 
of force aimed at consolidating his 
faction’s power before the ANC’s 
national conference in December, 
where the next party leader – and 
most certainly the next president 
– will be chosen, opponents within 
the ANC and opposition politi-
cians were united in demanding 
Mr Zuma’s resignation. Perhaps, 
for the first time, he faced real 
and determined opposition from 
within party. Three of the top 
six big guns in the party openly 
criticised him. His deputy, vice 
president Cyril Ramaphosa said 
Mr Gordhan’s sacking without 
consultation was “unacceptable”. 
“I raised my concern and objection 
on the removal of the Minister of 
Finance, largely because he was 
being removed based on an intel-
ligence report that I believe had 
unsubstantiated allegations,” Mr 
Ramaphosa was quoted as saying.

Also, ANC Secretary General, 
Gwede Mantashe, also harshly 

Developed cities of the world 
have arrays of majestic mon-
uments, stunning sculptures 

and artistic statues, each having a 
story to tell. The Expansion by Paige 
Bradley, New York, USA, the Monu-
ment of an Anonymous Passerby, 
Wroclaw, Poland, Salmon Sculpture, 
Portland, Oregon, USA, People of the 
River By Chong Fah Cheong, Singa-
pore, Mustangs By Robert Glen, Las 
Colinas, Texas, USA and many others 
are among iconic monumental effi-
gies across the world. 

In Lagos, Nigeria, the molded im-
age of the three wise men designed 
to depict the state’s cultural heritage 
and to usher in visitors and tourists 
into the ever accommodating Cen-
tre of Excellence, is, no doubt, an 
outstanding work of art. The statues 
which stand on a pedestal and more 
than twelve feet high are replicas 
of the traditional Lagos White Cap 
chiefs.

The statue of the ‘Three Wise 
Men’ sculpturally designed and orig-
inally located strategically towards 
the Ojodu-Berger end of the Lagos-
Ibadan Expressway has become a 
major signature for the State.  In 
short, the image has, over the years, 

been accepted as the face of Lagos.
As it is with such famous piece of 

art, many have interpretations have 
been given to explain what the image 
of the ‘Three Wise Men’ represents. 
To some, the sculptures symbolize a 
note of warning to first time visitor 
in Lagos (popularly referred to in 
local parlance  as ‘JJC- Johnny Just 
Come’) to put on his/her thinking 
cap, be smart and alert and eschew 
sluggishness. According to a popular 
folklore, each of the three wise men 
has different messages for everyone 
coming into the Lagos metropolis.

The message is encoded and eso-
terically demonstrated by the wise 
men sculpture with the placing of the 
right hand on the left saying: ‘Don’t 
be dummy’, ‘Don’t be a sluggard’ and 
‘Don’t be goofy in Lagos’

It is popularly re-echoes in the 
Yoruba parlance as: “O gbodo ridin”, 
“O gbodo suegbe” , “O gbodo ya 
mugun l’Eko”. The import of this in-
terpretation is that Lagos is depicted 
as a place for the smart, the strong 
and the rugged.  Lagos does not con-
done nonsense. It neither welcomes 
sluggishness nor entertains laziness. 
Others see ‘The Three Wise men’ as 
deities that protect Lagos and punish 
anyone working against the prosper-

AYO AFUWAPE

criticised the change. “We were 
given a list that was complete and 
in my own view as the Secretary-
General, I felt like this list has been 
developed somewhere else and it’s 
given to us to legitimise it....I’m 
very uncomfortable because areas 
where ministers do not perform 
have not been touched. Ministers 
have been moved and the major-
ity of them were good performing 
ministers. I’m very much uncom-
fortable with it.”

Mr Zuma’s main allies – the 
South African Communist Party 
and the Congress of South African 
Trade Unions (Cosatu) pointedly 
called on Mr Zuma to resign.

But we have been here before. 
Mr Zuma’s obituary has been writ-
ten many times before only for 
him to rise from the ashes. Last 
year alone, he survived three no 
confidence votes in parliament 
and before then, was sacked as 
vice president and fought many 
political battles many thought 
would have consumed him. It is 
for that reason that analysts have 
branded him South Africa’s politi-
cal survivor-in-chief.

True to that appellation, the 
wily Mr Zuma not only emerged 
victorious, but his opponent with-
in the ANC had to eat the humble 
pie. Emerging from a meeting of 
party leaders last week Wednes-
day, the ANC Secretary General 
was forced to admit that “the pub-
lic dissonance was a mistake that 
will not happen again.” The party 
particularly chastised the three 
leaders,  who, in a break from 
party tradition, openly criticised 
the President. The ANC said it ac-
cepted Mr Zuma’s reason for firing 
Mr Gordhan – “the irretrievable 
breakdown of the relationship be-
tween the president and a member 
of his cabinet.” Hammering the 
final nail on the hopes of those 

 Afuwape is of the Lagos State 
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advanced tools for its risk control. 
Organisations also face risks 

that can neither be categorized as 
hazard nor speculation. These are 
termed control risks or uncertain-
ties. The measurability of control 
risks present with greater difficulty 
when compared to hazard and 
speculative risks. Control risks are 
associated with the core processes 
that deliver an organisation’s prod-
ucts and services. Most control 
risks are insurable but are gener-
ally mitigated by internal control 
measures. 

The traditional Hazard, Specu-
lative and Control risks categori-
sation we discussed above are no 
longer best practice for financial 
statement disclosure and regula-
tory reporting. The financial pro-
fessions and industries are already 
converging on the categorisation of 
these risks. There is a convergence 
of the International Financial 
Report Standard (IFRS) and risk-
based solvency capital reforms 
on how financial instruments and 
risks should be categorised. We can 
demonstrate this linkage by match-
ing the traditional risk categoriza-
tion with the best practices. 

The traditional Hazards & Con-
trol Risks equate with Operational 
Risk in best practice categorisation 
terms; Speculative or Opportunity 
Risks in the traditional risk clas-
sification is what best practice 

ducing operating expense and increas-
ing margins, reaching out to a wider 
market, eliminating waste, deriving the 
right staff productivity levels, knowing 
when the needs of your customers have 
changed etc. These should also be part 
of the fundamental interests of business 
owners and managers. When these 
factors are addressed, their cash flows 
are healthier and profit margins wider 
which is the first step towards position-
ing for growth/expansion. A loan at that 
point may be considered as an option 
among others. 

Lending to individual customers is 
many times easier, faster and with far 
less pressure from stakeholders largely 
because of what the investments com-
mercial banks have made in creating 
a digital banking platform. While the 
operations of SMEs have benefitted 
from these platforms, the current level 
as provided through digital platforms 
presents a framework for digitalized 
SME relationships. Once within the 
framework, the focus of commercial 
banks changes, the operations of SMEs 
will become more efficient, margins will 
get wider with cash flow healthier, while 
waste is reduced. This will change the 
perception of commercial banks from 
the high risk and low margin “mind set”.

In February of this year, First City 
Monument Bank (FCMB) offered free 
banking services for 3 months to new 
customers to the bank. The recession 
gave meaning to this proposition so it 
was easy for SMEs to see cost reduction 
as added value to their business opera-
tions. The value earned from a drop in 

Organisations that under-
stand the risks that they face 

will manage them better. 
They stand to increase the 
chances of achieving their 

objectives and sustain going 
concern. Globally, govern-
ments and regulators are 

putting up measures towards 
helping organisations to bet-
ter understand the risks that 

they face
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Understanding the risks that your organization faces

Small and medium sized enterprises (SMEs) and 
commercial banks in need of a relationship upgrading 

category of risk. Hazard risk man-
agement are the oldest branch of 
risk management and therefore the 
most well understood in terms of 
measurability. Property and casualty 
underwriters provide risk transfer 
mechanism for organisations to 
mitigate hazards. 

Organisations, in addition, face 
risks that are associated with pur-
suing a positive outcome. This kind 
of risk is considered as opportunity 
or speculative risks. They manifest 
when organisations make invest-
ments of varying types.  Unlike 
hazards, speculative risks are not 
transferable through insurance, 
although they are largely measur-
able. Speculative risks fall within 
the realm of financial management 
and there are well established and 

GDP per capital before estimating total 
intervention funds to SMEs by the Nige-
rian government in 2012 as $4.69Bn and 
that of South Africa’s as $1.42Bn.

The “need” and the “real need” of 
SMEs

A number of surveys have been con-
ducted to understand the real needs of 
SMEs. The outcomes have consistently 
placed access to finance and uncondu-
cive environment as the top 2 limitations 
of SMEs in Nigeria, but the sample size 
are often limited to SME business own-
ers and managers. The concern here is 
that business owners and their manager 
often see financing as the silver bullet 
and the survey only provides a forum to 
express their thinking. Feedbacks from 
my engagements with small and medium 
business owners have been, “if only I can 
access a loan, …”. The purpose for the loan 
is usually to acquire more stock, buy new 
machines, open new outlets with fewer 
owners wanting working capital and hir-
ing of staff. Other operational items (eg 
marketing) are usually not mentioned, 
but that is a discussion for another day. 
Without prejudice to them as business 
owners and managers, they hold better 
understanding of their business needs 
except that needs can be misunderstood 
and misrepresented.

An international qualified risk man-
ager in one of the award winning SME 
friendly commercial banks in Nigeria 
identified cashflow and profit margins 
as key considerations when assessing 
a loan request. Both factors speak of 
efficiency of business. For example, re-
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classifies as Market and Credit Risks 
respectively. Liquidity Risk clas-
sification, in best practice terms, 
equates with the combined effects 
of Hazard, Control and Opportunity 
risks in the traditional classification. 
Best practice risk categorisation 
permeates both financial services 
and non-financial services organi-
sations alike, although the way such 
risks impact organisations vary. 
This is the reason ERM frameworks 
are designed to the fit of organisa-
tions. 

Organisations that understand 
the risks that they face will manage 
them better. They stand to increase 
the chances of achieving their 
objectives and sustain going con-
cern. Globally, governments and 
regulators are putting up measures 
towards helping organisations to 
better understand the risks that 
they face. Most world economies 
have enacted risk-based solvency 
capital reforms (that is converging 
around the Basel II/III reforms) 
into their national laws. This is best 
practice. It is the global direction. 
Organisations are thus more than 
ever before obliged to develop 
capacity to better understand and 
manage their risks. 

Coming up next: Proof of ERM in 
your organisation

expense is organic far different from that 
derived from a loan disbursement for 
stock or expansion for example. While 
the proposition of FCMB is a good start, 
it is still very infant for a sector with huge 
digitalized relationship opportunities. 

Threats from FinTech vs digitalized 
relationship management

I would rather commercial banks 
focus on a digitalized relationship than 
worry about the threats from FinTechs 
particularly in the payment and collec-
tion space. Let me use the outcome of a 
study published in May 2014 by McKin-
sey High Tech that examined four global 
economic parameters – Trade, Finance, 
People and Data. McKinsey claimed that 
there is a shift in the weight of the global 
economy towards emerging countries. 
FinTechshave become relevant today be-
cause they are positioned to attract two 
of the four global economic parameters 
– people and data, while commercial 
banks have all of the global economic 
parameters. Therefore, when banks 
build digital relationships, they absorb 
the real needs of SMEs by helping them 
become more efficient, improve their 
reach and resultantly their margins. This 
will deliver and keep ownership of bank-
ing customers to commercial banks for a 
very long time and will in addition, build 
a less risky and profitable commercial 
banking business. 

W
e are all  used 
to a lot of things 
that  naturally 
present within 
divides.  For this 

discourse, we will just limit our-
selves to two. We will talk of drain-
age divide. We will also talk of 
number-line divide. In a drainage 
divide, water flowing on one side 
of a divide empties into one body 
of water, while water flowing on the 
other side empties into another. 
This can be likened to the upside 
and the downside divide that an 
organisation’s risk presents. 

Number-line-divide, on the 
other hand, that is graduated on 
a straight line (with a zero in the 
middle of the non-convergent neg-
ative and positive value extremes), 
serve as abstraction for real num-
bers. Mathematically, every point 

Financing SMEs: Partner or com-
petitor?

Commercial banks in Nigeria have 
consistently been under pres-
sure from business owners and 

the Central Bank to increase lending to 
Small and Medium Enterprises (SMEs). 
As though to lead by example, the apex 
bank has over the years, introduced 
pockets of funds targeted at SMEs. Bank 
of Industry (BOI), Bank of Agriculture 
(BOA) and the Nigeria Export Promo-
tion Council (NEPC) have joined in the 
rally to finance SMEs. It is worth men-
tioning that earlier intervention funds 
ignored the many years’ experience of 
the commercial banks in credit assess-
ments and the valuable investments 
in loan monitoring and collections. 
While commercial banks now play 
more significant roles in intervention 
financing, the earlier gap had signalled 
a disconnect in partnership because 
it gave the impression that the apex 
bank may have taken advantage of its 
means to offer lower borrowing rates 
to compete with commercial banks. 
For example, more recently, the apex 
bank offered treasury bills at above 13% 
and FGN bonds even higher, making it 
near impossible for commercial banks 
to retain tenured deposits.
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of the number line can be assumed 
to correspond to a real number, 
and every real number to a point. 
Point zero therefore creates a 
divide of the non-convergent posi-
tive and negative value extremes. 
Although the upside and downside 
risks, strictly unlike number-line 
extreme values could converge, 
the divide of the number-line 
nonetheless presents a simplified 
illustration of risk upsides and 
downsides. 

The objectives that your organi-
zation sets out to achieve can thus 
be pictured as somewhere after 
point zero towards the positive 
value extreme on the number-line 
divide. You then have the move-
ment toward achieving your ob-
jectives, at any point in time, any-
where on the scale. This represents 
the directional movement of your 
objectives. It is therefore important 
to understand the risks that cause 
the direction of your objectives to 
move upside or downside. Such 
understanding enables your or-
ganization to initiate strategies to 
maximize opportunities and to 
draw appetite for downsides.      

We have established that risks 
do present with positive or nega-
tive outcomes. Most risks that your 
organisation faces will present 
with only a negative outcome. 
These kinds of risks are termed 
hazards or pure risks. Fire and 
accidents, generally, are in this 

With no one to rise to their defence, 
commercial banks have maintained 
their argument that many SMEs are 
not eligible for financing either because 
they are not registered, do not keep 
proper accounting records, lack col-
lateral coverage or frequently change 
trading locations because they do not 
own their business premises. While this 
may be less of a problem in developed 
societies where a forwarding address 
system is possible, poor or no house 
numbering has been an “elephant in 
the room”. In India and Pakistan, com-
mercial banks have resulted to out-
sourcing delivery of bank debit cards to 
the homes of new customers as part of 
the home validation process and Know 
Your Customer (KYC).

While government intervention 
funds have been relevant, their impact 
has been minimal on the economy. Let 
me quickly add that I appreciate the 
disparity in view about measurements 
and impacts but would like to share the 
measurement model of Ketley, a South 
African analyst who in 2014 attempted 
to compare the impact of government 
intervention in Nigeria with South Af-
rica. How could he possibly do this? My 
worries were firstly, there are no known 
or agreed international standards of 
comparison, and secondly, government 
intervention and focus varied widely. 
For example, intervention financing 
may not be a priority in South Africa 
as much as it is in Nigeria. But, Ketley 
had it all figured out. He used a simple 
summation of total intervention funds 
disbursed by governments against their 

PAUL ADEBO
Paul Adebo, an SME Liability Expert, 

writes from Lagos



EDITORIAL

Planning for future 
needs of the society 
is the hallmark of 
an effective govern-
ment. It ensures the 

orderly growth, progress and 
development of the society 
with few discomforts and dis-
ruptions.  However, there are 
other societies that have no 
business with planning and are 
always reactive to problems. 
Planning is alien to them and 
even if, for political or publicity 
reasons they draw up a plan, 
the plan ends up just as a plan 
and never gets implemented.

Sadly that is the case with 
Lagos, which frequently claims 
to harbour the dream of be-
coming a mega city, like New 
York, Vancouver, Tokyo, Mos-
cow, Los Angeles, Cairo among 
others.  Of course, one of the 
major problems of all mega-
cities is that of transportation 
and traffic management. These 
cities therefore have transpor-
tation master plans to help 
them organise effective and 
efficient transportation for 
millions of the city’s dwellers 
to prevent unnecessary suf-
ferings and loss of man-hours 
resulting from traffic conges-
tions.

Lagos, the most populous 
city in Africa with an estimated 
population of over 20 million, 
is renowned for its severe and 

business-crippling traffic con-
gestions. It is estimated that the 
state loses over N250 billion to 
traffic annually. Hence the deci-
sion of the state government to 
come up with a transportation 
master plan as far back as 2006 
to provide a framework for the 
effective management of trans-
portation in Lagos state. The 
transportation master plan aims 
to integrate road, water, rail and 
cable car mode of transportation 
to end the city’s transportation 
woes.

 The key however, was known 
to be the rail transportation 
system.  Captured under the In-
tegrated Rail Transport System, 
the plan was to link the major 
population and activity centres 
in Lagos state under seven lines. 
These include: Red line from 
Agbado to Marina (31 kilome-
tres long), Red Line extension 
(6 kilometres) to local and in-
ternational wings of the Mur-
tala Mohammed International 
Airport, Lagos, Blue Line on 
Badagry Expressway from Oko-
komaiko to Marina via Iddo (27 
kilometres), Green Line from 
Marina to the proposed Lekki 
Airport (26 kilometres), Yello 
Line from Otta (Ogun state)/MM 
Airport to Iddo (34 kilometres),  
Purple Line – from Redemp-
tion Camp (in Ogun state) to 
Lagos State University, Ojo (60 
kilometres, Orange Line – from 

Redemption Camp to Marina 
(42 kilometres), and the Brown 
Line – from Mile 12 to Marina 
(20 kilometres). 

However, the huge financial 
outlay forced the Lagos state 
government to prioritise the 
project and begin with the 27-ki-
lometre Badagry line running 
from Okokomaiko to Marina via 
Iddo. The contract was awarded 
to the Chinese Civil Engineer-
ing Construction Company 
(CCECC) in 2008 at the cost of 
$1.2 billion and was to be due 
in 2011.

However, since then, the 
delivery dates have contin-
ued to shift right. From 2011 it 
was shifted to 2012, then 2013, 
then 2014, all to no avail. Upon 
the inception of the Ambode 
administration, the governor 
himself promised that the line 
will be completed in December 
2016.  But just like before, a 
month to the completion date, 
the government or its minders 
again have said it could not be 
completed at that date and cited 
financial and other logistical 
reasons the for the delay.

The government has been 
at pains to stress that it is yet 
to secure the buy-in of the pri-
vate sector and investors in the 
project. But how would right-
thinking investors invest in a 
country where policy summer-
sault is the norm? If the Lagos 

state government, despite all 
the efforts it took it to negotiate 
the Lekki-Epe Expressway road 
project could still turn round 
and buy back the concession, 
what assurances can it provide 
to investors that their invest-
ments are secure from govern-
ment flip flops? Truth is; due to 
policy flip-flops, discontinuities 
and reversals, the country has 
become one of the riskiest place 
to invest and investors are now 
preferring other low yields but 
with stable and predictable 
policy environment.

To further deepen the pains 
of already pulverised people 
who spend a chunk of their time 
on traffic gridlocks daily, the 
Lagos state commissioner for 
transport recently announced 
that the full implementation of 
the Lagos State Strategic Trans-
port Masterplan (STMP) has 
been postponed from 2020 to 
2030. He said the postponement 
was to perfect plans for the proj-
ect and to allow all mass transit 
schemes to take off. What this 
means in simple language is that 
this administration is not ready 
to implement the transport 
master plan and the residents of 
the state will have to continue to 
endure the terrible traffic grid-
locks until a government willing 
to implement it comes on board. 
So much for the often trumpeted 
megacity status of Lagos!

Transportation in a megacity
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L-R: Ebere Nwaolikpe, assistant marketing manager-ECOWAS, Western Union; Uyo Gibson, winner of Laptop & Printer from the Western Union  
Skye Bank Better life Promotion; Jumoke Odutola, group head, Greater Lagos, Skye Bank  and Rotimi Salami, head, branch controls, Skye 
Bank, during the prize presentation event for the Western Union Skye Bank Better Life Promotion, held at Renaissance Hotel, Ikeja, Lagos.

CPO Price boon spur Okomu 
Oil to growth as margins surge

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

T
he central bank’s 
pronouncement 
on Crude Palm 
Oil (CPO) gave 
Okomu Oil Ni-

geria Plc a life line as sales 
surged and margins expand-
ed on the back of demand 
from competitors squeezed 
by the new rules.

Oil palm producers are 
one of the best performers 
on the NSE in 2016 as inves-
tors bet that their aggressive 
expansion plans will trans-
late to growth.

For the year ended De-
cember 2016, Okomu Oil’s 
net income surged by 85.28 
percent to N4.91 billion from 
N2.65 billion the previous 
year.

Sales increased by 47.58 
percent to N14.36 billion as 
the company continues to 
intensify on its aggressive 
expansion plans with a view 
to consolidating its position 
in the market.

Okomu Oil’s net margin, 
a measure of profitability 
and efficiency jumped to 
34.19 percent in the pe-
riod under review as against 
27.23 the as at December 
2015.

The Nigerian oil palm 
producer has utilize the 
resources of its owners in 
generating higher profit as 
return on equity (ROE) in-
creased to 28.81 percent in 
December 2016 from 24.82 
percent as at December 

One-trip insurance, 
drivers’ contributory/

pension policies 
debut soon

P16

A joint venture to de-
velop power plants 
across countries in 

the the sub-Saharan Africa 
region that will focus on 
Angola, Botswana, Mozam-
bique, Uganda, Nigeria, 
Kenya and Ghana in the 
first phase is in the works.

  QG Africa Mezzanine 
LP, an investment fund 
managed by QG Invest-
ments Africa Management 
Ltd. (QGIAM), has an-
nounced the establishment 

QG Africa Mezzanine partners Tomé International 
in new power plants investments 

tion than to patronize local 
producers.

“In the aftermath of CBN 
policy pronouncement re-
garding CPO imports, do-
mestic prices surged 144% 
over 2016 to N661.4/kg a 
importers who account for 
29% of local supply cutback 
on imports,” said analysts at 
ARM Research in a recent 
report.

CPO price was in an up-
ward trajectory as it spiked 
to N650 per kilogram in De-
cember 2016 from N273 as 
at December 2015, accord-

ing to the ARM Research 
report.

Nigeria, Africa’s most 
populous nation was once 
the largest exporter of CPO 
in the 60’s but the discover-
ies of black gold in the early 
seventies resulted in neglect 
of the palm sector.

Ac c o rd i ng  t o  re c e nt 
report by USAD, Indone-
sia’s total production for 
2016 was 35 million metric 
tonnes, Malaysia; 19.50 mil-
lion metric tonnes, others; 
4.94 million, Thailand; 2.30 
million metric tonnes, Co-

lumbia; 1.14 million met-
ric tonnes, and Nigeria, 
970,000.    

Okomu Oil’s share price 
closed at N52.51 as of 2:00pm 
on the NSE, valuing the com-
pany at N50.09 billion. Ytd 
returns were 30.72 percent 
outperforming the NSE ASI 
Index of -5.02 percent.

The subsisting FX ban 
on imported CPO at the 
interbank market leaves 
importers subjected to the 
vagaries at the parallel mar-
ket, according to analysts at 
ARM Research.

2015.
  In order to protect de-

pleting external reserves 
from the continued fall in 
oil price since mid-2014, 
the Apex banned import-
ers of 41 including palm oil 
and textile, from accessing 
official foreign exchange 
markets last year.

Also, the currency weak-
nesses as a result of the 
adoption of flexible ex-
change rate regime by the 
Abuja based bank and the 
bullish trend in CPO prices 
left importers with no op-

of a Power Development 
Company, QG Power Af-
rica (QGPA), with Tomé 
International Ltd. (Tomé) 
and Independent Power 
Corporation PLC (IPC) 
to develop power assets 
across sub-Saharan Africa.

  QG Africa Mezzanine 
LP, a US$250 million invest-
ment vehicle with attractive 
risk diversification across 
countries, sectors and un-
derlying demand, will sup-
port this joint venture as 
strategic investor; while 
Tomé will be responsible 

Africa Finance 
Corporation 
issues US$500 
million 7 Year 
Eurobond

African Media Agency 
(AMA)/- Africa Fi-
nance Corporation 

(‘AFC’), a leading pan-Af-
rican multilateral develop-
ment finance institution 
and project developer, has 
issued a US$500 million 7 
year Eurobond. The senior, 
unsecured Eurobond which 
carries a coupon of 3.875% 
was priced to yield 4.000% 
and matures in April 2024.

The Eurobond received 
strong global interest, with 
an order book of US$2.4 
billion, representing about 
5 times over-subscription 
from 231 investors across 
the Middle East, Asia, the 
United Kingdom, Europe 
and the United States. Prior 
to the launch of the bond, 
AFC conducted a road show 
in London, Hong Kong, Sin-
gapore, the UAE, and the 
United States.

The bond is AFC’s sec-
ond benchmark Eurobond 
issuance under the Cor-
poration’s US$3 billion 
Global Medium Term Note 
Programme. The bond was 
rated A3 by Moody’s Inves-
tor Services which is in line 
with AFC’s issuer rating. The 
bond will be listed on the 
Irish Stock Exchange. The 
Eurobond was distributed 
to investors in Europe (29%), 
United States (25%), United 
Kingdom (24%), Asia (18%) 
and the Middle East (4%).

AFC is only the second Af-
rican development finance 
institution to issue a Euro-
bond with maturity longer 
than 5 years, reflecting AFC’s 
strong credit standing and 
its ability to match-fund 
medium to long-dated infra-
structure investments.

Commenting on the is-
sue, Andrew Alli said: “AFC 
has been committed for the 
last ten years to investing in 
projects that drive sustain-
able growth and develop-
ment in Africa. In that time, 
we have invested over US$4 
billion in 28 African coun-
tries.

“Key to delivering this are 
our fund-raising activities 
around the world, promot-
ing the very real investment 
opportunities that exist in 
African infrastructure. The 
strong interest in this bond 
reflects investors’ confidence 
in AFC’s credit, strategy and 
risk management culture, as 
well as appetite for exposure 
to the returns available in 
African markets.”
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for project management 
and IPC for the develop-
ment of the power assets.

  QG Africa Mezzanine 
LP will explore investment 
opportunities for early 
stage, expansion and exit 
including Greenfield and 
Brownfield investments.

  According to the or-
ganisation, the rationale 
behind the investment goes 
beyond generation of solid 
returns, it is the infrastruc-
ture sector’s substantial 
potential for job and wealth 
creation and local supply 

chains that positively im-
pacts national economies.

  “The joint venture ar-
rangement of QGPA is 
based on an exceptional 
match of capabilities and 
expertise of the involved 
parties to conceive and de-
velop power projects across 
the sub-Saharan region. 
Tomé and IPC’s track re-
cord and the newly created 
platform for further growth 
were highly attractive to QG 
Africa Mezzanine LP,” says 
Milko Skoro, , Managing 
Director, Head of Structur-
ing said in remarks to wel-

come the launch of QGPA.
 Skoro further said, “We 

look forward to contrib-
uting to close the infra-
structure gap and support 
national growth plans with 
successful power assets 
in a number of African 
markets.”

 Commercial infrastruc-
ture projects in sub-Saha-
ran Africa currently show 
unparalleled potential and 
resilience against the per-
ceived risks associated with 
the African continent,” says 
a release from the organisa-
tion.

ISAAC ANYAOGU
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N
igeria’s CWG Plc is 
presently expanding 
Nigeria and potential-
ly Africa’s Epayment 
ecosystem with a new 

platform of its own called ‘BillsnPay’; 
a digital bills presentment -payment 
system with added value offerings, 
specifically designed to address 
the challenges of organizations and 
individuals, who send recurrent bills 
to their customers and how such bills 
are paid by the customers.

The solution, according to the 
Pan African ICT Company, provides 
a robust Electronic Bills Present-
ment and Payment Service that 
enhances customer interaction and 
engagement, thereby increasing the 
propensity for bills payment by cus-
tomers and decreasing the overhead 
cost of manual input and followups, 
especially buying of stationeries and 
other logistics by billers.

Speaking about the solution at 

D
ufil Prima Foods Plc, 
makers of Indomie noo-
dles says its investment 
through donation of Sci-
ence equipment would 

deepen capacity and contribute to 
the growth of science education in 
the country.

Tope Ashiwaju, Group Public 
Relations and Events Manager while 
speaking at the donation of science 
laboratory equipment to Mainland 
Senior High School, Jibowu, Lagos 
State said this was part of its efforts 
towards educational development, 
especially Science Education in 
Nigeria.

Ashiwaju while presenting the 
equipment to the school on behalf 
of Dufil Prima Foods Plc said the 
donation was part of the company’s 
corporate social responsibility initia-
tive tailored towards education and 
community development.

According to him, this CSR ges-
ture of the company to Mainland 
Senior High is to complement the 
effort of the government in providing 
necessary educational tools to en-
hance learning especially in the area 

CWG expands Nigeria’s epayment 
ecosystem with ‘BillsnPay’ solution

AMAKA ANAGOR-EWUZIE

the Company’s Head Office in Lagos, 
Temitayo Oduwole, CWG’s Product 
Manager disclosed that BillsnPay 
takes the hassle of setting up indi-
vidually hosted and branded sites, 
off billers and gives their customers 
a range of features which include 
instant access to due bills, ease of 
making payments, requesting recipts 
and storing all for future references .

“BillsnPay is a repository of bills 
from different billers and a central-
ized portal where consumers can 
view and manage all their different 
bills. With BillsnPay, customers can 
manage and pay their bills, check 
payment history and also consolidate 
bills from various biller,” he said.

Oduwole stated that though Bill-
snPay is a relatively new solution, it 
has in the last one year addressed 
some of the inefficiencies associated 
with billers who send physical bills. 
He said with BillsnPay, the era where 
billers send out physical bills, is gone. 
Stressing that it was an era where the 
cost of sending oit bills and reconcil-
ing payment made by the customers 

As the most valuable banking brand 
in Nigeria, First Bank of Nigeria 
Limited has been on a journey of 

strength and dynamism committed to 
providing the best financial solutions to 
promote convenience and support the 
lifestyles of its customers.

The Bank through the years has dem-
onstrated an understanding of its custom-
ers’ modern lives, wants, and needs as part 
of its drive to become the trusted partner 
providing bespoke and accessible banking 
offerings to its teeming customers.

 One of many of such banking offerings 
by FirstBank is the money transfer services 
available nationwide, which provide for 
customers an alternative transaction 
channel that is safe, convenient and a 
flexible means of funds transfer all year 
round. These services are also available at 

For physical development as 
well as prevent flooding, Oyo 
State Government will next 

month unveil Ibadan City Master 
plan

The aim of the Ibadan City Mas-
terplan is to plan for the next 20 
years while the vision is that: by 
2036, Ibadan and its wider region 
will be a model sustainable and 
resilient city where development 
addresses the population’s needs, 
with thriving employment, provid-
ing a high quality of life for all.

These were disclosed by the 
Special Adviser to Governor Abiola 
Ajimobi of Physical Planning and 
Urban Development, Waheed 
Gbadamosi during a press briefing 
on the ongoing development of the 
Ibadan City Master Plan held at the 
Head of Service (HoS) Conference 
room, Secretariat, Ibadan.

Gbadamosi said “the objectives 
of the Master Plan is to prevent 
flooding and mitigate any flooding 

Simbi Wabote, the executive sec-
retary of the Nigerian Content 
Development and Monitoring 

Board (NCDMB), has commended IN-
TELS Nigeria Limited for developing 
the Onne Free Zone into a ‘world class 
facility’ that fully complies with the 
provisions of the Local Content Act.

Commending companies that in-
vested and are operating at the facility, 
after touring the Onne Free Zone in 
Rivers State at the weekend, Wabote 
described the level of investment in 
the zone as significant to economic 
development, even as he said the facil-
ity could measure with ports in Lagos.

“We came here not just to visit 
INTELS but to also visit most of the 
companies operating within the facil-
ity. We have seen companies like FMC 
Technologies, Pipe Coaters, General 
Electric (GE), One Subsea, AOS Or-
well, Vallourec and West Atlantic Ship-
yard. It is a very impressive facility and 
you have a lot of clients here,” he said.

Stating that 95 percent of compa-
nies in the free zones are in oil and gas 
industry, the NCDMB boss attributed 
this to the fact that Onne is an Oil and 
Gas Free Trade Zone, which explains 
why most oil and gas companies want 

was so high and had a huge impact 
on the operating expense of such 
organizations, as the billers ideally 
spend so much money on logistics 
such as stationeries and delivery, 
which most of the times doesn’t get 
to the consumers and many a bill do 
not get paid as at when due.

However, with the introduction of 
the BillsnPay solution, he explained 
that Organizations like Lawma and 
PHCN with a large pool of customers 
who receive recurring bills; all that is 
needed is for these organisationsto 
sign on   to the platform and   inte-
gration can be done to   their back 
end system if available and their 
customers can access their bills 
digitally and can make payment 
for such bills through the different  
payment options available on the 
platform. Alternatively, the bill-
ers can   upload the basic details 
of its teeming customers. He said 
the details to be uploaded include 
names, phone number and email 
addresses to which the respective 
bills would be sent.

weekends as well as on public holidays at 
some dedicated branches.

With Western Union, customers can 
conveniently receive money from abroad 
and send money from Nigeria to over 200 
countries and territories Worldwide and 
recipients can receive funds straight to 
their accounts. With the outbound Western 
Union Service, Customers can now send 
funds directly to bank accounts outside 
Nigeria with the new Account Payment 
Network (APN) recently added to the 
Western Union Service.

 Another money transfer service pro-
vided by FirstBank for its customers is Mon-
eyGram. With this service, users can now 
receive money from loved ones abroad or 
send to them from Nigeria. FirstBank is 
the leading agent bank for MoneyGram 
in Nigeria and has been recognised for its 
increased transaction volume among other 
agent locations. 

impact caused to the settlement 
areas; to protect, manage and en-
hance the natural environment to 
improve connectivity and integrate 
with the emerging transport devel-
opments and to promote the city’s 
economy and attract investment 
and to meet the social needs and 
requirements of the existing and 
future population.

  “Others to provide adequate 
utility infrastructure for the existing 
and future population; to protect 
and promote the cuture and heri-
tage of the city; to enhance quality 
of life for all and to provide sound 
planning framework for efficient 
delivery and implementation.

“The spatial vision of the Ibadan 
City Master Plan is also under-
pinned by a set of principles which 
has informed all stages of the 
Master Plan development and 
implementation. The principles 
framing the vision are Sustain-
able City, Connected City, Cultural 
City, Resilient City, Green City and 
the Enterprising City,” Gbadamosi 

to be in Onne.
Mike Epelle, general manager 

Legal of INTELS, who led the team of 
top management team to receive the 
NCDMB boss, said INTELS remains 
fully committed to maximising the 
use of Nigerians, materials, equipment 
and services in its operations without 
compromising the company’s values, 
quality, health, safety and environ-
mental standards.

“We are also committed to en-
suring that Nigerian businesses and 
local contractors participate in our 
operations in compliance with the 
Nigerian Oil & Gas Industry Content 
Development Act of 2010,” Epelle said.

 “INTELS implements the job own-
ers as approved in Nigerian Content 
Plan without compromising best value 
for projects in terms of price, quality, 
efficiency, delivery and operating pa-
rameters,” he added.

Also speaking, Chibuisi Onye-
bueke, head of Administration and 
General Services of INTELS said 
the Onne Free Zone is a Federal 
Government facility developed and 
positioned to play a major role in 
the development of the West African 
oil and gas industry, with a unique 
package of incentives and strategic 
advantages.

FirstBank provides secure, convenient 
money transfer services to customers

Oyo unveils City Master Plan next month
.. Says exercise won’t lead to demolition

Dufil prima’s equipment investment 
deepens capacity for younger generation

Local Content: NCDMB commends INTELS’ 
world-class facility at Onne

KELECHI EWUZIE

BUNMI BANJO

AKINREMI FEYISIPO,IBADAN 

MODESTUS ANAESORONYE

expatiated.
The state government explained 

that the ongoing development of 
Ibadan City Master Plan is to pro-
vide direction for future expansion 
and identify key development op-
portunities, noting that the “Master 
Plan is to guide growth and support 
development and not urban re-
newal. So, there won’t be any form 
of demolition. It is not a document 
that promotes or recommends 
demolition.”

Gbadamosi, who was supported 
at the Press Conference by the Com-
missioner for Information, Culture 
and Tourism,Toye Arulogun and 
Special Adviser to the Governor of 
Communication and Strategy, Yomi 
Layinka, said that the traditional 
architecture and cultural landscape 
of the city will still be maintained.

According to him, “We are not 
going to tamper with the traditional 
homesteads and cultural landscape 
that typifies and beautifies the city. 
There won’t be demolition and we 
will stick with that. ”

of Science and Technical education.
“Our joy will be to see the Teach-

ers fully utilize the laboratory equip-
ment to impart knowledge that will 
improve the performance of the 
Students in Science subjects espe-
cially in their West African Senior 
Secondary Certificate Examination 
(WASCE) and the National Examina-
tion Council (NECO) exams.”

Ashiwaju revealed that the com-
pany have instituted a scholarship 
scheme for the students of remark-
able education achievement from 
Secondary School Certificate up to 
the Masters level. He further advised 
them to take advantage of this oppor-
tunity. “All I want is for the teachers to 
take full advantage of the opportunity 
by taking extra effort to teach the stu-
dents and students to learn.

Reacting on behalf of the Igbobi 
Community, Onisabe of Igbobi Sabe, 
Oba Owolabi Adeniyi expressed the 
profound appreciation of the com-
munity to Dufil Prima Foods for the 
donation while urging students to 
make good use of the science labora-
tory equipment for their advancement 
and to ensure the community produce 
more successful personalities in the 
field of Science later in the future.

L-R: Temitope Akinyemi, head of marketing, A2W Ltd; Ijeoma Chukwu, platinum distributor; Adeolu Akinyemi, group 
managing director; Emeka Nwankwo, platinum distributor, and Olaolu Daramola, gold distributor, during the prelaunch of 
The Ruzu Nation, in Lagos
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N
i g e r i a n  r o a d 
users and inter-
state bus drivers 
are set to enjoy 
two new insur-

ance products that will put 
smiles on the faces of their 
families in the case of any 
eventuality during their trip, 
and also drivers’ retirement/
loan pension package.

Fel-Chalves & Company, 
a project management and 
consultancy firm, designed 
a one-trip insurance and 
drivers’ contributory/pen-
sion policies that is set to 
restore hope to families of 
the deceased during their 

Sterling Bank Plc has 
assured that it would 
continue to invest in 

capacity building initiatives 
for staff to adequately pre-
pare them for sustainable 
life after retirement.

Yemi Adeola, managing 
director/CEO, said such 
initiatives include entrepre-
neurship trainings, business 
development, health and 
other relevant trainings that 
would assist them to settle 
down to a comfortable life 
after retirement.

He also assured that the 
Bank would continue to 
support and strengthen the 
Alumni to make it more ef-
fective and better equipped 
to take care of retired sfaff of 
the Bank.

Adeola who stated this 
at a send forth party held in 
honor of some staff retiring 

The Oyo State Govern-
ment says both the 
public and private 

sectors as well as commu-
nities would be adequately 
mobilized and empowered 
as partners to make patri-
otic contributions to the state 
especially in the areas of 
revenue generation and de-
velopment process.

It stated that strategies for 
revenue generation would be 
deployed based on its pecu-
liarities and unique strengths 
for development, noting that 
there would be institutional 
framework for economic 
planning, budgeting and de-
velopment that would coordi-
nate sectoral strategies across 
Ministries, Departments and 
Agencies (MDAs) which will 
serve as a pre-requisite for 
attracting       resources from 
multilateral/bilateral devel-
opment partners as well as 

One-trip insurance, drivers’ contributory/
pension policies debut soon

trips and that of the drivers 
on retirement.

Felix Ugbechie, manag-
ing director of the company, 
in an interactive session 
with journalists in Lagos, 
says the new insurance 
product, which is first in 
Africa, and is 100 percent 
Nigeria-centric in service.

According to Ugbechie, 
“These products were de-
signed to be a buffer to 
families in case of death or 
accident while travelling. 
The drivers are not left out 
too.”

He also says that a driv-
ers’ contributory pension/
loan policy is also part of the 
new product that will soon be 

from the Bank emphasized 
that the financial institution 
in the last five years has also 
embarked on several initia-
tives for the benefit of its 
staff. This, according to him, 
are necessary steps taken 
in the continued drive to 
make Sterling a great place 
to work.

Some of these initiatives 
highlighted by Adeola, in-
clude competitive welfare 
packages; excellent retire-
ment plan; a good health-
care facility, introduction 
of flexi time and place to 
enable staff chose the pre-
ferred time and place to dis-
charge their responsibility.

To build capacity for its 
people, the CEO noted that 
the Bank has also instituted 
excellent training and de-
velopmental programmes 
such as the Sterling Gradu-
ate Associate and the Ster-
ling Management Associ-

direct foreign investors.
 These were part of the rec-

ommendations made at the 
end of a 3-day Workshop on 
Institutional Reforms themed 
‘Development Planning and 
Development Cooperation : 
vehicle for Socio-economic 
development in Oyo State” 
organized by the State gov-
ernment in Ibadan.

The workshop, which had 
top government functionaries 
in attendance, was facilitated 
by a team of resource persons 
led by a Development Coop-
eration Expert, Yisa Kolawole, 
was in line with the principle 
of the state’s budget of self-
reliance.   

It was noted at the work-
shop that the financial grants, 
technical aid as well as con-
cessional facilities by  Devel-
opment Partners are readily 
available but sub-optimally 
harnessed by the Oyo State 
Government.

In her remarks, the Host 

unveiled and introduced into 
the market, saying, his inten-
tions are altruistic, but “just 
his desire to revolutionise the 
insurance product in Nigeria, 
make it available to the com-
mon man on the street, create 
a good value chain and also 
inspire a mind reset of the 
black-man perception of the 
insurance products and busi-
ness in Nigeria.”

The company is almost 
concluding discussions for 
a strategic alliance with an 
insurance company that will 
be the lead insurer for the 
project, he discloses, saying 
they have done a greater work 
on the patent right and the 
buy-in of other stakeholders.

ate programmes targeted at 
identifying, grooming and 
developing young talents for 
leadership positions in the 
Bank.

The five staff honored at 
the elaborate event were 
Moses Akinnawonu, Abiodun 
Oladipupo, Jide Sonoiki, and 
John Akingbade. The euphor-
ic ambience was also graced 
by close family members of 
the retirees who witnessed 
the accolades being poured 
on them.

 Adeola who commended 
the retired staff for their dedi-
cation and contribution to 
the growth of the Bank over 
the years was supported at 
the event by his executive 
Directors - Lanre Adesanya; 
Yemi Odubiyi; Kayode La-
wal and. Grama Narasimhan. 
The Bank’s group head, hu-
man resources management, 
Adebisi Ogunwoye was also 
in attendance.

and Special Adviser to Gov-
ernor Abiola Ajimobi on In-
tervention funds and Devel-
opmental Projects, Adebu-
kola Adebusoye, pledged that 
government would continue 
to advocate and promote the 
culture of value chain, espe-
cially towards agribusiness 
activities to enhance revenue 
base, noting that a combina-
tion of strategies for improved 
tax and non-tax revenues is 
important for equity in the 
system.

She assured that Ajimobi 
administration will work to-
wards achieving a reliable 
database which will be ad-
opted as a reference platform 
at all times, stressing that   
reliable data base will aid the 
intervention projects, pro-
grammes and initiative of the 
Development partners to ex-
pand the frontiers of opportu-
nity/cooperation required for 
the socio-economic develop-
ment of the state.

HEZRON ATUNDE

Business Event

L-R: Chinelo Chukwuma-Onwujei, acting head, human resources, Nigerian Stock Exchange (NSE); 
Damilola Emiola, NSE graduate training (GT) class of 2017;  Adeolu Towolawi, GT, Class of 2017; Jenny
Aigbike, GT, Class of 2017; Joshua Abhulimhen, GT, Class of 2017; Oscar  Onyema, CEO, NSE; 
Adeoluwa Oni, GT, Class of 2017 governor; Pai Gamde, acting . head, corporate services division, 
NSE; Ayodele Okeniyi, GT, Class of 2017; Omosigho Otarigho, GT, Class of 2017; Adedotun Ogunbiyi, 
GT, Class of 2017; Luke Ofojebe, GT, Class of 2017; Abimbola Akindolire, GT, Class of 2017 and 
Boma Sylvester, NSE GTP

L-R: Ndubuisi Osakwe, group head, retail banking group, Skye Bank Plc; Florence Ademiju Ojo, 
generator winner; Segun Opeke, directorate head, Lagos commercial banking directorate, Skye Bank, 
andOlumide Olorunsola, senior country manager, Western Union, at the grand finale prize presentation 
to 90 winners in the just-concluded Skye Bank/Western Union ‘Better Life promotion’ held in Lagos.

L-R: Morenikeji Olaiwole, chairman, Ikeja District Society of The Institute of Chartered Accountants of 
Nigeria (IDSCAN); Fidelis Ayebae, managing director/chief executive officer, Fidson Health Care Plc; 
Titus  Soetan, president, ICAN, and Joshua Oderinde, former IDSICAN Chairman, during the 2017 
presidential visit to Fidson Health Care Plc by the ICAN President, in Lagos.

L-R: Tope Ashaju representative of Fund Manager; Austin Akpe,  director, United Capital Trustees; 
Tokunbo Ajayi, MD/CE, United Capital Trustees Ltd/chairman of the AGM; Remi Babalola, chairman, 
Alternative Capital Partners Ltd,  and Taiwo Sonola, divisional head, Global Investor Services, at the 
inaugural annual general meeting of ACAP in Lagos.

Oyo strategizes on revenue generation, development  
and institutional reforms

Sterling Bank commits to sustaining 
investment in capacity building for Staff

AKINREMI FEYISIPO, Ibadan

HOPE MOSES-ASHIKE



In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) -4.20 -3.40

NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week open  (31 – 01–17

Week close (7 – 04–17)

Percentage change (WoW)

25,746.52

25,516.34

1,637.89

1,634.05

1,159.24

1,144.22

1,194.88

1,194.88

0.00%

1,148.90

1,136.30

273.70

274.25

-0.20%

Year Open 26,874.62 N9.247 trillion 1,189.691,203.79 1,195.20 274.32

1.31

-3.70 0.44% -3.87%

126.29

123.82

126.26

1.97%

-0.02%

1.11% 0.80%

632.83

627.79

0.90

712.65

304.90

292.42

312.68

N8.909 trillion

N8.829 trillion

1,695.51

-0.23% -11.20% -2.49%

4.27%

1,765.42

1,707.26

3.41%

-4.14%

The NSE-Main Board NSE ASeM Index 

1,841.59

NSE Ind. Goods Index

1,678.80

1,596.51

5.15%

5.23%

2,176.44

NSE Consumer Goods Index NSE Pension Index

820.94

798.16      

2.85%

1.35%

810.04

0.23
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Stories by IHEANYI NWACHUKWU

F
orte Oil Plc, UACN Property 
Development Company 
Plc, and Nigerian Aviation 
Handling Company Plc 
(nahco aviance) are the 

worst performing stocks on the 
Nigerian Stock Exchange (NSE) in 
the first-quarter of 2017.

Market data showed these 
companies’ stocks underperformed 
the Nigerian equity market Index 
which in the first-quarter (Q1) to 
March 31, 2017 posted negative return 
of -5.05 percent.

Forte Oil Plc led the pack of Q1’17 
laggards after its share price declined 
by 43.4 percent in the review period 
and closed at N47.8, market data 
showed.

Likewise, the shares of UACN 
Property Development Company 
Plc lost 35.1 percent of its price in 
Q1’17 to close at N1.70. Nigerian 
Aviation Handling Company Plc 
(nahco aviance) lost 32percent of its 
share price in the first-quarter and 
closed at N2.15.

Meanwhile, investors reaped 
from investing in the stocks of Airline 
Services and Logistics Plc as the share 
price advanced 49.2 percent in first-
quarter to close at N3.73.

Beta Glass Plc also gained 46 
percent in Q1’17 to close at N44.28; 
while the share price of The Okomu 
Oil Palm Company Plc which closed 
at N50.01, advanced by 24.5 percent 
in the first-quarter.

Other stocks that recorded 
reasonable price gains include: 
Dangote Sugar Refinery Plc which 
gained 17.2 percent to close at 
N7.16; Stanbic IBTC Holdings Plc 
recorded 20percent gain to N18. 
Continental Reinsurance which 

May & Baker Nigeria Plc 
reported N41.09million loss 
after tax (LAT) in full year 

ended December 31, 2016.
The results of the pharmaceutical 

company released to shareholders at 
the Nigerian Stock Exchange (NSE) 
show it recorded loss per share (LPS) of 
N4.19 in 2016 from earnings per share  
(EPS) of N6.94 in 2015.

The group’s profit before taxation 
(PBT) in 2016 rose to N345.93 million, 
from N142.39million in 2015.

In the review financial year, May & 
Baker Nigeria Plc earned N8.46 billion, 
an increase from N7.56 billion in 2015.

Eastern geographical area topped 
the group’s revenue accounting for 
N3.44 billion; followed by Lagos area 
which accounted for N2.79 billion; West 
(N1.23 billion); and North (N996.03 
million).

The group segment revenue shows 
pharmaceu- ticals grew to N6.2 billion 
in 2016 from N5.4 billion in 2015.  
Revenue from beverage declined to 
N59.6 million from a high of N64.5 
million in 2015.  

The group revenue from foods 
business rose to N2.11 billion in 2016 
from N2.03 billion in 2015.  

Gross profit in 2016 was N2.53billion, 
from N2.48billion in 2015. Also, 
operating profit increased to N820.86 
million from N655.8 million in 2015.

The group reported increase in 
administrative expenses from N587.29 
million in 2015 to N624.05 million in 
2016.

Administrative expenses are the 
expenses that the group incurred not 
directly tied to a specific function such 
as production or sales, but are related to 
the organization as a whole as opposed 
to an individual department. Wages and 
benefits of the company’s executives 
and costs of general services such as 
accounting make up the administrative 
expenses.

The group’s distribution, sales 
and marketing expenses declined to 
N1.13billion from a high of N1.27billion 
in 2015.

Forte, UAC-Property, NAHCO 
worst performing stocks in Q1

May & Baker reports 
N41.1m full year loss 
after tax

…Airline Service, Beta Glass, Okomu Oil outperform 

gained 12.1percent to close at N1.11; 
FCMB Group Plc gained 10percent 
and closed at N1.21. United Bank 
for Africa Plc gained 17.8percent to 
N5.30. Unity Bank Plc advanced by 
16.4percent to 64kobo.

Also, Access Bank Plc recorded 
6.6percent gain in Q1’17 to N6.26. 
Eterna Plc gained 4.2percent to close 
the first quarter at N3.23. Julius Berger 
Nigeria Plc advanced by 8.7percent to 
close at N41.95. Mobil Oil Plc gained 
12.9percent in Q1’17 to N315.

Presco Plc rose by 17.2percent 
to N47. United Capital Plc gained 
6.2percent to N2.90. Lafarge Africa 
Plc stock price gained 5.5percent in 
Q1’17 to N43.20.

Nigerian Breweries Plc lost 15.4 
percent to close the first-quarter at 
N125.15. Vitafoam Nigeria Plc lost 
18.8percent of its share price in the 
review period to N1.95.

The share of UAC of Nigeria Plc 
dipped by 14.8percent to close Q1’17 
at N14.33. Wema Bank Plc lost 7.4 
percent of its share price in Q1 to close 
at 50kobo. Guinness Nigeria Plc lost 
27.1percent of its share price in Q1’17 
to N60.51.

Fidson Healthcare Plc also dipped 
by 21.9percent to N1; FBN Holdings 
Plc lost 6.9percent to N3.12. Seven 
Up Bottling Company Plc decline 
by 32.5percent to N87.05. Africa 
Prudential Registrars lost 21percent 
to N2.41. AG Leventis was down 
by 21.9percent to 75kobo. AIICO 
lost 14.3percent to 54kobo. Ashaka 
Cement Plc lost 21percent to N9.50.

Transnational Corporation of 
Nigeria Plc declined by 16.1 percent to 
73kobo; while Total Nigeria Plc dipped 
by 13.percent to N260. Sterling Bank 
Plc stocks also lost 5.3percent to close 
at 72kobo.  NEM Insurance Plc lost 

20percent of its share price in Q1 to 
84kobo. Livestock Feeds Plc declined 
to 60kobo, down 28.6percent. 
Dangote Cement Plc stood at N161, 
down 7.4percent; Dangote Flour Mills 
of Nigeria Plc lost 11.8percent of its 
share price in Q1’17 to N3.75.

Cadbury Nigeria Plc declined by 
15percen to N8.75; while Cement 
Company of Northern Nigeria Plc 
lost 10.6percent of its share price 
in Q1’17 to N4.47. Nestle Nigeria 
Plc decline to N750, down by 
7.4percent. NCR Plc also dropped 
to N7.71, down -9.6percent in Q1. 
Nascon Plc share price lost 8percent 
in Q1 to N7.82; while MRS Plc which 
stood at N39.3, lost 9.7percent of its 
share price in Q1.

FSDH research analysts in their 
Monthly Economic & Financial 
Market Outlook: April 2017 said they 
expect to see some improvements 
in investors’ appetite for equity 
investment in April 2017. The analysts 
recommend that investors should 
maintain a medium-to-long term 
position in the equity market, urging 
long-term investors to take long 
positions in stocks that have strong 
fundamentals.

 “The following factors may 
drive performance: Relatively stable 
foreign exchange market; improved 
confidence on the outlook of the 
Nigerian economy; the increase in 
oil price and improved production; 
and expected decline in interest 
rate on fixed income securities”, the 
analysts said.

As full year earnings season 
gradually comes to a close, many 
analysts expect speculative trading 
in stocks to take a centre stage as the 
market awaits a new surprise.
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Access Bank shows strength, 
resilience to remain in good stead

A
lthough the macro-
economic conditions 
and corresponding 
implications on the 
banking industry 

remain uncertain, Access Bank 
Plc believes that its diversified 
banking model, robust balance 
sheet and solid management 
team give it the strength and 
resilience that will keep it in good 
stead.

T h e s e  a m o n g  o t h e r 
assurances were given to 
shareholders at the bank’s 28th 
annual general meeting (AGM) 
which held recently in Lagos.

By diligently executing its 
strategy, Access Bank said it will 
continue to maintain improved 
profitability and create the 
capacity to continue to invest in 
its key areas of strength.

As the bank comes to the end 
of its third five-year transformation 
journey, its top priorities in the 
coming year will be to: cement 
its position as a dominant 
corporate bank and establish 
itself as a formidable retail player; 
leverage digital technology and 
innovation to create value for its 
customers whilst unlocking new 
revenue streams; and to deliver 
seamless and superior customer 
experience across all its service 
touch points.

The management of Access 
Bank Plc expressed confidence 
before the bank’s shareholders that 
achieving these goals will set the 
stage for the execution of the bank’s 
next corporate strategic plan.

As Access Bank Plc looks 
ahead, its management remains 
more confident than ever of 
execution capabilities to achieve 
the bank’s vision of being the 
World’s Most Respected African 
Bank.

At the annual general meeting, 
shareholders assured they 

IHEANYI NWACHUKWU
will continue to stand by the 
financial institution in its desire 
to create a profitable world class 
organisation.   

Sunny Nwosu, a shareholder 
activist and national coordinator 
(emeritus), Independent 
Shareholders Association of 
Nigeria (ISAN) said shareholders 
are happy at the performance of 
the bank despite Nigeria’s worst 
economic performance in two 
decades.

His words: “It is noteworthy 
that the bank has performed well 
in the 2016 financial and we are 
happy. We will also expect a better 
performance for the current year 
because of the fact that Nigeria is 
gradually getting out of recession. 
A bank that performed well in 
a recession should be able to 
perform better without it”.

Another shareholder, Boniface 
Okezie, the Chairman of Progressive 
Shareholders Association of Nigeria 
(PSAN) said the performance in the 
2016 financial year is a pointer to 
better thing to come from the bank 
and called on the bank to ensure 
that it guide against been punished 
for contraventions by regulatory 
bodies.

Performance in 2016
The Group delivered a resilient 

performance in 2016 with the 
overall results reflecting a strong 
and sustainable bank built on 
solid fundamentals and the 
effective execution of its strategic 
imperatives.

Access Bank Plc reported 
growth across all business lines 
leading to total revenue of N381.3 
billion (FY 2015: N337.4billion) 
and Profit Before Tax of N90 
billion (N75.0billion in 2015), 
representing growth of 13percent 
and 20percent respectively over 
the same period in 2015.

Supporting this growth was 
a 32percent year-on-year (y/y) 
increase in net interest income 
of N139.1 billion (FY’15:N105.4 
billion), demonstrating the 
sustainability of the bank’s core 

business; and non-interest growth 
of 3 percent to N133.4bn, in FY 
2016 from N129.4bn in FY 2015, 
driven by strong  increase in its 
fees and commissions.

Recall that in the light of its 
dividend policy, the bank paid 
final dividend of 40 kobo per 
ordinary share, which made it a 
total of 65kobo for the year.

The group revenue rose 
across all operating divisions with 
significant support from the retail 
business, posting N12 billion in 
profit before tax and contributing 
11 percent to Group profits. The 
retail business also contributed 
significantly to the 66 percent 
growth in fee and commission 
income, ensuing from the 
increased adoption and utilisation 
of the Access Bank’s e-business 
channels and digital offerings.

The fundamentals of Access 
Bank wholesale business 
remained solid; with revenues 
up 9 percent from the previous 
year. Its overall performance is 
a testament to the success that 
each of its lines of business had 
in expanding and deepening 
client relationships.

Land does not depreciate as it is 
assumed to have an unlimited 
useful life. This premise 

makes real estate investments 
one of the safest and most 
expensive investment vehicles 
and portfolio diversification 
instruments. Investors in real 
estate typically find it hard to pay 
cash or pay completely for real 
estate transactions. In the past, 
retail investors continued to miss 
out on the benefits of real estate 
investments due to the high cost 
of these investments.  This inability 
of small scale investors to invest in 
large scale diversified portfolios 
of income-producing real estate 
led to the creation of Real Estate 
Investment Trusts (REITs).

On September 4 1960, REITs 
were created when President 
Dwight Eisenhower, the 34th 
president of the United States 
signed into law the REIT Act title 

contained in the Cigar Excise Tax 
Extension of 1960. REITs, for the 
first time, brought the benefits of 
commercial real estate investment 
to all investors – benefits that 
previously had been available 
only through large financial 
intermediaries and to wealthy 
individuals.

REITs sometimes called 
real estate stock are companies, 
collective investment schemes 
or trusts that own and operate 
income-producing real estate 
such as malls, office complex 
buildings, warehouses, hotels, 
hospitals and/or mortgage loans. 
Like stocks, individuals buy units 
of these companies to own a stake 
in the real estate investments. 
REITs can be publicly traded on 
major exchanges, public but non-
listed, or private. The three main 
types of REITs are Equity REITs, 
Mortgage REITs and Hybrid REITs. 

As their names imply, equity REITs 
invest in and own properties while 
mortgage REITs invest in and own 
property mortgages. A hybrid 
REIT combines the investment 
strategies of equity REITs and 
mortgage REITs by investing in 
both properties and mortgages. 

Typically, REITS may be a 
corporation or an Investment 
Trust. They are managed by a 
Board of Directors or Trustees and 
have secondary market window 
for liquidity or debt sourcing. This 
implies that they can be funded 
through foreign loans. REITs 
should have a minimum of 100 
shareholders and not more than 
50% of shares are to be held by 5 
or fewer individuals. They invest 
at least 75% of the total assets 
in real estate assets (typically 
investment properties from 
which rental income is earned) 
and in Government Securities.  

REITs derive at least 75% of gross 
incomes from rents and mortgages 
and even so, 90-95% of this gross 
income must come from rents, 
interest and capital gains on other 
securities. REITS pays dividends on 
at least 90-95% of taxable income 
and REITs securities are Asset 
Backed Securities (ABS). That is, its 
income streams are derived from 
and backed by a specific pool of 
underlying assets (real estate assets 
and other securities).

In 2007, the Securities and 
Exchange Commission (SEC) 
issued the first set of guidelines 
for the registration and issuance 
of requirements for the operation 
of REITs in Nigeria as detailed in 
the Investment and Securities Act 
(ISA). The first REIT, the N50 billion 
Union Homes Hybrid Real Estate 
Investment Trust, was launched in 
September 2008. REITs in Nigeria 
can be either closed-end or open-

Real Estate Investing through the Stock Market

Analysis

Despite the increasingly 
competitive deposit market, 
Access Bank grew total deposits 
by 36 percent year-on-year. 
Total deposits at year-end 
were N2.09 trillion, reflecting 
the bank’s resilient efforts at 
growing market share. Gross 
loans increased to N1.89trillion 
largely on the back of the Naira 
devaluation and increased on-
lending activities to boost key 
sectors of the economy.  Asset 
quality remained stable with 
non-performing loans and cost 
of risk ratios at 2.1 percent and 1.2 
percent respectively.

Access Bank Plc prudent risk 
management kept its in good 
stead as the bank maintained 
non-performing loans of 
2.1percent. Similarly, prudential 
ratios remained well above the 
regulatory limits with capital 
adequacy and liquidity ratios 
of 21percent and 43.6percent, 
respectively.

Chairman assures 
shareholders

Mosun Belo-Olusoga, 
Chairman Access Bank Plc said, 
“Our commitment to the effective 

execution of our strategy ensured 
we delivered a solid performance 
thus aggregating long-term value 
for our shareholders”.

She told shareholders that: 
“The bank has always maintained 
a balanced dividend pay-out ratio, 
based on a residual dividend 
policy. This policy is hinged on the 
sustainability of dividend pay-outs 
and capital planning.”

Looking ahead, Belo-Olusoga 
further said, “It has been a year of 
significant progress despite the 
difficult operating environment 
and we could only achieve it with 
excellent people. On behalf of the 
Board, I thank our Management 
team for its focus and tenacity in 
ensuring that the Bank attains 
its enviable position as one of 
the top three banks in Nigeria. 
We are especially thankful to 
our shareholders for their 
commitment to the continued 
success of the Access Bank brand. 
The Board will remain focused in 
its pursuit of shareholder value 
and continue to provide the 
stability and strategic direction 
the Bank requires to deliver 
operational excellence in our 
bid to become the World’s Most 
Respected African Bank.”

GMD/CEO confident the 
bank is stronger and better 
positioned

Hebert Wigwe, Group 
Managing Director/CEO of Access 
Bank Plc assured shareholders 
that the financial institution will 
continue to ensure improved 
returns on their investments.

“Despite the challenging 
economy, 2016 was a year of 
progress for Access Bank. Many 
of the strategic choices we made 
over the years were validated 
when tested by the economic 
recession. These critical decisions 
included our business mix, our 
risk management culture, and 
our capital and liquidity strategies. 
The strict implementation of 
our robust risk management 
framework ensured that we 
remained strong in terms of both 
local and foreign currency liquidity 
as well as capital adequacy. This 
placed us in an extremely strategic 
position to maximise shareholder 
value, even at such vulnerable 
times,” Wigwe said.

The GMD noted further that, 
“2017 marks the end of the rolling 
five-year strategy implemented in 

2013. Plans for the next five-year 
phase have begun in earnest to 
position the Group not only as 
the world’s most respected African 
bank but also as an emerging 
global player.

“To secure our strategic 
aspiration to be a high performing 
diversified banking leader 
focusing on global best practices, 
we consider it vital to maintain 
our disciplined capital position 
and tightened risk tolerances. 
Although expanding our loan 
portfolio is part of our long-term 
growth agenda, we are committed 
to doing so in a thoughtful and 
disciplined manner. To that 
end, we maintain a tempered 
risk appetite in certain sectors 
and have deliberately limited 
loan production while focusing 
on growing in the right capital 
accretive businesses. Today, I 
am confident that our bank is 
stronger and better positioned 
to deliver long-term value to our 
shareholders”.

Analysts comment
Olalekan Olabode-led team 

of analysts at Vetiva Capital 
Management Limited in their 
reaction to Access Bank Plc 2016 
results acknowledged the group 
posted impressive 13percent y/y 
Gross Earnings growth, adding that 
the top line which came in at N381 
billion was 4percent better than 
the analysts estimate. “ACCESS 
remains one of the banks with 
the best asset quality within our 
coverage,” the analysts said.

Also, Olubunmi Asaolu-
led team of research analysts 
at FBNQuest said, “The PBT 
result beat our forecast, but we 
suspect that consensus was closer 
to the result. All in all, we find 
Access Bank’s results healthy. The 
underlying results were broadly in 
line with our expectations, even 
after tax. In this environment of 
heightened risk for the banking 
sector, we believe Access Bank 
should be trading higher than its 
current valuation”, the analysts 
said. FBNQuest analysts said: “We 
rate Access shares Outperform.”

 “The final dividend implies 
a yield of around 6percent. It is 
higher than our 30kobo estimate 
(which is the same as the 2015 final 
dividend). It appears consensus 
was looking for approximately 
45kobo,” FBN Quest analysts said 
in their first reaction to the results.

NSE Investor Education Series 

Hebert Wigwe

end and none of their assets may 
be outside Nigeria. Real Estate 
Investment Trusts in Nigeria are 
structured to have a fund manager, 
a property manager, and trustees. 
As at March 2017, there were 3 
listed REITS on the Nigerian Stock 
Exchange. These include Skye 
Shelter Fund, Union Homes and 
UPDC.

One of the major advantages 
of investing in REITs in Nigeria 
is Tax exemption. The Special 
Purpose Vehicles (SPVs) through 
which REITs are offered are liable 
to Companies Income Tax (CIT) 
at the rate of 30%. However, the 
very features of the REIT activates 
pockets of tax exemptions which 
should attract investors and fund 
managers who are interested in 
investing in tax efficient schemes. 
One of these is the tax waiver issued 
through the Debt Management 
Office in 2010 by Former President, 
Goodluck Jonathan. He approved 
a waiver of taxes on all categories 
of bonds, Federal, sub- national, 
corporate and supra- national 

bonds, Mortgage-backed 
Securities, and Asset-backed 
securities (which is the case with 
REIT’s securities), etc. The range of 
taxes covered by the approval, are 
those under the Personal Income 
Tax Act, Value Added Tax and the 
Capital Gains Tax Act. This implies 
that the dividends of publicly 
traded REIT securities are exempt 
from withholding taxes (WHT) in 
the hands of the investors. Value 
Added Tax (VAT) and Capital Gains 
Tax (CGT) on sales of these units or 
securities are also not applicable.

Another benefit of REITs is 
that they allow investors to share 
in non-residential properties like 
hotels, shopping complexes, malls, 
and industrial properties and 
provide a liquid way to invest in 
real estate, which is an otherwise 
illiquid market. REITs require no 
minimum investment and do not 
necessarily increase and decrease 
in value along with the broader 
market, they are professionally 
managed, pay higher dividends 
and aid portfolio diversification.
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This is the third and final 
part of the 3-part series 
on ‘Introduction to Yield 
Curves’. Part 1 (published 

in the FMDQ Spotlight - January 
2017 edition) provided an 
overview of the concept of Yield 
Curves, across different maturity 
spectrums, typically ranging from 
three (3) months to twenty (20) 
years in the fixed income market.

Part 2 (published in the 
FMDQ Spotlight – February 
2017 edition) focused on the 
various uses of the yield curve in 
investment analysis, particularly 
its use as an indicator of future 
macroeconomic direction and 
interest rates, a benchmark for 
pricing fixed income securities 
and a portfolio management 
strategy. In this final part of the 
series, the construction, shapes 
and uses of the Sovereign Yield 
Curve in the Nigerian fixed 
income market, will be explored.

The Nigerian Sovereign Yield 
Curve: Construction and Shapes

The Nigerian Sovereign Yield 
Curve (the “NGN Yield Curve” 
or the “Curve”) gives a graphical 
representation of the prevailing 
mark-to-market yields across 
FGN-issued benchmark treasury 
instruments (that is, the Nigerian 
treasury bills and FGN bonds).

The Curve shows the yields 
that investors in the market are 
willing to lock-in now across 
various maturities into the future, 

Introduction to Yield Curves – Part 3
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It was a gloomy week for 
the Ai40 Investor’s Index 
as it moved into the third 

straight week of losses. 
South African equities took 
up the lion’s share of the 
Losers list following an 
eventful week characterised 
by significant political risk. 
The Index dropped by 1.82 
points, a fall of 1.97% from 
last week’s value of 92.37, 
to close Friday at a value of 
90.55.

Global markets were 
widely down at last Friday’s 
close with geopolitical 
tensions in the form of U.S 
missile strikes on Syria 
worrying investors. Lower-
than-expected nonfarm 
payrolls numbers didn’t 
help markets either, reports 
highlighted that “the U.S. 
economy only generated 
98,000 jobs last month” 
according to Nasdaq. Safe-
haven assets such as gold 
were on the up and so was 
oil, as markets expect that 
“the airstrikes would re-
ignite Middle East turmoil, 

t h e  w o rl d’s  maj o r  o i l -
producing region” according 
to ABC News. A barrel of 
Brent gained 35 cents to 
settle at $55.24.

At Friday’s close, the Dow 
Jones Industrial Average 
was down 6.85 points, to 
close at a value of 20,656.10. 
The Nasdaq Composite 
Index closed lower by 1.14 
points to end the session at 
5,877.81. The S&P 500 lost 
1.95 points, to close Friday 
on a value of 2,355.54. In 
Europe, Germany’s DAX 30 
fell 1.3% and Britain’s FTSE 
100 gained a marginal 0.31%. 
Japan’s Nikkei 225 fell 1.3%.

Gainers
Abu Qir Fertilizers was 

the biggest gainer on the 
Index last week as stocks 
for the Egyptian chemicals 
company gained 39.8%. 
Miners, AngloGold Ashanti 
a n d  A n g l o  P l a t i n u m 
were also in the mix with 
gains of 12.2% and 10.1% 
respectively. Nairobi-listed 
Equity Bank gained 5.8% 
while stock for Tunisian 

Africa investor Ai40 Weekly Commentary – 10 April 2017
holding company, Poulina 
Group Holding increased 
by 5.7%.

Losers
On the other end of the 

spectrum, Tullow Oil was 
the biggest loser on the Index 
last week. Shares for the 
company dropped by 11.6%. 
Marred by political risk and 
increased volatility following 
the firing of the Finance 
Minister Pravin Gordhan, 
South African bank stocks 
suffered huge losses last 
week. Standard Bank was 
down 10.2%. Still  in SA 
equities, MTN Group fell 
5.8% as the company “paid 
a 30 billion Naira second 
instalment of a 330 billion 
Naira fine to the Federal 
Government” in Nigeria last 
week according to Pulse. 
Another banking stock, 
Ecobank Transnational 
found its place on the Losers 
list with a drop of 5.7%.

For more on the Ai40 
Index, please, visit the Africa 
investor website at www.
africainvestor.com.

experienced some inversion in 
2016 and has remained inverted 
into 2017 (that is, long-term debt 
instruments have a lower yield 
than short-term instruments 
of the same credit quality - this 
is typical during periods of 
monetary policy tightening) as 
short-term yields crossed the 20% 
mark, whereas long-term yields 
maintained a 15% - 16% bracket.

Beyond the MPR, there are 
other factors that determine the 
shapes of the NGN Yield Curve. 
These include, amongst others, 
the macroeconomic policy 
(especially interest rate policy), 
systemic liquidity (the volume 
of money in the financial system) 
and investors’ risk appetite (the 
likelihood of investors to assume 
investment risk).

For instance, investors are 
more inclined to play at the short-
end of the yield curve (3M – 1Y 
maturities) when confronted 
with policy uncertainties and an 
expectation of a high inflation 
rate. Furthermore, when the FGN 
issues treasury bills at relatively 
high interest rates (perhaps, to 
mop-up systemic liquidity and 
ease inflationary pressures in the 
economy), investors will crowd-
in on the short-end of the Curve 
to optimise portfolio returns.

Uses of the Nigerian Sovereign 
Yield Curve

From an issuer perspective, 
the NGN Yield Curve provides 

reflected at the short-end of the 
Curve, where treasury bills’ yields 
hover between 16% and 20%, in 
a bid to keep systemic liquidity 
within an acceptable level

In addition, the Curve 
facilitates decision making for 
investment managers, issuers 
and banks, with regards to the 
rate (and timing) for issuance of 
debt securities. As the NGN Yield 
Curve shifts (with a corresponding 
increase or decrease in the 
benchmark interest rate), bank 
customers, for instance, whose 
loans are typically benchmarked 
to the MPR often anticipate 
an adjustment in their loan 
repayment obligations

In conclusion, through 
effective monitoring of its yields, 
shape and slope, the Yield Curve 
lends itself a valuable tool for 
investors and market participants 
alike to optimally leverage on 
interest rate movements within 
the financial market. Similarly, 
it provides a leading indicator 
of future macroeconomic 
trends, in addition to serving as a 
benchmark for pricing other fixed 
income securities.

For the ‘Introduction to Yield 
Curves’ series, the following 
learning points are noteworthy, 
inter alia: Yield Curves are graphs 
that show the range of yields that 
investors in the fixed income 
market expect to get on their 
investments over defined maturity 

FMDQ Learning 

ranging from the short-term 
(3-month treasury bills) to the 
long-term (10 -year or 20-year 
FGN bonds).

The short-end of the Curve 
represents yields on short-
tenured fixed income securities 
(typically 3-month to 12-month 
maturities), while the long-
end of the Curve represents 
securities with 10-year to 20-year 
maturities.

The NGN Yield Curve sloped 
upwards as at December 31, 
2015, when short-term yields 
(3M – 1Y) were sub 8%, and long-
term yields (10Y-15Y) hovered 
around 11%. This upward trend 
is theoretically indicative of 
investors’ expectation of higher 
future interest rates. Further to 
this, the Curve experienced an 
upward shift in 2016, as a result 
of an increase in the benchmark 
interest rate (the Monetary Policy 
Rate (MPR)) by 200 basis points 
from 12% to 14%, at the Central 
Bank of Nigeria’s Monetary Policy 
Committee meeting.

Following this, the Curve 

a useful pricing benchmark for 
issuers of all forms of debt market 
instruments such as corporate 
bonds, State government bonds, 
short-term bonds, agency 
bonds, infrastructure bonds, 
commercial papers, etc. This 
ensures that the issued securities 
generate maximum interest from 
investors and are competitively 
priced vis-à-vis the risk ratings of 
the issuer(s)

Similarly, investors and 
portfolio managers often 
utilise the NGN Yield Curve 
for investment analysis, and 
to position portfolios in line 
with return expectations and 
duration. Active trading in 
fixed income securities is 
ideally preceded by detailed 
analysis of the shape, slope and 
trend in a country’s sovereign 
yield curve

The NGN Yield Curve also 
gives an indication of the prevailing 
and future macroeconomic policy 
environment. For instance, the 
current tight monetary policy 
stance of the CBN is clearly 

periods, typically from three (3) 
months to twenty (20) years.

Yield Curves are ideally 
expected to be upward sloping; 
however, the prevailing (or 
expected) macroeconomic and 
monetary policies could invert 
or hump a curve.

Monetary policy stance has 
significant impact on the slope 
and shape of the Yield Curve. A 
tight monetary policy generally 
tends to shift the curve upwards 
(as yield increases across all 
maturities) while a loose 
monetary policy will contract 
the curve.

Portfolio managers often 
employ several strategies to 
optimise returns from the Yield 
Curve. These include, the bullet, 
barbell, ladder and “riding the 
yield curve” strategies.

A robust understanding 
of the dynamics of the Yield 
Curve is essential for efficient 
valuation and pricing of 
treasury instruments and for 
optimum fixed income portfolio 
management.

SAB Miller SAB SJ Beverages South Africa 57.43 -5.9%  92,503.86  34.8  1,610.64 
Anglo American AGL SJ Mining South Africa 15.13 -3.8%  19,338.80  -9.8  1,278.50 
Sasol SOL SJ Oil & gas   South Africa 29.60 -1.7%  19,283.30  9.7  651.39 
MTN Group MTN SJ Telecommunications South Africa 8.86 -5.8%  15,922.22  16.4  1,797.23 
Standard Bank SBK SJ Banking & finance  South Africa 9.95 -10.2%  15,884.79  9.9  1,596.58 
Anglo Platinum AMS SJ Mining South Africa 25.98 10.1%  6,969.96  149.9  268.30 
ANGLOGOLD ASHANTI LTD ANG SJ Mining South Africa 12.39 12.2%  5,056.47  -112.4  408.22 
Tullow Oil plc TLW GN Oil & gas   Ghana 4.26 -11.6%  3,885.33  381.7  911.38 
Maroc Telecom IAM MC Telecommunications Morocco 13.50 -2.1%  11,868.15  19.6  879.10 
DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.53 -1.4%  8,965.74  14.5  17,040.51 
Orascom Construction OCIC EY Construction   Egypt 12.08 1.0%  2,498.89  74.0  206.92 
Attijariwafa Bank ATW MC Banking & finance Morocco 39.99 -0.4%  8,138.32  14.9  203.53 
Nigerian Breweries NB NL Breweries Nigeria 0.98 -2.7%  7,385.83  28.4  7,562.56 
Banque Marocaine du Commerce BCE MC Banking & finance Morocco 19.79 -1.4%  3,552.17  15.4  179.46 
Telecom Egypt ETEL EY Telecommunications Egypt 0.63 0.0%  1,075.96  8.4  1,707.07 
VODAFONE EGYPT VODE EY Telecommunications Egypt 3.61 1.0%  865.64  6.4  240.00 
Banque Centrale Populaire BCP MC Banks Morocco 25.99 -1.7%  4,006.41  17.9  182.30 
Lafarge LAC MC Building materials Morocco 215.33 -0.7%  5,045.37  21.8  23.43 
Douja Prom Addoha ADH MC Real Estate Morocco 4.38 1.4%  1,412.32  11.7  322.56 
Sonatel Sn SNTS BC Telecommunications Brvm 39.92 -2.9%  3,992.29  13.1  100.00 
Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.08 -0.8%  2,351.91  5.8  29,431.18 
Zenith Bank ZENITH NL Banking & finance Nigeria 0.05 1.6%  1,450.18  4.0  31,396.49 
CGI CGI MC Real Estate Morocco 42.27 -0.4%  778.12  14.4  18.41 
Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.19 -1.2%  307.76  -22.2  1,591.13 
Commercial International Bank CIB EY Banks Egypt 4.33 4.2%  4,997.39  15.0  1,153.87 
First Bank FIRSTBAN NL Banks Nigeria 0.01 0.8%  356.84  2.7  35,895.00 
Abu Kir Fertilizers ABUK EY Chemicals Egypt 10.06 39.8%  846.00  8.9  84.13 
East African Breweries EABL KN Breweries Kenya 2.28 1.5%  1,801.26  23.9  790.77 
Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.18 3.3%  7,368.16  17.9  40,065.43 
Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.35 0.1%  1,512.26  7.5  238.19 
Mobinil EMOB EY Telecommunications Egypt 4.92 -0.5%  491.80  -  100.00 
T M G HOLDING TMGH EY Real Estate Egypt 0.51 0.4%  1,046.25  22.5  2,063.56 
Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 3.49 5.7%  628.75  16.6  180.00 
Ecobank Transnational Inc ETIT BC Banks Brvm 0.03 -5.7%  519.90  2.2  15,952.70 
STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.06 3.4%  594.87  7.2  10,000.00 
State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 0.1%  970.35  11.2  31,000.00 
Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.08 0.4%  428.47  5.9  5,431.54 
Banque De Tunisie BT TU Banking & finance  Tunisia 3.61 0.5%  541.09  13.9  150.00 
Equity Bank Limited EQBNK KN Banking & finance Kenya 0.35 5.8%  1,302.40  7.8  3,773.67 
Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.33 -3.1%  1,006.79  5.2  3,025.21
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L
ike I always say, 
ver y soon the 
middle class will 
vanish and you 
will either be rich 

or poor. And that is why 
you need to take control of 
your personal life, finance, 
business and investment. 
Taking control of these ar-
eas of your life requires that 
you have the knowledge of 
money.

The first thing you need 
to understand about mon-
ey is; what is money? As 
defined by Economists; 
money is anything that is 
accepted as a medium of 
exchange in a commodity 
market.

During the agrarian age, 
farm produce, fish and ani-
mals were accepted as me-
dium of exchange. In the 
industrial age, gold, copper 
and steel, artistically carved 
into coins were accepted 
as a medium of exchange. 
When they were becom-
ing too heavy to be carried 
around in bulk, banks notes 
were introduced. But in this 
information age, those who 
are still seeing money as 
coins and banknotes are 
probably left behind in the 
industrial age.

In this age, it is important 
that you understand the 
system of money because 
money flows through its 
own very system.

Everything around is a 
network of system. The sun 
knows when to rise and set. 
The moon knows when to 
light up the sky. The rain 
knows its season. And so 
does the snow. These ele-
ments obey the network of 
system in the universe as de-
signed by the creator—God.

The human body is a 
network of system. You do 
not need to press a button to 
jumpstart your nose, eyes, 
ears or mouth. There is no 
special button designed 
on your body to help you 
regulate the pulse of your 
heartbeat. Your body is a 
network of respiratory, cir-
culatory, nervous and what 
have you systems. And they 
drive the entire machine.

Your car is a network of 
system. When you turn the 
key in the ignition, it will 
send a message to the bat-
tery. The battery will send its 
own message to the engine 
and whatever happens in-
between puts the car into 
motion.

Everything around you is 
a network of system and so 
is money. When you don’t 
understand the system of 
money, you will be working 
hard to make ends meets.  
The system that multiplies 
money was designed and 
categorized into four plat-

forms. The platform you 
choose to operate from will 
determine how successful 
you will become financially.

The first platform is the 
employees’ platform. On 
this platform, you are just 
a tiny part of the entire sys-
tem that generates money 
for the owner[s] of the or-

Understanding the business of money
ganization. For example: 
if you are a manager in 
an organization, you and 
your entire team were em-
ployed to generate money 
for the owner[s] of the busi-
ness and at the end of the 
month; you will receive 
your wages called salary.  
Operating on employees’ 

platform, your employer 
controls the money you 
earn as well as your time. 
So your chances of becom-
ing financially successful 
or rich to be precise are 
limited because your em-
ployer sets the standard of 
your earnings and controls 
your time.

Self employed platform. 
On this platform, you are 
just an advance employee 
who has total control of his 
time, decision and money 
making channel. Here you 
are the entire system of your 
own enterprise. If you are 
on vacation, your business 
is on vacation. If you are 

sick, your business is sick 
too. Whatever happen to 
you, affects your business 
too. How you manage your 
time, skills and experience 
will guarantee your income, 
but it is limited to how hard 
you can work to quickly 
turn over your working 
capital.

• Savings   
• Travel  
• Debt & Borrowing  
• Utilities 
• Managing your Tax

This is M    NEY
 A daily guide to your Personal Finance
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Trader groans as hardship persists
Name:  Mrs Rashidat Ola-

tunji
State of Origin: Kwara State
Dependants: Four Children
T ra d e :  I  s e l l  f o o d and 

household items including 
any fruit in season. I also sell 
roasted corn and pear in the 
evenings. I used to sell kero-
sene and roast plantain but 
I had to press pause for now 
because both of them are very 
expensive now.

Profit: The profit was en-
couraging but not anymore. 
The little profit is not even 
enough to purchase food items 
let alone meet other pressing 
needs such as house rent and 
children’s school fees. The bag 
of pear I used to buy for N4, 
000 last year is now N7, 000 
and cost of transportation is 
now high.

We used to feed very well 
before because the price of 
food items was reasonable and 
customers were buying with-
out complaining which meant, 
I was making good money. 

These days, we eat anything 
we see just to keep body and 
soul together and our drinking 
water went from sachet water 
to tap water.

School fees: I had to with-
draw my children from the 
private school they attend to a 
public school because the fees 
of the private school suddenly 
went beyond my reach. I even 
had to borrow money to send 
them back to school but my 
daughter who is currently an 
undergraduate in Kwara poly-
technic is still at home.

House rent: Before, we were 
paying N4, 000 per month but 
our landlord increased the rent 
to N5, 000. We managed to pay 
for five weeks with borrowed 
funds. Hopefully, we will foot 
the rest bill with time.

Challenges: Growing my 
business and giving my chil-
dren quality education. My 
parents did not have the mon-
ey to send me to school but 
knowing the importance of 
education, I vowed to give my 
children a good one but this 
hardship in the country is not 
making that easy. 

How Nigerians are struggling to survive
Life in Recession

Retail & Consumer Business
Luxury       Malls       Companies       Deals      Spending Trends      

America’s retailers are closing stores faster than ever

The battered American 
retail industry took a few 
more lumps this week, 
with stores at both ends 

of the price spectrum preparing 
to close their doors.

At the bottom, the seeming-
ly ubiquitous Payless Inc. shoe 
chain filed for bankruptcy and 
announced plans to shutter hun-
dreds of locations. Ralph Lauren 
Corp., meanwhile, said it will close 
its flagship Fifth Avenue Polo store 
-- a symbol of old-fashioned luxury 
that no longer resonates with to-
day’s shoppers.

And the teen-apparel retailer 
Rue21 Inc. could be the next ca-
sualty. The chain, which has about 
1,000 stores, is preparing to file for 
bankruptcy as soon as this month, 
according to people familiar with 
the situation. Just a few years ago, 
it was sold to private equity firm 
Apax Partners for about a billion 
dollars.

“It’s an industry that’s still in 
search for answers,” said Noel 
Hebert, an analyst at Bloomberg 
Intelligence. “I don’t know how 
many malls can reinvent them-
selves.”

 BloomBerg
The rapid descent of so many 

retailers has left shopping malls 
with hundreds of slots to fill, and 
the pain could be just beginning. 
More than 10 percent of U.S. retail 
space, or nearly 1 billion square 
feet, may need to be closed, con-
verted to other uses or renegoti-
ated for lower rent in coming 
years, according to data provided 
to Bloomberg by CoStar Group.

The blight also is taking a toll on 
jobs. According to Labor Depart-
ment figures released on Friday, 
retailers cut around 30,000 posi-
tions in March. That was about 
the same total as in February and 
marked the worst two-month 
showing since 2009.

Urban Outfitters Chief Execu-
tive Officer Richard Hayne didn’t 

mince words when he sized up the 
situation last month. Malls added 
way too many stores in recent 
years -- and way too many of them 
sell the same thing: apparel.

“This created a bubble, and 
like housing, that bubble has now 
burst,” he said. “We are seeing the 
results: Doors shuttering and rents 
retreating. This trend will continue 
for the foreseeable future and may 
even accelerate.”

Year-to-date store closings are 
already outpacing those of 2008, 
when the last U.S. recession was 
raging, according to Credit Suisse 
Group AG analyst Christian Buss. 
About 2,880 have been announced 
so far this year, compared with 
1,153 for this period of 2016, he 
said in a report.

New Peak
Extrapolating out to the full 

year, there could be 8,640 store 
closings in 2017, Buss said. That 
would be higher than the 2008 
peak of about 6,200.

Retail defaults are contribut-
ing to the trend. Payless is closing 
400 stores as part of a bankruptcy 
plan announced on Tuesday. The 
mammoth chain had roughly 
4,000 locations and 22,000 em-
ployees -- more than it needs to 
handle sluggish demand.

HHGregg Inc., Gordmans 
Stores Inc. and Gander Mountain 
Co. all entered bankruptcy this 
year. RadioShack, meanwhile, filed 
for Chapter 11 for the second time 
in two years.

Other companies are plowing 
ahead with store closures outside 
of bankruptcy court. Sears Hold-
ings Corp., Macy’s Inc. and J.C. 
Penney Co. are shutting hundreds 
of locations combined, reeling 
from an especially punishing 
slump in the department-store 
industry.

Others are trying to re-emerge 
as e-commerce brands. Kenneth 
Cole Productions said in Novem-
ber that it would close almost all 
of its locations. Bebe Stores Inc., 
a women’s apparel chain, is plan-
ning to take a similar step, people 

familiar with the situation said last 
month.

“Today, convenience is sitting 
at home in your underwear on 
your phone or iPad,” Buss said. 
“The types of trips you’ll take to the 
mall and the number of trips you’ll 
take are going to be different.”

 But even brands moving ag-
gressively online have struggled to 
match the growth of market leader 
Amazon.com Inc.

 The Seattle-based company ac-
counted for 53 percent of e-com-
merce sales growth last year, with 
the rest of the industry sharing the 
remaining 47 percent, according to 
EMarketer Inc.

 While high-end malls continue 
to perform well, the exodus away 
from brick-and-mortar stores is 
taking a toll on so-called C- and 
D-class shopping centers, accord-
ing to Oliver Chen, an analyst at 
Cowen & Co. There are roughly 
1,200 malls in the U.S., and those 
classes represent about 30 percent 
of the total, he said.

The glut of stores is far worse in 
the U.S. than in other countries.

“Retail square feet per capita 
in the United States is more than 
six times that of Europe or Japan,” 
Urban Outfitters’ Hayne said last 
month. “And this doesn’t count 

If you want to contact the writer of this story 
call: +234(0) 803 889 1567, +234(0) 802 223 8495.   
chinwe.agbeze@businessdayonline.com

Continues on page 22
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For the third con-
secutive year, the 
newest Television 
models from LG 

Electronics have been 
designated Netflix Rec-
ommended Televisions 
by the global internet TV 
company that popularized 
streaming.

The evaluation program 
recognizes TVs that deliver 
excellent Netflix perfor-
mance and superb viewing 
experience.

LG’s Televisions passed 
a strict evaluation pro-
cess based on factors that 
matter most to consum-
ers, such as ease of access 
and speedy performance, 
thanks in great part to 
LG’s acclaimed webOS 3.5 
smart TV platform.

For the first time, LG’s 
2017 UHD models include 
a dedicated Netflix button 
on the remote control, 
enabling users to both 
turn on the TV and launch 
Netflix with the press of a 
single button. LG’s newest 
TVs feature the latest ver-

sion of Netflix that allows 
easy access to the service 
directly from the home 
screen.

L G ’s  2 0 1 7  T Vs  a re 
equipped with 4K HDR 
technology allowing Net-
flix’s titles in 4K and HDR 
to stream superb picture 
quality with greater defi-
nition and more accurate 
colours with higher range.

Titles including the en-
tire Marvel series on Net-
flix, such as the recently 
launched Marvel’s Iron 
Fist and other popular 
series such as The OA and 
Chef’s Table can now be 
viewed with incredible 
clarity.

LG has ensured that 
its entire 2017 line-up of 
premium TVs support the 
full palette of HDR formats 
with Active HDR to render 
brighter scenes and great-
er shadow details when 
displaying HDR contents, 
including Dolby Vision, 
HDR10 and HLG.

Brian Kwon, president 

LG receive Netflix Recommended TV 
designation for the third time

Nigeria missing out from Africa’s 
projected $151.2bn meat, milk market

N
igeria is miss-
ing out from 
the meat and 
milk market 
potential in Af-

rica since these sub-sectors 
remain under-exploited as 
illustrated by the countries 
overarching dependence 
on import of some animal 
products.

The United Nations’ Food 
and Agriculture Organisa-
tion (FAO) projects meat 
and milk market in Africa 
will be worth about $151.2 
billion by the year 2050. This 
does not imply there would 
be any major shift in  the  
distribution  and  consump-
tion  of  animal  sourced  
foods  across  African re-
gions  between  2005/07  and 
2050. Prospects for livestock 
sector development will 
differ across agro-ecolog-
ical zones, countries and 
in geographic areas within 
countries. 

Experts at an event organ-
ised in November, 2016 in 
Lagos by Agra Innovate West 
Africa, Nigeria’s largest agri-

support, Nigeria will be self-
sufficient in poultry produc-
tion. We are ready to lead 
the drive of the change we 
intend to achieve,” Oduntan 
said.

African meat and milk 
markets represent a major 
business opportunity for 
livestock producers, not 
so  much  for  the  volume  
of  animal-sourced  foods  
consumed  in  the  conti-
nent  as  for  the  projected 
market  growth,  in  terms  
of  both  volume  and  value.  
From this perspective, op-

business trade exhibition 
contended that the livestock 
subsector is yet to receive 
appropriate recognition and 
most of the technologies in 
the sector are obsolete.

“We must be innovative 
in the implementation and 
execution of agricultural 
programmes, projects and 
activities,” said Tope Damo-
la, chairman, Shonga Farms.  

Livestock production 
grew by 0.76 percent in the 
third quarter of 2016 from 
6.32 percent in the second 
quarter of 2016 and 5.50 
percent in the third quarter 
of 2015, the National Bureau 
of Statistics (NBS) stated in 
its Gross Domestic Q3 2016 
report.

According people familiar 
with the matter, government 
should provide necessary 
infrastructure and update 
the data on livestock pro-
duction in Africa’s most 
populous nation, stating 
that inability to do these 
has hindered the tracking 
of livestock.

Currently, Africa’s biggest 
economy needs more than 
a million metric tonnes of 
poultry products annu-

ally to meet local demand.  
Official figures show that 
local farmers are only able 
to produce 300,000 metric 
tonnes, leaving a wide gap 
of more than 1.2 million 
metric tonnes.

“We are working tirelessly 
to meet local demand and 
to ensure that Nigeria is 
self-sufficient in chicken,” 
Ayoola Oduntan, group 
managing director of nat-
nudO Foods, said during 
a media tour on the com-
pany’s farm recently.

 “With some patience and 

portunities for investment in 
African markets for animal-
sourced foods will likely be 
more attractive than those of 
world’s other regions.

 Returning to the FAO 
report, no major shift is 
anticipated in both the dis-
tribution and consumption 
of animal sourced food. For 
instance,  Eastern  Africa,  
that is, Intergovernmental 
Authority on Development 
(IGAD) an eight-country 
trade bloc comprising gov-
ernments from the Horn 
of Africa, Nile Valley and 
the African Great Lakes  is 
and  will  remain  the  larg-
est  milk  market  in  Africa;  
and  Southern  Africa, that is, 
Southern African Develop-
ment Community  (SADC)  
is the  largest market for 
poultry.

Although  there  are  am-
ple  business  opportunities  
for  livestock  producers  in  
Africa  across  all products  
in  the  coming  decades, 
FAO’s projections  indicate  
that  African  producers  will  
be increasingly  challenged  
to  respond  to  growing  
demand.

Most regions are antici-

pated to increase imports 
to meet the rapidly growing 
demand for livestock prod-
ucts. In particular, with the 
notable exception  of  East-
ern  Africa,  all  geographic  
hubs  are  expected  to  be  
growing  net  importers  of 
livestock  products  in  the  
coming  decades,  with  the  
volume  of  imports  steadily  
increasing for  all major 
livestock products.

African  producers  in  all  
regions,  with  some  excep-
tions  in  Eastern  Africa,  
will  find  it  difficult  to 
satisfy the growing demand 
for animal-sourced foods, 
with imports in volume an-
ticipated to steadily increase  
in  the  coming  decades  
throughout  the  continent.  
This represents  a  missed  
development opportunity,  
given  the  widespread  so-
cietal  benefits  that  an  in-
clusive  growth  of  livestock  
can generate, particularly in 
a continent where between 
40 and 80 percent of rural 
dwellers are estimated to 
depend partly or fully on 
livestock for their liveli-
hoods, this was stated in 
FAO’s 2012 report. 
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of the LG Electronics 
Home Enter tainment 
Company said, ‘‘it goes 
without saying that we 
are incredibly proud that 
our 2017 TVs are once 
again being recognized 
as Netflix Recommended 
TVs.

“Because of such rec-
ognition, we will continue 
to find ways to give smart 
television owners faster, 
easier access to 4K HDR 
content and a more enjoy-
able viewing experience 
from our televisions.”

“LG has been an in-
dustry leader in deliver-
ing excellent Netflix ac-
cess and performance on 
their Smart TVs,” said Scott 
Mirer, vice president, De-
vice Partner Ecosystem at 
Netflix.

Mirer added, “The Net-
flix Recommended TVs in 
LG’s 2017 line-up continue 
that leadership, and pro-
vide our members with an 
even better Netflix experi-
ence.”

CHINWE AGEBZE

digital commerce.”
Still, the Class A malls 

continue to thrive, Chen 
said. And most Americans 
continue to do shopping in 
person: Customers prefer 
physical stores 75 percent 
of the time, according to 
Cowen research.

The key is creating the 
right experience, whether 
it’s online or off.

Retailers should “refocus 
on customers,” Chen said. 
“Management needs to be 
fixated on speed of deliv-
ery, speed of supply chain, 
and be able to test read and 
react to new and emerging 
trends.”

America’s retailers ...
Continued from page 21

Source: BusinessDay Research
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Imo Air introduces ‘Miles Splash’ promo for Easter
Imo state during the Easter 
celebrations will get bumper 
miles, when they book their 
tickets ahead this Easter.Imo Air, operated by 

Dana A ir,  has  an-
nounced that its guests 
travelling in and out of 

StorieS by ifeoma okeke

New airline launch in Nigeria to 
offer customers more choices

A
ir travellers in 
N i g e r i a  w i l l 
s o o n  h a v e 
more choices 
as Green Africa 

Airways has secured its 
air transport license and 
has started work toward 
an air operator’s certificate 
(AOC).

This development is 
coming at a time when 
harsh operating environ-
ment has forced some 
domestic airlines in the 
country to suspend op-
erations, while others have 
reduced fleet size, forcing 
them to restrict operations 
to certain areas in the 
country. 

Olowo recalled that in 
2010, Nigeria’s airlines had 
54 commercial operating 
aircraft, but the fleet had 
reduced to 39 by 2014. Busi-
nessDay’s Checks show that 
Aero Contractors, which 
used to have 10 aircraft in 
its fleet, currently has only 
two operational aircraft. 
Three of these aircraft are 
on maintenance; others 
have been returned to the 
leasing company.

Dana currently has three 
operational aircraft, hav-
ing sent two two of them 
abroad for maintenance. 
First Nation has recently 
grounded its operations as 

all its aircraft are abroad for 
maintenance; Medview has 
four operational aircraft in 
the country and one abroad 
for maintenance.

Arik Air, the biggest do-
mestic airline in Nigeria 
which had 28 aircraft on its 
fleet, presently has less than 
nine operational aircraft.

Experts say this devel-
opment is hurtful for the 
sector as it does not create 

With the coming of Green 
Africa Airways, air travellers 
in Nigeria will have more 
choices.

BusinessDay’s checks 
show 18 firms have applied 
to the Nigerian Civil Avia-
tion Authority to obtain the 
Air Operators Certificates to 
operate into and within Ni-
geria, while countries such 
as United Arab Emirates, 
(UAE), Netherlands, Tur-
key, Brazil, Qatar and Cote 
d’ Ivoire have requested for 
additional frequencies into 
Nigeria.

However, this develop-
ment is coming at a time 
when Aero Contractors 
disclosed intention to re-
duce its work force to just 
over 60 per cent, amount-
ing to 600 job losses. Arik 
Air, the biggest domestic 
carrier, has reduced fre-
quencies from 120 flights 
to 15 flights daily, with a 
very low load factor indi-
cating possible job losses 
in the nearest future.

“There could be no bet-
ter time than now for the 
federal government to enter 
into mutual agreements 
with prospective airline 
operators to see how the 
ratio of Nigerians that will 
be employed in their airline 
operations,” John Ojikutu, 
Security expert and former 
commandant of the Mur-
tala Muhammed Interna-
tional Airport (MMIA), told 
BusinessDay.

Kingsley Ezenwa, me-
dia and communications 
manager of Imo Air oper-
ated by Dana Air, while 

good competitive environ-
ment for airlines to operate 
as it could scare away in-
vestors and limit choices of 
passengers who want better 
services for their money. 

 However,  with the 
launch of Green African 
Airway, experts say there 
may begin to be a change in 
the Nigerian travel market 
narrative as passengers will 
now have more choices and 

more revenue will be gener-
ated in the sector.

Green Africa Airways will 
be headquartered in La-
gos; the new airline initially 
plans to operate domestic 
flights within Nigeria, using 
leased mid-sized jets.

“Our goal is to really de-
velop the Nigerian market 
and create a strong home 
base. We want to make air 
travel accessible,” Babawa-

nde Afolabi, Chief Execu-
tive Officer, Green Africa 
Airways, said.

According to the Nige-
rian Civil Aviation Authority 
(NCAA), some airlines are 
also on the line for start-up 
and they are going through 
the test process towards 
AOC. Many Nigerian air-
lines including IRS, Dis-
covery, Chanchnagi and 
others, went under recently. 

speaking to newsmen in 
Owerri said, “Easter is a 
period of sacrifice and 
as part of efforts towards 

appreciating our frequent 
flyers and loyal guests 
since we commenced op-
erations on 24th of Janu-
ary, this year ; we have 
decided to surprise them 
with the ‘Miles splash pro-
mo,’ which will see most of 
them earning free tickets 
and upgrades to the Silver 
and Gold membership 
tier of our frequent flyer 
program.’’

On the preparedness of 
the airline for the Easter 
season he said, “We are fully 
prepared to offer the best 
of service as always to our 
guests, most of who will be 
travelling to the East to visit 
family and friends. And as 
a domestic airline strictly 
committed to connecting 
business and leisure travel-
ers to Imo state and beyond, 
we have introduced pocket 

–friendly fares and the Miles 
splash promo to further 
encourage family bonding 
this Easter.’’

 Commenting further, 
Kingsley advised guests to 
take advantage of the air-
lines’ low fares and multiple 
payment platforms for their 
booking and reservations, 
assuring them that the air-
line will be unveiling more 
customer-friendly initia-
tives and partnerships in no 
distant time.

 Imo Air operated by 
Dana Air is a progressive 
airline partnership between 
the Imo state Government 
and Dana Air, one of Ni-
geria’s leading airlines, to 
increase commercial activi-
ties, provide employment 
opportunities and boost 
tourism drive in Imo state 
and the South East region.
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The crisis of Democracy

T
he re-emergence of na-
tionalism, anti-immigrant 
tendencies and authori-
tarianism in Europe and 
America during the past 

decade have raised an alarm among 
supporters of liberal democracy and 
its institutions.

Samuel Huntington has suggest-
ed that the expansion of democracy 
— from the 1970s, with the Portu-
guese Revolution and the end of the 
Franco regime in Spain, to the end of 
the Cold War in the early 1990s— ul-
timately led to it becoming the most 
popular form of governance in the 
world. Similar movements of democ-
ratization swept through the Philip-
pines and sub-Saharan Africa, and 
democracy as a form of government 
soon became an all-but-universal 
phenomenon. During the next de-
cade popular uprisings at China’s Ti-
ananmen Square and in Russia, Ser-
bia, Georgia and Ukraine challenged 
authoritarian regimes.

Since the global debt crisis of 
2008, though, the world has wit-
nessed a gradual decline in civil 
liberties and democratic values. Au-
thoritarian regimes once challenged 
during the process of democratiza-
tion are going strong. China is gaining 
new economic and political strength 
by spearheading initiatives such as 
the Asian Infrastructure and Invest-
ment Bank, Iran is reintegrating with 
the international community after 
accepting restrictions on its nuclear-
weapons program and President 
Vladimir Putin of Russia is winning 
praise from far-right politicians in 
Europe and from President Donald 
Trump in the United States.

The success of any modern dem-
ocratic state requires a fine balance 
between the popular mandate given 
to a leader and the rule of law that 
prevails in the state. In recent years, 
though, some leaders have attracted 
wide followings and electoral suc-
cess, and then misused that popular 
mandate with blatant manipulation 
of laws.

In Turkey, for example, President 
Recep Tayyip Erdogan is currently 
putting to vote, through referendum, 

constitutional changes which, if 
passed, will bring about a complete 
overhaul in the Turkish system of 
governance. The change would abol-
ish the office of the prime minister 
and concentrate power in the presi-
dent’s hands. If the referendum is 
successful, Erdogan could stay on as 
president for two terms, until 2029, 
uncontested. Because of the system-
atic crackdown against dissent in 
Turkey, many Turks are reluctant to 
protest the antidemocratic move

A similar situation is unfolding 
in Poland, where the Law and Jus-
tice Party, which came to power in 
2015, has brought about constitu-
tional changes in the country’s high-
est court that call into question the 
court’s neutrality. The government 
also has increased its control of state 
media and politicized the bureaucra-
cy. Large-scale public protests have 
had no effect.

A people’s mandate is meaning-
less, in a democratic system, without 
the parallel functioning of the rule of 
law with transparency and account-
ability.

The belief in collective efforts to 
resolve global challenges emerged in 
the last century after two devastating 
world wars, eventually resulting in 
the establishment of institutions such 
as the European Union and the Unit-
ed Nations. Now, however, that belief 
in collective strength may be erod-
ing. Increasingly politicians in Eu-
rope and across the world — includ-
ing Marine Le Pen in France, Geert 
Wilders in the Netherlands, Jimmie 
Åkesson in Sweden and Frauke Petry 
in Germany — appeal to nationalist 
and xenophobic sentiments. Brexit 
is the most obvious symptom of such 
erosion.

Meanwhile Europe has shut its 
doors to the increasing influx of refu-
gees from Syria, Yemen and other 
conflict zones. Chancellor Angela 
Merkel of Germany has faced severe 
political repercussions in the form 
of a sharp decline in her popularity 
ratings in response to her open-door 
policy for refugees. Prime Minister 
Viktor Orbán of Hungary has sealed 
Hungary’s southern border and re-
fuses refuge for Muslim migrants out 
of fear that they will dilute European 

culture or Christian values.
The protection of the rights of all 

under the rule of law is an essential 
pillar of democracy, and it is under 
great threat. If not protected, im-
mense discrimination and suffering 
will ensue and contribute to expand-
ing conflicts. Alienating and blaming 
others will not solve the institutional 
problems of European and American 
democracy, but only further the vi-
cious cycles of anger and injustice.

The anger in public discourse 
has some legitimacy, but its targets 
are misplaced. Coupled with glo-
balization, democracy has become 
a process that caters to certain inter-
est groups and divides the poor and 
working class, who share interests 
around the globe. This process has 
fostered a sense of resentment, help-
lessness and lack of confidence in the 
abilities of state institutions to resolve 
problems.

Consider the rhetoric of national 
campaigns. During the 2016 U.S. 
presidential election, Donald Trump 
and Sen. Bernie Sanders (D.-Vt.), rep-
resenting the right and the left respec-
tively, focused their attacks on similar 
interest groups such as the corporate 

sector and powerful special-interest 
lobbies that often have a dispropor-
tionate share of influence.

A few moments of hope and con-
viction continue to emerge and invite 
new followers for liberal democracy, 
including the Arab Spring, Barack 
Obama’s 2008 campaign, the rise of 
Prime Minister Mateo Renzi in Italy 
and the emergence of Prime Minister 
Alexis Tspiras in Greece — all of them 
promising change and more equi-
table development. Entrusted with 
governance, however, each fell into 
the trap of technocracy.

Liberal leaders, with the excep-
tion of Prime Minister Justin Trudeau 
of Canada, seem to display a sense of 
fatigue. The most obvious example is 
Merkel, who since the end of Obama’s 
second term has emerged as the lead-
er of the liberal west. After 11 years in 
power, however, Merkel seems to be 
isolated in a battle against the likes of 
Orbán, Trump, Erdogan and Putin all 
at once.

The general fatigue of liberal 
leaders is translating into an inabil-
ity to garner trust in their voters. In 
contrast, Trump and other populists 
promise voters quick fixes and a col-

lective societal ideal in the form of 
nationalism, anti-migration, Islamo-
phobia and so on.

By focusing on the alienation of 
the other, such issues become tools 
to encouraging the ordinary working 
class to believe that they are the pri-
mary interest group. Naturally such 
populists and their supporters must 
oppose all outside influences and 
forces of globalization — namely, an 
interconnected and fluid interna-
tional system, one that has not ben-
efited the working class as much as it 
has elite insider groups.

Without active and educated vot-
ers, an inclusive political culture, 
accountability and transparency, 
democracy may not survive in the 
coming years, and no viable alter-
native seems ready to take its place. 
Amid the many threats to the insti-
tutions of liberal democracy, a sense 
of uncertainty has engulfed public 
discourse, along with an immense 
sense of foreboding at what the future 
holds.

(Joanna Korey is a postgraduate 
student at the Young India Fellowship 
at Ashoka University in New Delhi.)
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Highlights of the 60–day national action plan 
on ease of doing business in Nigeria 

GREYMATTER

For many years, Nigeria has fared poorly in the 
global rankings for both ease of doing business 
and economic competitiveness. The Word 
Bank in its Doing Business 2017 Report ranked 

Nigeria 169th out of 190 countries while the country was 
similarly, poorly placed in the 127th position among 
138 economies covered in The Global Competitive-
ness Report 2016–2017 by the World Economic Forum. 
These unfavorable business and economic indices have 
greatly affected the country’s capacity to attract sufficient 
investments from both domestic and foreign investors 
and consequently retarded national productivity and 
economic development. In light of the fall in crude oil 
prices and the Nigerian government’s current drive to 
diversify the economy through development of non-oil 
related sectors such as agriculture and mining, it has 
become imperative for Nigeria to create an enabling 
environment for doing business. 

As part of efforts to reform the business climate in 
Nigeria and pull the country out of the current economic 
recession, the Federal Government (“FG”) established 
in July 2016 the Presidential Enabling Business Environ-
ment Council (“PEBEC”), chaired by the Vice President, 
His Excellency, Mr. Yemi Osinbajo, SAN, with the Min-
ister of Industry, Trade and Investment, Dr. Okechukwu 
Enelamah as Vice Chairman. PEBEC is composed of 
nine (9) other Ministers, the Head of Civil Service of the 
Federation, the Governor of the Central Bank of Nigeria 
(“CBN”) and representatives from the National Assembly 
and the private sector. Further to the establishment of the 
PEBEC, the Enabling Business Environment Secretariat 
(“EBES”) was set up in October 2016 with the mandate to 
implement the reform agenda of PEBEC, which centers 
on the removal of critical bottlenecks and bureaucratic 
constraints to doing business in Nigeria and by so doing; 
“move Nigeria 20 steps upwards in the World Bank Ease 
of Doing Business Index” which would be published by 
the World Bank later this year. This newsletter highlights 
the reforms being driven by the various stakeholders with 
the support of PEBEC and EBES; as well as some of the 
successes that have so far been recorded during the 60 
days implementation timeframe.

THE 60–DAY NATIONAL ACTION PLAN 
On February 21, 2017, PEBEC approved a 60-Day 

National Action Plan on Ease of Doing Business in Nige-
ria (“National Action Plan”). The National Action Plan, 
which is an inter-ministerial, inter-governmental plan, 
is being driven by EBES for implementation by various 
Ministries, Departments and Agencies of government 
(“MDAs”). The key stakeholders who are collaborating 
on this initiative and have clear deliverables include the 
National Assembly, the Governments of Lagos and Kano 
States, and the private sector. The National Action Plan 
has now entered into its 30th day of implementation and 
focuses on the following eight (8) areas as the “Strategy” 
for achieving results (Notably, the eight areas form part of 
the indicators included in the World Bank’s measurement 
of the Ease of Doing Business Index): 

•	 Starting a Business; 
•	 Construction Permits; 
•	 Getting Electricity; 
•	 Registering Property; 
•	 Getting Credit;
•	 Paying Taxes; 
•	 Trading Across Borders; and 
•	 Entry and Exit of People  
The EBES identified six (6) broad challenges affecting 

ease of doing business in Nigeria, all of which are to be 
frontally dealt with, within the 60 days implementation 
timeframe. The challenges were stated to include the 
following:   

Starting a business in Nigeria can be difficult, requiring 
two (2) times as many procedures and three (3) times the 
amount of time as in developed economies; 

Obtaining construction permits in Nigeria involves 
manual submission of several documentations, higher 
fees and longer procedures than most countries; 

Registering property in Nigeria requires two (2) times 
the cost and number of procedures, and three (3) times 
the amount of time as in leading countries; 

Whilst the strength of legal rights to credit in Nigeria 
is admirable, the country’s Collateral Registry is under-
utilized and Credit Bureau coverage is below average; 

Exporting from Nigeria can require almost ten (10) 
times the amount of time and five (5) times the cost as 
leading nations, with similar gaps for importing; 

Visiting and working in Nigeria - from getting travel 
documentation to using Nigeria’s international airports 
- are not up to par with similar economies and leading 

countries.  
THE INITIATIVES 
To address the challenges stated above, different arms 

of government particularly the Legislature and specific 
MDAs formed alliances and formulated initiatives which 
are targeted towards streamlining processes as well as cost 
(in terms of fees and time) of doing business in Nigeria. 
These stakeholders include the Corporate Affairs Com-
mission (“CAC”); Lagos State Government (“LASG”), the 
Kano State Government, the National Assembly (“NASS”); 
CBN; Federal Inland Revenue Service (“FIRS”); Nigeria 
Customs Service (“NCS”); Nigerian Ports Authority 
(“NPA”); Nigeria Immigration Service (“NIS”); Federal 
Airports Authority of Nigeria (“FAAN”) and; the Federal 
Ministry of Finance (“FMF”).  

ON STARTING A BUSINESS  
There are ongoing reforms implemented by the CAC 

with the cooperation of the FIRS to address the challenges 
people face in the process of registering businesses, such 
as the risk of reserving already existing names, inability to 
upload documents on the CAC online portal, frequent 
server breakdown, filling seven (7) incorporation forms, 
stress and delay in making payment for stamp duty and 
physical submission of documents for stamping and, the 
multiple websites operated at the same time by the CAC 
which tend to confuse people as to which one to visit for 
current information on business registration. 

Work is in progress to operationalize name search and 
online submission on the CAC portal and relocate the 
server for a better and more reliable service. Currently, 
the reform process has produced the following results:

 Twelve (12) hour timeline for name reservations which 
would be included in the updated Companies Regula-
tions scheduled to be published by the CAC within the 
next thirty (30) days; 

Introduction of twenty-four (24) hour timeline for de-
termination of applications for consent to use restricted 
names;

Upload functionality is now available on the CAC 
online portal to enable e-submission of registration 
documents resulting in increased confidence in CAC 
online process;

Physical visits to CAC locations will be eliminated while 
uptime is expected to be greater than 99% with the intro-
duction of a single form for incorporation and simplified 
application process;

Quick and convenient FIRS e-payment and e-stamping 
solutions have been integrated into CAC online portal 
while harmonization of the multiple websites into one 
with improved content and layout have made the CAC 
website more user friendly; and 

Consequential reduction of statutory fees payable for 
e-registration of companies.

The overall impact which the above reforms are ex-
pected to have is to reduce the “number of days” required 
for registering companies from ten (10) days to one (1) 
day (24 hours). 

ON OBTAINING CONSTRUCTION PERMITS 
Currently, construction permits’ procedures require 

manual submission of a large set of documents and there 
is lack of clarity on applicable rules, fees, procedures as 
well as on qualifications of architects and engineers who 
are empowered to supervise construction activities. Simi-
larly, before the reform process began, criteria for waiver 
of requirement for soil tests and environmental tests were 
unclear and this appeared to be the time-consuming por-
tion of the process of getting permit. The ongoing reforms 
being driven by the Lagos State Physical Planning Permit 
Authority (LASPPPA) are aimed at, operationalizing e-
planning platform for Lagos State;

limiting soil tests and Environmental Impact Assess-
ment (EIA) only to specialized cases. For instance, soil 
tests for constructions below four (4) storeys which are 
not in marshy areas have been eliminated while EIA 
test requirement for low scale construction has been 
eliminated;  publishing applicable rules, fees and pro-
cedures. Presently, the laws relating to qualification of 
architects and engineers who are legally empowered to 
supervise construction activities have been published 
on the LASPPPA website; ensuring seamless online 
application and predictable costs. Ability to submit and 
track applications online has now reduced time to secure 
permits while predictability of fees during application has 
also been achieved. 

The overall impact which the above reforms is expected 
to have is to reduce the time required to procure construc-
tion permits from forty-two (42) days to twenty (20) days 
and ease the process of getting title to properties in the 
nation’s commercial capital. 

ON REGISTERING PROPERTY 
To ease the process of getting title to properties in the 

nation’s commercial capital, the LASG is working to ad-
dress the challenges people face in the process. Presently, 
different fees are required to be paid at different stages 
of title registration. The applicant would therefore be 
required to undertake several visits to the land registry 
before the registration is completed. Also, it is currently 
difficult to provide constructive feedback on the title regis-
tration process and advocate for changes while processing 
time for issuance of Governor’s Consent in Lagos State 
exceeds those of other countries with similar laws, and 
the governor is regularly presented with a large number of 
applications. Similarly cumbersome, is the legal process/ 
requirement for conducting due diligence on properties 
at the Land Registry. 

The ongoing reform process targets consolidation of 
the present payment of several fees into one payment, 
initiation of e-signing of Governor’s Consent and delega-
tion of consent powers to Commissioners to reduce time 
spent in processing and obtaining Governor’s Consent, 
as well as the streamlining of the process for conducting 
search on properties. At the moment, the requirement for 
a sworn affidavit for a property search at the Land Registry 
has been eliminated while a Complaints mechanism is 
now available for providing feedback with guaranteed 
acknowledgment and information on the Complaints 
Unit has been published. 

The expected overall impact of the above reforms is the 
reduction of the number of days for registering property 
from seventy-seven (77) days to thirty (30) days. 

ON GETTING CREDIT
The following reforms are being driven by both the 

NASS and the CBN to enhance credit transactions se-
cured by movable property in Nigeria. The NASS is set to 
pass relevant legislation to ease access to credit, such as 
the Secured Transactions in Movable Assets (Collateral 
Registry) Bill and the Credit Bureau Services Bill in order 
to,   enhance the legal framework and hence, boost Ni-
geria’s presently undeveloped and underutilized use of 
movable assets in securing credit transactions,  support 
credit bureaus to expand coverage and provide credit 
scoring  so as to solve the problem of many Nigerians not 
having their credit history/profiles captured for lenders to 
have enough data to make informed decisions. This will 
be done through expanded coverage of adult population 
regarding credit data/history to enable credit decision 
making, increased credit information sharing between 
Credit Bureaus and lenders, and increased sensitisation 

and utilisation of Credit Bureau Services; 
improve the use of the National Collateral Registry by 

financial institutions, which currently is under-utilized 
despite the fact that it has been operational since May, 
2016. This will be done by enabling online searches of 
movable assets by members of the public, particularly 
interested parties, and the digital collateral registry made 
fully operational to enable online registrations, amend-
ments and cancellations by lenders, seamlessly. 

The overall impact of the above reforms is that Micro, 
Small and Medium Enterprises will have more access to 
credit and ultimately at cheaper rates.   

ON TRADING ACROSS BORDERS  
The following initiatives are being implemented 

through the collaboration among various agencies such 
as the NCS, NPA, CBN, and the FMF:   

Quicker physical examinations through the use of pal-
lets and utilisation of modern equipment for effective and 
efficient examination of cargo; 

Optimised placement of containers and improved risk 
assessment;  

Single point of contact for examination and same 
day sign-off of examination by the NCS and relevant 
agencies;  

Up to 50% reduction in the processing time for export 
documentation and automated scheduling of inspections 
by pre-shipment inspection agents; and 

Reduction in time for import and export through reduc-
tion of documentation requirements. 

The above reforms are targeted at solving the myriad of 
problems presently affecting cross-border trading in Ni-
geria such as haphazard stacking of goods without pallets 
making physical examination impractical; sub-optimal 
offloading of cargo due to absence of Manifests prior to 
arrival of ships; poor scheduling of dates for examination 
of cargo by the NCS and other relevant agencies such as 
the Standards Organisation of Nigeria (SON), National 
Agency for Food and Drug Administration and Control 
(NAFDAC) etc.; manual and inconsistent timelines for 
processing pre-shipment documentation; and too many 
documents required for import and export in Nigeria than 
in other African countries.  

ON ENTRY AND EXIT OF PEOPLE
The following initiatives are being implemented 

through synergetic relationships among federal govern-
ment agencies, such as the NIS and FAAN, which are 
involved in the administration of inward and outward 
movement of people in Nigeria:  

Consolidation of arrival and departure forms into a 
single form for departure and arrival (for non-Nigerians 
only) to provide proper clarity for travellers;

Simplification of application and submission processes 
for Visa on Arrival requests. In this regard, the following 
have been put in place: submission of applications and 
receipt of approval letters can now be done electronically 
via a dedicated email address (oa@nigeriaimmigratio.
gov.ng), 48-hour timeline for pre-approval, and website 
improvement for increased transparency around ap-
plication process; 

Elimination of manual baggage searches through 
upgrade of relevant equipment to reduce delay which 
passengers go through at departure points at the airports, 
which is intrusive and time-consuming;

Upgrading infrastructure at the Lagos & Abuja airports 
(such as decrepit elevators, escalators and chillers) with 
clearly defined maintenance schedules;

Enforcement of a 48-hour timeline for issuance of visas 
at Nigerian missions abroad to end the current practice 
whereby no timeline exists resulting in delays with pro-
cessing of visa applications. 

The overall impact of the above reforms is to achieve 
a 48-hour visa processing timeline & improved traveler 
experience at Nigeria’s international airports.  

CONCLUDING REMARK
The 60–Day National Action Plan is, in our considered 

opinion, a step in the right direction. We believe that if the 
current efforts of the FGN and the respective stakehold-
ers in driving and implementing the promised reforms 
are sustained, the overall goal to “move Nigeria 20 steps 
upwards in the World Bank Ease of Doing Business Index”, 
in the short to medium term, would be achieved. 

The Grey Matter Concept is an initiative of the law firm, 
Banwo & Ighodalo

DISCLAIMER: This article is only intended to provide 
general information on the subject matter and does not 
by itself create a client/attorney relationship between 
readers and our Law Firm. Specialist legal advice should 
be sought about the readers’ specific circumstances 
when they arise.
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A note from P&G’s discourse on employment law

The need to change the face of 
Nigerian labour law jurisprudence

T
here is no better time than now to change 
the face of the Nigerian labour law juris-
diction, especially with the realities of 
Nigeria’s economy which has affected 
the revenues o§f organisations – who 

now deem it ‘fit’ to manage its scarce resources by first 
cutting down staff strength, reduce salaries or declare 
a state of redundancy.

Labour force appears to be the first hit when there 
is a slight decline in the revenue generated by organ-
isations and sometimes the last to rejuvenate when 
companies pick up in its economic activities. This 
reality, though sad has become the order of the day.

It therefore behooves on the National Industrial 
Court, law firms, regulators, policy makers, employees 
and employers, amongst others to deliberate on these 
issues in a bid to ensure a level playing ground for all.  

It is in the light of these realities that Perchstone 
& Graeys last week put together an employee law 
seminar where most of the players in the sector dis-
cussed ‘The Changing Face of Nigerian Labour Law 
Jurisprudence vis-à-vis, the realities of a developing 
economy.’

 “We see that there is increasing agitations from 
the decisions emanating from the National Industrial 
Court and not only from the part of the private sector 
but also on the conflicting decisions of the National 
Industrial Court itself and we thought it was best for 
the court to come and clarify some of the issues,” Tolu-
lope Aderemi, partner, Perchstone & Graeys said at the 
event. According to Aderemi, “What we do as a firm is 
we organise annual conferences yearly and we look at 
issues that are contemporary as it relates to different 
sectors. For us, rather than look at oil and gas or look 
at electricity, which we have done in the past, we could 
see increasing litigations, employee-employer related 
litigation, which cuts across all sectors. We thought this 
will bring together many industry players, including 
the court itself.”

He disclosed that tremendous achievements have 
been recorded from past event, some of which in-
clude influencing government policies, shaping the 
way organisations are run and assisting companies 
to understand the mind of government in terms of 
making business decisions.

He explained that the government and the private 
sectors have to work in the same director to bring 
about policies that will really move the country for-
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ward, adding that P&G have seen a lot of improvement 
in government policies, which have become more 
business oriented.

While explaining the initiative behind the seminar, 
Aderemi noted that the topic of the seminar is unique 
because it cuts across all the sectors. “On the average, 
twice a week we are at the National Industrial Court 
to represent an employer or an employee. Our annual 
conferences will still remain but intermittently, we 
are going to be selecting contemporary issues and 
bringing the key stakeholders together,” he assured.

Speaking earlier at the event, Hon Justice Benedict 
Kanyip, the lead speaker and Judge of the National 
Industrial Court of Nigeria said Nigeria cannot talk of 
the changing face of Nigerian labour law jurisprudence 
and what employers need to know without a word or 
two on the state of the world of work.

Kanyip explained that the NIC under section 7(6) of 
the NIC Act 2006 and section 254C(1)(f) and (h), and 
(2) of the 1999 Constitution is empowered to apply 
international best practice in labour, and conventions, 
treaties, recommendations and protocols ratified by 
Nigeria. “The spirit and letter of these provisions as 
well as the intendment of same (and this is the very first 
thing that employers must note), is that they operate 
to create and set a standard as a benchmark against 
which la bour and industrial relations in Nigeria are 
to be measured.

“We have accordingly held it to be an unfair labour 

practice the following: for an employer to compel an 
employee to bank with a specified bank chosen by the 
employer (Mr. Olabode Ogunyale & ors v. Globacom 
Nigeria Ltd unreported Suit No. NIC/LA30/2008 the 
judgment of which was delivered on 13th December 
2012); for an employer to dictate to an employee where 
to invest his/her computed gratuity benefit (Aghata N. 
Onuorah v. Access Bank Plc [2015] 55 NLLR (Pt. 186) 
17); an employer holding the certificates of an employ-
ee as security for the employment of the employee on 
terms that it will not be released until the employer no 
longer desires the services of the em-ployee; a vindic-
tive suspension and/or vindictive denial of promotion 
(Mrs. Abdulrahaman Yetunde Mariam v. University of 
Ilorin Teaching Hospital Management Board & anor 
[2013] 35 NLLR (Pt. 103) 40 NIC); etc,” he said.

The judge is of the view that employers must pay 
greater attention to international conventions and 
global standards as it relates to employee relations. 
For instance, irrespective of the employer’s right to 
hire and fire for any or no reason, the NIC currently 
recognizes that globally it is no longer fashionable in 
industrial relations law and practice to terminate an 
employment relationship without adducing any valid 
reason for such a termination.

“Within the banking sector, the NIC now recognizes 
that termination of an employee’s employment with 
immediate effect suggests some wrongdoing on the 
part of the employee, which the employer must justify 

if the employer is not to be saddled with more than one 
month’s pay in lieu of notice,” Kanyip said.  

He recalled that the Economic Recovery & Growth 
Plan 2017-2020 as released by the Ministry of Budget 
& National Planning, February 2017 at paragraph 5.4 
at page 92 had this to say: 

Unemployment has risen from 6.4 per cent in 
2014, to 10.4 per cent in 2015, to reach 13.9 per cent in 
2016(Q3). The youth (45 per cent of the population is 
aged below 15) account for the majority of the unem-
ployed and underemployed in Nigeria (an estimated 
17.6 mil-lion; 49.7 per cent in Q32016), and this prob-
lem will only get bigger as the population continues to 
grow. All initiatives under job creation will prioritize 
youth as beneficiaries.

Kanyip therefore suggested that the stakeholders 
must be patient with the NIC, even in the face of 
seemingly conflicting decisions of the Court, adding 
that a roundtable such as the instant is meant to open 
discussions on such contending issues, which will in 
the end assist the ends of labour justice.

Osaro Eghobamien, SAN, Managing Partner, Perch-
stone & Graeys told BusinessDay that there should to 
be more platforms for the employers, employees and 
policy makers to identify gaps and fill the gaps where 
there are obvious misunderstandings between the par-
ty. “It is a very important part of our societal structure in 
the way employers treat employees. I don’t think there 
is efficient interaction between the stakeholders that 
will give rise to the policies that are necessary to fashion 
out something that will be beneficial to everyone.” 
Eghobamien noted that Nigeria has to understand 
that in as much as it wants to attain global standards, 
there has to be imbibed in that, our culture and that 
culture means that there must be certain part of the 
country’s very existence that will be introduced into 
the labour law. “It is important when we are talking 
about international best practice to recognise that it 
must have some local content.

“I think that sometimes the right of the employee 
as stipulated in our laws, is one which doesn’t give 
regard to the complexities inherent in doing business 
in Nigeria.

“We need to look into this very carefully. Social se-
curity is provided either by family or by the employer 
himself. There are structural inhibitions, so it is not just 
easy to say we must comply with the global best prac-
tice. We have to work towards it, but we have to bear 
in mind that there are some very peculiar problems 
inherent in our society,” he explained.  

ELIR holds 2nd Stakeholders forum in Lagos

T
he Employment and In-
dustrial Relations (ELIR) 
Committee of the Nigerian 
Bar Association Section on 
Business Law (NBA-SBL) last 

week held its 2nd Stakeholders’ Forum.
The event  which took place at the Av-
enue Suites in Victoria Island, Lagos had 
the theme, “Managing the employment 
relationship in a fast-evolving environ-
ment” and was attended by several in-
dustry practitioners and stakeholders in 
labour and industrial relations.

Speaking at the ocassion, the Chair-
person of the committee, Anthony 
Nwaochei said that in other to achieve 
it objectives, the committee identified 
the need  to involve all stakeholders in 
its activities. These include, lawyers in 
practice, lawyers in the academia, in-
house counsel, the National Industrial 
Court, the Nigeria Employers Consulta-
tive Association, the Trade Unions, Min-
istry Of Labour & Productivity and HR 
Practitioners & Consultants amongst 
others.

He said, “Employment and Industrial 

Relations have become even more critical when 
viewed against the backdrop of the current eco-
nomic challenges in Nigeria brought about by falling 
crude oil prices and the struggling Naira.”

According to him, recent events have compelled 
organisations to carry out restructuring exercises in 
recent times in order to remain in business.

“This portend the need for increased legal advice 

by employers and employees from in-house 
Counsel and legal practitioners in general in 
relation to employment contracts and collective 
agreements and to ensure that restructurings are 
done in conformity with extant laws, Nwaochei 
stated.With the recent reconstitution of SBL com-
mittees, the ELIR committee is on a renewed drive 
to fulfil its mandate, whichincludes, deepening 

 The Chair, NBA Section on Business Law with members of the 
Employment, Labour and Industrial Relations Committee.

    Members of the SBL Employment, Labour and 
Industrial Relations Committee

the capacity of law-
yers (in-house, exter-
nal, in government 
employment and in 
the academia) and 
other stakeholders 
in employment and 
industrial relations 
laws and practice; as 
well as positively in-
fluencing legislation 
and policies.

A key component 
o f  t h e  C o m m i t -
tee’s activities is a 
Stakeholders Forum 
which the Commit-
tee intends to serve 
as a platform for the 
various stakeholders 
in the employment 
industry to exchange 
ideas on the develop-
ment of employment 
law and Industrial 
relations practices.

Hon Justice Benedict Kanyip of the National Industrial court
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Malabu Oil and Gas moves against FG over 
$13.5bn Zabazaba Deep water project 
SEYI ANJORIN, AbuJA

T
he last might not have been 
heard from Malabu Oil and 
Gas Limited in its legal assault 
against Federal Government, 
as it approached a Federal 

High Court in Abuja, seeking an order 
of court stopping Shell Nigeria Explo-
ration and Production Company and 
Nigerian Agip Exploration Company 
Limited from signing the Final Invest-
ment Decision (FID) for the $13.5billion 
Zabazaba Deep water Project located in 
Oil Prospecting Licence (OPL 245) in the 
second quarter of this year.

In the motion on notice marked 
FHC/ABJ/CS/201/2017, Malabu Oil & 
Gas Ltd is further asking for an order of 
interlocutory injunction restraining the 
Federal government and the minister 
petroleum resources, from considering 
to revoke or revoking the re- allocation 
of OPL 245 granted to the applicant by 
virtue of the 1st & 2nd defendants’ letter 
of July 2, 2010 pending the determina-
tion of this suit.

The suit filed by J.A. Achimugwu on 
behalf of Malabu Oil and Gas Ltd was 
triggered by media publications to the 
effect that the Federal government, 
the minister petroleum Resources, 
Shell Nigeria Ultra-Deep Limited, Shell 
Nigeria Exploration and Production 
Company Ltd are negotiating to “sign 
the Final Investment Decision (FID) 
for the $14.5billion Zabazaba Deep 
water Project located in Oil Prospecting 
Licence (OPL 245) in the second quarter 
of this year.

Those listed as defendants in the suit 
are Federal government, the Minister 
Petroleum Resources, Shell Nigeria 
Ultra-Deep Limited, Shell Nigeria Ex-
ploration and Production Company Ltd; 
Nigerian Agip Exploration Company 
Ltd; Economic and Financial Crimes 
Commission and Chief Dan Etete.

Justice John Tsoho, having heard the 
exparte fixed May 18, 2017 for the hear-
ing of the motion.

Justice Tsoho also granted leave to the 
applicant to serve the writ of summons 
and other processes on Shell Nigeria 
Ultra-Deep Limited at No. 21 and 22 
Marina Avenue, Lagos.

The plaintiff is further seeking an order 
of interlocutory  injunction restraining 
each and all the defendants/respon-
dents by themselves, their Servants or 
agents or howsoever otherwise from 
offering for sale, selling, mortgaging or 

The Nigerian Bar Association Section on Business Law (NBA-SBL) Joint Meeting of 
Council and Committees, which took place at the Metropolitan Club, Victoria Island, Lagos.
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in any form whatsoever alienate and / 
or grant any oil Prospecting Licence or 
lease to any other person or persons in 
respect of Zabazaba Deep water and 
/or Etan oil fields located within the 
area of the oil prospecting Licence 245 
(OPL245) the subject matter of this suit 
pending the hearing and determination 
of this suit.

Malabu Oil and Gas Ltd is further 
asking for an order of interlocutory 
injunction restraining the 1st & 2nd 
defendants/respondents (Federal gov-
ernment and the Minister Petroleum Re-
sources)  by themselves, their Servants 
or agents or howsoever otherwise from 
entering into any form of agreement 
with the 3rd, 4th and 5th defendants/ 
Respondents or with any third parties 
to prospect for and / or explore for Oil/ 
petroleum products within the area 
covered by Zabazaba Deep water and 
/or Etan oil fields within the area cov-
ered by the oil prospecting Licence 245 
(OPL245) the subject matter of this suit 
pending the hearing and determination 
of this suit.

An order of interlocutory injunction 
restraining the 1st & 2nd defendants/
respondents by themselves, their Ser-
vants or agents or howsoever otherwise 
from considering to revoke or revoking 
the re- allocation of OPL 245 granted to 
the applicant by virtue of the 1st & 2nd 
defendants’ letter of July 2, 2010 pending 
the determination of this suit.

In a 29 paragraphs affidavit, the plain-
tiff are claiming ownership ownership of 
oil Prospecting License 245 (OPL245) 
which was granted to it on April 29, 1998 
and was re-allocated to it on July 2, 2010 
by the Federal government and Minister 
of Petroleum Resources.

That OPL 245 the subject matter of this 
suits which is pending, covers Zabazaba 
Deep water and /or Etan oil fields lo-
cated within the area covered by the Oil 
Prospecting Licence (OPL 245), there 
is the need for the preservation of the 
subject matter of this suit by an order of 
interlocutory injunction.

The plaintiff said it is obligated by the 
doctrine of lis pendens not to pass any 
title or interest in OPL 245 the subject 
matter of this suit, to any person or 
persons while this suit is pending for 
determination.

In a 29 paragraphs affidavit in support 
of the motion, deposed to by Moham-
med Sani Abacha, Malabu Oil and Gas 
Ltd  own 50% of the share capital of 
Malabu Oil and Gas Ltd and have been 

very much involved in the affairs of 
Malabu Oil & Gas Ltd.

He stated that Malabu Oil & Gas Ltd 
applied for Oil prospecting licence (OPL) 
and was granted same by the Minister 
Petroleum Resources (2nd respondent) 
on the April 29, 1998 via letter of the 
allocation of Oil Prospecting Licence 
OPL 245.

He also averred that in pursuance 
of the allocation of OPL 245 to the 
plaintiff, the plaintiff made payments of 
N50,000, as application fees, $10, 000 as 
bid processing fees and part payment 
of or a deposit payment of $2, 40,000 as 
signature bonus.

That on July 2, 2001, the Federal 
government and Minister petroleum 
resources revoked the oil Prospect-
ing Licence (OPL 245) granted to the 
plaintiff. 

Abacha further stated that the plaintiff 
sued Federal government at the Federal 
High Court over the said revocation of 
OPL 245 but the matter was subse-
quently resolved through an out of court 
settlement agreement by the parties.

That it was common understanding 
between the plaintiff and the Fed-
eral government in the out of court 
settlement agreement that the Federal 
government would re- allocate the Oil 
Prospecting Licence 245 (OPL245) to 
the plaintiff.

That while the re-allocation to the 
plaintiff OPL 245 was subsisting, the 1st, 
3rd, 4th, 5th defendants and the Nigerian 
National Petroleum Corporation sur-
reptitiously entered into what they called 
block 245 resolution agreement dated 
April 29, 2011, wherein the defendants 
agreed inter alia that the Federal gov-
ernment shall allocate Oil Prospecting 
Licence 245 (OPL 245) to Shell Nigeria 
Ultra-Deep Limited and Nigerian Agip 
Exploration Company Ltd. (4th and 5th) 
defendants, without the knowledge or 
consent of the plaintiff.

That the plaintiff was never a party to 
Block 245 resolution agreement purport-
ing to require the plaintiff to relinquish 
it’s rights and interest in OPL 245 to any 
defendants.

That the plaintiff had sourced for and 
entered into contractual agreement with 
its technical partners for the effectual 
realisation of OPL 245 and unless the 
defendants are restrained, the applicant 
will be forced thereby to breach contrac-
tual agreements with its technical part-
ners and thereby lose its international 
business goodwill and reputation.

GLOBALFILE
Associate can’t sue over bonus deter-
mined by an ‘intangible accounting 
device,’ law firm says

I
n the United States, an as-
sociate who claimed he lost 
out on bonuses because of 
the way they were calculated 
isn’t entitled to sue, his for-

mer law firm has said in a motion 
for summary judgment.

Obermayer Rebmann Maxwell 
& Hippel says in the motion, filed 
in Philadelphia last Monday, that 
its bonuses were discretionary, 
the Legal Intelligencer (sub. req.) 
and Law360 (sub. req.) report. The 
motion seeks dismissal of claims 
for alleged fraudulent conversion 
and misappropriation.

The former associate, Ryan 
Leonard, was never promised 
any bonuses in his employment 
contract, the law firm says. And he 
can’t sue over the firm’s “internal 
and intangible accounting device” 
used to determine bonuses, the 
firm contends.

Leonard’s suit had claimed 
Obermayer Rebmann lowered 
internal credit for the hourly 
rate charged to clients for his 

work, causing him to lose out on 
bonuses tied to profitability. In 
one case, his suit had alleged, the 
client was billed $170 an hour for 
all attorney work, but associate 
work was credited internally at 
$88 an hour.

A Philadelphia judge tossed 
several other claims in Leon-
ard’s suit in February, the Legal 
Intelligencer (sub. req.) previ-
ously reported. The tossed claims 
were for breach of fiduciary duty, 
fraudulent misrepresentation and 
fraudulent inducement.

New Mexico Gov. Susana Martinez 
has signed a bill intended to end “lunch 
shaming” practices that embarrass chil-
dren when their parents can’t pay the bill 
for school lunches.

The bill, thought to be the first of its 
kind, requires schools to work with par-
ents to pay their bills or to help the par-
ents apply for federal meal assistance, 
the New York Times reports. Martinez 
signed the bill last Thursday.

The bill bars schools from requiring 
students to throw away their food after it 
has been served because of an inability 
to pay. It also bars stigmatizing practices, 

New Mexico outlaws ‘lunch shaming’ in 
law said to be first of its kind

such as requiring students who can’t 
pay to wear a wristband or to complete 
chores to pay for meals.

The bill, the Hunger-Free Students’ Bill 
of Rights Act, doesn’t stop schools from 
penalizing students for nonpayment by 
withholding a transcript, for example, or 
by revoking parking passes. Nor does the 
bill bar districts from hiring collection 
agencies to pursue unpaid balances. It 
does, however, say schools can’t require 
parents to pay fees or costs from the 
agency hired to collect.

State Senator Michael Padilla, a Dem-
ocrat from Albuquerque, told the Times 
he introduced the bill because he en-
countered such tactics when he was in 
foster care as a child.

“I made Mrs. Ortiz and Mrs. Jackson, 
our school lunch ladies, my best friends,” 
he said. “Thank goodness they took care 
of me, but I had to do other things, like 
mop the floor in the cafeteria. It was real-
ly noticeable that I was one of the poor

Not a single client satisfied’ - report 
exposes short falls in law firm falls

New research claims to have 
unearthed ‘unambiguous 
evidence’ of a flagrant discon-
nect between large law firms 

and their clients.
Clients said they looked to law firms 

for solutions to business problems, while 
the firms saw their role as just providing 
advice - with clients required to convert 
this advice into solutions.

The research, by information provider 
LexisNexis, also uncovered differences 
in expectations of service quality. While 
lawyers strive to provide the best advice 
they can, many clients want advice that 
is ‘good enough’.

Many law firms are not convinced this 
standard is sufficient, but clients expect 
what the report termed ‘Rolls-Royce 
service at bargain-basement prices’.

Clients also reported ‘poor visibility’ 
from law firms on the work being under-
taken, costs and timeliness.

This was one area where law firms 
acknowledged they could improve, 
but researchers found efforts to invest 
in project management and improved 
processes often come up short.

The research was based on semi-
structured interviews with partners and/
or heads of support services from law 
firms, as well general counsel and heads 
of business lines at clients.



BDLegalBusiness
29BUSINESS  DAYC002D5556Thursday 13 April 2017

NBA-SBL JOINT MEETING OF COUNCIL AND COMMITTEES
The Nigerian Bar Association Section on Business Law (NBA-SBL) recently held a Joint Meeting of Council and Committees at the Metropolitan Club, Victoria Island, 
Lagos. In consonance with the NBA National Executive Committee, these Joint Meetings will be held quarterly  and will be sponsored by member law firms. The 
first was sponsored by Templars, with Olaniwun Ajayi LP committing to the next.

PHOTOFILE



GARDEN CITY 
BUSINESS DIGEST

STORIES BY IGNATIUS CHUKWU

- Hosts one day fiesta for Rivers @ 50 on April 22

- Posted N98bn by end of 2016
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to let him or anybody down. 
The best players in Nigeria are 
considered already here. Many 
more players are trying to con-
firm their coming. The best two 
players in Nigeria are confirmed 
already.

Responses to questions;
Sponsorship: The major 

sponsor is the Rivers State gov-
ernment and they have done 
their best. There are few others 
that are showing interest. In 
order not to stress our traditional 
sponsors, we are exploring new 
sponsors and some of them have 
indicated interest.

Artistes: We are showcasing 
only Port Harcourt/Bayelsa ar-
tistes because it is their city, their 
show. Duncan Mighty, Timaya, 
Jimi Dakolo, Frank Dinero, Ibiso, 
and some other top performers 
are lined up. This is Rivers 50th 
anniversary and we have to 
promote our own. We must show 
what PH has produced in 50 
years. That is the concept. In the 
normal PH Polo tournament, we 
can seek international stars but 
we want people to see our boys 
that started here. It will only be 
fair to feature those artistes that 
grew up from Port Harcourt and 
use them as role-models for the 
up-coming generations.

Also, GLo will be coming 
with their brand ambassadors 
who may not all be from Rivers 
State. This may broaden the 
artiste’s base.

Mobilisation: We are us-
ing the press, then jingles, bill-
boards, and social media. People 
already know how we do our 
things and the city will be satu-
rated with the notification.

PH returns to polo to showcase 
investment prowess, engage investors

Energy theft and bills 
failure may be on the 
increase in the Port Har-

court district (Rivers, Bay-
elsa, Akwa Ibom and Cross 
River) where N2Bn is lots every 
month. Company sources 
said by end of 2016, Port Har-
court Electricity Distribution 
(PHED) had lost N98Bn. This 
is part of the over national debt 
of over N900Bn owed the 11 
Discos in Nigeria, a phenom-
enon that is said to hamper 
investments, sustainability, 
and growth of the energy sec-
tor as funds are starved of gas 
suppliers, power generators 
(Gencos), the transmission 
segment, and the Discos.  

Apparently worried by the 
enormity of the debt crisis at 
national scale, the Nigerian 
Electricity Regulation Com-

mission (NERC) ordered the 
Discos to start public forums 
to educate Nigerians, profes-
sional bodies and unions on 
the need to respect the elec-
tricity chain by paying bills, 
shunning theft and reporting 
corrupt Disco officials. The fo-
rum was held in Port Harcourt 
last week at the Ernest Ikoli 
Press Centre (NUJ House) on 
Moscow Road. 

Speaking on ‘Customer Bill 
of Rights’, the Head, Customer 
Service, Godwin Orovwiroro 
(PhD), said PHED loses 62 per 
cent of revenue every day and 
only recovers a mere 47 per 
cent of energy supplied by the 
Genco and imbedded sources. 
He said PHED gets 6.5 per cent 
of power generated from the 
national grid to add to imbed-
ded ones (mostly from the Riv-

PH Electricity Company still loses N2bn every month to theft, non-payment

ers State gas turbine system). 
He said vandalism, theft 

and corruption add up to rob 
the company of the needed 
revenue. He said PHED needs 
784 mw of power to distribute 
to the four states but that it gets 
a mere 250mw, but that Port 
Harcourt as a city consumes 
86 per cent of the power given 
to PHED. 

Orovwiroro said many ef-
forts have so far been made 
to improve services and win 
the confidence of custom-
ers including establishing 
24/7 call centre, dedicated 
line for reporting corrup-
tion, establishing a website 
(www.phed.ng.com) for easy 
transactions, setting up of 

seven power lines to deliver 
uninterrupted power supply 
to dedicated consumers, and 
the recent website called S4-
Report to report all odd thing 
especially power outage to 
help consumers get instant 
response so as to pay bills 
without bitterness. 

The manager said efforts 
have been made to resolve 
contested bills to create rap-
port with consumers and 
boost revenue.

In an exclusive interview, 
Orovwiroro debunked insinu-
ations that the Discos failed to 
invest heavily after acquiring 
the assets only to hope to raise 
funds for investments from 
monthly bills. He said there 

were regulations and limits 
on what to invest and how to 
recoup it. He said the agree-
ments on how billing in the 
industry should proceed were 
not being complied with due 
to resistance of any increase 
of bills by the public. 

PHED tried to help con-
sumers save energy and pay 
less. “We are the only Disco 
showing you how to pay less”. 
The programme manager, 
Franklin Ajaegbu, a London 
trained expert, introduced a 
bulb that save 97 per cent of 
energy and one that saves 95 
per cent, urging consumers to 
discard the previous ones that 
gulp much energy. He showed 
them how to avoid high energy 
appliances such as refrigera-
tors, fans, etc. 

The public Relations Of-

ficer, John Onyi, explained 
the energy chain and showed 
how the bill paid by a customer 
makes or mars the energy 
chain. He showed how those 
failing to report others stealing 
electricity in one’s neighbour-
hood would end up paying for 
them.

Customers who spoke said 
many consumers paid N2000 
to PHED officials to avoid 
paying official bills, urging the 
company to make payment 
easier.

The Rivers State Chair-
man of the Nigeria Union 
of Journalists (NUJ), Omoni 
Ayo-Tamuno, in his vote of 
thanks, commended PHED for 
the enlightenment forum and 
urged them to make it a regular 
event to change the mindset of 
the masses.

A
fter the success-
ful shake-up of the 
Garden City  for 
one week in Janu-
ary 2017 by the Port 

Harcourt International Polo 
Tournament with huge business 
attractions, the Port Harcourt 
Polo Club is staging a repeat for 
the sake of the Golden jubilee 
celebrations. 

The Rivers State was so im-
pressed that Governor Nyesom 
Wike urged the Club to do a 
special one around the middle of 
the year. Thus, the April 22, 2017 
Port Harcourt International Polo 
Tournament is set to roll out. The 
past president of the club and 
chairman of the Golden Jubilee 
Committee (Media/Publicity 
chairman), Ibifri Bobmanuel, 
who is also the president of the 
Rivers Entrepreneurs and In-
vestors Forum (REIF), the up-
coming fiesta promises to be 
fun-filled. He said preparations 
were to be on high gear.

Club president, Ibiwari Pep-
ple, said Port Harcourt Polo Club 
has been known for its tourna-
ments and always as a place 
for people to come and enjoy 
the game of polo. “It is always 
a window for tourism promo-
tion in Rivers State. This one is a 
Jubilee edition. The government 
wants us to organize the event. 
We are calling in players around 
Nigeria and the best will be here. 
Fun-fare will be certain because 
we have artistes coming to per-
form. We are showcasing Rivers 
artistes and we guarantee that 

everything will be groovy.”
Club captain; Michael Ogolo; 

Arrangements in terms of the 
total games and the social events 
have been concluded. We have 
contacted players from outside 
Nigeria that can come, but be-
cause shifting it twice, we are 
struggling to get visas and all 
of that.

If not, the best players in 
Nigeria are set to trade tackles 
with those of us in Port Harcourt.

Rivers State is 50 and we 
intend to have six teams to play 
three games. The high goals 
will be the last. Horses for those 
high goals will soon come. The 
president has said it that ev-
erything we do in PH Polo club 
has a standard. The last was big 
event and we want to surpass it. 
This tournament is for one day 
but we are putting seven days 
efforts to it.

We have the international 
community in PH and some 
ambassadors that would grace 
the occasion to make it very 
grandiose. We cannot afford to 
make it one bit less that what we 
have been doing. It is one oppor-
tunity to see another fantastic set 
of polo encounter. We invite the 
entire Nigeria to come and cel-
ebrate the 50 years anniversary 
of our state and how polo makes 
Port Harcourt thick. We have a 
governor who is tourism-driven 
and loves polo. He wants us to 
showcase polo and put the state 
in good light, all to show that 
Rivers State is open for business.

Club secretary: Kio Lawson: 
I can only add that we have sent 
letters to corporate bodies, gov-
ernment agencies, VIPs within 

and outside the state. We are 
getting huge and they are eager 
to attend and even support us. 
This shows that Rivers is a safe 
state and a place to do business 
and mingle.  

House/Grounds officer: Leo 
Edochie: Not much to add other 
than to say that all facilities are 
in top gear. Our January tourna-
ment was not just the best in the 
country but the best this club has 
ever witnessed. I can tell offhand 
that all facilities are ready to 
cater for as many people as are 
ready to attend. Everything will 
be in good place up to the toilet 
facilities.

Ibiwari Pepple: We must 
thank the governor of the state, 
Nyesom Wike, for trusting the 
club so much and for being of 
tremendous help, always com-
ing through for us.

We promise not to let him 
down. He will once again come 
and see the type of polo being 
played in Port Harcourt.

Bobmanuel: Taking from the 
cycling event that took place on 
Sunday (April 9, 2017), and the 
wrestling contest that kicked off 
today (Monday, April 10, 2017) 
that would go round the state, we 
will be converging here on April 
22 for the mother of all tourna-

ments, Polo. The governor will 
grace the tournament and many 
important personalities around 
Nigeria will come to feel at home 
in Port Harcourt and once again 
feel the business pulse of the 
Garden City. 

Ogolo (Captain): Many im-
portant players are coming, the 
very best in Nigeria. We will mix 
up with them and play the best 
polo for the Garden City people. 
Since the governor is coming 
to watch all this, we will play 
harder, catch him more, draw 
him nearer. Who knows, he may 
look into our handicaps such as 
more horses. We are not going 
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E
leme Petrochemicals 
C o m p a n y  L i m i t e d 
(EPCL) near Port Har-
court was run aground 
before 2006, but it woke 

up when Indorama Nigeria stepped 
in. Now, the place is one of the most 
sensitive but profitable plants in 
West Africa with both cash and 
non-cash benefits. BusinessDay 
team was there last week and saw 
what touches the heart, beyond the 
whiff of cash.

The most impacting wicked 
act visited on EPCL by successive 
governments before 2006 was 
failure to carry out mandatory but 
comprehensive repairs known 
in the industry as Turn-Around-
Maintenance (TAM) which often 
required shutting down the entire 
machines to go through every 
single unit to the end. This way, 
the plant would be as good as new. 
This is how plants run for decades 
or centuries in places like Europe. 
This way, most factories pay back 
their financial values and their 
products become so cheap that 
they can be used to fight the exter-
nal market through a policy known 
as ‘dumping’. No matter the price 
they sell, they make gain.

EPCL never saw a brush or a 
tar all its life under the NNPC. It 
was supposed to help stop gas 
flaring, it was not doing it. It was 
supposed to create jobs, it was not 
doing it. It was supposed to create 
wealth, it was not doing it. It was 
supposed to stop importation of 
polymer and polyethylene, it was 
not doing it. It was supposed to 
help conserve foreign exchange, it 
was not doing it. It was supposed 
to help Nigeria become a plastic 
production and fertilizer hub, it 
did not do it. Yet, the NNPC and 
Labour clutched tightly to EPCL. 
This was because they were sure of 

their salaries and allocations, sure 
of all the imbedded jumbo allow-
ances that NNPC slipped to its staff 
members, whether they produced 
or not, whether they stole the na-
tion dry or not.

Now, the place was privatised 
under contentious arguments of 
‘yes’, ‘no’ but Obj brushed all these 
apart and sold the place to change 
its name to IEPCL. Soon after, 
jobs began to roll out, indigenes 
remembered their quotas, the FG 
began to collect all manner of taxes, 
the shareholders began to smile 
to the bank, the Rivers State Govt 
began to be sure of over N3Bn per 
year with their 15 per cent equity, 
meaning that the host communi-
ties with half of that equity began 
to see about N2Bn per year.

Beyond cash accruing to share-
holders and stakeholders, many 
good fortunes beyond cash began 
to be a reality. The most impor-
tant development is that Nigeria 
stopped importing resins used to 
produce polymer and polyethyl-
ene. By 2005, Nigeria was down to 
150 plastic manufacturing firms 
and they depended on imported 
raw materials (often from Asian 
importers) to function epilepti-
cally. Now, the ready and stable 
supply of the resins has resulted 
in a boom, from 150 to 650 plastic 
companies buying from IEPCL. 
Considering the multiplier ef-
fect on jobs, it must have created 
hundreds of thousands of jobs; 
direct workers at IEPCL, truckers, 
plastic manufacturing jobs, sales 
teams, warehousing, distribution, 
etc. These plastic products have 
in turn supported other industries 
such pharmaceuticals, cars, bottled 
water firms, rope, chairs, etc that 
come from plastics. The product 
range is in hundreds. All of these 
would have died as a result of for-
eign exchange scarcity, especially 
in the recent fx hike.

Equity holders hardly want to 
discuss how much they make. It 
is easier to cry out over losses. 
The glimpse is always from the 
host communities who get and 
quarrel over their 7.5 per cent. For 
the mere fact that they pocketed 
over N14Bn in eight years means 
that those with bigger shares may 
have seen at least N120Bn in the 
same period (end of 2014 trading 
year). Now that a fertilizer plant 
has joined as a venture within, the 
profit would be bigger by now. If 
such a company lists on the Nige-

rian Stock Exchange, would there 
not be a rush?

 Beyond all this calculation in 
naira and kobo, there is one aura 
that pervades the Indorama zone in 
Eleme. From the gates down to the 
CEO’s office and to the restaurants 
behind, there is an air of keeping 
things simple but fiercely efficient. 
There is a feeling that everything 
and everybody must work. Nothing 
is allowed to be that is not doing 
a thing. Every inch of soil there 
is under intensive camera cover-
age. There is a control room that 
has rows of monitors with alarm 
systems and silently working men 
whose eyes are ever glued to TV-
like stations. These monitors also 
have control over every single unit 
of the plant. There are units with 
blistering high temperatures that 
no human can stand for a minute. 
There are very cold units that can 
freeze a thing to ice-cold. These 
areas can only be controlled by 
monitors that turn the metals there. 
The mere fact that hundreds of 
workers can perform different tasks 
every minute and produce fantastic 
results (like its in Europe) without 
fail, without scandal, without 
shut-in, without theft, and without 
mistakes, is a great tribute for a new 
Nigeria with Indoramania. 

The plant tour got to the bagging 
and warehouse hall. In 2006 when 

PH journalists paid the first post-
privatisation visit, that spot caused 
tears. Reason? Journalists wept that 
a mere warehouse that required no 
technology was allowed to decay 
and collapse with the ceiling and 
roofs falling in. Now, the spot is a 
wonder too. The white pellets come 
in, a sensitive machine pours them 
in, weighs it, sews the bag, reweighs 
it, checks for metals (guns too), 
then stacks it for a forklift to carry 
in 100 bags batch each to a corner. 
The precision was too sweet. The 
supervisor in-charge took the team 
from stage to stage, but there was 
something unique on his face. He 
showed such rare peace and joy in 
his heart that laced his face. Few 
workers just sat and watched the 
machine do one task after another 
along the bagging platform. Each 
person looked peaceful, well fed, 
and well-kitted.

This writer cornered the tall su-
pervisor after and asked him what 
was his greatest inner joy. He said 
it was seeing this operation go on 
everyday without fail, and heaps 
of products rolling out as planned 
without a glitch. He agreed that sal-
ary was needed but it is no longer 
the factor of motivation. What is 
deeper is that a plant is function-
ing to the letter on a Nigerian soil, 
solving the exact problem for which 
it was installed. Every pin needed 

is supplied promptly through ac-
curate inventory procedure. Parts 
needed for years to come have 
been procured and kept. To the 
Nigerians, it is gratifying seeing 
wonders in one’s own land; and the 
joy that it can be done and it is done 
by our people (even if supervised 
by expatriates). This contrasted, 
according to him, with frustrating 
situations where nothing works, 
tools don’t work, parts don’t come, 
and results don’t come. He said 
this creates nothing but frustration 
into a supervisor for years until his 
humanity is altered and corruption 
becomes a permanent thought. 
Now, in IEPCL, workers savour 
the regime of excellence, the sci-
ence of exactitude, and the glossy 
art of perfect finish. Workers in 
such a situation won’t know when 
they become perfect creations in a 
system that works and in a process 
that flows into a theatre of beauty 
and greatness. People become part 
of a theatre that beholds nothing 
absurd.

 Another secret wonder is how 
a Nigerian journalist has since 
turned to a petrochemical engi-
neering wizard, at least orally. 
A man who has discussed and 
presented IEPCL so many times 
that he knows the chemical name 
of every molecule within the in-
dustry and the names of the hun-
dreds of PET items that stand to 
be recognised along the polymer/
polyethylene spectrum. He glides 
through molecules and figures 
like a practised matador and reels 
out the industry process literature 
like a practised orator. He proves 
why he is worthy to also serve 
his CEO as a special assistant. 
This attitude of perfection and 
promptness was seen permeat-
ing through the entire workforce 
in the PR unit where excuses are 
said to be a taboo.  

Over all, a discerning visitor 
will hardly fail to touch the feel of 
simplicity around IEPCL including 
dress code, cars, furniture, even the 
bags of products. It is only when 
it comes to plants that nothing is 
spared in terms of sophistication 
and size that meet global dimen-
sions. As we departed, some of 
us hoped that this simplicity, this 
slimness must be kept away from 
their pay slips. In Nigeria, we like 
it jumbo, and nothing should 
touch that side to shrink. That is 
not where modesty should be any 
virtue. 

Port Harcourt by Boat
With
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Armed youths causing untold 
troubles in a Kpean in Khana 
local council area of Rivers 

State have given a choice, drop your 
guns or flee. This is as the commu-
nity has resolved to employ new 
strategies to curb cultism and other 
forms of violence by youths in the 
community. A new wave of con-
ciliation and cooperation is said to 
sweep through the area since then.

The measures include increased 
collaboration with security agencies 
and surveillance.

This is contained in a commu-

Kpean community take stand: Embrace Amnesty or flee
reckless mismanagement of re-
sources of the community.

In its place, a 10-member Gov-
erning Council, headed by Augus-
tine Nwikinaka, former General 
Manager of Rivers State Newspa-
per Corporation, was appointed 
to oversee the affairs of the com-
munity until the legal tussle over 
the community’s chieftaincy stool 
was resolved.

The chairman of the dissolved 
council of chiefs, Gilbert Warinee, 
apologized for whatever wrong ac-
tions he and his team may have 

taken and pledged to support the 
Nwikinaka-led governing council.

The chairman of Kpean Elders 
Forum, an engineer, Deegbara 
Nwilene, in his speech, expressed 
happiness with the outcome of the 
town hall meeting and its strategic 
resolutions and advised the people 
of Kpean to embrace peace at all 
times. 

Sources said instant peace has 
greeted the resolutions as no act of 
violence has taken place since the 
town hall meeting, indication that 
peace is possible in Kpean. 

niqué issued at the end of a town 
hall meeting held in the community 
recently and attended by leaders of 
thought, chiefs, elders, women and 
youths.

It advised cultists to embrace 
Rivers State Government’s new 
Amnesty Programme for cultists in 
Ogonland or leave the community.

The town hall meeting also 
called on members of the commu-
nity to embrace peace at all times 
and ensure peaceful clean-up of 
oil-polluted sites in the community 
by the Federal Government as rec-

ommended by the UNEP Report on 
Ogoniland.

It frowned at the absence of 
any direct mention of Kpean in the 
clean-up map of Ogoniland, despite 
the fact that Kpean owns the 18 oil 
wells in the Yorla Oilfield, which 
makes Kpean the highest oil-pro-
ducing community in Khana local 
council area.

After examining other aspects 
of development in the community, 
the town hall meeting dissolved 
the community’s acting Council of 
Chiefs for gross incompetence and 



Limited (SPDC), a subsidi-
ary of Royal Dutch Shell plc 
(Shell), marked the comple-
tion of its divestment pro-
gramme with transfer of its 30 
per cent stake and operator-
ship of the oil mining lease 29 
and the Nembe Creek Trunk 
Line (OML29 and NCTL) and 
related facilities in the Eastern 
Niger Delta to Aiteo Eastern 
E&P Company Limited, a 
subsidiary of Aiteo Group. The 
transaction also saw Total E&P 
Nigeria Limited and Nigerian 
Agip Oil Company Limited as-
sign their interests of 10% and 
5% respectively in the lease, 
ultimately giving Aiteo East-
ern E&P Company Limited a 
45% interest in OML29 and 
the Nembe Creek Trunk Line.

Again, when it seemed 
the nation would grapple 
with the challenge of low oil 
production for long, Aite-
obroughta message of pos-
sibility and hope when it 
struck an unprecedented 
accord with host commu-
nities that gave rise to its 
exploration and produc-
tion activities which in turn 
brought about the landmark 
90,000 barrel per day pro-
duction that was celebrated 

T
he recently released 
Economic Recovery 
and Growth Plan 
(ERGP) 2017 -2020 
restates the Fed-

eral Government’s resolve 
to frontally address issues of 
energy from the perspective 
of electric power and the pe-
troleum sector. Apart from its 
cardinal objective to reduce 
petroleum product imports 
by 60 per cent next year and 
become a net exporter by 
2020, save foreign exchange 
and prevent reversion to the 
fuel subsidy regime, the Plan 
is specific about government’s 
high regard for the power 
value chain, and its efforts to 
concentrate on overcoming 
the current power challenges 
in relation to governance, 
funding, legal, regulatory, 
and pricing issues across the 
three main power segments of 
generation, transmission and 
distribution, and ensuring 
stricter contracts and regula-
tory compliance.

According to the 140-page 
document, “The ERGP aims to 
optimise the delivery of at least 
10GW of operational capacity by 
2020 and to improve the energy 
mix including through greater 
use of renewable energy.

“Nigeria has 12.5 GW of in-
stalled capacity, but less than 
one-third is operational (aver-
age 3.9 GW in 2015; 3.2 GW in 
November 2016). Overall, only 
about 15 per cent of installed 
capacity is eventually distrib-
uted to end users, resulting in 
a huge shortage of electricity 
supply across the country.”

Aiteo has been consistent in 
its alignment with the Federal 
Government’s reneweddrive 
to optimise the nation’s opera-
tional power capacity by 2020 to 
boost economic activity across 
all sectors and improve the 
quality of life of the citizenry. 
Every move of the integrated 
energy group appears to be one 
taken at the right time.

The energy conglomerate 
took a major risk and heav-
ily invested when the Federal 
Government’s aim of develop-
ing Nigerian companies in the 
country’s upstream oil and gas 
business was at full throttle. 
The Shell Petroleum Devel-
opment Company of Nigeria 

Prospects for gas-to-power: 
The Aiteo legacy 
Aiteo’s power generation group has been working to harness Nigeria’s vast natural gas resources and generate energy 
from its indigenous and renewable resources, with a particular focus on hydroelectric power. In this peace, Olusola Bello, 
Energy Editor at BusinessDay Media  examines the prospect of such venture

in the media with pageantry. 
The feat came on the heels 
of the lacklustre output that 
peaked at 23,000bpd a year 
earlier prior to its takeover 
of the OML 29.

Aiteo’s power generation 
group has been working to 
harness Nigeria’s vast natural 
gas resources and generate 
energy from its indigenous 
and renewable resources, 
with a particular focus on 
hydroelectric power.Through 
strategic partnerships and 
joint development of oppor-
tunities, its gas subsidiary is 
participating in gas gather-
ing and processing facilities, 
LPG production, storage and 
distribution, pipeline infra-
structural network develop-
ment and NGL (natural gas 
liquids) processing, transpor-
tation and logistics (includ-
ing compressed natural gas 
solutions). Not less than 7.6 
million has been estimated 
to be the number of Nigerians 
who stand to gain access to a 
power grid with Aiteo generat-
ing power; a number which 
will geometrically increase 
as it expands into other Afri-
can countries. This, Aiteo is 
working to achieve, using gas 
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and oil and coal to generate 
electricity and market it to Ni-
geria and other West African 
countries.

Positioned as one of the 
drivers of Nigeria’s move to-
wards attainment of power 
sufficiency, Aiteo is poised to 
tackle the power challenges in 
the country head-on through 
its legacy investments in the 
gas-to-power value chain. 
This is a testament to the com-
pany’s commitment to the 
transformation of the entire 
oil & gas value chain into a 
world-class landscape.

Aiteo’s electricity distribu-
tion division was once re-
ported to be in the process of 
identifying a suitable location 
in eastern Nigeria for the con-
struction of a 250-MW inde-
pendent gas-fired power plant 
to supply the national grid. Its 
main exploration target, the 
Niger Delta basin, has been 
reported to contain as much 
natural gas as any reserve 
ever discovered, a find which 
provides Aiteo with abundant 
resources to not only sell 
directly, but also fuel Aiteo 
electrical generation plants. 
Its present efforts at unlocking 
previously untapped reserves 

of natural gas are comple-
menting Africa’s position in 
the dual industries of oil and 
gas production. This comes 
with its concomitant huge 
challenge. However, with the 
calibre of people at the helm of 
affairs of the group, the chal-
lenge of delivery on its prom-
ises is largely mitigated. Aiteo 
Power and Gas has Ransom 
Owan as its Group Manag-
ing Director. Owan was the 
pioneer Chairman and Chief 
Executive Officer (CEO) of 
the Nigerian Electricity Regu-
latory Commission (NERC). 
This speaks volumes about 
the expertise and experience 
being brought to bear on the 
operations of the company.

Aiteo’s high capacity in 
power generation is incon-
trovertible. The company has 
great prospects to transform 
the Niger Delta into a power 
hub in the next 5 years. It 
therefore should not come 
as a surprise in the nearest 
future when Aiteo’s power 
generation and distribution 
division releases mind blow-
ing facts and figures showing 
its stride in power sector, 
reminiscent of its widely cel-
ebrated 90,000bpd feat.
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G
overnor of Rivers 
State Nyesom Wike is 
set to welcome 8,000 
new members from 
the All Progressives 

Congress (APC) into the People’s 
Democratic Party (PDP).

The party said in Port Harcourt 
on Wednesday, that this would 
only be the first batch, saying the 
structure of the rival party would 
collapse into his party.

In a statement by Jerry Needam 
for his boss, the state chairman 
of the PDP, Felix Obuah, the PDP 
said it was set for the reception of 
first batch of over 8,000 prominent 

Pr i v a t e  S e c t o r 
Health Alliance 
of Nigeria (PHN) 
l e v e r a g e s  p r i -

vate sector innovation 
to supports  Nigerian 
government to improve 
outcomes, build a public 
private coalition to save 
at least 1 million lives of 
women and children.

Also, it is to distil les-
sons from millennium de-
velopment goals (MDGs) 
experience and lunge for-
ward to achieve critical 
milestones in moving the 
Universal Health Care 
(UHC) of Nigeria’s health 
sector.

At a closeout ceremony 
conducted by the PHN 
yesterday in Lagos, being 
the inaugural edition of 
the Health Innovation 
Development Accelera-
tor Programme (HiDAP) 
that graduated eight win-
ners and finalists from the 
concluded 2015 health 
innovation. The outcome 
of the HiDAP classes is for 
participants to be inau-
gurated into the Nigeria 
Health Innovation Mar-
ketplace

Jim Ovia, chairman, 
Zenith Bank plc, and co-
chair, PHN, said the al-
liance had created the 
Nigeria Health Innovation 
Marketplace as a conver-
gence platform to spur 
innovation and connect 
actors in the innovation 
eco-system.

“As we may know, while 
some progress has been 
recorded, current rates 
show marginal reduction 
in maternal and child 
mortality,” Ovia said, not-
ing that, in order to see 
considerable improve-
ments in the country’s 
health outcomes, there 
was need to rethink the 
way health sector chal-
lenges were addressed.

The PHN, led by business 
leaders in Nigeria includ-
ing myself, Aliko Dangote, 
Aigboje Aig-Imokhuede, 
and others, was set up as a 
private sector-led coalition 
to complement govern-
ment efforts in the Saving 
One Million Lives Initiative 
(SOML) and mobilise Ni-
geria’s broader private sec-
tor through a coordinated 
platform, to dramatically 
improve health outcomes 
through innovation and 
partnerships.

Muntaqa Umar Sadiq, 
CEO of PHN, said all the 
years many had donated to 
this, but we have not seen 
a constant result, we have 
to rethink, come together 
to put resources together 
to have private sector that 
focus on innovation.

Governor Wike set to receive 8,000 decampees to prove a point
decampees to the PDP on Thurs-
day (today), at the Sharks Stadium, 
Port Harcourt.

He said the event would be 
used to officially declare open a 
Welcome Back Registration Exer-
cise for all returning APC members 
and leaders, as well as fresh mem-
bers into the PDP fold in the state.

Obuah said the past weeks 
had been overwhelmingly busy 
and heart-warming for the party 
in attending to the daily influx of 
decampees, saying the decampees 
were fed up with the ‘deceit and 
abandonment’ by their leaders. 
This comes on the heels of a raucous 
meeting between the APC youths 
and Rotimi Amaechi, former gov-
ernor, over demands for compensa-
tion and empowerment.

Obuah said as a responsible 
and caring party, the PDP had 
thought it wise to properly honour 
and acknowledge the home-com-
ing of the once deceived brothers 
and sisters, who he said had now 
realised that the PDP was the party 
with human face, and through 
which the state and our collective 
interests could be realised.

It is in the light of this that the 
PDP said it was inviting the good 
people of the state and the ‘doubting 
Thomases’ to come and witness this 
great event, to put to rest the insinu-
ation and claim that APC members 
were not moving in droves to the 
victorious party, the PDP.

“This is also to celebrate the 
applaud-able feat by members and 
leaders of the PDP under its current 

leadership, in providing the devel-
opment the state and the people 
need,” the party chairman said.

He further disclosed that the 
PDP had put in place logistics and 
all necessary arrangement to take 
care of the continued defections 
of members of the APC to the 
PDP, and that the official launch of 
the exercise would be part of the 
highlights of Thursday event as 
put together by the party, among 
whom was the former chief politi-
cal strategist to Amaechi and APC, 
Emeh Glory Emeh, and other 
chieftains of the party.

The PDP recalled that since 
after the defection of Emeh from 
the APC, more leaders and faithful 
of the party had joined suit follow-
ing what they described as the 

success and development efforts of 
the indefatigable Governor Wike, 
popularly called ‘Mr. Projects.’

Among those to be officially 
received by the leader of the Party 
and Governor of Rivers State 
would include Emeh the tacti-
cian, the over 200 former council-
ors of the APC, former Commis-
sioner for Culture under Rotimi 
Amaechi, (Sunny Nwokoro), 
APC leader in ONELGA, Merino 
Okiraija, former chairman of 
Emohua LGA, Bob Okala, APC 
leader in ASALGA, Orolosama 
Amachree, the over 1500 APC 
members in Asalga, who have 
pitched their tent with the PDP in 
the State and thousands of other 
APC members who have joined 
the PDP during the period.

PHN leverages 
innovation to support 
Universal Health Care
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N
igeria is talking to 
the World Bank 
and African De-
velopment Bank 
for $3 billion of 
loans before the 

West African nation determines 
how much it will raise from Eu-
robonds to help fund this year’s 
budget, Bloomberg reports.

“From the World Bank, we 
are hoping to get $2 billion,” 
Minister of State for Budget 
and National Planning Zainab 
Ahmed said in an interview 
Tuesday in the capital, Abuja. 
While the African Development 
Bank in November disbursed 
$600 million of a $1 billion loan, 
Nigeria wants the Abidjan-based 
lender to top up the remaining 
$400 million. “We are talking to 

Naira yesterday traded stable 
across foreign exchange 
market segment following 

increased dollar supply by the Cen-
tral Bank of Nigeria (CBN), which 
injected $250 million for forwards.

The CBN yesterday released 
additional $250 million on 7 to 30-
day forwards for agriculture, airline, 
petroleum products and raw mate-
rials. The bank also called for bids 
for wholesale spot for $100 million 
for Basic/Personal Travelling Al-
lowance, medicals and tuition fees.

Confirming this in Abuja on 
Wednesday, Isaac Okorafor, acting 
director, corporate communica-
tions at the CBN, said the bank had 
also commenced heavy injections 
into the spot market in addition 
to the settlement of requests for 
wholesale spot bids for invisibles 
like school fees, medicals and 
personal travel allowance.

It would be recalled that earlier 
this week, the apex bank disbursed 

see whether they can up it to $1 
billion,” she said.

Nigerian lawmakers are de-
bating the 2017 budget of a record 
N7.3 trillion ($23bn) that the 
Budget Ministry says will help to 
boost an economy that shrunk 
1.5 percent last year, the first con-
traction since 1991. That’s after 
lower prices and production of 
oil, its biggest export, and short-
ages of both foreign currency and 
power weighed on output.

The government raised $1 
billion of Eurobonds in February 
and a further $500 million last 
month to finance projects ap-
proved in the 2016 budget. It will 
return to the market for a new 
fundraising round for this year’s 
spending plans, Ahmed said.

Yields on the bonds sold in 

$20,000 each to the Bureau De 
Change (BDC) operators in two 
tranches of $10,000 each, which ac-
cording to Okorafor, underscored 
the commitment of the bank to 
ensure liquidity in the foreign 
exchange market.

Consequently, the naira closed 
at between N407 and N410 per 
dollar at the black market, the same 
level it closed the previous day.

At the interbank spot mar-
ket, the local currency closed at 
N306.10k to the dollar, the same 
level the previous day, according to 
the data obtained from the FMDQ.

The CBN on Tuesday opened 
and sold a total of $100 million to 
Small and Medium Enterprises 
(SMEs) involved in the importation 
of critical and eligible finished and 
semi-finished goods.

The new window for SMEs 
provides small-scale importers 
an avenue to source forex to boost 
their respective businesses through 
the importation of eligible finished 
and semi-finished items.

Nigeria seeks over $3bn from 
World Bank, AfDB, Bonds

February and maturing in 2032 
was little changed at 7.23 percent 
at 1:09 p.m. in Lagos, with the 
drop since they were issued be-
ing 65 basis points.

“We should be able to do 
higher than what we borrowed 
in 2016,” she said. “It will be 
determined by how much we 
get from the World Bank and 
African Development Bank 
because that’s a lower rate. Our 
preference is always to get the 
lower rate first.”

All borrowings will be final-
ized after lawmakers approve this 
year’s spending plans, Ahmed said.

President Muhammadu 
Buhari announced a four-year 
economic plan last month that 
targets 7 percent annual economic 
growth and 15 million new jobs 
by 2020 by expanding oil output, 

opening farmland and increasing 
investment in power, roads, rails 
and ports. The World Bank said 
it welcomed the blueprint, and is 
discussing “the most appropriate 
lending instrument” to support the 
plan with its partners.

Nigeria’s fiscal authorities 
want the central bank to lower the 
benchmark interest rate from a 
record high of 14 percent, where it’s 
been since July, Ahmed said. This 
will help the government to renew 
domestic debt at more favourable 
costs and to boost the economy, 
she said.

While the government may 
increase foreign borrowing to 46 
percent of total planned debt of 
N2.32 trillion for 2017, more than 
half of it will still come from the do-
mestic market, according Buhari’s 
December budget speech.

Airline Operators of Nigeria 
(AON) has debunked that 
it owes the Nigerian Civil 

Aviation Authority (NCAA) N15 
billion.

NCAA had, in a press release 
announced that airlines’ indebt-
edness accruing from unremit-
ted 5 percent ticket sales charge/
cargo sales charge (TSC/CSC) 
amounted to N15 billion.

The NCAA therefore directed 
the airlines to automate their 
remittances or face appropriate 
sanctions. Rising from an emer-
gency meeting of airline chief 
executives, AON described as 
“completely wrong and false” the 
figures of what the airlines owe.

“Airlines don’t pay monthly 
fixed rate. The rate is a percent-
age of the fare paid. How can an 
airline like Arik Air with 27 aircraft 
have a fixed monthly remittance 
rate of N61,477,779.69 and Air 
Peace with an average of five 
aircraft to pay N109, 862,633.84 
monthly? At what rate were these 
figures calculated to get a fixed 

House of Representa-
tives on Wednesday 
launched fresh inves-

tigation into over $2.749 billion 
paid by a deposit bank into the 
Central Bank of Nigeria (CBN) 
on behalf of some oil marketers 
involved in the lifting of crude 
oil and Liquefied Natural Gas 
(LNG).

Some of the representatives 
of the International Oil Compa-
nies (OICs) and deposit banks 
who appeared before the ad-hoc 
committee investigating the 
$17 billion undeclared crude 
exported to global destinations, 
chaired by Abdulrazak Namdas, 
had declined the purposes of 
the payments as contained in 
the bank statements presented 
to them.

Unsatisfied by the responses 
of various stakeholders who ap-
peared before the Committee, 
Namdas directed managing 
directors of Addax Petroleum, 
Sahara Energy, Total Nigeria plc, 
Eterna Energy, Chevron and 
Standard Chattered Bank to ap-
pear before the committee on 
Thursday, April 13.

According to one of the docu-
ments obtained by BusinessDay, 
total sum of $748,759,496.69 was 
paid through various domestic 
banks into the CBN’s PPT FIRS 
accounts between January 4, 
2012 and February 28, 2012.

According to the state-
ment of account, the sums of 
$77,059,941.96 was paid on the 
4th January, 2012; $7,616,232.05 
paid on January 5, 2012; 
$110,380,116.22 was paid on 

Senate has unravelled N30 tril-
lion foreign exchange frauds 
by all commercial banks in 

Nigeria. The alleged fraud was per-
petrated by the commercial banks 
that collected foreign exchange on 
behalf of importers.

The fraud, which the legislative 
body revealed, covered between 
2006 and March 2017, involved 
both ‘living and dead’ commercial 
banks.

“We have been able to also go 
into the database of the operating 
system in the Nigeria Customs 
Service (NCS). And we identified 
Form M by Form M, import by 
import, vessel by vessel, liabilities of 
importers and commercial banks 
that are yet to be handled. We are 
talking about monies in regions of 
over N30 trillion.

“There is no bank that is ex-
empted. All the banks are involved. 
Both the banks that are dead and 
the ones living. The ones that are 
no more operating were acquired 
by some banks. So, the activities of 
those banks that are no longer in 
operation we have been able to tie 
them to those that acquired them 
as part of the liabilities,” chairman, 
Senate Committee on Customs 
and Excise, Hope Uzodinma said 
on Wednesday.

To this end, the panel has que-
ried the commercial banks on the 
non-utilisation of foreign exchange 
and gave them three weeks to 
respond.

Uzodinma, who disclosed 
this in a meeting with representa-

January 17, 2012; $68,818,622.90 
was paid on January 27, 2012 
while $70,139,825.84 was paid 
on January 27, 2012.

L i k e ,  t h e  s u m s  o f 
$7,948,682.78 was paid on the 3rd 
February, 2012; $106,412,739.84 
was paid on the 13th Febru-
ary, 2012; $75,093,967.85 was 
paid on the 15th February, 
2012; $105,548,414.46 was paid 
on the 22nd February 2012; 
$7,727,418.42 was paid on 
the 27th February, 2012 while 
$112,013,534.37 was paid on the 
28th February, 2012 respectively 
into the CBN Petroleum Profit 
Tax FIRS account through vari-
ous domestic banks. 

The lawmakers specifically 
demanded for details of the $2 
billion paid through Standard 
Chattered Bank into CBN on be-
half of some major oil marketers.

Recall that representatives 
of Nigerian National Petroleum 
Corporation (NNPC) had on 
Tuesday, April 11, 2012 denied 
knowledge of the CBN Petro-
leum Profit Tax FIRS account.

While briefing on the outcome 
of the investigative public hear-
ing, Namdas who was flanked by 
members of the Ad hoc Commit-
tee, explained that the Committee 
may be compelled to invoke rel-
evant sections of the Constitution 
against erring heads of various 
agencies and parastatals who 
failed to honour the invitation of 
the Ad-hoc Committee.

The Committee further al-
leged that some of the oil market-
ers only paid Education Tax but 
failed to pay other requisite taxes 
including NIMASA levy, NDDC 
levy, among others.

tives of all the banks alongside the 
Central Bank of Nigeria (CBN) and 
Ministry of Finance on Wednes-
day, said the documents were 
obtained from the NCS.

He said finance minister, Kemi 
Adeosun, her counterpart in bud-
get and national planning, Udoma 
Udo Udoma, governor of the CBN, 
Godwin Emefiele, as well as chief 
executives of the commercial 
banks were expected to appear 
before the panel next month.

While accusing the banks 
of foreign exchange allocation 
manipulation, the lawmaker ex-
pressed concern that the amount 
of foreign exchange government 
was giving out to commercial 
banks and importers for the pur-
poses of importation were not 
being utilised.

The panel also gave hard and 
soft copies of the transactions 
to the banks concerned at the 
meeting.

According to Uzodinma, the 
investigation was sequel to a mo-
tion at plenary, asking the panel 
to probe and identify areas of rev-
enue leakages in the import and 
export value chain.

Speaking with journalists after 
the meeting, Uzodinma said: “The 
committee started investigation 
and took time to enter into the 
import and export value chain 
and identified supposedly areas 
of leakages and malpractices, 
ranging from unutilised Form ‘M’, 
abandoned Form ‘M’, partially 
utilised Form ‘M’, abandoned as-
sessments of Custom Duties and 
foreign exchange allocation ma-
nipulation.

Senate unravels N30trn forex 
fraud by commercial banks

Reps query banks, oil marketers over details of $2.8bn 
paid into CBN’s Petroleum Profit Tax account

Naira remains stable as CBN injects 
$250m for airline, petroleum, others 

AON disputes N15bn debts, offers to hire firm to audit NCAA

OWEDE AGBAJILEKE, ABUJA

L-R: Ola Tolulope, head of operations, Money Trust Micro Finance Bank; Ted Theodore, director (2nd l); Dakuku Peterside, DG, NIMASA, 
and Chike Memeh, managing director/CEO. Money Trust Micro Finance Bank, during the official launch of the bank at Lekki in Lagos. 

amount?
 “Even from the phantom 

breakdown mentioned 80 per 
cent of the bills are from airlines 
that are either out of operation or 
in receivership with the govern-
ment today.

 “Moreover, a couple of the 
airlines that make up the phan-
tom numbers are not Nigerian 
registered airlines such as Cronos 
and Africa World Airlines (AWA). 
It is obvious that the phantom 
numbers cannot add up.

“We the airlines are working 
and struggling to stay afloat in a 
harsh terrain and made to bear 
the sin of others. NCAA should 
come out with a true picture of 
things.”

The airlines’ umbrella orga-
nization therefore challenged 
the NCAA to come open with 
the breakdown of how it arrived 
at the N15 billion and publish the 
details of the airlines and what 
they owe.

“Owing is not unprecedented 
anywhere in the world. What 
matters is that whatever is owed 
is being serviced.

KEHINDE AKINTOLA, ABUJA
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OPL 245 scam: Why ex-President Jonathan 
must appear before the House

Indications emerged yester-
day on why former Presi-
dent Goodluck Jonathan 

would be invited to answer 
questions before the House of 
Representatives over alleged 
complicity in the award of Oil 
Prospecting Licence (OPL) 245.

Preliminary investigation 
conducted by the Committee 
showed that the sum of $1.1 
billion was involved in the 
transaction.

Razak Atunwa, chairman, 
Ad hoc Committee investigat-
ing alleged corruption, mal-
practices and breach of due 
process in the award of the OPL 
245 disclosed this while giving 
update into the activities of the 
committee.

Recall that the House by a 

D
elay in the pas-
sage of the 2017 
budget is stalling 
the floating of Ni-
geria’s Sovereign 

Green Bond, which was to be 
floated early this month.

Out gone minister of envi-
ronment, Amina Mohammed, 
had on her last day at the Fed-
eral Executive Council meeting 
said issuance of the first $20 
billion out of the $100 billion 
would commence at the begin-
ning of the second quarter of 
the year, and specifically at the 
beginning of April.

However, the minister of 
state for environment, Ibrahim 
Jibrin, while briefing journal-
ists after the weekly FEC meet-
ing chaired by Vice President 
Yemi Osinbajo, said though 
processes were in top gear 
the issuance would wait till 
the 2017 appropriation was 
passed.

KEHINDE AKINTOLA, Abuja resolution taken at plenary set 
up and mandated this Com-
mittee to, inter alia, conduct a 
thorough examination of the 
process and circumstances 
surrounding OPL 245 and iden-
tify culpability of any persons, 
groups or organisations.

To this end, Atunwa, who 
expressed delight over various 
helpful information on the 
scandal at both national and 
international scenes, empha-
sised the need for the former 
President to clear himself from 
the allegations.

“The Committee is aware 
of recent information that have 
come to light, both nationally 
and internationally, indicating 
that former President Goodluck 
Ebele Jonathan may have been 
complicit in the controversial 
OPL 245 deal.

While consultations to fine-
tune the technical details of the 
bond are still ongoing, the Cen-
tral Bank of Nigeria has already 
opened an account domiciled 
in the apex bank for the bond.

The green bond, the first of 
its kind in Nigeria, will be the 
first sovereign issuance from 
an African nation. Officials say 
it will be used to fund a range 
of climate-related initiatives 
including mass transit, land 
re-afforestation, remediation 
and solar projects.

“We said it is a sovereign 
green bond and that means it 
has to go through the national 
budget. We are working in 
active collaboration with the 
federal ministry of finance as 
well as the debt management 
office. A meeting is currently 
ongoing at the DMO in respect 
of the process.

“We have gotten Central 
Bank to open an account 
with the proceeds, but since 
it is sovereign the National 

Ijora Bridge repair: Contractor assures 
gridlock will be over in 2 weeks

Contractor handling the 
ongoing repair work on 
Ijora-Apapa Bridge in 

Lagos has assured commuters 
on this bridge that their suf-
fering caused by long hours of 
traffic gridlock will be over soon, 
estimating that the repair work, 
which is at advanced stage, will 
be completed in two weeks or 
less.

The Apapa-bound section 
of the dilapidated bridge was 
closed on Sunday evening to 
make way for the repair work, 
which started on Monday April 
10, diverting all Wharf-Apapa 
vehicular movements to the 
Mobil and Marine Beach Roads. 
This has brought untold hard-
ship on motorists, residents and 
businesses in this part of Lagos.

Arguably, Apapa has be-
come a metaphor for long traf-

fic-induced suffering which is 
taking its toll on the port  city. 
Apapa from killing businesses 
in the area, residents are terribly 
hit by the degradation of their 
environment, which has drasti-
cally reduced the value of their 
properties by over 30 percent.

Not two months ago, there 
was terrible traffic gridlock as a 
result of repair work on the Ijora-
bound section of the bridge. In 
the last three days, it has been 
quite stressful for motorists and 
they, along with the residents are 
urging the Lagos State govern-
ment to allow them drive against 
traffic by taking the Ijora-bound 
section of the bridge to enter 
Apapa while the repair work 
lasts.

“The Lagos State govern-
ment should allow us to be tak-
ing one-way on the other section 
of the bridge which is very free”, 
said a motorist who identified 

himself simply as Azeez, insist-
ing, “it does not make sense 
that everybody is struggling and 
suffocation on one section of the 
bridge while the other section is 
free; quality man-hour is being 
wasted here”.

When our reporter visited 
the project site, it was observed 
that work was really in progress. 
The top surface of the two por-
tions of the bridge where the 
main repair work is taking place 
have been ‘excavated’ with both 
iron and cable work in place 
waiting for resurfacing.

“Before the end of this 
month, we will complete this 
work”, one of the workers on 
the bridge told our reporter in 
an answer to the question as to 
when the repair work would be 
concluded.  The worker, who 
refused to give out his name, 
assured that, “at most in the next 
two weeks, it will be all over”.

PENGASSAN disrupts GE’s operations in Lagos Court papers reveal Arik debt profile hits N387bn

Petroleum and Natural 
Gas Senior Staff Asso-
ciation of Nigeria (PEN-

GASSAN) on Wednesday 
disrupted the operations of 
General Electric (GE) over an 
alleged non-payment of sal-
ary to ARCO Group workers.

The oil workers were seen 
in the early hours of the day 
blocking entrances to GE of-
fice in Victoria Island, thereby 
preventing GE’s workers and 
customers from accessing the 
premises.

Abel Agarin, Lagos zonal 
chairman of PENGASSAN 
who led the protest, told jour-
nalists that they had been 
having issue with GE since 
2016, when the company al-
legedly refused to pay ARCO’s 
workers it engaged.

Affidavit deposed to by 
the receiver manager of 
Arik Air, Oluseye Opas-

anya, before the Federal High 
Court in Lagos, reveals that 
Arik Air owes N387 billion.

Speaking with newsmen 
yesterday, Jude Nwauzor, 
spokesman, Asset Manage-
ment Corporation of Nigeria 
(AMCON), said with this huge 
debt, there was no way the 
carrier could have remained 
profitable without the take-
over of the business by the 
intervention agency.

However, AMCON says it 
has injected over N1.5 billion 
into the troubled carrier since 
it took it over on February 8, 
2017.

Nwauzor said the airline 

Agarin explained that de-
cision to picket GE stemmed 
from the company’s failure to 
honour agreement reached 
with the minister of labour 
and employment,  Chris 
Ngige, on the issue and all 
other efforts had failed.

“ARCO Group Limited is 
our member and a servicing 
company to GE. The job was 
carried out between 2006 
and 2010 in Niger Delta. It 
is global gas maintenance in 
OBOB/Kwale/ CHA.

“The electricity company 
owed about 50 workers close 
to one year and later paid 
some. The remaining five 
months salary is what we are 
demanding,’’ Agarin said.

He added that GE met 
with Ngige and agreed to 
pay the money in February 
2017, after ARCO would have 
demobilised and provided 

was indebted to many institu-
tions, some of which included 
insurance companies, avia-
tion agencies, aircraft lessors, 
and other creditors for servic-
es rendered without payment.

He said upon takeover of 
the airline two months ago, 
there were no spare parts 
in the aircraft stores, a de-
velopment that could have 
threatened the safety of its 
operations, save for the timely 
intervention of AMCON.

According to Nwauzor, 
the unfolding rot still being 
discovered at Arik Airlines 
amazes the new team at the 
airline.

A document released by 
AMCON read: “As a matter of 
fact, the salaries of the expatri-
ate and local staff of Arik were 
unpaid since October 2016, 

certain information.
“ARCO demobilised, (an 

evidence to show that the 
workers have left the site) 
and provided procurement 
invoice that got matured in 30 
days. All the necessary infor-
mation have been provided 
and till date GE has failed to 
respond to calls or appeal by 
ARCO management to pay 
workers their money,’’ he said. 

He said that PENGASSAN 
would not allow its members 
(ARCO) in Lagos and Port 
Harcourt to suffer in silence 
but will fight until the workers 
are paid.

Efforts to reach the man-
agement of GE were not 
successful, but Aboyomi 
Oyewumi, the developer of 
the property where GE oper-
ates from appealed to the pro-
testing union members that 
he would reach the company.

while the airline owed premi-
ums on its insurance policy 
because the previous manage-
ment of Arik took insurance 
on a monthly basis instead of 
annually in accordance with 
aviation global best practice 
for the insurance of aviation 
assets.

“Indeed, Arik operations 
would have been grounded 
indefinitely if AMCON did 
not intervene as the insurance 
policy of Arik was to lapse on 
February 10, 2017.

“As at that date, Arik owed 
a total of N418, 893,067.97 in 
arrears of unpaid premium 
just as its employees’ health 
insurance had also expired 
and as a result, both the pilots 
and other members of staff of 
the airline were to halt opera-
tions as well.

Ademola Adebise, deputy managing director, Wema Bank plc (l). presenting a plaque to  Funmilayo Alfred, principal, Federal Government 
College, Enugu, during a Financial Literacy Day event at the school.

Delay in passage of 2017 budget 
stalls floating of Nigeria’s Green Bond

Assembly will have to pass the 
budget first before we can do 
the launch and that is what is 
holding us,” Jibrin said.

He also explained that three 
pipeline projects would benefit 
from the green bond once es-
tablished. The projects, which 
include the financing of renew-
al energy and afforestation, 
will also see to the reduction of 
carbon emissions through the 
provision of extra transporta-
tion for citizens.

“The issuance of the green 
bond will go a long way in as-
sist the financing of the green 
budget such as renewable 
energy such as solar power and 
we looking at collaboration 
with the minister of power and 
housing.

“The second pipeline proj-
ect has the minister of the FCT 
on board because we want to 
use the FCT as a laboratory 
and to have transport as part 
of our contribution to reducing 
emissions.

… as motorists, residents urge Lagos to allow ‘one-way’ driving

CHUKA UROKO

JOSHUA BASSEY … as AMCON injects N1.5bn into airline in two months
IFEOMA OKEKE
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GAINERS

NB 122 123.5 1.5
FLOURMILL 17.5 17.99 0.49
GUARANTY 24.45 24.87 0.42
OANDO 5.32 5.48 0.16
FBNH 3.09 3.19 0.1

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

SEPLAT 398 390 -8
WAPCO 47.5 45.13 -2.37
MOBIL 326 324.01 -1.99
UNILEVER 35 33.25 -1.75
ASHAKACEM 9.5 9.03 -0.47
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Stock market routes north as Nigerian 
Breweries, Flourmills, GTBank, others gain

T
he Nigerian stock 
market Wednes-
day stopped ear-
lier loss course as 
Nigerian Brewer-

ies Plc led seventeen other 
equities that advanced in 
price.

The Nigerian Stock Ex-
change (NSE) All Share 
Index (ASI) increased 
marginally by 0.07percent 
Wednesday, while the Year-
to-Date (ytd) return stood 
at -5.13percent.

The All Share Index 
closed at 25,496.71 points 
against the preceding day 
close of 25,478.06 points 
while Market Capitalisation 
closed at N8.822 trillion 
against preceding day close 
of N8.816 trillion. Eighteen 
(18) stocks gained against 
17 losers.

Nigerian Breweries Plc 
gained N1.5, from N122 to 
N123.5. Flour Mills of Nige-
ria Plc gained 49kobo, from 
N17.5 to N17.99. GTBank 
Plc gained 42kobo, from 
N24.45 to N24.87. Oando 
Plc gained 16kobo, from 
N5.32 to N5.48; while FBN 
Holdings Plc added 10kobo, 

from N3.09 to N3.19.
Seplat Petroleum Devel-

opment Company Plc led 
the laggards after its share 
price lost N8, from N398 
to N390. Lafarge Africa Plc 
also lost N2.37, from N47.5 
to N45.13. Mobil Oil Ni-
geria Plc lost N1.99, from 

N326 to N324.01. Unilever 
Nigeria Plc lost N1.75, from 
N35 to N33.25. Also, Asha-
ka Cement Plc declined 
by 47kobo, from N9.5 to 
N9.03.

The volume of stocks 
traded decreased by 
38.49percent from 

Oscar Onyema, NSE CEO

NSE moves to restructure trading of REIT, Closed End Funds

The Nigerian Stock 
Exchange (NSE) 
has notified the 
market about its 

proposed changes to the 
framework regarding the 
trading of Real Estate In-
vestment Trusts (REITs); 
and Closed End Funds list-
ed on The Exchange.

The proposed changes, 
which will be implemented 
over the next three (3) quar-
ters of 2017, are aimed at 
promoting transparency, 
disclosure, visibility and li-
quidity of listed REITs and 
Closed End Funds in our 
market.

The Exchange said the 

changes will also make it 
easier for existing and po-
tential investors to access 
information required to 
make investment decisions 
thereby contributing to the 
growth of these products in 
our market.

The proposed changes 
are that: Specific rules re-
lating to REITs and Closed 
End Funds are to be incor-
porated into the Rulebook 
of The Exchange; REITs 
and Closed End Funds 
listed on The Exchange 
are to submit quarterly fi-
nancials and audited full 
year financial statements 
to The Exchange via the 

NSE X-Issuer Portal. The 
financials will be acces-
sible to the pubic via the 
NSE’s website and other 
NSE platforms.

Also, REITs and Closed 
End Funds listed on The 
Exchange are to submit on 
a weekly basis, key perfor-
mance metrics (as applica-
ble) to the NSE which will 
be accessible via the NSE’s 
website. In addition, the 
Fund Managers will be re-
quired to post the informa-
tion on their website.

The information to be 
provided will include: Net 
Asset Value (NAV), Num-
ber of properties, Property 

…Unilever to seek shareholders’ approval for rights issue

402.6million to 247.67 mil-
lion, while the total value 
of stocks traded decreased 
by 35.20percent from 
N1.925 billion to N1.247 
billion in 2,909 deals.               

The Financial Services 
sector led yesterday activ-
ity chart with 210.77mil-

lion shares exchanged for 
N566 million; while Con-
glomerates followed with 
13.09million shares traded 
for N15million.

Fidelity Bank Plc, FCMB 
Group Plc, Access Bank 
Plc, Transnational Corpo-
ration Plc, and Hallmark 

Insurance Plc were actively 
traded stocks on the bourse 
Wednesday. Stock trad-
ers exchanged 97.5million 
units of Fidelity Bank shares 
valued at N97.5million.

Also traded were 
36.1million units of 
FCMB Group Plc shares 
valued at N40.2million; 
17.801million units of Ac-
cess Bank Plc shares worth 
N110.3million; 12.7mil-
lion units of Transcorp Plc 
shares worth N9.5million; 
and Hallmark Insurance 
Plc’s 12million units worth 
N6million.

Unilever Nigeria Plc said 
on Wednesday it will seek 
shareholder approval next 
month to raise N63 billion 
($200 million) through a 
rights issue. The local unit 
of Unilever plans to seek a 
vote at a shareholder meet-
ing on May 11, it said in a 
notice, adding that it would 
also ask for approval to 
convert shareholder loans 
to stock as part of the share 
sale.

The household products 
maker also said it would 
seek approval to increase its 
authorised share capital by 
creating an additional 3.95 
billion new ordinary shares 
of 50kobo each.

 

type/distribution, Occu-
pancy rates, Delinquency 
rates on rents, Average 
Property age, and any oth-
er relevant information. 
“The prescribed submis-
sion format will be com-
municated to the Issuers/
Fund Managers in due 
course”, the NSE added.

On the proposed change 
on reclassification, the 
NSE said REITs and Closed 
End Funds listed on The 
Exchange will be reclassi-
fied from the Main Board 
to a separate board spe-
cially created for REITs and 
Closed End Funds under 
the Equities Market.
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Vodafone scraps roaming fees in Europe

Global tensions drag down Wall Street

Apple takes Swatch to court over ads

Akzo Nobel faces call to axe chairman amid takeover battle

The entrepreneur who co-
founded a UK-based money 
transfer business has told the 
BBC if he was doing it again, he 
wouldn’t do it in London.

Fintech entrepreneur Taavet 
Hinrikus, co-founder of Trans-
ferwise, said Brexit was making 
it hard to source talent.

He said: “There is a lot uncer-
tainty and uncertainty doesn’t 
help business.

Vodafone has scrapped roam-
ing charges for UK customers in 
40 countries, meaning they can 
use their plans there without ad-
ditional costs.

However, the new terms are 
being applied initially only to 
new or upgraded contracts.

The EU is expected to abolish 
roaming charges for its 28 mem-
ber states in June.

Wall Street shares opened low-
er on Wednesday amid continuing 
concern at geopolitical tensions 
over Syria and North Korea.

In early trading, the Dow 
Jones fell 15.73 points or 0.07% 
to 20,636.07, while the S&P 500 
share index was down 2.42 points 
or 0.1% at 2,351.36.

Apple has filed a complaint 
against Swatch in a Swiss court 
over the use of the phrase Tick Dif-
ferent in a marketing campaign.

Swatch is using the slogan to 
market a wristwatch containing a 
contactless payment chip.

Apple says the phrase unfairly 
references its Think Different cam-
paign, which ran in the 1990s.

An activist investor in Akzo 
Nobel has increased the pres-
sure on the Dulux paint owner 
by calling for its chairman to be 
removed.

Elliot Investors’ call to remove 
Antony Burgmans follows the 
Dutch firm’s refusal to enter talks 
with US rival PPG Industries over 
a $24bn takeover.

United Airlines boss Oscar Munoz will not resign

London ‘not the best place’ for fintech start-ups

United Airlines’ chief executive 
has said he will not quit amid an 
explosive backlash to video of a 
screaming man being dragged 
off a plane.

Oscar Munoz said he felt 
“shame and embarrassment” 
and vowed it would never happen 
again to a seated passenger on one 
of United’s overbooked aircraft.

Tesco full-year pre-tax profits hit by fine
Supermarket giant Tesco has 

reported a fall in full-year pre-tax 
profit after it was fined for over-
stating its profits in 2014.

It said it had taken a £235m 
charge after it agreed a deferred 
prosecution with the Serious 
Fraud Office and the Financial 
Conduct Authority in March.

However, Tesco said it ex-
ceeded its full-year operating 
profit target.

Briefs

Insurance subscribers to pay more as inflation...
Continued from page 4

2017 budget will be passed before April...
Continued from page 1

L-R: Funke Amobi, country human resources manager, Stanbic IBTC; Joseph Olofinsola, partner, consulting, Deloitte; 
Gbenga Owolabi, director, human resources, Airtel Nigeria; Phil Maduagwu, head, corporate services, AIICO, and Udom 
Inoyo, executive director/country human resources manager, Mobil Producing, at the launch of Deloitte 2017 global capital 
trend report in Lagos, yesterday.       Pic by PiuS Okeosisi

FCMG firms to brace for...
Continued  from page 4

first place.”
Orimolade said it was a matter 

of choice because insurers will 
pay the agreed sum assured in the 
event of total loss.

He noted that the situation 
was easier in the case of motor 
vehicles, that it was worse in some 
other general assets where aver-
ages apply.

 Ganiyu Musa, group manag-
ing director/CEO, Cornerstone 
Insurance Plc who confirmed the 
impact of inflation on the value 
of insured assets, said it was an 
economic problem which affected 
every facet of the economy. “Every 
part of the economy felt this read-
justment, no matter which part of 
the country you operate from”.

 Musa said the impact was a 
two-edged sword which affected 
both the insurer and the insured.

“If the loss is not total, the insur-
er bears huge claims cost to replace 
damaged assets. But if it is total loss, 
the insured gets his insured value, 
but whether he will be able to buy 
the same quality of vehicle again, 
is a different issue.

“What we did as a company 
was to inform our clients about 
the level of inflation and possible 
impact on asset replacement, and 
many of them reviewed their as-
sets”, he said.

He noted that some of the cli-
ents reassessed their assets to 
meet market realities. Insurance 
is a promise of compensation for 
specific potential future losses in 

exchange for a periodic payment 
called a premium.

Insurance is designed to protect 
the financial well-being of an indi-
vidual, company or other entity, in 
the case of unexpected loss.

When you buy insurance, you 
transfer the cost of a potential 
loss to the insurance company in 
exchange for a fee known as the 
premium. Insurance is there to 
provide protection for you, your 
investment and your business.

Dotun Owolabi, an insurance 
broker said disaster could take 
any form; car theft, property fire, 
accident or sickness that could lead 
to major distractions.

“Insurance gives you peace of 
mind and you know that if any-
thing happens to you, your family 
or your business, that you will be 
financially secure.”

500 agencies of government, 
the variables can be so difficult to 
predict.

 “But we as the National Assem-
bly, we wanted to pass the budget 
by the second week of March but we 
have been working on it. Our com-
mittees on Appropriation have been 
very busy but we couldn’t pass it in 
March as we desired and wanted 
to, but we are still working on it and 
it is our desire to pass it in April by 
the grace of God,” Lawan assured.

 While pledging the National As-
sembly’s support for the President 
Muhammadu Buhari administra-
tion, Senator Lawan (APC-Yobe), 
assured on the passage of critical 
bills before both chambers, in-
cluding the Petroleum Industry 
Governance Bill. He likewise ral-
lied support for the implemen-
tation of the recently launched 
Economic Recovery and Growth 
Plan (ERGP).

 “We have finished with the Na-
tional Transportation Bill and it is 
in the House for concurrence. The 
Petroleum Industry Governance 
Bill was laid last week and we will 
consider the report when we come 
back from the Easter recess by the 
grace of God.

 “You are a witness to the pas-
sage of the Electoral Act 2010 and 
we are determined to ensure that 
we do whatever is right, so as to 
support the executive arm of gov-
ernment.

 “The Senate and indeed the 
National Assembly is focused 
in ensuring that we support Mr 
President in his economic trans-
formation of Nigeria. You recall that 
President Muhammadu Buhari 
launched the Economic Recovery 
and Growth Plan, it is our desire 
and commitment and expectation 
that we will not only support the 
ERGP through legislative interven-
tion but also continue to support 
the President, whether as individu-
als or as an institution.

 “We are supposed to propagate 
and give maximum support for the 
President to succeed in the recov-
ery of the economy,” the Senate 
Leader affirmed.

 Others Senators and mem-
bers of the House of Representa-
tives who spoke separately with 
BusinessDay, also confirmed the 
resolutions of both chambers to 
fast-track the passage of the 2017 
Appropriation Bill before the 2016 
Appropriation Act elapses on the 
5th May, 2017.

 One of the ranking members of 
the House of Representatives who 
spoke under conditions of anonym-
ity, disclosed that all the standing 
committees of both chambers have 
already harmonised their reports. 

He added that the harmonised 
version of the report would further 
be presented and passed on the 
floor of both chambers when the 
lawamkers resume from the two-
week recess slated for25th April, 
2017. 

“I wish to correct the misgivings 
in some tabloids, that the budget 
was put on hold because of the 
Easter recess. Such information 
was ill-conceived and misleading.

 “By the tradition of Parliament, 
when such legislative framework 
of utmost national importance is 
before the Parliament, we sacrifice 
every other assignment for it.

 “Are they expecting all the 109 
Senators and 360 members of the 
House of Representatives to sit in 
one room and be scrutinising the 
budget documents already worked 
on by the Standing Committees 
which also serve as sub-commit-
tees of the Appropriation?

 “This is not a civil service af-
fair, but as you know, the power 
of Appropriation belongs to the 
Legislative arm of government 
and necessary cautions have to be 
taken to avoid the pitfalls the past, 
hence the resolve of the leadership 
of both chambers to do due dili-
gence and reduce those tenden-
cies,” he stressed.

 On his part, Jide Olatunbosun 
(APC-Oyo) and member of the 
House Committee on Appropria-
tion, who spoke with BusinessDay, 
confirmed that members of the 
committee unanimously resolved 
to shelve the recess in the interest 
of the national interest.

 “We are not going on Easter 
recess because of the budget. Of 
course, all the standing Commit-
tees have concluded their assign-
ments and submitted their reports 
to enable us conclude in good 
time,” the Oyo lawmaker noted.

flected in their full year results 
released at the Nigerian Stock 
Exchange (NSE).

The cumulative cost of sales 
of  NSE Consumer Goods 15, - 
the most liquid stocks in the 
sector-  increased by 36.07 
percent, to N1.03 trillion from 
N758 billion the previous year. 
This has made many analysts 
reduce their 2017-2018 expect-
ed earnings forecast for some 
of these companies, leading to 
cuts in their share price target 
as well.

T h e  N S E  C o n s u m e r 
Goods-15 are: Seven-Up Bot-
tling Nigeria Plc, Cadbury Ni-
geria Plc, Champion Breweries 
Plc, Dangote Flour Mills Plc , 
Dangote Sugar Refinery Plc, 
Flour Mills Nigeria Plc, Guin-
ness Nigeria Plc,  Honeywell 
Flour Mills Plc, International 
Breweries Plc, Nascon Plc, 
Nigerian Breweries Plc, Nestle 
Nigeria Plc, PZ Cussons Nigeria 
Plc, Unilever Nigeria Plc and 
Vitafoam Plc.

Research analysts at FBN-
Quest in their reaction to Cad-
bury results, said tough trading 
conditions and reduced con-
sumer spending, due to rising 
inflation, impacted negatively 
on the numbers, adding that 
the dominant headwind was 
the impact on inputs of the 
devaluation of the naira.

Meanwhile, Vetiva Capital 
analysts, in their commentary 
on Nestle Nigeria Plc result, 
said they remain optimistic 
for a sturdy growth trajectory 
for the company, adding that 
“one major factor has clipped 
our confidence in full year (FY) 
2017 earnings – FX”.

Year 2016 was tough for 
Nigerian consumers goods, as 
all major indicators performed 
woefully, evidenced in the 1.50 
percent contraction in fourth-
quarter (Q4) 2016. Some of the 
consumer good companies 
faced severe dollar scarcity 
which hindered them from 
importing raw materials and 
machinery for the purpose of 
meeting production demand.

“High levels of competition 
from established players, as well 
as from cheaper, unbranded 
substitutes, will limit firms’ abili-
ties to pass on higher input costs 
to consumers, meaning that 
margins are likely to be squeezed 
further in the coming years,’’ said 
analysts at CSL Research.

Analysts are also seeing a 
tipping point in raw material 
prices, saying some raw ma-
terial prices may experience 
headwinds and some manu-
facturers will pass these on to 
their prices.

Dangote Sugar Refinery, 
the largest producer of the 
sweetener, attributed rising 
costs to the rise in sugar price 
by 97 percent and shortages of 
gas, caused by the destruction 
of pipe lines by Niger Delta 
militants.
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United CEO blames ‘system failure’ 
in passenger removal incident

A few years ago, a Spice Girl 
and an NFL star were ac-
cepting bitcoin to sell their 

wares. Comedian Drew Carey 
tweeted about trying to buy break-
fast with it, and Federal Reserve 
Chairwoman Janet Yellen testified 
about bitcoin in front of Congress.

Now, the virtual currency still 
feels more virtual than real.

More than eight years after it 
started, bitcoin isn’t living up to 
early hype as the payment system 
of the future. It has failed to emerge 
as a mainstream payment method 
among consumers. The Securities 
and Exchange Commission denied 
two applications last month for 
bitcoin-related funds, nixing an 
avenue for widespread investor 
adoption that could have boosted 
bitcoin’s relevance and profile.

And while an array of technolo-
gists are trying to adopt bitcoin’s 
open-ledger “blockchain” tracking 
system, it is mostly to transact in 
items besides bitcoin.

“It doesn’t feel like it’s going in 
the right direction,” said Brian Hoff-
man, chief executive of OB1, which 
runs an online marketplace called 
OpenBazaar that accepts bitcoin.

Bitcoin, introduced in 2008 
by an anonymous creator call-
ing himself Satoshi Nakamoto, is 
a digital currency that operates 
through a computer network. It 
is designed to allow for users to 
transact with each other directly, 
bypassing governments and banks 
that act as middlemen in financial 
transactions.

To a certain extent, bitcoin has 
found an audience. It has a core 
group of dedicated backers who 
believe in its future, and it has at-
tracted traders who like the chal-
lenge of an asset that never stops 
trading. It has also found a home 
among people who want to move 
money without being detected.

These groups have pushed the 
price up by more than 100% over 
the past year, currently trading at 
about $1,215, and the currency’s 
network is handling more trans-
actions on a daily basis than ever, 
roughly 250,000 a day, up from 
164,000 a year ago, according to 
data from the news site Coindesk.

Still, bitcoin faces an existential 
question—what exactly is it for? 
Some of the early adopters pushed 
for it to be a viable alternative to 
government-backed currencies 
such as dollars, yen or euros. Oth-
ers see a digital version of gold or a 
payment system to rival Visa Inc. 
or MasterCard Inc. Proponents 
envisioned bitcoin as a way for 
poorer countries and citizens to 
bypass banks.

People love talking 
about Bitcoin more 
than using it U

nited Airlines em-
battled Chief Exec-
utive Oscar Munoz 
said the carrier will 
never again use po-

lice to remove paid passengers 
on overfull flights, abandoning 
a policy that caused outrage this 
week after a man in Chicago was 
dragged screaming off a plane.

“We’re not going to put a 
law-enforcement official on to 
remove a booked, paid, seated 
passenger,” Mr. Munoz said in 
an interview Wednesday with 
ABC’s “Good Morning America.” 
“We can’t do that.”

Mr.  Munoz said he was 
ashamed of United Continental 
Holdings Inc.’s UAL -0.81%han-
dling of the incident and apolo-
gized to Dr. David Dao, the 
passenger forcibly removed 
on Sunday from United Ex-
press Flight 3411 from Chicago’s 
O’Hare International Airport to 

Louisville, Ky.
“This can never happen again 

on a United Airlines flight. That’s 
my promise,” Mr. Munoz said, 
after more than two days of criti-
cism for his reserved response.

“My initial words fell short of 
truly expressing what we were 
feeling,” he said. “That’s some-
thing that I’ve learned from.”

United shares opened higher 
on Wednesday, though quickly 
gave up some early gains to re-

cently trade up 0.7% at $71.22. 
Airline stocks were up gener-
ally, driven by bullish comments 
from United’s larger rival Delta 
Air Lines Inc., which gained 
almost 3%.

United gate agents called 
police from Chicago’s aviation 
department on Sunday to re-
move four passengers whose 
seats were needed for crew 
members flying on to Louisville. 
Three passengers left without 

BlackBerry awarded $814.9m in 
arbitration against Qualcomm

BlackBerry Ltd. BBRY 
15.58% said Wednes-
day that it will receive 
a $814.9 million refund 

from Qualcomm Inc. QCOM 
-2.69% after entering into binding 
arbitration to settle a licensing-
agreement dispute.

The award is a big boost 
for BlackBerry: It amounts to 
nearly-two thirds of the rev-
enue the firm generated in 2016 
and put a charge into its stock 
early Wednesday, when shares 
climbed as much as 18%. It ends 
a yearlong dispute over whether 
Qualcomm’s cap on royalty pay-
ments applied to an agreement it 
had with BlackBerry.

A final award including inter-
est and attorneys’ fees will be is-
sued after a hearing next month.

“BlackBerry and Qualcomm 
have a longstanding relation-
ship and continue to be valued 
technology partners,” BlackBerry 
Chief Executive John Chen said.

Samsung to delay launch of english-language version of Virtual Assistant
selling point of the South Korean 
technology company’s new smart-
phone. It introduced a button on the 
side of the device devoted to Bixby, 
while extolling its “intelligent in-
terface and contextual awareness.”

The Bixby delay threatens to 
damp some of the enthusiasm for 
the Galaxy S8, whose sleek design 
has garnered strong reviews. In 
the buildup to the April 21 sales-
launch day, Samsung had heavily 
touted Bixby, whose functions in-
clude voice recognition. Bixby, for 
example, can complete multiple 
tasks with a single voice command, 
such as locating a nearby steak-
house and hailing a taxi.

Industry experts doubt that a 
postponed Bixby launch would 
hurt sales significantly, given that 
initial enthusiasm for the Galaxy 
S8 smartphone has focused more 
on its sleek aesthetics. Others said it 
was too early to make a prediction.

“Rushing with a half-baked 
solution to the market will actu-
ally discourage users to use Bixby,” 
said Neil Shah, research director 
at Counterpoint Research, which 
tracks smartphone shipments.

Counterpoint Research esti-
mates Samsung will sell more than 
50 million Galaxy S8 handsets—
more than the S7 model, which 
was a best seller for the company. 
“I don’t think Bixby is a Holy Grail 
feature which will hamper Galaxy 
S8 sales because eventually via 
software updates users will receive 
it,” Mr. Shah said.

Samsung’s decision to delay 
Bixby’s voice-activation features, 
even by several weeks, comes 
after years of the smartphone 
maker pushing aggressively to 
meet promised launch dates.

TIMOTHY W. MARTIN

IMANI MOISE

incident. Tension between Dr. 
Dao and the officers escalated 
into an altercation that ended in 
him being dragged off the flight, 
screaming and bloodied. Some 
passengers filmed the alterca-
tion, and footage spread rapidly 
online.

Chicago’s aviation depart-
ment, whose officers removed 
Dr. Dao from the jet, didn’t im-
mediately respond to a request 
for comment. The department 
has placed one officer involved 
in the incident on leave and is 
conducting its own review.

Attorneys representing Dr. 
Dao said Tuesday that he is re-
covering in a Chicago hospital. 
Mr. Munoz said he had left a 
message for Dr. Dao but had not 
yet reached him.

Mr. Munoz, who joined the 
nation’s No. 3 airline by traffic 
18 months ago, said he plans a 
thorough review of United’s poli-
cies for incentivizing passengers 
to give up seats when flights are 
overbooked.

“The use of law enforcement 
aboard an aircraft has to be 
looked at very carefully,” he 
said. “They’re clearly there for a 
purpose of safety,” said the chas-
tened executive. “But for other 
reasons, I think that’s a policy we 
have to relook at.”

SUSAN CAREY

PAUL VIGNA

The English-language ver-
sion of a voice-activated 
“virtual assistant” that is a 
significant feature of Sam-

sung Electronics Co.’s newest flag-
ship device won’t be ready to go 
when the Galaxy S8 smartphone 
arrives in U.S. stores next week.

The delayed English-language 
rollout of the Galaxy S8’s artificial-
intelligence service, dubbed Bixby, 
could stretch on until as late as the 
end of May, a person familiar with 
the matter said. No final decision 
has been made on timing, people 
familiar with the matter said.

During recent internal tests, 
the performance of Bixby’s voice 
recognition in English has lagged 
behind that of the virtual assistant’s 
performance in Korean, the people 
familiar with the matter said.

In response to an inquiry from 
The Wall Street Journal, a spokes-
woman for Samsung said that 
while other Bixby features would 
be available when the phone is 
released on April 21, the voice-
activated Bixby service would only 
become available in the U.S. “later 
this spring.” The spokeswoman 
didn’t comment on the reasons 
for the delay.

Bixby, akin to Apple Inc.’s Siri, 
is an artificial-intelligence service 
used to field tasks. Samsung has 
made the service an important 

Qualcomm said it doesn’t 
agree with the decision, but it 
cannot be appealed. The compa-
ny said the arbitration decision is 
limited to prepayment provisions 
unique to its license agreement 
with BlackBerry and has no im-
pact on any other license.

Qualcomm, which has devel-
oped technology deemed essen-
tial to cellular communications, 
collects royalties on every mobile 
phone sold. It generally charges 
royalties for its intellectual prop-
erty based on a percentage the 
average selling price of a device. 
The company has said its royalty 
rate can be as much as 5%, but 
reported its average royalty rate 
as 2.9% in its most recent fiscal 
year, as implied by its total royalty 
revenue and internal research on 
the number of devices shipped 
and their prices.

However, Qualcomm has also 
said that it caps the price basis on 
which it calculates royalties. It has 
not disclosed the dollar amount 
of the cap.
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Real-Estate developers offer artists 
free rent to up cool quotient

Some Swiss watchmakers 
are ticked over new rules

It is the Art Scene Paradox: As 
a neighborhood or city known 
for its creative community be-
comes trendy, the artists who 

made it that way can often no 
longer afford to live there.

Several developers are now try-
ing to solve the paradox by offering 
artists cheap, or even free, rent. The 
idea is to seed their buildings with 
the kinds of creative people who 
make places cool—and turn their 
presence in the buildings into an 
amenity.

In February, Magellan De-
velopment Group in Chicago 
announced artist-in-residence 
contests at two new rental build-

Switzerland’s watch industry 
is wound up over two tiny 
words affixed just below the 
six o’clock mark on many 

watch dials: Swiss Made.
In January, as part of broader 

regulations meant to beef up Swiss 
designations at home and abroad, 
the government put into effect 
new rules that require watches to 
include more Swiss-made com-
ponents to qualify as Swiss Made. 
Some in the industry criticized the 
rules, which were initiated by the 
Swiss watch federation and backed 
by big companies like Swatch 
Group , as too costly. But others, 
including H. Moser & Cie., say the 
requirements are still too lenient.

The independent luxury watch-
maker, whose timepieces sell for 
an average of 25,000 Swiss francs 
($24,770), decided to eliminate 
“Swiss Made” from its watches in 
protest. Chief Executive Edouard 
Meylan explained that even with 

ings, the SoBro in Nashville and 
Exhibit on Superior in Chicago. 
The SoBro is close to downtown in 
a city known for live music, while 
Exhibit is located in River North, a 
neighborhood famous for galleries. 
The contests, advertised on flyers 
in coffee shops and bars as well as 
through local music schools, asked 
musicians to upload one-minute 
videos by late March in Chicago 
and by early April in Nashville.

About 30 musicians applied to 
each contest; the developers will 
select three to six semifinalists. 
Later this month, each building will 
host a live contest a la “America’s 
Got Talent” where residents will 
vote for whom they want to be-
come their “artist in residence.”

the new rules, the designation has 
become so devalued that deleting 
it actually emphasizes Moser’s 
Swissness. “I cannot be behind a 
label I don’t believe in,” he said last 
month at Baselworld, the annual 
watch fair in northern Switzerland.

Moser watches are almost 100% 
Swiss—well above the new man-
date for at least 60%. Watches 
must also be technically devel-
oped, assembled and inspected 
in Switzerland to be called Swiss 
Made. Previous rules required the 
value of a watch movement to be at 
least 50% Swiss to qualify, but that 
meant as little as 15% to 30% of the 
total value of a Swiss Made watch 
might actually have been Swiss.

“Consumers were and still are 
willing to pay more for Swiss Made 
watches,” said Felix Addor, dep-
uty director general at the Swiss 
Federal Institute of Intellectual 
Property. “At the same time, they 
have expectations which were not 
being fulfilled by the old rules and 
regulations.”

KATY MCLAUGHLIN

BRIAN BLACKSTONE

Xi to Trump: China wants peaceful 
solution to North Korea issue

Daily Mail to pay Melania Trump $2.9m to settle lawsuits over article

The U.K.’s Daily Mail news-
paper said Wednesday it 
agreed to pay damages 
to U.S. First Lady Mela-

nia Trump to settle two lawsuits 
brought in the U.S. and U.K. after 
it republished allegations that 
she “provided services beyond 
simply modeling” when working 
as a model in the 1990s.

The Daily Mail and its Mail 
Online website said in a state-
ment that it accepts the allega-
tions it published in a 2016 article 
are “not true” and apologized for 
the distress the article caused.

A person familiar with the 
settlement said the newspaper 
agreed to pay the first lady $2.9 

million in damages and legal 
costs to settle both lawsuits.

In an Aug. 20, 2016, article 
entitled “Racy Photos, and Trou-
bling Questions About His Wife’s 
Past that Could Derail Trump,” 
the Daily Mail and its online edi-
tion published allegations the 
newspaper said were originally 
made in a Slovenian magazine 
that a modeling agency in Milan 
where Mrs. Trump had worked 
allegedly operated as an escort 
agency.

The Daily Mail article carried 
statements from Mrs. Trump 
and the founder of the modeling 
agency denying the claims. In 
a retraction, published Sept. 1, 
2016, the newspaper said the 
article “did not intend to state or 

suggest that these allegations are 
true,” but that “these allegations 
could impact the U.S. presidential 
election even if they are untrue.”

In September, Mrs. Trump 
sued for defamation in the U.S. 
and the U.K. The U.S. suit was 
originally filed in Maryland but 
was refiled in New York after a 
Maryland judge dismissed it as 
improperly filed in that state. 
In the lawsuit filed in New York 
State Supreme Court in February, 
Mrs. Trump said the false report 
had cost her “multiple millions 
of dollars” during a period in 
which she would be “one of the 
most photographed women in 
the world.”

The New York lawsuit said the 
article had substantially dam-
aged Mrs. Trump’s jewelry and 
accessories brand, “Melania,” 
as well as her future business 
opportunities. In the New York 
lawsuit, the first lady sought $150 
million in damages.

In the statement Wednesday, 
the Daily Mail and Mail Online 
said an allegation in the article 
that President Donald Trump 
originally met his wife three years 
earlier than the couple claimed 
and that they subsequently 
“staged” their first meeting was 
also untrue.

C
hinese leader Xi Jin-
ping spoke by phone 
with U.S. President 
Donald Trump, who 
had pressed China for 

more action to blunt the threat 
from North Korea, urging a peace-
ful resolution and emphasizing 
China’s trade ties with the U.S.

The phone call, which took 
place Wednesday morning Beijing 
time, came only a few days after 
the two leaders met in Florida.

While the two projected an 
image of cordiality during their 
meeting, Mr. Trump’s tone turned 
tetchier after his guest departed. 
On Tuesday, he tweeted he would 
take unilateral action on North 
Korea if Beijing failed to help.

China’s Foreign Ministry de-

JASON DOUGLAS

TE-PING CHEN clined to comment on the tim-
ing of the call, which a ministry 
spokesman said came at the 
request of Mr. Trump.

Mr. Trump has put the North 
Korean issue in explicitly tit-for-tat 
terms, saying in a separate tweet 
Tuesday that he told Mr. Xi more 
Chinese cooperation on North 
Korea could help China’s trade 
terms with the U.S.

Mr. Xi, in turn, used the phone 
call to reinforce themes of trade 
and economic cooperation. He 
noted that both sides had nu-
merous mechanisms in place for 
high-level dialogue on economic 
matters, internet safety and more, 
according to a Foreign Ministry 
statement. Mr. Xi also mentioned 
the two sides’ agreement on a 
“100-day action plan” on trade. 
While the White House highlight-

ed agreement on the plan directly 
after the summit, official Chinese 
accounts didn’t mention it.

“China bringing it up is a way of 
saying the U.S.-China relationship 
has a lot of priorities. It’s not all 
about North Korea,” said Chu Shu-
long, professor of international 
relations in Tsinghua University. 
He said the U.S. is poorly equipped 
to address the North Korea issue 
on its own, as China wields the 
most economic leverage over its 
neighbor.

Analysts said Beijing is stuck in a 
challenging situation, as it worries 
the U.S. missile strike on Syria last 
week, launched as Messrs. Trump 
and Xi were meeting in Florida, 
was a signal from Mr. Trump that 
he’s willing to take military action 
on other issues as well.

“Beijing is in somewhat of a 
new dilemma here, where they’re 
trying to restrain both Trump 
and Kim Jong Un, ” said John 
Delury, associate professor of 
Chinese studies at Seoul’s Yonsei 
University.

The White House refused to 
provide details about the call 
early Wednesday, but Mr. Trump 
mentioned it in one of his Twitter 
messages.

“Had a very good call last night 
with the president of China con-
cerning the menace of North 
Korea,” he wrote.



Richard Peckham, head of UKspace

Elliott accused 
over errant emails 
in €22bn paint 
takeover battle
• Activist fund seeks Akzo-PPG tie-up
• Messages said to be potentially price-
sensitive

Elliott Advisors, the aggressive 
activist hedge fund, has been 
accused of improperly seeking 

to share potentially price-sensitive 
information in a bitter €22.4bn trans-
atlantic takeover battle between two 
of the world’s biggest paint makers.

The accusation by Akzo Nobel, the 
largest paints and coatings group in 
Europe, came after Elliott, which has 
been agitating for the Dutch group to 
hold talks with US suitor PPG Indus-
tries, mistakenly revealed its tactics 
by sending internal emails to Akzo’s 
investor relations department.

The errant email chain was seized 
upon by Akzo yesterday in an effort 
to fend off a move by Elliott and allied 
investors to sack company chairman 
Antony Burgmans. Akzo’s board has 
rejected two PPG offers, arguing they 
undervalued the company.

Famous for locking Argentina out 
of the sovereign bond market for over 
a decade, Paul Singer -led Elliott has 
built a reputation for high-profile cam-
paigns to alter boardroom strategy. 
Among its current battles, it is calling 
on mining giant BHP Billiton to spin 
off its US oil business and simplify its 
structure.

Elliott, which has more than 3 
per cent of Akzo claims it has con-
vinced investors holding more than 
10 per cent in the group to back Mr 
Burgmans’ removal in an emergency 

Zimbabwe is hoping to enlist 
cows, goats and sheep to try to 
revive its credit-starved econo-

my after President Robert Mugabe’s 
ruling party proposed a law to make 
livestock eligible for backing bank 
loans.

Under legislation introduced in 
parl iament this week, borrowers 
would be allowed to register “move-
able” assets as collateral at a central 
bank registrar. The bill would require 
commercial banks to accept them as 
security for credit.

Patrick Chinamasa, the finance 
minister, told MPs that the assets 

meeting.
Akzo said it would decide whether 

to hold the meeting within 14 days, as 
Dutch law requires, but Akzo advisers 
said the emails showed Elliott was 
planning on improperly forewarning 
PPG of its attack against Mr Burgmans.

The documents, shared with the 
Financial Times, show Gordon Singer, 
London-based son of Elliott’s founder, 
asking a colleague to notify PPG that it 
had submitted a request for the meet-
ing, which was not made public at the 
time. “wiktor [sic] - you should call ppg 
and let them know that we have sent 
the EGM request and that now may be 
an opportune time for ppg to reach out 
and try to engage,” Mr Singer wrote in 
an email sent on April 11.

His colleague, Wiktor Sliwinski, 
later responded: “Agreed with all 
the points below, already talked to 
compliance so they can join me on 
the call to PPG (so there is no issue 
with getting cleansed to trade in the 
near future).”

Elliott did not dispute the authen-
ticity of the emails seen by the FT. El-
liott Advisors is the European arm of 
New York-based Elliott Management.

Akzo said it became aware on 
Tuesday that Elliott “intended to 
privately share potentially price-
sensitive information with PPG”. 
It had referred the case to Dutch 
regulators.

PPG said there was no communi-
cation about its private takeover pro-
posal to Akzo with any shareholder 
before the initial offer being publicly 
rejected on March 9, nor was there 
any before a second bid was rebuffed 
on March 22.

would “include any type such as ma-
chinery, motor vehicles, livestock, and 
accounts receivable”.

Mr Chinamasa added that the 
reform would “promote financial 
inclusion to small and medium en-
terprises, women, youths and other 
under-banked groups”, and “increase 
access to credit”.

But bankers said they were con-
cerned about the definition of assets, 
most of which are susceptible to rapid 
depreciation in value. Farmers who 
seized commercial farms after Mr 
Mugabe introduced land reforms 
nearly 20 years ago still face difficulties 
using the land as collateral because 

Brexit threat to UK space industry as 
Brussels redrafts Galileo contracts

U
K  c o m p a n i e s 
face being frozen 
out of lucrative 
European space 
contracts after 

Brussels laid out new terms 
for the latest phase of work 
on the €10bn Galileo satellite 
navigation system.

The European Commission 
is demanding the right to can-
cel contracts without penalty 
if a supplier is no longer based 
in the EU. It is also insisting 
that any supplier ejected from 
the programme should repay 
to the EU all costs of finding 
a replacement, according to 
companies asked to agree to 
the conditions.

Europe’s global satellite 
navigation system is an EU-
funded project, managed by 

the European Space Agency, 
with work shared between 
member states. To retain ac-
cess to Galileo after Brexit, the 
UK would have to negotiate a 
new security relationship with 
the EU.

The break clause has raised 
concerns because it in effect 
rules out UK access to work on 
Galileo even while it remains 
an EU member. Contracts are 
designed to run for several 
years but under the new terms 
could be cancelled with im-
mediate effect at any time 
after 2019, when the UK is set 
to leave the EU.

The clause “makes it quite 
difficult for a company in the 
UK to contemplate bidding”, 
said one supplier.

The clauses have been pre-
sented as a condition for win-
ning work on the final eight 
satellites to complete the Gali-

FINANCIAL TIMESFT
In association withChocolate’s magic starts to melt

Page  A4
Wells Fargo leads fallers as banks 
look forward to reporting season
Page A3

World Business Newspaper

Continues on page A2

Zimbabwe to allow use 
of livestock as collateral

A1Thursday 13 April 2017 BUSINESS  DAYC002D5556

PEGGY HOLLINGER

MICHAEL POOLER, ARASH MASSOUDI 
AND MILES JOHNSON

TONY HAWKINS AND JOSEPH COTTERILL

leo constellation, an overdue 
tender that could be worth 
€400m to UK companies. Jo 
Johnson, UK science minister, 
recently met EU commis-
sioner Elzbieta Bienkowska to 
voice his concern.

The clause threatens to spur 
a flight of high-tech space 
companies from the UK, jeop-
ardising the government’s 
ambition to take 10 per cent 
of the €400bn annual global 
space market.

Executives from two com-
panies said they were con-
sidering whether to  relocate 
UK activities to EU states, or 
choosing different partners. 
The sector reckons Galileo-
related deals could be worth 
up to €6bn by 2025.

The commission said “simi-
lar” termination clauses had 
been standard since 2003 and 
insisted that the new clause 
was “not prepared in view of 
Brexit”. But one UK official 
said: “It feels like the UK is 
being targeted.”

Richard Peckham, head of 
UKspace, a trade association, 
said: “Since the UK govern-
ment has so far failed to make 
any clear statement of intent 
or even a wish to remain in 
these important EU space pro-
grammes, it is not surprising 
that the EU is cautious about 
UK industry participation.”
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Parties unite to demand Zuma quit

Macri holds firm in face of protests as 

Tens of thousands of South Africans 
took to the streets to urge Jacob 
Zuma to resign, as the country’s 

main opposition parties put on a rare 
show of unity in a bid to increase pressure 
on the president.

The march was the latest sign of grow-
ing anger over Mr Zuma’s leadership as 
critics accuse him of allowing corruption 

and cronyism to flourish for the benefit 
of his political and business allies. This 
month, he triggered a huge backlash 
- even from within his ruling African 
National Congress party - after he sacked 
Pravin Gordhan, his finance minister.

The protest in Pretoria, the capital, 
follows similar marches in cities across 
the country on Friday that also attracted 
tens of thousands of people. But yester-
day’s demonstration was the first time 
seven opposition parties, often at log-

gerheads, have joined forces in a such a 
public protest against a president since 
the ANC took power at the first demo-
cratic election in 1994.

Organisers estimated that more than 
100,000 people attended the “national 
day of action” march to Union Buildings, 
the seat of government. Julius Malema, 
leader of the Economic Freedom Fight-
ers, a breakaway from the ANC, told 
the protesters the march was “a show 
of force”.

“All political parties have come to-
gether to send one message. Zuma must 
leave office,” he said. “The sooner he 
leaves the better because this country 
must recover economically.” The ANC 
“tried to divide us, but they failed”, said 
Phumzile van Damme of the main op-
position Democratic Alliance.

Mr Zuma turned 75 yesterday, and 
protesters at the march burnt an effigy 
of the president in a coffin as they sang 
happy birthday. He is, however, a wily 

political operator who has survived 
numerous scandals and retained a grip 
over the critical structures of the ANC.

Opposition parties have asked for a 
no-confidence vote in parliament over 
Mr Zuma’s leadership to be postponed 
from next week so that South Africa’s 
highest court can consider whether a 
secret ballot should be held. Their hope is 
that if the vote is secret, disgruntled ANC 
MPs could rebel against their leader and 
side with the opposition.

Continued from page A3

• President determined to defeat strik-
ers amid battle to control inflation 
and deficit

Argentine President Mauricio 
Macri is resisting pressure to 
water down market-oriented 

economic reforms in the face of weeks 
of street protests over his govern-
ment’s austerity measures.

At the centre of the protests are 
demands by teachers’ unions for pay 
rises of more than 30 per cent. Teach-
ers are the first to engage in annual 
wage negotiations, which have the 
potential to derail government plans 
to curb inflation and spending.

Teachers were back at work yes-
terday after striking for 16 of the 26 
school days since term started this 
year in Argentina’s most populous 
and politically sensitive province of 
Buenos Aires. Still, there is no end in 
sight to the stand-off as the govern-
ment sticks to its offer of a pay rise of 
closer to 20 per cent.

“This is creating serious problems 
for the government,” says Daniel 
Kerner, an analyst at Eurasia Group, 
adding that continued unrest could 
strengthen the leftwing opposition. 
Mr Macri is gambling that teach-
ers cannot sustain the strikes given 

public support for the government’s 
tough stance.

In addition, there is an urgent 
need to rebalance the economy after 
both inflation and the fiscal deficit 
span out of control under the previ-
ous government.

“This president is very clear 
that he wants [to build] a different 
country,” says Juan Procaccini, who 
runs Argentina’s investment agency. 
“There is only one vision.”

Mr Procaccini argued that early 
reforms - such as removing capital 
and trade controls, and Argentina’s 
return to the international capital 
markets after more than a decade of 
isolation - were finally bearing fruit. 
Even though consumer spending was 
still failing to rebound, Argentina’s 
recession is officially over after the 
economy grew in the last two quarters 
of 2016.

But perhaps the most striking 
signal that confidence is returning to 
Argentina’s traditionally crisis-prone 
economy is the success of a tax am-
nesty that closed on March 31 with 
$117bn of offshore funds declared to 
the authorities.

It was the second largest tax am-
nesty in the world after Indonesia 
last year raised $360bn, and was more 
than double the $53bn clawed back 
recently by Brazil.

There was also a clear mood of 

optimism among hundreds of inter-
national executives who attended the 
Latin American chapter of the World 
Economic Forum last week. They were 
unperturbed by the first nationwide 
strike against Mr Macri’s government, 
which took place the same day.

“I am far more concerned about 
the ridiculously high taxes here. They 
need to fix that,” said one executive 
keen on investing in Argentina. He 
observed that only a few days earlier 
there had been a surprisingly well 
attended march in support of the 
government.

Encouraged by Mr Macri’s progress 
in fixing macroeconomic imbalances, 
improving policy credibility and 
strengthening institutions such as the 
central bank and the statistics agency, 
Standard & Poor’s last week upgraded 
Argentina’s long-term sovereign credit 
ratings from B- to B.

The rating agency expects eco-
nomic growth of 3 per cent this year, 
spurred by public infrastructure 
spending, investment in the energy 
sector, a recovery in real salaries and 
strong agricultural exports. Mean-
while, it expects inflation to fall to 
about 20 per cent, after ending last 
year at more than 40 per cent. Falling 
inflation is already pulling many Ar-
gentines back above the poverty line 
after the negative impact of austerity 
measures last year.

The Daily Mail has apologised to 
Melania Trump and agreed to 
pay unspecified damages after 

the wife of the US president brought 
a libel lawsuit against the newspaper 
group.

Catrin Evans QC, representing As-
sociated Newspapers, the British par-
ent company of the Daily Mail and Mail 
Online, said in a statement read at the 
High Court in London yesterday, the 
“defendant acknowledges that these 
claims about the claimant are untrue 
and we retract and withdraw them”.

Ms Evans added: “The defendant 
is here today publicly to set the re-
cord straight and to apologise to the 
claimant for any distress and embar-
rassment that the articles may have 
caused her.”

John Kelly, representing Mrs 
Trump, said yesterday that Associated 
Newspapers had agreed to pay dam-
ages, but did not specify an amount.

However, the settlement is believed 
to be much smaller than the $150m in 
damages Mrs Trump had been seek-
ing. According to one person familiar 
with the matter, the total settlement is 
about $3m, including legal fees.

Mrs Trump launched a suit against 
Associated Newspapers last Septem-
ber over an August 20 article with the 
headline “Racy photos and troubling 
questions about his wife’s past that 
could derail Trump”.

The article cited a Slovenian maga-
zine’s report that a modelling agency, 
which employed Mrs Trump in the 
1990s, had also served as an escort 
service.

Although the Daily Mail published 
a retraction two weeks later, the paper 
and its online edition, Mail Online, 
stopped short of offering a full apology 
for reporting what Mrs Trump’s lawyer, 
Charles Harder, described as the “100 
per cent false” rumours.

In February, Mrs Trump settled a 
separate claim in Maryland against 
Webster Griffin Tarpley, a US blogger, 
and refiled the lawsuit against the Daily 
Mail’s publishers in New York, claim-
ing the article had hurt her chances 
of establishing “multimillion-dollar 
business relationships” while in the 
White House.
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the title deeds remain with the original 
owners.

Lenders accept livestock and 
moveable assets to back loans in other 
African countries, including Nigeria, 
Ghana and Malawi. But the ruling 
Zanu-PF party’s proposed legislation 
comes as the country’s banks are 
buckling under a shortage of US dol-
lars, which have become the primary 
currency since the Zimbabwean dollar 
was ditched in 2009.

That followed a period of economic 
collapse characterised by hyperinfla-
tion, during which the central bank is-
sued Z$100,000bn notes that lost value 
almost as soon as they were printed.

The southern African nation’s 
economy stabilised after dollarisation 
in 2009 and enjoyed a brief period of 
healthy growth. But it has since ground 
to a halt as Zimbabwe grapples with 
a severe dollar shortage, political 
uncertainty over who will succeed the 
93-year-old president, who has been 
in power since 1980, and government 
policies deemed hostile to investment.

Mr Mugabe’s government intro-
duced bond notes, a parallel currency, 
in an attempt to restore liquidity last 
year. About $110m worth of bond 
notes are in circulation, but cash 
continues to flow out of the country 
because of so-called “externalisa-
tion” as Zimbabwe has deindus-
trialised and become reliant on 
imports.

Bank lending has also suffered, 
with demand for loans outside the 
public sector becoming increasingly 
sluggish as the economic crisis has 
deepened.

Only 4 per cent of Zimbabweans 
took loans from banks in 2014, even 
though two-thirds had borrowed 
money in the previous year, accord-
ing to World Bank data on financial 
inclusion.

Bank lending to business has 
stagnated over the past three years at 
about $3.6bn. As a share of domestic 
credit, private sector lending has 
slumped from 90 per cent to under 
two-thirds over the same period.

The data reflect not only the lack 
of demand from struggling business, 
but also banks becoming increas-
ingly cautious as they worry about the 
economic outlook and feel the impact 
of the currency shortage.
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F
inancial and industrial 
stocks retreated yesterday 
as hopes for the promised 
extensive US economic 
overhaul continued to 

fade.
Industrial companies fell the most 

in three weeks and banks slipped for 
a seventh day in April’s eight trading 
sessions.

At midday in New York the S&P 
500 - which fell below its 50-day 
moving average - was down 0.4 per 
at 2,344.

The financial subindex was head-
ing for its lowest close since late 
January after falling 0.8 per cent. 
Banks and insurers were the biggest 
decliners.

Print article Add to basket
 Smaller companies - which 

would benefit the most from a corpo-
rate tax cut and are less exposed to a 
stronger dollar - gave back their gains 
of the week, with the Russell 2000 
index declining 1.1 per cent.

Investors had hoped the failure 
of the Republican healthcare plan 
would allow the administration to 
pivot to a more market-friendly tax 
overhaul.

However, in an interview with Fox, 
Donald Trump, president, indicated 
he wanted to resurrect healthcare re-
form before moving on to tax reform 
and infrastructure spending.

Banking stocks are expected to be 
among the biggest winners as earning 

• Risk aversion drives down yield on 
10-year Treasury but other haven as-
sets show signs of having bottomed out

US stocks remained under 
pressure and Treasury bonds 
maintained their upward mo-

mentum as simmering geopolitical 
tensions kept the mood in the markets 
extremely nervous.

The caution was exacerbated by 
uncertainty about the imminent 
quarterly earnings season in the US, 
while trading conditions were very 
thin ahead of an extended weekend 
break in many countries.

Participants kept a wary eye on 
developments in Moscow as Rex 
Tillerson, US secretary of state, met 
Russian officials in the wake of last 
week’s US missile strike on Syria. 
North Korea also remained in focus 
following Donald Trump’s asser-
tion on Tuesday that the US was 
prepared to act unilaterally to rein 
in Pyongyang.

And France’s presidential elec-
tion - with first-round voting now 
less than two weeks away - was also 
a source of uncertainty amid a surge 
in support for the far-left candidate 
Jean-Luc Mélenchon.

“Risk aversion remains the domi-

BHP rebuffs proposal from Elliott as war of words intensifies

season kicks off today with JPMorgan.
“Financials are likely to benefit 

from the rise in interest rates over the 
past year, along with healthy capital 
markets and credit conditions,” said 
Burt White at LPL Financial. “Help 
from deregulation is probably coming 
later in the year.”

Longer-run gauges tempered the 
outlook further out. The yield curve - 
the difference between two-year and 
10-year Treasury yields - fell this week 
to 105 basis points, the lowest since 
the election in November, sapping 
banks’ earning potential.

Wells Fargo was the biggest faller 
on the S&P 500, falling 1.5 per cent by 
midday. Citigroup had declined 1 per 
cent, Bank of America was down 0.8 
per cent and JPMorgan had dipped 
0.5 per cent.

But the industrial sector was the 
worst-performing industry, declin-
ing 1 per cent - on track for its worst 
performance since March 21. Airlines 
nudged higher but every other stock 
in the aerospace, defence, machinery, 
capital goods and conglomerate sec-
tors took a hit.

General Electric and Honeywell 
fell 1.1 per cent and 0.9 per cent re-
spectively, while Caterpillar gave back 
some of its gains following an upgrade 
from Goldman Sachs analyst, slipping 
1.7 per cent by midday.

Among the other benchmarks, the 
Dow Jones Industrial Average was 
0.4 per cent lower at 20,578 and the 
Nasdaq Composite was down 0.5 per 
cent to 5,836. Copyright The Financial 
Times Limited 2017

nant theme and geopolitical gyra-
tions have seen our “risk aversion 
thermometer” up to levels last 
observed on 27 June 2016,” said Sue 
Trinh, head of Asia forex strategy at 
RBC Capital Markets.

“Rising FX and equity volatility 
are the main factors behind the de-
terioration in risk appetite.”

Indeed, the CBOE Vix index of 
implied equity volatility - viewed 
by many as a gauge of stock market 
stress - hit 16.07 yesterday, the high-
est level since the day after last No-
vember’s US presidential election. 
Just a week ago, the index traded as 
low as 10.90.

On Wall Street, the S&P 500 eq-
uity index was down 0.4 per cent at 
2,344 by midday in New York, with 
the Dow Jones Industrial Average 
and the Nasdaq Composite suffering 
similar-sized declines.

But once again, European mar-
kets displayed some resilience as the 
pan- regional Stoxx 600 index edged 
up 0.2 per cent and the Xetra Dax in 
Frankfurt added 0.1 per cent.

US Treasuries benefited from 
the risk-averse tone, with the yield 
on the 10-year note - which moves 
inversely to its price - down 3 basis 
points at 2.28 per cent, putting it on 
track for its lowest close since No-
vember 17. The 10-year German Bund 
yield slipped 1bp to 0.20 per cent.

BHP Billiton’s chief executive ro-
bustly rejected a proposal from 
hedge fund Elliott Advisors to 

unify its corporate structure and sell 
off its oil unit, dismissing the plan as 
“financial engineering”.

In a growing war of words between 
the two companies, BHP said Elliott 
“materially overstates the potential 
value” of unifying the Anglo-Australian 
miner’s corporate structure into one 
Australia-headquartered company.

Andrew Mackenzie, BHP’s chief 
executive, said the company had been 
in discussions with Elliott for eight 
months but it had become clear early 
on that there were “major flaws” in 
what the investor was proposing.

“Despite efforts to provide feedback 
. . . Elliott were unwilling to consider 
any of our alternative views,” he said.

In a 10-page letter on Monday, El-
liott accused the world’s largest mining 
company of failing to deliver “optimal” 
value for shareholders and proposed it 
become a single Australia- headquar-
tered company, with a primary listing 

in London and a secondary one in 
Sydney.

It said BHP should separately list 
its US oil business in New York and 
adopt a consistent policy of buying 
back its shares.

Elliott said its plan could unlock 
$46bn in value for shareholders.

BHP initially issued a one-page 
response, saying it had “concluded that 
the costs and associated risks of Elliott’s 
proposal would significantly outweigh 
any potential benefits”.

On Tuesday, Elliott criticised BHP’s 
comments as “dismissive and prema-
ture”.

In its second, more detailed, rebut-
tal to the fund yesterday, BHP said the 
plan could destroy at least $1.3bn in 
value to save less than $2.5m a year, 
“for no identifiable material or stra-
tegic benefit”.

BHP said all shareholders would 
lose from the “substantial costs” that 
would be incurred if the company 
scrapped its dual-listed corporate 
structure and created one unified 
Australian company.

That would particularly be the 
case for its South African sharehold-

ers, it said, who made up 17 per cent 
of the current UK-listed entity and 
who might need to pay more tax on 
dividends.

BHP added that the value of spin-
ning out the US oil business was 
unclear and would involve significant 
risk.

Mr Mackenzie said Elliott’s pro-
posals for consistent share buybacks 
were overly restrictive and would not 
allow the company to do mergers and 
acquisitions at the bottom of the cycle.

“Most of our investors would agree 
with us that some of the best opportu-
nities come about by investing coun-
ter-cyclically,” he said. “Having come 
through a low point in the cycle, we 
believe it’s important to have a strong 
balance sheet as you move through 
the cycle so you have the firepower.”

In a further response to BHP’s lat-
est comments yesterday, Elliott said 
the miner’s management had missed 
the main point of its proposals.

“The company’s answer: do noth-
ing,” it said in a statement. “Accepting 
the status quo will neither improve 
performance nor maximise share-
holder value.”

Mood weighed down by geopolitics 
and uncertainty over US earnings

Recruiter PageGroup report-
ed that Brexit was slowing 
hiring decisions in London 

particularly by large multinational 
companies but a stronger perfor-
mance elsewhere led to a record 
quarter for the group.

Total quarterly gross profits 
rose from £142.2m in 2016 to 
£170.3m, a 9.1 per cent increase 
when exchange rate benefits were 
stripped out.

Steve Ingham, chief executive, 
said the results reflected “an im-
provement in underlying trading 
plus the timing of Easter”. Kean 
Marden, an analyst at Jefferies said 
Easter falls in the second quarter 
this year compared with the first 
last year, providing a boost of up 
to 2 percentage points to profits 
because of the greater number of 

working days. But the results were 
still significantly ahead of consen-
sus expectations even after the 
Easter timing effect, lifting shares 
by 7 per cent yesterday.

Gross profits at the UK busi-
ness, which accounts for about 
a fifth of PageGroup’s total, con-
tracted by 0.1 per cent in the first 
quarter of 2017, compared with a 
year earlier.

The staffing group said Brexit 
continued to weigh on London 
recruitment in particular. But 
profit growth in the regions was 
better - up 2.5 per cent - compared 
with a 4 per cent London fall.

“The smaller companies fo-
cused on the UK (or exporting) . 
. . have got a reasonable level of 
confidence and we’re growing in 
the regions and the north of Eng-
land,” said Mr Ingham. “Whereas 
perhaps the level of confidence 
with the multinationals [based in 

London] is less strong.”
Robert Walters, a smaller 

London-listed recruiter, said on 
Tuesday it had seen a 50 per cent 
increase in London financial ser-
vices activity focused on risk and 
compliance, cyber security and 
change and investment manage-
ment.

PageGroup’s UK performance 
was still an improvement from the 
6.7 per cent fall in gross profits for 
the final quarter of 2016, and its 
best in a year.

Overseas business contin-
ued to perform strongly overall. 
French business grew gross profit 
by more than a quarter, and the 
Europe, Middle East and Asia 
region was up nearly 15 per cent 
overall. But conditions were more 
difficult in several larger markets, 
including Brazil, Singapore, and 
within financial services, particu-
larly in New York.

ROBIN WIGGLESWORTH
CAT RUTTER POOLEY AND 
CHLOE CORNISH
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Andrew Mackenzie, BHP’s chief executive

HENRY SANDERSON

PageGroup beats forecasts 
with record quarter

DAVE SHELLOCK
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S
witzerland has long been 
known for itsits high-quality 
chocolate. But as consumers 
cut back on sugary products 
in and search of healthier 

snacks, companies like Lindt and 
Nestlé must adapt to a changing 
market.

The run-up to Easter is a busy time 
at the Lindt & Sprüngli chocolate fac-
tory just outside Zurich, the sort of 
blend of modernity and tradition to 
which Swiss industry aspires. As ro-
bots pack pralines into boxes - Lindt’s 
global output also includes 140m 
gold-foil wrapped chocolate rabbits a 
year - the mechanical workers enjoy 
sweeping views across a dreamy Lake 
Zurich, the air sweet with the smell 
of cocoa.

But the chocolate magic may be 
melting. Around the world, health-
conscious consumers are cutting back 
on sugary products. Steep rises in the 
price of cocoa beans in recent years 
and competition among high street 
retailers have eroded profit margins, 
while sputtering economic growth in 
the biggest markets has dented sales. 
Affluent consumers are also turning 
to small, local “craft” makers of hand-
made - not robot-made - chocolate.

The dilemma faced by Swiss choc-
olate-makers is playing out across the 
food sector as tastes shift and the “war 
on sugar” forces everyone from wheat 
traders to the makers of Campbell 
Soup to rethink their business models.

“The US-led trend towards health-
ier snacking, stagnating markets, 
aggressive pricing by hard discount 
retailers - all these factors are making 
life less comfortable [for Swiss choco-
late],” says Jean-Philippe Bertschy, 
analyst at Vontobel in Zurich.

As a result, Swiss chocolate pro-
ducers are scrambling to position 
themselves for a changing market. 
Lindt, which saw organic sales growth 
slow to 6 per cent last year and its 
shares fall 12 per cent from their peak 
in December 2015, is still betting on 
premium products.

“We are not in that [mass] market,” 
says Ernst Tanner, executive chairman 
of Lindt. “We’re really for when you 
want to indulge yourself, you want to 
relax, to forget the world and just have 
a moment of peace or enjoyment.”

Across Switzerland, the problems 
are worse. Nestlé, the world’s largest 
food and drink company, headquar-
tered by Lake Geneva, has been left 
trailing in the premium chocolate 
market. It relaunched its Cailler brand 
in 2015, but Mark Schneider, chief 
executive of the company behind 
Smarties and KitKat, may have to take 
radical steps to catch up - perhaps 
through acquisitions or an exit of 
some markets such as the US.

National brand
Chocolate may not be the coun-

try’s biggest employer but it has be-
come a central part of Swiss branding. 
Along with the Alps, cows and luxury 
watches, chocolate is part of Switzer-
land’s reputation for good living and a 
welcome contrast from the country’s 
other image: as a haven for secretive 
bankers and tax evaders.

If Switzerland were to lose its edge 
in premium chocolate making, it 
would end almost 200 years of tradi-
tion. Switzerland does not grow cocoa 

beans but it invented milk chocolate 
in the late 19th century - the result of 
engineering ingenuity and a surplus of 
milk from cows reared on its mountain 
pastures.

“Chocolate’s a small part of the 
economy but for the image, it’s huge,” 
says Nicolas Bideau, head of Pres-
ence Switzerland, which monitors 
how the country is viewed abroad. 
“Nations that are related to food have 
something more positive than others 
- it triggers emotions, memories and 
empathy.”

The Swiss government still pro-
vides substantial agricultural subsi-
dies - a Schoggigesetz, or chocolate 
law, ensures Swiss-produced ingre-
dients can compete against imports 
- although under pressure from the 
World Trade Organization they are 
being phased out.

“Like watchmaking, it is very im-
portant to us as Swiss. It is important 
we have good people who want to live 
and celebrate chocolate,” says René 
Rechsteiner, retail director at Läder-
ach, a premium chocolate maker with 
52 shops in Switzerland and Germany. 
Lindt’s Mr Tanner adds: “Yes you have 
great Belgian truffles [for example], 
but [in Belgium] you don’t have a 
brand that identifies with the country 
as much as Lindt does.”

When global chocolate consump-
tion was growing rapidly, expansion 
was easy for the Swiss companies. 
In the first decade of this century, 
Swiss chocolate exports expanded at 
double-digit growth rates.

But now there are clear signs of 
a slowdown. Global chocolate sales 
are expected to increase by less than 
2 per cent this year, less than half last 
year’s rate, largely because of a decel-
eration in the biggest markets such as 
the US, the UK and other advanced 
economies, according to Euromonitor. 
Sales growth is also slowing in emerg-
ing markets such as China, India and 
Brazil, where consumption remains 
far below US and western European 
levels.

The trend towards healthier eat-
ing has been building for a number 
of years but these lifestyle factors are 
only now starting to have an effect on 
sales of chocolate.

“Consumers worldwide are be-
coming increasingly sceptical about 
foods that include added sugar, which 
is really hitting the chocolate and bis-

cuit market,” says Pinar Hoşafçi, food 
analyst at Euromonitor.

Lindt is convinced that the shift 
in consumer tastes will not hamper 
the growth potential from consumers 
“trading up” - switching to higher-
quality products as their incomes 
rise. “We still have lots of headroom 
to grow,” says Dieter Weisskopf, the 
group’s chief executive. Even in Ger-
many and the UK, where per capita 
chocolate consumption is already 
high, and discount retailers such as 
Aldi and Lidl are well established, 
Lindt’s sales rose by 10 per cent and 
14 per respectively last year.

The focus on quality chocolates 
could provide some protection against 
the impact of healthier eating. If 
consumers eat less, they will favour 
quality over quantity and products 
containing nuts or fruit (pink grape-
fruit flavoured chocolate is one latest 
trend). Lindt sees its chocolates as 
indulgences, rather than pretending 
they are healthy.

The group could also be helped 
by the trend towards dark chocolate, 
which is perceived as healthier be-
cause of its lower sugar content. In the 
late 19th century, Rodolphe Lindt, one 
of the company’s founders, developed 
the original processes for stirring 
chocolate in “conches” to produce a 
smooth melting texture. With a higher 
percentage of cocoa solids, the taste 
of dark chocolate depends more than 
milk chocolate on the quality of beans 
and manufacturing skills - favouring 
“premium” manufacturers. “To pro-
duce dark chocolate, you need more 
know-how than for milk chocolate,” 
says Mr Weisskopf.

Global bites
Nevertheless, Lindt faces head-

winds. US expansion has proved dif-
ficult; Lindt acquired Russell Stover 
in 2014 for an estimated $1.4bn but 
merging the American producer into 
the group has diverted management 
attention. Lindt’s like-for-like North 
American sales rose by a modest 3.4 
per cent last year.

“Even when you know the market 
and environment, an integration 
always takes longer than one thinks,” 
says Mr Weisskopf. “The strong slow-
down in the US chocolate market 
didn’t help.”

Competition is likely to intensify 
in the US. Mondelez, the much larger 
US company behind Oreo biscuits and 

Cadbury chocolate, announced plans 
in September to expand US sales of its 
upmarket Green & Black’s chocolate. 
Mondelez also makes Toblerone, the 
iconic Swiss-made bars shaped like 
Alpine mountains, which have be-
come more “premium” in the UK after 
they were reduced in size last year.

Lindt is also trailing rivals in China 
and other emerging markets, which 
could prove a significant disadvantage 
if rising incomes lead to a growing 
appetite for quality chocolate. The 
company’s signature pralines are ex-
pensive to transport and store in hot 
climates, while Mars, Mondelez and 
Lindt’s European rival, Italy’s Ferrero, 
are better established in China and 
India.

“Some markets don’t yet have a 
long chocolate-eating tradition - and 
this is the case in Asia and specifically 
in China,” says Mr Weisskopf, although 
he expected the Chinese market 
would develop “in the mid to long run”.

If Lindt faces questions about fu-
ture growth, the challenges are more 
stark for Nestlé, the other Swiss com-
pany that is a major presence in the 
global chocolate market. For decades, 
the Swiss food group’s business strat-
egy has been to leverage its size amid 
relentless sales growth. But Nestlé 
lacks a big international brand in pre-
mium chocolates. Confectionery sales 
grew by just 1.8 per cent to SFr8.7bn 
($8.6bn) last year - significantly slower 
than its overall sales growth rate of 3.2 
per cent.

“They have probably missed the 
boat in premium chocolates over the 
last couple of years,” says Jon Cox, con-
sumer analyst at Kepler Cheuvreux. 
“They were focused more on expand-
ing in mass chocolate in emerging 
markets.”

Nestlé’s response has been two-
fold. First, it is making a virtue of the 
lack of a global premium range by 
building up local brands in its port-
folio, including Cailler, the Swiss pro-
ducer behind the first milk chocolate 
bars which is expanding via online 
and airport sales channels. “Con-
sumers are really taking an interest in 
local brands and want to know what 
exactly they are eating - so I think we 
can really leverage that,” says Sandra 
Martinez, Nestlé’s head of confection-
ery strategy.

The company is also experiment-
ing with the “premium-isation” of 

KitKats, its only truly global chocolate 
brand. It is testing ways of taking the 
popular chocolate bars upmarket 
- by adding exotic flavourings such 
as green tea and selling gift packs 
at “Chocolatory” KitKat boutiques 
in places like Japan, Australia and 
Malaysia.

But building a premium strat-
egy takes time - Lindt’s international 
brand expansion took decades - and 
Nestlé’s weaknesses in chocolate 
contrast with its strong position in 
premium coffee with its Nespresso 
products.

One suggestion floated by analysts 
is that Nestlé could try to acquire 
Lindt - although its Zurich rival has 
“poison pill” defence clauses in its 
statutes to prevent hostile takeovers. 
Alternatively, Mr Schneider, who took 
over as chief executive in January, 
could decide to exit confectionery 
businesses where Nestlé does not 
have a sufficiently strong position, 
such as the US.

Niche pressures
There is one final challenge for 

Swiss chocolate makers. Wealthier 
consumers are reacting against “big 
food” companies by embracing spe-
cialist, small-scale “craft” producers 
that emphasise their authenticity, the 
ethical sourcing of their ingredients 
and the quality of their products.

“You can see similarities between 
what has happened in beer and what 
is happening in chocolate,” says Ms 
Martinez. The craft shops are “nibbling 
away at Lindt and Nestle’s market 
shares”, adds Mr Cox.

Craft chocolatiers are gaining in 
popularity around the world. On the 
shores of Lake Zurich, near the Lindt 
factory, business is brisk at the store of 
Vollenweider, whose Easter specials 
include hand-decorated chocolate 
rabbits costing as much as SFr60 for a 
300g version. The shop offers a choco-
late “experience”, says Gregor Vollen-
weider, whose grandparents started 
the business in nearby Winterthur in 
1943. “In our shops, you get a service - 
our people know about chocolate. The 
chocolates are freshly produced and 
we don’t use a lot of sugar to conserve 
the chocolate.”

Chocolate’s magic starts to melt
RALPH ATKINS

Mark Schneider, chief executive of the company behind Smarties and KitKat
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To protect consumers, NDIC 
heckles digital currencies again

A 
few weeks ago, 
the Nigeria De-
posit Insurance 
Corporation took 
another direct aim 

against investing money in 
virtual currencies that rely on 
Blockchain technology.

At Enugu International 
Trade Fair which took place 
in the coal-city state, Nicholas 
Ibrahim NDIC controller at 
Enugu and who was represent-
ing the managing director of 
NDIC, Umaru Ibrahim made 
no pretence of his direction 
when he stated:

“I wish to draw attention to 
emergence of the various Ponzi 
schemes, popularity called 
Mavrodi Mundial Movement 
(MMM) and other forms of 
digital and Blockchain cur-
rencies.

“These ponzi schemes also 
came in form of virtual curren-
cies such as Bitcoin, Ripples, 
Monero, Litecoin, Dogecoin 
and Onecoin for medium 
of exchange and web based 
transactions which are neither 
authorised by the CBN nor 
insured by the NDIC.”

The NDIC went ahead to re-
iterate that it has a committee 
saddled with the responsibility 
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Fact Check

You will not blame the regulators because 
in their capacity, the NDIC and the CBN are 
supposed to have some monetary policies 

to protect the country.

TopfiveFacts

cies can facilitate electronic 
transactions between parties. 
Bitcoin for example can be 
used to buy things electroni-
cally and it is produced by 
people, and increasingly busi-
nesses, running computers all 
around the world, using soft-
ware that solves mathematical 
problems.

Another important fact to 
note is they are valuable units 
of transaction like ordinary 
currencies. Bitcoin value for 
example was up over $1 bil-
lion, an 8% increase in the 
first week of April 2017 hitting 
levels not seen since mid-
March after Japan legalized 
the cryptocurrency as a pay-
ment system. It was trading 
at $1,222.69 as at the time of 
publication of this article.

The market capitalisation of 
bitcoin also rose from $18.34 
billion on April 5, to $19.9 bil-
lion on Wednesday according 
to data from Coindesk.      

A cryptocurrency therefore 
is not a form of fraud but can be 
used to facilitate an act of fraud 
just like mainstream curren-
cies. Fraudsters may prefer a 
cryptocurrency solely because 
it guarantees that transac-
tions will not be traced and 
no regulator anywhere can 
stop it. Other scams that may 
use bitcoin include phishing, 
cheating scams, fake website 
scams.

According to Tope Aladenu-
si, partner at Deloitte Nigeria 
virtual currencies are means 
of exchanging value and there-
fore not the same thing as a 
Ponzi scheme.

It should also be noted that 
the NDIC’s statement that digi-
tal currencies came in form of 
Ponzi schemes may not be true 
seeing that it was only in 2009 
that Bitcoin became the first 
decentralized cryptocurrency. 
A Ponzi scheme like MMM 
on the other hand has been in 
existence since 1989 when it 
was established by Sergei Ma-
vrodi, his brother Vyacheslav 

Mavrodi, and a woman Olga 
Melnikova. MMM operation in 
Nigeria began with naira and 
later switched to bitcoin. That 
way they probably perceived 
that they could have their way, 
because nobody will be able to 
track or stop them.

The NDIC said its intention 
for warning the public to stay 
away from cyrptocurrencies 
was to protect, but could it be 
reacting out of fear of its limited 
knowledge on the technology? 
Importantly, would people 
oblige knowing they would be 
obeying a regulator that is just 
as ignorant as they are?

Most Nigerians who got their 
fingers burnt by MMM were 
equally warned to stay away 
from MMM yet they refused 
largely because they really did 
not have enough information 
on how it had worked in the 
past.

“You will not blame the regu-
lators because in their capac-
ity, the NDIC and the CBN 
are supposed to have some 
monetary policies to protect 
the country. Bitcoin has been 
predicted as a major disruptor 
in the sense that with Bitcoin 
you may not even need Central 
Bank. If it gains ground like 
it is being predicted whereby 
you can send money from one 
person to the other without 
an intermediary then in a 
short time even the Central 
Bank cannot track the cur-
rency in circulation. When it 
cannot track the currency in 
circulation it cannot control 
the currency of circulation. 
That is one of the fundamental 
responsibilities of the apex 
bank to the country. So it is 
just natural for them to want to 
caution the people. I know that 
the CBN has formed a com-
mittee and that committee has 
the mandate to come up with 
a framework for the country 
but pending that time I think it 
is just natural for them to issue 
the caution,” Aladenusi said.  

Trivial 

The market capitalisation of bitcoin 
rose from $18.34 billion on April 5, to 

$19.9 billion  
according to data from Coindesk. 

$19.9 billion

units of the currency. Due to 
cryptography, it is difficult to 
counterfeit cryptocurrency 
unlike physical currencies 
which is probably why Ponzi 
schemes might find it strategic.

The NDIC therefore, is in that 
respect correct in establishing 
a relationship between crypto-
currencies and ponzi schemes. 
A Ponzi scheme refers to a 
form of fraud in which belief 
in the success of a non-existent 
enterprise is fostered by the 
payment of quick returns to 
the first investors from money 
invested by later investors.

The scheme thrives the most 
when it is free from regulation 

of studying the digital curren-
cies for the purpose of con-
sumer protection, financial 
education and the overall in-
terest of the nation’s economic 
development.

A virtual currency also 
known as cryptocurrency re-
fers to a digital currency or 
asset designed to function as 
a medium of exchange like 
normal currencies such as the 
naira or US dollar. A cryptocur-
rency uses cryptography to se-
cure transactions and to con-
trol the creation of additional 

which is mostly the reason 
Ponzi schemes are mostly 
internet based. The mem-
bers have to pay money to 
an invisible receiver and in 
return must remain invisible 
to those who pay them their 
returns. Cryptocurrencies like 
bitcoin are notorious for being 
untraceable and unregulated. 
In fact, those characteristics 
have been a major ground 
for contention for many gov-
ernments and central banks. 
Presently China, the US and 
most recently Russia and India 
are countries making serious 
efforts to place regulatory 
policies on bitcoin and hence 
legitimize its use. The Russian 
authorities hope to recognize 
bitcoin and other cryptocur-
rencies in 2018 as they seek 
to enforce rules against illegal 
transfers.

Does a mere relationship 
make cryptocurrencies and 
Ponzi schemes exactly alike? 
As already stated, crytocur-
rencies are digital currencies 
and just like physical curren-

 refers to a form of fraud in which 
belief in the success of a non-existent 
enterprise is fostered by the payment 
of quick returns to the first investors 

from money invested by later 
investors.

Ponzi scheme

Bitcoin value was up over $1 billion, 
an 8% increase in the first week of 
April 2017 hitting levels not seen since 
mid-March after Japan legalized the 
cryptocurrency as a payment system. 

$1 billion

is not a form of fraud but can be used 
to facilitate an act of fraud just like 

mainstream currencies. 

Cryptocurrency

has been in existence since 1989 and 
was established by Sergei Mavrodi, 
his brother Vyacheslav Mavrodi, and 

a woman Olga Melnikova. 

MMM


