
More trouble for states as billion naira airports fail
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Nigerian state govern-
ments which are cur-
rently facing fiscal crises 
as oil prices collapse 

have compounded their problems 
with unviable white elephant air-
port projects, mostly undertaken 
with borrowed funds.

Cameron signs off as Prime Minister of Britain. Theresa May and husband move into No.10 Downing Street
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NASD, LMC open 
capital raising 
window for Nigerian 
Football clubs

IHEANYI NWACHUKWU

The future and ownership of 
Nigerian Football Clubs will 
soon enter into a new terri-

tory following Wednesday’s agree-
ment by the NASD OTC Securities 
Exchange and the League Manage-
ment Company (LMC) for willing 
local clubs to raise capital through 
the NASD OTC platform.

The NASD is bringing to the 
table, its constituency of over 100 
Issuing Houses, financial advisers 
and stockbrokers who are willing to 
work with the League Management 
Company and individual clubs 
to achieve their dream of a com-
mercially viable and self-funding 
industry.

Some of the participating in-
stitutions at the NASD are willing 
to advice on the most plausible 
structure to follow –be it joint stock 
structure, as exits in the Italian 
model, the English pure public 
company structure, or indeed a 
truly Nigerian solution.

The NASD community of finan-
cial advisers will also be advising 
the willing clubs on whether to 
float many cheap shares, or a few 
high value ones.

This newest development in 
Nigeria’s capital market and foot-
ball industry comes at a time when 

Nigeria’s micro-grid 
investments trapped on 
framework regularisation delay
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BusinessDay checks show that 
most of the airports built when 
the economy was booming, have 
today failed to live up to expecta-
tions.

Industry watchers have linked 
the failures of these multi-billion 
naira airport projects to their 

being unviable, considering the 
low passenger and aircraft traffic 
originating and terminating from 
them.

“Many of the states that have 
built airports lack understanding 
of the industry and its working 
systems,” John Ojikutu, managing 

director of Centurion Securities 
and member of industry think 
tank group Aviation Round Table 
(ART) told BusinessDay. 

Ojikutu explained that an air-
port is considered viable if the an-
nually internal generated revenue 
is sufficient to maintain all the ser-

vices it provides, which include; 
salaries of the airport staff, power 
generation, external services bills, 
amongst others.

He said that only Lagos and 
Abuja, which handle over 70 per-
cent of the annual passenger and 
air traffic can be said to be viable 

Continues on page 39

BusinessDay in first technology acquisition, names non-exec directors

BusinessDay Media Lim-
ited, the foremost provider 
of financial and business 

intelligence in West Africa has 
announced its first technology 

asset acquisition as it pursues 
its growth and expansion pro-
gramme and seeks to create a 
new future for the organisation.

 The media company has also 
named four new non-executive 

directors joining its board as it 
seeks to strengthen governance 
at the top.

The directors include Richard 
Ikiebe, Olumide Obayomi, Ngozi 
Dozie and Bobby Aigbogun. 

DANIEL OBI

Downturn, govt actions 
put banks in a tight fix
Nigerian banks are facing 

a challenging operat-
ing environment that 
is being compounded 
by macro uncertainty 

from some government policy 
actions. Continues on page 4

The country’s financial services 
sector was hammered lately, after 
the Central Bank of Nigeria (CBN)
dissolved the management team 
of Skye Bank for failing to meet 
minimum thresholds in critical 
prudential and adequacy ratios.

Various sources interviewed by 
BusinessDay for this article, say the 

problem facing banks may actu-
ally be deeper and more complex 
than the authorities are willing to 
disclose.

“The government is the biggest 
spender in this peculiar economic 
milieu. If therefore, the government 
significantly reduces its capital ex-
penditure, owing to lack of a budget 

or delay in budget execution, all sec-
tors, including the banking sector, 
suffer. This has been the situation in 
the last one year,” one source speak-
ing on condition of anonymity, told 
BusinessDay.

Nigerian banks have been hit by 
a myriad of shocks, including late 
passage of the budget that failed 

PATRICK ATUANYA

•••Risk default on proposed N90bn FG bailoutONYINYE NWACHUKWU & IFEOMA OKEKE

The acquisition, TheRealGist 
is an entertainment and lifestyle 
online platform targeted at the 
young and upwardly mobile 
anywhere in the world and it 
marks the first technology asset 

purchase by a media company 
in Nigeria.

 The acquisition is also aimed 
at increasing BusinessDay’s value 
proposition at a time of rising 
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Travel agents in Nige-
ria are seeing a tough 
time in the face of the 
economic downturn 

and forex restrictions that 
made two airlines stop opera-
tions into the country while 
others reduce frequencies in 
and out of the country.

BusinessDay findings 
show that the revenues of 
travel agents are seeing a de-
cline as some had to downsize 
to cushion e!ects of the devel-
opment on their operations.

Few months after Delta 
Airlines and Iberia Airlines 
stopped operations into 
Nigeria, to the dismay of 
travellers and travel agents, 
Emirates closed reservation 
in one of its two daily Dubai 
– Lagos services, saying the 
afternoon "ight EK781/782 
would no longer be avail-
able for reservation.

A check on the airline’s 
booking page showed that 
only one daily flight is now 
available from Lagos to Dubai. 
To worsen the matter, pas-
sengers have to now pay more 
for booking for Dubai "ights 
on Emirates, as some of the 
cheap rates hitherto displayed 
on the website have been 
cancelled.

According to Ahmed Mo-
hammed Sani, managing di-
rector, Amco Travel and Tours 
Limited, the travel agents are 
all a!ected by the current situ-
ation with the drastic drop in 

Travel agents squeezed as airlines 
stop operations, reduce flights

travel activities as a result of 
devaluation in naira, forcing 
some international players 
out of business in the country.

“#ere has also been in-
crease in travel fare. There 
is no money in circulation 
and few people who have the 
money are not ready to spend, 
unlike before. Take the Mus-
lim Hajj as an example, in the 
past only one politician could 
pay for up to four people, but 
now there is serious decline in 
patronage,” Sani said.

“It is extremely di$cult for 
operators to book hotels and 
handle other logistics because 
of recent government poli-
cies. Tour operation has been 
seriously a!ected this year,” 
he said.  

Bankole Bernard, presi-
dent, National Association 
of Nigeria Travel Agencies 
(NANTA), said in order for the 
carriers to maximise profit, 
the few that offered to give 
travel agents commission had 
withdrawn.

He cited the case of Etihad, 
which wrote to them that they 
were now coming up with 
zero commission to recoup 
what they might had lost to 
foreign exchange crisis.

Travel agencies may have 
been forced by airline opera-
tors to re-strategise on other 
routes to remain in business, 
as the total zero percent com-
mission policy on ticket sales 
had been adopted by almost 
all airlines, now taking a toll 
on their operations.

Attorney General 
of the Federation, 
Abubakar Malami, 
has denied per-

sonal bias over his decision 
to institute criminal charges 
against Senate president, 
Bukola Saraki, and his dep-
uty, Ike Ekweremadu.

Specifically, the AGF 
insisted that investigation 
was concluded four months 
before his appointment, 
saying he had an obligation 
to continue with the matter 
upon assumption of o$ce.

Malami was appointed 
as a minister of justice and 
Attorney General of the Fed-
eration in November 2015.

The AGF, who appeared 
before the David Umaru-led 
Committee on Judiciary, 
Human Rights and Legal 
Matters on Wednesday, also 
quoted the Senate Rule book, 
which states that “when a 
case is in court, such a matter 
shall not be entertained by 
the upper chamber.”

“I only inherited a con-
cluded investigative report. 
#ese two cases are already 
sub judice and no arm of 
government can look into 
it now,” he told members of 
the panel.

Malami’s appearance 
followed threats by Senate 

Forgery trial: AGF denies bias 
against Saraki, Ekweremadu

president, Bukola Saraki on 
Tuesday, where he said the 
Senate would issue an ar-
rest warrant on the AGF if he 
failed to personally appear 
before the panel this week.

#is was sequel to Mal-
ami’s refusal to personally 
honour the committee’s 
invitation on June 23 and 30, 
respectively.

Some members of the 
committee had raised con-
cerns whether the case was 
instituted in public inter-
est and that the criminal 
charges were filed against 
the National Assembly as an 
institution.

According to the nation’s 
chief law o$cer, procedures 
for amendment of Senate 
Standing Orders 2015 did 
not follow due process, de-
scribing the procedure as a 
‘product of criminality.’

“#e parameters that led 
to breach of Section 60 of 
1999 Constitution led to my 
desire to pursue a case in 
public interest,” he stated.

But quoting Section 88 
and 89 of the 1999 Constitu-
tion (as amended), Umaru 
insisted that the Senate had 
powers to conduct investiga-
tion into any issue, summon 
any individual or issue a 
warrant of arrest to compel 
any person to appear be-
fore it.

Oil workers suspend strike as FG, IOCs reach 

compromise on recall of 2,000 sacked workers

Reprieve came the 
way of about 2,000 
workers sacked in 
various sub-sec-
tors of the nation’s 

oil and gas industry as man-
agement of major oil produc-
ing companies during the just 
concluded tripartite recon-
ciliatory meeting brokered by 
Federal Government agreed 
to recall the workers.

To this end, the Federal 
Government also agreed to 
pay-o! estimated $4.8 billion 
arrears of the old joint venture 
cash calls inherited by the 
President Muhammadu Bu-
hari’s administration.

Government’s decision, 
according to Johnson Fran-
cis, president of Petroleum 
and Natural Gas Association 

of Nigerian (PENGASSAN), 
will “help the international 
oil companies to stem the 
tide of redundancies being 
declared in the industry and 
help address job losses of oil 
workers that would otherwise 
be put into the unemployment 
market.”

Chris Ngige, minister of 
labour and employment who 
read the communiqué, said, 
“The meeting agreed that 
where redundancy has been 
declared by some IOCs without 
going through Section 20 of the 
Labour Act, Cap L1 LFN 2004, 
such companies should revert 
to status quo Ante Bellum.

“Most of the IOCs and in-
digenous oil companies that 
have laid o! workers without 
passing through due process 

of the law, all agreed to comply 
and in such cases where the 
workers had gone on strikes 
or lock outs by employers, 
the meeting directed them to 
unlock such premises while 
the actions of employers have 
also been put on hold to make 
for a free and unfettered at-
mosphere during the negotia-
tions.”

#e parties however agreed 
that other negotiations not 
concluded, as of Wednesday 
morning, with collective bar-
gaining agreement (CBA), 
were all deferred to Tuesday 
and #ursday, 19 and 21 July 
2016, for further action.

In the report presented 
at the first day of negotia-
tion meeting held in Abuja, 
Ibe Kachukwu, minister of 

state for petroleum resources, 
said, “Almost all the IOCs have 
signed into these proposals,” 
BusinessDay gathered.

#e impasse between the 
unions and the employers 
was resolved during the recon-
vened reconciliatory meeting 
chaired by minister of labour 
and employment, which start-
ed at about 3:12pm on Tuesday 
and ended at about 2:25am on 
Wednesday morning, while 
the National Executive Council 
(NEC) meeting of PENGAS-
SAN ended at about 4:56am.

According to the four-page 
communiqué issued at the end 
of the tripartite meeting, the 
management teams of various 
oil companies resolved to re-
call all the workers disengaged 
over the last few months.

KEHINDE AKINTOLA,  Abuja ... set to pay o! $4.8bn JV cash calls arrears

OWEDE AGBAJILEKE,  Abuja

IFEOMA OKEKE

L-R: Wife of the Vice President, Dolapo Osinbajo; wife of the President, Aisha Buhari; executive director, International Trade Centre 

(ITC), Arancha Gonzalez; founder, The Tony Elumelu Foundation, Tony Elumelu; chairman, Emzor Pharmaceuticals, Stella Okoli, 
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Nigeria may become exporter of rice in 2018

Nigeria may rise to 
become an ex-
porter of rice in 
2018 if the cur-
rent local pro-

duction of rice is sustained, 
Isaac Okoroafor, acting direc-
tor of corporate communica-
tions, Central Bank of Nigeria 
(CBN), said Wednesday.

Okoroafor said this while 
contributing at the Time 
Economics/BusinessDay 
Breakfast Meeting, a monthly 
presentation by the Time 
Economics Consulting Firm, 
in Abuja.

He said if sustained, the 
increased harvest from the 
programme embarked upon 
by the CBN with farmers in 
Kebbi State, would result in 
the most needed feat in the 
exportation of rice.

“Our expectation was that 
each farmer will get four to 
%ve tons, but they are mak-
ing seven to eight tons per 

hectare. #is is just rice and 
there are millions of farmers 
waiting for this, this is just 
a pilot project. If we do this 
consistently till 2018 we will 
start exporting rice.

“If we can do this for about 
10 commodities in two years 
we will go out of this but if we 
don’t no amount of policies 
or management can help us,’’ 
Okoroafor said.

Nigeria is one of the top 
12 rice-consuming nations 
in the world and the highest 
net importer in Africa, and 
the second largest importer 
of rice in the world. Domestic 
demand for the product is 
between 5 million and 6.4 
million metric tons annually.

The country also spends 
about N356 billion on the 
importation of rice annually, 
the bulk of which comes from 
#ailand. In an e!ort to boost 
rice production in the coun-
try, the CBN launched the 
anchor borrowers’ scheme 
for rice farmers late last year.

#is year’s breakfast meet-
ing focused on the e!ect of the 
recent shock vote of the UK 
to exit the EU and how it may 
possibly affect the Nigerian 
economy. Issues relating to 
the economic implications 
of the new CBN naira policy 
were also discussed.

In his presentation, Ogho 
Okiti, CEO, Time Economics, 
called for a reform in the vari-
ous sectors of the economy, 
so as to attract investments 
and create more jobs.

The Brexit has caused 
uncertainty in the global 
market and the e!ects may 
linger for a while, Okiti said 
adding that the growth in the 
global economy had not been 
stable in the last two years 
following certain conditions 
in the market.

“Most people believe that 
the problem is not liquidity 
but the investment uncer-
tainty environment,’’ Okiti 
said. On its implications of 
Brexit for Africa, he said there 

would be continued pres-
sure on trade, currency and 
foreign aid adding that the 
way forward now was di-
versi%cation. He added that 
the second quarter, Nigeria’s 
economy already showed 
that the country experienced 
a new face of low growth, 
weak export prices.

“World Bank put our 
growth rate at 0.8 percent, 
IMF expects our economy to 
contract, Fitch downgraded 
our expenditure from BB- to 
B+. Oil price is low, poor 
power supply, weak govern-
ment expenditure, foreign ex-
change constraint; constraint 
in inputs among others and 
what we see is recession.

“An in"ation rate of 15.6 is 
the highest since 2010, both 
food and core sub-index 
recorded signi%cant month 
to month growth with the 
drivers being forex scarcity, 
increased electricity tariff, 
high fuel prices,’’ he said.

HARRISON EDEH
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Wetherspoon’s boss decries Brexit

Tesla says autopilot involved 
in second car crash

Poundland agrees to £597m

Tesla has admitted that its autopilot 
feature was activated when one of its 
cars crashed on Sunday.

However, the electric carmaker has 
suggested that the function was not be-
ing used correctly at the time.

The motorist survived the accident, 
but another Tesla owner died in an 
earlier crash that occurred when the 
driver-assist function failed to detect 
another vehicle in its path.

Discount chain Poundland has 
agreed to a £597m takeover by South 
African retail group Steinhoff Interna-
tional.

Steinhoff said Poundland would be 
a “complementary fit” to its expansion 
plans in the UK and the rest of Europe.

Poundland operates more than 900 
stores across the UK, Ireland and Spain, 
and employs 18,000 people, but recently 
announced falling profits.

Japanese shares rose for a third day 
in row, leading a positive trend across 
the Asia Pacific region.

Investors remain optimistic that 
the election win for Prime Minister 
Shinzo Abe’s party over the weekend 
will lead to more stimulus measures.

Mr Abe had described the vote as 
an endorsement of his reform poli-
cies and promised new government 
spending to help the economy.

Google says it has created 
more than $2bn (£1.5bn) for 
content owners via YouTube’s 
piracy-tackling Content ID tool.

The figure was contained in 
a report issued by the company 
entitled How Google Fights Pi-
racy.

But the BPI, which represents 
the UK’s recorded music indus-
try, dismissed the document as 
“greenwash”.

JD Wetherspoon’s chairman 
has said pre-Brexit “doom-mon-
gering” by George Osborne, the 
Bank of England and other eco-
nomic institutions could cause a 
future economic slowdown.

Tim Martin, who was a vocal 
supporter of Brexit, called into 
question their “honesty” and eco-
nomic judgement.

His comments are in the firm’s 
latest trading update, which saw 
like-for-like sales rise by 4% in the 
final quarter.

Japanese shares see third day of gains

Google piracy report criticised

Burberry’s sales down 3%
Burberry has reported a 3% fall in 

like-for-like sales and flat retail rev-
enues of £423m after what it called 
a “challenging” first quarter.

On Monday,  Burberr y an-
nounced chief executive Christo-
pher Bailey would be replaced after 
two years in the post.

The results indicate the task 
ahead for his replacement Marco 
Gobbetti, who will join the company 
next year.

Japan cuts growth forecast to 0.9%

Japan’s government has cut 
its growth forecast sharply amid 
speculation it may soon unveil a new 
stimulus package to support the ail-
ing economy.

Gross domestic product is ex-
pected to grow by 0.9% this fiscal 
year, down from a January estimate 
of 1.7%.

Briefs
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NASD, LMC open capital...

More trouble for states as...

Continued from page 1

Downturn, govt actions put banks in a tight...

The inability of the Fed-
eral Ministry of Power 
and Nigerian Electricity 
Regulatory Commission 

to commence the operation of 
mini grids in industrial clusters 
to ease power challenges, one 
year after the policy initiative was 
announced is halting progress in 
the  country’s industrial sector, 
increasing manufacturing cost 
and hindering investments. 

This failure may have cost the 
country some of the over $90mil-
lion in investments the World 
Bank and other groups have in-
vested in other African countries 
including Kenya, Liberia, Mali 
and Tanzania according to data 
sourced from the World Bank. 

On July 29, the Nigerian Elec-
tricity Regulatory Commission 
(NERC) and the Manufacturers 
Association of Nigeria (MAN) 
formed a technical committee 
with nominations from the com-
mission and MAN to develop the 
framework that would surmount 
associated financial and techni-
cal impediments to realising the 

objective. 
“NERC said it has submitted 

the proposal to the ministry of 
power to draft regulations that 
will make it operational. I don’t 
know whether the regulations 
are out, but I don’t think anything 
has been done apart from what 
we submitted to NERC which 
they said was submitted to the 
ministry of power,” said Ambrose 
Oruche, director, economics and 
statistics department, MAN in re-
sponse to BusinessDay enquiries.

A source contacted at NERC 
confirmed that the committee 
was raised but cannot say if any-
thing tangible has been achieved 
from it. “A press release will be 
sent out if anything happens on 
it,” the source said. 

Consequent upon the deci-
sion reached last year, a technical 
committee with nominations 
from NERC would be coordi-
nated by MAN, to develop the 
framework that would surmount 
associated financial and techni-
cal impediments to realising the 
objective. 

The committee considered 
the option of an arrangement 

to upgrade licenses of captive 
electricity generators with excess 
capacities, to supply firms within 
their vicinity through commer-
cial arrangements that would be 
jointly beneficial to the electricity 
distribution companies and the 
industries.

The framework on the micro 
grid is expected to adapt the 
NERC’s regulations on Embed-
ded Generation, which is applica-
ble when electricity is generated 
and consumed within a distribu-
tion network and Independent 
Electricity Distribution Network, 
which permits development of 
electricity distribution to an area 
yet to be developed by a distribu-
tion company. 

Lack of regularisation of this 
policy is hurting industries whose 
operating costs have skyrocketed. 
Frank Udemba Jacobs, national 
president of MAN, recently said 
that his members have been 
spending an average of N9bn 
daily to generate electricity in 
their factories. 

Data from Genset Import/
Export Trade indicate that Nige-
rians spent N10 billion in 2015 on 
importation of diesel generating 
sets to power factories.

Nigeria’s micro-grid investments trapped 
on framework regularisation delayState and Federal Government are 

seeking to re-order their expendi-
ture patterns due to dwindling 
revenues.  

At the official signing of the 
Memorandum of Understanding 
(MoU) between the NASD and 
LMC yesterday in Lagos, they 
assured prosperous investors of 
adherence to good corporate gov-
ernance, uninterfered  valuation 
of willing clubs, and proper due 
diligence.

The NASD will draw up guide-
lines, requirements and standards 
which if met, will increase the 
possibility of success of privatised 
Nigerian football clubs in the capi-
tal market.

In the light of the services that 
NASD will offer the LMC towards 
achieving the commercialisation 
of Nigerian Professional Football 
League (NPFL) Clubs and also in 
opening doors of opportunity in 
the private sector to Nigerian foot-
ball clubs, the LMC on Wednesday 
granted NASD the right of official 
supporter of the NPFL at no finan-
cial cost.   

Willing Nigerian Football Clubs 
now have the opportunity to boost 
their capital structure, either from 
listing or being adopted by some 
corporations and through the 

to inject timely fiscal stimulus into 
the economy to boost growth, large 
debts owed by the Government 
to contractors, who in turn were 
unable to service loans obtained 
from banks, the Treasury Single 
Account (TSA) which was well in-
tentioned but pulled liquidity out 
of the system, delay in unveiling the 
new foreign exchange (FX) policy by 
monetary authorities that some say 
compounded the economic crises, 
and finally lack of movement on re-
forms in sectors such as power and 
downstream oil and gas, in which 
most banks are heavily exposed. 

Nigerian banks had average 
Non Performing Loan (NPL) ratios 
of about 6.2 percent at end-March 
2016. 

Fitch Ratings recently down-
graded the Long-Term Foreign Cur-
rency Issuer Default Ratings (IDRs) 
of two Nigerian banks, following the 
downgrade of Nigeria’s sovereign 
ratings, showing the link between 
the sovereign and Financials. 

“We expect loan impairments to 
rise in the wake of the naira devalu-
ation. Devaluation will primarily 
affect those Nigerian companies 
that are not adequately hedged by 
foreign currency income streams, 
and which will find it more difficult 
to service their foreign currency 
loans at the current exchange rate,” 
Fitch said.

Sources tell BusinessDay that 
while a cyclical downturn was 
always expected to impact banks 
negatively, it seems Government’s 
actions and inactions probably 
made the situation worse than it 
should have been.

“Yes, government actions and 
inactions typically affect the health 
of banks, which are the ‘engine-
room’ of growth in any economy, 
given their financial intermediation 
roles. However, beyond govern-
ments direct and indirect culpabili-
ty, some banks have weak corporate 
governance structures which make 
them typically more vulnerable 
during cyclical downturns,” said 
Oluwatosin Ojo, head of research 

at investment firm, Cardinal Stone 
Partners, in response to questions.

Nigeria’s economy contracted 
by 0.4 percent in the first quarter of 
2016 the first time it has happened 
since 2004.

Higher inflation and slowing 
growth means Nigeria’s economy 
will probably contract this year, 
according to the International Mon-
etary Fund (IMF).

Standards & Poor’s (S&P) af-
ter downgrading Nigeria’s sover-
eign credit outlook to negative, 
said“Nigeria’s monetary policy has 
also weakened the country’s credit 
profile, in our view.”

Moody’s investor Services, an-
other ratings agency, downgraded 
some Nigerian banks in May, on 
the “weakened capacity of the gov-
ernment to provide support to the 
banks in times of stress, as implied 
by the downgrade of the sovereign 
issuer rating to B1, stable, and the 
lowering of the rating ceilings for 
Nigerian issuers.”

The huge domestic debt to con-
tractors, put at close to N11 trillion 
has compounded the banking 

L-R: Adebisi Jelili, partner, Deloitte; Madhukar Khetan, chief operating officer, Dufil Prima Foods plc; Gbolahan Elias, legal adviser;  Nnena Ejekam, 
company secretary; Kobby Bentsi-Enchill, head, debt capital markets, Stanbic IBTC Capital, Dipo Odeyemi, senior vice president, market opera-
tions & technology, FMDQ OTC Securities Exchange;  and Adhi Narto, COO/executive director, Dufil Prima Foods plc, at the N30 billion Domestic 
Paper Issuance Programme Establishment signing ceremony between  Dufil Prima Foods plc and Stanbic IBTC Bank in Lagos. 
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Misses out on $90m investments
ISAAC ANYAOGU

and the excess revenue from these 
airports are often used to service 
the others.

BusinessDay checks show that 
presently, there are 28 airports in 
Nigeria, of which 20 are owned 
by the Federal Government, six  
by state governments and two 
privately owned.

The seven state-owned airports 
in Nigeria are Asaba, Gombe, 
Bauchi, Jigawa, Kebbi and Akwa 
Ibom airports.

Some Nigerian states such as 
Anambra, Ekiti and Osun have 
indicated they intend to embark 
on airport projects.

“I believe that the construction 
of airport should be backed by the 
growth of the economy. There are 
some airports that are constructed 
just for the governors to land and 
take-off. That is not the idea of 
having an airport,” Rotimi Amae-
chi, Minister of Transport said.

BusinessDay checks show that 
Asaba airport, last year was down-
graded by the Federal Govern-
ment over the failure of  the Delta 
State Government to put in place 
safety and security measures.

As a result, the airport is only 
allowed to accommodate the 
operation of Dash 8-Q 400 aircraft 
or its equivalent until all the safety 
issues are addressed.

Gombe Airport in Gombe State 
was built a few years ago, with 
more than N7 billion of tax pay-
ers’ money.

Only  Overland Airways oper-
ate flights in and out of the airport 
from Abuja.

The Bauchi Airport, built at 
over N7.9 billion by the admin-
istration of former Governor Isa 
Yuguda, has attracted only few 
chartered flights and transporta-
tion of pilgrims to Saudi Arabia 
during hajj.

In the Northwest, the Dutse 
Airport in Jigawa, built by the ad-
ministration of former governor 
Sule Lamido at N15.5 billion, is 
also unviable.

The envisaged patronage re-
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Chairman, Senate 
Committee on Fed-
eral Capital Terri-
tory (FCT), Dino 

Melaye, has denied media re-
ports that he was instigating 
the impeachment of Presi-
dent Muhammadu Buhari.

Melaye, who represents 
Kogi West in the National As-
sembly, said those spreading 
the falsehood were people 
who believe that a Nigeria not 
led by them must not exist.

In a statement person-
ally issued by him in Abuja 
on Wednesday, the senator 
maintained that the allega-
tion “is the narrative of the 
attack dogs of demagogues 
who have decided to turn 
Nigeria upside down for fail-
ing to choose leaders for 
senators.”

He therefore urged the 
general public to discounte-
nance publications that he 
was instigating the impeach-
ment of the President.

According to Melaye in 
the statement: “It is pertinent 

Melaye denies plot to impeach Buhari
to note that the incredulously 
machinated misinformation 
was orchestrated by forces 
bent on destabilising the 
upper chambers of the Ni-
gerian Parliament for selfish 
reasons.

“One of the mushroom 
and faceless online platforms 
used to promote the ill-fated 
and calumnious write-up has 
been notorious for serving as 
the propagandist machinery 
of political commercialists 
who are pushing for the ex-
tension of their fiefdom to the 
National Assembly.

“While I remain unim-
peachably committed to the 
leadership of the Senate, I 
believe the respected arm of 
government charged with the 
onerous responsibility of law 
making should be given the 
independence to conduct its 
business.

“It is untrue and mali-
cious; the allegation is the 
narrative of the attack dogs 
of demagogues who have de-
cided to turn Nigeria upside 
down for failing to choose 
leaders for Senators.”

Governor Akinwun-
mi Ambode of La-
gos State says the 
state government 

is fine-tuning plans to making 
the ancient town of Bada-
gry Africa’s tourism hub and 
resort enterprise 18 months 
from now.

The governor, who led 
members of his cabinet to 
hold the weekly state council 
meeting in Badagry, Wednes-
day, spoke with journalists af-
ter undertaking a tour of some 
project sites, noting that his 
administration would stop at 
nothing in making Badagry a 
flashpoint of developmental.

“Our eyes are set on Bada-
gry; let’s do something for the 
future. We are going to open 
up Badagry forever,” Ambode 
said, after a tour of the ongo-

Ambode says Badagry to 
become Africa’s tourism hub

ing expansion of the Badagry 
expressway to the Whispering 
Palms Resort, which, according 
to him would further boost the 
tourism potential of the area.

Ambode, who also com-
missioned the Badagry As-
phalt Plant, assured the work-
ers of government’s resolve to 
enhance their welfare.  

Also speaking, Steve 
Ayorinde, commissioner for 
information and strategy, 
reiterated the symbolism and 
importance of the state execu-
tive council meeting holding 
in Badagry for the first time.

Ayorinde said the decision 
of the governor to take the 
meeting outside the Lagos 
House, Ikeja, for the very first 
time, was a clear indication 
of the governor’s readiness 
and commitment to spread 
development to every nook 
and cranny of the state.

Africa pushes capacity building, cooperation to 
access $2.5bn annual funding for climate change

Frail hope for ICT growth as government neglects 
tech integration in socio-economic development

T
o enable countries 
in Africa access 
an annual global 
funding for cli-
mate change for 

developing countries esti-
mated at $2.5 billon, there 
must be efforts to build 
capacity, cooperation and 
secured environment for 
private sector participation.

Consequently, Africa as a 
continent must realise that it 
has become the first victim of 
climate change without really 
being responsible for it, and 
so all government must give 
it the priority it disserves to 
protect its citizens against 
future impacts.

This was the agreement 
reached by 22 African minis-
ters and their representatives 
at the end of a ministerial 
round table on “Water in Af-
rica: Towards a Climate Jus-

Stakeholders say there 
is very little hope for 
the growth of Nigeria’s 
information commu-

nication technology (ICT) 
industry as Nigeria is left out 
in the 2016 global report as-
sessment of countries that 
integrate ICTs in their socio-
economic development.

The report on information 
technologies entitled “Inno-
vation in Digital Economy,” 
carried out by the World Eco-
nomic Forum (WEF), names 
other African countries such 
as South Africa, Mauritius, Mo-
rocco, Namibia, Rwanda, Libe-
ria, Benin Republic, Chad and 
others, on the list as countries 
that integrate the use of ICTs by 

tice” concluded Wednesday 
in Rabat, Morocco, ahead 
of the 22nd Conference of 
Parties (COP22) of the UN 
Framework Convention on 
Climate Change billed for 
November in Marrakech, 
Morocco.

The agreement the min-
isters said would form their 
presentation, which gives 
Africa one voice to push its 
development goals as well 
as position water, a growing 
challenge in the continent 
in the heart of international 
climate negotiations during 
the COP22.

Charafat Afailal, minister 
of water resources of Mo-
rocco, who spoke on behalf 
of other ministers, said there 
was need for solidarity and 
cooperation among African 
governments if they must 
make positive impacts, not 
only in achieving develop-
ment goals but also securing 
the future of its citizens.

“There must be south-

their government, companies 
and populations.

In developed economies, 
while populations, then com-
panies and government, in that 
order, are the one to rely on ICTs 
most, in Africa, it is first the gov-
ernment, and then companies 
followed by populations that 
use the technologies.

However, the Nigerian 
government has continued 
to talk about diversifying the 
economy with ICT chosen 
as a viable option, but this 
would never be possible if the 
government fails to embrace 
technology first, analysts say.

Ali Ndume, Senate lead-
er, had previously expressed 
worry that the low ICT literacy 
level among members of the 
National Assembly might hin-

south cooperation, capacity 
building for resource mobili-
sation as well as trans-border 
relations,” Afailal said.

She said there was need to 
form a one-stop shop for re-
source mobilisation to enable 
smaller and more vulnerable 
countries benefit from the 
funding for climate change.

This agreement, Afailal 
said “is to enable Africa 
take a common position as 
a continent and give water 
priority consideration in cli-
mate change mitigation and 
adaptation mechanisms. It 
aims also to transmit to the 
parties at COP22 Marrakech a 
strong message from African 
countries, in order to ensure 
the mobilisation of specific 
funds to accelerate access to 
water and sanitation services 
in the continent.”

Justifying the push for wa-
ter agenda at the COP22 con-
ference, the ministers said 
climate change impacts were 
manifested mostly through 

der the effective operations of 
e-legislation being proposed 
in the House. “We are facing 
some hitches in this direction 
as some senators are not ICT 
compliant. But we will move 
on as time goes by,” he said.

Industry watchers are of 
the view that this said poor 
knowledge of ICT might be 
the reason why the upgrade to 
the use of technology has not 
been well received by Nigerian 
government organisations.

It has been noticed that 
some state and Federal Govern-
ment websites are not regularly 
updated. The local government, 
which is supposed to be the 
closest arm of government to 
the people, does not even have 
websites or online presence on 
social media, analysts say.

changes in the water cycle 
and the failure to address 
the relation between water 
and climate was putting our 
future at risk.

“ Wa t e r  a n d  c l i m a t e 
agendas should be inte-
grated to improve profit-
ability and then support 
the financial commitments 
for creating resilient societ-
ies and protected ecosys-
tems, both to meet climate 
changes adaptation needs 
and to achieve the sustain-
able development goals.

“This agreement will en-
able us establish a political 
momentum and a call for 
action for water to give a 
clear signal to all stake-
holders for the implemen-
tation of practical actions 
for water, with commit-
ments monitoring mecha-
nism through the adoption 
of a priority action plan 
for water,” Hachmi Ken-
nou, governor, World Water 
Council, said.

L-R: Lagos State Governor Akinwunmi Ambode (2nd l), with commissioners for housing, Gbolahan Lawal, water infrastructure 
development,  Adebowale Adesanya, and Jide Idris, health, during the state executive council meeting at the conference 
hall, V.I.P Chalet, Badagry, Lagos on Wednesday.

JUMOKE AKIYODE

MODESTUS ANAESORONYE
 in Rabat, Morocco

Dufil Prima Foods 
plc has completed 
arrangements for 
establishing its 

N30 billion Commercial Pa-
per (CP) Programme follow-
ing the signing ceremony held 
in Lagos, yesterday.

Commercial paper is an 
unsecured, short-term loan 
issued by a company for fi-
nancing accounts receivable 
and inventories.

The move affords the com-
pany opportunity to periodi-
cally access the institutional 
money markets for short-term 
funding.

“By embarking on this ini-
tiative, we are also seeking to 
diversify our funding sources 
to include the non-bank fi-
nancial institutions, while 

also contributing towards a 
more active domestic capital 
markets in Nigeria. This also 
speaks to the very core of our 
beliefs in being relevant in 
our local markets,” Madhukar 
Khetan, chief operating of-
ficer, Dufil Prima Foods, said.

Speaking at the signing 
ceremony, Khetan said: “We 
at Dufil Prima are pleased to 
launch our CP programme, 
which affords us the opportu-
nity to periodically access the 
institutional money markets 
for short-term funding.”

 Also, Kobby Bentsi-En-
chill, executive director/head, 
Debt Capital Markets, Stanbic 
IBTC Capital Limited, said, 
“This initiative by Dufil Prima 
is yet another noteworthy ex-
ample set by a top company 
and industry leader in Nigeria, 
in relation to global best prac-
tise in treasury management 

and innovation to cope with 
evolving market conditions. 
Stanbic IBTC Capital has been 
at the forefront of advising 
our clients on staying ahead 
of changing times, and we 
are pleased on this occasion 
to assist yet another client of 
ours in shaping their funding 
strategy.” Global Credit Rat-
ing & Co recently rated the 
company A-.

Present at the signing cer-
emony were the directors, key 
management staff of Dufil, 
company secretary/solicitor, 
Nnenna Ejekam, associates 
as well as representatives of 
the transaction advisors, in-
cluding Stanbic IBTC Capital 
Limited as arranger, G. Elias & 
Co as legal counsel, Akintola 
Deloitte Williams as auditors, 
and Stanbic IBTC Bank plc 
as issuing calculation/paying 
agent.

OWEDE AGBAJILEKE, Abuja

Dufil Prima Foods establishes N30bn commercial paper programme
HOPE MOSES-ASHIKE

… commissions asphalt plant
JOSHUA BASSEY
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L-R: Rotimi Omotoso, registrar/chief executive, Institute of Chartered Accountants of Nigeria (ICAN); Razak Jaiyeola, 
1st deputy vice president, ICAN, and Titus Soetan, president, during the media parley on the state of the nation in 
Lagos.            Pic by Pius Okeosisi.

Africa seeks for development 
opportunities in renewable energies

and the world.
Renewable energy will be 

treated as environmental emer-
gencies as well as investment 
opportunities to be encouraged 
and promoted.

Experts, government of-
ficials, economic and social 
actors, are given an appoint-
ment in Marrakesh to discuss 
the importance of renewable 
energies in the development of 
the African continent. The topic 
chosen for this first edition 
comes within the framework 
of Morocco’s commitment in 
favour of the environment, 
and all its efforts to strengthen 
and promote South-South 
cooperation.

This first edition offers eight 
thematic sessions and several 
panel discussions and work-
shops - experience sharing, 
project proposals and testi-
monials from Morocco and 
elsewhere.

Africa is seeking to 
achieve development 
as well as investment 
opportunities in re-

newable energies, even as re-
newable energy has become an 
economic and environmental 
concern.

The first edition of this effort 
presented under the theme 
“Renewable Energy for devel-
opment of the African conti-
nent: Issues and Perspectives,” 
aims to be a hub for exchange 
and sharing of experiences be-
tween actors specialised in re-
newable energy and a platform 
of renewable energy in Africa.

The forum slated for July 
15 – 16, in Marrakech, Morocco, 
ahead of Conference of Parties 
(COP 22) in November, will 
mobilises a hundred speakers 
from Morocco, the rest of Africa 

Building Nigeria’s eco-
nomic future will top 
discussion as stake-
holders in the Nige-

ria’s experiential marketing 
industry converge on Abuja 
tomorrow for their yearly 
meeting.

Rotimi Olaniyan, presi-
dent, Experiential Marketers 
Association (EXMAN), said 
the association had devoted 
this year to discuss building 
Nigeria through meaningful 
experiences, as its role now 
was building brand Nigeria.

Olaniyan explained that 
this year’s AGM was moved to 
Abuja to enable the associa-
tion establish a presence with-
in government circles as well 
as showcase the significant 
contributions that the sector 
was able to make in the area 
of community and citizens en-
gagement on behalf of policy 
makers and implementers in 
the public sector.

The high-point of the meet-

Nigeria’s minister of 
power, works and 
housing, Baba-
tunde Fasola, has 

urged contractors to comply 
with the Federal Workmen 
Compensation Act, as he 
commits to protecting the lo-
cal workforce in his new role 
as a federal cabinet member.

The 2010 Federal Work-
men Compensation Act, 
which repealed and replaced 
the 2004 legislation, provides 
for insurance cover for work-
men in respect of occupa-
tional disease (arising out 
of exposure to risk factors), 
and also for injuries from 
accidents at the workplace or 
in the course of employment.

Speaking in Abuja at the 
just concluded 2016 National 

Experiential marketing industry searches for 
solutions to Nigeria’s brand building

Fashola to lead campaign for compulsory insurance of Nigerian workers
Insurance Conference, the 
minister raised concerns that 
many Nigerian companies do 
not yet comply with the Act, 
which ought to provide some 
comfort for their employees 
and encourage their commit-
ment and dedication.

He spoke on the theme 
“Expected Role of Insur-
ance in Infrastructural de-
velopment,” being part of the 
overall conference theme: 
“Expanding National Re-
sources and Infrastructure 
in Challenging Times.”

Fashola said he would 
use his position as minister 
to insist that all state control-
lers of works in the country 
take steps to demand and 
ensure that all government 
contractors provide proof 
of compliance with this law 
in focus.

“How many of the various 

contractors of government 
or private companies have 
such policies in place?” he 
asked.

“In my current role as min-
ister, I can only offer now that 
I will be using this platform to 
insist that all our state control-
lers should take steps today to 
demand and ensure that all 
our contractors provide proof 
of compliance with this law, 
by taking out policy for their 
workers. I will do my best to 
ensure compliance and pro-
tection for Nigerian workers,” 
he said.

But speaking to rising 
concerns on poor perfor-
mance of the country’s in-
surance sector, Fashola told 
the practitioners to be more 
innovative, entrepreneurial 
and embracing of the diverse 
needs of the country’s big 
and promising economy.

World FM Day: Global PFI takes awareness to schools

World FM Day for 
2016 has been 
observed world 
over, to draw the 

attention of stakeholders 
in the industry to the sig-
nificance and value facility 
management (FM) brings to 
world economy, businesses, 
and people.

Yearly, July 13 is dedicated 
to drawing the attention of 
stakeholders in the industry 
to the significance and value 
FM brings to world economy.

“FM is all about enable-
ment, as a sector we enable 
people to work, we enable 
the economy, we enable 
technology, we enable social 
interaction, and the list is 
endless. At the crux of all of 
this is how we, as FM profes-

sionals, empower people to 
reach their full potential and 
in turn create a productive 
world,” Duncan Waddell, 
chairman of FM Global, said.

The theme of this year’s 
World FM day is “Empower-
ing people for a productive 
world” and the celebration 
spans from July 11 to 15.

MKO Balogun, MD/CEO, 
Global Property Facility In-
ternational, said they would 
be taking the awareness to 
secondary schools with more 
focus on the distressed states 
in the country.

“From next week, we 
will be going to secondary 
schools in Lagos, Abuja, 
Abeokuta, Port Harcourt, 
Ibadan, Abeokuta, Aba, and 
Kano, which are the places 
we operate to create more 
awareness on FM. We will 

focus on 18 states across 
Nigeria.

“A lot of states are in trou-
ble and those schools in 
these troubled states are the 
ones we will be focusing on 
because people do not re-
alise that they can save a lot 
of money when they focus 
on merging the state’s infra-
structure rather than do a big 
budget to run the economy 
they are unable to meet up 
demands, “Balogun said.

FM, an interdisciplinary 
field primarily devoted to the 
operation and care of build-
ings throughout their entire 
life cycle, through effective 
management, can reduce 
operating costs for both pri-
vate and public sector, reduce 
household cost of living and 
contribute to environmental 
sustainability.

ing is expected to be the for-
mal launch and kick off of 
EXMAN’s Certified Brand 
Ambassadors Programme 
(ECBAP), which is an initia-
tive designed to re-organise 
the operating structure of the 
activation industry by estab-
lishing a central register of field 
activation personnel across the 
country, while also offering 
on-line and distance learning 
as well as all-year round group 
life and personal accident 
cover to brand ambassadors 
recruited by any of EXMAN’s 
35 member agencies.

The experiential marketing 
industry employs over 25,000 
contract and part time field 
activation personnel on behalf 
of brands. Olaniyan said these 
young people, who were usu-
ally between the ages of 18 
and 27, use the short-term 
employment opportunity pro-
vided them as a stepping-stone 
towards either funding their 
education or establishing an 
early foothold within various 
vocations and careers.

CHINWE AGBEZE
ONYINYE NWACHUKWU & 
YANGE IKYAA, Abuja

MODESTUS ANAESORONYE
 in Rabat, Morocco

DANIEL OBI

Electricity tariff: Reps warn 
against planned 100% hike

In response to public 
outcry, members of the 
House of Representa-
tives on Wednesday 

urged Federal Government to 
halt any plan to increase elec-
tricity tariff by 100 percent.

Recall that the last elec-
tricity tariff approved by Ni-
gerian Electricity Regulatory 
Commission (NERC) was 
vehemently opposed by the 
organised labour that staged 
nationwide protest against 
the unilateral imposition of 
the electricity regime.

To this end, Speaker 
Yakubu Dogara directed the 
ad hoc committee on the 
sale of power sector assets 
to investigate the rationale 
behind the last increase in 
electricity tariff by the Distri-

bution Companies (Discos), 
whether it commensurate 
with their investment in the 
power sector.

The resolution was passed 
sequel to the unanimous 
adoption of a motion under 
matters of urgent public im-
portance sponsored by Aliyu 
Madaki.

Leading the motion, Ma-
daki said the plan by Discos 
to increase electricity tariff 
from N24 to N50 per kilowatt 
for residential consumers 
was not in the interest of 
Nigerians.

Madaki expressed worry 
that epileptic and erratic 
power supply by distribution 
companies had persisted and 
affected both households 
and commercial activities.

The lawmaker lamented 
that the proposed new tariff 

would amount to disobedi-
ence of an injunction by the 
Federal High Court, Lagos, 
restraining the NERC from 
any increase in electricity 
tariff.

“I recall that in February 
2016, NERC had increased 
electricity tariff by 45 percent 
with no correspondent re-
sult, as the electricity supply 
has dropped affecting both 
households and commercial 
activities.

“The planned 100 percent 
increase in electricity tariff 
by NERC on the request of 
distribution companies is 
illegal and abuse of court pro-
cess. If the proposed hike in 
electricity tariff is not put on 
halt, its multiplying effect on 
the economy and the social 
well-being of Nigeria cannot 
be quantified,” Madaki said.

In his contribution, the 
House majority leader, Femi 
Gbajabiamila, said there was 
need to review the sale of 
Discos to private individuals, 
saying the companies lacked 
financial and infrastructural 
capacity to deliver quality 
services to Nigerians.

“The issue of Discos is the 
biggest scam; people are pay-
ing huge money and Discos 
are smiling to the banks with-
out commensurate services.

“In other countries, they 
do not privatise a large life 
wire of their economies. It 
is as if somebody powerful 
somewhere is protecting the 
Discos, so this House must 
remain resolute in finding 
out what gives the companies 
the effrontery to disobey 
resolutions and court orders,” 
Gbajabiamila said.

KEHINDE AKINTOLA, Abuja
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FG begins process audit of MDAs to 
ascertain actual revenues, expenditure

AGF, Ahmed Idris, comes in 
two categories and will involve 
33 agencies.

Category A comprises eight 
agencies with a turnover of 
above N100 billion, while cat-
egory B, which involves 25 
agencies with a turnover of 
below N100 billion. The pro-
cess audit, which will cover the 
period of 2010- 2015, would be 
completed in 18 months.

The new audit system 
comes barely a year that the 
President Buhari government 
commenced the implemen-
tation of the Treasury Single 
Account (TSA), which is hoped 
would bring about transpar-
ency, efficiently and account-
ability in the management of 
government resources.

The Federal Government 
had also late last year launched 
Nigeria’s first ever efficiency 
unit that would maximise 
efficiency in spending in gov-
ernment agencies and deliver 
quantifiable cost savings.

But the new process audit 
“is to enable Federal Govern-

ment reach better decisions 
in view of the dwindling inflow 
of Government revenue,” said 
the AGF, represented at the 
event by Director funds, Salau 
Zubairu. The AGF urged the 
Consultants to be effective and 
professional while carrying out 
their assignment and to ensure 
that young qualified Nigerians 
are engaged to assist them dur-
ing this assignment.

He emphasised that the 
recruitment of youths by the 
companies would enhance 
the quality of results from the 
organisations and also be one 
of the criteria that will define 
future their relations with such 
organisations.

Some of the terms of refer-
ence given the consultants 
include: Undertake a critical 
review of the financial state-
ments of the organizations 
over the last five years. Con-
firm the sources and quantum 
of funding received from Gov-
ernment (whether loans, sub-
ventions, grants, etc.) and rec-
oncile with treasury records.

O
f f i c e  o f  t h e 
A c c o u n t a n t-
General of the 
Federation has 
engaged 18 pro-

fessional audit firms to under-
take the process audit of Fed-
eral Parastatals and Agencies.

The new process is appar-
ently in line with the Federal 
Government’s agenda to in-
stitutionalise fiscal discipline, 
transparency, probity and 
accountability in the manage-
ment of public finances as it 
struggles to maximise already 
lean revenues.

Addressing the consultants 
in Abuja on Wednesday, at 
an interactive session to kick-
start the assignment, the AGF 
said the process would enable 
government to assess the real 
state of its revenue generation, 
capital and recurrent (person-
nel and overhead) expenditure 
across the MDAs.

The first phase of the as-
signment, according to the 

REBECCA AKINKANJU

Oyo/Osun Customs generates N7bn in 6 months
major excise factories within 
the command (BATN/NBL/
IBL) and general insecurity in 
the country, etc.”

The area controller of cus-
toms, while giving a break-
down of the anti-smuggling 
activities of the command, 
said, “it is worthy of note to 
report that a total of 948 ve-
hicles paid duty to the tune 
of N156,258,222.00 within the 
period under review.”

Ogunkua also informed 
that a total of 119 seizures 
with the duty paid value of 
N240,317,865.08 was also 
made from January to June 
this year, saying “the com-
mand looks forward to un-
precedented performance in 
the second half of the year, as 
various diversification in intel-
ligence gathering and utilisa-
tion, application of diplomacy 
in anti-smuggling, especially in 
volatile border areas, etc, will 
enable the command to con-
sistently build on both revenue 
and anti-smuggling feats.”

The Oyo/Osun Com-
mand of the Nige-
ria Customs Ser-
vice (NCS) has on 

Wednesday, estimated a total 
of N7,245,680,587.69 as its 
total revenue for the first half 
of this year. The customs area 
controller, Temitope Ogunkua, 
disclosed this while addressing 
journalists at the command’s 
headquarters in Ibadan, the 
Oyo State capital.

Ogunkua, who noted that 
the command had a short-
fall of N345,830,989.81, com-
pared with last year where it 
generated N7,591,511,577.50, 
maintained that “some of the 
factors which might have led 
to this shortfall in the revenue 
generation in 2016 include 
such government fiscal poli-
cies as the high exchange rate, 
ban on importation of rice 
through border areas, general 
economic down turn, which 
led to low sales on the part of 
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Lagos commends Skye Bank as partner 
bank on business development 

drawals as negative rumours 
making rounds against the 
bank were unfounded.

Lagos State economy, 
with a population nearing 
21 million and 4 million in 
the middle class, has been 
described by the local and 
international agencies as 
Africa’s fifth largest economy 
in GDP, which is estimated at 
about $131 billion

The new business part-
nership between Skye Bank 
and the state is therefore 
expected to further boost the 
bank’s capacity as Nigeria’s 
leading retail and commer-
cial bank

Lagos State govern-
ment has expressed 
its confidence on the 
board and manage-

ment of Skye Bank, noting 
that the bank is safe and in 
good financial health.

In a circular released yes-
terday by A. S Umar, the 
state’s permanent secretary 
ministry of finance/accoun-
tant general, and circulated 
to the state’s MDAs and 
local governments, Umar 
noted that the government 
of Lagos State was a major 
stakeholder in Skye Bank, 
and advised public servants 
to desist from panic with-

L-R: Adeniyi Oyebade GOC, 1 Division, Nigerian Army; Tukur Buratai, chief of army staff, and Giles Hill, GOC, 1 Division, 
The UK Army, during their visit to the army location near Bakura Forest in Zamfara on Wednesday. NAN

Lagos senators condemn Melaye over attack on Tinubu’s wife

Senators representing 
Lagos State in the Sen-
ate have condemned 
their colleague from 

Kogi State, Dino Melaye, over 
his uncomplimentary re-
marks against Remi Tinubu, 
wife of former Lagos State 
governor, Bola Tinubu.

The two lawmakers: Gben-
ga Ashafa and Solomon Ade-
ola, condemned the vulgar 
language employed by Me-
laye, an APC legislator, against 
Tinubu, another APC senator 
representing Lagos Central in 
the National Assembly.

In a statement signed by 
the two senators in Abuja, 
they dissociated themselves 
from what transpired at 

Tuesday’s executive session, 
wherein pro-Saraki lawmak-
ers threatened to commence 
impeachment proceedings 
against President Muhamma-
du Buhari for the forgery trail 
of the Senate president, and 
his deputy, Ike Ekweremadu.

They condemned in strong 
terms what they called ‘abu-
sive, threatening, uncouth, 
vulgar and non-parliamen-
tary language’ by the senator 
against the female legislator.

“We state that we are not 
lily-livered and cannot be 
intimidated or deterred from 
our primary assignment of 
representing the good people 
of Lagos State and carrying 
out our national duties of law 
making, even if it entails testi-
fying in court on the side of the 

truth as part of the resolution 
of any conflict in the upper 
chamber.

“While condemning the 
use of any vulgar and un-
senatorial language in all 
ramifications, we particu-
larly take offence to the use of 
such abusive and denigrating 
words against the person of 
Oluremi Tinubu. As such 
words greatly demeaned the 
female gender and the hal-
lowed chamber of the Senate.

“We equally state that we 
will be part of efforts to instil 
and enshrine decorum and 
gentlemanly conduct associ-
ated with the upper chamber 
of the National Assembly 
of the Federal Republic of 
Nigeria,” the statement reads 
in part.  

OWEDE AGBAJILEKE, Abuja

Nigerian Breweries plc re-
ports period ended June 
2016 group revenue of 

N79.82 billion versus N81.75 bil-
lion year ago, and period ended 
June 2016 group profit before tax 
of N10.54 billion versus N16.55 
billion year ago.  

Fitch International has 
affirmed United Bank 
for Africa (UBA) plc’s 
viability rating at “B,” 

as the banking group contin-
ues to sustain its benchmark 
asset quality and strong prof-
itability amid industry and 
macroeconomic challenges.

UBA is one of the few banks 
with strong risk management 
framework, which has helped 
keep non-performing loans 
ratio at a moderate level of 1.74 
percent as of the end-March 
2016, as against industry aver-
age of over 6 percent, as re-
ported by Fitch in its recent 
report on Nigerian banks.

Fitch also upgraded UBA’s 
outlook to stable from nega-
tive, thus reinforcing the strong 
outlook on the bank, espe-
cially as its diversified network 
across 18 other African coun-
tries, making it relatively im-
mune against the potential 
cyclical volatilities in any of its 
country of operations.

Also, the foremost local rat-
ing agency in Nigeria, Agusto & 
Co, at its rating review of UBA 
Plc, upgraded the Bank’s rating 
from “A+” to “Aa-“, with a stable 
outlook. According to Agusto & 
Co, “the rating of United Bank 
for Africa Plc (UBA) is upheld 
by the Bank’s improved capi-
talisation, good liquidity and 
large pool of stable deposits, 
strong domestic presence sup-
ported by the Bank’s extensive 
branch network and growing 
alternative banking channels.

ONYINYE NWACHUKWU, Abuja

Fitch affirms UBA’s 
viability rating as Agusto 
upgrades to “Aa”

NB reports period 
ended June group 
revenue of N79.82bn
REUTERS

Stakeholders decry lack of accountability, 
transparency among tax officials

the role for the media on 
“tax education and national 
development. Adebimpe 
Balogun, past first female 
president of the Chartered 
Institute of Taxation of Ni-
geria (CITN), said, “it is not 
a sin to not want to pay tax, 
but it is a sin not to pay tax. 
Taxation is an essential fac-
tor in any economy.

“If we as citizens do not 
pay our taxes we cannot hold 
the government responsible 
for the provision of social 
amenities.

“More so, the media has a 
huge role to play in dissemi-
nating information, as well 
as carrying out investigative 
journalism on taxation issue, 
such as reason for compli-
ance and the benefits of 
complying.”

Referring to the govern-
ment she said that this is not 
the time to increase vat rate, 
or increase taxation due to 
the economic hardships, 
rather it is a time to expand 
tax base and tax net.

During the interactive 
session, Simon Kolawole 
founder/CEO of cable news-
paper said that the media 
should be pushing the so-
ciology of taxation agenda.

Experts and stake-
holders have de-
scribed lack of ac-
countability, trans-

parency, and administrative 
ease of doing business as 
challenges to effective im-
plementation of tax policies.

The experts, who gath-
ered at the Wole Soyinka 
Centre for Media lectures 
series, season eight yester-
day in Lagos, said until these 
challenges were addressed 
citizens would find it difficult 
to oblige to taxation policies.

Emuesiri Agbeyi, a spe-
cialist in tax planning for 
mergers and acquisition one 
of the panellists, said dur-
ing her presentation, “in as 
much as we need to pay our 
taxes, the government has a 
big role to play in making the 
people oblige.

“Accountability is lack-
ing among tax officials, no 
transparency. More so, lack 
of simplicity and administra-
tive ease. Until all these have 
been sorted out, citizens will 
find it difficult to oblige to 
taxation policies.”

The experts spoke on 

HOPE MOSES-ASHIKE
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Equity Market Review – Bears Claw Back Bellwether 
Gains 
 
The brief respite in the equity market came to a halt as investors 
continued to realize gains on stocks across board, excluding  few 
save counters in the insurance sector. In addition, market breadth    
narrowed as the number of losing counters outweighed gainers. 
Consequently, the NSE YTD figure currently stands at 0.3%. 
 
Market activities measured in volume and value of deals            
depreciated by 8.3% and 35.7% respectively. 
 
TRANS NATIONAL CORPORATION OF NIGERIA led the gainers list 
appreciating by 9.5% followed by HONEYWELL FLOUR MILL and 
AXAMANSARD INSURANCE with respective price increments of 
8.9% and 4.4%.  
 
The top laggards of the day included SKYE BANK,                    
FORTE OIL and GLAXOSMITHKLINE depreciating by 8.2%, 4.6% 
and 4.1% respectively.  
 
Treasury Bills Market Review 
The T-Bills market closed on a mixed note but more skewed to the 
bears as yields across board inched up marginally by 9bps. Hence, 
yields closed at 12.4% on average.  
 
Going into the next trading session, we anticipate a bullish close 
driven by renewed  investor’s interest on short dated instrument. 
  
Liquidity tightened in the money market  pushing up the NIBOR by 
75bps.  
 
Bond Market Review 
Bearish sentiments continued to linger in the bond market as    
investors offloaded previously held instruments for cash. Thus, 
yield levels increased by 18bps to close at 14.5%.    
 
We anticipate that sell pressure will persist as investors lock into 
more attractive yields at the primary FGN Bond auction.  
 
FX Market Review 
The Naira depreciated against the US Dollar at the Inter-Bank FX  
Market to close at ₦283.4. 
 

EQUITY MARKET SNAPSHOT  

Parameter Current Previous Change(%) 

NSE All Share Index 28,730.42  28,857.34  (0.44) 
Market Cap (₦'bn) 9,867.45  9,911.04  (0.44) 
Volume (mn) 190.30  207.62  (8.34) 
Value (₦'mn) 2,342.23  3,640.13  (35.66) 
Deals 4,578 4542  
No of gainers 15  14   
No of losers 25 29   
NSE ASI (YTD Change)% 0.31 0.75  
M' Cap (YTD Change)% 0.17 0.61   

BOND PERFORMANCE SNAPSHOT 

Instrument Maturity Tenor 
(Yrs) 

Yield 
(%) Change Price 

15.10% FGN   (Apr-2017) 5 13.59 0.57 101.04 
16.00% FGN   (Jun-2019) 7 14.25 0.04 104.10 
16.39% FGN  (Jan-2022) 10 14.53 0.04 107.30 
12.49% FGN   (May 2029) 20 14.66 0.00 101.59 

SELECTED ECONOMIC INDICATORS 

Parameter Current Previous  Change 

Inflation(%) 15.58 13.72 1.86 
Ext. Reserves ($bn) 26.37 26.38 (0.04) 
Crude Oil Price ($/brl) 48.48 48.34 0.29 
Exch. Rate (₦/$) 283.42 282.67 (0.26) 

NASD MARKET SNAPSHOT  

Parameter Current Previous Change
(%) 

Unlisted Securities Index 662.55 662.55 0.00 
Market Cap (₦'bn) 439.69 439.69 0.00 
Volume (mn) 106,750.00 6,317,976.00 (98.31) 
Value (₦'mn) 258.16 10,117.49 (97.47) 
Deals  11 28  

- https://www.facebook.com/greenwich.trust  - https://twitter.com/GreenwichTrust 

Source: NSE, Bloomberg, Greenwich Research 

NGSE-ASI YTD TREND & 14-DAY RSI 

 CHANGE IN MARKET SECTOR  CAP VS INVESTOR SPENDING 

Source: NSE, Greenwich Research 

Email - research@gtlgroup.com 
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O
ver the past fifteen years, 
Africa has been among 
the fastest growing re-
gions in the world. And 
despite today’s chal-

lenging global economic situation, 
many African countries continue to 
grow, although at a slower pace. Côte 
d’Ivoire’s recent economic perfor-
mance has been particularly impres-
sive: it is expected to be amongst the 
fastest growing economies anywhere 
in the world in 2016.

Africa’s growth can no longer be 
explained just by global demand for 
its commodities. Most now comes 
from increased domestic demand 
for goods and services in thriving 
sectors such as telecoms, financial 
services, manufacturing and agricul-
ture. Businesses within and outside 
the continent are benefitting from 
Africa’s young, entrepreneurial, and 
increasingly well-trained workforce. 
And, today, inflows of private invest-
ment and remittances from diaspora 
outstrip international aid. Democ-
racy, too, is extending its roots on 
the continent, with countries such 
as Côte d’Ivoire taking steps to foster 
reconciliation and social cohesion.

These efforts must continue. Our 
continent is generally heading in the 
right direction; yet progress has been 
far from even. Millions of people 
still live in abject poverty and hun-
ger, and are threatened by conflict, 
instability and disease. Inequality is 
growing and widening the gap be-
tween the richest and the poorest. 
The lack of democratic, transparent 
and inclusive governance under-

it’s not just about the amount of food 
we grow, it’s also about the type of 
food that we consume. For we are 
what we eat. Nutrition is not just a 
health issue; it is crucial for economic 
growth as better nourished popula-
tions are more productive.

A second critical challenge with 
a huge impact on the health of 
African societies and economies is 
environmental protection and good 
stewardship of scarce resources. A 
healthy environment is a prerequisite 
for eradicating poverty and driving 
equitable growth and social prog-
ress. Governments have to adopt, 
enforce and strengthen policies that 
promote responsible natural re-
source management and prevent the 
loss of natural habitats, forests and 
biodiversity. And I urge businesses 
to source, process and manage re-
sources more sustainably to meet the 
growing demand, while preserving 
our environment. This must include 
responsible water stewardship, striv-
ing for zero waste and using energy 
resources more sustainably. We must 
also seize this moment to change 
the way we produce energy. Shifting 
towards renewable energy sources 
will not only help to avert climate 
catastrophe, but also create new op-
portunities for investment, growth 
and employment.

Third, we have to improve and 
protect social and economic oppor-
tunities for all Africans. According to 
the African Development Bank, Af-
rica has become the world’s second 
most unequal continent. The imbal-
ance of wealth and income is not 
just morally repugnant; it is a serious 
impediment to future growth and 
it sows the seeds of disillusion and 
conflict. Governments must tackle 
corruption, ensure that tax systems 
are free of loopholes, and promote 
transparency and accountability. 
There is unfortunately no shortage 
of countries in Africa which have en-
joyed periods of significant econom-
ic growth and high investment, only 
to lose it to authoritarian rule that 

spaces and loops.
 According to the agency’s Gen-

eral Manager, Mrs. Abimbola Jijoho-
Ogun, “trees are the lungs of the 
earth and remain crucial in sustain-
ing human life since they purify the 
air we breathe.” She, thus, encour-
aged Lagos residents to continue 
to plant trees to mark memorable 
events and reminded them to nur-
ture the trees properly and patiently 
to maturity. She, however, warned 
that the law against indiscriminate 
felling of trees is a punishable crime 
is still in force and for every tree that 
must be removed; at least five others 
must be planted.

 As we are currently in the thick 
of the rainy season with its attendant 
challenges such as windstorms 
and flooding, some of the long old 
branches of matured trees can give 
way and break-off, causing some 
harm or destroying rooftops or 
parked vehicles. In order to pre-
vent such untoward occurrence, 
residents may decide to cut them 
off, but before doing such it is 
advisable to contact LASPARK for 
professional help in order to guide 
against preventable consequences. 
Lagos residents are advised to co-
operate with the state government 
by seeking timely advice from LAS-
PARK and other related government 

enriches the few and impoverishes 
the majority. I encourage business 
to engage the poor either as custom-
ers or business partners; after all, by 
raising incomes and removing the 
barriers which trap people in poverty, 
companies can build the consumer 
base for their products and services. 
Businesses must also strictly comply 
with international standards of hu-
man rights across their operations 
and supply chain and adopt a zero 
tolerance policy towards child labour.

Finally, I would urge political and 
business leaders alike to invest in Af-
rica’s youth and women, harnessing 
their talent and creativity. A skilled 
and knowledgeable workforce is 
crucial for the long-term success of 
business and society as a whole. La-
dies and Gentlemen, I recognize that 
this is an ambitious agenda. There 
are many challenges to overcome, 
but building stronger economies and 
communities in Africa is possible. 
Sustained and bold leadership from 
every sector is required. We have the 
expertise, the technologies and the 
evidence needed to succeed. Let us 
all – business, the public sector and 
civil society – live up to this respon-
sibility. I have often said that healthy 
and prosperous societies are built 
on three pillars: peace and security, 
inclusive development, and the rule 
of law and respect for human rights. 
There can be no long-term peace and 
security without development. There 
can be no long-term development 
without peace and security. And no 
society can long prosper without 
respect for the rule of law and hu-
man rights. So let us turn aspiration 
into action and build a peaceful and 
prosperous Africa founded on these 
pillars of progress.

 
Being a keynote speech at the 

Nestle Creating Shared Value Global 
Forum in Abidjan, Cote d’Ivoire, June 
21, 2016.

agencies on pruning, cutting and 
transplanting of trees during the 
rains for safety purposes.

 In view of the various environ-
mental disasters being experienced 
across the globe, it has become 
quite essential for individuals, cor-
porate bodies, community leaders, 
religious bodies, NGOs and all tiers 
of governments to give sufficient 
attention to tree planting. In view 
of the enormous importance of 
trees to the quality of human life, it 
would be foolhardy to neglect this 
simple and less expensive venture 
that is naturally endowed with life 
giving aura.

 Thus, the whole essence of this 
year’s Tree Planting Day should not 
be lost on Lagos residents. Conse-
quently, conscious efforts should 
be made by all to take good care 
of both new and existing trees in 
our neighbourhood. When we do 
this, we are not only taking care of 
our environment, but we are also 
preserving our future. There are 
already enough calamities for the 
world to grapple with; we should 
not add avoidable environmental 
havocs to it.

Building stronger economies and communities in Africa

porter, Africa in fact spends around 
USD 35 billion each year importing 
food. One option for unlocking the 
potential is by treating African agri-
culture as a business and enabling 
the private sector to intervene and 
invest along with governments. This 
requires governments to put in place 
appropriate policies and regulations, 
strengthening institutions, and invest-
ing in infrastructure. And weather 
information must be available to all, 
particularly as we seek to promote 
weather index-based insurance for 
large and small farmers. Bigger cor-
porations have to share market access, 
improved seed varieties and advanced 
farming techniques with smallholder 
farmers and local agribusinesses.

The greatest success will come if 
all stakeholders work in close partner-
ship. It is for this reason that, last year, 
my Foundation launched the African 
Food Systems Initiative, which brings 
together leaders from all sectors in an 
effort to turn smallholders into agro-
entrepreneurs and subsistence farms 
into profitable businesses. We must 
also ensure that agriculture and food 
systems are nutrition-smart, because 

efforts are being made by the state 
government to encourage tree plant-
ing. Having realized that tree planting 
is one of the most valuable tools avail-
able to help to provide environmental 
stability, the state government has 
concluded plans aimed at planting 10 
million trees by 2020. It is, therefore, 
essential for the citizenry to be fully 
involved in this plan so that the ben-
efits can accrue to all.  Every citizenry 
desirous of good governance must be 
familiar with environmental issues 
because it matters a lot. This will 
certainly enable everyone to actively 
participate in the state’s environmen-
tal sustainability agenda.

Expectedly, the Lagos State Parks 
and Gardens Agency (LASPARK) 
had commenced the pruning of the 
branches of trees on major roads and 
highways while also doing same in 
and around public buildings of the 
various government establishments 
to prevent avoidable accidents in 
the case of windy rains following 
the impact of climate change. Estab-
lished as part of efforts to achieve its 
goal of environmental sustainability 
while also tackling the multi-effects 
of climate change, LASPARK had 
continually projected its advocacy 
activities resulting in the planting 
of about 5.9 million trees across the 
state, while also beautifying open 

One option for unlock-
ing the potential is by 
treating African agri-
culture as a business 
and enabling the pri-

vate sector to intervene 
and invest along with 
governments. This re-
quires governments to 

put in place appropriate 
policies and regulations, 

strengthening institu-
tions, and investing in 

infrastructure

Scientifically, trees are quite 
strategic in combating global 
warming as they absorb the 

carbon-dioxide in the atmosphere, 
replenish the air with oxygen and 
also contribute immensely to the 
aesthetics of the environment. 
They also check erosion and stem 
the tide of windstorm by serving 
as wind breakers. On another note, 
trees are brilliant cleansers. They 
remove other pollutants through 
the stomates in the leaf surface. It 
is considered that trees act as what 
some call a Carbon Sink, storing the 
gas in its branches, trunk, leaves etc. 
instead of leaving the gas to become 
free floating and further polluting 
the atmosphere. In this natural func-
tion alone, trees directly reduce the 
growth of the Greenhouse Effect and 
counteract Global Warming.

Trees also serve the purpose of 
overall air quality enhancer, and 
a much needed one at that. They 
provide natural habitats for many 
small creatures, and reduce the tem-
perature by providing shade. Thus, 
a tree is not just a beautiful work of 
nature standing amongst the many 
phenomenal picturesque settings of 
this world; it is a powerful and vital 

mines citizens’ rights and investor 
confidence. And environmental 
degradation and climate change 
with its severe weather patterns are 
driving many areas of Africa to the 
brink of catastrophe. Ladies and 
Gentlemen, last year, world leaders 
endorsed the Sustainable Develop-
ment Goals and the Paris Agree-
ment on climate change. These 
were crucial steps for the planet and 
its people, but we must remember 
that only promises which are kept 
count. The role of governments is 
vital in implementing those com-
mitments. But it is not governments’ 
responsibility alone. It requires 
cooperation between every sector 
of society. And business must be 
at the heart of this endeavour. We 
must always remember that busi-
ness cannot succeed in a society 
that fails.

Across the world and here in 
Côte d’Ivoire, an increasing number 
of businesses are looking beyond 
short-term economic growth and 
creating value and sustainable 
solutions for society. They are driv-
ing innovation, creating jobs and 
advancing more inclusive growth. 
They are building partnerships and 
embracing new technologies to 
deliver wider goals of development, 
including improving access to food 
and clean water, to sanitation, 
healthcare and education.

There are three critical areas 
where joint action is urgently need-
ed to build stronger economies 
and communities in Africa and 
beyond. First, I believe that we have 
to transform African agriculture 
and food systems. In Sub-Saharan 
Africa, one in four people are still 
chronically short of food; and mil-
lions more lack the right nutrition 
for proper health and development. 
Without action, climate change 
and demographic growth means 
that these numbers will only get 
worse. Despite having unrivalled 
agricultural potential, which could 
transform Africa into a surplus ex-

Oladeinde is of the Ministry of 
Information & Strategy, Alausa, 

Ikeja, Lagos

OLADEINDE R. GANIAT

tool for human survival.
Modern science recognizes 

that without tree manufacturing 
oxygen, life on earth would have 
been impossible.  As the world 
concentrates on global warming 
and its adverse effects on climatic 
changes, it is imperative that the 
public be more educated and 
enlightened on efficacy of trees.  
Although planting of trees has 
long been a suggestion to better 
the earth, there is a desperate need 
for sustained action at making it 
not just an annual ritual as it is be-
ing practiced in most states of the 
country but what everybody, espe-
cially land owners, must embrace 
if we are to take the decisive trend 
of climate change serious.

According to climate experts, 
human-induced global deforesta-
tion is responsible for 18-25% of 
global climate change. The United 
Nations, World Bank and other 
leading non-governmental organi-
zations are therefore encouraging 
re-forestation and other activities 
that promote tree planting to miti-
gate the effects of climate change. 
Ironically, as simple as tree plant-
ing process is, only quite a few pays 
adequate attention to in this clime.

In Lagos state, considering the 
geographical nature of the state, 

KOFI ANNAN
Annan is a former Secretary General of 

the United Nations
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ambition is selfish, anti-social and 
antithetical to human progress. It 
is a dangerous hallucination of the 
mind which alters the normal cogni-
tive reasoning and places self above 
the world. It naturally contravenes 
social order, social justice and even 
conflicts with the cosmic order of 
cause and effect. The danger is that 
it is a ready recipe for violence and 
anarchy. History has shown the bes-
tial nature of man in the men and 
women who exhibited the flip side 
of ambition, from our own Sanni 
Abacha, Frank Nero, Stalin, Osama 
Bin Ladin, Jezebel, Idia-Amin, to our 
own local students who sliced the 
throat of their fellow students in the 
name of campus cultism.

In the failed coup to unseat gov-
ernor Ikpeazu, what was afoot was 
the flip side of ambition that ignored 
the grave implications to law and 
order and the concomitant anarchy 
and bloodshed.  The masterminds 
obviously must have anticipated a 
possible resistance. Surly, on that 
fateful Thursday, Abia youths, in 
their thousands, milled at the gate 
of the government house in Umua-
hia ready to defend their elected 
governor with their lives and their 
souls. They stayed put all day and 
kept vigil all night until they were 
convinced the coup has failed flat. 
What would have been the peace 
and happiness of Ogah if he had sat 
as governor over the blood of num-
berless youths of Abia state? With 
which conscience could he have 
ruled over a state that would have 
been thrown into anarchy and war?

By his plot, Ogah and his co-

horts wanted to hold back the hand 
of the clock. They wanted to drag 
Abia backward. They wanted to cut 
short a youthful energy that found 
expression in 65 road construction 
works in one year. They wanted to 
cast a spell over a new dawn of hope 
characterised by the dynamism 
which Ikpeazu represents in gov-
ernance and which is vindicated by 
an excellent scorecard of one year 
stride. Nigeria would have helplessly 
watched as Ogah traversed the dan-
gerous landmine of the flip side of 
ambition with reckless courage and 
drag an otherwise peaceful state into 
an ethnic fratricide.

Thank God for the good people 
of Abia that rose to the occasion 
and tamed the shrewd and halted 
a dangerous drift into the cesspit of 
pandemonium.  And kudos to the 
Abia elders who couldn’t sit back at 
home while the little goat strangles 
itself on the string.  

Indeed, there is good ambition. 
There is an ambition that amounts to 
a day-dream, a kind of wish-washy 
fantasy. There is also a terrible and 
precarious ambition. Abia almost, 
nearly witnessed the mischief of a 
terrible ambition.  Abia would have 
opened a dark page for Nigeria on 
the results of one man’s flip side am-
bition. Uche Ogah, in his hackneyed 
ambition, would have distorted 
the lives and history of our people. 
Thank God I am only discussing it 
in a mere prose.

Uche Ogah and the flip-side of ambition
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Ambition not guided by 
law, norm, justice and 

divine creed is a po-
tential missile of mass 

destruction and the 
purveyor of such drive 
is a horrible danger for 

mankind

the Jews.
Indeed, Uche Ogah, was playing 

with the flip-side of ambition when 
he attempted to jump into the Abia 
state government house on that fate-
ful Thursday through the window. 
From the well-rehearsed Abuja High 
Court drama wherein Justice Okon 
Abang declared his ‘death sentence’ 
against governor Okezie Ikpeazu 
with the caveat – ‘with immediate 
effect” – to the INEC’s haste in hand-
ing a certificate of returns and the 
desperation to swear in Ogah, what 
came to play is a macabre dance of 
shame which will stand as a histori-
cal sarcasm on power play in Nigeria 
and the desperation of one man 
lamentably living on the flip-side of 
ambition.  In the high-wire power 
play, he becomes the burden bearer 
of a conscience so seared that ambi-
tion, for him, becomes an end itself 
and not a means to an end.

Yet, history is replete with records 
of men who lived on the other side 
of ambition. The picture is gory and 
often nightmarish. The flip side of 

flavours such as apple, chocolate, 
orange and strawberry, which have 
not been tested by SON to confirm 
the constituents of the cigarettes 
are in conformity with the standard 
requirements. Neither have the prod-
ucts been registered as no licence has 
been issued for them. What is more 
worrisome is the extent to which the 
importers/manufacturers are will-
ing to go in misleading SON and the 
general public and circumventing the 
law in a bid to hide the fact that their 
products are flavoured. They have 
altered their packaging by changing 
the wording Strawberry” to “STR”.

Illicit cigarettes are said to be one 
of the world’s most illegally trafficked 
goods. The illicit cigarettes have ei-
ther been smuggled, counterfeited or 
have evaded duties in another man-
ner after being legitimately manu-
factured in another country. They 
are priced much cheaper than legal 
cigarettes, and are not subjected to 
stringent regulation in the form of 
health warnings, product checks, 
or age verification before purchase. 
Besides, there is usually a natural 
recourse to cheaper sources from il-
licit quarters by low income earners. 
Illicit trade also imposes heavy regu-
latory burdens. These products have 
devastating impact on smokers, the 
legitimate tobacco industry as well 

as government. It is widely known 
that compliance by illicit traders 
with prevailing industrial hygiene 
and safety standards is usually low.

It is also important to note that 
illicit trade in tobacco fuels other 
criminal activities such as global 
terrorism, money laundering and 
human trafficking. A 2012 Global 
Agenda Council of the World Eco-
nomic Forum further affirmed that 
“illicit trade is a big source of revenue 
for transnational criminal networks”.

Sadly, Nigeria is not winning the 
battle against illicit trade in tobacco 
products as its porous borders, poor 
intelligence network and corruption of 
due process have conspired to strength-
en the sale of illicit tobacco products.

The problem of illicit trade is 
multi-faceted and requires con-
certed efforts by governments, civil 
society groups and the private sec-
tor to tackle. Evidently, such multi-
stakeholder approach has often 
proved resourceful. There is need 
for greater collaborations between 
agencies and stakeholders in the law 
enforcement business, which in-
clude the Nigerian Customs Service, 
the Nigeria Police, the Standards 
Organisation of Nigeria (SON), and 
the Consumer Protection Council 
(CPC), in ensuring that smugglers 
and dealers in illicit tobacco prod-

W
e all are witnesses 
to this fact : our 
t e a c h e r s ,  r i g h t 
from kindergar-
ten, advise us to be 

ambitious. They consistently hand 
out that counsel as a mantra of life, 
with less talk on the flip-side of 
ambition – inordinate ambition. We 
grow to set goals, to dream, to aspire 
and to work earnestly towards the 
realisation of ambition. Our teach-
ers offer little or no education on 
the nature of ambition as they do 
with the nature of truth. We are left 
to the vagaries of our minds and 
the compelling pressures of vogue 
in our pursuit of ambition.

 But, there is the flip side of am-
bition.  The persuasion to achieve 
could be a very terrible thing, a very 
dangerous inner drive and outer 
resentment. Ambition not guided 
by law, norm, justice and divine 
creed is a potential missile of mass 
destruction and the purveyor of 
such drive is a horrible danger for 
mankind.  There is no doubt that 
Uche Ogah, the main protagonist in 

ucts do not compromise health 
standards set by government.

Recent raids carried out through 
a special task force set up by the SON 
and CPC on dealers in illicit tobacco 
products in parts of Lagos as well as 
distribution of flyers with visuals for 
semi-literate and literate consumers 
on flavoured cigarettes are indeed 
commendable. But more impor-
tantly, prosecution of offenders can 
serve as a strong deterrent to others.

Regardless of the widespread 
disapproval of tobacco consump-
tion, the tobacco industry remains a 
huge revenue earner for the nation 
and a critical aspect of the non-oil 
sector of the economy, which the 
Federal Government intends to use 
to revive and re-grow the economy. 
Therefore, government must do 
everything within its powers to stop 
the influx of illicit tobacco products 
into the country. Agencies such as 
the CPC and SON should as a matter 
of urgency comb major markets to 
stamp out illicit tobacco products. 
But without arrest and prosecution 
of major importers and traders of 
illicit tobacco products, such mea-
sures as recently carried out by the 
SON/CPC will amount to nothing.

There are growing concerns about 
the resurgence of illicit trade in 
tobacco in Nigeria and globally. 

Tobacco Reporter, an online medium 
that provides information and insight 
on the tobacco industry, estimates 
that 600 billion cigarettes per year are 
accounted for by illicit trade.

Through multilateral collabora-
tion and consistent clampdown 
on the trade by regulatory bod-
ies, significant successes were 
recorded in reducing the volume 
of illicit cigarettes to less than 20 
percent in Nigeria in the last few 
decades. Before then, the volume 
of illicit cigarettes smuggled into the 
Nigerian market accounted for 80 
percent of the product consumed in 
the country. However, the success 
recorded in stemming illicit trade is 
being eroded as flavoured cigarettes 
flood the Nigerian market.

The sale and proliferation of 
flavoured cigarettes is, no doubt, 
an alarming dimension to the 
problem of illicit trade. They are 
outlawed in Nigeria and declared 
as contraband by the Standards 
Organisation of Nigeria (SON). 
While flavoured cigarettes smell 
nice and may seem a safer alterna-
tive to conventional cigarette, their 
health consequences for the youth 
and children can be very grave. 

NOJEEM ADETUBERU
Adetuberu sent this piece from Lagos.

GODWIN ADINDU
Adindu is the president-general of the 

Abia Renaissance Movement

the failed Abia civilian coup heeded 
his teachers’ counsel. He is a very 
ambitious man

His pedigree in business pres-
ents a man who set out very early 
to ride on high dreams. But, while 
he can beat his chest and mention 
his conglomerates and his wealth 
profile, his foray into politics is not 
clicking.  And since the Edinburgh 
Professor of Ethics, William Bar-
clay, argues that Right Plus Wrong 
(R+W=W) can never be right, his 
purported acts of philanthropy has 
availed little to cleanse a battered 
image of the flip-side of ambition.

Yet, the truth remains immortal: 
ambition is a two-edged sword. 
There is the positive and the nega-
tive, all fixed into one generic name. 
It is ambition that drives a thief, a 
prostitute, an assassin, a terrorist, 
a tyrant and a coupist. It is also 
ambition that drives the inventor, 
the scientists, the humanitarian 
and all well-meaning people of the 
world. Driven by the ambition to 
balance the economic disparity in 
the livelihood of his English people, 
Robin Hood, the moral thief and the 
Prince of Thieves, orchestrated the 
most historic robberies England 
has ever witnessed and returned 
the loot to the poor.  Driven by the 
ambition to rid the world of his per-
ceived danger and menace posed 
by Jewish blood, Hitler drove the 
Third Reich to execute the world’s 
most horrible genocide in the guil-
lotines of the Holocaust. He was 
being kind, in his imagination and 
ambition, to a world that was help-
less in the face of the “menace” of 

They are alluring to children and 
young adults, because the flavour-
ing masks the pungent taste of the 
tobacco, especially when they come 
in flavours such as strawberry, va-
nilla, orange, cherry, chocolate, etc. 
that are particularly attractive to the 
target demographic.

It is for the aforementioned 
reasons that flavoured cigarettes 
are clearly outlawed in the recently 
signed Tobacco Control Act (TCA) 
as outlined in Sections E and G of 
Part 1 of the Act. Some of the major 
objectives of the Act include “dis-
couraging smoking initiation” and 
ensuring that “tobacco or tobacco 
products are not designed in any 
way that make them more addic-
tive, especially to persons who are 
below 18 years of age”.

In spite of an alert issued by 
SON to the general public on the 
proliferation of variants of Oris 
Slim brand of cigarettes through 
advertorials widely published in 
some national newspapers, import-
ers of the brand have continued to 
trade in the product. The import-
ers, it was reported, only applied 
for licence for the menthol-flavour 
variant, but have been using the 
defective licence to import and sell 
not only the menthol-flavoured 
variant of cigarettes, but also other 



FEEDBACK: 
We cherish readers’ reactions to stories and articles published in BusinessDay. All such reactions, which must not be 
more than  250 words, should be sent to letter@businessdayonline.com with names and addresses of writers.  The star 
letter every week will be rewarded.            

Follow us on @BusinessDayNG Like us on Facebook.com/businessdayonline:

C
limate change af-
fects us all, but we 
still are not acting 
as quickly as we 
should to address 

its causes, mitigate the dam-
age, and adapt to its effects. 
Many people don’t understand 
the risks climate change poses 
to global economic and social 
structures. And, sadly, many 
who do understand are dismis-
sive of the far-reaching benefits 
a global shift to sustainability 
and clean energy would bring 
about.

According to a recent Pew 
study, seven out of ten Ameri-
cans classified as political in-
dependents were not very con-
cerned that climate change 
would hurt them. Worse still, 
Yale University researchers re-
cently found that 40% of adults 
worldwide have never even 
heard of climate change. In 
some developing countries, 
such as India, that figure climbs 
to 65%.

These figures are discourag-
ing, but they can be improved. 
The Yale study concluded that, 
“educational attainment tends 
to be the single strongest pre-
dictor of public awareness of 
climate change.” By investing 
in quality education, we can set 
the next generation on the right 
path to addressing this global 
problem.

Education and climate action 
work together in three ways. For 
starters, education fills knowledge 
gaps. Understanding how climate 
change is already having an impact 
on one’s life can have practical 
benefits. This is especially true for 
poor populations that are most vul-
nerable to crop failures and natural 
disasters, such as landslides and 
floods, caused by climate change. 
Populations that must rebuild from 
scratch after each new catastrophe 
miss out on opportunities for rapid 
development. By understanding 
that their world is changing – and 
that the likelihood of future disas-
ters is increasing – these popula-
tions can build resilience and learn 
to adapt to the sudden and slow 
stresses of a changing climate.

Second, education challenges 
apathy. Knowing the measures 
available to address climate change 
can open up vast opportunities for 
economic growth. Global investors 
should be made to understand that 
sustainable solutions can increase 
wellbeing and create additional 
economic opportunities. To take 
one example, in Niger, education 
and improved farming techniques 
helped double real farm incomes 
for more than one million people, 
while restoring huge tracts of se-
verely degraded land. In the US, as 
of 2014, there were more jobs that 
depended on solar energy than on 
coal mining.

Still, many people insist that 

implementing measures to miti-
gate the effects of climate change is 
too costly to our current way of life. 
According to the Pew study, almost 
seven out of ten people believe that, 
given the limitations of technology, 
they would have to make major life-
style changes. This does not have 
to be the case, and education can 
challenge the kind of scepticism 
that forecloses opportunities for 
climate-smart living.

Finally, education furnishes 
the technical knowledge needed 
to build a better future through 
innovation – one that includes 
clean and safe energy, sustainable 
agriculture, and smarter cities. 
Broadening access to education 
would lead to more home-grown 
innovation – entrepreneurs spot-
ting opportunities to address local 
problems. Globally, we cannot 
rely on knowledge centres such as 
Silicon Valley or Oxford to develop 
a silver bullet to the climate prob-
lem. Solutions may come from tech 
hubs, but they will also come from 
villages and developing cities, from 
farmers and manufactures with 
vastly different perspectives on the 
world around them. And this will 
create a virtuous cycle. It is easier 
for educated people to migrate and 
integrate into new societies, shar-
ing the knowledge they’ve brought 
with them.

Fortunately, younger genera-
tions today are better educated and 
more committed to reducing their 

own carbon footprint than previ-
ous generations were. They are 
leading the way and forcing us all 
to reconsider our own actions. But 
we must broaden the availability of 
education worldwide to ensure that 
their efforts are not in vain.

In recognition of education’s 
importance, the government of 
Norway, under the visionary lead-
ership of Prime Minister Erna 
Solberg, has established the Inter-
national Commission on Financing 
Global Education Opportunity, 
of which I am a member. We will 
meet this week in Oslo, and it is 
my hope that we will confront the 
challenges of our time and act on 
the knowledge that education is 
the best problem-solving asset we 
possess.

Addressing the dangers of cli-
mate change is not only an exis-
tential imperative; it is also an op-
portunity to move toward a cleaner, 
more productive, and fairer path of 
development. Only an educated 
global society can take the decisive 
action needed to get us there.

Why climate change is 
an education issue
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In association with

BoI, Insurance Commissioner to work 
out modalities on insuring MSMEs

In a bid to structure a 
better business models 
for Micro, Small and 
Medium Enterprises 
(MSMEs), the Bank of 

Industry, (BoI) in partnership 
with the National Insurance 
Commission (NAICOM) said 
they are working out modali-
ties of an insurance models 
for the MSMEs in the country.

!e modalities set to tar-
get the expansion of lending 
opportunities for the over 37 
million existing MSMEs in the 
country. 

This move, Waheed Ola-
gunju, the acting director 
general of BoI, said the deci-
sion is necessitated against 
the backdrop of ensuring how 
insurance companies could 
insure, and protect the loans 
that is given out to MSMEs 
while also ensuring that the 
MSMEs would pay premi-
ums to insurance companies, 
which aids in securing the 
loans that is being given out 
to them.

Waheed made the disclo-
sure at the National Insurance 
Conference of 2016, on Mon-
day in Abuja, while explaining 
that the decision is to ensure 
further protection of loans to 

Dana Air begins daily flights 
from Lagos to Owerri

P 14

$179m debt threatens Nigeria’s 
investment in WAPCO

the MSME sector, which he 
described as the key drivers 
of the economy.

According to the BoI Boss: 
“We still depend much on 
asset based collaterised ar-
rangements. What we are try-
ing to do is to see how insur-
ance companies could insure, 
and protect the loans that we 
grant to MSMEs, so that those 
MSMEs would pay premiums 
to insurance companies, and 

that secures the loans that we 
give out to them.

“In the Bank of Industry, 
we want to expand our lend-
ing operations, although, not 
many micro-medium enter-
prises are able to meet the 
conditions. We know that a 
key component in issuing 
out loan is collateral. We are 
re-de"ning our business sup-
port strategies with over 200 
Business support services to 

the MSME sector.
In doing so, we have to be 

mindful of the health of those 
insurance companies, that is 
were the collaboration with 
NAICOM comes in to ensure 
that we are dealing with those 
insurance companies that 
could share risks effectively 
and e#ciently, so that once 
there are claims, they would 
be able to honour their obliga-
tions to the BoI.”

diate prospect for growth in 
the foreseeable future would 
not materialise, unless condi-
tions change.

“The company initially 
appears to be resilient in the 
face of drastically reduced 
revenue flows because gas 
transmission and other op-
erational activities continue. 
!e reality, however, is that 
WAPCO has been $ounder-
ing. In fact, we have been 
conserving cash in order to 
prolong our time and opera-
tions, and as a result, WAPCO 
is now operating under ex-
treme austerity conditions.

“Under current condition, 
WAPCO is unable to service 
its debt; no more undertaking 
critical maintenance sched-
ules. With the much reduced 
capacity to pursue growth of 
any kind at this time.”

Speaking in the same vein, 
Ibe Kachikwu, minister of 
state for petroleum resources, 
disclosed that inadequate 
supply of gas was one of the 
challenges faced by the com-
pany and added that dwin-
dling volumes and numer-
ous other factors had served 
to hamper the company’s 
growth prospect.

However, despite the chal-
lenges faced by the company, 
Kachikwu assured that Nige-
ria is committed to the ideas 
of the founding fathers of 
ECOWAS.

“Unless we can begin to 
cooperate on infrastructure 
development all across the 
regions like what we see in 
Europe; unless we can begin 
to cooperate even in develop-
ment of roads, total integra-
tion of the e%ort of the found-
ing fathers of ECOWAS, the 
whole essence of ECOWAS 
will continue to be a dream.

“There is no better op-
portunity than this project 
to sound as pivot to help 
open opportunities that ex-
ists in this country in terms 
of energy supplies, electricity 
supply, road transportation, 
infrastructural development 
and in terms of truthful de-
velopment that will develop 
villages and centres that we 
have in the west Africa,” Ka-
chikwu noted.

ness Analytics at SAP Africa 
stated this at BusinessDay’s 
CEO forum held at Jasmine 
Hall, Eko Hotel & Suites, 
Lagos on July 12.  Citing a 
recent survey on setting up a 
digital strategy for business 
leaders, Oloruntoye said 
that only about 25 percent 
of business surveyed had 
business leaders who were 
willing to set up a strategy 
after acknowledging it was 
important.

“Everything the custom-
er does is now digital and 
unless we meet his needs in 
the way he wants it, we may 

The disruptive ef-
fect of technology 
has caused massive 
changes in enter-

tainment, education, trans-
port, and other areas. Digi-
tisation is changing the way 
technology is consumed but 
businesses are becoming 
reluctant to embrace digiti-
sation in business processes 
and this may have nega-
tive consequences for their 
bottom-line.

Aderinola Oloruntoye, 
solution manager, Busi-

not have business again,” 
said Oloruntoye.

He also stated that digi-
tisation of business process 
is happening at a huge scale 
and executives who try to 
resist the inevitable change 
will be swept away by it.

He urged Nigeria busi-
nesses to begin to create a 
digital strategy if they hope 
to meet the needs of the 
customers who are increas-
ingly served everything else 
digitally and would want to 
do business that way too.

“Organisation that do 
not adapt to digital change 

SAP urges adoption of digital strategy by business leaders

Nigeria’s multibil-
lion-dollar invest-
ment in the West 
African Gas Pipe-

line Company (WAPCO) is 
threatened by huge debts 
owed the company totalling 
about $179 million and dwin-
dling cash $ows.

 !e situation has thus put 
the company in a precarious 
"nancial state that no longer 
guarantees its existence, said 
Walt Perez, managing direc-
tor of WAPCO, at the opening 
ceremony of the Committee 
of Ministers of the WAGP 
Project, in Abuja.

Nigeria, through the Ni-
gerian National Petroleum 
Corporation (NNPC), owns a 
24.9 per cent stake in WAPCO, 
making it the second largest 
shareholder, after Chevron 
West African Gas Pipeline 
Limited, who owns a 36.9 per 
cent stake.

According to Perez, the 
huge debts owed the com-
pany and its troubling cash 
flow situation since August 
2014, had prevented the 
company from receiving full 
and consistent payments for 
gas delivery from its biggest 
customer, the Volta River 
Authority, VRA. This, Perez 
said, had led to a huge back-
log of unpaid invoices, total-
ling $104 million that is due 
to WAPCO’s account, plus 
an additional $75 million to 
N-Gas.

He explained that al-
though WAGP has sometimes 
been technically capable 
of transporting volumes of 
natural gas up to contractual 
levels, actually many receipts 
have remained below con-
tracted levels and are now 
putting the commercial vi-
ability of the WAGP project 
in signi"cant doubt.

He added that the prob-
lem with low gas volumes 
was exacerbated by the force 
majeure declared in 2013 and 
which still remains in e%ect 
today, declaring that as long 
as the direct and indirect ef-
fects of low volumes and force 
majeure persist, WAPCO’s 
business planning and imme-

may "nd themselves "ling 
for bankruptcy in the next 
"ve years,”

Oloruntoye said this 
thinking was behind the 
company’s digital board-
room solution that connects 
boardrooms around the 
world to enhance faster and 
better decision-making us-
ing cloud computing tech-
nology.

Delegates at the event 
were thrilled to a live dem-
onstration of the technology 
connecting the company’s 
boardroom in Germany us-
ing cloud technology.
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... modalities to facilitate expansion of lending operations to over 37 million SMES
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D
a n a  A i r  h a s 
c o m m e n c e d 
d a i l y  f l i g h t s 
from Lagos to 
Owerri with an 

introductory online fare of 
N12,600 one way.

 The airline currently op-
erates daily flights to Abuja, 
Lagos, Abuja, Port Harcourt 
and Uyo and is set to extend 
its operations to other cities in 
Nigeria as part of its strategic 
route expansion plans.

Obi Mbanuzuo, account-
able manager of Dana Air, 
while addressing newsmen 
in Lagos, said the airline is 
committed to providing safe, 
reliable and pocket friendly 
service to the flying public.

Obi also expressed appre-
ciation to the airlines’ guests, 

partners and other stakehold-
ers in the aviation industry for 
their support and patronage, 
and advised them to take 
advantage of the online fare, 
which he said was part of the 
airlines’ way of appreciating 
its teeming guests for their 
loyalty on the airlines’ existing 
route network. 

 “We commenced daily 
flights from Lagos to Owerri 
and back with an online fare 
we feel will be suitable for 
all. The fare is just our way of 
thanking our loyal guests on 
Lagos, Abuja, Port Harcourt 
and Uyo routes’’.

Obi, while also explaining 
the reason behind the choice 
of Owerri, said, ‘’Owerri is fast 
becoming a hub in Nigeria 
and our decision was borne 
out of our desire to extend our 
award winning service to the 

World Bank’s IFC grants $73.5 mln for port 
terminal in southern Nigerian oil city

good people of Owerri, the 
Imo state capital.

 Speaking on the airlines’ 
route and fleet expansion 
plans, Obi said, “plans are in 
top gear to add to our fleet and 
we are in talks with our local 
and foreign partners to see 
ways to fast track this. We are 
also aware of the demand for 
extension of our world-class 
services to more Nigerian 
cities and the west coast, and 
wish to state that plans are 
underway to expand our route 
network in the coming month 
in line with our growth plan.”

He assured guests of the 
airline that Dana Air will 
continue to invest in training 
and retraining of its pilots, 
engineers and other techni-
cal staff and also contribute 
to capacity building in the 
industry.

The private sector arm 
of the World Bank 
said it has granted 
a $73.5 million loan 

to support development of a 
terminal to export fertilizers 
at Port Harcourt in Nigeria’s 
Niger Delta, which will help 
increase the country’s non-
oil exports.

Nigeria, which relies on 
crude sales for around 90 
percent of its foreign ex-
change, is reeling from a 
plunge in oil prices and the 
government has said it wants 
to diversify Africa’s biggest 
economy away from oil.

The new terminal, a joint 
venture between Indorama 
Eleme Petrochemicals Lim-
ited and Oil and Industrial 

Services Limited, will cost 
$150 million in total, IFC 
said. It will be used to ship 
fertilizers from Indorama 
Eleme’s fertilizer plant, now 
under construction 16 kilo-
metres from the terminal.

The terminal will be able 
to handle up to 2 million 
tons a year of dry bulk urea 
exports.

“IFC is committed to sup-
porting investments in key 
infrastructure that will help 
facilitate the growth of Ni-
geria’s non-oil sector,” said 
Eme Essien Lore, IFC country 
manager for Nigeria.

The IFC is providing a 
$73.5 million debt package 
comprising $52.5 million of 
its own funds and a $21 mil-

lion parallel loan mobilized 
from a commercial bank.

Rand Merchant Bank is 
providing an additional $31.5 
million loan for the terminal.

Nigeria’s central bank 
ditched its 16-month old 
currency peg last month 
to allow the naira to trade 
freely on the interbank mar-
ket but dollar liquidity has 
been thin, leaving the bank 
as the main supplier of the 
greenback.

The country’s need to 
diversify away from its re-
liance on crude sales has 
intensified in the wake of a 
spate of attacks on oil and gas 
facilities in the Niger Delta 
over the last few months that 
in spring briefly pushed oil.

Dana Air begins daily flights 
from Lagos to Owerri

Halogen unveils speed limiter device 

Halogen Secur ity 
Company Limit-
ed, an integrated 
security solutions 

provider, has launched its 
first speed limiter device for 
vehicles in Nigeria.

The device is designed 
to encourage better driving 
practices and enhance road 
safety among motorists and 
other road users.

It also helps to ensure that 
the stipulated legal road speed 
limit or a desired speed limit 
is not exceeded by controlling 
the fuel feed to the engine, in 
order to limit the vehicle speed 
to a pre-set value.

 The introduction of the de-
vice follows the recent passage 
of the speed limiter bill into 
law by the National Assembly.

The Halogen speed lim-
iter, known as Halo-Speed, 
is designed to be installed in 

trucks, buses, vans and cars. 
Halo-Speed changes the in-
built relay when the vehicle 
speed reaches the pre-set 
maximum speed. When the 
vehicle speed reaches near 
pre-set speed limit, the buzzer 
sound warns the driver that 
the maximum speed is close to 
the limit and when the vehicle 
pre-set speed limit is reached, 
the speed limiter remains at 
the appropriate speed. This 
implies that no matter how 
the driver tends to accelerate, 
the pre-set speed limit will not 
and cannot be exceeded.

 Olabisi Familusi, business 
manager, Fleet Management 
and Telematics, Halogen, said, 
‘’it is common knowledge that 
many vehicle drivers still do 
not have their valid driver’s 
licence. Many others have not 
undergone proper and official 
driving tests to ensure and 

determine their suitability. To 
curb excessive speeding that 
is responsible for half of road 
accidents, it is important that 
we all embrace the introduc-
tion of speed limiting devices 
as introduced by the Federal 
Road Safety Commission for 
all vehicles.’’

Familusi continued by 
saying, “Halogen Security 
offers other fleet manage-
ment solutions that increase 
driver efficiency, provide fuel 
efficiency and management, 
and monitor and track fleet 
real time. Some of the prod-
ucts offered include, but are 
not limited to GEOTAB G07, 
GEOTAB G06 and GEOTAB 
G50. As a leading security 
company, we pride ourselves 
in providing our customers 
with state-of- the-art solutions 
that will improve the quality 
and longevity of their fleet.”

L-R: Edmond Idokoko, team lead, marketing & communications, Microsoft; Betty Egbuna, manager, 
Programmes Enterprise Development Centre; Adeyemi Tanimomo, product specialist, value added services, 
MainOne, and Njideka Esomeju, head, emerging business, Diamond Bank Plc, ,during  the office 365 one-
day workshop for SMEs in Lagos.

IFEOMA OKEKE

L-R: Glory Emmanuel Edet, commissioner for women affairs and social welfare, Akwa Ibom State; 
Reginald Okeya, director, MTN Foundation; Elizabeth Obot, commissioner for science and technology, 
Akwa Ibom State/ representing Governor, Akwa Ibom State; Nonny Ugboma, executive secretary, MTN 
Foundation andDominic Ukpong, commissioner for health Akwa Ibom State, at the ceremony to mark 
the distribution of hearing aids to hearing impaired persons by MTN Foundation in Akwa Ibom State

L-R: Olusanjo Sodimu - CIO, AIICO Insurance Plc, Phil Maduagwu - DGM, Corporate Services, AIICO 
Insurance Plc, Benson Ogunyamoju - AGM, Group Life, AIICO Insurance Plc., Babatunde Fajemirokun 
- Executive Director, AIICO Insurance Plc., Edwin Igbiti - MD/CEO, AIICO Insurance Plc.Richard O. 
Borokini - Director General CIIN, Uju Ndubisi Chukwu - Deputy Director General, CIIN Ebun Ayeni - Head, 
Exams CIIN and Joseph Oduniyi - DGM, Non Life Business, AIICO Insurance Plc during a courtesy visit 
to the Management of AIICO Insurance Plc. by the Executive Management team from the Chartered 
Insurance Institute of Nigeria.

L-R: Gbonju Akingbade, programme director, Techplus 2016; Tunji Adeyinka, managing director, Connect 
Marketing; Abiona Babatunde, general manager, marketing, Coscharis, and Richard Iweanoge, general 
manager, consumer marketing, MTN, Nigeria, at the Techplus exhibition  2016 press conference in Lagos. 
Pic by Pius Okeosisi

… commends FG on passage of speed limiting bill
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CAC takes critical steps to remove bottlenecks 
in companies’ registration

T
he latest in-
novation by 
the Corpo-
rate Affairs 
Commission 

which makes it possible 
for prospective Com-
panies to register in 
the Nigeria’s business 
space without passing 
through Lawyers and 
other professionals has 
been widely accepted 
as a step in the right 
direction. 

This, according to ex-
perts will protect cus-
tomers from the exor-
bitant cumulative regis-
tration fees charged. It 
will also reduce the cost 
ofbusiness startup in 
the country and thereby 
improve doing business.

Unlike in most juris-
dictions hitherto, reg-
istration of Companies 
was the exclusive pre-
serve of Lawyers, Char-
tered Accountants and 
Chartered Secretaries 
who were the accredited 
agents.

This created monop-
oly as these profession-
als cash in on the public 
to make their pockets 
fat.

But this has raised 
concerns around the 
country’s ease of do-
ing business. The need 
therefore for a credible 
business environment 
cannot be over-empha-
sized. It is widely ac-
knowledged that a trans-
parent and conducive 
business setup will sani-
tize business practice, 
encourage openness 
and greater efficiency, 
attract investors and 
boost the economy. A 
competitive business 
environment will con-
tribute in brightening 
Nigeria’s business cli-
mate, attract the much 

needed investments, 
facilitate the domestic 
economy, and its inte-
gration into the global 
market.

The Corporate Affairs 
Commission has simpli-
fied its processes and 
procedures. Investors 
and entrepreneurs de-
sirous of tapping from 
Nigeria’s abundant in-
vestment opportunities 
can now incorporate 
their Companies within 
a shortest period.

The Commission’s 
introduction of public 
search window in its 
website is a massive leap 
in service delivery. It is 
gladdening that custom-
ers and members of the 
public can now conduct 
searches on existing reg-
istered Companies and 
those undergoing regis-
tration at no cost.

This initiative, it is be-
lieved will ignite a more 
transparent system by 
checking the status of 
companies and enabling 
prospective customers 
ascertain to an extent 
the availability or oth-
er wise of a company 
name. 

Positive upgrade ef-
forts are encouraging as 
CAC is also reviewing its 
checklist and registra-
tion forms.

Another innovation of 
the CAC is that as a result 
of the numerous limita-
tions of the previous 
Content Pinnacle Soft-
ware, the Commission 
initiated the process of 
developing another soft-
ware which will not only 
eliminate all the limita-
tions, but will also place 
the Commission in its 
rightful place as a world 
class Companies’ Reg-
istry true to its mission 
statement. This led to 
the deployment of the 

The Commission’s 
introduction of 

public search win-
dow in its website 
is a massive leap 

in service delivery. 
It is gladdening 
that customers 

and members of 
the public can now 
conduct searches 
on existing regis-
tered Companies 

and those undergo-
ing registration at 

no cost.

Companies Registration 
Portal (CRP) on the 2nd 
February, 2015.

Aside from the de-
velopment of the CRP, 
the Commission has 
gone through other ma-
jor innovations that have 
brought a lot of relief to 
all stakeholders (com-
panies inclusive).  This 
restructuring is in line 
with Bello Mahmud, 
CAC Registrar-General‘s 
four point agenda upon 
assumption of office in 
October 2009 which in-
clude: Enhanced ICT 
Infrastructures and Re-
sources; Sensitization of 
the Public;

Decentralization of 
Operations and Devel-
opment of Human Re-
sources.

One of these great 
and laudable innova-
tions is the first ever 
compilation and publi-
cation of the Companies 
Regulations 2012. 

The Regulation was 
published in the official 
gazette on the 19th Sep-
tember 2012, Pursuant 
to the provisions of Sec-
tions 16, 585 and 609 of 
Companies and Allied 
Matters Act 1990 (LFN 
2004).

The essence of the 
compilation and publi-
cation of the Regulation 
is to eliminate the pre-
vious practice of taking 
customers and the pub-
lic by surprise. 

With the Regulations, 
customers now know the 
requirements for filing 
of all the processes or 
applications.

STELLA ENECHE, ABUJA

respectively.
F u r t h e r m o r e ,  t h e 

Commission in its quest 
to ensuring seamless 
registration processes 
is collaborating with 
Federal Inland Revenue 
Service (FIRS) towards 
the integration of  e-
stamping module into 
the CRP. 

The project has been 
approved and will be 
completed within the 
next three months.

With the e-stamping 
module becomes opera-
tional, stamping of in-
corporation documents 
and some Post Incorpo-
ration documents will 
now be done electroni-
cally on the CRP. 

This means that one 
can pay for stamp duties 
and stamp documents 
o n  t h e  R e g i s t r a t i o n 
Portal after completing 
the forms without go-
ing through the rigor-
ous manual process of 
engaging the Federal 
Inland Revenue Service 
(FIRS) for such services.

This is another inno-
vation aimed at further 
reducing time and cost 
of registration of compa-
nies and other Post In-
corporation processes.

It is therefore believed 
that the new Compa-
nies Registration Portal 
(CRP) when fully de-
veloped will become a 
one-stop company’s reg-
istration software, which 
is capable of handling 
company registration 
and inquiries, thereby 
ease the processes for 
the users.

The impact assess-
ment carried out after 
the introduction of the 
Regulations shows that 
the rate of queries has 
reduced significantly, 
attesting to the fact that 
the introduction has 
been quite a success.

Again, the Corporate 
Affairs Commission on 
the September 16, 2013 
published an amend-
ment to the Companies 
Regulation 2012. The 
amendment reviewed 
downwards the filing 
fee for new registration 
and increase in share 
capital for companies 
under Part A and has 
been viewed as an in-
centive to the Compa-
nies.   The filing fees have 
been reduced by 50% 
and 25% for companies 
with share capital up to 
=N=500million and in 
excess of =N=500million 

T h e  C o m m i s s i o n 
has also undertaken an 
In-house review of the 
Companies and Allied 
Matters Act after over 20 
years of operation. 

In the process, vari-
ous areas were identi-
fied for amendment in 
order to bring them in 
line with current global 
trends and standards in 
Company Practice and 
Administration.  

The proposed amend-
ments will soon be ex-
posed to stakeholders 
for their in-put and buy-
in before being transmit-
ted to the Federal Gov-
ernment for approval.

As a user of the Com-
mission’s ser vices,  it 
is  gratifying that the 
Registrar-General has 
not only put in place 
systems to keep records 
but ensure the integrity 
of such records. This led 
to the digitization of 
legacy records of entities 
making it possible for 
data security, integrity, 
electronic searches and 
other transactions.

These are reforms 
critical to creating and 
encouraging a condu-
cive environment for the 
growth of businesses. 
These steps have more 
than ever before x-rayed 
the efforts of CAC in pro-
viding user friendly ser-
vices. It is an incontro-
vertible fact that, these 
decisions are arrived at 
in the midst of serious 
opposition by profes-
sionals who consider the 
reforms as frustrating 
their sources of income.

However, the new set 
of innovations, most im-
portantly lay credence 
to the fact that foreign 
nationals may hold 100 
percent equity in busi-
ness enterprises and 
undertake any type of 
business in Nigeria ex-
cept ofcourse for those 
on the negative list like 
the arms production, 
narcotics and related 
substances. 

It also means that in 
the new era, Foreign 
Nationals do not have 
to be resident in Nigeria 
before they can incor-
porate their companies.

Bello Mahmud, Registrar-General CAC
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Mild gains ahead as equity 
market shows sign of recovery

IEI intensifies move to divest 81% equity 
holding in IEI-Anchor Pension Managers

A
fter a record soft 
l o s s  M o n d a y , 
f o l l o w e d  b y 
Tuesday’s gain, 
the Nigerian stock 

market mixed performance  
in this week’s early trading  
shows sign of recovery which 
could result to mild gains in 
the session ahead.

While investors eyed 
June inflation in addition 
to concerns about Nigerian 
economic environments and 
attendant negative impact 
on companies half-year (H1) 
results, cautious trading 
pervaded the Nigerian stock 
market.

Nigerian equities lost 
about N154billion last week 
as investors further priced-in 
possible risks from Nigeria’s 
outlooks as development in 
the international oil market 
and activities of Niger Delta 
Avengers continue to cloud 
the nation’s prospects in this 
second-half (H2) of 2016.

“We expect demand for 
equities to return this week, 
as domestic investors seek 
to take advantage of well 
beaten stocks, although 
expectations of June 2015 
headline inflation reading 
may dictate a slow start to the 
week,” said market analysts 
at United Capital plc said in 
their investment view.

“ F r o m  a  t e c h n i c a l 
standpoint, we note that the 
market appears to be moving 

In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) 0.74% 16.84%

NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week close (01 – 07–16

Week close (08 – 07–16)

Percentage change (WoW)

28,854.98

29,305.40

1,851.88

1,860.34

1,276.82

1,305.84

1,213.68

1,213.68

0.00%

1,276.36

1,299.23

288.27

296.03

-2.62%

Year Open 28,370.32 N9.757trillion 1,208.651,318.32 1,272.16 268.75

-2.22%

-4.56% 0.42% -0.88%

143.03

139.44

136.82

-1.88%

-4.06%

-1.76% -1.28%

709.59

718.79

-1.54%

723.49

322.44

326.03

357.18

N9.910 trillion

N10.065 trillion

1,584.41

7.37% -4.90% -9.57%

-1.10%

1,905.15

1,947.44

-2.17%

-4.69%

The NSE-Main Board NSE ASeM Index 

1,981.53

NSE Ind. Goods Index

2,011.30

2,102.38

-4.33%

-7.17%

2,176.44

NSE Consumer Goods Index NSE Pension Index

854.88

875.99

-2.41%

4.87%

765.73

-0.45%
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fast towards the oversold 
region; hence we expect 
a reversal in trend within 
the next few trading days,” 
these analysts added in their 
Nigerian market daily round-
up on Monday.

In the trading week to July 
8, 2016, the Nigerian Stock 
Exchange (NSE) All-Share 
Index (NSE) depreciated 
by 1.54% to close last week 
at  28,854.98 points from 
29,305.40 points while the 
market capitalisation stood 
lower at N9.910 trillion, from 
N10.064trillion.

“ W e  e x p e c t  m a r k e t 
t o  t r a d e  c a u t i o u s l y  a s 
i n v e s t o r s  c o n t i n u e  t o 
weigh developments in the 
economic environments. 
Eyes will be on June inflation 
release this week to assess 
whether the upward trajectory 
continue. We estimate June 

headline inflation to print 
at 15.6% y/y (same as May),” 
according to Vetiva Capital 
analysts.

Tracking the performance 
of the bourse, these analysts 
noted Monday that  the 
Nigerian bourse closed 
lower for the fifth consecutive 
session “as advances in the 
Financial Services sector were 
eroded by more substantial 
declines across other key 
sectors.  We think the market 
may be close to bottoming 
out. We expect to see mild 
gains in the session ahead.”

L a s t  w e e k ,  a l l  o t h e r 
Indices finished lower, with 
the exception of the NSE 
ASeM Index that closed flat. 
The stock market opened for 
two trading sessions last week 
as the Federal Government of 
Nigeria declared Tuesday 5th, 
Wednesday 6th and Thursday 

International Energy 
Insurance (IEI)  plc 
notified the Nigerian 

Stock Exchange (NSE) that 
it has sought the approval 
of  National  Insurance 
Commission (NAICOM) 
t o  p r o c e e d  w i t h  t h e 
divestment of its 81 percent 
equity shareholding in IEI-
Anchor Pension Managers 
Limited, adding that it has 
also notified the Securities 
and Exchange Commission 
( S E C )  t o  e n a b l e  t h e 
company receive approval 
for the disposal.

“We refer to Section 1. 
10 (b) (v) of the National 
Insurance Commission 
(NAICOM) Operational 
Guidelines (Insurers & 
Reinsurers) prohibiting 
insurance companies in 
Nigeria from investing more 
than 25% of the proceeds 
of public offers and private 
placements of shares in 
non-insurance related 
companies or ventures.

“Incompliance with the 
guidelines and the urgent 
need to recapitalise the 
company, the members of 
IEI Plc at its 39th Annual 
General Meeting held on 
the 26th day of November 
2010 resolved that IEI plc 
shall divest its interests in 
non-insurance subsidiaries 
i n c l u d i n g  I E I-A n c h o r 
Pension Managers Limited. 
Efforts were subsequently 
made by the previous board 
and management to sell off 
the company’s shares in IEI 
Anchor Pension Limited” 
according to International 
Energy Insurance plc in 
a recent letter to Oscar 
Onyema, CEO of Nigerian 
Stock Exchange and signed 
by the company’s interim 

7th, 2016 as public holidays to 
observe the end of the Holy 
Month of Ramadan and Id-
el-Fitr celebrations. 

N i n e  ( 9 )  e q u i t i e s 
appreciated in price last 
week, lower than twenty-
two (22) equities in the 
preceding week. Forty-eight 
(48) equities depreciated in 
price, lower than fifty-two 
(52) equities in the preceding 
week, while 123 equities 
remained unchanged higher 
than 106 equities recorded in 
the preceding week.

 “While investors are 
gradual ly  turning their 
attention to H1’2016 earnings 
report, we are of the view 
that the market needs fresh 
cat a l y s t  a n d  g row t h  i n 
corporate earnings to push 
much higher,” said market 
analysts at Lagos-based Dunn 
Loren Merrifield.

managing director/CEO, 
Peter Irene.

A c c o r d i n g  t o 
I n t e r n a t i o n a l  E n e r g y 
I n s u r a n c e  p l c ,  “ T h i s 
could not be concluded 
owing, inter alia, to lack 
of approval from National 
Pension Commission for 
sale to the preferred bidder 
whose group also has a 
Custodian. On assumption 
of duties, and after an 
assessment of the state of 
the company, which was 
dire, the interim board 
took steps to effectively 
and transparently divest 
the company’s interests in 
IEI Anchor in three stages 
as follows: The Valuation 
stage – The valuation stage 
was competitively carried 
out and Meristem Securities 
Limited selected to carry out 
the valuation exercise after 
the approval was obtained 
by NAICOM.”

“The Expression of Interest 
stage – Which has seen 
seventeen (17) companies 
express their interest for the 
acquisition of IEI’s interest 
in Anchor. The services of 
a financial adviser would 
be required to evaluate all 
the EOI’s and conduct a 
transparent bidding process 
in order to recommend a 
preferred bidder to the Board.”

International Energy 
Insurance plc said the 
f o l l o w i n g  r e p u t a b l e 
professional firms were 
invited to submit proposals 
and were selected on the 
basis  of  their  relevant 
experience and knowledge 
of  the Pension S ector 
–  Mer istem S ecur it ies 
Limited; Kauthar Resources 
Nigeria Limited; and Zenith 
Capital Limited.
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Introduction to the 
securities markets – (Part 3)

In the first part of this 
series, we explained what 
a security was, the typical 

types of securities (debt and 
equity) and highlighted their 
key differences.

The second part of the 
series  explained what  a 
securities market was, the 
participants within it, the 
types of securities markets and 
their key differences. The final 
part of this series will touch 
on the secondary market, 
distinguishing between the 
two (2) types of secondary 
markets.

A  s e c o n d a r y  m a r k e t 
is a type of market where 
existing shares, debentures, 
bonds, options, commercial 
papers, treasury bills and 
other securities of corporates, 
governments, etc are traded.

T h i s  m a r k e t  e n a b l e s 
the buying and selling of 
previously issued securities. 
The secondary market can 
either be a market where 
trading of securities is done 
through an organised or 
centralised exchange, or a 
dealer market, popularly 
known as over-the-counter 
(OTC), where trading may be 
done informally without an 
exchange.

T y p e s  o f  S e c o n d a r y 
Markets

Secondary markets are 
mainly organised in two 
w ay s,  v i a  a  c e nt ra l i s e d 
exchange or OTC, however 
recent electronic facilities 
slightly blur the traditional 
distinctions. 

Centralised Exchange 
Market

A centralised exchange is 
an organised trading system 
where all buyers and sellers 
(or  their  repres entat ive 
agents) interact to buy and 
sell securities. 

T ra n sa c t i o n s  t e n d  t o 
be completed through a 
centralised source. There is a 
specified number of traders 
that will trade on that single 
centralised system. Here, 
public traders cannot directly 
trade on these exchanges; 
they must route their orders 
through a securities broker 
who is a member of the 
exchange.

This situation positions the 
mediator in a powerful position, 
which is the key disadvantage to 
this type of trading. However, a 
key advantage is that this also 
allows for better transaction 
enforcement and stricter 
security.

Some examples of this 
form of secondary markets are 
the Nigerian Stock Exchange, 
London Stock Exchange or 
New York Stock Exchange 
(NYSE). The more investors 
participate in a market, the 
greater the centralisation of 
that market, and the more 
liquid the market.

OTC Market

A n  O T C  m a r k e t  i s  a 
secondary market where 
securities are traded directly 
b e t w e e n  t w o  p a r t i e s .  
Securities are traded amongst 
dealers over computerised 
networks, telephone or other 
electronic network instead 
of a physical trading floor, as 
you may find in a centralised 
exchange.

OTC dealers quote a bid 
price at which they would buy, 
and an ask price at which they 
would sell. An example of an 
OTC securities market is that 
of the National Association 
o f  S e c u r i t i e s  D e a l e r s 
A u t o m a t e d  Q u o t a t i o n s 
System (Nasdaq). Most deals 
on such markets tend to be 
institutional in nature and are 
of sizable volumes. The foreign 
exchange market globally is an 
OTC market, and most of the 
trading in bonds, derivatives 
and structured products also 
takes place on such markets. 
Equities can also be traded in 
the OTC market.

A key advantage of OTC 
market trading is that terms 
of a contract do not have 
to be those specified by an 
exchange. Market participants 
are free to negotiate any 
mutually attractive deal.

A  p ro b l e m,  h ow e v e r, 
arises if securities are not 
reliably priced, this could 
impact liquidity and lead to 
the withdrawal of dealers/
buyers from their market 
making functions, worsening 
the liquidity problem.

It is worth mentioning that 
recent electronic facilities 
slightly blur the traditional 
d i s t i n c t i o n s  b e t w e e n 
Exchange Traded markets and 
OTC markets, such as in the 
case of FMDQ OTC Securities 
Exchange (FMDQ). Although 
it operates in the OTC market 
it has some similar features to 
that of an Exchange.

F o r  i n s t a n c e ,  O T C 
markets generally tend to 
be decentralised and not 
well regulated, in the case 
of FMDQ it is centralised 
and acts as a self-regulatory 
organisation (SRO) that is also 
regulated and accountable 
to the Securities Exchange 
Commission (SEC).

This role helps mitigate 
the typical issues (which 
include price manipulation, 
fraud, dishonest traders 
etc.) generally found in OTC 
markets.

To conclude, securities 
markets play an important role 
in the mobilisation of money 
in a country’s economy. The 
different market structures 
solve different needs and are 
important in determining 
prof i tabi l i ty .  Therefore, 
knowledge of the types of 
securities markets is essential 
in determining the best market 
for effective redistribution of 
funds.

W
h e n  t h e 
e x e c u t i v e 

ma nag e m e nt  o f  Un i o n 
D i c o n  S a l t  p l c  ( U D S ) 
pres ente d their  “ Facts 
Behind The Restructuring” 
to stakeholders this week 
Monday at the Nigerian 
Stock Exchange (NSE), one 
interesting take-away is the 
management’s initiated 
plan aimed at transforming 
t h e  c o m p a n y  i n t o  a n 
integrated FMCG & Agri-
Business.

In line with this plan, 
the executive management 
of UDS plc has initiated a 
48-month and $100million 
s t r a t e g y  a i m e d  a t 
transforming the company 
into an integrated FMCG 
& Agri-Business with an 
initial focus on food and 
agriculture.

Union Dicon Salt plc 
(UDS) was a successful 
s a l t  p r o c e s s i n g  a n d 
distribution company, and 
a highly regarded brand in 
Nigeria. The Union Dicon 
Sa l t  p l c  b ra n d  re t a i n s 
significant potential: brand 
recognition, logistics, and 
goodwill.  As a strategic 
investor in the company, 
CBO commenced plans in 
2014, to revive UDS Plc.  

B e x  N w a w u d u  a n d 
C h u k a  M o r d i  c o - l e d 
ma nag e m e nt  o f  Un i o n 
Dicon Salt plc models for 
this plan are built around: 
Farming (build production 
capacity in key food areas); 
p ro c e s s i n g  ( b e c o m e  a 
nat ional  manufacturer 
and distributor of FMCG 
in foods); logistics (build 
a n  i n t e g r a t e d  s u p p l y 
chain and be a processor 
of agricultural products 
and food ingredients); and 
execution which is being 
driven by a clear time table 
of investments (organic 
growth), partnerships, and 
acquisitions.

T h e  m a n a g e m e n t 
of Union Dicon Salt plc 
is faced with interesting 
opportunity to diversify 
the business (operations, 
and products) for increased 
comp eti t iveness.  Als o, 
U D S  a c c o rd i n g  t o  t h e 
executive management 
has the capacity to actively 
participate in the over 
$ 1 4 0 b i l l i o n  f o o d  a n d 
consumer market in West 
Africa, that is forecast to rise 
to over $212billion by 2020.

T h i s  m a r k e t  w h i c h 
includes pre-processed, 
and processed consumer 
p r o d u c t s ,  p r e s e n t 
a  c o m p e l l i n g  e n t r y 
opportunity to UDS Plc, the 
company told stakeholders 
a t  t h e  Ni g e r i a n  S t o c k 

Exchange.
Nigeria is the largest 

global producer of cassava, 
with an estimated annual 
output of 45m tons which 
continue to grow annually.

H o w e v e r ,  o v e r 
$ 6 0 0 m i l l i o n  w o r t h  o f 
cassava products (flour, 
starch, glucose and animal 
feed) are imported, largely 
as a result of uncoordinated 
harvest and transport of 
h i g h  g ra d e  c a s s av a  i n 
commercial quantities.

Cassava production is 
largely done at subsistence 
level, with the local market 
/ human constituting the 
highest consumers of the 
produce and less than 5 
percent for industrial uses.  

UDS plc believes that 
opportunities exist in the 
production and processing 
of cassava products –mostly 
starch and maltose –for food 
and industrial use, as well as 
cassava chips, pellets and 
flour for export.

UDS has established a 
land bank of up to 45,000 
hectare. The management 
believes that this land can 
support the production of 
over 500,000 tons of cassava 
tubers annually.

“ T h e  m o d e l  i s  t o 
participate in some farming 
but work also with local 
farmers and enable them 
with land, stable purchase 
prices and processing. At an 
estimated average yield of 
25 tons per hectare, cassava 
production is expected to be 
a major source of revenue 
generation for the company.

The company will also 
invest  in  research and 
development to expand 
the utilisation of cassava 
beyond the above listed 
uses,” UDS plc management 
noted.

“Starch processing will 
operate at an estimated 
30% net margin. Therefore 

each hectare will generate 
approximately $1500/ $2000 
net profit per year”.

Notably, 2015 was a year 
of achievements aimed at 
putting the company in 
the launchpad for growth. 
For instance, UDS plc met 
regulatory requirements 
for the initial investment 
in UDS, while addressing 6 
years of regulatory backlog.

UDS plc also executed 
major restructuring of the 
organisation which led to 
resolution of legacy staff, 
administration and legal 
concerns outstanding.

O n  t h e  o p e r a t i o n a l 
achievements,  UDS plc 
in 2015 supported by the 
Board began laying the 
groundwork for revival of 
the company’s operations, 
and strategic plans for 
business expansion.

It engaged prospective 
partners towards developing 
profitable relationships; 
while also working with 
local banks to secure CBN 
Agriculture Funding of 
N2billion to N5billion.

In 2016, the company 
wants to leverage on 2015 
success and announce the 
return of the Union Dicon 
brand. It hopes to achieve 
this by solidifying the equity 
base (recapitalisation of 
UDS); the exercise of its 
options for 240million units 
of Union Dicon Salt plc 
shares. Also in 2016, the 
company has the drive for 
acquisitions. Key is to close 
and finalise the acquisitions 
of 2016–Cassava/Rice; final 
negotiations  to acquire 
7,900 Ha in Delta State; MOU 
for Land in Ebonyi State; and 
ALAPE SCPZ in conjunction 
with the Federal Ministry Of 
Agriculture.

O n re v i va l  o f  U D S’s 
operations the management 
h o p e s  t o  c o n c l u d e 
discussions for processing 
to starch in line with the 

company’s first  project 
execution; and complete 
r e c r u i t m e n t  o f  k e y 
management.

As noted, cassava and 
starch production as the 
immediate focus of the 
business will achieve near-
term profitability and drive 
the Company’s growth and 
success.

Nigeria currently has 
f o u r  m a j o r  f u n c t i o n a l 
starch processing plants 
with a combined capacity 
of 27,000 tons. The annual 
starch demand of  over 
250,000 tons with a market 
size of $240 million is met 
by importation of corn 
starch. This provides an 
opportunity for import 
substitution, is in line with 
UNION Dicon’s strategy.

Union Dicon Salt plc was 
founded in 1984 in Nigeria, 
a n d  b e g a n  o p e r a t i o n s 
in 1985. Its shares were 
l is te d on the  Nig er ian 
Stock Exchange, in 1993. 
In December 2013, a core 
investor made a strategic 
acquisition of 41 million 
u n i t s  o f  t h e  C o m p a n y 
in a Special  Placement 
t r a n s a c t i o n  t h a t  w a s 
approved by the Securities 
and Exchange Commission 
(SEC) in December 2014.

In conclusion of the first 
phase of the transaction, 
the acquired shares were 
l is te d on the  Nig er ian 
Stock Exchange in January 
2014. Phase Two (2) of 
the transaction is  core 
investor’s exercise of its 
options to acquire a further 
2 4 0  m i l l i o n  s h a r e s  o f 
UDS, and recapitalise the 
company. Union Dicon 
Salt has authorised share 
capital of N600 million. This 
comprises issued and fully 
paid shares of 273,338,776 
units (45.6%); and unissued 
shares of 326,661,224 units 
representing (54.4%).

I n  a  c o n t i n u a t i o n 
of  i ts  strategic plan to 
becoming a fully integrated 
Agro Industrial National 
champion, Union Dicon 
Salt has signed a Heads of 
Agreement with PNG Gas in 
Delta State to supply gas to its 
proposed starch processing 
plant in Umutu in Delta 
State. Furthermore, it is in 
final stages of negotiation to 
acquire the second largest 
rice farm in Nigeria.  It will 
be recalled that late last 
month, the Federal Ministry 
of Agriculture and Rural 
Development (FMARD) 
agreed that Union Dicon Salt 
plc will replace Cargill, the 
US-based agro-industrial 
giant as the core investor 
in the $100million Alape 
Staple Crop Processing 
Zone in Kogi State. With 
this, Union Dicon plc will 
be cultivating Cassava on 
30,000 hectares of land in 
Alape, Kogi State.

Union Dicon: Expanding beyond salt
IHEANYI NWACHUKWU

Chuka Mordi
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It’s been a frustrating pe-
riod for African markets; the 
gains that the Ai40 Index was 

slowly working up over the past 
couple of months have been 
wiped out in just three weeks. 
Brexit fallout fears have been re-
sponsible for much of the losses, 
but Nigerian stocks in particular 
dragged the Index down over the 
past two weeks. The Index lost 
4.21 points (-4.39%) over the 
two-week period, down from 
a value of 95.73 points to close 
on 91.52.

The news was much more 
positive for US markets. A strong 
jobs report allowed investors 
to shake off Brexit losses as US 
employers added far more jobs 
than expected. The report indi-
cates that the US created 287,000 
jobs in June, boosting hopes that 
an economic recovery is under-
way. The S&P 500 ended within 
one point of its record close of 
2,130.82 while the Dow closed 
up by triple digits.

At Friday’s close, the Dow 
Jones Industrial Average was up 
1.40%, or 250.86 points, to close 
the week at a value of 18,146.74. 
The Nasdaq Composite Index 

closed up by 1.64%, or 79.95 
points, to end the week at a value 
of 4,956.76, while the S&P 500 
jumped 1.53%, or 32.00 points, 
to close Friday on a value of 
2,129.90.

Gainers
South African and Egyptian 

companies took most of the top 
spots over the two-week period. 
AngloGold Ashanti once again 
benefitted from the soaring gold 
price as investors fled to safe 
havens in the wake of the Brexit 
turmoil. A year ago, the stock was 
priced at US $8.68. This week 
it was at $20.29; quite a turn-
around. In the past two weeks, 
it gained 15.1%. In second place, 
Vodafone Egypt racked up gains 
of 11.0% while Anglo Platinum 
received a boost of 8.7%.

Telecom Egypt took fourth 
spot with a jump of 3.7%. Tele-
com Egypt is set to receive the 
second tranche of dividends 
owed to it by Vodafone Egypt. 
According to Ahram Online, “The 
state-owned landline monopoly 
owns 45% of Vodafone Egypt, 
which had been withholding divi-
dends since 2012 due to difficul-
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...Another bull run on the horizon?

ties repatriating its profits.” Bring 
up the rear of the best performers 
was Kenya’s Equity Bank, which 
jumped 3.2%. 

Losers
Nigerian banks were the big 

losers on the Nigerian Stock 
Exchange (NSE) as regulators 
ousted the top management of 
Skye Bank. It fell to a record low 
on the NSE as the Central Bank 
replaced its CEO, Chairman 
and ten Directors. According to 
Bloomberg: “While authorities 
are telling depositors that none 
of its banks are in distress, an 
increase in unpaid loans, an 
economy headed for a recession, 
a weakening currency and tum-
bling oil prices are raising risks of 
an industry-wide slump.” 

On the Index, the four worst 
performers were all Nigerian: 
First Bank, Zenith Bank, Nigerian 
Breweries and Guinness Nigeria 
PLC lost 7.8%, 8.0%, 9.2% and 
9.5% respectively. SABMiller was 
the best of the worst, losing 6.5%.

For more on the Ai40 Index, 
please, visit the Africa investor 
website at www.africainvestor.com. 

Africa investor index
Company Ticker Sector Country Price  Price  MKT  P/E Shares
    US$ Chan. on  Cap  in issue 
     the week SMn  Mn.

SAB Miller SAB SJ Beverages South Africa 56.24 -6.5%  90,581.00  36.3 1,610.6

Anglo American AGL SJ Mining South Africa 9.53 1.7%  12,235.59  -6.6 1,284.5

Sasol SOL SJ Oil & gas   South Africa 26.15 -4.4%  17,026.71  9.1 651.1

MTN Group MTN SJ Telecommunications South Africa 9.57 -0.4%  17,436.97  18.9 1,822.5

Standard Bank SBK SJ Banking & finance  South Africa 8.44 -3.0%  13,654.05  8.9 1,618.3

Anglo Platinum AMS SJ Mining South Africa 26.46 8.7%  7,136.22  162.8 269.7

ANGLOGOLD ASHANTI LTD ANG SJ Mining South Africa 20.29 15.1%  8,224.01  -196.4 405.3

Tullow Oil plc TLW GN Oil & gas   Ghana 7.12 0.0%  6,491.45  381.7 911.4

Maroc Telecom IAM MC Telecommunications Morocco 12.44 -1.0%  10,938.91  18.5 879.1

DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.69 -3.2%  11,673.54  19.4 17,040.5

Orascom Construction OCIC EY Construction   Egypt 24.55 0.3%  5,080.54  74.0 206.9

Attijariwafa Bank ATW MC Banking & finance Morocco 35.17 -0.2%  7,158.60  15.1 203.5

Nigerian Breweries NB NL Breweries Nigeria 0.98 -9.2%  7,385.83  28.4 7,562.6

Banque Marocaine du Commerce BCE MC Banking & finance Morocco 21.11 -3.5%  3,789.16  17.9 179.5

Telecom Egypt ETEL EY Telecommunications Egypt 0.97 3.7%  1,647.89  6.0 1,707.1

VODAFONE EGYPT VODE EY Telecommunications Egypt 3.95 11.0%  948.40  3.5 240.0

BANQUE CENTRALE POPULAIRE BCP MC Banks Morocco 22.90 -2.7%  4,006.41  15.9 

182.3

Lafarge LAC MC Building materials Morocco 188.13 0.0%  3,286.52  21.9 17.5

Douja Prom Addoha ADH MC Real Estate Morocco 3.89 -0.1%  1,253.25  12.3 322.6

Sonatel Sn SNTS BC Telecommunications Brvm 38.23 -4.2%  3,822.95  11.7 100.0

Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.08 -3.6%  2,421.51  6.4 29,431.2

Zenith Bank ZENITH NL Banking & finance Nigeria 0.06 -8.0%  1,735.25  4.7 31,396.5

CGI CGI MC Real Estate Morocco 43.23 -1.4%  795.87  101.4 18.4

Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.36 -9.5%  538.64  43.7 1,505.9

Commercial International Bank CIB EY Banks Egypt 4.58 -2.2%  5,251.55  10.1 1,147.1

First Bank FIRSTBAN NL Banks Nigeria 0.01 -7.8%  484.09  3.1 35,895.0

Abu Kir Fertilizers ABUK EY Chemicals Egypt 12.42 -0.7%  1,044.79  9.7 84.1

East African Breweries EABL KN Breweries Kenya 2.76 -4.5%  2,180.69  21.9 790.8

Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.18 0.6%  7,076.81  18.5 40,065.4

Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.31 -0.4%  1,502.29  11.7 238.0

Mobinil EMOB EY Telecommunications Egypt 12.86 -4.4%  1,285.53  354.0 100.0

T M G HOLDING TMGH EY Real Estate Egypt 0.59 -3.1%  1,220.84  14.9 2,063.6

Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 2.22 -1.2%  399.89  12.3 180.0

Ecobank Transnational Inc ETIT BC Banks Brvm 0.05 -5.5%  863.52  3.5 15,952.7

STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.06 -1.1%  593.83  9.2 10,000.0

State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 -0.4%  964.89  11.2 31,000.0

Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.10 1.5%  546.70  6.5 5,432.0

Banque De Tunisie BT TU Banking & finance  Tunisia 3.77 -1.3%  565.42  14.0 150.0

Equity Bank Limited EQBNK KN Banking & finance Kenya 0.40 3.2%  1,509.71  8.0 3,773.7
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United Capital investment view

T
his past week saw 
equities shed gains 
for another week, 
as investors booked 
profits on the back 

of the Eid-el-Fitri celebrations, 
which limited the number of 
trading days within the week 
to two.

The ASI was down 1.5% w/w 
settling at 28,854.98 with YtD 
now trimmed to +0.7%. As one 
would expect, market activity as 
measured by average volume 
and value traded decreased by 
35.1% and 46.6% w/w, to close at 
188.9mn and N1.8bn respectively.

The money market opened 
N330.4bn long in the past week, 
and closed at N226.4bn as T-bills 
auction which was supposed to 
hold midweek eventually took 
place on Friday following the 
extended holidays.

This moderated system 
liquidity and ensured the 
Open Buy Back (OBB) and 
Overnight (O/N) rates inch 
higher w/w, closing at 9.0% and 
9.4% respectively vs. 4.0% and 
4.5% in the previous week.

We expect demand for 
equities to return this week, 
as domestic investors seek to 
take advantage of well beaten 
stocks, although expectations 

Equities seek for balance as 
profit-taking persists

weak labor-market reports in 
recent months.

The unemployment rate rose 
to 4.9% from 4.7%, suggesting 
that more people entered the 
labor force, given the better-
than-expe cte d headline 
number. While recent labor 
numbers suggest economic 
growth is beginning to pick 
up some pace, low inflation 
and uncertainty around Brexit 
suggests interest rates will likely 
remain low in the near term.

Asian and European stocks 
also swung higher at the close of 
the week, as lift from an upbeat 
U.S. jobs report that helped 
the euro area equities advance 
after their tough week thereby 
relegating Brexit related fears 
to the background.

On the domestic scene, 
the week also saw the People’s 
Republic of China upscale her 
economic collaboration with 
Nigeria by signing a bilateral 
agreement worth more than 
eight million RMB Yuan or $1.2 
million for feasibility studies 
on the second phase of the 
Abuja Solar Powered Traffic 
Control Signal, Agricultural 
D e m o n s t r a t i o n  C e n t r e 
and the bilateral training 
programme. The agreement 
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(-4.7%),  and DANG CEM 
(-0.3%).

Sell-offs in Skye bank 
followed a decision by the 
Central bank to replace the 
bank’s management, a proactive 
step to protect depositors’ funds 
driven by concerns over the 
bank’s level of non-performing 
loans.

The week also saw Lafarge 
WAPCO issue a profit warning 
statement as regards its 
upcoming Q2-16 results, stating 
that gas supply shortages as well 
as the recent devaluation of the 
naira which led to exchange 
rate losses on its books are 
the two major factors that will 
likely adversely impact second 
quarter earnings performance.

As one would expect, 
market activity as measured 
by average volume and value 
traded decreased by 35.1% and 
46.6% w/w, to close at 188.9mn 
and N1.8bn respectively. We 
expect demand for equities to 
return this week, as domestic 
investors seek to take advantage 
of well beaten stocks, although 
expectations of June 2015 
headline inflation readings may 
dictate a slow start to the week.

Lower liquidity drives up 
money market rates w/w

The money market opened 
N330.4 long in the past week, 
and closed at N226.4bn as T-bills 
auction which was supposed to 
hold on midweek eventually 
took place on Friday following 
the extended holidays.

This moderated system 
liquidity and ensured the 
Open Buy Back (OBB) and 
Overnight (O/N) rates inch 
higher w/w, closing at 9.0% 
and 9.4% respectively vs. 4.0% 
and 4.5% in the previous week 
accordingly.

Barring the impact of further 
OMO calls by the Apex bank, we 
think money market will likely 
trend marginally higher this 
week, as investors free up funds 
for the upcoming Bond auction 
which will take place mid-week.

 FI market flattish with 
focus on T-bills Auction

Sentiment in the T-bills 
secondary market was mostly 
flat in the past week, owing to 
reduced number of trading days 
as well as focus on the T-bills 
auction. This average T-bills 
closed the week at around 
c.9.4%, flat on the previous 
week.

At the auction, N28.0bn, 
N42.0bn and N120.0bn of the 91-
Day, 182-Day and the 364-Day 
T-bills were auctioned, with stop 
rates coming in at 9.98%, 12.24% 
and 14.99% accordingly. We note 
that the proposed allotment by 
the Apex Bank was about twice 
the offer amount, which helped 
moderate system liquidity.

The Bond market was also 
relatively quiet in the past week, 
with yields bound within a 
rather tight range. With only two 
days of trading, average yields 
across the curve closed the 
week at c. 14.1%, similar to the 
previous week’s average.

of June 2015 headline inflation 
reading may dictate a slow start 
to the week.

For the fixed income market, 
we anticipate secondary market 
yields for both T-bills and Bonds 
will shift slightly higher this 
week, as investors shift attention 
to upcoming June inflation 
numbers as well as next week’s 
primary market auction. Also, 
barring the impact of further 
OMO calls by the Apex bank, 
we think money market will 
likely trend marginally higher 
this week, as investors free up 
funds for the upcoming Bond 
auction mid-week.

G l o b a l  a n d  M a c r o -
economic market update

Brexit fears to the backstage 
as US labor numbers lift global 
equities

The S&P 500 index soared 
in the past week, closing a 
touch below its previous record 
closing level as a surprisingly 
strong employment report 
fueled a steady buying spree 
on Wall Street. The US economy 
added 287,000 new jobs in the 
month of June (vs. 170,000 
expected) the largest increase 
since last fall, offering some 
reassurance that the economy 
has rebounded after a trend of 

signed at the sixth session of the 
Economic, Trade and Technical 
Cooperation Joint Commission 
meeting in Abuja, is a prelude 
to Chinese government’s full 
involvement in the projects 
once they are certified feasible.

Domestic Financial Markets 
Review and Outlook

Equities: Market journeys 
further south, shed another 
150bps

This past week saw equities 
shed gains for another week, 
as investors booked profits 
on the back of the Eid-el-Fitri 
celebrations, which reduced the 
number of trading days within 
the week to two.

The ASI was down1.5% w/w, 
settling at 28,854.98 with YTD 
now trimmed to +0.7%. Bearish 
sentiment dominated the major 
sectors with the Industrial 
goods sector leading losses 
(-4.3%), followed by the Banking 
index (-2.6%), Insurance 
(-1.8%), Consumer goods 
(-1.3%) and Oil & Gas sector 
(-1.1%). Examples of major 
counters that drove losses seen 
across sectors include SKYE 
(-17.1%), DIAMOND (-12.6%), 
HONEYWELL (-11.8%), GSK 
( -9.7%), MANSARD ( -9.2%), 
WAPCO (-9.1%), GUINNESS 
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Summer travellers downgrade to 
local destinations on FX costs

T
r a v e l l e r s  a r e 
downgrading to 
local and region-
al destinations 
for the summer 

season due to higher foreign 
exchange (FX) costs as most 
international airfares have 
spiked by almost 60 percent 
year on year (yoy), Business 
Day’s findings show.

 Airlines made adjust-
ments to airfares for inter-
national destinations as the 
naira fell against the dollar 
between 2015 and 2016.

  Travel agencies op-
erating in the country say 
that airfares may increase 
further as the summer peak 
travel season begins this 
week.

 “Summer travel will re-
duce this year as a result of 
the current exchange rate 
and reduced purchasing 
power of Nigerians,”Tayo 
Ojuri, an industry expert 
and CEO of Aglo Limited, 
an aviation support service 
company told BusinessDay.

 Ojuri disclosed that 
Emirates Airlines has re-
duced their two daily flights 
to Nigeria to just one flight 
a day, with effect from July 
1, 2016.

 Travelling to destina-
tions such as Dubai, London 
or the United States this 
summer is no longer an 
option for Christian Zejis, 
Managing Director, 504 auto 
mobile motors.

Zejis says his children 
may have to go to Ghana for 

holidays.
 “The economy is not 

friendly this season because 
the purchasing power of Ni-
gerians has gone down and 
the international airlines are 
charging higher fees as a re-
sult of the current exchange 
rate which I cannot afford at 
these hard times,” Zejis told 
BusinessDay.

 BusinessDay’s findings 
show that a return economy 
class ticket to Johannes-
burg from Lagos which sold 
for between N110, 000 and 
N130, 000 in 2015, now costs 
about N180, 000 and N240, 
000 representing a 65 per 
cent increase.

 Similar ly ,  a  return 
economy class ticket on 
the Lagos-London route, 
which previously cost about 
N250,000 to N450,000 de-

Business travellers ac-
count for 17 percent of the 
bookings this summer into 
Africa, compared to 53 per-
cent for leisure purpose, 
Forward Keys data show.

Jimoh Hakeem, Media 
Consultant, Lufthansa Air-
line said to cushion the 
effect of a higher exchange 
rate, all international air-
lines closed the cheaper 
booking classes for each 
class.

 “The economy, premi-
um, business and first class 
all have cheaper booking 
classes, which come in vari-
ous categories for each of 
the class. Because of the 
exchange rate, international 
airlines had to close the 
cheap booking class, that is 
why only the most expensive 
booking class in each of the 
class is open for purchase,” 
Hakeem told BusinessDay.

 The Nigerian naira closed 
trading at N282 against the 
dollar in the interbank for-
eign exchange (FX) market 
on Friday, about 42 percent 
higher than the average rate 
of N199 per dollar recorded 
this time last year.

 “We have had over 15 
percent of summer book-
ings as cancelations and 
their reasons are the same; 
no money. We know that 
Nigerians like last minute 
rush, but current events are 
reversing that fact because 
we have not made substan-
tial bookings till date unlike 
before. The year on year 
decline is up to 40 percent,” 
Julie Egbuli, manager at 
WhiteOak Travels, noted.

IFEOMA OKEKE

pending on the class a pas-
senger chooses to fly, now 
costs between N365,000 
and N750,000, representing 
about 57.1 per cent increase 
in fares.

 The famous Lagos-Dubai 
route that in 2015 had a 
return economy ticket cost-
ing between N140, 000 and 
N190, 000, now costs as high 
as N330, 000 depending 
on the carrier a passenger 
chooses to fly, representing 
about 74.1 per cent increase.

 Travel agents and tour 
operators are responding 
to dwindling business by 
encouraging customers 
that hitherto travel abroad 
for summer to observe the 
holiday in the country at 
cheaper rates.

 Top among the destina-
tions in the radar of indig-

enous travel agents include: 
Inagbe Resort in Lagos, 
Smokin Hill in Ilara Mokin, 
Ondo State, Nike Lake in 
Enugu, Le Meridien in Uyo, 
and Obudu Mountain Re-
sort in Cross River State.

 “Nowadays, outbound 
trips, especially summer 
travels are for those who can 
afford it and not those who 
just wish Dollar and Naira 
are at par. There is no cheap 
ticket anymore, “said Jemi 
Alade, CEO of a ticketing 
and tour agency firm.

 “With N150, 000 or N250, 
000 you can enjoy a week 
stay in some resorts across 
the country. The problem 
is the mindset that these 
resorts are poor, expensive 
or inaccessible,” Alade said.

 Airlines such as Arik, Af-
rican World Airlines, Ethio-

pian Airline, and Kenyan 
Airlines are also wooing 
travellers to African destina-
tions this summer with wide 
ranging promotions.

 Speaking on the situa-
tion, Bankole Bernard, pres-
ident, National Association 
of Nigerian Travel Agencies, 
noted that those who cannot 
pay the high airfares or take 
advantage of cheap tickets 
by a few airlines can look 
inwards and patronize local 
destinations this summer to 
boost domestic tourism.

 Nigeria is trailing oth-
er African destinations in 
global bookings into Af-
rica for summer because 
the country attracts mainly 
business travellers accord-
ing to Forward Keys a firm 
that gathers global data on 
aviation traffic.

…as airfares rise by over 60 percent yoy
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T
op investors in the 
south-south (oth-
erwise known as 
the Port Harcourt 
Club) have raised 

alarm, saying the Treasury 
Single Account (TSA) policy 
of the present administration 
may soon push the banks to 
massive distress. Speaking 
through the president of the 
Rivers Entrepreneurs and 
Investors Forum (REIF), 
the body which has many 
expatriate investors that 
command huge attention 
of the European Union, told 
BusinessDay in an exclusive 
interview in Port Harcourt on 
Monday, 11 July 2016, that 
the federal government and 
the Central Bank of Nigeria 
(CBN) must act quickly to 
avert looming danger.

 The REIF president, Ibifiri 
Bobmanuel, further warned 
thus: “They should try to 
meet the banks half way, 
else, they will fall one after 
the other. Honestly, if that 
happens, there will be huge 
problem. Whey not move 
fast now? That is why we 
commended the CBN for 
changing the leadership of 
some of the banks. In being 
proactive, the CBN needs to 
back their action with some 
liquidity intervention?”

 The president said most 
of his members have report-
ed very nasty experiences 
with the banks to show the 
signs were already out. He 
said the best thing would be 

a suspension of the TSA but 
if this would be too difficult, 
there should be bail-out 
quickly before it is too late. 
“Incidentally the funds have 
already left the commercial 
banking sector and the cash 
ratio of the banks is very low 
now such that if any of them 
witnesses a run or cash calls 
it will definitely go down. 
That is the truth. I advise the 
FG to either stop the TSA and 
return to status quo, put in 
measures against pilfering 
that the TSA is there to ad-
dress, or allow it to remain 
but create a bail-out for the 
banks, give them soft bail-
out that will keep them afloat 
until when the economy is 
out of the recession.”

 Pointing at the cause 
of the red flag now seen in 
the banking industry, Bob-
manuel mentioned low oil 
price and demand, devalu-
ation of the naira by over 40 
per cent. “This margin of loss 
affects the banks. If a bank 
had N2bn which have come 
through foreign currency, 
now that devaluation has 
come, the value would have 
been devalued. Inflation is 
on the rise. There is a lot of 
mix we need to look at; in-
flations, devaluation, TSA, 
oil price, low oil demand, all 
of them hit the banks. The 
banks are most vulnerable. 
I advise a bailout for some 
of the banks to restore to 
quickly solve these problems 
the banks are facing. The 
banks are not primed to tell 
you how bad things are, but 
if you look at the statistics, 

very low, at a time when the 
bank cash call is high. The 
residual or consequence is 
folding up. Investor’s funds 
would be at risk”.

 He went on: “The TSA 
came in when the banks 
were not prepared for it. 
Now that the policy is on, the 
banks before now had been 
exposed to debts in the oil 
sector. They heavily lent to 
the oil sector, and this is a 
mono economy. The banks 
had cashed into the lucra-
tiveness in that market. Now 
that the oil sector is down to 
$50 from $120, you cannot 
implement TSA. There are 
many non-performing loans, 

TSA may cause earthquake in banks soon  

very genuine non-perform-
ing loans. It’s not because 
the borrowers do not want 
to pay, but the stats are not 
in their favour. They made 
provisions but the funda-
mentals suddenly changed, 
making most companies to 
make far below 50 per cent 
of their projections. You can-
not kill them because some 
of the statistics they would 
have used to arrive at giving 
them those loans are basi-
cally internationally market-
dependent and the interna-
tional market has dwindled. 
You can only sit down and 
restructure those loans. And 
these are depositors’ funds 
and you gave them out to 
make profits, which is right. 
Now, due to no fault of theirs 
and that of the borrowers, 
the loans have gone bad. 
So, as a federal government, 
it’s your duty to see how to 
save the sector. Instead, you 
simply pulled off the funds 
(TSA) and the banks are left 
in the cold.

It is obvious some banks 
overreached but it was cal-
culated risk. It is because the 
economic forces are beyond 
their control. That is why 
they are in trouble. That is 
why we are going into reces-
sion. This is caused by TSA”.

 Ibifiri stated thus: “Look 
at how proactive other na-
tions can be. The UK voted to 
leave the EU and their apex 
bank is putting up measures 
to protect the private sector 
so as to run normally. They 
are already planning for an 
era away from EU and they 

you could easily predict that 
these banks have a problem”.

 The REIF boss who hailed 
the floating of the naira and 
the attendant stability it has 
brought to the local currency 
however the TSA was an-
other red flag calling for im-
mediate review by the federal 
government. “I think the TSA 
is ill-timed and not thought- 
through. They ought to have 
thought through the mind of 
Ngozi Okonjo-Iweala, why 
she did not go ahead with it. 
Doing a TSA under a reces-
sion is suicidal. As we speak, 
they have just put the banks 
at the mercy of market forces. 
The liquidity ratio today is 

know that the EU brings  lots 
money to the UK. They are 
already thinking ahead of 
the impact because some 
of the firms in the UK will 
leave. Their apex bank is 
also permitting the banks 
to reach into their reserves 
so that the pullout will not 
harm them so much. So, we 
expected the CBN and the 
FG to have planned ahead 
of the impact of TSA. The FG 
should have slowed down on 
such policies.”

 On why it is not the banks 
that are shouting, the inter-
national business man and 
investor said; “The banks 
re not structured to cry out 
openly. They have various 
bodies through which they 
work but all of those interface 
may remain private. The CBN 
and the banks have channels 
but even if such message has 
not been sent, any economic 
watcher would ask the CBN 
to act on this red flag that is 
up now that may consume 
a handful of the confidence 
that the banking sector has 
enjoyed. Nigeria’s banking 
sector has attracted funds 
across the world. Our inter-
est rate is high compared 
with other areas in the world. 
Investors bring funds from 
low interest economies and 
invest in high interest ones 
and make profit. The mo-
ment those people smell in-
stability issues, they quickly 
pick out their funds, you find 
out that we had been chas-
ing shadows. The FG needs 
to act now before it gets out 
of hand.”

IGNATIUS CHUKWU

Governor Nyesom 
Wi ke  o f  R i v e r s 
State recently com-
missioned a multi 

million naira housing estate 
in Port Harcourt built through 
a partnership arrangement.

 The new housing estate, 
called GRA Garden Heights, 
was built through a partner-
ship arrangement between 
the Rivers State government 
and an estate firm, the Port 
Harcourt Garden Heights 
Limited.

greater glory in Port Harcourt.
 The CEO further disclosed 

that the firm would build 
about 200 housing units in the 
state to reduce the problem of 
accommodation in the city, 
especially for the middle class 
people.

 Governor Wike, while 
speaking at the commission-
ing ceremony, congratulated 
the Manager of the Port Har-
court Garden Heights for their 
achievement despite all odds 
against them.

 The state government, he 
promised will continue to 
partner with them because 
they are people with vision, 

commitment and mean well 
for the people of the State.

Governor Wike pointed 
out that only serious and 
dedicated people will always 
succeed even in a hostile envi-
ronment, pointing out that the 
so called insecurity problem 
given as an excuse for people 
to do business in the State was 
a global problem.

 He urged people resid-
ing or doing business in the 
State to emulate the Garden 
Heights and that the insecu-
rity problem will soon be a 
thing of the past because the 
State was committed in its ef-
fort to tackle it. 

Wike commissions multi-million naira housing estate in PH

Alarm from PH investment community:

 DAVID EJIOHUO
 According to the Man-

aging Director of the firm, 
Uche John, the commissioned 
project was the forth from the 
fruit of the agreement reached 
with the Rivers State govern-
ment and his firm.

 Uche John disclosed 
that his firm had already 
completed three other es-
tates at the Port Harcourt 
International Airport, Woji 
town and Eliozu, all in the 
Port Harcourt city. 

He commended the gov-
ernment for the privilege 
to partner with them in the 
housing project and promised 
to take the housing project to 
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- REIF boss calls for review of TSA or bail-out to stop red flag

 Ibifri Bobmanuel, president, f REIF
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R
eporting of violent crime 
in Rivers State seems only 
to focus on abduction, as-
sassination, armed rob-
bery, and beheadings. 

Even that is no more in vogue as 
reporters see no big deal in repeat-
ing the same kind of stories. The 
tragedy is that, while the big hits 
may happen in few places per day, 
the comprehensive harming and 
robbing of traders, shop owners, and 
early morning women hawkers has 
assumed a frightening proportion. 
This aspect goes totally unreported. 
The only places where the details 
and the tales are told are in church 
testimony hours, bear parlours, 
street corners and in homes. It is at 
this point that any one can appreci-
ate how deep this malady has grown 
to and how bad the Rivers society 
has decayed.

 First, let’s visit one of the big 
boys. This man in a part of Ogoni 
has grown into an outlaw. Yes, 
outlaws are now the law in the vari-

ous communities, from Ogbakiri to 
Etche, from Kpite to Bodo. Ogoni is 
the place where elite members of 
the ethnic nationality (especially 
from Rivpoly) are assassinated one 
after the other, only for the MOSOP 
to rail and rant, just in time for the 
next killing.

 The tale is that the outlaw has 
grown so confident and so pervasive 
that he sits longingly in a compound, 
and if a fat goat passes and he likes 
it, he will ask his boys to catch it for 
him, and they will. The owner will 
hear of it and murmur in his room, 
to avoid any harm. One day, this 
man was captured by the security 
agents who seem to be just waking 
up to the reality in the state. It is be-
ing lushly said that when pressed, he 
produced 14 AKs as his tools. When 
asked, he allegedly said he merely 
hires them out to those who need 
them. What has not been explained 
is what ‘those who need them’ do 
with them. It was once written in this 
column that every bullet has an ap-
pointment with a life, and that every 
gun is destined to cut down at least 
10 lives. This may explain what those 
who need them do with them. Ogoni 
is one of the volatile parts of Rivers 
State where known killers walk free. 
A labour analyst has said that the 
Voracity Effect theory shows that a 
country like Nigeria is dominated by 
strong men who kill and main; they 
win all the attention from the rulers. 
Instead of a professor to command 
attention, a warlord (current or 

retired) is respected and listened to.
 Now, to the grassroots! Every 

morning, numerous women sell-
ers and hawkers wake up early to 
rush to summit points in parts of 
the city to buy vegetables, fruits, 
and other items that are hot cake 
so they can run back and resell 
at under the shed markets at a 
margin. Now, the cultists and ‘ob-
tainers’ openly and freely waylay 
them, frisk them, and take away 
every penny and handset. Most 
of these women take loans from 
meeting groups, cooperatives and 
the Rivers microfinance agency to 
hustle. Now, the bad boys that are 
now everywhere wait for them at 
street corners, rob them serially 
and daily. At every market day, 
traders would see women without 
one hand bleeding profusely be-
cause they resisted the bad boys. 
In every taxi, keke, or so, the rob-
bers are there. The boys chased a 
church goer from MaryGold rail 
crossing in same Elelenwo till he 
ran into the church at just 7.30pm. 
Everyday, our mothers, our sisters 
and our widows come back home 
without their inner wears because 
some ruffians have opened mo-
lested them. At every street corner, 
especially on the way to morning 
markets, you find ‘undies’ lying 
about, evidence of the molestation 
going in a failed society.

 Almost every street in PH closes 
by 7pm. We are now in Somalia. 
Shops are expensive in the cities 

especially in PH. So, traders make 
up by selling from 5am to 11pm. 
Not anymore! They now open by 
7am and close by 6.30pm, and lose 
business hours, else, the ‘owners’ of 
the city will pour out and begin from 
shop to shop to rob. They no longer 
wear masks because they are now 
the law. A young graduate managing 
with teaching job was accosted by 
the bad boys in Elelenwo last week 
and they told him to simply hand 
over his new phone. One of them 
gaily introduced his real name and 
identified himself properly and told 
of his exploits. ‘Nothing will happen, 
I tell you’, he added with a swagger. 
And so was it. Near there, a young 
man was escorting his female friend 
when four cult boys walked past. 
A little remark from him and they 
came back and killed him, cut him 
up, and walked (not run) away. They 
are the law, they are outlaws.

 In that part of the city, no evening 
passes without a boy being hacked 
down, shops being raided, and evils 
being staged. Many are closing shop 
and fleeing, that is Elelenwo for you, 
that is Port Harcourt for you, now.

 The governor is now angry. First, 
he had said there was no such thing, 
only the fabrication by the media 
working for the opposition. Next, 
he said it was cultism, not political 
killing, as if a cultist does not do 
political killing. Later, he said it was 
the opposition that was involved in 
crime. Later he upped a bit and said 
what was happening was little but 

blown up by the press and opposi-
tion. Now, he says he is angry. He has 
started demolishing houses of those 
he called cult leaders. It looks like he 
may go the whole hug to admit that 
something is wrong with the state, 
with a city that everyone once loved. 
He has released more operational 
vehicles, bullet proof vests, etc. He 
is determined to take control of the 
city beyond ballot victory, just like 
his predecessor had to fight hard 
to recapture the garden city from 
armed cultists and militants in 2008. 
He has to.

 The other day, some ugly looking 
police squad showed up in Elelenwo 
and the story is that somebody 
stronger than the free reigning cult-
ists is in town. The other day, crack 
teams apprehended 23 suspected 
cultists in Eleme and the people say 
they have been able to sleep with 
one eye at least.

 Somebody must rescue the 
grassroots traders and hawkers. 
They are the nursery group of every 
economy, the first step in the build-
ing block of an economic pyramid. 
They feed their families this way; 
they buy corn in the morning and 
roast in the evening and feed. Killing 
them, amputating them for this is 
tragic to any economy. Even when 
no religious zealot has cut our hands, 
we go about amputating the limbs of 
our people. Somebody must rescue 
our grassroots traders, our hawk-
ers and shop owners. Selling in the 
evenings must return.

Port Harcourt by Boat
With
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Criminality: Security in Eleme as Police 
hunts down 21 criminal suspects

Who can rescue traders and market 
women in Rivers from daily harm?

The Eleme area of Rivers 
State hosting over 200 com-
panies has been notorious 
in recent times with kill-

ings, kidnapping and other violent 
crimes. Now, the Eleme Police 
Division seems to be in a hot chase 
after hoodlums arresting 21 so far. 
This has brought some respite to the 
industrial zone.

 BusinessDay gathered from the 
residents that from the month of 
February till date when the new 
Divisional Police Officer [DPO], 
[CSP], Taiwo Amos, assumed duty, 
Eleme has returned to a habitable 
community.

 Testimonies further revealed 
that between March and April, 

2016 not fewer than 23 suspects 
were trapped now under the heat 
of detention at Anti-cultism unit, 
special Anti-robbery squad [SARS] 
and at the Criminal Investigation 
Department [C.I.D] all under the 
Rivers State police command.

 The elimination squad in police 
parlance include LIMA striker anti-
robbery 1and2, limit under cover 
and LIMA surveillance with an 
added impetus of 25 crack mobile 
police officers ordered from the 
Mopol  26 in the state by the state 
commissioner of police, Business-
Day gathered.

 Out of the arrested suspects, 
eight were related to cultism and 
robbery and possession of unlawful 
arms arrested from Ebubu labelled 
home of cultists, and then three 
each from Ogale, Alode, and Alesa 

GODWIN EGBA

communities while five from Ag-
bonchia, in addition to one female 
child-trafficker who was arrested at 
the Eleme trailer park with a male 
child on her way from Akwa-Ibom 
state.

 A community chief and a mem-
ber of the police community rela-
tion committee who applauded 
operatives of the Eleme police 
division stated categorically that, 
“We in Eleme can now sleep with 
our two eyes closed because we can 
now breath air of relative peace and 
security delivered by the combined 
efforts of the police, community 
chiefs, leaders, vigilante groups and 
the C.P. special squad.’’

 BusinessDay also gathered that 
the Eleme residents recorded a long 
lasting memory when the Eleme 
police crack team foiled a kidnap 
attempt incident involving a son 
of respected Eleme high chief, his 
royal highness, Philip Osaro Obelle, 
even though one of the rescuing of-
ficers, Gabriel Ogban and inspector 
one Ben survived the combat in 
a whisker of being killed through 
exchange of fire. One of Ogan’s 
legs was ruptured  though he has 
been receiving medical treatment 
outside the state.

 Despite the highly attested ef-
forts of the Eleme police, residents 
and stakeholders alike said the 
police division was not enjoying 
encouragement from the local com-
munity.
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Mixed reaction greet Wike amnesty 
offer to Rivers criminals

A former member of House 
of Representatives, Og-
bonna Nwuke, has lauded 
Governor Ezenwo Wike 

for granting amnesty to the cult 
members in Rivers State. Wuke told 
BusinessDay at the Port Harcourt 
international Airport, Omagwa 
that said if well implemented, the 
programme could bring about the 
desired peace in the state.

 The former member of the All 
Progressive Congress (APC) in the 
House of Representatives noted 
that the cult groups had for some-
time now in Port Harcourt and its 
environment carried out serious 
criminal acts and had made life 
unbearable to the people of the 
state and business environs as 
well as companies operating in 
the state.

He was of the opinion that life 
in the state could never be the 
same unless something urgent 
was done to arrest the situation. 
“I therefore laud the amnesty 
programme proposed by the Gov-
ernor of the State and advise that 
it should be well executed to get   
the desired result.”

 On the cause of the cultism, the 
former lawmaker said, “The body 
language of those in authority and 
their actions or inactions, have 
gone a long way to activate these 
youths”.

 The society, he equally noted, 
has not been fair to them because 
most the youths were graduates 
who had nothing to do after their 
studies. He said that the absence 
of industries in the state was largely 
responsible.

 On the role of the security 
agencies in checking the youth’s 
restiveness, Wuke accused the 
various security agents of being 
compromised. He urged the army 
to disband the operation Puolo 
Shield and transfer the officers out 
of the Niger Delta, because most 
of them, he pointed out,  had been  
compromised.

 Another former member of the 
House of Representatives, who also 
spoke to BusinessDay at the Airport, 
Davies Seconte, however doubted 
the basis for the amnesty granted 
the cultist. The amnesty he pointed 
out should be political and only 
granted by legislation and therefore 
doubted the basis for this develop-
ment or the power of the governor 
to grant amnesty. 

The former lawmaker, however, 
added that the amnesty programme 
was an indictment of the Wike led 
government, who had for several 
times;   denied that there were no 
cult crisis or militancy problems in 
the state.

He  however, was of the opinion  
that  whatever  could be done   to 
check the increasing cult activities  
in the state,  should   be well thought 
out   to let  the  state have peace.

DAVID EJIOHUO



Suspected kidnappers who kidnap deputy high commissioner of Sierra Leone to Nigeria paraded by Force Public Relation Officer DCP 
Don Awunah at the police headquarters in Abuja.               Pic by Tunde Adeniyi

… constitutes mobile courts, appoints magistrates

Kuje community protests ‘crazy’ bills, 
epileptic power supply

Man nabbed over theft of 
service cable in Jigawa

Briefs

A
s part of policy to sanitise 
traffic system, Delta State 
government has created 
four mobile courts in Asaba, 
Ughelli, Warri and Effurun to 

handle traffic related cases.
The magistrates to preside over the 

courts have also been designated by 
Justice Marshal Umukoro, the chief judge 
of the state.

The magistrates include Ezenweali 
John Alero, Asaba; Mesiri Frances, 
Ughelli; Epete Diodemise, Warri; and 
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Ewherido Tekpevwe Rita who will pre-
side in Effurun.

Celestina Dafe, the chief registrar 
of state judiciary, said proceedings of 
the courts would hold in public places 
unless the magistrates consider that in 
the interest of justice or public safety, a 
private sitting shall be held.

“A traffic offender who wishes to 
waive his rights to a court trial may pay 
the stipulated fine on the fine tickets 
into designated state government bank 
account.

“Any fine imposed on any offender 
should be paid to the court or a desig-

nated state government bank account, 
and where it is imposed by a road traffic 
officer on highway patrol or a mobile 
traffic court, the offender should obtain 
an official ticket showing the offence 
committed and the amount paid, Dafe 
said in a statement.

He added that convicts who are dis-
satisfied with the decision of a mobile 
court may appeal to the high court within 
28 days of the decision even as it re-
quested the general public to be abreast 
with the Delta State Traffic Management 
Law, stating that ignorance of the law is 
no defense.

Some residents of Old NEPA Road in 
Kuje Area Council of the FCT have pro-
tested against epileptic power supply 
and outrageous bills sent to consumers 
in the area.

The protesters on Tuesday blocked 
the entrance to the Abuja Electricity 
Distribution Company (AEDC) office 
in Kuje and carried placards with the 
inscription “Stop giving us electricity 
bills without light.”

The leader of the protesters, Princess 
Oge, alleged that AEDC send electricity 
bills regularly without regular supply 
of electricity. She said that AEDC had 
no reason billing consumers for the 
months of February to June since there 
was complete power outage during the 
period.

“Since the beginning of this year we 
have not had electricity in this area, yet 
we receive electricity bills every month. 
In the interest of peace and harmonious 
relation, I call on AEDC to cancel the 
bills since there was no supply of power 
within the period.

“We are also appealing to the gov-
ernment to come to our aid to address 
this problem to avoid fracas that may 
likely break out if this problem is not 
resolved,’’ she said.

The protesters vowed to resist pay-
ment for electricity from February to 
June and urged AEDC to reverse the 
charges.

Blessing Eze, another protester, said 
that distribution of bills without power 
supply amounted to criminality.  She 
said that billing of consumers after sev-
eral months of prolonged power outage 
was a violation of their right.

“It will amount to disservice and 
extortion if AEDC will make consum-
ers in Kuje to pay for what was not 
consumed. We did not see light for over 
five months, and I do not know how they 
manufactured the bills they distributed 
to us,’’ she said.

A 25-year-old man has been arrested 
by a volunteer security man working with 
the Nigeria Security and Civil Defence 
Corps (NSCDC) in Jigawa.

The suspected was nabbed with a 
300-meter armour cable suspected to 
belong to a service company. 

He was paraded before newsmen 
by Muhammad Durumin-Iya, NSCDC 
commandant in Dutse, the state capital, 
on Tuesday.

According to Durum in-Iya, the sus-
pect stole the cable in Dajin Gwamna in 
Gumel local government area of the state 
and was arrested by one of the volunteers 
of the corps operating in the area while 
trying to sell the cable.

The commandant said the suspect, 
who confessed to committing the crime, 
would soon be charged to court. He urged 
the people to give all necessary support 
and cooperation to security agencies in 
order to safeguard government’s instal-
lations in their localities.

He said the command would endeav-
our to reduce criminal activities in the 
state to the barest minimum.

IDRIS UMAR MOMOH, Asaba

Kogi residents reject grazing reserves
Residents of Kogi State have rejected 

Federal Government’s proposed 
grazing reserve for cattle.

The residents in separate interviews 
in Lokoja on Tuesday said the idea was 
unacceptable to them.

Tajudeen Abu, a resident described 
the grazing reserve bill as “barbaric” and 
out of place; saying that the rate at which 
cattle destroy their farms was alarming. 
He called on the Federal Government to 
drop the proposal as its implementation 

will affect farmers across the country.
Adesegun Mejabi, a farmer said that 

the consideration of the grazing bill 
would only take care of a section of the 
country and leave other groups to suffer. 
He urged government to also reconsider 
farmers whose farms were being de-
stroyed on a daily basis.

Samuel Olayinka, a civil servant said 
that government should create ranches 
where cattle could be reared rather than 
allowing them move around on streets 

and farmlands freely. He said that other 
countries of the world have ways of rear-
ing their cattle and urged Nigeria to bor-
row a leaf from them.

Grace Onwunah, a trader argued that 
since “cattle rearing was a business ven-
ture, the owners should take responsibil-
ity for their welfare.’’

She said that it was abnormal for 
rustlers to inconvenience farm owners 
by destroying their farm lands.

Delta goes tough 
on traffic offenders
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CEOs shouldn’t try to embody their firms’ culture

T
HE RESEARCH: Arizona 
State University’s An-
gelo Kinicki and Georgia 
State University’s Chad 
Hartnell led a team that 

surveyed the top managers of 114 
companies. The executives were 
asked to rate the leadership style of 
their CEOs and the culture of their 
organizations as either task/results 
oriented or people/relationship 
oriented. In the best-performing or-
ganizations, the study showed, the 
CEO’s orientation differed from the 
corporate culture’s instead of align-
ing with it.

THE CHALLENGE: Should 
CEOs’ behavior really run coun-
ter to their firms’ ethos? Is culture 
clash a good thing? Professor Ki-
nicki, defend your research.

A: “Clash” isn’t the right word. 
I think our research shows that a 
CEO’s style should complement the 
company’s culture, so he or she pro-
vides something the culture doesn’t. 
If your company is already very re-
lationship focused — emphasizing 
collaboration, shared decision-
making and interpersonal support 
— a leader with the same orienta-
tion would be redundant. What you 
really need is someone who will set 
expectations, clarify rules and push 
people to get things done. And the 
reverse is also true: If your company 
is results oriented, it needs a CEO 
who is good at building relation-
ships.

Q: Where’s the line between 
good different and destructive 
different?

A: The research doesn’t answer 
that question, but anecdotal evi-
dence might. If you compare cases 
like Alan Mulally at Ford and Carly 
Fiorina at HP, you can see that it’s 
probably a matter of degree. He 
brought task leadership — disci-
pline and an execution focus — to 
an organization lacking that orien-
tation and produced positive finan-
cial results. But her attempts to do a 
very similar thing failed because her 
style was, by all accounts, too anti-
thetical to “the HP way.” She took 
misalignment to an unproductive 
extreme.

Q: Back to the study: How 
much better did companies 
perform when there was a mis-
match?

A: Among the small to midsize, 
mainly privately held technol-
ogy companies we looked at, those 
with complementary CEO leader-
ship and cultural styles generated 
returns on assets that were 1% to 
4% higher in the nine months after 
the survey than the returns of those 
with matching CEO leadership and 
cultures, controlling for past per-
formance. That’s a pretty significant 
difference in financial results.

Q: Did you go in expecting 
that outcome?

A: Not really, because manage-
ment theory, as well as real-world 
examples, suggests that a similarity 
between CEO style and corporate 
culture is beneficial sometimes. 
Look at Jack Welch’s tenure with 
General Electric. Both he and the 
company had a strong results ori-
entation, and it worked for many 
years. On the other hand, there are 
examples like Mulally at Ford. So 
we went in with two contrasting hy-
potheses — matches between CEO 
leadership and culture will boost 
performance, and mismatches will 
boost performance — not knowing 
which one would prove right. Very 
convincing arguments could be 
made on both sides.

Q: It seems obvious that mis-
matches will work when the 
leader is supposed to serve as a 
change agent. But what about 
when you want to maintain the 
culture while still boosting per-
formance?

A: We don’t know the particular 
circumstances of the companies 
covered in our study, but you can 
bet that some of the outperformers 
wanted to and did keep their exist-
ing cultures. Remember, though, 
when you do research like this, it 
gives you a snapshot in time. We’ve 
demonstrated that there’s an im-
portant interaction between lead-
ership style and culture, but we’re 
not capturing the dynamic nature 
of that interaction. For example, 
we know from research and prac-
tical experience that leadership 
styles are contagious. So, if a CEO 
like Mulally does strategy and im-
plementation reviews with his top 
team every other week for a year, it 
will have a trickle-down effect and 
eventually change the culture of 

the whole enterprise. If that’s taken 
to an extreme, the company could 
become too micromanaged, result-
ing in a need to move away from that 
match. The CEO then might have to 
dial back the task and results focus 
and start to emphasize relationships 
and collaboration a bit more. That’s 
why the job of a CEO is so hard. You 

can’t just have one style today and 
stick with it. You have to adjust the 
dynamics for external changes and 
internal integration.

Q: Is it possible that you 
should strive for mismatches 
only in fast-changing industries 
like technology?

A: We suspect that it’s a broader 

phenomenon, and in fact, we’ve 
replicated our findings in a similar 
study involving small to midsize en-
terprises from a variety of industries 
in the United States. We’ll need to 
do further research to see whether 
there are similar patterns in larger 
organizations, in publicly traded 
ones and in other countries.

Q: Why did you focus on task 
and relationship orientation in-
stead of other aspects of culture 
and leadership?

A: In the years that I’ve spent 
working with CEOs, I’ve always 
asked what they consider to be the 
most important aspects of the job, 
and they’ve always given the same 
two answers: execution and rela-
tionship building. And if you look 
at the literature on organizational 
culture and leadership, those two 
buckets crop up again and again. 
The terms might vary — “produc-
tion” versus “employee,” “structure” 
versus “consideration,” “market” 
versus “clan,” “outcome focus” ver-
sus “respect for people” — but the 
idea is the same.

Q: What about lower-level 
leaders? Should they also try to 
provide what the culture doesn’t?

A: We haven’t studied it, but my 
gut reaction is yes. The point is to re-
duce redundancies between leader-
ship and culture. But organizations 
have subcultures, so this doesn’t 
mean that everyone should mimic 
the CEO. Also, as I said before, if 
the organizational ethos ultimately 
shifts because all the bosses adopt 
an opposing leadership approach, 
they might want to swing back in 
the other direction. You’re looking 
for checks and balances.

Q: HBR prides itself on hav-
ing a collaborative, employee-
focused culture. We’re hitting our 
financial targets, but should the 
bosses be tougher taskmasters?

A: Sounds as if you already have 
the right complementary mix. That 
said, I would lean toward using task 
leadership to reinforce the goal of 
publishing a world-class magazine 
on a timely basis.

(Alison Beard is a senior editor at 
Harvard Business Review.)

2016 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate
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Senior Advocates Wade into NBA election crisis

T
he influential Body of Senior 
Advocates of Nigeria (BO-
SAN) has waded into the 
crisis rocking the forthcom-
ing Nigerian Bar Association 

(NBA) Elections to save the lawyers’ 
body from plunging into another round 
of upheaval reminiscent of the 1992 
Port-Harcourt debacle that virtually 
sent it into oblivion.

Impeccable sources at the meeting 
which held at the Nigerian Law School, 
Lagos Campus last Saturday informed 
the press that the association resolved 
to mediate the crisis of confidence rock-
ing the elections through a tripartite 
forum of NBA past presidents, the NBA 
leadership and the two presidential 
candidates for the election.

The resolution may not be uncon-
nected with a petition written to the 
outgoing NBA President, Mr. Augus-
tine Alegeh, SAN by the Campaign 
Organisation of one of the presidential 
candidates, Chief Joe-Kyari Gadzama, 
SAN accusing Alegeh of partisanship.

In an unprecedented move aimed at 
exposing the alleged partisanship, the 
group in a letter dated June 24, 2016 
and signed by its Director-General, Al-
haji Garba Gajam and Secretary/former 
NBA Second Vice President, Mr. Steve 
Abar, alleged that Alegeh was bent on 
ensuring that a particular candidate 
“emerges by all means,” adding that “No 
President in the history of the NBA has 
openly showed support for any Presi-
dential candidate in the manner that 
you are now doing.”

Specifically, the group stated that 
it had learnt that Alegeh is “not only 
actively encouraging but you are fully 
sponsoring some young lawyers to 
aggressively campaign for the same 
candidate.”

The protest letter which was copied 
to all former NBA presidents as well 
as to the chairmen of Body of Bench-
ers, Governing Council of the Bar and 
Body of Senior Advocates of Nigeria 
(BOSAN) also stated that “It is also a 
known fact that at the conclusion of the 
NEC meeting in Benin, you held politi-
cal meetings on Thursday night into the 
wee hours of the following morning. In 

attendance were members of the Bar 
who came away feeling pressured by 
your words and conduct into support-
ing your anointed successor.”

The group also questioned the “gaffe” 
during demonstration of the e-voting 
system in NBA-NEC meeting in Benin 
when “the 1 vote cast showed up 7 
times,” adding that Alegeh did not only 
dismiss most of the fears expressed 
with the statement that the technology 
is foolproof but also “rather than allow 
the computer engineer you called in to 
answer questions, you insisted on re-
sponding yourself – and then of course 
inadequately.”

Several aspects of the electoral process 
have also been mired in controversy. 
Many lawyers have complained about 
not seeing their names in the published 
voters’ register, even as the NBA Elec-

toral Committee (ECNBA) led by Mr. 
Kenneth Ekene Mozia, SAN has missed 
most of its self-imposed timelines in 
delivering a free, fair and credible elec-
tions.

Though the verification of eligible 
voters was scheduled to end on July 2 
when the Final Voters’ Register was to 
be released, the verification exercise 
was still ongoing at the weekend. This 
has raised questions on whether the 
committee will still release another vot-
ers register before the elections, moreso 
as names of unverified voters still dot 
the entire register.

The ECNBA had however attempted to 
calm frayed nerves when it urged law-
yers to revisit the voters register, adding 
that more names have been uploaded 
to the election portal.

The election is scheduled to hold 

“...I have refrained from joining issues with anybody on various fora for several reasonsHowever I like to intervene when verifi-
able facts are not correctly stated. Whether Chief J-K Gadzama, SAN is a member of the PDP has generated a lot of comments. As 
someone who has known and worked closely with Chief Gadzama, SAN over the last ten (10) years, I thought I should comment 

more so that I am fully seised of this matter.
Chief Gadzama, SAN resigned from the PDP vide letter Reference No: J-K/PDP/NC/ABJ/RESIG/05/15 of Monday, May 18, 2015 for 

several reasons including indebtedness to him. He sued the party and obtained judgment on 7 December, 2015. When the PDP 
Conference Planning Committee published his name as a delegate for the November 2015 National Conference, Chief Gadzama, 
SAN protested vide his letter Reference No J-K/ABJ/PDP/CONF/09/15 of Monday, September 14, 2015. On September 21, 2015, the 
Chairman, Party Reform Organising Committee, Prof Jerry Gana, CON wrote to Chief Gadzama, SAN to apologize for the inclusion 

of his name as a delegate. 
                                             

- PROF PAUL IDORNIGIE, SAN
(Speaking on Allegations/Claims about J-K Gadzama’s PDP Membership)

“

on July 30 and 31, 2016 via electronic 
voting while results will be released 
immediately. The election has been 
riddled with crises as many lawyers 
were unable to locate their names on 
the voters register. Most lawyers have 
also not updated their profiles as part of 
the voter verification exercise, leading to 
major incidence of voter  apathy.

While some have attributed this to low 
voter education especially in light of the 
novel electronic voting system intro-
duced by the amended NBA Constitu-
tion 2015, the electoral committee has 
failed to meet many of its self-imposed 
timelines for the election, raising ques-
tions on whether it can deliver free, fair 
and widely acceptable polls.

(Via CityLawyer)

MORE ON NBA ELECTIONS...
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The Niger Delta crisis: Negotiations Vs. Military Force
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O
ver the years, various 
agitations have filled the 
political space on the 
‘emancipation of the Ni-
ger- Deltans’; rightly so. 

The environmental degradation fre-
quently occasioned by the oil & gas 
exploration and production activities 
in the Delta region has largely birthed 
this agitation as well as various Groups 
making different claims; some to own-
ership of oil and gas whilst others to, 
a need to be compensated for ‘taking 
their natural resource’. Some others 
have advocated the need for govern-
ment to, appropriately interpret the 
laws and enlighten the populace on 
the state of the true ownership of the 
‘black gold’. Only recently, a former 
Senator of the Federal Republic of 
Nigeria (and a former Minister too) on 
one of the private television stations, 
advocated for complete secession of 
the oil blocs to the ‘Niger Deltans’ 
with government only maintaining a 
‘participating’ right. Suffice to say that 
all views may be right or wrong. What 
is important is the consequence of not 
taking prompt, strategic and decisive 
action on the incessant and alarm-
ing damage done by the militants to 
our oil infrastructure thereby causing 
Nigeria as a whole to lose its market 
share in the global oil space.

The Niger Delta Militants (the cate-
gory of which includes the Niger Delta 
Avengers in particular) started attack-
ing oil pipelines sometimes in Febru-
ary, 2016. The reactionary bombings 
were allegedly not unconnected with 
the termination of commercial con-
tracts (for the protection of pipelines) 
to the militants, the discontinuance 
of the amnesty program put in place 
by former President Goodluck Ebele 
Jonathan as well as a reduction in the 
stipends paid to the militants. It will 
be recalled that a similar situation was 
averted by former President Umaru 
Musa Yar’Adua, who, sometimes in 
2006 and 2009 provided monthly sti-
pends to militants who were willing to 
disarm and maintain peace under an 
amnesty program. This, as adjudged 
by many, relatively stabilized the Ni-
gerian oil sector.

This paper is not to chronicle the 
‘Whys’ of the Niger Delta agitations 
but to consider the commercial conse-
quence of the serial bombings which 
has hitherto shapened both the micro 
and macro Nigeria oil space. Nigeria’s 
Ministern of State for Petroleum, 
Dr. Ibe Kachikwu (and the immedi-
ate past Group Managing Director 
of NNPC) must be commended for 
clinically and strategically shoring our 
daily output from 1.3mbp to about 
1.9mbpd. Nevertheless, his successor, 
Dr Maikanti Baru, must grapple this 
situation with equal diplomatic and 
aggressive vigor to avoid situations 
resulting into a sequence of missed/
delayed shipments at the various 
export terminals in the region; par-
ticularly, the Royal Dutch Shell Plc’s 
Forcados and Bonny export terminals, 
Eni SpA’s Brass River, the Escravos 
terminal and Exxon Mobil Corp.’s Qua 
Iboe terminal.  These events have also 
led to a declaration of force majeure by 

Royal Dutch Shell, Nigeria on exports 
of Bonny Light crude oil, which was 
only lifted at on Thursday, July 7, 2016.

 Counting Nigeria’s losses:
According to NNPC’s Monthly Fi-

nancial and Operations Report (Re-
port) for March 2016, Nigeria pro-
duced a total of 59.27 million barrels 
of crude oil in February 2016 (i.e., an 
average of 2.04 million barrels daily) 
which is lower than the 66.49 million 
barrels produced in January of the 
same year. This represents a 10.85% 
decrease when compared to the level 
of production in January. In addition, 
NNPC states in the April Report, that 
the oil production level for the month 
of March 2016 stood at 57.43 million 
barrels (i.e., an average of 1.85million 
barrels daily) which is 3.10% lower 
than February production levels. 
This is by far the lowest oil produc-
tion levels Nigeria has recorded in 
over 27 years. Quite apart from this, 
the country has lost about 1,500 MW 
(megawatts) of power supply due to 
the damage done to the Forcados 
pipeline which accounts for about 40-
50% (percent) gas production.  

The Nigerian Petroleum Develop-
ment Company (NPDC) may also 
record losses in the region of about 
N20billion monthly as a result of the 
incessant pipeline vandalism. The 
country, which formerly maintained 
the position of Africa’s largest oil 
producer with a production level of 
about 2.5 million barrels per day, has 
lost this position to Angola due to 
the violent attacks on the pipelines. 
The estimated growth of the country 
has also dampened, as the World 
Bank now projects in its semi-annual 
Global Economic Prospects that the 
Nation’s economy will grow by an 
estimate of 0.8% per cent which is 

PERSPECTIVE  

down from the initial 4.6% per cent 
growth estimate. The reduction of the 
nation’s oil out-put remains a major 
factor for the decline in the growth of 
the nation’s economy. The resultant 
effect of Nigeria’s poor oil production 
output has also consequently affected 
the total monthly crude output of 
the Organization of the Petroleum 
Exporting Countries (OPEC); which 
fell from 32.83 million barrels a day 
in April to 32.71 million barrels in just 
one month.  

Damages done to the gas pipelines 
which belong to the Nigerian Gas 
Company (NGC) affected the flow 
of gas to electricity power plants and 
prevented the flow of crude oil to 
refineries in Warri and Kaduna. This 
damage has led to a daily loss of about 
N79 million barrels of crude oil and 
that it will cost about N120 million to 
repair the damaged pipelines before 
normal power generation can be re-
stored. The Forcados export pipeline 
operated by Royal Dutch Shell Plc 
which was attacked in February, 2016 
was undergoing serious repairs when 
it suffered a second attack recently. 
These disheartening events all impact 
negatively on our overall oil & gas 
earnings as a country.

Force or Negotiation?
Initially, it was reported in some 

media outfits that the government was 
reluctant to enter into negotiations 
with the militants in a bid to curtail the 
attacks on the pipelines. It is becom-
ing clear now that diplomatic means, 
as opposed to military tactics, might 
be the way to resolve the menace 
wrought by the Niger-Delta militants. 
This, of course will not take away the 
true ownership of the natural resource 
from the Federal government. Rather, 

more attention needs to be paid to 
cleaning up the havoc wrecked by 
E&P activities, youth empowerment 
in the Delta region, accountability of 
all relevant State governments for the 
additional 13% derivation and other 
peculiar incentives peculiar to the 
Niger Delta community. These are ob-
vious and realistic methods of curbing 
the violence from further escalating. 

The need to also re-consider the 
security of the pipelines (by some of 
the indigenes) also commends itself. 
Making the indigenes stakeholders in 
the protection of the pipelines might 
reduce the spate of incessant bomb-
ings of these infrastructures; as the 
oil pipelines span through rivers and 
mangroves and run for over 27,027 
square-mile under water, making it 
more difficult for military protection; 
who in most cases are not as familiar 
of the areas as the indigenes. The Fed-
eral Government must also increase 
its engagement with the relevant 
State Governors to devise additional 
methods (particularly, with the use 
of smart technology) to reduce infra-
structural damage on oil assets. On a 
final note and looking into the future, 
the welfare, environment and youth 
empowerment of the Niger Delta 
community must be carefully looked 
into. The Ministry of the Niger Delta 
and all other Agencies set up for this 
purpose must be made more proac-
tive and operational. The Petroleum 
Industry Bill must also be clear on 
the benefits of being an indigene of 
a Littoral State whilst acknowledging 
that sovereign rights over Nigeria’s oil 
and gas in situ, unarguably rests in the 
government. This is very important.
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L-R, Mahmud Mohammed, Chief Justice of Nigeria, Ro-
saline Bozimo, Administrator, National Judicial Institute 
(NJI), Donatus Shida, President, Customary Court of Ap-
peal Taraba State and Maidama Abubakar, NJI Secretary 
during the 2016 Induction Course for the Newly Appointed 
Magistrates in Abuja on Monday July 11, 2016. 
- Photo by TUNDE ADENIYI.

2016 Induction Course for Magistrates

Photos from the Public Presentation of the book titled CONSTITUTIONAL & MIGRATION 
LAW in NIGERIA by S.T. Hon, SAN at the Musa Yar’ Adua Center, Abuja. In attendance are 
the Vice President, Prof Yomi Osinbajo SAN, Fmr President, Chief Olusegun Obasanjo, 
Governor Samuel Ortom of Benue State, Governor Simon Lalong of Plateau State, Hon 
Justice B A Adejumo, President of the National Industrial Court, Chief Edward Ashiekaa 
SAN,  Chief Mike Usman SAN, Chief Emeka Ngige SAN, Prof CJ Dakas SAN, Mr Garba 
Pwul SAN and Chief J-K Gadzama SAN.

BOOK PRESENTATION

Photos from the 23rd Edition of the University of Abuja Annual Law 
Week in Honour of Chief J-K Gadzama, SAN at the School’s Law Faculty.

The Panel of discussants at the event

University of Abuja Law Students

A cross Section of Law Students listening with rapt 
atention.

 Prof. Akper, SAN presenting the 
Guest Lecture.

Media Chat with Henry Michael-IhundeHenry Michael-Ihunde, Representative 
of J-K Gadzama, SAN speaking.
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T
he electric power sec-
tor in Nigeria has been 
through several chal-
lenges, from poor infra-
structure to poor main-

tenance and at a point, total aban-
donment of the sector. Privatization 
has not appeared to improve the 
fortunes of the sector significantly 
as the key challenge of availability 
still persists.

From unavailability of gas, to the 
poor grid and near impossibility of 
evacuation of power from certain 
points of the grid, to liquidity prob-
lems in the electric power sector and 
in spite the best efforts of govern-
ment, various issues continue to 
adversely impact the strides sought 
to be made by successive adminis-
trations to address the challenges in 
the power sector.

One subsisting challenge, amongst 
others, is the gas challenge. This 
challenge is historical, taking various 
forms from lack of a proper com-
mercial structure for gas production 
especially for domestic use, to insuf-
ficient gas pipelines and lack of a 
strong infrastructure backbone. The 
key challenge with gas supply now, 
however, is the vandalism of the 
existing pipeline infrastructure such 
that even where the government has 
sought to make domestic produc-
tion and use of natural gas profitable 
and attractive and despite Nigeria’s 
natural advantage of having large gas 
reserves, not much gas reaches the 
location where same is required for 
power generation. 

This week, therefore, we look at 
how a virtual pipelines system could 
be instrumental to improving gas 
availability, especially for electric 
power supply in the country. 

DomGas
As part of initiatives to develop the 

Nigerian gas industry, in general, 
and to ensure that there is suffi-
ciently available gas in the domestic 
market (DomGas) for use by various 
key sectors of the Nigerian economy 
(such as the power and industrial 
sectors in particular), the Nigerian 
government conceived the idea of a 
gas plan which was christened the 
Nigerian Gas Master Plan (NGMP). 

One of the measures being imple-
mented under the NGMP is the 
requirement that all gas produc-
ers in Nigeria should dedicate a 
portion of their gas production, as 
specified by the Minister (typically 
acting through the department of 
gas within the Ministry of Petroleum 
Resources), for sale and utilization in 
the domestic gas market (Domestic 
gas supply obligations or DSO). The 
idea, however, was that gas suppli-
ers who have supplied their DSO 
quantities could sell excess gas (or 
non-DSO gas) on a “willing buyer, 
willing seller basis,” to third party 
buyers; reflecting such price as may 
be determined by market forces.

In furtherance of the DSO, vari-
ous sub-sectors in Nigeria were 
sub-divided into 3 taking into con-
sideration at the time (year 2008), 
their ability to bear gas prices and 
the strategic needs of the Nigerian 

economy. These subsectors were 
the (a) power sub-sector, (b) stra-
tegic industrial sub-sector that uses 
gas as feedstock (e.g. methanol and 
fertilizer producers); and (c) strategic 
commercial sub-sector (e.g. cement 
and steel manufacturers). Gas sup-
pliers were obliged to reserve spe-
cific quantity of gas to be sold to the 
various subsectors of the economy 
as subdivided herein. 

It was determined that because of 
low power tariffs paid by electric-
ity consumers, power generation 
companies could only afford low 
cost gas in the short term. Hence, 
the gas to power price was the low-
est and started from 10 cents but 
increased annually as electricity 
tariffs increased. The government 
paid particular attention to gas to 
power because of the importance of 
natural gas to electricity generation 
as over 80% of the electricity genera-
tion capacity is tied to gas. 

Despite the government’s best 
efforts, however, the electric power 
sector has contended with gas 
production and supply challenges. 
It appears that as one challenge is 
solved another rears its head. At 
some point, it was the challenge 
of pricing of DomGas that made it 
unattractive for private sector par-
ticipants to get involved in the sector. 
However, over time, the government 
has sought to improve the attractive-
ness of DomGas supply through a 
structured increase of gas prices for 
the various sectors of the economy 
and in particular, the electric power 
sector.

Nonetheless, in the last few 
months, the DomGas supply chal-
lenge has taken a new dimension 
as gas supply for economic growth 
and development has reduced by 
as much as fifty per cent (50%) of 
its peak. The gas industry, arguably, 
produced the lowest supply from its 
key pipelines in the last four years 
between May and June 2016 and 
matters do not appear to be improv-
ing.  At the core of the gas crisis is the 
on-going pipeline vandalism due to 
renewed militancy and insurgency 
in the Niger Delta Area of Nigeria, a 
region where much of Nigeria’s gas 
is produced from.

Unfortunately, despite best ef-
forts and even with the availability 
of good functional power plants, 
without gas, there can be no suf-
ficient power generation because 
as alluded to above, we need gas 
to run over 80% of the power gen-
eration plants. Even the concept of 
plants which are embedded to the 
distribution networks would not 
go anywhere, without sufficient gas 
supply; except of course these plants 
rely on renewable energy sources 
with no guarantees that people can 
pay the price for same.

With every challenge comes the 
opportunity to solve same, add value 
and generate income. When one 
considers this current challenge, a 
viable option that may be consid-
ered is the concept of a virtual pipe-
line, where a mini  Liquefied Natural 

Gas (“LNG”) for domestic use can 
be constructed with the promoters 
arranging for natural gas supply 
such that the natural gas would be 
processed to LNG, and then several 
trucks serving as virtual pipelines 
would be used for the transportation 
of the LNG produced from the LNG 
trains to the relevant power plant for 
use, as fuel. 

Furthermore, there would be the 
construction and installation of 
pressurized LNG storage tanks and 
other facilities and the installation 
of vaporizing units for regasification 
of the LNG which was transported 
from the liquefaction unit and the 
construction of a pipeline connect-
ing the vaporizing unit to the gas 
manifold of the power plant. 

The Issues / The challenges and 
Solutions

The concept of virtual pipelines 
appears simple but as with most 
seemingly simple projects, the chal-
lenge is typically with implementa-
tion and lack of robust consideration 
of all relevant project dimensions, 
prior to commencement. There is 
first the challenge of an insufficient 
road network, particularly where 
several businesses get involved in 
the virtual network system. This 
could potentially make road travel 
inherently risky and horrendous. 
However, the law could play a role, 
by mandating companies which 
carry on this business to also partici-
pate in infrastructural development 
whilst also receiving tax breaks/ cuts, 
amongst other fiscal incentives. 
There could also be a structure that 
ensures that the LNG trucks only 
ply the roads at certain periods of 
the day to reduce the adverse im-
pact on road transportation. This is 
plausible, because it is not at every 
point of the day that vehicular traffic 
is heavy.

Irrespective of the role played by 
the private sector to improve power 
supply, it is pertinent that the Fed-
eral Government of Nigeria and 

State Governments too, also invest in 
improvement of road infrastructure. 
Alternative transportation modes 
like the cable cars being developed 
may serve as a plausible means of 
transporting the LNG or compressed 
natural gas.

Yet another option which is crucial 
in connection with this endeavour is 
transportation by rail. This option is 
however expensive and time con-
suming and will therefore require 
government support at all levels to 
be successful. It is common place in 
other more advanced countries like 
Canada, for example to see petro-
leum products transported this way. 

Another issue worth considering 
is pricing for the gas to be purchased 
for compression or liquefaction. The 
federal government and indeed the 
Minister of Petroleum Resources 
may need to develop a pricing 
regime or some of modulation to 
ensure a workable pricing template 
which particularly encourages the 
virtual pipeline model as this stands 
a good chance of improving natural 
gas supply for economic growth 
in Nigeria. The DomGas policy 
currently in place, particularly the 
pricing would appear spent and new 
thinking is required in that respect.

Further, there is the need to de-
termine what incentives would be 
provided by government to ensure 
that there is success. In light of the 
challenges associated with doing 
business in Nigeria, tax incentives, 
fiscal incentives and import duty 
cuts should be given to encourage 
businesses to engage in this form of 
business. Entry cost should not be 
prohibitive especially due to taxes, 
duties and corruption. A stream-
lined application process should be 
encouraged and timelines for issu-
ance of licences should be clearly 
set by each agency of government. 
for would-be investors. Potentially, 
this would create several job oppor-
tunities for the teeming youth and 
unemployed generally and further 

reduce the crime rate in Nigeria. 
These investors would need a lot of 
professional support in form of legal 
advice, financial advice, technical 
amongst others therefore creating 
wealth for professionals.  

Development of indigenous ca-
pacity and good host community 
relations are also crucial matters 
which require proper attention, to 
ensure seamless implementation 
since the requisite trains are likely 
to be stationed within close prox-
imity of the relevant gas field.  Host 
community can be provided with a 
stake in the projects through trust 
schemes or similar action, tailored 
towards ensuring that these com-
munities have vested interests in 
the success thereof and are carried 
along in the process. Additionally, 
many of the jobs, particularly un-
skilled jobs should be for the benefit 
of Nigerians and the indigenes of the 
host communities, in particular. 

More Nigerian companies should 
be encouraged to partner with 
foreign owned companies with the 
possibility of ultimately holding 
majority of the equity in those com-
panies. However, in the first place, 
to ensure that things work, even 
non-Nigerians should be allowed 
to undertake these projects alone 
where they show capacity and some 
‘Nigerian content’ at least within the 
remit of the Nigerian Oil and Gas 
Industry Content Development Act 
and Regulations made pursuant 
thereto.

For more information on the Ni-
gerian power sector, read the text, 
“The Nigerian Electric Power Sector: 
Policy. Law. Negotiation Strategy. 
Business” by the writer.

Ayodele Oni (ayodeleoni@out-
look.com), a solicitor, specializes 
in international energy (oil, gas and 
electric power) investment law and 
policy.

PERSPECTIVE         with Ayodele Oni
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Niki Tobi: exit of a legal luminary

T
he demise of Hon. Justice Niki 
Tobi on 16th June 2016 about a 
month to his 76th  years birthday 
anniversary did not only take 
the legal community in Nigeria 

by surprise but also shook the community 
to its root. The exit of this distinguished 
jurist will a create vacuum that may take a 
very long time to fill. Justice Tobi belonged 
to the class of jurists who have the great 
ability to write beautiful and exciting court 
judgments in English prose. Apart from this, 
he was in the same class with the likes of 
Judge Teslim Olawale Elias and Hon. Justice 
Okey Achike (both of blessed memories) 
who were already Professors of law in the 
Universities before they were elevated to 
the judicial bench to add value to the art of 
writing good judgments and dispensing jus-
tice in our courts of law. Justice Tobi passed 
through several educational institutions. 
He worked at different times as a teacher, 
a lawyer in private practice and thereafter 
a Senior State Counsel before he moved 
to the University of Maiduguri where he 
became a law lecturer and eventually rose 
to the rank of the Dean of the Faculty of Law 
of that institution.

Born in Esanma, Delta State on 14th July 
1940, the young Niki Tobi began his primary 
education at the Community School in 1946 
and completed same in 1949.He was at N.A. 
School , Akugbene between 1950 and 1953 
for his secondary school education and 
thereafter he attended the Teachers Train-
ing College at Bomadi and finished there in 
1957. Justice Tobi studied Law at the Univer-
sity of Lagos from 1966 to 1969 and later pro-
ceeded to the Nigerian Law School where 
he was called to the Bar in 1970. He got his 
LLM Degree from the same University in 
1971 while in 1983 he got his Ph.D from the 
University of Nigerian, Nsukka .  Justice Tobi 
was one of our home grown and Made-in- 
Nigeria jurists .He aptly demonstrated this 
in his book titled: The Nigerian Judge.  Tobi 
in the cause of his working career joined the 
public service in 1971 as an Investigative Of-
ficer in the prosecution of the P & T Offences 
in the Ministry of Communications, Lagos, 
between 1972 and 1973. As a State Counsel 
Grade 11 he was seconded From the Federal 
of Ministry of Justice to the Federal Ministry 
of Labour, Lagos to give legal opinion and 
advice on various legal issues on govern-
ment Acts and Enactments.  Between 1974 
and 1975  he was at the then Department of 
Customs & Excise where he not only giving 
legal opinions but also prosecuted many 
Customs Cases at the then Federal Revenue 
Court which is now known as the Federal 
High Court. 

In 1975, Niki Tobi was at the Office of the 
Attorney General and Commissioner for 
Justice where he worked directly under Dr. 
Nabo Graham Douglas of blessed memory 
as Research Assistant to the Hon. Attorney 
General of the Federation. In 1976, he was 
at the Department of Legislative Drafting 
till September of that same year when he 
transferred his services to the University 
of Maiduguri where he was until 16th June 
1985 when he was elevated to the judicial 
bench as a Judge of the High Court of Riv-
ers State. It should be noted that before his 
Lordship’s elevation to the bench, he had 
served in several positions when he was in 
the University of Maiduguri , this apart from 
being a Professor he was also the Deputy 
Vice -Chancellor (Academic) between 1981 
and 1983.When assessing the vibrancy and 
erudition of Hon. Justice Niki Tobi during 
his years on  the Supreme Court  bench 
, the Late Chief Gani Fawehinmi (SAN ) 

once wrote : “ A thorough bred of many 
parts and rare combinations. An academic, 
administrator, public servant and jurist of 
immense repute. He has a knack of exhaust-
ing the rank of every career or vocation he 
pursued .From Primary School teacher to 
Headmaster. From lecturer Grade I to Pro-
fessor of Law. From Head of Department to 
Vice-Chancellor. From  Judge of the High 
Court to Justice of the Supreme Court. He 
is a rare breed in his generation”.

From the judicial bench of High Court to 
the Court of Appeal from where he rose to 
the Supreme Court, the apex court in Ni-
geria before his retirement from the bench 
in 2010, his style of writing judgment was 
always very interesting and impressive. He 
was one of our jurists who have been likened 
to that great eminent English jurist of all 
times, Lord Denning of blessed memory 
when it comes to the art of writing good 
judgments. When on the bench of the High 
Court of Rivers State, he stated clearly what a 
court of law should do when a party is seek-
ing for a particular remedy as reported in 
the case of Ikokwu Vs. Tobin (1985) HCNLR 
on  Page 1333 Para H where he said :“The 
test of sufficient interest in cases involving 
locus standi is whether the party seeking 
for the remedy will suffer some injury or 
hardship arising from the litigation. If the 
court is satisfied that he will so suffer, then 
he must be heard as he is entitled to be 
heard”. When at the Court of Appeal, he 
delivered several classical cases which are 
contained in our various law reports. In the 
case of ACB Vs. Okonkwo (1997) 1 NWLR 
(Pt. 480) Page 123, his Lordship descended 
heavily on those police officers who are in 
the habit of resorting to hostage taking and 
equally advised the police authority when 
he said: “I know of no law which authorizes 
the police to arrest a mother for an offence 
committed or purportedly committed by 
her son. Criminal responsibility is personal 
and cannot be transferred. While am aware 
of cases of vicarious liability in criminal 
law, the instant case is certainly not one. A 
police officer who arrest “A” for the offence 

committed by “B” should realize that he has 
acted against the law, such police officer 
should be in addition to liability in civil ac-
tion, be punished by the police authority. As 
a matter of fact, it bothers us so much for the 
police operating the law of arrest, after three 
decades of Nigeria’s independence to arrest 
and detain innocent citizens of this country 
for offence committed by their relations. 
That is a most uncivilized conduct and one 
that any person with a democratic mind 
should thoroughly detest and condemn. I 
detest and condemn the uncouth practice”.

In the Court of Appeal case of Caribbean 
Trading & Fidelity Corporation Vs. Nigerian 
National Petroleum Corporation which 
eventually went on appeal to the Supreme 
Court and reported as (2002) 5 SC (Pt. I) at 
page 21 , Justice Tobi (JCA as he then was) 
stirred the honeys’ net when he attacked at 
the Court  of Appeal the Section 12 of the 
High Court of Lagos Act (Cap 80 Laws of 
the Federation and Lagos (1958) , when he 
commented: “English is English .Nigerian 
is Nigerian. The English are English. So also 
the Nigerians are Nigerians. Theirs is theirs. 
Ours are ours .Theirs are not ours. Ours are 
not theirs. We cannot therefore continue 
to ‘enjoy’ this borrowing spree’ or ‘merry 
frolic’ at the detriment of our legal system. 
We cannot continue to pay loyalty to our co-
lonial past with such servility or servitude. 
After all, we are no more in Slavery”. The 
Supreme Court panel ( Mohammed , Iguh, 
Kastina-Alu , Ejiwunmi and Ayoola (JJSC) 
did not take this Justice Tobi’s pronounce-
ment very lightly, while they all agreed that 
the learned Justice had incidentally and 
flawlessly expressed himself in English 
language, they said  further  that his attack 
on the said Section 12  in question was a 
misconception, a descent into unnecessary  
rhetoric and nothing short of playing to the 
gallery on  the real essence of the  provision.

The eventual elevation of  Hon. Justice 
Niki Tobi to the Supreme Court after the 
retirement of Hon. Justice Adolphus God-
win Karibi Whyte (CON) who was the first 
Justice of the apex court to retire at the age 

of 70 after the extension from the age of 
65. Hon. Justice Karibi Whyte , retired JSC , 
taught Justice Tobi law as a lecturer  at  the 
University of Lagos. When Justice Tobi was 
appointed a professor of law he was advised 
by the learned jurist that the Nigerian Judi-
ciary would need his services. The arrival of 
Niki Tobi to the Supreme Court was greeted 
with a lot of euphoria. His contributions to 
the development law and jurisprudence in 
that court remain indelible as testify to by 
our law reports. In the of case  Umeanadu 
Vs. A-G., Anambra State & Anor (2008) 3-4 
SC 17, Niki Tobi, JSC stated what should 
be the role of litigants engaging in the art 
of litigation when he said : Litigation is not 
the children’s game of hide -and-seek. It is 
not game of smartness. It is not a game of 
artifice or cunning display of a smart con-
duct designed to overreach or outsmart the 
adverse party. On the contrary, litigation is 
a decent, open, and not deceitful process 
of making and defending claims in court 
of law. The art and craft of even the most 
litigious person does not allow him to set a 
trap with the bait to lure the adverse party, 
as if he is a fish that should be left to the 
fisherman or the keeper of an aquarium ; 
not the court”. 

The pronouncements of Niki Tobi cited 
herein are to clearly show that he was never 
an ordinary jurist who did not know what 
the position of a judicial officer in the dis-
pensation of Justice is all about. He knew the 
laws and how to apply them when it became 
necessary.Justice Tobi did not belong to the 
class of judges who do not know what they 
are on the judicial bench for. Some judges 
these days toy with the institution of justice 
and compromise the essence of justice. 
There are court rulings and judgments today 
that are devoid of reasoning and logic that 
by the time you finish reading them you 
will be wondering whether those rulings or 
judgements are written by minds that are re-
ally caught out for the job of judicial officers. 
Hon. Justice Tobi of blessed memory was 
indeed a legal luminary and our present and 
future practitioners of law whether at the 
bar , on the bench or in the academic will 
learn a lot from this great jurist of our time.

In the present dispensation when the 
war is being waged against corruption and  
those people who are selfishly enriched 
themselves with our common wealth, those 
people will do well to reflect on this late 
jurist’s remarkable pronouncement in the 
case of  A-G., Abia State Vs. A-G., Federation 
(2006) 16 NWLR (Pt. 1005) 266 when said : “I 
should say finally that any person who is at 
the corridors of local government finances 
and funds or in some proximity with such 
finances and funds or sleeping with them  
and sees this judgment as  a victory in the 
sense that he has the freedom of the air to 
steal from the finances or funds should think 
twice and quickly remind himself that the 
two anti-corruption bodies ,Independent 
Corrupt Practices Commission  (ICPC) and 
the Economic and Financial Crimes Com-
mission (EFCC) are watching  very closely 
and will ,without notice pounce on him for 
incarceration after due process. But that is 
not as serious as God’s law which says he 
will go to hell and will certainly make hell. 
This is not a curse. God’s law does not lie 
because God is not a liar”. In recognition of 
his contributions to the development of law 
and jurisprudence, the late distinguished 
jurist was a recipient of numerous awards 
both within and outside Nigeria including 
the national award of Commander of the 
Order of Niger (CON). May his Lordship’s 
soul rest in peace!

Abdulrasheed Ibrahim is the former Pub-
licity Secretary, NBA Lagos Branch 

TRIBUTE

 ABDULRASHEED IBRAHIM



Ovade-Ogharefe gas processing plant

31Thursday 14 July 2016 BUSINESS  DAY

FEATURES

T
h o u g h  n a t u r a l  g a s 
production has steadily 
increased in recent years 
in line with domestic 
supply obligations and 

the broad road map of the Gas 
Master Plan (GMP), the recent 
militant attacks on oil and gas 
facilities have exposed the fragility of 
the country’s gas supplies, especially 
to the power sector.

In less than three weeks, Nigeria’s 
power sector lost over N36 billion, 
primarily as a result of gas shortage 
caused by the recent bombing of 
pipelines supplying gas to electricity 
generation plants.

Between May 27 and June 13, 
2016 for instance, the country’s 
power sector lost an average of 
N2bn daily as a result of different 
challenges, with gas accounting 
for over 85 per cent of the total 
constraints.

The disruptions to gas supply 
h av e  p ro m p t e d  t h e  Fe d e r a l 
G overnment to look towards 
developing alternative sources of 
gas supply for power generation in 
the country. A senior government 
official while speaking at a recent 
Nigerian Gas Association forum 
stressed “the need to explore the gas 
reserves in the inland basins.” The 
inland basins in the country include 
the Anambra Basin, the lower, 
middle, and upper Benue trough, 
the southeastern sector of the Chad 
Basin, the Mid-Niger (Bida) Basin, 
and the Sokoto Basin.

Nigeria has never been short of 
big ideas and projects when it comes 
to gas. Nigerian Liquefied Natural 
Gas (NLNG) Trains 7 and 8, Brass 
LNG, and Olokola LNG have been 
awaiting final investment decisions 
for years.  Trans-Saharan Gas 
Pipeline project was virtually dead 
on arrival, though there are talks of 
a revival of recent. The 680-kilometre 
gas transport project, West African 
Gas Pipeline, jointly-owned by Shell, 
Chevron and the Nigerian National 
Petroleum Corporation (NNPC), 
has failed to deliver the anticipated 
volume of gas due to a plethora of 
reasons ranging from policy, politics, 
infrastructure, funding to security.

New gas supplies especially from 
International Oil Companies (IOCs) 
are under way. The Southern Swamp 
Associated Gas Solutions Project will 
add 100m scf per day to domestic 
supplies by 2017; the Forcados Yokri 
Integrated Project, will add another 
80m scf per day of gas; the two-phase 
$3.5 billion Assa-North/Ohaji-South 
fields on OML 53 are scheduled for 
completion in 2018 amongst others.

While the country waits to 
unlock the long-term projects, it is 
worthwhile to take a look at the small 
independents that have managed to 
keep their eye on gas development 

Keeping an eye on gas the 
indigenous operators’ way
The recent militant attacks on oil and gas facilities have exposed the fragility of the country’s gas supplies especially to the 
power sector. FRANK UZUEGBUNAM, Editor, West Africa Energy, in this feature takes a look at some independent producers 
who have managed to keep their focus on gas despite challenges.

despite challenges.   The Uquo gas 
project owned by Seven Energy and 
Frontier Oil readily comes to mind. 
The East Horizon Gas Company 
(EHGC), a subsidiary of Oando Plc 
which is a special purpose vehicle 
set up to develop, finance, construct 
and operate a gas transmission 
pipeline linking the Calabar Cluster 
of Industries to the Nigerian Gas 
Company (NGC) grid in Akwa Ibom 
state, is another example. There is 
also the Seplat Petroleum 90m-scf-
per-day Oben gas plant on OML 4.

Perhaps the most exciting 
of all the gas projects from the 
independents is the Pan Ocean’s 
Ovade-Ogharefe gas processing 
facility - the largest carbon emission 
reduction project in sub-Saharan 
Africa located in oil mining lease 
(OML) 98. The history breaking 
Carbon emission certification is 
bigger than what even the IOC’s 
have done. The project was designed 
to reduce greenhouse gas emission 
by more than two million tons of 
carbon dioxide annually.

Pan Ocean Oil Corporation, 
operator of Pan Ocean/Nigerian 
National Petroleum Corporation 
joint venture, gas project was 
successfully registered under the 
United Nations Clean Development 
Mechanism, CDM of the Kyoto 
Protocol.  It has about 99 percent 
gas recovery. Recovery means that 
the quantity of gas received from the 
flow station tallies with the quantity 
of gas processed, and this will also 
tally with the quantity used as fuel 
gas to run the engines plus gas 
generators and compressors, and 

the quantity of gas released for power 
generation. Pan Ocean qualified for 
the Carbon Credit Scheme of United 
Nations Framework Convention 
on Climate Change (UNFCCC) in 
February 2009.

The project boosts government’s 
efforts to ensure zero routine flaring 
in exploitation of oil. What makes 
the project worthwhile, gas, which 
otherwise would have been flared, 
are being developed to generate 
revenue for Nigeria.

Indigenous oil & gas operators 
in  Niger ia’s  explorat ion and 
production sector as exemplified by 
Pan Ocean have remained focused 
on the quest to develop the difficult 
terrain of gas production in Nigeria. 
The first phase of Pan Ocean’s 
gas utilisation project which was 
streamed in 2010 has the capacity 
to process 130 million standard 
cubic feet of gas per day with the 
commencement of supply of gas to 
the national electricity grid through 
the Nigerian Gas Company (NGC). 
With that, Pan Ocean became the 
first oil and gas exploration and 
production company to sign the 
Gas Sales Aggregation Agreement 
(GSAA) with the then Power Holding 
Company of Nigeria (PHCN) and 
Egbin Power Station in June 2010. 
The gas supply agreement was for a 
period of 10 years.

“Our gas supply to the national 
e l e c t r i c i t y  g r i d  i s  a  m o d e s t 
accomplishment which we are 
proud of and we also recognise the 
support of our joint venture partner, 
the NNPC whose support and co-
operation made these achievements 

possible,” said Festus Fadeyi, at the 
time of signing the GSAA.

The phase 2 of the Pan Ocean’s 
gas processing plant processes 
Liquefied Petroleum Gas (LPG), 
Propane and other related gas 
products. Phase 2 is adjacent to the 
existing oil flow station at the same 
location as the facilities installed for 
Phase 1. Seamless pipes of no more 
than a few hundred meters connect 
all the facilities. A liquids connection 
of the same length transports the 
condensates extracted from the gas 
stream back to the oil storage at the 
flow station.

The successes have not been 
without challenges.  Perhaps, 
uncertainty around legal and 
regulatory framework has also 
been the bane of development of 
the gas sector. Up to this moment, 
the Petroleum Industry Bill (PIB) 
is yet to be passed into law due to 
various objections to its provisions 
by various interest groups.

M i l i t a n c y  a n d  p i p e l i n e 
vandalism is another major threat, 
though the company engaged the 
over 22 host communities from 
Ovade-Oghaefe down to Escravos 
in dialogue to provide surveillance 
on its pipelines. There is also a 
memorandum of understanding 
signed with the host communities, 
which ensures Pan Ocean sustains 
its community empowerment 
principles by providing competent 
and experienced local community 
people with contracts for execution 
of certain aspects of the project as 
well as the supply of material that 
are locally available. Pan Ocean 

also reserves significant jobs and 
services for the community people 
especially the youth as a means of 
empowering them economically. 
The Ovade communities have been 
very supportive of the projects and 
cooperating with Pan Ocean in 
ensuring a safe environment and 
easy access to project sites.

In addition, Pan Ocean deployed 
new te chnolog y to  bur y  the 
pipelines deeper, so as to make them 
inaccessible to vandals, to forestall 
future breach.

Seven Energy is another shining 
example of indigenous leadership 
in Nigeria’s oil & gas sector. The 
company has been several ly 
recognised for its commitment to 
sustainable power supply in Nigeria 
through efficient gas delivery.

In addition, Seven Energy has 
been outstanding for her Green Team 
Initiative, an innovative community-
based approach to maintain, monitor 
and clear the Right of Way (RoW) 
of its gas pipelines and the recent 
admission of Seven Energy into 
the Corporate Pillar category of the 
Voluntary Principles on Security and 
Human Rights.

Commenting recently on an 
award for leadership in the gas 
sector, Phillip Ihenacho, Seven 
Energy CEO, said, “We are pleased 
that our effort in providing the much 
needed gas for sustainable power 
supply and for use by industries 
to drive economic growth is being 
recognised.  We remain ful ly 
committed to delivering on the 
vision that sees Nigeria powered by 
its own gas resources.”

In less than 10 years of operations, 
Seven Energy has emerged the 
leading integrated gas company in 
southeast Nigeria. This indigenous 
operator has a unique focus on the 
emerging Nigerian domestic gas 
market; her upstream assets include 
licence interests in the Uquo Field 
and the Stubb Creek Field (south 
east Niger Delta), an indirect interest 
in OMLs 4, 38 and 41 with Nigerian 
Petroleum Development Company 
(north west Niger Delta) and licence 
interests in OPLs 905, 907 and 917 
(Anambra Basin). Her midstream 
infrastructure assets, focused on 
south east Niger Delta, include the 
200 MMcfpd Uquo Gas Processing 
Facility and a gas pipeline network 
of 227 km with distribution capacity 
of 600 MMcfpd.

There can be no doubt that 
Nigeria’s quest for revitalising the 
gas sector can best be championed 
by indigenous operators. As the 
nation focuses on restructuring 
the industry, all hands must be on 
deck to assure that all necessary 
encouragement in terms of fiscal, 
regulatory and other incentives are 
available to indigenous operators.
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L-R: Adolphus Ekpe, director-general, National Lottery Regulatory Commission; Lawal Ado, editor-in-chief, News Agency 
of Nigeria (NAN), and Bayo Onanuga, managing director of the agency, during the visit of the director-general to NAN 
headquarters in Abuja on Wednesday. NAN

2016 budget: Revenues drop by 50%, FG admits
fully implement the N6.06 
trillion 2016 budget.

Secretary to the Gov-
ernment of the Federation 
(SGF),  Babachir Lawal, 
gave the revelations when 
he appeared before a joint 
Senate Committee on Eth-
ics, Privileges and Public 
Petitions; Appropriation 
and Finance, to defend his 
comments that the Fed-
eral Government may not 
implement constituency 
projects in the 2016 budget.

Lawal said the oil bench-
mark of the Federal Gov-
ernment had been grossly 
affected by activities of 
militants, saying that at 
a time the countr y was 
producing about 800,000 
barrels per day.

“Lawmakers are aware 
that oil barrels had dwin-
dled to about 800,000 per 
day. This has led to the 
inability of government 
to finance the budget. It 
is the duty of government 

to prepare the minds of 
Nigerians ahead that there 
will be challenges in imple-
menting the budget,” he 
told members of the joint 
committee.

Niger Delta Avengers 
(NDA), which publicly an-
nounced its existence in 
March 2016, have attacked 
oil producing facilities in 
Niger Delta, causing the 
shutdown of oil terminals 
and a fall in Nigeria’s oil 
production to its lowest 
level in 20 years.

The attacks caused Nige-
ria to fall behind Angola as 
Africa’s largest oil producer. 
“I spoke with the minister of 
budget this morning (yes-
terday) and I asked him the 
revenue base of the govern-
ment. We are now receiving 
about 50 percent to 60 per-
cent earnings from what we 
projected,” Lawal said.

Asked whether he de-
clared that the N100 bil-
lion constituency projects 

F
ederal Govern-
m e n t  s a i d  o n 
Wednesday that 
its revenues had 
dropped by 50 

percent to 60 percent. This 
comes as it disclosed that 
daily crude oil production 
had dropped to 1.7 million 
barrels per day.

The N6.06 trillion 2016 
budget passed by the Na-
tional Assembly was predi-
cated on a production esti-
mate of 2.2 million barrels 
per day, exchange rate of 
N197 to $1 and oil bench-
mark price of $38 to a bar-
rel. The Appropriation Act 
also had a revenue projec-
tion of N3.86 trillion.

The government attrib-
uted the drop in revenue 
to attacks on oil installa-
tions by militants in the 
oil-rich Niger Delta, even as 
it admitted that it could not 

would not be implement, 
the SGF said: “The state-
ment is correct. We cannot 
guarantee the implementa-
tion of constituency proj-
ects in the 2016 budget.

“Government based its 
principle on zero budget-
ing this year. Funds will 
be released to finance key 
projects in line with the 
implementation plans of 
the government.”

According to  Lawal , 
“Some Ministries, Depart-
ment and Agencies (MDAs) 
might find it impossible to 
implement projects appro-
priated in their budgets. We 
have to re-prioritise. 

The Federal government 
scribe further stated that 
while he knew that state-
ment might not be palat-
able to the legislature or 
the citizens, MDAs are fac-
ing similar challenges in 
implementing the budget 
based on the funds avail-
able to them.

OWEDE AGBAJILEKE, Abuja

JOSHUA BASSEY

Aisha Buhari, Dolapo Osinbajo, Tony Elumelu 
sign women empowerment initiative

a little push, and this is the 
time.”

She further called on the 
public sector to support, in a 
bold statement, “I would like 
to lead a call to the Federal 
Government to assign 20% 
of public procurement to 
women-owned businesses.”

 Elumelu stated that the 
capacity of women in the 
private sector to contrib-
ute to the development of 
the country was underes-
timated. He validated this 
remark by sharing the sig-
nificant value created by the 
female beneficiaries of the 
$100 million Tony Elumelu 
Foundation Entrepreneur-
ship Programme, who are 
impacting their communi-
ties in many ways.

“Africa is in need of eco-
nomic and social devel-
opment and investing in 
women is one of the smartest 
ways to go about it. It is for 
this reason that the SDGs 
have focused on women em-
powerment as a necessary 
commitment in alleviating 
poverty,” said Elumelu, as 
he addressed the audience 
made up primarily of women 
from diverse backgrounds.

African businessman 
and philanthropist, 
To n y  E l u m e l u , 
joined Nigeria’s 

first lady, Aisha Buhari and 
Dolapo Osinbajo, wife of the 
Vice President, at a forum 
and exhibition on Nigerian 
Women in Export, which 
held in Abuja.

Themed ‘Achieving Zero 
Oil Growth Through Wom-
en Inclusiveness in Global 
Export Trade,’ this year’s 
stakeholders’ forum and 
exhibition was organised by 
the National Export Promo-
tion Council and the Inter-
national Trade Centre (ITC) 
in Geneva. The Women in Ex-
port Stakeholders Forum and 
Exhibition seeks to increase 
economic empowerment of 
women through trade via the 
ITC’s Trades Initiative. The 
goal of this initiative is to con-
nect one million women to the 
international market by 2020.

The keynote addresses at 
the forum were delivered by 
the first lady and  Arancha 
Gonzalez, executive director 
of the ITC. In her opening 
remark, Buhari stated, “Ni-
gerian women are extremely 
hardworking. We only need 

The naira yesterday 
depreciated further 
against the dollar, 
losing N0.75k at the 

interbank foreign exchange 
market. It closed at N283.42k, 
which represents 0.27 per-
cent fall from N282.67k/$ 
the previous day, according 
to data from FMDQ.

The local currency also 
weakened against the dollar 
at the autonomous and par-
allel markets. It lost N5.00k 
or 1.43 percent yesterday 
at the autonomous market, 
closing at N355.00k/$ com-
pared with N350.00k/$ the 
previous day.

At the parallel market, it 
fell by N4 yesterday to close 
at N360 per dollar, about 
1.12 percent drop from 

Ni g e r i a  L a b o u r 
Congress (NLC) 
has hailed the rul-
ing of the Federal 

High Court, sitting in Ikoyi, 
Lagos that declared the 45 
percent electricity tariff in-
crease illegal.

The court ruled Wednes-
day that the tariff increase by 
the Nigeria Electricity Regu-
latory Commission (NERC) 
was illegal and should be 
reversed immediately.

The civil society group 
had dragged NERC to court 
challenging the legality of 
the increase in electricity 
tariff.

The court held that the 
implementation of the 45 

Naira slides further at interbank

NLC hails court for declaring electricity tariff illegal
percent increase constituted 
a violation of its interim or-
der, and therefore awarded 
N50,000 cost against NERC.

The NLC reacting to the 
judgment said, “we at the 
NLC wish to state that this 
is a courageous and judicial 
judgment deserving of com-
mendation. We also consider 
it victory for the ordinary Ni-
gerian who has been crushed 
by exploitative bills.

“Similarly, we urge NERC 
and Discos to obey the judg-
ment and revert to the old 
rates without further delay. 
We demand that the NERC 
and Discos observe all the 
conditions precedent as con-
tained in the sales agreement 
before any increase be made,” 
the NLC said in a statement 

signed by Ayuba Wabba, its 
president.

The statement added that 
“the increase is illegal, unfair, 
unjustifiable and a further 
exploitation of the already 
exploited Nigerians as due 
process in the extant laws for 
such an increment was not 
followed in consonance with 
Section 76 of the Power Sec-
tor Reform Act, 2005.

“There has been no signif-
icant improvement in service 
delivery coupled with the 
fact that most consumers are 
not metered in accordance 
with the signed privatisation 
Memorandum (MoU) of No-
vember 21, 2013 which stipu-
lates that within 18 months 
gestation period, all consum-
ers are to be metered.”

ICAN urges CBN to watch FX market closely

Institute of Chartered 
Accountants of Nige-
ria (ICAN), through its 
president, Titus Soetan, 

has urged the Central Bank 
of Nigeria (CBN) to observe 
the inter-workings of the 
new foreign exchange (FX) 
market with dart-like preci-
sion, as it takes shape.

Soetan, at a media lun-
cheon yesterday in Lagos, 
said the institute would im-
prove on its advocacy to 
ensure that government 
embarked on policies that 
would improve the lives of 
the citizens.

The ICAN president also 

expressed his optimism in 
rewarding excellence while 
perpetrators of crime and 
corruption be punished to 
serve as deterrents to others.

G u m m e d  u p  f o r  1 6 
months ab initio, the FX 
market was liberalised on 
June 20 to stem the tide of 
foreign capital flight and 
boost investor confidence 
which had become impera-
tive as Africa’s largest econo-
my heads for a recession last 
seen in 2004.

Soetan, who commended 
the media for adequate cov-
erage of the institute, partic-
ularly since he took over last 
two months, also expressed 
the institute’s support for the 
flexible FX policy even as he 

stressed the need for a close 
watch.

“It needs effective and 
adequate monitoring to 
serve the purpose for which 
it is being introduced which 
is largely to stimulate foreign 
investment,” Soetan said.

Total foreign investment 
inflow to the country dipped 
to its lowest in nine years in 
the first quarter of 2016, as 
inflows slumped by 54.34 
percent to $710.97 million, 
data by the National Bureau 
of Statistics (NBS) shows.

Sliding investment inflow 
has exacerbated the waning 
foreign reserves of Nigeria, 
which now stands at less 
than $26 billion, an equiva-
lent of 5 months of import.

N356/$ close the previous 
day, BusinessDay findings 
revealed. 

Nigeria’s decision to lib-
eralise its FX regime, adopt-
ing a managed float on June 
20, has created much more 
interest in its monetary 
policy, according to Ra-
zia Khan, managing direc-
tor, chief economist, Africa 
Global Research, Standard 
Chartered Bank, London.

Th e  St a n d a rd  C ha r-
tered Premise Consumer 
Price Tracker (SC-PCPT) 
stated further monetary 
policy tightening that re-
stores positive real returns 
is necessary for Nigeria to 
attract more FX-sensitive, 
yield-seeking flows. It is also 
necessary to instil greater 
domestic confidence in the 
Nigerian naira.

Thursday 14 July 2016 33BUSINESS  DAY

NEWS

HOPE MOSES-ASHIKE

LOLADE AKINMURELE



POLITICS Policies  •  Issues  •  Debates

34 Thursday 14 July 2016BUSINESS  DAY

G
overnor Rochas 
Okorocha of 
Imo State has 
m a d e  w h a t 
some people 

could consider a danger-
ous prayer. Okorocha said 
he was among some other 
Nigerians praying that the 
Nigerian oil wells should dry 
up so that Nigerians would 
have a rest.

Okorocha made his feel-
ing known at an interactive 
session with Imo State mem-
bers of the Nigerian Union 
of Journalists (NUJ) at the 
council’s secretariat along 
Port-Harcourt Road Owerri.

According to him, this 
would drastically reduce 
problems being encoun-
tered by the Federal Govern-
ment and militant groups 
particularly the group that 
called themselves Aveng-
ers which has continued to 
blow up the oil pipelines in 
the Niger Delta region.

The governor also point-
ed out that this would assist 
the country greatly in diver-
sification of her economy 
to other mineral resources 
mostly solid minerals and 
the agricultural sectors.

According to him, the 
quick rush of each tier of 
government going to share 
the monthly federal allo-
cation at Abuja would be 
drastically reduced because 
there would be nothing left 
again to share.

Okorocha restated his 

Let the oil wells dry up so 
that we have rest – Okorocha

Group commends Atiku over ‘promotion of unity in Nigeria’

South for Atiku Move-
m e n t  ( S A M )  h a s 
commended Atiku 
Abubakar, a former 

vice president, for believ-
ing firmly in the cooperate 
existence of the Nigeria, 
urging him to do more to as-
sist President Muhammadu 
Buhari-led administration.

Kelechi Nwadinobi, co-
ordinator of the group, while 
interacting with journalists 
in Lokoja, capital of Kogi 
State, noted that the recent 
statement by Atiku on the 
need to restructure Nigeria 
was a welcome develop-
ment which would help to 
eliminate perceived margin-
alisation.

Nwadinobi said Atiku, 
being a democrat, must use 
his wealth of experience to 
assist President Buhari-led 
administration to move the 
country from its present 
state of under-development 
to the part of progress and 
prosperity.

He also said that Buhari 
has the genuine zeal to trans-
form Nigeria into a great na-
tion that would be the pride 
of all citizens, adding that 
with a man like Atiku behind 
him, the country would wit-
ness positive revolution.

Nwadinobi also stressed 
the need for all Nigerians 
to support the current fight 
against corruption by the 
Buhari-led administration, 
noting that Atiku movement 
is working hard to ensure 
that the present government 
succeeds.

He pointed out that “On 
our own, we are working 
hard to ensure that the anti-
corruption war of the Bu-

SABY ELEMBA, Owerri

Yakubu Dogara

VICTORIA NNAKIAIKE, Lokoja  

hari-led administration suc-
ceeded. That is the vision of 
our leader, Atiku Abubakar 
and we have already keyed 
into it”.

He expressed the opti-
mism that the country would 
soon overcome its current 
challenges, while appealing 
to the Niger Delta Avengers 
and all other militant groups 
to sheath their swords and 
embrace dialogue in the 
interest of the vast majority 
of Nigerians.

The coordinator of the 
group also disclosed that the 
issue of alleged maginalisa-
tion and other problems af-
fecting the Southern region 
can be addressed at a round 

commitment to the scholar-
ship scheme he started when 
he assumed office in 2011. 
Fielding questions from 
journalists on the recent 
expansion of some roads in 
Owerri metropolis, he said 
he wanted to develop Owerri 
so that it would be one of the 
best cities in Nigeria.

According to him, one 
of the greatest targets he is 
pursuing right now is how 
to ensure that Imo Airport 

has facilities to position it 
as the International Cargo 
Airport where aircraft carry-
ing goods would be landing.

Governor Okorocha fur-
ther said that  Ekeukwu 
Owerre (Owerri Main Mar-
ket) would be relocated to 
Egbeada in Owerri North 
Local Government Area of 
the state, adding  that con-
struction work at New Site 
was already going on there, 
rapidly. 

table discussion than taking 
to violence which he said 
would bring more woes to 
the area.

Nw a d i n o b i  a l s o  e x-
plained that the body is ba-
sically working to highlight 
the good qualities of the man 
Atiku and equally encourage 
him to continue to work for 
the oneness and progress of 
Nigeria even when he has 
no political post, adding that 
the movement has recorded 
tremendous successes in 
the south and expressed 
the hope that other regions 
would do the same so that 
the Nigeria project would 
be realised.

In what appeared as 
a rehash of a famil-
iar line in the coun-
try, Yakubu Dogara, 

speaker of the House of 
Representatives, recently 
in Lagos lamented that lack 
of credible leadership has 
been the bane of Nigeria’s 
development.

Dogara was at an event, 
where  he  re ceive d Z ik 
Leadership award for Pub-
lic Service. He was quoted 
as saying that with patriotic 
leadership, Nigeria would 
overcome its challenges, 
according to a statement is-
sued by Turaki Hassan, his 
special adviser on media 
and public affairs.

He maintained that Ni-
geria’s founding fathers 
wanted to be seen as people 
who were not just leaders, 
but leaders of a country that 
had the needed population 
and resources.

While acknowledging 
the remarkable efforts of 

Nigerian past leaders to-
wards ensuring the unity 
of this country, he said: 
“We may never be like them 
but we can strive to ensure 
that the ideals for which 
they fought and gave ev-
erything are replicated and 
sustained.

“W hat  has  b e en th e 
problem with Nigeria is 
lack of leadership; if we 
have credible leadership 
that speaks to the chal-
lenges we face as a nation, 
there is no way that in spite 
of our challenges, we won’t 
make progress.”

The speaker noted that 
there are so many nations 
that are as diverse as Nige-
ria and used their diversity 
positively but wondered 
“why is it that they are mak-
ing progress and we are 
not? If our founding fathers 
had gone back on their 
resolve to fight for us, we 
wouldn’t have had the na-
tion that we call Nigeria 
today.”

Dogara argued that “our 

Reps’ Speaker blames Nigeria’s under-development on poor leadership
KEHINDE AKINTOLA, Abuja

leadership must be such 
that leads us to always over-
come our fears and not 
yield to them, and  that 
what will be at the centre 
of that leadership is justice 
because justice is needed in 
building a civil society, and 
we must understand the 
workings of justice which 
is necessary in democracy. 
And then we have equality.

“If we establish both 
principles, there is no way 
Nigeria will not have prog-
ress. I don’t believe that 
the variety within Nigeria 
is a mistake, just as Nigeria 
is not a mistake. In a place 
where you find variety, God 
dwells there, so we don’t 
have any problem in this, 
save for leadership. Unfor-
tunately, we have been pur-
suing everything as a people 
except training leaders.”

The speaker further la-
mented that the nation’s 
education system wasn’t 
established by the colonial-
ists to train leaders, rather 
it was for training a work-
force, for training people 

who would work to make 
them rich. 

“The only way we can 
grow in this nation is for 
our own ivory towers to 
begin to establish centres 
and institutes of leadership 
that will ingrain the culture 
of leadership in our young 
people,” he opined.

He called on the present 
crop of leaders to rise to the 
challenges and build a gen-
eration that will take over 
from them, sustain and 
even surpass their legacies.

To achieve this, Dogara 
said: “Our ivory towers must 
establish leadership cen-
tres.” The Speaker dedicated 
his award to colleagues at 
the lower chamber of the 
National Assembly.

“I would like to dedicate 
this award to my colleagues 
who trusted me enough 
to make me the Speaker 
and for their constant sup-
port, and to my immediate 
family for their support 
and tolerance, for having 
to endure an almost non-
resident father.”

Governor Rochas Okorocha

Atiku Abubakar
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

INDUSTRIAL GOODS

S/N BUILDING MATERIALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

126 LAFARGE AFRICA PLC. 308,439.73 61.56 0.13 140 1,562,871

127 PAINTS AND COATINGS MANUFACTURES PLC 784.99 0.99 - 1 1,555

128 PORTLAND PAINTS & PRODUCTS NIGERIA PLC 732.00 1.83 - 0 0

129 PREMIER PAINTS PLC. 1,277.97 10.39 - 1 300

BUILDING MATERIALS 194 1,791,503

S/N ELECTRONIC AND ELECTRICAL PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

130 AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0

131 CUTIX PLC. 1,497.12 1.70 - 3 7,700

ELECTRONIC AND ELECTRICAL PRODUCTS 3 7,700

S/N PACKAGING/CONTAINERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

132 AVON CROWNCAPS & CONTAINERS 991.76 1.45 - 0 0

133 BETA GLASS CO PLC. 19,328.92 38.66 - 1 400

134 GREIF NIGERIA PLC 413.18 9.69 - 0 0

PACKAGING/CONTAINERS 1 400

S/N TOOLS AND MACHINERY MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

135 NIGERIAN ROPES PLC 1,966.97 7.46 - 0 0

TOOLS AND MACHINERY 0 0

INDUSTRIAL GOODS 198 1,799,603

NATURAL RESOURCES

S/N CHEMICALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

136 B.O.C. GASES PLC. 1,544.27 3.71 - 1 190

CHEMICALS 1 190

S/N METALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

137 ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

AGRICULTURE

S/N LIVESTOCK/ANIMAL SPECIALTIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

8 LIVESTOCK FEEDS PLC. 2,080.00 1.04 4.00 24 1,188,689

LIVESTOCK/ANIMAL SPECIALTIES 24 1,188,689

AGRICULTURE 41 1,247,374

CONGLOMERATES

S/N DIVERSIFIED INDUSTRIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

9 A.G. LEVENTIS NIGERIA PLC. 2,567.87 0.97 - 4 24,517

10 CHELLARAMS PLC. 2,588.07 3.58 - 1 2,000

11 JOHN HOLT PLC. 291.86 0.75 -3.85 3 110,800

12 S C O A  NIG. PLC. 2,573.31 3.96 - 1 1,166

13 TRANSNATIONAL CORPORATION OF NIGERIA PLC 65,457.85 1.61 9.52 134 13,185,984

14 U A C N  PLC. 38,801.46 20.20 -0.15 43 2,823,431

DIVERSIFIED INDUSTRIES 186 16,147,898

CONGLOMERATES 186 16,147,898

CONSTRUCTION/REAL ESTATE

S/N BUILDING CONSTRUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

15 ARBICO PLC. 748.44 5.04 - 0 0

BUILDING CONSTRUCTION 0 0

S/N BUILDING STRUCTURE/COMPLETION/OTHER MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

16 COSTAIN (W A) PLC. 542.19 0.50 - 0 0

BUILDING STRUCTURE/COMPLETION/OTHER 0 0

S/N INFRASTRUCTURE/HEAVY CONSTRUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

17 JULIUS BERGER NIG. PLC. 67,227.60 50.93 - 3 950

18 ROADS NIG PLC. 165.00 6.60 - 1 5,000

INFRASTRUCTURE/HEAVY CONSTRUCTION 4 5,950

Prices for Securities Traded as of 13/07/2016
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

CONSTRUCTION/REAL ESTATE

S/N REAL ESTATE DEVELOPMENT MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

19 UACN PROPERTY DEVELOPMENT CO. LIMITED 6,875.00 4.00 - 9 55,212

REAL ESTATE DEVELOPMENT 9 55,212

S/N REAL ESTATE INVESTMENT TRUSTS (REITS) MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

20 SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0

21 UNION HOMES REAL ESTATE INVESTMENT TRUST 
(REIT)

11,305.89 45.22 - 0 0

22 UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0

REAL ESTATE INVESTMENT TRUSTS (REITS) 0 0

CONSTRUCTION/REAL ESTATE 13 61,162

CONSUMER GOODS

S/N AUTOMOBILES/AUTO PARTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

23 DN TYRE & RUBBER PLC 2,386.33 0.50 - 1 4,000

AUTOMOBILES/AUTO PARTS 1 4,000

S/N BEVERAGES--BREWERS/DISTILLERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

24 CHAMPION BREW. PLC. 29,752.09 3.80 - 12 109,330

25 GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0

Prices for Securities Traded as of 13/07/2016
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

CONSUMER GOODS

S/N BEVERAGES--BREWERS/DISTILLERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

26 GUINNESS NIG PLC 152,034.47 100.96 -0.04 69 509,451

27 INTERNATIONAL BREWERIES PLC. 62,590.74 19.00 - 12 40,707

28 NIGERIAN BREW. PLC. 1,054,966.87 133.05 -0.53 207 1,107,420

29 PREMIER BREWERIES PLC 2,751.58 2.81 - 0 0

BEVERAGES--BREWERS/DISTILLERS 300 1,766,908

S/N BEVERAGES--NON-ALCOHOLIC MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

30 7-UP BOTTLING COMP. PLC. 90,995.86 142.05 - 10 10,031

BEVERAGES--NON-ALCOHOLIC 10 10,031

S/N FOOD PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

31 DANGOTE SUGAR REFINERY PLC 79,200.00 6.60 -0.15 13 203,200

32 FLOUR MILLS NIG. PLC. 57,706.98 21.99 2.28 49 341,275

33 HONEYWELL FLOUR MILL PLC 11,657.39 1.47 8.89 26 864,732

34 MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0

35 N NIG. FLOUR MILLS PLC. 1,185.03 6.65 - 0 0

36 NASCON ALLIED INDUSTRIES PLC 21,195.51 8.00 4.30 24 337,838

37 P S MANDRIDES & CO PLC. 214.00 5.35 - 0 0

38 TIGER BRANDED CONSUMER GOODS PLC 22,100.00 4.42 -3.70 35 352,531

39 U T C NIG. PLC. 616.69 0.50 - 0 0

40 UNION DICON SALT PLC. 4,507.36 16.49 - 2 1,752

FOOD PRODUCTS 149 2,101,328

S/N FOOD PRODUCTS--DIVERSIFIED MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

41 CADBURY NIGERIA PLC. 30,051.23 16.00 -3.03 38 373,885

42 NESTLE NIGERIA PLC. 675,343.13 852.00 - 30 23,781

FOOD PRODUCTS--DIVERSIFIED 68 397,666

Prices for Securities Traded as of 13/07/2016
Printed 13/07/2016 14:32:10.010

Published by The Nigerian Stock Exchange © Page 5 of 23

Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

CONSUMER GOODS

S/N HOUSEHOLD DURABLES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

43 NIGERIAN ENAMELWARE PLC. 1,886.86 29.78 - 0 0

44 VITAFOAM NIG PLC. 3,742.11 3.59 - 79 1,357,414

HOUSEHOLD DURABLES 79 1,357,414

S/N PERSONAL/HOUSEHOLD PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

45 P Z CUSSONS NIGERIA PLC. 86,159.35 21.70 0.60 32 200,332

46 UNILEVER NIGERIA PLC. 120,308.82 31.80 - 20 155,019

PERSONAL/HOUSEHOLD PRODUCTS 52 355,351

CONSUMER GOODS 659 5,992,698

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

47 ACCESS BANK PLC. 161,996.64 5.60 0.71 307 33,263,288

48 DIAMOND BANK PLC 43,773.14 1.89 -1.56 25 3,567,940

49 ECOBANK TRANSNATIONAL INCORPORATED 256,893.72 14.00 -2.30 78 1,014,742

50 FIDELITY BANK PLC 34,190.26 1.18 -0.84 63 4,546,651

Prices for Securities Traded as of 13/07/2016
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

51 GUARANTY TRUST BANK PLC. 700,167.75 23.79 -0.87 245 19,338,701

52 SKYE BANK PLC 9,299.80 0.67 -8.22 54 4,226,681

53 STERLING BANK PLC. 38,867.06 1.35 -1.48 558 5,690,490

54 UNION BANK NIG.PLC. 77,904.71 4.60 -1.29 112 1,087,985

55 UNITED BANK FOR AFRICA PLC 170,513.77 4.70 0.21 222 10,602,955

56 UNITY BANK PLC 11,923.12 1.02 2.00 17 252,330

57 WEMA BANK PLC. 29,316.59 0.76 -1.30 14 392,195

BANKING 1,695 83,983,958

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

58 AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0

59 AIICO INSURANCE PLC. 5,405.56 0.78 2.63 18 392,770

60 AXAMANSARD INSURANCE PLC 22,575.00 2.15 4.37 35 3,761,746

61 CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0

62 CONTINENTAL REINSURANCE PLC 11,824.93 1.14 2.70 10 563,106

63 CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0

64 EQUITY ASSURANCE PLC. 7,000.00 0.50 - 1 1,000

65 GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0

66 GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 1 500

67 GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0

68 INTERNATIONAL ENERGY INSURANCE COMPANY 
PLC

642.04 0.50 - 0 0

69 LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0

70 LAW UNION AND ROCK INS. PLC. 2,131.14 0.62 - 0 0

71 LINKAGE ASSURANCE PLC 4,000.00 0.50 - 1 300,000

72 MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 1 10,000

Prices for Securities Traded as of 13/07/2016
Printed 13/07/2016 14:32:10.010
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

51 GUARANTY TRUST BANK PLC. 700,167.75 23.79 -0.87 245 19,338,701

52 SKYE BANK PLC 9,299.80 0.67 -8.22 54 4,226,681

53 STERLING BANK PLC. 38,867.06 1.35 -1.48 558 5,690,490

54 UNION BANK NIG.PLC. 77,904.71 4.60 -1.29 112 1,087,985

55 UNITED BANK FOR AFRICA PLC 170,513.77 4.70 0.21 222 10,602,955

56 UNITY BANK PLC 11,923.12 1.02 2.00 17 252,330

57 WEMA BANK PLC. 29,316.59 0.76 -1.30 14 392,195

BANKING 1,695 83,983,958

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

58 AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0

59 AIICO INSURANCE PLC. 5,405.56 0.78 2.63 18 392,770

60 AXAMANSARD INSURANCE PLC 22,575.00 2.15 4.37 35 3,761,746

61 CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0

62 CONTINENTAL REINSURANCE PLC 11,824.93 1.14 2.70 10 563,106

63 CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0

64 EQUITY ASSURANCE PLC. 7,000.00 0.50 - 1 1,000

65 GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0

66 GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 1 500

67 GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0

68 INTERNATIONAL ENERGY INSURANCE COMPANY 
PLC

642.04 0.50 - 0 0

69 LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0

70 LAW UNION AND ROCK INS. PLC. 2,131.14 0.62 - 0 0

71 LINKAGE ASSURANCE PLC 4,000.00 0.50 - 1 300,000

72 MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 1 10,000

Prices for Securities Traded as of 13/07/2016
Printed 13/07/2016 14:32:10.010
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

73 N.E.M INSURANCE CO (NIG) PLC. 5,280.50 1.00 - 15 1,245,094

74 NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0

75 PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0

Prices for Securities Traded as of 13/07/2016
Printed 13/07/2016 14:32:10.010
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

76 REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0

77 SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0

78 STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 0 0

79 STANDARD TRUST ASSURANCE PLC 3,070.54 0.50 - 0 0

80 UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0

81 UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 1 500

82 UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0

83 WAPIC INSURANCE PLC 6,691.37 0.50 - 5 23,808

INSURANCE CARRIERS, BROKERS AND SERVICES 88 6,298,524

S/N MICRO-FINANCE BANKS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

84 FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0

85 NPF MICROFINANCE BANK PLC 2,355.24 1.03 4.04 13 442,200

MICRO-FINANCE BANKS 13 442,200

S/N MORTGAGE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

86 ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 1 5,900

87 ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0

88 INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0

89 RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 1 495,000

90 UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0

MORTGAGE CARRIERS, BROKERS AND SERVICES 2 500,900

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

91 AFRICA PRUDENTIAL REGISTRARS PLC 6,160.00 3.08 - 59 387,113

92 CUSTODIAN AND ALLIED PLC 23,468.64 3.99 - 7 94,795

93 DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0

Prices for Securities Traded as of 13/07/2016
Printed 13/07/2016 14:32:10.010
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

94 FCMB GROUP PLC. 28,713.93 1.45 4.32 127 13,072,228

95 NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0

96 ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0

97 SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0

98 STANBIC IBTC  HOLDINGS PLC 149,900.00 14.99 - 27 212,114

99 UNITED CAPITAL PLC 14,580.00 2.43 -0.82 62 1,312,232

OTHER FINANCIAL INSTITUTIONS 282 15,078,482

FINANCIAL SERVICES 2,080 106,304,064

HEALTHCARE

S/N HEALTHCARE PROVIDERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

100 EKOCORP PLC. 1,765.05 3.54 - 0 0

Prices for Securities Traded as of 13/07/2016
Printed 13/07/2016 14:32:10.010
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

HEALTHCARE

S/N HEALTHCARE PROVIDERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

101 UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0

HEALTHCARE PROVIDERS 0 0

S/N MEDICAL SUPPLIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

102 MORISON INDUSTRIES PLC. 251.09 1.65 - 0 0

MEDICAL SUPPLIES 0 0

S/N PHARMACEUTICALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

103 EVANS MEDICAL PLC. 366.17 0.50 - 2 7,600

104 FIDSON HEALTHCARE PLC 3,090.00 2.06 - 8 76,280

105 GLAXO SMITHKLINE CONSUMER NIG. PLC. 21,525.78 18.00 -4.10 59 2,923,191

106 MAY & BAKER NIGERIA PLC. 1,176.00 1.20 - 3 11,440

107 NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,946.24 1.24 - 0 0

108 NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0

109 PHARMA-DEKO PLC. 368.59 1.70 - 1 100

PHARMACEUTICALS 73 3,018,611

HEALTHCARE 73 3,018,611

ICT

S/N COMPUTER BASED SYSTEMS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

110 COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0

COMPUTER BASED SYSTEMS 0 0

S/N COMPUTERS AND PERIPHERALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

111 OMATEK VENTURES PLC 1,470.89 0.50 - 0 0

COMPUTERS AND PERIPHERALS 0 0

S/N ELECTRONIC COMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

112 MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0

Prices for Securities Traded as of 13/07/2016
Printed 13/07/2016 14:32:10.010
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

ICT

S/N ELECTRONIC COMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

ELECTRONIC COMMUNICATIONS SERVICES 0 0

S/N IT SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

113 COMPUTER WAREHOUSE GROUP PLC 6,741.29 2.67 - 0 0

114 NCR (NIGERIA) PLC. 970.92 8.99 - 0 0

115 TRIPPLE GEE AND COMPANY PLC. 757.28 1.53 - 0 0

IT SERVICES 0 0

S/N PROCESSING SYSTEMS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

116 CHAMS PLC 2,348.03 0.50 - 0 0

117 E-TRANZACT INTERNATIONAL PLC 25,200.00 6.00 - 1 20

PROCESSING SYSTEMS 1 20

S/N TELECOMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

118 MASS TELECOMMUNICATION INNOVATIONS 
NIGERIA PLC

2,446.80 0.50 - 0 0

TELECOMMUNICATIONS SERVICES 0 0

ICT 1 20

INDUSTRIAL GOODS

S/N BUILDING MATERIALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

119 AFRICAN PAINTS (NIGERIA) PLC. 954.31 2.59 - 0 0

120 ASHAKA CEM PLC 44,677.09 19.95 - 6 2,120

121 BERGER PAINTS PLC 2,217.15 7.65 - 4 3,235

122 CAP PLC 24,500.00 35.00 - 22 94,704

123 CEMENT CO. OF NORTH.NIG. PLC 8,784.18 6.99 - 6 15,765

124 DN MEYER PLC. 279.50 0.86 - 14 110,953

125 FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0

Prices for Securities Traded as of 13/07/2016
Printed 13/07/2016 14:32:10.010
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

INDUSTRIAL GOODS

S/N BUILDING MATERIALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

126 LAFARGE AFRICA PLC. 308,439.73 61.56 0.13 140 1,562,871

127 PAINTS AND COATINGS MANUFACTURES PLC 784.99 0.99 - 1 1,555

128 PORTLAND PAINTS & PRODUCTS NIGERIA PLC 732.00 1.83 - 0 0

129 PREMIER PAINTS PLC. 1,277.97 10.39 - 1 300

BUILDING MATERIALS 194 1,791,503

S/N ELECTRONIC AND ELECTRICAL PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

130 AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0

131 CUTIX PLC. 1,497.12 1.70 - 3 7,700

ELECTRONIC AND ELECTRICAL PRODUCTS 3 7,700

S/N PACKAGING/CONTAINERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

132 AVON CROWNCAPS & CONTAINERS 991.76 1.45 - 0 0

133 BETA GLASS CO PLC. 19,328.92 38.66 - 1 400

134 GREIF NIGERIA PLC 413.18 9.69 - 0 0

PACKAGING/CONTAINERS 1 400

S/N TOOLS AND MACHINERY MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

135 NIGERIAN ROPES PLC 1,966.97 7.46 - 0 0

TOOLS AND MACHINERY 0 0

INDUSTRIAL GOODS 198 1,799,603

NATURAL RESOURCES

S/N CHEMICALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

136 B.O.C. GASES PLC. 1,544.27 3.71 - 1 190

CHEMICALS 1 190

S/N METALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

137 ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
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Stocks halt five-day loss path as investors raise 
wager on Nigerian Breweries, Lafarge, 12 others

N
igerian stock 
market on 
T u e s d a y 
s t o p p e d 
the record 

five straight days of loss 
streak as equity investors 
increased their stake in 
fourteen stocks led by Ni-
gerian Breweries plc and 
Lafarge Africa plc respec-
tively.

While Nigerian Brew-
eries plc led the gainers 
basket of 14 stocks, Forte 
Oil plc occupied the top-
most position among 29 
losers.

“The Nigerian equity 
market snapped a five-
day losing streak as in-
vestors bid up key names 
in most key sectors”, 
said research analysts at 
Vetiva Capital.  Notwith-
standing the sustained 
negative market breadth, 

LIVE @ THE STOCK EXCHANGE

the analysts expect gains 
to be sustained in today’s 
session as “we observe 
interest in a number of 
large caps.”  

The Nigerian Stock Ex-
change (NSE) All Share 
Index (ASI) increased by 
0.15% while the Year-to-
Date (ytd) return stood at 
0.75%.

The All Share Index 
closed at high 28,857.34 
points against the pre-
ceding trading day close 
of 28,813.51 points.  Eq-
uity market capitalisation 
gained N15billion to close 
at N9.911 trillion against 
preceding day close of 
N9.896 trillion.

The volume of stocks 
traded Tuesday on the 
floor of the Nigerian Stock 
Exchange decreased 
by 24.60percent, from 
275.36million to 207.62 
million, while the total 
value of stocks traded 
increased by 5.75per-

cent, from N3.44billion to 
N3.64billion in 4,542 dea
ls.                          

Nigerian Brewer-
ies plc rallied most from 
initial price of N130.05 to 
N133.76, gaining N3.71; 
Lafarge Africa plc rose 
by N1.03, from N60.45 
to N61.48; Zenith Bank 
plc gained N0.54, from 
N15.87 to N16.41; UAC of 
Nigeria plc rose from N20 
to N20.23, adding N0.23; 
while Access Bank plc 
gained N0.2, from N5.4 to 
N5.6.

The share price of 
Forte Oil plc declined 
most after losing N8.59, 
from N171.9 to N163.31; 
followed by GlaxoSmith-
Kline Consumer Nige-
ria plc which lost N2.01, 
from N20.78 to N18.77. 
PZ Cussons Nigeria plc 
dipped from N22.7 to 
N21.57, down by N1.13. 
Union Dicon Salt plc 
declined from N17.35 

to N16.49, losing N0.86; 
while Stanbic IBTC plc 
dipped from N15.77 to 
N14.99, shedding N0.78.

“A combination of 
short-covering and bar-
gain hunting lifted the ASI 
to close in positive terri-
tory; even as the market 
overlooks the fact that 
many of the listed tickers 
booked losses”, said re-
search analysts at Lagos-
based Dunn Loren Mer-
rifield.

Oando plc notified 
the market yesterday that 
its 39th Annual General 
Meeting has been sched-
uled for Tuesday, 2nd of 
August 2016 to receive 
the audited financial 
statements for the group 
amongst other business-
es.

It also announced that 
its register of members 
and transfer books will be 
closed between 18th of 
July and 20th of July 2016.

The African De-
velopment Bank 
(AfDB) and the 
African Securities 

Exchanges Association 
(ASEA) signed a 5-year 
Memorandum of Under-
standing (MoU) to amplify 
the impact of their strate-
gically aligned joint efforts 
to promote resources mo-
bilisation to fund Africa’s 
economic growth.

This MoU will provide 
a collaborative frame-
work for harmonising and 
coordinating the efforts 
of AfDB, the premier in-
ternational development 
financial institution for 
Africa, and ASEA, the pre-
mier body of African stock 
exchanges, towards deep-
ening and connecting Af-
rican financial markets. 

The partnership will 
facilitate various projects 
of mutual interest to both 
the Association and the 
Bank targeting areas such 
as financial markets in-
frastructure development, 
introduction of new prod-
ucts in the market, im-
proving market liquidity 

and market participation, 
information sharing and 
capacity building amongst 
other programs. 

Akinwumi A. Adesina, 
president of AfDB thinks 
that the strengthening 
and deepening of Africa’s 
financial markets, as a 
powerful tool to mobilize 
domestic and interna-
tional savings at an ef-
ficient cost, and channel 
them towards funding 
Africa’s private sector, is 
critical to accelerate the 
pace to achieve the Bank’s 
Ten Year Strategy 2013-
2022 for green and inclu-
sive growth in Africa. It is 
therefore integral to the 
Bank’s High 5s Priority 
Agenda to “Light up and 
Power Africa”, to “Feed Af-
rica”, to “Integrate Africa”, 
to “Industrialize Africa” 
and to “Improve the Qual-
ity of Life of Africans”, all of 
which embody core ele-
ments of the 2030 Agenda 
for Sustainable Develop-
ment Goals (SDGs). 

The maiden project to 
be undertaken under this 
cooperation initiative will 

AfDB, ASEA sign 5-yr MoU to develop 
Africa’s capital markets 

be the African Exchanges 
Linkage Project (AELP). 
Collaboration will extend 
to other joint projects or 
programs over time. Co-
initiated by ASEA and the 
Bank, the AELP is aimed 
at addressing the lack of 
liquidity in African capital 
markets by creating link-
ages across markets. It is 
envisaged that the linkage 
would allow cross border 
visibility and open-up 
markets for investors to 
trade in any of the linked 
markets. 

The African Exchanges 
Linkage Project (AELP) 
will primarily commence 
with the four (4) pilot Ex-
changes selected by ASEA 
as regional hubs during 
the incubation phase of 
the project, namely the 
Casablanca Stock Ex-
change (CSE), the Johan-
nesburg Stock Exchange 
(JSE), the Nairobi Secu-
rities Exchange (NbSE) 
and the Nigerian Stock 
Exchange (NiSE), and will 
eventually be rolled out 
to include the other ASEA 
Member Exchanges.  

NSE releases 2016 
sustainability report

The Nigerian Stock 
Exchange (NSE) 
has released its 
2016 Sustainability 

Report titled “Ushering in 
a new era of sustainabil-
ity in the Nigerian market 
place”.

The report, the second 
edition, demonstrates 
how the Exchange show-
cases the importance of 
sustainable business prac-
tices in delivering value 
and supporting economic 
growth.   

The report, which the 
NSE said is in accordance 
with the Global Report-
ing Initiative (GRI) G4 
Guidelines aligns with the 
Exchange’s Corporate So-
cial Responsibility frame-
work and covers the four 
key impact areas it has 
devoted attention and re-
sources: market place and 
community.

Commenting on the 
report, Oscar N. Onyema, 

Chief Executive Officer, 
the Nigerian Stock Ex-
change (NSE), said that “as 
we strive to create durable 
wealth for our stakehold-
ers, the NSE continues to 
highlight the importance 
of sustainable business 
practices in delivering 
value and supporting eco-
nomic growth. 

“In 2015, we continued 
the holistic implementa-
tion and integration of the 
NSE Corporate Sustain-
ability Strategy into our 
day-to-day operations, in 
order to effectively man-
age risks and business de-
velopment opportunities. 
While we are pleased to 
report that we have held 
ourselves accountable to 
the highest standards, we 
are also intensifying our 
advocacy efforts to sup-
port the integration of the 
Environmental, Social and 
Governance (ESG) im-
peratives in the Nigerian 

…says it adopts GRI G4 reporting guidelines

CHANGE OF NAME
I, formerly known and addressed 

as Lucky E. Odoziaku now 

wish to be known and addressed 

as Monday O. Adigbolo. All 

former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as  Miss Ijeoma Sandra 
Onyenaucheya now wish to 

be known and addressed as Mrs 
Ijeoma Sandra Edoho. All 

former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as Miss Ejezie Chinyere 
Adaora Vivian now wish to be 

known and addressed as Mrs 
Onyekwere Chinyere Vivian. 
All former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as Saheed Atanda now wish to 

be known and addressed as Akao 

Saadu. All former documents remain 

valid.  General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Miss Barigiasi Kabari now wish 

to be known and addressed as Mrs. 

Barigiasi Sidum Adumene. All 

former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as Lawan Muhammad now 

wish to be known and addressed 

as Umaru Aramma. All for-

mer documents remain valid. 

Isoko North LGA, Delta State and 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as Nnabugwu Mba now wish 

to be known and addressed as 

David Nnabugwu Mbah. All 

former documents remain valid. 

General Public please  take note.

COMFIRMATION OF NAME
This is to inform the 
general public that  
Mohammad Ndaliman  and 
Imam Abdullahi Baba refers to 
same and one person. All former 
documents bearing any of the two 
names remain valid. First City Mon-
ument Bank Plc , Union Bank Plc and 
General public please take note.

Contentious hawkers...

tain laws are enforceable or 
encouraging lawlessness by 
being silent about the conse-
quence of defiance. Would 
it not be better to at least en-
courage the hawkers to leave 
the highways first for their 
own good while urging gov-
ernment to work with stake-
holders to explore the possi-
bility of amendments where 
necessary? Or simply encour-
age the aggrieved to approach 
the courts as the commercial 
motorcycles did but lost in the 
end? 

If we ignore the environ-
mental nuisance that street 
hawking on the highways 
constitutes to a megacity that 
needs a good image to contin-
ue to attract and retain Foreign 
Direct Investments (FDIs), can 
we really pretend that some of 
these hawkers do not either 
shield or transform into armed 
robbers that dispossess drivers 
and commuters of their valu-
ables?

But this does not have to 
continue! 

Hawkers and street traders 
do not have to lose their lives 
this way. And public assets like 
roads and mass transit buses 
do not have to be destroyed 
just to get a few sausage rolls 
sold to people heading home 
for dinner. There is a law in 

place that has envisaged all 
these and what the present 
administration has done, like 
most civilized countries of the 
world, is to draw attention to 
the law, to sensitize the pub-
lic about the dangers of this 
nuisance and to stress without 
any shred of timidity that there 
are rules here like elsewhere 
and laws that are for public 
good need to be enforced for 
the benefit of the majority. 

Like the law restricting 
commercial motorcycles on 
major highways in Lagos, the 
concern of Lagos State gov-
ernment is first and foremost 
to enforce the street trading 
laws on our highways and 
major streets and to persuade 
those who choose to leave 
their shops for the ‘conveni-
ence’ of rush-hour traffic sales 
that such will no longer be 
tolerated, particularly on the 
highways. And serious com-
mentators need not trivialise 
this issue by suggesting that 

the target of enforcement are 
newspaper vendors. They are 
not!

A government that is 
opening up hitherto aban-
doned areas with massive 
road constructions and re-
habilitation, with street lights 
and world-class state-funded 
security apparatus to encour-
age a 24-hour economy in 
addition to an Employment 
Trust Fund that will allow un-
derprivileged people with ide-
as and drive to have access to 
soft loans between N100.000 
and N1m cannot be said to be 
anti-poor or anti-commerce. 

The recourse to enforce-
ment is to save the poor from 
wanton deaths and harass-
ments on the highways and of 
course to remind visitors and 
every stakeholder that there 
are rules guiding public con-
duct in Lagos State and en-
forcing the laws of the land is 
the responsibility of a respon-
sive government.

Continued from Back Page
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More trouble for States as...

L-R:  Ambakederemo Eniye, technical adviser to minister of state for agric; Ogho Okiti, president/CEO, Time Economics; Sina Fagbenro, 
chairman, Mothergold Country, and Nnamdi Ogbonna, regional manager, GT Bank, during the Time Economics and BusinessDAY breakfast 
meeting in Abuja, yesterday.
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Downturn, govt actions put banks in a tight ...

BusinessDay in first technology acquisition...
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NASD, LMC open capital raising window for Nigerian Football...
NASD OTC which will enhance 
the commercial and promotional 
opportunities of the NPFL.

NASD plc is the promoter of a 
Trading Network that eases second-
ary market trading of all securities 
of unquoted public companies, 
primarily in Nigeria but with a fo-
cus on the West African region. Its 
intention is to stimulate growth by 
easing the capital raising process.

“It is a journey that has been 
long but potentially fruitful to the 
league, the clubs, our partners, 
NASD, corporate Nigeria and the 
general footfall stakeholders,” said 
Shehu Dikko, chairman, League 
Management Company.

Dikko further noted that the 
need to standardise the NPFL Club 
Ownership structure in line with 
what obtains in some more pros-
perous leagues, such as those in 

Germany, Spain and coming closer 
home, North Africa, has since been 
appreciated by the LMC “hence we 
took steps to seek the actualisation.

“You will recall that in quest of 
this, we did sometime in the past, 
visit the Nigerian Stock Exchange 
(NSE) all in our bid to bring about 
this change to a more enduring 
club ownership structure. We are 
again very glad that NASD has 
embraced this vision and has of-
fered to work with us towards the 
actualisation,” Dikko added.

“Like any other commodity, 
football clubs have rising and fall-
ing fortunes and can live or die 
based on foresight of their manag-
ers. Soccer may be a passion but 
it is a business like any other. Our 
Memorandum of Understanding 
marks the beginning of a merging 
of financial and sporting interests 
in an unprecedented manner in 

Nigeria.
“It is not often that securities 

markets and football are discussed 
in the same conversation but 
interesting things can happen 
when an imaginative manager 
decides to improve the fortunes of 
a sport and he decides to encour-
age teams to be publicly traded on 
a Securities Exchange,” said Bola 
Ajomale, CEO, NASD OTC Securi-
ties Exchange.

Ajomale added, “We at NASD, 
share the belief that Nigerian foot-
ball clubs can harness the power 
of the capital market and the pas-
sion of sports-loving Nigerians to 
develop reliable funding channels. 
NASD OTC Securities Exchange is 
a platform registered by the Secu-
rities and Exchange Commission 
that supports growth in all forms 
of economic endeavour, of which 
sports is certainly not the least”.     

sulting from its proximity to Yobe, 
Bauchi and Kano states has failed, 
as it is currently used by only Over-
land Airways.

The projections that the airport 
would facilitate agro-allied exports 
remain a mirage, with services occur-
ring between just Abuja and Dutse.

“The last administration was 
paying N27, 000 per passenger. 
And it paid for 60 passengers for 
three days a week to support traf-
fic development...using public 
funds to sustain the airline, so that 
people will say aircraft are landing 
in Dutse,” Muhammadu Badaru 
Abubakar, the Jigawa state governor 
, told BusinessDay.

In faraway Kebbi State, an airport was 
inaugurated in Birnin Kebbi, its capital. It 
was built for N17 billion in 2015.

Sources confirm that the airport 
boasts of the best navigational 
facilities for aircraft overflying the 
nation’s airspace. It has however  
remained unprofitable to the state, 
as only Air Peace operates skeletal 

flights, thrice weekly, between La-
gos – Abuja and Birnin Kebbi.

Akwa Ibom Airport in Uyo was 
built at a cost of N18 billion and com-
pleted a few years ago. Only Arik Air, 
Dana Air, First Nation and Discovery 
Airline, operate flights into it.

The maintenance repair centre 
proposed for the Uyo Airport has 
not been achieved. As a result of 
its current challenges, the state 
government called on the Federal 
Government last year to take it over.

 In Osun State, construction has 
started on the N11 billion Moshood 
Abiola International Airport billed 
for Ido Osun. Experts doubt the vi-
ability of this airport.

Controversy continues to trail ef-
forts of the Ekiti State Government to 
build a N22 billion airport, which many 
have described as a waste of resources.

Experts argue that the proximity 
of two airports – Akure and Ibadan 
to Ekiti is sufficient grounds for the 
state not to waste scarce resources 
on an airport, given the unviable 
state of the two airports in Oyo and 
Ondo states.

“All states do not necessarily 
have to build airports, there should 

digital convergence and com-
petition.

 A statement by the manage-
ment of the company said The-
RealGist will aim to serve its ad-
dressable market with news and 
analysis on happenings around 
the world, ranging from music, 
movies, celebrity chitchat, health, 
fashion, love and relationship tips, 
food and events, among others. 

The acquisition by Business-
Day, which is 15, has the objective 
of helping to consolidate its lead-
ing position among content pro-
viders in the news media space. 

Oghenevwoke Ighure, Business-
Day’s director in charge of digital 
services, said the acquisition is one 
of the firm’s responses in building 
a string of robust digital platforms 
tailored to Nigerians at home and 
in the diaspora, as well as other 
consumers across the world. 

Ighure said,  “our strategic 
objective is to extend the value 
we offer subscribers and readers, 
to include lifestyle and entertain-
ment. The idea is to create a one 
stop shop for its readers, who 
no longer have to open multiple 
tabs, just to stay informed”. 

TheRealGist platform started 
off as Qwikgist in 2012, but was 
later changed toTheRealGist in 
2015. 

“Our main objective is to be-
come one of Africa’s most vis-
ited online platform within four 
years,” he said. 

The international award win-
ning BusinessDay is marking its 
15 years in business and financial 
journalism and this announce-
ment signposts its credentials as a 
committed and credible provider 
of vital information and insight to 
its market. 

With its first newspaper roll 
out on July, 2, 2001 the depend-
able business newspaper which 
has achieved milestones and 
soaring readership in all strata of 
the society, set for itself a vision 
to create a platform that engages 
the society, providing the heart 
of business news and canvass-
ing innovation and changes in 
the society. 

A statement by the company 

said Richard Ikiebe joins Busi-
nessDay’s board as chairman. 
Ikiebe, a distinguished journalist 
and journalism teacher, currently 
holds the position of senior fellow 
at the Pan-Atlantic University, 
where he leads graduate courses 
in journalism and executive 
courses in leadership.

Obayomi returns to the board 
of the company as director, hav-
ing served in that position earlier. 
He is a fellow of the Institute of 
Chartered Accountants of Nigeria 
and currently chairman of ABC 
Transport Limited. For many 
years, he represented African 
Capital Alliance on the board of 
the company.

Dozie, CFA on the other hand, 
is currently a director of Kaizen 
Venture Partners. He worked as 
an investment banker at JP Mor-
gan, assisting clients with merg-
ers and acquisitions advisory 
and capital financing and prior 
to that, Dozie who holds an MSc 
from Oxford University and a BSc 
from Imperial College, as well as 
an MBA from Wharton, worked 
with Arthur Andersen UK as a 
business process risk consultant, 
as well as with Deloitte & Touche, 
as a financial analysts.

The other new non-executive 
director named to the board of 
BusinessDay is Bobby Aigbogun 
who currently works as an analyst 
at Goldman Sachs in London. He 
holds both a bachelors and mas-
ters degree in engineering sci-
ence from the Oxford University, 
where he studied chemical and 
biomedical engineering.

“We are quite delighted at 
the new board appointments, 
especially given the expertise 
of the in-coming directors and 
we are looking forward to them 
making immense contributions 
in piloting the growth plan of the 
company in the years ahead,” says 
Publisher/CEO Frank Aigbogun.

BusinessDay, which has a 
thriving conferences and events, 
as well as research and intelli-
gence units, aims to be a multi-
platform provider of business and 
financial intelligence in Africa by 
leveraging technology in deliver-
ing content to consumers around 
the world.

be a concerted effort at making the 
few that are viable work,”   Okwudili 
Kingsley Ezenwa, Communica-
tions Manager, Dana Airline told 
BusinessDay.

Meanwhile, even before the 
release of a proposed N90 billion 
bail-out funds to the states, there are 
fears that the Federal Government 
could be risking not being able to 
recover most of the budget support 
facility which it recently announced 
for them, to withstand the biting 
cash crunch.

This is because, it was further 
learnt that the Federal Govern-

ment flouted its own rules on the 
disbursement of the facility, having 
commenced disbursements ahead 
of states’ meeting the agreed 22 
conditions to qualify them to access 
the new loan.

 Some analysts say the waiving 
of the agreed rules by government, 
may have provided room for de-
fault and possibly, lack of the much 
needed monitoring and supervi-
sion of expenditure patterns by the 
state governors. 

BusinessDay gathers that the bad 
financial positions of most states and 
their inability to pay salaries had put 

the Federal Government under pres-
sure to begin disbursing the initial 
N50 billion tranche to some of the 35 
states which applied ahead of their 
compliance.

“As we speak, most of the states 
are under pressure and we didn’t 
have to wait till they met all those 
conditions,” said a financial ministry 
official who would not want to be 
named. “We are still following those 
22 conditions, so what will happen 
is that any state that does not meet 
the conditions will not be able ac-
cess the next tranche,” the source, 
however assured.

sector illiquidity, with just one Fed-
eral Government agency, the Niger 
Delta Development Commission, 
(NDDC), owing over 8,000 contrac-
tors about N450 billion, according to 
its MD, Ibim Semenitari.

In the case of Skye Bank, sources 
tell BusinessDay that stress from 
the macro environment and poor 
takeover timing by the former man-
agement, mostly led to the bank’s 
liquidity issues. 

The bank’s problem is not pe-
culiar and the way and manner the 
regulator has handled it will only 
erode confidence in that sector. 
This is the 21st Century, no one 
sacks the way it was done in a fragile 
sector any longer,”said the financial 
analyst.

Skye Bank undertook multiple 
attempts at raising capital which 
were unsuccessful, as it tried to beef 
up its capital adequacy ratio (CAR), 

which stood well above minimum 
requirements at 17.3 percent in the 
third quarter of 2015.

“We think there must have been 
significant erosion in the bank’s 
capital position for the CBN to have 
intervened in such a manner. For 
this to be the case, we suspect the 
bank probably recorded a material 
loss position in FY15; post Main-
street audited and full consolida-
tion,” Adesoji Solanke, banking 
analyst at Renaissance Capital, said 
in a July 4 note to investors.

Sources tell BusinessDay that 
Skye Bank may have spent over 
N130 billion to acquire Mainstreet 
Bank to strengthen its operations 
and widen its scope. 

“It had not recovered fully from 
that great but costly venture, when 
TSA happened, thereby wiping out 
over N200 billion from its system. 
How will this unforeseen devel-
opment not erode its capital and 
liquidity ratios?” another source 

asked.
BusinessDay has also learnt that 

the challenge the sector faces may 
have been compounded by the 
lack of movement in reforms of the 
power sector. 

Many analysts said government 
policies or the lack of them have 
negatively impacted seriously on 
the banking sector in the last one 
year, adding that the government 
urgently needs to reflate the econ-
omy, meet up with its obligations to 
local contractors and others that are 
owed huge amount of funds. Banks 
are in pain. It is the only way to bring 
succor to the nation’s financial sec-
tor and restore it to sound health,” 
analysts said.

“It is an open secret that Skye 
Bank availed one of the DISCOs fa-
cilities for its operation. As at today, 
the government owes DISCOs over 
N100 billion in unsettled electricity 
bills. If that huge indebtedness was 
settled, would that not make much 
difference in the financial status of 
the bank?” the source asked.



Prime minister, 
tell us what 
‘Brexit means 
Brexit’ means

A
s Theresa May takes 
charge of her “Brexit 
means Brexit” govern-
ment, her ambition is 
to show leadership; 

unify her party and the nation; 
and build an economy that works 
for everyone. These are all wor-
thy objectives. But the incoming 
prime minister, as a serious politi-
cian, also knows that merely de-
siring good things does not make 
them happen.

In her speech on Monday, Mrs 
May announced a list of reforms 
and targets. The Treasury must 
work to improve productivity; 
the aim of energy policy will be 
to reduce bills; better research 
and development policy will en-
able companies to make the right 
investment decisions while indus-
trial strategy will have the whole 
economy firing. There will be 
more housebuilding and the Trea-
sury guarantees for infrastructure 
investment; and a plan for all 
our dynamic cities, not just one 
or two. She plans to put workers 
on boards, to make shareholder 
votes on executive pay binding 
and defend certain UK companies 
against hostile acquisition.

Sigmar Gabriel, a coalition 
partner of Angela Merkel 
and one of the German 
chancellor’s chief rivals, was 

yesterday struggling to contain the 
fallout from a court judgment ac-
cusing him of “bias” and “secrecy” 
in a ruling on a supermarket merger 
plan.

The verdict could damage Mr 
Gabriel, leader of the Social Demo-
crats, just as he is trying to present 
himself as a credible challenger to 
Ms Merkel in next year’s parliamen-
tary elections.

As he rushed back to Berlin from 
holiday to deal with the widening 
turmoil, the deputy chancellor 
and economy minister dismissed 

Looking at this list, it is hard 
not to conclude that, when May 
pledged to abolish “all the political 
platitudes”, she was sailing close 
to the wind. To list three: faster 
productivity growth is something 
the Treasury frequently calls for; 
its representatives have been tour-
ing the world offering guarantees 
to anybody and everybody willing 
to fund UK infrastructure; and it 
makes at least one plan a year to 
create a better environment for 
R&D. 

The greater irony in Mrs May’s 
list is that no item requires Brexit. 
Leaving the EU is at most marginal 
to productivity, R&D, housebuild-
ing, infrastructure, regional and 
energy policy, corporate gover-
nance and most takeovers. 

Germany has worker repre-
sentatives; France can block take-
overs of even the least strategic 
sectors, such as yoghurt.

So Britain is none the wiser on 
what Brexit means. The result is 
damaging short-term uncertainty 
and longer-term threats to invest-
ment, competition and produc-
tivity. To retain her reputation as 
a serious politician, May needs 
rapidly to articulate her vision for 
Britain’s new relationship with 
Europe.

the court’s accusations as “absurd” 
and accused the judges of mistakes 
of facts and legal interpretation. 
He left open the possibility of an 
appeal.

However, even senior SPD MPs 
were appalled at the damning 
verdict on the 56-year-old party 
leader. One party adviser said: “He 
made major mistakes that are unac-
ceptable.”

The case concerns the proposed 
rescue merger announced two 
years ago of the Edeka co-operative 
group, Germany’s largest super-
market chain, with lossmaking 
Kaiser’s Tengelmann, the seventh-
biggest operator, owned by the 
family-run Tengelmann group.

Following complaints from rival 
chains, the Federal Cartel Office 

Brazil fights to end credibility questions 
over its central bank

Brazil’s government is for-
mulating a constitutional 
amendment that would 
for the first time formally 

enshrine the autonomy of the 
central bank, the institution’s new 
chief says.

The law would give the central 
bank licence to use whatever instru-
ments it considered necessary to 
meet its objectives, which include 
financial stability and meeting an 
inflation target set in consultation 
with the government.

“There is a [bill] that will say 
explicitly that the central bank is 
autonomous: we call it operational 
autonomy,” said Ilan Goldfajn, who 
became its chief last month.

The law, which could go to Con-
gress as a constitutional amend-
ment as early as this year, would 
aim to strengthen the central bank’s 
credibility in markets by reducing 
perceptions that it is vulnerable to 
political interference.

Under president Dilma Rous-
seff, who has been suspended from 
power pending an impeachment 
process for allegedly manipulating 
the government budget, there were 
persistent rumours of intervention 
in monetary policy to meet politi-
cal goals.

During her government, interest 
rates were pushed down to record 
lows even as inflation, Brazil’s 
arch-enemy, was resurgent, un-
dermining confidence in economic 
policy and culminating in a deep 

recession.
Goldfajn, who was previously 

chief economist of Itaú Unibanco, 
Brazil’s biggest private bank, in June 
took over from Alexandre Tombini, 
a career technocrat who ran the 
central bank under Ms Rousseff.

An urbane economist who com-
pleted his PhD at the Massachusetts 
Institute of Technology in the US, Mr 
Goldfajn also worked for the Inter-
national Monetary Fund during the 
Asian financial crisis between 1996 
and 1999 and then for the Brazilian 
central bank between 2000 and 2003.

He said the constitutional 
amendment would not grant the 
central bank complete indepen-
dence because Brazil’s inflation 
target would continue to be set by a 
monetary council, whose members 
included the planning and finance 
ministers.

But it would formalise what he 
called the central bank’s existing “de 
facto” autonomy to use monetary 
policy and other instruments as it 
saw fit to meet this target.

In other measures, he said the 
central bank expected to come close 
to meeting its inflation target of 4.5 
per cent by the end of next year. An-
nualised inflation was 8.84 per cent 
in June.

Goldfajn said the central bank 
expected inflation to finish 2017 at 
4.7 per cent compared with market 
forecasts for 5.5 per cent. “I would 
say the centre of the target next year 
is completely within our reach,” he 
said.

Once it had met the target, the 

central bank would begin consider-
ing whether to lower it in the longer 
term, he said, hinting that this might 
happen after 2018. “We don’t think 
that 4.5 is the steady state target for 
Brazil over the long run,” he said.

An essential part of this, however, 
would be the implementation of re-
forms proposed by the government 
of interim president Michel Temer to 
rein in an explosion in fiscal spend-
ing in Brazil, such as a constitutional 
amendment capping increases in 
budgetary expenditure at zero in 
real terms.
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South Sudan warring faction calls for international troops

Trump overtakes Clinton in vital swing states, polling shows

I
nternational troops, prefera-
bly under the UN, are needed 
to restore peace and prevent 
a repeat of violence in South 
Sudan’s capital Juba that left 

hundreds of people dead, one of 
the warring sides has said.

East African foreign ministers 
also called for foreign military 

intervention after deep-seated mis-
trust between forces loyal to Salva 
Kiir, South Sudan’s president, and 
Riek Machar, first vice-president, 
spilled over into five days of fight-
ing that ended on Monday with a 
ceasefire that was still largely hold-
ing yesterday.

James Gatdet Dak, Machar’s 
spokesman, said the first vice-
president had withdrawn his forces 

from Juba and would not return 
unless foreign troops arrived. “I 
cannot speculate what would 
happen if [foreign] troops are not 
deployed,” he said yesterday. “But 
we hope the international com-
munity will do it if they don’t want 
a return to war.”

The UN has 12,000 peacekeep-
ers in South Sudan but their man-
date is to protect civilians and 

not intervene in fighting. Ban 
Ki-moon, secretary-general, has 
called for a strengthening of the UN 
mission’s mandate but a spokes-
woman for the mission to South 
Sudan said it did not have the 
capacity to provide a stabilisation 
force.

The UN Security Council was 
due to meet yesterday to discuss 
the situation.

However, many analysts are 
sceptical about whether a deploy-
ment would bring peace or stoke 
further conflict. Under the terms 
of an April peace deal that sought 
to end a two-and- a-half-year 
civil war between armies led by 
Kiir and Machar - and involving 
other armed groups - both men are 
allowed to keep more than 1,400 
troops in the capital.

Continued from page A1

Donald Trump has over-
taken rival Hillary Clin-
ton in the crucial US 
swing states of Florida 

and Pennsylvania and caught 
up in Ohio in the latest polls, as 
speculation mounts about his 
choice of vice-presidential run-
ning mate.

The Republican candidate 
leads Mrs Clinton by 3 points in 
Florida and 2 points in Pennsyl-
vania, according to a Quinnipiac 
survey which also found the can-
didates tied in Ohio, one of the 
most critical swing states in the 
forthcoming general election.

The poll came as Trump nears 
a decision on who is to be his 
choice for vice-president. The 
businessman and his family met 
Mike Pence, the Indiana governor, 
yesterday, while Trump has cam-
paigned with Chris Christie, the 
New Jersey governor, and Newt 
Gingrich, the former Speaker of 
the House of Representatives, 
both of whom are in the running.

While Clinton remains ahead 
of Trump in the majority of na-

tional polls - with an average 
lead of 4.3 points according to 
Real Clear Politics - those figures 
mask the fact that the US election 
is typically determined by a small 
number of swing states, particu-
larly Florida and Ohio.

The numbers also reinforce 
how Trump’s controversial rheto-
ric appears to have less impact on 
his level of support than either 
political pundits or conventional 
wisdom had expected.

“We know the battlegrounds 
are going to be close until the end. 
That’s why we need to keep work-
ing so hard. Trump is a serious 
danger, folks,” Brian Fallon, the 
Clinton campaign spokesman, 
tweeted following the release of 
the Quinnipiac poll.

The poll showed Trump with 
an even bigger lead in Florida and 
Pennsylvania, and ahead in Ohio, 
when it included Gary Johnson, 
the Libertarian party candidate, 
and Jill Stein, the Green party 
candidate.

Some political analysts and 
some Democrats believe that his 
appeal to working-class voters 
who have seen their jobs leave for 

overseas will give Trump a better 
shot at winning an historically 
blue state such as Pennsylvania, 
which has not voted for a Repub-
lican since George H W Bush in 
1988.

Trump campaigned with 
Pence in Indiana on Tuesday, 
teasing the crowd that the gov-
ernor may be changing jobs. “I 
don’t know whether he’s going 
to be your governor or your vice-
president,” he said. “Who the hell 
knows.”

Clinton received more bad 
news on Tuesday when a Mc-
Clatchy/Marist poll showed that 
her national lead over Trump 
had narrowed from 9 points in 
March - before either candidate 
had secured the nomination - to 
3 points.

On the Republican side, Mr 
Trump is struggling to convince 
establishment Republicans to vig-
orously back his campaign. Two of 
his former rivals for the nomina-
tion, Florida senator Marco Rubio 
and Ohio governor John Kasich, 
have decided not to attend the 
party convention in Cleveland 
next week.

last year blocked the plan, saying 
it would cut competition in an al-
ready concentrated sector. But Mr 
Gabriel, worried about potential 
job losses, called in the deal under 
a rare procedure that allows the 
economy minister to intervene in 
competition decisions.

Earlier this year, he approved 
the merger on condition that Edeka 
kept open Kaiser’s 450 stores for at 
least five years and cut no jobs for 
seven.

But competitor Rewe, which was 
mulling its own Kaiser’s bid, ap-
pealed to the Düsseldorf Higher Re-
gional Court, which late on Tuesday 
overruled Mr Gabriel. In a prelimi-
nary verdict the judges ruled he had 
raised “concern about bias” because 
he had held “secret talks” during the 
approval procedures with Edeka 
and Tengelmann bosses.

The court said: “The federal 
minister . . . should not have made 
a decision on the granting of ap-
proval [for the deal], because his 
behaviour in the approval proce-
dures has given ground to concerns 
about bias on his part and of a lack 
of neutrality.”

Mr Gabriel said “normal proce-
dures” had been followed, and other 
parties, including Rewe, had been 
fully consulted. He rejected a specific 
court claim, that he had met the Ten-
gelmann and Edeka bosses together 
with nobody else present. He said 
such a joint meeting had never taken 
place, only separate meetings with the 
Tengelmann and Edeka chiefs, with 
ministerial officials in attendance.

The SPD adviser said the party 
would stand by Gabriel. But the affair 
could yet reopen a debate about his 
suitability for running against Merkel 
next year as chancellor candidate.

Mr Gabriel had hoped that, as 
deputy chancellor, he could broaden 
his popularity, by pushing vote-
winning policies such as easier early 
retirements.

But with the SPD falling in the 
polls, the strategy is failing. Like 
Ms Merkel’s CDU/CSU, the Social 
Democrats have lost ground in 
the refugee crisis to the rightwing 
Alternative for Germany.

They are loud and ill-man-
nered, throw cash around 
and have little interest or re-
spect for local culture. One 

or two decades ago this would have 
been how most people described 
the archetypal “ugly American” on 
holiday in Europe or Asia. Today, 
though, another group is vying for 
the title of worst-behaved tourist.

More than 70m mainland Chi-
nese citizens travelled overseas last 
year, making 1.5 trips on average, 
according to estimates from man-
agement consultants McKinsey. 
Most returned home without caus-
ing offence.

However, a stream of media re-
ports and viral videos show unruly 
and uncouth exceptions, prompting 
Chinese authorities to publish eti-
quette guides and even introduce a 
travel blacklist of the most notorious 
offenders.

On the list are a couple who as-
saulted a flight attendant with boil-
ing water, a man who opened the 
emergency exit of a taxiing aircraft 
to “get fresh air” and another who 
assaulted a shop assistant in Japan 
for asking his wife not to eat food 
before buying it.

China’s Communist leaders pub-
licly fret that badly behaved tourists 
are hurting Beijing’s attempts to 
boost its “soft power” around the 
world. One of the more compre-
hensive official etiquette guides 
elaborates on their concerns.

It forbids Chinese tourists from 
spitting, smoking in non-smoking 
venues, queue-jumping, speaking 
too loudly, taking non-compli-
mentary items from hotels, soiling 
public bathrooms, “chasing, beating 
or feeding animals” and “leaving 
footprints on toilet seats”.

Many of these recommenda-
tions feature in a recent cartoon-
illustrated guide published by the 
Hokkaido Tourism Organisation 
and aimed at the 5m Chinese tour-
ists who flocked to Japan last year.

Marco Rubio
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Oil traders 
face Yahoo 
messaging blow
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A
n unsettled oil mar-
ket is grappling with 
a new challenge: the 
retreat of Yahoo’s 
smiley-faced instant 

message service.
Yahoo Messenger has long 

been oil traders’ favourite tool 
for blasting out orders and gos-
sip. But on August 5, Yahoo will 
change the service in ways that 
inhibit the monitoring of chats 
as required by financial rules. 
Other message platforms are 
now wooing traders searching 
for compliant alternatives.

“It’s a land grab,” said Morgan 
Downey, a former oil trader who 
is chief executive of Money.net, 
a financial information compa-
ny. “Chat is like oxygen flowing 
through Wall Street. If you are 
able to capture that information 
flow, it’s very difficult to undo.”

The financial world uses a 
hodgepodge of messaging tools 
such as Instant Bloomberg and 
the bank-backed Symphony. Ya-
hoo Messenger, with its jangling 
chimes and grinning emoticons, 
debuted in 1998 and quickly 
caught on with oil traders.

Bank of Tokyo-Mitsubishi 
UFJ has formally resigned 
from the rarefied club of 
primary underwriters of 

Japanese government bonds as 
yields on nearly 80 per cent of the 
market turn negative and traders 
brace themselves for further rate 
cuts by the central bank.

The move by Japan’s biggest 
financial group, interpreted as a 
protest against the negative interest 
rate policy (NIRP) imposed by the 
Bank of Japan in February, comes 
as bond traders describe a “non-
functioning market” dominated by 
huge central bank purchases and 
drained of meaningful liquidity.

Underpinning the past three-
and-a-half years of Abenomics has 
been the BoJ’s effort to haul Japan 
from decades of deflation - a goal 
that has prompted it to undertake 
unprecedented purchases of Japa-
nese government bonds (JGBs). 
The BoJ is committed to buying 
more than $1tn worth of JGBs this 
year, meaning it will absorb almost 
all bonds newly issued by the Min-
istry of Finance.

Malaysian ringgit slips after rate cut surprise

Japan’s BTMU resigns from 
bond dealer role

The redesigned version will 
allow users to “unsend” mes-
sages, which troubles energy 
compliance officers. The London 
Energy Brokers’ Association said 
the new Messenger “encrypts all 
communications such that firms 
are unable to record this media 
in a straightforward manner”, 
adding that its members were 
“reviewing specialised third-
party solutions”.

Companies waiting in the 
wings include Intercontinental 
Exchange, the owner of Lon-
don’s oil futures bourse. ICE said 
users on its instant-messaging 
platform had increased 30 per 
cent this year to more than 
11,000. The oil-trading division 
of Glencore, the Swiss-based 
commodities company, recently 
selected the service, ICE said.

CME Group, which also runs 
an oil exchange, and Thomson 
Reuters plan to announce they 
have agreed to connect their 
two messaging networks to allow 
traders on each to communicate 
with one another, the companies 
said.

They identified a “surge” in 
new messaging account registra-
tions in June as traders prepared 
for Yahoo’s switch.

BTMU’s decision has prompted 
concern among remaining primary 
dealers, whose number will still 
include the Mitsubishi UFJ Morgan 
Stanley Securities unit of the wider 
MUFG group - that the removal of 
a significant player could worsen 
the liquidity situation and raise 
volatility.

BTMU said yesterday it would 
leave the 22-strong group of primary 
dealers tomorrow, quitting a cabal 
established by the government in 
2004, and gives members the op-
portunity to discuss the state of the 
market with the Ministry of Finance 
before auctions of new JGBs.

In return for that access, each 
member is required to bid on a 
share of about 5 per cent of bonds 
being issued at each sale - an in-
creasingly onerous obligation as 
JGBs have fallen deeper into nega-
tive yields.

Japan’s banks have all been 
hit by NIRP and share prices have 
tumbled across the sector.

Yesterday, yields on the two-year 
JGB fell to a record low, while the 
benchmark 10-year note remains 
only a shade above its nadir of mi-
nus 0.389 per cent.

“Good things come to those 
who wait” goes the saying, but 
leading members of the potash 
sector are hoping it comes true as 
they hang on for the annual pot-
ash contract with Chinese buyers.

So far, things have been any-
thing but. The absence this year 
of a yearly contract with China, 
the world’s largest potash buyer, 
has depressed demand and sales 
volumes for producers as the 
agreement acts as a price bench-
mark for the whole market.

Uralkali, the Russian potash 
producer, last month pointed to 
the absence of a supply contract 
with China as a factor behind the 
“cautiousness among customers 
who took a wait-and-see ap-
proach, delaying purchases”.

Before that, Canada’s Potash-
Corp had blamed the “deferral 
of new contracts in China” for 
cautious buying in other regions.

The potash contract between 
China and the large suppliers 
- which include Belaruskali, 
Uralkali and Canpotex, the legal 
North American export cartel 
comprising of PotashCorp, Mo-
saic and Agrium - is normally 

Malaysia’s currency fell in 
response to the coun-
try’s central bank an-
nouncing a surprise 

rate cut, its first in seven years, raising 
the prospect of currency wars break-
ing out among Asian countries to 
boost growth.

Bank Negara Malaysia caught 
economists off guard, nearly all of 
whom expected no change in its 
benchmark overnight rate, by paring 
it back 25 basis points to 3 per cent.

Asian currencies are among those 
in emerging markets that have felt 
the Brexit effect and the risk-averse 
mood in market sentiment on several 

followed by an annual agreement 
with India.

Other international contracts 
and sales, including spot agree-
ments, would then have followed.

With last year’s contract with 
China only signed in April, and 
Chinese buyers subsequently 
having stocked up with invento-
ries, suppliers had not expected 
an agreement earlier in 2016. But 
neither had they expected talks 
to drag on.

The leading producers had 
moved about 1m tonnes in total 
into bonded warehouses, in prep-
aration for an agreement earlier 
this year, according to Paul Burn-
side at CRU. But a contract at the 
International Fertiliser Associa-
tion’s annual conference in May 
failed to materialise, depressing 
sentiment. With this year’s crop 
plantings almost over, farmers 
in the northern hemisphere only 
need supplies for an autumn ap-
plication of fertiliser.

“If [there isn’t an agreement] 
soon you’ve got to wonder if there 
will be anything at all this year,” 
says Burnside, although he still 
thinks that a contract could be 
signed this month or in August.

An absence of an agreement 

occasions since the UK voted to leave 
the EU.

The ringgit initially fell 0.8 per 
cent to Rm4 to the dollar, although 
much of that loss was later retrieved. 
But Commerzbank is predicting the 
ringgit will fall 6 per cent to Rm4.25 
by the end of the year. After dropping 
19 per cent in 2015, the currency is 
7 per cent higher this year - a per-
formance outranked only in Asia by 
the Japanese yen, as Federal Reserve 
rate expectations cooled and com-
modity prices recovered.

The ringgit is well above its year 
low of Rm4.39 in January, and its 
high point came in April when it hit 
Rm3.84.

Despite running a robust econo-

would be the first since 2009, 
when the Chinese and suppliers 
failed to come to an agreement af-
ter prices surged to almost $1,000 
a tonne in 2008. The next contract 
was not signed until December 
2009 for shipments in 2010.

Unable to wait further for a 
China agreement, India signed 
its annual contract with Belarus-
kali last month at $227 a tonne. 
Israel Chemicals this week fol-
lowed suit, agreeing to sell potash 
to India at the same price. Potash 
buyers and investors are now 
watching to see how Uralkali and 
Canpotex react.

The delay in the China contract 
agreement comes after a tough 
few years for the fertiliser indus-
try. Oversupply of potash, as well 
as tumbling grain and oilseed 
prices due to bumper crops, have 
depressed prices.

This year’s Indian contract 
price is a third lower than 2015’s, 
while spot prices have fallen 
about 40 per cent over the past 
year. With the 2015 Indian price 
$17 higher than that of China, 
analysts view a possible level at 
about $210 a tonne for a contract 
with the country’s state-owned 
entities if it happens.

my, the central bank is worried about 
slowing growth in important coun-
tries, the knock-on effects of Brexit 
and increasing market volatility.

Malaysia’s economy is easing 
back after achieving 6 per cent 
growth in 2014 and 5 per cent last 
year. 

Gross domestic product was 4.2 
per cent higher in the first quarter 
year-on-year, and the 2016 forecast is 
4 per cent. Citigroup said it expected 
second-quarter GDP may be weaker 
than the central bank has forecast. 
Anticipating further cuts, Citigroup 
said the surprise cut “highlights 
dangers of overreliance on explicit 
forward guidance, and may hint at 
a more aggressive policy reaction”.
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Waiting for the next ‘big idea’
FT ANALYSIS In association with

M
asayoshi Son has 
cashed in $18bn 
worth of Alibaba 
and Supercell 
shares, lost his 

successor amid allegations of a 
conflict of interest and hinted at 
future plans. So what is in store 
for the Japanese group? the 
founder of the Japanese group 
By Kana Inagaki and Leo Lewis

Masayoshi Son, the founder 
and chairman of SoftBank, has 
big ideas. Big, “crazy ideas”, he 
says. Now, liberated from the 
restraining hand of the compa-
ny’s non-Japanese ex-president, 
backed by a $40bn war chest and 
driven by a self-declared zeal, he 
is free to let those big ideas take 
shape.

The only snag - both for share-
holders and for SoftBank’s 63,000 
employees - is that no one is 
quite sure what these big ideas 
might be or whether Japan’s 
most adventurous technology 
company is in any shape to ex-
ecute them.

What investors really want to 
know is whether Son’s plans can 
restore some of the lustre lost by 
the heavily indebted group in 
recent years. They expect a huge, 
transformational acquisition of 
the sort that Son has pulled off 
in the past - for instance when he 
acquired Vodafone’s lossmaking 
Japanese arm for $15bn in 2006.

Those expectations are being 
fuelled by the notion that Soft-
Bank is more than just Japan’s 
third-largest telecoms company 
with a market value of $68bn: 
it is one of the few remaining 
symbols of a corporate Japan 
that remains in love with risk. 
A major deal right now could 
position SoftBank to compete 
against top global tech firms 
such as Google, but critics warn 
it could also plunge the group 
into the same trap that has left 
so many Japanese names, from 
Toshiba to Sharp, looking glob-
ally irrelevant.

SoftBank will be well posi-
tioned, analysts say, to thrive in 
the era of the internet of things, 
with a meaningful bet on robot-
ics and artificial intelligence, an 
area Mr Son is willing to “devote” 
his life to. Other observers specu-
late that it may move further 
into mobile content or execute 
another deal in the US as it seeks 
to turn round lossmaking Sprint, 
the fourth- largest US telecoms 
operator acquired in 2013.

“We’re constantly guessing 
what Mr Son is up to by observing 
his expressions,” says Toshiyasu 
Ohashi, chief credit analyst at 
Daiwa Securities. “But a big 
acquisition now will be hugely 
negative [to the credit market].”

Grand statements are Mr 
Son’s stock in trade. “I always 
have a big idea. It pops up every 
two to three years,” he tells the 

Financial Times. But his last one 
- the recruitment of Nikesh Arora 
from Google as company presi-
dent and his successor - failed. 
Arora’s abrupt resignation last 
month came just as he was start-
ing his mission of transforming 
the company from “Japan’s Soft-
Bank” into a global powerhouse.

“The next investment Son 
makes will provide an answer 
to why Mr Arora left,” says Mana 
Nakazora, chief credit analyst at 
BNP Paribas. “It will probably 
expose the difference in thinking 
between the two men.”

The outgoing president, he 
says, was focused on creating 
an Asian version of Warren Buf-
fett’s Berkshire Hathaway invest-
ment vehicle by finding young 
entrepreneurs and promising 
start-ups. Mr Son still supports 
that vision but his blueprint for 
SoftBank’s transformation may 
be bigger in the disruptive age of 
AI and smart machines.

The founder’s ambitions, how-
ever, may be curtailed by ques-
tions over whether SoftBank has 
the firepower to buy large assets. 
The group is saddled with debt 
of $115bn after paying $22bn for 
Sprint to position itself as a global 
rival to AT&T and Verizon. A year 
later, US regulators thwarted 
Son’s plans to merge Sprint with 
T-Mobile US.

Last year, Son attempted to 
sell the struggling US unit but 
failed to find a buyer. Since then, 
the recovery at Sprint has been 
slow despite aggressive cost cuts, 
network improvements and addi-
tions of higher-value customers. 
In the three months to the end 
of March, Sprint saw its net loss 
widen to $554m from $224m a 
year ago, even as it posted a posi-

tive operating income for the first 
time in nine years.

“The biggest priority for the 
SoftBank group as a whole is to 
improve Sprint’s earnings and 
its competitiveness, and to clean 
up its balance sheet,” says Tet-
suro Tsusaka, a Morgan Stanley 
analyst in Tokyo. “For SoftBank, 
now is not the phase for big in-
vestment.”

Brake power
The recruitment of Arora was 

viewed as a natural phase of 
evolution as Son’s empire had 
grown too big for him to navigate 
on his own. Established in 1981 
as a tiny software distributor 
with two workers, SoftBank now 
has big stakes in telecoms, the 
ecommerce markets in China 
and India, and Hollywood.

More than two-thirds of its 
$9.7bn in annual operating profit 
is still generated from its do-
mestic telecoms arm, providing 
SoftBank with steady cash flows 
to fund Son’s investments.

In earlier days, the deals - such 
as stakes in China’s ecommerce 
giant Alibaba, internet portal 
Yahoo Japan and Finnish games 
developer Supercell - were driven 
more by Mr Son’s gut feeling 
and friendships than anything 
else. Those instincts have proved 
profitable. He paid $20m in 2008 
for the Alibaba stake; it was worth 
$65bn when he sold some of the 
shares earlier this year.

“Until now I spotted all the 
deals and carried them out on my 
own. But with Nikesh on board, I 
will act as the accelerator and he 
will serve as the brake so this will 
be a very balanced partnership,” 
Son told analysts in 2014, accord-
ing to Ohashi.  

The two men’s approach to 

dealmaking could not be more 
at odds, a contrast that was laid 
bare when they decided to invest 
$627m in Snapdeal, an online 
India marketplace, a few weeks 
after Mr Arora joined.

“When I said, ‘Nikesh, let’s 
go invest immediately’, Nikesh’s 
first reaction was: ‘We need to 
have a thorough probe done by 
Deutsche Bank or other bankers.’ 
So I responded, ‘They won’t get it 
so let’s trust our instincts,’” Mr Son 
said, when he reprised the episode 
last year.

Rather than take his lead from 
his boss, however, when Mr Arora 
arrived at SoftBank he began by 
inspecting almost every interna-
tional transaction handled by the 
group’s investment arm, even those 
already approved by Son, according 
to a person who worked with Arora. 
His more forensic approach drew 
resentment from some of those who 
were used to seeking approval from 
Son alone.

“We took two years to do the 
transformation to SoftBank 2.0, 
which meant cleaner structures, 
better governance and some light 
processes that would outlast indi-
viduals,” Arora said by email after 
his resignation. He added his ef-
forts were “well received” by the 
SoftBank team in Japan and Son.

Arora remains as an adviser to 
SoftBank, but his exit as president 
has raised concern among investors 
and analysts that it could trigger 
another period of freewheeling 
investment.

“Without Arora to exercise the 
brakes, we are concerned about 
how Mr Son’s investments will be 
controlled in the future,” says Mr 
Ohashi.

Shareholder discontent
Arora’s resignation - ending an 

18-month public love-in between 
the Indian-born executive and his 
boss - followed the emergence of a 
letter from anonymous sharehold-
ers alleging potential conflicts of 
interest involving his roles outside 
SoftBank and international deals 
that he engineered.

It also raised questions over Mr 
Arora’s remuneration - he was paid 
¥25bn ($240m) over two years, the 
highest pay of any executive in Ja-
pan - and called for an investigation.

An independent review of the 
claims by the company found no 
case to answer. It has since emerged, 
however, that the US Securities 
and Exchange Commission has 
informally approached lawyers 
representing the anonymous 
shareholders with a request for 
further information.

Mr Arora has denied the alle-
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LIBERAL VIEW

STEVE AYORINDE
Ayorinde is Commissioner 

for Information and Strategy, 
Lagos State.

S
ome weeks ago, the 
Lagos state gover-
nor, in a fit of anger 
over the purported 
destruction of some 

BRT buses by street hawkers 
and traders protesting the 
killing of one of them who 
was being pursued by KAI 
officials, revived an old law - 
the Lagos state street trading 
and illegal market prohibition 
law, 2003, which prescribes 
a punishment of N90, 000 
or a six-month jail term for 
both the buyer and the seller 

of any goods or services on 
the streets. According to the 
governor, “we will be watch-
ing out for buyers and sellers 
and all we need is just (a) 
scapegoat. Don’t buy plan-
tain chips or any other item 
in traffic from July 1; buyers 
beware.” 

Like many commentators 
have averred since then, the 
law isn’t just insensitive, dra-
conian and uncharitable, but 
also badly thought out and 
its implementation will be 
fraught with many difficulties 
and challenges that it will ul-
timately fizzle out like several 
unsuccessful attempts in the 
past to implement the law. 

The popular maxim that 
law is made for man, not 
man for the law still holds 
true. When a law ceases to 
serve its purpose, it is either 
amended or changed alto-
gether. New laws are enacted 
to respond to exigencies of 
the times. More importantly, 

laws are made to suit local 
peculiarities. The overriding 
aim is to ensure social order 
and peaceful coexistence in 
society. But there appears 
to be an obsession with for-
eign, old and archaic laws 
in Nigeria. It is common to 
see governments struggling 
to implement laws copied 
from other climes or trying 
to implement colonial laws 
of 1920s in present times. For 
them, laws aren’t so much 
for the purpose of social or-
der and peace in the society 
but more as instruments of 
[forceful] restraints and even 
domination.

True, Lagos harbours the 
dream of becoming a megaci-
ty very soon. It is also true that 
street trading and hawking 
isn’t a feature of a megacity. 
But the Lagos state govern-
ment conveniently forgot 
that those cities or countries 
it seeks to emulate made 
policies and programmes that 

overtime eliminated the need 
for people to trade on the 
streets or hawk on the roads. 
Those countries ensured that 
unemployment rates are very 
low and have strong social 
safety nets to take care of 
those who couldn’t get jobs 
or are handicapped. That 
is the secret behind their 
eliminating street trading 
and hawking. It will therefore 
be mere wishful thinking for 
the Lagos state government 
to just wake up one morning 
and seek to eliminate street 
trading and hawking without 
doing anything to take care 
of the worsening problems of 
unemployment or providing 
any form of social safety net for 
the desperately poor, whose 
ranks appear to be increasing 
everyday.

Much more worrying how-
ever, is the effect this law will 
have on law and order in the 
state and the country at large.  
Scholars of social control ad-

Lagos, street hawkers and the lessons of history

Chris Akor, a First Class graduate 
of Political Science, holds an MSc 
in African Studies from the Univer-
sity of Oxford and is Business Day’s 

Op-Ed Editor 

CHRISTOPHER AKOR

Ag a i n ,  f e r o c i o u s 
voices of concern 
are speaking out in 
support of the per-

ceived voiceless and the less-
privileged in the society. 

Such voices are not nec-
essarily in the majority. But 
they are vociferous enough 
in asking government and 
general public to show more 
sensitivity in dealing with the 
issue of contentious street 
hawking and trading and the 
perceived need for restric-
tions of such activities.

The basis for the agitation 
this time is the decision of 
the Lagos State government 
to step up enforcement of 
the law that prohibits street 
trading and illegal hawking in 
Lagos State. Many expressing 
variegated opinions appar-
ently have either not read 
the law or are unaware that it 
was not promulgated by the 
Akinwunmi Ambode admin-
istration.

The Lagos State Street 
Trading and Illegal Market 
Prohibition Law came into 
effect in 2003. It has been 
functioning ever since, with 
nobody asking for its review 
or outright repeal. But penul-
timate Friday when Governor 
Ambode drew attention to 
Section One of the Law which 
criminalises both the act of 
selling on the streets or citing 
markets in areas not desig-
nated for such activity as well 
as the act of patronizing them, 
and that either the seller or the 
buyer of wares on highways or 
illegal markets are liable for a 
fine of N90.000 or a six-month 
imprisonment, all hell was 
suddenly let loose.

But a cursory look at the 
arguments of the nay-sayers 
seem to border on one salient 
point: that street trading, and 

its twin-menace of hawking 
on the highways, form an in-
tegral part of informal sector 
in Nigeria and any attempt 
to either prohibit them or 
regulate their unwholesome 
conduct will amount to tak-
ing menial jobs away from 
the poor, the uneducated 
and the less privileged whose 
last resort, in their wisdom, is 
street hawking. 

It is a considerate argu-
ment to make only if the pro-
ponents can enlarge the scope 
of the debate to appreciate the 
reason why this particular law 
was promulgated 13 years ago 
and be sincere to accept that 
Lagos State, much more than 
any other undoubtedly, has 
been the clear leader in creat-
ing opportunities for the poor 
and the lower middle-class all 
across the state, even while 
maintaining the need to keep 
the state tidy enough as an 
emerging megalopolis whose 
fortunes and future depend as 
much on keeping its teeming 
population open to opportu-
nities as it does on keeping it 
attractive to foreigners to visit 
and invest.

And so, is it just the need 
to protect the right of street 
hawkers in eking out a living 
in Lagos and forcibly legiti-
mize a kind of odious street 
credibility that is at the heart 
of this argument and pro-
street hawking hashtags curi-
ous spinning out of certain 
quarters? Or it is a neatly 
woven veiled resistance from 
buyer-culprits who want to 
use the plight of hawkers to 
justify their unwholesome at-
titude of buying fruits, snacks 
and bottled water and con-
sume them in traffic and then 
throw the thrash back on the 
streets?

When certain commenta-

tors say as a matter of factly 
that street hawking is part of 
our culture and that poverty 
is the only reason why anyone 
would choose to be on the 
streets selling, I would like to 
urge them to be true to their 
consciences and analyse why 
not every poor and uneducat-
ed persons have chosen not to 
be an armed robber, a com-
mercial sex worker or to find 
life totally unworthy of living. 
Research has even shown 
that the percentage of physi-
cally challenged people that 
resort to begging for alms on 
the streets pale in significance 
when compared to those who 
are constantly demonstrating 
ability in disability in spite of 
their physical challenge.

However, the background 
as to why that law was prom-
ulgated in the first instance 
is important to puncture the 
argument of those who think 
the law is unfair to commerce 
and the sub-informal sector. 
Lagos owes this law to the 
vision of the Asiwaju Bola 
Ahmed Tinubu administra-
tion which inherited a some-
what dysfunctional state from 
the military but which took 
its time to build a solid foun-
dation upon which the two 
successive administrations 
in the state have since erected 
pillars of continuous progress 
that has turned the state into 
not just the envy of others 
among its peers but the fifth 
largest economy in the whole 
of Africa.

It had become necessary, 
in those days of indiscipline, 
environmental degradation 
and reckless driving that cer-
tain laws be promulgated to 
arrest the untoward situation. 
The situation was dire, for 
example, and therefore im-
portant not just to fine erring 

Contentious hawkers, the law and street credibility
and recalcitrant drivers but 
also to subject them to sanity 
test at their own cost if they 
were caught driving against 
traffic and thereby causing 
needless but fatal accidents to 
themselves and law-abiding 
citizens who would not expect 
that a sane person would be 
driving against traffic in hor-
rendously high speed. The 
intention certainly was not 
to generate revenue through 
the fines imposed on reckless 
drivers but to deter others 
who might think Lagos was no 
man’s land with unenforce-
able laws.

 The needs of those times 
gave birth to Lagos State 
Traffic Management Author-
ity (LASTMA), the Rapid Re-
spond Squad (RRS) to combat 
the spiraling crime waves 
and the Kick Against Indisci-
pline (KAI) brigades as well as 
‘Sanitation Gangs’ mandated 
to restore order and sanity on 
our streets. 

The Lagos State Street 
Trading and Illegal Market 
Prohibition Law (2003) was 
part of those needed interven-
tions at that time, which have 
not only rescued the state 
from pangs of lawlessness 
to an appreciable extent but 
which have also provided the 
needed intervention in such 
notorious markets such as Os-
hodi, as demonstrated by the 
Babatunde Fashola adminis-
tration in January 2009 as well 
as the courageous relocation 
of the Owonifari market in 
the same Oshodi to a modern 
Isopakodowo in Bolade by the 
Ambode administration in 
January 2016 to pave way for 
an audacious multi-layered 
bus terminus. 

The point of this back-
ground is that this same law 
has always been there and 

vise lawmakers to make laws 
that can be obeyed and for 
which the society has the 
means and capacity to enforce 
as a last resort. In this case 
however, it is clear, even to the 
governor, that the law cannot 
be obeyed and the state does 
not have the means and capac-
ity to effectively enforce it. It is 
the same reason why the law 
has remained unimplementa-
ble since 2003 when it was 
passed into law. That was even 
at a time the economy was 
booming and jobs were being 
created. It is inconceivable that 
the same law that didn’t work 
since 2003 will now work at a 
time of skyrocketing unem-
ployment and socio-economic 
hardships where people take 
to the streets to hawk as their 
only means of survival. 

A final comment on the 
law is the governor’s utter 
disregard for history. It was 
George Santayana who posits 
that those who do not learn 

from history are doomed to 
repeat it. Five years ago in 
Tunisia, an attempt was made 
to implement a similar law 
and Mohammed Bouazizi, 
an unemployed high school 
graduate who hawked vegeta-
bles to survive, had his goods 
seized by the police. In utter 
frustration and hopelessness, 
Bouazizi set himself ablaze. 
His self-immolation started 
the Arab Spring that ultimately 
consumed the leaderships in 
Tunisia, Egypt, and Libya and 
is currently threatening that 
of Syria. 

Ambode is threading on 
dangerous grounds and he is 
yet to fully realise the implica-
tions of the forces he’s about 
to unleash on the society. The 
revolt of the street hawkers 
that day in Maryland is only 
a foretaste of the trouble that 
awaits the state government 
as it attempts to deprive many 
citizens of their only means of 
livelihood. 

has been the pivot for the 
necessary intervention that 
KAI brigades have always car-
ried out when hawkers turn 
our highways to an unsightly 
arena of commercial activities 
or respond to complaints of 
citizens who have had their 
streets, playgrounds, rounda-
bouts or pedestrian bridges 
turned to illegal markets that 
obstruct human and vehicu-
lar movements or endangers 
lives. 

In any case, the basis for 
which street hawkers run 
away when they see KAI ve-
hicles or brigades is because 
they recognize that they have 
transgressed. They are not 
ignorant of the law and they 
sure know the consequence 
of flagrant disobedience to 
the laws of the land. This is 
the type of narrative that is 
ongoing in major cities of the 
world – governments trying 
to maintain order and san-
ity in cities where many are 
desperate for survival. It is the 
delicate balance between the 
two that dominate discourse 
from Accra to Cairo and from 
Mumbai to Rio de Janeiro. It 
is yet the same that has made 
Governors Nasir el Rufai in 
Kaduna and Abiola Ajimobi in 
Oyo to put their feet down in 
defence of propriety and ac-
ceptable public conduct in the 
matters of street beggars and 
traders in areas that govern-
ment consider too strategic 
to deface.

It is unfortunate that a 
young man lost his life last 
month in Maryland area of 
Lagos while trying to escape 
upon citing KAI officials who 
were on routine patrol. Gov-
ernor Ambode has personally 
expressed his deep sympa-
thies to the family of the de-
ceased. It was an unfortunate 

but avoidable death, which 
also led to another unfortu-
nate destruction of public 
assets that will be now be 
repaired by tax payers money.

It is therefore saddening 
that a few commentaries will 
be silent about the human 
cost of the illegality of hawking 
wares on the highways. I am 
concerned about the cost to 
the hapless citizens who have 
chosen this route for survival. 
We saw agitation because the 
Maryland incident was er-
roneously perceived to have 
been caused by a public truck. 
But hardly does any week 
passes that casualties are not 
recorded for street hawkers 
losing their wares and lives 
while running after buyers. 
There have been cases of ve-
hicles running into hawkers 
or illegal street traders. Many 
never get to collect payments 
for wares sold. And on each 
occasion that government 
decides to wield the big stick, 
in conformity with the law, 
the woes are endless for these 
people. 

And yet we hear of com-
mentators arguing that cer-
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