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As Nigeria’s stock market 
reached new highs on 
Wednesday with listed 
equities value hitting 

N16.080trillion, 2018 may be 
shaping up to be a year of 2 
half’s.

Stocks have gained about 
N2.5trillion in market capitali-

Analysts see 2018 as year of 2 halfs as stocks hit N16trn mark

sation in just 15 days of trading 
this year.

United Capital analysts say 
investors should pay attention 
to sectors/stocks with strong his-
torical correlation with econom-

ic cycles, adding that investors 
should overweight equities in 
first-half (H1) 2018 and under-
weight in second-half (H2) 2018.

“The equities market shows 
potential for further upside, 

technically and fundamentally. 
Nigeria’s positive economic 
growth expectation will also 
drive the market. The robust 
outlook for corporate earnings 
will also trigger a continued bull-

ish performance,” said Kayode 
Tinuoye-led research team at 
United Capital Plc.

Amid the risk associated with 
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T
he Niger Delta Aveng-
ers, a militant group 
that says it is fight-
ing to promote so-
cial justice in the oil 

rich delta region of Nigeria has 
threatened to attack deep sea 
operations of multinational 
companies operating in the vola-
tile area putting at risk nearly 
1million barrels per day of crude 
oil production in Africa’s biggest 
crude oil producer.

Data compiled from the Ni-
gerian National Petroleum Cor-
poration (NNPC)’s October 
operations and financial report 
indicates that crude output 

ISAAC ANYAOGU & 
KEHINDE AKINTOLA, Abuja

Maize production 
slumps as farmers 
shift to rice

JOSEPHINE OKOJIE & BUNMI BAILEY

Nigeria’s maize produc-
tion has dropped in re-
cent months as farmers 

abandon cultivation of the crop, 
leading to a jump in imports of 
maize into the country.

“The clamour for boosting rice 
production is affecting maize 
production in the country as a lot 
of maize farmers are now shift-
ing into the cultivation of rice 
due to government incentives 
to grow rice,” said AfricanFarmer 
Mogaji, chief executive officer, 
X-Ray Farms Consulting Limited 
in a telephone interview.

“This could have a major 
impact on the price of maize as 
maize production has declined 
in recent months. This is why im-
ports are fast rising, because the 
industries cannot get enough to 
feed their factories, as well as the 
poultry farmers. Nigeria has a 
comparative advantage in maize 
production and it serves as raw 
materials to a lot of industries, 

... imports up 90% in Q3 2017

Continues on page 30

Reps pass PIB governance, institutional bill

New militant threat 
puts oil output at risk

Analysts see more agitations ahead of 2019 general elections

L-R: Lekan Akodu, representative of Lagos State governor/permanent  secretary, Ministry of Commerce; Rilwan Akiolu, 
Oba of Lagos; Tajudeen Owoyemi, chairman, Avalon Intercontinental, and Andrew Mclachlan, senior vice president, Africa 
and Indian Ocean, Carlson Rezidor Group, during the official opening of the  Radisson Blu Hotel, Lagos.

... Tier-2 banks fuel market rally as YtD returns hit 17.37%

... PFA near PenCom thresholds for desired equity
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NEWS
Fast demand pushes average 
PMS price to highest since 2015

The average price of 
petrol (Premium Mo-
tor Spirit – PMS) hits 
an all time high of 

N171.8 since 2015, according 
to data collated by the Nation-
al Bureau of Statistics (NBS).

Yearly average petrol price 
was up N25.1 or 17.11 percent 
from N146.7 in 2016 to N171.8 
in 2017, due to the high de-
mand for the commodity 
resulting from the festive pe-
riod, this made it the highest 
since 2015 when the average 
petrol price was N119.61 and 
N 146.7 in 2016, as compiled 
by BusinessDay.

Average petrol prices 
month-on-month rose by 
N26.2 or 17.98 percent from 
145.6 in November to N171.8 
in December 2017.

“The fuel scarcity issues in-
fluenced the 18% rise in average 
national fuel prices. In any case, 
the fuel price pressures likely 
came late in the period to regis-
ter on transport costs which rose 
tamely over the month,” Wale 
Okunrinboye, Fixed Income 
and Currency Research told 
BusinessDay by mail.

Another analyst said 
“Somewhat perplexing is 
the fact that transport CPI 
barely budged, rising 0.9% on 
monthly basis compared to 
0.8 percent month on month 
in each of the prior 3 months”.

Given the lack of avail-
ability of petrol during the pe-
riod under review anecdotal 
evidence suggests that peak 
prices were probably much 
higher than the petrol price 
survey suggests.

Disruptions to supply 
emerged as private petrol im-
porters halted the importation 
of petrol as rising global crude 
oil prices meant that the land-
ing cost of the refined product 
was around N170 compared 
to a regulated price of N145.

“Given the unwillingness 
by the authorities to allow a 
market reflecting price mech-
anism, it is our expectation 
that these supply bottlenecks 
will persist and will thus re-
sult in inflationary pressures 
building up going forward” 
a source from the oil and gas 
sector told BusinessDay.

“Stable currency and im-
proved food production com-
bined to mute the 18% rise in 
average national fuel prices 
on the headline inflation 
which stood at 15.37 percent. 
In the absence of a formal 
subsidy regime to cater for the 
gap between the current retail 
pump price of N145/litre and 
the landing cost at N171/li-
tre, it appears more likely that 
there will continue to be oc-
casional bouts of fuel scarcity 
which will drive intermittent 
spikes in fuel prices and pres-
sure core inflation.

ENDURANCE OKAFOR

World enters critical period of 
intensified risks in 2018 - WEF

intensification of risks, com-
pared with 7% pointing to de-
clining risks.

A deteriorating geopo-
litical landscape is partly to 
blame for the pessimistic out-
look in 2018, with 93% of re-
spondents saying they expect 
political or economic con-
frontations between major 
powers to worsen and nearly 
80% expecting an increase in 
risks associated with war in-
volving major powers.

However, as in 2017, the 
environment was by far the 
greatest concern raised by ex-
perts.

Among the 30 global risks 
the experts were asked to 
prioritise in terms of likeli-
hood and impact, all five en-
vironmental risks – extreme 
weather; biodiversity loss and 
ecosystem collapse; major 
natural disasters; man-made 
environmental disasters; and 
failure of climate-change mit-
igation and adaptation – were 
ranked highly on both dimen-
sions.

Extreme weather events 
were seen as the single most 
prominent risk.

“A widening economic 
recovery presents us with an 
opportunity that we cannot 
afford to squander, to tackle 
the fractures that we have al-

lowed to weaken the world’s 
institutions, societies and 
environment. We must take 
seriously the risk of a global 
systems breakdown.

“Together we have the re-
sources and the new scientific 
and technological knowledge 
to prevent this. Above all, the 
challenge is to find the will 
and momentum to work to-
gether for a shared future,” 
said Klaus Schwab, founder/
executive chairman, WEF.

According to the GRPS, 
cyber threats are growing in 
prominence, with large-scale 
cyberattacks now ranked 
third in terms of likelihood, 
while rising cyber-depend-
ency is ranked as the second 
most significant driver shap-
ing the global risks landscape 
over the next 10 years.

 John Drzik, president 
of Global Risk and Digital, 
Marsh, said: “Geopolitical 
friction is contributing to a 
surge in the scale and sophis-
tication of cyberattacks. At the 
same time cyber exposure is 
growing as firms becoming 
more dependent on technol-
ogy. While cyber risk man-
agement is improving, busi-
ness and government need 
to invest far more in resilience 
efforts if we are to prevent 
the same bulging ‘protection’ 

T
he prospect of 
strong economic 
growth in 2018 
presents leaders 
with a golden op-

portunity to address signs 
of severe weakness in many 
of the complex systems that 
underpin our world, such as 
societies, economies, inter-
national relations and the 
environment, according to 
The Global Risks Report 2018, 
published by the World Eco-
nomic Forum (WEF).

The report – which every 
January shares the perspec-
tives of global experts and 
decision-makers on the most 
significant risks that face the 
world – cautions that we are 
struggling to keep up with the 
accelerating pace of change.

It highlights numerous 
areas where we are pushing 
systems to the brink, from 
extinction-level rates of biodi-
versity loss to mounting con-
cerns about the possibility of 
new wars.

Our annual Global Risks 
Perception Survey (GRPS) 
suggests that experts are pre-
paring for another year of 
heightened risk. When we 
asked nearly 1,000 respond-
ents for their views about the 
trajectory of risks in 2018, 59% 
of their answers pointed to an 

gap between economic and 
insured losses that we see for 
natural catastrophes.”

Economic risks, on the 
other hand, feature less 
prominently this year, leading 
some experts to worry that 
the improvement in global 
GDP growth rates may lead 
to complacency about per-
sistent structural risks in the 
global economic and finan-
cial systems. 

Even so, inequality is 
ranked third among the un-
derlying risk drivers, and 
the most frequently cited 
interconnection of risks is 
that between adverse con-
sequences of technological 
advances and high structural 
unemployment or under-em-
ployment.

The growing complex-
ity and interconnectedness 
of our global systems can lead 
to feedback loops, threshold 
effects and cascading disrup-
tions. Sudden and dramatic 
breakdowns – future shocks 
– become more likely. This 
year’s Global Risks Report 
presented 10 short “what-
if” scenarios, not as predic-
tions but as food for thought 
to encourage world leaders 
to assess the potential future 
shocks that might rapidly and 
radically disrupt their worlds.
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L-R: Olajumoke Ajayi, MD/CEO, Asharami Energy, Sahara Upstream Company; Stephaine Busari, producer/journalist, CCN 
Africa; Bethel Obioma, head, corporate communications, Sahara Group; Zuriel Oduwole, film maker/Girl Child Advocate, and 
Rita Dominic, screen actress/producer, during the maiden edition of #Asharamispeaks a Sahara Group conversation platform 
that focused on “Enhancing Girl Child Empowerment through the Medium of Film” in Lagos, yesterday.    Pic by Olawale Amoo
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New militant threat puts oil output at...
Continued from page 1

from Production Sharing Con-
tracts (PSCs) which is preva-
lent in offshore production is 
responsible for 46.8 percent of 
Nigeria’s 1.93million bpd output 
translating to over 903,000 bpd 
produced for September 2017.

“This round of attacks will be 
the most deadly and will be tar-
geting the deep sea operations 
of the multinationals which in-
clude Bonga Platform, Agbami, 
EA Field, Britania-U Field, Akpo 
Field; amongst others littered 
across the deep waters of the Niger 
Delta region,” the group said in a 
statement posted on its website.

It further said, “As for the Egina 
FPSO, we are advising the operators 
to let it stay where ever it is right now 
as we are tracking it’s movement. 
We mean it when we say they (the 
oil installations) shall dance to the 
sound of the fury of the Niger Delta 
Avengers. Good a thing the ocean 
is wide enough to accommodate as 
many wreck as possible.”

Analysts say more of these 
threats will come as Nigeria gears 
up for general elections next year.

“As the Buhari administration 
shifts to re-election mode, it is likely 
more receptive to public opinion 
and agitations. Groups like the 
NDA and others likely sense an 

opportunity. They would prob-
ably come to some arrangement 
with the government. We should 
expect more of these negative 
events till after the 2019 elections,” 
said Rafiq Raji, chief economist at 
Macroafricaintel.

Similarly, Ayodele Oni, an en-
ergy lawyer and partner at Bloom-
field law firm corroborates this 
view saying that more groups 
would ramp up agitations.

Renewed militancy would have 
a negative effect on Nigeria’s econ-
omy that just exited a recession 
with two quarters of positive GDP 
growth 0.5 percent and 1.4 percent 
in Q2 and Q3, 2017 respectively.

The December inflation data, 
released by the National Bureau of 
Statistics (NBS), showed a decline 
to 15.37 percent which “came as a 
surprise to some analysts, not only 
in its direction but its magnitude,” 
says analysts at Financial Deriva-
tives Company.

A more stable currency was also 
attained due to ramp up in crude 
oil production and rising oil prices. 
Last year’s dip in oil prices and a 
blistering militant campaign cut 
nearly a third of Nigeria’s produc-
tion pushing the economy into a 
bruising recession.

Brent for March settlement 
added 15 cents to $69.30 on the 
London-based ICE Futures Europe 
exchange.

The NDA say they want Nigeria 
restructured. “The killings and divi-
sion presently playing out in Nige-
ria along divergent grounds makes 
this the perfect time to restructure 
this country.  While promising a 
brutal outpour of our wrath, which 
shall shake the coffers of the failed 
Nigerian nation, our demand un-
ambiguously is for the government 
to restructure this country.”

Recall the group called off a 
ceasefire agreement with the Ni-
gerian government brokered by 
elders in the region on November 
3 over the purported insincerity of 
government.

Shortly thereafter, Usani Uguru 
Usani, minister of Niger Delta 
Affairs, said Nigeria was ready to 
meet with the militants. It doesn’t 
seem much was accomplished.

President Muhamadu Buhari 
has however, rejected the idea of 
restructuring, though his reason 
speak more to misapprehension, 
rather than recalcitrance.  In his 
New Year message, the president 
said, “When all the aggregates of 
nationwide opinions are consid-
ered, my firm view is that our prob-
lems are more to do with process 
than structure,” the president said.

Buhari further said Nigeria 
should continue to operate its cur-
rent presidential system, but said he 
will listen to ideas on how to make 
it less permeable to extravagance, 
waste and corruption largely.

The NDA group is also demand-

ing for resource control. “We want to 
control our resources and directly 
use them to better our lot instead of 
been enslaved and made to beg be-
fore crumbs are released in a dress 
rehearsal-like manner to interven-
tion agencies that are ineffective at 
addressing our challenges.

“While 1 Billion Dollars from 
the excess crude account is been 
released to fight a Boko Haram in 
the North; successive government 
acts blind to the very bold array of 
challenges our region from which 
this wealth is generated is facing; 
as they (the Nigerian Government) 
derives pleasure in sending their 
unprofessional and weak military to 
invade our communities and subject 
our already sick and suffering people 
to more hardship and poverty.” 

Besides threatening production 
in deep offshore fields, the NDA 
says it will attack the Engina Float-
ing Production Storage Off-shore 
(FPSO) which is due to arrive Ni-
geria later this month as the main 
component is currently sailing from 
South Korea to be coupled with its 
top side being fabricated at LADOL. 
It is billed to add about 200,000 bar-
rels per day to Nigeria’s production.

Meanwhile, the House of Repre-
sentatives has passed the bill for an 
Act to provide for the Governance 
and Institutional framework for the 
Petroleum Industry and for other re-
lated matters, through third reading.

The bill which seeks to unbun-
dle Nigerian National Petroleum 

Corporation (NNPC) provides for 
establishment of Federal Minis-
try of Petroleum Incorporated; 
Nigerian Petroleum Regulatory 
Commission; Nigerian Petroleum 
Assets Management Company and 
National Petroleum Company and 
Petroleum Equalisation Fund.

Victor Nwokolo, deputy chair-
man, Ad-hoc Committee on the 
Petroleum Industry Bills who led 
the debate on the report, explained 
that the regulatory bill will balkan-
ize Nigerian National Petroleum 
Corporation (NNPC) and create a 
National Petroleum Commission 
which will take over the functions 
of Department of Petroleum Re-
sources (DPR).

Nwokolo explained that some 
subsidiaries of the NNPC had also 
been merged into an entity to be 
known as the Nigeria Petroleum 
Regulatory Commission.

According to him, the House 
Ad-hoc Committee adopted the 
Senate version of the PIGB.

As stipulated in Part 3 of the bill, 
Nigerian Petroleum Regulatory 
Commission when established 
shall be vested with all assets, 
funds, resources and other mov-
able and immovable properties 
owned by Petroleum Inspector-
ate, Department of Petroleum 
Resources and Petroleum Products 
Pricing Regulatory Agency.

BusinessDay set to unveil 
50 most influential 
Nigerians of 2017

As the year 2018 begins 
o n  a n  u p b e at  n o t e, 
BusinessDay has an-

nounced it will be publishing 
an annual list of the 50 Most 
Influential figures in Nigeria 
for the preceding year.

T h i s  i nau g u ra l  l i s t  i s  a 
compilation of individuals 
whose impact was most keen-
ly felt by the general public 
during the course of the year 
and is set to be released on 
the 29th of January 2018 at 
a high profile cocktail event.

The BD50 will  comprise 
of individuals from various 
categories such as Business 
& Finance, Health & Medi-
cine, State & Federal Govern-
ment, Arts & Culture, Media 
& Technology,  Pioneers  & 
Entrepreneurs, Faith & Re-
ligion,  Influencers & Cru-
saders, Sports & Education, 
Rising Stars, Law & Equality, 
Leaders & Problem Solvers, 
Authors & Journalists and the 
Posthumous.

The list aims to recognize 
and highlight the contribu-
tions and influence of  the 
shortlisted personalities had 
on the larger society.

The 2017 Business Day 50 

Apapa gridlock worsens over poor 
traffic management by police

O
ver the last one week, 
businesses and com-
muters including resi-
dential owners have 
been having trouble 

accessing Apapa port city, fol-
lowing the early return of traffic 
congestion on the roads leading 
to Nigeria’s busiest seaports, Apapa 
and Tin-Can Island ports.

As a result, there has been an 
increase in man-hour losses on 
Apapa roads due to the bad traffic 
situation such that commuters 
were left with the option of either 
making use of illegal one-way 
driving or spending over four to 
five hours on the road, just to have 
access into Apapa.   

A recent BusinessDay visit to 
Apapa-Ijora-Wharf through the 
Western Avenue, revealed that the 
gridlock was largely due to poor 
management of traffic on road as 
drivers of trucks and oil tankers as 
well as other articulated vehicles, 
were violating the ground rule of 
occupying a lane leaving the other 
lane to allow other commuters ac-
cess into Apapa.

It was also discovered that the 
officers of the Nigerian Navy and 
soldiers, who used to institute seri-
ous traffic management and disci-
pline among drivers of these heavy 
duty vehicles, have been absent 
from the road since the resumption 
of work after the Christmas and 
New Year holidays, thereby result-
ing to serious gridlock.

“Since after the holiday period, 
we have not seen the naval officers 
on the road. We only see the Police 

officers and Civil Defense on the 
road and you know Nigerian Po-
lice, once you give them tips, they 
allow you access without consider-
ing the consequences,” said a truck 
driver, who identified himself as 
Idowu Aremu.

According to him, these Police 
officers are only after their per-
sonal gains and once I pay them as 
much as N5, 000, you don’t expect 
me to be on the queue again for 
days. “This is the situation, we find 
ourselves and we all are in a hurry 

to go to the port to drop empty 
containers and take up another 
one because turnover is business. 
I cannot make money by spending 
days on the road.”     

Jonathan Nicole, President, 
Shippers Association of Lagos 
State, who spoke to BusinessDay in 
a telephone interview,  said that the 
poor condition of the access roads 
into Apapa and Tin-Can Island 
ports, have been a major challenge 
to doing business at the ports.

This, according to him, has 

JOSHUA BASSEY & AMAKA ANAGOR-EWUZIE been pushing up the cost of doing 
business for shippers and manu-
facturers, whose goods and raw 
materials spend days and weeks 
before getting to their warehouses.

“The longer these consignment 
spend without clearing them from 
the ports and offloading to return 
empty containers back to the ports, 
shippers pay more to shipping 
companies as demurrage for oc-
cupying the containers and storage 
charges to terminal operators for 

ETHEL WATEMI

NEWS
4 Thursday 18 January 2018BUSINESS  DAY C002D5556

... Police not overwhelmed by traffic in Apapa – PPRO

Continues on page 30

•Continues online at www.busi-
nessdayonline.com
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in partnering the state in the 
area of electricity generation 
through the exploitation of 
the state’s gas assets and oth-
er key developmental areas.

Managing director, Sahara 
Energy, Tonye Cole, lauded 
Governor Obaseki for open-
ing up the state for invest-
ment, adding that the gover-
nor had expressed interest in 
collaborating with Sahara En-
ergy in the areas of electricity 
and curbing illegal migration.

“The governor has com-
mitted to stop gas flaring and 
to convert it to electricity. 
This ties 100 per cent to what 
we stand for. On the issue of 
illegal migration, which has 
become the biggest problem 
in the state, we are standing 
here to give hope to the peo-
ple and commit to develop-
ing the nation,” Cole said.

Nigeria’s exit from economic 
recession in 2016.

The other economic bills 
yet to be approved by both 
chambers of the National 
Assembly include: Federal 
Competition and Consumer 
Protection Bill, National In-
land Waterways Authority 
Bill, Petroleum Industry Gov-
ernance Bill, Federal Roads 
Authority Bill, Nigerian Inde-
pendent Warehouse Regula-
tory Agency Bill, Nigeria Rail-
way Bill and Nigerian Ports 
and Harbours Authority Bill.

Others are: Nigerian Post-
al Commission Bill, National 
Roads Funds Bill, National 
Transport Commission Bill, 
National Development Bank 
of Nigeria Bill and Compa-
nies and Allied Matters Act 
(CAMA) (Amendment) and 
Investment and Securities 
Act (Amendment) Bill.

(NNPC) had started the in-
spection of some of the gas 
pipelines on the right of way 
of the project in Ogun State, 
saying the inspection would 
be completed in two weeks.

Asked when the laying 
of tracks would commence, 
the minister said this would 
be determined when the is-
sue of right of way had been 
addressed.

He said the ministry was 
collaborating with relevant 
stakeholders, including 
the Lagos and Ogun states 
government officials to ad-
dress the challenges.

The $1.5 billion project, 
whose groundbreaking 
ceremony was performed 
last year by Vice President 
Yemi Osinbajo, is meant to 
be fully completed Decem-
ber this year.

As at the time of filing this 
report, the China Civil Engi-
neering and Construction 
Company, the contractor 
handling the project, is be-
ing confronted with a num-
ber of obstructions on the 
rail line’s right of way such 
as houses, companies, gas 
pipelines, water pipes and 
overhead bridges.

Plans by the Edo State 
government to im-
prove power supply 
in the state through 

partnership with oil and 
gas companies in the state, 
have received the buy-in of 
Sahara Energy. 

The energy solution in-
cludes the conversion of gas, 
hitherto flared, to electric-
ity that will be used to power 
hospitals, schools, streetlights 
and other public utilities.

Governor of Edo State, 
Godwin Obaseki, said this af-
ter the weekly executive coun-
cil meeting, held at the Gov-
ernment House, Benin City.

Obaseki explained dur-
ing the unveiling of repre-
sentatives of Sahara Group, 
led by the chairman, Funso 
Kupolokun, that the com-
pany had indicated interest 

Senate President Buko-
la Saraki has disclosed 
that the eighth Senate 
has passed 140 bills 

within two and a half years.
Saraki therefore tasked 

lawmakers to expedite ac-
tion on the consideration of 
the remaining economic re-
covery bills currently before 
them.

The Senate president 
made the call on Tuesday in 
his address to welcome sena-
tors from their end of year 
recess. Out of 14 economic 
bills, only two have been 
passed by both chambers of 
the National Assembly.

According to Saraki, the 
two laws: Secured Transac-
tions in Moveable Assets Act 
and the Credit Reporting Act 
were partly responsible for 

Federal Government’s 
efforts at ensuring 
that the December 
2018 delivery date of 

the ongoing Lagos-Ibadan 
rail project appears to be 
shaking as a result of numer-
ous challenges.

Obstacles like gas and 
petroleum pipelines, old 
and new telecommunica-
tions equipment and elec-
tricity cables, among others 
along the corridor, are pos-
ing serious challenges to the 
project.

Briefing newsmen after 
the monthly meeting of the 
Project Implementation 
Committee with the CCECC 
at the end of an inspection 
tour of the project this week, 
Rotimi Amaechi, minister of 
transportation, said the Fed-
eral Government was “bat-
tling with time schedule.”

While expressing worry 
about a number of unfore-
seen challenges affecting the 
construction of a standard 
gauge railway line between 
Lagos and Ibadan, Amaechi 
said the Nigerian National 
Petroleum Corporation 

Edo, Sahara Energy partner to power 
public utilities with flared gas

Senate passes 140 bills in 30 months

FG’s December 2018 completion deadline 
for Lagos-Ibadan rail project not feasibleNigeria lost N784bn to fraudulent practices 

in oil industry in 2017 - Senate panel
Chairman of the commit-

tee, Kabiru Marafa put the 
total surplus in the volume 
of petrol imported in 2017 by 
both the NNPC and Market-
ers at 5.9 billion litres which 
when multiplied by the N133 
landing cost gives the sum of 
N784 billion.

He noted that shortages 
in the volume of fuel claimed 
to have been supplied by 
the NNPC and the Market-
ers were major factors that 
caused the scarcity of fuel.

“NNPC said it is import-
ing 30 cargoes of 30,000MT 
(Minimum) of PMS monthly 
through the DSDP Scheme. 
This means NNPC is im-
porting 30 x 30,000 x 1,341 = 
1,206,900,000 litres of PMS 
monthly.

 “Therefore, at an average 
consumption of 35 Million 
litres/day (NNPC said the 
country consumes between 
27-30 million litres/day from 

January to September and 
30-40 Million litres/day from 
September to December).

“From the above figures, 
NNPC monthly supply is 
supposed to last the country 
for about 35 days at 35 Mil-
lion litres/day”.

The report further point-
ed out that “the Marketers, 
on the other hand, received 
from Government about 
1,669,180,182 at CBN rate of 
N305 to a dollar to import 
PMS from January to Au-
gust 2017. This means that 
marketers were supposed to 
bring into the country about 
3.8billion litres of PMS at a 
landing cost of N133. In oth-
er words, marketers supply 
were supposed to serve the 
country for about 109 days at 
35m litres daily in 2017.

“The implication of is that 
NNPC has 5 days surplus 
every month, 60 days surplus 
in a year, added to the mar-

S
enate Commit-
tee on Petroleum 
Downstream has 
revealed that Ni-
geria lost N784 bil-

lion to fraudulent practices 
in the importation of fuel in 
2017 alone.

Specifically, it accused 
the Nigerian National 
Petroleum Corporation 
(NNPC) and oil marketers 
of 5.9 billion litres fuel sup-
ply surplus in the out-gone 
year.

However, the Senate 
rejected the report of the 
committee that investigat-
ed the lingering fuel scar-
city across the country.

This was the outcome 
of the interim report of 
the Senate Committee on 
Petroleum Downstream 
investigating the lingering 
scarcity in the country. The 
document was presented at 
Wednesday plenary.

keters 109 days supply gives 
a total of 169 days supply sur-
plus of 35m litres/day or 5.9 
billion litres. The question is 
who consumes this surplus 
before we ask of Subsidy?”

But lawmakers punctured 
the 16-page report for failing 
to address the contentious is-
sue of fuel subsidy.

Consequently, they de-
clared that what the com-
mittee did was not a true 
representation of its integrity, 
adding that the failure of the 
panel to investigate and ex-
pose the new wave of subsidy 
imposed by the Federal Gov-
ernment despite the absence 
of approval by the National 
Assembly was unacceptable.

The Senate asked the 
committee to go back and 
do a more thorough inves-
tigation on the real volume 
of petrol imported into the 
country as well as issues 
leading to the scarcity.
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L-R: Solomon Akindele, chieftain of the All Progressives Congress in Oyo State; Abiola Ajimobi, governor, Oyo State, and Sullaiman 
Adediran, chairman, board of governing council of Emmanuel Alayande College of Education, Oyo, at the inauguration of the 
board by Governor Ajimobi in Ibadan, yesterday.

Ethiopian Airlines’ aircraft types point way for Nigeria
the right–sized fleet that best 
fits the airline’s projected 
traffic and route network.

Speaking at a press brief-
ing with Esayas WoldeMari-
am Hailu in Addis Ababa, the 
managing director of Ethio-
pian International Services, 
Ethiopian Airline, said the 
airline get suitable aircraft for 
point-to-point service deliv-
ery by availing more frequen-
cies and creating seamless 
and convenient connections.

“We also go for products 
that give ET the competitive 
edge both in existing and 
new markets.  We have fleet 
type commonalty as much 
as possible – reduce main-
tenance cost, increase com-
mon crew type rating, and 
decrease spares holding.

“We also ensure highest 
standard in technology and 
maintainability to ensure air-
craft airworthiness and safe 

As Nigerian airlines 
continue to seek 
possible means to 
reduce operational 

costs and maximise revenue, 
experts in the aviation sec-
tor suggest that choices of 
aircraft types should also be 
considered.

They insist that Ethiopian 
Airlines, which is the fastest 
growing airline in Africa, has 
consistently maintained air-
craft fleet model that are cost 
effective at the same time, 
and are new. This model, 
they suggest, could be repli-
cated in Nigeria.

The airline, which has 
young, modern, new genera-
tion, state-of-the-art aircraft 
that are fuel efficient, with 
less than five average years, 
reveals to BusinessDay that it 
has consistently maintained 

operation and ensure envi-
ronmentally friendly fleet with 
low emission,” Hailu said.

Allen Onyema, chairman 
of Air Peace, had explained 
that apart of high cost of air-
craft maintenance, multiple 
charges and cost of aviation 
fuel, domestic airlines also 
have to pay more for main-
tenance and aviation fuel 
because they fail to use the 
right equipment.

“Because of the short 
distance of one hour or 
45minutes domestic air-
lines ply within most loca-
tions in Nigeria, low cost 
carriers such as Turbo props 
and the propeller airplanes 
are what airlines should use 
but Nigerians will not want 
to enter Turbo props,” Ony-
ema said.

Onyema suggested that 
other aircraft such as the 
Embraer ERJ 145, a 50-seater 

IFEOMA OKEKE plane was also cost effective.
“We started with Boe-

ing 737 and Dash 500, these 
are a little bit economical 
compared to Dash 800 and 
700. You cannot be doing 
30minutes or 45minutes 
journey with Dash 800 and 
700. When I went to the 
United States to acquire 
aircraft, I wanted to acquire 
dash 800 and 700 but I was 
advised by the seller not to 
buy them.

“He explained that these 
aircraft types will be build-
ing up a lot of landings and 
engine maintenance is cal-
culated based on your land-
ings. As a result of this, air-
craft which is supposed to 
do one landing within six 
hours will be doing six or 
seven landings in six hours. 
This will make aircraft go for 
maintenance frequently than 
expected,” he said.

OWEDE AGBAJILEKE, Abuja … rejects report on fuel scarcity probe

OWEDE AGBAJILEKE, Abuja

MIKE OCHONMA
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the level of security required 
by the individual states and are 
for funding security services 
within such states. The gover-
nors dispense the funds purely 
based on their discretions and 
are not accountable to anyone 
on how they use the funds. So, 
while some state governors use 
their security votes to empower 
the police and other security 
agencies and provide them with 
all the logistics and equipment 
needed to adequately protect 
the state, others simply pocket 
the money and leave the police 
to operate on logistics provided 
by the police and federal au-
thorities.

For example, Lagos state 
had been responsible for the 
provision of logistics, mobility, 
communications, kitting etc for 
the security agencies. In 2007 it 
went a step further to set up a 
security trust fund where the 
state, private sector and indi-
viduals contribute to providing 
standard security cover for 
Lagos. The results since 2007 
have been obvious.  Equally, 
the Anambra state governor 
uses his security vote to mo-
bilise police, army and navy 
personnel to provide 24 hours 
security all round the state – and 
those familiar with the security 
situation in Anambra before 
2014 know the difference the 
governor has made in ensur-
ing security of lives and prop-
erty. These security agencies, 
although owned by the federal 

ers, missing or poor-quality 
labels,  out-of-date product 
codes, missing, non-genuine 
or packaging with typos or 
grammatical errors, tampered 
seal, and missing information 
such as contact information of 
the manufacturer. Counter-
feits, in most cases, generally 
look poorly made.

One way to avoid purchas-
ing products that constitute 
a safety hazard is to simply 
avoid bargains that seem too 
good to be true from a price 
p ersp e ct ive.  Another  is  to 
perform a careful examina-
tion of the product(s) before 
purchase. But the best way is 
to always buy from author-
ised dealers who usually have 
certificates evidencing their 
authenticity. In some cases, 
the serial numbers of electri-
cal products can be obtained 
from dealers and confirmed 
on the appropriate manufac-
turer’s website.

Finally, while everyone – 
from end users to retailers 
to wholesalers, distributors, 
manufacturers and regulators 
– has a role to play in the erad-
ication of  counterfeit prod-
ucts, manufacturers are rising 

government, take orders and 
report directly to the governor 
who mobilised them.

 So, it is not for nothing that 
state governors are called Chief 
Security Officers of their states. 
They must not set up state po-
lice to be in charge of security 
in their states. In fact to con-
firm this assertion, it was even 
reported in the news recently 
that the 36 state governors re-
cently tabled a fresh demand 
for a raise in the ‘security votes’ 
allocation they draw from the 
federation account to be better 
able to tackle the escalating vio-
lence at all levels of the society.

In his presentation, Ortom 
did not mention how he at-
tempted to mobilise the police 
and all the military formations 
scattered all over Makurdi to 
provide security or try to pre-
vent the attacks. There are sev-
eral army and airforce forma-
tions in Makurdi and it won’t 
take much to mobilise them to 
join in the provision of security. 
But from the governor’s tone, 
that is purely the job of the 
federal government and his job 
ended at informing the govern-
ment. That is unacceptable! The 
Benue people livid with the 
federal government for ignor-
ing them may need to ask their 
Chief Security Officer what he 
does with his security votes?

to the challenge of making it 
easier for end users to distin-
guish between their products 
a n d  c o u nt e r f e i t s.  No t a b l e 
a m o n g  ma nu f a c t u re r s  a c-
tively combating counterfeits 
is Eaton, a power manage-
ment company who in 2012, 
launched an online Circuit 
Breaker Authentication (CBA) 
tool in the United States to 
provide customers with the 
ability to authenticate Eaton 
molded case circuit breakers. 
Another  is  Pf izer  Pharma -
ceuticals,  which has  ant i-
counterfeiting laboratories 
that use technologies such as 
Mass Spectrometry, Raman 
Spectrometr y and Infrared 
Spectrometry to detect coun-
terfeit drugs.

There are many potentially 
unavoidable accidents, and 
as we navigate through 2018, 
all we can do is hope to avoid 
them. Accidents as a result of 
subpar products, on the other 
hand, are avoidable, and must 
be curbed to mitigate the risk 
of  unnecessar y,  and often 
devastating, losses.

Ortom: What is your security vote meant for?

Counterfeited and sub-standard products: An accident waiting to happen

self in a very difficult position 
where his political interests and 
the interest of his people appear 
to differ. He’s an unrepentant 
supporter of President Buhari 
but must also prove to his people 
that despite his political inclina-
tion, he truly cares and is capable 
of protecting them against the 
killer herdsmen. He talks tough 
at one instance and blows cold 
at another. He accuses the fed-
eral authorities of negligence at 
some instance but also insists 
at other times that the president 
is not to blame for the attacks. 
Sensing the mood of his people 
however, he had to indict the 
federal authorities at the Senate 
hearing. After all, Buhari alone 
cannot guarantee his re-election 
as governor in 2019.

 However, his presentation 
exposed him and his shocking 
lack of capacity for governance 
and or insincerity or greed.  Why 
do I say so? In Nigeria, all the 36 
state governors receive monthly 
security votes running into hun-
dreds of millions or sometimes, 
billions of Naira, which are unap-
propriated, unaudited and unac-
counted for. The security votes 
allocated to states vary based on 

sons choked to death due to 
fake electrical fittings, is one of 
the numerous people that have 
been thrown into mourning 
as a result of electrical coun-
terfeits. It is clear that using 
counterfeit products in one’s 
home or business, is a safety 
hazard, an accident waiting to 
happen.

The responsibility for pre-
venting the spread and use 
of  counterfeit  products  l ies 
with everyone in the electrical 
product market value chain – 
the designers, manufacturers, 
importers, suppliers, installers 
and consumers alike – as well 
as regulators of the industry, 
which in the case of Nigeria, 
is  the S ON. It  is  imperative 
that  players  in this  market, 
especially consumers and in-
stallers, are able to tell original 
electrical products apart from 
counterfeits.

Oftentimes, one feature of 
a lot of counterfeit electrical 
products is that they are usu-
ally cheaper than authentic, 
quality ones. They also usu-
ally have one or more of the 
fol lowing:  additional  mark-
ings or labelling not applied 
by the original manufactur-

In his presentation, Ortom did 
not mention how he attempted 
to mobilise the police and all the 
military formations scattered all 
over Makurdi to provide security 

or try to prevent the attacks

R
eports have it that 
the Benue state 
governor, Samuel 
Ortom, at the hear-
ing of the senate 

ad hoc committee on security 
infrastructure last week said he 
wrote, at different times, to Bu-
hari, Osinbajo, the Inspector 
General of Police, the National 
Security Adviser and the Direc-
tor General of the Department 
of State Security, DSS, on the 
planned attack on Benue com-
munities by herdsmen but 
was ignored until the attacks 
were carried out on New Year 
day resulting in the death of 
73 persons. He even brought 
along copies of the letters he 
purportedly wrote. According to 
Ortom, he first wrote to the act-
ing president. “And when there 
was no response, and when Mr. 
President came back, I person-
ally went and intimated him, 
and also wrote...The documents 

Th e  p re v a l e n c e  a n d 
proliferation of coun-
t e r f e i t e d  p r o d u c t s 
across  the globe is 

f a r  r e a c h i n g  a n d  a  m a j o r 
source for concern. In Africa, 
the global trade in counterfeit 
goods was worth $461 billion 
in 2016 and accounted for 
2.5% of all global exports. In 
Nigeria alone, about 40% of 
goods sold are counterfeits, 
80% of which are sourced from 
China, according to the Di-
rector-General, Standard Or-
ganisation of Nigeria (SON). 
The figure for counterfeited 
electrical products is much 
higher, with electrical manu-
facturing companies and elec-
trical brands being the most 
severely affected, losing up to 
$72billion to counterfeiters in 
Nigeria.

In 2017, N8 billion worth 
of substandard electrical ca-
bles were brought into Ni-
geria from China, barely two 
months after  S ON had de-
stroyed electrical cables and 
bulbs valued at  over  N450 
million for failure to pass the 

agency’s quality standards 
t e st s.  Th e  i n f l u x  o f  t h e s e 
products,  as well  as other 
counterfeit products, causes 
Nigeria to lose about N15 
billion annually, in revenue.

A n  a c c i d e nt  wa i t i ng  t o 
happen

The loss is far more than 
financial, as fake electrical 
products can cause electric 
shocks,  overheating/fires, 
shor t  circuits,  equipment 
fai lure,  proper ty  damage, 
loss of lives, and legal im-
plications,  amongst  other 
things. For example, on De-
cember 22, 2012, a fire razed 
NA F D A C ` s  Wa re h o u s e  i n 
Lagos, which according to 
the Deputy Director of Pub-
lic Relations, NAFDAC, was 
caused by the use of  fake 
electrical products. Similar 
incidents also occurred in 
Akwa-Ibom in 2015, involv-
i n g  7 1  re s i d e n t i a l  b u i l d -
ings, 59 market stores and 
42 government buildings, all 
attributable to fake or sub-
standard electrical materials 
being utilized, according to 
the Director of Fire Services 
in the State, Ndareke Ukpe.  
Francis Emenike, whose two 

are here, I will hand them 
over to you. I wrote to him 
on the planned attack by Fu-
lani herdsmen because these 
threats were on the streets.”

Although, the vice president 
hotly disputed Ortom’s ac-
count of events, one is tempted 
to sympathise with the gover-
nor and lament about the na-
ture of Nigeria’s federalism that 
falsely describe the governor as 
“Chief Security Officers” of his 
state without giving him any 
control over security agencies 
operating in his state.

On a closer examination, 
more questions arise over the 
leadership capability of the 
governor and his commit-
ment to protect the lives and 
property of his people. First, he 
claimed he started writing the 
federal authorities six months 
before the attacks and was ig-
nored all that while. What then 
did he do throughout that time 
to ensure the safety of his peo-
ple? Second, if, as he claimed, 
the president ignored him 
repeatedly and refused to take 
any step to protect his people, 
why was he the cheerleader 
of North-central governors 
trumpeting the president’s 
unparalleled leadership skills 
and performance and urging 
him to contest again for the 
2019 elections? Was it a case 
of deception or putting politics 
before the security of the lives 
and property of his people?

Mr Ortom has found him-
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hope that the “massive public works 
[road, rail, and power-plant infra-
structures] should spearhead the 
recovery and lead millions back 
to employment”. But without ad-
dressing the country’s broadband-
penetration challenges, job creation 
and economic development would 
be greatly limited. 

In today’s knowledge economy 
and digital age, no change-driven 
government relegates broadband 
infrastructure. Broadband is critical 
to the growth of different sectors of 
the economy. It is an enabler. The 
purpose of the National Broadband 
Plan is to guide each successive 
administration’s steps towards the 
attainment of the goals stated in 
the plan. This presupposes that at 
every point in time, the government 
should be taking actions towards the 
realization of those goals, not leaving 
the plans to gather dust on paper. 

The government must realize 
that broadband is one critical ena-
bling infrastructure that accelerates 
other sectors of the economy like no 
other; from e-governance to trade, 
commerce, and investments; from 
education to telecommunications; 
entertainment to security. As rightly 
captured in the National Broadband 
Plan, “broadband is to the 21st century 
Information Age what electricity was 
to the Industrial Age.” Broadband 
powers the modern economy. 

To power the Nigerian economy, 
this administration must urgently 
plug in the National Broadband 
Plan. And considering the Econom-
ic Recovery and Growth Plan with 
its diversification policy, integrating 
the National Broadband Plan will 

tension in some affected States, in 
places like Benue State, it has failed.  
The 2018 New Year day herdsmen 
attack resulted in the gruesome 
murder of 73 people in rural Benue 
communities. The attacks occurred 
despite the extant anti-grazing law 
Benue State government had en-
acted which prohibited indiscrimi-
nate and open field grazing.  The 
Herdsmen had vowed not to obey 
the law. The Federal Government’s 
response has been lethargic and its 
reactions, if any, has always been the 
deployment of security operatives 
to troubled spots. There has been 
no serious effort by the govern-
ment to tackle the effects of climate 
change as ancillary to the crisis.  

In developed and some devel-
oping countries, cattle herds are 
ranched with provisions made on 
growing their choice species of 
grasses. Nigeria can ill-afford not 
to do the same. Ranching has been 
widely recognized as a solution, 
but entrepreneurs are reluctant to 
take advantage. The onus is on the 
government to take the first step 
and introduce policies that will 
make ranching attractive such as 
effective ban on open grazing, easy 
access to land, improved species of 
grasses and compulsory inter-state 
transportation of cows by trucks.  
This will also create thousands of 
green jobs for unemployed youths. 

Intensifying the pace of the Great 
Green Wall project (a reforestation 
plan for sub-saharan Africa to fight 
desertification by planting trees 
at desert prone areas), in the 11 

help the Buhari government achieve 
greater results across various sectors 
of the economy. Broadband will 
benefit the country in various ways 
and address some of the concerns 
raised by the President in his New 
Year Day Speech. 

From governance to agriculture, 
security to enterprise, broadband 
enables them all. On governance, 
broadband will help improve e-
governance, significantly cutting 
down cost of government, corrup-
tion, extravagance, and waste; three 
problems President Buhari raised in 
his speech. In agriculture, President 
Buhari is “highly gratified that agri-
culture has picked up, contributing 
to the government’s effort to re-
structure the economy.” This is great 
to hear. But what the President may 
not have fully realize is broadband’s 
role in enabling the growth of agtech 
whereby many farmers now have 
access to farming information, at-
tract investors from different parts 
of the world, and market and sell 
their farm produce through online 
platforms such as FarmCrowdy and 
other agtech platforms. 

Finally, just as the President has 
rightly noted in his speech, “great 
nations are built by enterprising peo-
ple”. To build that great nation, the 
Federal Government must create the 
enabling environment for enterprise 
in Nigeria. Broadband is the enabler. 
We urge the Presidency to urgently 
give attention to the full implementa-
tion of the National Broadband Plan. 

The time is now.

northern pilot States, where it is 
meant to take place is now impera-
tive. Implementation of that project 
will help return green vegetation to 
the north. 

Nigeria also need to quicken 
her adaptation measures on climate 
change (plans to tackle the effects 
of climate change) from vision to 
actions. It is distressing that Nigeria 
is not yet a member of the Climate 
Vulnerable Forum (CVF)- a 43 
nation group of most vulnerable 
countries that negotiate as a bloc 
at the United Nations Framework 
Convention on Climate Change 
(UNFCCC). It speaks to the leth-
argy that characterize such issues 
of great importance. Joining the CVF 
will give Nigeria the opportunity for 
knowledge-sharing with countries 
facing similar challenges. Benefits 
from what the group is able to ne-
gotiate, will be bonus.

Nigeria can’t escape or ignore 
the impact of the climate change 
cause-and-effect relations to the 
herdsmen crisis without risking a 
worsening situation. The best way 
to tackle climate change problems 
is to approach them with the aim 
to explore the opportunities they 
present to empower people. In a 
country with terrifying unemploy-
ment numbers, this moment should 
be seized to avert naturally-induced 
crisis becoming politically explosive. 

President Buhari is not interested in technology

The nexus between climate change and herdsmen crisis in Nigeria

in broadband infrastructure, among 
others.

Improving broadband penetration 
in Nigeria has huge benefits for its grow-
ing, youthful population. Improved 
broadband penetration will significantly 
accelerate growth in the economy, cre-
ating business and job opportunities in 
the country. According to a 2009 World 
Bank study, broadband penetration 
accelerates economic growth by 1.38% 
in low-or middle-income countries; a 
growth estimation also confirmed by 
McKinsey (10% increase in broadband 
household equals 0.1%–1.4% GDP 
boost). The critical role broadband plays 
is best appreciated in the telecom sec-
tor. When the Nigerian economy was 
rebased in 2014, the telecoms sector 
contributed up to 10% to Gross Domes-
tic Product (GDP). When the chips were 
down during the just-ended economic 
recession, the telecoms sector was one 
sector that experts believed had the 
capacity to pull the country out of reces-
sion. This is not in doubt. According to 
the Nigerian Communications Com-
mission (NCC), the telecoms sector 
recorded over $32 billion investment, 
152 million subscribers, and about 100 
million Internet users. 

In the President’s New Year Day 
Speech, His Excellency expressed 

communities in Benue, Kogi, Taraba 
and Nassarawa in north-central 
and Enugu, Abia and Anambra in the 
south-east have incurred the highest 
casualties.

It’s confounding that government’s 
response has ignored climate change, 
as the source of conflict exacerbat-
ing the herdsmen grazing crisis.  
Historically, indeed, since the exist-
ence of Nigeria, the Fulani herdsmen 
have grazed their herds customarily 
in the north and intermittently in 
other areas; but incremental drought 
with resultant desert encroachment 
forced them to regularly look south-
wards for greener grazing areas.  As 
Mary Ikande observed in an article 
published on naij.com, “with regard 
to precipitation at the coastline, the 
eastern part records 430cm, the 
western region records 180cm, the 
center of Nigeria records 130cm, the 
upper north is the driest zone and 
records only about 50cm”.  These 
statistics, which merely confirm pre-
existing academic research on rainfall 
patterns in Nigeria, point to the 
underlying problem. According to an 
International Center for Investigative 
Reporting (ICIR) publication released 
in November 2017, “over 80% of 
Nigeria’s population depends on 
rain-fed agriculture leading to a high 
risk of food production system being 
adversely affected by the variability in 
timing and amount of rainfall.” 

With the rising attacks, most Ni-
geria States have enacted anti-grazing 
laws that makes grazing in open field 
or farms a punishable offense. Where-
as such measures have doused the 

Broadband infrastructure in 
Nigeria is in deficit. It needs to 
be urgently addressed. In fact, 
a proactive government should 

declare a state of emergency 
on broadband infrastructure in 

Nigeria.I
f it is true that what you say, 
and how you say them expose 
and unveil the condition and 
attitudes of your heart, it is 
safe to say that the Nigerian 

President, Muhammadu Buhari is 
not interested in technology in Ni-
geria, at least not in 2018. His New 
Year Day Speech comprised exactly 
2004 words. Word after word, phrase 
after phrase, sentence after sentence, 
paragraph after paragraph, there was 
no mention on technology. Despite 
a recent clamour for broadband 
proliferation by industry players and 
the press, the President did not offer 
any encouragement that he would 
tackle infrastructure issues. And this 
is happening barely twelve months 
before the expiration of the target of 
the National Broadband Plan of 30% 
fixed broadband penetration in the 
country. Depressing.

For an industry that only last year 
attracted the attention of the world’s 
biggest technology giants by revenue 
and size including Microsoft, Google 
and Facebook, Nigeria is not pay-
ing much heed to technology. For 
industry experts, it is depressing 
that the Executive President could 
not see the opportunities available 
in technology penetration via em-
ployment generation, productivity 
gains, creation of consumer surplus, 
economic growth, cost savings, and 
reducing inefficiencies. Nothing 

Climate change is not 
ranked among the five 
top causes of conflict in 
Nigeria, namely, Tribalism, 

Resource Control, Religion, Land 
and Trade.  But that reality has been 
altered.  The past thirty-six months 
has been fiercely violent for several 
Nigerian States that experienced 
rampaging Fulani herdsmen killing 
many subsistent farmers, who de-
fend their farms from grazing herds. 

Variants of causative factors 
have been proffered for the visceral 
violence, but not the nexus between 
herdsmen migration southwards 
and the effects of climate change.  
Herdsmen for whom cattle is a 
source of livelihood and wealth, have 
killed approximately 1000 Nigerians. 
Myetti Allah (the umbrella body of 
the herdsmen) in characterizing 
the violence as self-defense, seem 
to justify the killings. Analysts can’t 
help but ask; is the government re-
ally tackling the problem?

Having lived in Southeastern Ni-
geria for the past two decades, I have 
never witnessed a more turbulent 
time than the past three years. This 
is not to suggest that live has always 
been smooth, but we have hitherto 
enjoyed relative peace. Now, our 
farms are under attack, our children 
and women are the most vulnerable 
to attacks by Fulani herdsmen, who 
would rather kill humans than risk 
losing their cattle to hunger. 

The Fulani herdsmen are no-

madic and habitually migratory. 
They move from north to south 
annually, with their cattle in search 
of grazing fields. The movement is 
seasonal. Now with climate change, 
the movement pattern has been 
markedly altered.   Due to expan-
sive desertification, drought and 
unchecked deforestation in north-
ern Nigeria, the herdsmen naturally 
seek greener pasture southward. As 
the resultant migration has intensi-
fied, so too has violent clashes over 
grazing lands between local farmers 
in the south and pastoral herds-
men, whom the former accuse of 
wanton destruction of  their crops 
and forceful appropriation of their 
lands.  The emerging conflict is com-
pounded further by the shrinking 
of Lake Chad from 45,000km2 to 
3000km2 in less than three decades. 
The consequence according to the 
United Nations, is the displacement 
of about 10.5 million people. It’s a 
combination of these factors that 
have pushed herders from the 
north-eastern Nigeria, the region 
closest to Lake Chad, to the south-
ern parts of the country.

Paradoxically, the spiraling rise 
in killings by the Fulani herdsmen 
coincides with the assumption of 
office by President Muhammadu 
Buhari- also a Fulani- who may be 
standing for reelection in 2019.  In 
the two and half years that the 
Buhari administration has been 
in power, over 50 percent of the 
casualties recorded have been in 
the south-east and north-central 
geographical regions.  Farming 

in the President’s 2018 speech 
focused on elements to leverage 
technology to address healthcare 
delivery, citizenry engagement, or 
educational revamp.

To really achieve “global eco-
nomic competitiveness as targeted 
under the Economic Recovery 
and Growth Plan”, the President 
should not only focus on rail, road, 
gas, and power infrastructures, but 
should also focus on the fourth 
line of a modern economy: fiber 
line (broadband). Broadband in-
frastructure in Nigeria is in deficit. 
It needs to be urgently addressed. 
In fact, a proactive government 
should declare a state of emergency 
on broadband infrastructure in 
Nigeria. This is why the National 
Broadband Plan was introduced by 
the last administration. The policy 
goal is to increase Nigeria’s fixed 
broadband penetration to 30% by 
2018 and also attain the country’s 
Vision 2020. Unfortunately, this 
Administration has been unable to 
follow through. On the contrary, the 
Nigerian Information and Com-
munications Sector (ICT) seems 
to have stunted, especially in 2017, 
characterised by harsh operating 
environments,  inability to access 
FOREX, and shrinking revenue 
generation which impacted on 
financial health status of operators 
and killed a few operators including 
Etisalat Nigeria (revived as 9Mo-
bile). Other challenges that stalled 
telecoms growth in 2017 include 
refusal to Right of Way (ROW) har-
monisation, manifesting via mul-
tiple taxation across government 
agencies, insufficient investment 
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EDITORIAL

In today’s world as digi-
tal transformation fully 
takes hold, access to the 
internet and broadband 
has become the founda-

tion for transformation to a 
knowledge-based economy. 
Such access is critical for knowl-
edge acquisition and service 
delivery, enablement of entire 
new industries, improving 
education, health care provi-
sion, energy management, 
ensuring public safety and 
security, government/citizen 
interaction, and the overall 
organization and dissemina-
tion of information.  Research 
has established a link between 
broadband access and Gross 
Domestic Product. It is said 
that every 10 percent increase 
in broadband penetration in 
developing countries results in 
a commensurate increase of 1.3 
percent in GDP.

It was in that light that Ni-
geria developed a five-year 
strategy to drive internet and 
broadband penetration in 2013 
to scale up the nation’s broad-
band growth by 30 percent in 
2018. The plan, developed by 
the Presidential Committee 
on Broadband with full repre-
sentation of the various stake-
holder groups in the sector and 
co-chaired by former Executive 
Vice Chairman of the Nigerian 
Communications Commission 
(NCC) Ernest Ndukwe and 
Zenith Bank Chairman, Jim 
Ovia, was to provide the private 
sector with an enabling envi-
ronment to provide Nigerians 

with quality access to broadband.
The vision behind the Nige-

rian broadband plan seeks to 
accelerate high speed internet 
and mass broadband access, 
and in its wake, prompt socio-
economic growth for the nation 
and prosperity for its citizens. 
The strategic thrust is to harness 
and maximize investment in 
broadband infrastructure, pro-
mote competition, unleash new 
spectrum, and remove barriers 
to expanding services to the mass 
market for deeper penetration 
and adoption. 

The plan recommended the 
licensing of infrastructure com-
panies (InfraCos) for the six geo-
political zones in Nigeria and La-
gos as a stand-alone zone (due to 
its huge population and revenue-
generating potentials) to build 
fiber infrastructure, the licensing 
of wholesale wireless operators 
and licensing of additional retail 
spectrum, and new spectrum 
licenses and refarming of existing 
spectrum to accelerate 4G ser-
vices . Consequently, one wireless 
Infrastructure Company (Bitflux) 
and  two Fiber Infrastructure 
Companies - MainOne for Lagos 
zone and IHS for North Central 
zone were licensed through an 
open bid in 2015 with a mandate 
to build open access fiber within 
their zones. Plans were also initi-
ated in 2016 to license five other 
Fiber Infracos for the other zones 
in the country. In addition, there 
was a 2.6 Ghz spectrum licensing 
round in which only MTN was 
successful.

Four years later, the impact of 

the National Broadband plan is 
yet to be felt. The additional five 
InfraCo licensees expected to de-
ploy metropolitan fiber-optic net-
works across the country are yet 
to be licensed, while the already 
licensed InfraCos have not been 
granted approval to start work. 

Predictably, the inaction is 
affecting Nigeria’s capacity to 
make progress on so many of 
the indices by which the nation’s 
economy and current diversifica-
tion efforts are judged. While we 
commend the progress made 
on the Ease of Doing business, 
more work needs to be done in 
ICT. For example, Nigeria con-
tinues to be ranked among coun-
tries with the lowest broadband 
penetration in the world. In the 
International Telecoms Union 
(ITU) ICT Development Index 
published in September 2017, 
Nigeria was ranked 143 out of the 
176 member states, which was 
exactly the same ranking as 2016 
and behind many other African 
countries including South Africa, 
Kenya, Ghana, Egypt, Morocco 
and Cote D’Ivoire.  In addition, 
the country’s mobile broadband 
penetration only inched up to 
22% from 21% the previous year, 
thus showing almost no progress. 

Clearly, the current status is 
unsustainable and belies Nige-
ria’s aspirations to be a leading 
global economy.  Globally, coun-
tries with higher levels of broad-
band connectivity continue to 
drive investment in infrastruc-
ture in order to improve eco-
nomic growth. As stated by the Af-
rican Telecoms Union Secretary 

General AbdoulkarimSoumaila 
at the AfricaCom conference in 
Cape Town recently “all people 
must be able to access the internet 
to enjoy a better quality of life…
governments have a responsibil-
ity to ensure that internet access is 
available to all”. 

Thus, it is imperative that the 
Nigerian government aggres-
sively implements strategies to 
drive internet and broadband 
penetration. Nigeria’s position 
as the biggest economy on the 
continent may be in jeopardy in 
upcoming years if the country 
does not acquire the digital tools 
that are a necessity for economic 
growth in the 21st Century.  Even 
as the Buhari administration ac-
knowledges that ICT will be key 
to creating much needed jobs, 
Government needs to urgently 
address the current challenges, 
grant permits to allow licensed 
InfraCos to operate, license ad-
ditional InfraCos and fully imple-
ment the existing framework for 
broadband development without 
further delay.  

Lagos in particular has the 
unique opportunity to become 
Africa’s gold standard for a Smart 
City, joining globally acknowl-
edged cities such as Singapore, 
Boston, Seoul, London, and San 
Francisco in creating world class 
opportunities for its citizens. But 
unless we enable private sector 
build and operate the critical 
infrastructure required for sus-
tainability, we will remain unable 
to unleash the broadband im-
pact so required for the Nigerian 
economy to grow beyond oil. 

Implement Nigerian broadband plan now
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IHEANYI NWACHUKWU

In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) 1.78 -0.58

NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week open  (29 – 12–17)

Week close (05 – 01–18)

Percentage change (WoW)

38,923.26

38,243.19

2,549.27

2,564.13

1,767.93

1,713.69

1,071.68

1,087.32

-1.44

1,746.68

1,789.57 505.51

475.44

6.32

Year Open 26,874.62 N9.247 trillion 1,189.691,203.79 1,195.20 274.32

3.17

3.17 -1.44 2.46

126.29

139.37

145.87

4.66

4.66

2.46 1.47

990.47

976.10

1.78

712.65

333.84

330.69

312.68

N13.851 trillion

N13.609 trillion

1,695.51

6.32 1.47 0.95

0.95

2,539.34

2,560.39

-0.82

-0.82

The NSE-Main Board NSE ASeM Index 

1,841.59

NSE Ind. Goods Index

2,044.53

1,975.59

3.49

3.49

2,176.44

NSE Consumer Goods Index NSE Pension Index

1,449.73

1,379.74

5.07

5.07

810.04

-0.58
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T
he recent rally which 
pushed Nigerian stock 
market to a 9-year high 
has no doubt helped 
dampen more new 

issuers concerns around appropriate 
pricing of their stocks when offered 
to the public.

Before now, while investors 
intensified calls for Initial Public 
Offerings (IPOs), many prospective 
companies rather chose to ‘Hold’ 
action over fear of recording 
unsuccessful outing.

Amid over 40 percent growth 
which the Nigerian stock market 
recorded in 2017, its IPO market 
remains muted.  Only this year, 
the market has gained in excess of 
N2trillion which further strengthens 
the need for the NSE to reignite the 
Initial Public Offering (IPO) market.

The Nigerian Stock Exchange 
(NSE) held its 2017 Market Recap 
and Outlook for 2018 on Tuesday. 
This annual event is a forum for 
the Chief Executive Officer of 
NSE, Oscar Onyema, to brief the 
stockbroking community, analysts, 
media and other stakeholders, on 
the performance of the market in the 
preceding year and give prognosis 
for the market for the New Year, 2018.

“IPO activity in the year 
(2017) remained mute, however 
there were several other positive 
indicators including the revival of 
supplementary listings and the return 
of new issuances. The market saw 
a nine (9) fold increase in the value 
of new issuances, buoyed by M&A 
transactions, listings by introduction, 
rights issues and others, bringing the 
total value of equity issues in 2017 to 
N408billion”, Onyema said.

The 2017 listing activity of the NSE 
shows a record N408billion came 
through: 3 Mergers & Acquisition 

Focus shifts to Nigeria’s muted IPO market as stocks rally

(M&A), 3 listings by introduction, 
7 Rights Issues, 3 Schemes of 
Arrangement, 1 Scrip Dividend, 1 
Debt to Equity, and 1Placing.   

Emerging from recession in the 
second quarter of 2017, Nigeria 
witnessed a rebound in investment 
activity which saw the NSE recover 
from the macroeconomic overhang 
of the commodity down-cycle, to 
become the third best performing 
market of 2017 globally.

“Yes! The stock market has gained 
and is rising but we still need to look 
at how to ignite the IPO market,” a 
stockbroker told INVESTOR at the 
NSE market recap and outlook event 
in Lagos.  

Nigeria did not benefit from the 
global IPO activity for 2017 which 
was the most active year since 2007 
by deal number (1,974 IPOs, which 
raised $338.4billion). Global IPO 
activity surged by number of deals 
and proceeds in 2017 with 1,624 
IPOs which raised $188.8billon, 
compared with 1,093 deals which 
raised $134.5billion in 2016.

London Stock Exchange (LSE) for 
instance recorded 106 companies that 
floated on its markets in 2017, raising 
£15 billion, up 63 percent by number 
of IPOs and up 164 percent by value of 

IPOs compared to 2016. London Stock 
Exchange surpassed all European 
exchanges in 2017 by number of IPOs 
and money raised, ranking second 
globally by money raised.

In their 2018 outlook, E&Y 
analysts said lower volatility across 
regions, equity indices still hitting 
all-time highs and steady investor 
confidence are encouraging a 
healthy pipeline of market-ready 
companies to build up across sectors 
and markets. On the downside, 
geopolitical risks in many regions 
remain visible points on the radar.

Nigeria’s equity market activity 
skyrocketed from 2016 levels, as 
market turnover increased by 
121percent to N1.27trillion. For the 
second consecutive year, domestic 
investment flows outweighed 
foreign portfolio investment (FPI) 
flows, albeit marginally.

Overall, the domestic retail 
segment recorded the least growth 
during the year. As at November 2017, 
the value of domestic retail trade 
totaled N364billion which represents 
a modest increment of 39% from the 
previous year, compared with the 
triple-digit growth recorded in all 
other investor classes.

While reviewing FPI trends for 

the year 2017, NSE noted that foreign 
inflows outpaced outflows in 2017, 
with positive net flows sustaining 
from March 2017.

The NSE Banking index emerged 
as the NSE’s top performing index 
of 2017. Buoyed by strong corporate 
earnings reports by the sector’s key 
players, the index posted returns 
of 73.32percent. Coming in a close 
second with one-year returns of 
70.33percent, was the NSE Pension 
index, which tracks the performance 
of the NSE’s top 40 companies by 
market capitalization and liquidity, 
in accordance with PENCOM 
guidelines.

The Premium Board continued 
to demonstrate the appeal of strong, 
transparent listed companies to 
global investors, closing as the third 
best performing index of the year 
with 51.23percent returns. The NSE 
Consumer Goods and Industrial 
indexes also delivered strong 
performances as the FX market 
gained momentum. All other NSE 
market indices recorded positive 
returns except the Alternative 
Securities Market (ASeM), which 
posted a decline of 8.90percent.

 In keeping with its object of 
taking a vigorous and adaptive 
approach to strategy execution, the 
NSE reassessed its strategic agenda 
in light of changing dynamics in both 
the operating environment and the 
global exchange landscape against 
the backdrop of the fourth industrial 
revolution.

This culminated in a new 
corporate strategy for the 2018 – 
2021period. In redefining its strategic 
ambitions, the NSE selected three 
(3) key focus areas to pursue to 
enhance its global competitiveness 
and appeal to stakeholders. They 
are based on: satisfying customers; 
boosting retail segment penetration 
and; enhancing organizational 
agility.

Capital Bancorp wants 
investors to start taking 
position in stocks

Research analysts at Lagos-based 
Capital Bancorp Plc were bold in 
their commentary Tuesday and 

advised investors who are still having 
doubts about investing in the capital 
market to start taking position.

“Going forward, we expect investor 
confidence to remain strong and the 
equities market to continue to see influx 
of funds even as investor’s appetite for 
fixed income instruments wane on 
the back of plummeting interest rates,” 
they noted.

The Nigerian stock market was the 
third best performer in 2017 (behind 
Argentina which returned 77percent 
and Turkey which returned 48percent) 
“and is positioned to record another 
successful outing in 2018 all things 
being equal.”

The Nigerian equities market take-
off to a colourful start in 2018 with the 
market already returning a year-to-date 
(ytd) performance of 15.20percent as at 
Tuesday the 16th of January 2018 on the 
back of a robust appetite for Nigerian 
equities.

“Given the fact that the Nigerian 
Naira was devalued by about 
82.74percent in the last two years, 
foreign investors who had earlier exited 
the Nigerian market on returning will 
find our equities market far cheaper 
than the point at which they exited the 
market given the fact that their dollar 
now commands more Naira,” Capital 
Bancorp analysts noted.

They further noted that at the 
moment these foreign investors 
are willing to invest “as most of the 
fundamentals which affected the 
Nigerian economy in the previous years 
are now in a pole position to support 
economic growth.”

Rising oil prices, significantly improved 
FX reserves, a fair and liquid foreign 
exchange window via NAFEX, a projection 
of substantial surge in corporate earnings 
as well as clearer direction on the Federal 
Government administrations economic 
policies have all boosted investor 
confidence in the market.

On the positive side, local investors’ 
participation in the market has also 
continued to grow though institutional 
and foreign investors continue to drive 
the market.
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Outlook 2018 predicts 
a continued gradual 
pivot to a more 
reflationary outcome, 
combining modestly 
stronger economic 
growth with rising 
inflation.

In the “Outlook 2018” 
report tagged “Turning 
up the heat”, they noted 
that continued earnings 
growth means equities 
and corporate bonds 
have room to extend 
gains going into 2018.

According to Steve 
Brice, Chief Investment 
Strategist at Standard 
Chartered Bank, 
“Growth accelerated in 
2017, but inflation did 
not”.

He continued that, 
“We believe a gradual 
‘heating up’ of the 
global economy is likely 
in 2018, with robust 
economic growth 
and inflation finally 
increasing. Our Outlook 
2018 report is designed 
to help our clients 
navigate these market 
conditions.”

The bank is of 
the view that the US 
Dollar will weaken 
modestly, supporting 
its preference for 
bonds in Emerging 
Markets – especially 
USD sovereign and Asia 
corporate bonds.

As the global 
economy gradually 
heats up and the pivot 
towards reflation 
continues, investors 
are advised to manage 
downside risks, with a 
preference for equities.

Takeaways from the 
Outlook 2018 include 
that: Economic growth 
continues to simmer: 
The “Goldilocks” 
environment (that is 
not too hot, not too 
cold) of strong growth 
and limited inflation 
is likely to extend into 
the early part of 2018.

“Turning up the heat 
on inflation: Inflation 
is the main risk to 
this “Goldilocks” 
scenario, especially 
further into 2018. A 
larger-than-expected 
rise in inflation would 
mean the environment 
could turn too hot, 
forcing central banks 
to tighten policy more 
aggressively than 
markets currently 
expect.

Commenting 
on the investment 
implications, Gautam 
Duggal, Regional 
Head of Wealth 
Management for 
Africa, the Middle East 
and Europe - Head of 
Wealth Management 
for the UAE, Standard 
Chartered Bank 
said, “We suggest 
investors continue to 
tilt towards equities, 
which generally do 
well in the late stage 
of the economic cycle, 
as we do not believe 
valuations are a 
constraint to a strong 
performance in 2018. 
To contain potential 
downside risks, we 
advise investors 
to progressively 
increase allocations to 
diversified alternative 
strategies, likely to 
be less volatile than 
traditional asset 
classes.”

Standard Chartered sees 
earnings growth drive equities, 
corporate bonds’ gains

United Capital Investment View

W
e  n o t e d 
in our H2-
17 outlook 
r e p o r t , 
“After the 

Rain”, that to sustain the 
nature of rally witnessed 
in Q2-17, improvement in 
the policy environment 
must be sustained and 
macroeconomic variables 
as well as corporate earnings 
must continue to improve 
or outperform estimates 
while system shocks stay 
soft. Thankfully so, macro 
c o n d i t i o n s  s u s t a i n e d 
improvement amid stronger 
oil prices, external reserves 
and corporate earnings. 
Much in l ine w ith our 
bull case return estimate 
of 41.5%, the benchmark 
index surged 42.3%y/y to 
settle at 38,423.2pts, the 
highest level since 2014, 
making market return in 
2017 a tough act to follow. 
Accordingly, projecting an 
outlook for the Nigerian 
bourse in 2018 prompts 
several questions. Some 
of these are; Is a further 
uptrend likely for Nigerian 
equities in 2018? If so, how 
high can the benchmark 
index climb? And, what are 
the fundamental factors that 
will drive this uptrend?

Is there a technical 
g r o u n d  f o r  f u r t h e r 
uptrend?

F r o m  a  t e c h n i c a l 
standpoint, the perceived 
rally, which took off from 
the 25,000point support 
level in Apr-17, is yet to 
climb to or break out from 
the 43,000point resistant 
level last witnessed in Jul-
14. Thus, the benchmark 
index can still climb as high 
as 43,000point before taking 
a breather based on recent 
history. If this happens, the 
market can still appreciate 
12.4% in 2018.

What will drive equities 
in 2018?

Alongside the technical 
b a s i s  f o r  a n  u p t r e n d , 
fundamental justifications 
for a sustained bull run 
in the Nigerian equities 
market are also compelling. 
T h e  i m p r o v e m e n t  i n 
b o t h  t h e  g l o b a l  a n d 
domestic macroeconomic 
environment means that 
assumptions for cost of 
equity should be lower as 
risk free rate and equity risk 
premium moderate. Also, a 
supportive policy backdrop 
and solid improvements in 
corporate earnings, point 
to minimal market volatility 
and robust return in 2018. 
The only downside risk is 

Equities Market Outlook in 2018
the on-set of uncertainties 
that often characterize a 
pre-election year ahead of 
the 2019 general election.

N i g e r i a n  e q u i t i e s 
market drivers in 2018

R o b u s t  u p s w i n g  i n 
global growth amid stable 
oil market outlook Global 
g r o w t h  w a s  r o b u s t  i n 
2017 despite increasing 
tensions in the geopolitical 
space. From 3.2% in 2016, 
the  global  e conomy is 
expected to  accelerate 
3.7% in 2017 and further 
expand to 3.8% in 2018. 
More interestingly, growth 
is in harmony across major 
economies in the world. 
The 45 largest economies 
tracked by the OECD are 
expected to expand in 2017 
and 2018, a sharp contrast 
from the trend in the last 8 
years. As such, pickups in 
global investment, trade, 
i n d u s t r i a l  p ro d u c t i o n , 

equities over the years 
support the view that the 
bullish momentum in the 
equities market should be 
sustained. A strong reserves 
position is a critical factor 
for performance of the 
equities market in many 
e m e rg i ng  a n d  f ro nt i e r 
markets because foreign 
players often track the 
position of  a countr y’s 
external buffer to gauge 
the size of investments to 
be deployed. As at Dec-17, 
Nigeria’s external reserves 
stood at $38.2bn, more 
than 10months of import 
cover. We expect this figure 
to cross $40.0bn in Q1-18 
if the stability in the FX 
and oil market is sustained 
concurrently. It may also 
be worth noting that of the 
planned $5.0bn foreign 
borrowing approved by 
the senate in 2017, only 
$3.0bn was issued in Nov-

...Faster, higher, stronger?

S/N PFAs CURRENT PRICE
1 CrusaderSterling Pensions 3.8529
2 Premium Pensions 3.7296
3 ARM Pension Mgrs. 3.7128
4 Stanbic-IBTC Pensions 3.5688
5 Legacy PFA 3.4430
6 NLPC PFA 3.2941
7 PAL Pensions 3.2902
8 First Guarantee Pension 3.1180
9 Trustfund Pensions 3.1073
10 SigmaVaughn Pensions 2.9720
11 Leadway Pensure PFA 2.9647
12 AIICO Pension Managers 2.8891
13 APT Pensions 2.6615
14 Fidelity Pensions 2.6158
15 AXA Mansard 2.5755
16 FUG Pensions 2.5304
17 OAK Pensions 2.4309
18 Investment One Pension Mgrs. 2.3225
19 IEI Anchor Pension Managers 2.2232
20 Radix Pension  1.9365
21 NPF Pensions 1.3979

RSA fund price of PFAs as at January 12, 2018

business and consumer 
c o n f i d e n c e  i n d i c a t e 
a  p o s i t i v e  o u t l o o k  f o r 
global demand, corporate 
earnings, profitability and 
dividend income. While the 
sustained policy stimulus by 
the ECB and BOJ is positive 
for global equities in 2018, a 
stable outlook for oil prices 
suggest that appetite for 
equities in oil exporting 
countries like Nigeria may 
also strengthen.

Improving domestic 
economic outlook

In addition to a faster 
global growth, recovery 
in the local economy is 
also expected to further 
strengthen from c.1% in 
2017 to 2.5% in 2018. This 
will  be supported by a 
resilient Agriculture sector, 
improving oil proceeds and 
a stable FX environment. 
More specifically, observed 
co-movement between the 
external reserves, oil prices 
and demand for Nigerian 

17. As such, the issuance of 
the outstanding $2.0bn is 
expected to further add to 
the position of the reserves.

R o b u s t  e a r n i n g s 
outlook

The quality of corporate 
earnings is anticipated to 
improve in 2018 as further 
gains in macro fundamentals 
boost performance. Lower 
inflation rate is a basis for 
improved cost of operation 
and a catalyst for expansion 
in consumer spending. 
A l t h o u g h  e c o n o m i c 
recovery in 2017 was largely 
uneven and in favour of the 
oil sector, the dynamics 
of the sector is a leading 
indicator to the direction of 
the overall economy. Thus, 
the trickle-down effect of 
an improved oil output will 
translate into rebound in 
the non-oil sector in 2018 
as increase in government 
expenditure strengthens 
consumer spending. Recent 
government support for the 

Agriculture sector is positive 
for cost profiles of food 
and beverage companies 
amid increased domestic 
sourcing of inputs.

Hence, we see strong 
potential for Consumer 
G o o d s  n a m e s .  A l s o , 
a p p e t i t e  f o r  b a n k i n g 
stocks is expected to be 
s u s t a i n e d  g i v e n  t h e i r 
earnings stability, dividend 
consistency, stock market 
liquidity and improved 
outlook for asset quality.

Politics and election 
uncertainties

Going into 2018, the 
build up to the 2019 general 
election is a major downside 
risk. Being a pre-election 
year,  elevated polit ical 
anxiety in the country may 
upset the recent gains in 
the macroeconomy. For 
e m e rg i ng  a n d  f ro nt i e r 
market equity indices, usual 
uncertainties associated 
with a pre-election year 
may drive out investment 
a n d  m u t e  e c o n o m i c 
activities.  Jitters in the 
financial market may trigger 
outflow of foreign portfolio 
investments and unsettle 
the currency market. This 
may in turn hush equity 
market uptrend.

M a r k e t  r e t u r n 
projection and scenario 
analysis for 2018

We base the equities 
market return projection for 
2018 on the outcome of each 
of the variables highlighted 
a b o v e .  A s s u m i n g  t h e 
su p p o s e d  p re - e l e c t i o n 
uncertainties turn-out to 
be milder than expected, 
improvement in global 
and domestic economic 
c o n d i t i o n s,  s u p p o r t e d 
by more accommodative 
m o n e t a r y  p o l i c y ,  a n d 
s t r o n g e r  c o r p o r a t e 
earnings, can spur the All 
Share Index to breakout 
from the 43,000point 2014 
pre-crisis resistant level. 
If this happens, our bull 
case scenario projects the 
benchmark index closing 
above 48,000pts to 27.3%y/y 
in 2018. However, if election 
uncertainties upset the 
recent gains in the macro 
space, equities may tumble 
8.5%y/y amid the exit of FPIs 
and redeployment of funds 
to government securities 
in a flight to safety. On a 
balance of factors, our base 
case scenario is positioned 
between both views but with 
a bullish skew. Ultimately, 
we estimate a 12.4%y/y 
uptrend for equities in 2018, 
capping market uptrend at 
43,000points.
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FMDQ Market Review

recorded $3.54bill ion in 
December ($4.06billion in 
November), representing 
a decrease of 12.80percent 
($520million) MoM and an 
increase of 143.64percent 
($2.09bn) YoY.

The 18th Naira-settled 
OTC FX Futures contract, 
NGUS DEC 27, 2017, worth 
$499.20million, matured and 
settled in December, whilst 
a new 12-month contract 
–NGUS DEC 26, 2018 – for 
$1.00bn, was introduced by 
the CBN at $/N362.84.

Fixed Income Market 
(T.bills and FGN5 bonds)

Turnover in the Fixed 
Income market in the month 
u n d e r  re v i e w  s e tt l e d  at 
N4.98trillion, a 22.33percent 
decrease (N1.43tr i l l ion) 
MoM. Transactions in the 
T.bills market accounted for 
83.99percent of the overall 
Fixed Income market, from 
87.60percent the previous 
month.

Outstanding T.bills at the 
end of the month stood at 
N10.59trillion, an increase 
of 2.74percent (N280billion) 
Mo M  ( N 1 0 . 3 1 t r i l l i o n  i n 
Nove mb e r ) .  FG N  b o n d s 
o u t s t a n d i n g  v a l u e  a l s o 
increased by 1.58percent 
( N 1 2 0 b i l l i o n )  M o M  t o 
close at N7.56trillion, from 
N7.44trillion in November.

Trading intensity in the 
Fixed Income market for 
the month under review 
sett led at  0 .38 and 0.11 
for T.bills and FGN bonds 
respectively, from 0.54 and 
0.11, recorded the previous 
month respectively. T.bills 
between the three (3) and 
six  (6)  months maturity 
buckets became the most 
actively traded, accounting 
for a turnover of N1.57trn in 
December.

Sh o r t- t e r m  y i e l d s  o n 
the sovereign yield curve 
d r o p p e d  a n  av e r a g e  o f 
3.06percent, whilst, yields in 
the medium- and long-term 
spectrum gained 2.60percent 
and 1.20percent respectively.

OTC monthly summary shows Fixed Income, 
currencies markets turnover decline by N2.99trn

Transaction turnover 
in the Fixed Income 
a n d  C u r r e n c i e s 
(FIC) markets for 

the month of  December 
amounted to N11.86trillion; a 
20.15percent (N2.99trillion) 
decrease from the value 
recorded in November, and 
a 3.26percent (N390billion) 
d e c r e a s e  y e a r- o n - y e a r 
(YoY) as secondary market 
activities decelerated in the 
last month of the year.

According to the FMDQ 
OTC Monthly,  act ivi t ies 
in the Nigerian Treasury 
B i l l s  ( T. b i l l s )  m a r k e t 
accounted for 35.25percent 
(37.81percent in November) 
of market turnover, while 
t h e  F o r e i g n  E x c h a n g e 
(FX) market accounted for 
33.63percent (32.27percent 
in November) of the total 
turnover. The Money Market 
(Repurchase Agreements 
( R e p o s ) / B u y - B a c k s  & 
Un s e c u re d  Pl a c e m e nt s /
Ta k i n g s )  a c c o u n t e d  f o r 
24.30percent (24.54percent 
in November) of  market 
turnover. These three (3) 
s e g m e n t s  c o n t r i b u t e d 
93.10percent to the total 
turnover in the FIC markets.

FX Market
T r a n s a c t i o n s  i n  t h e 

F X  m a r k e t  s e t t l e d  a t 
$12.86billion in December, 
a decrease of 34.72percent 
( $ 2 . 2 2 b i l l i o n n )  w h e n 
compared with the value 
r e c o r d e d  i n  N o v e m b e r 
($15.08billion).

I n  t h e  m o n t h  u n d e r 
review, the Naira depreciated 
slightly in the Investors’ & 
Exporters’ (I&E) FX Window 
closing at $/N360.33 (from 
$/N360.32 as at December 
1, 2017) whilst also trading 
at a discount to the parallel 
market which opened and 
closed at the same rate of 
$/N363 in the month of 
December. The CBN Official 
S p o t  r a t e  a p p r e c i a t e d 
slightly, gaining N1 to close 
at $/N306 (from $/N307 as 
at December 1, 2017).

Total value traded at the 
I&E FX Window in December 
settled at $3.84billion, a 
decrease of 14.92percent 
( $ 0 . 6 7 b i l l i o n )  r e l a t i v e 
to the value recorded in 
November ($4.51billion). 
Total value traded at the I&E 
FX Window since inception 
(April 21, 2017) stands at 
$26.21billion. Inter-Member 
trades recorded $0.99bn in 
the month of December, a 
decrease of 43.45% ($0.76bn) 
relative to the trades recorded 
in November ($1.74bn), and 
a 32.67percent increase YoY.

Member-Client trades 
s t o o d  a t  $ 8 . 3 3 b i l l i o n , 
decreasing by 10.16percent 
( $ 9 4 0 m i l i o n )  f r o m  t h e 
p r e v i o u s  m o n t h  a n d 
increasing by 34.19percent 
($2.12billion) YoY.

M e m b e r- C B N  t r a d e s 

T h e  s p r e a d  b e t w e e n 
1 0 - y e a r  a n d  3 - m o n t h 
benchmark yields closed 
positive at 2.78percent points 
for December (-1.63percent 
in November) indicating 
an increase in the demand 
for short-dated securities 
following the announcement 
of the Debt Management 
Office’s plans to redeem 
N198billion worth of T.bills 
m a t u r i n g  i n  t h e  m o n t h 
under review Money Market 
( R e p o s / B u y - B a c k s  a n d 
Un s e c u re d  Pl a c e m e nt s /
Takings).

Activities in the Secured 
M o n e y  M a r k e t  ( t h a t  i s 
Repos/Buy-Backs) settled at 
N2.74trillion in

December 19.78percent 
(N670billion) less than the 
value recorded in November 
(N3.41trillion). On a YoY 
basis, turnover on Repos/
Buy-Backs recorded a 7.75% 
(N190billion) increase from 
the (N2.54trillion) recoded 
in December 2016.

Unsecured Placements/
Takings closed the month at a 
turnover of N141.37billion, a 
37.58percent (N850million) 
decrease from the figure 
r e c o r d e d  i n  N o v e m b e r 
( N 2 2 6 . 4 6 b i l l i o n ) 
a n d  a  4 2 . 5 7 p e r c e n t 
(N104.77billion) decrease 
on YoY basis (N246.14bn as 
at December 2016).

Average O/N NIBOR for 
the period under review stood 
at 8.55percent (21.62percent 
in November), signifying a 
significant increase in inter-
bank liquidity supported 
primarily by regular inflows 
and reduced mop-up activity 
by the CBN

Market Surveillance
The number of executed 

t ra d e s  c a p t u re d  o n  t h e 
E-Bond Trading System in 
D e c e mb e r  a m ou nte d  to 
16,307 as against 16,412 
recorded in November

Executed T.bills trades fell 
by 2.02percent (287) while 
FGN bonds increased by 
8.18percent (182).

IHEANYI NWACHUKWUIHEANYI NWACHUKWU

Nutella maker to pay $2.8bn for Nestle U.S candy unit

Cryptocurrencies: Nigerian Stock Exchange 
sees no near impact on stocks

The U.S. chocolate industry 
is in tumult. Hershey Co. has 
been cutting 15 percent of its 
workforce and Lindt & Spruengli 
AG on Tuesday reported its 
weakest organic sales growth 
since 2009 amid sluggish 
demand in North America.

The Nestle unit, which 
also includes brands like 
Oh Henry!, Laffy Taffy and 
Nerds, is suffering a decline in 
revenue and had sales of about 
$900 million in 2016. Nestle 
said in a statement announcing 
the sale that it remains “fully 
committed” to its chocolate 
business around the world. 
That includes KitKat, which it 
produces globally except for 
the U.S., where Hershey Co. 
owns the rights.

Closely held Ferrero has 
been pushing harder into 
the U.S. Last year it snapped 
up Ferrara Candy Co., the 

A s  B i t c o i n  h a l t e d 
i ts  two-day ral ly,  r ival 
c r y p t o c u r r e n c i e s  a l s o 
tumbled. Ripple sank as 
much as 33 percent and 
E t h e re u m  d ro p p e d  2 4 
percent, before both tokens 
pared some declines.

Speculators across the 
globe are struggling to 
determine when or how 
market watchdogs may 
rein in an industry that’s 
decentralized and derives 
much of its value from 
anonymous ownership. 
Many assertions that digital 
coins represent a bubble 
have tr iggered double-
digit selloffs over the past 
year, only to be followed by 
rebounds.

In South Korea, shutting 
d o w n  c r y p t o c u r r e n c y 
exchanges is still an option, 
Finance Minister Kim Dong-
yeon said in an interview with 
TBS radio. But measures first 
need “serious” discussion 
among ministr ies,  Kim 
added, holding out hope 
for traders that a crackdown 
won’t go that far. Kim said 
there’s irrational speculation 
and that rational regulation 
was needed.

“The finance minister 
m a d e  i t  c l e a r  t h e y ’ r e 
d e f i n i t e l y  c o n s i d e r i n g 
banning crypto trading -- and 
it’s probably the third-largest 
market,” said Neil Wilson, 
senior market analyst in 
London for online trading 
platform ETX Capital. “The 
news is hitting prices and 
broader sentiment, and it 
follows China’s move to 
shutter mines.”

C h i n a ,  w h i c h  f i r s t 
b e g a n  t a r g e t i n g  t h e 
i n d u s t r y  l a s t  y e a r,  i s 
escalating its clampdown 
on cryptocurrency trading, 

Nestle SA agreed to sell 
its U.S. confectionery 
unit to Ferrero SpA, 

the Italian maker of Nutella, in 
the first substantial step away 
from the candy industry by the 
company that invented milk 
chocolate.

The sale of the unit, which 
includes the Butterfinger and 
Baby Ruth brands, is also 
the first major divestment 
by the Swiss food giant since 
Chief Executive Officer Mark 
Schneider took the helm last 
year. Nestle plans to focus on 
healthier and faster-growing 
categories like coffee, pet 
food and water as the food 
industry grapples with a 
drop in demand for sugary 
products.

“Ou r  c o m m i t m e nt  t o 
invest in the U.S. is as big as 
ever,” Nestle USA chief Paul 
Grimwood said on a call.

Th e  N i g e r i a n 
S t o c k  E x c h a n g e 
(NSE) said recent 

cryptocurrencies selloff will 
not have significant effect 
on stock exchanges even till 
the next five years, except 
for Exchanges that have 
their exchange traded funds 
(ETFs) with exposures in 
such instruments.

Oscar Onyema, CEO, 
Nigerian Stock Exchange 
said the Nigerian bourse 
believes that the power which 
the underlying technology 
around cryptocurrencies 
trading has needs to be well 
understood.  

There are indications that 
despite Nigerian regulators 
not recognizing investments 
in cryptocurrencies, many 
defiant investors still have 
exposure in them.

“We want to catalyze 
the understanding of these 
technologies and situate 
it to our market,” Onyema 
responded on the sideline 
of recent market recap and 
outlook 2018 organized 
by the Bourse. He doused 
investors’ fears over possible 
spillover of the selloff on 
stocks.

January’s cryptocurrency 
selloff got fresh impetus 
on Tuesday when Bitcoin 
slumped as much as 20 
percent, as the prospect 
of regulatory crackdowns 
appeared to spread.

While the largest digital 
coin trimmed its loss and 
was down 18 percent at 
$11,444 as of 1 p.m. in New 
York, it was still at the lowest 
level since late December, 
according to composite 
pricing on Bloomberg.

maker  of  Red Hots  and 
Lemonhead candies, as well 
as confectioner Fannie May.

The sale to Ferrero, which 
does not include the Toll House 
brand of baking products, is 
expected to close around the 
end of the first quarter, Nestle 
said. The business represents 
about 3 percent of the Swiss 
company’s U.S. sales.

Nestle said in June it was 
considering options for the 
U.S. confectionery unit, and 
said it attracted significant 
interest from bidders in July. 
In December, the company 
said it expected to sell the 
business in the first quarter 
of 2018.

Hershey, which was named 
as one of the potential bidders, 
last month agreed to pay $921 
million for Amplify Snack 
Brands Inc. to expand into 
popcorn and potato chips.

particularly online platforms 
and mobile apps that offer 
exchange-like ser vices, 
according to people familiar 
with the matter.

“We’ve heard reports that 
South Korea, China and 
Japan have considered a 
shared approach, a path, to 
regulation,” ETX’s Wilson 
said, also citing a challenge 
to digital coins from a bill 
in the U.S Senate. “It looks 
like the light touch that has 
allowed the crypto-boom to 
explode may be coming to 
an end,” he wrote in a note 
to investors.

L o w e r- t h a n - n o r m a l 
trading in Korea and Japan 
may  hav e  e x ag g e rat e d 
the moves in Asia hours 
on Tues day,  said  Mati 
Greenspan, senior market 
a n a l y s t  f o r  t h e  e To r o 
currency platform.

Bitcoin trading using the 
Korean won was about 3.3 
percent of the total among 
major currencies, compared 
with more than 10 percent 
reached on several days 
over the past two weeks, 
according to cryptocompare.
com data.

S t e v e n  M a i j o o r , 
chairman of the European 
Securities and Markets 
Authority, said investors 
“should be prepared to 
lose all their money” in 
Bitcoin, in a Bloomberg TV 
interview in Hong Kong. “It 
has an extremely volatile 
value, which undermines 
its use as a currency,” he 
said. “It’s also not broadly 
accepted.”

The ESMA warned retail 
investors against initial coin 
offerings in November and 
is monitoring developments 
in cryptocurrencies, Maijoor 
said.
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A rainmaker seeks to grow as media and Tech Deals Boom

B
ourkoff, on his own af-
ter having left U.B.S., 
hitched a ride on 
the private plane of 
billionaire John C. 

Malone and pitched a deal: Now 
was the time for the mogul to get 
back into the telecommunica-
tions business.

The vehicle was a small cable 
company, Charter Communica-
tions, which had emerged from 
bankruptcy a few years earlier.

Malone was intrigued by the 
possibility, and the rest is his-
tory. What started with a $2.6 bil-
lion investment in Charter has 
become a national cable empire 
that includes the former Time 
Warner Cable — and the promise 
of yet more deal-making, led in 
part by Bourkoff and his boutique 
bank, Lion Tree.

The banker and his firm, spe-
cialists in deals within the tele-
communications, media and tech 
worlds, are poised to gain promi-
nence, with those industries con-
solidating like never before: The 
Walt Disney Co. is spending $52.4 
billion to buy the bulk of Twenty-
First Century Fox, while AT&T is 
willing to pay $85.4 billion in a 
bid to take over Time Warner.

The question Bourkoff faces, 
however, is whether he can trans-
form his schmoozing into a busi-
ness that can outlast him.

Lion Tree, powered by what 
media and telecommunications 
executives describe as Bourkoff’s 
nonstop networking, already 
has claimed a number of advi-
sory assignments, from Charter’s 
deal for Time Warner Cable to 
Verizon’s purchases of AOL and 
Yahoo, to helping advise Snap 
Inc. on its initial public offering. 
Overall, the boutique bank has 
advised on more than $350 bil-
lion worth of transactions.

“Aryeh is going to be involved 
or peripherally involved in every-
thing that’s going on,” said Les 
Moonves, C.E.O. of CBS.

Bourkoff said that he was 
ready to turn the moment to his 
advantage.

“It’s a fortunate thing that we 
happen to be at the right place 
at the right time,” Bourkoff said 
in an interview in his Manhat-
tan office. He added, “The entire 

firm today, based on what we see 
coming into the future, is keenly 
structured to play into that.”

Standing out among indepen-
dent investment banks, many of 
which started in the wake of the 
2008 financial crisis, is difficult. 
Bourkoff and his team at Lion 
Tree hope that their focus on 
tech, media and telecommunica-
tions (T.M.T.)— as well as some 
untraditional features, including 
a publicly traded investment ve-
hicle, a weekly newsletter and a 
podcast — will lead to success.

Since founding Lion Tree in 
2012 with a fellow U.B.S. alum-
nus, Ehren Stenzler, Bourkoff 
has steadily expanded the bank’s 
reach, opening offices in San 
Francisco, London and Paris. He 
also has begun to poach brand-
name talent: Last year Lion Tree 
hired Jake Donavan, who had led 

European-industry coverage for 
J.P. Morgan Chase’s investment 
bank, as president of its Europe-
an division.

“The pitch was, ‘Help me build 
something fun and exciting,’” Do-
navan said in an interview. “It’s a 
unique time in the T.M.T. ecosys-
tem.”

Lion Tree remains a relative 
minnow in the world of deal-
making. The 60-person firm has 
cracked the top 25 advisers on 
worldwide tech, media and tele-
communications takeovers three 
times since its founding, accord-
ing to Thomson Reuters. Its advi-
sory business’s best year to date 
was 2015, when it ranked eighth, 
outpacing every other indepen-
dent bank. Last year it ranked 
24th, behind the likes of Ever-
core and Raine Group. Lion Tree 
did not have a role in the Disney 

deal, even though other boutique 
banks were involved.

However, the company, whose 
offices reflect  a sort of sleekly 
modernized “Mad Men” décor, 
matches Bourkoff’s vision for 
what his bank should look like.

Few in the firm have formal 
titles, in what is meant to create 
a “flat” organization in which 
young bankers can feel free to 
propose transaction ideas. Much 
effort has been spent on data 
analysis and reaching out to 
young tech startups run by mil-
lennial founders.

Lion Tree has worked to build 
its investment-management 
business, which uses outside-
client money to invest in trans-
actions, often alongside advisory 
clients. This year the firm backed 
a new investment company, Oce-
lot, that will use the $425 million 
that it raised from public-market 
investors, including Malone, to 
buy a privately held business.

Bourkoff also has hired a num-
ber of advisers to serve as “entre-
preneurs in residence,” including 
Ursula Burns, former C.E.O. of 
Xerox Corp., and Betsy Morgan, 
former C.E.O. of Glenn Beck’s 
The Blaze, who are meant to both 
bring in business opportunities 
and come up with new initiatives. 
It was Morgan, for instance, who 
helped come up with the idea of 
the firm’s Kindredcast podcast, 
which has featured the likes of 
Moonves and the talent manager 
Scooter Braun.

At the center of Lion Tree, 
however, remains Bourkoff. 
Malone, who controls the Lib-
erty constellation of companies, 
called him the “honeybee” of 
the T.M.T. world, flying from 
flower to flower cross-pollinat-
ing ideas.

Bourkoff began his career 
as an analyst, first covering the 
debt of companies and then 
their stocks. He then made the 
leap into investment banking 
at U.B.S., where he eventually 
became the Swiss bank’s head 
of investment banking for the 
Americas. He resigned in 2012 
to co-found Lion Tree.

“The streets are littered with 
research analysts who tried to 
make the transition to invest-
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ment banking, who thought 
they could leverage their rela-
tionships,” said Rob Wiesenthal, 
once chief financial officer of 
Sony Music and now C.E.O. of 
Blade, the helicopter-ride start-
up. “Aryeh is one of the only 
ones who has successfully done 
that.”

Ken Lerer, co-founder of the 
Huffington Post and now a Via-
com board member, credited 
Bourkoff with helping to resolve 
an impasse over the makeup of 
Viacom’s board involving Shari 
Redstone, daughter of chairman 
Sumner Redstone.

“It was a deal that wasn’t get-
ting done otherwise,” Lerer said.

Among Lion Tree’s most 
prized clients is Liberty and 
Malone, who have retained the 
firm on numerous assignments.

“When people ask me, ‘Who 
should I use?,’ he’s sort of the 
top of my list as an adviser,” 
Malone said in an interview.

Changing the perception that 
Lion Tree centers solely around 
Bourkoff may be difficult, how-
ever.

“This is the Aryeh show,” Wi-
esenthal said. “This is not the 
Lion Tree show.”

Bourkoff is working to alter 
that view. He argued that his 
Rolodex belongs to the firm, 
because he cannot meet every 
client, come up with every idea 
and execute every deal.

“It’s less important to have a 
branded banker than it is to have 
a system,” he said.

Young bankers are encour-
aged to pass along their business 
ideas to senior executives and to 
speak more to clients such as Le-
rer and Charter’s management 
team. It is, in Bourkoff’s view, an 
extension of the networking that 
he himself practices constantly.

The challenge now, he said, is 
to build the firm while not losing 
sight of what is happening in the 
tech, media and telecommunica-
tion worlds now.

“We expect a frenetic year 
ahead,” Bourkoff wrote in a re-
cent letter to clients.

(Michael J. de la Merced is a 
business and finance reporter 
for The New York Times.) 

President Donald Trump talks with Jared Kushner and Ivanka Trump during a 
Hanukkah reception at the White House in Washington, Dec. 7, 2017. (CREDIT: 
Doug Mills/The New York Times)

Art note: A photo of billionaire investor John C. Malone
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R
ecent developments, such as: the rise of insurance aggregators, disruptive 
technologies such as internet of things (IoTs) in business, improvement in Ni-
geria’s ranking in World Bank’s Ease of Doing Business 2018, recent inclusion 
of e-commerce services on the Pioneer List (conferring eligibility for ‘pioneer 
status’ tax holiday), increased emergence and leverage of technology driven 

businesses (like electronic identification, online registration and business negotiation etc.) 
are good indices for improved insurance penetration in Nigeria. These underscore the more 
potentials that lie ahead for the industry’s positive evolution and growth. 

However, with this growing success lies the impending challenges of cybercrimes, 
‘yahoo plus’, ponzi schemes, data breach, intellectual property thefts, etc.; contributing to 
enterprises’ major business risks. Considering Nigeria’s notoriety in cybercrimes - accord-
ing to the Nigeria Communication Commission, she ranked third globally behind UK and 
US in 2017- is Nigeria’s insurance industry prepared to manage the risks that will surely 
arise from cyber activities? And is it positioned to benefit from the dynamics of the present 
realities of cyber frauds by providing cyber insurance products? These questions and the 
writer’s humble attempt to answer them, underpins this article.

Cybercrime Realities in Nigeria
The Minister of Technology, Adebayo Shittu, during a Cybersecurity Conference in 

2017 said: “Nigeria loses N127 Billion annually to cybercrime.” Similarly, the Global Threat 
Impact Index 2017 listed Nigeria (and four other African countries) amongst the world’s 
highest risk countries for cyberattacks. The Federal Government (FG) had its fair share of 
cybercrimes when in 2011, Niger Cyber Hacktivists hacked the websites of National Poverty 
Eradication Programme and the Niger Delta Development Commission; the  website of 
Economic and Financial Crimes Commission’s was also attacked in 2013.  Knowing that 
several strategic public and private sector entities and projects can be targeted by cyber 
hacktivists, how can stakeholders (underwriters, brokerage firms, the potential targets/ 
insureds) rise to the occasion in a proactive and optimal manner?

Also, the CBN’s Economic Report for H1 2013, recorded 2,478 fraud and forgery cases 
in Nigerian banks at over N20 billion whilst the 2014 and 2015 Report recorded 11,447 and 
5,917 fraud cases valued at N25.81 billion and N11.99 billion respectively. Incidentally, a 
2017 KPMG publication, ‘Seizing the Cyber Insurance Opportunity: Rethinking the Insurers’ 
Structures and Strategies in the Digital Age’ asserted that 60% of Fortune 500 companies 
lacks protection due to lack of insurance cover for many types of cyber risks. Leading in-
surance companies in Nigeria, do not appear to offer any or significant cyber-insurance 
products. Information on their websites seems to corroborate this position, and obviously, 
there is huge prospect in this untapped area.

BusinessDay (25 October 2017), reported on Leadway Assurance’s proposed collabora-
tion with Chubb, a global insurance leader, to provide cyber-insurance products for the 
Nigerian market. The earlier insurers begin to leverage on the cyber opportunities, the better 
it will be for the industry especially in providing financial security required for enterprises 
to continue to run their businesses in the event of occurrence of cyber-insured events.

Regulatory Snippets on Cyber-insurance In Nigeria
Regulatory oversight on cybercrimes has assumed increased fillip, following the enact-

ment of Cybercrimes (Prohibition and Prevention etc.) Act 2015 (CPPA); Economic and 
Financial Crimes Commission Act, Cap E1 LFN 2004; Money Laundering (Prohibition) Act 
Cap. M18, LFN 2004; Advance Fee Fraud and other Fraud-Related Offences (Amendment) 
Act Cap. A6, LFN 2004; and Bank and Other Financial Institution Act Cap. B3, LFN 2004 etc. 

Gabriel Fatokunbo is a commercial lawyer and practices with LeLaw Barristers and Solicitors 

For instance, section 6(3)(4)CPPA provides for fines of up to N7 million or imprisonment for 
not less than three (3) years or both on convictions for crimes involving  computer related 
fraud, identity theft and impersonation. 

Apparently, there currently exists no cyber-insurance policy that could mitigate such inci-
dence when they arise in Nigeria. Initiatives envisaged by the draft National Insurance Com-
mission (NAICOM)’s Insurance WEB Aggregators Operational Guidelines, and Statement of 
Regulatory Priorities for 2017 (published January 2017), could be welcome development in 
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T
he Federal High Court in La-
gos has granted a bid by the 
rights group known as, Socio-
Economic Rights and Ac-
countability Project (SERAP) 

“to seek an order of Mandamus to direct 
and compel the Federal Government to 
prosecute some principal officers of the 
National Assembly over allegations of 
padding and stealing of some N481bn 
from the 2016 budget.”

The decision by Justice Mohammed 
Idris last Friday seems to have cleared 
the way for SERAP to advance its case 
against the Federal Government on 
the publication of the reports of inves-
tigation into the allegations of budget 
padding and prosecution of indicted 
officers of the National Assembly.

The Court’s decision also grants 
permission to SERAP to seek an order 
to compel the Federal Government 
to “closely monitor and scrutinize the 
spending of N131 billion (accrued from 
increased oil bench mark) allocated for 
additional non-constituency projects 
expenditure, to remove the possibility 
of corruption.”

Justice Idris granted the order for 
leave following the hearing of an argu-
ment in court on expartè motion by 
SERAP counsel Joke Fekumo. The mo-
tion on notice is set for Friday 26 Janu-
ary 2018, for the hearing of argument 
on why the reports by anticorruption 
agencies on the investigation into the 
alleged budget padding should not be 
published and why indicted officers 
should not be prosecuted.

T h e  s u i t  n u m b e r  F H C / L /
CS/1821/2017 filed last year followed 
“credible information received by 
SERAP from multiple sources that the 
Department of State Services (DSS) and 
the Economic and Financial Crimes 
Commission (EFCC) have completed 
investigations into the allegations of 
padding of the 2016 budget, completed 
their reports, and indicted some princi-
pal officers of the House of Representa-
tives and the Senate, and that the ac-

Avocats Sans Frontières France 
(ASF France) commends the 
Nigerian government on the 

signing of the anti-torture bill into law 
in December 2017.

This new legislation not only criminal-
ises torture but also prescribes 25 years 
imprisonment for perpetrators of torture. 
This provides the long desired opportunity 
to hold perpetrators of torture in Nigeria 
accountable for their actions.

Welcoming this development, An-
gela Uwandu the Head of Office of Avo-
cats Sans Frontières France in Nigeria 
said “Holding perpetrators of torture ac-
countable for their action which is what 
this much awaited law aims to achieve, 
is an important step in ensuring justice 
for torture victims and in curbing the 
practise of torture in Nigeria”.

Coming at an important point where 
there is an ongoing demand by the pub-
lic for reforms within the Police units 
especially the Special Anti Robbery 
Squad which had been notorious for 
use of torture. It is hoped that prompt 
implementation of this legislation will 
successfully address the challenge of 
rampant use of torture by security agen-
cies in Nigeria and provide justice for the 
countless victims of torture in Nigeria.

Court grants SERAP leave to compel FG to prosecute 
NASS officers over ‘padding of N481bn’

Avocats Sans Frontières France commends Nigerian 
government on Anti-torture Act 2017

counts of some of the principal officers 
containing allegedly illicit funds have 
been frozen, and that the case files for 
the prosecution of those indicted were

ready.”
The suit read in part: “Unless the 

principal officers indicted in the al-
leged padding of the 2016 budget are 
prosecuted and any stolen public funds 
recovered, the Federal Government will 
not be able to stop padding of future 
budgets. Alleged corruption in the 
budget process will not just melt away 
or simply evaporate without addressing 
the fundamental issue of

impunity of perpetrators.”
“Addressing alleged corruption in 

the budget process by pursuing pros-
ecution of indicted principal officers 
of the National Assembly will provide 
an important opportunity for the Fed-
eral Government to reignite the fight 
against corruption and fulfil a cardinal 
campaign promise, to show that the 
Federal Government works on behalf 
of the many, and not the few, as well as 
jumpstart economic activities and break 
the back of the recession.”

“Publishing the report of the inves-
tigation of the alleged padding of the 
2016 budget, and prosecuting suspected 
perpetrators are absolutely important 
to avoid another padding, which the 
Federal Government can ill afford.”

“Corruption in the budget process 
takes away and erodes much needed 
resources for public and developmental 

ASF France therefore urges for 
quick action on the part of the Attorney 
General of the Federation to ensure 
prompt implementation of this impor-
tant legislation to pave way for its full 
enjoyment by all.

Since 2009, Avocats Sans Frontières 
France has been working with victims 
and families to ensure justice for victims 
of torture in Nigeria. It has also been 

purposes. The level of secrecy sur-
rounding the budget process in the Na-
tional Assembly has invariably created 
a breeding place for alleged corruption. 
Secrecy in the National

Assembly has clearly gone beyond 
the level permitted by law, and appar-
ently served as the incubator for cor-
ruption, while depriving the Nigerian 
people of a much-needed opportunity 
to cleanse the National Assembly of per-
sistent allegations of corruption.”

“Deception in the budget process 
will continue unless Nigerians are 
granted access to inspect the budget 
process and other activities by the 
National Assembly. SERAP strongly 
believes that Nigerians have the right to 
know what their lawmakers are doing so 
that they are able to appraise their work 
and hold them to account.”

“It is in the interest of justice to grant 
this application as the Federal Govern-
ment has nothing to lose if the reliefs 
sought are granted.”

SERAP holds the position that the 
allegations of crime of budget padding 
against the indicted principal officers of 
the National Assembly is a gross depri-
vation of the good people of Nigeria’s le-
gitimate wealth and natural resources. 

The group thus urged the court to 
hold that the citizens of Nigeria have 
been deprived of their natural wealth 
and the indicted principal members be 
prosecuted by the Minister of Justice and 
Attorney-General of the Federation.

working with the National Human 
Rights Commission on promoting the 
principles of the UN Convention Against 
Torture in Nigeria. Between 2014 and 
2017, .ASF France has provided free 
legal services to 253 victims of torture 
across 3 states in Nigeria on the plat-
form of its ProCAT project with many 
obtaining redress and compensation 
for torture suffered.

this regard. The (latter) NAICOM 
publication states (at page 3) that 
“the Commission is currently con-
sulting on the membership of an 
Information Technology Working 
Group (ITWG) that will develop a 
framework for balanced adoption 
of technology driven innovation 
in the industry...opportunities in 
InsurTech, RegTech and strategies 
for cost effective deployment of 
Information Technology.”

 This deficit requires prompt 
stakeholder and regulatory ac-
tions to provide cyber-insurance 
products and engender facilitative 
regulatory framework to grow such 
operations in Nigeria. According 
to Fitch Rating, cyber-insurance 
global worth is estimated to in-
crease to US$20 billion before 
2020; the USA, the world’s largest 
cyber-insurance market, generat-
ed US$1 billion premium in 2015. 
Nigerian industry players need to 
be well-positioned to tap these 
opportunities as cyberattacks will 
continue to target both local and 
international personalities and 
corporate entities’ data around the 
globe. Regulators and stakehold-
ers need to be proactive in their 
approach to cyber-insurance as 
the reality of cyberattacks and 
attendant business opportunities 
and risks are unassailable. Insur-
ance brokers can also take a cue 
from Stanbic IBTC Brokers that 
provide advisory support on Cyber 
liability insurance product as part 
of its services.

Cyber-Insurance and Its 
Huge Opportunities for Stake-
holders

Cyber insurance is yet to find its 
footing in Nigeria. Apparently, lack 
of awareness and underwriting 
experience, dearth of industry data 
on cybercrime and related losses, 
cyber risks unpredictability, and 
high correlation of one type of 
cyber risk with another could be 
some of the debilitating factors. 
Surprisingly, no individual nor 
corporate organization is immune 
from cyber risks in as much as they 
use phones containing important 
data, send and receive emails, 
operate internet transactions (e-
banking, e-payment, e-registration 
etc), publish electronic content, 
engage the services of third service 
providers for storage, processing 
or sharing of confidential infor-
mation etc. amongst others. This 
serves as a huge market for insur-
ers as digital eruption is gradually 
taking over manual services in ev-
ery sectors including government 
parastatals in the country. In the 
Nigeria Electronic Fraud Forum 
Annual Report 2016, document-
ing 19,531 fraud cases in Nigerian 
banks, the traditional channels 
recorded the lowest number: 
cheques (12),  across the counter 
(325), kiosk(3); compared to ATM 
(9522),  e-commerce(520), inter-
net banking (698), mobile(3832), 
POS(1658), Web(2677) and other 
channels(284).

Cyber insurance related work 
could also be a goldmine for pro-
fessional service providers to the 
insurance industry. For example, 

legal and regulatory advisory 
service opportunities to clients 
on insurance policy interpreta-
tion, product development, risk 
management, regulatory com-
pliance, and drafting/reviewing 
various agreements such as cyber 
risk agreements and reinsurance 
contracts. Some key clauses that 
would interest lawyers include: 
indemnity provisions especially 
on scope, liability limitations, gov-
erning law (in multi-jurisdictional 
party), and dispute resolutions etc. 
These must be negotiated/advised 
on with the aim of meeting local 
compliance requirement and in-
ternational best practices. 

Nigerian insurers could lever-
age on these opportunities by 
partnering with foreign insurance 
firms with vast experience in 
cyber-insurance to provide vari-
ous products, covering - business 
income loss, funds transfer fraud, 
telecommunication theft, busi-
ness interruption and additional 
expenses, legal and forensic ser-
vices, computer fraud, third party 
defence and liability expenses, 
data security breaches, defence 
and liability judgement payment, 
proprietary breach actions, cyber 
extortion, physical assets dam-
age, etc.

Conclusion
Cyber insurance is still novel in 

Nigeria’s insurance landscape but 
its increasing relevance is inevi-
table, given technology develop-
ments and consequent business 
realities and risks. Insurers need to 
develop a healthy cyber-insurance 
portfolio through market research 
and data, out- of-the-box thinking 
to cover future risks, and improve 
home grown cyber-insurance 
products development.  A look 
at some other African markets 
reveals that cyber insurance is 
still evolving; nonetheless Nigeria 
can be monitoring developments 
and leverage learning points. For 
instance, South Africa (SA) tabled 
revisions to her Cybercrimes & 
Cybersecurity Bill in February 
2017. These include “new struc-
tures to fight cybercrime” and 
international collaboration to-
wards meeting up with industry 
challenges and ensuring effective 
cross-border law enforcement; 
challenges which are also task-
ing developed markets like the 
USA and Western Europe. The SA 
legislation has, (as at December 
2017), not yet been enacted, albeit 
the original draft was published 
for comments in August 2015. All 
Nigerian stakeholders: underwrit-
ers, regulators (NAICOM, NCC, 
NITDA, etc), brokers, professional 
service providers (actuaries, loss 
adjusters, technology develop-
ers and consultants, lawyers, 
etc) all have a role to play. Cyber 
insurance could represent a new 
horizon of opportunity because 
almost every business enterprise 
is a potential insurance client.  

Gabriel Fatokunbo is a com-
mercial lawyer and practices 
with LeLaw Barristers and 
Solicitors 

Continued from page 17



PERSPECTIVE

T
he Economist (6th May, 2017) reported 
that big data companies (BDC); Al-
phabet (Google’s ParentCo.), Ama-
zon, Microsoft, Apple, Facebook and 
Amazon raked in more than US$25 

billion revenues in Q1 2017, a trend that typifies 
the industry as ‘the new oil.’ Steady investment 
in acquisition of Information Technology (IT) 
companies was recently exemplified in Micro-
soft’s US$26.2 billion deal for LinkedIn. More 
so, IT has stimulated growth of the knowledge 
economy and new industry expertise, viz: data 
analytics, Artificial Intelligence (AI), Search 
Engine Optimization (SEO), amongst others.

Central to the revenue of these companies is 
the mining of users’ data (using data analytics to 
understand consumer trend and behaviour) and 
subsequent sale to advertisers by offering free, 
and to some extent, premium services, to their 
users.  This calls to question issues of users’ data 
security in cases of data breach by unauthorised 
persons and liability for such breach. 

These incidents of real or potential data 
breaches could erode gains recorded in the IT 
industry by increasing legal risk and exposure 
to class-action suits by users. This article seeks 
to look at ways to boost investors’ and users’ 
confidence to ensure continuous growth in the 
industry, given the opportunities in sub-Saharan 
Africa and Nigeria in particular.  

Cyberattacks: Threat to New Oil?
With over 3.8 billion people connected to the 

internet as at June, 2017 according to Internet 
Live Start, cyber-attacks have become a usual oc-
currence. Cyberattacks sometimes take the form 
of: indiscriminate and destructive attacks; cyber-
warfare; government and corporate espionage; 
stolen email and login credentials; stolen credit 
card and financial data; and stolen medical re-
lated data which have prompted governments 
all over the world to put in place regulations to 
curb these incidents. Indeed, Nigeria enacted its 
Cybercrime (Prevention, Prohibition, etc.) Act 
No. 17 2015 (which provides legal, regulatory 
and institutional framework for the prohibi-
tion, detection, prosecution and punishment of 
cybercrimes in Nigeria. It also provides for the 
retention and protection of data by financial 
institutions, criminalizes the interception of 
electronic communications amongst others) in 
reaction to these attacks. 

Issues Arising
The question that further arises is do IT com-

panies have a duty to make full public disclosure 
when their systems have been compromised 
or become vulnerable to attacks? It has been 
observed that companies are reluctant to make 
full disclosure of incidents of data breach due to 
its resultant reputational damage which could 
erode share value of the companies. 

The first attempt at compelling companies 
and government to disclose incidents of data 
breach in the USA was initiated by California 
in 2002 vide its Data Security Breach Notifica-
tion Law (effective July 1, 2003 and amended in 
2015) captured under 1798.29 (a) and 1798.82 
(a), California Civil Code. In respect of govern-
ment’s disclosure obligation, it provides, “any 
agency that owns or licenses computerized data 
that includes personal information shall disclose 
any breach of the security of the system follow-
ing discovery or notification of the breach in the 
security of the data ….”  Whist for businesses 
operating in the State, it provides, “a person or 
business that conducts business in California, 
and that owns or licenses computerized data that 
includes personal information, shall disclose a 
breach of the security of the system….” 

The fact that there is no equivalent Nigerian 
provision is a serious cause for concern. To draw 
an allusion, whilst Nigerian public companies 
under para 34.5(g), SEC’s Code of Corporate 
Governance, 2011 are under an obligation to 
disclose risk management policies (including 
steps taken to ensure that its systems are not 

Rethinking Data Protection Model for 
Investor/User Confidence in Nigeria

vulnerable to cyberattacks), to guide investors 
in their investment decision, private companies 
do not have similar disclosure obligations. The 
closest attempt to impose such obligation was 
witnessed in the Financial Reporting Council of 
Nigeria (FRCN)’s Code of Corporate Governance, 
2016 which is currently suspended. Thus, this 
makes risk exposure (including cyberattack) 
disclosure discretionary for private companies. 
As at date, there is no particular requirement for 
data holders (DHs) to disclose any incidents of 
data breach to data owners (DOs) despite the 
revelation by the Senate that more than US$450 
million had been lost through cyberattacks by 
Nigerian firms in over 3,500 attacks.

However, the recently passed Electronic 
Transaction Bill, 2017 (ETB) (passed in May, 
2017 and awaiting Presidential Assent. Given 
that the President is yet to assent the bill and the 
30 days window had lapsed – section 58(4), 1999 
Constitution (as amended) – the National As-
sembly would have to undergo the whole process 
of passage of the bill again (National Assembly 
v. President & Ors. [2003] 9 NWLR (Pt. 824) 104) 
reposes more responsibilities on DHs. Accord-
ingly, section 23, ETB provides “a data holder 
must implement appropriate technical and or-
ganizational measures and exercise reasonable 
care to protect personal data against accidental 
loss and against unauthorised alteration, pro-
cessing, disclosure or access, in particular where 
processing involves the transmission of data over 
a network, and against all other unlawful forms 
of processing.” 

The ETB further strengthens DO’s rights in 
determining how and for what purpose their 
data could be processed. It states in section 
20(4) that: “an individual shall be entitled to 
apply for the suspension, withdrawal or order 
the blocking removal or destruction of personal 
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data, on proof that it is incomplete, outdated, 
false, compromised, unlawfully obtained, used 
for unauthorised purpose or no longer neces-
sary for the purpose for which it was collected.” 
It is arguable whether a mere application to the 
DH would suffice in deleting owners’ data from 
its database. 

There are also instances where these data 
have been replicated and stored (lawfully 
shared) with multiple channels most of whom 
may not be known to, or have a relationship 
with, the DO. Could the liability of the DH un-
der section 22, ETB (which makes a DH liable 
to compensate DO for damage), extend to any 
person acting under the instruction of the DH 
or could DHs be liable for third party ‘unlawful’ 
processing of owners’ data after a request to 
delete same has been sent to the DH? Despite 
ETB’s silence on issues of DHs’ vicarious liability, 
there could be compelling argument (depending 
on the terms of contract between the DH and 
DO) to suggest that such DH may become liable 
upon written notice to delete owner’s data and 
failure to notify others (DHs or processors) with 
whom it has shared such data which results in 
damage to the DO.

Recourse of Data Owners against Data 
Holders for Breach

Considering the emergence of business 
models built on data analytics, especially in the 
financial services industry, the need for opti-
mum data security cannot be over emphasized. 
It is no longer news that IT companies globally 
suffer reputational and financial loss as a result 
data breach. 

Under section 21(3) ETB, 2017, for a data 
owner (defined as an individual who is the 
subject of personal data) to successfully claim 
against DHs, he must show that he has suffered 
‘damage’ by reason of contravention of the 
provisions of the Bill. Merely failing to secure 
owner’s data thereby resulting in unauthorized 
access is insufficient to claim compensation. 
This is however not restricted to data owners as 
the Bill rightly employed the word, ‘individual’ 
thereby opening up the category of persons that 
could institute an action against DHs, once such 
a person could show that damage resulted from 
the contravention of the Bill by DHs. 

Cyber and Privacy Insurance Policy Op-
tions

It is becoming increasingly expedient that 
DHs put in place mechanisms to engender users’ 
and investor confidence to promote growth. An 
option that has been widely adopted in advanced 
economies (US, Canada, South Africa, amongst 
others) in mitigating DH’s monetary loss result-
ing from data breach is the Cyber Liability Insur-
ance (CLI). As its name implies, it is specifically 
designed to cover users of technology services 
and products as it relates to the collection and us-

age of data. This insurance policy option could be 
applicable to liability resulting from data breach 
affecting client or user’s personal information. 
Depending on the insurance policy, it could 
also cover notification costs, cost of defending 
data breach claims, fines, credit monitoring, 
amongst others. 

In Nigeria, there is no express provision for 
Cyber Liability Insurance (CLI). Notwithstand-
ing, section 2(h) and (5), Insurance Act, Cap. I17 
LFN, 2004, allows insurance companies to carry 
on new category of miscellaneous insurance 
business if they show evidence of adequate rein-
surance arrangement in respect if that category 
of insurance business and requisite capital where 
necessary. Considering the level of cyberattacks 
and its potential to erode investor and user con-
fidence in Nigeria’s budding cyberspace, it may 
be prescient that CLI products be introduced by 
insurance companies (few insurance companies 
have introduced the product, it is yet to gain full 
traction) in collaboration with National Insur-
ance Commission (NAICOM) and NITDA such 
that it would be compulsory for DHs to insure 
the data they hold against theft, loss, damage, 
liability or damage arising from unauthorized 
access. 

The provision of CLI would ensure that DHs 
pass the risk of potential liability to insurance 
companies which would in turn settle any 
claim that may arise in respect of the insurance 
policy thus boosting investors’ and users’ market 
confidence. 

Conclusion
The threat of cyber-attacks pose a grave dan-

ger to upping the potential in big data in Nigeria.  
Investors must be assured of security of their 
investment in data companies whilst users must 
also have heightened confidence in the security 
of the system to protect personal information 
provided to DHs. In this regard, law enforcement 
agencies are constantly wading off cyberattacks 
through arrest and prosecution of offenders 
(which could take months and sometimes years) 
whilst the damage has been done leaving DOs 
distrust with the system. 

The regulator, NITDA however need to put 
in place mechanisms to ensure that incidents 
of breach are disclosed to those affected and 
adequate compensation paid in the event the 
DO suffered damage as a result of the breach. 
Nonetheless to protect DHs, there should be 
collaboration with NAICOM (the insurance regu-
lator), to provide compulsory CLI. This would 
ultimately increase liquidity in the insurance 
industry whilst ensuring incremental insurance 
penetration rate in Nigeria.        

Chuks Okoriekwe is a commercial lawyer and 
practices with LeLaw Barristers & Solicitors.



20 BUSINESS  DAY C002D5556 Thursday 18 January 2018

INDUSTRYFILE

DOCKET

GLOBALPERSPECTIVE

GLOBALPERSPECTIVE

T
op corporate commercial law 
firm of Banwo & Ighodalo 
recently announced the ad-
mission of a key member of 
its Corporate, Securities & 

Finance Practice, Seyi Bella into the firm’s 
partnership.

Speaking about this development, 
which took effect on January 8th, 2018, 
the Chief Operating Officer (COO) of B&I, 
Kemi Ajayi stated that Bella’s entry into 
partnership would further strengthen 
the Firm’s service offerings across vari-
ous practice areas, as this latest addition 
brings the total number of partners to 
12.  

“Having grown through the Firm, Seyi’s 
profile is entirely autochthonous and we 
are confident of her capabilities in provid-
ing the highest quality of legal services 
that our clients have come to expect from 
B&I,” she said.

Currently the youngest member of 
the partnership, Seyi’s entry brings the 
partnership’s gender mix to 50/50. She 
is incredibly hard working, smart, adroit 
and reliable, and is extremely valuable to 
the Firm and its clients.

Seyi first interned at the Firm as a law 
student in 2004 and formally joined the 
Firm as a junior associate in 2006. She 
has extensive experience and provides 
advice on a broad range of transactions 
in Finance generally – including Project 
Finance, Corporate Finance – and M&A. 
Her core focus is on Banking and Secured 
Lending; and she advises local and inter-
national financial institutions, corporate 
clients and government agencies on local 
and cross border financing transactions, 
including diverse multi-currency deals.

Seyi comes with a Bachelor’s degree in 
law from the University of Lagos (2005) 
and a Master’s degree from the Harvard 

Justice Sylvester Ngwuta of the Supreme 
Court has faulted his ongoing trial for 
alleged non-compliance with the assets 

declaration law at the Code of Conduct 
Tribunal (CCT).

Justice Ngwuta, in a motion filed on 
January 9th, 2017 by his team of lawyers 
led by Kanu Agabi, SAN, wants the tribunal 
to dismiss the charge filed against him by 
the state.

He argued that by virtue of the provi-
sions of sections Section 318, 158(1) and 
Paragraph 21 (B) of the 3rd Schedule to 
the Constitution, the tribunal was without 
the requisite jurisdiction to hear the case.

The Code of Conduct Bureau (CCB) 
had on March 21, 2017 filed an eight-count 
charge of false assets declaration against 
Justice Ngwuta.

In the charges, he was accused of con-
travening the Code of Conduct Bureau and 
Tribunal (CCB/T) Act by failing to declare 

I
n 2018, lawyers will shift their concern 
from the ethical risks of using Artificial 
Intelligence (AI) in legal practice, to the 
risks of not using it.

AI is not a single, all-encompassing 
program that will one day be “switched on.” It is 
a set of related technologies that are already in 
use in legal organizations today, in applications 
such as legal research, contract analysis and 
due diligence, business development, litigation 
strategy, and e-discovery. 

To date, 28 U.S. states have adopted a duty 
of technology competence. Specifically, they 
have adopted some form of the language in 
Comment 8 of ABA Model Rule 1.1 pertaining 
to technology:

To maintain the requisite knowledge and 
skill, a lawyer should keep abreast of changes in 
the law and its practice, including the benefits 
and risks associated with relevant technology, 
engage in continuing study and education, 
and comply with all continuing legal education 
requirements to which the lawyer is subject.

At some point, it will become ethically irre-
sponsible for a lawyer to be unaware of “relevant 
technology” and its everyday application for 
their practice. The fact that many legal profes-
sionals don’t understand the extent to which 
these technologies are already in use across the 
industry is itself a cause for ethical concern.

Equally, legal professionals should be con-
cerned about the ethical implications of the 
application of AI technologies to their practice, 
including:

Duties of supervision and independent 
judgment when using tools that help suggest 
answers to legal questions; Confidentiality of 

Counsel for top international firms appeared 
in India’s highest court on Monday in the 
latest move in the long-running battle to 

open up the country’s potentially lucrative legal 
services market.

Nine UK-based practices, including two magic 
circle firms, are appearing at the Supreme Court in 
Delhi to argue in favour of ‘fly in, fly out rules’, which 
would enable them to continue advising clients in 
India on matters of non-Indian law.

Eight of the firms have been named as: Norton 
Rose Fulbright, Herbert Smith Freehills, Clifford 
Chance, Linklaters, Clyde and Co, Ashurst, Ever-
sheds Sutherland and Bird & Bird. Other interna-
tional firms are also part of the case, though the 
Gazette understands they are being represented by 
separate local counsel.

The case will hear an appeal against a 2012 rul-
ing from the Chennai High Court. In that judgment, 
the court gave foreign firms the right to practise in 
India on a ‘fly-in, fly-out’ basis. Lawyers were also 
granted the right to act in commercial arbitrations 
and also be involved in legal process outsourcing 
companies. At the time, the ruling was seen as a 
crucial step towards freeing up India’s legal services 
market.

However, the Bar Council of India (BCI) ap-
pealed against the ruling, appearing in the Supreme 
Court last week. The Gazette understands the court 
rejected a request to adjourn the hearing and that 
the government is keen to see a conclusion to the 
case so that it can press ahead with long- awaited 
plans to liberalise India’s legal market.

The case arose from a petition filed by Indian 
lawyer AK Balaji who asked the BCI to take action 
against foreign law firms and lawyers allegedly 
‘illegally practising’ in India. It centres on the in-
terpretation of India’s Advocates Act 1961 and al-

B&I admits Seyi Bella 
into its partnership

Supreme Court Justice asks CCT to 
dismiss charges against him

In 2018, lawyers will shift their concern 
from ethical risks of using AI in legal 
practice, to the risks of not using it

Battle resumes over India liberalisation

Law School (2008).
Recognised yearly for practice and 

business excellence by the world’s lead-
ing rating and ranking guides/directories, 
such as IFLR1000, Chambers Global, 
Euromoney, Who’s Who Legal, Legal 500 
and others; Banwo & Ighodalo continues 
to receive Tier 1 ranking in several practice 
areas not just in Nigeria but international-
ly. In 2013, the firm was ranked among the 
50 fastest growing Nigerian Enterprises.

Established in 1991, B&I has over 
60 lawyers and 12 partners; with a fair 
promotion of gender parity in the firm’s 
workforce.

With the ongoing conversation for gen-
der equality and greater diversity in the 
workplace, market analysts applaud B&I’s 
approach as a welcome development in 
Nigeria’s legal industry. It is hoped that 
2018 would see the gender disparity in 
legal market gradually close.

A recent report by McKinsey Global 
Institute finds that $12 trillion could be 
added to global GDP by 2025 if the gender 
gap is narrowed.

hosted data used in AI applications and the risk 
of data breaches; Risks related to confidentiality, 
privilege, and commingling of multiple clients’ 
data when using AI to analyze law firm billing 
data; As these concerns are addressed, there 
will be a gradual recognition of the ethical duty 
to use and apply appropriate technology, and 
this will be reflected in other trends coming to 
the legal profession.

David Curle is Thomson Reuters’ Director 
of Market Intelligence, Legal.

leges that, by practising law in India without being 
registered as an ‘advocate’, foreign lawyers are in 
breach of the act.

The Law Society has long called for and tried to 
facilitate the liberalisation of the Indian legal market. 
Last year, then Law Society president Robert Bourns 
told the Gazette that the Society had been working 
with counterparts in India to support this process. 
‘We hope liberalisation will also lead to English and 
Welsh solicitors being able to collaborate more ef-
fectively with their Indian colleagues by establishing 
a permanent presence in India,’ he added.

Should the Chennai court’s judgment be upheld, 
the government would be in a better position to 
pursue plans to liberalise the Indian market. Specu-
lation over a breakthrough has surfaced regularly 
over the past 20 years. However, the prospect of 
overseas firms formally entering the market remains 
remote. The Chennai judgment states that: ‘Foreign 
law firms or foreign lawyers cannot practise the 
profession of the law in India either on the litigation 
or non-litigation side, unless they fulfill the require-
ment of the Advocates Act 1961 and the Bar Council 
of India Rules.’

-LAW SOCIETY GAZETTE
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some of their assets.
He pleaded not guilty to the charges 

upon his arraignment last year, following 
which the prosecution opened its case.

The judge is also being tried before Jus-
tice John Tsoho of the Federal High Court 
on separate charges of corruption.
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Ransomware attacks spikes 50% in 2017 - Deloitte

R
ansomware at-
tacks grew the 
m o s t  i n  2 0 1 7 
with nearly 50 
percent occur-

rences than in 2016 and 
many businesses and indi-
viduals in Nigeria experi-
enced them for the first time 
in the same year, according 
to Deloitte Nigeria’s Head of 
Cyber Risk.

I n  T w e e t  C h a t  w i t h 
hashtag #NigeriaCyberOut-
look2018 conducted by the 
company, Tope Aladenusi, 
highlighted the latest trends 
and challenges that face cy-
ber security in Nigeria and 
around the world.

Ransomware is a form of 
malware designed to restrict 
user access to a computer 
system until a ransom is 
paid, he noted.

Aladenusi likens the at-
tack to ‘cyber-kidnapping’ 
while noting that unlike 
most malwares, Ransom-
ware targets the owners 
of data by holding their 
computer files hostage typi-
cally by encryption until a 
ransom is paid.

Get involved in BusinessDay’s special 
focus on tech innovations, start-ups

Internet stability lures 
porting customers to 9Mobile

In the last two years, we 
have seen many Nigerian 
tech start-ups follow what 

appears to be a similar path of 
“innovation”, with a lot of fo-
cus on fintech. Many concepts 
look all too familiar as they tilt 
towards payment processing.

However, there is a lot 
more that can be done if suf-
ficient efforts are directed to-
wards creativity and concert-
ed efforts, to address many of 
Nigeria’s business and indi-
vidual needs through tech-
nology. Surely, from health, 
to agriculture, education, 
and every other aspect of 
our society, there are innova-
tions waiting to be unveiled. 
True, some innovations are 
different, such as Kangpe in 
health, then Farmcrowdy 
and Thrive Agric. But, more 
are still required to unleash 
the full potentials of Nigeria’s 
tech ecosystem.

At the 2016 Lagos start-up 
week for instance (yes, two 
years ago), there were a num-
ber of revelations including 
Intellicode’s Social Monkey, 
a robust social analytics so-
lution that helps organiza-

Relative stability of 
internet  s er vi ces 
has seen as many as 

11,517 customers in Nige-
ria port from their network 
providers into 9Mobile, in 
the third quarter of 2017.

New report ‘Telecoms 
Data: Active Voice and In-
ternet per State, Porting 
and Tariff Information for 
the Third Quarter of 2017’ 
released on Friday by the 
National Bureau of Statistics 
(NBS) showed that 9Mobile 
received the highest num-
ber of people porting from 
other networks. The data 
also showed that only 2,926 
people ported from 9Mobile 
making it the least telecom 
operator to shed customers.

Porting refers to the 
transfer of a phone num-
ber between two telephone 
service providers on behalf 
of a customer. The process 
involves providing the right 
documentation to prove 
ownership of the number 
as well as coordination be-
tween the current provider 
and the new provider on 
when the number will be 

among other benefits.
Not part of the Lagos start-

up week, there is Piggybank, 
a FinTech innovation which 
differentiated itself by not 
offering the “conventional” 
payment processing service. 
It is described as “The Fin-
Tech Company ensuring 
that millenials have money 
for really important things”. 
It encourages savings and 
offers its platform as a means 
to do this by offering with 
ample incentives. Similar to it 
is Alat by Wema bank which 
was launched last year, and 
offers 10 percent on savings 
for users of the platform.

These are a miniscule por-
tion of the tech ecosystem in 
Nigeria and there are still a 
lot of prospects for increased 
innovations in Nigeria’s tech 
space. As a way of achieving 
this, the TechTalk page will 
be giving special focus to Ni-
gerian apps, innovations, and 
start-ups. If you’ve developed 
something new and exciting 
you’d like to share with the 
public, contact the writer via 
caleb.ojewale@businessday-
online.com or 08026689139, 
and let us showcase the best 
of Nigeria’s tech community 
to the world. 

Attackers that use Ran-
somware have different moti-
vations all of which is under-
lined by the need for profit.

Over the years, the trend 
has changed with attack-
ers focusing on specific 
campaigns to guarantee 
maximum profits. The big-

gest Ransomware attack in 
2017 happened in May 2017 
when the ‘WannaCry’ hit 
the web.

WannaCry is a so-called 
encryption-based Ransom-
ware that encrypted users’ 
files using AES and RSA 
encryption ciphers mean-

moved over.  
According to NBS, in the 

third of 2017, total number of 
incoming and outgoing port-
ing activities stood at 16,809 
and 16,705, representing an 
increase of 0.57 percent and 
3.38 percent respectively 
over the previous quarter.

“EMTS (9Mobile) is the 
largest beneficiary for in-
coming porting activities, 
accounting for 11,517 or 
69 percent of the total in-
coming porting. Outgoing 
porting activities are more 
equally divided among 
three major service provid-
ers, MTN, GLO and AIRTEL, 
each of which reported over 
400 outgoing porting activi-
ties in 2017 Q3. Net porting 
activity for this quarter is 
low at 405,” NBS said.

Glo received the least 
customers (704) porting 
from other networks while 
4,314 came to its platform 
through the process. Airtel 
followed behind 9Mobile 
with 2,660 people joining 
its network but 4,840 left 
through porting making it 
the highest network to lose 
customers this way. 1,928 
people ported to MTN while 
4,625 left.

FRANK ELEANYA

CALEB OJEWALE
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ing the hackers can directly 
decrypt system files using a 
unique decryption key.

The attack, according to 
Aladenusi, affected major 
organisations such as Na-
tional Health Service in the 
UK, European countries as 
well as some organisations 

FRANK ELEANYA

in Nigeria.
“Security experts have 

described Ransomware as 
the go-to method of attack 
and the “epidemic of our 
time.” Unfortunately, this 
trend of Ransomware attack 
is expected to continue in 
2018 given the relative ease 

in which the attack could 
be set up and the attacker 
could quickly cash in,” he 
said.

Ransomware is also ex-
pected to grow in 2018 be-
cause the code or the mali-
cious program can easily be 
bought online by anyone 
and used to render an or-
ganisation or any target 
captive.

“It is also expected that 
Ransomware in 2018 would 
start to target other plat-
forms apart from desktops 
and laptops; majority of the 
attacks in the past were on 
systems running Windows 
operating systems. It is ex-
pected that there would be 
a shift  and Ransomware 
would also be developed 
to attack mobile devices 
especially those running 
on the Androin platform,” 
Aladenusi said.

He noted that a business 
without proper security or 
a fail-safe in the event of a 
Ransomware attack may fall 
victim and have no choice 
but to pay the ransom to the 
attacker. Payment is often in 
currency that is difficult to 
track, like bitcoin. 

way for small and medium 
businesses to keep their cus-
tomers coming back with loy-
alty programs.” It focuses on 
solving a customer retention 
problem faced by small and 
medium businesses globally, 
and in the year 2020, busi-
nesses are expected to spend 
$4b on Loyalty software. Loy-
alty programs are a great way 
to engage with customers, 
but they can get very difficult 
to manage, especially with 
cards. Customers forget to 
carry them, they provide little 
customer insight and it’s just 
time consuming to collate 
the data.

Apart from being able 
to provide a simple way to 
manage loyalty programs, the 
app’s developers also say it 
has some key functionalities 
which include the ability to 
function with limited internet 
availability, so merchants can 
save the cost of internet data 
in their operations. A SMS 
broadcast tool is available so 
merchants can reach out to 
all of their customers at once 
and in a personalized man-
ner. They also get notified 
about their customers’ birth-
day’s and have a birthday 
message delivered to them, 

tions measure and optimize 
social media performance. It 
works by providing a simple, 
easy-to-read dashboard, the 
proprietary product helps 
managers make better deci-
sions by presenting them 
on-the-spot insights about 
their social media perfor-
mance at a fraction of the 
cost of similar products on 
the market. Managers and 
their teams can create and 
monitor the performance of 
hashtags, social media pro-
files, and engagement levels 
across multiple devices to 
aid transparency and timely 
responses to their online 
community activities.

There was BuffrSpace 
which provides a seamless 
connection between indi-
viduals looking for affordable 
workspaces and individuals 
with surplus workspaces, 
across Africa. It allows for 
the monetisation of unde-
rutilized resources and fa-
cilities — surplus spaces like 
desks, cubicles, offices, or 
floors — bringing in extra 
funds while simultaneously 
increasing bottom line with-
out any extra expenditure 
incurred.   Loystar was also 
unveiled, providing a “simple 
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G
rand Oak Limited, 
producers of Re-
gal dry gin excited 
consumers during 
its sampling acti-

vation and Road Shows which 
took place simultaneously in 
Lagos state.

The events which commenced 
on December 15 saw the brand take 
its campaign trail to bars, malls, and 
stores all in Lagos metropolis in a 
bid to reach out and engage with 
its loyal consumers.

‘‘The whole essence of the acti-
vation and road shows is to recon-
nect with our consumers,’’ said Niyi 
Babatunde, brand manager, Regal 
Dry Gin.

“We are giving them a new 
experience, a new fun filled way 
of experiencing Regal Dry Gin. We 
encourage straight consumption 
as well as mixing with any of your 
favourite beverages.”

Akanni Abiodun, sales repre-
sentative, Solarem Enterprises, ex-
pressed appreciation to the brand 
for engaging with consumers at 
Ipodo area in Ikeja, the Lagos state 
capital.

Grand Oak excite consumers at 
sampling activation, road shows
CHINWE AGBEZE

Ambiente lists gains as consumer 
fair sets to host over 150,000 visitors

Leading international consum-
er goods fair, Ambiente holds 
in Germany next month and 
organisers of the event, Messe 

Frankfurt has said the upcoming 
edition of the fair would address 
challenges in the sector.

Omonigho Itoya-Abanokwu, 
Chief Executive Officer, Exhibition 
and Trade Fair Limited, and Country 
representative of the company said 
the event, which is expected to hold 
from 9 – 13 next February, would 
boost the sector’s contribution to the 
global economy.

The fair is expected to set the pace 
for the world of consumer goods 
and uncover the unique diversity in 
the Dining, Giving and Living areas 
as well as offers a comprehensive 
overview and shows the innovative 
capacities of the pulsating sector.

It would also offer visitors and ex-
hibitors the unique feature of a digital 
Business Matchmaking Programme 
in English and German, the organis-
ers said, adding that manufacturers 
and retailers could save specific 
search parameters to the web portal, 
whereupon the programme brings 
the relevant parties together.

“Making the right contacts and 

finding new visitors or exhibitors 
has become a central issue for 
anyone coming to the trade fair. We 
are now a digital step ahead of this 
trend, offering our exhibitors and 
visitors an uncommon service – the 
Business Matchmaking Programme 
– which gives them major added 
value, even during the run-up to 
Ambiente,” Nicolette Naumann, Di-
visional Manager for Ambiente said.

The group added that the con-
sumer goods fair would engender lat-
est ideas and products ranging from 
global market spectrum to industry 
trends and future visions.

The organisation said interests 
in the fair continue to increase as 
4,460 companies from 94 nations 
presented their products at the last 
edition as well as about 150 thousand 
trade visitors from 145 countries.

With a structured offering, the 
fair is organised into three separate 
product segments, including dining, 
giving and living to create a seamless 
trading platform and distribution 
channel.

From contract business to sus-
tainable products, the fair is re-
garded as a a major international 
meeting place for exhibitors and 
visitors with specialist require-
ments, offering opportunities to 
discuss the latest developments 
with industry professionals.

L-R: Iduh Isaiah, brand promoter; Nnenna Ede, consumer; Stanley Ogbu, consumer and Patrick Popoola, brand executive, Grand Oak Limited, 
during the Regal Bars and Stores Sampling Activation promo held recently in Lagos.
 

22 BUSINESS  DAY C002D5556 Thursday 18 January 2018

‘‘I am impressed by this gesture. 
This initiative will enlighten con-
sumers about the brand and bring 

more customers to our store to buy 
the product,” Abiodun said.

Godstime Ngadi, brand ambas-

sador, Regal Dry Gin, said patron-
age for the product at Ipodo area in 
Ikeja is encouraging.

STEPHEN ONYEKWELU 

According to Ngadi, the aim of 
the activation was to enlighten ex-
isting and prospective consumers 
that the gin can be consumed by 
everyone.

“We are here to show consum-
ers that they can either drink Regal 
straight or in cocktail form by mix-
ing it with some other drinks and 
recipes of their choice. The drink is 
for everybody,” he said.

“Consumers have been coming 
to have a taste of the brand and most 
of them even patronised us by buy-
ing the product.”

Rasaki Omo-Aizogie, one of the 
consumers said the brand has im-
proved a great deal.

“I am glad that Regal dry gin 
took out time to engage with their 
customers in this area. The brand 
is nice for consumption and there 
has been a lot of improvement by 
the company, “said Omo-Aizogie.

Daniel Dada, another consumer 
who had a taste of the drink also 
commended the brand.

“I just drank Regal Dry Gin now 
with some cocktail recipes and with 
a cucumber fruit inside. It is really 
nice and we thank the brand for 
showing us love by coming to our 
area to engage and bond with us,” 
Dada said.

Taste, price drive consumer choice of bottle water

When thirsty, a number 
of reasons drive con-
sumers’ decision to 
part with N50-150 for 

a bottle of “purified” water.
There has been a trend that over 

the years, which is gaining momen-
tum and represents an interesting 
shift away from the popular sachet 
water and sugary beverages.

This growth in the bottled wa-
ter industry is such that it is now 
believed to have surpassed carbon-
ated soft drinks as the number one 
packaged drink in the Nigeria, ac-

cording to Euromonitor, a research 
company.

Until recently, the leading brands 
in the local markets were Swan and 
Eva but the trend has since changed.

Today, the landscape is more 
crowded than ever before, brands 
like Cway, Nirvana, Acquarite, Aqua-
pac, Nestle, Cascade and a host of 
others are all in the market, fiercely 
competing to capture the attention 
of the Nigeria consumer.

In the process of doing so many 
of the water companies have had 
to make some changes from bottle 
designed to market strategies to re-
tain their strong hold in the market 
against the flurry of new entrants 
into the space.

DAVID IBEMERE
Tunde Ajayi, a brand expert told 

BusinessDay on the phone that 
arrival of an evolving set of local 
brands, have blurred the lines for 
bottled water’s long-time premium 
legacy brands with regards to main-
taining relevance.

“While top, multinational brands 
in the market have established na-
tional customer bases, local brands 
are strongly gaining traction for 
consumers,” he said.

Eva one of the leading premium 
November 2017 introduced 50cl 
Eva twist bottle to the market, sell-
ing at N70 a move driven to give 
Nigerians quality water at pocket 
friendly price.

Cway one of Nigeria’s leading 
brands also introduced its 750ml last 
year to serve the mass market.

Speaking to BusinessDay Kunle 
Agbaje who hawks drinks in Apapa 
said in most cases, he prefers the 
brands sold for N50 because pre-
mium brand prices do not sell well.

Sylvester Omale, who hawks 
drinks in Maryland area of Lagos, 
told BusinessDay that Nigerians 
now buy more of bottled water than 
sachet water.

“Personally, I stopped selling sa-
chet water for a long-time; a lot more 
people believe bottled water is safer 
and better packaged.”
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L
G Electronics says 
the previous year 
was a great one 
for the company 
in terms of new 

products offerings and wide 
market acceptability. LG 
Signature wowed everyone 
at 2017 CES with the display 
of its array of products.

As the year kicks off, the 
company says it is poised to 
impact the electronics indus-
try on various fronts and has 
assured its teeming consum-
ers that this year’s milestone 
achievements would top that 
of the past year.

“For LG the year is fully 
loaded with great products 
that will be trendsetting, in-
tuitive and perfect for smart 
homes, which will further 
shape the year changing 
the narrative of technologi-
cal innovation,’’ said Taeick 
Son, managing director, LG 
Electronics West Africa op-
erations.

‘‘Indeed, 2018 is a promis-
ing year for us, as we intend 
to upscale existing products 
and also introduce newer 
ones that would meet the 
needs of our consumers”.

LG is known for churning 
out innovative updates on 
its most popular products 

and it says 2018 would see 
the debut of more exciting 
technology than ever before. 
The company also has plans 
to showcase its innovative 
products at CES 2018 in line 
with its reputation for lead-
ership.

‘‘LG has a history of set-
ting trends, not following 
them and the company aims 
to interrupt the business-as-
usual mindset that prevails 
in several key markets. LG 
Electronics will be one of 
the biggest exhibitors at the 
2018 CES event in Las Vegas,’’ 
said Son.

The event will provide a 
unique opportunity for the 
company to showcase its 
latest technological advance-
ments to the world in terms 
of home entertainment ; 
home appliances; wearables; 
computers; smartphones 
and the biggest of it all Arti-
ficial Intelligence (AI) aided 
devices.

‘‘Creating modern homes 
requires both human in-
tuition and Artificial Intel-
ligence (AI) to produce a 
smart solution. LG through 
its open platform and open 
connectivity strategy is fast 
emerging as a leader in the 
industry.

‘‘This is one of the tech 
trends that would shape 
2018 and beyond alongside 

many other lineups of smart 
products LG is introducing 
into the market for the ben-
efit of its esteemed consum-
ers across the globe,’’ Son 
added.

The pace at which tech-
nological innovations are 
taking over the world to-
day is quite remarkable and 
technology experts are of the 
view, that the year would ex-
perience more technological 
innovations.

‘‘LG Electronics is set to 
expand its reach on SmarT-
hinQ hub. It’s now compati-
ble with Amazon’s intelligent 
personal assistant Alexia as 
well as the SmarThinQ Sen-
sor technology with the aim 
of building Smarter Homes.’’

Some of the features in 
LG’s SmartThinQ Hub are 

LG reiterates commitment to improving consumers lives

Teacher in dire need of funds to undergo hip replacement

Godwin Adanon

 Name: Godwin Adanon
State of Origin: Lagos State
Age: 26 years
Dependents: None
Occupation: Teacher
I used to teach Music at 

Christabel Nursery and Pri-
mary School, Oshodi. I also 
taught Music in College Best 
Secondary School but I quit 
teaching in schools in 2015 
when I started experiencing 
a severe hip pain.

I have had issues with my 
left leg for a long time but 
sometime in 2015, I discov-
ered that each time I stood 
up to teach, the pain at the 
hip was always severe.

What did you do when 
you noticed the severe 
pain?

I went to General Hos-
pital, Isolo, for diagnosis. I 
was referred to Ikeja General 
Hospital for X-ray. After the 

total breakdown of the hip 
since I don’t have the money 
for the surgery. I also have to 
use the crutches each time I 
want to go out to reduce the 
pain on my leg.

I have had this issue for 
long and I usually take Renaf 
Plus and other pain-relieving 
drugs prescribed by my doc-
tors. I take the drugs once in 
two days just to calm the pain 
and it lasts for a week, after 
which the pain would come 
up again. If that happens, I 
rush and get the drugs.

 How have you been cop-
ing since you noticed this 
in 2015?

I had to stop teaching Mu-
sic in schools. I only teach 
a student Music at home 
on Saturdays and I’m paid 
N15, 000 a month. I used that 
money to support myself. My 
family are poor and could 
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X-ray, I was told I needed a 
surgery. The doctor said my 
entire hip has gone and must 
be replaced.

The bill I was given was 
huge so I went to my pastor 
for prayers. One of the leaders 
in my church raised N50, 000 
for me and another leader 
from another church raised 
N50, 000, making it N100, 000. 
Since then (February 2016) 
till now, no more money has 
been raised.

What is the cost implica-
tion?

The bill I was given by 
the Lagos State University 
Teaching Hospital (LASUTH) 
on the September 30, 2016, 
was N823, 000 for the hip 
replacement, but recently, 
I went back to the hospital 
and was told I needed about 
N1.4million which will cover 
the surgery, admission bill, 

barely feed themselves let 
alone help with my medical 
bill. I still support them with 
the little I make.

I cannot go far with the 
crutches. Sometimes, I have 
to trek from my house to 
the junction to catch a bus 
and that usually gives me 
a tough time. I discovered 
that each time I walk the 
bones at my hip rub against 
each other and that gives 
me serious pains at the hip. 
Each time I’m walking, the 
hip generates pain. The best 
thing I was told is to do the 
surgery.

Challenge: This hip prob-
lem has caused me so much 
pain. It’s hard for anyone to 
know what I’m going through 
but whenever I’m alone, I cry 
so much praying that God will 
raise men to help me do this 
surgery.

its voice recognition tech-
nology which would enable 
consumers give commands 
to kick start household tasks 
and streamline the control 
process.

‘‘LG plans to expand its 
smart product lineup par-
ticularly in the aviation sector 
with its Airport Guide Robots 
and Airport Cleaning Robots 
which are already being ex-
perimented with in some 
international Airports. LG’s 
Hub Robot brings together 
the functions of Amazon 
Echo, Google Home and 
more to create the ultimate 
smart home assistant.

‘‘The Hub Robot can con-
nect to LG smart appliances 
making it easier to complete 
household tasks. It can even 
display a wide range of in-

drugs, and blood.
Have you taken any 

treatment since then?

I have not taken any treat-
ment. The doctor advised me 
to be using crutches to avoid 

CHINWE AGBEZE

formation on its interactive 
screen, including images of 
refrigerator content and step-
by-step recipe instructions, 
while simultaneously interact-
ing with multiple household 
members,’’ Son said.

LG says its latest robot col-
lections would be on display 
at company’s CES booth. 
According to LG, the robot 
is equipped with smart sen-
sors, multiple cameras to 
ensure safe and effective per-
formance even in crowded 
airports.

‘‘One of the cutting-edge 
innovations to look out for at 
the CES event is the LG V30 
Smartphone. It is designed to 
allow users take photographs 
of high quality standard. The 
phone comes with an F1.6 
aperture camera lens, OLED 

Full vision display and it’s 
designed with user-friendly 
feature which makes it a 
unique.

At the CES 2018, the com-
pany is certain that it would 
make a lasting impression 
with its array of OLED TV 
which it says has held con-
sumers spellbound for long 
times.

‘‘LG’s status as an OLED 
pioneer gives it a significant 
edge over competitors and it 
has allowed lay a solid foun-
dation as the market leader. 
LG products developed with 
DeepThinQ technology from 
mobile devices to home ap-
pliances will deliver a com-
prehensive user experience 
by linking a host of technolo-
gies and solutions to its state-
of-the-art AI platform. LG 
Wi-Fi-enabled AI appliances 
can provide a wider variety of 
services to users.

‘‘The LG EasyClean oven 
when connected to the ap-
propriate app can access 
recipe information wirelessly 
and automatically begin pre-
heating at a specific tem-
perature and set time. When 
the oven needs cleaning, 
this is made simpler by the 
oven’s advanced hydrophilic 
enamel coating. Consumers 
should expect better life ex-
periences with highly sophis-
ticated innovative products.’’

…promise more innovative products in 2018
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New vista for local aircraft maintenance in Nigeria

A
s domestic air-
lines continue 
to struggle with 
high operating 
cost arising from 

high cost of aviation fuel, mul-
tiple taxations, pilot trainings 
and aircraft maintenance, 
respite is finally on the way for 
them as Nigeria last week cel-
ebrated Aero’s multi-million 
C-Check facility.

BusinessDay’s findings 
shows that among all operat-
ing costs for airlines, aircraft 
maintenance is the most 
expensive and could wipe 
out over 65percent of airlines’ 
annual revenue.

Evident in this fact is the 
financial result of Medview 
Airlines Nigeria Plc last year 
which reported a 6.30 per-
cent drop in third-quarter 
net profit as the company’s 
operating costs spiked on the 
back of maintenance costs 
incurred on newly acquired 
aircrafts.

For the first nine months 
through September 2017, the 
company’s net income fell to 
N1.19 billion from N1.27 bil-
lion the previous year.

While Medview’s sales 
increased in the period un-
der review, the aviation giant 
incurred huge operating costs 
as the company spent money 
to maintain assets it acquired 
in order to increase share of 
the market.

Operating cost increased 
by 45.81 percent to N24.22 
billion in the period under 
review while Aircraft main-
tenance surged by 1671.18 

percent to N1.73 billion.
Analysts say the cost of 

maintenance wouldn’t have 
ballooned if aircrafts are 
maintained in the country as 
firms pay in foreign currency 
to buy and repair aircraft 
parts.

A C- check on a Boeing 
737 which is conducted be-
tween 12 to 18months cost the 
airlines between 800,000dol-
lars to 1million dollars. This 
amount does not include the 
cost of ferrying the aircraft 
abroad and other charges 
which will amount to over 200 
thousand dollars.

BusinessDay’s checks 
show that out of the 26 Boe-
ing 737 operating in Nige-
ria, Air Peace operates 12 
Boeing737  aircraft, Azman 
operates four, Medview op-
erates four, Allied Air has 
about three , JetAir operates 
one aircraft, and two other 
charter services operate 2 
Boeing 737s.

This means Nigeria will 

be saving a huge sum of 
N7.93billion from the con-
struction and usage of its 
own Maintenance, Repair 
and Overhaul (MRO) facility 
where nothing less than 26 
Boeing aircraft will be car-
ried out within a period of 
18months.

It was therefore with great 
joy and expectations that in-
dustry stakeholders gathered 
at the Aero’s Maintenance 
Repair Overhaul (MRO) fa-
cility last week to celebrate 
the airline’s C-check main-
tenance facility.

Speaking at the occasion, 
Ado Sanusi, the managing 
director of Aero Contractors, 
attributed the feat to staff 
dedication, professionalism 
and hard work.

Sanusi said, “Today’s oc-
casion proves that with good 
policies, smart management, 
effective oversight and pro-
fessional dedication by staff, 
hard work gets rewarded 
and companies dedicated 

to public services can be 
revived from the brink of 
collapse”.

According to him, con-
ducting aircraft C-Check in 
Nigeria is a huge milestone 
for the aviation sector adding 
that in Aero, there were sev-
eral challenging moments.

“Thankfully, our Team of 
Engineers & Technicians per-
sisted and surmounted the 
challenges to make today 
possible. This certification of 
Aero to conduct C-Checks in 
Nigeria seamlessly dovetails 
into the Ease of Doing Busi-
ness Policy of the present 
administration. Aero hereby 
invites airlines to conduct 
their C-Checks for B737 Clas-
sics with us bearing in mind 
the tangible deliverables to be 
derived from patronizing Aero. 

“These include saving 
foreign exchange, getting a 
quicker aircraft turn-around 
time, enriching Nigerian tech-
nical expertise and knowledge 
base and strengthening the 

Stories by IFEOMA OKEKE

The airline partner-
ship between Dana 
Air and the Imo state 
Government have 

started yielding benefits with 
the recent unveiling of a multi-
million naira sponsorship deal 
with Heartland football club of 
Owerri Imo state.

The season-long  sponsor-
ship deal which is part of the 
airlines’ support to the newly-
promoted Imo state based 
team’s 2018 league  campaign,  
will see the airline get shirt 
sleeve branding and lots of 
other branding opportunities 
with the club.

Speaking at the unveiling 
ceremony in Owerri the  the 
Imo State capital , Obi Mbanu-
zuo, the Accountable Manager 
/ Chief Operating Officer of 
Dana Air, said Football is big 
business and has become one 
of the most unifying factors in 
the world. 

“At Dana Air, we are com-
mitted to supporting our own. 
We are also committed to 
youth and sports development 
in Imo state and in Nigeria at 

Dana Air unveils sponsorship deal with Heartland FC of Imo State
large. This is the need to look 
inwards, so we can build our 
league and the teams to make 
them more attractive and 
glamorous. We have taken the 
lead and we hope that other 
corporate bodies will follow.

“In coming up with this 

sponsorship, we looked at 
how the team performed last 
season, their promotion to 
the upper division and  deter-
mination and felt the need to 
encourage their  fighting spirit 
and desire to make imolites 
proud. We believe that our 

sponsorship will bring the 
much-needed boost, conve-
nience and motivation to go 
for the league title this season.’’  

Speaking further, Obi said: 
under this under this sponsor-
ship package, the player of the 
month will get a whopping 

cash gift as part of efforts to 
motivate the players to do bet-
ter, keep fit, and continuously 
improve themselves to get the 
prize.”

Commenting on the deal, 
the Imo State Commissioner 
for sports said: I am happy that 

this is happening in Imo state 
and during my time as sports 
commissioner.  I want to thank 
our visionary Governor, Ow-
elle Rochas Okorocha for his 
foresight. I also want to thank 
Dana Air for this partnership 
and for taking the lead.’’

The visibly elated chairman 
of Heartland Football Club of 
Imo state during his speech 
praised the vision of Dana Air, 
the operators of Imo Air and 
assured the airline of com-
mensurate mileage on the 
sponsorship. “I’m glad that my 
search for sponsors is finally 
paying dividends. Hopefully, 
this partnership would attract 
more. Heartland is a big brand 
and we promise to repay the 
confidence that your company 
has bestowed on our legend-
ary club.’’

In 2017, Dana Air entered 
into an airline partnership 
with the Imo state government 
to boost tourism potential in 
the state, encourage business 
and leisure trips and create 
employment opportunities for 
its indigenes.

Nigerian aviation sector as 
the regional and sub-regional 
hub for aviation activities. 
Aero hereby extends its hand 
in partnership to all,” he ex-
plained.

Sanusi, who called on 
the Federal government to  
assist Aero intervene with 
Customs to ensure that it ex-
pedite the easy passage and 
clearance of tools that are 
imported for imported for 
aircraft maintenance, said 
this would greatly help in 
avoiding loosing days wait-
ing for Customs to clear our 
tools to enable us proceed 
with the maintenance.

H e  m e n t i o n e d  t h a t 
though Aero has applied 
to be granted Free Trade 
Zone status at the Nigerian 
Export Processing Zones 
Authority (NEPZA), “we 
are hoping that granting 
us the status shall be expe-
dited in the first quarter of 
2018 as it would ease our 
maintenance turn-around 
time which is key to build-
ing customer confidence in 
patronizing Aero for its C-
Check maintenance. We ap-
peal to the minister to also 
intervene with the Minister 
of Trade & Investment”.

Also speaking at the event, 
Ahmed Kuru, managing di-
rector, Assets Management 
Corporation of Nigeria (AM-
CON), noted that the feat 
“justifies AMCON’s resolve 
and commitment towards the 
development and stabilisa-
tion of our challenged Avia-
tion sector.”

Kuru said it is important to 
underscore the fact that Aero 
Contractors’ certification to 
conduct the C-Checks for 

Boeing 737-500 series locally 
is a boom for the industry be-
cause it would save millions of 
dollars that Nigerian Airlines 
and not just Aero, spend out-
side this country on facilities 
such as this.

“We cannot continue to 
allow capital flight of our 
scarce foreign exchange to-
wards paying for services that 
are available in Nigeria and 
would provide a source of 
employment for our people. 
To this end a directive to other 
airlines towards the use of this 
facility at least to the extent of 
its capabilities and certifica-
tions, would go a long way 
towards ensuring the growth 
of the Aero MRO into being 
certified for other Aircrafts 
types”,  he said.

The Minister of State,  Avia-
tion, Hadi Sirika said the facil-
ity would save airlines over 
$90 million in capital flight as 
C-check which hitherto was 
done outside the shores of 
Nigeria would now be done 
locally.

Sirika said Nigeria experi-
ences huge capital flights of 
nothing less than $1.8million 
and $3million per Boeing 
aircraft on C-Checks.

“It is noteworthy that 
Boeing 737 aircraft are the 
most aircraft fleet operated 
in Nigeria by most indig-
enous airlines, prior to now 
and in the lifespan of other 
administrations. Nigeria ex-
perienced huge capital flight 
of nothing less than $1.8mil-
lion and$3million per Boeing 
aircraft that left our shores 
for C-Checks and there are 
more than 30 of such aircraft 
operating so you do the arith-
metic,” he said in his address.

 L-R: Steve Asimobi,  special adviser to Imo state Governor,  Obi Mbanuzuo,  accountable manager/COO of Dana Air, and 
Goodfaith Etuemena, Heartland FC chairman, during the signing of Dana Air’s sponsorship deal with Heartland FC of Imo state. 
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Enugu: Butcher arrested over death of colleague

The police have arrested one 
Michael Kingsley, a butcher, for 
allegedly killing a fellow butcher, 
Ifeanyi Egwuagu, in Artisan 

Quarters, Ogui in Enugu State.
Spokesperson of the police command 

in Enugu, Ebere Amaraizu, in a statement, 
Tuesday, said that the deceased, Ifeanyi 
Egwuagu, a renowned Enugu-based 
butcher, was killed on January 14 at about 
10:30 pm.

“On that fateful day, information got 
to the command through its divisional 
station at Ogui that a butcher identified 
as Ifeanyi Egwuagu of Artisan Quarters 
had been allegedly stabbed by his butcher 
friend identified as Michael Kingsley of 
the same address.

“Kingsley, thereafter, took to his heels 
on noticing that the victim was gasping for 
breath. Following the information, police 
headed to the scene where they met the 
victim and was immediately rushed to 
Eastern Nigeria Medical Centre, Enugu, 
where he was confirmed dead by a medi-
cal doctor on duty,’’Amaraizu said.

He said the police subsequently ar-
rested the suspect, who claimed to have 
hailed from Ubaho in Nkanu East local 
government area but resided of Artisan 
Quarters in Ogui in Enugu.

According to the police spokesman, 
the suspect admitted that the deceased 
was his bosom friend and co-butchers at 
Artisan Quarters.  

Amaraizu said the suspect confessed 

to have, on the fateful day, gone out with 
one of his butcher friends named Ogidi 
to drink, and upon returning to their base 
in the evening, Ogidi allegedly compelled 
him to buy more drinks and that he 
refused following which Ogidi engaged 
him in a fight.

“While fighting, the deceased, who 
rushed to separate them from fighting, 
was allegedly stabbed twice with a broken 
bottle on the rib and the lower abdomen 
and he became unconscious; then, he, 
Kingsley, fled to avoid being nabbed as 
he noticed that the victim was gasping 
for breath,’’ he said.

Amaraizu said that the police launched 
begun investigations into the incident. 
(NAN)

Man bags 4 years for 
attempted kidnap

A’ Ibom to build 8,500 
capacity worship centre

I
n a move aimed at checking kill-
ings and other criminal activities 
associated with cultism, the police 
in Lagos have launched ‘Operation 
Know Your Neighbour’.

The Commissioner of Police (CP) in 
charge of the state, Edgal Imohimi, who 
flagged off the operation during a town 
hall meeting in Ogba, Tuesday, said it 
was to reawaken the consciousness of 
the residents to asking relevant ques-
tions and identifying who their next door 
neighbours are.

“Community policing is based on 
partnership. It is the people that know 
how their problem can be solved. We 
have long taken this act for granted as 
everyone wants to be on their own. We 
don’t want to know the person sitting or 
living beside us.

“This is, however, not possible as the 
next person’s act can easily influence 

Cultism: Police launch ‘Operation 
Know Your Neighbour’ in Lagos
JOSHUA BASSEY

A senior magistrate court in Kano 
has sentenced a 25-year-old man, 
Habibu Salisu, to four years impris-

onment for allegedly intimidating one 
Saudat Ado-Bayero.

Salisu who resides at Garindau village, 
Warawa local government area of Kano, 
was convicted on a two-count charge 
of criminal intimidation and attempt 
to commit an offence of kidnapping to 
which he pleaded guilty.

The senior magistrate, Aminu Fagge, 
sentenced the convict to one year im-
prisonment for criminal intimidation and 
three years imprisonment for attempted 
kidnapping without options of fines.

The prosecutor, Yusuf Sale, had told 
the court that the matter was reported by 
the complainant at Kwalli police station, 
Kano, on January 15, 2017.

He said that between December 27 and 
31, 2017 the convict sent a text message to 
the complainant and threatened her life.

“The convict told the complainant to 
pay the sum of N2 million into a First Bank 
account bearing the name of one Umar 
Inuwa,” he said.

The prosecutor added that the convict 
threatened to kill or kidnap one of the 
complainant’s children, if she failed to 
remit the money.

Sale said that the victim out of fear 
agreed to give the convict N400,000 ran-
som but did not pay the amount.

He said the offences contravened Sec-
tions 397 and 95 of the penal code.

All is now set for the commencement 
of a central worship center in Uyo, 
the Akwa Ibom State capital.

The foundation laying ceremony 
of the 8,500 capacity international 
worship centre which holds Sunday, 
January 21, 2018, will be conducted 
by Pastor Enoch Adeboye, the General 
Overseer of the Redeemed Christian 
Church of God.

The centre will be first standard wor-
ship arena for Akwa Ibom State since its 
creation 30 years ago. The state has over 
this period moved from playgrounds to 
stadia and uncompleted buildings in 
search of a conducive non-denomina-
tional place to worship and sing praises 
to God.

Giving an insight into the funding for 
the edifice, the state governor, Udom Em-
manuel explained that “We have found 
favour in the eyes of the Lord, and it’s 
instructive to note that religious bodies, 
non-profit organisations and individuals 
from all over the world heeded our call for 
support to actualise this dream”.

According to the governor, “today we 
stand tall to say that we have secured the 
bulk of funds needed for the construc-
tion of the 8,500 capacity international 
worship centre which is located in Uyo. 
Government’s contribution is a very neg-
ligible percentage.”

Emmanuel added that when the dream 
of the international worship centre was 
conceived, he rose to the faith that God 
will provide the finances drawing strength 
from Haggai 1:8 –“Go up to the mountain, 
and bring wood, and build the house; 
and I will take pleasure in it, and I will be 
glorified, saith the LORD”.

A heap of refuse dumped on the road at Mushin area in Lagos on Tuesday

yours. If you see something, say some-
thing and don’t keep quiet at your own 
detriment,” Imohimi said.

The police boss said no fewer than 25 
persons were in police custody for cult-
related crimes and for possession of arms 
and ammunition.

“Cultists are also members of the so-
ciety, and I know we are not happy with 
their activities. But what do we intend to 
do about it. It is high time all traditional, 
civil and every other group that have in-
fluence on youths took issues of cultism 
and awareness very serious.

“You should dedicate time to talk 
about the evils of cultism during your 
gatherings or town hall meetings. l want 
parents to warn their children because 
anyone arrested for cult-related crimes 
will be diligently prosecuted,” he said.

Edgal also urged residents not to allow 
drug peddlers to hide in their neighbourhood.

He said “We must take back our com-
munities from drug peddlers. We know 

where they are, we can’t say we don’t. We 
should be able to share this information 
with the police and not let these hood-
lums hibernate in our community to sell 
drug to our children,” Edgal said.

Imohimi, who admitted the knowledge 
that the society was reluctant sharing 
information with the police because they 
seemed not to trust the police, however, 
warned police personnel against acts 
capable of exposing informants to danger. 

“Policemen should be warned that this 
fight against social vices does not exclude 
them. Policemen must be professional in 
their conduct. Members of the public are 
hereby advised to report any policeman 
being unprofessional or seen associating 
with cultists,” he said.

He released the Citizens Complaint 
Hot Centre (CCHC) numbers for mem-
bers of the public to report police to 
include 08067945296, 08063025274, 
08063104759, 08113615350, 08113683079, 
08096283148, 08096283173, 08089781657.
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••• and how this, other factors, may affect 2018 budget

Rivers N510bn budget:

Governor Wike
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Why Wike may not get targeted N130bn IGR

G
overnor Nye-
som Wike of 
R i v e r s  St a t e 
on January 11, 
2018, presented 

the much-awaited 2018 bud-
get or fiscal plan for the state, 
putting N510Bn (actually 
N512Bn) in the expenditure 
tray for the year. He called 
it a balanced budget but 
said it is for consolidation, 
advancement, and empow-
erment. The budget however 
faces challenges of realiza-
tion especially in meeting 
the income side from many 
sectors including Internally 
Generated Revenue (IGR).

The state budgets targets 
N130Bn in 2018 and wants 
the revenue agency and other 
earning MDAs to close leak-
ages and explore all approved 
taxes. The feasibility of launch-
ing an aggressive revenue drive 
in the state is most unlikely be-
cause of elections in 2019. De-
ciding who to vote for would be 
in 2018, the year of primaries. 
Former governor, Chibuike 
Rotimi Amaechi, suspended 
withheld his revenue board 
(RIRS) from launching its own 
aggressive revenue agenda 
called PUSH due to political 
tension and looming elections 
from 2012 to 2015. Now, the 
same conditions seem to be 
present in the state, with Wike 
leading in Rivers and Amaechi 
breathing down his neck from 
Abuja. The masses are daily 
made to choose one from the 
other; Wike from Amaechi, 
PDP from APC, State govern-
ment from FG.

Wike, though loves huge 
revenues, also loves the 
cheering of the masses and 
the votes that come from it. 
He has often restrained rev-
enue teams from pressing 
to the end each time groups 
such as MAN, PHCCIMA, 
REIF, and the organized pri-
vate sector (OPS) complain.

So, if the Rivers State Inter-
nal Revenue Service (RIRS) 
and other revenue agencies 
wont be allowed to launch 
very aggressive methods, 
how would they gross about 
double what they have been 
grossing in the past two years?  
In 2016, IGR was N97.92Bn 
or N8.16Bn per month; in 
2017 it was about N7.9Bn 
per month or N94.8Bn for the 
year but actual from January 

A group of pensioners in 
Rivers State numbering 
over 1,867 said they are 

dieing. They have called for 
help. The group led by Monday 
Udo, from Omoku, have been 
marching round the state capi-
tal protesting non-payment of 
their pension and gratuities for 
52 months. They said they were 
those retired after the batch 
that did biometric screening in 
March 2015. 

Udo led his hungry team 
to the Government House on 
Wednesday January 10, 2018 
and continued at the House of 
Assembly the next day when 
they got wind that the governor 
was going there to present the 
2018 budget.

BusinessDay gathered that 
the governor saw them with 
placards and asked his aide on 
pension matters, a lawyer, to 
meet with the protesters and 
discuss with them, which the 
aide did. It was gathered that 
the chairman was asked to 
meet some officials later this 
week.

Udo said his members had 
suffered untold hardship and 
many died. He said; “We suffer 
from many ailments which old 
people face such as diabetes, 
stroke, arthritis, etc, but we have 
no money to pay for medical 
treatment. Many have died.”

He said his group under-
went many processes between 
2015 and now, saying it was 
only in June 2017 that his 
batch completed the biometric 
screening process. He however 
admitted that his members 
started receiving their monthly 
pensions in November 2017, 
saying they hoped to be paid 
January pension when others 
are paid.

He said it was unfair to keep 
them hungry since 2015 in a 
state that prides itself as an oil 
state and the second richest 
state in Nigeria.

Udo said his group had 
submitted what he called their 
‘charter of demand’ to the chief 
of staff in Government House 
and some other top security 
agencies in the state. “We will 
continue to protest around the 
state capital until we are paid”, 
he stated in an interview.

The governor went ahead 
to present the 2018 budget of 
N510Bn to the lawmakers with 
another N20Bn provision for 
pensions. Details showed that 
the governor also provided 
N20Bn in 2017 but said he was 
able to spend N10.1Bn only to 
pensioners. The state provides 
for N1.5Bn per month to pen-
sions and N3Bn to counter-
fund payment for pensions.

It is not clear why the 
1,867 were not paid arrears. 
Hopes are however high that 
this would be paid since the 
monthly payments have started 
running (November 2017) es-
pecially as Wike had boasted in 
January 2017 during that year’s 
budget speech, thus: “For the 
first time in a long while our 
workforce and retirees received 
their salaries before Christmas 
even as we remain among the 
very few states that are up-to-
date with payment of salaries to 
civil servants and pensioners”.

The need to re-
visit the call for a 
‘Victims Compen-
sation Scheme’ in 

Nigeria has arisen. This 
call came during the heat 
of killings and burning of 
houses in the North East by 
a religious group, Boko Ha-
ram. It came the time the 
former president, Goodluck 
Jonathan, set up a com-
mittee to look into ways 
of pacifying Boko Haram 

fighters to reduce tension.
This writer cried out for 

a the establishment of a 
well structured and legally 
backed scheme to receive 
claims and process same for 
compensation of victims of 
natural disasters, victims of 
unknown or unidentified at-
tackers or causes of harm.

We had argued that this 
nation has made light of 
the fundamental reason for 
existence of government 
anywhere in the world, 
and the sensitive section 
that guarantees protection 
of life and property of a 
citizen or legal resident of 
any nation. It was argued 
then that it is bad enough 
for any government to fail 
to uphold this mandate but 
it is worse to allow a victim 
to die in vain or lose prop-
erty in vain. It is the duty 
of a government to pursue 

ent charters and constitu-
tions around the world. We 
had argued that the law 
passed the onus on the ag-
gressor but this could only 
be claimed after convic-
tion in court, but in cases 
of natural factors such as 
flood, earthquake, etc, or 
unidentified aggressors 
such as militants, terror-
ists, and religious rioters 
or ritual killers, the Govt 
should step in because 
there is no one to be sued. 
Else, the citizens would be 
right to take revenge and 
this would cause social 
chaos and a state of ano-
mie would emerge. That 
time, the govt could be 
threatened or there could 
be civil disobedience. 

Yes, many governments 
even in Nigeria secretly or 
subtly do something but 
that is not good. It should 
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Call for ‘Victims Compensations Scheme’ revisited
the attacker to the end and 
to offer relief to the victim 
or family while chasing the 
attacker.

This is the only condi-
tion that the victim or his 
family would obey the 
social contract which asks 
a citizen to surrender all 
weapons of violence to a 
sovereign (Government, 
her FG) and wait for action. 
If the citizen does his part 
by surrendering all weap-
ons, pays loyalty, and pays 
tax, the sovereign must 
fulfill his own part. It is an 
error for one side to fail in 
this sacred pact.

That is why establishing 
a form of compensation 
for victims of unidentified 
aggressors is not a favour 
but a duty, a constitutional 
duty as well as a sacred 
duty from the social con-
tract as promoted by differ-

Pensioners’ 
woes despite 
N10.1Bn paid 
out in 2017:

to September was N71.1Bn 
where N168Bn for the year 
or N14Bn was expected. In 
2014 when the economy was 
booming, the state got only 
N92Bn or N7.7Bn per month.

The state government 
since the days of Amaechi has 
always wished to get over 50 
per cent of its revenue from 
IGR so as to run the govern-
ment totally without any 
federal allocation, just like 
Lagos. The most they did was 
30 per cent. Now, the Wike 
government says it expects at 
least 60 per cent of its entire 
revenue from IGR but regrets 
its still 30 per cent.

Hear the governor: “We 
are worried about the fact 
that, for now, our IGR can 
only fund about 30 per cent 

of the budget. This shows 
that our economy and rate 
of development is still too 
dependent on revenue re-
ceipts from the Federation 
account, which to say the 
least, is quite unhealthy and 
unacceptable.”

If IGR remains at present 
levels (N94Bn), it would cre-
ate a revenue gap of N36Bn or 
contribute that much in bud-
get deficit. If another sub-
head, borrowing of N70Bn 
is added, it would grow to 
almost N110Bn deficit. The 
state expected N70Bn from 
Paris Club refund in 2017 
but got about N25Bn as at 
September 2017. If this trend 
continues in 2018, the state 
may miss another N45Bn 
and increase the deficit to 

•••Help! We are dieing

N150Bn. In 2017, the state 
declared a deficit of N192Bn 
at the end of the year.

If over N150Bn deficit oc-
curs in the 2018 fiscal plan, 
it would eat deeply into the 
capital provision of about 
N380Bn down to N230Bn. If 
security and contingency take 
away N38Bn, the governor 
may have less than N190Bn for 
capital projects. This may not 
be too bad for the state con-
sidering that many others do 
not execute projects anymore, 
but the political competition 
in the state is so high that any 
dulling would be dangerous. 
The governor has earmarked 
N125Bn alone for Ministry of 
Works and Special Projects 
Bureau, Education N50Bn, 
Health N30Bn, Empowerment 
N16Bn, etc. These may suffer.

Borrow? The governor has 
always provided for about 
N70Bn loan in the past two 
years but said he did not go 
ahead to borrow. Hear him: 
“We resisted the temptations 
of funding the budget through 
borrowing because it would 
make no economic sense to 
spend more than what we 
earned and plunge the State 
into unnecessary debts.”   

Should the income side 
improve, Gov Amaechi 
would likely move faster in 
projects and could commis-
sion many of the road and 
other projects for which he 
is hailed as ‘Mr Project’. This 
would help him to go back to 
the people with his strongest 
electoral card, project execu-
tion and see if these crowds 
that hail him at projects sites 
are true islands or back of a 
whale.

now be an established 
practice. Jonathan had 
responded by asking the 
Boko Haram committee 
to consider compensation 
for the victims, but that 
was not the idea, though 
nobody heard of any such 
compensation. What is 
needed is a structured 
Commission with clear 
rules on which type of 
injury qualifies for action, 
and how much.

President Muhammadu 
Buhari has returned to the 
matter though in another 
way by promising some 
relief to the Benue victims, 
but again, that is not the 
approach. A president or 
governor could be biased 
in choosing who to com-
pensate and how much. 
There should be a national 
commission with clear 
guidelines on this.  



Live @ the Stock exchange
Academy Press group reports N512.7mn full year loss

Academy Press Plc 
has published its 
audited financial 
statements for the 

year ended March 31, 2017. 
The results at the Nigeri-
an Stock Exchange (NSE) 
show the group recorded 
Loss After Taxation (LAT) of 
N512.7million in 2017 against 
a Loss After Taxation (LAT) of 
N67.3million in 2016.

In the year under re-
view, the group revenue in-
creased to N2.117billion from 
N2.047billion. Loss before 
taxation (LBT) increased to 
N387.45million from a low of 
N93.51million in 2016. Same 
as in 2016, the directors did 
not recommend payment 
of any dividend in view of 
the loss sustained by the 
Company and the need to 
strengthen the company’s 
working capital position.

The group carries on its 
business, as printers of edu-
cational and general books, 
and commercial printing 
of diaries, labels, calendars, 
periodicals, annual reports, 
confidential and other print-
ing

Ernst & Young (E&Y) is 
the independent auditors to 
Academy Press Plc. In their 
report on impairment of in-
vestments in subsidiaries, the 
auditors noted that Academy 
Press Plc owns 63.57percent 
in Academy Press Specialized 
Print Services Limited (AP-

UAC of  Niger ia 
Plc (UAC) has 
appointed new 
heads for some of 

its subsidiaries.  The new 
appointees are Oluwakemi 
Ogunnubi as Managing Di-
rector, Chemical and Allied 
Products Plc (CAP Plc); Taiwo 
Ajibola takes over as the Man-
aging Director, MDS Logistics 
Limited and Adedamola 
Olusunmade is Managing 
Director of Portland Paints & 
Products Nigeria Plc.

Also, Mukhtar Yakasai, 
formerly Managing Director 
of Portland Paints and Prod-
ucts Nigeria Plc is now the 
Deputy Managing Director 
of Grand Cereals Limited, a 
UAC subsidiary located in Jos.

Solomon Aigbavboa, pre-
viously Managing Director of 
MDS Logistics Limited has 
been appointed Managing 
Director of Livestock Feeds 
Plc (LSF Plc); while Modupe 
Asanmo, erstwhile Manag-
ing Director of Livestock 
Feeds Plc has retired from 
the company after 10 years 
of meritorious service. All 
the appointments took effect 
from January 1, 2018.

Kemi Ogunnubi, a Char-
tered Accountant, attended 
The Polytechnic, Ibadan 
where she obtained a Higher 

National Diploma (HND) in 
Accountancy in 1992. Until 
her appointment was the 
Head, Financial Services of 
UAC.

She has worked vari-
ously within the Group as 
the Head, Risk and Compli-
ance of UAC, Lead Internal 
Auditor (Lagos/West) – UAC 
Audit, Business Efficiency 
Manager – CAP Plc, Sup-
ply Chain Manager – CAP 
PLC and National Customer 
Service Manager – CAP Plc; 
National Sales Manager and 
the GM Sales of UAC Foods 
Limited. She is an alumna 
of Ashridge Business School 
and a member of the Institute 
of Risk Management, UK.

Adedamola Olusunmade, 
a graduate of Chemical Engi-
neering from the University 
of Benin started his career 
as an Assistant Production 
Manager with CAP Plc in 
1999. He worked in different 
capacities including Plant 
Manager, Marketing Man-
ager, Corporate Responsibil-
ity and Strategy Manager 
and Technical Operations 
Manager.

He had a stint in Paints 
and Coatings Manufactur-
ers Nigeria Plc where he was 
the Escravos Project Lead. 
In 2012, he was appointed as 

UAC appoints new heads for subsidiaries

SPSL) and 65.16percent in 
Lithotec Limited of their eq-
uities which are non-listed.

“The investments in the 
companies are accounted 
for under the equity method 
and considered for impair-
ment during the year due 
to significant or prolonged 
decline in value of APSPSL 
and liquidation of Lithotec 
Limited. Investment in the 
subsidiaries is significant to 
our audit due to the Com-
pany’s share of the subsidiar-
ies net income, the carrying 
value of the investment, the 
net liability and judgment 
applied in determining if a 
decline in value is significant 
and temporary or prolonged. 
At 31 March 2017, the invest-
ments in the two subsidiaries 
amounted to N49.5million 
and impairment provision 
have been made for this,” the 
auditors stated.

Also on impairment of 
trade receivables, the audi-
tors said, “Trade receivable 
balances were significant to 
the Company/Group as they 
represent 56percent of cur-
rent assets and 24percent of 
the consolidated net assets. 
The collectibility of trade re-
ceivables is a key element of 
Academy Press Plc’s working 
capital management, which 
is managed on an ongoing 
basis by management. Man-
agement considers factors 
such as the age of the bal-
ance, location of customers, 
and existence of disputes, 
recent historical payment 
patterns and any other avail-

able information concerning 
the creditworthiness of coun-
terparties. Management uses 
this information to determine 
whether an allowance for 
impairment is required either 
for a specific transaction or for 
a customer’s balance overall. 
Given the nature of the busi-
nesses and requirements of 
the customers, the assess-
ment of the collectibility of 
trade receivables was a key 
audit matter”.

On impairment of prop-
erty plant and equipment 
(PPE), the audited disclosed 
that the Company operates 
a paper printing production 
facility, “due to the prolonged 
below-target return on capital 
employed, under-utilization 
of the printing plant and 
equipment, and the fact that 
the carrying amount of the 
net assets was higher than 
the market capitalization of 
the Company, the Manage-
ment Board performed the 
annual impairment test with 
respect to its production as-
sets amounting to N1.2billion 
as at 31 March 2017. Based on 
the outcome of this impair-
ment test, the Company has 
not recognised an impair-
ment charge.”

This area was important 
to the independent audi-
tors report due to the size of 
the production asset carry-
ing value (80percent of the 
Company’s total assets as at 
31 March 2017) as well as the 
judgment involved in the as-
sessment of the recoverabil-
ity of the invested amounts. 

Country Manager of Beckers 
Industrial Coatings Nigeria 
Limited, a subsidiary of Beck-
ers Group owned by Linden-
groppen, Sweden.

At Beckers, Damola was 
responsible for setting up 
the Coil and Industrial coat-
ings manufacturing facility 
and managing the Nigerian 
business, while overseeing 
the West African sub- re-
gion. He has attended local 
and international training 
courses including the Lagos 
Business School’s Advance 
Management Program and 
was in 2007 appointed to 
the International Labour Or-
ganisation’s Committee of 
Experts on Safe Handling of 
Hazardous Chemicals

Mukhtar Yakasai is a grad-
uate of Agriculture with Ag-
ricultural Economics option 
from Ahmadu Bello Univer-
sity Zaria and holds an MBA 
from the same University.  He 
joined Chemical and Allied 
Products Plc, a subsidiary of 
UAC in July 1985.

He held various roles as 
National Sales Coordinator 
(2001), Business Manager 
Flame Guard and CAP Deco-
rators (2002), General Man-
ager Business Development 
and General Manager Paints 
(2003).

Stories by 
IheanyI nwachukwu
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Live @ the Stock exchange
Prices for Securities Traded as of   Wednesday 17 January   2018

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING     
ZENITH INTERNATIONAL BANK PLC 1,020,386.05 32.50 -3.01 648 29,765,072
    648 29,765,072
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 493,919.23 13.76 7.08 621 63,689,956
    621 63,689,956
    1,269 93,455,028
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 4,652,058.52 273.00 5.00 126 11,066,185
    126 11,066,185
    126 11,066,185
    1,395 104,521,213
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 69,044.01 72.38 0.28 54 714,054
PRESCO PLC 72,300.00 72.30 - 25 134,282
    79 848,336
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 3,420.00 1.14 4.59 34 2,222,893
    34 2,222,893
    113 3,071,229
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 1,826.63 0.69 -4.17 6 227,100
JOHN HOLT PLC. 194.58 0.50 - 4 9,559
S C O A  NIG. PLC. 2,111.93 3.25 - 1 250
TRANSNATIONAL CORPORATION OF NIGERIA PLC 103,652.38 2.55 9.91 232 140,613,483
U A C N  PLC. 34,575.56 18.00 -2.17 159 3,634,606
    402 144,484,998
    402 144,484,998
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 42,240.00 32.00 3.33 33 931,105
ROADS NIG PLC. 165.00 6.60 - 0 0
    33 931,105
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 7,795.19 3.00 -3.23 44 4,851,933
    44 4,851,933
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 1 60
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    1 60
    78 5,783,098
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 2 3,020
    2 3,020
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 23,488.49 3.00 1.67 82 6,600,713
GOLDEN GUINEA BREW. PLC. 242.22 0.89 - 0 0
GUINNESS NIG PLC 262,188.82 119.70 5.00 88 388,640
INTERNATIONAL BREWERIES PLC. 540,249.92 62.85 - 20 46,672
NIGERIAN BREW. PLC. 1,158,045.18 146.05 -2.30 140 4,619,702
    330 11,655,727
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 65,321.00 101.97 - 0 0
    0 0
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 79,750.00 15.95 -2.39 329 8,672,722
DANGOTE SUGAR REFINERY PLC 252,000.00 21.00 -1.45 149 2,488,942
FLOUR MILLS NIG. PLC. 78,727.12 30.00 0.03 318 10,597,175
HONEYWELL FLOUR MILL PLC 26,169.65 3.30 0.30 170 8,734,173
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,015.74 5.70 - 11 159,439
NASCON ALLIED INDUSTRIES PLC 55,638.21 21.00 -4.98 38 446,027
UNION DICON SALT PLC. 3,676.41 13.45 - 0 0
    1,015 31,098,478
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 28,755.27 15.31 -4.97 82 2,353,443
NESTLE NIGERIA PLC. 1,173,131.25 1,480.00 - 53 206,032
    135 2,559,475
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,766.22 23.23 - 0 0
VITAFOAM NIG PLC. 3,283.47 3.15 -2.17 39 1,517,162
    39 1,517,162
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 91,678.31 23.09 -0.99 32 451,380
UNILEVER NIGERIA PLC. 270,130.15 47.02 - 51 350,914
    83 802,294
    1,604 47,636,156
     
BANKING     
ACCESS BANK PLC. 355,814.05 12.30 0.90 798 85,525,323
DIAMOND BANK PLC 73,186.83 3.16 10.10 363 87,138,381
ECOBANK TRANSNATIONAL INCORPORATED 359,651.20 19.60 -1.75 107 1,678,255
FIDELITY BANK PLC 114,160.70 3.94 9.75 319 41,872,780
GUARANTY TRUST BANK PLC. 1,505,404.82 51.15 0.29 412 36,874,616
JAIZ BANK PLC 30,053.53 1.02 8.51 23 865,423
SKYE BANK PLC 14,990.73 1.08 9.09 112 17,759,123
STERLING BANK PLC. 69,672.81 2.42 10.00 249 104,339,151
UNION BANK NIG.PLC. 255,680.21 8.78 4.90 84 1,386,549
UNITED BANK FOR AFRICA PLC 444,592.48 13.00 3.17 603 69,720,108
UNITY BANK PLC 11,923.12 1.02 8.51 43 4,489,925
WEMA BANK PLC. 37,802.98 0.98 8.89 190 95,464,662
    3,303 547,114,296
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 4,296.73 0.62 3.33 57 2,320,078
AXAMANSARD INSURANCE PLC 29,400.00 2.80 4.87 30 965,132
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 15,766.57 1.52 - 14 350,130
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 2 2,000
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0
LAW UNION AND ROCK INS. PLC. 3,780.77 0.88 4.76 11 1,920,398
LINKAGE ASSURANCE PLC 6,960.00 0.87 1.16 26 3,521,583
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 1 7,700
N.E.M INSURANCE CO (NIG) PLC. 8,976.85 1.70 4.94 31 718,255
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 1 687
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 6,455.52 0.50 - 0 0
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0 0
UNIC DIVERSIFIED HOLDINGS PLC. 1,291.15 0.50 - 0 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 4 3,512,000
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,959.02 0.52 -1.89 49 2,360,190

    226 15,678,153
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 3,795.82 1.66 3.75 17 476,775
    17 476,775
MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,460.00 1.30 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,005.46 1.44 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL PLC 9,400.00 4.70 -0.42 131 3,991,890
CUSTODIAN AND ALLIED PLC 23,527.46 4.00 3.90 19 262,591
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 64,952.89 3.28 9.70 233 50,334,595
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 1 8,997
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 464,285.32 46.20 -0.04 42 4,241,239
UNITED CAPITAL PLC 26,340.00 4.39 0.46 173 5,752,340
    599 64,591,652
    4,145 627,860,876
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,680.29 3.37 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 80.65 0.53 - 1 3,513
    1 3,513
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 7,500.00 5.00 - 22 403,880
GLAXO SMITHKLINE CONSUMER NIG. PLC. 26,309.28 22.00 - 17 151,155
MAY & BAKER NIGERIA PLC. 3,263.40 3.33 -1.77 44 1,018,701
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,674.71 0.97 8.99 27 1,530,978
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 511.70 2.36 - 0 0
    110 3,104,714
    111 3,108,227
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,413.06 2.54 - 1 250
NCR (NIGERIA) PLC. 680.40 6.30 - 0 0
TRIPPLE GEE AND COMPANY PLC. 499.90 1.01 - 0 0
    1 250
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 0 0
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 0 0
    0 0
    1 250
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 865.88 2.35 - 0 0
BERGER PAINTS PLC 2,782.31 9.60 - 12 50,081
CAP PLC 27,202.00 38.86 5.00 21 488,374
CEMENT CO. OF NORTH.NIG. PLC 20,282.78 16.14 10.17 77 1,468,226
FIRST ALUMINIUM NIGERIA PLC 1,139.59 0.54 - 2 7,380
LAFARGE AFRICA PLC. 301,091.86 54.00 3.37 229 3,400,868
MEYER PLC. 324.06 0.61 - 2 2,040
PAINTS AND COATINGS MANUFACTURES PLC 467.82 0.59 - 1 700
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 1,745.51 2.20 - 1 14,000
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    345 5,431,669
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 2,087.17 2.37 4.87 13 341,793
    13 341,793
PACKAGING/CONTAINERS     
BETA GLASS PLC. 28,278.42 56.56 4.99 3 72,341
GREIF NIGERIA PLC 387.60 9.09 - 0 0
    3 72,341
    361 5,845,803
     
CHEMICALS     
B.O.C. GASES PLC. 1,906.40 4.58 - 1 5,000
    1 5,000
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,124.77 9.66 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 1 80,000
    1 80,000
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 110.00 0.50 - 0 0
    0 0
    2 85,000
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 1 10,000
    1 10,000
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 74,464.16 5.99 - 47 3,149,332
    47 3,149,332
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
11 PLC 77,888.58 216.00 8.27 24 34,547
CONOIL PLC 28,715.74 41.38 5.00 76 563,882
ETERNA PLC. 8,385.65 6.43 -0.31 80 3,114,462
FORTE OIL PLC. 67,729.02 52.00 1.90 164 1,274,112
MRS OIL NIGERIA PLC. 6,974.53 27.46 - 3 897
TOTAL NIGERIA PLC. 78,429.54 231.00 - 16 22,909
    363 5,010,809
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 380,325.08 675.00 - 9 60,804
    9 60,804
    420 8,230,945
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AIRLINES     
MEDVIEW AIRLINE PLC 20,183.84 2.07 - 1 2,000
    1 2,000
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 2 53,236
    2 53,236
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 3,318.87 5.63 4.84 23 568,956
TRANS-NATIONWIDE EXPRESS PLC. 351.64 0.75 - 0 0
    23 568,956
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
    0 0
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AGOA, African trade get attention in US-Africa trade summit

of the FRC Act, which estab-
lished the Commission.

“It is astonishing and in-
credible that rather than seize 
on the opportunity that the 
FOI Act provides the Commis-
sion to strengthen its functions 
and responsibilities and ensure 
transparency in its operations, 
it chose to ignore both its estab-
lishment Act, the FOI Act and 
other laws enacted to ensure 
transparency, accountability 
and ultimately, good govern-
ance in Nigeria,” Alaba said.

The group specifically, 
accused the FRC of failing to 
proactively publish the vari-
ous categories of information, 
which it is required to proac-
tively disclose by the FOI Act; 
failing to designate an officer 
to whom FOI requests should 
be sent as well as disseminat-
ing the name and contact de-
tails of the officer; failing to 
conduct appropriate training 
for its officials and failing to 
submit its annual FOI imple-
mentation reports to the At-
torney General of the Federa-
tion, among others.

new markets promoting inter-
national trade between coun-
tries, and facilitate foreign di-
rect investment in Africa.

“ATIGS 2018 will bring 
together new and estab-
lished partners from around 
the world under one roof to 
increase business ties and 
partnerships, highlight and 
showcase trade and invest-
ment opportunities across 
Africa and to expand or es-
tablish operations in Africa,” 
Prince Williams-Joel, manag-
ing partner, Prince Joel and 
Associates, leader of the Nige-
ria delegation to ATIGS 2018, 
said while briefing the press 
in Lagos, Tuesday.

According to Williams-Jo-
el, the appointment is a joint 
decision of the summit part-
ners, who recognised its role 

Media Rights 
Agenda (MRA) 
has indicted the 
Fiscal Respon-

sibility Commission (FRC), 
as one of the Federal Gov-
ernment agencies and para-
statals working against the 
Freedom of Information Act 
and in the process inducted 
it into its “Freedom of Infor-
mation (FOI) Hall of Shame.”

According to Morisola Ala-
ba, MRA’s legal officer, FRC was 
indicted for operating in se-
crecy contrary to the provisions 
of the FOI Act and the purpose 
of the Commission itself, which 
is to foster greater transparency 
and accountability in the Fed-
eral Government’s fiscal opera-
tions, in accordance with the 
Fiscal Responsibility Act.

In a statement released 
on Monday in Lagos, MRA 
accused the FRC of persis-
tently neglecting to comply 
with any of its obligations 
under the FOI Act, most of 
which complement the spirit 

Africa and global 
businessmen and 
investors are set to 
gather in a busi-

ness summit later this year 
in the US to deepen African 
Growth and Opportunity Act 
(AGOA), Trade Africa, World 
Trade Organisation Trade 
Facilitation Agreement 
(TFA), SDGs Agenda 2030 
and AU Agenda 2063.

Prince Joel and Associates, 
a Nigerian business law firm, 
has been appointed to lead 
business delegates to the 2018 
Africa Trade and Investment 
Global Summit (ATIGS) hold-
ing in the United States in June.

ATIGS is a biennial busi-
ness conference, a platform 
for businesses to expand into 

in promoting the growth of 
the small and medium-scale 
enterprises.

The summit, scheduled 
to run from June 24 to 26 at 
the World Trade Centre in 
Washington DC, is themed 
‘Driving Trade, Unleashing 
Investment and Enhancing 
Economic Development: the 
Gateway to African Markets.’

The three-day event will 
provide a unique platform for 
participants to gain strategic 
knowledge about local invest-
ment and business opportuni-
ties, and business networking.

George Onuma, business 
development consultant to 
Prince Joel and Associates, 
said the theme for this year’s 
summit is a highly focused 
on gathering of Africa-global 
business activities.

MRA indicts FRC over failure to implement FOIOil marketers may resume 
importation of petrol month end

vise the government on how 
such a development can be 
avoided in the future.

According to sources 
close to the committee, a 
meeting between Emma-
nuel Ibe Kachikwu, minister 
of petroleum, and the CBN 
governor, Godwin Emefiele, 
over the matters raised had 
already taken place. The 
sources said the CBN gover-
nor was alleged to have ex-
pressed fears that if the bank 
grants the concession being 
sought by the marketers, op-
erators in other sectors of the 
economy might also demand 
for a similar thing.

Another expanded meet-
ing between the minister and 
the CBN governor, the banks 
to which the marketers are 
indebted to and marketers is 
expected to hold.

The meeting is expected 
to deliberate on how the in-
terest accruing on the loans 
taking by the marketers can 
be discounted before the 
principal is paid. After the 
payment of the principal 
loans by the government, 
the interests are to be paid 
in two tranches.

The other thing they 
recommended was that 
the President should direct 
the Nigerian Port Author-
ity (NPA) and the Nigerian 
Maritime Administration 
and Safety Agency (NIMA-
SA) to stop collecting their 
charges from them in for-
eign currencies.

The Federal Government 
constituted a committee to 
review the recent fuel scar-
city across the country and 
suggest solutions to prevent 
such occurrence in the fu-
ture. The committee, head-
ed by Kachikwu, had the 
group managing director of 
the NNPC, Maikanti Baru, 
and director general of the 
Department State Security, 
Lawal Daura.

Others are chairman, 
Depot and Petroleum 
Products Marketers Associ-
ation of Nigeria, DAPMAN, 
IPMAN and MOMAN.

The committee was 
constituted at the end of a 
meeting of key players in 
the downstream sector of 
Nigeria’s oil and gas indus-
try held at the Presidential 
Villa, Abuja.

Nigerian National 
Petroleum Cor-
poration (NNPC) 
says it is ready 

to collaborate with the As-
sociation of Professional 
Women Engineers of Nige-
ria (APWEN), as part of its 
drive to promote the study 
of engineering among fe-
male students.

Maikanti Baru, group 
managing director of 
NNPC, while welcoming 
the leadership of APWEN 
to his office in Abuja, com-
mended members of the as-
sociation for demystifying 
the engineering profession 
as a male job.

Baru opined that female 
engineers bring human and 
emotional touch to the pro-
fession by making sure that 
every engineering design 
had a human face.

He said female engineers 
do give a good account of 
themselves in the oil and 
gas industry, stressing that 
the corporation would con-
tinue to partner APWEN in 
the quest to take engineer-
ing to a higher heights.

O
il marketers may 
resume impor-
tation of petrol 
by the end of this 
month, however 

this is subject to the approval 
of the President Moham-
modu Buhari, who is the sub-
stantive petroleum minister.

But the condition under 
which the marketers would 
agree to   resume fuel impor-
tation even if President Bu-
hari approves it, according to 
industry sources, is that the 
outstanding money of N800 
billion owed marketers must 
be paid on an agreed pay-
ment terms.

The Central Bank of Nige-
ria (CBN) is expected to play 
a critical role of ensuring that 
marketers resumes fuel im-
portation through provision of 
a special foreign exchange re-
gime that can make them sell 
the product at N145 per litre.

These are parts of the rec-
ommendations of the Fed-
eral Government committee 
set up to look at the issues 
that were responsible for the 
recent fuel scarcity, and ad-

L-R: Aisha 
Alhassan, minister 
for women affairs; 
Mustapher 
Shehuri, minister 
of state for works 
and housing; Audu 
Ogbeh, minister for 
agriculture; Bawa 
Bwari, minister 
of state for solid 
minerals, and Kemi 
Adeosun, minister 
for finance, arriving 
for the weekly 
meeting of the 
Federal Executive 
Council at the 
State House in 
Abuja, yesterday.

Shipowners may soon get NNPC approval to lift Nigeria’s crude - NIMASA
Tuesday in Abuja.

Ibe Kachikwu, minister 
of state for petroleum, who 
declared the event open, wel-
comed the development, not-
ing that the issue of terms of 
trade was an aged-long chal-
lenge that had lingered too 
far. He charged participants 
to come out with resounding 
resolutions that would be of 
national benefit.

Dakuku Peterside, direc-
tor-general of NIMASA, who 
presented a paper titled, ‘The 
Imperatives of Changing Nige-
ria’s Crude Oil Affreightment 
Trade Terms From FOB to CIF,’ 
pointed out that the chang-
ing landscape of Nigeria’s 
maritime sector vis-a-vis its 
security architecture, capacity 
and other determinants had 
necessitated the change now 

Determined to boost 
indigenous capac-
ity among Nigerian 
shipowners, the 

Nigerian Maritime Adminis-
tration and Safety Agency (NI-
MASA) says the shipowners 
may be on the verge of getting 
the desired change in terms 
of trade from Free on Board 
(FOB) to Cost, Insurance and 
Freight (CIF), to enable them 
participate in the lifting of Ni-
geria’s crude.

This was fallout from 
stakeholders’ engagement on 
changing Nigeria’s crude oil 
affreightment trade term from 
FOI to CIF, which was organ-
ised by Nigerian National Pe-
troleum Corporation (NNPC) 
and the NIMASA held on 

than ever before.
According to Dakuku, the 

CIF if implemented will “en-
courage indigenous fleet ex-
pansion, lead to massive job 
creation for qualified Nigeri-
ans, create opportunities for 
mandatory sea time experi-
ence for Nigerian cadets and 
build expertise and compe-
tence needed for international 
shipping trade.

“Nigeria is one of the ma-
jor exporters of oil and gas re-
source in the world, and she 
averages an output of 1.92 mil-
lion barrels of crude oil per day 
so this volume generates huge 
freight for carriers. Regrettably, 
indigenous shipping operators 
have insignificant share of the 
freight earned from the carriage 
of Nigeria’s crude compared to 
foreign counterparts.” 

AMAKA ANAGOR-EWUZIE ANTHONIA OBOKOH

IDRIS UMAR MOMOH, Benin

ADEOLA AJAKAIYE, Kano

KELECHI EWUZIEOLUSOLA BELLO
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The suspects are mem-
bers of criminal gang en-
gaged in unwholesome ac-
tivities of the assemblage of 
components of Improvised 
Explosive Device (IED) in 
Okugbe area near Iddo com-
munity, in Okpella.

He explained that one of 
the EIDs on January 15, in the 
gang’s arsenal exploded by 
way of an accident and sev-
ered one of the lower limbs 
of one of its members simply 
identified as Sanusi, who died 
instantly as a result of injuries 
sustained from the explosion.

The police boss alleged 
that the dead Sanusi was the 
manufacturer of the IED, say-
ing that the exhibits recov-
ered from the scene of the in-
cident were those that could 
not be easily handled by the 
conventional policemen.

He further said experts 
from anti-bomb squad were 
invited to assist in the recov-
ering of the explosive materi-
als to ensure they were safe, 
while others were immedi-
ately detonated to avert any 
further damaged.

Edo State Police Com-
mand on Wednesday 
said it had arrested 
three persons in con-

nection with the Monday 
explosion in Okpella com-
munity, Etsako East Local 
Government Area of Edo 
State. BusinessDay reports 
that the explosion that hap-
pened on Monday left one 
person dead.

Johnson Babatunde Koku-
mo, the state commissioner of 
police, made the disclosure at 
a press briefing before parad-
ing the suspects at the police 
command in Benin City.

Kokumo gave the names 
of the arrested suspects as 
Idris Ibrahim, male (22) and 
two females - Zainab Ibra-
him and Oyeza Abdul, indi-
genes of Kogi State.

The police commissioner 
said the gang leader - Idris 
Hassan Abdulmalik (m), an 
indigene of Kogi State, was on 
the run, saying Idris Ibrahim 
was of the same parents with 
Idris Hassan Abdulmalik.

Edo police arrests three over Okpella explosion

NNPC, APWEN partner to 
promote engineering study 
among female studnts
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Continued from page 1

Analysts see 2018 as...

Tony Elumelu (m), chairman, Heirs Holdings/guest lecturer; Adeniyi Osinowo (7th r), commandant, National Defence College (NDC); Ede Ode (7th l), 
deputy commandant, flanked by participants in NDC Course 26 and senior management members of Heirs Holdings, during the Course Annual Lecture 
where Elumelu delivered a lecture titled: Strategic Leadership; My Business Experience in Abuja.

Continued from page 1

Maize production slumps as farmers shift to...
Continued from page 4

Apapa gridlock worsens over poor traffic...

yet there is no clear cut strategy 
to increase maize production 
like rice.” Mogaji said.

The shift by traditional maize 
farmers in the country is largely 
due to Federal Government in-
centives to grow rice and boost 
local production.

Experts say that the devel-
opment could hit producers of 
feeds, flour, noodles, biscuits, 
brewers, starch, confectioners, 
among others, who use maize as 
raw material at factories.

Maize is the leading cereal 
grown in Nigeria, closely fol-
lowed by sorghum and rice, but 
all that is fast changing owing 
to the country’s rice revolution.

“A lot of farmers in the north 
are shifting to rice production be-
cause of the incentives to grow it, 
such as the CBN’s anchor borrow-
ers program,” said an agro com-
modity expert who does not want 
his name mentioned on print.

“This is partly the reason im-
port is rising fast. Also, the CBN 
released forex to some large 
players in the food and beverage 
industry to import maize into the 
country. This is another reason 
why imports are fast rising.

“What the CBN did is a dis-
incentive for farmers to grow 
maize any longer and that is why 
they are shifting to other crops, 
especially rice. The price of a ton 
of paddy rice is N125, 000 while a 
ton of maize is N85, 000,” he said.

Data from the National Bu-
reau of Statistics show that the 
country’s maize import in-
creased by 90 percent in the 
third quarter in 2017 to N14 
billion from N7.3 billion in the 
second quarter.

Despite being Africa’s second 
largest maize producer after 
South Africa, churning out about 
10.5 million MT per annum, 
with a demand of 15 million 
MT and gap of 4.5 million MT, 
Nigeria had struggled to boost 
its maize production due to ar-
myworm outbreak and pressure 
from neighbouring West African 
countries in the last two years.

“The situation in the South-
West is that a lot of maize farmers 
are scared of the armyworm which 
destroyed farms last year and in 
2016 and most of them are trying 
to reduce their risks by growing 
more cassava now and shifting 
away from maize,” said Abiodun 
Olorundenro, chief executive of-
ficer, Green Vine Farms Limited.

“This will impact our maize 
production and pricing,” Olo-
rundenro said.

According to farmers and 
experts, Nigeria can avert the 
problem by putting measures in 
place that will ramp up produc-
tion and by encouraging farmers 
to grow maize by replicating the 
CBN’s anchor borrow program 
of rice for the crop.

Tunji Ademola, former na-
tional president, Maize Associa-
tion of Nigeria (MAAN) stated 
that the rise in the importation 
of maize is a disincentive for 
farmers to grow more.

“Because of high maize im-
ports farmers are not sure of the 
market and because of this they 
are discouraged to plant more,” 
said Ademola.

The experts also urged the 
government to provide adequate 
surveillance and necessary pes-
ticides to avoid the re-occur-
rence of armyworm infestation 
in the country.

occupying space in the terminal,” 
he said.

Continuing, he said: “Govern-
ment has refused to take decisive 
steps towards ameliorating the 
problems rather they pile-up pres-
sure on Nigerian Customs Service 
(NCS) and other agencies at the 
ports to oppress shippers, who pay 
all the taxes with ridiculous tariff 
in order to generate more revenue 
for government. This is why Nige-
ria’s Customs tariff is still terribly 
high compared to what obtains in 
neighbouring ports in Cotonou,” 
Nicole explained.       

Commenting, Vicky Haastrup, 
chairman, Seaport Terminal Op-
erators Association of Nigeria 
(STOAN), who commended the 
NPA and other arms of govern-
ment for taking necessary steps to 
repair the damaged roads leading 
in and out of the ports, said that 
government need to go a step fur-
ther to institute effective measures 
to ensure free flow of traffic.

“At present, trucks coming into 
the ports to evacuate cargoes are not 
being able to access the ports be-
cause they are trapped on the road. 
This is dangerous for port business 
and for the economy because the 
situation could lead to port conges-
tion. It could also lead to higher in-
flation and shipping companies will 
soon slam congestion surcharge on 
Nigerian ports,” she said.

She recalled that the congestion 
surcharge slammed on the ports by 
multinational shipping companies 
before port concession amounted 
to about $100 million annually, 
adding that there is need to avoid 
the reoccurrence.

“Government should, as a mat-
ter of urgency, deploy traffic and 

security personnel including offi-
cers of Nigerian Navy and Nigerian 
Army in large number to Apapa to 
ensure free flow of traffic. These 
traffic officials should work in 
shifts to enable them work 24 hours 
round-the-clock on the road,” the 
STOAN boss suggested.

She further pointed to the need 
to ensure that necessary checks and 
balances are put in place to ensure 
that these officials do their work in 
an appropriate manner, “this will 
ensure free flow of traffic and full 
blown congestion will be averted.”  

Spokesperson of the Lagos State 
police command, Chike Oti, could 
not however, confirm whether 
or not naval personnel had been 
withdrawn from being part of the 
traffic management team in Apapa.

Oti told BusinessDay that the 
police were primarily charged 
with the responsibility of con-
trolling traffic, and where sister 
security agencies are drafted in, it 
is only to give a helping hand, as 
road traffic management is not 
their core responsibility.  

He, nevertheless, explained that 
the traffic situation in Apapa was 
receiving the best of attention from 
the police deployed on the bridges 
and the roads.

“The traffic situation in Apapa 
has not overwhelmed the police. 
As we speak, the police are on 
the roads and bridges giving their 
best notwithstanding the situation 
around that axis,” Oti said. 

He further said that the Lagos 
police command will be having a 
stakeholders’ meeting in Apapa 
today (Thursday) to advance dis-
cussions around safety and secu-
rity in the state and seek to further 
strengthen traffic management ap-
paratus in within the port precincts.

the build up to the 2019 gen-
eral elections which is the major 
downside to the market growth, 
the analysts base case projects a 
12.4percent year-on-year (y/y) up-
trend while their bull case projects 
27.3percent y/y upside.

Stocks that helped the market 
achieve the year to date rally include: 
Cement Company of Northern Nige-
ria Plc (54.2percent); Diamond Bank 
Plc (91.3percent), Eterna Plc (58.9per-
cent); FCMB Group Plc (102percent); 
Honeywell Flourmills Plc (57.1per-
cent); Sterling Bank Plc (103.7per-
cent); Transcorp Plc (58.9percent); 
Unity Bank Plc (77.4percent); Wema 
Bank Plc (73.1percent); and Skye 
Bank Plc (98percent).

The equity market started 2018 
at swift speed, achieving 12percent 
increase in the first two weeks of 
the year as investors continued the 
hunt for value stocks.

Remarkably, trading activity at 
the Nigerian bourse has spiked, with 
average volume and value traded of 
825.4 million and N10billion, com-
pared to 2017 levels of 328 million 
and N3.6 billion respectively.

At the close of trading Wednes-
day at the Nigerian bourse, the 
Nigerian Stock Exchange (NSE) 
All Share Index (ASI) increased by 
1.89percent, while the Year-to-Date 
(Ytd) return stood at 17.37percent.

The All Share Index reached 
new high of 44,885.24 points as 
against the preceding day close 
of 44,054.72 points. The volume 
of stocks traded increased by 

51.20percent, from 635.4million 
to 960.7million, while the total 
value of stocks traded increased by 
63.96percent, from N7.6billion to 
N12.5billion in 8,866 deals.

Mobil Oil Nigeria Plc led the 
stocks that pushed the market fur-
ther high after it recorded increase 
from N199.5 to N216, adding N16.5 
or 8.27percent; Dangote Cement 
Plc advanced from N260 to N273, 
adding N13 or 5percent; while 
Guinness Nigeria Plc gained N5.7 
or 5 percent, from N114 to N119.7.

In their view, Clement Adewuyi-
led team of research analysts at 
CardinalStone expects stock mar-
ket momentum to remain posi-
tive “given optimistic outlook for 
macro-economic fundamentals.”

The analysts are however cautious 

in their excitement, saying that “any 
disappointment in corporate results, 
or political tension in the pre-election 
year, can spook the market and cause 
it to falter. Other than these concerns, 
we expect the bulls to ride the year.”

Capital Bancorp Plc analysts 
were bold in their commentary 
this week and advised investors 
who are still having doubts about 
investing in the capital market to 
start taking position.

Their view is that investor con-
fidence will remain strong and the 
equities market will continue to see 
influx of funds “as investor’s appetite 
for fixed income instruments wane on 
the back of plummeting interest rates”.

“Given the fact that the Nige-
rian Naira was devalued by about 
82.74percent in the last two years, for-

eign investors who had earlier exited 
the Nigerian market on returning will 
find our equities market far cheaper 
than the point at which they exited the 
market given the fact that their dollar 
now commands more Naira,” Capital 
Bancorp analysts noted.

Olalekan Olabode-led team of 
research analysts at Vetiva Capital 
noted that investor confidence 
has remained buoyant, driven by 
relatively strong oil prices (average 
$70), rising external reserves and 
a feel-good effect from the Nige-
rian bourse being the second-best 
global performer in 2017.

Also for them, this positive is not 
without possible downside risks 
as they hold the view that Pension 
Fund Administrators (PFA) which 
moved early this year to ramp up 

their equity allocations in line with 
the National Pension Commission 
(PenCom) guidelines will soon reach 
their desired equity thresholds.

“We still see value on the ex-
change despite gains recorded so 
far and whilst market momentum 
is likely to slow in the near term, 
we expect the market to notch 
even stronger gains by the end of 
the year,” Vetiva researchers noted.

“We still expect market perfor-
mance for the year to be heavily 
tied to the expected improvement 
in the macro economy.  Going 
further, while we expect positive 
oil market dynamics, we anticipate 
a slight retreat in oil prices in the 
medium-term and foresee this 
slightly dampening market senti-
ment,” the analysts added.

list aims to celebrate excel-
lence while identifying those 
that have made meaningful 
impact within society in 2017.

Naturally,  there are the 
u s u a l  s u s p e c t s  w h o  bu i l d 
companies or develop ideas 
t h a t  s h a p e  t h e  n a t i o n a l 
economy but there are also 
young artists who are record-
ing huge successes globally 
through their craft.

Also, 2017 was a year of 
government reforms and pro-
gressive economic policies, 
so the list will include politi-
cal office holders who have 
s h o w n  t h e i r  c o m m i t m e n t 
to creating a people-based 
government.

In the fields of technology, 
health and sports there are 
people inventing the future, 
r e f o r m i n g  a c a d e m i a  a n d 
pushing boundaries.

The list will be a combi-
nation of familiar faces and 
newer faces as well.

The 2017 BusinessDay 50 
list is being vetted by doz-
e n s  o f  re p o r t e r s,  a na l y s t , 
editors and pundits who have 
dedicated much time over 
the holidays to ensuring an 
unbiased perspective on the 
activities and happenings of 
the previous year.

Continued from page 4

BusinessDay set to...
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Investments in Liquefied 
Petroleum Gas (LPG) 
plants in Lagos may 
slow, as the state gov-

ernment is to apply stricter 
regulations aimed at ensur-
ing the safety of lives and 
properties.

Aside refusing approvals 
for establishment of new gas 
plants where safety is com-
promised, already existing 
LPG plants around homes 
may be shut just as the gov-
ernment has disclosed plans 
to take inventory of all such 
facilities across the state.

The moves followed 
Monday’s explosion at an 
LPG plant in Magodo area of 
Lagos in which two persons 
were burnt beyond recogni-
tion and others injured in 
the inferno that trailed the 
blast.

FEC approves framework for distribution 
of extra 2,000mw of electricity

F
ederal Executive 
Council (FEC) on 
Wednesday ap-
proved a new 
framework aimed 

at expanding the 33KVA and 
11KVA electricity transmis-
sion lines to ensure distribu-
tion to consumers of extra 
2,000 megawatts of generated 
idle energy at power stations.

Minister of power, works 
and housing, Babatunde 
Fashola, said this while 
briefing to State House cor-
respondents at the end of 
the weekly FEC meeting 
presided over by President 
Muhammadu Buhari.

Government authorities 
claim the country, currently 
bedevilled by poor power 
supply, generates about 
7,000mw of electricity but 
can only transmit and dis-
tribute at most 5,000mw due 
to its inefficient national grid.

Fashola explained that 
the investment arrangement 
for which the Federal Gov-

ernment would contribute 
40 per cent while the Distri-
bution Companies (DISCOs) 
would provide the 60 per 
cent balance of the cost, but 
did not disclose the cost.

His words, “While the 
federal government has 40% 
shareholding, the DISCOs 
have 60% and will be com-
pelled to make additional 
investments which they were 
supposed to have made.

“The process will involve 
international investment 
for the procurement of the 
equipment, lines and all of 
the accessories to build those 
networks and there will be 
more under international 
procurement standards.

“The Federal Govern-
ment will put its own 40 
percent and ask the DISCOs 
to put their own 60 percent 
and other parties who are 
interested will have the op-
portunity to improve on the 
investments.

“We are expecting many 

Increase in breastfeeding 
for at least six months or 
more may help women 
cut their risk of develop-

ing diabetes, according to a 
study by the Kaiser Perma-
nente Research published 
in the journal JAMA Internal 
Medicine.

The findings follow 30-
year US study of about 1,238 
black and white women 
regardless of race, lifestyle, 
weight, or whether the 
women had a history of ges-
tational diabetes.

It shows that women 
who breastfed for at least 
six months had a 47 per-
cent lower risk of develop-
ing type 2 diabetes than 
those who did not breast-
feed at all. There was a 25 
percent reduction in risk 
for those who breastfed for 

more power plants to be 
completed this year which 
will add almost 1,600MW to 
the grid. We can’t continue 
to accumulate power that 
doesn’t get to the people, so 
this framework is to start the 
process.”

Fashola further ex-
plained that “Government is 
now saying we can’t sit down 
idle doing nothing, let’s start 
something, a framework for 
investment. We will adver-
tise for international ten-
ders for people who make 
the equipment. We need 
transformers, conductors, 
switchgears, circuit break-
ers, etc, and with interna-
tional competitive pricing.

“Once those prices are 
agreed, then we will call the 
private sector owners of the 
DISCOs, present our own 
40 percent and ask for their 
own. As soon as the pricing is 
complete, we intend to per-
suade government to start 
making its investment. What 

six months or less.
“We found a very strong 

association between breast-
feeding duration and lower 
risk of developing diabetes, 
even after accounting for all 
possible confounding risk 
factors,” said lead author, 
Erica Gunderson, senior re-
search scientist with Kaiser 
Permanente.

The researchers say 
there may be a number of 
reasons why breastfeeding 
protects against diabetes. 
For instance, when women 
breastfeed they have lower 
blood sugar levels, even 
though sugar production 
goes up to keep pace with 
the baby’s needs. Insulin 
levels are also lower.

Among women who did 
not breastfeed at all, 10 of 
every 1,000 typically devel-
oped diabetes each year, 
the study found.

we have done as a Ministry 
is a formulation of policy to 
government to say this is the 
next thing we must do and 
government has approved 
that policy.”

Fashola whose ministry 
also initiated the tax credit 
policy of investment in infra-
structure said it was already 
yielding some benefits, like 
the rehabilitation of Oba-
jana road which was how-
ever, stalled for some time 
following attack and kidnap 
of some of the construction 
workers. 

“Lafarge Cement is also 
doing something in Cala-
bar area along this line.  
The Bodo/Bonny bridge 
is also seeking to benefit 
from that policy. That pro-
ject has also been awarded, 
geo-technical works, soil 
investigation and dredg-
ing works had started until 
their dredging equipment 
were attacked in December 
in the creeks,” he said.

The new findings added 
to a growing body of evi-
dence that breastfeeding 
has protective effects for 
both mothers and their 
offspring, including lower-
ing a mother’s risk of breast 
and ovarian cancer.

“We have known for a 
long time that breastfeeding 
has many benefits both for 
mothers and babies. Previ-
ous evidence showed only 
weak effects on chronic dis-
ease in women,” said Tracy 
Flanagan, director of wom-
en’s health for Kaiser Perma-
nente Northern California.

Flanagan added that now 
we see much stronger pro-
tection from this new study 
showing that mothers who 
breastfeed for months after 
their delivery, may be reduc-
ing their risk of developing 
type II diabetes by up to one 
half as they get older.

L-R: Chidi Lucky Kanu, group managing director, VIKO Nigeria; Yakubu Gowon, special adviser to the Edo State governor 
on Special Duties; Taiwo Akerele, chief of staff to the governor, and Osazee Osemwegie-Ero, commissioner for arts, 
culture, tourism and diaspora affairs, after the unveiling of the Tourism Information Desks, at the Benin Airport, yesterday.

CBN injects over $14bn into interbank market

Central Bank of Nige-
ria (CBN) injected 
over $14 billion 
into the interbank 

foreign exchange market in 
2017, which led to relative 
stability in the country’s ex-
change rate.

The forex was allocated to 
the Small and Medium En-
terprises (SMEs) segment, for 
invisibles such as tuition fees, 
medical payments and Basic 
Travel Allowance (BTA), agri-
cultural, airlines, petroleum 
products and raw materials 
and machinery sectors.

Naira is currently ex-
changing at N305.80k per 
dollar at the inter-bank mar-
ket from its lowest rate of 
N321.50k in August 2016. 
At the investors and export-
ers forex window, it is trad-
ing atN360/$ stronger than 
N390/$ traded in May 2, 2017 
after the window was intro-
duced in April by the CBN. 

The local currency, which 
was exchanged at a lowest 
rate of N525 per dollar at the 
Bureau De Change (BDC) 
and black market in Janu-
ary 2017 has strengthened 
to around N360-N363/$, 
BusinessDay market checks 
indicated.

The I&E forex window 
recorded approximately $26 
billion transactions in 2017 
according FMDQ OTC Secu-
rities Exchange. The window 
was introduced by Godwin 
Emefiele, governor of CBN, 
following the currency cri-
sis that engulfed the country 
as result of sharp drop in oil 
prices and production. 

Nigeria’s external re-
serves have risen above 
$40.4 billion from a low of 
$23 billion in October 2016, 
according to the CBN. Ana-
lysts expect the CBN to con-
tinue injections of dollars 
into the market to meet for-
eign exchange demands by 
end users this year.

“Growing external re-
serves provides CBN with 
enough room to intervene, 

Stricter regulations to apply in establishment of LPG plants Longer breastfeeding reduces risk of diabetes in women by 47% - study
An official of the Minis-

try of Physical Planning and 
Urban Development, which 
responsibility it is to approve 
sites for the establishment 
of gas plants and filling sta-
tions, told BusinessDay on 
Wednesday that citing gas 
plants within residential ar-
eas reside run contrary to 
safety regulations and would 
not be allowed to continue 
to fester.  

The official explained 
that some of gas plants in 
resident areas do not have 
physical planning permits, 
and were therefore operat-
ing illegally, adding that gov-
ernment would also be rely-
ing on the public to alert of 
the existence of such illegal 
facilities in areas where they 
pose danger to the people.

The official’s position 
comes as Timothy Iwuagwu, 
safety expert and chairman, 

but multiple exchange rate 
remains a challenge and 
encourages round-tripping. 
However, “forex availabil-
ity and stability are likely to 
continue in 2018 given the 
increase in the price of oil”, 
said Laoye Jaiyeola, CEO, 
Nigerian Economic Summit 
Group (NESG).

He said in his presenta-
tion on ‘Nigeria In 2017 & 
Outlook for 2018’, at Char-
tered Institute of Bankers of 
Nigeria (CIBN) that curren-
cy adjustment by year-end 
may not be ruled out.

 The Monetary Policy 
Committee (MPC) will 
likely hold rate and tighten 
liquidity for the early part 
of 2018 given inflationary 
pressure.  However, CBN 
will likely succumb to pres-
sure and lower rates before 
the end of the year.

Isaac Okorafor, acting 
director, Corporate Com-
munications Department 
(CCD), said the CBN would 
continue to intervene in the 
interbank foreign exchange 
market in line with its re-
solve to sustain liquidity in 
the market and maintain 
stability. According to him, 
the steps taken so far by the 
CBN in forex management 
had yielded many positives, 
particularly as it had to do 
with reduction in the coun-
try’s import bills and accre-
tion to its foreign reserves.

Foreign earnings picked 
up, as Nigeria produced 
(2.1mbd) and exported 
more crude oil at favour-
able price ($54.4/bbl), and 
imports somewhat moder-
ated  – now at monthly $1.9 
billon.

 “Hitting half the historical 
peak is a real fit, in an envi-
ronment of tight oil earnings. 
IMF has been unable to jus-
tify the increase of this mini-
mum threshold from 6 to 11 
months. This only puts coun-
tries like Nigeria under un-
necessary and unwarranted 
pressure,” Biodun Adedipe, 
chief consultant, Adedipe As-
sociates Limited, said.

HOPE MOSES-ASHIKE

ONYINYE NWACHUKWU, ABUJA

Lagos chapter of Institute of 
Safety Professionals of Nige-
ria, warned of the danger as-
sociated with the prolifera-
tion of mini-gas filling plants 
across the state.

Iwuagwu, who spoke 
on Channels Television, on 
Tuesday, said LPG plants 
in residential areas posed 
health hazards, noting that 
apart from possible explo-
sion, leakages could cause 
serious respiratory problem 
to residents if inhaled. 

He condemned what he 
called emphasis on revenue 
generation to the detriment 
of the people, saying the De-
partment of Petroleum Re-
sources (DPR) which grants 
licenses to operate LPG 
plants and the Lagos State 
agencies which give approv-
al for sitting of these plants 
must shift focus from rev-
enue to safety of the people.

… also approves N3.8bn for Jigawa water works

ANTHONIA OBOKOHJOSHUA BASSEY

… analysts foresee currency adjustment year end
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Political risk may hurt 
portfolio inflows as 
election looms

D
espite Nigeria’s 
economy get-
ting an impetus 
from rebound 
in oil price and 

stable foreign exchange pol-
icy, analysts predict that the 
country’s susceptibility to po-
litical risks could undermine 
portfolio inflows.

The elections in Nigeria 
will be watched by investors 
and market watchers as Presi-
dent Muhammadu Buhari 
goes for a second term despite 
complaints that an improve-
ment in the economy last year 
hasn’t trickled down to the 
pocket of the people.

“Elsewhere in Nigeria, de-
spite higher commodity prices 
and stable FX outlook, politi-
cal risk is set to drive subdued 
portfolio flows,” said analysts 
at The Institute of Interna-
tional Finance IFF.

The 2019 election is no 
longer a one-horse race as 
political heavy weight Atiku 
Abubakar decamped from the 
ruling party, APC, to the op-
position party Peoples Demo-
cratic Party (PDP).  Atiku, a 
billionaire, has the financial 
muscles to lock horns with 
the incumbent president if 
endorsed by the opposition 
party.

President Buhari is in-
creasingly becoming unpopu-
lar among Nigerians due to 
what they perceive as his 
lackadaisical attitude and 
insensitivity to the spate of 
killings across the country.

Cattle herders have killed 
hundreds of farmers in the 
middle belt area.

“Because of the uncertain-
ties surrounding elections 
in Nigeria, investors tend to 
reduce their portfolio,” said 
Ayodeji Ebo, managing direc-
tor and CEO of Afrivest Securi-
ties Limited.

“Some investors may want 
to play safe because they’ve 
made some money by tak-
ing advantage of the rally on 
the exchange in the first two 
weeks of the year,” said Ebo.

Ebo says there has been 
increased participation in the 
bond market as yields have 
fallen while price has gone up. 
He however added there will 
be uptick in the equity market 
in the first quarter but things 
will slow in the second quarter 
as electioneering heightens.

Nigeria 10-year bond 
traded at 13.16 percent on 
Monday, January 15. Histori-
cally, Nigerian government 
10-year bond reached all-time 
of high 17.31 percent in 2015 
--at the height of an economic 
downturn brought on by lower 
price of commodity- and a low 

of 5.92 in March 2010.
The NSE ASI Index re-

turned 42 percent last year, 
the third best in the world, 
thanks to the introduction of 
a new foreign exchange policy 
by the central bank.

 The Market Capitalization 
appreciated on Wednesday by 
1.89 percent to close at N16.08 
trillion, compared with the 
appreciation of 2.17 percent  
on Tuesday.

Nigeria Foreign portfolio 
investment (FPI), year on year 
witnessed a turn of fortune as 
it jumped to the highest since 
2014 in the third quarter of 

2017, rising 200.07 percent to 
$2.7 billion from $920 million 
recorded in the third quarter 
of 2016.

  Johnson Chukwu, manag-
ing director and CEO of Cowry 
Asset Management Limited, 
argued that in the run-up to 
elections, bond yields would 
go up and price falls while 
the naira could come under 
pressure.

 President Muhammadu 
will have to convince legisla-
tors and governors as well 
as party stalwarts to support 
his candidacy for 2016 if he 
decides to contest.

Naira exchanges at N360.56 against 
dollar at investors’ window

The Naira on Wednes-
day traded at N360.56 
against the dollar at 
the investors’ window, 

the News Agency of Nigeria 
(NAN) reports.

 The Nigerian currency was 
sold at N362 to the dollar at 
the parallel market, while the 
Pound Sterling and the Euro 
closed at N492 and N440.

 At the Bureau De Change 
(BDC) window, the naira ex-
changed at N362 to the dollar, 
while the Pound Sterling and 
the Euro closed at N492 and 
N440, respectively. 

At the official CBN window, 
the naira was N305.75 against 
the dollar, while the Pound 
Sterling and the Euro closed at 
N420.47 and N373.72. 

Traders expressed opti-
mism that the naira would 

continue to remain stable in 
the weeks to come.

 Meanwhile, Mr Johnson 
Ejike, an importer, told NAN 
that the relative stability of the 
naira at parallel market would 
impact businesses positively 
in 2018. 

Ejike noted that the Nige-
rian currency traded above 
N400 to the dollar in January 
2017, which caused a lot of 
instability in the business 
community. 

He expressed the hope that 
with the continuous interven-
tion of the CBN at the nation’s 
foreign exchange market, the 
naira would maintain its sta-
bility.

 NAN reports that the apex 
bank had expressed commit-
ment in its series of interven-
tions at the FOREX market.

Africa’s GDP recovery expected 
to grow by .5% in 2018

Africa is expected to see 
a recovery in Gross 
Domestic Product 
(GDP) growth from its 

present 3.0 per cent to 3.5 per 
cent in 2018.

 This is according to a state-
ment obtained from the UN 
Economic Commission for Af-
rica (ECA) website on Wednes-
day in Abuja.

 Africa’s GDP will further 
grow to 3.7 per cent in 2019, 
according to the 2018 edition 
of the World Economic Situ-
ation and Prospects report 
(WESP2018).

 The report,  recently 
launched in Addis Ababa, Ethi-
opia, said the GDP growth on a 
per capita basis was “negligible 
in several African sub-regions 
like Central, Southern and West 
Africa in 2018-2019.

 “These regions combined 
are home to nearly one-third of 
the global population living in 
extreme poverty.

 “East Africa, on the contrary, 
was noted in the report as being 
the fastest growing sub-region 
on the continent, with GDP 
growth of 5.3 per cent in 2017.’’

 The report was launched 
under the auspices of the Mac-
roeconomic Policy Division 
(MPD) of ECA.

 WESP, a UN flagship publi-
cation on expected trends in the 
global economy, was presented 
to a group of Ethiopia-based 
journalists by Mr Khaled Hus-
sein, the Chief of ECA’s Forecast-
ing Section.  Hussein said the 
report bore “some good news 
and some worrying news.

“The good news is that after a 
long period of stagnation, global 
economic growth reached three 
per cent in 2017, the highest 

growth rate since 2011 and the 
growth is expected to remain 
steady in the coming years.’’

 The ECA Chief also said that 
global financial markets were 
“remarkably buoyant in 2017’’. 

He added that investment 
conditions improved, providing 
an opportunity for countries to 
focus policy toward long-term 
issues.

 The long-term issues in-
clude reducing inequalities, 
economic diversification and 
elimination of deep-rooted bar-
riers to development.

 As for the worrying news, he 
said, “very few least developed 
countries (LDCs) are expected 
to reach the Sustainable Devel-
opment Goals (SDGs) target for 
growth of at least seven per cent’’.

 “This is because LDCs con-
tinue to be hindered by institu-
tional deficiencies, inadequate 
basic infrastructure, high levels 
of exposure to natural disasters, 
political instability and chal-
lenges to security.’’

 The report said Ethiopia was 
leading the growth performance 
in East Africa despite continued 
weak global prices for its key 
exports and a re-emergence of 
drought conditions in parts of 
the country.

The country’s economic 
growth for 2017 is estimated at 
7.3 per cent and is expected to 
rise to 7.5 per cent in 2019.

 Hussein said that the driv-
ers of such growth in Ethiopia 
“are mainly the strong domes-
tic consumption, increase in 
investments and government 
expenditure on infrastructures 
like roads, energy and the con-
struction of industrial parks 
for expansion of the industrial 
sector.’’
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Customers’ complaints get 
faster resolution with Access 
Bank Ombudsman

C
ustomers’ com-
plaints on bank 
c h a r g e s  a n d 
other transac-
tion issues can 

now be addressed faster as 
Access Bank plc upgrades its 
Ombudsman.

 Consistent with its rep-
utation for adopting best 
practices in all facets of its op-
erations, Access Bank Plc has 
upgraded its customer ser-
vice function, Ombudsman, 
for the purpose of resolving 
service issues between the 
Bank and its customers.

 The Ombudsman is an 
Alternate Dispute Resolution 
(ADR) platform wherein an 
aggrieved customer of the 
Bank may lodge complaints 
or grievances over the tele-
phone to the Ombudsman 
and get an amicable and final 
resolution of the complaint 

to credit issues and broader 
service issues. The additional 
focus will be on immedi-
ate resolution of customers’ 
complaints with the Om-
budsman being empowered 
to directly engage customers 
and ensure complaints are 
attended to immediately.

 It is noteworthy that Ac-
cess Bank was the first Nige-
rian bank that independently 
and voluntarily implemented 
a robust customer complaints 
resolution mechanism de-
signed specifically to medi-
ate fair settlement between 
the Bank and its customers. 
This strategy emphasized 
the customer-centric culture 
of Access Bank and promote 
one of its focus on treating 
customers fairly.

 This pioneering initiative 
by Access Bank represents 
another contribution by the 
Bank towards the elevation of 
practices within the Nigerian 
financial services industry.

within the shortest possible 
time.

 Access Bank established 
the Ombudsman desk in or-
der to boost its dispute reso-
lution mechanism. However, 
the Bank has reviewed the 
function of the Ombudsman 
to include immediate resolu-
tion of customer’s complaints 
alongside the primary func-
tion which are Arbitration 
and other ADR mechanisms 
such as conciliation and me-
diation.

 A statement from the 
Bank indicated that the aim 
and objective of the Ombuds-
man initiative was to resolve 
all customer complaints 
and issues on the same day 
irrespective of where the 
complaint is issued from or 
the officer responsible for 
resolution.

 The primary function of 
the Bank’s Ombudsman will 
be to investigate and resolve 
customer complaints relating 

Bitcoin sinks below $10,000 in cryptocurrencies retreat

Bitcoin has plum-
meted below $10,000 
after shedding thou-
sands of dollars in 

the course of a few days amid 
a broad sell-off in the digital 

currencies market.
The most widely-held cryp-

tocurrency has not traded be-
low $10,000 on the Bitstamp 
exchange -- one of the main 
Bitcoin trading forums -- in 
roughly a month, according to 
data compiled by Reuters.

Cryptocurrencies have had 
a torrid week. Bitcoin recently 

Digital currency traded above $14,000 on Monday

AdAM sAMson , FT

The Pension Transitional 
Arrangement Director-
ate (PTAD) has com-
menced verification of 

over 22,000 employees of NITEL 
and MTEL nationwide to clear 
their pension arrears.

 The Executive Secretary of 
PTAD, Mrs Sharon Ikeazor, dis-
closed this in Enugu on Wednes-
day while declaring open the 
NITEL/MTEL Pensioners’ Veri-
fication in the state.

 Ikeazor said the directorate 
received authority to gather 
relevant information on the 
nature and status of outstanding 
pension liabilities of the pen-
sioners from Bureau of Public 
Enterprise (BPE).

 She explained that the 

adding that it would do mobile 
verification for them by going to 
wherever they were to capture 
them. 

She added that PTAD had 
made adequate arrangements 
for the exercise and expressed 
satisfaction with the conduct 
so far. 

One of the pensioners, Mr 
Francis Umeh, former Deputy 
General Manager of NITEL, 
South-East Zone, thanked Fed-
eral Government for treating 
pensioners kindly.  He said 
“every pensioner here feels at 
home; from the entrance, staff 
and officials are there to direct 
you properly and when you 
enter, a seat and food is given to 
you instantly.

verification would go through 
some processes and auditing at 
various levels before payment 
would be made.

 The secretary said that the 
verification, which commenced 
on Jan. 15, would be done si-
multaneously in seven centres 
of Enugu, Port Harcourt, Kano, 
Gombe, Abuja, Lagos 1 and 
Lagos 2 for eight days at each 
centre.  She explained that “pen-
sioners are expected to come 
with all items specified in media 
advertorials.

 “Next of Kins should also 
come with documents specified 
in the adverts.”

 Ikeazor said the directorate 
had collected phone numbers 
and contacts of sick pensioners, 

PTAD commences verification of 22,000 
NITEL, MTEL pensioners nationwide

traded $9,907, down from a 
high of $14,394 on Monday. 
Other closely-followed digital 
currencies such as Ethereum 
and Ripple have faced similar 
losses. Traders have pointed to 
concern over heightened regu-
lation as one reason behind the 
latest bout of selling. 

Culled from FT
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L-R:  Ken Opara, regional bank head, Ikeja region, Fidelity Bank Plc; Richard Madiebo, divisional head, 
retail banking, Fidelity Bank Plc; Chizoba Nwaoba, winner of N1 million, and Janet Nnabuko, head, 
savings group, Fidelity Bank Plc., at the third prize presentation of the Get Alert in Millions Promo 
Reloaded held at Fidelity Bank Corporate Head Office in Lagos.

Wall Street rebounds as tech, 
consumer staples advance    

Despite the controver-
sy over fake Chinese 
economic figures, 
Thursday’s monthly 

“data dump” out of Beijing 
will be closely watched for the 
impact it could have on asset 
markets.

Consensus says China’s 
fourth-quarter GDP growth will 
dip year on year to 6.7 per cent 
from 6.8 per cent, with the focus 
on the government’s attempts 
to sacrifice some expansion in a 
bid to crack down on pollution.

China last year “ceased to be 
perceived as a threat to global 
growth and markets”, according 
to Diana Choyleva at Enodo 
Economics, but with the power 
games of the 19th Party Con-
gress out of the way, investors 
have become “more worried 
about a China slowdown and its 
negative impact on risk assets”.

But they should relax — “for 
now” — she argues, because 
Chinese growth is likely to sur-
prise on the upside at least in 
the first half of 2018. After that, 
though, “storm clouds” could 
gather in the form of tighter 
domestic policy responding to 

China unlikely to hit asset markets — ‘for now’

W
all Street re-
bounded on 
We dnes day 
as technol-
ogy and con-

sumer staples helped fuel the 
risk-on rally.

The S&P 500, which briefly 
surpassed the 2,800 level in 
the previous trading session, 
rose 0.5 per cent to 2,789.09 — 
aided by a 0.9 per cent advance 
in consumer staples and a 0.8 
per cent gain in technology 
stocks, while telecoms was the 
only sector in the red, down 0.4 
per cent.

The Dow Jones Industrial 
Average climbed 0.6 per cent to 
25,941.57, still shy of the 26,000 
level it crossed on Tuesday, 
while the Nasdaq Composite 
rose 0.5 per cent to 7,258.19.

Wall Street’s advance came 
on the back of upbeat quarterly 
updates from Bank of America 
and US Bancorp.

The moves also came ahead 
of the release of the Federal 
Reserve’s Beige Book, which 
provides anecdotal evidence 
on the health of the economy 
and remarks from Fed speakers 
including Charles Evans presi-
dent of the Chicago Fed, Loretta 
Mester head of the Cleveland 
Fed and Robert Kaplan head of 
the Dallas Fed.

Investors also appeared to 
shrug off concerns about a US 
government shutdown as Con-
gress faces a Jan 19 deadline 
to pass a long or short-term 
spending bill to keep the gov-
ernment funded. Indeed, Re-
publican aides said on Tuesday 
that the most likely outcome 
this week was for a short-term 
package that will continue cur-
rent levels of spending until 
around February 16

Elsewhere, yields on the 
US 10-year Treasury were little 
changed at 2.555 per cent. 
Yields move inversely to price. 
Meanwhile, the dollar index, 
a gauge of the buck against a 
basket of peers, rose 0.2 per cent 
to 90.58. Culled from FT

overheating worries.
As long as China hits growth 

targets, Edison analysts expect 
base metals to continue to 
outperform precious metals. 
Beijing’s curbs on dirty coal 
led to a tripling of the coking 
coal price and strength in the 
iron ore price. Copper’s 33 per 
cent price jump last year shows 
the market is focused on global 
demand growth outpacing 
slowing supply. But Liberum’s 
Ben Davis cautions that Dr 
Copper’s check-up shows con-
flicting symptoms, with a bevy 
of indicators pointing to weaker 
demand ahead.  Culled from FT

L-R: Osita Anthony Aboloma, director-general, Standard Organization of Nigeria (SON); Abubakar 
Husaini, chairman, House Committee on Industry, House of Representatives; Jafar Umar, member, 
House of Representatives, and Mojisola Kehinde, deputy director, laboratory services, SON,  during the 
House Committee Members facility tour of  SON new Lab Complex at Ogba, Ikeja, Lagos, yesterday.

L-R: Babatunde Oguntona of department of Nutrition Federal University of Agriculture, Abeokuta; Temitope 
Ashiwaju, group head, public relations and events manager, Dufil Prima Foods Plc; Awosanya Mubarakat 
Oluwatomifarati, beneficiary and Onome Asagbra, brand manager, Dufil Prima Foods Plc, at the Dufil 
Postgraduate Nutrition Scholarship Award Cheque Presentation in Lagos, yesterday. Pic by Olawale Amoo

L-R: Kunle Seriki, sales operations manager, West 2, Intercontinental Distillers Limited; Gani Adams, 
Aare Onakakanfo of Yorubaland; Mobolaji Alalade, head of marketing, IDL, and Gbemileke Lawal, brand 
manager, Eagle Schnapps, during a courtesy visit by IDL team to Adams, in Lagos.

MaMTa Badkar,
 by Ft reporter

As long as Beijing reaches growth targets, base metals will outperform precious metals

STEphEn SMiTh, FT

david kEohanE in paris, FT

France to claw back €2.2bn Kerviel 
tax benefit from SocGen

French tax authori-
ties are attempting to 
claw back a €2.2bn tax 
benefit Société Gé-

nérale received in relation to 
losses made by “rogue trader” 
Jérôme Kerviel.

Ten years after the so-
called Kerviel affair came to 
light, SocGen is in discussions 
with the French tax authori-
ties concerning the benefit, 
according to people familiar 
with the matter.

That discussion between 
the bank and the state con-
tinues a saga that began in 
2008, when SocGen uncovered 
€50bn in hidden trades made 
by Mr Kerviel. Those posi-
tions cost the lender €4.9bn to 
unwind.

Mr Kerviel on Wednesday 
welcomed the authorities’ de-
cision to go after the €2.2bn tax 
benefit, describing it as “just 
and courageous”.

The news was first reported 
by French weekly Le Canard 
Enchaîné on Wednesday. Ac-
cording to the newspaper, the 
French tax authorities sent a 
tax adjustment notice to Soc-

Gen in the spring of this year.
In November 2016, reports 

surfaced in the French press 
that the state was going to 
challenge its tax deduction, 
following a court ruling that 
partly blamed faults in the 
lender’s internal controls for 
the €4.9bn fraud.

That report followed a de-
cision by a French court of 
appeal to reduce to €1m the 
damages Mr Kerviel had to pay 
the bank, saying that while he 
was “partially liable” for rogue 
trading, the “patchy nature” 
of SocGen’s control systems 
limited its rights to damages.

During that period the 
bank said it had decided to 
deduct the losses it incurred 
when unwinding Mr Kerviel’s 
hidden trading positions “ac-
cording to the applicable fiscal 
legislation” and that it would 
fight any request to reverse 
that decision.

SocGen confirmed that 
position in a statement on 
Wednesday: “The bank re-
minds that the tax treatment of 
the loss caused by the fraudu-
lent actions of Jérôme Kerviel 
has been the subject of in-
depth expert analysis since 
2008 and the ruling of the 

Court of Appeal of Versailles 
does not change its validity in 
accordance to the applicable 
case law.”

The French tax authority 
declined to comment.

Any legal fight would likely 
take years to resolve with one 
person close to the bank say-
ing that “under jurisprudence I 
don’t see why we should think 
there is a strong reason for 
questioning the validity of this 
tax treatment. Many experts 
have examined the situation 
many times and that’s why the 
bank is so strong on this.”

It is as yet unclear what pro-
visions SocGen has made for 
any potential clawback with 
the bank not commenting on 
that particular subject. 

“The thing is we don’t 
know if we will have a €2.2bn 
charge, as we will have a legal 
fight, but from the communi-
cations side it’s not clear how 
it will impact the accounts,” 
said one analyst speaking on 
condition of anonymity. “You 
will have plenty of questions 
on this during fourth-quarter 
results.”

SocGen reports its full-
year numbers on February 8. 
Culled from FT

Bank received the deduction after losses relating to ‘rogue trader’ affair
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ECB rebuked for Mario 
Draghi’s links to 
bankers’ club

As chief executive of US industrial 
behemoth General Electric from 
1981-2001, Jack Welch was ac-

claimed as a business alchemist, able 
to take thae base metal of other com-
panies and transmute them into gold 
through his management skill.

If leadership is about building 
something that stands the test of time, 

however, Mr Welch’s record looks 
much less impressive. Jeff Immelt, his 
successor, spent much of his 16-year 
tenure as chief executive dismantling 
Mr Welch’s company. Now John Flan-
nery, who took over from Mr Immelt 
last August, has signalled that he is con-
sidering breaking down GE still further.

The harsh truth for investors, how-
ever, is that there is no magic formula 

Home truths for hardline Brexiters

Goldman Sachs posts a loss on tax charge, falling bond-trading revenue

Full or partial spin-offs might add little or nothing to value, say analysts

Johnson and co will have to acknowledge the economic costs of the rupture they favour

European watchdog says central bank should stop 
its officials attending G30 meetings

You would be hard-pressed to call it 
optimism, but the spirits of Britain’s 
Brexit negotiators have lifted.

No one is suggesting that a trade 
deal with the EU27 is in the bag — to the 
contrary, it is still a lot easier to map the 
circumstances in which talks fail than to 
generate an outcome likely to be agreed 
at once by a divided Conservative gov-
ernment, the House of Commons, and 
Brussels. But the air of despondency has 
dissipated.

December’s divorce settlement — 
incomplete though it is — was a help. 
The deal is shot through with ambigui-
ties, notably about the final status of the 
border between Northern Ireland and the 
Republic of Ireland. But the simple fact of 
an agreement provided hope that hardline 
Brexiters in the cabinet could be shifted 
from previously impossible positions.

After all, Boris Johnson had felt obliged 
to sign off on an offer of €40bn to Brussels 
having previously suggested Britain’s part-

A $4.4bn charge for the effects 
of the new tax bill and a col-
lapse in revenues from bond 

trading have taken big bites out of 
Goldman Sachs’ profits, forcing the 
bank to report its first quarterly loss 
since 2011.

Three weeks ago, the Wall Street 
bank had warned that a roughly 
$5bn tax hit was on the way, mostly 
connected to the revaluation of tax 
credits and a new, one-off levy on 
earnings stashed overseas.

The $4.4bn charge pushed the 
bank into its first quarterly loss since 
the third quarter of 2011, when mar-
kets churned with fears over the debt 
crisis in Europe.

Excluding the tax hit, earnings 
per share for the period came to 
$5.68, up 12 per cent from the same 
period a year earlier, and better than 
analysts’ expectations of $4.90. Rev-
enue came to $7.83bn for the quarter, 

A
n EU watchdog wants the 
European Central Bank 
to ban Mario Draghi, its 
president, and other senior 
officials from an exclusive 

club of global financiers, saying the 
links could erode belief in the institu-
tion’s independence.

Emily O’Reilly, the European Om-
budsman, said Mr Draghi’s member-
ship of the Group of Thirty club of 
leading central bankers and senior 
figures from the private sector, “could 
undermine public confidence” and 
“constitutes maladministration”.

The recommendation that the ECB 
president suspend his membership 
highlights how the close links between 
central bankers and the private sector 
have aroused public suspicion since 
the global financial crisis triggered a 
series of bank bailouts, with the percep-
tion of a revolving door between finan-
cial officialdom and private lenders.

The G30 meets privately and in-
cludes representatives of financial 
sector asset managers and banks such 
as BlackRock, JPMorgan, Credit Suisse 
and UBS. None is supervised directly 
by the ECB.

Mark Carney, governor of the Bank 
of England, William Dudley, depart-
ing president of the New York Federal 
Reserve, and Zhou Xiaochuan, gover-
nor of the People’s Bank of China, are 
members of the G30 along with former 
officials including Jean-Claude Trichet 
and Ben Bernanke. Mr Draghi last at-
tended a meeting in 2015.

While there was no evidence of 
direct influence on ECB policy, the 
watchdog said Mr Draghi’s member-
ship “could, by creating a perception 
that the independence of the ECB is 
compromised, unnecessarily damage 
the image of, and thus the vital public 
trust in, the ECB”.

The ombudsman added that the 
bank should “seek to ensure” that none 
of its monetary policymakers or senior 
supervisors join the body once Mr 

ners could “go whistle” for any payment. 
Substantive talks on the future relationship 
will crystallise the options on trade in 
much the same way. 

The ranks of those who imagined that 
Britain could leave the EU and somehow 
remain in parts of the single market have 
already thinned considerably. As more 
home truths come into view, Mr Johnson 
and co will be obliged to acknowledge the 
economic costs of the complete rupture 
they favour. This, anyway, is the hope in 
much of Whitehall.

Whether Theresa May, the prime min-
ister, can capitalise to craft a sustainable 
negotiating position will turn critically on 
ministerial negotiations during the next 
few weeks. The argument may well de-
pend on whether the cabinet can agree 
on a position which would keep the UK 
in some form of customs union.

Single market membership is the 
reddest of the red lines, not least because 
of the requirement for free movement of 
people. A customs union — guaranteeing 
manufacturers tariff-free and relatively 
frictionless access to continental European 
markets — has been viewed as similarly 

ahead of estimates of $7.63bn.
“Last year, we delivered higher 

revenue and stronger pre-tax margins 
despite a challenging environment for 
our market-making businesses,” said 
Lloyd Blankfein, chairman and chief 
executive. “With the global economy 
poised to accelerate, new US tax legis-
lation providing tailwinds and a lead-
ing franchise across our businesses, 
we are well positioned to serve our 
clients and make significant progress 
on the growth plan we outlined in 
September.”

Even without the tax hit, it was 
always going to be tough for trading-
dependent banks like Goldman to 
match the election-boosted fourth 
quarter of 2016, when investors re-
shuffled portfolios after the surprise 
win for Donald Trump. At JPMorgan 
Chase, for example, fixed-income trad-
ing revenues dropped 27 per cent from 
a year earlier to $2.2bn, while Citigroup 
saw an 18 per cent decline to $2.4bn.

Even so, Goldman’s performance 

Draghi’s term at the ECB ends next year.
The watchdog investigated Mr 

Draghi’s G30 membership in 2012. 
The case was reopened in 2016, after 
the ECB took on responsibility for eu-
rozone banking supervision.

“The implied closeness of the re-
lationship through membership — 
particularly between a supervising 
bank and those it supervises — is not 
compatible with the independence 
obligation of an institution such as 
the ECB, for which independence is 
a hallmark of its operations,” the om-
budsman said. It has asked the ECB for 
a response by April.

The ECB has come under fire for 
its links to the private sector on more 
than one occasion. In 2015, a market-
moving evening speech, made behind 
closed doors to fund managers and 
published only the next morning, led 
to a change in communications policy.

The ECB also now publishes the di-
aries of its six executive board members 
after officials were found to have met 
private sector representatives around 
the time of monetary policy decisions.

Corporate Europe Observatory, 
the campaign group that made the 
complaint to the ombudsman, said the 
decision was “timely and very positive”.

“President Draghi’s involvement 
with the Group of Thirty was ill-advised 
from the start. Since 2016, when the 
ECB’s mandate for banking supervision 
was extended, the close ties between 
the president and the bankers’ group 
has become absolutely unaccept-
able,” said Kenneth Haar, monetary 
and financial policy researcher at the 
group. “Imbalanced policy consulta-
tion at the ECB has made the institution 
vulnerable to the undue influence of 
financial industry interests, especially 
in the aftermath of the financial crisis.”

The ECB has argued that it needs to 
maintain links with markets to explain 
its policies and make sure they have 
the desired impact. The bank said: “We 
have taken note of the ombudsman’s 
recommendation and will respond in 
due course.”
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Break-up of General Electric 
unlikely to reveal pot of gold
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off-limits. But a “soft” border in Ireland 
looks impossible without it.

And Downing Street has faced a ris-
ing chorus of demands from business 
leaders — not least foreign investors such 
as the Japanese — to think again. These 
chief executives have warned that leaving 
the customs union would jeopardise not 
just direct trade with the 27, but would 
also threaten grievously Britain’s role in 
Europe’s increasingly ubiquitous multi-
national supply chains.

Japanese companies, responsible for 
the revival in the car industry, are particu-
larly exercised by the issue. Recent work by 
the Institute for Fiscal Studies suggests that 
more than two-thirds of the UK’s exports 
to the EU take the form of intermediate 
inputs to the production of finished goods 
and services. Likewise, about 55 per cent 
of imports from the EU represent products 
to be incorporated in final production in 
the UK. Add to these flows, Britain’s trade 
in intermediate goods with non-EU coun-
tries and life outside the customs union 
becomes a hugely expensive, bureaucratic 
nightmare for many of the UK’s most im-
portant businesses.

in fixed-income trading – net revenues 
down 50 per cent to $1bn – is likely to 
spark many questions during the call 
with analysts later on Wednesday. The 
bank has been accused of not doing 
enough to adjust to big structural shifts 
in bond trading, where market-makers 
have been squeezed by tougher regula-
tion, a move to electronic platforms and 
stop-start activity among clients.

At its peak in 2009, Goldman’s FICC 
business produced more than $23bn of 
net revenues, more than the rest of the 
bank combined. For the whole of last 
year, FICC made $5.3bn of revenues, or 
less than 17 per cent of the total.

Investment banking was much 
brighter, with a 9 per cent rise in rev-
enues from M&A during the fourth 
quarter and big jumps in revenues from 
equity and debt underwriting, up 117 
per cent and 61 per cent respectively. 
The investment management business 
seemed solid, too, with fees up 12 per 
cent to $1.4bn.

PHILIP STEPHENS

BEN MCLANNAHAN

ED CROOKS

Mario Draghi last attended a meeting of the G30 in 2015 © AP
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Swedes told how to prepare for war as Russia fears grow

Sweden is preparing to send a 
brochure to 4.7m households 
warning them for the first time 

in more than half a century of what 
they should do in the event of a war.

The booklet will deal with issues 
such as how members of the public 
can take part in “total defence” dur-
ing a war and how to secure basic 
needs such as water, food and heat-
ing. It will also cover other threats 

such as cyber attacks, terrorism and 
climate change.

Its publication comes as debate 
intensifies in Sweden about defence 
and security issues, the threat from 
Russia and whether the country 
should join Nato. 

“All of society needs to be pre-
pared for conflict, not just the mili-
tary. We haven’t been using words 
such as total defence or high alert for 
25-30 years or more. So the knowl-
edge among citizens is very low,” 

said Christina Andersson, leader of 
the project at the Swedish civil con-
tingencies agency.

The booklet, which has the work-
ing title If Crisis or War Comes, will 
be published in May. Such a docu-
ment was last given out to house-
holds in 1961, although later versions 
were issued for internal government 
use until 1991. 

Sweden reacted to the end of the 
cold war by using what it saw as a 
“peace dividend” to cut defence and 

military spending. But following Rus-
sia’s annexation of Crimea in 2014 and 
a number of recent incidents involving 
incursions by foreign aircraft and a 
submarine into Swedish territory, au-
thorities have reversed course. 

A big Swedish defence conference 
this week was overshadowed by a dis-
pute between policymakers over the 
threat level from Russia. The defence 
commission, a cross-party body that 
helps form government policy, wrote 
in December that “an armed attack on 

Sweden cannot be excluded”.
But several ministers in the centre-

left government said this week that an 
attack was “unlikely”, causing anger 
in defence circles over the confusion 
created.

Martin Kragh, head of the Russia 
programme at the Swedish Institute 
of International Affairs, said: “What 
was unthinkable five years ago is no 
longer unthinkable, even if it’s still 
unlikely. This has very different policy 
implications.”

Jeweller Tiffany is projecting 
rosier earnings than initially 
thought this year thanks to a 

step-up in sales during the busy 
Christmas season, but its 2018 profit 
forecast lacks similar sparkle.

The company — known for its 
rocks and signature blue boxes — 
said on Wednesday that worldwide 
sales during the two-month holiday 
period ending December 31 rose 8 
per cent year-on-year to $1.05bn. 
Comparable-store sales, a key in-
dustry metric, increased 5 per cent 
over the same period.

The holiday gains prompted 
Tiffany to lift its full-year earnings 
forecast for 2017. It had previously 
called for year-long sales growth 
in the low-single digit percentage 
range and is now targeting a more 
concrete 4 per cent gain. After previ-
ously looking for earnings per share 
growth in the high single digits 
over last year’s $3.55, Tiffany now 
expects earnings per share growth 
to clock a double-digit percentage 
increase over 2016.

But its 2018 forecast was more 
cautious. The company said that 
while it is looking for a mid-single 
digit percentage uptick in world-
wide sales, its investment back into 
areas of its business like technology, 
marketing, digital platforms and 
visual merchandising would dent 
its profits, leaving 2018 earnings 
per share likely flat to down slightly 
from 2017.

Tiffany chief executive Alessan-
dro Bogliolo — a luxury industry 
veteran who was appointed to the 
top job in July to help staunch a 
prolonged sales decline — said in 
a statement:

(W)hile we are encouraged with 
the holiday sales results, we believe 
that the preceding negative compa-
rable store sales trend can only be 
reversed on a sustainable basis by 
continuing to evolve our product 
offerings and customer experience 
and also by stepping up certain 
strategic spending in our business, 
all of which is reflected in our pre-
liminary 2018 plans and earnings 
outlook. Nonetheless, our holiday 
period results confirm that the TIF-
FANY & CO. brand is strong, and 
we are excited about our numerous 
long-term global opportunities to 
capitalize on that strength.

Tiffany squeaked through 2017 
with a 34.25 per cent share advance, 
despite the shakeup in its top ranks 
on the heels of board upheaval and 
pressure from an activist investor. 
In pre-market trading, its shares 
clawed back from a nearly 3 per cent 
drop to trade just 0.5 per cent lower.

Continued from page A5

Christmas brightens Tiffany’s 
2017 forecast, 
but 2018 lacks sparkle
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for creating value through restructur-
ing. There is a good chance that full 
or partial spin-offs of the kind now 
being looked at by Mr Flannery will 
add little or nothing to GE’s valua-
tion. The group’s history under Mr 
Immelt shows the limits of what 
portfolio management can achieve.

Early signs of concern about GE’s 
outlook emerged even while Mr 
Welch was still in charge. The shares 
peaked above $60 in August 2000, 
but a little more than a year later, 
as Mr Immelt took over, they were 
already down to about $40.

Mr Immelt embarked on a mam-
moth house-clearing, pulling out of 
insurance, while retaining liabilities 
that would hurt the company more 
than a decade later, then plastics 
and entertainment. In April 2015 he 
launched the biggest shake-up of all, 
announcing the sale of most of GE’s 
financial services operations.

Many analysts and investors 
urged him on. Trian Partners, the 
activist investment fund, revealed 
in October 2015 it had taken a stake, 
arguing that GE was “executing a 
bold transformation that will gen-
erate attractive stockholder returns 
in the years ahead as the company 
reshapes its portfolio from a broad 
conglomerate”.

GE’s performance, however, 
failed to repay that confidence. The 
shares occasionally broke above $30 
in 2016, but in the past 12 months 
they have been in steep decline as 
operational problems mounted, 
culminating in a dividend cut an-
nounced last November.

Explaining then how he planned 
to respond to that cut and the poor 
cash generation that had made it 
necessary, Mr Flannery said he 
wanted a “simpler and more focused 
GE”. He said he planned to sell about 
$20bn of assets, including two of the 
divisions with the deepest roots in 
the company: transportation, which 
makes locomotives, and lighting, 
which includes Current, the energy 
management business.

Those plans have so far been no 
more effective in enthusing inves-
tors than Mr Immelt’s. During the 
past two months since just before 
the dividend cut announcement, 
GE shares have dropped a further 
12 per cent.

That was the backdrop to Mr 
Flannery’s revelation on a call with 
analysts on Tuesday that he was 
still doing a “substantial amount 
of work on examining the portfolio 
and the structures” of the company. 
The announcements last November, 
he suggested, might have been just 
the opening salvo in a restructuring 
campaign that could result in further 
radical change.

The Catalan parliament has con-
vened for the first time since a 
failed secession attempt last year, 

immediately electing a pro-indepen-
dence speaker of the house in a show 
of strength for parties seeking a split 
from Spain.

Roger Torrent, from the leftwing Es-
querra Republicana party, was chosen 
as speaker on Wednesday, less than a 
month after pro-independence parties 
won a majority of seats in the regional 
election. 

In his first public comments, the 
38-year-old Mr Torrent called for an 
“immediate end” to Spanish direct rule 
over Catalonia, which was imposed 
after the regional parliament’s illegal 
attempt to declare independence last 
year. He also criticised Spanish courts’ 
decision to keep three separatists in 
detention pending trial as “absolutely 
unjustifiable”. 

Mr Torrent will from today have a 
significant voice in the crucial ques-

American investigators have ar-
rested a Hong Kong-based for-
mer US intelligence officer for 

holding unauthorised data, including 
information that “could cause excep-
tionally grave damage to the national 
security of the United States”.

Jerry Chun Shing Lee, a natu-
ralised US citizen who is a retired 
case officer with the Central Intel-
ligence Agency, was taken into 
custody on Monday after flying 
into New York from Hong Kong, the 
semi-autonomous Chinese territory, 

tion of whether fugitive former Catalan 
leader Carles Puigdemont will be able 
to retake his old job and continue his 
confrontational push for independence 
from Spain. 

Pro-independence parties in Cata-
lonia last week agreed to back Mr Puig-
demont as candidate for regional leader 
ahead of the first official investiture vote, 
which is set to take place on January 31. 

But Mr Puigdemont, who fled to 
Brussels last year to avoid Spanish 
justice, would need to rule the region 
from afar as he would be immedi-
ately arrested if he returned to Spain. 
He faces charges of rebellion, sedition 
and misuse of public funds for his role 
in October’s independence push.

Mr Puigdemont’s supporters have 
suggested the former journalist could 
rule the region via video link, something 
the Spanish prime minister Mariano 
Rajoy has dismissed as “absurd”. 

The rules on whether Mr Puigde-
mont can be leader from abroad will 
ultimately be interpreted by Mr Torrent 
and the parliament’s governing com-

the Department of Justice said on 
Tuesday.

The arrest comes as US agencies 
investigate the collapse of their intel-
ligence-gathering network in China 
early this decade, when several 
American assets, or agents, in the 
country were imprisoned or killed. 
However, authorities have not linked 
Mr Lee’s case with the probe, and the 
DoJ notes that “every defendant is 
presumed to be innocent until and 
unless proven guilty in court”.

Mr Lee, also known as Zhen 
Cheng Li, was charged with “unlaw-
fully possessing national defence 

mittee, although any decision in Mr 
Puigdemont’s favour would be likely to 
face a legal challenge.

When Spanish central authorities 
took direct control of Catalonia last Oc-
tober they sacked Mr Puigdemont and 
the regional government and called new 
elections. But in a blow to the centre-
right government in Madrid the separat-
ists regained their slim parliamentary 
majority, which many in the Catalan 
independence movements see as a fresh 
mandate to try for a new republic.

The separatists will try to form a 
government this month. Controlling 
the board of the regional parliament, 
and appointing a pro-independence 
speaker, is the first step.

Uncertainty over the region’s future 
has led to thousands of companies, in-
cluding two of the country’s top banks, 
moving their legal headquarters from 
Catalonia to elsewhere in Spain.

It has caused extreme tensions 
within Catalonia, where less than half 
of people support independence, as well 
as anger in the rest of Spain.

information”, a crime that carries a 
maximum 10-year sentence.

He has served in several countries 
and held a top-secret security clear-
ance from the time he joined the 
CIA in 1994 to his departure from US 
government service in 2007, accord-
ing to an affidavit filed to a US court 
by Kellie O’Brien, a special agent with 
the Federal Bureau of Investigation.

Ms O’Brien states in the filing that 
she is assigned to the FBI’s counter-
intelligence division, where she 
“investigates offences involving es-
pionage and the unlawful retention or 
disclosure of classified information”.

Secessionist parties will try to form regional government after retaining majority
Catalan parliament elects pro-independence speaker

US arrests Hong Kong-based former spy for CIA

Civil defence brochures to be sent to 4.7m homes for first time since cold war

JESSICA DYE

MICHAEL STOTHARD

CHARLES CLOVER

Roger Torrent, the new Catalan parliament speaker, reviews regional police officers in Barcelona on Wednesday © Reuters
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YouTube tightens rules for 
video creators to make 
money from advertising
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Y
ouTube is tightening the 
rules on which channels 
can make money, as it 
tries to win over advertis-
ers worried about their 

brand appearing next to unsavoury 
content from terrorist propaganda 
to inappropriate depictions of 
children.

The Google-owned video site 
announced on Tuesday that it will 
require creators to have at least 
1,000 subscribers and 4,000 hours 
of videos watched in the past 12 
months before they can monetise 
their videos with advertisements.

Neal Mohan, chief product of-
ficer, and Robert Kyncl, chief busi-
ness officer, wrote that the changes 
were part of plans to prevent “bad 
actors” harming the creators who 
upload videos to the site.

“A big part of that effort will be 
strengthening our requirements 
for monetisation so spammers, 
impersonators and other bad ac-
tors can’t hurt our ecosystem or 
take advantage of you, while con-
tinuing to reward those who make 
our platform great,” they wrote on 
YouTube’s creator blog.

YouTube has come under pres-

Google has quietly opened a 
third office in China, high-
lighting its growing hardware 

and ad businesses in the country 
even as the US tech company’s 
signature search engine remains 
blocked there.

The new office is in Shenzhen, 
the former fishing village turned 
Asian Silicon Valley that borders 
Hong Kong and is home to Chinese 
tech giants including Tencent and 
Huawei.

Key services of several US com-
panies are blocked in China but 
the groups continue to generate big 
business from the country. China 
is one of Facebook’s top four inter-
national money-spinning regions 
along with western Europe, Canada 
and Australia.

Increasingly global-facing Chi-
nese manufacturers, including 
handset makers Huawei and Xiao-
mi, and service providers such 
as hotels and tourism groups are 
turning to the likes of Google and 
Facebook to advertise their wares 
overseas.

Google’s search engine has 
been blocked in China since 2010, 
when the company pulled out after 
several years of conflict with Beijing 
over censorship of searches involv-
ing politically sensitive keywords. 
But Google maintained a presence 
in the country and recently has been 
making modest efforts to mend 
relations.

sure as large advertisers have with-
drawn money from the site when 
their ads have appeared next to 
unsavoury or inappropriate videos. 
AT&T, Verizon, McDonald’s and 
L’Oréal are among the marketers 
that pulled advertising from You-
Tube last year. 

The company has been trying to 
assuage those concerns with a se-
ries of measures. It has already tight-
ened the criteria for which channels 
can host advertising, restricting it 
last year to those with 10,000 views 
across their lifetime. But it said this 
week that it had become clear over 
the past few months that it needed 
a “higher standard”.

The platform is trying to juggle 
the demands of advertisers, which 
are switching to the site to reach 
younger cord-cutting audiences, 
with the complaints of many You-
Tube creators who believe the 
platform should be an open space 
for them to share their thoughts and 
make money.

YouTube recently removed the 
channels of Logan Paul, a YouTube 
star with almost 16m subscribers, 
from its Google Preferred platform, 
a service designed for advertisers, 
after he posted a video showing a 
suicide victim.

Google’s latest office, first report-
ed by TechCrunch, will supplement 
offices in Beijing and Shanghai that 
together employ some 600 people, 
mainly engineers and sales staff. In 
an email sent to “China Googlers”, 
the tech company’s China head said 
a number of domestic staff were 
regularly shuttling to Shenzhen on 
business.

“We’ve heard a lot of feedback 
that there was a need for a space to 
work from while in the area — so, 
after a few months of scouting, we 
recently signed a lease for a serviced 
office in Shenzhen,” he wrote.

The Shenzhen office eventually 
could approach Beijing and Shang-
hai in size with around 300 workers. 
Google also recently opened its first 
artificial intelligence lab in China.

“We have many important clients 
and partners in Shenzhen. We’re 
setting up this e-suite office to be 
able to communicate and work with 
them better,” Google said.

In addition to sales staff, Google 
employs engineers in China work-
ing on global products — part of 
its efforts to tap top talent across 
the globe — and is moving deeper 
into hardware, for which Shenzhen 
is a hub.

That push was deepened by 
Google’s $1.1bn deal in September 
to acquire the smartphone manufac-
turing operations of HTC along with 
some 2,000 staff, a move described by 
the Taiwanese smartphone maker’s 
co-founder as allowing Google to 
“supercharge” its hardware business.

Google quietly opens third China office
Shenzhen office highlights growing business in country where search engine is blocked

Italy’s Ferrero has won a bid bat-
tle for Nestlé’s US confectionery 
business including Butterfinger 

and Baby Ruth, planting its flag 
in sugary snacks as other groups 
switch focus to healthier products.

The $2.8bn cash deal announced 
on Tuesday makes privately held, 
family-owned Ferrero, maker of 
Nutella, Ferrero Rocher, Kinder and 
TicTacs, the third-largest seller of 
chocolate in the US, behind Mars 
and Hershey.

The deal follows Ferrero’s acqui-
sition last October of Ferrara Candy, 
maker of Lemonheads and Red-
Hots, from private equity firm L Cat-
terton for about $1.3bn. It bought 
the Chicagoan chocolatier Fannie 
May in March last year. Ferrero 
remains the world’s fourth-largest 
confectioner by market share, with 
revenue of €10bn in 2016.

The slew of acquisitions, un-
der its second-generation owner 
Giovanni Ferrero, is a clear break 
with the past. Ferrero, under its se-
cretive founder and Nutella creator 
Michele Ferrero, who died in 2012 
aged 89, eschewed acquisitions for 
half a century.

But Giovanni Ferrero appointed 
the group’s first non-family chief 
executive, Lapo Civiletti, last year. 

Now the company is bulking up and 
transforming into a consumer group 
more akin to Unilever or Nestlé, says 
Luigi Consiglio, a food expert at con-
sultancy GEA in Milan.

The company is moving hard 
into sugary snacks just as other big 
groups, such as Nestlé, are retreating 
in the face of heightened consumer 
concerns about the negative impacts 
of sugar, and rising obesity.

Some analysts believe that is 
partly because Ferrero, as a privately 
held company, has felt less pressure 
from investors and advocacy groups 
to distance itself from the sugary 
products it sells.

Meanwhile, “the US confection-
ery market is highly competitive and 
is ripe for consolidation”, say analysts 
at Liberum.

Raphael Moreau, senior food 
and nutrition analyst at Euromoni-
tor, says Butterfinger, Nestlé’s most 
prominent chocolate brand in the 
US, has suffered in competition with 
premium brands, such as Lindt, and 
against larger rivals such as Mars.

He expects Ferrero was willing to 
pay a premium to acquire Nestlé’s 
brands in order to bulk up its posi-
tion in the US. Still, he cautions that 
because Nestlé’s brands are not 
positioned as premium as Ferrero’s, 
their turnround and successful 
integrations into Ferrero’s portfolio 
remained “uncertain”.

People following the auction 
closely say Hershey has felt increas-
ingly threatened by Ferrero’s recent 
push into the US market and was 
bidding in part to thwart the growth 
of a new entrant.

Ferrero’s bet on sugar was clear 
last year when the Financial Times 
visited its main factory in the me-
dieval town of Alba in the northern 
Piedmont region.

Executives insisted that Ferrero 
had no intention of making its signa-
ture gianduja paste healthy. Instead 
it would focus on ensuring that “the 
best quality” hazelnuts, sugar and 
palm oil went into Nutella, Ferrero 
Rocher and Kinder.

Their confidence is based on 
numbers. A jar of Nutella is sold 
every 2.5 seconds worldwide, ac-
cording to the company. Revenues 
broke €10bn for the first time last 
year, rising 7 per cent at constant 
currencies, driven by Nutella. Net 
profits climbed to €793m, up from 
€514m a year before.

The deal marks a coming of age 
for Giovanni Ferrero who unexpect-
edly became the scion of the family 
business when his elder brother Pi-
etro, Michele’s anointed heir, died in 
a cycling accident in South Africa in 
2011. It is also a significant outbound 
deal for corporate Italy, which has 
undergone much chest-beating over 
takeovers of its national businesses.

Ferrero’s deal for Nestlé’s US business 
marks its coming of age
Italian group moves hard into sugary snacks as other big rivals retreat

Company tries to win back big brands worried about 
inappropriate content on video site

A7BUSINESS  DAYC002D5556Thuresday 18 January 2018

Bank of America posts a $2.4bn profit despite tax charge

Bank of America has provided 
further evidence it is recover-
ing from its protracted post-

crisis malaise after it brushed aside 
a $2.9bn tax-related charge and a 
$292m loss suspected to be from 
the Steinhoff scandal to generate 
its highest annual profit since 2006.

The second-biggest US bank by 
assets, which for years was beset 
by legal and regulatory difficulties, 
on Wednesday posted revenue 
improvements at its consumer 
banking, wealth management and 
global banking businesses. Global 
markets, hit by a 13 per cent drop 
in fixed income, currencies and 
commodities revenues, was its only 
division to sustain a decline in the 
fourth quarter.

The financial woes of the scandal-
hit South African retailer Steinhoff 
International also dented profits. The 
bank said its earnings were hit by a 
“single-name non-US commercial 
charge-off”, totalling $292m. It did 
not name the client, although rivals 
including JPMorgan Chase and 
Citigroup have taken similar losses 
from Steinhoff.

However, the Federal Reserve’s 
interest rate rises helped the bank 
overcome those setbacks. Bank of 
America is seen as among the best-
placed US banks to benefit from 
higher rates because of its mix of 
loans and liabilities. Net interest 
income rose $1.2bn, or 11 per cent, 
from a year ago.

The bank should also be a big 
beneficiary of the US corporate tax 
cuts, even though the reforms forced 

it to take an immediate write-down. 
Much of the charge is a legacy of the 
losses it racked up during the crisis. 
The tax code allows companies to 
deduct past losses from future prof-
its. The tax law that took effect at the 
start of the year reduces the value 
of that benefit, triggering a $1.9bn 
write-down at BofA. Changes to 
the taxation of energy investments 
resulted in a further $900m hit.

The charges pushed net income 
for the fourth quarter down from 
$4.5bn a year ago to $2.4bn. For the 
year as a whole, however, net income 
rose from $17.8bn in 2016 to $18.2bn.

Investors looked past the ac-
counting red ink, as shares in Bank 
of America ticked up 0.4 per cent 
in pre-market trading. The shares 
performed the best among S&P 500 
banks last year, rallying 35 per cent.

ALISTAIR GRAY

LOUISE LUCAS

HANNAH KUCHLER

Giovanni Ferrero unexpectedly became scion of the family business when his elder brother died in an accident in 2011 
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Fact Check

The Federal Executive Council (FEC) sanc-
tioned N1.1bn ($6.6m) in October 2014, for 

the procurement of two locomotives for the 
Abuja- Kaduna standard-gauge rail lines.

N1.1bn ($6.6m)

TopfiveFacts
Trivial 

Pesident Muhammadu Buhari on 4 Janu-
ary commissioned new rail vehicles for the 
Kaduna –Abuja train service. The Abuja-
Kaduna rail line is one of the first stand-
ard gauge railway modernisation projects 
(SGRMP) undertaken in the country.  He 

also commissioned 10 new coaches and two 
new locomotives to help ease the demand 
pressure on the tracks. He had in July 2016, 
a year and two months after being sworn 
as president, first commissioned the rail 

service. It was the first major project to be 
commissioned by Buhari.

4 January

Our research shows that the idea for mod-
ernising Nigeria’s rail service was first 

birthed in 2006, under former President 
Olusegun Obasanjo. According to railway-
technology.com, an online platform, the 

contract for the Lagos-Kano standard gauge 
modernisation project was awarded to 

CCECC in 2006 at the cost of US$8.3 billion

in 2006

The cost of the Abuja-Kaduna rail was put 
at  $874 million with China‘s EXIM bank 

providing $500m as a concessionary loan 
for the project and the Federal Government 

bearing the counterpart funding cost of 
US$374 million. The contract for building the 
new line was awarded in December 2010.

$874 million

The project could not be implemented due 
to funding problems. It was later re-scoped 
into different standalone segments and the 
existing 1,124km narrow gauge Lagos-Kano 
line was rehabilitated. “The Abuja-Kaduna 
was part of the segment that was carved out 
to be executed as a stand-alone project. This 
was done well after the exit of the Obasanjo 

government in May 2007.

1,124km

Obasanjo-Jonathan-Buhari; who takes 
credit for the Abuja Kaduna train service?

P
resident  Mu-
hammadu Bu-
hari on 4 Janu-
a r y  c o m m i s -
sioned new rail 

vehicles for the Kaduna 
–Abuja train service. The 
Abuja-Kaduna rail line is 
one of the first standard 
gauge railway modernisa-
tion projects (SGRMP) un-
dertaken in the country. 
Buhari on January 4 com-
missioned 10 new coaches 
and two new locomotives 
to help ease the demand 
pressure on the tracks. He 
had in July 2016, a year 
and two months after be-
ing sworn as president, 
first commissioned the 
rail service. It was the first 
major project to be com-
missioned by Buhari.

However, the commis-
sioning of the additional 
locomotives degenerated 
into a controversial debate 
on twitter, after Senator 
Ben Murray Bruce, who is 
from Bayelsa state, tweet-
ed that the credit for the 
rail line should go to for-
mer President Goodluck 
Jonathan and not Buhari.

Na s i r  E l - Ru f a i ,  t h e 
governor of Kaduna state 
quickly responded saying 
that the credit should go 
to President Olusegun 
Obasanjo who conceptu-
alised the project. This has 
generated a lot of debate 
on social media. So the 
question is who should 
really take credit for the 
Abuja-Kaduna rail pro-
ject? Although, it could 
also be asked if it really 
matters who takes credit 
for a government project 
funded with government 
funds, especially since 
government is a contin-
uum.

The answer may be 
that giving credit to whom 
credit is due is important 
since blames are also given 
when poor performance is 
identified. So if a govern-
ment can be blamed for 
poor performance, then 
it should also be given 
credit when it does well. 
The buck, after all stops on 
the President’s desk.  So 
who should take credit for 
the Abuja-Kaduna train 
service? If it were a failed 
project, someone would 
have taken the blame.

Our research shows 
that the idea for modern-
ising Nigeria’s rail service 
was first birthed in 2006, 
under former President 
Olusegun Obasanjo. Ac-
cording to railway-tech-
nology.com, an online 

Council (FEC) sanctioned 
N1.1bn ($6.6m) in October 
2014, for the procurement 
of two locomotives for the 
Abuja- Kaduna standard-
gauge rail lines.”

Elections season kicked 
in early 2015 and former 
President Goodluck Jona-
than lost and therefore was 
not in a position to com-
mission the Kaduna-Abuja 
project. President Buhari, 
therefore had the honour 
of commissioning an al-
ready completed project.

It is therefore right to 
say the Obasanjo admin-
istration conceptualised 
the modernisation of the 
Nigeria railway system. 
The Jonathan government 
re-scoped the whole plan 
and executed the Abuja-
Kaduna railway system, as 
part of the bigger picture 
of the modernisation of 
the country’s railway sys-
tem.President Buhari only 
contribution is commis-
sioning the Abuja-Kaduna 
railway and buying the 
additional locomotives 
lunched on Januar y 4. 
The credit should  go to 
Jonathan government for 
executing the project. 

After the Kaduna-Abuja 
rail project, the next rail-
way line that was billed 
for modernisation by the 
Jonathan government was 
the “312km-long Lagos-
Ibadan rail line, which is 
a double-track standard 
gauge line that was sched-
uled for completion in 
2016. A $1.53bn contract 
was awarded to CCECC 
in August 2012 to deliver 
the project within four 
years but apparently the 
failure of the Jonathan 
government to provide the 
counter part funding for it 
ensured that it did not take 
off as scheduled.

The Buhari government 
on 23 January 2017 an-
nounced the release of the 
N72 billion counterpart 

funding for the project, 
which has already enabled 
it to take off. If construc-
tion goes according to 
schedule, the delivery date 
for the project is fixed for 
December 2018, a pre-
election year. This also 
means that unless Buhari 
wins the 2019 election, a 
new president will com-
mission the Lagos-Ibadan 
track, just the same way 
Buhari commissioned the 
one built by Jonathan.

How ever,  Nig er ians 
should encourage this 
debate about whom to give 
credit to for important in-
frastructure projects. It is 
a very healthy debate that 
has the potential to deliver 
more infrastructure pro-
jects in future.

Other railway infra-
structure projects concep-
tualised under the initial 
Jonathan railway infra-
structure plan include; 
t h e  L a g o s - B e n i n  C i t y 
(300km), Benin-Abakiliki 
(500km), Benin Obudu 
Cattle Ranch (673km), 
Lagos-Abuja high-speed 
(615km),  Z ar ia-Birnin 
Koni (520km), Ega nyi-
Otukpo (533km) and Ega 
nyi-Abuja. Other projects 
scheduled are the Port 
Harcourt-Maiduguri line 
(1,657km), Ogoja-Mai-
duguri, Kano-Gamboru 
Ngala, Kano-Jibia,  and 
Ilela-Minna rail lines. The 
Buhari government has 
reviewed some of these 
plans and has shown ea-
gerness to see their execu-
tion.

Ni g e r i a n s  c a n  o n l y 
hope the current healthy 
debate on who built what 
will translate into who will 
build the country’s future 
railway and ensure the de-
livery of all the lines. It will 
change the face of passen-
ger and cargo movement 
across the country and 
boost economic growth 
significantly.

platform, the contract for 
the Lagos-Kano stand-
ard gauge modernisation 
project was awarded to 
CCECC in 2006 at the cost 
of US$8.3 billion.

“However, the project 
could not be implemented 
due to funding problems. 
It was later re-scoped into 
different standalone seg-
ments and the existing 
1,124km narrow gauge 
Lagos-Kano line was re-
habilitated.”

The Abuja-Kaduna was 
part of the segment that 
was carved out to be ex-
ecuted as a stand-alone 
project. This was done 
well after the exit of the 
Obasanjo government in 
May 2007.

According to railway-
technology.com “The con-
struction of the Abuja-
Kaduna rail line started 
in February 2011 and was 
completed in December 
2014.”

The cost of the Abuja-
Kaduna rail was put at  
$874 million with Chi-
na‘s EXIM bank providing 
$500m as a concessionary 
loan for the project and 
the Federal Government 
bearing the counterpart 
funding cost of US$374 
million.

“ T h e  c o n t r a c t  f o r 
building the new line was 
awarded in December 
2010. Track laying for the 
single standard gauge line 
was officially launched in 
July 2013.”

“The rail line construc-
tion was 68 percent com-
plete by July 2013 with the 
earthwork and hydraulic 
structures for the project 
92 percent and 87 percent 
complete, respectively. 
Approximately 85 percent 
of the construction was 
finished by October 2014 
and final works were con-
cluded by early December 
2014.”

“The Federal Executive 


