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E
levated political ten-
sions could delay nec-
essary policy adjust-
ments and dampen 
investor and consum-

er confidence in Africa’s largest 
economy, tipped by the Interna-
tional Monetary Fund (IMF) to 
expand 0.8 percent in 2017, the 

Economic reforms to suffer 
as politics takes centre stage
LOLADE AKINMURELE & NATHANIEL AKHIGBE

Continues on page 4
Continues on page 50

Continues on page 50

Scramble for LNG 
spot market may 
catch Nigeria 
unaware

Liquidity squeeze 
pushes 8 banks to CBN 
window in October

The shift  towards spot 
market for the $90 billion 
global Liquefied Natural 

Gas markets has gas producers 
scrambling to take positions in 
Asian markets but Africa’s 3rd 

No fewer than 8 banks 
h a v e  a c c e s s e d  t h e 
standby liquidity facili-

ties window of the Central Bank 
of Nigeria (CBN) for the month 

ISAAC ANYAOGU

BALA AUGIE

Ade Bajomo resigns as NSE executive director ...Page 4

Buhari’s appointments: Presidency’s list inaccurate, several names omitted ...Page A6

L-R: Ifeanyi Obiora-Okafo, director, executive education, Lagos Business School (LBS); Ndidi Nwuneli, founder, 
Leap Africa/guest speaker; Juan Elegido, vice chancellor, Pan Atlantic University; Bola Adesola, CEO, Standard 
Chartered Bank/president, Lagos Business School Alumni Association (LBSAA), and Enase Okonedo, dean, LBS, at 
the 2017 LBS graduation ceremony of the executive programmes in Lagos, at the weekend.      Pic by Olawale Amoo

Lagos may 
present N1.1trn 
budget for 2018

Access Bank MD 
named West 
African Business 
Leader

P. 4

P. A13

... Africa’s largest 
producer yet to renew 
long-term contractsAvengers add to uncertainty
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slowest growth rate in 18 years.  
With the presidential and 

sub-national elections barely 16 
months away, the race for po-
litical points is on and spending 
is expected to begin to facilitate 
electioneering.  

Analysts say these periods are 
historically the ones when political 
correctness supersedes economic 
logic, government spending is mis-
directed and stokes price inflation 
and there is a reversal in foreign 
capital inflows as investors pause 
amid political uncertainty.

“Uncertainty in the build-up to 
2019 general elections will exacer-
bate capital flow reversal, the war 
between the ruling party and the 
Villa kitchen cabinet will intensify 
and the party caucus will overrun 
the technocrats and presidential 
handlers,” said Bismarck Rewane, 
CEO of advisory firm, Financial 
Derivatives Company.

Demand for foreign exchange is 
also expected to spike on the back 
of huge capital expenditure, taking 
inflation with it, while ministries 
will intensify spending and con-
tract awards, according to Rewane.  

Also, “Look out for huge social 
intervention programs…and a 
shift from “anti-corruption to open 
season. Delays in implementing 
policy adjustments present major 
downside risk,” Rewane said. 

Member infighting within the 
ruling party has only made matters 
worse for the economy, in need 
of a predictable political environ-
ment to attract private investment, 
analysts say.

When President Muhammadu 
Buhari was elected in 2015, he 
promised to diversify the oil-reliant 
economy, create job opportunities 
and fight corruption.

The economy would be trans-
formed, but not as the 74-year old 
had planned.

Nigeria slumped into its first 
economic recession in a quarter 
of a century last year. It brought 
business activity to a screeching 
halt even as Nigerians grew poorer 
and suffered massive lay-offs by 
private organisations hard hit by 
the economic lull.

Average per capital income 
slumped to a seven-year low of 
$2,171 in 2016, and will probably 
dip some 10 percent to $1,937, 
according to estimates by Renais-
sance Capital.

Economic reforms to suffer as politics takes centre...
Continued from page 1 Unemployment hit a six-year 

high of 14 percent in the three 
months through December 2016, 
according to the National Bureau 
of Statistics (NBS).   

Inflation hit an 11-year high of 
18 percent, as the naira weakened 
by as much as 40 percent against 
the dollar, even though Buhari 
had initially resisted devaluation, 
likening it to murder.

Enter 2017 and the economy 
is gradually turning the corner, 
largely as a result of a rebound in oil 
prices which have stabilised above 
$50 per barrel from as low as $38 
per barrel in January 2016, and the 
relative stability in the Niger-delta 
that has helped production recover 
to some 1.7 million barrels daily 
this year from 1.2 million barrels 
daily last year.  

Brent crude was up 1.37 percent 
to $61 per barrel Friday, according 
to Bloomberg data.

The naira has strengthened a 
s a result trading at N360 per US 
dollar Friday at the Investors and 
Exporters window, according to 
data by trading platform, FMDQ.

Inflation also declined for the 
eight straight month in September 
and the economy exited recession 
in Q2 2017 after five successive 
quarters of contraction, following 
a modest growth of 0.5 percent.

Yet there is still much work to 
be done and painful decisions to 
be made, whether it’s to achieve a 
convergence in the three separate 
fx rates, or to follow through on full 
liberalisation of the downstream 
petroleum sector.

The need to jettison a peg on the 
retail price of fuel (N145 per litre) 
has raged on amid the growing in-
ability to sustain subsidy payments 
to petrol marketers.

In the power sector the reform 
process remains hamstrung with 
10 National Independent Power 
Plants (NIPP) slated for privatisa-
tion yet to be sold.

However, scared to get political 
push back, Buhari is unlikely to 
move on any of these needed re-
forms any time soon, analysts say.

Buhari’s announcement last 
week during the All Progressive 
Congress (APC) National Work-
ing Committee (NEC) meeting 
in Abuja that he will soon name 
more ministers in addition to the 
current 36 mirrors the emerging 
shift towards political spending at 
the expense of capital spending.  

Analysts are of the view that the 

government needs to spend more 
on capital projects, rather than 
squander scare resources on a 
larger cabinet for personal political 
advantage.   

“At the point of our economy, 
it is illogical and not viable for a 
responsible government to be 
talking about appointment of 
ministers. I think we will get our 
fingers burnt if political patronage 
drives spending,” Chris Nwokobia, 
2011 presidential candidate under 
the platform of Liberal Democratic 
Party of Nigeria (LDPN), told Busi-
nessDay.

“We have a major economic 
challenge ahead of us, because the 
reality is the fact that sooner than 
later oil prices may drop again. Bu-
hari is trying to sacrifice business in 
governance on the altar of political 
correctness,” Nwokobia said.

Buhari is scheduled to present 
the 2018 budget to the National 
Assembly on Tuesday. 

Each of Buhari’s budgets has set 
a record high level of spending, but 
implementation of capital expen-
diture has been lacking.

At the same time, previous bud-
gets have been beset by wrangling 
with lawmakers over line items. 
The 2017 budget was not signed 
into law until halfway through the 
year, and even then certain spend-
ing was still being debated.

Although Buhari did not dis-
close details of the budget, the 
medium term economic frame 

work (MTEF) published last month 
said the budget would be a record 
N8.6 trillion ($27.3 billion) in 2018, 
up 15.5 percent from this year’s 
N7.4 trillion.

Of the N7.4 trillion lined up for 
2017, NGN3.1trillion (2.5% of GDP) 
was spent in the first seven months 
of the year.

Expenditure in the period was 
30 percent below the (pro-rata) 
target and was entirely made up of 
recurrent spending.

There were no capital releases 
from the budget because of its late 
approval. However, capital releases 
did take place in the seven month 
period, as the 2016 budget contin-
ued to be implemented into the 
first quarter of 2017.

Meanwhile the Nigerian mili-
tant group whose attacks on energy 
facilities in the Niger Delta last year 
helped push Africa’s biggest econ-
omy into recession said on Friday 
it had ended its ceasefire, adding 
to the political and economic 
uncertainty.

“Niger Delta Avenger’s ceasefire 
on Operation Red Economy is of-
ficially over,” the group said on its 
website.

“Our next line of operation will 
not be like the 2016 campaign 
which we operated successfully 
without any casualties; this outing 
will be brutish, brutal and bloody,” 
it said in a section of its statement 
addressed to oil companies.

The move threatens Nigeria’s 

fragile economic growth and poses 
a further security challenge for 
President Muhammadu Buhari, 
in addition to the jihadist Boko 
Haram insurgency in the northeast 
and rising secessionist sentiments 
in the southeast.

The government has been in 
talks for more than a year to ad-
dress grievances over poverty and 
oil pollution but local groups have 
complained that no progress has 
been made, despite Buhari receiv-
ing a list of demands at a meeting 
last November.

The 2016 attacks cut oil pro-
duction from a peak of 2.2 million 
barrels per day (mbpd) to near 1 
mbpd, the lowest level in Africa’s 
top oil producer for at least 30 
years.

The attacks, combined with low 
oil prices, caused the OPEC mem-
ber’s first recession in 25 years. 
Crude sales make up two-thirds 
of government revenue and most 
of its foreign exchange. The Niger 
Delta Avengers, who say they want 
a greater share of Nigeria’s energy 
wealth to go to the impoverished 
swampland region, said they de-
cided to end the ceasefire because 
they had “lost faith” in local leaders.

“We can assure you that every 
oil installation in our region will 
feel the warmth of the wrath of the 
Niger Delta Avengers,” it said in the 
statement.

There have been no substantial 
attacks in the region since January.

Ade Bajomo resigns as NSE executive director

targeted 21st Century Technology 
Strategies, income diversification, 
improvements in market structure, 

A
de Bajomo, an Execu-
tive Director at the Ni-
gerian Stock Exchange 
(NSE) has resigned 
from his position, Busi-

nessDay can disclose. He threw-in 
his towel at the NSE last Thursday, 
our source said. 

Bajomo, an Executive Director 
responsible for Market Operations 
and Technology at the Nigerian 
Stock Exchange, who also con-
firmed this development after 
series of calls from the reporter, 
said his decision not to disclose the 

and enhanced efficiency of opera-
tions and regulatory services.

His resignation will create a hole 
in leadership of the Market-Wide 
Infrastructure and Technology 
sub-committee of the Nigerian 
Capital Market Committee which 
he chairs; as well as in the board 
of NASD Plc where he is a member.   

At the Exchange, he led the 
digital transformation efforts of the 
market with the XGEN platform 
offering low latency trading on a 
highly scalable platform based on 
NASDAQ technology and using 
mobile technology to connect the 
Nigerian market to millions of in-
vestors whilst facilitating financial 

NEWS
4 Monday 06 November 2017BUSINESS  DAY C002D5556

IHEANYI NWACHUKWU

L-R: Fidelna Anudu; Juliet Aigbogun; Timothy Adeleye; Ofure Christopher; Tinuke Okusaga; Ezeamuzie Nnamdi, and 
Princess Kelechi Oghene, all of Owner Managers Programme (OMP 24) at Lagos Business School (LBS), during the 
2017 LBS graduation ceremony of the executive programmes in Lagos, at the weekend.               Pic by Olawale Amoo

Continues on page 50

reasons for his resignation is good 
for the Nigerian capital market.  

The Executive Director was 
last year reappointed for a second 
term of another five years having 
assumed that role since May 1, 
2011. Market watchers say his de-
cision to quit NSE does not augur 
well for the market at a time when 
the Nigerian bourse is in need of 
big listings and increased investor 
confidence.

Bajomo is part of the team at 
the NSE that achieved a number 
of transformative objectives for 
the Nigerian Capital Market, in-
cluding the implementation of 

... says ‘for good of the market’

Bajomo

Continues on page 50

Lagos may 
present N1.1trn 
budget for 2018

Lagos, Nigeria’s financial cap-
ital and economic power 
house, may be presenting 

an ambitious N1.1 trillion budget 
for 2018, a source in the state’s 
ministry of finance hinted to 
BusinessDay over the weekend.

The proposed sum which, 
according to our source, will tilt 
in favour of capital expenditure 
would be the first time a sub-na-
tional budget will hit the trillion 
naira mark in Nigeria.

The highest seen so far was 

JOSHUA BASSEY
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Digital requires new 
business models 
– KPMG Digital Summit
DAVID IBEMERE
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NEWS
Nigeria’s economy threatened as Niger Delta Avengers vows to resume fresh attack 

N
igeria’s economy 
that is 70 percent 
dependent on 
proceed from 
the sale of crude 

is under threat as the militant 
group, Niger Delta Avenger 
(NDA), has vowed to resume 
attacks on oil installations 
across the Niger Delta region.

The spate of militant at-
tacks and pipeline vandal-
ism in the Niger Delta, last 
resulted in the loss of over 54 
percent of Nigeria’s daily oil 
production, from about 2.2 
million barrels to about 1.2 
million. In a statement pub-

lished on its website Friday, 
the militant group threatened 
that the attack on oil installa-
tion would be brutish, brutal 
and bloody.

According to them, “We 
shall crush everything we 
meet on our path to complete-
ly put off the fires that burn to 
flair gas in our communities 
and cut every pipe that moves 
crude away from our region.

“We can assure you that 
every oil installation in our 
region will feel warmth of 
the wrath of the Niger Delta 
Avengers.”

According to Murdoch 

Agbinibo, spokesman of the 
group, NDA is aggrieved that 
operatives of the said Re-
formed Niger Delta Avengers 
are some fraudsters from the 
Niger Delta region working 
with government function-
aries like the office of the 
director-general of DSS, office 
of National Security Adviser 
and office of the minister of 
transport to short change in-
digenes from the region.

The group has lost faith 
in the leadership of Tompolo 
and PANDEF, Agbinibo said, 
vowing that they will never 
again heed to such retrogres-

sive call or advice to cease fire 
from them in the future.

“The recent disruption of 
the PANDEF 4th National As-
sembly by the Nigerian Gov-
ernment is the final evidence 
we needed to conclude that 
the Federal Government of 
Nigeria reserves not even an 
iota of respect for Tompolo) 
and the Niger Delta Elders,” 
according to Agbinibo.

“The position of the Ni-
gerian government is made 
emphatically known to the 
Niger Delta People that it is 
ONLY interest remains the 
flow of oil from our region to 
the Central Bank of Nigeria. 
We want to make it known to 

the PANDEF and the Nigeria 
government that our call for 
halt on ‘Operation Red Econ-
omy’ is officially over,” he said.

The statement further 
threaten that Egina FPSO built 
in South Korea by Samsung to 
be operated by Total Nigeria 
shall not operate successfully 
amid the return of the fury of 
the NDA.

“We are aware of is one of 
the biggest FPSO built in South 
Korea has started it’s voyage to 
the oil fields of the Niger Delta 
to further exploit us while our 
concerns are left unattended. 
We are presently tracking and 
monitoring its movement,” the 
release stated.

The financial ser-
vices industry has 
continued to show 
significant adoption 

of digital innovation with 
the entry of nimble technol-
ogy solutions, emergence of 
digital business models, in-
creasing adoption of Fintech 
services and perhaps more 
conspicuously, growing local 
and international investments 
in technology innovation.

Last week, Lagos State wit-
nessed a landmark gathering 
of financial services indus-
try practitioners, regulators, 
thought leaders, investors, 
Fintechs and digital enthusi-
asts at the KPMG Digital Sum-
mit 2017. The summit themed 
‘Leading Through Digital’ was 
held at Eko Hotel, Lagos and 
was the sequel to the 2016 
KPMG FinTech Summit.

Bisi Lamikanra, partner 
and head of advisory services, 
KPMG in Nigeria, said KPMG 
organised the summit to pro-
vide a platform that would 
facilitate the exchange of 
ideas, distil emerging trends 
and accelerate the adoption 
of digital within the country 
and region.

The discussions kicked off 
with a presentation on the 
future of financial services 
by Boye Ademola, partner, 
Technology Advisory and 
Digital Transformation lead 
at KPMG in Nigeria.

In his presentation, Ade-
mola noted that seven of the 
10 most valuable companies 
(by market capitalisation) in 
the world were digital busi-
ness models, and that busi-
nesses that would lead going 
forward would have to lead 
through digital.

According to Ademola, 
nearly 28 million of 30 million 
Nigerians with bank accounts 
are financially underserved 
and an estimated 66 million 
Nigerians are financially un-
served as they do not have 
bank accounts.

Therefore, entities will-
ing to approach the market 
through digital platforms are 
best positioned to seize these 
opportunities. A prevalent call 
that was reiterated by many 
speakers at the summit is the 
need for increased collabo-
ration between technology 
companies, innovators, gov-
ernment and regulators.

During his talk, Dorel 
Blitz, head of Fintech at 
KPMG in Israel, remarked 
that, “the future of financial 
services will be effortless 
banking, contextual advice 
and liberated experience. In 
order to lead through Digital, 
organizations must see data 
as a valued asset that can be 
monetized for joint competi-
tive advantage.”

The event also featured 
two interesting panel dis-
cussions; the first of which 
examined the different ways 
Open APIs drive digital in-
novation and collaboration 
in financial services.

KELECHI EWUZIE … to cripple Egina FPSO project 
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peddling empty populist slogans. 
I tried to make the case for the 
sometimes excruciating work of 
arguing and compromise.

This was part of the reason I 
wanted to go to the Senate — be-
cause its institutional strictures 
require you to cross the aisle and 
do what is best for the country. Be-
cause what is best for the country 
is for neither party’s base to fully 
get what it wants, but rather for the 
factions that make up our parties to 
be compelled to talk until we have 
a policy solution to our problems. 
To listen to the rhetoric of the ex-
tremes of both parties, one could 
be forgiven for believing that we 
are each other’s enemies; that we 
are at war with ourselves.

But more is now required of us 
than to put down our thoughts in 
writing. As our political culture 
seems every day to plumb new 
depths of  indecenc y,  we must 
stand up and speak out. Especially 
those of us who hold elective office.

To that end, and to remove all 
considerations of what is normally 
considered to be safe politically, I 
have decided that my time in the 
Senate will end when my term ends 
in early January 2019. For the next 
14 months, relieved of the stric-
tures of politics, I will be guided 
only by the dictates of conscience.

It’s time we all say: Enough.”
Trump made a quick rebuttal to 

these statements:
“The reason Flake and Corker 

dropped out of the Senate race is 
very simple, they had zero chance 
of being elected. Now act so hurt 
& wounded!”

“The meeting with Republican 
Senators  yesterday,  outside of 
Flake and Corker, was a love fest 
with standing ovations and great 
ideas for USA!”

“Jeff  Flake, with an 18% ap-
proval rating in Arizona, said “a 
lot of my colleagues have spoken 
out.” Really, they just gave me a 

Send 800word comments to comment@businessdayonline.com
comment is freeCOMMENT

standing O!”
Against  Frederica Wilson, a 

Democratic congresswoman, after 
she criticized President Donald 
Trump over his remarks to the 
widow of a soldier killed in Ni-
ger, Trump had this to say as a 
rejoinder:

“Democrat  Congresswoman 
totally fabricated what I said to the 
wife of a soldier who died in action 
(and I have proof ). Sad!”

“I hope the Fake News Media 
keeps talking about Wacky Con-
gresswoman Wilson in that she, 
as a representative, is killing the 
Democrat Party!”

“Wacky Congresswoman Wil-
son is the gift that keeps on giving 
for the Republican Party, a disaster 
for Dems. You watch her in action 
& vote R!”

He was remarkable, cool and 
composed as he walked into the 
room full of XKPMG partners who 
are still awaiting their gratuity and 
pension - to discuss his new tax 
proposals/ reform. We are all set 
for the validation tests; the sensi-
tivity tests; the scenario planning; 
computer modelling;  f inancial 
modelling; risk analysis ; stress 
test etc.

Donald Trump was as unpre-
dictable as ever.

He launched into a jubilant 
s el f-recommendation and ap -
proval/advertisement. 

“We are winning on all fronts. 
We have done more in the last nine 
months than all previous adminis-
trations. The jobs are coming back. 
The New York Stock Exchange Dow 
Jones Index hit an unprecedented 
23,000. Even ISIS is on the run. We 
have regained control of Raqqa.

As for tax reform, it is a war and 
we are going to win it.”

XKPMG tipping point (the tide is rising/turning)

istration is enough for us to stop 
pretending that this is somehow 
normal, and that we are on the verge 
of some sort of pivot to governing, to 
stability. Nine months is more than 
enough for us to say, loudly and 
clearly: Enough.

The outcome of this is in our 
hands. We can no longer remain 
silent, merely observing this train 
wreck, passively, as if waiting for 
someone else to do something. 
The longer we wait, the greater the 
damage, the harsher the judgment 
of history.

We must never regard as “nor-
mal” the regular and casual under-
mining of our democratic norms and 
ideals. We must never meekly accept 
the daily sundering of our country.

I have been so worried about the 
state of our disunion that I recently 
wrote a book called “Conscience 
of a Conservative: A Rejection of 
Destructive Politics and a Return to 
Principle.” I meant for the book to be 
a defense of principle at a time when 
principle is in a state of collapse. In 
it, I traced the transformation of my 
party from a party of ideas, to a party 
in thrall,  to a charismatic figure 

Send reactions to:
comment@businessdayonline.com

Randle is Chairman/Chief Executive JK 
Randle Professional Services Chartered 

Accountants

J.K RANDLE, OFR; FCA

“We are winning on all 
fronts. We have done more 

in the last nine months 
than all previous admin-

istrations. The jobs are 
coming back. The New York 
Stock Exchange Dow Jones 

Index hit an unprecedented 
23,000. Even ISIS is on 

the run. We have regained 
control of Raqqa.
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Ian Bremmer is the president of Eurasia 
Group and author of Superpower: Three 
Choices for America’s Role in the World.

I
n the White House, the code 
name for President  Don-
ald Trump is “Ever Ready”, 
because he is  reputed to 
be always ready to do com-

bat with all and sundry – critics 
(especially the press); political 
adversaries, business rivals; and 
even his own friends not excluding 
members of his cabinet e.g. Rex 
Tillerson, the Secretary of State; 
Jefferson Sessions, the Attorney-
General plus a long list of foreign 
foes ranging from Kim Jong-Un the 
Supreme Leader of North Korea 
and Gianni Infantino, the Presi-
dent of FIFA i.e. Fédération Inter-
nationale de Football Association.

One of  the videos currently 
circulating on the internet portrays 
Trump vigorously lambasting the 
President of FIFA following the 
elimination of the American team 
from Russia 2018 after losing to a 
lowly rated team from Trinidad 
and Tobago.

“I blame FIFA, especially the 
President. The United States of 
America was forced to play against 
two countries at the same time – 
one from Trinidad and the other 
from Tobago. It is most unfair.”

Anyway,  Donald Tr ump re -
mains  a  fas cinating character 
whether you hate him or loathe 
him. Even before breakfast,  he 
had fired off several Tweet salvos 
against two Senators and a Con-
gresswoman.

Against Senator Bob Corker, 
Republican Junior Senator from 
Tennessee, Trump said:

“Bob Corker, who helped Pres-
ident O give us the bad Iran Deal 
& couldn’t get elected dog catcher 
in Tennessee, is now fighting Tax 
Cuts....”

“Corker dropped out of the 
race in Tennessee when I refused 
to endorse him, and now is only 
negative on anything Tr ump. 
Look at his record!”

Corker fired back saying:
“Same untruths from an utterly 

untruthful president. #AlertThe-
DaycareStaff ”

T r u mp  ha d  s o m e  f i na l  re-
marks:

“Isn’t it sad that lightweight 
Senator Bob Corker, who couldn’t 
get re-elected in the Great State 
of Tennessee, will now fight Tax 
Cuts plus!”

He also took on Republican 
Senator Jeff Flake from Arizona, 
who on the floor of the Senate, 
announced that he would not 
run again for his seat, as a form 
of protest against the President’s 
“reckless, outrageous and undig-
nified” behaviour. He criticised 
the Trump Administration in his 
retirement speech saying:

“…We have again forgotten 
who we are supposed to be.

There is a sickness in our sys-
tem — and it is contagious.

How many more disgraceful 
public feuds with Gold Star fami-
lies can we witness in silence be-
fore we ourselves are disgraced? 
How many more times will we 
see moral ambiguity in the face of 
shocking bigotry and shrug it off?

How many more childish in-
sults do we need to see hurled at 
a hostile foreign power before we 
acknowledge the senseless danger 
of it? How much more damage to 
our democracy and to the institu-
tions of American liberty do we 
need to witness in silence before 
we count ourselves as complicit 
in that damage?

Nine months of this admin-

Trump’s Asia trip
to their security.

In Japan, Vietnam, and the 
Philippines, Trump will try to 
convince his counterparts that 
the United States remains com-
mitted to trade and investment in 
the region despite his decision to 
withdraw the US from the historic 
regional trade deal known as the 
Trans-Pacific Partnership (TPP). 
The US president will continue 
to press Japanese Prime Minis-
ter Shinzo Abe to work toward a 
new US-Japan trade agreement, 
even as Abe works to move TPP 
forward without the US. Trump 
will also try to reassure Japan’s 
Abe, South Korea’s Moon Jae-in, 
the leaders he meets at the Asia-
Pacific Economic Cooperation 
summit in Vietnam, and the As-
sociation of Southeast Asian Na-
tions meeting in the Philippines 
that the US remains committed to 
counterbalancing the expansion 
of China’s influence throughout 
the region. 

Trump will fail to achieve any 
of these goals. The Japan visit 
will go well, because Trump and 
Abe have built strong personal 
relationships, but their interests, 
particularly on trade, are too di-
vergent for progress to continue 
for long after the visit has ended. 

And all the leaders he meets are 
well aware that Trump remains 
historically unpopular in the 
United States, that he remains in 
open conflict with a significant 
percentage of lawmakers of his 
own Republican Party, and that 
he has demonstrated virtually 
no ability or willingness to work 
with opposition lawmakers to 
build the policy consensus on 
which successful foreign policy 
depends. His counterparts also 
know that the Robert Mueller 
investigation into possible col-
lusion between his presidential 
campaign and the Russian gov-
ernment has only just begun 
to create distractions for the 
president and those around him, 
and that Trump may soon have 
even less political capital than 
he does now. They’re also aware 
that US congressional elections 
in 2018 will move Trump further 
from policy planning toward 
political strategy, leading the 
president away from consistent 
messaging, particularly on rela-
tions with China, if he believes 
it will help his party win votes.

 Asian leaders can also see 
that the US president is be-
coming politically weaker at a 

moment of historic strength 
and confidence for  China’s 
president. Xi Jinping was able 
to use the recently completed 
19th Party Congress in Beijing 
to stack the leadership with 
reliable political allies who are 
aligned with both Xi’s domestic 
reform agenda and with the 
president personally. The for-
mal addition of Xi’s governing 
principles to China’s constitu-
tion reinforces the point that 
Xi has near absolute control of 
China’s policy agenda. Xi’s un-
willingness to designate a suc-
cessor suggests the president 
could remain in power beyond 
his second five-year term—and 
that his influence will remain 
formidable even after he choos-
es to give up formal power.

 The contrast in strength 
between the US and Chinese 
presidents could not be clearer, 
and every government in East 
and Southeast Asia will con-
sider this reality when making 
plans on how to engage these 
two powers—long after Trump’s 
Asia tour is finished. 

President Trump has trav-
elled to Asia for a mul-
ti-country tour that is 
vitally important to US 

foreign policy for three reasons. 
The trip will give Trump another 
chance to meet with China’s 
President Xi Jinping, and to set 
US expectations for the future 
of the world’s most important 
bilateral relationship. It will give 
him an opportunity to promote 
his own trade and investment 
agenda in the region. Finally, it 
will afford him a chance to work 
directly with regional leaders to 

pressure North Korea’s govern-
ment, and signal that the US 
intends to remain a forceful 
presence in East and Southeast 
Asia. Unfortunately for the US 
president, he lacks the political 
credibility, both at home and 
abroad, to accomplish any of 
these goals.

During a three-day visit to 
China, Trump will again try to 
persuade President Xi Jinping 
to use China’s leverage with 
North Korea to change the Kim 
regime’s belligerent behaviour 
and get Pyongyang to back 
away from continued military 
threats. China, he will argue, 
is the critical supplier of food, 
fuel, and cash to North Korea 
and is the only country that 
can force Kim to shift course. 
Trump will again offer to im-
prove US-China commercial 
relations in exchange for this 
cooperation, and he will warn 
that China remains at much 
greater risk than the United 
States if open conflict erupts 
on the Korean Peninsula. In 
Japan and South Korea, Trump 
will try to assure allies that 
Washington can eliminate the 
threat that North Korea poses Send reactions to:

comment@businessdayonline.com



manner comparable to a person 
who in an ordinary commercial 
practice can exercise such control.   

Underlining the opposition 
to the RateBeer and ZX Ventures 
(ABI) transaction, is the concern 
that this transaction is an attempt 
by ABI to subtly abuse its domi-
nance in the Beer industry. Section 
73 of FCCP Bill prohibits “...any 
abuse by one or more undertak-
ings of a dominant position in a 
market.” Clearly, the Commission 
will have to lift the veil behind ZX 
Ventures and in its consideration 
directly see this as an ABI acqui-
sition of stake in RateBeer than 
a ZX Ventures acquisition. The 
dominance of ABI in the global 
beer industry is unprecedented es-
sentially after the takeover of SAB-
Miller (which was the second larg-
est beer producer in the world). 
Today, ABI produces more than 
a third of all beer drunk around 
the world and was predicted by 
The Economist to have 50% of 
the industry’s profits, referring to 
ABI as the “Beer Monster”. As the 
Beer Monster, it has huge financial 
power and influence, deep market 
share and access to the markets, 
suppliers, etc. 

Consequently, the Commission 
would be concerned that due to its 
market dominance, this acquisi-
tion if approved by the Commis-
sion could afford ABI the opportu-
nity to control the narrative of beer 
ratings on RateBeer and invariably 
eliminate or lessen competition in 
the Beer market. Reaching such a 
conclusion, the Commission can 
rely on the joint reading of the 

to its values, but because the hegemon, 
the US, is not helping to maintain the 
global order but, instead, acting like a 
bull in a china shop. The world is crying 
for more international cooperation, 
but America, under President Trump, 
is retreating from multilateralism, and 
taking actions that could damage one 
of the flagships of global economic 
cooperation, the WTO. 

During the 2016 presidential cam-
paign, Trump threatened to pull the 
US out of the WTO, describing the 
organisation as a “disaster”. In Febru-
ary this year, after President Trump 
assumed office, the Financial Times 
reported that “Trump’s team looks to 
bypass the WTO dispute system” as 
officials were exploring how to impose 
unilateral trade sanctions without the 
WTO’s authorisation. But it was not 
until March this year, when President 
Trump submitted his trade policy 
agenda to Congress that his anti-WTO 
views moved from the realm of rhetoric 
to that of policy. In the Trade Policy 
Agenda, President Trump made clear 
that his administration would pursue 
aggressive unilateral measures even if 
they violated WTO rules. In August this 
year, the administration took the first 
step towards this policy of unilateral-
ism when it launched investigations 
into alleged intellectual property theft 
by China, using unilateral powers 
under Section 310 of the US trade law.

American unilateralism was pro-
found in the 1980s, prompting Profes-
sor Jagdish Bhagwati to describe the 
US as “judge, jury and executioner” 
in trade matters. It was the attempt to 
put an end to such practices, widely 
condemned as “the law of the jungle, 
where might is right”, that led to the 
creation of a powerful dispute settle-
ment system in WTO law to constrain 
the behaviour of states. But America 
did not like the supranational judicial 
body, which it believed undermined its 
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The GATT is 70. But can the WTO survive the Trumpian attack?

provisions of Sections 73(3)(c) and 
4(a) of the FCCP Bill to support 
such conclusion. However, if clear 
actions and deep controls were 
agreed to ensure the independ-
ence of beer ratings on RateBeer 
website, during the acquisition 
transactions (and so expressly 
included in contract signed for 
this transaction), there is a chance 
that the concerns can be allayed. 
But this naturally means that focus 
will be placed clearly on activities 
on the website. In the absence of 
such details being agreed or such 
details agreed being unsatisfactory, 
the Commission may either not 
approve the transaction or give a 
conditional approval by insisting 
that such controls to ensure non-
interference and fairness in the rat-
ings are created, developed and put 
in place. The Commission by virtue 
of Section 17(k) of the FCCP Bill has 
power to authorize a merger with 
conditions.

On the other hand, even if it 
is approved without conditions, 
ABI could face a problem with the 
Commission if the concern of the 
smaller industry players (i.e. Rate-
Beer showing favouritism towards 
ABI brands) begins to occur. In 
such an instance, ABI could face 
similar scenario as Google in Eu-
rope and run the risk of being fined 
for abusing dominance by giving 
undue advantage to its brands in 
the ratings shared on the RateBeer 
website. 

sovereignty, and did everything to limit 
the domestic effects of WTO rulings 
through its 1994 Uruguay Round Agree-
ment Act that ratified the WTO treaty. 
Now, however, the Trump administra-
tion wants to go further to undermine 
the dispute settlement system at source, 
on the grounds that it is engaging in “ju-
dicial overreach” and that the US “loses 
the lawsuits, almost all of the lawsuits”, 
as President Trump said recently. Yet, 
according to Factcheck.org, the US 
won 91% of the 114 cases it brought to 
the WTO since its inception, and lost 
89% of the 129 cases brought against it.

But such evidence of the independ-
ence and impartiality of the WTO 
judges doesn’t matter in the context of 
the “America First”, anti-multilateralism 
policy of the Trump administration. 
Now, the US is showing its antipathy 
towards the WTO dispute settlement 
system by blocking appointments to 
the Appellate Body, made up of distin-
guished trade lawyers. The Appellate 
Body consists of 7 members, who sit 
in divisions of 3 to hear appeals. It 
needs at least 4 members to function; 
its members would be reduced to 4 by 
next month and even below that next 
year due to mandatory expiry of tenures 
(each judge serves for a term of four 
years, renewable once). The US’ refusal 
to support the filling of the AB vacancies 
has been described by the EU trade 
commissioner, Cecilia Malmstrom, as 
“killing the WTO from inside”. 

Surely, as we clink glasses to cel-
ebrate the GATT at 70, we must spare a 
thought for the beleaguered WTO, now 
22, and wish it survives the Trumpian 
onslaught. For the sake of the global 
economic system, it must!
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O
n June 2, 2017, Rate-
Beer, officially an-
nounced the acqui-
sit ion of  minority 
stake in RateBeer by 

Anheuser-Busch InBev (“ABI”). 
ABI is the world largest beer pro-
ducer. Following its takeover of 
SABMiller in 2015, ABI now owns 
about 30% of the global market 
share in the beer industry. Its 
operations in Nigeria are made 
up of 4 separate business entities 
namely, Pabod Breweries Limited 
based in Port-Harcourt, Intafact 
Beverage Limited based in Onit-
sha, International Breweries Plc 
based in Ilesha and Beverage 
Management Services also based 
in Port-Harcourt. Some of its 
brands in Nigeria are Trophy Beer, 
Eagle Beer, Hero Lager Beer, Castle 
Lager, etc.

RateBeer is a popular online 
beer rating site founded in year 
2000 with over 4.5 million ratings 
of more than 470,000 beers from 
26,000 breweries including ABI’s 
brands. RateBeer and other online 
beer rating platforms have grown 
in popularity and influence in re-
cent past such that they influence 

Seventy years ago, on October 
30, 1947, the legal foundation 
of global commerce was laid 
when 23 countries adopted 

and signed the General Agreement 
on Tariffs and Trade (GATT). A press 
statement from the European Office 
of the United Nations, published on 
the same day, described the creation of 
the GATT as “the most comprehensive, 
the most significant and the most far-
reaching negotiations ever undertaken 
in the history of world trade”. 

The backdrop to those negotiations 
was the prevalence of beggar-thy-
neighbour economic policies between 
1918 and 1939, the interwar period, 
namely between the end of the First 
World War (WWI) in 1918 and the start 
of the Second World War (WWII) in 
1939. This was a period when countries 
erected trade barriers and stubbornly 
refused to cooperate on economic 
matters. Prior to that period, the world 
had experienced greater economic 
openness, from 1820 to 1913, often 
referred to as the “golden era” of free 
trade under British hegemony.

According to the hegemonic stabil-
ity theory, an international order can 

business’ marketing decisions. 
According to Mr. Yakov Bart, an 
Assistant Professor of Marketing at 
Northeastern University, Boston, 
the online platforms that provide 
product reviews are better than 
advertising. In addition to the fact 
that they are free, consumers tend 
to trust these reviews more than 
adverts of businesses.

As stated earlier, this acquisi-
tion raised a few concerns when 
it was announced. These included 
the fact that the acquisition was 
undertaken indirectly by ABI 
through ZX Ventures, one of ABI’s 
global disruptive growth entities. 
Secondly, announcement of the 
acquisition was made 9 months 
after the fact; an action seen as 
total lack of transparency. Acqui-
sition was concluded in October 
2016 and only announced in June 
2017. Thirdly, there were concerns 
that the site (i.e. RateBeer) would 
present bias towards ABI brands 
thereby raising conflict of inter-
est concerns. Another concern 
was the possible access of ABI to 
RateBeer’s customer data which 
could give ABI an unfair com-
petitive edge. These led to calls for 
withdrawal of reviews and rating 
by some brewers of their products 
from the RateBeer website.

Assuming the above men-
tioned circumstances occurred 
in Nigeria and at a time the Fed-
eral Competition and Consumer 
Protection Bill had been signed 
into law, the question is whether 
the acquisition of the minority 
stake in RateBeer by ZX Ventures 
(knowing that ZX Ventures is 

only be assured when a hegemon – a 
powerful and dominant state, with the 
motivation and capability to establish 
and sustain a global order – is involved 
in creating and maintaining it. By con-
trast, the neo-liberal institutionalist 
theory states that, likeminded nations 
create regimes not on a hegemon’s 
say-so, but because they have a shared 
interest to cooperate, and that, once 
created, a regime doesn’t need a 
hegemon to survive; it will maintain 
itself as long as it performs functions 
that meet the needs of its members; 
otherwise, it will decay or die!

In truth, both hegemony and 
cooperation are needed to create and 
maintain an international order. Brit-
ain’s hegemony alone did not create 
the international economic order of 
the 19th century; it needed the coop-
eration of its European rivals, such as 
France and German, who were willing 
to follow its leadership and example. 
But, without a hegemon to provide 
leadership and bear much of the costs 
of creating and maintaining a regime, 
having likeminded states alone is not 
enough to create it or to maintain it if 
created. For example, the League of 
Nations was established in 1920 but 
ceased to exist in 1946. Why? Because 
the US did not support it!  Also, the 
charter to establish the International 
Trade Organisation (ITO) was signed 
in 1948, but the ITO never took off, 
well, because the US Congress refused 
to ratify the charter. 

The combination of hegemony 
and cooperation was present in the 
19th century, with Britain’s hegem-
onic leadership and support of its 
European rivals. But neither of these 
two elements – hegemony and coop-
eration – existed during the interwar 
period. The US, which replaced Britain 
as the new hegemon after the end of 
WWI, failed to show leadership, as the 
economic historian Charles Kindle-

the venture arm of ABI) would be 
approved by the Federal Compe-
tition and Consumer Protection 
Commission. In accordance with 
Section 94 of the Federal Competi-
tion and Consumer Protection Bill 
(FCCP), subject to thresholds to be 
determined by the FCCP Commis-
sion, mergers have to be approved 
by the FCCP Commission. Section 
93 states merger circumstances for 
the purpose of the FCCP Bill. Sub-
section (1) (a) states that   “..merger 
occurs when one or more undertak-
ings directly or indirectly acquire or 
establish direct or indirect control 
over the whole or part of the busi-
ness of another undertaking..” 
Consequently, the scope of merger 
under the FCCP Bill will include an 
acquisition regardless whether it is 
an acquisition of the whole or part 
of the acquired company. Further-
more, Section 93(2) defines when 
an undertaking “has control over 
the business of another undertak-
ing” to include instances where the 
acquiring undertaking has the abil-
ity to materially influence the policy 
of the acquired undertaking in a 

berger eloquently narrated in his book, 
The World in Depression. And the other 
nations were too inward-looking to 
cooperate. The result was the economic 
devastation of the interwar period.

By the end of WWII, however, the les-
sons of the interwar period and the need 
to take fundamental action to correct the 
conditions that led to the breakdown 
of economic cooperation during the 
period had concentrated minds. This 
time, the US, the world’s hegemon, 
stepped up to the stage. It took the first 
significant, practical step in 1945 by 
publishing its proposals for a post-war 
economic order, and brought together a 
representative group of trading nations 
to negotiate what was to become the 
GATT, and thus was born the world’s 
first multilateral trade agreement!

Of course, the GATT was not without 
flaws, not least because it was a mere 
agreement and lacked the full function-
ality of an international organisation; 
a role designed for the still-born ITO. 
However, notwithstanding its birth-
defects, for nearly 50 years, before the 
creation of the World Trade Organisa-
tion (WTO) in 1995, the GATT, as one 
scholar put it; furnished the ‘highway 
rules’ for the free flow of the ‘traffic’ of 
world trade. It set the rules of interna-
tional trade, and, through eight rounds 
of multilateral trade negotiations, led 
to substantial reductions of tariffs on 
industrial goods. So, then, congratula-
tions are in order. It is fitting and proper 
to say Happy Birthday GATT!

But as the world celebrated the 70th 
birthday of the GATT last week, there 
were also concerns about the future of 
the organisation that now embodies it, 
the WTO. If you take my argument that 
it takes a combination of a hegemon and 
a coalition of cooperative states to create 
and maintain a regime, then, well, one 
aspect of this duo is now deficient. The 
WTO is under threat not because there is 
no coalition of the willing who subscribe 

“..merger occurs when one 
or more undertakings di-
rectly or indirectly acquire 
or establish direct or indi-
rect control over the whole 
or part of the business of 
another undertaking..” 
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EDITORIAL

Th e  r e c e n t  d i r e c-
tive by the National 
Petroleum Invest-
ment Management 
Services (NAPIMS), 

a subsidiary of the Nigerian 
National Petroleum Corpo-
ration (NNPC) that compels 
operators in the oil and gas 
sector to make a $100 million 
annual  c ontribution ea ch 
to the Internally Displaced 
Persons Intervention Fund 
(IDPIF) ravaged by the Boko 
Haram insurgency is baffling. 
Ac c ording to the letter to 
the operators, contributions 
will be made to a proposed 
“Dedicated Account” and will 
be used “to construct reset-
tlement facilities that can be 
replicated at various loca-
tions”.  To be sure, the facilities 
as specified include 50 units 
of 2 bedroom twin bungalows 
per settlement (expected to 
house 100 families); primary 
and secondary schools; health 
care centres/cottage hospi-
tals; market stalls; provision 
of potable water; electrifica-
tion; as well as roads, drainage 
channels and waste disposal 
systems.

More baffling is that the 
fund, which was requested to 
be contributed urgently by the 

operators, is independent of the 
intervention fund for the same 
IDPs in the Northeast. An exist-
ing intervention fund managed 
by the Presidential Committee 
on the North-East initiative is 
being coordinated under the 
chairmanship of retired General 
Theophilus Danjuma, while the 
other one is the Presidential Ini-
tiative in the North-East (PINE), 
whos e funds were allegedly 
mismanaged by Lawal Babachir, 
former Secretary to the Federal 
Government,.

In effect, the NNPC is set-
ting up its own intervention 
fund for the same IDPs in the 
Northeast, whereas two other 
presidential initiatives exist 
for the same cause. At the same 
time,  many other lo cal  and 
f o r e i g n  No n - G o v e r n m e n t a l 
Organisations and charities are 
involved in raising funds for 
development in the Northeast. 
The nagging question however, 
is : why should the NNPC and 
NAPIMS be compelled to cre-
ate another initiative for the 
Northeast, whereas there are 
many government and private 
initiatives already in existence 
and which they could key into? 

Like all things Nigerian, this 
initiative reeks of fraud, ex-
ploitation and blackmail. Al-

t h o u g h  b u s i n e s s e s  d o  hav e 
social responsibilities to their 
environment and where they 
do their businesses, they are 
not to be confused with govern-
ment institutions and neither 
should they have to take up 
such responsibilities.  It may 
not be so much of a surprise in 
a disordered society like ours, 
where the government preoc-
cupies itself with doing what 
it should never be doing (i.e 
running businesses) and fail-
ing to do what is its primary 
responsibility (i.e maintaining 
law, order, security and provi-
sion of infrastructure to allow 
private citizens and enterprises 
run businesses). Government 
has over time become more 
comfortable in continuously 
pushing its duties to private con-
cerns while it preoccupies itself 
with trying to acquire wealth to 
be shared by its functionaries. 

The legal duty and obligation 
of all companies operating in 
Nigeria is to pay their fair share 
of taxes. While they are encour-
aged to do Corporate Social 
Responsibility (CSR) projects, 
those should be projects of their 
choosing and not those imposed 
or forced on them by the gov-
ernment. Besides, NAPIMS is 
not only compelling them to do 

CSR but to contribute money, 
which, if  we know anything 
about government-managed 
pro grammes in Nigeria,  are 
mostly mismanaged and the 
funds misappropriated. 

Thus in Nigeria, companies 
are burdened not only with per-
forming their duties to the Ni-
gerian state (paying taxes) and 
performing CSR in areas where 
they operate and even wider, 
but are now being compelled 
to perform functions that are 
exclusively those of the state.  
We recall how oil and gas op-
erators are forced to contribute 
a certain amount to the Niger 
Delta Development Commis-
sion (NDDC) and for which the 
government and the National 
Assembly are ready to imperil 
the Nigerian Liquefied Natural 
Gas (NLNG) just because it was 
legally exempted from paying 
the levy.

For long we have watched 
as the government continues 
to dis courage business es in 
Nigeria by overburdening them 
with responsibilities that are not 
theirs to bear. 

We call on the president to 
intervene and stop this illegal 
move by the NNPC and its sub-
sidiary.

Another irrational levy on oil operators
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Gabbay’s bid for the centre

In Association With

Israel’s “New 
Labour” party
Rebranding Israel’s Left

AVI GABBAY has already 
overturned convention 
once—when on July 10th 

he won the primaries to become 
the leader of Israel’s Labour party 
just six months after joining it. 
Now he is causing more ructions 
in the main opposition, with a se-
ries of statements that are heretical 
to those on the far left of Israeli 
politics. Although other Labour 
leaders have, at times, espoused 
similar views, Mr Gabbay has done 
so earlier and more emphatically. 
He says that, should he win the 
next election he would not invite 
the country’s Arab parties to join 
his coalition. And he has said 
that he does not think that Jewish 

Continues on page 19

settlements built on land in the 
West Bank, which Israel captured 
in 1967, should necessarily be 
dismantled as part of a peace 
agreement. Further disconcert-
ing some Labour supporters is his 
view that “a Jew cannot really not 
believe in God.” 

Mr Gabbay’s intentions are 
clear. He is determined to break 
the image of Labour as a left-wing 
party that is detached from the 
concerns and beliefs of more 
conservative (and religious) vot-
ers. To win an election he needs 
to attract supporters away from 
other centrist parties as well as 
some of those on the right that 
have propped up the coalition 
government headed by Binyamin 
Netanyahu, the prime minister, 
and his Likud party.

Mr Gabbay is not the first leader 
of a Labour party to tack to the 
right. One of those he has sought 
advice from is Tony Blair, a former 

F
OR a moment it seemed 
China was reverting to Mao-
ist economic management. 
On the sidelines of the Com-
munist Party congress this 

month, an official told Xi Jinping that 
her village distillery sells baijiu, a potent 
spirit, for 99 yuan ($15) a bottle. Mr Xi, 
China’s most powerful leader since Mao, 
remarked that this seemed a bit dear. 
The chastened official thanked him and 
pledged to follow his guidance. But Mr 
Xi gestured her to stop. “This is a market 
decision,” he chuckled. “Don’t cut the 
price to 30 yuan just because I said so.” 
The audience, perhaps relieved that Mr 
Xi had no intention of dictating the price 
of booze, broke into laughter.

This rare spot of levity at the dreary 
five-yearly congress was telling. The 
occasion cemented Mr Xi’s unrivalled 
position at China’s apex. For companies, 
the question is what he will do with 
it. His vision can seem ominous. In a 
speech laying out his plans, he made it 
clear that the party is all-powerful.

On his watch the party has already 
reasserted control over state-owned 
enterprises (SOEs) and sought influ-
ence in private ones. It has called on 
entrepreneurs to be patriotic. And 
regulators have cowed swashbuckling 
businessmen, from Wang Jianlin, a 
property mogul formerly China’s rich-
est man, to Wu Xiaohui, an insurance 
magnate who fancied himself the next 
Warren Buffett.

It might seem as if Mr Xi is turning 
the screws on private enterprise. But 
“socialism with Chinese characteris-
tics” has long had a contradiction at its 
heart. Across much of the economy, 
Communist officials preside over rum-
bustious capitalism. Mr Xi’s pledge of a 
“new era” probably means more of the 
same rather than a relapse into central 
planning.

Take the clampdown on moguls. 
Regulators have chosen four of China’s 
most acquisitive companies for extra 
scrutiny: Anbang, an insurance firm; 
HNA, an aviation-to-tourism group; 
Wanda, a property developer; and 
Fosun, an industrial conglomerate. As 
a result, their frenetic overseas invest-
ments have slowed sharply this year. 
Wanda has sold many hotel assets. 
Anbang’s founder has been detained.

New era, old contradiction

Fears that Xi Jinping is bad for private enterprise are overblown

Yet this is not the assault on entre-
preneurs that some make it out to be. 
Of the 2,130 people on the Hurun rich 
list, a guide to China’s ultra-wealthy, 
just five fell foul of the law last year (see 
chart). By comparison, Mr Xi’s anti-
corruption campaign has ensnared 
nearly 10% of the party’s 205-member 
central committee in five years.

Restrictions on the four high-flying 
companies are best seen as a by-prod-
uct of stricter financial regulation, says 
Joe Ngai of McKinsey, a consultancy. 
Belatedly, officials have taken a hard 
line on risky funding, especially for 
overseas acquisitions. At the same time, 
the fortunes of tycoons with businesses 
geared to the domestic market—in 
tech, property or manufacturing—have 
soared. Wealth on the Hurun list has 
more than doubled under Mr Xi.

Another concern is tightened con-
trol of the technology sector. The Wall 
Street Journal reported this month 
that internet regulators might take 1% 
stakes in social-media giants, includ-
ing Youku, Alibaba’s YouTube-like 
platform, and Weibo, China’s answer to 
Twitter. But the government already has 
a good handle on its tech superstars. 
None can get far in China if it angers the 
party or turns down data requests from 

state security. And they already serve 
up party-pleasing products. Some are 
lighthearted, like Tencent’s game for 
WeChat, its ubiquitous mobile app, 
letting users compete in “applauding” 
Mr Xi’s speech by tapping their phone 
screens. Others look more sinister, 
such as techniques to monitor users, 
which can help authorities keep tabs 
on citizens.

The notion that Mr Xi is stifling 
innovation is belied by a flourishing 
of enterprise. Only America has more, 
and more valuable, startups. Media 
focused on the party instruction for 
entrepreneurs to be patriotic, but the 
directive mostly spelled out how the 
government can support them. Gary 
Liu, president of the China Financial 
Reform Institute, says the real mes-
sage is that entrepreneurs are vital to 
the economy.

A final concern is Mr Xi’s wish to 
strengthen the party’s clout in the 
corporate world. Hundreds of listed 
SOEs have amended their articles of 
association since he took office, vowing 
to consult party committees on big de-
cisions. The regulator which oversees 
tech companies last year ordered 
them to improve their “party building” 
activities. The party wants members 

to be placed in more important jobs. 
Tencent now employs some 7,000 
party members, or 23% of its staff; it 
says that 60% of them are in key roles.

But this is not entirely new. After 
mass closures of SOEs in the 1990s, 
officials pressed private firms to set 
up party organisations. As far back as 
1999 nearly a fifth of foreign-backed 
companies had one. There is scant 
evidence that party cells have tried to 
sway firms’ big decisions. Companies 
may not like them but the cells do not 
hurt business. Industrial profits aver-
aged nearly 10% of GDP during Mr Xi’s 
first five-year term, the highest since 
China’s economic reforms began four 
decades ago.

The party could yet use its cells as 
beachheads for more control. Regula-
tion of tech firms may get more intrusive. 
Feeling vulnerable, many of China’s 
wealthiest entrepreneurs hold foreign 
passports. But the party knows that a 
healthy economy needs a vibrant private 
sector. Perhaps the biggest risk is that, 
even if Mr Xi means well, the accumula-
tion of so much power in one leader can 
itself have a chilling effect. A few days 
after his baijiu remark, the distiller an-
nounced that it would sell a new blend 
at 30 yuan a bottle.

Chinese business has not stopped thriving under an all-powerful leader
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British prime minister and one of 
the architects of “New Labour”, 
which modernised the party and 
dropped its commitment to na-
tionalising industry. But Mr Gab-
bay seems motivated by more than 
electoral mathematics. 

He comes from a conservative 
family of Moroccan origin, a group 
that usually supports Likud, as 
Mr Gabbay once did. And unlike 
many of Labour’s previous lead-
ers, who came from the army or 
out of the left-leaning kibbutz 
movement, his background is in 
business.

The Labour party last won an 
election in 1999 and has since 
changed leaders eight times. Party 
members who voted for a very 
different kind of leader this time 
are willing to give him a chance. 
“People on the left still think what 
happened is just an aberration 
and the reins of power will soon 
be handed back to us,” says Emilie 
Moatti, a Labour member who is 
planning to run for a seat in the 
Knesset at the next election. She 
laments that Mr Netanyahu has 
successfully “tainted us all as un-
patriotic haters of Israel.”

Labour, which ruled Israel for 
its first three decades after the 
state’s establishment in 1948, 
is not the only opposition party 
undergoing an identity crisis. 
Meretz, a fiercely secularist party 
that describes itself as “Israel’s 
Left,” has suffered a series of elec-
toral defeats that almost wiped 
the party out. On October 18th 
the party’s leader, Zehava Galon, 
said she was resigning from the 
Knesset in the hope of sparking 
“open primaries” for its next lead-
ers. “There is a deep frustration on 
the left over having drifted away 
from positions of influence for 
so long,” says Nitzan Horowitz, 
a former member of the Knesset 
for Meretz. “Moving to the right 
or changing selection procedures 
won’t change that.”

The anomaly of Israeli politics 
is that a majority of voters supports 
the left’s two-state solution but 
continues to vote for right-wing 
leaders. Perhaps that will change 
if Labour is led by a right-winger.

Continued from page 18

Israel’s “New... 

D
EMOCRATS across 
Africa cheered on Sep-
tember 1st when Ke-
nya’s Supreme Court 
annulled the presi-

dential election that had taken place 
a few weeks earlier. The court held 
that the electoral commission had 
botched the count and that the poll 
should be held again. No rigging had 
been proved after the incumbent, 
Uhuru Kenyatta, won by a handy 
margin over the main opposition 
leader, Raila Odinga. But the court 
argued rightly that elections are 
not just about numbers. “You only 
get points for the answers if you 
show your working,” said Philomena 
Mwilu, the deputy chief justice. It was 
a landmark in a region where judges 
are often cowed.

Rather than using the judgment to 
strengthen democracy in a country 
that descended into ethnic blood-
shed after a disputed election in 2007, 
the government and electoral com-
mission pressed ahead with a vote 
due on October 26th (after we went 
to press) that will be even less cred-
ible than that of August 8th. The main 
opposition leader has withdrawn, 
the electoral commission has said it 
cannot guarantee a proper ballot and 
judges were too intimidated to hear a 
plea to postpone the election. What-
ever the outcome of this week’s vote 

KSENIA S OBCHAK first 
gained fame in Russia as 
the host of Dom-2, a raun-

chy reality-television show where 
contestants compete for love while 
building a house. Since then, 
Ms Sobchak, whose father was 
Vladimir Putin’s political mentor, 
has cycled through a variety of 
roles, including talk-show host, 
opposition leader, journalist, res-
taurateur, model and actress. Her 
latest part may be her biggest yet: 
candidate for president of Russia.

Ms Sobchak acknowledges that 
the election, due in March 2018, is 
not a real contest, but a “high-bud-
get show”. She knows that she has 
no chance, but says she represents 
voters who are “against everyone”. 
Ms Sobchak insists her role has 
not been approved by the powers 
that be, but few in Moscow politics 
believe her. Many recall the bid 
in 2012 of Mikhail Prokhorov, the 
oligarch who owns the Brooklyn 
Nets basketball team, which was 
widely seen as a Kremlin ploy to 
absorb the protest vote.

Ms Sobchak’s candidacy looks 
similar. In early September, Ve-
domosti, a respected business 
daily, reported that the Kremlin 
was seeking a woman to face 
off againstMr Putin; one source 
called Ms Sobchak the “ideal 

Even if he wins, Kenya’s president will emerge with less legitimacy

Many suspect a plot to distract attention for Vladimir Putin’s benefit

(and the hope is that it does not turn 
violent), it is clear who the losers will 
be: Kenya, and democracy in Africa.

Kenya’s unfulfilled promise
As the most dynamic economy in 

east Africa, Kenya should be a model 
for the continent. International 
monitoring groups worked hard to 
ensure a credible election. The blame 
for the reversal of Kenya’s democracy 
falls on many sides (see article).

Start with the bad loser. Mr Odin-
ga withdrew from the race on Oc-
tober 10th. He has been careful not 
to call for violence, but nor has he 
dispelled the view that the only way 
to prevent it would be to offer him 
unreasonable concessions. He has 

candidate”. When she announced 
her candidacy in mid-October, 
she got an approving comment 
from Mr Putin’s spokesman and 
coverage on state television, 
which normally shuns the op-
position. She says her campaign 
is financed by unnamed “busi-
nessmen”, and avoids criticising 
Mr Putin. “He helped my father 
in a very difficult situation, and 
basically saved his life,” she says. 
(Her father, Anatoly Sobchak, 
was mayor of St Petersburg in the 
early 1990s; Mr Putin helped him 
to flee a politically-motivated 
investigation in 1997.)

For the Kremlin, Ms Sobchak’s 
presence distracts attention 

rejected seeking further redress in 
the courts, arguing that the crisis is a 
political one and requires a political 
solution.

Mr Kenyatta has been more irre-
sponsible still. Parliament has passed 
laws to restrict the powers of the In-
dependent Electoral and Boundaries 
Commission (IEBC) and the courts. 
Before the election on August 8th, it 
deported foreign experts hired by the 
opposition to monitor the electronic-
vote count. The government argues 
that it is constitutionally bound to 
press ahead with the vote; postpon-
ing it would be illegal and reward 
the menacing actions of Mr Odinga’s 
supporters.

But in pushing for the re-run, Mr 

from Alexei Navalny, the anti-
corruption campaigner and op-
position leader. In recent months 
Mr Navalny has criss-crossed the 
country, staging rallies in hopes 
of forcing the Kremlin to allow 
him on the ballot. (He is barred 
from running due to trumped-
up embezzlement convictions.) 
The thousands of youngsters at 
Mr Navalny’s marches this year 
have spooked the Kremlin. Aged 
35, Ms Sobchak, too, positions 
herself as the youth candidate. “I 
want the voice of my generation 
to be heard,” she says.

With her social-media follow-
ing and celebrity glow, Ms Sob-
chak will also help inject drama 

Kenyatta’s supporters appear to be 
doing some menacing of their own. 
Barely a week before the vote, Rose-
lyn Akombe, an IEBC commissioner, 
fled to America saying her life was in 
danger. Her boss, Wafula Chebukati, 
said that the commission had degen-
erated into warring factions and that 
candidates were intimidating his staff. 
“Under such conditions, it is difficult 
to guarantee free, fair and credible 
elections,” he said.

Given the chaos, the courts would 
surely order a postponement. But 
when the petition to do just that was 
put before the Supreme Court, only 
two of the seven judges turned up. 
One had an excuse: the night before 
the hearing Ms Mwilu’s bodyguard 
was shot. Another justice said she had 
missed her flight to Nairobi. Denied 
a quorum, the court could not hear 
the case.

The worst part is that the crisis is 
self-defeating. Mr Kenyatta would 
probably win a proper election. In-
stead this week’s pyrrhic victory will 
come at the price of his legitimacy. For 
the sake of his country, and to assuage 
his seething opponents, he should 
promise to run a credible election, 
perhaps early next year. If he wins 
fairly, Mr Kenyatta could yet become 
the proud president of an improving 
democracy. Right now, he is fast lead-
ing the country back to autocracy.

into the tedious ritual of Mr Pu-
tin’s re-election. Despite much 
scepticism, talk of Ms Sobchak’s 
announcement dominated social 
media and Russia’s remaining in-
dependent news outlets, reflect-
ing a hunger for political move-
ment of any kind. “Now we must 
write about Sobchak, the noise 
is constant, the hype incessant,” 
riffed Dmitry Bykov, a promi-
nent writer and poet. “We’ve 
run out of rhymes for the word 
‘Putin.’” Ms Sobchak’s first press 
conference provided a preview 
of the theatrics. She announced 
as her campaign manager Igor 
Malashenko, a former television 
boss who helped engineer Boris 
Yeltsin’s re-election in 1996. The 
event was interrupted by a heck-
ler in a unicorn mask.

Yet unlike the hermetically-
sealed world of reality television, 
politics can take on a life of its 
own. Ms Sobchak’s liberal agen-
da, argues Kirill Rogov, a political 
analyst, may prove more enduring 
than her candidacy. By giving her 
a platform for her message, “The 
Kremlin seriously risks strength-
ening the influence of this agenda 
in public opinion, making it com-
monplace, especially among the 
youth.” The circus may yet surprise 
the ringmasters.

Kenya’s flawed elections

Centre ring

America’s tech giants have no political party to protect them

Ksenia Sobchak fills out the cast of Russia’s electoral circus
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G
EORGE W. BUSH, 
the former presi-
dent, earned head-
lines with a recent 
speech that—while 

it did not name President Don-
ald Trump—unmistakably re-
buked his Republican successor 
for degrading America’s national 
discourse with divisiveness 
and even “casual cruelty”. Yet 
his weightiest words came mo-
ments later, when Mr Bush urged 
America to secure both its elec-
toral infrastructure and demo-
cratic system against subversion 
by foreign powers. This time he 
named names. “According to 
our intelligence services, the 
Russian government has made 
a project of turning Americans 
against each other,” the 43rd 
president said. He added that 
foreign aggressions—including 
cyber-attacks, the spreading of 
disinformation via social media 
or financial influence—“should 
not be downplayed or tolerated”.

Almost a year after his vic-
tory, and despite numerous 
revelations of Russian-funded 
attempts to stoke racial, religious 
and ethnic conflicts during the 
2016 election, downplaying the 
attacks remains Mr Trump’s de-
fault response. In discussions of 
Russian misconduct, the presi-
dent sees a bid by Democrats, 
the “fake media” and other per-
ceived enemies to undermine 
the legitimacy of his victory. 
As Senator Lindsey Graham of 
South Carolina, a Republican 
foreign-policy hawk, told NBC, 
the Trump administration has “a 
blind spot on Russia I still can’t 
figure out”.

Congress is running three 
separate Russia-related inves-
tigations, all of which are sup-
posed to answer Mr Graham’s 
question. None looks likely to 
do get to the bottom of it. Small 
wonder, then, that those Ameri-
cans anxious to know more 
about who attacked their po-
litical system last year, and what 
could be done to prevent a re-
peat, pin such hopes on a probe 
led by Robert Mueller, who was 
appointed special counsel in 
May 2017 with a broad remit to 
investigate whether Russians 
tried to swing the election, and 
whether anyone in America tried 
to help them.

Ardent believers in Mr Muel-
ler, a craggy faced former FBI 
boss under Republican and 
Democratic presidents, hope for 
a day when the super-prosecutor 
sweeps aside the tangles of par-
tisan claims and counter-claims 
and lays criminal charges against 
those guilty of aiding and abet-
ting Russia. Such folk imagine 

The House is perfecting a cynical art

Always be investigating 

Hillary Republican congressional committees and whataboutism

a moment with the satisfying 
finality of a Hollywood G-man 
bursting into a mafia hideout. Mr 
Mueller, for his part, has not said 
when his work will be wrapped 
up, nor whether he will press any 
criminal charges.

That official silence has been 
filled with speculation about 
what he is up to, based on clues 
such as the prosecutors he has 
hired for his team, his empanel-
ling of a grand jury and a raid 
that he had conducted on the 
home of Paul Manafort, a former 
Trump campaign chairman who 
spent lucrative years as a politi-
cal consultant, including to pro-
Russian candidates in Ukraine. 
The latest mini-leak cheered 
Republicans, when NBC News 
reported that a Democratic 
lobbying firm founded by Tony 
Podesta, the brother of Hillary 
Clinton’s campaign chief John 
Podesta, had been quizzed by 
Mr Mueller’s team about work 
for a Ukrainian client of Mr 
Manafort’s that was not at first 
declared under rules governing 
foreign lobbying.

People with long experience 
of how special counsels oper-
ate—including former federal 
prosecutors and government 
officials who have known Mr 
Mueller for years, who spoke to 
The Economist on condition of 
anonymity—warn that Ameri-
cans may need to steel them-
selves for a more ambiguous, 
and unhappily political, ending 
to his work. To start with their 
simplest advice, it is a mistake to 

assume that leaks or purported 
leaks are a good way to map 
the investigation. Because of-
ficial Washington is agog at the 
idea of members of Mr Trump’s 
inner circle or family facing 
prosecution, most leaks involve 
what one expert calls “Trump 
people stuff”. Mr Mueller’s most 
significant work could involve 
a counter-intelligence probe 
built around closely-held secret 
evidence of National Security 
Agency intercepts of Russians 
talking to Russians, they say.

Nor is it possible to deduce 
much from the fact that a grand 
jury has been formed to help Mr 
Mueller. One former prosecutor 
describes this as a “normal tool” 
of any serious investigation. 
Another person scoffs at reports 
that Mr Mueller has recruited a 
dream team of lawyers skilled 
in scaring suspects into turning 
on their colleagues. Persuading 
witnesses to co-operate, at times 
with threats of prison time, is the 
work of any decent prosecutor, 
he notes.

There has been plenty of 
speculation about Mr Trump’s 
firing of James Comey, the FBI 
boss he inherited from Barack 
Obama, and whether that dis-
missal might trigger obstruction-
of-justice charges. Mr Comey 
has said since his firing that Mr 
Trump asked him if he could 
see his way to dropping a probe 
into Michael Flynn, a former 
three-star general sacked as 
national security adviser for 
keeping quiet about contacts 

with Russians. But obstruction 
of justice is hard to prosecute 
unless clearly nefarious motives 
can be proven, says one experi-
enced federal prosecutor. If Mr 
Trump were able to argue that he 
simply wanted to let Mr Flynn go 
quietly into retirement, any case 
might crumble.

One rule to follow is that 
“good prosecutors don’t do 
bullshit cases”. That means 
avoiding weak cases, but also 
small ones against minor figures 
that do not provide account-
ability when great wrongs are 
alleged. Mr Mueller is frequently 
described as a principled “Boy 
Scout”, whose mission is not to 
collect political scalps but to 
investigate something exceed-
ingly serious, namely that Rus-
sia tried to sway an election. He 
has sweeping powers. It is quite 
plausible that he already has 
the tax returns that Mr Trump 
refused to make public. Those 
may or may not show that Mr 
Trump’s business empire was at 
some point propped up by funds 
or complex financial structures 
with links to Russian nationals—
though the president denies re-
ceiving Russian loans. But even 
the most dramatic revelations 
might not involve criminality, 
warns one person. One plausible 
scenario is that Mr Mueller finds 
that Russia’s government did 
indeed attack America, and that 
Mr Trump is more beholden to 
Russian interests than he admits, 
but does not find evidence of 
collusion that justifies prosecu-

tions.
If Democrats take control of 

one or more chambers of Con-
gress in the mid-term elections 
of 2018, then they could attempt 
to impeach Mr Trump, triggering 
yet another partisan fight. Alter-
natively, Mr Trump could review 
Mr Mueller’s report, declare it 
“fake news” and recommend to 
the Department of Justice that 
it should not be made public. 
These scenarios are just guesses, 
our sources concede. But one 
thing above all seems probable: 
for all that many Americans long 
for clarity, this saga will have a 
political ending.
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Diamond Bank profit beats estimates 
amid tough operating environment

D
iamond Bank Plc 
reported third 
quarter earnings 
beat estimates 
amid a volatile 

and unpredictable macro-
economic environment as the 
lender’s impairment charhes 
shrunk on the back of prudent 
approach to loan underwrit-
ing.

For the first nine months 
through September, Diamond 
Bank’s profit before tax surged 
by 71 percent to N6.70 billion, 
the net income of 10 analysts 
polled by BusinessDay had 
expected a pretax profit of 
N5.80 billion.

I m p a i r m e n t  c h a r g e s 
shrunk by 16 per cent to N35.3 
billion year-on-year, reflecting 
management’s prudent ap-
proach to loan underwriting.

 Although operating costs 
rose by 16 per cent to N54.3 
billion from N46.7 billion in the 
corresponding period last year; 
this increase, according to the 
Bank, is due to the huge invest-
ment in technology acquisition 
in line with the management’s 
strategic set goal to continue 
to lead the digital revolution 
in driving the development 
and delivery of world-class 
financial products and services 
in the sub-sector.

 During this business pe-
riod, the Bank curtailed staff 

Nigeria’s power sector troubles seen constraining foreign direct investments

Four years after the elec-
tricity sector privatiza-
tion programme, Nige-
ria’s power cannot not 

attract Foreign Direct Invest-
ments (FDI), because politics 
and narrow minded consider-
ations were allowed to mar the 
process, experts say.

 Nigeria’s power sector suf-
fers from poor infrastructure, 
gas supply constraints, absence 
of cost reflective tariff and trans-
mission challenges and politici-
sation of the a business where 
market rules should suffice.

 Chima Mouneke, manag-
ing director of the Schimatic 
Blue Energy (SBE), an Abuja 
–based energy business, told 
BusinessDay that the power sec-
tor privatization from the onset 
was programmed to face current 

challenges because of intricate 
web of politics and vested inter-
ests in the process.

 “Nigerian power sector is 
99 percent politics and 1 per-
cent economics. They played 
politics with the power sector. 
For example, who are the people 
that bought these companies? 
They are cronies of the govern-
ment - that is politics. Do they 
have the technical competence 
to handle these companies that 
they bought? Do they have the 
financial wherewithal to run 
these companies? No.  

“They borrowed money from 
commercial banks and commer-
cial banks were willing to give as 
at that time. So technically they 
were not qualified, financially 
they were not qualified and they 
are all cronies to the people 
running the government,” he 
lamented.

 Ransom Owan, Group Man-
aging Director of AITEO Power 
Infrastructure and Red Estate 
the velocity of power inflow is 
not equal to the velocity of rev-
enue coming back to the system 
because it is not being treated as 
a business because gas supply 
receipts are not honoured as they 
should.   “That is why ten NIPP 
plants have been struggling to 
get gas because the international 
oil companies say ‘ I can get my 
gas abroad  and sell it abroad and 
collect my money but if I sell the 
gas to you under the domestic 
gas obligation you won’t pay me 
the correct price, therefore I will 
not do that I am not a charity 
organization.’ Therein lays the 
difference.” 

The National Integrated In-
frastructure Master Plan esti-
mates that $900 billion will be 
required to develop the country’s 

energy sector in the next 30 years, 
with private sector participation  
needed to mobilize such large 
annual funding levels.           

But the right structures are 
not in place. Mouneke said li-
quidity problem in the sector is 
worsened by poor collections 
from DisCos.

 “The efficiency in revenue 
collection has been bad. In one of 
the power dialogue programmes 
that I attended we have the play-
ers, the Gencos and Discos, 
and the TCN. The generating 
companies said that out of the 
100 percent energy that they sent 
out into the grid to the distribu-
tion companies to distribute, 
less than twenty per cent of the 
money that was collected came 
back to them.

 Barth Nnaji, a former min-
ister of Power, at a recent Power 
Dialogue in Abuja re-echoed 

costs, which shrank by 5 per 
cent year-on-year. This was be-
cause of the migration of more 
transactions from branches 
and the banking hall to the 
digital mobile platforms, lead-
ing to 95 per cent increase in 
online banking and mobile 
transactions.

 Most analysts, brokers 
and industry watchers who 
commented on the financial 
result on the trading floor of 
the Exchange, opine that the 
profit volume for the business 
period, may be shrouding the 

high value and interesting op-
portunities in Diamond Bank. 
This is because the constructive 
management embarked on in 
the last half decade, has led to 
the continuous deployment of 
cutting-edge technology and 
digital infrastructure, demon-
strating the Bank’s prepared-
ness to maintain the lead in 
digital banking and dominate 
the industry with strong digital 
network for generating cheap 
deposits from the retail and 
middle market segments.

 Commenting about the 

results, Chief Executive Officer, 
Uzoma Dozie, stated that the 
Bank’s modest growth in the 
last three business quarters 
under review despite the lull 
in economic activity and hazy 
operating environment, was 
the result of management’s fo-
cus on key strategic projections 
across the three core segments 
of retail, business and corpo-
rate banking.

 He added that the Bank has 
a lot to do as the management 
will continue to passionately 
pursue its technology-driven 

...Net income surges by 71% Q3

retail strategy to optimise cost, 
boost financial performance in 
the medium to long term and 
strengthen support for MSMEs.

 “We are happy with the 
progress we have made against 
our technology-led retail strat-
egy and in areas of our financial 
performance, but there is more 
to do in the remaining quar-
ter and beyond. Specifically, 
we are committed to further 
developing our technology 
and operational infrastructure 
that allows us to scale rapidly, 
efficiently and cost effectively 

across Nigeria”, Uzoma said.
 Economists and keen in-

dustry observers are of the view 
that as the economy waddles 
on the path to full recovery 
and strong economic activity 
after the exit from recession, 
Diamond Bank’s resolve to 
strengthen its partnerships 
with domestic and interna-
tional bodies including MTN, 
The Gates Foundation and 
World Women Banking, will 
help boost and promote in-
novations in the development 
of products to drive financial 
inclusion in the country, and, 
in extension, shore up cus-
tomer and deposit base in the 
business years ahead.

 “Looking ahead, we ex-
pect the Nigerian economy 
to further improve during the 
remainder of the year and into 
2018. Therefore, we plan to 
make more financial support 
available to small and medium 
business owners and have 
revamped our propositions to 
this segment in anticipation of 
this. This is fully aligned to our 
ethos of fuelling growth across 
Nigeria by supporting busi-
nesses and entrepreneurship,” 
Uzoma stated.

 The Bank’s capital ade-
quacy and liquidity ratios re-
mained stable at 15.8 per cent 
and 32.7 per cent, which is far 
above the regulatory require-
ments of 15 per cent and 30 per 
cent respectively.

these concerns.  “If you are com-
ing to buy a distribution com-
pany and you don’t have money 
to invest and you don’t have the 
technical competence, you have 
no business being there.”

 Nnaji described the non-
credit worthiness of the com-
panies, the poor reflective tariff, 

the imbalance in value chain 
as big constraints in the flow of 
foreign investment into Nigeria’s 
power sector. He argued that gas 
supply should be liberalised to 
enable producers sell at market 
price, stressing that Nigeria must 
make a choice between light and 
darkness.
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L-R: Babatunde Akindele, head, enterprise banking, Stanbic IBTC Bank; Thelma Opara, head, business 
development, sales & marketing (Africa), China Europe International Business School; Jude Egbe, 
representing the managing director, Eleru Brand Limited; Tolu Dima-Okojie, deputy managing director, 
Kola Akomolede & Company, and Ayowande Lawal, marketing executive; business banking, Stanbic 
IBTC Bank, at Stanbic IBTC Bank 2017 SME Capacity Building Series – 2nd Stream Lagos

L-R: Bade Ogundipe, chairman, board of governors, Eye Bank, Nigeria; Ebun Onabanjo, member, board 
of governors, Eye Bank; Dakore Akande, Brand Ambassador, Eye Bank; Faderin Omotosho, medical 
director, Eye Bank, and Seinde Akinsete, chairman, board of trustees, Eye Bank, at the unveiling of Eye 
Bank Restoring Sight Nigeria “ Now I See” Campaign in Lagos.

R-L: Michael Wiegand, director, financial services for the poor, Bill & Melinda Gates Foundation; Rafiu O. 
Babajide, president, Lagos State Planks & Building Materials Market Association; Toyin Adeniji, executive 
director, micro enterprises, Bank of Industry (BoI); Greta Bull, chief executive officer, CGAP, and Yinka 
Akindunmade, general secretary, Lagos State Planks & Building Materials Market Association, during  
the working visit to Lagos State Planks & Building Materials Market Association as part of monitoring 
and evaluation for GEEP MarketMoni Loan Scheme in Lagos

Business Event

L-R: Patrick Olowokere, corporate communications/brand public relations manager, Nigerian Breweries 
Plc; Titilope Sonuga, co-founder, Lagos International Poetry Festival; Kufre Ekanem, corporate affairs 
adviser, NB Plc, and Efe Paul Azino, founder, LIPFEST, during the opening of the 3rd edition of LIPFEST 
sponsored by NB Plc in Lagos. 

DSN limited positions Nigeria for shift 
away from oil to data driven economy

D
a t a  S c i e n c e 
Nigeria (DSN) 
says it is driving 
industry-level 
d i s c u s s i o n s 

about Nigeria’s need to build 
its big data/machine learning 
ecosystem even as govern-
ment push to diversify away 
from oil.

 Bayo Adekanmbi, MTN’s 
executive, said the company as 
a non-profit initiative has the 
goal of being well positioned 
to access a 10 per cent share 
of the global data analytics 
outsourcing market, which is 
expected to garner $5.9 billion 
by 2020. 

Yemi Kale, Statistician 
General of the Nigeria Bu-
reau of Statistics (NBS), while 
speaking at an industry en-
gagement summit facilitated 
by DSN to help practitioners 
prepare for this opportunity, 
said that the value of data 
is enormous, and that Data 

Science Nigeria’s initiative to 
equip future data scientists is 
a veritable initiative harness-
ing untapped potentials in the 
data analytics industry.

 Kale stated that, “Data 
is money. Some of the mul-
tinationals like WhatsApp, 
Twitter, and Facebook may 
be providing their services for 
free, but they are worth billions 
of Naira. What they do to make 
so much money is sell data,” 
he said:

 “We understand that oil 
has been the primary source 
of revenue for Nigeria, but if 
we start taking this serious, 
data could be more valuable 
than the oil.

 Olumide Olayinka, Partner 
and Head of Analytics Practice, 
KPMG Nigeria in his industry 
perspective presentation, said 
that, “Some organisations 
do not even understand that 
they need data scientists, and 
unfortunately this subject 
is not even discussed in the 
boardroom”.

 He also advanced the 
argument that, “Machine 
learning and artificial intelli-
gence are not taking away our 
jobs; [they facilitate] the rise of 
humans to create better jobs”.

 Dozie Uzoma, the CEO of 
Diamond Bank, who spoke 
about why a CEO needs data 
science. He said, “Twenty 
years ago, accountants were 
important as they looked 
at historical records. Today, 
data scientists are important 
because we want algorithms 
that understand the future 
and can predict how to meet 
the needs of customers”.

 In his practical application 
presentation, Ndubuisi Eke-
kwe remarked that technology 
improves productivity rates 
and simplifies all the indus-
trial sectors of any economy.

 According to him, “Nigeria 
needs to build the necessary 
model that would enable her 
transit from “a petroleum-
driven economy to a possible 
data-driven economy”.

KELECHI EWUZIE
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Diamond Bank to divest majority 
shares in S/Africa operations

N
iger ia’s  Dia-
mond Bank will 
divest majority 
of its shares in 
South Africa as 

the lender wants to focus 
more on local market.

 The move by Diamond 
Bank ends the mid-tier lend-
er’s 18-year push abroad.

 Several Nigerian banks 
expanded abroad than a 

decade ago, encouraged by 
rising commodity prices and 
seeking capitalising on a 
growing middle class in the 
region. But prospects have 
dimmed with a sharp fall in 
commodity prices since mid-
2014 that triggered currency 
crises in some markets and 
turned loans sour.

“After 18 years of building 
the Diamond Bank franchise 
in other markets in West 
Africa, the time has come 
to fully apply our resources 

FirstBank set to fete customers with 
bouquet of products offerings

First Bank of Nigeria 
L i m i t e d  h a s  a n -
nounced its participa-
tion at the 2017 Lagos 

International Trade Fair, sched-
uled for November 3 – 12, 2017 
at the Tafawa Balewa Square, 
Lagos. The Fair themed “Pro-
moting Industrialisation for 
Economic Recovery and Sus-
tainable Growth” would bolster 
the current efforts at creating a 
diversified economy needed for 

LoLade akiNMureLe to Nigeria,” Diamond Bank 
Chief Executive Uzoma Dozie 
said in a statement. It said it 
wanted to apply its resource 
to Nigeria to develop a profit-
able technology-driven retail 
banking business.

The bank said on Friday 
it had agreed to sell its op-
erations in Benin, Togo, Cote 
d‘Ivoire and Senegal to a 
Cote d‘Ivoire-based financial 
services company Manzi 
Finances S.A. for 61 million 
euros.

the stimulation of economic 
growth and development.

 FirstBank would be live at 
the event with its bouquet of 
bespoke products and services 
to support the business needs 
of its customers and other 
participants during the ten-day 
fair; the Bank’s broad clientele 
and prospects are encouraged 
to benefit from FirstBank’s fa-
mous financial advisory servic-
es, on-line-real-time banking, 

L-R: Tope S. Aladenusi, chief strategy officer, Deloitte West Africa; Olatomiwa Williams, director, solution 
sales, Microsoft Nigeria; Ade Bajomo, executive director, market operations and technology, The Nigerian 
Stock Exchange (NSE); Favour Femi-Oyewole, chief information security officer, NSE and Ademola Alabi, 
founder & principal consultant, AAA Bits Consulting Ltd, during The Nigerian Capital Market Information 
Security Forum 2017, “Defending Against Cyber Crime: Becoming a Cyber-Resilient Organisation” at 
the Exchange today in Lagos.

internet banking, Automated 
Teller Machine (ATM), cards 
products, consumer finance 
products and Money Transfer 
Services. FirstBank, which was 
recently named the first finan-
cial institution in Nigeria and 
the West-Africa sub-region to 
issue 10 million cards to cus-
tomers across the country, has 
also committed to issuing ATM 
cards at the event.

 Participants at the fair 

can visit FirstBank stand to 
download or update their 
FirstMobile application to 
begin to enjoy the exciting 
features on the app. Custom-
ers  can also pay for goods 
and services by scanning a 
QR code using the FirstMobile 
App on their smart phones. 
Payment goes straight from 
the consumer’s FirstBank ac-
count into the merchant’s ac-
count and provides real-time 

notification to both parties. 
The Bank will likewise provide 
support to enable customers 
set up the USSD*894# Quick 
Banking Service at the fair to 
enhance their ability to bank 
anywhere and anytime, even 
without data.

 Speaking on FirstBank’s 
participation at the 2017 Lagos 
International Trade Fair, the 
Group Head, Marketing and 
Corporate Communications, 

Folake Ani-Mumuney said 
“FirstBank’s annual participa-
tion at the Trade Fair is a testa-
ment of the Bank’s commit-
ment and the drive to foster 
sustainable diversification of 
the Nigerian economy. Our 
product offerings are designed 
to promote convenience and 
ease of doing business, whilst 
also promoting trade and busi-
ness development for our es-
teemed customers”.



COMPANIES & MARKETS

Optimism heightens for strong GDP for Q4
HOPE MOSES-ASHIKE

E
xpectations are 
high among ex-
perts and analysts 
in the financial 
services sector for 

higher economic output in 
the fourth quarter (Q4) of 
2017 due to leading economic 
indicators, which are mainly 
positive.

Such economic indica-
tors include increase in oil 
production and prices, and 
strong Purchasing Managers 
Index (PMI), which recorded 
the highest reading since the 
launch of FBN Quest PMI in 
April 2013.

PMI in October expanded 
to its highest level of 64.8 
point, a demonstration that 
Consumer confidence is be-
ginning to grow again.

The IMF projects SSA in-
cluding Nigeria’s growth to 
reach 2.6 percent in 2017 
and 3.4 percent in 2018. GDP 
growth is expected to rise 
gradually in the medium-to-
long term.

“Higher oil prices might 

help 4QGDP - Nigeria is in 
recovery since the foreign 
exchange regime has im-
proved,” said Charles Rob-
ertson, Renaissance Capital 
Global Chief Economist.

Brent crude price is cur-
rently above $60 per bar-
rel, the highest level in 27 
months. Oil production cur-
rently as at September 2017, 
is 1.86 m bpd according to 
data from the petroleum 
ministry. Also there are ex-
pectations of an extension of 
the OPEC production output 
deal to the end of 2018.

Apart from oil, other com-
modities like cocoa price 
increase is seen boosting dol-
lar inflows on the main crop 
harvest. The price of cocoa 
(ICE) stood at $2,037.00 as at 
October 3, 2017.

Average cocoa pr ice 
gained 5.82 percent despite 
an increase in Ghana pro-
duction, driven by strong Eu-
ropean processing volumes. 
Nigeria used to be the world’s 
4th largest producer of cocoa 
but currently the 6th largest 
producer in the world.

 However, Oil production 
is expected to expand by 1.7 

percent in 2018, while con-
sumption is expected to grow 
by 1.6 percent to 99.38mn 
bpd in 2018.

“Given the positive trends 
we have seen in key econom-
ic indicators, ranging from 
stable exchange rate and 
improved inflow of foreign 
investment, lower inflation 
rate, relatively high oil prices 
and production volumes, 
as well as the significant 

improvement on the ease 
of doing business ranking 
recently published by the 
World Bank, I share the op-
timism about expectations 
of strong GDP growth in 
Q4,” Taiwo Oyedele, head of 
tax and regulatory services, 
PWC, said in an email re-
sponse to BusinessDay.

Oyedele further said “We 
should however be mindful 
that it is still a long way ahead 

to full recovery. Until strong 
growth is sustainable at about 
7% or more, higher than pop-
ulation growth, inclusive and 
not hugely dependent on oil, 
the job is not yet done”. 

The latest Purchasing 
Managers Indicators (PMI) 
from both FBN Quest and 
the Central Bank of Nigeria 
(CBN) have shown that busi-
ness activities continue to 
sustain the recovery from the 

recession levels seen early 
this year.

PMI figures from FBN 
Quest shows a significant in-
crease in October to 64.8. All 
the five sub-indices that make 
up the index were in positive 
territory with factory output 
having the highest PMI.

Responding to this opti-
mism, Associate Professor 
and Head, Banking and Fi-
nance department Nasarawa 
State University, said, “I 
expect a higher real GDP 
growth in Q4 relative to pre-
vious quarters but it will still 
be driven largely by the oil 
and gas sector on the back 
of uptick in oil price and 
output.”

According to Uwaleke, 
the stability in exchange rate, 
moderating headline infla-
tion and the 2017 capital bud-
get spending will buoy the 
output of a number of sectors 
such as manufacturing, agri-
culture and Services.

In all, the Q4 GDP output 
will much likely be near the 
government’s revised target 
of 1.5 percent as against the 
initial unrealistic target of 
2.19 per cent for 2017.
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Huawei to release Cloudified Video 
platform in Africa at Africacom

Huawei is set to re-
lease its Envision 
Video Platform in 
Africa during Af-

ricacom to be held November 
7 -9, in Cape Town, aiming to 
assist carriers in developing 
and optimising video as a 
fundamental service with the 
best user experience.

 The cloudification archi-
tecture platform will support 
the latest 4K/Ultra High Defi-
nition, Virtual Reality and 
Augmented Reality; these 
technologies will improve 
the users experience with 
high quality video and enable 
user interaction. This plat-
form can also optimize video 
streaming services based on 
network conditions.

 “By releasing this plat-
form during Africacom, we 
want to deliver a message to 
operators and our partners, 
that in this golden era for 

video business, especially 4K 
video, we are ready and ca-
pable of helping them shape 
their video strategies to drive 
new revenue,” says David 
Chen, Director of Marketing 
&Solution Sales of Huawei 
Southern Africa Region.

 Africacom is the  premier 
Pan-African technology, tele-
coms and media event which 
takes place in Cape Town, 
South Africa annually.  Cel-
ebrating its 20thanniversay 
this year, the event promises 
to showcase cutting edge ICT 
innovations and host high 
level discussions on Acceler-
ating Africa’s digital revolu-
tion.  Over 400 exhibitors and 
11 thousand delegates are 
expeted to attend.

 As a key particpant, 
Huawei’s theme for Afri-
caCom 2017 is ROADS to 
New Growth, with a focus 
on working together with 
operators and industry part-
ners to explore ways to build 

 Dave IbeMere a successful ecosytem that 
will speed up return on in-
vestment (ROI) and achieve 
value-driven new growth.

 Huawei kicks off Afri-
caCom with the highly an-
ticipated local launch of its 
flagship smart phone the 
Mate 10 series which is pow-
ered by the AI Kirin 970 chip  
featuring a dedicated Neural 
Processing Unit (NPU).

 South Africa will  be 
among the first countries to 
have the Mate Series devices 
in country, with the HUA-
WEI Mate 10 Pro and the 
PORSCHE DESIGN HUAWEI 
Mate 10.

 “We are delighted to 
bring the Mate 10 Pro and 
the Porsche Design Mate 10 
to South Africa as we believe 
these devices will cater for 
the South African consumer 
needs as we enter the age 
of AI,” said Likun Zhao, GM, 
Huawei Consumer Business 
Group SA.



Kebbi to spend N1bn on 
roads in Kalgo LGA

3,000 kidnappers arrested 
nationwide

Man jailed for smuggling 
hemp into kirikiri prison

Kebbi commissioner for Works and 
Transport, Atiku Bunu, has said that 
the state government has earmarked 

N1.1billion for township road construction 
in Kalgo local government area of the state.

Bunu said this while inspecting the 
ongoing road project in Kalgo on Friday. 
The commissioner said the provision of 
township roads would be accorded priority, 
considering their relevance to the social and 
economic activities in state.

He told journalist that the 13 kilometre 
road in the area was expected to be com-
pleted in 24 months time.

Bunu tasked ZBCC, the firm construct-
ing the roads, to ensure the timely comple-
tion of the project in line with specifications. 
He gave the assurance that funds would 
be released as the projects progresses and 
urged the supervising state engineers to 
monitor the project and ensure compliance 
with the laid down rules.

A resident of the area, Musa Amadu, 
said the project would reduce the hard-
ship faced by people and boost social and 
economic activities.

The Inspector-General of Police, Ibra-
him Idris says a total of 3,000 kidnap 
suspects have been arrested nation-

wide.
The IGP disclosed his when he briefed 

State House correspondents after a closed 
door meeting with President Muhammadu 
Buhari at the Presidential Villa, Abuja, on 
Friday.

He said that already a task force had been 
inaugurated to scrutinise and streamline 
the suspects with a view to ensuring their 
speedy trial.

“We are taking them to court on everyday 
basis. Presently we have almost over 3,000 
suspects in the various police stations all over 
the country and we are taking them to court.

“Recently, I set up a task force to sort of 
streamline or scrutinize these cases so that 
we have speedy trial of some of these sus-
pects,’’ he said.

The police boss said he had deployed spe-
cial police unit to patrol the Abuja-Kaduna- 
Kano highway with a view to checking the 
menace of armed robbers and kidnappers 
along the road.

A Federal High Court in Lagos has 
sentenced 24 year-old-man, Patrick 
Amadi to two years in prison for smug-

gling Indian hemp into kirikiri prison.
Amadi was charged by National Drug 

Law Enforcement Agency (NDLEA) on one-
count of drug trafficking.

Justice Ayotunde Faji sentenced Amadi 
on Friday after he pleaded guilty and begged 
the court to temper justice with mercy and 
promised not to engage in crime again.

Faji said the prison term should begin 
from the date of his arrest and admonished 
him to use the jail period to turn a new leaf 
and become a better person.

Earlier, the prosecutor, Jeremiah Aernan, 
told the court that the accused was arrested 
on June 18 at the Kirikiri Maximum Prison 
in Lagos with 200 grammes of the narcotics.

Aernan said Amadi was caught with the 
substance in his sandals, which he planned 
to hand over to his brother, whom he went 
to visit at the prison.

The prosecutor said prison officials who 
arrested Amadi said he hid the weed in the 
sandals he wore when he visited his brother 
who was serving jail term in kirikiri.

Akwa Ibom government says it has 
no plans in the short run to ban the 
operations of tricycles in the state 
saying it will rather partner with the 

operators to strengthen the transport sector.
Reacting to insinuations that govern-

ment has concluded plans to restrict tricycle 
operations in the state popularly known as 
Keke NAPEP, Orman Esin, commissioner for 
transport explained that the state govern-
ment has no intention to stop the operations 
of tricycles.

“People sit down and insinuate things 
just to run down government, there is no 
intention for the state government to stop 
the operation of tricycles. Rather govern-
ment wants to strengthen their operations,’’ 

he said.
Esin who was addressing a group of 

tricycle operators at the former premises 
of Akwa Ibom Transport Company (AKTC) 
along Ikot Ekpene road, Uyo, described such 
insinuations as false and unfounded.

“The keke operators are happy with what 
we are doing, the governor has given them a 
tax-free operations and we are trying to or-
ganise them on daily basis so all the insinua-
tions about government trying to stop them 
from going about their normal businesses 
are all false,” the commissioner said.

Esin who announced plans by the state 
government to ensure that the transport 
sector is organised into a formidable and ef-
ficient segment of the local economy blamed 
the false information on the activities of 
those who used to benefit from the sector 

No plans to ban tricycles in A’Ibom- Official

L
agos is seen taking the lead in pub-
lic transportation infrastructure as 
it undertakes inter-link projects 
aimed at making real its planned 
intermodal transportation system.

The intermodal system entails linking 
three major modes of transportation- water, 
road and rail in such a manner as to create 
convenience and allow commuters the 
choice of mode or modes to travel by.

Checks show that sand filling has com-
menced at the Oworonshoki lagoon over-
looking the Third Mainland Bridge, to 
reclaim about 29.6 hectares of land for the 
development of what would pass as one of 
the biggest entertainment and transporta-
tion hubs in the state.

Ade Akinsanya, the commissioner for 
Waterfront Infrastructure Development, 
confirmed to BusinessDay that the project 
would combine modern ferry terminal and 
jetty, leisure, shopping malls and tourism 
site.

Anofi Elegushi, the acting commissioner 
for Transportation, said that the intermodal 
system was part of the Strategic Transport 
Master Plan (STMP) which identified six rail 
lines, 24 water routes and several Bus Rapid 
Transit (BRT) corridors for development for 
development.

Lagos in aggressive push for 
intermodal transport system

Lagos, with an estimated 21 million 
population is mostly dependent on road for 
commuting, thus causing heavy road con-
gestion. Although there are existing rail lines 
built by the colonialists, but their impact on 
public transportation in the state, like the 
waterways, is very insignificant.

The proposed rail lines would cover seven 
major corridors of high commuter traffic 
within the metropolis and would extend to 
border areas with the neighbouring state of 
Ogun. The rail lines are identified by colours 
– blue, red, orange, green, yellow, brown 
and purple. They are planned to link major 
population and activity centres. The blue 
line is to run from Okokomaiko to Marina; 
the red line will connect Agbado to Marina 
through Iddo and Muritala Mohammed 
International Airport (MMIA); the green 
line from Marina to Lekki (Airport); the yel-
low line from Otta to Iddo and the Purple 
line from Redeem Camp to Ojo; the orange 
line from Redeem Camp to Marina and the 
brown line from Mile 12 to Marina.  Work 
had since commenced on the Blue line to 
link Okoko and Marina on Lagos Island.

Towards the realisation of the intermodal 
system, the state government has identified 
areas to serve as major hubs. Among these 
are Mile 2, Oworonshoki, Oshodi and CMS. 
Akinsanya explained that the development 
ongoing at Oworonshoki is one of several 

planned for other parts of the state.
Also, some existing ferry jetties in the state 

are to be upgraded while others are to be 
concessioned to allow for efficiency in the 
system. Some of the jetties include Ikpakodo, 
Ikorodu; Osborne, Ikoyi; Badore in Ajah, Mile 
2, Ebute Ero. Elegushi, the transport com-
missioner confirmed that the Mile 2 jetty had 
already been concessioned.

Paul Kalejaiye, chairman and managing 
director of Lagos Ferry Service (LAGFerry) 
said the state government is concluding the 
assessment of major government owned jet-
ties, including Ikpakodo, in Ikorodu, which 
may be concessioned out before the end of 
this year.

The plan, according to Kalejaiye, is to link 
up the major hubs with two or three of the 
transport modes.

Factored into the plan are BRT corridors 
including the existing ones and others cur-
rently undergoing construction on Lagos-
Badagry and Oshodi-Abule Expressways.

The state governor, Akinwunmi Ambode, 
said recently at the recent 4th quarterly town 
hall meeting of his administration that the 
decision to upgrade the Muritala Moham-
med International Airport (MMIA) road to 
link Oshodi, and the ongoing construction 
of Oshodi Transport Interchange project, are 
all part of Lagos transport master plan and 
the drive towards a 21st century smart city.  

JOSHUA BASSEY

An accident scene at 
Obanikoro in Lagos 
on Friday. 

NAN

in the past describing them as blackmailers.
“The state government is determined to 

ensure that the transport sector is organised 
and that is what we want to achieve.  The gov-
ernor has given a directive and I am working 
based on that directive. We are even going 
to use them to police the Keke sector where 
they can go after those who are engaged in 
anti-social activities and they will fish them 
out. They are stakeholders in the transport 
sector so we are going to partner with them 
to ensure that we get the best we can out of 
the transport sector, he said.

Tricycles were introduced for intra-city 
transportation following the ban on commer-
cial motorcycles in the state capital and many 
residents have expressed reservations over 
their activities as some hoodlums have in-
vaded their ranks to carry out illegal activities.

ANIEFIOK UDONQUAK, Uyo
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‘You can do good 
and do well’

F
or decades Af-
rica has relied 
on foreign aid 
to meet some 
of the develop-

mental and humanitarian 
needs of the continent. 

“To move the African 
philanthropy agenda for-
ward in an inclusive and 
sustainable form, there is 
a need for collaborative 
efforts among philanthro-
pists, social investors, gov-
ernments, civil society or-
ganisations, governments 
and non-profits. Coming 
together promotes a criti-
cal mass and gives the 
much needed vice for dis-
ruptive change.” - African 
Philanthropy Forum

The 2017 African Phi-
lanthropy Forum Con-
ference held in Lagos 
last week. It provided a 
platform to explore the 
role of philanthropists in 
shaping the continent’s 
future. It was a great op-
portunity for promoting 
collaborations with over 
150 philanthropists from 
Africa and beyond in at-
tendance.

“Philanthropy” is from 
a Greek word meaning 
“Love of Humanity”. It 
dates back to Greek phi-
losopher, Plato in 347 B.C. 
His will instructed his 
nephew to use the pro-
ceeds of the family farm 
to fund the academy that 
Plato founded. The mon-
ey helped students and 
faculty keep the academy 
running.

Some words come 
to mind when you talk 
about philanthropy – giv-
ing, charity, social impact, 

a positive impact on a 
chronic unemployment 
problem, a philanthropist 
may consider creating op-
portunities for vocational 
and entrepreneurship 
training that will have a 
far-reaching impact as op-
posed to giving only cash. 

Do your due diligence. 
While many charitable 
groups are honest and 
sincere, there will inevi-
tably be unscrupulous in-
dividuals and companies 
that may launder ill-got-
ten funds under the guise 
of doing good. It is thus 
important to do your due 
diligence before getting 
involved.

A good way to get start-
ed is to ask yourself a few 
questions: What people, 
problems, or philosophies 
do I care most about? De-
termine what causes you 
would like to support. Will 
it be a one-off donation or 
is it something you can af-
ford to commit to year on 
year? Narrow your choices 
down to a few initiatives 
whose ethos and mission 
are in consonance with 
your own core values. Fol-
low up to see the positive 
impact of your contribu-
tion and you will find it 
easier to continue to give.

It’s easy to get wrapped 
up in trying to define 
the perfect approach or 
strategy before taking ac-
tion; on the other hand, it 
may be tempting to write 
cheques without any real 
plan or focus and support 
many causes but with little 
lasting impact; strategic 
giving with structure will 
inevitably be more sus-
tainable.

Do you often reminisce 
about how things used to 
be at your alma mater and 
how far standards have 
fallen? With an endowed 
gift, you can provide per-
manent support for the 
educational institution. 
Your contributions will 
be invested and each year 
a distribution made to 
fund the program or area 
that matches your area of 
particular interest or fo-
cus. Some also decide to, 
through the title, forever 
link your name, or that of 
a family member to con-
tinued excellence at the 
college.

It is easy to become 
overly optimistic about 
what your own limited re-
sources can realistically 
accomplish. What are oth-
ers doing that are in con-
sonance with your own 

philosophy. Consider how 
your philanthropy fits into 
the context of the field, 
and how your efforts, to-
gether with others with 
more experience, might 
drive even greater and 
more lasting change.

You can do good and 
do well. The idea of impact 
investing introduces the 
for-profit model into giv-
ing. Instead of just mak-
ing money, you are mak-
ing money and having an 
impact that is addressing 
pressing problems at the 
same time; you are not 
just measuring returns; 
you are measuring returns 
as well as impact.

Giving does not mean 
that you must give only 
financially; Most of us are 
in a position to give of our 
time and effort, material 
goods, expertise, compas-
sion or money. The pos-
sibilities of giving of your 
time, experience, talent 
and intellect are vast. Are 
you a resource person in 
a particular field? There 
will be something, some 
knowledge, some talent 
that you can share with 
others that will impact 
positively on their lives 
and the wider community.

Involve your children. 

community etc. There is a 
difference between chari-
table giving and philan-
thropic giving. The prac-
tice of charity means the 
voluntary giving of help 
to those usually in im-
mediate need. Charitable 
giving involves provid-
ing food, shelter, cloths, 
medical care etc. “Phil-
anthropic giving” is not 
about meeting immediate 
physical needs, but rather 
about solving long-term 
problems. 

For example, if the fo-
cus is on trying to make 

Instagram and Twitter: @
mmwithnimi,
Facebook and Google+: 
‘Money Matters with 
Nimi’.
www.
moneymatterswithnimi.
com, or send us 
an email info@
moneymatterswithnimi.
com
Nimi Akinkugbe has 
extensive experience 
in private wealth 
management. She seeks to 
empower people regarding 
their finances and offers 
frank, practical insights to 
create a greater awareness 
and understanding of 
personal finance.
 For more personal finance 
tips, contact Nimi:
 Email: info@
moneymatterswithnimi
Website: www.
moneymatterswithnimi.
com
Twitter: @MMWITHNIMI
Instagram: @
MMWITHNIMI
Facebook: 
MoneyMatterswithNimi

Make philanthropy a 
part of your business and 
family life. Involve your 
children in philanthropy 
from an early age. It is not 
enough to just tell them 
to be charitable and kind; 
our own actions in sup-
porting others will speak 
louder than any thing we 
can say. We must guide 
them through a program 
of action so that becomes 
ingrained into their psy-
che. 

Giving some attention 
to the plight of millions 
of internally displaced 
persons (IDP) in our own 
country this Christmas, 
will teach them a powerful 
and vivid real-life lesson, 
that their money or poses-
sions can have a positive 
effect on the wellbeing 
of their peers so close to 
home.

Having money comes 
with a huge responsibility; 
it affords one the opportu-
nity and privilege of mak-
ing a positive impact in so-
ciety. Material possessions 
will eventually lose their 
shine, but through philan-
thropy, one can change, 
shape and even save lives. 
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encouraging the adoption of 
savings and other financial 
management techniques at 
an early age to enhance their 
general well-being.

 Speaking during the 
mentoring session for stu-
dents of Holy Child Girls 
College, Calabar in Cross 
River State, FCMB’s Man-
ager, Calabar Road branch, 
Charles Emefiele, said that 

imbibing financial prin-
ciples at an early age will go 
a long way to help students 
and young ones manage 
their resources effective-
ly, appreciate how money 
works and how it can be 
channeled to productive 
ventures now and in the 
future. ‘’When you regularly 
put aside a portion of the 
money you are given or earn 

in a safe place that pays in-
terest, this is what is known 
as savings. Saving money 
from early age guarantees fi-
nancial independence, pru-
dent management, plan-
ning and overall success of 
individuals and society’’, he 
explained.

 Emefiele further told the 
students that, ‘’the money 
saved should be placed in 
a financial institution for 
safekeeping and to earn 
interest on your money. This 
reduces the risk of spending, 
theft and gives your money 
the chance to grow’’.

 Also mentoring the 
students of Government 
Science School in Lafia, 
Nasarawa State, the Man-
ager, Lafia branch of FCMB, 
Ibrahim Ogah, pointed out 
that,‘ ’by being financially 
literate, students and indeed 
youths will be able to build 
capacity for future business 
endeavors, thereby securing 
their future and guarantee-
ing freedom from poverty’’. 
He advised the students to 
pass the message to their 
friends, parents and other 
family members.

 Commenting on the 
significance of FCMB’s in-
volvement in the annual 
World Savings Day, the 

Group Head, Corporate Af-
fairs of the Bank, Diran Olojo, 
said that it is an extension 
of its commitment to drive 
and deepen prudent and 
effective management of re-
sources among the populace, 
especially youths. ‘’We want 
our young ones, who are the 
hope and future drivers of 
Nigeria, to understand and 
appreciate the importance 
of prudent management of 
resources and other initia-
tives that have the capacity to 
positively impact lives and by 
extension, the society. This 
is to ensure their financial 
security and independence 
in future’’, he added.

 Olojo assured that FCMB 
will sustain its support to 
the promotion of financial 
literacy and inclusion be-
cause, ‘’this is one of the 
most effective ways to build 
and empower a new com-
munity of Nigerians and a 
robust country through the 
very important initiative’’. 

Over the years, FCMB 
has been actively involved in 
the efforts towards enhanc-
ing financial literacy and 
inclusion among various 
segments of the population 
by organising mentoring 
and capacity building pro-
grammes.

‘Prepare yourself for the future through savings’

similar programme in twelve 
schools nationwide.

 The World Savings Day 
is aimed at teaching and 
reinforcing the key funda-
mentals of financial literacy, 
savings culture as well as 
entrepreneurial skills in the 
youth. This is part of the 
Bank’s strategic contribu-
tions towards securing the 
future of young Nigerians by 

F
irst City Mon-
u m e n t  B a n k 
( F C M B )  h a s 
t a s ke d  you t h s 
in Nigeria to key 

into the financial system 
by adopting savings culture 
and other financial manage-
ment techniques that would 
help secure their future. The 
Bank made the clarion call at 
an outreach programme it 
organised for thousands of 
students in thirty secondary 
schools spread across the six 
geo-political zones in Ni-
geria to commemorate this 
year’s World Savings Day 
held on October 31, 2017.

 The highly exciting and 
educative mentoring ses-
sions, which are in line with 
FCMB’s Corporate Social 
Responsibility (CSR) and 
sustainability philosophy, 
were anchored by top ex-
ecutives of the Bank at the 
thirty schools. This is the 
second consecutive year 
the lender is carrying out 
this exercise in partnership 
with the Bankers’ Commit-
tee of the Central Bank of 
Nigeria (CBN), under the 
theme, ‘’Learn, Earn, Save’’. 
Last year, FCMB executed a 

Questions to ask before considering a financial advisor

Navigating invest-
ments,  retire-
ment, taxes, or 
estate planning 

on your own can be over-
whelming, which is why 
many people choose to hire 
a financial advisor. An ex-
perienced financial advisor 
can be an ally in maximiz-
ing your current assets and 
reaching future goals.

 But before you entrust 
your personal finances to 
one, it’s important to do your 
homework. If you’re in the 
process of considering a fi-
nancial advisor, start by ask-
ing the following questions.

 1. Do You Even Need a 
Financial Advisor?

 Seeking out expert input 
on your financial situation is 
wise, especially with so many 
people under-prepared for 
retirement and loaded with 
loans or consumer debt. But, 
just like any service, financial 
advice from a professional 
comes at a cost.

Before you hire someone, 
consider whether you’d do 
just as well drawing from 
the wealth of do-it-yourself 

tutorial websites and soft-
ware tools available. Self-
education is a sure way to 
engage more fully with your 
finances, and you’re the one 
most motivated to look out 
for your best interest.

 If you’re not up for num-
ber crunching (even with 
automatic calculators), have 
a financially-complex situa-
tion, are hitting an important 
life milestone, or just know 
you lack the discipline to 
manage your finances re-
sponsibly, hiring a financial 
advisor is better than failing 
to take care of this impor-
tant area. If this is you, the 
next questions can help you 
choose the right financial 
advisor.

 2. What’s the Pay Struc-
ture, and Can They Guaran-
tee Fiduciary Loyalty?

 Many people have a “guy” 
for investment decisions, but 
many wouldn’t even know 
how much their “guy” is 
costing them versus profiting 
them. There are two basic 
pay structures: fee-based 
and commission-based.

 Fee-based advisors 

charge you up-front to cre-
ate a financial plan or pro-
vide other services, while 
commission-based advisors 
make money when they sell 
you products affiliated with 
their employers or partner-
ing companies (maybe an 
annuity or insurance plan). 
Essentially, they’re a sales-
man. Between the two, many 
experts recommend choos-
ing an advisor who is strictly 
fee-based for more confi-
dence that their recommen-
dations are based on what’s 
best for your situation — not 
their own wallet.

 Fiduciary loyalty means 
an advisor is bound to man-
aging your entrusted assets 
in a way that always places 
your best interest first. Ask 
a prospective advisor if they 
can guarantee this. If they 
can’t, it’s a bad sign.

3. Do They Prefer Passive 
or Active Management?

 With investments, advi-
sor fees can also be affected 
by the type of management 
they prefer to recommend. 
Passive management follows 
a major stock or bond index 

and charges as low as 0.05% 
of your investment in fees, 
while active management 
involves hand-picking stocks 
based on performance. With 
this style, fees are higher 
(more hands on, more mon-
ey — makes sense, right?). In 
the short-term, active man-
agement might yield greater 
returns, but keep in mind 
that, with higher fees and 
higher taxes, the net profit is 

lower than it looks.
 David’s Note: We recom-

mend index funds for pretty 
much everybody because in 
the long run, passive invest-
ing is very tough to beat, 
especially when you consider 
that the time people spend 
picking stocks can be bet-
ter spent making money. 
There’s always push back 
because in the short term, 
plenty of people outperform 

the markets, but we will keep 
trying to convince the masses 
because low cost index in-
vesting works.

4. Is the Company a 
Robo-Advisor or Real Ad-
visor?

 Robo-advisors are on-
line companies and services 
like Betterment that use ad-
vanced algorithms and risk 
profiles to provide finan-
cial advice. In recent years, 
they’ve become popular 
because they’re cheaper and 
more do-it-yourself. Some 
also consider them more 
error-proof than a personal 
advisor.

 Robo-advisors have their 
place: if you’re a newbie 
investor with small assets, 
they’re a good place to start. 
At the same time, machine-
generated algorithms lack 
the ability to take your full 
financial situation into ac-
count, help you set goals for 
the future, or provide per-
sonal reassurance in the face 
of a market downturn. If you 
need a customized financial 
game plan, a real-person 
advisor is the way to go.

…as FCMB marks World Savings Day
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                     ASI (Points) 36,939.59
DEALS (Numbers) 4,396.00
VOLUME (Numbers) 361,052,189.00
VALUE (N billion) 3.682
MARKET CAP (N Trn 12.784

Market Statistics as at Friday 03 November  2017Top Gainers/Losers as at   Friday 03  November  2017

GAINERS

NESTLE 1250 1290 40
FLOURMILL 33.69 35.47 1.78
WAPCO 50 51.45 1.45
PZ 21.7 23 1.3
ETERNA 3.88 4.15 0.27

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

PRESCO 69.82 64 -5.82
INTBREW 48.99 46.85 -2.14
GUARANTY 41.92 41.21 -0.71
GLAXOSMITH 25.55 25 -0.55
AIRSERVICE 6.76 6.43 -0.33

Live @ the Stock exchange
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Stories by 
IheanyI nwachukwu

HNIs, pension funds propel growth in Asset Management industry

T
he burgeoning 
wealth of high-net 
worth individuals 
(HNIs) and the 
mass affluent, as 

well as a pronounced shift to 
defined contribution retire-
ment saving, are propelling 
huge growth in the Asset and 
Wealth Management industry.

Global Assets under 
Management (AuM) will al-
most double in size by 2025, 
from $84.9trillion in 2016 to 
$111.2trillion by 2020, and 
then again to $145.4trillion 
by 2025, a new report by PwC 
anticipates.

While the report ‘Asset 
and Wealth Management 
Revolution: Embracing Ex-
ponential Change’, predicts 
rapid growth for the asset and 
wealth management industry, 
it also warns that firms needs 
to take action now, if they are 
to survive an exponential level 
of change.

Key findings are: by 2025, 
AuM will have almost doubled 
– rising by 6.2percent a year, 
from $84.9 trillion in 2016 to 

AXA Mansard Insurance reports 33% rise in gross premium written

AXA Mansard In-
surance Plc,  a 
member of the 
AXA Group has re-

leased its unaudited finan-
cial results for the 9-month 
period ended September 
30, 2017.

Income statement high-
lights shows: Gross Premium 
Written of N22.56billion, up 
33percent from N16.94billion 
in same period of 2016; 
Net Premium Income of 
N10.29billion, up 22percent, 
from N8.45billion in 2016; 
Investment and Other In-
come of N5.39billion, a dip of 
8percent from N5.88billion 
in 2016; Operating Ex-
penses of N4.40billion, up 
7percent from N4.10billion 
2016; Profit before Tax of 
N2.84billion, down 23per-
cent from N3.71billion re-
corded in 2016; Profit after 
Tax of N2.63billion, down 
13percent from N3.04billion 
in 2016.

Statement of financial 
position highlights: Total 
Assets grew by 11percent 

…global assets under management to reach $145.4trn by 2025

$145.4 trillion in 2025, with 
the fastest growth seen in the 
developing markets of Latin 
America and Asia Pacific.

While active management 
will continue to grow and play 
an important role, reaching 
$87.6 trillion by 2025 (60per-
cent of global AuM), PwC 
predicts growth in passive 
management to reach $36.6 
trillion by 2025 (25percent of 
global AuM).

Alternative asset classes 
– in particular, real assets, 
private equity and private 
debt – will more than double 
in size, reaching $21.1 tril-
lion by 2025, accounting for 
15percent of global AuM.

Retail (mutual) funds (in-

cluding ETFs) will almost 
double assets by 2025 and 
institutional mandates will 
expand similarly. Alternative 
asset classes – in particular, 
real assets, private equity and 
private debt – will more than 
double in size, as investors di-
versify to reduce volatility and 
achieve specific outcomes.

There is a ‘great divide’ 
between asset and wealth 
managers who have acted to 
ensure they are fit for growth, 
and those who have not. 
The industry’s involvement 
in niche areas such as trade 
finance, peer-to-peer lend-
ing and infrastructure will 
dramatically increase.

Olwyn Alexander, PwC’s 

Global Asset and Wealth 
Management Leader, says: 
“Asset managers can take ad-
vantage of this massive global 
growth opportunity if they’re 
innovative. But it’s do or die, 
and there will be a ‘great di-
vide’ between few have’s and 
many have not’s. As a result, 
things will look very different 
in five to ten years’ time and 
we expect to see fewer firms 
managing far more assets 
significantly more cheaply.”

Alexander further com-
ments: “The industry must 
act in three areas. First, asset 
and wealth managers must 
be prepared for success in 
some areas and failure in oth-
ers. This means they should 
reorganise their business 
structure to support their 
differentiating capabilities 
and to cut costs elsewhere. 
Second, every firm must em-
brace technology, as it im-
pacts all functions and will 
determine if they win or lose 
in this fast-changing land-
scape. And thirdly, different 
skills are needed, backed by 
new employment models. 
Finding, nurturing and re-
taining the right people will 
be absolutely vital as the 
industry reinvents itself.”

Diamond Bank sells West African banking 
operations to Manzi Finances S.A

ing the Diamond Bank fran-
chise in other markets in 
West Africa, the time has 
come to fully apply our re-
sources to Nigeria. This 
is aligned with Diamond 
Bank’s strategic objective: to 
be the fastest growing and 
most profitable technology-
driven retail banking fran-
chise in Nigeria.

“We are prioritizing the 
Nigerian market because 
of its vast potential. A large 
segment of the population is 
underbanked or unbanked 
and the use of technology 
and mobile banking is rising 
exponentially. This provides 
Diamond Bank with the op-
portunity to reach millions of 
people, and facilitate finan-
cial inclusion on an excep-
tional scale.”

“In addition, Diamond 
Bank already has a foun-
dation for growth in Ni-
geria with over 15 million 
customers. We also have a 
framework in Nigeria that 
will allow us to scale rap-
idly, efficiently and cost 
effectively. In part this is 
due to our digitally-led ap-
proach which has reduced 
the need to have a network 
of physical branches to ser-
vice customers.

In order to focus on Ni-
geria’s significant retail 
banking opportunity, 
Diamond Bank Plc 

said it is selling its West Af-
rican banking operations to 
Manzi Finances S.A., a Cote 
d’Ivoire-based financial ser-
vices holding company. 

Diamond Bank has 
agreed to sell its operations 
in Benin, Togo, Cote d’Ivoire 
and Senegal.

Regulatory approvals 
have been obtained in all 
jurisdictions for the transac-
tion, which is anticipated to 
close before December 31, 
2017, the bank said in a state-
ment Friday.

By focusing its resources 
exclusively on Nigeria, Dia-
mond Bank said it is poised 
to capitalize on the positive 
macro fundamentals inher-
ent in the Nigerian market.

These include Africa’s 
largest economy and evolv-
ing socio-economic trends 
driven by changing lifestyle 
preferences in favour of mo-
bile delivered services, and 
a culture of innovation and 
entrepreneurship.

Commenting on the 
transaction, Uzoma Dozie, 
CEO, Diamond Bank Plc 
said: “After 18 years of build-

Share of 19.65 kobo (Sep-
tember 2016: 20.95 kobo).

Commenting on the re-
sults, Rashidat Adebisi, the 
Chief Financial Officer said 
“One of the areas of focus 
for us coming into 2017 was 
ensuring that we improve 
on our recurrent earnings. 
The 1percent improvement 
in the combined ratio of 
our P&C and Health busi-
ness validates our efforts in 
this regard and contributes 
to mitigate the decrease 
in capital/fair value gains 
which was a record high 
in 2016”.

Also commenting on 
the results, Kunle Ahmed, 
the Chief Executive Officer 
said “We have been able 
to sustain growth in our 
business at 33percent year-
on-year (YoY). We have 
also strengthened the bot-
tom-line through technical 
excellence and efficient 
resource utilization as dem-
onstrated by the 3percent 
improvement in our Opex 
ratio”. 

to N61.24billion from 
N54.96billion as at De-
cember 2016; insurance 
liabilities up 56percent 
to N22.46billion from 
N14.43billion as at Decem-
ber 2016; and sharehold-
ers’ funds of N19.23billion 
g re w  1 0 p e rc e nt  f ro m 
N17.41billion in December 
2016.

Key ratios show: Op-
erating Expense ratio of 
17percent (September 2016: 

20percent); Underwriting 
Expense Ratio of 11percent 
(September 2016: 10per-
cent); Accounting Loss Ra-
tio of 78percent (September 
2016: 75percent); Com-
bined Ratio of 105percent 
(September 2016: 106per-
cent); Return on Average 
Equity of 19percent (Sep-
tember 2016: 23percent); 
Return on Average Asset of 
6percent (September 2016: 
4percent); and Earnings per 

IOSCO publishes updates to peer reviews of 
regulation of Money Market Funds, securitisation

Implementation and Effects 
of the G20 Financial Regula-
tory Reforms.

The MMF report cov-
ers three topics (valuation, 
liquidity management and 
MMFs that offer a stable 
NAV) and finds that most ju-
risdictions have implement-
ed the fair value approach 
for the valuation of MMF 
portfolios, but progress in li-
quidity management is less 
advanced and less even. The 
securitization report covers 
two topics (incentive align-
ment arrangements and 
disclosure requirements) 
and finds that overall, prog-
ress remains mixed across 
participating jurisdictions 
in implementing the recom-
mendations for incentive 
alignment for securitization.

The update reports also 
takes note of new regulations 
yet to come into force or into 
application in various juris-
dictions that may contrib-
ute towards more complete 
implementation of IOSCO’s 
recommendations for future 
implementation monitoring 
exercises.

The Board of the In-
ternational Orga-
nization of Securi-
ties Commissions 

(IOSCO) Friday published 
two update reports titled Up-
date to the IOSCO Peer Re-
view of Regulation of Money 
Market Funds and Update to 
the IOSCO Peer Review of 
Implementation of Incentive 
Alignment Recommenda-
tions for Securitisation.

These reports summarize 
IOSCO’s ongoing efforts in 
monitoring implementation 
of reforms for money market 
funds (MMF) and securitiza-
tion since IOSCO published 
its two peer reviews in Sep-
tember 2015.

The reports address prog-
ress by IOSCO members in 
FSB jurisdictions in adopt-
ing legislation, regulation 
and other policies in the G20 
priority reform areas cover-
ing MMF and securitization. 
The reports set out the back-
ground, methodology and 
findings that were reported 
to the G20 Leaders in 2016 
and 2017 and were included 
in the Annual Reports on 
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Tenor Friday Rate   Rate Change     Friday 

  (%)                            (%)     (Basis Point)     

  3/11/17 27/10/17

OBB 39.42 15.83 2359 

O/N 36.33 18.75 1758 

CALL 7.36 19.00 (1164)

30 Days 19.16 20.37 (121)

90 Days 19.38 53 (215)

Indicators Current Figures Comments

GDP Growth (%) 0.55 Q2 2017 — higher by 1.46% compared to –0.91% in Q1 2017

Broad Money Supply (M2) (N’ trillion) 21.95 Increased by 0.47% in Sep’ 2017 from N21.85 trillion in Aug  2017

Credit to Private Sector (N’ trillion) 22.02 Increased by 0.11% in Sep 2017 from N21.99 trillion in Aug 2017

Currency in Circulation (N’ trillion) 1.78 Decreased by 4.69% in Sep’ 2017 from N1.87 trillion in Aug 2017

Inflation rate (%) (y-o-y) 15.98 Declined to 15.98% in September’2017 from 16.01% in August’2017

Monetary Policy Rate (%) 14 Raised to 14% in July ’2016 from 12%

Interest Rate (Corridor) 14 (+2/-5) Lending rate changed to 16% & Deposit rate 9%

External Reserves (US$ million) 33.86 November 01, 2017 figure — an increase of 2.68 % from Oct start

Oil Price (US$/Barrel) 59.11 November 03, 2017 figure -  an increase of 1.18% from a week prior

Oil Production mbpd (OPEC) 1.86 Sept’ 2017 figure — an increase of 2.83% from Aug’2017 figure

Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday       Friday  Change         

        (%)  (%)  (Basis Point) 

 3/11/17 27/10/17

1 Mnth  18.76 19.97 (121)

3 Mnths  17.83 19.38 (155)

6 Mnths 18.87 19.46 (59)

9 Mnths  18.74 19.56 (83)

12 Mnths 18.00 18.36 (36)

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 
 
 3/11/17 27/10/17

NSE ASI 36939.59           36,462.26 1.31
 
Market Cap(N’tr) 12.78 12.62 1.31
 
Volume (bn) 0.36 0.25 43.91
 
Value (N’bn) 3.68 3.01 22.41 

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 

reliable and no representation is made that it is accurate or complete. Reasonable care 

has been taken in preparing this document. Access Bank Plc shall not take responsibility 

or liability for errors or fact or for any opinion expressed herein .This document is for 

information purposes and private circulation only and may not be reproduced, 

distributed or published by any recipient for any purpose without prior express consent 

of Access Bank Plc.

AVERAGE YIELDS

Market  Friday   1 Month  Friday 

  (N/$) (N/$)    Rate (N/$) 

  3/11/17 27/10/17 3/10/17

Official (N) 305.90 305.75 305.75

Inter-Bank (N) 329.42  329.25 328.87

BDC (N) 362.00 362.00 362.00

Parallel (N) 363.00 363.00 364.00

Indicators    1-week YTD3/11/17
                        Change                   Change                                          

  (%) (%)

Energy  

Crude Oil  $/bbl) 59.11 1.18 62.57 

Natural Gas ($/MMBtu) 2.95 4.98 25.53 

Agriculture

Cocoa ($/MT) 2,047.00 (2.43) (36.51)

Coffee ($/lb.) 126.45 1.69 2.18 

Cotton ($/lb.) 69.21 1.51 8.63 

Sugar ($/lb.) 14.29 1.42 (6.05)

Wheat ($/bu.)  427.50 (0.64) (9.14)

Metals

Gold ($/t oz.) 1,275.09 0.68 20.10 

Silver ($/t oz.)  17.11 2.70 23.36 

Copper ($/lb.)  314.40 1.26 47.29 

TREASURY BILLS (MATURITIES)

Tenor Amount Rate (%) Date
(N' million)

    

91 Day 10,250.26 13.1 18-Oct-2017

182 Day 11,000.00 15.3 18-Oct-2017

364 Day 112,535.64 15.59 18-Oct-2017

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

BOND MARKET

Global Economy

In the United States of America, the Federal 

Reserve left its benchmark interest rate 

unchanged at its target range of 1% to 1.25% 

during its November 2017 committee meeting. 

Policy makers said the economy continued to 

expand at a solid pace despite disruptions 

caused by recent hurricanes and hinting that the 

December rate hike is still on the table. Jerome 

Powell was recently picked by President Donald 

Trump to replace Janet Yellen as Fed Chair. 

Janet Yellen’s term is due to expire in February 

2018. Elsewhere in the United Kingdom, the 

Bank of England (BOE) increased its interest 

rate by 25 basis points to 0.5%. This is the first 

time the target rate will be increased in a 

decade. Also inflation has remained above the 

BOE 2% target for eight consecutive months 

necessitating the rate increase. There are 

expectations of further increases of 0.25 basis 

point over the next three years. In a separate 

development, the Eurozone economy grew by 

0.6% quarter-on-quarter, after an upwardly 

revised 0.7% growth in Q2’17.  According to 

Eurostat, the economy expanded by 2.5% year-

on-year, an uptick from the 2.3% growth 

recorded in the previous period. 

 

Local Economy

The Manufacturing Purchasing Managers' Index 

(PMI) stood at 55.0 index points in October 2017 

from 55.3 points in September. This was shown 

in the latest PMI report by the Central Bank of 

Nigeria. A composite PMI above 50 points 

indicates that the manufacturing sector is 

generally expanding, while a reading below 50 

points indicates a contraction. Eleven of the 

sixteen sub-sectors recorded growth during 

the month. The appliances and components 

subsector remained unchanged, while the 

computer & electronic products, petroleum & 

coal products, cement and transportation 

equipment subsectors contracted in the month 

under review. The Central Bank of Nigeria in a 

recent circular TED/FEM/FPC/GEN/01/013 of 

October 26, 2017 emphasized its resolve to 

sanction exporters that fail to repatriate their 

export proceeds within the stipulated 90 days 

for oil & gas and 180 days for non-oil exports as it 

is considered a breach of regulation. It further 

stated that any defaulter shall be barred from 

accessing all banking services including access 

to the foreign exchange market. In a separate 

development, the World Bank doing business 

report, showed that Nigeria moved up 24 places 

and has been recognised as one of the top most 

improved economies in the world. It moved up 

from 171st position in 2016 to 145th position 

this year.

Stock Market

The Nigerian stock exchange market closed on 

a bullish note last week as major market 

indicators trended upwards. The All Share Index 

(ASI) gained 477.33 points to close at 36,939.59 

points from 36,462.26 points the previous 

week, representing a 1.3% increase. Similarly, 

market capitalization gained 1.3% to close at 

N12.78 trillion from N12.62 trillion the previous 

week. The persistent upward trajectory was 

due to high buy pressure. Market performance 

was lifted by gains in the shares of companies in 

the consumer goods, industrial goods and oil & 

gas sectors. This week, we expect the bullish 

trend to continue due to positive sentiment 

from the impressive corporate financial reports 

seen so far.

Money Market

The direction of money market rates was mixed 

last week. Short-dated placements such as 

Open Buy Back (OBB) and Over Night (O/N) 

rates increased to 39.42% and 36.33% from 

15.83% and 18.75% respectively the previous 

week. This increase was triggered by the retail 

Secondary Market Intervention Sales (SMIS) 

conducted on the last trading day of the week. 

Availability of liquidity in the earlier parts of the 

week kept the longer dated rates down. Call 

rate, 30-day and 90-day Nigeria Interbank 

Offered Rate (NIBOR) fell to  7.36%, 19.16% and 

19.38% from 19%, 20.37% and 21.53% the 

previous week. Based on maturity inflow of 

N233 billion and given that the system is not in 

repo, rates are expected to decline if the CBN 

doesn’t mop liquidity from the system.

Foreign Exchange Market

The local unit slightly weakened against the 

“green back” at the interbank and CBN official 

window. It closed the trading week at 

N329.42/1$ and N305.90/1$ a depreciation of 

0.05% for both segments. The Naira remained 

steady at the parallel market at N363/1$, same 

rate quoted in the prior week. The stability seen 

in the market this week is a result of the 

continuous intervention by CBN. This week we 

expect the naira to remain at its current levels as 

the CBN is expected to keep the market 

adequately supplied with dollars.

Bond Market

On the average, yields on fixed income 

instruments took a southward dive for the week 

ended November 3, 2017. Yields on the five-, 

seven- and ten-year debt papers dropped to 

14.98%, 15.05% and 14.99% from 15.21%, 

15.14% and 15.03% for the corresponding 

maturities the previous week. The fall in yields is 

as a result of increased demand. Access Bank 

Bond index rose marginally by 5.41 points to 

close at 2,480.67 points from 2,475.26 points 

the previous week. Year-to-date performance 

on the index settled at 5.01% from 4.90% the 

previous week. This week, yields are expected 

to rise on the back of profit taking and tight 

liquidity.

Commodities Market

OPEC oil prices increased by 3.61% to $58.49 

per barrel from $56.45 per barrel the previous 

week. Bonny light, the Nigerian benchmark 

crude, gained 1.2% or 69 cents to settle at 

$59.11 per barrel last week from $58.42 per 

barrel the previous week. Declining oil 

production in the USA according to the Energy 

Information Agency (EIA) as well as increase in 

global demand for oil might have influenced the 

rise in oil prices. Oil prices picked up last week as 

Organisation of Petroleum Exporting Countries 

(OPEC) officials signalled that they will extend 

their production cuts at their meeting which is 

to hold in Vienna in a few weeks. In the same 

light, prices of precious metals went up for the 

first time in two weeks. Gold went up by 0.7% or 

$8.63 to $1,275.09 an ounce, silver also rose by 

2.7% or 45 cents to settle at $17.11 an ounce.  

The gains came on the back of a weaker dollar 

and drop in the U.S. 10-year treasury yields. This 

week oil prices are expected to hover around 

their current levels due to increased demand 

brought about by global growth. For precious 

metals, movement in prices will likely depend on 

the outcome of the US job statistics report.

Market Analysis and Outlook: November 03 -  November 10, 2017    

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

Variables Nov’17 Dec’17 Jan’18

Exchange Rate                       
 (Interbank) (N/$)  328.50   328.32 327.90

Inflation  Rate (%)      15.96         15.85 15.8

Crude Oil Price                           
 (US$/Barrel)             59             57 57

MONTHLY MACRO ECONOMIC FORECASTS

Tenor Last Week        Change       2 Weeks Ago  

  Rate (%) Rate (%)    (Basis Point) 

 3/11/17 27/10/17

3-Year  0.00 0.00 0 

5-Year 14.98 15.21 (23)

7-Year 15.05 15.14 (9)

10-Year 14.99 15.03 (3)

20-Year 14.88 14.87 0 

Tenor  Friday       Friday  Change         

        (%)  (%)  (Basis Point) 

 3/11/17 27/10/17

Index         2,480.67         2,475.26  0.22 
Mkt Cap Gross (N'tr) 7.71 7.55 2.07
 
Mkt Cap Net (N'tr) 5.01 4.90 2.26 
YTD return (%) 1.07 0.85 0.22
 
YTD return (%)(US $) -54.18 -54.35 0.17 
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Disclaimer
This report is produced by the Research Desk of Cowry Asset Manage-

ment Limited (COWRY) as a guideline for Clients that intend to invest in 
securities on the basis of their own investment decision without relying 
completely on the information contained herein. The opinion contained 
herein is for information purposes only and does not constitute any offer 
or solicitation to enter into any trading transaction. While care has been 
taken in preparing this document, no responsibility or liability whatsoever 
is accepted by any member of COWRY for errors, omission of facts, and any 
direct or consequential loss arising from the use of this report or its contents.

ECONOMY: Nigeria’s Economic Outlook Bolstered by 
Expanding Output, Business-Friendlier Policies

EQUITIES MARKET: Equities Market Tanks by 131 Bps on 
Industrials, Oil/Gas and Insurance Stocks…

POLITICS: Heads Roll in Buhari Government’s Attempt 
to Save Tainted Anti-Curruption Image…

FOREX MARKET: Naira Depreciates against USD Across 
Most Market Segments…

Cowry Weekly Stock Recommendations As At  Friday 03 November 2017

In the just concluded week, the local currency appreciated week-on-week 
in most foreign exchange market segments. The Naira depreciated against the 
U.S. Dollar by at the Investors & Exporters Forex Window (I&E FXW) by 0.06% 
to N360.25/USD while it weakened by 0.05% to N329.42/USD at the interbank 
market (NIFEX). This was despite injections by the CBN worth USD 195 million 
into the foreign exchange market of which USD 100 million was allocated to 
Wholesale (SMIS), USD50 million was allocated to Small and Medium Scale 
Enterprises and USD45 million was sold for invisibles. The Naira however closed 
steady the U.S. dollar at the Bureau De Change and Parallel market segments by 
0.27% and 0.54% to N365/USD and N370/USD respectively. Meanwhile, dated 
forward contracts at the interbank OTC segment appreciated amid increase in the 
foreign exchange reserves – external reserves increased week-on-week by 0.73% 
to USD33.86 billion as at Wednesday, November 01, 2017. The 1 month, 2 months, 

In the week under review, CBN sold Treasury Bills (T-Bills) worth N135.73 billion 
via primary market and Open Market Operations (OMO). Primary market auctions 
included 91-day bills worth N6.09 billion (Stop Rate, SR remained at 13.10%), 182-
day bills worth N6.70 billion (SR fell to 15.28% from 15.30%) and 364-day bills worth 
N88.04 billion (SR rose to 15.60% from 15.59%). The outflow was offset by matured 
T-Bills worth N96.27 billion via primary market and OMO along with residual FAAC 
inflows. In line with our expecations, NIBOR moderated for virtually all tenor buckets: 
1 month tenor, 3 months and 6 months tenor buckets fell w-o-w to 19.98% (from 
20.57%), 20.85% (from 22.28%) and 22.69% ( from 23.76%) respectively. However, 
Overnight funds rate increased w-o-w to 40.18% (from 19.71%). Elsewhere, NITTY 
fell for most maturities amid liquidity ease: yields on the 1 month, 3 months, 6 months 
and 12 months maturities moderated w-o-w to 18.79% (from 20.07%), 18.17% (from  

The Nigerian Stock Exchange closed in positive territory as the twin market 
performance measures, NSE ASI and market capitalisation, rose 131 bps each to 
close at 36,462 points and N12.78 trillion respectively. On a year-to-date basis, 
equities gained 37.45%. On a sectoral front, the NSE Industrial Index, the NSE 
Banking Index, the NSE Oil/Gas Index and the NSE Insurance Index declined by 143 
bps, 59 bps, 23 bps and 253 bps to close at 2,036.91 points, 285.58 points, and 137.74 
points respectively. The boost in performance of the insurance sub-index reflected 
a postive earnings season for listed insurance companies. Meanwhile, total Deals 
and Naira votes rose w-o-w by 14.05% and 7.99% to 21,891 deals and N17.71 billion 
respectively. However, transacted volumes fell by 2.26% to 1.36 billion shares. On 
the sidelines of trading activities, food and beverage giant, Nestle Nigeria Plc (Q3 
2017) reported a 43.06% y-o-y growth in turnover to N185.24 billion while profit 
after tax increased y-o-y by 4,641.13% to N22.98 billion. This week, we anticipate 
likely speculative bargain hunting follwing previous week’s market price correction 
and general improvement in quarterly earnings. 

In the just concluded week, the Federal Government, in an attempt to save face 
from the disturbing trend of indictments of top public officials for alleged corrupt 
practices, the President, on Monday, October 30, 2017, finally bowed to public 
pressure and sacked former Secretary to the Government of the Federation (SGF), 
Babachir David Lawal, along with the Director-General of the National Intelligence 
Agency, NIA, Ambassador Ayo Oke, six months after they were suspended on April 
19, 2017 over corruption charges. Their sack appeared to have been a reaction to the 
more recent public outrage which was sparked off by reports of the scandalous re-
employment of disgraced former Chairman of the Pension Reforms Commission, Mr. 
Abdulrasheed Maina, into the Federal civil service. Maina’s employment was however 
short-lived as he was sacked barely twenty four hours after his re-appointment. On 
Thursday, November 03, 2017, the Federal government subsequently filed a six count 
charge against fugitive Maina, before a Chief Magistrates’ Court in the Federal Capital 
Territory, Abuja, which then issued a warrant for his arrest. The charges bordered 
on “theft of public money, obtained (sic) money under false pretenses, breach of 
trust, cheating, official corruption, embezzlement of pension money, fraud, etc.”. The 
move against the rather evasive Maina was in response to the embarrassment which 
ensued from his recent clandestine re-appointed as Acting Director in the Interior 
ministry, in contravention of extant civil service rules as pending case to settle with the 
Economic and Financial Crimes Commission (EFCC) which declared him wanted 
in 2015 for alleged misappropriation of N100 billion in pension funds. President 
Buhari subsequently met with Interior Affairs Minister, Lt. General Abdulrahman 
Dambazau (retd), over the controversial recall of Maina which apparently resulted 
in a blame game between the Chief of Staff to the President, Abba Kyari, and Head 
of Service of the Federation, Mrs Winifred Oyo-Ita, who’s leaked memo to the 
President suggested the President was aware of Maina’s planned re-appointment, 
warning him of the harm it could cause his government’s anti-corruption crusade. 
We opine that the President’s anti-corruption troubles were rather self-inflicted and 
appear to vindicate claims that his anti-corruption crusade was mainly targeted 
at the opposition while allegations against his own were treated with kids gloves.

Cowry Weekly Financial Markets Review & Outlook

MONEY MARKET: NIBOR Moderates for most Tenor 
Buckets amid Maturities, FAAC Inflows…
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BOND MARKET: FGN Bond Prices Appreciate at the OTC 
Market on Bargain Hunting…

In the just concluded week, OTC bond prices moved in mixed directions 
across the maturities due to interplay of bargain hunting and profit taking. 
Specifically, the 20-year, 10.00% FGN July 2030 bond and the 10-year,  16.39% 
FGN JAN 2022 paper lost N0.02 and N0.26 as the corresponding yields rose to 
14.94% (from 14.93%) and 14.84% (from 14.77%) respectively. However, the 
7-year,  16.00% FGN JUN 2019 paper and the 5-year, 14.50% FGN JUL 2021 paper 
appreciated by N0.13 each while their respective yields fell to 15.05% (from 
15.15%) and 15.04% (from 15.08%). Elsewhere, FGN Eurobonds prices rebounded 
for all maturities amid resumed bargain hunting activities on the London Stock 
Exchange. Specifically, the 10-year bonds, 6.75% JAN 28, 2021 and 6.38% JUL 12, 
2023 lost N0.59 and N0.90 respectively (corresponding yields declined to 4.54% 
and 5.32% respectively) while the 5-year, 5.13% JUL 12, 2018 bond gained N0.18 

In the just concluded week, the Nigerian economic outlook was bolstered 
amid positive reports on results of the October PMI survey and the improvement 
on the country’s Doing Business ranking among other things. The October 2017 
survey report on purchasing and supply executives from manufacturing and non-
manufacturing businesses as released by Central Bank of Nigeria showed sustained 
expansions in both the manufacturing and non-manufacturing businesses. The boost 
in real sector activity could be partly attributed to growing demand for goods and 
services on the back of improving purchasing power domestically. This, coupled with 
favourable ongoing economic reforms to improve the business environment, led to 
a strengthening of business sentiment. The reforms also include recent efforts by 
monetary authority at improving foreign exchange supply to end users. According to 
the survey, the manufacturing composite PMI stood at 55.0 index points in October 
2017 (albeit lower than 55.3 index points in September 2017). The slower increase in 
manufacturing composite PMI was driven by slower expansion in production level, 
to 58.4 in October (58.8 in September); slower expansion in production level to 58.4 
(from 58.8); and slower increase in new orders to 52.8 (from 53.5). However, there 
was slower contraction in exports at 35.5 (from 30.4); faster growth in employment 
to 53.1 (52.8); faster expansion in purchase of raw materials/inventories, to 56.5 
(from 56.4); while supplier delivery times shortened, to 55.5 (more than 55.4), 
possibly due to improved capacity at input suppliers’. Expansion in input prices 
slowed to 62.7 (from 65.7) – indicative of slowing inflation – while output prices 
followed suit, expanded slower to 55.4 (from 58.2). Of the sixteen manufacturing 
sub-sectors under survey, twelve  sectors recorded expansions (less than fourteen 
in the preceding month) – manufacturers of ‘Textile, apparel, leather & footwear’ 
and ‘Paper products’ recorded expansions: at 57.6 (from 51.4) and 59.8 (from 53.7) 
respectively; however, cement manufacturers recorded contraction, at 46.7 (from 
54.1). On the other hand, the non-manufacturing sector extended its advance as 
the non-manufacturing composite PMI increased to 55.3 in October 2017 (from 

54.9 in September 2017). This was partly driven by expansion in business activity 
and incoming business to 57.5 in October (faster than 56.8 in September) and 55.7 
(faster than 55.4) respectively; while work in progress expanded faster to 53.4 (from 
of 52.9). In a related development, Nigeria improved on the Doing Business Ranking 
from 169th in 2017 to 145th in 2018. The leap in Nigeria’s progression in the ease of 
doing business was attributed to Nigeria’s improved efforts at facilitating the rate 
of starting a business by allowing electronic stamping of registration documents; 
increased transparency in the issuance of construction permits by publishing 
all relevant regulations, fee schedules and pre-application requirements online; 
and facilitation of property registration by publishing the list of documents, fee 
schedules, service standards for property transactions, introducing a specific and 
independent complaint mechanism, and by publishing statistics on land transfers. 
Nigeria also strengthened access to credit by adopting a new law on secured 
transactions and establishing a modern collateral registry while also improving 
access to credit information by guaranteeing borrowers the legal right to inspect their 
credit data from the credit bureau and providing credit scores to banks, financial 
institutions and borrowers. On payment of taxes, Nigeria introduced new channels 
for payment of taxes and mandating taxpayers to file tax returns at the nearest 
Federal Inland Revenue Service (FIRS) office. Doing Business measures aspects of 
business regulation and their implications for firm establishment and operations.

19.26%), 18.81% (from 19.22%) and 17.91% (from 18.21%) respectively. This week, 
297-day bills worth N181.01 billion will mature, hence, we expect boost in financial 
system liquidity and resultant moderation in interbank rates.

3 months and 12 months contracts appreciated w-o-w by 0.14%, 0.37%, 0.70% 
and 1.43% to close at N365.52/USD, N370.82/USD, N376.14/USD and N418.62/
USD respectively. This week, retain our stable outlook for the exchange rate amid 
sustained stability in global crude oil prices which should result in futher build-
up in foreign reserves as well as CBN’s continued intervention in the various 
segments of the interbank foreign exchange market.

(yield moderated to 3.15%). This week, we anticipate likely bargain hunting on 
the back of expected improvement in financial system liquidity



$285.7mn 

$85 million 

Bank’s interest expense hits 
N789.15 billion in Q3

Nigeria’s central bank 
said it had injected $285.7 
million into the interbank 
foreign exchange market 
on Friday to meet requests 
in four industries for dol-
lars, extending efforts to 
boost liquidity and allevi-
ate shortages.
The four industries 
targeted are agriculture, 
airlines, petroleum and 
raw materials, the Central 
Bank of Nigeria said in a 
statement.
The central bank will “con-
tinue to play its role in eas-
ing the foreign exchange 
pressure on manufacturing 
and agricultural sectors” 
through dollar sales, said 
the statement. 
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Analysts expect Access Bank 
to outperform in full year

Bank’s Third Quarter Interest Expense 

Source: Company Financials; BusinessDay Analysis 

T
he cumulative 
i nte re st  a n d 
similar charges 
of 12 banks that 
have released 

third quarter (Q3) 2017 
results surged by 44.14 
percent to N789.15 bil-
lion.  This compares with 
N540.64 billion recorded 
in the corresponding pe-
riod of last year.

The banks are: Zenith, 
Access, Diamond Bank, 
Fidelity Bank, First City 
Monument Bank (FCMB), 
Guaranty Trust Bank (GT-
Bank), Stanbic IBTC Hold-
ings, First Bank of Nigeria 
Holding (FBNH), United 
Bank for Africa (UBA), 
Union Bank, Sterling Bank 
and Wema.

Analysts say rising in-
terest expense is as a re-
sult of higher interest rate   
environment and tight   
market liquidity during 
the period.

The introduction of fed-
eral government savings 
bonds and the preference 
of customers for treasury 
bills due to their yield 
have compelled banks 
to increase their rates on 
deposits to reduce the 
outflow of funds their vault 
to the CBN, according to 
Johnson Chukwu, man-
aging director and Chief 
Executive Officer of Cowry 
Asset Management Lim-
ited.

Zenith’s interest ex-
pense spiked by 67.15 
percent to N160.29 billion 
in September 2017 from 
N64.44 billion the previ-
ous year. Deposits from 
customers were up 83.03 

 BALA AUGIE

Nigeria has recovered $85 
million in funds from an oil 
licence deal that had been 
deposited in Britain, the West 
African country’s attorney 
general said. 
President Muhammadu Bu-
hari has, since taking office in 
2015, sought help from several 
nations to recover money he 
said was taken from public 
coffers. 
It is not immediately clear 
who deposited the money in 
Britain. The money was frozen 
at the request of prosecutors 
as a result of an Italian inves-
tigation. There is no sugges-
tion of wrongdoing by British 
authorities. 
The investigations into the 
$1.3 billion sale in 2011 of oil 
prospecting licence (OPL) 245, 
which could hold more than 
9 billion barrels of oil, have 
involved Italian, Nigerian and 
Dutch authorities and two of 
the world’s largest interna-
tional oil companies. 
It was initially awarded in 
1998 to Malabu Oil and Gas 
before Royal Dutch Shell and 
Eni were awarded the rights in 
2011 for $1.3 billion. 

ECONOMY
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Continues on page 36

percent to N127.50 billion.
Access Bank’s interest 

expense surged by 66.15 
percent to N124.40 billion 
in the period under review 
as against N74.83 billion 
the previous year. Deposits 
from customers were 53.13 
percent to N91.19 billion.

FBNH’s interest ex-
pense increased by 34.15 
percent to N101.73 bil-
lion in September 2017 
as against N75.67 billion 
the previous year.Deposit 
from customers  were up 
37.04 percent to N84.75 
billion.

Fidelity Bank’s inter-
est expense was up 38.12 
percent to N56.56 billion 
in the period under review 
as against N40.98 billion 
the previous year. Deposits 
from customers increased 
by 50.75 percent to N44.88 
billion as at September 
2017.

Diamond Bank’s inter-
est expense was up 46.52 
percent to N42.15 billion 
in the period under review 
as against N28.94 billion 
the previous year.

Analysts also attribute 
the rise in interest expense 
to the high interest as the 
central bank has refused to 
lower borrowing cost.

The Monetary Policy 
Committee of the central 
bank held the key policy 
rate at 14 percent as it 
seeks to curb inflation and 
regulate the economy.

FBHN’s cost of funds 
grew to 3.5 percent in the 
period under review from 
2.70 percent the previous 
year. The lender attributes 
the rise in Cof to high in-
terest rate environment 
but remains flat from last  

quarter.  
Access Bank’s cost of 

funds rose to 6.4 percent 
in the period under review 
from 5.0 percent the previ-
ous year.   

 Nigerian banks are 
making money from gov-
ernment securities as in-
terest income on treasury 
bills (T-bills) of the 9 lend-
ers that have released third 
quarter results spiked by 
58.64 percent to N484.46 
billion in September 2017.

The banks are: Guaranty 
Trust Bank (GTBank), Ze-
nith, Access Bank, United 
Bank for Africa (UBA), First 
Bank Nigeria Holdings Plc, 
Stanbic IBTC Holdings 
Plc, Sterling Bank, Fidelity 
Bank and Wema Bank.

The combined net in-
terest income and similar 
charges of the 9 lenders 
spiked by 23.37 percent to 
N1.21 trillion in the period 
under review, thanks to 
contributions from inter-

est income from loans and 
advances and improved 
yield on government se-
curities.

The boost to net interest 
income may be tempo-
rary, as T-Bill yields have 
reduced in recent weeks, 
falling to about 15.5 per-
cent from their mid-year 
levels of just over 18.5 per-
cent, and they may decline 
further, according to a 
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Analysts expect Access Bank 
to outperform in full year
…. retain buy recommendation on stock

Bank’s interest expense hits N789.15 billion in Q3

Analysts anticipate 
Access Bank Plc to 
outperform when 

the lender release its full 
year financial results as 
they retain Buy recom-
mendation on the stock.

The Nigerian lender 
has been surmounting 
the headwinds caused by 
lower oil price and severe 
dollar shortage  as earn-
ings continues to grow.

Ac c ess  shares  have 
gained 72.06 percent since 
the start of the year while 
market  capital ization 
stood at N292.75 billion.

“Our current 12-month 
TP implies upside poten-
tial of 17.46% from current 
levels; consequently, we 
recommend a HOLD on 
the stock,” said analysts at 
Cordros Limited Securi-
ties.

“ACCESS is currently 
trading at 2017F P/BVPS 
of 0.5x (below the peer 
average of 0.9x and the 
5-year average of 0.6x) and 
2017 FP/E of 3.7x (below 
the peer average of 4.8x 
and in line with its 5-year 
average of 3.7x),” said ana-
lysts at Cordros Capital.

Access Bank recorded 
a 27 percent year on year 
(y/y) growth in interest 
from loans and advances 
as a result of better pricing 
on the loan portfolio. 

A breakdown of inter-
est income shows interest 
income from loans and ad-

COMPANIES
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36 BUSINESS  DAY C002D5556 Monday 06 November 2017

vances increased by 27.09 
percent to N184.83 billion.

“We have made slight 
revisions to our estimates 
and we have moved our 
valuation horizon to 2018. 
The overall effect is an 

increase to our price tar-
get to N12.39 from N9.07 
previously. We retain a 
Buy recommendation on 
the stock,” said analysts at 
CSL Securities Limited.

The Nigerian lender 

has a well-diversified loan 
portfolio with focus on 
investment grade obligors.

Net   loans and advances   
stood at ₦1.85t trillion as   
at September 2017 com-
pared with ₦1.86 trillion 
as at December 2016.

Access Bank has a stable   
asset   quality,   underlined 
by   disciplined   risk man-
agement practices.

NPL ratio inched up 
40bps to 2.5 percent in 
the period from 2.10 per-
cent as at December 2016, 
reflecting the   lagged   im-
pact of the unfavourable 
macro on the loan portfo-
lio.  The lender’s NPL still 
within 2017 guidance of 
3.0 percent.

The key drivers of NPLs 
include Oil & Gas down-
stream (48%), Real Estate 
(26%) and Manufacturing 
(11%).

recent report by Fitch Ratings.
Nigerian government has 

been issuing T-Bills at a high 
yield in order to control inflation, 
raise money to fund capital proj-
ects.The Central Bank of Nigeria 
(CBN) has revealed plans to sell 
N917.1 billion worth of treasury 
bills in the next three months 
ending November 30.

A breakdown of the figure 
shows GTBank’s interest in-
come on T-Bills surged by 132.43 
percent to N75.79 billion while 

interest income on loans and 
advances were up 9.25 percent 
to N153.80 billion as at Septem-
ber 2017.

Zenith Bank’s interest in-
come on T-Bills surged by 125.79 
percent to N84.15 billion as at 
September 2017 while interest 
income on loans and advances 
were up 15.61 percent to N241 
billion the same period.

UBA’s interest income on T-
Bills spiked by 131.75 percent to 
N47.19 billion in the period un-
der review while interest income 

on loans and advances surged by 
82.57 percent to N195.26 billion.

FBHN’s interest income on 
T-Bills spiked by 62.0 percent to 
N120.11 billion as at September 
2017, while interest income on 
loans and advances were up 
15.48 percent to N222.93 billion 
the same period.

Analysts say lenders should 
look for other opportunities to 
grow income because higher 
yield is some form of opportuni-
ties for them to grab.

“What I expect them to do 

now that yields are falling is 
look for other means to grow top 
lending, said Tajudeen Ibrahim, 
head of research at Chapel Hill 
Denham Limited.

Banks were lending when 
the economy was good but they 
stopped lending when the econ-
omy was bad, which explains 
their appetite for T-bills because 
of its attractive yield. 

Data collated by BusinessDay 
has validated Ibrahim’s view 
that banks are making money 
whereas loans to critical sector 

of the economy are ebbing.
The cumulative total loan and 

advances to customers of the 9 
lenders dipped by 3.05 percent 
to N11.85 trillion as at Septem-
ber 2017.

“Lending opportunities have 
been constrained by weak eco-
nomic growth, continued soft 
oil prices and sluggish consumer 
demand. High cash reserve 
requirements (CRRs) on naira 
deposits, currently set at 22.5%, 
are also a constraint on lending,” 
said Fitch.

Continued from page 35

“We have raised our 
forecast NPL to 2.55% (pre-
viously 2.20%) following 
the shrinking loan book, 
but lowered cost of risk es-
timate to 1.12% (previously 
1.32%), resulting in a 3.85% 
y/y decline in loan loss 
charges to N21.12billion 
in FY-17,” said Analysts at 
Cordros Capital.

A c c e s s  B a n k  m a i n -
tained stable capital and 
liquidity metrics despite 
persistent macro chal-
lenges and liquidity tight-
ening.

Capital Adequacy Ratio 
(CAR) of 20.5 percent in 
Sep’17 (- 30bpsy/y), shows 
the lender has adequate 
buffers for growth.

Liquidity  Ratio  im -
prove d 240bps y/y to 
46.0 percent in Septem-
ber 2017,in excess of the 
regulatory minimum. 
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Blessing Sule: The innovative 
female furniture maker

W
hatever a  man 
can do, a woman 
can do better ’ 
i s  b e c o m i n g 
i n c r e a s i n g l y 

p o p u l a r  i n  a  f a s t - p a c e d , 
competitive, entrepreneurial 
world.

B l e s s i n g  O h i k h e n a  S u l e, 
the chief executive of AASIS 
Resources Nigeria Limited, is a 
graduate of Computer Science 
from the University of Benin. 
Blessing also holds an Ordinary 
National  Diploma (OND) in 
Accounting from the Federal 
Polytechnic, Bida, Niger State.

But that is not the whole story. 
The Edo State-born entrepreneur 
is today a furniture maker and is 
not ashamed to be addressed as 
a carpenter. 

L i k e  a l l  ‘ n e v e r- s a y - d i e ’ 
entrepreneurs, Blessing started 
with almost nothing, which goes 
to buttress the point that there 
are several success drivers other 
than money.

“I started with bed sheet, 
throw pillows, curtain while in 
school with just N2000,” Blessing 
tells Start-Up Digest.

“A n d  a f t e r  g r a d u a t i n g ,  I 
started with a loan of N30, 000,” 
she discloses.

B l e s s i n g  s a y s  s h e  w a s 
motivated to set up her own 
business few years ago because 
she always  wante d to  force 

TOOLKIT FOR ENTREPRENEURSHIP
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b e e n  i n  l ov e  w i t h  a r t s  a n d 
believes that she will go places 
with it, despite not yet making it 
as she would want to.

She also feels that furniture-
ma k i n g  i s  n o t  a n  e x c l u s i v e 
preserve of men and that there 
is a lot of money to make from it.

She urges young Nigerians 
not to be ashamed of making 
furniture, as there is more to gain 
from it than lose.

“Well, I don’t think a particular 
profession is  for  men alone 
because women are naturally 
incubators. Whatever you give to 
them, they will multiply, give in 
their best and produce the best,” 
she states.

Through her work, Blessing 
has courted customers from 
various spheres of life, including 
bank workers, civil  servants, 
friends and family.

The social media has also 
g r e a t l y  h e l p e d  h e r,  h av i n g 
been marketing her furniture 
products via Facebook and other 
platforms, while also putting her 
handbills on church bulletins.

In terms of what is trending in 
the furniture industry, Blessing 
says it is what is called ‘Strictly 
Antique’.

“The pressure is off when it 
comes to only pairing antiques with 
pieces from the same period. No 
one will be interested in designing 
an entire space, let alone an entire 
home, with a strict period in mind. 
While it’s great to have a period 
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as your start-off point, you don’t 
have to adhere to it exclusively. It’s 
more aesthetically intriguing to 
create a look that cohesively mixes 
of elements from the past and the 
future,” she says.

She states that patronage of 
locally made furniture is slow 
owing to consumer preferences 
and petty considerations.

“ Fa m i l y  a n d  f r i e n d s  d o 
patronise me, but you know you 
need big contracts to make it. 
Sometimes you don’t get that 
because you don’t know anybody. 
My handiwork is a testimony and I 
can handle big contracts,” she says.

She states that funding is one big 
factor that can boost her business.

“Well, I know with the sum of 
N10 million, expansion will be 
fantastic,” she says, adding that 
banks hardly give loans to small 
business.

On where she wants to be in five 
years’ time, Blessing says she sees 
herself owning a big factory.

She adds that she received some 
training at Alibeth Furniture in 
Lagos before starting the business, 
urging youths to do the same 
before jumping into businesses.

“I was a sales person at the 
factory, but my boss would always 
tell me to go and see what the 
boys were making. That was how 
I started furniture-making,” she 
discloses.

The entrepreneur, who has 
three workers, says she is open to 
partnership with investors.

She advises the government 
to support small businesses with 
cheap funds, stressing that such will 
go a long way in creating more jobs 
and boosting the Gross Domestic 
Product (GDP) of Nigeria.

” M y  h u s b a n d  i s  v e r y 
understanding when working. 
That is why I have got to where I 
am today. I have a balance between 
family and business,” she explains.

Agile Communications 
L i m i t e d  i n 
c o l l a b o r a t i o n  w i t h 
Purple Pearl Consulting 

w i l l  b e  h o s t i n g  s m a l l  a n d 

SMEs to gain business best 
practices, key insights, tools 
and networking opportunities, 
which are essential for business 
viability. 

Rufai Ladipo, MD/CEO, Agile 
Communications Limited, said in 
a statement that most emerging 
entrepreneurs possess basic 
business skills while neglecting 
the essence of a distinct brand 
identity, communication and 
strategy. “It therefore becomes 
per t inent  to  underl ine the 
benefi ts  of  strategic  brand 
positioning which empowers 
SMEs to control the narrative 
to achieve the desired result,” 
he stated.

Bolajoko Bayo-Ajayi, MD/
CEO, Purple Pearl Consulting, 
in her remarks, said both firms 
are devoting expertise and 
experience to support  SME 
businesses in the areas of brand 
building. 

“The lack of appreciation 
for brand building by SMEs 
is quite entrenched and this 
consistently leads to stagnation 
and sometimes the collapse 

Agile, Purple Pearl to host entrepreneurs at SME Brands Conference 2017

herself out of poverty.
“I have always wanted to be 

my own boss. I grew up with all 
men and have always wanted to 
better my life to kill poverty. One 

thing I know, for sure, is that if 
you don’t build your business, 
someone will  employ you to 
build theirs,” she says.

The entrepreneur has always 

Blessing Sule

o f  e m e r g i n g  v e n t u r e s ,  a 
situation that could have been 
circumvented,” Bolajoko stated.  

However,  the SME Brand 
Conference w il l  feature an 
exhibition scheduled to hold 
on Thursday, November 16, at 
The Renaissance Hotel, and is 
open to stakeholders in the SME 
sub-sector.

medium scale entrepreneurs 
(SMEs) in Lagos with a view to 
intimating them on the essence 
of branding.

This maiden edition of the 

SME Brand Conference and 
EXPO will focus on the theme, 
‘Unlocking business growth 
through branding’.

The conference will enable 
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C
h i n e d u 
E c h e r u o 
i s  a  p u b l i c 
speaker and 
t h e  f o u n d e r 

of  HopStop,  a start-up 
mobile application that 
helps people get directions 
by f inding the nearest 
subway stations and bus 
stop for them. HopStop 
operates on both IOS and 
android phones covering 
over 300 cities.

R e c e n t l y ,  A p p l e 
a c q u i r e d  C h i n e d u ’ s 
HopStop for $1 billion.

Speaking with Start-
Up Digest on how young 
entrepreneurs in Nigeria 
would realise their dreams, 
Chinedu said we now lived 
in a global marketplace 
where anyone could enter 
virtual spaces like Upwork 
and Guru to offer  and 
source talent.  He said that 
resources such as YouTube 
and Khan Academy would 
provide skills and training 
for anyone committed to 
learning, adding that a 

platform like Andela often 
trained and connected 
talente d Niger ian and 
African developers with 
global work opportunities.

On his next step in life, 
he revealed, “Our next 
venture is the Love & Magic 
Company. We believe that 
love, consciousness, and 
intention are the essence 
of our human experience. 
W e  s e e k  t o  b u i l d 
companies and tools that 
empower individuals to 
create and manifest their 
ideas.  We are applying 
imagination and creativity 
to what we see as global 
p ro b l e m s  —  s t r u c t u r a l 
problems in the world. 
W e ’ v e  l a u n c h e d  t w o 
c o m p a n i e s  s o  f a r : 
M i n d M e e t . u s  a n d 
BoxCircles.com.

“MindMeet fosters a 
s e a m l e s s  e x c h a n g e  o f 
information to inspire 
p e o p l e  a n d  e n r i c h 
l i v e s  i n  t h e  p r o c e s s . 
B y  s t r e a m l i n i n g  a n d 
m e r g i n g  t e c h n o l o g i e s 
l i k e  c a l e n d a r i n g  a n d 
d i r e c t  p a y m e n t s  t o 

Meet Chinedu Echeruo, young 
entrepreneur who got $1bn from Apple
IFEOMA OKEKE

SIKIRAT SHEHU, Ilorin

Chinedu Echeruo

Graduates of the 
U n i v e r s i t y  o f 
Ilorin have been 
urged to sharpen 

their entrepreneurial skills 
to contribute positively to 
the country and maximise 
their potential for self-
development.

S u l y m a n  A g e 
Abdulkareem, professor of 
chemical engineering and 
vice chancellor of University 
of Ilorin, made the call at the 
33rd convocation ceremony 

Sharpen your entrepreneurial 
skills, Unilorin VC tells graduates

for self-expression and de-
emphasize memorization 
o f  k n o w n  k n o w l e d g e . 
M o r e  a r t ,  m u s i c  a n d 
student-defined projects 
would be a step in the 
right direction. Teachers 
should prepare kids to 
be powerful creators not 
e f f i c i e n t  w o r k e r s,”  h e 
explained.

H e  a d v i s e d  t h a t 
government should have 
a streamlined one-day 
c o m p a n y  r e g i s t r a t i o n 
p r o c e s s ,  a l l o c a t e  a 
portion of its spending 
to small businesses and 
share more public data 
t o  u n e a r t h  t h e  m a n y 
business opportunities in 
Nigeria.

H e  a d v i s e d  y o u n g 
start-ups owners aiming 
to become employers of 
labour to cultivate their 
imagination and creativity 
to solve a big problem. 
“The first act of creation 
is in the mind. Before you 
can build a  successful 
c o m p a n y ,  y o u  f i r s t 
have to imagine it. And 
when you can imagine 
a solution that will help 
millions of people, you 
are more likely to get the 
funding, customers and 
opportunity to employ 
others to help you,” the 
y o u n g  e n t r e p r e n e u r 
added. 

of the institution.
Abdulkareem, in his 

speech entitled, ‘Where 
there’s a will, there’s always a 
way’, observed that the desire 
to have access to luxury of 
life draws many youths to 
crimes.

“We are all aware that 
the era of ready-made jobs 
is over. You are expected to 
be pragmatic, innovative 
a n d  p r o a c t i v e .  T h e 
entrepreneurial expertise 
that you have acquired in 
this prestigious institution 
is an asset to the country, 

if you have the will to apply 
it uniquely in the outside 
world,” he said.

Embarking on any noble 
project and enterprise, 
according to him, is not a 
simple task, as it calls for 
preparation and sacrifice.

“You need to be focused, 
ingenious, as well as imbibe 
the virtue of perseverance. 
This will distinguish you for 
success in whatever area 
of life you find yourselves,” 
he said.

The vice chancellor, 
who stressed the need for 

graduates to have special 
‘uncommon common sense’ 
to be able to make their 
voyage in the new life they 
are entering less difficult and 
more fulfilling,  advised that 
‘business with ethics’ should 
be their guiding principle.

“In the words of Juma 
Ikangaa: the will to win 
means nothing without 
the will to prepare. It is 
axiomatic that at present, 
the economic climate in 
Nigeria is unfavourable. How 
you comfort yourself in this 
trying time goes a long way.

He  u r g e d  y o u t h s  t o 
be job creators,  rather 
than seekers, in order to 
c o nt r ibu te  to  nat i o na l 
d e v e l o p m e n t  t h r o u g h 
public service and support, 
by judiciously utilising the 
talent and skills.

“Self-knowledge is  a 
key to happiness. We can 
build happy lives on the 
foundation of  our own 
natures,  our own values 
and our interest.

“Our disposition to life 
matters a lot. ‘Never say 
never! Together we can make 
Nigeria great again. Once 
the will is there, the way is 
here,” said Abdulkareem.

c h a r i t y ,  M i n d M e e t  i s 
a fresh way for people 
anywhere in the world 
to exchange knowledge 
(virtually or in-person) 
in bite-size time slots. 
BoxCircles is  a  people 
recommendation platform 
for entrepreneurs.

“O u r  m i s s i o n  i s  t o 
empower entrepreneurs 
by connecting them to 
their ideal collaborators 
( a p p  d e v e l o p e r s , 
designers, copywriters). 
E n t r e p r e n e u r s  u s e 
BoxCircles  to  f ind the 
p e o p l e  t h e i r  t r u s t e d 
network - their circle - 
have already worked with, 
and already love.

He said schools across 
Nigeria needed to start 
emphasising the power of 
imagination. According to 
him, knowledge was never 
acquired.

“Its potential lies not in 
the skill of the instructor 
but in our children’s own 
ability to be in tune with 
the revelation offered. I 
think schools should offer 
students more opportunity 

How Nigerian health 
start-up won $100,000

Owobu Emmanuel 
Osayi, a Nigerian 
d o c t o r  w h o 
c o - f o u n d e d 

MOBicure, recently won 
$100,000 to attend World 
Expo in 2020.

MOBicure was founded 
to bring healthcare to the 
doorsteps of Nigerians 
using mobile technology.

Its  f lagship product 
is called OMOMI, which 
is a mobile platform for 
p re g n a n t  w o m e n  a n d 
mothers of under-5s, which 
enables them to monitor 
their children’s health and 
have access to specific and 
life-saving maternal and 
child health information, as 
well as medical expertise at 
the touch of a button.

O M O M I  h e l p s  t o 
save the lives of mothers 
a n d  ch i l d re n  i n  r u ra l 
communities and assists 
those who cannot afford 
to attend hospitals. Since it 
was launched in Benin City 
in 2015, over 30,000 parents 
have benefitted from the 
platform.

T h r o u g h  O m o m i , 
parents can track their 

children’s immunisation 
s t a t u s,  m o n i t o r  t h e i r 
growth, manage diseases 
through a do-it-yourself 
platform.

According to Osayi, 
Omomi, which means ‘my 
child’, was inspired by he 
saw a baby die carelessly.

“A young mother came 
into the emergency room 
c r y i n g  a n d  h o l d i n g  a 
baby when I was a doctor. 
Looking at the baby, I knew 
he was severely dehydrated, 
and looking into his history, 
I saw he had been suffering 
from diarrhoea for some 
time, so I asked the mother 
why she took so long to 
bring him into the hospital. 
We tried to revive the baby 
and give him fluids, but 
we lost him. The mother, 
cr ying,  picked up her 
phone and called her family 
members. I asked her why 
she hadn’t used her phone 
to get information or help 
online, and she said she 
didn’t know how; she didn’t 
have a platform to help her 
do that. A few months later 
a friend called and told 
me about a very similar 
situation. We talked and 
decided we needed to find 
a solution,” he said.

ODINAKA ANUDU
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Lagos fair, big opportunity for small businesses TechnoServe offers 
business solutions to SMEs

Th e  o n - g o i n g  L a g o s 
International  Trade 
Fair is an opportunity 
for the micro, small and 

medium enterprises (MSMEs) 
to meet new customers and 
raise their margins.

It also provides a learning 
opportunity for entrepreneurs 
a s  t h e r e  w i l l  b e  f i n a n c i a l 
i n s t i t u t i o n s  a n d  b u s i n e s s 
development experts that will 
break down steps involved in 
accessing funds and growing 
businesses.

A c c o r d i n g  t o  t h e  L a g o s 
Chamber of Commerce and 
Industry (LCCI), the organiser 
of the trade fair, the 31st Lagos 
International Trade Fair will 
support the growth of the micro, 
small and medium enterprises 
(MSMEs) by boosting their 
revenue and profits.

Speaking to journalists in 
Lagos, Sola Oyetayo, chairman 
of Trade Promotion Board of 
LCCI and head of the fair ’s 
organising committee,  said 
specialised stands are dedicated 
to MSMEs to ensure thousands 
of visitors patronise them.

Oyetayo said that in a bid to 
promote MSMEs, the chamber 

K
i n g s l e y  O g b e i d e 
Eromosele is the CEO 
of Elegance Laundry 
and Dr y Cleaning 
S e r v i c e s ,  w h i c h 

offers laundry services to private 
homes, churches, schools, event 
centres, banks and offices.

A graduate of Physics from 
Olabisi Onabanjo University, 
Ago Iwoye, Ogun State, Kingsley 
is currently based in Badagry 
and has been in this business for 
one year. He started with N105, 
000, but is now worth N500, 000 
within 12 months.

Like many young graduates, 
Kingsley started life by seeking 
employment, carrying files from 
one street to another. When his 
efforts to get a job fell through, he 
decided to venture into laundry.

“After  my ser vice year,  I 
thought of going into something 
meaningful, after all efforts to get 
a job had failed. I just thought 
of something I could do with 
little capital, so the idea of going 
into laundry came in, and it is 
something I really have passion 
for,” Kingsley told Start-Up Digest.

Starting the business wasn’t 
easy for Kingsley because it 
required a machine that was 
quite expensive.

How Kingsley’s laundry business 
grew five-fold in one year
ANGEL JAMES

“I had to figure out what to do 
to get capital. Then the idea of 
teaching came up. I taught in a 
private school though the salary 
wasn’t encouraging. I also took 
some students on ICT. During 
this period, I was really trying 
hard to save the little I could. 
It was very challenging on my 
part but with hard work and 
determination I was able to scale 
through,” he explained.

“To be specific, I started with a 
hundred N105, 000. The washing 
machine alone cost me N85,000 
and I bought a table and some 
other things,” he said.

Speaking on what it takes 
to start the business, Kingsley 
said, “As a beginner, one must 
have a good laundry and ironing 
skills and should fold clothes 
properly, In some cases when 
the machine is not available or 
probably there’s no light, you 
don’t have any excuse than use 
your hands to wash just to satisfy 
your customers,” he explained.

Laundry business was what 
anyone can start with even with as 
little money as N15,000, he said. 
“It depends on how you want to 
start, either with your hand or 
machine. Anybody can go into 
laundry as long as you have what 
it takes to deliver,” he said.

Kingsley said that  in his 

business, there was a price tag 
but there was always room for 
negotiation.

“ I  h a v e  b e e n  a b l e  t o 
accumulate up to N500, 000 since 
October last year when I started. 
Laundry is for everybody. We 
encourage people to take care 
of themselves and for those 
that can’t help themselves, they 
should embrace us because 
that’s the essence of laundry 
business,” he stated.

On his long-term plans, the 
entrepreneur said that he would 
like expand the business and 
needed to get the right clients 
and better equipment to make 
his work easier and faster.

He further said that though 
the poor economic situation 
was biting hard on individuals, 
affecting businesses and not 
just laundry, he had been able 
to court high-profile customers, 
including Customs officers.

He advised that this was best 
for anyone to start a business 
and make expansion plans, 
rather than rely on one source 
of income. 

“ W r i t e  d o w n  b u s i n e s s 
proposals and think. There are 
opportunities everywhere,” he 
said, stressing that education had 
a strong correlation with success.

“Some people keep saying 
t h a t  e d u c a t i o n  i s  u s e l e s s , 
but education gives you the 
opportunity to think. If you are 
a graduate and runs a barber’s 
shop, your mode of dressing and 
the way you package yourself 
will  attract clients and also 
differentiate you from others,” 
he concluded.

Kingsley Ogbeide Eromosele

has strategically put them into 
its plan and created spaces for 
them at the square where they 
can exhibit their products at 
cheap and affordable rates.

“This was planned so that 
these youths do not constitute 
a nuisance to the society and 
also to help them grow their 
businesses,” he said.

Oyetayo said investors from 
more than 20 countries have 
a r r i ve d  f o r  t h e  f a i r,  w h i c h 
has as its theme, ‘Promoting 

Industrialisation for Economic 
R e c o v e r y  a n d  S u s t a i n a b l e 
Growth’.

The investors,  including 
participants, are from China, 
Japan,  Ecuador,  Indonesia, 
G h a n a ,  E g y p t ,  S l o v e n i a , 
Pakistan, Turkey, Cameroun, 
Kenya,  Singapore,  Jamaica, 
Republic of Benin, South Africa, 
i n c l u d i ng  c ou nt r i e s  i n  t h e 
European Union and the North 
America.

“ The result  is  evident by 

ODINAKA ANUDU HARRISON EDEH, Abujathe turn-up of outsiders and 
foreigner exhibitors, as well 
as by our local businessmen,” 
Oyetayo said.

In the past, there had been 
c h a l l e n g e s  w i t h  l o c a t i o n , 
security and the environment, 
but this year’s fair is entirely 
different as  measures have 
been put in place to curb these 
challenges, Oyetayo said.

About 500,000 visitors will 
attend the fair  over the 10-
day period, including 2,000 
exhibitors, he added.

“Various visitors have shown 
increasing interest in the Lagos 
International Trade Fair. The 
number of foreign countries 
has  increas e d to  w el l  over 
20 countries, which is a big 
increase compared with other 
years,” he stated.

He stressed that Lagos trade 
fair  has contr ibuted to the 
Nigerian economy as many 
businesses have made good 
margins from it.

“We are providing platform, 
where exhibitors, visitors and 
investors all come together and 
liaise to move their businesses 
forward. So in the long run, 
this  wil l  grow the Nigerian 
economy and improve the lives 
of individuals in the society,” 
he said.

TechnoServe has provided 
a learning platform for 
entrepreneurs while 
guiding them on how 

to formalise their business and 
improve their bankability.

Chinwe Owhorji ,  project 
coordinator, PAYED, TechnoServe 
N i g e r i a  t o l d  B u s i n e s s D a y 
at the training held in Abuja 
that there is constant need for 
the entrepreneurs to embrace 
modern trends in running their 
businesses for productivity.

According to Owhorji, Nigeria’s 
retail development is supported 
by a middle-class that has grown 
by 600 percent in the last few years 
and now includes 4.1 million 
households or 38 percent of the 
country’s total population.

“Due to the economic recession 
of 2016 in Nigeria, retailing’s 
current value growth slowed in 
2016 compared to the review 
period overall performance, 
re f l e c t i ng  l ow e r  c o n su m e r 
spending power. However the 
economic recession, the Global 
Retail Development Index says 
Nigeria’s retail sector made 
a national sale of N38trillion 
($125bn) in 2016,the highest 
retail  sales in sub-Saharan 
Africa,”Chinwe said.
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Interview with Public Sector Leaders

The Nigerian Shippers 
Council (NSC) will on 
Thursday host the 
business community 
to a breakfast meeting 

in Lagos. Can you give some 
perspective on what the meet-
ing is about?

Yes, we in the Nigerian Shippers 
Council (NSC) under the auspices 
of the Federal Ministry of Trans-
portation will bring together this 
Thursday, players from different 
areas in the global business com-
munity. The theme of the meeting 
is “Financing Transport Infrastruc-
ture: Inland Dry Ports and Truck 
Transit Parks.” At this meeting, 
we will market certain projects to 
investors, lenders, shareholders, 
regulators among others.

First, we have the Truck Transit 
Park (TTP) project, which has be-
come necessary because we want 
to take trucks out of the highway. 
This is because parking indiscrimi-
nately on the road means high cost 
of transportation due to delay in 
delivery of goods to the owners. 
This also results in highway acci-
dents occasioned by fatigue; loss 
of drivers and damage of goods.

In Nigeria, road is the domi-
nant mode of transportation, 
accounting for about 80 percent, 
yet we have large volume of cargo 
moving from the seaports to the 
hinterlands, which is vast at about 
943,012 square km of land.

Also, about 80 percent of all the 
laden cargo are destined for cities 
like Aba, Nnewi, Onitsha, Sokoto, 
Yola and Maiduguri. Therefore, 
we need to establish modern 
infrastructure like Truck Transit 
Parks. This is nothing but a facility 
off the highway where trucks must 
park instead of allowing them to 
park on the roads indiscriminately. 
These are modern facilities and it 
would not only be about building 
infrastructure but these parks must 
be operated electronically. There 
would be chips on trucks to moni-
tor their activities wherever they go.

Within the parks, there would 
be spaces for trucks, cars and 
luxury buses. There would be ho-
tels, hostels, showers, recreational 
facilities, shops, quality restau-
rants, gas stations, fire stations, 
clinics and modern mechanic 
garages etc. Each of the parks is 
going to be standing on 40 acres 
of land. The idea is that the trucks 
must park there because Shippers 
Council is attracting investors and 
the facilities must be used. That is 
why enforcement is very important 
and we must bring in sanity so that 
the investors would make returns.

Already, we have an MoU with 
the Federal Road Safety Corps 

(FRSC), whose duty would be to 
ensure that trucks do not park in-
discriminately on the road. Though, 
with the chips on the trucks, it will 
send a signal anytime transit truck 
parks outside the TTP.  We have se-
cured land in Obolo-afor in Enugu 
State and Lokoja, Kogi State for 
the transit park.  However, we are 
also looking at places like Kano, 
Porto Novo Creek and Oghere in 
Ogun State.    

For the meeting, we have three 
important agencies coming and 
they include the Infrastructure 
Concession Regulatory Commis-
sion (ICRC); the Federal Road 
Safety Corps and the Nigerian 
Stock Exchange (NSE).  We also 
have lenders, insurance compa-
nies, whose responsibility would 
involve insuring goods on transit 
because NSC would be providing 
the legal framework to back-up 
the plans.

We are also expecting the Af-
rican Development Bank (AfDB); 
ECOWAS bank; Nigerian Sover-
eign Investment Authority; the 
Infrastructure Bank; NEXIM Bank 
and Pension Fund. We are also 
going to have some individual 
entrepreneurs like Dangote, BUA, 
Ifesinachi, Chisco, Ezenwata etc. 
What the Council has done is to 
start the process of getting the 
transaction adviser for the TTP 
project. We have advertised and 
many people have put in entries. 
The transaction advisers will do 
all the financials and would be in 
a position to advise the Council. 
By next week, we should be on the 
verge of appointing one and they 
will advertise to call for Expression 
of Interest.   

What economic implications 
would these infrastructures 
have?

The projects would create em-
ployment for our youths and help 
in sanitising Nigeria to become a 
modern and organised country. In 
terms of the employment poten-
tials, we are looking at creating over 
3,000 direct and another 3,000 in-
direct employment because all the 
amenities within the transit parks 
would have people who would be 
employed to work in them.

The facility is also expected to 
create revenue for the host states 
and the investors as well. Also, 
there would be tracking of all goods 
taken from the ports and this would 
ensure timely delivery of goods 
without delays.

Given the state of the trucks 
lifting cargo from the nation’s 
seaports, what is the Council 
doing to improve on this?

The reforms we are carrying out 
include re-fleeting of our trucks. We 
have started working with National 
Automotive Council to get a loan 
to start re-fleeting. In all of this, we 
are working with NATO, AMATO 
and all other trucking association. 
Right from the beginning, we told 
them that the aim is to take them off 
the road because we do not want 
to meet resistance when the truck 
transit parks become operational. 
Even this breakfast meeting, they 

are also expected to attend. It is 
not going to be only re-fleeting, we 
must have truck companies that 
must have a minimum of six trucks 
and share capital, communication 
equipment, offices, tracking devic-
es etc before they can be certified 
as trucking companies.    

However, the truckers have 
argued that there is no essence in 
re-fleeting when they roads are 
bad. This is why we are waiting for 
Apapa and other roads to be okay. 

These are parts of what we are doing and 
we are talking with them, but re-fleeting 
is a must.

It is also very important that we bring 
the tank farm owners into the TTP proj-
ect but again the idea of tank farm is a 
fallacy because micro-economically, 
we should not be importing fuel rather 
we should make our own refineries to 
work. Secondly, there is one mode of 
transport, which is pipeline and is as 
effective as the road to move petroleum 
products. But the TTP at the Porto Novo 

‘We need inland dry ports, truck transit parks for Nigerian ports to operate seamlessly’
Hassan Bello is the executive secretary/CEO of Nigerian Shippers’ Council (NSC). The Council, as the economic regulator for the port industry, has perfected plans to bring 
prospective investors, potential lenders and regulators together this Thursday, in a meeting in Lagos. The meeting will serve as a platform to promote the proposed 
Truck Transit Park (TTP) and Inland Dry Port projects initiative, which the Council plans to build across the country using Public Private Partnership (PPP). In this in-
terview with AMAKA ANAGOR-EWUZIE, Bello talks about the essence of these projects and their economic benefits. He also speaks on the issues and challenges facing 
the nation’s seaports as well as the need to open up alternative modes of transportation, apart from the reliance on roads. Excerpt:
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Executive secretary/ CEO of the Nigerian Shippers’ Council (NSC)
HASSAN BELLO

Creek is specially designed to cater for the 
petroleum tankers.      

What potential benefits would the 
Inland Dry Ports (IDPs) have on the 
economy?

During the meeting, we are also going 
to talk about the Inland Dry Ports (IDPs) 
because we need more investment in that 
area. We have the Kaduna Inland Dry Port, 
which has become functional and cargoes 
are being taken from the ports to the dry 
port in Kaduna, but there is one other 
area that is being perfected for the port 
to operate electronically. However, it is 
going to be commissioned this December.

In Jos Dry Port, construction work is 
ongoing and the last time we checked, it 
was at 65 percent completion. The main 
problem we are facing in Jos is the railway 
siding into the port but the Minister of 
Transportation is communicating with 
General Electric, NSC, Nigerian Railway 
Corporation (NRC) to see what would be 
done in that regard. In the Isiala-ngwa 
Dry Port, by December they would start 
construction and we have given them just 
18 months to deliver the port. We have to 
make these inland ports centres for export 
especially for agricultural products.

The IDPs are going to be game chang-
ers because our concern is to focus on the 
export trade. Nigeria cannot continue to 
be an import dependent country so we 
have to start exporting our products to 
earn foreign exchange. Currently, we have 
a lot of containers leaving Nigeria empty 
due to low volume of export. Kaduna state 
has the best ginger in the whole world, but 
as it is, we cannot even satisfy the small 
percentage of the market. The problem 
of transportation from Kaduna to the sea-
port damages some portions of ginger. So, 
the chain must be improved and ginger 
must be brought to the Kaduna Dry port 
for express transfer to the seaports.

There should be a cluster of industries 
whose duty would be to process, package 
and export products. We are hoping to 
have a two day summit to concentrate 
on five key issues including trade across 
border, infrastructure for export, and the 
need for refrigerated warehouses.  

The economic importance of execut-
ing the TTP and IDP projects are enor-
mous. TTP is also for delivery of goods, 
creating employment and supporting 
the economy.

Year 2017 is gradually coming to 
an end. How has the year fared for the 
Nigerian Shippers Council judging 
from the goals the Council set out 
to achieve?

The year has fared very well except for 
two issues that somehow affected the in-
dustry. First was recession, otherwise the 
efficiency at the ports was beginning to 
improve. Secondly, we’ve had the issue of 
roads in Apapa, which came and messed-
up everybody. The port is supposed to be 
connected with more than one mode of 
transport including rail, inland water and 
pipeline but here we depend solely on the 
road. However, the Federal Government 
is addressing that now. In December, the 
chaos in Apapa will lessen because we 
would be moving the containers by rail. 
Before, the year runs out we would start 
operations in Kaduna IDP and we have 
built border information centres in Seme 
and Jeba.

Some strange occurrences are 

being observed at the ports, 
such as shipping companies 
introducing new charges, and 
imposing costs on cargo own-
ers. What is the Council as an 
economic regulator for the port 
doing in this regard?

When there is chaos in the 
system, people thrive on that. The 
road issue has really brought much 
problem. We have met with the 
shipping companies over three 
times but the charges they intro-
duced are not new because they are 
called recovery charge, which came 
after the Nigerian Ports Authority 
(NPA) increased shipping charges.

This is a reaction to NPA charges 
but that does not mean we cannot 
do anything on charges but we are 
working with the NPA, shipping 
companies and other stakehold-
ers to streamline the charges. Very 
soon we are going to announce 
uniform charges for everyone to 
know but we want the people to 
be patient with us.  No agency or 
service provider has the right to in-
crease charges but as I said earlier, 
the port is a reflection of so many 
things happening in the economy.

Recently, we had a meeting with 
the terminal operators and another 
issue came up. Terminal operators 
have improved efficiency because 
they had made some reasonable 
investments but how efficient can 
a terminal be when the roads are 
bad? So, you cannot blame any-
body. Sometimes, the charges are 
because the cost of duty is high, and 
people go to Cotonou to take deliv-
ery of their consignments to avoid 
the payment of high import duties.

The council has developed an 
intelligent traffic management 
system, which we have handed 
over to the NPA. On a daily basis, 
we have 5, 300 trucks visiting 
Apapa metropolis whereas there 
should only be 1, 500 trucks if there 
would be unhindered access and 
mobility.  This is wrong for the 
port environment. There must be a 
call-up system and modern traffic 
management system that would 
tell trucks when they are expected 
to come to the port for business. 
These are going to be championed 
by the NPA but they are the ideas 
of the Council.

It is expected that the road 
construction in Apapa would be 
delivered in one year, assuming 
the roads are in order, what do 
you expect in the ports?

If the roads are in order and 
we have modern traffic manage-
ment systems, then our ports will 
be more efficient. The shipping 
companies must be alive to their 
responsibilities. We need to have 
alternative ports, ICDs, TTP and 
River ports. Then, we would see 
seamless operations in the ports. 
Transportation drives the economy 
including the oil and gas such 
that without transportation, there 
would be no oil as well as import 
and export.

Apapa port has really served its 
purpose. However, I am not saying 
that the port should be closed but 
honestly we have to move on be-
cause currently this is like milking 
the cow until it dies. The port, roads 
and Apapa metropolis have served 
their purpose.

In the Malaysian ports, the 
roads are exclusively for the port 
such that trailers and trucks have 
their exclusive roads different from 
the roads for cars. They also have 
functional trains and barges using 
the inland waterway.

If we have deep seaports with 
the draft of 18 meters, it means 

that bigger ships would come and 
by economy of scale it means that 
Nigeria would be the hub for other 
West African countries. We main-
tain Apapa port through capital 
and maintenance dredging, but 
deep seaports are natural ports 
and in Lekki, the deep seaport has 
18 meters depth without dredging. 
This means bigger ships would be 
bringing varieties of goods for Nige-
rians and neighbouring countries. 
By implication, we would have 
more tonnage, more revenue and 
more employment for Nigerians.

Can you give us what to 
expect from the Council in the 
medium term?

In the medium term, we hope 
that the cargo manifest would be 
received by parties involved in 
cargo clearance even before the 
ships arrive. We are working with 
the Ministry of Transportation to 
ensure that this happens and we 
ease off delay. With the standard 
operating procedure, there would 
be infusion of technology at the 
port and there would be regulariza-
tion of Customs procedure and the 
Ease of Doing Business at the port 
would improve tremendously so 
that cost would reduce.

This year marks your fourth 
at the Shippers Council, how 

has the journey been?
The journey has been interest-

ing though faced with internal and 
external challenges. The Council 
came into the proper picture eight 
years after port concessions were 
done. Before then, there was no 
referee and no regulator in the 
system and everybody was doing 
what he or she wants.

Eight years after the Council 
was made an economic regulator 
for the industry, there was some 
resistance. However, through di-
plomacy we have been able to 
make people abide by the rule of 
engagement because regulation 
is not strangulation. Regulation 
ensures orderliness from which 
everyone would benefit including 
the economy.

For everything the council puts 
on the ground in terms of the 
transit parks, dry ports and oth-
ers, our aim is to have a positive 
effect on the economy.  The Min-
ister of Transport is so keen on 
the economic impact of the entire 
infrastructure and we are trying to 
change the way things are done in 
Nigerian ports.

Apart from the challenges, I 
have also enjoyed good will and 
corporation from the staff of NSC, 
ministry of transportation and the 
media that are constantly putting 
us on our toes.

‘We need inland dry ports, truck transit parks for Nigerian ports to operate seamlessly’

Apapa port has re-
ally served its pur-
pose. However, I 

am not saying that 
the port should be 

closed but honestly, 
we have to move on 
because this is like 

milking the cow 
until it dies
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T
he effectiveness of 
corporate Boards 
through adherence 
to corporate gov-
ernance best prac-

tices continues to receive a 
lot of regulatory attention and 
the requirement to appoint 
Independent Directors is one 
of the several interventions 
by regulators in this regard. 
A recurring provision in the 
various Codes of Corporate 
Governance is that the Board 
of a listed company should be 
comprised of at least one (1) 
Independent Director. 

The Securities and Ex-
change Commission (SEC) 
Code, the National Insurance 
Commission (NAICOM) Code, 
the National Pension Com-
mission (PenCom) Code and 
the Code of Corporate Gover-
nance for the Telecommuni-
cations Industry (NCC Code) 
all provide for a minimum of 
one (1) Independent Director, 
while the Central Bank of Nige-
ria (CBN) Code provides for a 
minimum of two (2) Indepen-
dent Directors on the Board. 
The intention of the require-
ment is that the Independent 
Director will exercise objective 
and independent judgement 
free from personal interests 
and external influence. 

The basic criteria stipulated 
by the codes is that an Inde-
pendent Director should – not 
be a substantial shareholder 
(owns less than 0.1%); not 
be a shareholder representa-
tive with the ability to control 
management; not have been 
employed and is not related 
to a person employed by the 
company in the three (3) years 
immediately preceding his 
appointment; not have been 
a contractor or professional 
adviser to the company and 
should have the “ability to 
exercise independent judge-
ment”. Proponents of the con-
cept of Independent Directors 
have argued that the require-
ment for a Director specifically 
designated as “Independent” 
stems from the premise that 
Directors with business/per-
sonal relationships or equity 

Anne is the Head, Company Sec-
retarial Unit, DCSL Corporate 
Services Limited. Kindly send 
comment(s) and reaction(s) to 
aagbo@dcsl.com.ng 

stakes in the business may not 
be capable of objectively ana-
lyzing situations and taking 
decisions in the best interest 
of all stakeholders. The Inde-
pendent Director is therefore 
expected to be a governance 
watchdog and a sounding 
board. 

Critics on the other hand 
have argued that by merely 
stipulating the qualification 
criteria for Independent Direc-
tors without any mechanism 
or means of determining an 
individual’s ability to not only 
exercise but constructively ex-
press independent judgment, 
regulators have unwittingly 
created an ineffective gover-
nance tool forgetting that the 
independence of mind is not 
assured by the independence 
of an individual’s position. 

It is common knowledge 
that many companies and 
boards limit the search for 
new directors to the personal 
and professional networks of 
sitting/existing board mem-
bers. Sadly, this is also how 
Independent Directors are 
appointed, meaning that ab 
initio, the Independent Direc-
tor is not in the true sense of 
the word “independent” given 
his direct or indirect affiliation 
or relationship with a sitting 
Board member. It has been 

argued that the concept of in-
dependent directors is not re-
alistic within the context of the 
peculiarity of our environment 
as it is impracticable to find in-
dividuals who can be said to be 
truly independent as contem-
plated by the Codes. 

A critical factor therefore 
to the issue of whether or not 
an individual so appointed 
as “Independent Director” is 
actually independent or not 
would be the process through 
which he or she is appointed to 
the Board. So, rather than tick 
the appropriate boxes against 
the criteria laid down in the 
relevant Code of Corporate 
Governance, the Board should 
look beyond these and ensure 
that the process of appointing 
the individual is transparent, 
objective and as independent 
of sitting Directors as possible 
as the inadequacies of the ap-
pointment process tends to 
detract from the utility of hav-
ing independent directors on 
the Board.

The recommended best 
practice for appointing an In-
dependent Director is to en-
gage a consultant to recruit 
and recommend suitable can-
didates for consideration by 
the Nomination and Gover-
nance Committee for onward 
recommendation to the Board 

for approval. It is the responsi-
bility of the Board, in addition 
to the criteria defined by the 
applicable Code of Corporate 
Governance to set out in clear 
terms the profile of the indi-
vidual that would best fit the 
role. 

Whilst many public and reg-
ulated companies are in com-
pliance with the requirement 
to appoint Independent Direc-
tors, the desired impact of hav-
ing this type of Directors on 
corporate Boards is yet to fully 
materialize. Dr. Nat Ofo in his 
Article on Independent Direc-
tors in Nigeria: Myth or Reality 
(January 2013) is of the view 
that the various provisions of 
the Corporate Governance 
Codes in Nigeria are laden 
with inadequacies which are 
clear hindrances to achiev-
ing the purpose for which In-
dependent Directors are re-
quired to be on the boards of 
public companies. He is of the 
view that the inadequacies are 
pointers to the fact that at pres-
ent, independent directorship 
is still largely a myth in Nigeria 
particularly as their impact is 
neither felt nor appreciated.

Ultimately, it is desirable 
that all directors should exer-
cise objective and indepen-
dent judgement as a Board 
composed of directors who 

are able to exercise indepen-
dent judgement is most likely 
to serve the best interest of all 
stakeholders.

The regulatory framework 
for independent directors re-
quires significant improve-
ment. None of the codes suf-
ficiently capture criteria by 
which the independent status 
of an independent director 
can be evaluated. Rather than 
a check-list than can be eas-
ily ticked off, global corporate 
governance practices point to 
the “independence of mind 
and character” as the ultimate 
test of independence. Given 
the peculiarity of the cultural 
nuances in our society, the 
test of affiliation is one which 
would appear quite relevant 
in the process of appointing 
an independent director and a 
criterion which regulatory au-
thorities should take into ac-
count in future code reviews. 
Ultimately, the integrity of the 
process and the underlying in-
tention to appoint a truly inde-
pendent director for the value 
such an individual will bring 
on board are paramount. 

ANNE AGBO

                                                                                                                                                                                     

Cordially	  invite	  you	  to	  

Strategic	  Leadership	  Seminar	  
Target	  Audience	  

Current	  &	  Aspiring	  Directors,	  Chairmen	  of	  Boards,	  Senior	  Managers	  
involved	  in	  strategic	  decision	  making	  with	  significant	  Board	  level	  

interaction	  

Date:	  November	  12th	  &	  13th	  2017	  
Location:	  Dubai,	  U.A.E.	  

Registration	  Fee:	  S2,500	  USD	  	  
(Discounts	  available	  for	  multiple	  nomination)	  

Modules:	  

• The	  Governance	  of	  Strategy	  

• The	  Governance	  of	  Risk	  

• Corporate	  Responsibility	  

• Evaluating	  Strategy	  Delivery	  &	  
the	  performance	  of	  Executive	  

Directors 

For	  enquiries	  and	  registration:	  
• Anne	  Agbo:	  aagbo@dcsl.com.ng	  or  08090381864	  |	  Mobile:08053208436	  
• Nike	  Taiwo:	  ntaiwo@dcsl.com.ng	  or  08090381864	  |Mobile:08037699347

The Greenhouse

Facilities:
• 30- seater training capacity
• Projector & Smart Television
• Tea and Coffee Breaks
• Buffet Lunch
• Ample Parking 
• Complimentary Internet ac-

A fully furnished state of the art 
training suite in Ilupeju, Lagos.

cess
• Break-out Rooms 

For enquiries and booking:
Nike Taiwo: ntaiwo@dcsl.com.
ng or 08090381864 |
Mobile:08037699347
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M
anufacturers and 
the Lagos Chamber 
of Commerce and 
Industry (LCCI) 
want the federal 

government to revive the power 
sector and the railway system to 
stimulate the productive base of 
Nigeria. They say efficient power 
supply and good railway system will 
cut production costs for factories, 
thereby raising employment, export 
and the gross domestic product of the 
country, adding that cheap funding 
will boost production and steer small 
business.

“What is paramount now is to fix 
the impediments to productivity and 
competitiveness in the economy,” 
said Nike Akande, president of the 
LCCI, at the opening ceremony of the 
31st international trade fair in Lagos.

“If we tackle these constraints, 
we would encourage domestic 
investment, attract foreign capital and 
facilitate the realisation of key objectives 
of the Economic Recovery and Growth 
Plan (ERGP),” Akande said at the fair, 
which has as its theme, ‘Promoting 
Industrialisation for Economic 
Recovery and Sustainable Growth’. 
Akande pointed out that the non-oil 
economy is generally more inclusive, 
stable, sustainable, integrated and 
growth-oriented, and characterised by 
high economic linkages.

“It is important that we appreciate 
these fundamental dynamics of 
the Nigerian economy in order 
to be able to construct policies 
that would ensure sustainable 
economic development,” the LCCI 
president said. He commended the 
commitment of the government 
towards making Nigeria a business-
friendly environment, citing the 
movement of the country to 24 
places in the World Bank Doing 
Business Index as a testament that 
the Presidential Enabling Business 
Environment Council has made 
remarkable efforts.   

From 169th in the World Bank 
Doing Business Index last year, 
Nigeria is now 145th, moving up 24 

LCCI, manufacturers call for speedy 
revival of railways, power
ODINAKA ANUDU 

L – R: Abdulsamad Rabiu, executive chairman/CEO, BUA Group; Frank Udemba Jacobs, president, Manu-
facturers Association of Nigeria (MAN); Atedo Peterside. chairman of ANAP Business Jets Limited; Aliko 
Dangote, president of Dangote Group, and  Yemi Osinbajo, vice president of Nigeria at the Presidential 
Industrial Advisory Council meeting held at the Presidential Villa in Abuja recently.

places, placing the country among top 
10 performers in the last 12 months. 
The country of 180 million people 
is expected to become the most 
populated after China and India in 
2050 but its power generation capacity 
is still around 5,000 MW and lending 
to the private sector is expensive, 
hovering between 18 and 30 percent, 
which investors say are antithetical to 
development.

“If we have achieved 7,000 MW of 
power in generation, we must double 
that in terms of distribution. A litre 
of diesel if N200 and it increasing 
our costs as manufacturers. SMEs 
are struggling because they can’t get 
credit at 25 percent and compete 
with imports and even globally,” 
said George Onafowokan, managing 
director of Coleman Wire & Cables.

Iyalode Alaba Lawson, national 
president of the Nigerian Association 
of Chambers of Commerce, Industry, 

Mines and Agriculture (NACCIMA), 
said it is important for the government 
to boost the economy through the 
non-oil sector, stressing that now is 
time for Nigeria to take its place in 
global industrialisation.

“We appeal to the government to 
improve infrastructure development 
to promote manufacturing and 
improve the economy,”Alaba-Lawson 
said. On his part, Muhammadu 
Buhari, Nigeria’s president, said 
government has taken big steps to 
stimulate industrialisation, including 
identifying core priorities which 
include agriculture and good security 
and good infrastructure.

Represented by Okechukwu 
Enalamah, minister of industry, 
trade and investment, Buhari said 
the government has always wanted to 
create the right business environment 
for investors.

“We want a situation where, if you 

want approvals, they will be so easy to 
get. Lagos is already keying in and we 
are happy over that,” he said.

He pointed out that the government 
has set up the Industrial Policy and 
Competitiveness & Advisory Council to 
establish linkages between the private 
and the public sectors, adding the Bank 
of Industry (BoI) is ramping up lending 
to businesses, while the Development 
Bank of Nigeria is on the pipeline.

“We want to create industrial 
parks and special economic zones 
where industries will have economic 
incentives. We want to demonstrate 
what will happen when industries 
have lower cost of doing business and 
infrastructure,” he stated.

Akinwumi Ambode, Lagos State 
governor, said Nigeria’s movement to 
24 places on the World Bank Doing 
Business Index is an accumulation 
of good policies taken to boost the 
business environment in the country.

Ab d u l s a m a d  R a b i u , 
executive chairman/CEO 
of BUA Group, has said that 
Nigeria saves over $2 billion 

annually from more than 25 million 
metric tonnes (MT) of cement 
produced by local manufacturers.

Rabiu said this recently in Abuja after 
attending the Presidential Industrial 
Advisory Council meeting alongside 
other manufacturers in Nigeria. He 
attributed the foreign exchanged saved 
from cement importation to cement 
investments made by manufacturers, 
amongst which are BUA’s over $1billion 
Obu Cement complex and BUA’s 
$300 Million Sokoto Cement (CCNN) 
expansion.

He said the reduction in the price 
of Low Pour Fuel Oil (LPFO) and the 
appreciation of the local currency in 
the foreign exchange market have 
helped the cement sub-sector to 
grow tremendously.

Accompanied by Kabiru Rabiu, 
group executive director, the 
industrialist said that a new cement 
plant in Sokoto State and the second 
line of BUA’s Obu Cement would be 
commissioned in 2018 to increase the 
country’s total annual cement output.

“The cement industry in Nigeria 
will continue to save Nigeria a lot of 
foreign exchange. If, for example, 
you look at what we have produced 
in Nigeria today, maybe 25 million 
to 30 million tonnes, and quantify 
that in terms of foreign exchange, it 
is almost $2 billion per year. That is a 
lot of money being saved because if 
we do not have these cement plants, 
definitely we have to import cement. 
And not only would we have had to 
spend money in terms of foreign 
exchange for import but the price of 
cement definitely would have been 
higher than what it is today,” he said.

“Foreign exchange has also come 
down. It is stable even though, as we 
all know, the cement industry does 
not really require a lot of foreign 
exchange. But the fall in foreign 
exchange rate has really helped in 
terms of the things that we import 
into Nigeria like spare parts, some 
raw materials like gypsum,” Rabiu 
explained.

Nigeria saves $2bn 
annually from increased 
local cement production
– Rabiu
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In the NFL Workplace, Players Hold the Upper 

W
e can’t 
have the 
i n m a t e s 
r u n n i n g 
the pris-

on.”
With those emphatic 

words at an NFL owners 
meeting in New York on 
Oct. 18, Houston Texans 
owner Robert C. McNair 
set off a firestorm. His 
All-Pro receiver DeAndre 
Hopkins skipped prac-
tice in protest, and the 
entire team threatened a 
walkout that was avert-
ed only by a 90-minute 
team meeting in which 
head coach Bill O’Brien 
managed to settle them 
down. Texans players 
described McNair’s com-
ments as sickening and 
horrible.

Many organizations 
today are making 
concerted efforts 

to become not only more 
demographically diverse 
but also more inclusive 
and welcoming of differ-
ence. The latter is much 
harder to measure than the 
former. How can you tell 
if leaders in your organi-
zation are genuinely wel-
coming?

To explore this ques-
tion, we analyzed one large 
organization with an ex-
cellent track record of hir-
ing and promoting diverse 
candidates and a reputa-
tion for inclusion. This 
organization had hired us 
to administer 360-degree 
feedback assessments for 
roughly 4,000 leaders, and 
agreed to let us use that 

ROGER L. MARTIN

JACK ZENGER AND 
JOSEPH FOLKMAN
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Leaders aren’t great at judging how inclusive they are

Politicians, team own-
ers and fans alike seem 
baffled and perplexed by 
what the players are do-
ing. I am not.

During most of the 
20th century, capital and 
labor battled for the up-
per hand in the econom-
ic battle for the spoils of 
their joint effort, with 
labor having the upper 
hand between the 1935 
passage of the National 
Labor Relations Act and 
1960, the peak of union-
ization in America. Be-
tween 1960 and 1980, 
capital battled back by 
moving to right-to-work 
states, mechanizing, 
computerizing and start-
ing to outsource globally. 
Republican President 
Ronald Reagan drove the 
definitive stake into the 
heart of organized labor 

leaders who are the most 
effective tend to underrate 
their effectiveness. The im-
plications of this data are: 
Leaders are not good judg-
es of their own effective-
ness on valuing diversity; 

force was the unique-
ly talented individual, 
without whom business 
could not operate. The 

difference between labor 
and talent is that labor 
has skills that are largely 
interchangeable, while 
talent has unique train-
ing and experience and 
is indispensable.

Old-fashioned labor 
organizers might find 
irony in the Houston Tex-
ans players, who have an 
average annual salary of 
$3 million, threatening 
to walk out of their work-
place. But that is the new 
world of talent manage-
ment. Owners are going 
to have to get used to tal-
ent, not capital, being on 
top of the heap.

(Roger L. Martin is a former 
dean of the Rotman School 
of Management at the Uni-
versity of Toronto.) 

and those leaders who are 
poorest fail to see the prob-
lem, while those who are 
the best don’t realize their 
skill and capability.

INCLUSIVENESS AND 
EFFECTIVENESS TRACK 
TOGETHER: Some might 
be tempted to brush aside 
inclusivity as “political cor-
rectness,” but those leaders 
should pay particular at-
tention to our next finding: 
There is a strong correla-
tion between perceptions 
of inclusivity and overall 
leadership effectiveness.

Leaders who were rated 
very poorly on valuing di-
versity and inclusion were 
rated in only the 15th per-
centile for their overall 
leadership effectiveness, 
while those who were rat-
ed in the top 10% of those 
two items were rated in the 
79th percentile.

SENIOR LEADERS ARE 

MORE INCLUSIVE: When 
we compared the execu-
tive population of the more 
senior leaders with middle 
managers and junior su-
pervisors, we found that 
the executives and senior 
leaders were rated signifi-
cantly higher on their abil-
ity to value diversity and 
practice inclusion.

Since inclusivity is 
closely associated with 
overall effectiveness in our 
results, it does not surprise 
us to learn that the more 
experienced, higher-rank-
ing leaders are more com-
petent on both.

(Jack Zenger is the CEO 
of Zenger/Folkman, a 
leadership development 
consultancy. Joseph Folk-
man is the president of 
Zenger/Folkman.) 

data for this analysis.
LEADERS AND IN-

CLUSIVENESS: When we 
compared leaders’ self-
ratings with their ratings by 
bosses, peers and subordi-
nates, what we found was 

that many leaders assume 
they are better at valuing 
diversity than they actually 
are. Leaders who are the 
worst at valuing diversity 
are more likely to overrate 
their effectiveness, and 

when he fired the air traf-
fic controllers in 1981.

While capital had won 
decisively over labor, it 

failed to notice that a new 
challenger had arisen to 
take labor’s place as its 
primary competitor. This 

“
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T
he Federal Gov-
ernment week-
end unveiled a 
compendium of 
investment in-

centives to attract more in-
vestment inflows into the 
economy.

The compendium of in-
vestment incentives, which 
is based on 2016 Fiscal Pol-
icy, is brought under six 
sectors and are broadly di-
vided into four sections that 
include: Investment Polices 
and Protections; Tax-based 
incentives; Tariff-based in-
centives, and Special Eco-
nomic Zones.

It is also aimed at raising 
awareness of investment 
incentives in Nigeria, the 
relevant administering agen-
cies, and to serve as a useful 
guide in making informed 
investment decisions for 
investors seeking to invest 
in Nigeria, as part of ease of 
doing business drive of the 
present administrations.

“In compiling the com-
pendium, great care was 
taken to ensure complete-
ness and accuracy. Efforts 
were made to ensure that all 
incentives presented in the 
compendium are backed by 
law or have been gazetted,” 
Yewande Sadiku, execu-
tive secretary of NIPC, and 
Tunde Fowler, executive 
chairman of FIRS, said in a 
joint press conference.

Under the Investment 
Policies and Protections 
section, as regards bilat-
eral investment treaties on 
double taxation agreements, 
the compendium states that, 
“The agreements make pro-

Nigeria dangles incentives to lure deep-pocket 

Bread, biscuits markets expand to N243bn

The market size of 
bread and biscuits, 
N i g e r i a’s  s t a p l e 
foods, has grown to 

N243 billion, according to a 
KPMG report.

The size of the Nigerian 
biscuit segment is put at N121 
billion, having grown at a 
compound annual growth 
rate (CAGR) of 16 percent in 
the past five years. Annual 
production is estimated at 
152,490 tonnes, with five ma-
jor players controlling almost 
90 percent of the market share 
and small players making up 
the balance.

The size of the Nigerian 
bread segment is also es-
timated at N122.1 billion, 
representing 80 percent of the 
baked goods sector. The bread 
segment has grown at a CAGR 
of 14 percent in the past five 
years as annual production is 

estimated at 554,270 tonnes, 
with a CAGR of 3 percent over 
the corresponding five-year 
period, KPMG says.

The Nigerian bread and 
other baked goods segment is 
also highly fragmented with72 
percent of the market con-
trolled by artisanal and other 
relatively small to medium 
regional players.

The biscuit industry is 
dominated by Yale Foods 
(37 percent), OK Foods (20 
percent), A&P Foods (14 per-
cent), Deli Foods (9 percent), 
Nigeri Biscuit (5 percent)m 
Beloxxi (4 percent) and others 
(9 percent).

On the other hand, the 
break market is dominated by 
artisanal players (36 perent).

Also, competition forced 
down flour price from N10, 
000 to N9, 500 in October.

In an October survey un-
dertaken by Financial Deriva-
tives, Bismark Rewane, CEO 

visions for the elimination of 
double taxation with respect 
to taxes on income and capi-
tal gains.”

Furthermore, as regards 
I n v e s t m e n t  P r o m o t i o n 
and Protection Agreement 
(IIPA), it seeks reciprocal 
promotion and protection 
of investments by individu-
als and companies in the 
territories of participating 
states.

On general tax-based 
incentives, the exemption 
from value-added tax, ac-
cording to sections 2&3 
First Schedule VAT Act, lists 
the goods and services ex-

empted from VAT on goods 
to include: All medical and 
pharmaceutical products; 
basic food items, books and 
educational materials; baby 
products, and fertilizer.

Also included include 
in the general tax-based 
incentives are: locally pro-
duced agricultural and vet-
erinary medicine, farming 
machiner y and farming 
transportation equipment; 
all exports, plant and ma-
chinery imported for use 
in export processing zones; 
among others.

On sector specific incen-
tives, Section 36 of Compa-

nies Income Tax Act (CITA) 
provides that a new com-
pany going into the mining 
of solid minerals shall be 
exempt from tax for the first 
three years of its operations. 
Also included in sector spe-
cific incentives are inter-
est drawback programme 
fund for cassava processing 
which provides 60 percent 
repayment of interest paid 
by those who borrow from 
banks under agricultural 
credit scheme for the pur-
pose of cassava production 
and processing.

On tariff-based incen-
tives, there is zero percent 

of the financial advisory outfit, 
said a price war between 
some millers forced down  
price of flour in the Nigerian 
market, amid 6.63 percent 
decline in the global price of 
wheat to $418.5 per bushel.

“Flour millers are facing 
consumer resistance against 
price increases,” Rewane said 
in Financial Derivatives’ Oc-
tober Highlights.

In terms of capacity, the 

flour milling capacity is domi-
nated by Flour Mills of Nigeria 
(32 percent), Olam (24 per-
cent), Dangote (19 percent), 
Charghoury Group (11 per-
cent), Honeywell 10 percent) 
and others (4 percent).

Flour millers (mainly 
wheat) were hard hit in 2016 
due to foreign exchange 
crunch which made impor-
tation of wheat nearly impos-
sible.  Most of Nigeria’s wheat 

is imported as millers struggle 
to find High Quality Cassava 
Flour (HQCF) as substitute.

Nigeria’s year-on-year 
wheat importation rose by 
54 percent  to N64.7 billion 
in first quarter 2017 from 
N42.1billion in  q1 2016, ac-
cording to data from the Na-
tional Bureau of Statistics 
(NBS). Olalekan Salisu, secre-
tary, Flour Millers Association 
of Nigeria told BusinessDay  
that flour millers are not get-
ting much cassava composite 
flour now because of the huge 
shortage of cassava tubers, 
which is why importation and 
prices remain high.

“There is heavy demand 
of cassava tubers now from 
people who process it into 
pellets and other by- prod-
ucts for export, leaving little 
for processors and millers,” 
Salisu said.

The Food and Agricultural 
Organisation (FAO) said in its 

HARRISON EDEH, Abuja

ODINAKA ANUDU

import duty on agriculture 
equipment and machinery, 
HS Headings 84, 85 and 90. 
Zero percent import duty 
rate greenhouse equipment 
has been classified as ag-
ricultural equipment HS 
Heading 94.06.

Incentives in the export 
processing zone include: 
All industrial undertakings, 
including foreign companies 
and individuals operating in 
an export processing zones. 
They are allowed full tax 
holiday from federal, states 
and local governments.

Yewande Sadiku, speak-
ing on the benefits of the 

incentives, said: “With the 
compendium of investments 
incentives in Nigeria, the 
investors have a useful docu-
ment in one location. For the 
Nigerian Investment Promo-
tion Council (NIPC), this is a 
great step towards incentives 
reforms in Nigeria.  The first 
step was to put together all 
incentives that are backed by 
legal instruments and show-
case them to our investors.”

She also pointed out that 
the government would in no 
distance time have a review 
of the impact of the incen-
tives that exist, adding that it 
would help to ascertain their 
overall impact so far on the 
Nigerian economy.

“It was as a part of strat-
egy to attract the right kind 
of  investments into the 
economy that we are offer-
ing these incentives, but it 
is also closely monitored. 
We just reeled out of reces-
sion and had growth rate of 
0.55 percent and we must 
woo these investors into our 
economy with the right kind 
of incentives.”

On his part, Fowler not-
ed, “The compendium cov-
ers all the areas that any 
business man or woman 
that is doing business wants 
to inquire about, which is in 
line with the federal govern-
ment’s ease of doing busi-
ness drive. This is another 
step towards attracting the 
right kind of investment into 
the country in a coordinated 
approach.

“In order to address and 
forestall issues of abuse, I 
am aware that the Minister 
of Finance has a team that 
supervises and monitors 
closely, of which the NIPC 
and FIRS is part of,” he said.

recent biannual report that 
Nigeria’s 2017 wheat imports 
was estimated to increase by 
100,000 tons to 4.6 million 
tons in spite of the restrictive 
access to foreign exchange 
and government renewed 
commitment to halve the 
country’s imports by 2018.

The FAO report said Nige-
ria is the third largest wheat 
importer in the world and 
that the import demand is 
expected to stay strong in 
2017 as domestic production 
remains small.

Since 2009, prices of 50kg 
bag of flour has risen from 
around N4,940 and N5,100 
(depending on the brand) to 
almost N10,000 today.

“Nigeria is one of the high-
est consumers of wheat in Af-
rica, lagging behind only Ethi-
opia in Sub-Saharan Africa. 
Nigeria’s wheat consumption 
per capita of 0.023 MT/per-
son,” the KPMG report says.

Nigerian-American Chamber of Commerce (NACC) and a team of facilitators during a 2-day Apparel and Leather Export Masterclass 
held in Lagos. First right is Joyce Akpata, director-general of NACC; Anthony Adesina, director of membership and events & AGOA 
(left, back); Emmanuel Odonkor (facilitator, first left); and Abubakar M. Isah, (facilitator, 4th left).
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F
rom the perspective of 
investments, the Ni-
gerian Government, 
through the NIPC, has 
redoubled its efforts to 

use numerous incentives to at-
tract and retain investment capital 
that is increasingly mobile.

NIPC (the Commission) is the 
agency of the Nigerian Govern-
ment with the mandate to encour-
age, promote, and coordinate 
investments in the country. There 
is no doubt that the Commission 
has been discharging its man-
date, especially under the cur-
rent leadership, given that it has 
been assiduously working with 
other agencies of government, to 
expand awareness of investment 
opportunities in Nigeria, and to 
boost new and incremental in-
vestments.

In efforts to create employ-
ment, increase competitiveness, 
generate exports, and boost its 
sustainable revenue base, the 
Government has sought to con-
vince investors to forgo other 
countries and bring and keep 
their businesses to Nigeria, by giv-
ing them many incentives.

Some of these incentives in-
clude provisions in the NIPC Act 
that protect the asset of investors. 
For example, section 25 of the 
Nigerian Investment Promotion 
Commission Act (NIPC Act) 
provides guarantees to investors 
against nationalization and ex-
propriation. Likewise, other sec-
tions of the NIPC Act provide for 
special incentives to strategic and 
major investments, 100 percent 
ownership of investments, and 
recourse to intermediation. 

Most times however, these 
incentives are either not known 
to the intended beneficiaries, or 
are not properly understood and 
harnessed. This leads to a situation 
in which the beneficiaries (do-
mestic and foreign investors) do 
not make the needed investments 
and therefore do not grow to their 
optimum potential, leading to lost 
opportunities both for the Govern-
ment and the private sector.

Consequently, in order to en-
able all stakeholders to harness 
the intrinsic benefits of increased 
investment, the NIPC and the 
Federal Inland Revenue Service 
(FIRS) published the ‘Compen-
dium of Investment Incentives in 
Nigeria’, a document that details 
the series of investment incen-
tives aimed at catalyzing private 
sector participation in restoring 

Nigerian Investment Promotion Commission: Facilitating 
economic growth, job creation through investment incentives
Governments at all levels - supra-national, national, and sub-national level – have long used incentives to shape the conduct of economic actors to conduct their affairs in ways 
that will lead to the growth and development of their economies. Bashir Ibrahim Hassan, general manager at BusinessDay Media, explores the various initiatives that have been 
introduced by the Nigerian Investment Promotion Commission (NIPC) to stimulate and retain foreign and local investments and deliver the attendant gains to Nigeria.

Yewande Sadiku, executive secretary/CEO of the NIPC
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economic growth, investing in 
people, and building a competi-
tive economy, the three strategic 
thrusts of Nigeria’s economic 
recovery and growth plan (ERGP).    

The Compendium provides 
accurate and complete infor-
mation on policies and invest-
ment framework in Nigeria, with 
information on incentives in 
the Nigerian tax laws and other 
sector-wide fiscal concessions 
thus far approved by the Nige-
rian Government. It also avails 
investors the critical information 
to access the various incentives 
through the relevant administer-
ing agencies.

 “In compiling the information 
in the compendium, great care 
was taken to ensure complete-
ness and accuracy,” said Yewande 
Sadiku, executive secretary/CEO 
of the NIPC, and Tunde Fowler, 
executive chairman of the FIRS, 
in a jointly-signed statement on 
the matter. “Efforts were made 
to gather and collate all existing 
incentives and fiscal conces-
sions announced by the Federal 
Government that were either sup-

ported by legislation or have been 
gazetted.”

The Compendium was un-
veiled on Friday November 3 
2017 at the NIPC headquarters 
in Abuja, and is broadly divided 
into three sections: Investment 
Policies and Protections, Tax-
based incentives, and tariff-
based incentives. According to 

the statement, it is intended to be 
a repository of available incen-
tives that will serve as a guide to 
investors in line with the ERGP.

The ERGP is an economic 
transformation plan formulated 
by the Nigerian Government 
to drive structural economic 
transformation with an empha-
sis on improving both public 
and private sector efficiency. 
This is aimed at increasing na-
tional productivity and achiev-
ing sustainable diversification 
of production, to significantly 
grow the economy and achieve 
maximum welfare for the citi-
zens, beginning with food and 
energy security.

The Investment Policies and 
Protections Section of the Com-
pendium provides information 
on the national investment law, 
investment protection provi-
sions, and international invest-
ment treaties/agreement that 
Nigeria has signed.

Similarly, the Tax-based Incen-
tives Section deals with provisions 
that exist in the various tax laws/
regulations , the personal income 
tax act (PITA), capital gains tax act 
(CGTA), corporate income tax act 
(CITA), and value added tax act 
(VATA), while the Tarrif-based 
Incentives Section discloses tariff 
concessions in the approved Fis-
cal Policy Measures for 2016.

 Sadiku said that the Compen-
dium will be updated periodically 
as more incentives are document-
ed and gazetted as a demonstra-
tion of Nigerian Government’s 
unflinching commitment to en-
courage investments in Nigeria.

Economy analysts said that 
Nigeria’s economic growth and 
development depend on its abil-

ity to attract private sector invest-
ments and make productive and 
efficient use of its resources.

“In this regard, the role of the 
private sector is important both 
in terms of its contribution to 
GDP, and its ability to allocate 
and employ resources efficient-
ly,” the analysts said.

According to them, private 
investment, as a proxy for a 
dynamic private sector, has not 
only been seen as the engine for 
job creation and income genera-
tion, but also has a role to play in 
the provision of infrastructure 
and social services, since there 
cannot be growth without invest-
ment of sufficient amount and 
quality.

“Investment is both the cause 
and result of economic growth,” 
They said. “The critical chal-
lenge is that the necessary in-
ternal conditions for mobilizing 
enough domestic savings to 
sustain sufficient levels of invest-
ment in productive and human 
capacities.” 

The responsibility for the 
above, according to them, in-
cludes creating the conditions, 
through monetary and fiscal 
policies, that make it possible 
to secure the needed financial 
resources for investment.   

 The NIPC Act is one of those 
investment incentives as it con-
tains many provisions that seek 
to attract both foreign and local 
private investment capital to 
various sectors of the economy.

For instance, Section 24 of the Act 
provides that a foreign investor in an 
enterprise to which the act applies, 
shall be guaranteed unconditional 
transferability of funds through 
an authorized dealer in a freely 
convertible currency of dividends, 
profits, or any similar income.

Tax-based incentives are cov-
ered under different legislation 
and in different forms including 
reliefs, credits, exemptions, al-
lowances, breaks/holidays, and 
drawbacks.

Facilitated by Okechukwu 
Enelama, minister of industry, 
trade and investment, Kemi 
Adeosun, minister of finance, 
and Aisha Abubakar, minister 
of state for industry, trade and 
investment, the Compendium 
of incentives is a must have, and 
must read, for existing and inves-
tors potential investors who are 
keen to tap into the vast return 
opportunities in the youthful 
Nigerian economy.

Nigeria’s economic growth and 
development depend on its abili-
ty to attract private sector invest-
ments and make productive and 

efficient use of its resources.
“...the role of the private sector 

is important both in terms of its 
contribution to GDP, and its abil-

ity to allocate and employ re-
sources efficiently
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Nigerians should 
be warming to see 
an increase in the 
value of remit-

tance from families’ mem-
bers, and friends living in 
United Kingdom, following 
the Bank of England (BoE) 
interest rates hike for the first 
time in 10 years.

In its last meeting on 
Thursday, the Bank of Eng-
land’s Monetar y Policy 
Committee (MPC) voted in 
favour of hiking the bench-
mark rate to 0.5 percent from 
0.25 percent.

“ B o E  ra t e  h i k e  w i l l 
strengthen the pound and 
boost value of Diaspora re-
mittances,” said Bismarck 
Rewane, CEO of financial 

Air travel gains momentum on cleared FX backlog

F
oreign airlines op-
erating in Nigeria 
are seeing good 
times as the back-
log of foreign ex-

change (FX) earnings in the 
secto has now been cleared 
due to improved dollar avail-
ability in the country.

Bu si n e ss Day  ch e cks 
show that as at August 2nd, 
2017, over $ 175 million 
accruing from ticket sales 
by foreign carriers was still 
trapped in Nigeria.  

Non remittance of such 
funds was having negative 
impact on the operations of 
the affected carriers, as the 
blocked funds constituted 
working capital for the car-
riers. However, airlines and 
travel agencies who spoke 
to BusinessDay have said 
that airline blockages have 
been cleared and some air-
lines are showing interest in 
increasing frequencies into 
the country.

“British airways (BA) has 
opened all fare classes in 
naira and this is a good de-
velopment. Ever since this 
happened, more people are 
booking their flights through 
BA. The major constraint for 
passengers had been having 
to pay for airfares in dollars 

BoE rate hike to boost value of diaspora remittances
Derivatives Company in a 
presentation over the week-
end. “UK is the 2nd-largest 
source of Diaspora remit-
tances to Nigeria – over 2m 
Nigerians in the UK.”

Diaspora remittances are 
Nigeria’s biggest source of 
hard currency after oil.

The World Bank estimates 
migrant workers sent back 
about $24.9bn last year, mak-
ing Britain the fourth-largest 
source of remittances in the 
world and Nigeria leads in 
the league of recipient coun-
tries with an estimated four 
billion pounds annually.

A report carried out by the 
Center for Global Develop-
ment, a US-based think-tank 
shows since 2015, Nigeria re-
mains the highest recipient of 
remittances from the UK fol-

or pay so much in naira 
because airlines could not 
remit their funds.

“Passenger load factor 
is currently at 85% with in-
creased student and medical 
traffic. There will be more 
load factor as the yuletide 
season approaches,” a travel 
agent who craved anonymity 
told BusinessDay. 

Also, Delta Airlines will 
introduce the Lagos-NY 
(JFK) route in March 2018, 
adding 3 flights per week.

“Delta Air Lines is offer-
ing customers a new way to 
reach Lagos, Nigeria, begin-
ning March 24, 2018, via new 
service from the airline’s 
New York-JFK hub. Flights 
will operate three times 
weekly, complementing the 
existing four-times-weekly 
service from Atlanta,” Henry 
Kuykendall, Delta’s Vice 
President-New York, said.

According to him, the 
new route to the African con-
tinent joins existing service 
from JFK to Dakar and Ac-
cra, and follows new trans-
Atlantic routes to Lisbon, 
Berlin and Glasgow that 
began this spring.

In addition to these, Emir-
ates airline has commenced 
flights from Nigeria to Asia 

(China) just as Nigeria has 
continued to experience an 
increase in businesses and 
investments opportunities 
in China.

Afzal Parambil, Emir-
ates country and regional 
manager for West Africa said 
more people are now going 
to China from Nigeria for 
both business and leisure. 

“This tells you that peo-
ple are now trying to under-
stand China from a different 
perspective. We want to 
ensure that we are in the 
forefront to take the market 
share,” Parambil added.

Also, BA introduced a 
bigger Boeing 747 airplane 
on its London-Lagos route 
in September 2017.

Bernard Bankole, presi-
dent National Association 
of Nigeria Travel Agencies 
(NANTA) also told Business-
Day that the number of peo-
ple traveling has increased.

Speaking on the desti-
nations where they go to, 
Bankole said people travel 
mainly to United States, 
Dubai, London, Paris. But 
because of the cost of air 
fares, people are now di-
verting to countries within 
Africa and even within the 
country.

lowed by India and Pakistan.
Also, Global Knowledge 

Partnership on Migration 
and Development report 
with support from the World 
Bank shows Nigerians in the 
Diaspora sent back home $21 
bn in 2015, making the coun-
try the sixth largest receiver 
of remittances in the world 
and the figure is projected to 
increase by 3.3 percent to $34 
billion in 2017.

Muda Yusuf, director-
general, Lagos Chamber of 
Commerce and Industry 
(LCCI), had earlier told Busi-
ness day that improved re-
mittances will bolster liquid-
ity in the foreign exchange 
market while leading to an 
improvement in aggregate 
consumption and foreign 
investment.

DAVID IBEMERE

L-R: Kamilu Omokide, receiver/manager support; Roy Ilegbodu, CEO, Arik Air; Femi Kukoyi, 
AVP, ground operations; Bereket Woldeselassie, internal control; Adetokunbo Adekunbi, 
director of flight operations and Ayo Ilesanmi, CFO, at the presentation of IATA Safety Audit 
for Grounds Operations Certificate to three Arik Air staff in Lagos.

leather goods to stimulate 
growth in the sector.

He states that a little ac-
tion towards domestication 
of local footwear production 
will save Nigeria foreign 
exchange and provide jobs 
for the country’s growing 
population.

The Aba finished leather 
sector, said to be the biggest 
in West Africa, with about 
40,000 people directly en-
gaged in the manufacture 
of shoes, belts and bags 
and a production capacity 
of about one million pairs 
of shoes per week, currently 
produces for local and inter-
national markets, although 
unofficially.

Aba made shoes and oth-
er finished leather products 
are popular in Cameroon, 
Cote d’Ivoire, Ghana, and 
other West and East African 
countries.

Anyanwu explain further 
that about one-million pairs 
of footwear is informally 
exported from Aba, to other 
African countries, through 
Cameroon, which serves 
as a transit market, weekly.

He however laments 
that most locally produced 
finished leather goods are 
not traceable to Nigeria, 
because they often bear for-
eign labels, a development 
he attributes to Nigerians 
desire for foreign goods.

He urges local shoe man-
ufacturers to be proud of 
their products by inscrib-
ing Made-In-Nigeria on 
their products, saying that 
proper branding of locally 
made finished leather goods 
and formalisation of export 
trade in the sector will not 
only increase Nigeria’s gross 
domestic product (GDP), 
but also help the Federal 
Government in economic 
planning and job creation.

Trends in the leather 
sector of the Nigeria econ-
omy in 2006 indicated that 
finished leather products 
contributed about $230 
million, representing 22 
percent of non-oil export 
and in 2007, it contrib-
uted $300 million and with 
value addition on the prod-
uct, the country can earn 
more than $2 billion a year 
from finished leather prod-
ucts, reveals the Nigeria 
Export Promotion Coun-

Governor Okezie Ikpeazu

GODFREY OFURUM

Aba can set the tone for Nigeria’s 
economic diversification

A
ba, the commer-
cial hub of Abia 
State,  touted 
as the micro, 
small and me-

dium enterprises (MSMEs) 
capital of Nigeria, can set 
the tone for Nigeria’s indus-
trialisation and economic 
diversification, if Nigerians 
begin to patronise home-
made goods.

Most developed econo-
mies of the world owe their 
developments to the activi-
ties of small and medium in-
dustries, and Nigeria could 
be counted in that number, 
if it pays attention to the 
sector.

Aba has one of the larg-
est concentrations of micro, 
small and medium enter-
prises (MSMEs) in Nigeria 
and a bulk of this num-
ber are engaged in leather 
works and garment making.

With about 40,000 peo-
ple directly engaged in 
the production of shoes, 
belts and bags and another 
20,000 people engaged in 
garment making, Aba has 
the capacity to provide the 
shoes, belt and bag and gar-
ment needs of Nigerians, as 
well as produce for export.

About 30,000 pairs of 
shoes are unofficially ex-
ported out of Aba daily to 
neighbouring countries of 
Cameroon, Gabon, Equato-
rial Guinea, among others.

Ademola Fazaz, manag-
ing director, Dealcity Lim-
ited, observes that the Aba 
fashion industry, compris-
ing finished leather goods 
and garment, can rake in 
N2 trillion annually into 
the economy, if backed with 
adequate infrastructure and 
patronage.

Fazaz, who is currently 
working with the Abia State 
Marketing and Quality Man-
agement Agency to promote 
Aba-made products, ob-
serves that the Aba fashion 
industry has well skilled 
manpower, and urges Nige-
rians to support the local in-
dustry to grow the economy.

Ken Anyanwu, secretary, 
Association of Leather and 
Allied Industrialists of Ni-
geria (ALAIN), corroborates 
Fazaz’s assertion, saying 
that the shoe industry alone 
can generate N640 billion 
annually if Nigerians patro-
nise locally made products.

Anyanwu explains that 
the Aba shoe cluster pro-
duces about 320 million 
shoes annually and can 
generate N640 billion worth 
of business for the manu-
facturers, if Nigerians buy 
two pairs of locally made 
shoes at the cost of N2,000 
for a pair.

He appeals to Nigerians 
to patronise locally made 
shoes and other finished 

cil (NEPC), the country’s 
agency responsible for ex-
ports.

This NEPC’s report on 
the leather sub-sector of 
the economy is an indica-
tion that Nigeria has enor-
mous potentials in the non-
oil sector of the economy; 
however, its continued de-
pendence on crude oil is as 
a result of years of neglect 
of the real sector, the en-
gine room of any country’s 
economy.

To provide a more con-
ducive environment for 
the finished leather and 
garment makers and boost 
seamless production, the 
Abia State Government 
is currently constructing 
an industrial city at Umu-
kalika, in Obingwa Local 
Government Area of the 
State, about seven kilo-
meters away from the Aba 
city centre. The Umukalika 
industrial site, spanning 
about 35 acres, would host 
30,000 artisans.

In growing Abia econo-
my, the State Government 
is encouraging private sec-
tor participation, to pro-
duce essential goods and 
services in large-scale pro-
duction, help to keep the 
price of essential goods and 
services down and thereby 
increasing the real effective 
incomes of poor people.

To further boost activi-
ties of the Aba finished 
leather cluster, the Bank of 
Industry (BoI), country’s 
industrial development 
bank, recently signed a 
memorandum of Under-
standing with the Aba fin-
ished leather cluster, rep-
resented, by the Leather 
Products Manufacturers 
Association of Abia State 
(LEPMAAS) to support the 
sector, through the provi-
sion of equipment and 
working capital.

This decision of BoI, to 
fund the sector, has brought 
succour to the sector, which 
stakeholders argued has 
great potential  to turn 
around the economic for-
tunes of Abia State and 
Nigeria.

Abimbola Adeyinka, an 
intervention manager at 
the Market Development 
in the Niger Delta (MADE), 
a DFID sponsored interven-
tion programme, described 
the redevelopment as a 
significant achievement and 
milestone that will sup-
port small scale businesses 
within the Aba finished 
leather sector.

He stated also that the 
agreement between BoI 
and the Aba FLS, would 
improve the potentials of 
export gains for the Federal 
Government, because Aba 
is inarguably, the largest 
finished leather sector in 
West Africa.

…BA selling all ticket classes in nairaIFEOMA OKEKE
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L-R: Izore Bamawo, head, CSR;  Kanyinsola Demola-Seriki, CSR officer;  Omobolanle Osotule, divisional head, marketing & 
corporate communications, all of Keystone Bank Limited; Kayode Edun, head teacher Dodan Barracks Nur & Pry School, Lagos, 
during the handover of a sick bay to the school.

Demand for short-let apartments gains traction as interest rises

Demand for serviced 
short-let apart-
ments is, increas-
ingly,  rising at 

highbrow neighbourhoods in 
Nigeria’s big cities, particularly 
Lagos, where young profession-
als seeking luxury living are tak-
ing advantage of rising vacancy 
rate in residential houses to rent 
the apartments.

Besides the quest for luxury 
living, demand for these apart-
ments is also driven by security 
concerns as well as decision 
by developers to earn income 
from their investment.  “Se-
curity concerns are a major 
driver of this growing trend”, 
Yemi Madamidola, an Estate 
manager, confirmed to Busi-

nessDay.
“Some people have apathy 

towards branded hotels for 
security reasons and would 
therefore opt for serviced short-
let apartments which offer 
them all the luxury, comfort, 
convenience and flexibility of 
residence”, he added.

Most of these apartments 
are found in places like Ikeja 
GRA, Victoris Island, Ikoyi, Os-
borne Foreshore, Lekki, Festac 
Town, etc all in Lagos. In Abuja, 
they could be found in such ex-
pensive locations as Maitama, 
Asokoro, Wuse, etc while in Port 
Harcour they are found in Old 
GRA and Trans-Amadi.

“These are locations where 
house prices are quite high and 
these young professionals who 
cannot afford such prices yet 
they want to have a feel of such 

locations go for short-let apart-
ments”, explained Azubuilke 
Unigwe, Managing Partner, 
Unigwe and Co, a firm of estate 
surveyors and valuers.

Some investors are already 
taking this growing trend to 
a new level by incorporating 
such apartments into their 
major developments. One of 
such investors is Grenadine 
Homes, developers of The 
Coral in Lagos.  The Coral is a 
12-floor residential develop-
ment with a hotel component 
which will be short-let and not 
the regular hotels where there 
is everything going.

“The short-let apartments 
are meant for people who 
want to stay there as if in their 
homes for three-four months. 
They are not going to be paying 
the daily room rates, but the 

Africa’s future hinges on trade, investments - Osinbajo

V
ice President Yemi 
Osinbajo said the 
future of African 
economies was 
dependent on the 

level of trade and investments 
with the regional, as he made 
case for greater integration of 
the Economic Community of 
West African States (ECOWAS) 
and economies of the African 
region.

According to Osinbajo, in 
order to harvest full benefits 
of investments and trade, he 
describes as ‘Twin Engine’ 
that drives growth and de-
velopment, ECOWAS and 
the African region must work 
towards ensuring it speeds up 
development of infrastructure 
to increase trade, boost free 
movement of people and mer-
chandise, that ensures faster 
eradication of poverty.

He was speaking at a High-
Level Policy and Private sec-
tor Trade and Investment 
facilitation Partnership forum 
in Abuja.

According to Osinbajo, 
Africa is the second fastest 
growing destination for for-
eign direct investment, as the 
rest of the world now sees the 
continent as ready for business 
with many countries launch-
ing investment in initiatives for 
the continent.

“It is obvious that the world 
is getting set for the Africa 
century,” he stressed, how-
ever, that glorious economic 
future, according to him, is 
underpinned by trade and 
investment.

The Vice President said 
never before had regionalism 
been as important as it was 
today, noting that it was critical 
for market enlargement and 
the locus for all our efforts to 
integrate market structures 
and establish supply chains.

“We must move away from 
rhetorics to action in develop-
ing our regional infrastructure 
and all value chains,” he told 
delegates at the event.

It is necessary for econo-
mies to work together to ex-
pand market, services and 
intellectual property, he said, 

advising on the need to see 
regionalism and multilateral-
ism as being complementary.

He said that this is why 
Nigeria’s commitment to fos-
tering regional integration 
through ECOWAS remains 
very strong and that the coun-
try is leading ongoing negotia-
tions on agreements on con-
tinental free trade era, which 
would conclude this year.

The Vice President also 
observed that Africa is at a 
time of watershed in Its history, 
with critical challenges and 
opportunities.

“Our population will equal 
the population of India and 
China in 2050,”he stressed. 
“Despite all these, consumer 
spending is projected to reach 
$1.4 trillion within few years, 
and business to business 
spending to reach $3.5 trillion 
within years. We must prepare 
the ground to harvest these 
opportunities.”

He noted that despite the 
difficult global economic en-
vironment, African economies 
are performing better than 
the global averages, attribut-

NSC insists service providers must follow 
due process in setting port tariff

 “NSC is not averse to rais-
ing tariffs or lowering them but 
there are procedures and these 
procedures are entrenched in 
the Nigerian laws, so we urge 
everybody to follow the rules. 
For instance, we are negotiat-
ing the tariffs proposed by 
truckers”, Bello said.

The Shippers Council boss 
also pointed to the fact that tar-
iffs in Nigerian ports have to be 
considerably competitive with 
those of other neighbouring 
ports of Cotonou and Ghana.

Bello however, said that the 
Council was working towards 
having a modern tariff system 
with the shipping companies.

Stating that the Council has 
been getting cooperation from 
shipping companies with the 
aim of establishing machinery 
for future tariff setting, Bello 
said that Nigeria needs a mod-
ern tariff system, which NSC is 
already working on.

“To review tariff, we have to 
look at many factors. NSC has 
staff trained with the compe-
tence on setting and structur-
ing tariff for the ports. We are 
getting cooperation from the 
shipping companies who are 
actually desirous of establish-
ing machinery for future tariff 
setting. For us, emphasizes is 
on competition,” he added.

Determined to cre-
ate affordable cost 
of doing business 
at the seaports, the 

Nigerian Shippers’ Council 
(NSC), has again said that 
service providers must follow 
due procedures of getting 
approval before introducing 
new charges to Nigerian ports 
industry.

Due process, according 
to the Council, involves all 
parties coming together to a 
negotiation table after a formal 
request for such increase has 
been submitted to the Council, 
which is the ports economic 
regulator by the service pro-
vider.

Hassan Bello, executive 
secretary of NSC said this in 
an interview with journalists in 
Lagos, adding that the Council 
will ensure that the provisions 
of the law as regards tariff set-
ting by service providers would 
be followed.

Insisting on achieving a 
competitive tariff system for 
the interest of cargo owners, 
Bello said that the Council was 
not averse to raising tariffs or 
lowering them but wants to 
ensure that all laid down pro-
cedures are adhered to.

In a bid to further edu-
cate and enlighten the 
members of the bank-
ing community and 

other stakeholders in the 
economy on the current 
banking reforms, Godwin 
Emefiele, Governor, Central 
Bank of Nigeria will deliver 
a Keynote Address on the 
state of the Banking Indus-
try and the economy. The 
Address is expected to give 
perspectives on the focus 
of the regulatory authorities 
on banking and the Nige-
rian economy in 2018 and 
beyond.

Emefiele’s Address which 
will be presented at the 2017 
Annual Bankers Dinner on 
November 10, 2017 in Lagos, 

Emefiele sets direction of economy for 2018

Wike assures foreign investors of Rivers partnership

is in line with the tradition 
of the Dinner where the 
CBN Governor is the Special 
Guest of Honour.

The British Deputy High 
Commissioner, Laure Beau-
fils is expected to be the 
Guest of Honour and will 
present the Toast of the Fed-
eral Republic.

The Dinner which is or-
ganized by the Chartered 
Institute of Bankers of Nigeria 
will attract top dignitaries 
from the banking and finance 
industries, the business com-
munity, members of the dip-
lomatic corps and top gov-
ernment functionaries.

 Segun Ajibola, president/
chairman of council will be 
the chairman while Seye 
Awojobi, Registrar/CE will 
be the chief host of the event.

Governor Nyesom 
Wike of Rivers State 
has assured a team 
of investors in his 

meetings in London that Rivers 
State was a willing and reliable 
partner for those willing to come 
over to the state for investments.

 Wike said this while being 
hosted to a meeting by the top 
echelon of the West Minster 
Africa Business Group, an as-
sembly of select British parlia-
mentarians and business com-
munity.  Governor Wike and 
his entourage were received at 
the Scottish Club in London by 
vice chairman of West Minster 
Africa Business Group, Tim 
Johnsen, in the company of 
other members of the group. 
The Governor was thereafter led 

into the Victorian edifice of the 
club where both the governor’s 
team and West Minster Africa 
Business Group held talks on 
collaborative efforts to promote 
investment growth in Rivers 
State and on strengthening 
Nigeria’s democracy.

 The Group was established 
in 1947, as the Conservative 
West Africa Committee to act 
as an information gatherer on 
commercial opportunities and 
to give a business perspective 
on regional political activities.

The Group was later re-
named as the Conservative 
Africa Business Group and sub-
sequently Westminster Africa 
Business Group, in order to deal 
with Africa in its entirety and in 
recognition of its wider mem-
bership drawn from Finance, 
Insurance,.

AMAKA ANAGOR-EWUZIE

CHUKA UROKO

ing the success to good gov-
ernance, enabling business 
environment especially for the 
private and market to strife, 
micro economy stability, large 
market and rising domestic 
demand and growing intra-
African trade.

He said the GDP growth 
rate in the region averaged 2.2 
percent in 2016 is estimated to 
rise to 3.4 percent in this year 
and 4.3 percent in 2018, all 
above global averages.

The Vice President, how-
ever raised concerns that 
resource dependence is no 
longer the formulas for growth 
but trade and Investment, ex-
plaining that most of the best 
performing countries are the 
non commodity dependent 
ones, including Ethiopia, Tan-
zania, Senegal, among others 
all re order high girth’s rates.

He also commended the 
pace and commitment of re-
forms of the economies in 
the region, noting, that the 
pay accounted for 30 percent 
of all global improvement in 
business, regulatory reforms 
in 2016.

... pushes for greater regional trade that expands investment opportunities

HOPE MOSES-ASHIKE

ONYINYE NWACHUKWU & 
HARRISON EDEH, Abuja

IGNATIUS CHUKWUrooms will have all the neces-
sary facilities needed to make 
the occupants comfortable”, 
Francisca Dyegh, GM, Sales 
and Marketing at Grenadine 
Homes, told BusinessDay in 
an interview.

Though the room rate per 
night for the short-let apart-
ments was not disclosed to 
this reporter,  the price of a 
two-bedroom apartment at 
The Coral, according to Dyegh, 
starts from N78 million.

Most expatriates, top execu-
tives and consultants to blue 
chip companies who wish to 
stay in town for a week or more 
prefer these serviced apart-
ments because of the comfy 
ambience which most hotels 
lack. These apartments also of-
fer some level of privacy which 
some hotel brands don’t give.
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Ade Bajomo resigns as NSE executive...
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Lagos may present N1.1trn budget for...
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Scramble for LNG spot market may catch...
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Liquidity squeeze pushes 8 banks to CBN...

L-R: Tony Ojobo, director, public affairs, Nigerian Communications Commission (NCC); Sunday Dare, executive 
commissioner, stakeholder management, NCC; Her Majesty Queen Maxima of the Netherlands; Umar Garba 
Danbatta, executive vice chairman, NCC, and Josephine Amuwa, director, policy competition and economic 
analysis, NCC, during the Queen’s visit to the Commission, recently.  

inclusion.
The changes in market structure 

include Market Maki ng and Securi-
ties Lending. Bajomo commenced 
the income diversification strategy 
of the NSE in 2012 with the launch 
of XNET services, and insourced the 
Market Data business, transform-
ing it into a profit making venture 
which now contributes 9 percent of 
revenue to the Exchange.

In recent times Bajomo has 
been instrumental in diversify-
ing the income streams of the 
Exchange, and in 2016, he led the 
first NSE Market Data Expo, first of 
its kind in West Africa, to increase 
awareness on the critical role of 
market data in making sound 
investment decisions on both the 
buy and sell sides.

Prior to joining The Exchange, he 
worked at Barclays Bank Plc, leading 
the Replatforming Business Trans-
formation Programmes for Africa 
and Indian Ocean region to achieve 
significant technology and business 
operations benefits in the region.  

A Customs Street source told 
BusinessDay that Bajomo’s resig-
nation came as a surprise to many 
market stakeholders particularly 
considering the importance of his 
role in deepening market partici-
pation using technology.

The soft-spoken man with over 
25 years of professional experience 
is next to Oscar Onyema in official 
ranking. The odds had it that he 
could have succeeded Onyema as 
the CEO particularly as his immedi-
ate peer in same office Haruna Jalo-
Waziri took-up the role as Managing 

Director/Chief Executive Officer 
(CEO) of Central Securities Clearing 
System (CSCS) Plc.

When contacted on phone, he 
simply said: “I am not allowed to 
comment on my resignation. It 
is my personal decision. You will 
appreciate if I don’t say anything 
because it is better for the market. 
What is important is that the mar-
ket is still very strong.”   

When pressed further he said, 
“The reality is that people must 
come and people must go. This 
market is an institution, likewise this 
country. It is best if I don’t comment 
beyond this level,” he said, adding 
that the Exchange will issue a state-
ment on his resignation as par when 
it takes effect. “At least for now I am 
still at the Exchange. Thanks for 
reaching out to me”, he added.

N813 billion, incidentally, by 
Lagos in 2017. In 2016, the state 
budgeted a sum of N662.588 bil-
lion. The next to Lagos in 2017 
was N470 billion by Rivers State 
while Kano, the second largest 
state in the country by population 
budgeted N209 billion this year.   

The fall in international oil 
prices has seen many Nigerian 
states struggling to balance the 
budget in the last two years as 
allocation from the Federation 
Account nosedived, with most 
states unable to meet up their 
financial obligations to workers 
and contractors.

Aside Lagos which funds 
about 75 percent of its annual 
budget from Internally Gener-
ated Revenue (IGR) and loans 
most other states rely on monthly 
allocation from Abuja.

BusinessDay gathered that 
transportation, energy and envi-
ronment will be the priority areas 
for Lagos in 2018.

Lagos, a booming metropolis 
of around 20 million people has 
40 per cent of all bank branch 
network in the nation, and gen-
erates about 50 per cent of the 
country’s Value Added Tax , it 
also handles some 70 per cent 
of the total national cargo and 
is the Aviation Hub of Nigeria 
with 82 per cent of all Interna-
tional flights and 50 per cent of 
domestic ones.

Lagos makes up 20 percent of 
Nigerian GDP and 40 percent of 
non-oil GDP.

Already, the state government 
has begun bilateral discussions 
with Ministries, Departments 
and Agencies (MDAs) on their 
input into the state’s 2018 budget.  

Submission and defence of in-
put into the budget by the MDAs 
which commenced November 1, 
is expected to be rounded off on 
November 8, 2017.

The interaction is being 
chaired by Akinyemi Ashade, 
who doubles as commissioner for 
Finance, Budget and Economic 
Planning.  

A circular signed by Abayomi 
Kadri, Permanent Secretary, 
Ministry of Economic Planning, 
had recently directed a series of 
financial management reforms 
with emphasis on IGR in view 
of the falling revenues accruing 
to the state from the Federation 
Account.

The state expects that increase 
in revenue will aid efficient and 
effective service delivery by the 
MDAs as well as sustain devel-
opmental programmes, projects 
and structures already put in 
place by the present administra-
tion.

 Kadri explained in the circu-
lar that the overarching policy 
documents that drive the annual 
budget still remained Lagos State 
Development Plan (LSDP) and 
Sustainable Development Goals 
(SDG).

He, however, noted that en-
vironment, transportation and 
energy are priority areas for the 
2018 budget.

He said the government would 
maintain the established interna-
tional standard of nine Classifica-
tion of Functions of Government 
(COFOG) with a view to engender 
effective tracking of the budget, 
and also ensure that a robust 
and critical evaluation of pro-
grammes and projects is adopted 
in order to add value to the well-
being of the citizens.

biggest gas producer, Nigeria, 
may be caught unawares if its 
forwards contracts expire in three 
years without successful renew-
als or share gain in short-term 
markets.

Long dominated by long-term 
contracts of up to 20 years, the LNG 
market seems to be shifting to spot 
trading - where cargoes are deliv-
ered within three months of the 
transaction date - because of a sup-
ply glut especially from the United 
States that has kept prices low.  

A fifth of the long term contracts 
will expire from 2018 to 2020 and 
over the next decade, contracts gov-
erning 80 percent of all global LNG 
trade is expected to be rewritten.

Analysts say a new strategy that 
will see increased attention to-
wards spot market is now required 
in view of market realities.

“The changing LNG market is 
creating a need for a new strategy,” 
Olufola Wusu, an energy lawyer 
and co-founder of Megathos Law 
Practice told BusinessDay.

“New volumes of LNG are enter-
ing the global LNG market from the 
United States (which used to be a 
major importer) and Australia, with 
a slowdown in expected economic 
growth in Europe and Asia. The LNG 
spot market is making a strong show-
ing as more buyers shun long term 
contracts in favour of spot contracts,”

Wusu further said, “The LNG 
market is rapidly evolving, from the 
20 year long term contracts to spot 

markets, LNG was dominated by 
sellers using “take or pay contracts” 
to a buyer’s market, where buyers 
have been able to renegotiate the 
price of LNG shipments.

Many of the long-term contracts 
in the LNG market will expire in the 
next five years including Nigeria’s 
trains 1 -3, and top producers are 
dangling offers before investors 
who are increasingly looking to-
wards spots markets.

Isa Mohammed Inuwa, deputy 
managing director, Nigeria Liquefied 
Natural Gas Limited (NLNG) told 
journalists recently that the NLNG 
has started remarketing expiring 
trains. He also said the organisation 
has good idea of how it is going to 
remarket those trains including what 
the market conditions may likely be, 
what measures to explore in terms of 
marketing and strategy. 

It’s not clear how much of this 
effort will matter as the scramble 
for new gas markets, has the United 
States as the constant factor. The 
world’s biggest natural gas producer 
is bringing to the table vast shale re-
serves along with a pipeline network 
that will allow exporters bring gas 
from all over the country to export fa-
cility being developed along the Gulf 
Coast to guarantee stable supply.

Analysts say that while most 
LNG contracts come with strict 
destination clauses, mandating 
the physical delivery point for 
cargoes, U.S. exporters are offering 
their customers the ability to ship 
anywhere in the world.

Spot trading made up 18 percent 

of total imported LNG volumes in 
2016, an increase from 15 percent 
the previous year, the International 
Group of Liquefied Natural Gas 
Importers (GIIGNL) said early this 
year in an annual review.

Spot trade volumes were esti-
mated at around 47 million metric 
tonnes last year, up from 37 million mt 
in 2015, with the main drivers of the 
growth being China, India and Egypt.

The three countries combined 
accounted for 30 percent -- or 15 
million mt -- of the pure spot LNG 
volumes imported in 2016.

The International Energy Agen-
cy (IEA) sees global gas demand 
growing 1.6 percent annually until 
2022, with China making up 40 
percent of this growth.

Analysts at Financial Deriva-
tives Company led by Bismarck 
Rewane forecast that world 
production of natural gas is 
set to expand by 5.8 percent to 
302.6mn tons in 2018 but Nige-
ria’s production could be 19mn 
tonnes in 2018 from 22m metric 
tonnes that used to be the aver-
age production. Militant activi-
ties last year caused disruption 
to NLNG’s activities.

Gas prices are expected to fall 
by 4.2 percent in 2018 with con-
sumption growing by 5.8 percent to 
302.6mn tons in 2018.  Consump-
tion in China is expected to increase 
to almost 340 BCM by 2022, of 
which imports will account for 140 
BCM, up from 70 BCM last year, 
according to IEA’s Gas 2017 report.

•Continues online at www.busi-
nessdayonline.com

of October.
Analysts say though they can-

not point to the ones that used 
the widow, the aforementioned 
scenario shows some of the banks 
may be having liquidity stress for 
relying on the apex Bank to meet 
their cash needs.

“We have to be careful as ana-
lysts not to mention anyone. But the 
large banks have been crowding out 
the small ones in terms of deposits,” 
said Ayodeji Ebo, managing direc-
tor and Chief Executive Officer of 
Afrinvest Securities Limited. 

“The total deposits of Tier one 
banks have continued to increase 
at the expense of Tier 2 banks. 
That’s why the small banks are 
major participants in the window 
albeit the big ones also participate,” 
said Ebo.

Tier one bank make up 68.85 
percent of total deposit of N16.12 
trillion for 12 lenders collated by 
BusinessDay.

The banks are: Zenith, Access, 
Diamond Bank, Fidelity Bank, First 
City Monument Bank (FCMB), 
Guaranty Trust Bank (GTBank), 
Stanbic IBTC Holdings, First Bank 
of Nigeria Holding (FBNH), United 
Bank for Africa (UBA), Union Bank, 
Sterling Bank and Wema.

Nigerian banks’ deposit growth 
has hit a 3 year low due to increased 
appetite for Treasury Bills by cus-
tomers and their move to clear 
pent up foreign exchange (FX) 
obligations.

Analysts interviewed by Busi-

nessDay agree in tandem that the 
slow growth in customer deposits 
is also partly explained by the high 
interest rates, which necessitated 
a deliberate reduction (by banks) 
in the expensive components of 
their deposits.

The cumulative total deposits 
from customers of the 12 lenders 
increased by 1.0 percent to N16.97 
trillion from N16.87 trillion the 
previous year.

In accessing the CBN window, 
“the fewer the banks the better,” said 
Johnson Chukwu, managing direc-
tor and Chief Executive Officer of 
Cowry Asset Management Limited.

The rate of growth of bank 
deposits has been trending lower 
since the middle of last year.

Drilling down into the numbers 
Guaranty Trust Bank Plc’s, the larg-
est lender by market value, had total 
deposits from customers dip by 4 
percent to N1.87 trillion in the third 
quarter, 2017, while Access Bank’s 
and United Bank for Africa (UBA)’s 
total deposits fell by 8.21 percent and 
1 percent to N1.92 trillion and N2.51  
trillion respectively in Q3, 2017, 
compared to the earlier 2016 period.

Interbank interest rates (NI-
BOR) swung between the extremes 
of 120 percent p.a. – 20 percent p.a., 
according to available data.

“Naira shortage continues and 
market liquidity will remain tight 
pending debt maturies. The av-
erage opening balance of the 
banking system was N131.29bn 
short in October,” said Bismarck 
Rewane, CEO of Financial Deriva-
tives Company.

•Continues online at www.busi-
nessdayonline.com
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In the NFL Workplace, Players Hold the Upper 

W
e can’t 
have the 
i n m a t e s 
r u n n i n g 
the pris-

on.”
With those emphatic 

words at an NFL owners 
meeting in New York on 
Oct. 18, Houston Texans 
owner Robert C. McNair 
set off a firestorm. His 
All-Pro receiver DeAndre 
Hopkins skipped prac-
tice in protest, and the 
entire team threatened a 
walkout that was avert-
ed only by a 90-minute 
team meeting in which 
head coach Bill O’Brien 
managed to settle them 
down. Texans players 
described McNair’s com-
ments as sickening and 
horrible.

Many organizations 
today are making 
concerted efforts 

to become not only more 
demographically diverse 
but also more inclusive 
and welcoming of differ-
ence. The latter is much 
harder to measure than the 
former. How can you tell 
if leaders in your organi-
zation are genuinely wel-
coming?

To explore this ques-
tion, we analyzed one large 
organization with an ex-
cellent track record of hir-
ing and promoting diverse 
candidates and a reputa-
tion for inclusion. This 
organization had hired us 
to administer 360-degree 
feedback assessments for 
roughly 4,000 leaders, and 
agreed to let us use that 

ROGER L. MARTIN

JACK ZENGER AND 
JOSEPH FOLKMAN
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Leaders aren’t great at judging how inclusive they are

Politicians, team own-
ers and fans alike seem 
baffled and perplexed by 
what the players are do-
ing. I am not.

During most of the 
20th century, capital and 
labor battled for the up-
per hand in the econom-
ic battle for the spoils of 
their joint effort, with 
labor having the upper 
hand between the 1935 
passage of the National 
Labor Relations Act and 
1960, the peak of union-
ization in America. Be-
tween 1960 and 1980, 
capital battled back by 
moving to right-to-work 
states, mechanizing, 
computerizing and start-
ing to outsource globally. 
Republican President 
Ronald Reagan drove the 
definitive stake into the 
heart of organized labor 

leaders who are the most 
effective tend to underrate 
their effectiveness. The im-
plications of this data are: 
Leaders are not good judg-
es of their own effective-
ness on valuing diversity; 

force was the unique-
ly talented individual, 
without whom business 
could not operate. The 

difference between labor 
and talent is that labor 
has skills that are largely 
interchangeable, while 
talent has unique train-
ing and experience and 
is indispensable.

Old-fashioned labor 
organizers might find 
irony in the Houston Tex-
ans players, who have an 
average annual salary of 
$3 million, threatening 
to walk out of their work-
place. But that is the new 
world of talent manage-
ment. Owners are going 
to have to get used to tal-
ent, not capital, being on 
top of the heap.

(Roger L. Martin is a former 
dean of the Rotman School 
of Management at the Uni-
versity of Toronto.) 

and those leaders who are 
poorest fail to see the prob-
lem, while those who are 
the best don’t realize their 
skill and capability.

INCLUSIVENESS AND 
EFFECTIVENESS TRACK 
TOGETHER: Some might 
be tempted to brush aside 
inclusivity as “political cor-
rectness,” but those leaders 
should pay particular at-
tention to our next finding: 
There is a strong correla-
tion between perceptions 
of inclusivity and overall 
leadership effectiveness.

Leaders who were rated 
very poorly on valuing di-
versity and inclusion were 
rated in only the 15th per-
centile for their overall 
leadership effectiveness, 
while those who were rat-
ed in the top 10% of those 
two items were rated in the 
79th percentile.

SENIOR LEADERS ARE 

MORE INCLUSIVE: When 
we compared the execu-
tive population of the more 
senior leaders with middle 
managers and junior su-
pervisors, we found that 
the executives and senior 
leaders were rated signifi-
cantly higher on their abil-
ity to value diversity and 
practice inclusion.

Since inclusivity is 
closely associated with 
overall effectiveness in our 
results, it does not surprise 
us to learn that the more 
experienced, higher-rank-
ing leaders are more com-
petent on both.

(Jack Zenger is the CEO 
of Zenger/Folkman, a 
leadership development 
consultancy. Joseph Folk-
man is the president of 
Zenger/Folkman.) 

data for this analysis.
LEADERS AND IN-

CLUSIVENESS: When we 
compared leaders’ self-
ratings with their ratings by 
bosses, peers and subordi-
nates, what we found was 

that many leaders assume 
they are better at valuing 
diversity than they actually 
are. Leaders who are the 
worst at valuing diversity 
are more likely to overrate 
their effectiveness, and 

when he fired the air traf-
fic controllers in 1981.

While capital had won 
decisively over labor, it 

failed to notice that a new 
challenger had arisen to 
take labor’s place as its 
primary competitor. This 

“
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Limited entrance, exit points of new car park cause gridlock at MMIA2 

Lagos urges caution on safety as Oshodi 
interchange construction progresses

Crisis is brewing at the 
Murtala Muhammed 
International Airport 
(MMIA) over limited 

exit and entrance points for 
the six-storey car park facility, 
which is causing gridlock at the 
airport. A visit to the facility yes-
terday showed that passengers 
who arrived and those depart-
ing to various destinations had 
to join a long queue to access 
the facility.

Passengers who com-
plained to BusinessDay about 
the airport vehicular traffic 
management of the Federal 
Airports Authority of Nigeria 
(FAAN) said they also had to 
walk a very long distance from 
the airport terminal to access 
the facility.

“I have been in this cue for a 
while now. What I expected the 

management of the airport to 
do when setting up this facility 
is to provide at least three or four 
entrance or exit points to avoid 
the kind of gridlock we are cur-
rently experiencing,” a traveller 
who identified himself as Chuk-
wuemeka told BusinessDay.

Chukwuemeka also ex-
pressed concern that the situa-
tion may worsen as Christmas 
approach because a lot of travel-
lers may be stuck trying to park 
their cars or take their cars out 
of the facility.

 “This arrangement, notice, 
information or instruction is not 
coming from FAAN; who then is 
in control of airport vehicular 
traffic management? Again 
crisis is brewing at the MMIA 
terminal, the type we once 
saw at MMA2 between Arik 
and BI-COURTNEY. This time 
it will be between the carpark 
operator and the public; FAAN 
and the police may not be able 

to contain it.
“I have never seen a traffic 

management like this in any 
airport; it is a chaotic way and 
a tinderbox for violent occur-
rences in the airport. NCAA 
had better find solution to this 
before we start getting disasters 
in our hands,” John Ojikutu, 
member of aviation indus-
try think tank group, Aviation 
Round Table (ART) and chief 
executive of centurion securi-
ties told BusinessDay.

Ojikutu explained that it 
is the car park that is given as 
concession and not the airport 
terminal access and exit road 
and whoever gave the airport 
access and exit road as part of 
the car park concession is caus-
ing a big problem for the airport 
operator, FAAN.

He advised that the Nige-
ria Civil Aviation Authority, 
(NCAA) must intervene now 
before the situation worsens.

IFEOMA OKEKE

How APC discord compounds Apapa chaos    
the federal level and retained 
its stranglehold on Lagos, 
Apapa and its collapsed in-
frastructure have remained 
in the woods.

Investigations show that 
there has been no strong 
synergy between Abuja and 
Lagos towards finding a solu-
tion to the Apapa lockdown.

While the Federal Govern-
ment makes billions annu-
ally from the ports in Apapa, 
Lagos on its part rakes in over 
N500 million from the imple-
mentation of its Wharf Land-
ing Fee Law. The law makes 
it mandatory for 40ft and 
20ft containers taking goods 
out of the port to pay N1, 000 
and N500 respectively. Also, a 
33,000-litre tanker is required 
by the law to pay N1000 to the 
Lagos State government.

But neither the Federal 
nor Lagos State Government 
is seen willing to pick up the 
bill to fix Apapa. Instead, the 
Federal Government has 
turned to private businesses. 
The Dangote Group and 
Flour Mills of Nigeria Plc are 
two of the private concerns 
that the Federal Govern-
ment has approached to fix.  
The two companies together 
with the Nigerian Ports Au-

A
bsence of political 
synergy between 
the Federal and 
Lagos State Gov-
ernments  has 

been a major factor in the 
continuous chaos witnessed 
in Apapa.

This is against the expec-
tation of stakeholders that 
the political victory of the All 
Progressives Congress (APC) 
at both levels of government 
would bring about a quick 
fix for Apapa and end the 
difficulty that businesses 
and residents have been 
subjected to over the years.

For more than 10 years, 
the then opposition party- 
Action Congress of Nigeria 
(ACN) which in 2014, merged 
with Congress for Progressive 
Change (CPC) to form APC, 
blamed the degradation of 
Apapa on political differenc-
es between it in Lagos and the 
People’s Democratic Party 
(PDP) which controlled the 
Federal Government. Thus 
Apapa featured prominently 
in the build-up to the 2015 
general elections. 

More than two years after 
the APC swept to power at 

thority (NPA) have agreed 
to rehabilitate a section of 
collapsed Ijora-Wharf road 
at the cost of N4.3 billion. The 
Federal Government has also 
entered into an agreement 
with Dangote to rehabilitate 
the 35km Apapa-Oshodi-
Oworonshoki Expressway.

In the last two years, Abu-
ja and Lagos have open-
ly disagreed in core areas 
of economic interests. In 
March this year, Governor 
Akinwunmi Ambode ac-
cused the Federal Ministry 
of Works, Power and Hous-
ing where his predecessor, 
Babatunde Fashola sits atop 
as minister, of frustrating ef-
forts to release the Murtala 
Mohammed International 
Airport-Oshodi road to La-
gos, for rehabilitation.

Ambode also accused the 
federal ministry of refusing to 
approve the handover of the 
Presidential Lodge, Marina 
to Lagos contrary to the di-
rective of President Muham-
madu Buhari. The two allega-
tions were denied by Fashola 
before Vice President Yemi 
Osinbajo, who eventually di-
rected the release of the road 
and the Presidential lodge to 
Lagos in August.

JOSHUA BASSEY 

L-R: Olatunji Disu, commander, Rapid Response Squad (RRS); Tayo Amu, director, Security 
Services Department, Central Bank of Nigeria; Abdurrazaq Balogun, executive secretary/CEO, 
Lagos State Security Trust Fun (LSSTF); Ademola Onalaja, managing director, Proton Security 
services Ltd, and Abayomi Sunmola, head, security services, First Bank, during a stakeholders 
meeting on security organised by LSSTF in Lagos.

would bring about organised 
transport system, boost intra-
tourism for Oshodi, bequeath 
iconic city gateway to the state, 
ensure secure and comfortable 
environment, as well as eco-
nomic growth and job creation.

Olujimi Hotonu, permanent 
secretary, Lagos State Ministry of 
Works and Infrastructure, in a 
statement on Sunday, said with 
the high level of construction 
work ongoing at the project site, 
it became expedient to advise 
drivers, commuters, road users 
and residents of the area to be 
vigilant and cautious of safety 
measures.

Hotonu particularly cau-
tioned pedestrians to keep mov-
ing anytime they are in that axis, 
saying that the safety of residents 
was of paramount importance 
to government.

Speaking on the safety mea-
sures, Hotonu said: “With the 
high level of construction at the 
Oshodi transport interchange, 
drivers, commuters and road 
users are advised to adhere 
strictly to safety rules and mea-
sures of certain risk around the 

L
agos State govern-
ment has urged 
motorists and other 
road users to strictly 
adhere to safety mea-

sures put in place to prevent 
disaster as a result of the ongoing 
construction of Oshodi trans-
port interchange project.

The project being executed 
on behalf of the state govern-
ment by Planet Projects, an 
indigenous firm, seeks to create 
a world class central business 
district with focus on transporta-
tion, security, environment and 
urban renewal. The interchange 
has 3-multi-storey bus terminals 
with waiting area, loading bays, 
ticketing stands, drivers lounge, 
parking areas, conveniences, 
surveillance tower and CCTV 
gadgets.

Other features include ac-
cessible walkways, pedestrian 
bridges/sky-walks to link the 
three terminals, shopping malls 
with street lighting and a dedi-
cated security team on ground.

On completion, the project 

zone.
“In view of the fact that the 

Lagos State Government places 
high premium on safety of lives 
and property of the people, we 
like to specifically urge road us-
ers along the corridor to avoid 
fallen object, deep holes, muddy 
road, dust, noise and heavy 
moving equipment crossing, 
among others.

“Furthermore, we like to 
counsel pedestrians to keep 
moving and stay safe when 
they are anywhere around the 
construction site in Oshodi. As 
a government, we are work-
ing hard to deliver the project 
on schedule and every effort 
needed to achieve it is being 
exerted,” he said.

He said with the work on 
the project already at advanced 
stage, Oshodi was now ex-
periencing free flow of traffic 
as a result of Traffic System 
Management (TSM) measures 
put in place, adding that upon 
completion, the project would 
redefine public transportation 
and foster economic growth and 
job creation.

JOSHUA BASSEY
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Buhari’s appointments: Presidency’s 
list inaccurate, several names omitted

North-western state which 
both have 15 each. Edo, a 
South-south state, and the 
president’s home state of 
Katsina both have 14 ap-
pointees each.

Adesina’s 159-name list 
indicated that the South-
west has the highest num-
ber of appointments at 42, 
followed by North-west, 30, 
and North-east, 24. South-
east, North-central and 
South-south have 22, 21 and 
20 respectively.

However, a closer look at 
the list provided by Adesina 
show several omissions and 
errors. The Director-General 
of the Federal Radio Cor-
poration of Nigeria, FRCN, 
Mansur Liman, who is from 
Buhari’s hometown of Daura 
is omitted from the list.

Also omitted is Yakubu 
Ibn Muhammed, from Bau-
chi State, who was appointed 
as the Director General of 
the Nigerian Television Au-
thority. The Senior Special 
Assistant, SSA to the Presi-
dent on Social Investment 
Programmes, Ismael Ahmed, 
who was appointed by the 
Vice-President, Yemi Osin-
bajo, while the President was 
out of the country, is also 
missing on the list. Ahmed is 
from Kano, North-west.

Ibrahim Bapetel Hassan, 
SSA Policy Research and 
Monitoring from Adamawa 
State; Tolu Ogunlesi, Special 
Assistant on Digital and New 
Media; Lauretta Onochie, 

An independent third 
party assessment of 
the release by the 
Presidency on Sat-

urday of what it called a ‘full 
list’ of all appointments made 
by President Muhammadu 
Buhari since he assumed of-
fice on May 29, 2015, shows it 
contained several errors and 
omissions.

The 159-member list 
was reviewed by Premium 
Times. At least 29 names of 
heads of agencies or para-
statals were missing on the 
list while data provided for 
another five were incorrect.

The presidency had been 
challenged by a publication 
by BusinessDay which indi-
cated that 81 of Buhari’s ap-
pointments are either from 
the North-east, North-west 
or North Central.

In apparent response to 
that report as well as sev-
eral similar ones, the Special 
Adviser to the President on 
Media and Publicity, Femi 
Adesina, released the list of 
159 appointees on Saturday.

A d e s i n a  p rov i d e d  a 
graphical illustration of dif-
ferent states and the number 
of top appointees from the 
respective states.

The graph shows that 
Ogun, a South-western state 
has the highest number 
of appointments with 21, 
followed by Imo, a South-
eastern state; and Kano, a 

A6 Monday 06  November  2017BUSINESS  DAY C002D5556

NEWS

Personal Assistant on Social 
Media; and Shaban Sharada, 
Personal Assistant on Broad-
cast Media (Radio) are all 
missing on the presidency’s 
‘full list.’

Also missing are Nasir 
Saidu Adhama, Special As-
sistant on Youths & Students 
Affairs; Abdulrahman Bappa 
Yola, Special Assistant in the 
Office of the Vice President; 
and Bashir Ahmed, Personal 
Assistant on New Media, all 
from Kano.

T h e  p re s i d e n c y  l i s t 
claimed that the Comptrol-
ler-General of Nigeria Immi-
gration Service, NIS, is from 
the North-central. But checks 
found this to be wrong. The 
Immigration boss hails from 
Jigawa, a North-western state.

The presidency list identi-
fied the wife of PDP chieftain, 
Bode George, Roli Bode-
George as the CEO of Nige-
ria Drug Law Enforcement 
Agency, NDLEA. The list also 
claimed the BusinessDay 
list wrongly identified her as 
Muhammad Abdullah.

However, a further check 
grossly put the presidency in 
the wrong. Bode-George is 
not the CEO of the agency. 
In November 2015, she was 
appointed acting chairman 
of the agency, a position she 
occupied for 54 days before 
Muhammad Abdullah, a 
native of Adamawa State, 
was appointed as substan-
tive chairman on January 
19, 2016.

NATHANIEL AKHIGBE

…does not contradict Businessday report



UK Tories prepare for 
by-elections in sex 
misconduct scandals

B
ritain’s government is 
preparing for sudden by-
elections in case its MPs 
have to step down be-
cause of sexual miscon-

duct allegations sweeping through 
Westminster.

The Conservative party failed to 
win a majority at the general elec-
tion on June 8 and has a slim 12-seat 
advantage only because of a deal 
it struck with Northern Ireland’s 
Democratic Unionists, leaving it in 
a precarious position.

On Sunday, Amber Rudd, the 
home secretary, suggested that it 
would be a “positive thing” if there 
was a “clearing out” of politicians 
found to have sexually harassed oth-
ers, raising the prospect that some 
MPs might leave parliament.

“We have been told to leave noth-
ing to chance and have drawn up 
a whole raft of contingency plans,” 
said one Conservative staffer.

The allegations, which range 
from groping and inappropriate 
language to rape, have also swept up 
the opposition Labour party.

Jeremy Corbyn, the Labour lead-
er, said Westminster had a “warped 
and degrading” culture of harass-
ment, and that abuse of power was 
“hiding in plain sight”.

Mr Corbyn told his party’s North 
West conference on Sunday that the 
allegations should signify a “mo-
ment of real change”.

Damian Green, the deputy prime 
minister, is the most high-profile 
politician to be accused of inap-
propriate behaviour. Anna Soubry 
and Heidi Allen, Conservative MPs, 
have said that he should stand aside 
while he is investigated.

Mr Green has denied a claim 
that police found pornography on 
his computer at his Westminster 
office during a raid in 2008. The 
allegations by Bob Quick, a former 
assistant commissioner of the Met-
ropolitan Police, were “completely 
untrue” and “political smears”, he 
said.

The senior Tory also denied a 
claim by Kate Maltby, a journalist, 
of “fleetingly” touching her knee 

The arrest of Prince Alwaleed 
bin Talal, the buccaneering 
face of Saudi capitalism, and 

dozens of other princes and tech-
nocrats as part of an anti-corruption 
drive has raised questions over the 
country’s attitude to business under 

and sending her a “suggestive” text 
message.

Mr Quick is expected to give 
evidence on Monday to a Cabinet 
Office inquiry led by Sue Gray, the 
department’s head of propriety, 
which was prompted by Ms Maltby’s 
allegations.

Asked if the government would 
collapse without Mr Green, Ms 
Rudd said: “Absolutely not. I think 
it is something that will take place, 
in terms of clearing out Westminster 
of that sort of behaviour, and West-
minster, including the government, 
will be better off after it.”

On Friday, Theresa May an-
nounced a new code of conduct, 
saying that inquiries into allegations 
of harassment would be conducted 
by a panel of three or more people.

The Tory MPs Dan Poulter and 
Stephen Crabb have already been 
referred to the new disciplinary 
system.

Mr Poulter refused to comment 
on Sunday about allegations in The 
Sunday Times about inappropriate 
behaviour towards female MPs. Mr 
Crabb, a former leadership con-
tender, was referred on Saturday af-
ter admitting sending “outrageous” 
texts to a 19-year-old woman who 
had applied for a job in his office.

Leaders of the main parties at 
Westminster will meet on Monday 
to discuss the sleaze scandal further.

The allegations, which followed 
the exposure of Hollywood mogul 
Harvey Weinstein, have already led 
to the resignation of former defence 
secretary Sir Michael Fallon, the 
suspension of Labour MPs Kelvin 
Hopkins and Jared O’Mara and the 
reporting to police of Conservative 
MP Charlie Elphicke.

Carl Sargeant, a Labour politician 
in the Cardiff assembly, has stepped 
down from the Welsh government 
to defend his name, while Stuart 
Cullen, a former Tory candidate in 
Scotland, has been suspended from 
his party.

Mr Elphicke said he did not know 
what the accusations were, and Mr 
Cullen denies all accusations. Mr 
Hopkins denies groping and Mr 
O’Mara denies verbally insulting a 
woman.

Prince Mohammed bin Salman — 
even as Saudis lauded the move.

The purge led by the powerful 
Saudi crown prince has triggered 
uncertainty among investors who 
fear a campaign against established 
business leaders. It has alarmed ex-
ecutives working on Prince Moham-

Revoke the Brexit blueprint, not the decision to leave
Short-term costs should not be a factor, but long-term trade-offs matter

Opportunity to clear out offending MPs welcome, 
says home secretary

T
he number of newspa-
per comments calling 
for, or even predicting 
a revocation of Brexit 
is close to an all-time 

peak. The one prediction I am 
confident to make is that their 
number will rise as we approach 
March 30 2019.

I think this is a shame. Pro-Eu-
ropeans are wasting their energy 
on a futile tactic. A much more 
fruitful strategy would be not to 
try to undo Brexit itself but The-
resa May’s Brexit blueprint: the 
departure from both the single 
market and the customs union.

It is far from clear, in any 
case, whether it is possible to 
revoke Brexit. Even if it was, 
the EU would attach conditions 
that would be hard to accept for 
the UK — such as a permanent 
end to the British rebate, and a 
political commitment from the 
two largest parties not to invoke 
Brexit until the end of the next 
parliamentary term.

Revoking the blueprint is 
no easy exercise either, but not 
nearly as onerous. If the UK were 
to ask to join the European Eco-
nomic Area, otherwise known as 
the Norway option, the EU would 
without a doubt accept it — even 
during the transition period after 
Brexit.

The dynamics of events in 
the next few months might open 
up such a discussion. I have no 
doubt that the EU will agree in 
December that sufficient prog-
ress has been made, so that the 
Brexit discussions can move 
on to the transition period and 
trade.

The main issue about the 
transition will be its length, and 

whether it can be renewed. Trade 
talks, by contrast, will be really 
tough. One of the things that will 
become apparent early on is that 
there will be no such thing as a 
Canada-plus trade deal. The EU’s 
agreement with Canada covers 
trade with an investment com-
ponent. The UK wants that, plus 
a specific section on services, and 
a wider co-operation agreement.

There are legal complexities, 
as EU officials keep on pointing 
out. There always are. But the real 
obstacle to Canada-plus is not 
legal but political. From the EU’s 
point of view, the single market 
is binary and non-divisible. You 
are either in the whole of it or in 
none of it. There is no such thing 
as the Swiss option unless you are 
Switzerland. I always cringe when 
I hear UK politicians talk about 
access to the single market. There 
is no such thing. You are either a 
member or not.

The EU wants a trade agree-
ment, similar to the one it reached 
with Canada, Japan and South 
Korea. And it wants an association 
agreement that would preserve 
political co-operation in foreign 
and security policy, the fight 
against crime, and maybe nuclear 
materials. I can see sectoral tran-
sition agreements above and 
beyond the overall two or three 
year transition. Nobody has an 
interest in an immediate collapse 
in air travel, but at the same time 
I cannot see UK airlines enjoying 
preferential access rights to EU 
airports forever. Nor can I see a 
deal on financial services, energy 
or other big-ticket items relating 
to the single market.

The binary choice is even more 
stark once you think about the 
likely political reaction to it. As 
part of the Article 50 exit deal, 
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Saudi anti-corruption purge triggers investor uncertainty
Shockwaves sent through business community and executives working on reform

JIM PICKARD

WOLFGANG MÜNCHAU the UK will be asked to fork out 
£20bn, £40bn or more to settle its 
liabilities to the EU. All the UK will 
get back in return is a rather lousy 
trade deal, and one that covers 
only manufactured goods. What 
makes it worse is that the EU27 
runs a large trade surplus with 
the UK. No doubt somebody in 
the UK will make the point that 
the EU should pay money to the 
UK for such a deal, not the other 
way round.

Once the reality of a limited 
trade deal sinks in, we are left 
with only two logical strategies: 
either join the EEA, or go for a 
minimalist agreement and focus 
on making that work.

I am not saying that Mrs May’s 
plan to leave both the single 
market and the customs union 
is necessarily wrong. But for this 
strategy to be carried out success-
fully, the UK government would 
require unity and strategic think-
ing. These qualities are largely 
absent.

The problem is not the short-
term economic effects. Naturally, 
the more radical the Brexit, the 
greater the frictional cost. But this 
should not be a factor in a deci-
sion as fundamental as whether 
to stay or leave the EU. The trade-
off between long-term economic 
costs and benefits, on the other 
hand, matters. This will depend 
on future policies. If the UK man-
ages to extricate itself from the 
rentier economy model it has 
pursued while an EU member, 
and adopt an industrial policy 
based on innovation and rising 
productivity growth, that could 
work. The trouble is, I see no signs 
of that happening.

There is no sane alternative 
to joining Norway, Iceland and 
Liechtenstein in the EEA. 

It would be more fruitful to undo Theresa May’s mandate to leave both the single market and the customs union © Getty
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Does China’s new 
policy regime threaten 
the global upswing?

Saudi anti-corruption... 

Prince Alwaleed: savvy investor dubbed the Saudi Warren Buffett

• Royal has cultivated image as 
country’s most influential business-
man

With his trademark tinted 
glasses and traditional ghu-
tra head dress, Saudi Arabia’s 

Prince Alwaleed bin Talal has since the 
1990s cultivated an image as his coun-
try’s most influential businessman.

At home and abroad, the 62-year-
old grandson of Abdulaziz ibn Saud, 
founder of Saudi, has gone from a 
relative outsider in the royal family to 
one of the world’s richest and most 
recognisable investors, with a fortune 
estimated to be worth about $18bn.

Media-savvy and regularly spotted 
espousing his investment mantra on 
business television, most recently on 
cryptocurrencies, Prince Alwaleed ce-
mented his reputation in recent years 

with large investments in companies 
such as Citigroup, Twitter and Lyft.

At the turn of the century, Time 
Magazine declared the self-styled 
“value” investor as the Warren Buffett 
of Arabia after he made hugely lucra-
tive early bets on Apple and Netscape 
Communications.

He has also been unequivo-
cal when backing chief executives 
through tumultuous periods, includ-
ing Steve Jobs, the late Apple boss, 

and News Corp’s Rupert Murdoch, 
building both loyalty and recognition 
in prominent business circles from 
those ties.

The sudden arrest on Saturday of 
such a prominent investor has mag-
nified the attention to the corruption 
crackdown that has ensnared at least 
11 Saudi princes along with dozens 
of senior officials and businessmen.

The detention had an immediate 
effect on Prince Alwaleed’s Riyadh-

based Kingdom Holding, in which 
he has a 95 per cent stake, sending 
its shares down nearly 8 per cent on 
Sunday to its lowest level in five years.

People with knowledge of the 
company added that a number of 
global banks have secured loans with 
Kingdom Holding, backed by collat-
eral in the Saudi group’s investments, 
but do not expect there to be an issue 
since these loans are backed up with 
liquid collateral.

Continued from page A7

The strength of the upswing 
– almost a boom – in global 
economic activity is now be-

coming more widely accepted 
among economic commentators, 
following a lengthy phase in which 
the rising growth rates identified in 
the Fulcrum (and other) nowcasts 
were met with widespread scepti-
cism. Consensus forecasts for global 
GDP growth have been continu-
ously revised upwards during 2017, 
and these forecasts have finally 
caught up with the nowcasts for the 
calendar year.

Having said that, incoming data 
about the growth rate in global 
activity continue, if anything, to 
surprise on the high side. The lat-
est estimates show global activity 
growing at above 4.5 per cent, the 
highest rates reported this year, 
and almost a full percentage point 
above trend. Global economic slack 
is now clearly diminishing, though 
this is having no effect yet on core 
inflation.

Furthermore, the widespread 
nature of the recovery continues to 
be very impressive, with all of the 
major geographical regions now 
participating. Since last month, 
the nowcast for the US has jumped 
to 3.7 per cent, following a couple 
of quarters in which the American 
economy had shown less upward 
momentum than Europe and Asia.

The Eurozone continues to ex-
pand to about 3.6 per cent, by far the 
best rates seen since 2010. Japanese 
growth is also running above trend, 
at 1.5 per cent., while data in emerg-
ing Asian economies are uniformly 
improving as world trade growth 
joins in the expansion for the first 
time in recent years. Capital expen-
diture is also expanding rapidly for 
the first time during this cycle.

The usual monthly report on the 
nowcasts is attached here.

As the focus shifts towards the 
economic outlook for 2018, an 
important question is whether the 
new policy regime in China, fol-
lowing the personnel changes in 
the 19th Party Congress (19th PC) 
last month, represents a risk to the 
global economic upswing. This 
blog examines the role of China in 
the accelerating global expansion 
since March 2016, and the possible 
changes that might develop in the 
next phase of Chinese policy. The 
conclusion is re-assuring for Chi-
nese and global growth next year.

China’s role in the recovery so far…
Although it now seems a very 

long time ago, fears of global re-
cession were rife in early 2016, 
mainly because Chinese economic 
policy seemed to be unraveling. The 
Chinese stockmarket crash in mid 
2015 had triggered large-scale and 
uncontrolled capital outflows that 
appeared to be destabilising the 
financial system.
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med’s ambitious transformation 
plan and sent shockwaves through 
a Saudi business community won-
dering whether they might be next 
in line.

Bankers say that while the eco-
nomic downturn and regional geo-
political tumult has already sparked 
capital flight out of the kingdom 
over the past few years, these latest 
developments would speed up the 
pace of outflows.

“The arrest of Prince Alwaleed 
bin Talal . . . could well dampen in-
ternational interest in investing in 
the crown prince’s much-heralded 
Vision 2030 to make the non-oil 
private sector the new motor of the 
economy,” said David Ottaway, fel-
low at the Wilson Center, a Washing-
ton think-tank, referring to Prince 
Mohammed’s flagship reform pro-
gramme.

The arrests come at a critical 
time for Saudi as it prepares the 
ground for the sale of shares in Saudi 
Aramco, the state oil company, in 
what has been billed the biggest 
initial public offering in history. 
The kingdom plans to float about 5 
per cent of Aramco next year as part 
of the prince’s reform plan. Some 
analysts think the company could 
be worth $2tn. 

They also come just a few days 
after hundreds of financiers and 
titans of industry and entertain-
ment travelled to Riyadh a multi-day 
investment conference. Dubbed 
“Davos in the desert”, the event was 
the latest step by Saudi to attract and 
encourage foreign capital and pri-
vate sector collaboration to advance 
the Gulf state’s economic reforms.

The Saudi government was quick to 
downplay the potential for unintended 
negative repercussions from Prince 
Mohammed’s pursuit of financial 
wrongdoing. The country’s investment 
promotion body insisted the anti-
corruption committee would create a 
level playing field for investors.

“This is a clear sign that the king-
dom is ready to protect companies’ 
and individuals’ investments from 
legally reprehensible actions,” Ibra-
him Al Omar, governor of the Saudi 
Arabian General Investment Author-
ity, said in a statement on Sunday.

Corruption has for decades 
plagued the Saudi economy, with 
kickbacks on government contracts 
accompanied by technocrats abusing 
their stranglehold on bureaucratic 
approvals for financial gain. Com-
panies have complained about a 
treacherous system in which connec-
tions can make or break businesses.

Prince Mohammed has previ-
ously promoted transparency and 
the break-up of monopolies as 
foundations for a new, enterprise-
oriented economy. In an interview 
this year he pledged accountability 
for anyone engaged in corruption 
“whether a minister, a prince, or 
whoever he is.”

Malnutrition — in all its forms 
— is a far-reaching crisis 
that threatens to derail 

human development, with almost 
every country in the world now fac-
ing a serious challenge from under-
nutrition, obesity or both.

These are the stark findings of 
this year’s Global Nutrition Report, 
an independently produced annual 
stock-take of the state of the world’s 
nutrition.

The vast majority (88 per cent) 
of the 140 countries featured in this 
year’s report face a serious burden 
of two or three of the key forms of 
malnutrition measured: childhood 
stunting, anaemia in women of 
reproductive age and overweight in 
adult women.

Obesity data confound any lin-
gering stereotype of diet-related 
diseases as a “rich world” problem. 
There is currently less than a 1 per 
cent chance of meeting the global 
target of halting the rise in obesity 
and diabetes by 2025.

That’s not just because a third of 
North American adults are obese. 
Of the 2bn people worldwide now 
overweight or obese, at least 41m 
are overweight children and 10m of 
these children live in Africa. 

Rates of child undernutrition 
have come down slightly. There has 
been progress in countries such 
as Peru, Vietnam, Brazil, and Ne-
pal. But 155m under-fives are still 
stunted by lack of nutrients, with 
potentially life-long impacts to their 
physical and cognitive development.

The trouble is, governments and 
their international partners have 
tended to silo the different forms 
of malnutrition, overlooking the 
connections between them, and 
the linkages between nutrition and 
other development goals. 

What we’re increasingly com-
ing to understand is that the twin 
challenges of maternal and child 
undernutrition on one hand, and 
overweight and obesity, on the 
other, are intimately connected. All 
have poor diet at their root.

A mother’s poor nutrition before 
and during pregnancy, for example, 
can lead to increased risk of ma-
ternal anaemia, preterm birth and 
infant low birth weight. Babies born 
with a low birth weight can be at 
higher risk of becoming overweight 
and suffering from metabolic dis-
eases such as diabetes later in life. 
Malnutrition is cyclical and needs 
to be seen in the round.

The report paints a troubling 
picture of the challenges posed for 
governments and societies every-
where, but it also signposts a way 
forward, one that places nutrition 
at the heart of global efforts to meet 
the UN Sustainable Development 
Goals.

Funding for nutrition needs to 
be turbocharged. International 
donor contributions rose by just 2 
per cent in 2015, to $867m, repre-
senting a slight fall in the overall 
percentage of global aid. Donors are 
allocating less than 0.01 per cent of 
their development spend to non-
communicable diseases.

But the quality of the response 
is also critical. We will not succeed 
in tackling malnutrition unless our 
efforts encompass both the causes 
and the effects of malnutrition.

That means rolling out proven 
and low-cost nutrition programmes, 
such as food supplementation, while 
simultaneously working across 
other sectors to improve healthcare 
systems, water and sanitation infra-
structure, sustainable food produc-
tion, peace and stability and gender 
equality, all of which play a critical 
role in nutrition.

In countries where progress has 
been achieved, a common thread 
has been the elevation of nutrition 
among government priorities, an 
integrated nutrition plan and its 
strong co-ordination across the dif-
ferent sectors. Nutrition ‘trailblazers’ 
have demonstrated the value of key 
policies that yield multiple benefits, 
such as schemes to increase breast-
feeding rates. Breastfeeding provides 
infants with greater immunity from 
infectious diseases in their early days 
but it also leaves children and their 
mothers less prone to unhealthy 
weight gain and accompanying dis-
eases in later life.

Malnutrition now costs the global 
economy $3.5tn a year, yet smart 
spending on nutrition, especially in 
the first 1,000 days of life, is one of the 
most effective investments any gov-
ernment can make. We know that a 
well-nourished child is a third more 
likely to escape poverty and good 
nutrition provides the brainpower 
needed to build economies of the 
future. We need to move quickly, 
but there is still time to unleash 
nutrition’s powerful multiplier effect 
across the Global Goals.

At a Global Nutrition Summit in 
Milan today, governments, inter-
national bodies, foundations and 
businesses will come together to 
make new pledges and learn from 
recent successes. Our message is 
clear: without a critical step change 
in the response to malnutrition, the 
world will not meet any of the global 
nutrition targets.

But beyond this, unless we ad-
dress malnutrition, we will not meet 
any of the Sustainable Development 
Goals by the 2030 deadline. We can-
not afford not to act.

Corinna Hawkes is director of the 
Centre for Food Policy at City Uni-
versity and Co-Chair of the Global 
Nutrition Report.

A baby is measured for signs of malnutirtion by a health worker in Siratogo, Mali. © AFP

Global nutrition crisis demands step change in response
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Undernutrition and obesity are linked by poor diet and cannot be tackled in isolation



Broadcom dealmaker readies 
for $100bn Qualcomm bid
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The master dealmaker behind 
Broadcom, Hock Tan, was put-
ting the finishing touches to his 

most ambitious deal yet on Sunday as 
the chipmaker prepared an unsolic-
ited $100bn bid for Qualcomm.

If Mr Tan is ultimately successful 
in convincing Qualcomm’s board, its 
shareholders and regulators of the 
merits of the merger, it will cap a stun-
ning run of multibillion-dollar deals 
for the semiconductor industry in 
general and Broadcom in particular. 
If completed, it would be the biggest 
ever takeover in the technology sector 
and create a company with a com-
bined market capitalisation of more 
than $200bn.

Chipmakers are jostling for po-
sition amid the shift from an in-
dustry dominated by PCs and 
smartphones into a world of self-
driving cars and the heterogeneous 
“internet of things”, all fuelled by 
the emergence of 5G wireless net-
working. That has already triggered 
Softbank’s $32bn Arm takeover and 
Intel’s $17bn Altera purchase, as 
well as Qualcomm’s recent $39bn 
bid for NXP.

Qualcomm’s mobile processors 
and modems, backed by a strong 
portfolio of intellectual property that 
underpins cellular communications 
in most modern mobile phones, 
have left it well placed as 5G rollout 
begins in the next few years.

Broadcom sells a wide range 
of chip designs for networking 
equipment, from back-end telecoms 
infrastructure to the WiFi and Blue-
tooth controllers in the latest iPhones. 
However, its weakness in current 4G/
LTE networking technology leaves it at 
a potential disadvantage for the next 

• Banks, asset managers and law 
firms in hiring spree ahead of EU 
regulatory changes

The number of job adverts on 
LinkedIn for Mifid-related 
roles has more than qua-

drupled in the last year in a sign of 
how companies are scrambling to 
be ready for the far-reaching Euro-
pean regulation.

Banks, asset managers, con-
sultancies and law firms have em-
barked on a hiring spree ahead 
of the introduction of the second 
instalment of the Markets in Finan-
cial Instruments Directive, or Mifid 
II, in January.

Designed to offer greater protec-
tion for investors, the regulation 
— which includes more than 1.4m 
paragraphs of rules — will cover 
virtually all aspects of trading in the 
EU, affecting banks, asset managers, 
exchanges, brokers, wealth manag-
ers and high-frequency traders in 
the process.

According to data compiled 
by LinkedIn for the FT, there were 
more than 1,300 jobs related to 
Mifid advertised on the website at 
the end of October, across a wide 

Britain’s utilities should not be ATMs for investors

wave, analysts say.
“Net net, Broadcom needs LTE 

and 5G capability that they don’t have 
today,” said Patrick Moorhead, analyst 
at Moor Insights & Strategy. “That’s 
what this comes down to. What comes 
with it, though, is a ton of complexity. 
There is a lot of overlap in WiFi and 
Bluetooth, which could absolutely 
raise the ire of the regulators.” 

Yet Mr Tan — a Malaysia-born 
65-year-old with a background in 
engineering and finance — has not 
been daunted by either regulatory or 
financing hurdles in the past. 

In 2015, as the head of Avago, Mr 
Tan launched an audacious $37bn 
takeover of Broadcom, a company 
almost twice its acquirer’s size by 
revenues in what was then the biggest 
deal in the chip industry. 

With its origins inside Hewlett-
Packard’s semiconductors division, 
Avago had gone public in 2009. In 2014 
it bought LSI, which makes network-
ing and storage chips, for $6.6bn. 

What ultimately became Broad-
com now has joint headquarters in 
San Jose, California — in the heart 
of Silicon Valley — and Singapore. 
Last week, Mr Tan shook hands with 
President Donald Trump in the White 
House as he announced Broadcom’s 
move to domicile the company in 
the US.

At the time, that move was seen 
as an attempt to smooth regulatory 
approval of another big deal that was 
already in motion, Broadcom’s $5.9bn 
acquisition of Brocade. 

Now, Broadcom’s expected cash-
and-stock bid for Qualcomm would 
take advantage of the two companies’ 
divergent share prices. Broadcom’s 
stock is up almost 60 per cent in the 
past 12 months, including Friday’s 5.5 
per cent jump as news of the potential 
deal emerged.

range of functions and companies. 
The website declined to reveal the 
total number ads over the quarter 
but said it was four times as much 
as the same period last year.

This includes asset managers and 
banks recruiting experts to help im-
plement the legislation, consultan-
cies hiring regulatory specialists to 
advise clients, and law firms looking 
for lawyers with strong knowledge of 
the new rules.

Benjamin Quinlan, chief ex-
ecutive of Quinlan & Associates, the 
consultancy, said many financial 
services companies had bulked up 
their workforce in a rush to be ready 
for the onerous rules.

“There is a lot of paperwork and 
logistics to deal with in the next few 
months. [The hiring spree] is really 
a last-minute panic.”

About a third of the Mifid-related 
jobs that are currently advertised 
on LinkedIn are located in London, 
with the rest spread across the 
world.

Mark Staniland, regional manag-
ing director for the City of London 
at Hays, the recruitment company, 
said Mifid II was boosting hiring in 
the UK’s financial hub. “As the dead-
line approaches, we are witnessing 
contract hiring to bolster teams,” Mr 
Staniland said.

Is it possible to make too much 
money from an investment? 
Not perhaps if you are running a 

conventional business operating in 
open and competitive markets. But 
coin it too profusely from a public 
utility or essential service, and you 
can quickly find yourself floundering 
in the PR mire.

Just look at Macquarie, the Aus-
tralian infrastructure fund sometimes 
unflatteringly known as the “vampire 
kangaroo”. When it acquired the toll 
extension on Britain’s M6 motorway 
a decade ago, the group made such 
embarrassingly outsize returns on its 
£1.5m equity investment that it end-
ed up disgorging more than £100m of 
the winnings to local councils to fund 
road improvements.

Since then, however, the marsupi-
al has learnt some lessons. Not, need-
less to say, to moderate its returns 
on investments in essential services. 
No, the main one is to conceal these 
jackpots — perfectly legally — within 

a mind-bending maze of intercom-
pany structures, many located in 
jurisdictions that have less onerous 
tax and disclosure obligations.

Take the kangaroo’s recently sold 
investment in Thames Water. On the 
surface, this was hardly unrewarding. 
In 2007, Macquarie led a group of 
investors that paid £5.1bn to acquire 
Thames for an enterprise value of 
about £8bn. Of the purchase price, 
the buyers borrowed £2.8bn leaving 
them to fund a cash component of 
just £2.3bn. Of that bit, Macquarie’s 
share was about £1.1bn.

As well as banking some £800m in 
dividends over a decade, Macquarie 
went on to receive an estimated 
£2.5bn-£3.2bn when it sold those 
shares in tranches between 2012 
and 2017.

That, however, was just the start 
of its financial ingenuity.

In the years following the pur-
chase, Macquarie persuaded Thames 
to raise new loans to discreetly take 
on £2bn of the debt.

That cash was funnelled up to 

Thames’ parent through a low inter-
est loan — a transaction that was un-
til recently confusingly (if legitimately 
from an accounting perspective) 
described as a current debtor in the 
accounts of the regulated entity.

Yet this was no short-term debt. 
The upstream loan falls due for re-
payment in distant 2037, by which 
time most of the kangaroo’s execu-
tives will be happily sunning them-
selves in yacht-borne retirement. In 
the meantime, the transfer jacked 
up their annualised equity return 
on Thames to between 16 and 20 
per cent, twice the 8-11 per cent that 
is normal for a utility, according to 
Martin Blaiklock, an infrastructure 
expert.

It is very doubtful whether many 
of Thames’ customers could follow 
this fancy footwork. And even in 
the case of the regulators — who 
cheerfully nodded these structures 
through — it is questionable whether 
they weighed sufficiently the im-
plications of allowing equity to be 
hollowed out.

Mifid II shake-up in finance 
triggers surge in ads for staff

Wholesale insurance brokers are 
gearing up for a sweeping in-
quiry by the financial watch-

dog, just weeks after a similar study 
resulted in a landmark referral of parts 
of the market to antitrust authorities.

The FCA will launch this week its 
long-awaited study into the wholesale 
insurance-broking market, which has 
about 160 players, from large, inter-
national conglomerates such as Aon, 
Marsh and Willis Towers Watson to 
niche players. The regulator said in 
April that it wanted to “ensure that the 
wholesale insurance market is working 
well and fosters innovation and compe-
tition in the interests of a diverse range 
of consumers”.

The industry expects the FCA to 
look at the way commercial insurance is 
bought and sold in and around Lloyd’s 
of London. The industry prides itself 
on its ability to offer cover for a wide 
range of risks, from property policies to 
cover for sportspeople, astronauts and 
luxury yachts.

But multiple layers of insurers and 
brokers all jostle for business, and some 
practices are especially contentious. 
One of them is what the industry calls 
“broker facilities”: rather than shop-

ping around the market for individual 
clients, brokers group a large number 
of risks together and present them to 
insurers. In some cases they charge 
additional fees for doing so. Brokers 
are expecting facilities to form part of 
the FCA’s study.

Insurers have long complained 
about the cost of doing business in 
London. In his letter to shareholders 
this year, Chubb chief executive Evan 
Greenberg hit out at “abusive behav-
iour on the part of some brokers who 
enrich themselves at the expense of 
both their customers and underwrit-
ers”.

The focus on wholesale insurance 
brokers is the latest in a series of mar-
ket studies that the FCA has launched 
since it inherited competition powers 
in 2015. Market studies are sweeping in 
nature, taking up to two years to com-
plete. They can result in rule changes, 
enforcement investigations or refer-
rals to the Competition and Markets 
Authority, which can ultimately order 
companies to break up, even if there is 
no technical breach of competition law.

“Market studies always have the po-
tential to make far-reaching changes,” 
said Adrian Magnus, a competition 
lawyer at Dentons. “One of the chal-
lenges with market studies is they are 

inherently unpredictable.”
The FCA’s last study, into the asset 

management sector, led to its first refer-
ral to the CMA. The sector’s investment 
consultants — including arms of Aon 
and Willis — now face a more in-depth 
probe by the CMA.

”The FCA hasn’t had its competi-
tion powers long but it is really ramping 
up,” said Marc Israel, a competition 
lawyer at White & Case. “The advantage 
here is that the FCA warned that this 
was coming, and so firms can have 
given some thought about potential 
remedies.”

The planned study comes as the 
industry is being hit with other com-
petition concerns. European antitrust 
watchdogs have taken over an enforce-
ment investigation into alleged sharing 
of information that the FCA had been 
pursuing into aviation brokers — the 
first FCA probe of its kind to be made 
public.

The FCA’s probe comes as London 
is embarking on a renewed push to 
market itself as the global centre for 
specialist insurance. Under the tagline 
“London makes it possible”, the city’s 
underwriters and brokers hope the 
campaign will remind companies 
around the world about the range of 
risks that can be covered in London.

CAROLINE BINHAM AND OLIVER RALPH

Insurance brokers face far-reaching FCA inquiry
Aon, Marsh and others will have to show that the market is working competitively

ATTRACTA MOONEY AND 
HANNAH MURPHY

JONATHAN FORD

TIM BRADSHAW AND JAMES 
FONTANELLA-KHAN
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Successful move by Hock Tan would cap run of 
big deals in semiconductor industry

Hock Tan, chief executive of Broadcom, speaks as Donald Trump leans in during an annoucement at the White House on November 2 © 

Practice of minimising risk capital can be very rewarding — but shifts the risks on to customers
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Deposed Catalan leader turns himself in to Belgian 

With the release late last week 
of the Republican tax pro-
posal, the most important 

debate on tax in the US in a genera-
tion is now in full swing.

Most reasonable experts will 
agree that this tax reform has the 
potential to spur investment and 
raise wages, while at the same time 
simplifying the system and increasing 
its fairness and legitimacy. The right 
issue for debate is not the desirability 
of tax reform or even of business tax 
reform directed at spurring invest-
ment. It is instead the likely economic 
effect of particular proposals.

Unfortunately, the proposal 
from Republicans in the House of 
Representatives on offer now may 
well retard growth, reward the 
wealthy, add complexity to the tax 
code and cheat the future even as it 
raises burdens on the middle class 
and poor. There are three aspects of 
the proposal that I find almost inex-
plicable, except with reference to 
the power of entrenched interests.

First, what is the rationale for 
tax cuts which increase the deficit 
by $1.5tn in this decade and po-
tentially more in the future, rather 
than revenue neutral reform such 
as that adopted in 1986? There is no 
present need for fiscal stimulus. The 
national debt is already on an ex-
plosive path, even before taking ac-
count of large new spending needs 
that are almost certain to arise in 
areas ranging from national secu-
rity to infrastructure to addressing 
those left behind by globalisation 
and technology.

Borrowing to pay for tax cuts is a 
way of deferring, not avoiding, pain. 
Ultimately the power of compound 
interest makes even larger tax in-
creases or spending cuts necessary. 
But in the meantime debt-financed 
tax cuts raise the trade deficit, and 
reduce investment thereby cheating 
the future.

Carles Puigdemont,  the 
deposed Catalan leader, 
and four of his former 

ministers turned themselves in 
to the Belgian police on Sunday, 
six days after they fled to Brus-
sels following a failed attempt 
to declare independence from 
Spain.

The group was due to appear 
before an investigative judge 
later on Sunday. Mr Puigdemont 
and his ministers face charges 
of rebellion, sedition, misuse of 
public funds and breach of trust 
for their role in organising an 
illegal referendum on Catalan 
independence on October 1.

The judge has until just af-
ter 9am on Monday to decide 
whether or not to issue a local 
arrest warrant, after which the 
matter goes to a Belgian court, 
which has 15 days to rule on the 
execution of the warrant. Any 
appeal against that decision 
could last up to another 30 days.

Proponents of the House ap-
proach defend it by pointing to 
international considerations. Unfor-
tunately the “territorial” approach 
pushed by the House could, by 
renouncing the objective of taxing 
the global income of US companies, 
actually work to encourage offshore 
production. Wouldn’t it be much 
better for the US to lead an initiative 
to prevent a race to the bottom in 
global corporate taxation than to try 
to win a race to the bottom?

Third, why include new complex-
ities that help the richest taxpayers 
while taking steps that hurt middle 
income families? Why should pas-
sive owners of businesses that are 
already avoiding corporate tax get 
a big rate reduction to 25 per cent, 
when those who actually operate 

with pro-independence parties 
apparently struggling to improve 
on their result two years ago. A 
survey published on Sunday in 
the La Vanguardia daily found 
the separatist Esquerra Repub-
licana party (ERC) with support 
of 29.3 per cent, and Mr Puigde-
mont’s PDeCat on 10.4 per cent.

Running on a joint list, the 
two parties won 39.6 per cent 
of the vote in 2015. They were 
eventually able to form a gov-
ernment only with the support 
of the radical far-left CUP party, 
which backs independence but 
otherwise has little in common 
with the larger groups.

Though the three parties look 
unlikely to win an absolute ma-
jority of votes, they may again be 
able to scrape together a majority 
of seats in the regional parlia-
ment. Sunday’s poll gave the 
ERC, PDeCat and CUP between 
66 and 69 seats. They would need 
68 seats to have a majority in the 
chamber.

Spain’s arrest warrant was de-

and work in such businesses pay at 
a higher rate? What is the rationale 
for eliminating the estate tax when 
it is paid by only 0.2 per cent of 
households?

At a bare minimum, if such 
provisions are to be adopted one 
would assume that they would be 
paid for to the maximum extent pos-
sible through steps like eliminating 
the carried interest loophole, or 
loopholes that enable real estate 
tax shelters. Not so. The proposal 
instead goes after measures like the 
adoption tax credit, deductions for 
major medical expenses and the de-
ductibility of student loan interest. 
These seem like far better benefits 
to preserve than carried interest.

Instead of pursuing the current 
plan, Congress should return to the 

livered to Belgian authorities on 
Saturday. It accused the sacked 
Catalan leader and the group 
of ministers — Antoni Comín, 
Clara Ponsatí, Meritxell Serret 
and Lluís Puig — of trying to “il-
legally change the organisation 
of the state through a seces-
sionist process that ignores the 
constitution”. The Spanish judge 
who issued the warrant denied 
Mr Puigdemont’s request to be 
heard via videoconference.

Both Mr Puigdemont and 
other Catalan leaders have de-
nounced Spain’s justice system 
for lacking independence and 
operating as a tool of the gov-
ernment. That challenge may 
become harder to maintain, 
however, if a Belgian court even-
tually agrees to hand over the 
former Catalan leader to the 
Spanish authorities. Speaking in 
Brussels last week, Mr Puigde-
mont said he had moved to the 
Belgian capital in part because 
he did not expect to receive a fair 
trial in Spain.

1986 approach of revenue neutral 
tax reform, with an effort made not 
to adversely affect the progressivity 
of the tax system. This would en-
able what is most important now 
— strengthening incentives for in-
vestment in the US relative to other 
countries, while at the same time 
raising the legitimacy of the tax code.

It is possible, though I doubt 
it, that the questions I have raised 
here have good answers. And there 
may be reasons why 1986 is an in-
applicable model for today. What 
is certain, though, is that a once-
in-a-generation debate is under 
way. Even those who disagree on 
policy should be able to agree on 
the importance of not taking deci-
sions until all relevant analysis can 
be completed.

The October 1 independence 
vote was marred by violence, as 
Spanish police sought to baton-
charge their way into voting 
stations to confiscate ballot 
boxes. The referendum had been 
declared illegal by Spain’s con-
stitutional court, and was widely 
boycotted by anti-independence 
voters, with turnout reaching 
just over 40 per cent.

The Spanish government 
dismissed the result as meaning-
less but the government of Mr 
Puigdemont decided to use the 
referendum as a basis to call for 
the creation of an independent 
republic.  The declaration of 
independence was approved by 
the Catalan parliament on Octo-
ber 27 — prompting Madrid to 
suspend the region’s autonomy, 
dismiss the government and call 
an early regional election.

Mr Puigdemont has said he is 
ready to stand as a candidate in 
the forthcoming election, even 
if that means campaigning from 
abroad. 

A Republican tax plan that will help the rich and harm growth
Are shareholders really the most worthy recipients of a windfall?

Puigdemont ready to stand in December election even from outside Spain

LAWRENCE SUMMERS

ROCHELLE TOPLENSKY AND TOBIAS BUCK

US House Speaker Paul Ryan, a Republican from Wisconsin, speaks during a news conference on tax reform © Bloomberg

Second, what is the compelling 
case for cutting the corporate rate 
to 20 per cent? Under the pro-
posed plan, for at least five years 
businesses will be able to write 
off investments in new equipment 
entirely in the year they are made. 
So the government is sharing to an 
equal extent in the costs of and the 
returns from investment, eliminat-
ing any tax induced disincentive 
to invest. The effective tax rate on 
new investment is reduced to zero 
or less, before even considering the 
corporate rate reduction. Corporate 
rate reduction serves only to reward 
monopoly profits, other rents or 
past investments. After the trends of 
the past few years, are shareholders 
really the most worthy recipients of 
a windfall?

The latest steps in the ex-
tradition process were widely 
expected, but they come at a mo-
ment of high political tension in 
Spain and Catalonia. On Thurs-
day, a Spanish court ordered the 
detention pending trial of the 
nine Catalan ministers who had 
remained in the country, spark-
ing angry protests and sharp 
condemnation in the region.

The protests are set to esca-
late this week, with a general 
strike called for Wednesday and 
a mass rally due to take place in 
Barcelona on Saturday.

Catalonia’s  pro-indepen-
dence parties will also decide in 
the coming days how to confront 
next month’s regional election, 
and in particular whether or not 
to run on a joint list, as they did 
at the last Catalan ballot in 2015. 
On Sunday, Mr Puigdemont’s 
own party, PDeCat, renewed its 
call for such a list, and voted to 
put the deposed president at the 
top of the ticket once again.

Polls suggest a tight contest, 
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Access Bank MD named West African Business Leader
NEWS

G
roup Manag-
ing Director/ 
Chief Execu-
tive Officer of  
Access Bank 

Plc, one of Nigeria’s largest 
financial services institu-
tions, has been recognised 
as ‘West African Business 
Leader of the Year 2017’ 
by the All Africa Business 
Leader Awards (AABLA), 
in partnership with CNBC 
Africa.

The announcement was 
made at the annual AAB-
LA regional dinner, held 
weekend at the Eko Hotel & 
Suites in Lagos and attend-
ed by industry executives 
from around West Africa.

T h e  a n n u a l  A A B L A 
award sets to honour busi-
ness excellence and leaders 
who have made consider-
able impact on their indus-
try and the community.

Speaking on the awards, 
Alexander Leibner said this 
marks the start of what is set 
to be another memorable 
AABLA season, honouring 
business excellence across 

the continent.
According to the organis-

ers, this award celebrates in-
dividuals who exemplify the 
best in African leadership 
as well as African business 
leaders who epitomize the 
core values of a successful 
leader, strength, innovation, 
ingenuity, knowledge and 
foresight – values that are 
imperative to carving out a 
powerful business in a Pan- 
African and global economy

Receiving the award, the 
Group Managing Director/
CEO of Access Bank Plc, 
Herbert Wigwe, said, “It’s 
an honour to be shortlisted 
among some of the most 
powerful West African Busi-

ness Leaders that I have ever 
come across and extremely 
humbled to be the recipient 
of such a prestigious award.  
Winning this is a recogni-
tion of our commitment to 
delivering banking excel-
lence to our customers. 
We remain focused on the 
realization of our strategic 
intent of becoming “Most 
Respected African Bank” 
and continue to explore op-
portunities in markets and 
sectors across the continent 
that will enable us achieve 
this vision.”

The 7th Annual ABBLA 
hosts three regional events 
in South Africa, Kenya and 
Nigeria before moving on 
to the AABLA Finale which 
is scheduled to hold No-
vember 30th, 2017 in South 
Africa.

Access Bank Plc. is a full 
service commercial Bank 
operating through a net-
work of 383 branches and 
service outlets located in 
major centres across Nige-
ria, Sub Saharan Africa, and 
the United Kingdom with 
representative offices in 
China, Lebanon and India.

STEPHEN ONYEKWELU
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NEWS
Nigeria, ECOWAS, major world economies 
adopt ‘Abuja Statement’ on trade facilitationMIKE OCHONMA

Senate considers bill on labour transportation Swissgolden Africa empowers 170,000 Nigerians
also important to note that 
the legislation is a novel 
foray into the development 
of labour laws in Nigeria.

Ashafa stressed that “Ni-
geria have to look into the 
manner in which employers 
convey their workers, from 
one point to the other and 
in this regard, the safety and 
dignity of our labour force 
must come first. This would 
have a direct effect on the 
productivity of the aver-
age worker and in essence 
translate to a more vibrant 
economy.”

Babajide Omoworare, 
sponsor of the Bill, also ap-
preciated the stakeholders 
who took out time to be pres-
ent at the public hearing and 
went through the reasoning 
behind his sponsoring of the 
bill and the purpose it sought 
out to achieve.

Present at the public 
hearing include the repre-
sentative of Rotimi Amaechi, 
the minister of transporta-
tion, representatives from 
the Nigeria Railway Cor-
poration, Nigeria Institute 
of Transport Technology, 
Federal Road Safety Corps, 
Federation of Construction 
Industries, Kogi State govern-
ment, Julius Berger, Dantata 
& Sawoe, CCECC, SETRACO, 
Federal Capital Territory 
Secretariat, and the National 
Union of Road Transport 
Workers, among others.

Senate Committee 
on Land Transport 
recently held a pub-
lic hearing on a Bill 

for an Act to Provide for the 
Transportation Protection 
and Facilities of Employee’s 
and other matters affecting 
their welfare.

The purpose of the Bill is 
to protect and enforce the 
safety and dignity of Nige-
rian workers by ensuring 
that employers make provi-
sion for safe and convenient 
means of transportation for 
their workers.

The public hearing was 
declared open by Senate 
president, Bukola Saraki, 
who was represented by the 
leader of the Senate, Ahmed 
Lawan, while the chairman 
of Senate Committee on 
Land Transport, Gbenga 
Ashafa, chaired the event.

Ashafa, while giving his 
opening remarks, stated that 
“without prejudice to the de-
cisions that this committee 
would arrive at, at the end 
of this process, I believe that 
the focus fo this bill on the 
plight of the Nigerian Work-
ers and the fact that that it 
draws inspiration from the 
constitutional provision of 
the right to the dignity of the 
human person is genuinely 
commendable.”

According to Ashafa, it is 

HARRISON EDEH, Abuja

HOPE MOSES-ASHIKE

remain indispensable “twin 
engines” for economic growth, 
modernisation and develop-
ment of Africa.

It reiterates the need to 
scale up investments in “con-
nectivity” – infrastructure - 
ports, transport corridors and 
telecommunications networks 
to enable Africa participate 
and benefit from today’s inte-
grated and digital global econ-
omy. It supports the ongoing 
Continental Free Trade Area 
(CFTA) negotiations in Africa.

According to the statement 
of the declaration, “One of the 
central objectives of the High 
Level Forum was to examine 
how the WTO could con-
tribute to facilitating the re-
quired investment –as well as 
trade by developing multilat-
eral approaches to improving 
transparent, cutting red tape, 
streamlining procedures and 
strengthening international 
cooperation with the aim of 
expanding sustainable pro-
development investment.”

Furthermore more, the 
statement notes, “Participants 
underscored the importance 
of enabling developing and 
least developing countries to 
increase their participation 
in global investment flows, 
including by mobilising re-
sources needed to address 
their technical and capacity 
constraints.”

Nigeria, the Eco-
nomic Commu-
nity of West African 
States (ECOWAS), 

World Trade Organisation 
(WTO), Friends of Investment 
Facilitation for Development 
(FIFD) and participants at 
the High Level Policy and 
Private Sector Trade and In-
vestment Facilitation Partner-
ship Forum have adopted a 
declaration titled “The Abuja 
Statement.”

This was at the close of the 
two-day event, at the week-
end, which saw the participa-
tion of over 30 African coun-
tries as well as major world 
economies.

Vice President Yemi Osi-
banjo opened the forum on 
November 2, with the support 
of the minister of industry, 
trade and investment, Oke-
chukwu Enelamah

The Abuja Statement on 
“Deepening Africa’s Integra-
tion in the Global Economy 
through Trade and Investment 
Facilitation for Development” 
was unanimously adopted 
after two days of intensive 
deliberations between policy 
makers and the business com-
munity from around the world.

The declaration statement 
reaffirms that trade and in-
vestment are inseparable and 

Swissgolden Africa, 
an investment and 
education compa-
ny, has empowered 

170,000 Nigerians in its 
investment network as it 
opens office in Lagos. The 
company, which runs an 
online gold shop, has suc-
cessfully operated for five 
years in Nigeria.

“Swissgolden is a very 
stable business with bright 
prospects. So, what we are 
offering members of the 
public is very stable income. 
It is a good opportunity for 
career development. Any 
person can join the team 
to have an opportunity for 
wealth creation”, said Elena 
Boychuk, director, company 
development, Swissgolden.

Speaking with jour-
nalists in Lagos, she said, 
“Gold is used to exchange 
for anything of value to earn 
money, so it has a universal 
value.  It sells everywhere. 
Swiss Golden is not just 
an investment company; 
it is not where you just put 
in money,  sit and wait for 
people to work for you”.

She said the has sev-
eral plans in the company, 
starting from the minimum 
amount, which means that 
a person with even little 

income can get in and de-
velop his own business.

Max Lawrence, market-
ing director, Swissgolden, 
said “the less you invest, 
the less your returns, but 
you can start from lower 
level and grow up. We are 
an investment and educa-
tional company. We edu-
cate people; teach them 
how to invest properly and 
how to build team. It is your 
life-long investment oppor-
tunity into the future”.

Swissgolden Afr ica 
Director, Dickson Onu-
chukwu, said, “we have 
raised 170,000 millionaires 
in Nigeria through Swiss 
Golden”.He explained that 
the business is an online 
gold shop that trades on 
24-karat gold and that it is 
not a Ponzi scheme.

“In this business, once 
you become an investor of 
Swiss Golden, you must put 
in the work. The essence 
of the bonus programme 
which started in 2014 is to 
increase the sales volume 
of the business opportunity. 
Ponzi Schemes have maxi-
mum lifespan of one year, 
but Swiss Golden is five year 
now and the most exciting 
thing about this business is 
not just about you gaining, 
it is about how many lives 
you have touched”.
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$211m

4.1%

260
The road ahead is strewn with potholes for Tesla, the electric car-
maker attempting to become a mass market player by producing 
hundreds of thousands of affordable Model 3 vehicles. But snags, 
some of its own making, risk hobbling this ambition and have 
already led to severe delays over its short-term targets. Last quarter 
Tesla aimed to make 1,500 Model 3 vehicles. In the end, it produced 
just 260. On Wednesday night, Tesla pushed back its target of mak-
ing 5,000 Model 3 cars a week by three months to March, blaming 
delays chiefly on its Nevada battery factory.

US unemployment rate has fallen to its lowest level since the 
beginning of the century, as a rebound in hiring following 
hurricane-induced stoppages confirms signs of a resilient 
economy.  Joblessness dropped to 4.1 per cent, the lowest since 
2000, while nonfarm payroll employment rose by 261,000 in 
October following an upwardly revised 18,000 increase the 
prior month. The upturn in hiring was driven by bars and 
restaurants, which took on 89,000 following a decrease of 
98,000 the prior month.

American car-maker Ford said it would invest  $211 million in 
its South African assembly plant to meet rising domestic and 
international demand for its Ford Ranger pickup truck, the 
company said on Friday. “This significant investment reaf-
firms Ford’s ongoing commitment to South Africa as a local 
manufacturer, exporter and key employer in the automotive 
sector,” Ockert Berry, vice president operations for Ford Middle 
East and Africa said in a statement.

Almost $750 million paid by international mining companies 
to the Democratic Republic of Congo’s state-owned miner over 
a three-year period is missing from the company’s accounts, 
the Carter Center said. Royalties, signing bonuses and asset-
sale proceeds due to Gecamines from more than 20 copper 
deals with partners between 2011 and 2014 can’t be reliably 
tracked to Gecamines’ accounts, the Atlanta-based advocacy 
group said in a report published Friday. That’s almost two-
thirds of the $1.1 billion in partnership revenue Gecamines 
should have received, according to the analysis based on a 
review of contracts, corporate records, public statements and 
more than 200 interviews.

MTN Group Ltd. is seeking to challenge rival Vodacom Group 
Ltd. as Africa’s biggest digital bank by tripling its customer 
numbers within three years. Already the continent’s biggest 
mobile-phone company by subscribers,  is adding about 
500,000 active banking customers a month, Chief Executive 
Officer Rob Shuter,  said. About 20 million people use MTN’s 
mobile banking now, he said in an interview at Bloomberg’s 
office in the South African city. 

20m

$750m

An African problem for electric car makers

The government wants to 
extract more profit, and it’s 
trying to force the Chinese 
producers to refine more 
of the cobalt ore inside the 
country rather than export 
concentrate to China. In 
2008, a supply squeeze 
driven in part by Congo-
lese export restrictions 
drove the price of cobalt 
to its peak; the current 
price is 41 percent below 
it. Other companies may 
follow Tesla in pledging 
to ethically source their 
cobalt for new produc-
tion, helping to eventually 
develop new sources, but 
that will take time. 

In the meantime, this is 
a scary set of circumstanc-
es for the car industry. 
They’re doing their best to 
lock in supply. Earlier this 

V
olkswagen’s 
recent failure 
to lock in the 
price of cobalt 
for five years 

points to a serious prob-
lem with the optimistic 
projections of an electric 
vehicle revolution. These 
projections are based on 
gradually declining bat-
tery prices, but the scar-
city of certain minerals 
and their concentration in 
politically unstable coun-
tries may interfere with 
that dynamic. 

The high price of bat-
teries necessary for a solid 
EV range is the biggest 
reason EVs now need 
government subsidies to 
sell in noticeable quanti-
ties. In a recent paper, 
Vrije Universiteit Brussel’s 
MOBI Research Group 
projected, however, that 
the price will fall to $100 
per kilowatt-hour from 
the current $432 some-
time between 2020 and 
2025. If that happens, 
electric mobility without 
much “range anxiety” 
(the worry your battery 
will run out en route) 
will be within the reach 
of most people who can 
buy a gasoline-powered 
car today. But the recent 
growth in the prices of the 
minerals required to make 
lots of batteries for cars 
-- lithium, cobalt, man-
ganese, graphite -- shows 
such rapid progress will be 
hard to achieve. 

Cobalt, at some $60,000 
per metric ton, is the most 
expensive of these min-
erals. Its use in battery 
cathodes is necessary to 
achieve the energy density 
that ensures the recent 
improvements in EV driv-
ing ranges. Its spot price 
is up 83 percent this year, 
largely thanks to growth 
in battery demand; some 
60 percent of the mined 
cobalt is used to make 
batteries.

An 85 KWh battery used 
by Tesla requires some 8 
kilograms (17.6 pounds) 
of cobalt. Bloomberg In-
telligence predicts that 
growth in EV sales at cur-
rently projected levels will 
drive up cobalt demand 
by 9,300 percent by 2040, 
and the car industry will 
require about three times 
the 2016 total mined pro-
duction that year. Given 
that cobalt is also an im-

Samsung has said it expects cobalt 
use in batteries to go down eventu-

ally to about half of the current level. 
Meanwhile, recycling can help in-

crease cobalt supply, especially if the 
current energy-intensive process can 

be improved

any interest. 
Making electric vehicles 

profitable is a challenge. 
The uncertainty of raw 
materials supplies -- an 
understatement when 
progress depends on an 
unstable African country 
and Chinese state firms 
-- makes it even harder. 
Technological alterna-
tives that reduce the de-
pendence are necessary, 
and battery makers are 
looking at using less co-
balt and more nickel in 
cathodes. Samsung has 
said it expects cobalt use 
in batteries to go down 
eventually to about half 
of the current level. Mean-
while, recycling can help 
increase cobalt supply, 
especially if the current 
energy-intensive process 
can be improved. But 
there’s no technology on 
the commercial horizon 
that could completely 
cut cobalt out without 
compromising on battery 
performance.

Perhaps the natural 
constraints will be useful 
in toning down the EV 
exuberance -- something 
both regulators and the 
industry need to allow 
more time for research 
and development. Other 
solutions, such as hybrid 
cars with smaller batter-
ies and fuel cell vehicles, 
don’t deserve to be killed 
off by a surge in battery-
powered vehicle produc-
tion just yet. For the EV 
revolution to benefit con-
sumers, battery tech must 
make a lot of progress 
both in reducing its reli-
ance on small, capricious 
raw materials markets 
and in consumer qualities 
such as range and charge 
speed.

– Leonid Bershidsky

portant element in the 
production of industrial 
alloys, massive produc-
tion growth will be re-
quired.

At current production 
levels, cobalt reserves are 
expected to last for 57 
years, compared with 400 
years for lithium. Surely 
more reserves will be dis-
covered, but it’s likely that 
production will remain 
dependent on one country 
-- the Democratic Repub-
lic of the Congo, currently 
responsible, according to 
Bloomberg Intelligence, 
for about 54 percent of 
mined cobalt and some 
49 percent reserves. It’s 
one of the world’s poorest 
nations currently run by a 
president who refused to 
cede power after his term 

ran out last year.
A large share of the 

country’s cobalt exports 
comes from “artisanal” 
mines -- those dug by lo-
cals under the control of 
various strongmen. Child 
labor and harsh exploita-
tion are rife, according 
to an Amnesty Interna-
tional report released last 
month. Much of the rest 
is mined by Chinese state 
companies, with the DRC 
government using its share 
of these projects’ profits to 
pay off loans issued by Chi-
na. That creates tension: 

year, Volkswagen report-
edly benefited from a four-
year deal whereby com-
modities trader and miner 
Glencore signed up to sup-
ply 20,000 metric tons of 
cobalt to Chinese battery 
producer Contemporary 
Amperex Technology. But 
in September, it made a 
more direct attempt to en-
sure its EV plans wouldn’t 
be thrown off by high co-
balt prices or shortages 
of the metal. Its tender for 
five-year supplies at a price 
below the current spot one 
expired without drawing 


