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T
he informal sector’s 
overbearing influence 
on agricultural output 
is seen as responsible 
for Nigeria’s inabil-

ity to diversity its export base 
through farm produce. Continues on page 4

Informal practices hurting agricultural exports

Agric still in shambles as policy 
makers fail to tackle key problem

Continues on page 4

Bread prices rise 25 
percent on input cost

Bread, a staple food for most 
Nigerians may soon disap-
pear from the breakfast table 

as its price has risen by 25 percent 
in two weeks, following a sharp 
increase in the prices of sugar, 
flour and butter, which are the 
major components, BusinessDay 
investigations show. 

The implication is that hard 
times await Nigerians with dwin-
dling disposable income, par-
ticularly, the middle and low level 
income earners who rely on bread 
for their breakfast, as the prices 
of other items like cornflakes and 

 In the first quarter of 2016, 
mineral products including 
crude oil, accounted for 1.054 
trillion or 83 percent of exports, 
while the country’s agric export 
which is composed of raw cocoa 
beans, sesame seed, roasted co-
coa, as well as wood and wood 

products among others, ac-
counted for less than 15 percent 
of total export. 

Data released by the National 
Bureau of Statistics (NBS) shows 
that only 8.2 percent of output in 
the agric sector is the result of 
well organised formal activity, 

while 91.8 percent is contributed 
by small holder farmers scat-
tered across the country.  

Though the agric sector has 
consistently contributed 22 per-
cent of Nigeria’s Gross Domestic 
Product (GDP) in the last five 

…Hard times await low 
income earners
CHINWE AGBEZE
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Technology to double 
insurance growth, say experts 
at BusinessDay roundtable

The nation’s insurance in-
dustry ranking 61 in the 
world and fourth on the 

continent, with an estimated 
N302 billion premium and 0.3 
percent contribution to GDP in 
2014 would double its growth 
and contribute more to eco-
nomic development if players 
in the sector can fully embrace 
technology.

Experts who spoke on Tues-
day at the 2016 BusinessDay 

MODESTUS ANAESORONYE & FRANK ELEANYA

…Advice operators on 
infrastructure sharing, 
partnership
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Brexit may subdue 
sub-Saharan Africa’s $36bn 
diaspora remittances
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The naira yesterday re-
lapsed from its four-
day gain as it depreci-
ated in value against 

the dollar by N0.83k, in spite 
of intervention through dollar 
sales at the interbank market 
by the Central Bank of Nigeria 
(CBN).

After trading yesterday, 
the naira (spot) closed at 
N282.32 against the dollar, 
representing 0.29 percent 
compared with N281.49/$ it 
closed the previous day, ac-
cording to data obtained from 
FMDQ. The currency of the 
Africa’s biggest oil producer 
also weakened against the 
greenback at the autonomous 
and parallel markets due to 
strong demand by end users.

It depreciated by N8 
or 2.34 percent to close 
at N350/$ yesterday from 
N342/$ closed the previous 
day at the autonomous mar-
ket. At the parallel market, it 
fell by N3 or 0.86 percent as it 
closed at N353/$ yesterday as 
against N350/$ on Monday, 
BusinessDay finding indicat-
ed. Currency dealers said the 
CBN was currently the major 
supplier of the dollar as they 
said a total of $51 million 
was traded on the interbank 
market on Tuesday.

Naira falls as CBN remains 
major FX supplier

Sewa Wusu, head, Re-
search and Investment, Ster-
ling Capital, said last night 
that the CBN would continue 
to intervene in the interbank 
market until “the market be-
comes more efficient.”

“Then you will begin to 
see supply of dollar from 
other sources like Diaspora, 
oil companies, among oth-
ers,” he told BusinessDay by 
phone. He acknowledged 
that the foreign exchange 
market was currently being 
tasted as foreign investors 
were on the watch for market 
efficiency, transparency and 
liquidity level.

Wusu was delighted over 
the launch of the Naira Set-
tlement Foreign Exchange 
Market, saying it was posi-
tive development, which 
showed that people were 
taking decisions on how to 
solve problems.

Despite endorsing the new 
flexible foreign exchange poli-
cy regime devaluing the naira, 
President Muhammadu Bu-
hari insists he still does not 
see the benefit of devaluation. 
“How much benefits have 
been derived from naira de-
valuation in the past. I don’t 
like the returns I get from the 
CBN because that coupled 
with the demand that let us 
devalue the naira…”

NDIC report shows large banks better 
positioned than micro finance, PMBs

T
he 2015 annual 
report of the Nige-
ria Deposit Insur-
ance Corporation 
(NDIC) released 

yesterday, showed a dichoto-
my between the large banks 
and microfinance (MFB) 
and Primary Mortgage Bank 
(PMB), in their financial inter-
mediation activities.

Data from the NDIC show 
that for Deposit Money Banks 
(DMB), total loans and ad-
vances rose by 5.56 percent, 
while capital adequacy ra-
tio stood at 17.66 percent in 
2015, compared with 15.92 
percent in 2014, and exceeded 
the minimum threshold of 
10 percent and 15 percent 
for national and international 
banks, respectively. For DMBs 
total loans and advances to the 
Nigerian economy stood at 
N13.33 trillion in 2015, showing 
an increase of 5.56 percent over 
the N12.63 trillion reported 
in 2014. The non-performing 
loans to total loans ratio for the 
industry increased from 2.81 
percent in 2014 to 4.87 percent 
in 2015, within the regulatory 
threshold of 5 percent.

The unaudited profit-be-
fore-tax (PBT) of the DMB 

stood at N588.86 billion as of 
December 31, 2015, represent-
ing a decrease of 2.02 percent 
over N601.02 billion reported 
as at 31st December, 2014.

“Overall, the banking in-
dustry remained stable and 
sound during the period under 
review,” the NDIC said.

For microfinance banks how-
ever there was an increase in 
NPL’s and profits fell. The quality 
of MFB risk assets deteriorated 
further as the NPL increased to 
23.13 percent in 2015, from 18.54 
percent in 2014 which exceeded 
the prudential maximum thresh-
old of 5 percent.”

“The unaudited profit be-
fore tax for MFBs decreased by 
77.63 percent to N1.68 billion 
in 2015, from N7.51 billion in 
2014. Also, return on assets 
(ROA) and return on equity 
(ROE) for the subsector de-
clined from 3.39 percent and 
14.70 percent in 2014 to 0.47 
percent and 13.74 percent in 
2015, respectively,” the NDIC 
report said. Out of 42 PMBs in 
operation, a total of 14 failed 
to render returns to the NDIC 
and unpaid premium from 
nine (9) PMBs amounted to 
N238.30 million in 2015, the 
NDIC report showed. 

Total loans and advances 

extended by the subsector 
declined significantly by 31.87 
percent to N168.96 billion in 
2015. There was a significant 
improvement in the quality 
of assets as the NPL ratio de-
creased from 44.14 percent in 
2014 to 15.40 percent in 2015. 
Despite that improvement, 
the NPL ratio of 15.40 percent 
exceeded the prudential maxi-
mum threshold of 5 percent.

The total loans and ad-
vances extended by the Pri-
mary Mortgage Banks (PMBs) 
declined significantly by 31.87 
percent to N168.96 billion in 
2015 raising questions on their 
ability to meet Nigeria’s hous-
ing deficit put at 17 million.

The PMBs shareholders’ 
funds increased by 93.91 per-
cent to N138.92 billion in 2015 
from N71.64 billion in 2014. 
The subsector Capital Ad-
equacy Ratio (CAR) was 74.04 
percent as at December 2015, 
which exceeded the prudential 
threshold of 10 percent.

Following a study on cov-
erage levels conducted by 
the NDIC in 2015, it reviewed 
upwards the coverage level 
for depositors of PMBs from 
N200,000 to N500,000 in 2015.

“The current coverage lev-
els of N500,000 per depositor 

PATRICK ATUANYA  & 
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per DMB and N200,000 per de-
positor per MFB were found to 
be adequate and so remained 
unchanged,” the NDIC said.

The NDIC reduced the pre-
mium paid by banks by N9.09 
billion in 2015 following the 
reduction of the premium base 
rate from 40 basis point to 35 
for each DMB/NIB under the 
Differential Premium Assess-
ment System (DPAS).

During the year under 
review, the Corporation ex-
tended deposit insurance cov-
erage to subscribers of mobile 
money operators (MMOs) via 
the concept of pass-through 
deposit insurance up to a max-
imum of N500,000.

The NDIC, in collabora-
tion with the CBN, conducted 
the routine Risk Assessment 
of all the 24 DMBs while the 
NDIC conducted risk-based 
examinations of 205 MFBs 
and 6 PMBs. The examinations 
were with a view to providing 
reliable information on their 
financial health particularly 
as it affects the quality of risk 
assets, adequacy of loan loss 
provisions, capital adequacy, 
their level of compliance with 
banking rules and regulations, 
risk appetite and adequacy of 
risk management frameworks.

... extends deposit insurance to mobile money subscribers
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Ratings agencies downgrade UK credit

Ikea recalls Malm drawers in North America
Ikea is recalling 29 million Malm 

chests of drawers in North America after 
the deaths of three children in the US.

The Swedish furniture retailer has 
stopped selling the drawers in the US 
and Canada after they toppled over and 
crushed the children.

Initially, Ikea warned customers to 
use wall mounts with them, but a third 
death in February prompted the recall.

The recall does not apply to the UK 
and Ireland.

Japanese shares on Tuesday contin-
ued to roll back losses from last Friday’s 
sharp post-Brexit tumble.

After falling initially in morning trade, 
the Nikkei 225 index continued to build 
onMonday’s gains and closed 0.1% higher 
at 15,323.14.

But with the yen remaining strong, 
Japanese exporters continued to suffer.

German carmakers have said 
that the UK will have to accept the 
free movement of EU citizens in re-
turn for access to the single market.

Matthias Wissmann, from the 
German Automotive Industry As-
sociation, said the UK would have 
to accept the “bitter pill” of free 
movement.

Restricting access to the UK 
was a key promise of the Leave 
campaign.

Leave campaigners also argued 
that, to help car exports, Germany 
would push for a generous trade 
deal with the UK.

The UK has lost its top AAA credit 
rating from ratings agency S&P fol-
lowing the country’s Brexit vote.

S&P said the the referendum 
result could lead to “a deterioration 
of the UK’s economic performance, 
including its large financial services 
sector”.

Rival agency Fitch lowered its 
rating from AA+ to AA, forecasting 
an “abrupt slowdown” in growth in 
the short-term.

Japan stocks continue to stabilise 

EU referendum: German carmakers warn

Briefs
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Bread prices rise 25...

Technology to double...
Continues on page 39

bean-cakes, among others, have 
shot up on account of rising infla-
tion.

“The price of sugar increased 
as a result of the change in foreign 
exchange,” said Sule Abdullahi, 
Acting Group Managing Director 
at Dangote Sugar Refinery.

Nigerian inflation increased in 
May to the highest rate since Feb-
ruary 2010 as food, electricity and 
other energy costs drove up prices 
in Africa’s largest economy.

Inflation rate rose to 15.6 per-
cent from 13.7 percent the month 
before, the National Bureau of 
Statistics (NBS) said on June 14.

Tajudeen Ibrahim, team head 
at Chapel Denham Hill had ear-
lier told BusinessDay that soaring 
sugar prices will further deepen the 
woes of raw sugar importers.

“The major concerns for the 
broad economy are two. The first 
is a further pressure on FX as sugar 
refiners will demand for more  dol-
lars to import raw sugar as prices 
increase. The second is higher food 
inflation as the relevant companies 
pass input cost increases to con-
sumers in Nigeria,’’ Ibrahim said.

BusinessDay market monitor in 
Lagos, Port Harcourt and Owerri 
shows prices of sugar, flour and 
butter increasing between 11 to 
16 percent.

A survey at Mushin market in 
Lagos on Saturday, showed that a 
bag of sugar rose by over 13 percent 
to sell for N11,900 from N10,500 
while a 50 kg bag of flour increased 
by over 11 percent to sell for N10, 
000 from N9,100 two weeks ago.

Similarly, the price of a 10kg 

Continued from page 1

Agric still in shambles as policy makers...
The informal sector accounts 

for 92.5 percent of crop produc-
tion, while it accounted for 89.6 
percent of animal rearing activity 
in the country.  

“When production is scat-
tered across many small holders, 
it becomes difficult to enforce 
standards, and maintain quality” 
says Obiora Madu, chairman, 
export group, Lagos Chamber of 
Commerce and Industry (LCCI).

 “The proliferation of small 
holders has made it increasingly 
impossible to maintain stand-
ards, Madu,” adds.

He further observes that, 
“lack of regulation affects qual-
ity. Unlike what is done in other 
globally recognised agric na-
tions, in Nigeria, the attitude 
seems to be, ‘just do what you 
like,’ he adds. 

The European Food Safety 
Authority (EFSA) banned the 
importation of a number of 
food items from Nigeria includ-

years, “the skew in agricultural 
activity towards small holder 
farmers clearly has an impact 
on the level of output,” says Ike-
chukwu Kelikume, a don at the 
Pan African University. 

In 2015, agriculture’s con-
tribution to nominal GDP was 
estimated at N19.64 trillion by 
the NBS. Of this number, while 
N18.04 trillion was contributed 
by activity in the informal sector, 
the formal sector contributed 
just N1.61trillion. 

Two subsectors within the 
agric industry occupied com-
manding heights in the agric 
sector: Crop production and 
Livestock rearing. Crop pro-
duction and livestock rearing 
contributed N17.19 trillion and 
N1.75 trillion respectively to 
GDP in 2015. However, both 
subsectors remain in the firm 
grip of the informal sector. 

ing dried beans, sesame seeds, 
melon seeds, dried fish and 
meat, peanut chips and palm oil 
in June 2015. 

In a move to further reinforce 
its position, in June 2016, the 
EFSA extended the ban on Ni-
gerian beans by another three 
years. The ban, according to the 
EFSA, was as a result of the ‘high 
level of unauthorised pesticide’ 
being used in Nigeria. 

The EFSA says Nigerian beans 
contained between 0.03mg per 
kg to 4.6mg/kg of dichlorvos 
pesticide, as opposed to the 
acceptable maximum limit of 
0.01mg/kg. 

Dichlorvos is a pesticide 
widely used by farmers to con-
trol pests, and protect stored 
products from insects; when 
applied inappropriately, it is im-
mediately dangerous to human 
life and health. 

In the last decade, Nigeria’s 
subsistence agricultural sec-
tor has not kept up with rapid 

Insurance Roundtable held in 
Lagos say this development 
would impact on service deliv-
ery and also bring innovation, 
new product development, bet-
ter customer engagement and 
rewarding customer experience.

The roundtable with the 
theme “Achieving Market Lead-
ership with the Next Generation 
Digital Distribution Channel 
Transformation,” agreed that 
embracing technology will also 
lead to cost optimisation and 
better returns on investment to 
shareholders.  

Sunday Thomas, director-
general, Nigerian Insurers As-
sociation (NIA) in his keynote 
address said technology has 
changed the way business is con-
ducted and that the insurance 
industry as a financial services 
industry cannot be left behind. 

“Technology is not slowing 
down and waiting for the insur-
ance industry to catch up and 
so to remain competitive in the 
marketplace, insurers need to 
develop platforms that help to 
integrate agent and broker chan-
nels to better leverage benefits of 
automated insurance solutions. 
This must be a priority for com-
panies that will remain leaders 
in the market.”

Thomas further observed that 
mobile technology and digi-
tal distribution channels have 
changed the world and have had 
a huge impact on various cul-
tures and forming trends within 
societies, particularly among the 
new generation. 

“It is expected that compa-
nies that will achieve or sustain 

Brexit may subdue sub-Saharan 
Africa’s $36bn diaspora remittances

Diaspora remittances 
to sub-Saharan Africa, 
particularly, Nigeria, 
the largest beneficiary, 

may have come under signifi-
cant threat on the back of Brit-
ain’s determination to be inde-
pendent of the European Union 
(EU).

This is coming on the heels 
of the World Bank’s $36 billion 
2016 forecasts for remittances to 
the region. This would amount to 
a 3.4 percent increase from the 
preceding year’s $35.2 billion.

Indeed, the region recorded 
a modest growth of 1 percent in 
remittances in 2015, compared 

to 0.2 percent in 2014.
But analysts say both the 

achievement and projections 
would go down the drain should 
Britain make  good its threat to 
leave the EU.

Specifically, the Lagos Cham-
ber of Commerce and Industry 
(LCCI)  said last night that Brexit 
may translate to considerable 
reduction in  diaspora remit-
tances from Britain, even as its 
economy slumps to decades low.

“We have over one million 
Nigerians in the United King-
dom,” says Muda Yusuf, director-
general of the LCCI in a note to 
BusinessDay.

“Nigeria is a major recipi-
ent of diaspora remittances in 
Africa. Therefore, the unfolding 

scenario of Brexit may have 
some adverse implications for 
remittances to Nigerians from 
the UK,” Yusuf added.

Remittances from Nigerians 
living abroad hit $20.77 billion 
in 2015, making  the country the 
sixth largest recipient of remit-
tances in the world, according 
to the World Bank’s Migration 
and Remittances Factbook 2016.

Remittances to the country 
rose every year over the last dec-
ade from $16.93 billion in 2006 to 
$20.83 billion in 2014.

How e ve r,  t h e  na r rat i ve 
changed in 2015, owing to ex-
ternal and internal macro-eco-
nomic shocks, as remittances 

LOLADE AKINMURELE
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UN earmarks $13m to support 
economic recovery in North East

U
nited Nations 
humanitarian 
chief, Stephen 
O ’ B r i e n ,  o n 
Tu e s d a y  a n -

nounced that the UN had 
released $13 million from its 
Central Emergency Response 
Fund (CERF) in an effort to 
provide life-saving assistance 
to about 250,000 people living 
in north-eastern Nigeria that 
had just become accessible.

CERF is a pooled fund that 
supports rapid humanitarian 
response and donors prepo-
sition funds so that money 
is available immediately to 
kick-start relief operations 
in new emergencies, and to 
provide live-saving assistance 
in crises that remain under-
funded.

The destruction of crops 
and looting of livestock have 
left many people in the re-
gion unable to support their 
families, following nearly a 
decade of armed rebellion 
by Boko Haram, a radical 
Islamist insurgency group, 
to create an autonomous 
Islamic state independent 
from Nigeria.

Since 2015, CERF has sup-
ported life-saving assistance 

in response to Boko Haram-
related violence with more 
than $58 million, bringing 
its total support to more than 
$70 million, including this 
new injection of $13 million.

Some $27 million was 
allocated in March 2015 to 
assist more than 1.6 million 
internally displaced people, 
refugees, returnees and host 
communities in Cameroon, 
Chad, Niger and Nigeria, 
while an additional $31 mil-
lion was provided in early 
2016 to help 700,000 people 
in the Lake Chad Basin.

The UN says donors have 
contributed $248 million to 
CERF for 2016, and CERF 
has allocated nearly the same 
amount, responding to high 
demand from humanitarian 
partners.

More than 50,000 people 
are said to be in need of seeds 
and farming tools for the up-
coming planting season, and 
the $13 million CERF funding 
is expected to help them re-
build their livelihoods.

The Humanitarian Re-
sponse Plan for Nigeria was 
revised upwards by $51 mil-
lion in June and is now calling 
for $279 million, although 
it is only 22 percent funded 
to date.

“A significant number of 
women and girls, and also 
men and boys, have suf-
fered or witnessed terrible 
abuses; CERF funds will en-
able humanitarian partners 
to provide critical psychoso-
cial support and protection 
services,” the UN said in a 
statement signed by Oluseyi 
Soremekun, its communica-
tions officer.

“People have experienced 
unspeakable suffering due 
to the violence perpetrated 
by Boko Haram. We now 
have better access finally, 
and a chance to help them,” 
O’Brien said, who is the un-
der-secretary-general for 
humanitarian affairs and 
emergency relief coordinator.

He also expressed that 
the international community 
must take advantage of this 
opening to reach people with 
essential services and build 
on the CERF allocation to 
scale up the response.

The CERF funds are spe-
cifically intended to support 
the provision of food, cash 
for food purchase, special 
child nutritional supple-
ments, as well as protection 
and healthcare services to 
the most vulnerable people 
in the newly accessible areas.

YANGE IKYAA, Abuja
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Alleged forgery: Ekweremadu 
writes UN, US, EU, others

The forgery charges 
preferred against 
presiding officers 
of the Senate have 

assumed a new dimension, 
as Ike Ekweremadu, deputy 
Senate president, has written 
to the United Nations and 
other foreign missions over 
his trial at a FCT High Court.

Other foreign missions 
that also received the letter 
include the United States, 
United Kingdom, European 
Union, United States’ Con-
gress and European Union 
Parliament.

In a letter dated June 
28,  2016,  E kw eremadu 
raised the alarm over what 
he described as attempt to 
truncate Nigeria’s democ-
racy and silence him as the 
“leader and highest ranking 
member of the opposition in 
the country, all in the name 
of prosecuting an alleged 
forgery case.”

The two-page letter titled: 
“Re: Trumped up charges 
against the presiding officers 
of the 8th Senate: Nigerian 
Democracy is in Grave Dan-
ger,” attached copies of the 
court summons and other 
documents relating to the 

matter.
The deputy Senate presi-

dent was docked on Monday 
alongside three others at a 
FCT high court in Abuja over 
forgery of Senate Rule.

He insisted that neither 
his name nor that of the 
President of the Senate, fea-
tured in the petition filed 
by the aggrieved members 
of the Senate Unity Forum 
(SUF) or during the investi-
gation of the petition by the 
police. According to Ekwer-
emadu, the trial was “borne 
out of political vendetta.”

The letter reads in part: 
“I wish to forward to you the 
court summons containing 
the trumped up charges pre-
ferred against my person; the 
President of the Senate, His 
Excellency, Senator Bukola 
Saraki, and two others.

“I also wish to appeal to 
you to kindly find time to 
read through the annexures 
- petition by members of the 
Senate Unity Forum, state-
ments by persons interro-
gated, and the police report 
- to see if our appeared any-
where in these documents.

“You may, thereafter, 
judge for yourself whether 
the Federal Government, 
acting through the Attorney-

General of the Federation, 
has any justification whatso-
ever to generate our names 
for trial. The list of the ac-
cused persons appear to 
have been politically gener-
ated because you cannot by 
the documents attached, 
relate any of our names to 
the offence for which we are 
now being charged.

“Moreover, the rules and 
principles of fair hearing 
have not been adhered to 
because the police have not 
interacted with me or the 
President of the Senate as at 
the time of writing this letter.

“You may also wish to 
judge for yourself whether 
this trial orchestrated against 
me is not a political trial, 
calculated witch-hunt, bare-
faced intimidation, and a 
clear attempt to emasculate 
the parliament and silence 
me as the leader and high-
est ranking member of the 
opposition in Nigeria.

 “Meanwhile, it could 
also be recalled that an at-
tempt was made on my life 
on November 17, 2015. The 
Nigerian security agencies 
did nothing, even though the 
incident was duly reported. 
This is for your information 
and reflection”.

OWEDE AGBAJILEKE, Abuja

Vice President Yemi 
Osibanjo has urged 
businessmen in Ni-
geria to embrace 

commercial arbitration for 
the desired speed in dispute 
resolution to attract interna-
tional investors.

Osibanjo said with the 
robust dispute resolution 
mechanism like arbitration 
in place, the country would 
actualise its vision of becom-
ing the next major destina-
tion for foreign investment.

Declaring open the 1st 
ICC Africa Regional Arbi-
tration Conference open 
recently in Lagos, with the 
theme, “Arbitration and Afri-
ca: Prospects and Challeng-
es,” Osibanjo, represented by 
Abubakar Malami, minister 
of justice and Attorney-Gen-
eral of the Federation, said 
the availability of dispute 
resolution mechanisms was 
a factor in all investors’ deci-
sion.

He further stated that dis-
pute resolution constituted 
a significant determinant of 
a country’s’ ranking in the 
ease of doing business, add-
ing, “Every prudent society 
must design and constantly 
draw up process through 
which disputes could be 
resolved in an amicable 
manner.”

Alexis Mourre, president, 
ICC Court of International 
Arbitration Paris, commend-

Osibanjo links arbitration as 
key to foreign investments

ed Nigeria for hosting the 
first arbitration conference, 
noting that with more en-
gagement and interactions 
on arbitration, commercial 
practitioners would recog-
nise arbitration; just like 
common law and civil law.

According to Mourre, ICC 
is one of the institutions that 
adopted arbitration and 70 
percent of the world’s arbi-
tration comes from ICC.

Earlier in her welcome 
address, Dorothy Udeme 
Ufot, chairperson, ICC con-
ference planning committee, 
said the planning committee 
chose the theme of the three-
day conference, “because 
Africa is the next major des-
tination for Foreign Direct 
Investments (FDIs).”

Ufot commended organ-
isations that supported the 
Nigerian ICC conference 
such as Globacom, Dan-
gote Group, the NBA, the 
Nigerian Shippers’ Council, 
Nigerian Port Authority, 
among others.

Speakers at the event 
included president, Nigerian 
Bar Association, Augustine 
Alegeh, Sena Anthony, Has-
san Bello, Paul Idornigie, 
Tunde Ogunseitan, Ned 
Mojuetan, Kofi  Mbiah, 
Rukia Baruti, Emilia Ony-
ema, Jerome Finnis, Sammi 
Houerbi, Harry Matovu QC, 
Jimmy Kodo, and Kamal 
Shah, among others.
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Nigeria, SA, Kenya to be hard hit by Brexit
Global market lost $2.08 tril-

lion last week after Britain voted 
to leave the European Union, 
the biggest daily loss ever, 
trumping the Lehman Broth-
ers bankruptcy during the 2008 
financial crisis and the Black 
Monday stock market crash of 
1987, according to Standard & 
Poor’s Dow Jones Indices. The 
second on the danger list as a 
result of the UK leaving the EU 
is Nigeria, a country grappling 
with a significant fall in oil price 
and attacks on pipelines by a 
group called the Niger Delta 
Avengers.

There will be enormous 
implication for Nigerian econ-
omy as the country is the UK’s 

second-largest export market in 
Africa. Bilateral trade between 
the two countries is currently 
worth $8.3 billion (N23.23bn) 
and projected to reach $25 
billion (N70.25bn) by 2020, ac-
cording to the BRI report.

Analysts say a slowing UK 
economy on the back of a 
departure from the EU and 
potential disruption as the UK 
renegotiates its trade agree-
ments, would be likely to re-
duce trade flows, foreign direct 
investment.

If UK leaves the EU, the Brit-
ish economy may shrink and if 
it does, they may be unable to 
do the same level of business 
they used to do with Nigeria, 

N
igeria, South 
Africa and Ke-
nya will see their 
economies take 
a major hit as 

the UK withdraws from the 
European Union (EU). This is 
because these three countries 
are UK’s most important Af-
rica markets as well as trading 
partners.

On June 23, the UK voted to 
leave the EU in a non-binding 
advisory referendum called 
Brexit, which resulted in the 
resignation of UK Prime Min-
ister David Cameron and is 
likely to trigger fresh elections 

Bismarck Rewane, managing 
director/CEO of Financial 
Derivatives Company Limited, 
said by phone.

“This means the trade 
mechanize from London will 
dip hence affecting balance 
of payment between the two 
countries. Also, for Nigerians 
who own properties in the UK, 
rental income from such assets 
will come down,” Rewane said.

The Nigeria stocks were 
hurt as a result of the afore-
mentioned, as investors lost 
appetite for equity on the back 
of a fret that the foreign direct 
investment into the country 
may falter on the back of Brit-
ain leaving the EU.

Court sends Fani-Kayode, 
Nenadi Usman to prison

A Federal High Court 
in Lagos has or-
d e r e d  t h a t  t w o 
former ministers, 

Nenadi Usman and Femi 
Fani-Kayode, be remand-
ed till Friday when their 
bail applications would be 
heard.

The two ex-ministers 
as well as Danjuma Yusuf 
and a firm, Jointrust Di-
mensions Nigeria Limited, 
were on Tuesday arraigned 
by the Economic and Fi-
nancial Crimes Commis-
sion (EFCC), on a 17-count 
charge bordering on con-
spiracy, stealing, corruption 
and making cash payments 
exceeding the amount au-
thorised by law.

Usman is a former min-
ister of finance and director 
of finance of the People’s 
Democratic Party Presiden-
tial Campaign Organisation 
in the 2015 election, and 
Fani-Kayode is a former 
aviation minister. He also 
served during the 2015 elec-
tion as director media/pub-
licity of the PDP Presidential 
Campaign Organisation.

They are alleged to have 
stolen and illegally dis-
bursed about N4.9 billion 
belonging to the Federal 
Government of Nigeria. 
The defendants pleaded 
not guilty to all the charges 
preferred against them.

later this year or in 2017.
According to a June 28 re-

port by Business Risk Intelli-
gence (BRI), South Africa will 
be dealt a great blow since its 
currency is the most volatile 
among its emerging market 
peers. The country depends 
on foreign capital to finance its 
wide current account deficits

South African exports to 
the EU reached over $14.2 
billion in 2015. ‘‘However, the 
impact on the South African 
economy would be short-lived 
and relatively manageable. In a 
worst-case scenario, where the 
UK economy were to shrink 
by 5 percent and UK,’’ said 
analysts at BRI.

Muritala Awodun, 
chairman, Kwara 
State Internal 
Revenue Service 

(KWIRS) on Tuesday, said the 
KWIRS generated over N8 bil-
lion between January and June 
as internally generated rev-
enue (IGR). Similarly, Awodun 
lamented illegal activities of 
suspected touts who collected 
taxes on behalf of the reve-
nue board, just as he warned 
Kwarans to stop patronising 
criminals on behalf of KWIRS, 
as the “KWIRS remains the sole 
revenue and taxes collector for 
government.”

Speaking at a media brief-
ing jointly organised with the 
state Ministry of Information 
and Communications in Ilo-
rin, Awodun said continued 
patronage of such touts by 
residents and investors in the 
state would rob government of 
its due revenue and might not 
be able to meet up with its ob-
ligations, which could result to 
abandoning of crucial projects 
and non-payment of salaries 
and wages of workforce on time.

While attributing the suc-
cess recorded in revenue gen-
eration to “human-face ap-
proach,” Awodun re-affirmed 
the commitment of KWIRS to 
the rapid community develop-
ment, driving more people from 
grassroots, calling for more sup-
port from the media in order to 
achieve more success, while ap-
pealing to Kwarans, irrespective 
of their status, to corporate with 
KWIRS for improved revenue 
and wealth.

KWIRS generates N8bn 
revenue, warns Kwarans 
not to pay taxes to touts
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Over the 256 quarters in 
the 16 post-war presi-
dential terms, the US 

economy was in reces-
sion for an average of 
1.1 quarters during 

Democratic presidencies 
and 4.6 quarters during 

the Republican terms

Their starting point is the obser-
vation that in the post-World 
War II period (from Harry Tru-
man to Barack Obama), annual 
GDP growth has averaged 4.3 
percent during Democratic 
administrations, compared 
to 2.5 percent under Republi-
cans. If one goes back further, 
to include Herbert Hoover and 
Franklin D. Roosevelt, the dis-
parity is even larger. The results 
are similar even if one assigns 
responsibility for the first three 
months – or the first few quar-
ters – of a president’s term to his 
predecessor.

But there is more. Over the 
256 quarters in the 16 post-
war presidential terms, the US 
economy was in recession for 
an average of 1.1 quarters dur-
ing Democratic presidencies 
and 4.6 quarters during the 
Republican terms. The odds 
that such a large difference is 
the result of mere chance are 
no more than one in 100.

And the trend is not restrict-
ed to GDP. Since 1945, the 
unemployment rate fell by 
0.8 percentage points under 
Democrats, on average, and 
rose by 1.1 percentage points 
under Republicans – a remark-
able difference of 1.9 percent-
age points.

The structural budget deficit 
has also been smaller under 
Democratic presidents (1.5 
percent of potential GDP) than 
when Republicans have been 
in office (2.2 percent), though 
this has not stopped Republi-

Up until the time he was ill-
advisedly eased out by the Federal 
Government on March 11, 2013, 
it was clear to all and sundry, 
especially players in the avia-
tion sector, that a no-nonsense, 
non-querulous professional, who 
does not suffer fools gladly, had 
passed through the industry, 
restoring sanity and whipping all 
to line through his strategic short, 
medium and long term plans 
anchored on Safety, Security and 
(Consumer) Satisfaction (con-
sumer) in that order of priority. 
Demuren, expectedly, carved a 
niche for himself in NCAA.

However, while there at the 
aviation regulatory agency, the 
defunct Soviet Union-trained 
aviator was so engrossed in his 
job that he simply forgot the say-
ing by one of America’s greatest 
Presidents, Thomas Jefferson, that 
“it behoves every man who values 
liberty of conscience for himself 
to resist invasions of it in the case 
of others; or their case may, by 
change of circumstances, become 
his own.”

I am sure that in his wildest 
imagination, the Ijebu-born De-
muren would not have thought 
that massive privatisation of the 
country’s airports, other than the 
Murtala Muhammed Airport Two 
(MMA2), as is being proposed by 
the present administration, would 
be a state policy so soon. Why do I 
say this? Why, because Demuren’s 
actions and deeds while at NCAA 

is not particularly likely, yet it is 
exactly what happened in the 
last 35 years.

If one were to go back ten 
business cycles assuming an 
equal chance of a recession 
starting under a Democratic or a 
Republican president, the odds 
become even longer. There is 
only a 100-to-one chance that 
nine out of the last ten recessions 
would have begun under Repub-
lican presidents. Yet they did, as 
confirmed by the NBER Business 
Cycle Dating Committee.

An even more startling fact 
emerges from a review of the last 
eight times an incumbent from 
one party was succeeded by a 
president from the other party. 
In the four transitions when a 
Republican took office, GDP 
growth slowed; in the other four 
transitions, when a Democrat 
moved in, the growth rate went 
up. That is as unlikely as getting 
heads on eight coin tosses in a 
row – a one-in-256 shot.

Democrats thus have not suc-
ceeded by luck alone. (In fact, 
Blinder and Watson also observe 
that the US economy performs 
better when Democrats control 
Congress or have appointed the 
Federal Reserve chair, though 
the main determinant remains 
the party of the president.) So 
what accounts for the partisan 
performance gap?

Blinder and Watson suggest 
that five factors – oil shocks, pro-
ductivity growth, defense spend-
ing, foreign economic growth, 
and consumer confidence – may 

International Air Transport As-
sociation (IATA) conference in 
Abuja, Demuren, in a manner 
suggestive of a metamorphosed 
apostle of PPP, said it is pertinent 
for the Federal Government to in-
volve private investors in its plans 
to drive the development of the 
aviation sector. According to him, 
for investors to embrace the sector, 
the current crisis over the PPP spe-
cifically involving BASL should be 
appropriately addressed, warning 
that without amicable resolution 
of this, private investors would be 
skeptical to come into the sector. 
In his words, “there is the need for 
PPP in aviation in Nigeria as it is 
obvious that government cannot do 
it all. But with the experience of the 
Murtala Muhammed Airport Two, 
MMA2, Lagos, government has not 
shown good faith. Such crisis in the 
MMA2 PPP must be resolved, or 
else investors would not invest 
their resources in the sector.”

Although confusing and rath-
er opaque, this is a piece of good 
advice from one of the people 
who should know. However, me-
thinks this kind of advice, coming 
many years after Demuren was 
eased out of his job as the DG of 
NCAA, is a little bit suspect, and 
may be weightless at the end of 
the day.

 In fact, there is the need to 
confirm the verity of this new-
found love for  the managers 
of MMA2. For while he was in 
charge at the agency, and as a 

together explain 56 percent of 
the growth gap. But it is impos-
sible to know the extent to which 
these factors were influenced by 
the US president’s policies. We 
know even less about the fac-
tors responsible for the other 44 
percent of the performance gap.

In assessing Clinton’s state-
ments on this topic, the fact-
checkers make much of the 
finding by Blinder and Watson 
that, contrary to widespread as-
sumptions, fiscal and monetary 
policies are not more “pro-
growth” or expansionary under 
Democrats than under Repub-
lican presidents, and therefore 
cannot explain the performance 
differential. But presidents make 
many policy decisions – con-
cerning energy, anti-trust, regu-
lation, trade, labor, and foreign 
policy, to name a few – beyond 
how much fiscal and monetary 
stimulus to pursue. There is no 
way to test econometrically this 
myriad of policies.

It is this uncertainty that has 
driven the fact-checkers to rate 
Clinton’s statements as half-
true. But she never attempted 
to pinpoint particular policies 
to explain the performance 
gap. All she said was that the 
US economy does better under 
Democratic presidents. That is 
100 percent true.

keen observer of events in the 
industry, the Demuren I knew 
then never gave an independent 
thought about,or had a kind word 
for Bi-Courtney and MMA2. 

As the then czar of the avia-
tion industry, some nice words 
for the concessionaire of MMA2 
would have carried more weight, 
if the aeronautical engineer had 
spoken his mind to the govern-
ment at the time, as he has just 
done now. The then Minister of 
Aviation would have listened to 
him and possibly taken his advice 
more seriously. The minister and 
even the former President would 
have respected him the more, if 
he had earlier offered this kind 
of homily on how to resolve the 
issues with Bi-Courtney.

However, it is rather late than 
never, for it is gladdening to know 
that all the thoroughly whipped 
private investors in the aviation 
sector, whose concessions have 
been deliberately frustrated, now 
have a new convert in Demuren. 
And to the aeronautical engineer, 
although there is the possibility 
that your good advice on MMA2 
may be ignored, let the word of the 
classic author, Agatha Christie, that 
“Good advice is always certain to 
be ignored, but that’s no reason not  
to give it” be your guiding principle. 

H
i l l a r y  C l i n t o n 
has  rep eate dly 
claimed, in recent 
months, that the 
US economy does 

much better when a Democrat 
is in the White House. Coming 
from the presumptive Demo-
cratic presidential nominee,  
that probably sounds like politi-
cal spin. But the truth is that she 
is absolutely right.

The president, no doubt, is 
but one of many factors shaping 
the economy, and some presi-
dents have certainly been luck-
ier than others. But that doesn’t 
mean that Clinton’s claim is only 
“half true,” as asserted by some 
media fact-checkers (includ-
ing the Pulitzer Prize-winning 
PolitiFact). The difference in 
economic performance under 
Democratic and Republican 
presidents is consistent and 
substantial, with the disparities 
clearly above the threshold for 
statistical significance.

Princeton University econo-
mists, Alan Blinder and Mark 
Watson, confirm this Demo-
cratic dividend in a recent study. 

Former Director-General of 
the Nigerian Civil Aviation 
Authority (NCAA),  Harold 

Olusegun Demuren, is a man wide-
ly known in the aviation industry, 
where he has operated for several 
decades, for his thoroughness and 
professional sagacity. His impres-
sive record as the top policeman 
of the country’s airspace during 
the turbulent period of former 
President Olusegun Obasanjo’s 
administration, when aircraft were 
dropping from the skies in an 
alarming fashion, speaks volumes. 
Tough-talking Demuren, the sep-
tuagenarian owner of Afrijet Air-
lines, surely knows his onions, as he 
brought his wealth of experience to 
bear on the chaotic aviation sector 
when Obasanjo appointed him the 
DG of NCAA in December 2005. 

When a livid Obasanjo, at a 
tense parley in Lagos, tongue-
lashed stakeholders in the avia-
tion sector for alleged greed and 
complacency - following the fatal 
crashes of Bellview Airlines Flight 
210, which killed all the 117 people 
on board on October 22, 2005; and 
the Sosoliso Airlines Flight 1145, 
which led to the deaths of 105 of 
the 108 passengers, including 61 
young and promising students 
of Loyola Jesuit College, Abuja, 
on December 10, 2005 - all the 
stakeholders knew it was time for 
a massive surgical operation in the 
sector. And Demuren, as the quin-
tessential aeronautical surgeon, 
did not disappoint.

Are Democrats really better for America’s economy?

never portrayed him as an aviation 
policymaker desirous of seeing a 
private sector-driven airport man-
agement. In fact, his body language 
was interpretatively to put a kibosh 
on the Public-Private Participa-
tion (PPP) mantra in the aviation 
industry. 

For instance, as a keen sup-
porter of PPP in aviation - because 
I believe it is the surest way to bring 
the desired development to the 
sector, I never heard the former 
NCAA DG support loudly, or play 
any significant reconciliatory role 
between the few, mischievously 
demonised private sector players in 
the industry and the government, 
while he was at the helm, as he has 
been doing in recent times. Perhaps 
the “born-again” Demuren has just 
realised that private sector participa-
tion is a sine qua non for the ultimate 
development of the aviation sector. 
Indeed, this new thinking is timely, 
that is, if it is really genuine and de-
void of hidden conditionality.

There was no any other way the 
former NCAA DG revealed his new 
garb other than his recent advice to 
the Federal Government to resolve 
all issues associated with the conces-
sion of MMA2 with its concession-
aire, Bi-Courtney Aviation Services 
Limited (BASL), if it is actually seri-
ous about its determination to allow 
the private sector play a major role 
in its airport transformation agenda. 

While speaking on the topic, 
“Integrating Aviation in Economic 
National Planning,” at a two-day 

Harold Demuren’s transformation
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cans from criticizing Democrats 
for excessive spending. Even 
returns on the S&P 500 have 
been substantially higher under 
Democrats – 8.4 percent versus 
2.7 percent. (This differential is 
not as significant statistically, 
however, because equity prices 
are so volatile.)

The likelihood that luck alone 
could have produced such large 
and consistent differences in 
economic performance is ex-
tremely low – a point that can be 
illustrated even without fancy 
econometrics. Take the recession 
record. If the chances of a reces-
sion starting during a Democratic 
or a Republican president’s term 
were equal, the odds of four suc-
cessive recessions beginning 
under Republicans would be 16 to 
one – the same as getting “heads” 
on four out of four coin-flips. That 

KAYODE ADEWUNMI
Adewunmi sent this piece from Lagos.

JEFFREY FRANKEL
Frankel, a professor at Harvard University’s 

Kennedy School of Government, previously 
served as a member of President Bill Clinton’s 

Council of Economic Advisers. 
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When President Muham-
madu Buhari assumed 
the mantle of leadership, 

a year ago, one of the promises he 
made to Nigerians was tackling the 
malignant issue of poor electricity 
supply and bringing the situation 
up to the point of power availabil-
ity and stability.  

Interestingly, at the beginning 
of his  administration, there was 
improved electricity supply across 
the country and Nigerians were 
happy and full of praises for the de-
velopment. Regrettably, the power 
situation suddenly took a nose dive 
to the extent that there are public 
outcry and disenchantment. 

Public outcry not because the 
government has failed or reneged 
in its promise but because of man-
made problems caused by vandal-
ism and resurgence of attacks on 
critical oil and gas pipelines in the 
Niger Delta. This sudden develop-
ment erased the first time ever 
record of 5,074 MW of power gen-
eration and distribution achieved 
by this government in the country.

Government is making effort 
to address the situation. However, 
the attacks on pipelines have had 
significant toll on the power gen-
eration capacity and distribution, 
reducing it to a little above 2,000 
MW; resulting to poor electricity 
supply across the country.  

In view of this, many questions 
have arisen from the general pub-
lic which require urgent answers.  
One of the questions is the abil-
ity of the Federal Government to 
revitalize the power sector. The 

ago, while delivering a lecture 
titled ‘Nigeria’s Electricity Chal-
lenge- A Road Map for Change’ 
the Minister expounded how he 
intends to boost power supply 
through a three pronged process: 
incremental power, stable power 
and uninterrupted power. He also 
facilitated the disbursement of 
fund by the Central Bank of Ni-
geria to Distribution companies 
which will enable them improve 
service delivery, upgrade their 
equipment, provide meters and 
resolve customer complaints.

Being aware of the need for 
the country to seek and explore 
alternative power generating 
systems, the Minister is acceler-
ating work on four hydro power 
plants in order to boost energy 
supply in the country. Speaking 
on this initiative, Mr Fashola 
stated that government would 
increase work on Gurara hydro 
power plant phase one and phase 
two, Zungeru, Dadin Kowa and 
Mambilla power plants to solve 
energy problem.  He justified his 
action thus “to us, this is a journey 
of diversification, a journey of 
electricity security for Nigeria, it is 
a journey that has already started 
and it is a journey that will ensure 
that in future, it will be impossible 
to hold this country to ransom by 
controlling any particular source 
of fuel for electricity”. In addition 
to this, government is pursuing 
an energy mix and energy pres-
ervation policy aimed at boosting 
power supply. As a follow up to 
this, government gave approval 
for 15 different solar projects to 
generate a combined capacity of 
1,286MW. 

On why government has not 

cancelled or reversed the privati-
zation in the power sector, Fashola 
believes that there is no need be-
moaning the past and I agree with 
him because looking back, is the 
shortest route to failure. Support-
ing this position, a former Ameri-
can President, Lyndon B. Johnson, 
once said “Yesterday is not ours 
to recover, but tomorrow is ours 
to win or lose”. What is important 
which the Minister has done is to 
focus on the present; get the pri-
orities right and move forward to 
revitalize the power sector.

The issue of epileptic power 
supply for now may continue until 
cessation of attacks on oil and gas 
installations takes place. It may 
continue also until the options 
of alternative power generating 
systems embarked upon by the 
government are fully developed. 
Little wonder then that the Minis-
ter said “we have seen from events 
that started from around 14th 
February this year, repeated acts 
of vandalism on our gas pipelines 
and infrastructure that render us 
clearly vulnerable to one source of 
fuel for our energy development”.   

For now, it takes a discerning 
mind to appreciate the efforts of 
the government to transform the 
power sector. This is even more 
difficult in the face of the present 
epileptic power supply which 
government is genuinely address-
ing. The fact remains that in no 
distant time, President Buhari 
and the Minister of Power will be 
applauded for taking bold steps in 
solving the electricity challenge in 
the country.

Electricity supply: Beyond the temporary setbacks
ize the power sector.   Clearly, the 
government of President Muham-
madu Buhari has demonstrated its 
commitment to achieving this goal. 

Aware of the enormous chal-
lenges that abound in the power 
sector, President Buhari appointed 
a seasoned technocrat, a former 
Governor of Lagos State, Baba-
tunde Fashola, to head the sector 
and that of the Works and Housing.  
The President cannot be faulted on 
this appointment. Undoubtedly,  
Fashola has the mental and physi-
cal abilities to transform the sector. 
It does not matter whether he is an 
electrical engineer or not.  

Since he took over the headship 
of the power sector, he has shown 
clear leadership. First, he was able 
to attract a total of N99 billion 
Naira to the sector in this year’s 
budget. This money is dedicated 
to revamping the nation’s power 
sector. Already, 24 transmission 
projects have been earmarked for 
execution in the 2016 budget. The 
same number will be undertaken in 
2017 and then be expanded in 2018. 
The 2016 budget also captured 
more than 2,000  rural electricity 
projects for completion.

The Minister brought a novel 
approach to the sector by introduc-
ing a monthly sectoral meeting of 
operators in the power sector. It is 
on record that deliberations from 
these monthly meetings have 
helped to shape and resolve issues 
affecting the sector to the satisfac-
tion of industry operators. Such 
issues revolve around safety in the 
Nigerian Electricity Supply Indus-
try, gas supply and constraints, pro-
vision of prepaid meters, estimated 
billings by DisCos and handling of 
customer complaints etc.  Not long 
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important and urgent problem to be 
solved and attend to it. Problem can 
be important, important and urgent, 
urgent and not important. You must be 
able to place it in appropriate quadrant.

3. Define the problem:  Dig around 
the problem to define real issue. If the 
sales are poor and it is an important 
and urgent problem on your priority 
list, the next thing is to dig around it 
and define the elements of the problem 
both internal and external.

4. Select a project team to solve the 
problem;  Whether it is to be solved 
in  two hours,  two days, two months 
or two years, call the project team and 
give them responsibility within a space 
of time to solve the problem that has 
been defined.

5. Select the best solution and make 
policy;  Look at all recommended solu-
tions to the problem and select the best 
that suit it. Evaluate the solution appro-
priately and set up policy that can guide 
against recurring of the problem in the 
future of manage it before it escalates.

Lastly, I stand with you in this suc-
cess journey and believe that you will 
achieve your dream to solve problems 
that confront nation and the world.

P
roblems are facts of every 
business life circle, because 
we live in an imperfect 
world. For winning en-
terprises, problems are 

stepping-stones to maturity and 
productivity”

Problem solvers are usually the 
leaders in every society and in busi-
ness. The chief executive officer is the 
chief problem solver for the custom-
ers and the organisation. In every 
enterprise, problems are resolved at 
different levels. The man at the gate 
solves the problem of parking and 
fear of theft.

The ability of a leader to recognise 
that everybody in any enterprise has 
capability to solve problem makes 
business system efficient and produc-
tive. The challenge of many CEOs is the 
Moses cap syndrome. The  syndrome 
states “a leader can passionately be 
involved in resolving problems at 
every level of community that himself 

ies in Europe, it amazed me that my 
thinking for several years to solve 
problem at global level influenced 
my attitude to learning and move me 
toward platforms where that goal can 
be achieved. It is first within and then 
expressed outside. You have to win the 
battle inside first.

Dear entrepreneur,  these three 
atributes mentioned above are im-
portant for you to create a winning 
organisation. Let me quickly say that 
it is only effective when you help your 
associates and team members develop 
these atributes. When they express 
them, they solve problems with you in 
the enterprise. I must say again, don’t 
be caught in “Moses cap syndrome” 
because you cannot solve every prob-
lem in your enterprise.

Problem solving is first an attitude 
and then technical skill. Now let me 
share with you few technical skills that 
are applicable to problem solving.

1. Set up your business thermom-
eter to identify the problem:  See 
the vital signs such as finance, sales, 
marketing, customer satisfaction, 
employee performances and turnover 
rate. You need to look for anomaly in 
the vital signs before you can identify 
the threat and knock it off.

2. Check out the priority:  Priorities 
the problem and check out the most 

Problems mean money

you solve not the ones you create. As a 
team member when you solve problem 
beyond your current position, you are 
ready for promotion.

Thirdly, the size of the entrepreneur 
is more important than the size of the 
problem. The problem is the self-image 
of the person. This means entrepreneurs 
will not attempt things on the outside 
that he or she is not capable of on the 
inside. In 2004, when my name ap-
peared as the week’s most outstanding 
contributor in TIME Magazine after I 
commented on transformation of cit-

and followers don’t enter the promise 
land” 

When a leader believes he is the 
only one who can solve problems at 
every level of organisation, it only 
wastes the corporate potentials. Every-
body in the organisation has potential 
to solve problem. Problems are facts of 
every business life circle, because we 
live in an imperfect world. For winning 
enterprises, problems are stepping-
stones to maturity and productivity.

There are three perspectives to 
problem that will put business in a 
winning mode.

First, it is important that you realise 
now that an outstanding person is 
the one who resolves an outstanding 
problem. Can you think of an out-
standing billionaire who didn’t resolve 
an outstanding problem? I believe 
there is none. That is what Larry Page 
has done by starting google.com. He 
solves global problem of searching 
for information at a click. Note that 
outstanding entrepreneur solves an 
outstanding problem.

Secondly, problem solving is the 
quickest route to leadership. In every 
society, people fall into two categories 
in problem solving; those who create 
the problem and those who solve the 
problem. As an entrepreneur, you will 
get reward to the degree of problems 

other question borders on the 
rationale behind the merging of 
the Ministry of Power with those 
of Works and Housing. Closely 
following this question is why 
the appointment of  Babatunde 
Fashola, a lawyer and Senior 
Advocate of Nigeria, not an Elec-
trical Engineer, as the Minister of 
Power. The next question queries 
the continued life span of the 
privatization process in the power 
sector which ought to have been 
cancelled due to appalling per-
formance by both   the generation 
and the distribution companies. 

The questions are endless but 
the important thing is that these 
are genuine concerns from Nige-
rians who appear to have lost pa-
tience with the government in its 
determination to fulfil its promise 
of providing stable power supply 
to its people.  

It is true that there has been 
epileptic power supply and that 
the GENCOs and the DISCOs, 
to some extent, have not lived 
up to the expectations of the 
public. At the moment, there 
is a consensus of opinion that 
these two companies have not 
demonstrated enough ability to 
generate and distribute any extra 
power other than relying on the 
existing generation and distribu-
tion infrastructures they inherited 
after the privatization. There are 
also instances of increase in the 
electricity tariff and Nigerians 
being forced to pay for electricity 
they did not consume due to esti-
mated billings and non-provision 
of prepaid meters. 

What is not true however, is the 
question being raised about the 
ability of government to revital-

When a leader believes 
he is the only one who 
can solve problems at 

every level of organisa-
tion, it only wastes the 
corporate potentials; 

everybody in the organ-
isation has potential to 

solve problem

“

VICTOR MAMORA
Victor Mamora is an MSMEs advisor, 

speaker and consultant

UCHE ANEKE  
Aneke, General  Manager,   

Public Affairs, Nigerian Electricity 
Management Services Agency
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When the Dan-
gote Refin-
er y comes 
on stream 
by the first 

quarter of 2019, it will be 
another major contribution 
of the Dangote Group to the 
growth and development of 
the Nigerian economy.

For an economy that is 
hard pressed already by a 
combination of factors in-
cluding a volatile exchange 
rate regime, dwindling oil 
revenue, investor-apathy, 
among others, the coming of 
this refinery to deliver 650,000 
barrels per day (bpd), attract 
foreign direct investment 
(FDI) and generate $500 mil-
lion revenue for the federal 
government in three years, is 
a delicacy to hunger for.

There is  no wonder, 
therefore, that this invest-
ment enjoys support from 
both the federal and Lagos 
State governments who are 
lending their weight to en-
sure that it succeeds. The 
great impact of this project 
on which construction is 
ongoing at its Lekki Free 
Trade Zone (LFTZ) location 
in Lagos is not lost on the 
government as revealed at 
the weekend by Yemi Osin-
bajo, the vice president.

“With the Dangote Re-
finery and other projects 

coming on stream, Nigeria still 
has the potential to play big 
in the global oil industry”, the 
Vice President  who was on tour 
of the facility in the company 
of  other government officials 
hoped, adding that govern-
ment was harnessing the po-
tential of the private sector to 
grow the nation’s economy.

We are gladdened by this re-
alisation in government circles 
that sustainable growth and 
development of any economy 
are only possible when govern-
ment recognises private enter-
prise as engine of growth. Our 
hope is that the Federal Gov-
ernment should go beyond this 
realisation to providing the en-
abling environment that would 
support such enterprises.

Hostile business environ-
ment in Nigeria has discour-
aged and, in some cases, frus-
trated many private sector 
operators who, unable to cope 
with unfriendly regulatory 
policies, expensive, long and 
tortuous registration and ap-
proval processes in the case of 
real estate, poor road network, 
epileptic power supply, etc 
have been the bane of invest-
ment in the country with the 
attendant losses in terms of 
revenue to government, job 
creation, city development, 
among others.

Dangote refinery is just one 
investment and, by all projec-

tions, the largest in the world. 
It comes with a petro-chemical 
and fertilizer plant which is 
also projected to be the larg-
est in the world, making it an 
incredible industrial under-
taking in the country and most 
ambitious in the continent 
today.

Another good news coming 
out of this investment which 
appeals to us is its job creation 
capacity. It is expected that the 
project will create direct jobs 
for 135,000 people and indi-
rect jobs for 100,000 others, 
and there’s no gainsaying the 
multiplier effect of these jobs 
on the national economy.

Though the decision of the 
Dangote Group to embark on 
this project that will have great 
multiplier effects on growth 
and economy of the country is 
aimed at boosting economic 
prosperity, it is envisaged that 
the project will also put Lagos 
State on an expansive growth.

Aliko Dangote, the Presi-
dent/CEO of Dango Group, 
hopes that “by the time we 
finish these investments, espe-
cially the gas pipeline; a state 
like Lagos can run without 
any interruption of electricity 
power supply. It will be as good 
as living in London where you 
don’t see power outage. That is 
because we can supply power 
from here to anywhere; that 
means tripling the Gross Do-

mestic Product of Lagos and 
it will create a lot of economic 
activities.”

Already, the Ibeju-Lekki 
and Epe axis of the state which 
are the project’s catchment 
areas, have started seeing con-
siderable level of investment 
in property for both invest-
ment and residential purposes. 
Many estates are springing up 
almost on daily basis as many 
people are taking position for 
the expected boom in the prop-
erty market of that axis.

Apart from real estate, ex-
pectation is that this huge in-
vestment would attract other 
investors to the LFTZ such 
as ancillary industries that 
will service the refinery and 
also businesses such as shop-
ping malls, banks, schools, 
etc which will offer services to 
workers and sundry residents 
of the free trade zone.

We see the country become 
an industrial haven if only the 
Federal Government musters 
the political will to provide 
enabling environment, espe-
cially infrastructure, that will 
enable more investments of 
this magnitude to come into 
the economy. This, we hope, 
will change the country’s oil 
economy narrative for good. 
And, assuredly, poverty will 
give way for prosperity for the 
people and the economy in 
general.

Dangote refinery and Nigerian economy

EDITORIAL
12 Wednesday 29 June 2016BUSINESS  DAY

Dick Kramer
Imo Itsueli

Mohammed Hayatudeen
Albert Alos

Funke Osibodu
Afolabi Oladele

Dayo Lawuyi
Vincent Maduka
Wole Obayomi
Maneesh Garg
Keith Richards

Opeyemi Agbaje
Amina Oyagbola

Bolanle Onagoruwa
Fola Laoye

Chuka Mordi
Sim Shagaya

Mezuo Nwuneli
Emeka Emuwa
Charles Anudu

Tunji Adegbesan
Eyo Ekpo

EDITORIAL ADVISORY BOARD

      

PUBLISHER/CEO
Frank Aigbogun

EDITOR-IN-CHIEF
Prof. Onwuchekwa Jemie

EDITOR
Phillip Isakpa 

DEPUTY EDITORS
John Omachonu
John Osadolor, Abuja

NEWS EDITOR
Bill Okonedo 

CHIEF MARKETING AND 
SALES OFFICER
Kola Garuba

CHIEF FINANCE OFFICER
Folashade Odusanya

MANAGER, SYSTEMS & CONTROL
Fabian Akagha

MANAGER, CORPORATE SERVICES 
& STRATEGY
Vwoke Ighure

GM, BUSINESS DEVELOPMENT (North)
Bashir Ibrahim Hassan

GM, BUSINESS DEVELOPMENT 
(South)
Ignatius Chukwu

NEWS ROOM
08022238495
08034009034
80116759817 (Abuja)

ADVERT
08116759801
08082496194

SUBSCRIPTION
01-2799101
07032496069
07054563299

www.businessdayonline.com
The Brook, 
6 Point Road, GRA, Apapa, Lagos, 
Nigeria.
01-2799100

LEGAL ADVISERS
The Law Union



COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

13Wednesday 29 June 2016 BUSINESS  DAY

In association with

Forex: Cashew Association optimistic 
of exporter’s access to export proceeds

T
he National Cashew 
Association of Ni-
geria (NCAN) on 
Monday said that 
the association was 

optimistic that exporters of 
agricultural produce would, 
henceforth, have unfettered 
access to export proceeds.

N C A N ’s  S p o k e s m a n , 
Sotonye Anga, told the News 
Agency of Nigeria (NAN) in 
Lagos, against the backdrop of 
the Central Bank of Nigeria’s 
Flexible Exchange Rate, an-
nounced on June 15.

Anga said that the step was 
timely as the country aimed at 
diversifying the economy from 
crude oil, saying that this would 
allow an increase in export of 
non-oil products.

``We appreciate the CBN 
Governor, Godwin Emefiele, 
and the present administration 
for granting exporters unfet-
tered access to their export 
proceeds, and we have begun 
to see this happen.

“We think it is a step in the 
right direction and it goes to 
show that government is truly 
ready for the diversification 
of Nigeria’s economy, from 
crude oil.

“Granting exporter’s access 
to export proceeds will open up 
the non-oil export sector, and 
it will encourage exporters to 
repatriate their export proceeds 
into the country,’’ Anga said.

Huawei can solve challenges 
faced by DISCOs in Nigeria - 

Director

P 14

Eko Disco installs 96, 200 prepaid 
meters in 3 years, says COO

He said that the flexible 
exchange rate would reduce 
the pressure on the naira and 
increase influx of foreign ex-
change.

“The impact it will have is 
that it is going to encourage 
increased export of agricultural 
products.

“And we are going to see 

influx of foreign exchange, and 
what that will do to the naira is 
enormous.

“It is going to reduce the 
pressure on naira, to force down 
the value of the dollar.

“It will appreciate the value 
of the naira because we are go-
ing to see more dollars coming 
into the system.

“So, the naira will become 
stronger and in the long run 
become better; then, we will 
have more sources of foreign 
exchange,’’ the spokesman said.

NAN reports that Emefiele, 
on June 15, released modalities 
for the long-awaited imple-
mentation of the flexible foreign 
exchange policy.

mission (NERC) and Bureau 
of Public Enterprises (BPE) 
that all our meters were hav-
ing accuracy challenges.

``Based on that we came 
up with a plan to change the 
meters.

``We are, therefore, com-
mitted to the plan to change 
all the meters in the zone un-
der the five-year framework 
announced by NERC.

“As it is now, we are do-
ing everything within our 
power to see that within the 
framework of five years, all 
electricity consumers within 
our network are metered,” 
he said.

On estimated billing, 
Nwaire said the company had 
an effective internal mecha-
nism of charging consumers 
whose houses had no meters.

He said:``A meter is usual-
ly placed on a feeder serving 
a particular area where most 
of the houses have no meters.

“At the end of the month, 
the reading is taken and those 
with functional meters will be 
charged, while those without 
meters will share the remain-
ing energy consumed … that 
is the estimation.”

Speaking during the signing 
ceremony in Asaba, the state 
governor assured of his govern-
ment commitment to boost 
infrastructural development in 
the state.

He added that the project 
has a great economic prospects 
for the state and the investors.

Okowa who noted that Del-
tans were desirous for develop-
ment, assured  that government 
would provide the enabling 
environment for infrastructural 
development to thrive.

He also explained that the 
Delta Commercial City would 
not only provide employment 
for the people of the state but 

Delta State Govern-
ment on Monday 
signed multi-million 
dollars Memoran-

dum of Understanding (MoU) 
with two firms for the develop-
ment of the Delta Commercial 
City project in Asaba.

BusinessDay reports that 
the state governor, Ifeanyi 
Okowa, Moise Nassogui of 
D’Arcano Group and Olawole 
Rhodes-Vivour of Al HUDA 
Nig. Limited signed on behalf 
of the state government and the 
development Partners.

also bring development to the 
state.

“The process of the Mem-
orandum of Understanding 
[MoU] is heart-warming as ev-
eryone is eager to get the project 
started, Deltans are eager to see 
development in the state, we 
are convinced the time for the 
Delta Commercial City is now, 
as we are building a city for the 
future today.

“I want to assure you of 
government’s commitment 
and support to enable the 
project spring up as soon as 
possible, government will 
provide all the enabling envi-
ronment especially security for 

Okowa  signs multi-million dollars Delta commercial city project

In compliance with the 
directive of the Minis-
ter of Power, Works and 
Housing, the Eko Elec-

tricity Distribution Company 
(EKEDC) says it has installed 
96, 200 prepaid meters in resi-
dential and business prem-
ises in the last three years.

 Sam Uwaire, the com-
pany’s Chief Operating Of-
ficer told the News Agency 
of Nigeria (NAN) in Lagos on 
Monday that the installation 
of the meters would put an 
end to estimated billing by 
the company.

``We have distributed and 
installed 96, 200 prepaid me-
ters since we took over in 
November 2013 in residential 
and business premises in the 
zone.

``Before we took over, 
the company had installed 
72,000 prepaid meters, total-
ling 168,200,’’ he said.

According to Uwaire, 
EKEDC was faced with the 
problem of non-functional 
meters before it was priva-
tised.

``When it was privatised 
in 2013, we told the Nigerian 
Electricity Regulatory Com-

the project to thrive.
“The project “is an eco-

nomic plus as it is located in a 
prime area and will attract a lot 
of businesses” asserting that 
the economic gains to both 
the state and its Development 
partners can’t be quantified”, 
he said.

In their separate responses 
Moise Nassogui of D’Arcano 
Group and Olawole Rhodes-
Vivour, Al HUDA Nig. Limited 
said that the Delta Commer-
cial City was a project which 
would pivot the development 
of the state promising due 
diligence in the delivery of this 
project.

Nicolas Terraz, managing director, Total Exploration and Production Limited (l), receiving the best joint 
ventures company in safety and health award from Frank Aigbogun, publisher/CEO, BusinessDay, at 
the BusinessDay annual oil & gas awards 2016 in Lagos. Pic by Pius Okeosisi

IDRIS UMAR MOMOH, ASABA

ture, it recorded a total income 
of 2.7billion, representing 85per-
cent higher than the N1.45billion 
profit in 2014.

Oyebode highlighted some 
of the challenges faced by the 
company to include foreign 
exchange restrictions, ongoing 
low commodity prices, espe-
cially rubber which continues to 
slide by an average of 69 percent 
since 2013.

 “Notwithstanding these 
continued poor prices, and 
mainly due to management’s 
cost cutting and increased ef-
ficiencies measures, rubber still 
managed to remain positive at 
the operational level.

This enabled the company 
to bring in valuable foreign cur-
rency from rubber exports to pay 
for the importation of critical 
goods and materials required by 
the company”.

Amid economic distress 
presently confronting 
the nation,Okomu Oil 
Palm PLC has floated 

10kobo and 50koko dividend 
for its shareholders for the 2015 
financial year, translating to the 
total payment of N100million as 
dividend.

Gabriel Oyebode,the Chair-
man of the firm  while presenting 
the financial statement during 
the company Annual General 
Meeting in Abuja lamented that 
from an opening cash balance 
of N2.9billion cash flow had 
dropped to under N1billion.

He disclosed that despite 
the drastic drop in rubber, the 
company generated combined 
revenue of N9.73billion which 
is 13 percent higher than that of 
2014, adding that after expendi-

Okomu Oil Palm recommends 10kobo 
dividends for shareholders
HARRISON EDEH,ABUJA 



14 Tuesday 28 June 2016

COMPANIES & MARKETS
BUSINESS  DAY

Forex restriction forces freight 
forwarders to reduce staff by 50%

T
he foreign ex-
change restric-
tion on some 41 
imported items 
h a d  f o r c e d 

freight forwarders to reduce 
their workforces by 50 per 
cent, the News Agency of 
Nigeria (NAN) reports.

Godson Chukwu, the 
spokesman of the Tin-Can 
Island Chapter of the Na-
tional Association of Gov-
ernment Approved Freight 
For warders (NAGAFF), 
disclosed this on Monday 
in Lagos.

He said that since the 
restriction was imposed in 
2015, the volume of imports 
had substantially dropped, 
translating into very few 
jobs for freight forwarders 
operating at the various 
ports.

``The situation is wor-
risome. Our members are 
really finding it hard to get 
jobs. And if the jobs are not 
coming, how do we pay our 
staff ?

`` Of course, we had to 
cut our staff strength by no 
less than 50 per cent and 
that is very regrettable,’’ he 
said.

Chukwu added that in-
vestigations by NAGAFF 
also revealed that shipping 
companies and other ports-
related firms had reduced 
their workforces by almost 
the same percentage owing 
to the restriction.

The NAGAFF spokes-
man, therefore, urged the 
Federal Government to re-
move the restriction in order 

to save the maritime sector 
and boost activities at the 
various ports.

He said that this would 
enable the Federal Gov-
ernment to increase rev-
enues being generated by 
the Nigeria Customs Service 
(NCS) from import duties.

Chukwu also appealed 
to the police to beef up secu-
rity around Coconut Bridge 

in Apapa, saying criminals 
usually lurked around the 
bridge at night to unleash 
terror on people working 
around the ports.

He said that several 
freight forwarders had been 
victims of such attacks in 
the past, sustaining serious 
injuries and losing money 
and other valuables to the 
hoodlums. (NAN)

Alan Lu, Director, Elec-
trical Accounts, Hua-
wei Technologies Co. 
Nig. Ltd., on Monday 

said the company had the so-
lution to the biggest challenges 
faced by electricity distribu-
tion companies in Nigeria.

Lu told the News Agency 
of Nigeria (NAN) in Lagos that 
the company could eliminate 
illegal users and increase the 
number of users significantly.

He said that the company 
could also ensure bill collec-
tion success rate of 100 per 
cent.

According to the director, 
the Chinese company can 
increase revenue largely and 
ease the disputes between 
electricity Distribution Com-
panies (DISCOs) and end 
users greatly.

``Huawei has been do-
ing business in Nigeria for 16 
years and we are committed to 
delivering innovative, afford-
able solution and dedicated 
services to our customers in 
Nigeria.

``This is coupled with in-
novative value added smart 
grid solutions.

“Huawei smart grid solu-
tion and platform is open and 
can be integrated; our strategy 
is to cooperate with local and 
power industry partners to 
enhance electricity distribu-
tion companies’ operations.

``We are committed to 
boosting Nigeria’s economic 

development,’’ he said.
Citing the organisation’s 

scorecard, Lu said Huawei had 
over 20 years in the electric-
ity industry, and had through 
constant innovation served 
the top 10 smart grid custom-
ers worldwide.

He said that the company 
had worked and served more 
than 160 electricity customers 
and 100,000 substations.

The Huawei director said 
that the company had gained 
a wealth of experience and 
had delivered various success-
ful projects in the electrical 
industry.

“The company is classified 
as a global leading ICT solu-
tion provider, and achieved 
revenue of 61 billion dollars 
in 2015.

“It ranked 228 largest com-
panies in the fortune Global 
500 list in 2015 as well.’’

He stressed that Huawei 
was honoured as a platinum 
sponsor to showcase its diver-
sified solutions in the power 
industry at a summit this year.

Lu said that the summit 
had the slogan ̀ `Leading New 
ICT and Empowering Energy 
Efficiency’’.

“Our innovations include 
Advanced Metering Infra-
structure (AMI) Solutions, 
Distribution Automation (DA) 
Solution, All-dielectric Self-
Supporting (ADSS) Solution 
and Data Backup Solution,” 
the Huawei chief said.

Some 20 youths in 
Kaduna on Mon-
day commenced 
training in modern 

tailoring techniques, under 
the Federal Government’s 
Cotton Value Chain pro-
gramme.

The training is organ-
ised under the Federal 
Government’s machine 
operation scheme in col-
laboration with the Indian 
Government.

Ridip Huzuri, the Indian 
government facilitator, said 
at the opening that it would 
boost activities in the cot-
ton and garment sector.

Huzuri said the pro-
gramme would enhance 
youth employment, and 
assured Nigerians that 
the scheme would be sus-

tained for more youths to 
benefit.

The Commissioner for 
Agriculture and Forestry 
Development,  Manzo 
Daniel-Maigari, urged the 
participants to take advan-
tage of the programme to 
become self-reliant.

The commissioner said 
the training was capable 
of turning the participants 
into employers of labour.

He commended the 
federal and the Indian gov-
ernments for choosing Ka-
duna for the programme.

Daniel-Maigari said that 
the Kaduna State Govern-
ment was ready to part-
ner with various cotton 
processing companies to 
create more jobs for the 
youth. (NAN)

Cotton Value Chain: 20 youths begin 
training on modern tailoring in Kaduna

P
ress release 16thJune 
2016 - We are very 
proud to announce 
that the Kwara State 
Health Insurance 

program has received the 2016 
FT/IFC Transformational Busi-
ness Award for Achievement in 
Sustainable Development: 
Maternal & Infant Health.

This was presented during 
an FT/IFC award ceremony 
in London on Thursday, 9th 
June 2016.

The FT/IFC Transforma-
tional Business Awards are 
presented by the Financial 
Times (FT) and International 
Finance Corporation (IFC), 
a member of the World Bank 
Group and the largest glob-
al development institution 
focused exclusively on the 
private sector in developing 
countries. These awards rec-
ognize ground-breaking, long-
term private sector solutions to 
key development issues. This 
year, the awards attracted 155 
entries from 219 stakehold-
ers, involving projects in 92 
countries.

The Kwara State Health 
Insurance program is built on a 
public-private partnership be-
tween the private insurer Hy-
geia Community Health Care, 
theKwara State Government, 
the Health Insurance Fund 
and PharmAccess Foundation. 
The Dutch Ministry of Foreign 
Affairs provided funding to 
support this program and pilot 
alternative mechanisms to 
the traditional development 
approach through the Health 
Insurance Fund.

In the words of the FT/IFC 
judges, the program is ‘filling 
a tremendous systemic need 
for access to quality health-
care for women and children 
by forging partnerships with 
government, foundations, the 
private sector and the health-
care community.’ Among other 
results, Kwara has shown an 
impressive rise in women 
giving birth in hospital, includ-
ing women who aren’t in the 

health insurance program: 
hospital deliveries rose from 
50% in 2009 to 70% in 2013, 
an increase which can be at-
tributed to the program. More 
than 76% of the 115,000 enroll-
ees are women and children. 
Since 2007, the program has 
recorded more than 900,000 
patient visits. World Bank data 
show that, since the start of the 
program, Kwara has become 
the second-best performing 
Nigerian state in maternal and 
child care.

Governor of Kwara State, 
His ExcellencyAbdulfatah 
Ahmed: “The Kwara State 
Health Insurance Program 
has indeed had a remark-
able impact on the lives of 
low-income families in very 
remote areas of our state. The 
FT/IFC award to our program 
is a key international com-
mendation of our ongoing 
efforts in steadily and surely 
improving access to affordable 
and qualitative healthcare in 
Kwara State. Such results are a 
great motivation for us to find 
a long-term, sustainable health 
financing solution so that this 
program can be expanded to 
benefit people across the state.”

HE the Ambassador of the 
Kingdom of the Netherlands 
to Nigeria, Mr John Groffen: “I 
was very pleased to hear this 
program received such recog-
nition. The Dutch government 
has contributed to the realiza-
tion of this important health 
insurance program through 
its funding, working together 
with the private insurer Hygeia 
Community Health Care, the 
Kwara State Government, the

Health Insurance Fund and 
PharmAccess Foundation. The 
program improves access to 
(maternal and child) health 
care, which is a vital factor in 
the development of the coun-
try.  The success of the program 
shows the potential of PPPs 
and serves as a show case on 
how to stimulate access to af-
fordable and accessible health 
care throughout the country. 

Kwara State Health Insurance program wins 
FT/IFC Transformational Business Awards

L-R: Busola Tejumola, head, strategies and Consumer Insight, MultiChoice Nigeria; John Ugbe, Managing 
Director, MultiChoice Nigeria and Wangi Mba-Uzoukwu, Regional Director, Africa Magic during the live
screening of the voice a reality show on DStv held at land mark event

Huawei can solve challenges faced 
by DISCOs in Nigeria - Director

DSTV/MultiChoice 
Nigeria on Monday 
introduced a new 
musical reality tele-

vision show titled the, ``The 
Voice’’ which would be aired 
weekly.

A preview of the pro-
gramme was shown to news-
men who attended the pre-
news conference at the Land-
mark Event Centre, Victoria 
Island, Lagos.

The News Agency of Nige-
ria (NAN) reports that the pro-
gramme would run for three 
months and would serve as 
a platform for budding music 
talents to showcase their gift in 
a competitive mode.

The Regional Director, M-
Net West Africa, Wangi Mba-
Uzoukwu, said that it had 
been the focus of the DSTV to 
always bring African content 
to Africans.

“We also focus constantly 
on youths, for them to exploit 
their talents and we provide 
the platform for them.

“We have lots of talents in 
Africa, especially the youth, 
we need to give them a voice 
to do that.

“We need to encourage 
them each step of the way, 
everyone is a winner, but one 
person will emerge but others 
must have learnt something in 
the process,’’ she said.

Mba-Uzoukwu noted that 
they had to employ the ser-
vices of renowned profes-
sional musicians to groom 
the budding talents during the 

programme.
The reality show would be 

aired from South Africa the 
home base of DSTV.

The organisation did not, 
however, indicate the prize 
that would be won by the 
ultimate winner of the reality 
show.

More than one thousand 
individuals are said to have 
applied for a place in the pro-
gramme, but the organisers 
picked only 16 contestants 
from the crowd.

NAN reports that the reality 
television show would be done 
through a voting format using 
the Airtel network.

Airtel and Coca Cola Nige-
ria are major sponsors of the 
programme alongside other 
corporate organisations that 
will join the show in the com-
ing weeks.

The 16 participants would 
be categorised into four groups, 
and would be mentored by 
some of the nation’s top ranked 
musicians; who would teach 
them the rudiments of music.

The musicians to do the 
mentoring are: Innocent Idibia, 
popularly known as “2Baba’’, 
Aituaja Iruobe popularly 
known as ̀ `Waje’’, Patrick Oko-
rie known as ``Patoranking’’ 
and Timi Dakolo.

The contestants would 
showcase their talents to 
viewers on The Voice weekly, 
and viewers are expected to 
vote for the candidate of their 
choice to keep them in the 
competition.

Multichoice ``The Voice’’ debuts
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A
frica Finance Cor-
poration (AFC) 
has announced 
its acceptance of 
a US$150 million 

15 year loan facility from KfW 
Development Bank. The loan 
agreement was signed recent-
ly in London by Andrew Alli, 
CEO of AFC, and Jan Martin 
Witte, Head of Division for 
Infrastructure, of KfW.

The funds will be used to 
refinance projects across the 
corporation’s current and 
prospective member states 
in several of AFC’s priority 
investment sectors such as 
power, telecommunications, 
transport and heavy indus-
tries.

KfW conducted a positive 
due diligence exercise and 
credit appraisal prior to of-
fering the loan facility to AFC. 
The team’s positive response 
was based on AFC’s success-
ful track record of project 
financing and development 
throughout its relatively short 

history.
Andrew Alli, President 

and Chief Executive Officer 
of AFC, commented on the 
announcement: “Not only will 
this loan facility from KfW add 
valuable capital to our finance 
reserves but the 15-year tenor 
period is particularly suited to 
funding the long-term, large-
scale infrastructure projects 
that are so needed across 
Africa.

“Africa’s infrastructure 
deficit is widely estimated 
to be approximately US$90b 
every year for the next decade, 
with spending needed for 
new investments as well as 
operations and maintenance 
of what is already there. Loans 
such as these are invaluable 
if we are to make substantial 
progress with bridging this 
gap and stimulating economic 
development on the conti-
nent.”

Jan Martin Witte, Head 
of Division for Infrastructure 
at KfW Development Bank, 
stated: “KfW is excited about 
Africa’s growth potential. To 

MTN Project Fame auditions to discover 
talented singers open in Abuja

enable that growth, and to 
build a sustainable future, 
countries on the continent 
will have to invest heavily in 
power, transport and other 
infrastructure sectors. As one 
of the world’s leading develop-
ment finance institutions, KfW 
is proud to build partnerships 
with entrepreneurial institu-
tions such as AFC that can 
drive development and prog-
ress on the African continent.”

Earlier, AFC along with 
partners Harith General Part-
ners announced a joint ven-
ture to merge several key 
power assets. These include 
the AFC’s interests in Cen-
power, owner of the Kpone 
Independent Power Project 
under construction in Ghana, 
and Cabeolica, a wind farm 
that provides 20% of Cape 
Verde’s energy needs. The 
joint venture’s near term port-
folio supplies reliable energy 
to over 30 million people in at 
least 10 African countries and 
has a combined gross opera-
tional and under-construction 
capacity of 1,575 MW.

L-R: Laura Oloyede, MD/CEO, Laura & Lloyd Communications Ltd; Lai Mohammed, Minister of Information 
and Culture, Nigeria; Pang Xinxing, president/chairman, StarTimes Group, at the 6th African Digital TV 
Development Seminar in Beijing, China.

Popular singing com-
petition, MTN Project 
Fame West Africa on 
Saturday in Abuja be-

gan auditions to select talented 
singers who had the potential 
to build a career in music.

The auditions which held at 
the National Centre for Women 
Development, featured radio 
personality, Matilda Duncan, 
Neo-soul singer, Lindsey Abu-
dei and music producer, Gos-
pel Obi popularly known as 
GospelOnDeBeatz as judges.

Joseph Ogbuka, the Youth 
Segment Specialist for MTN, 
told the News Agency of Nige-
ria (NAN) that the aim of the 
project was to hunt and sup-
port talented youths selected 

from the various zones.
“We are a brand that taps 

into the passion and lifestyle 
of the Nigerian youth, and we 
know there are many gifted 
youths who need a bit of a 
push or support.

“Music is a core passion of 
many Nigerian youths who 
are also our customers and 
these people who want to go 
into music have to be found.

“The best we can do is 
support the management 
of project fame to discover 
gifted youths and support 
their dreams of becoming 
great artistes in the Nigerian 
music industry.

“We have a special youth 
proposition which serves as a 

platform to support youths in 
achieving their goals which 
in this case is music.

“There are thousands of 
people signing up for this, 
but we have to pick only 
those who can really sing,’’ 
he said.

According to him, there 
will be a couple of knock-out 
stages in each zone to find 
the best in those zones.

He stated; “these people 
will contest with those cho-
sen from other zones until 
we feel we have gotten those 
that are good enough to go 
through the semifinals’’.

“That is where we would 
pick those that would proceed 
to the live show,” Ogbuka said.

AFC gets US$150 million from KFW 
Development Bank
CHIGOZIE EGWUATU

Kemi Adeosun, minister of finance, (r) receiving copies of report on Review of Insurance (Consolidated) 
Bill from Omogbai Omo-Eboh, chairman of the committee on the Review of Report on Review of 
Insurance (Consolidated) Bill, who led a delegation of the committee members to the Minister. With 
them is Mahmoud Dutse, Permanent Secretary, Federal Ministry of Finance, during the presentation of 
the committee’s report to the Minister in Abuja.

MultiChoice restates commitment to stamp 
out sickle cell anaemia in Nigeria

Caroline Oghuma, 
the Public Relations 
Manager,  Multi-
Choice Nigeria has 

said that the organisation is 
committed to stamping out 
sickle cell anaemia in the 
country.

She made this known in 
an interview with the News 
Agency of Nigeria (NAN) on 
Saturday in Lagos.

Oghuma, who spoke on 
the company’s sickle cell 
project, assured that Mul-
tiChoice was committed to 
improving the wellbeing of 
Nigerians by addressing the 
disease.

“It is a worthy cause, and 
we are investing in it, to make 

people aware of its problems 
and also deploying our plat-
form for social good.

“We strive to create val-
ues in a way that will posi-
tively impact the lives of our 
people.

“We have been working 
with the Sickle Cell Founda-
tion of Nigeria for about 16 
years, ensuring that more 
Nigerians become informed 
about this health disorder,” 
she said.

Oghuma noted that the 
company recently donated 
a brand new vehicle to fa-
cilitate the operations of the 
Foundation.

“We believe it will ease 
some of the logistical chal-

lenges impeding the Founda-
tion’s operations.’’

The manager told NAN 
that her organisation had 
been in a continuous part-
nership with Sickle Cell 
Foundation Nigeria (SCFN) 
in boosting its operations.

“We are helping the foun-
dation to enhance knowledge 
and understanding of the 
control and management of 
sickle cell disorder in Nigeria.

“The foundation needs 
more funding to help in car-
rying out all their operations 
in the country.’’

She also said that free 
drugs given to some benefi-
ciaries had been funded by 
MultiChoice Nigeria.

R-L: Saratu G. Umar, manager, Lekki Branch, Solomon Dalung, Unity Bank, Minister for Youth & Sports, 
Roli Bode George, DG NDLEA, Hannah T. Madziga, Team Lead, Event & Brand, Unity Bank, at the event 
marking this year’s International Day against Drug and Illicit Drug Trafficking sponsored by Unity Bank Plc.

L-R: Phillip Obioha; director, CWG- plc, Austin Okere; vice chairman, Okey Ejibe; company secretary, Abiodun 
Fawunmi; Chairman, James Agada; managing director, and Kunle Ayodeji, chief operating officer, during the 
recent annual general meeting of the company.
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How growth in mobile subscriber 
base is a plus to you

T
he first quarter 
2016 report on 
the telecommu-
nication sector 
recently released 

by the National Bureau of 
Statistics (NBS) is every-
thing to be happy about for 
mobile phone subscrib-
ers. Before you learn how it 
benefits you, first a little de-
tail on what the report said.

According to the NBS 
report, the total number 
of subscribers increased 
rapidly over the past ten 
years. At the end of 2005 
there were over 19 million 
subscribers but by the end 
of 2015 the number was at 
over 151 million people. 
It means that on a yearly 
basis the number of sub-
scribers was increasing 
by over 13 million on es-
timate.

The rate of growth how-
ever, was not sustained in 
the first quarter of 2016 
mainly because of high 
market penetration which 
left little room for large ex-
pansion. In March 2016, 

prepaid tariff plan on the 
MTN network. The plan 
allows a person to make 
call at 11k/sec (N6.60/
min) the same rate as Air-
tel.

The rates are replicated 
in almost all the existing 
mobile networks. Experts 
say that more competitive 
prices should still be ex-
pected as new players like 
Ntel fully start their opera-
tions. To take advantage of 
these offers, you might to 
review the service you are 
on. If it is not given you the 
best at a lower rate, it is time 
to ‘port’.

So since you can expect 
to save some money from 
lower prices, it is recom-
mended you do not overdo 
it. For some people, the fact 
that they can buy a product 
cheaper than what they are 
used is an incentive to want 
to overindulge. This is not 
the time to load more re-
charge cards or buy a data 
plan you do not need. Since 
you can do more at a lower 
budget, why not try to re-
duce your call budget and 
use the savings for other 
necessities?

tive. The evidence is already 
showing. For internet data 
plans, for instance, N2, 000 
will get you a 4GB Airtel 
data plan and N3, 500 can 
get you 9GB. Both plans 
are for 60 days. Etisalat has 
a weekend plan that gives 
you 1GB for N500 and for 
N1, 000 they will give you 
1.5GB. MTN, which used to 
be stingy now has mouth-
watering plans, for in-
stance, for as low N100 you 
can get 3MB, N500 can give 
you 750MB, while N1, 000 
can fetch you 1.5GB. GLO 
probably has the most ex-
citing plans; with N50 you 
get 30MB, N500 gets you 
1GB. The higher the plan 
you want the less the mon-
ey you part with.

The rates for phone 
calls also see some de-
crease as a result. Airtel 
has a plan call Airtel Smart 
Talk Plan in which calls 
are charged at 11k/s from 
the very first second to lo-
cal networks which means 
N6.60/min. International 
calls on the plan is at 20k/s 
to Canada, China, India, 
UK and USA. MTN Xtra-
pro is now the cheapest 

there were about 148, 
745,464 subscribers com-
pared with 143,934,208 in 
March 2015, which repre-
sented an increase of over 
4 million or 3.34 percent. 
Notably, this represents a 
decrease of 1.50 percent 
relative to the end of the 
previous quarter. It was the 

first quarterly decrease on 
record but enough to make 
you happy nonetheless.

The reason is simple – 
more competition as far as 
the telecoms sector is con-
cerned, equals less prices. 
The more subscribers there 
are in the sector the more 
profit companies who pro-

vide telecommunication 
services can make. Profit is 
the primary motive of the 
companies and the driver 
of growth. When there is 
opportunity for profit there 
is impetus for competition.

As companies engage 
in competition, prices of 
products become competi-

???

We all have the 
best of inten-
tions when it 
comes to our 

families. We’re often will-
ing to offer money to help 
each other out in situ-
ations when we would 
never do it for a stranger. 
But this also means that 
when we accept financial 
help from a family mem-
ber, the rules can be very 
different than when we 
borrow money from a 
bank or some other im-
personal lending insti-
tution. The potential for 
problems resulting from a 
loan or a gift are very dif-
ferent when we’re deal-
ing with family — to the 
point that it’s often better 
to just refuse the generos-
ity even it seems like the 
easiest choice. Here are 
five scenarios where it’s 
probably better to politely 
say no.

Refuse the money 
if it isn’t clear whether 
it’s a loan or a gift. Any 
time that the nature of 

the money being offered 
could be misunderstood, 
it probably will be. Due 
to the way many families 
interact, a relative who 
wants to make a loan may 
not discuss repayment or 
interest in an effort not to 
worry the borrower. But 
let’s face it, most people 
will eventually need the 
money back. Avoiding a 
misunderstanding with 
family is generally more 
important than getting an 
interest-free loan.

Refuse the money if 
there are strings attached. 
Since many family mem-
bers want what’s best for 
you, some may be willing 
to do whatever it takes to 
get you to go along with 
their version of what’s 
best. Offering money with 
the understanding that 
you’ll follow their ‘sugges-
tions’ is just one strategy, 
and, even if you pay back 
the money immediately, 
those strings may last for 
years.

Refuse the money if 

tween family members, 
it’s especially critical that 
— if it is offered as a loan 
— you are sure you’ll be 
able to repay it without a 
problem. Just in case cir-
cumstances change, it’s 
generally best to try to 
put yourself in a position 
where you can repay gifts 
or help your family out 
yourself in return.

Refuse the money if 
there’s any potential for 
a problem. You probably 
won’t ever see your lend-
er at your bank in person 
after taking out a loan, but 
you’ll see your relatives 
at the holidays, at birth-
day parties and plenty of 
other occasions. Avoiding 
problems is usually worth 
going outside your family 
for financial help.

There are situations 
in which money matters 
among family members 
are routine. But it’s always 
important to remember 
the value of your family 
isn’t a question of dollar 
signs.

family member, it won’t 
eventually cause issues 
for them.

Refuse the money if 
repayment won’t be an 
option. While money may 
be offered as a gift be-

Times you shouldn’t take money from family
your relative can’t afford 
to offer the sum. Family 
members do things out 
of love and have been 
known to take that to an 
extreme, offering up more 
money than they truly 

can afford to. No one ever 
wants to put a relative in 
a bad financial situation. 
It can be tough to tell the 
truth of the matter, but 
make sure that if you’re 
borrowing money from a 
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Diamond Bank 
Plc has raised 
the stakes in 
digital electronic 

banking in Nigeria, as it re-
leased into the market an 
upgraded automatic teller 
machines that enables its 
over 10 million customers 
to make multiple business 
and financial transactions 
with ease.

With the enhanced 
all-in-one ATMs located 
across its branches and 
operational regions in the 
country, the bank’s cus-
tomers are excited to con-
duct their financial trans-
actions in a secure, fast and 
convenient way. Custom-
ers can now deposit cash, 
transfer funds, pay util-
ity bills and perform other 
cashless transactions using 
the ATM. Even those who 
don’t own any bank ac-
count can also receive cash 
using Diamond Bank ATM.

According to the Bank’s 
CEO, Uzoma Dozie, man-
aging director/CEO, the 
upgraded ATM “is the 
sweetest ATM on the Plan-

Enhancing banking transactions with 
Diamond Bank reloaded ATM services

R
e n a i s s a n c e 
Capital analysts 
spent the past 
week meet-
ing with the 

management teams of the 
Nigerian banks for an up-
date on the sector post the 
introduction of a flexible 
interbank market by the 
Central Bank of Nigeria 
(CBN). Overall, the gen-
eral consensus was that 
recent developments have 
short-term positive impli-
cations for the Nigerian 
banks, although capital 
and asset quality could be 
negatively affected.

The firm in a report 
summarised its revised 
views on the earnings 
drivers for the sector in 
2016, and update its fore-
casts and ratings to reflect 
the implications of a lib-
eralised FX market and 
changes in the interest rate 
environment.

Looking at banks loan 
and deposit growth, the 
analysts at RenCap said 
given the relatively weaker 
macro environment, many 
of the banks had guided 
for muted loan growth in 

estimates, FX deposits rep-
resent about 29 percent 
of total deposits, translat-
ing to an average nominal 
growth rate of 15 percent 
using an exchange rate of 
NGN300/$. UBA, Access 
and Diamond should see 
their deposits grow the 
most, considering they 
had 46 percent, 36 percent 
and 32 percent, respective-
ly, of their total deposits in 
FX as at FY15. We expect 
these changes to start be-
ing reflected in the 1H16 
results, given that balance 
sheets will be revalued us-
ing the end-of-period in-
terbank rate.

On banks margin, they 
said the CBN’s decision 
to clear the NGN4.6 bil-
lion backlog of FX demand 
($0.532bn settled at spot, 
with $4.02 billion settled 
using one- to three-month 
forward rates), at a rate 
of NGN280/$, took ap-
proximately NGN1.3 tril-
lion out of the system. The 
CBN’s decision to sterilise 
the naira equivalent of the 
forward transactions was 
unexpected, and as such, 
a liquidity strain pushed 
the NIBOR overnight rate 
to as high as 120 percent 
during the week, although 
it has now moderated to 

sub-20 percent, aided by 
the opening of the CBN 
discount window. From 
our discussions with the 
banks, we understand that 
system liquidity is tight, 
with only a few net plac-
ers in the market. Given 
the nature of the Nigerian 
money markets, this could 
be short-lived, as monthly 
inflows from the Federal 
Accounts Allocation Com-
mittee (FAAC) should help. 
That said, liquidity ratios 
have come under some 
pressure and we broadly 
expect that interest rates 
should directionally trend 
higher in 2H16.

Stories by 
HOPE MOSES-ASHIKE

FX liberalisation and short-term 
positive implication on banks

said, GTBank mentioned 
that the loan book dipped 
in 2Q16 owing to some 
significant pay-downs, 
so nominal growth could 
come in lower than we es-
timate; UBA is expecting 
loan growth (including 
depreciation effects) in the 
mid-to-high teens. In our 
models, we assume an ex-
change rate of NGN285/$ 
by year-end”.

We also expect a weaker 
currency to inflate deposit 
growth, although the im-
pact would be lower than 
on the credit side, given 
that most banks have a 
relatively lower propor-
tion of their deposits in 
FX vs loans. Based on our 

2016. Some banks had fac-
tored in the impact of naira 
depreciation in their fore-
casts, although most were 
not then working with a 
40-50 percent depreciation 
scenario then.

“We expect core credit 
growth to remain sub-
dued in 2016, and think 
the impact of depreciation 
will be the main driver of 
nominal credit growth. 
Based on our estimates, FX 
loans accounted for about 
46 percent of sector loans 
in FY15”, Adesoji Solanke, 
head research, Nigeria and 
Sub-Saharan Africa bank-
ing analyst at RenCap, said 
in an emailed not to Busi-
nessDay.

 Using this as the basis 
of our analysis, the ana-
lysts estimate that naira 
depreciation to NGN300/$ 
could result in average 
nominal loan growth of 
23 percent in 2016. They 
expect this to be highest at 
First Bank of Nigeria Hold-
ings Plc (FBNH), GTBank, 
Diamond and UBA, given 
that they had the high-
est proportion of group 
loans in FX as at FY15, at 
59 percent, 50 percent, 50 
percent and 49 percent, 
respectively. In the light of 
this, the analysts expect to 
see nominal loan growth of 
about 29 percent at FBNH, 
and about 25 percent at the 
other three banks. “That 

Kayode Akinkugbe, Managing Director and CEO of FBN 
Merchant Bank Limited

et”, and offers more than 
just banking services.

He stated that the new 
ATM features financial ser-
vices which makes banking 
a convenient, exciting and 
unforgettable experience. 
He explained that the ATM 
has been upgraded to allow 
users make, among other 
exciting services, cash de-
posit, funds transfer, pay-
ment of utility bills, cheque 
cancellation, check ac-
count balance, etc.

The chief spokesper-
son of the Bank, Ayona 
Trimnell, Head, Corporate 
Communications, stated 
that with the introduction 
of the upgraded ATM, Dia-
mond Bank has not only 
elevated and made bank-
ing services more exciting 
but has also transferred the 
services from the tradition-
al banking hall to locations 
that enables the customer 
perform full banking trans-
actions anytime.

About 100 aspiring 
start-up entrepre-
neurs under the 
Young Entrepre-

neurship Business Train-
ing Programme (YEBTP) 
have been empowered 
by Heritage Bank Limited 
(HBL) in partnership with 
the Centre for Values in 
Leadership (CVL).

The 100 young entre-
preneurs will graduate this 
week from the programme 
which involves grooming, 
mentoring and financing.

 Ifie Sekibo, managing 
director/chief executive, 
Heritage Bank Limited, 
said, “The Young Entrepre-
neurship Business Train-
ing Programme (YEBTP) is 
a demonstration of Herit-
age Bank’s   commitment 
to using financial inclusion 
to boost entrepreneurship 
development, which is crit-
ical to our mission to cre-
ate,  preserve and transfer 
wealth across generations.

Promoting financial inclusion the 
Heritage Bank way

“At Heritage Bank, we 
believe that the essence of 
financial inclusion is not 
only about opening ac-
counts for the unbanked 
and under-banked (low-
income) people, but it is 
also significantly centred 
on financially and socially 
emancipating them for the 
common good of the com-
munity – This is the ulti-
mate objective of the pro-
gramme”

YEBTP is a programme 
aimed to empower young 
entrepreneurs, and deepen 
financial inclusion in Aje-
gunle Community in La-
gos state. Specifically the 
programme, which started 
six months ago, involves 
grooming, mentoring and 
financing about 100 aspir-
ing and start-up entrepre-
neurs in Ajegunle, Lagos 
State. The business lines of 
focus for the programme 
are largely: hair dressing, 
footwear cobbling, tailor-

ing, and catering services. 
Under the grooming 

aspect of the programme, 
the entrepreneurs went 
through a 3-month inten-
sive capacity building train-
ing programme in the areas 
of keeping accounting re-
cords, financial discipline, 
sales and marketing in or-
der to equip them with the 
knowledge base needed to 
succeed as entrepreneurs.

In addition, the entre-
preneurs underwent a 
month hands-on intern-
ship/mentoring experience 
with the business mentors 
to understand and be ac-
quainted with the techni-
cal skills needed for each 
specific business lines, 
under existing and experi-
enced business owners in 
Ajegunle. Also the business 
mentors, will provide fur-
ther support to the aspiring 
entrepreneurs when they 
start their business in terms 
of gaining access to market.

… As 100 start-up entrepreneurs get empowered



Tax experts want more awareness 
to address low tax collection

F
or the country 
to expand its 
tax net for the 
promotion of 
its economic 

growth, there is need 
f o r  m o r e  a w a r e n e s s 
campaign amongst the 
country’s populace on 
the importance of remit-
ting tax returns, experts 
on taxation in the coun-
try have said.

According to Price-
w a t e r h o u s e C o o p e r s, 
PwC, ratings, Nigeria’s 
t a x  c o n t r i b u t i o n  t o 
Gross Domestic Prod-
ucts, GDP is the lowest 
in the world compared 
to United States 19 per-
cent; China 21percent, 
Japan  35 percent, Ger-
many 45 percent, France 
52 percent, Ghana 22 

percent ; South Africa 
27 percent and Kenya 17 
percent.”

At the Taxpayers Edu-
cation and Enlighten-
ment Programme organ-

HARRISON EDEH 
& KEHINDE ABDULSALAM

Tax Digest
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ised by the Chartered 
Institute of Taxation of 
Nigeria, the President 
of the Institute, Olateju 
Somorin noted that the 
proper enlightenment 

of taxpayers can solve 
multitudes of challenges 
affection tax collection 
drive in the country.

“Lack of awareness 
of taxpayers is the main 

reason for low level of 
tax collection, she said 
adding taxpayers are 
so important and they 
should be treated as 
Kings.

“In the whole of the 
Nigeria tax system; there 
was never any focus on 
tax payers before until 
1978 when there was tax 
reform; so there is need 
for more publicity for tax 
payers and what they are 
expected to do to satisfy 
their tax obligations.

“Government should 
a l s o  s u b m i t  s p e c i a l 
publicity programmes 
aimed at enlightening 
tax payers on the use of 
tax revenue”

The CITN President 
said the enlightenment 
programme would also 
aid in participants to 
understanding taxpay-
ers rights.

Essentially, the aims 

and objectives of this 
e n l i g h t e n m e n t  p r o -
grammes are to aid un-
derstanding of tax pay-
ers rights under the law, 
tax payers have right 
to be informed,  they 
also have r ight  to be 
informed if there’s any 
new or existing law, they 
also have right to com-
plain if assessment is 
excessive, they also have 
right to be assisted by tax 
administrators”, she said

On his part,  Chris-
tian Onyegbule, Dean, 
Tax Administration and 
Policy Faculty of CITN 
harped on the impor-
tance of emphasizing 
strict tax compliance.

“People owe the soci-
ety an obligation to pay 
taxes as at when due, the 
thinking about tax com-
pliance has changed as 
it is an immoral thing to 
avoid tax”.

Dr Teju Somorin, FCTI, BA, MTAX, 
MPA, D.litt, FCIPA, MNIM, FCIMA 
CNA, PhD(hc), Doctoral Fellow, 

ACIarb (UK)& Certificate in Speech 
Writing.

President, Chartered Institute of 
Taxation of Nigeria (CITN) &

President, West African Union of Tax 
Institutes (WAUTI)

country Only;
• Application of TP in a 

Joint Venture environment;
• TP and tax residency 

risks; and
• Managing indirect 

charges in a Transfer Pric-
ing environment.

Conclusion
Multinational enterpris-

es and tax practitioners  
are recognising that Africa  
cannot ignore transfer pric-
ing any longer. Like any 
other area of tax compli-
ance, understanding the 
legal requirements, aligning 
these with the business and 
maintaining current trans-
fer pricing documentation 
is essential for multination-
als to successfully manage 
this tax risk.

Transfer pricing is a re-
ally serious business issue. 
The way multinationals are 
going to operate in future 
is going to change because 
of these tax laws. I see shifts 
of company headquarters 
to other jurisdictions,” said 
Richard Ndung’u, partner 
and head of tax at KPMG 
East Africa.

Companies doing busi-
ness in Africa must recog-
nise that transfer pricing 
has become an important 
issue when dealing with 
other countries. In addi-
tion, it is also important 
for  companies to comply 
with local transfer pricing 
rules in order to ensure that 
arm’s length pricing can be 
substantiated for the oth-

er party to a cross-border 
connected party transac-
tion if transfer pricing rules 
are applicable in the other 
country. Therefore, a multi-
national company carrying 
on business in countries 
would be well advised to 
review and if necessary 
update its transfer pricing 
documentation.

EuropeAid’s June 2011 
Report on Transfer Pricing 
and Developing Countries 
concludes that, despite the 
significant challenges asso-
ciated with the implemen-
tation of transfer pricing 
regimes based on the arm’s 
length principle in develop-
ing countries, stable trans-
fer pricing regimes have the 
potential to increase much 
needed foreign tax revenues 
and attract foreign direct 
investment on the basis 
that jurisdictions with com-
prehensive transfer pricing 
regulations present less tax 
risk and more certainty and 
legitimacy than countries 
without such regimes. 

African tax authorities 
that have taken the step to 
introduce specific transfer 
pricing regulations, have 
done so with varying de-
grees of success.  

Deemed Interest

The regulations give 
the TRA the right to 
impose a deemed 
interest expense 

on intragroup financing 
that is interest-free. Re-
lated persons involved in 
intragroup financing either 
directly or indirectly, with 
or without consideration, 
are required to determine 
the arm’s length rate for 
such assistance. This also 
raises the possibility of the 
imposition of real with-
holding tax on deemed 
interest expenses.

Lack in certainity
In the case of  South Af-

rica for example, although 
she uses the  Practice Note, 
choosing the right method 
to apply in a given situa-
tion does not always give 
satisfactory results. This 
often causes uncertainties 
for taxpayers about the tax 
consequences of their busi-
ness transactions and often 
disputes arise between 
SARS and the taxpayers 
concerned.

Penalties for non com-
pliance with the arms 
length principle

Most  guidelines rec-
ommend stiff penalties for 
taxpayers who fail to com-
ply with the arm’s length 
principle of transfer pric-

ing, which states that the 
amount charged by one 
related party to another for 
a given product must be the 
same as if the parties were 
not related.

However, Penalties dif-
fer from jurisdiction to ju-
risdiction. The Tanzania 
TP Regulations impose 
stringent penalties for non-
compliance. Noncompli-
ance with the arm’s length 
principle incurs a penalty 
equal to 100 percent of the 
tax underpayment. Addi-
tionally, a taxpayer that fails 
to prepare and maintain 
transfer pricing documen-
tation commits an offense 
and is liable on conviction 
to imprisonment for a term 
not exceeding six months 
or a fine not less than TZS 
50 million, (about $30,000)
or both.

In Angola there are no 
specific transfer pricing 
penalties in place, this 
means that ordinary pen-
alties apply. However, they 
are currently working on 
a new General Tax Code 
and it is expected that this 
new Code will have specific 
transfer pricing penalties. 
When the new Code will be 
enacted, however, remains 
unclear.

Likewise, in Nigeria, a 
taxable person who contra-
venes any of the provisions 
of the Regulations shall 
be liable to a penalty as 
prescribed in the relevant 
provision of the applicable 
tax law. 

Res olving Transfer 
Pricing Disputes

The Tanzanian Regula-
tions allow for unilateral, 
bilateral and multilateral 
APAs, which are valid for 
a maximum period of five 
years, subject to annual 
compliance requirements.  
Guidance can be obtained 
from the OECD Guidelines 
and UN Model, but there 
is no direction regarding 
which one should be used 
in the case of inconsistency. 
A concern remains that the 
Tanzanian Regulations for 
instance are too generic 
and so provide insufficient 
guidance in respect of con-
tentious transfer pricing 

matters that may arise be-
tween taxpayers and the 
Tanzania Revenue Author-
ity.

Other issues identified 
by KPMG are as follows:

•Transfer pricing vs. 
Customs challenge;

• Ensuring consistency 
in the application of global 
corporate Transfer Pricing 
policies and adherence to 
local requirements;

• Addressing the issues 
in the interaction between 
secondment contracts, per-
sonal taxation, recharges 
and Personal Establish-
ment;

• Avoiding double taxa-
tion impact of TP adjust-
ment carried out in one 

Transfer pricing rules/regulations  in the African continent 
TEJU SOMORIN



T
he average Ni-
gerian does not 
understand the 
meaning and 
benefits of in-

surance. They also do not 
know it’s an important part 
of financial planning. And 
because it has not been a 
culture in this part of the 
world, most people are ig-
norant and this has made 
growth of the industry dif-
ficult despite a lot of efforts 
by the operators in past 
years.

There is also a bad im-
age, which originated from 
the early practice of the 
business where insurance 
companies failed to pay 
claims and this left a bad 
impression about the in-
dustry. Initial consumers 
given this treatment hated 
the word insurance and 
even those who never had 
anything to do with insur-
ance carry the same notion 
and handed it to not only 
their own generations but 
to future generations.

That is why in most 
cases insurance is sold and 
not bought because most 
people do not willingly go 
by the product expect by 
coercion.

So when insurance sales 
people approach consum-
ers, only few people show 
readiness to listen when 
he tries to sell them on the 

most insurance premium 
continue to come from 
corporate institution busi-
nesses.

In fact, this is given, as 
no company or institution 
that worth its sort fails to 
budget and spend for in-
surance annually.

But for individual and 
social groups, a lot of ed-
ucation still needs to be 
done as many people are 
just ignorant rather than 
hesitant. If there is there-
fore proper awareness 
creation in a language 
that they can understand, 
and the products deliv-
ered strategically where 
they  provide  conve-
nience, and at prices that 
are affordable, the insur-
ance industry is will make 
a lot of progress. This will 
not only affect penetra-
tion in terms of density it 
will also result in growth 
in revenue and increased 
contribution to GDP.

The new move an-
nounced recently by the 
‘Insurance Committee’ to 

Task ahead as Insurers 
Committee works new 
image for industry

benefits of buying insur-
ance. As for the major-
ity, they will cut you short, 
bring up another topic, or 
hit the roof.

While the industry has 
transformed over the years, 
not many Nigerians have 
come to terms with chang-
ing their mind set and em-
bracing insurance. They 
have lacked patient to be 
educated and so continue 
to lose out in the benefits 
of the product and as an 
important part of financial 
planning.

Insurance today occu-
pies prominent position in 
the budgeting of organiza-
tions and institutions be-
cause they understand and 
appreciate risk manage-
ment as part of their growth 
priorities. They therefore, 
allocate resources annu-
ally to insurance and when 
losses occur they make 
claims, and this has be-
come testimonies for most 
corporate institutions that 
have experienced huge 
losses, accounting for why 
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rebrand the insurance in-
dustry is a welcome devel-
opment if it will be commu-
nicated appropriately and 
sustained over time.  

According to them, the 
decision to rebrand the 
industry is to showcase 
its unique importance to 
Nigerians, especially the 
younger generation who 
constitute the largest seg-
ment of the population 
presently.

The rebranding initia-
tive was one of the key deci-
sions taken at the Insurers 
Committee Meeting held 
in Lagos.

Ebelechukwu Nwa-
chukwu, vice chairman, 
Media and Publicity Com-
mittee of the body said the 
aim of the rebranding ini-
tiative is to emphasize the 
benefits of insurance and 
change the mindset of Ni-
gerians on the general in-
surance industry.

Nwachukwu added that 
the second aspect will in-
volve pushing insurance 
companies operating in the 
country to up the ante on 
service delivery to their in-
sured with the aim of hav-
ing fewer complaints from 
such clients going forward.

Towards that goal, the 
Insurers Committee has 
already appointed a spe-
cialist to advise it on the 
key components of the 
rebranding strategy while 
discussions are on-going 
on the implementation 
timeline.

Insurance expert, Babington- 
Ashaye leads Entrepreneurs’ 
Organisation as president

the number of its women 
members. “We are per-
suaded that if we educate 
and empower a woman, 
the nation will economi-
cally be empowered.” 

She also promised to 
encourage members to 
participate in interna-
tional conferences and 
other networking sessions 
in order to enrich the net-
working opportunities. 
“During the year, we will 
also leverage the knowl-
edge and experiences of 
our international partners 
to address emerging chal-
lenges and improve the 
performances of mem-
bers’ businesses. Pursuant 
to this, we will organize, 
on a regular basis, learn-
ing events that will cut 
across business, family, 
community and health in 
order to up skill our mem-
bers on best practices.”

Critical in her pursuit 
will be to internalize the 
core values of the organi-
zation including Trust and 
Respect; Thirst for Learn-
ing; Boldly GO; Make a 
Mark and Cool.

She also promised to 
promote the social respon-
sibility work of the organi-
zation by lifting the weak, 
vulnerable and under-priv-
ileged in the society out of 
poverty as its own recipe for 
insecurity caused by hun-
ger and anger of the poor 
and the deprived. 

“Accordingly, we will 
strive to be involved in 
community engagement 
activities which will include 
the adoption and support 
of at least one orphanage 
home.  This will be part 
of our “Entrepreneurship 
with a heart” project. If you 
share our values, please 
join us to make the desired 
difference and leave a lega-

Fumi Babington-
Ashaye, an insur-
ance expert with 
over 25-years work-

ing experience and Man-
aging Director/ CEO, Risk 
Analyst Insurance Brokers 
Limited has been elected 
the 4th president of the En-
trepreneurs’ Organisation 
(EO), Lagos Chapter. She 
takes over from Vincent 
Molokwu, who served as 
president of the organiza-
tion in the last one year.

Entrepreneurs’ Organi-
zation (EOs) Lagos Chap-
ter, an arm of the global 
body started in 2011 with 
the mission to engage lead-
ing entrepreneurs to learn 
and grow through vari-
ous learning events, peer 
to peer learning which 
will positively impact their 
businesses. In other words, 
the body set out from the 
beginning to transform the 
lives of entrepreneurs by 
leveraging on the synergies 
of shared-values, experi-
ences and cooperation of 
its members. 

Globally, EO started pre-
cisely 29 years ago and has 
grown to become the voice 
of entrepreneurs world-
wide. With 157 Chapters in 
48 countries representing 
over 11,000 members who 
are engaged in the creation 
of wealth through their var-
ious Small and Medium-
sized Enterprises (SMEs), 
the Entrepreneurs’ Or-
ganisation is the foremost 
platform for entrepreneurs 
desirous of making a dif-
ference, even in the face of 
business uncertainties. 

Babington- Ashaye in 
her acceptance speech said 
the Lagos Chapter during 
her tenure will strive to ag-
gressively grow its mem-
bership and in particular, 
exponentially increase 

L-R: Uju Ndubisi-Chukwu, deputy DG, Chartered Insurance Institute of Nigeria (CIIN); Ralph Okpara, 
president, Institute of Loss Adjusters of Nigeria(ILAN); Richard Borokini, DG, CIIN; Isioma Chukwuma, 
president, CIIN; Fumi Babington-Ashaye, deputy president, CIIN; Olakunle Oyegunle, council member, 
CIIN and Bode Opadokun, Council Member, CIIN during a Media parley in Lagos.

L-R: Tamarin Morrell, Entrepreneur Organization Global rep; Funmi Babington-Ashaye, newly 
elected president of Entrepreneur Organization, Lagos Chapter; Vincent Molokwu, outgoing 
president and Shamit Khemka, Entreprenuers Organization, South Asia during the investiture of 
the new president in Lagos.



???????????

1A, Tiamiyu Savage Street, Victoria Island, Lagos State.
Tel: 01-4613753, 2713680, 2713954
Fax: 01-2713955
Email: info@diamondpfc.com
Website: www.diamondpfc.com

Diamond Pension Fund Custodian Limited
RC634453

21Wednesday 29 June  2016 BUSINESS  DAY

Programmed Withdrawal versus Annuity

life span; or
c) Annuity for life pur-

chased from a life insurance 
company licensed by the Nation-
al Insurance Commission with 

monthly or quarterly payments 
in line with guidelines jointly is-
sued by the Commission and 
National Insurance Commission

d) Professors covered by 
the Universities (Miscellaneous 
Provisions (Amendment) Act, 
2012 shall be according to the 
University Act

e) Other categories of em-
ployees entitled by virtue of their 
terms and conditions of employ-
ment to retire with full retire-
ment benefits shall still apply.

Section 7 (2) states that 
where an employee voluntarily 
retires, disengages or is disen-
gaged from employment as pro-
vided for under subsections (2) 
and (5) of section 16 of this Bill, 
the employee may with the ap-
proval of Commission withdraw 
an amount of money not ex-
ceeding 25% of the total amount 
credited to his retirement sav-
ings account, provided that such 
withdrawals shall only be made 
after four months of such retire-
ment or cessation of employ-
ment and the employee does not 
secure another employment.

Section 7 (3) states that where 
an employee has accessed the 
amount standing in his retire-
ment savings account pursuant 
to subsection (2) of this section, 
such employee shall subse-
quently access the balance in the 
retirement savings account in 
accordance with subsection (1) 
of this section. 

Lump sum 
•	 Lump	sum	is	a	residual,	

there is no fixed percentage 
•	 May	 be	 withdrawn	 be-

fore PW or Annuity, subject to 
RSA balance and monthly pen-
sion 

•	 It	 is	 not	 automatic	 that	
retiree must get 50% of RSA as 
Lump	sum	

Programmed Withdrawal 
(PW)

Programmed withdrawal 
is a payment mode provided 
for under the Pension Reform 
Act 2004 as amended in 2014. 
In accordance with a template 
provided by the National Pen-
sion Commission (as may be 
updated from time to time) the 
calculation of the lump sum and 
monthly/quarterly withdrawal 
figures of a Programmed With-
drawal are done  to ensure pay-
ment to the retiree for life.

Annuity
Annuity is a written contract 

between a client and a life insur-
ance company which in return 
for a premium will pay the re-
tiree an annuity for life. An annu-
ity is a series of payments made 
at regular intervals (monthly or 
quarterly).

Required Documents to 
process Programmed With-
drawal or Annuity

•	Benefit	Withdrawal	Applica-
tion

•	2	passport	photographs	
•	 Official	 notice/acceptance	

of retirement
•	Last	pay	slip
•ny	other	evidence	of	annual	

total emolument
•	CTC	of	Retirement	Bond	cer-

tificate (public sector-currently 
by direct remittance to RSA)

•	 Certificate	 of	 indebtedness	
(private sector)

•	Terms	&	Conditions	of	em-
ployment of employee

•	Life	Annuity	Agreement

Part 111 section 7 (1) 
of the Pension Re-
form Act, 2014 states 
that a holder of a re-
tirement savings ac-

amount left after the lump sum 
withdrawal	 	 shall	 be	 sufficient	
to procure  programmed fund 
withdrawals or annuity for life; 
in accordance with extant guide-

following benefits-
a) Withdrawal of a lump 

sum from the total amount 
credited to his retirement sav-
ings account provided that the 

lines issued by the commission, 
from time to time, or

b) Programmed monthly 
or quarterly withdrawals calcu-
lated on the basis of an expected 
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In Association with

count (RSA) shall upon retire-
ment or attaining the age of 50 
years, whichever is later, utilize 
the amount credited to his re-
tirement savings account for the 
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Operators absolve NAICOM on 
burdening policies in industry 

A
gainst believe in 
some quarters that 
the insurance indus-
try may have been 
handed down too 

many policies that undermine 
their growth, players in the sec-
tor have absolved the National 
Insurance Commission (NAI-
COM), stating that it was all in 
the interest of the industry.

They said that the policies 
were neither draconian, nor 
forced on the operators as there 
was agreement on each case be-
fore enforcement.

In the last few years, the na-
tion’s insurance industry has 
witnessed series of policies from 
NAICOM targeted at reforming 
the operations of the industry, 
as well as aligning with interna-
tional best practices.

Gus Wiggle, chairman, Nige-
rian Insurers Association said 
the policies were already in the 
insurance law, so what NAICOM 
has done was to remind us of 
what we have agreed to uphold.

The only issue which was a 
concern for us at the time it was 
announced was probably the 
timing. “But we have all com-
plied”, Wiggle stated.

“In every society, there must 
be rules and regulations and as 
a body, we encourage our mem-

bers to be proactive as much as 
possible”.

NAICOM has not done any-
thing draconian; it was only im-
plementation of the law, which 
we all agreed to work with”.

Bode Opadokun, council 
member of the Chartered In-
surance Institute of Nigeria said 
NAICOM through the recently 
inaugurated Insurers Committee 
has shown its readiness to work 

with operators in developing the 
industry. 

“This is one approach in regu-
lation that has made a difference, 
because every issue concerning 
the industry is looked at by the 
Committee which is made of up 
of operators and the regulator”. 

So, I would say that we are 
running well with the regulator 
and in the interest of the indus-
try, the consumers and also in-

vestors, Opadokun noted.
  Of recent and under the pres-

ent administration in NAICOM, 
was the enforcement of the good 
corporate governance code, 
which resulted in over 100 non-
executive directors that have 
spent over 9- years leave the in-
dustry. Also is the ongoing plan 
to fully implement the risk based 
supervision, for which imple-
mentation roadmap is expected 

to be unveiled next month.
Both policies however has 

generated a lot of heat and de-
bate, which include agitation 
and protest from shareholders 
and shareholder groups who ar-
gued that it was undermining the 
growth of industry and return on 
investment to shareholders. 

NAICOM being a member 
of the International Association 
of Insurance Supervisors (IAIS) 
however is under obligation to 
protect insurance consumers 
and investors, by ensuring that 
firms operate transparently and 
uphold international best prac-
tice. 

NAICOM late last year 
signed a partnership agree-
ment with the National Insur-
ance Commission(NIC), Ghana; 
Central Bank of Liberia(CBL), 
Liberia, Sierra-Leone Insurance 
Commission, the Central Bank 
of Gambia, to increase insurance 
supervision across the partner-
ing countries.

Speaking at the signing cere-
mony which took place in Abuja, 
Mohammed Kari said such part-
nership will not only strengthen 
insurance supervision through 
information sharing, but also 
ensure that the country and the 
continent conforms with the 
International Association of In-
surance Supervision (IAIS) prin-
ciples.

Stories by MODESTUS ANAESORONYE

L-R: Tope Adaramola, deputy executive secretary, NCRIB; Yinka Adekoya, managing director/CEO, Wapic Insurance plc 
and Yetunde Ilori, managing director, Axa Mansard Insurance plc and chairperson, National Insurance Conference 2016 
during a press conference in Lagos    

The last 11 months of 
Isioma Chukwuoma as 
the president and chair-
man of Council of the 

Chartered Insurance Institute of 
Nigeria (CIIN) has ignited efforts 
towards not only increasing the 
relevance of insurance in the so-
ciety, but also building capacity 
amongst those who will drive the 
process.

Insurance as a subject is 
technical in nature, accounting 
for why there are only very few 
teachers who can teach the sub-
ject in schools.

But to drive awareness and in-
culcate the culture of insurance 
among the younger generation 
of Nigerian’s through making the 
subject offered in schools, there 
is therefore need to raise teachers 
as the driving force.

This has largely occupied the 
attention of Isioma Chukwuma’s 
tenure since her assumption of 
office 11 months ago, when she 
said her focus is to get volunteers 
to teach insurance across the 
country.  

She said the Institute has aid-
ed in the study and teaching of 
insurance by providing support 

to Institutions across the coun-
try through donation of course 
books, equipping libraries with 
study materials and equipment.

“The Institute has also aided 
in the study and teaching of In-
surance by providing support 
to Institutions across the coun-
try through donation of course 
books, equipping libraries with 
study materials and equipment 
and also by imploring insurance 
professionals to volunteer as 
teachers and lecturers in Institu-
tions so as to cover for the dearth 
of Insurance teachers and lectur-
ers in our Institutions,” she said.

According to her, the institute’s 
Train-the-Trainer programme 
was designed for the up scaling 
of Insurance education and to 
ensure that insurance teachers 
possess the required skills for im-
parting the necessary knowledge 
to the future generation of insur-
ance practitioners.

Chukwuma observed that the 
programme was first carried out 
in Lagos and Ogun States and 
has since been replicated in other 
parts of the country, stressing that 
the institute is presently engaging 
some states to fashion out mo-

dalities to host the programme in 
their domain.

She posited that the Train-
the-Trainer programme has been 
well received and many states 
have shown enthusiasm in part-
nering the Institute and the Col-
lege in this regard.

The CIIN President also in-
formed that she was collaborat-
ing with the Head of Service of 
the Federation to ensure that 
graduates of College of Insur-
ance and Financial Manage-
ment Studies (CIFM) secure 
employment in government 
Institution across the various 
levels of government in the 
country, stating that discussions 
were at an advanced stage with 
the office of the HOS to enable 
gazeting of the Institute’s pro-
fessional qualifications for em-
ployment purposes in the Civil 
Service.

She said that the process, 
when completed would become 
an added advantage to holders 
of the Institute’s certificate seek-
ing employment into any gov-
ernment Institution across the 
various levels and tiers of govern-
ment.

Expanding the role of CIIN in building capacity 
for insurance education, awareness

Determined to key into 
the present administra-
tions focus on economic 
diversification and in-

frastructure development, the in-
surance industry is strategizing to 
not only assist government achieve 
the set objectives but also to play its 
role as risk managers.

They anticipate that if govern-
ment keeps to its promise of ex-
panding the economy, insurance 
industry as a catalyst for economic 
growth will have an important role 
to play.

To this end, Insurance Industry 
Consultative Council, a body of all 
arms of the industry is putting to-
gether the 2016 National Insurance 
Conference with the theme “Ex-
panding National Resources and In-
frastructure in Challenging Times”. 
The event slated to hold between 
July 10 and 13 in Abuja will provide 
a common platform to interact with 
consumers and stakeholders for 
stronger partnership and deeper 
penetration of insurance.

Yetunde Ilori, chairperson of 
the Organising Committee of the 
National Insurance Conference 

said the insurance industry is pre-
pared to work with government to 
grow the economy.

“The theme of the conference 
could not have been more timely 
and apt than now, when the policy 
direction of the present administra-
tion is towards re-building a virile 
national economy through diversi-
fication and expansion of national 
and infrastructural resources.”

She stated that it has remained 
an irony that in spite of the nation’s 
past economic buoyancy, little pre-
mium was placed deliberately on 
building, maintaining and expand-
ing national resources that would 
stand the test of time.

It is, therefore, quite commend-
able that the present administration 
has made economic diversification 
and infrastructural development its 
major policy thrust by committing 
so much money to critical sectors, 
such as works, roads and power, 
Ilori said. “On our part, let me re-
iterate that the insurance industry 
would like to complement the fo-
cus of the present administration in 
this direction through this national 
Conference.” 

Sector positions for economic 
diversification, infrastructure 
development
…holds national Insurance Conference
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Scientists see azadinachin, pest management 
practice as solution to ‘tomato ebola’

T
he recent scarcity 
of tomato in the 
country owing to 
the invasion of 
‘tuta absoluta’, a 

pest destroying the fresh 
produce which has ravaged 
80 percent of tomato crop 
is likely going to be a thing 
of  the past as scientists see 
solutions in azadinachin 
and good pest management 
practice.

 The invasion reduced 
locally  available fresh 
t o m a t o e s  a n d  f o r c e d 
consumers to buy puree 
and pastes that are relatively 
cheaper.  The situation 
also pushed sellers into 
importing the commodity 
f r o m  W e s t  A f r i c a n 
neighbours in order to meet 
high demands.

 “A z a d i ra c h t i n  i s  a 
biocide;  i t  is  a  highly 
effective pesticide against so 
many pests including Tuta 
Absoluta.  The bio-chemical 
substance Azadirachtin is 
about 0.6 percent in the 
neem kernel,” Mohammed 
Kabiru Yakubu, director of 
research coordination and 
the acting director general, 
National Research Institute 
for Chemical Technology 
(NARICT) Zaria said in an 
exclusive interview with 
Agro Nigeria. 

“ T h e  e f f i c a c y  o f 
A z a d i ra c h t i n  o n  Tu t a 
absoluta has been proven 
a n d  w e l l  d o c u m e nt e d 
internationally,” Yakubu 
said. 

The neem tree has long 
been recognized for its 
unique properties both 
against  insects  and in 
improving human health. 
It is grown in most tropical 
and sub-tropical areas 
of the world for shade, 

reforestation and for the 
production of raw material 
for natural insecticides and 
medicines. 

 “We can develop seeds 
that are resistant to the 
pest attack and also look 
at the best integrated pest 
management strategy to 
ameliorate the damage,” said 
Chikaleke Victor, principal 
research officer, National 
Hor icultural  Res earch 
Institute (NIHORT), Ibadan.

According to Mufutau 
Animashaun, horticulturist 
and a pathology expert, 
the first step to stop the 
tuta spread and find a 
lasting solution is to attack 
the insect’s itself at the 
reproduction stages, that 
from the eggs to the pupa 
stage.

 “It’s not about attacking 
at  the point of  attack, 
but killing the egg before 
hatching, that is completely 

Ya h a y a  B e l l o , 
Governor of Kogi 
state has said that 

his administration would 
enhance agriculture for 
the empow er ment  of 
women and youth in the 
state.

The governor disclosed 
this while receiving the 
5th World Bank/Federal 
Government joint mission 
to the state on FADAMA 
111 Additional Financing 
(AF) implementation team 
on a three day visit to the 
state.

‘Given that many states 
of the federation face 
myriad socio-economic 
challenges hinged on 
d w i n d l i n g  r e s o u r c e s 
from the oil sector, my 
administration would 
repackage agriculture to 

Kogi to enhance agric for women, youth empowerment

E-mail: ag@businessdayonline.com

empower women and 
youths,’ Bello said.

B e l l o  w h o  w a s 
represented by Simeon  
Achuba, deputy governor 
of the state, said ‘for us 
in Kogi agriculture stood 
as a confirmed quick win 
to bridge the funding gap 
created by the dwindling 
fortunes of crude oil and its  
accompanying economic 
challenges.”

He stressed that Kogi 
farmers have small scale 
holdings of about 0.5 
hectare on the average 
and the cost of clearing as 
a result of thick vegetation 
is generally prohibitive for 
many. He appealed to the 
World Bank to increase 
land-clearing allocation 
to the state by 100 percent.

 The governor also 
promised that the state 
would pay its counterpart 

fund for 2015 and 2016, 
adding that it had already 
c o m m i t t e d  N 5 6 ,  3 5 5 
million as counterpart 
fund for 2014.

 T i m  D i c h e ,  t h e 
state commissioner for 

Agriculture and Natural 
Resources who led the 
team to the governor 
hinted that ‘Kogi state 
is strategic to cassava 
production because the 
state has good soil to take 

VICTORIA NNAKIAIKE, Kogi

Adesola Ajayi, HOD, Biological Science, Covenant University; Angela Eni, team leader, West African Virus Epidemiology (WAVE) 
for root and tuber crops, Covenant University Hub; Femi Oke, chairman, All Farmers Association of Nigeria, Lagos state; Adeola 
Elliot, chairman, Agric group, Lagos Chamber of Commerce and Industry.

wiping it off from our farm 
lands,” he said.

 The price of tomato 
increased by more than 
300 percent in the last three 
months, a phenomenon 
never experienced in the 
country before. The country 
has almost 180 million 
population and tomato 
serves as staple food for the 
majority of this number.

 Nigeria is  the 13th 
largest producer of tomato 

in the world and the second 
after Egypt in Africa, yet the 
country is still unable to 
meet local demand because 
about 50 percent of tomato 
produce is wasted due to 
lack storage facility, poor 
handling practice, and poor 
transportation network 
across the country.

 T h e  s i t u a t i o n  h a s 
resulted in an import bill 
of N16 billion annually in 
the importation of tomato 
paste, which makes up 
for the shortfall in local 
production.

 The federal government 
recently declared a state 
of emergency on tomato 
subsector in the country 
due to the scarcity of the 
crop in the country.

 The government stated 
that a new tomato policy to 
address the current issue is 
underway.

T h e  m i n i s t r y  o f 
agriculture is currently 
working with the National 
Research Inst i tute  for 
C h e m i c a l  Te c h n o l o g y 
(NARICT) to make bio-
pesticides available for 
farmers to address the tuta 
absoluta problem.

 “The bio-pesticide is a 
plant extract that has been 
used in Indian. It is called 
Azadirachtin,” said Kayode 
Oyeleye, special adviser to 
the Minister of Agriculture 
and Rural Development.

farmers to the next height.’
Diche also disclosed 

that the supervision team 
was in the state to monitor 
level of implementation 
of FADAMA (cassava) 
project in addition to 

revisiting commitment to 
the counterpart fund.

Also in his address 
Shehu Salau, the World 
Bank team leader said 
t h e  FA DA M A  p ro j e c t 
was intended to boost 
food security, create job 
industrialized Kogi state 
economy.

He also said the focus 
of additional financing is 
a drive for value chain and 
market for the produce 
and enjoined the state 
government to partner the 
private sectors to boost the 
programme.

The team lead tasked 
the governor to provide 
land right to farmers, 
say i ng  t hat  FA DA M A 
project has already cleared 
about 300 hectares of land 
for cluster farmers in Kogi 
state.



OLUMAKINDE ONI

HARRISON EDEH, Abuja

AGRIC
BUSINESS

“Agriculture is our wisest pursuit, because it will 
in the end contribute most to real wealth, good 

morals, and happiness.”

- Letter from Thomas Jefferson 
to George Washington (1787)
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DFID offers lifeline to 
farmers in the north

How to establish multipurpose 
cassava processing plant

A 
c r i t i c a l 
analysis of 
the present 
e c o n o m i c 
s i t u a t i o n 

i n  N i g e r i a  w i l l 
reveal  a myriads of 
problems ranging from 
unemployment, hunger, 
mass poverty,  rural 
degeneration, urban 
explosion, increased 
social vices, gradual 
e x t i n c t i o n  o f  t h e 
productive sector and a 
host of others.  The major 
cause of this problem is 
the total abandonment 
of the productive sector.  

It has been said that 
Nigeria is suffering from 
resource curse.  One 
of the solutions to the 
above listed problems 
is the encouragement 
of investment in the 
productive sector.  This 
write-up is a step in that 
direction.

I n v e s t m e n t 
justification

Nigeria is one of the 
largest producers of 
cassava in the world 
with annual production 
of over 40 million metric 
tons.  Establishment of 
multipurpose cassava 

PropCom Mai-Karfi, a  
flagship agricultural 
p r o g r a m m e 

o f  D e p a r t m e n t 
f o r  I n t e r n a t i o n a l 
D e ve l o p m e nt  ( D F I D ) 
Nigeria,  is fast-tracking  
increasing the incomes 
of poor men and women 
in northern Nigeria by 
stimulating changes in 
selected markets which 
matter most to poor people, 
and which have significant 
growth potentials.

Businessday learnt  
t h a t  P r o p c o m  M a i -
karfi’s  private sector-
led interventions lends 
support to farmers in 

processing centers will 
no doubt enjoy good 
supply of raw materials.  
Currently, there is glut 
is cassava production in 
Nigeria simply because 
of absence of adequate 
processing of the crop 
into many products.  
Establishment of this 
product will definitely 
solve this problem.  It 
will at the end of the 
day encourage farmers 
to cultivate more since 
they now have ready-
made market for their 
crops:  The implication 
of this is that there 
will be increased farm 
activities.

Very recently, the 
Federal Government 
passed into law that 10 
percent of composite 
flour used by bakers 
should be made of 
cassava.  By this, the 
implication is that the 
demand for cassava 
f l o u r  i n  Ni g e r i a  i s 
now in thousands of 
tons annually.  This is 
to say in essence that 
the proposed project 
i s  b o u n d  t o  e n j o y 
tremendous patronage.

There is bound to be 
constant demand for the 
products of this factory 
as it is multifarious in 

improving commercial 
relationships between 
l a r g e  b u s i n e s s e s , 
middlemen/traders and 
poor famers/households, 
and increasing private 
sector investment into 
rural markets through 
b e t t e r  d i s t r i b u t i o n 
channels and product 
education.

Mustapha Mohammed, 
inter vention manager 
for the programme told 
Businessday that  Propcom 
Mai-karfi is working to 
eliminate market barriers 
and constraints which 
h i n d e r  s m a l l  h o l d e r 
farmers from becoming 
economic actors within 
market spaces.

nature.  Since there 
would be more than 
3 products from the 
factory, we are sure of 
getting regular demand 
for any of the products 
daily.

Social and Economic 
benefits derivable from 
t h e  p ro j e c t  a m o n g 
others are employment 
generation, poverty 
alleviation, improved 
r u r a l  i n c o m e , 
diversification of the 
economic base and 
optimal utilization of 
resources.

 T e c h n i c a l 
information

E st ab l i s h m e nt  o f 
multipurpose cassava 
processing center will 
entail procurement and 
installation of machines 
that will  be able to 
produce cassava flour, 
cassava chips, starch, 
fufu powder and garri. 
Cassava chips can be 
sold to both local and 
international markets, 
starch can be sold to 
textile industries and 
other users of starch.  

Fufu powder and Garri 
are consumed locally 
and internationally as 
main source of energy 
p r o v i d i n g  f o o d  b y 
Nigerians in particular 

By allowing the private 
sector to take the lead and 
helping them breakdown 
and unlock incentives 
in selected agricultural 
markets, we are helping 
poor rural farmers and 
entrepreneurs to access 
vital goods and services 
like mechanisation, inputs, 
storage, finance, as well 
as a market to sell their 
produce like shea kernels 
and soybean,” Mustapha 
explained.

These private-sector 
led approaches are the 
future of development and 
of agriculture in Nigeria 
as they are more likely to 
ensure sustainability,” he 
explained.

and Africans in general.  
F l o u r  i s  a l s o 

consumed by human 
b e i n g s  o r  c a n  b e 
supplied to industries 
that utilize them to 
m a k e  b i s c u i t s  a n d 
bread. Federal, states 
and local Governments 
can establish cassava 
p ro c e s s i n g  c e n t e r s 
t o  c re a t e  j o b s  a n d 
provide food for the 
masses.  Production 
p r o c e s s  i n v o l v e s 
c h i p p i n g ,  m i l l i n g 
rasping, dewatering, 
sieving, frying, drying 
and packaging.  Each 
product has its own 
production process to 
follow.

I m p l e m e n t a t i o n 
procedure includes 
p r e - i n v e s t m e n t 
activities, procurement 
of  accommo dation, 
installation of plant and 
machineries recruitment 

and training of personnel, 
test running of equipment 
and commercial take-off. 

 Genuine and serious 
m i n d e d  i n v e s t o r s 
c a n  b e  a s s i s t e d  i n 
the establishment of 
this project including 
supply of reliable and 
guaranteed processing 
machines and assistance 
in the marketing of the 
products.

 
F i n a n c i a l 

implication
A sum of N11, 750,000 

wil l  be required to 
establish the project.  
This is broken down as 
follows:
N
Pre-Investments                                              
500,000
Accommodation 
(factory building)                
3,500,000 (30 x 50ft)
Plant and Machinery                                      
5,000,000

Utilities (Generator                                        
1, 750,000 (30kva)
Working capital                                               
1,000,000
Total                                            
N11, 750,000                                                                         
========= 
 Profitability analysis
The following 
profitability indicators 
have been computed: 
Annual turnover:                                             
N95 million
Payback period:                                              
One year
Annual Profit after tax:                                   
N45 million
% Return on 
Investment:                                
Over 300 percent

This is no doubt a good 
source of livelihood for 
Nigerians and forward-
looking investors.  The 
author can be contacted 
on 08023058045 or 
o l u m a k i n d e o n 2 i @
yahoo.com.
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A
utomobile assemblers 
at the last stakeholders’ 
forum on the Nigerian 
automotive policy have 
called for a restriction 

on the high influx of second hand 
vehicles into the local market, 
which they warned will stifle the 
growth of the market for local as-
sembled vehicles.

The panelists consisting of 
CEOs of auto companies stated 
this while speaking at a one-day 
stakeholders forum in Lagos, with 
the theme, ‘’Setting an Implemen-
tation Agenda for the National 
Automotive Industry Develop-
ment Plan’’.

They argued that there is no 
way, the objectives of the federal 
government can be achieved and 
their investment and returns on in-
vestment guaranteed in collabotra-
tion with the Original Equipmwnt 
Manufacturers (OEMs) under such 
environment.   

Meanwhile, the Federal Gov-
ernment has declared that it does 
not intend to scrap the National 
Automotive Policy of initiated in 
2013 by the past administration 
under former President Goodluck 
Jonathan, but rather deal with its 
implementation challenges.

Okechukwu Enelamah, Minis-
ter of Industry, Trade and Invest-
ment made this disclosure on the 
issue on the federal government’s 
position on whether the automo-
tive policy initiated by the last 
administration.will be scrapped. 
In his submission, ‘’we made the 

point that we are not looking at 
reversing the auto policy to start 
afresh.

This is trying to build on what 
exists and having said this, it does 
help to understand and evaluate 
how far we have gone. The policy 
was launched in 2013. We have 
gone through some experience 
that is why we have this stake-
holder’s forum is taking place.

It is designed for them to come 
and share their experience, tell us 
what they have improved upon 
doing, what needs to be done and 
have far they have gone to help 
them get the full benefits of the 
policy. Therefore we are a listen-
ing government that is very rather 
interested in engaging with stake-
holders and working with them to 
get the result.

Going forward, the minister 
said the Federal Government 
would come up with responses to 
the issues that were raised, seek 
other ways to keep improving and 
getting better, hoping that, such 
steps would take the country to 
where it wants to go at the long 
term.

The federal government is 
working on several initiatives and 
initiatives broadly to create the 
right enabling environment that 
will increase supply, increase in-
centives for consumers that would 
assist them do better both at the 
group level for the industry adding 
that government is developing and 
working out incentives for them.

Government hopes to intro-
duce a number of tax breaks and 
incentives for companies depend-

NAJA holds seminar/training workshop

and the key changes that may be 
required when a required legisla-
tion in needed, will be presented 
to the national Assembly where 
we would collaborate to with them 
for that purpose’’. The national as-
sembly is interested to work with 
the various stakeholders in the 
economy by passing the right laws.  

ing on what they are doing. Pres-
ently, the federal government is 
reviewing on what could be done 
to help the economy to go forward.

On consumer credit financing, 
Okey Enelamah promised govern-
ment is working with banks and 
other financiers and a technical 
partner from South Africa to help 
provide funding at an attractive 
interest rate and terms and condi-
tions to enable both the middle 
class and low income earners 
buy vehicles. Clearly, government 
intends to come up with incen-
tives and it understands what will 
work best.

The federal government would 
like to see the setting up of a stra-
tegic framework.  The focus is on 
the factors that will drive imple-
mentation and in order words, 
what will it take to make this an 
implementable policy and get the 
results that we seek.

Secondly is that government 
would like to see ownership of 
implementation by the indus-
try stakeholders that shall entail 
resolution of the problems that will 
inevitably arise.

The problems with the polity 
are that when you talk to the pri-
vate, there is the tendency for them 
to ask government to tell them 
what to do even they are the group 
of people that knows the dynamics 
of the business environment. The 
federal government is willing to 
provide the motivation and the 
political will and setting a strategic 
implementation framework.

The minister stated the govern-
ment has identified the automotive 

industry as a strategic driver and 
parts of its industrialisation policy 
just because of the nature of the in-
dustry and its contribution into the 
economy. He said key component 
of Nigeria’s industrial revolution 
has the aim of diversifying the 
economy and contribution to the 
economy by the manufacturing 
sector.

He maintained that the policy 
objectives are to create jobs for 
people, increase local content and 
export overtime. Increasing local 
content will reduce the amount of 
money spent on imports, even as 
Nigeria will become more com-
petitive to exports going forward.

The country can manufacture 
hundreds of thousands of vehicles 
and even going to a million on 
the long term. ‘’The real question 
is in dealing with implementa-
tion challenges so that targeted 
potentials can be achieved hence 
the purposes and intent of the 
stakeholders forum.’’

On smuggling of vehicles into 
the country through the land bor-
ders, the minster also maintained 
it also had to do with effective 
implementation. In his words ‘’I 
see changes going on whether it is 
at the Customs or the ports includ-
ing all the various agencies that are 
dealing with the real sector.

To this end, government in-
tends to leverage on technology 
in trying to ensure proper docu-
mentation better what is actually 
going on in the economy and get 
final result in terms of effective 
implementation. On what can be 
done to assist manufacturing, the 

minister was quick to add that the 
auto policy is an enabling legisla-
tion to help manufacturers in the 
auto sector among other players.

The key thing is to make sure 
that the laws that already exists 
are effectively implemented and 
when new laws are to be made 
or new legislation passed, that 
‘’we are focused in doing that, 

….Auto policy implementation challenges key- FG

T
he Nigerian Auto Journal-
ists Association (NAJA), 
the umbrella body of all 
journalists in Nigeria cov-
ering the automobile/

automotive industry, has concluded 
plans to facilitate an annual training 
workshop for the nation’s auto jour-
nalists in collaboration with industry 
stakeholders,.

The 2-day training, maiden edi-
tion of which is scheduled to hold on 
July 29 and 30, 2015          in Lagos is to 
enhance the knowledge and depth of 
reporting the industry for participat-
ing journalists. It will also equip them 
with necessary intellectual tools with 
which to analyze critical issues as 
it affects the automobile and allied 
industries.

NAJA Chairman, Frank Kintum 
said the importance of the training 
workshop cannot be overempha-
sized, especially for reporters in the 
fast evolving automobile industry in 
the country.

He said: “We realize that it is only 
when reporters are well versed in their 
jobs that they can ask the right ques-
tions and better inform the public and 
when people are well informed, they 
are more likely to make better invest-
ment decisions that will benefit the 

economy. So it is a win-win all round.”
The rationale for the upcoming 

training is to encourage continuous 
learning among journalists to move 
them from the level of reporting to 
analysis.

“We see it as a career building 
platform for the journalists,” Kintum 
stated further. “Also, the more you 
invest in journalists, the more you 
attract investors’ interests, because 
investors will make decisions based 
on what they read.” He stated. Re-
source persons are expected from top 
professionals within the automobile 
and allied industries.

Some auto companies and re-
lated government agencies have 
keyed into the training, just as others 
are being expected to also support 
the training.

General Motors has been 
forced to cut production 
in South Africa, as the 
country’s economy has 

been struggling in recent years. 
South Africa’s current economic 
environment is making General 
Motors revise its local operations, 
as it expects sales to further decline 
this year.

The Detroit-based automaker 
has reduced the production rate 
at its Port Elizabeth assembly lines 
in South Africa’s Eastern Cape 
Province.

A spokeswoman told Bloomb-
erg the company is “currently 
considering all alternatives, in-

GM slows down production in SA
cluding voluntary separations, 
to minimize the impact of these 
changed circumstances on our 
business and on our employees.”

General Motors makes in 
South Africa the Chevrolet Spark, 
Chevrolet Utility and Isuzu pick-
ups, as well as Isuzu trucks. Local 
new-vehicle sales dropped in 
2015 for the second consecutive 
year and are expected to further 
decline in 2016.

Last month, 42,907 new ve-
hicles were sold in the region, a 
10.3% fall compared with a year 
earlier, while year-to-date figures 
show a slip of 9.8 percent of the 
auto market.

“The balance of 2016 industry 
sales numbers were expected 
to remain under pressure as 
a result of subdued economic 
growth, double digit new vehicle 
price increases, the possibility of 
further interest rate hikes and 
ongoing challenges confronting 
consumers and businesses,” the 
National Association of Auto-
mobile Manufacturers of South 
Africa said in a statement.
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T
oyota is  con-
tinuing its efforts 
to invest in new 
t e c h n o l o g i e s, 
especially in ar-

tificial intelligence. Market 
watchers say, Toyota re-
mains one of the leading 
automakers in the industry 
when it comes to the efforts 
put into the development 
of new technologies and 
the recent announced in-
vestments in this direction 
are a proof that the world’s 
biggest carmaker plans to 
stay on top.

Toyota eyes Google robotics technology
… Following Microsoft connected technologies expansion deal

 Against this back drop, 
the company is committed 
to spend around $1 billion 
to fund research in artificial 
intelligence, robotics and 
materials science, already 
opening three such labs in 
the United States in col-
laboration with renowned 
Universities.

Toyota appears to keep 
moving on this path by en-
tering into some explora-
tory acquisition talks with 
two robotics divisions from 
Google parent Alphabet. 
Those two targeted units are 
Alphabet’s Boston Dynam-
ics which developed the 

Cheetah quadruped robot 
capable of running as fast as 
a human being – and Schaft, 
a venture that was led by 
two former Tokyo University 
professors.

 
The automaker did not 

want to confirm the move, 
only stating that it “regularly 
discuss possible collabora-
tions with outside partners 
to help create ever-better 
cars and to advance our 
R&D efforts.”

Toyota is also not los-
ing any time in develop-
ing autonomous technolo-
gies, aiming to deploy and 

test 5,000 cars fitted with 
connected safety features 
at its research lab in Ann 
Arbor, Michigan, while it 
announced its intention to 
explore ride-sharing ser-
vices as well, by signing an 
agreement with Uber.

Recall that last April, 
Toyota said it would form 
a new division to boost the 
company’s know-how in the 
fields of data management 
and data services develop-
ment, as the connected-
vehicle technologies are 
spreading throughout the 
auto industry.

The Japanese automaker 

F
ord’s tiny 1-litre Eco-
Boost engine has been 
voted best in class at the 
‘International Engine of 
the Year Awards’ for the 

fifth year in a row. Parameters used 
were based on the combination of 
drivability, performance, economy, 
refinement and technology that 
continues to set the standard.

The frugal three-cylinder Eco-
Boost engine was named “Best 
Engine Under 1.0-litre” by a panel 
of 65 automotive journalists, from 
31 countries, to win its class each and 
every year since launch.

It finished ahead of 32 competi-
tor engines, 19 more than it compet-
ed against in 2012. Significantly, 2015 
also saw an increase in competition 
from global automotive manufac-
turers of sub 1-litre, turbocharged 
engines with direct fuel injection.

Last year, the EcoBoost became 
the first engine to be named overall 
International Engine of the Year for 
a third time in a row, and also was 
in 2012 named “Best New Engine.”

Reacting on the development, 
Joe Bakaj, vice president, Product 

announced that it would 
create a new company, Toy-
ota Connected, to serve as 
a data science hub for the 
firm’s global operations, as 
it seeks to advance in its 
research over telematics, 
data analytics and network 
security services.

Toyota Connected will 
help free our customers 
from the tyranny of technol-
ogy. It will make lives easier 
and help us to return to our 
humanity.

From telematics services 
that learn from your habits 
and preferences, to use-
based insurance pricing 
models that respond to ac-
tual driving patterns, to 
connected vehicle networks 
that can share road condi-
tion and traffic information, 
the goal is to deliver services 
that make lives easier.

In addition, the new 
company builds on Toyota’s 
existing partnership with 
Microsoft to accelerate their 
research and development 
efforts and offer new con-
nected car technologies, as 
the auto industry is getting 
ready to soon deploy full 
self-driving cars. Toyota and 
Microsoft have been work-
ing together on telematics 
services since 2011. The 
world’s biggest automaker is 
also investing 1 billion dol-
lars in a research institute 
near Stanford and MIT to fo-
cus on artificial intelligence 
and robotics.

‘Oscar’ award for Ford Ecoboost engine 
Development, Ford of Europe. “The 
1.0-litre EcoBoost was a game-
changer, and despite others fol-
lowing our lead, it remains the 
undisputed benchmark in its class 
five years on’’.

The spirit of innovation con-
tinues to drive us as we look to use 
the same smart thinking for a new 
breed of efficient, clean and powerful 
down-sized diesel engines.”

Available with 100 PS, 125 PS 
and 140 PS, and even 180 PS in the 
Ford Fiesta R2 rally car, the 1.0-litre 
EcoBoost engine powers vehicles in 
72 countries worldwide. In 140 PS 
form, the engine delivers a bigger 
power-to-litre ratio than a Bugatti 
Veyron.

The technology of Ford’s Eco-
Boost petrol engines is now being 
employed in the newest down-sized 
diesel engine from Ford, the 2.0-litre 
EcoBlue launched in Ford Transit 
earlier this year.

Utilising a low inertia turbo-
charger, high pressure direct fuel 
injection, integrated manifolds, 
belt-in-oil and other low friction 

elements, it delivers a 13 per cent 
increase in fuel efficiency and 20 per 
cent more low-end torque. *

Globally, Ford’s range of pow-
erful yet fuel-efficient EcoBoost 
engines includes 1.5-litre, 1.6-litre, 
2.0-litre and 2.3-litre four-cylinder 
engines, and 2.7-litre and 3.5-litre 
V6 engines. The latter powers the 

all-new Ford GT supercar that will 
return to racing in Le Mans later 
this month.

“That it’s won the overall award 
three times and keeps getting the 
jurors’ votes now highlights just how 
special Ford’s 1.0-litre EcoBoost is,” 
said Dean Slavnich, co-chairman of 
the 18th International Engine of the 

Year awards that were held in Stutt-
gart, Germany, and editor-in-chief 
of Engine Technology International 
magazine. “It’s a fantastic testament 
to how down-sizing and greater fuel 
efficiency needn’t mean sacrifice in 
other areas like power, refinement 
and drivability, and can even help 
enhance these elements.”  

Coming on the heels of 
recent developments 
within the European 
Union (EU) following 

the exit of Britain as a member 
country, some of the automakers 
with factories there said they will 
reassess their investment strategy.

Following the Brexit vote on 
June 23, the automakers with 
operations in the UK have already 
started to readjust their approach, 
as most of them have been relying 
on heavy exports to the European 
Union.

Membership of the EU is a 
community of sovereign countries 
within the territory that means no 
extra taxes and free movement of 
people and goods within its bor-
ders, which are great benefits for 
their profitability.

The biggest concerns come 
from the Asian companies, such 
as Toyota and Nissan, which have 
warned that an exit will seriously 
hit the UK’s automotive industry.

“We don’t have any choice 
but to be more cautious with our 
investment decisions, including 
moves like whether to produce a 
new or significantly redesigned 
vehicle model in the UK,” accord-
ing to an executive of a global 
automaker with manufacturing 
capacity in Britain, speaking on 
condition of anonymity.

Toyota already said it would 
probably have to cut costs or make 
its cars more expensive, thus af-
fecting its sales. The world’s larg-
est automaker produced around 
190,000 cars in Britain last year, 
with 75 percent directed to EU 
markets and with only 10 percent 
sold within Britain.

As for Nissan, it was the big-
gest producer on the local auto 
industry in the UK until last year, 
when it was overpassed by Jaguar 
Land Rover. In 2015, it built more 
than 475,000 vehicles, 80 percent 
of which are exported. Mini, Rolls-
Royce, Bentley and Honda also 
build cars in the UK.

Despite the vote, Jaguar Land 
Rover said it would keep its invest-
ment strategy. “Europe is a key 
strategic market for our business 
… we remain absolutely com-
mitted to our customers in the 
EU,” a spokeswoman said in the 
statement.

On its part, the British premi-
um sports car maker Aston Martin 
cautioned that it would have to 
be more efficient in terms of pro-
ductivity from now on; also saying 
the best outcome for the industry 
would be a tariff-free agreement 
between the United Kingdom and 
European Union.

Automakers moves 
to re-align strategic 
investments after 
Brexit
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After years of being 
known for its nice, 
low-priced cars that 
rarely stood out on 

the roads, Kia has taken a huge 
step in changing that percep-
tion. Last week, Kia was rated 
the No. 1 brand in J.D. Power’s 
annual survey of new model 
reliability and the first non-
luxury brand to top the list 
since 1989.

“Ten years ago they were on 
the other end of the rankings 
and  have been slowly moving 
up, and moving up by leaps 
and bounds in the last few 
years,” said Renee Stephens, 
vice president of U.S. automo-
tive quality at J.D. Power.

Stephens credited the Ko-
rean automaker’s steady as-
cent to its focus on “cleaner” 
launches of new models, where 
problems often pop up. She 
said Kia’s manufacturing plants 
and dealers in the U.S. are do-
ing a better job producing the 
brand’s vehicles.

That improvement could 
explain why Kia was ranked 
slightly below the industry 
average in a separate study by 

Kia creates non-luxury segment 
benchmark in 27 years

focus on craftsmanship and 
continuous improvement, and 
reflects the voice of our cus-
tomers, which is the ultimate 
affirmation.”

Overall, the study found 
out those owners of nonluxury 
brands reported fewer prob-
lems than those with luxury 
models, and for the second 
time in 30 years, Detroit’s top 
automakers made up of Gen-
eral Motors, Ford and Fiat 
Chrysler improved the reliabil-
ity of their new models.

The Fiat brand remained on 
the lower edge of the list, with 
174 problems reported per 100 
vehicles, even as industry aver-
age was 105 problems per 100 
vehicles, an improvement over 
last year’s 112.

An area where Kia and other 
automakers have excelled is 
improving the infotainment 
systems in their newest models. 
Issues with Bluetooth con-
nectivity, navigation systems 
and other electronic features 
have become the biggest com-
plaint for new car buyers, but 
Stephens said new cars are 
coming out with fewer glitches.

M
e rc e d e s -
Benz has 
re p o r t e d 
a remark-
a b l e  i n -

crease in sales this May with 
unit sales increasing by 
12.9% to 170,625 vehicles. 
In the period of January 
through May, 818,175 vehi-
cles with the three-pointed 
star were delivered to cus-
tomers (+12.3%), more than 
ever before in the first five 
months of a year.

This Stuttgart-based 
company achieved record 
unit sales in each of Europe 
and Asia-Pacific last month. 
Mercedes-Benz was the 
market leader in the United 
States, Japan, Canada, Aus-
tralia and Taiwan in May.

“ O u r  d o u b l e - d i g i t 
growth in Europe and Asia-
Pacific made a major con-
tribution to the strong unit 
sales of Mercedes-Benz 
in May,” said Ola Källe-
nius, member, board of 
management of Daimler 
AG, responsible for Mer-
cedes-Benz cars marketing 
& sales.

Sales in Europe in-

Mercedes boasts global double-digit growth
creased by a strong 14.2% 
yielding a sale of 74,268 
units in May while there was 
a 24.2% increase in the Asia-
Pacific region with a total of 
57,438 vehicles handed over 
to customers in May.

This increase was pri-
marily due to double-digit 
growth in the major markets 
of Great Britain, Italy, Spain 
and Belgium. In Germany, 
the domestic market, 23,343 
vehicles were delivered to 
customers (+4.9%).

Also, in China, the biggest 
market, the brand achieved 
a  new re cord of  more 
than 38,000 vehicles sold 
(+38.9%) while the com-
pany’s leadership was con-
tinued in Australia, Japan 
and Taiwan. In the NAFTA 
region, 34,323 units were 
sold in May of which 29,299 
of those automobiles were 
delivered to customers in 
the USA thus maintaining 
the market leader status 
among the premium manu-
facturers in that month.

Model by model, sales of 
compact cars increased to 
a new record this May with 
a total of 53,618 units de-

livered to customers which 
was a 15.6% increase. The A 
and B-Class, the CLA, CLA 
Shooting Brake and GLA 
were particularly popular 
in China, where unit sales 
more than doubled in May.

Th e  E - C l a s s  Sa l o o n 
and Estate were among 
the best-selling models as 
well. Growth was espe-
cially strong in Europe last 
month which was the first 
full month of sales for the 
model. Since 2009, more 
than 1.6 million saloons 
and estates version of the 
predecessor model of the 
E-Class have been delivered 
to customers.

The SUVs continued to 
make significant contribu-
tions to its growth, with 
sales of 58.517 units last 
month. This means that May 
of last year; the previous 
strongest-selling May was 
surpassed by 42.0%. In Great 
Britain, Australia and South 
Korea, unit sales more than 
doubled compared with 
the prior-year month. The 
strongest growth in May was 
posted by the GLC, which is 
available to customers as a 

plug-in hybrid: the GLC 350 
e-4Matic.

Sales of the smart cars 
for two and for four mod-
els also increased at a sig-
nificantly double-digit rate 
last month as 12,822 cars 
were delivered to custom-
ers worldwide (+15.1%). 
The smart models were 
especially popular in the 
Asia-Pacific region, where 
unit sales increased by more 
than 50% last month.

Mercedes-Benz has not 
relented effort to clinch sub-
stantial market share with 
the introduction of com-
pletely new models like the 
all-new A-Class, CLA, GLA 
etc, with relatively lower 
price tags appealing to even 
younger buyers. Some of the 
newest models introduced 
in Nigeria this year include 
the GLA and the GLE.

As the sole authorised 
distributors of the Mer-
cedes-Benz brand in Nige-
ria, Weststar continues to 
offer the best sales and after-
sales services to customers 
at all designated workshops 
and dealerships as it is with 
the global Mercedes-Benz 
tradition.

J.D. Power earlier this year. In 
that survey among drivers of 
3-year-old vehicles, owners 
reported 153 problems per 100 
vehicles, compared with the 
industry average 152.

Michael Sprague, chief op-
erating officer for Kia Mo-
tors America, said the brand’s 
top ranking in the latest J.D. 
Power survey “is the result of 
the automaker’s decade-long 

“Manufacturers are sim-
plifying their controls to only 
show those controls that are 
most relevant to consumers,” 
she said.

The J.D. Power Initial Qual-
ity rankings were compiled af-
ter surveying more than 80,000 
consumers about problems 
with their vehicles during the 
first three months of owner-
ship.

The Corps Marshal of 
the Federal Road Safety 
Corps (FRSC), Boboye 
Oyeyemi has applauded 

the Federal Government for 
resumption of work on Lagos-
Ibadan expressway and other 
major roads across the country 
following the recent mobilization 
of the contractors.

Oyeyemi assured that the 
Corps is determined to ensure 
that safety measures are ob-
served in the construction areas 
through adequate warning signs 
and effective traffic manage-
ment.

He stated this while holding 

FRSC pledges safety along Lagos-Ibadan construction corridor
a joint meeting with the rep-
resentatives of the Ministry of 
Works, Power and Housing and 
the two construction companies 
handling the road project, Julius 
Berger PLC and RCC.

Represented at the meeting 
by the Assistant Corps Marshal 
in charge of Policy, Research 
and Statistics, Kayode Olagunju 
expressed satisfaction with the 
commitment made by the con-
struction companies to observe 
safety standards in the construc-
tion areas, saying FRSC will 
ensure that road users are saved 
from undue hardships due to 
omission or commission of the 

construction companies.
He commended the Minister 

of Works, Power and Housing for 
directing the construction com-

panies to strictly adhere to safety 
standards, promising that FRSC 
in discharging its responsibilities 
would continue to collaborate 

with the Ministry to ensure that 
safety measures are taken in the 
construction areas.

The Corps Marshal identi-
fied a number of challenges that 
could undermine safety in the 
areas. These, he said include 
inadequate signage at the con-
struction sites, illegal openings 
and u-turns at dangerous loca-
tions and deep potholes as well 
as failed portions.

Others, he said are failed 
hard shoulders, flooding, croco-
dile cracks and improper and 
dangerous diversions as well as 
inadequate lighting around the 

sites which could create hazards 
at night.

In order to address these 
challenges, Oyeyemi urged the 
two construction companies to 
provide standard and appropri-
ate road signs in all the construc-
tion sites and ensure that uni-
form and adequate signage are 
provided to guide the motorists.

He gave assurances that FRSC 
will embark on joint field assess-
ment patrol with the representa-
tives of the two construction 
companies to provide informa-
tion on the location of the identi-
fied illegal openings for immedi-
ate filling and closure to traffic.



A car submerged by flood on Benin-Lagos Highway, as a result of heavy rain.

Zamfara: 105 suspected 
drug traffickers nabbed

Woman arraigned over 
N7.4m fraud

Kidnapping: Police to 
strengthen SARS

Briefs

A 
man identified as Peter Ak-
panke said to have been pa-
rading himself as an official of 
the Economic and Financial 
Crime Commission (EFCC) 

has been arrested by men of the Depart-
ment Security Service (DSS) in Calabar, 
the Cross River State capital.

The man alongside Rufus Awu and 
Charles Ikpeme, two officials of Cross 
River State Government on the board 
of Commercial Transport Regulatory 
Agency (CTRA) were arrested in a hotel 
in Calabar while perfecting plans to extort 
over N10 million through a phantom 
fraud petition against another official of 
the state government.

Sources disclosed that Rufus and 
Charles, the alleged masterminds of the 
petition recruited Akpanke into the plan 
to rubbish the state official and to make 
him part with some money for allegedly 

DSS nabs fake EFCC official 
over N10m scam in C’ River
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refusing to share government revenue 
with them.

The suspects were said to have en-
gaged the unsuspecting state official with 
phone calls and a promise to get the EFCC 
throw out the petition only if the official 
would pay N10 million.  They were said to 
have made frantic efforts to hoodwink the 
official to part with the said sum.

BusinessDay learnt that the scam blew 
open when the hatchet men gathered 
at the hotel in Calabar to finalise their 
plans, since the state official decided to 
play along, this led Peter to invite him to 
come over with the cash but according 
to sources, unknown to the suspects, the 
DSS acting on a tip-off surrounded the 
hotel premises and arrested them.

Eyewitness account has it that the 
suspects are currently cooling their heels 
at the SSS office in Calabar, while inves-
tigation has commenced into the matter.

Their vehicles were also impounded 
and taken to the DSS office.

The suspects are said to have made 

statements while sources further hinted 
that the arrest of the said EFCC imperson-
ator has opened a floodgate of petition 
against him allegedly from unsuspecting 
members of the public whom he has 
defrauded before under the disguise of 
being an EFCC official.

It was also gathered that the plan to 
frame up the state official was part of a 
grand plan to get the governor to relieve 
him of his position and a top aide to 
Governor Ben Ayade is said to be behind 
the plot.

By Monday, some top government 
officials were making frantic effort to get 
the suspects released but to no avail due 
to the serious nature of the crime. It was 
gathered that the DSS wanted to conclude 
their investigation before transferring the 
matter to the police.

The EFCC in a disclaimer published by 
the head of media and publicity, Wilson 
Uwujaren, said Akpanke and one Kabiru 
Shehu Bala, had ceased to be their staff.

The National Drugs Law Enforcement 
Agency (NDLEA) in Zamfara said it ar-
rested 105 suspects and seized 218.5kg 
of illicit drugs between January and June, 
2016.

The NDLEA commandant, Adamu 
Eigege, disclosed when he briefed news-
men on the 2016 United Nation’s Inter-
national Day against Drug Abuse and 
Illicit drugs trafficking, Monday, at a rally 
in Gusau   

The rally was organised by the NDLEA 
in collaboration with the state branch of 
Northern Youth Assembly (NYA).

Eigege explained that the agency ar-
rested 105 suspects comprising 102 males 
and three females. He said the command 
secured conviction for 32 suspects while 
69 others comprising 65 males and four 
females were counselled.

He lamented that the menace of drugs 
among youths had assumed a frightening 
dimension, requiring collaborative efforts 
from all stakeholders.

A businesswoman, Helen Ogunniwa, 
who allegedly obtained a truck load of 
vegetable oil worth N7.4 million from a 
business associate, has been arraigned 
before a Lagos High Court, Igbosere.

Ogunniwa was arraigned by the Eco-
nomic and Financial Crimes Commission 
(EFCC) on a two-count charge of fraud 
and issuance of dud cheque.

The prosecutor, Elizabeth Oyedotun, 
alleged that the accused committed the 
offences in August 2014 in Lagos.

According to the prosecutor, the ac-
cused fraudulently obtained a truckload 
of vegetable oil worth N7.4 million from 
one Jumoke Yusuf of Bakro-Jummy In-
dustries Ltd.

Oyedotun alleged that Ogunniwa was 
to pay back the money realised from the 
proceeds, but did not and instead issued 
a bank cheque worth N7.4 million which 
was dishonoured on presentation due to 
insufficient funds.

The prosecutor told the court that of-
fences contravene sections 1 (2) and (3) of 
the Advanced Fee Fraud and other Fraud 
Related Offences Act, 2006 and section 1 
(1) of the Dishonoured Cheques Offences 
Act, Laws of the Federation, 2004.

The Inspector-General of Police Ibra-
him Idris says arrangement is underway 
to strengthen the Special Anti-Robbery 
Squad (SARS) in all police commands.

Idris said in Abuja while briefing the 
press that the move was to check inci-
dences of kidnapping and other security 
challenges in the country.

“In order to address these ugly chal-
lenges, the SARS in the commands will 
be restructured, re-organised and made 
more robust,” he said.

According to him, cases of kidnap-
ping, especially along the Okene-Lokoja 
-Kabba road is worrisome and required 
attention.

The police chief noted that violent 
criminality was gradually taking over the 
country’s streets and communities. He 
said that the Police Mobile Force (PMF) 
and the Counter Terrorism Unit (CTU) 
would be restructured to play more active 
role in the stability of the country.

Ikpeazu makes case for physically challenged persons

Governor Okezie Ikpeazu of Abia 
State has directed the transi-
tion committee chairmen of Aba 
North, Aba South and Obingwa 

Local Government Areas of the state, to 
each appoint two physically challenged 
persons into their governments.

This followed an appeal by Rosaline 
Alaribe, woman leader of the Joint National 
Association of Physically Challenged, Abia 
State chapter during at the recently held 
Abia South senatorial zone town hall meet-

ing in Aba.
According to Ikpeazu, the decision is 

to give opportunity to the physically chal-
lenged to contribute to the development of 
the state, and have sense of the belonging 
as indigenes of Abia.

The governor expressed the willingness 
of the government to conduct elections into 
the local government councils, but noted 
that identified shrinking revenues as an 
impediment.

He explained that the bill from the State 
electoral commission indicated that it will 
cost about N800 million to conduct local 
government election in the state, which 
according to him, is beyond the capacity 

of the state at the moment.
On the state of Ikot Ekpene and Port 

Harcourt roads, both federal roads, the 
governor appealed to Aba residents to be 
patient with his administration as plans 
were on to rehabilitate the roads.

According to him, “these roads are stra-
tegic to the economy of Abia State especially 
Port Harcourt road which hosts machine 
fabricators; however, it is painful that we 
can’t access that road at the moment.”

To solve the incessant flooding of Port 
Harcourt road, he revealed that it would 
require drainage of about 13 kilometers as 
well as the demolition of illegal structures 
in that area.

MIKE ABANG, Calabar

GODFREY OFURUM, Aba



T
oday in the United States 
there are 72,000 cen-
tenarians. Worldwide, 
probably 450,000. If cur-
rent trends continue, 

then by 2050 there will be more 
than a million in the U.S. alone. 
According to the work of demog-
rapher James Vaupel and his co-
researchers, 50% of babies born in 
the U.S. in 2007 have a life expec-
tancy of 104 or more. Broadly the 
same holds for the U.K., Germany, 
France, Italy and Canada; and 
for Japan, 50% of 2007 babies can 
expect to live to a staggering 107.

Understandably, there are con-
cerns about what this means for 
public finances given the associ-
ated health and pension challeng-
es. These challenges are real, and 
society urgently needs to address 
them. But it’s also important to look 
at the wider picture of what hap-
pens when so many people live for 
100 years. It’s a mistake to simply 
equate longevity with issues of old 
age. Longer lives have implications 
for all of life, not just the end of it.

Our view is that if many people 
are living longer, and are healthier 
longer, then this will result in an 
inevitable redesign of work and 
life. When people live longer, the 
arc of their life stretches — they 
aren’t only older for longer, but also 
younger for longer. There is some 
truth in the cliché that “70 is the 
new 60” or “40 the new 30.” If you 
age more slowly over a longer time 
period, then you’re in some sense 
younger for longer.

But the changes go further than 
that. Take, for instance, the age at 
which people make commitments 
such as buying a house, getting 
married, having children or start-
ing a career. These are all funda-
mental commitments that are now 
occurring later in life. In 1962, 50% 
of Americans were married by age 
21. By 2014, that milestone had 
shifted to age 29.

While there are numerous fac-
tors behind these shifts, one factor 
is surely a growing realization 
for the young that they’re going 

S H A P I N G  P E O P L E  I N T O  A  T E A M    

Leadership

c 2016 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

20, 40 or 60; a manager at 30, 50 or 
70; and become an independent 
producer at any age.

When age is no longer the de-
termining factor of stage, the work 
of managers and human resources 
leaders changes. And more fun-
damentally, people of different 
generations will interact differ-
ently with one another. As those of 
different ages embark on shared 
activities, they’ll understand each 
other better. That raises the possi-
bility, among much else, that older 
people will “age young” simply 
through the company they keep.

(Lynda Gratton is professor of 
management practice, and Andrew 
Scott a professor of economics, at 
the London Business School. They 
co-authored “The 100 Year Life: 
Living and Working in an Age of 
Longevity.”)

How work will change when most of us live to 100

ter work/life balance, another still 
on exploring and understanding 
options more fully, or becoming 
an independent producer, another 
on making a social contribution. 
These stages will traverse sectors, 
take people to different cities and 
provide a foundation for building 
a wide variety of skills.

Transitions between stages 
could be marked with sabbaticals 
as people find time to rest and 
recharge their health, reinvest in 
their relationships or bolster their 
skills. At times, these breaks and 
transitions will be self-determined, 
at others they will be forced as 
existing roles, firms or industries 
become obsolete.

A multi-stage life will have 
profound changes not just in how 
you manage your career but also in 
your approach to life. An increas-
ingly important skill will be your 
ability to deal with change and 

even welcome it. A three-stage life 
has few transitions, while a multi-
stage life has many. That is why be-
ing self-aware, investing in broader 
networks of friends and being open 
to new ideas will become even 
more crucial skills.

These multi-staged lives will 
create extraordinary variety across 
cohorts of people simply because 
there are so many ways of sequenc-
ing the stages. More stages mean 
more possible sequences.

With this variety will come the 
end of the close association of age 
and stage. In a three-stage life, 
people leave university at the same 
time and the same age, they tend 
to start their careers and family at 
the same age, they proceed through 
middle management all roughly 
the same time, and then move 
into retirement within a few years 
of each other. In a multi-stage life, 
you could be an undergraduate at 
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to live longer. Options are more 
valuable the longer they can be 
held. So if you believe you will live 
longer, then options become more 
valuable, and early commitment 
becomes less attractive. The result 
is that the commitments that previ-
ously characterized the advent of 
adulthood are now being delayed, 
and new patterns of behavior and 
a new stage of life is emerging for 
those in their 20s.

Longevity also pushes back the 
age of retirement, and not only for 
financial reasons. Yes, unless peo-
ple are prepared to save a lot more, 
our calculations suggest that if you 
are now in your mid-40s, then you 
are likely to work until your early 
70s; and if you’re in your early 20s, 
there’s a real chance you will need 
to work until your late 70s or pos-
sibly even into your 80s. But even 
if people are able to economically 
support a retirement at 65, over 30 
years of potential inactivity is detri-
mental to cognitive and emotional 
vitality. Many people may simply 
not want to do it.

And yet that doesn’t mean that 
simply extending our careers is 
appealing. Just lengthening that 
second stage of full-time work may 
secure the financial assets needed 
for a 100-year life, but such relent-
less work will inevitably deplete 
precious intangible assets such as 
productive skills, vitality, happi-
ness and friendship.

The same is true for education. 
It’s impossible that a single shot of 
education, administered in child-
hood and early adulthood, will 
be able to support a sustained, 
60-year career. If you factor in the 
projected rates of technological 
change, either your skills will be-
come redundant, or your industry 
obsolete. That means that everyone 
will have at some point in their life 
have to make a number of major 
reinvestments in their skills.

It seems likely, then, that the tra-
ditional three-stage life will morph 
into multiple stages containing 
two, three, or even more different 
careers. Each of these stages could 
potentially be different. In one the 
focus could be on building finan-
cial success and personal achieve-
ment, in another on creating a bet-

LYNDA GRATTON AND 
ANDREW SCOTT



F
ew days back, the Nigerian 
port industry witnessed the 
launch of a new operational 
technology known as the 
Standard Operating Proce-

dures (SOP) and the Port Service Sup-
port Portal (PSSP) put together by the 
Nigerian Shippers’ Council (NSC) in 
conjunction with the Federal Ministry 
of Transport.

The SOP is a work reference guide 
that informs the general public on the 
operational process of each govern-
ment agency and operator at port. This 
guides the shippers and their agents on 
things to expect and that which they 
need to do to receive quality services 
at port.

To the federal government, the 
introduction of this new technology 
was borne out of the desire to make 
Nigerian seaport competitive and, to 
become a user-friendly port in line with 
the international best practices. 

This is coming at a time when cargo 
clearance at the nation’s seaport has 
become extremely difficult given the 
bottlenecks that delays fast clearance at 
port, which results to long cargo dwell 
time estimated at 21 days.  

Recall that at the launch in Abuja 
recently, Yemi Osinbajo, the vice 
president described the SOP and the 
PSSP as a game changer that is very 
significant to the development of the 
national economy given their benefits.

These benefits, he pointed out, 
will lead to more efficient port admin-
istration and ease of doing business 
in the country. Stating that improved 
procedure in the port was necessary 
as it will make trade easy; the vice 
president confirmed that this will result 
to easy delivery of imports and export 
to shippers, thereby reducing their ill 
experience in the port.

According to him, productivity 
can only increase in an atmosphere 
of transparency and efficiency, even 
as he expressed believe that the SOP 
and PSSP will enhance port capacity.

SHIPPING        LOGISTICS        MARITIME e-COMMERCE
MARITIME       BUSINESS
Ease of doing business, productivity to 
increase at seaport as new SOP begins
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Stories by 
UZOAMAKA ANAGOR-EWUZIE

Worried by the corrupt atti-
tude of officers of the Nige-
ria Customs Service (NCS) 

towards examination of containers 
at the nation’s seaport, group under 
the auspices of the National As-
sociation of Government Approved 
Freight Forwarders (NAGAFF), has 
identified the need for Customs to 
ensure proper examination of cargo 
at the port without promoting their 
selfish interest.

Customs examination is a process 
through which Customs officer exam-
ines a laden container with a view to 
ascertaining and comparing the dec-
laration made by the importer through 
the licensed agent, with the actual 
contents of the container in line with 
the nation’s import and export laws.  

Under normal circumstances, 

Group tasks Customs on proper inspection of cargo at port
... wants implementation of uniform clearing rule in all entry points

NIMASA vows to 
enforce relevant 
laws to enhance 
seafarers’ welfare

Industry close watchers believed 
that this new procedure will only 
enhance the operational capacity of 
the port terminals that are currently 
operating below capacity if properly 
implemented, by reducing the high 
levelled human contact that creates 
clearing bottlenecks at port.

Hassan Bello, executive secretary 
of NSC, who noted that the introduc-
tion of SOP was aimed at boosting 
efficiency at the nation’s seaport, also 
stated that it will increase the level of 
automation at port, which would in 
turn boost the federal government’s 
revenue drive by reducing leakages.

“Greater use of automation will ad-
dress the issue of corruption caused by 
high level of human contact at the port. 
The Council was concerned about the 
dwell time of cargo in the ports, auto-
mation and all best practices, thus the 
development of SOP,” he said.

Explaining that the PSSP will be 

managed by the Council while the SOP 
will equally be enforced, he called for 
the legislation of both in the National 
Assembly for all agencies to know their 
roles and apparently take them more 
seriously.

In his view, Rotimi Amaechi, the 
Minister of Transportation, said the 
adoption and harmonisation of the 
SOP was to enhance transparency 
and accountability. This, he noted, 
will ensure the achievement of a user-
friendly business activities in the ports 
for greater economic performance.

“SOPs will minimise variation and 
promote quality through consistent 
implementation of processes or pro-
cedures within the organisation, even 
if there were temporary or permanent 
personnel changes. The SOP helps to 
establish operational standards, foster 
accountability and thus, serve as a cor-
ruption prevention tool.”

Dakuku Peterside, the director 

general of the Nigerian Maritime 
Administration and Safety Agency, 
(NIMASA), who confirmed that SOP 
and the PSSP will enhance efficiency 
in the maritime sector, also stated that 
the new initiative will further promote 
excellence and service delivery that 
will make the nation’s port a place of 
reference.

While expressing the readiness of 
NIMASA to key into the reform process 
of the Federal Ministry of Transporta-
tion, which according to him, is in 
line with the Digital Transformation 
Strategy of NIMASA, Peterside also 
called for other agencies and relevant 
stakeholders to collaborate in the mis-
sion of bringing the desired changes to 
the sector.

He said the new procedure will 
ensure customer satisfaction and 
eliminate the incidences of corruption, 
especially through human contact in 
port service delivery system.

As the nation’s shipping 
industry joins the world 
to mark the international 

day of seafarers, the Nigerian 
Maritime Administration and 
Safety Agency, (NIMASA) has 
promised to fully enforce the 
relevant provisions of the inter-
national conventions and laws 
to enhance the protection and 
improve the working conditions 
of seafarers. 

Speaking at the event in 
Lagos at the weekend, Dakuku 
Peterside, director general of 
NIMASA said the place of sea-
faring in the growth of shipping 
business has become indis-
pensable as they ensure that 
the wheel of global commerce 
keeps rolling.

According to him, it was 
important for the humanity 
to understand and appreciate 
what seafarers endure at sea 
under ‘harsh and turbulent wa-
ters’ that endangers their lives 
just to ensure that goods and 
services get to their destina-
tions safely.

“Today presents a rare 
opportunity for the world to 
celebrate seafarers, who people 
rarely acknowledged as the 
core component in the devel-
opment of global shipping. 
This is why the International 
Maritime Organisation (IMO) 
has set aside June 25 as the day 
to recognise seafarers and this 
year’s celebration was themed 
At Sea for all,” he stated.

Peterside, who was rep-
resented by Ibrahim Jibril, 
director of Administration 
and Human Resources of 
NIMASA, also pointed out that 
the agency has identified five 
critical areas in repositioning 
the sector for greater efficiency 
of which welfare and capacity 
building were listed as critical 
in ensuring the desired growth 
in the sector.

The NIMASA boss also called 
on all maritime stakeholders 
to identify with the theme of 
this year’s Day of the Seafarer 
campaign by appreciating the 
invaluable contribution of sea-
farers to the nation’s wellbeing.

Speakers at the event who 
appreciated the work of seafar-
ers, also called on relevant 
authorities and NIMASA in par-
ticular to enforce the Maritime 
Labour Convention (MLC 2006) 
and Decent Work Agenda both 
aimed at improving the wellbe-
ing of seafarers.

The International Day of the 
Seafarer is a day set aside by the 
International Maritime Organ-
isation to celebrate the seafarer 
and show appreciation for their 
work that is indispensable to 
global commerce.

the officer and other government 
agencies are expected to take inven-
tories for official use.  The outcome 
of the examination leads to the re-
lease of such containers if the cargo 
tallies with the declaration made, 
and if it does not, further action 
may be taken including detention 
or seizure of such goods.

Describing the current attitude 
of Customs officers to cargo ex-
amination as very unprofessional, 
Increase Uche, chairman, Anti-
Corruption Committee of NAGAFF 
says in a statement that it has be-
come disturbing at the rate with 
which Customs and officers from 
other government agencies, charged 
with the responsibility of ensuring 
compliance to import and export 
regulations, usually connive with the 

trading public to short-change the 
same government they were meant 
to protect. 

According to him, these offi-
cers abuse the law to protect their 
selfish interest at the detriment 
of government revenue by releas-
ing under-declared cargo without 
proper examination. “The Customs 
examiner is the most strategic per-
son representing the government to 
protect its interest but it is most un-
fortunate at the level of connivance 
currently taking place at the ports.”

“Without prejudices to the rel-
evant sections of the Customs laws 
dealing with untrue declarations, 
trade facilitation must be for le-
gitimate trade, in line with the laws 
governing international trade, while 
the under-declared cargo must 

serve the punishment as stipulated 
by Customs and Excise law to serve 
as deterrent to other importers, 
who might nurse the idea to toll the 
wrong part in the future.” 

While appreciating the level of 
achievement made by the Customs 
officers at Jibiya Border of Katsina 
where monopoly has been broken, 
he stated that there is urgent need 
to ensure uniform application of 
Customs rules at all entry points of 
sea, air, and land borders.

Uche noted that issues relating 
to uncoordinated alerts, frivolous 
value question, extortion, abuse of 
transpire and other systemic cor-
ruption need to be resolved by the 
management of the Nigeria Customs 
Service to ensure sanity and order in 
the system.

L-R:  Dakuku Peterside, director general, Nigerian Maritime Administration and Safety Agency (NIMASA); Tope Aladenusi, 
Lagos President of the Information Systems Audit and Control Association (ISACA); Lami Tumaka, head, Corporate Com-
munication, NIMASA, and Victor Onuzuruike, head, Internal Audit of the Agency, during the ISACA group courtesy visit to the 
Agency recently.
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A 
human rights ac-
tivist and anti-cor-
ruption crusader 
Utum Eteng has 
said that the law 

court is the only legitimate 
institution where Senate Presi-
dent Bukola Saraki, his deputy 
Ike Ekweremadu can prove 
their innocence on the alleged 
forgery of Senate standing rule.  
Eteng said: “It is pertinent at 
this juncture to remind Senator 
Dino Melaye that it is extremely 
preposterous to reason that the 
“actions of the Justice Minister 
to charge Saraki and others to 
court pursuant to investigated 
breaches of the law does not in 
any way amount to a distrac-
tion of the Senate from pursu-
ing its legitimate Constitutional 
functions”.   

He said: “It is rather impor-
tant to remind Senator Melaye 
that the court is the only legiti-
mate institution where Saraki 
can show his transparency in 
the matter. 

Anything short of that is 
a tacit expression of guilt.”                                                    
He said the  media hype and 
frenzy raised by the intended 
criminal prosecution of the 
Senate President, Saraki and 
his Deputy, Ike Ekweremadu 
by the office of the Director of 
Public Prosecution in the office 
of the Federal Attorney General 
and Minister of Justice, Abuba-
kar Malami,  has brought many 

‘Saraki, Ekweremadu can only 
prove their innocence in court’
MIKE ABANG, Calabar legal issues/moral questions 

into focus. Eteng said the issues 
so raised are handled would 
to an extent give a definite di-
rection as to the sincerity and 
seriousness with which the 
Buhari administration is set to 
bring back societal value.

According to him, whether 
the change Nigerians cry for 
and vigorously pursued is re-
ally intended to benefit us as a 
country or is intended to pro-
tect a few privileged once the 
unfolding drama is determined.

“The determination by the 
Attorney General and Minister 
of Justice to promote the rule of 
law by exposing culprits to be 
charged to court has brought 
forth the following legal issues  
whether all are equal before 
the law whether or not the 
Senate president is covered by 
immunity from criminal pros-
ecution like the President and 
the governors?                                 

He further said: “Whether 
the offence of forgery anywhere 
committed in Nigeria is a crime?  
Whether charging Saraki and 
Ekweremadu to court for the 
offence of forgery committed as 
senators is an act of ‘imminent 
threat to the survival of our na-
scent democracy’ as opined by 
Senator Dino Melaye and Senate 
Spokesman, Abdullahi.

“It is pertinent for all to know 
that an uncompressed ‘sine qua 
non’ for the survival of democ-
racy in the world is the undi-
luted, strict adherence and ob-
servance of the rule of law. The 

interpretation ascribed to this 
legal maxim imports the equal-
ity of ‘all persons in a democratic 
justice system before the law 
except provided otherwise’. Thus 
Section 308 gives immunity from 
public prosecution in favour of 
a sitting President, his Vice, the 
governor and his deputy.”

He said the  complaint 
against Saraki, Ekweremadu 
and others bother on the crimi-
nal allegation of forgery of Sen-
ate 2011 rules of procedure, an 
act alleged to have been fraudu-
lently done on the first day the 
8th Senate was proclaimed. An 
alarm was however, raised by 
some senators which prompted 
police investigation into the ma-
ter. It is upon police conclusion 
of investigation that the Federal 
Attorney General is bringing 
the present criminal charges 
against the Senate President 
and three others.

“Thus, by Section 174(a) of 
the 1999 Constitution as amend-
ed, it is only Abubakar Malami  
as Attorney General of the 
Federation who has the power 
(a) to institute and undertake 
criminal proceedings on any 
person before any court of law 
in Nigeria other than a court 
marshal, in respect of any of-
fence created by or under any 
act of the National Assembly. 
It stands to reason that the law 
on forgery the senate presi-
dent and his deputy are to be 
charged is the law and the of-
fence senate and House of Reps 
created for all Nigerians”.

According to him, “The At-
torney General is saddled man-
datorily with the responsibil-
ity to prosecute all perceived 
criminal breaches irrespective 
of one’s classification or where 
committed the offence. The 
restriction is that the offence 
must be in a law created y the 
National Assembly. After all 
the first incident of crime as 
recorded in the Bible was com-
mitted by Adam and Eve who 
were tried and punished by God 
for eating the forbidden fruit. 
If Adam committed and was 
punished after trial what stops 
Saraki and co from being tried 
and punished if found guilty.

“A suspect is only charged 
to court after police investiga-
tion and a nexus proximate to 
the commission of the alleged 
wrong established. No seri-
ous minded prosecutor would 
charge a suspect to court upon 
very weak evidence”.

He said Saraki and others 
should be reminded that even 
if they are charged to court, 
by our constitutional jurispru-
dence vide the doctrine of fair 
hearing in Section 36(5) they 
are all presumed innocent until 
the contrary is proved beyond 
reasonable doubt. Why then is 
the hype and panic.

Again, if Saraki knows he 
is innocent of the allegation 
against him, he should not 
under any guise/resolution 
so-called mandate the Senate 
Committee on Judicial, Legal 
Matters and Human Rights to 

summon the Attorney General 
to justify with evidence the ba-
sis of his action.                          Eteng 
further said the Minister of 
Justice is under oath to perform 
the duties of his office without 
fear or favour.

“He does not owe the senate 
any explanation for his actions. 
Performing the duty of his of-
fice does not constitute gross 
misconduct, incompetence, 
contempt and abuse of office. 
If as it is widely reported in the 
media is true that the Attorney 
General is to appear before 
the senate to explain why he 
is charging Saraki and co. to 
court, then, it would not be an 
overstatement to conclude that 
logic and good reasoning took 
flight from our senators. First, it 
is preposterous for the Senate to 
assume or arrogate to itself the 
function of a court to make such 
pronouncements.

“Secondly, they lack the lo-
cus to even try it. There is no 
oversight function for such 
wrongful and pre-emptive 
steps. Common sense demands 
that if Saraki and co. are inno-
cent as they claim to be, then 
an independent court, not a 
court of the Senate presided 
over by interested parties will 
free them. The Senate cannot 
be a judge in its own case. The 
associated hype creates the 
impression that the guilty are 
afraid. Why the panic in the 
Senate as an institution that 
makes the laws they expect 
others to observe?”

Former vice president and chieftain of All Progressives Congress (APC), Atiku Abubakar (4th l) in a photograph with members of Ohanaeze Ndigbo Youth Council Worldwide led by its National 
President, Okechukwu Isiguzoro (3rd r) when a delegation of the Council paid a courtesy visit on the former vice president in Abuja, recently
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E
lectricity supply 
shortage has been 
with many of us 
for as long as we 
can remember in 

Nigeria and most parts of 
Africa. It was the way business 
was done in the past and still 
is, going by statistics. 

A  Wo r l d  B a n k  s t u d y 
disclosed that of the 1.1 billion 
people on earth without 
access to electricity, about half 
live in Africa. And while the 
World Bank’s Global Tracking 
Framework shows progress 
is being made to deliver 
electricity to those without, 
most of it is taking place in 
Asia. In Africa – by extension 
Nigeria, it’s a different story. 

At present, Nigeria has a 
generation capacity below 
2,000megawatts (MW). This 
is why attention is sluggishly 
shifting to renewable energy as 
a viable alternative. The World 
Bank estimates that there are 
126 renewable independent 
power projects (IPP) in 18 sub-
Saharan African countries, 
accounting for an installed 
capacity  of  11gigawatts 
(GW) and $25.6 billion in 
investments.

According to Bloomberg 
New Energy Finance study, 
the most attractive markets 
for solar panels up to 2020 at 
the moment, are not in sub-
Saharan Africa. On the list are 
Brazil, Chile, Israel, Jordan, 
Mexico, the Philippines, 
Russia, South Africa, Saudi 
Arabia, and Turkey. Global 
capacity could reach 1,760 to 
2,500GW in 2030, compared 
with 227GW at the end of 2015. 
Prices are also projected to fall 
below competing natural gas 
and coal plants according to 
the International Renewable 
Energy Agency.

The future, from the above, 
clearly belongs to renewable 
energy investments. For 
people living in sub-Saharan 
countries like Nigeria however, 

Renewable energy is the future 
Nigeria is yet to scratch
As poor electricity output continues to pile more misery on businesses in Nigeria, experts are convinced that divestment into 
renewable energy is critical to finding a lasting solution. FRANK ELEANYA makes the case that government should create an 
enabling policy environment in attracting necessary investments in renewable energy.

seeing a decrease in the price 
of renewable energy may 
take a longer time than is 
projected for the rest of the 
world unless the government 
takes drastic measures to 
accelerate development in 
the area.

O n  t h e  o t h e r  h a n d , 
investors in renewable energy 
are peaking up activity mainly 
because of the huge potentials 
in the power sub-sector. 
With investments already at 
$25.6 billion, experts say the 
number could be in multiples 
in the coming decade if 
the government can put in 
the necessary framework 
and create an enabling 
environment for first time 
and existing investors.

Chima Muoneke, Director 
of Schimatic Blue Energy who 
spoke to BusinessDay said, 
“Renewable energy in Nigeria 
is a high risk venture. No doubt 
the potentials are there for 
return on investment (ROI), 
but investors are worried 
about the amount of risk 
involved. In Nigeria, as well 
as other sub-Saharan African 
countries it is too high. There is 

an economic risk to consider, 
there is a technology risk and 
so on.

“The technology used for 
renewable energy sources 
are not from here (Nigeria). 
They are imported. The cost 
of bringing them here is huge. 
The business environment 
in the country is also stifling 
and does little to encourage 
businesses. Investors want to 
invest in a business where the 
ROI is guaranteed,” Muoneke 
said.

A c c o r d i n g  t o  s o m e 
estimates, Africa needs up to 
$50 billion each year to reach 
universal access by 2030. 
The Buhari administration 
through the Ministr y of 
Power, Works and Housing, 
has set an ambitious goal of 
increasing electricity access 
to 7 percent and 90 percent by 
2020 and 2030 respectively. To 
attract this sort of investment 
and investors, experts that 
gath ere d  at  the  NE S G/
Heinrich Böll Roundtable 
on Nigeria’s Energy Mix 
Strategy and the Future of 
Renewable Energy, noted that 
government policies should 

be relaxed to allow for more 
off grid solar to produce more 
than present power output.

The government, said 
Muoneke, need not bother 
itself with the business aspect 
of the sub-sector. What it 
needs to do, he said, is to 
clarify the rules that guide 
players in the field. The entry 
and exit rule should be clear 
so that investors can predict 
trends in the market. The 
investors should be the drivers 
of the business and they 
should adopt realistic tariffs 
especially in solar systems.

One of the challenges faced 
by the regulator of the sub-
sector, Nigerian Electricity 
Regulator y Commission 
(NERC), Muoneke noted, is 
lack of enforcement. It is not 
enough to have a regulatory 
framework, it  should be 
enforceable. Investors in 
renewable energy should 
abide the regulations and this 
can only happen if the NERC 
can enforce.  

There is also a need for 
l o n g - l a s t i n g  a n d  m o re 
robust structural features. 
Infrastructural development 

should look at the long 
term. Some stakeholders are 
already seeing the potential of 
creating a renewable energy 
hub in northern Nigeria. 
W h i l e  t h i s  i s  d e si rab l e 
and will go a long way to 
address chronic electricity 
shortage in other parts of the 
country, a better position 
should be for the IPPs to 
spread across the region. 
Northern Nigeria may have 
all the elements necessary 
like the sun and wind for 
generating renewable energy, 
other parts of the country 
equally boast their share 
amount of these elements. 
Besides it is necessary to 
prevent a situation where 
one region believes the other 
is marginalising it because of 
what it has.  

The Bank of Industry has 
done a commendable job 
of providing several rural 
settlers across the country 
access to power through its 
‘Rural Electrification Project.’ 
Communities  including 
Bisanti, in Katcha LGA of Niger 
State; Ogbekpen, Ikpoba, 
in Okha LGA of EDO State; 
Onono, Onbmabu in Ife-North 
LGA of Osun State; Anambra 
West LGA of Anambra Statr; 
and Kaltunga LGA, Gombe 
State have all benefitted. 
While the significance is not 
lost, stakeholders believe that 
sustainability plan should 
always go with projects like 
these.

The future of renewable 
energy in Nigeria is bright 
and one expert sums it this 
way, “Africa’s green energy 
is capable of replicating 
t h e  s u c c e s s  o f  m o b i l e 
communications in the 
early 2000s wherein there 
was pent-up demand for 
telecommunications services 
and that demand was quickly 
met over a short period of 
time.” It is therefore time to 
scratch it.
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Price List (Equities)

PRICES FOR PREMIUM BOARD SECURITIES

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

1 ZENITH INTERNATIONAL BANK PLC 491,355.13 15.65 -1.94 545 25,237,860

BANKING 545 25,237,860

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

2 FBN HOLDINGS PLC 136,761.07 3.81 -5.93 419 25,692,259

OTHER FINANCIAL INSTITUTIONS 419 25,692,259

FINANCIAL SERVICES 964 50,930,119

INDUSTRIAL GOODS

S/N BUILDING MATERIALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

3 DANGOTE CEMENT PLC 3,273,651.88 192.11 -0.06 58 2,160,349

BUILDING MATERIALS 58 2,160,349

INDUSTRIAL GOODS 58 2,160,349

PREMIUM BOARD TOTALS 1,022 53,090,468

Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

AGRICULTURE

S/N CROP PRODUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

4 FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0

5 OKOMU OIL PALM PLC. 30,525.12 32.00 3.19 19 154,685

6 PRESCO PLC 37,000.00 37.00 1.37 9 373,113

CROP PRODUCTION 28 527,798

S/N FISHING/HUNTING/TRAPPING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

7 ELLAH LAKES PLC. 511.20 4.26 - 0 0

FISHING/HUNTING/TRAPPING 0 0

Prices for Securities Traded as of 28/06/2016
Printed 28/06/2016 14:32:46.046
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

AGRICULTURE

S/N LIVESTOCK/ANIMAL SPECIALTIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

8 LIVESTOCK FEEDS PLC. 2,200.00 1.10 -3.51 9 275,781

LIVESTOCK/ANIMAL SPECIALTIES 9 275,781

AGRICULTURE 37 803,579

CONGLOMERATES

S/N DIVERSIFIED INDUSTRIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

9 A.G. LEVENTIS NIGERIA PLC. 2,832.60 1.07 - 6 34,877

10 CHELLARAMS PLC. 2,588.07 3.58 - 0 0

11 JOHN HOLT PLC. 319.10 0.82 - 0 0

12 S C O A  NIG. PLC. 2,573.31 3.96 - 0 0

13 TRANSNATIONAL CORPORATION OF NIGERIA PLC 73,589.26 1.81 -9.05 162 43,771,160

14 U A C N  PLC. 38,398.08 19.99 - 39 207,729

DIVERSIFIED INDUSTRIES 207 44,013,766

CONGLOMERATES 207 44,013,766

CONSTRUCTION/REAL ESTATE

S/N BUILDING CONSTRUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

15 ARBICO PLC. 748.44 5.04 - 0 0

BUILDING CONSTRUCTION 0 0

S/N BUILDING STRUCTURE/COMPLETION/OTHER MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

16 COSTAIN (W A) PLC. 542.19 0.50 - 0 0

BUILDING STRUCTURE/COMPLETION/OTHER 0 0

S/N INFRASTRUCTURE/HEAVY CONSTRUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

17 JULIUS BERGER NIG. PLC. 64,033.20 48.51 5.00 15 122,526

18 ROADS NIG PLC. 165.00 6.60 - 0 0

INFRASTRUCTURE/HEAVY CONSTRUCTION 15 122,526

Prices for Securities Traded as of 28/06/2016
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

CONSTRUCTION/REAL ESTATE

S/N REAL ESTATE DEVELOPMENT MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

19 UACN PROPERTY DEVELOPMENT CO. LIMITED 7,734.37 4.50 - 15 191,331

REAL ESTATE DEVELOPMENT 15 191,331

S/N REAL ESTATE INVESTMENT TRUSTS (REITS) MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

20 SKYE SHELTER FUND PLC 2,000.00 100.00 - 2 110

21 UNION HOMES REAL ESTATE INVESTMENT TRUST 
(REIT)

11,305.89 45.22 - 0 0

22 UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 6 4,280

REAL ESTATE INVESTMENT TRUSTS (REITS) 8 4,390

CONSTRUCTION/REAL ESTATE 38 318,247

CONSUMER GOODS

S/N AUTOMOBILES/AUTO PARTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

23 DN TYRE & RUBBER PLC 2,386.33 0.50 - 0 0

AUTOMOBILES/AUTO PARTS 0 0

S/N BEVERAGES--BREWERS/DISTILLERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

24 CHAMPION BREW. PLC. 36,720.34 4.69 -4.67 27 660,940

25 GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0

Prices for Securities Traded as of 28/06/2016
Printed 28/06/2016 14:32:46.046
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

CONSUMER GOODS

S/N BEVERAGES--BREWERS/DISTILLERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

26 GUINNESS NIG PLC 160,226.50 106.40 -3.18 54 240,827

27 INTERNATIONAL BREWERIES PLC. 65,852.04 19.99 - 5 7,826

28 NIGERIAN BREW. PLC. 1,110,074.12 140.00 -2.78 123 877,713

29 PREMIER BREWERIES PLC 2,751.58 2.81 - 2 6,000

BEVERAGES--BREWERS/DISTILLERS 211 1,793,306

S/N BEVERAGES--NON-ALCOHOLIC MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

30 7-UP BOTTLING COMP. PLC. 89,682.65 140.00 - 3 218

BEVERAGES--NON-ALCOHOLIC 3 218

S/N FOOD PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

31 DANGOTE SUGAR REFINERY PLC 78,600.00 6.55 - 22 90,540

32 FLOUR MILLS NIG. PLC. 58,572.97 22.32 -1.59 85 730,662

33 HONEYWELL FLOUR MILL PLC 15,305.28 1.93 -4.93 14 865,878

34 MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0

35 N NIG. FLOUR MILLS PLC. 1,185.03 6.65 - 2 2,400

36 NASCON ALLIED INDUSTRIES PLC 21,195.51 8.00 -1.72 22 266,955

37 P S MANDRIDES & CO PLC. 214.00 5.35 - 0 0

38 TIGER BRANDED CONSUMER GOODS PLC 23,900.00 4.78 0.63 64 1,520,599

39 U T C NIG. PLC. 616.69 0.50 - 1 95

40 UNION DICON SALT PLC. 4,305.09 15.75 5.00 2 63,000

FOOD PRODUCTS 212 3,540,129

S/N FOOD PRODUCTS--DIVERSIFIED MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

41 CADBURY NIGERIA PLC. 32,586.81 17.35 - 51 323,858

42 NESTLE NIGERIA PLC. 673,749.89 849.99 -0.59 86 694,654

FOOD PRODUCTS--DIVERSIFIED 137 1,018,512

Prices for Securities Traded as of 28/06/2016
Printed 28/06/2016 14:32:46.046
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PRICES FOR MAIN BOARD SECURITIES

CONSUMER GOODS

S/N HOUSEHOLD DURABLES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

43 NIGERIAN ENAMELWARE PLC. 1,886.86 29.78 - 0 0

44 VITAFOAM NIG PLC. 4,023.55 3.86 -3.02 51 1,062,716

HOUSEHOLD DURABLES 51 1,062,716

S/N PERSONAL/HOUSEHOLD PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

45 P Z CUSSONS NIGERIA PLC. 91,320.97 23.00 1.55 54 407,977

46 UNILEVER NIGERIA PLC. 124,848.78 33.00 - 28 222,347

PERSONAL/HOUSEHOLD PRODUCTS 82 630,324

CONSUMER GOODS 696 8,045,205

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

47 ACCESS BANK PLC. 167,782.24 5.80 -1.69 180 11,295,246

48 DIAMOND BANK PLC 51,416.06 2.22 -1.77 70 9,622,002

49 ECOBANK TRANSNATIONAL INCORPORATED 306,437.51 16.70 2.45 52 1,621,392

50 FIDELITY BANK PLC 36,797.99 1.27 -3.94 79 5,147,012

Prices for Securities Traded as of 28/06/2016
Printed 28/06/2016 14:32:46.046
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PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

51 GUARANTY TRUST BANK PLC. 656,903.92 22.32 -2.96 687 42,775,716

52 SKYE BANK PLC 14,435.51 1.04 -3.70 55 5,684,583

53 STERLING BANK PLC. 41,458.20 1.44 -4.64 52 1,884,961

54 UNION BANK NIG.PLC. 84,679.03 5.00 -4.03 31 310,444

55 UNITED BANK FOR AFRICA PLC 171,239.36 4.72 -0.21 288 22,946,182

56 UNITY BANK PLC 12,624.48 1.08 -0.92 27 3,279,607

57 WEMA BANK PLC. 28,930.85 0.75 -3.85 18 124,496

BANKING 1,539 104,691,641

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

58 AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0

59 AIICO INSURANCE PLC. 4,920.45 0.71 -4.05 33 4,281,212

60 AXAMANSARD INSURANCE PLC 27,090.00 2.58 - 23 358,525

61 CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 1 100

62 CONTINENTAL REINSURANCE PLC 11,824.93 1.14 -0.87 12 785,000

63 CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0

64 EQUITY ASSURANCE PLC. 7,000.00 0.50 - 1 1,000

65 GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0

66 GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0

67 GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0

68 INTERNATIONAL ENERGY INSURANCE COMPANY 
PLC

642.04 0.50 - 2 3,000

69 LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0

70 LAW UNION AND ROCK INS. PLC. 2,165.52 0.63 5.00 6 95,100

71 LINKAGE ASSURANCE PLC 4,000.00 0.50 - 1 30,000

72 MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0

Prices for Securities Traded as of 28/06/2016
Printed 28/06/2016 14:32:46.046
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PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

51 GUARANTY TRUST BANK PLC. 656,903.92 22.32 -2.96 687 42,775,716

52 SKYE BANK PLC 14,435.51 1.04 -3.70 55 5,684,583

53 STERLING BANK PLC. 41,458.20 1.44 -4.64 52 1,884,961

54 UNION BANK NIG.PLC. 84,679.03 5.00 -4.03 31 310,444

55 UNITED BANK FOR AFRICA PLC 171,239.36 4.72 -0.21 288 22,946,182

56 UNITY BANK PLC 12,624.48 1.08 -0.92 27 3,279,607

57 WEMA BANK PLC. 28,930.85 0.75 -3.85 18 124,496
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S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

58 AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0

59 AIICO INSURANCE PLC. 4,920.45 0.71 -4.05 33 4,281,212

60 AXAMANSARD INSURANCE PLC 27,090.00 2.58 - 23 358,525

61 CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 1 100

62 CONTINENTAL REINSURANCE PLC 11,824.93 1.14 -0.87 12 785,000

63 CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0

64 EQUITY ASSURANCE PLC. 7,000.00 0.50 - 1 1,000

65 GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0

66 GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0

67 GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0

68 INTERNATIONAL ENERGY INSURANCE COMPANY 
PLC

642.04 0.50 - 2 3,000

69 LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0

70 LAW UNION AND ROCK INS. PLC. 2,165.52 0.63 5.00 6 95,100

71 LINKAGE ASSURANCE PLC 4,000.00 0.50 - 1 30,000

72 MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
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PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

73 N.E.M INSURANCE CO (NIG) PLC. 4,752.45 0.90 -3.23 18 1,164,830

74 NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 2 1,100

75 PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 1 2,500

Prices for Securities Traded as of 28/06/2016
Printed 28/06/2016 14:32:46.046
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PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

76 REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 1 20,000

77 SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 1 50,000

78 STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 2 50,980

79 STANDARD TRUST ASSURANCE PLC 3,070.54 0.50 - 1 1,000

80 UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0

81 UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 1 500

82 UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0

83 WAPIC INSURANCE PLC 6,691.37 0.50 - 2 308,518

INSURANCE CARRIERS, BROKERS AND SERVICES 108 7,153,365

S/N MICRO-FINANCE BANKS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

84 FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0

85 NPF MICROFINANCE BANK PLC 2,675.37 1.17 -2.50 13 310,610

MICRO-FINANCE BANKS 13 310,610

S/N MORTGAGE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

86 ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0

87 ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 1 1,000

88 INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0

89 RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0

90 UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 1 500

MORTGAGE CARRIERS, BROKERS AND SERVICES 2 1,500

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

91 AFRICA PRUDENTIAL REGISTRARS PLC 6,200.00 3.10 -1.59 58 786,354

92 CUSTODIAN AND ALLIED PLC 23,527.46 4.00 - 9 70,266

93 DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 1 30,000

Prices for Securities Traded as of 28/06/2016
Printed 28/06/2016 14:32:46.046
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PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

94 FCMB GROUP PLC. 32,476.45 1.64 -1.20 95 9,032,767

95 NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0

96 ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0

97 SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0

98 STANBIC IBTC  HOLDINGS PLC 162,000.00 16.20 0.31 31 4,865,995

99 UNITED CAPITAL PLC 14,460.00 2.41 3.88 165 9,397,437

OTHER FINANCIAL INSTITUTIONS 359 24,182,819

FINANCIAL SERVICES 2,021 136,339,935

HEALTHCARE

S/N HEALTHCARE PROVIDERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

100 EKOCORP PLC. 1,765.05 3.54 - 0 0

Prices for Securities Traded as of 28/06/2016
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Published by The Nigerian Stock Exchange © Page 10 of 23

Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

HEALTHCARE

S/N HEALTHCARE PROVIDERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

101 UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0

HEALTHCARE PROVIDERS 0 0

S/N MEDICAL SUPPLIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

102 MORISON INDUSTRIES PLC. 251.09 1.65 - 0 0

MEDICAL SUPPLIES 0 0

S/N PHARMACEUTICALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

103 EVANS MEDICAL PLC. 366.17 0.50 - 0 0

104 FIDSON HEALTHCARE PLC 3,660.00 2.44 0.41 111 4,286,043

105 GLAXO SMITHKLINE CONSUMER NIG. PLC. 27,529.08 23.02 -0.86 67 455,627

106 MAY & BAKER NIGERIA PLC. 1,166.20 1.19 - 6 48,510

107 NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,867.77 1.19 9.17 16 444,101

108 NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0

109 PHARMA-DEKO PLC. 368.59 1.70 - 3 55,000

PHARMACEUTICALS 203 5,289,281

HEALTHCARE 203 5,289,281

ICT

S/N COMPUTER BASED SYSTEMS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

110 COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0

COMPUTER BASED SYSTEMS 0 0

S/N COMPUTERS AND PERIPHERALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

111 OMATEK VENTURES PLC 1,470.89 0.50 - 0 0

COMPUTERS AND PERIPHERALS 0 0

S/N ELECTRONIC COMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

112 MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0

Prices for Securities Traded as of 28/06/2016
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ICT

S/N ELECTRONIC COMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

ELECTRONIC COMMUNICATIONS SERVICES 0 0

S/N IT SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

113 COMPUTER WAREHOUSE GROUP PLC 6,741.29 2.67 - 0 0

114 NCR (NIGERIA) PLC. 970.92 8.99 - 1 50

115 TRIPPLE GEE AND COMPANY PLC. 796.88 1.61 - 0 0

IT SERVICES 1 50

S/N PROCESSING SYSTEMS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

116 CHAMS PLC 2,348.03 0.50 - 3 1,250

117 E-TRANZACT INTERNATIONAL PLC 25,200.00 6.00 - 0 0

PROCESSING SYSTEMS 3 1,250

S/N TELECOMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

118 MASS TELECOMMUNICATION INNOVATIONS 
NIGERIA PLC

2,446.80 0.50 - 0 0

TELECOMMUNICATIONS SERVICES 0 0

ICT 4 1,300

INDUSTRIAL GOODS

S/N BUILDING MATERIALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

119 AFRICAN PAINTS (NIGERIA) PLC. 954.31 2.59 - 0 0

120 ASHAKA CEM PLC 47,028.52 21.00 - 16 128,300

121 BERGER PAINTS PLC 2,118.61 7.31 - 6 41,007

122 CAP PLC 24,276.00 34.68 - 42 39,680

123 CEMENT CO. OF NORTH.NIG. PLC 9,362.25 7.45 - 11 39,780

124 DN MEYER PLC. 292.50 0.90 - 3 34,141

125 FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
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Stock investors lose over 
N360bn in two days

S
tock investors on 
Customs Street 
Lagos lost circa 
N369billion in 
just two trading 

days into this week as 
profit takers reduced their 
wager at the Nigerian 
Stock Exchange (NSE).

The stock market 
opened this week with 
listed equities valued at 
N10.527 trillion but closed 
yesterday at N10.158 tril-
lion yesterday.

Also, the Nigerian 
Stock Exchange (NSE) All 
Share Index (ASI) which 

LIVE @ THE STOCK EXCHANGE

Cordros Capital berths with online equities 
trading portal, investor solutions product
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Cordros Capi-
tal Limited has 
launched new 
products –Cordros 

Trade Button and Cordros 
Chase. These investors-
focused products come on 
the heels of the company 
unveiling a new brand 
identity which projects its 
presence in Nigeria’s fi-
nancial services industry.

Cordros Trade Button 
is an online equities trad-
ing portal that enables 
the firm’s clients view live 
trading and effect trades 
(buy or sell) on the Nige-
rian Stock Exchange (NSE) 
from their comfort loca-
tions.

The key features of this 
portal are its: speed of 
trade execution; error free 
transaction with an auto-

mated trade calculator; 
real time portfolio valua-
tion; easy deposit and pay-
ment for transactions; and 
unlimited Stock watch list.

Cordros Chase is inves-
tors’ solutions product de-
signed to aid existing and 
potential clients track their 
investments in the stock 
market. With this product, 
Cordros said it is able to 
help investors overcome 
the burden associated with 
equities investment such 
as share certificate verifi-
cation, collection of out-
standing share certificates 
and dividend warrants, 
dividend warrants revali-
dation etc.

On the new brand iden-
tity, the refreshed brand 
uniquely projects Cordros’ 
presence in Nigeria’s fi-

nancial services indus-
try, and is in line with its 
strategic vision of being a 
leading financial services 
company with passion for 
wealth creation.

Cordros Capital Lim-
ited is a leading financial 
services firm duly regis-
tered as Brokers/Dealers 
and Issuing House by the 
Nigerian Stock Exchange 
(NSE) and Securities and 
Exchange Commission 
(SEC). Cordros also has 
a subsidiary, Cordros As-
set Management Limited 
licensed as Portfolio and 
Fund Managers.

Speaking at the unveil-
ing of the new identity and 
products, Charles Osezua, 
chairman, Cordros Capi-
tal said: “It is gratifying to 
note that Cordros has tak-

Oscar Onyema, NSE CEO

followed by Nestle Nige-
ria plc which lost N5.01, 
from N855 to N849.99; 
while Nigerian Breweries 
plc declined by N4, from 
N144 to N140.

On the gainers table, 
Seplat Petroleum Devel-
opment Company plc 
rallied most from N331.6 
to N340, adding N8.4; 
followed by Julius Berger 
Nigeria plc which dipped 
by N2.31, from N46.2 to 
N48.51; while Forte Oil 
plc lost N1, from N190 to 
N191.

The Financial Services 
sector led yesterday’s ac-
tivity chart with 187.2mil-
lion shares exchanged for 
N1.826billion; followed 

by conglomerates with 
44.01million shares trad-
ed for N84million.

“The domestic equity 
market ended Tuesday’s 
session with another de-
cline. While there was 
no clear cause to today 
(Tuesday) contraction, 
we are of the view that 
persistent concerns about 
the domestic economy, 
coupled with Britain’s de-
cision to leave the Euro-
pean Union were among 
the major factors that trig-
gered the day’s flight for 
safety. The index heavy-
weights finished on the 
downside,” said analysts 
at Lagos-based, Dunn 
Loren Merrifield.

en a bold step by making 
this event a reality, amidst 
the challenging macro-
economic and business 
environments.”

“Driven by the criti-
cal milestones we have 
achieved in the business 
of securities brokerage 
and trading, we have, over 
the past three years, been 
committed to building a 
firm uniquely equipped 
to take advantage of the 
growth opportunities 
within Nigeria’s fast evolv-
ing financial services in-
dustry, hence the foray 
into Investment Banking 
and Asset Management 
businesses”, Osezua add-
ed.

Also speaking Wale 
Agbeyangi, Managing Di-
rector/Chief Executive Of-

opened this week at 
30,649.66 points dipped 
to 29,575.24 points yes-
terday. The Year-to-Date 
(YTD) return stood at 
3.26%.

At the close of stock 
trading Tuesday, 14 
stocks gained against 35 
losers. The volume of eq-
uities traded decreased 
by 31.97% from 375.2mil-
lion to 255.2million, while 
the total value of stocks 
traded decreased by 
17.97%, from N4.02billion 
to N3.30billion in 4,812 
deals.  

Total Nigeria plc led 
the losers table after its 
share price dipped by 
N10, from N200 to N190; 

ficer, Cordros Capital said, 
“I am very proud of the 
strides Cordros has made; 
from being a fringe player 
in the industry, to one of 
the top-ranked and well 
diversified brands. I am 
equally proud of our cli-
ents whose supports have 
been instrumental to our 
growth and whose curios-
ity inspired us to deliver-
ing superior investment 
solutions”.

On Cordros Asset 
Management Limited 
(CAML), Wale said the 
subsidiary was estab-
lished to create, preserve 
and grow wealth for in-
dividual and institutional 
investors. CAML aims to 
attain leadership position 
in the industry through 
delivery of extensive 

products targeted at the 
underserved retail seg-
ment in the near future. 
With a team drawn from 
a wide range of profes-
sional backgrounds, their 
comprehensive expertise 
allows them to develop 
a portfolio structure that 
enables clients achieve 
their overall investment 
objectives.

CHANGE OF NAME
I, formerly known and addressed as 

Miss Ajie Chioma Louise now 

wish to be known and addressed 

as Mrs Louise Ikechukwu 
Iwenya. All former docu-

ments remain valid. Gen-

eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Adedipe Adewale Saheed now 

wish to be known and addressed 

as Adedipe Abayomi Saheed. 

All former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as Ademola Tawakalitu 
Mabayomije now wish to be 

known and addressed as  Ajao 
Tawakalitu Mabayomije. All 

former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Miss Odegwa Itohan Anegbe 
now wish to be known and ad-

dressed as  Mrs Odegwa Itohan 
Anegbe-Iyanoye. All former 

documents remain valid. Gen-

eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as Miss Njoku Theresa 
Chikaodi now wish to be 

known and addressed as  Mrs. 
Nwaorgu Theresa Chikaodi. 
All former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and ad-
dressed as Miss Josephine 
Temitope Omoba  now wish to 
be known and addressed as  Mrs 
Josephine Temitope 
Orilogbon. All former docu-
ments remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Raolat Omolara Faworaja now 

wish to be known and addressed 

as   Raolat Omolara Coker. All 

former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Ogbunuko Ebele Philomina now 

wish to be known and addressed as   

Chuks Okoye Ebele Philomina. 

All former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Miss Daramola Olushola Mary 
now wish to be known and addressed 

as  Mrs Duyilemi Olushola Mary. 
All former documents remain valid. 

Yaba Tech. First Bank,  Skye Bank & 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as Issa Sadeeq Olajide now 

wish to be known and addressed 

as  Babajide Issa Sadeeq All 

former documents remain valid. 

Yaba Tech. First Bank  Skye Bank & 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as Gift Hycent Aghaziem  now 

wish to be known and addressed as  

Onyinyechi Hycent Aghaziem. 

All former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as Miss Obasi Jennifer Ogechi  

now wish to be known and addressed 

as  Mrs Ipele Jennifer Ogechi. 

All former documents remain valid. 

General Public please  take note.

COMFIRMATION OF NAME
This is to inform the 
general public that  
Selom Oke Eruedoja   and 
Selom Oke Joseph Ian 
Eruedoja    refers to same and 
one person. All former docu-
ments bearing any of the two 
names remain valid. Gen-
eral public please take note.
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Nigeria, through a statistical 
magic wand called Rebasing, 
ballooned its GDP to $510b 
past South Africa’s $370b, it 
has through another policy 
wand, called Floatation, 
rebased the economy to 
below South Africa’s. The 
big story is that contrary to 
the promise, the dollar is still 
nowhere to be found, even 
at N385/$. Many parents are 
shattered by the thought of 
bringing back their children 
from abroad midway into 
their degree programmes. 
The local schools have not 
improved. Instead JAMB is 
bent on lowering the quality 
of entrants by removing the 
universities from the selec-
tion process. 

Nigeria is one of the few 
countries in the world where 
bad leaders, after ruining 
their countries, get major 
assets named after them. 
The names of our rulers are 
elegantly places on major 
infrastructure they helped 
to degrade. Abacha is still a 
role model to our youths who 
see his name on important 
infrastructure. Meanwhile, 
everybody, including Presi-
dent Buhari, is repulsed 
at the sound of the names 
of past leaders for ruining 
the country. Why are their 
names still the first things 
visitors see on arrival? – a 
flawed reward system.

Nigeria has everything 
to develop but her leaders 
refuse to have anything to 
do with development. De-
velopment is a generic term 
used to designate progress 
in every aspect of human 
endeavour. We can list the 

indices of development for 
the avoidance of controversy 
- energy consumption, life 
expectancy, access to drink-
ing water, health education 
and such. Nigeria is a laggard 
on all these scores relative to 
her peers. A country that pro-
motes itinerant and nomadic 
cattle raring in the 21st cen-
tury is heading south. So 
is one whose response to 
desertification in an era of 
climate change is official 
migration. They have no clue 
about the future battles with 
nature. Nigeria may not be 
“fantastically corrupt” but 
her criminal justice system 
has been castrated. People 
see no reason to go to court 
for justice. Criminals are glad 
to come to court because 
it has been a safe haven for 
their predecessors!.

For an ultra-import de-
pendent economy like Ni-
geria, exchange rate is a 
mirage. It is always on the 
move. Eventually, the Naira 
may have to come in bigger 
units. Perhaps the only ben-
efit of this negative rebasing, 
which may still not be real-
ized knowing Nigeria, is that 
those going on Hajj and Pil-
grimage on public funds, one 
of the most inexplicable frol-
ics of our governments, may 
at least pay the same rate 
with entrepreneurs bring-
ing equipment for factories 
employing our youths. So as 
devaluation finds consort in 
Brexit and collateral damage 
overwhelms two nationsh-
istorically joined umbilical 
by their past, nature seems 
to mischievously pull them 
towards destinations that 
would inexorably further 
their challenges.

from 6 percent to 12 percent, 
I still strongly believe was not 
necessary and cost the coun-
try’s growth prospects dearly. 
I have always maintained 
that we let the Naira find 
its fair value amongst other 
currencies so that monetary 
policy can concentrate on 
fixing other critical parts of 
the system. Our inflation is 
NOT demand driven, I repeat 
NOT demand driven. Many 
economies that have been 
able to achieve large availabil-
ity of credit to their economies 
through loans, credit cards, 
and etcetera (especially re-
tail) can somewhat shock 
inflation into a standstill and 
begin to reverse it with major 
increases in interest rates to 
curb spending and buying 
power. However, that is not 
what we have here.

The Financial markets 
bring together the workings 
of all securities markets. I go 
back to this again because it’s 
important to realise that as we 
celebrate this innovation in 
the currency markets today, 
we must remember that it’s 
just one part of our entire 
financial markets. We cannot 
however ignore the com-

plete and optimal operations 
and liquidity of our equity 
markets, bond markets, and 
etcetera. The foreign portfolio 
investor or speculator view 
our markets as one (i.e. they 
look at our currency markets 
before investing in our bonds 
or stocks) as these markets are 
all inter-linked and do not ex-
ist in silos. 

This has mostly been 
achieved in other markets 
by developing and support-
ing dealers and brokers that 
can operate across the entire 
financial market spectrum. 
Malaysia for one, through 
Bank Negara (their central 
bank) achieved this during 
their market evolution by 
developing, licensing and 
supporting what they called 
a Universal Broker licence. 
I would hence use this me-
dium to advice the CBN that 
this is the time to strengthen 
the domestic financial mar-
kets by empowering its par-
ticipants. 

In other words, it’s time to 
take a critical look at develop-
ing a similar licence to help 
strengthen Nigeria’s domestic 
market operators and by so 
doing develop its domestic 
markets, which will go a long 
way in helping to improve and 
foster financial stability. 

FMDQ currency futures inauguration...
Continued from Back Page

Britain after Brexit
Continued from Back Page

on the Scottish vote was the 
desire to stay in the EU, which 
they were warned would be at 
risk if they left Great Britain. 
There is clearly some justice 
in Scotland arguing as Nicola 
Sturgeon has done that there 
has been a material change 
in the circumstances that saw 
their people opting to stay in 
the UK. The point in effect 
is that the logic of UK voters 
(actually English and Welsh 
voters since Scotland and 
Northern Ireland actually vot-
ed remain) opting out of Eu-
rope may yet see Scotland also 
opting out of Great Britain. The 
logic of self-determination is 
one I would always sympa-
thize with! Beyond the issues 

around Scotland, there is of 
course substantial short-term 
uncertainty around Britain’s 
economic fortunes for which 
its citizens must pay a cost!

There is a lot for Nigeria 
to learn about all these-no 
country or union can hope to 
hold any people in a forced 
union forever. In the end 
the only sustainable way of 
building a nation is by the 
free will of its people and not 
through unrelenting attempts 
to create anunsustainable 
hegemony. In terms of the 
effects of BREXIT on Nigeria, 
I do not think that they are 
necessarily harmful. For one 
our Nigerian diaspora may 
actually fare better in the UK 
labour market if competition 
from Eastern Europe subsides 
a little bit through BREXIT. 

On the other hand though, if 
the anti-Europe vote is really 
in substance a vote against all 
immigrants, then perhaps our 
turn will come too? However 
Nigerians residing in the UK 
are usually citizens by birth, 
those who were voluntarily 
admitted through educational 
study or high skills immigrants 
programmes or those over-
staying on short term visas. 
In terms of Nigerian trade or 
investment with Britain, I do 
not necessarily see a negative 
consequence; instead there 
is some potential for oppor-
tunity as British businesses 
turn again to Africa and the 
Commonwealth to replace 
some European trade that 
may be lost at the margins. 
There is a point also for ECO-
WAS, African Union and other 

economic blocs-the real need 
is for a common market and 
economic integration, not 
necessarily a political or fed-
eral state in the mold of EU’s 
failed or failing “ever closer 
union”.

In the end, I’m sure the 
United Kingdom or England 
and Wales will be just fine. The 
English are a strong, resource-
ful and resilient people. In or 
out of Europe, they will be a 
great, civilized, powerful na-
tion. England was not in Eu-
rope when it conquered much 
of the world in Africa, Asia, 
Middle East and the Ameri-
cas. Britain was not in Europe 
when Winston Churchill and 
others defeated Hitlerduring 
the Second World War. And 
the UK may not be the last na-
tion to leave the EU.



NEWS
39Wednesday 29 June 2016  BUSINESS  DAY

Continued from page 1
Brexit may subdue sub-Saharan Africa’s...

Continued from page 4

Bread prices rise 25 percent on input...

bucket of golden gate margarine 
which sold for between N6,000 and 
N6, 500, two weeks ago, now goes 
for N7,000.

Funmi Adekoya, a trader at 
the market said, “Two days ago, I 
bought a bag of sugar for N10,500 
but yesterday I bought it for 11,900. 
So, I increased the price I sell a cus-
tard bucket of sugar from N900 to 
N1,200. Some customers buy while 
others complain and walk away.”

At Mile 1 market, Port Harcourt 
the prices are slightly higher.

“Just this week, I bought a bag 
of sugar for N10,800 instead of 
N9,600. The 10kg bucket of topper 
butter I usually buy for N7,500 is 
now N9,500 and even the small 
custard bucket of sugar that I sell 
for N1,000 is now N1,300,” Glory 
Nwosu, a trader at the market said.

As at last week, the prices of 
sugar in Kano and Onitsha were 
N11,080 and N10,850 respectively 
and the price of flour N9,800 and 

N9,900 respectively.
“The price of all the bread has 

increased. The size of bread that I 
buy for N300 is now N350 and the 
size sold for N200 is now N300. 
The higher quality bread that was 
N350 is now N450,” Jude James, 
a resident in Port Harcourt told 
BusinessDay.

Jacob Adejorin, Chairman, 
Masters Bakers and Caterers of 
Nigeria (AMBCN), said:

“The price of sugar has not been 
stable. Last week, we bought a bag 
for N11,400 but a few days later, 
we bought the same bag for more 
than N12,000.We might increase 
the price of bread but for now, 
we haven’t increased by even N1 
because we are putting the con-
sumers into consideration. We are 
still managing the situation for now 
but we would likely increase the 
price soon.”

BusinessDay investigations 
revealed that the prices of bread 
in Lagos, Owerri and Abia state has 
increased but the price in Abuja 

President Muhammadu Buhari, with Oscar N. Onyema, CEO, The Nigerian Stock Exchange (NSE), at breaking of fast with the President 
at Presidential Villa in Abuja.

Continued from page 4
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Agric still in shambles as policy makers...

Technology to double insurance growth, say...

has remained flat.
In Lagos state, a loaf of bread 

which sold for N250 increased by 
25 percent to sell for N300, while 
those sold for N300 and N350 now 
sell for N350 and 400 respectively.

“We still buy bread for N300. It 
only increased around February 
from N250 to N300,” Nnena Njoku, 
a consumer in Abuja said.

A source in Leventis Foods Lim-
ited, one of Nigeria’s bakers said, 
“We used to sell to distributors at 
N250 but recently we increased our 
price to N270 because of the high 
cost of the bread materials. The 
distributors sell to the consumers 
for N300.”

Eric Umeofia, CEO, Eric Foods 
Limited, a firm that packages sugar 
said, “The price of sugar has risen 
just like the prices of some other 
items.”

According to Umeofia, the 
best way of reducing the price of 
commodities like sugar is to sup-
port local manufacturers and end 
importation of goods that can be 
produced locally.

informal agric practice, Madu who 
oversees export related activity at the 
Lagos Chamber of Commerce and 
Industry (LCCI) says.

 Unlike livestock rearing and crop 
production, the forestry segment 
of local agriculture is more formal. 
Almost 30 percent of the subsectors 
activity is formal. With government’s 
high regulation of activities including 
logging, sawmilling, export of wood 
and associate wood products, there 
are fewer informal players in the seg-
ment compared to others.

 “The government cannot elimi-
nate the informal the sector but can 
reduce it by bringing farmers into 
groups and cooperatives to make 
them formal,” says Abiodun Oyele-
kan, chief executive officer, Oyelekan 
Farms.

 “Lack of agric extension 
agents to educate farmers and 
collect their information is the 
reason why most farmers are 
still informal,” Oyelekan added. 

“Government needs to cre-
ate incentives that will encour-
age the informal the sector to 
become formal.  Create a lot of 
awareness and educate farmers 
on why it is necessary for them 
to be registered,” he said.

HMO keep a tab on her premium 
inflows, claims, as well as moni-
tor and review relationships with 
the hospitals it deals with.  

“Once you take a premium, 
there’re going to be claims. It’s 
crucial we understand what’s 
driving claims, Ukiri said.

“Through data analytics we 
are able to review relationship 
with the hospitals we deal with.

Data is something that we use 
on a daily basis. We can’t really 
underwrite without looking at 
the data before us, said  Tola 
Adegbayi, executive director, 
Leadway Assurance Company 
Limited

Adegbayi said data helps 
insurance companies to drive 
awareness by understanding the 
market and the target audience, 
product development and target 
customers.

In the year 2014, the Nigerian 
market with a total Gross Pre-
mium Income (GPI) of about 
N302 billion  ($1.790 million) 
was ranked number 61 in the 
world and fourth in Africa, be-
hind South Africa - $49.159 
million; Morocco - $3.400m and 
Egypt - $1.968m. The market 
penetration which is measured 
by the sector’s contribution to 
the nation’s GDP was 3 percent, 
while market density which is 
measured by the insurance ser-
vice consumption by residents, 
was only $10.

When this is compared with 
other countries such as South 
Africa, with a penetration of 14 
percent and density of $925 or 
Morocco with penetration of 
3.2 percent and density of $102, 
it will become clear that the po-
tential of our economy is being 
under-explored.

market leadership in the future 
will begin to see distribution 
channels for their products as 
part of the value chain that must 
be transformed and enhanced 
through appropriate deploy-
ment of technology.

“We definitely need to deploy 
technology to the unreached 
customers, Thomas further said.

Ayotunde Coker, managing 
director/ CEO, Rack Centre, in 
his presentation said companies 
that do not conserve capital by 
directly investing in technol-
ogy will get taken over by others 
who do.

“Insurance companies don’t 
need to bother themselves to 
build data centers, rather they 
should focus on their core busi-
ness and let experts handle their 
technology needs”.

Coker said nimble and inno-
vative players  will take over the 
market because there is a social 
transformation going on through 
technology that represents op-
portunities for the insurance 
industry.

He however observed that 
regulation must align with 
changes in the environment 
by taking into cognisance, the 
growing application of technol-
ogy in insurance transactions.

Kudzai Danha, managing 
director, SAP West Africa in his 
presentation on “The Digital Age 
and Customer Engagement” said 
if you don’t embrace technology 
you will find it difficult to com-
pete in today business.

Sharing experience on the 
impact of data analytics on busi-
ness, Adesimbo Ukiri, managing 
director/CEO, Avon Healthcare 
limited, said this has helped the 

population growth. The coun-
try, which was once a large net 
exporter of food, now imports a 
large quantity of food products.

 In the first quarter of 2016, 
Nigeria spent N600 billion on 
importation of food. The country 
spent N42.110 billion on the im-
portation of wheat and N12.197 
billion on milk and cream in 
powder form.

Formal large scale agriculture 
has suffered from years of ne-
glect and mismanagement, in-
consistent and poorly conceived 
government policies, and lack of 
basic infrastructure.

 The Land Use Act has also 
encumbered large scale invest-
ment, especially in cases where 
large expanses of land are to be 
guaranteed for the long haul. 

 Consequently, Nigeria has 
lost its pride of place among top 
producers of many commodi-
ties. The country is no longer 
among the top exporters of cocoa, 
groundnuts, rubber, and palm oil.

 A 2011 National Agricultural 
Sample Survey indicates that 
Nigeria was endowed with an 
estimated 19.5 million heads of 

cattle, 72.5 million goats, 41.3 
million sheep, 7.1 million pigs 
and 28,000 camels. But most of 
the livestock, especially cattle, is 
in the hands of small holders who 
wander about on the  forage.

In the case of cattle, most small 
holders have been forced to relocate 
to the coastal states as desertifica-
tion takes a toll on their traditional 
northern homelands. This has had 
implication for output.

 At a Senate hearing on June 2, 
Minister of Agriculture and Rural De-
velopment, Audu Ogbeh , said that 
“Nigerian cows should be among 
the best breed in the world but lack 
the capacity to produce quality milk 
because they wander about.”

Speaking on how ignorance 
among small holders affects their 
output, the minister also disclosed 
that “unknown to many farmers, 
there is specific fertiliser for specific 
crops in specific states, in line with 
soil texture.”

 “The lack of agric extension 
agents to educate farmers and col-
lect information for quality control 
affects the quality of our agric out-
put and perpetuates the culture of 

plunged 0.28 percent to $20.77 
billion from 2014 figures, Busi-
nessDay analysis show.

According to the World Bank 
remittance report, the top two 
sources for Nigerian diaspora 
remittances in 2015 were the 
United States ($5.7 billion) and 
the United Kingdom ($3.7 bil-
lion).

“Companies in Britain will 
definitely struggle in the event of 
Brexit,” said Robert Omotunde, 
head of research at Afrinvest, 
an investment banking firm by 
phone.

“To the extent that Britain’s 
economic fundamentals are not 
affected, then income levels may 
not take a hit. However, you can 
see jobs threatened on the back 
of this and it will take a toll on 
remittance inflow.”

Although Britain’s exit from 
the EU can only materialise 
in 2018, the global market has 
tumbled and the pound ster-
ling crashed to its lowest since 
1985, in what Omotunde calls a 
“shock that will fizzle out in the 
long run.”

Nigeria leads the top ten 
remittance recipients in Africa, 
with $20.77bn, followed by Gha-
na ($2.0bn), Senegal ($1.6bn), 
Kenya ($1.6bn), South Africa 
($1.0bn), Uganda ($0.9bn), Mali 
($0.9bn), Ethiopia ($0.6bn), 
Liberia ($0.5bn), and Sudan 
($0.5bn).

In latest reports on Brexit, 
Prime Minister David Cameron 
rejected calls for a do-over vote 
on leaving the European Union 
and assigned a team of officials 
to prepare for withdrawal, fol-

lowing the referendum last week 
that stunned the world and trig-
gered financial-market turmoil.

The pound extended its drop 
to touch the lowest against the 
dollar since 1985 and shares of 
some of Britain’s biggest banks 
plummeted after a weekend in 
which Cameron’s administra-
tion appeared rudderless.

Scotland’s government also 
floated a referendum on its own 
independence, leaving the U.K. 
under the threat of breakup as 
well as the EU.

Economists  are already 
downgrading their economic 
outlook. Goldman Sachs Group 
Inc. predicted a recession by 
early next year and interest rate 
cuts from the Bank of England.

EasyJet Plc and Foxtons 
Group Plc warned they may 
take a hit, and almost two-thirds 
of members of the Institute of 
Directors said the Brexit vote 
is negative for their business. 
EasyJet shares were down 18 
percent, while Foxtons tumbled 
22 percent.

Trade volume between Nige-
ria and the UK currently stands 
at 6 billion pounds (N 2.48 tril-
lion).

The UK Department for Inter-
national Development invests 
222 million pounds a year in 
Nigeria.

When added to contribu-
tions made to the World Bank, 
Britain invests about 400 million 
pounds a year in development 
aid to Nigeria.

With Brexit, Nigeria and the 
United Kingdom (UK) may have 
to reach a new understanding on 
tariffs, BusinessDay’s previous 
reports noted.
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Minister of Fi-
nance,  Kemi 
Adeosun, has 
directed all staff 

of the National Economic 
Reconstruction Fund (NER-
FUND), to immediately re-
turn to their duty posts, as 
the crisis within the organ-
isation has been resolved.

It could be recalled that 
staff of the Agency were 
directed in a circular signed 
by the permanent secretary, 
Federal Ministry of Finance, 
Mahmoud Isa-Dutse on 
June 15, 2016, to stay away 
from work to forestall fur-
ther breakdown of law and 
order as a result of disputes 
between the executive man-
agement, senior manage-
ment and other staff of the 
organisation.

The NERFUND was es-
tablished in 1989 to pro-
vide medium- to long-term 
financing to viable small 

Nigerian airlines to lose more 
revenue from fuel scarcity

S
ome Nigerian air-
lines have said if 
the price of avia-
tion fuel contin-
ues to stay at the 

present average price of 
N170 per litre the airlines 
will continue to lose more 
revenues, while some may 
stop operations and ground 
their fleet.

Operators in the Nigerian 
aviation industry may have 
lost at least N45 billion in 
revenue to fuel scarcity in 
the last three months fuel 
situation has worsened, 
BusinessDay investigations 
have shown.

The figure was arrived at 
based on losses incurred due 
to flight delays, and in some 
cases outright cancellations 

that have resulted in hard-
ships to travellers.

Specifically, Business-
Day gathers that domestic 
airlines generate an aver-
age of N2 billion daily from 
ticket sales, amounting to 
N180 billion in the last three 
months, while N500 million 
is also lost daily to the fuel 
scarcity.

The implication is that the 
sector may have lost 25 per-
cent of the amount or N45 
billion in the last 90 days.

Nogie Meggison, chair-
man, Airline Operators of 
Nigeria, told BusinessDay 
that the scarcity had added 
to the problems of the opera-
tors, as it had increased their 
cost of operations.

“Domestic airlines in Ni-

geria are experiencing diffi-
culties in their operations, as 
aviation fuel (Jet A-I) is pres-
ently accounting for up to 50 
percent of their operating 
cost, while international air-
lines have recorded profits 
during the period of one year 
as a result of global decrease 
in oil prices,” Meggison said.

According to Meggison, 
part of the problems facing 
operators in the industry is 
the shortage and increas-
ing price of aviation fuel, 
which is sold between N130 
to N190 per litre by oil mar-
keters.

Meggison said if the situ-
ation persists, more rev-
enues would be lost and 
airlines, which cannot cope 
with the situation, might 

have to stop operations.
The chairman called on 

the Federal Government to 
intervene on the issue by 
ensuring that it revived the 
Warri refinery’s Jet A1 pipe-
line –hydrant system for the 
supply of aviation fuel.

Kayode Odukoya, man-
aging director, First Nation 
Airlines, confirmed that in 
Lagos, aviation fuel sold for 
N150 per litre, while it cost 
N160 and N170 in Abuja and 
Kano, respectively.

Aviation fuel is central to 
the operations of an airline, 
as it constitutes between 
35-40 percent of an airline’s 
cost. The price of the com-
modity – laden with taxes 
– in the West African sub-re-
gion, is the highest in Africa.

FG resolves crisis, directs 
NERFUND staff back to work

and medium scale produc-
tion enterprises to increase 
the quantity of goods and 
services available for local 
consumption and export, 
provide needed employ-
ment, expand our produc-
tion base and add value to 
the economy.

The Fund has so far ex-
tended credit facilities for 
2, 829 projects valued N9.5 
billion between 1989 and 
1999. All Nigerians are quali-
fied to apply for NERFUND 
loans either as individuals, 
associations, cooperatives 
or corporate entities/partner 
institutions.

On the other hand, the 
Federal Government is set 
to start consultations with 
beneficiaries and other 
stakeholders on the restruc-
turing and refocusing of the 
multi-billion Naira Youth 
Enterprise with Innovation 
in Nigeria (YouWin) pro-
gramme with the objective 
of injecting new ideas for its 
sustainability.

St a k e h o l d e r s  a r e 
optimistic that the 
blue-line rail project, 
which construction 

is advancing from Mile 2, on 
Lagos-Badagry corridor into 
the Marina, will boost inves-
tors’ confidence and attract 
new businesses to the Lagos 
Island Central Business Dis-
trict (CBD).

A number of businesses 
are said to have relocated 
from the CBD due majorly to 
traffic congestion, insecurity 
and frequent harassment by 
touts, some pose as offi-
cials of government to extort 
money from small business 
owners within the CBD.

But speakers and panel-
lists including Moruf Apam-
pa, general manager, AIICO 
Insurance plc; Desmond 

Amiegbehor of LAMATA; 
Oluseun Mabongunje, CEO, 
Integrated Systems & Devices 
Limited; Abdrrazaq Balogun, 
executive secretary, Lagos 
State Security Trust Fund 
(LSSTF), at the 2016 CBD fo-
rum with the theme “towards 
a Lagos Island CBD renais-
sance: meaningful insights 
and commitments,” held, 
Tuesday, agreed to the chang-
ing dynamics of the CBD.

According them, efforts 
so far by the government in 
the area of security, waste 
management and traffic flow 
within the CBD had been en-
couraging, and the expected 
operations of the blue-line 
rail system into the Marina 
would be a major booster.

Government projects the 
rail line to start operations 
December 2016, or first quar-
ter of 2017.

IFEOMA OKEKE

‘Nigeria’s gas sector will be more vibrant if power sector is cured’

Power is the biggest 
gas consumer in Ni-
geria today, and the 
commercial struc-

ture is still fledging. Thus, 
Nigeria’s gas sector will be 
more vibrant if the power 
sector is vibrant, according to 
Bolaji Osunsanya, president, 
Nigerian Gas Association 
(NGA), at a pre-media chat 
on the 2016 Business Forum 
of the association scheduled 
for today in Lagos. 

“I wouldn’t say that the 
power sector has come of age, 
because there are many as-
pects of it that is still not bank-
able. If we acknowledge that 
the sector is 70 percent of our 
customer base as the domestic 
gas industry, we need that sec-
tor to be cured and fixed. If the 
power sector is vibrant, there 
is 70 percent chance that the 
gas sector will also be vibrant,” 

Osunsanya said.
He however lamented 

the negative impact of what 
he called “wilful sabotage” 
on gas infrastructure in the 
country, saying, “It is man-
made and like every man-
made problems, we can find 
solution to it if we sit down 
and talk to ourselves in the 
right manner.

“It calls for a lot of dia-
logue and fair play. It also 
calls for alignment of inter-
ests. The people of Niger 
Delta feel they have been 
wronged and we need to look 
at the situation more holisti-
cally. It serves nobody any 
good that the investments 
and infrastructure is in place; 
the gas is flowing and then for 
some wilful act stops the flow.

“We are all taking part in 
the pain that comes. There 
is no power, even the arti-
sans cannot work; industries 
are not producing, they are 

laying-off workers. Everyone 
is hurting. We should have 
concerted initiatives that ad-
dress wilful sabotage.”

At the beginning of 2016, 
the NGA held separate en-
gagement sessions with the 
Senate and House Commit-
tees on Gas to present the as-
sociation’s view on gas policy 
framework required to spur 
sector diversification, power 
generation, and subsequent 
economic growth.

Osunsanya said the as-
sociation had scheduled a 
follow-up roundtable with the 
Senate and House Commit-
tees on Gas for later in the year, 
but acknowledged that even 
though gas got more focus 
and made more appreciable 
impact when it had a distinct 
ministry, he declined to make 
a strong position for a gas min-
istry, rather said that whatever 
ministry that supervised gas 
should make it a focused area.

L-R: Chris Ogbechie, faculty member, Lagos Business School; Oscar Onyema, chief executive officer, Nigerian Stock 
Exchange; Mosun Belo-Olusoga, chairperson, Access Bank plc; Wale Oluwo, commissioner for energy and mineral resources, 
Lagos State; Paul Polman, Unilever Global CEO; Mutiu Sunmonu, chairman, Julius Berger Nigeria plc, and Yaw Nsarkoh, MD, 
Unilever Nigeria plc, during an interactive session with Paul Polman, Global CEO, Unilever plc, tagged: “Building Sustainable 
and Profitable Businesses in Volatile Times” in Lagos

Federal Airports Au-
thority of Nigeria 
(FAAN) has thrown 
its weight behind the 

takeover of the Hometel Car 
Park at the international 
wing of the Murtala Mu-
hammed Airport (MMA), 
Lagos, from the concession-
aire by aviation unions over 
non-remittance of funds to 
the agency.

This is just as the agency 
directed its legal depart-
ment to take a critical and 
comprehensive look at the 
memorandum of under-
standing (MoU) between it 
and the operator of Hometel 
Car Park.

Aviation unions led by 

Stakeholders see blue-line rail 
attracting investments in Lagos CBD

the Air Transport Services 
Senior Staff Association 
(ATSSSAN) and the Nation-
al Union of Air Transport 
Employees (NUATE) had 
last week taken over the car 
park following the failure of 
the concessionaire to remit 
money to FAAN for over two 
years.

At a meeting held in La-
gos yesterday, Saleh Du-
noma, managing director, 
FAAN, gave this directive. 
The meeting to discuss the 
takeover of the car park was 
held at FAAN head office in 
Lagos, and there were repre-
sentatives from FAAN, Rent-
als, FAAN deputy general 
manager, corporate com-
munications, ATSSSAN, and 
NUATE.

FRANK UZUEGBUNAM

HOPE MOSES-ASHIKE

Also, Akinwunmi Am-
bode, Lagos State governor, 
addressing the gathering, 
said the unique position of 
the CBD in the economy of 
Lagos, was the reason he 
believed government was 
investing in transportation 
infrastructure and the en-
vironment to support busi-
nesses.

“In the last one year, the 
Lagos Island CBD has re-
ceived government atten-
tion. This has resulted in the 
noticeable ease of traffic and 
enhanced security. In the 
next few months to come, this 
district will witness tremen-
dous transformation with the 
completion of the blue line 
rail system and the ongoing 
reconstruction of the Marina 
axis,” Ambode, represented 
by Tunji Bello, secretary to 
the state government, said.

FAAN backs aviation unions’ 
takeover of Hometel Car Park

IFEOMA OKEKE
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Cameron blames 
Brexit defeat on 
EU failure to tackle 
immigration

D
avid Cameron told 
European leaders he 
lost the EU referen-
dum because they 
failed to address pub-

lic concerns over immigration, as 
tensions rose ahead of looming 
Brexit negotiations.

The British prime minister said 
at his final summit in Brussels last 
night that fears of mass immigra-
tion were “a driving factor” behind 
the vote and free movement would 
have to be addressed in Brexit talks.

Angela Merkel, the German 
chancellor, and other leaders 
blocked British demands ahead of 
the referendum for an “emergency 
brake” on migrant numbers and the 
idea remains anathema.

Mr Cameron, who announced 
his resignation last week, said that 
he wanted Britain and the EU to 
retain “as close an economic re-
lationship as possible”. But, at an 
emotional dinner, he warned that 
the UK could not continue to accept 
large numbers of EU migrants, even 
if that meant losing access to the 
single market.

His remarks underscored the 
hard task facing both sides in 
reaching a new accord. Address-
ing the German Bundestag before 
the Brussels summit, Ms Merkel 

Mario Draghi has 
called on eco-
nomic officials 
from around the 

world to join forces and align 
their policymaking decisions, 
saying a shift towards a more 
global view would prevent 
some of the worst side effects 
of aggressive monetary eas-
ing by central banks.

Monetary policymakers 
a c ro s s  s e v e ra l  a d v a n c e d 
economies have deployed 
record-low interest rates and 
large-scale bond buying, a 
process known as quantita-
tive easing, to raise inflation 
and growth in the aftermath 

warned the UK that there would 
be no “cherry picking” in its Brexit 
negotiations.

She spelt out that the EU’s in-
ternal freedoms were indivisible, 
saying that Britain would have to 
accept freedom of movement if 
it wanted access to the internal 
market. There is growing frustra-
tion in European capitals over the 
lack of urgency in Britain towards 
activating formal Article 50 divorce 
proceedings.

Mr Cameron has said a deci-
sion to trigger Article 50 will be 
for his successor, to be elected by 
Conservative party members on 
September 9. Theresa May, the pro-
EU home secretary, and Boris John-
son, the pro-Brexit former London 
mayor, are the frontrunners.

Some EU leaders are impatient 
to get on with formal negotiations 
and UK diplomats expect the new 
premier to come under intense 
pressure to trigger Article 50 in the 
autumn. “Married or divorced, but 
not something in between,” said 
Xavier Bettel, Luxembourg prime 
minister. “We are not on Facebook, 
with ‘it’s complicated’ as a status.”

Mark Rutte, the Dutch premier, 
argued for Britain to be granted 
“some space”. But he was unforgiv-
ing in his reasons why: “England 
has collapsed politically, mon-
etarily, constitutionally and eco-
nomically.”

of the global financial crisis.
However, the actions of 

central banks such as the 
European Central Bank and 
the US Federal Reserve drew 
criticism from economic of-
ficials elsewhere, who say 
cheap and plentiful supplies 
of central bank cash have led 
to financial instability and 
triggered sharp appreciations 
in emerging market curren-
cies.

The ECB president, in Sin-
tra, Portugal, yesterday for his 
central bank’s annual flagship 
conference, acknowledged 
these criticisms. Policymak-
ers such as himself, he said, 
had to think “about the global 

Turmoil risks further downgrades, says S&P

Britain is now less credit 
worthy than Belgium, a 
country that has govern-
ment debt of more than 

100 per cent of national income 
and which has repeatedly strug-
gled to boost its competitiveness.

That was this week’s verdict 
from Standard & Poor’s Global 
Ratings, which cut its classifica-
tion for the UK and said the “lack 
of clarity” from policymakers and 
the looming constitutional crisis 
in Scotland after the Brexit vote 
could lead to further downgrades.

S&P’s announcement was ac-
companied by a similar cut from 
Fitch, one of the other two big 
agencies, and follows Moody’s 
assessment of the UK outlook on 
Friday as negative, down from 
stable.

Fitch and S&P said the vote 
to leave the EU would cause an 
abrupt short-term economic slow-
down and be likely to lead to 
permanently weaker growth as 
Britain loses its favourable access 
to the European market, experi-
ences lower rates of immigration 
and suffers a fall in foreign invest-
ment. All these factors will weaken 
the public finances.

A weaker economic outlook 
is not the agencies’ sole concern. 
They are also worried about the 
lack of clear post-Brexit plans 
from the UK government and 
the crisis within the opposition 
Labour party.

“The outcome of the referen-
dum has precipitated political up-
heaval . . . contributing to height-

ened uncertainty over government 
economic policies and diminished 
scope for policy implementation,” 
said Fitch.

The UK has for a long time had 
a high current account deficit and 
relatively high levels of govern-
ment debt. These are factors that 
tend to raise concerns among 
investors. S&P had been positive 
about the ability of British institu-
tions to handle these pressures 
but said on Monday it no longer 
believed the UK government and 
its policymaking bodies were 
strong. The only exception is the 
Bank of England.

“There is no plan,” said Ravi 
Bhatia, director of sovereign rat-
ings at S&P.

The agency had previously 
viewed the UK as triple A, along-
side Germany, the Netherlands, 
Canada and Australia, but with 
a negative rather than stable 
outlook. It now ranks alongside 
France, a country where persistent 
slow growth and a stubborn bud-
get deficit have triggered investor 
concerns, with a double A rating 
and a negative outlook. Further-
more, it now ranks below Belgium, 
which also has a double A rating 
but a stable outlook.

S&P and Fitch both say the 
outlook for the UK is negative, with 
further downgrades possible. Mr 
Bhatia added this was tied to “mul-
tiple risks”, which was unusual. 
“Quite often negative scenarios 
see only one risk, such as just a 
fiscal concern,” he said.

The BoE is seen as the one pow-
erful weapon in the UK’s arsenal. 
“We view the UK’s monetary and 

exchange rate flexibility as a key 
credit strength,” said S&P, after 
Mark Carney, the BoE governor, 
reassured markets on Friday that 
the central bank would do what-
ever necessary to ensure stability.

However, even that has come 
under threat in recent days as 
supporters of the Leave campaign 
renewed their criticisms of Mr 
Carney’s role in the run-up to the 
referendum.

Jason Simpson, a UK rates 
strategist at Société Générale, said 
the announcements by the rating 
agencies would not immediately 
affect investor behaviour because 
investors were already aware of the 
reasons behind the downgrades.
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Draghi urges central banks...

VW warned of criminal probe despite record $15bn US pollution settlement

Merkel insists no ‘cherry picking’ in exit talks

U
S prosecutors warned 
Volkswagen and its 
suppliers they still 
faced a wide-ranging 
criminal investiga-

tion for their role in cheating emis-
sions tests even as the carmaker 
agreed to pay $15.3bn in fines and 
environmental incentives.

The most costly air pollution 
settlement in US history includes 
$10bn to buy back 475,000 af-
fected cars, $2.7bn in fines to 
the Environmental Protection 
Agency and $2bn to promote zero 
emission technology. It must be 
approved by a federal judge in 
California.

But while the justice depart-
ment signed off on the agreement, 

Sally Yates, deputy attorney-
general, said it was not the end 
of the government inquiry and 
federal prosecutors were “look-
ing at multiple companies and 
multiple individuals” as part of 
their criminal probe.

“The settlements do not ad-
dress any potential criminal li-
ability, although I can assure you 
our criminal investigation is ac-

tive and ongoing,” said Ms Yates. 
“We’ll follow the facts wherever 
they go and make a determination 
about whether any companies or 
individuals should be criminally 
charged.”

The probe has already spread 
along VW’s supply chain. The so-
called defeat devices contained 
components from other manu-
facturers that prosecutors are also 

investigating.
The company has set aside 

€16.2bn to cover the global costs 
of the scandal, a sum it said 
yesterday was sufficient to cover 
the US settlement. “We take our 
commitment to make things right 
very seriously and believe these 
agreements are a significant step 
forward,” said Matthias Müller, 
VW chief executive.

Continued from page A3

Angela Merkel, the Ger-
man chancellor, warned 
the UK that there could 
be no “cherry picking” in 

its Brexit negotiations in a tough 
response to Leave campaigners’ 
hopes of securing access to the 
internal market while limiting 
freedom of movement.

In a speech to the Bundestag 
yesterday morning, Merkel spelt 
out to London that the EU’s in-
ternal freedoms were indivisible 
- if Britain, like Norway, wanted 
access to the internal market 
then, like Norway, it would have 
to accept freedom of movement.

“We will ensure that the ne-
gotiations will not be run on the 
principle of cherry-picking,” the 
chancellor said, drawing ap-
plause. “We must and will make a 
palpable difference over whether 
a country wants to be a member 
of the family of the European 
Union or not. Whoever wants 
to get out of this family cannot 
expect that all the obligations fall 
away but the privileges continue 
to remain in place.”

Merkel was speaking ahead of 
a European summit in Brussels 

beginning last night, at which 
David Cameron, the UK prime 
minister, explained the shock 
referendum vote to fellow heads 
of government. He will leave them 
to decide their formal response 
today to the union’s first exit since 
its foundation nearly 60 years ago.

Her words were a rebuff to 
Boris Johnson, the chief Brexit 
campaigner and possible succes-
sor to Cameron, who declared on 
Monday that Britain would retain 
“access to the single market”.

Merkel also insisted that there 
would be no informal talks with 
London before the UK submitted 
an application to start exit pro-
cedures - rejecting suggestions 
for such discussions from Leave 
campaigners, who are seeking 
to preserve as much flexibility as 
possible in the divorce proceed-
ings.

At the European Parliament 
in Brussels, MEPs gathered for 
their own emergency summit to 
discuss Brexit. In a raucous ses-
sion, they booed Nigel Farage, 
leader of the UK Independence 
party, which spearheaded the 
UK’s withdrawal from the EU, 
showering him with shouts of 
“Shame on you!” when he rose 

to speak. “Out, out, out!” MEPs 
chanted, thumping tables.

But Farage was unrepentant. 
“When I came here 17 years ago, 
and I said that I wanted to lead a 
campaign to get Britain to leave 
the European Union, you all 
laughed at me,” he said. “Well, I 
have to say, you’re not laughing 
now, are you?”

Gesturing to Farage, sitting 
across from him in the parlia-
ment chamber, Jean-Claude 
Juncker, European Commission 
president, remarked: “To some 
extent, I am really surprised that 
you are here. You were fighting 
for the exit, the British people 
voted for the exit.”

Mr Juncker also reiterated his 
call for an early start to Brexit ne-
gotiations, telling MEPs that rap-
id clarification was needed from 
Britain on the next steps. “I will 
ask the prime minister to clarify 
the situation as soon as possible. 
We cannot be embroiled in last-
ing uncertainty,” he said.

Merkel, Europe’s most power-
ful leader and the pivotal figure 
in the coming negotiations, has 
tried to steer a more moderate 
course by giving the UK more 
time to consider its options.

composition that can maxi-
mise the effects of monetary 
policy so that our respective 
mandates can best be deliv-
ered without overburdening 
further monetary policy, and 
so as to limit any destabilising 
spillovers”.

Raghuram Rajan, the out-
going governor of the Re-
serve Bank of India, has been 
among the most vocal crit-
ics of the policies of central 
banks such as the US Fed, and 
has called for a global central 
bank to prevent the policies of 
major advanced economies 
damaging emerging markets.

Mr Draghi stopped short of 
calling for wholly co-ordinat-
ed action, saying that central 
banks had to fulfil domestic 
mandates and be accountable 
to their own parliaments.

However, he acknowledged 
t hat  l ow  g l o b a l  i n f l at i o n 
meant central bankers had 
to respond more aggressively 
than in the past - and that the 
impact of such aggressive ac-
tion spilled over borders.

“The upshot is that, in a 
globalised world, the global 
policy mix matters - and will 
l ikely matter more as our 
economies become more in-
tegrated,” the ECB president 
said. “So we have to think not 
just about whether our do-
mestic monetary policies are 
appropriate, but whether they 
are properly aligned across 
jurisdictions.”

The ECB president said or-
ganisations such as the Group 
of 20 could be used to assist 
in this alignment. Doing so, 
he said, would make central 
banks’ actions more effective. 
While monetary policy could 
always achieve its objective 
of raising inflation eventu-
ally, “it will do so faster, and 
with less collateral effects, 
if the overall policy mix is 
consistent”. 

Economists have warned 
that Britain cannot rely on 
an export-led boost from 
the falling value of the 

pound as they cut forecasts and 
said the increased cost of imports 
could tip Britain into a recession.

In a survey of 21 economic 
forecasting groups following last 
week’s referendum carried out by 
FocusEconomics, the consensus 
forecast for growth in 2017 has 
been slashed from 2.1 per cent 
when surveyed a month ago to 0.3 
per cent this week.

Economists are also pessimistic 
about the rest of 2016, according 
to Olga Coscodan of FocusEco-
nomics, with growth predictions 
stalling for the second half of the 
year. This takes full-year forecasts 
after the Brexit vote down to 1.4 per 
cent, compared with 1.9 per cent a 
month ago.

The gloomy predictions tally 
with evidence given to MPs at the 
Commons Treasury committee, 
where prominent economists 
made it clear there were good rea-
sons to suggest that sterling had 
further to fall and this would not 
boost economic prospects much.

One potential positive for the 
UK is that exports could be boosted 
by a weaker sterling, as it would 
make goods and services produced 
in the UK cheaper to overseas 
buyers. But David Miles, a recent 
member of the Bank of England’s 
Monetary Policy Committee, said 
in his evidence that the pound’s re-
duced value would not help the UK 
economy offset some headwinds 
from tariffs and other barriers to 
trade once the UK was outside the 
EU. He cautioned he was “not ter-
ribly optimistic” that with sterling 
at its current level “we will see a 
massive rise in exports”. After the 
2007-08 depreciation of sterling, 
exports failed to rise significantly.

Matthias Müller, VW chief executive
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£9m charge over 
bad loans
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S
hawbrook, the challeng-
er bank, will be hit by 
a £9m charge from bad 
loans prompted by “ir-
regularities” uncovered 

in one of its divisions, sending its 
shares tumbling yesterday.

The bank, which focuses on 
lending to small and medium-
sized businesses, said in an un-
scheduled trading announcement 
that it had found a number of 
loans made in its asset finance 
arm that did not meet its lending 
criteria.

Shawbrook shares dropped 
almost 30 per cent yesterday 
morning but recovered to trade 
about 14 per cent lower at 145p 
in the early afternoon.

The value of Shawbrook has 
halved since the decision by 
Britain to leave the EU, which 
had already caused share prices 
of UK banks to plummet on fears 
about their exposure to the flag-
ging economy.

In a separate announcement, 
Shawbrook said Tom Wood, its 
finance director, had resigned 
after four years in the position. 
Dylan Minto, Shawbrook’s direc-
tor of strategy, will assume the role 

Wealth managers have 
dived in parallel with 
the mark-to-market 
value of funds under 

management, and on the tempered 
outlook for fund flows. But that 
ignored the industry’s shift towards 
self-managed pensions and sav-
ings, where Hargreaves had a scale 
advantage over “generally small 
and unprofitable competition”, said 
Numis Securities, which added the 
stock to its “buy” list.

“Whatever Brexit brings, it is un-
likely to stop people saving . . . [or 
to] stop the structural shift to online 
platforms and self-investment, 
where Hargreaves is the market 
leader.” Numis set a £13.08 target 
on Hargreaves, which bounced 8.9 
per cent to £11.50 to lead the blue-
chip gainers.

The FTSE 100 rallied 2.6 per 
cent, or 158.19 points, to 6140.39, 
as nine of its constituents gained 
for every faller. Over the previous 
two sessions the blue-chip index 
had slipped 5.6 per cent.

Meanwhile, the mid-cap FTSE 
250 bounced off its lowest level 

Norway fund excludes Cairn and Kosmos over Sahara exploration

Hargreaves rises 9% to lead rally 
as FTSE 100 breaks losing streak

RICHARD MILNE & OSLO KIRAN STACEY

until a permanent replacement is 
found.

Shawbrook said the lending 
error was identified following an 
upgrade to its risk management 
systems, which were implemented 
in the first half of this year. The 
bank said that it expected to take 
the impairment charge in the sec-
ond quarter on £14.7m of loans.

The bank said: “After a thor-
ough investigation, the company 
is confident that the upgraded risk 
management systems and con-
trols would prevent the recurrence 
of such irregularities in the future.”

Gary Greenwood, an analyst at 
Shore Capital, said that confidence 
in the group “has been severely 
damaged by this news” in spite of 
management claims the issue has 
been addressed. The bank said Mr 
Wood’s departure was not related 
to the irregularities. “This means 
that the chairman, CEO and CFO 
will have all been replaced since 
the IPO last April,” Greenwood 
said.

Steve Pateman joined as chief 
executive earlier this year from 
Santander UK, while Iain Cornish 
became chairman in 2015 after 
former Royal Bank of Scotland 
chief George Mathewson stepped 
down.

since October 2014, climbing 3.6 
per cent. The more UK-centric 
benchmark had plunged 13.7 per 
cent since the referendum result.

Among yesterday’s gainers was 
broadcaster ITV, which rallied 7.8 
per cent to 166p amid a reheat 
of takeover speculation. Traders 
connected the talk to an article in 
Deadline Hollywood, an online 
magazine, that quoted long-time 
ITV bull Liberum as saying the 
stock’s post-Brexit slump “increas-
es the chances of a bid by one of the 
major US media companies”.

A more concrete reason for 
ITV’s strength came from Goldman 
Sachs, which repeated “buy” advice 
even as it cut earnings forecasts 
9 per cent with a more subdued 
outlook for UK advertising.

Security company G4S rose 
8.1 per cent to 177.3p after Credit 
Suisse turned positive. It cited ster-
ling’s weakness and the likelihood 
of disposals in the next 18 months, 
supporting a dividend yield of more 
than 5 per cent. With the vast ma-
jority of G4S’s businesses still stable 
and defensive, a valuation less than 
10 times 2017 earnings was attrac-
tive, the broker added.

Lending Club, the US on-
line lender, will cut about 
12 per cent of its staff as 
it attempts to deal with a 

scandal that triggered the abrupt 
departure of its founder, who is 
embroiled in new allegations of 
questionable practices.

The Silicon Valley-based fin-
tech group said that it would 
“realign” costs to cope with lower 
loan demand and promote a 
company insider to chief execu-
tive as it sought to draw a line un-
der the affair.

The exit in May of Renaud 
Laplanche, chief executive, 
caused its shares to fall sharply 
and undermined investor confi-
dence in the fast-growing online 
lending industry.

Lending Club, whose board 
members include former Trea-
sury secretary Lawrence Sum-
mers and ex-Morgan Stanley 
chief executive John Mack, yes-
terday provided new detail of 
the questionable practices that 

Norway’s $835bn oil fund 
has excluded Cairn Ener-
gy of the UK and Kosmos 
Energy of the US from 

its portfolio over their continuing 
investment in oil exploration off the 
coast of Western Sahara.

The world’s largest sovereign 
wealth fund was one of the biggest 
investors in Cairn with a 2.85 per 
cent stake at the end of last year. It 
had a smaller 0.8 per cent stake in 
Kosmos, which is based in Dallas 
and has exploration licences in 
several African countries.

The oil fund decided to ban the 
companies from its investment 
portfolio, having found “serious 

precipitated the turmoil.
The company alleged Mr 

Laplanche and three family 
members “inappropriately” bor-
rowed from Lending Club at the 
end of 2009 to “help increase 
reported platform loan volume”.

The company made $25,000 
in revenue from 32 loans, which 
were worth a total of $722,800. 
Lending Club added it was confi-
dent this was a one-off, however. 
An internal review also showed 
a company subsidiary failed to 
follow accounting standards in its 
valuation of assets. The company 
said it would repay $800,000 to 
investors.

Lending Club said that Scott 
Sanborn, who joined the com-
pany six years ago and ran it 
on an interim basis after Mr 
Laplanche’s departure, would 
take the job on a permanent ba-
sis. Mr Sanborn was expected to 
provide an update for investors 
at an annual meeting yesterday, 
which had been rescheduled 
from earlier in the month.

Laplanche resigned after the 

violations of fundamental ethical 
norms” because of their oil and gas 
exploration off the disputed terri-
tory of Western Sahara on behalf of 
Moroccan authorities.

Cairn and Kosmos have been 
hoping for discoveries to establish 
a new oil province off the coast of 
western Africa with both groups 
also holding exploration licences 
in Senegal and Mauritania.

Cairn has a 20 per cent share of 
the project off the coast of Western 
Sahara, which is operated by Kos-
mos Energy. But the project has not 
operated for the past two years after 
an unsuccessful exploration well 
was drilled in 2014.

The two oil explorers join more 
than 110 companies that the Nor-

discovery of a “violation of the 
company’s business practices”. 
An internal inquiry found that 
documentation had been falsi-
fied when selling a small package 
of loans to an investor.

The US Department of Justice 
and New York’s Department of 
Financial Services are investigat-
ing the company.

Lending Club ,  which is 
chaired by the former Citigroup 
chief executive Hans Morris, 
yesterday revealed the extent of 
the hit to its business so far. Loan 
originations in the second quar-
ter would be about a third lower 
than in the first, the company 
said, adding that 179 jobs would 
be cut.

The company said investors 
were returning to its platform 
“since pausing in early May” but 
added “that fully restoring inves-
tor confidence may take time”. It 
had undertaken a “comprehen-
sive review of its controls, com-
pliance and governance” and 
retrained employees on ethics 
and compliance.

wegian fund is excluded from in-
vesting in, including businesses in-
volved in the production of tobacco, 
nuclear weapons and coal. The oil 
fund has also banned companies 
including Walmart, Rio Tinto and 
ZTE for specific violations.

Business involvement in the 
territory of Western Sahara has 
long been contentious because its 
ownership is disputed between 
Morocco and the Polisario Front, 
a movement calling for indepen-
dence for the region.

Morocco annexed Western Sa-
hara in 1975 when Spain aban-
doned it, but the Polisario Front, 
based in neighbouring Algeria, 
then waged a guerrilla war for in-
dependence. 
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From black to green
FT ANALYSIS In association with

I
n 2014 Joe Mocniak joined 
a growing number of his 
neighbours in the New York 
suburb of Massapequa and 
had solar panels fitted to 

the roof of his house. He is one of 
more than 1m American home-
owners and businesses that have 
installed the panels, encouraged 
by tax breaks and falling costs.

Mocniak has gone solar to 
provide back-up power in a 
blackout, and to cut his elec-
tricity bills in half. Helping the 
environment was an incidental 
benefit. “The greenness of it 
offsets some of my gas-guzzling 
vehicles,” he says.

He did not know it, but the 
same company could be behind 
both the panels on his roof and 
the fuel in his tank. The panels 
are made by SunPower, a US 
solar company that is controlled 
by one of the world’s largest oil 
groups, Total of France. It took 
a majority stake in SunPower in 
2011 for about $1.4bn, making 
the biggest bet on renewable 
energy by any of the large oil and 
gas companies.

The move was one answer 
to the growing threat that many 
analysts, investors and execu-
tives now see facing the oil and 
gas industry: the prospect of a 
long-term transition away from 
fossil fuels and towards renew-
able energy.

Total has been more enthusi-
astic about embracing that shift 
than many of its peers. Along 
with the other large international 
oil companies, including Exxon-
Mobil, Royal Dutch Shell, Chev-
ron and BP, it is facing a critical 
choice. Do they diversify into 
wind and solar power to compete 
in a world of tightening curbs on 
greenhouse gas emissions and 
increasingly competitive renew-
able energy and storage? Or do 
they stick to oil and gas, knowing 
the world will continue to need 
fossil fuels for decades to come? 
Their decisions will shape the 
future of the industry, of energy 
supplies and of the climate.

Lord Browne, the former chief 
executive of BP who took it into 
renewable energy and launched 
the “beyond petroleum” market-
ing campaign, says the oil indus-
try should learn from the fate of 
the US coal companies driven 
into bankruptcy.

“Great companies do go into 
difficult times when they have a 
product that people don’t want,” 
he says. “If society is saying it is 
time to change the mix, I do think 
the big oils should be involved in 
the change.”

The Paris climate talks late last 
year showed a global consensus 
on the need to curb greenhouse 
gas emissions from fossil fuel 
use. Meanwhile, renewable en-
ergy has become more competi-
tive as its cost has plummeted. 

In emerging economies such 
as Mexico, India, South Africa 
and the United Arab Emirates, 
which are driving the bulk of the 
growth in energy demand, wind 
and solar power developers are 
increasingly winning contracts 
without subsidies.

Value destruction
The short-term crisis for oil 

companies has been the slump in 
crude prices over the past couple 
of years, triggered by the US shale 
boom. In the longer term, the 
more fundamental challenge is 
a potential move away from oil 
that would hold down prices 
indefinitely.

Paul Spedding of the Climate 
Tracker Initiative, a think-tank 
that works on the financial risks 
of climate change, says inves-
tors can face large losses when 
companies invest in “stranded 
assets” that cannot be developed 
at a profit.

“That is the real risk climate 
change poses for the industry: 
over-investment, followed by 
oversupply, followed by value 
destruction via price,” he says.

At least in their rhetoric, there 
is a divide between US and Euro-
pean companies in their stance 
on climate change. BP, Shell, To-
tal and Statoil of Norway signed 
a statement before the Paris talks 
saying they were “committed 
to playing our part” in keeping 
the rise in global temperatures 
below the internationally agreed 
limit of 2C.

The largest American oil 
groups, however, were not on 
that list. “We thought that Exxon 

and Chevron might sign up to 
things like this, but then do very 
little about it,” says one executive 
at a major European oil company. 
“But they haven’t even done that.”

The US companies do not 
deny that global warming is a 
threat. “We know the risks of 
climate change are real, and 
governments will and should 
take reasonable steps to address 
those risks,” says Bill Colton, vice-
president of corporate strategic 
planning at Exxon. But he adds, 
“each government is limited in 
what it can do, and they might 
not go as far as some people 
would like”.

That means Exxon expects 
demand for fossil fuels can con-
tinue to grow. It projects that 
total world energy demand will 
grow by about 25 per cent in the 
next 25 years, compared to 59 
per cent growth in the past 25, in 
part because climate policies will 
drive increased energy efficiency.

Even though overall energy 
demand growth is slowing, oil 
use can rise by 19 per cent by 2040 
and gas use by 51 per cent. Not 
much sign of a disappearing mar-
ket there. Although renewables 
such as wind and solar are grow-
ing very fast, Exxon still thinks 
that by 2040, excluding hydro 
power, they will provide just 4 per 
cent of the world’s energy.

And while renewables might 
be a good business, Mr Colton 
says, they are not for Exxon, at 
least not now. Exxon is research-
ing new energy technologies, in-
cluding biofuels from genetically 
modified algae, but that is a long-

range project. For the foreseeable 
future, it plans to stay focused on 
oil and gas.

“People sometimes say we 
should be in renewable energy. 
It’s like asking why GM isn’t in 
the aircraft business,” Colton 
says. “Investors on Wall Street like 
the idea of companies sticking to 
what they are good at.”

While their public positioning 
has a greener tint, the European 
companies also argue they have 
a long future ahead of them in 
oil and gas.

Ben van Beurden, Shell’s chief 
executive, told a meeting of so-
cially responsible investors in 
London recently: “Our assess-
ment is that there will continue 
to be commercial opportunities 
for Shell in oil and gas for decades 
to come.”

Those fossil fuel revenues, he 
added, would provide a founda-
tion “to position the company 
successfully for the energy transi-
tion to a lower-carbon system”.

Shell last month launched a 
New Energies division to invest 
in renewables, and has hit the 
headlines for its possible bid for 
a share of an upcoming offshore 
wind tender in the Netherlands. 
But even if it wins the right to 
build an entire wind farm there, 
its output will be modest com-
pared to the oil and gas opera-
tions it acquired in its estimated 
£35bn takeover of BG Group.

Bob Dudley, BP’s chief ex-
ecutive, spoke in Washington 
last week about the company’s 
support for the Paris agreement 
and for a carbon price set by 

governments. Since Lord Browne 
left, though, much of the “beyond 
petroleum” strategy has been 
abandoned. BP pulled out of 
solar power and shut down its 
advanced biofuels research pro-
gramme in 2014. It tried to sell its 
US wind operations, but gave up 
when it could not secure a good 
enough price.

One executive at a large in-
ternational oil company says: 
“We do think it’s important to 
show we are changing the way 
we do business, especially in the 
wake of the Paris agreement. But 
has that agreement changed our 
capital allocation in the short 
term? Not really.”
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L-R: Dupe Atoki, director-general, Consumer Protection Council; John Ugbe, managing director, MultiChoice Nigeria, and 
Gozie Onumonu, head, regulatory affairs, MultiChoice Nigeria, during the CPC/MultiChoice press briefing on compliance 
with CPC Requirement in Lagos.

Boko Haram fighters target Niger after fleeing Nigeria

year, attacks in recent months 
have been more sporadic and 
mainly targeted the military.

“It’s been three years since 
Niger has been affected, but 
it’s now that we really see the 
magnitude of the crisis,” Ben-
oit Moreno, a spokesman for 
the UN refugee agency, said 
by phone. “The economy is in 
complete disorder.”

About 50,000 people fled 
after the June 3 attack on Bos-
so, which left 26 soldiers dead 
and scores of houses burnt to 
the ground. The town was a 
target because the army was 
stocking military equipment 
in preparation of an offensive 
against Boko Haram, accord-
ing to Niger’s government. 
The uranium producer ranks 
last in the United Nations 
Human Development Index 
out of 188 nations surveyed 
last year.

The scale of the attack 
prompted President Maha-
madou Issoufou to fly to Chad 
for talks with his counterpart 
Idriss Deby, whose army 
plays a key role in a regional 
task force set up to combat 

the group. Nigeria intensified 
its military offensive against 
Boko Haram after President 
Muhammadu Buhari took 
office last year, triggering 
a spillover of violence into 
Cameroon, Niger and Chad 
that prompted regional heads 
of state to join forces. The U.S. 
and France provide drones 
and intelligence. France also 
has more than 3,000 soldiers 
deployed across the Sahel 
region to fight militants.

“Countries in the region 
that used to be suspicious 
of each other, harbor frus-
tration toward each other, 
they finally understood that 
they needed to collaborate 
on this issue,” Foucher said. 
“That’s been one of the big-
gest changes.”

Troops from Niger, Chad 
and Cameroon launched an 
offensive last week to oust 
Boko Haram militants from 
hideouts in the Lake Chad 
basin, General Jacob Kodji, 
a Cameroonian army com-
mander, said Tuesday by 
phone from the northern 
town of Maroua.

N
igeria-based 
m i l i t a n t s 
stepped up at-
tacks in south-
eastern Niger 

this month, raiding villages 
for food and cattle and attack-
ing the town of Bosso, near 
Lake Chad, to steal weapons. 
A looting spree in villages 
near the lake on June 21 was 
the latest in a string of raids 
that have left more than 40 
people dead.

“Boko Haram is on the de-
fensive and trying to replen-
ish their reserves,” Vincent 
Foucher, a political analyst 
at the Brussels-based In-
ternational Crisis Group, 
said by phone from Senegal. 
The organization is facing “a 
regional response that’s be-
come much more coherent.”

Fishing and farming in 
the fertile Lake Chad region 
have almost ground to a halt, 
causing hunger among the 
280,000 people who have 
sought refuge in the area. 
The United Nations said it 
has received less than a third 
of the $112 million needed 
to alleviate the crisis. Even if 
Boko Haram’s first incursion 
into Niger dates from early last 

Heavily armed soldiers 
from Chad, supported by 
tanks and armored vehicles, 
arrived on Sunday in Niger’s 
southeastern town of Nguig-
mi, Issa Sanoussi, a resident, 
said by phone on Monday.

Cameroon and Nigeria 
increased joint patrols fol-
lowing a series of bombings 
in villages in Cameroon’s 
Far North region earlier 
this year. Most attacks were 
carried out by teenagers 
with explosives strapped to 
their bodies and occurred 
in crowded places, prompt-
ing authorities to close local 
markets.

Cameroon said last month 
that its troops, together with 
Nigerian soldiers, destroyed 
Boko Haram training camps 
and captured a prominent 
commander during a raid 
in Nigeria. The strengthened 
cooperation between Nigeria 
and Cameroon has probably 
pushed Boko Haram to attack 
Niger, according to Verner 
Ayukegba, an analyst for sub-
Saharan Africa at IHS Coun-
try Risk, in an e-mailed note.

DANIEL OBI

FRANK UZUEGBUNAM and 
CALEB OJEWALE

Business regulation should not 
amount to strangulation - CPC

tiChoice Nigeria in a better 
light.”

Quite delighted that Mul-
tiChoice had complied with 
orders given it by the CPC 
in February this year, Atoki 
observed that this develop-
ment “is a clear indication 
that if businesses will play 
by the rules and render satis-
factory services to consum-
ers, they will be validated 
by CPC.”

She described the pay-TV 
company’s compliance as “a 
model” to be emulated by 
others; “The mandate of the 
council is to ensure that con-
sumer’s rights and interests 
are protected. The CPC has 
been working with Multi-
Choice Nigeria in achieving 
this and we are confident 
that the issues have been 
addressed.”

Also speaking at venue, 
John Ugbe, managing di-
rector, MultiChoice, said, 
“The company puts its cus-
tomers first,” and thanked 
the CPC for its time, which 
had helped the company 
improve tremendously on 
its services.

Consumer Protec-
tion Council of Ni-
geria (CPC), estab-
lished by Act 66 of 

1992 to ensure consumer in-
terests, has said that no reg-
ulation whatsoever should 
strangulate businesses but 
rather should encourage 
profit maximisation and 
consumer satisfaction.

While commending Mul-
tiChoice, operator of DStv 
pay-TV yesterday, for being 
a compliant organisation, 
especially after implemen-
tation of customer-focused 
recommendations, Dupe 
Atoki, director-general, 
CPC, said the council’s in-
tervention in MultiChoice’s 
activities was to engender 
consumer confidence and 
make genuine businesses 
more profitable, saying “the 
intervention embodies the 
win-win outcome that ‘regu-
lating without strangulat-
ing business represents as 
its gives consumers value 
for money and henceforth, 
projects the services of Mul-

Nigerian E xport 
Promotion Coun-
cil  (NEP C ),  in 
partnership with 

Deay Company Limited, Ni-
gerian Export – Import Bank 
(NEXIM), Bank of Industry 
(BoI), is set to facilitate the 
maiden edition of Export 
Now workshop billed for 
tomorrow in Lagos.

The event aims to train 
participants on how busi-
ness owners can get foreign 
exchange in view of the cur-
rent scarcity of forex across 
Nigeria, and how those in-
terested in starting own ex-
port business can do so.

Ac c o rd i ng  to  Me rc y 
Omoyeni, Export Now or-
ganiser, “The Export Busi-
ness is a multi-billion naira 

Implementation of a di-
versified energy mix has 
been identified as key to 
achieving government’s 

economic agenda and the 
objective of weaning Nigeria 
from dependence on one 
resource – crude oil.

This was according to 
stakeholders and experts 
at the recent roundtable on 
Nigeria’s energy future organ-
ised by Heinrich Böll Foun-
dation Nigeria, in associa-
tion with Nigerian Economic 
Summit Group (NESG).

Kyari Bukar, chairman, 
board of directors, NESG, in 
an address, said, “the debate 
on the need to diversify the 
economy is not a new one, and 
in fact, is not one that needs to 

NEPC, NEXIM, BoI facilitate Export Now workshop

‘Diversified energy mix key to achieving government’s economic agenda’
be over emphasised.”

According to Kyari, while 
the energy commission of Ni-
geria predicts that energy de-
mand would hit 250,000mw 
by 2030, current generated 
capacity of about 4,000mw 
for a population of approxi-
mately 170 million inhabit-
ants clearly demonstrates 
that Nigeria is currently facing 
an energy crisis.

“Given that there is so 
much going on in our tra-
ditional energy (electricity) 
space, coupled with grid is-
sues; it is clear that we have to 
actively consider decentral-
ised renewables energy gen-
eration as a key to resolving 
our energy challenges and a 
as a key to unlocking agri-
cultural processing clusters 
that would enhance regional 
value addition,” Kyari said.

Kyari had also said that 

tackling out energy constraint 
as a nation would require us 
to identify our current energy 
mix and agree on appropriate 
total energy mix for the next 
few years as well as targets to 
attain the agreed mix.

Felix Matthes of the En-
ergy & Climate Division, Oeko 
Insitute, Germany, in his 
lead presentation, said “from 
an overall perspective on 
all challenges and (foresee-
able) trends some structural 
features of the future en-
ergy system will probably be 
robust ones - significantly 
more energy efficient but not 
necessarily less consuming; 
much more diverse (tech-
nology options, centralised/
distributed/decentralised, 
economic perspectives and 
appraisals etc.); much more 
(but not exclusively) distrib-
uted and decentralised.

‘Naira-Settled Futures Market will reduce panic purchase of FX’

Organised Private 
Sector (OPS) said 
on Tuesday that 
the new Naira-

Settled OTC FX Futures 
Market inaugurated by the 
FMDQ OTC Securities Ex-
change and the Central Bank 
of Nigeria (CBN) would re-
duce panic purchase of for-
eign exchange.

Muda Yusuf, director-
general, Lagos Chamber 
of Commerce and Indus-
try (LCCI), told the News 
Agency of Nigeria that the FX 
Futures Market had doused 
the tension in the FX sector.

It could be recalled that 
the FMDQ OTC Securities 
Exchange, in partnership 
with the CBN, on June 27 
inaugurated the first Nai-
ra-Settled OTC FX Futures 

Market. The aim of the nai-
ra-settled OTC FX Futures 
Market is to minimise the 
disequilibrium in the Spot 
FX market. It is also to at-
tract capital inflows to the 
country’s fixed income and 
equity markets and achieve 
naira exchange rate stability.

Yusuf said the pressure 
in the spot market had been 
drastically moderated by the 
inauguration, saying, “The 
overriding benefits of it is 
that it allows for better plan-
ning, reduces uncertainty 
and will boost investors’ 
confidence in the economy.

``With the Naira-Settled 
OTC FX Futures Market, one 
can now plan for an upward 
of four months, as far as the 
foreign exchange compo-
nent of the investment plan 

is concerned.
“The OTC FX Futures 

Market will definitely in-
crease the level of produc-
tion in the real sector.

“It is good for the econ-
omy because it will shield 
investors from possible vola-
tility in the foreign exchange 
market, which had previ-
ously affected businesses.’’

Also speaking, Frank Ja-
cob, president, Manufactur-
ers Association of Nigeria 
(MAN), said the naira-set-
tled market would make 
foreign exchange available 
for manufacturers.

He said: “I believe it is 
good for businesses because 
the availability of foreign ex-
change for manufacturers to 
get certain raw materials will 
aid production.

industry and extremely ver-
satile. It is a very wide range 
play field. The advantage of 
this is that no matter your 
area of interest you can al-
ways be a player.

“The versatility of the ex-
port market gives it an edge 
as a career choice. It gives 
it an edge as an extremely 
good channel to source the 
much needed forex that your 
company is in dare need of. 
Learning to know what to 
do and when to do it at the 
right time will make you and 
your company an all-time 
winner.”

The benefits of the work-
shop include access to forex 
to run your other businesses, 
wide range exportable mate-
rials, among others.

… commends MultiChoice for being a compliant model

…  militants staged raids that left more than 40 dead this month
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FMDQ currency futures inauguration: 
market would foster financial stability 

As we march towards 
a serious market 
driven economy for 
the first time in our 

history, let me first start by 
congratulating all those who 
had sleepless nights, long 
meetings, accepted construc-
tive criticisms, sacrificed pre-
cious time away from their 
families and incurred massive 
migraines in the pursuit of 
assisting the Central Bank of 
Nigeria create this new forex 
and futures market. This is 
meant to achieve a more re-
alistic, stable and beneficial 

exchange rate mechanism for 
Nigeria as a country. 

I thank the governorship 
of the CBN for listening and 
accepting to implement and 
of course our presidency. 
The Financial markets bring 
together the workings of all 
securities markets, including 
but not limited to the equity 
markets, bond markets, cur-
rency markets, commodity 
markets and with the money 
markets as the lifeblood. I say 
the money markets is the life 
blood because without access 
to a liquid and functioning 
money market, all the mar-
kets I mentioned above would 
not thrive, neither could the 
participants or players. To-
day, only banks have access 
to this money market – so no 
wonder the drought in per-
formance that we continue 
to witness across all the other 
parts of the financial markets. 

On Monday the 20th of 
June, 2016 the CBN officially 
floated the Naira exchange 
rate against the US$. Today, 
the 27th of June – just one 
week later, we begin our jour-
ney into the Naira/US dollar 
futures exchange rate market. 
What therefore is the futures 
market? 

It is simply a transferable 
contract that specifies the 
price at which a currency, (in 
our case, either Naira or the 
US$) can be bought or sold at 
a date in the future for exam-
ple: 1, 3, 6 , 9, 12 months or a 
customised contract between 
a buyer and a seller. Why is 
this important to Nigerians 
like you and me? Firstly, we 
seemingly love to hoard! The 
Futures market would dis-
courage hoarding. 

For example, imagine you 
are a trader who needs to 
order in a container of goods 
needed for the manufacture 
of goods here in Nigeria and 
the container is due to be paid 
for in US$ by December, 2016. 
You know the exchange rate 
today, but you do not know 
what it will be in December 
2016. Ordinarily, the trader 
would leave their fate in the 
hands of GOD–typical of trad-
ers in this “clime” and accept 
whatever the rate will be in 
December when he needs to 
make the payment. The trader 
can however now take action 
against this and mitigate the 
risk by hedging through this 
new futures market as follows.

If the Naira today is N280 

to $1 and you are not sure 
whether it will be N285 to $1 
or N275 to $1 in December 
but the December futures is 
today at N283 to $1, to avoid 
putting it in GOD’s hands or 
tying up your hard earned 
Naira hoarding by buying 
US$ today, you now have the 
option to buy US$ Dollars at 
the December futures price 
today which is at N283. You 
will be guaranteed that price 
when you need to pay for your 
container. 

The futures market will 
help importers, exporters, 
manufacturers, and even the 
man on the street to begin to 
optimally manage and plan 
their foreign exchange re-
quirements and transactions 
much more easily. The idea 
of companies stocking high 
inventories due to currency 
uncertainty which unneces-
sarily puts pressure on the 
Naira can now begin to dis-
sipate. A man expecting to 
travel with his family in June 
next year can lock in a price 
for the US$ today and there-
fore know how much Naira 
his family will need to have, 
come next year to enjoy that 
special holiday. 

The woman paying her 
children’s school fees abroad 
can now know her actual cost 
and fix the price today. These 
are just some of the numerous 
examples of that famous word 
“Hedging opportunities” that 
will begin to emerge for Nige-
rians after the take-off of this 
market.

Another area this will 
touch is job creation. I am 
sure many of you are now 
seeking well qualified foreign 
exchange traders and dealers; 
so I see this initiative support-
ing the training, employment 
and development of currency 
futures traders across banks, 
merchant banks and securi-
ties dealing houses. 

I first heard of Naira floata-
tion during my International 
Finance Corporation (IFC) 
days and in discussions with 
the then CBN governor Prof. 
Charles Soludo. Since then, 
2005 to be precise, it’s taken 
approximately 11 years for us 
to get here. I seriously believe 
we did not have to wait this 
long. For instance, the use 
of interest rates to manage 
the currency which took our 
Monetary Policy Rate (MPR) 
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Britain after Brexit

B
r i t i s h  v o t e r s 
stunned the rest of 
Europe and indeed 
the world on June 
23, 2016 when they 

voted by a margin of 52 to 48 
percent to leave the European 
Union upsetting not just their 
mostly-younger compatriots 
(who knew no other life except 
within Europe) who wished to 
stay with Brussels, but also the 
rest of the EU establishment 
and Barack Obama and others 
in the liberal West who had 
come to take the European 
project as given.

Unlike many who follow 
what seems like the politically-
correct conventional wisdom 
of opposing “BREXIT” since 
Obama, Hillary Clinton, Da-

canvassing a second referen-
dum adopt the same position 
in relation to elections-would 
they call for new elections 
everytime their side lost?

It also seems the inclina-
tion of the EU leaders is to 
“punish” Britain and British 
voters for their audacity and 
imprudence in deciding to 
leave the union. In effect the 
EU is being positioned as a 
club of nations you may join 
freely but dare not leave, which 
may be the definition of a 
secret cult!

But there are genuine com-
plications about the BREXIT 
vote casting aside the vicious 
response of CNN, EU leaders 
and other liberal establish-
ment agents, including “mar-
kets” and rating agencies, the 
most important being Scot-
land. Scotland we may recall 
voted very recently to stay in 
the United Kingdom. In the 
way, British voters were threat-
ened to stay in Europe on pain 
of economic ruin, Scottish vot-
ers were threatened with dire 
consequences if they dared 
leave the UK and a majority 
chose to stay. It was clear that 
one major factor that weighed 

vid Cameron and everyone 
else appeared to think it was 
a bad thing plus the reverse-
totalitarians who character-
ized anyone who supported 
BREXIT as a bigot who was 
afflicted with hate, I was by-
and-large neutral on the sub-
ject. In my view deciding to 
leave the EU or remaining 
therein were both legitimate 
choices voters in the United 
Kingdom could exercise. I am 
not sympathetic to the emerg-
ing left-wing authoritarianism 
that regards anything contrary 
to their liberal platforms as il-
legitimate and wrong, a trend 
that contradicts the very basis 
of social democratic civiliza-
tion. As far as I was concerned, 
the decision was squarely 
one United Kingdom voters 
were exclusively tasked to take 
and it was wrong for people 
like Obama, Angela Merkel, 
Francois Hollande and other 
world leaders and global in-
stitutions like the IMF to seek 
to browbeat voters into taking 
a particular course of action.

In spite of my neutrality, 
I imagined that just like the 
failed Scottish referendum, 
the BREXIT vote might fail 
and David Cameron would 
emerge from it all, a star who 

had strengthened the United 
Kingdom through two risky 
referendum gambits. In the 
event, voters probably an-
noyed at the scare mongering 
and barely disguised intimida-
tion by global powers decided 
to exercise their sovereign 
right to rule their own desti-
nies, even if they understood 
that course of action would 
entail some economic risks. 
I view the reaction by CNN 
and parts of the global media 
in “re-litigating” a campaign 
that went on for four months 
over an issue that has been 
contentious for probably four 
decades as a betrayal of demo-
cratic principles. For the losers 
in the referendum to go on as 
if they have a moral right to 
question the choice of the ma-
jority fundamentally threatens 
the democratic space in Brit-
ain and the West. It is strange 
and undemocratic that within 
hours of the result, a case was 
being made for a second ref-
erendum-the results showed 
that 17.4million people voted 
to exit the EU while 16.1million 
voters to stay. The question is 
can any petition even if signed 
by 10 million persons override 
the majority votes of 17.4mil-
lion people? Would those 
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at N285 still trails the parallel 
market rate at N340 and un-
certainty is now everywhere.

Th e  d e c i s i o n  t o  e x i t 
the European Union was 
wrapped in cosy promises 
– much cash savings to be 
ploughed back to the UK 
economy and improved con-
trol of immigration, just like 
devaluation. While many of 
the promises of Brexit may 
not be realised,at least in 
the short run, like the uto-
pian inward investment in 
Nigeria, the downside risks 
have already started mani-
festing. The stock markets 
have headed south shedding 
trillions of dollars in their 
wake and the unity of the 
United Kingdom is set for its 
biggest threat as Scotland, 
which had voted to remain 
in the EU, prepares to exit 
the UK and remain in the 
EU. Like Nigeria, the UK has 
inadvertently rebased its 
economy to a smaller size. 
The other 27 EU members 
have urged Britain to leave 
quickly, which will take at 
least two years and involve 
the renegotiation of many 
agreements. 

Although some of the 
remaining EU members have 
assured that they will not be 
hostile to the UK, others have 
warned that the divorce will 
not be amicable. And most 
divorces are not amicable.  
As we write, the United King-
dom is more divided than 
ever and thoughts are flick-
ering on the possibility of 
repeat referendum to recant 

and avoid the consequences 
of the exit.The truth is that no 
matter how this divorce goes, 
amicably, long-drawn, fast or 
slow, the UK will pay a price 
as Nigerians are paying for 
devaluation. Indeed, Paine 
was right.  Heaven knows 
how to put a proper price 
upon its goods, especially ce-
lestial articles like Freedom. 
End of similarities.

Although Nigerians de-
bated devaluation as the 
UK debated Brexit, we re-
jected it. But while the British 
people decided to exit the 
EU, the CBN, not the peo-
ple, decided to devalue the 
naira, thereby discounting 
the economy. The same way 

is very famous, and echoes 
the current developments 
in Nigeria and Britain. Inci-
dentally, both countries have 
just made major decisions, 
in regard to Freedom. Which 
are not necessarily bad but 
would necessarily affect 
even their simplest citizens, 
sooner or later. While Nige-
ria floated her currency to 
free it from controls, Britain 
voted to exit the European 
Union(EU) to freely control 
its borders -preliminary re-
sults: a massive devaluation 
of over 30 percent of the 
Naira (a policy President Bu-
hari had earlier vowed not to 
permit), and heavy fall of the 
British Pound Sterling, with 
a myriad of unintended con-
sequences and uncertainty.

The similarities abound. 
Britain’s decision to exit the 
EU was not a sudden flight. It 
was debated, for and against, 
before the votes were cast. 
However, once the results 
were announced people be-
gan to see what they did not 
see before voting. The after-
shock has sent the world 
markets into a downward 
spiral. Similarly, Nigeria’s de-
cision to devalue was made 
on the same basis, though 
on a less democratic plane. 
It was debated and rejected 
but the Central Bank went 
ahead to devalue the Naira 
through a floatation pro-
gramme, which like Brexit, 
saw the Naira lose much of 
its value. The dollar is now 
scarcer than it was before the 
devaluation. The official rate 

Naira devaluation and Brexit: Twin avenues to uncertainty
“These are the times that 

try men’s souls. …... What we 
obtain too cheap, we esteem 
too lightly: it is dearness 
only that gives everything 
its value. Heaven knows how 
to put a proper price upon 
its goods; and it would be 
strange indeed if so celes-
tial an article as FREEDOM 
should not be highly rated”– 
Thomas Paine (1737-1809)

Paine was born in Eng-
land. He was largely unsuc-
cessful and got fired many 
times from his jobs. Assisted 
by Benjamin Franklin, he 
emigrated to America and 
lived during a time of great 
turmoil in both Europe and 
America - from anti-slavery 
sentiments tot ension be-
tween Great Britain and 
the American colonies over 
taxation without represen-
tation in the English Parlia-
ment. In addition, the French 
Revolution was brewing, and 
eventually happened. Paine 
knew the tides that ruled in 
the affairs of men at the time.

I quoted copiously from 
this writing of his because 
it has elements that are ger-
mane to the current situation 
in Nigeria and her former 
colonial master, Great Brit-
ain. Both countries are go-
ing through some quagmire 
in search of a highly priced 
celestial article -Freedom. 
While Nigeria seeks to free 
her currency from peren-
nial racketeering, Britain 
wants freedom to control her 
borders.

The first line in the quote, 

Continues on page 38
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