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Nigeria’s stock and currency markets 
unmoved by Trump’s victory

I
nvestors in Nigeria’s stock 
and currency markets were 
unmoved by the surprise 
announcement that Don-
ald Trump is going to be 

the next President of the United 
States of America, much against 

the general expectation in the 
country.

 The initial announcement 
that Donald Trump and not 
Hillary Clinton, was going to 
be president, sent shock waves 
through the global financial 
markets but the Nigerian mar-
kets remained largely unmoved, 

despite the fact that many Nige-
rians had thrown their weight 
behind a Clinton presidency. 

Austin Ejola, Vice president, 
Planet Capital Limited said that 
the Nigerian currency market 
does not really react to news the 
way other markets do, consider-
ing that it is regulated.

“The Nigerian currency mar-
ket reacts differently from the 
global currency market. Ours 
do not react to fundamentals, 
but react more to supply”. “It 
does not react to fundamentals 
because the dealers are not look-
ing at the economic issues per se, 

Continues on page 4
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Bowing to 
pressure, Buhari 
reviews CBN’s 
ban on 41 items

Intrigues as Ambode 
awaits nod for next 
CFO to manage Lagos 
N662bn budget

The Nigerian Presidency 
is currently reviewing the 
list of 41 items which the 

Central Bank of Nigeria (CBN) 
banned last year from assessing 
the official foreign exchange 
window for their import- obvi-
ously bowing to mounting pres-
sure from manufacturers and the 
Organised Private Sector.

 BusinessDay is reliably in-
formed that high level meetings 
have been holding on  the matter 
and that government’s intention 
is to review the list downwards or 
even totally overhaul it.

 A senior government official, 

Almost three weeks after 
firing his commissioner 
for finance and two others 

in the ministries of transpor-
tation as well as tourism and 
culture, Lagos State Governor, 
Akinwunmi Ambode is said 
to be awaiting the nod of the 
powers in the ruling All Progres-
sives Congress (APC) to name 
replacements for the sacked 
cabinet members.  Lagos runs a 
42-member cabinet.

A source told BusinessDay 
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EU targets more Nigerians in €80bn research programmes                                                           

E
u r o p e a n 
U n i o n  ( E U ) 
s a y s  i t  i s 
s t e p p i n g  u p 
e f f o r t s  t o 

get more Nigerian re-
searchers to participate 
in its Framework Pro-
gramme for  Research 
and Innovation, known 
as Horizon 2020.

“ T h e  i n i t i a t i v e  f o -
c u s e s  o n  e x c e l l e n c e 
in science,  industr ial 
leadership and tackling 
societal challenges, and 
provides about €80 bil-
l ion for  research and 
i n n o v a t i o n  p r o j e c t s 
around the world,” the 
EU said in a statement 
released Wednesday by 
Modestus Chukwulaka, 
its information officer.

The object ive  is  to 
p r o d u c e  w o r l d - c l a s s 
science, remove barri-
ers to innovation, and 

make it  easier for the 
public and private sec-
tors to work together to 
deliver innovation.

Launched in 2014, it 
will run through 2020, 
a n d  re s e a rc h e r s  a n d 
innovators from Nigeria 
and the rest of Africa are 
expected to take part in 
the opportunities pre-
sented by Horizon 2020 
to cooperate with Eu-
ropean partners, since 
their participation has 
been minimal.

To reverse this trend, 
the EU CAAST-Net Plus 
project is organising work-
shops to raise awareness 
about Horizon 2020 and 
the opportunities it offers 
in Africa, and to increase 
the number of National 
Contact Points (NCPs) 
within the continent.  

In collaboration with 
the EU Delegation in Ni-
geria, the CAAST-Net Plus 
held information sessions 

on Horizon 2020 in Lagos 
on November 8 and 9, 
with the aim to increase 
Nigerian researchers’ un-
derstanding of the pro-
gramme.

A hands-on training 
for existing and potential 
National Contact Points 
was conducted during the 
event.

The overall objectives 
of the workshop are to 
increase the awareness 
of Horizon 2020 and the 
opportunities suitable for 
Africa-EU collaboration in 
the programme, provide 
guidelines for partici-
pation, submission of 
proposals and identifi-
cation of partners for a 
proposal.

Others are to provide 
information about Na-
tional Contacts Points 
and their roles as well 
as provide information 
and tools for new or po-
tential National Contact 

Terminal operators may lose licences as NPA reviews lease agreement

Terminal operators that 
failed to deliver on the 
concession entered into 

between the Bureau of Public 
Enterprise (BPE), the Nigerian 
Ports Authority (NPA) and the 
private investor in 2006, risk los-
ing their licences.

This is against backdrop that 
the Board of NPA on Tuesday 
in Rivers State lent its voice to 
the present calls for a review of 
the concession agreement, 10 
years after.

Speaking during a tour of 
seaports in Port Harcourt, Em-
manuel Adesoye, NPA Board 
chairman, said the Board would 
carry out a holistic review of 
agreements entered into with 
various concessionaires across 
the nation’s seaports in order to 
determine their conformity as 
required.

Adesoye warned that non-

performing operators may have 
their agreement revoked and 
taken over by serious investors, 
who would comply accordingly 
with government desires to de-
velop the port to international 
standards.

According to a statement 
signed by Michael Ajayi, general 
manager, public affairs of NPA, 
the Board observed that many 
concessionaires had often times 
failed to fulfil their contractual 
obligations with the NPA as a 
result of one reason or the other.

“This will no longer be toler-
ated because revenue meant for 
NPA through lease and other fees 
are not being remitted regularly. 
We notice there has been aban-
donment and neglect of about 
70 percent vast Greenfield meant 
for investment within the Eastern 
Ports Axis,” Adesoye said.

On the complain of shortfall 
in supply of operational plat-

World Bank and In-
ternational Finance 
Corporation’s (IFC) 

efforts to raise $16 billion for 
solar, hydro and geothermal 
energy projects in Africa have 
been reaffirmed at the ongo-
ing Cop22 conference on 
Climate Change in Marakech, 
Morocco. 

Using the success of Mo-
rocco’s effort as an example 
of how sub-Saharan Africa 
can capitalise on the high-
est irradiation rates in the 
world, both institutions be-
lieve much can be achieved 
in Africa.

As of now, solar power 
only makes up approximately 
0.5 percent of the energy in 
sub-Saharan countries.

According to Charles 
Cormier, practice manager 
for Energy and Extractives at 
the World Bank, the issues 
with building solar capacity 
is not construction of facilities 

Royal Dutch Shell 
has shut down an 
Escravos crude oil 

flow station in Nigeria’s 
Niger  Delta  after  vi l -
lagers demanding aid 
staged a protest, the firm 
and residents said on 
Wednesday.

The oil major said the 
flow station on the pipe-
line operated by its joint-
venture partner SPDC 
was no longer processing 
crude oil,  but the im-
pact on Escravos exports, 
which can run via other 
avenues, was not imme-
diately clear.

Shyne Edema, a pro-
test leader, said his group 
was demonstrating at the 
facility, shutting down 
power and water sup-
plies as well  as crude 
production to press Shell 
into providing commu-
nity development funds, 
a common refrain in the 
neglected region which 
provides much of Nige-
ria’s oil output.

“Today is the eighth 

World Bank reaffirms commitment to 
renewable energy financing in Africa

Shell says flow station on Nigerian 
Escravos oil line shut by protesters

but financing and storage of 
solar power.

Ali Zerouali, director of 
Cooperation and Partnership 
of the Moroccan Agency for 
Solar Energy (MASEN), was 
one of the featured speakers 
at the event held at the Af-
rican Pavilion to promoting 
solar energy on the continent.

At Cop21 in Paris, the 
World Bank launched the 
Africa Climate Business Plan 
and the energy chapter out-
lined the goal of enabling 
countries to produce 1GW 
of solar power by 2023, while 
also providing reliable, mod-
ern energy sources to 5 mil-
lion people off-grid.

As part of the plan, the 
World Bank Group intends 
to raise $16 billion by 2018 
for solar, hydro, and geother-
mal energy projects on the 
continent and are on pace 
to mobilise $1.8 billion by 
June 2017 for on-grid solar 
projects in various countries, 
including Ethiopia, Senegal 
and Zambia.

day of the protest,” he 
said. “We have laid siege 
at the facility from dusk 
to dawn since then. We 
are there now as I speak.”

He said the protesters 
complained about Shell’s 
“neglect of its social re-
sponsibility of provid-
ing good roads, water 
and electricity for  i ts 
host communities where 
none of these things ex-
ist.”

Shell said it was “en-
gaging” the Delta state 
government and com-
munity leaders too dis-
cuss the grievances and 
an ongoing power proj-
ect for the area.

“SPDC provides pow-
er  to  Ugborodo com-
munities through com-
pany-maintained diesel 
generating sets, pending 
the completion of the 
electricity project for the 
communities,” Shell said. 
Oil firms spend funds 
on the development of 
host communities but 
impoverished villagers 
say this is just a drop in 
the ocean.

L-R: Ahmed Yakasai, president, Pharmaceutical Society of Nigeria; Olu Akanmu, a Fellow of the Nigeria Academy of Pharmacy 
and conference keynote speaker, and Isaac Adewole, minister of health, at the annual conference of the Pharmaceutical 
Society of Nigeria.

forms by NPA Eastern ports 
management, he assured the 
NPA workforce that the Board 
would ensure that useful de-
liberations were embarked on 
with management on ways of 
providing relevant operational 
tools, such as tug boats for effec-
tive and swift delivery of services 
within the port.

This, according to Adesoye, 
will help to enhance and assist 
in the realisation of the vision and 
mission statement of the organ-
isation, which is to be the leading 
Port in Africa while delivering effi-
cient services in a safe, secure and 
customer friendly environment. 
The chairman stated that there 
would be a level playing field 
across board for mutual benefits.

Earlier in his welcome ad-
dress, Abdullahi Goje, general 
manager, NPA Eastern Ports, 
told the Board members of the 
various positive developments 
playing out in recent times. These 
include the setting up of the Oil 

MODESTUS ANAESORONYE

REUTERS

Points to better carr y 
out the task to support 
their research commu-
nity.

Researchers, repre-
sentatives of innovative 
institutions, current or 
potential National Con-
tact Points participated 
in the workshops.

The EU is active on 
several  fronts to help 
ensure that European 
research and innovation 
possibilities are open 
to the world. Horizon 
2020 is the biggest EU 
research and innova-
t ion programme ever 
and the biggest multi-
national programme of 
its kind.

According to the EU, 
three Nigerian entities 
are currently receiving 
funding through Hori-
zon 2020 in the areas of 
food security, sustain-
a b l e  a g r i c u l t u re  a n d 
research infrastructure.

… those in Eastern ports more vulnerable and Gas Free Zone Authority 
aimed at “encouraging interna-
tional trade between Nigeria and 
other nations.

... as Morocco leads in solar energy
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International Oil Com-
panies (IOCs) operating 
in Nigeria have said that 

they are not opposed to the  
$5 billion oil  debt deal  with  
the  Federal Government, 
as it will encourage  them 
resume  operations   in some  
of  the abandoned  projects  
and  boost their confidence 
in the government.

Industry sources  said  
that  before the  government  
came out to make  it  public  
that  it  had agreed  to pay the  
amount  mentioned, a lot of 
paper works    acceptable  to 
both  the government and  
IOCs would  had taken  place.

  A source close to one  of  
the IOCs  told BusinessDay 
that for months the  govern-
ment  and  the IOCs  had 
been discussing this  issue  
before they arrived at an ac-
ceptable solution. He said the 
discussions included how the 
money would be paid and 
how much to be paid.

 On whether the  govern-
ment adopted  the  Incorpo-
rated  Joint  Venture (IJV)  op-

tion, he said  it  was up  to the  
government  to decide which  
alternative  funding model  it 
would want  to  go for.

 Another source  said there 
were  no indication  that  the 
deal was not acceptable  to 
the  IOCs. He said however 
that they insisted that the 
government must pay some 
money to show its commit-
ment to the agreement.

 Commenting on the  IJV 
also, he said the  problem 
currently  plaguing  that  idea 
was  the issue  of corporate  
governance, adding that un-
less  that was sorted  out  the  
IJV might not work.

He said the  good  thing 
about this development  was  
that the vital  investment   
from which  the  companies  
had backed out because of   
the  failure  of the govern-
ment  to pay its  own  cash  
call might soon be revisited.

Nigeria’s crude oil pro-
duction from the Production 
Sharing Contracts (PSCs) 
with the IOCs has grown by 
over 700 percent in the last 10 
years, because government is 
not involved in the funding of 
the projects.

IOCs not oppose to $5bn oil debt deal

L-R:  Muhammad Jibrin, MD, SunTrust Bank, welcoming Segun Ajibola, president, Chartered Institute of Bankers of Nigeria 
(CIBN), and Seye Awojobi, registrar, CIBN,  during the visit by the Institute to SunTrust Bank head office in Lagos, yesterday.

SEC records N2.1bn revenue deficit due 
to capital market turbulence - Gwarzo

M
unir Gwar-
zo, director-
general, Se-
curity and 
Exchange 

Commission (SEC) on 
Wednesday, said the plum-
meting revenue base of the 
Commission from N5.2 bil-
lion to N2.9 billion was due 
to the turbulence being expe-
rienced in the nation’s capital 
market.

Records from the Com-
mission showed decline of 
N2.1 billion revenue pro-
jections for the year under 
review.

Gwarzo stated this during 
the 2016 budget defence held 
at the instance of the House 
Committee on Capital Market 
and other Institutions chaired 
by Tajudeen Yusuf.

On his part, Tajudeen 
Yusuf expressed con-
cerns over the utilisation 
of N4,580,788,293.33 out of 

N5,389,535,278.56 spent on 
staff emolument, despite the 
inability of the Commission 
to meet its projected revenue 
within the period under re-
view.

On his part also, Aki Ma-
daki also queried the Com-
mission over the utilisation of 
the N7 billion reserve used to 
augment the revenue short-
fall.

According to the docu-
ments presented to the Com-
mittee, the Commission has 
so far spent N150,768,220.88 
out of N161,897,372 approved 
for children education allow-
ance; N142,057,068.30 out 
of N145,824,146 for dressing 
allowance; N911,911 out of 
N10 million approved for ad-
ditional qualifications, among 
others.

While responding to the 
lawmakers’ inquiries, Gwarzo 
said: “We are going through 
very turbulent period and 
the state of the capital market 
affects our revenue projection 

of N5.2 billion for 2016, but we 
got N2.9 billion which shows 
that we are short of what we 
budgeted.”

Gwarzo also explained 
that the Commission was un-
able to realise income through 
investment as a result of the 
projected Treasury Single 
Account (TSA), adding that 
revenue through penalties 
realisable from infractions 
had also diminished due to 
the level of compliance by the 
operators.

He added that the only 
contract awarded by the Com-
mission for the supply of UPS 
at the sum of N72 million has 
not be paid as the contractor 
requested for extension of the 
products due to the fluctua-
tion of foreign exchange.

The SEC helmsman how-
ever noted that the Commis-
sion was left with the budget-
ary allocation and concentrate 
on its regulatory functions and 
intensity drive for retail inves-
tors into the market.

Barely 48 hours to the 
end of the second 
tenure of Adams Os-

hiomhole as governor of 
Edo State, the governor on 
Wednesday presented three 
executive bills to members 
of the Edo State House of 
Assembly for consideration.

The governor would of 
Friday handover the po-
litical leadership of the state 
to Godwin Obaseki, the 
governor-elect on the plat-
form of the All Progressives 
Congress (APC) in the last 
September 28, 2016 gover-
norship election in the state.

The three executive bills 
dated November 8, sent to 
the House for consideration 
are - bill to reverse the 2016 
appropriation law, bill to 
amend law establishing Edo 

President Muhammadu 
Buhari on Wednesday 
met with the South East 

caucus of the National Assem-
bly led by Ike Ekweremadu, 
deputy Senate president.

The President also held a 
private meeting with Senate 
president, Bukola Saraki, at 
the Aso Rock Presidential Villa.

Emerging from the meet-
ing, Ekweremadu told news-
men that the caucus had vis-
ited the President to dialogue 
with him on some concerns 
of the South East, especially 
the state of infrastructure and 
security in the region.

“For us from the South 
East, we believe that dialogue 
is better than any other form of 
engagement. So, we decided to 
visit the President and present 
to him some of the concerns 
of the South East including 

Managing director/CEO 
of the Nigeria Deposit 
Insurance Corpora-

tion (NDIC) Umaru Ibrahim 
has been re-elected into the 
executive committee of the 
International Association of De-
posit Insurers (IADI) for another 
three-year term.

Ibrahim was re-elected dur-
ing the 2016 annual general 
meeting (AGM) of the associa-
tion held recently in Soul, South 
Korea, and hosted by the Korea 
Deposit Insurance Corporation 
(KDIC). The re-election of the 
NDIC CEO, according to IADI, 
is in recognition of the Corpora-
tion’s outstanding contributions 
to the development of deposit 
insurance practice in Africa and 
the association as a whole.

About 180 participants, rep-

University, Iyamho, and a 
bill to establish multi-door 
courts in the state.

The bill to reverse the 
2016 appropriation law 
was hinged on reduction of 
monthly allocation to the 
state from the federation ac-
count as a result of fall in the 
prices of oil.

The 2016 appropriation 
law of N116 billion was how-
ever reduced to N115.9 bil-
lion, representing a differ-
ence of N700 million.

The House also reversed 
the current and capital ex-
penditure to N63 billion 
and N52.492.706 billion, 
respectively, as against the 
hitherto appropriation bill 
assented to by the governor 
of N57.1 billion for recurrent 
and N59.5 billion capital 
expenditure.

The leadership of the Edo 
State chapter of the Peoples 

the issues of roads, general 
infrastructure: the rail, airports.

“We also discussed the is-
sue of security with him and of 
course the issue of IPOB. We 
had a good conversation and 
he promised to look into the 
issues,” he said.

Chairman of South East 
caucus, Eyinnaya Abaribe, 
also told journalists that the 
South East was the most short-
changed in all the regions of 
government, and the Presi-
dent promised to look into 
their complains.

“This is the South East 
caucus in the Senate and we 
came to see the President 
because of the issues we have 
in the South East. We had a 
fruitful discussion with the 
President. He has promised 
us that he is going to look into 
the problems of South East.

“We know that there are 
problems everywhere, but 

resenting 70 jurisdictions world-
wide, attended the 15th AGM 
of the association in Seoul. The 
theme of this year’s conference 
was: Gearing Up for the Next Cri-
sis, and featured presentations 
and panel discussion by top 
policy makers, deposit insurers 
and prominent academics.

It would be recalled that 
Ibrahim was first elected unop-
posed to take the reserved seat of 
the Africa Regional Committee 
on the Executive Council of the 
Association at its 12th AGM and 
2013 annual conference held in 
Buenos Aires, Argentina.

The IADI was formed in May 
2002, as a forum for knowledge 
and experience sharing through 
international conferences, work-
shops, attachments and other 
capacity building programmes 
as well as research and guidance 
on matters related to deposit 
insurance for its members.

Democratic Party (PDP) 
had last Sunday, at a press 
conference, accused the out-
going governor of sending a 
supplementary budget of N5 
billion few days to the exit of 
his administration.

The House also gave nod 
to the governor’s request to 
amend the name of the Edo 
University, Iyamho, Uzairue, 
to Edo State University of 
Science and Technology, 
Iyamho.

Recall that President Mu-
hammadu Buhari on Tues-
day inaugurated the univer-
sity located in the governor’s 
community with the name 
Edo University, Iyamho.

The third bill was for the 
establishment of multi-door 
courts in the state. Speaker 
of the House, Justine Oko-
noboh said the bill was to 
decongest operations in the 
conventional courts in the 
state.

we also believe that the South 
East is the zone that is far 
much short-changed at this 
time than other zones.

“We also talked about the 
issue of appointments from 
the South East, especially with 
respect to the National Securi-
ty Council. The President also 
told us that governors of the 
South East have also engaged 
him on the same problems we 
engaged him on.

“There is a concerted ef-
fort from the people of the 
South East to be sure that we 
engage with this government 
meaningfully. We are reas-
sured with the response we 
got from the President and 
we look forward to further 
interaction with him in this 
manner,” he said.

Others in the delegation 
include: Sam Egwu, Hope 
Uzodinma, Andy Uba, and 
Chukwuka Utazi.

Edo Assembly slashes 2016 appropriation bill by N700m Buhari meets South East senators, Saraki

NDIC Umaru re-elected into IADI exco

…on Oshiomhole’s request

While speaking, Dan-
buram Nuhu (APC-Kano) 
who queried the N2.9 billion 
or 60% revenue generated by 
the Commission, expressed 
concern over the utilisation 
of 80% of the projected ex-
penditure.

“Your revenue projec-
tion of N5.2 billion was not 
achieved but you’ve achieved 
about 60% (N2.9bn), my wor-
ry is that they are not bullish 
enough on the revenue but 
they are on the side of expen-
diture by achieving 80%.

“I’m more worried about 
some of the expenditures in 
particular, as it has to do with 
your staff emolument. For 
me, you are paid for no value 
becaue here you are I an or-
ganisation that suppose to be 
generating revenue but you 
are more convenient about 
what you get than what the 
organisation is getting. This is 
a worrisome for us but should 
not be allowed to continue,” 
Nuhu said.

KEHINDE AKINTOLA,  Abuja

IDRIS UMAR MOMOH,  Benin

… say is a welcome development

OLUSOLA BELLO

HOPE MOSES-ASHIKE

ELIZABETH ARCHIBONG
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L-R: Benedict Okey Oramah, author; Tony Elumelu, chairman, UBA; Donald Duke, former governor, Cross River State; Aliko 
Dangote, president/chief executive, Dangote Group, and  Pat Utomi, founder, Centre for Value in Leadership (CVL),  at the book 
launch titled “Foundations of Structured Trade Finance” in Lagos, yesterday.    Pic by Olawale Amoo

but are looking at how much is 
supplied.”

Corroborating Austin’s view, 
a currency dealer who Busi-
nessDay spoke to, revealed that 
the Nigerian currency market 
cannot react because the naira 
is not tradable.

“We do not have a convert-
ible currency. The issue is that 
the factors that the market re-
acts to is based on the convert-
ibility of a currency”, he said.

He added that there was no 
expectation that Clinton’s win 
would have led to more foreign 
exchange inflows into the Nige-
rian economy.

 “The low participation of 
foreign investors in the Nigeria 
equity market is the main rea-
son the market did not react. 
The naira also remained largely 
stable because the CBN con-
trols what happens in the cur-
rency markets,” said a dealer in 
the Nigerian financial market.

The All Share Index (ASI), 
which measures the average 
change in the price of shares on 
the Nigerian Stock Exchange 
(NSE), declined by an insig-
nificant 0.72%. But this was a 
continuation of the decline the 
market has been experiencing 
in the last six days, as investors 
continue to sell down their 
holdings in Nigerian stocks 
over the not so impressive 
performance of companies 
releasing their results for the 
first nine months of 2016.

 In the currency markets, the 
naira closed trading at N315 
to the US$ in the inter-bank 
market, unchanged from its 
previous position. In the black 
market, the naira actually ex-
perienced a steep appreciation 
and BDC operators agreed to 
sell the dollar at no more than 
N400 to the US$, as against the 
N465 it sold on November 8.

L i q u i d i t y  l e v e l s  i n  t h e 
stock and currency markets 
remained largely stable, an 
indication that there was no 
panic over the Trump victory, 
unlike what happened in the 
international markets.

“The medium term impact 
of Trump’s victory on the Nige-
rian market will be dependent 
on the specifics of his policies,” 
said analysts at Cardinal Stone, 
an investment firm.

 There was some reaction in 
trading in fixed income securi-
ties, which has a significant 
amount of foreign portfolio 

holdings. On announcement 
that Donald Trump is the Pres-
ident-elect of the United States, 
sentiment turned negative in the 
Treasury Bills market, as yields 
climbed 40basis points on aver-
age, dealers told BusinessDay.

The sell pressure was mainly 
in the short-mid dated maturi-
ties with yields, which could 
be that investors were taking 
defensive positions, preferring 
to reduce their exposure in the 
face of the uncertainty brought 
about by a Trump victory.

Similarly, bearish sentiment 
emerged in the bond market 
with almost all benchmark 
bonds advancing during the 
day’s session.

 “It is likely that sentiment 
in fixed income market was 
driven by the surprise outcome 
of the United States Presiden-
tial elections. We expect this 
to drive further sell offs in to-
morrow’s session. We believe 
the All Share Index is headed 
for another negative close in 
the session ahead, amidst the 
overall weak investor appetite,” 
said Vetiva Capital analysts.

 The announcement that 
Donald Trump has won the 
US elections on November 9 
created uncertainty in the in-
ternational markets, with fears 
that it would slow down global 
economic growth. 

 “Mr Trump’s election victo-
ry will cause widespread alarm 
across the global economy, giv-
en his loose grasp of economic 
policy, unabashed political 
populism and tendency for 
contradiction. We expect to see 
wild gyrations in bond, stock 
and currency markets until Mr 
Trump provides some clarity 
on his policy agenda. Given 
this volatility, it is unlikely 
that the Federal Reserve (the 
central bank) will raise interest 
rates in December, as we had 
previously expected,” said the 
Economists’ Robert Ward.

Currencies, ranging from the 
Mexican Peso and the South-
African rand, witnessed sharp 
volatility as global markets 
were taken aback by Trump’s 
win.

But one of the few curren-
cies that remained stable was 
the naira’s official rate but that 
is because the Central Bank of 
Nigeria (CBN) fixes it.

 Morgan Stanley’s Adam 
Parker, wrote in an investment 
note that  “Trump’s victory in-
creases uncertainty in the mar-

ket, an overhang that could last 
until after the newly-elected 
president is inaugurated on 
January 20.”

 Many analysts are forecast-
ing a potential rise in interest 
rates   in the US following the 
Trump victory, which could 
lead to a higher cost of borrow-
ing for Nigeria if the country 
goes ahead with its almost 
US$30 billion borrowing plan.

Razia Khan, Managing Di-
rector, Chief Economist, Af-
rica Global Research, Stand-
ard Chartered Bank, says that 
the  “immediate implications 
for Nigeria’s economy and its 
markets are likely to be fairly 
limited.”

 However, Razia Khan ex-
plains that Trump is likely to 
pursue trade protectionism 
and fiscal expansion, which 
could spark tightening of finan-
cial conditions globally.

 “Should a steeper US yield 
curve result from greater fis-
cal expansion in the US, then 
investors will look for higher 
returns to compensate them for 
the risk of investing elsewhere. 
The bar is likely to be raised 
with African sovereigns held to 
a higher reform standard if they 
are to attract foreign investor 
inflows, both into domestic or 
external markets.”

 Also Samir Gadio, Head 
of African Strategy, Standard 
Chartered Bank,  expressed 
concern of a potential rise in 
interest rates. “A Fed rate hike in 
December is now also unlikely. 

Yet investors may be worried 
about potential fiscal expansion 
in the US. Should this fiscal risk 
eventually materialise, it could 
result in increased bond supply 
in the US and a steeper treas-
ury curve, which in turn may 
possibly put some pressure on 
emerging- and frontier-market 
Eurobond valuations.”

 A picture of what could hap-
pen to the cost of borrowing 
for Nigeria was revealed on 9 
November when in reaction 
to Trump’s victory, the inter-
est rate on US 10-year bonds 
rose by 15 basis points to 1.97 
percent from 1.82 percent be-
cause of the fear that a Trump 
presidency could lead to larger 
budget deficits in the US.

 “The 15 basis points rise 
in interest rate added at least 
$1.5 million per annum to Ni-
geria’s interest payments,” said 
Charles Robertson,  chief econ-
omist at Renaissance Capital, 
in response to questions.

 Nigeria paid a total of $91.2 
million to bondholders in 2015, 
servicing its three outstanding 
Eurobonds, $500 million each, 
maturing in 2018, 2021 and 2023.

But the immediate rise in 
bond yields will take servicing 
costs to $92.7 million; an in-
crease of 1.6 percent, assuming 
the current rise is not reversed.

Nigeria currently spends an 
average of 35% of its revenues 
servicing its debts, which makes 
the country sensitive to any 
potential rise in interest rates.

 Analysts have also warned 

Nigeria’s stock and currency markets unmoved...
Continued  from 1

that the global uncertainty 
brought about by Trump’s vic-
tory could raise the risk sensi-
tivity of investors in search for 
higher yields to compensate 
them for investing outside the 
US who may look away from 
Nigeria if current currency 
woes persist.

Data from the National Bu-
reau of Statistics (NBS) shows 
that Nigeria received US$430 
million from the US in the third 
quarter of 2016.  Also total re-
mittances to the country from 
diaspora Nigerians in the US 
were  $5.7 billion in 2015 ac-
cording to data from the World 
Bank. An estimated 400,000 
Nigerians leave in America.

 During the presidential cam-
paigns, Trump’s anti immigra-
tion rhetoric has made him 
quite unpopular with Nigerians. 
Many Nigerians preferred a win 
for Hillary Clinton and feared a 
Trump victory because of his 
threat against immigrants.

 But Bismarck Rewane, an 
economist and Chief Executive 
Officer, Financial Derivatives 
Company says,  “The things 
said in the heat of campaigns 
are very different from reality. 
It is when you have the security 
briefing and the intelligence 
briefing. When the facts are 
put before you, then your op-
tions become fewer. It is these 
briefings that will determine 
what you do.”

•Additional reporting by 
Iheanyi Nwachukwu & Hope 
Moses-Ashike
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Reps endorse establishment of gas 
processing, marketing board

A bill that seeks to estab-
lish Nigerian gas pro-
cessing and marketing 
regulatory board on 

Wednesday scaled through 
second reading on the floor of 
the House of Representatives.

The bill seeks to empower 
the Board to monitor operation-
al regulations and management 
of strategic gas pipelines and 
supply networks; formulate and 
implement all policies aimed at 
ensuring safety and security of 
gas processing, transportation 
and distribution, and formulate 
policies that would enhance the 
distribution and utilisation of 
gas for domestic and industrial 
purposes.

It further seeks to regulate the 
prices charged for downstream 
gas, distribution, supply and 
sale of gas to foreign importers; 
granting domestic downstream 
licences for construction and 
operation of processing plants 
for gas liquefaction; undertake 

supply of natural gas and own-
ing and running natural gas 
processing and retail facilities.

According to the proponent 
of the bill, Agbedi Frederick, 
the Board when established, 
will ensure gainful harvest of 
enormous gas resources, as 
gas is the new world economic 
direction in the petroleum/
energy industry.

Frederick said the creation 
of the regulatory agency that 
would be responsible for the 
supervision and control of the 
downstream activities of gas 
marketing and utilisation, would 
provide Nigeria with maximum 
benefits from the evolving gas 
sub-sector of the Nigerian econ-
omy.

“Effective gas development 
is a string catalysts for economic 
growth, which promises a mul-
tiplier effect on the Nigerian 
economy. As Nigeria is entering 
into the gas era, the need for a 
clear legal framework to guide 
gas exploration, exploitation and 
utilisation becomes abundantly 

prominent and that is the basis 
for the bill under consideration.

“Before this time, gas had 
been considered a wasteful by-
product in petroleum explora-
tion and exploitation that had to 
be flares. Interestingly, recently 
gas has come to be recognised 
as a valuable product that can 
be exploited alone or together 
with crude oil.

“Even with the recognition 
and the anticipated earnings 
from gas, enough consideration 
has not been given in all existing 
petroleum industry legislation. 
Even in the petroleum industry 
bill that has been proposed to 
the House in which one of the 
objectives is to create efficient 
and effective governing institu-
tions with clear and separate 
roles for the petroleum industry, 
no institution was created for 
the management and control of 
the exploitation and utilisation 
of gas resources. Rather, it was 
sparingly included in the func-
tions of the Nigerian Petroleum 
Regulatory Commission.

NCC seeks quicker passage of bill to criminalise 
vandalism of telecoms infrastructure

Africa was most hit by climate risks in 2015 – report OR Tambo Airport pioneers Africa’s digital security check implementation

Nigerian Communi-
cations Commission 
(NCC) wants the Na-

tional Assembly to expedite 
action on the passage of Tele-
com Infrastructure Bill that 
will criminalise vandalism of 
telecoms facilities in Nigeria. 
This will also enable the coun-
try achieve the set target of 30 
percent broadband penetra-
tion by 2018.

Umar Garba Danbatta, 
executive vice chairman of 
NCC, made the disclosure on 
Wednesday in Abuja, at a pub-
lic lecture titled, “The National 
Broadband Plan as a Catalyst 
for Social and Economic Trans-
formation: The NCC Mandate,” 
said this had become neces-
sary owing to the several at-
tacks on telecom infrastructure 
in the country, which threatens 
the commissions target of en-
suring 30 percent broadband 
coverage by 2018.

Africa was hit hardest 
by extreme weather 
events in 2015. Ac-

cording to the 12th edition 
of the Global Climate Risk 
Index, four out of the 10 most 
impacted countries globally 
are Africa countries - Mo-
zambique (ranks 1), Malawi 
(ranks 3), Ghana and Mada-
gascar (both rank 8).

“Flooding, especially af-
fected the hosting conti-
nent of this year’s climate 
summit,” Germanwatch’s 
Sönke Kreft, main author of 
the Index, says. Heat waves 
claimed most lives last year 
in the current year.

The report unveiled Tues-
day at the ongoing Confer-
ence of Parties (Cop22) in 
Marakech said more than 

“The target is that unless we 
protect the huge investments 
that have been made to provide 
such critical infrastructure, we 
may not be able to reach the 30 
percent broadband penetra-
tion that we seriously yearn for 
by 2018,” Danbatta said.

The NCC also wants to use 
the Academy of Engineers as 
a lobby to ensure that both 
chambers of the National As-
sembly agree to pass the bill 
that will make telecoms infra-
structure critical infrastructure, 
such as water infrastructure 
and other critical infrastructure 
in the country, while criminal-
ising any form of vandalism of 
the infrastructure, he said.

“Telecom infrastructure be-
longs to the same bracket like 
the other infrastructure provid-
ers. Telecoms infrastructure is 
crucial for the economic and 
social transformation of the 
country and therefore should 
be protected just like the gov-
ernment is protecting other 
facilities,” he emphasised.

4,300 deaths in India and 
more than 3,300 deaths in 
France showed that both 
developing and developed 
countries were impacted by 
extraordinary temperatures. 
Kreft says: “Increases in heavy 
precipitation, flooding and 
heat waves are to be expected 
in a warming world.”

People are suffering from 
lack of protection and in-
sufficient disaster manage-
ment, especially in poor 
countries, says Kreft. “The 
distr ibution of  cl imatic 
events is not fair. In our 
20-year analysis of weather 
extremes, nine out of the 
10 most affected countries 
are developing countries in 
the ‘low’ or ‘lower-middle’ 
income category.

“These are mostly coun-
tries with very low emissions, 

OR Tambo International 
Airport, South Africa, 
has emerged as the first 

airport in Africa to implement 
a new digital security system 
designed to improve passen-
ger security and speed up the 
process of moving through 
airport security checkpoints.

The pilot implementation 
of the Scarabee smart secu-
rity system, which uses a body 
scanner capable of detecting 
organic and inorganic anoma-
lies at the international de-
partures’ security checkpoint, 
commenced November 8.

Giving more insight into 
the new technology, Jason 
Tshabalala, group head of 
security, Airports Company 
South Africa (ACSA), said 

introducing the new system 
would detect threats such as 
plastic explosives, which would 
otherwise go undetected by 
metal detectors.

The body scanner, which is 
said to emit less radiation than 
a cellphone, does not show a 
person on its screen, but rather 
uses an avatar to display the 
location of anomalies on the 
body, enabling a targeted body 
search.

This, ACSA reckons, will 
improve the passenger experi-
ence, as it removes the need 
for a pant-down search, which 
some passenger find intrusive.

Further, the system makes 
use of several divestment po-
sitions to allow three to four 
passengers to hand in their 
luggage for screening at a time 
and features an automatic 
tray dispenser, automatic tray 

MODESTUS ANAESORONYE

L-R: Donald Duke, former governor, Cross River State/discussant; Peter Obi, former governor, Anambra State/discussant; 
Aigboje Aig-Imoukhuede, president, NSE/discussant, and Theophilus Emuwa, partner, AELEX Legal Practitioners and 
Arbitrators, during the 11th annual lecture of the organisation, with the theme’ Making States Work’ in Lagos, yesterday. 
           Pic  by Pius Okeosisi

NNPC says oil term contracts to be in place by mid-December

Reps orders crackdown on promoters of ‘MMM’ scheme

contracts in place before 
the end of the second week 
of December,” Mele Kyari, 
group general manager 
from NNPC’s crude oil 
marketing division, said in 
a statement.

NNPC crude oil term 
contracts involve the ex-
port of around 1.17 million 
barrels per day of crude, 
out of the 2.2 million bpd 
Nigeria produces. They are 

money from later investors to pay 
earlier investors.

Those behind the venture are 
not known to the Nigerian regula-
tory agencies, including the central 
bank and the Nigerian Deposit 
Insurance Corporation.

The business is also not reg-
istered with the Corporate Affairs 
Commission, making it difficult to 
identify its promoters. Regulatory 
and anti-corruption agencies had 
earlier warned Nigerians against 
participating in the scheme.

But lawmakers said members of 
a syndicate who conduct seminars 
to train people on how to invest in 

then sold by contract hold-
ers to end-users, refiners 
and other buyers.

Last month, NNPC is-
sued guidelines for com-
panies wishing to partici-
pate in the lifting of Nigeri-
an crude for next year. Bids 
for these contracts, valid 
for a year from January 1, 
are to be submitted by on 
November 24, according 
to the tender document.

the business should be arrested.
The development followed a 

motion of urgent national impor-
tance raised by Akinlade Fijabi from 
Oyo State, who described MMM as 
a ‘Rob Peter to Pay Paul Scheme.’

Fijabi said the operators of 
MMM are exploiting the economic 
situation of Nigerians that had left 
them desperate for income through 
any means without considering the 
implications.

Another lawmaker from Ondo 
State, Bode Ayorinde, said lawmak-
ers should be concerned because 
they will likely be inundated with 
petitions if the scheme goes burst.

Nigerian National 
Petroleum Cor-
poration (NNPC) 

says crude oil term lifting 
contracts for 2017, will be 
decided by the middle of 
December.

“The crude tender will 
close on November 24, 
and we expect to have new 

House of Representatives 
on Wednesday called on 
law enforcement agencies 

to track promoters of a “question-
able” investment scheme popularly 
known as ‘MMM.’

The House also mandated 
its committees on banking and 
currency and financial crimes to 
investigate the scheme. The MMM 
is a deposit money scheme that 
promises a 30 percent interest on 
investment per month.

Despite its popularity among 
Nigerians of all classes, critics main-
tain that the business is a Ponzi 
scheme because its operators use 

ISAAC ANYAOGU

transport and an automatic 
spacing belt. Laptops will no 
longer have to be removed 
from their casings.

An x-ray machine is used 
to scan luggage for prohibited 
items, with the images being 
analysed in a remote location. 
If something questionable is 
identified in a piece of luggage, 
it is automatically diverted to 
an inspection area, where an 
agent can perform a targeted 
search for potential threats.

Bongiwe Pityi, general man-
ager of OR Tambo, said only a 
few of these high-tech passen-
ger security systems were in use 
globally, saying, “This system is 
going to enhance the airport’s 
global security ranking and 
enhance our ability to counter 
emerging threats at airports 
while increasing operational 
efficiency.”

which are least responsible 
for climate change.” The 
hardest hit countries in the 
period 1996 - 2015 were 
Honduras, Myanmar and 
Haiti.

 From 1996 to 2015, there 
were more than 530,000 
deaths caused by more than 
11,000 extreme weather 
events, as well as nearly $3.3 
trillion (in Purchasing Power 
Parities, PPP) in damages.

The Global Climate Risk 
Index 2017 is published at 
the outset of this year’s cli-
mate summit in Marrakech, 
Morocco. Kreft adds: “The 
results of the Global Climate 
Risk Index remind us of the 
importance to support re-
silience policy, to mitigate 
the negative effects of cli-
matic events on people and 
countries.”

… targets 30% broadband penetration in 2018

KEHINDE AKINTOLA, Abuja

MIKE OCHONMA

HARRISON EDEH, Abuja
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balance towards cost at the expense of 
quality. Generally, this balancing gives 
immediate returns but it is also a recipe 
for great danger in the long run. In 
healthcare,a condition that could only 
take the first line medication to treat 
when presented early, may require a 
more expensive second line medica-
tion, or even a tertiary level attention, 
to treat and manage when presented 
much later. A stitch in time saves nine.

Quality healthcare, everywhere 
in the world, comes at premium for 
obvious reasons. Quality management 
systemis very expensive to deploy 
in the healthcare industry. It starts 
with the recruitment of highly skilled 
personnel and personnel training to 
achieve the desired manpower that 
can deliver on quality services. It also 
entails the deployment of cutting edge 
equipment and consumables that can 
achieve the international standards 
that the facility is guided by. Above 
all, quality entails the adoption of 
rigorous processes that will ensure 
that your results are definitive and 
meet the international best standards. 
Anyway one looks at it – manpower, 
equipment, consumables or pro-
cesses – quality comes with huge 
additional costs, which frighten many 
health facilities away from adopting it.

A few health facilities that make 
the investment towards achieving a 
good quality management system 
have no choice than to adjust the 

be over as crude oil price may 
settle at between $45-55per bar-
rel in the medium term. No other 
time is therefore right  for us than 
now to go back to the drawing 
board and evolve an economic  
development  plan that would 
be implemented to take us out 
of the quagmire and reposition  
the economy for sustainable 
growth. The traditional three 
year Medium term economic  
policy frame work  for annual na-
tional budgeting rituals cannot 
meet our needs in the light of the 
pervasiveness of our economic 
crisis  .We need a long term de-
velopment plan from where to 
derive the future medium term 
plan for synchronization of our 
annual budgets .

For several years up till 2014, 
our economic overview revealed 
that crude oil had been responsible 
for over 95 percent of our foreign 
exchange earnings and 75 percent 
of our budgetary expenditure. 
The mono-product nature of  our 
economy was masked  by the rebas-
ing of our GDP in 2014  .We deluded 
ourselves that the economy was 
well diversified with the $510billion 
GDP distributed as 22% agriculture 
,6.7% manufacturing , 51 % services, 
15.9 Oil and Gas ,8.9%Telecoms

In 25 years spanning 1989 to 
2014 the average price of Brent 
crude oil which is equivalent of 
our Bony light was $55per barrel. 
We enjoyed an unprecedented  
boom between 2010 and 2014 
as the average price  of Crude 
oil  then was $100 per barrel .We 
neither saved the surplus nor use 
it to build core infrastructure 
that would have strengthened  
our domestic trade  through 
drastic reduction in cost of do-

prices of their services in such a way 
they would be able to recover their 
huge investments. This make them 
appear more expensive than other 
facilities with little or no investment 
in quality. The fact of the matter is 
that quality facilities are actually no 
peers to the roadside facilities that 
offer “anything goes” level of services. 

Until the frog jumps into hot water, 
it does not know that there are two 
worlds. To the ordinary man in the 
streets, all health facilities offer the 
same services – run tests, treat patients, 
sell drugs etc. A few people, who have 
had the misfortune of tasting the other 
side of healthcare management, truly 
understand what it takes to be victims 
of laboratory misdiagnosis or hospital 
mismanagement or of expired or sub-
standard drugs. It is like being between 
the rock and the hard place.

As we celebrate this year’s World 
Quality Day on 10 November, we 
shouldresolve to always go for quality 
healthcare, irrespective of the cost. 
Although we could actually pay more 
today we should be rest assured thatit 
could save us a number of unpalatable 
circumstances including death, un-
necessary and elongated treatment 
and the attendant high cost in the 
long run. It sounds like choosing the 
lesser evil.

ing business and  minimise our 
dependence on better quality 
and cheaper imported goods 
.We opened our doors to all 
sort of imports and never made 
concrete efforts to ensure we 
produce most of our basic  needs 
like food, furniture ,basic home 
appliances etc. We import not 
only tooth picks but tooth paste, 
tooth brush, soap, clothing etc. 
We through our taste and pref-
erence for foreign goods closed 
down the few factories we had 
because of poor effective de-
mand and absence of any well 
conceptualized and sustainable 
incentive to produce locally. Our 
few industries which are largely 
owned by foreign investors op-
erate under the worst business 
conditions and only thrived 
because of inelastic local de-
mand, large population/market 
and weak regulation. We have 
onerous conditions of business 
registrations/approvals, power 
supply, transportation, customs 
clearing, employee productivity 
and labour law etc. The only way 
to appreciate how we individu-
ally and collectively ruined the 
economy with our exotic taste is 
to take inventory of what we have 
in our offices and homes and 
classify them into imported and 
home produced items .We will 
be shocked to find out that over 
90 percent of our consumption 
is directly or indirectly imported.

Note: the rest of this article con-
tinues in the online edition of 
Business Day @https://business-
dayonline.com/day

World Quality Day: Between quality and pricing in healthcare

ing as the reason for not seeking quality 
medical attention early but can we ac-
tually excuse poor health management 
of medical conditions on the account of 
the cost? We all know that when faced 
with some issue, it is always advisable 
to weigh one’s options before making 
a decision. We weigh the costs and 
benefits of these options to ascertain 
the value propositions of each of the-
options and determine the one that 
offers us the highest value, which will 
eventually become our choice.

It is unfortunate that, given the eco-
nomic situation in the country, people, 
in determining value, tend to tilt the 

team of 3 to7 people to constitute 
the think tank to the economic 
management team provided for 
the constitution in line with what 
we have been having since our 
return to democracy in 1999. The 
overbearing influence of most of 
the members of the last economic 
management team in governance 
was very glaring. The members 
competed with each other in 
filling key finance appointments 
with their surrogates as if they 
were zoned to them to promote 
their personal businesses. None 
of the members warned  the na-
tion that the oil boom of 2010 to 
2014 was unusual .We never had 
the counsel to use the prolonged 
windfall to invest in strategic 
infrastructure like the trans geo-
political zone rail line ,oil and 
gas ,and power  infrastructure  to 
accelerate our development ,in-
tegrate our nation and  close the 
yearning  gap between  the rich 
and the poor. There is no doubt 
that there were moral hazards in 
the composition of most of the 
team members who were largely 
business moguls and oligarchies. 
They own and manage businesses 
in the commanding sectors of 
the economy. While their busi-
nesses were growing in leaps and 
bounds, the country is yet to re-
cord significant breakthrough in 
developing its core infrastructure 
and creation of necessary buffers 
to cope with the kind of inevitable 
cyclical economic volatility we are 
currently going through now.

The statistics on our economy 
in the past one year showed that 
we might have been operating  at 
our lowest element as a nation as 
the oil price at a time went below 
$30 per barrel. The worst might 

It is unfortunate that, 
given the economic sit-
uation in the country, 

people, in determining 
value, tend to tilt the 

balance towards cost at 
the expense of quality. 
Generally, this balanc-

ing gives immediate 
returns but it is also a 

recipe for great danger 
in the long run
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W
elcome to the month 
of November, gener-
ally regarded around 
the world as World 
Quality Month, a pe-

riod to bring to the front burner 
issues that border on quality. In the 
same vein, the United Nations in 
1990 adopted the second Thursday 
of November every year as the World 
Quality Day.  According to the global 
body this day is to raise international 
awareness of the important role qual-
ity plays in ensuring nations’ prosper-
ity. This celebration is an indication 
that the UN appreciates that, since a 
nation’s prosperity is a summation of 
its population’s individual prosper-
ity, countries will prosper more if its 
people adopt good quality manage-
ment systems than when they don’t.

This gospel seems to be targeted 
to Nigeria of today as we grapple with 
the challenges of recession. Given 
the economic realities of today, it 

The Nigerian economy  cur-
rently characterized by 
spiralling  inflation, high 

unemployment rate , stagflation 
,receding stock market index 
,and recession calls  for a new 
economic development plan and 
composition  of an economic 
team  not only to drive the re-
covery process  but assure the 
populace that the government 
have the capacity and articulated 
economic development plan to 
lead  the nation to another era 
of  sustainable economic growth 
and prosperity 

The expectation of Nigerians 
when the present government 
was inaugurated on the 29th 
May, 2015 was that it will set up 
an economic management team 
made up of the usual high heeled 
businessmen and economists in 
the mould of what we use to have 
in the past. President Buhari 
has told the nation that he is not 
going to manage the economy 
with the template of most of his 
predecessors and has abided 
with the provisions of the consti-
tution that made the Vice Presi-
dent the head of the economic 
management team. The team 
comprised of all the 36 state 
governors, Minister for Federal 
Capital Territory and heads of 
relevant ministries, government 
agencies and departments is on 
ground but I doubt if we are get-
ting the required economic di-
rection from the rather nebulous 
team. The apprehension about 
the effectiveness of the team is 

looks like a miracle, especially for 
the majority masses, surviving each 
day. Unemployment has risen to 
record 24 percent, power generation 
dangles between one and three thou-
sand megawatts - albeit high cost, 
while many companies have shut 
down, others are either cutting staff 
salaries or laying off staff, there is 
insecurity everywhere, and above all 
the uncertainty that pervades these 
tortuous times is making people do 
anything they could to survive.

And this is obviously no time to 
fall sick in Nigeria. I hope this does 
not sound as if there is a time to 
wish to fall sick. The irony of fate is 
that bad economic state drives more 
health challenges, unfortunately. 
As companies strive to survive the 
times by cutting cost, and some by 
cutting corners, people are now 
cutting costs to also survive. People 
are lowering their lifestyles – food, 
fashion, habits, recreation etc. – to 
suit the economic realities of today. 
They have now extended this cost 
cutting to healthcare. Many families 
now opt for self-management of the 
health conditions of their members, 
and manage to go to the health cen-
tres only when the conditions have 
worsened. Most times, at this time, 
it has become too late for complete 
cure or gotten to a stage that only 
specialist care will suffice.

Many people cite high cost of liv-
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Asset Management Limited
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based on the conflicting poli-
cies emanating from different 
arms of government and the slip 
of the economy into recession 
by the end of the third quarter 
of the year which to not quite a 
few was avoidable. We have not 
had profound fiscal policies to 
complement the  series of  often 
conflicting monetary policies 
emanating from  the Central 
Bank in  a desperate bid to 
manage the nation’s  dwindling 
foreign exchange earnings fol-
lowing close to 70 percent drop 
in our petrodollar earnings  due  
to drastic fall in crude oil prices 
and production disruption 
consequent upon renewed mili-
tancy in the Niger Delta. Other 
than the considerable traction 
in tax collection and setting up 
of efficiency unit by the Federal 
Ministry of Finance  there is 
no discernible fiscal policy to 
address  the gradual shrinkage 
of the economy since collapse 
of the oil market in 2014 and 
most especially since we had 
the  historic regime change 
of 2015.We have not put in 
place the necessary structural 
reforms to scale down from a 
$100 per barrel crude oil price 
driven economy to the present  
sub $50 per barrel regime .As 
at date there are no changes in 
our Tariff structure  to reflect 
the imperatives of boosting 
domestic trade, consumption 
of made in Nigerian goods and 
smart import substitution and 
export stimulation strategies 
to conserve our evaporating 
foreign reserves.

It is very difficult to fault the 
President’s position on failure 
to set up a concise economic 

Udom is the Corporate Communica-
tions Manager of Salveo Healthcare 

Management Company Limited

EZEDI UDOM



Send reactions to:
comment@businessdayonline.com

Send reactions to:
comment@businessdayonline.com

Six struggles of owning a tiny Lagos apartment

As President Buhari breaks the ice on Niger Delta, economy gets a breather?
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Doing laundry becomes an 
ordeal  

Doing laundry in a Lagos 
apartment can be an ordeal. 
First, you may not even have 
space to install a washing ma-
chine, and even when you give 
up on the idea, the bathroom 
may be too small for a thorough 
hand wash. Again, where to hang 
the clothes after washing is also 
a dilemma.  You are eventu-
ally forced to come up with an 
award-winning strategy or you 
take your clothes to the Laun-
dromat or ask a dry cleaner to 
render their services.

Cooking becomes a chore
For some reasons, the kitch-

ens are usually the smallest 
rooms in Lagos apartments and 
tenants can barely fit in to make 
a meal. And even when the meal 
is prepared successfully, clean-
ing up (washing plates, mopping 
the floor)  proves so difficult to 
manage in the small space that 

it most time takes away the joy 
of the meal. The tiny kitchens 
are super discouraging for a lot 
of people really and they just 
resort to eating from mama-puts 
or local restaurants.

You can’t hide within the 
space

Sometimes you have family 
or friends visiting and you just 
want to take a minute to yourself 
alone. Lagos tiny apartments 
do not make room for such as 
the space is so small and you 
are forced to notice the other 
person’s every activity. Even in 
situations where you have had a 
fight and need space from each 
other, it is almost impossible to 
stay clear of each other. The tiny 
apartment ensures you cannot 
stay mad at each other and you 
have no other option but to kiss 
and makeup.

messy, really fast
You don’t have to be very ac-

tive to get the whole apartment 
messy and cluttered. Even if you 
are a neat-freak or you have OCD, 
you still find that your apartment 
just break down after a short 
while or it just looks crowded all 
the time. It is not your fault really; 
it is just that the ratio of stuff to 
space is way uneven.

Entertaining guests is truly 
challenging

At some point, you will want to 
invite people to your apartment, 
either for game night or just for 
chill, but at the thought of having 
to squeeze them in your apart-
ment, you find yourself giving 
up. For most of the apartments, 
having more than three guests 
at a time can be a nightmare as 
getting up or moving around can 
only make sense if it is for com-
pletely necessary reasons. This is 
a reason why most Lagosians eat 
out a lot, especially when they 
have group lunches or hangouts.
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Whether the authorities 
admit it or not, the cur-

rent recession in Nigeria 
is an indirect product of 
the taciturn and tedious 
nature and unpredict-
ability of president Bu-
hari which his advisers 
extol as virtues of ‘body 

language’ and hail as 
the exceptional manage-

ment style of the  ‘new 
Sheriff in town’

C002D5556

tion, simply because graft fighting 
would resonate with the masses. 
But if reduction of corruption (total 
elimination is utopian) is actually one 
of the cardinal objectives of the au-
thorities in Aso Rock, most of us have 
posited that some of the most creative 
and less disruptive approach would 
be to reform the economy in such a 
way that most of the sectors like oil/
gas, sea and air ports and railways still 
under the shackles of govt and which 
have the negative reputation of being 
corruption cesspools, are unbundled 
for private sector participation.

We don’t need a Paul krugman or 
Joseph Stiglitz -Nobel prize winning 
economists and World bank and lMF 
advisers- to enlighten us that if upon tak-
ing over the reins of leadership, president 
Buhari had proposed to build on the 
gains from the reforms in the telecoms, 
aviation and now electricity power 
sectors, which have been privatized or 
commercialized leading to reduction in 
corruption, Nigerian economy might not 
be in recession today.

This is simply because such reas-
surance of continuity could have 
calmed the frayed nerves of investors 
-foreign and local- who took flight 
with their investments as soon as 
the war on corruption started being 
waged on sectors of the economy and 
all sectors of society with hordes of 
politicians, business men and bankers 
being hauled into detention.

 Since investors detest instability 
and uncertainty, president Buhari’s 
anti corruption war created the im-
pression that Nigerian economy is in 
turmoil,  if not war and thus accen-
tuated as well as consolidated their 
fears much more faster than they had 
expected resulting in the contraction 
of the economy year-on year or twice 
in a row, leading to the catastrophic 
descent into recession.

Whether the authorities admit it or 
not, the current recession in Nigeria is 
an indirect product of the taciturn and 
tedious nature and unpredictability of 
president Buhari which his advisers 
extol as virtues of ‘body language’ and 

hail as the exceptional management 
style of the  ‘new Sheriff in town’.

Unfortunately, just as sheriff ’s 
don’t help their county’s or precincts 
make money but only help catch crim-
inals, president Buhari’s un verbal-
ized system of leadership is also only 
Peculiar to Nigeria and since investors 
are not deaf and dumb, they don’t 
rely on sign or body language to make 
investment decisions , so they have 
largely been unable to understand 
the policy direction of Nigeria in order 
to determine what kind of actions to 
take, hence they had no option but 
withdraw their investments, resulting 
in the present crisis of socioeconomic 
paralysis in Nigeria.

 Put differently, since nature abhors 
vacuum and speedy decision making 
are the stuff that modern day man-
agement in a global economy-which 
is constantly evolving at the speed of 
light-are made of, Nigerian economy 
retreated rapidly, as a consequence 
of the dearth of policy initiatives that 
investors could use in planning their 
investment strategy in Nigeria.

 With the continued dearth of 
policy initiatives and lack of clarity 
on the few that have been enunci-
ated, reversing the downward spiral 
of the economy is also proving to be 
a Herculean task, more so as the little 
changes that have so far been made 
are sometimes too late.

 The fact that a handful of private 
sector practitioners now turned bu-
reaucrats are in the federal cabinet of 
ministers, could have been a source of 
some kind of respite, but former private 
sector high fliers such as Okechukwu 
Enelamah ,Udo Udoma and kemi 
Adeosun and to a some extent, former 
Lagos and Ekiti states governors, Baba-
tunde Fashola and Kayode Fayemi can’t 
deny the fact Nigeria’s socioeconomic 
management style is not ideal.

Note: the rest of this article continues 
in the online edition of Business Day @
https://businessdayonline.com/day

Lagos…it is the city of pos-
sibilities. From careers to 
aspirations and even love, 

there are endless opportunities. 
When it comes to the living situ-
ation, however, the pickings are 
slim. 90% of the time, residents 
are forced to go for tiny apart-
ments which they will have to 
share with 3 roommates and still 
pay too much money for.

Basically, those looking to 
move to the city have to keep 

Finally, on November 1, 2016, 
Niger delta heavy weights have 
had the much sought oppor-

tunity to jaw-jaw with President 
Muhamadu Buhari inside the hal-
lowed chambers of Aso Rock villa. 
Before the latest opportunity, both 
parties had more or less been ‘talking’ 
through the barrels of guns. Although 
the main protagonists-militants like 
Avengers, MEND etc-were not seated 
at the round table with the president 
and commander-in-chief of the 
armed forces of the federal republic 
of Nigeria, their surrogates were in 
the eyeball to eyeball meeting. Hope-
fully, that would help thaw the frosty 
relationship between Niger delta 
people and the Govt in power. Before 
proceeding further, let’s go back to 
the brass tacts by tracing the origin 
of the economic challenges currently 
clogging Nigeria’s wheel of progress.

At the risk of sounding like a bro-
ken record, the fact that the Govt in 
power started off on wrong footing 
by mismanaging the uncertainty 
that comes with change of govt is not 
debatable, but whether the Nigerian 
establishment has now recognized 
that a culmination of their belliger-
ence and lack of defined economic 
vision and shortage in leadership 
suaveness, is what is presently mani-
festing as economic recession, is 
another kettle of fish.

All over the world, businessmen 
and women , especially international 
investors prefer continuity, hence the 
surprising and unpredicted decision 

by the British electorate to vote in 
favour of exiting the European Union, 
EU in a recent referendum, resulted 
in the crash of the British pound. That 
the British economy, with London as 
the foremost financial capital of the 
world, is in the doldrums despite the 
positive spin that the Bank of England 
governor, Mark Carney put on the 
otherwise disappointing decision 
to exit the EU immediately after the 
referendum, attests to the fact that 
no matter how solid an economy may 
be, investors loathe, in fact, dread 
change which is often fraught with 
uncertainty and instability.

Then British prime minister, Da-
vid Cameron also had put in strenu-
ous efforts into reassuring jittery 
investors that nothing untoward 
would change in Britain even if it 
exits the EU, yet the currency and 
economy have been gyrating.  Now 
compare the gallant efforts of British 
authorities to the dog in the manger 
attitude of president Muhamadu Bu-
hari, who upon taking over the reins 
of power some 18 months ago vowed 
to deal ruthlessly with the so called 
economic looters, without giving any 
hint as to how he will manage the 
crude oil dependent economy which 
was already in a cliff hanger, owing 
to global crash in commodity prices.

Nigerian authorities doing the 
opposite of what the British did after 
BREXIT, by confirming instead of 
allaying the fears of apprehensive 
investors, was clearly a recipe for 
economic disaster as the economy 
has no other option than to head 
towards the precipice and those of 
us who saw the handwriting on the 
wall, kept reminding Aso Rock leader-
ship that recession was the ultimate 
destination of the economy, if policy 
paralysis owing to lethargy and cor-
ruption rhetoric, were to remain 
unmoderated. Since nobody in govt 
appeared to have cared to heed the 
call, the economy ended up in the 
recession ditch as we had predicted 
and from which we are now desper-
ately trying to dig it out.

it at the back of their mind that 
living in a tiny apartment is one 
of the sacrifices they would be 
making, as chances are that they 
will have to trade a comfortable 
life in spacious houses with 
multiple bedrooms, closets and 
a garage for small apartments. 
We at Jumia Travel believe that 
the good still outweighs the bad 
as Lagos is indeed the greatest 
city in the country…but then, 
sometimes it is hard not to ig-
nore these few hiccups:

  
There is little or no room to 

place things
Collecting Nigerian literature 

books may be a great idea, but 
you may want to give that up if 
you are looking to live in a La-
gos apartment. Most of the flats 
in the city now have very tiny 
rooms that make it hard for you 
to own a lot of stuff as there is 
little or no room to place or store 
what you already own.

Your apartment gets really 

After about one year of bad mouth-
ing Nigeria and Nigerians, the obnox-
ious branding of Nigerians as corrupt 
by our president has ebbed, and the 
president and commander-in-chief 
of the armed forces of Nigeria  is now 
acting true to type by harping more on 
the nation’s potentials and destined 
greatness, which he should have been 
doing from the moment he took over 
the reins of power on May 29, 2015. Mr 
president’s new positiveness would 
invariably help restore investors con-
fidence, however, severe economic 
damages had already been done by 
previous negative comments, hence 
naira exchange rate is still in a tailspin, 
hovering closer to the N500/$1 range in 
the open market than N200/$1 where it 
was less than six, 6 months ago.

Having brought the economy to its 
knees, mainly due to rigidity in Aso 
Rock as opposed to flexibility which is a 
requirement in modern day economic 
management, it would appear that a 
new threat, this time to democracy 
through erosion of its fundamental 
principles such as the rule of law and 
due process now being trampled upon 
with impunity by the authorities in Aso 
Rock, is afoot. Dishearteningly, this 
persistent corrosion of the bedrock of 
democracy is being perpetuated under 
the guise or cloak of fighting corrup-

Onyibe, a development strategist 
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sioner in delta state Govt and alum-

nus of Fletcher school of Law and 
Diplomacy, Tufts University, Medford 
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EDITORIAL

Creating a regula-
tory environment 
that enables pri-
vate enterprises, 
especially small 

firms, to function and be 
creative has a large posi-
tive impact on job creation 
and therefore good for the 
economy. Improvement of 
the regulatory environment 
in terms of quality and ef-
ficiency is particularly in 
the best interest of Nigeria, 
which sits on a demographic 
time-bomb or an anticipated 
demographic dividend. For 
the latter to result, the ease 
of doing business should 
improve.

G o v e r n m e n t  h a s  t w o 
distinct roles, one to ad-
minister the existing in-
stitutional  frame works, 
including the provision 
of infrastructure and the 
administration of laws and 
regulations, and the second 
to mobilise political power 
to bring about modernisa-
tion of those frameworks as 
circumstances and/or soci-
etal priorities change. For a 
capitalist system to evolve 
in an effective develop-
mental sense through time, 
it  must  hav e two hands 
and not one: an invisible 
hand that is implicit in the 
pricing mechanism and a 

visible hand that is explic-
itly managed by government 
through a legislature and a 
bureaucracy. Inevitably the 
visible hand has a strategy, 
no matter how implicit, short 
sighted or incoherent that 
strategy may be.

Based on a 2016 PwC in-
terview of foreign companies 
across Nigeria, four concerns 
stand out as challenges with 
the business environment : 
corruption, inadequate infra-
structure, low skill levels and 
macroeconomic uncertainty.

The difficulty in doing 
business in Nigeria is creat-
ing a massive underground 
informal economy. The 2015 
C h a t h a m  H o u s e  R e p o r t , 
states, “at the end of 2014, 
Nigeria’s recorded external 
trade stood at 24,435.3 billion 
($135.8 billion). Yet official 
statistics paint only part of the 
picture and cannot capture the 
massive volumes of informal 
export and import activity.”

Doing Business, a World 
Bank Group flagship report 
compares business regula-
tion for domestic firms in 189 
countries under 7 rubrics: 
starting a business, dealing 
with construction permits, 
getting electricity, registering 
property, trading across bor-
ders, enforcing contracts, and 
resolving insolvency.

Nigeria ranks towards the 
bottom end in international 
comparisons of the business 
environment. In the 2016 Ease 
of Doing Business ranking, Ni-
geria ranks 169th (2015:170th) 
out of 189 economies surveyed. 
Rankings dropped across : 
starting a business, getting 
electricity and getting credit. 
Interestingly, Rwanda jumped 
through the rankings from be-
ing 143rd in 2009 to 62nd in 
2016. Over that same period, 
Nigeria’s ranking has wors-
ened as it moved from 102nd 
to 169th. For instance, it takes 
5 days to start a business in 
Rwanda relative to 28 days 
in Nigeria. Cost to export is 
around US$786 versus US$183 
in Rwanda.

On dealing with construc-
tion permits, Nigeria stagnates 
at 175 (of 189) under this rubric 
with no reform executed in 
the bureaucracy surround-
ing construction permits. The 
2016 report includes a new 
measure for building qual-
ity control. This evaluates the 
quality of building regulations, 
the strength of quality control 
and safety mechanisms, liabil-
ity and insurance regimes, and 
professional certification re-
quirements. Nigeria compares 
poorly with the rest of sub-
Saharan Africa in the number 
of procedures and cost in ob-

taining construction permits. 
The cost involved in obtaining a 
permit from Lagos State Physi-
cal Planning Permit Authority 
(LASPPPA) currently stands 
at $35,184.732 on average and 
takes 42 days. In comparison, 
the highest procedure cost for 
Singapore and Mozambique, at 
any level, stands at $2,779.263 
and $310.0284 respectively.

Mozambique made 5 key 
reforms from 2010 to 2015 in 
its internal processes at its 
Department of Construction 
and Urbanization. This in-
creased the fees for building 
permits and occupancy per-
mits but reduced the number 
of procedures and days from 
13 procedures and 370 days to 
10 procedures and 111 days. 
Mozambique leapt to become 
sub-Saharan Africa’s frontier 
country in dealing with con-
struction permits. Lessons can 
also be learnt from Singapore 
where multiple procedures 
occur simultaneously to has-
ten dealing with construction 
permits.

The decline in the price of 
crude oil and consequently 
government revenue in Nigeria 
should spur the government to 
begin serious reforms to posi-
tion the country as a competi-
tive economy and an attractive 
business destination. The time 
to act is now
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Investment in climate drives $23tr 
emerging-market opportunities – IFC

A 
study released by 
IFC, a member of the 
World Bank Group, 
shows that the his-
toric global agree-

ment on climate change adopted 
in Paris last year helped open 
up nearly $23 trillion in op-
portunities for climate-smart 
investments in emerging markets 
between now and 2030.

Since the Paris Agreement 
was adopted in December 2015, 
a total of 189 countries have sub-
mitted national plans that target 
aggressive growth in climate 
solutions—including renewable 
energy, low-carbon cities, en-
ergy efficiency, sustainable forest 
management, and climate-smart 
agriculture. These plans offer a 
clear roadmap for investments 
that will target climate-resilient 
infrastructure and offset higher 
upfront costs through efficiency 
gains and fuel savings.

IFC’s study, based on the na-
tional climate-change commit-
ments and underlying policies of 
21 emerging-market economies, 
identifies sectors in each region 
where the potential for invest-
ment is greatest. This includes 
green buildings in East Asia 
and the Pacific—where China, 
Indonesia, the Philippines, and 
Vietnam show a climate-smart 
investment potential of $16 tril-
lion. Latin America and the 
Caribbean offer the next largest 
opportunity—particularly in sus-
tainable transportation, where 
the potential for investment in 
Argentina, Brazil, Colombia, 
and Mexico is about $2.6 trillion. 
Opportunities in South Asia are 

Despite the high risks 
involved, SME remains 

the nerve of the Nigerian 
economy

P15

Nigeria’s foremost finan-
cial services company, 
Rosabon financial ser-

vices, has in continuation of 
her seasonal giveaways to new 
and existing customers, an-
nounced yet another amazing 
promotion for its vehicle lease 
customers.

Tagged: “Rosabon Lease-
it-to-Win-It”, the promo is 
targeted at all old and new 
consumer lease customers 

L-R Miranda Amachree, director, inspection and  enforcement, National Environmental Standards and Regulations Enforcement Agency (NESRA); 
Daniel Adedokun, head of geocycle and business development, Lafarge Africa Plc; Olapeju Ibekwe, head, branding strategy and communications, 
Sterling Bank; and Olivier Doyen, head of Sub-Sahara Africa for geocycle, LafargeHolcim Group, at the national management conference in 
Lagos.                      Pic by Pius Okeosisi

Rosabon rewards customers with iPhone 6S in ‘Vehicle Lease Promo’
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set ambitious goals—which is 
why IFC has pledged to increase 
our climate investments to a goal 
of $3.5 billion a year by 2020 
and catalyse another $13 billion 
through other investors.”

Sub-Saharan Africa rep-
resents a $783 billion oppor-
tunity—particularly for clean 
energy in Cote d’Ivoire, Kenya, 
Nigeria, and South Africa. In 
Eastern Europe, the biggest 
markets—Russia, Serbia, Turkey, 
and Ukraine—show a combined 

investment potential of $665 bil-
lion, mostly in energy efficiency 
and new green buildings. And in 
the Middle East and North Afri-
ca, the total climate-investment 
potential for Egypt, Jordan, and 
Morocco is estimated at $265 bil-
lion, over a third of which is for 
renewable-energy generation, 
while 55 percent ($146 billion) 
is for climate-smart buildings, 
transportation, and waste solu-
tions.

The report also finds that 

government action will be criti-
cal to take advantage in order to 
unlock the full scale of invest-
ment potential. It recommends 
that governments integrate na-
tional climate commitments into 
their development strategies and 
budget processes, strengthen the 
investment climate for climate-
smart industries, and deploy 
public funds strategically to 
mobilize private capital—by re-
ducing risk and providing project 
support, for example.

new iPhone 6S.
To stand a chance to win, 

interested customers would 
need to pick out desired 
vehicle(s) from Jumia Cars, 
who is Rosabon’s partner or 
any other car dealer of choice. 
Once a choice is made, the 
customer can proceed to ap-
ply for a consumer lease and 
provide all necessary docu-
ments including; two passport 
photographs, valid identifica-

tion such as drivers’ licence, 
voter’s card or international 
passport and current utility 
bill. Upon lease approval, the 
customer automatically quali-
fies to enter into the draw, 
which would be held at the 
end of each month.

Customers with higher 
lease value, also stand higher 
chances of winning.

Speaking on the reward 
scheme, Marketing Communi-

cations Manager, Rosabon Fi-
nancial Services, Kehinde Ruth 
Onasoga, said in a statement: 
“Rosabon’s affordable lease 
was created to meet the ve-
hicular needs of all our clients 
be it for personal or business 
use. It provides you an oppor-
tunity to get any vehicle (Used 
or Brand New) at the lowest 
interest rates available in the 
market with an easy repayment 
plan of 31 - 48 Months.

mostly in climate-resilient infra-
structure, where $2.5 trillion of 
opportunities exist in India and 
Bangladesh.

“There has never been a bet-
ter time than now for climate-
smart investing,” said IFC Ex-
ecutive Vice President Philippe 
Le Houérou. “This reflects the 
dramatic reduction in the price 
of clean technologies and the 
rise of smart policies that are 
driving businesses to invest. In 
this context, it is important to 

in Lagos, Port Harcourt and 
Abuja who have their lease 
transactions approved within 
the campaign period.

The reward scheme, which 
has kicked off since Novem-
ber 1st and will run through 
December 31st 2016, will be 
open to customers who ap-
ply for and are granted Con-
sumer Leases of N1 Million 
and above, in order to stand a 
chance to win Apple’s brand 

MODESTUS ANAESORONYE

PowerGas receives 
best CNG & LNG 
Company of the 
year in Nigeria

Powergas, Africa’s larg-
est Compressed Natural 
Gas (CNG) producer and 

distributor, received the pres-
tigious “Best Compressed & 
Liquefied Natural Gas Produc-
tion Company” of the Year in 
2016 from The “Institute for 
Government Research Lead-
ership Technology” (IGRLT). 
Following an intensive selection 
process, the Award is bestowed 
to an internationally recognised 
organization that is perfor-
mance driven, innovative and 
contributes positively to the 
economic growth and prosper-
ity of Nigeria.

The IGRLT recognised Pow-
ergas as the pioneer in the off 
pipeline gas distribution net-
work in Nigeria, with both gas 
compression and distribution 
capabilities and commended 
them for continued investment 
in the industry. Powergas is not 
only the largest but also the 
fastest growing CNG supplier 
in Nigeria, having doubled its 
client base in the past year.

Deepak Khilnani, Chairman 
of the Clean Energy Group and 
CEO of Powergas, said: “Thank 
you to IGRLT for recognising our 
efforts in the CNG & mini-LNG 
industry and congratulations 
to the Powergas team for con-
tinued hard work. We have an 
exciting phase of growth over 
the next two years with plans to 
produce enough CNG and LNG 
to generate 500 MW of elec-
tricity at power plants across 
Nigeria where the pipeline does 
not reach.”

Aloy Duru, Director of Pow-
ergas received the award on 
behalf of the organisation. Duru 
is a well-known Chartered Engi-
neer with over 30 years multi-
disciplinary experience in the 
Nigerian Oil & Gas industry, 
having previously served as the 
Chief Engineer at Shell Nigeria.

While receiving the award he 
stated: “Powergas is committed 
to Nigeria’s CNG & LNG devel-
opment and we will continue 
to invest not only in additional 
compression and liquefaction 
stations but also innovative 
customer solutions. Our aim 
is to get high quality gas to you 
safely at competitive rates.”

The 2016 African Gover-
nance & Corporate Leadership 
Awards Ceremony was held at 
the NICON Luxury Hotels in 
Abuja, with influencers from 
the Oil, Gas & Power Industry 
in attendance.
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Royal Exchange Plc, a fi-
nancial services firm has 
announced a 22 percent 

growth in its gross written pre-
mium (GWP) for the nine months 
period ending September 30 2016, 
from N8.87 billion achieved as in 
2015 to N10.82 billion.

The insurance group also 
stated that its Gross Premium 
Income witnessed an increase of 
15 percent over the correspond-
ing period in 2015, with the 2016 
amount standing at N9.38 bil-
lion, compared to N8.19 billion 
achieved the same period in 2015.

Net claims paid to Royal Ex-
change clients grew marginally 
by 4 percent from N2.43 billion to 
N2.52 billion for the third quarter.

Net Income for the period 
amounted to N2.67 billion, with a 
modest growth of 12 percent over that 
of 2015, which stood at N2.36 billion.

Profit Before Tax (PBT) grew 

to N274.60 million as at Q3, 2016 
from N111.34 Million achieved 
in the corresponding period in 
2015, resulting in a growth rate of 
14 percent.

Speaking on the third quar-
ter results which have been an-
nounced on the floor of the Ni-
gerian Stock Exchange (NSE), 
Auwalu Muktari, group manag-
ing director, Royal Exchange Plc, 
stated that in spite of the economic 
recession, Royal Exchange was 
able to grow its business portfolio 
by focusing on the ever-growing 
retail insurance market as well as 
participating in large-ticket cor-
porate transactions.

According to Muktari, Royal 
Exchange Plc witnessed growth 
along most of its performance 
indicators because the company 
focused more on its core business 
of insurance and implemented a 
cost optimization strategy across 
all the subsidiaries of the group, 
which resulted in profitability and 

growth across the Group.
He further added that the 

results recently released have 
shown that by focusing on the 
Group’s growth objectives set out 
at the beginning of the year, Royal 
Exchange will be able to continu-
ally grow its business portfolio and 
provide substantial returns to its 
shareholders”. 

The group managing director 
further opined that Royal Ex-
change shall continue to focus its 
efforts on aggressive sales of its 
various product and service offer-
ings as well as sustain its cost op-
timization strategy with a view to 
meeting the Group’s 2016 forecast”.

Speaking further, he said that 
the board and management of 
the company are optimistic that 
the fourth quarter will also be a 
period of growth for the company, 
especially if the public sector (fed-
eral and state governments) is 
able to finalise the insurance of 
their assets.

Royal Exchange records 22% growth
in gross written premium Q3
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L-R Femi Adefowokan, COO, Maximedia Global Limited and president, AMACOS 95 set; Oladele Itiola, 
rector, Moshood Abiola Polytechnic and Kolawole Amos, HOD, mass communication department, 
Moshood Abiola Polytechnic, Abeokuta during AMACOS 95 set donation of items to the school.

L – R   Efiok E. Efiok, head, investment management department, Securities and Exchange Commission 
(SEC); Oscar N. Onyema, CEO, Nigerian Stock Exchange (NSE); Hajara Adeola, MD, Lotus Capital 
Limited; Gareth Allison, executive director and  head of Sub-Saharan Africa client coverage team, MCSI 
and Shuaib Audu, executive director, Stanbic IBTC Asset Management , at the NSE Exchange Traded 
Fund (ETF) Workshop 2016 in Lagos.                                   Pic by Pius Okeosisi.

L-R: Adewale Olusegun, business/IT manager; Jokogbola Olawunmi, sales coordinator; Anthony Ajayi, CEO; 
Nyong Edidiong systems analyst and Sonny Uwadia, chief sales/marketing officer all of KingsOaks Technology 
Limited at the official launch of  the company’s Yaba outlet in  Lagos.

L-R: Nonny Ugboma,  executive secretary, MTN Foundation; Biola Laseinde, chairman ISCAN, Lagos 
Chapter; Catherine Engmann, CEO, Platinum  Corporate Solutions Limited, Accra and Ghana, and Olawale 
Francis secretary, Institute of Chartered Secretaries and Administrators of Nigeria (ISCAN), Lagos Chapter,  
at the 2016 ISCAN annual conference in Lagos.

Emzor deepens health awareness, unveils Para 1000

In its effort to continuously 
ensure maximum and afford-
able wellness to all Nigerians, 

foremost Pharmaceuticals Com-
pany, Emzor Pharmaceuticals has 
introduced an innovative brand of 
analgesics called Emzor Para 1000 
into the market.

The company said the drug 
is going to change the face of 
Paracetamol in Nigeria.  

According to Stella Okoli OON, 
the founder and Group Chief 
Executive Officer Emzor Phar-
maceuticals, unlike the regu-
lar paracetamol which requires 

double dosage to be effective, 
Emzor Para 1000 provides maxi-
mum relief from headaches, pains 
and fever with only one easy-to-
swallow caplet.

“We are happy today to record 
another milestone in the annals of 
Nigerian pharmaceutical industry 
with the introduction of Emzor 
Para 1000; this is as a result of our 
resolution to ensure maximum 
and affordable wellness to Nige-
rians. The Emzor Para 1000 caplet 
features enhanced release and 
quick absorption thus ensuring 
rapid relief from aches, pains and 

fever. Only one caplet of Emzor 
Para 1000 is as strong as two tab-
lets of the regular paracetamol and 
as such, no more than one caplet 
should be used at a time,” She said.

Emzor Pharmaceuticals is a 
household name in Nigeria and 
a leader in the pharmaceutical 
market. The company is known 
for its range of quality healthcare 
products at prices that offer real 
value. The addition of Para1000 
to its range shows that Emzor 
remains committed to producing 
and delivering flawless products 
on time and every time.

The importance of prioritiz-
ing the need of the custom-
er in business in a rapidly 

evolving world was yet re-empha-
sized recently by the organisers of 
World Branding Awards, which 
presented the best supermarket 
brand award to SPAR Nigeria.

The World Branding Forum 
(WBF), a global non-profit or-
ganisation with headquarters in 
London, held the award, which 
is in its fourth year, in London. 
The annual awards is a platform 
to recognise notable brands for 
their work and achievements in 
the industries they operate. In the 
past the ceremonies were held in 
London and Paris.

Winners are decided through 
a three-tier process that includes 
brand evaluation, consumer mar-

To reduce the spate of 
failed deliveries in e-
commerce space due to 

inability to locate an address, 
software development interns 
at Hotels.ng has created a ref-
erencing system for addresses 
that helps people find addresses 
in Nigeria.

 In the absence of compre-
hensive address systems in 
Nigeria, landmarks and awk-
ward descriptions are used to 
pinpoint places. That’s how 
phrases like “opposite the fill-
ing station” and “just after the 
junction” achieve notoriety in 

ket research and public online 
voting largely generated from con-
sumers and critics in the industry.

Peter Pek, chief executive of-
ficer of World Branding Forum 
said, “Today, consumers are more 
discerning than ever. Having done 
a good product or service alone 
is insufficient. Brands need to 
provide memorable brand experi-
ence to its customers.

“The quality of brands competing 
for the awards is very high. Winners 
set the standards for what brands 
need to become in order to win.”

Haresh Keswani, group man-
aging director, SPAR Nigeria who 
received the award commended 
the organisers for putting provid-
ing the platform for brands to be 
recognized.

“SPAR park n shop has been 

Nigeria’s lexicon.
 Olayinka Success, developer 

at Hotels.ng and a group of interns 
sponsored by Hotels.ng began a 
project to define a new address-
ing format for locations across 
the country

 Their idea is to uniquely iden-
tify places using a number of char-
acters, for example NG-LA1600-
OD-01. This string, when used to 
tag any location (for example a 
hotel), uniquely identifies it down 
to the exact building.

 This is a scalable and flexible 
way to identify not just specific 
buildings, but can also be used 
to identify entire regions, e.g. the 
string NG-AK31UY would repre-

in operation in Nigeria for almost 
three decades and we have grown 
with our customers to where we 
are today,” Keswani said.

He shed some light on the hy-
permarket’s branding initiatives, 
which were built on four pillars 
including choice, quality, service 
and value.

“We adapt our stores, prod-
ucts and services around three-
tier process of brand evaluation, 
consumer market, research and 
public online voting largely done 
costumers and critics. According 
to the organisers, considerable 
emphasis is laid upon consumer 
relations and satisfaction and 
only brands with high positive 
consumer interaction make it 
through the evaluation process,” 
Keswani said.

sent the entire region of Nigeria 
> Akwa Ibom State > Uyo > Uyo 
Urban.

 “The product is still in its very 
early stages and it can only get 
better especially through collab-
orative efforts. We cannot possibly 
provide every address so we need 
people to contribute. People can 
actually suggest new addresses 
and flag those that might be wrong 
and need corrections.” says Olay-
inka Success.

 Olayinka tells BusinessDay 
that the program why not an app 
behaves like one. It is hosted on 
the internet and typing http://lo-
cations.hng.tech/ in the url which 
will take the user to the site.

SPAR bags Brand of the Year FRANK ELEANYA

Firm unveils application to locate addresses 
ISAAC ANYAOGU



Despite the high risks involved, SME remains 
the nerve of the Nigerian economy...

Tell us about Rosabon 
financial services.
Rosab on Financial 
Services is an award 
winning non- banking 

financial firm. As one of the lead-
ing firms in Nigeria, we continu-
ously provide innovative financial 
products to our target market 
- corporate organisations, small 
and medium scale enterprises and 
professional class employees.

We are duly registered and 
regulated by the Central Bank of 
Nigeria (CBN) and this is our 23rd 
year of providing financial solu-
tions to individuals and corporate 
organisations. We are committed 
to excellence and to the fulfillment 
of our potentials in our great coun-
try, Nigeria.

 You mentioned in your mis-
sion statement that your success 
is attributed to emphasis on cus-
tomer satisfaction. What unique 
experiences do you offer your 
customers?

Rosabon financial services is all 
about excellence and we portray 
this in all our interactions with 
our stakeholders particularly our 
clients by being open, transpar-
ent and fair in all our dealing with 
them. We ensure that they are 
attended to in a swift and conve-
nient manner, always updating 
processes and going the extra 
mile in this regard. We also act as 
partners by working out affordable 
and social financial solutions on a 
case by case basis.

  What is your assessment of 
the loan services market in Nige-
ria? Do you think we are heading 
in the right direction?

The acceptance of the credit 
bureau system as well as the 
advancement in technology has 
caused loan servicing to deepen 
over the last 5 to 10 years. This has 
seen a steady increase from 16.8 
percent to 19.8 percent national 
GDP. Credit and strong capital 
base institutions have steady en-
hanced credit risk management 
and technology in this regard. We 
are definitely heading in the right 
direction, especially with the cur-
rent economic situation where the 
cost of living is on a steady rise. 
Now more than ever, people are 
resorting to financial solutions 
like loans. However, a few people 
are still skeptical about this option 
due to the fear of high interest 
rates, short repayment patterns 
and other factors. This is where 
Rosabon Financial Services comes 
in; we offer quick and affordable 
Loan services with longer and 
more convenient repayment plans 
bearing in mind that our clients 
have other financial obligations 

Ochonogor Chukwuma
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As the loan services market start to sparkle, innovative strategies aimed at mitigating the high risks 
posed by small business are created. Ochonogor Chukwuma, Chief Executive Officer of Rosabon 
Financial Services Limited, speaks to FRANK ELEANYA on the new products and strategies the company 
is providing the SME sector to make their operations seamless.

to attend to.

  Companies are now leverag-
ing technology to make services 
faster, easier and richer. Is that 
the case with Rosabon?

Yes. If not, we would not be tak-
ing ourselves to the next level or 
providing superior competition with 
other financial service institutions. 
We have a team of in-depth technol-
ogy and software experts who sup-
port the business in implementing 
and optimizing in all aspect of our 
business that includes client ser-
vices, communications and credit 
risk management. Just of recent, we 
embarked on upgrading our tech-
nology services and capacity this 
will come online in several months 
and we are very excited about its 
implementation as it will take us to 
the next level in terms of optimizing 
customer experience and service.

Which of your product easily 
reckons with the market and why?

All our products have market ac-
ceptance because we go into places 
that require them. Specifically 
creating these packages for certain 
target markets. We are in the busi-
ness of continuously improving our 
product and services and as such 
we are always knowledgeable of 
customers’ needs.

One of our products that easily 
reckons with the market is the Op-
erating Lease - transport and vehi-
cle needs.  This is an affordable and 
stress free corporate asset finance 
product that enables corporate 
multi-national companies have ac-
cess to the use of any asset of their 
choice. Our superior pricing and 

quality of service and innovation 
has meant that we have surpassed 
our competitors as our clients can 
testify. Monthly payments usu-
ally cover all servicing and mainte-
nance costs and we give prices our 
competition cannot match. Over 
the years, we have and continue to 
service a great number of blue chip 
organizations. It is in our superior 
success and knowledge in this field 
that we in turn birthed a variation 
of the Operating Lease product to 
suit the Retail Consumer and SME 
segment of the market.

 We understand that Rosabon 
is on the verge of releasing a new 
product. Can you tell us what it 
is about?

As was just alluded to, our new 
product is Rosabon Retail Operat-
ing Lease - RROL. It is a variation 
of our current Operating Lease for 
the retail consumers and SME seg-
ment. Our current leasing product 
is finance based; where the lessee 
bears the full cost of the vehicle 
and interest payment over a period 
of time. However in asset acquisi-
tion clients are entailed to what is 
known as capital allowance and 
since many individuals do not 
have enough resources to claim 
this capital allowances from the 
government, we came up with the 
RROL. Rosabon has been able to 
compete in this space providing 
full on service with about 10% 
capital allowance rather than the 
25 - 33% obtainable from competi-
tors. With these factors we are now 
able to make our interest rates more 
affordable and accessible to our 
Retail consumers and SMEs, giving 

them the opportunity to own their 
desired asset.

Does Rosabon carry out CSR 
projects? If yes what are these 
projects and how do they resonate 
with the community?

It is an organisation that has 
societal outlook because we recog-
nize that for us to thrive, our wider 
society must thrive also. Every year 
we take on a number of Corporate 
Social Responsibility (CSR) proj-
ects. For a number of years we have 
carried out various successful CSR 
projects centered on women em-
powerment, promoting academic 
excellence and improving the 
medical community.

As part of our 23rd anniversary 
celebration, and in an effort to en-
courage women empowerment 
and promote indigenous produc-
tion, we provided soft grants to 23 
trained industrious women chosen 
from various rural communities 
across Lagos State. This project 
was carried out in partnership with 
MamaMoni, a Non-Governmental 
Organization focused on skills ac-
quisition for women. 

These women who were in-
volved in various crafts including; 
farming, fashion designing, soap 
making, fish farming and other 
chemical productions got grants to 
expand their businesses.

We are a company that pro-
motes academic excellence and as 
such we launched the maiden edi-
tion of the Concept Group Public 
School debate. This CSR initiative is 
geared towards rewarding top per-
forming Junior Secondary Schools 
and their students in Yaba and its 
environs annually.

Rosabon Education Support Ini-
tiative (RESI) - the plethora of prob-
lems facing the Nigerian education 
system has seen a steady increase in 
the population of children between 
the ages of 4 – 15 years accounting 
for about 45 per cent of the coun-
try’s population been out of school. 
Evidently the burden on education 
has been overwhelming hence the 
birth of this CSR initiative. We are 
looking to provide scholarship 
grants to public and private school 
students as well as provide a form of 
assistance to parents seeking better 
education for their kids.

Rosabon Medical Leasing Initia-
tive (RMLI): With high prevalence 
of infant mortality rate in Nigeria. 
The under-five mortality ratio in 
Nigeria is 201 per 1000 live births 
meaning that one in five Nigerian 
children never reaches the age 
of 5. With this knowledge, we are 
currently working on purchasing 
cutting edge medical machinery for 
medical centres in rural communi-
ties to curb the high prevalence of 
infant mortality rate.

 

Some CEOs say small busi-
nesses are high risk, is the view 
true with Rosabon and how do 
you mitigate high risk?

We know that SMEs play a major 
role in our economy. They contrib-
ute about 45 percent in employ-
ment and 23 percent to national 
GDP. However, as important as 
SMEs are, it is only natural that 
they come with some level of risks 
as they are more susceptible to 
any shock or mistake. This is not 
a phenomenon that is exclusive 
to Nigeria alone, it is worldwide 
and it arises from limited financial 
human resources. In Rosabon, 
we pay closer attention and try to 
understand our customer’s’ risk 
level and work out the most suitable 
solutions for them, we also give fi-
nancial advice on how best they can 
grow their business. I must add that 
Rosabon has won several awards 
including international awards. 
Just last year, we won the Best SME 
Financial Advisory in Nigeria, an 
award by the renowned Capital 
Finance International and this year 
we have been nominated as the 
“Leading Experts in Bespoke Wealth 
Management Service” by the MEA 
Business Awards. We are pleased to 
say that Rosabon Financial Services 
happens to be the first nominee of 
such an award in the whole of Africa.

Nigeria is in recession and 
businesses are adversely exposed 
to it. In your view, what steps do 
we need to take to come out of it?

The recession is a combination 
of the past and the present - mean-
ing during the period of boom 
the right things were not done to 
prepare for this time - for instance, 
bloated public service, corruption 
and our reliance on oil. In the pres-
ent, we have seen minimal private 
sector initiatives and a reliance on 
public stimulus package. Though a 
stimulus is needed to jolt the econo-
my, this won’t take place unless they 
are progressive initiatives, policies 
and reforms in place. The ministries 
particularly Trade commerce and 
Finance must work round the clock 
to bring about reform, targeting vi-
able industries that we have global 
competitive advantage in and export 
earning potential.

How is Rosabon positioning for 
the market in the next five years?We 
invest a lot in the future and as 
such, we instituted a business in-
novation department that looks 
at new market development and 
improve by listening to custom-
ers’ feedback and providing solu-
tions. We are all about continuous 
improvement in terms of product 
development, customer experience 
and internal operations, knowing 
that they would help us become 
better.
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Nigeria’s agro-allied products are beginning 
to gain traction overseas - Kadri

What are some of the 
facilities you have and how 
accessible are they?

T
he cooling facility 
is a world class 
facility, it is huge 
and we spend 
a lot of money 

on it and it is international 
standard. We have been 
able to recently increase 
our business as well, like the 
AirFrance and Ethiopian air-
line have moved their cargo 
business to us recently.  We 
have the cold rooms and 
the fridge, we have got per-
ishable storage. We have a 
courier department sepa-
rate, warehouse and we are 
certified by International 
Air Transport Association, 
(IATA) as a grand handling 
company and export ware-
house. We welcome all the 
farmers and everyone to 
come and make use of the 
facility. We have had a steady 
growth and at one time we 
had our warehouse burnt 
down and then we started 
working again. Our ware-
house has come up in the 
last one year. In 2015, we got 
it operational and looking at 
the warehouses today, the 
work is still on-going and we 
still continue adding things 
to it to make it more user-
friendly and cost-effective 
for people to use it. So, the 
work is still on-going.

Are your facilities cost 
effective and things the 
average farmer can afford?

We and NAHCO are the 
two companies that are the 
gateway to Cargo. So there 
is nobody else. Anyone who 
wants to import or export 
the cargo by air will either 

come to us or go to the other 
company. ABX world are 
not the only ones using our 
facility. Airlines, exporters 
and other stakeholders use 
our facilities.

Why is it difficult for 
Nigerian farmers to get the 
global Good Agricultural 
Practice (GAP) certifica-
tion till date?

The biggest hindrance 
is that people did not wake 
up to exports because of the 
oil boom period, so people 
were enjoying the oil and 
exporters and farmers were 
neglected to an extent. It is 
time for people to key into 
agriculture. We have the 
products, we have some 
of the best yams and best 
pineapples but when you 
want to export to European 
countries they have a lot of 
specifications. These include 
quality control, packaging, 
amongst others. These are 
the few things that are lack-
ing out there. There is little 
support by government to 
get the farmers up to that lev-
el. The government should 
be assisting, they should be 
going to other countries and 
see to it that our products are 
exported. We do not need 
the farmers to go there. Ni-
geria should be very proud 
of the product that they have 
and they have to get them 
certified. Packaging will au-
tomatically follow. The first 
thing is quality. If we want to 
export fresh flowers or fresh 
foods, if they are far away, 
it takes time for them to be 
brought down to the airport. 
We need good roads and 
cooling vans. Once they are 
brought in here, we have the 

towards exportation so it 
will take some time for the 
big fish to get into scene. 
For exports, we have mostly 
small scale enterprise.

How are you helping 
the small scale enterprises 
grow?

To promote exports, our 
handling rates are very com-
petitive.  We do the entire 
process here. One thing we 
do is to keep our rates low, 
so that people can find it af-
fordable. We go to places like 
Ilorin, meeting the farmers, 
educate them on what to do 
and what not to do, meet the 
government and agencies, in 
a bid to bridge the gap.

What countries does 
Nigeria now export to?

We export more to Ac-
cra, Ethiopia, US, Europe 
and China and some other 
African countries.

Exporters are complain-
ing about high rate of han-
dling charges charged by 
NAHCO and SAHCOL, are 
you looking at reducing the 
rates to make exports more 
attractive?

Our handling charges 
have not been reviewed in 
the last two to three years but 
everything has gone up to 
almost double. I will say that 
the handling charges that we 
have are one of the lowest in 
the whole world

How many airlines are 
you handling now?

We handle about four-
teen airlines both interna-
tional and local, some of 
them include Etihad, South 
African Airways, Ethiopian 
airline, Air France, Dana, 
Med-view, African World, 
DHL amongst others.

freezer and the cold room to 
take them. We have to have 
good roads. If it is a matter 
of driving for six hours or ten 
hours to reach here, things 
should still be within the 
storage area. After it comes 
here, it takes another four 
or five hours for the pro-
cess to get into the flight. 
Fresh foods, vegetables and 
flowers need to be treated 
very delicately because they 
should not get spoilt.

 What are some of the Ni-
gerian products that have 
gained traction in other 
countries?

The easy way out is to 
export to the West African 
countries because they do 
not have too much of speci-
fications or certifications. 
Today agro-allied products 

such as yams, fresh foods, the 
kola seeds, the palm oil and 
vegetables are local products 
that go out. Exports have not 
picked up very high for the 
European markets because 
of certification processes. 
Locally made shoes and hair 
extensions go into the West 
Africa side and some of the 
pockets outside the United 
States. 

AirFrace and Ethiopian 
airlines have begun car-
go operations from SAH-
COL just in a space of two 
months. What are the se-
crets of your success?

There is no secret. We 
only have the products and 
along with the products, we 
believe in service. If you have 
a mixture of a good products 
and good infrastructure, you 

have ease of doing business. 
Cargo doesn’t speak but 
the people bringing in the 
cargo are human beings. 
You have to treat them well. 
You have to make the people 
feel comfortable. Our secret 
is best service. We have the 
infrastructures in place, so 
we mix the both of them 
together.

What are the challenges 
facing importers and ex-
porters in Nigeria?

The biggest challenge for 
importers is forex. Nigeria 
is import dependent but 
because of the forex issues, 
the agents and companies 
are unable to import. Even 
though we have the capacity 
and we want the people to 
bring in things, because of 
the non-availability of forex, 
it is becoming difficult. Ex-
port is growing. I have been 
visiting a few other African 
countries where they have 
huge warehouses just for 
fresh flowers and fresh veg-
etables. There is so much of 
capacity there but they do 
not have the certification. 
Cargo is just growing and 
it will take some time to 
stabilise.

What are the volumes of 
exports you have each day?

We have about 30tonnes 
on an average daily and 
s o m e t i m e s  i t  g o e s  t o 
50tonnes. Import is much 
bigger than exports.

What are the categories 
of businesses that come 
in here? Are they SMEs or 
large enterprise?

We have both. We do not 
have too much to send out-
side. We have local farmers 
and agents. We are moving 

 Rizwan Kadri is the managing director/CEO Skyway Aviation Handling Co, (SAHCOL) a cargo Handling 
Company in Nigeria. In an interview with Ifeoma Okeke, he speaks on exportation of agro-allied products, 
challenges facing exporters and what SAHCOL is doing to reach out to small enterprises and farmers.



Foreign portfolio investors reduce 
Nigerian equities deal by over N430bn

In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) -5.80% 5.90%

NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week close (28 – 09–16

Week close (04 – 11–16)

Percentage change (WoW)

26,981.60

27,294.21

1,678.41

1,700.49

1,219.15

1,232.10

1,218.38

1,216.95

0.00%

1,201.51

1,216.95

260.83

269.51

-3.22%

Year Open 28,370.32 N9.757trillion 1,208.651,318.32 1,272.16 268.75

-1.05%

-8.87% 0.81% -6.69%

143.03

127.56

129.21

1.29%

-9.40%

-1.27% -0.27%

727.00

728.96

-1.15%

723.49

311.11

324.03

357.18

N9.288 trillion

N9.375 trillion

1,584.41

-2.85% -2.57% -12.75%

-3.99%

1,898.89

1,859.66

2.11%

-5.00%

The NSE-Main Board NSE ASeM Index 

1,981.53

NSE Ind. Goods Index

1,780.05

1,728.51

2.98%

-17.85%

2,176.44

NSE Consumer Goods Index NSE Pension Index

810.66

819.93

-1.13%

-0.55%

765.73

-1.30%
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Stories by IHEANYI NWACHUKWU

In  t h e  n i n e  m o n t h s  t o 
September 30, 2016, foreign 
i nve sto rs  re d u c e d  t h e i r 
transaction in Nigeria equities 

by a huge N433billion when 
compared to the corresponding 
p e r i o d  o f  2 0 1 5 ,  a na l y s i s  o f 
transactions for the period shows.

Total transactions (inflow and 
outflow) by foreign investors at the 
Nigeria equities market which was 
N846.92billion as at nine months 
to September 2015, declined 
remarkably to N413.14billion in 
same period of 2016.

Foreign inflow and outflow 
i n  Ni g e r i a  e q u i t i e s  m a r k e t 
which were N396.36billion and 
N450.56billion respectively as 
at  September 2015 declined 
remarkably to N203.83billion and 
N209.31billion.

T h e  F o r e i g n  P o r t f o l i o 
Investment (FPI) outflow includes 
sales transactions or liquidation of 
portfolio investments through the 
stock market, whilst the FPI inflow 
includes purchase transactions 
on the Nigerian Stock Exchange 
(equities only).

Domestic and foreign portfolio 
participation in equity trading – 
September 2016 shows though 
b o t h  f o re i g n  a n d  d o m e s t i c 
activities are decreasing, the 
foreign activity is decreasing faster.

Total transactions at the nation’s 
bourse decreased by 19.49% from 
N117.71 billion recorded in August 
2016 to N94.77 billion (about $0.31 
billion) in September 2016.

 Also, total transactions from 
Ja nu a r y  t o  S e p t e mb e r  2 0 1 6 
decreased significantly by 40.59% 
from N1.560trillion recorded 

within the same period in 2015 to 
N927.08 billion in 2016. Domestic 
investors outperformed their 
foreign counterparts by about 8%.

D o m e s t i c  t r a n s a c t i o n s 
decreased by 16.98% from N61.65 
billion in August 2016 to N51.18 
billion in September 2016.

Foreign Portfolio Investment 
t r a n s a c t i o n s  d e c r e a s e d  b y 
22.24percent; from N56.06billion 
in August 2016 to N43.59billion 
in September 2016.  Monthly 
foreign inflows outpaced outflows 
as foreign inflows decreased 

by 29.65%, from N34.70 billion 
in August to N24.41 billion in 
September 2016. Also, foreign 
outflows decreased by 10.21%, 
from N21.36 billion to N19.18 
billion within the same period.

The institutional composition 
o f  t h e  d o m e s t i c  m a r k e t 
d e c re a s e d  by  1 9 . 1 1 % ;  f ro m 
N 3 8 . 2 6 b i l l i o n  i n  Au g u s t  t o 
N30.95billion in September. The 
retail composition decreased 
by 13.51% from N23.39billion 
in August to N20.23billion in 
September. Institutional investors 

significantly outperformed their 
retail counterparts in the period 
under review.

On monthly basis, the Nigerian 
Stock Exchange (NSE) polls trading 
figures from major custodians and 
market operators on their foreign 
portfolio investment (FPI) flows.

The NSE said information 
on the retail and institutional 
components of the total domestic 
transactions in September is based 
on data obtained from about 97% 
of active dealing members of the 
Exchange.

St a c o  I n s u r a n c e  P l c 
re c e n t l y  re l e a s e d  i t s 
consolidated financial 
statements for the third-

q u a r t e r  ( Q 3 )  p e r i o d  e n d e d 
September 30, 2016.

The group’s results  at  the 
Nigerian Stock Exchange (NSE) 
show ed L oss  After  Taxation 
( L AT )  o f  N 1 . 1 9 8 b i l l i o n  a s 
against Profit  After Taxation 
(PAT) of N466.560million in the 
corresponding third-quarter 
of 2015.

F ro m  a  p ro f i t  b e f o re  t a x 
of  N512.93mil l ion in Q3’15, 
Staco Insurance Plc reported 
N1.1bil l ion L oss  Before  Tax 
(LBT) in Q3’16.

The Staco group comprises 
of  Staco Insurance Plc  ( the 
Company) and its subsidiary in 
Sierra Leone. The principal activity 
of the Company is underwriting 
of Non-life insurance business 
while its subsidiary is engaged 
in the underwriting of Life and 
Non-life insurance businesses. 
The Company’s portfolio cuts 
across  Niger ia’s  public  and 
private sectors covering Oil and 
Gas, Engineering/Construction, 
Manufacturing, Trade, Aviation, 
Mar ine,  among others.  The 
Company is also developing its 
micro insurance arm.

The statement of profit or 
loss and other comprehensive 
income for the period under 
review also revealed group’s gross 
premiums written declined to 
N4.367billion from N5.18billion 
i n  Q 3 ’ 1 5 .  T h e  g r o u p’s  n e t 
premium income dropped to 
N3.273billion from N4.067billion 
in corresponding Q3 period of 
2015. Net underwriting income 
declined to N3.418billion from 
N4.237billion in Q3’15.

Staco Insurance 
reports N1.198bn 
loss in Q3
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Unilever: Forex illiquidity, pressure on 
consumers’ disposable income weigh Q3’16 results

U
nilever Nigeria 
P l c  r e c e n t 
p u b l i s h e d 
i t s  r e s u l t s 
f o r  t h e  n i n e 

months (9M) period ended 
September 30, 2016.

The results
In the nine months to 

September, the company’s 
r e v e n u e  i n c r e a s e d 
t o  N 4 9 . 8 b i l l i o n  f r o m 
N42.6billion in Q3’2015.

Gross profit declined from 
N14.8billion to N14.7billion; 
w h i l e  o p e r a t i n g  p ro f i t 
rose from N2.37billion to 
N3.1billion. Profit Before 
Taxation (PBT) rose from 
N201.3million to N1.5billion. 
The company’s after tax profit 
for the nine month period 
rose from N140.9million to 
N1.56billion.

The income statement of 
Unilever Nigeria Plc for the 
three months (Q3) period to 
September 30, 2016 showed 
revenue of N17.5billion from 
N13.9billion in Q3’15.

Gross Profit  was also 
down from N5.1billion in 
Q3’15 to N4.34billion in 
Q3’16; operating profit which 
stood at N803.7million in 
Q3’15 rose to N950.7million 
in Q3’16.   The Q3 profit 
before taxation rose from 
N107.2million in 2015 to 
N175mil l ion;  while  the 

Stories by IHEANYI NWACHUKWU company’s third-quarter 
profit  for  the year rose 
f r o m  N 5 5 . 3 m i l l i o n  t o 
N388.2million in Q3’16.

Equity price trend
As at Tuesday, the share 

price of Unilever stood at 
N48.5, after reaching a 52-
week high of N50.01 and 
52-week low of  N26.60. 
Unilever Nigeria Plc market 
cap i t a l i s at i o n  s t o o d  at 
N183.489billion with shares 
outstanding of 3,783,296,250 
units.  

Analysts comments
According to Ifedayo 

Olowoporoku team of equity 
research analysts at Vetiva 
Capital,  price increases 
drove third-quarter revenue 
higher.

The analysts  bel ieve 
that Unilever’s earnings 
continued reeling in Q3’16 
“as persistent rise in cost 
of sales overshot growth 
in revenue, pressured by 
sustained weakness in the 
naira. Given that Unilever 
imports more than half 
of its total raw materials 
(particularly palm oil), gross 
margin contracted 317 basis 
points (bps) quarter-on-
quarter (q/q) following 
a  f u r t h e r  1 1  p e r c e n t 
depreciation in the currency 
during the period. We recall 
the Home and Personal Care 
(HPC) leader had recorded a 
huge 806bps q/q contraction 
i n  g ro s s  m a r g i n  i n  Q 2 

following the introduction of 
the flexible foreign exchange 
framework.”

“ We  a r e  c o m p e l l e d 
to attribute this topline 
growth to price increases 
in the quarter given that the 
three-month period (July 
– September) historically 
records a quarterly slowdown 
a c ro s s  m o s t  C o n su m e r 
Goods companies. Looking 
at the segmental breakdown, 
growth was recorded across 
a l l  o p e rat i ng  d i v i s i o n s 
(Food, Home and Personal 
Care) following the price 
hike – notably, the Personal 
Care segment recorded 
its first quarterly revenue 
growth this year”, the Vetiva 
researchers said.

“ We  b e l i e v e  v o l u m e 
performance would have 
been tepid in the quarter, 
particularly in the highly 
c o m p e t i t i v e  P e r s o n a l 
Care segment. However, 
given the resilience of its 
market leading OMO brand, 
volumes in the Home Care 
s e g m e nt  may  n o t  have 
suffered as much. From a 
geographic perspective, 
Unilever has managed to 
record an 80% y/y growth in 
export revenue as at 9M’16, 
now accounting for 5% of 
total revenue (9M’15: 3%). 
We believe export volumes 
have reacted positively to 
the c.58% Ytd depreciation 
in the currency,” they further 
stated.

“S o u r c i n g  o f  F X  f o r 
importing raw materials 
c o n t i n u e s  t o  p o s e  a 
chal lenge for  Unilever, 
but we believe this was 
much worse for its smaller 
c o m p e t i t o r s  a n d  t h o s e 
companies which import 
the majority of their raw 
materials, hence Unilever 
b e i n g  a b l e  t o  g ro w  i t s 
t o p l i n e  by  2 6 %  d u r i n g 
the quarter,” according to 
Jumoke Okeowo-led team 
of  res earch analysts  at 
FBNQuest.

“We note that competitor 
P Z  C u s s o n s  a l s o  g r e w 
its  topline.  Despite the 
healthy sales growth, the 
devaluation of the naira 
appears to have taken its 

Fo r  t h e  a v e r a g e 
investor, a good tip 
for investing your 
money is to invest 

across a number of different 
mutual funds with each asset 
allocation of a mutual fund 
being the key to investment 
success.

Choosing the best asset 
allocation strategy is very 
important when picking the 
best mutual funds to invest 
in. Here we look at how best 
to allocate your money in 
mutual funds: stock funds 
vs. bond funds vs. money 
market funds.

T h e s e  t h r e e  m a i n 
categories of mutual funds 
offer investors the best 
investment portfolio that 
satisfies their individual 
financial objectives. The 
average investor could invest 
in all three types of mutual 
funds in order to meet their 
savings and investment 
needs at various stages of 
their life.

Tips on how best to invest your money
A quick and easy way to 

establish which category 
of mutual fund suits your 
needs is to determine how 
long you wish to save/invest 
for. If you wish to save for 
one month to one year, we 
would recommend that you 
invest in a money market 
mutual fund. However, if you 
intend on saving for between 
one and three years, a bond 
fund would be most suitable 
for you.

Finally, if you wish to save 
for longer than three years, 
then we recommend an 
equity or multi-asset fund.

Money market funds are 
by far the least risky of the 
three types of mutual funds 
and typically offer higher 
rates when compared to a 
standard savings account.

H o w e v e r ,  l i k e  a l l 
investment funds, these 
funds are not risk free and 
are exposed to reinvestment 
risk. Given the maturity 
profile of money market 

f u n d s  ( 3 0  -  3 6 5  d ay s ) , 
reinvestment risk is higher 
in a money market fund than 
in a bond fund.

On the other hand, a 
money market fund benefits 
from a rising interest rate 
environment. A bond fund is 
a fund that invests in bonds 

or other debt securities.
Some investors prefer 

to invest in a bond fund 
because they often have a 
dual investment objective, 
i.e. capital preservation and 
income generation.

In addition, bonds are 
regarded as less risky than 

stocks  but  r iskier  than 
money market securities 
and are thus suitable for 
investors willing to take on 
some risk. When investing 
in bonds, an investor should 
bear interest rate risk in 
mind. There is an inverse 
relationship between bond 
price and interest rates. If 
long- term interest rates 
rise upward, prices of bonds 
will dip.

Stock funds are regarded 
as the riskiest of mutual 
funds, as stock markets can 
be highly unpredictable. 
These mutual funds are 
pr incipal ly  categor ised 
according to the type of stock 
they invest in, the investment 
style of the stock in the 
portfolio, and geography. 
Investing in a stock mutual 
fund may carry higher risks 
than investing in bond or 
money market mutual fund, 
but their growth potential is 
also higher.

An example of how you 

can fully diversify your 
money is to invest 40% of 
your money in a bond-based 
mutual fund, 30% in a money 
market mutual fund and the 
remaining 30% in an equity- 
based mutual fund.

A  k e y  b e n e f i t  o f 
investing in mutual funds is 
diversification. Diversifying 
further across a number 
of different mutual funds 
with varying risk and reward 
characteristics will lead to 
even more diversification 
benefits.

For the average investor with 
enough disposable income 
to invest in more than one 
mutual fund, this suggested 
asset allocation would produce 
optimal diversification. Your 
well-balanced investments 
across a number of mutual 
funds should shield you from 
heavy losses whilst positioning 
you for strong gains. This is 
what long term investment is 
all about.  

Don’t just spend it, invest it!

FBNQuest guide 

toll; we believe this was the 
main reason for the weak 
performance on the gross 
margin line following the 
CBN’s new flexible exchange 
rate policy adopted at the 
end of H1 2016”, the analysts 
added.

 “Year to date, Unilever 
shares have gained 11.1%, 
significantly outperforming 
the NSE ASI which has shed 
-5.3%. In the last 3 months, 
the shares are up 45.5% 
(vs. NSEASI: -3.0%) which 
we struggle to justify. They 
are trading at a significant 
premium to Unilever’s peers 
in the consumer goods 
sector. We believe the shares 
are overpriced and expect to 
see a sell-off following these 
Q3 numbers,” according to 
the FBNQuest researchers 
analysts.

Management’s view
In a statement released 

by the company, Unilever 
Nigeria said “the operating 
e nv i ro n m e n t  a p p e a re d 
even more turbulent as 
trading conditions remained 
difficult in the third quarter 
of 2016 amidst rising costs, 
increase in interest rates, 
foreign exchange illiquidity 
and pressure on consumers’ 
d i s p o s a b l e  i n c o m e . 
However, we have continued 
to navigate the challenging 
operating terrain through 
d y na m i c  p l a n n i n g  a n d 
optimization of resources.”



Investor’s Square
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Africa investor index
Company Ticker Sector Country Price  Price  MKT  P/E Shares
    US$ Chan. on  Cap  in issue 
     the week SMn  Mn.

SAB Miller SAB SJ Beverages South Africa 57.03 0.0%  91,854.41  34.8 1,610.6

Anglo American AGL SJ Mining South Africa 13.33 -1.0%  17,121.79  -8.7 1,284.5

Sasol SOL SJ Oil & gas   South Africa 27.47 -4.1%  17,895.56  9.1 651.4

MTN Group MTN SJ Telecommunications South Africa 8.14 5.7%  14,842.61  15.2 1,822.5

Standard Bank SBK SJ Banking & finance  South Africa 10.01 0.1%  16,037.82  10.0 1,601.4

Anglo Platinum AMS SJ Mining South Africa 23.69 0.3%  6,388.86  137.7 269.7

ANGLOGOLD ASHANTI LTD ANG SJ Mining South Africa 13.28 -6.6%  5,383.79  -121.4 405.3

Tullow Oil plc TLW GN Oil & gas   Ghana 6.79 0.0%  6,192.53  381.7 911.4

Maroc Telecom IAM MC Telecommunications Morocco 13.47 0.8%  11,842.54  20.0 879.1

DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.56 -4.9%  9,459.26  19.1 17,040.5

Orascom Construction OCIC EY Construction   Egypt 24.50 0.0%  5,070.31  74.0 206.9

Attijariwafa Bank ATW MC Banking & finance Morocco 39.59 3.1%  8,057.37  17.1 203.5

Nigerian Breweries NB NL Breweries Nigeria 0.98 0.2%  7,385.83  28.4 7,562.6

Banque Marocaine du Com. BCE MC Banking & finance Morocco 20.96 -1.3%  3,761.32  17.5 179.5

Telecom Egypt ETEL EY Telecommunications Egypt 0.98 4.9%  1,673.43  5.1 1,707.1

VODAFONE EGYPT VODE EY Telecommunications Egypt 7.26 -5.4%  1,743.16  6.4 240.0

Banque Centrale Populaire BCP MC Banks Morocco 23.08 -0.8%  4,006.41  15.6 182.3

Lafarge LAC MC Building materials Morocco 237.84 3.1%  4,154.78  23.4 17.5

Douja Prom Addoha ADH MC Real Estate Morocco 3.85 -2.8%  1,240.38  12.6 322.6

Sonatel Sn SNTS BC Telecommunications Brvm 38.28 2.4%  3,827.56  11.9 100.0

Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.08 -2.3%  2,226.55  5.9 29,431.2

Zenith Bank ZENITH NL Banking & finance Nigeria 0.05 0.5%  1,483.90  4.5 31,396.5

CGI CGI MC Real Estate Morocco 42.81 -0.3%  788.11  15.5 18.4

Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.25 -0.5%  382.14  367.0 1,505.9

Commercial Intern. Bank CIB EY Banks Egypt 5.84 -0.4%  6,702.78  11.7 1,147.1

First Bank FIRSTBAN NL Banks Nigeria 0.01 0.8%  345.00  2.3 35,895.0

Abu Kir Fertilizers ABUK EY Chemicals Egypt 11.71 -3.3%  985.15  8.6 84.1

East African Breweries EABL KN Breweries Kenya 2.80 2.6%  2,215.64  30.7 790.8

Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.20 1.1%  8,006.91  20.8 40,065.4

Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.22 -0.9%  1,482.73  7.5 238.2

Mobinil EMOB EY Telecommunications Egypt 10.64 -1.5%  1,063.56  136.1 100.0

T M G HOLDING TMGH EY Real Estate Egypt 0.64 6.8%  1,316.04  14.5 2,063.6

Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 2.66 0.3%  478.73  14.9 180.0

Ecobank Transnational Inc ETIT BC Banks Brvm 0.04 -0.5%  690.09  2.9 15,952.7

STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.05 -0.5%  539.24  9.4 10,000.0

State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 -0.9%  951.40  11.2 31,000.0

Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.08 0.7%  439.13  5.5 5,432.0

Banque De Tunisie BT TU Banking & finance  Tunisia 3.54 1.8%  531.47  13.5 150.0

Equity Bank Limited EQBNK KN Banking & finance Kenya 0.31 0.9%  1,165.34  6.1 3,773.7

Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.27 -0.9%  820.28  3.7 3,025.2

United Capital investment views  

This past week saw 
the equities market 
extend losses, as 
investors booked 

gains on earlier positions.  
As such, at 26,981.6 points, 
the ASI closed the week 1.1% 
lower from the previous week, 
with YTD return moving 
further south to -5.8%.

The past week opened with 
moderate system liquidity 
and the CBN extended its 
trend of aggressive OMO 
issuance which saw N50.8bn 
and N117.0bn mopped from 
system liquidity, in a bid 
to stymie liquidity impact 
of N138.8bn maturing bills 
which came in on Thursday.

Also, provisioning for 
forward FX sales and T-bills 
PMA contributed to tighter 
system liquidity during the 
course of the week.  At the 
end of the week, the Open Buy 
Back (OBB) and Overnight 
(O/N) rates edged higher, 
closing at 13.0% and 13.5% 
respectively vs. 9.7% and 
10.3% in the previous week 
accordingly

For equities, with Q3 
earnings season drawing to 
a close, we expect a quiet 
start to trading this week, as 
investors begin the search for 
new triggers that will dictate 
overall market direction. 
For the money market, we 
anticipate rates will push 
further higher, with the CBN 
likely to extend on-going 
trend of liquidity mop ups via 
OMO issuances.

That said, we expect a 
quiet start to proceedings 
in the FI market this week, 
as investors stay cautious 
with an eye on October 
headline inflation numbers 
as well as the pattern of OMO 
issuances by the CBN and its 
impact of system liquidity.

G l o b a l  a n d  M a c r o -
economic market update

M a r k e t s  b e a r i s h  a s 
US presidential poll and 
October labor numbers 
come into focus

In the US,  Economic 
data released in the past 
w e e k  w e re  m i x e d ,  b u t 
underlined steady growth 
that in our view, will not 
alter significantly the Federal 
Reserve’s view for continued 

ASI remains in the negative territory w/w
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…new triggers on the horizon?

After experiencing 
some decent gains 
last session, the Ai40 
Index saw a timid up-

tick this week as North African 
stocks dominated the gainers 
list. On the other end of the 
spectrum, Egypt and South 
Africa took two spots each in 
the losers roll. The index closed 
marginally up with a gain of 
0.02 points, or 0.02%, to close 
the session out on a value of 
92.86 from last week’s 92.84. 

With the US Presidential 
election just over a week away, 
political activity has been in-
creasingly influencing market 
movements there. An an-
nouncement by the FBI that it 
would be reopening its inves-
tigation into Hillary Clinton’s 
use of an unsanctioned e-mail 
server, sent US equities, oil 
prices and the dollar lower 
on Friday. With markets pric-
ing in an electoral victory for 
the Democratic candidate, 
events that threaten such a 
result would be detrimental 
to markets considering the 

ambiguity surrounding Donald 
Trump’s fiscal policy according 
to Phil Orlando of Federated 
Investors. 

At Friday’s close, the Dow 
Jones Industrial Average 
dropped 0.05%, or 8.49 points, 
to close the week at a value of 
18,161.19. The Nasdaq Com-
posite Index fell half a percent 
(0.50%), or 25.87 points, to end 
the week at a value of 5,190.10, 
while the S&P 500 lost 0.31%, 
or 6.63 points, to close Friday 
on a value of 2,126.41.

Gainers
In contrast to the last ses-

sion, North African stocks had 
a stellar performance this time 
round as Egypt and Morocco 
scooped up two spots each 
in the gainers category. Real 
Estate company TMG Holdings 
enjoyed the largest increase 
with a gain of 6.8%. Breaking 
a negative run, South Africa’s 
MTN Group came in second 
with a 5.7% jump despite its 
ongoing problems with regula-
tors in Nigeria. Still in the same 
sector, Telecom Egypt took 

Africa investor Ai40 Weekly Commentary – 31 October 2016
third position with a 4.9% price 
gain this session.

Moroccan stocks Lafarge (a 
building materials company) 
and Attijariwafa Bank took 
fourth and fifth places respec-
tively as both equities realized 
a gain of 3.1%.

Losers
Tumbling from the gainers 

list, mining company Anglo-
Gold Ashanti found its way 
to the bottom of the heap this 
session with a loss of 6.6%. 
Telecoms provider Vodafone 
Egypt also lost its place as a 
gainer this week as it receded 
5.4%. Building materials giant 
Dangote Cement, took a loss 
of 4.9% following the company 
reporting a 15% profit decline 
in nine months.

Sasol, a South African oil & 
gas company and Abu Kir Fer-
tilizers (an Egyptian chemicals 
firm) suffered drops of 4.1% 
and 3.3% respectively.

For more on the Ai40 Index, 
please, visit the Africa investor 
website at www.africainvestor.
com.

normalization of interest 
rates. Specifically, the U.S. 
economy added 161,000 
new jobs in October, while 
the unemployment rate fell 
below 5% to 4.9%.

W h i l e  t h e  p a y r o l l 
n u m b e r s  w e r e  l a r g e l y 
below expectations, they 
still appear robust enough 
for the Federal Reserve to 
consider raising interest 
rates in December, with 
market participants seeing a 
71.5% chance of the Federal 
Reserve tightening policy 
next month. The Dow Jones 
Industrial Average closed 
the week lower, sliding for 
a weekly drop of 1.5% while 
the Nasdaq Composite Index  
also last 2.8% on a w/w basis.

European equities were 
also yanked lower in the 
past week, with markets 
rattled by political risks, 
which pushed the region’s 
benchmark to its deepest 
weekly  decl ine in  nine 
months. The Stoxx Europe 
600 suffered a weekly fall 
of 3.5%, marking its largest 
weekly drop since February. 
Furthermore, tail risk from 
“Brexit” also returned to 
the fore, after a high court 
ruled that a parliamentary 
vote must be held before the 
UK government can invoke 
the article that will trigger 
negotiations on withdrawal 
from the European Union. 
While government plans to 
appeal the verdict, it does 
mean that the uncertainties 
around Brexit will be drawn 
out for much longer, with 
the process itself likely to be 
more gradual than earlier 
anticipated.

Similarly, market in Asia 
posted steep weekly losses, 
taking a cue from US and 
European markets as risk from 
upcoming presidential polls 
in the US, curbed investors’ 
appetite for risk. The Japan’s 
Nikkei closed at its lowest 
level in two weeks, down 3.1%, 
as traders digested recent yen 
strengthening after the public 
holiday on Thursday. The 
Kospi ended the week down 
1.9%, while the Hang Seng 
was also posted a weekly loss 
of 1.4%.

On the domestic scene, 

the Vice President Prof. Yemi 
Osinbajo announced that 
the World Bank has signed a 
Partial Risk Guarantee (PRG) 
agreement for the supply of 
gas to the $500mn Calabar gas 
plant to boost domestic energy 
supply by 500 megawatts. The 
Vice President reiterated that 
the event is very significant 
for the country as it would 
encourage investment in gas 
infrastructure.

D o m e s t i c  F i n a n c i a l 
Markets Review and Outlook

Equities: ASI lingers in the 
negative territory, extends 
losses w/w

This past week saw the 
equities market extend losses, 
as investors booked gains on 
earlier positions.  As such, 
at 26,981.6 points, the ASI 
closed the week 1.1% lower 
from the previous week, with 
YTD return moving further 
south to -5.8%. A closer look 
at the sectoral performance 
revealed that sentiment was 
mixed, albeit with bearish 
undertone.

Specifically, the Industrial 
Goods sector led gainers 
posting +3.0% w/w, just as 
the Insurance Index closed 
the week higher with a 
positive weekly return of 
1.3%. Example of stocks that 
drove positive momentum in 
these sectors include WAPCO 
(9.8%) and AIICO (+8.6%). 
Conversely, the Oli and Gas 
sector was down 4.0% w/w, 
just as the Banking Index and 
the Consumer goods sector 
closed the week lower with 
a negative weekly return of 
3.2% and 0.3% in that order. 
Stocks that drove negative 
momentum in these sectors 
include OANDO (-16.7%), 
STERLINGBNK (-8.8%), ETI 
(-6.6%) and WEMA (-6.6%).

When compared to the 
previous week, overall market 
sentiment improved with 
market breadth settling at 0.6x 
(relative to 0.5x in the previous 
week) as 24 stocks appreciated 
against 37 decliners. Similarly, 
activity level during the week 
also rallied as the average 
value traded inched higher 
by 12.5% w/w to N1.2bn, just 
as the average volume traded 
appreciated by 2.4% w/w to 
150.2m units.  
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Four fallacies about trade and globalization

T
rade typically figures 
prominently in U.S. 
presidential elections, 
and 2016 is no excep-
tion. While campaign-

ing, politicians tend to adopt 
anti-international-business 
positions that are theoretically 
unsound and lack empirical evi-
dence.

Four fallacies underline these 
common political arguments.

1. THE MANUFACTURING 
FALLACY.

Since 1980 elections have 
included clarion calls to bring 
manufacturing jobs back to 
America. As a candidate, Barack 
Obama focused on reviving the 
manufacturing sector. In the cur-
rent election, Republican Donald 
Trump vows to revitalize manu-
facturing to “reclaim millions of 
American jobs” while Democrat 
Hillary Clinton has promoted a 
“make it in America” strategy on 
the stump.

Nonetheless, manufactur-
ing continues to shrink as a per-
centage of total employment. By 
some estimates, while U.S. man-
ufacturing output increased six-
fold between 1950 and 2008, the 
share of manufacturing jobs as a 
percentage of all jobs decreased 
from about 30% to 10%.

The reduction in the share of 
manufacturing jobs is primarily 
due to tremendous productivity 
gains since World War II, stem-
ming from continual innovations 
in technology and management 
practices. This is neither new nor 
unique to the U.S. According to 
the Department of Agriculture, 
the share of U.S. farm-sector em-
ployment fell from 90% to about 
10% between 1790 and 1950. This 
was due to increased use of heavy 
machinery and automation, as 
well as a simultaneous migration 
of labor from the farm sector to 
the manufacturing and service 
sectors. All major industrialized 
nations have experienced job 
losses in the manufacturing sec-

tor.
Political arguments often ne-

glect the underlying structure of 
different economies. Most ad-
vanced economies have become 
primarily service economies. As 
the structure of the U.S. economy 
has changed, so have its drivers 
of value creation.

Advanced economies add 
greater value by focusing on 
nonrepetitive, high-value-added 
specialized activities such as in-
novation and marketing, while 
emerging economies concen-
trate on repetitive, low-value-
added standardized activities. 
Rich countries are service econo-
mies, focused on finance, engi-
neering, design and health care, 
and this is dictated by their com-
parative advantage.

2. THE IMPORT FALLACY.
Another popular myth is that 

imports make a country poorer, 
and thus a country must export 
more than it imports to be pros-
perous. There are two major 
problems with this view.

First, merchandise trade defi-
cits, whereby countries import 
more goods and services than 
they export, are not detrimental 
to economic growth per se. Basic 
economics tells us that merchan-
dise trade deficits must be offset 
by capital-account surpluses be-
cause every country’s balance of 
payments must by definition be 
zero. Simply put, imports must 
be paid for with current goods, 
with exports or with past accu-
mulations or future goods—in 
other words, with capital.

As long as the domestic econ-
omy is an attractive destination 
for foreign capital,  a country can 
afford to run trade deficits. An in-
novation-driven economy such 
as the United States can sup-
port trade deficits year after year, 
compensating with an inflow of 
foreign capital. Foreign invest-
ment also brings benefits for the 
domestic economy, including 
more and higher-paying jobs.

In the long run, the only way 
to reduce trade deficits in a 

healthy manner is to encourage 
saving. Restricting imports only 
weakens the domestic economy.

Further, imports and exports 
go hand in hand. The top ex-
port destinations for the U.S. — 
Canada, the European Union, 
Mexico and China — are also 
the top locations from which the 
U.S. imports. The top exporting 
states, Texas, Illinois, Kentucky 
and Michigan, also are the top 
importing states.

3. THE FOREIGN FIRM 
FALLACY.

“What’s good for General Mo-
tors is good for America,” a mis-
quote often attributed to former 
Secretary of Defense Charles 
Wilson, has become a motto 
of sorts for many politicians. 
The underlying rationale is that 
American companies are better 
for the American economy in 
terms of producing and keeping 
jobs in the United States.

The truth is that U.S. subsid-
iaries of foreign multinationals 
have an annual payroll of $510 
billion with average wages of 
$80,041, which is 30% higher 
than the national average. These 

foreign subsidiaries pay 14% of 
U.S. federal corporate income tax 
and produce $360 billion in U.S. 
exports, about 26% of the total. 
They also spend $45.2 billion an-
nually on U.S.-based research-
and-development activities, 
accounting for about 16% of all 
research and development per-
formed by U.S. companies.

The reality of the global econ-
omy is that few major compa-
nies locate high-value activities 
based on the nationality of their 
headquarters. Such activities are 
based on local resource availabil-
ity. So long as the United States 
remains a high-knowledge econ-
omy with valuable technological 
resources and innovation capa-
bilities, it will continue to attract 
high-value-creating subsidiaries 
of foreign enterprises.

Foreign companies in general, 
compared to local companies, 
source more locally, pay higher 
wages, perform more research-
and-development-intensive ac-
tivities and export more. More 
important, they provide strong 
linkages for domestic compa-
nies to participate in global value 

chains.
This leads to the last fallacy.
4. THE EXPORT FALLACY.
Traditional thinking about 

exports is that nations must sell 
to buyers in foreign countries. 
This was true when companies 
operated in silos defined by or-
ganizational boundaries, but it’s 
no longer true in the modern 
economy dominated by global 
value chains. Different organiza-
tions add value at different parts 
of the chain. Thus, even though a 
company may not be engaged in 
selling directly to a foreign buyer, 
it may be part of a chain that gen-
erates exports.

(Ajai Gaur is an associate pro-
fessor of strategy and interna-
tional business at Rutgers Busi-
ness School in Newark and New 
Brunswick, New Jersey. Ram Mu-
dambi is a professor of strategy 
at the Fox School of Business at 
Temple University in Philadel-
phia, where he is the director of 
the Institute for Global Manage-
ment Studies.)
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I
t was 6:30pm, the 
day’s work was 
done and Emeka 
decided it  was 
time to visit his 

favorite spot for a cold 
bottle of beer, he likes 
Heineken lager beer. 
Before he left the office, 
he had called his usual 
cohort of friends to join 
him at this famous spot 
around Surulere. Where 
they enjoyed cold beer 
a c c o m p a n i e d  w i t h 
‘point and kill’, spiced 
catfish pepper soup.

When the table was 
set in the open, with mu-
sic blaring at the back-
ground, Emeka and his 
friends settled down to 
unwind for the day. He 
called out to the wait-
ress to place his order. 
Upon arrival at their 
table, each occupant of 
the table placed their 
order, Goldberg, Harp, 

8 shopping tips that 
might save you time, 
money

Page 22 Page 22
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Consumers want the price of choice products untouched

Luxury       Malls       Companies       Deals      Spending Trends      

continues page 22

A
s  f a s t  m ov i n g 
consumer goods 
(FMCG) firms con-
tinue to adjust to 
inflationary pres-

sures, a majority of consumers 
say they want the prices of their 
favourite products untouched, 
according to a new survey by 
BusinessDay.

91 percent of consumers say 
they would prefer a reduction 
in the size of the products rather 
than an increase in price.

‘‘Let the price remain the 
same. My stomach can hardly 
tell the difference in size reduc-

Prices of wines, li-
quor and spirits as at 
November 8, 2016

STEPHEN ONYEKWELU

Nigerians drink less beer on 25% 
price increase at local pubs

’33’, and Heineken lager 
beers. But at this point, 
the waitress interrupted 
the usual ritual of simply 
taking the orders and 
returning minutes later 
with what was requested 
for. She announced that 
Goldberg which used go 
for 200 Naira retail price 
was now 250 Naira, Harp 
moved from 200 Naira to 
250 Naira and Heineken 
rose from 300 Naira to 
350 Naira per bottle. This 
represents a 25 percent 
increase in retail price.

Emeka was the first 
to react, “please, I do 
not understand what 
you mean, when did 
this price increase take 
place. Just yesterday, I 
was here to drink my 
beer and in less than 
24 hours you have in-
creased the prices” he 
queried.

The waitress retorted 
apologetically “oga, we 
are sorry about this price 

increase, but believe me 
it is not our fault, when 
we went to buy drinks 
today; we had to pay 
more for the same quan-

tity of beer” she said.
Visits to local pubs 

around Apapa, FESTAC, 
Surulere, Maza-maza 
and Kirikiri show that 

this increase in price is 
wide spread and con-
sumers of lager beer are 
cutting down on con-
sumption. Pub owners 

lament poor patronage 
and a significant reduc-
tion in the volume con-
sumed per customer.

tion but my pocket won’t miss 
the increased price,’’ said Onye-
dikachi Analaba, an engineer 
who resides in Owerri, the Imo 
state capital.

Nnenna Njoku, an Abuja-
based banker said: ‘‘The eco-
nomic crisis has negatively 
affected consumers spending 
power. Price increase will scare 
people like me away.’’

Less than eight percent of 
the consumers don’t mind if 
they producers decide to hike 
prices as long as they don’t 
compromise on quality.

‘‘If the quality of the product 
is not tampered and the cost of 
production is on the increase, 

the manufacturer can increase 
the price,’’ said John Okoro, a 
resident in Lagos.

Some of the FMCG firms 
that have cut down on size of 
their products include Coca 
Cola Nigeria Limited, 7up Bot-
tling Company, UAC, CHI Lim-
ited and Rite Foods Limited.

Coca Cola Nigeria Limited 
and 7up Bottling Company 
reduced the quantity of all their 
pet bottles by 16.6 percent from 
60cl to 50cl while UAC, CHI 
Limited and Rite Food reduced 
the sizes of their sausage rolls.

‘‘This economic recession 
continues page 22

AGBEZE CHINWE
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Nigerians drink less beer...
Continued from page 21

Continued from page 21

“It is really difficult to 
understand where this 
country is going to. The 
number of people that 
used to come here in the 
evenings has dropped 
greatly and those who 
come either cut down 
on the volume of beer 
they used to consume, 
say, from two to one or 
from four to two or they 
switched to cheaper or 
less priced brands” On-
ome Okon, a pub opera-

tor at FESTAC, Amuwo 
Odofin said.

Whilst pub operators 
lament poor patronage, 
consumers talk of rising 
costs of essential com-
modities, diminishing 
disposable income and 
unemployment. These 
consumer concerns are 
captured aptly by Kayo-
de Ogunlana.

“It is a joke, are you 
aware that 250 Naira 
is already the price of 
a plate of food. Rather 
than drink a bottle of 

beer, I would rather use it 
to pay for a plate of food. 
I know not everyone 
shares my sentiments 
and this is understand-
able. There are people 
who would drink their 
beer whatever happens 
to scale of preference. I 
am reprioritising” said 
Kayode.

Efforts to reach both 
the Nigerian Breweries 
Plc and Guiness Nigeria 
for comments were un-
successful.

Over the last five 
years, the sector has 
attracted huge foreign 

investments through in-
ternational alliances. For 
example, Heineken ac-
quired 54 percent shares 
of NB and subsequently 
invested more than $500 
million (about ₦77.5 bil-
lion) in the company. 
In response, Guinness 
Nigeria, the local unit of 
Diageo Plc, announced 
plans to spend ₦52 bil-
lion ($335.8 million) on 
expanding its brewing 
capacity in Benin and 
Lagos breweries. It was 
therefore no surprise 
that the Nigerian market 
for Guinness Stout over-

took Ireland, the home 
country of Guinness, to 
become the company’s 
largest market after the 
United Kingdom.

A report published 
by Euromonitor, a mar-
ket’s intelligence firm 
showed that tradition-
ally the largest beer cat-
egory in Nigeria, mid-
priced lager, continued 
to perform poorly in 
2015 as it did for much 
of the review period, 
declining by 9 percent 
in total volume over the 
course of the year. It was 
thereby overtaken in size 

Consumers want the price...

has affected us in so many ways 
especially with profitability. 
Cost of production has gone 
up. Our N50 gala is now smaller 
because consumers say they 
must pay N50. To remain in 
the market, we had to reduce 
the size of our sausage roll but 
we have a N100 gala for those 
who could afford it,’’ said Joan 
Ihekwaba, general marketing 
manager, UAC Foods Limited.

Inflation rose in September 
to a record high of 17.9 percent, 
the highest since October 2005, 
as food, electricity and other 
energy costs drove up prices in 
the country.

The inflation rate rose to 
17.9 per cent from 17.6 per 
cent in August, the National 
Bureau of Statistics (NBS) said 
on October 14.

‘‘We only increased the car-
ton price of our noodles by 
N200 based on the inflationary 
rate and economic situation. 
The pressure on us is huge; cost 
of production has gone up. A 
lot of industries have closed 
down. If we didn’t take that 
increment, we will shut down 
as well,’’ Tope Ashiwaju, Group 
Public Relations and Events 
Manager, Dufil Prima Foods 
Plc. told BusinessDay.

BusinessDay findings re-
vealed that Beloxxi industries 
Limited have reduced the 
number of sticks in a pack of 

Beloxxi crackers biscuit to two 
from four for the same price 
of N10.

Also, Pardee Foods Nige-
ria Limited cut down on the 
amount of sticks in a pack of 
Parle-G glucose biscuit to nine 
from 12 but for same price of 
N10.

However, the price of New-
bisco coasters biscuits went 
up to N15 from N10 and the 
number of sticks in a pack is 
now four instead of five.

‘‘I used to eat Newbisco 
coasters biscuit a whole lot 
when it was N10. Then, it 
was five pieces in a pack but 
I stopped buying it when the 
price went up to N15. It seems 
more logical and economical to 
reduce size instead of increas-
ing price,’’ Edozie Umejih, a 
staff of Jophyl Energy, an oil and 
gas firm in Lagos said.

Other fast moving consum-
er goods like food and bever-
ages, detergents and soaps, 
have also had their prices in-
creased markedly in the past 
one month.

‘‘We do not want to jack up 
the price of our products so 
much because of the economic 
situation. We only reduced our 
50g digestive biscuit to 48g 
at the same price and added 
N50 to the price of our deter-
gents,’ said Tiwalade Fatungase, 
south/west marketing super-
visor at Nasco Foods Nigeria 

by economy lager for the 
first time, which now 
comprises 32 percent 
of total volume sales of 
beer and 49 percent of 
total volume of lager. 
Total volume sales of 
mid-priced lager de-
clined in 2015 largely 
due to reduced consum-
er spending power as a 
result of the poor GDP 
growth seen in Nigeria, 
which was the result of 
the decline seen in the 
global price of crude 
oil, a major generator of 
revenues for Nigeria. 

8 shopping tips that might 
save you time, money

Every shopper it appears 
wants to get the best deal 
for their Naira especially 
during this tough eco-

nomic recession? There is an 
abundance sale ad from retailers 
who want your business. Here are 
some useful shopping tips:

 Shop around. A “sale” price is 
not always the “best” price. Some 
retailers may offer a sale price on 
an item for a limited time; others 
may discount the price on the 
same item every day. Having an 
item’s manufacturer, model num-
ber, and other identifying informa-
tion can help you get the best price 
for the item you want.

 Read sale ads carefully. Some 
may say “quantities limited,” “no 

rain checks,” or “not available at 
all stores.” Before you step out the 
door, call ahead to make sure the 
retailer has the item in stock. If 
you are shopping for a popular or 
hard-to-find item, ask the retailer 
if he would be willing to hold the 
item until you can get to the store.

    Take time and travel costs 
into consideration. If an item is 
on sale, but it is way across town, 
how much are you really saving 
once you factor in your time, your 
transportation, and parking?

    Look for price-matching poli-
cies. Some retailers will match, or 
even beat, a competitor’s prices — 
at least for a limited time. Read the 
retailer’s pricing policy. It may not 
apply to all items.

22 BUSINESS  DAY C002D5556 Thursday 10 November 2016  



Sokoto to buy water 
pumps for farmers

Woman arrested for 
baby theft

FG distributes relief 
materials to IDPs

Sokoto State Government is to pur-
chase 3,000 water pumps for sale to 
dry season farmers across the state.

Chuso Abdullahi, chairman, Techni-
cal Committee on the Revitalisation of 
Agriculture, said in Sokoto on Tuesday 
that the water pumps would be sold to 
the farmers at subsidised price of N 10,000 
per piece. He said plans are also ongoing 
to buy 300 metric tonnes of fertiliser for 
sale to the dry season farmers.

“The commodity would be sold to the 
beneficiaries at only N 3,000 per bag. The 
state government also recently donated 
5,000 bags of wheat seeds to the farmers. 
All these are geared towards facilitating 
the production of more food to keep pov-
erty and hunger at bay,” Abdullahi said.

A
nselm Eidenojie II ,  the 
traditional ruler of Uromi 
kingdom, in Edo State, has 
dragged Governor Adams 
Oshiomhole, to court over 

his suspension from office.
The traditional ruler was suspended 

last week by Governor Oshiomhole, over 
an alleged assault on one Betty Okoebor, 
his subject, and for travelling out of the 
country without government’s permit, 
among other allegations.

Other respondents in the suit institut-
ed at a Benin High Court, are the Nigeria 
Police Force (NPF), Betty Okoebor, Mat-
thew Okoebor and Edo State Executive 
Council.

 The embattled traditional ruler is 
praying among others for a general, 
aggravated and exemplary damage as 
compensation to the tune of N1billion 
against the respondents jointly and 
severally as reparation for the assault, 
torture, arrest, detention and harass-
ment against him in the course of their 

A policeman (name withheld) 
with the Bayelsa Police Com-
mand has shot dead his col-
league (name also withheld) 

over N20, 000 largesse.
The incident followed an argument 

between the officers on the sharing 
formula. The duo were said to have 
gone on an operation where they were 
rewarded with N20, 000.

It was gathered that the deceased 

“unlawful acts”.
The suit filed by Benjamin Iruobe, 

counsel to the plaintiff, wants the court 
to declare that the action of the gover-
nor of Edo State amounts to reckless-
ness and abuse of office, unconstitu-
tional, unlawful, actionable and without 
a just cause.

Eidenojie, who said the suit was in 
pursuant to Order 2 and 4 of the Fun-
damental Rights Procedure Rules 2009 
of the administration of Criminal Jus-
tice Act, 2015 among others, wants an 
order of the court for the enforcement 
of his fundamental rights under the 
constitution of the Federal Republic 
of Nigeria in terms of the reliefs sought 
in the statement in support of the ap-
plication.

He also prayed the court for an in-
junction restraining the defendants 
by themselves, agents, servants and or 
privies or such other persons from op-
pressing him or imposing any inhibition 
or restrictions on his freedom of move-
ment or agents and family in respect of 
this complaint.

He further wants the court to declare 

was of the opinion that they should 
give their Divisional Police Officer 
(DPO) part of the money, while the 
other objected. While the argument 
lasted, the enraged police officer al-
legedly brought out his gun and shot 
his colleague.

The deceased, a native of Ondewari 
community in Southern Ijaw local gov-
ernment area of Bayelsa is survived by 
two wives and children. His remains 

Monarch sues Oshiohmole, 
demands reparation   

that the arrest, psychological torture, 
detention and his embarrassment by the 
respondents from 10:00am till 7.00pm on 
November 4, 2016 was unconstitutional, 
unlawful, actionable and without a just 
cause.

The plaintiff wants the court to order 
the respondents to tender public apology 
to him in respect of the complaint.

In the suit which is accompanied by 
a 44 paragraph affidavit, the plaintiff 
claimed that he was arrested on No-
vember 4, 2016 at about 10:00 am and 
detained till 7:00pm at the office of the 
Commissioner of Police, Edo State.   

He also claimed that the said Betty 
Okoebor was ready to withdrawn her 
complaint against him, adding  that she 
was in a dilemma since the Edo State 
government did not want her to do so.

The plaintiff stated that the 5th re-
spondent, who is the Investigation Police 
Officer, told him that he had instruction 
from above that the 9th respondent, 
Betty Okoebor could write a withdrawal 
letter since she was insisting that she did 
not want the plaintiff prosecuted as they 
have settled the matter at home.

Obafela Bank-Olemoh, special adviser to Lagos State governor on education, cutting tape to officially open an e-library donated to Wahab Folawiyo Junior High School, 
Osborne, Ikoyi, by HUAWEI. With him are officials of the donor company, teachers and students of the school.

Policeman kills colleague over N20,000

The police in Akwa Ibom have arrested 
one Peace Chukwuemeka, 30, for 
allegedly stealing a month-old baby 

from her mother.
Murtala Mani, the state Commissioner 

of Police, who addressed newsmen on the 
activities of the command in Uyo, said that 
the suspect lived in the same compound 
with the mother of the baby at Mbak Itam 
in Itu local government area of the state.

Mani, who spoke through the police 
public relations officer in the state, Corde-
lia Nwawe, said that the family unit of the 
command through intelligence, trailed the 
suspect, rescued and reunited the baby 
with her mother.

“In November, the ACID section 
through the family unit recorded a great 
feat by bringing back a one-month old 
baby to her mother in Akwa Ibom.

“The suspect, who has been married for 
some years without a baby, left Lagos State 
to Uyo, stayed in a compound in Mbak 
Itam with the intention to steal a baby from 
her neighbour. The family unit through 
intelligence report was able to rescue the 
baby back to the mother,” Mani said.

The police also said that they had res-
cued a four-year-old boy from a young 
man who snatched the boy from her 
mother at gun point.

Confessing to the crime, Peace Chuk-
wuemeka said she was married for 10 years 
and was desperate to have a baby. She, 
however, denied giving the mother drug 
before stealing the baby. NAN

The Federal Government has distrib-
uted relief materials to more than one 
million Internally Displaced Persons 

(IDPs) in Bauchi State.
Presenting the items on Tuesday, Aisha 

Alhassan, minister of Women Affairs, said 
that the action was to support the affected 
citizenry. Alhassan said that the action 
would reduce the socio-economic hardship 
of the IDPs.

She expressed concern over the plight 
of the IDPs especially living behind a place 
where you call home to a new environment.

Some of the relief materials include 600 
bags of rice, 300 bags of maize, 500 cartons 
of Omo, 500 pairs of slippers, 500 plates and 
500 buckets. Others were 300 bags of beans, 
1000 blankets, 500 mats, 500 mattresses and 
500 plates.

Wife of Bauchi State governor, Hadiza 
Abubakar, commended the gesture, say-
ing it would impact positively on the IDPs. 
She also disclosed plans to commence an 
empowerment programme that would lift 
the economic status of the IDPs in the state.

Leader of the IDPs in the state, Buba 
Shehu, commended the initiative.  

 IDRIS UMAR MOMOH, Benin

have been deposited at the morgue of 
Federal Medical Center, Yenagoa.

Sympathisers were seen trooping 
to the deceased residence at Swali to 
pay condolences to his family. Some 
of them described him as a “jolly good 
fellow.’’

When contacted, the spokesman for 
the command, Asinim Butswat, said he 
was yet to be briefed on the incident. 
(NAN)
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implementing the right policies or 
employing skilled labour but on 
participating in continuous devel-
opment programs that provide such 
organisations with methodology, 
advice, research knowledge and 
skills to drive better decision mak-
ing and meet the challenges of the 
modern-day business.

However, the scope of this train-
ing was necessarily enlarged into 
the examination of the Nigeria’s 
economic system, the challenges 
organisations face and the necessary 
leadership, risk management tools 
and corporate governance required 
for business leaders to weather the 
storm of a recession.

The program exposed the partici-
pants to new insights on how to be a 
strategic leader while navigating the 
present economic recession. Strate-
gic Leadership requires organisation 
to be malleable enough to create 
real fundamental changes. Nigel 
Nicholson from London Business 
School was one of the facilitators at 
the executive master class. He says 
that he found the mood was mixed.  
“I was surprised” he said, “about the 
depth of anxiety about the current 
recession; and yet as always on visit-
ing your country tremendous talent 
and determination to pull through”. 
His theme was: “what’s good about a 
recession”.  It is easy to think of what 
is bad, but instructive to turn that 
on its head and think about what 
unique and special opportunities 
do you have.  There are several, and 
all of them are around the opportu-
nity it gives a business to declare its 
values, assert its priorities, reinforce 
its culture, and look after its people.

Nicholson noted: “Never waste 
a crisis.  Instead of sharing out the 
pain evenly, this is the time to make 
major choices about priorities – 
promoting the people with vision; 
removing the negative fold from 
critical areas; choosing your prior-
ity customers, suppliers, business 

I
t is no longer news that our 
great country Nigeria is cur-
rently going through eco-
nomic challenges. Econo-
mists have established the fact 

that Nigeria has officially entered a 
recession for the first time in more 
than two decades. Going by the fig-
ures released by the Nigeria Bureau 
of Statistics (NBS), Africa’s biggest 
economy has contracted for a sec-
ond consecutive quarter in 2016. 
Companies are downsizing their 
workforce; staff morale is low and 
there is a lot of uncertainty within its 
political and economic landscape. 
This brings us to the question - 
Where do we go from here?

Following the 2008 global finan-
cial meltdown, Rahm Emmanuel, 
an American politician who served 
as President Barack Obama’s Chief 
of staff after the 2008 presidential 
election, told a conference of chief 
executives, “You never want a seri-
ous crisis to go to waste.”

He said, “This crisis provides the 
opportunity for us to do things we 
could not do before. “As it is often 
said, history always repeats itself. 
This economic recession is not 
any different. The crisis itself isn’t 
necessarily a bad thing. Nigeria is 
presented with a “wonderful” op-
portunity to reinvent itself during 
this downswing.  In fact, the country 
has been given an opportunity that 
few ever receive. There is a long 
list of countries in recession trying 
to attack the problems by trading 
blames and failing at it. Sometimes, 
companies and business leaders 
need a jolt, and low commodity 
prices, which led the recession, was 
a serious jolt. It gives us a chance 
to re-examine everything we know 
and do. However, there is a paradox 
to this logic. We know as earlier 
stated, during economic turmoil, 
great leaders seize crisis to remake 
organisation – but how is this pos-
sible? How can an organisation 
seize the possibilities created by 
economic crisis?” 

TEXEM (These Executive Minds), 
one of the world’s learning platforms 
for African executive and organisa-
tion, put together a training with its 
central theme “Strategic Leadership, 
Risk Management and Effective 
Governance in a recession”.  The 
training was held on Thursday, Oc-
tober 27, 2016 at the British Deputy 
High Commissioner’s residence in 
Lagos. The program had top CEOs 
and senior executives of organisa-
tions from different works of life 
in attendance. It was an exclusive 
master class that involved a lot of 
interaction, brain storming and 
networking. Welcome address and 
certificates were presented by His 
Excellency, Ahmed Bashir the Brit-
ish Deputy High Commissioner and 
were handed over to the participants 
at the end of the master class.

The impact of development 
programs like this cannot be over-
emphasized. A critical look at most 
organisations today shows that 
its success not only depends on 

How can Nigerian executives be 
strategic leaders during this recession?

seasoned directors who are able to 
stay ahead of the curve on key issues 
and leading practices. Open enrol-
ment or in-bound board governance 
and frontline-, game-change or 
innovation DNA programs are an 
excellent opportunity to acquaint 
with advanced topics in board gov-
ernance and innovation leadership 
in times of stagnation. But these 
board governance and innovation 
leadership programs must be com-
pulsory and led by the top levels of 
the central bank or the ministry of 
finance to serve the objective to train 
a new generation in gaining a deep 
understanding of the impact on 
corporate and public board agendas 
and to acquire competencies and 
behaviour change to lead in com-
plex (stagnated) socio-economic, 
corporate and political situations. 
Dialogue and debate will scale-up 
the nation Nigeria, increase under-
standing of the key issues leading up 
to a crisis and broaden insight into 
team decision-making.” 

The training also helped the 
participants broaden horizons and 
challenge assumptions with case 
studies from other companies and 
organisations. Hence, delegates 
could compare their companies’ 
governance structure and leader-
ship policies with those of others 
and make change where necessary. 
At the end of the program, the del-
egates could also network with other 
top-level executives, brainstorm and 
share ideas with one another. The 
organisers of the event (TEXEM) 
received a lot of positive feedbacks 
from the delegates after the class 
concluded. Here are sampling feed-
backs received from actual master 
class participants.

 “The program is educative, it 
reveals a lot of things we oversee, 
it creates another dimension of in-
novative thinking. As a CEO, it gives 
you the opportunity to create solu-
tions regardless of the environment. 

involvements and the metrics we 
rely on and use for incentives.”  He 
argues that the criteria and the 
tools that measure people and per-
formance against them should be 
changed.   Different things matter in 
a recession, says Nicholson. Lastly, 
as a business psychologist by train-
ing, Nicholson devoted a lot of time 
to staff’s state of mind in a recession, 
and the need for empowering, non-
hierarchical, up-close and personal 
management engagement.   “It’s 
like being in a valley filled with fog,” 
says Nicholson.  “You have to hold 
hands, stick together and keep mov-
ing.  Leaders have to help people 
believe that they will find higher, 
safer ground, even if we don’t know 
when.”  It is important for leaders to 
look after themselves and their state 
of mind.   What’s needed is a positive 
mind-set – not deluded, but based 
on a firm belief in the resilience, 
capability and will to succeed of 
everyone.

“From our discussions at the 
master class wonderfully organised 
by TEXEM, UK at the British Deputy 
High Commissioner’s residence, 
Lagos, we synthesized some of the 
present challenges of doing business 
in Nigeria. Today we have massive 
liquidity shortfalls, high risks, in-
creasingly higher prices of financial 
assets which are echoes of the finan-
cial crisis, food for thought about the 
risks of global economic stagnation 
and red flags of a 2nd financial crisis. 
A distress intensified by a stronger 
US dollar, the deflationary shock 
from China and a one-sided growth 
model on leverage in many emerg-
ing markets.

Structural governance changes 
in Nigeria will affect how corporate 
and public governance institu-
tions will perform in these times 
of stagnation and will give insight 
and analysis to allocate capital to 
the right sectors. Boards in Nigeria 
will require prospective, new and 
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Felix Amieye-Ofori, CEO Energia.
“The program has been very im-

pactful for me, one of the things I like 
so much about the program is that 
it is very practical. It has given me 
the tools to be able to be hands-on. 
One take back for me is to create a 
culture within my organisation that 
makes people know that we can be 
resilient and that we can go through 
this recession successfully” Alice 
Bernice, Financial Advisor Energia.

“I am very glad I came; we are 
learning and we will continue to 
learn. I have gotten some take home. 
Leadership is an embodiment of a 
lot of things, you know it, but after 
this program, you will know more 
about leadership”.   Mike Ezeaju, 
CEO Swiss Trade.

“We have been thought some key 
ways on how to manage a recession 
and get out of it, I will definitely 
bring it to bear in my business. I have 
gained some more leadership skills 
here as well,” Bayo Ojo SAN, Former 
Attorney General.

“What we have learnt here is 
enthusiastically mind opening and 
I have enjoyed it very much. I will 
be happy to implement in the best 
possible way at all levels what we 
have learnt here.” Genco Sanli, Chief 
Financial Officer JOF Nigeria.

Meanwhile, another Faculty, 
visiting Professor of Harvard, Insead 
and IESE, Professor Rodria Laline 
said: “From our discussions at the 
master class wonderfully organised 
by TEXEM, UK at the British Deputy 
High Commissioner’s residence, 
Lagos, we synthesized some of the 
present challenges of doing business 
in Nigeria.

Alim Abubakre, CEO, TEXEM, 
UK said: “this programme offered 
practical and actionable insights 
that could help leaders to act stra-
tegically, integrate risk with strategy 
and achieve effective governance 
during this economic recession and 
beyond.”

Tobi, Texem, Ahmed Obadun; Ayobami Omopo; Rasheed Olaniyi; Omotola Akerele; Kunle Elebute, CEO, KPMG; Eniola Bello, MD, Thisday; Godwin Okolo, base 
director Energia; Arthur Efosa, asset development director, Energia; Amadi Morgan, Qhses Energia; Ijeoma Nwogwugwu, editor, Thisday; Ighure Ogheneveoke, 
executive director, digital, BusinessDay; Nigel Nicholson, London Business School; Alim Abubakre, CEO, Texem; Rodria Laline, Harvard, Insead and IESE, H.E. 
Ahmed Bashir, Felix Amieye-Ofori,  CEO, Energia; Mike Ezeaju, CEO, Swiss Trade; Kola Garuba, executive director Businessday; Bayo Ojo, SAN, former Attorney 
General; Alice Bernice, Energia; Olusegun Awokoya, Kayode Obembe, Segun Olugboyegun, CEO, Jof, Genco Sanli CFO, JOF, Josephine Jane, Texem.
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Photos from the November monthly meeting of the Unity Bar 
(Nigerian Bar Association, Abuja Branch)at Merit House in Abuja.

Courtesy visit to the President of The Nigerian 
Bar Association by the newly inaugurated 
Council of the Section on Business Law (SBL).

The IBA training team to the Law Society of 
Zimbabwe on a retreat to prepare Zimbabwe 
for globalization. The retreat was held in 
Nyanga, Zimbabwe on November 2nd and 
3rd, 2016.

A delegation of the Nigerian Bar Association (NBA) led by its President, Abubakar Balarabe (AB) Mahmoud on 
Tuesday paid a courtesy visit to the wife of the late Sir Olaniwun Ajayi, who passed on on November 3, 2016.

A 
legal luminary and 
founder, Olaniwun 
Ajayi LP, Sir Ajayi was 
born in Isara Remo on 
April 8, 1925 to Ben-

jamin Awoyemi Ajayi a farmer & 
Marian Efundolamu Ajayi who 
traded in the farm produce to 
sustain the family.

Sir Ajayi first enrolled at the Is-
lamic Primary School, Epe where 
he schooled for three months. 
He later completed his primary 
education in Ode-Remo after 
which authorities of the school 
engaged him to teach there due to 
his exceptional skills and excellent 
results.

Sir Ajayi later decided to go to 
Wesley College, Ibadan, Oyo State, 
for a four(4)-year teacher’s course.

After leaving Wesley college, Sir 

Olaniwun became a supervisor 
of schools for the entire Remo 
and Ijebu province. Reverend 
Mellor was about to leave when 
Sir Olaniwun resumed his duties 
as a supervisor. After a rigorous 
decision with his wife to travel 
to the United Kingdom to study 
Law Sir Olaniwun attended the 
London School of Economics and 
Political Science and also studied 
to become a chartered secretary. 
His wife Madam Adunola Ajayi 
later joined him in the UK where 
she studied Hotel and Catering 
Management until October 1962 
when they returned to Nigeria.

On returning to Nigeria, Sir 
Olaniwun Ajayi worked with the 
UAC where he rose to the position 
of the assistant group legal adviser 

was appointed commissioner for 
health. After about three (3) years 
of public service as commisioner 
for health, Sir Olaniwun went into 
private practice as a lawyer.

with Chief Ernest Shonekan as his 
junior in the legal department of 
the company (UAC). He worked 
with the UAC for six (6) years un-
til his resignation. Almost a year 
after his resignation from UAC, 

Sir Olaniwun was appointed by 
the then Governor of Western 
State, Brig. Gen. Christopher 
Rotimi as commissioner for edu-
cation until after two (2) years he 
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Ogwemoh wins Female managing partner of the year
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No restriction 
on movement 
in Lagos State 
-Court of Appeal

T
he Court of Ap-
peal, Lagos Judi-
cial division has 
nullified the re-
striction of move-

ment on Environmental 
Sanitation Saturdays, which 
occurs every last Saturday 
of the month in Lagos State.

The court held that the 
directive of the Governor of 
Lagos State on restriction 
of movement between the 
hours of 7am to 10am on 
every last Saturday is illegal 
and unconstitutional.

The Secretary of the Nigerian 
Bar Association Section on 
Business Law (NBA-SBL), 
and Managing partner, 

Olisa Agbakoba Legal,   Priscilla 
Ogwemoh has won the award for 
best Female Managing Partner of the 
year award at the Law Digest Africa 
Awards which held in Lagos, Nigeria 
late last week.

Ogwemoh was among the short-
list for this year’s Law Digest Africa 
Awards out of over 200 entries for 
the awards; an increase of over 50% 
from last year’s entries. There were 
also entries from countries such as 
Egypt,   Mozambique,   Rwanda and 
Morocco for the first time.

The categories include, Managing 
Partner of the year,  Female Manag-
ing Partner of the year,  Young Man-
aging Partner. Of the year (under 40), 
Law Firm of the year, Emerging Firm 
of the year, Litigation and Dispute 
Resolution  Team of the year,  M&A 
Team of the year,  Banking & Finance 
Team of the year,   Capital Market 
of the year, Property Infrastructure 
and Construction Team of the year,  
Power, Energy & Natural Resources 
Team of the year,  IP & Technology 
Team of the year  and Africa’s Stra-
tegic Partner of the year. The female 
Managing Partners shortlisted were 
Eliane Bergenthuin of De Beer At-
torneys (South Africa) and Priscilla 
Ogwemoh of Olisa Agbakoba Legal 
(Nigeria) who won the award.

(L) Mrs. Funke Adekoya SAN presenting the award of Best Managing Partner of the year to Mrs. Priscilla Ogwemoh; (R) Babatunde 
Ogungbamila, Associate Partner, Olisa Agbakoba Legal at Law Digest Africa Awards in Oriental Hotel,  Victoria Island.

(L-R) Victor Nwakasi, Senior Associate OAL;  Dr. Wole Akinyeye, Head, Maritime Unit, 
OAL; Mrs. Priscilla Ogwemoh, Managing partner OAL; & Dero Daniels, Senior Associate, 
OAL at the event.

(L-R) Mrs.  Priscilla Ogwemoh, Managing Partner, Olisa Agbakoba Legal & the winner 
of Female Managing Partner of the year with OAL staff at Law Digest Africa Awards 
in Oriental Hotel, Lagos

Arbitration to decongest Nigerian courts, enhance confidentiality –CIArb, Nigeria

A
s federal and state courts in Ni-
geria are becoming congested 
over unresolved issues which 
have lingered for years, arbi-
tration, a form of settlement 

outside the court, is becoming a lasting 
solution to dynamic and unsettled dis-
agreements. 

Many business owners and small and 
medium enterprises are beginning to 
appreciate the enormous advantages 
arbitration offers. Others maintain that 
because arbitration lacks facets of the 
procedural and legal structure of court 
litigation, only traditional litigation will 
ensure an outcome that is truly premised 
on the facts and law. 

Arbitration typically provides a speedier 
resolution than proceeding in court.  The 
limited right to appeal arbitration awards 
typically eliminates an appeal process that 
can delay finality of the adjudication.

 Court litigation is largely controlled by 
statutory and procedural rules. Through 
provisions set forth in a construction 
agreement or upon mutual agreement 
of the parties once arbitration has com-
menced, the parties have the opportunity 
to establish rules and limits for pre-hearing 
exchange of documents or interrogation 
of witnesses.

  Arbitration often is less costly than court 

litigation, primarily due to the compressed 
schedule for the completion of discovery 
and trial.

In response to the growing need of arbi-
tration in Nigeria, the chartered Institute of 
Arbitrators, (CIArb), has said that arbitra-
tion, which is an out-of-court alternative 
dispute resolution method, is instrumental 
to economic development in Nigeria.

The institute has therefore stated that 
at a time when the country is faced with 
recession, parties may not want to spend 
more than required in a case which could 
be resolved confidentially by the both par-
ties out of court.

 Adedoyin Rhodes-Vivour, Chair, Char-
tered Institute of Arbitrators Nigeria (UK) 
branch explained that owing to the current 
economic crisis, some of the parties in 
some of the Production Sharing Contracts 
(PSC’s), Farm Out Agreements (FOA) and 
Joint Operating Agreements (JOA) run the 
risk of potential disputes.

Rhodes-Vivour mentioned that the 
potential for disputes between oil and gas 
operators themselves and their host com-
munities for instance is prevalent as these 
companies are currently operating under 
very difficult circumstances. 

“We believe that arbitration and ADR 
offers parties better avenue of resolving 
issues. It could also be a panacea for the 
resolution of investment disputes in the 
oil and gas sector in the Nigerian economy.

“This underscores the need for constant 
training of our members to enable them 
acquire much needed insight and skills 
in international commercial arbitration,” 
she said. 

 Olatunde Busari, First Vice Chairman, 
Nigeria Branch CIArb(UK) said Nigeria 
economic situation is at an interesting state 
as arbitrators have strong roles to paly to 
resolve economic issues that are arising.

Busari said part of the problems why 
arbitration has not fully gained acceptance 
is that people have come to believe that 
only courts give enforceable judgement 
but in real life situation, this is not the case. 

He further explained that when a case is 

solved using arbitration method, both par-
ties reach a compromise and it faster and 
confidential, away from public hearing. 

Experts in the entertainment sector and 
judicial arm of government in Nigeria have 
also said that the use of arbitration as an 
alternative dispute resolution method 
is key to resolving conflict that concerns 
entertainment businesses.

This development is coming at a time 
when several issues in the entertainment 
sector have remained unresolved as a 
result of the nature of resolutions applied 
which do not adequately address the inter-
est of parties involved.

Speaking during the World Intellectual 
Property Workshop, Fred Amata, Presi-
dent, Directors’ Guild of Nigeria said that 
the use of arbitration in the entertainment 
industry is very important because over 
the years in Nollywood, some of these 
challenges have remained unresolvable.

“Because of the nature of mediation and 
arbitration, it is easy to resolve conflict 
and reach an agreement. I think this is 
something that we must introduce and a 
culture we must develop in the entertain-
ment industry.

“The nature of conflict that arise in the 
segments of production such as the pre-
production, post-production, production, 
marketing and distribution are so intricate 
that sometimes even when you get a deci-
sion in court, it does not completely satisfy 
the challenges,” Amata added.

Candide-Johnson said that entertain-
ment disputes may be related to agree-
ments on production and co-production, 
copyright, financing, distribution, broad-
casting, licenses, music, merchandising, 
artist, talent, confidentiality and non-
disclosure, Tv and other media formats.

Experts in this field have said that ADR 
mechanisms including mediation and 
expedient arbitration offer parties and 
their lawyers high-quality, efficient and 
cost-effective ways to resolve their enter-
tainment disputes, especially contractual 
disputes.

This decision of the court 
was made on Friday Novem-
ber 4th 2016 in the case of 
“Faith Okafor vs A.G Lagos 
state”. Until this decision is 
overturned by the Supreme 
Court there is freedom of 
movement every Environ-
mental Saturday.
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How Not To Challenge An Anti-Competitive Telecommunications 
Merger: Case Review of Emerging Markets Telecommunications 
Services (EMTS) v. MTN & Visafone

I
n Emerging Markets Telecommuni-
cations Services (EMTS) v. MTN & 
Visafone Suit FHC/L/CS/130/2016 
(the case), EMTS challenged the 
acquisition of Visafone by MTN by 

seeking several injunctive reliefs among 
which was to restrain MTN from using or 
deploying the 800MHz spectrum (an asset 
owned by Visafone). This particular relief 
was premised on the argument that MTN’s 
pre-emptive acquisition of the 800MHz 
spectrum is an act and practice that is 
deemed to result in a “substantial lessen-
ing of competition” by virtue of Regulation 
8 (e) of the Competition Practice Regula-
tions 2007 (the Competition Regulations), 
issued by the Nigerian Communications 
Commissions (the Commission). How-
ever, the court in striking out the case held 
among other things that the failure to join 
the Commission as a necessary party vested 
with the authority to regulate competition in 
the communications sector in Nigeria, and 
which had approved the merger, was fatal 
to EMTS’ case.

In this article, I argue that the appropri-
ate approach would have been for EMTS to 
challenge the merger under Part VI (Review 
of Mergers, Acquisition and Takeovers) of 
the Competition Regulations, by articu-
lating a particular theory (or theories) of 
competitive harm, or stated differently, the 
anti-competitive effects resulting from the 
merger which is likely to lead to a “substan-
tial lessening of competition” in an aspect 
of the communications sector. 

Anti-competitive effects of mergers
The anti-competitive effects of mergers 

have been articulated by competition au-
thorities in several jurisdictions as “theories 
of competitive harm” which essentially are 
the three main sources of potential adverse 
effects of a proposed merger on competi-
tion and ultimately on consumers. These 
theories of competitive harm are;

Unilateral or non-coordinated effects: This 
occurs in horizontal mergers between two 
(or more) competing firms, where as a result 
of the merger, the competition between the 
merging firms is eliminated allowing the 
post-merger firm to exercise market power 
by profitably raising price, reducing output, 
quality, variety or innovation.

Coordinated effects: Coordinated ef-
fects occur in both horizontal and vertical 
mergers. A merger may lead to coordinated 
effects where the merger creates or strength-
ens the conditions that facilitates the ability 
of competitors including the post-merger 
firm to coordinate their behaviour in the 
market such that, they are able to profit-
ably increase their price or reduce quality 
standards in the relevant market. 

Vertical effects: Vertical effects arise in 
vertical mergers - that is a merger between 
firms that operate at different levels of the 
supply chain of an industry. In this context, 
vertical effects arise where as a result of the 
merger (or vertical integration), the post-
merger firm is able to leverage its market 
power in the upstream market to foreclose 
competition in the downstream market by 
denying competitors in the downstream 
market, access to an essential upstream 
input. 

The proper approach to challenging an an-
ti-competitive telecommunications merger

As stated earlier, EMTS in challenging 
MTN’s acquisition of Visafone by seeking 
to restrain MTN from using or deploying 
the 800MHz spectrum (an asset owned by 
Visafone) primarily argued that “MTN’s pre-

CHUKWUYERE EBERE IZUOGU

emptive acquisition of the 800MHz spec-
trum is an act and practice that is deemed 
to result in a substantial lessening of com-
petition” by virtue of Regulation 8 (e) of the 
Competition Regulations, which conduct 
according to the Commission constitutes 
an abuse of a dominant position. However, 
the appropriate approach would have been 
for EMTS to challenge the merger under 
Part VI (Review of Mergers, Acquisition 
and Takeovers) of the Competition Regula-
tions, by articulating a particular theory (or 
theories) of competitive harm (unilateral 
or non-coordinated effects, coordinated 
effects and/or vertical effects) or stated dif-
ferently, the anti-competitive effects result-
ing from the merger which is likely to lead 
to a “substantial lessening of competition” 
in an aspect of the communications sector.

In any case, for MTN’s conduct to be 
caught by Regulation 8 (e), which provides 
that; “pre-emptively acquiring or securing 
scarce facilities or resources, including 
rights of way, required by another Licensee 
for the operation of its business, with the 
effect of denying the use of the facilities or 
resources to the other service provider” is 
a conduct deemed by the Commission to 
result in a substantial lessening of competi-
tion, it must be shown that the spectrum in 
question is required by EMTS to operate in 
a particular communications market. Stated 
differently, it must be established before the 
court that EMTS requires the spectrum for 
the “operation of its business” and that MTN 
by “pre-emptively acquiring” the spectrum 
has prevented (or foreclosed) EMTS from 
operating in the relevant communications 
market. Also, as the conduct under Regula-
tion 8 (e) constitutes an abuse of a dominant 
position, it must be established that MTN 
possesses market power in the relevant 
market in which competition has been 
substantially lessened. Factually, while the 
issue of whether or not MTN wields market 

power in the relevant market may not be in 
doubt, however, it is unlikely that EMTS was 
denied the use of the spectrum for its opera-
tion, since EMTS at the material time was 
in operation in various communications 
market including the mobile telecommu-
nications and mobile internet markets. It is 
also pertinent to note that according to the 
Commission, the acquisition of scarce re-
sources that are necessary for the Licensee’s 
operations will not infringe Regulation 8 (e) 
of the Competition Regulations, rather it is 
the element of the pre-emption that is ob-
jectionable and is thus an anti-competitive 
conduct.

This element of pre-emption is illus-
trated in Case AT.39727 — CEZ Commis-
sion Decision of 10/04/2013, where the 
European Commission (EC) investigated 
whether CEZ’s alleged conduct of making 
pre-emptive reservation in the electricity 
transmission network was an abuse of its 
dominant position in the market for gen-
eration and wholesale supply of electricity 
in the Czech Republic. In assessing CEZ’s 
conduct, the EC was of the view that CEZ’s 
strategy for pre-emptive reservation of 
capacities in the Czech electricity transmis-
sion network exhausted all the available 
capacity which could have been utilised by 
CEZ’s competitors, thus denying access of 
an essential input to new entrants in this 
market, as the sole transmission system 
operator refused to connect them as a result 
of this insufficient capacity. In finding CEZ’s 
conduct to have distorted competition in 
the relevant market, the EC concluded at 
paragraph 33 that: 

“CEZ prevented, or at the very least 
considerably delayed, the entry of a new 
competitor into the market by making a 
potentially pre-emptive reservation in the 
electricity transmission network with the 
aim of depriving other undertakings of the 
means of competing and, ultimately, of 

preventing them from entering the market”.
As illustrated by the forgoing adminis-

trative decision of the EC, it’s clear that 
MTN’s conduct as alleged by EMTS nei-
ther deprived nor prevented EMTS from 
competing or entering any particular com-
munications market. To read Regulation 
8 (e) otherwise, would be contrary to the 
Commission’s intention.

In addition and fundamentally, EMTS in 
that case offered only a “formulaic recita-
tion” of particular statutory provisions to-
gether with the elements of the cause of 
action, by stating that MTN’s pre-emptive 
acquisition of the 800MHz spectrum is an 
act and practice that is deemed to result in 
a “substantial lessening of competition”, 
without any substantive assessment of the 
merger in accordance with the substantial 
lessening of competition test, as required 
by Regulation 32 of the Competition 
Regulations. The substantial lessening of 
competition test is a five-limbed test which 
are; (a) Definition of the relevant market 
or markets; (b) Impact of the conduct on 
existing competitors in the identified mar-
kets; (c) Impact of the conduct on further 
market entry; (d) Impact of the conduct 
on consumers, including the availability 
and pricing of products and services; and 
(e) Degree of interference with competi-
tion that results in identifiable injury to 
competitors or consumers. Failure of the 
Commission (or any person) to apply this 
test as prescribed by Regulation 32 of the 
Competition Regulations, when engaged 
in the substantive assessment of a merger, 
will render invalid any conclusion resulting 
from such assessment. This is because, it is 
the law that where a statute has prescribed 
the mode of performing an act, that mode 
of performing the act must be strictly com-
plied with (See, Unity Bank Plc v. Kayode 
Olantunji Esq. (2014) LPELR-24027 (CA)), 
and any departure from such procedure 
will be an exercise in futility (See, S.A.P 
(Nig.) Ltd v. C.B.N (2004) 15 N.W.L.R Pt. 
897) C.A 665). In this context, EMTS neither 
applied the substantial lessening of com-
petition test, nor did it define the relevant 
communications market implicated in the 
merger, in which competition is likely to be 
substantially lessened.

Conclusion
Merger review policy and law (including 

Part VI of the Competition Regulations) is 
forward looking or prospective because in 
almost all cases, it favours the substantive 
assessment of mergers prior to consum-
mation, because it is easier to prevent the 
anti-competitive effects of a merger at its 
early stages—that is, in its incipiency, rather 
than to “unscramble” an anti-competitive 
merger after consummation, or the market 
structure or anti-competitive effects re-
sulting from such mergers. This approach 
therefore, requires that competition au-
thorities in reviewing mergers, must be 
able to reasonably predict through detailed 
analysis, its anti-competitive effects, if any, 
that is there must be a clear showing that 
anti-competitive effects of the merger are 
more likely than not.

To do otherwise, would be a fundamental 
error that is likely to undermine the merger 
review process.

Chukwuyere is a Senior Associate at 
Streamsowers & Köhn and author of the 
forthcoming book “Regulating Anti-com-
petitive Practices in Nigeria’s Communica-
tions Sector” (Oisterwijk, Netherlands: Wolf 
Legal Publishers, 2016/2017).
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Leading resource centre,  Human and 
Environmental Development Agenda 
(HEDA) and the Civil Society Network 
Against Corruption (CSNAC), have 

partnered with online newspaper, Sahara Re-
porters, to launch an online platform “Flight 
Justice”, which is aimed at documenting com-
plaints of air travelers who have been subjected 
to all manner of inconveniences by both lo-
cal and international airlines in the country

Launched yesterday, November 7, 2016, the 
online flight advocate will also address the 
recklessness of airlines in the arbitrary delay 
and cancellation of flights with impunity, a very 
worrisome phenomenon peculiar to Nigeria.

In a statement by the cordinator of the resource 
center, Olanrewaju Suraju, the platform will ad-
dress the underpinned issues through advocacy 
and also litigation to press for charges against 
both the defaulting airlines and responsible 
government agency where negotiation fails.

“Interested members of the public and 
Organisations are invited for lawful local and 
international civil actions in the interest victims 
of what is now a daily reoccurrence, costing pas-
sengers unquantifiable losses in goodwill and 
resources. There is obviously collapse of moni-
toring and sanction responsibilities on the part 
of government agencies,” the statement reads.

CSNAC asks NCAA to investigate Arik 
Airline for violation of safety rules

T
he Civil Society Network Against Cor-
ruption (CSNAC), has urged the Nige-
rian Civil Aviation Authority (NCAA), 
to investigate the a commercial 
airline, Arik, for allegedly endanger-

ing passengers lives and violating safety rules.
In a petition signed by CSNAC’s chairman, Mr. 

Olanrewaju Suraju and forwarded to the avia-
tion authority, the coalition said it gathered from 
sources within the aviation industry that the airline 
is committing variety of illegalities by encourag-
ing its pilots to ignore regulations, among others.

Taking its cue from the report of an online newspa-
per, where it was revealed how Arik Airline endangers it’s 
passengers lives as well as violating aviation safety rules.

CSNAC said the report also disclosed that the 
troubled airline, Arik Airline, gambles with the lives of 
its passengers through illegal practices of paying pilots 
$200 to exceed the maximum number of landings 
permissible by the Nigerian Civil Aviation Authority.

The maximum number of landings approved by 
NCAA is seven but Arik forces its pilots to make eight and 
pays $200 to have their duty time extended to 20 hours.

CSNAC said further that: “It was also revealed 
that some of Arik airline pilots have been found 
drunk on duty. In June, Arik Safety Manager, Captain 
Jide Bakare, according to the Newspaper’s source, 
was pulled aside on a flight to London to be tested 
for alcohol by Dr. Tunji of Kupa Hospital, Ajao Es-
tate, Lagos and the test returned a positive result.

“According to the paper, Captain Bakare was 
replaced on the flight by an Indian pilot and no ac-
tion was taken against him because he is married to 
the sister of the airline’s Deputy Managing Director. 
Rather, he was simply told to go for rehabilitation.

“It was confirmed that not every pilot gets this type of 
treatment. There are instances when some Arik Airbus 
pilots had an incident, Captain Bakare headed the 
panel that investigated the circumstances of the mis-
haps, the report of which is shielded from the NCAA”.

CSNAC also raised another issue of illegality commit-
ted by the airline from the report as relates to the Tech Log.

“Legally, only approved engineers can clear the 
Tech Log, not pilots. But when Lufthansa engineers 
went on strike because they were not paid, Sahara-
Reporters learnt that Arik illegally forced pilots to 

sign off the Tech log for the airline’s planes to fly.”
According to the report, when crew members are 

ineligible to fly, the airline forces them to fly, thereby 
breaking flight time limits (forcing crew to fly above 
their limits is an invitation to fatigue and accidents). 
It was discovered that when some crew challenged 
this, the Chairman was said to have barred them 
from international flights for two years, as a sanction.

It was also discovered that there are other tor-
rid, less than dignifying conditions allegedly im-
posed by the Chairman in which Nigerian pi-
lots are reduced to cleaning aircrafts in the fleet.

“Furthermore, it was revealed how staff of the air-
line at the General Aviation Terminal (GAT) in Lagos, 
have not been promoted in eight years. Pensions and 
taxes of the airline’s staff are similarly not remitted 
and benefits are ignored. According to the newspa-
per’s source, the staff are entitled to flight tickets at 
a discounted price of N150,000, but such are given 
out as gifts to friends of the top guns at the airline.

”SaharaReporters also disclosed that a staff in 
the catering department affirmed that Arik takes 
meals for New York flights in cargo hold from La-
gos because of its huge debts owed food vendors 
in New York. The meals are usually rancid after 
the long flight, but are still served to passengers.

“Consequently, passengers are said to regu-
larly complain of food poisoning. At some 
point, no food was served to passengers on a 
flight from London due to huge debt owed a 
catering company in London by the airline. “

In the newspaper report, it was further revealed 
that at the Murtala Muhammed International 
Airport (MMIA) in Lagos, staff are told to make 
money at all costs and are often ordered to close 
the check-in counter before the approved time.

“This way passengers are prevented from check-
in and charged for no-show and ticket change. The 
report revealed how the airline’s ticket sales staff 
are also forced to keep selling tickets even when 
flights are full, thereby causing chaos during board-
ing, with passengers scrambling to get on board.

“Thus, a staff pleaded that the NCAA, Nigerian 
Labour Congress, Trade Union Congress and the Eco-
nomic and Financial Crimes Commission to investi-
gate the activities of Arik and its many unsafe practices.

“The airline’s operations are regularly affected, caus-
ing passengers undue hardship and resources loss, 
by aviation fuel shortage because the airline finds it 
difficult paying for fuel. The frequent fuel shortages in 
official spiel are dressed up as “operational reasons”.

“In view of this, it is expedient that NCAA take a 
quick action in tackling this situation as passengers’ 
(citizens and foreigners) lives are in endangered 
by this violation of laid down rules and laws .

“ We shall be most grateful if the Nige-
rian Civil Aviation Authority treat this petition 
with the urgency it deserves,” CSNAC said.

HEDA, Civil Society Network partners
with SaharaReporters

Human and Environmental Development 
Agenda (HEDA Resource Centre) is a non-
governmental and non-partisan human rights 
and development league. It has mandate to 
defend, protect and promote universally rec-
ognized human rights, good governance and 
environmental justice in Nigeria and Africa, 
in accordance with international standards.

Civil Society Network Against Corruption 
(CSNAC) is a coalition of over hundred and 
fifty Anti-corruption organizations whose 
primary aim is to constructively combat cor-
ruption vigorously and to ensure the effective 
monitoring of the various Anti-graft agencies 
in the fight against corruption and contribute 
towards the enthronement of transparency, 
accountability, probity and total commitment 
in the fight to eradicate corruption in Nigeria.

SaharaReporters.com is news website that 
encourages citizen journalists to report on-
going corruption and government malfea-
sance in Africa. Using photos, text, and video 
dynamically, the site informs and prompts 
concerned African citizens and activists glob-
ally to act, denouncing officially-sanctioned 
corruption, the material impoverishment of 
its citizenry, defilement of the environment, 
and the callous disregard of the democrat-
ic principles enshrined in the constitution.

AFRICA FOCUS
AB & David announces 2017 
annual Crystal Ball

AB & David has announced the 2017 edi-
tion of AB & David’s annual Crystal Ball 
Africa in Accra, in January.

According to the organizers, the 2017 
event will focus on several happenings across 
Africa that are strategic to growth around the 
continent. 

This would include, the recapture by South 
Africa of Africa’s biggest economy spot and Nige-
ria’s reported slide into recession; The potential 
roll out of the Economic Partnership Agreement 
(EPA) between the European Union (EU) and 
West Africa in the post Brexit era; amongst other 
things.

It is observed that in 2017, businesses and their 
advisors will have to strategize to minimize their 
risks and take advantage of emerging opportuni-
ties. Knowing the upcoming policy and regula-
tory changes ahead of time is always important 
and the Crystal Ball Africa always provide the 
perfect platform for this. 

They note also that Kenya recorded a GDP 
growth of 5.6% in 2015 whilst Ethiopia did 9.6% 
wondering however, which East Africa countries 
will be the investment hotspots in 2017?; 

The event would also look at the implementa-
tion of China’s USD63bn fund for Africa under 
the FOCAC arrangement; The Africa impact of a 
Donald Trump or Hillary Clinton presidency in 
USA; How Tanzania’s new leader President John 

Pompe Magufuli, made news for his charismatic 
leadership but how will this impact on business 
in Tanzania in 2017?; Regulatory changes in the 
power sector of Ghana and Nigeria especially 
as a result of President Obama’s Power Africa 
program; The High 5s of the Africa Development 
Bank (AfDB) and the AfDB’s new USD50bn Africa 
50 fund”; Rwanda hosted the “Africa Davos” and 
the African Transformation Forum ; as well as 
new policies expected as a result of elections in 
Zambia, Ghana, Gabon and Cote D’iviore.

The objective is to examine how all of these 
events will affect businesses in Africa in 2017 
and expected at the 2017 event are decision mak-
ers, regulators, governments, project sponsors, 
financiers, business lawyers, Africa experts and 
top business executives

Hogan Lovells launches its new Africa 
campaign ‘Be a mountain, or lean on one’

G
lobal law firm Hogan 
Lovells has launched its 
new Africa campaign, ‘Be 
a mountain, or lean on 
one’, to further reinforce 

its commitment to Africa.
The re-brand is part of a wider strategy 

to build the firm’s brand and grow its 
reputation, having been doing busi-
ness across the continent for over 30 
years, more recently gaining depth and 
mass with an on the ground presence in 
South Africa. The firm aims to expand 
its reach in other key markets, including 
Kenya and Nigeria.

‘Be a mountain, or lean on one’ is 
an African proverb chosen to form the 
centre of the firm’s new brand cam-
paign.  This single, short sentence aptly 
summarises the words that the African 
continent associate with the firm.

Head of Africa Andrew Skipper ex-
plains the importance of this campaign, 
“The new frontier of African businesses 
will break boundaries to achieve suc-
cess.  They are the mountains of today 
and the future, and we are the support 
they can lean on. We believe the proverb 
we have chosen reflects not only who 
we are, but also who our clients are or 
aspire to be. In Africa a mountain is con-
sidered a wise and supportive leader. It 
has gravity and strength. Of course this 
describes many of our clients already 
and we know that they demand the 
support of partners equal in stature. We 
can provide them that support. We are 
not just a law firm; we are experienced 
legal business advisors with an intimate 
knowledge of and passion for Africa. 
And that’s why clients can lean on us.”

“But we also want those of our clients 
who are not yet mountains to know that 
they can lean on us. Africa is bourgeon-
ing with entrepreneurs and they can 

lean on us to expand, grow and move 
their business forward. The continent is 
constantly transforming. Generations of 
new visionaries are paving the way and 
we aim to be there as a strong guide and 
support to these clients,” comments, 
Skipper.

The campaign also reflects the four 
pillars which form Hogan Lovells’ core 
values for operating in Africa.

The firm is committed to understand-
ing Africa, to listen, not preach, and to 
becoming more culturally and business 
aware thanks to the relationships con-
stantly being built in Africa – both with 
clients and local law firms.  

Hogan Lovells is fully committed to 
operating in Africa and has over 100 
lawyers in its South Africa office, sup-
ported by hundreds more globally. 
Hogan Lovells has also continued to 
invest in Africa through recruitment 
and secondment programmes, as well 
as arts patronage. 

In addition to working in collaboration 
with clients and teams on the ground 
in Africa on business matters, the firm 
also supports a range of corporate social 
responsibility initiatives around Africa.
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Tax Amnesty: A Step on the Ladder Out of Recession?

I
t is no longer news that the Nigeria economy 
is in recession: reflective of foreign exchange 
challenges, growing inflation and unem-
ployment rates, amongst other indices.  As 
the government comes under pressure to 

revitalize the economy, translating that to increased 
prosperity for citizens, obviously many options are 
on the table. A key plank is diversifying govern-
ment’s sources of revenue from oil, moreso as oil 
prices have plummeted and timing of upward 
trend is uncertain. Central to this, is increased tax 
revenue; whilst the default thinking is tightening 
the enforcement net, can a properly thought out 
Tax Amnesty Programme (TAP) also be deployed 
as a complement to other initiatives? This view is 
premised on the fact that TAP has proven to be a 
potent tool in some jurisdictions which at some 
time, faced similar economic situation as currently 
encountered in Nigeria.

TAP would operate as government’s limited time 
offer to a specified group of taxpayers to pay defined 
amounts, in exchange for ‘forgiveness’ (including 
freedom from prosecution/ enforcement litigation) 
of their respective tax liability (inclusive of interest 
and penalties) relating to a previous tax period(s). 
The programme would provide a basis for optimal 
compliance for erstwhile tax defaulters (individuals 
and corporates), going forward. TAP is not aimed at 
encouraging tax infractions rather, the time specific 
‘relaxation’ will help to widen the tax net, raise rev-
enue, facilitate capital repatriation and increases 
future tax compliance.

According to the National Bureau of Statistics 
(NBS), only 13% of Nigeria’s labour force falls within 
the tax net. This validates Oseni Elemah (Chairman, 
Edo State IRS)’s assertion that over 80% of taxable 
Nigerians do not have a Tax Identification Number 
(TIN), and thereby evade tax. To change this sorry 
case, TAP should be sponsored and given both leg-
islative and judicial blessings. However, a pertinent 
question arises: with the famed historic notoriety 
of public funds mismanagement, corrupt practices 
and failure to provide basic social amenities, will 
Nigerians embrace TAP?

Relevancy of Nigerian laws on TAP
Currently, no Nigerian law nor government 

programme specifically addresses or goes far 
enough regarding implementation framework for 
TAP. Existing tax and related legislations in Nige-
ria, such as the Personal Income Tax Act (PITA) 
Cap P8 LFN 2004, Companies Income Tax Act 
(CITA) Cap 21 LFN 2004, Federal Inland Revenue 
Service Establishment Act (FIRSEA)2007, and the 
Constitution of the Federal Republic of Nigeria 
(CFRN) 1999 (as amended) only made reference 
to provisions in furtherance of tax compliance, but 
our tax to GDP levels remain abysmally low at 5%, 
compared to other countries like South Africa 27%, 
Kenya 17%, and China 35%. For instance, section 
24(f) CFRN provides that “it shall be the duty of 
every citizen to declare his income honestly to 
appropriate and lawful agencies and pay his tax 
promptly.” The reality however is that such provision 
is non-justiciable, courtesy of section 6(6)(c) CFRN. 
The Supreme Court in A.G. Ondo v. A.G. Federation 
[2002] 9 NWLR (Pt 772), 222, reiterated that courts 
cannot enforce any of the provisions of Chapter II 
of the CFRN  until the National Assembly (NA) has 
enacted specific laws for their enforcement. This is 
therefore not an impediment to the Revenue, given 

the specific enforcement provisions in the tax laws.
Resort can therefore be only made to Acts enacted 

by the NA, including provisions  such as section 
54(3)PITA (similar to section 65(3) CITA),which 
states that “where a taxable person has not delivered 
a return within the time allowed and the relevant 
tax authority is of opinion that tax is chargeable on 
that person, the relevant tax authority may, accord-
ing to the best of its judgement (BOJ), determine 
the amount of the assessable, total or chargeable 
income and make an assessment accordingly…” 
(emphasis mine). Also, section 96 PITA provides: “a 
person who unlawfully refuses to pay tax (inclusive 
of false statements and returns) is guilty of an of-
fence and liable on conviction to a fine of N5000 or 
imprisonment for five years or both such fine and 
imprisonment.”

The above and similar provisions give the 
Revenue discretion, based on its BOJ, to assess a 
defaulting or non-compliant tax payer to tax. BOJ 
helps to save the Revenue’s time, rather than waiting 
endlessly to determine defaulting tax payer’s charge-
able tax. However, Belgore J. in Federal Board of 
Inland Revenue v. Omotosho, held that “in making 
an assessment to the best of judgement against a 
person who defaulted as regards supply of infor-
mation, the tax authority must not act dishonestly 
or vindictively or capriciously […] and must take 
into consideration local knowledge and repute in 
regard to the assessee’s circumstances as well as 
the previous returns [by the defaulting tax payer]….”  
This BOJ powers can be expanded to introduce and 
administer formal TAP in Nigeria.  

The FIRS, recently published an advertorial in 
Business Day(5th October 2016 pg.21) presumably 
pursuant to  section 32(3) FIRSEA) notifying  the 
public of 45 days “special window” to waive penalty 
and interest on tax liabilities from 2013- 2015 com-
mencing from 5thOctober 2016 till 24th November 
2016. Although this is a step in the right direction, it 
may not yield the expected result if TAP and other 
mechanisms, which go further than the “special 
window” and are discussed in the latter part of this 
article, are not implemented to foster voluntary 
compliance.

The President’s tax exemption powers can also 
be wielded to implement TAP. Section 23 (2) CITA 
states that “the President may exempt by order-(a) 
any company or class of companies from all or any of 
the tax provisions of this Act; or (b) from tax all or any 
profits if any company or class of companies from 
any source, on any ground which appears to it[sic] 
sufficient.” The President can also propose (with 
the NA’s approval) to alter tax rates for capital allow-
ances such as mining, infrastructure, agriculture, 
research and development expenditures pursuant 
to section 100 CITA.

If these provisions are introduced into PITA with 
the TAP in view, it will help to widen the tax net 
because a larger percentage of tax defaulters are 
in the informal sector, and mostly subject to PITA. 
In principle, TAP is a “strategic” departure from 
the general tax regime, like tax incentives, such 
as pioneer status whereby “pioneer enterprises” 
enjoy up to 5 year tax holiday, pursuant to Industrial 
Development (Income Tax Relief) Act Cap I7 LFN 
2004, the tax holiday granted to NLNG pursuant to 
the Nigeria LNG (Fiscal Incentives, Guarantees and 
Assurances) Act, Cap. N87 LFN 2004, gas utilisation 
incentives under the CITA and PPTA, the tax free 
regime for free trade zones, etc. To achieve this, 
the PITA and CITA should be amended integrating 

the TAP, with specific provisions stating reason-
able (fixed) tax waiver for delinquent taxpayers 
who voluntarily comply with the TAP provisions, 
depending on each taxpayers’ situation. It may also 
be worthwhile to consider whether the TAP should 
be limited to small and medium enterprises (SMEs).

The FIRS would have to do the background 
work in preparing a business case (supported by 
research data) for any recommendation that the 
President should exercise his section 23 CITA pow-
ers in furtherance of TAP. In a sense, TAP is similar 
to late President Yar’Adua’s amnesty programme 
for the Niger Delta militants in 2009, whereby the 
militants surrendered their arms and renounced 
militancy in return for pardon and rehabilitation 
assistance. Implementing TAP would encourage 
tax defaulters to comply and lessen the Revenue’s 
enforcement burden - as enforcement would only 
be required against defaulting tax payers who fails 
to take advantage of TAP. 

TAP: A Peep at Other Jurisdictions 
Many countries that implemented TAP recorded 

positive outcomes. For instance, the Irish govern-
ment introduced comprehensive tax policy in 
the January 1988 budget and gave ten months’ 
ultimatum for delinquent taxpayers to pay overdue 
taxes without incurring any interest, penalty charges 
or facing prosecution. They also increased the 
numbers of “tax sheriffs” to enforce the tax collec-
tion; names of tax defaulters were published in the 
newspapers; after expiration of the ten month pe-
riod, the government introduced a new tax system 
that precluded those who failed to take advantage 
of the amnesty from accessing their bank accounts 
and assets. Also, the government increased the 
interest and penalty payments for tax defaulters and 
widened Revenue Commissioners’ powers. Per the 
official data, the TAP raised equivalent of US$75om, 
far exceeding government’s projected collections 
of US$50m, and helped to reduce Irish Treasury 
borrowing requirement to approximately 3.4% of 
GDP in 1988 compared to 10% in 1987.

Similarly, in the USA, Pennsylvania’s Tax Am-
nesty Act 48 program of 9 October, 2009 generated 
US$254.6 million within 56 days from 59,400 taxpay-
ers. The result surpassed the government’s US$190 
million goal set for the program. The Pennsylvanian 
Act 48 provided that every TAP participant was 
to receive: 50% interest abatement; limited look 
back whereby, ‘unknown’ taxpayers were  only to 
file tax returns for the last 5 years; and a 5% non-
participation penalty added for unpaid delinquent 

taxes, interest and penalty. Furthermore, TAP ben-
eficiaries were prohibited from future participation 
and anyone that has benefited from the TAP must 
remain up-to-date with his/her taxes for 2 years, 
otherwise, the Revenue will revoke the TAP benefits. 

A more current example is Indonesia, which 
launched its 9 month TAP in July 2016. Expected 
to run till 31 March 2017, the programme has so far 
recorded huge success. As at 30 September 2016, 
the government had collected about US$ $6.5 bil-
lion (IDR 84.6 trillion) roughly 51% of its target IDR 
165 trillion. Also, 8,500 new taxpayers have been 
added to the database of Indonesia’s Tax Office. 
Apparently the Indonesian government learnt 
from its past failures - especially its 1964 and 1886 
TAPs – premised on lack of trust in the government. 
To avoid this, President Joko Widodo appointed a 
highly respected technocrat as Finance Minister. 
Also, the government introduced a flexible TAP 
administrative procedure whereby at each quarter 
of the TAP, the tax tariffs increases, incentivizing 
early, rather than late, compliance.

South Africa (SA) introduced multiple TAPs from 
1995 to 2016, under various legislation. The first 
two TAPs were introduced under Tax Amnesty Act 
1995. Subsequent TAPs were pursuant to the Final 
Relief on Tax, Interest, Penalties and Additional Tax 
Act 1996, and the Exchange Control Amnesty and 
Amendment of Taxation Laws Act 2003.  In 2006, 
the Small Business Tax Amnesty was introduced 
to benefit small businesses; Voluntary Disclosure 
Programme followed in 2010 and the most recent 
being the Special Voluntary Disclosure Programme 
2016 (SVDP). 

The SVDP offers non-compliant taxpayers an 
amnesty on offshore assets and income, commenc-
ing from October 1, 2016 till March 31, 2017. The 
SDVP relief mitigates penal exposure to exchange 
control contraventions and administrative penal-
ties. However, this ongoing SVDP may not generate 
additional revenue like the earlier ones because tax 
defaulters evade tax while anticipating additional 
future amnesties. This multiplicity of tax amnesties 
is a bane to TAP success in SA because tax defaulters 
believe that if future TAPs will occur, it may not be 
“efficient” to take advantage of the current TAP. Italy 
which had done 27 TAPs in 20 years is an example 
in this regard.

Executing a Fit for Purpose Nigerian TAP
One risk is that due to citizen’s historic lack of 

trust in the government, many Nigerians may not 
respond positively to TAP. The current govern-
ment’s goodwill especially the personal integrity of 
President Buhari can be a good leverage to ensure 
TAP’s success. Furthermore, the Federal and State 
Governments (FG) should work harder to earn citi-
zens’ trust in judiciously applying tax payers’ money 
to providing facilities and services that will positively 
impact their quality of life. President Barrack Obama 
once said “if the people cannot trust their govern-
ment to do the job for which it exists - to protect them 
and to provide their common welfare- all else is lost.”  

The FG can optimally publicize TAP through deft 
use of social, print, and electronic media emphasiz-
ing its benefits and penalties for defaulters. There 
could be monthly or quarterly progress reports by 
the FIRS updates, coupled with naming and sham-
ing especially for big time defaulters at the end of the 
TAP. The TAP can be effected in a similar manner to 
which the CBN and the FG implemented the Bank 
Verification Number (BVN) and the National Iden-
tity Card (NIC) projects: giving deadlines, proper 

sensitization and penalties like inability to operate 
the accounts, and requiring evidence of compliance 
before making bank transactions. 

Revisions to the National Tax Policy (NTP) should 
also cover TAP. Whether or not to establish a TAP 
specific court or tribunal for expeditious treatment 
of issues arising from TAP implementation may be 
subjected to a merit review. It may be better to al-
low the extant tax dispute resolution infrastructure 
deal with them, as extra agencies and institutions is 
a bane of our public sector. Moreso, it is envisaged 
that participation in TAP should not lead to disputes, 
as it entails accepting an ‘offer’. The TAP may entail 
massive recruitments to enhance the capacity of 
the Revenue to deal with expected large turnout of 
previously shadowy taxpayers. 

The FG could give each taxpayer an “Automated 
Tax-Teller Machine Card” (TCard) that will serve 
payment and compliance verification purposes. 
Such TCard should be configured in a way that it 
can be used on ATMs and POS machines. Indeed 
the tax details of citizens can be on the NIC or other 
efficient solution such as integrating NIC with tax 
card, drivers’ license, health care, security etc. India 
in May 2007 launched its multi-purpose NIC and 
Philippines’ Unified Multi-purpose ID (UMID), was 
introduced in 2010 to perform similar functions. 
Nigeria’s NIC can, like the UMID, also be utilised 
for transactions with all government agencies. 
Introducing tax codes (like bank codes) - accessible 
through the taxpayers’ TIN on their cellphones for 
easy payment and enquiry, ensures multiple tax 
compliance and payment options.

Conclusion
If a Nigerian TAP is considered and implemented, 

the benefits are numerous: potential increase in 
tax revenues through expansion of reduction of 
multiple taxation or risk of future increase in tax 
rates (to be otherwise borne by the few compliant tax 
payers, pre TAP), because of the broadened tax base.

However, as part of TAP initiative, government 
must ensure public awareness, make efforts to im-
prove tax evaluation, monitoring and enforcement 
systems, and act transparently to earn and retain 
public trust, etc. This is necessary because not all 
TAPs are success stories. Colorado’s 2011 TAP gen-
erated US$2.34 million against its US$12.6 million 
goal. TAPs had also failed in countries like Argentina 
(1982), France (1982 and 1986), and Belgium (2003) 
primarily due to lack of trust in the government 
resulting in non-repatriation of undeclared offshore 
assets at various tax havens.

Properly utilized tax income from TAP, could 
boost Nigeria’s economic recovery and develop-
ment through spending on infrastructure, reduce 
the necessity/quantum of public borrowing (from 
foreign and local lenders) and help to shore up our 
foreign reserves. The informal sector could also ben-
efit by becoming better run businesses as a result of 
their participation in TAP. There could be increased 
government capacity to provide/facilitate provision 
of capital to the MSMEs sector, and which in turn 
would help to reduce unemployment, amongst 
other benefits. But perhaps the most important 
benefit is the prospect of achieving long term be-
havoural change/commitment by Nigerians to pay 
tax without having any future recourse to TAP again.

Gabriel Fatokunbo is a commercial lawyer and 
practices with LeLaw Barristers & Solicitors, Lagos

GLOBALREPORT
FBI director sticks to his original conclusion after new 
email review: Clinton shouldn’t be charged

A
fter a round-the-
clock review of new-
ly found emails, the 
FBI has found noth-
ing that warrants 

prosecution of Hillary Clinton, 
according to FBI director James 
Comey.

Comey revealed his conclu-
sion in a letter to the chairs of 
several congressional commit-
tees, report the New York Times, 

the Washington Post and the 
Wall Street Journal. “Based on 
our review,” he wrote, “we have 
not changed our conclusions 
that we expressed in July with 
respect to Secretary Clinton.”

Comey said in July that “no 
reasonable prosecutor” would 
bring a case against Clinton 
for her use of a private email 
server while secretary of state. 
He added, however, that Clinton 

and her staff were “extremely 
careless” in handling the email.

The new emails reviewed by 
the FBI belonged to Clinton aide 
Huma Abedin. They were on a 
computer belonging to Abedin’s 
estranged husband, Anthony 
Weiner. Anonymous officials 
said many of the emails were 
duplicates or similar to previous 
emails already reviewed, or were 
personal messages, according to 
the news coverage
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F
ollowing the rec-
ommendations of 
the United Nations 
Environment Pro-
gramme (UNEP) 

Report of 2011 on the need to 
also boost economic revival 
in Ogoni land, 165 youths 
of the area have so far been 
assisted to kick-start a viable 
venture in entrepreneurship 
toward self-sufficiency.

A visit to Ogoni areas on 
October 26, 2016 by Busi-
nessDay revealed that some 
of the entrepreneurs are 
making impact in their im-
mediate localities through 
Livewire, a scheme put in 
place by Shell Petroleum De-
velopment Company (SPDC) 
and its Joint Venture Part-
ners. The oil giant had been 
running the scheme for years 
but in 2014 created a section 
for Ogoni youths alone which 
manifested in 2015 with 105 
beneficiaries.

Early in October, the sec-
ond batch graduated and 
set sail for self-development 
where 50 out of the 60 benefi-
ciaries met the cut off point 
for assistance. The occasion 
also witnessed the award 
to the best six from the first 
batch.

BusinessDay was among 
some other journalists who 
went round Ogoni areas to 
meet with the entrepreneurs 
at their duty posts. Marcus 
Nwidoh, a native of Baen in 
Khana local council area was 
busy in his welding workshop 
putting finishing touches to 
a new iron double door. The 
father of three said he par-
ticipated in the skills train-
ing at the WTTC in Bori and 
was supported with starter 
pack to begin his welding 
business.

Now, he says he owes 
everything he has got in life 
so far to SPDC’s LiveWIRE, 
Nwidoh revealed his earlier 
life of pain and misery. He 
does not know his father. His 
mother married away when 
he was just 13. He struggled 
through primary and second-
ary schools doing odd jobs 
until he went to the state’s 
polytechnic to learn welding 

and fabrication, but went 
back to odd jobs to survive.  

Nwidoh is now the CEO of 
Cymac Steel and is a success-
ful businessman by Kpaen 
standards. “I bought a fairly 
used car to move my equip-
ment about. I also bought 
fairly used spray machine 
and an oxygen bottle to add 
to what Shell gave me. I have 
bought a fairly used Lister 
power plant because it is 
easier to maintain than the 
one Shell gave us as starter 
pack.”

 The scheme has attracted 
thousands of Ogoni youths 
who want to pursue careers 
in entrepreneurship and 
self-employment. Nwifamaa 
Zornata from Kpaen is also 
doing well in his woodworks. 
He is now the proprietor of 
Josco Furniture & Roofing. 
He said he is also from the 
first batch and was awarded 
as an outstanding performer. 
He told newsmen that his tag 
as a Shell-trained woodwork 
expert has shot him high with 
clients. 

Gloria Bagbi, proprietress 
of Royal Beauty Spa, Bori, 
who hails from Nwiyakara 
community in Khana local 
government area, is now 
fending for herself despite 
the los of her father. She 
also training herself in Of-
fice Technology and Man-
agement (part-time) at the 
nearby Kenule Saro-Wiwa 
Polytechnic, Bori. She said: 
“There is a big difference in 
my life now. Before now, I 
depend on my parents for 
financial assistance but now, 
I do things for myself and 
even help my mother and my 
siblings.”

Same is the fate of Choice 
Belnaakole, owner of De 
Choice Hair Dressing Saloon, 
Alode-Eleme. The Bera-born 
hair stylist was also trained 
by Shell’s Livewire scheme.  
“I like hair dressing as a busi-
ness. I have a plan to expand 
this business through the 
efforts of Shell Live-Wire and 
my own effort too. I intend 
selling wholesale price for 
weave-ons, attachments and 
all these cosmetics. That is 
my plan.”

Celina Aken Chikere, pro-
prietress of nearby De Right 

Oil giant throws business livewire 
to Ogoni youths
- Creates 165 entrepreneurs
- Igo Weli says more hands should be on deck to rescue Ogoni

External Relations Man-
ager of SPDC, Igo Weli, the 
company explained the in-
ner workings of LiveWIRE 
scheme.

• What actually informed 
LiveWIRE as a concept?

The aim is to encourage 
young people to start their 
own businesses and to con-
sider self-employment as a 
viable career option.

 The Ogoni LiveWIRE is 
targeted at youths in the 
area. The 2011 UNEP Report 
recommends that Ogoni 
communities take actions 
that will stop further envi-
ronmental pollution from 
artisanal refinery operations 
in the area.  A large number 
of artisanal refinery opera-
tors try to blame their actions 
on the absence of jobs. The 
LiveWire programme, there-
fore, seeks to encourage and 
support youths from Ogoni 
land to start their businesses 
as legitimate means of liveli-
hood.

•What budget drives the 
scheme per year and how 
much spent on it so far?

T h e  L I v e W I R E  p r o -
gramme is part of the entire 
social investment portfolio 
of SPDC, which as you can 
expect, requires a huge ex-
penditure outlay. We do not 
categorise expenditure items 
individually.

•Do you think the Ogoni 
scheme is not a drop of sand 
in the ocean of want there?

The LiveWIRE programme 
is part of SPDC’s contribution 
towards encouraging youths 
in the Niger Delta, including 
Ogoni land to take to self-
employment. It is true, how-
ever, that the development of 
the Niger Delta will be best 
served if all stakeholders – 
government, IOCs, commu-
nities - play their roles.

•Is Ogoni free to par-
t i c i p a t e  i n  t h e  l a r g e r 
LiveWIRE?

Yes. Youths from Ogo-
ni land do participate in 
the general LiveWIRE pro-
gramme.

 •Since Ogoni is no more 
fetching oil, is this to pay for 
the past or just for pipelines 
passing through there?

SPDC has continued to 
implement social investment 
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Aftermath of UNEP Report:

programmes in Ogoni land 
despite not producing oil 
there since 1993.

• Some happy partici-
pants say if you can take 
care of half of the youths 
there, peace will be auto-
matic; is this realisable?

SPDC will continue to play 
its part towards the develop-
ment of human capital in 
Ogoni land but as you will 
agree, all stakeholders need 
to contribute their own quota 
for the overall development 
of the region.

•What p ers onal pas-
sion do you feel when you 
meet abject poverty turned 
around in any Niger Delta 
community?

I am not immune to the 
impact of poverty and have 
seen its marks round me. 
Remember, I am also from 
the Niger Delta. So naturally, 
I am happy when the story 
changes. But I will be happier 
when a critical mass in the 
Niger Delta is empowered, 
so that many more families 
and individuals can extricate 
themselves from the vicious 
grip of poverty. This is be-
cause, in my view, in the final 
analysis the development 
index of the Niger Delta will 
be measured more by the 
number of families that can 
afford the basic necessities 
of life – shelter, education, 
health, food and general 
well-being, than the number 
of millionaires. This is what 
the LiveWIRE programme is 
all about.

•What is the future of 
LiveWIRE, innovations ex-
pected?

The introduction of the 
Ogoni-specific LiveWIRE 
programme is an innovation 
that is already paying off – the 
testimonies of the benefi-
ciaries clearly say so. SPDC 
routinely reviews its social 
investment programmes for 
better implementation and 
greater impact.

•Why does LiveWIRE not 
have inbuilt media partner-
ship mechanism?

We have always informed 
the media about our social 
investment programmes and 
encouraged them to take 
active interest in their imple-
mentation.

Igo Weli

Choice Restaurant, Refinery 
Junction, Eleme, also nar-
rated her tale of grass to 
grace. “They taught us how to 
prepare different dishes and 
I learnt a lot from there. With 
the money they gave me, I 
started doing this.  Thereafter, 
I employed three people and 
started teaching them how to 
prepare all kinds of food, to 
bake meat pie, fish roll and 
all that.”

One of the six top per-
formers, Victor Odo, now 
CEO of Ledumodovictor En-
terprises, Sime-Tai, is now 
taking care of his section of 
the large family of 27 chil-
dren. He was into electrical 
and installation when the 
wind of the LiveWIRe caught 
up with him.    Now, he has a 
shop in the Sime-Tai market 
and was able to register my 
company with the Corporate 
Affairs Commission (CAC). 
He says he has a plan to es-
tablish a training centre in 
Tai to train others in the best 
traditions available in electri-
cal and installation. He too is 
no longer in support of any 
harm to oil facilities. 

LiveWIRE is indicated as 
Shell’s flagship youth en-
terprise development pro-
gramme which had its begin-

ning in the UK in 1982 but 
was introduced in Nigeria 
in 2003. “Today, the scheme 
supports Nigeria’s National 
Youth Policy by encouraging 
and training young people 
to start their own businesses 
by providing start-up funds”, 
a Shell document explained. 
The scheme has so far trained 
6,350 youths and has as-
sisted 3,213 in setting up their 
dream businesses through 
business start-up awards. 
These entrepreneurs have 
created employment op-
portunities for other youths 
in the region thereby reduc-
ing youth unemployment. 
The scope extends to entre-
preneurship training, busi-
ness development services, 
start-up capital to establish 
and expand youth-owned 
businesses, mentorship pro-
gramme for beneficiaries, 
and monitoring and evalu-
ation. “It also provides op-
portunity for beneficiaries 
to access fund from financial 
institutions e.g. Aspired Fund 
(GroFin) a business develop-
ment financier committed to 
supporting viable, growth-
oriented small enterprises,” 
the statement on the scheme 
further explained.

 In an interview with the 
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Last Sunday afternoon, I sat 
through one hour listen-
ing to the height of hostile 
politics, the worst form of 

war in one man’s household, the 
savouring of injurious confronta-
tion in brother against brother, a 
state divided against itself. That 
was when Gov Nyesom Wike 
pelted at his political opponents 
and persons he once dined and 
wined with but now apart. It was 
the matter of the unveiling of those 
caught allegedly printing INEC re-
sult sheets in a rerun election that 
is yet being fully contemplated. 

Free printing of results outside 
INEC is horrible, if found true by 
the court. The merits and demerits 
are not the subject of the piece but 
the certainty of hate and venom 
being poured out.

The governor (with his support-
ers in PDP) hates his chiefest ene-
my, Chibuike Rotimi Amaechi with 
passion; so does Amaechi with his 
followers in the APC. When you 
walk a stone throw from the seat of 
power by the back gate to the APC 
secretariat, the chairman of the 
APC, Davis Ikanya Ibiamu, would 
open his own venom on Wike and 
his followers. No love is lost be-
tween these two camps. Amaechi 
is Ikwerre, Wike too is Ikwerre.

I went into near trance, recol-
lecting how these persons worked 
in the same Peter Odili camp 
years ago, how they broke away 
from that same camp and formed 
the famous Amaechi camp that 
fought against the Odili/Omehia 
camp. Wike was prepared to die for 
Amaechi and Amaechi was ready 
to do anything for Wike. There also 
was a time when Odili was the lord 
of Rivers politics, always winning 

more members and turning foes to 
friends. That time, any press brief-
ing was full of joy, wisecrackers, 
praises and fun. Big grammar was 
always on display and hugging was 
the code of passage while songs 
were invented daily to intoxicate 
the leaders. Those not in would 
grow envious and come to us in 
the press to seek counsel on how 
to get in.

Now, all we get is invention 
of invectives, violent language, 
threats, abuse of elders, insults, 
and foul language. The vocabu-
lary of positive appellation had 
dried up to empty into the ocean 
of insults. There is hatred of one 
another, insult on each other, and 
bloodshed by unknown persons. 
There is vile everywhere.

On my way home, I felt bitter-
ness in my mouth, maybe it’s the 
bitter kola I ate that day, or the 
bitter stripes in my heart. I won-
dered if there would be no end to 
this conflict, no solution to this 
violent language, no resolution 
of this acrimonious encounter. I 
looked in the direction of men of 
God, if any could step in and make 

peace; I looked in the direction of 
monarchs and elders, if they could 
summon a platform and force 
rapprochement on these fighters; 
I looked in the area of national god-
fathers, if they could move binding 
the gladiators to peace. All I see are 
vultures dozing away in wait for 
the carcass. My mind tells me that 
each group has been weakened by 
years of compromise and oil on the 
lips. So, who will save Rivers State 
from its leaders? No solution in 
the horizon!

It was at that point that it dawned 
on me that this is how the Owner 
of the Universe made His world. 
This is a two-dimensional world; 
of hate and love, good and bad, 
short and tall, black and white, 
male and female, sweet and bitter, 
hard and soft, etc. I must accept the 
fact that people must quarrel and 
fight at some stages and love and 
enjoy at other times. I must accept 
that people must kill sometimes 
and create life some other times. I 
must accept that people will laugh 
but others must cry. People will live 
while others will die. This is a bitter 
fact, a reality.

The strange thing here is that 
this is what everyone else knew all 
this while that I was in ignorance. 
People have since resolved and 
resigned to these facts; to see both 
good and bad. I lived in Eldorado, 
in Utopian state where I expected 
resolutions of conflicts and a re-
turn to serenity, to peace, to love 
and to progress. I did not know that 
we must build to destroy, create to 
kill, laugh to cry, wash to soil, etc.

 Now that I know, let me sit 
back and enjoy the blood stains of 
our conscience, the sweet noise of 
broken bones, the serenade in the 
homes of motherless and mur-
dered babies, the quaffing noise 
of crushed opponents, the gurgling 
sounds of poured blood and the 
splashing sounds of wasted wealth.

This is the great realisation, the 
new normal! This is the new Riv-
ers State, the land of fading hope, 
the creeks of receding wealth, the 
oceans of rising grief, the desert 
of vanishing dreams, the valley of 
drying wells, the tarred avenue of 
escaping investment, the theatre 
of endless wars, and (don’t say this 
aloud) the right of way of Rivers 
of Blood. 

Port Harcourt by Boat
With
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Re-inventing Port Harcourt as a shipping hub

The great realisation

In the light of weakening global 
oil prices coupled with Nigerian 
government’s new mantra of di-
versification, there is urgent need 

for the federal government and all 
relevant stakeholders of the shipping 
industry to give adequate attention 
to Port Harcourt seaports to ensure 
they are brought back to their original 
status as a bustling shipping hub as 
envisioned by the founding fathers.

Port Harcourt was originally cre-
ated as a port city and shipping hub 
to export coal and agriculture produce 
in 1912.  However when crude oil 
was eventually discovered in 1956, it 
changed everything. The city moved 
from export of non oil products to a 
major industrial centre with a number 
of large industrial firms particularly 
businesses related to the oil and gas 
industry. Everything in the city di-
rectly or indirectly now has a bearing 
on oil and the city has abandoned the 
ideals of the founding fathers who 
positioned it as a shipping and com-
mercial hub beyond crude oil.

Port Harcourt and indeed the old 
Rivers state is paying the price and 
feeling the pinch brought about by the 
weakening oil prices. Port Harcourt 
Chamber of Commerce is seriously 
engaging a whole lot of stakeholders 
to see how we can get the city back 
to what it was originally created for; 
to be a shipping hub for agricultural 
and non oil exports, while still provid-
ing a base for the nation’s oil and gas 
industry.

EMI MEMBRE-OTAJI
Port Harcourt port was about the 

2nd largest port in the country, how-
ever now the port is now underutilized 
and its facing huge facility challenges. 
We agree we have the Onne port 
managed by Intels Services and is ac-
claimed one of the biggest oil and gas 
free zones in the world, but the Onne 
port is strictly focused on oil and gas 
related cargo and their charges are as-
tronomically high. Even non oil cargo 
are charged as if they are oil related 
and this is not good for business in 
this era of economic diversification. 

Another challenge is the per-
sistence inaction on the part of the 
port regulators concerning disparity 
in rates charges between the Lagos 
ports and the eastern ports. What we 
don’t understand is why cargo pass-
ing through Port Harcourt ports will 
cost more than Lagos? This high rate 
is taking businesses away from Port 
Harcourt. Most business cargo are 
now going through Lagos and they are 
killing the ports in the east. However, 
one sure thing is that the swamp and 
land oilfield cannot be taken from 
where it is, which is Port Harcourt and 
Niger Delta, hence there is need to 
expedite action to ensure that seaports 
in the state are functional to facilitate 
import and export of other commodi-
ties beyond crude oil.

Port Harcourt Chamber of Com-
merce has been doing a lot to rem-
edy the situation, we are engaging 
government and other stakeholders 
to see how we can change the situa-
tion and ensure we stop businesses 
from continuously moving out of the 
city. This call and more efforts have 
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become necessary because virtually 
all the importers from Onitsha, Aba, 
Port Harcourt and environs now pass 
their goods through Lagos and this 
shouldn’t be so. The Nigerian Ports 
Authority (NPA) and Nigeria Shippers 
Council (NSC) as regulators should 
bring down their prices so that the 
likes of Intels Limited will follow suit. 
They must acknowledge that pay-
ments for non-oil cargo should not 
be tagged along like an oil cargo. So 
basically the chamber is engaging 
across board from the various levels 
of government, Ministry of Transport, 
Agencies and Intels Limited to see 
how we can work closely to revive the 
Port Harcourt ports.

There has been a lot of presenta-
tions to us by the Nigerian Export 
Promotion Council, NEPC. We are 
interfacing with the Nigerian Invest-
ment Promotion Commission, NIPC 
and we have sustained engagement 
with the Nigerian Shippers Council. 
Furthermore, we are setting the tone 
to engage NPA who is one of the criti-
cal regulators to say that something 
needs to be done to make the old 
Port Harcourt port fully functional 
again while Onne with world class 
facility needs a review on its rates to 
accommodate non oil cargo because 
what we have in place now as rates are 
astronomically high.

So in all we are saying, Port Har-
court needs to go back to shipping 
which is the ideals of the founding 
fathers; we must take a cue from Sin-
gapore and Mauritius. These countries 
had nothing but they were able to 
identify their potentials in shipping 
and today they are among the best and 
sustaining their economy with that.

We can solve the problems by first 
getting the old Port Harcourt port 
back on stream; how? By dredging, 
upgrading the facilities and further 

- Dredge PH Port
- Bring down charges at Onne
- Review stifling policies to allow ships in

expanding the ports, which in turn 
will open up the channels to accom-
modate and allow various size of ves-
sels to come in. We must as a matter 
of priority review our stifling policies 
to create healthy competition, engage 
the various stakeholders to work on 
reviewing charges to reflect realities 
and create soft landings to encourage 
businesses. Businesses are down in 
PH because of oil crash.

 So basically if we strive to take Port 
Harcourt back to the idea envisioned 
by the founding fathers, we stand to 
gain a lot as there will be in-country 
trading, for example Dangote Limited 
and others are exploring coal and 
other solid minerals in Kogi and other 
states and we will need marine haul-
age in-country that will contribute to 
stimulate the economy. We must take 
advantage of our natural potentials 
to better our economic life; look at 
Mississipi in the US, a river that span 
across so many cities and states, and 
has been instrumental to stimulat-
ing those economies - we should be 

able to replicate this. We must take 
advantage of our stretch of coastal 
lines, intensify effort on our non oil 
export, agriculture, industrial fishing 
and agro allied products and explore 
the value chain on petroleum in the 
form of petrochemicals and fertilizer 
plants.

Also, PHCCIMA has sent a pro-
posal to the Rivers State government 
to set up a Multi-Sectoral State Export 
Committee.

While security remains a critical 
issue not only in Port Harcourt but 
the Niger Delta as a whole, strong 
concerted efforts from major stake-
holders especially the oil companies 
and strong political will on the part of 
the national government will amelio-
rate the issue.

Only recently the Somalian pirates 
made the horn of Africa’s shipping 
lane impassable but today, that is 
history because of strong efforts from 
key stakeholders. Also government 
should put in place a medium to 
long term development plan for the 
oil producing Niger delta beyond the 
stop gap Amnesty Programme and 
NDDC.

From the time of the pre-inde-
pendence Willinks Commission 
report outcome, stop gaps have never 
provided permanent solutions. Since 
every business in Nigeria cannot 
gravitate in Lagos, a so called ‘safe 
haven with good infrastructure’, ef-
forts should be made to develop other 
cities like Port Harcourt, Kano, Jos, 
Enugu, Ibadan, Warri etc. to become 
excellent economic centres. Anything 
else will be likened to playing out the 
ostrich game.

(Membre-Otaji, medical doctor 
and former health commissioner in 

Rivers State, is the president of the 
Port Harcourt Chamber of Com-

merce, PHCCIMA) 

Emi Membre-Otaji



Read Ambitiously

T
he deplorables rose up 
and shook the world.

“Deplorables” was, of 
course, the disparaging 
term Hillary Clinton at 

one point applied to some sup-
porters of Donald Trump. Many 
of his loyal followers proudly em-
braced the insult and used it as a 
motivating tool.

Wearing such establishment 
disdain as a badge of honor, the 
Trump army cut a deep swath 
through the American electoral 
system Tuesday, propelling the 
Republican nominee to the most 
stunning victory in modern Ameri-
can history.

In winning, Mr. Trump didn’t 
merely vanquish Mrs. Clinton. 
He instantly remade the Repub-
lican party in his own image. He 
rewrote some of the GOP’s most 
dearly held policy and philo-
sophical positions. He shredded 
the conventional wisdom in both 
parties, which held that there sim-
ply weren’t enough of the white, 
working-class voters who flocked 
to his side to win a national elec-
tion. Whole sets of comfortable 
assumptions in both political 
parties now will be swept aside.

His victory sent shock waves 
through financial markets that 

are befuddled by the outcome 
and instantly gave new energy to 
populist and nationalist political 
movements across the developed 
world.

And he has launched the na-
tion’s capital into a zone of uncer-
tainty the likes of which it hasn’t 
experienced at least since Ronald 
Reagan’s conservative revolution 
in 1980.

Mr. Trump now will become the 
most unconventional president in 
modern American history. He is 
estranged from much of his own 

party, including the next-most-
powerful elected Republican offi-
cial, House Speaker Paul Ryan. He 
has virtually no relationship with 
any Democrats in Congress.

That means that he will enter 
office with a Congress under his 
party’s control, yet with few real 
allies there. That also means he 
owes very little to anyone there. (He 
does owe a huge debt of gratitude 
to Republican national chairman 
Reince Priebus, who created from 
party headquarters a campaign 
apparatus for a candidate that had 

Trump in position to forge new U.S.-Russia relationship

With his win in the U.S. 
presidential election, 
Donald Trump is 
uniquely positioned 

to overhaul America’s relationship 
with Russia. But how Moscow will 
engage with the president-elect is 
still far from clear.

During the campaign, Mr. 
Trump expressed admiration for 
Russian President Vladimir Putin; 
suggested he would tear up Wash-
ington’s Russia playbook and work 
more closely with the Kremlin; and 
said he could meet with Mr. Putin 
before he is inaugurated.

Mr. Putin has welcomed Mr. 
Trump’s calls for cooperation, al-
though he said last month that “we 
don’t know whether presidential 
candidate Trump will realize his 
intentions, how far he will go in the 
direction of cooperation with us.”

On Wednesday, the Russian 
leader sent a congratulatory tel-
egram, saying he hoped they could 
end a crisis in U.S.-Russian rela-
tions and work together on global 
security and international issues, 
the Kremlin said.

Russian media, which carefully 
toe the Kremlin’s line, had been 

openly cheering for a Trump win. 
Hours before U.S. voters went 
to the polls, the tabloid Komso-
molskaya Pravda splashed the 
headline: “Clinton will encircle us 
with nuclear missiles, Trump will 
recognize Crimea.”

Russia has faced U.S. and Euro-
pean sanctions and international 
isolation following the annexa-
tion of the Black Sea peninsula of 
Crimea in 2014 and its backing of 
separatists in eastern Ukraine.

Earlier this year, Russian of-
ficials had expressed hopes that 
some European states would sof-
ten their stance on sanctions, but 
Moscow’s military support for 
a Syrian government offensive 
against the city of Aleppo has infu-
riated European leaders and raised 
the prospect of new penalties.

Russia resurfaced as a major 
foreign-policy challenge for Wash-
ington during the campaign. In 
addition to deploying its military 
might to challenge U.S. policy in 
Syria and Ukraine, the Kremlin 
injected itself into the presidential 
election by directing the hacking 
and leaking of emails from the 
Democratic National Committee, 
according to U.S. officials. Moscow 
denies the allegation.

‘Deplorables’ rise up to reshape America

Corporate winners and losers start 
to emerge after Trump’s victory

Executives around the 
globe headed back to 
work Wednesday amid 
another radically changed 

political landscape—the second 
big shift for global businesses in 
recent months—as they weighed 
up the ramifications of Donald 
Trump’s surprise election win.

In the wake of June’s Brexit 
vote—which sent global busi-
nesses scrambling to size up what 
that surprise outcome might 
mean for them—executives and 
investors started wrestling with 
a new, bigger puzzle: How Mr. 
Trump’s leadership of the globe’s 
biggest economy—and the mar-
ket for much of the stuff the rest 
of the world makes—will affect 
their bottom lines.

Investors were picking early 
winners and losers.

The Nikkei index of big Japa-
nese stocks ended Asian trading 
down 5%. Shares fell sharply 

in Japanese and South Korean 
auto makers such as Toyota Mo-
tor Corp., Honda Motor Co.and 
Nissan Motor Co., which lean 
heavily on manufacturing U.S.-
bound exports from Mexico. Mr. 
Trump has railed against free-
trade deals, including the North 
American Free Trade Agreement 
between the U.S., Mexico and 
Canada, and has threatened 
steep tariffs on automotive ex-
ports from south of the border.

Big pharmaceutical stocks, 
however, shot higher in Europe 
after being weighed down for 
months by the prospect of a pric-
ing crackdown in the U.S. during 
a Hillary Clinton presidency. 
Pharmaceutical companies also 
are widely regarded as a haven 
during periods of political tur-
moil.

GlaxoSmithKline PLC and As-
traZeneca PLC both rose sharply 
in early London trading. In pre-
market trading, Pfizer Inc. was 
up sharply, too.

little to none.)
His win also means the Repub-

lican Party now has an entirely 
new position on trade (it will be 
skeptical rather than enthusiastic 
about free-trade agreements); on 
immigration(it now will complete 
the journey from seeing immigra-
tion as economic boom to focusing 
on illegal immigration as a grave 
economic and social threat); on in-
tervention abroad (the party whose 
president ordered the invasion of 
Iraq now is led by a president-to-be 
who thinks that was a terrible idea); 
and on entitlement reform (a party 
once prepared to take the tough 
medicine of reducing benefits for 
senior citizens now will be loath 
to do so).

In short, Mr. Trump and his 
followers have, in one dramatic 
stroke, transformed the GOP from 
a traditionally conservative party 
into an avowedly populist one.

Meanwhile, the country will 
instantly experience new ten-
sions—potentially deep ones—in 
relations with Mexico and China, 
the two targets of Mr. Trump’s 
nearly constant complaints about 
manufacturing jobs being stolen 
from America. Conversely, it will 
have immediately improved rela-
tions with Russia, whose leader, 
Vladimir Putin, was the object of 
periodic admiring commentary 
from Mr. Trump.

JAMES MARSON, NATHAN HODGE & AMIE FERRIS-ROTMAN

DENISE ROLAND in London & SEAN MCLAIN in Tokyo

GERALD F. SEIB

Scotland’s government said on 
Tuesday that it plans to join a 
challenge to Prime Minister 

Theresa May’s push to begin the 
U.K.’s withdrawal from the Euro-
pean Union without parliamen-
tary consent, marking the latest 
twist in a legal drama complicat-
ing Britain’s path to Brexit.

Nicola Sturgeon, first minister 
in Scotland’s semiautonomous 
government in Edinburgh, said 
she has instructed Scotland’s top 
law officer to apply to take part in 
a Supreme Court hearing sched-
uled to begin on Dec. 5. Britain’s 
most senior judges will decide 
whether Mrs. May has the legal 
power to unilaterally serve Brus-
sels formal notice of the U.K.’s exit.

A lower U.K. court unexpectedly 
ruled last week that she doesn’t, 
prompting the government to ap-
peal the case. Mrs. May has resisted 
giving lawmakers in Parliament 
more say over Brexit, fearing it 
could weaken her bargaining posi-
tion in exit talks with the EU.

Ms. Sturgeon said in a state-
ment that Scotland will argue 
that Mrs. May shouldn’t be able 
to begin the U.K.’s withdrawal 
process without formal legislation 
from Parliament in London or the 
consent of Scottish Parliament in 
Edinburgh. Scotland has been an 
observer in the case.

Scotland, in contrast to the U.K. 
as a whole, voted to remain within 
the EU, setting the stage for a clash 
with London. Ms. Sturgeon has 
already signaled the Brexit vote 
could persuade Scots to back 
secession after narrowly rejecting 
independence from the U.K. in a 
2014 referendum.

A Downing Street spokesman 
said it was up to the court whether 
to grant the request. The govern-
ment will work with the regions as 
it plans for the U.K.’s exit from the 
EU, the spokesman said.

The Supreme Court said Tues-
day that it expects to deliver its ver-
dict in January after several days of 
hearings in early December.

Lawyers are divided over Mrs. 
May’s chance of success in her 
appeal, but analysts say a loss may 
persuade her to hold a general 
election in the hopes of boosting 
her parliamentary majority to 
steer her Brexit plans past law-
makers.

Scotland plans 
to join challenge 
to Theresa May’s 
Brexit plan
JASON DOUGLAS
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Viacom profit falls amid soft network, box-office performance

Emerging-market stocks, currencies 
shudder after Trump’s election victory

Viacom Inc., still explor-
ing a merger with CBS 
Corp., reported its profit 
plunged 71% in the latest 

quarter, hurt by continued soft 
performance at its networks and a 
weaker showing at the box office.

The results come after Sumner 
Redstone’s National Amusements 
Inc. in September publicly called 
for the boards of Viacom and CBS 
to explore a reunion of the media 
giants, arguing that a combined 
company could better tackle shift-
ing consumer trends. The com-
pany didn’t give an update on any 
potential tie-up in its earnings 
release.

In the September quarter, Vi-
acom’s media networks revenue 
declined 11% to $2.48 billion, 
due to declines in affiliate and 
advertising revenues. Revenue in 
the filmed entertainment division 
declined 24% to $774 million, as 
theatrical revenues declined 55% 
on a lower showing at the box of-
fice compared with the prior-year 
quarter.

A CBS-Viacom merger would 
bring the two companies together 
a decade after they split, and 
would come after a year of corpo-
rate drama at Viacom. Viacom’s 

Stocks and currencies across 
emerging markets tum-
bled Wednesday as Donald 
Trump clinched victory in 

the U.S. presidential election.
The Mexican peso was the chief 

sufferer, plunging 9.4% against the 
U.S. dollar. But other markets were 
hit as investors looked to reduce 
risky bets following Mr. Trump’s 
unexpected triumph. South Af-
rica’s rand fell 2.3% against the 
dollar and South Korea’s won 
was down 1.7%, while in equities 
Taiwan’s Taiex dropped 3% and 
the Philippine benchmark PSEi 
index was 2.6% lower.

Some emerging-market gov-
ernment bonds were sold off, 
with yields on Turkey’s bench-
mark 10-year government bond 
climbing as high as 10.71%, the 
highest level since February, 
before falling back later. The yield 
on a similar bond in South Africa 
was last at 8.825% compared with 
8.660% on Tuesday, while those 
on 10-year government bonds in 
Indonesia and Malaysia also rose 
slightly. Bond yields rise when 
their prices fall.

“It’s been extremely volatile, 

RACHEL ROSENTHAL it’s been all over the place,” said 
Ashley Perrott, head of pan-Asia 
fixed income at UBS Asset Man-
agement in Singapore. “Emerg-
ing markets would really suffer 
in that kind of environment” of 
policy uncertainty, he added.

Still, Europe’s emerging mar-
kets were less affected by the 
surprise election result. In Rus-
sia, Poland, Hungary and the 
Czech Republic, currencies have 
strengthened against the dollar. 
That is despite the president-
elect’s desire to rethink the North 
Atlantic Treaty Organization, a 
group that many Eastern Euro-
pean countries see as guarantee-
ing their security against a newly 
assertive Moscow.

Investors started pulling cash 
from emerging markets in Oc-
tober, against the backdrop of 
a growing conviction that the 
Federal Reserve would soon raise 
interest rates and as jitters about 
the U.S. election diminished the 
appeal of riskier assets.

That marked a turning point 
after low and negative rates in 
the developed world had sent 
billions of dollars into emerging-
market stocks and bonds since 
the beginning of the year.

longtime former CEO, Philippe 
Dauman, was ousted over the 
summer amid a power struggle. 
Viacom has said 19-year com-
pany veteran Bob Bakish is slated 
to take the helm from interim 
CEOTom Dooley.

Over all, Viacom posted a profit 
of $254 million, or 64 cents a share, 
compared with $884 million, or 
$2.21 a share, in the prior year 
quarter. Excluding items, Viacom 
earned 69 cents a share. The com-
pany guided for adjusted earnings 
in a range of 65 cents to 70 cents.

Revenue slipped 15% to $3.23 
billion, as analysts expected rev-
enue of $3.3 billion.

Earlier this month, CBS Chief 
Executive Leslie Moonves said 
recently that a decision on whether 
to reunite with Viacom was “still in 
the very early stages.” CBS reported 
profit grew 12% in the latest quar-
ter, thanks to continuing growth in 
fees from pay-TV distributors.

JOSHUA JAMERSON

JACK NICAS

Alphabet pushes out leaders 
of Drone-Delivery project

Oil, coal seen as winners with Trump victory

Republican Donald Trump’s 
election as U.S. president 
promises relief for U.S. coal 
miners, a boost for Ameri-

can oil players and fresh uncertain-
ty for Western energy companies’ 
plans to return to Iran, as he seeks 
to undo eight years of Obama ad-
ministration energy policy.

Mr. Trump was often vague on 
specifics on energy policy but his 
aim was clear. He said he would 
pull back regulations that weighed 
on coal and petroleum sectors, 
end U.S. participation in global 
efforts to curb climate change and 
review a deal to lift sanctions on 
oil-rich Iran

Mr. Trump’s energy ideas are 
“basically the antithesis of the 
current administration’s,” said 
consultancy JBC Energy.

His surprise election sent en-
ergy stocks down on Wednesday 
morning, as BP PLC fell 1.5% in 
London trading, while Royal Dutch 
Shell declined by 1% PLC. The 
FTSE 350 oil and gas index fell 1.2% 
in early trading.

Mr. Trump’s victory should be 
viewed as positive for U.S. oil com-
panies, said Alexandre Andlauer, 
head of oil and gas at Alphavalue. 
The president-elect has promised 
to ease regulations, lift limits on 
mining and drilling on federal 
land and promote the construction 
of energy-related infrastructure 
such as controversial oil and gas 
pipelines.

“In relative terms, the oil and 
gas industry is a clear winner with 

the new president. Pipeline players 
and suppliers first, then all shale 
players, followed by the conven-
tional ones” said Mr. Andlauer. 
“U.S. oil companies have a better 
future today than yesterday.”

Some of the most dramatic 
changes Mr. Trump promised 
were in the coal sector, which has 
been hit by a wave of bankruptcies 
that included the country’s biggest 
miner Peabody Energy Corp. Mr. 
Trump has promised to reverse 
this decline by repealing a host of 
energy and environmental regula-
tions that have hit the sector.

“We will put our coal miners 
and our steelworkers back to work, 
where they want to be,” Mr. Trump 
told a business-friendly audience 
at the Detroit Economic Club ear-
lier this year.

But many of those promises 
may be challenging to fulfill. A new 
president can’t easily undo exist-
ing regulations and many of the 
coal industry’s troubles go beyond 

internet search. Tony Fadell, former 
chief executive of its home automa-
tion firm Nest, disclosed he was go-
ing in June. Two months later, there 
were unrelated departures by Bill 
Maris, head of investment unit GV, 
and Chris Urmson, chief technology 
officer of the self-driving car project.

Some of the disagreement at 
Project Wing arose over Messrs. 
Vos and Mullaney’s efforts to push 
for more commercial tests of the 
drones in the near future, one per-
son said. Mr. Vos had said publicly 
that he aimed for commercial op-
erations to launch next year.

The engineering team wanted to 
delay to ensure the drones were reli-

able and safe, the person said. Some 
engineers also disagreed over the 
decision to deliver food to some fac-
ulty and students in a test at Virginia 
Tech in September, two people said. 
Some employees viewed the test as 
a publicity stunt, one said.

The setback is likely to delay 
Wing’s previously unannounced 
plans to test its delivery drones in 
Ireland, two people said. Mr. Mul-
laney had led talks with Irish avia-
tion officials about a potential series 
of test flights that would ferry food 
between restaurants and custom-
ers in suburban or rural Ireland, 
the people said. The tests remain a 
possibility, one person said.

SARAH KENT, BENOIT FAUCON & KEVIN BAXTER U.S. policy to rest on world-wide 
market trends that are likely to 
persist regardless of any actions 
Mr. Trump may take as president.

Mr. Trump’s support for coal 
could come at the expense of U.S. 
natural-gas producers, whose 
flood of new output in recent years 
has hurt the coal industry.

Supporting domestic coal pro-
duction could free some gas for 
export, meaning more liquefied 
natural gas going to crowded mar-
kets such as Europe. That could 
also further depress prices for LNG, 
of which there is a large oversupply 
globally.

Uncertainty over Mr. Trump’s 
foreign policy is another significant 
wild card for the energy industry.

He was an intense critic of Mr. 
Obama’s deal to lift international 
sanctions on Iran in exchange for 
curbs on the country’s nuclear pro-
gram, calling for doubling or tripling 
sanctions on the Islamic Republic to 
force more concessions.

A
lphabet Inc. pushed 
out two managers on 
its drone-delivery pro-
ject amid infighting on 
its team, according to 

people familiar with the situation, 
casting the program’s future in un-
certainty and marking the latest set-
back for a Google sister company.

Alphabet, Google’s parent, has 
been developing delivery drones in 
its research arm since 2012 with the 
hopes of transforming logistics. But 
the drone project—dubbed Project 
Wing—has had a bumpy ride, with 
its original head departing in 2014.

Alphabet last month pushed out 
the project’s chief, Dave Vos, and 
its top commercial executive, Sean 
Mullaney, in large part because of 
conflict between the group’s engi-
neers and its commercial team, ac-
cording to the people familiar with 
the matter. It also issued notices to 
several other Project Wing workers, 
giving them 90 days to find other 
positions within Alphabet, one 
former employee said.

Alphabet confirmed Mr. Vos’s 
departure and declined to com-
ment on Mr. Mullaney.

Messrs. Vos and Mullaney are the 
latest top executives to recently leave 
Alphabet units intended to extend 
the company’s business beyond 
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Trump’s presidency seen marking 
up global real estate, infrastructure

Obama’s ineffectual ‘Power Africa’ 
uncertain on Trump victory
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E
xpectations are al-
ready building up 
with the conclusion 
of the much hyped 
U S  p r e s i d e n t i a l 

election which early morn-
ing Wednesday threw up the  
Republican Party candidate, 
Donald Trump, as America’s 
new president elect.

Though it is too early in the 
day to say exactly what Trump’s 
priorities are like to be, analysts 
are nonetheless saying that for 
some reasons, Trump’s presi-
dency in the world’s most pow-
erful nation will significantly 
raise the profile of global real 
estate and infrastructure.

“Donald Trump is a real 
estate guru and one of the best 
in the world for that matter. 
So, we should expect that a lot 
of his policies and actions in 
office will tilt towards having 
very strong positive impact on 
real estate and infrastructure 
development and the positive 
impact this is expected to have 
on the country development”, 
says Femi Akintunde, CEO, 
AMFacilities.

Trump, in his speech after 

Donald Trump, presi-
dent elect of the United 
States of America will 

likely cancel Obama’s inef-
fectual Power Africa initiative 
– a $9.7billion plan to ramp up 
electricity to 30,000mw by 2030 
which has delivered less than 5 
per cent of new power genera-
tion in three years.

 The newly elected president 
built his campaign on a protec-
tionist, America first rhetoric 
which seeks to grow America’s 
economy rather than dissipate 
energy abroad, especially on 
projects with little value for 
Americans.

 Power Africa has attract-
ed inadequate investments 
in power generation for the 
60million Africans it prom-
ised improved power and  has 
not successfully completed 
projects that were underway 
before it came on board, which 
it claims to support.

the results were announced, 
said he would focus strongly 
on rebuilding the infrastruc-
ture in America to become 
second to none. Expectation 
is that this drive will challenge 
other countries, particularly 
Nigeria, considering the state of 
America’s infrastructure relative 

 In Nigeria, Power Africa, 
through its investment vehicle 
Overseas Private Investment 
Corporation (OPIC) invested 
$50 million into Azura Edo IPP. 
The project is supposed to add 
450 MW to Nigeria’s grid by late 
2018, the construction is still 
underway at a snail pace.

 The initiative assisted the 
Federal Government to finalise 
power purchase agreements 
for 14 utility-scale solar IPPs to-
talling over 1,125 MW of power 
of which electricity generation 
companies are now accusing 
NBET of unwillingness to hon-
our terms.

 All over Africa, it has only 
added a paltry 374MW from six 
sizable power projects, accord-
ing to data from the US Agency 
for International Development.

 Donald Trump has not 
hidden his intention to cut 
wasteful spending and run a 
compact, tight ship. He stated 
this at his acceptance speech at 
the Republican National Con-

to Nigeria’s.
“Our government must take 

this as a good benchmark to 
follow in raising the standard 
of our infrastructure as well; for 
aiming  to raise the standard of 
their infrastructure assets, de-
veloping countries like Nigeria 
should be able to take a queue 

vention in Gettysburg,
 “We are going to ask every 

department head and gov-
ernment to provide a list of 
wasteful spending projects that 
we can eliminate in my first 
100 days. The politicians have 
talked about this for years, but 
I’m going to do it,” he said.

 Analysts are divided over 
the future of the programme 
under the administration of a 
President Trump who is cast 
by Western media as anti-
immigrant with little regard 
for Africa.

 “Frankly I don’t see it con-
tinuing. The impact of Power 
Africa really hasn’t been felt in 
Nigeria.  The US would likely 
discontinue a lot of such sup-
port programmes under Mr. 
Trump,” said Wesley Omonfo-
man.

 Chuks Nwani, energy ana-
lyst and Vice President of Pow-
erHouse International Lim-
ited, energy advisory believes 
the initiative actually benefits 

and focus on this as an impor-
tant national agenda from which 
we expect to reap the benefits 
in no distant future”, Akintunde 
hopes.

Though he does see the 
Trump’s presidency having im-
mediate definable impact on 
real estate, Omorotimi Akinlose, 
CEO, Residential Auction Com-
pany (RAC), says there’s light at 
the end of the tunnel.

Ogini Ojeme, a real estate 
consultant, agrees, arguing how-
ever that the impact of this 
development will trickle down 
positively into the Nigerian real 
estate market only if Trump 
makes good his threat of build-
ing a wall against immigrants.

“If Trump goes ahead with 
campaign threat of building a 
wall against immigrants, that 
means a good number of our 
brothers will be heading home 
and hopefully, the many empty 
houses in our the highbrow 
neighbourhoods will find buy-
ers or tenants”, he said in a tele-
phone interview.

Continuing, he said, “in the 
immediate to the short term, we 
expect increased remittances 
as nobody is sure what the new 
president will do next. And, 

Americans more than Africans 
helping to push their power 
products into African markets, 
hence Trump may tweak it to 
derive maximum benefits for 
Americans.

 “This is because the funds 
are usually accessed by Ameri-
can companies as payment for 
services to provide technical 
support to Nigeria’s Power Sec-
tor. After providing this techni-
cal support, naturally they will 
recommend American com-
panies or American products 
to be used for the execution of 
the main project. This of course 
creates jobs for the America 

much of these remittances will 
find their way into real estate, 
which is the only dependable 
investment asset class in the 
country today”. 

Commenting on how vari-
ous markets would react to 
Trump’s victory, Every Investor, 
an online platform, quotes Ben 
Wattam, investment manager at 
Mattioli Woods, as saying that it 
is time for investors to adopt a 
cautious stance, following  this 
election.

“The anti-globalisation rhet-
oric of Trump in the campaign 
has not helped Asian markets 
this (Wednesday) morning, 
likewise Europe;  these markets 
could be especially damaged by 
his election as investors have to 
be nervous of a more economi-
cally isolationist United States”,  
Wattam notes.

He hopes that, for those 
seeking positives, there  might 
point be a possibility of gener-
ous tax cuts and the certainty of 
increased infrastructure spend 
to which markets will be very 
receptive, pointing out that 
the uncertainty created by this 
development will surely be the 
dominant factor in the short 
term.

people,” he said.
 United States Agency for 

International Development, 
Power Africa contact for Ni-
geria Roseann Casey was con-
tacted for comments but did 
not respond as at the time the 
report was filed.

 Power Africa works with 
public and private sector part-
ners to remove barriers that 
impede sustainable energy 
development in sub-Saharan 
Africa and to unlock the sub-
stantial wind, solar, hydro-
power, natural gas, biomass, 
and geothermal resources on 
the continent.

…Threatens over 1500MW capacity investment in Nigeria

ISAAC ANYAOGU
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What Clinton’s loss says about women in politics
MAEVE RESTON, CNN

Fears of markets crash over 
Donald Trump’s presiden-
tial election win have re-

ceded following the president-
elect acceptance speech which 
calmed nerves.

The New York stock market 
which expectedly fell when trad-
ing began in the early hours of 
Wednesday changed course. 
Reports indicate that markets 
retreated from sharp losses after 
traders said Trump’s acceptance 
speech was balanced and con-
ciliatory. 

The US dollar has recouped 
its overnight losses, and just hit a 
one-week high against the euro. 
Similarly, Britain’s FTSE 100 has 
recovered from its early selloff 
and is now slightly higher

Before Trump’s win, the Mexi-
can Peso, which has become the 
gauge for sentiment on the elec-
tion, plunged by more than 13 
percent to an all-time low against 
the dollar, its biggest daily fall in 
two decades, reports the Tele-
graph UK. 

 “The US dollar also took a 
battering, plunging 2.6 percent 
to $102.350 against the Japanese 
Yen, while the greenback lost 1.6 
percent against the Swiss franc. 
Meanwhile, the euro rallied to 
its highest level in two-months, 
climbing 1.8percent to $1.1225.”

Investors had piled into safe-
haven assets as early results in-
dicated the possibility of a Trump 
win. “Gold enjoyed its biggest 
daily rally since the Brexit vote, 
as investors shunned risky assets 
after markets priced-in a Clinton 
victory. Stock markets and dol-

lar plunged as Trump heads to 
victory.

 In Asian trading, Japan’s Nik-
kei surrendered 5.4 percent, 
while the Shanghai Composite 
index dropped 0.6percent. Euro-
pean bourses also faltered, with 
the FTSE 100 opening down 2.1 
percent, Frankfurt’s DAX shed 
almost 3percent and the CAC in 
Paris dropped 2.8percent.

 However, the market retreated 
from sharp losses after with trad-
ers attributing it to Trump’s ac-
ceptance speech. 

 Kathleen Brooks, of City In-
dex, said in the report: “The first 
speech by President elect Trump 
has had a calming effect on the 
markets.” This suggests that a win 
for Trump is not yet America’s 
Brexit moment.”

 In Nigeria, there were fears 
that a Trump’s win could plunge 
Nigerian nationals working in 
America into discriminatory 
treatment.

 Recounting an experience 
he had during a rally in Alaska, 
Trump had accused Nigerian 
citizen of stealing American jobs.

 “We need to get the Africans 
out. Not the blacks, the Africans. 
Especially the Nigerians. They’re 
everywhere. I went for a rally in 
Alaska and met just one African 
in the entire state. Where was 
he from? Nigeria! He’s in Alaska 
taking our jobs,” Trump said at 
a rally during the period of elec-
tioneering.

But in a drastic reversal, Trump 
spoke of binding the wounds, 
bringing people together and 
mending the cracks which cur-
rently exist in America’s economy 
and society. 

Trump’s acceptance 
speech allays global fears
DANIEL OBI

Washington (CNN)Hillary 
Clinton came so close 
to winning the White 

House that she had planned to 
deliver her victory speech beneath 
a symbolic glass ceiling.

It was intended to be a night 
that would celebrate a historic 
first -- serving as a high point in 
a toxic election cycle.

But in the end, the glass ceiling 
wasn’t broken.

The surge in female voters that 
Clinton’s campaign hoped for 
didn’t materialize. Clinton never 
even came to the microphone 
beneath that ceiling that she had 
hoped would symbolize a historic 
milestone, instead calling Donald 
Trump to concede.

According to early exit polls, 
Clinton underperformed Barack 
Obama among women. Turnout 
among women was 1 point higher 
than in 2012, but Clinton only got 
the support of 54% of women -- 
compared to Obama’s 55%.

Trump actually won 62% of 
white non-college educated 
women to Clinton’s 34%. Clin-
ton won white college educated 
women 51% to Trump’s 45%, ac-
cording to those same polls.

Clinton led among indepen-
dent women but only by a 4-point 
margin.

It was a stunning conclusion 
to a race where the first female 
nominee of a major party was 
matched with a candidate who 
has made the most sexist, misogy-
nistic comments of any nominee 
to run for president in recent 
memory.

Women typically make up 52 
to 53% of the electorate in presi-
dential years, but Clinton’s allies 
and advisers realized early on that 
the history-making nature of her 
candidacy was not generating 
much excitement among voters 
-- certainly not in the same way 
that electing the first African-
American president had galva-
nized Democratic voters around 
Barack Obama in 2008.

‘Incredibly polarizing figure’
“Hillary Clinton is an incred-

ibly polarizing figure, in a way 
that Barack Obama was not,” 
said Jennifer Lawless, director of 
the Women & Politics Institute 
at American University. “He 
was an amazing orator, he was 
inspirational, the way that he 
spoke about helping to generate 
a post-partisan politics -- a lot of 
those promises and a lot of that 
language was something that had 
not been seen in politics.”

“She (was) running as the first 
woman candidate for a major 
party nomination, and that’s 
incredibly significant,” Lawless 
said. “But she also represents the 
establishment -- and those are 
competing forces.”

There were successes for fe-
male politicians on the ballot 
Tuesday. Tammy Duckworth 
picked up a Senate seat for Demo-
crats from Illinois. Kamala Harris 

won a Senate seat from California 
and Catherine Cortez Masto kept 
the Nevada Senate seat in Demo-
cratic hands.

How Donald Trump won
But complicating matters for 

Clinton this time, older women 
who were excited about casting 
their first ballot for a female presi-
dent had already done so when 
she ran against Obama in 2008.

On the flip side, millennial 
women often rejected the notion 
that gender should be a factor 
in their vote, particularly if their 
loyalties lay with Clinton’s pri-
mary rival, Vermont Sen. Bernie 
Sanders.

Over her three decades in 
public life, Clinton has struggled 
to strike the right balance in ad-
dressing her gender and the role 
it has played in her career.

She became a polarizing fig-
ure for women early on with her 
infamous remark about staying 
home and baking cookies. She 
made women’s rights a central 
focus for her both as first lady and 
as secretary of state.

She has touched on those 
experiences, as well as her own 
near-glass ceiling-shattering 
moments during key moments 
throughout the 2016 race, most 
notably at the Democratic con-
vention. But she tried not to 
overplay her hand, perhaps in 
part because she was faced an 
opponent who openly accused 
her of playing “the woman card.”

“Frankly, if Hillary were a man, 
I don’t think she’d get 5 percent of 
the vote,” Trump memorably said 
during an April victory speech 
at Trump Tower after a series of 
primaries in northeastern states. 
“The only thing she’s got going is 
the woman’s card,” Trump said. 
“And the beautiful thing is that 
women don’t like her.”

Rallying cry
The Clinton campaign tried to 

turn that remark into a rallying 
cry against Trump with a tweet 
that became a call-and-response 
line at her rallies.

“If fighting for women is play-
ing the #WomanCard, well... Deal 
me in.”

Still, Clinton chose not to make 

her gender the centerpiece of her 
campaign.

How Clinton lost
Michelle Obama highlighted 

Clinton’s delicate balance on 
gender while speaking on her 
behalf during a recent rally in 
Winston-Salem: “She has more 
experience and exposure to the 
presidency than any candidate 
in our lifetime. Yes, more than 
Barack. More than Bill. So she 
is absolutely ready to be com-
mander-in-chief on day one. And 
yes, she happens to be a woman.”

The final weeks of the cam-
paign were dominated by dis-
cussion of Trump’s boasts in a 
2005 “Access Hollywood” tape 
obtained by The Washington 
Post about his ability to grope 
women because “when you’re a 
star, they let you do it.”

After he denied ever having 
carried out one of those acts, 11 
women came forward to accuse 
Trump of sexual misconduct.

It was Michelle Obama, a 
Clinton surrogate, who most 
effectively used Trump’s com-
ments about sexual assault as a 
rallying cry to get women to the 
polls during a powerful speech 
in New Hampshire last month.

“It’s not something we can 
just sweep under the rug as just 
another disturbing footnote in a 
sad election cycle,” the First Lady 
said in that address. “If we have 
a president who routinely de-
grades women, who brags about 
sexually assaulting women, then 
how can we maintain our moral 
authority in the world?” she 
asked.

Clinton took the first lady’s 
argument a step farther during 
her subsequent rally with Mi-
chelle Obama in Winston-Salem: 
“Dignity and respect for women 
and girls is also on the ballot in 
this election,” Clinton said. “And 
I want to thank our First Lady for 
her eloquent, powerful defense 
of that basic value.”

Celinda Lake, who has long 
specialized in polling and target-
ing messaging to women, noted 
that the Obamas have taken on 
a remarkably central role in the 
closing weeks of this campaign, 
particularly with their response to 
Trump’s comments about women.

Trump victory shocks world
“Both of them bring a certain 

moral authority to this as the 
father and mother of two young 
daughters,” Lake said, citing Mi-
chelle Obama’s speeches, as well 
as the President’s interview with 
Samantha Bee and the speech 
he gave on the trail confronting 
sexism last Tuesday (Nov. 1). “It’s 
easier when you’re not the can-
didate, but they are the ones who 
have in some ways been the moral 
authority on gender here.”

Trump’s weakness
Long before the “Access Hol-

lywood” tape emerged, Trump’s 
weakness with female voters 
-- particularly white suburban 
women -- appeared to be his 
Achilles heel.

But Clinton’s aides feared that 
she lost a significant number of 
persuadable female voters be-
cause their enthusiasm was damp-
ened by the FBI’s late-breaking 
announcement that they were 
taking a new look at the emails of 
one of her aides.

Still, Clinton pushed hard to 
rally women against Trump in the 
last days of the campaign.

One of her closing ads amount-
ed to a montage of what her ad-
visers viewed as a montage of 
Trump’s most offensive comments 
about women.

“Anyone who believes, says, 
does what he does is unfit for 
president,” the ad said in its clos-
ing tagline.

Lake, the Democratic pollster, 
said research leading up to Elec-
tion Day showed that sexism was 
actually only the third most cited 
reason that women said they were 
voting against Trump.

The foremost concerns of wom-
en who could not support Trump, 
Lake said, was the fact that he 
would have been in control of 
the nation’s nuclear arsenal and 
overall concerns about his tem-
perament.

But those women did not de-
cide the election on Tuesday night. 
And in the end, the glass ceiling 
held firm.
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huge investments.
AMCON is stuffed with highly 

qualified professionals who are 
doing the work diligently with 
sharp focus on achieving the 
mandate of the Corporation. 
Sitting on the driver’s seat of the 
institution is Ahmed Kuru, a risk 
management guru of repute. A 
peep into his career reveals so. 
He was Executive Vice Chair-
man, Emeritus Capital Limited, 
a financial service firm with 
speciality in international busi-
ness development focusing in 
sub-Saharan Africa. Ahmed has 
passed through so many criti-
cal departments in the banking 
sector. At the famous Bank PHB 
were he was an executive direc-

S
ince the global finan-
cial crisis of 2008, many 
nations have adopted 
a variety of measures 
to support their finan-

cial institutions in various ways. 
Three distinguishable measures 
– capital injection, asset relief 
and debt guarantee became the 
trend. For instance Netherlands 
provided 10.8% of its GDP to 
support its financial institutions; 
Belgium provided 11.7%, Ger-
many 11.8 %, Switzerland 11.8%, 
while United Kingdom provided 
the highest in Europe with 16.7% 
of its GDP.

One of the ways the authori-
ties tackled the problem in Ni-
geria creation of Asset Manage-
ment Corporation of Nigeria 
(AMCON). The Corporation was 
established as a strategic meas-
ure to clean up the toxic assets 
from the financial institutions’ 
balance sheets (asset relief). As 
a result, AMCON bought over the 
non-performing loans (NPLs) 
from 22 banks in the country. 
Having taken over the loans and 
injected fresh liquidity to the 
banks to enable them continue 
the business of banking; part 
of AMCON’s mandate is to go 
after the obligors with a view 
to recovering the debts. In the 
course of this debt recovery ef-
fort, AMCON entered into agree-
ments, debt restructuring with 
the obligors among others. And 
this is where moral hazard comes 
into play as a good number of 
AMCON obligors made commit-
ments in bad faith.

Although AMCON interven-
tion is paying off; it still faces 
some prolonged and winding 
litigation challenges. Financial 
analysts believe that AMCON 
will perform better with more 
government support in its opera-
tions, which was why the news 
that the National Assembly re-
cently said it was poised to help 
AMCON recover its unpaid debts 
has been applauded by financial 
experts. AMCON’s establishment 
was a welcome development that 
helped stabilized the financial 
sector in Nigeria. It restored con-
fidence in the financial system in 
the country. Hitherto the coming 
of AMCON, financial institutions 
were allowed to fail. And with 
their failure came the erosion 
deposits fund, job losses and 

Why the National Assembly 
must support AMCON
BASHIR IBRAHIM  HASSAN

N2.2billion and protected about 
N4.7trillion of depositors’ funds 
and interbank takings as well as 
saved approximately 14,000jobs. 
Its objectives include assisting 
eligible financial institutions 
to efficiently dispose of eligible 
bank assets; efficiently manage 
and dispose of eligible bank as-
sets acquired by it; and obtain 
the best achievable financial 
returns on eligible bank assets or 
other assets acquired by it.

The peculiar nature of AM-
CON’s assignment therefore 
makes it mandatory for institu-
tions of government like the 
legislature, judiciary and the 
executive to lend it continuous 
support to the Corporation. 

tor overseeing critical areas like 
Risk Management, Compliance, 
Commercial Banking, Northern 
Operations, Public Sector, Mul-
tilateral Agencies and the West 
Coast, East and Central Africa ex-
pansion programme of the bank. 
Before assuming his current 
position, Ahmed was the MD/
CEO of Enterprise Bank Limited.

The federal government truly 
needs a tough-built individual 
like Kuru to lead AMCON at a 
time like this because AMCON 
acquired about over 12,000 NPLs 
worth N3.6 trillion from 22 com-
mercial banks thus saving our 
banking system at the time. 
The Corporation also provided 
financial accommodation of 

INSIGHT

This is important in the life of 
AMCON because misreading of 
the overall objective of AMCON 
sends the wrong and misleading 
signal. Indeed, what AMCON 
needs from government is full 
support in its pursuit to recover 
the taxpayers’ money that was 
invested in buying up the NPLs. 
Also critical to the success of AM-
CON is the maintenance of strict 
the confidence in the institution 
among its stakeholder and ap-
preciation of the daunting task 
of debt recovery. No amount of 
such support is a waste. In fact it 
is the right step to take.

The fact that top debtors of 
AMCON are unperturbed by the 
huge size of their indebtedness 
and actually living in opulence, 
is part of the moral hazard chal-
lenges. However, AMCON is 
making progress. Today AMCON 
has settled over 56 per cent of 
the total N3.7 trillion bad debts 
it had to manage from various 
institutions. It has also intro-
duced another mechanism to 
its recovery effort with the in-
volvement of Asset Management 
Partners (AMPs). The AMPs are 
consortiums with specialist skills 
required to ensure recovery and 
debt resolution from banking, 
legal, valuation and accounting 
backgrounds. The move is AM-
CON’s strategy to resolve over six 
thousand accounts with loan bal-
ances of N100 million and below. 
From the look of things, AMCON 
is trying its best to maintain a 
delicate balance.

Therefore the willingness of 
the lawmakers to assist in AM-
CON in its debt recovery effort 
because the recoveries if injected 
back into the economy espe-
cially at a time like this would 
have tremendous impact in the 
economy. It is for this reason that 
financial experts are insisting 
that in carrying their legislative 
oversight functions, the National 
Assembly needs to be guided by 
the rationale behind the estab-
lishment of AMCON; the daunt-
ing tasks of carrying out its man-
date and the achievements so 
far recorded with the stability of 
the financial sector. There is also 
need to make laws that prevent 
financial recklessness in banks to 
avoid a repeat of the past.

Hassan is financial system analyst 
based in Abuja.

Ahmed Kuru

??????????????
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L-R: Chibuike Ameachi, minister of transportation; Mansur Dan-Ali, minister of defence; Babagana Monguno, National Security Adviser to 
the President, and Abdul-Raheem Shittu, minister of communications, during the Federal Executive Council meeting at the Presidential 
Villa in Abuja, yesterday.                  NAN

Bowing to pressure, Buhari reviews CBN’s...
Continued  from 4

Intrigues as Ambode awaits nod for next CFO to...
Continued  from 1

that there are high-powered 
intrigues surrounding the ap-
pointment of a commissioner 
for finance in Lagos, as certain 
interests must be satisfied in 
order not to draw the ire of the 
powers that be in the state.

 The source said Ambode is 
painstakingly consulting with 
the powers to pick a replacement 
for Mustapha Akinkunmi, his 
erstwhile commissioner for fi-
nance. According to the source, 
to be named commissioner for 
finance, the candidate must be 
endorsed by powers beyond the 
governor.

 “Certain interests must be 
satisfied,” said the source, who 
added that Ambode is closing 
in on the preferred candidate.

It was learnt that the gover-
nor is sourcing for a person with 
pedigree in finance, who must 
also have a fair knowledge of 
the workings of the public sec-
tor, to oversee the finances of 
Nigeria’s biggest economy state 
with a GDP of N40 trillion and 
an annual budget of N662.588 
billion for 2016.

 Although a member of the 
state’s executive council is said 
to be eyeing the position, it was 
learnt that Ambode is interested 
in an expert from outside his 
existing cabinet to fill the vacant 
position, which is being occu-
pied by the permanent secretary 
in the ministry of finance in act-
ing capacity.

 Finance commissioners play 
pivotal roles in formulating and 
shaping the fiscal policies of 
their states. They also define 
high-level goals and long-range 
outcomes for government, and 
choose the ways and means to 
achieve those outcomes and 
to guide the decision-making 
process leading to them. They 
are usually close confidants of 
their governors, and influential 
among their fellow cabinet 
members.

  In Lagos, the finance min-
istry has had more commis-

sioners than the other 22 min-
istries. A check list shows that 
while other ministries have had 
three to four commissioners at 
most since 1999, the ministry 
of finance has had seven, and 
expecting the appointment of 
the eighth within the next few 
weeks.

Among past commissioners 
for finance in the state between 
1999 and date, are Wale Edun, 
Ismail Adewusi, Akin Doherty, 
Rotimi Oyekan, Adetokunbo 
Aburi, Ayodeji Gbeleyi and 
Mustapha Akinkunmi.  Of these 
seven, only Wale Edun served 
full term of four years (1999 
-2003), and began a new term 
into 2004 before he was re-
placed. The next to have served 
his four-term was Rotimi Oye-
kan (2007-2011), while all oth-
ers served fragmented terms.

 Lagos, Nigeria’s economic 
hub is rated the fifth largest 
economy in Africa with a GDP 
in excess of $131 billion (N40 
trillion). Aside its population, 
estimated at 20 million, Lagos 
stands ahead of the other 35 
states of the federation, with 
incremental internal revenue 
generation, from a mere N600 
million in 1999 to between N23 
billion and N24 billion monthly, 
by date.

 Akinkunmi was removed 
on October 19, 2016 alongside 
Dayo Mobereola, commissioner 
for transport, and Folonrunsho 
Folarin-Coker, commissioner 
for tourism and culture. The 
governor was said not to be sat-
isfied with their performance.

Ambode had asked the spe-
cial adviser in the ministry of 
transportation, Olarenwaju 
Elegushi and his counterpart 
in the ministry of tourism and 
culture, Adebimpe Akinsola, as 
well as permanent secretary, 
ministry of finance to step in 
acting capacity as commis-
sioners. It was, however, learnt 
that Elegushi is favoured to be 
confirmed as substantive com-
missioner for transportation.

speaking off the record, told our 
reporter that,“There is a review 
currently ongoing on the 41 
goods on the CBN foreign ex-
change ban list. They will decide 
to either cut down on the list or 
overhaul, but it will be one of 
the two”.

 Nigeria’s Central Bank had 
last year issued a directive ban-
ning 41 goods and services from 
the list of items valid for foreign 
exchange from the CBN dollar 
window.

 CBN governor, Godwin Eme-
fiele, in announcing the policy 
had argued that most of those 
items, including rice, cement, 
margarine, palm kernel, palm 
oil products, vegetable oils, meat 
and processed meat products, 
vegetables and processed veg-
etable products, among others, 
can be manufactured locally, if 
the country sets its mind to it.

 “Importers who still want to 
continue to import these items 
will have to source the dollars 
from their private sources,” Eme-
fiele had insisted.

 But there has been mount-
ing pressure from the Organ-
ised Private Sector (OPS), the 
international community, as 
well as analysts, for the Federal 
Government to review the policy 
which the CBN insists would 
help preserve the fast depleting 
foreign reserves and also save 
local manufacturing.

 The Nigeria Customs Service 
(NCS) said in April, that it lost 

N230 billion in anticipated rev-
enues in the last quarter of 2015 
due to the CBN’s closure of the 
foreign exchange window to the 
41 banned items.

 The Comptroller-General 
of Customs, Hameed Ibrahim 
Ali, disclosed then, that he had 
opened talks and made a request 
for a policy review to Vice-Presi-
dent Yemi Osinbajo.

 Christine Lagarde, manag-
ing director of the International 
Monetary Fund  (IMF) also 
raised the issue in  April, during 
her official visit to Nigeria, warn-
ing that the restrictions on the 41 
items was making an already bad 
situation worse in the foreign 
exchange market. 

 “We believe that a more 
flexible exchange rate will be 
more efficient than to have a 
list of products that are barred 
from being imported into the 
country.” 

Some of the goods and ser-
vices excluded from accessing 
dollars from the CBN window 
include; poultry, including 
chicken, eggs, turkey, private 
airplanes/jets, Indian incense, 
tinned fish in sauce (sardines), 
cold rolled steel sheets, roofing 
sheets, wheelbarrows, head 
pans, metal boxes and con-
tainers,  enamelware,  steel 
drums, steel pipes, wire rods 
(deformed and not deformed), 
iron rods and reinforcing bars, 
wire mesh, steel nails, security 
and razor wire, wood particle 
boards and panels, wood fiber 
boards and panels and wooden 

doors.
 Others are furniture, tooth-

paste, glass and glassware, kitch-
en utensils, tableware, tiles, 
(vitrified and ceramic), textiles, 
woven fabrics, clothes, plastic 
and rubber products, polypro-
pylene granules, cellophane 
wrappers, soap and cosmetics, 
tomatoes,/tomato pastes.

 Just recently, some Organised 
Private Sector (OPS) groups, 
including the Manufacturers As-
sociation of Nigeria, (MAN) Na-
tional Association of Small and 
Medium Enterprises (NASME) 
and the Lagos Chamber of Com-
merce and Industries (LCCI)  
urged the government to review 
the policy, as it was hurting the 
manufacturing sector in a way 
that could not be ignored.

 Calling for an urgent review, 
the groups stated that 16 of the 
41 items on the list were critical 
raw materials for intermediate 
goods produced in Nigeria, es-
pecially as the country lacks the 
capacity to optimally produce 
the items.

 The OPS said the ban on 
oil palm had led to the loss of 
about 100,000 jobs over the past 
few months, while the ban on 
glass and glassware had led to 
the loss of 80,000 jobs, mainly 
in the pharmaceutical industry, 
as companies in this sector now 
find it difficult to package their 
products.

 The policy is also reported 
to have led to the closure of 
some companies and the relo-
cation of some other major blue 
chip companies from Nigeria to 
neighbouring countries.

on Monday that the Bureau De 
Change operators were actually 
fleecing Nigerians by selling at 
an average margin of about 22 
percent, which was higher than 
the Central bank’s stipulated 2 
percent. 

 A visit to some parts of Lagos, 
including Apapa, where the 
dollar is traded, revealed that 
Bureau De Change operators 
and parallel market dealers are 
selling the foreign currency at 
the same rate of N400 per dollar.

 There was however  panic in 
some other areas of the state, 
such as Festac and Ikeja, where 
the demand became so high 
that the parallel market dealers 
sold above the agreed rate. “By 
next Monday, the dollar will 
sell at N400 across the state and 
beyond,”one currency dealer 
told BusinessDay.

One speculator who said he 

CBN hammers speculators as BDCs sell dollar at N400
has been waiting to offload his 
dollars when the currency hit the 
N1,000 mark , expressed disap-
pointment at the current rate and 
said he was considering selling 
yesterday, for fear that the naira 
might further appreciate.

  This further confirms the 
statement made by Central Bank 
governor, Godwin Emefiele, that 
“speculators will lose money”.

 Analysts said last night, that 
the local currency will further 
strengthen on the back of an ex-

F
oreign exchange specu-
lators are seeing their 
fortunes dip as the na-
ira yesterday firmed to 
a record high of N400 

against the US dollar at the Bu-
reau De Change segment and 
parallel market.

 The association of  Bureau 
De Change operators on Tues-
day resolved to sell the dollar 
at the current rate of N400/$ as 
part of its contribution to ensure 
exchange rate stability in the 
country.

 By selling at the resolved 
rate, the retail currency ex-
changers are now selling at a 
2.6 percent margin which is six 
percent above the two percent 
prescribed by the Central Bank 
of Nigeria (CBN).

 BusinessDay had reported 

pected increase in remittances 
following the victory of Donald 
Trump as the US President.

 Aminu Gwadabe, acting 
president, Association of Bu-
raeu De Change Operators of 
Nigeria (ABCON) told Busi-
nessDay that the decision to 
sell the dollar at N400 was 
taken after a meeting with the 
CBN and some security agen-
cies yesterday.

 BDCs purchase from Trav-
ellex foreign exchange accru-

HOPE MOSES-ASHIKE ing from the proceeds from 
international money transfer 
operators as approved by the 
CBN. The retail end currency 
dealers receive weekly alloca-
tion of $15,000 at the current 
rate of N390 from Travelex, a 
global currency dealer.

 The Central Bank on July 
22 this year, opened a foreign 
currency sales window from 
the proceeds of international 
money transfers to Bureaux De 
Change.
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ment Solutions Network

T
oday, the Democratic 
Alliance (South Af-
rica’s main opposi-
tion party) will once 
again attempt to ini-

tiate a no-confidence vote on 
President Zuma for the third 
time after an investigation re-
port by South Africa’s former 
Public Protector Thuli Madon-
sela found evidence of possible 
corruption at the top level of 
his government and recom-
mended that Zuma establish a 
judicial commission of inquiry 
within 30 days. Mr Zuma, on 
his part, has tried to block the 
release of the report in court, but 
later dropped the bid.

The 355 report, titled “State 
of Capture”, quoted the Deputy 
Finance Minister, Mcebisi Jo-
nas, as saying that Ajay Gupta 
offered him 600 million rand 
($44.6m) last year “to be depos-
ited in any bank of his choice”, if 

he accepted to be the Finance 
Minister. Jonas also averred 
that Mr Gupta also asked him 
if he had “a bag which he could 
use to receive and carry 600, 000 
rand in cash immediately”, in the 
presence of Mr Zuma’s son, Du-
duzane. Mr Jonas was expected 
to remove key Treasury officials 
from their posts and advance 
the Gupta family’s business 
ambitions. 

The report stopped short 
of pointedly saying that crimes 
had been committed because 
it lacked the resources to reach 
such conclusions. But it said 
a judge must investigate the 
scandal.

Both Mr Zuma and the Gup-
tas have denied any wrong 
doing. While Mr Zuma’s office 
said he is considering the re-
port and reserves the right to 
challenge the findings in court, 
the Guptas also denied seeking 
influence and announced their 
readiness to defend themselves 
at the judicial inquiry.

The Gupta’s, a powerful In-
dian business family with a wide 
range of portfolio investments 
and with close ties to Mr Zuma 
have been variously accused 
of trying to influence the ap-
pointment of ministers. Last 
year when the Deputy Finance 
Minister made the allegation 
against the Guptas, Mr Zuma 
summarily replaced a respected 

finance minister with a political 
hack and little-known ANC MP 
Des van Rooyen and only back-
tracked after a national outcry 
and possible investor backlash. 

Thuli Madonsela said she 
had obtained evidence, includ-
ing telephone records, placing 
Mr van Rooyen at the Gupta’s 
family home on seven occa-
sions, including the day before 
the appointment.

Mmusi Maimane, leader of 
the Democratic Alliance (DA), 
is careful, this time, to pitch 
the no-confidence debate and 
vote in a non-partisan tone to 
secure the buy-in of the major-
ity ANC parliamentarians who 
had shut down the two previous 
no-confidence motions against 
Mr Zuma. “This motion should 
not be viewed as a partisan mo-
tion - we do not see it as a DA 
motion...I know there are ANC 
MPs and cabinet ministers who 
have had enough. They have 
an opportunity to actually do 
something about their anger...”

These accusations are not 
new for Mr Zuma. He has always 
been associated with corrup-
tion, cronyism and scandals. 
Yet, none of these was enough 
to stop his political ascendancy 
to the presidency. In 2004, Mr 
Zuma, as Vice President, was 
charged with corruption in con-
nection with his financial advi-
sor’s bribery case. While Shaik 

– his advisor – was promptly 
convicted and sentenced to 15 
years in prison, Zuma, with the 
aid of his lawyers, kept putting 
several obstacles on the way of 
successful prosecution of the 
case and succeeded in having 
the cases postponed. However, 
before then, he had been fired 
as Vice President by Thabo 
Mbeki. Bizarrely, Zuma went 
ahead to defeat Mbeki in the 
tussle for the ANC leadership 
and consequently used his 
influence to recall Mbeki. After 
much legal and political wran-
gling, the National Prosecuting 
Authority (NPA) agreed to drop 
the case in April 2009 and a 
month later, Zuma ascended 
the presidency.

Also, in 2005, Mr Zuma was 
charged with the rape of a de-
ceased friend’s daughter whom 
he knew to be HIV positive. Dur-
ing the trial, Mr Zuma admitted 
to having unprotected sex with 
his accuser and took a ‘shower’ 
afterwards to cut the risk of 
contracting HIV. Luckily for him, 
the courts ruled that the act was 
consensual. 

But if anyone thought that 
Mr Zuma’s ascendancy to the 
presidency will curb his ten-
dency to swim in scandals, 
that thought was extinguished 
following the Nkandala scandal 
shortly after his assumption 
of office in 2009 and his blunt 

Is it the end of the road for Zuma?

The big disappointment 
in the world economy 
today is the low rate 
of investment. In the 

years leading up to the 2008 
financial crisis, growth in high-
income countries was propelled 
by spending on housing and 
private consumption. When the 
crisis hit, both kinds of spending 
plummeted, and the invest-
ments that should have picked 
up the slack never materialized. 
This must change.

After the crisis, the world’s 
major central banks attempted 
to revive spending and employ-
ment by slashing interest rates. 
The strategy worked, to some ex-
tent. By flooding capital markets 
with liquidity and holding down 
market interest rates, policymak-
ers encouraged investors to bid 
up stock and bond prices. This 
created financial wealth through 
capital gains, while spurring 
consumption and – through 
initial public offerings – some 
investment.

Yet this policy has reached 
its limits – and imposed unde-
niable costs. With interest rates 
at or even below zero, inves-
tors borrow for highly specula-
tive purposes. As a result, the 
overall quality of investments 
has dropped, while leverage 
has risen. When central banks 
finally tighten credit, there is a 
real risk of significant asset-price 
declines.

As monetary policy was be-
ing pushed to its limits, what 
went missing was an increase 
in long-term investments in 
high-speed rail, roads, ports, 
low-carbon energy, safe water 
and sanitation, and health and 
education. With budget auster-
ity restraining public invest-
ment, and major uncertainties 
concerning public policy and 
international taxation hamper-
ing private investment, such 
spending has generally declined 
in the high-income countries.

Despite US President Barack 
Obama’s promises of investment 
in high-speed rail and other 
modern infrastructure, not one 
mile of fast rail was built during 
his eight years in office. It is time 
to translate words into action, in 
the United States and elsewhere, 
and usher in a new era of high 
investment in sustainable de-
velopment.

There are three challenges 
facing such a strategy: identifying 
the right projects; developing 
complex plans that involve both 
the public and private sectors 
(and often more than one coun-
try); and structuring the financ-
ing. To succeed, governments 
must be capable of effective 
long-term planning, budgeting, 
and project implementation. 
China has demonstrated these 
capabilities in the last 20 years 
(though with major environ-
mental failures), whereas the US 

and Europe have been stymied. 
The poorest countries, mean-
while, have often been told by the 
International Monetary Fund 
and others not even to try.

Today, governments will 
have some help in overcoming 
at least one of the key challenges. 
The Sustainable Development 
Goals (SDGs) and the Paris 
Climate Agreement will help 
to guide them toward the right 
projects.

The world needs massive 
investments in low-carbon en-
ergy systems, and an end to the 
construction of new coal-fired 
power plants. And it needs mas-
sive investments in electric ve-
hicles (and advanced batteries), 
together with a sharp reduction 
in internal combustion engine 
vehicles. The developing world, 
in particular, also needs major 
investments in water and sani-
tation projects in fast-growing 
urban areas. And low-income 
countries, in particular, need to 
scale up health and education 
systems.

China’s “one belt, one road” 
initiative – which aims to link 
Asia to Europe with modern in-
frastructure networks – will help 
to advance some of these goals, 
assuming the projects are de-
signed with a low-carbon-energy 
future in mind. That initiative will 
boost employment, spending, 
and growth, especially in the 
landlocked economies across 

Investment for sustainable growth
Eurasia. It should even deliver 
new dynamism to economic 
and diplomatic relations among 
the European Union, Russia, 
and China.

A similar program is needed 
urgently in Africa. Although 
African countries have already 
identified priority investments 
for electrification and transport, 
progress will remain slow with-
out a new wave of investment 
spending.

African countries’ combined 
spending on education alone 
should increase by tens of bil-
lions of dollars per year; com-
bined infrastructure spending 
should surge by at least $100 
billion per year. These needs 
should be covered mostly by 
long-term, low-interest-rate 
loans from China, Europe, and 
the US, as well as by mobilizing 
African countries’ long-term 
savings (through, for example, 
the introduction of new pension 
systems).

The US and Europe also 
need major new infrastructure 
programs. The US – where the 
last big infrastructure project, the 
national highway system, was 
concluded in the 1970s – should 
emphasize investment in low-
carbon energy, high-speed rail, 
and the mass uptake of electric 
vehicles.

As for Europe, the Europe-
an Commission’s Investment 
Plan for Europe – dubbed the 
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refusal to refund part of the 
money - up to $16 million - 
spent on renovating his rural 
home as ruled by the country’s 
anti-corruption agency. 

The case dragged on until 
March when the Constitutional 
Court ruled that Mr Zuma had 
violated the Constitution by re-
fusing to pay back the money he 
used to renovate his homestead. 
But if anyone expected Zuma 
to resign, he disappointed as 
he merely apologised and re-
mained firmly in his position. 
As if that was not enough, on 
April 28, 2016, Mr Justice Led-
waba ruled that the Chief Pros-
ecutor’s decision in 2009 to drop 
the corruption case against 
Zuma was misguided and that 
Mr Mpshe’s had acted under 
pressure. 

“Considering the situation 
in which he found himself, 
Mr Mpshe ignored the im-
portance of the oath of office 
which commanded him to act 
independently and without fear 
and favour,” said the judge. The 
decision to drop the case had 
been “inexplicable” and “ir-
rational...Mr Zuma should face 
the charges as outlined in the 
indictment,” Mr Ledwaba ruled.

But those weren’t enough to 
get his ANC national executive 
committee or his party’s Mem-
bers of Parliament to desert 
him. They stood solidly behind 

him and easily thwarted the 
no-confidence votes initiated 
by the opposition against Mr 
Zuma.

However, the ANC is not as 
united behind Zuma as it used 
to be. There is considerable 
tension within the executive 
committee of the ANC with 
some prominent figures openly 
calling on Mr Zuma to resign. 
Last month, Jackson Mthembu, 
the chief whip of the ANC, 
lamented what he termed the 
politically motivated trial of 
the respected finance minister, 
Pravin Gordhan, and called on 
the leadership of the party, in-
cluding Mr Zuma, to step down 
saying the current government 
was worse than the apartheid 
state. 

Since the party suffered its 
worst electoral humiliation this 
year, there have been silent voic-
es calling on Mr Zuma to leave. 
But he has refused to listen to 
any of those. He is determined 
to serve out his tenure regard-
less the damage his scandals 
is causing the country and its 
institutions. The key to the no-
confidence vote however, lies in 
the ability of the DA to convince 
majority ANC MP to finally 
ditch the man many within the 
party are now blaming for being 
responsible for the erosion of 
the party’s moral and political 
authority. 

“Juncker Plan,” for Commission 
President Jean-Claude Juncker 
– should become the EU’s SDG 
program. It should focus, for 
example, on creating a Europe-
wide transmission grid for low-
carbon energy, and on a massive 
increase in renewable-power 
generation.

To help finance such pro-
grams, the multilateral develop-
ment banks – such as the World 
Bank, the Asian Development 
Bank, and the African Develop-
ment Bank – should raise vastly 
more long-term debt from the 
capital markets at the prevailing 
low interest rates. They should 
then lend those funds to govern-
ments and public-private invest-
ment entities.

Governments should levy 
gradually rising carbon taxes, 
using the revenues to finance 
low-carbon energy systems. 
And the egregious loopholes in 
the global corporate-tax system 
should be closed, thereby boost-
ing global corporate taxation by 
some $200 billion annually, if not 
more. (American companies are 
currently sitting on nearly $2 tril-
lion in offshore funds that should 
finally be taxed.) The added rev-
enues should be allocated to new 
public investment spending.

For the poorest countries, 
much of the needed investment 
should come through increased 
official development assistance. 
There are several ways to gener-

ate that extra aid money via a 
reduction of military spending, 
including by ending the wars in 
the Middle East; deciding firmly 
against a next generation of nu-
clear weapons; cutting back on 
US military bases overseas; and 
avoiding a US-China arms race 
through enhanced diplomacy 
and cooperation. The result-
ing peace dividend should be 
channelled toward health care, 
education, and infrastructure 
in today’s impoverished and 
war-torn regions.

Sustainable development 
is not just a wish and a slogan; 
it offers the only realistic path 
to global growth and high em-
ployment. It is time to give it the 
attention – and investment – it 
deserves.



Republican elders 
line up to greet the 
new reality

R
epublican elders who had 
lined up to heap oppro-
brium on Donald Trump 
during his corrosive cam-
paign came out one by 

one yesterday to congratulate him as 
the party emerged transformed from 
his victory.

From the Bush family, which had 
a contentious relationship with Mr 
Trump, former President George 
HW Bush called the winner to wish 
him luck. Jeb Bush, who once called 
his former rival the “chaos candidate”, 
said he would pray for the billionaire.

Mitt Romney, who had called 
Mr Trump a “phoney, a fraud”, sent 
his best wishes. And Paul Ryan, the 
top-ranking official in Congress who 
refused to defend Mr Trump during 
his campaign, said the Republican 
“heard a voice out in this country that 
no one else heard”.

Mr Ryan held a press conference 
yesterday as he attempted to heal a rift 
between his party establishment and 
Trump-inspired populists, an effort 
that began when he called Mr Trump 
and his running mate Mike Pence to 
congratulate them on Tuesday night.

But his assertion that “Donald 
Trump will lead a unified Republican 
government” only served to highlight 
doubts about whether that will be the 
case - and whether Mr Ryan himself, 
a one-time golden boy and 2012 vice-
presidential candidate, will survive.

Mr Trump’s alleged sexual as-
saults and divisive attacks on women, 
Mexicans and Muslims alienated 
him from two groups: mainstream 
Republican lawmakers and ultracon-

Maria Landeros is a 
hard worker. For 
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umed carpets and cleaned 
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MGM Grand Las Vegas.

For the past three and half 
months, she has dedicated 
her energies to a political pur-
pose - preventing Republican 
Donald Trump from becoming 
president.
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mother of three who was born 
in Mexico and is now a US citi-

servatives. So did his hostility to free 
trade, his aversion to reforming the 
expensive social security system and 
his support for fiscal plans that would 
send the national debt soaring.

But his barnstorming victory, 
which consolidated Republican 
control of Congress and carried many 
vulnerable lawmakers to comfortable 
wins, leaves many in the party with 
the choice of embracing Mr Trump 
or being left out in the cold.

Stephen Myrow, a former George 
W Bush administration official now 
at Beacon Policy Advisors, said that 
whatever reservations Republicans 
such as the Bushes had once har-
boured were now irrelevant.

“The power has gone. It’s the dawn 
of a new era. I don’t think it matters. 
They’re no longer players. I’m not say-
ing I like that. It’s the political reality of 
last night. The economic populism is 
stronger than anyone thought.”

Senator John McCain, who re-
scinded his endorsement of Mr 
Trump over his vulgar comments 
about groping women, told support-
ers after being re-elected in Arizona: 
“I promise you, I will work as hard 
as I ever have, use all my knowledge 
and experience and relationships, 
and extend an open hand to our new 
president.”

But Senator Mike Lee of Utah, a 
steadfast conservative on Mr Trump’s 
list of potential Supreme Court nomi-
nees, was not cosying up to the 
president-elect. He refused to en-
dorse him during the campaign and 
revealed on Tuesday night that he had 
cast a “protest” vote in the election 
for Evan McMullin, an independent 
candidate.

zen, Ms Landeros took a leave 
of absence from her hotel job to 
serve as a full-time foot soldier 
in a massive voter registration 
drive organised by the most 
powerful union in the Nevada 
entertainment capital: the Cu-
linary Workers Union Local 226.

The union - it represents 
56,000 hospitality industry 
employees, 14,200 of them 
housekeepers such as Ms Lan-
deros - won its battle. Despite 
trailing in some of the polls, 
Democrat Hillary Clinton car-
ried the state, while union-
backed Democratic candidates 
for the US Senate and House of 

Brussels lowers growth forecast for UK

The European Com-
mission has sharply 
lowered its growth 
estimates for the UK, 

warning that the vote to leave 
the EU has created a climate 
of uncertainty that is leading 
businesses to cancel planned 
investments.

P i e r re  Mo s c ov i c i ,  E U 
economy commissioner, said 
the eurozone economy had 
“largely shrugged off the im-
mediate impact” of the UK 
referendum.

However, in a grimassess-
ment for the bloc, Mr Mosco-
vici warned that the Brexit 
vote was expected to weigh 
on economic activity in the 
single currency area over the 
longer term and that the risk 
of permanently lower growth 
remained.

Presenting updated eco-
nomic forecasts for the EU, 
Mr Moscovici said the UK 
referendum outcome and the 
election of Donald Trump in 
the US were signs of a growing 
backlash against globalisa-
tion that potentially dimmed 
the outlook for Europe.

Protectionism threatened 
the economy, the commis-
sion noted.

“I don’t think it would be 
pertinent to draw conclu-
sions for Europe from the 
American elections, but at 
the same time we have to be 
aware that there are frustra-
tions that have led to this 
vote which have an echo in 
our countries,” Mr Moscovici 

said.
“Many of our citizens feel 

excluded from the economic 
recovery . . . There is an anti-
establishment movement 
that showed itself in this 
election and which exists in 
our countries too . . . We must 
respond to these concerns.”

In its downbeat prediction 
for Britain puts the commis-
sion on a divergent path from 
the Bank of England, which 
last week upgraded its fore-
casts for UK growth for this 
year and next, although it 
slightly lowered its expecta-
tions for 2018.

Brussels forecasts that the 
UK economy will grow 1.9 
per cent for the full year, with 
growth set to fall to 1 per cent 
in 2017.

The new figure for 2017 is 
almost half what the com-
mission had predicted in its 
previous round of forecasts, 
which were published in May 
before the UK vote on EU 
membership.

In contrast the BoE pre-
dicts 1.4 per cent growth for 
Britain in 2017, significantly 
above the commission’s es-
timate, and 1.5 per cent in 
2018, against the 1.2 per cent 
forecast by Brussels.

Th e  c o m m i s s i o n  a l s o 
damped its outlook for next 
year for the eurozone as a 
whole.

Brussels says the region’s 
economy is set to grow 1.7 per 
cent in 2016 (compared with 
1.6 per cent in its previous 
forecast) and 1.5 per cent in 
2017, down from 1.8 per cent 

in its May estimates.
“As expectations of low 

growth ahead affect invest-
ment today, there is potential 
for a vicious circle,” the report 
stated.

“In short, the projected 
pace of gross domestic prod-
uct growth may not be suf-
ficient to prevent the cyclical 
impact of the crisis from 
becoming permanent.” 

Eurozone inflation is fore-
cast to accelerate to 1.4 per 
cent in 2017 and 2018, in part 
because of higher oil prices.

This remains below the Eu-
ropean Central Bank’s target 
rate for inflation of near but 
below 2 per cent.
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Estonian PM bows 
out after coalition 
collapses

Hollow victory...

Indians struggle with change after banknote ban

Democratic failings - Tycoon delivers 
fateful final blow to the Clintons

M
odi’s sudden scrap-
ping of big bills hits 
businesses and stokes 
fears over liquidity

New Delhi’s Chi-
dambaram Hotel restaurant usually 
struggles to keep pace with demand 
for its south Indian food. But breakfast 

and lunch sales plunged yesterday after 
Tuesday night’s scrapping of high-value 
banknotes in what the government 
touted as a “surgical strike” against the 
black economy.

“I am really struggling today,” said 
owner Kumar Chidambaram. “Our 
sales are down by almost half.” Regular 
customers were being given credit but a 
“large number of people who are walk-

ing in with cash” were turned away.
Indians were stunned by prime 

minister Narendra Modi’s announce-
ment that Rs500 ($7.52) and Rs1,000 
notes, which account for more than 80 
per cent of the value of cash circulating 
in India, would not be considered legal 
tender as of midnight on Tuesday. The 
invalid notes, which can be depos-
ited in bank accounts until the end 

of the year, are to be replaced by new 
currency in denominations of Rs500 
and Rs2,000, with stronger security 
features that will make them harder to 
counterfeit.

Mr Modi’s government touted the 
move as part of a campaign against 
the hoarding of illicitly earned or un-
declared income that was out of reach 
of tax officials - and as a strike against 

counterfeit money used to finance 
terror attacks.

Shares in companies selling real 
estate - the asset of choice for Indians 
seeking to park ill-gotten gains - plum-
meted yesterday as some calculated 
that their revenues would plunge. In-
diabulls Real Estate fell 18 per cent 
and Sunteck Realty 20 per cent, while 
the wider market fell just 1.4 per cent.

Continued from page A1

An emotional Hillary Clinton 
said Donald Trump de-
served “the chance to lead” 
after his election victory, 

but acknowledged to her stunned 
supporters that it was “painful” to 
see her dream of winning the White 
House slip through her hands.

In a speech in New York that she 
gave hours after conceding defeat, 
the Democratic candidate insisted 
that the tradition of a stable t ransi-
tion of power to a new president now 
needed to be respected.

“We owe him [Trump] an open 
mind and the chance to lead,” she 
said.

But Trump’s victory, which 
shocked the Clinton campaign, 
has left the former secretary of state 
struggling to come to terms with the 
second devastating defeat of her 
political career, following the loss to 
President Barack Obama in the 2008 
primaries.

This time, however, there is no 
way back.

Having stymied the chances of 

the Bush family returning to the 
White House during the Republican 
primaries, Trump has delivered a 
final and fatal blow to the ambitions 
of the Clintons.

The result has also damaged the 
legacy of Obama and left Democrats 
pondering how they lost touch with 
so many who were considered their 
core voters in the industrial Midwest.

Clinton will also have to live with 
the reality that not only did she lose 
the White House, but that she did 
so to a political outsider whom she, 
Obama and the entire Democratic 
party viewed as being uniquely un-
qualified for the presidency.

“To all the little girls watching, 
never doubt that you are valuable 
and powerful and deserving of ev-
ery chance and opportunity in the 
world,” she said.

Instead of representing a historic 
breakthrough, Clinton’s candidacy 
never shook the impression that, 
having been a public figure for more 
than three decades, she was the 
representative of the status quo in a 
year when many voters demanded 
something different.

Democrats will take comfort in 
the fact that Mrs Clinton won the 
popular vote for the sixth time in 
seven elections - a point that her vice-
presidential candidate Tim Kaine 
went out of his way to mention.

But there will also be recrimina-
tions about the role played in the 
election by James Comey, the FBI 
director, who announced in late 
October that he was reopening an 
inquiry into emails connected to 
Mrs Clinton.

“The anger at the leaked emails 
and WikiLeaks became part of the 
story and powerful motivators,” said 
Stan Greenberg, a Democratic poll-
ster who worked on Clinton’s 1992 
campaign. “It [Trump’s victory] was 
a cry of pain from voters who were 
tired of elites not getting how big a 
struggle life is and the corruption of 
money in politics.”

Instead of Clinton giving a con-
cession speech on Tuesday, John 
Podesta, her campaign chairman, 
went on stage at 2am to say that the 
election was not over, only for the 
candidate to then call Mr Trump 
minutes later to concede.

Estonia’s prime minister 
has resigned after los-
ing a no-confidence 
vote in parliament, 

raising the prospect of a pro-
Russian party joining a new 
government at a sensitive po-
litical moment for the Baltic 
country after Donald Trump’s 
US election victory.

Taavi Roivas, at 37 one of 
the youngest prime ministers 
in Europe, lost the vote 63-28 
after his centre-right Reform 
party was deserted by its junior 
partners in the governing three-
party coalition.

The collapse in the govern-
ment comes as tensions rise in 
the Baltics following the elec-
tion of Mr Trump, who singled 
out Baltic states in his campaign 
for being among those who 
were not “paying their bills” to 
Nato and questioned whether 
he would come to their aid in 
the event of a Russian attack.

Estonia meets Nato’s tar-
get for spending 2 per cent of 
GDP on defence but Latvia and 
Lithuania do not, although they 
plan to do so by 2018.

Foreign policy analysts have 
warned that Russian president 
Vladimir Putin could seek to 
test the military alliance’s re-
solve through a provocation 
involving the big Russian mi-
nority populations in Estonia 
or Latvia.

More than a quarter of peo-
ple in Estonia are ethnic Rus-
sians who have historically 
supported the Centre party, 
which has links to Mr Putin’s 
United Russia group. A change 
of leadership in the Centre party 
has also eased the change of 
government. The Centre party 
has been in discussions with 
both junior coalition parties 
but could also strike a deal with 
Reform, although that is seen as 
less likely.
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Representatives also won.
But the national results 

meant that Ms Landeros and 
her colleagues had lost their 
war.

“I feel terrible,” said Ms Lan-
deros, who estimated that she 
helped register hundreds of 
voters in the effort to stop Mr 
Trump. “I did everything I can 
do. I did my best. I gave 100 per 
cent. I gave everything I have.”

Local 226 is 56 per cent La-
tino and 55 per cent female and 
is also locked in a bitter dispute 
with Trump International Hotel 
in Las Vegas, which is owned 
by Mr Trump and his partner, 
Phil Ruffin.

Only days ago, the National 
Labor Relations Board said the 
hotel had violated the law by 
refusing to negotiate with the 
union.

All that has made Local 226’s 
battle against Mr Trump in-
tensely personal. Ms Landeros 
said she saw Mr Trump as “a 
racist” and “a hater” who rep-
resented a danger to minority 
communities such as her own 
because of his vows to deport 
millions of illegal immigrants 
and build a wall on the US-
Mexican border.

Her anger was further fuelled 
by reports that Mr Trump had 
disparaged a Latina winner 
of his Miss Universe beauty 
pageant, Venezuela’s Alicia 
Machado, as “Miss Housekeep-
ing”. Mrs Clinton mentioned 
the incident during her first 
debate with Mr Trump and it 
was clearly a talking point for 
the housekeepers of the culi-
nary union.

“He doesn’t have respect,” 
Ms Landeros said. “I’m so 
proud to be a GRA - a guest 
room attendant. I raised my 
kids and didn’t have to ask the 
government for nothing.”

Perhaps the only consolation 
for Ms Landeros and her union 
colleagues was that the Latino 
community flexed its political 
muscles in Nevada. 
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Rio suspends head 
of energy division 
after Guinea probe
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R
io Tinto has suspended 
Alan Davies, head of 
its energy and mineral 
unit, after an investi-
gation into payments 

of $10.5m made to a consultant 
on Simandou, an iron ore project 
in Guinea.

The Anglo-Australian mining 
group said it had notified the 
Department of Justice and the 
Securities and Exchange Com-
mission in the US, as well as the 
UK’s Serious Fraud Office and 
authorities in Australia, about the 
payments.

People with knowledge of the 
matter told the Financial Times 
that the internal inquiry centres 
on the company’s dealings with 
François Polge de Combret, a 
former classmate of Alpha Condé, 
Guinea’s president.

Mr de Combret could not 
be reached for comment. He 
was an adviser to Valéry Giscard 
d’Estaing, the former French pres-
ident, and was a senior banker at 

Investors have rejected the 
remuneration report of Com-
monwealth Bank of Australia, 
the country’s biggest bank by 

market capitalisation, reflecting 
growing shareholder activism over 
executive pay under Australia’s 
“two-strike” rule.

CBA is the first Australian bank 
to have its remuneration report 
rejected under a rule introduced 
in 2011 that triggers a vote enabling 
board changes if more than 25 per 
cent of shareholders reject a pay 
report on two successive occasions.

Some 51 per cent of voters re-
jected the report in spite of a last 
minute climbdown by CBA, which 
withdrew a separate resolution 
yesterday linking more “soft targets”, 
including customer satisfaction, to 
the bonus targets of Ian Narev, CBA 
chief executive.

Investors have in recent weeks 
rejected the executive pay policies 
of ASX-listed companies including 
Slater & Gordon, CSL, Boral and 
AGL Energy.

“The two-strike rule has pro-
vided a platform for proxy advisers 
and shareholder groups to focus on 
the appropriateness of pay levels,” 
said John Egan, executive chairman 
of Egan Associates, an adviser on 
governance.

AstraZeneca pins revival hopes on homegrown drugs pipeline

CBA shareholders reject 
executive pay policy

Lazard, leaving in 2005.
In a statement released late 

yesterday, Rio said it had become 
aware in August of emails from 
2011 “relating to contractual pay-
ments totalling $10.5m made to 
a consultant providing advisory 
services” on Simandou, consid-
ered the best undeveloped deposit 
of iron ore anywhere in the world.

After launching an internal 
investigation, Rio suspended 
London-based Mr Davies, who 
was in charge of Simandou at the 
time, with immediate effect.

A second executive, Debra Val-
entine, head of legal and regulator 
affairs, has stepped down, said Rio, 
which has listings in the UK and 
Australia.

“Rio intends to co-operate fully 
with subsequent inquiries from all 
the relevant authorities,” said the 
company.

The SFO said: “We confirm we 
have been notified about these 
payments. We cannot comment 
further at this time.” The justice 
department did not respond to a 
request for comment. 

Proxy advisers Institutional 
Shareholder Services urged share-
holders to vote against the remu-
neration report of CBA, which paid 
Mr Narev A$12.3m last year, up from 
A$8m a year earlier. ISS criticised 
CBA’s “poor disclosure” and the low 
level of incentives linked to financial 
results.

Investors’ focus on executive pay 
has increased since the financial 
crisis in 2008 and is a hot topic in 
the UK, where the prime minister, 
Theresa May, is attempting to close 
an “unhealthy” gap between what 
companies pay their workers and 
their executives.

A team of academics studying 
Australia’s two-strike rule say it 
could become a model for other 
jurisdictions.

“Our study shows the two-strike 
rule is achieving its objectives by 
reducing the cost to shareholders of 
directing attention towards the issue 
of excessive executive pay without 
destabilising company boards,” said 
Raymond da Silva Rosa, professor at 
the University of Western Australia.

The study, which was financed 
by the Centre for International Fi-
nance and Regulation, found that 
between 2011 and the end of 2013, 
7.4 per cent of the 4,125 shareholder 
votes on remuneration reports 
resulted in a first strike against a 
board. 

The sharp fall in AstraZen-
eca’s share price last month 
after the company said it 
would stop taking new 

patients at one of its high-profile 
clinical trials might have seemed 
an overreaction to casual observers.

The halt was temporary and af-
fected only a small proportion of the 
trials. But to investors, it hit a nerve, 
and - even if fleetingly - showed how 
easily their faith in the turnround 
plan led by the company’s chief 
executive Pascal Soriot could be 
shaken.

The drug in question was dur-
valumab, a cancer treatment and 
one of AstraZeneca’s greatest hopes 

for returning it to solid financial 
growth after sales declines since 
2011. The setback on October 27 
caused the share price to fall nearly 
6 per cent, its biggest drop in almost 
two years.

The pharmaceuticals group is hop-
ing that by the year-end it will be over 
the worst effects of a patent cliff that has 
in recent years cost it as much as $17bn 
in lost sales.

Unlike competitors such as the 
US’s Pfizer, which have boosted their 
pipeline of new drugs by making acqui-
sitions, Mr Soriot has placed a greater 
emphasis on developing AstraZeneca’s 
own products, a strategy that has left the 
company open to persistent takeover 
speculation.

He has also embarked on a $1.1bn 

cost-cutting drive to speed up the 
shift from mass-market primary care 
products prescribed by family doctors, 
to higher-value treatments such as im-
munotherapies. He has said that the 
turnround will increase sales by three-
quarters to about $45bn a year by 2023.

Analysts at Morgan Stanley say 
AstraZeneca’s “story remains one of a 
risky, pipeline-driven transformation 
on a shrunken revenue base”, which is 
reliant on innovation in cancer treat-
ments to bring the promised revenue 
growth.

The company has identified six ar-
eas it says will underpin growth in the 
next few years, including respiratory 
and diabetes treatments - but none 
is as important as its growing bet on 
cancer-fighting drugs. 

TOM BURGIS & NEIL HUME

Goldman Sachs has pro-
moted a record number 
of women to its elite club 
of partners, as the Wall 

Street bank - squeezed by tougher 
regulations since the crisis - tries to 
make a career there more enticing.

Partnership at Goldman is the 
ultimate prize, a reward for years 
of dedicated service. New hires rise 
through the ranks of analyst, associ-
ate, vice-president and managing 
director before being considered 
for the top role.

With 84 promotions, this year’s 
class - announced yesterday af-
ternoon - is bigger than the 78 of 
2014, the last time the firm did 
promotions. Nineteen of them are 
women, the highest proportion in 
the history of the bank.

Goldman also promoted eight 
people from non-revenue produc-
ing departments, including legal 
and compliance, up from none two 

years ago.
The new crop of partners has 

been whittled down since July in 
a vetting process known as “cross-
ruffing” - a term borrowed from the 
card game bridge.

Typically a team of current 
partners is deployed to every divi-
sion to talk to the candidates’ close 
colleagues. Senior partners then 
review a list of names; successful 
candidates were called yesterday 
morning by chief executive Lloyd 
Blankfein or chief operating officer 
Gary Cohn.

Like most of the big Wall Street 
banks, Goldman has had a tougher 
time making money in recent years, 
as new regulations have curbed 
risk-taking and as gun-shy clients 
have sat on their hands rather than 
do deals or put on trades.

That has weighed on average 
pay per employee, which has 
roughly halved over the past 10 
years.

In the three months to Sep-
tember the bank achieved its first 

double-digit return on equity of the 
past six quarters, thanks to more 
lively capital markets, but analysts 
still expect the bank to produce a 
single-digit ROE this year and next.

This year’s round of promo-
tions was good news for people in 
non-revenue producing depart-
ments, which Goldman calls “the 
federation”.

This year there are three from 
legal and five from compliance 
in a nod to the tighter regulatory 
environment since the financial 
crisis. Recruiters said the process 
included a complex system of 
internal favours that meant that 
many strong candidates ended up 
disappointed.

“In any bank to get to the top 
you have to have the right people 
in your corner,” one said. “At Gold-
man it is the same, they have to be 
uber-powerful and senior. If you 
are Lloyd Blankfein and you like 
Joe, an upcoming MD, it’s a stron-
ger vote of confidence” than from 
a less senior executive.

Goldman elevates record number of women
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D
onald Trump’s victory 
gave him a mandate 
to walk away from 
the global postwar 
order established by 

the US. With a co-operative Con-
gress, his domestic agenda could 
quickly unwind the Obama legacy. 

Donald Trump’s victory is no 
ordinary shock. For once the 
word seismic is merited. On the 
domestic front, it was a rejection of 
the US establishment personified 
by Hillary Clinton - in much the 
same way Mr Trump’s capture of 
the Republican nomination closed 
the book on the Bush era.

For a country seething with 
resentment at Washington’s oligar-
chic ways, there could be no more 
tempting piñatas than America’s 
leading dynasties. The Clintons 
and the Bushes are now over. Mr 
Trump’s victory also marks a sharp 
break from more than 70 years of 
American global leadership, a role 
he has railed against for decades. 
Having launched a hostile takeover 
of the Republican party, Mr Trump 
has now pulled off the same with 
the US federal government. De-
mocracy’s capacity to surprise 
apart, Mr Trump’s win signals a 
disruption of almost everything 
the world has taken for granted 
about America.

Tuesday night’s first casualties 
are the bipartisan elites that have 
run the country for decades. This 
is as true of the Republican Party 
as the Democrats. Virtually every 
leading light of the George W 
Bush administration, barring Dick 
Cheney, the former vice-president, 
signed a letter dismissing Mr 
Trump as “recklessly irrespon-
sible”.

So too did Mr Trump’s rivals for 
his party’s nomination. Ted Cruz, 
the runner up, described him as a 
pathological liar. “The man is ut-
terly amoral,” said Mr Cruz. Marco 
Rubio, the Florida senator, said Mr 
Trump was an “erratic individual” 
who could not be trusted with 
the nuclear codes. Mitt Romney, 
the 2012 Republican nominee, 
described Mr Trump as “extraordi-
narily dangerous to the heart and 
character of America”. On election 
day the Bush family revealed it had 
not voted for Mr Trump.

At the height of the campaign, 
Paul Ryan, the Speaker of the 
House of Representatives, refused 
to appear on stage with his party’s 
nominee, describing his com-
ments on women as “sickening”. 
And so on. Far from an outlier, Hill-
ary Clinton’s view of Mr Trump as 
“psychologically unfit” to govern 
was bang in line with Republican 
conventional wisdom. America 
either did not care or was not 
listening.

Much has already been said 
about how pollsters, the chattering 
classes and so many others could 
have so badly misread America’s 
mood. The clues were hidden in 
plain sight. For years, a majority 
of Americans have said they be-

lieved the country is on the wrong 
track and that their children will 
be worse off than they are. Such 
un-American pessimism has been 
building up since the start of the 
century.

In a very different form, Barack 
Obama’s election in 2008 was a 
dramatic sign that the US craved 
radical change. Mr Obama will 
leave office with relatively high 
personal likeability ratings. But 
Tuesday’s vote was a repudiation 
of his political legacy.

The median US household will 
emerge from eight years of Mr 
Obama’s presidency with a lower 
income than when it started. That 
is precisely what happened under 
Mr Bush - the first time the US 
middle class had ended a busi-
ness cycle poorer than where it 
began. Moreover, the average life 
expectancy of white blue collar 
males - Mr Trump’s most vocal 
voting block, and also its angriest 
- has been declining since the start 
of the century. The gap between 
the average lifespan of America’s 
richest and poorest income de-
ciles has more than doubled over 
the past generation. There can be 
no graver measure of inequality 
than this. Rising suicide rates, an 
opioid epidemic and broken post-
industrial communities are critical 
ingredients of Mr Trump’s hostile 
takeover.

Clinton’s watershed mistake
His victory was also propelled 

by America’s growing racial, geo-
graphic and educational divides. 
Much like the populist wave that 
delivered the presidency to An-

drew Jackson in 1828, Mr Trump’s 
support coalesced around a shared 
hatred of elites. Its foundation was 
people without college degrees, 
who live in small towns and ru-
ral America and who are largely 
white and disproportionately male. 
Given the xenophobic tone of Mr 
Trump’s campaign, it would be 
easy to echo Mrs Clinton’s descrip-
tion of them as “deplorable” - a 
watershed mistake in her remote 
and disconnected campaign.

Yet Mr Trump’s electorate also 
included people who voted for 
Mr Obama and a surprisingly 
large ratio of Hispanic voters. 
Most people had assumed Latinos 
would be universally repulsed by 
Mr Trump’s denigration of illegal 
immigrants from Mexico. They 
may have overlooked the degree of 
resentment that those who entered 
the country legally - and paid their 
dues - feel towards those who came 
in through the back door. They also 
made the error of lumping Hispan-
ics into one group.

The same applies to women. 
Along with the media, the US es-
tablishment projected its assump-
tions on to the female vote, much 
of which was clearly as scornful of 
political correctness as blue collar 
males.

So what happens now? Mr 
Trump will enter office as the most 
powerful US president in recent 
memory. This is not just because 
Republicans control both cham-
bers of Congress. It is also because 
Mr Trump speaks for his party in a 
way no other elected Republican 
can claim to do so. That applies 

particularly to Mr Ryan, whose 
small-government philosophy 
bears as little resemblance to Mr 
Trump’s populist nationalism as 
Mrs Clinton’s progressive agenda.

The one point on which Mr 
Trump’s agenda unites with Re-
publican conventional wisdom is 
on sweeping tax cuts. He promised 
a historically large reduction in 
personal and corporate tax rates 
that Congress is very likely to enact. 
He also vowed to nominate pro-life 
names to the US Supreme Court. 
That too will meet with his party’s 
approval.

The election as vice-president 
of Mike Pence, one of America’s 
most prominent Christian conser-
vatives, will cement Mr Trump’s 
ties with the party’s evangelical 
supporters. Republicans will also 
agree on abolishing Obamacare, 
overhauling the Dodd-Frank Wall 
Street reform - possibly scrapping 
it - and other measures. If Senate 
Democrats choose to filibuster 
bills they dislike, Mitch McConnell, 
the Senate majority leader, could 
invoke the “nuclear option” that 
would enable him to pass non-
budget bills with a simple majority.

But in many ways Mr Trump’s 
economic vision is a big depar-
ture from Republican orthodoxy. 
His fiscal plans, such as they are, 
will add $10tn to the US public 
debt over the next several years, 
according to the conservative Tax 
Policy Foundation. Mr Trump’s 
economic advisers, led by Stephen 
Moore, the former Wall Street 
Journal journalist, and Larry Kud-
low, the television anchor, care 

little for fiscal conservatism. Their 
agenda is a far bigger version of the 
supply-side tax-cutting of Ronald 
Reagan’s era.

Add to that Mr Trump’s big 
spending plans on infrastructure, 
and his seminal promise to leave 
US entitlement spending un-
touched, and you arrive at a recipe 
for a large jump in the US fiscal 
deficit. Many economists forecast 
Mr Trump’s large stimulus will lead 
to a short-term boom followed 
by a recession. His agenda will 
also drastically complicate the US 
Federal Reserve’s widely expected 
decision to increase interest rates 
at its next meeting in December. 

US Election - Welcome to Trumpworld
 EDWARD LUCE


