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Clearer picture of 
market to boost 
oil producers 
next year

EGRP 7% GDP growth 
target by 2020 seen 
unrealistic

Oil prices are likely to find 
more balance in 2018 
based on OPEC’s supply 

cuts and the continued develop-
ment of US shale output.

This development will excite 
major stakeholders (including 
producers and  as well as rekindle 

Nigeria is targeting a GDP 
growth rate of 7 per cent 
by the year 2020 accord-

ing to its Economic Growth and 
Recovery Plan (EGRP) but an 
analysis of the country’s eco-
nomic growth within the last 
three years suggests the forecast 
may be overly optimistic.

Analysts say that while the 
forecast may be ambitious it can 
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Investors to take short-term position as 
politics closes Nigeria reform window
T

he Nigerian reform 
window will start to 
close during 2018 with 
elections planned for 
February 2019, push-

ing investors to take a short 
term position on the country, 
emerging and frontier markets 
investment bank, Renaissance 
Capital says.

Nigeria is the market most 
debated in Frontier says RenCap 
which has concluded that the 
market is a three-to six-month 
trading overweight given the 
extent of Frontier funds’ under-
weight the country.

Other factors under watch 
by investors include President 

Continues on page 34

HOPE MOSES-ASHIKE

L-R: Bola Onadele. Koko, managing director/CEO, FMDQ OTC Securities Exchange; Patience Oniha, director-
general, Debt Management Office of Nigeria (DMO), and Kobby Bentsi-Enchill, executive director and head, 
Debt Capital Markets, Stanbic IBTC Capital Limited, during the presentation to the DMO of the listing cer-
tificates for the inaugural $300m Diaspora Bond and $3bn Eurobond issues on FMDQ, in Lagos, yesterday.

Kindly note that the hard 
copy of BusinessDay 
will not be published on 

December 25 and 26, 2017, as 
well as on January 1, 2018, in 
the spirit of the festive season.

However, our online plat-
form, www.businessdayonline.
com, will continue to be updat-
ed with the latest business and 
economic news as they break. 
We wish our numerous readers 
and advertisers a happy Christ-
mas and prosperous New Year.

Dear Readers



2 Friday 22 December 2017BUSINESS  DAY



3Friday 22 December 2017 BUSINESS  DAY



4 Friday 22 December 2017BUSINESS  DAY



5Friday 22 December 2017 BUSINESS  DAY



6 Friday 22 December 2017BUSINESS  DAY



7Friday 22 December  2017 BUSINESS  DAYC002D5556

NEWS

BEN EGUZOZIE, with wire copy

Egypt overtakes Nigeria as frontrunner in intra-African trade
2014 and 2016, according 
to a KPMG report, quoting 
data from the International 
Monetary Fund (IMF).

According to Kanayo 
Awani, managing director 
of Afreximbank’s Intra-
African Trade Initiative, 
“Egypt can be a front run-
ner in transforming intra-
African trade and boosting 
innovation and industri-
alization on the African 
continent.”

This provides a big les-
son for Nigeria, which is 
Africa’s largest economy 
by GDP, but whose oil-
dependent economy has 

been tottering since 2016, 
due to spike in crude oil’s 
global market prices.

A statement by Obi 
Emekekwue, head of Afrex-
imbank’s communication 
and events management, 
and made available to 
BusinessDay, said Awani 
was speaking in Cairo, 
Egypt, during the opening 
of a one-day workshop on 
intra-African trade, organ-
ised by Afreximbank; say-
ing that despite current low 
trade figures, opportunities 
abounded; and there were 
many areas in which Egypt 
could expand its trade with 

E
gypt, a north Af-
rican nation and 
Africa’s second 
largest economy, 
having recently 

overtaken South Africa by 
May 2016, has overtaken 
Nigeria, the continent’s 
biggest economy, as the 
frontrunner in transform-
ing intra-African trade, 
according to Africa Ex-
port-Import Bank’s (Afrex-
imbank) assessment.

Egypt has seen its nomi-
nal US dollar gross domes-
tic product (GDP) expand 
by an average of 7.5 percent 
during a period between 

the rest of Africa.
Intra-African trade has 

been quite low. In the Ma-
labo Declaration of June 
2014, African countries 
committed to tripling the 
level of intra-African agri-
cultural trade and services 
by 2025, fast tracking the 
establishment of a Con-
tinental Free Trade Area 
(CFTA) and adopting a 
continent-wide Common 
External Tariff scheme.

Awani said, “With the 
new significant policy 
shift toward export pro-
motion, especially within 
Africa, and capitalizing 

on regional trade agree-
ments, like COMESA and 
the upcoming Conti-
nental Free Trade Area, 
an improved and dedi-
cated shipping line from 
Sokhna Port to Mombasa, 
quality and competitive 
Egyptian products and 
services, Egypt can trans-
form its trade with Af-
rica and become a major 
trade partner.”

She said Egypt could 
expand its export trade in 
textiles, electricity, utili-
ties and construction ser-
vices; adding that there 
were opportunities to 

boost pharmaceuticals 
exports to Nigeria, and 
furniture to Kenya, as well 
as to import beef from Su-
dan and fruits and vegeta-
bles from East Africa.

The Afreximbank’s In-
tra-African Trade Initiative 
managing director said 
that Afreximbank had en-
gaged with Egyptian busi-
nesses over the last year 
in order to address their 
trade finance needs and 
to identify the trade facili-
tation issues they faced as 
they tried to expand into 
existing African markets or 
to enter new ones.

… plans pharmaceutical export to Nigeria
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Edo PDP, hub of human trafficking 
cartels – Obaseki’s aide

action, blaming the Obaseki’s 
administration for the af-
flictions and anguishes that 
many Edo families are going 
through now.

“It is ridiculous to say 
the least and I wish to elon-
gate the short memories of 
the PDP remnants to when 
they ruled the state. It is on 
record that human traffick-
ing gained grounds in Edo 
State when PDP governed 
the state. While governors 
like Bola Tinubu and other 
clear-headed governors 
were laying the foundation 
for a greater Lagos and else-
where, the PDP government 
in Edo State was using state 
funds to celebrate the annual 
birthday ritual of one of its 
leaders with millions of naira 
and at great cost to the poor 
masses who were promised 
jobs, good roads, security 
and good schools, that never 
came,” he said.

He maintained, “Every 
project the PDP initiated was 
actually a template for grand 
looting. Like a leprous finger, 
anything they touched they 
ruined: Edo Line, Bendel 
Breweries, the Fruit Juice fac-
tory, Cassava chips factory 
and others were never meant 
to work. At best, they were 
colourful signposts for their 
criminal enrichment.

S
pecial adviser to 
Governor Godwin 
Obaseki of Edo State 
on media and com-
munication strategy, 

Crusoe Osagie, has urged the 
Federal Government to inves-
tigate members of the Peo-
ple’s Democratic Party (PDP) 
in the state for complicity in 
human trafficking.

Osagie, in a statement, 
yesterday, said there were suf-
ficient grounds to believe that 
actors within the PDP were 
likely members of the human 
trafficking cartels working 
against Governor Godwin 
Obaseki’s resolve to bring an 
end to the scourge in the state.

“We are aware that human 
trafficking is a major source of 
revenue to these people who 
will stop at nothing to fight 
anyone that stands on their 
way.”

“Aat a time world leaders 
have openly acknowledged 
the need to fully back the ef-
fort of Godwin Obaseki in 
bringing human trafficking to 
an end in Edo State, the PDP 
is chasing shadows and strug-
gling to take people’s atten-
tion away from the real issues.

“Imagine the PDP, which 
instituted illegal immigration 
and human trafficking in Edo 
State through their chieftains’ 
actions and administrative in-

LBS commits N.5m to create educational 
value for less-privileged children

rate the school’s 25th anni-
versary.

LBS sought for a foun-
dation that has a structure 
with a good track record 
and found Bethesda Child 
Support Agency worthy of 
this donation, Bankole ex-
plained.

Ijeoma Nwachukwu, pro-
gramme director, Bethesda 
Child Support Agency, ex-
pressed her appreciation 
to LBS and assured that the 
money would be used to 
improve the lives of over 800 
students currently under the 
direct care of the agency.

“Presently, we have over 
869 students in Bethesda 
direct care who receive free 
education from nursery to 
secondary school level. With 
this donation, we would be 
able to pay the school fees of 
students as well as acquire 
educational materials for 
others,” she said.

Lagos Business School 
(LBS) says it will con-
tinue to seek ways 
towards providing 

educational opportunities 
for children in poor commu-
nities, and advance the edu-
cational sector in the society.

Aderayo Bankole, head, 
corporate communications, 
LBS, while speaking during 
the donation of N500,000 
to Bethesda Child Support 
Agency, said the donation 
was in line with the school’s 
vision of giving back to the 
society, particularly in the 
area of education where LBS 
chooses to make an impact.

According to Bankole, the 
gift is part of its corporate so-
cial responsibility initiatives 
of adding value in the area 
of education, as it is in fulfil-
ment of one of the pledges 
made in 2016 to commemo-
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LASEPA, LAWMA support Ecobank 
on cleaner Lagos initiative

Lagos State environ-
ment regulators have 
commended Ecobank 
Nigeria’s various initia-

tives towards sustainable and 
safer environment in the state.

The Lagos State Environ-
mental Protection Agency 
(LASEPA) and Lagos State 
Waste Management Authority 
(LAWMA) affirmed that Eco-
bank’s deliberate policy to rid 
the state of non-biodegradable 
materials like plastic bottles 
and used beverage cans would 
go a long way in protecting the 
environment and promote a 
cleaner Lagos. The two agen-
cies pledged their support to 
the bank for the initiative.

Speaking during the 
launch of Ecobank ‘Op-
eration 150,000 bottles and 
cans’ in Lagos last week, 
general manager, LASEPA, 
Adebola Shabi, said the ac-
tion of Ecobank to ensure a 
safer environment has fur-
ther portrayed it as a socially 
responsible organisation.

Shabi who was repre-
sented by the chief scientific 
officer, Sedoten Agosa-An-
ikwe, said “this pick and pay’ 
policy of Ecobank which in-
volves paying people to pick 
used plastic bottles and cans 
from Lagos streets would 
not only empower the un-
employed youths but also 

HOPE MOSES-ASHIKE check the recurring flooding 
in the state. Further she said, 
“This is an organisation that 
is thinking out of the box. 
A bank that is effectively 
contributing to the society 
where it operates. A respon-
sible and caring corporate 
citizen. We salute Ecobank.”

In the same vein, assistant 
general manager, Special Ser-
vices Department, LAWMA, 
Jide Onayiga, called on all 
corporate stakeholders in La-
gos to take cue from Ecobank 
by partnering the state gov-
ernment to ensure a cleaner 
Lagos. He reiterated the de-
termination of the Ambode’s 
administration to a sustain-
able environment through 
the recent signing the Envi-
ronmental Management and 
Protection Bill into law.

Earlier in welcome ad-
dress, executive director, cor-
porate banking, Akin Dada, 
explained that the Bank had 
set aside a sustainability cam-
paign week as part of its cor-
porate social responsibility 
(CSR) to give back and ensure 
a safer community where it 
operates.

According to Dada, ‘‘Eco-
bank is a brand that is com-
mitted to sustaining the envi-
ronment for all. This is part of 
the universal call to action to 
end poverty, protect the plan-
et and ensure that all people 
enjoy peace and prosperity.’



Lagos property developer charged with land fraud

Lagos State government has arraigned 
David Aderinokun, a property devel-
oper, and Balogun Adeniyi Abdul-
Wakil, a staff of New Town Develop-

ment Authority (NTDA), an agency of Lagos, 
before an Igbosere Magistrate Court over 
alleged conspiracy, forgery, stealing and 
property fraud on parcels of land in Lekki Pen-
insula estimated at 2678.068 square metres.

Aderinokun was arraigned separately on 
an eight-count charge bordering on the of-
fence before Chief Magistrate Olufolake Os-
hin, and alongside Abdul-Wakil on another 
eight-count charge before the same court.

Aderinokun, trading under the name 
and style of Davade Properties, was alleged 
to have conspired with others now at large 
sometime in February 2016 to commit felony 
to wit stealing, forgery and obtaining money 
under false pretense.

According to the charge, Aderinokun 
criminally “converted a piece of land mea-
suring approximately 1764.44 square metres 
situate at Plot 7B, Block CBD.1, Lekki Penin-

sula Scheme 1, in Eti- Osa local government 
area of Lagos State, property of Ocean Trust 
Limited for own use and to the use of others, 
and thereby committed an offence contrary 
to Section 287 of the Criminal Law Cap C17, 
Vol. 3, Laws of Lagos State, 2015.”

He was said to have forged a deed of as-
signment with file number DLS/GC/110323 
with the intention of using same to defraud 
unsuspecting members of the public.

Aderinokun was also alleged to have 
fraudulently obtained N18million from one 
Jumoke Fola-Alade on the pretense that he was 
the owner of the said property contrary to and 
punishable under Section 314 of the Criminal 
Law Cap C17, Vol.3, Laws of Lagos State.

In the other charge, Aderinokun and 
Abdul-Wakil were said to have conspired 
with others now at large to fraudulently con-
vert a piece of land measuring approximately 
913.628 square metres situated at Plot 44, 
Block 77, Lekki Peninsula Scheme 1, in Eti 
Osa for their use.

The property in question, which was reg-
istered as Nos 96 at page 96 in Volume 1993p, 
belongs to Ben Adebisi Oyekunle and Bukola 

Taiwo Oyekunle.
In one of the counts, Aderinokun and 

Abdul-Wakil and others now at large were 
said to have “on or about March 3, 2012 at 
Lekki area of Lagos State, with fraudulent 
document (deed of assignment registered as 
No 91 at page 91 in Volume 2399) knowing 
that the document was false and presented 
same at the Lagos State Land Registry, Alau-
sa, for registration and thereby committed 
an offence contrary to Section 320 of the 
Criminal Law Cap C17, Vol.3, Laws of Lagos 
State, 2015.”

 Specifically, Abdul-Wakil was said to 
have used official information at his disposal 
to fraudulently convert the said land for his 
own use contrary to the law.

After the charges were read to them, the 
defendants pleaded not guilty, while their 
counsels - Stanley Imhanruor and Sunny 
Ogoh urged the court to grant them bail on 
liberal terms.

On his part, the prosecutor from the 
Lagos State ministry of justice, Babajide 
Martins applied that the defendants be re-
manded in custody, as well as a date for trial.

10m to follow 2017 A’Ibom 
Christmas carol

EY donates to 
orphanage homes

Over 10 million people from more 
than 45 countries around the 
world are expected to follow 

this year’s Akwa Ibom State organised 
Christmas carol festival scheduled for this 
Friday (today) in Uyo.

The annual event which made the 
Guinness Book of Records in 2014 for 
the largest choir ever assembled for a 
Christmas carol when 30,000 participated 
has become an important feature in the 
end of year calendar for many Christians.

Akwa Ibom State information commis-
sioner, Charles Udoh said that last year’s 
edition had more than 9,000,000 from 38 
countries watched the programme online 
within four hours it commenced.

Udoh said that more people are ex-
pected to follow the event this year going 
by the interest it has continued to gener-
ate around the globe.

He listed gospel artists to feature in the 
event to include Bob Fitts and Ron Kenoly 
and 10 other popular gospel artists from 
within and outside Africa in addition to 
the Akwa Ibom State government choir 
and the 5,000 strong carol night choir 
featuring choristers from the 31 local 
government of the state with Agu Iruku of 
the Jesus House branch of the Redeemed 
Christian Church of God slated to be the 
guest minister.

Choral groups from Europe and the 
United States he said had also signified 
their intention to participate in the event 
the commissioner said but this year’s 
edition would however feature a choral 
group from the Cameroun.

Udoh further stated that the event’s 
website would be the first 100 percent 
bi lingual event website in the country 
featuring English and Ibibio languages 
and would be streamed online and on 
air on DSTV, AIT and other networks out-
side the country while adequate security 
measures have been taken to ensure the 
safety of guests.

Ernst and Young Nigeria (EY) has do-
nated food stuffs and materials to an 
orphanage home and children devel-

opment centre in Lagos.
 Henry Egbiki, managing partner of Ernst 

and Young, said the gesture, an annual event, 
goes beyond the quest for profitability as the 
company sees it as a higher calling of their 
existence to build a better working world. 

Egbiki who was represented by Tayo Ba-
batunde, head, Assurance, Financial Service 
Industry , West Africa said the decision to 
sustain the initiative is based on EY’s con-
viction to impact the communities around 
where it does business.

The company visited Arrow of God Or-
phanage, Ajah where it donated food stuff 
and other toiletries.

 Jane Onobhayedo, director /talent leader, 
EY West Africa reiterated that aside the dona-
tion to the orphanage home, the company will 
in January 2018, commission a library to en-
courage  the reading culture among students.

The EY team also visited the children 
development centre, Surulere where it do-
nated foodstuffs and other items to support 
the organisation in caring for the mentally 
challenged children.

T
he people of Ayadehe community 
in Itu local government area of 
Akwa Ibom have appealed to the 
state and Federal Governments 
to assist them with relief materi-

als following a communal clash in the area 
which rendered about 250 members of the 
community homeless.

Spokesperson of the community, Edet 
Eniang, a retired director in Akwa Ibom State 
civil service, said that the recurring commu-
nal clash had provoked a variety of social, 
political, economic and security problems in 
the area as schools, markets, farming, fishing 
and other business activities have remained 
grounded.

Eniang, who made the appeal when 
members of the boundary committee set up 
by the government, visited the community 
in continuation of sensitisation campaign 
to pave way for boundary demarcation, and 
lasting peace, disclosed that over 250 people 

Community solicits relief 
materials from FG

have lost their homes in the vicious attacks 
and seek refuge in schools, churches and the 
neigbouring villages.

As a mark of compensation for the 
damages done to the Ayadehe clan, the 
chief called on the Federal Government to 
compel the Cross River State government to 
pay the sum of N2.5 billion to the Internally 
Displaced Persons (IDPs) of Ayadehe village.

The people also urged Federal and State 
Government to dislodge the militants cur-
rently occupying the Cross River end of the Itu 
bridge/wetland as well as erect Marine Police 
post to promote confidence in the people.

“We are by this circumstance of the plight 
of the Ayadehe IDPs appeal to the govern-
ment to kindly intervene and assist in this 
matter pursuant to the United Nations Gen-
eral Assembly Resolution A/RES/50/195.

“Protection of, and assistance to inter-
nally displaced persons to which Nigeria is 
a signatory, the constitution of the Federal 
Republic of Nigeria 1999 as amended.  The 
greater burden of accommodating IDPs 

from Mbiabo Edere, Ayadehe bridge head 
and others still seriously rest on Ayadehe 
communty,” he said.

The community welcomes the decision of 
the Federal Government to proffer a lasting 
peace; the Ayadehe chiefs also tasked Akwa 
Ibom and Cross River State Governments to 
negotiate a political dialogue to address the 
boundary issue.

He said dozens of innocent people 
were reportedly killed during the year in a 
renewed attack by militants hired by neig-
bouring Ikot Offiong village.

He said, “Ikot Offiong village was in Itu 
local government area of Akwa Ibom State 
sharing boundary between Ayadehe com-
munity and Oku Iboku clan but largely popu-
lated by Efik speaking people of Odukpani 
local government area of Cross River state.”

Moses Ekpo, the deputy governor of 
Akwa Ibom State, advised the people in the 
community to allow peace to reign in the 
area saying the planned demarcation of the 
boundary between the two states was aimed 
at finding a lasting solution to the conflict.

Labourers off-loading 
cartons of vegetable oil in 
preparations for Christmas 
celebration at Wuse Market 
in Abuja. NAN

ANIEFIOK UDONQUAK, Uyo

JOSHUA BASSEY

ANIEFIOK UDONQUAK, Uyo
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cific; it also divided the United States 
from within. 

The rise and fall of TPP 
As he had pledged in the campaign 

trail, Trump killed the Trans-Pacific 
Partnership (TPP), President Obama’s 
legacy deal, during his first day in of-
fice. But the move did not come out 
of the blue. 

Through the Cold War, most Amer-
icans still believed in international 
engagements, which had bipartisan 
support in Washington. After the Cold 
War, Americans have grown more 
skeptical, even hostile to international 
commitments.

Historically, the TPP originated 
from a 2005 free trade deal among 
Brunei, Chile, New Zealand and Sin-
gapore. Its original version had more 
economic, transparent and inclusive 
foundations. After 2010, Washington 
began to lead talks for a significantly 
expanded FTA, which reflected US 
interests in Asia and Americas. So 
the talks were assigned to the new 
US Trade Representative Michael 
Froman, a former security and Soviet 
Union expert. 

The new TPP was an integral part 
of Obama’s “pivot to Asia.” That’s 
why these negotiations were more 
geopolitical, secretive and exclusive 
by nature and China was excluded 
from the pact. 

After the US 2016 election, some 
TPP partners began to push a revised 
TPP without the US. In the process, 
many of them – including Japan – be-
gan to hedge between a revised TPP, 
a bilateral free trade deal with the 
US, and China-led talks at a Regional 
Comprehensive Economic Partner-
ship (RCEP). 

In November, 11 countries an-
nounced their commitment to resur-
recting the TPP, without the US. But a 
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new deal would have to be signed and 
ratified by each country. 

Toward real free trade in Asia 
Pacific

In fact, the idea of free trade in 
Asia Pacific has been around since 
at least 1966 when Japanese econo-
mist Kiyoshi Kojima advocated a 
Pacific Free Trade agreement. Practi-
cal measures ensued during the 1994 
meeting in Indonesia, when APEC 
leaders opted for free and open trade 
and investment in Asia Pacific.

In 2006, C. Fred Bergsten, then 
chief of the influential US think-tank 
Peterson Institute for International 
Economics, made a forceful statement 
in favor of the Free Trade Area of the 
Asia Pacific (FTAAP). If the agreement 
could be achieved, he argued, it would 
represent the largest single liberaliza-
tion in history. 

Oddly enough, the Obama Admin-
istration set the FTAAP aside to focus 
on the geopolitical TPP talks.

What Asia Pacific really needs is 
an inclusive free trade agreement. 
No sustainable free trade pact in the 
region can ignore either China or the 
United States, or both. Perhaps that’s 
why China now seeks to couple its 
One Road One Belt initiative with 
a renewed effort at the FTAAP that 
would be broader and more inclusive 
than all past efforts. 

•The original, shorter commen-
tary was published by South China 
Morning Post (Hong Kong) on De-
cember 18, 2017

Eclipse of US free-trade legacy in Americas and Asia Pacific

tending the timetable for renegotiations 
but that has just poured oil on the sim-
mering fire. In Mexico, tight elections 
in mid-2018 will complicate the NAFTA 
talks; in Canada, conservatives are po-
sitioning for 2019 elections.  

The rise and fall of FTAA
Yet, in the 1990s, Washington’s trade 

bureaucrats embraced the NAFTA as a 
blueprint that could be expanded and 
extended elsewhere. The proposed 
Free Trade Agreement of the Americas 
(FTAA) was the first case in point. 

Venezuela’s Hugo Chavez con-
demned the FTAA as a “tool of imperial-
ism.” However, Latin America’s leaders, 
including then presidents of Brazil, Luiz 
Inácio Lula da Silva, and Argentina, 
Néstor Kirchner, did not oppose the 
FTAA but demanded the pact to elimi-
nate US agriculture subsidies, effective 
access to foreign (read: US) markets and 
consideration towards their member 
states’ needs. 

In contrast, Washington sought to 
extend NAFTA with non-trade-related 
concessions through the FTAA. Instead 
of opening South America to free trade, 
the FTAA split the region into two blocs, 
as President Lula had predicted. 

Historically, the TPP was déjà vu all 
over again. Not only did it split Asia Pa-
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R
ecently, all major US free 
trade deals in North Amer-
ica, Latin America and Asia 
Pacific have fallen under 
fire. As American legacy 

in free trade is dimming, there is a 
new opportunity for real free trade in 
Asia Pacific.

Recently, Canadian Prime Minis-
ter Justin Trudeau concluded a visit 
to China. The joint talks about a free 
trade pact began over a year ago. As 
Trudeau left Beijing, Western media 
headlined “Trudeau leaves China 
empty-handed,” while Chinese For-
eign Ministry said that “both China 
and Canada showed willingness to 
negotiate and sign a free trade agree-
ment.”

In reality, the world of free trade 
is now in the kind of flux that has not 
been since the post-1945 era. 

If the US withdraws from the North 
American Free Trade Agreement 
(NAFTA), that would start a six-month 
legal process before official termina-
tion. While President Trump may 
see this as a negotiating tool to force 
Canada and Mexico to accept its de-

mands, the latter may use the time to 
complete trade talks with Brazil and 
the European Union (EU). 

After the fifth round of NAFTA 
talks ended amid simmering ten-
sions, Canada and Mexico are hedg-
ing their bets against a potential 
NAFTA collapse by pushing for deals 
with new partners, particularly with 
China and other Asian countries.

The rise and fall of NAFTA
NAFTA is not just another free-

trade agreement. It is America’s post-
Cold War blueprint for other free 
traded agreements (FTAs). It came 
into force in 1994, amid the globali-
zation boom. Despite fanfares, the 
key leaders faced a brutal aftermath.

President Bill Clinton’s alleged 
abuses of public power led to a 
special counsel in the 1990s. After 
Prime Minister Brian Mulroney was 
blamed for fraud by the Canadian 
Justice Department, he won an out-
of-court settlement but reportedly 
neglected to inform the courts about 
payments that could have affected 
the settlement. Mexico’s President 
Carlos Salinas was appointed WTO’s 
Director-General and left Mexico as 
his brothers were prosecuted in a 
multimillion dollar fraud case; his 
older brother, a figure in cocaine car-
tel trade, was convicted for murder; 
the younger brother was found dead 
with a plastic bag strapped around 
his head.

In public, NAFTA was promoted 
as a receipt for regional success in 
the US, Canada, and Mexico. Yet, its 
record has proved mixed. While the 
agreement has benefited consum-
ers in three countries, it has also 
contributed to investment outflows, 
unemployment and offshoring. 

Recently, US officials have sought 
to subdue NAFTA tensions by ex-

Addressing Lagos’s transport dilemma
tration has made improved public 
transportation one of the three major 
areas of concentration and the state 
is steadily scaling up the integrated 
transport management system. The 
state is assessing the problem in holistic 
manner and addressing it from both 
infrastructure and human factor side.

To give Lagos a world-class trans-
portation system that supports its 
megacity status requires significant 
investment in infrastructure. This is 
understood by the governor and his 
administration is doing this precisely 
through implementation of the phase 
2 of the Lagos Urban Transport Pro-
gramme (LUTP). It was this that led to 
the extension of the BRT corridor from 
Mile 12 to Ikorodu and the launch of 
434 new Air Conditioned BRT buses in 
November 2015. Between its launch in 
November 2015 and as at April of this 
year, BRT extension project was said 
to have transported over 60 million 
passengers and created more than 
1000 more jobs in the state. Another 
feat achieved under this project is the 
upgrade of 44 bus shelters including the 
newly constructed Ikeja bus terminal, 
Oshodi Transport Interchange, reha-
bilitation of WEMPCO road in Ogba 
and Akin Adesola road on the Island.

The results of the BRT extension 
project include average public trans-
port waiting time reduction from 
30minutes to 10minutes, journey time 
savings from 120minutes to 30 minutes, 
road traffic journey time reduction 
from 120mins to 55mins, bringing 
average transport cost down from 
Three Hundred Naira (N300) to One 
Hundred and Ninety Five Naira (N190). 
The WEMPCO and Akin Adesola roads 
projects solved the annual perennial 
road flooding along the corridors.

The government is also on course 
in providing additional new 5,000 
buses within the next 24 months. 
Among other benefits, this will in-
variably assist in making residents 
to comply with state’s restriction on 
plying of commercial motorcycle, 
popularly known as Okada in restrict-
ed routes. Inaugurations of the new 
complex for the Lagos Metropolitan 
Area Transport Authority known as 
LAMATA Place and intelligent trans-
port system, multiple laybys and slip 
roads as we now have in Agboyi Ketu 
and many other places, as well as the 
Ojota BRT Depot are substance of the 
government commitment at solving 
the transport problems.

The State had also designed tech-
nology that will be indicating where 
each bus in its fleet is; how the driver 
is behaving; the arrival time of a bus 
and space inside, among others. 
Also, there are plans to introduce 
commuter protection number plates 
and body tags on buses to show their 
routes and enforce colour uniformity 
on all public transport systems in the 
state. Under the BRP, the govern-
ment has a plan to introduce holistic 
ticketing system which people can 
download from the internet and use 
for any of the mode of transportation 
in the State without hitch.

Without doubt, this administra-
tion has dedicated considerable 
resources to the fulfillment of its 
initiatives of providing basic elements 
of roads and transport infrastructure. 
This obviously is in tandem with the 
fact that the importance of transporta-
tion to the state’s economy cannot be 
over emphasized. In apparent prepa-
ration for the phasing out of Danfos, 
the State government is extending 

the Bus Rapid Transit (BRT) services 
to strategic corridors across the State.

 The latest approval is the develop-
ment of the Oshodi-Abule-Egba BRT 
corridor. According to a project brief 
prepared by LAMATA on the Oshodi-
Abule Egba BRT, Oshodi-Abule Egba 
corridor is unquestionably one of the 
busiest bus corridors in West Africa, 
with 5,500 buses moving passengers 
per day. It is a critical link for millions 
of people who live in Alimosho, Eg-
beda, Iyana Ipaja, Abule Egba, Ijaiye, 
up to Toll Gate into Sango Ota in 
Ogun. BRT is cheaper and guarantee 
less travel time, job creation, safety 
and comfort.

The narrative of finding solution 
to the transportation dilemma in the 
state, meanwhile, is not limited to 
road transport. There are also plans 
to connect water terminals and the 
roads, especially in places such as 
Badore, Ajah, Mile 2, Badagry, Ikorodu 
and other places where there are 
terminals. Presently, government has 
identified about 30 commercial routes 
on the state’s waterways for dredging 
and channelization, while 10 jetties 
spread across the state were being 
constructed, among other ongoing 
plans for the sector.  The blue light rail 
project is equally on course in the state.  

In the end, solving Lagos’ traffic 
challenge will require significant be-
havioural change from the motorists 
as government investment without 
corresponding cooperation in terms 
of adherence to traffic rule will obvi-
ously hamper the wheel of progress as 
envisioned by the government.

While in the previous 
decades, development 
policies and strategies 
tended to focus on physi-

cal capital (infrastructure), recent 
years have seen a better balance by 
including human capital issues. Ir-
respective of the relative importance 
of physical versus human capital, 
development cannot occur without 
both as infrastructures cannot remain 
effective without proper operations 
and maintenance while economic 
activities cannot take place without 
an infrastructure base.

Because of its intensive use of 
infrastructures, the transport sector 
is an important component of the 
economy and a common tool used 
for development. This is even more so 
in a global economy where economic 
opportunities have been increas-
ingly related to the mobility of people, 
goods and information. A relation 
between the quantity and quality of 
transport infrastructure and the level 
of economic development is apparent. 
High density transport infrastructure 
and highly connected networks are 
commonly associated with high levels 
of development.

When transport systems are ef-

ficient, they provide economic and 
social opportunities and benefits 
that result in positive multipliers 
effects such as better accessibility to 
markets, employment and additional 
investments. On the other hand, 
when transport systems are deficient 
in terms of capacity or reliability, 
they can have an economic cost such 
as reduced or missed opportunities 
and lower quality of life. At the ag-
gregate level, efficient transportation 
reduces costs in many economic sec-
tors, while inefficient transportation 
increases these costs.

Ever since the end of Nigeria’s 
civil war, the population of Lagos 
has multiplied. So has the volume 
of automobiles on its roads. Equally, 
there is no debate about public 
transportation system in Lagos State 
having many problems. There is the 
problem of unending presence of 
gridlock and traffic congestion along 
roads in different part of the state. 
Among several other factors, which 
include poor attitude of motorists 
especially commercial drivers noto-
rious for flouting every traffic rules 
in the book, over reliance on road 
based transportation system stand 
out as major contributor to the ab-
normalities in our transport sector. 
Also, the present system of public 
transport operations in the state as 
dominated by the yellow buses is full 
of issues that manifest symptoms of 
a deep-seated human development 
problem plaguing not just Lagos but 
most African cities. 

However, this has not deterred 
the Lagos State government from ad-
dressing and improving the complex 
transportation situation in the state. 
Presently, the Ambode adminis-

After the US 2016 election, some 
TPP partners began to push a 
revised TPP without the US. In 

the process, many of them – in-
cluding Japan – began to hedge 
between a revised TPP, a bilateral 
free trade deal with the US, and 

China-led talks at a Regional 
Comprehensive Economic Part-

nership (RCEP) 
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providing guidance, assistance and 
inspiration through propaganda.  It 
had also reinforced its presence in 
West Africa and the Maghreb, and its 
affiliate Boko Haram was attempting 
to spread its influence by committing 
terrorist attacks beyond Nigeria with 
the several thousand fighters at its 
disposal.

Funding and manpower remain a 
problem for the multinational force 
fighting Boko Haram in North East 
Nigeria. Nigeria, Chad, Cameroun, 
Niger and Mali wanted to stop the 
militants from crossing the long, po-
rous borders between the five coun-
tries and kidnapping people - which 
was affecting tourism. Boko Haram 
has caused more than 10 million out 
of school children in Nigeria. There is 
rise in the internally displaced people 
in the five West Africa countries. ISIS 
have made civilians are legitimate 
targets because they voted for the 
government that declared war on 
the group.

Nigerians are asking themselves 
many questions. Key among them: 
Could the attacks have been avoided? 
Many see it as a failure of not just 
intelligence, but also a result of the 
security forces’ slow response. .But 
the north eastern part of Nigeria has 
not been adequately protected, with 
the region’s small muslim popula-
tion there often paying the heaviest 
price of Killing of people in the five 
countries have become daily rituals. 

As Boko Haram continues to lose 
ground in Nigeria, its attacks inside 
Niger, Chad, Cameroun, Nigeria are 

Need to fight 6,000 ISIS-Boko Haram fighters returning to West Africa with $1bn 
becoming more brazen, frequent and 
gory. The group seems to have found 
in five countries the perfect ground to 
advance its ideology of violence and 
bloodshed. It has established within 
the country sleeper cells mainly 
made up of young radicalised youths, 
whom it’s using for such attacks. This, 
of course, helps it to show al-Qaeda 
and ISIS, to which it is affiliated and 
which is a key source of finances, that 
it still is a force to reckon with despite 
its losses in Nigeria.

 Our most powerful weapons 
against Boko Haram, ISIS, Al Qaeda 
and jihadists in our homeland are 
economic security and inclusion. It 
is doubtful that many of our countries 
can repel zealous invaders. We should 
fear Isis, the Boko Harams, and Al-
Shabaabs of this world. However, 
the real nightmare is what will follow 
after them.

The Islamic State group is look-
ing to expand its global terror efforts 
deeper in Mali, Niger, Chad and 
other African countries, according 
to a new report. While the militants 
have already established a presence 
in both East and West Africa, it is now 
looking to the North amid reports 
it continues to be pushed from it 
Middle East strongholds. Nigerians 
should encourage the government 
to mobilize resources and fight ISIS, 
Boko Haram and others.

Why is ISIS targeting Mali, 
Nigeria, Chad, Niger 
and others? The fall 
of its de facto Syrian 

capital Raqqa signaled the death of 
the Islamic State (ISIS) in the Middle 
East. As the group flees the Middle 
East, the greatest lifeline for ISIS 
might come from the jihadists that 
form the large chunk of ISIS in Africa. 
State governors recently approved 
the removal of $1 billion from the 
Excess Crude Account (ECA) to fight 
the Boko Haram insurgents and oth-
ers after a national security summit 
organised by the National Economic 
Council. Vice President said: “It was 
after a national security summit of 
the National Economic Council that 
governors at their forum decided to 
approve some money for national 
security.” The money is meant to 
fight Boko Haram, ISIS and others 
who are shaking up security sector 
in West Africa.

Up to 6 000 Africans who fought 
for the Islamic State (ISIS) jihadist 
group in Iraq and Syria could re-
turn home, the African Union’s top 
security official warned calling on 
countries to prepare for the threat. 
Smail Chergui, the AU’s commis-
sioner for peace and security, said 
African nations would need to work 
closely with each other and share 
intelligence to counter returning 
militants. “There are reports of 6 000 

African fighters among the 30 000 
foreign elements who joined this 
terrorist group in the Middle East,” 
Chergui told a meeting in Algiers, ac-
cording to the Algeria Press Service 
news agency.

France has gone into alliance 
with the G5 Sahel countries (Burkina 
Faso, Mauritania, Mali, Niger and 
Chad) to help them deal with securi-
ty challenges. About EUR 800 million 
of financial assistance is planned for 
the 2017-22 period, half of which 
will be used to acquire new equip-
ment. The focus will be on high-risk 
areas in countries situated in the 
crosshairs of terrorist attacks. France 
also highlighted its determination to 
strengthen its military co-operation 
with the police of Sahelian countries 
in order to facilitate better and more 
efficient special forces interventions 
in the event of a major terrorist at-
tack. As part of Operation Barkhane, 
which was launched in August 2014, 
France aims to “help the G5 Sahel 
partners take ownership of the fight 
against armed terrorist groups (ATG) 
throughout the Sahel-Sahara re-
gion.” About 3 500 soldiers from the 
French Army are currently deployed 
on the ground.

“The return of these elements 
to Africa poses a serious threat to 
our national security and stabil-
ity and requires specific treatment 
and intense co-operation between 
African countries,” he said.  Tens of 
thousands of foreign fighters joined 
the Sunni extremist group after it 
seized vast swathes of Iraq and Syria 

and declared a caliphate in 2014. But 
the group has suffered a host of losses 
to both its territory and military capa-
bilities in the last year.

Backed by a US-led coalition, Iraqi 
forces gradually retook control of all 
territory lost to the jihadists, declaring 
that the country was now liberated 
from its control. In Syria, the group 
faces western-backed Syrian rebels, 
jihadist rivals and government forces 
that are supported by Russia and Iran. 
But the losses have sparked fears that 
ISIS’s remaining foreign fighters may 
now relocate, bringing their extremist 
ideology and violence with them.

 As the self-proclaimed Islamic 
State loses more territory in Syria 
and Iraq, will it lash out elsewhere, 
and what about al-Qaida? How are 
nations responding to the prospect of 
Islamic State recruits returning from 
Syria and Iraq, and how permanent 
are new security measures designed 
to protect against lone-wolf terrorism 
and domestic radicalization? Federal 
government needs more than one 
billion dollars to fight 6 000 African 
fighters among the 30 000 foreign ele-
ments who joined this terrorist group 
in the Middle East.

While Islamic State of Iraq and 
the Levant (ISIL/Da’esh) was on the 
defensive militarily in Iraq and Syria, 
its fighters, fleeing beyond those bor-
ders, were expanding their attacks to 
Europe and Africa, the United Nations 
political affairs chief warned in the Se-
curity Council recently, urging action 
to combat the rise of terrorism. ISIL 
had enabled other such actions by 
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nuses to Super Eagles players 
during their world cup qualifiers. 
It promised N10million per goal, 
amounting to N50million for the 
five goals in the 5-1 aggregate vic-
tory over Cameroon. The donation 
was for the treatment of Carl Ikeme, 
the team’s goalkeeper, who was 
diagnosed with acute leukaemia 
in July 2017.

“Our ambition is to boost the 
performance of the Nigerian teams 
and return the country to the posi-
tion of dominance in African foot-
ball,” said Mr Peters.

Aiteo’s intervention quietened 
the storm in the NFF. For the first 
time in a long time, national team 
coaches are getting paid. With 
Aiteo as optimum sponsors of the 
Super Eagles, the team could con-
centrate on playing football with-
out the sweat and rancour that had 
become all too familiar in the past. 

Rohr became the first coach 
to qualify Nigeria for the World 
Cup without complaining about 
salaries. The result was seen in 
the manner the Super Eagles dis-
patched their opponents on the 

way to getting a ticket to Russia 
2018.

By the manner of their qualifi-
cation, the Super Eagles of Nigeria 
sent a statement of intent that they 
are not going to Russia to make up 
the number. They followed their 
World Cup qualification with a 
4-2 defeat of star-studded Argen-
tina in an international friendly 
match on November 14. The spirit 
among the players and officials 
is reminiscent of 1994 when the 
country won its second AFCON 
title and qualified for its first ever 
World Cup.

Aiteo’s multi-billion naira 
sponsorship agreement with the 
NFF also extends to the Fed-
eration Cup, which is the oldest 
football competition in Nigeria. 
Accordingly, for the 2017 season, 
the prize monies for what is now 
known as Aiteo Cup was N25mil-
lion for the winner of the men’s 
competition and N10million for 
the winner of the women’s com-
petition. The runner-up for the 
men’s competition got N10mil-
lion, with the runner-up for the 
women’s event going home with 
N5million.

“We will continue to under-
write the costs of organising the 
competition (Aiteo Cup) for the 
men and women’s finals, provide 
solidarity support for the state 
football associations, expenses 
and indemnities of match of-
ficials, support for clubs, media, 
branding/activation as well as 
prize money to winners.

“This is at the heart of our 
group’s social capital invest-
ment vision of bequeathing a 
virile and excellent soccer culture 

and administration to Nigerians, 
which besides being Africa’s best, 
creates economic opportunities 
and wealth for generations of Ni-
gerians,” the Aiteo executive vice 
chairman restated.

Convinced that football is one 
of the greatest things to be in-
volved in, Aiteo has taken its 
sponsorship of the sport to the 
African continent. On October 16, 
2017, the company signed a deal 
with the Confederation of African 
Football (CAF) to sponsor the next 
CAF awards, where the best and 
the finest in African football will 
be recognised. It takes over from 
Globacom which sponsored the 
awards from 2005 to 2016.

By doing this, Aiteo has stepped 
up its sponsorship of football 
activities from the national to the 
continental level. According to Mr 
Peters, “more than anything, foot-
ball crosses cultures and unites.”

Qualifying for the FIFA World 
Cup is a testimony to the foresight 
of Aiteo. While other corporate or-
ganisations and individuals turned 
their back on the Super Eagles 
- conveniently blaming the NFF 
and other sport administrators for 
their apathy – the energy company 
invested in the present and future 
of the game.

With more companies l ike 
Aiteo, Nigeria’s flag will fly higher 
in Russia than it did in the last five 
attempts at FIFA World Cup glory.

Frenchman Paul Le Guen re-
jected the job. The previous sub-
stantive coach, Sunday Oliseh, 
had resigned barely eight months 
into his stay as manager, accusing 
the Nigeria Football Federation 
(NFF) of contract violation, lack 
of support, as well as unpaid 
wages and benefits to his players 
and coaches.

Rohr took the job, saying he 
was ready to work inspite of the 
NFF’s reputation for owing sala-
ries and constant breach of agree-
ments by corporate bodies. By 
April 2017, he was being owed at 
least three-month salary arrears 
and there were reports he could 
walk away. The Ministry of Sport, 
which was noncommittal about 
hiring a foreign coach, could not 
provide a bailout. Other coaches 
were owed for longer months, 
even after the NFF had carried 
out a downsizing.

In the midst of the recession, 
Aiteo, the international energy 
conglomerate with investments 
in upstream, downstream and 
power came to the rescue. The 
company’s Founder and Execu-
tive Vice Chairman, Mr Benedict 
Peters, is a firm believer in sport 
and human capacity develop-
ment.

Cognizant of the fact that few 
things arouse interest and pas-
sion in Nigerians like football, 
Aiteo came with a financial boost 
of N2.5billion. The company 
agreed to pay all Nigerian na-
tional teams coaches and other 
officials N500million annually for 
five years as part of its corporate 
social responsibility.

Aiteo also paid special bo-

Aiteo, the oil company powering Super Eagles to 2018 World Cup

T
he story of Nigeria’s 
qualification for its 
sixth FIFA World Cup 
will not be complete 
without a generous 

mention of integrated energy 
company, Aiteo Group. It is the 
story of how what looked like 
mission impossible, when the 
draws for the African qualifiers for 
Russia 2018 were released in June 
2016, became a walk in the park.

Drawn in the same group 
alongside Cameroon, Algeria and 
Zambia, the three-time African 
champion – which had failed to 
qualify for the last two editions 
of the Africa Cup of Nations (AF-
CON) – was not the bookmakers’ 
choice to qualify. But against all 
odds, Gernot Rohr’s team became 
the first African team to qualify for 
the World Cup even before the last 
round of qualifying matches were 
played. A 1-0 victory over Zam-
bia in Uyo meant the last match 
against Algeria was a dead rubber.

The Super Eagles booked their 
ticket to football’s biggest show-
piece in a manner that impressed 
their fans and confounded their 
critics. They were unbeaten in 
six matches, with four wins and 
two draws – scoring 12 goals and 
conceding just four. Nigeria also 
made history by becoming the 
first African side to go 36 games 
unbeaten in the world cup quali-
fiers, the last defeat coming on the 
road at Angola in 2004.

Few, if anybody, could have 
predicted the manner of Nige-
ria’s qualification for the World 
Cup. Rohr was named Super 
Eagles coach in August 2016 after 

Rohr became the first 
coach to qualify Nigeria 

for the World Cup without 
complaining about sala-
ries. The result was seen 
in the manner the Super 
Eagles dispatched their 

opponents on the way to 
getting a ticket to Russia 

2018



EDITORIAL

It is clear for all to see ex-
cept the federal and state 
governments who have 
often seen the Nigerian 
federal system as a system 

designed for inter-elite settle-
ment and fiefdoms of control – 
that Nigeria’s expensive but broke 
federal structure is buckling and 
things are gradually falling apart. 

After several bailouts and 
our estimation that such ad-hoc 
measures were not going to solve 
the problem but only postpon-
ing the ‘evil day’, the financial 
situations in the states of the 
federation are yet to improve. 
In fact, after several tranche of 
Paris Club refunds to states, the 
situation is yet to improve. About 
27 of Nigeria’s 36 fractured and 
unproductive states cannot even 
pay workers – who constitute less 
than 1 percent population of their 
states – not to talk about the rest 
99 percent of the population or 
even fulfilling any of the grandi-
ose promises they made to their 
people during the elections. The 
situation in the states and local 
governments has gotten worse 
such that governments now pay 
half-salaries or even quarter sala-
ries. That is even for those who 
can afford to pay the fraction of 
workers’ salaries at all. Some have 
ordered civil servants to come to 
work only on particular days of 

the week and use the rest days to 
farm to supplement their income. 
Others have outrightly refused to 
pay on the explanation that their 
entire federal allocations are un-
able to pay staff salaries not to talk 
of running the government and ca-
tering for the needs of the rest of the 
people in the states. Those have ex-
plicitly said they will have to either 
massively reduce the workforce 
or reduce salaries. Sadly, even the 
federal government is not immune 
to the cash-crunch as it also owes 
salaries and allowances of workers 
and pensions of retired workers. In 
fact, it had had to go borrow of late 
to meet its salary obligations.

However, instead of thinking of 
a more sustainable solution, the 
President – and indeed most of the 
state governors have continued to 
think in an ad-hoc manner – offer-
ing palliatives while waiting for the 
price of oil to pick up. They have 
flatly refused to countenance any 
argument for restructuring of our 
very expensive but unproductive 
federal system to bigger and more 
productive units. 

In a way, this is precisely the 
problem with the Nigerian federa-
tion. It was structured and designed 
– especially after the Civil War – to 
depend exclusively on revenues 
from the sale of crude oil for its 
survival not minding that crude 
oil prices, like those of most com-

modities, are volatile and fluctuate 
regularly. The country is bound to 
be badly exposed to the shocks and 
volatility that always comes with 
trade in commodities. It is a shame 
and a disservice to the people of the 
country that its leaders set it up to be 
officially a ‘rentier’ state that lacks 
a productive outlook and always 
preoccupied with ‘allocation’ and 
‘distribution’ of rents rather than 
with wealth creation.

One consequence of the ‘dis-
tributive’ character of the Nigerian 
state is the proliferation of states 
and agitations for more states by 
groups in Nigeria since it appears 
the raison d’être for states creation 
is for them to be used as instru-
ments of extraction of resources/
rents from the Nigerian state by 
ethnic formations. Any wonder 
then that states in Nigeria have 
elaborate governance structures 
– over bloated executive coun-
cils, parliaments, judiciaries and 
civil services just like the federal 
government – whereas they, bar 
Lagos, produce very little or next 
to nothing and have no way of 
justifying their existence as semi-
autonomous entities within the 
Nigerian federation? With the cur-
rent arrangement, the major pre-
occupation of political authorities 
in Nigeria will continue to be ‘al-
location’ and ‘distribution’ of rents 
rather than with ‘wealth creation’. 

Like we have argued before, the 
issue of bankruptcies of state gov-
ernments go beyond just transpar-
ency and judicious use of resources. 
It has everything to do with the 
dysfunctional and unproductive 
nature of our federal system, which 
ensures that despites states having 
constitutionally guaranteed av-
enues of raising revenues, virtually 
all of them, except one, still hope-
lessly depend on allocations from 
oil receipts to function.

A concrete solution will neces-
sarily involve a radical restruc-
turing of the Nigerian federation 
which will lead to a collapsing of 
the current state structure into 
more manageable, productive and 
economically viable units that will 
be governments not only in name, 
but also in functions and capacities. 
Of course, this can only be achieved 
by way of a constitutional amend-
ment. Until this is done, the country 
will sadly, continue to exist only to 
share rents and our fortunes will 
continue to raise and fall with the 
prices of crude oil in the interna-
tional market. But as the states and 
local governments continue to fail 
in the most basic duties, they are 
gradually setting the condition for 
a revolt by the masses. The govern-
ment can seize the initiative and 
restructure the federation now 
rather than wait until it is forced on 
it by circumstances. 

Nigeria can’t make progress without restructuring
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IFeoma okeke

Dana group’s $1.2b investment 
will boost economy – Senators

T
he Chairman Sen-
ate Committee on 
Privatization, Ben 
Murray Bruce has 
commended the 

Management of Dana Group 
for its massive contribution to 
the Nigerian economy and for 
transforming the old Katsina 
Steel Rolling Mill, despite the 
present economic challenges 
in the country. 

The senator made this 
known to newsmen during 
his committee’s visit and tour 
of Dana Steel Limited – a sub-
sidiary of the Dana Group of 
companies on Monday.

 Ben Bruce who was visibly 
impressed with the level of 
transformation at the steel roll-
ing mill said: we are happy with 
the giant strides recorded by 
Dana Group in turning around 

the old Katsina Steel Rolling 
mill. The plant is massive and 
the level of work done already 
despite the present economic 
challenges is highly commend-
able.’’

‘’I believe with necessary 
legislation and support from 
the Federal Government, Dana 
Steel will be a big boost to the 
Nigerian economy and can help 
achieve self-sufficiency in the 
Mines and Steel industry.’’

 Also speaking during the 
tour of the massive Steel Rolling 
Plant, the Jacky Hathiramani, 
Managing Director/ Chief Ex-
ecutive Officer of Dana Group, 
said Katsina Steel Rolling Mill 
was acquired in 2006 as part of 
Dana Group’s expansion drive 
across the country and our fur-
ther investment in SMS plants 
for the production of billets 
using locally sourced materials 
have contributed greatly to the 

UK to give temporary waivers 
to EU banks to keep them in 
London post Brexit

The UK Treasury has 
announced plans to 
give EU financial firms 
a temporary regulatory 

waiver to avoid the risk of a “cliff 
edge” Brexit suddenly stopping 
them from carrying out their 
business in the country.

This “temporary permis-
sions regime” would be avail-
able to any EU-based financial 
firms and funds that are only 
regulated in the UK by the 
Financial Conduct Authority – 
which excludes the big banks 
and insurers.

The planned legislation by 
the government is the latest 
move by the UK to maintain 
the country’s attractiveness as 
a global financial centre despite 
the disruption of Brexit.

It follows an announcement 
by the Bank of England to allow 
EU banks to keep operating 
in the UK after Brexit through 
lightly regulated branch struc-
tures rather than forcing them 
to set up more heavily super-
vised and capitalised subsid-
iaries.

The move is also designed 
to avoid the FCA becoming 
overwhelmed by thousands 
of applications for licence ap-
provals by EU-based firms 

and funds ahead of the UK’s 
planned exit from the EU on 
April 2019.

The FCA said: “This regime 
will enable relevant firms and 
funds to undertake new busi-
ness within the scope of their 
permission, enable them to 
continue performing their con-
tractual rights and obligations, 
manage existing business and 
mitigate risks associated with 
a sudden loss of permission.”

Firms that want to benefit 
from the “temporary permis-
sions regime” must notify the 
FCA before April 2019. It is 
not clear how long the waiver 
will last, but the FCA said it 
would give more detail in the 
New Year.

In a further attempt to re-
assure firms worried about a 
“hard Brexit” scenario, the FCA 
said it expected the UK and 
EU to agree an implementa-
tion period that would allow 
their firms to keep accessing 
each other’s markets during 
that time.

The UK watchdog added 
that the Treasury will give it au-
thority to oversee credit rating 
agencies and trade repositories 
in the UK after Brexit, at which 
point they will no longer come 
under the remit of the Euro-
pean Securities and Markets 
Authority.

growth of the economy.
 Speaking further Jacky said, 

‘’Dana steel has the capacity to 
provide 4500 direct jobs and 
over 1.8 million indirect jobs. At 
the moment we are producing 
over 630,000 mt yearly and we 
are determined to surpass this 
immensely in the coming year.’’ 

We appreciate the efforts 
of the Minister of Solid Miner-
als Development and we are 
committed to working with the 
Federal government to develop 
the sector to achieve self-suffi-
ciency just as our distinguished 
senator rightly mentioned’’

 Dana Steel is a subsidiary of 
a multibillion dollar conglom-
erate with interest in Aviation, 
Automobile, Steel, Plastic, Wa-
ter, Chemical, Pharmaceutical, 
Real estate and Banking.  The 
Group is reputed for its quality 
products and CSR activities in 
Nigeria.

martIn arnolD

ECJ rules Uber can be 
regulated as taxi company

Uber faces tougher 
regulation across 
Europe after the 
EU’s highest court 

ruled that the US ride-hailing 
app should be treated as a tra-
ditional transport company.

In a long-awaited judg-
ment, the European Court of 
Justice said on Wednesday that 
Uber operated in the EU as a 
taxi business, shifting its legal 
status from a digital company 
and opening it up to escalating 
regulation across the bloc’s 28 
member states.

The final ruling from the 
Luxembourg judges, which 
cannot be appealed, found 
that despite its use of technol-
ogy, Uber was “more than an 
intermediation service” for 
people trying to hail a cab.

The ruling paves the way for 
EU governments to regulate 
Uber as any other minicab 
or taxi business in Europe, 
exempting it from looser rules 

that govern the digital single 
market.

The judges said Uber “must 
be classified as a ‘service in the 
field of transport’ within the 
meaning of EU law. Member 
states can therefore regulate 
the conditions for providing 
that service.”

Uber had argued its busi-
ness, which connects drivers 
and customers through an 
app, should be classified as an 
“information society service” 
rather than a traditional taxi 
operation. 

The court found that Uber 
as a travel company was “in-
dispensable for both the driv-
ers and the persons who wish 
to make an urban journey”. The 
company “exercises decisive 
influence over the conditions 
under which the drivers pro-
vide their service”, said the 
judges.

Uber played down the im-
plications of the judgment, 
which looked at its UberPOP 
peer-to-peer taxi service that 
connects drivers without com-
mercial car licences to riders.

The service, which was 

mehreen khan in 
Brussels anD 
alIya ram in london

originally challenged by the 
Asociacion Profesional Elite 
Taxi, a cabbies’ group in Barce-
lona, operates only in Poland, 
the Czech Republic, Slovakia 
and Romania.

The US company has since 
relaunched the peer-to-peer 
system as a regulated taxi and 
private hire business in other 
European cities including 
Madrid and Berlin. The com-
pany also already operates 
under national transport laws 
in some of its biggest markets 
such as France, the UK and 
Germany.

Uber said: “This ruling will 
not change things in most EU 
countries where we already 
operate under transporta-
tion law. However, millions of 
Europeans are still prevented 
from using apps like ours.

“It is appropriate to regu-
late services such as Uber 
and so we will continue the 
dialogue with cities across 
Europe. This is the approach 
we’ll take to ensure everyone 
can get a reliable ride at the 
tap of a button.”

The ruling comes after Uber 

 L-R: Ojuola Asuquo, head, engagement marketing, Jumia Nigeria; Abiona Babarinde, general manager, 
marketing and corporate communications, Coscharis Group; Clinton Nnajakwu, winner of Jumia Black 
Friday 2017; Omolara Ajele, head, partnership, Jumia Nigeria, and Felix Mahan, brand manager, Ford, 
Coscharis Motors Plc, during the presentation of Ford Figo to Winner of Jumia Black Friday Promo in Lagos.

Significant blow to ride-hailing group gives EU governments broader oversight powers

faced a backlash from regula-
tors in some of its biggest 
European markets. In London, 
Uber’s licence renewal was 
rejected in September over 
safety concerns. The company 
also faces a court ruling in 
France, where it is accused of 
running an illegal taxi service 
when UberPOP operated in 
the country. 

The ECJ’s decision will 
have broader significance for 
how technology companies 
that offer traditional peer-
to-peer services should be 
regulated in the EU. With 
Uber now not classified as a 
digital company, EU govern-
ments will no longer have to 
prove to the European Com-
mission that any restrictions 
on its business have to be 
“reasonable” and “propor-
tionate” as stated by digital 
single market rules. 

“After today’s judgment 
innovators will increasingly be 
subject to divergent national 
and sectoral rules,” said Jakob 
Kucharczyk of the Computer 
& Communications Industry 
Association in Brussels. 
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h o P e  M o s e s - a s h i K e , 
chinYere oKeKe

Cash compensation forms higher 
proportion of NED pay – KPMG

O
ne of the findings 
of a survey con-
ducted by KPMG 
show that cash 
compensation 

forms a higher proportion of 
Non-Executive Director (NED) 
pay.

 A breakdown of the com-
pensation indicated that 61 
percent accounts for cash com-
pensation of chairman of the 
board and 39 percent remain 
as the benefit. For the NED, 86 
percent constitutes cash com-

sion (SEC) Code of Corporate 
governance. This according 
to Adewale Ajayi partner, tax 
regulatory and people services 
KPMG in Nigeria, will enable 
the Boards of directors to en-
sure the remuneration of their 
Directors remain competitive.

Ajayi said the board plays a 
critical role in steering a com-
pany to great heights of perfor-
mance and growth. To enhance 
the quality of board directors, 
improve board effectiveness 
and accountability, he said it is 
important that boards remu-
neration is kept at levels that 
enables companies to attract, 
motivate and retain directors 

pensation while 14 percent is 
the benefit.

 KPMG last week unveiled 
the 2017 survey of Board Remu-
neration in the top 25 capital-
ised companies on the Nigerian 
Stock Exchange (NSE).

The survey among others 
enables management meet 
corporate governance require-
ments on NED pay contribute 
to the development of reward 
practices in Nigeria, and also 
provides the basis for compa-
nies to undertake a periodic 
peer review of compensation 
and remuneration levels based 
on the provisions of the Securi-
ties and Exchange Commis-

with the requisite knowledge, 
experience and network.

 Speaking during the launch, 
Nneka Jethro-Iruobe, manager, 
tax regulatory and people ser-
vice KPMG Nigeria, said direc-
tors’ fees for the Chairman of 
the Board typically differ from 
those paid to other NEDs. The 
median Directors’ Fees for the 
Chairman in the top 25 com-
panies is almost twice that for 
the Other NEDs. The median 
fees are N4.2 million and N2.1 
million for the Chairman and 
other NEDs, respectively.

She said over 50 percent of 
companies provide per diem 
to cover for living expenses and 

out-of-pocket expenses during 
official trips. This amount may 
be sufficient for accommoda-
tion, feeding and/or transpor-
tation in situations where the 
Company does not directly 
provide any of these.

Status Car and Related 
Benefits (including Fuelling, 
Maintenance and Driver) are 
provided by over 50 percent of 
the companies to the Chairman 
of the Board only. 

Boluwaji Apanpa, Senior 
Manager, Tax Regulatory and 
people service KPMG Nigeria, 
said the over-riding principle 
for setting remuneration should 
be to avoid paying more than is 

necessary. “Typically, the key 
remuneration include: com-
pany size and performance, 
responsibility and efforts re-
quired, competitiveness,  fi-
nancial size and Efficiency  
analysis.”

Damilola Akinduro, Man-
ager, Tax,  Regulatory and 
people service KPMG Nigeria, 
added that the objective of the 
analysis is to provide an indica-
tion of the relative size,  level 
of productivity and efficiency 
across the participating com-
panies which I’m turn gives 
an indication of their relative 
abilities to pay and sustain 
remuneration.

Government bonds back under pressure

 • Government debt sold 
as investors reassess inflation 
outlook

    • Attention turns to poten-
tial impact of US fiscal stimulus 
on timing of Fed rate rises

    • Wall Street rises in open-
ing trade, heading back toward 
records

    • Sweden’s krona touches 
two-week high after central 
bank ends QE

Tax cuts in the US could 
help boost the Ameri-
can economy and 
stock market which, 

in turn, will positively im-
pact global economic growth 
and global stocks,” says Nigel 
Green, founder and chief ex-
ecutive of deVere Group.

“Global growth is speeding 
up. What’s more, this growth 
is fairly evenly balanced, with 
most major economies grow-
ing at an acceptable rate. Cru-
cially, China is now growing at 
a more robust pace than had 

previously been expected and 
the eurozone is enjoying an 
upturn. Strong GDP growth is 
translating into good corpo-
rate earnings growth, which 
supports share prices.”

Hot topic
Government bonds are 

being sold again, lifting their 
yields, as investors eye the out-
look for US inflation following 
the Washington vote for US tax 
cuts, while Wall Street stocks 
are rising and the dollar is 
holding steady.

The yield on 10-year US 
Treasuries is up 2.5 basis 
points at 2.49 per cent. It had 
been up by as many as 7bp 
during the previous session. 
The more policy-sensitive 
2-year US bond yield is up 
1.2bp at 1.86 per cent.

The pattern is similar for 
European government debt. 
The yield on Germany’s 10-
year Bund is up 4.1 per cent 
at 0.416 per cent. It was also 
7bp higher on Wednesday, 
the biggest single-session rise 
since July.

The passage of tax reform 
through the US Senate has 

oDinaKa anuDu

MLF spikes SMEs, vows to lift 
Nigerians out of poverty

My Liberty Fam-
ily (MLF) says it 
will continue to 
boost small and 

medium enterprises (SMEs) 
in Nigeria and lift many out of 
poverty line.

Speaking at the one year 
anniversary of the multi-level 
marketing and virtual business 
community in Lagos, chief 
executive officer Francis Ben 
Adesokan said the platform 
has helped a lot of SMEs and 
start-ups to raise capital for 
expansion.

 Adesokan said the platform 
is designed to change the way 
Nigerians are perceived and 
give the citizens opportunity to 
express themselves.

According to him, the 
scheme has benefitted many 
registered members (Libertar-
ians) and turned them into first-
time millionaires. He stated that 
unlike other multi-level market-
ing schemes which empower a 
few early registered members 
and keep others as slaves, MLF 
was created to help Libertarians 

receive financial support from 
other family members (Lib-
ertarians), saying that it never 
keeps anyone at the top of the 
pyramid for long, neither does 
it enslave any.

“It is a platform designed 
to change the way Nigerians 
are perceived,” Adesokan said. 
“Nigerians are known for many 
bad things but some of us have 
proven that our country is a 
nation of talents and creativity. 
It is first coming out of Nigeria 
and we believe that with the 
right education and opportunity, 
everyone can live as they wish 
and go where they want to go,” 
he added. 

He said the platform is target-
ing an equilibrium point which 
it can sustain itself.

 Also at the commemoration, 
the CEO unveiled a social media 
platform borne out of a strong 
desire to provide solution that 
meets a wide range of needs for 
registered members and would-
be members. This platform, 
SeamWith, is to help users feel at 
home and enjoy several benefits 
in addition to financial.

“Of what use is to have 500 
friends on Facebook who are of 

no business or financial value? 
But SeamWith, you can have 
200 friends with whom you can 
discuss business and financial 
ideas,” he stated.

Joining SeamWith is free and 
allows the user to seam with 
other users. The user can create 
‘Seamer’s hall,   similar to the 
web page, SeamCircle, which 
is the general timeline page. He 
can also create  the SeamBox, 
which is the video-sharing plat-
form. The SeamCenter, which 
offers a one-stop digital library 
for authors, publishers, develop-
ers, also serves as a platform for 
advertisers where they can get 
maximum exposure and earn. 
The SeamPRO is the market 
place for professionals and cli-
ents to meet and transact, while 
the SeamChat offers instant 
messaging. 

According to Mustapha Jo-
seph Emmanuel, a member of 
the MLF family, the social and 
financial platform has helped 
him think creatively in the last 
one year.

 Edith Osamezo said the 
MLF has been an eye opening in 
the last one year, providing criti-
cal financial education for her.

L-R: Yemi Osinbajo, vice president of the federal republic of Nigeria; Gimba Mohammed, head, regional 
business, MainOne, and Jumoke Oduwole, senior special assistant to the president of Nigeria on Industry, 
Trade and Investment, during the Presidential Enabling Business Environment Council (PEBEC) Impact 
Awards in Abuja on Thursday.

L-R: Janet Nnabuko, head, savings group, Fidelity Bank Plc; Richard Madiebo, divisional head, retail 
banking, Fidelity Bank Plc; Abdullateef Olanrewaju Gaffar, star prize winner of N3 million at the 2nd bi-
monthly draw; Chinwe Iloghalu, regional bank head (RBH), Victoria Island, Fidelity Bank Plc, and David 
Nzekwu, head, retail product sales & propositions group, Fidelity Bank Plc, at the second prize presentation 
of the Get Alert In Millions Promo Reloaded held at the Palms Shopping Mall, Lekki

left investors considering the 
outlook for US inflation in the 
context of the fiscal stimulus 
the bill will provide, buoying 
the dollar and leaving the glob-
al stock rally, which came in 
anticipation of the measures, 
looking fully valued.

The dollar index, which 
tracks the world’s reserve cur-
rency against six others, is up 
0.1 per cent at 93.502.

The S&P 500 and the Dow 
Jones Industrial Average are 
up 0.3 per cent apiece in open-
ing trade, taking them back 
towards Monday’s records.

Equities
European equities are 

steady, with Frankfurt’s Xetra 
Dax 30 up 0.3 per cent and 
London’s FTSE 100 slipping 
0.1 per cent. The Europe-wide 
Stoxx 600 is flat.

Hong Kong’s Hang Seng 
slipped 0.1 per cent as finan-
cials fell 0.2 per cent and in-
formation technology stocks 
slipped 0.6 per cent. On main-
land China, the CSI 300 index 
of large-cap companies in 
Shanghai and Shenzhen is 
down 0.1 per cent.

Dollar buoyed as US tax cut vote leads investors to refine outlook for inflation
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Business Event

L-R: Adeola Ilori, Executive Director, Human and Consumer Right Advocacy Centre, Comrd Sina 
Loremikan, Convener of Fight Aganist Impunity, and Barr Daniju Adeniyi, Human Right Activist, During 
the Press Briefing by Campaign Against Imunity in Nigeria, On Allegation of Corruption and Abuse of 
Office by Director General of Securities and Exchange Commission , Held  At Human Right House, 
Adeniyi Jones Ikeja Lagos

L-R: Amarachi Ihentuge, account officer, Diamond Bank Plc, Imo State Secretariat Branch; Nosiri Gloria, 
N1Million, Diamondxtra Season 9 Winner; and Chinwe Ezeji, branch manager, Diamond Bank Plc Imo 
State Secretariat Branch at the DiamondXtra Season 9  Cheque presentation Ceremony held in
Owerri

MaDison MarriagE

Fines on UK accountants rise sharply

Consumers commend Skye Bank as more 
winners emerge in its savings promo

R-L: Chioma Okolie, CSR lead, Airtel Nigeria; Segun Ogunsanya, CEO/MD, Airtel Nigeria, and Atanda-
Lawal Fuad Abimbola, chairman, Ikoyi-Obalende LCDA, during the feeding of 1000 less privileged 
Nigerians through Airtel 5 Days of Love initiative at Obalende, Lagos.

Star Capitals and Asset 
Management in rec-
ognition for it over two 
decade combined real 

estate investment and manage-
ment experience have bagged 
the most Innovative/Creative 
Achievement Award.

The Housing, Engineering, 
Construction Achievement 
Award (HECAA) organised by 
Awesome Brands Magazine 
further showcases the compa-
ny’s  numerous achievements 
in the real estate industry.

Charles Chimdiebere, Com-
pany Secretary/ Legal Adviser 

of the company in  statement 
said the company takes pride in 
its ability to locate and acquire 
economically sound, high-yield 
investment and development 
properties.

According to him, “Star 
Capitals seeks situations where 
it can apply its entrepreneurial 
expertise and value added ap-
proach. The company relies 
upon its principals to identify 
new markets and undervalued 
assets. It also leverages its pub-
lic and private sector relation-
ships to enrich the communi-
ties in which it invests”.

He opines that over the 
years the company seek to 
provide affordable and qual-

ity housing and real Estate 
opportunity for the middle in-
come earners and low income 
earners equally in the large 
and competitive market of real 
Estate. To him part of the mis-
sion of the brand is to provide 
unparalleled real estate services 
to local and multinational cli-
ents and to keep a strong focus 
on the smallest details of main-
tenance and investment returns 
for each property separately.

He said the award would 
further strengthen the resolve 
of the company to provide most 
successful and cost effective 
property mart, that provides 
low, middle class and high class 
homes.

Fresh winners that re-
cently emerged at Skye 
Bank’s Reach for the 
Skye Millionaire Promo 

have commended the bank for 
creating a reward scheme they 
were sure would inspire Nige-
rians to rediscover the values of 
saving portions of their income.

Speaking shortly after he 
was announced winner of 
the grand prize of N1million, 
at the live draw held at Iyana 
Ipaja, Lagos,  Bello Sarafa, an 
erstwhile staff at the Ota office 
of the Power Holding Com-
pany of Nigeria Plc., (PHCN)., 
expressed his delight that the 
culture of savings he has culti-
vated appears to have paid off 
and commended the Bank for 
initiating the savings promo-
tion, saying the promo will 
enable the inculcation of the 
culture of savings especially 
among the younger generation.

Sarafa who was full of joy 
when contacted over the phone 
to communicate to him his good 
fortune said in a statement that 
with such an opportunity, he 

has got the motivation to even 
save more and urged the bank 
not to relent in his quest to en-
courage its customers to adopt 
the savings culture irrespective 
of the size of their income.

Also speaking, Ajarat Olabisi 
Yusuf, who hawks Agege Bread 
around the Ago Palace Way Oko-
ta Lagos and who won N100,000 
at the draw, thanked Skye Bank 
for giving her the opportunity 
to get a reward from her savings 
and was convinced that with the 
money she just won, her small 
business will receive a boost 
that will even enable her save 
a lot more.

Earlier in his remarks at the 
occasion, Head, Retail Banking, 
Skye Bank,  Ayodele Olojede said 
Skye Bank’s Reach for the Skye 
Promo was carefully created as a 
platform to enable people ramp 
up savings and by so doing, plan 
for their future or grow their 
businesses.

 Olojede further said that  
businesses, especially small 
and medium businesses cannot 
grow and multiply if the owners 

and proprietors do not imbibe 
the discipline that makes savings 
compulsory, said the bank has 
decided to create such reward 
opportunities to ensure there is 
even motivation for Nigerians to 
save more.

He said the bank will sustain 
its drive to reach the unbanked 
and the under-banked seg-
ments of the market, promising 
that Skye Bank will continue to 
inspire a spike in the savings 
culture of Nigerians through 
the savings promo and other 
mechanisms that ensure that 
monies multiply and savings 
grow.

The promotion has pro-
duced 40 millionaires while 
changing the lives of many other 
people who won other prize 
monies.

In addition to the grand prize 
winner of N1 million, 20 other 
customers of the bank were 
rewarded with N20,000 during 
the draws,  10 customers won 
N50,000; while five others went 
home with N100,000 at the live 
draw.

Star Capitals/ Asset Mgt bags most Innovative/
Creative Achievement award

T
he UK accounting 
watchdog levied 
more penalties in 
2017 than in the three 
previous years com-

bined as it piled pressure on 
large audit firms to stamp out 
misconduct or face even higher 
charges.

The surge in penalties, which 
totalled £15m in 2017, came on 
the back of a string of scandals 
involving well-known firms that 

increased the pressure on the 
Financial Reporting Council to 
take a tougher stance. 

The watchdog imposed fines 
of £6.9m in 2016, £4.7m in 2015 
and £1.4m in 2014, bringing 
the total over the three years 
to £13m. 

In a strategy document pub-
lished on Tuesday the FRC said it 
had taken “robust enforcement 
action” in 2017 as “public confi-
dence in business depends not 
just on regulators monitoring 
standards but on auditors, ac-
countants and actuaries being 
held to account”. 

PwC was handed the two 
largest fines — £5.1m and £5m 
— this year. The bigger pen-
alty was handed down when 
the FRC uncovered “extensive” 
misconduct by PwC in its audit 
of RSM Tenon, a professional 
services group that was put into 
administration in 2013.

EY was fined £1.8m in Oc-
tober for misconduct relating 
to its audit of the British unit of 
Tech Data, which the watchdog 
said “fell significantly short of 
the standards reasonably to be 
expected”. 

MonDay aghaEzE

L-R: Adebiyi Olagbami, executive director /chief risk officer, Ecobank Nigeria; Sedoten Agosa-Anikwe, 
chief scientific officer, Lagos State Environmental Protection Agency (LASEPA) representing the 
General Manager; Akin Dada, executive director, corporate banking; Jide Onayiga, assistant general 
manager, special services department, Lagos State Waste Management Authority (LAWMA) and 
Christian Ene, cluster coordinator, environment &sustainability, at the Launch of Initiative to rid Lagos 
of 150,000 Plastic Bottles during Ecobank Sustainability Week 2017 in Lagos.

Dele Olaiya & Associ-
ates has been ad-
judged the best Sur-
veyor Achievement 

Award in recently concluded 
Housing, Engineering and 
Construction Achievement 
Awards (HECAA) organized 
by Awesome Brands Maga-
zine Ltd.

 The Firm went home with 
the coveted Housing, Engineer-
ing and Construction Achieve-
ment Awards (HECAA) for the 
Best Surveyor Achievement 
award in 2017, ahead of its con-
temporaries.

 In a signed statement by 
the company secretary Valerie 
Okoruwa said this is in recog-

nition of their numerous out-
standing achievements in the 
real estate industry.

We are determined to re-
define real estate business by 
providing comprehensive real 
estate services that exceed the 
expectations of their clientele via 
their team of seasoned profes-
sionals,” she said

Dele Olaiya & Associates wins Best Surveyor Achievement award

Penalties for 2017 reach £15m, more than previous 3 years combined
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Financial gains, productivity in agriculture 
impeded by lack of legislative backing

?????????

CALEB OJEWALE

T
ransforming agriculture 
from a largely subsis-
tence based economic 
activity in Nigeria, to a 
full commercial venture 

will not only guarantee food secu-
rity in Nigeria, but will ensure that 
the sector delivers commensurate 
financial (and foreign exchange) 
returns to match its contribution to 
GDP. With a contribution of about 
22 to 25 percent  to Nigeria’s GDP, 
the agric sector is yet to deliver as 
much wealth as crude oil for in-
stance, which even though barely 
contributes 10 percent of GDP, 
plays a crucial role in the economy.

The need to strengthen agri-
business investments partnership 
platforms in Nigeria is now being 
advocated as the panacea to a suc-
cessful 2018 for the agric sector. 
The dearth of legislative backing 
for agriculture in Nigeria has been 
identified as a limiting factor for 
the much needed boost in pro-
ductivity and economic prosperity 
which stakeholders in the sector 
yearn for.  

Sani Dangote, president, Nige-
ria Agribusiness Group (NABG), 
and also vice president, Dangote 
group, said at NABG’s end of the 
year press conference this Wednes-
day, that “There is overwhelming 
evidence that lack of affordable fi-
nancing, inadequate infrastructure, 
lack of supply securities, incon-
sistencies of government policies 
and regulations are top among 
constraints facing agribusiness 
investments in Nigeria.”

It is in light of this that The 
National Agribusiness Investment 
Plan for Food and Nutrition Secu-
rity in Nigeria bill is being drafted 
for presentation in 2018, as a mea-
sure to remove some of the major 
constraints facing private sector 
agribusiness investments in Nige-
ria. These include;

•  Lack of affordable long-term 
financing

•  Lack of government coordi-
nation

• Policy inconsistencies
• Lack of supply security
• Inadequate public sector infra-

structure investments
• Lack of applied food and ag-

ricultural research science and 
technology transfer capacity

• Lack of consumer insights and 
nutrition sensitive agriculture best 
practices

• Lack of local content foreign 
direct investment policies, regula-
tions, and laws

• Lack of climate smart agricul-
ture best practices

With the passage into law of the 
National Agribusiness Investment 
Plan for Food and Nutrition Secu-
rity in Nigeria, these constraints 
are expected to be permanently 
addressed. The importance of leg-
islation in scaling up agriculture 
can be seen from countries where 
legal backing is given for the sector 
to thrive.

In Africa, Kenya is one example 
among countries where agriculture 
is backed by enabling legislation to 
strengthen different aspects of the 
value chain. The Kenya Agriculture 
Act provides a legal framework 
in support of a stable agricultural 
sector through developing agricul-
tural land “in accordance with the 
accepted practices of good land 
management and crop husbandry”. 
A significant point of focus was 
increasing food production and 
securing national food security 
through a variety of regulatory mea-
sures such as the administration of 
Guaranteed Minimum Returns. The 
Act also set out rules and regula-
tions on issues such as land own-
ership; promotion of efficient land 
use and proper land husbandry 
even as it created various organs 
and bodies to oversee a range of 

regulatory functions, according to 
information on the Kenya flower 
council’s website, an industry 
which has established significant 
success in exports to Europe.

Similar feats are also possible in 
Nigeria where a wide range of com-
modities are produced in abun-
dance but perishing on account 
of abysmally high post harvest 
losses, and inefficient supply chain 
processes, amongst other factors 
which are avoidable if appropriate 
legal guarantees are available to 
secure the flow of activities within 
the sector.

Neil Hamilton, as far back as 
1989 while writing on the role of 
the law in shaping the future of 
American agriculture, stated that; 
one component of the historical de-
velopment of American agriculture 
and a major factor in its success is 
the role that the legal system plays 
in its operation and performance. 
Without the existence of legal and 
institutional arrangements which 
provide farmers with access to the 
inputs necessary to produce and 
market their products, American 
agriculture would be beset with 
many of the organizational inad-
equacies and inefficiencies which 
hinder food production in develop-
ing nations and non-market econo-
mies. A brief review of the main 
contributions of the American legal 
system to agriculture demonstrates 
the significance of this relationship. 
More importantly, a recognition 
of the role of the law in American 

agriculture sets the stage for con-
sidering the increasing importance 
of the law in shaping the future of 
American agriculture.

With respect to the private di-
mension of agricultural production 
(that is, the legal arrangements 
that allow an individual farmer 
to engage in the efficient produc-
tion of food) the American legal 
system makes possible: Access to 
credit and financing. Agriculture 
could not operate without a system 
whereby producers could borrow 
money to acquire land, produc-
tion inputs, and animals. The legal 
system provides a mechanism for 
lending money, securing repay-
ment of loans through mortgages 
on land and security interests in 
personal property, and enforcing 
debts upon default. At the same 
time, the legal system protects the 
equitable interests of the borrower 
and society.

The Kenyan and American leg-
islations are examples of countries 
that have gone beyond rhetoric and 
wishes, in making agriculture a full 
profitable commercial activity.

Nigeria’s agric sector, though 
confronted with multifaceted is-
sues, is expected to consolidate on 
the gains in recent months, if the 
various groups of farmers across 
the country can work in harmony to 
collectively benefit from the many 
opportunities that are available.

The NABG outlined specific 
objectives for 2018 which include:

• Launching of the NABG con-

nect online application
•  Crowd funding available at 

affordable single digit interest rates 
of agricultural investments up from 
about N700 billion to at least 10 
percent target of agricultural con-
tribution to the GDP.

• Fundamental shift towards 
commercial farming mindset from 
subsistence farming by millions of 
small holder farmers, women and 
youth entrepreneurs

• Scale up of irrigation farming 
best practices (at least 2 crop cycles 
for grains and fresh produce) to 
ensure supply of locally grown raw 
materials that meets the demand 
of food and beverage processors.

• Establishment of price stabi-
lization mechanisms to minimize 
market price fluctuations for pro-
ducers and processors

• Sharp focus on control of pests 
and diseases through applied re-
search and technology transfer to 
farmers in a timely manner

• Targeted public-sector invest-
ments in infrastructure develop-
ment such as agro-industrial parks 
and staple food processing zones

Other legislations which are 
expected to boost productivity in 
the sector include the Seed Bill and 
the Fertilizer bill.

The seed bill is a legislation em-
bedded with provisions to ensure 
increase in private sector partici-
pation, protection of farmers and 
promotion of the seed industry. 
It is expected to address issues of 
seed adulteration, poor seed qual-
ity, and generally, curtailing the 
activities of those who camouflage 
as agro dealers. The fertiliser bill 
on its part is expected to protect 
farmers from product adulteration, 
underweight bags, and other sharp 
practices by fertiliser manufactur-
ers, importers, distributors, and 
retailers.

All of these legislations will 
invariably lead to one thing; more 
money for the agric sector. This 
will trickle down through the value 
chain, making it more attractive for 
investors to commit funds in ex-
panding the agric sector as a boost 
in productivity becomes more guar-
anteed. Needless to say, the country 
will also benefit from having more 
people employed in the sector, and 
potentially earning more foreign 
exchange revenue on account of 
agricultural exports.

L-R: Olufemi Yerokun, president, Industrial Cassava Stakeholders’ Association of Nigeria; Bello Abubakar, president, Maize 
Association of Nigeria; Emmanuel Ijewere, vice president, NABG, Sani Dangote, president, NABG, Akintunde Sawyer, 
president, AFGEAN
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Olamide Live In Lagos: The Concert

L
agos and the 
Nigerian mu-
sic industr y 
experienced 
a new dimen-

sion to the business, art 
and act of concerts with 
Olamide Live in Lagos: 
The Concert on Sunday 
December 17, 2017 at the 
Teslim Balogun Stadium 
Surulere, Lagos with ap-
proximately 15,000 peo-
ple in attendance.

The Concert exceeded 
the expectations of many 
Lagosians with the effi-
cient security measures 
put in place and the 
professional delivery of 
2,500 security person-
nel from the Nigerian 
Police, Nigerian Army, 
LASTMA, Nigerian Civil 
Defense, Lagos State 
Neighborhood Watch 
and private security 
agents.

The fourth edition of 
Olamide Live in Lagos 
powered by the Lagos 
State Government and 
the Ministry of Tourism, 
Arts and Culture was 
gracefully attended by 
State commissioners, 
permanent secretaries, 
directors, brand execu-
tives and Nigerian A- 
List celebrities in the 
entertainment industry. 
Proudly supported by 
Kwese Free Sports, Mon-
ster Energy Drink, Red & 

Axla, Pentagon, Western 
Lotto, FIRS and Hen-
nessy, the concert had 
full media coverage.

Olamide Live in La-
gos had a festival-like 
ambience with the pro-
vision of a food court, 
which had variety of fast 
food meals from notable 
brands like Indomine 
Noodles, Domino’s Piz-
za, Cold Stone Confec-
tionaries, Shawama& Co 

along with a Beverage 
Village.

The ticketed concert 
started with the distri-
bution of ready-to-eat 
meals to the first 2500 
tagged fans by KoKun 
Foundation a non-gov-
ernmental organization 
known for eradicating 
hunger and poverty 
amongst Nigerians. Their 
partnership with OLIC4 
was an opportunity for 

them to reach out to the 
Surulere Community.

Hosted by Bash and 
Jimmy, fans enjoyed 
nostalgic music by Baba 
Frayo, Daddy Showkey, 
Terry G, Olu Maintain, 
Durella, new vibes by 
Teniola, Efe, Mz Kiss, 
Temmie Ovwasa, Dele, 
MeReal, Ugly, Marvel-
ous Benjy, MsKiss, TJAN, 
Ola Dips,  Zoro, Efe, Fefe, 
Blackah, WavyTheCre-

Recently, Hall 1, Sil-
verbird Cinemas, 
Victoria Island, La-

gos, played host to special 
guests who came to see 
Bolanle Olukanni’s God’s 
Wives, a documentary that 
unravel the plights of win-
dows across the country 
through the ugly experi-
ences of two widows. The 
event, which was tagged 
Press Screening was initi-
ated by Bolanle, who is a 
TV presenter and event 
compere, to encourage re-
views and also test run up-
coming cinema premieres  
of the documentary.

Written, produced and 
directed by Bolanle, God’s 
Wives is a story of loss, 
survival and hope. The 
documentary talks about 
the stories of two widows 
Chinwe Agulonu and Nke-
chi Ezeh, and how they 
survive in their trying cir-
cumstances. As well, the 
documentary sheds light 
on the plight of other or-
dinary people who are 
facing challenges of daily 

God’s Wives screens, highlights widows plights 

Redefining the art, act of concerts

Olamide performing at his Lagos     concert

survival. It is a story meant 
to inspire the audience 
and woo them to action 
afterwards.

Explaining the rationale 
for the movie, which she 
directed and produced, 
Bolanle disclosed that she 
was inspired to make the 
documentary by her rela-
tionship with widows at the 
Self-Worth Empowerment 
Centre, Surulere, Lagos, an 
NGO that provides group 
therapy, empowerment 
courses, and access to self-
improvement to widows 
and helpless women in the 
society.

She furthered the rela-
tions by floating founda-
tion she called God’s Wives 
Foundation to enable her 
truly draw attention to the 
plight of widows and also 
to find ways of helping the 
widows engage themselves 
in productive activities that 
put food on their tables and 
better their lives without 
necessarily begging.

 “The plight of widows 
is so unimaginable in this 

country and it is something 
that I am really passionate 
about. I worked with some 
group of women and over 
time, I discovered their 
ugly experiences and I do 
not like what is happening 
to them both culturally and 

societally, it is something 
we need to address”, Bo-
lanle said.

“I wanted to have the 
real faces of the people who 
those Nollywood stories 
are inspired by”. Nkechi, 
the first character in the 

documentary was married 
to a wealthy husband, but 
he died of kidney failure. 
Unfortunately, Nkechi was 
a housewife with children. 
She could not take care 
of her kids anymore; she 
couldn’t even afford to pay 

the house rent or save any-
thing for her kids’ school 
fees. They moved out of their 
3-bedroom flat to a nasty 
one-room. To take care of 
herself and her kids, she had 
to sweep her former com-
pound and sell vegetable 
at Oyinbo market, but the 
money was not forthcom-
ing and her late husband’s 
friends didn’t care about 
her. She also wanted to re-
marry, but in her culture, 
as a widow, you will have to 
leave your children behind 
and she wasn’t ready for 
that”, she continued.

On her own part, Chine-
nye Arokwuru, CEO, Self-
Worth, said the center has 
since its ten years of ex-
istence, helped several 
women with counselling 
and empowered them with 
skills that can sustained 
them financially. She how-
ever thanked Bolanle for 
taking the campaign to a 
global stage with her con-
tinued assistance to the 
women in the centre and 
now, the documentary.

ator, Lach, Airboy, and 
musical  sensational 
performances by Tiwa 
Savage, Sound Sultan, 
Skales, Terry Apala, Ycee, 
Lil Kesh, Solidstar, Small 
Doctor, Viktoh, Remi-
nisce, Skuki Iceberg Slim 
and Slimcase. Comic 
relief was engineered 
by Woli Agba. While DJ 
Mewsic, Dj Real, DJ Eni-
momey and DJ Kentalky 
increased the tempo 

of different sound and 
vibes as the concert pro-
gressed.

Towards the f inal 
stage of the concert, fans 
could not curtail their 
excitement as the en-
ergy god Do2dtun ush-
ered in the King of the 
Streets, Olamide to the 
stage with his colourful 
and energetic dancers. 
The uproar of screams 
increased as Olamide 
backed up by his band, 
rendered songs from 
his old and new album. 
Before the anticipated 
appearance of Phyno as 
they jointly performed 
collaborated songs like 
‘Fada Fada’.

The show ended with 
an ecstatic feeling from 
fans as Olamide finally 
performed the most an-
ticipated hit song ‘Wo’ 
which was followed by 
the  rhythmic move-
ments of his different 
dance crew. At the end 
of the concert, fans left 
the arena with so much 
joy, having witnessed the 
beginning of a paradigm 
shift in choice of location 
that guarantees security 
and accommodates the 
increasing number of 
fans and enthusiasts of 
the Nigerian entertain-
ment industry. OLIC4 
has just successfully 
changed the game.
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M
usic artistes 
in Nigeria 
have shown 
admiration 
to the ambi-

tion of Lagos State govern-
ment to explore the potentials 
of the entertainment industry 
as a springboard to promote 
tourism and open the state 
for prosperous investment in 
the sector.

The admiration was re-
vealed at the 4th edition of 
Olamide’s Concert tagged 
‘Olamide Live in Lagos’ held 
at the Teslim Balogun Sta-
dium, Surulere on December 
17, 2017.

Speaking at the show, 
the YBNL Boss, Olamide 
Adedeji disclosed  that ‘’the 
story about the strength of 
Lagos is incomplete without 
entertainment and the state 
government under Gover-
nor Akinwunmi Ambode has 
been an inspiration to the 
success of the industry in Ni-
geria in just over two years’’.

The ace rapper stated that 
Governor Ambode has been 
an apostle of creativity and 
ingenuity adding that many 
music artistes were able to 
find their feet in the indus-
try because of the ambience 
of positivity created over the 
years by the state govern-
ment.

The Olamide Live in Con-
cert, the forth in the series and 
the first to be held in a public 
space, was attended by over 
15,000 teeming audience of 
diverse social groups and age 
grade. While appreciating the 
state government for sup-

porting his concert, Olamide 
who is acclaimed as the ‘King 
of the Street Boys’ thrilled his 
teeming supporters to unri-
valled performance with his 
lyrics and stage prowess.

Many music artistes pres-
ent at the concert did not 
hide their admiration for the 
state government, attribut-
ing the success of the music 
concert and the prominence 
the entertainment business 
enjoys in recent years to the 
strategic initiatives of Lagos 
State government.

The state executes these 
initiatives with institutional 
support such as provision of 
adequate security, emergen-
cy services, sanitation and 
efficient traffic management 
to private sponsored creative 
and tourism related ideas.

While expressing their 
enthusiasm, the delightful 
Lagosians at the concert ap-
plauded the state govern-
ment for promoting the event 
which has projected the city 
as a haven of hospitality.

Top among the artistes 
that graced the stage at the 
show include; Small Doc-

1. Your Image

I always prefer to wear trou-
sers when I travel; I feel 
smart and comfortable 
and can accommodate 

any unexpected delays or cir-
cumstances. I will always have 
a jacket incase the weather 

tor, Tiwa Savage, Phyno, 
Reminiscence, Lil Kesh, Woli 
Arole, Yomi SARS, Daddy 
Showki, Olu Maintain, Klever 
J, Solid Star, Terry G and host 
of others.

The show was a rhapsody 
of funfair and entertainment 
as music enthusiasts and 
fun seekers across the coun-
try and beyond were thrilled 
with spectacular music of dif-
ferent genres.

The concert was attend-
ed by personalities from all 
strata of the society includ-
ing; Aramide Giwanson, Spe-
cial Adviser to the Governor 
on Arts and Culture, Rotimi 
Ogunleye, Commissioner 
for Commerce Industry and 
Cooperative, Olufemi Ona-
nuga, Special Adviser, Pri-
mary Health Care, Yetunde 
Onabule, Special Adviser, 
Urban Development, and 
Deji Tinubu, Special Adviser, 
Sports Commission. Also in 
attendance were; Fola Ad-
eyemi, Permanent Secretary 
Ministry of Tourism, Arts and 
Culture and Habib Haruna, 
the Chief Press Secretary to 
the Governor of Lagos State. 

with Janet Adetu
Business Etiquette

kindness this season or are 
you still wrapped up with 
work? This gift of Christmas 
is the time to show the true 
leader in you. 

PRE SE N TING THE 
GIFT OF THE SEASON 

SHOW MORE ACTS OF 
RANDOM KINDNESS:

We understand that 
globally the world has be-
come fast paced, manner 
less and to a large extent 
thought with quite ruth-
less inhabitants. However 
everyone has it in them to 
be kind if they wanted to. I 
guess it is a simple human 
choice to be nice to anoth-
er. Niceness and kindness 
is priceless and truly costs 
nothing. That decision to 
show any act of kindness 
can make a difference in 
someone’s life. As a leader it 
is a duty to ensure that team 
spirit exists and the show of 
kindness is a common day 

more you will gain if you 
stopped to listen a lot more. 
Gather your thoughts and 
the thoughts of others as 
the gift of listening makes a 
better you.

PAY A COMPLIMENT
How many times have 

I paid a genuine compli-
ment and have been ig-
nored knowing fully well 
the person heard. I believe 
it is not always known by 
some that all it requires is 
that basic ‘Thank You’. The 
gift of a compliment can 
put a smile on someone’s 
face as it boosts them at a 
time like this. As you recive 
a compliment just acknowl-
edge in the kindest manner 
you can.

LAUGH SOME MORE
Who would have thought 

that the act of laughing is a 
curative for many ailments? 
As a leader you will need 
to show both sides of you 
where yo express discipline, 
seriousness, focus amd di-
rection. In the same light 
your subordinates and col-
leagues should see how you 
unwind and share your fun 
side. You tend to get the best 
out of managing people 
when they are in less formal 
state of mind. 

ENCOURAGE OTHERS
Being the year end it is 

a period of diagnosis and 
analysis. You may have met 
your year-end target or may 
not have, either way there is 
still the need to encourage 
and motivate your staff, 
colleagues, and others as 
you deem fit. The gift of 
encouragement will set 
thinking on a different level, 
ultimately directing better 
strategies’ for better results. 
You could be demotivating 
others around you without 
knowing, it could be you 
that needs the encourage-
ment, set your goals for the 
new year and set the ball 
rolling for the next level.

This Christmas present 
your gift of the season with 
love, remember the needy, 
learn from the mistakes and 
focus on the way forward.

Wishing you all the best.     
Janet.adetu@gmail.com

L
et me shout out 
loud to all our es-
teemed readers; 

Merry Christ-
mas and a Happy 

New Year to you all in ad-
vance! 

Wow! Christmas is tru-
ly here and it has come 
in a flash, I would say a 
gift to us all. As I watched 
the plane touch down re-
cently and all I could see 
was an awesome scenery 
of snowy covered roof-
tops and grounds I was 
reminded of this festive 
season. How grateful I was 
to remember the warmth 
I was coming from and 
how the weather can set 
the tone and play a major 
role in peoples, attitude, 
behaviour and daily mood. 
Personally, I decided to 
embrace the cold, wrap up 
warm and appreciate the 
gift of Christmas.

Whether the year be 

The Gift of 
Christmas!

Chidinma partners Omoni on movie soundtrack

Nigerian musicians admire the 
motivation of Lagos State government

The beautiful songstress 
Chidinma Ekile has 
joined in the train of 

notable celebrities to collabo-
rate with Omoni Oboli in her 
new comedy, morale boost-
ing, family movie, “Wives on 
Strike: The Revolution”, to sing 
its official soundtrack. The 
soundtrack, which has already 
been made available for on-
line downloads has set forth 
even greater the anticipation 
surrounding the release of the 
movie on December 29, 2017.

The soundtrack titled 
“Gone Forever”, a display 
of brilliance was written by 
Omoni Oboli, performed by 
Chidinma Ekile, and produced 
by James Adeyinka Adebunmi.

Described as a rib crack-
ing family comedy, the official 
trailer features scenes from the 
highly anticipated sequel and 
hilarious moments from casts 
of the movie in a way that grips 
the attention of its audience 
from start to finish. The trailer 
also revealed funny scenes 
shot in the United Kingdom.

“When I was called upon 
by big sister Omoni to voice 
“Gone Forever’, the soundtrack 
of ‘Wives on Strike: The Revo-
lution’, excitements and joy 
flooded me. The prequel of 
‘Wives on Strike: The Revolu-
tion’ was one of my favorite 
movies of 2016, and so, to now 
do a soundtrack for a movie 
that I have also eagerly looked 
forward to its sequel, it is in-
deed an honor for me. Fans 
and friends, ‘Wives on Strike: 
The Revolution’ is a must see”, 
Chidinma said.

A sequel to the major box 
office hit, “Wives on Strike: The 

Revolution” follows up on the 
chronicles of the women’s fight 
against domestic violence, 
after one of them was beaten 
to death by her husband. This 
leads to yet another strike by 
the women against their hus-
bands, forcing their hands to 
stand up for what is right.

Wives on Strike features 
super talented actors such as; 
Omoni Oboli, Ufuoma McDer-
mott, Uche Jombo, Kenneth 
Okonkwo, Julius Agwu, Chio-
ma Akpotha, Toyin Abraham, 
Chigul, Simply Saka, Odunlade 
Adekola, Sola Sobowale, Elvina 
Ibru, and others.

Omoni is the only Nolly-
wood producer who has had 
back-to-back box office hit 
with four movies consecutively 
with movies such as, “Being 
Mrs Elliot”, “First Lady”, “Okaf-
or’s Law”, and “Wives on Strike”. 
Her movies are known for all 
round successes grossing in 
millions of naria.

“Wives on Strike: The Revo-
lution” is set to hit the cinemas 
come December 29, 2017.

practice.  

SHARE MORE KNOWL-
EDGE:

You have learnt new 
things all year round, this is 
the time to disseminate and 
share your pool of knowl-
edge. It could be a simple 
word of wisdom, advice, or 
direction. The gift of knowl-
edge is powerful as you 
should seek to act like a 
coach or mentor as best you 
can where it matters.

LISTEN MORE, TALK 
LESS

As a leader you are led to 
talk, direct and give all the 
instructions. As part of your 
learning curve you may 
be surprised how much 

…Olamide’s successful concert a testimony 
to Lagos support for entertainment industry

 ...as Wives on Strike: The Revolution premieres December 29th

good, bad or not so good 
the gift of the Christmas 
season is that time to re-
flect, spend extra time with 
friends, family, loved ones                                                                                                                                           
and colleagues engaging 
in tons of food and fun. A 
moment of reflection as I 
paused to remember that 
in spite of everything all 
one can do at a time like 
tis is to be truly grateful 
and ultimately thankful. It 
is no different from open-
ing and reciting a men-
tal or for some a physical 
gratitude journal. This is 
not the time to be heady, 
bossy, grumpy, moody or 
miserable as a leader this 
is where you stand the test 
of time. 

How have you expressed 



FINTECH
20 BUSINESS  DAY C002D5556 Friday 22 December 2017

How interest rate reduction may 
affect credit-based fintechs

T
h e  M o n e t a r y 
Policy Commit-
tee (MPC) of the 
Central Bank of 
Nigeria left the 

interest rate at 14 percent for 
the seventh time in Septem-
ber this year. That decision 
has drawn several com-
mentaries, with majority of 
voices urging the apex bank 
to consider reducing the 
rate, because according to 
them this will help credit 
availability for businesses.

Among those calling for a 
reduction of interest include 
Manufacturers Association 
of Nigeria (MAN), Nigerian 
Employers Consultative Asso-
ciation (NECA) to name a few.

“I expect government to 
cut the rate as a palliative 
measure to boost activities 
in the manufacturing sec-
tor,” said Bongo Adi, a senior 
lecturer at the Lagos Business 
School (LBS). “Even though 
sectors have bounced out of 
recession, the manufacturing 
sector seems to be still suf-
fering, because of the high 
borrowing rates in the banks. 
With a rate cut, things would 
become easier for them.

There are many individu-
als and small business that 
require credit but are un-
able to borrow from the 
commercial banks either for 
lack of collateral or they did 
not qualify for some criteria. 
In the past, people in this 
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Bitcoin sets two weeks record in Nigeria
News

Product Review   

The volume of bitcoin 
transactions in Nige-
ria entered a second 

week of positive surge as in-
vestors bought coins worth 
of N1.942 billion in the sec-
ond w e ek of  D e cember, 
2017 setting a new record, 
according to data from Coin.
dance.

Investors had increased 
activities with transactions 
v o l u m e s  h i t t i n g  N 1 . 8 9 3 
bil l ion for the f irst  t ime 
since August when it rose 
to N1.866.

The data also showed 
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For instance if you were 
to borrow N10,000 from 
Paylater to pay back in 15 
days, you will be charged 1 
per cent daily which means 
you will pay back N11,500 or 
N13,000 in 30 days.

Should the CBN decide 
to go lower on the official 
interest rate, will this affect 
the interest rate users get to 
pay from fintechs that offer 
credit services?

“At the moment, the inter-
est rate is relatively high and 
that feeds into the rate that 
credit-focused fintech com-
panies offer borrowers,” said 
Razaq Ahmed, co-founder 
and CEO of CowryWise, 
an online personal finance 

that majority (8.14 percent) 
of those using bitcoin em-
ployed it in financial ser-

category will either give up 
on their pursuit or the busi-
nesses will simply die.

The advent of credit ser-
vices firms that leverage digi-
tal technology has ensured 
that many Nigerians and 
business can get the credit 
they need at the time they 
need. Fintech companies like 
Paylater, Aella Credit, Social 
Lender, Kiakia, and so many 
others have made lending so 
convenient that customers 
can borrow money with just 
a click of a button on their 
phone. Some of them con-
tinue to play an active role in 
lending to people with less 
access to banking activities, 
such as the unbanked or 

underbanked or in situations 
where borrowers do not have 
good credit history.

The icing on the cake is 
that, borrowers do not need 
to present collateral. Aella 
Credit which recently raised 
funds from 500 Startups and 
Y Combinator offers crypto 
credit services where indi-
viduals in their network can 
lend fiat currency and save 
in crypto currency.

While the commercial 
banks may charge inter-
ests slightly higher than 
the CBN’s official rates, the 
credit services in fintech go 
for much higher interest rate. 
But they are generally more 
flexible than banks.

and wealth management 
services company. “Overall, 
the interest rate offered by 
these fintech companies is 
driven largely by two fac-
tors; first, the cost of fund 
especially for those who still 
access liquidity from local 
commercial banks. Second, 
is the cost of risk.

“The second factor is 
more important. Hence, 
reduction in interest rate 
environment will have some 
positive pass-through effect 
on lending rate but will be 
marginal. The big elephant 
is the cost of default.”

Sholla Akinlade,  co-
founder and CEO of Paystack 
a payment services company 

that enables merchants to 
collect payments from their 
customers told BusinessDay 
that the effect on credit-based 
fintechs will be minimal.

“This is because the core 
value the lending fintechs 
offer is being able to give 
super-fast loans with mini-
mal documentation, and no 
collateral. Instead, innovative 
credit companies such as 
Paylater and Aella Credit use 
different proxies to make loan 
decisions.

“People will always need 
instant loans, and the fintech 
loan companies are arguably 
in a better position to offer 
them than legacy financial 
organisations. Even if the 
banks reduce interest rates 
at CBN’s insistence, I do not 
believe those moves will 
significantly affect the credit 
companies,” Akinlade said.

Akin Jones, co-founder 
and CEO of Aella Credit told 
BusinessDay in an email 
that while interest rates are 
driven by cost of capital, a 
reduction could adversely 
affect ability to raise funding 
for financial institutions.

“Government securities 
(Treasury bills) in Nigeria 
are competing for capital 
with banks and entrepre-
neurs. The solution is for the 
CBN to continuously provide 
cheaper funding alternatives 
and invest in credit evalu-
ation technology for small 
businesses and individuals,” 
Jones said.  

vices and investment ser-
vices. 3.72 percent used it 
for various types of software 

transactions.
Further analysis on Lo-

calBitcoin.com showed that 

Nigeria was among the top 
countries for peer-to-peer 
transactions in bitcoin. The 
country came behind China 
to clinch the first two posi-
tions ahead of countries like 
the United Kingdom, United 
States and South Africa.

The data from L ocal-
Bitcoin.com also showed 
that activities were increas-
ing in many of the cities in 
the country. While Lagos 
(1,503),  Abuja (381) and 
Port Harcourt (314) led the 
cities with the highest trade 
volumes, places like Ibadan 

(201),  Kaduna (141) and 
Benin (90) also saw remark-
able growth in the crypto 
transaction.

Meanwhile the price of 
bitcoin dropped 15 percent 
on Wednesday afternoon to 
$16,961.79 after opening at 
$18,960.52 and briefly climb-
ing above the $19,000 on 
the CoinDesk Bitcoin Price 
Index earlier in the week.

The total cryptocurrency 
market capitalisation rose 
above $600 billion for the 
first time on Monday, 18 
December 2017.  



D
engue fever is a 
mosquito-borne 
tropical disease 
caused by the den-
gue virus.  Symp-

toms typically begin three to 
fourteen days after infection.  
This may include a high fever, 
headache, vomiting, muscle and 
joint pains, and a characteristic 
skin rash. Recovery generally 
takes two to seven days.

In a small proportion of cases, 
the disease develops into the life-
threatening dengue hemorrhagic 
fever, resulting in bleeding, low 
levels of blood platelets and 
blood plasma leakage, or into 
dengue shock syndrome, where 
dangerously low blood pressure 
occurs.

 In a recent report by Sanofi, 
they provided a comprehensive 
report showing data on their 
dengue vaccine that helps to 
further define the population 
that would best benefit from its 
protective value.

 At present, the World Health 
Organisation and the National 
Regulatory Authorities in the 
places where the vaccine is al-
lowed to be used are looking 
into assessing the repercussions 
for the continued roll-out of the 
vaccine. 

 Dengue is a malady that can-
not be ignored and is prevalent in 

KEMI  AJUMOBI With Wired Reports

New analysis reveal dengue vaccine works 
differently based on prior infection history
... Sanofi’s work to develop a vaccine to reduce the burden of dengue took 20 years of research and scientific evaluation

countries that are home to more 
than half of the world’s popula-
tion. The disease can spread fast 
in active city centres and can 
cause serious havoc to lives.

 According to World Health 
Organisation, dengue is seen as 
“the most important mosquito-
borne viral disease in the world”

 For WHO, Stopping the 
spread of dengue is their main 
concern and their goal is to 
“reduce mortality and morbid-
ity from dengue by at least 50% 
and 25%, respectively, by the 
Year 2020 (using 2010 as the 
baseline)”.

 Scientists have not relented 
in their efforts over the years to 
produce a vaccine against den-
gue. This hasn’t come without 
its challenges as dengue is a 
difficult disease. Experts have 
said that there are four distinct 
strains of the virus and a person 
can become infected with each 
one – a potential of four dengue 
infections in a lifetime. At the 
same time, dengue infections be-
have in an unusual way as well. 
They further revealed that while 
the majority of dengue infections 
pass without noticeable symp-
toms, some can be debilitating 
and, in rare cases, deteriorate to 
become a serious illness.

 For the vaccine to be consid-
ered efficient, it must address the 
highly abnormal characteristics 
of dengue disease.

 Because of this complexity, 

Sanofi says their work to develop 
a vaccine to reduce the burden of 
dengue took 20 years of research 
and scientific evaluation, includ-
ing a development program with 
close to 40,000 people from 15 
countries over a period of 10 years.

 All of these trials were con-
ducted in collaboration with 
scientific experts and health 
authorities, and we were trans-
parent with the global health 
community, including the WHO, 
each step of the way.  Research 
findings on the vaccine, whether 
interim or final, were openly 
shared as soon as they became 
available.

 The procedure for this was 
very thorough and it followed a 
long sequence of methodological 
gatherings at both the country 
and international levels.

 This meeting included the 
European Medicines Agency, the 
US Food and Drug Administra-
tion and regulators from den-
gue-endemic countries. During 
open sessions, these regulators 
were able to ask Sanofi ques-
tions about the clinical data on 
the vaccine before exchanging 
technical comments on the vac-
cine’s file amongst themselves 
and, finally, concluding that the 
available data were sufficient to 
allow countries to move ahead 
with registrations.

 The Strategic Advisory Group 
of Experts (SAGE) on Immu-
nization, an expert body that 

advises the WHO, conducted 
an independent review of the 
clinical trial data available on 
the vaccine. Based on the SAGE 
evaluation, the WHO issued a 
position on the dengue vaccine 
in July 2016 to guide countries 
interested in introducing the 
vaccine into public vaccination 
programs to reduce their dengue 
burden

 Today this vaccine, after 20 
years of development and test-
ing, has been approved in 19 
countries. Two of them – the 
Philippines and Brazil – have 
initiated targeted public dengue 
vaccination programs in areas 
where the dengue burden is 
heavy.

 Periodic safety reports to 
regulators, ongoing long-term 
trial results and experience col-
lected from post-marketing sur-
veillance of the vaccine’s impact 
continue to be shared regularly.  
All this knowledge about the vac-
cine is building an understand-
ing of how best to target dengue 
for vaccination, both within 
Sanofi and among other research 
teams working in this field.

 Given the complexity of den-
gue infection, Sanofi continued 
to work with the scientific com-
munity to assess the long-term 
effectiveness of the vaccine. One 
hypothesis to be explored was 
the possibility of diminishing 
benefit of the vaccine in people 
without a prior dengue infection 

before vaccination. The vaccine 
trials were run mainly in en-
demic countries so most of the 
people had a prior dengue infec-
tion.  So, in order to look back 
and examine more closely the 
vaccine’s performance in people 
who did not have dengue before 
being vaccinated, Sanofi had to 
develop a new test that could 
distinguish antibodies gener-
ated in response to vaccination 
from those due to natural dengue 
infection. 

 Development of the test was 
a complex process and it took 
close to a year to validate it, con-
duct supplementary analyses of 
the long-term clinical trial data 
and compile the results. In the in-
terim, results from our long-term 
follow-up continued to show sig-
nificantly fewer hospitalizations 
due to dengue in vaccinated 
individuals nine years and older 
compared to those who received 
placebo.
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Time for Nigeria to own its HIV response

I
n a small cramped room 
in a village in Nigeria, sits 
a little girl called ‘Mary’ 
(not her real name). Her 
father is dead, her mother 

is dead. They both died of AIDS-
related illnesses, and the HIV 
virus was passed on to Mary. She 
lives with her grandfather, who is 
a farmer and an alcoholic. Mary 
runs the home, doing all the 
cooking and cleaning.

Mary is 12 years old and in 
some ways, she looks much 
younger, because the virus has 
left her painfully thin and has 
sapped her strength. But in her 
eyes and in her casual use of 
medical terms like ‘anti-retrovi-
ral’ she seems much older. Mary 
had been ill for a year before 
she was diagnosed of HIV. And 
now, orphaned, impoverished 
and HIV-positive, Mary has to 
travel 70 kilometres to collect 
her medicine. This is often a 
chore because she is weak and 
can’t breathe well in the cold and 
rainy season and when she gets 
to the centre, she is sometimes 
ignored and needs an adult to 
help her. “I want to go to school. 
I want to be a teacher. I am very 
sure that if I keep taking my 
medicine, maybe, one day, I will 
be strong enough to go to school 
and study to become a teacher.”

With 3.2 million Nigerians 
infected, a population the size 
of Enugu State, why is this dis-
ease not at the top of the health 
agenda in Nigeria? If the rest of 

Nigeria has made progress 
in some health indicators, 
but it continues to lag in 

reducing maternal mortality, ac-
counting for nearly 20 per cent 
of all maternal deaths globally.

 In a bid to strengthen the 
global strategies of reducing 
Reproductive, Maternal, New-
born, Child, Adolescent Health 
(RMNCAH), the Private Sector 
Health Alliance of Nigeria (PHN) 
has set up the inaugural Nigerian 
Integrated Coalition for Improv-
ing RMNCAH (NICIR).

The coalition seeks to co-de-
sign a coherent country owned 
cross-sectoral intervention 
package that catalyses transfor-
mative, sustainable solutions 
to improve RMNCAH+N out-
comes and strengthens private 
sector engagement for health 
within the broader Sustainable 
Development Goals (SDGs) 
framework.

 Muntaqa Umar-Sadiq, CEO, 
PHN revealed that Nigeria has 
had systemic challenges in 
translating global strategies and 
plans into local country-led ac-
tion driven by limited coordina-
tion and alignment of programs/ 
fragmentation of local action; 
little consensus around multi-
sectoral package of interventions 

the world needs a World AIDS 
day, every day should be World 
AIDS day in Nigeria, yet sadly 
this is not the case, as we have 
abdicated most of our respon-
sibility to “foreign donors”. This 
has to change.

Friday 1st December was 
World AIDS day, a day designed 
for nations to individually and 
collectively take stock of efforts 
in addressing the HIV/AIDS 
scourge. This year’s global theme 
was, “Increasing Impact through 
Transparency, Accountability, 
and Partnerships”. In Nigeria 
however, the day was commem-
orated with the theme, “Right 
to health – Making it happen”. 
This is in line with the on-going 
advocacy for Universal Health 
Coverage which means that 
everyone, no matter their age or 
need, has a right to affordable, 
accessible and quality health-
care when they need it. This 
includes, access to high quality 
HIV Prevention Treatment and 
Care services, and we would like 
to see most of this provided by 
the Nigerian government. As Dr. 
Sani Aliyu, Director General of 
the National Agency for the Con-
trol of AIDS (NACA) approaches 
his first year in office, this mes-
sage is clearly at the heart of his 
advocacy agenda.

 Globally, the progress has 
been immense; more people 
than ever before living with 
HIV are accessing antiretroviral 
therapy; since 2010, new HIV in-

to rally partners and limited 
funding - with no sustainable 
financing framework to achieve 
projected targets.

 Muntaqa further pointed 
out that there are unrealized 
synergies in mobilizing domestic 
resources and private sector ca-
pabilities to contribute towards 
the achievement of the Nigeria’s 
health priorities.

 “It is on this premise that 
there is the need to understand 
public and private sector initia-
tives towards achievement of the 
SDGs with the aim of developing 

fections among adults declined 
by an estimated 11%; new HIV 
infections among children de-
clined by 47% since 2010; and 
AIDS-related deaths have fallen 
by 48% since the peak in 2005. 
In Nigeria, while some progress 
has been made, we are lagging 
behind and in many aspects, 
dragging the world backwards. 
In Nigeria, HIV prevalence de-
clined from 5.8% in 2001 to 3.0% 
in 2014. In his address during 
the 2017 World AIDS Day, the 
Honourable Minister for Health 
observed that over 1 million 

a multi-sectoral package of inter-
ventions to catalyse transforma-
tive solutions to reducing mater-
nal mortality; and systemically 
advance improvements across 
the healthcare system building 
blocks. The need for collabora-
tion with cross-sectoral partners 
is critical to ensure no woman 
dies giving life,” Muntaqa ex-
plained.

 However, Every Woman Ev-
ery Child (EWEC) movement 
has reached consensus on tar-
gets, and seeks to strengthen 
country-led partnerships-driven 
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approaches and innovative solu-
tions for addressing challenges of 
poor maternal survival, in distinct 
contexts.

 Lessons learned from global 
strategies indicate that the roles 
of multi-sectoral partnerships, 
particularly the private sector 
at country level, is a critical pre-
cursor to accelerating progress 
towards set objectives.

 Mary-Ann Etiebet, Executive 
Director, Merck for Mothers, 
explained that while Nigeria 
has a thriving private sector 
with a growing economy, local 

PHN sets up joined coalition to achieve SDG targets for reproductive, maternal, child health
ANTHONIA OBOKOH

Nigerians are now on life-saving 
antiretroviral therapy (ART). 
However, the sad reality is that 
the Nigerian government is only 
managing to provide ART fund-
ing for about 60,000 people living 
with HIV/AIDS in Abia and Tara-
ba state. The significant funding 
shortfall is left to donors. The 
Minister did promise that the 
Federal Government of Nigeria 
is working with relevant partners 
to improve access to HIV treat-
ment and especially prevention 
of mother-to-child transmis-
sion (PMTCT) in Nigeria. Of all 

L-R: Nneka Mobisson, CEO, mDoc; Muntaqa Umar-Sadiq, CEO, Private sector Health Alliance and  Mary-Ann Etiebet, 
Executive Director, Merck for Mothers at the Nigerian Coalition for Improving RMNCAH workshop recently

the challenges with HIV care, 
mother-to-child transmission is 
probably the most tragic – there 
are more children infected by 
their mothers in Nigeria than 
any other country in the world. 
In spite of several years of in-
tervention, access to paediatric 
ART services continues to hover 
around the 28% of need for six 
years running and PMTCT ser-
vices are available only to 30% of 
the pregnant population annu-
ally. We can and must do better.

– NigeriaHealthwatch

businesses are interested and 
willing to be part of improving 
health outcomes but efforts are 
fragmented.

 “The time is right to build 
momentum to strategically accel-
erate private sector participation 
for impact in Nigeria. Through 
this consultative process, the goal 
of developing a multi-sectoral 
package of interventions using 
the SDG framework that can be 
integrated into current stake-
holders’ work and aligns with 
the national agenda has begun. 
Added to this is identifying key 
multi-sectoral stakeholders and 
their roles as champions to 
advance progress,” Etiebet said.

 According to the stakehold-
ers, this panel discussion created 
an avenue for shared learning’s 
and presentation of diverse, but 
unique perspectives for improv-
ing RMNCAH service delivery 
and outcomes in Nigeria.

 Worthy of note is the in-
clusive problem-solving and 
idea formulation strengthens 
collaboration, which reflects 
the partnerships approach of 
the Nigeria Global Financing 
Facility (GFF) country platform 
formed to bring together na-
tional leadership, private sector, 
civil society and stakeholders in 
RMNCAH to help close the gap 
for RMNCAH+N.
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Top BusinessDay Partner Hotels

Novotel Port Harcourt
Address: 3 Stadium Road 
Rumuomasi, Port Harcourt 
Rivers State,
Tel: 0809 713 5734

Transcorp Hilton Abuja
1 Aguiyi Ironsi Street Maitama, 
Abuja
Tel: +234-708-060-3000

Protea Hotel Apo Apart-
ments  
Address: Ahmadu Bello Way, 
Apo, Abuja
Tel: 09 480 1818

Chida Hotel International  
Address: Plot 224, Solomon 
Lar Way, Utako, Abuja
Tel: 0810 871 8882

Renaissance Lagos Ikeja 
Hotel
#38/40 Isaac John St, Ikeja 
GRA100271, Ikeja
Tel: +234-908-780 5555
 

Protea Hotel (GRA Ikeja) 
GRA Ikeja

Protea Hotel (V/Island) 
Off Ajose Adeogun Street, V/
Island

Radisson Blu Anchorage 
Hotel 
1A,Ozumba Mbadiwe,Victoria 
Island. 

Gombe Jewel Hotel, 22, Nja-
mena  Street, off Aminu Kano 
crescent Wuse 2, Abuja. 

Hawthorn Suites by 
Wyndham Abuja
1 Uke St, Garki, Abuja.
Tel: +234 9 4603900, +234 
805 7522500
 

206 Hotel
Plot 206 Cadastral Zone B02
Opposite Kenuj 02 Mall, Ola-
dipo Diya Road,
Durumi District, Abuja
Tel: 08119707993
Email: 206abuja@gmail.com

OBINNA EMELIKE

Southern Sun Ikoyi rings out 2017 with 
cocktail, enticing Christmas offers

U
shering in the 
magical sea-
son of yuletide, 
Southern Sun 
Ikoyi clocked 

off the fantastic year 2017 
with invitations to friends, 
guests and esteemed cus-
tomers as they gathered for 
the annual year end cocktail 
event. The much antici-
pated annual event, which 
never fails to deliver on great 
networking opportunities, 
brought together the crème 
of Lagos’ thriving business 
and corporate community.

War mly w elcoming 

guests to the evening of 
refined interaction, Mark 
Loxley, general manager, 
Southern Sun Ikoyi, thanked 
guests for their continued 
patronage of the hotel and 
through the evidently chal-
lenging economic year. Lox-
ley continued with a brief 
business review of the year 
2017 in which he highlighted 
the many successes of the 
hotel including achieving 
new levels in the patron-
age of its refurbished and 
expanded meeting room 
facilities. His speech ended 
with an appreciation of the 
dedication of the hotel staff, 
also reiterating the hotel’s 
commitment to delivering 

a highly personalised service 
that exceeds expectations 
every single time.

Also thanking guests for 
their esteemed patronage, 
Ubong Nseobot, sales and 
marketing manager, South-
ern Sun Ikoyi, announced a 
number of enticing Christ-
mas and New Year offers all 
specially designed by the 
hotel to give each guest a 
truly magical treat this sea-
son. The offers include the 
Special Christmas Package 
of N35, 000 per standard 
room per night, compli-
mentary with breakfast for 
two and two shirts for iron-
ing upon arrival, valid from 
December 18, 2017 until 

January 4, 2018. The Exotic 
Christmas Brunch for N19, 
000 per person and at a rate 
of N9, 500 for children aged 
4 to 12 years old, all valid 
from 11.30am until 4.00pm 
on December 25, 2017 and 
the New Year’s Day brunch 
also at the same price and 
time for adults and children, 
all valid on New Year’s Day 
only.

The year-end cocktail 
event for 2017 ended with 
guests being treated to a 
scrumptious array of gour-
met canapés, choice wine 
and delicate tunes. Christ-
mas 2017 at Southern Sun 
Ikoyi will truly be a magical 
and memorable affair.

Transcorp Hilton 
A b u j a  h a s  a n -
nounced a promo-
tional package for 

the Christmas and New Year 
holidays.

 Tagged ‘Treat yourself 
to a Hilton Holiday’, the 
promotion offers  guests 
a chance to enjoy the fes-
tive season at Transcorp 
Hilton Abuja at specially 
discounted rates starting 
from N70,555 only per 
room/night including buf-
fet breakfast and taxes. The 
promotional rates are for 2 
adults and 2 children shar-
ing a room and are valid 
from December 22, 2017 
until January 2, 2018.

 ‘This festive season of-
fers us a unique opportunity 
to delight our guests with 
special rates, leisure and 
culinary offerings. We have 
put everything in place to 
ensure our guests experience 

Transcorp Hilton Abuja lights up for the festive season
a pleasant Christmas and 
New Year holidays in our 
hotel, “said Etienne Gailliez, 
general manager, Transcorp 
Hilton Abuja.

 The Zuma Grill, Buk-
kaand Fulani Pool restau-

rants will be offering spe-
cial festive dinner menus 
including live cooking from 
December 22, 2017 to Janu-
ary 2, 2018. The Zuma Grill is 
all set New Year’s Eve Party 
featuring a special 5-course 

gourmet dinner menu and 
entertainment to usher in 
the New Year.

 For families, children will 
love the Kids Zone where 
handicraft classes, painting 
classes, computer games 
and other indoor games will 
be offered daily.  The swim-
ming pool offers a perfect 
ambiance for family relax-
ation. The fitness conscious 
guests will enjoy the ultra-
modern 24-hour Hilton Fit-
ness by Precor Gym and 
daily aerobics classes.

 The city’s most popular 
pub, the Capital Bar will 
features daily live band en-
tertainment throughout the 
festive season.

However, a White Christ-
mas Jazz concert in collab-
oration with The Throne 
Room Parish of the Re-
deemed Christian Church 
of God comes up December 
25th at the Congress Hall.

L-R: Mark Loxley, general manager, Southern Sun Ikoyi; Ibiyemi  Odusi, country manager Nigeria, RwandAir; Ikechi Uko, publisher, ATQ 
News; Ubong Nseobot, sales & marketing manager, Southern Sun Ikoyi; Hafeez Balogun, country manager Nigeria, Kenya Airways; 
Emeka Mba, former director general, National Broadcasting Commission and Chris Baragwanath, risk manager, Tsogo Sun Hotels at the 
2017 Year End Southern Sun Ikoyi Cocktail event held at the hotel in Lagos.



Njeri Rionge: The startup story 
of a Kenyan serial entrepreneur

Leading Woman
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start-up capital for Wananchi 
Online, she structured the pri-
vate placement for early stage 
growth which was split into 
three tranches, as well as the 
funds used for a merger and 
acquisition for one of our com-
petitors. 

In 2008 Njeri was headhunt-
ed to lead the restructuring of 
Telkom Kenya, a previously 
state-owned corporation, soon 

A 
typical serial en-
trepreneur,  Njeri 
has over the years 
founded a number 
of successful com-

panies. She currently runs 
Ignite Consulting, a firm that 
specialises in coaching, strat-
egy facilitation, organisational 
effectiveness and skills train-
ing. 

Business Lounge, another 
one of her ventures, is helping 
other entrepreneurs build suc-
cessful businesses. The Lounge 
acts as a business incubator for 
start-up companies and as a 
business club for more estab-
lished firms and individuals. 
Njeri is passionate about grow-
ing businesses and igniting 
potential and believes in Africa 
being the next economic frontier. 

She has over 26 years of lead-
ership and change management 
experience, working with SMEs 
and entrepreneurs to grow in-
digenous businesses that can be 
scaled across Africa. Today, she 
uses her entrepreneurial skills 
set to ignite passion to deliver 
organizational development 
and bottom line results into 
these businesses.  She is also a 
motivational speaker and life 
coach, passing on her wisdom 
and experience to upcoming en-
trepreneurs, under her personal 
brand Njeri Rionge.

Njeri is now focused on in-
spiring other entrepreneurs and 
encouraging them to be resilient. 
Resilience, she believes, or hav-
ing a strong backbone that can 
handle challenges, is the key to 
successful entrepreneurship.

“My first business was selling 
yoghurt from a friend’s car trunk 
to the International School of 
Kenya and Loretto Convent Mu-
songari High School over their 
school breaks. I saw a business 
opportunity and acted on it, de-
termined to turn it into a reality.

 This sounds like an obvious 
thing, but it’s basic to every 
entrepreneur – taking an idea 
that’s on paper or in your head 
and moving it forward into real, 
tangible action, and it’s some-
thing that I have continued to 
do throughout my life.” She said.

 “I was also working in a salon 
as a hairdresser during this time 
and soon recognized another 
business opportunity selling 
luxury merchandise to my high 
net worth clients: to buy and 
re-sell luxury goods, I used to 
fly regularly to London using 
discounted courier tickets.” 
She continued adding that “ I 
would not say I felt a compul-
sion to take these business op-
portunities, I would simply say 
that I had a passion for selling 
and for creating a business.  In 
2000, I co-founded East Africa’s 
first mass market oriented ISP, 
Wananchi Online (a Swahili 
word meaning ‘citizen’ or ‘the 

people’) which made Inter-
net connectivity affordable for 
the average household for the 
first time. This is perhaps the 
company that my name is most 
synonymous with in Kenya, 
and why I’m known as a ‘tech 
entrepreneur’ in some circles.” 
She concludes. 

With her business partner, 
they grew the business from a 
typical start-up to become the 

after the French Telkom merg-
er/acquisition of Telkom Ke-
nya’s 51%. She oversaw and was 
instrumental in the retail brand 
launch of the Orange brand 
into Kenya and, in doing so, 
handled a commercial budget 
of up to $44M. In commercialis-
ing the GSM network, Njeri was 
responsible for 826 employees 
spread-out regionally across her 
portfolio.”

largest ISP in East Africa, with a 
network of five regional offices, 
and a recognized brand in a par-
ticularly challenging regulatory 
and economic environment.

As CEO, she raised a first 
tranche of $500,000 and a sec-
ond tranche of $3M for Wanan-
chi, and the company even-
tually went on to raise up to 
$238M.  As well as being re-
sponsible for raising the initial 
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W
hen it comes 
to cybersecu-
rity, the chains 
of communica-
tion that exist 

within an organization, if they 
exist at all, are often a mess. 
Multiple conversations about 
cyber risks are happening across 
a multitude of divisions in isola-
tion. At the same time, members 
of the C-suite are measuring 
their potential impact using 
different metrics — financial, 
regulatory, technical, opera-
tional — leading to conflicting 
assessments. CEOs must address 
these disconnects by creating a 
culture that promotes open com-
munication and transparency 
about vulnerabilities.

Organizations of all sizes 
across all sectors are experienc-
ing an exponential increase in 
their exposure to cyber risk. 
The number of endpoints that 
need protecting is exploding as 
consumers demand more digital 
interactions and smart devices. 
(Gartner estimates there will be 
more than 20 billion connected 
devices by 2020.) Adversaries 
have evolved from individual 
bad actors to highly capable 
organized crime groups and 
nation-states. The regulatory 
landscape is increasingly shift-
ing and, at times, conflicting at 
local, national and international 
levels. High-profile cyberattacks 
— ranging from the one suffered 
by Sony Pictures in 2014 to the 
global ransomware attacks that 
occurred last May and June — 
highlight the huge financial and 
reputational stakes.

CEOs committed to staying 
on top of this ever-evolving 
threat must break down the 
silos that exist in the organiza-
tion in order to assess the full 
dimensions of the risks across 
the enterprise and address these 

exposures holistically. The con-
sequences of not doing so could 
cost them the trust of their share-
holders and customers, and 
even their jobs — as the recent 
Equifax hack demonstrated.

Members of the C-suite of-
ten aren’t speaking the same 
language around cyber risk, 
and reporting lines tend to re-
inforce silos. For instance, the 
organization’s general counsel 
thinks about the issue in terms 
of compliance with information 
security regulations such as the 
European Union’s General Data 
Protection Regulation. The or-
ganization’s chief information 
security officer, known as a CISO, 
or its chief information officer 
reports the technical vulnerabili-
ties that his team has success-
fully remediated. The chief risk 
officer looks at the problem in 
terms of risk transfer and cyber 
insurance purchased. And the 
chief financial officer is looking 
at the potential financial impact.

This lack of communication 
and coordination across func-
tions makes it very difficult to 
assess the impact of cyberthreats 
on the business as a whole or 
create any common metrics 
for doing so. This in turn makes 
it tough to prioritize the risks 
that need to be dealt with most 
urgently.

There are several steps that 
CEOs should take to create a 

common language around cy-
bersecurity in their organization.

First, CEOs should bring to-
gether the different members 
of the C-suite so that all stake-
holders are communicating and 
working in partnership to create 
a realistic and integrated picture 
of the business’s exposure. This 
includes: identifying critical data 
and assets that could be at risk; 
assessing technical vulnerabili-
ties; understanding the threat 
landscape; appreciating the 
potential regulatory and compli-
ance consequences of cyberat-
tacks; quantifying the financial 
implications of attacks (e.g., 
business-interruption costs, 
lawsuits, remediation costs and 
damage to brand); and gaining 
a more accurate picture of the 
impact on shareholder value.

The second step is to create 
a culture that encourages em-
ployees to speak openly about 
cyber-risk exposure without 
fear of negative repercussions. 
It’s rare for a CEO to motivate 
key members of the C-suite — 
especially the CISO or CRO — to 
report the seriousness of a com-
pany’s exposures. Because cyber 
risk is dynamic, CEOs must create 
an environment where there are 
continual conversations about 
the impact of new developments 
— such as the introduction of new 
technologies and systems, new 
cyberthreats, and mergers and 

acquisitions that involve com-
bining different organizations’ 
information systems. 

As part of this effort, CEOs 
should get to know the people 
outside of the C-suite working 
in the security trenches. The 
more CEOs speak with system 
engineers and technical teams, 
the more comfortable they will 
be asking questions about the 
organization’s security. 

Third, CEOs should prepare 
for cyberattacks to ensure every-
one knows what to do and can 
communicate effectively with 
each other during an incident. 
There should be a customized 
incident-response plan that is 
routinely tested via simulated 
attacks, which can also test a 
company’s vulnerabilities. A 
plan can help minimize business 
disruption and reduce the time 
attackers have to steal critical 
data or money. 

An incident-response plan 
should include four phases: 
preparation; detection and analy-
sis; containment, eradication and 
recovery; and post-incident. 

The preparation phase is the 
most important since creating a 
response plan during an incident 
isn’t possible. Planning helps all 
stakeholders understand their 
roles and responsibilities, from 
what constitutes a security inci-
dent to who initiates the plan. It 
also helps leadership communi-
cate with confidence during a real 
incident, both internally to senior 
executives and members of the 
board and externally to custom-
ers, outside counsel, regulators 
and law enforcement. 

In the detection-and-analysis 
phase, the security team deter-
mines the scope of the incident 
and collects the data necessary 
for analysis. The third phase is 
about containment: stopping the 
attack from spreading by remov-
ing any infection from the system 
and fixing any vulnerabilities that 
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are uncovered. The post-incident 
phase is a review of what went 
well, what went wrong and what 
can be done better next time. 

Outside cybersecurity experts 
can help develop the response 
plan. If they aren’t involved, CEOs 
should at least consider having 
one test the plan’s effectiveness 
and, crucially, ensure that the 
organization has engaged exter-
nal firms on incident-response 
retainers ahead of time. You don’t 
want to be struggling to negotiate 
the fine print of contract terms 
during an attack. 

Finally, companies should 
create an internal function, led 
by a chief vulnerability officer, 
to conduct regular audits of the 
company’s preparedness. This 
unit, which should report directly 
to the CEO, should also stage 
simulated attacks on the business 
— in addition to those carried 
out by the CISO or CIO. It should 
leverage external cyber experts 
with up-to-date perspectives on 
the latest cybersecurity threats 
to provide unbiased perspectives. 

A CEO should enlist all func-
tions in the effort to establish 
common metrics to assess cyber 
risks and he should build a cul-
ture of security through open 
dialogue, planning and testing. 
Then, when the CEO asks ques-
tions — such as “What are our 
greatest risks?” “What are our 
critical assets?” “Who has access 
to them?” “What is our current 
information security policy?” 
“What is our incident-response 
plan?” “When was it last tested?” 
— they will yield a more accurate 
picture. 

Only when a CEO understands 
the business’s true exposure to 
cyberthreats can he prioritize the 
allocation of resources to manage 
them. 
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(Jason J. Hogg is CEO of Aon 
Cyber Solutions.) 
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Family

It’s okay to take a break

A few years ago, 
I decided that 
I needed a 
holiday alone 

for the first time, 
without my husband 
or children. I needed 
to take a break from 
everything and do 
some reflection. It 
was amazing what 
kinds of comments I 
got. They ranged from 
“is it for business?” 
“Are you seriously 
going alone?” “Are 
the children going to 
be fine?” It seemed 
shocking to people 
that I was going on 
holiday alone. I told 
them that it’s okay 
to take a break as a 
mum. In fact, it is 
imperative that you 
take a break from time 
to time.

A lot of people, 
especially mothers are 
churning out less than 
their best because 
they never allow 
themselves to take a 
break.  

The reason breaks 
are important is be-
cause they give you 
time to rest, reassess 
and replenish your 

time. Let’s face it, 
even God rested on 
the seventh day.

A lot of us are living 
our lives like they are 
mortgaged. What do 
I mean? Well, when 
you buy a house on a 

mortgage, you make 
regular payments for 
a period of time and 
at the end of that time 
it’s yours. Many moms 
are saying “when 
my kids are older, I 
will…” or “when my 
kids leave home, I will 
have time to…”  Don’t 
shortchange yourself, 
waiting for the years 
to go by, do what 
you can now.  Will 
it be exactly as you 
thought? Maybe not, 
but at least you would 
have tried.  

You owe it to God, 
yourself, your family 
and your community 
to be the woman you 
were created to be. 
Rest, rejuvenate and 
create. Do an inven-
tory so you can see 
where you need to 
make changes.

Lesson : Schedule 
regular break times, 
so you can rejuvenate 
your spirit, mind and 
body.

Parenting in the 21st century
with 

Sola Oguche – Agudah
Website: www.solaagudah.org; Email: sola@solaagudah.org
Facebook: solaogucheagudah; Instagram: solaogucheagudah
Twitter: solaogucheagudah

opinion is not a rest. 
It was family time, 
which is essential, 
but it doesn’t give you 
time for introspection. 
As a result, we have 
overworked, stressed 
out mothers who be-
gin to begrudge look-
ing after their homes.

Today, I just want 
to encourage you to 

take some time for 
yourself. If you’re 
lucky enough to be 
able to go away to a 
resort, go for it. Kids 
too young for that? 
Then a trip to the 
movies, an evening 
with friends or a spa 
treatment. Anything 
that gives you some 
much needed ‘me’ 

energy. For many 
mums in this part of 
the world, going on 
holiday is actually just 
your life in another 
country! You end up 
exhausted because 
you don’t have your 
usual help and then 
you come back and 
head straight back 
to work. That in my 

You can make the most of family holiday this festive season

I
t is holiday once 
a g a i n  a n d  m a n y 
p e o p l e  y e a r n  t o 
travel,  especially 
f a m i l i e s .  W h i l e 

many are held back by 
the huge cost of family 
trips nowadays, the fact 
re m a i n s  t h a t  f a m i l i e s 
can benefit from even the 
shortest of holidays.

Beyond the bonding, 
holidays really matter. 
A simple break can help 
build families’ relation-
s h i p s  w i t h  ea ch  o t h e r 
and improve children’s 
learning and behaviour 
in school.

As well, holidays are 
lifeline to sanity for hu-
mans, a chance to step 
away from everyday life 
and reconnect with the 
people you love; a time to 
relax, to be the real us, or 
indeed to be whoever we 
want to be. And once the 
sand has been washed 
from the toes, holidays 
can leave us with a suit-
case of life-long happy 
memories.

In view of these ben-

ers. It will be fun attend-
ing a  tradit ional  wed-
ding in a remote village 
setting or watch a friend 
pick a traditional title. 
Again, over 60 percent 
of natural attractions are 
domiciled in the remote 
areas, ask to see one or 
two, climb a local hill, go 
see a cave, follow a forest 
trail and hear birds sing 
in their natural environ-
ment. Your children will 
have more than enough 
stories to tell when they 
get back to school, while 
your  camera may lack 
space for more pictures.

Also,  the essence of 
family holiday is to en-
courage bonding, visit-
ing relatives and sharing 
with them can also offer 
an escape for your family 
this festive season.

There are many more 
to do, all you need do is 
to be in the right frame of 
mind to enjoy your holi-
day and you will. But if 
you don’t, you will hardly 
enjoy your holiday no 
matter the destination 
and its wonderful offer-
ings.

efits, families cannot af-
ford to miss holidays on 
cost or timing because 
y o u  d o n ’ t  h av e  t o  g o 
somewhere exotic or ex-
pensive to have an awe-
inspiring experience on 
holiday. Of course, the 
s e c r e t  t o  m e m o r a b l e 
family holidays is how 
you travel and not where 
b e c a u s e  d e s t i n a t i o n s 
are what you make out 
of them.

But whether you are 
going to London, Dubai, 
Accra, Calabar or your 
remote village in Umua-
hia,  it  is  your mindset 
that determines how best 
you will enjoy your holi-
day. One really needs to 
switch to holiday mood, 
family mood and, espe-
cially children mood to 
enjoy holiday.

While many desire to 
paddle in the sea, build 
a sandcastle or lick an 
i c e - c re a m  o n  a  p ro m, 
t h e re  a re  m a n y  o t h e r 
thrills awaiting those in 
the right frame of mind 
this holiday.

Visiting a beach prom-
ises the best of fun for 
family;  from Elegushi, 

Su nt a n ,  Ba d ag r y ,  Po r t 
Harcourt Beach, Ibeno 
B e a c h  i n  A k w a  I b o m 
among others, there are 

beaches,  they are also 
enthralling in La Cam-
p a g n e  R e s o r t ,  I n a g b e 
Resort among others. It 
is just the mindset. Yet, 
o v e r s e a s  b e a c h e s  a r e 
no longer safe in recent 
time.

I f  y o u  d o n ’ t  h a v e 
b e a c h e s  a r o u n d  y o u , 
y o u r  f a m i l y  c a n  e n -
j oy  v is i ts  to  mus eums 
around, cultural centres 
and historic sites.  Na-
tional Theatre, Freedom 
Park, the National muse-
ums across the country 
all come to mind.

You can also offer your 
family a beautiful thrill 
t h i s  f e s t i v e  s e a s o n  by 
going to the cinema to 
watch a thriller or local 
m ov i e.  Th e re  a re  a l s o 
many stage plays at the 
theatres and recitals and 
carols happening almost 
every day in venues near 
you; just make inquiry.

For those who prefer 
traveling to the remote 
areas, there many pris-
t ine fun awaiting you, 
especially cultural  en-
tertainment, traditional 
performances, masquer-
ade dances among oth-

enough beach fun for vis-
itors. Beach soccer and 
beach volleyball are not 
only fantastic in overseas 

OBINNA EMELIKE
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F
irst City Monument Bank 
(FCMB) has been com-
mended by stakehold-
ers in the sports sector 
and football fans for its 

unwavering commitment towards 
promoting youth development and 
sports in Nigeria over the years. They 
gave the commendation on Sunday, 
December 10, 2017 at the closing 
ceremony of this year’s Copa Lagos 
Beach Soccer Tournament organ-
ised by Kinetic Sports Limited at 
Eko Atlantic Beach Soccer stadium, 
Victoria Island.

 The 2017 edition, which was 
won by Spain after defeating Nigeria 
6-5 in the final match, marks the 
seventh consecutive year the Bank 
has been the headline sponsor of 
the tournament. Other countries 
that participated in the tournament 
were, Lebanon, Morocco as well as 
the beach soccer teams of Arsenal 
Football Club of England, Pepsi 
Football Academy of Nigeria, Kebbi 
BSC and Gidi Sharks of Lagos.

 The Chairman, Lagos State 
Sports Commission, Deji Tinubu, 
said that FCMB has successfully 
leveraged its sponsorship of the an-
nual sports fiesta to further promote 
sports, unity, excitement, healthy 
living and empowerment among 
youths as well as the generality of 
Nigerians. 

According to him, “FCMB has 
been fantastic going by its commit-
ment to COPA Lagos.  Sports is very 
key in building national cohesion 
and development. With corporate 
organisations such as FCMB be-
hind this competition, I believe it 
will continue to get better and more 
glamorous. We also look forward to 
partnering with the Bank in other 
initiatives that would promote sports 
and other benefits in Lagos state’’.

Also, a former Executive Com-

FCMB gets commendation for sponsoring COPA Lagos Beach Soccer

Exclusive El Clasico as Real Madrid tackles Barcelona

On Saturday, the 23rd of 
December 2017, Nigeri-
ans will get the chance 
to experience one of the 

biggest recurring events in global 
football as Spanish giants, Real 
Madrid and Barcelona go head to 
head in the first ‘El Clasico’ duel 
of the 2017/18 season. The match 
will be broadcast LIVE and in HD 
on SuperSport 7, as DStv viewers 
join some 650 million people in 
188 countries around the world in 
watching.

 Speaking on the epic football 
duel, Martin Mabutho, the Gen-
eral Manager, Marketing and Sales 
for MultiChoice Nigeria, said: “Ev-
ery year, millions of people around 
the world tune in to watch the 
spectacle that is the ‘El Classico’, a 
battle between two of the biggest 
Spanish clubs in world football. 
SuperSport has always ensured 
that Nigerians are not left out of 
the thrilling encounter and this 
year is no different. The clash be-
tween Real Madrid and Barcelona 
will be broadcast LIVE on SuperS-
port, and our viewers should tune 
in to find out who edges the other 

out: will it be Cristiano Ronaldo or 
Lionel Messi?”

 Saturday’s match will be the 
236th competitive Clasico as Real 
Madrid, currently fourth in the table 
and fresh from winning the Club 

mittee member of the Federation of 
International Football Association 
(FIFA), Dr. Amos Adamu, described 
the Bank as, “an outstanding pillar 
of support and lover of Beach soc-
cer. The fact that FCMB has been 
standing by the organisers of this 
competition this number of years 
and the extra values it adds every 
year speaks volume about the Bank’s 
commitment’’.

 In addition, an ex-Super Eagles 
of Nigeria star, Victor Agali, said the 
COPA Lagos has become a kind of 

festival and every year it gets better, 
just as he hailed the Bank for its roles 
at promoting sports development.  
The one-time Schalke 04 Football 
Cub of Germany striker, noted that, 
‘’the action of FCMB demonstrates 
that it means well for the youths and 
sport, because beach soccer is an 
exciting game that has the capacity to 
awaken interest and help our youths 
to succeed’’.

 Explaining the rationale for 
sponsoring COPA Lagos Beach 
Soccer, the Managing Director of 

FCMB, Mr. Adam Nuru, said it is a 
further proof of the Bank’s unflinch-
ing support to the development of 
sports, youths and overall national 
development.

 According to him, ‘’the involve-
ment of the FCMB brand in this 
prestigious global event since 2011 is 
an expression of our corporate phi-
losophy to always connect with and 
develop sustainable relationships 
with the youth and people across 
demographic and socio-economic 
classes. It is to enhance national de-

velopment. We are proud of the fact 
that our sponsorship of the tourna-
ment has raised the popularity and 
status of beach soccer in Nigeria and 
tourism, going by the large turnout 
of spectators and other dignitaries 
within and outside Nigeria that have 
been watching the football matches 
and other lifestyle events associated 
with the tournament at this festive 
season’’.

 In addition, Nuru noted that, 
‘’sports, particularly the game of 
soccer, is a key passion point and a 
unifier among various age groups 
worldwide. Beach Soccer provides 
the platform in terms of entertain-
ment, bonding and networking 
opportunities. So, when these are 
merged, we are given the right plat-
form to reach our customers and 
Nigerians across all segments’’.

 While commending the organ-
isers, players officials and specta-
tors for ensuring the success of the 
tournament, the FCMB Managing 
Director assured that the Bank 
will continue to champion and 
execute initiatives that align with 
its values and enhance customer 
experience.

 Apart from the excitement which 
FCMB built around the football 
matches, the Bank also provided 
guests and customers that attended 
the 3-day fiesta with a special VIP 
treat at its hospitality lounge. Guests 
and spectators were provided with 
the opportunity to experience the 
unique banking services of FCMB. 
The sales team of the Bank was on 
ground to showcase its array of 
valued-added products, including 
mobile and internet banking offer-
ings. Other highlights of this year’s 
COPA Lagos tournament were ce-
lebrity match, fashion show and a 
concert with performances

World Cup for a second successive 
year courtesy of a well-placed Ron-
aldo free-kick will trade tackles with 
La Liga table-toppers Barcelona as 
they look to close the eight points 
deficit.

 The footballing action on Super-
Sport doesn’t end with the ‘El Clas-
sico’ duel and the busy Christmas 
schedule continues in the Premier 
League this weekend with match 
day 19, as Liverpool heads to the 

Emirates stadium in red hot form 
to take on rivals Arsenal on Fri-
day, December 22nd. Manchester 
United play their third consecu-
tive away fixture at the King Power 
stadium when they face Leicester 
City on Saturday, December 23rd. 
Other fixtures to look out for include 
Everton vs Chelsea, Manchester 
City vs Bournemouth, Burnley vs 
Tottenham Hotspur and Valencia 
vs Villarreal.

 Speaking further, Mabutho said: 
“We remain committed to provid-
ing the best sporting content to our 
customers. The festive season is 
always filled with mouthwatering 
football fixtures that fans and view-
ers around the world look forward 
to and our Nigerian viewers are not 
left out as SuperSport will be broad-
casting over 70 exclusive Premier 
League games in December alone, 
all Live and in HD.” 

Subscribers can enjoy the best 
footballing action this festive season 
on DStv Compact, Compact Plus 
and Premium Bouquets. All football 
matches will be shown LIVE and in 
HD on Supersport, accompanied 
with the best coverage and live 
commentary.



FoodPro Limited is strategically embracing industry best practices in the production for local consumption and export. In this interview with BusinessDay, AYODELE 
OLAJIGA, co-founder and Chief Executive Officer, explains how the company hopes to revolutionise operations in the Agriculture chain of African market.

‘Understanding price/quality dynamic 
determines profit or loss for processors’
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What is your 
assessment 
of the food 
processing 
industry in 

Nigeria and what are the 
challenges players in the 
cashew processing busi-
ness face?

In light of the focus to di-
versify the Nigerian economy 
a lot more attention has been 
directed to the agricultural 
and food-processing indus-
try. Although the industry 
has a long way to go, we have 
seen significant growth and 
increase in players within the 
industry. We are also seeing 
more and more companies 
like FoodPro who are embrac-
ing industry best practices in 
the production for local con-
sumption and export.

The cashew processing 
industry specifically is still 
in its infancy and therefore 
has a lot of challenges, as one 
would expect. Key industry 
challenges are: Lack of access 
to appropriately structured 
funding; Value chain inef-
ficiencies impacting quality 
and pricing of raw materials 
and Limited pool of skilled la-
bour given the current narrow 
product base in the country

Firms that successfully ad-
dress these challenges will 
contribute to increasing Ni-
geria’s food and cashew pro-
cessing output as a strategic 
vehicle for economic growth 
and job creation.

These challenges can be 
overcome with Government 
and industry stakeholders 
focusing on improving the 
policy environment and sus-
taining government support 
for the industry.

As a business we have en-
joyed significant support from 
the government agencies we 
interface with, especially the 
Nigerian Export Promotion 
Council that has consistently 
worked with us on exploring 
opportunities to export our 
products to different markets 
outside Nigeria. Furthermore, 
the Vice President Yemi Osin-
bajo’s commissioned our fac-
tory on the 21st of November 
2017, which also demon-
strated the commitment of 
the Government to see com-
panies like ours strive.

We are beginning to ben-
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efit from the effort we put 
into building the core of our 
business, ensuring that the 
aforementioned challenges 
were addressed.

 Government have been 
exploring several ways of 
encouraging investment, 
how has that encouraged 
investment in the sector 
you play in?

This administration has a 
key focus on ensuring that the 
business landscape is friendly 
the economic growth and 
diversification plan, as well 
as the ease of doing business 
roadmap are key vehicles in 
encouraging both local and 
international investment.

I don’t think there is a silver 
bullet for attracting invest-
ment into Nigeria; it’s ulti-
mately about the Risk Reward 
factor for investors. Hence I 
think that if we sustain the 
focus on improving the ‘ease 
of doing business’ which au-
tomatically improves the Risk 
Reward factor then it’s only a 
matter of time before invest-
ment will flow at a rate that 
is very positive for economic 
growth.

Agencies like the Bank of 
Industry, who support in-

INTERVIEW

frastructure projects like the 
recently concluded expansion 
of our factory, play a key role 
in ensuring that local manu-
facturers are able to scale. I 
believe that further interven-
tion funds and continued 
focus on strengthening the 
economy is also key to en-
couraging further investment 
in the sector.

I am also of the view that 
investment is always led by 
domestic participants, foreign 
investors will struggle to par-
ticipate in an economy where 
domestic players are unwilling 
to deploy their own capital.

FoodPro Limited No-
vember commissioned a 
5,000 tonnes per year ca-
shew factory. What impact 
would this make to the 
manufacturing sector?

The impact of our expand-
ed factory is three fold:

We are creating economic 
growth by providing an in-
creased number of jobs in 
our host communities. It is 
notable that we employ over 
400 staffs of which over 95% 
are women. We directly im-
pact several thousand more 
Nigerians across our supply 
and distribution chains.

We are able to increase our 
export capacity and take qual-
ity Nigerian products to the 
world, which fosters a posi-
tive image of Nigerian made 
products and thus increases 
demand.

We are still in our infancy 
but are focused on continuing 
to scale whilst maintaining 
quality to contribute in our 
little way to the manufactur-
ing sector’s overall contribu-
tion to Nigeria’s economy.

 How much do you think 
the cashew nut value chain 
can contribute to the Nige-
ria economy?

Unfortunately, cashew’s 
contribution to Nigeria’s 
economy has historically 
been limited as there has 
been limited domestic value-
add in the form of wholesale 
and retail processing. To truly 
harness the sector’s potential, 
there needs to be an increased 
focus on deepening domes-
tic processing capacity to 
enjoy significant economic 
contribution, similar to the 
experience of large process-
ing countries in Asia.

I think that the value chain 
can add significant value to 
the economy through in-
creased contribution to the 
GDP and furthermore help re-
duce unemployment through 
direct and indirect jobs.

As an export commodity 
it also has the capacity to be 
a source of increased foreign 
exchange earnings for the 
country.

The value chain currently 
focuses mainly of trading, 
however I believe that if we 
pursue an increased primary 
production and domestic 
processing strategy we will 
ultimately have enough raw 
materials to support both a 
large domestic processing 
industry and a vibrant raw 
material trading sector.

 What have been the 
toughest hurdles you 
have had to overcome to 
bring Food Pro to the point 
where it is currently?

We have been through vari-
ous challenges; however the 
toughest has to be the losses 
as a result of the tough FX 
environment that prevailed in 
2016 and 2017. We operated 

in an environment where the 
sellers of raw materials want 
to reference a runway parallel 
market rate, yet the conver-
sion of repatriated funds is 
done at an official rate that is 
significantly far away from that 
black market rate.  The window 
recently created by the CBN 
has stabilised the rates and 
we hope this continues so that 
we can avoid the chaos we 
saw this year in the future. Ul-
timately, Nigeria has to move 
to a market driven currency 
regime so that businesses can 
plan without thinking about 
the exchange rate.

Unlike some other busi-
nesses we have been lucky 
to survive this trying period, 
however we are still feeling 
the effect in our operations.

 What are some of the 
costliest mistakes that 
business people in the 
sector you play in make?

It’s difficult to say what the 
costliest mistake is overall, I 
will say that the number one 
objective is to build a good 
team and ensure that the 
team is focused on analysis 
and numbers in decision 
making. Once you have a 
good grasp of the numbers it 
is easier to make solid busi-
ness decisions.

As a processor, it’s impor-
tant to buy the first crop, but 
the question that is key is at 
what price? Understanding 
price/quality dynamic is one 
of the most important things 
in our sector as it can mean 
the difference between profit 
and loss. Disciplined analysis 
is essential in balancing the 
price/quality equation.

What do you hope to 
achieve in the next five 
years as FoodPro Limited?

Our objective over the next 
5 years is to become just as big 
as the Asian processors, while 
establishing a foothold in the 
world of branded snacks in 
various markets.

I am looking forward to 
2018 with big expectations. As 
a business we want to have a 
fun and productive year. Our 
2016 and 2017 were inter-
rupted by the FX crisis, which 
meant we couldn’t operate 
effectively. In 2018 we won’t 
have any of these issues.

Ayodele Olajiga
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Offgrid projects lift rural communities in Nigeria

W
ith support 
from inter-
national de-
v e l o p m e n t 
institutions, 

o f f g r i d  p ro j e c t s  i n  r u ra l 
communities in Nigeria are 
changing the face of local 
economies,  creating new 
jobs and enterprises, reduc-
ing crime rates, empowering 
rural women and positively 
impacting class attendance 
in public schools.

In less than two years, 
companies like Rubitec Solar, 
Havenhill Energy Ltd, GVE 
Nigeria, Ajima farms, Azuri 
technologies, Arnergy Ltd and 
others have attracted close to 
N500million in financing for 
biogas, solar home systems 
and mini grid projects in ru-
ral communities in Nigeria, 
sources tell BusinessDay.

These projects are set-
ting off a quiet revolution 
in creating new enterprises, 
ramping up financial inclu-
sion through adoption of 
mobile money systems and 
creating a pool of new busi-
nesses BusinessDay findings 
in communities in Kaduna 
and Abuja showed after visits 
to project sites last week.

Ajima farms managed by 
Fatima Ademoh, is power-
ing Rije village in Kuje Area 
Council of the Federal Capital 
Territory, FCT, Abuja, with 
20 kilowatts of biogas from 
generators.

With a $150,000 grant from 
the United States African 

Development Foundation, 
USADF, the project, called 
Ajima Farms Biogas Digester 
Off-Grid, commissioned in 
June, converts huge volumes 
of wastes generated from 
large poultry farms around 
the communities into power.

“We were presented with 
two problems, agricultural 
wastes and villages that are 
not connected to the national 
grid. They need electricity 
and the gases released by 
these wastes into the atmo-
sphere is 24 times dangerous 
more than carbondioxide as 
a greenhouse gas,” said Ade-
moh in an interview.

The solution was to con-
vert the waste to watts. “Poul-
try, human and vegetables 
wastes are collected in a bio-
gas digester, which generates 
gas and in turn powers a bio-
gas generator and electricity 
generated from the generator 
is distributed by a minigrid 
system to power over five 
hundred people in the com-
munity,” Danladi, who mans 
the plant tells BusinessDay.

A largely agrarian com-
munity with about a hun-
dred houses, a quarter being 
mud house, residents enjoy 
between 12 and 15 hours of 
power supply every day and 
pay less than N2,000 monthly.

“ The l ight  has  been a 
blessing to my business,” says 
Augustine Iliah, who runs a 
sparsely stocked local phar-
macy in the community.  “I 
can open my place till 10pm, 
there is security with street 
lights and people come in to 
buy at night,”

Meanwhile in Ba’awa and 
Kadabo farming communities 
in Makarfi Local government 
area of Kaduna State, farmers 
lose nearly 40% of the peppers 
they planted while trying to 
dry them by spreading them 
along the road. Birds, rodents 
and the elements are respon-
sible for these losses.

Habiba Ali, the MD/CEO 
of Sosai Renewable Energies 
Company, has intervened 
to solve the problem. With 
12,000 euros, Ali acquired 
Innotech 18 Meter Tunnel 
Solar Dryer, through a grant 
from USDF which dries the 
pepper in half the time and 
for a minimal cost.

“Baawa and Kadabo com-
munities have over 500 able 
bodied men and they all have 
as their major economic activ-
ity farming. Pepper farming 
is the key crop in this region 
that the people depend on for 
cash so over three quarters of 
these farmers farm peppers. 
This will be about 400 farmers 

who benefit from the dryer as 
each and every one wants to 
dry their peppers on the dryer 
even if it’s just a little of it.

Habiba says the business 
is addressing a critical need. 
“First and quite importantly 
is that these dryers save time, 
saving them 2.5 days of the 
5days it would normally take 
to dry the peppers. This has 
ensured that they get their 
peppers on time to get to the 
market and they do a better bid 
because they now have cleaner 
peppers ensuring they sell at a 
20% premium now.”

Apart from these dryers, 
the company has Solar Pay as 
You go products in Kaduna, 
Niger and Kano states. “We 
also have installed units to 
support people who charge 
phones and women who sell 
ice blocks.”

BusinessDay observed that 
the innovative solar kiosks 
built by Sosai - a self-function-
ing system that not only pro-
duces its own energy but also 

additional energy to charge 
other products. The charged 
products are then rented out 
or sold to the customers. The 
kiosks are powered by photo 
voltaic panels, and comes 
equipped with batteries for 
energy storage when sunshine 
is low.

These solar kiosks offer 
a variety of services ranging 
from charging stations (for 
lamps, lanterns and mobile 
phones) to providing oth-
er services such as cooling 
of drinks, and selling retail 
products and in many cases 
offering a haircut using an 
electronic razor, creating an 
entirely new ecosystem.

For companies like Azuri 
and Anergy Ltd, they are im-
proving the quality of lives of 
rural communities through 
pay go solar home systems.

In January, Yemi Osin-
bajo, then Acting President, 
launched the Solar Home 
system powered by Azuri Ltd 
in Wuna village, Gbagbalada 
Area Council of the Federal 
Capital Territory.

Months later, a new in-
dustry has been born. Lawal 
Yakubu along with a half a 
dozen others now eke a living 
as installers of solar compo-
nent. Residents pay N1,000 fee 
to top up power which lasts an 
average of 8 hours daily. They 
are issued a pin code which 
they input into the solar box. 
After 36,000 months, the solar 
infrastructure becomes theirs.

“Though I have not been 
here very long, but I can see 
the positive effect this is hav-
ing on class attendance, many 

can now read in the night 
and their grades are up,” said 
Olusola Omolara, the head 
teacher of the local primary 
school.

Aisha Mohammad Yusuf, 
the wife of the Elsu of Wuna, 
the local traditional ruler tells 
BusinssDay that their lives in 
the community have taken a 
different turn with the deploy-
ment of rooftop solar systems.

“Please tell them to bring 
the ones with bigger capacity 
to carry fridges and television,” 
Aisha said. Wuna has never 
had power supply,” said Yusuf.

Tw o hours  away from 
Wuna by rail to Kaduna, a 
24kw micro-grid solar system 
in Charwa/Chakun, an off-grid 
community in Markafi Local 
Government Area of Kaduna 
State installed by Anergy Ltd 
has changed the face of the 
community.

On arrival, one notices the 
mud houses with zinc roofs, 
and the storage silos dotted 
on farming plots with animals 
grazing around. The closest 
power line is 3km away, and 
mobile telephone coverage is 
very poor.

Arnegy Ltd which secured 
funding last year from the 
Bank of Industry now have 
several people in the com-
munity who work as local 
installers and or sell units of 
solar power.

BusinessDay observed that 
these projects are have real 
impact in the lives of the com-
munity, helping to keep chil-
dren in school, and raising the 
standard of living of the local 
communities.

Biogas power plant, Ajima farms, Rije, Abuja.

Rooftop solar in rural Nigeria Digester, Ajima farms, Rije, Abuja.

… Creates new jobs, enterprises, raises school enrolment, empowers women

… Operators attract millions in financing  



Live @ the Stock exchange

Stories by 
IheanyI nwachukwu

Santa rally resurfaces, pushes Index above 38,000 points

T
he Nigerian Stock 
Exchange (NSE) 
All Share Index 
(ASI) reached 
a new high of 

38,350.64 points on Thurs-
day as investors saw oppor-
tunity to buy into recent dip.

The NSE All Share Index 
strengthened further by 
1.10percent against pre-
ceding day low of 37,933.86 
points. The value of list-
ed equities increased to 
N 1 3 . 6 4 7 t r i l l i o n  f r o m 
N13.499 trillion the preced-
ing trading day, an increase 
of about N148billion.

Twenty-three (23) stocks 
gained as against 12 losers. 
Dangote Cement Plc led the 

gainers table after its share 
price rose by N9 or 3.93per-
cent, from N229 to N238.

International Brewer-
ies Plc also made the top 
gainers list, from N51.8 
to N54, adding N2.2 or 
4.25percent. Seplat Petro-
leum Development Com-
pany Plc advanced from 
N567.05 to N568, adding 
95kobo or 0.17percent ; 
Ecobank TransnationaI In-
corporated Plc advanced 
from N16.5 to N17.2, up 
by 70kobo or 4.24percent; 
while Berger Paints Nigeria 
Plc rallied by 40kobo or 
4.94percent, from N8.09 
to N8.49.

Nestle Nigeria Plc led 
the losers table after its 
share price declined from 
N1495 to N1465.21, down 
by N29.79 or 1.99percent. 
Total Nigeria Plc lost N11 

or 4.78percent, from N230 
to N219. Nigerian Breweries 
Plc declined from N142.05 
to N140.52, down by N1.53 
or 1.08percent.

Dangote Sugar Refinery 
Plc lost N1.18 or 5.75percent, 
from N20.52 to N19.34; while 
May & Baker Nigeria Plc lost 
12kobo or 4.38percent, from 
N2.74 to N2.62.

The volume of stocks trad-
ed increased by 106.5per-
cent, from 207.8million to 
429.3million, while the to-
tal value of stocks traded 
decreased by 55.30per-
cent, from N3.38billion to 
N1.51billion in 3,240 deals.  

AIICO Insurance Plc, 
Transcorp Plc, Fidelity Bank 
Plc, FCMB Plc and United 
Bank for Africa Plc were 
actively traded stocks on the 
Nigerian bourse on Thurs-
day.

CBi, NSE inaugurate CGRS Steering Board

Success in today’s 
economy requires 
that business leaders 
and corporate entities 

create positive memories for 
their customers or partners. 
This was the key takeout from 
the 4th edition of the Triple A 
Annual Retreat, which held 
at The Civic Centre, Victoria 
Island, Lagos, recently.

This imperative, according 
to Ade Adefemi, fondly known 
as Coach Triple A, organizer 
of the event, underscores the 
GETSET, which brings to-
gether annually people from 
different sectors of business 
and economy to help nurture 
and expand their already 
birthed ideas.

The primary purpose of 
the forum, Adefemi stated, is 
to help keep medium scale 
and large businesses at a cut-
ting edge and ahead of the 
trends. As the convener, he is a 
well-proven and sought-after 
speaker and life coach to a 
lot of top entrepreneurs and 
corporate executives and their 

Experts outline steps to create positive memories for corporate customers

The Convention on 
Business Integrity 
(CBi) and the Nige-
rian Stock Exchange 

(The Exchange/NSE) have in-
augurated the Steering Board 
of the Corporate Governance 
Rating System (CGRS).

The Steering Board, which 
held its maiden meeting on 
December 12, 2017 is the 
governing body of the CGRS, 
defining its scope, guiding its 
development and its ultimate 
authority. It is charged with 
the responsibility of review-
ing and endorsing all acts 
performed by other bodies 
and sub-committees of the 
CGRS and approving the 
release of the results of the 
CGRS exercise.

The Board comprises 
of six (6) members, two (2) 
representatives of CBi, a 
representative of The Ex-
change, a representative of 

the media, a representative 
of rating agencies and a rep-
resentative of the Securities 
and Exchange Commission 
(SEC).

At the inaugural meet-
ing, the Steering Board be-
gan the review of the out-
come of the roll out phase 
of the CGRS. The results 
of the roll out phase will 
be announced in January 
2018 and a certification 
ceremony will be held for all 
successful companies and 
eligible directors in Febru-
ary 2018. The certification 
ceremony will showcase 
the successful companies 
and their directors that have 
distinguished themselves 
as entities and individu-
als with high standards of 
corporate governance. The 
companies and their direc-
tors will also be issued with 
certificates confirming their 

organizations. He started 
the event concentrating on 
developing the mindset of an 
innovator, digging deep into 
what disruptive innovations 
are and how they are needed 
to lead and stay ahead of 
completion in the market.

Adefemi and others 
shared insights from the 
businesses they run and how 
they have kept these busi-
nesses on the cutting edge.

Also speaking on ways to 
improve personal income 
was Cornel Agwu, a finance 
coach who holds the record 
as the only guest speaker 
to have spoken in three 
consecutive editions of the 
GETSET retreat. His unusual 
but incredible approach to 
personal finance manage-
ment and improvement took 
participants off guard and 
helped them discover dif-
ferent perspectives on how 
to increase their finances in 
the coming year.

Ifeoma Williams, on the 
other hand, as a commu-

nications expertise delved 
deep into how branding and 
communications skills can 
increase the bottom line or the 
lack of it and subsequently put 
a business in a precarious situ-
ation. She however, pointed 
out cutting edge strategies 
with which individuals or 
organizations can reposition 
themselves for future growth.

Managing Director of 
Credit Direct, Akin Ademosu, 
who focused on helping the 
participants find new ways 
to lead their team into new 
innovative way, shared his 
over 15 years experience on 
how he turned a business 
of N200,000 into a company 
with over 30 branches across 
Nigeria today.

Through strategic breakout 
sessions, the participants were 
able to come up with practical 
innovative ways to improve 
their businesses, with the help 
of support coaches and facili-
tators like Tope Mark Odigie, 
Sydney Ugbeda, Chukwueme-
ka Ezeogu and Kunle Pelemo.

CGRS certifications.
According to Soji Apam-

pa, Chief Executive Officer, 
CBi “with the conclusion of 
this first cycle of the process, 
deep lessons are emerging 
regarding decision making 
of boards and the impact 
of such decisions on firm 
performance. There are cor-
relations between quality 
of governance and various 
indices that investors would 
consider important. We look 
forward to celebrating the 
companies that have distin-
guished themselves and the 
beginning of a new cycle of 
the CGRS certification which 
will be announced in due 
course so that listed compa-
nies that did not participate 
in the current cycle as well as 
companies that did not com-
plete the process would have 
the opportunity take part and 
be CGRS certified.”

30 Friday 22 December 2017BUSINESS  DAY



Friday 22 December 2017 BUSINESS  DAY

BEN EGUZOZIE, PORT HARCOURT

UDOKA AGWU, UMUAHIA

C002D5556

13th PH int’l trade fair, a pointer that Rivers 
is safe for business, investments – NACCIMA

T
he recurring success story of 
the Port Harcourt International 
Trade Fair has been described as 
a strong pointer that Rivers State, 
a high octane oil hub, is safe for 

business and investments. This was the con-
sensus of stakeholders, economic bigwigs, 
government agencies, security operatives 
and other high networth personalities, who 
graced the opening of the 2017 edition (being 
the 13th) of the trade fair held at the Isaac Boro 
Park in Port Harcourt.

The national president of Nigeria Asso-
ciation of Chambers of Commerce, Industry, 
Mines and Agriculture (NACCIMA), Alaba 
Lawson, represented by the 2nd deputy na-
tional president, John Udeagbala, led other 
stakeholders to the fair, which runs until 20 
December.

Lawson said Rivers provides opportuni-
ties in the creation of industrial clusters, a tour-
ism sector and possesses a huge potential to 
become a leading shipping hub in West Africa.

“I commend the executive and manage-
ment of PHCCIMA, who have continued to 
work tirelessly to attract businesses to the 
city of Port Harcourt and the region to foster 
economic development for the past 60 years. 
The NACCIMA family congratulates you for 
attaining the remarkable 60th anniversary,” 
she said.

She also commended the fair organizing 
committee for ensuring that the fair holds with 
higher standards of quality and opportunities 
than was the case in previous years.

The NACCIMA boss said the choice of the 
fair’s theme “Nigeria Industrial Sector Beyond 
Oil,” was apt, as it captures the current state of 

without the participation of the organized 
private sector (OPS).

This, according to him, is why govern-
ment has continued to partner with PHCCI-
MA to achieve the state’s economic objective.

“As a government, it is fundamental we 
work closely, that is why we are open to mutu-
ally beneficial collaborations,” he said; adding 
that part of government objective is to create a 
platform to make the organized private sector 
and business generally to thrive through pro-
vison of the enabling environment.

The governor commended PHCCIMA 
for maintaining consistency in organizing the 
trade fair over the years, and expressed the 
state Assembly’s committee on Commerce 
and Industry to continue to partner with them 
in this regard.

The assistant Comptroller General of 
Customs, Zone C, Sanusi Umar, represented 
by Aminu Abba, said, the regional Customs 
body will continue to provide platform to 
facilitate trade and access for import and 
export business to thrive.

The South-South zone coordinator of 
the Nigerian Export Promotions Council 
(NEPC), Azuka Ihejiofor, said, the trade fair 
will afford NEPC the opportunity to identify 
new innovations that will support the zero oil 
plan; adding that all oil producing countries 
are going back to the drawing board to find 
substitutes for oil, with a view to brace up to 
the challenges ahead.

The coordinator, south-south zone of 
Nigerian Shippers Council (NSC), Ekpenyong 
Eke expressed the NSC’s readiness to con-
tinue to facilitate processes that will enhance 
business in the state through seamless policies 
in the shipping sector; adding that the body 
will continue to collaborate with PHCCIMA. 

Akwa Ibom spices up Yuletide with Christmas festival

Dangote’s E4E job centre 
boosts Abia’s Education 
for Employment

ANIEFIOK UDONQUAK, UYO

This year’s Christmas celebrations 
will be different in many ways in 
Akwa Ibom State, as the yuletide 

period would be spiced up with carnival-
like festival featuring street groove and 
mega beach events.

Intended to be a platform to market 
the huge tourist potentials in the state, 
the Christmas festival which is called 
“Ukapisua,” means end-of-year activities, 
and would enable fun seekers have the 
best experience during the period.

Apart from the street party/carnival 
tagged “street groove,” with star-studded 
singers and musicians, there will be five 
bands parading along the carnival routes 
with each band to be led by an indigene 
of the state.

Among the musicians expected to 
perform during the Christmas festival 

include Wizkid, Tuface Idibia, Tiwa Sav-
age, Tekno, Phyno and others.

Victor Antai, commissioner for Cul-
ture and Tourism, who made this known 
in an interview, said the Christmas 
festival would satisfy the yearnings of 
fun seekers who have been in search of 
relaxation activities and entertainment 
during the period.

Antai maintained said the bands that 
would perform at the Christmas festival 
would include blue river band, rolling 
hills band, the beach town band, the 
bridge band and the plaza band; adding 
that the names were chosen to reflect the 
tourist sites in the state.

“The bands are named after tourist 
attractions and historical features in 
Akwa Ibom State. The bands will further 
highlight the significance of their respec-
tive tourism features in their costumes, 
presentation and parade, thereby help-

the Nigerian economy as characterized by a 
huge dependence on revenues from crude oil, 
a focus on the industrial sector as the panacea 
for attaining sustainable economic growth 
and development; and opens to discussion 
on the ways and means to ensure the devel-
opment of the industrial sector beyond oil.

For Emi Membere-Otaji, the president of 
Port Harcourt Chamber of Commerce, Indus-
try, Mines and Agriculture (PHCCIMA), the 
organizers of the annual trade fair, he said the 
Chamber will continue to facilitate and ensure 
that business thrives in Rivers, the Niger Delta 
region and the country at large.

“As a chamber, we have continued to do 
our bit to stimulate our state and regional 
economy, and the persistent organization of 
the Port Harcourt International Trade Fair is 
part of our committed effort and strides.  The 
fair theme: Nigeria Industrial Sector Beyond 
Oil, was carefully chosen to begin to re-direct 
our consciousness to the new realities, with 
a view to positioning ourselves for the chal-

lenges ahead,” said Membere-Otaji.
The PHCCIMA boss said Rivers was lucky 

because there are potentials in other areas in-
cluding shipping, ports, and huge prospect to 
achieve the zero oil and diversification mantra 
of the Federal Government.

Former governor of old Rivers State and 
Amanyanabo of Twon Brass, Alfred Diette-
Spiff said, youths should be engaged and 
given responsibility to serve; noting that when 
opportunities are given to youths, they must 
reciprocate by being focused and ability to 
serve well.

“Youths must be prepared to take up 
responsibilities so that the older ones will 
leave the scene (for them), knowing that they 
are prepared to take up challenges,” said Spiff, 
who was one-time president of PHCCIMA.

Governor Nyesom Wike of Rivers State, 
Enemi Alabo George, who is also the chair-
man of Rivers House of Assembly committee 
on Commerce and Industry, said, the state 
government cannot function effectively 
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CBN organizes trade fair with business community in Cross River

The Central Bank of Nigeria (CBN) 
has organized a two-day trade fair 
with business community in Cala-

bar, Cross River State. The Apex bank said 
the fair became necessary following the 
successful implementation of the massive 
rice farming scheme under the Anchor 
Borrowers Programme.

Graham Kalio, branch controller of 
CBN dropped the hint in Calabar at a CBN 
fair with the business community held at 
the state Cultural Centre complex, with the 
theme: “Promoting Financial Stability and 
Economic Development.”

Kalio said the CBN’s state governments’ 
engagement on Accelerated Agricultural 
Development Scheme (AADS) is in line 
with the campaign promises of President 

Muhammadu Buhari, to provide financial 
backing as palliative to farmers in the 
country boost their produce.

He said President Buhari administra-
tion had provided N400 million to the 
Anchor Borrowers’ Programme (ABP) as a 
palliative measure for farmers to continue 
with cultivation that would have been ham-
pered by the delay in the release of funds to 
associations by commercial banks.

The CBN branch manager told the 
Cross River business community that the 
apex bank was compelled to take the ac-
tion because of the failure of commercial 
banks to release the funds to the Anchor 
Borrowers Rice Farmers Association in the 
state; but assured them that the problems 
encountered in accessing the funds from 
the CBN-supported scheme in the state 
were being addressed with banks.

He explained that the Federal Govern-

Aliko Dangote, president of Dangote con-
glomerate has released a seed money of 
N18.5 million to Abia State government 

for the building of a job centre, which observ-
ers see as a big boost to state’s Education for 
Employment (E4E) project.

At the ground-breaking ceremony of the 
Dangote Education for Employment (E4E) job 
centre at Okpuala Ngwa in Isiala Ngwa Local 
Government Area of the state, was performed 
by Governor Okezie Ikpeazu.

Governor Ikpeazu, while speaking during 
the ceremony said, that at the inception of his 
administration, he pledged to offer technical 
and vocational education training to 100,000 
unemployed Abia youths, to enable them 
acquire the necessary skills for self-reliance 
and wealth creation.

He hinted that government’s emphasis 
on technical and vocational education gave 
birth to the Education for Employment (E4E) 
programme.

The Governor, who was represented by his 
deputy, Ude Oko Chukwu, said, the programme 
had received adequate government attention 
with establishment pilot schools, one in each of 
the three senatorial districts of the state.

He commended Aliko Dangote for estab-
lishing the job centre, which he said would be 
named after him (Dangote); while promising 
to replicate such job centres in each of the re-
maining 16 local government areas of the state.

Dangote, while speaking at the occa-
sion, noted that his move to establish the job 
centre was because of his love for youths in 
the country.

Represented by Charles Ebera, head, 
Compensation and Benefits at the Dangote 
Group, urged other corporate bodies to rally 
round the inclination of Governor Ikpeazu to 
train Abia youths for productive work by spon-
soring the16 remaining E4E centres in the state.

“The collective effort will enable us engage 
the hands, heads and minds of the youths in 
Abia State for productive work. If we engage 
them through these initiatives, chances are that 
the population of those willing will be depopu-
lated; while governments at the federal, state 
and local levels, as well as the private sector, 
will be better off, as skilled manpower will be 
readily available to work for the development 
of Abia State,” said Dangote.

Endi Ezengwa, the coordinator of Abia E4E 
said the centre attracted Dangote who knows 
the importance of entrepreneurship.  He 
said the E4E programme, apart from training 
youths in various skills, also coaches them on 
dress code and how to speak.

Ginger Onwusibe, the executive chairman 
of Isiala Ngwa North LGA, expressed his joy for 
the establishment of the job centre by Dangote 
in his domain.  He disclosed that 220 youths 
trained in various skills had been empowered 
by his administration recently.

He promised to ensure that facilities 
installed in the centre would be secured. He 
thanked Dangote for his kind gesture, and ap-
pealed to him to replicate such centres in the 
remaining LGAs.

The Nigerian Union of Local Govern-
ment Employees (NULGE) president 
in Enugu State, Kenneth Ugwueze has 

called on Nigerians to support local govern-
ment autonomy as the Enugu State House 
of Assembly holds a public hearing on the 
constitutional amendment.

Ugwueze said that a vote for local govern-
ment autonomy was a vote for the emancipa-
tion of majority of Nigerians.

He disclosed this during a press briefing in 
Enugu, the state capital, organized by a coali-
tion of civil societies and members of NULGE 
from the south east zone.

He noted that the clause for local govern-
ment autonomy had always been present 
in every constitutional amendment, but 
regretted that it had always been sabotaged.  
He therefore appealed to the legislators to be 
part of a historic move to make the third tier of 
government functional.

The NULGE state boss said that no arm of 
labour needed to feel agitated as to the work-
ability of the local government autonomy, as 
the amendment had no lacuna. 

The South East Constitutional Review Fo-
rum has cautioned the adoption of voice vote. 
The organizer of the group, Onyebuchi Igboke 
said that the caution was to ensure that legisla-
tors voted according to their conscience, and 
not manipulated by those who would not want 
certain proposed amendments to sail through.

“We want the legislators to vote through 
the raise of hands, and not by voice vote. This 
is to enable us see those who are against the 
people they represent,” he said; adding that 
they had organized constitutional review 
forums in all the states in the south east zone, 
and articulated areas of special interest for the 
people of the area.

According to him, out of the 21 clauses that 
would be considered, nine were of particular 
interest for the people of the zone; and that 
they would want states in the zone to vote in 
their favour.

ing to market the tourist potentials of the 
state,” the commissioner said.

According to him, the highpoint 
of the event for Ukap’isua will be the 
mega beach fiesta taking place at 
the longest beach line in West Africa; 
adding that it will feature beach soc-
cer, volleyball, basketball and other 
interesting games.

“It is in an attempt to remedy this 
and spice up the yuletide experience for 
the citizens of Akwa Ibom State, while 
effectively marketing our huge tourist 
potentials of the state,” he said.

He commended Governor Udom 
Emmanuel for the vision in approving the 
festival to promote tourism in the state, 
and hoped that it would lay a foundation 
for the state in becoming a destination 
of choice for tourists in the country.  
The events will hold on 26th and 27th 
December, 2017.

REGIS ANUKWUOJI, ENUGU

NULGE in Enugu calls for 
support of LG autonomy

ment had suspended the importation of 
rice, and introduced the policy of local 
rice production because the nation was 
endowed with everything it needs to 
produce enough to feed the nation and to 
“fully harness the agricultural endowments 
in the country.”

Kalio lauded the efforts and perfor-
mance of the farmers and their commit-
ment to rice cultivation; stressing that with 
continuous government support, Nigeria 
which has abundant arable land suitable 
for rice cultivation in most states of the 
federation, including Bauchi, will soon 
produce enough rice to feed the nation 
and be a net exporter of the product to 
other countries.

“The CBN is set to encourage 
our local farmers to boost agricul-
ture, especially rice production. 
Our youths are unemployed, while 

most of our people, especially rural 
dwellers are famers; and most of the 
fertile land were still uncultivated. 
This necessitated by Federal Gov-
ernment’s determination to exploit 
the opportunities that abound in 
agriculture for our nation to regain 
the greatness,” he said.

He explained that the Anchor Bor-
rowers Programme is one of CBN’s 
policy initiatives to pursue the afore-
mentioned development objectives, 
namely the creation of jobs, reduction 
in food imports and diversification of 
the economy.

The programme aims at creating 
economic linkages between over 
600,000 smaller holder farmers and 
reputable large scale processors, 
with a view to increasing agricultural 
output.

L-R: Samuel Ibemeru, permanent secretary, Rivers Ministry of Commerce; John 
Udeagbala, representatitive of NACCIMA president; PHCCIMA president, Emi 
Membere-Otaji, his wife, and representative of Customs.



Retail market records increased interest in 
Q3’17 despite hash operating environment

quarter in a number of shops 
across core locations, taking 
up close to 4,000m2 of retail 
space with plans to open addi-
tional stores in other second-
ary markets.

Over the past 12 to 18 
months, the macroeconomic 
challenges that faced the 
country resulted in reduced 
demand from European re-
tailers and US. As these retail-
ers adopt a wait and see ap-
proach, retailers from China 
and Turkey have intensified 
their interest in the Nigerian 
retail sector.

“From a local perspective, 
existing retailers continued to 
remain cautious given their ex-
perience in the market. Many 
continue to reassess their strat-
egies, halting expansion plans 
into newer schemes, simulta-
neously consolidating opera-
tions in the best performing 

locations and malls in which 
they have a presence,” noted 
Nnenna Alintah, Head, Occu-
pier Services at Broll.

During the quarter, vacan-
cy rates dropped from 58 per-
cent to 30 percent and 41 per-
cent to 38 percent in core and 
secondary locations respec-
tively, but Alintah pointed that 
this reduction in vacancy lev-
els came on the back of longer 
negotiation periods and the 
willingness of landlords to 
consider and extend conces-
sionary leasing conditions.

“Already established 
schemes such as Palms Lekki 
and Ikeja City Mall continue 
to benefit from first mover 
and locational advantages, 
commanding the highest 
rents and recording near 100 
percent occupation levels”, 
adding that average asking 
rentals for spaces between 

D
espite the chal-
lenges arising 
from a hash 
operating en-
vironment, the 

retail market in Nigeria in 
the third quarter of this year 
witnessed increased interest 
from international retail-
ers, which, in some cases, 
translated into active nego-
tiations as well as concluded 
leasing transactions.

Though general activity 
in the market remained slug-
gish, enquiries and demand 
from retailers from the Far and 
Middle Eastern countries in-
creased significantly. Miniso 
provides a case in point as 
one such retailer from the Far 
East looking to establish a firm 
presence in the retail market.

A new report by Broll Ni-
geria reveals that Miniso com-
menced trading in the third 

100 square metres and 200 
square metres are currently 
around US$44 per square 
metres per month and US$30 
square metres per month in 
core and secondary locations 
respectively.

Landlords did not find it 
easy within this period and so, 
in order to remain competi-
tive, maintain and drive up oc-
cupancy levels in malls, most 
of them across the market 
have continued to utilise con-
cessions to stay attractive. This 
has especially been the case 
in recently opened malls that 
have increased the supply of 
retail space across the market.

“Concessions which are 
typically geared towards 
reducing retailers’ initial 
capital outlay are adopted 
differently by landlords and 
continue to be extended on 
a case by case basis.

Partner with us to fulfil our promises, 
Amosun urges homeowners

Lagos to end skills gap among workers

Bethesda celebrates, fetes children at Christmas

Dangote: BUA lies on claims to mines ownership

residents as responsible cit-
izens to perform their civic 
responsibilities  by paying 
their taxes to aid socio-eco-
nomic development of the 
State.

‘’To whom much is giv-
en, much is expected, you 
have been given C of O and 
other land title documents 
under this laudable scheme, 
Homeowners’ Charter. En-
deavour to spread the good 
news, be responsible citi-
zens of Ogun State. Do the 
needful by paying your tax-
es so that the state govern-
ment can continue to fulfil 
the remaining promises to 
the people,’’ he said.

The governor also reiter-
ated that his administration 
would not relent at present-
ing C of Os to qualified ap-
plicants before the end of 
his tenure.

Akintola Benson, commis-
sioner of establishments, 
training and pensions, 
said numerous training 
programmes had been ap-
proved and organised for 
the officers to be able to 
meet the present challeng-
es and deliver on their fun-
damental commitments to 
the people of the state.

Specifically, he said the 
state was exploring coun-
selling to deepen effective-
ness and efficiency in the 
Lagos State Civil Service.

This, he stated, “will 
further the government’s 
efforts to fulfil its role of 
staffing government and 
civil service position with 
qualified and suitable can-
didates so that, with round 
pegs in round holes and 
square pegs out of round 
holes, the critical organs of 

been doing for Bethesda and 
celebrate the children. We 
are committed to develop-
ing children that would con-
tribute significantly to the 
development of Nigeria. We 
therefore urge individuals 
and corporate bodies to sup-
port this initiative.”

After the party, there was 
an unveiling of backpacks 
and school sandals, which 
was part of The Bethesda 
Back-to-School drive. The 
Back-to-School drive is an 
initiative to give school ma-
terials to Bethesda children 
so as to further facilitate their 
learning process. The initia-
tive was a coming together of 
various Bethesda partners, 
sponsors and donors who 
saw it as essential to equip 
the children with necessary 
materials to learn.

Over 800 children were 
given backpacks, which con-
tained a lot of gifts like note 
pads, writing materials, LEGO 
toys and beautiful brown 
leather sandals, among many 
others. The glee could be spot-
ted on each child’s face from 
a mile away as they crowed 
each other with excitement to 
show off their new gifts. 

that it had at least 12 Mining/
Quarry Leases within and 
around the area in question 
as opposed to this sole Min-
ing Lease No 2541 owned by 
the Dangote Group.

Dangote further stated 
that: “First and foremost, 
there is no Status Quo Order 
made by any Court that al-
lows BUA to continue min-
ing over the disputed Min-
ing Lease area. In fact, there 
is no Status Quo Order at all. 
It is critical for us to point 
out that there is currently 
pending, a Motion for Inter-
locutory Injunction dated 
27 April 2016 seeking to re-
strain the BUA Group from 
continuing with its illegal 
mining activities on the Min-
ing Lease Area but in spite of 
having been served with this 
Application and contrary to 

Ogun State gover-
nor, Ibikunle Am-
osun, has urged 
h o m e o w n e r s 

in the state to partner his 
administration by paying 
their taxes so as to fulfil his 
remaining promises to the 
citizenry.

Amosun stated this dur-
ing the distribution of Cer-
tificates of Occupancy (C of 
Os) and building plan ap-
provals to another batch of 
beneficiaries at the Arcade 
Ground, Governor’s Office, 
Oke- Mosan, Abeokuta.

In a statement by the 
press officer in the Bureau 
of Lands and Survey, Mr. 
Passover Adeshina, the 
Governor who was rep-
resented by the Commis-
sioner for Education, Sci-
ence and Technology, Mrs. 
Modupe Mujota, called on 

Lagos State govern-
ment aims to close 
the skills gap of its 
civil servants to en-

able them enhance value 
in the delivery of their ser-
vices.

Akinwunmi Ambode, 
Lagos State governor, said 
this was uppermost in his 
administration’s plan to 
improve service delivery 
and growth of the state.

Ambode made the re-
mark at a training organ-
ised by the State’s Ministry 
of Establishments, Train-
ing and Pensions held in 
Lagos and facilitated by 
XLS Consult Limited, with 
the theme “Human Re-
sources Counselling in the 
Workplace.”

Ambode, represented by 

Bethesda Child Sup-
port Agency, non-
governmental or-
ganisation founded 

by Nkoyo Rapu in 2001, held 
an early Christmas party on 
December 16, at The Dome 
grounds, Lekki Phase 1, to 
celebration the less-privi-
leged children.

Since inception, Bethesda 
has touched the lives of over 
3,000 children through free 
and qualitative education 
with nine of them becoming 
university graduates.

Bethesda is able to provide 
free education to the less-
privileged children through 
its four schools located at Iko-
ta, Ijaiye-Ojokoro, Matogun 
and Bariga, and the support of 
its sponsors and partners. The 
smiles on the faces of the chil-
dren were priceless and could 
easily move you to tears as 
they enjoyed a variety of treats 
like, popcorn, candy floss, de-
licious meals and some soft 
drinks.

Speaking at the party, 
founder of Bethesda Child 
Support Agency, Nkoyo 
Rapu, said, “This marks an-
other opportunity for us to 
thank God for all He has 

Management of 
Dangote Indus-
tries Limited 
says it rejects 

the many assertions of BUA 
Group, on its claim to being 
the rightful owner of Mining 
Lease No 2541.

Dangote in a statement 
made available to the press 
said its reaction became very 
necessary as a result of its 
status as a publicly quoted 
company and to further re-
assure its shareholders, the 
regulators and members of 
the public that the company 
was and remained a respon-
sible corporate citizen

Faulting BUA’s claim that 
the Dangote Group is trying 
to monopolise the cement 
business in Nigeria, the 
Group said that BUA had de-
liberately concealed the fact 

the Civil Service, the gov-
ernment and the society 
at large will be positioned 
to run more effectively and 
efficiently.

“This administration has 
since realised that, in order 
to deliver effective and effi-
cient service to the people, 
officers of the Lagos State 
Public Service must be 
continually equipped with 
the necessary competen-
cies and skills. Indeed, the 
aim of the Lagos State Gov-
ernment is to transform 
the Civil Service into the 
quintessential future work-
force that can, in addition 
to delivering an effective 
HR service and getting ba-
sic people processes right, 
also respond to the govern-
ment’s current and future 
challenges in terms of skills 
gap and functionality.

all tenets of the law, which 
forbid a party served with 
an Interlocutory Injunc-
tion Motion from taking any 
step in respect of the subject 
matter of the Suit, the BUA 
Group has in utter disdain to 
the Court continued with its 
illegal mining activities.”

Dangote said BUA, that 
is now using the media to 
cause confusion applied 
for a Mining Lease over the 
same area in 2013 but the 
Application was rejected 
by the Ministry on the sole 
ground that it overlaps ML. 
2541 which at the time be-
longed to AICO. “If BUA  had 
title that dates back to 1998, 
is there any conceivable 
reason why it will apply for 
the same title over the same  
area in 2013” the statement 
queried.

CHUKA UROKO

L-R:  Peter Sengpiel,  managing director, Festo Automation Nigeria;  Folabi Esan,  president, Nigerian - German Business Association; 
Marc Lucassen,  head,  delegation of German Industry and Commerce;  Michael Daramola  corporate affairs/strategy director, SAB 
Miller; Ingo Herbert,  Consular- General of Germany, and Gbenga Adebija,  director-general/chief executive of the Nigerian - German 
Business Association, as the Nigerian - German Business Association recently held its end of year gala in Lagos. 
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L-R: Sanusi Ashiru, director of human resources, Ministry of Mines and Steel Development; Kayode Fayem, minister of Mines 
and Steel Development,  and Abubakar Bawa Bwari, Minister of State for Mines and Steel Development, at the 2017 end of year 
ministerial briefing in Abuja,  yesterday.

Senate shifts debate on $1bn anti-insurgency fund till 2018

Nigeria lists inaugural Diaspora Bond, latest Eurobond issues on FMDQ
among others, visibility for 
the issues and financial in-
clusion.

These listings of foreign 
cur renc y-denominated 
debt securities by the FRN 
show the government’s un-
relenting commitment to 
supporting the growth and 
development of the nation’s 
DCM towards economic 
development sustainability. 
In the first quarter of 2017, 
the FRN made history in 
the nation, when the FRN 
Eurobond was listed for the 
first time ever domestically.

Following a series of 
strategic engagements be-
tween the DMO and FMDQ, 
and other stakeholders on 
the importance of listing 
the sovereign’s Eurobonds 
domestically, the DMO 
achieved this most signifi-
cant accomplishment when 
it listed the $1.00bn Eu-
robond on FMDQ in March 
2017. Less than a year later, 
the DMO, on behalf of the 
FRN, is again making his-

tory through the issuance 
and subsequent listing of 
the FRN Diaspora Bond.

To commemorate these 
remarkable achievements, 
the OTC Exchange hosted 
the Federal Government 
of Nigeria, represented 
by the director-general of 
the DMO, Patience Oniha, 
along with key representa-
tives from the DMO to a 
most impressive and mem-
orable Ceremony. Also pre-
sent at the ceremony were 
key representatives from 
Stanbic IBTC Capital Lim-
ited, the sponsor of the is-
sue and Registration Mem-
ber (Listings) of FMDQ and 
representatives from Bank 
of America Merrill Lynch, 
Standard Bank of South 
Africa plc, FBN Merchant 
Bank Limited, United Capi-
tal plc, Udo Udoma & Belo-
Osagie, Banwo & Ighodalo, 
among others.

Welcoming the guests to 
the ceremony, Tumi Sekoni, 
vice president, Business 

T
he Federal Re-
public of Nigeria, 
through the Debt 
Management Of-
fice (DMO), is pi-

oneering another first in the 
Nigerian debt capital mar-
kets (DCM), as it marked 
the official listing of the in-
augural Diaspora Bond on 
FMDQ OTC Securities Ex-
change (FMDQ or the OTC 
Exchange) yesterday.

The day also celebrated 
the official listing of the lat-
est Eurobond issues by the 
FRN – $1,500,000,000.00, 
6.500% Notes due 2027 and 
$1,500,000,000.00 7.625% 
Notes due 2047 under its 
$4,500,000,000.00 Global 
Medium-Term Note Pro-
gramme Eurobonds – on 
the OTC Exchange.

The FRN Diaspora Bond 
– $300,000,000.00 5.625% 
Diaspora Bond due 2022 – 
issued in June 2017, along 
with the two tranches of 
the FRN Eurobonds, were 
listed on FMDQ to promote, 

Development of FMDQ, 
congratulated the issuer 
and sponsor of the issue on 
this critical milestone, com-
mending the DMO for an-
other successful outing by 
the FRN in the international 
markets.

She highlighted that the 
FRN, via its Diaspora Bond, 
provided the opportunity 
for Nigerians in the inter-
national markets (and those 
in the domestic market with 
foreign capital) to contrib-
ute to the development of 
the Nigerian DCM and by 
extension, the economy.

She commented that 
listing the bonds on FMDQ 
would rightly position the 
nation to continue to max-
imise its potential via the 
Nigerian DCM. She reiter-
ated FMDQ’s commitment 
to remain unyielding in its 
support for the develop-
ment of the Nigerian DCM 
through its highly efficient 
Listings/Quotations ser-
vice.

Kogi presents N147.8bn budget proposal for consideration

Udom dissociates self from $1bn security fund

senting 43 percent, and 
capital expenditure of 
N83,998,493,261, repre-
senting 56.82 percent of 
the total budget for the 
2018 fiscal year.

He equally recalled that 
the 2017 total budget pack-
age was N185,057,744,523 
for both recurrent and 
capital Expenditure, add-
ing that the total recur-
rent revenue approved 
was N87,716,212,024 out 
of which N42,172,456,776 
was realise as of the end 
of September 2017, which 
equally represented 48.08 
percent performance.

He added that the sum 
of N97,341,532,499 was 
approved as capital receipt 
in which N25,548,043,035 
was also realised at the end 
of September 2017, repre-
senting a performance rate 
of 26.25 percent.

He subsequently con-
firmed that a total sum of 
N63,908,325,607 was also 
approved for recurrent ex-
penditure in the year 2017. 
However, N34,136,284.128 
was spent as of Septem-
ber 30, 2017, representing 
54.26 percent.

Kogi State gover-
nor, Yahaya Bello, 
has presented 
2018 budget 

of N147,827,854,494 as 
against N185,057,744,523 
approved for the year 
2017. There is a decrease 
of N44,429890,029 or 24.01 
percent when compared 
with the 2017 reversed 
budget.

In addition to earlier 
stated reasons, inherent 
in the reduction is a tac-
tical move to match new 
indicators released by the 
World Bank, which will de-
termine access to budget 
support funding.

According to Bello, 
this budget is prepared 
in line with international 
best practices, outlines 
key initiatives and deliv-
erables expected from key 
spending, Ministries, De-
partments and Agencies 
(MDAs) in the state.

The governor listed 
that the budget estimated 
outlay, divided into re-
current expenditure of 
N63,829,361,233, repre-

Governor Udom 
Emmanuel of 
Akwa Ibom State 
has dissociated 

himself from the proposed 
withdrawal of $1 billion 
from the Excess Crude 
Fund by the Federal Gov-
ernment to tackle Boko 
Haran insurgents.

Governor Emmanuel 
said, like most governors, 
he was not present when the 
National Economic Council 
meeting took the decision. 

Speaking in Uyo, the state 
capital, he regretted that the 
Federal Government had 
failed to release similar sup-
port to the Niger Delta states 
despite the spate of militant 
activities including kidnap-
ping and other acts of inse-
curity in the region.

“We are not too comfort-

Edo State House of 
Assembly on Thurs-
day passed the 2018 
budget proposal of 

N150.09 billion, a budget 
increased by N4.3 billion.

Governor Godwin 
Obaseki had on November 
29, presented a budget es-
timate of N146.6 billion to 
the House for consideration 
and passage. Obaseki had 
proposed N66.7 billion for 
recurrent expenditure and 
N79.8 billion for capital ex-
penditure.

The House also shored 
up the capital expenditure 
estimates to N82.53 billion 
while recurrent expendi-
ture estimates was N67.55 
billion.

The bid by govern-
ment to take $1 bil-
lion from the Excess 
Crude Account to 

fund the war against insur-
gency in the North East at-
tracted protests in Senate 
on Thursday, as lawmakers 
expressed disappointment 
that the leadership had re-
fused to open a debate on 
the contentious proposal.

It became an uphill task 
for Senate president, Bu-
kola Saraki, to persuade his 
colleagues that the Senate 
would debate the matter 
upon resumption for plena-
ry by January 16, 2017.

However, budget defence 
will resume a week earlier. 
Severally, Saraki’s appeals 
were rejected as lawmakers 
went into deep murmur as a 
sign of disapproval.

VICTORIA NNAKIAIKE

able with the decision to 
part with $1 billion now, that 
is supposed to support de-
velopments by state govern-
ments and local government 
areas,” he said.

According to Udom, 
there is need for more dis-
cussions on the proposed 
fund, as “the excess crude 
money is for the three tiers 
of government and be-
cause we are supposed to 
actually use it to support 
what we are doing, we need 
to discuss more.”

He said most governors, 
especially those from the 
South-South, were not pre-
sent during the discussion, 
saying if the Federal Govern-
ment had refunded the out-
standing debts owed Akwa 
Ibom, it would have helped 
his administration tackle 
acts that could result in inse-
curity in his state.

Chairman, House stand-
ing committee on appropri-
ation and project monitor-
ing, Damian Lawani, said 
the budget was designed to 
execute projects in the state.

The breakdown of the 
proposal showed that 
N17.14 billion, N6.72 bil-
lion, N3.33 billion and 
N49.41billion were allo-
cated for the recurrent ex-
penditure of the adminis-
trative, economic, law and 
justice and social sectors, 
respectively.

The House after the con-
sideration of the bill with 
amendments, passed the 
bill, after a third reading, 
according to the clerk of the 
house, James Omoataman.

He said: “I am not speak-
ing for anybody but I am 
speaking for myself that as 
at today, I am being owed 
almost N140 billion on fed-
eral roads. I have generated 
electricity, I have sold to the 
National GRID, and I have 
not been paid for it.

“So, when we are discuss-
ing security, it is not just one 
aspect, let us look at it in a ho-
listic manner, what actually 
constitutes security threats to 
the whole country?”

He was confident the 
decision on the crude fund 
would eventually be re-
viewed, as the decision 
would not augur well with 
his state and so many other 
states, saying, “Well, based 
on what I read, I wasn’t 
there, they said 36 gover-
nors, I wasn’t at the meeting, 
but let’s believe it shall be 
looked into again.”

Trouble started when 
the deputy president of the 
Senate, Ike Ekweremadu, 
raised a Point of Order and 
drew attention to the fact 
that Thursday’s Senate Or-
der Paper was silent on the 
matter despite the fact that 
the Senate had on Wednes-
day agreed to debate it the 
following day.

Sam Anyanwu (PDP, Imo 
State) had on Wednesday 
drawn the attention of his 
colleagues to the fact that 
the planned withdrawal 
of $1billion had become a 
matter of urgent national 
importance demanding se-
rious debate by the upper 
chamber. He asked the Sen-
ate to allow him sponsor a 
motion on the matter for 
debate the following day, 
which was supposed to be 
on Thursday.

Shortly after Ekwer-

emadu raised the matter, 
most of his colleagues be-
came agitated and wanted 
a positive response from Sa-
raki. On noticing the mood 
of his colleagues, Saraki 
painstakingly explained 
why the motion could not 
be taken.

Saraki did not explain 
why the motion was not on 
the Order Paper but stated 
that the fact that Anyanwu 
was not in chamber had 
made it difficult for the de-
bate to commence.

His explanation failed to 
stop the push, as the mur-
mur grew thicker. The Sen-
ate President then devised 
another means by going on 
lighter mood to say that his 
present political party, the 
All Progressives Congress 
(APC), would not agree that 
monies be spent without 
due process.

Edo Assembly passes N150.09bn 2018 budget estimates
IDRIS UMAR MOMOH, Benin

OWEDE AGBAJILEKE, AbujaANIEFIOK UDONQUAK, Uyo

… shores it up by N4.3bn
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AfDB to raise 
$8bn from capital 
markets in 2018

The Board of Directors of 
the African Development 
Bank (AfDB) has approved 

the Bank’s 2018 borrowing pro-
gram for USD 8 billion to be 
raised from capital markets.

The Bank provides financial 
assistance to its member countries 
by mobilizing resources primarily 
from the capital markets under its 
annual borrowing program.

The AfDB is rated triple-A by 
all the major international rating 
agencies (Fitch, Moody’s and 
Standard and Poor’s) and accesses 
a wide array of capital markets 
with the bulk of its issuance in US 
dollars, Euros, Australian dollars 
and pound sterling.

The African Development 
Bank has also shown a strong 
commitment to socially respon-
sible investment programs with a 
proven track record of successful 
issuance in green bonds over the 
past five years.

“We have stepped up our pro-
file in the international capital 
markets and will continue to raise 
funds across the globe to provide 
cost effective resources to our cli-
ents,” stated Acting Vice President 
Finance and Treasurer of the AfDB 
Group Hassatou N’Sele.

The Bank recently launched a 
Social Bond program focused on 
meeting the critical development 
challenges that Africa is facing and 
that are at the heart of the Bank’s 
social mandate.

The AfDB has also used its ‘High 
5’operational priorities as a platform 
to launch theme bonds in 2017, in-
cluding ‘Improve the Quality of the 
Life for the People of Africa’ bonds, 
‘Industrialize Africa’ bonds and a 
‘Light Up and Power Africa’ bond for 
which it received an award.

The AfDB will continue to ex-
plore the prospects for African 
currency bonds to facilitate the 
financing of its local currency 
operations and promote the devel-
opment of domestic bond markets 
across Africa.

BUNMI BAILEY
MODESTUS ANAESORONYE

Insurers see FG recovery plan, 
fiscal policy driving growth in 2018

A
s the 2017 business year 
draws to a close, insur-
ance companies in the 
country are optimistic 
that the Federal Gov-

ernment’s recovery plan, consistent 
fiscal policy as well as the 2018 
budget proposal for an increase in 
capital projects will jumpstart a lot 
of activities in the economy, which 
will require insurance backing to 
become successful.

They also believe that third 
quarter performance, which 
showed clear signs of recovery 
after the country’s economic re-
cession with positive bottom lines 
for most public quoted insurance 
companies would be sustained in 
the fourth quarter of 2017.

Segun Omosehin, managing 
director/CEO, Mutual Benefits 
Assurance Plc in interview with 
BusinessDay said though insur-
ance got its fair share of the eco-
nomic recession that impacted 
on business in the outgoing year, 
business will come out strong at 
the end of 2017.

Omosehin said “As at the end 

of the second half we had a turn 
in terms of the performance of the 
industry and that actually went 
on to the end of third quarter, and 
hopefully it will be same at the 
end of fourth quarter, and from 
analysts’ predictions it’s going to 
end on a positive note.”

“Even though the economy was 
challenging as it were, as an in-
dustry we recorded some growth, 
though marginal looking at the re-
sults of some quoted companies.”

He stated that going into 2018, 
“we are quite optimistic looking 
at the recovery plan of the Federal 
Government and consistency in 
the fiscal policy put in place by the 
Central Bank of Nigeria. Consisten-
cy has been good for the economy; 
we hope it will be sustained.”

Omosehin noted that as an 
industry, “we are embarking on 
an awareness campaign, a kind re-
branding targeted at changing the 
perception of the insuring public 
about our services and educating 
them on the benefits of insurance. 
This is coming as joint effort by all 
arms of the industry to clear some 
misgivings and bad image of the in-
dustry, and we hope this will yield 

a positive result,” Omosehin stated.
On the business side, he also 

said” we are quite excited by the 
amount of money voted on capital 
project in the 2018 Appropriation Bill 
and that is what drives the economy. 
We are hopeful that it will jumpstart 
a whole lot of activities, and we are 
hoping that these resources will be 
allocated to infrastructure like rails 
among other things.”

Pius Apere, managing director/
CEO, Linkage Assurance Plc said 
“we are positive about next year 
since we are beginning to see some 
stability in the economy.”

According to him, the industry 
is positioning to take advantage of 
the transformation and regulatory 
efforts of the National Insurance 
Commission (NAICOM), which 
is intended to deepen insurance 
penetration in the economy, and 
provide huge growth prospect for 
underwriting firms.

Jide Orimolade, managing di-
rector/CEO, Law Union &Rock 
Insurance Plc said that the Federal 
government’s 2018 budget pro-
posal of N8.612 trillion with an im-
provement on capital expenditure 
which is 30.8 percent of the total 

budget is a positive development.
“With increase in oil prices, 

improved revenue, decrease in 
domestic borrowing( and plan 
by Federal government to reduce 
their borrowing share to 60 percent 
domestic and 40 percent foreign) 
with signal of decrease on inter-
est on treasury bills, there would 
definitely be an improvement in 
economic performance.”

Orimolade stated that all things 
being equal the insurance sector 
is expected to have a better share, 
better penetration and improve 
gross premium written in the com-
ing year.

The Nigerian insurance in-
dustry in the 2016 financial year 
recorded an estimated gross pre-
mium income of N380 billion, a 
22.2 percent increase from N311 
billion recorded at the end of the 
financial year in 2015, according to 
the Nigerian Insurers Association.

“We also expect that on-going 
partnership between insurance 
industry and state governments 
midwifed by NAICOM to grow 
income from the compulsory 
policies will pick up in the coming 
year,” Orimolade added.

Muhammadu Buhari being fre-
quently absent for health treat-
ment, debt service of 62 percent 
of revenues which could be a 
major constraint on investments 
in infrastructure to support lon-
ger-term growth and risk of infla-
tion remaining sticky in 2018 if 
pre-election spending requires 
monetisation of the deficit.

“Corporate stories may not 
stack up against peers in Ar-
gentina, Vietnam, Egypt given 
the sluggish economy,” RenCap 
strategist Daniel Salter says.

“We therefore see Nigeria 
as a three-to six-month trade, 
supported by the rebound in oil 
and investors being still very un-
derweight and likely to increase 
positions,” Salter said in an email 
note to BusinessDay.

Taiwo Oyedele, head of tax and 

regulatory services, PWC, said 
elections in many countries in the 
world come with certain economic 
risks and often increases the level 
of uncertainty for investments.

“It is sad that in our own case 
the risks are sometimes so high as 
to totally discourage new invest-
ments while existing investors 
may even seek to exit our market. 
This affects the economy nega-
tively and can only be addressed 
by ensuring strong institutions, 
and respect for contracts and due 
process regardless of changes in 
government”, Oyedele said in a re-
sponse to BusinessDay questions.

In the Frontier Market (FM), 
Ivory Coast, Senegal and Bangla-
desh are the fastest growers (all at 
or above 7% YoY); while Bahrain, 
Nigeria and Lebanon are forecast 
to have the slowest growth.

The International Monetary 
Fund (IMF) growth forecasts of 

0.8 percent in 2017 and 1.9 per-
cent in 2018 are still negative on 
a per capita basis; according to 
Sub-Saharan Africa (SSA), Ren-
Cap economist Yvonne Mhango.

Nevertheless in the FM space 
Kuwait, Oman and Nigeria are 
forecast to have the fastest growth 
accelerations, while Morocco, 
Slovenia and Romania are fore-
cast to have the worst slowdowns.

The investors’ and exporters’ 
(I&E) forex window which has now 
been operational for six months 
enabling international investors to 
invest and repatriate capital has al-
lowed MSCI to terminate its review 
of Nigeria for potential removal 
from MSCI Frontier.

Index providers have marked 
the currency down from the of-
ficial exchange rate to the I & E 
window rate.

RenCap says the macro story is 
recovering with Purchasing Man-
agers Index (PMI) above 50 for the 
last nine months, 2Q17 GDP being 

positive year on year YoY (after five 
quarters of negative growth).

“Oil at $60/bl is a positive as is 
Nigeria’s oil production rebound 
(provided that pipeline security can 
be maintained following the Niger 
Delta Avengers’ suspension of their 
ceasefire agreement) and should 
help sustain the currency window, 
alongside high interest rates and a 
current account which has been in 
surplus for the past three quarters,” 
RenCaps Salter says. 

Inflation peaked in January at 
18.7 percent; and it’s expected to 
come down to 15.4 percent by year-
end, and to 11.3 percent at end 2018.

Uche Uwaleke, Associate 
Professor and Head, Banking 
and Finance department Na-
sarawa State University expects 
the political temperature to heat 
up from 2018.

The government should be 
well aware of this risk (political 
risk) and begin in earnest to put 
in place measures to mitigate 

them including but not limited 
to ensuring the security of lives 
and property as well as dem-
onstrating a commitment to 
providing critical infrastructure 
even at the expense of campaign 
funds, according to Uwaleke.

“Increased spending by politi-
cians as we approach election year 
will likely increase inflationary 
pressure with grave implications 
for monetary policy which is likely 
to be tight towards the end of 2018. 
Capital importation which has 
been more of short term portfolio 
investments may shrink due to 
the likely exit of foreign investors, 
a development that could lead to 
a bearish run in the stock market. 
If international crude oil price is 
favourable, the effect on external 
reserves may not be significant 
otherwise, the relative stability cur-
rently witnessed in the forex market 
will be at risk. Politically-induced 
insecurity could complicate matters 
for the economy,” Uwaleke said.

Happy Christmas and Prosperous New Year from BusinessDay
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planted, processed and packaged 
in Ogun state on Thursday, Godwin 
Emefiele, Governor of Central Bank 
of Nigeria declared that the next phase 
of credit scheme by the apex bank 
would be a graduation from small 
holder farmers to the importers and 
fabricators of agro-allied machines.  

He said, “Ogun state continues 
to demonstrate the urge to support 
the focus of government to create 
jobs and to grow the economy. 
A country that doesn’t take agri-
culture seriously is naturally an 
unserious country.”

“We are taking agriculture very 
seriously and that is the reason, we 
at the Central Bank of Nigeria, we 
have made it a responsibility to say 
that we will continue to support any 
effort or attempt by anybody to grow 
our agricultural sector because in 
doing his, we produce food for our 
people. In doing this, we produce 
jobs for our people and in doing this 
we grow our economy.

“The selfish aspect of this, for me, 
is that it goes a long way to conserve 
foreign exchange because we will 

no longer be spending scare foreign 
exchange to import agricultural 
produce, we will now tell ourselves 
that we will eat what we produce 
and we will produce what we eat.

“Now, having supported thus 
far what I called primary agricul-
ture, the farmers, to see that we 
grow rice, we grow cassava and 
we do some of those primary agri-
culture, the next phase, we will be 
embarking on is to tell ourselves, 
how do we process these foods? 
How do we mill the rice? How do 
we harvest the rice? And so on.  

“We are going to be looking 
at providing cheap funding at 
no more than 5% for those who 
are going to be assessing facili-
ties to acquire agric equipment 
like threshers, like harvesters, or 
those who will be going to fish 
farming, or those who will be 
going into feed mills. Be rest as-
sured that if you identify yourself, 
you will be counted and we will 
support you.”

CBN mulls 5% interest rate loan facility for 
importers of agro-allied machineries

RAZAQ AYINLA & JOSEPHINE OKOJIE 

H
aving recorded an 
appreciable feat in 
the disbursement of 
several billion naira 
loans to small holder 

farmers under the series of credit 
schemes launched by the Presi-
dency of Muhammadu Buhari, 
the Central Bank of Nigeria (CBN) 
is considering the next phase of 
credit scheme which will centre on 
cheap funding for importers and 
fabricators of agro-allied machines. 

The next phase of CBN’s credit 
scheme, which is considered a step 
further from the series of credit 
schemes meant for small holder 
farmers, including Anchor Bor-
rowers’ Programme, Commercial 
Agricultural Credit Scheme, Agri-
cultural Credit Guarantee Scheme 
Fund among others, will now cover 
5 percent interest rate credit for 
importers and fabricators of agro-
allied machineries. 

Speaking at the launch of local 
Ofada Rice tagged, ‘MITROS Rice’ 

Continued from page 1

EGRP 7% GDP growth target by 2020 seen...

Continued from page 1

Clearer picture of market to boost oil producers...

L-R: Mohammed 
Olatunde Amolegbe, 
2nd vice president, 
Chartered Institute of 
Stockbrokers (CIS); 
Oluwaseyi Abe, 
president, CIS; Oscar  
Onyema, chief ex-
ecutive officer, Nigerian 
Stock Exchange (NSE), 
and newly inducted 
associate member of 
CIS; Dapo Adekoje, 1st 
vice president, CIS, and 
Oluwole Ololade Adeo-
sun, council member, at 
the NSE, yesterday.  

hope for better days in the global oil 
industry after the oil price setback 
in 2016.

“We think our view of a nor-
malised oil price lying in the $60-
$80 per barrel range looks increas-
ingly plausible to investors,” says 
Jon Rigby, analyst at UBS.

In 2017 Oil prices hit a 30-month 
high of $65.88 per barrel this De-
cember as traders responded to the 
November 30, 2017 OPEC meeting 
where members agreed to keep 
production cuts through 2018.

Early this month, the Nigerian 
Senate approved an exchange rate 
of N305/$1, oil production of 2.3 
million barrels per day and also 
increased the benchmark budget 
oil price to $47 from $45 for the 
2018 budget plan.

BusinessDay investigation into 
the record of major indigenous 
oil firms show Seplat Petroleum 
Development Company has been 
one of the biggest beneficiary of 
Nigeria’s increase in oil production 

as it recorded a profit in the third 
quarter of 2017, after six consecu-
tive quarters of losses.

In Q3 2017, Seplats operating 
profit was $40.9million compared 
to a loss of $11.7million in Q3 2016 
and net profit of $22.3 million 
in 2017 compared to net loss of 
$36.6 million in 2016 on quarterly 
revenue of $146.7million in 2017 
compared to a loss of $59.7million 
in 2016.

Seplat stock price has surged 
49 percent this year, outperform-
ing the oil and gas index and the 
broader all share index.

Nigeria Petroleum Develop-
ment Company (NPDC) produc-
tion continued to improve as a 
result of success recorded in repairs 
of vandalized pipeline in the Niger 
Delta and resumption of Crude Oil 
lifting activities at Forcados Termi-
nal. NPDC is projected to ramp-up 
production level to 250,000bp/d in 
the near future.

“With the cancellation of J.V 
funding and field development 
agreement between NNPC and 

International oil Companies 
(IOC) we should begin to see 
more development and activi-
ties in the upstream sector in 
early 2018 even more than 
what we see in 2017,” said Luq-
man Agboola, Head of Energy 
and Infrastructure, Sofidam 
Capital.

Improved security and oil infra-
structure has also boosted Nigeria’s 
production in the last 18 months as 
Africa’s biggest oil producer looks 
to meet it proposed oil revenue of 
N2.442 trillion in the 2018 budget.

 “It is good news for Nigeria, 
because the 2018 budget produc-
tion assumption is at 2.3 million 
per barrel (mpb), so there is every 
likelihood that the government will 
likely meet its estimated revenue 
for oil,” said  Dolapo Oni, Head of 
Energy research, Ecobank.

According to recent data from 
OPEC, the nation’s oil produc-
tion as at Q2 2017 stood at 1.59 
mbp; this was up by 5.42 per cent 
compared to the previous quarter 
at 1.51mbp.

An increase of 175,000 barrel 
or 10.98 per cent was recorded in 

Q3 2017 as the production level 
stood at 1.7 mbp compared to 
the 1.59 mbp recorded in Q2 of 
same year.

Events such as insurgent activi-
ties in the Niger Delta, theft, and the 
unpredictability of strike actions 
of oil workers are risks to future 
production forecasts.

On the impact of increase in 
international oil price on Nigeria, 
Agboola of Sofidam Capital said 
“there are two side to the issue, 
Nigeria will have more money 
to fund its budget but Nigerians 
should also be ready to pay more 
for oil  2018 because there is no 
budget allocation for subsidy in 
the 2018 budget, so unless the 
government decides to either do 
crude regulation or perform some 
level of price modulation that will 
put subsidy payment to specific 
amount there is every like hood 
we see an increase in fuel prices 
in 2018.” 

Speaking to BusinessDay on 
the investment opportunities in 
the Oil sector, Luqman Agboola 
added “If we are looking at equity 
the downstream is most attractive 

for investment, but upstream has 
a lot of idle aspect for investors to 
cash in on, apart from Seplat all the 
other companies in the sector are 
facing challenges or owing banks 
so they will have to clean all their 
books before they can even pay 
dividend.”

The passage of the Petroleum 
Industry Governance Bill (PIGB) 
by the Senate has also rekindled 
hopes in the sector. The bill, which 
suffered delays in the National 
Assembly for almost 17 years, due 
to bureaucratic bottlenecks, is ex-
pected to transform the industry 
in future.

Through the PIGB, a new agen-
cy, known as the Nigeria Petroleum 
Regulatory Commission (NPRC) 
was established with a view to take 
over the functions of the Petroleum 
Inspectorate (PI), the Department 
of Petroleum Resources (DPR) and 
the Petroleum Products Pricing 
Regulatory Agency (PPPRA). The 
Commission will also administer 
and enforce policies, laws and 
regulations relating to all aspects of 
petroleum operations as spelt out 
in the provisions of the Act.

be achieved with broad-based 
macro-economic growth polices 
like privatisation, foreign invest-
ments, serious commitment to 
developing the non-oil sectors 
and hoping that oil prices do not 
go south.

Nigeria’s peers Ethiopia, Kenya, 
Senegal, Tanzania have recorded 
GDP growth rates of 8 percent, 6.0 
percent, 6.6 percent and 6.6 per-
cent respectively in 2016 according 
to the international monetary fund 
(IMF) but Africa’s biggest economy 
has struggled with negative growth 
rate of -1.6 percent in the period 
on the back of a bruising militancy 
that cut a third of crude oil produc-
tion and slump in crude oil prices.

The Federal Government’s 
ERGP document forecasts a 2.19 
per cent growth rate in 2017 rising 
to 7 percent in 2020 driven by the 
non-oil sector.

Based on the EGRP plan, Ag-
riculture, Industry and Services 
are projected to grow from 5.03, 
7.74 and -1.26 per cent in 2017 to 
8.37, 8.02 and 5.82 per cent in 2020 
respectively.

“Currently our GDP in the 
third quarter of 2017 was 1.4 per 
cent which was entirely due to 
oil and we are not even close to 
achieving the 2.2 per cent and 
4.8 per cent in 2018, also the 
non-oil sectors in same quar-
ter was in recession and so it is 
clear that we are not on track to 
the 7 per cent GDP,” said Opey-
emi Agbaje CEO, RTC Advisory 
Services Limited.

Agbaje said that Nigeria needed 
broad-based macro-economic 
growth polices like privatisation, 
foreign investments in non-oil 
sectors, a stop to the conflict in the 
middle belt of the country affecting 
production and a re-examination 
of polices towards trade to boost 
economic activities.

This seems to be the path other 
African countries with high growth 
rates are following. Ethiopia is the 
fastest growing economy in the 
world and the second largest in 
Africa and its major driver for GDP 
growth is Agriculture.

Kenya’s economy is largely driv-
en by agriculture, tourism, manu-
facturing, transport, infrastructures, 
telecommunications, building and 

construction sectors. The country 
has also embarked on privatization 
of some state owned enterprises.

Senegal’s economy is driven by 
mining due to large gold minerals, 
Construction, Tourism, Fisheries 
and Agriculture which is the main 
source of employment. But it de-
pends more on donor assistance 
and foreign direct investments. 
The favourable weather conditions 
also help to boost their agricultural 
production.

Ibrahim Tajudeem, head of 
research at Chapel Hill Denham 
said it is important Nigeria should 
leverage the strong rally in oil prices 
to sustain crude oil production.

“Investment in infrastructural 
projects to bring in revenue or 
minimize cost and good col-
laboration between the fiscal 
and monetary policies would 
help Nigeria achieve growth,” 
Ibrahim said.

Nigeria’s GDP reached 7.9 per 
cent with non-oil sector contribut-
ing 8.5 per cent in 2010 according 
to the National Bureau of Statistics 
(NBS) data with agriculture, build-
ing and construction, trade and 
services recording 5.7, 12.2, 11.2 
and 11.9 per cent respectively in 
the period.

Analysts say this feat was 
achieved due to the favourable 
weather conditions, supply of farm 
inputs and government interven-
tion programs in agriculture, build-
ing and construction activities in 
the country, huge investment in 
infrastructures by the government 
and growth of small and medium 
scale businesses.

Growth began to plateau in 
2015, when GDP fell to 2.8 per cent 
and non-oil sector contribution 
declined to 3.8 per cent. Services, 
agriculture, trade and construc-
tion contributed more to GDP 
at 4.5, 3.7, 5.1 and 4.4 per cent 
respectively.

The economy fell into reces-
sion in the second quarter of 2016, 
and GDP fell to -1.6 per cent and 
non-oil was 0.22 per cent. In 2017, 
for the three quarters that GDP 
data has been released (Q1 – Q3)  
growth crawled to 0.43 per cent 
and non-oil sector struggled to 
rise to 0.64 per cent driven by ag-
riculture, mining, electricity and 
water supply.

•FG targets 50m metric tons per annum 
•Ogun begins production, sales of Ofada rice 

•Continues online at www.busi-
nessdayonline.com
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EU prepares Canada-style 
Brexit deal for UK

The man accused of trying to 
blow up the Borussia Dort-
mund team went on trial on 

Thursday in a case that has captivat-
ed and horrified a country obsessed 
with football. 

Sergej W is charged with 28 
counts of attempted murder and 

causing an explosion.
He is alleged to have planted and 

activated three home-made bombs 
that went off on a quiet road in Dort-
mund on April 11 as a bus taking the 
team to a Champions League fixture 
against Monaco AS was passing.

Prosecutors say the Russian-Ger-
man electrical engineer acted out of 

Ugandan opposition to challenge removal of presidential age limits

How serious is the North Korean nuclear threat?

Decision by parliament could extend 73-year-old Museveni’s rule to 2031

Bloc to make limited-access trade offer if Britain fails to clarify demands before summer

U
ganda’s opposition vowed 
on Thursday to launch a 
legal challenge to parlia-
ment’s decision to scrap 
presidential age limits, 

a move that means Yoweri Museveni 
could extend his three-decade rule to 
2031.

Members of Mr Museveni’s ruling 
National Resistance Movement used 
their majority in the assembly late on 
Wednesday to pass a bill that removes 
a measure in the constitution barring 
anyone younger than 35 or older than 
75 to be president.

The bill follows similar moves in 
neighbouring Rwanda, Burundi, Congo 
and the Democratic Republic of Congo, 
where leaders have recently changed 
constitutions or used the courts to ex-
tend their terms. The moves have been 
criticised as setbacks for democracy in 
Africa, which has a history of ageing 
autocrats clinging on to power.

Mr Museveni, 73, took office in 1986 
and would have to stand down at the 

By his own standards, Kim Jong 
Un has had a good year. At 
the start of 2017, the Supreme 

Leader announced North Korea had 
entered “the final stage of prepara-
tion” to test launch an interconti-
nental ballistic missile. He kept his 
word and, three such tests later, he 
declared last month that North Korea 
has “finally realised” its dream of be-
ing a state nuclear force. Observers 
expect him to say in his coming new 
year’s address he has completed the 
nuclear weapons programme that 
underpins his leadership.

But although Pyongyang has 
launched its longest range missile to 
date and conducted its sixth nuclear 
test this year — a possible hydrogen 
bomb — the US is not so sure. US 
military planners already assume 

The EU is preparing to pres-
ent Britain with a skeleton, 
Canada-style trade deal by the 

early summer if the UK is unable 
to clarify its demands and remains 
in “Brexit La-La land”, according to 
senior European officials.

The fallback plan considered by 
Brexit negotiators underlines the 
concern in Brussels, Berlin and Paris 
over Theresa May’s approach to fu-
ture relations, which they fear will be 
too muddled to allow for meaningful 
negotiations.

Such a proposal would fall far 
short of what Britain is hoping for, 
with limited access for services, 
which make up a large part of the 
UK economy.

At a summit last month EU leaders 
called for more clarity from Britain 
and in private discussions stressed 
the “framework for future relations” 
must clearly show the economic 
consequences of exit so that busi-
nesses can prepare. “It must be fairly 
precise so we all know where we are 
going,” said Michel Barnier, the EU’s 
chief negotiator.

EU member states want Britain 
to take the lead in proposing a new 
basis for relations. But should UK 
negotiators push untested trade 
models, which combine regulatory 
freedom with single market benefits, 
the EU side is preparing to ultimately 
take the initiative.

One senior European government 
official working on Brexit said this 
would come in the form of a blueprint 
based on the EU-Canada trade deal, 
presented as a last resort by the Euro-
pean Commission in the late spring 
or early summer.

“If the commission sees that it’s 
not getting any clarity on this then it is 
preparing a ‘take it leave it’ proposal,” 
the official said. “This would be in 
case everything goes pear-shaped.”

Mrs May is expected to outline her 
vision for the future relationship early 
next year, based on an ambitious 
trade deal with “bespoke” arrange-
ments combining the best of being 
inside and outside the bloc.

Britain is confident that some of 
the EU27’s deep interests in main-
taining close economic ties after 

next election in 2021 if the presidential 
age limits were in place.

Winnie Kizza, leader of the op-
position, told reporters that the parlia-
mentary process had been fraudulent 
and pledged to continue campaigning 
against the changes.

“We are going to challenge the pro-
cess [in court],” she was quoted as saying 
by government-owned New Vision. “We 
have been able to expose the regime. 
You thought you had people who leg-
islate on your behalf, but you have now 
been able to see the people who only 
present their own views.”

Mr Museveni, who has to sign the 
bill into law, has not commented on 
Wednesday’s vote. The former guer-
rilla leader has, however, previously 
indicated that he backed the move and 
also suggested that presidents should be 
allowed to serve two seven-year terms. 

Shortly after taking power, Mr Mu-
seveni wrote: “The problem of Africa 
in general and Uganda in particular is 
not the people but leaders who want 
to overstay in power.” But when he met 
MPs this month he said: “In a continent 

North Korea can land a missile in the 
US but intelligence assessments vary 
and defence secretary Jim Mattis says 
North Korea is still “not yet” a capable 
threat to the US.

This is what we know about how 
much North Korea’s nuclear pro-
gramme has achieved to date, wheth-
er its missiles can reach the US, and 
what it still has to master.

Is North Korea a nuclear power?
Yes. North Korea has produced 

plutonium and enriched uranium for 
years and has conducted six nuclear 
tests deep within its own mountains. 
Siegfried Hecker, a US scientist who 
has made seven visits to North Ko-
rean nuclear facilities, where he was 
once handed a hot jar of plutonium 
as proud proof, estimates the regime 
today has 25-30 nuclear weapons, 
each one potent enough to destroy a 
city. A leaked intelligence report puts 

Brexit will gradually reorientate the 
bloc’s dogmatic opening stance in 
negotiations. David Davis, the UK’s 
Brexit secretary, said he was con-
fident of emerging with a “Canada 
plus, plus, plus” deal.

The EU side, meanwhile, have 
watched the prime minister’s first 
cabinet discussions on the plan with 
some alarm, fearing it will conclude 
with demands that Britain enjoy the 
economic upside of EU membership 
while diverging from the union’s rules 
and institutions.

One senior EU diplomat expressed 
concern the UK side “would still be in 
Brexit La-La land”, contemplating 
magical options for the future. They 
expected the first months of 2018 to 
involve some “unicorn slaughter” as 
Britain’s illusions were confronted.

Asked whether the EU would 
eventually draft a deal fitting Brit-
ain’s redlines on leaving the customs 
union and single market, the diplo-
mat added: “There will come a time, 
I don’t know when. We will say: here 
is what we prepared earlier. Now read 
and sign on the dotted line.” 

Such a plan is expected to be 
based on the Canada trade deal, with 
little or no privileged access on ser-
vices added. The “plus” would come 
from linked agreements on fisheries, 
aviation, security and foreign policy 
co-ordination, which are not in-
cluded in the Canada-EU agreement.

The EU side envisages this “future 
framework” agreement with Britain 
to be a non-binding political dec-
laration, running to 20 or 30 pages, 
which would accompany the UK’s 
withdrawal treaty.

Senior French officials see Mr 
Barnier’s exploratory talks with Lon-
don early next year as an important 
opportunity to help negotiations start 
on a more realistic basis. What has 
been communicated by the UK so 
far has “lacked details, was unclear 
and was at times contradictory,” the 
official said.

EU diplomats are working on 
more detailed negotiating guidelines 
for Mr Barnier to cover the future re-
lationship, which are expected to be 
adopted in March. These would form 
the basis for draft texts presented to 
the UK in the summer. Mr Barnier 
wants the withdrawal agreement, 
transition and future framework 
agreed by October. 
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Suspect in Borussia Dortmund 
bomb attack goes on trial
Engineer bet on big drop in football team’s share price, say prosecutors

Kim has advanced his weapons programme but it remains unclear whether he can hit the US

ALEX BARKER, GUY CHAZAN AND 
ANNE-SYLVAINE CHASSANY

like Africa, where we have had a leader-
ship crisis and are still faced with many 
challenges, we need to be flexible, not 
merely legalistic, and utilise all the 
potential from both the young and old.”

The private member’s bill removing 
the presidential age limits was passed 
after a fiery and lengthy session in parlia-
ment. Two opposition legislators were 
refused entry to the parliament.

The bill reinstated two five-year 
terms for the presidency, starting in 
2021. The term limit was removed in 
2005 to enable Mr Museveni to stay in 
power. 

Uganda has not had a peaceful 
transition of power since independence 
from Britain in 1962 and Mr Museveni 
has shown no sign of preparing to groom 
a successor.

MPs also voted to extend their terms 
from five to seven years, meaning they 
will not have to face voters until 2023. 
Public opinion has been overwhelm-
ingly opposed to the removal of presi-
dential age limits and analysts have said 
many MPs are likely to suffer at the ballot 
box for supporting the move. 

the number closer to 60.
Has North Korea developed a 

hydrogen bomb?
It’s not clear. US officials say North 

Korea may have detonated its first 
hydrogen bomb in September. This 
two-stage fusion explosion relies on 
plutonium or uranium fission as a 
trigger, delivering far greater explo-
sive impact up to — theoretically — a 
thousand times the strength of the 
atomic bomb dropped on Nagasaki 
in 1945. 

Experts were struck by the much 
larger seismic impact of Septem-
ber’s underground explosion than 
previous atomic tests, with some 
saying it was akin to four Nagasakis. 
“At that yield it most likely was a 
two-stage thermonuclear device,” 
said Mr Hecker, adding it could be a 
“boosted” fission bomb rather than 
fusion explosion.

Theresa May is expected to outline her vision for the UK’s future relationship with the EU early next year © AFP
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Treasuries find 
support after 
Trump tax package
$1.5tn cut continues to look priced in 
to global stocks and the dollar

Suspect in Borussia Dortmund... 

US life expectancy falls again due to opioid crisis

Life expectancy in the US fell for 
the second year in a row in 2016, 
fuelled by an opioid epidemic 

that claimed almost 64,000 lives, ac-
cording to new government statistics.

It comes as the US is gripped by 
a drug addiction crisis that has seen 
hundreds of thousands of Americans 
turn to heroin after first becoming 
hooked on prescription opioids for 
pain. 

A child born last year is expected 
to live 78.6 years compared with 78.7 
in 2015 and 78.9 in 2014, according to 
figures from the US Centers for Disease 
Control and Prevention (CDC).

The declines follow more than a 
decade of rising life expectancy in the 
US, and have been caused in large 
part by a sharp rise in the number of 
people dying from drug overdoses. 

“Deaths from drug overdose are 
an increasing public health burden 
in the US,” the CDC said in a set of 
key findings published alongside the 
statistics. 

The number of drug overdose 
deaths has soared in recent years, the 
figures show, climbing to 63,632 last 
year, compared with 52,404 in 2015. In 
1999, the number was 16,849. 

The rate of drug overdose deaths 
in 2016, adjusted for age, was 19.8 per 
100,000, a 21 per cent increase on the 

prior year, according to the statistics. 
Policymakers have struggled to 

cope with the epidemic, which was 
declared a public health emergency 
by President Donald Trump ear-
lier this year, with local authorities 
scrambling to set up addiction and 
rehabilitation centres, and to expand 
their morgue capacity to account for 
a rise in deaths. 

The CDC figures paint a bleak 
picture of a divided country where a 
person’s chance of dying from a drug 
overdose is closely linked to their 
gender and where they live. 

Rates of overdose deaths are 
significantly higher for males than 
females. For men, the rate was 26.2 

per 100,000 versus 13.4 for women. 
The states with the highest rates of 

overdose deaths were West Virginia 
with 52 per 100,000, Ohio with 39.1 
and New Hampshire with 39, while 
Nebraska and South Dakota had rates 
of 6.4 and 8.4, respectively. 

The CDC was particularly con-
cerned by the rate of overdose deaths 
involving a synthetic opioid such as 
fentanyl, an extremely potent sub-
stance that is often mixed with heroin 
by drug dealers. 

In 2016, the rate of deaths involv-
ing synthetic opioids, excluding 
methadone, was 6.2 per 100,000, 
compared with 3.1 in the prior year 
and 0.3 in 1999. 

Earlier this month, the US Food 
and Drug Administration said it was 
working on a joint proposal with the 
US Customs and Border Patrol, which 
would see the agencies ask the Trump 
administration and Congress for extra 
funding to combat imports of fentanyl.

Scott Gottlieb, FDA commissioner, 
said the agency had “taken some 
steps” to stop fentanyl entering the US 
through international mail facilities, 
but it still lacked the resources to cope 
with the influx. 

“We’ve only brought the number of 
inspectors up from eight to 21 and the 
number of packages we inspect from 
10,000 to 40,000,” said Dr Gottlieb. 
“Our footprint’s still relatively small.”

Continued from page A17

What you need to know
• Trump secures tax overhaul but 
impact looks priced into stocks 

and the dollar
• Bond sell-off eases with US yields over 10 
and two years ticking lower
• Bank of Japan holds rates steady
• Crude eases back from rally which 
tracked US inventories data
• European stay in neutral gear
    S&P 500 heads back towards records in 
opening trade

Leading quote
“It seems that most of the effects of 

the US tax cut were priced in by markets, 
so that recent gains for stocks were buying 
the rumour and we may now see some 
selling of the fact,” says Paul Hatfield, co-
chief investment officer at Alcentra, part 
of BNY Mellon Investment Management.

“Bonds will remain a major focus, with 
a 3 per cent yield now looking very likely for 
the US 10-year in a relatively short space of 
time and some further selling. So we may 
finally have a decoupling of the stock and 
bond markets and of the US from Europe 
where rates will stay low for longer.”

Hot topic
US government bonds are finding 

support after a stark sell-off in reaction to 
the most sweeping US tax overhaul since 
the 1980s.

The yield on the US 10-year Treasury 
is down 1 basis point at 2.49 per cent hav-
ing touched its highest in nine months 
overnight, at 2.5025 per cent after the 
House passed the tax cut. The US’s more 
policy sensitive two-year bond yield is flat 
at 1.86 per cent.

The trading pattern comes as inves-
tors assess the potential fiscal stimulus 
provided by the $1.5tn package on the 
outlook for inflation and the Federal Re-
serve’s rate-tightening cycle.

The cuts continue to look priced in to 
stock markets and the dollar after Wash-
ington Republicans passed the measures 
into law.

The dollar index, which started to 
move up off its September low point for 
the year on hopes for fiscal stimulus, is up 
0.1 per cent at 93.378, leaving it more than 
2 per cent above its 2017 nadir.

The S&P 500 is heading back toward its 
record intraday high reached on Monday 
with a 0.2 per cent opening advance. The 
stock benchmark is up almost 20 per cent 
over the year to date.

Equities
European equities are in neutral gear 

after Wall Street’s record-breaking run 
cooled.

London’s FTSE 100 is up 0.8 per cent 
and Frankfurt’s Xetra Dax 30 is rising 0.1 
per cent. The region-wide Stoxx 600 is up 
0.2 per cent.
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greed, having made a big bet on a 
drop in the Dortmund share price. 

Terrorism was initially suspect-
ed. Three letters claiming responsi-
bility, each laced with the rhetoric of 
radical Islam, were found near the 
site of the explosions. 

The incident came four months 
after 12 people were killed in Berlin 
when a Tunisian with connections 
to Islamic State drove a truck into a 
crowded Christmas market.

Fewer than two years earlier, 
Islamist terrorists targeted the Stade 
de France in Paris during a friendly 
between France and Germany, part 
of a wave of co-ordinated shootings 
and bombings in the French capital.

But attention turned to Sergej 
W, 28, (German authorities do not 
usually reveal a suspect’s full name), 
from the small south-western town 
of Rottenburg. He was detained 10 
days after the attack.

In the days leading up to the 
incident he is alleged to have spent 
more than €26,000 on put options 
and other financial derivatives that 
were in effect a bet on a sharp fall in 
Dortmund’s share price. Dortmund, 
or BVB, is the only German football 
club whose shares are publicly 
traded. 

Had the stock price fallen by €1, 
the suspect could have made a profit 
of more than €500,000. “If several, or 
even all the BVB players had been 
badly injured or even killed, and if 
the club had then no longer been 
able to play in national and inter-
national rounds, there would have 
been a significantly negative effect 
on the value of BVB’s shares,” pros-
ecutors say in the indictment. 

But investigators said the bombs, 
concealed in a roadside hedge, were 
placed too high above the road to do 
any significant damage. Only one 
player was injured in the explosion: 
center back Marc Bartra, who sus-
tained a fractured arm. A policeman 
was also hurt. The BVB share price 
fluctuated slightly after the attack 
and Sergej W allegedly made barely 
€5,000.

The first day of proceedings was 
dominated by an attempt by Carl 
Heydenreich, for Sergej W, to have 
Carsten Dombert, the prosecutor, 
recused. He said Mr Dombert had 
led an “unprecedented campaign 
of slander” against his client, which 
included providing journalists with 
details of the investigation. Mr 
Dombert said he did “not feel bi-
ased”.

DAVID CROW

Cyril Ramaphosa promised a radi-
cal overhaul of the South African 
economy and a battle against graft 

in his first speech as leader of the ruling 
African National Congress, taking over 
from President Jacob Zuma.

Addressing the end of a five-yearly 
party conference after midnight on 
Thursday, Mr Ramaphosa, Mr Zuma’s 
deputy president, called for “a radical 
path of socio-economic transforma-
tion” based on growth, jobs and tackling 
inequality faced by the country’s black 
majority.

Mr Ramaphosa, a former union 
leader who is one of South Africa’s rich-
est black businessmen, also endorsed a 
party resolution for the state to take land 
without compensation following a change 
to the constitution, although he said it 
must not undermine the economy. “Land 
has been an issue of great concern to our 
people,” he said.

Reflecting a fragile balance between 
factions in the ANC over Mr Zuma’s fate 
even after Monday’s election, Mr Rama-
phosa’s rhetoric echoed that of his chal-
lenger for the ANC leadership, Nkosazana 
Dlamini-Zuma, Mr Zuma’s ex-wife who 
had his backing.

Victory by the more market-friendly 
Mr Ramaphosa was seen as a boost for 
South Africa’s stagnant economy, which 
is struggling under record-high jobless-
ness. But Mr Ramaphosa won by only a 
narrow margin, and allies of Mr Zuma 
were elected to other top posts in the party.

Analysts also say that Mr Ramaphosa 
could use the ANC to fire and replace Mr 
Zuma as the president within weeks, by 
citing corruption allegations against him, 
but would have to tread carefully given the 
divided state of the party. On Thursday Mr 

Ramaphosa said Mr Zuma was joining the 
ranks of ANC veterans and was “among 
those whose advice we’ll need”.

But he added that “those who are 
deployed by our movement should be a 
source of pride, and not a source of em-
barrassment”.

Growing scandals around Mr Zuma, 
including his battle to stop corruption 
charges against him from being revived, 
led his ANC critics to make unprecedented 
public calls for his resignation this year.

Mr Ramaphosa also warned that 
“we must confront the reality that critical 
institutions of our state have been targeted 
by individuals and families”, a reference 
to Mr Zuma’s controversial ties with the 
Gupta business brothers, who are accused 
of using a friendship with the president 
to influence ministers and state-owned 
companies. They deny wrongdoing.

“Whether you call this state capture or 
simply corruption, this has undermined 
the integrity of our institutions, cost the 
economy hundreds of billions of rand and 
contributed to further impoverishment 
of our people,” Mr Ramaphosa added, 
promising a revamp of how state-owned 
companies are run.

Earlier on Wednesday, Mr Rama-
phosa privately urged his supporters to 
drop a challenge to the election of Ace 
Magashule, an ally of Mr Zuma, as the 
ANC secretary-general by the thinnest 
of margins.

Warning against lawsuits over the vote 
that might allow his election as leader to 
“degenerate into controversy”, Mr Rama-
phosa said that while the split among top 
posts “may not be what we all wanted, it 
gives us a beachhead” to start reviving the 
ANC, according to a leaked video obtained 
by Enca, the South African broadcaster.

Cyril Ramaphosa promised a radical 
overhaul of the South African economy 
and a battle against graft in his first speech 

as leader of the ruling African National 
Congress, taking over from President 
Jacob Zuma.

Addressing the end of a five-yearly 
party conference after midnight on Thurs-
day, Mr Ramaphosa, Mr Zuma’s deputy 
president, called for “a radical path of 
socio-economic transformation” based on 
growth, jobs and tackling inequality faced 
by the country’s black majority.

Mr Ramaphosa, a former union leader 
who is one of South Africa’s richest black 
businessmen, also endorsed a party 
resolution for the state to take land without 
compensation following a change to the 
constitution, although he said it must not 
undermine the economy. “Land has been 
an issue of great concern to our people,” 
he said.

Reflecting a fragile balance between 
factions in the ANC over Mr Zuma’s fate 
even after Monday’s election, Mr Rama-
phosa’s rhetoric echoed that of his chal-
lenger for the ANC leadership, Nkosazana 
Dlamini-Zuma, Mr Zuma’s ex-wife who 
had his backing.

Victory by the more market-friendly 
Mr Ramaphosa was seen as a boost for 
South Africa’s stagnant economy, which 
is struggling under record-high jobless-
ness. But Mr Ramaphosa won by only a 
narrow margin, and allies of Mr Zuma 
were elected to other top posts in the party.

Analysts also say that Mr Ramaphosa 
could use the ANC to fire and replace Mr 
Zuma as the president within weeks, by 
citing corruption allegations against him, 
but would have to tread carefully given the 
divided state of the party. On Thursday Mr 
Ramaphosa said Mr Zuma was joining the 
ranks of ANC veterans and was “among 
those whose advice we’ll need”.

But he added that “those who are 
deployed by our movement should be a 
source of pride, and not a source of em-
barrassment”.

First speech as ANC leader focuses on growth, jobs and tackling inequality
Ramaphosa promises radical overhaul of South Africa’s economy

Drug overdose deaths in 2016 rose 21% from the previous year

MICHAEL HUNTER AND EDWARD WHITE

 JOSEPH COTTERILL

Newly elected ANC leader Cyril Ramaphosa addresses delegates during the closing of the party congress © EPA
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The rally in equities may have 
stolen much of the attention this 
year, but metals and minerals 

have also been buoyant. Helped by solid 
global economic growth, metals have 
returned 24 per cent this year, according 
to the S&P GSCI Industrial Metals Total 
Return index.

As commodity investors reflect on 
a successful 2017, here are the key fac-
tors that will shape what 2018 holds for 
precious metals as well as base and bulk 
commodities.

China vs the rest of the world
As the consumer of about half of the 

world’s raw materials, China will remain 
the big influence on commodity markets 
in 2018. Beijing’s pollution crackdown 
and its clampdown on excess capac-
ity should provide a powerful prop for 
aluminium, steel and iron ore. It will also 
help offset the effect of tighter monetary 
policy and slowdown in the residential 
property market.

Aluminium, in particular, could 
shine. “With our expectation of Chinese 
production growth — just 2m tonnes over 
the coming five years — and domestic 
demand still healthy, exports will natu-
rally trend lower,” says Colin Hamilton 
of BMO Capital Markets. “The rest of 
the world has become used to these 
exports, and in order to solve any re-
duction, productive capacity outside 
China will have to be incentivised.”

In steel, a shift away from environ-
mentally polluting mills to ones that 
are more efficient will fuel a need for 
high-grade iron ore, boosting the profit-
ability of the big suppliers such as BHP 
Billiton, Vale and Rio Tinto.

But analysts and investors will also 
be tracking economic growth outside 
China. With order books filling up 
and manufacturing activity rising in 
key industrial countries, a period of 
restocking could follow. “Usually this 
marks a later part of the cycle, but also 
one where commodity prices are well 
supported,” says Mr Hamilton.

Copper
Most analysts expect the copper 

market to be broadly balanced in 2018, 
with supply being sufficient to meet de-
mand. What could swing the balance is 
a string of labour contracts that are up for 

It has been a challenging few 
months, but Neil Woodford can 
raise a glass this Christmas after 

his eponymous fund house reported 
a profit.

Oxfordshire-based Woodford In-
vestment Management reported pre-
tax profits of £22.9m in the six months 
to March on revenue of £38.8m.

It is the first year the company, 
founded in 2014, has filed results 
publicly via Companies House.

The flagship equity income fund 
of Britain’s best-known fund manager 
has suffered in the past six months fol-
lowing a string of corporate setbacks.

Notably these included Provident 
Financial, a UK doorstep lender in 
which he had invested, whose shares 

review next year in important producer 
countries such as Chile and Peru.

Citibank estimates that almost 30 
sets of labour contract negotiations are 
set to take place over the next 12 months, 
potentially affecting 25 per cent of global 
copper supply. This includes Escondida, 
the world’s biggest copper mine in Chile, 
where one of the unions has already held 
a one-day warning strike.

Against a backdrop of higher prices 
— copper is close to $7,000 a tonne — 
workers will be in no mood to give ground 
easily. As such, industrial action could 
trigger big price actions next year

Battery metals
Cobalt and lithium, key ingredients in 

the batteries used in electric vehicles, have 
had stellar years. Electric vehicles sales 
are expected to top the 1m mark for the 
first time. The price of lithium carbonate 
has risen 36 per cent, while cobalt prices 
have doubled — luring investors and 
junior miners to what has been dubbed 
“battery gold”.

Yet the increasing supply of both met-
als remains a risk for prices next year. One 
of the world’s largest producers, Chile’s 
SQM, is in talks to resolve a dispute 
over how much lithium it can produce 
following the election of billionaire 
Sebastián Piñera as president.

“For Chile, the new round of ne-
gotiations could mean the country 
significantly expanding its lithium 
output,” analysts at BTG Pactual in 
Santiago note.

A host of new lithium projects in 
South America and Australia are likely 
to end the shortage in the market by 
2019, which will be followed by a few 
years of oversupply, according to Bank 
of America Merrill Lynch.

For cobalt, supply is coming on from 
Glencore, which is set to double pro-
duction from its Katanga Mining sub-
sidiary in the Democratic Republic of 
Congo. If all that comes to the market, it 
will put the cobalt market into a surplus 
in 2019, consultancy CRU estimates.

As far as demand goes, China, the 
world’s largest market for electric ve-
hicles, will be key. Beijing is phasing out 
subsidies for car purchases in favour of a 
quota system that will encourage manu-
facturers to produce a certain number of 
vehicles. Analysts expect the change to 
hit sales in 2018.

crashed 65 per cent in a single day after 
a botched restructuring triggered two 
profit warnings

Mr Woodford told the FT recently 
that it had been a “pretty poor 18 
months”, but the veteran investor re-
mains optimistic. Mr Woodford, who 
made his name as a star stockpicker 
at Invesco Perpetual, regards Brexit 
as a buying opportunity and has been 
building stakes in UK banks, retailers 
and housebuilders.

Woodford, which has more than 
£15bn in assets under management, 
increased its staff from 30 to 39.

“The past year has been challeng-
ing, but the corporate infrastructure, 
people and culture, allow us to look at 
the asset management industry from 
a different perspective, always keeping 
the focus on our clients’ best interests,” 
said Craig Newman, chief executive.

Neil Woodford’s fund turns a profit 
in half-year to March

The UK’s Neptune Energy has 
hired a veteran US executive to 
lead its expansion as it prepares 

to complete its $4bn acquisition of oil 
and gas assets from Engie of France.

Jim House will become chief ex-
ecutive of Neptune in January after 
26 years at Apache, the US oil and 
gas group, with a goal to strike further 
deals in the North Sea and elsewhere.

Neptune has powerful financial 
backing from its owners Carlyle 
Group and CVC Capital Partners, the 
US private equity groups, and China 
Investment Corporation, the Chinese 
sovereign wealth fund.

Sam Laidlaw, the former Cen-
trica chief executive who is executive 
chairman of Neptune, said he would 
work with Mr House to add further as-
sets once the Neptune deal was com-
pleted in the first quarter of next year.

“As soon as the transaction closes 
we will start to look at opportunities,” 
he said. “We’re focused on growing 
this business and using it as a platform 
for further investment in the North 
Sea, north Africa and Southeast Asia.”

The deal with Engie was part of a 

wave of private equity-backed invest-
ments in the North Sea over the past 
year as longstanding owners have 
withdrawn. 

Oil and gas majors such as Royal 
Dutch Shell and BP have been sell-
ing assets to help reduce debts and 
finance investment in lower-cost, 
higher-growth parts of the world.

Utilities have also been rethinking 
their role in North Sea production. 
Some, including Engie, RWE and Eon 
have exited altogether while Centrica 
has restructured its exploration and 
production assets into a joint venture 
with Bayerngas Norge of Norway. 

Neptune is one of several newly 
formed companies that has taken 
advantage of the shake-up to build 
a sizeable presence in the North Sea 
and elsewhere.

Others include Chrysaor, backed 
by EIG Partners, a US private equity 
group, which bought half of Shell’s 
UK production base last January for 
up to $3.8bn.

“Private equity has moved into the 
North Sea in a big way,” said Fergus 
Marcroft, a banker at Hannam & Part-
ners in London. “They are building 
platforms to commercialise resources 
which are just too small for the majors 

to bother with.”
Mr Laidlaw said Neptune was aim-

ing to float on the stock market within 
three to five years and possibly sooner. 
Chrysaor is expected to do the same.

Mr Marcroft said both would have 
to make more acquisitions before their 
initial public offerings. 

“Their assets are quite mature 
so they will need more resources to 
flatten their decline curves,” he said. 
“There are still lots of barrels avail-
able in the North Sea but all the 
easy stuff has been done and the 
majors can find better opportunities 
elsewhere.”

Mr House was most recently 
in charge of several international 
regions, including Egypt and the 
Gulf of Mexico, for Apache based 
in Houston and before that spent 
nine years in Aberdeen running the 
company’s British operations, which 
include the Forties oilfield, the larg-
est in the UK North Sea.

The Engie acquisition will give 
Neptune more than 150,000 barrels 
a day of production in the North 
Sea, north Africa and Southeast Asia 
— well ahead of established London-
listed independent producers such as 
Premier and EnQuest.

ANDREW WARD

Neptune Energy hires veteran US oil executive
Energy group backed by private equity moves to expand presence in North Sea

German rivals allowed to combine after scaling back deal

Year holds potential risks for copper, palladium and lithium
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Brussels approves Lufthansa-Air Berlin merger

Brussels has approved Luf-
thansa’s acquisition of parts of 
German carrier Air Berlin with 

conditions, after the market-leading 
airline scaled back the deal.

The competition watchdog gave 
the green light for Lufthansa to 
buy Air Berlin’s regional carrier 
Luftfahrtgesellschaft Walter (LGW) 
after the company agreed to buy 
fewer landing slots at Düsseldorf 
airport than originally planned.

Lufthansa signed a deal in Octo-
ber to buy most of its regional rival 
for about €210m. That acquisition 
included LGW, a feeder airline for 
Berlin and Düsseldorf airports; 
Niki, an Austrian holiday airline 
established by Formula 1 cham-
pion Niki Lauda; and additional 
aeroplanes.

On Thursday Margrethe Ve-
stager, EU competition commis-

sioner approved the takeover and 
said the company had offered “im-
proved remedies” that addressed her 
competition concerns, particularly 
at Düsseldorf airport where “Luf-
thansa’s slot portfolio would (now) 
only increase by 1% — half of all the 
slots would be held by Lufthansa’s 
competitors”.

The German government pro-
vided a €150m credit facility in the 
summer to keep Air Berlin afloat after 
its biggest shareholder, Abu Dhabi-
based Etihad, stopped providing the 
cash injections it has relied on over 
the past six years.

Approval of the Lufthansa-Air 
Berlin deal was expected after the 
larger airline group last week aban-
doned its plan to buy Niki, a move 
that put the Austrian carrier out of 
business.

Lufthansa said in a statement that 
it had made extensive concessions in 
advance of Thursday’s approval and 

expected the deal to close in Janu-
ary 2018. Thorsten Dirks, Lufthansa 
group executive board member and 
CEO of Eurowings said “This regula-
tory approval of our acquisition of 
LGW is an encouraging develop-
ment”.

The regulator had previously re-
jected a remedy offer, saying it failed 
to assuage concerns that deal would 
lead to higher prices and less con-
sumer choice in Austria, Germany 
and Switzerland.

Niki and Lufthansa competed on 
130 routes in the region. Combining 
the two companies would have left 
about 70 routes with very limited 
competition and would have given 
Lufthansa a quasi-monopoly on 
nearly 50 routes, according to the 
commission.

Lufthansa exercised its pre-ne-
gotiated right to drop Niki from the 
deal last Wednesday, which pushed 
the Austrian airline into insolvency.

ROCHELLE TOPLENSKY

JENNIFER THOMPSON

NEIL HUME AND HENRY SANDERSON

Helped by solid global economic growth, metals are reported to have returned 24 per cent this year
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A
cross the road from 
Viktor Orban’s mod-
est farmhouse in his 
childhood village 
of Felcsut stands a 

temple to the Hungarian prime 
minister’s passion: football. With 
a slate roof and wooden sup-
ports evoking illustrations from 
Hungarian folklore, the Pancho 
Arena — from the nickname of 
Ferenc Puskas, widely regarded 
as the country’s greatest footballer 
— seats 3,800. The population of 
Felcsut, about 45km west of Bu-
dapest, is little more than 1,600.

At the end of the road runs 
a narrow-gauge railway along 
which, three times a day, a little 
red tourist train chugs 6km to an 
even smaller village, Alcsutdoboz, 
where Mr Orban lived until he 
was 10. The train, closed in the 
1970s but reopened last year with 

Viktor Orban’s oligarchs: A new elite emerges in Hungary
Prime minister has cultivated a group of friendly businessmen in what critics call crony capitalism
NEIL BUCKLEY AND ANDREW BYRNE 

The stadium in Felcsut village hosts a match between Real Madrid and Hungary’s Puskas Academy teams during inauguration celebrations 
in April 2014 © Szilard Voros/estost.net

in 2010. Foreign scrutiny has 
largely focused on how Hun-
gary’s government has dismantled 
democratic checks and balances, 
created what Mr Orban calls an 
“illiberal democracy” and em-
braced a hardline nationalist, 
anti-immigrant ideology. Yet as 
Fidesz has entrenched its control, 

has built this system within the 
EU — in part, using EU funds. 
Much of the new Fidesz-linked 
business elite has achieved its 
success primarily through state 
contracts, about 60 per cent of 
which are funded by the EU.

“Since 2010, going along with 
the distortion of the whole insti-
tutional system, basically Fidesz 
and oligarchs close to Fidesz have 
captured the state,” says Jozsef 
Peter Martin, executive director 
of Transparency International, 
the anti-corruption group, in Bu-
dapest. “The most worrying thing 
about Hungary’s development 
today is cronyism.”

Until a few years ago, most 
Hungarians were aware of only 
one Fidesz oligarch, the publicity-
shy Lajos Simicska. Mr Simicska 
went through school, army service 
and university with Mr Orban, 
then helped him build Fidesz 
from a 1980s pro-democracy 
youth movement into the party 
that now rules Hungary.

From the early 1990s, Mr Sim-
icska used party money to create 
business ventures to fund Fidesz. 
He assembled a loyal media em-
pire and, thanks largely to state 
contracts, a sprawling construc-
tion business. But after the two 
men fell out in 2015 — in part over 
attempts by Mr Orban to clip the 
wings of his ally — Mr Simicska 

was squeezed out of some media 
assets and stopped winning con-
tracts. Opportunities opened for 
new, loyal businessmen.

“Orban apparently doesn’t 
want another Simicska, someone 
as powerful as him,” says Andras 
Petho, editor of investigative web-
site Direkt36. “So what we are see-
ing now is several little Simicskas.”

Not so little. While the upper 
echelons of Hungary’s rich list 
remain dominated by business 
people who emerged in the 1990s, 
there have been several striking 
rises apart from Mr Meszaros. 
At 14th in Napi’s list this year 
with estimated wealth of €192m 
was Andy Vajna, a Hungarian-
American who made some of his 
fortune as a Hollywood producer 
of films including Rambo and 
Total Recall. Mr Orban stayed with 
him as a young Fidesz MP on a US 
trip in the 1990s. Mr Vajna was ap-
pointed Hungary’s film commis-
sioner by Mr Orban in 2011 and, 
having returned to Hungary, has 
replaced Mr Simicska as a leading 
pro-Fidesz media baron.

At 23rd was Istvan Garancsi, 
another friend of Mr Orban and 
owner of his second-favourite 
football club, Videoton, with an 
€80m fortune — three times his 
worth when the prime minister 
came to power in 2010. Despite 
Mr Simicska’s fall from grace, he 
is Hungary’s 11th-richest man, 
worth €256m. A wealth list in last 
month’s Forbes Hungary maga-
zine, with marginally different 
estimates, put all four men among 
Hungary’s top 21 richest.

Fidesz’s large parliamentary 
majority and dominance of na-
tional and many regional insti-
tutions gives it several ways of 
helping favoured business people. 
Everything from lucrative state 
advertising to business licences 
can be channelled to friendly 
entrepreneurs. A study by two 
Hungarian academics this year 
found that state-owned compa-
nies account for 26 per cent of 
print advertising, 15 per cent of 
online advertising, and 7 per cent 
of TV ad revenues. 

€2m EU funding, is largely empty 
most days.

The railway and stadium have 
been pilloried by the prime min-
ister’s critics as vanity projects. 
But they have something else 
in common. Both were built, in 
part, by Felcsut’s mayor, and a 
childhood friend of Mr Orban, 
Lorinc Meszaros. Until a few years 
ago, Mr Meszaros was a gas fitter. 
Thanks to winning state contracts, 
he jumped to number five in this 
year’s list of the wealthiest Hun-
garians compiled by website Napi.
hu. In a year, his fortune soared 
from Ft23bn (€73m) to Ft120bn.

Asked by reporters how he had 
grown his business faster than 
Mark Zuckerberg’s Facebook, Mr 
Meszaros quipped, “Maybe I’m 
smarter.”

Mr Meszaros is just one of 
several businessmen with close 
links to Mr Orban and his ruling 
Fidesz party whose wealth has 
surged since it came to power 

a circle of wealthy businesspeople 
has arisen around the party and 
the prime minister — in essence, 
a group of loyalist “oligarchs”.

Anti-corruption campaigners, 
bankers and opposition politi-

cians say Hungary has shifted 
to a form of “crony capitalism”, 
increasingly resembling models 
found farther east in ex-Soviet re-
publics, where business success is 
intertwined with political power. 
Hungary’s government-favoured 
tycoons may be worth only hun-

dreds of millions, not the billions 
of dollars of, say, Russia’s oligarch 
class. But critics say its economic 
structure is becoming a miniature 
version of Vladimir Putin’s Russia.

The difference is that Hungary 

The small tourist train in Felcsut which was built with €1.9m in EU money © Szilard Voros/estost.net
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The investment series
Assessing your finances as the year comes to an end

I
t is just about a 
week to the end 
of 2017 and it is 
time to assess how 
you did financially 

this year. This is also 
the period when people 
earn some extra income 
but this is also matched 
with extra expenses for 
the festive period.  

There are also those 
who will have extra 
expenses this period but 
no extra income to meet 
the extra expenses. For 
this set of people, there 
is no 13th monthly sal-
ary or bonus to cushion 
the end of year extra 
expense burden.

 Whatever your situ-
ation, the end of the 
year is a time to pay 
extra attention to not 
only how you spend 
during the festive pe-
riod but it is also a time 
to look back on how 
much money you have 
earned during the year 
and how you spent it 
over the period.

Two things should 
be on your mind while 
assessing your finances 
for the year. How much 
of your financial goals 
did you meet and if you 
did not meet them what 
went wrong?

If you are one of the 
few that are financial-
ly disciplined enough 
to have tracked eve-
ry kobo you spent in 
the year and what you 
spent it on, then you 
are lucky. It will be easy 
for you to sit down and 
make a proper evalu-
ation of where your 
money went to and for 
what purpose.

If you have not been 
financially disciplined 
enough to track your 
expenditures during the 
year, then it is tougher 
job for you to assess 
your finances. How-
ever, just adding up your 
monthly net income 
from January to Decem-
ber can still help you 
track what you earned 
and how you spent it.

Better still, you can 
request for a bank state-
ment covering January 
to December and sit 
overnight to analyse it. 
If you are one of those 
who like paying for 
items with your ATM 
card, you will have a 

If you are one of the few that are 
financially disciplined enough to have 

tracked every kobo you spent in the 
year and what you spent it on, then 
you are lucky. It will be easy for you 

to sit down and make a proper evalu-
ation of where your money went to 

and for what purpose.

for your weekend

good idea of where most 
of your money went to 
during the year.

To make it easier to 
evaluate, you can feed 
all your expenditure in-
formation into an excel 
sheet and create a pie 
chart which will show 
you where the biggest 
chunk of your expenses 
may have gone to. Hav-
ing this information will 
help you make an in-
formed decision on how 
well you have managed 
your finances during 
the year.

If you find out that 
non-investment items 
have swallowe d up 
most of your expens-
es, then it is time to sit 
down and take a deeper 

income is too low, then 
it is time you looked 
for a higher income op-
portunity or diversified 
your sources of income.

However, investing 
does not necessarily 
have to be financial. You 
can also invest in your-
self through education 
or acquisition of new 
skills, which will raise 
your earning capacity 
in future. So if a good 
chunk of your current 
income is also going into 
the acquisition of new 
skills or in building your 
capacity that also is ac-
ceptable.

For those who have 
been making invest-
ments, this is a good 
time to sit back and take 

dex (ASI) is already up 
40 percent this year. 
Did your stocks deliver 
below or above these 
returns? If you have a 
portfolio that delivered 
below the ASI, then you 
have to decide whether 
the portfolio is worth 
holding or you may 
need to weed out low or 
non-performing stocks 
that are affecting the 
overall returns in the 
portfolio.

Even if your portfolio 
performed above the 
ASI in the year, then 
it is also time to exam-
ine if you should book 
your profits now or still 
hold on, assuming you 
are still bullish about 
the performance of the 
stock market in 2018. 
Whatever decision you 
make, would impact on 
your present and future 
fortunes. So it is advis-
able, you speak to your 
financial adviser before 
making a decision.

For investors that have 
been disciplined enough 
to have had an annual 
budget at the beginning 
of the year, this is the time 
to take stuck. How did 
your budget perform? Did 
you stay within budget or 
you busted your budget 
projections?

If you stayed within 
budget, then find some-
time to celebrate and 
congratulate yourself. 
But if you forgot your 
budget, as soon as you 
prepared it, do not beat 
yourself too hard, you 
are not alone. Take this 
period to re-examine 
the reasons, you aban-
doned the budget and 
determine to try again 
next year.

look on why this is hap-
pening. If you are young 
and you are not invest-
ing for the future, then 
basically, you are not 
building for the future. 
You are setting yourself 
up for a lower stand-
ard of living in future 
and you must move to 
change that now. If the 
reason you are not in-
vesting for the future 
is because your current 

a look at your portfolio 
of investments, wheth-
er in landed property or 
in financial assets and 
determine if they are 
delivering the desired 
returns.

If you have invested 
significantly in the stock 
market this year, you 
would have properly 
already seen significant 
returns on your port-
folio. The All Share In-

Keep dreaming President Buhari

P
wC sent Business Day a 

statement on Nigeria’s 

2018 budget. If it had to 

be summarized into one 

essential phrase it would 

be ‘ show me the money’. The 2018 

budget is almost 45% higher than 

the 2017 budget. PwC is saying there 

is little to no chance we are going to 

generate the non-oil & gas revenue 

as ambitious as we have planned. 

Apparently we’re going to grow 

revenues by 30% in one year. But 

how?

IP No!

S
hould we all be apologizing to 

the banks? Apparently Nigerian 

Businesses are snubbing Initial 

Public Offerings and other capital 

market solutions in favor of loans. 

This is too much stress for the 

banks. Whether it’s The Central Bank 

of Nigeria or First Bank, Nigerian 

businesses are over reliant on 

the every move of these financial 

institutions. For the past two years 

there has been no IPO; that’s how 

much stress the banks are under. 

Solution? Deeper equity capital 

markets.

Implications
Fancy seeing you around these parts

F
ord just opened it’s second 

manufacturing plant in Africa 

in our very own Nigeria! This is 

exciting news. It means more jobs and 

potentially cheaper cars. Hopefully the 

fact that Ford opened in Nigeria will 

encourage other automotive companies 

to make their way down here as well.


