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NNPC targets $5bn 
cash-for-crude 
deal with global 
commodity traders

Equities exceed N13trn mark 
as investors continue 
hunt for value stocks

FG, states, LGs share N4.55trn in 9 months –NEITI ...Page 4

The Nigerian National 
Petroleum Corporation 
(NNPC) is seeking to raise 

$3 -$5 billion cash for crude 
swap deal with some of the 
world’s top commodity traders 

Nigeria’s stock market sur-
passed the N13.13 trillion 
mark for the first time in 

about 3-years on Wednesday 
as investors continue to chase 

Chevron, Total are top contenders for Petrobras stake in Agbami, Akpo and Egina ...Page 38

A 
CEO shake up has 
commenced in the 
insurance industry 
ahead of release of 
draft guidelines on 

corporate governance code for 

CEO shake-up imminent in insurance 
industry over 10-year term limit
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Zenith General MD gone; NSIA, Anchor to go
ISAAC ANYAOGU with agency reports

IHEANYI NWACHUKWU

 L-R: Ferdinand Agwueye, general manager, Instant Apartment; Rere Obiasi, managing director, ReHob Energy; Ubi Franklin, managing director/
CEO, Instant Apartment, and Franklin Agbor, head, legal/quality control, Instant Apartment, at the launch of Instant Apartment www. instantapart-
ment.com - a new web-based apartment rental platform in Lekki, Lagos, Nigeria.

MODESTUS ANAESORONYE

managing directors and execu-
tive directors, expected to affect 
those that have spent 10 years 
on the job.

“We are working on it and the 

draft will be exposed to opera-
tors soon for their inputs. Don’t 
forget that we also need to get 
necessary approvals from our 
supervisory ministry,” a source 

at the National Insurance Com-
mission (NAICOM) said.

Already, Ebelechukwu Nwa-
chukwu, managing director, 

Inside
Mixed 
expectations for 
market near term 
performance as 
FG suspends 
SEC DG P. 39

…Nestle, Dangote Flour Mills, 
Fidelity Bank hit new 52-week highs
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Zenith General Insurance has 
been asked to go, while manag-
ing directors of NSIA Insurance, 
Chioma Sideso and Anchor 
Insurance Company Limited, 
Mayowa Adeduro are all going 
any moment from now. Fatai 
Lawal of Sterling Assurance has 
also spent 10 years.  

If the industry regulator, the 
National Insurance Commis-
sion (NAICOM) is able to pull 
the string and implement the 
planned sector corporate gov-
ernance code, which has faced 
fierce resistance from operators, 
no fewer than five owner man-
gers will also go.

Among owner managers who 
have spent over 10 years as CEO’s 

CEO shake-up imminent in insurance...
Continued from page 1 of their firms include Biyi Oteg-

beye of Regency Alliance; Oye 
Hassan-Odukale of Leadway 
Assurance, Eddie Efekoha of Con-
solidated Hallmark Insurance; 
Tope Smart of NEM Insurance; 
Sakiru Oyefeso of Staco Insurance.

Industry analysts who have 
analysed the situation said if the 
code pulls through, the industry 
will wear a fresh look with new 
set of managers, but fears that 
expected new managers may 
have limited powers to do quite 
a lot of things.

“We have today a number of 
employee managers who still 
refer to their non-executive 
chairmen for approval of certain 
amounts, and this is not good for 
the industry,” the analysts said.

“This is what should happen 
for the industry to move for-
ward and compete with other 
financial services sectors in the 
market, but I am afraid it will 
bring a lot of instability unless 
the regulator will have to do extra 
work in oversight functions,” the 
analyst also said.

Obinna Chilekezi, insurance 
consultant and lecturer at the 
West African Insurance Institute, 
the Gambia said retirement of 
owner managers all over the world 
happen naturally, and due to the 
need to inject new and fresh ideas 
it has become necessary for the 
industry at the moment.

“I will not like it to be by co-
ercion because I do not know if 
NAICOM will succeed with it. 
My fear is that NAICOM may not 
have the legal backing to enforce 

that,” says Chilekezi.
He stated that the best way 

to go about it is to sensitize the 
industry on the need to bring 
in fresh and younger managers 
with new ideas that can move 
the industry forward.

“With proper sensitization, it 
should be at the discretion of in-
vestors, directors and sharehold-
ers in case of publicly quoted 
companies,” he stated. 

Mohammed Kari, commis-
sioner for Insurance and CEO of 
NAICOM said the Commission 
has resolved to expose the draft 
of the revised Code of Corporate 
Governance to all stakeholders.  
“Not only have we always re-
sisted change as an industry, we 
have actually fought against it, 
sometimes with silly arguments 
of being different or requiring 

more time to do what other sec-
tors have achieved overnight.”

Kari said the Commission is 
hinging its position on the need 
to achieve transparency, effi-
ciency and best global practice 
that could place the local indus-
try side-by-side with its counter-
parts in developed economies.

NAICOM had in 2016 en-
forced the corporate governance 
code with respect to non-execu-
tive directors, and this has been 
compiled by the industry.

Specifically, section 5.04 (vii) 
of the 2009 corporate gover-
nance code stated “non-ex-
ecutive directors shall not be 
re-nominated and appointed for 
more than three terms of three 
years, and on implementation, 
no fewer than 150 non-executive 
directors left the industry.

FG, states, LGs share N4.55trn in 9 months –NEITI

T
he total sum of N4.545 
trillion was disbursed 
as Federation Account 
and Allocation Commit-
tee, (FAAC), allocations 

between January and September 
2017, the Nigeria’s Extractive In-
dustries Transparency Initiative 
(NEITI)’s latest report said.

The FAAC allocations is shared 
monthly among the Federal, States 
and the Local governments in the 
country.

Out of this amount, N1.757 tril-
lion was shared in the third quarter 
of 2017 as against the N1.377 tril-
lion and N1.411 trillion disbursed 
in the second and first quarters of 
the year. 

The information, NEITI in-
formed in a statement issued by 
Ogbonna Orji, its director of Com-
munications is contained in the 
latest Quarterly Review of NEITI.

The publication which contains 
information and data on FAAC dis-
bursements for the third quarter 
of 2017 and on mid-year budget 
implementation also shows that 
between January and September 
2017, the federal government 
received the highest allocation of 
N1.851.32 trillion, followed by state 
governments with N1.509 trillion 
and the 774 local governments 
with N913.8 billion.

The sum of N271.78 billion 
went to Department for Petro-
leum Resources, DPR, the Nigeria 
Customs Service and the Federal 
Inland Revenue Services, FIRS as 
cost of revenue collections.

Further analysis shows that the 
revenues shared to the federat-
ing units were higher in the third 
quarter of 2017 which has been the 
pattern for some years now. 

For instance, while the federal 
government got N549.41 billion in 
the second quarter of 2017, third 
quarter figures were N752.79 bil-
lion, an increase of 37.02 percent.

The trend is the same for the 
states and local governments 
which received N586.58 billion 
and N363.98 billion in the third 
quarter as against N467.13 billion 
and N280.42 billion in the second 
quarter respectively. 

The percentage increases be-
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L-R: Lanre Yusuf, financial controller, Standard Chartered Bank Nigeria Limited; Yemi Owolabi, executive director, 
finance, Standard Chartered Bank Nigeria; Bola Adesola, CEO, Standard Chartered Bank Nigeria; Markus Zakariya, 
deputy director, Central Bank of Nigeria, and Yetunde Oni, head, commercial clients, Standard Chartered Bank 
Nigeria, at the bank’s Annual Finance Master Class session in Lagos.

tween the two quarters for the two 
tiers of government are 25.57 per-
cent and 29.80 percent respectively. 

The Review attributed the rea-
son for the increases in FAAC 
disbursements to the three tiers of 
governments in the third quarter 
to “Positive developments in the 
oil sector – evident from resurgent 
oil prices and increased produc-
tion levels. 

The third quarter also represents 
the summer season when global 
oil demand and consequently oil 
prices are generally higher than 
other times of the year and this 
could possibly explain the higher 
revenue accruals to the Federation 
account in these third quarters.” 

The NEITI Quarterly Review 
which based its analysis on data 
obtained from FAAC, National 
Bureau of Statistics, Federal Min-
istry of Finance and the Budget 
Office of the Federation noted that 
the “Upward trend in the FAAC 
disbursements to the three tiers 
of governments are encouraging 
signs which if sustained will im-
prove government expenditures, 
help to boost economic activities 
and move the country further away 
from recession.”

Another major highlight of the 
report is the high degree of volatility 
in FAAC disbursements between 
January and September 2017. 

For example, the federal and 
local governments received the 
highest revenues in July recording 
as much difference as 75 percent 
and 58 percent respectively be-
tween the months with the highest 
and lowest disbursements.

State governments on the other 
hand got the highest allocations in 
September with a difference in rev-
enues of about 53 percent between 
the high and low revenue months.   

“Disbursements to the fed-
eral, states and local governments 
have risen and fallen in alternate 
months throughout the year, mak-
ing economic planning and execu-
tion of capital projects difficult,” the 
report stated underlining the need 
for “diversified sources of govern-
ment revenue to limit volatility and 
ensure more stable and predictable 
revenue streams.” 

Meanwhile the Federal Govern-
ment of Nigeria spent an average of 
35 percent of its budget for capital 
expenditure between 2012 and 
2017, according to data compiled 
by BusinessDay.

In recent years, capital expendi-
ture has been underperforming in 
its implementation.

The United Nations Develop-
ment Plan (UNDP) recommends 
that 70 per cent of developing 
country’s budget should be al-
located to capital expenditure to 
accelerate economic growth but in 
Nigeria, not more than 30 per cent 
of its budget is often allocated to 
capital spending.

BusinessDay analysis of data 
from the budget office of Nigeria 
showed that from 2012 till 2017, 
N2.732 trillion was spent on capital 
projects, compared to the bud-
geted amount of N7.8 trillion for 
the period (2012 – 2017).

In 2012, 55 per cent of the bud-
geted capital expenditure was 
achieved which was less when 
compared to 57 per cent in 2013 
and in 2014, 28 percent of budgeted 
capital expenditure was achieved 
which was low when compared to 
65 per cent in 2015.

Then in 2016, 8.8 per cent of 
capital budget was realised which 
was also less when compared to 
20.4 per cent so far in 2017.

From the Budget office of Nige-
ria, only half a year implementa-

tion report (Jan-June) was gotten 
and for 2016, only 3 quarterly 
reports were available.

The president promised while 
delivering the 2018 budget pro-
posal that 50 per cent of its capital 
budget will be implemented by the 
end of December.

Meaning that N1.07 trillion 
should have been implemented. 
From June till now only 20 per 
cent out of N 2.14 trillion has been 
achieved.

The Federal Government not 
meeting up the revenue projection 
through the years and the capex 
budget underperforming is due 
to recurring increase in recurrent 
expenditure, according to Ayodele 
Akinwunmi, Head of Research 
FSDH Merchant Bank.

“For capital expenditure to be 
ungraded, the government must 
involve the private sector to im-
prove the infrastructure because 
they don’t have enough funds to 
bridge the infrastructure gap in the 
country,” Akinwunmi said.

Luqman Agboola, Sector Head, 
Energy and Infrastructure at Dia-
mond Bank said the promise made 
by the president to implement 50 
per cent of its capital budget may be 
achievable based on the $5.5 billion 
loan recently approved by the Senate.

“Part of the loan might be re-
leased by the end of the year and 
in terms of the implementation 
we should look at it from the per-
formance aspect of capital projects 
not from the money released by the 
government,” Agboola said.

Other highlights from the NEITI 
report is that Nigeria’s revenues in 
the first half of 2017 were about 
49 percent lower than budgeted 
figures.

While government projected 
N5.368 trillion revenue flows in 
its 2017 Fiscal framework for the 
first six months of the year, actual 
inflows were N2.712 trillion. 

From the report, Government’s 
half year projections were 2.667 
trillion for oil and 2.701 trillion for 
non-oil revenue. However, actual 
revenue for the first half of the year 
fell short of projections. “Actual oil 
revenue was N1.587 trillion, repre-
senting a shortfall of N1.079 trillion, 
implying a 40.4 percent underper-
formance. Non-oil revenue fared 
slightly worse, as only 41.6 percent 
of the projected revenue was re-
alized. Actual non-oil revenue 
totalled N1.125 trillion, indicating 
a shortfall of N1.575 trillion.” 

... Nigeria executes 35% of capital budget from 2012-2017
HARRISON EDEH, Abuja & 
BUNMI BAILEY, Lagos
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DMO takes savings bond campaign to grassroots

Advocaat wins Law 
Firm of the Year Award

RusselSmith, 4Subsea 
target asset optimisation 
for W/African market

‘Investment in service 
delivery will improve 
efficient certification’

ThisAbility Campaign for physically challenged debuts in Nigeria

Advocaat Law Prac-
t i c e  ( A L P )  h a s 
been adjudged as 
the “Law Firm of 

the Year, Small Practice” at 
the recently held ESQ Nige-
rian Legal Awards in Lagos. 
Ola Alokolaro and Rotimi 
Akapo, two of the firm’s 
partners, received the award 
on behalf of the firm. The 
firm also received nomi-
nations in the Energy and 
Power and Project Finance 
categories of the award.

Commenting on the 
award,  Alokolaro,  who 
leads the Energy and In-
frastructure practice group 
of  the f irm, said:  “ The 
nominations and more 
importantly, the award, is a 
testament to the hard work, 
dynamism and profession-
alism that the firm brings 
to the services it provides 
to its client.”

Akapo, who leads the 
Telecommunications, Me-
dia and Technology prac-
tice group of the firm, said: 
“The firm was delighted by 
the recognition and that 
the award would further 
motivate the firm to aspire 
to greater heights and con-
tinue to go from strength to 
strength.”

RusselSmith Nige-
ria says it technical 
partnership with 
4Subsea, a Norwe-

gian company, is out to deliver 
subsea solutions by combin-
ing engineering competence, 
experience and technologies 
for effectively ensuring the 
lifespan of subsea assets.

Kayode Adeleke, senior 
executive vice president, Rus-
selSmith, said the partnership 
would see RusselSmith im-
prove monitoring and repair 
services for flexible pipes, 
umbilicals and ancillaries.

“Of particular note is 
4Subsea’s Portable Annulus 
Tester, a field-proven prod-
uct that automates integrity 
testing of flexible risers, and 
which will be fully available 
to customers in the Nigerian 
Oil and Gas Industry as a 
result of this partnership,” 
Adeleke said.

He observed that the al-
liance further reinforced the 
company’s commitment to 
providing innovative solu-
tions and technologies in its 
Subsea Asset Integrity Man-
agement business division to 
its customers.

Management of Chi-
bek Instruments 
Limited says it will 

continue to drive the process 
of strategic investment in ser-
vice delivery in its operation 
as a contribution to national 
development.

Chidimma Ibe, executive 
director, services, says the 
organisation’s decades-old 
commitment and dedication 
to continual improvement 
and total customer satisfac-
tion has been validated by 
their certification.

Ibe says this after receiving 
the ISO 9001: 2008 interna-
tional certification for the de-
sign, procurement and instal-
lation of Laboratory Furniture, 
Procurement and supply, 
installation, Commissioning 
and Maintenance of Labora-
tory Equipment, including 
Chemicals and Reagents.

She noted that since 
achieving this certification 
on the organisation’s custom-
ers and strategic partners had 
more confidence in the organ-
isation’s ability to manage its 
product and service delivery 
processes consistently to in-
ternational standards.

The World ThisAbility 
Campaign, driven by 
the need to actively 
support and encour-

age people living with various 
forms of disabilities in our so-
cieties, is set to debut in Lagos.

Themed ‘The World This-
Ability Campaign Lagos 2017,’ 
the campaign will feature a 
seminar, a walk and a concert 
and is in line with the United 
Nations annually celebrated 
International Day of Persons 
with Disabilities (IDPD) usu-
ally marked December 3 every 
year. The World ThisAbility 
Campaign is organised by BJ 
Capital Limited and the Love 
and Relate Foundation.

According to the lead con-
vener, Bobjoe Paulinus, the 
term ThisAbility was created 
“out of the need to celebrate, 
empower and encourage 
people in the society living 

with various forms of dis-
abilities from a position of 
strength and not weakness; 
from a position of ‘I can’ and 
not ‘help me,’ and finally from 
a position of empathy and not 
sympathy.

“As caring individuals, we 
must also do our best to sup-
port and encourage people 
living with disabilities; not to 
dwell on self-pity but work on 
resultantly changing the gen-
eral mindset that stems from 
self-pity. The physically chal-
lenged must be encouraged 
to see themselves as the same 
with others who may not have 
such challenges. As part of 
the larger society, they can 
also contribute their quota to 
development,” he said.

In his remark, Richard 
Njoku, project coordinator, 
described the project as a para-
digm shift in the regular activi-

In its drive to promote 
savings culture among 
Nigerians, the Debt Man-
agement Office (DMO) 

has taken the Federal Gov-
ernment Savings Bond to 
the grassroots in the Federal 
Capital Territory, Abuja.

In a statement made avail-
able to BusinessDay, Oladele 
Afolabi, director, Portfolio 
Management Department, 
who spoke at the Gudu Dis-
trict Market on Tuesday, told 
traders that the Federal Gov-
ernment was committed to 
promoting a good savings cul-
ture among Nigerians, hence 
the grassroots campaign to 
encourage people to invest in 

the Savings Bond.
“We are here so that you 

(traders) can see us and know 
that what the Federal Gov-
ernment is offering is real. 
Government wants you to 
save and earn good interest 
on what you save. Saving with 
your Government is the best 
way to save,” Afolabi said.

In the well-attended 
grassroots awareness drive, 
which featured a presenta-
tion from the DMO by Bose 
Olafisoye, the traders were 
told, “the Savings Bond be-
longs to the people, therefore, 
the decision of the DMO to 
engage with ordinary Nige-
rians on the streets, in the 
markets as well as churches 
and mosques.”

HOPE MOSES-ASHIKE
The Gudu mMrket out-

ing is the first of many other 
awareness initiatives the 
DMO will be undertaking to 
have Nigerians invest in the 
Savings Bond.

Speaking at the event 
also, chairman of the Gudu 
Amalgamated Traders As-
sociation, Bond Nnamani, 
urged his members to seize 
the opportunity offered by 
the DMO to have additional 
savings, especially one guar-
anteed by the full faith of the 
Federal Government.

The Federal Government 
issues the Savings Bond every 
month in tenors of 2 and 3 
years with a minimum sub-
scription of N5,000. Interest 
on the Savings Bond is tax free.

ties of this annual campaign to 
promote the strengths and not 
the vulnerabilities of the physi-
cally challenged.

“Our mission is to stay in 
line with The United Nation’s 
(UN) annually celebrated 
International Day of Persons 
living with Disabilities (IDPD) 
so as to foster the societal in-
tegration, empowerment and 
protection of the physically 
challenged as well as their 
basic human rights,” he noted.

This year’s campaign 
will be led with the hashtag: 
‘#EmpowerWithEmpathy.’ 
Physically challenged per-
sons and their friends can 
showcase their talents to the 
world through demonstrating 
their commitment to the core 
values of self-confidence, self-
esteem, value-creation, taking 
responsibility and developing 
a strong personality.

KELECHI EWUZIE KELECHI EWUZIE
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The Federal Govern-
ment has declared 
Friday, December 1, 
as public holiday to 

mark the Eid-el-Maulud cel-
ebration.

Minister of Interior, Ab-
dulrahman Dambazau, who 
made the declaration, urged 
Nigerians to use this period of 
celebration to pray for peace, 
progress and unity of the 
nation.

In a statement signed by 
the permanent secretary, 
Abubakar Magaji, the minis-
ter called on all Nigerians to 
support President Muham-
madu Buhari’s administration 
towards building the nation.

Eid-el-Maulud: FG declares 
December 1 as public holiday Four air accident reports indict NCAA on surveillance functions

lease of the reports in Lagos 
Wednesday, Akin Olateru, 
the commissioner of AIB, said 
the NCAA need to improve its 
surveillance functions on air-
lines, pilots and air operations 
to avoid occurrence of acci-
dents that could be avoided.

On the first report released 
involving a Boeing 737-500 
with registration 5N-BLE be-
longing to Aero Contractors 
Company of Nigeria, which 
occurred at FL330 en route 
Kaduna Airport on June 5, 
2015, the agency advised that 
NCAA should ensure that the 
activities of flight operations 
and maintenance depart-
ments of Aero Contractors 

Company of Nigeria were 
carried out in compliance with 
the Nig.CARs.

Olatero also identified 
causal factor to be the inad-
vertent failure to discover 
that the PRSOV was in the 
Locked Closed position after 
the engine change and failure 
to recognise that the number 
2 bleed pressure was zero after 
engine start and subsequent 
failure to monitor the pressuri-
sation system during climb.

On the report on the Serious 
Incident to Nigerian College of 
Aviation Technology (NCAT) 
Socata TBM 850 aircraft with 
registration 5N-BZA, which 
occurred near Kaduna Airport 

Four accident reports re-
leased by the Accident 
Investigation Bureau 
(AIB) have indicted the 

Nigeria Civil Aviation Author-
ity (NCAA) over inadequate 
surveillance functions. 

The report released in-
cludes Aero Contractors in 
2015, Nigerian College of 
Aviation Technology (NCAT) 
TMB 850, a Bell 407 belong-
ing to one GittoConstruczioni 
Generali Nigeria Limited and 
a Diamond 42 belonging to 
the International Aviation 
College (IAC) Ilorin.

Speaking during the re-

May 21, 2013, the commis-
sioner also noted that NCAA 
need to enhance its oversight 
on all operators of special and 
private category aircraft to en-
sure strict compliance with 
all provisions of Nig.CARs as 
related to personnel licensing 
and other operational activities.

In addition to these, he said 
NCAT should classify all kind 
of storms as hazardous, con-
sidering the types of airplanes 
it operated (light weight) and 
the nature of operations it 
conducted (training), thereby 
delaying or cancelling any in-
tended flight with warning for 
storm or any adverse weather 
phenomena.

IFEOMA OKEKE On the accident involving 
Gitto Construczioni Generali, 
Nigeria Limited Bell 407 he-
licopter, the agency advised 
that NCAA should intensify its 
surveillance and monitoring 
on all privately-owned aircraft 
to ensure that operational and 
maintenance procedures were 
strictly adhered to in accor-
dance with the relevant sec-
tions of the Nigerian Civil Avia-
tion Regulations (Nig.CARs).

The AIB commissioner stat-
ed that in the last one year, the 
bureau had published 10 final 
reports, one Safety Bulletin and 
had made 35 safety recommen-
dations of which the industry 
particularly would gain from.

STELLA ENENCHE, Abuja
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2017, leaves one wondering 
how that projection was ar-
rived at in the first place.

The government, in the 
spirit of the yuletide season 
continues to be the exchange 
rate Santa Claus, proposing 
N305/US$ for the 2018 budget, 
when the more indicative rate 
of around N360/US$ reflected 
by the I&E and parallel markets 
would have earned the fis-
cal purse an additional N400 
billion, give or take, from oil 
receipts alone. The inflation 
estimate of 12.4percent is also 
wishful, as the dynamics of the 
cost of the basket components, 
particularly food, appear to be 
changing significantly. The jury 
is still out on what is driving 
commodity prices in Nigeria, 
more so, in a period when the 
purse of most households is 
still challenged. If it isn’t do-
mestic demand driven, can it 
be the competition from inter-
national demand engendered 
by the country’s commodities 
export drive in the absence of 
self-sufficiency? This is plau-
sible. 

The proposed 2018 budget 
has all the trappings and fail-
ings of the previous budgets. 
In my opinion, a good place 
to start the next budget is from 

to Christianise Nigeria, but the 
only problem is that we are not 
pursuing it. 

He said “Nigeria, for many, 
many years, had a larger number 
of Christians in power. We failed 
when we should have worked, 
and that even now, instead of 
trying to catch up on our lapses, 
we’re busy pointing fingers. It’s 
part of Islam to Islamise; is it 
not part of our own programme 
too to evangelise? How much 
of it are we doing? The educa-
tion curriculum, which caused 
so much row recently, was ap-
proved when a Christian was 
chair of the body. Christians are 
not an insignificant population 
in Nigeria. The next question to 
ask is: what kind of Christians? A 
large part of Christians today are 
Christians in name, who pursue 
power, position, privileges. That 
is not Christianity”.

When one reads the words of 
the Cardinal and the Bishop, a 
person with an objective mind 
can clearly identify both the prob-
lem and the solution. 

The spread of any faith is a 
prerogative of all religions, in-
deed if they do not “evangelise”, 
not only would their growth and 
existence be threatened, it would 
also show that they do not love 
their religion. 

It is not in doubt that the 
Muslims are increasing largely in 
their numbers around the world, 
notably in Europe which was once 
a Christian continent. The rea-
sons are clear, Muslims stand for 
their faith, they are proud of their 

the actual of the outgoing fiscal 
year. If the actual performance 
of the outgoing year’s budget is 
put into consideration, juxta-
posing both will clearly show 
the conspicuous weaknesses 
of the 2018 budget, and better 
reflect the true position of our 
fiscal ratios. If as at the time of 
the presentation of the 2018 
budget proposal, only 6.6per-
cent of the 2017 budget has 
been released for capital pro-
jects, then maybe we should 
be more realistic and show that 
just 10percent of the budget 
will be released for capital 
projects. We are all aware that 
only allocations to the recur-
rent expenditure never miss its 
beat year in year out. If we are 
also realistic about our revenue 
and deficit expectations, then 
we will clearly see that our debt 
service to revenue ratio will be 
closer to 60percent, and not 
the 30percent currently be-
ing bandied. This budget is in 
bad taste, and the only things 
I see it consolidating are the 
inefficiencies and opacity of 
governance.

faith and they do not compro-
mise on their teachings etc. For 
example, Muslims hold dear the 
issue of procreation, even though 
sometimes they can go to the 
extreme of having children that 
they cannot cater for. But they 
have the numbers, which is why 
they are growing and spreading. 
This is very notable in Europe, 
where many Christians, thanks 
to materialism and contracep-
tion, prefer not to be generous 
with God by having large families. 
Many prefer two children, if any, 
and a pet. They fall into another 
extreme: using material comfort 
as an excuse for the small size of 
their families. If this selfishness 
is not remedied the future of 
Christianity on the continent is 
not guaranteed.

For Christians, the message 
is clear, let us not be deceived 
or distracted by thinking that 
our major and direct mission is 
to fight Islamisation. To fall for 
that, is already a sign that we 
do not know our mission. Our 
mission is to love our faith and 
follow Jesus Christ squarely with 
no compromises. When we do not 
practice and promote our faith, 
we are merely ‘de-christianizing’ 
ourselves, thereby creating a 
vacuum to be filled. And nature 
abhors vacuums.

The proposed 2018 budget, will it consolidate?

The Islamisation conspiracy theory

change. The oil sector basically 
carried the weight of activity 
in the third quarter of the year, 
expanding by 25.89percent to 
bring the overall GDP to a posi-
tive growth of 1.4percent. 

The oil sector is presently 
accelerating on the back of 
favourable base effect which 
will be absent next year. Even 
the agriculture sector that has 
supposedly enjoyed the patron-
age of this administration is not 
reflecting that in its output, with 
the third quarter growth slower 
by 1.47 percentage points when 
compared to the 4.53percent 
growth recorded in the corre-
sponding period of 2016. This 
is curious indeed. Also, given 
that to meet its non-oil revenue 
target, the receipts for 2018 will 
have to grow by close to 100per-
cent of the estimated actual in 

investigating properly alleged it 
was another attempt to Islamise 
the country.

It seems that CAN’s major ob-
jective is to concoct Islamisation 
attempts. They even talk more 
about Islam than they do about 
Christianity; just the same way 
some Christians call the devil’s 
name more than Jesus’ name. 

John Cardinal Onaiyekan, the 
Archbishop of Abuja, has given the 
best answer to this Islamisation 
conspiracy theory.  He said “So let 
nobody deceive you, I don’t think 
there is anybody who has plans 
to Islamise Nigeria, but even if 
they do, they have every right to 
do so. They have every right to do 
so provided they also know that I 
have the right to Christianise the 
whole of Nigeria. The answer is not 
in complaining and crying; stand 
up like a man and Christianise 
Nigeria”. Continuing, He added 
“People complain that Christianity 
is being persecuted; they are saying 
that some people want to Islamise 
the nation. Just know that nobody 
can Islamise you unless you agree 
to be Islamised. For as long as you 
are not ready to stand up and carry 
the Cross, you are on the verge of 
losing your faith; if you don’t want 
to lose your promotion for Christ 
sake, you are also not worthy to be 
a Christian”

In a similar vein, the Bishop of 
Catholic Diocese of Oyo, Most Rev-
erend (Dr) Emmanuel Adetoyese 
Badejo, has also said that there is 
no problem if the Muslims have an 
agenda to Islamise Nigeria. He said 
the Christians also have an agenda 

The permutations for the 
2019 elections have al-
ready commenced, with 

the rhetoric expected to get 
louder in the coming year. 
Unfortunately, disruption to 
oil production is a customary 

tool for negotiation

T
he President, on 
November 7th, 
presented a record 
high budget pro-
posal of N8.612 tril-

lion to the National Assembly 
for the 2018 fiscal year. The 
proposal, tagged the budget of 
consolidation, is an increase 
of about 18percent over the 
2017 budget. The budget was 
premised on oil price of $45 
per barrel, oil output of 2.3mn 
barrels per day, GDP growth 
of 3.5percent, exchange rate of 
N305/US$ and inflation rate of 
12.4percent. 

The government expects to 
retain N6.61 trillion in revenue, 
made up of N2.44 trillion from 
oil receipts, and N4.17 tril-
lion from non-oil. The budget 
deficit of N2.01 trillion is to be 
financed through new bor-
rowings of N1.699 trillion, and 
the balance of N306 billion 
funded from the proceeds of 
privatization of some non-oil 
assets. In total, about N2.65 
trillion is allocated to capital 
expenditure, while N5.96 tril-
lion is proposed for recurrent 
expenditure, making it a split 
of 30.8percent/69.2percent 
between the capital and recur-
rent expenditures respectively. 

Are the budget assump-

Nigeria, like most coun-
tries in the world is a plu-
ralistic society; we are a 

multi-ethic, multi-cultural and 
multi-religious country. This, 
if harnessed as other countries 
have, should be a great plus, and 
a great tool for development. 

Unfortunately, this does not 
seem to be the case; our plural-
ity seems to be our Achilles heel. 
We are perpetually plagued by 
religious and ethnic conflicts. 
Christians and Muslims are al-
ways trading insinuations about 
attempts to incorporate their 
respective religious beliefs into 
the constitution. This rivalry often 
moves from mere accusations to 
violent conflicts that claims lots 
of lives and property.

Recognising our religious di-
versity, the Constitution of Ni-
geria in Section 10, provides 
for religious neutrality, forbid-
ding both the Federal and State 
Government from adopting any 
religion as a state religion. The 
section stands in between two 
extremes of religious favourit-
ism and hostility. Still, religious 
groups mistrust each other. 

Precisely because it is our 
Achilles heel, elites of both major 
religious groups normally exploit 
it to cause division. Unfortunate-
ly, when the damage is done, it is 
not the elite that suffer but their 
misguided followers.

This divisional antic came to 
fore once again in September, 
when the Federal Government in 

its bid to raise funds, issued the 
N100 billion Sukuk Bond.  Al-
most immediately, the Christian 
Association of Nigeria (CAN) 
in a statement by the General 
Secretary, Rev. Musa Asake, 
said the issuance of the bond 
was an attempt to Islamise the 
country through the back door. 
This statement, apart from be-
ing false, merely sought –as al-
ways– to widen the line between 
Muslims and Christians. This is 
really unnecessary. More impor-
tantly, the statement ridicules 
the leaders of CAN; it exposed 
their ignorance of the subject 
matter and their mental laziness. 
What would it have cost to either 
conduct a research or consult 
experts? 

If they had conducted a little 
research, they would have real-
ised that Sukuk Bond is inspired 
by the ethics of Islam, just the 
same way, homes for the elderly 
and hospitals are inspired by the 
Christian faith, and the aim is 
not to forcefully convert those 
who use these services.  A lit-
tle search online would have 
shown them that countries with 
Christian roots like the United 
Kingdom and Germany have 
successfully issued Sukuk bonds. 

Also in June, when the news 
came out that Christian Reli-
gious Knowledge (CRK) had 
been put under the same um-
brella with Islamic Religious 
Knowledge (IRK) (the same 
way Igbo, Yoruba and Hausa 
are under a similar umbrella). 
Many Church leaders without 

tions realistic? In my opinion, 
most of the assumptions are 
unlikely to be realised. Al-
though the oil price of $45 per 
barrel seems reasonable, the 
volume of 2.3 million barrels 
a day is highly unlikely, par-
ticularly in a pre-election year. 
The permutations for the 2019 
elections have already com-
menced, with the rhetoric 
expected to get louder in the 
coming year. Unfortunately, 
disruption to oil production 
is a customary tool for nego-
tiation, so I’d expect oil pro-
duction to average between 
1.9-2 million barrels per day. 
This will leave the oil revenue 
short by about 15percent and 
increase the deficit by about 
N366 billion. 

The proposed non-oil rev-
enue target is also highly opti-
mistic, and will most certainly 
be missed. For one, the GDP 
growth estimate of 3.5percent 
is not realistic. In 2017, we 
have averaged a year-to-date 
GDP growth of 0.4percent, 
with the non-oil GDP con-
tracting by 0.76percent in 
the third quarter of the year. 
This suggests an underlying 
weakness in activity still per-
sists, and I haven’t seen any 
indication that this is about to 
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came from persons who are sworn 
to silence, and who have exclusive 
knowledge of the identity of some 
whistle-blowers who had, accord-
ing to them been paid a whopping 
sum of N375.8 million.

The crux of this piece is a criti-
cal analysis of learned Senior 
Advocate of Nigeria, Prof Itse 
Sagay`s intervention that the Fed-
eral Government had refrained 
from paying the whistle-blower 
to prevent him from going mad. 

As commonsensical as this 
may sound to the average Nige-
rian, Prof Itse Sagay’s attempt at 
a justification of the delay in pay-
ment of the whistle-blower’s due 
is fatally diametrical. It is seem-
ingly tongue –in–cheekish- to the 
basic principles Sagay continues 
to espouse to intending lawyers 
(i.e. law students) through his 
published work.

A careful study of Prof Sagay`s 
book, Nigerian Law of Contract 
(supra) (the resourceful Legal 
Authority on Law of Contract in 
Nigeria) at Page 6, Paragraph 3 
would convince any reader (as 
Prof Sagay has taught every law-
yer and continues to teach law 
students through his scholarly 
textbook), that when the Federal 
Government announced and 
advertised the Whistle-blower 
policy, it made an offer to the 
whole world in contemplation of 
a unilateral contract.

According to Professor Sagay, 
unilateral contracts are well il-
lustrated in reward cases. For 
example, reward for information 
leading to the arrest of a criminal 
or reward for finding a particular 
crown cork by beverage and bot-
tling companies. Once any par-
ticular person does the required 
thing, the unilateral promise 
ripens into a binding contract and 
the reward must be paid immedi-
ately. I humbly refer the learned 
silk to the case of Carlill v Carbolic 

ing methods to cushion budget 
shortfalls in addressing issues of 
climate change, potential loss and 
damage, adaptation and mitiga-
tion. I have suggested elsewhere 
that the African Development 
Bank (AfDB) should fly Green 
Bonds which are increasingly 
becoming attractive in the inter-
national stock market. No doubt, 
the AfDB in 2013 implemented a 
10 year strategy to promote inclu-
sive and green growth in Africa, 
and has followed it up keenly till 
date, yet the Green Bonds are 
overdue and will help to address 
the climate funding problem for 
African countries. 

Also, de-risking financial in-
struments and generally, pooling 
capital market investments for 
Green development is a great way 
of financing climate in Nigeria. 
There should also be the consid-
eration of a regional capital mar-
ket for Africa, to float such bonds 
in order to attract private sector 
funding on a continental level. In 
order to do this though, there is a 
dire need for knowledge dissemi-
nation on green investments, to 
provide a repository for financial 

Smokeball company (1893) 1Q.B 
265, copiously cited as ‘a good 
example of a unilateral contract.’

There, the defendant company 
advertised in the newspapers to 
the effect that, it would pay 100 
Pounds to any person(s) who used 
a smoke ball manufactured by it for 
a minimum period of two weeks, 
and nevertheless succumbed to 
influenza. The plaintiff bought one 
smokeball and used it as specified 
and still caught influenza. The 
company was held liable to the 
plaintiff for the 100 pounds, and 
for breach of contract. 

The whistle-blower policy of 
the Federal Government of Ni-
geria is, and remains an offer 
made to the entire world, which 
ripened/ ripens into a unilateral 
and binding contract the moment 
somebody, anybody, the #ikoyi-
gatewhistleblower came forward 
with information leading to the 
recovery of billions of Naira. Five 
percent of that amount was due 
to be paid and must be paid to the 
whistle-blower IMMEDIATELY, 
failing which a cause of action for 
breach of contract arose against 
the Federal Government. 

Even if the whistle-blower was 
indeed showing signs of ‘Madness’ 
as postulated by the learned silk, 
would that justify the non-release 
of the funds to a Trust Fund or the 
whistle-blower’s bankers in trust 
for him, or through his next of kin?

The continued denial of the 
whistle-blowers’ due puts him at 
grave risk, and constitutes another 
fatal put down on the Sanctity of 
Contract (generously espoused by 
our dear and learned Prof Itse Sa-
gay) and the Rule of Law for which 
the Buhari led Administration has 
earned a notorious reputation.

analysts, investors and private 
actors to properly understand 
the climate investment market. 
There is also the need to use local 
expertise to pool investments with 
a view to benefiting local com-
munities, who are most affected 
by the effects of climate change. 
Admittedly, achieving this goal 
will require policies that involve 
unprecedented economic, social 
and technological transforma-
tion, as economies shift towards 
low-carbon and climate-resilient 
(LCR) infrastructure investments. 
This is where our devotion to the 
Paris Agreement comes in. This 
devotion is what it all boils down 
to in the end.

The Talanoa Dialogue was also 
a very key decision reached at the 
negotiations, and it simply puts 
in place a pre-2020 plan of action 
for countries to start working to 
achieve the Paris Agreement, even 
prior to the official 2020 imple-
mentation date. The key phrase is 
‘We can’t wait’, and truly, we can’t, 
because time is running out.

Lest the whistle-blowers run mad 

A memo from Bonn

specific recoveries for which the 
monies were being paid saying 
that “it may endanger the whistle-
blowers”.

From the foregoing, some facts 
are apparent; some money has 
been recovered with the aid of 
the Whistle-blower Policy. Some 
persons (whistle-blowers) have 
been paid millions of Naira pursu-
ant to the whistle-blower policy. 
The Federal Ministry of Finance, 
personified by Minister of Finance, 
Kemi Adeosun and probably,  the 
Chairman of the Economic and Fi-
nancial Crimes Commission (who 
recently said the #Ikoyigate whistle-
blower was already a millionaire) 
know who the Whistle-blowers are, 
and, or know if there are no whistle-
blowers at all. 

The honesty of the persons in 
whose exclusive knowledge the 
identity of the whistle-blowers are 
held in trust for the entire country, 
is called to question by the torrent of 
contradictory statements credited 
to the EFCC chairman, the Minister 
of Finance and the Chairman of the 
Presidential Advisory Committee 
on Anti-Corruption (PACAC)

On the 9th of November 2017, 
EFCC’s Ibrahim Magu had said 
the person who ‘whistle–blew’ on 
the Ikoyi cash stash was already a 
millionaire. In a prompt response, 
the alleged whistle-blower’s lawyer 
quickly put Mr Magu to the strictest 
proof of the assertion that his client 
was already a millionaire. Minister 
of Finance, Kemi Adeosun however 
intervened at once, saying that the 
whistle-blower had actually not 
been paid due to some procedural 
bottlenecks. Barely a week later, 
learned Jurist and Silk, Professor 
Itse Sagay, SAN, speaking from 
and for the Presidency declared 
that the whistle-blower had not 
been paid his due because ‘they’ 
(wonder who?) didn’t want him to 
‘go mad’. May I quickly add that the 
foregoing contradictory statements 

the clamour for financing from de-
veloped countries through the loss 
and damage (L&D) dedicated fi-
nancing mechanisms. Expectedly, 
developed countries antagonized 
the move, as accepting the concept 
of loss and damage would mean 
their acceptance of the fact that 
developed countries have caused 
major irreparable loss to the rest 
of the world. 

Germany had earlier opened 
the Conference on the first day 
with the announcement of an 
additional 100 million Euros to 
support climate change adapta-
tion in developing countries; it is 
ironical then, why it was difficult 
for a bloc of countries to which they 
belong to, commit to financing for 
loss and damage. This very easily 
shows the rest of the world, how 
developed countries will not ac-
cept responsibility quickly. In fact, 
the European Union and Australia 
suddenly began to raise claims 
of there being no scientific proof 
linking climate change to extreme 
weather conditions. 

What this portends for us in this 
part of the world, is a need to start 
thinking ahead; developing financ-

T
here is no doubt that the 
rule of law is unambigu-
ously enshrined in the 
Nigerian Constitution. 
The only surprising thing 

to any competent individual is the 
blatant disrespect shown to this con-
stitutional provision by Nigerian rul-
ers who had openly sworn to uphold 
it. From the backdrop of several cases 
of unjustifiable arrests, unfair trials, 
executive lawlessness, suppression of 
free speech and undue domination 
of minorities… Nigerian rulers have 
become sybaritic in their conscious 
reduction of the concept of the 
rule of law to a mere constitutional 
myth and never a reality that it was 
intended to be.’ - Journal of Politics 
and Law, Canadian Centre of Science 
and Education

The seemingly endless deten-
tion of former National Security 
Adviser Col Sambo Dasuki, the 
long detention, followed by re-
lease, disappearance and prob-
able abduction of IPOB leader, 
Nnamdi Kanu, the unlawful in-
crement of electricity tariff by 
Power Companies despite subsist-
ing court orders to the contrary, 
among other events, continue to 
hang around the neck of the Presi-
dent Muhammad Buhari led ad-
ministration. The whistle blower 
policy which many thought would 
aid the much touted fight against 
the hydra headed monster; cor-
ruption (a cardinal objective of 
Buhari’s administration) has also 
become a launch pad for missiles 
hurled the way of the authority and 

After two weeks of delib-
erations, negotiations and 
meetings dragging late 

into the night, the 23rd session 
of the Conference of Parties to 
the United Nations Framework 
on Climate Change (UNFCCC) 
has come to a close in Bonn, Ger-
many. Questions linger however; 
questions on what took place in 
Bonn, questions as to the land-
mark decisions that were made, 
questions as to implementation 
plans over the next one year. 

I could have been writing this 
from a packed press briefing 
room somewhere in the Bula 
Zone, or from one of the comfy 
rooms in Hotel Astoria in Bonn, 
Germany, but I am writing this 
from Nigeria, from a small room 
illuminated only by a faint torch-
light positioned to face upwards to 
enable me see the keyboard of my 
laptop as I type away, trying hard 
to drown out the grumbling of 
generators. I am writing from this 
place where the Paris Agreement 

cries to be implemented.
This is why this memo from 

Bonn means a lot to me, and I am 
writing first to you as fellow coun-
trymen, not as the government or 
office holders and I am trying to 
let you know that what happened 
in Bonn is your business too. 

This year’s Conference of Par-
ties had many cognizable achieve-
ments; Syria signing the Paris 
Agreement, The Gender Action 
Plan to ensure more female gender 
inclusiveness, the United States 
‘We Are Still In’ campaign by Gov-
ernor Jerry Brown, the Talanoa 
Facilitative Dialogue to ensure Pre-
2020 action, amongst others. Yet, 
one incident that was at the heart 
of the small island states and that 
resulted in many stalled meetings, 
and ‘back and forths’ during the 
negotiations, was finance. 

This year was the first that the 
COP was chaired by a small island 
state- Fiji -and the push, drive 
and commitment of fellow small 
island states to see their goals 
achieved in the negotiations 
was palpable. Their goals are 
those that concern developing 
nations, chief among which was 

influence of Law and basis of the 
social contract;  The Rule of Law.

The administration launched 
another frontal attack on the Rule 
of Law, this time, with a learned 
Jurist at the forefront, actively 
aiding and abetting the attack 
against everything the Nigerian 
legal framework and jurispru-
dence he had extensively written 
on stands on.

On the 21st of December, 
2016, The Federal Executive 
Council (FEC) introduced the 
whistle-Blower policy that pro-
vides up to 5% reward for whistle 
blowers for exposing fraud in 
both public and private sectors. 
The Minister of Information, Lai 
Mohammed in a statement re-
leased on the 20th of March, 2017 
said ‘any whistle-blower whose 
information led to the recovery 
of up to N1 billion will receive 
five per cent of the amount. The 
reward for any amount between 
N1 and N5 billion will be five per 
cent for the first N1 billion and 
four per cent of the remaining 
N4 billion, and that any amount 
over N5 billion will attract 2.5 per 
cent reward.’

‘What we have done is to reas-
sure potential whistle-blowers 
that the plan to reward is real. 
We are not just saying we will 
pay all whistle-blowers, but we 
are letting them know in advance 
what they are entitled to, once the 
information they provide leads to 
the recovery of looted funds.’’ Lai 
Muhammed said.

By the 7th of June, 2017, The 
Federal Ministry of Finance an-
nounced that N375.8 million 
had been paid to 20 providers of 
information under the Whistle-
blower Policy. The Director of 
Information, Salisu Dambatta in 
a statement in Abuja, said that 
payment was related to the re-
covery of N11.6 billion. However, 
Dambatta declined to reveal the 
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EDITORIAL

The fourth industrial 
revolution is premised 
on the importance of 
knowledge-based 
economies where 

technology, access to the internet 
(and broadband penetration) will 
play a significant role in achieving 
digital transformation. For this 
to happen, it is important that 
every country desirous of growing 
along with the rest of the world, 
implements policies which will 
see to the attainment of requisite 
internet and broadband penetra-
tion goals. 

According to a World Bank 
research, for every 10 percent 
increase in broadband penetra-
tion in developing countries (like 
Nigeria), a corresponding 1.38 
percent growth in Gross Domestic 
Product (GDP) will be achieved. 

In 2013, Nigeria developed a 
five-year strategy to drive internet 
and broadband penetration to 
scale up the nation’s broadband 
growth to 30 percent by 2018. 
The penetration from 8 percent 
is now said to be around 20 per-
cent, and 10 percent growth is 
expected to be attained in about 
one year. Achieving this will by 
the World Bank’s finding, boost 
Nigeria’s GDP by at least 1.38 per-
cent, while of course, translating 
into increased productivity across 
several industries in all sectors of 
the economy.

Achieving increased broad-

band penetration has been par-
ticularly challenging as telecom-
munication companies in Nigeria, 
weighed down by overlapping 
taxes and sundry levies across tiers 
of government, continue to grapple 
with daunting hurdles to improved 
broadband penetration, owing to 
a lack of uniformity in Right of Way 
(RoW) charges across states and bu-
reaucratic delays that come with it.

In addressing Right of Way 
(RoW) controversies limiting Tel-
cos from expansion, the Federal 
Government in 2015, before hando-
ver to President Buhari adopted a 
standard charge for Federal roads 
at N500/linear metre, the model was 
in turn adopted by the Lagos State 
Government but the remaining 35 
states still seem unable, to come to 
terms with the need to release the 
strangleholds on Telcos willing, to 
expand and provide better services.

Olusola Teniola, president, As-
sociation of Telecommunication 
Companies of Nigeria (ATCON) 
expressed the view that; Right of 
Way (RoW) is charged in a discrimi-
nate manner in Nigeria at both the 
State and local tier level of govern-
ment. While RoW was ratified at the 
Federal Government level in 2015 
at N500/linear metre by the previ-
ous administration and adopted 
by the Lagos State Government 
in the same year. However, across 
other states this charge can vary 
and thus causes planning problems 
for Telecom operators seeking to 

expand, and extend Critical National 
Infrastructure into communities. It 
is especially viewed by Governors 
as a legitimate source of Internally 
Generated Revenue (IGR), and pay-
able upfront as a one-off fee. So RoW 
permits are viewed as a source of 
revenue at every opportunity sought.

However, as different state gov-
ernments continue to play-hard-to-
get when Telcos request permission 
to expand infrastructure to provide 
better services, it also has a multi-
plier effect on the lost prospects for 
other businesses that would have 
been spurred on account of blos-
soming internet services.

Omobola Johnson, Nigeria’s 
former ICT Minister, who is now 
a partner at TLcom Capital, high-
lighted the importance of “educat-
ing the state governments, that you 
can’t really tax someone at the point 
of making an investment; which is 
what the right of way charges are 
akin to, what you should tax is the 
outcome of that investment. When 
there is broadband all over the place, 
there are new businesses, people 
are more economically active, then 
you can tax that; there is no point 
taxing them at the point of making 
investments.”

For broadband penetration in 
Nigeria to be deepened, and opti-
mising internet speed throughout 
the country, telecommunication 
companies need to be saved from 
encumbrances which hinder them 
in expanding their infrastructure.

In the end, uninformed, base-
less levying of Telcos at the point of 
providing infrastructure will imply 
higher costs to the consumers due to 
multiple charges made across Fed-
eral/State/Local Governments. The 
charges have to be uniform across 
the country, not arbitrarily done, 
and even reviewed downwards to 
make any commercial sense for an 
operator to roll out infrastructure 
requiring RoW permission. If it 
remains high, it acts as an inhibitor 
to ubiquitous Broadband roll-out.

An Ericsson Mobility Report on 
Sub-Saharan Africa in 2015 noted 
that; “While countries like South 
Africa and Ghana have long since 
passed the 100 percent penetra-
tion mark, other large markets like 
Nigeria and Kenya are still below 
100 percent.” It will be a big shame 
on Africa’s largest economy, if by 
next year; the country still fails to 
achieve its 30 percent broadband 
penetration.

We want state governments to 
reach a consensus, not higher than 
that which has been adopted by the 
Federal Government and in Lagos, 
on fees payable for Right of Way. In 
fact, we want these fees abolished 
and instead, converted into a form of 
tax which would be paid only when 
the infrastructural investments by 
Telcos have started bearing financial 
returns. It is the logical thing to do in 
ensuring we are not taxing invest-
ments before they even commence 
operation.

Right of Way bureaucracies impede broadband penetration
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Modex partners with BlockEx to launch ICO 
pre-sale for Smart Contract Marketplace

M
o d e x 
(www.Mo-
dex .tech) 
h a s  a n -
n o u n c e d 

that the ICO pre-sale for its 
smart contract marketplace 
will open today in partner-
ship with BlockEx (www.
BlockEx.com), a leader in 
blockchain digital  asset 
exchange s er vices,  cur-
rently in an FCA innovation 
sandbox.

 “We are thrilled to open 
the pre-sale,” comments Mo-
dex CEO Mihai Ivascu, “and 
to partner with BlockEx — 
the best fit on the market to 
manage the entire lifecycle 
of blockchain-based digital 
assets.”

 Modex aims to bridge 
the gap between businesses 
and the growing community 
of creative developers, to ac-
celerate the global adoption 
of blockchain technology. 
Given the emerging norm 
for ‘borderless’  transac-
tions, distributed ledger 
technology has opened the 
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Agriculture, ICT Drivers of Nigeria’s 
New Economy –Oxford Report

Agriculture and the ICT 
sectors are new areas 
that have remained re-
silient in difficult times 

providing steady growth, em-
ployment, and opening up in-
vestment opportunities, a recent 
report by the global research and 
consultancy firm, Oxford Busi-
ness Group  (OBG) has revealed. 

Nigeria has huge potentials 
in agriculture and other sectors 
such as ICT but remains heav-
ily oil-dependent. Energy sales 
account for up to 80% of all 
government revenue and more 
than 90% of the country’s exports.

 The report tagged: Nigeria 
2017 maintains that with low oil 
prices that have weighed heavily 
on Nigeria’s economy, the gov-
ernment’s ambitious, medium-
term strategy for recovery was 
already beginning to yield results.

OBG’s publication examined 
in detail the areas of the economy 

that have remained resilient 
in difficult times, identifying 
agriculture, which has become 
a major employer and is ben-
efiting from an ease in lending 
constraints.

 It also identified Nigeria’s 
ICT industry, which has bucked 
broader economic trends by per-
forming strongly in recent years, 
as another focus. OBG examines 
the key part that a regulatory 
overhaul should play in helping 
to tackle the challenges that the 
sector faces ahead of the imple-
mentation of new infrastructure.

Also considered is the gov-
ernment’s far-reaching plans to 
modernise the country’s long-
neglected public transport sys-
tem, looking at the prospects that 
the project pipeline will signal 
for investors and the difficulties 
in bringing the private sector on 
board for ventures.

 Despite the bright prospects 
shown in the report, it, however, 
outlined the challenges that Ni-
geria’s debt burden presents. 

The Report urges government to 
explore possibilities of relaxing 
capital controls, a move which 
will be instrumental in boost-
ing foreign exchange liquid-
ity, thereby helping to address 
long-running issues relating to 
exchange rates.

 Commenting after the 
launch, OBG’s Editor-in-Chief, 
Oliver Cornock, said “Nigeria 
remains an appealing destina-
tion for investors and the fact 
that growth has begun to pick 
up following a slower period for 
the economy will provide the 
country with a welcome boost, as 
its efforts to develop and diversify 
the economy gain pace.”

 In his comments, OBG’s 
Managing Editor for Africa Rob-
ert Tashima agreed that while 
Nigeria had experienced a chal-
lenging couple of years, it ap-
peared to have turned a corner, 
emerging from recession with a 
floating currency and more bull-
ish expectations for the coming 
12 months.

...One step closer to bringing the benefits of blockchain technology to market

jor changes in a complex 
landscape such as payments, 
the adoption of blockchain 

technology comes with sev-
eral challenges, notably in-
tegration concerns and high 
costs,” Ivascu adds. “It is 
Modex’s mission to offer a 
solution.” Use-cases for com-
panies and organisations 
applying blockchain tech-
nology are quickly growing 
and each well-implemented 
tech solution “is providing 
faster, cheaper transactions, 
with greater transparency 
and security,” Modex’s CEO 
told journalists.

 The Modex ICO project 
aims to develop a blockchain-
based ecosystem of solutions, 
addressing key use-cases to 
offer individuals and organ-
isations an advanced scope 
of services.

 BlockEx CEO Adam Leon-
ard stated that his company 
“is pleased to partner with 
Modex; teaming up with Mo-
dex to fund and help develop 
a smart contract marketplace 
is truly exciting, as we under-
stand that blockchain adop-
tion has the ability to disrupt 
numerous industries.”

HOPE MOSES-ASHIKE

Check Point Software Technologies finds 
enterprise mobility at risk of attack

Check Point Software 
Technologies limited, 
a leading provider 
of cybersecurity so-

lutions globally, recently an-
nounced results from the first 
ever study on the impact of 
mobile attacks in enterprise 
environments. Findings from 
the research are based on data 
collected from more than 850 
organisations spread across four 
continents. The enterprise mo-
bility is found to be susceptible 
to attack on both major mobile 
platforms, Android and iOS.

Threats to mobile users are 
capable of compromising any 
device and accessing sensitive 
data at any time. These threats 
impact every type of business 
from financial services to gov-
ernment to manufacturing.

Some key findings revealed 
that 100 percent of all business-
es had experienced a mobile 

malware attack,  54 is the aver-
age number of mobile malware 
attacks per business,  89 percent 
of businesses experienced a 
man-in-the-middle attack over 
Wi-Fi and 75 percent averaged 
35 rooted or jailbroken devices 
on network.

In response to these re-
search findings, Check Point 
has announced improved 
capabilities for SandBlast 
Mobile, the industry leading 
threat defense solution to pre-
vent advanced mobile cyber-
attacks. Check Point SandBlast 
Mobile technology protects 
against mobile device, apps, 
and in-network threats and 
provides the industry’s highest 
threat catch rate. Check Point 
SandBlast Mobile is now en-
hanced with improved capa-
bilities to keep enterprises and 
consumers ahead of the game: 
Artificial intelligence detec-
tion to immediately block 
zero-day malware,  Blocking 
targeted SMiShing attacks on 

iOS and Android devices, A 
new app that allows end users 
to monitor and control device 
security.

“The financial value and 
frequency of attacks on mobile 
devices exceeded that for PCs 
in 2017, which help explain the 
findings of the report,” said Rick 
Rogers, Area Manager, Africa 
Check Point. “Mobile devices 
are essentially the new ‘back-
door’ for cyber-criminals, and 
we are pleased to provide this 
improved SandBlast Mobile 
solution to proactively protect 
enterprises and individual con-
sumers.”

In Miercom’s independent 
2017 Mobile Threat Defense In-
dustry Assessment, Check Point 
achieved the highest threat 
catch rate of all tested vendors. 
Check Point has seen the attack 
vectors on mobile devices ex-
pand from just known malware, 
network and OS exploits, to now 
include zero-day malware, SMS 
attacks and Bluetooth exploits. 

door for  a  new world of 
data exchange, facilitated 
through Smart Contracts. 

 As organisations world-
wide begin to grasp the vast 
benefits of blockchain, most 

are still struggling to imple-
ment and engage with the 
technology. “Given the ma-

L-R: Demola Sogunle,  chief executive, Stanbic IBTC Bank; Peter Ndegwa , MD/CEO, Guinness Nigeria Plc ; and Madhukar Khetan,  chief 
operating officer,  Dufil Prima Foods Plc ,during a business dinner in Lagos .
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L-R: Ayomide Eklu, social media analyst, Fifemayo Aiyesimoju; OLX Marketing Manager, Uche Nwagboso,  
OLX, PR & Comms Lead, during the Nigeria Technology Awards over the weekend where OLX won 
two awards.

L-R: Olufunke Aiyepola, MD/CEO UTL Trust Management Ltd, Akinyemi Ashade, Commissioner for 
Finance, lagos State; Funmi Ekundayo, MD/CEO, STL Trustees Limited; Funmilayo balogun, Permanent 
Secretary, Lagos state Ministry of Finance,  at the 4th Annual General Meeting of the Lagos State Bond 
Programme held in Lagos recently

Uber accused of running secret 
competitive intelligence unit

U
ber has been ac-
cused of operat-
ing a sophisticated 
unit dedicated to 
“stealing trade se-

crets”, the latest in a litany of 
damaging allegations against 
the ride-hailing app that has 
forced a boardroom shake-up 
and hit its valuation.

The new revelations were 
made in a high-stakes $1.8bn 
court battle with Alphabet’s self-
driving unit, Waymo, in which 
Uber is accused of stealing con-
fidential technology for its own 
autonomous car projects.

The testimony, offered in 
court on Tuesday during a 
pre-trial hearing, suggests the 
dispute with Google’s parent 
company may be part of a wider 
effort by Uber to improperly 
draw on work done by its rivals.

The judge in the lawsuit 
halted the case following the 
testimony, originally contained 
in a letter from Richard Jacobs, 
Uber’s former manager of global 
intelligence, saying it would 
“contradict a lot of things that 
[Uber’s law firm] and a lot of 
lawyers seated at the table have 
represented to me”.

The judge was informed by 
the US attorney’s office that it 
believed the unit’s existence 
amounted to crucial evidence 
that had been withheld from 
the case.

Mr Jacobs, who split from 
Uber earlier this year and 
reached a confidential settle-
ment with the company, de-
scribed sophisticated tech-
niques that Uber used to evade 
current and future legal discov-
ery requests.

Uber settled with Mr Jacobs 
for $4.5m, Mr Jacobs told the 
court, including payments to 
“assist” an internal investigation 
which arose from the allegations 
in his letter. Uber did not imme-
diately respond to a request for 
comment.

Although Mr Jacobs was not 
directly involved in the transac-
tion at the centre of the Waymo-
Uber lawsuit, his letter surfaced 
as part of a separate criminal 
investigation.

Uber is facing at least five 
federal investigations into vari-
ous aspects of its business prac-
tices, including one into pos-
sible violations of the Foreign 
Corrupt Practices Act, and one 
into its competitive intelligence 
practices.

The new development 
comes at a sensitive time for 

Uber, which is in the middle of a 
complex investment deal with a 
SoftBank-led consortium.

SoftBank has decided to 
offer to buy Uber shares from 
existing shareholders at a valu-
ation of $48bn, according to 
people close to the deal, rep-
resenting a 30 per cent haircut 
from the ride-hailing group’s 
previous fundraising. The deci-
sion to offer a lower price came 
after Uber revealed it paid ran-
som to a hacker after its system 
had been illegally accessed, and 
a decision by London to bar the 
service because of safety issues.

In his testimony, Mr Ja-
cobs said he was aware that an 
intelligence unit at Uber was 
implementing “encrypted and 
ephemeral communications 
intended to both protect and 
destroy communications that 
might be considered sensitive”, 
and that employees were in-
structed to make “phone calls 
or video calls”, treating email as 
“a last resort”. 

   Mr Jacobs alleged that the 
legal director for Uber’s threat 
operations team had “described 
the need to protect sensitive in-
formation and ensure we didn’t 
create a paper trail that could 
come back to haunt the com-
pany in any potential criminal 
or civil litigation”.

ChloE CorNish and 
lEsliE hook in san Francisco

L – R:  Bola Adeeko, head, corporate services division, Nigerian Stock Exchange (NSE); Patrick Ezeagu, 
chairman, Association of Stockbroking Houses of Nigeria (ASHON); Oscar N. Onyema, OON, CEO, 
NSE; Mojisola Adeola, head, council secretariat, NSE and Stephen Falomo, head, Lagos Zonal Office, 
Securities and Exchange Commission (SEC) during the Induction Ceremony for Newly Qualified Dealing 
Clerks today at the Exchange.

L-R: Foluso Phillips, chairman, Nigeria-South Africa Chamber of Commerce (NSACC); Osayaba Giwa-
Osagie, director, Nigeria-South Africa Chamber of Commerce; Tobechukwu Okigbo, corporate relations 
executive, MTN Nigeria, and Bayo Adekambi, chief transformation officer, MTN Nigeria, at the November 
2017 Nigeria-South Africa Breakfast Forum sponsored by MTN Nigeria in Lagos.

Kwara cassava farmers to receive FG’s N1bn Agric loan soon

The Cassava Grow-
ers Association of 
Nigeria, Kwara State 
chapter has assured 

members that the 2017 N1 
billion Agric loan from the 
Federal Government will soon 
be disbursed to them.

 Tajudeen Onilu, the Se-
crerary of the Association in 
Kwara state, who gave the as-
surance in a statement issued 
in llorin on Tuesday, appealed 
to cassava growers in the State 
to exercise patience with the 
government over loan dis-
bursement

 The statement noted that 
the Association had carried 
out all required conditions 
including openings of bank 
account for the disbursement 
of the loan

 Onilu further noted that 
the association recently ex-
pressed worry that its mem-
bers were yet to benefit from 
N1 billion Federal Government 
Agriculture Loan Scheme in 
the state.

 The statement, therefore, 
appreciated the state govern-
ment for its prompt interven-
tion towards ensuring that its 
members were carried along 
in the disbursement of the loan 

scheme.
 Onilu in the statement said 

members of the Association 
had met all the conditions re-
quired to secure the loan such 
as acquisition of lands to culti-
vate cassava in large quantities 
and opened bank accounts in 
response to the request from 
the state government.

 The statement appealed 
to the state government to 
hasten the process that would 
make them access the loan at 
the right time. Just as it advised 
members of the association to 
remain calm on the issue as 
the state government is on top 
of the issue. 

sikirAT shEhU, iloriN

Lagos ministry partners Ibile MFB  to provide soft loans to MSMEs

The Lagos State owned 
IBILE Microfinance 
Bank is collaborating 
with the Lagos State 

Ministry of Wealth Creation & 
Employment to provide soft 
loans to operators and artisans 
within the MSMEs sector.

 Adegboyega Kazeem, man-
aging director of IBILE MFB, said 
in a statement on Tuesday in 
Lagos that the partnership with 
the Ministry of Wealth Creation 
& Employment was borne out 
of the overall goal of the bank in 
growing and sustaining MSMEs 
in the state.

 Kazeem remarked that the 
partnership was a great leap 
towards poverty alleviation, 
unemployment reduction and 
increased financial inclusion 
among these critical actors of 
the economy.

 He added that working with 
the ministry to reach thousands 
of artisans in Lagos State through 
their umbrella association- the 
Lagos State Council of Trades-
men and Artisans (LASCOTA)- 
is an astute approach towards 
providing support to the MSMEs 
operators

 “This partnership is a win-
win situation for members of 
LASCOTA as their business will 
receive a huge boost with low 
interest loans provided by IBILE 
Microfinance Bank in conjunc-
tion with the Lagos State Employ-
ment Trust Fund (LSETF) at just 
five percent payable interest per 
annum and ultimately boost 
the economy of not only Lagos 
State but the entire country,” he 
remarked.

 According to the manag-
ing director, IBILE MFB is the 
main disbursement vehicle to 
the Lagos State Employment 
Trust Fund (LSETF) which 

was established by Governor 
Akinwunmi Ambode with 
a N25billion fund over four 
years to finance the busi-
nesses of 100,000 MSMEs.

 He stated that as the main 
disbursement bank, IBILE Mi-
crofinance Bank is in a vantage 
position with its strong network 
and alliances to reach MSMEs 
and artisans in all five divisions 
of Lagos State, providing a strong 
competitive edge within the mi-
crofinance banking sector.   

 “We have a responsibility as 
a bank to support artisans and 
MSMEs in Lagos State to grow 
their businesses and achieve 
economic empowerment. IBILE 
Microfinance Bank, with its array 
of convenient, affordable and 
flexible banking products and 
services, is well positioned to 
deliver value-added solutions 
that are specifically targeted at 
the informal sector operators,” 
he concluded.

oDiNAkA ANUDU

Judge says ride-hailing group withheld evidence in Waymo trial



Artisans, tradesmen migrate from use of manual tools

In order to mitigate the dearth of 
artisans and tradesmen in Nigeria, 
Bosch Nigeria, a global player in 
technology and power tools, has con-

solidated its partnership with artisans and 
tradesmen with the launch of innovative 
tradesmen kit.

The kit, designed to help welders and 
carpenters maximise productivity as well 
as drive growth in the informal sector, 
was unveiled in Lagos with hundreds of 
artisans in attendance.

The kit, which contains the preferred 
power tools with the associated acces-
sories the craftsmen need for their daily 
tasks, is a product of several months of 
fieldwork and collaboration between 
Bosch and the artisans.

Frank Diermann, country sales direc-
tor, Bosch Nigeria, said the essence of the 
programme was to help artisans migrate 
from using manual tools to more sophis-

ticated power tools which is designed 
to deliver better efficiency, speed and 
productivity.

“The initial partnership program with 
carpenters and welders with the trades-
men kits is a strategic investment for 
Bosch in Nigeria in the development of 
the artisan’s skills and output to enhance 
the livelihood of these individuals,” Dier-
mann said.

The empowerment scheme, which is 
planned to be a pan-Nigerian project, is 
being undertaken with strong support 
and collaboration from major stakehold-
ers including Bank of Industry, Union 
Bank of Nigeria, Aledin, Bosch authorised 
dealers, and presidents of the Professional 
Associations for Carpenters and Welders 
of Nigeria.

Also speaking, Jeremy Adesanya, con-
version manager, Bosch Nigeria, said the 
specialised tool was sold at a discounted 
rate of N80,000, about 30 percent less 
than market price. However, the artisan 

are only expected to pay N30,000, while 
BoI will advance them a micro-credit of 
N50,000, which they are expected to pay 
back within six month.

About 400 artisans from both the Ni-
gerian Welders Association and Profes-
sional Carpenters and Furniture-Makers 
Association benefitted from the scheme, 
with many more likely to join the list 
following the successful launch of the 
programme, according to Ola Balogun, 
president, Nigerian Welders Association.

Some of the artisans who spoke at the 
event commended the company for the 
initiative adding that this will close the 
gap that has in time past been exploited 
by merchants of sub-standard Bosch 
power tools.

Comrade Aluko, president, Profes-
sional Carpenters and Furniture Makers 
Association (PCFA) Nigeria, said the 
campaign would help Bosch reinforce its 
presence as a market leader in the power 
tool market in Nigeria.

Kidnappers of Lagos school 
pupils surrender arms in Ondo

Militants terrorising parts of Lagos, 
Ogun and Ondo States have sub-
mitted their arms and ammuni-

tion to embrace the Federal Government 
amnesty programme.

Reports indicated some of the militants 
behind the kidnap of the six Senior Sec-
ondary School Students of Lagos Model 
College, Igbonla, Epe earlier in June, Arepo 
pipeline vandals and several others who 
launched attacks in the riverine areas of 
Ondo State, were among those who sur-
rendered their arms.

The militants were led by their leader, 
Ogailo Iborry Young a.k.a O.C to the col-
lection and documentation of arms centre 
at Ajapa community in Ese-Odo local gov-
ernment area of the state where they will-
ingly dropped their arms and ammunition.

The event was witnessed by the deputy 
governor of Ondo State and chairman of 
state Amnesty Committee, Agboola Ajayi, 
representatives of Delta State government, 
Commanding Officer of the Nigerian Navy 
Forward Operation Base, Igbokoda, Navy 
Captain Usman Yahaya among others. The 
event which took place on Tuesday was 
seen as a way of restoring peace into the 
riverine area.

Iborry Young appreciated the state 
and the Federal Government for the fresh 
amnesty initiative

He traced the source of their arms to the 
Ijaw/Ilaje crisis of 1998/1999 and blamed 
it on joblessness, poverty and neglect by 
government.

In his words, “if we may be asked our 
reasons for embarking on this struggle, 
our simple answer to the public and other 
concerned authorities is that it is jobless-
ness, suffering, poverty, oppression and 
neglect by the government”

The leader of the repentant armed 
bandits said they decided to dump their oil 
bunkering business and hatched another 
game plan to attract the attention of the 
government.

According to him, “as it got to this point 
we did not find life very easy. Thus, we 
relocated to Ogun State from where we 
moved to the Government College Ug-
bonla, Epe to kidnap the school boys and 
whose release led to the present arrange-
ment through the courageous efforts of 
the deputy governors of Ondo and Delta 
states.

“We did not kidnap these boys for mere 
ransom but to negotiate our freedom and 
full reintegration to civil life”.

Ajayi assured them of  the readiness of 
the Federal Government to fulfill its own 
promise in providing employment and 
education programme among others for 
the repentant militants for them to be self 
reliant if they embrace peace.

He rejoiced with residents of Ajapa 
community for the peace that finally 
restored to the community after face off 
between them and military.

While urging them to always embrace 
peace to reign, the deputy governor said 
they needed to embrace peace for oil com-
panies to commence operation in the area.

Ajayi allayed fear as no one or govern-
ment will launch attack on the oil producing 
areas of the state after the submission of arms 
and ammunitions by the armed youths.

Arms submitted include machine gun, 
Daewoo K3, colt automatic rifles, general 
purpose machine gun, breda 30, fiat revelli 
modelling, AK 47 rifles, rocket launcher, 
pump action and some automatic car-
tridges.

F
amilies of 99 deceased workers of 
local governments in Lagos and 
State Universal Basic Education 
Board (SUBEB) have received 
N254.6 million insurance com-

pensation from the state government. 
The sum was released under the 

second phase of payment of insurance 
package to the affected families. The first 
phase of the scheme was in May, this year, 
when the sum of N191.9 million was paid 
to families of 46 deceased staff of the local 
governments and SUBEB.

Muslim Folami, the state commission-
er for Local Government and Community 

99 families of deceased 
Lagos’ workers get N255m

Affairs, who made the presentation to the 
families, Tuesday, said 57 of the deceased 
staffers were from local government while 
42 others were from SUBEB.

Folami, represented by the permanent 
secretary in the ministry, Fola Padonu 
said the payment was in line with the 
resolve of government to give priority to 
the wellbeing of its workers.

“I need to state that this November 
edition which is the second phase in 
2017, is witnessing payment of benefits 
to 99 beneficiaries; which include 57 
dependants of deceased staff of local 
government and 42 dependants of de-
ceased staff of SUBEB. The first phase of 
the presentation was made in May, 2017 

with 46 beneficiaries,” he said.
The commissioner lauded the state 

governor, Akinwunmi Ambode for paying 
attention to the plight of the dependants 
of the deceased staff and his commitment 
to prompt payment of premium which 
made the presentation possible to ame-
liorate the sufferings of the dependants 
of the deceased workers.

He advised the beneficiaries to use 
the money judiciously to take care of the 
families left behind by the deceased.

One of the beneficiaries, Omolara 
Shadare thanked the government for the 
gesture and assured that the money given 
would be used judiciously to take care of 
the family left behind by her late husband.

JOSHUA BASSEY

MABEL DIMMA

YOMI AYELESO, Akure
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A cross-section of women trainees participating in an empowerment programme sponsored by wife of Katsina State governor, Hajia 
Zakiya Masari in Daura Vocational Training Centre.                             NAN 
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IHEANYI NWACHUKWU

In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) 39.04 53.74
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1,633.94

1,627.51

1,158.74

1,158.74

0.00

1,669.17

1,691.70 464.12

462.05

0.45

Year Open 26,874.62 N9.247 trillion 1,189.691,203.79 1,195.20 274.32

0.40

35.73 -2.60 41.54

126.29

136.92

138.02

0.80

9.29

1.35 1.88

906.42

889.71

-1.80

712.65

286.84

291.07

312.68

N13.009 trillion

N12.774 trillion

1,695.51

69.19 27.19 -8.26

-1.45

2,408.09

2,309.69

4.26

30.76

The NSE-Main Board NSE ASeM Index 

1,841.59

NSE Ind. Goods Index

2,098.97

2,052.54

2.26

31.57

2,176.44

NSE Consumer Goods Index NSE Pension Index

1,297.12

1,284.13

1.01

60.13

810.04

4.05
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T
hough the nine months 
(9M) scorecard of FCMB 
Group Plc could not meet 
most analysts’ expectations, 
but its recent acquisition of 

additional 60percent equity stake in 
Legacy Pension Managers Limited 
(Legacy) has impacted positively on the 
stock valuation.

Nine months scorecard
In the nine months period to 

September 30, 2017, its gross revenue 
was N118.8 billion, a decrease of 
15.57percent from N140.7billion 
achieved in the corresponding period 
of 2016. This decline, according to the 
institution, was primarily influenced by 
the exceptional foreign exchange (FX) 
revaluation income in 2016.

Fee and commission income was 
N15.549billion against N13.373billion 
in the corresponding nine months 
period of 2016, up by 16.27percent. 
Profit before minimum tax and income 
tax (PBT) dropped by 51.74percent 
to N6.841billion from N14.175billion 
in 9M’16; while Profit After Tax (PAT) 
at N5.468billion from N12.981billion 
represented 57.87percent decline. The 
HoldCo’s shareholders Fund increased 
by 4.69percent, to N183.082billion from 
N174.877billion in 9M’16.  

Legacy Pension acquisition
Last week’s acquisition increased 

FCMB Group Plc stake in Legacy Pension 
Managers from 28.2percent to 88.2percent. 
The transaction follows the approvals of the 
Central Bank of Nigeria (CBN), the National 
Pension Commission (PenCom), and the 
Securities and Exchange Commission 
(SEC).

Legacy Pension Managers Limited 
is licensed by the National Pension 
Commission, to carry on business as 
a Pension Fund Administrator (PFA). 
It has over N220 billion assets under 
management comprising, retirement 

FCMB stocks get positive valuation 
after Legacy Pensions acquisition 

A good job by DMO 
in the circumstances 
–FBN Quest

savings accounts, retiree accounts as well 
as privately managed pension funds for 
institutions. It has over 350,000 pension 
contributors which it services from 48 
locations across the country.

Analysts view on Legacy Pension 
acquisition and FCMB stock valuation

In a recent equity research, Olalekan 
Olabode-led team of analysts at Vetiva 
Capital Management Limited want 
investors to buy the shares of FCMB 
Group Plc. Vetiva raised its Target Price 
(TP) for FCMB Group Plc shares to N3.23 
(previous: N2.93). This is a remarkable 
increase from current price of N1.07 
as at this week open.  Vetiva analysts 
recalled that FCMB acquired additional 
60percent interest in Legacy Pensions 
Managers Limited last week, taking its 
stake in the firm to a controlling holding 
of 88.2percent.   

“We expect the acquisition to further 
enhance the Group’s diversification 
strategy and support profitability going 
forward,” Vetiva analysts said.  

The analysts stated: “We highlight 
that despite 9M’17 earnings coming in 
significantly weaker year-on-year (y/y) 
and  lagging  most  of  our  estimates,  
quarter-on-quarter (q/q)  performance  
showed  a  modestly improving trend 
in Q3’17. Particularly, interest and non-
interest income recorded mild q/q 

growth to support a 6percent q/q rise in 
Gross Earnings,” Vetiva analysts noted. 
They added, “Overall, Q3’17 PAT came 
in 70percent higher q/q at N2.5 billion–
taking 9M’17 performance to N5.5billion 
(Vetiva estimate: N6.7 billion).”

Also, Tunde Abidoye’s team 
of analysts at FBNQuest in their first 
reaction to FCMB Group results said the 
HoldCo’s earnings will receive a boost 
following recent acquisition of Legacy 
Pension Managers.

“FCMB Group’s (FCMB) Q3 2017 
results were broadly in line with our 
forecasts. Nevertheless, we have 
increased our 2017-18E earnings 
forecasts by around 7percent on average 
on the back of the expected boost to 
earnings from the consolidation of 
Legacy Pensions Managers (Legacy).

“Although management did not 
quantify expected (revenue) synergies, 
it disclosed that Legacy is on track to 
deliver circa N1.3billion in PBT in 2017E. 
Besides Legacy, a reduction in our 2017E 
cost-of risk assumption to 2.7percent 
from around 3percent previously is also 
supportive of earnings”, FBNQuest said.

“Our 2017E operating expense (opex) 
is up by around 2percent due to the 
inclusion of our opex estimate for legacy. 
These revisions underpin the 4percent 
increase to our price target to N1.50. 

…Vetiva says ‘buy’; FBN Quest is ‘neutral’
We now expect FCMB to deliver an 
Return on average equity (ROAE) of 
5.4percent in 2017E, around 40basis 
points (bps) higher than our previous 
forecast. Although the shares have 
underperformed the All Share Index 
(ASI) year-to-date (ytd) (-2.7percent 
ytd versus 38.8percent ASI) and our 
price target implies a potential upside of 
around 40percent from current levels”, 
FBNQuest stated.

FBNQuest analysts retained their 
Neutral rating on FCMB Group stock, 
saying that they would like to see 
sustained improvement in the bank’s 
underlying performance first because 
changing their recommendation. 
By being neutral in their valuation, 
FBNQuest analysts expect the FCMB 
stock to perform in line with the Nigerian 
Stock Exchange (NSE) All Share Index 
(ASI) over the next 12 months”.

About the Group
With a Market Capitalisation in 

excess of N21.18billion and shares 
outstanding of 19,802,710,754 units, 
FCMB Group Plc is listed on other 
financial institutions subsector of the 
financial services sector. The share price 
had reached a 52-week high of N1.55 
from a 52-week low of 92kobo. FCMB 
Group Plc is a non-operating financial 
holding company, regulated by the 
Central Bank of Nigeria (CBN).

The Group subsidiaries include: First 
City Monument Bank Limited, FCMB 
Capital Markets, CSL Stockbrokers 
Limited, CSL Trustees Limited, First 
City Asset Management Limited, FCMB 
Microfinance Limited and now, Legacy 
Pension Managers Limited. FCMB 
Group has over 4.3 million customers 
and 204 branches in Nigeria and a 
banking subsidiary in the United 
Kingdom through FCMB Bank (UK) 
Limited (which is authorised by the 
Prudential Regulation Authority (PRA) 
and regulated by the Financial Conduct 
Authority (FCA) and the PRA in the 
United Kingdom.

The Debt Management Office 
(DMO) can be content with last 
week’s monthly auction of FGN 

bonds. It offered N100billion, raised 
N88billion ($290million) and attracted 
a total bid of N105billion. It has raised 
N1.44trillion from bond sales this 
calendar year as well as N100billion 
from the maiden sovereign sukuk and 
a small contribution from the retail 
savings bonds.

This leaves the DMO comfortably 
ahead of its target for the year of 
N1.25trillion. Additionally, it has seen 
the marginal rates (effective cut-off 
points) for the Jul ‘21s and Mar ‘27s fall 
by 200basis points (bps) over the past 
three auctions.

The DMO could celebrate the 
attainment of its funding target were it 
not for the divergence of the fiscal and 
calendar years. The 2017 budget was 
only signed off by the vice president 
in June this year, and it would be 
optimistic to anticipate the same for 
the 2018 budget before March at the 
earliest.

The decline in yields will be 
particularly welcome. The remorseless 
rise in the FGN’s bill for domestic debt 
service reached a new high in third-
quarter (Q3) of N531billion, including 
N377billion for FGN bonds.

We see further modest 
compression in the weeks ahead, 
driven by the planned externalization 
of NTBs up to a ceiling of $3billion 
equivalent, the successful Eurobond 
issuance, the firming oil price and the 
sense that the FGN is trying to get its 
fiscal house in order. This is capped 
by core inflation above 12percent 
year-on-year (y/y) and the JP Morgan 
delisting, which deters some offshore 
investors.

The same two bonds are also on 
offer in December. There may be a 
case for testing the appetite for tenors 
above the current maximum of 20 
years. Not so long ago, the DMO 
was able to take a break from its 
programme of auctions in December. 
This has become a distant memory.

Date               Price (N)      Volume
27/11/17   1.07       12,077,911
24/11/17   1.12  8,484,654
23/11/17  1.13  3,700,995
22/11/17  1.13  4,725,813
21/11/17  1.13  29,739,395
20/11/17  1.11  7,698,250
17/11/17  1.10  2,558,466

FCMB seven days trades: NSE  
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Two-thirds 
(67percent) of 
respondents 
interviewed for a 

recent EY report believe 
most asset managers will 
have an Exchange Traded 
Fund (ETF) offering in 
the next five years. The 
new entrants will join a 
market that is expected to 
reach $7.6trillion globally 
by the end of 2020. The 
report is “Global ETF 
Research 2017: reshaping 
around the investor”. 
Based on interviews 
with ETF promoters, 
market makers and 
service providers who 
collectively manage 
85percent of global ETF 
assets, the report suggests 
that ETF providers will 
face new challenges as 
the industry grows in size 
and influence.  

Lisa Kealy, EY 
EMEIA Wealth & Asset 
Management ETF Leader, 
says: “ETFs can no longer 
just be cheaper or more 
liquid than actively 
managed mutual funds. 
The industry will need 
to innovate around 
investors, refine investor 
journeys and reduce 
investor costs to remain 
competitive.”

The ETF market 
will be transformed by 
both current and new 
investors. The research 
suggests that 15percent 
to 25percent of ETF 
inflows over the next 
three years will come 
from new investors – an 
inflow of $250billion. 
Investors typically first 
turn to ETFs for selected 
exposures they cannot 
access elsewhere, but 
then become more 
comfortable using them 
as the building blocks of 
portfolio construction.

Institutional investors 
will continue to 
dominate ETF investing 
over the next three years, 
according to 97percent 
of interviewees. The 
report highlights wealth 
managers, private banks 
and investment funds 
as promising areas for 
growth. It also states 
that pension funds are 

expected to use ETFs for 
liquidity management 
while wealth managers 
are expected to look for 
core exposure through 
model portfolios. Certain 
hedge funds will use 
leveraged and inverse 
ETFs to execute high-
conviction long or short 
positions.

Julie Kerr, EY Asia-
Pacific Wealth & Asset 
Management ETF Leader, 
says: “The ETF industry 
needs to do more to 
help refine investor 
journeys for institutions 
by understanding and 
anticipating the long-
term needs of different 
investment groups, 
addressing their concerns 
and developing the 
expertise needed to meet 
their unique challenges.”

The research shows 
that 2.9percent of 
inflows now go to 
funds with assets under 
management (AUM) 
below $100million. 
Fifty-five percent of 
respondents said they 
did not believe the 
success ratio of new 
launches will improve in 
the future. According to 
the report, ETF providers 
will need to anticipate 
investor needs, 
incorporate macro 
trends in regulation and 
technology, and focus 
on educating investors. 
Product development 
will take many forms, 
including new thematic 
ETFs, greater access to 
debt and investing in 
alternatives.

ETF offerings will help 
new entrants defend 
against declining mutual 
fund inflows. For many 
of them, ETFs will only 
form a part of their 
product range and will 
focus on emerging areas 
such as fixed income or 
smart beta.

ETF fees continue 
to fall, reaching on 
average 27 basis points 
last year according to 
the research. While the 
report contends that 
“zero-fee” ETFs will 
not become the norm, 
71percent of people 

Asset managers bullish on ETFs offering  
interviewed expect 
fees to fall further as 
becoming a low-cost 
provider becomes a 
prerequisite to survival. 
Assets in passive 
funds will exceed 
assets in active funds 
globally in 10 years 
and ETFs will benefit 
disproportionately from 
this shift because of their 
low fees and intraday 
liquidity in volatile 
markets.

Beyond top-line fees, 
firms are future-proofing 
operating models by 
looking to reduce all 
costs of ownership. 
Forty-three percent of 
respondents feel there is 
insufficient competition 
between index providers 
and expect more players 
to enter the space, 
including more self-
indexing. Participating 
in stock lending 
programs, digital 
distribution and best 
execution are other ways 
to continue to bring 
down costs for investors.

Sixty-one percent of 
people interviewed for the 
report expect regulation to 
change the way ETFs are 
distributed. ETFs should, 
in aggregate, benefit from 
regulatory changes, such 
as the Department of 
Labor Fiduciary Rule and 
MiFID II, as these changes 
should lead to greater 
transparency. But as the 
regulatory landscape 
continues to grow, there is 
additional scrutiny of the 
industry’s systemic risk 
and taxation.

Matt Forstenhausler, 
EY Global and 
Americas Wealth & 
Asset Management 
ETF Leader, says: 
“The industry needs 
to address market and 
regulatory threats and 
be willing to respond by 
developing new products 
and modifying existing 
products. A combination 
of local understanding 
and global insights 
can help investors 
understand the overall 
business environment 
and how this will impact 
investor journeys.”

United Capital Investment View

I
n the global space, equity 
indices including all 
major U.S. benchmarks, 
once again climbed 
to record highs in the 

holiday-shortened week. 
Also, Emerging and African 
market indices ended last 
week bullish.

The Nigerian domestic 
equities market extended the 
previous week’s bullish trend 
in the week to 24th November 
on the back positive economic 
data release with Q3-17 GDP 
expanding 1.4% y/y. Thus, 
the All Share Index (ASI) 
expanded 1.8% w/w to settle 
at 37,365.9 points. Also, market 
capitalization added N234.9bn 
to close at N13.0tn driving YTD 
return further to 39.0%.

Money market rates closed 
the week higher compared to 
the previous week; OBB (up 
4.1% to 30.8%) and O/N (up 
4.9 % to 32.6%) w/w. The spike 
in rates was driven by reduced 
system liquidity on account 
of  sustained CBN FX sales 
and OMO auctions during the 
week. Also, the average T-bill 
yield inched higher by 6bps 
w/w to close at 17.9%. (91-
day (down 103bps to 15.7%), 
182-day (up 56bps to 19.4%) 
and the 364-day (up 64bps to 
18.5%) while the bond market 
ended the week bullish across 
all end of the curve against the 
backdrop of FGN successful 
Eurobond issuance and near-
term expectation of monetary 
easing. Average bond yields 
consequently fell by 11bps 
w/w to end the week at 14.7%.

The naira depreciated 
by 13bp at the Investors and 
Exporters FX window to end 
the week at N360.3/$ while 
both the parallel and official 
market appreciated w/w, to 
close the week at N362.5/$ 
and N305.9/$ respectively. In 
the week ahead, we expect 
the market to stay upbeat 
as economic fundamentals 
continue to improve on the 
backdrop of the sustained oil 
rally.  The fixed income market 
should continue to be guided 
by investor demands and to 
some extent, system liquidity 
levels.

Global equities resume 
strong uptrend

After slowing down in the 
previous two weeks, most 
global equity indices, including 
all major U.S. benchmarks, 
once again climbed to record 
highs in the holiday-shortened 
week. Also, Emerging and 
African market indices ended 
the week bullish.

In the U.S. market, equity 
benchmarks resumed strong 
bullish momentum after 
recording modest gains in 
the prior week. Overall, the 
tech-laden Nasdaq Composite 
Index amassed the most gains, 
up 1.6% w/w while both the 
Dow Jones Industrial Average 
and S&P 500 Indices chalked 

Nigeria equities inch higher week-on-week

0.9% gains respectively, w/w.
European stocks trended 

northward in the week to 
24th November, as better 
than expected economic data 
releases outweighed rising 
political concerns in Germany 
and U.K. Consequently, 
France CAC (+1.3%), Pan-
European STOXX 600 (+0.7%), 
Germany’s DAX (+0.5%) and 
UK’s FTSE (+0.4%) all inched 
higher w/w.

Emerging markets equities 
performance was also largely 
bullish as most indices within 
the BRICS classification 
trended northward save 
India’s BSE (-2.0%) and China’s 
SCHOMP (-0.9%) which fell 
w/w. Russia’s RTSI (+3.0%), 
Brazil’s IBOV (+1.0%) and 
South Africa’s JSE (+0.3%) all 
closed the week in the green.

In the African region, all 
equity indices under our 
coverage ended the week bullish. 
The Egypt’s EGX100 (+3.0%) led 
the week’s gainer, followed by 
Kenya’s NSE (+2.0%), Ghana’s 
GSSECI (+1.4%) and South 
Africa’s JSE (+0.3%).

D om e stic  Finan c ial 
Markets Review and Outlook

Positive economic data 
spurs equity market gains

The domestic equities 
market extended the previous 
week’s bullish trend in the 

index inched 1.9% higher 
w/w due to buying interest in 
DANGSUGAR (+20.3%) and 
CADBURY (+4.7%) while the 
Insurance index appreciated 
0.8% w/w consequent on price 
appreciation in LINKASSURE 
(+14.3%) and NEIMETH 
(+7.0%). The Banking index 
climbed 0.4% w/w as investors 
took positions in ZENITH 
(+3.6%), UBA (+3.1%) and 
ACCESS (+0.7%).

I n v e s t o r  s e n t i m e n t 
improved as market breadth 
settled at 1.3x (relative to 0.5x 
in the previous week), 30 
stocks appreciated against 
23 decliners.  However, 
activity level softened, as 
reflected in average volume 
and value traded which fell 
52.4% and 20.1% W-o-W to 
close at 870.6m units and 
N5.0bn respectively. This 
week, we expect the market 
to stay upbeat as economic 
fundamentals continue to 
improve on the backdrop of 
the sustained oil rally.

Money Market: Rates 
spike as system liquidity ebbs

Liquidity conditions 
were tight at the beginning 
of the week as the opening 
balances of Banks/Discount 
Houses stood at a negative 
N46.0bn, with OBB and O/N 
rates printing at 38.3% and 

…spurred by positive economic data

…market on track to reach $7.6trn by end of 2020

week to 24th November on 
the back positive economic 
data release with Q3-17 GDP 
expanding 1.4% y/y. Thus, the 
market ended 4 of the week’s 
5 trading days in the green 
as the All Share Index (ASI) 
expanded 1.8% w/w to settle 
at 37,365.9 points. Also, market 
capitalization added N234.9bn 
to close at N13.0tn driving YTD 
return further to 39.0%.

Performance across the 
sectors we track were broadly 
bullish as 4 of 5 indices closed 
the week in the green. The Oil 
& Gas index was the lone loser, 
shed 1.5% w/w on account 
of selloffs in FO (-17.7%). On 
the flip side, the Industrial 
Goods index emerged the top 
gainer, up 2.3% w/w, owing to 
gain in DANGCEM (+4.4%). 
Also, the Consumer Goods 

41.7% respectively. Also, 
system liquidity remained 
in negative territory all week 
save for Thursday when OMO 
bills worth N200bn matured 
into the system and bolstered 
liquidity balance to the positive. 
In its drive to further tighten 
liquidity, the CBN conducted 
OMO auctions on all trading 
sessions; notwithstanding, 
money market rates trended 
lower albeit at a range of 
27.0% -31.0% on Tuesday and 
Wednesday. By Thursday, 
OBB and OVN rates had 
significantly moderated to 
11.9% apiece owing to OMO 
maturity. The CBN responded 
by floating an OMO auction 
worth N100.0bn but was only 
able to mop up N54.0bn. As a 
result, liquidity balance stood 
in excess of N36.3bn.

S/N PFAs CURRENT PRICE
1 CrusaderSterling Pensions 3.6704
2 Premium Pensions 3.6142
3 ARM Pension Mgrs. 3.5925
4 Stanbic-IBTC Pensions 3.4498
5 Legacy PFA 3.3606
6 NLPC PFA 3.1981
7 PAL Pensions 3.1349
8 First Guarantee Pension 3.0569
9 Trustfund Pensions 3.0483
10 SigmaVaughn Pensions 2.9185
11 Leadway Pensure PFA 2.9016
12 AIICO Pension Managers 2.8263
13 APT Pensions 2.6010
14 Fidelity Pensions 2.5386
15 AXA Mansard 2.4826
16 FUG Pensions 2.4711
17 OAK Pensions 2.3887
18 Investment One Pension Mgrs. 2.2779
19 IEI Anchor Pension Managers 2.1834
20 IGI Pension Fund Managers 1.8898
21 NPF Pensions 1.3695

RSA fund price of PFAs as at November 24, 2017
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R e f i n e d  P e t r o l e u m 
P r o d u c t s  S u p p l y  & 
Distribution Tank Farm 
a s  w e l l  a s  L i n e  P i p e 
Manufacturing; while in 
Marine business it looks 
to Blending of Lubricants, 
Vessel Fleet Expansion 
(Tanker, Patrol Vessels). 
Its business expansion 
capital outlay is valued at 
$200million (N72billion).

Financial projection
P i p e  M i l l  – t h e 

i n v e s t m e n t  r e c o v e r y 
period is 3 years after 
commissioning. Based 
o n  i t s  p r o d u c t i o n 
ramp-up plan which is: 
operating at 40percent 
capacity for the first year; 
70percent for the second 
y e a r  a n d  9 0 p e r c e n t 
for the third year and 
onwards the company’s 
a n n u a l  p r o f i t  a f t e r 
payback is projected at 
$60million to $70million 
p e r  y e a r.  T h e  3 - y e a r 
payback period has not 
taken into account the 
income from trading of 
pipes during the 2-year 
construction period.

F i n a n c i a l 
performance/projection

T h e  c o m p a n y 
re c o rd e d  t u r n ov e r  o f 

As Global Spectrum 
Energy lists on NSE
T

he Nigerian Stock 
Exc hange (NSE) 
on Monday listed 
by introduction 
o n  i t s  M a i n 

Board, 800million ordinary 
shares of Global Spectrum 
Energy Services  Plc at N5 
per share.

Global Spectrum Energy 
Services  Plc  is an integrated 
O il & Gas O ffshore Support 
Vessel Services Company 
operating in key oil and gas 
producing areas in West 
Africa.

T h i s  l i s t i n g  a d d e d 
N4billion to the market 
cap i t a l i s at i o n  o f  Th e 
E x c h a n g e ,  f u r t h e r 
deepening the Nigerian 
capital market.  Compass 
Investment & Securities 
Limited and Goldbanc 
Management Associates 
L i m i t e d  a c te d  a s  t h e 
syndicate stockbrokers and 
lead financial advisers.

Global Spectrum Energy 
Services  Plc  is registered 
as an Oil, Gas & Marine 
services company with all 
of the major international 
oil companies (IOCs) in 
Nigeria (Total,  Mobil , 
Chevron,SPDC, Agip & 
Addax).

T h e  c o m p a n y  w i t h 
customer  bas e  wh i ch 
includes Total,  Mobil, 
S A P E T R O ,  S . P. D . C , 
ExxonMobil and Addax 
also has existing facilities 
with office, warehouse 
and waterfront premises 
in Port Harcourt, Lagos, 
Abuja located in close 
proximity to the major 
IOC’s office premises.  
“We have executed repeat 
contract services with 
these companies since 
2009”, Colm Doyle, MD/
CEO Global Spectrum 
Energy Services plc told 
investors.

Business expansion 
plan

In Oil& Gas business, 
the company plans to 
expand and diversify its 
product base to further 
strengthen its business 
capacity and profitability. 
Its expansion strategy 
consists of the following 
Products and Services: 

N934.622million in ten 
months into 2017 against 
N 8 0 1 . 5 8 2 m i l l i o n  i n 
2016. Its turnover trend 
shows N986.450million 
(2013); N875.432 (2014); 
N912.185million (2015). 
In ten months into 2017, its 
profit before taxation (PBT) 
stood at N347.131million 
against N225.613million 
in 2016.

O t h e r  y e a r s  P r o f i t 
Before Tax trend shows 
N165.314million (2013); 
N261.505million (2014); 
and N268.502 (2015).

The company projects 

turnover of N3.881billion 
in 2018; N5.076billion 
( 2 0 1 9 ) ;  N 5 . 5 6 5 b i l l i o n 
( 2 0 2 0 ) ;  N 7 . 8 1 5 b i l l i o n 
(2021); and N8.080billion 
(2022). Likewise, it plans 
to grow profit before tax to 
N847.870million in 2018; 
N 1 . 2 9 8 b i l l i o n  ( 2 0 1 9 ) ; 
N 1 . 5 6 8 b i l l i o n  ( 2 0 2 0 ) ; 
N2.455billion (2021); and 
N2.616billion in 2022.

The company
Global Spectrum Energy 

Services  Plc has acquired 
a  p r i m e  w a t e r f r o n t 
site in Rumoulumeni, 
Port  Harcourt  for  the 

d e v e l o p m e n t  o f  a  5 0 
million litres capacity Tank 
Farm with Storage capacity 
for refined Petroleum PMS 
, AGO, DPK and a 6.000 
Metric Tonnes LPG storage 
facility Tank farm and 
LPG Storage facility will 
span over 40 acres of land 
with Jetty load /unloading 
facilities. This according to 
the company is intended 
to serve as storage and 
loading facilities for the 
operators and consumers 
i n  t h e  d o w n s t r e a m 
petroleum sector around 
the Southeast and South-
S o u t h  re g i o n s  o f  t h e 
country.

In conjunction with its 
Partners Aegean Marine 
Petroleum S.A in Greece 
the company will develop 
10,000 metric ton ultra-
modern lubricant blending 
plant as well as a state of the 
art laboratory situated at 
the Tank Farm site in Port 
Harcourt. Global Spectrum 
Energy Services Plc is the 
local supplier of Aegean 
ma r i n e  l u b r i c a nt s  i n 
Nigeria. NYSE-listed Aegean 
Marine Petroleum, apart 
from being a leading global 
bunker physical supplier, 
has also been trading 

marine lubricants for more 
than 16 years, supplying 
vessels worldwide from 
carefully selected major 
marine brands. In order 
to service forthcoming 
long term vessel charter 
contracts with its existing 
clients (Total,  Addax , 
SNEPCO, Mobil, NPDC ) 
there is a requirement for 
Global Spectrum Energy 
Services Plc in 2018 to 
expand its Offshore Support 
Vessel fleet. The company 
is actively seeking to build 
capacity in its  wholly 
Nigerian owned and flagged 
vessels. Wholly Nigerian 
owned and flagged vessels 
have a distinct competitive 
advantage in the current 
Ma r i t i m e  s e c t o r,  t h e 
management told investors 
at  the Nigerian Stock 
Exchange.  

Stakeholders comment 
on listing

Oscar Onyema, CEO, 
Nigerian Stock Exchange 
s a i d  t h e  l i s t i n g  i s  a 
promising development in 
the country’s downstream 
sector “and we encourage 
more local players to explore 
the different opportunities 
in the capital markets for 
raising long term capital. 
We believe that increased 
participation of domestic 
energy companies in the 
capital markets will increase 
investors’ confidence (both 
local and international) and 
entrench good corporate 
governance, transparency 
and sustainability in the 
downstream sector”.

C o l m  D o y l e ,  M D /
CEO Global  Spectrum 
i n  a  s t a t e m e n t  s a i d 
t h e  c o m p a n y  h a s  a  5 
y e a r  e x p a n s i o n  a n d 
diversification plan to 
grow its  product base 
t o  f u r t h e r  s t re ng t h e n 
the business  capacity 
and profitability of the 
company. “Our expansion 
strategy consists of refined 
p e t r o l e u m  p r o d u c t s 
supply and distribution 
t a n k  f a r m ,  a n d  l i n e 
pipe manufacturing in 
oil and gas. Blending of 
lubricants, vessels fleet 
expansion that includes 
tanker, patrol vessels in 
the maritime sector,” he 
stated.

IHEANYI NWACHUKWU

Closing gong ceremony

Our expansion strategy 
consists of refined petroleum 

products supply and 
distribution tank farm, and line 
pipe manufacturing in oil and 

gas. Blending of lubricants, 
vessels fleet expansion that 

includes tanker, patrol vessels 
in the maritime sector



21BUSINESS  DAYThursday 30 November 2017 C002D555620 Thursday 30 November 2017BUSINESS  DAY C002D5556

GOVERNMENT
BUSINESSM

an
ag

in
g

Interview with Public Sector Leaders

Director-General of the Bureau of Public Enterprises (BPE)
Alex OkOh

How has it been since 
you assumed office 
seven months ago?

It has been very, 
very interesting, very 

challenging. I must say that the 
reality of the demands of this as-
signment far exceed what my ex-
pectation was at the time I took the 
appointment. As an agency that is 
involved essentially with almost 
all the sectors of the economy, it is 
conceivable that the enormity of the 
challenge will be quite huge, but so 
far, so good, I think that I am quite 
happy with what we have been able 
to do in the last six months. Prior to 
my assumption of office, of course, 
the bureau has been in a sort of a 
limbo for two years because the 
National Council on Privatisation 
which is the oversight council for 
the bureau was not inaugurated. So 
the non-constitution of the council 
was a huge minus for the activities of 
the bureau because there was a lot 
of pent-up transactions, activities, 
initiatives that needed to happen 
but were in the pipeline because 
the approval for them was not there. 
And subsequent to my assumption, 
the council was inaugurated and we 
were then able to push some of the 
outstanding transactions and also 
begin to initiate fresh initiatives. 
So since then, we have been able 
to look at some of the previously 
problematic transactions like the 
Lagos International Trade fair 
complex. We had that concession 
arrangement which wasn’t working 
revoked, so we are in the process 
of re-concessioning it. We have 
initiated the commercialization 
of the River Basin Development 
Authorities, we have initiated the 
commercialization of the National 
parks, using three parks, Gashaka, 
Gunti, Kainji and Calabar as pilot 
cases. We are looking at the recapi-
talisation and restructuring on the 
Bank of Agriculture, the process 
is already back on track. We are 
also looking at two of the entities 
that were not too successful in the 
previous power sector privatization 
programme namely, Afam Genera-
tion Company and Yola Distribution 
Company for re-privatation, and also 
not to forget, ofcourse, the Warri old 
port which also is back for conces-
sioning. So essentially, that is what 
we have been working on. So far, so 
interesting.

What is the update on the 
Lagos trade fair, have you sorted 
outstanding issues with the con-
cessionaire?

Well, I don’t know if you would 
regard non-payment of obligations 
under a contract as a crime or not. 
But it is a breach of financial contract 
and I think that as Nigerians, we 
need to be more serious in terms of 
how we approach national assets. 
These assets and infrastructure be-

long to the generality of Nigerians. If 
you have the benefit of then having 
to use the asset on a commercial 
term, you should be able to pay 
the rentals on those terms. Lagos 
International Trade fair complex 
was concessioned about ten years 
ago, and with the exception of the 
initial entry fee that was paid by the 
concessionaire, no concession fee 
in ten years, totaling N6.5 billion 
was paid. I think it is the height of 
irresponsibility and impunity and 
we just decided to do the right thing 
which is to revoke that contract. So if 
he says that he is going to court, well, 
everybody is welcome to take any 
action that he deems legal, but we 
also would have to take actions that 
we deem legal and to be in the best 
interest of the public. We have actu-
ally advertised the caveat emptor on 
that facility. We have instructed the 
security agencies to take possession 
of the facility. We have informed the 
tenant of that facility on whom to 
deal with going forward. Apart from 
the financial breach, in terms of the 
development of the Lagos Interna-
tional Trade fair complex facility, 
there was indiscriminate raising of 
structures despite an agreement on 
what kind of structures and what 
kind of development that can take 
place there. But if you go there now, 
it’s simply a slum, indiscriminate 
development, no regard to due plan-
ning at all. So, the concessionaire 
breached concession agreement 
in terms of the structures and also 
investment that he was supposed 
to also make from the onset, which 
we not have any evidence that such 
was made. The concessioning was 
actually leading to a further deterio-
ration of that facility rather than an 
improvement which was why it was 
concessioned in the first place to 
allow the private sector, with better 
capital, better management, since 
the government doesn’t really have 
the kind of resources to continue 
to maintain the standards. But the 
reverse cannot now be the case. 
In this particular instance, I like to 
classify it as a very unfortunate and 
negative testimony of the privatiza-

tion programme.

What’s the update on the 
privatization process of Afam 
generating and Yola Distribution 
Companies?

Afam actually went through two 
failed privatization attempts, the last 
being the one done during the genco 
successor companies’ privatization. 
But that ended up with the refund of 
the payment that was made by the 
preferred bidder then for various 
issues. Yola was obviously because 
the core investor declared a forced 
majeure ostensibly because of se-
curity issues and pulled out of that 
transaction. Those are the two key 
challenges with those two entities, 
but we believe that with the initia-
tive that the current government has 
taken on them, by the way, there is a 
part of Afam that is being developed 
for fast power, that has the capacity 
to generate close to 240 megawatts. 
That is what is called the Afam 3, so 
it is under development. So we think 
that, that adds value to the entire 
plant in terms of the attractiveness 
of the plant to investors now which 
wasn’t there when the Televeras 
group pulled out. Even before start-
ing the transactions, we have had one 
or two unsolicited interest of bids for 
Afam which tells you that investors 
see value in the plant, which I think 
is coming essentially from the de-
velopment of the Afam 3 Fast power. 
So, I believe that this time around, 
we will be successful in privatizing 
Afam plant. For Yola, we have to be 
a little bit more creative in terms of 
how we approach the privatization. 
I think that attempting to privatize 
it as one geo-commercial area may 
not be feasible. It may be wiser to 
break Yola into smaller units, may be 
into two or three more manageable 
units in terms of the administration, 
capacity and resources that is needed 
and also investment in the distribu-
tion infrastructure. The security 
issues in the area have substantially 
improved from what it was when the 
force majeure was declared by the 
previous core investor. So if we can 
cocoon the zone into smaller man-
ageable business units, I think that 
will make more sense for investors 
and we hope to be successful with 
that also. We have actually started 
the process of appointing transaction 
advisers, once that process is con-
cluded, then, the actual bid process 
will commence and we can begin to 
call for request for proposals and all 
the other transactional process that 
will then lead to the emergence of 
the preferred core investor in both 
plants. In terms of timelines. We 
think that Afam will be relatively 
easier than Yola. Afam we should 
be able to close in six months, be-
ginning from January next year. We 
hope to get the final approvals for the 
financial advisers by the end of this 
month or early December. But the 

transaction process itself should start 
in January. For Yola, it will take a bit 
longer, maybe about eight months.

What are government’s plans 
for the Bank of Industry and 
Bank of Agriculture?

BOI is not a major challenge right 
now, they are operating quite profit-
ably, they are able to attract decent 
multilateral funding, and they have, 
in my view, a good management 
team. Although it is listed on our 
schedule for commercialization, 
but it in terms of priority, we are not 
looking at it now. But BOA is a huge 
problem, it hasn’t lived up to the pur-
pose of providing agriculture financ-
ing in the country. Just going around, 
you find that their operations are at 
a comatose right now, they have a 
huge non-performing loan portfolio, 
management is a problem, and it’s 
more of a challenge than BOI. We are 
looking at restructuring the bank into 
a retail agricultural lending, a farm-
ers’ bank. The restructuring which 
will then give the confidence for the 
recapitalisation, one precedes the 
other. Currently, it is owned by the 
federal government of Nigeria and 
the Central Bank of Nigeria. We want 
to start by ensuring that there is a 
larger private sector participation in 
the ownership of BOA, so the Central 
Bank and Ministry of Finance will 
own 40 percent because we still need 
the significant government presence 

in the bank. Then the farmers’ cooperatives 
and private sector investors will have about 
60 percent and have controlling interest 
in the bank. Infact, the current proposal 
is for the farmers’ cooperatives to own 40 
percent while the private sector investors 
can own 20 percent. We think that it is 
important to tie the farmers who are the 
ultimate beneficiaries of the activities of 
the bank to the ownership and fortunes 
of the bank, and that is when they can 
begin to see that this is a mutually assured 
prosperity. We are trying to model the bank 
along the Rabobank model or the Chinese 
Agricultural Bank. Once you restructure 
the management and ownership, it is easier 
for investors to then have confidence to 
invest in the bank because it will then have 
both the balance sheet and the corporate 
governance framework that will make it 
attractive to multilateral institutions for 
funding and there is huge agriculture fund-
ing opportunities out there that the Bank 
can tap into, either on a grant basis or on a 
cheap or low interest basis.

When do you hope to conclude 
that process?

We are hoping to be able to close the 
Bank of Agriculture transaction, perhaps 
by April next year. The process has actually 
started, we are in the process of evaluating 
transaction advisers now, and then we will 
begin to call for the bids for the interested 
transaction advisers and then the process 
commences after that. But interms of re-
structuring, we have actually started, work-
ing with the African Development Bank 

to look at the framework for the corporate 
restructuring element itself and then the 
recapitalization, we will handle ourselves. 
The AfDB provided a grant to finance the 
restructuring process. The restructuring 
is to look at the entire Organisation, the 
recapitalisation is actually to invite equity 
participants in the capital formation be-
cause the capital is totally eroded now. First, 
we have to determine what the equity size 
of the bank should be. We have not deter-
mined that, we need to find out how much 
they owe, how much we need to address 
the negative asset of the bank and then how 
much more is then needed to recapitalize, 
to bring it to a thresholds that we believe 
will give it a good footing, financially. What 
we have just determined is the percentage 
ownership, in terms of what it will translate 
to interms of cash, we haven’t worked out. 
We also need to organize the farmers into 
cooperatives and provide the platform or 
corporate/legal entity with which they are 
going to be subscribing to the shareholding 
of the bank, that hasn’t been done.

You intend to step up the BPE’s post 
privatization monitoring activities. How 
far have you gone with that?

A lot has happened. Just recently, we 
had an event to open the financial bids for 
the power sector monitoring consultants 
that we intend to engage to monitor the 
successor companies of the PHCN that 
were privatised. For me, post privatization 
monitoring is critical. What we have done in 
house is to restructure the post privatization 
management department. We are looking at 

the covenants that were signed by the 
core investors, we are looking at the 
performance agreement, the share 
sale and purchase agreement, every-
thing that the transaction assumed at 
its conceptualisation, how far have 
been delivered in reality. We are 
engaging with a top consultant in the 
country to provide the technology 
platform that is non-intrusive, and 
totally independent which we are go-
ing to use to monitor the entities. We 
want to start with the power sector 
entities and see how we can upscale 
or escalate it to the other ones that 
have been privatised, commercial-
ized or reformed in one way or the 
other. Our assessment so far, shows 
that about 63 percent of all the en-
terprises that have been privatized, 
commercialized are satisfactory in 
terms of the performance relative to 
the privatization, and about 37 per-
cent of them are really not meeting 
up to expectations.

What are you doing about 
the 37 percent that are not 
performing?The 37 percent are 
grouped into different categories. 
For the ones that have been totally 
privatised one hundred percent, ba-
sically, there is very little we can do 
about them because the core inves-
tors have bought, given you their 
money, and walked away, therefore 
not under any obligations. If they 
strip the assets of the company, we 
have little or nothing do about it. 
And that is one of the lessons for us, 
going forward, if we consider an asset 
or enterprise of a strategic national 
importance, we should to be able to 
embed in the contract of sale, some 
leverage for the Bureau to still be 
able to monitor or at least have some 
idea of how that asset is doing, even 
if it’s sold hundred percent. But for 
the others that we either still have a 
stake or are on a concession track, 
we can invoke some of the clauses 
in the agreements that empower us 
to take one form of corrective action 
or the other. For those that have been 
concessioned, the easiest way is not 
to renew the concession agreement 
once it expires, but for others, there 
are other intervention actions that 
we can take. For the power sector, 
there is actually an initiative that is 
going on right now, I don’t want to 
say much about that, but essentially, 
it will give both BPE and the Nigerian 
Electricity Regulatory Commission 
(NERC) some leverage to take some 
corrective actions where there are 
concerns about the operations of 
the entity.

Is the government going to 
get new investors to pick up the 
power assets which are under-
performing?

I don’t want to pre-empt what 
that may involve. But it is under-
standable if government and the 
regulatory agencies are nervous and 
concerned about the way that the 
power sector companies are going 
right now, there is a lot of reasons 
to be concerned, but I also believe 
it is nothing that cannot be repaired 
if there is sincerity on the part of 
the investors and I think that the 
power sector recovery programme 

developed by the World Bank and 
endorsed by the federal government 
presents a wonderful opportunity for 
us to reset this whole matter. There 
are issues that relate to the correct 
tariff, there are issues that relate to 
gas, NBET payment to the gencos, 
capacity of the discos to collect the 
appropriate revenues on the energy 
sold because of all kinds of malprac-
tices like by-passing, power theft, so 
it’s a whole lot of challenges in that 
sector. But, I think that if we are able 
to address all of them holistically, as 
provided for in the power sector re-
covery programme, then we should 
begin to see some improvement. 
It is not a unilateral initiative, the 
power sector recovery programme 
lays responsibilities on various ac-
tors within that sector, NERC, BPE, 
federal government, and all of that, 
the World Bank has even committed 
a huge sum of money to that pro-
gramme. We think that if everybody 
comes on board, and does what they 
need to do, things will work.

Could there be some lacuna 
in those agreements or that 
some actors have deliberately 
refused to stick to the rules?

I think it’s a combination of all of 
that. The agreements, unfortunately 
provided certain gaps which some 
of the operators may not be properly 
relating to. We also need to be sincere 
enough to admit that, perhaps, the 
government has not honoured some 
of the commitments it made in the 
agreements. On the issue of tariffs, 
there have been two regimes of tariff 
recalibration, so the question you 
want to ask yourself is that even if 
you move from MYTO 2 to MYTO 3, 
will that address the problem in the 
power sector, is it just a tariff thing, or 
are there other issues that contribute 
to the illiquidity that we are seeing in 
the sector? What are the discos doing 
with the cash they are collecting? 
And does the cash collected com-
pensate for the cost of energy bought 
and the operating costs? We are not 
even talking about their CAPEX 
now, their operating cost which also 
includes the cost of energy, do those 
revenues compensate for that, or 
are there other leakages along the 
system apart from the collection 
challenges which will come from 
power theft and all of that? Even 
after the money is collected, are 
there other forms of leakages or 
practices by the discos that may 
constitute leakages? NERC as part 
of its responsibilities checks the 
operational activities of the discos 
and gencos. We are in that game 
as parties to the contract, having 
midwifed the privatization itself, 
but in terms of regulatory control, 
NERC has that responsibility.

Which assets does the fed-
eral government want to sell 
to finance the 2018 budget 
deficit?

I can tell you one set of as-
sets that we are looking at raising 
revenues to fund the deficit and 
those are the National Integrated 
Power Plants (NIPPs). We are 
going to sell the 10 NIPPs but we 
are starting with three for next 

year. Ofcourse, you know we have 
Calabar, Sapele, Geregu, Egbema, 
Olorunsogo, Omotosho, Ihovbor in 
Benin, Alaoji, Gbarain in Bayelsa, 
Omoku in Rivers State. We are 
starting with three out of those for 
now, and we have gone pretty far 
in concluding the financial sale. It 
is the proceeds from the three of 
them that constitute our contribu-
tion to meeting the budget deficit 
for 2018. We have started, but we 
are not going to achieve financial 
close till about March, April next 
year, then the money becomes 
available on the revenue side for 
budget funding. The pipeline of 
those assets to be sold have already 
been identified, I’m not able to 
give you the full details and that is 
why we have provided for them in 
the budget. We have identified the 
core investors for the three NIPPs, 
we are in the process of signing 
the share sale agreement with the 
core investors, after which we can 
then call for the payment for those 
assets that have been identified. 
Ofcourse, for one or two of them, 
there are issues around gas, there 
is the BCOA, agreements that we 
would also need to have finalized 
with the ministry of finance. But es-
sentially, the key elements that will 
close the transaction financially are 
being addressed. We expect to sign 
the share sale agreement before the 
end of the year. The next stage will 
be for the money to come in.

What’s your plan on getting 
privatised entities to list on the 
exchange?

Depending on the method of 
the sale of the asset or enterprise, 
if it is not done directly through 
an initial Public Offer at the initial 
transaction stage, trust me, subse-
quently, it becomes difficult to then 
begin to guide those enterprises to 
the market. Private sector enter-
prises like to keep the benefits of 
their investments to themselves. So 
if there is nothing embedded in the 
sale contract that compels the pri-
vatised enterprise to be listed, they 
are not likely going to, so you are 
just depending on moral suasion. 
But I understand that for some of 

those enterprises, there are actual 
clauses in the sale agreement that 
provides for the companies after a 
period of stability to then begin to 
list on the stock exchange. So we 
are reviewing all of those agree-
ments to determine which ones 
fall within that category and then 
we begin to invoke the process of 
the agreement that stimulates their 
listing. For those that do not have 
such clause, then the issue would 
be how we can then persuade them 
for the people to have a benefit of 
this whole privatization exercise. 
We are pushing very aggressively 
to the core investors to begin to 
seek listing on the floor. There was a 
committee set up between the BPE, 
Stock exchange, SEC and some of 
the investment banks to try and 
identify some of these companies 
that should be listed by now, we are 
doing a quick assessment and in 
further discussions and collabora-
tions with the companies we are 
trying to encourage them to come 
to the market. Some of the argu-
ments we have heard, to be fair to 
these core investors is that if BPE 
had actually succeeded in getting 
them to the market around the time 
the market crashed or before, they 
would have lost significant value. 
So, we want the market itself to re-
cover sufficiently to accommodate 
the kind of valuation that we place 
on these enterprises because they 
are businessmen, they don’t have 
the same motivation as govern-
ment. And if the market is not going 
to compensate them for the value 
in terms of pricing, then we would 
have a hard time convincing them 
to go to the market, that’s what they 
tell us. However, we have seen a bit 
of correction in the market in the 
past twelve months which we are 
using to then encourage some of 
these enterprises to come for list-
ing. But we will try and tighten the 
provisions for that evaluation pe-
riod more stringently. We are talk-
ing with the investors to list. I can’t 
mention the companies because 
if I do, attention just goes to them 
immediately and then you can see 
shareholders’ action to pressure 
them. Just a few of them, though.

‘We are going to sell ten NIPPs but we are starting with three for next year’

We are reviewing all 
of those agreements 
to determine which 
ones fall within that 

category and then we 
begin to invoke the 

process of the agree-
ment that stimulates 

their listing

In his first extensive media interview since assumption of office in April, Alex Okoh, Director-General of the Bureau of 
Public Enterprises (BPE), told Onyinye Nwachukwu, Abuja Bureau Chief for BusinessDay about his vision to correct the 
anomalies of the past in terms of how the federal government’s privatisation process had been handled. Excerpts:
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I
n line with its Corporate Social 
Responsibility, CSR, activities, 
LG Electronics, has donated 
some units of All New Gencool 
Inverter Air Conditioners, Jet 

Cool Air Conditioners and treated 
mosquito nets to Kuje general hos-
pital, Abuja.

The brand has received acco-
lades from Nigerian consumers over 
the years, for having their interest 
at heart in the development of cut-
ting edge technological products, 
embarked on this gesture in order 
to enhance health care delivery 
services in Nigeria.

At the event, officials of LG Elec-
tronics interrelated with the hospital 
management and members of the 
community. The donated items are 
expected to meet the needs of the 
health institution in their mission 
to provide people in the community 
with excellent health care services.

“We have remained competitive 
while improving sustainability; we 
have enabled investment and in-
novation required to deploy new 
technologies and to safely and 
responsibly develop progressive 
products,’’ said Hari Elluru, head of 
corporate Marketing, LG Electronics 
West Africa Operations.

Continuing, Elluru who spoke at 
the event said, “We believe that the 
Air Conditioning units as well as the 
other items we are donating today 
will improve the service delivery 
in the hospital and provide the en-

LG Electronics donates air conditioners, mosquito nets to Kuje general hospital

Global Retail Update
Portfolio expansion

Unilever will acquire US 
skincare maker Sundial 
Brands, whose products 
are purchased mainly by 

African-Americans. This comes after 
the Netherland-based consumer 
goods giant, currently on the hunt 
for a new CEO, has completed its 
EUR 2.27 billion purchase of cos-
metics company Carver Korea.

Festive showdown
Walmart is within striking dis-

tance of matching Amazon’s online 
prices and about to regain the “low 
price leader” title. Traditional retail-
ers Macy’s, Sears and JC Penney 
have all shuttered stores, creating 
an opportunity for a strong e-com-
merce festive season with Cyber 
Monday on track to become the 
biggest-ever internet shopping day.

Store debuts
Speciality athletic apparel re-

tailer Lululemon has expanded 
its footprint in Denver with two 
stores. Both outlets share a local 
focus. Click here for some images. 
Florida-based grocer Publix is set 
to grow outside its home state and 
will launch its GreenWise Markets 
format in South Carolina.

Growth strategies
Finnish grocery market leader S 

Group plans to open up to 20 new 
Prisma stores in St. Petersburg and 
the Leningrad region and is on the 
lookout for optimal locations. Rus-
sia’s Dixy Group supports online 
retailer Ozon and has announced 
to install parcel terminals for their 

pick-up services in 120 of its outlets.
Focus on freshness
German grocer Edeka is increas-

ing its efforts to combat discounters 
when it comes to fresh produce with 
the roll out of its fruit and vegetable 
economy label. Italian regional co-
operative retailer Unicoop Firenze 
plans to introduce products from 
another 200 suppliers from the 
Tuscany region.

Ikea partners in Dubai
The Swedish furniture major is 

set to develop a virtual shopping 
experience with a pop-up concept 
throughout the Middle East and 
has teamed up with Takeleap, a 
Dubai-based technology agency 
specialising in artificial intelligence, 
augmented and virtual reality.

Tencent on a roll
The Wechat operator is closing 

the gap with Alibaba in China’s US$ 
1.1 trillion e-payment market, now 
holding a market share of 39.8% 
compared with the latter’s 54.5%. 
The Shenzen-based company be-
came the first Asian firm to break 
into the US$ 500 billion league, 
briefly overtaking Facebook.

Sephora prospers in India
The French beauty retailer, part 

of luxury conglomerate LVMH, 
plans to introduce 14 additional 
exclusive brands in India and is in 
the process of increasing its average 
store size. There are now 14 Sephora 
stores in the country and the goal 
is to get to 50 stores across the top 
15 cities.

Online stands

Major global brands including 
Cadbury, Diageo and Lidl have 
suspended advertising on YouTube 
after revelations their ads were 
shown next to predatory comments 
targeting children. Italy’s biggest 
bricks and mortar retailers have 
banded together to launch a mani-
festo demanding fairer competition 
between themselves and online 
players.

Under fire
UK retailer WHSmith is accused 

of restricting access for wheelchair 
users by filling its aisles with extra 
baskets. Fellow Brit Tesco is defend-
ing itself from claims of paying Christ-
mas temps with gift cards, saying it 
uses them for a small number of em-
ployees where there is no alternative.

Busy Brits
Takeaway website Just Eat is on 

the cusp of entering the FTSE 100 
after its market value leapfrogged 

Sainsbury’s to GBP 5.6 billion. Up-
market grocer Booths is up for sale, 
with an asking price of between GBP 
130 million and GBP 150 million. 
The troubled family-run chain has 
brought in advisers to consider bids.

Black Friday debrief
Retailers enjoyed a bump in 

stocks after the shopping bonanza, 
helped along by online sales reach-
ing record highs while bricks and 
mortars were only slightly down. 
The spending frenzy continues to-
day with Cyber Monday projected 
to generate another US$ 6.6 billion 
in sales.

Sobeys swings the axe
Canadian grocer Sobeys will cut 

800 office jobs under a reorgan-
isation of the company as it looks 
to streamline into one national 
business rather than five regional 
entities. The supermarket chain has 
been struggling for several years but 

is seeing signs of a turnaround.
Holiday fails
Struggling department chain 

Macy’s faced every retailer’s worst 
nightmare on Black Friday after 
its credit card processors stopped 
working. Amazon is facing escalat-
ing competition between merchants 
over the festive season with many 
resorting to dirty tactics to under-
mine rivals.

Clash of the titans
China’s dominant online plat-

forms, Alibaba and JD.com, are en-
gaged in a war of words via lawyers 
with both crying foul over tarnished 
reputations. Alibaba is implying its 
rival is behind a rise in chat rooms 
accusing it of using its size to force 
merchants to choose sides, which 
JD.com denies.

Foreign imports
Japanese casual clothing brand 

Uniqlo is setting its sights on India, 
with preparations already underway 
to open stores there next year. Tech 
giant Apple is putting the finishing 
touches on its first Korean flagship 
store, to be based in Seoul.

Attracting controversy
Myer’s problematic investor, 

Solomon Lew, is expected to call an 
extraordinary general meeting of 
shareholders to vote on his nomi-
nees for the department chain’s 
Board. A major meat supplier to 
Woolworths, Coles and Aldi is being 
criticised for its use and treatment 
of hundreds of migrant workers to 
boost profits.
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hospital was done at the right time 
considering the on-going renovation 
exercise in the hospital.’’

Speaking further he said, “Over 
the years, LG Electronics has vigor-
ously pursued its CSR initiatives with 
all sense of responsibility and com-
mitment, placing it at the forefront of 
giving back to the society.’’

Some of the CSR initiatives the 
visit of the company’s executives to 
Orimedu Community Health Centre 
in Epe, Lagos state, Idi-Ayunre Com-
munity Health Centre, in Ibadan, 
CSR visit to Agodo Health Center 
in Lagos, donation of Engineering 
design lab to the faculty of Engineer-
ing University of Lagos, as well as the 
scholarship awarded to outstanding 
students of the University of Lagos.

Others include the company’s 
recent visit and donation of items 
to the Lagos State Motherless Babies 
Home, Lekki and the donation of air 
conditioning units and treated mos-
quito nets to Braithwaite Memorial 
Specialist Hospital Port Harcourt, 
Rivers State.

‘‘This act of generosity by the 
Electronics giant is a laudable one, 
considering the economic down-
turn in the country. It is a wake-up 
call to other corporate organization 
doing business in the country to 
follow suit by identifying with a just 
cause and contributing their quota 
to their host communities and the 
general well-being of humanity,’’ 
he added.

abling environment for the patients.”
Morhaf Ghazaly, manager, Foua-

ni Nigeria Limited, Abuja branch, 
who was present at the event said the 
visit which is part of the brand’s CSR 
activities is aimed at reaching out to 
health institutions in the country.

He said, ‘‘It is my firm belief that 
the items we are donating today will 
go a long way to empower this health 
facility as well as the people of this 
community in their quest to enjoy 
sound health by empowering the 
hospital staff to do their jobs more 

efficiently.”
Receiving the donated items 

on behalf of the management of 
the Kuje general hospital, Musa 
Ishaku, the head clinical services, 
commended LG Electronics for the 
kind gesture.

 “We are proud to be the recipi-
ents of these distinctively designed 
Air Conditioning units and treated 
mosquito nets. We appreciate LG 
Electronics’ generosity and good-
will to our hospital, which is clearly 
demonstrated by this donation,” 

Ishaku said.
The medical director called on 

other corporate organizations and 
public spirited individuals to emu-
late LG in responding to the needs of 
health institutions adding that there 
are many organizations in dire need 
of support.

He said, ‘‘by donating these in-
novative electronic products, LG 
Electronics through this event has 
shown itself to be a brand that truly 
believes in the health sector. The do-
nation of the Air Conditioners to the 

A cross-section of representatives of LG Electronics and staff of Kuje general hospital during, LG Electronics’ CSR donation to Kuje 
general hospital in Abuja
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U
nilever Afri-
ca president, 
B r u n o  W i t-
voet, has re-
affirmed the 

company’s commitment to 
actualising its purpose of 
making sustainable living 
commonplace through its 
social mission initiatives, 
with focus on the health and 
wellbeing of people in com-
munities where it operates.

Witvoet stated this when 
the company took its Perfect 
City Community Outreach 
initiative to Ken-Ade Private 
School in Makoko, Lagos. He 
was accompanied by other 
volunteers from Unilever 
to educate the pupils and 
teachers of the school on 
oral hygiene using the Pep-
sodent Brush Day + Night 
campaign.

The community visit 
forms part of the critical 
pillars of Unilever’s Perfect 
City Outreach, one of the 
company’s initiatives to 
drive the Unilever Sustain-
able Living Plan (USLP).

“Through this initiative, 
we leverage on community 
insights to drive inclusive 

market growth and develop-
ment while improving liveli-
hood and wellbeing through 
our brands,” Witvoet said.

“In demonstration of 
this, we have spent quality 
time at the school educating 
the children on oral hygiene 
using our Pepsodent Brush 
Day + Night campaign. 
These children are at the 
stage of habit formation. If 
they imbibe the right culture 
of brushing twice daily, it 
will significantly reduce oral 
health issues like cavity,” 
he said.

Earlier in his welcome re-
marks, Bawo Ayeseminikan, 
proprietor of the school, 
commended Unilever for 
its efforts in sustainable 
development focused on 

reaching communities such 
as Makoko.

“With over 450 students 
in the school, we are pleased 
to receive your oral hygiene 
message, especially the 
practical demonstrations 
of how to care for our teeth 
by brushing twice daily,” 
Ayeseminikan said.

“We will continue these 
teachings and demonstra-
tions as part of our regular 
health-care classes to en-
able the children cultivate 
this habit and have healthy 
teeth and gum,” he said.

Through its brands’ so-
cial mission initiatives, Uni-
lever is constantly working 
to achieve its purpose of 
making sustainable living 
commonplace.

Unilever reaffirms commitment to 
sustainable living in communities

Teacher in dire need of funds to undergo hip replacement

Godwin Adanon

Name: Godwin Adanon
State of Origin: Lagos 

State
Age: 26 years
Dependents: None
Occupation: Teacher
I used to teach Music 

at Christabel Nursery and 
Primary School, Oshodi. I 
also taught Music in College 
Best Secondary School but 
I quit teaching in schools in 
2015 when I started expe-
riencing a severe hip pain.

I have had issues with 
my left leg for a long time 
but sometime in 2015, I 
discovered that each time 
I stood up to teach, the 
pain at the hip was always 
severe.

What did you do when 
you noticed the severe 
pain?

I went to General Hos-
pital, Isolo, for diagnosis. I 
was referred to Ikeja Gen-

es to avoid total breakdown 
of the hip since I don’t have 
the money for the surgery. I 
also have to use the crutches 
each time I want to go out to 
reduce the pain on my leg.

I have had this issue for 
long and I usually take Re-
naf Plus and other pain-
relieving drugs prescribed 
by my doctors. I take the 
drugs once in two days just 
to calm the pain and it lasts 
for a week, after which the 
pain would come up again. 
If that happens, I rush and 
get the drugs.

How have you been cop-
ing since you noticed this 
in 2015?

I had to stop teaching 
Music in schools. I only 
teach a student Music at 
home on Saturdays and 
I’m paid N15, 000 a month. 
I used that money to sup-
port myself. My family are 
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eral Hospital for X-ray. After 
the X-ray, I was told I need-
ed a surgery. The doctor said 
my entire hip has gone and 
must be replaced.

The bill I was given was 
huge so I went to my pas-
tor for prayers. One of the 
leaders in my church raised 
N50, 000 for me and another 
leader from another church 
raised N50, 000, making 
it N100, 000. Since then 
(February 2016) till now, 
no more money has been 
raised.

What is the cost impli-
cation?

The bill I was given by 
the Lagos State Univer-
sity Teaching Hospital (LA-
SUTH) on the September 
30, 2016, was N823, 000 
for the hip replacement, 
but recently, I went back to 
the hospital and was told I 
needed about N1.4million 

Retail Company to improve health through 
fruit juice, healthy vegie meals

Fab juice bar a re-
tail health focused 
company that pro-
duces cold pressed 

fruit juice, and various other 
health conscious drinks and 
recipes is set address health 
issues through its products.

 “There was a missing gap 
that did not cater for health, 
and there is also a growth in 
health issues in our commu-
nity. Our idea of creating an 
atmosphere whereby people 
can have healthy meals and 
drinks which we noticed did 
not exist in the market will 
begin with us,” Jerry Okose, 
chief executive officer, Fab 
Juice Bar said.

 According to Okose, 
Fab juice started out to be 
a revolutionary brand of 
cold press juicing, dickens 
and epic salads from or-
ganic products, adding that 
one key attribute about the 
company is that they get the 
freshest produce

“We ran a survey to check 
how much fruits and vegeta-
bles people consumed daily, 
and it wasn’t a conscious 
deliberate effort to include 
vegies and fruits  in their daily 
diet, so we decided to put up 
a product that has this bal-
ance of different vegetables 

go for the latest technology 
which juices are about 15 
revolution per minute that 
gently extracts the juice to a 
degree of about 90 percent  
such that when it comes out 
it is extremely dry, retaining a 
lot of products and nutrients.

“Fab juice has created an 
opportunity for customers to 
take the experience back to 
their homes by making the 
appliances available to the 
interested customers. We 
keep very little to no trade 
secret, so we want people to 
come back and testify about 
the progress of their health 
status, and that is how we are 
giving back to the society,” 
Okose said.

He revealed that the com-
pany is looking at expanding 
beyond Lagos to the rural 
communities, adding that 
with the multiple stores, 
there will be different seg-
ment of the company’s menu 
that will cater for those with 
critical health issues and 
needs.

“We also plan to penetrate 
schools and teach the chil-
dren this value at the early 
age.  A lot of people come and 
say they have not even heard 
of some of the products we 
use but these are things all 
around us. Our concept was 
to balance health and taste.”

 

STEPHEN ONYEKWELU

CHINWE AGBEZE

and fruits packed together, 
that makes up for daily re-
quirement. We also intro-
duced sandwich and wraps 
that our customers want for 
healthy meal. One core value 
we maintain is that we use all 
natural products for those 
who rather want sweet things.

 “We try to get our prod-
ucts directly from the source 
such as farmers at different 
locations, to maintain the 
freshness. This costly ven-
ture requires a whole lot of 
logistics, so we try to reduce 
the cost to the customer. The 
juice is quite affordable and 
we don’t have to produce sur-
plus that extends to the fol-
lowing week,” he disclosed.

Fab juice started about 
18months ago but now has 
three locations, which are 
Circle mall at Lekki, Leisure 
mall on the Mainland, Su-
rulere, and the third mall is 
about to be opened at Ajah 
axis

The health expert also 
stated that Fab juice bar is 
a revolutionary brand, and 
not just the regular type of 
juice bar, as there are differ-
ent techniques and processes 
which doesn’t give the same 
quality with other brands.

He explained that in order 
to offer the best juice qual-
ity, the company  decided to 

poor and could barely feed 
themselves let alone help 
with my medical bill. I still 
support them with the little 
I make.

I cannot go far with the 
crutches. Sometimes, I have 
to trek from my house to 
the junction to catch a bus 
and that usually gives me 
a tough time. I discovered 
that each time I walk the 
bones at my hip rub against 
each other and that gives 
me serious pains at the hip. 
Each time I’m walking, the 
hip generates pain. The best 
thing I was told is to do the 
surgery.

This hip problem has 
caused me so much pain. 
It’s hard for anyone to know 
what I’m going through but 
whenever I’m alone, I cry so 
much praying that God will 
raise men to help me do this 
surgery.

which will cover the sur-
gery, admission bill, drugs, 
and blood.

Have you taken any 

treatment since then?
I have not taken any 

treatment. The doctor ad-
vised me to be using crutch-



President Donald Trump and Crown Prince Mohammed bin Salman of Saudi Arabia, center, during 
a meeting at the White House in Washington, March 14, 2017. Prince Mohammed bin Salman has 
quickly established himself as the most powerful figure in the Arab world, even as American officials 
and citizens of the region worry about the thinking behind his many aggressions.
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The man behind the man in Saudi Arabia

I
n 2013 a 28-year-old Saudi 
prince described himself 
simply as “a lawyer” to a 
visiting BBC journalist. On 
Jan. 23, 2015, he was ap-

pointed Saudi Arabia’s defense 
minister, overseeing the world’s 
third-highest defense budget, 
trailing only those of the United 
States and China. At the end 
of that same month, he was 
named head of the Council for 
Economic and Development 
Affairs and, two months later, 
became chairman of the Public 
Investment Fund after its trans-
fer from the Finance Ministry.

On April 15, 2017, he was 
promoted to deputy crown 
prince, and two weeks later was 
appointed head of the Supreme 
Council of the Saudi Arabian 
Oil Company, the globe’s larg-
est petroleum corporation. To 
top it off, on June 21, he was 
named crown prince, elevated 
at the expense of his 56-year-
old cousin.

Meet Crown Prince Moham-
med bin Salman — overam-
bitious, cunning and a heart-
beat away from succeeding his 
81-year-old father, King Salman 
bin Abdul-Aziz Al Saud Salman.

A young, inexperienced heir 
to the Arab world’s most pow-
erful throne, Mohammed bin 
Salman is consolidating his 
power by crushing potential 
centers of power outside the 
royal court. The need is urgent 
after his string of failures, in-
cluding initiatives in Yemen 
and Qatar, and his all-consum-
ing, counterproductive hatred 
of the Shiite-majority Islamic 
Republic of Iran.

Mohammed is the first of six 
sons born to Salman’s third and 
last wife, Fahda bint Falah bin 
Sultan, nearly 20 years junior 
to her husband, who ascended 
the throne on Jan. 23, 2015. Ac-
cording to the crown prince, his 
father made him read a book 
every week, while his mother 
ordered his staff to arrange ex-
tracurricular courses and field 

trips. Unlike his four elder half-
brothers, who enrolled at West-
ern universities, he obtained his 
undergraduate law degree in 
2007 from King Saud University 
in Riyadh. He proudly describes 
himself as a member of the gen-
eration that grew up playing vid-
eo games.

As soon as he became deputy 
crown prince, Mohammed be-
gan colluding with his father to 
undermine Crown Prince Mu-
hammad bin Nayef with a series 
of ill-disguised rebuffs. The cli-
max came on June 21, when the 
monarch stripped Nayef of his 
long-held post as interior min-
ister, passing this on to 33-year-
old Prince Abdul Aziz bin Saud, 
who lacks experience in law en-
forcement, intelligence or coun-
terterrorism.

On Nov. 4 the father-son duo 
struck with startling speed to 
cut short potential challenges to 
their power grab. First Salman 
decreed a new anti-corruption 
committee, with powers to ar-
rest and confiscate corruptly 
obtained assets, to be headed 
by Mohammed. He reshuffled 
the cabinet, replacing the Brit-
ish-trained Prince Mutaib bin 
Abdullah as commander of the 
National Guard, made up of 
tribes loyal to the House of Saud, 
with a Mohammed loyalist. The 

anti-corruption committee im-
mediately detained princes, 
government ministers and oth-
ers – 208 in all – in the gilded 
prison of Riyadh’s Ritz Carlton. 
Detainees were prohibited from 
contacting their lawyers.

The timing is related to the 
growing list of Mohammed’s 
misadventures. Within two 
months of becoming defense 
minister, he spearheaded an 
air blitzkrieg in the Yemen civil 
war against the Shiite Houthis, 
who control the capital, Sanaa, 
and large parts of the republic. 
A headstrong unilateralist, he 
did not coordinate his campaign 
with the National Guard or the 
Interior Ministry. Mohammed 
boasted that the Houthis would 
be defeated within six months.

Even as the Saudi-led air war 
was picking up in Yemen, how-
ever, he departed for a two-week 
vacation in the Maldives,  rent-
ing a private island with a six-
star luxury hotel and another 
nearby island for his bodyguards 
and advisers. For entertainment 
he hired A-list celebrities such as 
Rihanna and Shakira. The cost 
of this vacation: $8 million. It’s 
hard to reconcile such profligacy 
by a man who chairs the Council 
for Economic and Development 
Affairs, charged with reforms to 
deal with low petroleum prices, 

and now heads an anti-corrup-
tion committee.

At the outset Mohammed had 
ruled out putting Saudi boots 
on the ground in Yemen. He 
had failed to learn a basic mili-
tary strategy: To seize control of 
enemy territory, a ground of-
fensive must follow an air cam-
paign. As a result his military 
intervention in the Arab world’s 
poorest nation has turned into 
an embarrassing quagmire, 
draining the Saudi treasury by 
$6 billion a month. More than 
8,650 Yemenis have been killed, 
with millions left homeless and 
the republic’s infrastructure de-
stroyed.

His next misadventure oc-
curred after he organized 60 
Sunni Muslim heads of state to 
attend an address on counter-
ing radical Islamist terrorism by 
President Donald Trump of the 
United States in Riyadh on May 
20. Two weeks later Moham-
med breached Sunni solidarity 
with a hasty move against Qatar. 
At his initiative, the Saudi king-
dom and its three Persian Gulf 
allies not only broke relations 
with Qatar and imposed a trade 
blockade but also presented a 
set of demands, including some 
that challenge the emirate’s 
sovereign rights — preeminent 
among them a requirement that 
Qatar terminate diplomatic ties 
with Iran.

The crown prince overlooked 
the fact that Qatar is a key part-
ner in Washington’s war against 
the Islamic State in Iraq and Syr-
ia, as the host to 10,000 troops 
and 100 warplanes and drones 
at Al-Udeid Air Base. He sup-
pressed even muted criticism of 
the failure of his move against 
Qatar.

The focus of Mohammed’s 
animus is Iran. On May 1 an Al 
Arabiya interviewer asked if he 
saw a possibility for direct talks 
with Iran, which he portrays 
as the puppet master of Shiite 
Houthis in Yemen.

He replied: “How can I come 
to an understanding with some-
one, or a regime, that has an 
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anchoring belief built on an ex-
tremist ideology?”

In late October Mohammed 
blamed the 1979 revolution in 
Iran for turning Saudi Arabia 
into a hard-line Islamic state. 
He seemed woefully ignorant 
of his kingdom’s recent history. 
The most serious domestic ideo-
logical challenge to the Saudi re-
gime came on Nov. 20, 1979, on 
the eve of the Islamic New Year. 
Hundreds of armed radical Wah-
habi insurgents, led by Juhei-
man bin Muhammad al Utaiba, 
seized the Grand Mosque in 
Mecca. In the two-week battle to 
retake the sacred site, 127 of the 
10,000 Saudi troops deployed 
were killed, as were 25 worship-
pers and 117 insurgents.

After crushing the most seri-
ous armed threat to the House of 
Saud since its founding in 1932, 
the regime examined Juhei-
man’s criticisms, which were 
subtly endorsed by Grand Mufti 
Abdul Aziz bin Baz. In a series 
of social and educational steps, 
King Khalid and his successor, 
King Fahd, closed a gap that 
had developed in the course of 
decades between its adminis-
tration and the puritanical Wah-
habi doctrine. The regime closed 
cinemas and theaters, and 
banned publication of pictures 
of unveiled women in newspa-
pers and books. Such bans were 
not imposed in post-1979 Iran, 
where, for example, state televi-
sion employs female news an-
chors.

Mohammed unveiled more 
drama on Nov. 4 when he seized 
hundreds of the allegedly cor-
rupt elite and confined them 
to Riyadh’s five-star hotel. Suc-
ceeding scenes should reveal 
the charges leveled against the 
detainees and how their trials 
might be held—trials the like of 
which have never before been 
seen in the Desert Kingdom.

(Dilip Hiro, author of “A Compre-
hensive Dictionary of the Mid-
dle East” (Olive Branch Press, 
2013), is based in London.) 
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TechTalk

Facebook makes big commitment 
in Nigeria with multiple initiatives

F
acebook investments is 
not new to Nigeria, the 
company started mak-
ing serious overtures 
as far back as 2015. The 

company was also the first social 
media platform to offer the op-
tion of paying in naira to Nigerian 
advertisers. In 2016, Mark Zucker-
berg founder of Facebook paid a 
surprise visit to Nigeria, an action 
that told many just how important 
the company sees Africa’s most 
populated country.

Today, out of the 91 million 
Nigerians online, 22 million of 
them are using Facebook every 
month. There are 7.2 million users 
from Nigeria visiting the platform 
every day.

So last week at an event in 
Lagos, Facebook announced a 
series of initiatives as part of a 
grand plan to expand its portfolio 
in Nigeria.

Some of the initiatives an-
nounced include a series of part-
nerships with non-profits and 
finance institutions such as Fate 
Foundation, She Leads Africa 
(SLA), Africa Development Bank 
(AfDB) to train and empower 
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Huawei sees potential in 
broadband expansion in Africa

GenesysIGNITE unites tech start-ups in Nigeria’s southeast

As part of plans to expand 
its broadband portfolio on 
the African continent, Hua-

wei launched the multi-service 
bearer network solutions. The 
new solution is expected to enable 
operators attract more users and 
develop effective home broad-
band and enterprise solutions.

In a statement sent to Business-
Day, Huawei said that successful 
implementation of multi-service 
development transformation will 
shorten return on investment 
(ROI) by 3 years.

 “With the acceleration of the 
global digitisation process, tra-
ditional telecom operators are 
faced with the transition from a 
single business development to a 
full-service operation.

“Africa is at the beginning of 
the development of home broad-
band solutions and enterprise 
green businesses in emerging 
markets, therefore the develop-
ment space and potential in this 
segment is great,” the statement 
noted.

Huawei noted that on the con-
tinent, Southern Africa could be 
making more progress than any 
other region on the continent. The 
region presently has 3.5 million 
families of broadband users and 
is projected to reach 28 million 
users of broadband in the next 
five years.

A research conducted by 
OVUM found that the number 
of fixed enterprise subscribers 
in the African region has grown 
by 10 percent every year. With 
South Africa as a reference, the 
research shows that the total 
number of enterprise currently is 
4.5 million. The current network 

GenesysIGNITE is set 
to bring together tech 
entrepreneurs in the 

south eastern rejoin of Nigeria 
to discuss ways to grow the 
industry in that part of the 
country.

link capability is about 520,000. 
Enterprise chain rates are only 
12 percent - Space for the 3.98 
million. According to the average 
ARPU value of $100 per line, the 
annual revenue space will reach 
4.8 million.

Despite the potential for net-
work operators, they bigger 
challenge however is how to 
address the risk involved in 
the industry. The risk include 
weak infrastructure, high fibre 
deployment costs, business 
“online” for extended period, 
lack of operational experience 
among other issues. These chal-
lenges are responsible for the 
high initial investment costs and 
long investment recovery cycles 
operators face.

“Huawei’s multi-service bear 
network solutions help operators 
invest and meet the end-user 
fast business online demands of 
today. It also builds confidence 
with operators and achieve full 
business transformation of the 
business cycle,” the statement 
noted.

Huawei hopes that through 
establishment of home broad-
band and enterprise users’ op-
erators can accurate big data 
analysis and potential user iden-
tification.

“Potential user identification 
on the network after the initial 
coverage phase helps to reduce 
the business online time, rela-
tive to the traditional needs of 
network construction modes. 
It also saves on-site acquisition 
and infrastructure construc-
tion with business on-line time 
improvements by 60 percent,” 
Huawei said.

small businesses in Nigeria to 
connect, share and grow online.

A statement sent to Business-
Day by Facebook, noted that an 
impact study carried out by the 
company, found that nearly 1 in 2 
small businesses on Facebook in 
Nigeria built their business on the 
platform. Additionally, 87 percent 
of small businesses in Nigeria say 
digital skills are important when 
thinking about who they want 
to hire – even more important 
than where an applicant went 
to school. 62 percent stated they 
have been able to use Facebook 
to help find employees for their 
business, whilst over half (58 
percent) of small businesses say 
they have been able to hire more 
employees’ due to growth since 
joining Facebook.

“This demonstrates that the 
power of digital skills to aid eco-
nomic growth and development 
has never been more impor-
tant,” said Ebele Okobi, Face-
book Public Policy Director. “At 
Facebook, our mission is clear: 
to give people the power to build 
community and bring the world 
closer together. Our investments 
and commitments announced 
in Lagos today further reflect our 

intent to partner with Nigeria’s 
policy makers and its vibrant tech 
and entrepreneurial eco-system 
to create economic opportunity 
and independence in Nigeria and 
across Africa.”

Facebook is also looking to 
help the Nigeria tech space build 
a vibrant and viable ecosystem 
with the launch of NG_Hub. The 
hub – a partnership with Co-Cre-
ation Hub - will open its doors for 
enterprising tech start-ups from 
the beginning of 2018.

Facebook said that NG_Hub 
will unite developers, start-ups, 
entrepreneurs and the wider 
community to collaborate, learn 
and exchange ideas.

“Nigeria is producing a new 
generation of exciting start-ups 
that have incredible potential” 
said Emeka Afigbo, head of Plat-
form Partnerships, Middle East 
& Africa. “We understand the 
important role Facebook plays 
here in Nigeria with developers 
and start-ups and are invested 
in helping these communities 
build for the next billion. One 
of our key passions at Facebook 
is  nurturing and helping to 
develop the tech and startup 
community.” 

The event which is being 
convened by Genesys Technol-
ogy Hub, an Enugu-based in-
novation incubator, is focused 
on undergraduates and early 
graduates, techies, startup 
owners operating in the south-

east part of Nigeria.
Pa r t i c i p a t i n g  s t a r t- u p s 

have the opportunity have the 
chance to gain more insight 
from a wide array of estab-
lished entrepreneurs such 
as Ndidi Nwuneli, managing 

partner SAHEL Consulting 
and Advisory Limited; Ernest 
Ndukwe, chairman Openme-
dia Communications Limited, 
Prof. Umaru Garba Danbatta, 
executive vice chairman and 
chief executive office Nigerian 

Communications Commission.
The event will also give tech 

start-ups the chance to win a 
$10,000 seed fund. The prize 
will be awarded to each of 
the top three most innovative 
ventures. 

Stories by FRANK ELEANYA
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None of Nigeria’s airports is qualified for second runway - Experts

E
xperts in the avia-
tion have said that 
none of the coun-
try’s exports is 
qualified for a sec-

ond runway as all the airports 
are currently underutilised.

They advise that monies 
be channelled into infrastruc-
tures than wasted in con-
structing runways that are 
not needed, especially at a 
time when the country’s debt 
profile is rising. 

These insights by experts 
who spoke to BusinessDay 
are coming at a time when 
the joint committee of the Na-
tional Assembly on Aviation 
and Enugu State are canvass-
ing for the construction of the 
second runway for Nnamdi 
Azikiwe Airport, Abuja and 
Akanu Ibiam International 
Airport, Enugu.

“We technically do not 
need second runway at this 
point in time for two reasons. 
The runways currently being 
built are grossly underutilised 
and most of our airports are 
not able to experience the 
predicted traffic that was de-
signed for these airports.

“Before we waste more 
money constructing airports 
that will be moribund or 
runways that will be under-
utilised, can we investigate 
and find out if the current 
authorities in charge of air-
ports maintenance as well as 

oversight have done their jobs 
well? When Abuja airport was 
closed, my recommendation 
was that the Federal Airports 
Authority of Nigeria, (FAAN) 
should be investigated with 
regards to the remaining 22 
airports that they are in charge 
of,” Dung Pam, former Chair-
man, Governing Board of the 
Nigerian Aviation Safety Initia-
tive (NASI) told BusinessDay.

Pam insists that a public 
audit be carried out to find 
out if indeed the mandatory 
maintenance regime for all 
of those airports in their privy 
were carried out as required 
since there are yearly budget 
for runway maintenance and 
proceeds from landing and 
parking charges can be used 
in carrying out comprehensive 
maintenance. 

He said in the last ten year, 
government has spent one 
billion naira in airport re-
modelling yet the standards of 
Nigeria’s airports do not reflect 
that this amount of money has 
been spent in its remodelling.

Citing an example of 
Heathrow airport with two 
runways, he noted that the 
airport is situated in a country 
of about 65million people 
but processes 78million pas-
sengers yearly but Nigeria 
with a population of 180mil-
lion people processes 15mil-
lion passengers annually with 
Lagos alone accounting for 
69percent of this traffic.

“Currently, the utilisation 
of Heathrow airport is in the 
region of 96% and every 45sec-

ernment to commence con-
struction of a second runway at 
the Akanu Ibiam International 
Airport.

Ugwuanyi said the expan-
sion has become necessary 
following the expected volume 
of activities that will hence-
forth take place at the only 
international airport in the 
South East.

Also, the joint committee 
of the National Assembly on 
Aviation canvassed for the 
construction of the second 
runway for Nnamdi Azikiwe 
Airport, Abuja.

onds, an aircraft takes off and 
land within the period of 6am 
until 11.30pm in Heathrow. 
The airport has a total of 1300 
aircraft movement daily. The 
airport is organised enough to 
have that kind of utilisation of 
runway services.

“Aircraft movement for 
Heathrow is almost five times 
higher than that of Lagos alone 
and almost eight times higher 
than Abuja airport. How will 
anybody say we need a second 
runway for these amount of 
traffic compared to Heathrow 
airport?”

BusinessDay’s chacks show 
that the amount of flights land-
ing and taking off at Nigeria 
26 airports daily is 597flights, 
which does not equate to just 
Heathrow airports which gen-
erats 1,300 flights annually.

Heathrow has four other 
airports aside Heathrow air-
port which include Gatwick 
Airport, London City Airport, 
London Stansted Airport air-
port, and London Southend 
Airport. In 2016, Heathrow 
airport alone accounted for 
78million passengers.

John Ojikutu, member of 
aviation industry think tank 
group, Aviation Round Table 
(ART) and Chief Executive 
of Centurion Securities also 
told BusinessDay that none of 
Nigeria’s airports is qualified 
for a second runway includ-
ing Lagos.

“Our runways are unde-
rutilised; the total air traffic 
landings on the 26 airports in 
the country are less than that of 

Heathrow with two runways or 
Gatwick with one runway. The 
problem of poor maintenance 
culture that characterised our 
public infrastructure is at the 
height of our want for reckless 
spending.

“As I talk to you, none of the 
airports runways has periodic 
maintenance programs as 
recommended by the docu-
ments supporting the Inter-
national Civil Aviation Organ-
isation (ICAO) Annex 14 for 
aerodrome’s standards and 
that include the Lagos airport 
that has just been hurriedly 

given certification by the Ni-
geria Civil Aviation Authority, 
(NCAA) in anticipation of its 
concession,” Ojikutu said.

Also, Tunbe Fagbemi, chief 
executive officer, Maevis Nige-
ria Limited said Abuja airport 
with a runway accommodating 
less than 200 landing and take-
offs should not need a second 
runway.

Fagbemi said what govern-
ment should invest on is infra-
structure not runways.

Few weeks back, Ifeanyi 
Ugwuanyi governor of Enugu 
state called on the Federal gov-

Stories by IFEOMA OKEKE

In a continuous effort to 
deliver value-oriented 
services to its customers, 
British Airways, inter-

national flag carrier in the 
United Kingdom, rewards a 
customer, Eseosa Ekhaguere, 
with a Business Class ticket 
to London during its annual 
OnBusiness Breakfast Meeting 
that held at The George Hotel 
in Lagos.

Speaking on the OnBusi-
ness initiative, Kola Olay-
inka, British Airways’ Regional 
Commercial Manager, West 
Africa, noted that in sustain-

OnBusiness programme:  BA rewards 
customer with Business class ticket

ing a healthy relationship with 
the customer, a business must 
add value-oriented services to 
induce growth in a profitable 
way by saving cost on impor-
tant tasks.

Olayinka said it is essential 
for British Airways to meet 
customers’ need during this 
period of financial constraint 
by helping them save more on 
their travel budget.

OnBusiness is a frequent 
flyer programme, designed to 
help small to medium-sized 
businesses and companies 
to save money on their travel 

budget with access to exclusive 
rewards, discounts, as well as 
the ability to earn points which 
is the best choice for business 
travel needs.

Nkiru Olumide-Ojo, Ex-
ecutive Marketing and Com-
munications Expert, Stanbic 
IBTC, who was one of the 
speakers at the breakfast meet-
ing, urged the customers to get 
acquainted with the use of so-
cial media in their day-to-day 
running of their businesses.

Olumide-Ojo also encour-
aged the customers to take 
advantage of OnBusiness 

through British Airways, in 
managing their travel budget; 
saving cost and at the same 
time getting maximum value 
for monies spent on traveling.

The OnBusiness Loyalty 
Programme permits custom-
ers to manage their travel 
budget with a simple online 
tool. The online management 
information tool helps to keep 
track of OnBusiness travel in-
cluding who is earning points 
and when, customers can also 
redeem OnBusiness points 
against reward flights and 
upgrades.

…says airports are still underutilised
 …1bn spent in airport remodelling in 10years, yet no results

L-R: Chris Isagi, Dana Air senior manager administration; Jemitola Ayorinde, Dana Air, chief Pilot; 
Fregstine Austine, Abuja station manager;  Segun Omole Dana Air, director of Flight operations; 
Obi Mbanuzuo, Dana Air, chief operating officer/ accountable manager  and Anand Alargasamy 
vice president, human resources and administration Dana Group of companies, during Dana 
Air’s 9th anniversary dinner in Lagos.    

Med-View Airline 
on Thursday 
November 23 
rolled out low 

fares on the Lagos-London 
route as part of the Yuletide 
offer to passengers.

The promo, which takes 
immediate effect and ends 
December 31, 2017 for out 

Yuletide: Med-View airline offers discount on London Route
bound and January 15, 2018 
in-bound passengers, goes 
as low as N249,000 round trip 
for economy ticket

 Giving the details of the 
offer, Isiaq Na-Allah, the 
airline executive director, 
business development and 
commercial, said the promo 
is designed to appreciate 

customers robust patronage 
throughout the year.

According to Na-Allah, 
this a peak period but we 
have to offer passengers 
something to take home, 
saying that anyone that 
takes advantage of the pro-
mo will save as much as 
N45,000.

He said passengers will 
have value for their money 
as they will enjoy a variety of 
Africa and continental meals 
on board the airline state of 
the art B777 aircraft.

The discount is coming 
on heels of the launch of the 
Lagos-Abuja-Dubai route on 
December 7, 2017.

Lufthansa reveals the first secrets 
of its new Business Class

Lufthansa has revealed 
one of its best-kept 
secrets and unveiled 
the concept for its 

brand-new Business Class. 
It will be available on regular 
routes for the first time in 
2020, with the roll-out of the 
Boeing 777-9.

The new seat is the key ele-
ment of the service and com-
fort level in the cabin, which 
have been improved even 
further. It was developed with 
the goal of facilitating the best 
and soundest sleep up above 
the clouds. Lufthansa guests 
can not only look forward to 
beds with a length up to 220 
cm (86.6 inches); the comfort 
and convenience of the seat 
also ensure heavenly dreams: 
the construction of the back 
rest makes it possible for the 
shoulder to sink in when you 
are lying on your side.

 This keeps the spine 
straight and makes it pos-
sible for side sleepers to also 
benefit from ideally healthy 
and relaxing sleep.

 The brand-new Business 
Class seat was developed 
exclusively for the German 

premium airline together 
with Lufthansa’s customers. 
Over 500 guests provided 
in-depth support during the 
development phases. Privacy 
and an optimum of comfort 
for sleeping are two of the 
most important needs of 
passengers on international 
routes – both are handled 
perfectly with the new Busi-
ness Class concept.

“The new, ultra-modern 
Lufthansa Business Class 
creates a new global bench-
mark. It offers our passengers 
a unique travel experience,” 
says Harry Hohmeister, 
member of the Executive 
Board of Deutsche Lufthansa 
AG.

“We have consistently 
and continuously refined our 
range of premium products 
for our guests and modern-
ized Lufthansa. Our focus 
is and has always been on 
the wishes of our customers 
and their specific needs. We 
want to provide them with 
the perfect travel experi-
ence. The new Business Class 
showcases the full innovative 
capacity of Lufthansa.”
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F
lour Mills Group Plc, 
the market leader in 
food and agro allied 
product in Africa’s most 
populous and largest 

nation, has just reported its un-
audited half year results with 
continued growth through most 
segment of the business.

The Nigerian consumer goods 
giant has embarked on an ag-
gressive expansion with a view to 
increasing its share of the market.

Flour  Mil ls’  revenue was 
N268.34 billion in the six months 
ended September 30th Septem-
ber 2017, an increase of 17 per-
cent when compared to N255.53 
billion recorded last year.

The food business value chain 
was responsible for an increase of 
N40 billion in Group’s turnover.

Earnings Before Earnings and 
Tax (EBIT) or operating profit 
spiked by 53.56 percent to N29.47 
billion in the period under review 
from N19.19 billion of the same 
period of last year.

The growth in operating profit 
was underpinned by a N5.08 bil-
lion net operating gains as against 
a loss of N8.08 billion recorded 
the previous year.

Flour Mills recorded a 53.06 
percent increase in profit before 
tax at N13.47 billion compared to 
N8.80 billion for the same period 
of 2016. Profit after tax followed 
the same growth trajectory as 
it increased by 44.29 percent to 
N9.33 billion in the period under 
review from N6.46 billion the 
previous year.

Earnings per share increased 
to N317 in the period under re-
view as against N223  the previ-
ous year.

“Our half year result showed 
continued growth through seg-
ments of our business, especially 
in the food segment, delivering 
top and bottom lines financials 
in line with our objectives,” said 
Paul Gbadedo, Group Managing 
Director of the company.

“The Group recorded growth 
from volume and product mix. 
This growth was despite what 
continued to be a challenging 
business environment. Overall the 
business showed an impressive 
performance in the first half of the 
year. We are positive that we are on 
track to meet our growth target for 
the remaining part of 2017/2018 
financial year,” said Gbadedo.

Flour Mills’  f inance costs 
increased by 48.90 percent to 
N13.44 billion as at six months 
ended September 30th 2017 from 

Flour Mills Nigeria Plc: Growth from 
volume and product mix underpin profit
BALA AUGIE

Paul Gbededo, managing director, Flour Mills of Nigeria Plc

Flour Mills Plc: Third Quarter Financial Highlights

Source: Company Financials; F and M

N10.92 billion the same period of 
last year.

The Nigerian  miller  has an 
interest coverage ratio of 1.87 
times earnings while total debt 
in the balance sheet fell by 23.54 
percent to N147 billion. However, 
finance cost spiked by 48.85 per-
cent to N16.26 billion.

The lower a company’s interest 
coverage ratio is, the more its debt 
expenses burden the company. 
When a company’s interest cover-
age ratio is 1.5 or lower, its ability 
to meet interest expenses may be 
questionable.

The Nigerian millers’ esti-
mated weighted average cost of 
borrowing is 2.53 percent on the 
N147 billion total loans in the 
balance sheet. 

 “Flour Mills has started a N70 
billion Medium Term programme 
to refinance debt and lower the 
cost of borrowing,” said Jacque 
Vauthier, Chief Financial Officer 

(CFO).
As part of strategic measure 

to consolidate operations, cre-
ate value for shareholders and 
enhance administrative and op-
erational efficiency, the company 
in Q2, announced the comple-
tion of a merger and absorption 
of Golden Penny Rice Limited, 
a wholly owned subsidiary into 
Flour Mills of Nigeria Plc.

The company said it is ex-
pected that the restructuring will 
meaningfully improve the syner-
gies the Group, reduce costs, and 
improve the competitiveness of 
the company’s product, with the 
aim of advancing the profitability 
of the Group.

Jacque Vauthier said the man-
agement of the company was con-
fident that the sector will record 
even stronger performance as the 
year progresses.

“To this end, we are enhancing 
our marketing activities to push 
the brand presence into newer 
outlets while strengthening pres-
ent market share,” said Vauthier.

According to the Flour Mills 
Head of Corporate Communica-
tions, Sadiq Usman, in the agro 
allied division, the Group’s focus 
will remain on improving compe-
tences and developing execution 
capacity to backwardly integrate 
its core value chain; Sugar sweet-
eners, edible oils, feeds and pro-
teins and cassava starches.

He further said “the Group will 
leverage its significant resources 
and continue to build the capac-
ity of local farmers and farming 
groups, who are integral part our 
strategy to develop sustainable, 
locally focused supply chain”.

we are enhanc-
ing our market-
ing activities to 
push the brand 
presence into 
newer outlets 

while strength-
ening present 
market share
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Emerging law firm DOA receives 
award for expertise in TMT, 
Real Estate & Construction

Templars ranked “Law Firm of 
the Year” at Law Digest Africa 
and Nigerian Legal Awards
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Intellectual Property & the 
digital market – an interplay

T
he Season 7 premiere of the popular television series; “Game Of Thrones” was watched 
through legal channels over 16 million times since its debut in July 2017. However, it has 
been pirated over 90 million times during the same period. This is nearly six times more 
than the official view count and occurred through illegal streaming, torrenting and direct 
downloads.

Introduction
Digital marketing is the promotion of products or brands via one or more forms of electronic media. 
It is the marketing of products or services using digital channels to reach consumers with the key 
objective of promoting brands through various forms of digital media. Thus, digital marketing is any 
form of marketing of products or services through any form of electronic media including but not 
limited to the internet, mobile phones, social media, electronic bill boards etc.

Difference between digital market and traditional market
A digital market is that hypothetical space where products and services are marketed and ad-

vertised using electronic media. The main difference between the digital and traditional market 
is that the former allows the deployment of advertisement channels and methods that enable 
organisations to analyse marketing campaigns and quickly understand what is working and what 
is not, typically through near-instantaneous customer feedback. Examples are internet banner 
advertisements, YouTube videos, emails, social media, digital content in e-books, electronic news-
letters, Geolocation, mobile marketing (typically mobile phones), advertisements in video games 
etc. Traditional marketing on the other hand, relates more to providing information to the public 
on the existence of a particular brand, with the hope of the audience patronising the brand. It is 
restrictive in nature, with very little interaction between the advertising medium and the customers. 
An example is Print media.

Intellectual property (ip): A significant part of the digital market
The importance of Intellectual Property to the digital market cannot be over-emphasised. The 

most casual observer of the digital market will be inundated with a myriad of names, marks, brands, 
logos, designs and phrases, all engineered to attract the attention and patronage of consumers; all 
easily and freely accessible; but which are yet the exclusive property of some person or organisation, 
with the attendant Intellectual Property Rights. It could be said that the digital market is essentially 
an Intellectual Property market, where organisations brandish their names, brands, designs and 
creations in the face of prospective consumers to attract patronage. Thus, a rapidly growing con-
cern of organisations in the digital market is the protection, preservation and enforcement of their 
Intellectual Property Rights.

Forms of Ip assets in the digital market
In a traditional market, IP assets are very easy to spot and distinguish: Books, Bottles, Designs, 

DVDs, CDs, Photographs etc. are quite obviously the property of the manufacturer or creator. In a 
digital market however, things may not be so simple. The digital market is a world of pictures, signs, 
logos, texts, videos and designs, all electronically generated and designed to be easily accessible to 
the public. In addition, continuously improving technology keeps the manifestation of IPRs in the 
digital market in a constant state of flux.

What then are the forms of IPRs that an organisation may have to protect in the digital market? 

Some commonly protected forms of IpR include:
Trademarks (Names, symbols, brands); Websites designs; Domain names; Social media accounts;  

Online advertisements;  Videos;  Photographs; Sound recordings;  Words and phrases in websites; 
Symbols; Computer Generated Imagery; Databases.

This list is by no means conclusive as new forms of IPRs continue to spring up in the digital mar-
ket due to changing customer needs, technological advancements, innovation and competition.

Problems experienced in the digital space
The digital market, while opening up new marketing channels and avenues for massive income Continues on page 31

TOLU OLALOYE

Whistleblower 
as the gate-
keeper of 
good gover-
nance - four 
years down 
the line

AELEX moves for 
reform in Nigeria’s 
educational sector

NBA ELECTIONS: Why law-
yers think Odinkalu’s is 
on a smear campaign

generation, has also created a problem previously unforeseen by most IP legislative regimes. Tra-
ditionally, IP right holders protected their rights by preventing third-party access to their creations 
save under certain conditions which may include the payment of a premium or royalty. In the age 
of the digital market however, the real problem lies in the ability of an IP right holder to identify 
third-parties in possession of protected material, and to control the manner of use of such property 
by the same third-parties. This is further complicated by the ever-increasing number of pirates who 
derive commercial benefits through the illegal exploitation of the protected material. Couple these 
with the inability of most organisations to adequately control the manner of use of their property 
by their own customers and clients; the increasing ease with which pirates and other IPR violators 
cover their tracks to avoid discovery; the ridiculous ease of copying protected material; the extreme 
difficulty in enforcing IP laws in the digital market, and the fact that the 21st century individual 
considers access to information and digital content a fundamental right; and the result is an IP 
nightmare that has persistently defied all attempts at control and mitigation.

While legislation and other statutory measures have always been the principal means of IP pro-
tection and enforcement, the situation is very different in the digital market. Legislation typically 
prescribes conduct which is illegal, and sanctions same. However, the ability of the authorities to 
locate and bring a consequent offender to justice is crucial to the effectiveness of the legislation in 
the first place. It is this latter point that renders legislation largely helpless in protecting IP rights 
in the digital market.

The question is not whether piracy is illegal; the real question is finding the pirates. If the pirates 
cannot be found (since they usually cover their tracks and adopt a wide range of technological and 
administrative measures to stay hidden), then piracy will continue unabated. Indeed, the ques-
tion is not whether it is illegal to stream protected movies; the real question is how to trace and 
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Publicity Secretary functional again
…As newly sworn Officer pledges loyalty to Mahmoud-led administration
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E
m e r g i n g 
TMT (Tele-
communica-
tion Media & 
Technology) 

law firm, Duale Ovia & 
Alex-Adedipe (DOA) 
has expressed deep 
gratitude for its recent 
recognition at the Nige-
rian Legal Awards which 
saw them carting away 

John  Unachukwu John  Unachukwu

Adeleke Alex-Adedipe Soibi Ovia Niyi Duale
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  The partners thus reiterated their com-
mitment to serve clients and prospective 
clients, assuring them of continuity in the 
quality of legal services provides.

Located in the heart of Lagos at the high-
brow Lekki Peninsula, DOA is a bespoke 
full-service commercial law firm which of-
fers a wide range of expert legal services to a 
highly diversified client base both local and 
international operating in various sectors of 
the economy.

The trio of Duale, Ovia, Alex-Adedipe and 
their team have become notable in the TMT 
industries, as they continue to display exten-
sive understanding of the market, ranging 
from electronic commerce, online gaming, 
online trading, online payment systems, 
electronic banking systems, social media 
platforms, mobile communication system, 
internet platforms and other information 
technology opportunities and platforms.

With the right mix of industry knowledge 
and experience of TMT transactions, the 
firm has provided proficient advice to both 
local and international companies and 
multinationals. 

Emerging law firm DOA receives award for 
expertise in TMT, Real Estate & Construction

EFCC rest case against Dele Belgore, SAN

T
he Economic and Financial Crimes 
Commission on Tuesday closed its 
case in the trial of Mohammed Dele 
Belgore, SAN, who was charged with 
money laundering.

The prosecuting counsel for the EFCC, 
Rotimi Oyedepo, told the court that the anti-
graft agency had decided to rest its case after 
calling two witnesses and tendering a number 
of exhibits.

Oyedepo said the anti-graft agency be-
lieved it had already established its allegations 
against Belgore and his co-defendant.

Standing trial along with Belgore is a 
former Minister of National Planning, Prof. 
Abubakar Sulaiman.

The duo were first arraigned on five counts 
on February 8, 2017 before the Federal High 
Court in Lagos.

The EFCC subsequently amended the 
charges on two occasions, leading to the re-
arraignment of the defendant.

The latest amendment to the charges led to 

the re-arraignment of the defendants on Tues-
day shortly after which the EFCC announced 
the closure of its case.

In response to the closure of the EFCC’s 
case, the defence counsel, Mr. Ebun Shofunde 
(SAN) and Olatunji Ayanlaja (SAN), hinted 
that they would be filing no-case submissions 
on behalf of their clients.

The trial judge, Justice Rilwan Aikawa, 
adjourned till January 16, 2018 to hear the 
defendants out.

awards in two key practice areas - Telecom-
munication, Media & Technology (TMT) 
and Real Estate & Construction.

Commenting on these achievements, 
Managing Partner of the firm, Adeleke Alex-
Adedipe stated, “We are truly appreciative 
of this recognition and the trust our clients 
have placed in our ability to deliver value-
driven legal services.”

Both awards were won in recognition of 
the firm’s positive contribution to the legal 
profession in Nigeria and growth rate in the 
short period of its existence.

Ahead of its victory, the firm had been 
nominated in three categories namely, Law 
Firm of the Year (Small Practice Category), 
Real Estate and Construction Team and 
Media and Technology Team of the Year; 
winning two out of these three categories.

Also speaking about this development, 
female partner, Soibi Ovia, added, “Our 
nominations to these awards is a reflection 
of our firms pre-eminence in major trans-
actions, practice areas and achievements, 
including noteworthy strategic growth in 
client base. 

T
he National Publicity Secretary of the Nige-
rian Bar Association (NBA) John Echezona 
Unachukwu has pledged commitment to 
the current administration of NBA, led by 
Abubakar Balarabe Mahmoud, SAN to help 

it achieve the objectives of promoting the rule of law 
in Nigeria.

President of the Nigerian Bar Association (NBA) 
Mr. Abubakar Balarabe Mahmoud (SAN) at the week-
end during the quarterly National Executive Commit-
tee Meeting of the association which held in Uyo the 
Akwa Ibom state capital, swore Unachukwu  as the 
National Publicity Secretary of the NBA.

Unachukwu, was declared Publicity Secretary of 
the NBA by the honourable Justice Halilu of the FCT 
High Court, in a judgment of the court delivered on 
October 17, 2017.

In a release signed by newly sworn-in Publicity 
Secretary, and made available to the press, he said, 
“I thank the NBA President, Mr. Abubakar Mahmoud 
(SAN) for upholding to the rule of law by swearing me 
in as  Publicity Secretary as declared by the court.

 “This singular function he performed at the week-
end in obedience to  the rule of law by validating my 
election  as the National Publicity of the NBA in obedi-
ence to court order  is victory for democracy and the 
rule of law, because it  reinforces  the motto of the NBA 
which is  “promoting the rule of law”.   

“If you love the rule of law to the extent that your 
motto is promoting it,  you must love it in all its rami-
fications. You cannot love it only when it provides the 
judgment you seek, no not at all, you must equally love 
it when the judgment is against you also.

“The event of the weekend  marks the beginning of 
a new phase in the life of our association as we close a 
chapter, an avoidable ugly chapter  of rancor  and ac-
rimony for that  matter, to  close ranks and  join hands  
to  advance the course of our association. There is no 
victor, no vanquished, NBA is the winner.  Above all, it  
was  a unique birthday gift to me by my professional 

association and Nigerian lawyers  because  I became a 
year older  on  November 25th

“I pledge my loyalty to the NBA, to work with the 
President, the National Officers and the NEC  to assist 
the President in actualizing  his vision of a BraveNew-
Bar  for us and uphold the finest ideals of the rule of 
law in  our country.

“Once again I express my profound gratitude to 
my lawyers who represented  me in courts,  Nigerian 
lawyers for their  kind support, your encouragement, 
your words of advice  and  prayers for me while the 
case lasted in courts.

I solicit your continued support during my tenure 
as National Publicity Secretary and thereafter,  so that 
we contribute our  quota  to  the development of our 
association- the  NBA”  Unachukwu stated.

The NEC meeting was attended by prominent 
Bar leaders including former President of the NBA, 
Onueze Chijinka Joe (OCJ)  Okocha, former General 
Secretaries Lawal Rabana, SAN,  Hon. Nimi Walson 
Jack, Ibrahim Eddy Mark and Mazi Afam Osigwe. Oth-
ers include Chief Arthur Obi-Okafor, SAN, Prof. Ernest 
Ojukwu, SAN, Ikeazor Akaraiwe, chairman NBA Sec-
tion on Business Law, Olu Akpata, Chair SLP Council, 
Mia Essien, SAN, leader of Jos Bar, G. Ofordile Okafor, 
Prof. Chidi Odinkalu, former Publicity Secretary of the 
NBA, Abdulrasheed Muritala alongside several NBA 
branch chairmen and secretaries across the country.

Templars ranked “Law Firm of the Year” at Law 
Digest Africa and Nigerian Legal Awards

Cross-Section of award recipients at  Law Digest Africa Awards.

T
e m p l a r s 
h a s  a g a i n 
c l i n c h e d 
the coveted 
“ L a w  F i r m 

of the Year” award at 
the Law Digest Africa 
Awards which held with 
an elegant dinner at the 
Oriental Hotel, Victoria 
Island on Friday, 24th 
November 2017. This 
comes shortly after win-
ning the same award 
at the Nigerian Legal 
Awards, 2017.

Team of the Year 2017 – Africa Finance Corp (Ni-
geria), Young Managing Partner of the Year 2017 
(under 40) – Marian Awele – Marreen & Ass (Nigeria), 
M&A Team 2017 – Bowmans (South Africa) and the 
award for the IP and Technology Team 2017 was a 
tie between Bowmans (South Africa) and Aluko & 
Oyebode (Nigeria).

The star of the night was however Templars 
which scooped the awards for Power, Energy & 
Natural Resources Team 2017 (Third consecutive 
award), Property, Infrastructure & Construction 
Team 2017, Managing Partner of the Year 2017 
(Twice in a row) – Oghogho Akpata, Managing 
Partner, Templars and the grand award, Law Firm of 
the Year 2017. The Templars team had clinched the 
grand award over other top law firms in Africa which 
were shortlisted. They were  CGA – Couto, Graca & 
Associados (Mozambique), Banwo & Ighodalo (Ni-
geria), Kenna Partners (Nigeria), Kaplan & Stratton 
(Kenya), Aluko & Oyebode (Nigeria) and Bowman 
(South Africa) which was the recipient of the award 
in 2016.  This achievement by Templars was particu-
larly unprecedented as the firm had just received the 
same award from another institution (ESQ Nigerian 
Legal Awards) a few weeks back. No other law firm 
has achieved the same feat in the same year.

Commenting on this, Partner, Olumide Akpata, 
said “We are very delighted to be recognized in such 
an outstanding manner. We thank our clients for 
inspiring us to push the boundaries of success as 
we could not have achieved this without them”.

In closing, the Executive Editor thanked sponsors 
and participants for their continued support over the 
years. “We hope that together, we can continue to 
promote excellence in the practice of law in Africa,” 
he said.

Both Awards are aimed at recognizing and hon-
oring excellence in the African and Nigeria legal 
services market, by recognizing the contributions 
of individual lawyers, law firms and in-house teams, 
large and small equally. The awards are based on 
the opinions of peers and the in-depth research 
conducted.

The shortlist for this year’s Law Digest Africa 
awards included candidates from Nigeria, South 
Africa, Kenya and Mozambique. Also, the Judges 
for this year were selected legal professionals across 
Africa and the International community which in-
clude: Mickael Laurans, Head of International – Law 
Society of England and Wales, Noor Kapdi, Managing 
Partner, Dentons South Africa, Pieter Steyn, Direc-
tor – Werksman & Chairman – LEX AFRICA, Chief 
Bayo Ojo, SAN, CON – Partner, Bayo Ojo & Co and a 
host of other reputed legal minds.

Commenting on this year’s event, the Executive 
Editor of Law Digest, Seyi Clement stated, “This year 
had over 175 entries from more than 15 countries 
across Africa and Europe. The award was spon-
sored by Stephenson Harwood and had about 15 
categories to reward excellence including a lifetime 
achievement award which went to Chief Bayo Ojo 
SAN CON FClArb for his overwhelming contribution 
to the legal space over the years.

Other categories with recipients were Female 
Managing Partner 2017 - Elizabeth Idigbe of Punuka 
Chamber (Nigeria), Africa Strategic Partner 2017 - 
Stephenson Harwood LLP (UK), General Counsel 
of the Year 2017 - Justina Lewa of Sterling bank plc, 
Litigation and Dispute Resolution Team 2017 – The 
New Practice (Nigeria), Banking & Finance Team 
2017 – Aluko & Oyebode (Nigeria), Capital Market 
Team 2017 – Bowmans (South Africa), In-House 
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PERSPECTIVE  with Niyi Duale & Deji Sarumi

F
our years ago ‘The Whistle-
blower as the gatekeeper of 
good governance’ was writ-
ten to delve into the back-
ground of whistle blowing 

and evaluate its pros and cons.  From 
2012 onwards, whistleblower pro-
grammes were introduced in the Cen-
tral Bank of Nigeria (CBN), Securities 
Exchange Commission (SEC) and 
the Nigerian Stock Exchange (NSE). 
This was a welcome development 
at the time because it underscored 
the need to restore investor’s con-
fidence in the capital markets and 
curb bad practices, which were then 
rampant.   It was a much welcomed 
initiative because for the first time 
the capital markets sector properly 
joined the long standing fight against 
corruption and malpractice as well 
as align with global best practice and 
boost corporate governance. 

The major questions posed at the 
time when whistleblowing was still a 
new initiative were:

How do we collectively and ac-
tively promote the culture of whistle-
blowing in the public and private 
sectors?
2.        How do we encourage whistle-
blowers to come forward?
3. With no legislative backing how 
will whistleblowers protection be as-
sured?
4.  Will the whistleblowers ever get paid?

In recent times, whistleblowing, 
has become widely accepted in Ni-
geria and the awareness has grown 
such that the terminology has now 
penetrated popular Nigerian parlance 
and culture. Exactly how and why did 
this paradigm shift take place? The 
turning point possibly arrived when 
The Federal Government of Nigeria 
through the Ministry of Finance ad-

opted a Whistleblowing programme 
in 2016 tagged “FMF - Whistleblowing 
Programme”.  The implementation of 
the programme effectively set the tone 
‘at the top’ and gave further credence 
to whistleblowing as a tool in the fight 
against corruption.

According to its FAQ, the FMF 
Whistleblowing programme is de-
signed to ‘encourage anyone with in-
formation about a violation of financial 
regulations, mismanagement of public 
funds and assets, financial malpractice, 
theft to report it.’ The programme is 
aimed primarily at aiding the recovery 
of stolen funds and the abuse of public 
office. Whistleblowing programmes 
are typically designed to help expose 
illegal, unethical practices in either 
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Whistleblower as the gatekeeper of good governance - four years down the line

end movie streaming, and prosecute 
the facilitators. The question is not 
whether it is illegal to share protected 
files for free across the internet; the real 
question is how to prevent a consumer 
who has legally purchased a new DVD, 
from copying same on his computer 
hard drive and distributing to all his 
friends online.

How an organisation can protect 
its ip assets in the digital market

The digital market provides mas-
sive potential for commercial profit 
to legitimate IP rights holders, and, 
unfortunately, also to counterfeiters, 
pirates and other types of violators. The 
use of Trademarks, Patents, Designs 
and others is absolutely crucial to the 
protection of the Intellectual Property 
of any organisation. While protection 
of IP rights is extremely difficult in the 
digital market, all hopes is not lost as 
there have been successful implemen-
tation of IP protection mechanisms in 
other climes which can be adequately 
utilised in Nigeria.

Instances of such recorded suc-
cesses includes the 2012 enforcement 
regarding ‘Megaupload,’ one of the 
internet’s largest file-sharing sites at the 
time, responsible for over five hundred 
million dollars in lost revenue, was shut 
down by the United States government 
and its two co-founders arrested and 
prosecuted. Also, in 2016, ‘Kickass 
Torrents,’ another file-sharing site re-
sponsible for over one billion dollars’ 

worth of IP violations was taken down 
by the United States authorities, and its 
owner arrested.

To ensure adequate protection of 
its intellectual property in the digital 
market, a firm/organisation must first 
of all create an inventory of all its digital 
marketing assets to determine what can 
be protected and how. This is a form of 
IP Audit and is a first and critical step 
since IP protection mechanisms must 
begin with a knowledge of what exactly 
there is to protect.

While understanding legal and regu-
latory regimes governing IP are critical, 
these merely provide the IP rights holder 
with an understanding of the full extent 
of his rights and how these are assured 
by the State. Actual protection goes 
beyond the confines of Statute and ex-
tends to practical steps which must be 
taken by the IP rights holder, to protect 
his IP assets in the vast and immensely 
complex digital market. 

It must also be noted that breaches 
of IPR in the digital market are not 
always at the instance of external 3rd 
parties, rivals, unconscionable custom-
ers or pirates. Many times, breaches 
are initiated through the inadvertence 
or carelessness of staff and employees 
who let the confidential information out 
to the public through a myriad of ways. 
Also, staff of the organisation may sell 
the confidential information to rivals 
for a price. The latter is more common 
in cases of corporate espionage. 

Steps that can be taken by an or-
ganisation to protect its IP rights in the 
digital market include the following:

Intellectual Property & the digital... 
Continued from page 29 Registration of all trademarks. 

Trademarks are the most widely dis-
seminated IPR in the digital market. 
It is therefore prudent to ensure that 
all marks, names and symbols are 
registered and adequately protected 
before going out into the digital 
market.

Mark your IP assets with the sym-
bols ®, “TM”, © or other equivalents. 
This is to inform the public of IP pro-
tection over the materials.

Wherever possible, patent online 
business methods to prevent duplica-
tion by rivals.

Register your Trademark as a 
domain name. Your trademark and 
domain name may be inseparably 
linked. Breach of one may equal breach 
of the other. This is most important for 
“dot.com” companies whose businesses 
revolve around the existence and main-
tenance of a website or internet domain. 
For instance, the entire business of You-
tube inc. revolves around the website 
“Youtube.com.” For the business to sur-
vive, the website itself must remain the 
inalienable property of Youtube inc.

Do not disclose patent related in-
formation.

Take precautions to prevent inadver-
tent disclosure of trade secrets. Ensure 
that any confidential information that 
gives your business a competitive advan-
tage such as sales methods, consumer 
profiles, list of suppliers, manufacturing 
processes, marketing plans, unique ad-
vertising campaigns etc. are protected 
by trade secret law or laws on unfair 
competition.

The use of Confidentiality and Non-
Disclosure Agreements. Every organisa-
tion must create a profile of all contacts 
and corporate relationships which may 
consequentially result in the dissemina-
tion or dissolution of confidential infor-
mation and ensure that all parties to such 
relationships sign confidentiality and 
non-disclosure agreements to safeguard 
such information. Employees must also 
sign a code of conduct which will include 
the protection of confidential informa-
tion. All these documents create a legal 
obligation on the part of the parties, to 
safeguard the organisation’s confidential 
information.

Physical security measures should be 
adopted to restrict access to facilities or 
departments containing valuable pro-
prietary and confidential information.

Encryption: The goal of encryption 
is to scramble objects and make them 
unreadable or unusable until they are de-
crypted. Encryption protects information 
or content against disclosure or modi-
fication both during transmission and 
storage. When information is encrypted, 
it is put in an unusable state. For it to be-
come usable, readable or accessible, the 
user needs a “Key” which is provided by 
the owner of the information or content. 
Once this key is applied, the information 
or content is “unlocked” and is reduced 
to a usable and readable format or state. 
Thus, where content is encrypted, illegal 
copying or replication becomes pointless 
since such content is unusable. Thus, all 
the organisation has to do is to control 
and restrict the use of the encryption key 
to secure its content and restrict illegal 

use or access. The organisation can then 
receive commercial benefits from the 
content or information by selling, leasing 
or licensing the encryption key.

Adopting the right business model: 
The business model an IP rights holder 
uses may have a significant impact on the 
degree of violation of its IPRs in the digi-
tal market. Business models that leave 
the consumer or client with too much 
discretion on the use of the Organisa-
tion’s property are particularly prone to 
abuse in the digital market. By thinking 
creatively about the nature of his product 
and the needs of the customer in relation 
to service delivery and customer satisfac-
tion, an IP rights holder may be able to 
adopt a business model which would 
be largely unaffected by the insecurities 
of digital marketing. An example of such 
models is “Subscription Purchase.” This 
model keeps all information and content 
within the control of the owner. Informa-
tion cannot be copied nor manipulated 
by the customer who never gets full con-
trol of the content. All that is sold to the 
customer, via a subscription, is access to 
the content. Thus, the IP rights holder 
does not lose control of his product or 
content, and the customer, while gaining 
full access to the content paid for, cannot 
use same for any purpose outside the 
contemplation of the owner.

In addition to the above, every entity 
operating in the digital market must de-
ploy efficient IP management strategies 
to protect its Intellectual Property, regu-
late its digital marketing strategy, and 
also ensure that it does not inadvertently 
violate the IP rights of any third party.

2012, which would have undoubt-
edly encouraged and maintained a 
steady stream of informants to come 
forward. In Nigeria, there remains 
insufficient information concerning 
rewards, promptness of the payouts 
and protection afforded to whistle-
blowers.  Presently, there is an ongoing 
investigation (debacle) involving two 
informants who blew the whistle on 
the infamous loot found in the Ikoyi 
property amounting to $38m, £27m 
and N23m. It is a cause for concern 
that not only are the names and identi-
ties of the whistleblowers revealed  by 
the press,   but contradicting reports 
persist that they are yet to be paid for 
a variety of reasons despite the fact 
the law states payment must be made 
within 30 days.

The introduction of the FMF whis-

tleblowing programme 2016 reveals the 
intent and willingness of the govern-
ment to use whistleblowing effectively 
as a new means to fight corruption 
and uphold the rule of law. A robust 
whistleblowing programme not only 
empowers individuals to play a more 
active role in civic society by exposing 
wrongdoings and ensuring justice, it 
arguably helps to  create a safer, more 
law abiding environment. However, it 
functions properly only when reporting 
channels are effective and confiden-
tiality is guaranteed. There still exists 
some lack of clarity and possibly fear 
about what it entails to become a 
whistleblower notwithstanding the 
attractive compensation scheme (set 
between 2.5% and 5%). It is arguable 
that because whistleblowing is largely 
perceived as betrayal, with a “bad 
belle” notion and individuals may be 
reluctant to disclose.  Concerns per-
sist about safety and security,  degree 
of   risk, fears about job loss and all 
other issues associated with whistle-
blowing often make people reluctant 
to come forward especially in cases 
where the individual has strong ties 
and interests.  

The pertinent question being asked 
in 2017 is how is the protection of whis-
tleblowers assured? According to the 
FMF programme, the Federal Ministry 
of Finance promised that whistleblow-
ers’ confidentiality will be maintained 
to the “fullest extent possible” within 
“the limitations of the law.”  The ques-
tion is, what exactly are these limita-
tions? This is yet to be defined. 

A robust whistleblowing pro-
gramme backed by the law protects the 
fundamental rights of the individuals 
especially their freedom of speech.  The 
WhistleBlower Protection Act, 2008 
was passed into law in June 2017 and it 

provides, inter alia, for the protection of 
informants who disclose information re-
lating to unlawful or other illegal conduct 
or corrupt practices of others, from victi-
misation of persons  against whom  these 
disclosures have been made.

The FMF programme goes further 
and not only  ‘guarantees the anonym-
ity of all individuals that disclose’ but 
gives individuals the choice not to 
disclose his or her identity altogether’.  

Whilst this is encouraging, it is 
necessary to hammer the point home 
that it is equally important to ensure 
that not only is remuneration is paid 
but that it is paid promptly and the 
identity of whistleblowers is never 
compromised and is carefully guarded 
at all times to protect the integrity of the 
programme in the long term. 

The whistleblower in the public or 
private arena has an integral role to 
play in the detection and prevention of 
fraudulent and corrupt practices, and 
without them major corrupt practices 
may carry on unchecked. A key recom-
mendation could be the setting up of 
an independent body or committee 
to review the way whistleblower cases 
are handled from start to finish. At this 
point, we must remind ourselves that 
we must not view the whistleblower 
programme and policies in isolation. 

Mr Falana (SAN) rightly suggested, 
in an interview that in order for the 
whistleblower programme to succeed 
in the long term there must be serious 
political will and a concerted effort 
from not only the government but the 
anti corruption agencies as well. It is 
hoped that when we eventually reach 
a point in our nation, where corrup-
tion is no longer endemic nor deemed 
acceptable, this shift in attitude will 
surely empower the whistleblower to 
act without fear of reprisal. 

Beverley Amaka Agbakoba

the public or private 
sector. 

Jurisdictions such 
as the United States of 
America passed the ex-
tant Whistleblower Pro-
tection Act as far back 
as 1989 with a clearly 
defined framework that 
sets out and guarantees 
the level of protection 
for informants. In 2017, 
the US Securities and 
Exchange Commission 
(SEC) awarded $1.7m 
to an informant who 
uncovered an intricate 
fraud that would have 
been difficult to de-
tect without a witness 
coming forward.   The 
US SEC has awarded 
a staggering $158m in 
total to informants since 

LEGALINSIGHT



INDUSTRYFILE
32 BUSINESS  DAY C002D5556 Thursday 30 November 2017

AELEX moves for reform in Nigeria’s educational sector
…Address shortfalls in the system and shortfalls in learning mechanisms

NBA ELECTIONS: Why lawyers think Odinkalu is on a smear campaign

BDLegalBusiness

A
s a result of the drastic decline in Nigerian 
educational sector, AL EX, a full service 
commercial and litigation law firm held 
its 12th annual lecture themed, ‘school-
ing without learning’ where it expressed 

its law firm’s thoughts on the drastic decline in the 
educational sector as well as poor products of the 
schooling system and how it will contribute its quota 
to making the system better.

Speaking during the event, Funke Adekoya, 
Partner, ALEX said, Schooling without learning came 
about as a result of the pitiable state of the Nigerian 
education system, where people go to school, but the 
product of the education is not commendable and the 
graduate lack sufficient skill.

According to Professor Oyewusi Ibidapo-Obe 
professor and speaker of the even,  the recurring issues 

L-R: Swanta Blessing Bonat; Principal, Kataf Youth Christian Acad-
emy; Prof. Oyewusi Ibidapo-Obe; Former Vice Chancellor, University 
of Lagos And Guest Speaker; Chairman of the occasion, Chief Folake 
Solanke, SAN; Discussant, Dr. Adamu Jatau Noma; Mrs. Adora Emily 
Ojo, Former principal International School, University of Lagos; and Mr. 
Theophilus Emuwa, Partner, Aelex Legal Practitioners & Arbitrators, at 
Aelex 12th Annual Lecture with the theme; ‘Schooling without Learning’ 
at Muson Centre, Onikan, Lagos

Aelex Partner, Funke Adekoya, 
SAN

L-R: Fola Towry Coker; Chief Obafemi Olopade and J.K. Randle Dr. Adamu Jatau Noma, Executive Director, FCT Universal Ba-
sic Education Board (Left) with Chairman of the occasion, Chief 
Folake Solanke, SAN, first female Senior Advocate of Nigeria

of Nigerian development ranges from the abuse of our 
diversity and national character which manifests in an 
unholy federal character principle, state of origin, local 
government and wards of origin, poverty and neglect 
resulting in hunger and human insecurity, non qualita-
tive and non-functional education, health and welfare.

“Sometimes we see some flickers of hope such 
as the one-meal-day plan for pupils, N-System, CBN-
Anchor Programme etc., geared towards self-employ-
ment and useful contribution to natural development 
that is soon dimmed because of the various abuses of 
our diversity. Diversity should be positive as it breeds 
stronger and more versatile offspring if competition 
is encouraged.

“More so, our economy that is just emerging from 
depression of negative growth from a predicted 5.8% 
growth in GDP (2010) is the resultant combination of 

corruption and zero productivity that made it impos-
sible for Governments to balance the income and 
expenditure accounts. With zero productivity – no 
new jobs were created and the school graduates are 
unable to ‘fit-the –bill’ because they went to ‘school-
without-learning,” Ibidapo-Obe revealed.

Speaking also at the event, Dr Adamu Jatau Noma, 
director UBE Board, said, “areas in which these issues 
can be sorted out is for the president to lead massive, 
intensive and sustained nationwide awareness cam-
paign to remove negative socio-cultural perception of 
education especially among parents and to project the 
value of education of self and societal development.”

Noma added that there is a need to implement 
the provisions of the UBE Act, 2004 on compulsory 
attendance of children in school, applying relevant 
incentives and sanctions, give utmost priority to safety 

in schools, and Increase the Consolidated Revenue 
Fund for UBEC. He further said.

According to Folake Solanke, the chairperson of 
the event, “apart from the issues of funding, infra-
structural provision, public perception of teachers, 
students’ enthusiasm to learn-in-schools amongst 
others, to exit the emergency situation, we must focus 
on some other salient issues such as the Teachers, 
school environment, home environment, assessment 
system among others.

“Therefore, a primal remedy is massive teacher 
training and retraining to equip teachers with 
methods and skills that will foster teaching for un-
derstanding and application. This needs planning, 
implementation and monitoring to be supported by 
adequate funding in an open and transparent man-
ner,” she added.ww

In the wake of allegations made by the 
former chairman of the National Hu-
man Rights Commission (NHRC), Chidi 

Odinkalu accusing a bar leader and founding 
partner, PUC, Paul Usoro, SAN, of bribing a 
judge and thus unfit to lead the bar, many 
have come out in defense of Usoro, stating 
that the accusations based on facts before the 
Economic & Financial Crimes Commission 
are untrue and baseless, thus questioning the 
motive behind what they have described as 
‘Hate Campaign’.

A senior member of the bar had this to say, 
“If all this is indeed has been said Prof. Chidi 
Odinkalu, then I must be very disappointed 
that he as a lawyer whom I thought to be of re-
pute would allow himself to be drawn into po-
litical arena and kicked around like a football 
for the benefit of those who are playing him. 

“It looks like he has an interest he is being 
used to push against Mr. Paul Usoro. That’s the 
only reasonable explanation for his behaving 
like a cheap layman when he wrote in black & 
white that Paul Usoro is charged with... 

“A lawyer would have mentioned the Court 
where the charge lies & the stage of the trial. 
He knows that there’s no charge against Mr. 
Usoro anywhere. The fact that he was invited 
to aide with some facts in connection with the 
investigation of another does not anywhere in 
the world make him an accused, not even in 
a military era. If he was even accused, was he 
ever charged to court after investigation? Has 
he been tried? Has he been convicted?

He continued, “Chidi Odinkalu as a lawyer 
should know better. When supposed profes-
sionals get dirty about politics, they throw cau-
tion, civility, professionalism & even common 
sense to the winds. This is most unfortunate. 
Chidi should publish a public apology to Mr. 
Usoro.”

Another lawyer, Sarumi stated in a worried 
and perplexed tone, “Chidi is a very brilliant 
lawyer as his credentials would bear. However, 
my disappointment knew no bounds by the 
time I finished reading what can at best be 
described as unprofessional and unscholarly. 
And I am only curious as to why he would 
descend so low to attack a man who is an 
embodiment of integrity, diligence and pro-
fessionalism.

He goes on to speak about the basic prin-

ciples of criminal procedure law in Nigeria. 
“Every Nigerian lawyer worth his onions 

knows these principles. However, for the 
avoidance of doubt and especially as someone 
who is supposed to be a repository of knowl-
edge has just betrayed his credentials, I think 
it is best that I address the principle here.”

Sarumi attempts a definition here: “Where a 
person is suspected to have committed a crime 
in Nigeria, he may either be arrested by law 
enforcement agents or in some cases- as it is 
practiced in the Northern States- directly taken 
before a Magistrate Court by a Complainant 
vide a Direct Criminal Complaint (“DCC”). 
Where law enforcement agents effect an arrest, 
they are expected to conduct a discreet investi-
gation into the allegations against such person 
and make a judgment thereon whether there is 
enough ground to prefer a charge against him 
in the appropriate Court or not. Where a per-
son is dragged to Court vide a DCC, he is asked 
to take his plea to the allegations against him 
and where he denies, the matter is referred to 
the Police for investigation after which a report 
is made to the Court which would inform the 

next decision of the Court. 
Sarumi states at this point that “In all of 

these, it is clear that a person should and 
would only be charged for a crime where in-
vestigations reveal that he indeed has a case 
to answer.”

In the same vein, the law firm of Paul Usoro 
and Co has also come out to expound in full, 
the matter on which these allegations are 
predicated upon.

Munirudeen Liadi, a partner of the firm, 
offering these clarifications said, “We have 
read with utter disbelief and horror, Chidi 
Odinkalu’s recent hate campaign against Mr. 
Paul Usoro, SAN FCIArb using as peg the well-
publicized gifts totaling N450,000.00 that were 
given to Honourable Justice James Agbadu-
Fishim of the National Industrial Court by Mr. 
Usoro, in 3 (three) tranches of N250,000.00, 
N100,000.00 and N200,000.00 over a period 
of almost 8 (eight) months spanning August 
2014 to March 2015.  The circumstances of Mr. 
Usoro’s gifts to His Lordship has been fully set 
out and detailed in Mr. Usoro’s 3 (three) letters 
of 31 October 2016, 07 November 2016 and 23 
November 2016 to the Economic & Financial 
Crimes Commission (“EFCC”) which are 
already in the public domain and require no 
regurgitation.

According the Liadi, the judge and Usoro 
have been friends and were known to each 
other long before he joined the bench.

He said, “Mr. Usoro pointedly, categorically 
and consistently disclaimed any suggestion 
that he bribed or wished “to induce Honorable 
Justice Agbadu-Fishim or any other judicial 
officer” and stated in his letters to EFCC that 
he “does not bribe or induce Judges” and “has 
never bribed or induced any Judge”.

Liadi insisted that there is no way their 
principal could have bribed the judge because 
N700, 000 was paid for the only case which the 
chambers handled before the judge, and won-
dered how possible it would be to pay about 
65 percent of the fees to the judge as bribe.

“The contents of Mr. Usoro’s letters to the 
Economic and Financial Crimes Commis-
sion (EFCC) have not been factually disputed 
howsoever by anyone. Mr Usoro has not been 
charged to court for any infraction whatsoever 
and yet, Chidi Odinkalu claims in his recent 
hate publications that “Paul Usoro is charged 

with having bribed James Agbadu-Fishim” 
and that Mr. Usoro admitted “to having bribed 
a judge”. 

“These are wholly untrue statements. As 
if these mischievous publications were not 
sufficient, Chidi Odinkalu proceeded further 
to purportedly conduct a vox populi to de-
termine whether “when a lawyer pays N450k 
to a judge before whom his firm has a case 
(without telling the other side) it’s called (a) 
charity; (b) bribe; or (c) donation” and ac-
cording to him, the overwhelming majority 
of respondents classify it as “bribe”. That is a 
rather strange method for a lawyer to deter-
mine the commission of a crime.

“In point of fact, Chidi Odinkalu does not 
need to conduct a poll to determine what 
constitutes bribe and the ingredients thereof 
and its applicability to the present matter. 
Section 18(b) of the Corrupt Practices and 
Other Related Offences Act, Cap C31, Laws of 
the Federation of Nigeria 2004 (“ICPC Act”) 
could have easily and readily instructed him 
on what constitutes the ingredients of the 
offence of bribery, based on the specifica-
tion thereat…,” the firm added that the law 
permits gifts to judicial officers as required 
by customs too.

The statement ended with Liadi saying, 
“Considering that this matter is sub judice, 
we would refrain from commenting thereon 
save to point out that (a) it is not a bribery 
charge; (b) Mr. Usoro is not a co-accused in 
this matter; and (c), as it relates to Mr. Usoro, 
His Lordship is required in this Charge to 
“reasonably explain” the monies that were 
gifted to him by Mr. Usoro, the circumstances 
of which are well set out in Mr. Usoro’s letters 
to the EFCC which is already in the public 
domain.  Yes, Mr. Usoro is listed as a witness 
in those proceedings, but his evidence for the 
prosecution can only be in the terms of his 3 
letters to the EFCC none of which remotely 
raises the specter of bribery. 

“Very finally, we want to thank all who have 
come to Mr. Usoro’s defense in this matter 
and to assure everyone that Mr. Usoro is an 
extremely hard-working lawyer who utilizes 
his God-given talents – and he is generously 
endowed by the Almighty in that regard even 
as we remain eternally grateful to Him for this 
– in the practice of his profession…”
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TOTAL begins boosting entrepreneurs in oil region

T
otal (E&P), one 
of the oil majors 
in Nigeria, says it 
agrees with the 
A f r i c a n  D e v e l -

opment Bank that farming 
would produce the next mil-
lionaires. The company says 
it has launched a search for 
those future millionaires 
from the agric and other sec-
tors to create jobs and boost 
small and medium scale busi-
nesses.

For this, Total has initi-
ated a contest for the most 
thriving enterprises in the oil 
region, an effort to comple-
ment their small and medium 
enterprises (SME) scheme. 
Experts were brought into 
the company’s headquarters 
in Trans-Amadi on Friday, 
November 24, 2017, to pick 
top performing companies 
in key sectors of the economy 
for awards that would be 
announced in the next two 
weeks.

The company had taken 
active interest in SMEs in 
2015 to boost attention to job 
creation especially outside 
the oil and gas sector. This 
interest led to the creation 
of Business and Enterprise 
Development (BED) section 
headed by Phillipe Desriac 
who comes with extensive 
research and study on how 

to boost SMEs and how to 
create alternative economy 
to oil/gas.

Total said in a letter to the 
experts that the socio-eco-
nomic development of com-
munities hosting their opera-
tions remains a core societal 
commitment, adding that the 
oil major initiated enterprise 
and development opportuni-
ties to support SMEs wishing 
to expand their businesses.

The company said it was 
executing this scheme by 
putting in place loan oppor-
tunities in partnership with fi-
nancial institutions targeting 
community entrepreneurs 
that were planning to create 
or develop their enterprises 
to finance investments in 
acquiring machines, equip-
ment or goods with potential 
to create jobs. The loans are 
said to come with very low 
interest rates, six months 
moratorium, and repayment 
period of one to six years.

BusinessDay gathered 
that the initiative started in 
2015 and has so far attracted 
over 408 applicants for loans. 
These support facilities are 
structured to ventures in 
agribusiness, industry and 
services.

Explaining details to the 
panel last Friday, Desriac 
said there was loan focus on 
enterprises around the Oil 
Mining License 58, Egi area 

them, he said time has come 
for them to showcase what 
they have achieved. “The 
exercise will get bigger by the 
year. We need the support 
and cooperation of partners 
to achieve this. Working to-
gether, we are stronger. We 
must anticipate the business 
trend of the future”.

Desriac warned: “Do not 
wait till your cup is finished 
before you start planning how 
to refill it. The African Devel-
opment Bank has already pre-
dicted that future millionaires 
will be farmers. We want to 
search them out, now”.  

He said Total is working 
to develop a lot of business 
models and farm types in-
cluding new pigs and new 
seeds that interested entre-
preneurs could adopt.

In his remarks, the public 
relations manager, Royal 
Godwill, said Total was a 
complete energy company 
poised to give energy to the 
society whether through fos-
sil type or renewable energy. 
The aim, he said, was to boost 
energy supply and boost in-
vestment.

Godwill said; “We want to 
carry our hosts along to know 
that there is life after oil. So, 
we created a department to 
drive this transition. So, we 
believe awards will help boost 
this new vision”.

A panel of experts sat on 
Friday to review the perfor-

Nicolas Terraz, MD of TOTAL:

Truth is, the Ogoni 
clean up scheme 
is once again an 
issue. It has always 

been. Now, the table is 
turning against the FG. 
It has been a wrestling 
contest between the PDP 
and APC on one hand; 
Rivers State Government 
and FG on the other hand; 
and Ogoni versus Shell on 
the extreme. The UNEP Re-
port was submitted to FG 
under a PDP administra-
tion in 2011, but nothing 
serious was done until the 
2015 election fever came. 
Muhammadu Buhari 
was dragged to Ogoni by 
his APC foot soldiers to 
whip up hopes and senti-
ments. The PDP lost the 
centre. The Clean Up was 
launched in June 2016 with 

hopes that contracts would 
start to flow and cleaning 
to start in earnest. This has 
not happened so far. The 
FG has given all manner 
of excuses and Shell has 
made many explanations 
on why the actual cleaning 
is yet to start.

At a point, Shell said the 
funds were right there in 
the JV budgets but that the 
institutional structures for 
actual cleaning/release of 
funds were yet to be ready. 
Now, the common man is 
losing patience. They can 
no longer understand the 
excuses. To them, Jona-
than gave excuses, Buhari 
is giving excuses. This has 
given way to the rise of 
pessimists and antago-
nists. When moderates 
lose out, hardliners usu-
ally take over. It is difficult 
to convince the hawks 
in MOSOP/Ogoni and 
enemies of the APC/FG/
Buhari administration that 
the delays of almost two 
years since flag-off were 
caused by institutional 
preparations. If the money 
is there and the will is 
there, what is holding the 
job from starting? Look, 
even if the job starts late 

tired of procrastination in 
relation to the execution of 
the clean up.  “Let it not be 
a political project.  Look at 
the North-East, a commis-
sion was established and 
$1Billion released. “. 

Chairman of the Senate 
Committee on Environ-
ment, Senator Oluremi 
Tinubu, wants to drum 
up attention to the plight 
of the Ogoni. She led the 
committee on an oversight 
visit. She was quoted by 
the Rivers Govt press team 
thus: “We are concerned 
about these issues. We will 
use face masks when we 
get to the location. Face 
masks will draw atten-
tion to the message to the 
world on the essence of 
the clean up”.

When the flag-off was 
on hand, the FG team said 
they did everything to 
get the buy-in of the seat 
of power in PH so as to 
create confidence in the 
people. Now, the FG and 
the State Govt seem to be 
different pages.

An expert who studied 
in the US (Eric-Chuks 
Ogbonna) says that the 
oil they want to clean in 
Ogoni has already gone 

Port Harcourt by Boat
With
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Ogoni clean-up blues, PH soot grays
in 2018, the antagonists 
would be right to say its 
window dressing for elec-
tions.

Now, there seems to be 
a shift in loyalty lines in 
the Ogoni clean up. Few 
years ago, Magnus Abe and 
Ministers used to shake 
hands and jointly reassure 
the Ogoni.. These days, 
photos are about Abe and 
Gov Nyesom Wike shak-
ing hands over the same 
matter.  Wike is taking the 
media visibility denounc-
ing the FG. Abe and 
Oluremi Tinubu surround 
him. Wike is now the face 
of the clean up campaign. 
He used to be the villain 
when it was Jonathan/PDP 
causing the delay.

Listen to Wike: FG is 
not serious about the 
clean-up of Ogoni. For 
now, the Ogoni clean up 
programme remains a 
political project aimed at 
attaining political mileage.  

Speaking when he 
granted audience to the 
Senate Committee on En-
vironment on Investigative 
visit to Ogoniland, Gov-
ernor Wike said that the 
people of Rivers State were 

far deep in the soil to be 
cleaned. He says plants 
have since eaten them up. 
He thinks Ogoni should 
be given development 
instead of clean up.

So, Abe, Tinubu and 
Wike are now the new 
face of campaign to clean 
Ogoni. One group fails, 
another rises. MOSOP is 
up in new militant tones 
in the matter. So, new 
heroes will emerge in 
demanding for the clean 
up. The vacancy is there 
for whoever wants to be 
a hero, so long as Ogoni 
gets the clean up. Umbrel-
la failed, Broom seems 
to be failing, who knows 
what will actually clean 
up Ogoni?

PH Soot : The expert 
called in to say that peo-
ple asking for cause of the 
cloudy nature of PH should 
look no further. He says the 
soot is accumulation of gas 
faring. To him, oil bunker-
ing adds very little to what 
is happening but that gas 
flaring from numerous 
points in the oil region 
was the heavy cause. He 
said the gasses come from 
the ground and are not 
separated, full of butane, 

mances of 12 selected final-
ists in the three sectors. The 
selection was coordinated 
by Desriac and moderated 
by Wisdom Chizor Dike of 
DNRS while panelists came 
from the Ministry of Agri-
culture in Rivers State, the 
Port Harcourt Chamber of 
Commerce, the Egi Chamber 
of Commerce, the Egi People 
Assembly, Fortis Bank, and a 
top media manager.

Their work will end in 
what Total called ‘The First 
5-Star Awards 2017’ where 
the best companies were 
judged on job creation, good 
profitability, and sustain-
ability. The selection process 
began in October and would 
culminate in a grand award 
ceremony when the envelop 
would be opened to reveal 
the company that polled the 
highest votes from the jury.

The SME of the Year, also 
selected by the jury, would 
be validated by the CEO of 
Total on December 4, 2017, in 
preparation for the next day. 
This is in addition to the win-
ners in the three award cat-
egories. The packages would 
also be made known on the 
award day, it was gathered.

The moderator, Dike, said 
the verification team visited 
each finalist and verified the 
submissions. He read out the 
report card of each finalist 
and the panelists scored im-
mediately after. 

metane, etc. He talks of 
sulfuric acid in the gasses 
and all these gather in the 
atmosphere for years. This 
is causing soot and other 
canopies. From the way 
he sounds, it’s like the oil 
region is in for an environ-
mental shock: think about 
wasted Ecological Fund; 
think about 13 per cent 
chop-chop. They region 
may begin to pay with life, 
sickness of caseinogens 
and other skins diseases.

If to clean up Ogoni is 
taking over a decade in 
planning, then cleaning the 
Niger Delta could take two 
centuries, by then, this and 
the next generation would 
have passed away and oil 
would have been history 
like coal.

Conclusion? Niger Delta 
may never be cleaned. 
Instead, we may hear 
that the $1Bn has rather 
been cleaned out. Then, 
the campaign would shift 
to who stole the money 
campaign. After all, the 
faces that helped in the 
UN scientific research and 
those that worked hard for 
the flag off are no longer on 
the scene. God, however, is 
still on the throne.

of Rivers State. He said there 
was need to create attention 
to the traditional occupation 

and businesses of the people 
especially agriculture.

Two years after boosting 
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Delta Economic Summit Group empowers agripreneurs

As part of its commit-
ment to the socio-
economic develop-
ment of Delta State, 

the Delta Economic Summit 
Group (DESG) empowered sev-
eral agripreneurs at a seminar 
hosted by the Delta Small and 
Medium Development Agency 
(DEMSMA) during the Global 
Entrepreneurship Week.

DESG’s financial sup-
port was complemented 
by DEMSMA’s provision of 
seeds for the agripreneurs.

Delivering a presenta-
tion on “being investment 
ready and credit worthy,” 
Chukwuka Monye, director-
general of DESG, stressed 
the importance of beneficia-
ries of any form of loan to be 
disciplined to repay on time 
and consistently.

Monye also highlighted 
the importance of private 

sector involvement in clos-
ing some of the social and 
financial gaps that currently 
exist in the state, adding that 
private sector players could 
participate in the capacity 
building of the indigenes.

The executive secretary 
of DEMSMA, Shimite Bel-
lo, urged the attendees to 
remember that success in 
business was about being 
productive, and advised 
everyone to remember that 
funding was not always the 
key requirement in a suc-
cessful venture and there-
fore, people should think 
about their ventures in a 
holistic manner in order to 
explore the real business 
elements that matter.

Other partners of the 
event included ICM MFB, 
Aspire MFB, Zenith Bank, 
Sterling Bank, BusinessDay 
Newspaper and Community 
Newspaper.

Obaseki presents N146bn 2018 budget estimate to Edo Assembly
rent and N79,862,214,754 as 
Capital expenditure.”

The governor explained 
that the “revenue estimates 
for the budget are based on 
a $45 bench mark for crude 
oil and average daily produc-
tion of 2.3 million barrels per 
day as well as an increase in 
Internally Generated Revenue 
(IGR), as a result of reforms in 
revenue collection.”

He assured that the 2018 
budget would build on the 
recovery witnessed in 2017, 
and stressed that “We intend 
to revitalise the state economy 
by increasing capital spend-
ing, hence, we envisage a 
capital/recurrent expendi-
ture ratio of (54%:46%) which 
highlights our vision to grow, 
with cash receipts capped at 
N120,099,830,443.52 to be 
sourced from statutory alloca-
tion, IGR and grants.”

Analysing the budget es-
timates, the governor said “a 
larger part of the 2018 budget 
will be devoted to the devel-
opment of physical and social 

infrastructure across the state 
to improve the standard of liv-
ing of Edo people.

“Our government will con-
solidate on the gains we have 
made in wooing investors to 
the state. Alaghodaro Invest-
ment Summit was a huge 
success and I must thank you 
Mr Speaker and Honourable 
members for your support for 
the laudable initiative.

“We have been bombard-
ed by enquiries from all over 
the world after the investment 
summit as investors have 
come to accept that Edo is 
indeed ready for business. 
This budget is expected to 
drive growth and progress in 
all sectors of the state.”

The priority areas in the 
proposed 2018 capital ex-
penditure framework, he ex-
plained  “are social and physi-
cal infrastructure for which we 
have earmarked N51 billion. 
We will take advantage of the 
Dry Season to reconstruct 
several bad roads and con-
struct new ones across the 

G
overnor of Edo 
State, Godwin 
O b a s e k i ,  o n 
Wednesday pre-
sented a N146 

billion 2018 Appropriation Bill 
and Budget Estimates, chris-
tened ‘Budget of Growth’ to 
the Edo State House of Assem-
bly with the assurance to con-
solidate on the infrastructural 
and socio-economic gains of 
the outgoing year 2017.

Governor Obaseki com-
mended the speaker and 
members of the House of 
Assembly for their unprec-
edented support through 
their timely responses to re-
quests for legislations and 
other forms of support to the 
executive arm of government.

According to Obaseki, “we 
have a budget size of N146, 
659,830,444 billion, which 
is a 15% nominal increase 
over the 2017 budget. The 
2018 budget is made up of 
N66,797,615,689 for Recur-

state to boost socio-economic 
activities. We have already 
commenced the procurement 
process for the roads through 
advertisements in major na-
tional newspapers.”

To boost employment 
generation across the state, 
he said “N9.7billion will be 
spent on economic growth 
and employment enablers. 
Part of which will be targeted 
at the establishment of a Skills 
Development Agency respon-
sible for coordinating all the 
State Government’s human 
capacity development initia-
tives targeted at youths, wom-
en and vulnerable groups.

“This will enhance the 
capacity of these individuals 
for direct employment and 
entrepreneurship. Our gov-
ernment will continue with 
the investment in the devel-
opment of industrial parks 
across the state to turn around 
the fortunes of our economy 
as an industrial state, from 
the old narrative of a civil 
servants’ state.”

FG set to release Sukuk funds 
to contractors for road projects

It would be recalled that 
based on the structure for 
Sukuk financing, which is 
required to be asset-backed 
and the approval received 
from the sole regulatory 
body for non-interest fi-
nancial products in Nigeria 
– the Financial Regulatory 
Advisory Council of Experts 
(FRACE), payment to the 
contractors constructing 
and rehabilitating any of 
the Sukuk Roads can only be 
made based on the achieve-
ment of milestones, which 
would be supported by ap-
propriate documentation.

The introduction of the 
Sukuk by the Federal Gov-
ernment as a financing 
instrument has been en-
dorsed by a lot of Nigerians 
because of the direct link 
between borrowing and 
project implementation. 
Analysts say the Sukuk is 
very appropriate for financ-
ing infrastructure projects.

Debt Management 
O f f i c e  ( D M O ) 
on Wednesday 
said that based 

on documents recently re-
ceived from the implement-
ing ministry for road proj-
ects being financed by the 
proceeds of the Sovereign 
Sukuk, the Federal Ministry 
of Power, Works and Hous-
ing, through the Federal 
Government, is process-
ing the release of funds to 
contractors working on the 
roads.

In a statement from the 
DMO, it is expected that 
with this development, 
work on the roads would be 
further accelerated in line 
with the plans of the Federal 
Ministry of Power, Works 
and Housing to provide a 
better driving experience 
for motorists during the 
December festivities.

Experts say Nigeria can grow GDP by 15%Ashiru advocates 20% reduction in taxes paid 
by MSMEs to improve ease of doing business

Despite the recent 
uptake in the gross 
domestic product 
(GDP) of Nigeria 

to 1.4 percent, experts say 
government should rather 
aim for a growth rate of 15 
percent as soon as possible.

The new GDP milestone, 
which was the second con-
secutive growth, has drawn 
accolades for the Presi-
dent Muhammadu Buhari 
administration. However, 
Donald Duke, former gov-
ernor of Cross River State, 
who spoke at the Nigerian-
American Chamber of Com-
merce (NACC) breakfast 
meeting, Wednesday, said “as 
attractive as the development 
might seem it does not negate 
the fact that the country still 
faces many challenges.’

The NACC breakfast 

Ogun State commis-
sioner for com-
merce and industry, 
Bimbo Ashiru, on 

Tuesday requested all tiers of 
government in the country to 
reduce taxes levied on inves-
tors and entrepreneurs, espe-
cially operators of micro, small 
and medium-scale enterprises 
as a way of improving ease of 
doing business in the country.

Ashiru, who was a lead 
presenter at the eighth Na-
tional Conference of School 
of Management Studies held 
at the Federal Polytechnic, 
Ilaro, Ogun State, also noted 
that the Central Bank of Ni-
geria (CBN), as a matter of 
necessity, lessen the critical 
bottlenecks and bureau-
cracy that impede access to 

meeting had the theme ‘For-
eign Direct Investment as a 
Catalyst for Development.’ 
Olabintan Famutimi, na-
tional president, NACC, ex-
plained that foreign direct 
investment (FDI) was more 
than mergers and acquisi-
tions and new investments. 
FDIs also include reinvested 
earnings and loans and simi-
lar capital transfer between 
parent companies and their 
affiliates.

“FDI remains the most 
important element in the 
economic development pro-
gramme of Nigeria. We have 
had a lot of it before. In 2012 
to 2014 Nigeria received the 
highest share of FDI inflow 
in Africa. Perhaps, it was 
coincidence that the upsurge 
came immediately after the 
re-basing of our economy in 
2013 when the country’s GDP 
was then said to have reached 

all the credit schemes cur-
rently available to stimulate 
economy.

He said it was not enough 
to fight militancy in the Niger 
Delta, Boko Haram insurgen-
cy in the North and diversify 
the economy from oil-based 
without a focus on tax reduc-
tion and improved access to 
credit facilities.  

He said, “Tax rates on in-
dividuals, small and medium 
scale enterprise, and corpo-
rations should be reduced 
by at least 20 percent. This in 
effect will increase dispos-
able income, purchasing 
power and the ease of doing 
business in Nigeria. Foreign 
investor will be encouraged 
with the reduction in tax rate.

“This will increase the 
inflows of dollar to Nige-
ria and ultimately increase 
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$501 billion.
“Until then, South Africa 

was regarded as the largest 
economy. Foreign investors 
came in droves to examine 
opportunities in every sector 
– mostly agriculture, power 
generation, housing and food 
processing,” he said.

While making his presen-
tation, Duke said instability 
in currency rates, power gen-
eration and lopsided trade 
policies constitute some of 
the major problems the econ-
omy was facing.

To attract foreign inves-
tors, the government needs to 
come up with incentives that 
is not only attractive but also 
ensures that the economy 
benefits from it.

“Trade between Nigeria 
and another country should 
be qui pro quo. We buy from 
you but we must get some-
thing back,” he said.

new investment and also 
solve the problem of high 
exchange rate resulting from 
forex scarcity. Tax net should 
be extended to cover tax 
invaders and other taxable 
individuals and entities.

“The raising of the cash re-
serve requirement (CRR) and 
monetary policy rate (MPR) 
which pursue monetary tight-
ening is not an accommoda-
tive monetary policy for an 
economy in recession.

“Therefore, the CBN should 
increase access to credit fa-
cilities by reducing the real 
interest rate to encourage new 
investment by both foreign 
and domestic investors. With 
the increase of money supply 
and reducing interest rates in 
the short run, Central Bank 
can improve the deteriorated 
economic performance.”

… proposes N79.8bn for capital projects, N66bn for recurrent expenditure

L-R:  Ryan 
O’Donnell,  
deputy divisional 
director 
(production), 
Informa Group; 
Shabnam Rawal,  
managing 
director, 
conference 
and training, 
Informa Group; 
Nike Akande, 
president, Lagos 
Chamber of 
Commerce 
and Industry, 
and Folusho 
Olaniyan,   
programme 
director, Agra 
Innovate 
West Africa, 
at the 2017 
Agra Innovate 
West Africa 
conference in 
Lagos.
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NNPC targets $5bn cash-for-crude deal with...

of  Africa Oil and Gas report told 
BusinessDay that the assets  are 
good and that since the companies 
have the right of first refusal they 
are likely to take advantage of their 
position to exercise their right to 
buy the asset.  

“At any rate they know the po-
tential of these assets because they 
operate them.”

Petrobras earlier this month 
said that it was at the teaser stage 
of divesting 100 percent of its in-
terest in Petrobras Oil & Gas B.V. 
(POGBV), a joint venture in which 
it owns (50%), BTG Pactual E&P 
B.V. (40%), and Helios Investment 
Partners (10%).

The teaser features the main 
information on the opportunity, 

as well as the objective criteria for 
the selection of potential process 
participants, it stated.

POGBV holds stakes in two 
world-class deepwater blocks in 
Nigeria, the Akpo and Agbami 
production fields, the Egina field, 
which is in its development phase 
and where production is sched-
uled to begin in late 2018, and the 
Preowei discovery, which is cur-
rently under evaluation.

The giant Akpo and Egina fields 
are operated by Total, while the Ag-
bami field is operated by Chevron.

Petrobras is preparing to auc-
tion its stakes in Nigerian oil fields 
to raise cash for domestic projects; 
a deal that may fetch up to $5 bil-
lion; sources close to the deal told 

Chevron, Total are top contenders for 
Petrobras stake in Agbami, Akpo and Egina

C
hevron and Total Ex-
ploration and Produc-
tion are favoured to 
buy the deepwater as-
sets being put up for 

sale by Brazil owned Petrobras Oil 
& Gas B.V. (POGBV) in Nigeria.

The two companies have the 
right of first refusal when they are 
officially notified by Petrobras of its 
plan to sell its stakes in the highly 
prolific Agbami, Akpo, and Egina, 
operating under the Production 
Sharing Contract (PSC) which are 
officially operated by these two 
companies.

Industry sources have told 
BusinessDay that the assets are 
good and the companies may 
actually be looking forward to 
purchasing them if the prices 
are good. The sources said that 
it is only if the two companies 
are not comfortable with the 
price, then a third party may 
come in.

Eddy Wikinna, managing direc-
tor of Treasure Energy Resources, 
and former external affairs man-
ager for Shell Nigeria Exploration 
Company (SNEPCO) explained 
that the two companies have the 
financial muscle and technical 
capacity to purchase the assets.

On whether he envisaged the 
possibility of some Nigerian com-
panies picking up the assets, he 
said, the banks are no longer 
interested in lending money to 
Nigerian exploration and Produc-
tion (E&P) oil firms because of the 
risk involved.

“Even if there are Nigerian 
independent operators that are 
interested they might not be able to 
raise the money to buy the assets,” 
Wikinna said.

 Toyin  Akinosho, publisher Godwin Obaseki (r), governor, Edo State, presenting the 2018 Budget of Growth to Kabiru Adjoto, speaker, Edo 
State House of Assembly, at the Anthony Enahoro Assembly Complex in Benin City, yesterday.

Reuters news earlier.
It will sell its eight per cent stake 

in the Nigerian offshore Agbami 
block, and its 20 per cent share of 
the offshore Akpo project, operated 
by France’s Total.

Crude oil production from the 
Agbami field began in 2008. Output 
from the project can reach 250,000 
barrels per day (bpd), and it holds 
estimated reserves of 900 million 
barrels.

Akpo began production in 2009 
and has plateau output of 175,000 
bpd of light condensate oil and 
nine million cubic metres of gas. It 
has proven and probable reserves 
of 620 million barrels of conden-
sate and more than 28 billion cubic 
metres of gas, according to Total.

 OLUSOLA BELLO

to fund new projects and cash 
call obligations, sources tell 
Reuters.

Citing confidential sources, 
reports indicate that Standard 
Chartered Bank was hired to ad-
vise on the oil prepayment and a 
request-for-proposal was issued 
a few weeks ago for a $3.5-$5 bil-
lion loan to be repaid with crude 
over five to seven years.

Sources further said a deci-
sion was expected before the 
end of this year. Around seven 
trading firms were still in the 
running, one added, with top 
trading houses Glencore, Vitol 
and Trafigura as being among 
the active contenders.

All the parties declined to 
comment.

However, this would mark a 
departure from NNPC’s practice 
of awarding yearly crude term 
contracts to bidders after ad-
vertising for bids in the media in 
line with Nigeria’s procurement 
regulations.

In January this year, the 
NNPC granted 39 companies its 
crude term lifting contract which 

amounted to 1.2m barrels per 
day supply. It gave its subsidiary, 
Duke Oil license to lift 90,000 
barrels per day.

Mele Kyari Group General 
Manager, Crude Oil Marketing 
Division (COMD) of the Corpo-
ration who announced the re-
sults in January said the contract 
will run for one year effective 
1st January 2017 for consecu-
tive twelve circles of crude oil 
allocation.

NNPC is seeking three offtak-
ers, sources say, against 70,000 
barrels per day of crude and 
the major traders stand a good 
chance of snapping up the deals. 
Vitol already has a major pres-
ence in Nigeria after buying 
petrol stations via a joint venture 
with local producer Oando and 
private equity fund Helios.

Vitol is also among a list 
of majors traders, including 
Trafigura, that participate in a 
swap scheme to deliver refined 
products in exchange for crude. 
NNPC currently exchanges 
300,000 barrels per day of crude 
to cover current fuel imports.

Trafigura Beheer BV (TBBV), 

l i f ted crude oi l  valued at 
$133.09million from Nigeria in 
2016.

Profit margins for trading 
firms have been slowly erod-
ing over the last few years as 
transparency in oil markets has 
increased, reducing arbitrage 
opportunities, once based on 
privileged information.

Increasing traded volumes is 
one way to raise profits and com-
petition is fierce for prepayment 
deals with state oil firms.

Cash-strapped NNPC is 
weighed down by billions of dol-
lars in old debts, to joint venture 
partners with whom it reached a 
debt restructuring deal that saw 
$1.6 billion shaved off a debt of 
$6.7billion.

NNPC is foraging for every 
dollar it can get – at least to justify 
its own 2018 budget projections. 
The corporation said the Fed-
eral Government’s 2.3 million 
bpd crude oil projection for the 
2018 budget is achievable and 
realistic.

Bala Wunti, group general 
manager, Corporate Planning 
and Strategy, during a pre-
sentation to the House of 
Representatives Joint Com-

mittee on 2018-2020 Medium 
Term Expenditure Framework 
(MTEF) and Fiscal Strategy 
Paper (FSP) at the National 
Assembly Complex in Abuja on 
Monday, said only militancy 
could pose a threat.

“The 2018 crude oil national 
production projection for Joint 
Ventures, Modified Carry Ar-
rangement or External Financ-
ing, Production Sharing Con-
tracts, Independents, Marginal 
Fields and Service Contracts is 
about 2,298,000 barrels per day,” 
Wunti said.

He added that the 2018 price 
projection on the long term 
price assumption was based 
on price scenarios of $35 (low), 
$45 (medium) and $55 (high), 
stressing that most price fore-
casting agencies thought that 
the medium price scenario had 
the highest probability of occur-
rence which the 2018 budget was 
hinged upon.

Africa’s biggest oil producer 
and OPEC member was hit hard 
by the sharp drop in global oil 
prices in 2014 that pushed it 
into its first recession in 25 years. 
The country returned to growth-
mode in the second quarter.

value across select stocks.          
The market breached the level 

after a two-day rally buoyed stocks 
by N160 billion.

“We note the resumption of 
positive trading sentiment on the 
Exchange, driven by bargain hunt-
ing across counters and indicated 
by the strongly positive market 
breadth,” said Olalekan Olabode-
led team of research analysts at 
Lagos-based Vetiva Capital Man-
agement.

Vetiva Capital analysts expect 
another positive trading session as 
investors continue to hunt for value 
across select stocks.

BusinessDay check reveals 
stocks that have outperformed 
the NSEASI in their year-to-date 
price change. They include Access 
Bank (70.4percent); Air Service 
Plc (138percent); Beta Glass Plc 
(69.2percent); Caverton (52.2per-
cent); Cement Company of North-
ern Nigeria Plc (88percent); C&I 
Leasing (182percent); Dangote 
Flour Mills (136.9percent); Dangote 
Sugar Plc (188.7percent), and Eco-
bank Transnational (65.2percent).

FBN Holdings Plc has also ral-
lied by 109percent this year; Fidel-
ity Bank Plc (136.9percent); Fidson 
Healthcare Plc (196.9percent); 
Flourmills Nigeria Plc (83.9per-
cent); GTBank Plc (72.3percent); 
Honeywell Flour Mills Plc (57.7per-
cent); and International Breweries 
Plc (212.6percent).

Also, May & Baker Nigeria Plc 
has impressed investors with Ytd 
gain of 187.2percent; Nascon Plc 
(80.6percent); Nestle (62.3percent); 
Okomu Oil Palm Plc (67.3percent); 
Presco Plc (64.6percent); P Z Cus-
sons Plc (53.4percent); Stanbic 
IBTC Plc (178.7percent); Trans-
corp  Plc (59.8percent); UBA Plc 
(120percent); and Zenith Bank Plc 
(68.1percent).

Kayode Tinuoye-led research 
analysts at United Capital Plc ex-
pect the market to stay upbeat “as 
economic fundamentals continue 
to improve on the backdrop of the 
sustained oil rally.”

The economy has exited re-
cession, oil price is back above 
$60/barrel, and external reserves 
accumulation has been impres-
sive. This is even as the Federal 
Government recently tapped the 
Eurobond market for the second 
time this year. Nigeria’s inflation 
rate is currently at 15.91percent.

Oil price has risen to $64.07 
per dollar while the nation has 
witnessed accretion in external 
reserves in excess of $34.5billion, 
even as the third-quarter (Q3) 
GDP grew by 1.4percent. Naira 
has been stable against the dollar 
at circa N360.

Analysts note that the Nigerian 
market has benefited immensely 
from positive news on an improve-
ment in macro data.

FBNQuest analysts note that the 
Nigerian stock market “was still in 
negative territory YtD in early May 
but has surged, driven largely by the 
offshore investor response to the FX 
window for investors and exporters 
(NAFEX). Domestic investors have 
played a secondary role.”

The aggregate value of trans-
actions at the Nigerian Stock Ex-
change (NSE) increased from 
January to September 2017 by 
78.60percent to N1.655trillion as 
against N927.08billion recorded in 
same nine months period in 2016.

Continued from page 1

Equities exceed...

•Continues online at www.busi-
nessdayonline.com
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L-R: Abimbola 
Ogunbanjo, 
president, Nigerian 
Stock Exchange 
(NSE); Gbenjo 
Olasubomi Victoria, 
winner of the 
2017 NSE Essay 
Competition from 
Good Shepherd 
Comprehensive High 
School, Lagos; Oby 
Ezekwesili, former 
minister of  education, 
and Oscar Onyema, 
CEO, NSE, during 
the presentation of 
awards at the award 
ceremony of the 
2017 NSE Essay 
Competition in Lagos.

 Pic by Pius Okeosisi

Views from America: A Sojourner’s 
Memoirs for launch on December 28

The book,  ‘ Views 
from America: A So-
journer’s Memoirs - A 
Repertoire of Action 

for Nigeria’s Development,’ 
authored by Acho Orabuchi, 
a Nigerian in the Diaspora, 
will be officially unveiled De-
cember 28, 2017 at Rockview 
Conference and Seminar hall, 
Government Layout, Owerri, 
Imo State by 11am.

The forewords to the book 
were written by Ike Ekwer-
emadu, deputy Senate presi-
dent, and Femi Adeshina, 
special adviser to President 
Muhammadu Buhari on me-
dia and publicity. Similarly, 
its preface was penned by 
no other personality than a 
former governor of Imo State, 
Ikedi Ohakim. The 253-page 
book, which consists of 11 
chapters, expresses the dire 
need to create employment for 
young people.

In the book, Orabuchi said, 
“We cannot resign ourselves to 
losing a generation of young 
people who do not have the 
dignity of work.”

The author also expressed 
the hope that President Mu-
hammadu Buhari would be 
stronger to curb corruption 

and vestiges in government.
He bares his mind on the 

daunting issues and chal-
lenges of nation building and 
aims to sensitise Nigerians on 
their roles and responsibilities 
in bringing about the Nigeria of 
our dreams. This compilation 
of articles written by Orabuchi, 
provides, almost in accurate 
terms, the perception of Nige-
rians in the Diaspora.

It is a window to an unbi-
ased rating of government’s 
performance and a leeway to 
Nigeria’s socio-political and 
economic recovery.

The author’s love and 
passion for his motherland, 
propels him to comment on 
the socio-political challenges 
needed in bringing about a 
new Nigeria. The scholar be-
lieves in the potential of every 
Nigerian to join forces with the 
government of the day in turn-
ing in a more secured country 
with a robust economy.

This erudite scholar ex-
plains through numerous 
articles, the roles of dedication 
and service as key ingredients 
that every citizen of Nige-
ria should have to bringing 
about a more transparent and 
healthy economy.

Maina sends documents on planned recovery of N3trn pension funds
properties located in Abuja 
and Gombe state were seized 
from one John Yusuf Yakubu 
while 20 properties located in 
Abuja, Gombe, Nasarawa and 
Niger states were seized from 
Esai Dangabar.

Similarly, seven properties 
located in Abuja and Kebbi 
state were seized from Atiku 
A. Kigo; five properties lo-
cated in Abuja, Adamawa and 
Nasarawa states were seized 
from Sani Habilla Zira; four 
properties located in Abuja 
and Sokoto were seized from 
Aliyu Bello; two properties 
located in Abuja and Kano 
state were seized from Ahmed 
I. Wada; two properties located 
in Lagos state were seized 
from Akinyemi Idowu Jegede 
while two properties located 
in Abuja were also seized from 
Dr. Shuaibu Teidi.

Maina in another letter 
dated April 24, 2015 added that 
15 out of the 45 houses seized 
by the Pension Reform Task 
Team and were handed over 
to EFCC based on court order.

He also alleged that sequel 

to the approval of Income Sala-
ries and Wages Commission 
which approved a special salary 
scheme for staff of PTAD, the 
former Director General of Pen-
sion Transition Arrangement 
Department (PTAD) was “earn-
ing as much as N43,848,513 
per annum, over and above 
the salary of Mr. President as 
approved by Revenue Mo-
bilisation Allocation and Fiscal 
Commission (RMFAC).”

He further alleged that the 
“the then Minister of Finance 
and Coordinating Minister of 
Economy have failed to ac-
count with the EFCC, ICPC 
and CBN the balance of N282 
billion from where N74 billion 
was factored into the national 
budget of 2012.”

Maina also denied allegation 
bothering on N195 billion alleg-
edly missing from the Treasury 
Single Account (TSA) leveled 
against him by the 7th Senate.

In its separate report to the 
Ad-hoc Committee, Indepen-
dent Corrupt Practices and 
Other Related Offences Com-
mission (ICPC), which noted 

F
inally, Abdulrasheed 
Ma i n a ,  f o r m e r 
chairman of Pen-
sion Reform Task 
Team (PRTT), has 

released several documents 
detailing how efforts toward 
the recovery of over N3 tril-
lion stolen pension fund were 
aborted, to the Ad-hoc Com-
mittee investigating his disap-
pearance, re-appearance and 
reinstatement into Federal 
Civil Service.

Copies of some of the 
documents were obtained by 
BusinessDay, barely 12 hours 
after Maina granted an inter-
view on Channels Television, 
Tuesday, where he promised 
to provide information and 
documents that would fetch 
President Muhammadu Bu-
hari over N3 trillion.

According to the docu-
ments obtained by Business-
Day, the Task Team success-
fully recovered properties 
worth N1.6 trillion between 
2011 and 2013.

Out of the 63 properties 
seized by the Task Team, 21 

that “there has never been any 
complaint or petition against 
the former Chairman of the 
defunct Pension Reform Task 
Team Abdulrasheed Maina or 
any of his Task Team. There-
fore, no investigation was ever 
conducted against him.”

The commission however 
confirmed that during its op-
eration at the defunct Pension 
Reform Task Team, the intel-
ligence discovered “about 40 
unknown bank accounts in the 
name of Office of Head of Ser-
vice of the Federation, Pension 
Department. The accumulated 
balances discovered in these 
accounts at that material time 
stood at N23,310,817,619.71.”

The commission also noted 
that “a total of about 50 ficti-
tious accounts and 18 landed 
properties worth hundreds of 
millions of naira traced to the 
suspects were recovered and 
confiscated from these sus-
pects,” according to the letter 
with Ref. No: ICPC/GNA/218/
III, dated 15th November, 
2017, signed by G. T. Idris, As-
sistant Commissioner in ICPC.

Nigeria needs $2.9trn 
infrastructure spending - Usman

transportation $800 billion; 
energy $900 billion; housing 
$300 billion; agriculture, water 
and mining $350 billion; social 
infrastructure $150 billion; 
information communication 
technology $300 billion, and 
vital registration and security 
$50 billion.

“Nigeria needs to invest 
massively in infrastructure 
to meet not only its current 
needs but also requirement of 
its growing population, future 
economic growth and the UN 
SDGs.

“The potential for private 
sector financing exists, but a 
number of critical issues need 
to be addressed to realise the 
full potential.

“A number of Quick Wins, 
both in policy design and im-
plementation, if implemented 
can unlock the constraints to 
Nigeria acquiring world class, 
integrated infrastructure over 
the next 30years,” he said.

The N8,612,236,953,214 
2018 budget estimates is predi-
cated on the following key 
assumptions: oil price bench-
mark $45 per barrel; oil pro-
duction estimate of 2.3 million 
barrels per day; exchange rate 
of N305/$; GDP growth rate of 
3.5 percent and inflation rate 
of 12.42 percent.

The former minister pos-
ited that private sector invest-
ment requirement is projected 
to increase from 46 percent 
to 48 percent during the first 
operational plan, 2014 to 2018.

While calling for consisten-
cy in policies and programmes, 
Usman commended the ad-
ministration of Muhammadu 
Buhari for embracing the Na-
tional Integrated Infrastructure 
Master Plan (NIIMP).

A former minister of 
national planning, 
Shamsudeen Us-
man, says Nigeria 

needs to spend $2.9 trillion 
in infrastructure over the next 
30 years.

Usman, a former deputy 
governor of the Central Bank of 
Nigeria (CBN), put the project-
ed GDP in 2043 at 70 percent. 
He spoke on Wednesday in 
Abuja at a public lecture organ-
ised by the National Institute 
for Legislative Studies (NILS).

In a paper titled: ‘Financing 
the Infrastructure Deficit in 
Nigeria,’ he called for private 
sector funding, stressing that 
public sector finances were 
already over stretched.

He listed the financing 
options available for infra-
structure development in Ni-
geria to include: public current 
account - about $36 billion; 
public debt ($29bn); Sover-
eign Wealth Fund (SWF) and 
Pensions ($13m) and Public 
Private Partnership ($10bn to 
$20bn).

His words: “To close cur-
rent infrastructure gap and 
reach desired optimal invest-
ment, Nigeria must aggres-
sively increase core infrastruc-
ture stock from 20-25 percent 
of GDP in 2013 to 70 percent 
by 2043.

“Consequent need to in-
crease investment spending 
in infrastructure target invest-
ment requirement is approxi-
mately $2.9 trillion over next 
30 years; projected debt/GDP 
at 2043 - 25 percent.”

He listed sectoral targets 
and investment needs within 
the next 30 years to include: 

Mixed expectations for market near term performance as FG suspends SEC DG

KEHINDE AKINTOLA, Abuja

OWEDE AGBAJILEKE,  Abuja

IHEANYI NWACHUKWU & LOLADE AKINMURELE

Nigeria’s market regu-
latory image got 
dented yesterday 
following the deci-

sion of the Federal Government 
to suspend the Director General 
(DG) of Securities and Exchange 
Commission (SEC), Mounir 
Gwarzo, with analysts polled by 
BusinessDay expecting market 
reaction to the news to be mixed.

Gwarzo who was re-elected 
into the board of the Africa Mid-
dle East Regional Committee of 
the International Organisation 
of Securities Commissions 
(IOSCO) as its chairman was 
suspended by the Minister 
of Finance, Kemi Adeosun to 
allow for an unhindered inves-
tigation of several allegations of 
financial impropriety levelled 
against him.  

Though, a source familiar 
with the matter told Busi-
nessDay that, “The market 
is likely to react negatively 
to some element of Gwarzo’s 
suspension. The recent rev-

... as NIS blocks passport issuance to Maina

elations could also be linked 
to the face-off between a 
listed company Oando Plc 
and SEC.”

Meanwhile, an insider 
source at the SEC told Busi-
nessDay that, “We saw it 
coming, he can’t escape it. 
EFCC should be forensic and 
detailed in the audit process 
to reveal the full scale of the 
alleged corruption if any.”

The Nigerian Stock and 
Bond markets had closed 
before news of Gwarzo’s 
suspension hit the market.

“The suspension is in line 
with the Public Service Rules 
(PSRs) 03405 and 03406”, 
according to a statement 
signed by Patricia Deworit-
she, Deputy Director, Press, 
Federal Ministry of Finance.

The Minister has also set 
up an Administrative Panel of 
Inquiry (API) to investigate and 
determine the culpability of the 
Director-General. She directed 
the suspended SEC Director-

…2 other management staff
General to immediately hando-
ver to the most senior officer at 
the Commission, pending the 
conclusion of investigation by 
the API.

Also suspended are two 
management staff of the Com-
mission –Abdulsalam Naif 
Habu, Head of Media Divi-
sion and Anastasia Omozele 
Braimoh, Head of Legal De-
partment – who were also 
alleged to have engaged in 
financial impropriety in the 
Commission.

The source at SEC contin-
ued, “He destroyed the lofty 
height the Commission at-
tended in the past through a 
high level of discrimination. 
His choice was unimaginable 
incorrect and wrong. He was in 
violation of the rules of public 
sector and market regulation. 
The budget held for market de-
velopment (N800million in 2015 
and 2016) and staff training and 
development have been seen.”

Gwarzo was accused of 

“large-scale abuse of office and 
gross official recklessness” in a 
petition to the Presidency.

The petition, by the Centre 
for Anti-Corruption and Open 
Leadership (CACOL), received 
at the Presidential Villa on Sat-
urday, centered around alleged 
fraud of N104 million and al-
legations of awarding contracts 
by Gwarzo to companies in 
which he has interests.

Copies of the petition, signed 
by the Executive Chairman of 
CACOL, Debo Adeniran, were 
also sent to the President of the 
Senate, Abubakar Bukola Saraki; 
Speaker of the House of Rep-
resentatives, Yakubu Dogara; 
Chairmen of Senate and House 
of Representatives Committees 
on Capital Market; Acting EFCC 
Chairman, Ibrahim Magu; 
Chairman, Independent Cor-
rupt Practices and other related 
offences Commission; Chair-
man, Presidential Advisory 
Committee on Anti-Corruption, 
Itse Sagay; and the Commis-
sioner of Police, Special Fraud 
Unit among others.
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Fact Check TopfiveFacts
Trivial 

President Buhari

Hit or miss? Taking stock of 5 claims in 
Buhari’s 2018 budget speech

N
igeria’s law-
m a k e r s  a r e 
debating Pres-
ident Muham-
madu Buhari’s 

2018 spending plan.
Buhari unveiled his pro-

posed budget in early No-
vember 2017, as he seeks the 
national assembly’s approval 
of a N8.61 trillion (US$28.2 
billion) budget. This is a 
16% increase from the N7.44 
trillion (US$24.4 billion) the 
lawmakers approved for 
2017. (Note: Buhari said he 
is targeting to get the budget 
passed by January 2018.)

We tested some of the 
claims Buhari made in his 
speech.

To preface this claim, 
Buhari said that the coun-
try’s Sovereign Wealth Fund 
had not received any invest-
ment for four years under the 
previous government, even 
when oil prices were as high 
as US$120 a barrel.

The sovereign fund was 
set up in October 2012 to 
help Nigeria invest extra 
money made from selling 
crude oil, its major export. 
It is managed by the Nigeria 
Sovereign Investment Au-
thority.

The fund allocates 40% of 
its resources to the Nigeria 
Infrastructure Fund while 
another 40% goes to the Fu-
ture Generations Fund. The 
remainder is allocated to the 
Stabilisation Fund, a buffer 
against economic shocks.

In its 2016 financial state-
ment, the investment agency 
reported it had received 
a capital contribution of 
US$250 million (N49 bil-
lion), which was approved 
by the National Economic 
Council in November 2015. 
The council also approved 
another US$250 million in 
February 2017.

Ti t i l o p e  O l u b i y i ,  a 
spokesman for the invest-
ment authority, confirmed to 
Africa Check that they have 
received a total of US$500 
million from the current 
administration and that this 
money had been paid in.

No additional contribu-
tion came from the previous 
administration after its initial 
seed fund of US$1 billion, 
she said.

Vice president Yemi Osin-
bajo also made this claim in  
August 2017.

Nigeria’s budget office 
produces implementation 
reports showing how much 
of the country’s budget and 
fiscal policies were achieved 
in a particular period.

Workers at a building 
site of the Abuja light rail 
project in September 2012 
in Abuja. Nigeria is looking to 
strengthen its infrastructure. 
Photo: AFP/STRINGERPeo-
ple are at work on a building 

The tax-to-gross domestic 
product ratio is a country’s 
total tax revenue expressed 
as a percentage of its GDP. It 
shows the share of a coun-
try’s output that is collected 
by the government through 
taxes.

In 2016, Nigeria collected 
roughly N6 trillion in tax, 
Taiwo Oyedele, the head 
of tax and corporate advi-
sory services at auditing firm 
PricewaterhouseCoopers 
told Africa Check. This was 
made up of around N4 tril-
lion collected by the Federal 
Inland Revenue Service, a 
little over N1 trillion from the 
Nigeria Customs Service and 
N801 billion by the 36 states.

With the country’s GDP 
for 2016 at about N101 tril-
lion, the tax-to-GDP ratio 
works out to about 6%.

‘Due to public mistrust of 
government spending’

Is it one of the lowest tax-
to-GDP rates in the world? 
The World Bank’s most re-
cent data shows that Nigeria’s 
rate was 1.5% in 2013. This 
was the third lowest world-
wide, only exceeding that of 
Kuwait (0.77%) and the Unit-
ed Arab Emirates’s 0.37%. 
(Note: Nigeria rebased its 
GDP in 2013 to capture some 
previously undercounted 
areas of the economy.)

Between 2003 and 2013, 
Nigeria’s tax revenue as a 
share of its GDP was highest 
in 2008 at 5.5%. This placed 
the country ahead of only 
5 other nations: Estonia, 
Oman, Federated States of 
Micronesia, Kuwait and Bah-
rain.

Oyedele said the low tax 
compliance was partly due to 
the public’s mistrust of how 
authorities spend their taxes.

“This could be explained 
by the fact that people have 
to spend their money to 
take care of what govern-
ment should ordinarily pro-
vide – whether it’s security, 
roads, water, electricity and 
so many other things.”

The N-Power initiative 

aims to provide young Nige-
rians with skills to help build 
the country’s economy. It 
was one of Buhari’s key cam-
paign promises.

On its website, N-Power 
says it has 200,000 “benefi-
ciaries”. We have contacted 
them to ask how this was 
recorded and will update 
this report should its officials 
respond.

Customer care depart-
ment employees of the Ni-
gerian job-finder site Jobber-
man at work in June 2013 in 
the upmarket Lagos suburb 
of Lekki. The site was set up 
by university student Ayodeji 
Adewunmi to address the 
country’s huge youth unem-
ployment problem. Photo: 
AFP/ PIUS UTOMIEmploy-
ees of the Nigerian job-finder 
site Jobberman at work in 
June 2013 in the Lagos sub-
urb of Lekki. The site seeks 
to address the country’s 
huge youth unemployment 
problem. Photo: AFP/ PIUS 
UTOMI

A 16 November 2017 pro-
gress report from the presi-
dency said some 174,160 
graduates had been “de-
ployed” from 2015 to date. 
About 25,000 people were 
disqualified for being in-
eligible or having incomplete 
records, the report stated. 
(Note: However, a few pages 
on, the report notes that “so 
far, 2,000 youth have been 
empowered through the N-
Power programme”.)

The initiative is similar 
to those by previous gov-
ernments, Austin Nweze, a 
political economy lecturer 
at the Pan-Atlantic Univer-
sity’s school of media and 
communication in Lagos, 
told Africa Check. He high-
lighted the YouWin pro-
gramme under the previous 
administration of Goodluck 
Jonathan.

Nweze said that due to a 
lack of details about how the 
N-Power scheme was work-
ing out, it would be difficult 
to gauge its impact.

site of the Abuja light rail pro-
ject in September 2012. Nige-
ria is looking to strengthen its 
infrastructure. Photo: AFP/
STRINGER

As at May 2017, when 
the previous year’s budget 
was still active, N1.219 tril-
lion was due to have been 
released as capital spend (on 
infrastructure) to ministries, 
departments and agencies, 
according to the 4th quarter 
report of 2016.

(Note: In total N1.59 tril-
lion was set aside for roads, 
hospitals and other capital 
works for the year.)

We pored through his-
torical data on the coun-
try’s budget performance 
from 2007 to 2016. Data from 
the Central Bank of Nige-
ria shows that in the 2009 
budget, along with two other 
supplementary budgets ap-
proved for that year, a total 
of N1.28 trillion was spent 
on different capital projects.

The claim that N1.2 tril-
lion spent on capital projects 
in 2016 is the highest in the 
country’s history is inaccu-
rate. The available evidence 
suggests a slightly higher 
amount of N1.28 billion was 
spent in 2009

A country has many uses 
for its external (or foreign) 
reserves, from paying for im-
ports and stabilising markets 
to meeting its international 
financial obligations.

Nigeria’s reserves – main-
ly savings from crude oil 
sales, royalties, and taxes 
– provide a buffer against 
external economic shocks 
such as a sharp drop in oil 
prices. Buhari said his gov-
ernment had helped stabilise 
the foreign exchange market, 
thus increasing the country’s 
savings.

In June 2015, shortly after 
Buhari was sworn in, Nige-
ria’s gross foreign reserves 
were at US$28.34 billion. By 
the end of October 2017, it 
had grown to US$33.79 bil-
lion, data from the Central 
Bank of Nigeria showed.

In June 2015, shortly after Buhari was 
sworn in, Nigeria’s gross foreign reserves 
were at US$28.34 billion. By the end of 

October 2017, it had grown to US$33.79 bil-
lion, data from the Central Bank of Nigeria 

showed.

US$33.79 billion

Buhari’s  proposed 2018 budget  of N8.61 
trillion (US$28.2 billion) is a 16 per cent  
increase from the N7.44 trillion (US$24.4 
billion) the lawmakers approved for 2017 

budget.

16 per cent

In its 2016 financial statement, the Nigeria 
sovereign wealth investment agency re-

ported it had received a capital contribution 
of US$250 million (N49 billion), which was 
approved by the National Economic Council 

in November 2015. The council also ap-
proved another US$250 million in February 

2017.

N49 billion

As at May 2017, when the previous year’s 
budget was still active, N1.219 trillion was 

due to have been released as capital spend 
(on infrastructure) to ministries, depart-

ments and agencies, according to the 4th 
quarter report of 2016. (Note: In total N1.59 

trillion was set aside for roads, hospitals 
and other capital works for the year.)

N1.219 trillion

Titilope Olubiyi, a spokesman for the in-
vestment authority, confirmed to Africa 
Check that they have received a total of 

US$500 million from the current adminis-
tration and that this money had been paid 
in. No additional contribution came from 
the previous administration after its initial 

seed fund of US$1 billion, he said.

US$500 million


