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T
he implementation 
of a Federal Govern-
ment policy to stimu-
late increase in to-
mato production has 

remained stalled since May 
2017, as the Nigerian Customs 
service has continued to dis-
regard the policy which would 
have opened up investments in 
greenhouse farming, address 
the annual challenges faced in 
tomato production, including 
pests, diseases, erratic price 
fluctuations, and severe post-
harvest losses.

The price-based measures for 
tomato policy, which took effect 
30 days after April 7, 2017, stated 
that Greenhouse equipment is 
classified as Agricultural equip-
ment and should attract Zero 

Emefiele says no 
cause for concern over 
cancelled MPC meeting

The Governor, Central Bank 
of Nigeria (CBN), God-
win Emefiele, has allayed 

the fears of Nigerians and the 
international community over 
the inability of the Bank to hold 
the Monetary Policy Committee 
(MPC) meeting earlier sched-
uled for Monday, January 22 and 
Tuesday, January 23, 2018 due 

The MSCI Frontier Market 
Index that tracks stocks 
from nations such as Ni-

geria, Argentina and Kuwait has 
seen its valuation soar this year 

Continues on page 46
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Customs defies FG on tomato 
policy for greenhouse equipment

Insists on 20% import duty against FG’s zero tariff
Importers incur demurrage exceeding duty

L-R: Udoma Udo-
Udoma, minister 

of budget and 
national planning; 
Okechukwu  En-

elamah, minister of 
trade and invest-

ment, and Dan 
Agbor, manag-

ing partner, Udo 
Udoma and Belo-
Osagie (UUBO), 

during the Private 
Equity Summit 

Fundraising and 
Deal Academy with 
the theme, ‘Nigeria 
Still Open for Busi-

ness’ in Lagos.
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Frontier market 
valuation hits highest 
level since 2014

IHEANYI NWACHUKWU & BUNMI BAILEY

…Skye, Diamond, FCMB, Unity 
surge on speculative bets

... as reserves hit US$40.78 billion

John Darlington, former 
Managing Director of de-
funct Bond Bank, in an 
exclusive interview, has 

told BusinessDay the behind 
the scenes moves that led to his 
arrest and detention for alleg-
edly hiding money belonging to 
Tafa Balogun, who was the then 
inspector-general of Police. 

Balogun was compulsorily 
retired from the Nigerian Police 
Force on January 17, 2005 after 

After 13 years, former Bond Bank Managing Director tells a story 
of betrayal and greed that got him arrested over Tafa Balogun 

the Economic and Financial 
Crimes Commission (EFCC), 
then headed by Nuhu Ribadu 
accused him of money launder-
ing. Balogun was later arrested 
on March 3, 2005 and arraigned 
on a 70-count charge of money 
laundery. Jailed for six months, 
he forfeited assets worth in ex-
cess of N2 billion to the federal 
government. 

Darlington, who was then the 
Managing Director of highflying 
Bond Bank, which was incorpo-
rated in 2002, but was already 
making waves as one Nigeria’s 
fastest growing banks, was ar-
rested in September 2005 for 
concealment and conversion of 
N1.16billion allegedly belonging 
to Tafa Balogun. 

But in an exclusive chat with 

BusinessDay, Darlington said 
that the allegations that linked 
him to Balogun’s money was 
all a set up to get him out of the 
way to pave way for Bond Bank 
to consummate a merger with 
other banks that eventually cre-
ated the current Skye Bank. 

In July 2004, Charles Chuk-
wuma Soludo, who was the 
governor of the Central Bank of 
Nigeria (CBN) had directed all 
banks to raise their capital base 

of N2 billion to a minimum of 
N25 billion by 31 December 
2005. At the time, there were 89 
banks in the country and almost 
all of them had a capital base 
below N25 billion. 

The directive from the CBN 
created a capital raising frenzy 
in the banking industry as many 
banks struggled to meet up with 
the minimum capital in order to 
retain their banking license, which 

Continues on page 46See BusinessDay Market and Commodities Monitor on page 4
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L-R: Anirejuoritse Ojuyah, chairman, Senforce Insurance Brokers; Olufemi Obaleke, executive director, Wapic Insurance 
plc; Yinka Adekoya, managing director, Wapic Insurance plc; Aigboje Aig-Imoukhuede, chairman, Wapic Insurance plc, 
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Customs defies FG on tomato policy for...
Continued from page 1

percent import duty. However, 
eight months later, the policy has 
remained comatose.

“The Greenhouse concession 
has not been respected by the 
Nigerian Custom Service,” said 
Emmanuel Ijewere, chairman Best 
Foods Limited, in an emailed re-
sponse to BusinessDay enquiries.

“They (Customs service) still 
insist on a letter from the Federal 
Minister of Agriculture every time 
you bring in a shipment. Such 
letters take upwards of 3 months; 
meanwhile the green houses are 
accumulating demurrage that is 
usually far higher than the duty 
waived. Apparently this defeats 
the intention of bringing down the 
price of a green house. Actual it is 
now worse of,” said Ijewere, who is 
also vice president of the Nigeria 
Agribusiness Group (NABG).

A greenhouse is a structure with 
walls and roof mostly made from 
transparent material, in which 
plants requiring regulated climatic 
conditions are grown.

Special greenhouse varieties of 

certain crops, such as tomatoes, 
are generally used for commercial 
production. These structures range 
in size from small sheds to indus-
trial-sized buildings. As they may 
enable certain crops to be grown 
throughout the year, greenhouses 
are increasingly important in the 
food supply of many countries such 
as Nigeria, where diseases and pests 
could wreak havoc to an entire sea-
son’s worth of food harvest.

Humphrey Otalor, marketing 
communications manager, Dizen-
goff Nigeria, which holds a signifi-
cant market share in agricultural 
equipment imports, also corrobo-
rates the views of non-compliance 
by the customs service.

“Even after the Federal Gov-
ernment has announced the zero 
percent duty on greenhouse equip-
ment, it is still yet to be implement-
ed by the relevant government 
agency (Customs service), several 
months after.

“Therefore, importers of green-
houses are still required to pay the 
20% duty outside the government 
mandatory 5%VAT, because of the 
simple excuse, that HS Code on 

greenhouses still attract 20% duty, 
and until it is corrected on the HS 
code, the Custom (asserts it) has 
the constitutional right to continue 
with the 20% charges,” said Otalor 
in an email to BusinessDay.

“Someone also brought in 
greenhouse equipment and was 
charged. Government has said 
what it wants, but it is not being ef-
fected,” said Africanfarmer Mogaji, 
CEO, X-Ray Farms by phone.

As Otalor noted, the additional 
charges are passed unto the end 
users (that is, Farmers). Invariably, 
most times, importers of green-
houses are constrained on the num-
ber of greenhouse to import every 
season, due to the heavy charges 
involved. Consequently, the quan-
tum of production which ought to 
have been achieved takes a hit.

BusinessDay reached out to 
Joseph Attah, spokesperson for 
the Nigerian Customs Service, and 
in his response via text message, 
stated that “Green house is Zero 
percent, while prefabricated build-
ings are 20 percent. Some people 
bring the prefab in the name of 
green house. Green houses are 
strictly for agriculture, while the 
prefab houses have different usage 

in different circumstances.”
The tomato policy as it is called, 

was aimed at creating at least 60,000 
additional jobs in fresh fruit produc-
tion and processing, and as well 
increase local production of fresh 
tomato fruit required for fresh fruit 
consumption and processing into 
paste. These objectives however 
remain defeated on account of the 
impasse with the customs service 
even as Nigeria’s tomato production 
remains grossly inadequate.

If successfully implemented, 
experts say having more green-
houses would have increased 
local production of tomato for 
fresh consumption, production 
of concentrate for industrial scale, 
and of significance, reduce post-
harvest losses.

Nigeria’s demand for fresh to-
mato according to the Agriculture 
Promotion Policy (2016 – 2020) is 
estimated at about 2.2 million metric 
tonnes per annum, while the coun-
try produces only about 1.5 MMT. 
Despite the supply gap, about 40 
percent (equivalent to 700,000 MT) 
of fresh tomato is lost due to wast-
age. As part of ways to bridge the 
gap, the 2017 Tomato policy noted 
that, Nigeria imports an average of 

OPEC’s output curb seen going past 2018

I
ndications emerged yes-
terday that the Organisa-
tion of petroleum exporting 
countries (OPEC) and non-
members including Russia 

and Oman may want a supply cap 
of 1.8 million applied to global 
production in 2016 to stay past 
December 2018.

Prior to the meeting, Saudi 
Arabia’s energy minister said OPEC 
and other big-oil producing allies 
should find ways to cooperate be-
yond their petroleum-production 
limits this year.

“We should not limit our ef-
forts to 2018. We need to be talk-
ing about a longer framework for 
our cooperation,” Saudi Arabia’s 
top oil official Khalid al-Falih told 
reporters ahead of a meeting of 
the Organization of the Petroleum 
Exporting Countries’ committee 
here in Oman’s capital. OPEC’s 
message to the world, he said, 
should be “this is something that 
is here to stay.”

Falih, a prominent voice in 
OPEC gave the most explicit call 
for the 14-nation cartel and 10 non-
member allies to keep supporting 
the oil market into 2019.

There are also indications that 
OPEC and non-OPEC members 
may be looking at an agreement be-
yond 2018 that may be in the form 

of a collective ceiling on production 
that would reflect more equity and 
be harder for countries like Kazakh-
stan to cheat, sources at the meeting 
in Oman told some reporters.

  This will be agreed when the 
group meets in April, OPEC said 
in a release. 

At its 7th meeting convened in 
Muscat, the Sultanate of Oman, 
on 21 January 2018, the group an-
nounced that, based on the Report 
of the Joint Technical Committee 
(JTC) for the month of Decem-
ber 2017, following continuous 
months of excellent performances, 

 ISAAC ANYAOGU

OPEC and participating non-OPEC 
countries have achieved a record-
breaking conformity level of 129% 
with their voluntary production 
adjustments. The monthly average 
conformity level for the first year 
of the Declaration of Cooperation 
was a remarkable 107%.

The JMMC was established 
following OPEC’s 171st Ministe-
rial Conference Decision of 30 No-
vember 2016, and the subsequent 
Declaration of Cooperation made 
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150,000 MT of tomato concentrate 
per annum valued at $170 million.

Mogaji told BusinessDay, that 
“Even though it will take some 
time (to achieve sufficiency in 
production) because of the volume 
required, but over time the effect 
will become visible. We will see 
tomatoes for fresh market, and 
those farmers that produce in the 
North will focus theirs on pro-
cessing. The earlier the customs’ 
disregard for the policy is settled, 
the better for the transformation 
being expected.”

As he explains, when more farm-
ers can focus on producing tomato 
for industrial processors, it will even 
reduce traffic to places like Mile 12 
in Lagos, as greenhouses will be 
taking care of fresh market.

With more production from 
farmers in the open field, “that is 
when the Dangotes and co can be 
profitable,” Mogaji said.

Otalor also stated that “if the 
Federal Government will ensure 
the implementation of this policy 
(zero percent on greenhouse), we 
will see more investors coming 
into greenhouse farming, thereby 
ensuring food security and eco-
nomic growth.”

 ... says it records 129% compliance
 ...  oil rally could cushion effect of Nigeria’s supply cap

at the joint OPEC-Non-OPEC 
Producing Countries’ Ministe-
rial Meeting held on 10 December 
2016 at which 11 (now 10) non-
OPEC oil producing countries 
cooperated with the 13 (now 14) 
OPEC Member Countries in a 
concerted effort to accelerate the 
stabilization of the global oil mar-
ket through voluntary adjustments 
in total production of around 1.8 
million barrels per day. 

“Conformity levels have in-
creased on a monthly basis, from 
87% in January to the outstanding 
current level. Once more, the un-
wavering resolve of participating 
countries to rebalance the market 
has been amply demonstrated. 
The JMMC expressed satisfac-
tion with the overall results and 
urged all participating countries 
to continue and, to the extent pos-
sible, intensify their collective and 
individual efforts, in the interests of 
bringing stability to the oil market. 
The JMMC will strive to maintain 
or exceed full conformity by all 
participating countries, through-
out 2018 ,” said OPEC. 

However, worries of dip in rev-
enue by Nigeria could be miti-
gated by an oil rally that has seen 
oil prices rise from around $45 a 
barrel in June to over $70 a barrel 
this month in part because of the 
group’s agreement to reduce the 
world’s oil production by about 1.8 
million barrels a day, or nearly 2% 
of global output.

“We are telling Libya it is more 
beneficial to look at oil revenues 
not the number of barrels they are 
producing,” Falih is reported telling 
Libya, a message that may well ap-
ply to Nigeria.

•Continues online at www.busi-
nessdayonline.com
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NFF seals N500m sponsorship deal with Wapic Insurance
“WAPIC, like the present 

NFF, is an organization driven 
by positive vision. WAPIC aims 
to emerge as a top 2 full service 
West African insurance com-
panies while the NFF, through 
its goal project, wants to build 
mini-secretariats and football 
fields in all states and the FCT 
and build a sustainable foot-
ball culture in the country. It is 
a union of two companies with 
positive energy.”

Yinka Adekoya, manag-
ing director of WAPIC Insur-
ance, affirmed that the com-
pany was excited to team up 
with Nigerian Football, giv-
en the huge role that football 
plays in nation –building 
and the excitement that it 
generates among the youth 

Going by emerging 
economic status of 
Ogun State as indus-
trial hub of Nigeria, 

having considered the con-
tinued influx of investments 
to the state, the Ogun govern-
ment has earmarked $1 mil-
lion seed fund for technologi-
cal development with a view 
to feeding major investments 
with required technological 
prerequisites. 

The $1 million seed fund 
earmarked for technological 
development is premised on 
the provision of a world-class, 
youth-friendly technological 
incubation and convergence 
of techpreneurs, who can 
develop various science and 
technology-based applica-
tions and solutions that fit into 
socio-economic and political 
growth and development.  

Speaking at the maiden 
edition of 2018 Ogun State 
Technological Summit - 
“TechSummitOgun” held in 
Abeokuta last week, Gover-
nor Ibikunle Amosun said the 
state government would ear-
mark $1 million seed fund for 
technological incubation, first 
of its kind in the country, as a 
challenge to youths to explore 
and unlock potentials inher-
ent in technological develop-
ment.

Governor Amosun joined 
other speakers at the summit 
to say that if there must be a 
reasonably speedy political 
and socio-economic growth 
and development of Nigeria’s 
system, then the country must 
be technology driven to catch 
up with her peers, as the world 
was fast changing to technolo-
gy-driven in all ramifications.

According to Amosun, any 
country that fails to wake up 
and adopt world best practice 
as regards technology inno-
vations and hi-tech-driven 
system and advancement, 
it would be very difficult for 
such a country to develop, say-
ing it must be clearly stated 
that technology does a large 
chunk. 

President of Dangote 
Group, Aliko Dan-
gote, has assured 
that the N250 mil-

lion University of Ibadan 
Business School being con-
structed by him would soon 
be ready for commissioning.

The business mogul is 
also constructing same type 
of project in the Bayero 
University Kano and will be 
ready for handover to the 
university management an-
ytime from now.

The UI project being un-
dertaken by the Aliko Dan-
gote Foundation was sequel 
to a pledge made by the busi-
nessman last year during the 
convocation ceremony by 
the university when he was 
conferred honorary doctor-
ate degree along with some 
other eminent Nigerians.

 The UI management 
later requested that the 
pledged funds be used to 
construct the building com-
plex within the premises of 
the Business School under 
Professor Nike Oshofisan as 
the director.

 The university manage-
ment has equally decided 
that the building, when 
completed, will be named 
“Aliko Dangote Complex.”

Chief executive of the 
Aliko Dangote Foundation, 
Zouera Youssoufou, ex-
plained that all efforts were 
being geared towards timely 
completion of the project, 
saying “construction is cur-
rently on-going and the pro-
ject will be delivered to the 
University in February 2018.”

This venture, is part of a 
N2 billion investment by the 
Aliko Dangote Foundation, 
across various institutions, 
in support of Tertiary educa-
tion in Nigeria

 Youssoufou stated that 
the projects are in line with 
the Foundation’s mission to 
enhance opportunities for 
social change through stra-
tegic investments that im-
prove health and wellbeing, 
promote quality education, 
and broaden economic em-
powerment opportunities.

Nigeria Football Fed-
eration (NFF) and 
WAPIC Insurance 
plc weekend in La-

gos signed an agreement that 
conferred on the insurance 
firm the title of ‘Official Insur-
ance Services Provider and 
Co-Sponsor of the NFF.’

NFF president, Amaju 
Melvin Pinnick, expressed his 
delight and that of the Federa-
tion with the contract, “which 
now provides excellent safety 
and security for our active 
National Team players and of-
ficials while on duty and offers 
a well –paved route for them 
to have a better future through 
proper pension fund.

and adults alike.
“The NFF is an organisa-

tion that is making Nigeria 
proud through the excel-
lent results of the National 
Teams and WAPIC is a top 
financial institution seek-
ing to be the most enjoyable 
company to do business 
with and to become a top 20 
financial services institution 
in Nigeria by 2019.”

NFF’s second vice presi-
dent/chairman of Market-
ing, Sponsorship and TV 
Rights Committee, Shehu 
Dikko, explained that the 
contract was for five years 
in the initial with an option 
of renewal, and would cost 
the insurance outfit close to 
N100 million every year.

Ogun to emerge 
techpreneurs’ hub as 
Amosun earmarks $1m 
seed fund for technology

Dangote’s multi-million 
naira UI Business School 
ready soon

Nigeria students still shun UK 
varsities, cross over to USA, Canada

ing in Texas. Other states 
with a large number of Ni-
gerian students include New 
York, Florida, Massachusetts 
and Maryland.

The data showed that the 
number of students from In-
dia and Nigeria studying in 
the UK in 2016-17 fell by 1 
percent and 21 percent, re-
spectively, compared with 
2015-16.

Those from Saudi Arabia 
and Malaysia both dropped 6 
percent. Students from many 
non-EU countries used to 
have an automatic right to 
work in the UK for two years 
after completing their stud-
ies, but that arrangement has 
been substantially curtailed 
since 2012.

Federick Obasi, CEO of 
StudySearch, attributed the 
ebbing tide of interest in the 
UK programme to unfavour-
able (UK) government policy 
and economic factors, add-
ing, “the UK is probably one 
of the most expensive places 
to study in the world.

“The overwhelming evi-
dence that we received led 
us to conclude that changes 

to immigration rules in this 
country have played a direct 
part in putting overseas stu-
dents off from choosing the 
UK.

“The rules are seen as too 
complex and subject to end-
less changes, the visa costs 
are not competitive, and the 
rules relating to work after 
study are so limiting that 
prospective students are 
heading to the US, Australia, 
Canada and elsewhere.”

The overall number of 
overseas students coming to 
the UK to study rose by just 
under 1 percent to 442,755 
in the 2016-17 academic year 
compared with 2015-16, ac-
cording to the Higher Educa-
tion Statistics Authority.

The overall number of 
students in all forms of edu-
cation in the UK rose 2 per-
cent in 2016-17 compared 
with 2015-16.

The decline in the num-
ber of people coming from 
some countries outside the 
EU bloc has been blamed by 
higher education leaders on 
increasingly stringent Brit-
ish visa rules, at a time when 

T
he tide of Nigerian 
students desiring 
to attend univer-
sity in the United 
Kingdom (UK) fell 

by 65 percent between 2014 
and 2015, and fluctuated in 
2016-17, as Nigerian students 
move to the United States of 
America and Canada.

Growth in the number of 
students going to study in the 
UK from overseas came to a 
near halt during the last aca-
demic year, as fewer people 
arrived from India, Nigeria 
and several other non-Euro-
pean Union (EU) countries, 
according to figures recently 
published.

Meanwhile, Nigeria re-
tained its top ranking as the 
number one source of Afri-
can students studying in the 
US, according to the 2017 
Open Doors Report released, 
November 13, 2017.

Nigerians are enrolled in 
more than 1,000 institutions 
in 51 US states and territo-
ries. 18 percent of Nigeria’s 
students in the US are study-
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RAZAQ AYINLA, AbeokutaSTEPHEN ONYEKWELU other nations are seeking to 
woo more international stu-
dents.

In 2014, Lords Committee 
urged the UK government to 
rethink immigration policy 
on international Science, 
Technology, Engineering 
and Mathematics (STEM) 
students.

“We are calling on the 
government to overhaul its 
immigration policies,” ex-
plained Lord Krebs, chair 
(UK) House of Lords Com-
mittee on Science and Tech-
nology.

Of the 30,000 enquiries 
StudySearch received from 
students around the world, in 
2014, 79 percent came from 
Nigeria. Enquiries from pre-
dominantly Ghana, Kenya 
and South Africa accounted 
for a further 8 percent from 
other African countries.

The number of enquir-
ies from Nigerian students 
interested in studying in the 
UK was 15,992 in 2014. This 
number however dropped to 
5,610 for the same period the 
subsequent year, represent-
ing a 35percent decline.

Asset Management 
Corporation of Nige-
ria (AMCON) during 
the week received yet 

another award in Maiduguri, 
the Borno State capital from 
USAID-Nigeria Education Cri-
sis Response Project. The event 
was the Close-Out-Ceremony 
of the programme jointly or-
ganized by the ministries of Ed-
ucation in Adamawa, Bauchi, 
Borno, Gombe and Yobe States 
in collaboration with USAID- 
Nigeria Education Crisis Re-
sponse Project at the govern-
ment house, Maiduguri.

 A citation read on behalf 
of the organisers at the event, 
which was chaired by the 
Deputy Governor of Borno 
State, Alhaji Usman Mamman 
Durkwa stated that AMCON 
was selected for the award in 

AMCON donation to IDPs wins USAID-ECR award
recognition of its contribution 
to the educational develop-
ment and wellbeing of out-
of-school internally displaced 
and host community children 
in Adamawa, Borno and Yobe 
States under the auspices of 
the USAID-funded Nigeria 
Education Crisis Response 
project 2014 – 2018.

The Deputy Governor, who 
stood in for the Governor, Al-
haji Kashim Shettima at the 
event thanked AMCON and 
other individuals and organi-
sations that received awards 
at the close-out-ceremony for 
coming to the aid of the gov-
ernments and people in the 
affected states in the north-
east, especially Borno State, 
where he disclosed that he in-
cidentally flagged-off the pro-
gramme when the American 

L-R: Muazu Abdullahi, permanent secretary,  Ministry of Mines and Steel Development; Abubakar Bawa Bwari, minister of state for 
mines and steel development; Kayode Fayemi, minister of mines and steel development; Alex Okoh (sitting), director-general, Bureau of 
Public  Enterprise (BPE); Vladislav Soloviev, CEO/member of the Board of Directors UC Rusal;w Dmitry Zavyaiov,   managing director, 
ALSCON, and Piter Maxsimov,  head of legal, UC Rusal, during the signing of the  Renewed Share Purchase Agreement between Federal 
Government of Nigeria and Messrs UC Rusal of Russia in respect of the Aluminium Smelter Company of Nigeria (ALSCON) in Abuja.

agency kick started the project.
Recall that AMCON last 

year showed heavy support 
to some affected children and 
families that were traumatized 
and distabilised by the mind-
less insurgence in the north-
east, where violent attacks by 
extremists forced more than 
2.2 million people to flee their 
homes including over one 
million children who are pres-
ently out of school.

AMCON donated scholas-
tic materials to mainstreamed 
learners and parents caregiv-
ers; starter packs for small 
scale businesses as well as 
food items such as rice, beans, 
semovita, groundnut oil, cook-
ing utensils and salt, among 
others to the families of In-
ternally Displaced Persons 
(IDPs) in the northeast.

… as WAPIC becomes NFF’s ‘Official Insurance Services Provider’
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According to him, the U.S. is 
exceptionally concerned about 
the rapidly evolving dynamics of 
Nigeria’s demography – 65 per 
cent of the population are young 
people most of whom fall into 
the category of the unemployed/
partially employed, without any 
social safety net. Economists have 
defined it as the demographic 
bulge. According to the Ambas-
sador, the U.S. under President 
Trump is ready to provide ample 
funds for Nigeria to ensure that 
these kids acquire relevant skills 
and funding to become entre-
preneurs that would massively 
impact on job creation. Of course, 
this is a subject close to my heart 
and as regards which my firm has 
endeavoured to play a catalyst 
role with some degree of suc-
cess.

 How e ver,  what  to ok me 
entirely by surprise was the 
Ambassador’s amazement that 
he attended the Official Flag 
Off of the Redevelopment of 
J.K. Randle Centre for Yoruba 
Culture and History on Tues-
day 9th January 2018 but to 
his astonishment,  members 
of the J.K. Randle family were 
conspicuous by their absence!! 
According to him, he was at 
the meeting in June 2017 in the 
White House when an enraged 
President Trump declared (not 
realising that the microphone 
was still  on): - according to 
Michael Shear, White House 
correspondent of  New York 
Times: “Trump railed against 
the number of Nigerian U.S. visa 
holders (40,000 entry permits 
were given to Nigerians) and 
that they would contravene 
their visa terms so as not to 
return to their “huts” in Nigeria 
having been captivated by the 
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splendour, and grandeur and 
abundant blessings of America.” 

The Ambassador took pains 
to defend Trump and that the 
J.K. Randle Trump Super Tow-
ers was very much on President 
Trump’s mind and that he was 
ready to go to war over the dem-
olition of the Chief J.K. Randle 
Memorial Hall, Onikan, Lagos 
which was in flagrant contempt 
of the sanctity of heritage build-
ings and the preservation of 
historic monuments.

 President Trump has made 
no secret of his intention to 
build Super Trump Towers as 
his signature and footprint in 
every major African city in order 
to demonstrate the efficacy and 
potency of American capital-
ism and entrepreneurship with 
regard to wealth creation and 
the galvanisation of jobs for 
both the able and disabled – 
without discrimination on the 
basis of tribe, creed or gender 
as the counterforce for insur-
rection and terrorism. It all fits 
in well with Trump’s mantra for 
which he remains unrepent-
ant : “AMERICA FIRST” with 
a subsidiary (subtext) about 
persuading Africans, especially 
Nigerians to develop their own 
country and continent instead 
of wasting their enormous re-
sources and institutionalising 
corruption as well as incom-
petence.  What  par t icularly 
enraged Donald Trump is why 
would government undertake 
a project which the J.K. Randle 
family has already volunteered 
to fund in memor y of  their 
ancestor?

An uncomfortable truth at a critical time when government pursues vengeance 

spent it and made returns strictly 
to the permanent secretary. The 
same thing for Government House 
expenses. So we had no such thing 
as government having money or 
diverting security funds. And as I 
earlier said, in our time, we didn’t 
have federation account where 
money would come in billions. So 
the question of amassing wealth 
didn’t arise at all. Remember that 
we introduced the War against In-
discipline (WAI). These billions of 
a thing started when we left. So my 
answer is no, I am only hearing that 
billions are being made by military 
persons.” 

I had lost touch with the Ambas-
sador for quite a while when he sud-
denly called from the U.S. to alert 
me that he was on his way to Nigeria 
as a special envoy of President 
Donald J. Trump. Anyway, after he 
had completed his official duties in 
Abuja, he decided to come to Lagos 
rather than return straightaway to 
Washington D.C. It turned out that 
he was bothered about the security 
situation in Nigeria and the conse-
quences for U.S. business interests 
(and the security implications for 
the U.S. itself – both domestic and 
international). Send reactions to:

comment@businessdayonline.com
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When I was military governor of 
Anambra, my allowance was about 
N400 and I couldn’t touch the Gov-
ernment House money. In fact, you 

had a permanent secretary in Govern-
ment House who handled everything 

concerning money; he accounted 
directly to the accountant-general 

of the state. If I had to go to Lagos, I 
had to tell the perm sec and he would 
prepare everything for me, including 

my hotel bills. He would then give the 
money to my ADC who spent it and 
made returns strictly to the perma-

nent secretary
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R
age is the currency 
of their trade while 
outrage and defi-
ance are their de-
mons. They maim, 

kill and draw blood at will. No 
qualms whatever. Their back-
ground provides no clues. In 
the case of Nigeria’s first coup, 
Major Emmanuel Ifeajuna who 
was one of  the r ingleaders 
graduated from the University 
of Ibadan which would have af-
forded (even guaranteed) him 
a comfortable existence either 
in the civil service or the mili-
tary. Regardless, he could lay 
legitimate claim to being the 
architect and planner-in-chief 
of the coup. 

As a university student, his 
room was right next to that of 
Emeka Anyaoku who was sand-
wiched between Ifeajuna and 
Jide Alo. Anyaoku proceeded 
t o  t h e  w o r l d  o f  d i p l o ma c y 
and dazzled as the Secretary-
General of the Commonwealth 
(from 1 July 1990 – 31 March 
2000) along with a brief stint 
as Nigeria’s Minister of For-
eign Affairs in 1983. Alo was 
reputed to have drafted the an-
nouncement of the coup which 
Nzeogwu read to a bewildered 
nation. He later became Nige-
ria’s Ambassador to Brazil but 
eventually disappeared under 
mysterious circumstances. 

What is self-evident is that 
once the seal that glues a na-
tion together is broken to put 
it back is in the same category 
as a Herculean task/mission 
impossible. Thereafter, what 
you are left with is deep-seated 
animosity, mutual suspicion 
and f inal ly  revenge in the 
game of death preceded by 
ethnic cleansing and/or geno-
cide – along with looting and 
plunder. 

When Brigadier-General 
Atom Kpera was tackled on 
“Hard Talk”: “Nigerian gener-
als are said to be very rich, 
especially the retired ones. 
Did you also amass billions of 
money while in service?” His 
response was as follows: “The 
long and short answer is that I 
didn’t. I have my pay slip here. 
I received my last pay slip in the 
Army in September 1985 and 
the take home pay was N1, 500. 
At that time it was adequate to 
take care of my needs, and when 
I retired, there was still strict 
control of military personnel on 
matters of handling money, you 
could hardly embezzle money. If 
you did, they would send you to 
prison and retire you. So in our 
own time, up to 1985 when I left, 
we had no money. When I was 
military governor of Anambra, 
my allowance was about N400 
and I couldn’t touch the Govern-
ment House money. In fact, you 
had a permanent secretary in 
Government House who handled 
everything concerning money; 
he accounted directly to the 
accountant-general of the state. 
If I had to go to Lagos, I had to tell 
the perm sec and he would pre-
pare everything for me, including 
my hotel bills. He would then 
give the money to my ADC who 

university degrees, they are ‘professors’ 
in their own field. The same is true of 
musicians and artists. I believe we pay 
more attention watching ‘home videos’ 
than we do in our various places of 
worship.

We are well endowed in this coun-
try called Nigeria but almost every 
good initiative is in reverse gear. A 
number of persons appear to excel bet-
ter in vices. This may not be taken place 
deliberately or consciously but due to 
lack of development of interpersonal 
and intrapersonal intelligence. There 
is a large portfolio of persons who are 
verbally and mathematically intelligent 
but have uncontrollably failed in vari-
ous areas of endeavour including busi-
ness and matrimony. Many of those 
that are being airlifted from slavery 
in Libya and those drowning in the 
unkind waters of the Mediterranean 
Sea are well educated Nigerians who 
are lamentably illiterate in self-under-
standing at a deep level. Consequently, 
they lack self-restraint and are thus, 
ending up in the belly of whales and 
Sharks.  The case of the Fulani herds-
men who have lost sense of manhood 
in the handling of AK 47 rifles derives 

Skills-based curriculum (1)
from the absence of the development 
of interpersonal intelligence. These 
persons could have intelligence and 
capabilities that have not come to 
their knowledge and hence remained 
untapped. It is not too late to identify 
their specific areas of intelligence. At 
least anyone who thinks he could cross 
the Mediterranean Sea on ‘foot’ is very 
intelligent, though inversely.

The advocacy in this discussion is 
that a skill-based curriculum should go 
beyond the introduction of technology 
and social studies to identifying many 
other bits of intelligence that may not 
be very outwardly obvious.  Each of 
the children has the potential to be a 
genius in specific areas of calling. The 
potentials are much more than they 
could use in their lifetime. Let’s train 
the teachers to be able to identify these 
inherent potentials in the children for 
the future we desire. The Edo State 
government has made the move and 
let it move all relevant stakeholders to 
action. The time to sit akimbo or on the 
fence is over.

A 
news item appeared in 
the BusinessDay of Janu-
ary 3, 2018, which read: 
“Educational reforms:  
Edo Okays 300 schools 

for new skills-based curriculum.” The 
thought about skills-based curriculum 
is in the right direction especially that 
education of the right type represents 
one of the objects of highest impor-
tance to the welfare of any society. The 
initiative, according to the government 
is: “overhauling the basic education 
system by introducing technology to 
the primary schools, teaching Social 

Studies that will educate children 
on the ills of human trafficking and 
enhance the capacity of the teachers 
to be able to instruct the children by 
using modern technology tools.”  No 
doubt, the initiative is laudable even 
though the use of ICT in schools at all 
levels should be taken for granted in 
this age that is ICT driven. Non-the-
less, it is never too late to tread the 
right path. 

As laudable as the initiative is, 
there are a few issues that should be of 
immediate concern. The choice of 300 
schools for a pilot programme is con-
sidered overkill as the desired impact 
could be seriously compromised. This 
is against the background of the acute 
shortage of manpower and electricity 
especially as ICT will underscore the 
programme. The question is: how 
possible will it be to prepare teachers 
in 300 schools to undertake the initi-
ate and also provide other support-
ing infrastructure? It would be more 
rewarding to have a few number of 
schools that could easily be man-
aged in terms of all that is required to 
test run the programme. Except the 
decision to go ahead with the idea is 

exclusive and conclusive, I believe some 
adjustments might be necessary in the 
light of more illumination on the subject.

Besides the introduction of Technol-
ogy and Social Studies, pupils, especially 
at the elementary school level, should be 
assisted to unlock their potentials early 
enough by identifying their intelligence. 
It is established that every individual 
possesses at least ten different bits of 
intelligence, out of which, according to 
Dr. Howard Garner, only two are in seri-
ous reckon- verbal and mathematical. 
These are measured and reported on 
all through primary to the University. 
One could be a genius in any of the other 
intelligence but are unwittingly ‘denied’ 
due to little or no emphasis. The other 
intelligence include: entrepreneurial 
(business), kinesthetic (sports), and 
musical, visio-spatial (arts and de-
sign), intuitive (ability to think and act 
rightly), abstract, intrapersonal as well 
as interpersonal.  This intelligence are 
all important and none is superior to the 
other. For instance, there are a number 
of persons doing very well in the field 
of sports, especially in football. We 
revere footballers far more than we do 
Presidents of nations. With or without 
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A perspective on monetary policy communication in 2018
banks generally dwell on informing 
the public about the objectives and 
goals of monetary policy, mon-
etary policy decisions and reasons 
for such choices, the assessment of 
the economy and sometimes pro-
jections and forecasts of key mac-
roeconomic variables. In 2018, the 
CBN will need to ensure clear and 
consistent communication of its 
monetary policy decisions as well 
as its periodic assessment of the 
economy. The major communica-
tion channels for the dissemina-
tion of monetary policy decisions 
by the CBN are the press confer-
ence which holds immediately 
after the Monetary Policy Commit-
tee (MPC) meeting and the issuing 
of policy communique. While it 
is not certain the extent to which 
the public in general and financial 
market players in particular make 
use of the policy communique, the 
press conference and the ensuing 
question and answer session pro-
vide a very important platform for 
explaining and clarifying reasons 
for monetary policy decisions. 
This is particularly important if 
the public rely on the media to 
transmit outcomes of monetary 
policy meetings. 

The monetary policy commit-
tee will in 2018 be mindful of the 
expected fiscal expansion usually 
associated with election periods. 
Although actual elections will hold 
in 2019, the politicking and lobby-
ing for support which begins this 
year will be accompanied by huge 
spending by the politicians. It will 

also be interesting to observe the 
intensity with which the CBN will 
talk about fiscal policy and the 
implications going into the elec-
tion year. Though the CBN has 
operational independence, there 
were instances in the past where 
cold feet were developed as the 
inflation-bias politicians politi-
cize the actions and/or inactions 
of the CBN. 

Also, it will be curious to see 
if the CBN will maintain its hith-
erto neutral stance or trade-off 
price and exchange rate stability 
for growth enhancing posture by 
cutting interest rate this year. 
The politicians will obviously 
welcome monetary easing as this 
will boost liquidity and spending 
and also put pressure on the ex-
change rate. The depreciation of 
the national currency will mean 
more money in the pocket of 
the politicians when allocations 
are made from the Federation 
Account. However, any shift in 
policy stance must be backed 
by fundamentals otherwise the 
CBN’s credibility will be impaired 
and investors, both local and for-
eign, will adjust their investment 
positions, especially portfolio 
investment.   

The year 2018 will no doubt 
be an interesting and challenging 
one for the monetary policy com-
mittee, especially as some of the 
members will be new on the job 
even though they are individuals 
with proven track records. The 
Committee by law is made up of 

12 members comprising the CBN 
Governor and the four deputy 
governors while three members 
are nominated by the President 
and another three by the CBN 
Governor. The final member is the 
representative of the Ministry of 
Finance (usually the Permanent 
Secretary) who sits on the board 
of the CBN. In 2017 the Commit-
tee did not have a full house in 
any of its meetings as 10 members 
attended the January and March 
meetings while eight were present 
during the May and July gather-
ings. The September meeting was 
attended by only seven members 
while nine members appeared 
at the November meeting. Even 
though the meetings held on 
the six occasions because quo-
rum was formed, it is important 
to stress that because the MPC 
takes decisions that affect the 
whole country, efforts should be 
made (except in the compelling 
case of ill-health) to ensure that 
all members attend meetings as 
this will enhance the quality of 
deliberations and the eventual 
outcomes. Regrettably, politics 
and politicking have delayed the 
screening and clearance of the 
would-be MPC members since 
their names were sent by the 
President for confirmation in 
October 2017. 

Since the global economic 
and financial crises jolted 
the world economy in 
2008/9, the importance 

of central bank communication, 
especially the communication 
of monetary policy, has contin-
ued to receive attention among 
central bankers and researchers. 
With interest rates almost at zero 
level and the introduction of un-
conventional measures like quan-
titative easing, central banks, 
especially the major ones – the 
Federal Reserve System (FED), 
European Central Bank (ECB) 
and the Bank of England (BOE), 
stepped up the explanations of 
their policy actions and deci-
sions. The rationale for intensify-
ing their talks was to ensure that 
expectations of economic agents 
were well managed. When expec-
tations are appropriately gauged, 
monetary policy becomes pre-
dictable and more effective, 
thereby resulting in improved 
central bank credibility. 

As a former chairman of the 
Federal  Reser ve System Ben 
Bernanke puts it, ‘Clear central 

bank communication increases 
the near-term predictability of 
monetary policy which reduces 
the risk and volatility in financial 
markets and allows for smoother 
adjustment of the economy to 
rate changes’. 

Referred to by some analysts 
as Open Mouth Operation, cen-
tral bank communication has 
been recognized as a policy tool 
outside the traditional chan-
nels of monetary policy since 
the financial crisis. Prior to this 
period, central bank activities 
and operations were shrouded in 
secrecy and taking the public, es-
pecially financial markets by sur-
prise was the fashion. Although 
central bank transparency had 
been boosted by the granting of 
independence and autonomy to 
central banks, the demand for 
accountability in democratic 
societies and the introduction 
of inflation-targeting regime, it 
was the global financial crisis of 
2008/9 that reinforced the need 
for more transparency through 
effectual communication. Mon-
etar y polic y communication 
has improved globally and it is 
gratifying to note that the Central 
Bank of Nigeria (CBN) has not 
been left out of this move away 
from the Esoteric Art of monetary 
policy. Whether the CBN com-
munication and the different 
channels of broadcasting have 
been effective is however a mat-
ter of empirical investigation. 

Communication by central 
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In 2018 and beyond, the global 
business environment will have to 
adapt to new rules, standards, and 

practices advanced by China, not just 
within that country’s borders but in 
other countries where Chinese firms 

are increasing their presence and 
China’s government is expanding its 

influence

China’s economic clout will align 
tech sectors within smaller na-
tions with Chinese firms and the 
technical standards they would 
like to set.

Finally, there is the question 
of values. China appeal is not 
ideological. The only political 
value Beijing exports is the prin-
ciple of non-interference in other 
countries’ affairs. Yet, that’s at-
tractive for governments that 
are used to western demands for 
political and economic reform in 
exchange for financial help. With 
the advent of Trump’s “America 
first” foreign policy and the many 
distractions for Europe’s leaders, 
there is no counter to China’s 
non-values-driven approach to 
commerce and diplomacy.

There are obvious limits to 
China’s international appeal. It 
will be decades before China can 
exert the sort of global military 
power that the US can. China 
remains a regional power, and 
the military spending gap con-
tinues to widen in the US favor. 
Nor are China’s neighbors com-
fortable with Beijing’s ability to 
project force near their borders. 
But conventional military power 
is less important for international 
influence today than it has ever 
been, given the threats to national 
security posed in a globalized 
world by the potential weaponi-
zation of economic influence and 

China loves a vacuum
the unclear balance of power in 
cyberspace. 

In 2018 and beyond, the global 
business environment will have 
to adapt to new rules, standards, 
and practices advanced by China, 
not just within that country’s bor-
ders but in other countries where 
Chinese firms are increasing their 
presence and China’s government 
is expanding its influence. We 
should also expect Japan, India, 
Australia, and South Korea to 
work together more often to limit 
China’s regional power, creating 
risks of friction and even conflict. 
Depending on the state of US-
China relations, the Trump ad-
ministration might become more 
active in the region, as well. Finally, 
it’s possible that Xi’s grand ambi-
tions will leave him vulnerable to 
rivals within the party, particularly 
if China suffers embarrassing set-
backs at home or abroad. 

But the world will be watching 
over the coming year and compar-
ing the Chinese and Western mod-
els. For Americans and Europeans, 
China’s system holds little appeal. 
For most everyone else, the China 
model offers a plausible alterna-
tive. With Xi ready and willing to 
offer that alternative, this is the 
world’s biggest geopolitical risk 
in 2018. 

L
ast October, China’s Xi 
Jinping delivered the 
most consequential 
speech since Mikhail 
Gorbachev stepped 

before cameras to formally dis-
solve the Soviet Union. Address-
ing the Communist Party’s 19th 
Party Congress, Xi made clear that 
China is ready to claim its share 
of global leadership. The implica-
tions of this step are global. 

As he begins his second five-
year term, Xi has consolidated 
enough power at home to redefine 
China’s external environment and 
set new rules within it. His timing 
is perfect; China is stepping for-
ward just at the moment that a po-
litically embattled and distracted 
US president is scaling back US 
commitment to traditional allies 
and alliances. The United States 
has created a vacuum, and China 
stands ready to fill it. 

For decades, Western leaders 
have assumed that a new Chinese 

middle class would force China’s 
leaders to liberalize the country’s 
politics. Instead, it is Western de-
mocracy that now appears under 
siege as citizens, angry over the 
toll that globalization has taken 
on their lives and livelihoods, de-
mand change and governments 
fail to deliver. Democracy itself 
is threatened by a weakening of 
public confidence in traditional 
political parties, the reliability 
of public information, and the 
inviolability of the voting process. 

 By contrast, China’s leaders 
have delivered steady advances in 
the country’s prosperity and a ris-
ing sense of China’s importance 
for the world. Old problems like 
repression, censorship, corrup-
tion, and pollution remain, but 
measurable progress in many 
areas of life give China’s people 
a confidence in their leaders that 
many Americans and Europeans 
no longer have. 

What does this mean for the 
world? China is now setting in-
ternational standards with less 
resistance than before. This is 
important in three main areas. 
First, for trade and investment, 
China is the only country with 
a global strategy. With its vast 
Belt-Road project and its willing-
ness to invest—without political 
precondition—in developing 
countries in every region, China 
is scaling up its ambitions even as 

Europe focuses on European prob-
lems and trade becomes a dirty 
word in US politics. Governments 
across Asia, Latin America, Africa, 
and the Middle East are now more 
likely to align with, and imitate, 
China’s explicitly transactional 
approach to foreign policy.

Second, there is the global bat-
tle for technological dominance. 
In particular, the United States 
and China are now leading the 
charge on investment in artificial 
intelligence. For the US, leader-
ship in this area comes from the 
private sector. In China, it comes 
from the state, which directs the 
country’s most powerful compa-
nies and institutions in ways that 
serve state interests. As with its 
trade and investment strategies, 
other governments, especially 
those most fearful of social unrest 
within their borders, will find this 
development model attractive. 
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EDITORIAL

It is instructive 
to know that de-
spite the many 
assurances of the 
p r e s i d e n t  a n d 

the manag ement of 
the Nigerian National 
Petroleum Corpora-
tion, NNPC, the fuel 
scarcity and queues 
that overshadowed the 
yuletide celebrations in 
Nigeria have continued 
unabated in many parts 
of the country just as 
petrol is being sold for 
between N185 and N350 
in different parts of the 
country except the city 
centres in Abuja and 
Lagos. This, perhaps, 
also puts a lie to the 
President’s New Year 
day address where the 
president blamed sabo-
teurs rather than a sim-
ple law of demand and 
supply for the shortage. 

But it is clear to all 
that the problem with 
the sector has to do 
with government’s firm 
control of the industry 
and its monopoly of 
fuel importation. The 
pricing template set 
by the Department of 

Petroleum Resources, 
DPR, in 2016 when gov-
ernment claimed to have 
liberalised the sector 
became anachronistic 
some months after when 
the Naira/dollar rate 
rose about the N280 to 
$1 it was based and the 
price of oil began to rise 
in the international mar-
ket. Naturally, independ-
ent marketers stopped 
importing fuel and the 
NNPC became the sole 
importer of petrol into 
the country even when 
it was clear to all that the 
NNPC does not have the 
capacity to sorely satisfy 
local demand. 

The solution to the 
problem then is to sim-
ply deregulate the down-
stream sector of indus-
try and get out of the 
business of fuel importa-
tion and restrict itself to 
the regulation of the sec-
tor just like what obtains 
in the telecoms sector. 
The job can be better 
p e r f o r m e d  b y  maj o r 
marketers, independ-
ent marketers, depot 
owners and so on. They 
need a favourable policy 

environment to oper-
ate maximally. But the 
president has refused to 
countenance deregula-
tion and liberalisation.

Not only has the re-
fusal to deregulate the 
sector impacting nega-
tively on fuel supply, it 
is also preventing the 
establishment of pri-
vate refineries in the 
country. A report on the 
status of private refin-
eries in the country has 
it that 19 holders of the 
25 licences for private 
refineries given by the 
DPR in 2015 are yet to 
commence projects. Out 
of the 25, only six have 
moved from Licences 
to Establish (LTE) to 
Approvals to Construct 
(ATC) levels. Of these, 
only two, including the 
Dangote Refinery, have 
begun projects. This has 
been the case since the 
DPR started granting li-
cences for construction 
of private refineries. 

Mo s t  o f  t h e  i nv e s-
tors who obtained the 
licences over 10 years 
ago have not invested 
anything or construct-

ed visible structures in 
any part of the country. 
They had obtained the li-
cences on the hope and/
or understanding that 
the downstream s ec-
tor will be deregulated, 
but the government has 
consistently failed or 
refused to deregulate 
the sector. Investors too, 
have refused to invest in 
an environment where 
market forces are not 
allowed to determine 
prices. As a result, Nige-
ria continues to use its 
scarce foreign exchange 
for the importation of 
refined petrol.

We believe govern-
ment control of the sec-
tor is no longer tenable 
or profitable. The gov-
ernment needs to sum-
mon the will to do the 
needful and allow the 
sector blossom. Deregu-
lating the sector will not 
only lead to availabil-
ity of petrol in the short 
term, but will also lead 
to influx of both foreign 
and local direct invest-
ments, creation of jobs 
and increased industri-
alisation in the country. 

Deregulate downstream sector to allow private refineries operate
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Funding a Vision

In Association With

Masayoshi Son may 
raise yet more cash 
to pump into tech
If SoftBank spins off its Japanese mobile 
telecom arm it would be the country’s 
biggest IPO in two decades

AT AN investor briefing in 2015, 
Masayoshi Son, chief execu-
tive of SoftBank, flashed up a 

picture of a goose. The company is 
like the bird of legend that produces 
golden eggs, he explained. In his quest 
to encourage more laying, Mr Son has 
taken SoftBank well beyond its tele-
coms business. The firm also manages 
the world’s largest tech-investment 
fund, the $100bn Vision Fund, which 
has a slew of wealthy backers, includ-
ing Saudi Arabia’s Public Investment 
Fund and Apple.

Using both the firm and the fund, 

Continues on page 15

Mr Son has acquired stakes in tech 
companies at a frenetic pace, by one 
count opening his chequebook once 
every four days on average in 2017. 
Such shopping sprees do not come 
cheap. SoftBank is one of Japan’s most 
highly leveraged companies, with debt 
exceeding ¥15trn ($139bn), not least 
because of its purchase in 2013 of a 
controlling stake in Sprint, an Ameri-
can mobilenetwork operator.

News reports this week suggest 
SoftBank is now hatching a plan to 
raise ¥2trn by floating 30% of its Japa-
nese telecoms business, SoftBank Cor-
poration, on the stockmarket later this 
year. (The company says that listing is 
one of the options it is considering but 
no decision has yet been made.) If the 
IPO went ahead, it would be Japan’s 
largest since SoftBank’s rival, NTT 
DoCoMo, went public 20 years ago.

With 39m subscribers, SoftBank 
Corporation is the third-largest pro-
vider in Japan, catering to a quarter 
of the market. It is past the phase of 
straightforward growth. Prices came 

W
E vote for policies, 
not for a party,” de-
clares Jutamas Kam-
somsri, a housewife 
in a farming family 

in the village of Nakam. “We aren’t 
stupid, we watch the news on Face-
book,” the bespectacled matriarch 
adds. This in itself may be news to 
those who assume that voters in Isaan, 
a poor region in north-east Thailand 
that is home to roughly a third of the 
country’s 69m people, are blindly loyal 
to Thaksin Shinawatra, a former prime 
minister deposed in a coup in 2006, 
and to his sister Yingluck Shinawatra, 
who ran the country for almost three 
years until another coup ousted her 
in 2014.

Parties associated with the family 
have won every election since 2001, 
thanks to votes from Thailand’s north 
and north-east. Their supporters 
call themselves “red shirts” and are 
stalwarts of the Shinawatras’ current 
political vehicle, the Pheu Thai party 
(PT). Given that history, however, 
Isaan’s farmers are surprisingly am-
bivalent about how they will vote if the 
military regime allows thrice-delayed 
parliamentary elections to be held in 
November, as promised.

Isaan is vast and carpeted in pad-
dy-fields. Hunks of cassava are spread 
out on the roads to dry. Locals grum-
ble over the prices they receive for 
their grains, sugar cane and tapioca, 
as almost everyone works on the land 
(just over a third of Thai workers do 
overall). A surge in agricultural prices 
between 2001 and 2012 is remem-
bered fondly. They have wobbled 
ever since. Dogs and children thread 
through the streets of forlorn villages 
while the elderly gossip. Almost every-
one of working age is in Bangkok; the 
region has little industry of its own. A 
quarter of households are headed by 
an old person, a much higher share 
than in the country as a whole.

Money can buy you love
The Shinawatras’ popularity was 

the result of populist policies. Isaan’s 
love was dearly, and ingeniously, 
bought. Take rice subsidies. Mr Thak-
sin introduced payments for farmers 
which became more generous under 
his sister. Six years ago Ms Yingluck’s 
government began to buy the grain 

Home truths

Thailand’s heartland is surprisingly keen on the military 

to rice farmers are still doled out: in 
September the government approved 
$2.2bn in loans and handouts to help 
stabilise prices ahead of the harvest.

Critics say such policies encour-
age households to take on more and 
more debt. However, unlike under Ms 
Yingluck, the spending is curtailed. 
For example, if farmers register their 
land properly, they can get 1,200 baht 
for each rai of land they farm (one rai 
is equivalent to 1,600 square metres). 
But the payouts are only available to 
smallholders. A woman who farms a 
tiny plot believes that this arrange-
ment is better than previous subsi-
dies. Farmers benefited from PT’s 
generous prices for rice only if they 
had excess rice to sell. The smallest, 
poorest farmers, who harvest the few 
rai they own to feed their families, did 
not benefit at all, she says.

The junta also wants to move 
beyond this kind of handout. In a 
popular step, new social welfare cards 
appeared in October. These provide 
200-300 baht ($6.26-9.39) a month 
to those who earn less than 100,000 
baht a year—some 11m people. 
They can spend it only on approved 
goods, such as rice and soap, and 
only in certain shops. The poorer 
people are, the more they receive. The 
government took months to get the 
registration process right, to be sure 
it was including only the truly needy, 

says Nathporn Chatusripitak of the 
deputy prime minister’s office. Next 
month government workers will start 
meeting those with cards to help them 
manage their finances and enroll in 
schemes to improve their incomes, 
he says. Poor farmers will be taught 
to grow new, more lucrative crops, 
better suited to the local environment. 
The scheme aims to stop the “vicious 
cycle” of dependence on crop-price 
subsidies, says Mr Nathporn.

In short, the generals have taken a 
leaf from the Shinawatras’ book, and 
are winning support as a result. What 
is more, disenchantment with politi-
cians persists even though the army 
has squashed Thailand’s democracy. 
A law banning political gatherings 
of more than five people means that 
parties will struggle to create and pub-
licise policies zappy enough to entice 
voters. Besides, under the constitution 
Thais approved in a referendum 18 
months ago, the army will select the 
entirety of Thailand’s upper house 
and will need the backing of just a 
quarter of elected lawmakers to secure 
their choice of prime minister. Many 
in Isaan assume that Prayuth Chan-
ocha, the junta leader, will remain 
prime minister even if elections take 
place. One village boss believes he will 
be tainted in the process: “If he runs in 
the election he won’t be as strong as he 
is now. He will become a politician.”

Soldiers can dole out subsidies just like the politicians
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directly from farmers at roughly 50% 
more than the prevailing international 
price. This hoarding was supposed 
to create scarcity abroad (Thailand 
was the world’s biggest exporter at 
the time), allowing the government 
to offload its stock without big losses. 
But other exporters filled the gap. 
The scheme, fraught with corruption, 
ended up costing the government 
$16bn. The army used the fiasco as 
an excuse to seize power. Ms Yingluck 
fled the country in August before the 
verdict was delivered in a related case 
against her for negligence.

Other beloved Shinawatra policies 
include the 30-baht scheme, which 
allowed the poor and sick to consult 
a doctor for about $1. Across Isaan 
women working at looms and men 
tapping rubber also speak of their 
appreciation for Mr Thaksin’s brutal 
anti-drugs campaign (a model for the 
current one in the Philippines), his 
support for student loans and his glitzy 
international connections. “Thaksin’s 
good for exports!” reckons one.

But the enthusiasm is not ubiqui-
tous—not even in Nakam, where PT 
triumphed at the most recent election. 
Titipol Phakdeewanich, a professor of 
politics at Ubon Ratchathani Univer-
sity, reckons the party “can’t take Isaan 
for granted”. For one thing, the ruling 
junta has kept many of the Shinawa-
tras’ most popular policies. Subsidies 

“
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under government scrutiny in 2015, 
squeezing profits across the industry. 
SoftBank’s subscriber numbers have 
been flat; a new competitor, in the 
form of an e-commerce company, 
Rakuten, will further threaten market 
share. But the business still accounts 
for over two-thirds of the group’s op-
erating profits.

Investors appeared to approve of 
the idea of a float, with SoftBank’s 
share price rising by 6% on the an-
nouncement. The IPO offers a way to 
raise capital without further straining 
the firm’s balance-sheet. But few ex-
pect that Mr Son will use the money 
actually to pay down much debt ; 
some will probably go into topping 
up the Vision Fund, which has yet to 
close and which has raised $93bn of 
a planned $100bn. Mr Son has said 
before that he would like to run such 
a fund once every few years. The aim, 
Mr Son says, is to own bits of compa-
nies that will power the global race to 
develop ever more capable artificial 
intelligence. He has poured money 
into everything from driverless-ve-
hicle technologies and e-commerce 
platforms to agricultural technology.

Mr Son may also be hoping that 
floating the telecoms business shrinks 
the discount on SoftBank’s shares. Its 
market capitalisation is less than the 
sum of its holdings—notably its 30% 
stake, worth $140bn, in Alibaba, a 
Chinese e-commerce giant. An IPO 
could make valuing the group easier, 
but it will remain a complicated struc-
ture. There is also a risk for minority 
investors in SoftBank Corporation, 
who could find themselves at odds 
with the majority-owner.

Even if investors in SoftBank ap-
prove of the idea, they will worry about 
whether the money will be well spent. 
With the Vision Fund, Mr Son is piling 
into a crowded tech market where 
valuations are frothy. And glittery 
though the investments may seem, 
not everything he touches turns to 
gold. His reputation as a dealmaker 
mainly rests on his early bet, in 1999, 
on Alibaba. Mr Son wants to plump 
the goose; shareholders can be for-
given for carefully inspecting the nest.

Continued from page 14

Masayoshi Son may raise... 

H
OW many days does it 
take to correct a mis-
leading newspaper 
interview? Four, in the 
case of Paul Romer, 

the World Bank’s chief economist. 
On January 12th a surprising article 
in the Wall Street Journal alleged 
that one of the bank’s signature re-
ports—on the ease of doing business 
around the world—may have been 
tainted by the political motivations 
of bank staff. The story was based 
on an interview with Mr Romer, 
who pointed out that Chile’s rank-
ing in the yearly report had dropped 
sharply during the presidency of 
Michelle Bachelet, a left-leaning 
politician who took office for the 
second time in 2014. Chile sank so 
heavily not because doing business 
had become harder, but because 
the bank had repeatedly changed 
its method of assessment.

That method mostly entails an-
swering measurable questions, such 
as how many days does it take to 
start a business, register a property 
or file taxes. The answers determine 
a country’s score (known as its “dis-
tance to the frontier”), and its score, 
relative to those of other countries, 
determines its global rank and brag-
ging rights.

From 2014 to 2016, the bank 
made 12 big methodological chang-
es, broadening some indicators and 
adding others. “Doing Business 
2017” (published in late 2016) was, 
for example, the first in the series 
to ask how easily companies can 
obtain a refund or resolve an error 
after they have filed their taxes. In 
that report, Chile was ranked as 

EARLIER this year residents of 
Jerusalem woke up to find piles 
of rubbish strewn across roads, 

markets and other public spaces. 
Municipal workers striking against 
job cuts announced by the city had 
not simply stopped collecting refuse; 
they dumped lorry-loads of it.

Jerusalem has attracted a lot of 
attention since President Donald 
Trump announced in December that 
America would recognise it as Israel’s 
capital and move its embassy there. 
Yet for all the fuss over the holy city’s 
international status, its management 
and finances are a mess. Its streets are 
often filthy (even when city workers 
are not striking) and its pavements 
are crumbling—visible indicators that 
it spends a quarter less per person 
on services for residents than Israel’s 
other large cities.

Over the past four years the central 
government has tripled its grants to 

Embarrassingly, they are raised— and then answered—by its chief economist

Poor but holy

the 120th easiest place to pay taxes, 
some 87 notches below its rank in 
the previous year. No other country 
fell so dramatically.

The data-gathering and analysis 
were overseen by a former profes-
sor of economics at the University 
of Chile in Santiago, adding to the 
suspicion of skulduggery. Support-
ers of Ms Bachelet, whose coali-
tion lost the recent presidential 
election, were apoplectic. Some 
even suggested that Chile’s slide in 
the rankings had hurt confidence, 
undermining investment and jeop-
ardising their political prospects.

Four days later, Mr Romer clari-
fied his remarks on his blog, saying 
that he had not seen any sign of 
political manipulation and had not 
meant to suggest he had. But that 
may not be the end of the matter. 
Many people are predisposed to 
think the worst of the bank and 
its Doing Business reports in par-
ticular. Because they rank countries 
against each other, they have been 
both unusually influential, spurring 
governments to cut red tape, and 

Jerusalem. This year it proposes to give 
the city 800m shekels ($233m)—14% 
of its operating budget. But its mayor, 
Nir Barkat, wants 1bn shekels.

The mayor’s critics say that his 
administration is bloated by crony-
ism. He has failed to put Jerusalem’s 
finances on a sound footing. Tax col-

unusually controversial. In some 
quarters, they are seen as score-
cards for a deregulatory race to the 
bottom. Such critics may not accept 
Mr Romer’s apology at face value.

Other evidence may reassure 
them. First, the broadening of the 
tax indicators can be traced to an 
independent review of “Doing Busi-
ness” published in 2013, before Ms 
Bachelet’s election. Second, not 
all of the methodological changes 
hurt Chile’s standing. After four of 
them, the country’s sub-ranking 
improved (see chart). Third, Au-
gusto Lopez-Claros, who oversaw 
the report’s work from 2011-2017, is 
indeed a former University of Chile 
professor. But he is not Chilean and 
lived there for only two years in the 
early 1980s.

Moreover, the reports did little to 
highlight Chile’s purported decline. 
On the contrary: they play down 
changes in any country’s relative 
standing. Each new edition mostly 
avoids mentioning the previous 
year’s rank. Instead, the first and 
most prominent table in the report 

lection, already lax in ultra-Orthodox 
and Palestinian neighbourhoods, has 
not increased in six years. Although 
other local authorities in Israel re-
ceive grants to balance their books, 
Jerusalem gets four times more than 
its share according to a formula based 
on population and wealth.

details three things: the country’s 
current rank, current score and 
whether that score (not rank) has 
improved since the previous year. 
This improvement is calculated 
using the same, latest method of as-
sessment for both years. This table 
showed an increase in Chile’s score 
in each of the past four reports, 
highlighting an improvement in 
the ease of doing business under 
Ms Bachelet.

One final loose end does, how-
ever, need tying up: a discrepancy 
in one indicator. Chile’s “post-fil-
ing” index (which reflects the 
ease of obtaining tax refunds and 
resolving errors) was recorded as 
5.58 out of 100 in “Doing Business 
2017”. According to the bank’s on-
line database, however, it scored 
57.67, which would lift its rank on 
paying taxes to 65th not 120th. The 
difference reflects a subtle refine-
ment of the World Bank’s method 
since its report was published. 
But the country need not feel too 
singled out. The bank’s online 
database contains over 1,000 revi-
sions, refinements and corrections 
for that report. “Doing Business” 
is not easy.

Correction (January 19th, 2018): 
A previous version of the article de-
scribed the discrepancy in Chile’s 
post-filing index as an “error”. In 
fact, Chile did score 5.58 out of 
100 on this index using the “Doing 
Business 2017” methodology. That 
methodology was subsequently 
refined for “Doing Business 2018”. 
The refined method was also applied 
retrospectively to the previous year, 
yielding the score of 57.67.

Undoing business

Jerusalem the broke

The World Bank’s “ease of doing business” report faces tricky questions

Israel’s capital is badly run and out of cash
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To be sure, Jerusalem has struc-
tural problems that cannot be blamed 
on the mayor. It is divided principally 
between the Palestinians, who live in 
cramped and run-down neighbour-
hoods in the east (and get shoddier 
services), and the ultra-Orthodox, 
many of whom live off benefits and 
study the Torah instead of working. 
These communities make up two-
thirds of the city’s 900,000 residents, 
and most of its poor.

The Jerusalem Institute for Policy 
Research reckons that 56% of children 
in Jerusalem are below the national 
poverty line, compared with 31% 
nationally; among Palestinians in 
Jerusalem the figure is 86%.

Israel calls Jerusalem its “eternal 
and undivided capital”. But nine 
years under Mr Barkat have left it 
broke and its people divided, hardly 
a desirable record for a politician 
who wants to stand for leader of the 
ruling Likud party.
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I
N DECEMBER a new dollar 
bill came into circulation 
adorned with the signature 
of Steve Mnuchin. Instead of 
his usual scrawl, the treasury 

secretary opted to print his name. If 
he hoped that his best handwriting 
would give the greenback a fillip, 
he may well be disappointed. The 
dollar reached a peak against 
a basket of other currencies a 
year ago and has not threat-
ened to regain it. Gurus of the 
foreign-exchange markets agree 
that 2018 is likely to be another 
year of modest decline. That 
is because of three sources of 
downward pressure.

The first relates to the world 
economy. The dollar’s descent 
is not so much a judgment on 
America’s fitness as a sign of the 
burgeoning health of other plac-
es. So long as America was one of 
the only places that could be re-
lied upon for economic growth, 
there was a powerful logic to the 
dollar’s strength. A broad-based 
global upswing—evident in 
everything from booming stock-
markets to a surging oil price 
(see article)—means that inves-
tors are now rushing into curren-
cies other than the dollar. That 
effect is proving stronger than 
the expectation that American 

Whether a currency is cheap or dear is not always a good guide to its fortunes. It is now

Thinking the unthinkable

Playing ketchup to the dollar

How to increase your chances of surviving a nuclear 
A public-service announcement that you will hopefully never need

Value matters again in currency markets

firms will repatriate more profits 
thanks to the recent tax cut. And 
it seems likely to continue.

The second source of down-
ward pressure reflects a change 
in policymakers’ attitudes. Until 
quite recently, no country seemed 
keen on a strong exchange rate. A 
cheap currency was prized. Curb-
ing imports and boosting exports 
was a way to grab a bigger share 

of scarce world demand. In 2010 
Brazil’s finance minister said that 
a “currency war” had broken out, 
with countries vying to weaken 
their exchange rates using weap-
ons such as quantitative easing 
(printing money to buy bonds) 
or capital controls. Rich-world 
central banks feared that even a 
hint of tighter monetary policy 
might cause their currencies to 

surge against their 
peers, to their econ-
omy’s detriment. 
But now that global 
growth is buoyant, 
few countries seem 
to mind much if their 
currency rises. Inter-
est rates have been 
raised, not only in 
America but also in 
Canada and Britain. 
The European Cen-
tral Bank (ECB) has 
reduced its bond-
buying programme, 
as has Japan’s central 
bank.

An era of cur-
rency peace

As extraordinary 
monetary policy is 
slowly withdrawn, 
the fundamentals 

matter more. This is 
the third force pushing down 
the dollar: its price against other 
major currencies. Benchmarks 
such as The Economist’s Big Mac 
index, based on the idea that 
goods and services (in this case 
a burger) should cost the same 
the world over, are useful guides 
to how far currency values are 
out of whack. According to the 

THE alerts mistakenly sent to 
residents of Hawaii, warn-
ing them that a missile was 

on the way, were a reminder of an 
era when terror was measured 
in kilotons. In the 1950s and 
1960s public-service broadcasts 
informed Americans about what 
to do in case of a nuclear attack. 
Since then, with nuclear conflict 
seeming less likely, such knowl-
edge has seemed esoteric, like 
taking an interest in Brutalism 
or taxidermy. Here is a reminder 
of something we hope you will 
never need to know.

If a nuclear bomb exploded in 
an airburst, around 90% of people 
would die instantly near the cen-
tre of the blast: a roughly 1.9km 
(1.2-mile) radius for a 300-kilo-
ton (KT) device—the estimated 
force of the weapon North Korea 
tested in September. Within a 
15-square-kilometre area, at 
least half the population would 
die more slowly, from radiation 

latest version of the index, only 
a handful of rich countries have 
dearer currencies than America’s 
(see article). That is a big change 
from a decade ago. On the same 
benchmark in 2008, only two rich 
countries had a cheaper currency 
than the greenback.

Some currencies have already 
jumped against the dollar. In a 
matter of weeks last summer the 
euro moved from $1.11 to $1.20, in 
response to a hint from the ECB’s 
boss, Mario Draghi, that the tail-
ing off of its bond-buying would 
begin soon. Other currencies are 
more likely to strengthen than in 
past years. It is easy to imagine the 
yen snapping back towards its fair 
value in the way the euro did last 
year. There are still cheap curren-
cies in countries with close ties to 
the euro area’s thriving economy, 
such as Poland and the Czech 
Republic. With the exception of 
Brazil’s real, emerging-market 
currencies in general are still very 
undervalued. Expect them to 
strengthen further.

In the short term, a consen-
sus on a currency’s fall can be a 
prelude to it going the other way. 
But for 2018 as a whole, further 
strength in the greenback seems 
unlikely, no matter whose auto-
graph is on the bills.
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and burns. Those who make it 
through the blast or are farther 
away can take steps to increase 
their chance of survival.

An explosion would gener-
ate a fireball of light many times 
brighter than the sun. Do not look 
at it or you may go partially blind. 
Instead, do as the cold-war safety 
film featuring Bert the Turtle ad-
vised: duck and cover. Lie down, 
ideally underneath something. 

This is to prevent serious burns 
from a thermal pulse, or heat-
wave, lasting several seconds 
that will sear through the area, 
setting off fires. It is also to avoid 
shattered glass and flying debris 
as a blast wave, with hurricane-
strength winds, follows.

The energy from the fireball 
would draw a column of dust 
and debris three miles into the 
atmosphere for over ten minutes; 

its top will flatten into the cap of 
the mushroom cloud. During 
that time, blast survivors need to 
find shelter. Radioactive fallout—
highly contaminated debris that 
settles on surfaces—follows. It is 
most lethal just after the blast.

The ideal shelter is below 
ground and well-sealed. If you are 
in a building above ground, go to 
its centre, preferably avoiding the 
ground or top floors. With luck 
your shelter has bottled water 
and non-perishable food; a radio 
and batteries for emergency in-
formation; wet-wipes and plastic 
bags for personal sanitation; and 
your identification documents. 
Assume mobile phones do not 
work. Distance from the blast is 
a matter of luck. Surviving there-
after is mostly a matter of finding 
shelter, says Alex Wellerstein of 
the Stevens Institute of Technol-
ogy in New Jersey. After about 
two days the worst of the radia-
tion will have decayed. It may be 

safe to go outside.
The best step, though, is not to 

have a nuclear missile come your 
way at all. Which is why some in 
the Trump administration argue 
for a strike on North Korea soon; 
and why most other people think 
that would be insane.
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JOSHUA BASSEY

Group petitions I-G over extra judicial killing of suspect

Isoko Monitoring Group in Delta State 
has petitioned the Inspector General of 
Police (I-G), Ibrahim Idris over alleged 
extra judicial killing of a kidnap suspect, 

Agbalor Anthony.
In the petition dated January 19 and made 

available to the media on Friday in Abuja, 
the group alleged that the death of Anthony, 
while in the custody of the Delta police com-
mand was premeditated.

The petition was written on behalf of the 
group by the law firm of Ejumejowo Anthony 
and Co. The group, which claimed to be the 
“Leaders of Thought from Isoko,” demanded 
an immediate investigation into the alleged 
killing of the suspect, stressing that if the 
I-G failed to do so, it would drag the police 
to court.

The group claimed that the deceased was 

arrested sometimes in December, 2017 over 
his alleged roles in armed robbery, kidnap 
and the murder of the Area Commander of 
Ughelli police command in Delta.

It claimed that upon his arrest, Anthony 
was paraded before the press by the police 
command and the immediate past Delta 
Commissioner of Police, Ibrahim Zannah 
alleged that the suspect was involved in 
several other crimes.

The petitioner alleged that before the 
suspect was paraded, “he was shot in the 
leg and was severely tortured and that the 
confessions obtained from him were under 
duress”.

“The late suspect was denied access to 
medical attention for several weeks after he 
was shot on the leg and was kept in detention 
until his death.

“The suspect was taken to the police clinic 
only after it became obvious that he was go-
ing to die and he died on January 17, 2018.

“At the time of the arrest of the suspect, he 
was hale and healthy”.

The group claimed that after the suspect 
was paraded, its members raised concerns 
about his safety and warned against his 
extra-judicial murder.

“While our clients in the strongest terms 
condemn the activities for which the suspect 
was allegedly arrested and urge the Police to 
investigate and bring perpetrators to book, 
we frowned heavily at the extra judicial kill-
ing of the suspect,” the petitioners said.

They called in the I-G to swing into action 
by arresting and dealing decisively with all 
policemen and officers allegedly involved 
in the matter. (NAN)

Zamfara: NSCDC to train 500 
corps on counter terrorism

Residents lament as Lagos 
demolishes 21 buildings

T
he police in Akwa Ibom have 
arrested 56 suspected armed rob-
bers, kidnappers and cultists said 
to have been terrorising residents 
in various parts of the state.

The arrest of the suspected criminals 
came few days after a notorious kingpin 
and kidnapper, Akaninyene Jumbo alias 
Iso Akpafit was gunned down by officers 
of the 2 brigade, Nigerian Army in Uyo, the 
state capita. 

Akpafit had launched a campaign of 
kidnapping and killings in Ukanafun and 
Etim Ekpo local government areas of the 
state leading to the death of several persons 
including a sister to a serving commissioner 
in the state, while many fled their homes.

Parading the suspects, Adeyemi Ogun-

Police nab 56 suspected armed 
robbers, kidnappers in A/Ibom

Nigeria Security and Civil Defence 
Corps (NSCDC) in Zamfara says it 
will be training 500 corps in arms 

handling and counter terrorism operations 
for safety of lives and property in the state.

The commandant of the corps in the state, 
David Abi, disclosed this on Friday in Gusau. 
Abi said the training would enable the of-
ficers to be more defensive and have more 
knowledge of use of arms and ammunition 
in emergency cases.

“The Nigerian Army of 223 Light Tank 
Battalion in the state has agreed to train the 
corps; the training will commence on Janu-
ary 22 and will last for three months,” he said.

He said the personnel of the command 
were always on security patrol to check in-
cessant cases of robbery, kidnap and killings 
by armed miscreants.

“On several occasions, the corps has ar-
rested hoodlums for using harmful objects 
like cutlasses, knives and even fire arms in 
perpetrating criminal activities in the state,” 
the commandant said.

He disclosed that Governor Abdulaziz 
Yari had approved a proposal made for a 
Joint Task Force of security forces in the state 
to enable them to tackle insecurity headlong 
in the state.

“The governor has bought new vehicles 
for the Joint Task Force, and they will be 
distributed for the purpose.

About 21 buildings were on Thursday 
demolished by the Lagos State Building 
Control Agency (LASBCA), in Ogudu 

area of the state, leaving the residents wailing.  
The affected property were said to have 

been erected illegally on a parcel land be-
longing to the Lagos State Development & 
Property Corporation (LSDPC) and desig-
nated for mass housing project by the state 
government.

Officials of LASBCA were said to have ar-
rived in the area in the early hours of the day 
to carry out the demolition exercise, while 
the occupants of the buildings watched with 
trepidation.

Lekan Shodeinde, the general manager 
of LASBCA claimed that his agency issued 
a quit notice to the occupants sometime 
last year and followed up with another 
notice four months ago, which the resi-
dents ignored. Shodeinde said government 
planned to use the parcel of land for housing 
development.

“We came here to remove the structures 
as we have marked them a year ago. The last 
exercise was four months ago. These struc-
tures are not habitable,” he said, adding that 
residents never got government’s approval 
for such illegal development.

“Our duty is to ensure that government’s 
land is not encroached on. The land belongs 
to the LSDPC and we won’t be here if the 
land does not belong to government. This 
land is part of the rent-to-own programme 
of the state government,” he said.

But the affected residents countered the 
claim by the agency, saying they were not 
given enough notice to prepare them to 
seek alternative accommodation before the 
demolition exercise.

A landlord, whose property was demol-
ished, Kehinde Thompson she acquired the 
land from the natives about 20 years ago.

Another landlord, Patience Ibrahim la-
mented that the time giving by government 
was too short, saying it was not possible for 
residents to get accommodation within 24 
hours in view of the one day notice given to 
them by government.

A fainted National Youth Service Corps (NYSC) Batch B Stream 2 member being carried on a stretcher by the Red Cross, during the 
inauguration of the batch at the NYSC Orientation Camp at Mangu in Plateau.           NAN

jemilusi, the new Commissioner of Police 
(CP) in charge of Akwa Ibom command, said 
other criminals had been charged to court 
while various items including seven locally 
made pistols and two cut-to-size guns with 
six cartridges were recovered from them.

Among the suspects were three ladies 
including a 22-year-old who said she was 
with her boyfriend when the police arrested 
her for alleged kidnapping.

Similarly, another girl arrested by the 
police was alleged to be the one keeping 
arms and ammunition for suspected armed 
robbers before and after operations. She kept 
sealed lips when asked why she was arrested.

Also recovered were several cars includ-
ing Toyota 4Runner, Toyota Matrix, three 
Toyota Camry, Hyundai Kia, Toyota High-
lander (2003) model and assorted items 
used by cultists.

Ogunjemilusi said since his assumption 

on January 3, 2018, as commissioner of 
police in the state, he had understudied the 
security architecture of the state with a view 
to ensuring effective service delivery.

He disclosed that the state police com-
mand has commenced a full implementa-
tion of community-based policing.

This, according to him, is aimed at in-
creasing public confidence on the police 
and working in partnership with members 
of the public in a more friendly and account-
able manner.

With the number of suspected criminals 
arrested, the police boss stressed that strat-
egies had been evolved in ensuring that 
crime rate in the state is brought to the barest 
minimum are yielding results. He lauded the 
state government and the people of the state 
for the support to the Police and security 
agencies towards reducing crime to barest 
minimum.
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Analysts’ bearish outlook for global 
commodities could boost FMCGs margins 

A 
bearish global 
price outlook for 
commodities in 
2018 by analysts 
c o u l d  b o l s t e r 

gross margins of Fast Mov-
ing Consumer Goods Firms 
(FMCGs) that rely on the use 
of the raw material to meet 
production.

 Flour millers including 
Flour Mills of Nigeria, Dan-
gote Flour and Honeywell 
Flour Mills could see gross 
margin expansion as price of 
wheat is expected to remain 
unchanged in 2018.

For the first nine months 
through September 2017, 
the cumulative average gross 
profit margins of 10 consumer 
goods firms increased year 
on year (y/y) to 33.50 percent 
as against 22.80 percent as at 
September 2016.

“Going into the 2017/2018 
season, USDA estimates a 
relatively unchanged global 
wheat production picture 
(-0.3 percent Year on Year 
to 752MT) as expectation of 
tight supply in US, Austra-
lia and Canada (-32.2MT to 
95.9MT) is expected to offset 
high-yield induced output 
growth in the Euro area, In-
dia, and Russia (+27.9MT to 
332.9MT),” said analyst at 

Carlson Rezidor  to invest about $400m in 
Nigeria’s hospitality industry in 4 years

Carlson Rezidor, one 
of the hotel compa-
nies in the world and 
which is confident 

about the Nigerian economy 
expects to invest about $400 
million in Nigeria’s hospitality 
industry in the next four years.

 The company which has 
Radisson Blu, Park Inn Radisson 
and other brands plans to open 
additional six hotels in Nigeria 
under its various brands. It 
already has three hotels op-
erational in Nigeria out of which 
two are in Lagos.

 Andrew Mclachlan, Senior 
Vice President, Business De-
velopment, Africa and Indian 
Ocean for Carlson Rezidor who 
was in Nigeria recently for the 
opening of 155-rooms Radis-
son Blu Hotel in Ikeja Lagos, 
anticipated that in the course 
of the year, the group would add 
three more properties in Nigeria 

believing that the country has 
the capability to give real scale 
of growth. 

“We have identified Nige-
ria as a key country for scaled 
growth and the addition of our 
second Radisson Blu in the 
megacity of Lagos perfectly 
complements our development 
strategy”, Andrew said.

 He said that Nigeria’s econ-
omy is turning positively and 
there are a lot of green shoots. 
“We are quite bullish about 
Nigeria because hotel business 
is a long term project. Most 

contracts are in to 20 years 
agreement, so we are not look-
ing at Nigeria of today. We think 
Nigeria has all the right funda-
mentals over a 20 year period to 
be a great place to do business. 
In Africa, Nigeria and S/African 
are the two markets that have 
great growth potential”.

 With the opening of the 
Ikeja Radisson Blu Hotel in 
partnership with Avalon Inter-
continental Nigeria Limited, 
an international independent 
hotel group, Carlson Rezidor 
now has a portfolio in Africa 
of 85 hotels and over 17,800 
rooms in operation and under 

DAnIEL OBI

BUSINESS  DAYMonday  22 January 2018 C002D5556 21

said analysts at ARM Securi-
ties Limited.

The price of barley in-
creased by 2.10 percent to 
$153.50 per ton in 2017, 
from $150.40 in 2016, ac-
cording to data gathered by 
Bloomberg.

Beer producers in Africa’s 
most populous nation and 
largest oil producer substitute 
sorghum for barley, which 
means the effect of a hike in 
the price of commodity at the 
international market could be 
mitigated. 

development.
 Answering questions on 

why Carlson Rezidor is inter-
ested in and managing already 
built hotels instead of building 
its hotels, Andrew said in the 
group’s development strategy, 
it has 50% new build and 50 % 
take up of existing hotels for 
management.

“In Nigeria and some parts 
of Africa, we take up most of the 
hotels but for our new built ho-
tels we start from scratch. This is 
a very unique opportunity for us 
to step in and take over a brand 
new hotel. Looking forward, we 
would like to have a combina-

ARM Securities Limited.
According to data gath-

ered by Bloomberg, price of 
wheat declined by 9.2 per-
cent to $154.86 per bushel in 
2017 from $535.2 in 2016 as 
production of the commod-
ity was supported by output 
expansion in Russia, Austra-
lia, and US with a combined 
increase of 29.4 MT to bring 
their cumulative output to 
168.9MT.

Similarly, sugar producers 
could see gross profit margins 
expansion as the decline in 
the price commodity at the 
international markets is ex-
pected to extend to 2018.

 The price of sugar dropped 
by 13.15 percent per pound 
to $15.90 in 2017 as against 
$18.20 in 2016 as production 
expanded by 4.1 percent on 
the back of increased produc-
tions from Brazil, Euro area, 
and Russia.

“Looking further ahead, 
global sugar production is 
estimated to expand by 8 
percent to 184.9MT in the 
2017/2018 season,” said ana-
lysts at ARM Securities Lim-
ited.

 But there could be gross 
margin contraction for brew-
ers like Guinness, Internation-
al Breweries, and Champion 
Breweries and Nigerian Brew-
eries as the price of analysts 

ment for Agriculture (USDA) 
estimate.

“For the 2017/2018 season, 
despite expectation of lower 
demand, production, which 
is expected to fall faster than 
demand translates to a wider 
deficit in the barley market,” 

...barley prices to hurt beer producers in 2018

remain bullish on the price 
of barley.

Global barley production 
is projected to contract by 
3.7% YoY to 141.7MT, hinged 
on decline in production from 
Australia, Canada, and US, 
based on United State Depart-

tion of take-over of some exist-
ing hotels and new built. Why 
we won’t focus on take- over 

alone is that in certain parts of 
the country, it is proper to locate 
a new build from scratch”.
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L-R: Tope Adaramola, assistant executive secretary, Nigerian Council of Registered Insurance Brokers 
(NCRIB); Fatai Adegbenro, executive secretary/CEO, NCRIB; Gbenga Adebija, director general, Nigerian-
German Business Association (NGBA), and Oluwaseyi Sodeinde, media and public relations officer, 
NGBA, during a courtesy visit of NCRIB to NGBA in Lagos.

L-R: Ibrahim Abdulmalik, deputy director, enterprise development and promotion, SMEDAN; Funmilayo 
Oyefusi, interim country director, Actionaid Nigeria; Precious Keyu, representing the Next Generation; 
Patricia Donli, Actionaid Nigeria board chairman, and Gabriel Undelikwe, community support advisor, 
UNAIDS Nigeria, during the Public presentation of Actionaid Nigeria’s Country Strategy Paper, title “ 
Social Justice to end Poverty” in Abuja.         Pic by TUNDE ADENIYI. 
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Ismaila Zakari , ICAN president, with Paul Lehmann, Australian high commissioner to Nigeria during a 
courtesy visit by the ICAN president recently. 

Italian oil, gas group launches world’s 
biggest industrial supercomputer

Italian oil and gas group, 
Eni, on Thursday, said it 
had installed new capac-
ity at its supercomputing 

centre near Milan to create the 
world’s most powerful industrial 
computer.

 The new capacity qua-
druples the group’s computing 
power, allowing it to process 
up to 22.4 quadrillion opera-
tions per second, the company 

said.
 The Chief Executive Of-

ficer (CEO) of Eni, Claudio 
Descalzi, said “in our industry, 
it is increasingly important 
to be able to process ever-
increasing amounts of data, 
ensuring more accurate and 
faster results.”

 The state-controlled firm 
had invested heavily in high-
powered computing to give it an 

edge over rivals in exploration 
and get its resources to market 
faster. 

After giant gas discoveries in 
Mozambique and Egypt, it has 
one of the industry’s best discov-
ery track records in recent years. 

In December, it said it had 
produced first gas from its Egyp-
tian supergiant Zohr field in just 
two and a half years, a record 
time for this type of field.

 DaviD iBEmErE

VAIDS: FG targets 15 % tax GDP contribution

S
en. Udo Udoma, Min-
ister, Budget and Na-
tional Planning, says 
the Federal Govern-
ment is targeting 15 

per cent tax contribution ratio of 
Gross Domestic Product (GDP) 
through improved tax collection 
strategies.

 Udoma stated this on Friday 
at the private equity summit 
organised by Udo Udoma and 
Belo-Osagie Law Firm with the 
theme “Nigeria: Still Open for 
Business” in Lagos.

 He said that Nigeria’s GDP 
ratio presently at six per cent 
was one of the lowest in the 
world when compared with 
India’s 16 per cent, Ghana’s 
15.9 per cent and South Africa 
27 per cent.

 Udoma said that govern-
ment would achieve the target 
through improved tax collection 
and not increment in tax rates.

 “We don’t want to increase 
our tax rate but we want to in-
crease tax collection to achieve 
the desired growth”, he said.

 The minister said that 
the target would be achieved 
through Voluntary Assets and 
Income Declaration Scheme 

(VAIDS) that promotes volun-
tary tax compliance.

 Udoma said that the present 
government’s strategic focus 
was to increase revenue gen-
eration to reduce reliance on 
borrowing to fund the budget.

 He said that effective imple-
mentation of the Economic 
Recovery and Growth Plan 
(ERGP) would lead to increase 
in revenue generation.

 Udoma said that govern-
ment want to grow both the oil 
and non-oil sectors to boost 
revenue generation.

 Udoma also said that gov-
ernment had increased oil pro-
duction to 2.5 million from 
2.2 million barrel per day with 
peace in the Niger Delta.

 According to him, govern-
ment will continue to engage the 
Niger Delta region to maintain 
peace and stable oil production. 

He said that government had 
rebalanced borrowing propor-
tion with more concentration 
on foreign borrowing to reduce 
its crowding out effect of private 
sector for credits.

 “When we came in as an ad-
ministration, we are faced with 
recession and to get out of it was 
to spend and this led to increase 
on borrowing”, Udoma said.

 He said that the recession 

led to increase in government’s 
borrowings, noting that, going 
forward, government would 
rely more on foreign borrowings.

 “Right now it is 20 per cent 
foreign borrowing and 80 per 
cent domestic.

 But we want to increase 
it to 40 per cent borrowing to 
reduce the crowding out effect”, 
he added.

 The minister said that gov-
ernment would continue to pro-
vide an enabling environment 
for business to thrive.

 He called on the private 
sector to collaborate with the 
government to achieve the de-
sired growth and development.

 Udoma said that role of 
government was to create an 
enabling environment for inno-
vation and productivity, noting 
that real growth would come 
from the private sector. 

He said that government 
short-term policy strategic 
implementation plan and 
ERGP had yielded result with 
enhanced investor confi-
dence.

 “When we came in, invest-
ments were going away due to 
drop in oil prices but we came 
out with short-term and long-
term polices that boosted inves-
tor confidence”, Udoma said.

Send Money Abroad For Less through FirstBank

Sending money abroad 
through FirstBank just 
got more economi-
cal with MoneyGram 

‘Naija Send’ as charges are 
now as low as N1,500. First 
Bank of Nigeria Limited is 
committed to ensuring ease, 
convenience and affordability 
for its Customers and there-
fore sees this reduced fee as 
helpful in bringing loved ones 
closer as they do not need 
to worry about high cost of 
sending money to family and 
friends living abroad.

According to Mr. Abiodun 
Famuyiwa, Group Head, Prod-
ucts & Marketing Support, 
FirstBank, “Outbound money 
transfer through FirstBank 
is the way to go in sending 
money to loved ones abroad as 
the money sent can be picked 
up within minutes either as 
cash in the currencies of the 
destination countries or as a 
direct transfer to beneficiary’s 
bank account over there.” Also, 
there are no hidden charges as 
the beneficiaries get the exact 
transfer equivalent in the des-

tination country. For instance, 
when N355,000 is sent abroad, 
the beneficiary gets exactly 
$1,000. The money is received 
in the currency of the desti-
nation country. In addition, 
there is no risk of buying fake 
currencies.

 MoneyGram services are 
available at over 750 First-
Bank branches nationwide. 
FirstBank also has dedicated 
money transfer branches that 
open every day of the year 
including Saturdays, Sundays 
and public holidays.

SPAR Supermarket chain introduces Wi-Fi in Nigerian stores

A leading supermarket 
chain, SPAR, has in-
troduced free Wi-Fi in 
its 12 stores across the 

country.
The free Wi-Fi, which began 

its debut at the Ilupeju branch 
of the hyper-market, would be 
implemented across other SPAR 
stores nationwide.

SPAR spokesperson, John 
Goldsmith, said in a statement 
that the free Wi-Fi service would 
be available to shoppers using a 

smartphone, tablet or a laptop 
that has built-in Wi-Fi.

“We are glad to announce the 
launch of Free Wi-Fi service from 
SPAR Ilupeju store. We are sure 
the Free Wi-Fi service is in line 
with our shopper

expectation and it will surely 
delight our shoppers and add joy 
to their shopping experience,” 
he said.

According to him, Wi-Fi 
routers are placed in strategic 
locations inside the store so that 

shoppers can enjoy a seamless 
browsing experience in each and 
every corner of the store.

“We have done an extensive 
heat mapping of the shopper 
flow inside our stores and identi-
fied the best locations to deploy 
the routers. “As it happens in all 
product and service launches, 
we too will go through a learn-
ing phase which will help us fine 
tune service to deliver superior 
connectivity for all our shoppers,” 
Goldsmith said.

L-R: Dae Ju Kim, chief financial officer, Samsung Electronics Africa; Jin Gak Jung, MD, Samsung Nigeria; 
Sung Yoon, president and CEO, Samsung Electronics Africa and Jung Hyun Park, president, Samsung 
Central Africa at the Samsung Strategic partnership summit, 2018 in  Lagos .    Pic by Pius Okeosisi
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IheanyI nwachukwu

Live @ the Stock exchange

Nigeria stocks advance further N786bn

N
igeria’s listed 
equities ad-
vanced further 
last week with 
i m p r e s s i v e 

gain of about 5.11percent. 
The Year-to-Date (YTD) re-
turns stood at 17.91percent.

The Nigerian Stock Ex-
change (NSE) All-Share In-
dex (ASI) appreciated to 
close last week at 45,092.83 

                     ASI (Points) 45,092.83
DEALS (Numbers)    9,053.00
VOLUME (Numbers) 1,339,425,892.00
VALUE (N billion) 8.629
 MARKET CAP (N Trn  16.154

Market Statistics as at    Friday 19 January 2018Top Gainers/Losers as at  Friday 19 January 2018

GAINERS

GUARANTY N52.11 N54.71 2.6
UNILEVER N45 N47 2
INTBREW N62 N63 1
STANBIC N45.01 N46 0.99
ZENITHBANK N32.3 N33 0.7

LOSERS

Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

FBNH N14.75 N13.9 -0.85
CADBURY N15.85 N15.06 -0.79
DANGSUGAR N20.75 N20 -0.75
DANGFLOUR N15.7 N14.97 -0.73
NASCON N19.48 N19 -0.48

points, from week-open 
level of 42,898.90 points.

Also, the value of list-
ed equities –the market 
capitalization increased 
to N16.154trillion, from 
N15.368trillion the preced-
ing Friday, indicating about 
N786billion gain.

Similarly, all other indi-
ces finished higher during 
the week in review with 
the exception of the NSE 
Consumer Goods Index that 
depreciated by 1.31percent 

Expert advises on Derivatives 

Regulators and opera-
tors in the Nigerian 
capital market have 
been advised to go 

slowly in the introduction in 
derivatives for better results.

James Stone, former 
Chairman of the United 
States Commodities Futures 
Trading Commission (US 
CFTC) gave the advice on 
Thursday while speaking 
at forum organised by the 
Nigerian Stock Exchange 
(NSE) and sponsored by 
Coronation Merchant Bank 
Group in Lagos.

Speaking on: ‘Pluses 
and Pitfalls of Derivatives 
Trading,’ Stone noted that 
it is better to begin with the 
simple form of derivatives 
and improve on them. Ac-
cording to him, since there 
are already exchange traded 
funds(ETFs) in Nigeria, it is 
better to begin with exchange 
traded  derivatives.

Oscar Onyema, Chief 
Executive Officer, NSE, dis-
closed that the exchange 
has been planning to launch 
exchange traded deriva-
tives in the market, saying 
that the experience shared 
by Stone will assist in that 
direction.

He said the having 
Stone, a fellow of the Amer-
ican Society of Arts and Sci-
ences, who was appointed 
by President Jimmy Carter 
as Chairman of the US 
CFTC, was an amazing 
opportunity because of 
the quality of engagement 
and insight gained from the 
interaction.

“The exchange is com-
mitted to building capacity 
and enhancing the expertise 
of operators and other as-
sociated parties towards 
collective efficiency.  The 
lecture on ‘Pluses and Pit-
falls of Derivatives provided 

enriching perspectives and 
strengthen the capacity of 
capital market operators, 
who create value for investors 
through their operations on 
the floor of the NSE,” Onyema 
said. 

The NSE, who commend-
ed Coronation Merchant 
Bank for sponsoring the fo-
rum said this partnership 
bodes well with their quest 
to introduce exchange traded 
derivatives into the Nigerian 
capital market.

“Last year, we leveraged 
our X-Academy platform 
to conduct two tranches of 
training on the legal and risk 
aspects of derivatives and 
central counterparty clear-
ing,” he said.

In his speech, the Manag-
ing Director, of Coronation 
Merchant Bank, Abubakar 
Jimoh said:  “We are excited 
about our collaboration with 
the NSE on this noteworthy 

Union Bank named fastest growing retail bank 
in 2017 International Finance Magazine awards

Union Bank has been 
named ‘The Fast-
est Growing Retail 
Bank, Nigeria’ in 

the 2017 edition of the Inter-
national Finance Magazine 
(IFM) Awards. The award was 
presented at the IFM Award 
ceremony which took place 
this January in Dubai, United 
Arab Emirates.

Union Bank is one of Nige-
ria’s longest serving banking 
institutions. The IFM Award 
is a leading international 
award that celebrates excel-
lence within the international 
finance industry. According 
to a statement released by 
IFM, the awards shine the 
spotlight on organizations 
and individuals who make 
contributions that raise the 
bar in the financial industry.

Award recipients are se-
lected using a combination 
of reader nominations and 
expert analysis which en-
sures a fair process that is not 
influenced by reputation or 
newsworthiness but rather 
by findings from meticulous 
research and analysis.

Commenting on the 
award, Carlos Wanderley, 
Head Retail Banking at Union 
Bank said: “We are proud to 
receive this award which is a 
recognition of our commit-
ment and efforts to build a 
truly customer-centric bank. 
We place strong emphasis 
on innovation, quality cus-
tomer service and continuous 
process improvement which 
has resulted in steady, organic 
growth across the Bank.

while the NSE ASeM Index 
closed flat.

The NASD closed its 
trading day on Friday 19, 
January, 2018 higher com-
pared to last Friday. The 
Market Capitalisation in-
creased 2percent this week, 
closing higher at N415.33 
billion against N405.62 bil-
lion previously.

The NASD Unlisted Se-
curities Index (USI) also 
increased by 2percent last 
week, closing at 613.73 
points, as against 599.38 
points the preceding Friday.

At the Nigerian Stock 
Exchange, forty (40) equi-
ties appreciated in price last 
week, lower than sixty-six 
(66) in the preceding week. 
Thirty-two (32) equities de-
preciated in price, higher 
than seven (7) equities in 
the preceding week, while 
one hundred (100) equities 
remained unchanged, higher 
than ninety-nine (99) equi-
ties recorded in the preced-
ing week.

The stock market record-
ed a total turnover of 5.011 
billion shares worth N45.816 
billion in 44,569 deals last 
week in contrast to a total of 

5.021 billion shares valued 
at N68.974 billion that ex-
changed hands the preced-
ing week in 41,542 deals.

The Financial Services 
Industry (measured by vol-
ume) led the activity chart 
with 3.672 billion shares 
valued at N29.946 billion 
traded in 28,608 deals; 
contributing 73.29percent 
and 65.36percent to the to-
tal equity turnover volume 
and value respectively. The 
Conglomerates Industry 
followed with 864.180mil-
lion shares worth N2.440 
billion in 2,561 deals; and 
Consumer Goods Industry 
with a turnover of 210.994 
mil l ion shares  w or th 
N7.731billion in 7,336 
deals.

Trading in the top three 
equities namely – Trans-
national Corporation of 
Nigeria Plc, Diamond Bank 
Plc and FCMB Group Plc 
(measured by volume) ac-
counted for 1.751 billion 
shares worth N5.023billion 
in 6,131 deals, contributing 
34.93percent and 10.96per-
cent to the total equity 
turnover volume and value 
respectively.

 

We will continue to part-
ner with our customers to 
support their personal and 
business ambitions and en-
sure we provide them with 
customer-driven solutions 
and exceptional, fit-for-pur-
pose banking services al-
ways.”

Union Bank is considered 
a trusted financial partner for 
Nigerians with over 100 years 
heritage of reliable banking 
services in the country. Fol-
lowing an extensive transfor-
mation programme which 
started in 2014 and involved 
the upgrade of its processes, 
platforms, technology and 
facilities,

Union Bank’s active cus-
tomer base grew by over 40 
percent in the last two years. 
The number of customers on 
its online and mobile bank-
ing platforms also doubled 
within this period. The Bank’s 
recently upgraded digital 
banking platforms - Union-
Mobile and UnionOnline 
and newly introduced USSD 
code *826# have also received 
very positive response from 
customers and the general 
public.

initiative, which will have 
positive effects on capital 
market operations in Ni-
geria.”

Coronation Merchant 
Bank Group,  is a major 
player on the NSE whose 
subsidiary Coronation As-
set Management recently 
listed three Mutual Funds 
on the exchange – Corona-
tion Money Market Fund, 
Coronation Fixed Income 
and Coronation Balanced 
Fund.

Jimoh noted that as a 
wholesale financial institu-
tion focused on transform-
ing the face of merchant 
banking in Africa, Corona-
tion Merchant Bank is not 
only open to innovative col-
laborations that will bring 
development to the African 
financial landscape, but will 
serve as a catalyst for revital-
izing capital market opera-
tions across the continent.

...as NSE, Coronation collaborate on market development
Analysts predict bullish future for Nigeria’s REITs market

Despite its existence 
for more than ten 
years, Nigeria Real 
Estate Investment 

Trusts (REITs) market is un-
derdeveloped but not with 
potential for future growth.

Nigeria’s REITs market 
has combined market capi-
talisation of $151 million, or 
0.36percent of the local stock 
market according to insights 
provided at the globally rec-
ognised real estate-focused 
West African Property In-
vestment (WAPI) Summit.  
The real estate sector is set 
to rebound strongly in 2018.

During the summit, two of 
the continent’s foremost real 
estate analysts presented a 
collaborative white paper: Ni-
geria’s Real Estate Investment 
Trust (REITs) market, which 
provides cause of optimism 
in one of the most under-
invested and marginalised 
markets of the Nigerian stock 

market.
The white paper is au-

thored by Stanbic IBTC Capi-
tal head of real estate finance 
for West Africa, Adeniyi Adel-
eye, and global commercial 
real estate provider JLL’s ad-
visory head for Sub-Saharan 
Africa, Thomas Mundy. It 
provides an analysis of under-
lying structural weaknesses 
that have contributed to the 
historical negative perfor-
mance of this market.

This low investment is a 
result of Nigeria’s deficit of 
A-grade real estate compared 
to similar urbanising environ-
ments combined with an 
inherently volatile and non-
diversified economy overly 
reliant on crude oil.

These factors have cre-
ated cycles of boom and bust 
which have negatively im-
pacted the real estate sector 
and crucially investor con-
fidence.

…ASI records 5.11% week-on-week gain
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L-R: Omo N’ Oba N’ Edo Uku Akpolokpolo, Oba Ewuare II; former Governor of Edo State, Adams Oshiomhole; Vice President, Yemi Osinbajo; Governor of Edo State, Godwin Obaseki 
and Minister of State for Health, Osagie Ehanire at the ground-breaking ceremony of Benin Industrial Park (PIB) at Iyanomo, Ikpoba Okha Local Government Area, Edo State.        

L-R: (sitting) Representative of China SINOPEC Consortium, Mr Yang Hongtao; Edo State Governor, Mr Godwin 
Obaseki; Managing Director, ICMG Securities Limited, Micheal Osime, during the signing of a Memorandum 
of Understanding (MoU) for a 5,500bpd modular refinery between Edo State Government and SINOPEC of 
China, at SINOPEC headquarters in Beijing, China on Wednesday, January 10, 2018. L-R: (standing) Tian 
Tim of China SINOPEC Consortium; Commissioner for Finance, Edo State, Hon. Osagie Inegbedion; Consul-
General of the People’s Republic of China in Lagos, Mr. Chao Xiaoliang; Nigerian Ambassador to China, Amb. 
Usman Bakori; Chairman, Edo State Strategic Planning Team, Prof. Julius Ihonvbere and Majority Leader, 
Edo State House of Assembly, Hon. Roland Asoro.

Governor Godwin Obaseki of Edo State (2nd right); Emmanuel Usoh, Commissioner for Wealth Creation, Cooperatives and Employ-
ment (3rd right); Kadiri Bashiru, Permanent Secretary, Ministry of Agriculture and Natural Resources, Edo State (1st right); receiving the 
Preliminary Report on the Benin Industrial Park from Narayanan M.C., Chief Operating Officer, Mahindra Consulting (3rd left); Pradeep 
D.P., Mahindra Principal Engineer (1st Left) at Mahindra Headquarters in Chennai, India on Monday, September 11, 2017.

L-R: Nigerian Ambassador to China, Amb. Usman Bakori; Chairman, Edo State Strategic 
Planning Team, Julius Ihonvbere (standing);Edo State Governor, Godwin Obaseki; Chair-
man, China Harbour Engineering Company (CHEC) Ltd, Lin Yichong, during the signing of 
a Memorandum of Understanding (MoU) for the construction of Gelegele Seaport Project, 
in China, on Monday, January 8, 2018.

L-R: Commissioner for Finance, Osagie Inegbedion; Chairman, Edo State Strategic Plan-
ning Team, Julius Ihonvbere; Nigerian Ambassador to China, Usman Bakori; Edo State 
Governor, Godwin Obaseki; Chairman, China Harbour Engineering Company (CHEC) 
Ltd, Lin Yichong; Managing Director, ICMG Securities Limited, Micheal Osime, during 
the signing of a Memorandum of Understanding (MoU) for the construction of Gelegele 
Seaport Project, in China, on Monday, January 8, 2018.

FEATURE
Obaseki: Keeping his word one step at a time

B
uilding upon his cam-
paign promises, Gov-
ernor Obaseki, during 
his inauguration on 
November 12, 2016, 

identified agriculture and industri-
alisation as strong pillars on which 
the state’s economic revolution 
would stand. 

“Agriculture is a major focus in 
our socio-economic programme 
because of its strategic importance 
in many areas, from rural develop-
ment, economic development and 
job creation to revenue generation. 
Many Edo people will generate 
wealth by keying into our value 
chain development for oil palm, 
cassava, cocoa, grains, rubber, 
fruits and vegetables.

“We will create over 150,000 
jobs within the next four years 
under a farm ownership and 
management model built around 
our out-growers’ scheme. We will 
support the growth of over 20,000 
micro, small and medium enter-
prises (MSMEs) with the further 
creation of over 50,000 associated 
jobs in the next four years through 
access to low interest financing,” 
these were his exact words. 

In order to support agriculture 
in the wealth creation drive, the 
governor had promised to develop 
industries and create a value chain 
around agricultural activities. 
He had said: “We will utilise the 
advantage which we have in gen-
erating electricity and our location 
as the heartbeat of the nation to 
attract industries to Edo State.  

We will help local businesses 
particularly SMEs by creating the 
enabling environment for them to 
thrive; the Edo State Government will 
establish a one-stop-shop to provide 
incentives and support to make it 
easier for our people to produce 
goods and services; We will focus on 
improving the ease of doing business 
and provide credit enhancements for 
businesses operating within the state 
with special attention on the produc-
tive industries.”

The Edo Azura legacy
Much as he might have made 

promises to prosecute his ambi-
tion to govern Edo State, a fact that 
many may have overlooked is his 
acumen as a businessman. 

As a point man in the immedi-
ate past administration, he mid-
wifed one of the most ambitious 
business deals in this part of the 
world with the Azura Edo Inde-
pendent Power Project (IPP). The 
project has been hailed by many, 
including the World Bank, as one 
of the most innovative develop-
ment finance projects and one that 
might transform the face of invest-
ments in developing countries. 

It was a milestone arrangement 
that saw the state providing guar-
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When Governor Godwin Obaseki said during his electioneering campaign that he was on a mission to achieve prosperity for the people of Edo State, many thought 
it was an empty promise. But with the administration’s new model for Economic Revolution, it is an overstep with Edo Azura Power Plant, Gelegele Seaport, Benin 
Industrial Park, Modular Refinery as legacy projects, writes Osa Victor Obayagbona.

antees for investors and ensuring 
other necessary supports were 
provided to ensure there was no 
disruption. Hence, all eyes were 
set on the project to see if it would 
live up to expectations or if it will 
go the way of many projects that 
dot Nigeria’s landscape. 

Most often, projects in the class 
of the Azura Edo IPP go under, ei-
ther due to lack of will by the state 
to enforce contract agreements or 
as a result of sheer corruption by 
officials. So, when in December 
2017, the Azura Edo IPP came 
on stream and got connected to 
the national grid seven months 
ahead of schedule, it was not only 
a testament to Governor Obaseki’s 
knack for result-oriented initia-
tives, but a showcase of what is to 
come. For many, the success of the 
Azura Edo IPP was the result of the 
government’s commitment to dis-
entangle bottlenecks, institutional 
bureaucracy and other lapses and 
administrative barriers that have 
hindered public-private partner-
ship (PPP) projects in the country. 

“There is no denying that the 
Edo State government has under-
taken reforms to see that it attracts 
and keeps investors. A number of 
reforms have been undertaken 
and the Azura Edo Power Proj-
ect, which is being financed by a 
number of development finance 
institutions shows that we mean 
business. 

“But what we must not lose 
sight of in this case is the pace of 
the construction, which has not 
suffered any setbacks since its 
commencement. In fact, the proj-
ect is even being delivered ahead 
of schedule,” Cusoe Osagie, special 
adviser on media and communica-
tion strategy to the gover, said of 
the success of Azura Edo IPP. 

“In recent times, stakehold-
ers have watched the impressive 
handling of the project with the 
support of the state government. 
We have held a number of meet-
ings from interested investors from 
all over the world, who have all 
expressed their intentions to set 
up factories in Edo  State,” he said.

Industrial parks as attraction 
for investors 

The Benin Industrial Park at 
Iyanomo is the first in the series of 
parks that the Obaseki’s adminis-
tration intends to establish in the 
state to make Edo an industrial 
hub to drive economic growth. 
All over the world, cluster or park 
development is now seen as the 
most effective industrial strategy 
to foster SME growth, regional/
state development, employment 
and wealth creation. 

The Benin Industrial Park is 
planned to expand the industrial 
base of the state to include agri-
cultural processing, data services 

and manufacturing. 
One key factor in favour of the 

project is that it would maximise 
the location of Benin City, from 
where all parts of the country can 
be accessed, coupled with the 
abundance of natural gas, the low 
cost of production, access to wa-
ter and availability of affordable 
labour. Edo State is endowed with 
abundant natural resources. 

The principal mineral resourc-
es include crude oil, natural gas, 
clay chalk, marbles and limestone, 
amongst others. 

Agriculture is the predominant 
occupation of people in this state. 
The major cash crops produced are 
rubber, cocoa and palm produce. 
All of these natural resources in the 
state would be put to effective use 
with the industrial park thus trans-
lating them to economic benefits      
for the state and its people.  

As Governor Obaseki has said, 
“Edo has a master plan to utilise 
gas explored in the state to power 
the Benin Industrial Park. The 
locating of the Industrial Park, 
which is few kilometres to the gas 
field was strategic. This is to enable 

started last year. The signing of 
the MoU signals a milestone in the 
construction of the seaport, as it is 
intended to be a part of a holistic 
plan to not only industrialise Edo, 
but also to make it a key trading 
post in Nigeria.

The 5,500bpd modular refin-
ery project

Another outcome of the gov-
ernor’s recent trip to China is the 
signing of a MoU with a Chinese 
consortium for a 5,500bpd modu-
lar refinery. The refinery will be 
built by the Chinese consortium, 
which is made up of Peiyang 
Chemical Equipment Company of 
China, PCC, a leading modular re-
finery firm; Sinopec International 
Petroleum Service Corporation, 
SIPS, a subsidiary of Sinopec, the 
top chemical firm, and African 
Infrastructure Partners, AIP, a Ni-
gerian infrastructural firm.

Completion of the first phase is 
expected within 12 months, after 
all the necessary approvals are 
granted by the regulatory authori-
ties. SIPS Nigeria, a major local 
fabrication company, involved 
with the project already, has a 
branch in Benin City, the state 
capital. The governor expressed 
delight at the local content com-
ponent of the deal, as it will be in-
strumental in training Edo citizens 
in welding, refinery operation and 
fabrication work. 

Obaseki assured that the refin-
ery construction would provide 
jobs for several unemployed Edo 
youths, including the Libya return-
ees who are being evacuated from 
the crisis-ridden North African 
country. The modular refinery, he 
believes, will solve the problem of 
inadequate petroleum products 
in the country and will turn the 
state to the preferred source of 
petroleum products considering 
the gateway status of Edo State to 
other parts of the country. 

“With the Federal Government 
of Nigeria’s commitment to sup-
port communities in the Niger 
Delta states to set up modular 
refineries, the SIPS fabrication 
yard in Benin City is expected to 
be busy handling the fabrication 
jobs of modular refineries in the 
Niger Delta region,” Obaseki said.

Job creation
The industrial park is expected 

to create over 170,000 direct and 
indirect jobs and would contribute 
significantly to Nigeria’s manufac-
turing sector. 

To achieve this, the governor is 
setting up job incubation centres 
to be located within the industrial 
parks/estates in the state. 

“We want to create several job 
incubation centres/hubs, where 

job seekers will be trained and 
employed by the companies that 
will be located in the several in-
dustrial parks being established 
in the state. 

The groundbreaking of the first 
major industrial park in Ikpoba-
Okha Local Government Area 
will be done on Saturday and on 
completion, will house over 200 
companies on a 600-hectare land,” 
the governor said.

“We have also commenced the 
design of an industrial park and 
incubation centre on the premises 
of the Benin Technical College, 
which will house technology and 
data companies. 

The third industrial centre will 
be located at Ikpoba Hill area of 
the state and we have concluded 
plans to partner with the United 
Nations Industrial Development 
Organisation (UNIDO) to build a 
2mw hydro plant that will produce 
electricity from Ikpoba River dam 
to power the industrial estate to be 
located in the area,” he said.

He said his administration 
would not relent in formulating 
the necessary policies and pro-
grammes that would empower 
youths to fit into the emerging 
economy that his administration 
is creating.

A pledge to attract investors
To demonstrate that he had 

every intention of fulfilling these 
promises, Obaseki, upon assump-
tion of office, wasted no time to 
get to work and secured strategic 
partnerships with key players in 
the private sector.

He started discussions with in-
vestors across the world and at the 
end Mahindra Engineering, India, 
showed interest in investing in the 
Benin Industrial Park.

This partnership culminated 
in the groundbreaking ceremony 
of the N200 billion Benin Indus-
trial Park at Iyanomo in Ikpoba 
Okha Local Government Area of 
Edo State on November 11, 2017, 
barely one year in office, with the 
foundation laid by Vice President 
Yemi Osinbajo.

that we desire. Several other coun-
tries have embarked on this line of 
industry and succeeded. If we put 
in the same effort as them, we will 
also excel.”

The industrial park strategy 
has been adopted in some Asian 
countries and they have achieved 
economic growth, diversified their 
economies and are now exporters 
of consumer goods.

the multi-purpose Industrial Park 
utilise gas from the fields for its 
industrial activities.

Gelegele Seaport as a gateway 
project

The governor recently signed 
a MoU with China Harbour En-
g i n e e r i ng  C o m p a ny  L i m i t e d 
(CHEC), for the development of 
the Gelegele Seaport and other 
transport infrastructure in the 
state The event, held in China, will 
see China Harbour, lead the de-
velopment of the seaport that will 
serve as the gateway for exporting 
manufactured goods from the 
Benin Industrial Park under con-
struction and other manufacturing 
companies in the region. 

The initial technical report on 
the Gelegele Seaport project is be-
ing reviewed after a high-powered 
committee comprising of eminent 
lawyers and maritime experts 
conducted a feasibility study of 
the Seaport. 

The MoU signing was the result 
of series of engagements between 
Obaseki and Lin Yichong, chair-
man of China Harbour, which 

Speaking at the event, Osinbajo 
said the industrial park would cre-
ate 170,000 direct and indirect 
jobs, and would contribute sig-
nificantly to the country’s manu-
facturing sector.

He commended the Governor 
Obaseki for the huge public-pri-
vate investment initiative, saying, 
“This is what the country has been 
waiting for to take us to the height 
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L-R: Omo N’ Oba N’ Edo Uku Akpolokpolo, Oba Ewuare II; former Governor of Edo State, Adams Oshiomhole; Vice President, Yemi Osinbajo; Governor of Edo State, Godwin Obaseki 
and Minister of State for Health, Osagie Ehanire at the ground-breaking ceremony of Benin Industrial Park (PIB) at Iyanomo, Ikpoba Okha Local Government Area, Edo State.        
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Governor Godwin Obaseki of Edo State (2nd right); Emmanuel Usoh, Commissioner for Wealth Creation, Cooperatives and Employ-
ment (3rd right); Kadiri Bashiru, Permanent Secretary, Ministry of Agriculture and Natural Resources, Edo State (1st right); receiving the 
Preliminary Report on the Benin Industrial Park from Narayanan M.C., Chief Operating Officer, Mahindra Consulting (3rd left); Pradeep 
D.P., Mahindra Principal Engineer (1st Left) at Mahindra Headquarters in Chennai, India on Monday, September 11, 2017.
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a Memorandum of Understanding (MoU) for the construction of Gelegele Seaport Project, 
in China, on Monday, January 8, 2018.
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the signing of a Memorandum of Understanding (MoU) for the construction of Gelegele 
Seaport Project, in China, on Monday, January 8, 2018.
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paign promises, Gov-
ernor Obaseki, during 
his inauguration on 
November 12, 2016, 

identified agriculture and industri-
alisation as strong pillars on which 
the state’s economic revolution 
would stand. 

“Agriculture is a major focus in 
our socio-economic programme 
because of its strategic importance 
in many areas, from rural develop-
ment, economic development and 
job creation to revenue generation. 
Many Edo people will generate 
wealth by keying into our value 
chain development for oil palm, 
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“We will create over 150,000 
jobs within the next four years 
under a farm ownership and 
management model built around 
our out-growers’ scheme. We will 
support the growth of over 20,000 
micro, small and medium enter-
prises (MSMEs) with the further 
creation of over 50,000 associated 
jobs in the next four years through 
access to low interest financing,” 
these were his exact words. 

In order to support agriculture 
in the wealth creation drive, the 
governor had promised to develop 
industries and create a value chain 
around agricultural activities. 
He had said: “We will utilise the 
advantage which we have in gen-
erating electricity and our location 
as the heartbeat of the nation to 
attract industries to Edo State.  

We will help local businesses 
particularly SMEs by creating the 
enabling environment for them to 
thrive; the Edo State Government will 
establish a one-stop-shop to provide 
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goods and services; We will focus on 
improving the ease of doing business 
and provide credit enhancements for 
businesses operating within the state 
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tive industries.”

The Edo Azura legacy
Much as he might have made 

promises to prosecute his ambi-
tion to govern Edo State, a fact that 
many may have overlooked is his 
acumen as a businessman. 

As a point man in the immedi-
ate past administration, he mid-
wifed one of the most ambitious 
business deals in this part of the 
world with the Azura Edo Inde-
pendent Power Project (IPP). The 
project has been hailed by many, 
including the World Bank, as one 
of the most innovative develop-
ment finance projects and one that 
might transform the face of invest-
ments in developing countries. 
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that saw the state providing guar-

25BUSINESS  DAYC002D5556Monday 22 January 2018

When Governor Godwin Obaseki said during his electioneering campaign that he was on a mission to achieve prosperity for the people of Edo State, many thought 
it was an empty promise. But with the administration’s new model for Economic Revolution, it is an overstep with Edo Azura Power Plant, Gelegele Seaport, Benin 
Industrial Park, Modular Refinery as legacy projects, writes Osa Victor Obayagbona.

antees for investors and ensuring 
other necessary supports were 
provided to ensure there was no 
disruption. Hence, all eyes were 
set on the project to see if it would 
live up to expectations or if it will 
go the way of many projects that 
dot Nigeria’s landscape. 

Most often, projects in the class 
of the Azura Edo IPP go under, ei-
ther due to lack of will by the state 
to enforce contract agreements or 
as a result of sheer corruption by 
officials. So, when in December 
2017, the Azura Edo IPP came 
on stream and got connected to 
the national grid seven months 
ahead of schedule, it was not only 
a testament to Governor Obaseki’s 
knack for result-oriented initia-
tives, but a showcase of what is to 
come. For many, the success of the 
Azura Edo IPP was the result of the 
government’s commitment to dis-
entangle bottlenecks, institutional 
bureaucracy and other lapses and 
administrative barriers that have 
hindered public-private partner-
ship (PPP) projects in the country. 

“There is no denying that the 
Edo State government has under-
taken reforms to see that it attracts 
and keeps investors. A number of 
reforms have been undertaken 
and the Azura Edo Power Proj-
ect, which is being financed by a 
number of development finance 
institutions shows that we mean 
business. 

“But what we must not lose 
sight of in this case is the pace of 
the construction, which has not 
suffered any setbacks since its 
commencement. In fact, the proj-
ect is even being delivered ahead 
of schedule,” Cusoe Osagie, special 
adviser on media and communica-
tion strategy to the gover, said of 
the success of Azura Edo IPP. 

“In recent times, stakehold-
ers have watched the impressive 
handling of the project with the 
support of the state government. 
We have held a number of meet-
ings from interested investors from 
all over the world, who have all 
expressed their intentions to set 
up factories in Edo  State,” he said.

Industrial parks as attraction 
for investors 

The Benin Industrial Park at 
Iyanomo is the first in the series of 
parks that the Obaseki’s adminis-
tration intends to establish in the 
state to make Edo an industrial 
hub to drive economic growth. 
All over the world, cluster or park 
development is now seen as the 
most effective industrial strategy 
to foster SME growth, regional/
state development, employment 
and wealth creation. 

The Benin Industrial Park is 
planned to expand the industrial 
base of the state to include agri-
cultural processing, data services 

and manufacturing. 
One key factor in favour of the 

project is that it would maximise 
the location of Benin City, from 
where all parts of the country can 
be accessed, coupled with the 
abundance of natural gas, the low 
cost of production, access to wa-
ter and availability of affordable 
labour. Edo State is endowed with 
abundant natural resources. 

The principal mineral resourc-
es include crude oil, natural gas, 
clay chalk, marbles and limestone, 
amongst others. 

Agriculture is the predominant 
occupation of people in this state. 
The major cash crops produced are 
rubber, cocoa and palm produce. 
All of these natural resources in the 
state would be put to effective use 
with the industrial park thus trans-
lating them to economic benefits      
for the state and its people.  

As Governor Obaseki has said, 
“Edo has a master plan to utilise 
gas explored in the state to power 
the Benin Industrial Park. The 
locating of the Industrial Park, 
which is few kilometres to the gas 
field was strategic. This is to enable 

started last year. The signing of 
the MoU signals a milestone in the 
construction of the seaport, as it is 
intended to be a part of a holistic 
plan to not only industrialise Edo, 
but also to make it a key trading 
post in Nigeria.

The 5,500bpd modular refin-
ery project

Another outcome of the gov-
ernor’s recent trip to China is the 
signing of a MoU with a Chinese 
consortium for a 5,500bpd modu-
lar refinery. The refinery will be 
built by the Chinese consortium, 
which is made up of Peiyang 
Chemical Equipment Company of 
China, PCC, a leading modular re-
finery firm; Sinopec International 
Petroleum Service Corporation, 
SIPS, a subsidiary of Sinopec, the 
top chemical firm, and African 
Infrastructure Partners, AIP, a Ni-
gerian infrastructural firm.

Completion of the first phase is 
expected within 12 months, after 
all the necessary approvals are 
granted by the regulatory authori-
ties. SIPS Nigeria, a major local 
fabrication company, involved 
with the project already, has a 
branch in Benin City, the state 
capital. The governor expressed 
delight at the local content com-
ponent of the deal, as it will be in-
strumental in training Edo citizens 
in welding, refinery operation and 
fabrication work. 

Obaseki assured that the refin-
ery construction would provide 
jobs for several unemployed Edo 
youths, including the Libya return-
ees who are being evacuated from 
the crisis-ridden North African 
country. The modular refinery, he 
believes, will solve the problem of 
inadequate petroleum products 
in the country and will turn the 
state to the preferred source of 
petroleum products considering 
the gateway status of Edo State to 
other parts of the country. 

“With the Federal Government 
of Nigeria’s commitment to sup-
port communities in the Niger 
Delta states to set up modular 
refineries, the SIPS fabrication 
yard in Benin City is expected to 
be busy handling the fabrication 
jobs of modular refineries in the 
Niger Delta region,” Obaseki said.

Job creation
The industrial park is expected 

to create over 170,000 direct and 
indirect jobs and would contribute 
significantly to Nigeria’s manufac-
turing sector. 

To achieve this, the governor is 
setting up job incubation centres 
to be located within the industrial 
parks/estates in the state. 

“We want to create several job 
incubation centres/hubs, where 

job seekers will be trained and 
employed by the companies that 
will be located in the several in-
dustrial parks being established 
in the state. 

The groundbreaking of the first 
major industrial park in Ikpoba-
Okha Local Government Area 
will be done on Saturday and on 
completion, will house over 200 
companies on a 600-hectare land,” 
the governor said.

“We have also commenced the 
design of an industrial park and 
incubation centre on the premises 
of the Benin Technical College, 
which will house technology and 
data companies. 

The third industrial centre will 
be located at Ikpoba Hill area of 
the state and we have concluded 
plans to partner with the United 
Nations Industrial Development 
Organisation (UNIDO) to build a 
2mw hydro plant that will produce 
electricity from Ikpoba River dam 
to power the industrial estate to be 
located in the area,” he said.

He said his administration 
would not relent in formulating 
the necessary policies and pro-
grammes that would empower 
youths to fit into the emerging 
economy that his administration 
is creating.

A pledge to attract investors
To demonstrate that he had 

every intention of fulfilling these 
promises, Obaseki, upon assump-
tion of office, wasted no time to 
get to work and secured strategic 
partnerships with key players in 
the private sector.

He started discussions with in-
vestors across the world and at the 
end Mahindra Engineering, India, 
showed interest in investing in the 
Benin Industrial Park.

This partnership culminated 
in the groundbreaking ceremony 
of the N200 billion Benin Indus-
trial Park at Iyanomo in Ikpoba 
Okha Local Government Area of 
Edo State on November 11, 2017, 
barely one year in office, with the 
foundation laid by Vice President 
Yemi Osinbajo.

that we desire. Several other coun-
tries have embarked on this line of 
industry and succeeded. If we put 
in the same effort as them, we will 
also excel.”

The industrial park strategy 
has been adopted in some Asian 
countries and they have achieved 
economic growth, diversified their 
economies and are now exporters 
of consumer goods.

the multi-purpose Industrial Park 
utilise gas from the fields for its 
industrial activities.

Gelegele Seaport as a gateway 
project

The governor recently signed 
a MoU with China Harbour En-
g i n e e r i ng  C o m p a ny  L i m i t e d 
(CHEC), for the development of 
the Gelegele Seaport and other 
transport infrastructure in the 
state The event, held in China, will 
see China Harbour, lead the de-
velopment of the seaport that will 
serve as the gateway for exporting 
manufactured goods from the 
Benin Industrial Park under con-
struction and other manufacturing 
companies in the region. 

The initial technical report on 
the Gelegele Seaport project is be-
ing reviewed after a high-powered 
committee comprising of eminent 
lawyers and maritime experts 
conducted a feasibility study of 
the Seaport. 

The MoU signing was the result 
of series of engagements between 
Obaseki and Lin Yichong, chair-
man of China Harbour, which 

Speaking at the event, Osinbajo 
said the industrial park would cre-
ate 170,000 direct and indirect 
jobs, and would contribute sig-
nificantly to the country’s manu-
facturing sector.

He commended the Governor 
Obaseki for the huge public-pri-
vate investment initiative, saying, 
“This is what the country has been 
waiting for to take us to the height 
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L-R: Omo N’ Oba N’ Edo Uku Akpolokpolo, Oba Ewuare II; former Governor of Edo State, Adams Oshiomhole; Vice President, Yemi Osinbajo; Governor of Edo State, Godwin Obaseki 
and Minister of State for Health, Osagie Ehanire at the ground-breaking ceremony of Benin Industrial Park (PIB) at Iyanomo, Ikpoba Okha Local Government Area, Edo State.        

L-R: (sitting) Representative of China SINOPEC Consortium, Mr Yang Hongtao; Edo State Governor, Mr Godwin 
Obaseki; Managing Director, ICMG Securities Limited, Micheal Osime, during the signing of a Memorandum 
of Understanding (MoU) for a 5,500bpd modular refinery between Edo State Government and SINOPEC of 
China, at SINOPEC headquarters in Beijing, China on Wednesday, January 10, 2018. L-R: (standing) Tian 
Tim of China SINOPEC Consortium; Commissioner for Finance, Edo State, Hon. Osagie Inegbedion; Consul-
General of the People’s Republic of China in Lagos, Mr. Chao Xiaoliang; Nigerian Ambassador to China, Amb. 
Usman Bakori; Chairman, Edo State Strategic Planning Team, Prof. Julius Ihonvbere and Majority Leader, 
Edo State House of Assembly, Hon. Roland Asoro.

Governor Godwin Obaseki of Edo State (2nd right); Emmanuel Usoh, Commissioner for Wealth Creation, Cooperatives and Employ-
ment (3rd right); Kadiri Bashiru, Permanent Secretary, Ministry of Agriculture and Natural Resources, Edo State (1st right); receiving the 
Preliminary Report on the Benin Industrial Park from Narayanan M.C., Chief Operating Officer, Mahindra Consulting (3rd left); Pradeep 
D.P., Mahindra Principal Engineer (1st Left) at Mahindra Headquarters in Chennai, India on Monday, September 11, 2017.

L-R: Nigerian Ambassador to China, Amb. Usman Bakori; Chairman, Edo State Strategic 
Planning Team, Julius Ihonvbere (standing);Edo State Governor, Godwin Obaseki; Chair-
man, China Harbour Engineering Company (CHEC) Ltd, Lin Yichong, during the signing of 
a Memorandum of Understanding (MoU) for the construction of Gelegele Seaport Project, 
in China, on Monday, January 8, 2018.

L-R: Commissioner for Finance, Osagie Inegbedion; Chairman, Edo State Strategic Plan-
ning Team, Julius Ihonvbere; Nigerian Ambassador to China, Usman Bakori; Edo State 
Governor, Godwin Obaseki; Chairman, China Harbour Engineering Company (CHEC) 
Ltd, Lin Yichong; Managing Director, ICMG Securities Limited, Micheal Osime, during 
the signing of a Memorandum of Understanding (MoU) for the construction of Gelegele 
Seaport Project, in China, on Monday, January 8, 2018.

FEATURE
Obaseki: Keeping his word one step at a time

B
uilding upon his cam-
paign promises, Gov-
ernor Obaseki, during 
his inauguration on 
November 12, 2016, 

identified agriculture and industri-
alisation as strong pillars on which 
the state’s economic revolution 
would stand. 

“Agriculture is a major focus in 
our socio-economic programme 
because of its strategic importance 
in many areas, from rural develop-
ment, economic development and 
job creation to revenue generation. 
Many Edo people will generate 
wealth by keying into our value 
chain development for oil palm, 
cassava, cocoa, grains, rubber, 
fruits and vegetables.

“We will create over 150,000 
jobs within the next four years 
under a farm ownership and 
management model built around 
our out-growers’ scheme. We will 
support the growth of over 20,000 
micro, small and medium enter-
prises (MSMEs) with the further 
creation of over 50,000 associated 
jobs in the next four years through 
access to low interest financing,” 
these were his exact words. 

In order to support agriculture 
in the wealth creation drive, the 
governor had promised to develop 
industries and create a value chain 
around agricultural activities. 
He had said: “We will utilise the 
advantage which we have in gen-
erating electricity and our location 
as the heartbeat of the nation to 
attract industries to Edo State.  

We will help local businesses 
particularly SMEs by creating the 
enabling environment for them to 
thrive; the Edo State Government will 
establish a one-stop-shop to provide 
incentives and support to make it 
easier for our people to produce 
goods and services; We will focus on 
improving the ease of doing business 
and provide credit enhancements for 
businesses operating within the state 
with special attention on the produc-
tive industries.”

The Edo Azura legacy
Much as he might have made 

promises to prosecute his ambi-
tion to govern Edo State, a fact that 
many may have overlooked is his 
acumen as a businessman. 

As a point man in the immedi-
ate past administration, he mid-
wifed one of the most ambitious 
business deals in this part of the 
world with the Azura Edo Inde-
pendent Power Project (IPP). The 
project has been hailed by many, 
including the World Bank, as one 
of the most innovative develop-
ment finance projects and one that 
might transform the face of invest-
ments in developing countries. 

It was a milestone arrangement 
that saw the state providing guar-
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When Governor Godwin Obaseki said during his electioneering campaign that he was on a mission to achieve prosperity for the people of Edo State, many thought 
it was an empty promise. But with the administration’s new model for Economic Revolution, it is an overstep with Edo Azura Power Plant, Gelegele Seaport, Benin 
Industrial Park, Modular Refinery as legacy projects, writes Osa Victor Obayagbona.

antees for investors and ensuring 
other necessary supports were 
provided to ensure there was no 
disruption. Hence, all eyes were 
set on the project to see if it would 
live up to expectations or if it will 
go the way of many projects that 
dot Nigeria’s landscape. 

Most often, projects in the class 
of the Azura Edo IPP go under, ei-
ther due to lack of will by the state 
to enforce contract agreements or 
as a result of sheer corruption by 
officials. So, when in December 
2017, the Azura Edo IPP came 
on stream and got connected to 
the national grid seven months 
ahead of schedule, it was not only 
a testament to Governor Obaseki’s 
knack for result-oriented initia-
tives, but a showcase of what is to 
come. For many, the success of the 
Azura Edo IPP was the result of the 
government’s commitment to dis-
entangle bottlenecks, institutional 
bureaucracy and other lapses and 
administrative barriers that have 
hindered public-private partner-
ship (PPP) projects in the country. 

“There is no denying that the 
Edo State government has under-
taken reforms to see that it attracts 
and keeps investors. A number of 
reforms have been undertaken 
and the Azura Edo Power Proj-
ect, which is being financed by a 
number of development finance 
institutions shows that we mean 
business. 

“But what we must not lose 
sight of in this case is the pace of 
the construction, which has not 
suffered any setbacks since its 
commencement. In fact, the proj-
ect is even being delivered ahead 
of schedule,” Cusoe Osagie, special 
adviser on media and communica-
tion strategy to the gover, said of 
the success of Azura Edo IPP. 

“In recent times, stakehold-
ers have watched the impressive 
handling of the project with the 
support of the state government. 
We have held a number of meet-
ings from interested investors from 
all over the world, who have all 
expressed their intentions to set 
up factories in Edo  State,” he said.

Industrial parks as attraction 
for investors 

The Benin Industrial Park at 
Iyanomo is the first in the series of 
parks that the Obaseki’s adminis-
tration intends to establish in the 
state to make Edo an industrial 
hub to drive economic growth. 
All over the world, cluster or park 
development is now seen as the 
most effective industrial strategy 
to foster SME growth, regional/
state development, employment 
and wealth creation. 

The Benin Industrial Park is 
planned to expand the industrial 
base of the state to include agri-
cultural processing, data services 

and manufacturing. 
One key factor in favour of the 

project is that it would maximise 
the location of Benin City, from 
where all parts of the country can 
be accessed, coupled with the 
abundance of natural gas, the low 
cost of production, access to wa-
ter and availability of affordable 
labour. Edo State is endowed with 
abundant natural resources. 

The principal mineral resourc-
es include crude oil, natural gas, 
clay chalk, marbles and limestone, 
amongst others. 

Agriculture is the predominant 
occupation of people in this state. 
The major cash crops produced are 
rubber, cocoa and palm produce. 
All of these natural resources in the 
state would be put to effective use 
with the industrial park thus trans-
lating them to economic benefits      
for the state and its people.  

As Governor Obaseki has said, 
“Edo has a master plan to utilise 
gas explored in the state to power 
the Benin Industrial Park. The 
locating of the Industrial Park, 
which is few kilometres to the gas 
field was strategic. This is to enable 

started last year. The signing of 
the MoU signals a milestone in the 
construction of the seaport, as it is 
intended to be a part of a holistic 
plan to not only industrialise Edo, 
but also to make it a key trading 
post in Nigeria.

The 5,500bpd modular refin-
ery project

Another outcome of the gov-
ernor’s recent trip to China is the 
signing of a MoU with a Chinese 
consortium for a 5,500bpd modu-
lar refinery. The refinery will be 
built by the Chinese consortium, 
which is made up of Peiyang 
Chemical Equipment Company of 
China, PCC, a leading modular re-
finery firm; Sinopec International 
Petroleum Service Corporation, 
SIPS, a subsidiary of Sinopec, the 
top chemical firm, and African 
Infrastructure Partners, AIP, a Ni-
gerian infrastructural firm.

Completion of the first phase is 
expected within 12 months, after 
all the necessary approvals are 
granted by the regulatory authori-
ties. SIPS Nigeria, a major local 
fabrication company, involved 
with the project already, has a 
branch in Benin City, the state 
capital. The governor expressed 
delight at the local content com-
ponent of the deal, as it will be in-
strumental in training Edo citizens 
in welding, refinery operation and 
fabrication work. 

Obaseki assured that the refin-
ery construction would provide 
jobs for several unemployed Edo 
youths, including the Libya return-
ees who are being evacuated from 
the crisis-ridden North African 
country. The modular refinery, he 
believes, will solve the problem of 
inadequate petroleum products 
in the country and will turn the 
state to the preferred source of 
petroleum products considering 
the gateway status of Edo State to 
other parts of the country. 

“With the Federal Government 
of Nigeria’s commitment to sup-
port communities in the Niger 
Delta states to set up modular 
refineries, the SIPS fabrication 
yard in Benin City is expected to 
be busy handling the fabrication 
jobs of modular refineries in the 
Niger Delta region,” Obaseki said.

Job creation
The industrial park is expected 

to create over 170,000 direct and 
indirect jobs and would contribute 
significantly to Nigeria’s manufac-
turing sector. 

To achieve this, the governor is 
setting up job incubation centres 
to be located within the industrial 
parks/estates in the state. 

“We want to create several job 
incubation centres/hubs, where 

job seekers will be trained and 
employed by the companies that 
will be located in the several in-
dustrial parks being established 
in the state. 

The groundbreaking of the first 
major industrial park in Ikpoba-
Okha Local Government Area 
will be done on Saturday and on 
completion, will house over 200 
companies on a 600-hectare land,” 
the governor said.

“We have also commenced the 
design of an industrial park and 
incubation centre on the premises 
of the Benin Technical College, 
which will house technology and 
data companies. 

The third industrial centre will 
be located at Ikpoba Hill area of 
the state and we have concluded 
plans to partner with the United 
Nations Industrial Development 
Organisation (UNIDO) to build a 
2mw hydro plant that will produce 
electricity from Ikpoba River dam 
to power the industrial estate to be 
located in the area,” he said.

He said his administration 
would not relent in formulating 
the necessary policies and pro-
grammes that would empower 
youths to fit into the emerging 
economy that his administration 
is creating.

A pledge to attract investors
To demonstrate that he had 

every intention of fulfilling these 
promises, Obaseki, upon assump-
tion of office, wasted no time to 
get to work and secured strategic 
partnerships with key players in 
the private sector.

He started discussions with in-
vestors across the world and at the 
end Mahindra Engineering, India, 
showed interest in investing in the 
Benin Industrial Park.

This partnership culminated 
in the groundbreaking ceremony 
of the N200 billion Benin Indus-
trial Park at Iyanomo in Ikpoba 
Okha Local Government Area of 
Edo State on November 11, 2017, 
barely one year in office, with the 
foundation laid by Vice President 
Yemi Osinbajo.

that we desire. Several other coun-
tries have embarked on this line of 
industry and succeeded. If we put 
in the same effort as them, we will 
also excel.”

The industrial park strategy 
has been adopted in some Asian 
countries and they have achieved 
economic growth, diversified their 
economies and are now exporters 
of consumer goods.

the multi-purpose Industrial Park 
utilise gas from the fields for its 
industrial activities.

Gelegele Seaport as a gateway 
project

The governor recently signed 
a MoU with China Harbour En-
g i n e e r i ng  C o m p a ny  L i m i t e d 
(CHEC), for the development of 
the Gelegele Seaport and other 
transport infrastructure in the 
state The event, held in China, will 
see China Harbour, lead the de-
velopment of the seaport that will 
serve as the gateway for exporting 
manufactured goods from the 
Benin Industrial Park under con-
struction and other manufacturing 
companies in the region. 

The initial technical report on 
the Gelegele Seaport project is be-
ing reviewed after a high-powered 
committee comprising of eminent 
lawyers and maritime experts 
conducted a feasibility study of 
the Seaport. 

The MoU signing was the result 
of series of engagements between 
Obaseki and Lin Yichong, chair-
man of China Harbour, which 

Speaking at the event, Osinbajo 
said the industrial park would cre-
ate 170,000 direct and indirect 
jobs, and would contribute sig-
nificantly to the country’s manu-
facturing sector.

He commended the Governor 
Obaseki for the huge public-pri-
vate investment initiative, saying, 
“This is what the country has been 
waiting for to take us to the height 
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Live @ the Stock exchange
Prices for Securities Traded as of   Friday 19 January 2018

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING     
ZENITH INTERNATIONAL BANK PLC 1,036,084.29 33.00 2.17 455 33,033,906
    455 33,033,906
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 498,944.57 13.90 -5.76 1,037 65,540,337
    1,037 65,540,337
    1,492 98,574,243
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 4,652,058.52 273.00 -0.04 72 211,756
    72 211,756
    72 211,756
    1,564 98,785,999
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 3 300,000
OKOMU OIL PALM PLC. 68,319.03 71.62 - 20 57,843
PRESCO PLC 68,690.00 68.69 - 18 38,741
    41 396,584
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 3,120.00 1.04 -4.59 53 5,935,633
    53 5,935,633
    94 6,332,217
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 1,747.21 0.66 -4.35 3 93,227
JOHN HOLT PLC. 194.58 0.50 - 0 0
S C O A  NIG. PLC. 2,111.93 3.25 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 101,619.98 2.50 -1.57 155 205,927,045
U A C N  PLC. 33,595.92 17.49 -0.62 53 925,695
    211 206,945,967
    211 206,945,967
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 42,240.00 32.00 - 15 74,988
ROADS NIG PLC. 165.00 6.60 - 0 0
    15 74,988
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 7,795.19 3.00 - 12 252,187
    12 252,187
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    0 0
    27 327,175
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 3 18,247
    3 18,247
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 24,976.09 3.19 -0.93 15 281,067
GOLDEN GUINEA BREW. PLC. 242.22 0.89 - 0 0
GUINNESS NIG PLC 263,393.53 120.25 - 52 144,581
INTERNATIONAL BREWERIES PLC. 541,539.30 63.00 1.61 41 751,556
NIGERIAN BREW. PLC. 1,127,438.86 142.19 0.13 114 1,120,053
    222 2,297,257
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 65,321.00 101.97 - 0 0
    0 0
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 74,850.00 14.97 -4.65 250 6,498,381
DANGOTE SUGAR REFINERY PLC 240,000.00 20.00 -3.61 166 5,877,158
FLOUR MILLS NIG. PLC. 78,727.12 30.00 -0.03 104 2,390,678
HONEYWELL FLOUR MILL PLC 25,059.42 3.16 -0.32 61 2,783,191
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,015.74 5.70 - 1 100
NASCON ALLIED INDUSTRIES PLC 50,339.33 19.00 -2.46 53 1,552,500
UNION DICON SALT PLC. 3,676.41 13.45 - 0 0
    635 19,102,008
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 28,285.72 15.06 -4.98 53 1,864,811
NESTLE NIGERIA PLC. 1,188,984.38 1,500.00 - 40 354,549
    93 2,219,360
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,766.22 23.23 - 0 0
VITAFOAM NIG PLC. 3,127.11 3.00 -2.91 32 1,192,566
    32 1,192,566
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 87,350.49 22.00 0.27 122 4,696,625
UNILEVER NIGERIA PLC. 270,015.25 47.00 4.44 60 649,653
    182 5,346,278
    1,167 30,175,716
     
BANKING     
ACCESS BANK PLC. 364,492.44 12.60 0.80 372 31,185,484
DIAMOND BANK PLC 82,682.59 3.57 2.88 702 193,242,017
ECOBANK TRANSNATIONAL INCORPORATED 360,752.18 19.66 0.82 70 857,085
FIDELITY BANK PLC 113,001.71 3.90 -2.26 477 66,197,686
GUARANTY TRUST BANK PLC. 1,610,179.82 54.71 4.99 379 22,715,334
JAIZ BANK PLC 34,473.17 1.17 4.46 132 20,611,769
SKYE BANK PLC 17,905.59 1.29 9.32 484 109,996,748
STERLING BANK PLC. 65,930.06 2.29 -5.37 281 38,225,530
UNION BANK NIG.PLC. 235,586.89 8.09 -3.23 96 3,943,706
UNITED BANK FOR AFRICA PLC 440,830.54 12.89 1.90 417 42,439,194
UNITY BANK PLC 14,260.99 1.22 8.93 187 56,182,634
WEMA BANK PLC. 45,132.13 1.17 9.35 477 84,898,130
    4,074 670,495,317
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 1 61,000,000
AIICO INSURANCE PLC. 4,296.73 0.62 -4.62 62 3,934,026
AXAMANSARD INSURANCE PLC 30,870.00 2.94 - 13 121,280
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 1 2,000
CONTINENTAL REINSURANCE PLC 15,766.57 1.52 - 5 56,250
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 1 50,000
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0
LAW UNION AND ROCK INS. PLC. 4,167.44 0.97 1.04 14 55,291,468
LINKAGE ASSURANCE PLC 6,400.00 0.80 -4.76 17 581,200
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 9,663.32 1.83 3.98 33 1,062,030
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 2 1,200
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 6,455.52 0.50 - 0 0
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0 0
UNIC DIVERSIFIED HOLDINGS PLC. 1,291.15 0.50 - 1 200
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 1 200
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 7,360.51 0.55 1.85 47 2,173,924
    198 124,273,778
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 3,910.15 1.71 -1.72 5 118,500
    5 118,500

MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,460.00 1.30 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,005.46 1.44 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL PLC 9,100.00 4.55 -0.66 81 2,761,805
CUSTODIAN AND ALLIED PLC 23,527.46 4.00 1.25 19 913,936
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 69,111.46 3.49 -3.32 481 102,531,628
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 2 20,200
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 462,275.42 46.00 2.20 35 5,348,333
UNITED CAPITAL PLC 24,600.00 4.10 -4.65 176 17,602,320
    794 129,178,222
    5,071 924,065,817
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,680.29 3.37 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 3 88,700
    3 88,700
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 80.65 0.53 - 0 0
    0 0
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 7,140.00 4.76 4.85 75 2,671,226
GLAXO SMITHKLINE CONSUMER NIG. PLC. 24,993.82 20.90 - 5 19,800
MAY & BAKER NIGERIA PLC. 2,949.80 3.01 -6.23 35 869,600
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,588.39 0.92 -4.17 25 368,831
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 511.70 2.36 - 0 0
    140 3,929,457
    143 4,018,157
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,413.06 2.54 - 0 0
NCR (NIGERIA) PLC. 680.40 6.30 - 1 200
TRIPPLE GEE AND COMPANY PLC. 499.90 1.01 - 0 0
    1 200
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 0 0
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 0 0
    0 0
    1 200
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 865.88 2.35 - 0 0
BERGER PAINTS PLC 2,921.42 10.08 - 4 19,017
CAP PLC 27,202.00 38.86 - 12 534,625
CEMENT CO. OF NORTH.NIG. PLC 21,991.86 17.50 -1.57 138 2,073,707
FIRST ALUMINIUM NIGERIA PLC 1,139.59 0.54 - 2 55,000
LAFARGE AFRICA PLC. 289,884.55 51.99 - 86 442,043
MEYER PLC. 324.06 0.61 - 3 8,999
PAINTS AND COATINGS MANUFACTURES PLC 467.82 0.59 - 1 121
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 1,745.51 2.20 - 0 0
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    246 3,133,512
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,999.10 2.27 -4.62 12 1,119,913
    12 1,119,913
PACKAGING/CONTAINERS     
BETA GLASS PLC. 28,278.42 56.56 - 1 100
GREIF NIGERIA PLC 387.60 9.09 - 0 0
    1 100
    259 4,253,525
     
CHEMICALS     
B.O.C. GASES PLC. 1,906.40 4.58 - 3 3,120
    3 3,120
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,124.77 9.66 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 1 200
    1 200
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 110.00 0.50 - 0 0
    0 0
    4 3,320
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 0 0
    0 0
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 74,464.16 5.99 - 137 52,253,224
    137 52,253,224
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
11 PLC 77,888.58 216.00 - 16 24,633
CONOIL PLC 28,715.74 41.38 - 14 12,716
ETERNA PLC. 7,877.03 6.04 -4.88 61 1,353,373
FORTE OIL PLC. 67,442.47 51.78 - 51 276,639
MRS OIL NIGERIA PLC. 6,974.53 27.46 - 15 109,294
TOTAL NIGERIA PLC. 78,429.54 231.00 - 10 5,704
    167 1,782,359
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 380,330.71 675.01 - 6 564
    6 564
    310 54,036,147
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AIRLINES     
MEDVIEW AIRLINE PLC 20,183.84 2.07 - 0 0
    0 0
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 1 200
    1 200
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 3,536.98 6.00 1.52 5 313,400
TRANS-NATIONWIDE EXPRESS PLC. 351.64 0.75 - 4 83,750
    9 397,150
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
    0 0
HOTELS/LODGING     
CAPITAL HOTEL PLC 4,878.66 3.15 - 0 0
IKEJA HOTEL PLC 3,700.26 1.78 - 0 0
TOURIST COMPANY OF NIGERIA PLC. 7,862.53 3.50 - 0 0
TRANSCORP HOTELS PLC 54,722.91 7.20 - 0 0
    0 0
MEDIA/ENTERTAINMENT     
DAAR COMMUNICATIONS PLC 6,000.00 0.50 - 2 51,000
    2 51,000
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Gas pipeline explosion

Seven-Up shares

Nigeria Stocks

Could focus on power sector by AfDB 
salvage sinking Nigerian Discos?

Nigerian National Pe-
troleum Corporation 
(NNPC) said on Friday 
that the supply of gas 
had not been affected by 
an explosion on a major 
pipeline that happened 
the previous day.
The pipeline supplies gas 
to plants producing about 
one-sixth of Nigeria’s 
power, as well as the 
West Africa Gas Pipeline 
System
The Escarvos-Lagos Pipe-
line was hit by an explo-
sion in the Warri region of 
Delta state, said Nigeria’s 
state oil firm. 
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Nigeria’s food inflation 
defies reality

9Mobile remains viable despite 
turbulence as subscriber base increases

T
he country Direc-
tor of African De-
velopment Bank 
(AfDB), Ebrima 
Faal, said in an in-

terview few weeks ago that 
the bank would focus mainly 
on power in 2018. Accord-
ing to him, the lender in-
tends to fund solar projects in 
conjunction with the World 
Bank.

Such commitment is 
coming at a time when the 
power sector is riddled by 
insufficient power supply to 
the grid as the country gener-
ates 4617 Megawatt (MW) of 
electricity for a population of 
180 million. This compares 
with  South Africa’s 40000 
MW of power generation for 
a population 59.51 million 
people.

The most challenged in 
the electricity value chain 
are the distribution compa-
nies (Discos). These firms 
are burdened by huge debt, 
insufficient working capital, 
mounting operating costs 
and accumulated losses.  

Analysts say the Discos 
are grappling with enor-
mous operational challenges 
such as old and obsolete net-
works; lack of maintenance 
of network equipment; poor 
customer data; low meter 
penetration; and little or no 
investments due to poor rev-
enues, low tariffs, and lack of 
external funding.  

 For instance, the cumu-
lative loss after tax of six (6) 
Discos that have released 
their financial statement on 
the website of the Nigerian 
Electricity Regulatory Com-
mission (NERC)  stood at 
N196.15 billion in December 
2016 from N104.23 billion the 
previous year. 

Combined operating costs 
of N344.64 billion in the pe-
riod under review swallowed 
the whole of sales of N336.72 
billion, leaving them with 

The Nigeria Stock 
Exchange (NSE) has 
suspended the shares 
of Seven-Up Bottling 
Co. following a take-
over bid from majority 
shareholder Affelka to 
minority holders, the 
nation’s bourse said 
on Friday.
Seven-Up sharehold-
ers have passed a 
resolution to back the 
takeover bid by Af-
felka which will see 
the company delisted 
from the bourse, the 
exchange said in a 
notice.

Nigeria’s main stock 
index rose to above 
43,000 points on Thurs-
day, a level last seen 
in October 2008, after 
local and  foreign funds 
bought shares across 
several sectors.

ECONOMY
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operational losses.
Experts are of the view 

that the suspension of tariff 
increases by the NERC is 
inimical to a sector in dire 
need of cash to reverse a weak 
liquidity position.

However, such a hike 
could hit consumers, whose 
purchasing powers have 
been undermined by infla-
tionary pressures. The vast 
majority of Nigerians earn 
less than a dollar a day while 
unemployment rates are 
rising.

Nigerian Discos have 
huge debt in their capital 
structure as cumulative debt 
of the six firms spiked by 
62.90 percent to N60.91 bil-
lion while money owed to 
suppliers otherwise known 

as trade and other payables 
surged by 97.37 percent to 
N472.89 billion in the period 
under review.

Perhaps more worrisome 
is the fact that they do not 
have the operating profit to 
absorb interest expenses.

Cumulative finance costs 
increased surged by 216.51 

percent to N37.34 billion in 
December 2016 from N25.54 
billion as at December 2015.

Ikeja Disco, Benin Disco, 
Kaduna Disco, and Abuja 
Disco have accumulated 
losses of  N175.43 bil-
lion,  N4.77  billion, N28.66 
billion and N29.60 billion in 
their balance. This means 

they’ve recorded more losses 
than profit since they started 
to exist as corporate entities.

Benin Disco and Abuja 
Disco are technically in-
solvent as total liabilities of 
N128.22 billion and N49.52 
billion are more than total 
assets of N117.20 billion and 
N89.52 billion respectively.

BALA AUGIE

Nigerian Discos: 2016 Financial Highlights 

Source: Companies Financial; Markets and Intelligence 
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9Mobile remains viable despite 
turbulence as subscriber base increases

Nigerian’s food inflation 
index defied expecta-
tions by reducing to 

19.42 per cent in December 
from 20.31 per cent in Novem-
ber according to data from the 
National Bureau of Statistics 
report at a time when Nigeri-
ans suffered bruising fuel crisis 
which usually leads to hike in 
food prices.

December is usually a festive 
period where the prices of items 
especially food are high and 
with the unexpected fuel scar-
city faced by Nigerians during 
that period, it didn’t affect the 
prices of food items.

“In terms of fuel scarcity 
know that it was petrol that 
was scare, diesel was not and 

9
Mobile remains viable as the network 
company continuous to attract subscrib-
ers, as compiled from Q3 2017 National 
Bureau of Statistics’ (NBS) telecom re-
port.

According to the report, the embattled tele-
com company recorded the highest number of 
subscriber who ported from other networks to 
its network.

Total Numbers Ported - Incoming from Other 
Networks to 9mobile was at 11,517 followed by 
Airtel at 2,660, MTN and Glo had 1,928 and 704 
porters respectively.

“Provision of good quality service by the tele-
com network to its subscribers led to the increase 
in the in-porting customers”, Boye Olusanya, CEO 
9Mobile told BusinessDay on phone.

The telecom company also accounted for the 
least total numbers Ported - Outgoing to other 
Networks, at 2,926, followed by Glo at 4,314 while 
Mtn and Airtel recorded the highest number of 
outgoing customers at 4,625 and 4,840 respec-
tively.

The company attracted the highest number of 
incoming porters despite the challenges it faced 
during the period under review.

The telecom company failed to reach an 
agreement on possible repayment plans with 13 
Nigerian banks, where it took out a $1.2billion 
medium term syndicated loan facility in May 
of 2013, with the hope to refinance the existing 
commercial medium term debt of $650 million, 
but missed payment in February 2017, due to 
an economic downturn and scarcity of foreign 
exchange in the country.

This forced the Etisalat group to terminate a 
management agreement with its Nigerian arm, 
given the business time to phase out the Etisalat 
brand in Nigeria after its appointment of a new 
management board to run operations.

As a result, the telecom had to select a new 
brand name and identity, which it says is not 
a product of chance, but was carefully thought 
out and deliberated to represent its ‘Nigerianess’ 

so most of these stable crops e.g. 
rice, maize, cassava are moved 
around trucks fuelled by diesel. 
Says Aboidun Olorundenro, 

Chief Excetive of Green Vine 
Farm Limited

He also added that there 
was no much cash flow in the 

economy and this reduced the 
level of patronage in December 
and people were not able to 
move about due to high cost in 
transportation.

The season was irregular last 
year, as rainfall started from 
July till December unlike the 
typical period where it starts 
from late march or early April 
till July then a break in august 
till it starts to rain little from 
September till October.

“Based on a report by famine 
early warning system network, 
the harvest season extended to 
the end of the year.so there was 
increase in production majorly 
in the southern part of Nigeria. 
And because of this higher ex-
pected harvest, there was more 
supply in the market in Decem-
ber last year, so the demand pres-

sure was not enough to drive the 
prices so much compared to what 
we are seeing in prier months”. 
says Aderonke Akinsola, Se-
nior Research Analyst, Chaphill  
Denham

“For crops like grains, it re-
duced the price and for rice, we 
seem to grow a lot of local rice 
now especially in Kebbi, Ogun 
state, lake rice in Lagos state so 
that has also reduced in terms 
of pricing”. Olorundenro added.

He also added that a lot of 
farmers who have poultry in 
December sell off their birds that 
will also reduce the demand for 
grains e.g maize for soya and for 
cassava, for those who make Gar-
ri, December is not a time where 
people make a lot of Garri from 
cassava and that also reduced the 
demand for these crops

Source: NBS; Markets and intelligence

NBS (Q32017 telecom report)

NBS (Q32017 telecom report)

(Naija-centricity) from the 0809ja heritage and 
the fact that it has operated in Nigeria for nine 
years.

Notwithstanding the tremendous increase in 
the subscribers that ported into the network in 
Q3 of last year, the embattled company ranked 
the lowest in the total number of network sub-
scribers among its peers.

 Statistics from the Nigerian Communication 
Commission (NCC) for Q3 2017, shows that 9mo-
bile currently has over 17 million subscribers, 
down from its over 21 million subscribers in 2016, 
due to shakeups from bank loan debts.

Meanwhile, MTN Nigeria Communications 
ranked the highest in customer base with  over 
50 million subscribers followed  by  Globacom 
Limited   and Airtel Nigeria  at 37million, 34 mil-
lion respectively.
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Retirees in programmed 
withdrawal get a payout boost

A 
cheering news 
came to pen-
sioners who 
are on Pro-
g r a m m e d 

Withdrawal under the 
Contributory Pension 
Scheme managed by Pen-
sion Fund Administra-
tors (PFAs) as the year 
2017 came to an end. 
TheNational Pension 
Commission (PenCom) 
announced a maiden pen-
sion enhancement for this 
category of pensioners 
with effect from December 
2017, with subsequent re-
views to be advise by Pen-
Com from time to time.

The announcement 
was contained in a frame-
work on the issue, released 
by PenCom to Pension 
Fund Administrators and 
Pension Fund Custodi-
ans. The objective of the 
framework, is to provide 
uniform modalities for the 
implementation of period-
ic pension enhancement 
for the affected category of 
pensioners, using the sur-
pluses generated from the 
return on investment, and 
the Retirement Savings 
Account (RSA) balance as 
at 31 December, 2016 as 
the basis of the enhance-
ment.

Section 115 of the Pen-
sion Reform Act 2014 (PRA 
2014) confers on PenCom, 
powers to make regula-
tions, rules or guidelines 
as it deems necessary or 
expedient for giving full 
effect to the provisions of 
the Act.

Section 7 subsection 
1 of the PRA 2014, pro-
vides that a contributor 
on retirement, is expected 
to withdraw a lump sum 
from the total amount in 
his/her RSA, and will use 
the balance for either a 
programmed monthly or 
quarterly withdrawals cal-
culated on the basis of an 
expected life span or pur-
chase a life annuity from 
a life insurance company 
licensed by the National 
Insurance Commission. 

The fact is that the bal-

information the Centre 
gleaned from statements 
of account of one of such 
retiree, substantiate our 
position. As at March 31, 
2014, the balance in the 
retiree’s RSA was N11,725, 
319.49. The opening bal-
ance as at the beginning 
of the fourth quarter of 
2017, October 1, 2017 
was N12,606,526.76 while 
at the close of the quar-
ter, December 31, 2017, 
the RSA balance stood 
at N12,957,725.24. Pen-
sion payments within the 
quarter was N283,193.49. 
On the demise of the re-
tiree, the balance in the 
RSA will be paid to the es-

tate of the retiree.
One other issue ad-

dressed by PenCom in 
the framework is the issue 
of Minimum Guarantee 
Pension as provided for 
in Section 84 subsection 
1 of PRA 2014.  The sec-
tion provides that all RSA 
holders who have con-
tributed to a licensed PFA 
for a number of years to 
be specified by the Com-
mission shall be entitled 
to a guaranteed mini-
mum pension as may be 
specified from time to 
time by the Commission. 
The framework directs 
PFAs to continue paying 
pensions to retirees that 
have fully exhausted their 
RSAs from their statutory 
reserve, pending imple-
mentation of Minimum 
Pension Guarantee.

Section 81 of PRA 2014 
creates a Statutory Reserve 
Fund to be maintained by 
every PFA as contingency 
fund to meet any claim for 
which the PFA may be li-
able as may be determined 
by the Commission. The 
Fund shall be credited an-
nually with 12.5 percent of 
the net profit after tax or 
such percentage of the net 
profit as the Commission 
may, from time to time 
stipulate.

Section 82 of PRA 2014 

on the other hand, cre-
ates a Pension Protec-
tion Fund, from where 
the minimum guarantee 
pension will be paid. The 
Pension Protection Fund 
shall consist of an annual 
subvention of 1percent 
of the total monthly wage 
bill payable to employees 
of Public Service of the 
Federation towards the 
funding of the minimum 
guarantee pension; annu-
al pension protection levy 
paid by the Commission 
and all licensed pension 
operators at a rate to be 
determined by the Com-
mission from time to time; 
and income from invest-
ment of the Pension Pro-
tection Fund.

It is now incumbent 
upon PenCom, to im-
mediately put in place 
modalities for the full 
implementation of Mini-
mum Pension Guarantee 
because in our opinion, 
what has been introduced 
through the Pension En-
hancement Framework 
is just a palliative meas-
ure. Consequently, we 
want to believe that the 
Pension Protection Fund 
from where the Minimum 
Guarantee Pension is to 
be funded, is being ad-
equately funded in line 
with the provisions of Sec-

ance in the RSA for those 
who chose Programmed 
Withdrawal after the ini-
tial lump sum withdraw-
al, remains the money 
of the account holder. 
PFAs’continue to ren-
derquarterly statements 
of accounts to the hold-
ers, which corroborate 
our position. Since the 
PFAs continue to invest 
the balances in the RSAs, 
thereby growing the bal-
ances in the RSAs, the 
balances are expected 
to meet the quarterly or 
monthly payment of pen-
sions to the holders on 
chosen life span as agreed 
by the managers. The 

tion 82 subsection 2 of the 
Act. We opine that the lia-
bility of PFAs with regards 
to Minimum Pension 
Guarantee is limited to the 
levy prescribed in Section 
82 subsection 2 paragraph 
b. The above notwith-
standing, we have faith in 
the ability of the PFAs to 
implement the palliative 
measure, since PenCom’s 
regulations, guidelines 
and frameworks are al-
ways products of consul-
tations between the Com-
mission and operators in 
the industry.

The framework on 
pension enhancement 
forexisting retirees on 
Programmed Withdrawal 
Under the CPS has suc-
ceeded in addressing 
some critical questions on 
the lips of these catego-
ries of retirees and indeed 
other RSA holders as well 
as correcting the misinfor-
mation on Programmed 
Withdrawal. The first is-
sue being whether or not 
pensioners under the CPS 
can have increases in their 
pensions as provided for 
in the Constitution. The 
second issue being that 
Programmed Withdrawal 
has no legal or adminis-
trative terminal date, so 
long as the PFA continue 
to invest the balance in 
the RSA of the retiree to 
generate additional fund.  
Finally, in the event that 
the balance in the RSA of a 
retiree is exhausted, such 
a retiree will be paid mini-
mum guarantee pension 
from the Pension Protec-
tion Fund.

We wish to submit that 
political will on the part of 
the federal and states gov-
ernments, effective regula-
tion and supervision of the 
industry by PenCom and 
compliance with the pro-
visions of the PRA 2014 as 
well as regulations, rules 
and guidelines issued by 
PenCom from time to time 
by all stakeholders is what 
is required to sustain the 
reform of the pension in-
dustry.

The framework on pension 
enhancement forexisting retirees 

on Programmed Withdrawal Under 
the CPS has succeeded in addressing 
some critical questions on the lips 
of these categories of retirees and 

indeed other RSA holders as well as 
correcting the misinformation on 

Programmed Withdrawal

Efforts to better the lot of retirees under the Contributory Pension Scheme has received a boost, 
as regulator, the National Pension Commission approves enhancement payout for pensions under 
programmed Withdrawal. Ivor Takor, a legal practitioner and executive director, Centre For Pension 
Right Advocacy reviews the Development. Modestus Anaesoronye reports.
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Tenor Friday Rate  Friday  Rate Change     

  (%)                            (%)     (Basis Point)     

  19/01/18 12/01/18

OBB 16.6700 9.0000 767 

O/N 17.6700 9.5800 809 

CALL 5.5000 10.2833 (478)

30 Days 13.6346 14.8656 (123)

90 Days 14.7063 16.2151  (151) 

Indicators Current Figures Comments

GDP Growth (%) 1.40 Q3 2017 — higher by 0.68% compared to 0.72% in Q2 2017

Broad Money Supply (M2) (N’ trillion) 24.00 Increased by 7.04% in Dec’ 2017 from N22.31 trillion in Nov 2017

Credit to Private Sector (N’ trillion) 22.29 Increased by 1.50% in Dec’ 2017 from N21.96 trillion in Nov  2017

Currency in Circulation (N’ trillion) 2.15 Increased by 13.15% in Dec’ 2017 from N1.90 trillion in Nov  2017

Inflation rate (%) (y-o-y) 15.37 Declined to 15.37% in Dec’2017 from 15.90% in Nov’2017

Monetary Policy Rate (%) 14 Raised to 14% in July ’2016 from 12%

Interest Rate (Corridor) 14 (+2/-5) Lending rate changed to 16% & Deposit rate 9%

External Reserves (US$ million) 39.92 January 18, 2018 figure — an increase of 2.61% from Jan start

Oil Price (US$/Barrel) 69.74 January 19, 2018 figure -  an increase of 1.6% from the previous wk

Oil Production mbpd (OPEC) 1.86 Dec’ 2017 figure — an increase of 4.25% from Nov’2017 

Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday       Friday  Change         

        (%)  (%)  (Basis Point) 

 19/01/18 12/01/18

1 Mnth  12.58 12.97 (39)

3 Mnths  12.82 14.04 (122)

6 Mnths 14.98 14.80 18 

9 Mnths  15.17 15.18 (1)

12 Mnths 15.18 15.55 (38) 

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 
 
 19/01/18 12/01/18

NSE ASI 45,092.83  42,898.90  5.11
 
Market Cap(N’tr) 16.15 15.37 5.11 

Volume (bn) 1.34 1.39 (3.97)

Value (N’bn) 8.63 14.24 (39.39)

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 

reliable and no representation is made that it is accurate or complete. Reasonable 

care has been taken in preparing this document. Access Bank Plc shall not take 

responsibility or liability for errors or fact or for any opinion expressed herein .This 

document is for information purposes and private circulation only and may not be 

reproduced, distributed or published by any recipient for any purpose without prior 

express consent of Access Bank Plc.

Tenor Friday   Change          Friday 

        (%) (%)  (Basis Point) 

 19/01/18 12/01/18

3-Year  0.00 0.00 0 

5-Year 13.70 13.27 43 

7-Year 13.59 13.78 (19)

10-Year 13.39 13.27 11 

20-Year 13.27 13.23 4 

AVERAGE YIELDS

Market  Friday   1 Month  Friday 

  (N/$) (N/$)    Rate (N/$) 

 19/01/18 12/01/18 19/12/17

Official (N) 305.70 305.80 305.90

Inter-Bank (N) 331.31 331.41 330.25

BDC (N) 360.88 360.00 362.00

Parallel (N) 364.00 363.00 364.00

Indicators 19/01/18   1-week YTD
                        Change                   Change                                          

  (%) (%)

Energy 

Crude Oil  $/bbl) 69.74 1.59  8.19 

Natural Gas ($/MMBtu) 3.16 2.27  3.40 

Agriculture

Cocoa ($/MT) 1966.00 1.55  1.55 

Coffee ($/lb.) 121.05 (1.55) (7.03)

Cotton ($/lb.) 82.97  7.06 (1.65)

Sugar ($/lb.) 13.14 (7.33) (14.29)

Wheat ($/bu.)  426.00 (1.84) (1.73)

Metals

Gold ($/t oz.)  1334.80 0.23  1.31 

Silver ($/t oz.)  17.08 (0.41) (0.64)

Copper ($/lb.)  322.45 (0.12) (1.63)

TREASURY BILLS (MATURITIES)

Tenor Amount Rate (%) Date
(N' million)

    

91 Day 10,250.26 12.1 17-Jan-2018

182 Day 26,600  13.75 17-Jan-2018

364 Day 193,000  13.79 17-Jan-2018

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

Indicators Friday   ChangeFriday 

  (%) (%)  (Basis Point) 

 19/01/18 12/01/18

Index 2,603.57  2,608.54  (0.19)

Mkt Cap Gross (N'tr) 8.42 8.44 (0.23)

Mkt Cap Net (N'tr) 5.56 5.59 (0.55)

YTD return (%) 5.99 6.19 (0.20)

YTD return (%)(US $) -49.19 -49.04 (0.15)

BOND MARKET

Global Economy

In China, the economy grew by 6.8% year -on- 

year in the final quarter of 2017, unchanged from 

the figure reported in the previous quarter. 

According to the National Bureau of Statistics, 

Gross Domestic Product for the year 2017 

expanded 6.9%, higher than the 6.7% recorded in 

2016. This expansion was driven by growth in the 

industry, exports and property market. In a 

separate development, Eurozone consumer 

price declined to 1.4% year -on- year in 

December 2017, lower by 0.1% recorded in the 

month of November 2017. This decline in inflation 

stemmed from fall in prices of food and energy 

according to Statistical Office of the European 

Communities. Among the Eurozone largest 

economy, highest annual rate were recorded in 

Germany (1.6%), France (1.2%), Spain (1.2%), 

Italy (1%), Greece (1%) and Ireland (0.5%). Annual 

core inflation stood at 0.9% unchanged from the 

prior month, while month on- month, consumer 

prices increased by 0.4%, 0.3% higher than the 

rate recorded in November 2017. Elsewhere in 

India, data from the Central Statistics Office 

(CSO) revealed that consumer prices rose 5.21% 

year -on- year in December 2017, higher than 

4.88% in the previous month. It is the highest 

inflation rate since July 2016. The rise in 

consumer prices was due to increase in the price 

of food and housing. 

Domestic Economy

The Consumer Price Index (CPI) which measures 

inflation rose by 15.37% year-on-year in the 

month of December 2017, which is 0.53% points 

lower than the 15.90% recorded in November. 

This represents the eleventh consecutive month 

of decline in the rate of inflation since January 

2017.  The food index decreased by 19.42% 

(year-on-year) in December, slightly lower than 

20.21% recorded in November, thus indicating 

declining pressure in the prices of food items. The 

core sub-index, which excludes prices of farm 

produce fell  to 12.10% year-on-year in 

December which is 0.11% higher than 12.21% 

r e c o r d e d  i n  N o v e m b e r .  I n  a  s e p a r a t e  

development, the Nigerian Stock Exchange 

published the Domestic & Foreign Portfolio 

investment report for the month of November. 

The report revealed that the total of transactions 

at the nation’s bourse increased significantly in 

the month of November by 117.88% to N278.49 

billion from N127.82 billion recorded in October. 

Foreign transactions increased by 121.91% to 

N150.10 billion from N67.64 billion the prior 

month. Domestic transactions also increased by 

113.34% to N128.39 billion from N60.18 billion in 

October though 7.8% lower than the figure for 

foreign transactions. An increase of 129.93% in 

monthly foreign inflows was recorded at N90.96 

billion from N39.56 billion in October. Foreign 

outflows also climbed by 110.61% to N59.14 

billion in November from N28.08 billion in the 

previous month. Total foreign portfolio 

investments (FPI) transactions from January to 

November 2017 rose by 95.45% to N2.062 trillion 

from N1.055 trillion recorded in the same period 

of 2017. Market activities has picked up 

significantly in recent months due to the 

introduction of the Investors & Exporters window 

which has improved foreign exchange liquidity 

and boosted transparency in FX transactions

Stock Market

Performance at the local bourse closed on a 

bullish note for the third consecutive week in the 

year 2018. The positive performance was due to 

investors repositioning ahead of earnings season 

and continued improvement in the nation’s 

economic data. The All Share Index (ASI) gained 

2193.93 points to close at 45,092.83 points from 

4 2 , 8 9 8 . 9 0  p o i n t s  t h e  p r e v i o u s  w e e k ,  

representing an increase of 5.1%. Similarly, 

market capitalization ascended by 5.1% to close 

at N16.15 trillion from N15.37 trillion the previous 

week. Market indicators were majorly boosted by 

stocks in the banking and consumer goods 

sectors. This week, market indicators may likely 

trend upwards as investors continue to position 

for expected dividends amidst positive macro-

economic fundamentals. 

Money Market

Cost of borrowing ascended across short dated 

placements last week due to Retail Secondary 

Market Intervention Sales (SMIS), Primary Market 

Auction and Open Market Operations which took 

liquidity off the market. Short-dated placements 

such as Open Buy Back (OBB) and Over Night 

(O/N) rates rose to 16.67% and 17.67% from 9% 

and 9.58% respectively the previous week. 

However, the call, 30-day and 90-day NIBOR 

closed lower at 5.50%, 13.63% and 14.71% from 

10.28%, 14.87% and 16.22% the prior week. This 

week, rates may trend upwards due to 

anticipated bond auction.

Foreign Exchange Market

Last week, the local unit depreciated against the 

dollar at the parallel market by N1 to close at 

N364/$ from N363/$ the previous week. In 

contrast, the naira appreciated slightly at the 

official and interbank window by 0.10% to close at 

N305.70/$ and N331.31/$ from N305.80/$ and 

N331.41 respectively. This week, we expect the 

naira to strengthen further at the official channels 

as the CBN continues to intervene in the forex 

market backed by rising foreign reserves.

Bond Market

Bond yields ascended across most maturities for 
the week ended January 19, 2018. Yields went up 
as a result of profit taking by investors who were 
selling off their position in the market. Yields on 
the five-, ten- and twenty-year debt papers 
closed higher at 13.70%, 13.39% and 13.27% 
from 13.27%, 13.27% and 13.23% respectively 
for the corresponding maturities the previous 
week. The Access Bank Bond index declined by 
4.98 points to close at 2,603.57 points from 
2,608.54 points the previous week. The expected 
bond auction by the Debt management Office 
(DMO) this week will determine market trend.

Commodities Market

Oil prices sustained its current trend as the 
Energy Information Administration (EIA) and 
American Petroleum Institute reported large 
draw of 6.9 million and 5.12 million barrels 
respectively this week. Bonny light, Nigeria’s 
benchmark crude climbed to $69.74 per barrel 
from $68.65 per barrel the previous week. The 
prices of gold ascended last week due to the 
depreciating U.S. dollar and worries about the 
U.S. government shutting down late this week 
d u e  t o  b u d g e t  d i s a g r e e m e n t s  a m o n g  
Republicans and Democrats. Gold appreciated by 
3.1% to $1,334.80 an ounce. Silver however 
depreciated slightly by 0.4% to $17.08 an ounce 
due to lower demand for the metal from the 
previous week. This week, crude oil prices are 
likely to sustain their current trend as global 
economic growth fuels demand and output cuts 
by OPEC. Precious metal prices are expected to 
trend upward due to high industrial and jewellery 
demand.

Market Analysis and Outlook: January 19—January 26, 2018 

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

Variables Jan’18 Feb’18 Mar’18

Exchange Rate 
 (Official) (N/$)     331.33   331.12 332.93

                   
Inflation Rate (%)        15.3      15.2 15.1

Crude Oil Price
(US$/Barrel)                                                        62             61 60

MONTHLY MACRO ECONOMIC FORECASTS
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ECONOMY: Dec 2017 Inflation Rate Slows to 15.37% on Food 
Items; Money Supply Falls in Nov 2017…

EQUITIES MARKET: NSE ASI Revs by 511 Bps as Investors 
Rake In N786bn Returns…

POLITICS: Nigeria’s Security Crisis Worsen on Herdsmen 
Attacks, Elicits Renewed Calls for Restructuring...

FOREX MARKET: Forex Market Segments See Relative 
Stability amid CBN Injections …

Cowry Weekly Stock Recommendations As At  Friday 19 January 2018

In the week under review, the Naira strengthened against the U.S. dollar at the 
Investors & Exporters Forex Window (I&E FXW) by 0.09% to N360.10/USD week-
on-week (w-o-w) amid the injections by the Central Bank of Nigeria (CBN) worth 
USD210 million into the foreign exchange market of which USD 100 million was 
allocated to Wholesale (SMIS), USD55 million was allocated to Small and Medium 
Scale Enterprises and USD55 million was sold for invisibles. However, the Naira 
closed flat against the U.S. dollar at both the Bureau De Change and the interbank 
foreign exchange market segments at N361/USD and N330/USD respectively while 
it depreciated at the parallel (‘black’) market segment by 0.28% to N364/USD.
Meanwhile, all dated forward contracts at the interbank over-the- counter (OTC) 
segment appreciated on sustained increase in the foreign exchange reserves – spot 
rate, 1 month, 2 months, 3 months and 6 months contracts appreciated w-o-w by 
0.03%, 0.08%, 0.16%, 0.31% and 0.30% to close at N305.70/USD, N363.93/USD, 

In the week under review, Central Bank of Nigeria (CBN) auctioned T-Bills worth 
N229.85billion via primary market, viz: 91-day bills worth N10.25billion, 182-day bills 
worth N26.60billion and 364-day bills worth N193.00billion. There respective stop 
rates fell to 12.10% (from 12.55%), 13.75% (from 13.93%) and 13.79% (from 14.30%). 
Also, T-Bills worth N237.06billion were sold via Open Market Operations (OMO). 
The outflows were partly offset by inflows worth N263.40 billion in matured treasury 
bills. Consequently, Nigerian Inter-bank Offered Rate (NIBOR) for overnight funds 
and 1 month tenor buckets rose w-o-w to 18.3% (from 9.21%) and 14.54% (from 
14.49%) respectively. However 3 months and 6 months tenor buckets fell 14.94% 
(from 15.87%) and  15.96% (from 17.38%) respectively. Elsewhere, NITTY rose for 
most maturities tracked amid sell pressure: yields on the 1 month, 6 months and 
12 months maturities increased to 13.89% (from 12.99%), 15.28% (from 14.84%) 

The Nigerian Equities Market rose Week-on-Week(W-o-W) by 511 bps as the buy 
sentiments remained strong.The N758.9 billion added to the value of the local bourse 
in the week under review lifted the twin market performance measures, NSE ASI and 
market capitalisation higher by 5.11% each to close at 45,093 points and N16.15 trillion 
respectively. Consequently, most of the sectored guages rose; the NSE Banking index, 
NSE Insurance index, NSE Oil/Gas Index and NSE Industrial Index were up by 8.50%, 
3.84%, 1.95% and 1.06% to close at 619.14points, 161.31points, 365.75points and 
2,334.50points respectively. However, the NSE Consumer Goods Index fell by 1.31% 
to close at 1,032.29points. Elsewhere, transacted volumes and Naira votes decreased 
w-o-w by 0.20% and 33.57% to 5.01billion shares and N45.82billion respectively. 
This week, we anticipate a decline in the NSE ASI w-o-w  amid profit taking activity. 

In the week under review, political leaders, traditional rulers and elders of Benue 
state led by the state Governor Samuel Ortom, on Monday, January 15, 2018 met 
with President Muhammadu Buhari at the Presidential villa, Abuja to discuss the 
recent reported killings of 73 persons in the New Year in two days of coordinated 
attacks on six communities by suspected herdsmen and to find lasting solution to 
the incessant killings in the state. In response to the incessant killings, President 
Buhari appealed to people of Benue to be more accommodative to their neighbours 
while pledging to bring the perpetrators to book. Governor Ortom further appealed 
to President “to arrest those people that perpetrated this act, the Miyetti Allah 
Kautal Hore” – although their alleged involvement has been denied by the Sultan of 
Sokoto, Alhaji Muhammad Sa’ad Abubakar, the grand patron of the Northern-based 
organization, who claimed that the association has no control over any Fulani man 
and thus urged the Federal Government to and security agencies to fish out the 
murderers. The recent killings appears to be a backlash to the anti-open grazing law 
enforced in Benue state on November 1, 2017, a move that that did not sit well with 
the Miyetti Allah Kautal Hore which threatened resistance to the law. The Miyetti 
Allah Cattle Breeders Association had claimed that the killings were being fuelled by 
the ‘draconian laws’ put in place by some state governments to drive out the Fulani 
herdsmen due to ethnic hatred while also alluding that the attacks were a justified 
response to the alleged killings of over 800 Fulanis in Taraba state. We opine that the 
anti-open grazing law should be seen as an instrument meant to limit the destructive 
interaction between unbridled movement of cattle and farm lands and thus serve 
to promote peaceful coexistence between various ethnicities in the country in their 
quest to search for greener economic pastures. Meanwhile, the leaders of other 
socio-political organizations: including Afenifere, Ohanaeze Ndi Igbo, Middle Belt 
and South South Forums: paid a solidarity visit to Benue State and urged President 
Muhammadu Buhari and the ruling All Progressives Congress (APC) to embrace 
the call for the restructuring of the country to save it from imminent collapse.

Cowry Weekly Financial Markets Review & Outlook

MONEY MARKET: Overnight Rate Rises Sharply on 
Liquidity Strain…
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BOND MARKET: OTC FGN Bond Prices Move in Mixed 
Directions…

In the week under review, FGN bond prices traded at the over-the-counter 
(OTC) segment moved in mixed directions among the maturities tracked. The 
20-year, 10% FGN JULY 2030 debt and the 7-year 16.00% FGN JUN 2019 debt 
appreciated in value by N0.06 and N0.21 respectively; their corresponding yields 
fell to 13.27%(from 13.28%) and 13.59% (from 13.79%). However, the 10-year 
16.39% FGN JAN 2022 debt and the 5-year, 14.50% FGN JUL 2021 debt depreciated 
in value by N0.88 and N1.57 respectively; their corresponding yields rose to 
13.29% (from 13.03%), and 13.71% (from 13.15%) respectively. FGN Eurobonds 
traded on the London Stock Exchange depreciated in value for most maturities 
amid sell pressure. The 10-year, 6.75% JAN 28, 2021 and the 5-year, 5.13% JUL 
12, 2018 decreased by USD0.18 (yield rose to 4.37% from 4.32%) and USD0.05 
(yield rose to 3.32% to from 3.27%) respectively. However,  the 10-year, 6.38% 
JUL 12, 2023 bonds increased by USD0.08 (yield fell to 4.99% from 5.02%). This 
week, we expect increases in the bond prices at the OTC market on the back 
of anticipated N110 billion FGN Bonds auction at lower stop rates in line with 

Freshly released December 2017 inflation report by the National Bureau of 
Statistics showed decline in headline inflation rate to 15.37% year-on-year (from 
15.90% in November). The 12-Month average percentage change also fell to 16.50% 
(from 16.76% in Nov). Notably, food inflation rate slowed significantly to 19.42% 
(from 20.31% in Nov) amid the harvest season while core inflation rate moderated 
y-o-y to 12.1% (from 12.2 in Nov.), arguably due to lower disposable income. Amongst 
the core items, the “clothing and footwear” inflation rate slowed faster to 14.95% 
(from 15.43% in Nov) and “housing water, electricity, gas and other fuel” inflation 
rate slowed to 8.29% (from 8.42% in Nov) while the “transport” inflation rate was 
flattish  at 12.35% – to halt a 3-month successive rise – despite an 18% month-on-
month increase in average PMS pump price to N171.8 per litre witnessed at the end 
of December 2017. However, “imported food” inflation climbed y-o-y for the sixth 
consecutive month to 15.90% (from 15.79% in Nov) given 3.89% depreciation in 
the 12 months average parallel market exchange rate to N395.67/USD. The decline 
in headline inflation also followed moderation in money supply as Central Bank 
of Nigeria’s depository corporations survey, released during the week, showed a 
0.84% month-on-month (m-o-m) decrease in Broad Money to N22.31 trillion in 
November – as a m-o-m 10.79% decline in Net Domestic Assets (NDA) to N9.01 
trillion offset a 7.26% m-o-m increase in Net Foreign Assets (NFA) to N13.30 trillion. 
The increase in NFA resulted from increase in foreign exchange reserves position 
as well as increase in foreign portoflio inflows (FPIs). On domestic asset creation, 
the decrease in NDA resulted from a 3.04% m-o-m decline in Net Domestic Credit 
(NDC) to N26.35 trillion, accompanied by a 1.55% increase in Other Liabilities (net) 
to N17.34 trillion. A breakdown of NDC showed a 16.27% m-o-m decrease in Credit 
to the Government to N4.39trillion accompanied by a 0.13% increase in Credit to 
the Private sector to N21.96 trillion. The increase in credit to the private sector was, 
in part, informed by recovering appetite for risk assets by lenders in the face of 
relatively lower-yielding safe assets. On the other hand, decline in Broad Money 
followed a 2.67% decrease in Narrow Money to N10.12 trillion (of which Demand 
Deposits fell by 4.12% to N8.56 trillion) to more than offset a 0.73% m-o-m increase 

in Quasi Money (near maturing short term financial instruments) to N12.20 trillion 
– possibly as deposit account holders switched to higher yielding money market 
instruments. Meanwhile, Reserve Money (Base Money) moderated m-o-m by 
1.51% to N5.68 trillion as bank reserves decreased m-o-m by 5.30% to N3.43 trillion 
while Currency in circulation rose m-o-m by 5.86% to N1.90 trillion. In the external 
sector, despite a 0.086% week-o-week decline in Bonny Light crude oil price to 
USD69.56 a barrel as at Wednesday, 17 January 2018, Nigeria’s foreign exchange 
reserves increased w-o-w by 1.03% to USD39.77 billion as at Tuesday, 18 January 
2018. The relatively high prevailing global crude oil prices could be attributed to 
significantly reduced crude oil inventory amid high compliance by Opec member 
countries and their non-Opec counterparts to freeze excess crude oil production. In 
another development, Nigeria’s crude oil production increased m-o-m by 5.67% to 
1.79 million barrels per day (mbpd) in November 2017 according to the December 
edition of Opec’s Monthly Oil Market Report. This was in spite of a 0.41% m-o-m 
decline in Opec’s crude oil production to 32.45 mbpd in same period. The increase 
in crude oil output is mainly attributed to relative calm in the Niger Delta region 
even as rig count, a measure of crude oil exploration and production activities, 
increased to 29 in November (from 28 in October 2017) – despite a decline in rig 
count of Opec member countries to 548 in November (from 552 in October 2017).

and 15.40% (from 15.35%) respectively; while, yields on the 3 months maturities 
decreased to 13.01% (from 14.25%).This week, we expect interbank lending rates to 
remain stable amid expected balance in financial system liquidity due to matured 
T-Bills worth N67.65 billion.

N367.82/USD, N371.75/USD, and 386.50/USD respectively. This week, we expect 
sustained stability in the Naira as global crude oil prices retains its upbeat which 
should result in further build-up in foreign reserve.
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T
h e  S t a n d a r d s 
Organisation of Nigeria 
(SON) says it is ready to 
combat the production 
and importation of 

fake and sub-standard products 
in the country.

Speaking during an oversight 
v i s i t  b y  A b u b a k a r  M o r i k i , 
chairman, House Committee on 
Industry, Osita Aboloma, director-
general, SON, said the battle-line 
has been drawn against sub-
standard goods in the country.

“We want to resolve and reduce 
the importation of substandard 
goods. With the full support of 
the National Assembly, the days 
of substandard goods destroying 
lives and property are numbered. 
We have the full support of the 
National Assembly. All we want is 
for major stakeholders to key into 
this battle so that SON will be able 
to improve the lives of Nigerians 
through standards,”Aboloma said.

He assured Nigerians that 
the standards body would not 
relent on its efforts to ensure 
that Nigerians are protected 
against the negative impact of 
substandard goods.

Abubakar Moriki, who led 
an eight-man delegate during 
an oversight function to inspect 
the level of implementation of 
the 2017 budgetary allocation to 
SON, expressed satisfaction over 
the judicious and effective use of 
the funds by agency, assuring that 
laws that strengthen the standards 
body to carry out its responsibility 
would be put in place.

“If there is a need to amend the 
extant laws regulating the agency 
to make you work 100 per cent, we 
will look at that because the lives 
and property of Nigerians must 
be secured. We want to commend 

SON draws battle-line with importers, 
manufacturers of substandard goods
Stories by  ODINAKA ANUDU & 
ANGEL JAMES

…as House Comtt sees SON’s laboratory as bedrock to industrialisation

you for your tireless efforts in 
protecting the lives of Nigerians. 
We are very impressed and we 
can tell Nigerians that any product 
that comes into the country after 
undergoing certification processes 
at your office before going into the 
market is safe for consumption or 
industrial use,” Moriki said.

The delegates were taken to a 
warehouse where 68 containers of 
substandard tyres were seized by 
SON as part of its effort to ensure 
that the unsuspecting Nigerian 
consumers get value for money 
spent.

”We are here to make sure 
that the seized goods being taken 
away from the market are secured 
because when we seal up a place, 
it remains sealed. We are here on a 
fact-finding mission with members 
of the House of Representatives to 
assure Nigerians that we are on top 

of the situation in addressing the 
spate of substandard goods in the 
country. No matter the power of 
the culprits behind this illicit trade 
or the volume of the containers, 
the war against substandard goods 
is real and we are fully ready to win 
the war,” Aboloma said.

B e d e  O b a y i ,  d i r e c t o r, 
Inspectorate and Compliance, 
SON, said its one-stop shop office 
at Apapa was established to ensure 
that both locally and imported 
pro ducts  comply  ful ly  w ith 
the requirement of the Nigeria 
Industrial Standards (NIS) set 
for those products. He added the 
essence of its one-stop office is 
to be every close to the nation’s 
seaports where the response time 
can be fully reduced in cases of 
enforcement and monitoring.

The House of Representatives 
team visited the SON’s ultra-

modern laboratory complex at 
Ogba area of Lagos, its operational 
headquarters office at Lekki and its 
one-stop shop office for maritime 
operations, electronic products 
registration, SONCAP services and 
enforcement at Apapa.

The House of Representatives 
also commended SON for the level 
of work done so far to complete the 
construction of its state-of-the-art 
laboratory complex at Ogba area 
of Lagos as it nears completion.

The head of the delegation 
said, “We are happy with the level 
of progress which was achieved 
even though it is not 100 per 
cent ready. We will be further 
briefed by SON where we will see 
performance report in terms of 
2017 appropriation. We want to 
know what exactly you need, so 
that this place will be completed 
in few weeks’ time.”

Ab a  s h o e s  a t t r a c t e d 
national and international 
attention in 2017, with 
d i r e c t  a n d  i n d i r e c t 

purchases hitting a new high.
Between January and June 

of 2017, over N1.6 billion worth 
of shoes (and garment) were 
bought from Aba by the Nigerian 
military, individuals and corporate 
organisations.

This included 50,000 pairs of 
military boots by the Nigerian 
Army, the cost of which is estimated 
at N300 million, orders from the 
Nigerian Navy, the National Youth 
Service Corps (NYSC), the police 
and Civil Defence Corps, Okezie 
Ikpeazu, Abia State governor, 
told BusinessDay in an exclusive 
interview.

The Nigerian Prisons bought 
more than 50,000 pairs of shoes 
from Aba in 2017,  apart from 
direct orders from Aisha Buhari 
for the supply of thousands of pairs 
to school children in internally 
displaced persons (IDPs) camps 
in the North East. 

“Market leaders in Aba told 
BusinessDay that hundreds of 
traders from Cameroon, Ghana, 
Togo and other parts of West and 
Central Africa bought thousands of 
cheap Aba shoes directly at Ariaria, 
while a number of manufacturers 
exported to the regional market 
within the year to earn foreign 
exchange.

“Apart from our local market, 
we have patrons from Cameroun, 
Gabon, Equatorial Guinea, Congo 
DR and the rest, and most of 
these customers are foreigners. 
Customers  f rom B en in  an d 
Togo source from Lagos and so 
most of these transactions take 
place in Lagos, because people 
from Senegal, Ivory Coast come 
into Lagos to buy Made-in-Aba 
products,” Okechukwu .C. Williams, 
president,  Leather Products 
Manufacturers Association of Abia 
State (LEPMAAS), told BusinessDay 
in an exclusive interview.

How Aba shoes 
shone in 2017
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A 
total of 21 finan-
cial institutions, 
which included 
t h e  C B N  a n d 
Rand Bank, were 

used for the issuance and 
processing of Nigeria Export 
Proceeds (NXP) forms to 
exporters in the third quarter 
(Q3) of 2017.

Stanbic-IBTC had the 
highest number of NXPs, with 
transactions worth $74.485 
million, occupying 20.09 per-
cent of the total.

Zenith Bank, which came 
first the previous quarter, 
was second in Q3, with trans-
actions valued at $71.934, 
representing 19.40 percent 
of the total. UBA and Access 
Bank were third and fourth 
with 16.25 percent and 8.65  
percent share respectively.

While UBA issued NXPs 
worth $60.250 million, Access 
Bank did transactions valued 
at $32.078 million.

Next was the CBN, whose 
transactions within the quar-
ter totalled $22.851, with a 
share of 6.16 percent.

Following the apex bank was 
Standard Chartered, with trans-
actions estimated at $20.908 
million, indicating a share of 
5.64 percent of the total.

Citi Bank was 7th ,with 
total transactions valued at 
$16.392 million and a share 
of 4.42 percent.

First Bank issued NXPs 
worth $13.123 million, with 

How banks drove Nigeria’s 
non-oil export in Q3 of 2017

KADCCIMA plans trade fair to boost 
real sector competitiveness

The Kaduna Cham-
ber of Commerce 
& Industry, Mines 
and Agriculture has 

concluded plans to hold the 
39th edition of its trade fair.

The theme of the trade 
fair is, ‘Promoting Com-
merce, Industry and Ag-
riculture for International 
Competitiveness’ and will 
be declared open on Feb-
ruary 24.  The fair will last 
between February 23 and 
March 4, 2018.

The trade fair is in line 
with the country’s mood 
of sustaining gradual eco-
nomic recovery through 
agriculture, manufacturing 
and commerce.

Speaking at a press con-
ference in Lagos, Suleiman 
Aliyu, 2nd deputy  president 

a share of 3.54 percent of the 
total. 

Diamond Bank did trans-
actions worth $12.138 million 
within the period, having a 
share of 3.27 percent.

Eco Bank was 10th, with 
total transactions worth 
$11.158  and a share of 3.01 
percent.

While Fidelity Bank was 
11th with $8.675 million 
worth of NXPs, sharing 2.34 
percent of the total, Union 
Bank with $6.975 million 
transactions and 1.88 percent 
share was 12th.

Urea replaced naphtha-
lene as Nigeria’s biggest non-
oil export product in the third 
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period, with a share of 8.78 
percent of the total.

The third biggest non-
oil export product was Low 
Pour Fuel Oil, exported by 
the NNPC/PPMC. LPFO had 
a share of 7.82  percent of the 
total. Cigarettes, exported 
by British-America Tobacco 
Company Limited, was next, 
with a share of 7.72  percent 
of the total.

Cocoa Beans exported 
by Olam Nigeria, was fifth 
with a share of  6.05  percent 
of the total. Out of 85 coun-
tries that imported Nigerian 
products during the period, 
Netherlands came tops, with 
Nigeria’s export to the Dutch 

quarter of 2017.
Urea’s share was 8.82 per-

cent of the total non-oil export 
in Q3. Urea was exported by 
Indorama-Eleme Fertilizer 
& Chemicals Limited within 
the period. Naphthalene, a 
chemical product obtained 
from petroleum distillation, 
topped Nigeria’s non-oil ex-
port products chart in the 
second quarter of 2017.

Nigeria’s non-oil export 
from January to September 
of 2017 rose to $1.259 billion 
from $812.67 million recorded 
in the corresponding period 
of 2016. This represents 54.96 
per cent rise, data from the 
Nigerian Export Promotion 

Council (NEPC) show.
In the third quarter of 2017, 

non-oil export of Africa’s most 
populous country stood at 
$370.707 million, represent-
ing an increase of 68.57 per-
cent when compared with 
$219.908 million recorded in 
the same period of 2016.

Like in the second quarter 
of 2017, the Nigerian Na-
tional Petroleum Corporation 
(NNPC) and the Pipelines and 
Product Marketing Company 
(PPMC) exported naphtha-
lene and  Low Pour Fuel Oil 
(LPFO) within the period.

However, naphthalene 
was the second biggest non-
oil export product within the 

…industry, commerce, agric on front burner

country estimated at $46.849 
million, representing 12.64 
percent of the total non-oil 
export value for Q3. In the pre-
vious quarter (Q2), the United 
States had been first, followed 
by Netherlands and Vietnam.

However, in the third quar-
ter, Netherlands was first, fol-
lowed in the second and third 
positions by the United States 
and Ghana respectively.

ECOWAS contributed 
25.62 percent of the total 
export value and 83.46 per-
cent of Africa’s import from 
Nigeria.

According to the NEPC, 
a total of 147 products were 
exported in the Q3 of 2017 as 
against 138 in the preceding 
quarter.

Three hundred and sixty-
nine companies took part in 
the export of Nigerian prod-
ucts within the period, ac-
cording to the NEPC.

Nigerian manufacturers 
are canvassing a shift from 
export of mainly agricultural 
products to semi-finished or 
finished products. They say 
export of raw agricultural 
products robs them of local 
raw materials, pushing them  
into scrambling for foreign 
exchange to import the same 
commodities.

“Once the tanneries are 
through with production, they 
export the entire leather to 
the detriment of local leather 
works manufacturers. This is 
affecting the finished leather 
sector in Lagos, Onitsha and 
especially the Aba areas,” Ken 
Anyanwu, national secretary, 
Association of Leather and 
Allied Industrialists of Nige-
ria (ALAIN), complained to 
BusinessDay recently.

Five major exit points 
within the period were Tin 
Can Island Port, Apapa Port, 
Okrika Jetty, Indorama Jetty 
and Onne Port.

and chairman of the trade 
fair organising committee, 
said the theme was chosen 
to complement the effort 
of the government towards 
revamping the economy to 
drive investments in agricul-
ture, manufacturing, trade, 
services and technology.

Aliyu said as  part  of 
preparations for the fair, 
the chamber has made ex-
tensive contacts with in-
dustrialists, manufacturers, 
fabricators, distributors and 
marketers both within and 
outside Nigeria and has 
invited them to participate 
in what he called this year’s 
‘Africa’s Most Famous Fair’.

He said the KADCCIM-
MA has also contacted pol-
icy makers, federal and state 
ministries of commerce, 
NIPC,  NACCIMA, Nigeria 
missions abroad and other 

key stakeholders.
“On the side of partici-

pants and visitors to the fair, 
Kaduna Chamber of Com-
merce is envisaging a large 
turnout from both local and 
international participants. 
So far, we have some com-
panies from countries like 
Turkey, Pakistan, India, 
Kenya, Egypt,  Thailand, 
Iran, Niger Republic and 
China that have indicated 
keen interest to participate,”  
Aliyu said.

He further said that the 
state of the economy makes 
agriculture inevitable as the 
government encourages 
Nigerians to consistently tap 
into its potential.

“Kaduna State govern-
ment is putting everything 
in place to ensure a hitch-
free trade fair. The chamber 
is working closely with the 

government to actualise 
this,” he added.

According to Muheeba F. 
Dankaka, president of the 
chamber, the fair is meant 
to promote the economy. 
On security, Dankaka said 
Kaduna is safe and a place 
anybody should not fail to 
visit, adding that farms in 
the state are protected and 
well secured.

Ti jani  Mu sa,  C E O  o f 
ATM Farms Limited, who 
is also a council member of 
KADCCIMA, said even com-
munities in Kaduna have 
taken the security chal-
lenge themselves, protect-
ing the citizens and their 
businesses.

Usman Saulawa, direc-
tor-general, KADCIMMA, 
said the chamber is working 
closely with the state invest-
ment promotion agency to 
re-awaken dead industries, 
including textile firms. Muheeba F. Dankaka
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Logistics entrepreneurs ready for Multimodal West Africa

Entrepreneurs in the trans-
portation, logistics and sup-
ply chain management are 
readying themselves for the 

second edition of Multimodal West 
Africa organised by Clarion Events 
West Africa.

Multimodal West Africa is a plat-
form provided for players in both 
public and private sectors to actively 
engage and proffer strategic solu-
tions to current industry challenges.

This year, the 3-day event will kick 
off from 23rd to 25th January at the 
Landmark Event Centre, Victoria 
Island, with over 100 local and inter-
national exhibitors and over 1,000 
confirmed attendees.

There will be specialised confer-
ences which will expose stakehold-
ers to latest trends and business 
investment opportunities available 
within the industry as industry ex-
perts will be sharing first- hand in-
formation that are crucial to the in-
dustry.

I
t is often said that ideas 
rule the world. Oladipo and 
Aderinola Dinyo, popularly 
called ‘The Alabaara Cou-
ple’, have come up with an 

idea that is taking stress off work-
ing women in Lagos.

In fact, the couple is now the 
new electronic house help in Ni-
geria’s economic capital. While 
Oladipo is the chief executive of-
ficer of the business, Aderinola is 
the chief operating officer.

The couple established Ala-
baara.com two years ago and 
has since been doing the job of 
a house help for many homes. 
Through a WhatsApp platform, 
Lagos women, who are tied down 
by their jobs, offices and traffic, 
request food items they need and 
pay this couple to buy them on 
their behalf.  

Of course, it is not for free as 
the service attracts a charge of 
around N2,000.

“The idea is to help women. 
That is why we started this busi-
ness called Alaabara.com. ‘Alaba-
ra’ in Yoruba means someone that 
helps you to buy. We are totally dif-
ferent from online shops because 
we don’t sell products; what we 
sell is convenience,” Oladipo Din-
yo, CEO/MD of Alaabara.com, tells 
Start-Up Digest.

The Oladipo and his wife Aderi-
nola do not box people into what 
they don’t need, like some online 
shops do, rather, they get the needs 
of their clients as directed.

“Apart from taking stress off 
you, we save you money also, be-
cause if you are the one going to all 
these markets, you probably would 
fuel your car, pay the someone that 
will help you buy them and anoth-
er person that will help you to carry 

Alabaara Couple: The new Lagos e-house help
ODINAKA ANUDU

minegha, event manager, Multi-
modal West Africa, the event aims to 
increase port and terminal activities 
and increase the number of non-oil 
exporters to broaden the nation’s 
economic base, reduce clearance 
times, as well as improve intermodal 
options & facilities at ports to pro-
mote patronage. It is also in line with 
the new economic diversification 
policy of the federal government and 
will aim to explore dedicated ports 
for exports and provide more effi-
cient supply chain solutions.

Multimodal West Africa is free 
for visitors, who are only required 
to register via www.multimodalwe-
stafrica.com for a chance to get ex-
clusive visitor tickets.

Joyce Akpata, director-general, 
Nigerian American Chamber of 
Commerce (NACC), said the event 
will bring all stakeholders together 
who will come up with solutions to a 
myriad of issues.

Akpata assured that members of 
the NACC who are in the industry 
will be mobilised to participate.

Clarion Events West Africa is a 
division of Clarion Events Limited 
based in the United Kingdom es-
tablished since 1947 with capacities 
and expertise in producing over 180 
innovation and market leading ex-
hibitions annually; organised with 
13global office.
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them. But we do these and charge 
little,” the CEO says.

What motivated the couple to 
set up this business? Aderinola and 
her husband turned their harsh 
experience into a money-making 
venture.

“It is something that came out 
of practicality. I discovered I was 
not enjoying my wife while she 
was working in a bank. She would 
go to work from Monday to Friday 
at 5am. Thank God I could afford 
a house help. But then, we started 
raising kids but discovered it was 
difficult for her.  On Saturdays too, 
when she would need rest, she 
would go for church and other 
programmes. She was always in a 
hurry,” the CEO explains, adding 

that his wife had to resign to run 
the business.

“We found out that several 
women were going through these. 
We said to ourselves, ‘Why don’t 
we become a stop-gap?” he recol-
lects. The business began in 2016 
and by 2017, orders had started 
pouring in. Today, the firm takes 
orders from morning to night.

Also, reviews have been on the 
up since last year.

“When we started, it was almost 
for free. Later, people we started 
with N1, 000 service charge and 
clients urged us to increase it,” he 
adds. The CEO says that orders are 
made via WhatsApp and once they 
are confirmed, the client pays.

“We must get your orders 10 am 

today if you want  us to shop for you 
tomorrow,” he says, adding that the 
company goes to the wholesale 
market where products are cheap.

“So, instead of going to your 
neighbourhood market to buy to-
matoes, we go to the Mile 12s, the 
Oyingbos, the Okearis, the Ijoras to 
buy them at cheaper rates for you. 
At the end of the day, we are getting 
you premium at very good prices,” 
he discloses.

To safeguard against risks, the 
Alabaara Couple asks clients to 
send pictures of what they need.

“If you don’t have pictures, 
when we get to the market, we 
take pictures and send to you via 
WhatsApp. If the person says ‘yes’, 
we buy, but if the person does not 

respond, we will not buy,” he states.
Oladipo points out that the 

company has been able to acquire 
two buses and a number of staff, 
divided into two teams. One team 
handles the ‘buying’ side while the 
other team handles delivery.

Apart from being able to cover 
some parts of Lekki area of Lagos, 
Alabaara is expanding into the La-
gos mainland, with referrals driv-
ing the expansion.

The firm’s CEO reveals that the 
busiest moments are from 24th of 
the preceding month to the 10th of 
the following month.

“Our strongest point is that we 
remove stress off many homes. 
When you take stress off a home, 
you are building a home, a gen-
eration and a nation. That is our 
biggest joy, which is more than 
money. If you meet people’s needs, 
eventually you will make money,” 
he says.

He further states that the firm 
shops both for clients with few 
needs and those who have huge 
needs. The company plans to ex-
pand beyond Lagos but is first 
interested in capturing the Lagos 
market.

“Once we have beaten the Lagos 
market, other markets will be easi-
er. Once we have mastered the art 
of providing food for Lagos people, 
we will move over,” he says.

How does the company handle 
perishables?

“If before it gets to you there is 
damage, we will take care of it. One 
of our clients had broken eggs and 
we had to replace them. But for 
things that we don’t know what are 
inside them, we have indemnity 
against them. Those things in the 
cartons that we buy from shops, 
we can return them to where we 
bought them from and they will be 
replaced,” he says.

For Aderinola, one key factor for 
succeeding in this business is pas-
sion. “Passion is what makes you 
meet specific needs of the clients 
and not necessarily exceed their 
expectations,” she says.

Speaking at a press conference 
in Lagos, Ibrahim Jibril, president, 
Chartered Institute of Transport and 
Logistics, said Multimodal West Af-
rica is a brilliant initiative of Clarion 
Events, which will further provide 

support in the industry, in addition 
to government’s effort to revamp the 
sub-sector.  He urged all stakehold-
ers to take advantage of the diverse 
opportunities the event presents.

According to Jadesola Ogundi-

L-R: Jibril Ibrahim, president, Chartered Institute of Logistic & Transport; Joyce Ak-
pata, director-general, Nigerian American Chamber of Commerce; Jadesola Ogun-
diminegha, event manager, Multomodal West Africa, and Giorgio Enrico Delcelo, 
CEO, Primex Next Logistics at a press conference in Lagos recently

Oladipo Aderinola



How Richard Agetu makes money 
from fish processing, export

R
ichard Agetu is 
the co-founder 
of Richsi Nigeria 
L i m i t e d ,  a 
start-up which 

processes and packages 
a special brand of fish 
known as ‘Ejazuki’ in the 
nation’s capital Abuja and 
its environs.

R i c h a r d ,  w i t h  h i s 
partner, was inspired to 
establish this business 
out of his quest to address 
the issues of post-harvest 
l o s s e s  a n d  N i g e r i a’s 
product rejection at the 
international borders.

Th es e  tr igg ere d his 
entry into the country’s 
aquaculture industry to 
provide lasting solutions to 
the challenges, forcing him 
in 2016 to establish Richsi 
with his partner.

R i c h a r d ,  a  f i s h e r y 
graduate, along with his 
partner, established the 
fish business with an initial 
start-up capital of N300, 
000.

He  a n d  h i s  p a r t n e r 
do not own a fish farm 
but buys fresh pieces of 

MallforAfrica in 
collaboration 
w i t h  t h e 
N i g e r i a n 

E x p o r t  P r o m o t i o n 
Council (NEPC) will assist 
o v e r  2 0 0 , 0 0 0  w o m e n 
entrepreneurs in the country 
to sell their products in the 
global market, through the 
MFA Women Empowerment 
for Global Market Access 
Program (WE- GMAP 2020).

The WE-GMAP 2020 
initiative is a platform that 
allows small and micro 
businesses to sell  their 
products across the globe 
in bits, thereby promoting 
made-in-Nigeria products 
to the world.

“We are launching an 
export platform. Basically, up 
till this point, MallforAfrica 
has been a platform primarily 
for allowing international 
merchants sell into Africa 
but now, we are flipping it 
by allowing local merchants 
sell internationally,” Tope 
Folayan managing director, 
MallforAfrica said at the 
launch of the platform in 
Lagos recently.
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fish from farmers within 
Abuja and its environs for 
onward processing and 
packaging. The fish is then 
exported to many parts of 
the world, including the 
United Kingdom and the 
United States.

“I worked with farmers 
and realised that post- 
harvest losses and rejections 
of our produce within the 
international borders were 
the major issues farmers 
faced.  To address this 
challenge, we established 
Richsi Nigeria Limited to 
employ best practices in 
processing and packaging 
of fish that can compete 
with others internationally,” 
Richard said.

According to him, the 
business has grown in terms 
of output, reach, number 
of farmers in the off-take 
chain and the number of 
jobs being created within 
the value chain.

“Our business has grown 
in terms of consumer reach. 
The number of farmers we 
buy directly from has also 
increased, and we have 
been able to create direct 
and indirect jobs to more 

people and partnership 
opportunities are being 
opened to us from various 
parts of the country and the 
world,” the University of 
Ibadan graduate said.

Richard told Start-Up 
Digest that the business has 
received funding from the 
Tony Elumelu Foundation, 
enabling it  to scale up 
production.

an on-boarding process 
where we vet the merchants 
before coming on board. We 
lookout for those businesses 
that have a brand and quality 
they can stand by. Only 
people with good quality 
products are allowed on 
the platform,” the managing 

The business currently 
receives direct overseas 
orders from many of the 
world through its online 
platform.

Richard noted that the 
packaging materials used 
are sourced locally and 
designed and produced by 
him and his partner.

“We design and produce 
the packaging materials 
ourselves from scratch, 
here in Abuja. As a green 
enterprise, we use eco-
friendly and re-cyclyable 
materials to produce the 
packaging,” he said.

Answering questions on 
what the government can 
do to ensure that youths 
find agriculture attractive, 
R i c ha rd  s a i d  t hat  t h e 
government must ensure 
continuity of agricultural 
p o l i c i e s  a n d  e n s u r e 
that the sector become 
mechanised.

He noted that youths will 
only find agric attractive 
when there is innovation 
and the government are 
able to follow through 
policies and programmes 
in the sector irrespective 
of change in government.

director said.
H e  n o t e d  t h a t 

MallforAfrica has partnered 
with Paypal, master card, 
VISA and the like to address 
the issues of payments with 
international transactions, 
while also collaborating with 
DHL to address logistics 
weaknesses.

S p e a k i n g  o n  t h e 
partnership, Babatunde 
Faleke, regional coordinator, 
NEPC, South-West region, 
said: “MallforAfrica is a 
platform that is encouraging 
the sales of made-in-Nigeria 
products across the globe. 
They have partnerships 
all over the world and the 
platform is just a quick 
solution for Nigeria SMEs 
to sell their products across 
the globe.”

“It’s a big platform that 
is awesome and creative 
and we are collaborating 
with them to see that SMEs 
who had problem of moving 
goods and looking for money 
to export now do so without 
stress because it helps to cut 
cost,” Faleke said.

Also speaking during 
the launch, Liz Oluwadare, 
programme coordinator, 

S p e a k i n g  o n  t h e 
challenges faced since 
s t a r t i n g  h i s  b u s i n e s s, 
R i c h a r d  s t a t e d  t h a t 
r e s t r i c t e d  a c c e s s  t o 
technical data and high 
cost  of  credit  remains 
t h e  b i g g e s t  p r o b l e m 
confronting the business.

“ T h e  b u r e a u c r a c y 
involved in getting industry 
data from most ministries, 
departments and agencies 
(MDAs) is very tasking 
a n d  d i s c o u r a g i n g . 
This  often leaves  new 
agricultural entrants like 
me information-stranded,” 
he said.

“Numerous bottlenecks 
in accessing government 
incentives such as the 
Central Bank of Nigeria 
(CBN )and the Bank of 
I n d u s t r y  ( B o I )  l o a n s 
discourage SMEs from 
approaching these bodies,” 
Richard added.

H e  u r g e d  t h e 
g o v e r n m e n t  t o  m a k e 
industry data available and 
easily accessible, while 
stressing the importance 
o f  dat a  to  i nve st m e nt 
decisions and planning.

He also called on the 
government to make access 
to government funding 
easier for start-ups with 
exceptional business ideas.

Answering questions 
o n  a d v i c e  t o  o t h e r 
entrepreneurs, he said, 
“To other entrepreneurs, 
the set time to think and act 
globally is now.” 

MallforAfrica, said the goal 
of the initiative is to build the 
capacity of 200,000 women 
to export their products,  
i m p r o v e  t h e i r  q u a l i t y 
standards and provide 
them access to international 
markets.

S h e  s t a t e d  t h a t  t h e 
initiative is focused on some 
particular industries. “Our 
initial focus industries are 
fashion, clothing and textile, 
arts and crafts, jewelry and 
accessories, home décor, 
cosmetics,  and African 
literature and entertainment 
while we transition into food 
and beverages in a couple of 
months,” Oluwadare said.

S h e  n o t e d  t h a t  t h e 
platform is open to all 
businesses to access the 
international market but 
the WE-GMAP initiative is 
only accessed by women 
entrepreneurs.

Funmilayo Ajila-Ladipo, 
president, Fashion Designers 
Ass ociat ion of  Niger ia 
(FADAN), applauded the 
initiative, saying  that the 
platform would create a lot 
of opportunities to many 
entrepreneurs doing great 
things that need exposure.

MallforAfrica partners NEPC to assist women entrepreneurs access global market

L-R: Mobola Sagoe, president SWAN; Babatunde Faleke, regional coordinator, NEPC, 
SouthWest; Tope Folayan, managing director, Mall for Africa; Jadesola Rawa, head 
promotions, LSETF and Liz Oluwadare, program coordinator, Mall for Africa WE-GMAP 
during the launching of the MallforAfrica platform for women entrepreneurs in Nigeria to 
access global market, held in Lagos recently. 
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Richard Agetu

“We are going to show 
people the ease of selling 
online, how to put their 
products on line, how to 
sell to a global market, 
quality controls and what 
the international market is 
seeking.

“Our focus is on women 

because we realise that if you 
empower a woman, you are 
empowering a whole family 
and a community,” Folayan said.

To ensure that products 
s t a n d a r d s  a r e  m e t  b y 
businesses, he stated that 
the platform has a quality 
control element. “There is 



tart-Up DIGESTS
39Monday 22 January 2018 BUSINESS  DAYC002D5556

‘Funding is required to move 
start-ups to established businesses’

How is your office 
s u p p o r t i n g 
K w a r a n s  t o 
acquire funds 

for small-scale businesses?
Our activities here are 

about giving money to 
the people through our 
partnering micro finance 
banks. We run the Kwara State 
Micro Credit Intervention 
and under the scheme, we 
have several windows. We 
have trade and commerce 
window, where we have 
about N250 million; we have 
N100 million for artisans and 
one for transporters totally 
close to N400 million, if you 
add the mass transit buses 
we just procured. Apart from 
that, we have been providing 
funds for motor bikes and 
mini buses and 150 taxes.

Similarly, we invested 
N214 million in agric and 
additional N64 million. One 
hundred million naira was 
just released to market men 
and women and they are 
undergoing the process of 
accessing the fund. Another 
sum of N5 million was also 
released to butchers.

As I speak to you, under 
t h e  C A K S  s c h e m e,  w e 
invested about N900 million 
and the bedrock of this is to 
help people to be better than 
how they were before.

M a y  w e  h a v e  t h e 
percentage of beneficiaries 
and what the criteria for 

Improving access to 
credit is crucial. If SMEs 
are to reach their potential 
and move from start-ups to 
established businesses with 
growth potential, the SMEs 
sector must be properly 
developed and funded.

What we do is to tidy up 
at the point of disbursement 
in terms of guarantors and 
ensure the structure of 
transaction is put in place, 
because if the facilities of 
the structure are faulty from 
the beginning, it becomes 
difficult for you to recover. 
However, if you do it right 
from the beginning, it will 
be easier for you recover. 
S o,  what  w e are  doing 
basically is to structure our 
facilities properly to ensure 
proper recovery.

S o  w h a t  a r e  y o u r 
targets?

We  w a n t  t o  d e e p e n 
our reach to  people in 
areas that  we have not 
reached. People who have 
not accessed fund will be 
given, and those who have 
accessed funds before now 
can easily re-access funds.

We  w i l l  c o nt i nu e  t o 
p r o m o t e  t h e  i n f o r m a l 
s e cto r  o f  t h e  e co no my 
by providing credit  for 
s m a l l  e n t e r p r i s e s  a n d 
c o o p e r a t i v e  s o c i e t i e s 
to stimulate commerce, 
t ra d e  a n d  e c o n o my  o f 
Kwara State.

Can you tell us about 
your forthcoming 
G i f t e d  H a n d 
Entrepreneurship 

Program?
G i f t e d  H a n d  i s  a n 

empowerment program that 
helps people to turn their 
passion into profit-making 
ventures. Often times we talk 
about talents, because it is one 
of the ways one can become 
successful. But for someone 
to succeed in life, he or she 
needs more than a talent. 
The program is focusing at 
training people on how to 
discover and succeed with 
their gifts.

You mentor start-ups. 
What problems do you think 
are peculiar to them?

C h a l l e n g e s  a r e 
everywhere in general and 
start-ups in particular are 
no exception to myriad 
o f  c h a l l e n g e s  t h a t  w e 
face today. An unrealistic 
expectation is one of the 
problems that are peculiar 
amongst most start-ups in 
Nigeria. Start-ups tend to 
face challenges when they 
set ‘unrealistic expectations’ 
f o l l o w i n g  a  b o o m i n g 
s u c c e s s .  R e m e m b e r, 
success is short-lived and 
expectations never end. 

This is where start-ups 
need to translate what the 
real  expe ctat ions  are? 
Sustainability is the name of 
the game. And sustainability 
requires consistent efforts. 
In order to succeed in 
a competitive business 
environment, start-ups need 
to have high but controlled 
expectations, keeping in view, 
the resources available, the 
extent of growth potential, and 
other market factors as well.

Also, hiring suitable 
candidates is another major 
challenge start-ups face. Most 
of them lack the requisite 
skills to hire the right people 
for their businesses. One of 
the most important factors 
that define organisational 
culture within a start-up is 
the synergy of the team. A 
team comprises of individuals 
with similar capabilities and 
identical focus. In order to 
develop a highly successful 
team culture, organisations 
in general – and start-ups 
in particular – need to hire 
suitable candidates. There 
is a huge pool of aspiring 
i n d i v i d u a l s  av a i l a b l e . 
Selecting a suitable candidate 
that fits the job well enough 
is a peculiarly tricky task. It is 
one of the biggest challenges 
facing the start-up businesses 
in this digital age. When 
hiring a suitable candidate, 
organisations must remember 

one golden rule: Birds of a 
feather flock together.

Another major challenge 
is finding the right partner 
for their businesses.  In this 
ever-expanding and ever-
changing digital era, where 
organisations need to battle 
hard for their survival, start-
ups also find it difficult to 
find trustworthy partners. 
It’s really a big challenge for 
them today.

Wo u l d  y o u  s a y  t h e 
g o v ernm ent has don e 
enough in addressing the 
major challenges facing 
e n t r e p r e n e u r s  i n  t h e 
country?

T h e  g o v e r n m e n t 
has not done enough in 
addressing the problems 
entrepreneurs face in the 
country. It is unfortunate 
that the environment that 
will help businesses to grow 
in Nigeria, in order for them 
to create more jobs, are not 
available. All businesses 
operating in the country 
provide their power supply, 
water, security, amongst 
others, making the cost of 
production high. This is why 
most of our goods are unable 
to compete with imported 
products even right here 
in the country. We need 
visionary leaders that will 
provide businesses with 
the enabling environment 
to grow.

H o w  c a n  y o u n g 

entrepreneurs without 
start-up capital benefit 
from your programme?

If you have ever wanted 
to make more money by 
doing something you really 
enjoy, doing something 
you are perfectly wired for, 
money should not be your 
initial focus. This is the major 
reason why we initiated the 
TLIGAfrica Empowerment 
Program to help start-ups 
with promising ideas to 
start their businesses, with 
profitability the main focus. 
At this programme, we will 
teach entrepreneurs how 
to identify their God-given 
talents and abilities and then 
take this knowledge and turn 
it into a profitable business.

Why do most promising 
start-ups fail within a short 
time?

Most promising start-
ups fail because they run 
out of cash too fast.  Once 
you have a viable business 
model,  managing your 
cash flow is the single 
most important thing you 
can do. It doesn’t matter 
how much cash you raise, 
without revenue generation 
you will eventually run dry. 
The biggest mistake to be 
made is carelessly spending 
money on features that are 
not needed or spending your 
marketing budget with no 
control on measuring what 
you are getting back.

‘Failure of start-ups is down to lack 
of financial management skills’
Kehinde John Olagbenjo is the founder of SME Digest. He is also an 
author, inspirational speaker and the convener of the Gifted Hand 
Entrepreneurship Program. In this interview with Josephine Okojie, 
Olagbenjo talks about his forthcoming programme, among other issues.

Olusegun Soewu is the chief executive officer (CEO) of Bureau of Micro, 
Small and Medium Enterprises, Kwara State Ministry of Commerce and 
Cooperatives. In this interview with SIKIRAT SHEHU, Soewu says his 
office is committed to developing small businesses to unlock hidden 
local potential and stimulate economy.

accessing these funds are?
As we speak, we have 

gone close to 70,000 across 
the board. Farmers, artisans, 
market men and women, 
and so many other people 
are going to have access to 
what we are doing.

What we do is to open 
an account with a micro 
finance bank where you will 
get the money from. You 
will be given a loan form, 
and a serving civil servant 
in the state government will 
provide a guarantee for you.

Before then, the bank 
would have done some 
checks on you, such as 
knowing where your shop 
or farm is located. We do the 
first level of appraisal here 
and the bank will also do its 
own and you get back to us. 
If we are on the same page, 
we approve it.

What challenges do you 
face while managing your 
office?

It  is  normal to have 
challenges, where people 
collect money from you 
through government office 
and it is a bit difficult to 
recover, but we are doing our 
best and our recovery rate 
now is about 80 percent. So 
we are doing fine.

H o w  i m p o r t a n t  i s 
finance to SMEs and how 
were you able to measure 
up to 80 percent in terms 
of recovery time?

Olusegun Soewu

Kehinde John Olagbenjo
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Unpredictable schedules hurt women’s careers

T
he barriers that 
keep women 
out of leader-
ship roles have 
been well doc-

umented. In fields with 
long or unpredictable 
schedules, with schedules 
that professionals can’t 
control, or with extensive 
travel, women’s repre-
sentation in leadership is 
even lower.

One key reason is that 
many women are pri-
mary caretakers in their 
families. How can they 
advance in their careers 
while juggling life and 
work demands?

To explore this ques-
tion, we studied the the-
ater, an ideal venue to 
learn more about career 
sustainability among free-
lancers and rainmakers 
who are also caregivers. 
Careers in the performing 
arts are rife with irregular 
working hours and exten-

Soda’s empty calories 
are public enemy No. 
1 in the fight against 

obesity, and taxes on sug-
ary drinks are an increas-
ingly popular tool among 
local governments hoping 
to curb consumption.

State and federal taxes 
on tobacco and alcohol 
have helped reduce con-
sumption; local govern-
ments are simply assum-
ing a soda tax will work in 
the same way. Berkeley, 
California, was the first 
city in the U.S. to approve 
a soda tax on distributors, 
a 1-cent-per-ounce tax that 
was instituted in March 

INEKE CEDER AND 
SUMRU ERKUT
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Do Soda Taxes Work? Not unless retailers raise prices

mothers, were afraid to 
bring up their caregiving 
responsibilities for fear 
of not being considered 
dedicated enough to their 
field, or of not getting a 
fair chance when apply-
ing for a higher-level posi-
tion.

Not taking a job be-
cause it would land you in 
a family-unfriendly loca-
tion or would require re-
locating can keep some-
one from being exposed 
to multiple influential 
theater leaders. Female 
caregivers in such situ-
ations may fail to build 
the right connections 
and therefore miss out on 
leadership positions.

The lack of accommo-
dation for women’s care-
giving responsibilities is 
one of the reasons they 
are not promoted into 
leadership. Colleagues 
may assume, without 
verification, that caregiv-
ers need certain costly 
accommodations or are 
simply unavailable.

Studies indicate that 
men are invited to direct 
shows in resident theaters 
more often than women. 
These invitations lead to 
wide recognition. And 
wide recognition leads to 
familiarity and trust that 
these directors could be 
leaders. Such invitations, 
exposure and trust are 
missing for women.

While the expanding 
gig economy may seem 
to promise the flexibility 
aspiring leaders need in 
order to sustain their ca-
reers while (temporarily) 
dealing with caretaking, 
our data shows that in the 
theater field, going from 
one gig to another has not 
helped female freelancers 
or rainmakers to obtain 
equity in leadership.

(Ineke Ceder is a re-
search associate at 
Wellesley Centers for 
Women, Wellesley Col-
lege, and Sumru Erkut, 
Ph.D., is a senior re-
search scientist there.) 

consumers regularly pur-
chase soda as part of their 
weekly grocery shopping, 
and retailers facing a city 
soda tax likely worry about 
losing not just soda sales 
but also sales on the entire 
shopping baskets of many 
of their customers who pre-
fer one-stop shopping and 
go elsewhere to find cheap 
soft drinks.

Since the Berkeley tax 
was introduced, similar 
taxes have been introduced 
in larger cities, such as Phil-
adelphia and Chicago, with 
different socio-economic 
profiles. It may be that their 
residents cannot as easily 
avoid the tax by shopping 
outside the city. This might 

up the large U.S. nonprofit 
resident theaters, even 
though women make up 
half of all deputies in the 

field.
We learned from re-

spondents that women in 
the theater, particularly 

sive travel demands.
The aim of our study 

was to find out why so 
few women are heading 

2015. We found that much 
of the cost of the tax is not 
being passed along to con-
sumers, and consumption 
is not significantly drop-
ping.

Fewer than half of su-
permarkets changed the 
price of soda in response to 
the tax, and prices at chain 
drugstores did not change 
at all; neither did consump-
tion.

We compared price and 
consumption changes for 
the seven stores in Berkeley 
with dozens of California 
stores not in the Bay Area 
and dozens more outside 
the state, matching stores 
based on price and quanti-
ty trends before the tax was 

implemented.
It is often assumed that 

the success of state and fed-
eral taxes on tobacco and 
alcohol can be replicated 
in local taxes for soda. But a 
city soda tax is easy to avoid 
if consumers can readily 

purchase soda outside the 
city, as they can in Berkeley, 
where most workers travel 
outside the city for their 
jobs.

Soda is also different 
from tobacco and alcohol, 
and sold differently. Many 

cause retailers to make 
different decisions about 
whether to pass on price 
increases. And if prices are 
set so as to be consistent 
within large areas, taxes in 
larger cities or state taxes 
may be more effective in 
raising retail prices and 
curbing consumption of 
sugary beverages.

(Bryan Bollinger is an as-
sistant professor of mar-
keting at Duke University, 
and Steven Sexton is an 
assistant professor of pub-
lic policy and economics 
there.) 

BRYAN BOLLINGER
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NEWS
Davos 2018: Sahara Group urges global 
support for access to energy in Africa

‘Workers effectiveness 
crucial to Lagos 
transformation’

5 held in Lagos for New 
Year’s Eve robbery

Government sets to 
unbundling NIPOST

Growing confidence in economy translates 
into demand for real estate - analysts

drivers.
As a result of the above, 

consumer and business con-
fidence is looking up, particu-
larly in commercial real estate. 
“In the office sector, activity in 
the first few weeks of 2018 has 
overshadowed what we expe-
rienced in the corresponding 
period in 2017. Demand is 
on the rise, with interest from 
sectors such as oil and gas, fi-
nance, professional services 
and the technology services 
sector,” Alintah says.

It is anticipated that the on-
going recovery in the economy 
will positively inform invest-
ment decisions in the com-
mercial office market. Edward 
Osammor, director at EMC 
Real Estate, notes that interest 
in commercial real estate is 
growing once more with the 
domestic and international 
equity investors, once again, 
considering the development 
of commercial property in the 
Lagos.

Already, the market has 
seen significant interest from 
foreign investors, especially 
those from European, South 

of the entire global system to 
co-exist peacefully cannot 
be over-emphasized. It is in 
the interest of all humanity 
to collaborate on the SDGs, 
especially in Africa where we 
believe access to energy holds 
the key to achieving the 17 
goals by the 2030 target.”

An African Development 
Bank Group report has found 
that a majority of countries 
in Sub –Saharan Africa have 
average grid electricity access 
of around 23% of the popula-
tion. This leaves over 640 mil-
lion people in the region with-
out access to grid electricity. 
Some of the highest electric-
ity supply deficits which exist 
in the region include Nigeria 
at 90%, Ethiopia at 70% and 
DRC at 60%, while current 
power supply in SSA is esti-
mated to be 80GW.

Access to energy is crucial 
not only for the attainment 
of health and education out-
comes, but also for reducing 
the cost of doing business and 
for unlocking economic po-
tential and creating jobs. Sig-
nificant impediments to im-
proving the power situation 

African and Middle East coun-
tries. Recently, International 
Finance Corporation’s (IFC’s) 
acquired 1,500 square metres 
office space within the Afri-
can Capital Alliance’s (ACA’s) 
flagship Alliance Place office 
building in Ikoyi, Lagos.

“Yes, there has been in-
creased demand which has 
remained consistent in the 
area of land purchase in devel-
oping areas especially within 
Lekki corridor and strong en-
quires for mainland assets in 
Gbagada, Ojodu areas. This 
has led to an upward swing of 
about 10 percent-15 percent in 
land prices,” affirms Damola 
Akindolire in a telephone in-
terview.

He notes that the hospi-
tality sector is also gaining 
grounds with more hotel in-
vestment interest, stressing 
that hotel apartments are 
coming on stream, especially 
with the recent opening of 
Golden Tulip in Oniru and 
Radisson Blu in Ikeja. “We will 
continue to see a strong run in 
this space with delivery of ad-
ditional 1000 rooms in 2018”.

still prevail. Governments 
have been known to intervene 
in order to set electricity tar-
iffs. These tariffs are seldom 
cost reflective thus affecting 
the viability of the sector. Also, 
there is a gaping deficit of in-
digenous human resources 
in SSAs power sector as the 
region relies on imported skill 
and talent for the execution, 
operation and maintenance 
of power projects.”

Cole, who also represents 
Sahara on the advisory board 
of the UN SDG-Fund, said the 
continent requires more sup-
port for ongoing regional pool 
activity that is gaining traction 
through bilateral agreements 
existing between some West 
African countries and East 
African countries. “With other 
similar initiatives, providers 
will no longer be restricted to 
markets within their coun-
try borders. This is probably 
the most effective way of en-
hancing access to energy; but 
again, it would require strong 
political will and huge fund-
ing that can only be achieved 
by global collaboration,” he 
added.

T
he growing con-
fidence in the Ni-
gerian investment 
market and the 
wider economy 

will ultimately translate into 
increased demand for goods 
and services, including real es-
tate space, analysts say.

The analysts note there are 
already ‘green shoots’ in the 
macro-economic environ-
ment. They explain that factors 
such as the import and ex-
port foreign exchange (IEFX) 
window introduced in Q2 
2017, increased oil prices and 
stronger production numbers 
are gradually translating into 
improved business and con-
sumer confidence.

Though real estate market 
normally lags changes in an 
economic cycle, sentiment is 
already positive in the market. 
Nnenna Alintah, head, Occu-
pier Services at Broll Nigeria, 
lists factors such as improved 
access and affordability of fo-
rex, and sustained downward 
trend in inflation rate as major 

Leading African energy 
and infrastructure 
conglomerate, Sahara 
Group will make a 

strong case for collaborative 
efforts towards achieving the 
Sustainable Development 
Goals (SDGs) through more 
access to energy in Africa at 
the 2018 World Economic 
Forum annual gathering in 
Davos, Switzerland.

Executive director and co-
founder, Sahara Group, Tonye 
Cole, will form part of the con-
tinent’s private sector leader-
ship delegation to the sum-
mit. Heads of government 
and business leaders will this 
year deliberate on the theme: 
“Creating a Shared Future in a 
Fractured World”.

According to Cole, the 
world is in urgent need of a 
more coordinated level of 
shared expertise, resources 
and influences to forge ahead 
on key developmental fronts. 
“The mission to realize the 
SDGs is possibly the most 
daunting objective faced by 
the United Nations. The im-
pact the attainment of these 
goals will have on the ability 

It is important that Lagos 
State Civil Service is ef-
fective and productive to 
enable us deliver value to 

Lagosian, Governor Akinwun-
mi Ambode says.

This is because his ad-
ministration has gone all out 
to implement, on the largest 
scale imaginable, series of pro-
grammes that are designed to 
transform Lagos State for the 
better, he said.

The governor, represented 
by commissioner, Lagos State 
Ministry f Establishments, 
Training and Pensions, Ak-
intola Benson, spoke at the 
opening session of a training 
programme Tagged: ‘Manage-
ment and Execution of Pro-
jects’ organised by the Public 
Service Staff Development 
Centre (PSSDC) held in Lagos.

He said, as we all know, 
in order to execute these pro-
grammes, the input and sup-
port of the civil service is re-
quired, thus the need for the 
State to continue to train offic-
ers of the civil service.

He said the training, de-
signed to ensure that officers 
of the civil service were effec-
tively managing their time and 
were being productive, was of 
paramount.

He said: “Good time man-
agement enables people to 
work smarter, not harder so 
that they get more done in less 
time, even when time is tight 
and pressures are high. Failing 
to manage time damages ef-
fectiveness and causes stress. 
The focus of this training is the 
‘Management and Execution 
of Projects.”

Five suspected robbers 
have been arrested 
by the operatives of 
Rapid Response Squad 

(RRS), the anti-crime outfit of 
the Lagos police command for 
robbing a 58-year-old woman 
of her handbag containing for-
eign and local currencies and 
other personal effects.  

The operatives arrested 
the suspects, Shola Oyedele, 
Adejuwon Adeniyi, Alex 
Ikoku, Salau Damilola and 
Mohammed Muritala on 
Wednesday at Ikosi Road, 
Ketu area of Lagos. They were 
said to have robbed their vic-
tim on New Year’s Eve.

According to the police, 
the suspects allegedly accost-
ed their victim, simply iden-
tified as Alhaja around Ketu 
bus stop after she alighted 
from a tricycle, at about 9pm. 
They were said to have dis-
possessed the woman of $800, 
400 Qatari Riyald, N45,000, 
America visa card, pouch 
containing gold trinkets val-
ued at N110,000, a purse with 
unspecified amount and an 
Hawaii phone.

According to the victim, “I 
boarded a ‘keke’ (tricycle) to 
Ketu bus stop, close to Ketu 
Bridge on Ikorodu Road. I was 
the only one alighting as other 
passengers had gotten down 
before reaching the bus stop.

“On getting down, I was 
surrounded by five young 
men wielding knife and dag-
gers. They collected my phone 
and handbag containing $800, 
400 Qatari Riyald, N45,000, 
America visa card, pouch con-
taining gold trinkets valued 
at N110,000, and a purse with 
unspecified amount.”

The planned restruc-
turing and moderni-
sation of the Nige-
rian Postal Service 

(NIPOST) will lead to its un-
bundling to have standalone 
business components that will 
project the NIPOST brand, 
provide efficient service and 
be put on a profitable path.

This was disclosed by Alex 
Okoh, director-general, Bu-
reau of Public Enterprises 
(BPE), when the Postmaster 
General of the Nigerian Postal 
Service (NPS), Bisi Adegbuyi-
led the management team of 
the Postal Service on a cour-
tesy visit to the BPE.

Okoh noted that NIPOST 
had great potentials and that 
given the right incentives and 
business strategy, it would be-
come efficient, profitable and 
provide value for money.

He said that the final de-
cision on the restructuring 
would be dependent on the 
outcome of the work of the Ad-
visers engaged for the transac-
tion. He further stressed that 
although the Bureau has the 
mandate for such reform, “we 
are collaborating with all the 
critical stakeholders to ensure 
that the reform in NIPOST is 
carried out without hitches.”

The DG allayed fears of job 
cuts and pledged to work with 
the management of NIPOST 
to accommodate their views 
to transform “NIPOST into a 
viable entity”.

He maintained that the 
Bureau is always conscious of 
the macroeconomic impact 
in carrying out its mandate 
of reform and privatisation, 
stressing, “the thinking in the 
Bureau is that we reform re-
sponsibly with the overall val-
ue delivered for the economy.”

CHUKA UROKO

MODESTUS ANAESORONYE

JOSHUA BASSEY
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Airlines return to 60% load factor after Christmas

A
fter operat-
ing 95 percent 
to 100 percent 
load factor dur-
ing Christmas 

season, airline sources dis-
closed to BusinessDay that 
air travels appear to have 
slowed for domestic airlines 
operating in Nigeria as they 
have returned to 60 percent 
to 65 percent load factor.

A visit by BusinessDay 
last week to the local and in-
ternational airports in Lagos 
reveals that domestic air-
lines currently have low load 
factor and prices of tickets 
are relatively low as well.

Load factor means the 
number of passengers an 
airline airlifts on each flight.

Checks show that prices 
of tickets that cost between 
N30,000 to N33,000 during 
Christmas are now sold for 
N23,000, indicating a 30 to 
43.5 percent decrease.

“Airlines are doing their 
best to see that passengers 
afford the fares, but people 
are just not travelling now. 
People just finished spend-

ing for Christmas and pos-
sibly need to recover. We 
anticipate that patronage 
will improve in few weeks,” 
Kingsley Ezenwa, media and 
communications manager 
for Dana Air, said.

According to Ezenwa, 
Dana Air is therefore looking 
for ways to encourage and 
give incentives to passen-
gers just to encourage them 
to travel.

“Destinations such as 
Abuja, Owerri, Enugu, 
Port Harcourt and Uyo on 
Air Peace, Dana, Medview 
and Arik Air from Decem-
ber 18, 2017 to January 5, 
2018, were full load fac-
tor. Immediately after the 
Christmas and New Year 
celebrations, it dropped 
drastically,” a travel agent 
told BusinessDay. 

Chris Iwarah, corporate 
communications manager, 
Air Peace Limited, also con-
firmed the development, 
saying, “Patronage is not as 
high as it was during Christ-
mas. After Christmas and 
New Year, there is usually 
lull in air travel. This nor-
mally last till March. After 

March, activities will im-
prove again.”

A source from Finch-
glow Travels Limited told 
BusinessDay that the situ-
ation was similar to inter-
national travels, as travels 
that were currently hap-
pening were necessary, 
especially for business and 
education reasons.

The source said top des-
tinations during Christmas 
were Dubai, London, South 
Africa, and other African 
countries, but current top 
destinations include Lon-
don, US, China and India, 
and these destinations are 
driven by business and edu-
cation purposes.

RwandAir recently re-
duced its weekly flight fre-
quency from Lagos to Gha-
na from four to three times.  

In an email sent to its 
passengers, the airline said, 
“We would like to inform 
its esteemed customers 
that there is a change in the 
schedule of our Lagos to Ac-
cra route.

“From 19th January to 
24th March 2018, flights 
to Accra will be on Mon-

days , Wednesdays and 
Sundays only. Our Friday 
flights to Accra have been 
suspended.”

Passengers from Nigeria 
often connect flights from 
Ghana to other countries 
using RwandAir. Industry 
watchers say the decline in 
passenger patronage could 
have necessitated this deci-
sion by the airline.

Further checks show that 
during yuletide, airlines in-
creased flight frequencies by 
over 30 percent from what 
their operations were as a 
result of the influx of pas-
sengers. Airlines will also 
increase fares during this 
period.

Air Peace, which oper-
ated about 70 daily flights 
during Christmas, now op-
erates less than 54 flights. 
Arik Air that operated about 
58 daily flights now operates 
less than 45 flights.

Medview that operated 
32 flights now operates less 
than 25 daily, while Dana 
now operates less than 
23 flights, against 30 daily 
flights it operated during 
Christmas. 

Oba Otudeko to speak at NSACC 
January breakfast forum

Passenger traffic drops 26% in 2017NIMASA, Nigerian Gas Association 
set to achieve green environment

IFEOMA OKEKE

Chairman of Hon-
eywell Group and 
life patron, Nige-
ria-South Africa 

Chamber of Commerce 
(NSACC), Oba Otudeko, 
will be a guest speaker at 
the Nigeria-South Africa 
Chamber of Commerce 
breakfast forum taking 
place at the Eko Hotel and 
Suites January 25, 2018.

At the forum, Otudeko 
will be speaking on the top-
ic: Business Success and 
Sustainability, while cap-
tain of industries, business 
owners and CEOs and oth-
er interested parties across 
the globe are expected to 
be in attendance.

Chairman of the Cham-
ber, Foluso Philip, and oth-
er executive directors are 
expected at the breakfast 
forum as affirmed by the 
chamber’s executive sec-
retary, Iyke Ejimofor, con-
firming that the forum will 
not only be educating but 
also insightful.

Since the inauguration 

A report obtained 
by BusinessDay 
reveals that only 
11,221,617 pas-

sengers passed through the 
nation’s 32 airports in 2017, 
representing 26.3 percent 
drop when compared with 
the preceding year.

Within the same period, 
38 international and domes-
tic airlines operated 61,822 
flights in all the airports 
across the country.

The breakdown of the 
current passenger traf-
fic indicated that the eight 
domestic airlines ferried 
7,646,075 as inbound and 
outbound passengers while 
the 30 international carriers 
airlifted 3,575,542 passen-
gers within the period.

The total passengers air-
lifted by domestic airlines 
represented 53.2 percent 
of the total volume of pas-
sengers ferried within the 
period unlike the 72 percent 
recorded in 2016.

The document further 
revealed that out of the 
7,646,075 passengers airlift-
ed by the domestic carriers 
within the period, 3,780,576 
were inbound while the oth-
er 3,865,499 were outbound.

Among the international 
airlines’ 3,575,542-passen-
ger traffic within the period, 
1,750,184 were inbound 
passengers while 1,825,358 
were outbound passengers. 
Within the period, Nigeria 
recorded more outbound 
passengers than inbound. 
There was a difference of 
160,097 passengers more 
than inbound.

The figures contradicted 
the forest for the Nigerian 
aviation industry, which had 

In line with its drive 
to ensure Cleaner 
Ocean and safer en-
vironment within Ni-

geria’s maritime domain, 
the Nigerian Maritime 
Administration and Safety 
Agency (NIMASA) says it 
is committed to achiev-
ing a sustainable greener 
environment by ensuring 
pollution free maritime 
domain.

Dakuku Peterside, 
director-general of NI-
MASA, who disclosed this 
when he received mem-
bers of the Nigerian Gas 
Association (NGA) led by 
Dada Thomas, its presi-
dent, said the agency was 
changing the narrative by 
adhering to the NIMASA’s 
enabling legislations, 
which had a primary focus 
of ensuring safety stand-
ards and compliance in 
line with global best prac-
tices.

“We appreciate the fact 
that cleaner fuel is the way 
forward if we want our envi-
ronment to be clean; as part 
of our strategy to achieve 
this, we need to collaborate 
with relevant organisations 
like the Nigerian Gas Asso-
ciation, among others,” Pe-
terside said. 

He assured that NIMA-
SA on its part would con-
tinue to lend its voice in 
support of the advocacy, 
which would further guar-
antee a safer and secured 
business environment in 
Nigeria.

He also assured the ex-

of the Nigeria-South Africa 
Chamber of Commerce in 
2000, trade between the 
two countries has grown 
tremendously. The Cham-
ber has been a veritable 
economic tool responsible 
for the increase in trade 
between Nigeria and South 
Africa.

Through the Chamber 
activities, many South Af-
rican firms have indicated 
interest in joint partnership 
with Nigerian firms and 
other forms of economic 
co-operations with several 
business establishments in 
Nigeria.

South African firms 
with South African partici-
pation are active in Nige-
rian business sectors such 
as telecommunications, 
broadcasting, petroleum, 
banking, hospitality, etc. 
Membership comprises 
both Nigerian and South 
Africa owned firms and 
those with ownership by 
both Nigerian and South 
African investors.

anticipated annual increase 
in passenger volume and 
flight movement.

In 2016, a total number of 
passenger volume in Nigeria 
was 15, 232,597. Out of these 
numbers, 72 per cent were 
domestic passengers while 
the other 28 per cent were 
international passengers, 
either leaving or entering 
Nigeria in 2016.

Between 2015 and 2016, 
the number of passengers 
recorded by the Federal 
Aviation Authority of Nige-
ria (FAAN) had increased by 
6.3 percent. In 2017, inter-
national airlines operated 
13,503 flights while 48,319 
were operated by domestic 
airlines.

In the international 
scene, the document indi-
cated that Ethiopian Airlines 
had the highest number of 
passengers in and out of Ni-
geria in 2017 with 416,229, 
followed by British Airways 
with 275,233 within the pe-
riod.

Ethiopian Airlines re-
mains the only international 
carrier that operates into five 
airports in Nigeria. It flies 
into Lagos, Abuja, Enugu, 
Kano and Kaduna Airports 
while British Airways flies to 
Lagos and Abuja Airports.

Besides, Air France had 
the next highest passen-
ger volume; inbound and 
outbound with 254290, 
Lufthansa; 245,151, Emir-
ates, which on December 
15, 2017 recommenced two 
weekly flights to Lagos and 
resumed flights to Abuja 
ferried 242,033 passengers 
within the period while 
another Middle East car-
rier, Turkish Airlines airlifted 
219,551 passengers in and 
out of Nigeria in 2017.

ecutive members of the 
NGA that the agency was 
open to all forms of part-
nerships that could help 
for the growth and devel-
opment of the Nigerian 
maritime sector. “As our 
nation is committed to di-
versification, gas remains 
untapped; hence, you can 
count on NIMASA in this 
advocacy drive.”

Earlier, Dada Thomas 
said the mission of the as-
sociation was to partner 
NIMASA and other rel-
evant industry players in 
moving oil and gas sector 
forward.

He added that given 
the abundant quantity of 
gas in Nigeria, the coun-
try need not have issues 
with power generation, 
because gas was being 
used all over the world as 
a major source of power 
generation.

While acknowledging 
NIMASA’s role in the ship-
ment of Liquefied Petrole-
um Gas (LPG) and Lique-
fied Natural Gas, Thomas 
stated that the agency 
had an impact on the ef-
ficiency and the way gas 
business was carried out 
in Nigeria.

He therefore used the 
opportunity to call on 
NIMASA to join the asso-
ciation on its mission of 
achieving its four-point 
agenda, namely: advo-
cacy, promotion of invest-
ment in gas in Nigeria, 
promotion of best prac-
tices in line with global 
standard and promotion 
of a resource centre.

AMAKA ANAGOR-EWUZIE
IFEOMA OKEKE

... as Ethiopian Airlines carries highest number of travellers
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After 13 years, former Bond Bank Managing...

John Darlington

the CBN had threatened to revoke 
for those that did not meet up with 
the minimum capital. 

Many banks also started merger 
talks with other banks in a bid to 
combine their businesses to meet 
up with the new stipulated mini-
mum capital. Bond Bank was one 
of the banks that were engaged in 
talks with different banks, includ-
ing then Fountain Trust Bank, 
Prudent Bank and other banks, 
which later merged to form Skye 
Bank. Darlington claims that the 
troubles that led to his arrest origi-
nated in the merger discussions 
that produced Skye Bank. 

“A shareholder (named with-
held) who invested N500million in 
the formation of Bond Bank wanted 
to be the biggest shareholder in Skye 
bank, was pushing everybody there 
and said we should go and merge.” 

However, he said some of the 
proposed merger partners in-
sisted that they were not going to 
consummate a merger with Bond 
Bank if he is part of the deal be-
cause he had ‘very strong contract 
with Bond Bank” 

“I won’t merge with you with 
John, you guys go and take care of 
him” one of the proposed merger 
partners was quoted to have said. 

“The only condition that can foil 
this contract I had with Bond Bank 
was the issue of integrity and at 
that time, there was a topical issue 
in town about Tafa Balogun and 
his issues.” 

A mandate was given to one 
of my executive directors (name 
withheld) who has been promised 
the position of managing director 
in the proposed bank to “go and 
write a petition to EFCC that Tafa’s 
money, N1.2billion is with John 
Darlington and that one foolishly 
wrote a petition to EFCC, because 
they had promised him they will 
make him MD.” 

 Darlington says that petition 
was what eventually led to his 
arrest and eventual detention by 
the EFCC. In the process of trying 

to raise money to meet up with 
the CBN’s N25 billion minimum 
capital, a manager had marketed 
a prospect who invested money 
in Bond Bank private placement 
in the name of two companies, 
which were later, linked to Tafa. 
Offer period for the private place-
ment had not closed and the 
money was not in the custody of 
Bond Bank. 

Recalling his arrest he said, “I 
was coming back from New York, 
searching for the best option that 
would give me the window to 
continue the quest and the dream 
and the vision we had for Bond 
Bank following to the CBN order 
to recapitalise. 

“I landed in London from New 
York, and they said there was no 
connecting flight for me to Lagos. 
So, I said I would go into Abuja in 
the night. The only person I called 
and said get me a seat on the Vir-
gin Nigeria 10.00am flight from 
Abuja to Lagos was the company 
secretary. I did not know she had 
sold me out. 

“I landed in Lagos and I was 
picked up from the airport. I 
thought it was a joke; I have never 
been to a police station all my life. 
The officer that arrested me took 
me to the station with my wife. 
When we got to the station, he 
said, ‘you are under arrest for Tafa 
Balogun. I said I don’t know Tafa 
Balogun. I don’t know Tafa, I have 
never met Tafa, Tafa’s bankers were 
Fountain Trust not Bond Bank. 
What has John Darlington got to 
do with Fountain Trust?” 

Unknown to him all this has 
been pre-arranged. A board meet-
ing had been called on 19 Septem-
ber to discuss the merger with other 
banks to form Skye Bank. He was 
arrested on the 18th. That same day, 
the keys to his Akin Adesola street, 
Victoria Island office were changed 
to ensure he or his representative 
never got access to his office. 

“I was not notified of the meet-
ing by the company secretary, 
some one that I had personally 
recruited. 

“As I landed EFCC, the first per-
son I met there was the secretary. 
They said we should start writing 
statement. As I was writing, I was 
asking the secretary to read because 
she was my company secretary and 
lawyer and she was reading. I did 
not know she had sold out.” 

After he had written the state-
ments, the arresting EFCC officer 
called the EFCC head office for 
permission to allow him leave.  A 
fine gentleman. The officer re-
quested from his bosses in Abuja 
they should let me go, and that 
when we want him, we will bring 

him in. Why arrest me? Why not 
invite me? Why make a drama of 
the whole thing? Why arrest me. If 
I was traveling out, you would have 
arrested me but I was coming into 
the country and so had no inten-
tion to run away from any body. 
No, you can’t release him was the 
word that came back from head 
office. Then the officer said if I can’t 
release him, I will keep everybody 
who had been invited here in con-
nection with the case.”  

Other directors of Bond Bank 
had also been invited to give their 
own statement. 

“Newspaper headlines on the 
19th were ‘Bond Bank MD arrested 
by EFCC’. My life turned around 
since then. My banking career 
was destroyed. Banking is about 
character, name and integrity and 
I lost everything. My fellow board 
members had sold me out and 
trashed my name. 

“You know what is most pain-
ful? Everything I tried to do ever 
since failed because each time 
I do international business, my 
partners do due diligence and they 
Google John Darlington and what 
appears is my case with EFCC. 
I now slipped into depression, 
because I am not a crook.  I locked 
myself in my house. I just aban-
doned myself in the room. I de-
veloped health issues, challenges, 
pain, and frustration, anger. I was 
upset with myself. How did I end 
up here? Because I was in company 
of crooks, bandits, criminals. 

“I have never stolen. 13 years 
have shown, EFCC could not make 
up a case against me. They combed 
and combed but at the end of the 
day, they could not make up any 
case against me. I was let go. 

“My drive was to build a solid 
bank, deliver value and cash and 
enjoy my bonus, which was gen-
erous enough. I had a contract for 
10 years. I was sorted but I didn’t 
know I was in bed with people of 
doubtful character and time has 
shown it. Look at what they’ went 
on to do to Skye Bank.”

When he first applied for the 
banking license for Bond Bank, the 
original copy of which he showed 
Businessday, the requirement was 
N500m and he knew how he will 
raise the money. However, by the 
time the application was being 
processed, the requirement had 
been raised to N1bn but with some 
struggle he was sure he will raise 
the money. But after the applica-
tion was approved the threshold 
had gone up to N2bn. It was at this 
time, that some desperation set in. 
The tally brought him to just above 
N1.2bn. The quest to reach the 
N2bn mark brought him into bed 
with strange bedfellows who later 
caused  his downfall.

Continued from page 1

Emefiele says no cause for concern over cancelled...
Continued from page 1

Frontier markets valuation hit highest level...

to the highest since at least 2014.
The MSCI Frontier Markets 

Index trades at 13.2 times the 
12-month estimated profits of its 
member companies, the richest 
valuation on record, Bloomberg 
data shows.

Analysts say that’s because a 
wave of reforms is sweeping across 
smaller developing economies, 
be it Argentina’s overhaul of its 
inefficient tax system, Vietnam’s 
privatization drive or currency lib-
eralization from Nigeria to Morocco.

Credit growth and bank profits 
are becoming a recurring theme 
in frontier markets. In Nigeria, the 
world’s best-performing stock mar-
ket this year, tier-2 lenders are seen 
as the most attractive opportunity.

“Every portfolio manager in Ni-
geria has an exposure to Nigerian 
banking stocks and most of them 
have a large expose to tier-1. For a 
long time most of the tier-2 banks 
were undervalued, so by the time 
there was saturation in invest-
ment in tier-1 banks the money 
started moving to tier-2 banks,” said 
Dolapo Ashiru, MD/CEO, Mega 
Capital Financial Services Limited.

Nigeria’s stock market uptrend 
strengthened on Friday as the NSE 
All Share Index (ASI) crossed the 
45,000 points psychological line.

The combined market capitali-
sation of stocks in the Frontier mar-
ket index has exceeded $700 billion 
for the first time since 2008, and the 
frontier group has begun to outpace 
emerging-market stocks after three 
years of underperformance.

From Morocco to Nigeria, policy 
makers are allowing pegged cur-
rencies to move more freely. This 
follows a shift by Kazakhstan, Ar-
gentina and Egypt in the last couple 
of years that has eased the risk inves-
tors will struggle to repatriate profits.

Following the rally in the equities 
market in 2017, Lagos-based Cardi-
nalStone researchers expect stock 
market momentum to remain posi-
tive “given optimistic outlook for 
macro-economic fundamentals.”

“Nigeria’s Gross Domestic 
Product is projected to consoli-
date further in 2018 following the 
rebound from economic recession 
in 2017. Rising consumer confi-
dence indicates positive outlook 
for private consumption which 
is expected to be a key driver for 
growth.  Furthermore, oil price 
stability together with the observed 
decline in oil production disrup-
tions, presents opportunities for a 
more sustainable growth,” Cardi-
nalStone analysts said.

to the non-confirmation of the 
MPC nominees by the Nigerian 
Senate. 

A statement personally signed 
by Mr. Emefiele and issued to the 
media explained that the MPC 
meeting would not be holding 
in January 2018 as a result of the 
Bank’s inability to form a quorum 
as stipulated in the CBN Act 2007.

In spite of the statutory meeting 
not holding in January, the CBN 
Governor noted that key economic 
indicators continued to move in 
the right direction.

Consequently, he said the CBN 
would continue to maintain the 
key monetary variables as decided 
in the last MPC meeting of No-
vember 2017, which was to hold 
Monetary Policy Rate (MPR) at 14 
percent, CRR at 22.5 percent, Li-
quidity Ratio at 30 percent and the 
Asymmetric corridor at +200 and 
-500 basis points around the MPR.

He cited the recovery in oil 
prices and boost in domestic pro-
duction, Nigeria’s exit from reces-
sion in 2017, decline in inflation 
rate to 15.37 percent, and accretion 
to the country’s Foreign Exchange 
Reserves, which now stands at 
$40.78 billion, as positive indica-
tors, stressing that these under-
scored the fact that the Nigerian 

economy remained strong.
Furthermore, he noted that 

strong investor confidence in Ni-
geria had attracted inflows of about 
$13 billion through the Investors’ 
and Exporters’ (I&E) window, 
opened by the CBN in 2017. Ac-
cording to him, these inflows have 
boosted FX supply and helped to 
stabilize the exchange rate.

“We have also seen Market 
Capitalization of our Stock Ex-
change improve by 22.3 per cent 
from N13.21 trillion on November 
30, 2017 to N16.15 trillion as at 19 
January 2018, while the All-Share 
Index (ASI) rose by 18.8 percent 
from 37,944.60 to 45,092.83 over 
the same period,” he added.

Mr. Emefiele assured that a 
revised schedule of the Meetings 
for the MPC would be communi-
cated as soon as the Bank meets the 
statutory requirements of mem-
bership and quorum for the MPC.

He also assured that the Man-
agement of the CBN would con-
tinue to sustain the gains recorded 
in the economy as well as its vigi-
lance and proactivity to ensure 
overall macro-economic stability 
throughout 2018.

It will be recalled that the Presi-
dent, Muhammadu Buhari, last Oc-
tober nominated Mrs. Aisha Ahmad 
as Deputy Governor of the Central 

Bank of Nigeria. He also sought 
the confirmation of Adeola Festus 
Adenikinju, Aliyu Rafindadi Sanusi, 
Robert Chikwendu Asogwa, and 
Asheikh Maidugu as members of the 
CBN’s Monetary Policy Committee.

However, the Senate, thereby 
preventing the committee from 
forming a quorum, has confirmed 
none of the nominees. The Second 
Schedule of the CBN Act (Section 
12(5) and 54, stipulates that the 
MPC shall meet at least four times 
in a year and that the quorum shall 
be six members, two of whom shall 
be the Governor and a Deputy 
Governor or two Deputy Governors.

Analysts in the financial services 
sector have ruled out any immedi-
ate impact of the cancellation of the 
Monetary Policy Meeting (MPC). 

Johnson Chukwu, managing 
director/CEO, Cowry Asset Man-
agement limited, told BusinessDay 
that he expects that there will be no 
immediate impact on the economy.

But other analysts raised concern 
that the gains recorded in equities mar-
ket and stability in the foreign exchange 
rate might face risk over a lack of the 
MPC meeting holding occasioned by 
Senate’s confirmation delay.

Speaking with BusinessDay by 
phone, Ayodeji Ebo, Managing 
director, Afrinvest Securities lim-
ited said this development sends a 
negative signal to foreign investors.

•Continues online at www.busi-
nessdayonline.com

•Continues online at www.busi-
nessdayonline.com



away from the Ifeobara Pond 
into the Aba River.

He also stated that the 
design extends to Ariaria 
Market, thus ensuring that 
upon completion, Ariaria 
International Market will 
never again, experience the 
flooding associated with the 
Ifeobara pond.

“This exercise, although 
very expensive, will ensure 
the durability of that road 
upon completion,” the gov-
ernor told the people.

He stated also that work 
has commenced on the Port 
Harcourt Road, also in Aba, 
a road designed to have six 
lanes with a dedicated BRT 
Lane for Bus Transit on the 
stretch of the road. The road 
is expected to be completed 
in the next 18 months.

The Governor also re-
vealed that the State Govern-
ment had commenced its 
Rural Roads Project, which in-
volves the construction of 10 
kilometres of Roads in each of 
the 17 LGAs in Abia State.

According to Ikpeazu, 
“We are currently active in 
6 LGAs and within the next 
18 months, all of those roads 
will be ready for commis-
sioning.

“Our road infrastructure 
drive is deliberately thought 
through. We consider qual-
ity roads as an enabler to 
drive trade and commerce 
in Abia State. It is also de-
signed to drive our Agricul-
tural expansion projects as 
the rural roads we are build-

Governor Okezie Ikpeazu

GODFREY OFURUM

Abia investing in road infrastructure 
to sustain commerce

A
bia State gov-
ernment will 
consolidate on 
gains already 
achieved in the 

number and quality of roads 
it has so far built in Aba, its 
commercial hub, Umuahia, 
the state capital and other 
parts of the state.

This is because, reliable 
and affordable road trans-
port system forms part of the 
social safety net, enabling 
commerce and employment 
opportunities in both urban 
and rural communities, as 
it facilitates the movement 
of goods and services in 
all sectors of the economy, 
including tourism, educa-
tion, health and agriculture, 
among others.

It is a fact that road infra-
structure plays a key role in 
the socio-economic devel-
opment of a state or coun-
try, as effective and efficient 
road infrastructure will re-
duce cost and comparative 
distance between trading 
partners, thereby increasing 
trade effectiveness and max-
imising returns on existing 
industrial investment and 
production. 

It will as well make Made-
in-Aba products competitive 
in the market. For Abia State, 
to achieve its full potentials, 
there is the need for an im-
proved road transportation 
system, through an effective 
and well-integrated road 
network.

Many investments in 
infrastructure are built on 
the belief that they will lead 
to poverty reduction and 
income generation. This 
has entailed massive aid-
financed projects in roads 
within the state.

Governor Okezie Ik-
peazu, at a media parley 
in Umuahia, observed that 
Abians, who returned for the 
yuletide from their various 
domiciles, were pleasantly 
surprised to witness im-
proved road infrastructure 
in their localities.

“From Nkporo to Abiriba, 
Osisioma to Ugwunagbo, 
Bende to Arochukwu and in-
deed, in all parts of the State. 
We have kept faith with our 
promise to deliver quality, 
sustainable roads to the peo-
ple of Abia State,” he said.

He noted that all the 
roads so far built by his ad-
ministration had withstood 
two seasons of heavy down-
pour, and expressed com-
mitment to deliver durable 
roads to the people of the 
state.

He explained that it was 
this commitment to quality 
and durability that ensured 
that his administration con-
structed a 6.5-kilometre un-
derground water drainage 
system at Faulks Road, Aba, 
to evacuate storm water 

ing are all designed to bear 
high traffic for the transpor-
tation of farm produce from 
the rural hinterlands to ur-
ban centres.”

He also explained that 
the new Port Harcourt road, 
a six-lane expressway, would 
have a dedicated BRT lane 
from end to end and street 
lights, aimed at extending 
trade time in the area.

The contract was award-
ed to Setraco Construction 
Company /Heartland Con-
struction Company and 
would be completed in 18 
months.

The historic road is ex-
pected to open up Aba and 
improve the State’s internal-
ly generated revenue (IGR) 
as businesses at that part of 
the commercial city would 
be revived.

Eziuche Ubani, commis-
sioner for works, Abia State, 
stated that Governor Ikpea-
zu had been investing in in-
frastructure, because he met 
a rot when he took over as 
the Governor of Abia State,

He reiterated that Port 
Harcourt road was very im-
portant to the soul of Aba, as 
the six-kilometre road was 
hosting automobile techni-
cians, foundry industries, 
as well as the Orie Ohabiam 
electronics market.

He observed that entre-
preneurs in that business 
corridor have not been do-
ing much, due to the bad na-
ture of the road.

He explained that the 
new Port Harcourt road, 
which would take about 18 
months to complete, was 
going to be a six-lane express 
road with a dedicated bus 
rapid transit (BRT) route, so 
that people can easily board 
buses from Ala Oji end of the 
road to Aba park.

“It is also going to have 
drainage channel from be-
ginning to end, because the 
State Government has found 
a way to discharge storm wa-
ter to the Aba River. The en-
tire road is also going to have 
street lights, because it is the 
Governor’s plan to extend 
trading time in Aba, because 
of its commercial nature.

“So, if we are able to pro-
vide lighting, then we can 
extend business time till 
about 9.00pm. We have de-
cided to get into strategic 
roads and this is the major 
one. Port Harcourt is close 
to Aba and the city has two 
power plants, one an in-
dependent power plant 
dedicated solely to Aba and 
another to contribute to the 
national grid and these were 
geared towards boosting 
industrial activities in the 
area,” he said.

He however noted that 
the only thing that had sti-
fled business activities in the 
area was bad road and that 
the Governor had found a 
way to recreate it.
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We have decided 
to get into strategic 

roads and this is 
the major one. Port 
Harcourt is close to 

Aba and the city has 
two power plants, 
one an independ-
ent power plant 

dedicated solely to 
Aba and another to 

contribute to the na-
tional grid and these 
were geared towards 

boosting industrial 
activities in the area

Interswitch sends forth Charles Ifedi, as Mike Ogbalu becomes new Verve CEO
member of Interswitch and 
led the Verve and consumer 
facing business of the com-
pany. Under his watch, Verve 
International dominated the 
Nigerian payment card mar-
ket and became a leading 
African payment card brand 
helping millions of people 
conduct millions of trans-
actions safely, securely and 
without hassle. Charles was 
pivotal to the strategic part-
nership with Discover Finan-
cial Services (DFS), a partner-
ship, which has expanded the 
acceptance of Verve card into 
185 countries of the world in-
cluding USA, UK and Dubai.

He also supervised the 
launch of Verve International 
in Kenya to serve the East Af-
rican market, a development, 
which has positioned Verve as 
the key to African Exchange.

Charles also spearheaded 

Interswitch, integrated 
digital payments and 
commerce company, 
weekend, celebrated 

one of its pioneer executives, 
Charles Ifedi, the outgoing 
CEO, Verve International, 
with a befitting send-forth 
event.

The event, held at Eko 
Hotels and Suites, Victoria 
Island, Lagos, was attended 
by top Nigerian financial ser-
vices executives. The send-
forth provided an opportunity 
to appreciate Ifedi, who has 
been with the company since 
inception, as divisional CEO 
at Interswitch Limited and 
CEO of Verve International.

A first-class graduate of 
Computer Science from the 
University of Ilorin, and an 
MBA holder from Cranfield 
University, Charles was a 
pioneer management team 

the introduction of Paycode, a 
revolutionary payment token 
which has made it possible 
for people to withdraw cash at 
the ATM and make payments 
on POS without the need for 
a physical debit cards. This 
possibility of cardless trans-
actions in 2017, at a time the 
world was celebrating 50 
years of the ATM, heralded a 
new era in payments. It was 
a clear indication of Charles’ 
vision and foresight that this 
could happen in a Nigerian 
company.

Speaking at the event, 
founder/CEO, Interswitch, 
Mitchell Elegbe, said: “We 
have come a long way since 
establishing Interswitch in 
2002 and many of our suc-
cesses can be attributed to 
Charles and his team and we 
cannot thank them enough 
for that.

I&E window transactions leap to all-time high of $28.19bn
interventions.

For the week ended Janu-
ary 12, 2018, trading activ-
ity in the Spot FX market 
between the banks and their 
clients stood at $1,744.90 mil-
lion (average daily turnover 
of $348.98m), representing a 
172.08 percent increase from 
the $641.31 million (average 
daily turnover of $160.33m), 
recorded the previous week 
ended January 5, 2018.

A review of trading ac-
tivity in the Spot FX market 
amongst banks for the re-
porting period revealed a 
43.46 percent increase, as a 
total turnover of $203.13 mil-
lion (average daily turnover 
of $40.63m) was recorded, 
against the $141.59 million 
(average daily turnover of 
$35.40m) reported the previ-
ous week ended January 5, 
2018. For the reporting week 
ended January 19, 2018, the 
CBN official rate declined by 
N0.10 to close at $/N305.70, 
indicating a 0.03 percent ap-
preciation when compared 
with $/N305.80 at the end 
of the previous week ended 
January 12, 2018.

In the Bureau de Change 
(BDC) market, the parallel 
market rate rose by 1.00 to 
close at $/N364.50, indicating 

The total value of 
trades recorded in 
the Investors’ & Ex-
porters’ (I&E) FX 

window has hit an all-time 
peak of $28.19 billion for 
the week ended January 12, 
according to data from the 
FMDQ trading platform.

The FX window recorded 
an increase of 190.06 per-
cent ($964.26m) from 507.33 
million traded in the previ-
ous week to $1.47 billion in 
the period under review. 
This brings the total value 
traded at the window since 
its inception (April 21, 2017) 
to $28.19 billion

Although the Central Bank 
of Nigeria (CBN) commenced 
the new year with its usual 
supply of dollar to the FX 
market, offering $100 million 
at a marginal rate of $/N332 
via a Single Secondary Mar-
ket Intervention Sale (SMIS) 
– Wholesale session held dur-
ing the week ended January 
19, 2018.

The apex bank also main-
tained its intervention for 
Small and Medium-Scale 
Enterprises (SMEs) and for 
Retail Invisibles transactions 
at $55 million each for both 

a 0.28 percent depreciation 
when compared to $/N363.50 
recorded at the end of the pre-
vious week ended January 12, 
2018.

The naira appreciated at 
the I&E FX Window, where 
rates opened the week at $/
N360.65, gaining N0.55 to 
close the week at N360.10, re-
sulting in a spread of $/N4.40 
between the I&E FX Window 
and BDC market rates.

On the other hand, the 
spread between the BDC and 
the CBN official exchange rate 
rose by $/N1.10 to close at $/
N58.80, representing a 1.91% 
increase from the spread of $/
N57.70 recorded for the previ-
ous week ended January 12, 
2018. Still within the reporting 
week, $56.30 million worth 
of OTC FX Futures contracts 
were traded in four (4) deals, 
compared to the previous 
week’s total of $22.15 million, 
also traded in four deals

The I&E FX window was 
established by the CBN on 
the aftermath of the foreign 
exchange crisis that hit the 
country following the 2014 
global crash in the prices of 
crude oil, Nigeria’s main for-
eign exchange earner, and the 
exit of foreign portfolio inves-
tors from the country.

NEWS

L-R: Ifeyinwa Ugochukwu, director of partnership, Tony Elumelu Foundation (TEF) Alumni; Paliamo Bambini, co-
founder, TEF Alumni; Patrick Acho, founder/CEO, ADPKG Consulting Strategy & Brand Services;  Bisi Adeeko, 
CEO, Berah Havens Creations, and Parminder Vir, CEO, TEF, during the Tony Elumelu Foundation 2018 
Application Drive Press Breakfasts, held at Heirs Place, Ikoyi-Lagos.  
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Delay in fuel discharge causes resurgence 
of queues at filling stations in Lagos - NNPC

L
agos and its envi-
rons were at the 
weekend once again 
put in state of dis-
tress as queues re-

turned to filling stations after 
two weeks of temporary re-
lief from petrol scarcity. This 
signals another excruciating 
weeks for motorists.

Lagos, Nigeria’s commer-
cial and economic hub, with 
vehicular density of about 
264 vehicles/km of roadway 
and an estimated 21 million 
population, consumes about 
50 percent of the country’s 
total fuel needs. A shortfall in 
supply often sends jitters and 
results in unprecedented long 
queues, forcing thousands of 
motorists to spend frustrating 
man-hours at filling stations.

A check at various filling 
stations around the metropo-
lis yesterday showed motor-
ists being forced to wait in 
long queues to fill their tanks 
in order to get ready for the 
week’s jobs.

Many of the filling stations 
along Ikorodu Road, Ikeja, 
Alapere and Ojota, just to 
mention but a few, were seen 
crowded by motorists and 
other Nigerians that wanted 

to buy in Jerry cans in order 
to power their generators for 
electricity supply.

Further checks show that 
many filling stations within 
the metropolis are not selling 
products.  As always the case, 
anxious motorists and kegs-
carrying residents were seen 
at the weekend roaming the 
streets in search of fuel. The 
situation is also taking a toll 
on traffic flow around the me-
tropolis, as queues from ser-
vice stations have extended to 
major roads and highways.  

At some of the stations, 
fuel attendants were seen in 
shouting match with unruly 
motorists who scrambled to 
position themselves close to 
the fuel pumps.

At a filling station along 
Mobolaji Johnson Avenue, 
Ikeja, which sold yesterday, 
fuel attendants demanded a 
tip of N200 from customers 
buying in kegs. However, they 
maintained the official price 
of N145 per litre.

But the Nigerian Nation-
al Petroleum Corporation 
NNPC told BusinessDay yes-
terday that the delay in the 
discharge of fuel was caused 
by some technical hitches 
experienced by the ship that 
brought the product.

Ndu Ughamadu, group 

general manger, public af-
fairs, NNPC, told Businessday 
that the situation would nor-
malise by today.

“The situation was a result 
of technical hitches which 
caused delay in the discharge 
of petroleum motor spirit to 
Lagos marketers,” Ughamadu 
said, saying that Lagos was 
being supplied majorly by 
members of Major Oil Mar-
keters Association of Nigeria 
(MOMAN) and that the situa-
tion was being rectified.

He said on Saturday that 
below 200 trucks were sup-
plied to Lagos and this was 
increased to 250 trucks on 
Sunday, while between 250-
300 trucks would be pushed 
out to Lagos from today.

The NNPC had last week 
stated that it had deployed 
more of its depots and other 
throughput facilities to en-
force the N133.28 ex-depot 
price of petrol to marketers 
directly.

Umar Ajiya, managing di-
rector of Pipelines Products 
Marketing Company (PPMC) 
was quoted as saying that the 
measure became necessary 
to resolve the price differ-
entials between some of its 
stakeholders.

He noted that the through-
put facilities along with some 

of its coastal depots would go 
a long way in ensuring that 
marketers access PMS at the 
approved government price, 
maintaining that the corpora-
tion had adequate supply of 
petrol, advising against panic 
buying.

“As at today, I want to con-
firm that the NNPC/PPMC 
has more than 20 days suf-
ficiency both at marine and 
land depots and we are still 
operating 24 hours at the 
depots and all NNPC Retail 
Outlets to wet the nation with 
PMS,”  Ajiya reassured.

He added that the corpo-
ration received between one 
and two PMS laden ships per 
day, adding that there were 
days that the NNPC/PPMC 
took delivery of four cargoes 
of ship laden with petroleum 
products.

The PPMC boss stated 
that queues were easing out 
across the country going by 
feedbacks from the field and 
that most of the filling stations 
were selling at the approved 
price of N145 per litre.

He said the daily truck-
outs from the depots had 
been increased from 1,733 
trucks to 2000 trucks per day, 
adding that efforts are on to 
sustain the tempo in order to 
flood the market with PMS.

HOPE MOSES-ASHIKE

Interbank lending rates 
are expected to remain 
stable this week as 
N67.65 billion mature 

Treasury Bills hit the finan-
cial system, analysts say.

This is coming as ana-
lysts expect naira dollar ex-
change rate stability to also 
continue in the week. Last 
week, the Central Bank of 
Nigeria (CBN) auctioned 
T-Bills worth N229.85 bil-
lion via primary market. 
The breakdown of the auc-
tion show that 91-day bills 
were worth N10.25 bil-
lion, 182-day bills worth 
N26.60 billion and 364-day 
bills worth N193.00 billion. 
Their respective stop rates 
fell to 12.10 percent (from 
12.55%), 13.75 percent 
(from 13.93%) and 13.79 
percent (from 14.30%) ac-
cording to analysts at Cowry 
Asset Management limited.

Also, T-Bills worth 
N237.06 billion were sold 
via Open Market Opera-
tions (OMO). The outflows 
were partly offset by inflows 
worth N263.40 billion in 
matured treasury bills. Con-
sequently, Nigerian Inter-
bank Offered Rate (NIBOR) 
for overnight funds and 1 
month tenor buckets rose 
w-o-w to 18.3 percent (from 

Lending rates to moderate 
on back of N67.65bn T’Bills

9.21%) and 14.54 percent 
(from 14.49%) respectively. 
However 3 months and 6 
months tenor buckets fell 
14.94 percent (from 15.87%) 
and 15.96 percent (from 
17.38%), respectively.

At the foreign exchange 
market, the local currency 
last week strengthened 
against the U.S. dollar at 
the Investors & Exporters 
Forex Window (I&E FXW) 
by 0.09 percent to N360.10/
USD week-on-week (w-o-
w) amid the injections by 
the Central Bank of Nige-
ria (CBN) worth USD210 
million into the foreign 
exchange market of which 
USD 100 million was allo-
cated to Wholesale (SMIS), 
USD55 million was allo-
cated to Small and Medi-
um Scale Enterprises and 
USD55 million was sold 
for invisibles. However, the 
Naira closed flat against 
the U.S. dollar at both the 
Bureau De Change and the 
interbank foreign exchange 
market segments at N361/
USD and N330/USD, re-
spectively.

“This week, we expect 
sustained stability in the 
Naira as global crude oil 
prices retains its upbeat 
which should result in fur-
ther build-up in foreign re-
serve”, the analysts said.
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At the 2-day Private Equity Summit Fundraising and Deal Academy with the theme, ‘Nigeria Still Open for Business’ in Lagos

Participants registering at the event.

L-R: Temitope Odukoya, partner and West Africa financial advisory leader, Deloitte; Folake Elias Adebowale, partner, private equity, UUBO; and 
some of the participants at the event.

Participants discussing at the event.

L-R: Kufre Ekanem, corporate affairs adviser, Nigeria Breweries; Udoma Udo Udoma, minister of Budget and National Planning; Frank Aigbogun, 
publisher/CEO, BusinessDay; Yomi Olugbenro, partner and West Africa, tax and regulatory services leader, Deloitte , and  Temitope Odukoya, partner 
and West Africa financial advisory leader, Deloitte.

Other guests at the event. L-R: A participant, Temitope Odukoya, and Dan Agbor.

L-R: John Bellew, head of private equity, Bowmans, South Africa; Folake Elias Adebowale. partner, private equity, 
UUBO; Bob Cant, partner, Freshfields  Brukhaus Deringer, and Dan Agbor, managing partner, UUBO, during the 
fundraising and deal academy 2018 in Lagos. Pic by Pius Okeosisi .

L-R: Udoma Udo Udoma, minister of Budget and National Planning; Okechukwu Enelamah, minister of Trade and 
Investment, Folake Elias Adebowale. partner, private equity, UUBO.

L-R: Ike Chioke, MD/CEO, Afrivest; Kufre Ekanem, corporate affairs adviser, Nigeria Breweries, and Okechukwu 
Enelamah, minister of Trade and Investment.

L-R: Temitope Odukoya, partner and West Africa financial advisory leader, Deloitte, and Dan Agbor, managing partner, 
Udo Udoma and Belo-Osagie (UUBO). Participants at the event.

Folake Elias Adebowale. partner, private equity, UUBO, (2nd l) with participants.
Okechukwu Enelamah, minister of Trade and Investment, responding to a question at the 
summit.

L-R: Yewande Sadiku of NIPC and Bola Ajimale, MD/CEO, NASD.

Udoma Udo Udoma, minister of Budget and National Planning, making a point. 
L-R: Dan Agbor, managing partner, UUBO, and Ike Chioke, MD/CEO, Afrivest
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Trump calls the 
tune at Davos party

State Street celebrates the 25th 
anniversary of the launch of 
the first US-listed exchange 

traded fund on Monday, a date that 
will be marked by a bellringing event 
at the New York Stock Exchange on 
January 29.

The moment could also evoke 
alarm bells for the Boston-based 
manager, which has lost ground to 
BlackRock and Vanguard, its larger 
and more aggressive competitors.

State Street’s flagship exchange 
traded fund, known as SPY, was 
launched in January 1993 and has 

Macron boosts May’s hopes of bespoke EU trade deal
French president raises chances of halfway-house compromise on access to single market

Irish back-tax delay adds $1.7bn to Apple’s US bill
Timely repayment of state aid would have cut charge on overseas earnings

US president’s planned speech may prove a 
turning point for the global elite

UK prime minister Theresa 
May’s hopes of negotiating a 
“bespoke” trade agreement 

with the EU in her Brexit negotiations 
have been given a significant boost, 
after French president Emmanuel 
Macron said Britain might get a 
“special” deal. 

Although Mr Macron said Britain 
could not have full access to the 
single market — including financial 
services access — unless it applied all 
of the EU’s rules, he could envisage a 
halfway-house compromise. 

“For sure you will have your own 
solution,” Mr Macron said in an in-
terview with the BBC’s Andrew Marr 
broadcast on Sunday. 

The French president, speaking 

A year-long delay in Dublin re-
couping €13bn of back taxes 
from Apple has left the maker 

of the iPhone facing an additional 
$1.7bn tax bill in the US, according 
to analysis by the Financial Times.

US tax reforms passed in Decem-
ber apply a one-off tax on unrepatri-
ated foreign earnings of American 
multinationals, a charge that would 
have been substantially lower for the 
world’s biggest company had Ireland 
recovered €13bn in tax as ordered 
by the European Commission in 
August 2016. 

As a result of the US tax overhaul, 
Apple expects to pay a total of $38bn 
in US tax on its offshore foreign 
earnings, which by September last 
year included an overseas cash pile 
of $252bn.

However, that calculation would 
have differed had the US group 
paid Ireland its back taxes in the 16 
months since Margrethe Vestager, 
the EU’s competition commissioner, 
found Apple’s tax deal was too good 
and amounted to illegal state-aid of 

When the World Economic 
Forum (WEF) assembled in 
Davos last year, the delegates 

were in shock. Donald Trump had 
just been elected as president of the 
US and Britain had recently voted for 
Brexit. Globalisation’s steady integra-
tion of trade, markets and governance 
is embraced as inevitable and desir-
able by most of the Davos crowd, yet 
the very idea seemed under siege in 
the Trump-Brexit era. Steve Bannon, 
who was about to enter the White 
House as Mr Trump’s senior adviser, 
had styled his ideological enemies the 
“party of Davos”.

A year later, the mood of the busi-
nesspeople, financiers, politicians and 
public intellectuals at Davos is likely 
to be rather different. Mr Bannon is 
now a non-person in the Trump White 
House. President Trump himself, 
meanwhile, is expected to speak at 
the WEF — the first time a US presi-
dent has shown up since Bill Clinton 
in 2000.

Markets are setting new records, 
against a background of strengthening 
economic growth, which will doubt-
less mean many delegates arrive in 
the Swiss mountain resort in good 
humour.

The US president’s speech is set 
to be the forum’s centrepiece. Is he 
likely to decide this is the moment to 
make peace with Davos or play to his 
home base, reasserting his populist 
credentials by taking the fight to the 
global elite?

The sense that this is a genuine 
courtship of Davos is strengthened 
by the number of senior members of 
the US administration accompanying 
the president. They include Steven 
Mnuchin, Treasury secretary, and Rex 
Tillerson, secretary of state. Davos is 
already more relaxed about Mr Trump 
than it was 12 months ago, in large part 
because he has failed to deliver on 
some of his more incendiary pledges, 
such as imposing swingeing tariffs on 
Chinese goods. Mr Trump can also 
point to big cuts in corporation tax, 
which usually go down well with a 
business audience.

after a UK-France summit this week, 
suggested that a deal might fall 
somewhere between a Norway-style 
single market agreement and a free 
trade deal. 

Previously, Michel Barnier, the 
EU’s chief negotiator, has suggested 
there would be a binary choice be-
tween the two models, but the inter-
vention of the French president will 
raise hopes in London that there may 
be grounds for compromise. 

Asked whether the deal would be 
bespoke, Mr Macron replied: “Sure.” 
But he added that any deal would 
have to be crafted to maintain the 
integrity of the single market, which 
he said was at the heart of the EU. 

He said that unless — like Nor-
way — Britain signed up to the whole 
single market package including free 

€13bn plus interest. 
Had the US group paid Ireland 

— or even put the money into an es-
crow account — by the end of 2017, 
its overseas cash and earnings would 
have been lower, cutting its one-off 
US tax by $1.7bn. 

The commission decision was 
directed to Dublin, which typically 
would have four months to recover 
the illegal support. Given the record 
size of the levy the commission al-
lowed more time, but in October 
Mrs Vestager lost patience and sued 
Ireland in European courts for “fail-
ing to implement the decision”. 

Some senior EU officials question 
the motives for the delays. Ireland 
insists they are due to the complex-
ity of agreeing investment objec-
tives with Apple and establishing 
an escrow account for the money 
while Ireland’s and Apple’s appeals 
against the commission decision 
work through the courts over com-
ing years. The payment is more than 
a quarter of Irish 2016 tax revenue 
of $47.95bn and Dublin is keen to 
ensure it is not on the hook for any 
investment losses should the ruling 
be overturned. 

The WEF is keen to welcome Mr 
Trump. Co-opting “difficult” political 
figures is the name of the Davos game. 
An organisation that has in the past 
rolled out the red carpet for figures 
as diverse as the presidents of Rus-
sia and Iran is eager to embrace Mr 
Trump. Klaus Schwab, long-time WEF 
president, is an expert in extravagant 
flattery and Mr Trump is known to 
respond well to that.

An important factor in persuad-
ing Mr Trump to attend the WEF was 
that the star of last year’s Davos was 
China’s President Xi Jinping. Mr Xi 
took the opportunity to position China 
as the champion of free trade, telling 
a delighted audience that “pursuing 
protectionism is like locking yourself 
in a dark room”. The dig at Mr Trump’s 
“America First” agenda was clear.

However, the Chinese leader’s 
appearance at the Swiss mountain 
resort also sparked scepticism among 
multinational executives concerned 
about what many see as the growing 
difficulties of doing business in China. 
Over the past year, this feeling is likely 
to have grown. The 19th party con-
gress in Beijing seems to have moved 
China to an increasingly personalised 
form of government revolving around 
President Xi. The “Made in China 
2025” programme, focusing on the 
industries of tomorrow also wor-
ries western companies, which fear 
they will be competing increasingly 
with state favoured Chinese national 
champions.

Concern about Chinese business 
and trade practices potentially give Mr 
Trump an opening. If he can persuade 
the Davos audience that all he is doing 
is demanding a level playing field, he 
might get a positive reception. But his 
penchant for confrontational rhetoric 
means he could alienate his audience.

Those attending also want to un-
derstand exactly how Mr Trump 
intends to advance his trade agenda. 
If his administration decides to pur-
sue China through the World Trade 
Organization, it might find support 
from the EU. But if the US looks as if 
it is trying to go around the WTO — 
or even actively undermine it — the 
reception for Mr Trump is likely to be 
a lot cooler.
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Price war bites as world’s largest 
exchange traded fund turns 25
State Street’s flagship SPY loses ground to BlackRock and Vanguard

GIDEON RACHMAN

movement, financial contributions 
and European Court jurisdiction, it 
would not have full access. 

“This special way should be con-
sistent with the preservation of the 
single market,” he said. “You can’t 
buy, by definition, full access to the 
single market if you don’t tick the 
box.” 

Referring to a traditional deal, he 
added: “As soon as you decide not 
to meet those preconditions, it’s not 
full access. So it’s something perhaps 
between this full access and a trade 
agreement.” 

The comments will encourage Mrs 
May, who discussed Brexit over a pri-
vate lunch at the Royal Oak gastropub 
in her Berkshire constituency, since it 
indicates a hitherto unspoken willing-
ness to compromise on the EU side. 

Irish officials said the tendering 
processes for the fund manager 
and escrow agent are nearly com-
plete and they expect to collect the 
funds by the end of September. The 
commission said on Thursday that 
Ireland must recover the illegal state-
aid: “Nothing has changed in that 
regard.” Apple declined to comment. 

Using public financial statements 
and US tax authorities’ guidelines, 
the FT compared the US repatria-
tion tax bills under two scenarios: 
one where the $15bn (€13bn) was 
paid in the year following the EU 
decision and one where the bill 
was paid in 2018. When Apple paid 
Dublin in 2018 rather than 2017, it 
owed $1.7bn more in US tax and 
also delayed when it could use the 
nearly $5bn tax credit to reduce its 
other US tax. 

The methodology was confirmed 
by Gary Hufbauer, senior fellow 
and international tax expert at Pe-
terson Institute for International 
Economics. The calculations were 
also reviewed by a US tax partner 
at a big four accounting firm. Both 
experts previously worked at the US 
Treasury. 

GEORGE PARKER

ROCHELLE TOPLENSKY

CHRIS FLOOD

Centre of attention: co-opting ‘difficult’ political figures is the name of the game at the World Economic Forum © Reuters
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NATIONAL NEWS

Price war bites as 
world’s largest... 

Left and right trade barbs as US shutdown stalemate drags on

Donald Trump has begun his 
second year in office with the 
government closed and thou-

sands of federal employees ordered to 
stay away from work, as Republicans 
and Democrats castigated each other 
for taking Washington dysfunction to 
a new low.

Republicans launched a weekend 
effort to blame Democrats for pre-

cipitating the shutdown over what the 
GOP sees as a non-urgent immigration 
issue, while Democrats said the erratic 
president was at fault for making com-
promise impossible.

“This shutdown’s going to get a lot 
worse tomorrow,” said Mitch McCon-
nell, the leader of the Republicans in 
the Senate. “A lot worse. Today would 
be a good day to end it.”

The shutdown is only the fourth in 
25 years and the first to occur with one 

party — the Republicans in this case — 
controlling both houses of Congress 
and the White House.

The two sides expressed a willing-
ness to thrash out a deal on Sunday. 
But they continued to accuse each 
other of bad faith and snipe over who 
caused the shutdown, which began at 
12.01am on Saturday after the Senate 
failed to pass a short-term bill to fund 
the government.

The stalemate marred Republican 

plans to celebrate Mr Trump’s first 
year in office, forcing him to miss a 
party at his Mar-a-Lago club in Florida 
on Saturday and throwing into doubt 
his plans to go to Davos for the World 
Economic Forum next week.

The president’s weekend tweeting 
muddied debate further as he advocat-
ed a change to Senate voting thresholds 
that his own party does not support.

The shutdown means federal agen-
cies will have to cease many opera-

tions temporarily, although essential 
services will continue.

Previous shutdowns have left bor-
der protection, air traffic control and 
law enforcement up and running, 
however, as well as mandatory spend-
ing programmes such as social security, 
according to the Committee for a Re-
sponsible Federal Budget.

While the last shutdown in 2013 
was about Obamacare, the root of the 
current crisis is immigration.

Turkish troops have launched a 
ground invasion of a Kurdish 
enclave in north-west Syria, 

drawing Ankara into a difficult new 
front in the seven-year civil war and 
placing further strain on its troubled 
ties with the US.

On Sunday Turkish media re-
ported Binali Yildirim, Turkey’s prime 
minister, as saying that a four-phase 
plan was under way to create a secure 
zone 30km deep into Syrian terri-
tory. “Our units crossed into Afrin at 
11.05am,” he said. “The land opera-
tion has begun.”

The offensive seeks to clear the 
Kurdish enclave on Turkey’s border 
of fighters who Ankara regards as 
terrorists posing a threat to its own 
territorial integrity but risks inflam-
ing tensions within Syria and with 
the west.

Turkish officials said the ground 
invasion was being conducted in 
conjunction with Turkish-backed 
members of the Free Syrian Army 
(FSA) rebel group. Kurdish officials 
and residents in the Afrin region re-
ported heavy clashes on several fronts 
along the Turkish-Syrian border, with 
artillery fire and air strikes.

The Turkish border towns of Rey-
hanli and Kilis were hit with retalia-
tory rocket fire, killing one person 
and injuring 32, according to Turkish 
media.

The assault, code named Opera-
tion Olive Branch, began on Saturday 
night with a wave of aerial bombard-
ment by Turkish jets, defying a call 
from the US for restraint.

It followed a week of threats from 
President Recep Tayyip Erdogan to 
invade the region to prevent Kurdish 
militias from forming what he termed 
a “terror corridor” along the Turkish 
border. In a sign of the operation’s 
potential to exacerbate domestic po-
litical tensions, Mr Erdogan warned 
on Sunday that any Turkish Kurds 
who protested against the operation 
would “pay a high price”.

The opening of a new front in the 
Syrian civil war is likely to aggravate 
Turkey’s strained relations with the 
US, which backs some factions of 
the Kurdish YPG militia fighting in 
eastern Syria, as well as complicat-
ing an already tangled, multi-sided 
war in Syria.

Ankara considers the YPG an 
extension of the Kurdistan Workers’ 
party (PKK), which has waged a more 
than three-decade insurgency against 
Turkey. But Washington says they are 
separate. While the US says it has no 
ties with the Kurdish force in Afrin, 
it has armed and trained a YPG-led 
force as its main partner in the fight 
against Isis in eastern Syria.

Continued from page A5

Turkey invades Kurdish 
enclave in Syria

FT

Opening of new front in Syrian civil war is 
expected to aggravate relations with the US

grown into the world’s largest and 
most widely traded fund with as-
sets of $283bn. It has delivered an 
annualised net return of 9.56 per 
cent since launch, compared with 
the 9.71 per cent return registered 
by the US benchmark S&P 500 index. 
A $100 stake invested at the time of 
SPY’s launch would be worth $980 
now.

SPY gathered $6.2bn in new 
inflows in 2017, helped by a 19 per 
cent rally for the S&P 500, which hit a 
record high at the end of December.

The directly competing ETFs run 
by BlackRock and Vanguard, which 
also track the S&P 500 index, attract-
ed much higher inflows of $30.3bn 
and $15bn respectively, according 
to ETFGI, a London consultancy.

These ETFs, known as IVV and 
VOO respectively, both carry total 
expense ratios of 4 basis points 
which compares with the 9bp an-
nual charge for SPY.

Vanguard and BlackRock re-
duced fees more aggressively to win 
new business and senior executives 
at State Street admit in private that 
they have been slow to respond in 
the cut-throat price war.

“The difficulty with cutting fees is 
that it reduces the resources available 
for marketing, sales support and cli-
ent education initiatives.” says Debo-
rah Fuhr, co-founder of ETFGI. “It 
can be challenging for any manager 
to strike the right balance between 
fee cuts to win new client business 
and protecting revenues to support 
ongoing operations,” she said.

As a custody bank, State Street is 
also one of the world’s largest provid-
ers of asset services to hundreds of 
investment managers. Some observ-
ers believe that this role as a service 
provider has constrained the ETF 
unit’s ability to compete aggressively 
on pricing out of a fear of upsetting 
long-established and profitable rela-
tionships with other fund managers.

Last October State Street did 
respond to rivals with the creation 
of an ultra-lost cost range of 15 core 
ETFs, following similar initiatives 
that were implemented several years 
ago at BlackRock, Charles Schwab 
and Deutsche Bank.

Ben Johnson, director of passive 
funds research at Morningstar, the 
data provider says: “State Street 
historically suffered from a lack of 
focus on the ETFs that make the 
core building blocks of investors’ 
portfolios. BlackRock created its 
US core range to respond to losing 
market share to Vanguard. This is a 
tactic that BlackRock replicated in 
other regions and which has also 
been mimicked successfully by 
other players.”

Germany took a big step 
towards forming a new 
government when the 

country’s Social Democrats voted 
in favour of formal coalition talks 
that could give Angela Merkel a 
fourth term in office and break 
a four-month political deadlock.

In a tighter result than party 
officials had predicted, 362 of 642 
delegates at an extraordinary SPD 
conference in Bonn on Sunday 
backed opening negotiations with 
Ms Merkel’s conservative bloc.

Martin Schulz, SPD leader, 
called on his party to give its sup-
port to the talks so that a new gov-
ernment could usher in “historic 
political change [and] a new dawn 
for Europe”.

“Europe is waiting for a Ger-
many that takes responsibility for 
Europe and that acts decisively,” 
Mr Schulz said. “Without the SPD, 
that won’t be possible.”

The result will prompt relief in 
the ranks of Ms Merkel’s Chris-
tian Democratic Union, but also 
among European leaders such as 
Emmanuel Macron, the French 
president. who needs a sympa-
thetic government in Berlin to 
push ahead with a sweeping 
overhaul of the EU, including a 
deepening of the eurozone.

The SPD decision to try to 
form a new grand coalition with 

the CDU marks a breakthrough 
after months of uncertainty that 
followed an inconclusive general 
election in September and an ear-
lier failed attempt by Ms Merkel 
to set up a government with the 
liberal Free Democrats and the 
Greens.

But the narrow 56 per cent vote 
in favour of the talks, after hours 
of tense debate, highlighted the 
deep rifts within the party on the 
issue.

A detailed coalition agreement 
will still have to be put to a vote of 
the SPD’s 450,000 rank-and-file 
members — the last hurdle on the 
road to a new centre-right/centre-
left coalition. Many SPD members 
blame a string of recent defeats on 
the party’s role as junior partner to 
Ms Merkel in the last German gov-
ernment, and worry that another 
grand coalition will hurt the Social 
Democrats’ standing further.

Failure to endorse the coali-
tion talks would have likely put 
Germany on the path towards 
repeat elections. It would also 
have raised questions about the 
political future of Ms Merkel, 
who has made clear repeatedly 
that she does not want to lead a 
minority government.

The negotiations will be based 
on a preliminary deal struck 
earlier this month between SPD 
leaders, the CDU and its Bavarian 
sister party, the Christian Social 

Union. 
Mr Schulz highlighted the 

need to create a “European Mon-
etary Fund that practices solidar-
ity and does not preach austerity”, 
and promised that Berlin would 
take a far more active role in the 
debate about deeper European 
integration.

While he had initially opposed 
a new grand coalition, he said 
the deal reached so far would 
deliver tangible benefit for Social 
Democrat voters, including more 
money for families, schools and 
infrastructure.

But he echoed other speakers 
in warning Ms Merkel that the 
next round of talks would have to 
lead to further improvements. Mr 
Schulz mentioned reforms of the 
health system and a more gener-
ous regime for refugees, as well as 
steps to encourage the creation of 
permanent jobs instead of tempo-
rary contracts.

“We will fight for further 
improvements in the coalition 
talks . . . The talks over forming a 
government and its conditions 
have not even started,” he said.

It remains unclear whether 
the CDU/CSU is willing to make 
further concessions. Christian 
Democrat leaders have warned 
the SPD in recent days that they 
are not ready to reopen parts of the 
agreement that have already been 
covered in the preliminary talks. 

Breakthrough in push to form German government
SPD votes to hold coalition talks that could give Merkel fourth term in office

Trump marks new year in office with federal agencies closed over spending battle

TOBIAS BUCK 

SPD leadership, including Martin Schulz (lower row centre), vote at their party conference

BARNEY JOPSON
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Hedge fund makes $1bn 
bet on Barclays rebound

@ FINANCIAL TIMES LIMITED 2015

   COMPANIES & MARKETS 
FINANCIAL TIMES

Tiger Global, the US hedge fund, 
has quietly invested more than 
$1bn in Barclays in a bet that 

backs chief executive Jes Staley’s plans to 
turn the British bank from being one of 
the sector’s worst stock market perform-
ers to one of its best.

The purchase, which has not been 
disclosed publicly, makes Tiger Global a 
top 10 investor in Barclays and indicates 
that the $24bn New York-based fund 
believes the bank’s shares are poised 
for a rebound.

Tiger Global bought most of its 
roughly 2.5 per cent stake in Barclays 
when the bank’s shares slumped to a 
52-week low of less than 180p in No-
vember, according to a person familiar 
with the matter. The shares closed on 
Friday at 200.5p.

The hedge fund is also giving a vote 
of confidence to Mr Staley’s strategy of 
stripping Barclays back to focus on its 
US-led investment bank and its UK-
based consumer banking operation. 
Barclays and Tiger Global declined to 
comment.

Tiger Global was founded in 2001 by 
Chase Coleman, the most prominent of 
the so-called “Tiger Cub” hedge fund 
managers who learned their craft while 
working for renowned industry figure 
Julian Robertson at his Tiger Manage-
ment firm in the 1990s.

Mr Staley will be well known to 
Tiger Global from his previous New 
York-based jobs at BlueMountain 
Capital and JPMorgan Chase.

Tiger Global appears to back Mr 
Staley’s view that the bank’s 40 per cent 
discount to book value is unjustified 
after it recently completed its multiyear 
restructuring and sold off most of its Af-
rican operation to address longstand-
ing concerns about its capital levels.

With its large US presence, built on 
the acquisition of Lehman Brothers 
a decade ago, Barclays is likely to be 
one of the main beneficiaries among 

The rally in financial markets that 
took US stocks to record heights 
this year has ricocheted across 

the $1.3tn high yield arena where 
riskier companies fund themselves, 
prompting warnings from several 
large investors who say the junk bond 
market is being propelled by the S&P 
500’s “melt-up”.

The thirst for income despite a rise 
in sovereign bond yields across the 
globe has manifested in thoroughly 
over-subscribed junk bond sales, with 
recent deals from magazine publisher 
Meredith and brisket and roast beef 
sandwich chain Arby’s attracting billions 
of dollars in investor orders.

Speculative-rated companies have 
borrowed nearly $15bn through US 
debt markets so far this year, up 32 per 
cent from a year earlier and the highest 
level since 2014, according to data from 
Dealogic.

The gains in the stock market have 
been fed by accelerating global eco-
nomic activity and tax cuts passed in 
Washington late last year, which inves-
tors say will bolster profits and spur 

foreign banks from Donald Trump’s 
cut in corporate tax, as well as likely US 
interest rate rises.

A potential trigger for a share price 
revival could come if Barclays decides 
to raise its dividend when it reports 
full-year results next month, something 
its executives have hinted is likely after 
they cut the payout two years ago.

However, Tiger Global’s bullish bet 
contrasts with the grim view of many 
investors on Barclays, which was one of 
the worst performing shares in its sector 
last year, falling more than 12 per cent 
while the Stoxx Europe 600 Banks index 
rose 7.5 per cent.

The bank is expected to report an-
other annual net loss next month, hit 
by a £1bn non-cash charge to cover the 
one-off cost of US corporate tax reform. 
Its core debt and currency trading op-
eration is also expected to suffer a steep 
drop in revenues, as already reported by 
its US rivals.

Adding to the bearish mood, Mr 
Staley is under investigation by UK 
and US regulators into his attempts 
to unmask a whistleblower, raising 
a doubt over his job. The bank also 
faces a potential heavy fine in the US 
for mis-selling mortgage securities and 
a criminal investigation in the UK for its 
2008 fundraising in Qatar.

Tiger Global is best known for its 
focus on technology companies. But it 
has increasingly invested across differ-
ent sectors, as well as running a separate 
venture capital arm with investments 
in private start-ups including Spotify 
and Airbnb.

The fund tends to take large and 
concentrated bets on a small number 
of companies, with its largest disclosed 
US stock bets at the end of last quarter of 
Priceline, JD.com and Amazon making 
up over a third of its total long US equity 
holdings.

The hedge fund has in the past made 
use of complicated corporate structures 
for its occasional investment positions 
in Europe.

dividend and share buyback increases 
when companies repatriate hundreds of 
billions of dollars from overseas.

John Yovanovic, head of high-yield 
investment at asset manager PineBridge, 
said: “We are concerned about an equity 
repricing, which would make high yield 
[spreads] widen.”

Meredith, which raised $1.4bn in 
debt to finance its takeover of Time Inc, 
counted investor orders of more than 
$8bn for its deal, according to one person 
with knowledge of the transaction. The 
junk-rated company priced its new eight-
year debt with a yield of 6.875 per cent. 

Demand for Arby’s $485m bond was 
also strong. It priced with a yield of 6.75 
per cent and has rallied in the secondary 
trading markets since the sale.

Risk premiums in the US junk bond 
market this year collapsed to their low-
est level since the financial crisis, with 
investors earning an extra 335 basis 
points to invest in the asset class over 
similarly maturing Treasuries. Adjusting 
for historic loss rates, portfolio managers 
and strategists with Guggenheim Invest-
ments estimate investors are paid less 
than 70 basis points more a year to buy 
high-yield debt than 10-year Treasuries.

Appetite for junk bonds sparks exposure warnings
Fund raisings for speculative-rated companies over-subscribed as investors chase income

ECB bond purchases and the pound’s test of $1.40 versus the dollar also in focus

The big four US retail banks sus-
tained a near 20 per cent jump 
in losses from credit cards in 

2017, raising doubts about the abil-
ity of consumers to fuel economic 
expansion.

“People are using their cards to get 
from pay cheque to pay cheque,” said 
Charles Peabody, managing director 
at the Washington-based investment 
group Compass Point. “There’s an 
underlying deterioration in the ability 
of the consumer to keep up with their 
debt service burden.”

Recently disclosed results showed 
Citigroup, JPMorgan Chase, Bank of 
America and Wells Fargo took a com-
bined $12.5bn hit from soured card 
loans last year, about $2bn more than 
a year ago.

Banks have ramped up lending, 
wooing customers with air miles, 
cashback deals and other offers. The 
number of open credit card accounts 
in the US is forecast to reach 488m this 
year, according to Mercator Advisory 
Group, a rise of 108m from post-crisis 
lows in 2010.

Yet borrower delinquencies are 
outpacing rising balances. While still 
less than half crisis-era levels, the 
consultancy forecasts soured credit 
card loans will reach almost 4.5 per 
cent of receivables this year, up from 
2.92 per cent in 2015.

Credit cards remain highly profit-
able, with a return on assets of almost 
4 per cent compared with 1.4 per cent 
for retail banking.

Issuers collect fees from vendors 
for every transaction, and charge 
customers who fall behind on repay-
ments high interest rates — typically 
about 13 per cent.

But there are concerns about the 
costs to the companies of the “rewards 
war” for affluent consumers and the 
risks some are taking in pursuing the 
less creditworthy.

“The driving factor behind the 
losses is that banks are putting weaker 
credits on the books,” said Brian Riley, 
a former credit card executive and now 
a director at Mercator.

In the final three months of 2017, 
the big four US banks wrote off $3.2bn 
in credit card debts, up 16 per cent 
from the same period a year ago, and 

several issuers have put investors on 
notice for further losses because of 
expanding loan books.

JPMorgan, which has pursued af-
fluent millennials through its Sapphire 
brand, added $200m to its reserves for 
estimated future credit card losses in 
the fourth quarter.

Marianne Lake, chief financial 
officer, said the trend did not reflect 
a “deterioration”. “This is seasoning 
and maturation of the newer vintages, 
and growth”.

Citigroup explained some of its 
rising losses by its acquisition in the 
middle of 2016 of about $11bn-worth 
of Costco credit card assets.

Bank of America said the recent 
uptick in write-offs largely reflected 
growth of its business. Wells Fargo 
noted that recent hurricanes in Florida 
and Texas had pushed up default rates.

Some analysts are also sanguine. 
Jason Goldberg, at Barclays, said the 
rising losses were “from low bases, so 
the percentages look big”.

“Growth has resumed over the last 
few years. As the portfolios season, 
losses follow. Not every customer is 
going to pay back.”

US banks suffer 20% jump in credit card losses
Rising soured debts raise concerns about the financial health of middle America

$24bn New York-based Tiger Global backs strategy of bank chief Jes Staley
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Does $70 a barrel mark the high point for oil?

Here are the major questions 
for investors as a new trading 
week beckons for financial 

markets.
Will oil continue its ascent?
Brent crude oil started the week 

with a bang, hitting a three-year high 
of $70.37 a barrel. But the rapid run 
up in oil prices from below $45 a barrel 
just seven months ago has lead many 
investors to ask if $70 a barrel will mark 
the peak for the market?

The reasons for caution are 
grounded largely in the resurgence 
of the US shale industry, which after 
weathering three years of lower prices 
is expected to roar back with higher 
production this year.

The International Energy Agency 
on Friday raised its forecast for US pro-
duction growth to 1.35m barrel a day 
this year, making up by far the biggest 
chunk of supply growth outside Opec 
countries. US oil output should surpass 
Saudi Arabia this year.

The Paris-based agency said it 

felt like a return to the “heady days” of 
2013-2015, when the rapid rise of shale 
helped end the $100-oil era and led to 
oil’s eventual crash to below $30 a barrel.

But the difference this time is that 
demand is now growing much faster 
than it was in the first half of this de-
cade, meaning it takes more supply to 
weigh on prices.

The strongest global economic 
growth in years and (relatively) low prices 
are seen boosting global oil consumption 
by at least 1.3m b/d this year, a number 
the IEA acknowledges is “conservative” 
compared with some forecasts. Others 
have predicted demand growth could 
approach 2m b/d this year, more than 
the double the rate of 2011-2014.

That is the main reason hedge 
funds have continued to bet oil’s rally 
may have further to run, with Brent’s 
2 per cent slide between Monday and 
Friday seen as a healthy correction 
rather than the definitive start of a 
downtrend.

Supplies are also not without risk. 
The IEA said that if Opec and its allies 
maintain their voluntary production 

cuts the market will be roughly bal-
anced this year, but cautioned the de-
teriorating situation in Opec member 
Venezuela remains a key risk.

Amid an economic crisis, output 
in Venezuela fell 490,000 b/d in the 12 
months to December and is at a near 
30-year low of just 1.6m b/d — or al-
most half the level when Hugo Chávez 
took office in 1999.

“It is reasonable to assume that the 
decline will continue, but we cannot 
know at what rate,” the IEA cautioned.

While a short-term pullback in oil 
seems a possibility, there are strong 
reasons to believe the top is not in yet. 
David Sheppard

Is the ECB’s scale-back of bond 
purchases having an impact on prices?

The European Central Bank has 
halved its quantitative easing pro-
gramme of bond-buying from this 
month, to €30bn monthly. This lat-
est step in its gradual and cautious 
normalisation of monetary policy is a 
precursor to ending the programme 
entirely, which is widely expected to 
happen this autumn.
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Insight fivethings
for your new week

Fascinating business facts

94%

25%

1.5%
UK retail sales posted the biggest fall since the direct aftermath of 
the 2016 Brexit referendum vote, with consumers feeling the pinch 
from rapidly rising prices and shifting some spending to November 
from December. The quantity of goods bought dropped 1.5 per 
cent in December from a “strong” month in November, according 
to the Office for National Statistics. Meanwhile, the year on year 
rate chilled to 1.4 per cent, from 1.5 per cent the previous month.
Economists had forecast a 0.6 per cent month on month fall, and 
an acceleration in the year on year rate to 3 per cent, according 
to a Reuters poll.

Fresh data show that countries like Nigeria are enjoying record nominal prices per 
barrel in local currency terms today than and the trend is helping repair fiscal and 
external deficits and rebuild foreign currency reserves, even though oil prices in 
dollar terms remain at $69, well below the peak of $150, set in 2008. In particular 
what Nigeria is now harvesting in oil sold per barrel is in naira terms 25 per cent 
above their previous peak in 2012, just on the back of its decision to devalue the 
currency in 2016. However, questions remain about how countries like Nigeria 
are spending the new local currency windfall. “For instance in Nigeria, they 
maintain a fuel subsidy which means Nigerians pay less for fuel at the pump 
than Saudis. The more the oil price goes up, the more costly this fuel subsidy 
becomes. For Nigeria, it offsets many of the fiscal gains from higher oil prices,” 
said Charles Robertson, chief economist at Renaissance Capital.

Hong Kong’s government has announced a bill to boost 
oversight of auditors of listed companies after a string of 
incidents last year in which some saw their share prices fall 
as much as 94 per cent in a single day. Secretary for financial 
services James Lau said in a statement that the bill would 
make Hong Kong’s Financial Reporting Council independ-
ent from the audit profession to provide better protection to 
investors. “This is crucial to strengthening Hong Kong’s status 
as an international financial centre and capital market,” Mr 
Lau said, adding that the reforms would bring Hong Kong in 
line with international standards and practices and make it 
eligible to join the International Forum of Independent Audit 
Regulators.

South African cement producer PPC said on Friday it has 
reached agreement with lenders to reschedule the debt relat-
ing to a new $300 million plant in the Democratic Republic of 
Congo (DRC).  PPC, along with other South African construc-
tion firms, has been struggling to improve revenue and sales 
partly due to a slow roll-out of a government infrastructure 
investment package, squeezing its liquidity.  It has responded 
by borrowing heavily to build factories in Ethiopia, Rwanda, 
Zimbabwe and the DRC to boost overseas sales.

GlaxoSmithKline Plc is cutting jobs in Africa and re-
structuring in more than two dozen countries across the 
continent, reversing earlier expansion efforts as new 
Chief Executive Emma Walmsley tries to make the U.K. 
drugmaker more competitive. Glaxo will stop marketing 
and promotion to health-care professionals, relying 
instead on distributors in 29 sub-Saharan markets, the 
London-based company said in an emailed response to 
questions Wednesday. The move will lead to job losses, a 
spokesman said, declining to give a number. Glaxo said 
it will continue to work with industry partners, govern-
ments and other organizations to ensure its products 
remain available locally. Since taking the reins in April, 
Walmsley has announced plans to terminate or divest 
more than 30 drug-development programs and offload 
130 brands while Glaxo takes steps to pare costs as well 
as rejuvenate its research and development. She’s also 
revamping the top ranks of the company, and has al-
ready replaced about 50 of 125 managers as she seeks 
to change its culture and kindle innovation.

130

$300m

Mastering complexity through simplification: 
Four steps to creating competitive advantage

B
usinesses compete in 
a world that is growing 
ever more complex. 
Disruptive technolo-
gies emerge with in-

creasing frequency. Customers’ 
needs and demands change at 
breakneck speed. New competi-
tors are always entering the fray.

In their attempts to reduce 
uncertainty and reestablish con-
trol amid this new complexity, 
companies tend to introduce new 
reports, new rules, and new pro-
cesses. Such reactions, however, 
simply translate external complex-
ity into internal “complicated-
ness”—the counterproductive 
proliferation of cumbersome 
structures, processes, and sys-
tems. Complicatedness hinders 
productivity by creating a work en-
vironment that leaves employees 
disengaged and unmotivated. To 
be successful in today’s complex 
and fast-changing world, compa-
nies must be highly agile and flex-
ible—able to identify opportuni-
ties and make informed decisions 
quickly in order to exploit those 
opportunities. Those companies 
that are able to hone that agility 
in the face of increasing external 
complexity will emerge with a 
clear competitive advantage.

Few companies, however, 
possess these capabilities. In our 
discussions with business lead-
ers, we frequently hear about 
companies that wrestle with a host 
of internal challenges, including 
slow decision-making processes, 
endless meetings, disengaged 
employees, and increasing costs. 
And it’s not only senior manage-
ment that recognizes company 
shortcomings: employees deep in 
the organization tell us about their 
frustrations with meetings that 
are overcrowded with attendees 
who have no clearly relevant role, 
too many initiatives going on in 
parallel, little recognition from 
supervisors for results achieved, 
lack of clarity regarding decision 
rights, and an inability to get things 
done quickly.  

But while management and 
other employees are obviously 
well aware of their company’s 
flaws, too often they are unable to 
remedy them. They either refrain 
from trying to tackle the big prob-
lems, or they attempt to address 
them, only to have the effort fail 
or even be counterproductive. 
Many such disappointments stem 
from actions that, on the surface 
at least, are reasonable. Manage-
ment instinctively takes aim at 
the problems with targeted, direct, 
and seemingly decisive measures, 
creating new structures, rules, 
reports, KPIs, and committees. 
In many cases, such measures 
ignore the underlying root causes 
and ultimately impose even more 
complicatedness.

Working with numerous cli-
ents, each of which started with 
varying degrees of complicated-
ness, we have learned that all 
companies can effectively fight 
complicatedness and can suc-
cessfully simplify in a smart way. 
The key is to understand the link 
between performance problems 
and employee behaviors and 
then determine which elements 
of the complex, intertwined or-
ganization dynamics drive these 
behaviors. We follow four steps—
starting with the identification of 
the key performance problems 

and culminating in the design 
and implementation of solu-
tions. And while this approach 
demands commitment and 
energy—as well as a new per-
spective on what drives company 
performance—the payoff far 
exceeds the effort and resources 
expended.

The Challenge of Compli-
catedness

Challenges related to compli-
catedness are deeply entrenched 
in many large organizations 
across all regions and industries. 
But if so many people at all levels 
are aware of these issues, why are 
companies unable to fix them?

On the basis of our observa-
tion of organizations in numer-
ous industries around the world, 
we believe that failure is typically 
the result of one, or several, of a 
number of (perceived or real) 
causes:

The problems and the un-
derlying root causes are difficult 
to identify and, for the most part, 
unique to each company. There 
is almost never a single silver-
bullet solution, and implement-
ing standard best practices does 
not solve the problems.

The problems appear too big 
or too “slippery” to tackle. Com-
mon refrains: “We would need 
an entirely different culture to 

The Power of Simplicity
To successfully address com-

plicatedness, companies need to 
start by recognizing the principles 
that form the foundation of BCG’s 
approach to simplification, or 
Smart Simplicity.1 There are two 
key principles:

Performance is a result of 
what people do (behaviors). A 
company’s performance is ulti-
mately driven by employee and 
customer behaviors. These in-
clude the behaviors of leaders (for 
example, how they lead, whom 
they promote or make company 
heroes, what they measure, and 
what they talk about in meetings) 
and employees (for example, 
how they interact, what they do 
and do not do, and how readily 
they share information).

    Behaviors of people are driv-
en by rational reactions to their 
context. People do what they do 
because it is the logical solution 
given the context in which they 
work. Therefore, if a company 
wants to improve performance, 
it has to make the desired be-
haviors rational. Behaviors are 
observable: they are what people 
actually do, day in and day out. 
Behaviors—not a discussion of 
what people are not (but maybe 
should be) doing—should be the 
focus. If it is possible to articulate 

changes. Rather, the real magic 
is in the new, deep understand-
ing of the behaviors created by 
the context—for example, those 
processes and roles—and the in-
terventions that can combine to 
build a system at work that makes 
the desired behaviors logical.

Companies that successfully 
combat complicatedness find 
that the rewards are significant. 
One large industrial company 
used Smart Simplicity to stream-
line its R&D operations and 
increase cooperation with sup-
pliers, resulting in a $400 million 
boost to revenues and an 11% 
reduction in the time required 
to get new products to market. 
And, over the course of four 
years, a large European bank 
that—after ten years of failed ef-
forts—embraced simplification 
amid an increasingly competitive 
business environment was able 
to strip $250 million from its costs.

The Problem with Ignoring 
the System at Work

Classically, companies attack 
problems by jumping right in 
and quickly crafting solutions 
on the basis of accumulated 
experience and judgment. In 
many cases, this proves to be 
the right approach, since many 
day-to-day problems are rela-
tively straightforward and do not 
require extensive scrutiny.

Most such quick solutions 
can be classified into two broad 
categories:

The hard approach involves 
the installation of a structural 
element that is meant to fix, or at 
least control, the problem. It in-
cludes, for example, the addition 
of a KPI or a new department to 
ensure transparency or enhance 
a specific capability. 

The soft approach is a solu-
tion that aims to target behav-
iors directly. One such solution 
involves team-building activities 
aimed at improving capabilities 
or cooperation.

Today’s business environ-
ment and organizations, how-
ever, are so complex that, in 
many cases, these approaches 
either fail to deliver the desired 
effects or make things worse. 
The hard approach, for ex-
ample, addresses a problem 
by adding structures such as 
new KPIs, new dashboards, 
new processes, and new roles 
that don’t alter behaviors but 
typically do increase compli-
catedness. The soft approach, in 
turn, can leave people frustrated: 
in many cases, the organization 
context blocks even the best-
intentioned efforts to put into 
practice new concepts or ideas 
derived at sessions such as offsite 
meetings or trainings.

The problems appear too big or too “slippery” 
to tackle. Common refrains: “We would need 

an entirely different culture to do that” and 
“Once the external environment changes, 

things will work out again”

do that” and “Once the external 
environment changes, things will 
work out again.”

The problems are hard to 
measure, and, therefore, it’s 
difficult to make the business 
case to tackle them. The cost of 
time wasted in unproductive 
meetings, for example, is much 
harder to quantify than the cost 
of physical waste piling up next 
to a machine.

Responsibilities for a given 
problem are divided among 
various parties and silos, and 
no one feels compelled to take 
ownership of the problem. This 
is particularly emphasized if the 
problem has in the past proved 
hard to resolve.

When internal complicated-
ness is not addressed, tangible 
value is destroyed. This can be 
reflected in increasing costs, slow 
and poor decision making, low 
employee engagement, dissatis-
fied customers, and declining 
business results.

what motivates people, what 
they aim for, the means they 
have to achieve their goals, and 
what is in their way, it is also pos-
sible to understand what causes 
their behaviors. Behaviors can, 
therefore, be influenced by smart 
adjustments to the company 
environment—the “context”—to 
make the desired choices the 
logical ones.

Context includes, for exam-
ple, the company’s organization 
structures, processes, reward 
systems, roles, and career paths. 
The overall dynamics created by 
that context and the behaviors 
they encourage are what we 
call the system at work. Once a 
company has developed an un-
derstanding of the system at work 
and clarifies what is really hap-
pening and why, it can take steps 
to modify the system at work and 
develop desired behaviors. With 
simplification, the “special sauce” 
is not what—for example, pro-
cesses and roles—the company 


