
Daily FX volume hits $245m 
on rising confidence
The daily trade volume 

on Nigeria’s inter bank 
foreign exchange mar-
ket rose astronomically 
to $245 million  on July 

22 according to a report seen by 
BusinessDay.

Total foreign exchange volume 
traded during the week ending 

Continues on page 4

July 22 also climbed to $356m, a 
sign dealers say shows the market 
is working with the exchange rate 
beginning to tickle those with dol-
lars to sell.

According to the report, total 
FX traded on Monday July 18 
stood at $11.7m in 18 transactions 
but this rose to $36.36m on Thurs-
day July 21 in 42 transactions and 
then hit a high of $245.64m the fol-

lowing day with 123 transactions 
being recorded.

The smallest daily volume for 
the week was traded on Tuesday 
July 19 when volume recorded 
stood at a mere $1.88m with only 
two transactions.

The last transaction for the 
week was recorded at an exchange 
rate of N300 to the USD on a day 
the market witnessed significant 

volatility.
Bola Onadele, CEO at FMDQ 

says “CBN strategies to attract 
capital have to be sustained. Asset 
(treasury bills and FGN bonds) 
yields have to be competitive, 
whilst price formation must re-
main highly credible.”

He adds that “FPIs and FDIs are 
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BusinessDay signs new media partnership

Continues on page 59

BusinessDay Media Lim-
ited, West Africa’s lead-
ing provider of business 
and financial intelli-

gence, has signed a new part-
nership with the Bill & Melinda 

Gates Foundation. The partner-
ship will focus on addressing the 
problem of financial exclusion in 
the country.

The partnership is aimed at 
promoting financial inclusion in 

Africa’s largest economy where 
the government and the central 
bank have been working with 
various stakeholder groups to 
expand access to financial ser-
vices, using simple technologies.

Specifically, in the course of 
the partnership, BusinessDay 
will create and publish content 
highlighting the ideals of finan-
cial inclusion, drawing exam-
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$7bn owed in cash call
JV oil output falls 52% over 10 years

Spending by oil firms down 50%
Oil ministry runs industry as monarchy
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New test for Nigerian 
exporters as Africa opens 
$2.4trn trading door

ODINAKA ANUDU & IFEOMA OKEKE

Nigerian exporters face a 
new test in the new trad-
ing opportunities pro-

vided by the $2.39 trillion African 
economy, with the launching of 
the pan-African travel passport 
which guarantees free move-
ment of goods and persons.

African leaders gathered in 
Kigali on July 17 to launch an 
e-passport, which now removes 
barriers to trade and movement 
of persons across 54 African 
states.

This trading window now po-
sitions Africa as a new European 
Union, with a potential to com-
pete with other economic blocs 
across the globe. BusinessDay 
was told that the continent could 
adopt a new, generally accepted 
currency called ‘Eco’.

“I can tell you that this is good 
for us exporters because we can 
move our goods around Afri-
cawithout any barrier,” Tunde 
Oyelola, chairman, Manufactur-
ers Association of Nigeria Export 
Group, told BusinessDay in a 
telephone interview.

“Sometimes people outside 
West Africa go to Ghana and 
when they conclude their busi-
ness dealings, they have Nigeria 
in their sights. But they cannot 
come in here to do business eas-
ily because they need visas. This 

Insight
Bottleneck-breakers: Africa’s 
peril or promise? Page 50
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MARKETS AND COMMODITIES MONITOR

Nigeria’s oil and gas in-
dustry is continuing to 
plunge further down a 
dark dire slope, while 

other OPEC nations are plotting 
their way out of a most debilitating 
oil price crisis that has brought Af-
rica’s largest economy to its knees. 

A month long investigation by 

Nigeria’s oil industry failing woefully as rivals Iran, Iraq plot recovery

BusinessDay shows that Nigeria’s 
oil industry crisis preceded the 
global price crash of 2014 despite 
the lies told by government agen-
cies. 

The price slump has merely 
amplified the impact of the crisis 
which today means that the Fed-
eral Government  in humility says it 
cannot fund its 2016 budget, while 
up to 27 state governments across 

the country are unable to pay their 
workers salaries. 

With oil price now nearing $50 
a barrel, OPEC nation Iraq which 
remains in war, will expand crude 
oil export, not just production, to 
a staggering 3.28m barrels a day 
by end the of this month (July) as 
producers around the world ramp 
up production to take advantage of 
the chaos in Nigeria, our investiga-

tion reveals. 
On the other hand, Iran, an-

other OPEC nation, is nearing 
completion of talks with giants like 
Mitsui & Co. of Japan and Total, for 
a fresh $60bn investment needed 
to double its petrochemical output 
to 150m million metric tons per 
year by 2026. 

 In contrast, Nigeria’s oil indus-

Analysts see rates 
unchanged as MPC 
begins most decisive 
meeting of 2016

As members of Nigeria’s 
Monetary Policy Commit-
tee (MPC) begin a two-day 
meeting today in what 

keen observers call the single 
most decisive meeting of the year, 
analysts are gauging what should 
be at the heart of the discuss by par-
ticipants at the highest monetary 
policy making body.

The MPC will have two options 
from which to choose a path to 
rekindle growth in Africa’s largest 
economy as it slides into recession 
for the first time in 12 years.

The options before the 12-man 
committee chaired by Godwin 
Emefiele, the Central Bank of Ni-
geria (CBN) governor, are to either 
tighten credit to manage soaring 
inflation, or ease liquidity squeeze 
to induce economic growth.

There was a convergence 
among a group of 20 analysts 
polled in a BusinessDay survey to 
predict the outcome of the MPC 
meeting, as 18 weighed in favour 
of unchanged rates, while the 
remaining two saw a modest rise.

“The world over, interest rates 
are not hiked to control inflation 
when it is driven by cost shocks,” 
Tosin Ojo, head of research at 
consulting firm, Cardinal Stone 
Partners Ltd, said in response to 
questions.

“Rather than that, what the 
Continues on page 4
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North Korea economy shrinks

Amazon to enter student loan business

Fox News boss Roger Ailes resigns

E-commerce giant Amazon has 
entered the student loan business, 
teaming up with US bank Wells Fargo to 
offer lower interest rates to subscribers 
of its “Prime Student” services.

For an annual fee “Prime Student” 
gives subscribers discounts, free de-
livery and access to Amazon’s video 
streaming.

Wells Fargo is one of the largest pro-
viders of student loans in the US.

Roger Ailes, the long-time boss of 
Fox News, has resigned after a number 
of female employees accused him of 
sexual harassment.

The network’s parent company, 
21st Century Fox, announced his res-
ignation.

The announcement does not men-
tion the sexual harassment allegations, 
which have now come from multiple 
Fox presenters.

The business that controls Britain’s 
cash points has been sold, in the sec-
ond major UK company takeover by 
an overseas buyer this week.

Vocalink is being bought by Ameri-
ca’s Mastercard for up to £869m.

The company controls Link, the 
country’s network of ATM machines, 
as well as Bacs, the automated clear-
ing house which processes direct 
debits.

Russian airlines have re-
sumed regular passenger flights 
to Turkey, after a temporary 
suspension in the wake of the 
failed coup in Turkey was lifted 
by Russia’s transport ministry.

The ministry lifted restric-
tions “after receiving assurances 
from the Turkish side on urgent 
measures taken for the increased 
security of Russian citizens,” it 
said (in Russian).

North Korea’s economy shrank 
at its sharpest pace in eight years 
after a fall global commodity prices 
hit the value of its coal and iron ore 
exports.

Gross domestic product fell by 
1.1% last year compared to a 1% 
gain in 2014, according to an es-
timate from South Korea’s central 
bank.

The Bank of Korea has released 
the data annually since 1991 using 
information supplied from sources 
such as the Ministry of Unification.

Mastercard swoops for Britain’s ATM

Russian airlines resume

Brexit causes dramatic drop
Britain’s decision to leave the EU 

has led to a “dramatic deterioration” 
in economic activity, not seen since 
the aftermath of the financial crisis.

Data from IHS Markit’s Purchas-
ing Managers’ Index, or PMI, shows 
a fall to 47.7 in July, the lowest level 
since April in 2009. A reading below 
50 indicates contraction.

Both manufacturing and service 
sectors saw a decline in output and 
orders.

IMF’s Lagarde to face trial over 
payout court confirms

The head of the International 
Monetary Fund, Christine Lagarde, 
will stand trial over a state payout to 
the French tycoon Bernard Tapie, an 
appeals court has ruled.

She is charged with negligence 
over the award to Mr Tapie of €404m 
($445m; £339m) in 2008 when she 
was France’s economy minister.

Ms Lagarde had appealed against 
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Daily FX volume hits $245m on rising...

Nigeria’s oil industry failing woefully as...

may help Nigeria bring in the 
much needed foreign exchange,” 
Oyelola said.

He is however disappointed 
that there was no treaty before 
the announcement of this new 
window, adding that Nigeria 
now needs to assist indigenous 
exporters by resuscitating the 
Export Expansion Grant (EEG) 
to be able to play in the highly 
competitive world.   

Nigeria’s economy is about 
one-fifth of the African conti-
nent’s economy and is the big-
gest on the continent, amount-
ing to about $520 billion. The 
new trading window provides 
opportunities for Nigerian ex-
porters to capture Southern, 
Northern and Eastern Africa, 
having already stamped their 
feet on West and Central Africa.

Nigeria is among the big-
gest exporters of rubber, cocoa, 
aluminium scraps, crustaceans, 
vegetables and fruits to vari-
ous parts of the continent, but 
this new opportunity will test 
the capacity of the continent’s 
largest economy to maximise 
export benefits and earn foreign 
exchange, amid currency crisis 

key to the success of the new FX 
market as CBN interventions may 
be finite. It is also imperative that 
the CBN at this juncture takes a 
second look at its approach to the 
40 of the 41 items prevented from 
accessing FX from the inter-bank 
market as the FX demand related 
to these products in the parallel 
market is stoking that market and 
leading the currency market.

“The relevance of the parallel 
market as a reference point should 
be immediately ended. There are 
very compelling reasons to invest 
in Nigeria at the moment and the 
CBN deserves commendation.” 

The rise in the daily trade vol-
ume coincides with what the deal-
ers called a return of a semblance 

of market independence which 
allows for the forces of demand 
and supply to play out without let 
or hindrance.

Bismarck Rewane, CEO of Fi-
nancial Derivatives believes that 
the rate of dollar inflow into Nige-
ria will rise on the back of market 
stability and market efficiency and 
suggests that the Central Bank 
should strive to improve market 
liquidity by regular intervention 
in the market.

The apex bank has largely 
stayed away from the market 
although it retains its right to 
intervene to set direction for the 
market.

Since the new inter bank for-
eign exchange market opened, 
investors, especially foreign port-
folio managers, have watched 

and waited in the hope that the 
market will be independent and 
that rates will go across the N300 
threshold many had set as the 
point of interest.

That level was achieved on 
Friday and FX dealers said they 
expect the daily volume traded 
to rise even further in the weeks 
ahead.

On Friday, the Central Bank di-
rected banks and other authorised 
dealers to commence the sale of 
proceeds of international money 
transfers to Bureau de change 
operators, a measure dealers 
said will moderate the wild price 
movements on the parallel mar-
ket which has strangely become 
the rate setter for the national 
currency.

Nigeria recorded foreign re-
mittances of about $22bn in 2014 
alone but it is unclear what the 
2016 total will be.

Continues on page 59

Continues on page 59

Continues on page 59

MPC should do is come up with 
ways to stimulate economic 
growth through the banking sec-
tor. Anything short of this could 
worsen the already bad shape of 
the economy,” Ojo added.

Inflation climbed to 16.5 per-
cent (year-on-year) in June, and is 
at the highest since 2005 according 
to data from the Nigerian Bureau of 
Statistics (NBS).

High costs of energy and im-
ported items were the drivers of 
June’s inflation, the NBS noted 
in a report published last week 
Monday.

“The big challenge is that the 
inflation is not being driven by a 
rise in demand but rather, by a leap 
in costs,” Abiodun Keripe, head of 
research at investment bank, Elixir 
Investment Partners Ltd said in an 
interview with BusinessDay.

At March’s meeting, the MPC 
hiked interest rates and Cash Re-
serve Ratio (CRR) to 12 percent 
and 22.5 percent respectively, to 
contain inflation which soared to 
12.8 percent in the period from 11.4 
in the month of February.

“There was no premise to hike 
rates then and there isn’t one now,” 
said Ayo Teriba, CEO of consulting 
firm, Economic Associates Ltd, by 
phone.

“In the last eight years, there has 
been no reason to raise rates be-
cause we have never had demand 
pull inflation. It has always been 
cost driven and would fizzle out 
with time,” Teriba said.

While a lean fraction of analysts 
say there might be a rate hike if the 
MPC gives inflation pre-eminence, 
most beg to disagree.

“I don’t think there will be a 
rate hike because liquidity is al-
ready being mopped up from the 
system,” said Bismarck Rewane, 
chief executive officer of Financial 
Derivatives Company Limited, in 
response to questions.

Some economists are of the 
opinion that the fiscal counterpart 

L-R: Bobboi Kagama, president, Trade Union Congress (TUC); Olusegun Oshinowo, director-general, Nigeria Employers Consultative Association 
(NECA); Helen Da-Souza, MD/CEO, Trustfund Pensions plc, and Ayuba Wabba, president, Nigeria Labour Congress (NLC), at the firm’s annual 
general meeting in Abuja, at the weekend.

Jibrin: How 10 standing committees introduced N284bn projects

The last is yet to be heard of 
the financial scandal lev-
eled against Yakubu Doga-
ra, Speaker of the House of 

Representatives, and three other 
principal officers, Yussuff Lasun; 
Ado Doguwa, Chief Whip and Leo 
Ogor, Minority Leader.

Abdulmumin Jibrin (APC-
Kano) in a statement obtained 
by BusinessDay, further claimed 
that 10 standing committees 
introduced about 2,000 projects 
worth N284 billion without the 
knowledge of their committee 
members.

He also claimed that Speaker 
Dogara prevailed on the Appro-
priations Committee to inserted 
projects worth N20 billion under 
the Service Wide Vote, apart from 
the N40 billion demanded by the 

four principal officers.
The embattled Kano lawmaker, 

Abdulmumin Jibrin, former chair-
man House Committee on Ap-
propriations, however said Femi 
Gbajabiamila, Majority Leader 
and three others had no hand 
in the matter, adding they were 
completely excluded from deci-
sions on the 2016 budget and the 
budget inputs inserted on their 
names were exclusively carried 
out by this quartet.

Jibrin, in a statement issued 
on Sunday night and obtained 
by BusinessDay, also accused 
Dogara of unholy alliance with 
heads of Ministries, Departments 
and Agencies (MDAs).

“I am compelled again for the 
purpose of emphasis, to state 
categorically  that my allegations 
are against the quartet of Speaker 
Yakubu Dogara, Deputy Speaker 
Yusuf Lasun, House Whip Alhas-

san Doguwa and Minority Leader 
Leo Ogor, not the Honourable 
House as an institution, nor other 
members of the body of principal 
officers.

“I have to state this very clearly 
because this quartet has resorted 
to desperate moves to drag the en-
tire House of Representatives into 
the case of gross abuse of office I 
have leveled against them as indi-
vidual presiding and principal of-
ficers of the House. This is clearly 
a mischievous move to set me on 
collision with the entire house.

“They have also recruited four 
from the very few members of 
their cabal to use some elements 
of the Nigeria police to kidnap, 
harass, blackmail and intimidate 
me into silence. Until yesterday, 
the police were laying siege by 
my house, blocking the entrance 
and exit shouting that they want 
budget documents.

KEHINDE AKINTOLA

try woes which first became an 
issue 10 years ago, are worsening 
and investment fleeing, amidst 
persistent poor management by 
government officials supervising 
the industry. The industry has 
never witnessed the spate of di-
vestment as it has seen in the last 
four years, as the IOCs sell down 
in Nigeria and move their capital 
elsewhere. 

Senior oil industry executives, 
as well as retired senior govern-
ment officials, say the mess in 
Nigeria’s oil and gas industry is 
exemplified by four major failures 
which combined, have helped 
to hold down the industry, with 
Angola now well on the way to 
becoming the top oil producer in 
Africa. 

The first cause of Nigeria’s oil 
industry woes was identified as the 
complete loss of confidence in the 

Nigerian National Petroleum Cor-
poration (NNPC) as a viable part-
ner, by the oil industry, especially 
government’s mainly western joint 
venture partners, commonly called 
the IOCs. 

According to one official, “The 
NNPC has consistently failed to 
meet its obligations in the joint 
ventures and other partnerships 
and if you as a partner is scared and 
you are forced to ask the questions, 
“should I continue to bring in my 
cash to run the joint business,” at 

Dogara asked me to insert N20bn in Service Wide Vote
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Minister of Bud-
get and Na-
tional Plan-
ning, Udoma 

Udo Udoma, says govern-
ment still expects a positive 
growth that could average 
between 3.3 percent and 
3.5 percent by the end of the 
year, coming after wide ex-
pectations that the country 
could further deep in nega-
tive growth.

“The Nigerian economic 
growth has been declining 
since 2014, so the IMF is not 
saying anything we don’t 
already know,” he told Busi-
nessDay shortly after brief-
ing State House correspon-
dents on the outcome of the 
National Economic Council 
(NEC) meeting Thursday 
last week in Abuja.

“What we expect is that 
by the end of the year we 
would be in a positive ter-
ritory. We are looking at 
about 3.3 percent and 3.5 
percent. But we are still re-
fining the numbers and 
will give them to you when 
done,” he stated.

His optimism came just 

Aviation sector at risk as terror attacks heighten

E
xperts in the avia-
tion sector have 
said that with the 
current attacks 
in airports across 

various countries in the 
world, the envisaged growth 
of the sector may be at risk in 
the coming years.

Wole Shadare, an expert 
in the aviation sector, says 
airports and aircraft con-
tinue to offer series of highly 
attractive targets to terrorists 
and insurgents as a result 
of high value of the aircraft 
themselves, the concentra-
tion of people (often rep-
resenting different nation-
alities) and the automatic 
media coverage (breaking 
news/headlines) generated 
by aviation related terrorism.

Shadare says airports are 
veritable instruments of na-
tional identity, which makes 
it targets for terrorist attacks.

These reasons, he says, 
may begin to discourage some 
people from travelling and in 
some cases limit their visits to 
certain countries where terror 

attacks are prevalent.
Nigeria’s passenger traffic 

for inbound and outbound 
destinations soared to 21 
million in 2014, surpassing 
the record of 2013, by over 
20 percent.

Prior to the development 
in Nigeria, the steady growth 
of passenger movement in 
air transport was interrupted 
by the tragic Dana Air flight 
crash in June 2012, which led 
to significant reduction in 
flight movement over fear on 
the part of many travellers.

However, about 14 mil-
lion people travelled on 
domestic destinations in 
Nigeria, while seven million 
travelled on international 
destinations in 2014

John Ojikutu, secretary, 
Aviation Round Table and 
chief executive of Centurion 
Securities, says that to evade 
what transpired at Brussels 
Airport where terrorists deto-
nated explosives, there is a 
need to coordinate intelligence 
and security efforts by gather-
ing and adequately sharing 
information across board.

According to Ojikutu, 
“The airport passenger ter-

minal hall is a public area 
and therefore a soft target, 
we now need screening ma-
chines at all access gates 
into the terminal halls with 
capability for detecting im-
provised explosive vapour.

“We must be very con-
cerned now about insider’s 
threats and must regularly 
conduct background checks 
on all staff working in the 
airport security controlled 
areas.

“The Close Circuit Tele-
vision (CCTV) is a good 
complement to airport se-
curity only if it can pre-empt 
the act of terror attack and 
not after the attack as it is 
now playing out in Brussels 
and had played out in other 
terror attacks before it in the 
9/11, London, Milan and 
Paris attacks.”

On the recent figures 
estimated by the Federal 
Airports Authority of Ni-
geria, he says the Federal 
Government will need to 
invest at least N25 billion 
to construct perimeter and 
operational fences across all 
the 22 government-operated 
airports.

L-R: Phillips Oduoza, outgoing GMD/CEO, UBA plc and valedictory lecture speaker; Segun Ajibola, president, Chartered 
Institute of Bankers of Nigeria (CIBN), and Kennedy Uzoka, group managing director designate, UBA plc, at the 
4th valedictory lecture in honour of Phillips Oduoza, organised by CIBN in Lagos on Friday. 

Despite worrying projections, FG still 
hopeful of 3.5% growth in 2016

a few hours after his col-
league - finance minister, 
Kemi Adesoun, admitted 
before the Nigerian senators 
in Abuja, that the Africa’s 
largest economy was also in 
technical recession having 
witnessed negative growth 
rate for two consecutive 
quarters.

The IMF said 24 hours 
earlier before then that Nige-
ria’s economy was projected 
to contract in 2016. It cut 
the country’s GDP growth 
forecast from 2.3 percent in 
April to – 1.8 percent, lowest 
in 29 years.

Udoma’s assurances also 
came four days after the Na-
tional Bureau of Statistics said 
the Consumer Price Index 
used in measuring inflation 
in the country hit 16.5 per-
cent, the highest in 11 years.

Analysts wondered how 
the government would be 
able to achieve an ambitious 
3.5 percent positive growth, 
considering, especially the 
slowed pace of budget im-
plementation that ought to 
drive the anticipated growth.

Since the record N6.06 
trillion budget was passed 
in May, only N247.9 billion 

Labour has expressed 
solidarity with the 
Federal Govern-
ment’s decision 

scrapping interview as pre-
condition for entry into Fed-
eral Government Colleges, 
also know as Unity Schools.

Bashir Lawal, general 
secretary of the Association 
of Senior Civil Servants of 
Nigeria (ASCSN), described 
the ban on interview as a 
step in the right direction.

Before now, students had 
to undergo interviews after 
the general common entrance 
examinations before being 
admitted into these colleges.

However, Adamu Ad-
amu, Nigeria’s minister of 
education, last week, an-
nounced the scrapping 

Labour backs FG’s decision on 
admission into Unity Schools 

of the interview test as a 
pre-requisite for entrance 
into the colleges, saying the 
cancellation would com-
mence from the 2017/2018 
academic year.

The minister said the era 
of multiple examinations 
attracting prohibitive fees 
would no longer be accom-
modated by the present 
Buhari administration, as 
this was in line with govern-
ment’s determination to 
increase access to education 
and would serve as a plat-
form for breaking the cycle 
of poverty for parents.

The ASCSN secretary 
said the decision would not 
affect the performance of 
students seeking admission 
into unity schools, but would 
rather improve entrance into 
the schools.

IFEOMA OKEKE

ELIZABETH ARCHIBONG, Abuja … experts suggest intelligence gathering, technology upgradeof the N1.8 trillion capital 
expenditure had been re-
leased and cash backed, 
seven months into the year, 
though another N60 billion 
release is being expected.

Figures show that N74 
billion has been released to 
ministry of works; N21.9 bil-
lion to agriculture ministry; 
N22billion to transportation 
ministry, among others.

Besides, inability of the 
executing Ministries, De-
partments and Agencies 
(MDAs) of government to 
complete the procurement 
process is also impeding 
capital releases.

Most MDAs are yet to 
complete the procurement 
process, which should pre-
pare them to access dis-
bursements, and that the 
situation is currently affect-
ing the ability of govern-
ment to release part of the 
N350 billion initial capital 
to them. Despite the gloomy 
situation, Udoma still tried to 
allay fears that things would 
not go worse, though he 
tried to absolve government 
for being totally responsible 
for the present economic 
woes.

JOSHUA BASSEY
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However, he hoped it would set the 
stage for a broader examination of “neo-
liberalism” that would come out this year.”

Added to the steamy cauldron are the 
issues raised by “Too big to fail” (Banks) 
and “too rusty to survive (Chartered 
Accountants).“Financial Times” of April 
8, 2016.

As regards the “Too big to fail” threat/
risk to the global (particularly United 
States of America) financial system, fol-
lowing the 2008 financial crisis, one of the 
most important aspects of the Dodd-Frank 
reforms is aimed at preventing another 
financial crisis with the prospects of sys-
temic failure and consequential massive 
job losses.  U.S. law requires big banks to 
draw up “living wills” – which are essential-
ly plans which would detail how they could 
be wound down (or up!) in a crisis in an 
orderly manner, without having recourse 
to taxpayer bailouts.  The responsibility is 
vested with two formidable watchdogs – 
Federal Reserve and the Federal Deposit 
Insurance Corporation.

As proof that this is a matter which is 
being addressed with the highest level of 
seriousness, the watchdogs have been 
barking furiously that so far only Citi-
group had received a pass mark.

Both Bloomberg and CNN have 
given plenty of publicity to this critical 
issue.  Indeed, Richard Quest devoted 
prime time to it on CNN’s “Quest Means 
Business”

Also, the “Financial Times” devoted 
its front page of April 14, 2016 to it under 
the headline: “US banks face sanctions 
after wind-up plans are rejected”

• Lenders ordered to fix “living wills”
• Big five groups given until October.
“Five big US banks including JPM-

organ Chase and Bank of America have 
been warned by regulators to reform or 
face harsh sanctions after their plans to 
show how they could be wound up in a 
financial crisis were deemed inadequate.

The “living will” plans, a key part 
of post-crisis reforms, are intended to 
prevent more taxpayer bailouts of big in-
stitutions and the kind of chaos sparked 
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by the 2008 collapse of Lehman Brothers.
In addition to their judgments on 

JPMorgan and Bank of America, the top 
US banking regulators said Wells Fargo, 
Bank of New York Mellon and State 
Street had also delivered plans that were 
“not credible or would not facilitate an 
orderly resolution” in a crisis.

The rulings come as the presidential 
election campaign has refocused debate 
on whether the US has achieved the 
post-crisis objective of ensuring no bank 
could be “too big to fail”.

The Federal Reserve and the Federal 
Deposit Insurance Corporation ordered 
the five banks to fix their plans by Octo-
ber 2016 or face more stringent regula-
tions, including higher capital, leverage 
or liquidity requirements, and forced 
divestments of assets or operations.

Tom Hoening, FDIC vice-chairman, 
said:  “[Each] plan has shortcomings or 
deficiencies, although some firms have 
made more progress than others.  Most 
importantly, no firm yet shows itself 
capable of being resolved in an orderly 
fashion through bankruptcy.”

He added: “Thus, the goal to end 
too big to fail and protect the American 
taxpayer by ending bailouts remains just 
that: only a goal.”

Senior regulatory officials said the 
five banks should be capable of correct-
ing the problems by the October deadline 
but added that doing so would involve 
some difficult choices.

• To be continued

Being a speech delivered at The Interna-
tional Chamber of Commerce Nigeria Post 
AGM Talk Luncheon/Roundtable Talks
On Thursday July 21, 2016
At The Metropolitan Club, 15, KofoA-
bayomi Street
Victoria Island, Lagos

Too big to fail (banks) and too rusty to 
survive (chartered accountants) 1

the flows of capital; and fiscal consoli-
dation, or what is now more commonly 
called austerity.

“There is much to cheer in the neolib-
eral agenda,” its authors write.  “However, 
there are aspects of the neoliberal agenda 
that have not delivered as expected”.  Their 
work, they added, led to “disquieting 
conclusions” – including that such poli-
cies resulted in increased inequality that 
undermined economic growth.

The article quickly caused a stir among 
economists.

“What the hell is going on?” asked 
Dani Rodrik, a Turkish economist who 
teaches at Harvard University and is known 
for his questioning of globalisation’s ben-
efits.

Fabio Ghironi, an Italian economist who 
teaches at the University of Washington, 
tweeted that the new paper amounted to a 
“disservice to many who’ve been working 
on other policies”.

Jonathan Ostry, deputy director of the 
IMF’s research department and the article’s 
lead author, said the article was not meant 
as an attack on “the entire neoliberal agenda 
or the Washington consensus”.
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Annan is the former secretary-
general of the United Nations and a 

recipient of the Nobel Peace Prize.

Nationalism must change Nigeria’s data centre landscape 

Prior to the Snowden leaks, few na-
tions paid particular attention to 
data privacy issues; so long as data 

was reasonably secure and accessible 
wherever it was domiciled. Following 
revelations by Snowden and Wikileaks 
of the surveillance programmes by the 
United States National Security Agency 
(NSA), efforts to keep data within na-
tional borders have gained traction 
globally. The exposés of widespread 
electronic spying by United States in-
telligence agencies has combined with 
personal data privacy issues to produce 
fervent calls to store data domestically. 
Governments across the world have ad-
opted stringent measures to ensure data 
sovereignty: Russia requires personal in-
formation to be stored domestically; the 
Australian government places restric-
tions on health data leaving the country, 
while Brazil and Vietnam insist on a lo-
cal copy of all data involving nationals. 
Indignant at the Snowden disclosures, 
many government leaders have cited for-
eign surveillance as an argument for data 
localization.

Indeed, in a 2014 report, a leading IT 
research Company – Gartner – stated that 
nationalism would be one of four disrup-
tive factors that would force a shift in the 
data services market by the end of 2016. 
According to Joe Skorupa, the firm’s Vice 
President, the trend suggested that con-
sumers would begin to view large multi-
national data service solutions providers 
as being untrustworthy and this percep-
tion would be the catalyst to ensure a 

been targeted by cyber terrorists stealing 
data used to perpetuate cyber-fraud.

Today, seven countries including Ke-
nya, Madagascar, Mali, Niger, Nigeria, Tan-
zania and Uganda have data protection 
legislative bills in place. This is the sensible 
thing to do - with an estimated population 
of 1.1 billion people, experts project that 
the African continent’s data service market 
value is enormous when taken into context 
– Europe, with a population of 704 million 
people, has its data service market – spe-
cifically the personal information side of it - 
potentially valued at €1trillion by year 2020. 
These figures have financial experts asking 
a key question; “who are the people really 
benefiting here?”

Experts say a big part of it depends on 
where the data is being hosted. In Nigeria, 
as in Africa generally, most institutions 
both public and private primarily host 
their data off-shore meaning that govern-
ments and businesses pay foreign com-
panies for this service. Translation – local 
economies lose money that would oth-
erwise fuel growth and create jobs to off-
shore data centre services providers.

Nigeria, with a population over 170 
million, has a huge data service market 
which is growing at an exponential rate 
and as such, it is imperative for the country 
to implement and enforce data protection 
and privacy legislations. There is already 
sound infrastructure on ground to sup-
port the government’s efforts what with 
five certified data centres in the country – 
one Tier II data centre operated by Etisalat 
and four Tier III data centres operated by 
Galaxy Backbone, MainOne’s MDXi, MTN 

and Rack Centre.
Of the five facilities, three are foreign 

owned – Etisalat, MTN and Rack Cen-
tre – and two are locally owned – Gal-
axy Backbone is owned by the Nigerian 
government while MDXi is owned by 
Nigerians. Some economists argue that 
businesses operating in Nigeria should 
patronize these data centres in-country 
because they are guaranteed to invest 
in the growth of the local economy as 
opposed to the foreign-owned facilities 
which repatriate their profits to their 
home countries.

Their argument is justified – these 
companies owned by UAE, South Afri-
cans and other foreign nationals regular-
ly plough their profits back to their coun-
tries which are used to further develop 
their economies. These huge profits 
(usually in dollars) have a direct impact 
in Nigeria’s foreign exchange challenges 
in recent times. Foreign-owned busi-
nesses are also known to be the first to 
jettison the country once the going gets 
tough, as was witnessed in the 80s when 
majority of the foreign owned banks op-
erating in the country closed shop due to 
a depleting economic environment.

Some argue that there are doubts 
as to the security of national data when 
hosted offshore vis-à-vis data hosted 
in-country. Underlying this argument 
is the poignant inference that foreign-
ers are better at securing their data than 
Nigerians. While such thinking should 
be pitied, there is some grain of truth in 
it. This is perhaps why the government’s 
new drive for citizens to patronise ‘Made 

in Nigeria’ goods and services has not 
gotten off to a good start as the drivers of 
the initiative have been caught out more 
than once in their preference for foreign 
goods over locally produced ones. So 
then, is it a question of quality, compe-
tence, standards?

Galaxy Backbone, the federal govern-
ment-backed data centre located in Abu-
ja is certified Tier III meeting all known 
global standards and provides top-level 
enterprise hosting service with a 24-hour 
support system, with consistent power 
supply with fail safes, environmental 
controls and on-demand rack space.

MDXi, owned by MainOne, and locat-
ed in Lagos is a premiere facility with Tier 
III certification, ISO security certification 
and offers world class services. Even more 
appealing is that MainOne is one of Nige-
ria’s success stories deserving recognition 
as a business committed to the country’s 
socio-economic development.

The argument here is simple; the data 
service industry in Nigeria needs support 
not just from the government through 
the effective enforcement of data protec-
tion policies but also from businesses. 
With the increasing pace at which tech-
nology is evolving, it is critical for us to 
have local data domiciliation laws that 
will limit data breach, limit huge capital 
outflows from the country and encour-
age Nigerians and investors to look in-
ward towards harnessing our potentials.

“There is much to cheer in 
the neoliberal agenda,” its 
authors write.  “However, 

there are aspects of the 
neoliberal agenda that have 
not delivered as expected”.  

Their work, they added, 
led to “disquieting con-

clusions” – including that 
such policies resulted in 
increased inequality that 
undermined economic 

growth

M
y mandate requires me 
to address you “…….. on 
a topical issue relating 
to Sustainable Develop-
ment Goals (SDGs) which 

would be beneficial to our members and 
guests.  To also emphasise and build on 
the global strategic framework for com-
panies to place sustainability at the heart 
of their operations from staff recruitment 
to product innovation and environmental 
management”.

However, much as I recognize the 
paramount importance of not straying 
beyond my brief, the glass ceiling has been 
shattered and the boundary devastated 
by an epochal event in Switzerland just a 
few weeks ago.  Switzerland attempted to 
introduce an entirely new dimension to its 
political economy and governance – the 
somewhat exotic concept of Universal Ba-
sic Income [UBI] whereby the government 
would provide every citizen a guaranteed 
income.  It sounds more like a pipe dream 
than serious government policy.  The Swiss 
voted on it on June 5, 2016 but it was re-
jected – 77 per cent to 23 per cent.

However, its supporters claim that 
it is just the beginning of a transition as 
inevitable as the eight hour day once was.  
The central thrust of the proposal is that: 

(i) The government will provide a 
basic income for all citizens.

(ii) The basic income will allow the 
people to live in a dignified manner and 
participate in public life.

(iii) Legislation will determine 
the funding for the system and the actual 
amount of the basic income.

The income proposed by the promoters 

shift in-country. Already, this is a major 
trend across Europe.

So, where does Nigeria stand? The 
data services industry in the country 
has enjoyed significant investments 
over the years as foreign conglomerates 
have joined local corporates to provide 
services in this highly sensitive industry. 
The reason for this is simple – in today’s 
information age, successful businesses 
thrive on data. At no time in the history 
of human-kind has data – the ability to 
source, collate, archive, share and se-
cure it – been so crucial to commerce.

This trend has put a burden on na-
tions as their sovereignty is no longer 
confined to physical borders – gov-
ernments must now proactively put 
measures in place towards ensuring 
security, even as a new generation of 
technology-savvy individuals come 
up with new techniques and struc-
tures to manipulate data to their own 
ends opening a new front in the race 
for global dominance among govern-
ments, corporations and individuals all 
of whom have experienced breaches 
in their data systems. The list of data 
breaches are almost endless – Sony Pic-
tures Entertainment, European Central 
Bank, JP Morgan Chase, Korean Medi-
cal Association, – cutting across public 
and private sectors that compromised 
infrastructure, institutions and services.

Nigeria has not been spared – in 
recent years, official websites of the fed-
eral government and various ministries 
have been compromised by hackers. 
The country’s corporate sector has also 

of the referendum was about U.S.$30,000 
(thirty thousand US/Swiss dollars) a year.

Of course, we cannot ignore the fact 
that universal basic income may trigger 
many undesirable features particularly 
“non-negligible disincentive to work”.

In addition, we have to contend with 
the imminent invasion of robots who 
are increasingly taking over the factories 
in an environment that is becoming 
increasingly dominated by artificial 
intelligence – even cars are now on the 
motorways/highways without drivers!!

Another dimension has been added 
to the looming apocalypse by the  front 
page headline of the “Financial Times” 
of 28th May 2016:

Headline: “Fresh critique 
on inequality caused by the ‘neoliberal 
agenda – from the IMF”

“The International Monetary Fund 
has long been berated by the left for its 
“neoliberal” policies that force debtor 
countries to open markets and adopt 
fiscal austerity.  Now the critique has 
emanated from a surprising place: inside 
the IMF itself.

In an article published this week in 
its flagship magazine, three of the IMF’s 
top economists cautiously suggest that 
the “neoliberal agenda” may have been 
less successful than intended – and led 
to increased inequality.

Headlined “Neoliberalism: over-
sold?”, the article is more a reflection of 
the vigorous debates under way inside 
the IMF than a takedown of the policies 
the fund has long advocated.

Even use of the term “neoliberal-
ism” is provocative.  It is normally used 
by critics of the free market economics 
advocated by Friedrich Hayek and 
Milton Friedman.  As Britain’s Social-
ist Worker newspaper railed this week:  
“The IMF uses debt as a weapon to force 
vicious neoliberal reforms on to elected 
governments.”

The new IMF work examines two 
specific elements of the so-called 
neoliberal agenda: capital account 
liberalisation, or removing barriers to 
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There is need for both 
state and non-state ac-
tors to understand that 

one way to grow our 
economy, create more 
jobs and improve the 
wellbeing of citizens 
is for us to begin to 

take pro-development 
actions, which entail 
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Lagos public schools become role models

I
t is no longer news that Nige-
rian states and even the federal 
government are in bad financial 
shape - states currently owe 
months of salaries, pensions 

and other due financial obligations. 
To curb this, there have been rounds 
of bail out, manifesting in varying 
forms.  Still, there seems to be no re-
spite to the gloomy financial situation 
of states. To some, this is an expected 
consequence of the decline in the 
crude oil price, which currently stands 
at an average of $47 and the down-
ward staggering of oil production 
resulting majorly from the many dis-

governor to education is driven by his 
clear understanding of the essence, 
purpose and advantages of education 
to human development and its effect 
on social, political, economic and 
social well-being of the state. 

This may not be far from the truth 
considering the fact that the Lagos 
state’s 2016 budget for the education 
sector which stood at N113.3bn and 
represented 17.11% of the state’s 
budget was about one-third of the 
N369bn budgeted by the federal gov-
ernment for the entire country; and 
more than one-third of the N300bn 
budgeted for the same purpose by the 
17 Northern states of the federation. 

This barely one year old govern-
ment has established three new sec-
ondary schools and it will establish a 
new school of Technical & Vocational 
College in Badagry before the com-
mencement of the new academic 
session in September, 2016 to bring 
post primary education closer to the 
people.

To avoid a recurrence of the 
ugly kidnap scenario at Babington 
Macaulay Junior Seminary, Ikorodu 
perimeter wall fences of second-
ary schools were constructed and 
many more have been listed for con-
struction to enhance security of the 
students and teachers in our public 
schools.

Several hundreds of classroom 
blocks have been built or renovated 
and thousands of students and 
teachers furniture supplied to vari-
ous primary and secondary schools. 
Our science laboratories are better 
equipped and the enthusiasm of 

argued that what stands against effec-
tive civil service reform both at the state 
and federal level is the need for political 
leaders to be politically correct in spite 
of staring economic facts justifying the 
need for the reform. The herculean task 
therefore is the need to balance the 
politics and the economics of the re-
form. Until there is a form of agreement 
between the politics and economics 
on this issue, civil service reform will 
remain a mirage. Meanwhile, huge and 
costly damage is being done to the body 
politic, development would have been 
shrinked, social service delivery will be 
greatly hampered, poverty will increase, 
and the future further dimmed.

 We must act now and fast, and I sug-
gest that governments at all level must 
demonstrate leadership in this, at least 
before asking the civil servants to pay 

students to be science inclined has 
become very high with a lot of suc-
cess recorded within the short time 
of the revolution.

It is on record that the Lagos 
State Science Competition team 
emerged the overall “Best State 
Team” at the 2016 National Festivals 
of School Science Competition held 
at Ado Ekiti. The team won the 1St, 
2nd and 4th prizes, a feat that quali-
fied the state to represent Nigeria 
at the 2016 International Science 
Exhibition Fair (ISEF) in Phoenix, 
Arizona, USA in May, 2016.

Our students also emerged as 
the overall best at the 2015 National 
Robotics Competition held at the 
Oriental Hotel, Victoria Island, 
Lagos and this qualified the state 
to represent Nigeria at the 2015 
World Robot Olympiad (WRO) in 
Doha, Qatar.

Lagos State came 1st and 2nd 
position at the MAN Mathematics 
Olympiad held during the 52nd 
Annual National Conference of 
Mathematical Association of Nige-
ria (MAN) at University of Nigeria, 
Enugu Campus.

Six (6) Students from the State 
Public Schools were presented with 
Medals at the 2015 National Science 
and Mathematics Olympiad Com-
petition held at the International 
Conference Centre, Abuja.

The State emerged the overall 
best state at the 2015 and 2016 
NNPC National Quiz Competition 
(Zonal finals) held at Oshogbo, 
Osun state and Abeokuta, Ogun 
state repectively. The state’s team 

the price. One fact that is often over-
looked is that even if more funds are 
made available to states, the tendency 
for misuse and misappropriation is 
high. In fact, more funds to states 
could propel more reason to expand 
the recurrent element of the budget, 
particularly with the likely call by 
some groups for increased wages and 
other usual complementing increases. 
Before canvassing for more revenue 
for states, there is need to carefully ap-
praise institutionalized incentives for 
misspending, and audit governance 
systems and practices that can further 
embolden more needless expenditure 
on the part of governments. There is 
need for institutional strengthening 
that can help prevent political lead-
ers from taking economic decisions 
that rather than develop the state 
further plunge them into economic 
difficulties.

There is need for both state and 
non-state actors to understand that 
one way to grow our economy, create 
more jobs and improve the wellbeing 
of citizens is for us to begin to take 
pro-development actions, which en-
tail citizens paying their taxes, groups 
not making demands that can further 
constrain available funds for develop-
ment and much more.

These times should teach us some 
lessons that should shape our devel-
opment thinking going forward.  It 
should force actors - both state and 
non-state to evaluate and assess 
how their actions and inactions have 

The Lagos state public schools 
are doing the state and nation 
proud in various competi-

tions. They have become role mod-
els in academic and infrastructure 
and the Ministry of Education is 
daily being inundated with request 
for intra and inter-state transfers to 
our schools especially from private 
institutions. 

Suddenly, public schools which 
were viewed with scorn in the 
past have become attractive to 
professionals in the field. Capacity 
building and welfare of teachers 
and support staff has been given 
priority while gratuity and pension 
of retired ones were promptly paid. 

This has made recruitment of 
teachers to bridge the gap in the 
teacher/pupils ratio in the state 
highly competitive. One thousand, 
three hundred (1300) teachers 
were recently appointed for pri-
mary schools while the process 
to employ another 1000 teachers 
for public secondary schools has 
commenced. 

The governor, Akinwunmi Am-
bode, like the proverbial custodian 
of a masquerade with exceptional 
performance is elated and spurred 
to further create a better condu-
cive environment for teaching 
and learning by pumping another 
N10billion into school infrastruc-
ture and furniture during this 
vacation.   

The deputy governor and su-
perintendent of education sector 
in the state, Oluranti Adebule had 
opined that the commitment of the 

turbances from groups in the region. 
While most government sympathizers 
would try to come to terms with the 
explanations coming from the gov-
ernment quarters, some, mostly from 
those who believe government can do 
better and would rather hold them to 
their change promise have chosen not 
to excuse the current administration 
from these unfortunate economic 
happenings. Indeed, these are hard 
times for us all.

There are arguments that govern-
ments, both states and federal need 
to free up funds for developmental 
purpose as states and even the fed-
eral government still struggle to vote 
more for capital expenditure due to 
what most public reform canvassers 
call over-bloated civil service tipped 
to be gulping more money in forms 
of salaries and wages from the fast 
depleting national purse. It is widely 
believed, and often times heralded 
and amplified by governors that the 
best way to get states to become more 
viable after being hit by the global oil 
price shock is to either reduce the 
state’s workforce or cut salaries – ei-
ther way, state governments will be 
able to do their developmental jobs. 
In fact, we are already seeing moves 
by some state governors gearing up to 
cut salaries in the excuse that there are 
no funds. Another argument has been 
to restructure the sharing formula to 
allow states access to more funds that 
can be used for development. 

Though, not rational, many have 

later represented South-West zone 
at the National finals of the com-
petition.

Students of the Lagos State pub-
lic schools took 3rd position at the 
National Finals of Oluwole Awok-
oya Chemistry Competition held at 
International Conference Centre, 
Abuja. 

Also, a Lagos state student, Miss 
Tomiwa Babatunde of Vetland Junior 
Grammar School, Agege came first at 
the South-West Zonal Competition  
of the National Competition in the 
All Nigeria Conference of Principals 
of Secondary Schools (ANCOPSS) 
written competition in selected 
subjects in Abuja. 

The Spelling Bee competition has 
again been won by a public school 
student from Shasha Senior High 
School, Akowonjo. It is noteworthy, 
that a student of Ikotun High school 
won the competition last year. What 
that says to me is that our policies 
and programmes are reaching the 
grassroots.

The result of this investment in 
the education sector has been re-
warding in the improved students’ 
performance outcomes in national 
and international competitions 
but the ultimate beneficiary is the 
future of the state and the nation. 
Governor Ambode is on the path to 
creating great future and we cannot 
but recognize this bold step.

contributed immensely to the current 
quagmire in the states. Civil servants at 
a time like this should be aware that it is 
not business as usual – the era of gov-
ernment job being the most secured 
and a safe haven for lazy and unpatri-
otic fellows is gone. Governments, at 
state and federal levels must begin to 
tie the continued stay in office of their 
cabinet members to performance, and 
this must be shown to the people, even 
civil servants. Governors for instance 
must share reports of business travels, 
meetings that have been financed from 
the state purse to prove to civil servants 
that every kobo must be accounted for.

Before asking citizens to pay the 
price, which they will gladly do, gov-
ernments, both state and federal must 
show willingness to open their books, 
be more transparent and accountable. 
The more government operations are 
shown to be dark practices, the more 
difficult it is to balance the econom-
ics versus politics argument of civil 
service reform – if governments, first 
on their part can demonstrate com-
mitment to productive orientation to 
public service delivery, then can they 
secure the cooperation of the citizens, 
and even civil servants in the struggle 
for civil service reform. I dare submit 
by saying civil service reform is much 
easier – Governments first and others 
will follow.

Seyingbo works at the Development 
Agenda for Western Nigeria (DAWN) 

Commission as the Team Lead, Economic 
Competitiveness

ADEDOTUN SEYINGBO

Ogundeji is Assistant Director, 
Public Affairs, Ministry of Education

ADESEGUN OGUNDEJI



EDITORIAL
12 Monday 25 July 2016BUSINESS  DAY

Civil-military 
relations de-
s c r i b e  t h e 
relationship 
between civil 

society as a whole and the 
military establishment set 
up to defend it. The rela-
tionship between these 
two segments of the society 
has been problematic and 
political engineers over 
the ages have been con-
cerned with how to en-
sure that the guardians 
of society are themselves 
effectively guarded and 
to ensure the subordina-
tion of the military – set 
up by society to protect 
it – to civilian control. It 
appears with the global as-
cendancy of democracy as 
the most preferred system 
of governance, the military 
has accepted its subordi-
nation to civilian author-
ity and control. This is also 
true in Africa, where after a 
rash of military coups and 
take-overs, the military has 
largely come to realise that 
it is not professionally and 

emotionally suited for gover-
nance. However, total respect 
for civil society has continued 
to be problematic.

This is true of the Nigerian 
military that has governed 
this country for close to 30 
years and had been used to 
lording it over its civilian 
population. The military, no 
doubt, encouraged by retired 
Generals who have contin-
ued to dominate the political 
space, has continued to treat 
Nigerian civilians as second 
class citizens and have often 
employed extreme violence 
in dealing with them. The 
concept of ‘bloody civilians’ is 
still very rife in military circles 
and it shows the contempt 
with which the military es-
tablishment holds the civilian 
population, who, in an ideal 
setting, are their employers, 
pay their bills, and who they 
are supposed to protect and 
defend even with their lives.

On December 12, 2015, the 
military took the law into its 
hands and massacred over 
347 members of the Islamic 
Movement of Nigeria (IMN) 

who allegedly blocked the 
convoy of the Chief of Army 
Staff, Lt.-Gen. Tukur Buratai. 
Although the military has 
used several lies to justify the 
killings, a panel set up by the 
Kaduna state government to 
investigate the killings has 
finally indicted the Nigerian 
army for the Zaria massacre. 
Specifically, the panel in-
dicted Maj. General Adeniyi 
Oyebade, the General Officer 
Commanding the Nigerian 
Army’s 1st Devision in Kadu-
na for authorising the opera-
tion. The Panel stopped short 
of indicting the Chief of Army 
Staff General Burutai who also 
bears responsibility for, and 
has defended, the killings on 
several occasions.  From the 
videos of the encounter be-
tween the Army Chief’s convoy 
and the sect members, it was 
clear the situation does not 
require the use of lethal force 
and teargas, at worse, could 
have been used to dislodged 
members of the sect. But the 
army chose to massacre mem-
bers of the sect, destroyed its 
premises and have continued 

to detain its leader illegally for 
having the effrontery to stand 
in its way.

As the Panel rightly found 
out, the killings are a crime 
against humanity and those 
responsible must be brought 
to justice. As usual, we expect 
the president to ignore the 
report of the panel and to re-
tain the Army Chiefs in their 
positions. He has kept silent 
over the killings and his body 
language does not show that 
he is in the least interested in 
ensuring that justice is done.

Regardless, the army 
stands accused of grave kill-
ings of civilians and crime 
against humanity. We call 
on civil society and pressure 
groups to relentlessly pursue 
justice for the massacred up 
to the international court of 
justice and should not relent 
until justice is eventually 
done no matter how long it 
takes. It is time the military is 
made to understand that it is 
employed and paid to protect 
and defend society and not to 
intimidate or kill members of 
the society. 

Perpetrators of Shiite massacre must not go unpunished
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The Big Mac index

S
OMETIMES the worst 
is not bad enough. Or 
such is the case for Ni-
geria’s currency, which 
nosedived by 30% when 

the central bank first removed its 
peg to the dollar on June 20th. The 
naira is now this year’s poorest-
performing currency in Africa. In-
ternationally, only the currencies 
of Venezuela and tiny Suriname 
have fared worse. Yet were it truly 
free, it would be weaker still.

In fact, the naira’s free float 
seems to have lasted exactly a day. 
Since its sharp drop on the first day 
of its devaluation, the currency 
has more or less flatlined at about 
282 per dollar (see chart). This is 
rather odd given the pent-up de-
mand for dollars after the central 
bank governor, Godwin Emefiele, 
restricted the supply in a bid to 
defend the currency at its old peg 
of 199 to the dollar. Many analysts 
expected it to plummet as low as 
350 when businesses hoovered 
up a backlog exceeding $4 billion.

Bankers say this stability came 
about after the central bank sold 
dollars and traders were bullied 
by it to keep to an unofficial peg. 
“If you want to sell or buy higher 
than the managed peg, life will be 
made difficult,” says the former 
CEO of a bank.

So why did the central bank 
ignore its own policy on allow-
ing a float? The most plausible 
explanation is that Mr Emefiele 
has been kowtowing to President 
Muhammadu Buhari, who fears a 
weak currency. But these sorts of 
flip-flops hardly reassure foreign 
investors, whose dollars Nigeria 
desperately needs to fill a gaping 
trade deficit. Nor do they encour-
age Nigerian exporters to repatri-

A new “floating” exchange rate was fixed. But that may be changing

Nigeria’s currency

If you love it...

In Association With

Patty-purchasing parity

The size of the world economy—
measured in burgers

ate foreign exchange, since they 
still expect a further fall in the 
value of the local currency.

Starved of an inflow of fresh 
dollars, the new interbank market 
on which the naira trades has been 
painfully thin: little more than 
$50m in foreign exchange changes 
hands there daily, according to 
Renaissance Capital, an invest-
ment bank. (By contrast foreign 
exchange flows in South Africa are 
worth billions of dollars a day.) It 
reckons that about 90% of Nige-
ria’s flow comes from the central 
bank, which should be stepping 
away from the market. Its reserves 
have fallen to $26.3 billion: barely 

enough for six months’ imports.
Yet there is reason for hope. By 

happy coincidence, the naira be-
gan to slide again in mid-July after 
the governor took an ear-bashing 
from foreign investors over his 
manipulation of the exchange 
rate (which he denies). By the 
time The Economist went to press 
it had reached 295 to the dollar, 
its lowest ever official rate. This is 
still about 20% stronger than on 
the black market—which is surely 
a more accurate representation of 
the naira’s worth.

The central bank’s policy of 
defending the naira has been 

disastrous, creating shortages of 
products such as milk and fuel and 
bringing factories to a standstill 
for want of imported inputs. The 
economy contracted by 0.4% in the 
first quarter of this year thanks to 
cheap oil and monetary misman-
agement. The IMF expects GDP to 
shrink 1.8% this year.

Worse still, inflation hit 16.5% 
in June—the highest rate in almost 
11 years. With a weaker currency, 
it might surpass 20% by Christ-
mas, calculates Chris Becker of 
Investec, a South African bank. 
Whatever happens, Nigerians will 
hurt more yet.

IN THE mall below a McDonald’s 
restaurant in Hong Kong, excitable 
children pose for photos next to a 
statue of the chain’s clownish mas-

cot, Ronald, who lounges on a bench, 
one yellow glove raised in welcome. He 
fronts a display of other promotional 
decor, including a soft drink the size of 
a man and a box of fries that looms even 
larger. A video chronicles the chain’s 41 
years in Hong Kong, which have been 
full of menu twists and tweaks: sausage 
McMuffins, shake-shake fries, chicken 
McNuggets, salads. At the restaurant 
upstairs, touchscreen menus now allow 
choosy customers to build their own 
burger, adding exotica like grilled cham-
pignon, herb aioli and sliced jalapeños 
or even (heresy!) subtracting the bun.

Innovation and differentiation—the 
creation of things new and singular—
are a boon to economic progress and 
the bane of economic measurement. 
It would be much easier to compare 
economies across borders and time if 
goods remained much the same, wher-
ever and whenever they were made. 
Fortunately, amid all the creativity 
and complexity, the Big Mac remains 
something of a constant. It varies rather 
little from country to country or year to 
year. Its consistency is part of its appeal 
to customers. It is also why it appeals to 
us—as a handy benchmark for judging 
the strength of currencies and even the 
size of economies.

To calculate our Big Mac index, we 
collect the price of the burger (with bun, 
of course) in 59 countries accounting 
for 94% of the planet’s output. (In India, 
we substitute the Maharaja Mac, which 
is made with chicken rather than beef.) 
It turns out that some of these burgers 
are much cheaper than others in dol-
lar terms. In America, a Big Mac costs 
$5.04 on average. In Hong Kong, by 
comparison, the same burger costs the 
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equivalent of $2.50 or so. There are many 
potential reasons why Hong Kong’s Big 
Macs are cheaper than America’s. But 
one is that Hong Kong’s currency is 
undervalued.

The Big Mac index thus provides a 
simple gut-check for judging the com-
petitiveness of currencies. It compares 
each country’s exchange rate with a 
hypothetical alternative: the rate that 
would equalise the price of a Big Mac 
around the world. In Hong Kong, where 
the Big Mac costs 19.20 Hong Kong 
dollars, that hypothetical exchange rate 
would be 3.81 Hong Kong dollars to the 
greenback. The real, market exchange 
rate is much weaker: it takes 7.75 Hong 
Kong dollars to buy one of the American 
sort. According to the Big Mac index, 
then, the Hong Kong dollar is heavily 
undervalued—by more than half.

Hong Kong is not alone. Judging by 
the price of burgers, most currencies 
are undervalued against the dollar. The 
euro looks 17% too cheap. The yen is un-
dervalued by about 30%. Big Macs also 
look strikingly cheap in many emerg-
ing economies, including South Africa 
(58%) and Malaysia (61%). In fact, only 
three currencies look overvalued by this 
measure: Sweden (overvalued by 4%), 
Norway (9%) and Switzerland (31%).

If most currencies are “too” cheap 
against the dollar, it follows that the 
dollar itself must be too expensive. The 
Big Mac index suggests it has climbed 
a whopping 56% above fair value on a 
trade-weighted basis. Does this mean we 
should expect a dollar crash? No. There 
are fundamental economic reasons why 
exchange rates tend to look cheap in de-
veloping countries—in particular, poor 
productivity in both tradable sectors 
(eg, manufacturing) and non-tradable 
ones (eg, services). As productivity in 
manufacturing improves in emerging 
markets, factory wages will rise, putting 
upward pressure on wages and prices 
elsewhere in the economy, even in 
fast-food chains. That will make their 
burgers dearer, narrowing the gap with 
America. In a more sophisticated ver-
sion of the Big Mac index, we have taken 
these fundamentals into account. The 
adjusted index looks at whether a cur-
rency is cheap or expensive compared 
with what you would expect given the 
country’s level of development. By this 
measure, the dollar is still overvalued, 
but by a much smaller margin: roughly 
11% on a trade-weighted basis.

A
FRICA’S financial 
f i r m s  c a n  c l a i m 
many innovations, 
from M-Pesa, a pi-
oneering Kenyan 

mobile-money service, to the 
life insurance for people with 
HIV offered by All Life, a South 
African firm. To these can be 
added the first social-media 
bank run. Chase Bank Kenya, the 
country’s 11th-largest (unrelated 
to America’s JPMorgan Chase), 
was taken over by regulators in 
April after word of its impending 
collapse spread on Twitter and 
WhatsApp, spurring panicked 
withdrawals.

The run highlighted the risks 
facing banks in a region that is 
seen by many investors as one 
of the industry’s final frontiers. 
Whereas banks in many rich 
countries have produced disap-
pointing profits since the finan-
cial crisis of 2008, African ones 
had until recently been reporting 
stellar growth and juicy returns. 
Those in Ghana were expanding 
their loan books at a breathtak-
ing pace of more than 30% a year. 
Banks in Mozambique, Zambia 
and Malawi were not too far 
behind. And most were making 
good money, too.

Moody’s, a rating agency, 
reckons that average return on 
equity (a standard measure of 
profitability) ranged from 20-
25% in many African countries, 
making their banks well over 
twice as profitable as American 
ones and four or five times more 
profitable than Europe’s limp-
ing lenders. Yet in many parts 
of sub-Saharan Africa these 
mouthwatering profits are turn-
ing into losses as a result of fall-
ing commodity prices, slowing 
economies and, in some cases, 
weak regulation.

Nigeria, Africa’s biggest econ-
omy, seems on the brink of 
its second banking crisis in 
less than a decade. On July 4th 
the central bank dismissed the 
management of Skye Bank, the 
country’s eighth-biggest lender 
by assets, amid concerns that it 
had failed to keep thick enough 
buffers of capital to absorb losses 
on its bad debts. Its share price 
has plunged by about a quarter 
since the move. The shares of 
other Nigerian banks are also 
sinking.

The central bank insists that 
“there is… no need for panic 
withdrawals from any bank.” Yet 
Skye’s managerial maelstrom 
harks back ominously to 2009, 

when the global financial crisis 
caused several of Nigeria’s big-
ger banks to collapse. Back then 
the central bank replaced the 
bosses of eight institutions. A 
state-backed agency known as 
Amcon was established to swal-
low up bad loans; the sickliest 
outfits were either nationalised 
or sold to other banks.

Today’s sticky issue is oil. Dur-
ing the financial crisis the price 
of oil slumped only briefly before 
recovering strongly. Nigerian 
banks subsequently lent billions 
to local businessmen to help 
them buy oil and gas wells. These 
loans, about 25% of the country’s 
total, seemed quite safe until the 
oil price began dropping in mid-
2014; it is now less than half what 
it was then. Militancy in the oil-
pumping Niger Delta has only 
made matters worse.

Afren, an exploration com-
pany, went bust last year. Oando, 
a leading local oil producer, ad-
mits “significant doubt” about 
its ability to repay loans. “The 
interest is racking up,” says Kola 
Karim of Shoreline Energy, an-
other local producer, which had 
to turn off its taps after bandits 
bombed a pipeline in February. 
And even firms that are not in 
the oil business may struggle 
to service their debts thanks to 
the economy’s broader malaise: 
the IMF reckons it will shrink by 
1.8% this year.

First Bank, Nigeria’s second-
largest by assets, says that 18% 
of its loans are non-performing. 
It may be suffering more than 
most, since more than 40% of its 
loans went to oil and gas produc-
ers. The central bank says that 
bad debts in the banking system 
as a whole have doubled in the 
past six months, to 10%. Em-
manuel Assiak of Africa Capital 
Alliance, a private-equity firm, 
thinks the figure is really in the 
low teens. “A lot of people are 
saying this is not 2009. Well it’s 
worse,” says Ronak Gadhia of 
Exotix, an investment bank. 
“Back then, they didn’t have the 
exposure to oil.”

Banks are also under pressure 
elsewhere in the region, often for 
similar reasons. In Ghana non-
performing loans have jumped 
to more than 16% of the total af-
ter slumping commodity prices 
and a plunging currency forced 
the central bank to ramp up 
interest rates. It raised them by 
five percentage points, to 26%, a 
level at which almost all borrow-
ers will struggle. Zimbabwean 
banks hold lots of government 
bonds that will probably never 
be repaid. They have only staved 
off runs by limiting withdrawals.

In Kenya, however, banks face 
a different set of stresses. Weak 
regulation, exacerbated by the 
proliferation of small banks, is 
taking a toll. Three banks have 

been placed into receivership 
in less than a year by Patrick 
Njoroge, the respected gov-
ernor of the Central Bank of 
Kenya, as a series of ruinous 
insider-lending scams have 
come to light. Mr Njoroge al-
leges that the managing direc-
tor of one bank siphoned off 38 
billion Kenya shillings ($335m) 
via 20 shell companies over 13 
years . The full scale of the heist 
was discovered a few days after 
his funeral. At Chase Bank, the 
victim of the social-media run, 
directors had signed off on 
some 8 billion shillings in loans 
to themselves.

Mr Njoroge seems deter-
mined to clean up Kenya’s 
banking system. But elsewhere 
in Africa regulators still seem 
willing to turn a blind eye to 
problems. Forcing banks to 
admit to rising bad debts could 
lead to painful collapses and to 
strained public finances if gov-
ernments have to step in with 
bail-outs. But ignoring them 
might be even worse in the long 
run. As it is, businesses in Africa 
struggle to obtain enough capi-
tal to grow: despite rapid loan 
growth, most African countries 
still have low banking penetra-
tion. Allowing zombie banks to 
limp on, too weakened by bad 
loans to make any new ones, 
would only worsen Africa’s des-
perate shortage of credit.
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I
N 2007 the state of Washington 
introduced a new rule aimed at 
making the labour market fairer: 
firms were banned from checking 
job applicants’ credit scores. Cam-

paigners celebrated the new law as a step 
towards equality—an applicant with a 
low credit score is much more likely to 
be poor, black or young. Since then, ten 
other states have followed suit. But when 
Robert Clifford and Daniel Shoag, two 
economists, recently studied the bans, 
they found that the laws left blacks and 
the young with fewer jobs, not more.

Before 1970, economists would not 
have found much in their discipline to 
help them mull this puzzle. Indeed, they 
did not think very hard about the role of 
information at all. In the labour market, 
for example, the textbooks mostly as-
sumed that employers know the pro-
ductivity of their workers—or potential 
workers—and, thanks to competition, 
pay them for exactly the value of what 
they produce.

RYou might think that research 
upending that conclusion would im-
mediately be celebrated as an important 
breakthrough. Yet when, in the late 
1960s, George Akerlof wrote “The Market 
for Lemons”, which did just that, and later 
won its author a Nobel prize, the paper 
was rejected by three leading journals. 
At the time, Mr Akerlof was an assistant 
professor at the University of California, 
Berkeley; he had only completed his 
PhD, at MIT, in 1966. Perhaps as a result, 
the American Economic Review thought 
his paper’s insights trivial. The Review of 
Economic Studies agreed. The Journal of 
Political Economy had almost the op-
posite concern: it could not stomach the 
paper’s implications. Mr Akerlof, now 
an emeritus professor at Berkeley and 
married to Janet Yellen, the chairman of 
the Federal Reserve, recalls the editor’s 
complaint: “If this is correct, economics 
would be different.”

In a way, the editors were all right. 
Mr Akerlof’s idea, eventually published 
in the Quarterly Journal of Economics 
in 1970, was at once simple and revolu-
tionary. Suppose buyers in the used-car 
market value good cars—“peaches”—at 
$1,000, and sellers at slightly less. A mal-
functioning used car—a “lemon”—is 
worth only $500 to buyers (and, again, 
slightly less to sellers). If buyers can tell 
lemons and peaches apart, trade in both 
will flourish. In reality, buyers might 
struggle to tell the difference: scratches 
can be touched up, engine problems 
left undisclosed, even odometers tam-
pered with.

To account for the risk that a car is 
a lemon, buyers cut their offers. They 
might be willing to pay, say, $750 for a car 
they perceive as having an even chance 
of being a lemon or a peach. But dealers 
who know for sure they have a peach 
will reject such an offer. As a result, the 
buyers face “adverse selection”: the only 
sellers who will be prepared to accept 

$750 will be those who know they are 
offloading a lemon.

Smart buyers can foresee this prob-
lem. Knowing they will only ever be sold 
a lemon, they offer only $500. Sellers 
of lemons end up with the same price 
as they would have done were there 
no ambiguity. But peaches stay in the 
garage. This is a tragedy: there are buyers 
who would happily pay the asking-price 
for a peach, if only they could be sure 
of the car’s quality. This “information 
asymmetry” between buyers and sellers 
kills the market.

Is it really true that you can win a 
Nobel prize just for observing that some 
people in markets know more than oth-
ers? That was the question one journalist 
asked of Michael Spence, who, along 
with Mr Akerlof and Joseph Stiglitz, was 
a joint recipient of the 2001 Nobel award 
for their work on information asymme-
try. His incredulity was understandable. 
The lemons paper was not even an accu-
rate description of the used-car market: 
clearly not every used car sold is a dud. 
And insurers had long recognised that 
their customers might be the best judges 
of what risks they faced, and that those 
keenest to buy insurance were probably 
the riskiest bets.

Yet the idea was new to mainstream 
economists, who quickly realised that it 
made many of their models redundant. 
Further breakthroughs soon followed, 
as researchers examined how the asym-
metry problem could be solved. Mr 
Spence’s flagship contribution was a 
1973 paper called “Job Market Signal-
ling” that looked at the labour market. 
Employers may struggle to tell which 

job candidates are best. Mr Spence 
showed that top workers might signal 
their talents to firms by collecting gongs, 
like college degrees. Crucially, this only 
works if the signal is credible: if low-
productivity workers found it easy to get 
a degree, then they could masquerade 
as clever types.

This idea turns conventional wisdom 
on its head. Education is usually thought 
to benefit society by making workers 
more productive. If it is merely a signal 
of talent, the returns to investment in 
education flow to the students, who earn 
a higher wage at the expense of the less 
able, and perhaps to universities, but 
not to society at large. One disciple of 
the idea, Bryan Caplan of George Mason 
University, is currently penning a book 
entitled “The Case Against Education”. 
(Mr Spence himself regrets that others 
took his theory as a literal description 
of the world.)

Signalling helps explain what hap-
pened when Washington and those 
other states stopped firms from obtain-
ing job-applicants’ credit scores. Credit 
history is a credible signal: it is hard to 
fake, and, presumably, those with good 
credit scores are more likely to make 
good employees than those who default 
on their debts. Messrs Clifford and Shoag 
found that when firms could no longer 
access credit scores, they put more 
weight on other signals, like education 
and experience. Because these are rarer 
among disadvantaged groups, it became 
harder, not easier, for them to convince 
employers of their worth.

Signalling explains all kinds of be-
haviour. Firms pay dividends to their 

George Akerlof’s 1970 paper, “The Market for Lemons”, is a foundation stone of information economics. The 
first in our series on seminal economic ideas

shareholders, who must pay income tax 
on the payouts. Surely it would be better 
if they retained their earnings, boosting 
their share prices, and thus delivering 
their shareholders lightly taxed capital 
gains? Signalling solves the mystery: 
paying a dividend is a sign of strength, 
showing that a firm feels no need to 
hoard cash. By the same token, why 
might a restaurant deliberately locate 
in an area with high rents? It signals to 
potential customers that it believes its 
good food will bring it success.

Signalling is not the only way to 
overcome the lemons problem. In a 1976 
paper Mr Stiglitz and Michael Roths-
child, another economist, showed how 
insurers might “screen” their customers. 
The essence of screening is to offer deals 
which would only ever attract one type 
of punter.

Suppose a car insurer faces two dif-
ferent types of customer, high-risk and 
low-risk. They cannot tell these groups 
apart; only the customer knows whether 
he is a safe driver. Messrs Rothschild and 
Stiglitz showed that, in a competitive 
market, insurers cannot profitably offer 
the same deal to both groups. If they 
did, the premiums of safe drivers would 
subsidise payouts to reckless ones. A 
rival could offer a deal with slightly lower 
premiums, and slightly less coverage, 
which would peel away only safe drivers 
because risky ones prefer to stay fully 
insured. The firm, left only with bad risks, 
would make a loss. (Some worried a re-
lated problem would afflict Obamacare, 
which forbids American health insurers 
from discriminating against customers 
who are already unwell: if the resulting 

high premiums were to deter healthy, 
young customers from signing up, firms 
might have to raise premiums further, 
driving more healthy customers away 
in a so-called “death spiral”.)

The car insurer must offer two deals, 
making sure that each attracts only the 
customers it is designed for. The trick is 
to offer one pricey full-insurance deal, 
and an alternative cheap option with 
a sizeable deductible. Risky drivers will 
balk at the deductible, knowing that 
there is a good chance they will end up 
paying it when they claim. They will fork 
out for expensive coverage instead. Safe 
drivers will tolerate the high deductible 
and pay a lower price for what coverage 
they do get.
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Consumers see gains as Smile’s voice 
bundle slashes call rates by 27%

S
mile Communications, a 
provider of 4G LTE mo-
bile broadband across 
Africa, will save con-
sumers at least 3 kobo 

per second on voice calls through 
its latest SmileVoice data bundle.

 The lowest call rate charged 
by telecommunication firms 
in Nigeria for voice calls is 11 
kobo per second, excluding rental 
charges. However, SmileVoice 
bills 8 kobo per second, which is 
27 percent less. 

Speaking at the launch of the 
product in Ikeja, Lagos, Godfrey 
Efeurhobo, Smile’s new managing 
director, said there were no charg-
es attached to the 8 kobo call rate, 
adding that this was applicable to 
local and international calls.

“Without rental charges, con-
sumers can save about 3 kobo per 
second, but if these charges are 
added, they can save as much as 6 
kobo per second,” Efeurhobo said, 
in response to questions.

“You can make calls at 8 kobo 
per second to any network in 
Nigeria. You can also make and 
receive calls at the same rate from 
any country in the world. That is 
the Smile innovation,” he stated.

“On the Smile network now, 
whether with our SmileVoice or 
a Volte compatible phone, you 
can make calls to any network in 

Nigeria, 37 others benefit 
from Afreximbank’s $15 

billion inter-African trade 
support fund

P 23

Minister seeks collaboration 
with Iran on power, agriculture

Nigeria at local rate, which gets 
as low as 8 kobo per second on 
the SmileVoice ONLY bundle 
plan (below N5 per minute). 
This is unprecedented,” he said, 
adding that this innovation had 
destroyed roaming.

Consumers in Africa’s largest 
economy have been boxed into 
a tight corner lately, as inflation 
has grown at an average of 11.5 
percent between the months of 
February and June 2016.

Household consumption 
expenditure contracted by 8.66 
percent in the first three months 

through 2016 following soaring 
food prices and the depreciation 
of the naira to the dollar.

Efeurhobo was convinced 
the new product would ease the 
pressure on waning household 
spend.

“It is the lowest call rate. 
People can now communicate 
at any time without necessarily 
bothering about how badly it 
hurts their pockets.

Secondly, the roaming tariff 
shock people get when they 
travel abroad is eliminated be-
cause all they need to do is to latch 

on to a Wi-Fi and you will make 
calls at local rates whether home 
or abroad,” Efeurhobo said.

He said the Smile Voice app 
was like having a second SIM card 
on a phone, adding that custom-
ers could make calls without hav-
ing to bother about high roaming 
rate, as they would be charged at 
the local rate.

“The superiority of this has 
made people think we are just 
an ISP, but we have differentiated 
ourselves from ISP and positioned 
ourselves as a full-fledged com-
munications network in Nigeria. 

competitive in any international 
market,’’ she said.

Abubakar said that the re-
newal of the relationship could 
only be done through engage-
ments and dialogues.

She said the Small and Me-
dium Enterprises (SMEs) the 
ambassador mentioned as a par-
ticular area of intervention they 
want to come in was important 
to the current government.

``SMEs is very key to us be-
cause this time we intend to 
work the talk when it comes 
to diversifying our economy,’’ 
Abubakar said.

She said the bilateral agree-
ment ought to be signed to boost 
the partnership between the two 
countries.

Abubakar said that the in-
dustrial cooperate agreement 
had been signed, but there was 
a request for continue dialogue 
which had not been taking place 
to enhance the relationship.

In his speech, Zarchi said his 
country would educate and train 
Nigerians in the area of SMEs.

He also said Iran would col-
laborate with Nigeria on the 
areas of engineering services, 
agriculture and petrochemicals.

Zarchi said that there would 
be a business forum on Monday 
between the two countries and 
that 40 investors would be present 
to see areas of possible invest-
ment in Nigeria.

``We have many bilateral 
agreements we need to sign for 
the benefit of the countries,’’ he 
said. (NAN)

tions was established to deliver 
on the potential that renewable 
energy offers Nigeria to address 
a long-term power deficit that 
continues to hold back eco-
nomic growth. 

 The Jigawa project marks 
the first project in a broader 
strategy to establish a signifi-
cant footprint in Nigeria’s fast 
emerging solar power gen-
eration segment. The project 
is expected to be completed 
between 18 and 24 months of 
financial close.

 Muhammadu Indimi, Ori-
ental Group chairman, while 
commenting on the signature 
of the PPA, said: “This marks a 
major milestone for the Orien-

Oriental Renewable So-
lutions (“Oriental”), an 
Oriental Group com-

pany has signed a 20-year dollar 
denominated Power Purchase 
Agreement (PPA) with the Ni-
gerian Bulk Energy Trader 
(“NBET”) for the company’s 
50MW solar power project in 
Jigawa State.

The agreement forms part 
of a wider NBET process to sign 
up PPAs to deliver 1.2GW of 
additional generation capacity 
to the Nigerian grid through a 
total of 12 solar power projects 
spread across Nigeria.

 Oriental Renewable Solu-

tal Group, as we implement our 
strategy to diversify into new 
areas of the Nigerian economy. 
We recognise the importance of 
power generation to Nigeria’s 
socio-economic development 
and believe that Nigeria’s natu-
ral resources extend beyond its 
traditional dependence on oil 
and gas extraction to include 
many more resources that new 
technology is making available 
to us. We hope that by prov-
ing the viability of renewable 
solutions in Nigeria, we can 
deepen our nation’s long term 
capability to deliver the power 
that we so desperately need, 
while simultaneously deliver-
ing much needed investment 

Oriental signs PPA with NBET for 50mw solar project

The Minister of State for 
Industry, Trade and Invest-
ment, Aisha Abubakar, has 

called on the Embassy of Islamic 
Republic of Iran to invest in power 
and agriculture sectors.

 Abubakar made the call when 
Morteza Zarchi, the Ambassador 
of Iran in Nigeria, paid her a cour-
tesy visit in Abuja on Friday.

`  ̀I know that Iran is advanced 
in nuclear power.

``We can use this as an alter-
native source for energy and train 
our unemployed people in areas 
where we can be able to generate 
or manufacture nuclear power.

``Agriculture is also another 
area we want to diversify our 
economy; we need tractors and 
we need our young people to 
be able to manufacture tractors 
here,’’ she said.

Abubakar said that other 
areas the two countries could 
collaborate were in mines and 
steel as well as the textile industry.

According to her, Nigeria has 
caplets, but needed more train-
ing for the youths to be able to 
do better.

Abubakar said that although 
the two countries had been very 
good partners in the past, but the 
“relationship did not flow”.

``I am very happy to restart 
the relationship between Iran and 
Nigeria; we have been very good 
partners in the past, but somehow 
the relationship has not been 
flowing as it’s supposed to.

``This is a situation the coun-
try wants to change and we be-
lieve we have what it takes to be 

across a swathe of northern 
Nigeria.”

 Nigeria has installed gen-
eration capacity of 12.6GW, but 
availability of considerably less 
than that, and average transmis-
sion of between 3 and 4.5GW 
of the last year. This is further 
affected by disruption to gas 
supply, on which the vast major-
ity of Nigeria’s power infrastruc-
ture relies. The development of 
significant generation capacity 
in solar, and other renewables, 
offers a strong counterbalance 
to the vulnerability of gas pro-
duction and distribution infra-
structure, while significantly 
reducing Nigeria’s long-term 
carbon footprint.

ODINAKA ANUDU AND  
LOLADE AKINMURELE

OLUSOLA BELLO

NIPOST adjudges RED STAR best in compliance
brought to bear on the company 
by the outgoing GMD. 

Describing Bichi, Emeje 
said, “he is someone who is 
ready to do what is right at 
all times, even in the face of 
adversity.  He is a gentleman 
who is highly committed to the 
industry and he makes sure he 
complies with every regulation 
as and when due. If we have 
any forum, we will continue to 
make use of his experience and 
invite him.” 

Corroborating this, Andrew 
Ebiloma, head of Enforcement, 
CRD, noted that Red Star as a 
company has always been at the 
forefront of most of the trainings 
and seminars organised by the 
regulatory body for operators in 
the industry. 

The head of the Courier 
Regulatory Department 
(CRD), NIPOST, Simon 

Emeje has commended the 
management of Red Star Plc 
for its steadfastness in its com-
pliance to all regulatory rules 
laid down by the department 
for the courier industry.  This 
much, he said, when the man-
agement of the company led by 
the outgoing group managing 
director, Sule Bichi paid the 
management team of the CRD 
a courtesy visit. 

Emeje stated that if the CRD 
were to give awards to those in 
the industry, he would give Red 
Star Plc an award as the best in 
compliance to regulatory rules 
among others. He said this is a 
reflection of the leadership style 

R-L: Florence Ita-Giwa, Senator; Eric Umeofia, president?CEO, Erisco Foods Ltd, and Olufunke Aleshinloye, 
representing minister of Labour, at the factory tour of Erisco foods Tomato paste processing and technology 
in Lagos. Pic by Olawale Amoo
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L-R: Deji Oguntonade, vice chairman, CeBIH/Group Head, E-Payment Solutions, GTBank; Dele Adeyinka, 
newly elected chairman, CeBIH/Group Head, e-Business Wema Bank Plc; Ayotunde Kuponiyi, immediate 
past CeBIH chairman/head, consumer distribution, Ecobank Nigeria, and  Simi Osinuga, immediate past 
treasurer of CeBIH/ Group Head, Card Services, GTBank, at the election of new executives of the Committee

L-R: Kehinde Olesin, group editor/director of  communications, Instinct Wave; Akin Naphtal, CEO, and Ehieze 
Sandra, project coordinator, during a press conference by Instinct Wave to announce the second edition 
of CFO Awards schedule to hold on the 19th of November 2016 in Lagos. Pic by FRANCIS ABIAGAM. 

R-L: Nkechi Onyenso, registrar/CEO, Institute of Chartered Secretaries & Administrators of Nigeria (ICSAN); 
Nat Ofo, president, and Samuel Kolawole, vice president, at the press conference to announce the 50th 
anniversary of ICSAN in Lagos.               Pic by OLAWALE AMOO

A
s part of its contri-
bution to the devel-
opment of small-
scale businesses 
and realisation of 

sustainable development goals 
in Nigeria, Association of Char-
tered Certified accountants 
(ACCA) and Microsoft, is part-
nering with Junior chamber 
International (JCI), to stage an 
entrepreneurial challenge for 
the youths.

The entrepreneurial chal-
lenge which is opened to Micro, 
Small and Medium Enterprises, 
Start-ups, Artisans, Students 
and Graduates with entries 
billed to end by August 15 2016 will 
be looking out for the individual 
that can create economic prosper-
ity, generate employment and add 
value to customers.

Tunji Oyeyemi, president of 
JCI, Nigeria, said the organisation’s 
decision to initiate such challenge 
was borne out of the need to sup-
port government especially in 
line with its effort to diversify the 
economy and assist it in meeting 
the Sustainable Development 
Goals as contained in the UN 
Charter.

Oyeyemi observed that with 
the growing level of unemploy-
ment in the country as revealed 
in the data provided by National 
Bureau Statistics, there was need 
to develop the Small and Medium 
Scale Enterprise (SMEs) to create 
jobs hence the need for the birth 
of the programme.

While appreciating the sup-
port offered by ACCA and Micro-
soft, Oyeyemi said the aim of JCI 
with regards to the challenge was 
to do its best in finding solutions 
to the alarming rate of unem-

DISCOs assure local meter manufacturers of patronage

ployment which was one major 
concern raised by many Nigerians 
in the survey conducted by the 
organisation.

On his part, Ayoola Ademoye 
the representative of ACCA said 
the body is excited to be part of 
the programme, stressing that 
such initiative is bound to reduce 
unemployment in the country. Ac-
cording to him, ACCA is ready and 
willing to offer financial supports 
for the take-off of the program.

He said” In line with the vision 
of the organisation, ACCA, a global 
professional accountancy body, 
we are ready to offer financial 
supports for the take-off of the 
entrepreneurial challenge. We be-
lieve as the initiative goes on, there 
will be a lot of innovative ideas. We 
believe it is the first of its kind in 
Nigeria and a lot of ideas will come 
out of this to solve the problems of 
employments in Nigeria.”

Association of Nigeria Elec-
tricity Distributors (ANED) 
on Friday assured local 

meter manufacturers of its mem-
bers’ readiness to patronise the 
product to grow local contents.

Sunday Oduntan, executive 
director of the association, gave 
the assurance in an interview 
with the News Agency of Nigeria 
(NAN) in Lagos.

According to him, three out 
of 11 Electricity Distribution 
Companies (Discos) are currently 
patronising the indigenous meter 
manufacturers in the country.

He added that Discos pur-
chased all the CAPMI meters 
from local meter manufacturers.

Oduntan said that Discos 
would have wished to patronise 

local manufacturers from the 
beginning of the privatisation if 
their prices were competitive and 
if they had the ability to do vendor 
financing.

``The issue of metering is tied 
with payment; it is tied to money, 
if we do not have money, how do 
we buy cash and carry?”

``We are more than ready to 
patronise our local manufacturers. 
I know of three Discos that fully 
patronised them presently.

``We are aware that they put 
more into the production. Even 
our banks are not helping the 
situation because they are not 
financing these metering projects.

``We want the local content to 
grow and we are willing to partner 
with them and patronise them in 

the interest of Nigeria,” he said.
The executive director said 

that another area affecting local 
manufacturers was the bank 
interest rates.

``Also some foreign part-
ners are ready to collect money 
installmentally after it has been 
installed for consumers in Nige-
ria,” he said.

Oduntan said, “It is in our 
interests to patronise our local 
manufacturers and I assure Nige-
rians that we will do that.”

The executive director said 
that Discos had installed at least 
2.2 million households out of over 
five million households metering 
gap inherited after privatisation of 
defunct PHCN.

• NAN

ACCA, Microsoft partner JCI Nigeria 
to deepen SMEs sustainability

Babs Omotowa appointed Shell VP at The Hague

Outgoing Managing Direc-
tor and Chief Executive 
Officer of NLNG, Babs 

Omotowa, has been appointed 
by Shell International into the 
Global Upstream Leadership 
Team as Vice President (S&E).

 In a statement by Kudo 
Eresia-Eke, General Manager, 
External Relations, the company 
said that Omotowa, who will be 
completing his time at the helm 
of affairs at NLNG on Septem-
ber 1, 2016, will report to the 
Upstream Director across Shell’s 

Conventional, Unconventional 
and Deepwater global businesses.

 The outgoing MD/CEO 
hands over to the incoming chief 
executive, Tony Attah, who will be 
engaged in an on-boarding pro-
gramme until September 1 when 
he would effectively take over.

 Omotowa, joined NLNG 
with a well-deserved reputation 
as a turnaround expert from his 
previous work in Europe, focused 
on improving the company’s 
operations through cost leader-
ship management, assets reju-
venation, organisation culture 
alignment, change management, 

FRANK UZUEGBUNAM

KELECHI EWUZIE

commercial creativity, innova-
tive supply chain and procure-
ment management and human 
capital development.

 These programmes made 
NLNG not only more profitable but 
a strong brand with great momen-
tum that can sustain its competitive 
advantages for years to come.

 “Omotowa who was ap-
pointed Chief Executive Officer 
of Nigeria LNG Limited by the 
NLNG Board in December 2011 
will be sorely missed for his 
uncommon vision, professional-
ism, compassion and commit-
ment”, the statement said.

Google has broadened 
its information base by 
engaging its over 1 bil-

lion users as editors to update 
and improve applications that 
were not ordinarily parts of its 
map before now. 

Each day, millions of up-
dates are sent on Google maps 
globally. But this information 
does not capture every place 
where people hang out ac-
curately such as restaurant, 
neigbhourhoods, places etc. 
Yet, Google has looked for 
an easier way to update such 
information with its user base 
of over 1 billion.

This is being done through 
a number of features, which 
help users to share location 
details more easily, as well as 
confirm edits suggestions by 
others, thus, turning users to 
help the company improve 
its mapping service. On the 
page are already these op-
tions “Suggest an Edit,” or 
“Add a Missing Place,” for 
example, which allows users 
make contributions. Many 

users had already seen these 
changes rolling out, but on July 
21, 2016, Google is made them 
official – an indication that the 
broader rollout is completing.

 The company has broad-
ened its scope by allowing 
users to add missing places 
to Google maps or edit exist-
ing business or landmark 
information all over the world 
on both Google map (An-
droid, iOS) and though Google 
search. By so doing, people 
can contribute updated infor-
mation to the Map from more 
places- whether the search is 
on a new spa, mall, restaurant 
or anywhere you can find 
something at your own con-
venience.

 Now these edits don’t im-
mediately go live, as one user’s 
input is not a determinant 
factor whether such informa-
tion is absolutely accurate. But 
Google pops up a notification 
whenever there is a location 
with a pending unit with these 
words “ Someone suggested 
new info.” A user taps the no-
tification, with which an edit 
is verified. When a number of 
people have verified the same 

Google Maps broadens scope with 
its over 1 billion users
OMOBOLAJI DAVID-OJUMU

information, it can now go live 
on Google Maps.

Google is going beyond the 
basic factual details of store 
hours, and addresses to im-
proving customers experience 
by allowing any one contribute 
their knowledge of a given 
location or venue by provid-
ing a description of such – like 
what the venue has to offer- Is 
it a cool spot? Are there happy 
hours? Is there romantic vibe? 
What menu do they have to of-
fer? What are their prices etc?

 According to the official 
blog of Google Maps, it states, 
“There’s more to a place than 
its business hours or ad-
dress—you might want to 
know if a place has a romantic 
vibe, serves vegetarian food or 
offers outdoor seating. Now on 
Google Maps for Android and 
when searching on your mo-
bile phone, you can contribute 
what you know about a place 
so that others can benefit from 
the info as well. Knowing these 
types of details helps us build 
a deeper understanding of a 
place so we can better help 
users find the places most 
relevant to them.”
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Wiser Estate wants government land allocation 
policy reviewed to reduce house prices

I
n order to reduce the cost 
of construction and bring 
down house prices, Wiser 
Estate, a real estate invest-
ment and development 

firm, has canvassed a review of 
government’s land allocation 
policy.

The company believes that 
apart from enhancing effec-
tive land administration and 
usage in the country, a review 
of the policy will also assist 
estate developers to discharge 
their roles and responsibilities 
of providing affordable hous-
ing for Nigerians effectively.

 It advises government to 
stop allocating to individuals, 
as this makes the cost of land 
unduly exorbitant beyond 
the reach of Nigerians. To 
achieve this goal, Nasir Sulei-
mani, Wiser Estate’s managing 
director says, “government 

should obtain a database of 
competent estate develop-
ers and get them registered; 
it should also dialogue with 
them and allocate land to 
them.”

 He hopes that, through 
this, government can dictate 
house prices to make them 
affordable, pointing out that, 
as it is at the moment, it is real 
estate developers that provide 
infrastructure in their estates 
and this makes house prices 
exorbitant for the masses.

 He further attributed the 
inability of Nigerians to ac-
cess affordable housing to the 
government’s involvement in 
allocating land to individu-
als who now become third 
parties. “Government should 
stop giving land to individuals. 
There should be a strong focus 
on engendering mass housing 
and estate development which 
should be handled by profes-

sional estate developers,” he 
said in a statement in Lagos.

Continuing, he said, “the 
government does not conduct 
due diligence on the people and 
the purpose for which land is 
being acquired by individuals. 
This creates housing deficit for 
the country. Real estate devel-
opers now have the headache 
of making the estate habitable 
and also providing infrastruc-
tural facilities. This makes land 
expensive.

Waziri recalled that there 
were 17 million housing defi-
cit in Nigeria, requiring about 
700,000 housing units to be built 
annually to reasonably house 
the people, noting that the major 
problem was land acquisition 
and access to mortgage facility.

“There has been an increase 
in the number of competent 
developers over the years; more 
people have gone into real estate 
development. However, land 

does not get to real estate devel-
opers directly because govern-
ment’s policy on land allocation 
creates problem for developers,” 
he stated. According to him, the 
land developed on by real estate 
experts is acquired through third 
parties. “They hoard the land 
and the cost increases, and the 
masses cannot afford the land. 
Banks request collateral from 
the people and there is no way 
the people can afford it,” he said. 

MTN Nig er ia  and 
Chams Resort will 
address a national 

audience on Smart City at the 
August edition of Ennova-
tors Breakfast Series [EBS], 
themed ‘Building Tomorrow’s 
Cities’- an information tech-
nology knowledge-sharing 
forum.

 Lynda Nwafor, MTN’s 
Chief Enterprise Business 
officer, would address the 
bespoke gathering on ICT as 
a critical driver for building 
smart cities, while Demola 
Aladekomo founder and CEO, 
Chams Resort, would speak 
on overcoming the challenges 
of building a smart city in a 
challenged economy.

 As the chief initiator of 
Lagos Smart City develop-
ment, Akinwumi Ambode, 
the governor of Lagos State 
is expected to give the key-
note address at the forum, 
according to Sola Fanawopo, 
MD/CEO, eMaginations and 
organiser of the event 

 Smart City is a growing 
concept that draws from the 
success of Dubai’s innovative 
knowledge-based industry 

clusters, to empower busi-
ness growth for companies 
and knowledge workers all 
over the world. The Smart City 
rides on the convergence of 
technology, economic devel-
opment and governance.

 Recently, Lagos State 
government and the City of 
Dubai have struck a historic 
partnership that would raise 
the status of Lagos as the first 
Smart City in Africa. The col-
laboration is part of the larger 
vision to make Lagos safer, 
cleaner, and more prosperous.

 Fanawopo said the vi-
sion of tomorrow’s smart city 
holds an enormous amount 
of promise. “Picture a densely 
populated city like Lagos, 
Kano, Ibadan, Onitsha, and 
Abuja, that is safer, more ef-
ficient, and environmentally 
conscious than today’s urban 
corridors.”

 According to him, migrat-
ing a city’s energy grid, trans-
portation system, or water 
supply to more efficient plat-
forms that are interconnected 
“is an extremely complex 
undertaking that requires 
the cooperation of different 
entities such as telcos, tech 
companies, federal, state, and 
local governments.”

MTN, Chams to address national 
audience on Smart City project

Dele Adeyinka, newly 
elected Chairman, Com-
mittee of E-Banking In-

dustry Heads, (CeBIH),  has 
pledged to focus on growing the 
adoption of electronic payment 
technologies in the country.

Adeyinka stated this in La-
gos after the election of new 
executives to run the affairs of 
the group.

The CeBIH boss, who is 
also the Head of e-Business, 
Wema Bank, said:  “The new 
executives will focus on the 
vision of CeBIH, which is to 
grow the adoption of elec-
tronic payment products and 
solutions by bringing in global 
best practices in technology, 
policies, public awareness and 
innovation.

Appreciating members of 
the Committee for the confi-
dence reposed in the new set 
of executives, he promised to 
work on enhancing and boost-
ing the image of the Commit-
tee, adding the executive will 
also focus on active engage-
ment of the regulators and 
stakeholders in the industry.

CeBIH chairman 
pledges to 
grow adoption 
of e-payment 
technologies 

L-R Joshua Yakubu, deputy director, Consumer Protection Council; Pamela Edozie, customer experience and analytics, Haritage Bank; Aliyu 
Ilias, managing director,  Nigeria Customer Services Award Limited (NCSA); Peter Ayewoh, head, marketing and communications , NCSA, and 
Ezinne Nweke, head, business development , NCSA, during the breakfast  meeting with customer service heads in Nigeria held in Lagos.    
                                                                                                              Pic by PIUS OKEOSISI
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How to access your retirement benefits under the 
Contributory Pension Scheme ( Part 2)

P
r o -
grammed 
W i t h -
drawal is 
a product 

offered and adminis-
tered by the PFA such 
that the RSA balance 
of a retiree is spread 
over an expected lifes-
pan for monthly or 
quarterly pension. The 
regulations require 
that monthly pension 
should be at least fifty 
percent of the monthly 
salary of the RSA hold-
er before he retired. 
In essence, where 
such retiree intends 
to take a lumpsum, 
the PFA must ensure 
that adequate provi-
sion has been made 
for his monthly pen-
sion (at least 50%) of 
the last salary) before 
the balance could be 
collected as lumpsum

After paying the 
lumpsum and the first 
monthly/quarterly 
pension, the remain-
ing balance is left in 
the RSA account to be 
managed/invested by 
the PFA on behalf of 
the retiree who gets 
quarterly statement 
of account. Whenever 
a retiree dies after re-
tirement, any balance 
remaining in his/her 
RSA is paid to his ben-
eficiaries. 

The first set of retire-
ment under the CPS 
commenced in July 
2007.  About 138,000 
retirees are currently 
under Programmed 
Withdrawal, who have 
collectedN340billion 
as lumpsum at the 
point of retirement 
and N4.5billion as 

pension on monthly 
basis through their 
bank accounts.

It is imperative to 
note that once the ac-
crued rights and oth-
er components have 
been paid into the 
RSA, the payment and 
collection of monthly 
pension is a seam-
less exercise under 
the CPS as monthly 
pensions are remitted 
direct by PFCs to the 
bank accounts of the 
retiree. It is a thing of 
joy on the 24th or 25th 
of every month when 
the retiree receives 
alert from his bank to 
confirm that his pen-
sion had been cred-
ited to the account.   

The delay in pay-
ment of pension ben-
efits of public servants 
in Treasury Funded 
Federal government 
agencies in recent 

 STELLA ENECHE
tirement (say year 6), 
the monthly annuity/
pension will be paid 
to his beneficiaries for 
the remaining years 
up to ten years (i.e. 
remaining four years) 
but where a retiree 
dies after the 10 years 
guarantee period (i.e. 
10 years post retire-
ment) no payment is 
made to the benefi-
ciary since the terms 
of the annuity contract 
had been fulfilled.

 A total of 32,131 
retirees who had cho-
sen Life Annuity pro-
gram as at June 2016, 
had collected about 
N44,208,143,338.90 
as lump sum at the 
point of retirement 
and N1,622,076,888.55 
being paid as monthly 
pension.

 GROUP LIFE IN-
SURANCE POLICY

Section 4 (1) of the 
Pension Reform Act 
2014 (PRA 2014), Sec-
tion 4 (5) of the PRA 
2014 provides that 
every employer shall 
maintain a Group Life 
Insurance Policy in 
favour of each em-
ployee for a minimum 
of three times the an-
nual total emolument 
of the employee and 
premium shall be paid 
not later than the date 
of commencement of 
the cover.The group 
life insurance is an 
arrangement put in 
place by the PRA 2014 
to cater for the ben-
eficiaries of an RSA 
holder who may die in 
the course of his ser-
vice to the employer.

 The Commission 
and NAICOM jointly 

issued Guidelines on 
Group Life Insurance 
Policy in 2006 to give 
effect to the provisions 
of the Law and pro-
vide the operation-
al modalities on the 
statutory provisions. 
All employers are 
expected to provide 
evidence of procure-
ment of the policy to 
PenCom on annual 
basis as required by 
the regulations. Where 
an employee dies in 
active service, the in-
surance company is, 
mandated to pay the 
entitlements under 
the Life Insurance Pol-
icy to the beneficiary 
named in the group 
life insurance.

Any employer that 
defaults in procur-
ing the group life in-
surance policy shall, 
upon the death of an 
employee, be respon-
sible for the payment 
of an amount not less 
than three times the 
employee’s annual 
total emolument to 
his/her beneficiary 
as if such employer 
had “self-insured”. 
The policy does not 
cover the employee 
after disengagement 
or retirement from 
the service of the em-
ployer.The amount of 
life insurance cover is 
calculated as a mini-
mum of 3 times the 
gross total of the em-
ployee’s annual total 
emolument. Any em-
ployer may provide 
life insurance cover 
over and above the 
minimum required. 

• Concluded

times is due to the de-
cline in government 
reveue arising from 
falling prices of crude 
oil. This has limited 
the ability of the Fed-
eral Government to 
fund the accrued pen-
sion rights timely and 
adequately as pro-
jected. 

RETIREE LIFE AN-
NUITY

Retiree Life Annuity 
is the second mode of 
withdrawal of pension 
benefits under PRA 
2014. It is provided/
administered by an 
Insurance Company 
duly licensed by NAI-
COM.  While there 
are various types of 
annuity on sale by an 
Insurance Company, 
the PRA 2014 recog-
nizes annuity for life 
which pays periodic 
pension to a retiree 

throughout his life 
after retirement.

 The Commission 
collaborated with NA-
ICOM towards the 
end of 2009, when the 
Insurance Industry 
consolidation exer-
cise was being con-
cluded, to issue the 
Regulation on An-
nuity which paved 
way for retirement 
by annuity effective 
2010. The retiree can 
buy annuity contract 
by paying a portion 
of his RSA balance as 
premium to an insur-
ance company who 
in turn provides the 
monthly/quarterly 
pension /annuity.

 Under the Con-
tributory Pension 
Scheme (CPS), annu-
ity is guaranteed for 
ten years. This means 
that if the retiree dies 
within ten years of re-

Chinelo Anohu-Amazu, Director-General, PENCOM
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Nigeria, 37 others benefit from 
Afreximbank’s $15 billion inter-African 
trade support fund
BEN EGUZOZIE, 
with agency reports

Nigeria and 37 other 
shareholding mem-
ber countries of the 

Africa Export Import Bank, 
known as Afreximbank would 
benefit from the Bank’s $15 
billion inter-Africa trade sup-
port fund, which is being 
provided by the pan African 
trade bank to boost trade on 
the continent.

 With the more than $15 
billion provided annually 
to African businesses, the 
African Export-Import Bank 
(Afreximbank) is achieving 
its mandate of financing, 
promoting and expanding 
intra and extra-African trade.

 At the Bank’s 23rd annual 
general meeting of share-
holders in Mahe, Seychelles 
Danny Faure, the Vice Presi-
dent of Seychelles, said dur-
ing the opening of three days 
of seminars and meeting of 
the Advisory Group on Trade 
Finance and Export Develop-
ment in Africa, that Afrexim-
bank’s services were reaching 
beneficiaries from all sectors 

of the African economy, vary-
ing in size from small and 
medium enterprises to large 
conglomerates.

 Nigeria, which hosts 
Afreximbak’s second head-
quarters in Abuja, is among 
the bank’s Class ‘A’ country 
shareholders.

 According to Faure, the 
seminar theme of “Intra-
African Trade and the Blue 
Economy as Catalysts for Eco-
nomic Transformation,” high-
lights the importance that 
governments have placed on 
intra-African trade, as well as 
the call by the United Nations 
for the conservation and sus-
tainable development of the 
Blue Economy.

 He said the potential for 
trade in Africa was vast but that 
the Blue Economy should not 
just be for providing cheap raw 
materials to more industrialised 
countries. It should also boost 
the local production of value 
added goods and services.

 Afreximbank has set to 
implement a new strategy 
aimed at driving industri-
alisation across Africa and 
increasing intra-African trade 
by at least 50 per cent in the 

next five years, to $250 billion.
 BusinessDay checks indi-

cate that trade among African 
countries currently stands 
at about $170 billion, with 
about 40 percent trade going 
on informal level, indicating 
institutional gaps.

The strategy to increase 
intra-African trade would 
involve expanding exist-
ing trading activities within 
Africa’s regional economic 
communities, integrating 
informal trade into formal 
frameworks, reducing trade 
barriers and minimizing the 
foreign exchange costs of 
intra-African trade.

 George Elombi, Afrex-
imbank’s executive Vice-
President for Corporate Gov-
ernance and Legal Services, 
said the Blue Economy could 
serve as an important chan-
nel for diversifying the Af-
rican economy, and could 
be a key pillar for national 
economic growth and sus-
tainable development.

 Auxiliary industries asso-
ciated with the Blue Economy 
offered opportunities to boost 
Africa’s intra-regional trade, 
he continued.

ISAAC ANYAOGU

As part of its drive to 
groom manpower in 
computer program-

ming, coding and app de-
velopment for an ICT-rich 
future in Africa, Code Camp 
Africa, a Technology ca-
pacity development com-
pany is set to organise a 
summer skills acquisition 
programme for teens to 
use technology to solve 
problems.

Edwin Momife, chief 
promoter of Code Camp 
Africa, said the idea of the 
programme is to equip 
participants with skills and 
cognitive ability to use ICT 
to solve problems. “Digital 
is the language of today 
and more so of tomorrow. 
Africans need to be able 
to solve problems in their 
environment with mod-
ern technology now epito-
mised by the computer.”

Code Camp Africa will 
partner with Andela, An-
gelos Foods, and Diamond 
Bank in a five-year summer 
development programme 
that aims to teach teenagers 
computer programming, 
coding and app develop-
ment,

Momife observed when 
children are taught how to 
code early in life, the Afri-
can dream benefits.

T h e  s u m m e r  s k i l l s 
acquisition programme 
which will commence on 
July 25 and run for four 
weeks is expected to teach 
the youngsters coding, the 
computer language used in 
developing apps, websites 
and software.

If the claim of a team 
of United Kingdom re-
searchers including ex-

perts from Cardiff University’s 
Cardiff Catalysis Institute 
is anything to go by, then a 
new frontier for renewable 
energy investments may have 
opened up with the discovery 
of a new way of generating 
energy from grass.

By harnessing hydrogen 
from grass using sunlight 
and a cheap catalyst, garden 
grass could become a source 
of cheap and clean renewable 
energy.

The innovation could po-
tentially lead to a sustainable 
way of producing hydrogen, 
which has enormous poten-
tial in the renewable energy 
industry due to its high en-
ergy content and the fact 
that it does not release toxic 
or greenhouse gases when it 

is burnt
“This really is a green 

source of energy. Hydrogen 
is seen as an important future 
energy carrier, as the world 
moves from fossil fuels to 
renewable feed stocks, and 
our research has shown that 
even garden grass could be 
a good way of getting hold 
of it,” co-author of the study 
Michael Bowker, a professor 
from the Cardiff Catalysis 
Institute, told Science Daily.

While hydrogen is abun-
dant in the world - water, 
hydrocarbons and other or-
ganic matter, but it has been 
challenging for researchers to 
unlock hydrogen from these 
sources in cheap, efficient 
and sustainable way. The re-
searchers found that a prom-
ising source of hydrogen is the 
organic compound cellulose, 
which is a key component of 
plants and the most abundant 
biopolymer on earth.

The team investigated the 
possibility of converting cel-
lulose into hydrogen using 
sunlight and a simple catalyst 
-- a substance which speeds 
up a chemical reaction with-
out getting used up.

This process is called pho-
to reforming or photo cataly-
sis and involves the sunlight 
activating the catalyst which 
then gets to work on convert-
ing cellulose and water into 
hydrogen.

The researchers studied 
the effectiveness of three 
metal-based catalysts -- Pal-
ladium, Gold and Nickel. 
They combined them with 
cellulose in a round bot-
tom flask and subjected the 
mixture to light from a desk 
lamp. At 30 minutes intervals, 
the researchers collected gas 
samples from the mixture 
and analysed it to see how 
much hydrogen was being 
produced.

UK Scientists obtain ‘green’ 
energy from garden grass

Code Camp Africa 
skills acquisition 
programme to drive 
manpower in ICT, app 
development

KELECHI EWUZIE
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In 2015, over N170bn was spent on media advertising, including Radio and Television in Nigeria. The level of media compliance – the proportion of advert spots carried and on time as planned – varies considerably from one station to the other 
and has been known to be as low as 35%. With many advertisers spending hundreds of millions of Naira per annum, a significant portion of their sales revenue on advertising, the need for media monitoring became compelling. The COO of the  
technology foremost operator in media monitoring in Nigeria, Compliance and Content Monitoring (CCM) Ltd, Bayo Odeyinde, spoke about the industry and how his company is setting the standard for transparency and accountability in media 
deliveries across over 260 Radio and TV stations apart from press and billboard advertising in Nigeria. 

CEO 
INTERVIEW

Leadership, Strategy, Innovation, Style,  Corporate Culture  

“Over N170bn spent on Radio, TV adverts but 90% advertisers 
unaware if their advertisement was carried” – CCM Chief
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CEO 
INTERVIEW

The investment 
that the advertiser 

makes in subscribing 
to the CCM service 
must be viewed in 
the context of the 
value of accurate, 

verifiable and timely 
media compliance 
and competitive 

intelligence reports 
in realizing business 
building marketing 

objectives.

W
hen you assess the 
m e d i a  i n d u s t r y, 
what do you see?
The Nigeria media 
advertising industry 

which comprises of advertisers, full 
service advertising and specialist 
media agencies, media houses and 
media research and monitoring ser-
vice providers is the largest and most 
complex and dynamic in Africa. It will 
become even more so in the coming 
years making media monitoring for 
compliance and intelligence reporting 
an increasingly critical requirement for 
all advertisers.

 How would you define the busi-
ness of media monitoring?

The business of media monitoring 
may be defined as the activities which 
are configured to deliver media moni-
toring reports principally of two types 
– media compliance and competitive 
intelligence – for the use of advertisers 
and their media agencies. Precisely 
because of the complexities imposed 
by the size, diversity and rapid changes 
in the media scene, from the get go, 
CCM deployed a unique and robust 
technology for monitoring electronic 
media – enabling 24/7 recording of 
transmission of 171 radio and 93 ter-
restrial television stations nationwide 
from 29 remote unmanned locations, 
scanning of 32 satellite channels, fin-
gerprinting of advertising spots to a 
database and electronic detection of 
same to produce highly accurate and 
verifiable weekly compliance reports 
to advertisers and their agencies, reli-
ably by 10am on Thursdays. In many 
respects, CCM has redefined the busi-
ness of media monitoring in Nigeria.

 What were the commercial rea-
sons that gave rise to the industry?

Thank you very much for asking this 
question. Earlier on I talked about the 
compelling need for media monitor-
ing and how it has become a critical 
requirement for all advertisers. Coming 
into this role with overall responsibil-
ity for the CCM business, I asked my 
Research and Analysis Unit to gener-
ate a report of all radio and television 
advertisers and their spend and was 
shocked to find that over 90% by num-
ber and 27% by value do not use media 
monitoring services. On the other, 
hand we found for example that the 
national Radio and TV compliance rate 
for a leading brand in the Fruit Juice 
category in October2015 was as low as 
38%; 62% either not carried at all or not 

plan, buy and control media to be the 
one to also provide compliance reports. 
In much the same way you do not ask 
your accountant to also be the auditor.

 How would you say that ad-
vertisers have been accepting the 
media monitoring concept?

CCM is one of only 3 providers of 
media monitoring services in Nigeria 
and between us we have only about 
100 advertisers as clients. Using the 
CCM UNDUs capability, we have un-
covered over 2,000 advertisers and can 
confirm that over N170bn was spent 
on Radio and TV advertising (based 
on gross media rates) in 2015, but over 
90% of advertisers do not know if their 
advertising was carried on time or at all 
simply because they do not use media 
monitoring services.

 Your huge investment is to 
give clients more value, how much 
investment has CCM committed 
so far?

Beyond the initial acquisition cost 
of a controlling equity interest in 
CCM, we have invested over N200m 
in revamping its entire hardware and 
software infrastructure increasing its 
radio and TV station coverage from 
under 50 to the current 260+. That is 
the only way CCM could have satisfied 
and continues to satisfy the biggest 
and most demanding advertisers in 
Nigeria.

  Your coming into the market 
was to obviate the shady deals in the 
media, then how would the same 
advertiser trust you?

We target progressive advertisers 
and their agencies – those who know 
and value advertising as a strategic tool 
for business building into the long term 
and share our values on transparency 
and accountability. These advertisers 
and their agencies recognize and trust 
CCM and even more when we com-
plete our business process reengineer-
ing to a seamless operation that will 
further reduce manual intervention 
and the possibility of ‘mago-mago’ to 
the barest minimum.  

Do you equally advice your 
clients on medium to use for cam-
paigns?

No we do not. Advertising and me-
dia agencies advice their clients ‘on 
medium to use for media campaigns’. 
Their choice of radio and TV stations 
for media campaigns may however be 
influenced by CCM compliance reports

 Who are your clients as at today?
CCM is in good company servicing 

advertisers like MTN, Reckitt Benck-

iser, First Bank, Chi Ltd etc
 So what do you list as challenges 

of this industry?
The biggest challenge is in getting 

the vast majority of advertisers to 
appreciate the importance and value 
of media monitoring in the Nigerian 
advertising environment where media 
compliance is the #1 issue. The other 
problems relate to operating inflation 
like for power and constraints like 
availability of bandwidth upcountry 
for streaming data.

 In spite of the challenges, what 
prospects do you see?

The prospects for market growth 
are good and would be driven by de-
termined FDIs who would be taking 
on entrenched MNCs for a share of 
the biggest market in Africa. That will 
increase the number of advertisers and 
advertising spend and the demand for 
media monitoring services

 How do you engage in print me-
dia monitoring?

Press monitoring is simpler and 
more straightforward – advertising 
and media agencies simply attach clip-
pings of press adverts to their media 
invoices as evidence the advert were 
carried. You cannot beat that. But if 
the advertiser or their agencies want 
more – share of spend, competitive 
intelligence, content analysis – then 
CCM will come to the rescue.

 Media monitoring ensures com-
pliance, but it comes with addi-
tional cost on the client

The investment that the advertiser 
makes in subscribing to the CCM ser-
vice must be viewed in the context 
of the value of accurate, verifiable 
and timely media compliance and 
competitive intelligence reports in 
realizing business building marketing 
objectives. In 2015, the investment our 
clients made on media monitoring 
ranged from 1% to 2.3% as a percentage 
of media spend (at gross media rates).

 Don’t you think your investment 
cost would increase when digital 
migration with its associated effects 
begins?

The digitization of media broadcast 
in Nigeria would multiply the number 
of electronic channels and make moni-
toring even more compelling and chal-
lenging. This will require replacement 
of some of our equipments but we are 
ahead of the learning curve with an 
ongoing CCM media monitoring test 
run of the first couple of digital broad-
casting stations in Jos, Nigeria.  

“ “At CCM we take the view 
that if you would not 

accept delivery of or pay for 
poor quality or incomplete 
delivery of raw materials, 
why would you pay for 
incomplete advertising?

technology and its applications to mas-
ter the complexities of Nigeria media to 
the benefit of its clients. Apart from the 
unique configuration of its recording, 
detection and business Intelligence 
technologies for electronic media 
advertising, CCM is making progress 
in monitoring of press and billboard 
advertising using imaging, mobile and 
GPS technologies. One of the most 
exciting capabilities of CCM detection 
technology is its ability to detect and 
flag all ‘unidentified duplicated’ au-
dio files. We fondly call this UNDUin 
house. With this, we are first to pick 
new adverts, alert our clients and up-
date the Share of Spend and Share of 
Voice for our client brands.

 What actually do you monitor, 
the reach, whether the adverts were 
carried according to schedule or 
effectiveness of the campaigns in 
the media?

CCM reports on the time and place 
of adverts as carried on media channels 
covered by CCM. It shows or indicates 
quality of carriage eg torn hoardings 
or partial play of a TV spot advert. 
This may be described as the ‘Actual’. 
When this is mapped to the advertiser’s 
media plan and schedule (let’s call this 
the ‘Plan), what you have is a compli-
ance report. This answers the question 
‘whether the adverts were carried ac-
cording to schedule’. The compliance 
report can be used to ‘make good’ 
missed spots or for verifications before 
payment for advertising. CCM is also 
capable of rendering different types of 
competitive intelligence reports. But 
none of this is ‘the reach’. The reach 
is a measure of what proportion of a 
particular brand’s target market was 
exposed to the advertising. This kind 
of information comes from audience 
research as provided by Media Plan-
ning Services (MPS) Limited.

 How are you different from 
media planning agencies that also 
monitor the adverts whether they 
are published or not?

Some media agencies monitor 
adverts but none of them has the infra-
structure and logistics to undertake the 
monitoring of advertising campaigns 
across media channels and nation-
wide. At best they can watch out for 
campaign break on more accessible 
media like press and billboards in 
Lagos. In any case, most advertisers 
recognize the value of an independent 
service provider of media compliance 
reports. It is a little awkward for a media 
agency with commercial interest to 

Profile
ADEBAYO ODEYINDE is the Executive Director/COO 
of Compliance and Content Monitoring Limited, 
an independent media monitoring company. He 
oversees the overall operations of the six year old 
firm. Adebayo is a graduate of Computer Science 
from the University of Ibadan. He started his ca-
reer as a Systems Engineer and later specialized 
as a Network Architect.
He has 16 years combined experience in Net-
working, Telecommunications VAS and Media 
monitoring.

He worked at The Infosonic Company GRA Ikeja as a 
Network Support Engineer from 2001 to 2004.  He was 
part of the team that executed the Project to carry out 
a Network Revamp and Re-Engineering for Rockson 
Engineering Port-Harcourt with over 150 Network Users 
and 3 remote sites.
He moved on to work with New Breed Integrated Sys-
tem UK (NBIS-UK) as the Nigerian Principal Consultant 
from 2004 – 2007 in the capacity of a Network Engi-
neer/Administrator and Business Support Analyst. 

carried as scheduled. Leveraging CCM 
superior coverage and technology and 
working closely with the advertiser 
and its agency, compliance rate for the 
banking brand has ramped to a current 
90% and improving. At CCM we take 
the view that if you would not accept 
delivery of or pay for poor quality or 
incomplete delivery of raw materials, 
why would you pay for incomplete 
advertising? The compliance problem 
is serious and the marketing and finan-
cial implications obvious.

.Are you therefore saying that 
there was no media monitoring 
before 20 years ago?

There has always been some ef-
fort at media monitoring initially by 
advertisers and then their agencies by 
physically listening or watching out 
for the adverts. Advertisers have been 
known to ask their sales and field staff 
to look out for regular advertising or 
a new campaign breaking. Not only 
was media coverage in this way 20 
years ago a problem but the quality 

and verifiability of resulting anecdotal 
reports was called to question. There 
were no verifiable records so resolu-
tion of disputes between advertisers 
and their agencies on the one hand the 
media houses on the other hand were 
impossible. With superior technology, 
CCM, not only keeps media recordings 
for 2 years but can execute an audio 
playback in the event of a dispute. 

Could you throw more light on 
the tools deployed by CCM?

CCM is committed to the use of 
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There are huge opportunities in Niger 
Delta despite present challenges

Welcome to a new partnership - Ag MD

E
xperts gathering in Port 
Harcourt last week under 
the auspices of the Niger 
Delta Development Com-
mission (NDDC) have 

issued good news, saying there are 
huge opportunities in the oil region 
despite present challenges.

The striking message came par-
ticularly from a organisation known 
as ‘The Foundation for Partnership 
Initiatives in the Niger Delta (PIND), 
said to be the premier economic 
development organization in the 
Niger Delta. PIND works in four 
thematic areas: economic develop-
ment, peace building, analysis and 
advocacy and capacity building. It is 
led by Sam Daibo, Executive Direc-
tor, and Dara Akala, a top director.

The group has worked for over 
six years in the oil region with sup-
port from some US organisations 
including Chevron. PIND works to 
establish and encourage innovative 
multi-stakeholder partnerships that 
support programmes and activities, 
which empower communities to 
achieve a peaceful and enabling 
environment for equitable economic 
growth in the Niger Delta.

The 2016 stakeholders’ forum by 
the NDDC for the Partnership for 
Sustainable Development (PSD), 
PIND said it was important for 
investors to focus on the huge op-
portunities in the oil region. The 
organisation has always pointed at 

On behalf of the Manage-
ment and Staff of the Niger 
Delta Development Com-
mission (NDDC), I wish to 

welcome all our distinguished Part-
ners to this first meeting in 2016 of the 
Partners for Sustainable Development 
(PSD) Forum of the Niger Delta.

This happens to be my first atten-
dance of the PSD Forum at the Acting 
Managing Director/Chief Executive of 
the Commission and I am very glad 
to be among the key development 
stakeholders of Niger Delta Region. 
The last meeting, as I was told, was 
held in November last year and it 
was well-attended by our stakehold-
ers, including the leadership of the 
National Assembly committees on 

Revelations at NDDC’s PSD

- Let’s create a Kuwait in Nigeria, Formula One racing way – Diete-Spiff

IGNATIUS CHUKWU

the Niger Delta.
The PSD Forum, which is a direct 

product of the Niger Delta Regional 
Development Master Plan, is a plat-
form for collaboration amongst the 
development stakeholders of Niger 
Delta Region. The key objective of the 
PSD is to provide a clearing-house 
of information for stakeholder dur-
ing project planning, budgeting and 
implementation stages, to ensure the 
stakeholders are aware of what others 
are doing and planning to do. It also 
affords stakeholders the opportunity 
to devolve development functions 
and avoid duplication of efforts and 
waste of scarce resources.

The main objective of today’s 
meeting is to jump-start a platform 

for effective collaboration amongst 
multiplicity of stakeholders in the 
development of Niger Delta Region. 
Although the PSD Forum has been 
meeting sparingly since December 
2004, we cannot report much success 
in the areas of public-public or public-
private partnerships.

In today’s meeting, Partners will 
look at various challenges plaguing 
the Niger Delta Region and proffer the 
way forward. For example, the Min-
istry of Niger Delta Affairs (MNDA) 
shall brief partners on its intervention 
strategy in the Region and the Security 
Agencies will make a presentation 
on the Security Situation in the Niger 
Delta and what is being done / can be 
done. We shall listen to other presen-

tations on Livelihoods; Partnerships 
/ Partnering; Driving Investments 
in the Region; and the Role of the 
Civil Society in Development. The 
goal is to bring all Partners to speed 
on the challenges and opportunities 
inherent in the Region. At the end of 
the presentations, Syndicate Groups 
would be set up to discuss the papers 
and a communique would be issued 
at the end of the meeting.

The importance of this Forum in 
the development of our Niger Delta 
Region cannot be overemphasized, 
especially at this auspicious time 
when the country is relying on major 
actors in the Niger Delta to come to-
gether and address the development 
challenges facing the region in view of 

the Change Agenda of Mr. President. 
I sincerely thank the President of 
the Federal Republic of Nigeria and 
Commander-in-Chief of the Armed 
Forces, His Excellency, Muhammadu 
Buhari, GCFR and members of the 
Federal Executive Council for their 
unalloyed commitment to the devel-
opment of the Niger Delta.

I would sincerely like to thank the 
Executive Governors of the nine (9) 
Niger Delta States for their support of 
this Forum. I would also like to thank 
all Partners present here today for 
their efforts in developing the Niger 
Region; these efforts will not be in 
vain. I wish you all fruitful delibera-
tions. May God bless you all.

Agriculture as a huge area beyond 
oil. At a previous forum in Calabar, 
PIND said “Agriculture as a busi-
ness in the Niger Delta is diversi-
fied and investments opportunities 
abound. Taking full advantage of 
these investment opportunities will 
require investment-driven strategic 
partnerships with the private sector 
as well as investment drives to unlock 
potential of our states in agriculture.”

They have pointed at building 
cross-regional initiatives and alli-
ances as well as provide concrete 
answers to germane questions that 
will help to unlock the investment 
opportunities in agriculture in the 
Niger Delta for the benefit of all Ni-
gerians in the Niger Delta.

PIND said it measures impacts 
and know what the problems are lo-
cated. On challenges, PIND pointed 
at absence of baseline data, making 
it very difficult to measure impact in 
the region. It also pointed at attitude 
issues that affect the projects.

For a way out, the organisation 
called for ‘Market-place approach to 
measure value; and to create knowl-
edge and awareness. “Time needed 
to change attitude. What some insti-
tutions can contribute will be more 
than money because what is needed 
is more than money.”

Lending huge support to the no-
tion that the oil region was full of 
treasure and certainly not out yet, 
the first governor of old Rivers State, 
now a monarch, Alfred Diete-Spiff, 
unveiled plans to turn the region to 
the Kuwait of Nigeria.

He said: “This is another mile-
stone because we are called upon to 
form partnerships. It is time to look 
at each other, not at our faults but our 
assets. Let us build our region to be 
the Kuwait of Nigeria; see tourism, 
industries, etc. We have created an 
engine that does not run on fuel. We 
are going to create Formula 1 racing 
track here in the Rivers State, in the 
Ogoni area and it will attract motor 
manufacturers. Lets plan big, lets 
is put our cards on the table. Let us 
show the world that we are made 
of sterner stuff. If 60 per cent of the 
propositions on the table are done, 
the Niger Delta will succeed”.
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T
he Acting Manag-
ing Director of the 
Niger Delta Devel-
opment Commis-
sion (NDDC), Ibim 

Semenitari, addressed a cross 
section of the people of Niger 
Delta region and development 
partners last week where she 
revealed the formula for suc-
cess the region needed. In 
trying to get endorsement for 
partnership schemes as a new 
way of developing the oil re-
gion, Semenitari used the work 
antics of soldier ants and the 
survival antics of crabs to paint 
an image.

She spoke as key presenta-
tion at the Atlantic Hall of the 
Hotel Presidential: Partnership 
is the way out for Niger Delta 
development. For those who 
think they are the focus of the 
Commission, I continue to ed-
ucate them that the communi-
ties own the Commission, not 
the contractors. The contrac-
tors and the staff are rather the 
beneficiaries of the work of the 
communities. So, partnerships 
are key; working like soldier 
ants we will succeed; no one 
group can do it alone. The op-
tion is to deepen the partner-
ships. We need all hands to be 
on deck to protect the invest-
ment.

The best way to do busi-
ness is partnership (Joke: The 
day Britain left EU is the day 
she lost an European football 
match to Iceland). Remember 
the parable of crabs that found 
a way to resist being taken away 
from the basket; they decided 
that standing alone, they were 
being taken away for boiling as 
food, so they hooked on each 
other and this made it difficult 
to take one away.

The idea is to think together, 
act together, move faster. We 
want to be the broker for the 
partnership. NDDC does not 
have the money to do all things. 
So, collaboration will help do 
things in bits. Collaboration 
helps us to know what we do 
not, do what we do not have 
capacity for; eg; international 
organisations (NGOs) like Ford 
Foundation, community-based 
organisations (CBOs) and local 
NGOs can bring in expertise 
to execute programmes profi-
ciently for the greater benefit of 
the people.

There is this matter of many 
governments claiming one 
project. We have created a por-
tal that displays details of ev-
ery single NDDC project. This 
makes for transparency. There 
is another portal (PMI) that 
helps citizens not only to moni-
tor a project but to report to the 
Commission about the project. 
It gives the location, name of 
contractor, payment details, 
etc. So, a citizen can report ob-
servations or even complain 
if the claim was false. There is 
provision for anonymous re-
porting so that citizens can feel 
free to report their observa-

Working like soldier ants

More funds are 
being mobil-
ised to fast 
track develop-

ment in the Niger Delta. 
The latest mentioned at the 
Partnership for Sustain-
able Development (PSD) 
organized last week in Port 
Harcourt is said to be worth 
N60Bn ($200m). It is called 
a ‘Multi-Stakeholder Trust 
Fund’, which entailed the 
mobilization of a pool of 
funds from donor agencies, 
oil companies and other de-
velopment partners to drive 
development.

The Permanent Secre-
tary, Niger Delta Ministry, 
Belema Wakama, who un-
veiled this, at the PSD forum 
hosted by the Niger Delta 
Development Commission 
(NDDC), said “the develop-
ment funding instrument 
envisaged a trust fund of 
200 million US dollars to 
serve as additional funding 
for high impact activities in 
the region.”

Wakama, represented 
by the Director of Research 
in the ministry, Didi Wal-
son-Jack, underlined the 
development paradox of 
endemic poverty in the re-
gion despite its abundant 
resources.

date to manage, coordinate 
development efforts in the 
Niger Delta, and mobilise 
resources both domestic 
and foreign for develop-
ment of the region.

She said the FG is ad-
dressing both the militant 
and non-militant youths; 
the Amnesty Office is over-
seeing the militants while 
the Ministry of Niger Delta 
oversees the non-militant 
youths. “The Ministry pays 
much attention to issues 
of environment and eco-
nomic empowerment; thus 
we have state offices in the 
nine Niger Delta states”.

She mentioned some 
action plans of the Ministry 
such as a five-year action 
plan targeting infrastruc-
ture, community level in-
vestment, etc. This is com-
ing through a Trust fund. 
“We have the Social Sector 
Investment Plan which will 
focus on training, skill ac-
quisition, housing scheme, 
electricity, shore-line pro-
tection, etc. There is the 
Institutional Development 
Framework which has lay-
ers, eg the National Council 
on the Niger Delta. There is 
a $200m Multi-Stakeholder 
Trust Fund, a pool of fund 
from oil corporations, FG, 
UNDP, local sources, etc. 
to mobilise for additional 
funding that would fast 

track development 
and investment. 
The framework is 
to create a bottom-
up system where it 
is the people that 
would say what 
they want; there 
will be a govern-
ing council to co-
ordinate the team, 
oversee the plan, 
advise the board, 
and articulate the 
development plan 
of the Niger Delta 
people.”

She admitted 
challenges includ-
ing insecurity in 
the region and how 
to calculate value 

of work done because of 
too much duplication of 
projects.

To overcome these 
and perform, the Ministry 
agreed with the NDDC’s 
new mantra of collabora-
tion and partnership. The 
director said the success 
of development agencies 
in the Niger Delta region 
depended on the collabo-
ration of critical stake-
holders. Wakama said that 
the trust fund would be 
an initial funding tranche 
that would lead to larger 
and more sustained invest-
ments.

IBIM SEMENITARI

tions.
Certainly, there are fruits 

of collaboration. This paid off 
when we worked together to 
free the expatriate engineer 
working on the Ogbia/Nembe 
Road in Bayelsa State. The 
chiefs, the state government, 
the community people, all 
worked with the NDDC team 
got huge results. The Ogbia-
Nembe Road is important. 
We are on payment point 14 
but our partners, SPDC, have 
reached point 9. We insist on 
finishing the project and com-
mission it despite tough cash 
calls because of the huge yields 
that road can fetch to the econ-
omy of that part of the region 
and the huge cooperation we 
have received from the com-
munities there

One major feat we have 
recorded in the Commission 
which now helps to fast-track 
our operations internal suspi-
cion. This was done through 
open administration and 
transparency and availability 
of details of projects and op-
erations. This is also the same 
with stakeholders who now 
have greater confidence in 
the Commission to do what it 
promises to do due to free flow 
of information.

NNDC is now open to ap-
praisal; anybody can now 
appraise the work the Com-
mission is doing. There is the 
quarterly report system which 
puts out all the work done and 
finances of the Commission in 

the public domain every quar-
ter; all details are there. We 
call on all other government 
agencies to also open their 
books because Mr President 
declared open governance 
when he visited the UK as a 
policy of his administration.

For the oil region to wit-
ness coordinated develop-
ment, let all projects spring 
from the Master Plan. Even 
philanthropic agencies and 
donors should work from the 
document. This is time for 
implementation of plans in 
the region. There are control 
mechanisms: Conflict reso-
lution is key a matter in the 
Commission and partnership 
offers us all the opportunity to 
learn from each other.

In conclusion, we say, the 
region has suffered much be-
cause of lack of partnership. 
There is no much money these 
days, so partnering is the way 
out to achieve our objectives. 
We ask our partners to bring 
something to the table, not 
by asking us to bring all the 
money, all the expertise. That 
is not right because the NDDC 
is wiser now.

We will now go ahead to 
announce PSD team for 2016; 
it is the office, not the persons 
eg; it will have representatives 
of the nine member states, the 
Ministry of Niger Delta, or-
ganised private sector (OPS)/
chambers of commerce of the 
member-states, women, civil 
society organisations, youth 

representatives, etc. The com-
mittee will explore partner-
ship options and opportuni-
ties. UNITAR is the only UN 
agency with office in the Ni-
ger Delta and so will be in the 
team.

Reacting to calls for arrest 
of looters in the NDDC, she 
said: We have got the contrac-
tors back to site. Yes, there 
have been bad behaviour in 
the past but there must be a 
cut off point to move head. 
Production quota decides 
project volume to a state or 
community but we have bent 
backwards to apply leniency 
to help even areas with zero 
production at the moment. 
The reason is they may have 
produced in the past or will 
produce in the future (ap-
plause).

We are also looking for 
money outside the usual sourc-
es. We have got some donors to 
support region. We are to cre-
ate jobs as soon as the budget is 
passed. We are partnering with 
Amnesty Programme office to 
help ex-militants. On demand 
for feedback, we say we have 
launched our PMI to do all 
of that. You can report things 
even without disclosing your 
identity. It is up to the citizens 
to say no to bad behaviour. This 
is to allow businesses to come 
here. The resources are yours. 
It is not for the MD, president, 
etc. It is time to draw the line. 
This is the point of decision in 
the Niger Delta.

Niger Delta Ministry 
unveils N60Bn Fund 
for oil region
IGNATIUS CHUKWU

She said the Niger Delta 
region suffers from envi-
ronmental disasters, pollu-
tion, poverty, etc. “It is also 
an area with a development 
paradigm:  Poverty in the 
midst of plenty resources. 
The region is characterised 
by gas flaring, poor infra-
structure, diseases such as 
malaria, and high propor-
tion of unemployment”.

She said the Ministry 
was created in September 
2008 to address all these 
problems but that it actu-
ally started functioning in 
April 2009 with the man-

Ibim Semenitari
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A
t the PSD forum 
in Port Harcourt 
last week, ex-
perts pointed to 
new ways of get-

ting jobs and where to pay 
closer attention. Godfrey 
Ohuabunwa, CEO of Multi-
Mesh (the owners of CMTV), 
said job creation will never 
be accomplished by govern-
ment but by the private sec-
tor.

To him, governments and 
their agencies such as the 
NDDC should rather work 
with the organised private 
sector (OPS) to expand the 
scope of job creation. “Em-
ployment is a matter for the 
private sector, not the gov-
ernment. If you empower 
one entrepreneur, you have 
empowered a community 
due to the numerous im-
pacts his business would 
create in that area; jobs, fa-
vours, hospitality, etc. There 
is need to create models out 
of entrepreneurs to influence 
others and boost interest in 
entrepreneurship in the oil 
region.”

Speaking on ‘Driving In-
vestments in the Niger Delta: 
A Socio-economic Case’, the 
CEO said; “Model economy: 

Job creation is for private sector, 
empower them – Ohuabunwa

gramme was helping to 
train youths and position 
them for job opportunities 
and how to harness their 
potential. “We are here to-
day to encourage Niger 
Delta states to apply for UN 
programme in 2018. We are 
prepared to alleviate some 
of the problems in the oil 
region”.

Ford Foundation Paul 
Nwolu, a professor, spoke 
on “Restoring Livelihood: A 
Collective Responsibility”, 
and said to think of making 
a living, one must be made 
to then think of security of 
the life itself. “The work we 
do is to promote livelihood, 
help people live well. Man-
goes now rot away in Abia 
because no roads to come 
and evacuate them”.

He said there must be 
jobs and dignity of labour. 
“Training is key in this. 
There are jobs that do not 
need university degrees 
such as repair jobs, main-
tenance technology, etc. 
So, focus should change to 
skills. Churning out gradu-
ates without jobs is a disas-
ter waiting to happen”.

On entrepreneurship, he 
said; “You do not become a 
millionaire by working for 
others. It is good that the 
NDDC is talking of youth 
empowerment. 

Monitoring what is hap-
pening is important. Some 
young people do not want to 
work. We have created a sys-
tem of handouts and it has 
created a dangerous trend. 
Let us return to values, mer-
it, hard work, etc. Let us say 
you don’t get this unless you 
do this”.

Ford Foundation point to new ways of hooking jobsIGNATIUS CHUKWU

It is not only infrastructure 
but intrinsic infrastructure 
(people who can build oth-
ers) that should be pur-
sued. See one project called 
facebook that has affected 
millions of lives. Some oil 
companies have said they 
hardly employ people from 
host states because of lack 
of requisite skills. People 
from the region can learn to 
thread valves as a technical 
skill.”

On the Partnership for 
Sustainable Development 
(PSD) held at the Hotel 
Presidential, he said: “I was 
president of Port Harcourt 
Chamber of Commerce, 
Industry, Mines and Agri-
culture (PHCCIMA) when 
the PSD was formed. The 
Master Plan developed by 
the NDDC is a very good 
document; if followed, it will 
transform the Niger delta re-
gion in 20 years”.

Ohuabunwa said the 
challenges we have are mar-
ket failure and corruption. 
“Partners must put their re-
sources together. Citizens 
must support the govern-
ment. Demand for matching 
ground (illegal levy) before 
a government project is al-

lowed is negative, it is killing 
the efforts of the Niger Delta 
region There can be no suc-
cess without citizens playing 
their part. We sabotage proj-
ects and turn round to shout 
against the government.”

He declared: “We must 
get it clear that IOCs (oil 
companies) are not the ones 
set up to develop the coun-
try or the Niger Delta, they 
are not for execution of proj-
ects but for drilling of oil. 
It is therefore advisable to 
hand the funds to the NDDC 
to build the roads they are 
struggling to build”.

Adding his voice, the 
country director  of the 
United Nations Institute for 
Training and Research (UNI-
TAR), A.R. Eze, said working 
with one UN agency means 
working with all of the 19 
agencies in Nigeria. “UNI-
TAR is the only UN agency 
with an office presence in 
the Niger Delta, so we are 
closer to the events in the 
oil region. We will continue 
to work with the NDDC. Be-
fore you partner with outsid-
ers, endeavour to harness all 
within you”.

On employment, he 
said the UN volunteer pro-

On the day stake-
holders came 
together in Port 
Harcourt for the 

2016 version of the Partner-
ship for Sustainable Devel-
opment (PSD), some state 
governments and other no-
table personalities hailed 
the re-banded commission.   

Ondo Ready To Host 
Psd Forum

SSG, Adelola Rotimi; 
says the state will support 
the Commission. Please re-
start the many abandoned 
projects in Ondo State, 
though some have been 
completed. We call for the 
rotation of the PSD meet-
ings; Ondo is ready to host 
the next one. The Ag MD is 
wonderful. We will support 
the her.

Abia wants FG to please 
fund the NDDC Ebere Fe-
lix: SA to Governor on 
NDDC

The Ag MD has done 
great job especially in 
Abia State. Some jobs were 
not being done according 
to specifications but she 
forced the contractors to re-

Goodwill and solidarity with NDDC
turn to specifications.

We call on the FG to 
please funds to help the 
Niger Delta. We also say 
please help the youths, roll 
out programmes to help 
the youth. Unemployment: 
Promises are not kept. This 

is producing a generation of 
unprepared youth and such 
type of youths may succeed 
us, you can imagine what it 
will be like. Give employ-
ment quota in NDDC so 
that all states will have fair 
share. The governor of our 

Godfrey Ohuabunwa

state is happy for this pro-
gramme taking place at this 
point.

Values of Investment are 
important - Ambassador 
Nkoyo Toyo: This forum 
is to make us look at oth-
ers and how they are doing 

things. Niger Delta is good 
at telling others but not lis-
tening to others. Values of 
investment are important 
and it is good to hear that 
this aspect is being men-
tioned and given adequate 
attention here.

Eme Ekekwe; Clause 
Ake School of Government 

The professor in Uni-
port, Eme Ekekwe, says the 
late Claude Ake was known 
for clamouring for atten-
tion to the Niger Delta and 
died in the process in an 
air crash. The Claude Ake 
School of Government is 
ready to partner with the 
NDDC. The establishment 
of the NDDC dates back to 
the struggles that led to the 
Willinks Commission.

Thank God change has 
come to the NDDC and the 
present management in-
sists on value for money; I 
can testify to this because 
there is a road behind 
my street being done by 
the NDDC but which was 
abandoned by the con-
tractor. We were surprised 
when she came and barked 
orders and the contractor 
rushed back to the project 
site. That is the stuff we the 
citizens want.

Give NDDC Money– 
Contractors chairman

Being invited to this 

Continues on page 32



PSD Communiqué:

A
t the end of a 
one-day meet-
ing, on Part-
nership for 
Sustainable De-

velopment (PSD) the stake-
holders on Niger Delta de-
velopment resolved firmly 
on the need to come to-
gether to confront the chal-
lenges of development. The 
report was endorsed by the 
Ag managing director of the 
Niger Delta Development 
Commission, Ibim Semeni-
tari.

Background:
On Tuesday July 19 2016, 

About a hundred key devel-
opment stakeholders in the 
Niger Delta including the 
nine state governments of the 
region, oil and gas produc-
ing companies operating in 
the Niger Delta as well as the 
federal  government, Ministry 
of Budget and National Plan-
ning, the Ministry of Niger 
Delta affairs and the amnesty 
office alongside the organised 
private sector, BRACED Com-
mission International Devel-
opment Agencies [IDA’S] Lo-
cal Governments of Nigeria 
in the Niger Delta states, the 
civil society organisation and 
the Niger Delta Development 
Commission held its 2016 in-
augural meeting at the Presi-
dential hotel in Port Harcourt 
in Rivers State with the theme; 
Effective Collaboration in the 
Niger Delta Region.

The PSD forum delegates 
expressed appreciation for 
being carried along in the 
development of the Niger 
Delta Region as partners in 
progress, noting that it is im-
portant to work together for 
a better and more developed 
region in the country.  Partici-
pants say it is time to become 
frugal in spending govern-
ment funds.

Goodwill and solidarity with NDDC

Niger Delta stakeholders take a 
stand on partnership, others
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Details:
The various stakehold-

ers and communities in the 
Niger Delta must seek and 
develop new partners while 
strengthening and improv-
ing relations with the exist-
ing ones for its development 
in the areas of human capital 
and infrastructure. Confer-
ence also urged stakeholders 
to set up an economic and 
social development fund to 
finance the master plan as 
well as service infrastruc-

tural and social development 
across the region. The need 
to look beyond oil and gas for 
sustainable development of 
the region was unanimously 
embraced by participants.

Forum stated that the con-
ferences has been held in the 
past but none produced the 
desired solutions to the prob-
lems  plaguing the region, 
while noting that the reality 
of a lopsided state structure 
has not changed  with the 
continuous challenges of 

environmental degradation 
of lands and waterways and 
agreed that the necessary will 
desired for positive develop-
ment shall be exercised as a 
priority by all stakeholders.

It was agreed by all parties 
present that there will be com-
munication, synergy and effec-
tive collaboration by all sectors 
– public and private, federal, 
state and local governments 
and civil societies to carry out 
the laudable task of positively 
developing the region.

Forum agreed on creating 
a unified database of contri-
butions of all stakeholders 
to eliminate duplication of 
projects, and positioning of 
relevant projects in relevant 
locations, it recommend an 
expanded Partners for Sus-
tainable Development (PSD) 
forum committee -1 regional 
and 1 per state to foster col-
laboration and avoid project 
duplication.

Restoring of trust between 
all stakeholders is a priority to 
all parties present and all par-
ticipants resolved forthwith 
to create and restore trans-
parent and accountability 
systems from cradle to grave 
of projects conceived, award-
ed and executed including 
the M & E techniques to en-
sure the projects conform 
to specifications. All parties 

agreed to prioritise training 
beyond formal education by 
equipping the youth, women 
and unemployed in various 
skills to encourage entrepre-
neurship and generate em-
ployment in the region.

Forum agreed to make 
concerted efforts through the 
various agencies and govern-
ment parastatals in achieving 
the purpose for which they 
were set through increased 
collaboration using the Part-
ners for Sustainable Develop-
ment forum.

Forum agreed to place 
emphasis on job creation 
through agriculture, SMEs, 
skills acquisition, revival of 
dormant industries in the re-
gion as well as public works; 
while the amnesty mandate 
has to be reviewed.

The forum called for de-
velopment of Social Enter-
prise by identifying specific 
economic activities or ven-
tures unique to the Niger Del-
ta Region (NDR) in order to 
build sustainable manpower 
development.

All parties have agreed to 
encourage the diversification 
of the private sector from oil 
and gas to Non-oil and gas 
sector.  Also to promote qual-
ity mentorship in the Region 
by all stakeholders to combat 
further resource engendered 
restiveness in the region.

Conference recommend-
ed the inclusive engagement 
of Young Persons and all vul-
nerable groups in the region 
and not just militant youth. 
The Partners for Sustainable 
Development should foster a 
proper feedback mechanism 
on project management and 
delivery.

We commend NDDC’s 
efforts for transparency in 
publishing its quarterly re-
port and encourage all other 
stakeholders to do same.

Partners for Sustainable 
Development (PSD) should 
be expanded to ten (10) one 
Regional and each per state, 
to foster collaboration and 
avoid projects duplication.

We call for development 
of social enterprise by iden-
tifying specific economic 
activities or ventures unique 
to Niger Delta Region (NDR) 
in other to build sustainable 
manpower. Partners for Sus-
tainable Development forum 
should meet periodically.

kind of forum is very good 
because it gives us sense of 
belonging. We are the am-
bassadors and the face of 
the NDDC because we do 
the projects that the Com-
mission gives to communi-
ties.

We want to say kudos 
to the Ag MD because we 
are interacting now. Two 
weeks ago, we saw what 
she doing especially is-
sue of delayed documents 
being resolved. We must 
say that it is money that 

executes projects, and so, 
there is need for the FG to 
remit money to the Com-
mission, else, there would 
be project execution, no 
matter the quantity of res-
olutions we pass at forums. 
We want to come back and 
count results after this fo-
rum.

We Want To See Big-
Impact Projects – PHC-
CIMA boss, Emi Membre 
Otaji

The president of the 
PHCCIMA, the medical 
doctor and one-time com-
missioner of health in Riv-

ers State, Emi Membre-
Otaji, speaks: There is a lot 
to talk about the NDDC. 
The OPS in the Niger Delta 
wants to see big progress, 
though starting is crucial. 
Some steps have been 
taken though they may not 
have met expectations.

The NDDC is now mak-
ing waves; a Margaret 
Thatcher is on the sad-
dle. Now, we are sure the 
roadmap of the Commis-
sion will be achieved. The 
OPS is more than happy to 
partner with the Commis-
sion to actualise the mas-

ter plan developed by the 
Commission.

We pray for the success 
of the Commission be-
cause we too want prog-
ress. We want to be like 
Dubai; though they have 
oil but they have developed 
business capacity. Let our 
people be the ones doing 
most of the jobs and tech-
nical jobs around here.

Pay Your Contribu-
tions To NDDC – Monarch

The Eze of Mgbirichi 
in Imo State, who is the 
national chairman of the 
traditional rulers of oil 

bearing communities, 
TROMPCOM, Rahael I.A. 
Ikegwuruka, says; It is a 
thing of joy to be here at 
the PSD forum. We now 
urge contributors to the 
NDDC fund to act quickly 
and pay off as required by 
Law. It is only when this is 
done that we can hold the 
NDDC chief executive ac-
countable.

Renewed bombing is 
hitting the region badly. 
We condemn it totally. We 
know better because this 
came into view since Bu-
hari came on. TROMCOM 

wants to organise an in-
ternational conference on 
stopping oil theft, violence, 
etc. We need the support of 
the NDDC and we support 
all steps for partnership.

TIME IS RUNNING OUT 
-Joe Kesii (DG, BREAST 
Commission)

Time is running out and 
we may wake up one day 
to find we are in trouble. 
It is not too late to decide 
to work together. It is the 
only way out. The money 
to throw about is no more 
there.

 

It was agreed by all 
parties present that 
there will be com-
munication, syn-

ergy and effective 
collaboration by 

all sectors – public 
and private, federal, 
state and local gov-
ernments and civil 
societies to carry 
out the laudable 
task of positively 
developing the 

region

Continued from page 31
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P
lanning for re-
tirement is defi-
nitely not a pas-
sive affair. This is 
why most people 

often run into trouble when 
they discover at the end of 
the day that their financial 
position at retirement is 
weak. You must be part 
and parcel of it to make 
resounding success with 
your retirement. 

The reason is that there 
are certain decisions you 
will need to take at any 
given time in the course 
of building your finances 
for retirement. These de-
cisions could come when 
there is an opportunity 

to make a ‘kill’ or when to 
withdraw a particular as-
set as a result of knocking 
danger.

Though you may not 
have any challenge with 
you Contributory Pension 
Scheme (CPS) if you are an 
employee covered by the 
Pension Reform Act 2004, 
it is also you look at the 
performance of your PFA 
as against other PFAs. This 
will enable you pitch on the 
transfer window when it 
eventually takes off. 

As experts put it “even 
when you have a financial 
adviser or money man-
ager overseeing your in-
vestment either in stocks, 
property or any other kind 
of investment, it is impor-
tant that once in a while, 

How much closer are you to 
your financial planning?

eral rule of thumb, if things 
have drifted more than a 
5 percent away from your 
target allocation, it’s time 
to rebalance. You may find 
you only need to rebalance 
once every two or three 
years. Ignore “experts” who 
tell you to rebalance every 
few months -- making mi-
nor changes isn’t worth the 
effort.

Check for tax efficiency. 
If your retirement portfolio 
includes investments in 
taxable accounts, now’s 
a good time to make sure 
your holdings are arranged 
in a tax-efficient way across 
accounts. This isn’t some-
thing you’ll need to do 
every year, but it’s easiest to 
do while you’ve got every-
thing in front of you.

3 simple ways to deal with financial dream killers
the financial dream killers 
in your life.

1. Ignore the Dream 
Killers

There will always be neg-
ative people in your life. It’s 
best to just ignore them. 

For example; my hus-
band and I have set the lofty 
goal of being completely 
debt-free and mortgage-free 
at the age of 35, which is in 
ten years. We’ve received a 
lot of comments about it. 
Well-meaning family mem-
bers and friends have told us 
everything from, “It’s good 
to have debt” to “It can’t be 
done. That’s a stupid idea”. 
Many times we have been 
urged to buy things we don’t 
need, such as a new car, 
cable, or sending my toddler 

When it comes 
to your life, 
dreaming big 
is a good thing. 

However, it also comes with 
a lot of unwelcomed opin-
ions from others. They may 
call themselves realist, but 
let’s be honest, they are just 
dream killers.

When it comes to your 
finances, don’t be afraid to 
have lofty goals too — dream-
ing big with your money is 
also a good thing. Don’t be 
afraid to desire goals that go 
against the norm. Having big 
goals and taking baby steps 
to reach them is much better 
than staying stagnant in your 
financial situation for years 
and years.

Here’s how to deal with 

to preschool. But we don’t 
agree with this because we 
have other priorities.

Here’s the thing when 
it comes to your financial 
goals. They are your goals, 
no one else’s. Therefore, 
it should not matter how 
many naysayers you have. 
We live in times where it’s 
so ludicrous to be debt-free, 
and live well under your 
means, that when you tell 
others you want to live that 
way, it makes no sense to 
them.

2. Don’t Try to Change 
Their Minds

I have one brother-in-
law who thinks it’s wise to 
get a new car every three 
years because having a car 
loan is actually a better fi-

nancial decision. It’s much 
easier to let him have his 
opinion, and nice, new car 
because this is his opinion. 
I can enjoy the benefits of 
my seven-year-old car that 
doesn’t have a payment at-
tached to it, because that’s 
my preference.

When it comes to your 
personal financial goals, it’s 
not worth changing people’s 
minds or arguing over it, es-
pecially when it only affects 
you and your money.

When I wrote about re-
financing my home to a 15-
year loan, some people felt 
quite strongly that we were 
making the wrong decision, 
and insisted we should have 
stayed at a 30-year loan.

In the end though, my 

you get closer to know the 
position of your invest-
ment and finances.

This will enable you 
avoid unexpected shocks, 
help you make alternative 
plans as well as enable you 
guide against mismanage-
ment of your investment 
by third party financial 
managers.

  A  f inance exper t 
said retirement invest-
ing doesn’t have to be a 
high-maintenance affair. 
While some people enjoy 
following the daily ups 
and downs of their hold-
ings, others don’t want 
the heartburn -- or just 
don’t care to spend that 
much time on something 
that doesn’t require it. And 
while there’s no such thing 

as a truly hands-off retire-
ment portfolio -- unless 
you’ve put your whole nest 
egg into a lifecycle fund, 
which has some draw-
backs -- investing well 
need not be complicated.

If it’s been a while since 
you’ve looked at your hold-
ings, take a little time now 
to give your portfolio this 
simple checkup. A check-
up like this every year or 
so, together with the oc-
casional update as events 
warrant, will help keep you 
solidly on course toward 
your retirement goals.

Review your allocation
Chances are, when you 

first set up your plan, you 
used an online asset al-
location tool that deter-
mined your risk tolerance 

and told you what kinds 
of investments to hold. If 
that was more than a year 
or two ago, there are a few 
things you should do:

Rebalance your port-
folio. Even if your target 
asset allocation hasn’t 
changed, your portfolio 
has probably drifted from 
your original allocation. 
That’s because different 
asset classes perform dif-
ferently, and that 5 per-
cent you allocated to a hot 
stock may have become 11 
percent of your portfolio. 
There’s no need to keep 
strictly to your desired al-
location, and in fact doing 
so can be detrimental -- if 
a stock or fund is outper-
forming at the moment, 
let it run! But as a gen-

opinion was really the only 
one that mattered since the 
financial decision I make 
only affects me — not them. 
You can apply this same 
principal to your life. Opin-
ions come in so frequently 
that it’s a complete waste 
of time to pay attention 
to them. And if you think 
people want to express their 
ideas about your financial 
decisions, just wait until you 
have a new baby, and watch 
the opinions start pouring in 
by the truckload.

3. Focus on Your Ac-
tions

Whatever your financial 
goals may be, actions will 
always speak louder than 
words. Do you want to show 
your family that you can be 

debt-free, or be wise with 
your money? Then set up 
goals and action steps to 
complete them. Turn your 
goals into actions and your 
actions into completion.

A great place to start is 
reading through the ar-
chives of this blog, or the 
book Dream Save Do by 
Warren and Betsy Talbot.

Remember, in the end, 
these goals are yours. If you 
set a high goal and only 
complete half of it by your 
deadline, then you still 
made much more progress 
than if you didn’t set any 
goals to begin with.

In the end, be your big-
gest cheerleader and don’t 
rely on the approval of oth-
ers for any financial wins.
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S
o m e t i m e s  i n 
life you need to 
think how you 
can live a debt-
f re e  l i f e,  b u t 

some feel that’s the best 
way to go. However the 
simple fact is that out-
of-control spending are 
serious problems that are 
not sustainable and have 
to be tackled head-on and 
you leave a debt-free life. 
The signs are all around us 
that this can’t continue for 
very much longer. People 
just live for the moment 
and not thinking what the 

future may bring.
Every one of us should 

be educated to be more 
aware of the traps and 
pitfalls to avoid when it 
comes to our personal 
finance. Not all of these 
things have happened 
to us, but we have close 
friends that we’ve helped 
who nearly went all the 
way, Right? Here’re tips to 
get your spending back in 
control.

For credit or debit cards 
users, if you always pay for 
your purchase with your 
card instead of paying in 
cash for your groceries, 
fuelling your car, and what 
have you, but now you 

Ways to know if you’re fantastically 
doing great in your finance

we couldn’t save ourselves 
from debt first.

Setting a budget is the 
only way you will know if 
your incoming earnings 
and spending match or 
preferably you have a little 
bit left over that you can 
begin to pay down your 
debts.  

Once your creditors 
have been contacted, most 
will allow you to start a 
payment plan that will go 
a long way to get back in 
control. You may have to 
seek financial advice to 
roll all your debts into one 
single low-interest loan so 
that you can spread the 
payments.

Have you reviewed your money goals recently?
don’t change things due to 
panic or euphoria. Either 
of those emotions can 
cloud your judgment. In-
stead, take stock of where 
you stand and what you 
hope to accomplish.

Your goals should re-
flect your long-term life-
style aspirations and ex-
pectations, and provide 
you with a practical road-
map to reaching your des-
tination. Regularly review 
your goals to make sure 
they still reflect your pri-
orities and expectations. 
And if they no longer do 
the job, switch them out 
for goals that are more in 
line with your future.

Goals
It’s important to be 

careful about changing 
your money goals, how-
ever. You don’t want to 
switch things up just be-
cause things are difficult, 
or because you are tempo-
rarily distracted by some-
thing else. It’s important 
to carefully consider the 
reasons that you plan to 
change your money goals. 
Honestly examine yourself 
to figure out what truly 
makes sense in your situ-
ation.

Don’t change your goals 
to match someone else’s 
idea of what you should 
be doing. Additionally, 

up is if you’re on the right 
track. Are you headed in 
the right direction? Have 
you made good progress 
toward your priorities?

If you had a goal to 
build an emergency fund 
of $10,000, and you are 
at $7,500 because you’ve 
been setting aside $500 per 
month, you might want to 
change things up. Perhaps 
you want to put more into 
retirement. If you have 
made solid progress and 
are on the right track, you 
might be able to divert 
$250 to boost your retire-
ment, and keep the other 
$250 building toward your 
emergency fund goal.

We hear, all the 
time, about 
how impor-
tant it is to set 

money goals. But what 
happens if your money 
goals no longer make 
sense? There’s nothing 
wrong with changing your 
money goals. In fact, it 
makes sense to review 
your money goals regu-
larly to get an idea of where 
you stand, and whether or 
not your goals still make 
sense for your situation.

Are You on the Right 
Track?

One of the best rea-
sons to review your money 
goals and change things 

You will be moving 
slower toward one goal, 
but picking up the pace 
on another goal that you 
find important. Changing 
things up when you’re on 
the right track can be a 
good way to make solid 
improvements overall.

Have Your Priorities 
Changed?

Sometimes, when we 
set money goals, we do so 
with certain priorities in 
mind. What happens when 
those priorities change? 
You need to change your 
goals to match your new 
direction. There’s no rea-
son to keep reaching for 
objectives that no longer 

matter to you.
Every now and then it 

makes sense to review your 
money goals and deter-
mine whether or not they 
match your current lifestyle 
expectations. I had to re-
view my own money goals 
recently. I changed some 
of my objectives to match 
with the fact that I have a 
new trajectory to my life. 
Abandoning a goal because 
it no longer fits isn’t a fail-
ure. It’s recognizing that 
life throws you curveballs 
and sometimes you need 
to course-correct in order to 
continue progressing.

B e  C a r e f u l  A b o u t 
Changing Your Money 

make use of your credit 
or debit card for virtu-
ally all your regular daily 
purchases. If this sounds 
familiar, you are probably 
either in trouble or on the 
verge of it. 

If you are already car-
rying a large balance on 
your card and for debit 
card user you may have 
exceeded your budget, 
new purchases will likely 
just hike up the amount 
of interest for credit card 
user that you’ll be charged 
each month.  Paying off the 
minimal amount will not 
get you out of debt anytime 
soon.

Keep that in mind when 

you’re making your next 
purchase. It may help 
change your habits. And 
if you’re relying on credit 
because you just don’t 
have the cash, it’s time 
to take a realistic look at 
your budget and consider 
taking necessary changes.

Whenever you start 
avoiding paying your bills 
or you have a heap of un-
paid bills that just keeps 
growing. And you start 
avoiding calls, so you don’t 
have to talk to angry and 
persistent bill collectors.

If this applies to you, 
you won’t be able to side-
step the problem forever. 

You need to get a real-

istic sense of where you 
stand financially and be-
gin to pay off your bills, 
cutting you spending or 
taking other necessary 
steps to get your financial 
life back on track.

You also need to ad-
dress the cause of your 
debt, if you are spending 
more than you earn is the 
root cause and the path 
to misery. It is as simple 
as that.  

The only way out to 
this is setting a budget 
and began to live within 
your means.  It’s then you 
chose a more sustainable 
lifestyle.  We know we 
couldn’t save the planet, if 
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ASI 27,659.44
DEALS 3,659.00
VOLUME 255,734,083.00
VALUE 2,114,515,444.23
CAP 9,499,618,836,212.34

STORIES BY 
IHEANYI NWACHUKWU

Nigerian stock investors lose N394bn

S
tock investors at 
the Nigerian Stock 
Exchange (NSE) 
lost approximately 
N394billion last 

week as market sentiment 
remained broadly negative.

The benchmark perfor-
mance indicator – the All 
Share Index (ASI) declined 
by 1,146.01 points or 3.98% 
to 27,659.44 points from 
28,805.45 points recorded 
at the beginning of trade.

Also, the equities market 
capitalisation  decreased 
from N9.893 trillion to 
N9.499trillion at the close 
of trading last week.

Though on a cautious 

LIVE @ THE STOCK EXCHANGE

       ASI (Points) 27,659.44
DEALS (Numbers)  3,659.00
VOLUME (Numbers) 255,734,083.00
VALUE (N billion)   2.114
MARKET CAP (N Trn) 9,499

Market Statistics as at Friday 22  July 2016

              
Top Gainers/Losers As at   Friday 22 July 2016

NESTLE 835 850.01 15.01
NB 137 138.01 1.01
INTBREW 18.65 19.58 0.93
GUINNESS 95.95 96.48 0.53
UACN 20.09 20.5 0.41

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

DANGCEM 187.5 179.5 -8
ETI 12.33 11.8 -0.53
STANBIC 13.49 13 -0.49
CUSTODYINS 3.99 3.61 -0.38
CADBURY 15.2 15 -0.2

Abbey Mortgage Bank 
records 18.74% decline 
in H1’16 profit

The Nigerian Stock 
Exchange (NSE) 
has published the 
unaudited IFRS fi-

nancial statements of Ab-
bey Mortgage Bank plc for 
the period ended June 30, 
2016.

The bank’s gross earn-
ings declined by 1.24 per-
cent to N653.877million 
from N662.073million in 
H1’15. Net operating in-
come declined by 6.71per-
cent to N492.508million 
from N527.938million in 
H1’15.

Profit Before Tax (PBT) 
declined by 18.74 percent 
to N46.944million from 
N57.771million; Profit 
After Tax (PAT) also de-
clined by 18.74percent 
to N37.555million from 

N46.217million. The bank’s 
Earnings Per Share (EPS) 
declined to 1.79 kobo from 
2.20kobo in H1’15.

The bank’s asset qual-
ity ratio shows non-per-
forming loans rose to 
N3.173billion from a low 
of N2.229billion in the cor-
responding H1’15 period. 
Net Interest Income (NII) 
rose to N417.931million 
from N414.182million in 
H1’15. Fees and commis-
sion income increased 
to N23.017million from 
N16.968million in H1’15.

Abbey is one of the seven 
national Primary Mortgage 
Banks (PMB) licensed by 
the Central Bank of Ni-
geria (CBN) and Federal 
Mortgage Bank of Nigeria 
(FMBN).

Omoluabi Savings and Loans reports 
N33.1million after tax profit in H1’16

The Nigerian Stock 
Exchange (NSE) 
last week published 
the half-year 2016 

financial report and state-
ment of comprehensive 
income of Omoluabi Sav-
ings and Loans plc for the 
six months ended June 30, 
2016.

Omoluabi Savings 
and Loans Plc, which is 
a specialised Mortgage 
Financial Institution 
conceptualised and put 
in place by the Govern-
ment of Osun State re-
ported N33.153million 
profit for the H1 peri-
od, slightly lower from 
N34.477million in H1’15. 
Profit Before Tax (PBT) 
stood at N41.442million 
from N50.375million. The 
mortgage institution re-
ported interest income 
of N140.784million, high 
from N94.749million.

The bank was initially in-
corporated as Osun Build-
ing Society Limited but 
had her name changed to 
Livingspring Savings and 
Loans and very recently 
to Omoluabi Savings and 
Loans Plc to reflect the vir-
tues of the people in the 
State.

In the half-year period, 
its total operating income 
rose to N144.705million 
from N97.871million; while 
personnel expenses rose 
to N47.447million from 
N25.751million in H1’15. 

note,  analysts said de-
mand for equities may be 
on the rise this week as 
second-quarter (Q2) earn-
ings numbers continue 
to trickle in, despite that 
investors attention shifted 
to MPC meeting which 
starts today.

“The equities market 
closed the week on a neg-
ative note completing a 
week long trend of bearish 
sentiment. While a pick-up 
in market breadth suggests 
an improvement in overall 
market sentiment, strong 
sell-off in Dangote Cement 
helped maintain ongoing 
bearish streak. This hints 
that perhaps, demand for 
equities may be on the 
rise in the coming week 
(this week), as Q2 earn-
ings numbers continue to 

trickle in. We advise inves-
tors to remain cautious 
nonetheless, as attention 
shifts to MPC meeting,” said 
research analysts at United 
Capital plc.

“The Nigerian bourse 
traded lower on the last 
session of the week to com-
plete a week-long rout as a 
rebound in the Consumer 
Goods and Oil & Gas sectors 
were erased by weightier 
losses in other key sectors. 
Following the week-long 
losses, we think the market 
could throw up bargains that 
could steer the coming ses-
sion into the green, noting 
that market breadth turned 
positive for the first time 
in 14 sessions. That said, 
sentiment remains broadly 
negative”, said analysts at 
Vetiva Capital.

Earnings Per Share (EPS) 
declined to 0.013kobo from 
0.014kobo.

Omoluabi Savings and 
Loans Plc was licensed by 
the Federal Mortgage Bank 
of Nigeria (FMBN) in March 

1999 and began operation 
on the 9th of April 1999. The 
Bank is being supervised by 
the Other Financial Institu-
tion Department (OFID) Of 
the Central Bank of Nigeria 
(CBN).
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Price List (Equities)

PRICES FOR PREMIUM BOARD SECURITIES

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

1 ZENITH INTERNATIONAL BANK PLC 482,564.11 15.37 0.46 447 46,589,077

BANKING 447 46,589,077

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

2 FBN HOLDINGS PLC 121,685.04 3.39 -0.59 231 9,452,666

OTHER FINANCIAL INSTITUTIONS 231 9,452,666

FINANCIAL SERVICES 678 56,041,743

INDUSTRIAL GOODS

S/N BUILDING MATERIALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

3 DANGOTE CEMENT PLC 3,058,771.08 179.50 -4.27 32 97,037

BUILDING MATERIALS 32 97,037

INDUSTRIAL GOODS 32 97,037

PREMIUM BOARD TOTALS 710 56,138,780

Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

AGRICULTURE

S/N CROP PRODUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

4 FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 3 200,000

5 OKOMU OIL PALM PLC. 30,057.70 31.51 0.03 13 704,161

6 PRESCO PLC 36,000.00 36.00 1.11 8 189,456

CROP PRODUCTION 24 1,093,617

S/N FISHING/HUNTING/TRAPPING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

7 ELLAH LAKES PLC. 511.20 4.26 - 0 0

FISHING/HUNTING/TRAPPING 0 0
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

AGRICULTURE

S/N LIVESTOCK/ANIMAL SPECIALTIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

8 LIVESTOCK FEEDS PLC. 1,760.00 0.88 -2.22 33 877,107

LIVESTOCK/ANIMAL SPECIALTIES 33 877,107

AGRICULTURE 57 1,970,724

CONGLOMERATES

S/N DIVERSIFIED INDUSTRIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

9 A.G. LEVENTIS NIGERIA PLC. 2,567.87 0.97 - 4 12,074

10 CHELLARAMS PLC. 2,588.07 3.58 - 0 0

11 JOHN HOLT PLC. 272.41 0.70 - 3 38,372

12 S C O A  NIG. PLC. 2,573.31 3.96 - 1 520

13 TRANSNATIONAL CORPORATION OF NIGERIA PLC 54,887.01 1.35 4.65 75 9,776,201

14 U A C N  PLC. 39,377.72 20.50 2.04 68 1,267,390

DIVERSIFIED INDUSTRIES 151 11,094,557

CONGLOMERATES 151 11,094,557

CONSTRUCTION/REAL ESTATE

S/N BUILDING CONSTRUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

15 ARBICO PLC. 711.32 4.79 - 0 0

BUILDING CONSTRUCTION 0 0

S/N BUILDING STRUCTURE/COMPLETION/OTHER MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

16 COSTAIN (W A) PLC. 542.19 0.50 - 0 0

BUILDING STRUCTURE/COMPLETION/OTHER 0 0

S/N INFRASTRUCTURE/HEAVY CONSTRUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

17 JULIUS BERGER NIG. PLC. 67,227.60 50.93 - 1 70

18 ROADS NIG PLC. 165.00 6.60 - 0 0

INFRASTRUCTURE/HEAVY CONSTRUCTION 1 70

Prices for Securities Traded as of 22/07/2016
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

CONSTRUCTION/REAL ESTATE

S/N REAL ESTATE DEVELOPMENT MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

19 UACN PROPERTY DEVELOPMENT CO. LIMITED 6,617.19 3.85 - 1 100

REAL ESTATE DEVELOPMENT 1 100

S/N REAL ESTATE INVESTMENT TRUSTS (REITS) MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

20 SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0

21 UNION HOMES REAL ESTATE INVESTMENT TRUST 
(REIT)

11,305.89 45.22 - 0 0

22 UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0

REAL ESTATE INVESTMENT TRUSTS (REITS) 0 0

CONSTRUCTION/REAL ESTATE 2 170

CONSUMER GOODS

S/N AUTOMOBILES/AUTO PARTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

23 DN TYRE & RUBBER PLC 2,386.33 0.50 - 1 10,000

AUTOMOBILES/AUTO PARTS 1 10,000

S/N BEVERAGES--BREWERS/DISTILLERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

24 CHAMPION BREW. PLC. 29,125.73 3.72 4.20 20 700,224

25 GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0

Prices for Securities Traded as of 22/07/2016
Printed 22/07/2016 14:32:10.010
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

CONSUMER GOODS

S/N BEVERAGES--BREWERS/DISTILLERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

26 GUINNESS NIG PLC 145,288.09 96.48 0.55 43 137,188

27 INTERNATIONAL BREWERIES PLC. 64,501.40 19.58 4.99 7 85,750

28 NIGERIAN BREW. PLC. 1,094,295.21 138.01 0.74 195 1,035,550

29 PREMIER BREWERIES PLC 2,888.67 2.95 - 0 0

BEVERAGES--BREWERS/DISTILLERS 265 1,958,712

S/N BEVERAGES--NON-ALCOHOLIC MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

30 7-UP BOTTLING COMP. PLC. 89,970.92 140.45 - 3 225

BEVERAGES--NON-ALCOHOLIC 3 225

S/N FOOD PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

31 DANGOTE SUGAR REFINERY PLC 81,600.00 6.80 4.78 45 7,463,683

32 FLOUR MILLS NIG. PLC. 56,289.89 21.45 -0.23 61 1,370,644

33 HONEYWELL FLOUR MILL PLC 11,419.48 1.44 4.35 25 423,124

34 MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0

35 N NIG. FLOUR MILLS PLC. 1,185.03 6.65 - 0 0

36 NASCON ALLIED INDUSTRIES PLC 21,195.51 8.00 - 9 31,490

37 P S MANDRIDES & CO PLC. 214.00 5.35 - 0 0

38 TIGER BRANDED CONSUMER GOODS PLC 20,600.00 4.12 4.83 30 867,977

39 U T C NIG. PLC. 616.69 0.50 - 1 283

40 UNION DICON SALT PLC. 4,507.36 16.49 - 0 0

FOOD PRODUCTS 171 10,157,201

S/N FOOD PRODUCTS--DIVERSIFIED MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

41 CADBURY NIGERIA PLC. 28,173.03 15.00 -1.32 42 252,998

42 NESTLE NIGERIA PLC. 673,765.74 850.01 1.80 42 175,397

FOOD PRODUCTS--DIVERSIFIED 84 428,395
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

CONSUMER GOODS

S/N HOUSEHOLD DURABLES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

43 NIGERIAN ENAMELWARE PLC. 1,886.86 29.78 - 0 0

44 VITAFOAM NIG PLC. 3,346.01 3.21 -0.31 47 934,979

HOUSEHOLD DURABLES 47 934,979

S/N PERSONAL/HOUSEHOLD PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

45 P Z CUSSONS NIGERIA PLC. 81,791.83 20.60 - 12 86,295

46 UNILEVER NIGERIA PLC. 124,848.78 33.00 - 53 382,684

PERSONAL/HOUSEHOLD PRODUCTS 65 468,979

CONSUMER GOODS 636 13,958,491

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

47 ACCESS BANK PLC. 149,268.33 5.16 -1.15 153 9,314,761

48 DIAMOND BANK PLC 36,825.02 1.59 -1.26 32 1,934,376

49 ECOBANK TRANSNATIONAL INCORPORATED 216,524.70 11.80 -4.30 101 2,767,339

50 FIDELITY BANK PLC 33,031.27 1.14 3.64 90 9,716,344

Prices for Securities Traded as of 22/07/2016
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

51 GUARANTY TRUST BANK PLC. 618,937.70 21.03 0.14 302 19,748,622

52 SKYE BANK PLC 11,798.26 0.85 3.53 208 41,002,935

53 STERLING BANK PLC. 37,139.64 1.29 -3.10 47 9,502,041

54 UNION BANK NIG.PLC. 76,211.13 4.50 -4.22 18 5,287,978

55 UNITED BANK FOR AFRICA PLC 159,629.92 4.40 -0.23 190 12,939,870

56 UNITY BANK PLC 10,871.08 0.93 2.15 38 5,389,458

57 WEMA BANK PLC. 30,088.08 0.78 -3.85 21 986,668

BANKING 1,200 118,590,392

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

58 AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0

59 AIICO INSURANCE PLC. 4,851.14 0.70 -4.11 43 2,533,596

60 AXAMANSARD INSURANCE PLC 20,475.00 1.95 -0.51 11 519,000

61 CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0

62 CONTINENTAL REINSURANCE PLC 10,995.11 1.06 3.92 8 215,250

63 CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 4 6,750

64 EQUITY ASSURANCE PLC. 7,000.00 0.50 - 2 1,000

65 GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0

66 GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0

67 GUINEA INSURANCE PLC. 3,070.00 0.50 - 1 1,000

68 INTERNATIONAL ENERGY INSURANCE COMPANY 
PLC

642.04 0.50 - 0 0

69 LASACO ASSURANCE PLC. 3,661.72 0.50 - 2 5,210

70 LAW UNION AND ROCK INS. PLC. 1,787.41 0.52 1.96 1 96,356

71 LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0

72 MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
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Printed 22/07/2016 14:32:10.010

Published by The Nigerian Stock Exchange © Page 7 of 23

Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

73 N.E.M INSURANCE CO (NIG) PLC. 5,280.50 1.00 - 15 2,359,000

74 NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 3 8,700

75 PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 1 200
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S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

76 REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0

77 SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 1 1,920

78 STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 0 0

79 STANDARD TRUST ASSURANCE PLC 3,070.54 0.50 - 3 1,800,200

80 UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0

81 UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 1 3,000

82 UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0

83 WAPIC INSURANCE PLC 6,691.37 0.50 - 4 26,100

INSURANCE CARRIERS, BROKERS AND SERVICES 100 7,577,282

S/N MICRO-FINANCE BANKS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

84 FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0

85 NPF MICROFINANCE BANK PLC 2,080.84 0.91 - 2 10,400

MICRO-FINANCE BANKS 2 10,400

S/N MORTGAGE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

86 ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0

87 ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0

88 INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 1 2,000

89 RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0

90 UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0

MORTGAGE CARRIERS, BROKERS AND SERVICES 1 2,000

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

91 AFRICA PRUDENTIAL REGISTRARS PLC 6,000.00 3.00 -0.99 66 1,627,619

92 CUSTODIAN AND ALLIED PLC 21,233.53 3.61 -9.52 20 849,855

93 DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 1 500
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Published by The Nigerian Stock Exchange © Page 8 of 23

Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

76 REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0

77 SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 1 1,920

78 STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 0 0

79 STANDARD TRUST ASSURANCE PLC 3,070.54 0.50 - 3 1,800,200

80 UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0

81 UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 1 3,000

82 UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0

83 WAPIC INSURANCE PLC 6,691.37 0.50 - 4 26,100

INSURANCE CARRIERS, BROKERS AND SERVICES 100 7,577,282

S/N MICRO-FINANCE BANKS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

84 FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0

85 NPF MICROFINANCE BANK PLC 2,080.84 0.91 - 2 10,400

MICRO-FINANCE BANKS 2 10,400

S/N MORTGAGE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

86 ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0

87 ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0

88 INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 1 2,000

89 RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0

90 UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0

MORTGAGE CARRIERS, BROKERS AND SERVICES 1 2,000

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

91 AFRICA PRUDENTIAL REGISTRARS PLC 6,000.00 3.00 -0.99 66 1,627,619

92 CUSTODIAN AND ALLIED PLC 21,233.53 3.61 -9.52 20 849,855

93 DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 1 500

Prices for Securities Traded as of 22/07/2016
Printed 22/07/2016 14:32:10.010

Published by The Nigerian Stock Exchange © Page 9 of 23

Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

94 FCMB GROUP PLC. 26,139.58 1.32 2.33 61 4,367,941

95 NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0

96 ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0

97 SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0

98 STANBIC IBTC  HOLDINGS PLC 130,000.00 13.00 -3.63 83 8,005,210

99 UNITED CAPITAL PLC 13,680.00 2.28 -5.00 185 26,320,396

OTHER FINANCIAL INSTITUTIONS 416 41,171,521

FINANCIAL SERVICES 1,719 167,351,595

HEALTHCARE

S/N HEALTHCARE PROVIDERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

100 EKOCORP PLC. 1,765.05 3.54 - 0 0

Prices for Securities Traded as of 22/07/2016
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PRICES FOR MAIN BOARD SECURITIES

HEALTHCARE

S/N HEALTHCARE PROVIDERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

101 UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 1 500

HEALTHCARE PROVIDERS 1 500

S/N MEDICAL SUPPLIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

102 MORISON INDUSTRIES PLC. 251.09 1.65 - 0 0

MEDICAL SUPPLIES 0 0

S/N PHARMACEUTICALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

103 EVANS MEDICAL PLC. 366.17 0.50 - 1 250

104 FIDSON HEALTHCARE PLC 2,880.00 1.92 - 1 1,000

105 GLAXO SMITHKLINE CONSUMER NIG. PLC. 22,123.72 18.50 - 37 354,632

106 MAY & BAKER NIGERIA PLC. 1,117.20 1.14 - 1 1,600

107 NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,946.24 1.24 - 0 0

108 NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0

109 PHARMA-DEKO PLC. 368.59 1.70 - 0 0

PHARMACEUTICALS 40 357,482

HEALTHCARE 41 357,982

ICT

S/N COMPUTER BASED SYSTEMS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

110 COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0

COMPUTER BASED SYSTEMS 0 0

S/N COMPUTERS AND PERIPHERALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

111 OMATEK VENTURES PLC 1,470.89 0.50 - 0 0

COMPUTERS AND PERIPHERALS 0 0

S/N ELECTRONIC COMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

112 MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0

Prices for Securities Traded as of 22/07/2016
Printed 22/07/2016 14:32:10.010
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PRICES FOR MAIN BOARD SECURITIES

ICT

S/N ELECTRONIC COMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

ELECTRONIC COMMUNICATIONS SERVICES 0 0

S/N IT SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

113 COMPUTER WAREHOUSE GROUP PLC 6,741.29 2.67 - 2 600

114 NCR (NIGERIA) PLC. 970.92 8.99 - 1 1,000

115 TRIPPLE GEE AND COMPANY PLC. 757.28 1.53 - 0 0

IT SERVICES 3 1,600

S/N PROCESSING SYSTEMS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

116 CHAMS PLC 2,348.03 0.50 - 0 0

117 E-TRANZACT INTERNATIONAL PLC 25,200.00 6.00 - 1 5,000

PROCESSING SYSTEMS 1 5,000

S/N TELECOMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

118 MASS TELECOMMUNICATION INNOVATIONS 
NIGERIA PLC

2,446.80 0.50 - 0 0

TELECOMMUNICATIONS SERVICES 0 0

ICT 4 6,600

INDUSTRIAL GOODS

S/N BUILDING MATERIALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

119 AFRICAN PAINTS (NIGERIA) PLC. 954.31 2.59 - 0 0

120 ASHAKA CEM PLC 44,677.09 19.95 - 0 0

121 BERGER PAINTS PLC 2,327.28 8.03 4.97 14 262,797

122 CAP PLC 25,200.00 36.00 - 28 56,363

123 CEMENT CO. OF NORTH.NIG. PLC 8,784.18 6.99 - 10 20,680

124 DN MEYER PLC. 269.75 0.83 - 1 500

125 FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
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REAL SECTOR WATCH
M

a n u f a c t u r e r s , 
service provid-
ers and other key 
players in the 
oil& gas sector 

can heave a sigh of relief as they 
now have an opportunity of ac-
cessing the $100 million Nigeria 
Content Intervention (NCI) Fund 
from the Bank of Industry (BoI) at 
eight percent interest rate.

The NCI Fund is a pool pro-
vided by the Nigerian Content De-
velopment and Monitoring Board 
(NCDMB) to meet the needs of 
indigenous manufacturers and 
those who play in support services 
that impact on the real sector.

At a signing of memorandum 
of understanding (MoU) between 
BoI and NCDMB in Lagos, Waheed 
Olagunju, acting managing direc-
tor, BoI, said industrialisation runs 
across every aspect of the Content 
Board. According to Olagunju, 
disbursement of the managed fund 
will be anchored on sound and 
financially-viable model, adding 
that services that support the real 
sector have higher chances of be-
ing supported  by the development 
finance institution (DFI). He said 
capacity building of the bank’s 
staff will be done when required, 
assuring manufacturers and play-
ers in the oil &gas value chain that 
BoI always fine-tunes its staff in 
line with global standards and the 
needs of entrepreneurs.

“Our mission is to transform 
Nigeria’s industrial sector. Our 
major strategy is commodity-
based industrialisation and we are 
talking about adding value to our 
natural resources,” he said.

“We will begin to promote 
more projects to ensure they are 
linked with one another,’ he stated.

Abdul-Ganiyu Mohammed, 
divisional head, SME (North), said 

Manufacturers can now access 
$100m local content fund at 8%
ODINAKA ANUDU
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...BoI promises disbursement anchored on sound model

the fund has an interest rate of 
eight percent, tenor range of one to 
ten years, maximum moratorium 
of 12 months from the date of 
disbursement, and maximum of 
$10 million obligor limit. Moham-
med said the fund will be utilised 
to finance existing and intending 
manufacturers, oil& gas service 
companies and other original 
equipment manufacturers in the 
oil & gas sector.

“The fund will help them pro-
cure machinery and ancillary 
equipment, raw materials and 
spare parts components, and 
marine vessels, among others,” 
he stated. He said intending ben-
eficiaries that have previously 
executed contracts  in the in-
dustry must be up-to-date with 

their remittances to the NCDF, 
stressing that BoI will obtain this 
confirmation from the Content 
Board before any application can 
be successful.

The NCDMB was established 
under the Nigerian Oil and Gas 
Industry Content Development 
Act of 2010 to increase indigenous 
participation in the oil and gas 
industry, build local capacity and 
competencies, create linkages 
to other sectors of the national 
economy, while boosting industry 
contributions to the GDP. Patrick 
Daziba Obah, acting executive 
secretary, NCDMB, said the MoU 
reflects the strong determination 
of BoI and his agency to drive 
industrialisation and add value to 
the country’s resources.

According to Obah, the col-
laboration of his agency and BoI 
was based on the DFI’s expertise 
and specialisation as a develop-
mental bank created to drive the 
industrialisation of the country.

Bank-Anthony Okorafor, chair-
man of Petroleum Technology 
Association of Nigeria (PETAN), 
urged the NCDMB helmsman to 
have a plan of setting up the big-
gest shipping yard in the country, 
adding that Nigeria needs to emu-
late Brazil, which had a deliberate 
policy in the sector that succeeded 
in reviving the country’s economy.

Okoroafor urged BoI to make 
the assessment of the fund seam-
less and straightforward, stressing 
the need to disburse it only to 
genuine companies.     

Kufre Ekanem, corporate 
affairs adviser of  Nigerian 
Breweries (NB), said the 
brewer had unlocked op-

portunities in agro-allied input mar-
ket in Ogun State with an injection of 
N20 billion into the state economy 
through local sourcing of raw materi-
als and services. 

According to Ekanem, NB was 
able to stimulate Ogun State econ-
omy through sourcing of locally-
produced and processed raw ma-
terials as well as engagement of 
local services that had provided job 
opportunities for thousands of direct 
and indirect employees in the state 
and its environs. 

Speaking while receiving Gov-
ernor Ibikunle Amosun and his 
entourage to the Nigerian Brewer-
ies Plant in Sango-Ota, Ado-Odo/
Ota local government area of Ogun 
state, the corporate affairs adviser 
said the multinational company was 
considering the option of increasing 
local sourcing of raw materials and 
services engaged in the production 
and distribution of products.

Ekanem, who conducted the gov-
ernor’s team round NB facilities in 
Sango-Ota at the weekend, said the 
factory in Sango-Ota alone “has cre-
ated jobs for numerous youths, includ-
ing farmers while about N20 billion 
has been expended towards support-
ing ancillary industries in the state.”

He, however, expressed the com-
pany’s desire to continue to collabo-
rate with government in its rebuild-
ing mission, especially in attracting 
more investment opportunities to 
the state, adding that the corporate 
social responsibility of NB to the 
state would also be increased in the 
coming years. 

Responding, Governor Ibikunle 
Amosun urged existing and new 
investors in the state to create fur-
ther employment opportunities 
and wealth through the sustainable 
utilisation of locally-produced and 
processed raw materials and en-
gagement of local services for better 
economic growth and development. 

Nigerian Breweries 
boosts agro-allied 
input market in 
Ogun with N20bn
RAZAQ AYINLA, Abeokuta 

Johnson Ejemogo, packaging manager, Nigerian Breweries, Sango-Ota Plant (2nd right) explaining some points to 
Bimbo Ashiru, Ogun State Commissioner for Commerce and Industry  (2nd left) on production and packaging, while 
Kufre Ekanem, corporate affairs adviser of Nigerian Breweries (left) and Modupe Bosede, permanent secretary of 
commerce and industry watches during the facility tour of Sango-Ota, Ogun State plant of Nigerian Breweries at 
the weekend.         Pic by Razaq Ayinla
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T
he conversion of fresh 
and dried Nigerian to-
matoes into paste by 
Erisco Foods Limited 
could save the country 

over $1 billion being spent annually 
on importation of tomato paste.

Eric Odinakachukwu Umeofia, 
chief executive officer of Erisco 
Foods, said this at a tour of the 
company’s Ikeja plant in Lagos at 
the weekend.

Umeofia, who superintends the 
largest indigenous tomato paste 
factory in Africa’s biggest economy, 
said the company would also ex-
port and earn millions of dollars 
in 2017 after meeting the tomato 
needs of the domestic market by 
December 2016.

“By God’s grace, we can achieve 
this, provided that government 
stops the dumping of fake/ sub-
standard tomato paste on us. We 
are set to employ over 50,000 
youths in two to three years, with 
over five million jobs for farmers 
indirectly in our Katsina, Jigawa 
and Sokoto State backward integra-
tion projects that are going on there 
now,” he said.

“We target to start production 
from our Katsina project in the 
first quarter of 2017, provided that 
we get support from Nigerians. We 
should be careful of supporting 
people that will go back to their 
countries when the chips are down 
as their only interest or love is Ni-

Erisco’s conversion of dried tomato 
into paste to save Nigeria $1bn

gerian money and nothing more,” 
he succinctly stated. He said Erisco 
was on the forefront of the Federal 
Government diversification policy, 
stressing that there was so much 
sabotage going on in the economy 
that must be stopped.

“It may interest you to know that 
Nigeria is the biggest importer of 
tomato paste in the world, while 

over 75 percent of our fresh tomato 
harvested get wasted in the hands 
of farmers  yearly due to the fact 
that there is no means of making 
use of them industrially,” he said, 
adding that Nigeria was blessed 
with two favourable planting and 
harvesting seasons whereas China 
that would export tomato products 
to Nigeria had only one favourable 

planting and harvesting season due 
to their climate condition.

“The Indians that form the ma-
jority of the people importing fake/
substandard tomato paste into 
Nigeria, and China that produces 
the fake/ substandard products do 
not consume in their own coun-
tries the same quality of tomato 
paste they produce and dump on 

Nigeria. Yet they pay little or noth-
ing as import duty. Can you see 
that the mafias are determined to 
kill our people and economy with 
impunity in connivance with few 
civil servants?” he asked.

He said Erisco had been cam-
paigning for the ban of tomato 
paste importation into Nigeria for 
about two years now, yet nothing 
had been done, despite a February 
10, 2015 report by NAFDAC stating 
that 91.1 of imported pastes into 
Nigeria were sub-standard.

“It may interest you to know that 
it took European Union barely a 
month to take decision and place 
ban on the importation of some 
Nigerian food products till 2019. 
This is food for thought for our 
government,” he further said.

He urged the Federal Govern-
ment to provide foreign exchange 
and credit to genuine manufactur-
ers to enable them grow, stressing 
that it would be anti-progress to 
support traders, importers, politi-
cal manufacturers and foreigners 
with scarce FX.

Olufunke Aleshinloye, general 
manager, Nigeria Social Insurance 
Trust Fund, who represented Chris 
Ngige, minister of labour and em-
ployment, urged Erisco manage-
ment not to relent in carrying out 
business activities responsibly, 
bearing in mind that laws must be 
complied with in labour-related 
matters, occupational, health and 
safety standards.

“The Nigerian economy needs 
this kind of innovation and di-
versification, which has led to job 
creation in the agricultural sector 
with regard to the feeder farms 
that provide the raw materials, the 
engineers that set up production 
plant and maintain its constant 
functioning, as well as the factory 
workers that turn raw materials 
into finished products, which are 
then marketed by entrepreneurs-
wholesalers and retailers alike,” 
Aleshinloye said.

SWF to visit Fidson, will likely provide support on inputs, machinery

The Sovereign Wealth Fund 
is expected to visit Fidson 
Healthcare Plc soon to sup-
port the firm in the areas of 

raw materials access and acquisition 
og needed machinery/equipment.

Isaac Folorunso Adewole, minis-
ter of health, disclosed this in Lagos 
during a tour of Fidson’s new N9 
billion factory in Sango-Ota, which 
lasted into the night.

“We will get the Sovereign Wealth 
Fund to visit next week so that there 
can be support in terms of getting 
more raw materials and needed 
equipment,” Adewole said.

The SWF is managed by the Ni-
geria Sovereign Investment Author-
ity (NSIA). The SWF houses surplus 
income produced from Nigeria’s 
excess oil reserves is deposited. It was 
founded for the purpose of managing 
and investing these funds on behalf of 
the government of Nigeria.

According to  Adewole, the Fed-
eral Government would support 
companies like Fidson in the areas 
of patronage, waivers, and tax reliefs 
to ensure continuity of production in 
a sustainable manner, adding that he 
and Okechukwu Enalamah, minister 
of industry, trade and investment, 
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had written on the reversal of the 
Common External Tariff (CET) which 
places five to 20 percent duty on im-
portation of pharmaceutical inputs 
but zero tariff on finished drugs.

“It is estimated that Nigeria loses 
$1 billion every year on health tour-
ism. Having visited here, we will 
continue to make sure the facilities 
are upgraded and also build trust. 
The challenge is that even when the 
facilities are there, people are losing 
trust. So our primary assignment is 

to build trust and tell Nigerians it can 
be done,” he stated, adding that the 
new administration in Nigeria had 
decided not to owe drug makers.

“The new philosophy is, don’t buy 
what you cannot pay for and we are 
also committed to clearing our debts,” 
he said. In the mean time, Lagos 
State Government has commended 
Astymin for its relentless commit-
ment to the academic development of 
Nigerian children through the brand’s 
annual flagship programme, Astymin 

Brilliance Reward.
Speaking at the 16th edition of the 

Astymin children academic reward 
program tagged ‘Astymin Brilliance 
Reward’ held at Grange School, La-
gos, Idiat Oluranti Adebule, deputy 
governor of the state, said Astymin’s 
commitment and contributions to the 
development of education and aca-
demic performance of the Nigerian 
child was commendable and worthy 
of emulation by other brands.

Adebule, who was represented 

at the event by Magareth Titilayo 
Solarin, permanent secretary, edu-
cation district 2, said the brand had 
done well in encouraging children to 
strive for excellence in their academic 
pursuit by recognising and rewarding 
the best-performing pupils in states 
like Lagos, Ogun, Oyo, Osun, Enugu 
and Anambra.

She said children’s educational 
development was not negotiable 
and encouraged all stakeholders, 
including teachers, parents and other 
corporate bodies to take a cue from 
Astymin and play their parts in the 
academic development of the Nige-
rian children, as they are the future 
of the nation. 

Also speaking, Ismail Magareth 
Morenike, director of co-curricular 
department of State Universal Basic 
Education Board (SUBEB), expressed 
her gratitude to Astymin for the re-
ward programme. 

The Astymin Brilliance Reward, 
which berthed in 2010, is the brand’s 
biggest and most prestigious event.  
The programme is aimed at devel-
oping mental and academic perfor-
mance, while rewarding hard work 
and academic excellence amongst 
primary school pupils, through spe-
cial acknowledgment and provision 
of educational materials.

L-R: Senator Florence Ita-Giwa; Eric Umeofia, president/CEO, Erisco Foods Ltd, and his wife Nmachukwu, at the factory 
tour of Erisco Foods’ tomato paste processing and technology in Lagos, at the weekend.     Pic by Olawale Amoo

 Abiola Adebayo , operations director, Fidson Healthcare Plc (m),  explaining some points to journalists during a factory 
tour at Sango-Ota, Ogun State, recently
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domination, as some ethnic 
groups have deep concerns 
they are not getting fair mate-
rial treatment from the state. 
The widespread criticism of 
President Buhari’s key mili-
tary, security and adminis-
trative appointments, which 
disproportionately favour 
the Hausa/Fulani ethnic 
group, fits very well into 
the “struggle for domina-
tion” hypothesis. Surely, as a 
multi-national state, Nigeria 
needs its politics to be based 
on “group bargaining and 
compromise”, but that won’t 
happen without a political 
structure that recognises the 
ethnic or national groups as 
units or agents of communi-
cative action.

Awolowo advocated in 
“Path to Nigerian Freedom”, 
published in 1945, that Ni-
geria should have a federal 
structure based on ethnic 
and linguistic affinities. Two 

decades later, in 1968, he 
predicted in “The People’s 
Republic”, that every multi-
lingual or multi-national 
country “must either have a 
federal constitution based 
on the principles which I 
have enunciated, or disin-
tegrate, or be perennially af-
flicted with disharmony and 
instability”. Awolowo said 
he came to this view after 
studying the constitutions of 
virtually all countries in the 
world, and was convinced 
that a federal system, based 
on ethnic and linguistic 
lines, was best suited to the 
diverse population of Nige-
ria. As I wrote recently, I too 
have examined the political 
systems of nearly all the 53 
Commonwealth countries 
and found none with the 
same multi-national struc-
ture as Nigeria that has a 
centralised political system 
as we have in this country. 

So, Osinbajo’s antipathy 
to restructuring along ethnic 

lines doesn’t only ignore 
theory, it also flies in the 
face of empirical evidence. 
Obviously, if the vice presi-
dent was the prime minister 
of Britain, he would oppose 
the devolution of significant 
powers to Scotland, Wales 
and Northern Ireland, since 
that would mean restruc-
turing Britain along ethnic 
lines. We can also assume 
that if he was the prime 
minister of India, he would 
not have signed the State 
Reorganisation Act of 1956 
that reorganised India’s 29 
powerful states along lin-
guistic lines. Indeed, if Osi-
nbajo was Nelson Mandela, 
he would have rejected the 
post-apartheid political set-
tlement that created nine 
provinces, based broadly 
on ethnic and linguistic 
lines. In 1997, South Africa 
abolished its Senate and 
replaced it with the Na-
tional Council of Provinces 
(NCOP), as the upper house 

by those encounters. It must 
have shaped the direction 
of his musical giftedness in 
favour of pan-Africanism and 
black consciousness.  In in-
sisting on African naturalism 
and rejecting the borrowed 
culture of those Ali Mazrui 
termed ‘the Afro-Saxons’, Fela 
was a titanic influence in 
shaping cultural nationalism 
during my growing up years. 
After Fela’s Yellow Fever, not 
many people felt comfortable 
bleaching their skin anymore. 

Today, sadly, the disease 
is back with a vengeance. 
Two years ago I was in the 
Congolese capital of Kinshasa 
for a major international con-
ference. We were hosted at a 
plush hotel – the best in the 
capital. It overlooked the 
lagoon that feeds the im-
mense Congo River. From the 
distance you could see the 
bright lights of its sister city 
of Brazzaville in the neigh-
bouring country of Republic 
of the Congo. When I wanted 
to shower I discovered that 
the only soap available was 
a bleaching savon. I called 
Housekeeping to request an-
other soap. They seemed infi-
nitely perplexed. They could 
not understand what it was 
about that I was so worked up. 
All soaps in the Democratic 
Republic of the Congo are 
bleaching soaps. I got a driver 
and went into town. After sev-
eral hours I was able to find, 
at last, a bar of soap that had 
no skin-lightening chemicals.

I spent altogether ten 
days in Kinshasa, with brief 
excursions into the Edenic 
countryside of the Bonobo 
Reserve. Nigeria is a great 
country, but I make bold to 
say that the Good Lord was 
rather partial when he created 
the DRC. This is a country 

of 3 million km2, the size of 
Western Europe. Its natural 
resource endowments, in 
present value dollar terms, 
have been estimated at over 
US$40 trillion, the combined 
GDP of the United States and 
the European Union. And yet, 
paradox of paradoxes, it is a 
beggarly, low-income fourth-
world nation. I have seen such 
poverty anywhere except, 
perhaps, India. For decades, 
international vultures, hy-
enas and mercenaries have 
ensured that the country will 
never exist as a meaningful 
political state with a viable 
government and an effective 
civil administration. 

During his thirty-year iron 
rule, from 1967 to `1997, the 
Mobutu and his coteries en-
riched himself at the expense 
of his benighted people. In 
the name of so-called ‘African 
authenticity’, he changed the 
name of the country to Zaire 
and compelled everyone to 
replace their Christian/Eu-
ropean names with African 
ones. He himself changed his 
baptismal names of Joseph-
Desiré Mobutu to Mobutu 
Sese Seko Kuku Ngbendu Wa 
Za Banga. Roughly translated, 
it means: “The warrior who 
knows no defeat because of 
his endurance and inflexible 
will and is all powerful, leav-
ing fire in his wake as he goes 
from conquest to conquest”.

Clearly, Mobutu’s African 
authenticity was a ruse. He 
turned up to be the greatest 
‘bleacher’ on the continent. 
He fell in love and married a 
fair-skinned woman. Nothing 
wrong with that, except that 
she was an identical twin. To 
ensure that no man would 
ever have a woman that 
looked like his, he married 
the twin sisters. His ministers’ 
wives were also his to take, 
as the spirit moved him. The 

husbands who obliged saw 
their careers skyrocket; those 
who took umbrage at such 
sacrilege suffered demotion 
or worse. 

Mobutu set the tone in 
his benighted Zaire for thirty 
years. Everybody bleached; 
men and women, old and 
young. All you saw of adverts 
were pictures of bleached 
women and men. What mat-
tered was bleaching, drinking, 
dancing and fashion. Today, 
the Congo is the quintes-
sential failed state in Africa; 
an apostate nation run by 
rulers who understand only 
diamonds, guns, goons and 
bleached girls.

Nigeria, sad to say, is only 
a little better. I was out of this 
country for slightly over five 
years. I came back recently 
to a country that is becom-
ing rather unrecognisable. 
The lights have gone out of 
the eyes of my people. It is 
not only the lawlessness and 
random, nihilistic, violence; 
it is also about the sheer 
atmosphere of gloom and 
pessimism. The intellectuals 
have become silent, save for 
Kongi’s lone voice and Odia’a 
occasional poetic irreverence. 
Today, ignorance sells at a 
premium while grand larceny 
occupies central stage. Mam-
mon has become the golden 
calf of our new age.

There is no better symp-
tom of this sickness unto 
death, to echo the Danish phi-
losopher Soren Kierkegaard, 
than the bleaching artifice 
that has gripped this blessed 
land of my forefathers. Most 
of the women wear the hairs 
of dead Indians and Brazil-
ians. And do you notice that 
there are no black women 
anymore? Most women have 
become as pale as ghosts. But 
it is not only the women. As 
far back as the eighties, some 

of our military tyrants were 
closet ‘bleachers’. And the 
civilian politicians were not 
far behind. 

We can blame all these 
trends on Nollywood which 
betrays a preference for fair-
skinned actors; or perhaps 
globalisation and its step-
child, Global Apartheid, and 
its subliminal media mes-
sages that portray Africa and 
its peoples in negative, de-
structive terms. 

Today, Nigeria is reckoned 
to be the capital of world 
bleaching. The London-based 
Economist newspaper recently 
estimated that the bleaching 
and skin-lightening industry is 
currently a US$10 billion busi-
ness. Most of it is targeted at the 
African market. Nigeria, DRC, 
Ghana and Kenya are among 
the principal importers of these 
dangerous chemicals of death. 
The Economist also quotes a 
World Health Organisation 
(WHO) which reports that 77% 
of women in Nigeria use skin-
lightening products, which is 
statistically the world’s highest 
in percentage terms. In terms 
of the percentage of women 
who use such products within 
our ECOWAS region, Nigeria is 
trailed by 59% in Togo and 27% 
in Senegal.

My gentle readers, please, 
I do not mean to offend any-
one. Nor do I wish to place 
myself as judge over anyone. 
We are free citizens of this 
country and we can with our 
body as we please. I write 
out of love, not spite. It has 
been medically proven that 
bleaching and skin-lightening 
products are hazardous to 
those who use them. Most of 
the products contain, princi-
pally, hydroquinone, which 
has antioxidant properties 
that can lighten the skin. 
Other popular products in 
use contain such chemicals 

as kojic acid, which has the 
capacity to inhibit melanin 
production in the skin. An-
other chemical in popular 
use is arbutin, which works 
in the same manner as Kojic 
acid in inhibiting melanin. Yet 
another is Alpha Hydroxy Acid 
(AHA), an ingredient which is 
able to penetrate and exfoliate 
the skin because of its molecu-
lar size. I was deeply disturbed 
when a woman confided to me 
that, in their desperate quest to 
become ‘yellow’, some women 
would purchase gallons of 
bleach used for laundry. They 
would pour the thing into a 
large bath, add water and go 
into it, screaming with pain 
for minutes, until their skin 
actually does change colour. 
What a horror!

Many of these products are 
associated with various forms 
of cancers, renal failures and 
a catalogue of dermatological 
maladies. Some would recall 
the pathetic case of our for-
mer First Lady, Dame Stella 
Obasanjo. She was born a 
fair woman. But she was not 
content to be so. She needed 
to supplement her fairness 
with skin-lightening products. 
Before her sixtieth birthday 
she decided to go to Marbella, 
Spain, for a tummy tuck sur-
gery. Unfortunately for her, 
the chemicals had damaged 
her skin to the extent that 
the skin would not heal. The 
ensuing abscess killed the 
poor woman before her time. 
It was not curiosity that killed 
the cat; it was vanity. Vanity 
of vanities, says the Preacher!

I must not give the impres-
sion that only Africans and 
guilty of this problem. The 
craze to become white is also 
an obsession in India. Caste, 
wealth and class are also 
reflected on the perception 
of how ‘white’ a person is. It 
has been recently reported 

that an Indian company is 
offering a new product to 
women that promises to turn 
their intimate part ‘white’. The 
product has been pitched 
with the promise that having 
a ‘white’ private part would 
make them ‘more desirable’ 
as women. A British journal-
ist reportedly asked as some 
Nigerian women if such a 
product would sell here. They 
were said to have “replied 
with raucous laughter”.

We need a new campaign 
against this new wave of yel-
low fever epidemic. Fela’s 
work is far from finished.  We 
should ban these products 
from coming to Nigeria. We 
could save billions of dollars 
in scarce foreign exchange. 
We should also launch a mass 
campaign to educate every-
one on the dangers of using 
these hazardous chemicals in 
the name of beauty treatment. 
I feel sick when I meet some 
of the people. You will see a 
yellow face while the neck 
and knuckles are as dark as 
those of a boar constrictor. 
“Fanta face, coca cola legs”, 
is how someone described it. 
Whenever they pass you, they 
are followed by an odorous 
stench – the smell of death. 

Nollywood kindly take 
note. Minister of Women Af-
fairs, kindly take note. The 
beauty pageantry promot-
ers must also take note. The 
advertising industry must 
take note. Doctors, teachers, 
parents, priests and imams 
must all take note. Let us go 
back to our roots. Let us pro-
claim from the rooftops that 
truly BLACK IS BEAUTIFUL. 
We must teach our children 
to proclaim with King Solo-
mon, who was a black man: 
“I am black, but comely, O ye 
daughters of Jerusalem, as the 
tents of Kedar, as the curtains 
of Solomon”.

above the National Assem-
bly. This certainly reflects 
the country’s sensitivityto 
its multi-national identity.

The preponderance of 
evidence thus favours de-
volved or federal multi-na-
tional politico-governance 
structures for multi-national 
countries. Yet, the vice presi-
dent said restructuring Ni-
geria along ethnic lines is 
not “the right way to go”. 
So, what is the right way to 
go? That all the separate 
national identities should 
be moulded or forged into 
a common national iden-
tity? Surely, that’s a legiti-
mate aspiration. But you 
can’t achieve that union in 
a country where politics is 
defined by a struggle for or 
against domination, where 
some groups are marginal-
ised or don’t get equal op-
portunities and fair material 
treatment, where power is 
so concentrated at the cen-
tre that the peripheries are 

reduced to dependent and 
unviable entities, where an 
ethnic group fears it would 
lose out unless it belongs 
to the party controlling the 
centre, where the president 
has enormous power of pa-
tronage and uses it to favour 
his ethnic group. 

Now, why does all this 
matter? Well, it matters for 
two reasons. First, Nigeria 
can’t be politically stable 
unless it is restructured in a 
way that engenders stability. 
Simply saying Nigeria’s unity 
is non-negotiable without 
creating structures that 
would foster that unity is 
wishful thinking. Secondly, 
without political restruc-
turing, Nigeria can’t have 
economic progress. The vice 
president was patently wrong 
to say that Nigeria needs eco-
nomic    diversification and 
not political restructuring: 
you can’t have the former 
without the latter. The closest 
Nigeria has ever been to hav-

ing economic diversification 
was in the 1960s, when each 
of the regions exploited their 
comparative advantages in 
agriculture and manufactur-
ing, and competed with and 
emulated one another on 
educational and infrastruc-
tural development. But with 
the arrival of oil and the col-
lapsing of the regional struc-
tures into a dominant centre 
and weak and fragmented 
peripheries (states), Nigeria 
lost the halcyon days! 

Nigeria must return to 
regionalism. The six geo-po-
litical zones should become 
not only administrative units 
but also geo-economic units. 
Nigeria’s transformation re-
quires regional economic 
power houses. No country 
succeeds by centralising po-
litical and economic activi-
ties. Osinbajo and his boss, 
Buhari, must rethink their 
views on political restruc-
turing. Nigeria’s greatness 
depends on it!
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In the just concluded week, International Monetary Fund (IMF) published its 
World Economic Outlook (WEO) Update, July 2016 edition in which it lowered its 
global economic growth forecasts for 2016 and 2017 by 0.1ppt each to 3.1% and 3.4% 
respectively. Taking into account the better-than-expected economic activity so far 
in 2016, the forecasts were based on best case scenario assumption of a gradual 
reduction in Brexit already significant uncertainty as the European Union and 
the United Kingdom work to reduce economic barriers; limited financial market 
disruptions; and limited political fallout from the referendum. Growth projections 
for advanced economies worsened by 0.1ppt in 2016 and 0.2ppt in 2017 to 1.8% 
each. However, growth forecast was broadly unchanged for emerging market and 
developing economies at 4.1% and 4.6% for 2016 and 2017 respectively. Sub Sahara 
Africa’s growth forecast fell by 1.4ppt and 0.7ppt to 1.6% and 3.3% for 2016 and 2017 
respectively on the back of lower commodity prices. According to IMF WEO Update, 
Nigeria’s output forecast was reviewed downwards to -1.8% for 2016 (following 
expected economic decline by 4.1ppt) and +1.1% for 2017 (based on projected 
economic decline by 2.4ppt). This was against the backdrop of foreign currency 
shortages as a result of lower oil receipts and weak foreign investor confidence. 
Contrary to the projections by IMF, the federal government expects the Nigerian 
economy to grow by 3.3ppt to 3.5% by the end of 2016. According to the Minister of 
Finance, Mrs Kemi Adeosun, N247.9 billion had so far been disbursed from the 2016 
budget for capital projects, of which: road construction got N74 billion (more than 
N19 billion released in 2015) while agriculture received N21.6 billion (more than 
N4.2 billion earmarked in 2015), amongst others. Efforts by the federal government 
to reduce recurrent expenditure resulted in 3.77% drop in salary payments to N159 
billion. Excess crude account also rose month to date by 73.89% to USD3.93 billion as 
at July 20, 2016. Meanwhile, in line with our expectation, Headline Inflation, increased 
further to 16.48% in June (from 15.58% in May) on an annual basis – the highest since 

Nigerian Economy to Contract by 1.8% in 2016; 
Nigeria’s Inflation Rise to 16.48% in June…

Local Equities Tumble on Sustained Sell 
Pressure…

President Muhammadu Buhari confirms Peace 
Talks with MEND…

Naira Plunges on Low Dollar Supply...

October 2005. Increase in Headline Inflation was mainly due to cost-push factors such 
as scarce foreign exchange and effects of deregulation of the downstream oil and gas 
sector. According to the National Bureau of Statistics (NBS), core inflation increased 
to 16.22% in June (from 15.05% in May) while seasonal food inflation increased to 
15.3% in June (from 14.86% in May) as prices of goods and services continued to 
reflect cost-push effects. Premium Motor Spirit (PMS) increased year-on-year by 
32.46% to average N148.54 a litre in June 2016 even as foreign exchange rate at the 
Bureau De Change and parallel market increased to N345/USD and N352/USD as 
at the end of June 2016 from N223/USD and N224/USD as at the end of June 2015. 
Housing water, electricity, gas and other fuel inflation rate increased to 24.18% in 
June (from 21.98% in May), transportation inflation rate increased to 16.83% in June 
(from 15.63% in May); while clothing and footwear inflation rate climbed to 15.54% in 
June (from 14.04% in May). Food inflation increased to 15.30% in June (from 14.86% 
in May). The increase in Food inflation resulted from fall in food inventory during 
the planting season, higher foreign exchange rates which increased imported food 
items as well as with the pass-through effect of higher PMS prices on transportation 
charges. Global agriculture prices increased month-on-month by 3.2% in June 
while imported food inflation increased to 20.04% in June (from 18.56% in May).

Interbank Rates Rise Amid Net Outflows…

Cowry Weekly Stock Recommendations As At  Friday 22 July 2016

In line with our expectation, the Nigerian Naira depreciated against the 
U.S. greeenback at all foreign exchange market segments as dollar liquidity 
remained tight at the interbank market. The local currency depreciated against 
the U.S. greenback, week-on-week by 4.23% to N295.37/USD amid strain in 
dollar supply as Central Bank of Nigeria did not intervene in the Market. Paltry 
transactions worth USD780,000, USD300,000 and USD380,000 were done on 
Monday, Tuesday and Wednesday respectively while USD7.10 million worth 
of trades were done on Thursday. Spot forwards also depreciated w-o-w by 
6.22% to N310.43/USD. The Naira equally depreciated at both the Bureaux 
De Change and the parallel (or “black”) market segments by 2.82% and 
3.31% to N365/USD and N375/USD respectively as unmet dollar demand 
continued to spilled into the alternative market segments. This week, we 

In line with our expectation, Nigerian interbank money market increased 
following strained liquidity conditions. Central Bank of Nigeria auctioned 
treasury bills worth N127.96 billion, viz: 91-day bills worth N36.78 billion; 
182-day bills worth N39.17 billion; and 364-day bills worth N52 billion on 
Wednesday, 20 July. Their marginal rates increased to 14.14% (from 12.3%), 
15.48% (from 14.99%) and 16.48% (from 13.5%) respectively. An additional 
N75.54 billion in 357-day bills were sold via Open Market Operations. The 
outflows exceeded matured bills worth N259.47 billion, viz: 91-day bills worth 
N36.78 billion; 182-day bills worth N39.17 billion; 364-day bills worth N52 
billion; and 174-day bills worth N131.52 billion. Consequently, NIBOR for 1 
month, 3 months and 6 months rose to 17.99% (from 15.30%), 19.28% (from 
16.60%) and 21.19% (from 17.96%) respectively. Meanwhile, FAAC disbursed 
N538.79 billion for the month of June (a 126.89% month-on-month increase over 

In the just concluded week, the OTC FGN bond market witnessed sustained 
sell pressure amid strain in financial system liquidity, resulting in depressed 
bond prices across all maturities. The 20-year, 10.00% FGN JUL 2030 debt lost 
N2.32 (yield increased to 15.29%); 10-year, 16.39% FGN JAN 2022 paper shed 
N1.97 (yield rose to 14.92%); the 7-year, 16.00% FGN JUN 2019 fell by N2.58 (yield 
increased to 15.35%); while 5-year, 15.10% FGN APR 2017 paper shed N1.18 
(yield rose to 15.59%). At the London Stock Exchange, traded FGN Eurobonds 
depreciated on profit taking activity – the 10-year, 6.75% FGN JAN 2021 paper; 
the 5-year, 5.13% JUL 12, 2018 bond; and the 10-year, 6.38% JUL 12, 2023 bond 
lost USD0.75 (yield rose to 6.16%), USD0.07 (yield increased to 4.35%) and 
USD0.26 (yield climbed to 6.45%) respectively. This week, we anticipate a break 
in the bear movement at the OTC market, resulting in moderation in bond yields.

In the just concluded week, the Nigerian tumbled on continued sell pressure. 
Overall market performance measures, NSE ASI and market capitalisation, 
plunged w-o-w by 398bps each to close at 27,659.44 points and N9.49 trillion 
respectively. The negative performance was driven by weakened banking, 
consumer goods and industrial stocks – NSE Banking Index, NSE Consumer 
Goods Index, and NSE Industrial Index declined by 1,393bps, 1,049bps and 
894bps to close at 247.62 points, 641.2 points and 1,858.25 points respectively. 
Meanwhile, food and beverage maker, Cadbury Nigeria Plc (Q2 June 2016), 
recorded a decrease in revenue by 1.56% to N13.92 billion in 2016. However, they 
recorded an increase in profit after tax of 158.69% to N147.15 million in 2016, partly 
due to an 11.10% decline in operating expenses to N3.96 billion. This week, we 
expect bargain hunting activities on value stocks amid greater upside potentials.

In the just concluded week, President Muhammadu Buhari confirmed that 
the federal government was in talks with Niger Delta militants in collaboration 
with oil companies and security agencies in order to reach sustainable 
peace in the oil-rich Niger Delta. The President, while meeting the outgoing 
German ambassador, stated that the federal government was still studying the 
instruments of the Amnesty Programme which it inherited from the previous 
administration with a view to fulfilling its outstanding promises to the militants. 
However, the belligerent Niger Delta Avengers issued new threats to oil 
companys operating in the Niger Delta, asking them to leave the oil fields and 
terminals because it was ready for a dirty fight with the government. The latest 
peace move by the federal government followed a two weeks ultimatum issued 
to the federal government early in July by Movement for Emancipation of the 
Niger Delta (MEND) to commence talks with its Aaron Team on the protracted 
Niger Delta problem. MEND, on Sunday 17 July, in a letter to the Presidency, 
submitted the final list of its dialogue group, Aaron Team 2, which includes: 
former Minister of Foreign Affairs, Odein Ajumogobia (team leader); the leader 
of the Niger Delta Dialogue and Contact Group, Alfred Diette-Spiff (deputy 
team leader); and MEND’s former Commander, Government Ekpemupolo, 
amongst other. We commend the latest moves by the federal government 
to engage the militants in dialogue. We however recommend broad-based 
sustainable solutions to address the level of infrastructure and economic 
neglect in the Region, which tend to perpetuate the vicious cycle of poverty 
that breeds discontent and militancy among the inhabitants of the Niger Delta.
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N237.47 billion for May) on Thursday, 21 July. This week, we expect stability in 
interbank interest rates as a result of the impact of recent FAAC disbursements.

anticipate stability at the foreign exchange market as  the apex bank settles 
its obligations on its 1-month (July 2016) tenor futures contract worth 
USD697 million entered on Monday, 27 June 2016 at the rate of N279/USD.
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T
he blossoming growth 
of data centres in Ni-
geria hols immense 
upsides for  Afr ica’s 
largest economy. Ni-

geria is facing a myriad of eco-
nomic challenges and as data 
centres spring up, it will ulti-
mately eliminate capital flight, 
reduce cyber crimes and build 
more technical capacity among 
Nigerians.

It will also serve as a revenue 
spinner for the economy in terms 
of gross domestic product (GDP).

The revenue from data centres 
are expected to grow from $1.66 
billion in 2014 to $2.79 billion 
by 2019.

It is believed that the centres 
offer a range of hosting and man-
agement services, including the 
infrastructure and expertise to 
help businesses cut operating 

Relevance of data centres to 
Nigeria’s economic growth

expenses and lower the risks 
associated with building and 
managing their  own internal 
environment.

With the presence of  data 
centres in Nigeria, hosting of 
content and other information 
will be boosted and will also ease 
hosting large and small volumes 
of sensitive data from small to big 
organizations.

In this age of digitalisation, 
data centres play a critical role 
in both small and large busi-
ness operations.  With the pro-
liferation of smart phones and 
Internet penetration, businesses 
and consumers across the globe 
expect to be able to access re-
sources and information from 
multiple sources at all times. The 
date centre is the key to ensuring 
the availability of services of-
fered by business and demanded 

by consumers.
The African data centre mar-

ket is gathering pace, presenting 
operators with investment op-
portunities.

A new report from interna-
tional consultancy Broad Group 
suggests that although Africa 
was originally cast as a mobile 
story, there are signs the transi-
tion to digitizing economies is 
encouraging the development 
of carrier-neutral data centre 
facilities.

Africa’s demand for data cen-
tres is largely being driven by the 
surge in the use of data services, 
businesses looking to host their 
fast-growing digital information 
locally, governments moving to-
wards e-governance, and the roll 
out of fibre infrastructure across 
the continent.

In line with global trends, 

Nigeria has not escaped the data 
boom either. With the landing of 
submarine cables on the shores 
of Nigeria, Internet penetration 
has more than tripled within the 
last decade. Nigerian businesses 
are fast  adopting e-business 
models,  as  new policies  and 
regulations increase the volume 
of electronic based transactions, 
and the awareness and adop-
tion of social media platforms 
have all contributed to the data 
explosion.

More companies and individ-
uals rely on data centre services 
provided, sometimes through the 
cloud, even in remote locations 
scattered across the world for 
their businesses and other needs.

Indeed, data has a big impact 
o n  a l m o s t  a ny  i n d u s t r y  y ou 
can think of in today’s Digital 
Economy. Needless to say that 

the computer industry is touting 
the big data revolution, whereby 
individuals and businesses are 
generating and storing more 
data,  and leveraging readi ly 
available computing power and 
analytics to generate new in-
sights and revenue streams.

Falling in line to capture the 
huge investment  oppor tuni -
ties that are abound in the data 
centre industry, are Rack Cen-
tre, petrodata, Medallion, DBH 
Solutions.

Reacting to the rise of data 
centres the Chief Executive Of-
ficer Medallion Communications 
said for Medallion Data Centre, 
it goes over and above what the 
traditional Data Centre offers, 
being that Medallion is an in-
terconnect operator that gives 
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K
i n d l y  p rov i d e 
s o m e  b a c k -
ground informa-
tion about Rack 
Centre.

In late 2012, Jagal, a Nige-

‘Rather than burn capital on building 
data centre from scratch, you can 
leverage ready-made centres’ 
Plunging revenues and low productivity levels have recently been lined up on the 
path of businesses in Africa’s largest economy, and as economic shocks linger for lon-
ger, Ayotunde Coker, managing director of Rack Centre spoke with George Nwachuk-
wu on the company’s Data Centre technology which is based on BladeRoom modular 
technology, a model targeted at raising the confidence of business owners. Excerpts:

rian conglomerate holding 
that operates leading energy 
businesses and manages a 
diverse portfolio of invest-
ments identified a signifi-
cant market opportunity and 

potential demand for high 
quality, reliable, secure and 
scalable carrier neutral co-
location space, leveraging 
20,000 square metres in Ore-
gun, 30 metres above sea level, 
private secure access within 
an industrial area and access 
to a wide range of utilities; an 
ideal location for a data centre.

The vision was for Rack 
Centre to be the leading mega 
data centre company in Sub-
Saharan Africa; delivering 
robust colocation services to 
world class standards.  Rack 
Centre has provided 100% 
uptime since going live in 

October 2013.
My official visit to your 

Data Centre was quite impres-
sive; can you tell us about the 
centre, in terms of the type of 
technology and offerings?

Rack Centre is built to 
world class standards and 
the first West African data 
centre to receive Tier III De-
sign certification in 2014.  A 
modular, off-site constructed 
facility was preferred for two 
key reasons: To allow for the 
site to scale meeting demand 
over multiple phases and to 
provide a facility with a fin-
ished build quality to match 

any new build in Europe or 
America.

As a truly carrier neutral fa-
cility, it has all the leading tele-
communications providers 
connected, the widest choice 
in West Africa and more than 
any of the local Tier lll data 
centres.  It is the primary host 
for the Internet Exchange 
Point of Nigeria (IXPN).

This is significant as cus-
tomers located at Rack Centre 
have direct connection to the 
IXPN giving significant ben-
efits in customer experience 
for Internet services.

We have designed and 

in place very sophisticated 
power architecture that is a 
component part of the design 
certification.  At the time of 
commissioning we assessed 
and found grid utility did not 
meet our reliability and de-
pendability standards.  So we 
currently run on fully redun-
dant diesel power generation 
with three levels of redundan-
cy.  Stringent procedures and 
controls are in place to ensure 
high quality diesel with three 
months forward availability.  
The utility power situation 
has since changed and we are 
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D
BH has con-
tinued to reit-
erate its com-
m i t m e n t  t o 
develop data 

driven strategies to aid in 
achieving the goals and 
objectives of businesses in 
Africa’s largest economy.

There has been a signifi-
cant increase in the number 
of data centers deployed in 
Nigeria in the past few years, 
signalling a growing trend 
that will impact positively 
on the Nigerian economy 
and businesses in particular.

DBH is at the vanguard 
of this trend.  The advisory 
division guides clients in 
answering the tough ques-
tions regarding internal and 
external hosting options 
using various total cost of 
infrastructure ownership 
models and hot metrics. The 
solutions division boasts of 

DBH ramps up effort to enable 
businesses achieve goals

Ayodele Spencer, Managing Director and Principal 
Consultant at DBH AdvisoryContinues on page 49 Oswald OsaretinGuobadia, Executive Vice President at DBH Solutions
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MEDALLION aids businesses as 
economy transits to digitalization

S
tumbling blocks 
r a n g i n g  f r o m 
p l u n g i n g  re v e -
nues to low pro-
ductivity  levels 

have recently been lined 
up on the path of busi-
nesses in Africa’s largest 
economy, and as economic 
shocks linger for longer, 
industry experts say invest-
ing in digital infrastructure 
may be the single most 
defining factor that reverts 
distressed firms to profit-
ability and sustainability.

Available data points 
out that the world is head-
ed for a digital overhaul, 
making the services of Me-
dallion Communications 
Limited (Medallion) more 
crucial than ever.

Medallion is a founda-
tional telecommunications 
infrastructure servicing 
company which provides 

carrier neutral critical net-
work infrastructure for in-
dustrial use.

The ICT firm is the cho-
sen hosting company of 
choice for the major value 
added service providers 
and premium rated opera-
tors in Nigeria and interna-
tional companies.

Currently, it has over 
70 service providers with 
customers ranging from 
GSM and CDMA operators, 
to Fixed Wireless and Fixed 
Line operators in Nigeria.

A l s o  o n  t h e i r  c l i e nt 
b a s e  a re  a l l  l o n g  d i s -
tance, international fibre 
network operators, and 
metro fibre transmission 
providers in Nigeria.

While Nigeria has re-
cently experienced an up-
surge of companies appre-
ciating the value of shared 
digital infrastructure and 

data centre service delivery, 
for over 12 years Medal-
lion has been the backbone 
supporting Nigeria’s ICT 
and telecommunications 
industry in the area of car-
rier neutral infrastructure 
sharing and connectivity.

The Medallion coloca-
tion centres are today the 
most connected facilities 
in Nigeria. This can be af-
firmed to going by the fact 
that no other facility  has 
the same number and con-
centration of all the Interna-
tional Fiber Operators in Ni-
geria (Mainone, Glo1, SAT3, 
WACs, ACE, etc);  Long Dis-
tance Operators in Nigeria 
(Phase3, Multilinks-Telcom, 
MTN, Airtel, Globacom, 
etc); Metro Fiber Operators 
(Broadbase, 21st Century, 
VDT, IPNX, Suburban, etc); 
Critical National Content 
Operators (Nigerian Inter-

net Exchange, Google, Ni-
gerian Internet Registration 
Agency, VAS providers, etc); 
ISPs (Netcom Africa, In-
ternet Solution, Vodacom, 
Layer3, Skyvision, etc).

Nigeria is the number 
one go-to facility for fast, 
efficient, and cost effec-
tive hosting and connectiv-
ity services when time to 
market and affordability is 
essential.

Medallion has built a 
100% Nigerian colocation 
and hosting service provi-
sion platform, which is tai-
lored to the specific needs of 
the Nigerian environment, 
while at the same time 
meeting all required inter-
national standards required 
of the class of services of-
fered. This has ensured that 
all service provider types, 
local and international, 
have their infrastructure 

hosted within Medallion.
Medallion offers inter-

connect and clearinghouse 
services to MNOs, Fixed-
Line / Fixed-Wireless op-

erators, VAS clients and 
Virtual operators and is 
presently connected to all 

Ikechukwu Nnamani, president, Medallion, 

Continues on page 49
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deep expertise in designs, 
upgrades and new builds of 
digital infrastructure.

DBH is an African in-
frastructure and informa-
tion technology company 
primarily based in Nigeria, 
West Africa. as industry 
leaders in providing qual-
ity standards based infra-
structure and technology 
solutions to a wide range 
of sectors, DBH Solutions’ 
Infrastructure and IT prod-
ucts covers a number of 
areas including raised ac-
cess flooring, structured ca-
bling, internal partitions, IP 
networking and telephony 
solutions and business fur-
niture. While our IT Consul-
tancy offers Infrastructure 
and IT advisory and design 
services to businesses on 
a strategic and operational 
level. They provide a num-
ber of turnkey solutions 
that combines our expertise 
and services to deliver an 
end-to-end solution to our 
clients.

Working directly with 
manufacturers or wholesale 
partners to ensure a fast 
turn around and delivery-
from-stock fulfilment on 

most items. In Africa we 
have sole distributor agree-
ments on many lines of 
equipment that they supply. 
They have in-house trained 
sales staff and engineers, 
with in-depth knowledge of 
the products that theysup-
ply and fit, enabling them 
to best specify exactly what 
our customers need and to 
execute high quality instal-
lations. All the products 
they supply are designed 
and built to internationally 
accredited safety and com-
pliance standards.

DBH always keep func-
tion a priority, but just be-
cause it is a data center, 
doesn’t mean it should not 
bring in some element of 
style and design. They rep-
resent their client for what 
they perceive themselves to 
be and have always embed 
that in their work.

The most  impor tant 
thing that they do is listen 
to their client’s needs and 
requirements then design 
and deliver the right so-
lutions. Their values and 
business ethos is based on 
integrity, and transparency. 
Their hard won credibility 
relies on this.

Continues on page 47

operators within Nigeria.
Its platform can handle 

varied traffic types includ-
ing voice, data (SMS, Fax) 
and video, which is possible 
given the company’s robust 
and protocol independent 
infrastructure.

The infrastructure han-
dles both TDM and IP based 
telecom operators as well 
as interfaces with major 
internet exchange points 
to ensure that local content 
providers are adequately 
catered for.

In conclusion, Medal-
lion operates a robust and 
efficient billing and settle-
ment infrastructure that is 
transparent in the resolu-
tion of interconnects re-
lated billing issues.

Facilities available at Me-
dallion include:
•Access to local, national, 
and global networks
•Dedicated room spaces
•Rack spaces in shared 
rooms
•Fully backed up AC/DC 
power feeds
•Automatic power change 
over with no downtime
•Optimum cooling
•Temperature control sys-
tem
•Comprehensive fire pre-
vention system
•Smoke detector / alarm 
system
•Electronic security access 
control
•24 x 7 electronic circuit 
monitoring
•Internet connection to Tier 
1 carriers

now implementing industrial 
dedicated utility power with 
a substation at Rack Centre.   
This will be live in Q3 2016.  
We are undergoing detailed 
design for gas power which 
will come into play in 2017 
giving multiple sources of 
power; utility, gas and diesel. 
Our technology is highly effi-
cient and we achieve average 
Power Utilisation Effective-
ness (PUE) of 1.5 compared 
to a typical PUE of 2.5 in the 
region.  This is outstanding for 
the local climatic conditions 
we have.

The facility has world 
class 10 levels of security, 
from the first point of entry 
to the physical equipment.  
CCTV cameras operate with 
12 months footage available 
and longer period of footage 
with near line archive.  The 
facility in monitored 24x7 by 
Command Centre Operatives 
who are dedicated to monitor 
the facility just as airline pilots 
monitor the controls of an 
airliner in flight.

Our customers host at 
Rack Centre with peace of 
mind, knowing they can sleep 
at night.

What should your cus-
tomer expect in terms of 
service delivery?

Rack Centre services deliv-
ery is to ISO20001 standards.  
We operate to strictly defined 
Service Level Agreements 
with our customers which 
we more than adhere to.  Cus-
tomers get regular reports on 
the performance of their IT 
assets in the facility.

In addition to delivery of 
core SLAs, we also offer: ‘Re-
mote hands’ support should 
customers require assistance 
with their equipment; migra-
tion services to enable seam-
less, risk managed and as-
sured migration of equipment 
to Rack Centre if needed; the 
use of industry leading service 
management systems and 
building management sys-
tems; and regular customer 
satisfaction assessment to 
ensure holistic customer sat-
isfaction of all aspects of Rack 
Centre services.

Your company is Tier lll 
certified; tell us more on this 
achievement?

Rack Centre is Design Cer-

tified to Tier III by the Uptime 
Institute, the global authority 
for data centre certification; 
the first to be so certified in 
West Africa.  The Uptime 
Institute is “The Global Data 
Centre Authority” that fa-
cilitates and certifies data 
centres around the world on 
their reliability and uninter-
ruptible availability. It also 
delivers due diligence as-
sessments and certifications 
of site infrastructure and site 
management in accordance 
with the Tier and Operational 
Sustainability Standards in 
over 40 countries worldwide.  
Tier certification is the valida-
tion of the reliability inherent 
the design of the data centre.  
There are four tiers of cer-
tification.  Tier I being the 
lowest, Tier IV, the highest 
and are subject to stringent 
qualification criteria.  Tier 
III is the highest possible in 
most parts of the world.  For 
instance, a Tier II data centre 
has a design downtime of 22 
hours per year, a Tier III just 
1.6 hours allowable.  This is a 
major differential factor that 
matters for companies that 
must have reliable IT.

The financial sector ap-
pears hardest hit in recent 
times given rising NPLs.  
How can your services 
smooth their path?

We give them a Tier III 
data centre that is truly car-
rier neutral.  This means in 
addition to the highest quality 
collocation facility available, 
they have access to all leading 
connectivity providers giv-
ing them an array of choices 
to make them resilient, and 
for those with footprints in 
other African countries, they 
can now access all undersea 
cables which equips them 
with international connectiv-
ity to their other businesses.

In addendum, being lo-
cated on the mainland, 30 
metres above sea level, Rack 
Centre provides the ideal loca-
tion for banks.  

We host the Internet Ex-
change Point of Nigeria.  This 
means bank Internet and 
mobile electronic channels 
enjoy much better low latency 
performance which trans-
forms the experience of their 
customers.  As the Nigerian 
Stock Exchange is locating 
at RackCentre, banks with 

high trading volumes can 
enjoy benefits of low latency 
trading.

The Data Centre has two 
phases working seamlessly. 
How are they managed?

Rack Centre just doubled 
its capacity from 119 racks 
to 255 racks within seven 
months and we are working 
towards the objective of meet-
ing local demand. We have 
the blueprint and we have 
proven that it can be done 
by doubling the capacity of 
the centre within just seven 
months  ahead of time and 
within budget, and that the 
capacity can be increased 
again to 600 racks within 
another seven months once 
it is identified that the market 
exists for the expansion.  This 
was accomplished utilising 
Blade Room’s resilient design, 
exceptional operational ef-
ficiencies and rapid delivery 
timescales.

Your centre is the only 
one of its kind in sub-Sa-
haran Africa. How did you 
achieve this feat?

Rack Centre’s core tech-
nology is based on Blade-
Room Data Centre’s sophis-
ticated modular technology.  
BladeRoom is a highly energy 
efficient modular data centre 
system, providing a scalable 
method of quickly developing 
data centres with an extremely 
low power usage and effec-
tiveness.

Built and tested in the fac-
tory and requiring minimal 
work on site, a BladeRoom 
modular data centre can 
be up and running in the 
fraction of the time it takes 
for a traditional build.  This 
enables Rack Centre to rap-
idly drive its capacity growth 
effectively.

Rack Centre has devel-
oped a total solution marry-
ing the best of British tech-
nology with power solutions 
that are fine-tuned to the 
operating environment in 
Nigeria.  Although the core of 
the facility is British sourced, 
the entire site solution is of 
local intellectual property. A 
feat we are proud of.

Have your unique ser-
vices attracted local and in-
ternational recognition yet?

Of course, we have been 
recognised with several 
awards.

We were Africa’s only 
winner in the Data Centre 
Dynamics Awards for Eu-
rope, Middle East and Af-
rica (EMEA) region for 2015 
in the Data Centre Impact 
Award category area. This 
was the first time a company 
in Africa has won the Data 
Centre Dynamics award for 
Europe, Middle East and 
Africa region.

We were also finalists in 
the Data Centre Dynam-
ics Awards, Modular De-
ployment category for Eu-
rope, Middle East and Africa 
(EMEA) Region for 2014.

Rack Centre was also vot-
ed as the winner in two cat-
egories of the Beacon of ICT 
Awards (BoICT) 2015 and 
2016 as the ICT Infrastructure 
Provider of the Year and ICT 
Infrastructure Provider of the 
Year (Data Centre). The list is 
endless especially in recent 
times.

What advice do you have 
for your business owners 
trying to survive amid digi-
tal transformation?

We would advise they 
do not spend significant 
amounts of capital expendi-
ture on building a data cen-
tre. Capital can be spent on 
the front end of the business, 
particularly in the current 
economic climate.

Also, collocating gets a 
company running within 
weeks rather than years at the 
highest quality available, de-
livering value to the bottom 
line rapidly.  We offer value 
justification frameworks that 
companies can use in their 
buy or build assessments 
choices. Though it is very 
difficult for a company to 
implement the levels of so-
phistication required to meet 
customer experience that 
today’s IT enabled businesses 
have to deliver.  Our 10 levels 
of physical security give more 
reassurance of IT asset secu-
rity than can be effectively 
implemented by clients.

People can also engage 
Rack Centre to take away 
the distraction of building or 
running your data centre; so 
that they can focus financial 
and personal resources on 
the core business and let the 
experts deliver high quality 
services that ensure they sleep 
at night.

‘Rather than burn capital on building...

Relevance of data centres to Nigeria’s...
not just  hosting servers 
but also gives connectiv-
ity. “What differentiates us 
from other Data Centres is, 
ours is purely carrier neutral 
and built for the need of the 
industry. Everybody that 
is critical in the industry 
is hosted within Medallion 
Data Centre, including all 
the international fiber: Mai-
nOne, Glo1, WACS; they all 
use Medallion as a distribu-

tion point,” he assured.
Rack Centre, a Premium 

Data Centre provider has 
recently won the 2015 Data 
Centre Dynamics Award for 
Europe, Middle East and 
Africa (EMEA) region in the 
Data Centre Impact Award 
Category area. This was the 
first time a company in Afri-
ca has won the Data Centre 
Dynamics award for Europe, 

Middle East and Africa. The 
Data Centre Impact award 
rewards companies or proj-
ects which had positively 
impacted its region, com-
munity and commerce.

According to the Man-
aging Director Coker “We 
made a commitment to run 
Rack Centre as a world class 
facility, and according to 
be best standard with cre-

ative and innovative solu-
tions supported by the best 
people that could establish 
a new industry in West Af-
rica, and as a catalyst for the 
digital platforms that would 
benefit all Nigerians. We 
are delighted to have won 
this well regarded award 
and also that the emerging 
African Operators are being 
recognised by the leaders 

of the industry in Europe 
...Last year we were the only 
finalist from Africa and this 
year, there is Rack Centre 
and a very interesting proj-
ect from Djibouti. It shows 
that African Data Centre 
industry is emerging and 
we are delighted to be at the 
forefront of it,”

DBH Solution is a Data 
centre infrastructure pro-
vider, for them whether 
in-house or outsourced, the 
data centre and services it 

provides remain critical as-
pects of any business. This 
cannot be overstated within 
the context of the operating 
environment in Nigeria.  At 
DBH they expend consid-
erable resources to ensure 
your data centre designs 
and implementations ac-
count, first and foremost, for 
the unique power and cool-
ing challenges the environ-
ment presents. They adhere 
to global standards and best 
practices as they apply.

MEDALLION aids businesses as economy...

Continued from page 48
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INSIGHT

A
frican infrastructure is one of 
the worst bottlenecks exist-
ing. So what exactly is a bot-
tleneck and why reference 
infrastructure in Africa as 

the key example? In engineering, “bot-
tleneck” refers to a phenomenon where 
the performance or capacity of an entire 
system is limited by a single or small 
number of components or resources.

Given this example and extend-
ing this to Africa, one can envision its 
applicability when referencing our 
infrastructure. It is a little known fact 
but, according to an old report from the 
UN Economic Commission for Africa, 
only about a third of African roads are 
paved and port productivity is only a 
third of the international norm. Africa’s 
notorious customs environment poses 
yet another impediment to intra-African 
trade. The high fees that custom offices 
charge is part of the problem and the 
costs to businesses in terms of time 
delays is another – a Doing Business 
report published few years back shows 
that delays are up to three times as long 
in sub-Saharan Africa compared with 
other regions of the world!

Even more absurd is the fact that 
at least a third of all intra-Africa air 
routes are monopolies served by a 
single carrier. Journeys between West 
and Central African capitals are often 
quicker if routed back through Europe or 
the Middle East. This has been the case 
for my last 20 years of travelling across 
more than 25 African cities and while it 
has improved a bit, the difficulties seem 
unchanged. In fact, a 2016 report of the 
statistics division of the UN confirms 
that flight connectivity is still the lowest 
in the world and centred on only about 
328 hubs for a landmass of around 
11.7 million square miles, making it 
time consuming and costly to travel 
between African countries. While such 
data points and anecdotes may sound 
backward and even disastrous, they also 
serve to highlight serious profit-taking 
opportunities for attentive parties. As 
the legendary “High Financier” Sieg-
mund Warburg used to say, “Show me 
trouble and I’ll show you profit.”

The immediate perspective
Africa’s current internal trade is 

low—making up only around 10 percent 
of its total trade, according to Brooking 
Africa Growth Initiative. Most of its ex-
ports go to the world’s advanced econo-
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Bottleneck-breakers: Africa’s 
peril or promise?

mies, and most of its imports come 
from those same advanced economies. 
Comparatively speaking, other regions 
of the world enjoy significantly higher 
levels of internal trade. For the devel-
oping countries in Asia, intra-regional 
trade as a share of total trade was esti-
mated roughly at 17 percent earlier this 
decade; for the member countries of the 
European Union, the same figure was 
more than 60 percent. 

This low base (levels of trade) is 
bound to increase. Based on these facts, 
it’s important for African nations to take 
notice of the opportunities that exist by 
trading with their neighbours. The cur-
rent infrastructure picture is a heritage 
of colonization; former colonies were 
traditionally the trade partner of choice, 
now African nations have a broader set of 
partners, and this increasingly includes 
neighbours and other African nations.

Huge infrastructure projects build-
ing toll roads, bridges, ports, airports, 
roads, as well as power stations will help 
improve Africa internal trade and propel 
growth in these markets even further, 
thus breaking significant ‘bottlenecks’ in 
place. The AFC (Africa Finance Corpora-
tion) has made infrastructure the centre 
of its preoccupations, and has aggre-
gated commensurate expertise around 
the subject matter. It has also been able 
to effectively tackle these issues hands 
on. AFC has already successfully de-
ployed over USD4 billion in more than 
23 African countries via infrastructure 
projects ranging from power, transport, 
heavy industries, telecoms and natural 
resources. Benefitting from an invest-
ment grade rating from Moody’s, the 
Corporation has in less than a decade 
been a participant in over USD12 bil-
lion of infrastructure projects alongside 
other like-minded institutions. The more 
co-investing participant will deploy 
capital in this space, the more positive 
the collective impact resulting from 
these collaborations. 

The hurdles to overcome and to 
profit from

The ability of African countries to 
establish competitive industrial sectors 
and promote greater industrial linkages 
has been hindered by poor infrastructure 
(energy, transport, communication, etc.), 
which has resulted in high production 
and transaction costs. The current agen-
das of African governments have never 
been more synchronized – the common 
tune is progressively becoming one of 
developing local manufacturing capac-
ity, establishing an export strategy and 
becoming less reliant on imports. This 
phenomenon should trigger a greater 
focus from various regulatory bodies to 
put structure, coordination and order 
into their affairs in order to secure the 

international capital flows and expertise. 
One should expect private capital 

to rotate towards critical agents of the 
sector such as agro-processing, and 
manufacturing, as well as infrastructure 
service providers such as telecom tow-
ers or data centres players. In essence 
any critical actor in the supply chain 
able to deliver scalable cost savings to 
traditional operators should be able to 
attract significant capital commitments. 

Cost control and focus on core 
strengths will remain the main goal for 
many operators in the infrastructure 
and natural resources space. Parties 
who are able to assist these players 
with outsourced strategies will com-
mand particular attention from capital 
sources. Such approaches can be taken 
in other areas of infrastructure financing 
for both the benefit of the operator and 
of the financier.

In a poorly-serviced continent like 
Africa, the opportunities with the great-
est potential are those associated with 
improving manufacturing processing, 
trade systems, logistics service provid-
ers, consumers’ channels of distribu-
tion and critical infrastructure-plays 

strengthen them by facilitating the 
transfer of technology and knowledge 
via spillover effects. This will incentivize 
and spur infrastructure development 
while having the additional benefit of 
attracting foreign direct investment. 
For these reasons, expanding intra-
African trade is a key to accelerating 
economic growth on the continent. It is 
especially important for the continent’s 
many small, landlocked countries that 
face tremendous challenges trading 
internationally. As mentioned earlier, 
unfortunately most of Africa’s current 
exports go to the world’s advanced 
economies, and imports come from 
those same advanced economies. But 
this issue is also an opportunity govern-
ments can profit from. Countries like 
Mauritius, South Africa, Ethiopia and 
Rwanda amongst others are making 
strides in that direction.

Another welcome accelerator will 
be improved cross-border movement of 
individuals and goods. This represents 
not only a powerful boost to economic 
growth and skills development, but 
also supports competitiveness. Already 
13 African countries have adopted a 
policy of visa collected at airport if you 
are African. The African Union (AU) 
launched an African passport last week 
at its summit in Kigali. Free movement of 
people benefits both the country open-
ing its borders and the country whose 
citizens are on the move. The benefits 
derived from free movement of goods, 
such as increased intra-trade and capac-
ity building between African countries, 
are even greater.

Africa has its unique set of issues; 
many are infrastructure-related legacy 
issues and some are ‘bottlenecks’ to 
the continent’s growth. But at the same 
time, these issues represent the great-
est opportunities for savvy investors. 
Thankfully, Africa is benefitting from 
a growing base of forward-thinking 
governments and is populated with an 
increasing number of savvy, pioneering, 
experimented and globally exposed en-
trepreneurs determined to disrupt their 
market by tackling local problems via 
tailor-made solutions. Africa is, indeed, 
one of the most fertile grounds when 
seeking to serve both the people at the 
Bottom of the Pyramid (BoP) and those 
at the Top of the Pyramid (ToP).

Key takeaways
One can greatly profit from invest-

ing in “bottlenecks breakers” in Africa 
– whether a foreign-based investor or 
a member of the new breed of Africans 
Investing in Africa (AIAs), such as local 
pension funds, homegrown insurers 
or financial investors. When thinking 
about the best investment opportuni-
ties in Africa, one must always keep one 
picture in mind – the hour-glass; top and 
bottom are sizeable, middle is actually 
quite thin. In the particular instance 
of infrastructure investing, the biggest 
issue preventing the consummation of 
transactions and delivery of services 
is bankability (not the capital as is the 
perception). The private capital actu-
ally sees the profit-making opportunity 
and is available. However, the necessary 
regulation and needed expertise is often 
nowhere to be found. It will be up to 
the public sector to create an enabling 
environment suitable for private sector 
capital to pursue bankable projects. 

Follow Ibrahim Sagna on twitter @
ibrahimsagna

between its fast growing nations. Africa 
includes some of the most attractive 
countries in the world in terms of GDP 
growth, resources, tradable asset base, 
relatively low leverage levels and other 
key metrics. The efficiencies and returns 
that can be generated from investing in 
African intra-trade enablers are simply 
massive.

Keeping an eye on market entrants 
can yield good outcomes

New market entrants are clear indi-
cators of this trend. It is difficult to miss 
groups like Emirates Airlines, Etihad, 
Etisalat, DP World, Olam, Airtel, Indora-
ma in the Africa scenery or the pouring-
in of Chinese construction companies 
who are now involved in 30 percent of 
the continental construction projects. 
Asian manufacturers are even designing 
for Asians and Africans phones that are 
not only able to hold two, three or four 
SIM cards, but also have enhanced radio 
and other features relevant to these local 
markets. As observed by the Economist 
in an old edition titled “The world turned 
upside down”, “developing countries 
long a source of cheap labour, are now 
becoming hotbeds of business innova-
tion in much the same way as Japan did 
from the 1950s onwards”. We believe 
that actively establishing strategic part-
nerships between emerging markets-
based corporates and their African 
counterparts is crucial. The innovations 
expected from such like-minded parties 
will continue to amaze and yield potent 
returns for involved investors.

The Invisible Hand is needed
Governments can actively accelerate 

growth through improved intra-African 
trade. They can help industries become 
more competitive by creating economies 
of scale and weeding out producers that 
are less productive in the marketplace. 
Not only can governments establish 
product value chains, they can also 

Ibrahim, a Senegalese married to a 
Nigerian, gained his education and 
training in finance at premier western 
institutions like the IMF and ECP. He 
currently serves as head of Financial 
Advisory at AFC.

Africa is benefitting from a growing base of 
forward-thinking governments and is populated 

with an increasing number of savvy, pioneer-
ing, experimented and globally exposed entre-
preneurs determined to disrupt their market by 

tackling local problems via tailor-made solutions



INSIGHT

A 
new report by The Bos-
ton Consulting Group 
finds that many leading 
developed countries are 
not effectively convert-

ing their economic growth into 
well-being improvements for their 
citizens. Using BCG’s measure of 
well-being, the research also finds a 
clear and measurable link between 
financial inclusion—access to basic 
financial services such as a bank 
account—and national well-being.

The report, titled ‘The Private-
Sector Opportunity to Improve 
Well-Being: The 2016 Sustainable 
Economic Development Assess-
ment’, was released on July 21. 
It uses the example of financial 
inclusion to highlight the critical 
role private-sector innovation can 
play in improving living standards.

The findings are based on the 
firm’s latest study of worldwide 
economic growth trends using 
BCG’s Sustainable Economic De-
velopment Assessment (SEDA). 
The fact-based, comprehensive 
analysis measures the relative 
well-being of 163 countries through 
ten key areas, including economic 
stability, health, governance, and 
environment. SEDA scores coun-
tries in two ways: the current level 
of well-being and recent progress 
in well-being from 2006 to 2014. It 
also assesses how countries convert 
wealth and growth into well-being. 
(The data set includes 162 countries 
plus Hong Kong, which is a special 
administrative region of China. For 
the sake of simplicity, the report 
refers to all entities as “countries”.)

Changing global dynamics as 
world leaders’ progress slows

The report underscores the 
growing challenges many large 
developed countries face. Among 
the key findings:

·       The United States’ perfor-
mance in converting both wealth 
and growth into well-being is be-
low par globally, while Germany’s 
performance is above par on both 
counts. The UK’s strong perfor-
mance in converting wealth into 
well-being is being threatened by 
its recent subpar conversion of 
economic growth into well-being 
improvements.

·       A  European divide: Among 
countries in Western Europe, those 
with high current levels of well-
being (Austria, Denmark, Fin-
land, Germany, the Netherlands, 
and Norway) are making greater 
progress than those with low cur-
rent-level scores (Cyprus, France, 
Greece, Italy, Malta, Portugal, and 
Spain), particularly in employment 
and education. These countries, 
concentrated in southwest Europe, 
are performing particularly poorly 

Developed countries struggle to convert 
economic growth into well-being

report that BCG’s analysis sheds 
light on the implications of the 2.5 
billion people who are cut out of the 
financial system.

The report notes that financial 
inclusion is not an issue that is 
confined to the developing world. 
Though the United States’ overall 
rate of financial inclusion increased 
from 88 percent in 2011 to 94 percent 
in 2014, some US states have more 
than double the national unbanked 
rate of 6 percent.  Louisiana and Mis-
sissippi, for example, have lower fi-
nancial inclusion levels than Greece.

“We have found a clear and 
measurable association between 
financial inclusion and well-being,” 
says Enrique Rueda-Sabater, a BCG 
senior advisor and a co-author of 
the report.

“The private sector can make a 
significant improvement in peo-
ple’s lives. But to make meaningful 
progress in this area, companies 
must pursue financial inclusion in 
their core business, not just as part 
of their corporate social responsi-
bility strategies.”

Weak infrastructure limits finan-
cial inclusion

SEDA also finds a strong asso-
ciation between financial inclusion 
and three SEDA dimensions—civil 
society, governance, and infrastruc-
ture. The role of infrastructure is 
particularly noteworthy—BCG’s 
research finds that countries with 
poor infrastructure are struggling 
to expand financial inclusion.

The study also assesses the sig-
nificant impact of improvements 
in financial inclusion for women 
around the world. Giving women 
control over family finances results 
in increased household spending 
on food and education. And ex-
panding access for women is good 
business, as research has shown 
that women have lower default 
rates than men.

The foundations for financial 
inclusion

The report finds that two factors 
are critical to improving financial 
inclusion: a regulatory structure 
that provides safeguards but allows 
innovation and a solid infrastruc-
ture, including communications 
networks and payment systems.

With those two elements in 
place, private-sector innovation 
flourishes. The pace of innovation is 
reflected in a surge in investment in 
financial technology firms, from $4 
billion in 2011 to $22 billion in 2015. 
And new technology is allowing 
the development of novel business 
models that allow companies to 
make money delivering financial 
services to previously unprofitable 
customer segments. 
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Many developed countries are struggling to convert economic growth into well-being improvements for citizens, 
trailing large developing countries, says BCG Global Report on Sustainable Economic Development Progress

Giving women control over family finances re-
sults in increased household spending on food 

and education. And expanding access for women 
is good business, as research has shown that 

women have lower default rates than men

in employment and are falling fur-
ther behind the rest of the world in 
that area.

·       Central and Eastern Euro-
pean countries that have recently 
joined or are in the process of 
joining the EU have made strong 
gains in sustainability measures, 
which include income equality, 
civil society, governance, and the 
environment.

·       China is converting wealth 
into well-being at a rate slightly 
above par and – remarkably, given 
its very high growth rate—is con-
verting growth into well-being at 
par. China continues to score low 
on the environment, however. India 
also produced strong recent pro-
gress improvements but converted 
its strong growth into well-being at 
a rate slightly below average. India 
also leads the pack in progress on 
financial inclusion, as nearly 200 
million people have gained access 
to financial services.

·       Peru has outstripped Brazil’s 
recent progress in well-being with 
strong gains in employment and 
education.

·       Ethiopia holds the top spot 
when it comes to recent progress in 
well-being. Ethiopia’s performance 
is emblematic of gains in sub-
Saharan Africa as a whole.

“The G20 finance ministers’ 
meeting in China this weekend is 
taking place amid concern about 
low global growth—even stagna-
tion—so making the most of what 
you have is going to be crucial,” says 
Douglas Beal, a BCG partner and a 
co-author of the report.

“SEDA’s two measures that look 
at the conversion of wealth and 
growth into well-being provide a 
more meaningful perspective than 
GDP alone can offer on how well 
countries are doing in that regard. 
Changes in the relative perfor-
mance of countries are making the 
old ‘advanced’ and ‘developing’ 
labels obsolete—some countries 
in Europe are stuck, while others 
around the world are making sig-
nificant progress,” says Beal.

The importance of financial 
inclusion

The 2016 SEDA report took a 
close look at the issue of financial 
inclusion. The analysis found that 
the strong link between well-being, 
as measured by SEDA, and finan-
cial inclusion existed even when 
controlling for income. This means 
that among countries with the same 
income (GDP per capita) level, 
those with higher levels of financial 
inclusion are likely to have higher 
well-being levels.

That finding is particularly rel-
evant now, as G20 finance min-
isters discuss an ongoing agenda 
that includes the importance of 
financial inclusion. Nobel Peace 
Prize Laureate Muhammad Yunus 
remarks in his foreword to the 
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The long-term effects of tracking employee behavior

How do you get people 
to do what they’re 
supposed to do? And 
does employee moni-

toring help?
Take health care — specifi-

cally, hand-washing. This simple 
act can prevent deadly hospital 
infections. And yet it’s hard for 
people to remember to do.

Research from Wharton’s 
Hengchen Dai and Katherine 
Milkman, along with Kenan-Fla-
gler Business School professors 
David Hofmann and Bradley Sta-
ats, found that as caregivers pro-
gressed in their shifts, they were 
less likely to wash their hands 
according to standard proce-
dure. This effect was heightened 
during particularly intense work.

So what would encourage 
people to wash their hands? The 

GRETCHEN GAVETT
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authors analyzed data from a 
radio-frequency identification 
system that monitored hygiene 
compliance across 42 hospitals 
over three and a half years. Did 
the RFID system affect employee 
behavior?

RFID monitoring did indeed 
increase hand hygiene compli-
ance, particularly when manag-
ers prepared their employees 
for the system’s implementation. 
And the RFID effect lasted for 
almost two years before gradu-
ally dropping off. However, when 
organizations abandoned moni-
toring, compliance fell to below 
the pre-monitoring rate. The 
habit didn’t stick — and things 
got worse.

Why? To Staats, “the results 
are consistent with a story of 
motivational crowding out. In 
the simplest form, we engage 

in effortful activities for exter-
nal outside reasons (e.g., we get 
paid, someone is watching) and 
for internal reasons (e.g., we en-
joy it or doing it makes us feel 
competent).” While the external 
reminder of being watched can 
result in behavior change, it can 

also crowd out internal ones.
So, if you’re considering a 

monitoring program, ask what 
value monitoring will bring to 
your most important stakehold-
ers: your employees, your cus-
tomers or your patients. Also ask 
what else you can do to motivate 

your employees. Staats notes 
that “by far the most powerful 
intervention was hospital lead-
ership signaling the importance 
of the initiative.”

(Gretchen Gavett is an asso-
ciate editor at Harvard Business 
Review.) 

When old technologies create new industries 

E
ntrepreneurs 
looking to cre-
ate a disruptive 
new business 
shouldn’t over-

look old technology that 
just needs a new use.

JUAN PABLO VAZQUEZ SAMPERE
Consider the Norwe-

gian company Piql. It uses 
celluloid photosensitive 
film — introduced in the 
1880s for photography 
and later for the cinema 
industry — to convert 
digital files into physical 
copies that can last more 

than 500 years. Data is 
written in code on film 
with instructions so that 
anybody at any time can 
figure out how to retrieve 
it, regardless of existing 
technologies or vendors.

Piql is responding to 
the explosion of demand 

for data storage. We’re 
at the beginning of the 
“internet of things,” and 
data is already growing at 
40% per year. Meanwhile, 
data-storage technology 
is changing so fast that 
public institutions and 
large companies are at 
risk of losing the ability to 
read the data they’re stor-
ing. (Remember floppy 
discs?)

Rather than create a 
new technology to ad-
dress this problem, Piql 
is using an old technol-
ogy for a new purpose. 
Piql’s competitive basis is 
functionality and reliabil-
ity, not convenience or 
affordability. Disrupters 
often compete on conve-
nience and affordability 
— for example, the more 
affordable steel produced 
by mini-mills, or Netflix’s 

more convenient movie-
delivery method.

But entrepreneurs of-
ten overlook a different 
criterion. New-market 
disruptions create an in-
dustry where there was ei-
ther nothing or just a few 
offerings that didn’t fully 
do the job. In data stor-
age, the competitive basis 
mostly favors functional-
ity and reliability — the 
attributes of old technolo-
gies.

Piql is seeking to dis-
rupt the data-migration 
industry by resurrect-
ing a technology already 
proven to be reliable and 
functional.

(Juan Pablo Vazquez 
Sampere is a professor of 
business administration 
at IE Business School in 
Madrid.



How BoI plans to empower 1.6m 
micropreneurs through GEEP 

ODINAKA ANUDU & 
CHINWE AGBEZE

T
he Bank of In-
dustry (BoI) has 
given details of 
how it intends 
to manage and 

disburse the Government 
Enterprise and Empower-
ment Programme (GEEP), 
which will start in earnest.

GEEP is one of the Fed-
eral Government’s social 
empowerment schemes, 
which also include Job 
Creation and Youth, Home 
Grown School Feeding 
Programme, Conditional 
Cash Transfer and STEM 
Bursary Programme.

Speaking at a media 
parley held in Lagos, Toyin 
Adeniji, executive director, 
financial inclusion, BoI, 
said the programme will 
be interest-free but will 
attract a one-time admin-
istrative fee of three to six 
percent.

According to Adeniji, 
the loan has a tenor of 
six months, delivered di-
rectly to beneficiaries in 
their market associations, 
adding that it will involve 
daily collection by agents, 
weekly pay back over dura-
tion of loan after two-week 
moratorium.

“All interested bene-
ficiaries should belong 
to active and registered 
market associations, co-
operative or trade group,” 
she said.

“Get your group to reg-
ister with BoI on www.boi.
ng/marketreg,” she added.

She stressed that GEEP 
is targeted at operators of 
micro enterprises such as 
market women, traders, 
artisans, among others, 
adding that 1.6 million 
number is just for the be-
ginning.

According to her, the 
Bank Verification Num-
ber (BVN) will do to this 
programme what collat-
erals does to the bigger 
programmes, pointing 
out that the development 
finance institution (DFI) 
will touch all the 774 local 
governments in the coun-

try to ensure all parts of 
the country benefit from 
GEEP.

“We have many unem-
ployed people in the coun-
try. With the situation we 
have now, we have to deal 
with our MSME sector,” 
Adeniji added.

She said the programme 
has become necessary, 
given the fact that 60 per-
cent of 37 million MSMEs 
in the country are women-
owned.

She further stated that 
80 percent of micro enter-
prises often cite difficulty 
in accessing credit as their 

primary challenge, which 
makes this programme 
necessary.

She emphasised that 
this is a specialised pro-
gramme for micro enter-
prises, stating that N140 
billion will be devoted to 
this scheme.

“Even though it is a gov-
ernment programme, it is 
not a gift or share of the 
national cake. The money 
has to be paid back. It is a 
loan.  In terms of paying 
back, we will work with 
intermediaries and agents 
to get back the money. 
The agents can be deposit 

money banks, micro fi-
nance banks, market ad-
ministrators, network or 
mobile money providers, 
among others,” she ex-
plained.   

… disburses N427m to 
253 NYSC members

Meanwhile the BoI says 
N426.8m has been ap-
proved for disbursement 
to 253 members of the Na-
tional Youth Service Corps 
(NYSC) under its Graduate 
Entrepreneurship Fund 
programme.

Waheed Olagunju, act-
ing managing director, BoI, 
said this last Wednesday 

TOOLKIT FOR ENTREPRENEURSHIP
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during a one-day stake-
holders’ meeting on the 
Nigerian Youth Service 
Corps Skills Acquisition 
and Entrepreneurship De-
velopment programme 
(SAED), held in Lagos.

“ A  t o t a l  o f 
N426,796,078.66 has been 
approved for 253 NYSC 
members. Disbursements 
are already in progress and 
some of the loan benefi-
ciaries are here at today’s 
cheque presentation cer-
emony,” he said.

Olagunju advised young 
entrepreneurs being em-
powered under the GEF 
scheme to make the best 
use of the opportunity to 
lift themselves and other 
youths out of poverty.

“They should realise 
that they are pioneer bene-
ficiaries of this programme 
and should be models to 
other youths and be am-
bassadors of NYSC and 
BoI,” Olagunju said.

Speaking on the theme, 

‘NYSC SAED Programme: 
Evaluating Youth Empow-
erment Through the NYSC 
Experience’, Sule Kazaure, 
director-general of NYSC, 
said the programme has 
recorded some milestone 
successes in its four years 
of existence and called on 
stakeholders to assist in 
improving it.

“We have sensitised 
over 600,000 corps mem-
bers and trained over 
250,000 corps members 
in entrepreneurship de-
velopment and skills ac-
quisition with over 2,000 
trained corps members es-
tablishing their businesses 
and some are employers 
of labour.

“We are soliciting for 
material, technical, finan-
cial and logistic support to 
deal with the challenges 
we are facing. Our desire 
is to make it the vanguard 
and anchor of the eco-
nomic regeneration and 
transformation of Nigeria,” 
Kazaure said.

 Theresa Anosike, direc-
tor, SAED said the pro-
gramme has made signifi-
cant progress in ensuring 
that corps members be-
come self-reliant in line 
with one of the core objec-
tives of the NYSC.

“The youth entrepre-
neurship development 
programme and the GEF 
have opened new oppor-
tunities for youth empow-
erment and national de-
velopment. We are making 
efforts to take advantage of 
the opportunities for maxi-
mum benefit of the SAED 
programme,” Anosike said.

Kareema Babangida, 
while pledging the contin-
ued support of the Minis-
try of Agriculture and Rural 
Development towards the 
laudable initiative of the 
NYSC advised the youths 
to cultivate the habit of 
saving and enjoined them 
to work in groups to mini-
mise cost.

“Rather than operat-
ing alone, which is very 
difficult, try and operate 
in groups to cross guaran-
tee each other. We are all 
adults and we shouldn’t 
be relying on the federal 
government to do every-
thing for us. By the time 
you save a little from what 
you are getting even from 
the NYSC, people will be 
more inclined to support 
you,” said Babangida, who 
represented Audu Ogbeh, 
minister of agriculture and 
rural development.

A total of 
N426,796,078.66 

has been ap-
proved for 253 

NYSC members. 
Disbursements 
are already in 
progress and 
some of the 

loan beneficia-
ries are here at 
today’s cheque 

presentation 
ceremony

Waheed Olagunju
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Mentoring Notes

In an interview where 
you advocated the 
need for Nigerians in 
the Diaspora to move 
back to Nigeria, you 

said you’d realised that skills 
and competencies of Nigeri-
ans were better off in Nigeria. 
You spent your formative 
years in the US and also went 
to college there. How does it 
feel to be back in Nigeria? Are 
your skills and competencies 
better off here?

Indeed, the professional 
business skills and competen-
cies of Nigerians are better off 
applied here at home than 
in Europe or North America, 
for the simple reasons that 
the business environments 
are significantly different, not 
only in the approach to find-
ing solutions to challenges, 
but also in terms of managing 
the expectations of customers, 
service providers and govern-
ment regulators.  In a nutshell, 
it is my personal experience 
that the practical way to save 
time, money and achieve re-
sults in a timely manner is to 
adapt the business practices 
from abroad to the realities 
on ground in Nigeria. Further, 
growth, in most of Europe 
and North America, has ‘pla-
teaued’. They are themselves 
looking to open new markets 
in Nigeria and Kenya over 
the next several years. This is 
a situation that is tailor-made 
for determined entrepreneurs 
with decent education and 
cutting-edge skill sets.

I am curious about how 
and why you made a switch 
from law to real estate. How 
long have you been involved 
in real estate?

Property Law and Con-
tracts was a significant part of 
my legal training, so it wasn’t 
difficult for me to make the 
transition to real estate practice 
from just handling convey-
ances of immovable prop-
erty between Buyer and Seller, 
and registering Transfers with 
Deeds Offices.  However, it 
took the proverbial wisdom 
of Solomon and patience of 
Job for me to transit from a 
property professional to a 
property developer; a role that 
demands familiarisation with 
every single component of the 
property value chain. I have 
been a property professional 

for 14 years, but it is a learning 
experience.

What does ‘empower-
ment’ mean to you?

Empowerment, to me, 
means doing for people what 
they are unable to do for them-
selves, having taken the first 
steps to find a remedy for the 
challenges they face at the 
particular time. In the context 
of property development or 
real estate in general, empow-
erment means that the Federal 
Government shall mandate 
the banks to ease the extrane-
ous requirements that inhibit 
the ability of property devel-
opers and young graduates to 
access funding for developing 
property and or owning prop-
erty. It should be a basic right. 
Empowerment means that 
Nigerian commercials banks 
should be further consolidated 
such that they can make the 
kinds of loan that only the Bank 
of Industry (BOI) is making, 
presently.

Let’s look at entrepre-
neurship. With some na-
tional platforms giving op-
portunities to young entre-
preneurs to receive funding, 
is there a strong connection 
between empowerment and 
entrepreneurship?

There is indeed a nexus be-
tween entrepreneurship and 
empowerment. Lack of the lat-
ter is what impairs the ability of 
the former to come to fruition. 
For example, there are alter-
native building technology 
methods that government can 
deploy to seriously mitigate the 
17 million housing deficit that 
we are facing in our country, 
but they are disinclined to at-
tend to the homelessness that 
Nigerians are battling with in 
any significant way. In other 
words, any entrepreneur’s 
effort to deploy alternative 
building technology will be 
dis-empowered at the level of 
the Standards Organization 
of Nigeria (SON) before it can 
even get to the National Hous-
ing Fund, Federal Mortgage 
Bank, or Nigerian Mortgage 
Refinance Company.  Em-
powerment doesn’t even have 

to always be in funding terms. 
It is as simple as fast-tracking 
approval for new technology 
to address a pressing problem, 
or doing away with red-tape 
and needless bureaucracy to 
get approvals and authori-
sations by government and 
financial institutions. These 
can empower entrepreneurs 
to achieve success.

Would you say that entre-
preneurship is the solution to 
unemployment in Nigeria?

Entrepreneurship, with 
the strong private sector that 
it will engender, is the solution 
to unemployment in Nigeria. 
With the kind of entrepre-
neurship that comes with 
having 24-hours electricity, tax 
breaks and single-digit interest 

rates, unemployment shall 
become a thing of the past in 
our country.

How does the focus on 
entrepreneurship empower 
a nation like Nigeria?

Entrepreneurship that is 
focused can empower the 
Nigerian economy if you con-
sider that we are a hardworking 
people by our very nature. 
From the young people wip-
ing your windshield in traffic, 
to the hawkers plying their 
trade across neighborhoods 
in Nigeria, entrepreneurship 
is the very soul and essence of 
who we are as a people. All that 
is required is concerted effort 
by the government to unlock 
the full potential of the Nige-
rian entrepreneur.  Focused 

entrepreneurship is a tried and 
tested method of eradicating 
poverty. China and India are 
examples of countries where 
the entrepreneurial spirits of 
their people (no different from 
Nigerians) have addressed and 
mitigated poverty, leading to 
growth in GDP.

Some people believe they 
are not entrepreneurial in 
nature, and not business-
oriented. Do we truly have 
people like that, or is there an 
entrepreneur in everyone?

There is an entrepreneurial 
spirit in every individual, but 
there is a variance in the de-
gree of entrepreneurial spirit 
that each of us is gifted with at 
birth. l believe the general idea 
is to aim for perfection of your 

entrepreneurial skills, so that 
you can at least end up with 
excellence, seeing as nobody 
can attain perfection, except 
God.  Although it is easier to 
make excuses for not achieving 
than to face life with fortitude 
and tough it out, doing well in 
whatever you’re currently do-
ing that adds value to your life 
is a form of entrepreneurship, 
albeit on a ‘personal’ level.

As one of Mara’s mentors, 
committed to the principle 
of paying it forward – sharing 
resources and opportunities 
with people who want to walk 
where you’ve walked –, do 
you consider what you do a 
form of empowerment?

I consider property devel-
opment as one of the strongest 
forms of entrepreneurial em-
powerment there is. From land 
acquisition to clearing, build-
ing, leasing, maintenance, 
security, landscaping, sale, 
transfer and conveyance, there 
are between 50 and up 350 
workers and service provider 
entrepreneurs involved in the 
erection of a single building. It 
could be more if it is the devel-
opment of a mixed-use prop-
erty, for example.  I strongly 
encourage entrepreneurs to 
become property developers. 
Housing is a Maslow need, 
and there is massive oppor-
tunity for property developers 
in Nigeria to empower them-
selves with the skill sets and 
profitable benefits of building 
structures.

To what extent would you 
say Mara Mentor’s one-on-
one mentoring platform is 
effective?

Mara Mentor’s one-on-one 
mentoring is a veritable plat-
form for inspiring and mentor-
ing dedicated individuals who 
are serious about achieving 
success in their chosen fields. 
Ashish Thakkar, who founded 
Mara, and has taken the com-
pany global, is a shining ex-
ample of the immense degree 
of success that can be attained 
by mentoring other people, be-
cause you learn from even the 
individuals whom you mentor.  
In the entire history of civilisa-
tion, everything that has been 
achieved to date has been on 
the back of the efforts of those 
that came before, and Mara’s 
One-on-One mentoring is a 
testament to the effectiveness 
of that philosophy.

Do you have anyone 
you’re mentoring at the mo-
ment? If yes, what is the jour-
ney like?

Yes. I am presently mentor-
ing two individuals, who are 
without previous experience. 
However, they are keen to un-
derstand the fundamentals of 
property development, from a 
pure and applied perspective. 
I believe in results, so l can 
only tell you how successful l 
am as a mentor by judging the 
performance of my mentees, 
years from now. But if my own 
achievements over the years 
in both Nigeria and South 
Africa are yardsticks, l believe 
they are destined for great 
things in the property devel-
opment space in Nigeria.

Frank Chukwuma Godfrey, property developer at Mara Diversified Property Holdings (MDPH), a global com-
pany involved in the construction, management and ownership of highways, hotels and hospitals, is a mentor 
in Mara Mentor Mara Mentor, an online community where young and ambitious entrepreneurs connect with 
experienced and inspiring business leaders, is an initiative of Mara Foundation, and was founded in Nigeria in 
2014 by Ashish J Thakkar, with support from the Federal Government of Nigeria. Frank Chukwuma Godfrey 
speaks on entrepreneurship, empowerment, and mentorship, with freelance writer Mary Ajayi.

Frank Chukwuma Godfrey



Scene of an accident where a container fell on the bridge at Ojuelegba in Lagos on Friday.         NAN

Water scarcity hits Bauchi

EKEDC urged to repair damaged 
meters

Briefs

K
aduna State governor, Nasir 
El-Rufai said his administra-
tion would redesign two fed-
eral roads, Nnamd Azikiwe 
Expressway and Ahmadu Bello 

Way, ceded to the state by the Federal 
Government, to enhance the safety and 
convenience of the users.

El-Rufai through Samuel Aruwan, his 
special assistant on media and publicity, 
said the state would manage the roads in 
accordance with the state’s urban renewal 
agenda.

“The Kaduna State Government is 
delighted to be handed full control of two 
major metropolitan roads, the Nnamdi 
Azikiwe Expressway and the Ahmadu Bello 
Way. Kaduna State made a formal request 
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for the re-designation of these former 
federal roads to enable us pursue more ef-
fectively our programme of urban renewal.

Everyone will agree that you have to 
obtain the approval of the Federal Govern-
ment before you can effect repairs or even 
put street lights on a major road that passes 
through your state capital. For road users, 
explanations about who the custodian of 
a highway is do not bring relief from the 
hardships bad roads inflict.

“Kaduna State’s request to assume con-
trol of Nnamdi Azikiwe Expressway was also 
actuated by pragmatic considerations. That 
road, which was initially constructed as a 
bye-pass to enable travelers avoid the heart 
of Kaduna, is now practically at the centre 
of the metropolis.

It is a road Kaduna residents now tra-
verse daily, in the course of living within the 
city. It is no longer a bye-pass, and a new 

bye-pass is required.
“Thus our request to re-designate 

Nnamdi Azikiwe Expressway as a state 
road was accompanied with a request that 
the Federal Government should construct 
a new bye-pass at a point close to the new 
extension to the Kaduna metropolitan 
area,” the governor said, at the weekend.

He added that the state government was 
building a new city in its eastern flanks and 
necessary measures being taken to actual-
ise this, including appropriate expansion 
of the Kaduna metropolitan area to 40km 
radius.

“The Kaduna State government com-
mends the Federal Government and the 
federal cabinet for conceding to a request 
to devolve responsibility for these roads. We 
will now move to assume our responsibility 
to make these roads safer, more comfort-
able and more conducive to commerce.”

Water vendors in Bauchi township 
are making brisk business as a result of 
acute water scarcity being experienced 
in the town.

Most of the public taps in the town had 
gone dry in the last two weeks forcing the 
cost of a Jerry-can of water up from N20 
to N70.

Usman Yusuf, a water vendor said that 
they had to pay huge amount of money to 
fetch water from private borehole owners. 
He explained that the situation had forced 
them to affect 100 per cent increase in the 
price of Jerry-can of water.

“The public boreholes where we fetch 
water had gone dry and the commercial 
borehole operators charge us exorbitantly 
due to the cost of diesel. Since we are in 
business to make profit and feed our fami-
lies, we have no option than to transfer the 
cost to our customers,” he said.

Another vendor, Abdullahi Ibrahim, 
said that their business was booming, 
adding that people rush to buy water 
from them. “People even book in advance 
in spite of the increase in cost. Water is 
something that every household needs.” 
he said.

Some residents lamented that the situ-
ation was worrisome, especially now that 
water was vital to sustain the fight against 
communicable diseases.

“Personal hygiene, especially frequent 
hand washing and ensuring the cleanli-
ness of toilets, is paramount and can only 
be sustained when there is adequate wa-
ter supply. Now that water is scarce, I will 
not be surprised if the situation results 
in outbreak of water-borne diseases,” 
said Mary Giwa, a housewife and Bauchi 
resident.

Electricity consumers in Ebute-Meta, 
Lagos, have urged Eko Electricity Dis-
tribution Company (EKEDC) to repair 
non-functional meters in the area.

The consumers who expressed their 
frustration over the situation, said most 
of the meters were installed over 50 years 
ago.

Nosiru Muritala, chairman, Ijero 
Community Development Association, 
said that consumers in the area received 
outrageous bills monthly because their 
meters are mal-functioning. Muritala said 
that they could no longer continue to pay 
the outrageous bills any longer.

Some communities around us such 
as Iponri Housing Estate; some parts of 
Mushin, Ijora, Orile and some parts of 
Itire have been given new meters more 
than two years. Why is it that after two 
years, EKEDC continues to give our com-
munity estimated bills when they could 
have provided us with meters?

A lawyer resident at No 5, Shyllon 
Street, Ebute-Meta, Ikechukwu Okere, 
said that EKEDC had promised them sev-
eral times that meters would be installed 
in their houses and they have continued 
to wait.

“EKEDC promised to install pre-paid 
meters last November. When it was 
November, they went on air that by De-
cember they would bring meters to all 
communities within their zone. This is 
another year; we do not have the meters. 
All we are saying is that they should give 
us meters so that we can measure the 
energy we use monthly,’’ Okere said.

LOLA SERIKI- IDAHOSA, Kaduna

22 teenagers arrested in Lagos over robbery, cultism

Operatives of the Rapid Response 
Squad (RRS) of Lagos State Po-
lice Command have arrested 22 
teenagers for robbery, stealing 

and cultism.
The teenagers, among whom are four 

females, were arrested for an alleged in-
volvement in separate robbery incidents, 
stealing and cultism around Agege and 
its environs.

Two leaders of the first gang consist-
ing of eight members, Babatunde, 15 and 
Tayo, 15, were said to have been arrested in 
Mulero, Agege for assaulting and robbing 
one Aladegbo Abidemi with an axe, and 
snatching her Blackberry Z10.

The two suspects were reported to have 
mentioned other members of the gang to 
include Matthew, 18; Sakiru, 16;  Ganiyu, 
13; Reliwan, 15; Ibrahim, 15 and Kudus, 15.

Abidemi, their 26-year-old victim said 

“I was returning from work when I decided 
to pass through Mulero to link the closest 
bus stop around 10:00 pm. I sensed my 
phone ringing and I picked it. Just few 
seconds while on the call, I noticed some 
young boys about 12 swarming like bees 
towards me.

I ran but I fell down. They rough han-
dled me, threatened me with an axe and 
took my phone. They retreated and aban-
doned me inside the gutter.

A couple of minutes after I stood up, 
I saw RRS patrol vehicle. I reported the 
incident and showed them the direction 
they went. They pursued and arrested 
them with my phone”.

The second gang, consisting of 10 males 
and four females were rounded up at 
Abattoir, Agege at about 02:35 am. Three 
of the suspects had earlier been arrested 
in Computer Village, Ikeja, for stealing 

mobile phones.
It was gathered that the trio, Sulaimon, 

13; Godwin, 19 and Sunkanmi, 15, en-
tered a phone stall pretending to buying 
a phone. After they left, the owner of the 
shop noticed that two phones were miss-
ing. They were, however, caught trying to 
escape.

Three of the suspects were said to have 
during interrogation at the RRS’ head-
quarters, confessed to be members of Eiye 
Confraternity, a cult group.

Other gang members arrested included 
Taiwo, 17; Rotimi, 17; Lateef, 19; Tunde, 
17; Bolawatife, 15; kayode, 15; Olamide 
,15;  Olamide, 19; Agnes, 14; Ayo, 15 and 
Ope, 16.

Dolapo Badmos, spokesperson of the 
Lagos police command, confirmed that 
the suspects had been transferred to the 
state police command headquarters, Ikeja, 
for further investigations.

Kaduna to redesign 2 federal 
roads ceded to state
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For the first time in 
several  months, 
revenues of the Ni-
gerian government 

revved up substantially to 
N538.88 billion in June, as 
tax and import duties col-
lections improved remark-
ably.

Finance minister, Kemi 
Adeosun, said June revenues 
were about N301 billion 
higher than the N237 billion 
received in May, as oil lifting 
improved within the month 
despite the Force Majeure 
declared at Forcados Ter-
minal, shut-in and shut-
down of pipelines at other 
terminals due to leakages, 
vandalism and turnaround 
maintenance.

Adeosun confirmed that 
there also was an outstand-
ing increase in Companies 
Income Tax and Petroleum 
Profit Tax with complemen-
tary increases in import du-
ties and royalties.

In fact, she attributed the 
increase in revenue to ef-
ficiency in collection by the 

revenue generating agencies 
as she said the new flexible 
exchange rate regime also 
helped boost revenues.

There have been rising 
concerns around whether 
government would be 
able to fund the N6.07 
trillion as revenues con-
tinue to tighten. Both the 
FIRS and Customs have 
missed first quarter tar-
gets caused basically by 
slowed economic activ-
ity and foreign exchange 
constraints, which pulled 
imports down substan-
tially.

“The big cause of the in-
crease is the improvement 
of non-oil revenue from 
FIRS. The FIRS improved its 
performance between last 
month and this month by 
N165 billion.

“And that accounted for 
the change in revenue and 
also, there was an improve-
ment of N12.6 billion by Ni-
geria Customs Service, as well 
as the exchange gain of N79.2 
billion,” Adeosun sated, brief-
ing journalists in the outcome 
of the Federation Account Al-

location Committee  (FAAC) 
meeting in Abuja.

“This is a significant im-
proved performance, espe-
cially customs that was able 
to do so despite the scarcity 
of foreign exchange and the 
restrictions on the 41 items. 
So, we are quite encouraged 
by that because it means 
that some of the reforms 
that we had started around 
collection improvement 
are beginning to bear fruit,” 
she said.

Specifically, the finance 
minister said there was an 
increase in non-oil tax col-
lection by the Federal Inland 
Revenue Service of N165 
billion in tax collections 
while the Nigeria Customs 
Service increased its revenue 
by N12.6 billion.

This increase in revenue, 
according to her, led to an 
improvement in the amount 
allocated to the three tiers of 
government from N305.12 
billion in May, to N559.03 
billion and raises hope that 
at least near-bankrupt states 
can offset salary arrears to 
their workers.

Government revenues show surprise rise to 
N538bn as agencies ramp up collections
... raises hope of states offsetting huge salary arrears
ONYINYE NWACHUKWU, Abuja

Outgoing group 
managing direc-
tor/CEO of United 
Bank for Africa plc 

(UBA), Phillips Oduoza, has 
called for an increased col-
laboration among central 
banks for sustainable pan-
African banking.

He said cohesion in poli-
cies would overcome chal-
lenges faced by countries, 
which span from currency 
convertibility, intra-African 
remittances and low trade 
among nations.

“I must commend the 
central banks for the level of 
collaboration as seen from the 
annual college supervisors 
meeting, but much more is 
required,” Oduoza said in La-
gos, at the fourth valedictory 
lecture organised in his hon-
our by the Chartered Institute 
of Bankers of Nigeria (CIBN).

Speaking on “The emer-
gence of a Nigerian Pan Af-
rican Bank,” Oduoza said 
“Africa presents huge op-
portunity to providers of 
financial services like UBA 
following improved climate, 
steady growth in GDP, grow-
ing workforce and rapidly in-
creasing disposable income.”

The volume of formal in-
tra-African trade is relatively 
low and estimated between 

Oduoza calls for central banks collaboration 
for sustainable pan-African banking 

10 percent and 12 percent of 
Africa’s total trade. Compara-
tive figures are 40 percent in 
North America and about 60 
percent in Western Europe.

This, according to Oduoza, 
implies existence of a huge op-
portunity for intra-African trade 
to grow and for a pan-African 
bank to leverage the growth to 
achieve a significant increase 
in its earnings, and also see 
huge intra-trade opportunity 
in the informal trade that occurs 
across African borders.

“Africa has provided am-
ple opportunity for UBA to 
diversify its banking business 
and therefore ensure sustain-
able revenues regardless of 
economic cycle,” he said.

He highlighted some of 
the challenges of intra-Afri-
can trade to include, political 
risks, infrastructure gaps, 
policy inconsistency, trade 
and cross border challenges, 
payment challenges, mono-
commodity economies and 
exchange rate volatility, cul-
tural issues, among others.

Speaking with journalists 
immediately after the forum, 
Segun Ajibola, president/
chairman of council, CIBN, 
said the institute was ex-
panding its frontier into 
other African countries, as 
it was already talking with 
Gambia, Sierra Leone, Ke-
nya, Senegal, and others.

HOPE MOSES-ASHIKE

Independent National Elec-
toral Commission (INEC) 
has declared the result of 

Imo North Senatorial District 
rerun election inconclusive.

News Agency of Nigeria 
reports that the poll was con-
ducted on Saturday, July 23.

Also declared inconclu-
sive were the results of Oru 
East and Isiala Mbano State 
Constituencies following 
reported cases of shoot out, 
which characterised the ex-
ercise in some communities 
in the two affected areas.

The shootings were re-
ported at Okata and Amiri 
in Oru East, while skirmishes 
and snatching of ballot box-
es characterised the election 
in some communities in 
Isiala Mbano area.

Arinze Agbogu, the INEC 
returning officer for Imo 
North Senatorial District, 
who announced the result on 
Sunday, however, said Ben 
Uwajumogu, APC’s senato-
rial candidate, polled 48,921.

Agbogu also announced 
that PDP’s Athan Achonu 
scored 40,142 votes to 
emerge second in the al-
ready declared result, ex-
plaining that results of sev-
eral polling units in Isiala 
Mbano area were character-
ised by irregularities leading 
to cancelation of the results.

INEC declares Imo 
North rerun election 
inconclusive
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L-R: Joel Abrams, managing director, Nigeria Solar Capital; Waziri Bintube, ag. managing director/CEO, Nigeria Bulk 
Electricity Trading plc (NBET), and Nnaemeka Ewelukwa, general counsel, NBET, at the signing ceremony of the Front-
Runner Solar PPAs, Abuja, under the watchful eyes of Power, Works and Housing Minister, Babatunde Fashola (behind).

Labour lauds Dangote’s industrialisation of Africa

Organised labour 
has lauded the 
Dangote Group’s 
industrialisation 

effort in Nigeria and some 
parts of Africa leading to the 
generation of over 24,000 di-
rect jobs across the continent.

The commendation came 
from IndustriALL Global 
Union, a labour solidarity or-
ganisation with over 50 mil-
lion workers in 140 countries, 
cutting across different sec-
tors of the global economy. 
The body’s major objective 
is to fight for better working 
conditions and trade union 
rights around the world.

Issa Aremu, Africa re-
gional chairman of the or-
ganisation, who spoke week-
end at a network meeting 

organised by IndustriALL, in 
Lagos, however, urged Aliko 
Dangote, chairman of the 
Dangote conglomerate, to 
lend support to the unioni-
sation drive of workers.

According to Aremu, 
Dangote Group’s effort at in-
dustrialisation of Africa can 
be better appreciated when 
viewed against the creation 
of over 24,000 direct jobs in 
different African countries.

“Dangote is the only Afri-
can that is re-industrialising 
Africa. He stimulates growths 
and creates more employ-
ments for the huge popula-
tion in its branches across the 
continent,’’ he said.

Aremu observed that it 
was time for the Dangote 
Group to enter into mutual 
rewarding engagement with 
relevant unions to unio-

nise the workers, saying 
that union presence was 
pertinent in a company to 
enable it function effectively 
and to prevent sabotage and 
absentees by workers.

“It is time for Dangote 
Group to ensure there is 
respect for minimum labour 
standard in accordance with 
the law by allowing workers 
in the company to freely be-
long to a union. As partners 
in progress, members of the 
IndustriALL Global will sup-
port and cooperate with the 
company and ensure busi-
ness-friendly unionisation.

“There is need to  ensure 
that anybody who wants to 
produce does not enslave 
a worker. We need decent 
work and we must show that 
we can complement invest-
ment,’’ Aremu said.

Private sector driven TVET boosts local 
skills development, standardisation

and vocational education is 
in a terrible shape.”

Prakash Kanth, direc-
tor, OLAM Nigeria Limited, 
lamented the paucity of 
relevant skills among those 
applying for positions at 
OLAM, saying, “We spend 
enormous sums of money 
in retraining graduates who 
come applying for positions 
with us. The educational sys-
tem needs urgent overhaul.”

Experts say to fix the dete-
rioration of technical and vo-
cational education in Nigeria, 
seven conditions are neces-
sary: a National Qualifications 
Framework (NQF): Education 
and training systems, in part-
nership with private sector 
stakeholders, must develop, 
classify, and establish sets of 
criteria for levels of learning 
and competency attained in 
knowledge, application, skills, 
and the use of technology. 
NQF has become the corner-
stone of most European and 

Australian TVET reforms.
Curriculum blending and 

ladders: The curricula at the 
upper secondary and tertiary 
levels should be widened to 
incorporate both general and 
vocational-technical content 
in experiential learning pro-
grammes. Blending allows 
for greater mobility within 
the system, whereby students 
who demonstrate compe-
tency can access higher edu-
cation opportunities.

Apprenticeships, intern-
ships, and on-the-job learn-
ing: The effectiveness of prac-
tical learning through appren-
ticeships, internships, and 
on-the-job learning has been 
demonstrated by the Ger-
man dual system. Both the 
UK and German experiences 
have shown the benefits and 
highlighted the challenges in 
generating sufficient num-
bers of apprenticeship and 
internship placements for 
young people. Public policies 

A
t the 2016 Busi-
nessDay’s CEO’s 
Forum last week, 
the consensus 
among CEOs pres-

ent was that Technical, Voca-
tional Education and Training 
(TVET) in Nigeria was in bad 
shape and deteriorating.

This they said was in-
creasing the costs incurred 
for retraining their hires 
from both the formal and 
informal labour market, and 
advocated a private sector-
led TVET policy.

Juan Elegido, vice-chan-
cellor of Pan-Atlantic Uni-
versity, Lagos, lamented the 
poor state of technical and 
vocational education, and 
contended that since 1999, 
there had been a steady im-
provement in primary and 
secondary education due to 
private sector participation. 
However, he said, “technical 

along with business support 
are essential to promoting 
and supporting this TVET 
component.

Lifelong learning and 
adult and continuous edu-
cation: Effective career guid-
ance, as early in the educa-
tion system as possible, is 
needed to help limit student 
uncertainty regarding train-
ing and employment, lower 
drop-out rates, and improve 
student commitment.

Partnerships with industry 
and the private sector: Work-
ing with social partners, such 
as industry associations, non-
profit organisations, and other 
NGO entities, has proven to be 
helpful in the reform process. 
Industry and Sector Skills 
Councils have been estab-
lished to elicit and coordinate 
information, research labour 
market needs, and assist in 
establishing partnerships 
among educational institu-
tions and social partners.

STEPHEN ONYEKWELU

KELECHI EWUZIE 

... Nigeria could learn from successful global models

Nigeria’s per capita LPG usage dips as 
local investors weigh investment options  

guaranteed by the govern-
ment in the areas of sorting 
out the PIB, NNPC, then you 
will get the investment. Gov-
ernment has to work hand 
in hand with the private 
sector to grow this pipeline 
network,” he says.

He further opines that 
government has no business 
in commercial transactions, 
stressing that they should 
stick to technical regula-
tion, as “there should be 
attractive fiscal regime (tax 
regime should be attrac-
tive), there should be tax 
holidays. Instead of the five 
years pioneer tax regime that 
we have right now, it should 
be 10 years.”

Thomas insists that gov-
ernment needs to do more 
in freeing gas for local in-
vestor, because 85 percent 
of the gas in the country is 
locked up with the IOCs, 
leaving indigenous compa-
nies starving for gas, yet we 
want to develop gas for the 
domestic market.

Dolapo Oni, head, energy 
research, Ecobank Devel-
opment Company (EDC) 
Nigeria Limited, discloses 
that a short-term gas avail-
ability that will focus on 
meeting immediate power 
sector requirements, jump-
start the domestic gas-based 
industries and more impor-
tantly, provide a base load of 
domestic gas volumes that 
will underpin a major invest-
ment in gas infrastructure 
should be encouraged by 
government.

Oni is optimistic that this 
will set the tune for a sustain-
able commercial framework 
underpinned by “credible 
and enforceable gas con-
tracts, and a price regime 
that is commercially driven 
and recognises the long-
term affordability across 
different buyers.”

Analysts are of the opin-
ion that given the fact that 
LNG is the only bulk pro-
ducers of LPG in Nigeria 
with domestic supply still 
inadequate, there is the need 
to encourage indigenous 
operators because they are 
the ones willing to invest in 
domestic gas production.

Nigeria’s ranking in 
per capita usage 
of Liquefied Petro-
leum Gas (LPG) in 

Africa with 1.1 kilogramme 
consumption rate behind 
South Africa, Morocco and 
Ghana may never gain trac-
tion owing to absence of 
adequate incentive by gov-
ernment to push local inves-
tors to drive gas production, 
BusinessDay investigations 
reveal.

Industr y  operators 
observe that if the issues 
around credible and en-
forceable gas contracts 
coupled with a price regime 
are not tackled, willing local 
investors will continue to 
shy away from putting their 
money into production of 
gas for local use.

They are of the view that 
gas projects will become 
more profitable if indig-
enous companies are given 
access, stressing that it will 
be easier for local companies 
with proven track records to 
attract investors to execute 
projects that can unlock gas 
for Nigeria.

Dada Thomas, managing 
director, Frontier Oil Lim-
ited, says if government does 
not address pressing issues 
bedevilling the gas sector in 
the country currently, there 
will not be one penny invest-
ment in gas infrastructure, 
in gas development, in gas 
projects in Nigeria in the 
foreseeable future.

Nigeria currently pro-
duces an estimated 7 billion 
scf per day and account for 
an estimated 182 trillion 
scf of gas reserve. However, 
recent figures show that of 
the gas produced, only 13.3 
percent is consumed locally 
of which 8.9 percent is allo-
cated to gas-to-power.

Thomas observes that 
gas infrastructure is a very 
expensive project, but the 
private sector is willing to 
invest provided there is a 
willing buyer willing seller 
system, and provided they 
can earn decent rate of re-
turn for their investment.

“If local investors can be 

Global crude oil 
prices trimmed 
recent gains Fri-
day, as looming 

production resurgence from 
Libya and anticipated recov-
ery from Nigeria fuel fears for 
glut-induced price fall.

Analysts say refiners have 
become hasty about crude 
grades associated with any 
form of uncertainty. Last 
week, India’s Bharat Petro-
leum Corporation issued a 
spot tender for Malaysian 
light sweet crude grades, 
shunning supplies from 
Nigeria and the Middle East.

September deliveries for 
light, sweet crude futures 

Crude oil prices buffeted by looming glut

traded for $44.69 a barrel 
on the New York Mercantile 
Exchange down $0.07 in the 
Globex electronic session.

Meanwhile, London’s 
ICE futures exchange rose 
$0.05 to $46.25 a barrel, 
while Brent fell 2.5 percent 
lower than the previous 
week.

Analysts say oil prices 
have come under pres-
sure as Libya inch closer to 
reopening several export 
openings.

“UN-backed unity gov-
ernment has made progress 
toward combating Islamist 
militants to regain control of 
the oil export terminals nec-
essary to provide an outlet 
for oilfield production,” Tim 

Evans, a Citi futures analyst, 
said.

Investors are watching 
with keen interests develop-
ments in Nigeria as the Fed-
eral Government says it is 
still in talks with Niger Delta 
Avengers, a militant group 
whose bombing campaign 
knocked off over 800,000 
barrels per day production 
in May.

Indications emerge last 
week that Nigeria’s Forcados 
crude oil exports may wait 
until another one-month 
exports is resumed as repairs 
continue after a militant 
attack. Shell Petroleum De-
velopment Company says it 
expects the export terminal 
to be back in operation soon.

ISAAC ANYAOGU

JOSHUA BASSEY … as Nigeria’s Forcados crude gets one month export resumption exports
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BusinessDay signs...

ples from successes around the 
world, with a view to aggregat-
ing champions and advocates 
in the country to lead the push 
for opening access to financial 
services for more Nigerians, 
especially the poor.

During the work, Business-
Day will also build on results 
from two broad based research 
work by its Research and Intel-
ligence Unit, BRIU, as well as 
build on outcomes of two stake-
holder events with the main 
objective of bringing together 
policy leaders as well as financial 
and technology professionals 
to discuss and chart better 
ways of expanding the pool 
of Nigerians with access to 
financial services.

BusinessDay believes that 
through this work, it can shed 
more light on the fact that fi-
nancial exclusion exacerbates 
the failure of society to har-
ness and accumulate resources 
among the rural poor, which in 

turn results in reducing the pool 
of cheap long term investible 
capital needed for economic 
development.

As part of this project, Busi-
nessDay will create constant 
coverage of digital financial 
services in an effort to crowd 
in private sector voices around 
making Digital Financial Ser-
vices a priority for Nigeria.

“Our remit is to leverage 
our established expertise in 
providing succinct coverage 
around financial inclusion, 
digital financial services and 
help build a network of in-
fluencers that actively drive 
the depths and widths of the 
conversation around finan-
cial  exclusion in Nigeria,” 
says BusinessDay CEO, Frank 
Aigbogun.

“Nations can forge ahead by 
successfully pooling together 
the dormant resources of their 
people, especially those outside 
the financial system and this can 
have significant and far reaching 
economic and social implica-
tions for the people,” Aigbogun 
added.

Continued from page 4
and chronic FX scarcity.

Analysts and who exclusively 
spoke with BusinessDay ex-
clusively, said this is a make or 
mar situation for the Nigerian 
economy, as failure to maximise 
the potential through export and 
strong manufacturing sector 
could make the country a dump-
ing ground.

According to Eric Odinaka-
chukwu Umeofia, CEO of Erisco 
Foods Limited, for Nigeria to 
position itself properly, govern-
ment and the citizens must sup-
port the manufacturing sector. 
Umeofia said his firm would join 
the league of exporters in 2017, 
but stressed that competing ef-
fectively in the face of opportu-
nities outside Nigeria, requires a 
proactive strategy.

Manufacturers who spoke 
with BusinessDay at the week-
end, said even though this pre-
sents good opportunities for 
Nigeria, its downsides could out-
weigh upsides in the long-run.

A managing director in a 
pharmaceutical  f irm, who 
pleaded anonymity, said the 
treaty must be properly negoti-
ated, lest it turns out like the 
Common External Tariff (CET), 
which is already doing more 
harm than good to the Nigerian 
economy.

Hamman Aliu Kwajaffa, di-
rector-general, Nigerian Textile, 
Garment and Tailoring Employ-
ers Association, told this news-
paper that the CET has opened 
doors to substandard fabrics 
selling at very cheap prices.

According to the new AU ar-
rangement, there are two pass-
ports - one issued by the African 
Union for officials and people 
who travel mostly for business, 
and another for  citizens of 
member states.

“This development has been 
what was missing in Africa. West 
Africa is the biggest economic 

zone in Africa and it is because 
West Africa started free move-
ment since 1973. It is easier to 
move business in West Africa 
and the bad expectations of free 
movement has not happened 
in West Africa,” Ikechi Uko, Ni-
gerian travel expert told Busi-
nessDay.

 Uko explained that a game 
changer and an easier process, 
which is greater than the African 
passport, is the Visa on arrival for 
all Africans, adding that Rwanda 
has long keyed into this, while 
Ghana started just two weeks 
ago, which has helped their 
economies. 

According to the Africa De-
velopment Bank report on visa 
openness, only 13 out of 55 
countries allow all Africans to 
enter either without a visa or to 
get one on arrival.

Experts say this kind of block-
ages hinder inter-African trade, 
which remains very low.

Industry watchers argue that 
the details of the plan are sketchy 
and many African countries 
might be reluctant to open their 
borders, fearing a huge influx of 
people from other countries.

This might be especially true 
of South Africa, which currently 
hosts large numbers of migrants 
from across the continent, and 
has seen xenophobic attacks.

Wole shadare, an aviation 
sector expert, said infrastructure 
challenges remain a huge un-
doing, as many countries have 
more flights to London or Paris 
than with other countries on the 
continent.

Shadare noted that there are 
very few flights between Abuja 
and Dakar - two major West Af-
rican capitals - and passengers 
sometimes have to travel via 
Nairobi or Addis Ababa in East 
Africa, or even Europe.

So, even if the passport is in-
troduced, a lot of work would still 
need to be done to make African 
trade easier, he added.

New test for Nigerian exporters as Africa opens...

L-R: Wuraola Ogunwusi, wife of Ooni of Ife; Adeyeye Enitan Ogunwusi, Ooni of Ife receiving a present from President John Dramani 
Mahama of Ghana and Abike Dabiri-Erewa, senior special adviser to the president on foreign affairs and diaspora, during a reception 
ceremony in honour of Ooni of Ife on his visit to Ghana.

Nigeria’s oil industry failing woefully as rivals...

Analysts see rates unchanged as MPC begins...

Continued from page 4
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could serve as a cushion for the 
shortfalls of the monetary policy if 
interest rates are not sliced further. 

Nigeria plans to spend its way 
out of a recession, with a record 
N6.06 trillion budget which was 
belatedly signed into law in March.

Such expansionary budgets are 
known to stimulate an economy by 
ramping up credit and boosting 
household spending, a dominant 
part of GDP by expenditure.

The International Monetary 
Fund (IMF) said this month, that  
Nigeria’s economy could contract 

for the first time in more than two 
decades this year, as a fall in oil 
revenue and electricity shortages 
weigh on output.

The country’s economic prob-
lems were kicked up by capital 
controls imposed by regulators and 
a lack of policy direction by the new 
government which inhibited the 
flow of foreign investment.

With the 16 month-old hard peg 
out of the way, the naira slumped 
51 percent last week Friday, trading 
at N300 per dollar, data from CBN’s 
website show.

Nigeria’s GDP growth rate con-
tracted by 0.36 percent in the 

first three months of 2016 and “it 
appears impracticable that the 
second quarter would not follow 
suite, since factors that led to the 
contraction in Q1, intensified in 
Q2,” analysts say.

Combined with soaring infla-
tion which beat analysts’ forecasts 
and the precarious state of banks 
which has subdued credit exten-
sion; the MPC may be in a tight spot 
deciding whether to hike Monetary 
Policy Rates (MPR) in reaction to 
inflation, or to ease it to induce 
credit flow in the economy.

“Indeed, it is a tight one. The 
MPC now has to contend with 
fighting off an economy from slip-
ping into recession in an inflation-
ary environment,” said Keripe.

some point, you will slow down.” 
Secondly, BusinessDay learnt 

that there is also the issue of com-
pliance with contracts legally 
signed by parties. The NNPC has 
been accused of failing to respect 
the letter and spirit of agreements 
it signs with the partners. For in-
stance, the NNPC and oil compa-
nies have set up operating commit-
tees for the joint ventures and this 
committee is charged with taking 
a final decision. 

One frustrated industry source 
said, “when you go to the operating 
committee meeting, you expect 
that crucial matters will be dis-
cussed and decisions taken, but 
what you get is the government 
party simply saying I have over 
ruled and it is as if you are in a 
monarchy.” 

About $7.1 billion is today owed 
by the Nigerian government in 
cash call arrears. Whereas the joint 
venture agreement stipulates that 
if any of the parties failed to pay 
its cash obligation, it should be 
levied interest for the time that the 
payment is not made, BusinessDay 
learnt that the Nigerian govern-
ment has in the last 10 years failed 
to pay interest on its debt, despite 
consistently falling behind in cash 
call payments. 

Thirdly, BusinessDay learnt that 
the government unilaterally de-
cides what operating cost it will pay 
and which it will not countenance, 
to the shock of its partners who ex-
pect that if there be a dispute over 
a bill, the government should call 
in a third party to arbitrate, instead 
of lording it over its partners who 
have been bearing the burden of 
raising the cash to keep the indus-
try where it is today. 

Finally, BusinessDay leant that 
since the government must sanc-
tion every contract in excess of 
$250,000, the joint venture part-

ners often have to wait for between 
two and three years to receive the 
requisite government approval 
and this delay has often meant 
that contract costs rise astronomi-
cally between when the proposal is 
sent to government and when the 
approval is received. In Angola, it 
usually takes the industry no longer 
than six months to receive govern-
ment approval for any contract that 
has to be sanctioned by the state. 

To address the cash call crisis, 
the NNPC has now proposed a 
new funding mechanism to the 
state governors meeting under the 
auspices of the National Economic 
Council (NEC) last Thursday, 
which will allow the deduction 
at source of government cost of 
producing any barrel of oil. 

The proposal was presented 
to Nigerians later that day, with 
the impression given that govern-
ment’s cash call burden would be 
so resolved. 

Our investigation showed that 
either the government or its sen-
ior officials at the NNPC are be-
ing miserly with the truth, as the 
proposed new cash call funding 
mechanism does not make more 
cash available to the tiers of govern-
ment. If anything, this proposal will 
even lead to a reduction in the cash 
take by the governments.

In the past, governments did 
not pay cash call at all, with $7.2bn 
owed today, and under the pro-
posed scheme, government’s cash 
call obligation will be taken upfront 
once the oil is produced. If the new 
proposal works, our investigation 
showed that some in the industry 
believe it might solve the cash call 
crisis, it will exacerbate govern-
ment’s cash availability crisis as 
the net cash to be available to the 
government will be less than is the 
case today.

Oil production from the trou-
bled JVs has fallen by more than 
half in the last ten years, despite 

government taking an incredible 
94 per cent of the gross revenues in 
a $50 a barrel environment, either 
in NNPC profit, petroleum tax, 
NDDC levy and royalties, accord-
ing to our investigation.

Sources tell Business-day that 
OPEC members like Iran, Iraq and 
Saudi Arabia are increasing output 
because they believe the end of the 
oil age might be near and crude oil 
might be worth more now than in 
the future, due to technological in-
novations such as electric cars and 
emissions controls by developed 
countries.

Prospects of ramping up pro-
duction of petrochemicals is con-
strained by the fact that there 
is only one major company in 
Nigeria producing the oil and gas 
derivative.

Indorama is building a mega 
sized urea fertilizer plant in Nige-
ria under the helm of “Indorama 
Eleme Fertilizer & Chemicals Lim-
ited (“IEFCL”). The project consists 
of 2300 TPD Ammonia plant, 
4000 TPF Urea plant, 83 km long 
Gas Pipeline, and an Export Port 
Terminal.

The main plant, measuring 
approximately 40 hectares, will 
be located within the perimeter of 
Indorama’s existing petrochemical 
site in Port Harcourt.

The Gas Pipeline for the ferti-
lizer plant is being constructed by 
IEFCL within an existing 15 meter 
wide Right of Way (“ROW”). The 
new Port Terminal (Jetty) will be 
built at Onne Port on a plot of land 
measuring approximate 6 hectares

The Port Terminal will com-
prise of a 320 m long Quay / Jetty 
along with terminal infrastructure 
including all material handling 
facilities necessary for urea and a 
urea storage facility with a capacity 
of 45,000 MT. 

Analysts say Nigeria’s oil and 
gas reserves are so massive that 
the country probably needs ten 
times the capacity that Indorama 
currently provides.
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Market Analysis and Outlook: July 22 - July 29, 2016 
Global Economy 
In Europe, the European Central Bank 
(ECB) left its benchmark refinancing rate 
unchanged at 0% for the fourth straight 
month in July. The committee members 
considered that European markets have 
weathered the uncertainty experienced in 
the days after the UK’s referendum with 
encouraging resilience and that the cur-
rent monetary policy measures have 
helped keep market stress con-
tained. Both the deposit rate and the lend-
ing rate were also kept at -0.4 percent and 
0.25 percent, respectively. Still in Europe, 
Unemployment rate in the UK fell to 4.9% 
in May from 5% recorded in April, thus, 
representing the lowest figure in Nine 
years while the employment rate in-
creased to a new record high of 74.4%. 
Elsewhere, In the US, retail sales rose for 
the third consecutive month in 2016 due to 
improvement in the sale of motor vehicles, 
furniture and building materials, latest 
report by the US Census Bureau showed. 
Sales of motor vehicle and part dealers 
edged up 0.1% compared to a 0.5% con-
traction in May, while Sales of furniture & 
fittings grew by 0.5%, following a 0.1% 
contraction in the previous month. Retail 
sales, excluding automobiles, gasoline, 
building materials and food services, 
which correspond most closely with the 
consumer spending component of GDP, 
went up 0.5% in June following a 0.5% 
increase in May. In a separate develop-
ment, Brazil recorded a $3.97 billion trade 
surplus in June, lower than the $6.44 
billion surplus posted in May, newly re-
leased data by the Brazilian Statistics 
Office showed. Exports fell by 14.7% year-
on-year to $16.74 billion in June, following 
a 4.8% rise in the previous month, thus, 
this represents the sharpest month-on-
month decline in 2016. On the flip side, 
imports went down by 15.4% year-on-year 
to $1.27 billion, making it the 21st straight 
month of decline.  
 
 
 
Local Economy 
The Federal Ministry of Finance stated last 
week that measures were being taken to 
ensure that the economy recovers from an 
imminent recession. The present administra-
tion reiterated its commitment to formulating 
and implementing policies to address the 
problems confronting the nation. The Feder-
al Government further disclosed that it has 
released N248 billion thus far, for capital 
projects included in the 2016 budget as part 
of efforts to stimulate the economy. Mean-
while, the Federal Government plans to start 
borrowing from external sources in the third 
quarter of the year, this was disclosed by 
the Finance Minister last week. According to 
the Minister, government intends to borrow 
up to $10 billion, with about half of that sum 
coming from foreign sources to help make 
up a the budget shortfall exacerbated by a 
slump in crude oil prices. In another devel-
opment, the monthly allocation from the 
Federation Account crossed the N500bn 
threshold for the first time in the 2016 fiscal 
year. This was unveiled after the monthly 
Federation Accounts Allocation Committee 
(FAAC) meeting held last week. FAAC dis-
tributed a total sum of N559.03 billion to the 
three tiers of government. The improvement 
in revenue recorded during this period was 
driven by efficiency in collections by the 
revenue generating agencies coupled with 
foreign exchange rate gains. Specifically, 
there was an increase in non-oil tax collec-
tion by the Federal Inland Revenue Service, 
as the agency recorded an increase of N165 
billion in tax collections, while the Nigeria 
Customs Service raised its revenue by 
N12.6 billion.  

Stock Market 
The equities segment of the Nigerian Stock Ex-
change continued its losing streak for the fourth 
consecutive week as the main market gauges 
trended downwards. The All Share Index (ASI) 
dipped by 1,146 points to close at 27,659.44 
points from 28,805.45 points the previous week 
while market capitalisation also fell by 3.98% to 
end at N9.49 trillion from N9.89 trillion the week 
before. Year-to-date, the market has posted a 
negative return of 3.4% while on a month-to-date 
basis, it returned a negative 6.5%. The bearish 
mode witnessed in the market in recent weeks 
was fuelled by the fallout of the “Brexit” vote in 
the UK was well as depressing Q2’2016 financial 
results released so far by companies. This week, 
we anticipate that performance gauges may 
remain less impressive, as the sell-off persists.  
 
Money Market 
Cost of borrowing at the money market rose 
across most placement tenors as liquidity was 
drained out of the system. The tight liquidity in 
the money market was driven largely by com-
bined outflows of N480 billion for foreign ex-
change purchases and OMO sales which ex-
ceeded inflows of N379 billion from OMO repay-
ments. Longer-tenured interbank rates, such as 
the 30-day NIBOR ascended to 17.92% from 
15.38% the prior week, while the 90-day NIBOR 
closed at 18.48% from 16.42% the preceding 
week. This week, systemic liquidity may likely 
remain constrained, thus NIBOR rates may inch 
up further.  Nevertheless the trajectory for inter-
bank lending rates will likely be hinged on the 
decision reached at the CBN Monetary Policy 
Committee meeting.  
 
Foreign Exchange Market 
The Naira plunged to an all-time low of N310.43/
$1 at the interbank market, down by 6.22% from 
a rate of N292.25/$1 in the previous week due to 
the persistent supply shocks witnessed. In a 
similar vein, at the parallel market segment, the 
local currency lost about 5.0% of its value 
against the dollar to trade at N378/$1, from 
N360/$1 the prior week. The lack of liquidity at 
both segment of the market continues to weaken 
the currency. We see the Naira strengthening 
slightly at the interbank market as the Central 
Bank is expected to intervene alongside mop-
ping up naira liquidity to support the currency. 
 
Bond Market 
Bond yields on the average rose as prices fell 
across most maturities last week. The decline in 
bond prices was due to low demand fuelled by 
the taut liquidity in the banking system. Yields on 
the three-, ten- and twenty-year debt papers rose 
to 12.98%, 15.25% and 15.35% at the close of 
trades last week, from 10.91%, 14.75% and 
14.82% for the corresponding maturities the prior 
week. The Access Bank Bond index dropped by 
30.13 points to close at 2,239.44 points from 
2,269.57 points the previous week. While deci-
sion of the MPC meeting should dictate bond’s 
yield movement, we expect a tighter liquidity 
position in the market this week.  
 
Commodities Market 
Oil prices advanced last week after the U.S. 
government reported a ninth straight week of 
crude inventory drawdown, easing some con-
cerns in a market worried about a glut. Bonny 
Light, Nigeria’s reference crude, U.S. crude 
gained 15 cents, or 0.3%, to close at $45.77 per 
barrel. Precious metals prices also nudged high-
er last week after the European Central Bank 
signaled it could ramp up stimulus in coming 
months. Gold closed up 0.1% at $1,322.61 an 
ounce, while silver rose 1% to $19.63 an ounce. 
This week, we see oil prices continuing on an 
upward trajectory as protests by oil guards over 
pay shuts Libya's Hariga oil terminal and damp-
ens hopes the country could boost its output 
significantly any time soon. For precious metals, 
rhetoric suggesting ECB officials stand ready to 
expand stimulus is likely to boost safe-haven 
demand.  

KEY MACROECONOMIC INDICATORS 
Indicators Current Figures     Comments 
GDP Growth (%) -0.36 Q1 2016 — a decline of 1.75% from 2.11 in Q4 2015 
Broad Money Supply (M2) (N’ trillion) 20.72 Decreased by 0.03% in May‘2016 from N20.73 trillion in Apr’2016 
Credit to Private Sector ( N’ trillion) 19.05 Decreased by 1.71% in May’2016 from N19.38 trillion in Apr’2016 
Currency in Circulation ( N’ trillion) 1.75 Decreased by 0.96% in May’2016 from N1.76 trillion in Apr’2016 
Inflation rate (%) (y-o-y) 16.5 Edged up to 16.5% in June’2016, from 15.6% in May’2016 
Monetary Policy Rate (%) 12 Raised to 12% in March ’2016 
Interest Rate (Corridor) 12 (+2/-5) Lending rate changed to 14%  & Deposit rate 7% 
External Reserves (US$ million) 26.35 July 21 2016 figure — a decline of 0.11% from May’2016 
Oil Price (US$/Barrel) 

45.77 July 22, 2016 figure — an increase of 0.3% in 1 wk. 
Oil Production mbpd (OPEC) 

1.4 May’2016 figure — a decline of 15.0% from Apr’2016 figure 

Disclaimer 
This report is based on information obtained from various sources 
believed to be reliable and no representation is made that it is accu-
rate or complete. Reasonable care has been taken in preparing this 
document. Access Bank Plc shall not accept responsibility or liabil-
ity for errors of fact or any opinion expressed herein. This document 
is for information purposes and private circulation only and may not 
be reproduced, distributed or published by any recipient for any 

For enquiries, contact: Rotimi Peters (Team Lead, Economic 
Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com 

Monthly Macro Economic Forecast 

Sources: CBN,  Financial Market Dealers Quotation, NSE, NBS, Energy Information Agency, Bloomberg and Access Bank 
Economic Intelligence Group computation. 

NIGERIA INTERBANK TREASURY BILLS TRUE YIELDS  

Tenor Last Week     
Rate (%) 

2 Weeks Ago 
Rate (%) 

Change      
(Basis Point) 

22/7/16 15/7/16  

1 Mnth  12.64 11.10 155  

2 Mnths  12.97 11.19 178  

3 Mnths  13.44 11.87 157  

6 Mnths 14.37 12.58 179  

9 Mnths  15.01 14.65 36  

12 Mnths 16.63 16.90 (27) 
    

Variables Aug’16 Sep’16 Oct’16 

Exchange Rate                        
(Interbank) (N/$) 310 305 305 

Inflation  Rate (%) 17.1 16.8 16.4 
Crude Oil Price                            
(US$/Barrel) 

44 45 45 

FOREIGN EXCHANGE MARKET  
Market  Last Week    

Rate (N/$) 
2 Weeks 
Ago Rate (N/
$) 

1 Month Ago  
Rate (N/$) 

22/7/16 15/7/16 22/6/16 
Official (N) 307.98 292.25 282.80 
Inter-Bank (N) 307.98 292.25 282.80 
BDC (N) 0.00 0.00 0.00 
Parallel (N) 378.00 360.00 335.00 

MONEY MARKET 
NIBOR 
Tenor Last Week 

Rate (%) 
2 Weeks Ago 

Rate (%)  
Change  
(Basis 
Point)        

22/7/16 15/7/16  

Call 24.3333 17.2133 712  
7 Days 0.0000 0.0000 0  
30 Days 17.9243 15.3813 254  
60 Days 0.0000 0.0000 0  
90 Days 18.4765 16.4187 206  

BOND MARKET  
AVERAGE YIELDS     
Tenor Last Week     

Rate (%) 
2 Weeks Ago 
Rate (%) 

Change      
(Basis Point) 

22/7/16 15/7/16  

3-Year  
12.98 10.91 207  

5-Year 
15.58 14.35 123  

7-Year 
15.38 14.30 108  

10-Year 
15.25 14.75 50  

20-Year 15.35 14.82 54  
TREASURY BILLS PMA  AUCTION 
Tenor Amount      (N’ 

million) 
Rate (%)  Date 

91 Day 45,850.15  7.99 22-June-2016 
182 Day 18,000.00  9.05 22-June-2016 
364 Day 80,000.00  11.1 22-June-2016 

    

 ACCESS BANK NIGERIAN GOV’T BOND INDEX 
 
Indicators Last 

Week 
2 Weeks 
Ago 

Change 
(Basis Point)        

Indicators 22/7/16 15/7/16  
Index 

2239.44 2269.57 (1.33) 
Mkt Cap Gross (N'tr) 

7.18 7.27 (1.33) 
Mkt Cap Net (N'tr) 

4.61 4.71 (2.11) 
YTD return (%) -0.09 -0.08 (0.01) 
YTD return (%)(US $) -0.65 -0.56 (0.09) 

COMMODITIES MARKET  
Indicators 22/7/16 1-week 

Change 
(%) 

YTD Change 
(%) 

Energy        
Crude Oil  $/bbl) 45.77 0.33  44.34  
Natural Gas ($/MMBtu) 2.77 3.36  17.87  
Agriculture       
Cocoa ($/MT) 2881.00 (8.31) (10.64) 
Coffee ($/lb.) 141.50 (6.72) 14.34  
Cotton ($/lb.) 72.37 (2.02) 13.59  
Sugar ($/lb.) 19.35 0.62  27.22  

Wheat ($/bu.)  
416.00 

(3.87) (11.58) 
Metals       
Gold ($/t oz.)  1322.61 (0.13) 24.57  
Silver ($/t oz.)  19.63 (0.96) 41.53  
Copper ($/lb.)  223.40 (0.67) 4.66  
    

Access Bank Rateswatch 

STOCK MARKET  
Indicators Last Week 2 Weeks 

Ago 
Change 
(%) 

  22/7/16 15/7/16   
NSE ASI 

27659.44 28805.45 (3.98) 
Market Cap(N’tr) 

9.50 9.89 (3.98) 
Volume (bn) 

1.35 1.15 17.47  
Value (N’bn) 

9.29 13.62 (31.79) 

FX Market N/US$  NSE ASI $ Bond Index 

Inflation Rate % External Reserves $’bn 
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Italy seeks to calm 
bank fears as G20 
warns of Brexit risks 
to world economy

P
ier Carlo Padoan, the 
Italian finance minister, 
has denied that Italy’s 
banks are suffering from 
systemic problems and 

rejected a “bail-in” of private in-
vestors as he sought to reassure 
global markets over the state of 
Italy’s financial institutions.

“We are going in the right di-
rection, there is no risk in terms 
of systemic stability,” Mr Padoan 
said at the end of the G20 meeting 
of finance ministers and central 
bank chiefs in the Chinese city 
of Chengdu yesterday, adding 
that there were a few “contained” 
critical cases.

The Italian reassurances came 
as the group of most industri-
alised economies pledged to 
use “all policy tools” to support 
growth, saying it was ready to 
respond to any negative fallout 
from Brexit amid uncertainty 
over Britain’s future relations with 
the EU.

“The outcome of the referen-
dum on the UK’s membership of 
the EU adds to the uncertainty in 
the global economy,” read a joint 
communiqué released by China’s 
finance ministry. “Members of 
the G20 are well positioned to 

Nigeria remains hopeful of an 
economic revival, its finance 
minister said, even as the 

country slides into recession.
Low global oil prices have helped 

push Africa’s biggest economy into 
its worst economic crisis in de-
cades. But many economists believe 
policies adopted by the central bank 
during the first year of Muhammadu 
Buhari’s presidency exacerbated the 
problem.

Gross domestic product shrank 
by 0.4 per cent in the first quarter 
while second-quarter growth fig-
ures - set to be released this week 
- are expected to reflect a deepen-
ing crisis due mainly to lower oil 
receipts amid militant attacks in the 
Niger Delta.

Kemi Adeosun, the country’s 
finance minister, told the Financial 

proactively address the potential 
economic and financial conse-
quences stemming from the UK 
referendum. In the future, we hope 
to see the UK as a close partner of 
the EU.”

Global risks from Brexit domi-
nated the two-day meeting. Philip 
Hammond, the UK’s newly ap-
pointedfinance minister, said ne-
gotiating partners had expressed 
optimism about bilateral relations. 
“Among the non-EU G20 col-
leagues, they’ve all spotted the 
significant opportunities that there 
are for greater trade and the poten-
tial to do direct bilateral trade deals 
in the not too distant future with 
the UK,” he said.

Mr Padoan’s comments come 
ahead of a key week for Ital-
ian banks, which will be closely 
watched when the results of Eu-
ropean-wide stress tests are pub-
lished on Friday, possibly forcing 
one or more of them to rush to 
raise capital.

Jack Lew, the US Treasury sec-
retary, met Mr Padoan on the 
sidelines of the G20 meeting, and 
urged European banks to continue 
to clean up their balance sheets. 
Italian banks have been dispropor-
tionately hit in the market turmoil 
after the Brexit vote because they 
are saddled with non-performing 
loans dating back to the recession.

Times the government did not dis-
pute the International Monetary 
Fund’s forecast last week that the 
economy would contract by 1.8 per 
cent this year. “We are simply saying 
that we have a very credible plan for 
dealing with the challenges we are 
facing, which we have been very 
honest about,” Ms Adeosun said.

Although Ms Adeosun thinks 
“there is still a long way to go”, the 
government is convinced that “di-
versifying and repositioning” the 
oil-dependent economy will bear 
fruit.

Part of that diversification in-
cludes the agricultural sector, where 
a boost in output is expected this 
year. “Aggressive” management of 
food price inflation, which includes 
low-cost loans to farmers and im-
proved distribution of fertiliser, 
will help bridge the shortfall in oil 

The World Bank recruits a true freethinker
Romer’s ideas are fascinating, unorthodox and politically risky

The World Bank has for some 
time been an institution in 
search of a function. With the 

appointment of Paul Romer, the 
New York University academic, as 
its new chief economist, the bank is 
preparing to take its quest into the far 
corners of the possible.

In the course of a brilliant career, 
Prof Romer has challenged ortho-
doxy in a number of ways. Yet in the 
area probably most relevant to the 
bank - bringing good governance to 
dysfunctional societies - his ideas 
are likely to tip too far away from 
democracy to be practicable.

Several decades ago, there was no 
doubt about what the bank was for, 
even if there was fierce controversy 
about whether it did it well. During 
the 1980s and 1990s, with many de-
veloping countries needing to plug 
fiscal and current account deficits 
and with malfunctioning economies, 
the bank gave loans in return for 
“structural adjustment” - generally 
a package of privatisation, deregula-
tion and removing distortions - and 
for investment in big physical infra-
structure projects.

More recently, the rise of private 
capital markets has usurped the bank’s 
function as a provider of external 
finance and meant that it has had to 
work harder to win clients. It has tried 
to shift towards being a “knowledge 
bank”, focusing on the transmission of 
ideas as well as just money.

Prof Romer has plenty of the for-
mer commodity. Back in the 1980s, 
he was one of the pioneers of “en-
dogenous growth theory”, a challenge 
to traditional macroeconomics. 
He argued that economies’ growth 

rates were not simply constrained 
by their supply of capital and labour, 
together with technological progress 
that arrived like manna from heaven. 
They could also be influenced by 
government intervention to boost 
skills and knowledge or the creation 
of industrial clusters.

A similar focus on the role of 
ideas and institutions has inspired 
Prof Romer’s more recent work, 
on “charter cities”, a radical way of 
importing a functioning legal sys-
tem and economy into a country 
struggling to create either. The idea 
is to create a new city out of nothing 
and then contract it out to a foreign 
government or other entity to run it, 
including implementing the justice 
system and collecting taxes.

Now, there is an established history 
of governments experimenting with 
different economic regulation in lim-
ited regions before applying the poli-
cies more widely. China, for example, 
used special economic zones such as 
Shenzhen as a test-bed for its semi-
liberalised export-oriented growth 
model. But it is quite another thing to 
have a standalone city run as a neoco-
lonial outpost and then expect its laws 
and institutions somehow to osmose 
into the country surrounding it.

The World Bank has already 
shifted from a focus on pulling levers 
of economic policy to “governance”, 
or trying to instil a respect for de-
mocracy and the rule of law and 
fighting corruption. It has not had 
overwhelming success: it transpires 
that attaching conditions to loans 
for truly fundamental changes in 
the functioning of a government is 
harder than for, say, privatising a 

state-run power company.
Indeed, Prof Romer himself has 

encountered difficulties putting his 
ideas into practice. He pulled out 
of the main project with which he 
has been involved, a charter city 
in Honduras, after its government 
signed a contract with an investor 
group without due transparency and 
consultation.

Prof Romer is a good appoint-
ment to an institution that needs 
some new ideas. But the bank needs 
to tread extremely carefully if it is 
not to be seen as introducing one 
set of intrusive conditions in place 
of another.
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Obama’s Power Africa initiative makes slow progress

Merkel attacked over Munich shooting

When Barack Obama un-
veiled a $7bn plan to dou-
ble access to electricity 

across sub-Saharan Africa, it was 
hailed as game-changing step that 
could transform millions of lives.

Crumbling, mismanaged en-
ergy systems have long been a 
brake on economic growth in the 
region’s 49 countries, which have 

less grid-connected electricity 
than South Korea and some 600m 
power-starved people.

But, three years after the US 
president promised to bring “light 
where currently there is darkness” 
and “clean energy to protect our 
planet”, progress on the ground is 
proving painfully slow.

The Power Africa programme, 
which Mr Obama launched in 
2013, is supposed to add 30,000 

megawatts of electricity by 2030, 
equal to nearly a third of sub-
Saharan Africa’s existing generat-
ing capacity.

But only 374MW from six size-
able power projects is up and 
running so far, according to data 
provided to the Financial Times 
by the US Agency for International 
Development, co-ordinator of the 
multiple government agencies and 
companies involved.

Other large power schemes are 
due to come online soon and the 
programme is backing several ven-
tures providing smaller household 
solar panel systems to more than 
450,000 customers.

But concerns about Power 
Africa’s progress have started to 
surface in some of the companies 
involved, including General Elec-
tric, the US conglomerate.

Power Africa was a “well-in-

tentioned effort with a lot of smart 
people”, John Rice, GE’s vice-
chairman, told a conference in 
Rwanda in May. “But if you look 
today at the number of megawatts 
actually on the grid directly related 
to the Power Africa initiative, it is 
very little.”

GE was an early backer of the 
programme, which has garnered 
more than $31bn in private sector 
commitments.

Continued from page A3

• Nationalist politician fans flames over 
migrant policy despite gunman having 
no terrorist links

It didn’t take André Poggenburg 
long to find the culprit for Friday 
night’s gun attack in Munich. As 

news filtered out that nine people had 
been killed at a shopping mall in one of 
Germany’s largest cities, the politician 
put the blame squarely on Chancellor 
Angela Merkel and her refugee policy.

“Our sympathy for the wounded 
and the bereaved, our disgust for the 
Merkelites and leftwing idiots who 
bear responsibility!” he tweeted. 
“Merkel-Unity Party: Thanks for the 
terror in Germany and Europe!”

The comments, by a local leader of 
the Alternative for Germany party and 
a rising star on the nationalist right, 
triggered a storm of protest and im-
mediate calls for his resignation. But 
Mr Poggenburg stood by his accusa-
tions even after it became clear that 
the perpetrator of Friday’s outrage was 
no Islamist terrorist but an 18-year-old 
German-Iranian obsessed with mass 
shootings.

During a search of the suspect’s 
flat, police discovered a book entitled 

Amok in the Head: Why Schoolchil-
dren Kill and material on attacks 
such as the killing of 77 people by the 
Norwegian extremist Anders Breivik 
in 2011 and a school shooting by 
a 17-year-old in the German town 
of Winnenden in 2009 in which 15 
people died.

Police said the youth, who had 
been bullied at school and received 
psychiatric treatment for depression, 
may have set up a fake Facebook ac-
count and used offers of free food to 
lure youngsters to the McDonald’s 
restaurant where he launched his 
killing spree.

Asked if he was relieved that the 
killer, named by local media as Ali Da-
vid Sonboly, had no connection with 
Isis terrorists, Thomas de Maizière, the 
German interior minister, said relief 
was “inappropriate” when so many 
people had died.

Munich had now joined the ranks 
of places such as “Nice, Bamako, Istan-
bul and all the other cities which have 
suffered from shooting rampages or 
terror attacks”, he told the newspaper 
Bild am Sonntag. “For the victims and 
their families, it doesn’t make any dif-
ference what the motivation is for these 
murders.”

Yet it is clear that for Ms Merkel’s 
government, an Islamist attack would 
have been not only a moral blow but a 

political disaster. Many believe that the 
influx of tens of thousands of refugees 
from the Middle East and north Africa 
over the past few years has increased 
Germany’s vulnerability to terrorism. 
Security officials have warned that Isis 
may have smuggled its operatives into 
Germany under cover of the migrant 
wave.

So far, the country has been spared 
the kind of atrocities visited on France 
and Belgium but security officials 
have repeatedly warned that is just 
attributable to luck. They say there are 
currently 708 investigations into sus-
pected Islamist terrorism in Germany 
involving 1,029 suspects. Hans-Georg 
Maassen, the head of the domestic 
intelligence service, has stressed that 
Germany is just as vulnerable to Isis at-
tacks as France. He has singled out the 
tens of thousands of unaccompanied 
youths arriving from Afghanistan, Syria 
and Iraq who are believed to be easy 
prey for homegrown jihadist networks.

Such concerns were fuelled four 
days before the Munich shooting when 
a 17-year-old Afghan refugee used a 
knife and axe to attack passengers on 
a train near the Bavarian town of Würz-
burg. He was later shot dead by police, 
but only after injuring five people. 
Isis claimed responsibility, releasing 
a video of the teenager vowing to kill 
“infidels” and brandishing a knife.

revenues.
The Buhari administration’s 

strategy also envisions heavy spend-
ing on infrastructure projects to 
jump-start growth.

Ms Adeosun, a former invest-
ment banker, said the delayed pas-
sage of the 2016 budget had pushed 
those projects back to the fourth 
quarter. By then, Nigeria would have 
secured funding from abroad for the 
record 6.1tn naira ($21.4bn) budget, 
quashing concerns that funding 
would not be available in time for 
the projects to begin this year.

The central bank’s decision last 
month to remove a 16-month-old 
peg on the value of the naira is the 
signal that international lenders, 
including the World Bank, have 
been waiting for, she said. “What was 
delaying [budget support loans] was 
a lack of flexibility in the exchange 
rate. We now have that.”

The finance minister said she 
would meet the World Bank on 
Wednesday to finalise Nigeria’s “pol-
icy support document” needed to 
complete its application for funds to 
help plug the $11bn budget deficit.

Investors have also viewed the 
greater flexibility in the foreign ex-
change market as a step in the right 
direction. But restrictions on hard 
currency allocation to import raw 
materials are still hurting manufac-
turers and leaving investors hesitant 
to bring their money back in.

Amid the slowdown, the federal 
government is closely monitoring 
the spending of the 36 state govern-
ments, which have a poor reputation 
for fiscal discipline. “We are replicat-
ing the same good housekeeping we 
are doing at the federal level,” Ms 
Adeosun said.

The government had recently 
introduced “credit enhancement 
facilities” for the state governments, 
which have struggled to pay salaries 
on time this year.

Ms Adeosun said this was critical 
because “if the public sector doesn’t 
get paid, you have this complete 
slowdown in demand”, given that 
in many states “there is no private 
sector” and the government is the 
largest single employer.

“We are on track. It is painful, it is 
tough. But there isn’t an alternative.”

Philip Hammond, the UK chan-
cellor, has said Britain must 
adopt a realistic negotiating 

position with the rest of the EU or 
face years of damaging economic 
uncertainty.

Speaking to journalists at the G20 
meeting of finance ministers and 
central bank governors in Chengdu, 
China, Mr Hammond said the way to 
send a reassuring signal to business 
and restore UK confidence was to get 
a “positive” EU response to Britain’s 
negotiating stance on terms for leav-
ing the bloc.

Agreement is unlikely to be easy, 
however, because Britain’s European 
partners, including France, have 
indicated the UK will not be able to 
be a member of the European single 
market if it wants to limit free move-
ment of EU nationals.

Data published on Friday showed 
that British business activity had 
suffered its sharpest fall since the fi-
nancial crisis, but Mr Hammond said 
he did not think the result indicated 
a recession.

“I think what it does is under-
score the hit to confidence that the 
uncertainty following the referen-
dum decision has created,” he said. 
He said he did not accept that serv-
ing the Article 50 notice that triggers 
the two-year process for leaving the 
EU would end uncertainty.

“The uncertainty will only end 
when the deal is done. I think what 
will start to reduce uncertainty is 
when we will set out more clearly 
the kind of arrangement we envis-
age going forward with the EU,” Mr 
Hammond said.

“If our EU partners respond to 
such a vision positively, obviously 
it will be subject to negotiation, but 
positively, so that there is a sense 
later this year that we’re all on the 
same page where we expect to be 
going.

“I think that will send a reassur-
ing signal to the business commu-
nity and to markets,” he added.

Barack Obama
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• Critics say Ringing Bells’ strategy 
in fastest-growing mobile market 
is flawed

Newly launched Indian com-
panies are grabbing atten-
tion - and widespread scep-

ticism - by promising smartphones 
at prices as low as $1.50, amid a 
race for low-income customers in 
the world’s fastest-growing mobile 
market.

Ringing Bells, a company estab-
lished last September with Rs10m 
($149,000) of paid-in capital, this 
month said it had shipped the first 
5,000 units of the Freedom 251, 
named for its unprecedented low 
price of Rs251 ($3.70)

The company shot to national 
fame when it announced the prod-
uct in February, and claims to have 
received 75m orders for the device, 
which it says is assembled in the 
northern city of Haridwar using 
parts sent from Taiwan.

The huge interest reflects both 
the booming sales of smartphones 
in India - they grew 12 per cent 
in the first quarter of 2016 while 
slipping lower globally, accord-
ing to Canalys - and the limits to 
consumer spending power in a 
country with per capita gross do-
mestic product of $1,617 last year.

But the Freedom 251 has drawn 
intense suspicion. Kirit Somaiya, a 
ruling party lawmaker, triggered a 
police investigation into Ringing 

Portuguese banks, already 
undercapitalised and loaded 
with bad debt, are bracing for 

heavy losses from Lisbon’s so far 
unsuccessful attempts to sell Novo 
Banco, the lender salvaged from the 
collapse of Banco Espírito Santo.

Estimates of the potential bill 
facing banks, which finance the 
resolution fund that bailed out Novo 
Banco in 2014, range from €2.9bn 
to €3.9bn. Some bankers are even 
doubtful that the rescued lender 
will attract any acceptable offers, 
leading to its possible break-up or 
liquidation.

The sale of Novo Banco is among 
critical decisions that will shortly 
determine the future of Portugal’s 
bank industry, which the IMF has 
linked with the problems facing 
Italian lenders as among potential 
risks to global growth.

Lisbon and EU authorities are 
locked in tough negotiations over 
plans to recapitalise state-owned 
Caixa Geral de Depósitos, Portu-
gal’s largest bank, with conflicting 

US groups hoard cash as uncertainty grows and 

Portugal lenders braced for 
Novo Banco losses

Bells, claiming it was executing a 
Ponzi scheme by taking deposits 
on orders it would never fulfil.

However, the company says 
it has now returned all deposits 
placed by customers - it will take 
payment only in cash on delivery - 
and analysts say its business model 
appears to be legitimate but deeply 
flawed.

Ringing Bells says it expects 
to make money from creators of 
apps that come preloaded on the 
phone. These include several apps 
created by government agencies to 
promote policies of the adminis-
tration of Narendra Modi - perhaps 
a bid for financial support from 
New Delhi, suggested Neil Shah 
of Counterpoint Research. Ring-
ing Bells recently proposed state 
investment of Rs500bn to back its 
expansion, saying this would as-
sist the governmentto bring India 
online.

While it will incur a steep loss 
on every Freedom 251 sold, ana-
lysts say Ringing Bells probably 
hopes to use the device to build 
awareness of its brand, which it 
will then try to use to sell profitable 
devices. This month it unveiled a 
television and six mobile phones, 
all for sale at higher prices than the 
Freedom 251.

“If you have a brand name, even 
with negative association, it’s help-
ful,” said Mr Shah. “But consumers 
in India are very fickle, especially 
the segment they are targeting. Go-
ing super-cheap is not at all viable.”

estimates of its capital needs ranging 
from about €2bn to €5bn.

The Bank of Portugal and Lis-
bon’s eight-month-old “anti-aus-
terity” government are also calling 
for a “systemic solution” to deal 
with more than €30bn in bad debts 
and problem assets, adding to other 
calls for public bailouts of troubled 
EU banks.

In a recent report, Barclays es-
timated that Portuguese lenders 
could need up to €7.5bn to resolve 
a “systemic banking crisis” that was 
bringing the country under “close 
market scrutiny”.

Investors fear banks’ capital 
needs could further burden public 
finances of a country facing poten-
tial EU sanctions for failing to hit 
deficit targets.

“Some banks are in need of a 
large capital injection,” said An-
tonio Garcia Pascual, chief Euro-
pean economist with Barclays. “This 
means any material losses from the 
sale of Novo Banco could end up 
having to be met by the sovereign, 
as the capacity of Portuguese banks 
to absorb them is rather limited.”

• Milestone looms as momentum flags 
for the nine-year-old device

Apple is on the verge of sell-
ing its billionth iPhone, a rare 
achievement for any consumer 

electronics company and one that 
highlights the maturation of the smart-
phone market.

The milestone is likely to come, 
according to Wall Street analysts, as 
Apple reports its third-quarter earn-
ings tomorrow, when a three-month 
total of 40m iPhones is expected to 
have been sold. That would take its 
overall tally of iPhone sales by the end 
of June to 987m.

With analysts expecting at least 
another 40m units to be sold in the 
present quarter, or 13m a month in 
aggregate, the billionth iPhone could 
be sold as soon as this week, if it has 
not happened already.

“A billion is the new million,” said 
Benedict Evans, partner at venture 
firm Andreessen Horowitz, in a nod 
to the handful of internet services, 
including Facebook and WhatsApp 

US companies are increas-
ing their holdings of cash 
in response to a rise in 

economic and geopolitical un-
certainty, according to a survey 
of corporate treasurers.

The data, which could be a 
harbinger of a pullback in busi-
ness investment, come alongside 
cautious comments from US 
companies on the outlook for the 
third quarter. With the reporting 
season in full swing, Wall Street 
analysts no longer expecta rise 
in earnings.

The latest survey by the Asso-
ciation for Financial Profession-
als shows companies are taking 
their most cautious approach to 
cash management since mid-
2011, when markets were roiled 

Messenger, that can claim a 10-figure 
audience. Half of the iPhone’s total has 
been sold in the past two years.

To put the figure in context, Mr 
Evans said Apple had sold a total of 
397m iPods when it stopped reporting 
sales in 2014, while the iPhone is close 
to the 1.1bn-unit output of the entire 
Japanese digital camera industry 
from 1999 to 2015. He added that the 
cumulative number of PCs sold since 
1981 was likely to pass 5bn this year, 
while Nokia at its peak in 2010 sold 
453m mobile phones in a single year.

“Microsoft wanted to put a com-
puter on every desk,” Mr Evans said. 
“The vision of the smartphone is now 
a computer in every pocket. We are 
now at the scale of everyone on earth.”

Earlier this year, Apple revealed 
that 1bn of its devices were in active 
use today, including iPads, Macs, 
TV boxes and Watches, as it tried to 
turn Wall Street’s attention from the 
fluctuations of hardware sales and 
towards the more predictable flow of 
revenues from services, such as the 
App Store and Apple Music.

However, the landmark comes at 
a time when momentum is flagging 

by the eurozone debt crisis and 
a showdown over the US debt 
ceiling.

“Any likelihood of organisa-
tions deploying their cash has 
been curtailed by the outcome 
of the Brexit referendum, a tepid 
domestic economy and contin-
ued sluggishness in the global 
economy,” said Craig Martin, 
Corporate Treasurers Council 
executive director.

The survey, published today, 
shows companies accumulated 
cash balances at a far quicker 
pace in the second quarter than 
in the first and expect to do so at 
a still faster pace in the current 
quarter. An index of expectations 
for the current quarter jumped to 
plus-16 from plus-7 three months 
ago. The number represents the 
difference between the percentage 

for the nine-year-old smartphone. 
Analysts expect iPhone unit sales to be 
about 15 to 18 per cent lower than the 
same time last year. Apple is grappling 
with what chief executive Tim Cook 
has called “strong macroeconomic 
headwinds”, which is causing some 
customers to hold on to older devices 
for longer, as well as low-cost competi-
tion in Asia and a resurgent Samsung, 
whose Galaxy S7 is outselling the 
iPhone 6S in the US.

“It’s pretty clear the replacement 
cycle for the iPhone has lengthened,” 
Mr Evans said. The latest results will 
be the first since March’s launch of 
the iPhone SE, a smaller and lower-
cost handset than the flagship 6S. The 
SE has seen stronger than expected 
sales, with many Apple stores selling 
out for weeks.

Apple depends on the iPhone for 
more than two-thirds of its revenues, 
a dominance that has not been eroded 
despite several new product launches 
over the past two years. “To repeat the 
success of the smartphone market 
is going to be pretty impossible for 
any category,” said Carolina Milanesi, 
analyst at Creative Strategies.

of treasurers expecting to increase 
cash holdings and those who are 
expecting to decrease them.

Mr Martin added that capital 
investment and hiring by US mul-
tinationals had been held back by 
currency swings. “Even companies 
with the most sophisticated cur-
rency hedges are finding this one 
more complicating factor,” he said.

Cautious outlook statements 
have tempered investor enthusi-
asm. Three quarters of companies 
issuing forecasts for the current 
quarter have guided lower, ac-
cording to research group Fact-
set. That share is typical, but the 
consequence this quarter is that 
analysts are now expecting earn-
ings to decline in the three months 
to the end of September, when last 
week they were expecting a 0.3 per 
cent increase.

A5Monday 25 July 2016 BUSINESS  DAY

Apple nears 1bn sales tally for iPhone

SIMON MUNDY

TIM BRADSHAW

PETER WISE

STEPHEN FOLEY

Benedict Evans, partner at venture firm Andreessen Horowitz



Gene Therapy - A controversial cure
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B
iotech groups have high 
hopes for an experimen-
tal remedy for blood 
cancers. But swift ap-
proval to restart a trial 

soon after three deaths has raised 
fears the treatment is being brought 
to market too quickly. 
  It sounds like something out of 
a science fiction novel. The body 
re-engineered to recognise and 
attack cancer, so that doctors do 
not have to battle the disease with 
conventional medicine. But thanks 
to a revolutionary new treatment, it 
has become a reality for hundreds 
of blood cancer patients, many of 
whom would be dead had they not 
undergone chimeric antigen recep-
tor cell therapy or Car-T.

But with just months until the 
first Car-T products were expected 
to secure regulatory approval in the 
US and hit the market, the field has 
been rocked by the deaths of three 
patients who received the treatment 
in a clinical trial.

Juno Therapeutics, a Seattle-
based biotech group developing 
several Car-T products, revealed 
two weeks ago that three patients 
on one of its trials had died from 
swelling on the brain related to the 
toxic side-effects of the therapy. The 
US Food and Drug Administration 
temporarily suspended the study, 
codenamed Rocket, but allowed the 
company to restart the trial and en-
rol new participants a few days later.

It is not uncommon for patients 
to die on cancer trials. The partici-
pants tend to be very sick, and such 
studies provide statistical evidence 
that a new drug or treatment can 
keep them alive for longer than the 
next best option. Yet in Juno’s case, 
the patients, all of whom were aged 
under 25, died not from their illness 
but from the treatment itself - the 
cure was worse than the disease.

The deaths have rekindled ques-
tions about whether Car-T treat-
ments - which are being developed 
at a quicker pace than traditional 
drugs - are safe enough to go on 
sale. They have also drawn attention 
to efforts to shorten the 10-15-year 
timeline that it typically takes to 
bring a medicine to market.

Successive legislative efforts 
have allowed the FDA to approve 
drugs on an accelerated basis, es-
pecially in cases where patients are 
terminally ill and running out of 
options. In these instances, drug-
makers are able to start selling treat-
ments that have been tested over a 
shorter period of time as long as they 
continue to study the medicines 
after they go on sale.

“One of the things I’ve always 
been concerned about with Car-T 
is the development has happened 
very fast, and these companies are 
learning new things on a day-to-day 
basis,” says Brad Loncar, founder of 
the Loncar Cancer Immunotherapy 
exchange-traded fund, which holds 
shares in Juno. “If you have some-
thing that’s going this fast and you’re 
making tweaks as you go along, then 
it’s a recipe for something like this 
to happen.”

Re-engineering cells

When a patient undergoes Car-T 
therapy, doctors first extract millions 
of their T-cells, a type of white blood 
cell, and ship them to a laboratory 
where they are genetically modified 
to encourage them to attack cancer. 
The re-engineered cells are then 
returned and infused back into the 
patient in what is an expensive be-
spoke treatment.

Even in some of the most stub-
born blood cancers, such as acute 
lymphoblastic leukaemia - the ill-
ness that patients on Juno’s Rocket 
trial are suffering from - the results 
have been dramatic. Without treat-
ment, this form of leukaemia can 
kill within months. Patients tend 
to respond to chemotherapy at first 
but in most cases the cancer returns, 
and the only way of wiping out the 
disease is a type of bone marrow 
transplant - a dangerous, complex 
procedure that often proves fatal. 
The cure rate is low at 40 per cent.

Yet on some Car-T trials every 
patient has gone into remission, 
and as many as three-quarters 
were cancer-free a year later. This 
is an early sign that suggests they 
could effectively be cured although 
it will take years to be sure that the 
disease will not return. Each year, 
roughly 43,000 patients in the US 
and Europe are diagnosed with a 
type of blood cancer that could be 
treated by Car-T therapy, according 
to Reni Benjamin, a biotech analyst 
at Raymond James.

Patients are given a final round of 
chemotherapy before the genetically 
modified cells are dripped back into 
them. This is designed to make them 
more receptive to the treatment. 
The chemo wipes out their existing 
T-cells, allowing the re-engineered 
ones more space to multiply and 
attack the cancer.

It is this penultimate stage that 
Juno believes went wrong and ended 
up killing the patients. In the spring, 
the company changed the mixture of 
chemotherapy drugs it was admin-
istering, after a study of one of its 
other Car-T products suggested that 
doing so would improve long-term 
remission rates.

The change involved adding 
the drug fludarabine to an existing 
medicine, cyclophosphamide, to 
create a mixture known as FluCy. 
Something about the way the cock-
tail interacted with the Car-T cells 

caused so much toxicity that the 
patients experienced a fatal cerebral 
oedema, Juno believes.

The company told the FDA it 
wanted to switch back to the original 
chemotherapy and restart the trial 
as quickly as possible. Although not 
known for moving with such speed, 
the regulator took just three days to 
reach a decision and allowed the 
study to continue.

It is not unusual for the FDA to 
impose a “clinical hold” on a trial 
following patient deaths, but it is rare 
for the regulator to lift it so quickly. 
Last year it suspended trials of a 
cancer vaccine being developed by 
Advaxis, even though the company 
and the scientists conducting the 
study argued that a fatality had been 
caused by the illness, not the treat-
ment. In that instance, it took two 
months for the FDA to allow trials 
to restart.

The speed took many in the in-
dustry by surprise. Jonathan Eckard, 
an analyst at Barclays, believes that 
the move reflects the “dire need of 
the patients”, and says it bodes well 
for swift approval.

Belén Garijo, head of healthcare 
at Germany’s Merck, which is also 
developing Car-T cells, praised the 
FDA. “[It] shows that the regulators 
are becoming much more agile,” she 
says. “I’m extremely encouraged 
by the evolution of the regulatory 
environment.”

But others believe that the FDA’s 
decision to lift the suspension so 
quickly is another sign that it is al-
lowing the development of Car-T to 
evolve too quickly. “They are trying 
to referee a game while the rules are 
still being written. And it appears to 
be causing some deaths that should 
have been avoided,” says one buy-
side biotech analyst.

Toxicity concerns
Investors initially responded to 

the news of the deaths by sending 
Juno’s stock down 30 per cent in a 
single day, July 8, wiping more than 
$1bn from the value of the company. 
There was also concern that the FDA 
would begin a broader investigation 
of Car-T therapies, which would have 
hindered Juno’s main competitors - 
Novartis, the Swiss drugmaker, and 
Kite Pharma, another biotech. After 
learning that the FDA had lifted the 
suspension, shares in Juno recovered 
some of their losses.

Despite the FDA’s swift decision, 
some investors and analysts remain 
worried that its chemotherapy hy-
pothesis is just that: a hypothesis. 
They fear that there could be some 
other reason, as yet unapparent, 
for the fatal build-up of toxicity. 
Others wonder whether Juno was 
right to alter the chemotherapy part-
way through the trial. “I just don’t 
know, and I don’t think they really 
know either,” says Maxim Jacobs, a 
healthcare analyst at Edison. “I don’t 
know that you can rush to blame the 
chemotherapy.

“If this had happened at Genen-
tech back in the day, they would 
probably have spent two years look-
ing into this - not a week,” he says, 
referring to the biotech company 
set up to explore genetic medicine 
in 1976.

The deaths have served to un-
derline the limited testing of Car-T 
therapies. Traditional drugs tend to 
be studied in more than a thousand 
patients, meaning there is enough 
time and critical mass for problems 
to emerge.

Juno started studying Car-T treat-
ments shortly after it was founded in 
2013 and has tested them in about 
130 patients. Yet it hopes to have the 
therapy on the market in 2018.

“All of the products are at an early 
stage and no one knows the rules 
yet,” says Dr Stephan Grupp, an 
oncologist at the Children’s Hospital 
of Philadelphia, who has run Car-T 
trials for Novartis.

Dr Grupp says the “jury is out” on 
whether chemotherapy was to blame 
for the Rocket deaths, but he agrees it 
was right to quickly restart the trial. 
“The only way to be sure is to get rid 
of the fludarabine, take the next 10 
patients and see what happens next.”

Hans Bishop, the British chief 
executive of Juno, describes the ex-
perience of the past couple of weeks 
as “truly humbling”, but insists the 
company has made the right calls 
since the deaths.

“While we’ve experienced a set-
back, the promise of Car-T cells and 
their potential to be curative is still 
very real,” he says. “These therapies 
are potent and we’re still on the 
learning curve.”

Working out the risks
Some investors and analysts, 

however, believe it is inappropriate 
to still be learning while seeking 

regulatory approval. They argue that 
the deaths in the Rocket trial are 
a sign that the field is moving too 
quickly, and point to another fatal-
ity on a separate Juno trial last year 
as well as deaths in some of the very 
early studies in academic centres.

“I’m really surprised with how 
quickly the FDA has let all this go 
through,” says Mr Jacobs, making a 
criticism that is rarely levelled at a 
regulator that has a reputation for 
being cumbersome. “I feel if this 
were another treatment that were 
not so hot and in the news, then 
they would still be trying to work 
out the risks.”

The FDA’s haste is perhaps best 
understood in the context of just how 
unwell people have to be to qualify 
for the Rocket trial. Juno is testing 
the Car-T treatment in the sickest 
patients, all of whom have failed to 
respond to other drugs or relapsed. 
Left untreated, many of them could 
die within weeks.

Suspending the trial for a longer 
period would not only have denied 
future participants the chance to 
receive a potentially life-saving 
treatment, but also have delayed the 
eventual approval, and the point at 
which ordinary patients can access 
Car-T.
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Juno Therapeutics, a Seattle-based biotech group developing several Car-T 
products

Dr Stephan Grupp



Lagos State govern-
ment disclosed on 
Sunday it was target-
ing an annual budget 

of N1 trillion by 2018 via 
some financial strategies 
that would see it reduce de-
pendence on federal trans-
fers to near zero.

The state is also to increase 
its monthly internally gener-
ated revenue (IGR) to N30 
billion monthly in 2017, and 
gradually raise it to all time 
high of N50 billion in 2018.

Rising from a four-day re-
treat for members of the state 
executive council, perma-
nent secretaries and heads 
of government agencies and 
parastatals in Badagry, the 
government announced it 
intention to meet the targets 
through the convergence of 
ministries, departments and 
agencies (MDAs) operations 

Lagos targets N1trn budget 2018
... to grow IGR N30bn by 2017

… analysts anticipate stability as MPC meets today

and utilisation of cutting-
edge technologies.

At the retreat with the 
theme “reflect, reappraise, 
re-strategise: raising the bar 
of governance,” the state gov-
ernment resolved to scale up 
and run efficient revenue 
collection machinery.

In a communiqué issued at 
the end of the retreat, the gov-
ernment said participants in-
tensively deliberated on the six 
pillars of Lagos State Develop-
ment Plan (LSDP), which are 
infrastructural development, 
sustainable environment, fi-
nance, economic develop-
ment, social development and 
security, and governance.  

Giving more insight, 
Steve Ayorinde, commis-
sioner for information and 
strategy, and Akinyemi 
Ashade, commissioner for 
economic planning and 
budget, said although an 
ambitious targets, with the 

The pressure on naira/
dollar exchange rate 
may ease this week 
following the Cen-

tral Bank of Nigeria’s (CBN) 
decision to open foreign cur-
rency sales window from the 
proceeds of international 
money transfers to Bureau 
De Change (BDC) operators.

The CBN on Friday in a 
circular signed by Gotring 
W. D, acting director, trade 
and exchange department, 
directed authorised deal-
ers who were agents of ap-
proved international money 
transfers operators to sell 
foreign currency accruing 
from inward money remit-
tances to licensed BDCs with 
immediate effect.

This, according to the 
CBN, is to ensure stability of 
the exchange rate and en-

HOPE MOSES-ASHIKE courage participation of all 
critical stakeholders in the 
foreign exchange market. 

The foreign currency pro-
ceeds of international money 
transfers sold to BDC opera-
tors shall be retailed to end 
users in compliance with the 
provisions of anti-money laun-
dering laws and observant of 
appropriate kYC principles, 
including the use of BVN.

“Furthermore, authorised 
dealers and BDC operators 
are required to render returns 
on their operations daily 
and monthly to the director, 
trade and exchange, CBN 
via e-FASS application in ac-
cordance with extant regula-
tion,” the circular stated.  

Meanwhile, the foreign 
exchange and money mar-
ket await the decision of the 
Monetary Policy Committee 
(MPC) meeting that begins 
today, as some experts do 
not see any magic that would 

bring the desired change in 
the economy.

However, analysts are 
optimistic that naira/dollar 
exchange rate and the rates 
at which banks borrow from 
each other, known as inter-
bank, will stabilise this week.

“We anticipate stabil-
ity at the foreign exchange 
market, as the apex bank 
settles its obligations on its 
1-month (July 2016) tenor 
futures contract worth $697 
million entered on Monday, 
27 June 2016, at the rate of 
N279/$,” analysts at Cowry 
Asset Management, said.

Last week, the naira depre-
ciated against the US green-
back at all foreign exchange 
market segments as dollar 
liquidity remained tight at the 
interbank market. The local 
currency depreciated against 
the greenback, week-on-week 
by 4.23 percent to N295.37/$ 
amid strain in dollar supply 
as the CBN did not intervene 
in the market. 

Currency stability expected as CBN opens window for BDCs

JOSHUA BASSEY
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N
a t i o n a l  A s -
s e m b l y  h a s 
commence d 
debate on a bill 
to set up spe-

cial courts that would help 
fastrack the adjudication of 
corruption cases.

The proposed legislation 
comes a year after President 
Muhammadu Buhari set up 
an anti-corruption advisory 
committee and advocated the 
establishment of a specialised 
anti-corruption court. The 
bill, it it now scales through 
would give strength to Presi-
dent Buhari’s fight against cor-
ruption, experts who spoke to 
BusinessDay said. 

The bill titled: ‘Anti-Cor-
ruption Court (Establish-
ment Etc) Bill, 2016’ has 
passed First Reading on the 

floor of the Senate and was 
sponsored by Duro Faseyi, 
an opposition Peoples 
Democratic Party (PDP) 
lawmaker from Ekiti State.

If the bill is  passed into 
law, Nigeria will join the 
league of countries like In-
dia, Pakistan, the Philippines 
and Kenya, with special anti-
corruption courts.

As of 2012, the country 
was estimated to have lost 
over $400 billion to corrup-
tion since independence, 
even as Buhari defined cor-
ruption as the greatest form 
of human rights violation.

The bill, seen by Business-
Day, provides for establish-
ment of an the anti-corrup-
tion court as a superior court 
of record and stipulates that 
the court will have all the 
powers of a High Court.

An anti-graft crusade was 

announced as one of the 
cardinal electoral promises 
of Buhari in the build-up to 
the 2015 general elections.

After Buhari assumed 
of office on May 29, 2015, 
the media was awash with 
reports that he would estab-
lish special anti-corruption 
courts to deal with tax eva-
sion cases and official graft.

Addressing an  audience 
at the Commonwealth Sec-
retariat in London in May this 
year, the President called for 
the establishment of an inter-
national judicial framework 
to further enhance countries 
anti-corruption wars.

Analysts, however, have 
expressed divergent opin-
ions about how a bill on 
the proposed anti-corrup-
tion court would be a game 
changer in the anti-graft 
crusade.

OWEDE AGBAJILEKE, Abuja

NASS debates bill for establishment 
of special court on corruption 

Akarigbo, Ogun first monarch, dies at 90 in UK

Oba Michael Adeniyi 
Sonariwo, chairman, 
Ogun State Council of 

Obas and Chiefs, and Akarig-
bo of Remoland, which over-
sees Sagamu, second largest 
of concentration of industries 
in the state after Igbesa/Ag-
bara, is dead in a UK hospital.

The 90-year-old chartered 
accountant monarch, who 
ascended the throne on July 
14, 1990, joined his ancestors 

in the UK where he was flown 
since July 17 for treatment.

“He died Saturday evening 
in the UK where he was flown 
to, since July 17, after a brief ill-
ness. He joined his ancestors in 
the presence of his Olori, Abo-
sede, who accompanied him 
on the medical trip,” a source 
and top government official in 
Ogun confirmed in Abeokuta 
to some newsmen on Sunday.

Sonariwo, who was born 
in Ita Eleye in Lagos State in 
1936, attended St. John School, 

Aroloya, Lagos from 1941 to 
1949 before he proceeded to 
Methodist Boys High School 
from 1950 till 1955.

The traditional ruler, who 
became orphan at six and had 
dreamt of working with the Cen-
tral Bank of Nigeria to become 
the Governor “so that I would 
sign my name on the naira 
notes,” later travelled abroad 
for further studies and series of 
training in tax and accounting 
profession, and worked with the 
Inland Revenue Service.

strategies being adopted, 
the plan would be achieved.

“It requires thinking and 
what we are going to do dif-
ferently is to ensure that we 
use technology to drive it in 
terms of automation and col-
lection. We will also ensure 
that the whole reform around 
consumption taxes is really 
taken to another level.

“We believe that once we 
are through with the auto-
mation of the processes, the 
reform in the consumption 
tax administration and all 
loopholes, we will have the 
right funding to finance all 
these plans.

“Of course, we will not 
forget one critical fact, which 
is that all is about public pri-
vate partnership because we 
are also going to use that to 
drive implementation of our 
plan,” Ashade said. 

Ayorinde reaffirmed that 
the vision of the Governor Am-
bode-led administration was 
to make life better and more 
meaningful for the people.

RAZAQ AYINLA, Abeokuta
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The perils of yellow fever

The recent intervention 
by the vice president, 
Yemi Osinbajo, on the 

vexed issue of the political 
restructuring of Nigeria was 
dramatic and gobsmack-
ing. He said Nigeria doesn’t 
need political restructuring, 
and that he is opposed to re-
structuring the country along 
ethnic lines. This is intriguing 
on two levels, first emotional, 
second intellectual. Emo-
tionally, it’s baffling that a 
prominent Yoruba politician 
would denounce political 
restructuring, and doubly so 
when that politician belongs 
to a group that has long de-
manded the restructuring of 
Nigeria. And, on an intellec-
tual level, the vice president’s 
intervention has triggered 
curiosity about whether his 
ideas can withstand scrutiny.

Take the emotional point 
first. Now, correct me if I’m 
wrong, Osinbajo was either 
a member of, or sympathetic 
to, NADECO, Alliance for 
Democracy (AD), Action 
Congress (AC), and Action 
Congress of Nigeria (ACN), 
which metamorphosed into 
All Progressives Congress 
(APC). These groups claimed 
historical or ideological 
links to Obafemi Awolowo’s 
Afenifere and Action Group. 
These are what you might call 
Osinbajo’s political family, 
and at the heart of their ‘pro-
gressive’ agenda for decades 

was the political restructur-
ing of Nigeria. Again, please 
correct me if I’m wrong, 
throughout his membership 
of this group, up until he was 
selected as the group’s choice 
for vice-president of Nigeria 
and, subsequently, through-
out last year’s presidential 
election campaign, Osinbajo 
never once publicly express 
opposition to the political 
restructuring of this country. 

So, here is the point. Un-
less the professor was a closet 
anti-political restructuring, 
in which case he cleverly 
kept his views to himself, it is 
safe to assume that he came 
to his new position only re-
cently either because of the 
insights he has gained since 
becoming Nigeria’s vice pres-
ident or out of loyalty to his 
boss, Muhammadu Buhari, 
who is strongly opposed to 
restructuring this country, 
and whose body language 
on the issue appears to have 
been picked up across the 
government and the APC. 

Loyalty is, of course, an 
absolutely desirable quality, 
and President Buhari de-
mands and rewards it. But, 
on the critical issue of how 
to secure political stability 
in Nigeria, how to engender 
unity among Nigerians and 
how to diversify the econo-
my and grow it sustainably, 
Osinbajo will be accused in 
the court of public opinion 

of going native if he simply 
wants to sing from the same 
hymn sheet as the president. 
The question of the political 
restructuring of Nigeria can’t 
be based on personal pre-
dilections – what someone 
likes or doesn’t like. It must 
be based on what, given Ni-
geria’s situation and lessons 
from other nations, works 
for this country. It’s in that 
context that I would like to 
examine the vice president’s 
proposition in the light of 
theoretical and empirical 
evidence.

According to media re-
ports, Osinbajo said: “So, if 
there are people who believe 
we must restructure our-
selves along ethnic lines, I 
don’t accept that is the right 
way to go”. I assume that, by 
“ethnic lines”, the vice presi-
dent means the six regional 
or geo-political units, namely 
the South West for the Yor-
uba, the South East for the 
Igbo, the North East and 
North West for the Hausa/
Fulani, and the South-South 
and North Central for, broad-
ly speaking, the minority 
ethnic groups. Surely, that’s 
what those of us who ad-
vocate returning Nigeria to 
regionalism have in mind. 
If this is the restructuring 
“along ethnic lines” that the 
vice president rejects, then, 
in my view, his proposition 
belongs to the ivory tower! 

Nigeria is a multi-national 
state, and to conjure up any 
structure that ignores the 
ethnic or national identities 
is inconsistent with history, 
experience and reality. 

In his book, “Political 
Restructuring in Europe”, 
Chris Brown of the London 
School of Economics argues 
that in multi-national states, 
politics “at best takes the 
form of group bargaining and 
compromise and at worst 
degenerate into a struggle 
for domination”. The latter, 
of course, is true in Nigeria, 
where politics is defined 
by a struggle for or against 

Restructuring Nigeria: Osinbajo has gone native

W
h e n  I  w a s 
a  s c r u f f y 
teenage un-
dergraduate 
at  Ahmadu 

Bello University, Fela visited 
us. The legendary musical 
maestro was in Zaria to do a 
musical performance. Some 
friends of mine invited me 
to accompany them to see 
him in Zaria Hotel where he 
was staying. We met him at 
the swimming pool area. He 
was draped in nothing save 
his underpants and a large 
necklace that hang over his 
neck, made of cowrie shells, 

dey bleach o you dey bleach…
yellow fever… I say tell them 
make them hear; All fever na 
sickness; Original sickness…”

Much of our continent 
in those golden Penkelemes 
years had become independ-
ent barely more than a dec-
ade. Neo-colonialism was and 
still is, a grim reality of our 
world.  Centuries of slavery, 
colonialism, rape and rapine 
had made the African people 
to lose confidence in them-
selves and in their glorious 
heritage. Having achieved 
formal independence, free-
ing ourselves from mental 
slavery was the more difficult 
task, thanks to our Babylo-
nian servitude and the trans-
Atlantic propaganda that has 
consigned a great people 
into the status of the dregs of 
civilisation. It broke the con-
fidence of our people. In the 
1970s and eighties bleaching 
using such creams as Ambi 
became a major social prob-
lem. Few could take pride in 
their God-given brown skin. 
And fewer still would believe 
in their own innate capacity 
to develop original ideas and 
to shape the world in accord-
ance with our genius and 
vision. Franz Fanon magiste-

rially explained the problem 
in his famous book, Black 
Skin, White Masks (Grove 
Press 1952). 

This problem was not 
only rampant on the Mother 
Continent, it was also the 
experience of much of the 
African Diaspora; among 
African-Americans and the 
black peoples of Europe, Latin 
America and the islands of the 
seas. In one of the novels of 
the great African-American 
novelist, James Baldwin, a 
black character who had been 
imprisoned for having raped 
a white woman declares that 
there is nothing black he 
ever wants in life “except a 
Cadillac”. 

Fela, as some of my gentle 
readers would recall, started 
off as a medical student in 
London University before 
abandoning the stethoscope 
for the trumpet. He also trav-
elled widely in the United 
States, meeting such Black 
Power activists as Angela 
Davis, Huey Newton, Bobby 
Seal and Stokely Carmichael 
(who later became Kwame 
Ture). I imagine that much 
of his cultural and political 
consciousness was shaped 
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like an Ifa priest. His harems 
of 27 wives were all in tow, 
looking as dour as springboks 
in the High Veldt. My mates 
were soon caught up in end-
less banter and “yabis” with 
the great man. Scions of the 
northern aristocracy, Fela 
knew most of them. They 
used to jump the high walls 
of Kings College Yaba at night 
to participate in the colour-
ful spectacles of Kalakuta 
Republic. 

I was an unworldly mis-
sionary kid from the ancient 
savannah of the Middle Belt 
-- shy, tongue-tied and rather 
reticent. Fela apparently took 
a special interest in me pre-
cisely for that reason. When 
our eyes met, he pretended 
to be hissing, “Foolish Hausa 
man”, he blurted. Everybody 
roared with laughter. Those 
were the good old days. We 
had the entire world at our 
feet -- the future before us.

One of the great musical 
pieces for which Fela Aniku-
lapo-Kuti would be remem-
bered is “Yellow Fever”, a 
song decrying the evils of skin 
bleaching that was so com-
mon in those days.  A good 
number of my gentle readers 
would recall the tune: “You 
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GLOBAL 
PERSPECTIVES

Re c e n t  d e v e l o p -
ments across the 
world and in Nige-

ria caused me to recall an 
important lesson I learnt 
early on life’s journey. I re-
call when as a new gradu-
ate just joining the then 
NAL Merchant Bank in 
1984 an elderly mail room 
clerk being extremely rude 
to me. I asked him politely 
what I did to justify such 
disrespect as I had never 

On leadership and 
leading with respect 

women (Merkel, May and 
Clinton) any intolerance 
or disrespect to women is 
clearly outdated and back-
ward looking. 

 Senator Remi Tinubu’s 
recent traumatic experi-
ence at the Senate is an 
example of an attempt to 
intimidate women. We 
commend her for her re-
fusal to be intimidated and 
for the courage to speak, 
disagree, and express her 
opinion. As a minority 
group in the National As-
sembly (women occupy 
only  7% of the seats in The 
Senate and 4% of the seats 
in the House of Represent-
atives) our women should 
be welcomed and encour-
aged to participate actively 
in politics not stifled and 
shut down. A diversity 
of views can only help to 
improve discourse and 
debate which will result 
in better quality decision 
making and legislation.

 Leadership, in partic-
ular, must set the right 
tone and be examples of 
respectful engagement, 
good governance and tem-
perance.

 They say the best gen-
erals never fought a war. 
They were able to arrive at 
a peaceful resolution of is-
sues and prevent war with 
its attendant casualties. It 
is therefore critical as we 
continue to build on our 
maturing democracy for 
all stakeholders to respect 
each other’s right to ques-
tion, challenge, disagree, 
and be willing to respond, 
answer and engage. 

 The way of wisdom is 
pleasantness and peace.  
Therefore, an ability to 
respect each other, to be 
gracious and tolerant to 
others’ views are the build-
ing blocks of good citizen-
ship which will help move 
our nation forward.

disrespected him. He was 
surprised that I dared to 
question him since he was 
older and had been in the 
bank much longer than I; 
but he changed his attitude 
towards me thereafter and 
was never rude again.

 The belief that one has 
a right to speak in a dis-
respectful manner to a 
child, a woman, a man or a 
subordinate or act in a dis-
respectful way should be 
challenged by any reason-
able observer or onlooker.

 My experience is that 
those who intimidate have 
a need to display their 
power and want to brow-
beat or stifle debate or 
freedom of speech invari-
ably have deep insecurities 
and many times use such 
attitudes to cover up inap-
propriate actions.

 We must all therefore 
individually and collec-
tively have the courage to 
challenge and condemn 
inappropriate behaviour 
irrespective of who, how 
or where that behaviour is 
coming from. 

 If we stay silent we are 
accomplices in promoting 
wrong standards and be-
haviour which invariably 
will encourage more inap-
propriate behaviour. Those 
who refused to speak in the 
face of Apartheid, in the 
face of Nazism and other 
forms of oppression also 
ultimately bore the cost 
of those negative policies. 
The society is much safer 
when we collectively stand 
up against intimidation. 
The courage of the Turkish 
civilians who faced up to 
the soldiers in the recent 
attempted coup d’état is 
rewarded by the right to 
continue to enjoy the ben-
efits of democracy. 

 In a World where three 
of the five largest econo-
mies may soon be led by 
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