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N
igerian lenders de-
fied the difficult 
macro headwinds 
to eke gains in 2016 
despite continued 

earnings concerns amid a surge 

in bad loans and defaults, as the 
economy entered recession.

 The Nigerian Stock Exchange 
(NSE) Banking Index closed up 
by 2.17 percent last year, led by 
gains in Guaranty Trust Bank 
(GTB) + 36 percent, UBA + 35.2 
percent, Access Bank + 19 per-

cent, and Zenith Bank +5.98 
percent.

 That compared with the -6.1 
percent returned by the broad 
market index, the NSE-ASI.

“The elevated fixed income 
yield environment combined 
with gains from FX transactions 

and FX related valuation boosted 
banks’ earnings in 2016, though 
this is uneven across board, giv-
en the different balance strength 
and treasury book exposure.

“Indeed, the sector still had 
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President Muhammadu Buhari (l), with Vice President Yemi Osinbajo laying wreath at the 2017 Armed Forces Remembrance Day celebration in Abuja, Sunday.

$ 1,194.60    

$ 2,217.00

US $55.54                      Oil

GOLD

COCOA  

$/N

0.50

305.00

3M

0.05

14.37

FGN Bonds)Treasury billsFX

6M

0.02

19.22

5Y

0.02

16.19

10Y

0.03

16.64

20Y

0.01

16.59 

MARKETS AND COMMODITIES MONITOR
COMMODITIES

NSE Close

4.46 

26,325.93

EXCHANGE RATE

BDC  TRAVELEX

$-N400  356                  

£-N600  N/A

€-N513  N/A  

FMDQ Close

Inside

Obadiah Mailafia  
writes on “Economic 
crime and the rule of 

law”

Doing business in 
Nigeria takes a lot of 
guts and courage  – 

Sujimoto MD

Olu Fasan “Obama 
leaves office this week 

with a historic but 
mixed legacy”

P. 11

P. 26-27

P. 11

NEWS YOU CAN TRUST   I **  MONDAY 16 JANUARY  2017   I    VOL. 14, NO 267  I   N300 @ g

GTB, UBA lead charge NSE daily trading value slides 40%

Lagos drafts law 
to back green 

investment

P. A2



NEWS
2 Monday 16 January 2017BUSINESS  DAY C002D5556

L-R: Sani Dangote, vice president, Dangote Group; Aisha Abubakar, minister of state for industry trade and investment; Okechukwu  
Enelamah, minister of industry, trade and investment , and Vice President Yemi Osinbajo, during Tomatoes Sector Stakeholders meeting 
at the Presidential Villa, Abuja, weekend.

A
nalysts are betting 
on cryptocurrency, 
Bitcon, to trade at 
record levels in 2017, 
following its adop-

tion by Ponzi Scheme, MMM 
in Nigeria and also the fear that 
the Chinese currency, the yuan 
suffers more pain under Don-
ald Trump’s presidency and a 
strengthening US dollar.

 MMM, the Russian based 
Ponzi scheme, which has be-
come popular in Nigeria, opened 
shop on 14 January with its Nige-

Bitcoin seen surging on adoption by 
MMM and Chinese Yuan weakening

rian clients accounts converted 
to Bitcoin equivalent. However, 
BusinessDay found out that par-
ticipants in the scheme are al-
lowed to change from bitcoins to 
naira. But the option of holding 
accounts in the crypto currency 
will likely lead to a surge in de-
mand for the digital currency in 
Africa’s largest economy. Before 
the closure of the MMM plat-
form in December, an estimated 
three million Nigerians had their 
money in MMM.

Also the relationship between 
the Yuan and Bitcoin is such 
that when the yuan weakens, 

the bitcoin jumps. And as more 
investors hedge against currency 
risks, analysts project the bitcoin 
could more than double in price 
by the end of 2017.

 Saxo Bank, which first in-
vested in bitcoin as early as 2014, 
tips the currency to soar as high 
as $2,000 this year. Saxo Bank 
trades over 179 forex currency 
pairs.

 Bitcoin was trading at $776 
as at 12.00GMT (12noon Nigeria 
time) on Friday, January13.

 The Central Bank of Nigeria 
(CBN) and the Nigeria Deposit 
Insurance Corporation (NDIC) 

have already set up a committee 
to study bitcoin, a move which 
has been applauded by many 
analysts.

 “It is commendable that the 
CBN is looking into bitcoin. 
Because if they chose to ignore 
it, the traditional banks will be 
‘disrupted’ which is not good for 
the economy. We should expect 
some kind of statement on the 
position of the Federal Govern-
ment on bitcoin this year,” said 
Tope Aladenusi, Chief Strategy 
Officer at Deloitte Nigeria.

 He  a d d e d  t hat  “ Po n z i 
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to deal with non performing 
loans (NPLs) tied to the decline 
in manufacturing activity and low 
crude price on their risk assets,” 
said Abiodun Keripe, Head of re-
search at Elixir Investment Partners 
Limited.

 Data from the bourse showed 
that large Caps (Tier One  Banks), 
outperformed Smaller Tier 2 and 
3 banks, as investors perhaps 
thought them better able to navi-
gate the economic downturn.

 Nigeria’s Gross Domestic Prod-
uct (GDP) is set to shrink 1.7 per-
cent in 2016, according to the In-
ternational Monetary Fund (IMF), 
which would be the first full-year 
recession since 1991.

 Bad loans in Nigeria’s banking 
system soared to more than double 
the limit set by the CBN as the in-
dustry struggles with the economic 
downturn.

 The value of stocks in the 
banking sector is being masked 
by concerns over rising Non Per-
forming Loans, Foreign Exchange 
valuations and capital adequacy.

 Despite the small gains for 
2016, most banks are trading at 
a significant discount to book 
value and 2017 seems to hold 
better prospect for the sector, 
according to analysts.

 According to analysts at 
ChapelHilll Denham, “UBA is 
trading on a FY-16E P/B multi-
ple of 0.3x compared with our 
FY-16E coverage average of 0.4x 
while our FY-16E forecast ROAE 
of 16.2% for UBA is ahead of our 
banking coverage average FY-
16E ROAE of 15.8%.”

 ChapelHill placed a Buy rat-
ing and target price of N6.22 on 

UBA, a 24 percent upside to its 
closing price of N4.99 on Friday.

 Analysts also say the expected 
stability in crude oil price will 
be positive for banks with high 
exposure to the oil and gas sector.

 GTB and UBA reported third 
quarter results that beat analysts’ 
estimates.

 GTB pre-tax profits increased 
65 percent in the nine-month 
period to N140.8 billion, while 
UBA’s gross earnings and pre-tax 
profits increased by 9 percent 
and 8 percent to N61.5 billion 
and N265.5 billion respectively.

 Foreigners who account for 
45 percent of NSE trading were 
marginal buyers of Nigerian 
equities as at November 2016, 
with net inflows equivalent to 

only N530 million.
 As a result the NSE average 

daily trading value fell 40 percent in 
2016 to N2.3 billion ($7.6 m) from 
N3.8 billion in 2015 ($19.3 million).

 “We witnessed the lowest 
levels of foreign portfolio and 
domestic trading activity, post 
the global financial crisis, with 
a Y-O-Y decline of 69.79% and 
56.79%, respectively. This trend 
is consistent with the inverse 
correlation observed between 
the value traded on the NSE’s 
equity market and the spread be-
tween the parallel and interbank 
FX market rates, suggesting that 
both domestic and foreign inves-
tors seek stability in monetary 
policy,” Oscar Onyema, CEO of 
the Nigerian Stock Exchange, 

said in a 2016 market recap and 
2017 outlook presentation.

 The naira has weakened to 
as low as N495 per dollar on the 
black market in recent weeks, 
while holding firm at around 
N305 on the official market, sup-
ported by Central Bank of Nige-
ria (CBN) tight management of 
the rates in that segment.

 A lack of liquidity in the 
foreign exchange market led to 
a flight of funds from Nigeria, 
despite cheaper assets.

 “We expect the fixed income 
market to remain active with 
banks taking advantage of high 
yield and expected debt issu-
ances. Industry cost-income-
ratio should moderate,” Elixir’s 
Keripe said.

Dr. Ovadje writes for 
BusinessDay

The Federal Capital Territory 
Administration (FCTA) has 
announced December 2017 

as the new date for the completion 
of the Abuja Light Rail project.

 In the bid to fast-track the 
completion of the project, the 
administration unveiled plans to 
concession three lots: 4, 5 and 6 
which are currently under procure-
ment under a Design, Build and 
Operate basis.

 The final design and construc-
tion of Lot 1 and 3 of the rail project 
was firstly awarded on the 25th 
May, 2007 to China Civil Engi-
neering Construction Corpora-
tion (CCECC) Nigeria Limited, at 
the cost of $841,645,898 covering 
60.67km with a completion period 
of 48 months (2011).

 According to a report obtained 
by BusinessDay, the scope of the 
project was however reviewed in 
August 2012 “due to deficiencies 
noticed in the estimations.”

 Speaking on the develop-
ment, Abdulhamid Suleiman, 
acting Secretary, FCT Transport 
Secretariat, disclosed that “the 
scope of the contract was varied 
to $823,540,545.87 for the final 

KEHINDE AKINTOLA, Abuja

FCTA sets December 
2017 date for 
completion of $824m 
Abuja light rail
... seeks investors for 3 Lots
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Businessday from Tuesday Febru-
ary 7, 2017.

Dr Ovadje who has taught on ex-
ecutive and degree programmes at 
the school for over 20years founded 
the Centre for Research in Leader-
ship and Ethics. She has carried out 
several research projects and is the 
winner of the Best Management 
Scholar in Africa award.

Her research interests include 
Leadership in Africa,  people man-
agement, and Ethics,  especially  
Institutional Corruption.

In this monthly column,  she 
will share her research insights.

Dr. Franca 
O v a d j e 
one of the 

founding fac-
ulty of the Lagos 
Business School 
is to start writ-
ing a column for 



3Monday 16 January 2017



D
etermined to tap into 
the opportunity pro-
vided by the scarcity of 
forex in the country to 
create jobs, entrepre-

neur, Aliko Dangote has embarked 
on the establishment of a multi-
million dollar vehicle assembly 
plant project in Lagos

 The plant will be churning out 
heavy duty trucks on which his 
conglomerate, the Dangote Group, 
spends huge amounts on importa-
tion to distribute it’s products both 
locally and cross African countries.

 Dangote is partnering a lead-
ing Chinese Company, National 
Heavy Duty Truck Group Com-
pany Limited, SINOTRUCK to 
produce several thousand  trucks 
used mainly for haulage business 
from its newly promoted assembly 
plant at Ikeja, Lagos.

The decision to go into the truck 
assembly plant project was in-
formed by the need to conserve fo-
rex in view of the current economic 
recession that is facing the country.

 The deal which is worth $100 
million which is expected to have 
an assembly plant that will produce 
10,000 trucks per year was signed 
in May 2014 in China, making 
it the eighth Shandong, China 
(SINOTRUK), to be built abroad.

 According to the deal agree-
ment, the plant is 60% owned by 
Dangote Group, trading under 
Dangote Industries Limited, leav-
ing SINOTRUK with the remaining 
40% equity stake.

Dangote sets up multi-million dollar 
truck assembly plant in Lagos

 Consequently, Dangote Agro 
Sacks Limited, which occupied the 
Oba-Akran Ogba premises of the 
former Nigerian Textile Mills, until 
recently, has been relocated closer 
to the group’s major operational 
hubs, particularly the cement 
plants in Obajana, Kogi State and 
Ibeshe, Ogun State.

The assembly plant is expected 
to generate employment for an 
estimated 3,000 workers, when 
fully operational.

 Nigeria remains one of the most 
important markets for SINOTRUK, 
with Dangote Group operating the 
largest truck fleet in Africa, with 
over 10, 000 trucks, using them 
for the distribution of its products, 
including cement, sugar, flour and 
pasta, among others, even in its 
plants across the continent.

Chief Corporate Communica-
tion Officer of Dangote Group, 
Tony Chiejina confirmed the pro-
ject has taken off and that when ful-
ly operational, the nation would be 
spared the huge amount of foreign 
exchange spent in the importation 
of the heavy duty vehicles.

According to him, there will be 
room for the expansion of the pro-
ject in years to come, as it meets the 
national truck demand, it would 
explore exportation to neighbour-
ing countries to generate foreign 
exchange for the nation.

Chiejina said the Group Presi-
dent, Aliko Dangote has always  
believed that the current economic 
challenges when approached posi-

tively, will make Nigeria stronger 
at the end of the day, pointing out 
that “Alhaji Aliko still belives that 
Nigeria is one of the best places in 
the world to do business.”

The automobile assembly plant 
is also coming ahead of another 
landmark project, a $17 billion, 
650,000 barrels per day capacity 
Dangote Refinery, petrochemical 
and fertilizer plants located in La-
gos expected, to begin operations 
in the next two years and create 
over 300,000 direct and indirect 
jobs by first quarter of 2019, which 
would require a lot of long trucks 
for product distribution.

It would be recalled that in 
preparation of completion of the 
refinery project, some 100 trainee 
engineers have been sent on train-
ing abroad to handle sensitive 
aspects of the multi-billion Dollar 
investment in petroleum products 
and petrochemical plant.

 In 2014, according to reports, 
Dangote Group imported 12,000 
trucks from China. That year alone, 
and despite shrinking domestic 
and overseas demand, Sinotruk 
still secured orders for 176,000 
vehicles, up by 9.94% from the 
previous year. 

Of this, SINOTRUCK sold 34,000 
abroad, contributing to almost 20% 
of its total sales volume and making 
it the largest exporter of heavy trucks 
in China for 10 consecutive years.

According to China Dai-
ly, a leading Tabloid in China, 
SINATRUCK revenue from over-
seas sales amounted to 9 billion 
yuan ($1.45 billion), accounting for 
about 13% of the total.
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FCTA sets December 2017 date for completion...
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Bitcoin seen surging...
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L-R: Akinwunmi Ambode, governor, Lagos State; Brig. Gen .Sani Mohammed, commander, 9 Brigade, and Commodore Maurice Eno, commander, 
Nigerian Navy Ship Beecroft, at laying of wreath to commemorate 2017 Armed Forces Remembrance Day by the governor in Lagos on Sunday. NAN   

schemes, like MMM, will be-
come more fraudulent with the 
adoption of cryptocurrencies and 
the economic situation.”

 MMM, in a statement to par-
ticipants, said it will start receiv-
ing payments in bitcoin when it 
resumes operations on January 
14. The ponzi scheme with three 
million registered Nigerians said 
the decision is due to the recent 
sharp price fluctuations of the 
crypto currency.

 It is expected that if demand 
for bitcoin jumps due to MMM 
adoption, prices may edge higher. 
However, other analysts have cau-
tioned that the currency is very 
volatile and could lead to loss of 
investment.

 Jesse Hallet, Javascript Engineer 
at Jive Software said it depends on 
whether investors are willing to 
accept the risk involved.

 “If you really wish to invest, 
consider doing so with licensed in-
vestment organisations,” Aladenusi 
said via his Twitter handle.

 One reason analysts cite in 
favour of investing in bitcoin is 
supply. Bitcoin supply is fixed as 
there are only 21 million of them 
in existence. According to Laura 
Shin, Forbes bitcoin analyst, “once 
21 million bitcoin are released 
(a number that will be reached 
around 2140), the system will stop 
creating new coins.” The fact that 
bitcoins are not released arbitrar-
ily ensures its stability over time. 
She also noted that over the next 
100 years or so, the rate at which 
the supply of bitcoin increases 
will slow – every four years, the 
number of bitcoin being released 
will be halved, further preserving 
its buying power.

 Another reason to consider in 
favour of bitcoin is that as it be-
comes more ingrained in society; 
individuals, groups, businesses 
and government embrace and use 
it for day to day transactions, the 
less volatility the digital currency 
experiences. Already businesses 
are starting to pay more attention 
to the digital currency.

 In the past few days, the price of 
bitcoin has been the major subject 
of discussion in the global market. 
It began with the rollercoaster 
surge of the cryptocurrency to a 
high of $1,153 the first time in three 
years. It eventually came crashing 
to $887.47 - more than 11% accord-
ing to data from the Coindesk Bit-
coin Price Index, sparking different 
speculations the digital currency 
was experiencing déjà vu.

In November 2013, the currency 
rose to a record $1,200 per bitcoin. 
The value dropped a few weeks 
later to less than half of its high and 
further down to $200 in early 2015. 
It began climbing back up in 2016 
and got to its present high.

According to Chris Burniske, 
author of “Bitcoin: A Disruptive 
Currency”, “Given its predictable 
growth and ultimate fixed supply, 
bitcoin could become a store of 
value superior to fiat currencies in 
the long term.”

 Jesse Hallet projects that if 
bitcoin become stable, as the 
world economy and the number of 
coins on the market does not, the 
value of bitcoin should gradually 
increase over time. It is however 
difficult to speculate how much it 
will increase but if we are to con-
sider Peter Smith’s forecast, that the 
value of bitcoin may not be going 
back to its 2015 lows.

design and construction of Lot 1 
and 3 with a completion date of 
36 months.

 “This segment now covers a 
distance of 45.245km double track 
of rail line. The project has attained 
about 84.33 percent completion as 
at December, 2016,” he said.

 As outlined in the documents, 
details of the work done on the 
project include: 45.245km double 
track (98 percent) completed; 12 
No of stations 75 percent complet-
ed; 50 culverts 100 percent com-
pleted; 9 pedestrian overpasses, 
85 percent completed; 13 railway 
bridges 100 percent completed; 
15 flyover bridges 80 percent com-

pleted; locomotive and rolling 
stock depot 85 percent completed; 
communication 67 percent com-
pleted, while signalling is at 67 
percent completion level.

 Suleiman who reiterated the 
resolve of the present administration 
towards accelerating the project, ex-
plaimed that the feasibility study and 
conceptual design for the remaining 
Lots 4, 5 and 6 is under procurement.

According to him, the three lots 
are available for concession under 
a Design, Build and Operate basis.

 The immediate past adminis-
tration of Goodluck Jonathan had 
negotiated $500 million from the 
China Exim Bank to finance the 
project.

SpiceJet in deal to buy 205 Boeing planes

Bank earnings boost S&P and Nasdaq

Global unemployment to hit new record high

Animal rights pressure group 
Peta has bought shares in Lou-
is Vuitton Moet Hennessey 
(LVMH) in order to pressure it 
to stop selling bags and other 
products made from exotic ani-
mal skins.

The stake in the French luxury 
group will give Peta the right to 
attend shareholder meetings 
and question the board in front 
of other shareholders.

Indian airline SpiceJet has 
agreed to buy up to 205 new 
planes from Boeing - potentially 
worth $22bn (£18bn).

The deal includes a firm order 
for 100 new planes, 55 from a 
earlier contract and the right to 
buy a further 50 jets.

SpiceJet is India’s fourth larg-
est airline, though its future 
looked in doubt in late 2014 after 
planes were grounded due to 
unpaid fuel bills.

The S&P 500 and Nasdaq were 
higher in late morning trading 
on Friday as strong earnings 
from large U.S. lenders bode 
well for the rest of the earnings 
season.

The Dow’s gains were com-
paratively lesser, held back by a 
drop in consumer stocks after a 
report showed U.S. retail sales 
and core retail sales increased 
less than expected in December.

The number of people out 
of work around the world will 
hit 200 million in 2017, a new 
record high. And those with jobs 
shouldn’t bank on a raise.

Those are the findings of re-
search by the International La-
bor Organization, an agency that 
brings together governments, 
employers and worker repre-
sentatives from 187 countries.

Fiat Chrysler and Renault face diesel emissions probes

Animal rights activist Peta buys stake in Louis Vuitton

The UK Department for 
Transport has asked for details 
of a US probe into Fiat Chrysler 
diesel emissions software as a 
matter of urgency.

The car maker has been ac-
cused of not telling authorities 
about software that could allow 
excess diesel emissions.

T h e  U S  E nv i ro n m e n t a l 
Protection Agency (EPA) said 
104,000 Jeep Grand Cherokees 
and Dodge Ram trucks were 
affected.

Trump trading surge helps JP Morgan profits
A jump in financial trading 

after Donald Trump’s election 
win helped to lift JP Morgan’s 
fourth-quarter profit.

The US bank’s corporate and 
investment banking unit almost 
doubled its revenue in the three 
months to 31 December.

Mr Trump’s victory set off a 
wave of activity in what is nor-
mally a slow period for trading 
desks at big banks.

Briefs

 Speaking recently on the Abuja 
Light Rail project, Muhammad 
Bello, FCT Minister, reiterated that 
his administration is determined 
to make the Abuja light rail project 
operational by December 2017.

 Bello added that all the rail cor-
ridors would be developed to boost 
trade and commercial activities in 
the territory.

The rail project runs from Idu 
in Abuja to Rigafa in Kaduna state 
and is expected to enable more 
people reside in satellite towns 
between Abuja and Kaduna, at 
much cheaper rates than both 
cities offer and still commute to 
work in the big cities, while en-
joyining the serenity, space, as 
well as the freshness and lower 
prices of food that the sub-urbs 
typically offer.

… to provide 3,000 Jobs
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Ikpeazu moves to revive Aba to industrialise Abia

A
ba remains the 
commercial hub 
of the South-East 
region, and so shall 
be given special at-

tention to ensure that its infra-
structure is restored and new 
ones provided, to boost eco-
nomic activities and improve 
internally generated revenue 
of Abia State.

Therefore, Abia should be 
driven from Aba, especially 
from the perspective of hav-
ing the largest concentration 
of micro, small and medium 
entrepreneurs in Nigeria.

Aba regarded as the fashion 
capital of Nigeria and the Japan 
of Africa, boasts of more than 
100,000 artisans engaged in 
shoe making and other leather 
goods and over 20,000 people 
engaged in garment making. 
Aba also hosts large number 
of steel fabricators.

Consequently, one of the 
priorities of Governor Okezie 
Ikpeazu-led administration is 
to rediscover Aba and develop 
Abia from the fall out of what 
happens in Aba, especially now 
that the country is emphasizing 
on diversifying the economy.

This new administration in 
Abia is thinking about indig-

enous industrialisation-home 
breed technology, which is 
what Aba represents and the 
existence of two modern power 
plants in the commercial city, 
namely, Geometric Power 
Limited, an independent pow-
er generating and distribution 
outfit and the

National Integrated Power 
Project (NIPP) at Ala-Oji, all in 
Aba, would boost power supply 
to industries in the city.

This administration tends 
to activate partnerships to 
facilitate the provision of nec-
essary infrastructure, as its 
manufacturing programme, 
will focus on re-igniting the 
brand “Made in Aba” and make 
Abians once more to be proud 
of their products.

Governor Ikpeazu (Ph.D), 
in his maiden broadcast to the 
people of the State, avowed 
that trade and commerce 
would be anchored on the 
regeneration of Aba and her 
recreation as a hub for business 
in West Africa, stressing that 
flooded streets and nauseous 
refuse dumps shall no longer 
be associated with Aba or any 
other city in Abia.

Consequently, the ongoing 
rehabilitation of Faulks road, 
Aba, which has been difficult to 
handle over time, will change 
the entire route and make 

GODFREY OFURUM Ariaria and its environs better, 
Bonnie Iwuoha, State’s com-
missioner for Information and 
Strategy, observes.

He urged Aba residents 
to be patient with the State 
Government, which according 
to him has good plans for the 
commercial city in the days 
ahead.

He also expressed opti-
mism that there are strong 
plans to get Port Harcourt road 
renovated this year (2017).

He therefore appealed to 
residents to continue to pray 
for Governor Ikpeazu, and co-
operate with his Government 
and Government functionaries 
to deliver his promises to them.

“The contractors, who are 
working in Aba, need the sup-
port of all Abians and residents 
of Aba, therefore let people 
support them and protect their 
equipment and let people en-
courage them, because better 
days are ahead”.

In his words, “And after 
Faulks road, other roads will 
also get attention. There is a 
very strong plan to get Port 
Harcourt road renovated and 
one is optimistic that 2017 
is going to see a brand new 
PortHarcourt road in Aba and 
people in Aba will be very 
happy.

“Other roads are also com-

ing up as God blesses us with 
funds, better things are going 
to happen to Abians and Aba 
people in particular.

Comrade Bonnie Iwuoha, 
however thanked God for see-
ing the people through 2016-
the year of recession.

He urged all Abians to 
maintain their faith and con-
fidence in God that He who 
started it all, who allowed them 
to go through this period, will 
also see them through it and 
give them better moments 
ahead of time.

He urged Abians to con-
tinue to pray for the Governor 
and his Government that God 
would continue to use him to 
do good works.

 “Let God protect him, in 
his going out and coming in. 
even if it is for the sake of Abi-
ans, let God let the economy 
to improve, so that Abia State, 
could have more money to em-
bark on good developmental 
projects.

Meanwhile, as rehabilita-
tion of Faulks road continues 
after the yuletide, the State 
Government has started the 
reconstruction of St Pauls road-
off Aba Owerri Road, to provide 
alternative route for motorists 
plying Ariaria and Ossisioma 
axis.

 It will also decongest traf-

fic on Aba-Owerri and Faulks 
roads, as construction on 
Faulks road intensifies.

Omenazu and Umuatako 
roads all in Umungasi, are 
also currently under reha-
bilitation, while adjoining 
Amaechi and Nwigwe streets, 
would take their turns in a 
matter of days.

It is expected that these 
roads will further provide di-
versions away from bad por-
tions of Federal Government 
owned Aba-Owerri road, as 
well as, link patrons to Ariaria, 
through Faulks road and Om-
enazu.

Meanwhile MCC road link-
ing Aba-Owerri road to Faulks 
road from Abayi area to Ariaria 
international market is also 
under rehabilitation and job 
expected to be completed 
within weeks.

Mkpa Agu Mkpa, former 
secretary to Abia State Govern-
ment, said, “This is our State, 
we have no other place to go. 
Let us invest in good will and 
let us pray for the success and 
progress of Abia State, par-
ticularly our Governor, Okezie 
Ikpeazu, all the members of 
the State executive council, 
all the permanent secretaries, 
civil servants, all teachers and 
all other parastatals, we pray 
God to bless Abia, enrich Abia, 

restore peace and tranquility 
to Abia and bless all Abians of 
goodwill.

“Please for goodness sake 
trust that God in his infinite 
mercy will continue to provide 
for all us. Yes, the recession 
is there, but all those that put 
their trust in the Lord, shall 
rejoice, because God has a way 
of providing for us.

“But let us run away from 
crimes, let us put our trust in 
the Lord, but let us work as-
siduously, because if you work 
hard the reward for hard work 
is progress and success.

“So, it will be good for us, 
because God will feed us every 
day, but let us not be frivolous, 
let us not be rascally, let us not 
engage in criminality, let us not 
do anything that will tarnish 
the image of our State. Wher-
ever we are, let us remember 
that we are “Children of God’s 
Own State” and God’s own 
children will behave like God’s 
own people”.



Considering that our 
population growth is 
exploding at 3.5 per-

cent per annum, many 
would argue that the 

budget should target at 
least 10 percent growth 
per annum. However, 

a more realistic assess-
ment should persuade 

us to accept a more 
modest target

The budget and external loans 
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O
ver the last two or three 
decades, we have veered 
away from the ideal of 
6 0 : 4 0  w h e reby  s i xt y 
percent of our revenue 

would be consumed by recurrent 
expenditure leaving a healthy bal-
ance of forty percent for capital 
expenditure.

Along the lines, the external 
debts of state government became 
co-mingled with the debts of the fed-
eral government. Incidentally, when 
Alhaji Balarabe Musa was governor 
of Kaduna State from October 1979 
to June 1981, he insisted that his state 
was under no obligation whatever to 
subjugate itself to overarching con-
trol by the Federal Government’s 
Ministry of Finance. I believe that the 
matter ended up in court.

It bears repetition that Alhaji 
Lateef Jakande who was Governor 
of Lagos State from October 1979 to 
December 1983, had signed a ₦689 
million agreement with a consortium 
of French companies to build the 
Lagos Metroline as part of his mass 

even if you sold every man, woman 
and cattle in the state there was no way 
you could raise that stupendous sum. 
Nevertheless, the creditor insisted on 
being paid. The government could not 
find dollars with which to redeem the 
Promissory Note. It therefore decided 
to pay in Naira. What ensued was a 
fierce and aggressive utilisation of the 
naira to buy cocoa which was then 
exported for dollars.

Consequently, the price of cocoa 
escalated exponentially. Whatever 
amount of cocoa that was available 
(even the ones that had not been har-
vested) was cornered by the creditor!

It is essential to remind ourselves 
that budgeting in a recession and at 

the same time managing debt is a 
truly daunting task. Fortunately, we 
have a number of case studies at our 
disposal- from which we can extract 
salient and savoury lessons- from 
the United States of America under 
President Barrack Obama who hired 
Timothy Geithner (Secretary for 
Treasury) as the anchor man for the 
salvage operation, to the Malaysia 
under Prime Minister Mahathir 
Mohamad who personally drove the 
rescue mission with great emphasis 
on transparency, full disclosure and 
an independent monitoring process. 
We can also borrow a leaf from how 
Britain under Prime Minister David 
Cameron who tackled recession by 
attempting to balance the budget 
through cutting spending. Ireland 
too has been quite successful in 
dealing with recession and massive 
unemployment by adopting an in-
vestment friendly tax regime.

It is instructive that when Lee 
Kwan Yew was Prime Minister of 
Singapore, he left the budget al-
most entirely in the hands of the 
private sector under the aegis of the 
Chamber of Commerce. He would 
challenge the Chamber of Com-
merce regarding the target for new 
jobs which were needed to fuel the 
economy and it was left to the private 
sector to determine what was needed 
to meet the target. Pronto an agree-
ment would be reached. It was a win 
(and) win masterclass in economic 

transit programme. The contract 
was cancelled by the military Gov-
ernment headed by Major-General 
Buhari. The Metroline was never 
built but the French contractors 
invoked the arbitration clause in 
their contract. At the end of the day, 
the government apparently ended 
up paying more than the cost of the 
original contract!

By way of digression, those of 
us who have been tracking Nige-
ria’s budget and debts for several 
decades cannot but recall that the 
current insurgency (Boko Haram) 
which has engulfed the North-East 
region of our nation probably owes 
its genesis to what was inflicted on 
that area in the 1970’s and 1980’s. 
Back then, when we had only six 
states (which later became 12 states 
under General Yakubu Gowon), 
that part of the country was clearly 
devastated by arid desert, poverty 
and lack of industries. Even the few 
industries they had were ravaged 
by the structural Adjustment Pro-
grammme [SAP] under the military 
government of General Ibrahim 
Babangida. Some of the early ca-
sualties were the tannery and shoe 
factories in Maiduguri.

Anyway, a creditor (Naseem Go-
won) turned up with a ‘’Promissory 
Note” of U.S. $1.5 billion deemed to 
have been issued by the then North 
Eastern State Government! This was 
regardless of the obvious fact that 

management.
Here, we must add a word of cau-

tion. When the budget and debt man-
agement derail the consequences are 
nearly always stupefying- resulting in 
riots; currency collapse; bank crisis; 
and sometimes regime change.

The Nigerian press deserves ku-
dos for its balanced and constructive 
criticism of the budget and debts 
(both domestic and external). 

It bears repetition that the budget 
in tandem with the management of 
the debt burden is a very serious 
exercise which deserves utmost 
commitment, compelling vision and 
clarity of purpose.

Considering that our population 
growth is exploding at 3.5 percent 
per annum, many would argue that 
the budget should target at least 10 
percent growth per annum. However, 
a more realistic assessment should 
persuade us to accept a more modest 
target. We are indeed obliged to fac-
tor into the equation the fact that our 
nation is evidently confronted with 
profoundly disturbing turbulence, 
simmering crisis, epidemic of pain, 
turmoil beneath the superficial calm, 
and formidable uncertainty in the 
socio-political terrain combined with 
overwhelming hunger and anger all 
over the land. 

•	 concluded

Randle is Chairman/Chief ExecutiveJK 
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What are we doing to Nigeria’s 43 million children?
will become. So the big question is 
what type of education are these 
kids currently receiving, especially 
in the formal environment? 

 Education data report also pub-
lished by the NBS in February 2016 
shows that the country had 62,406 
public primary schools in 2014 with 
a total enrolment of 23 million chil-
dren. These schools have 574,579 
teachers resulting in an average 
teacher to student ratio of 1 to 40 
comparable to what is obtainable in 
most parts of Africa but twice higher 
than what is obtained in Europe and 
America and even most parts of Asia.  

 The high student teacher ratio 
basically means that most students 
in these classes are not getting 
enough attention from teachers 
since the classes are overcrowded. 
This poor attention is compounded 
by the fact that only 11 percent of 
teachers in public primary schools 
actually have an educational degree 
while 56 percent have the minimum 
National Certificate of Education 
(NCE). The remaining 33 percent of 
teachers have other undefined qual-
ifications.

 This shows that besides the fact 
that majority of Nigeria’s future gen-
eration are studying in overcrowded 
classrooms, many of the teachers 
impacting knowledge into them do 
not have the qualifications that will 
guarantee that they can get the best 
education on offer.

 Years of under investment in the 
public education infrastructure also 

means that many of the schools 
in which Nigeria’s future Nigeria 
get their knowledge are in a very 
poor state. Visit the nearest public 
school near you and its is likely to 
have leaking roofs, no chairs and 
most significantly no library and 
even where there are libraries, 
there are no books or the books are 
very old editions that were written 
before the digital age came upon 
us. So while Europe and America 
is talking about broadband access 
in every classroom, we are yet to 
achieve a library in every school. 
The country is already falling on 
the wrong side of the digital divide.

 Nigeria’s future generation is 
basically growing into the future 
without being prepared for the dig-
ital age. In 20 years, when today’s 
Nigeria’s children will be adults, 
the world will be totally different 
from the world we know today but 
sadly, they are not being given the 
tools to compete in that future. This 
has significant implication for Ni-
geria’s future as a country. Knowl-
edge powered by technology is go-
ing to rule the world in 20 years but 
children brought up in overcrowd-
ed classrooms by poorly qualified 
teachers will be ill equipped to 
compete in such a world.

 The abundance of a country’s 
natural wealth or the size of its 
population would not be the basis 
to compete in the world of the fu-
ture. The dizzying development in 
technology means that some of the 

resources that look so valuable to-
day may actually serve no purpose 
tomorrow. Breakthrough technolo-
gies are being targeted at making a 
lot of the resources we depend on 
today irrelevant to our future.

 A popular quote from Thom-
as L. Friedman in his book “The 
World Is Flat: A Brief History of the 
Twenty-first Century” easily come 
to mind here. “The ideal country in 
a flat world is the one with no natu-
ral resources, because countries 
with no natural resources tend to 
dig inside themselves. They try to 
tap the energy, entrepreneurship, 
creativity, and intelligence of their 
own people-men and women-
rather than drill an oil well.”

 In this quote lies the key to Ni-
geria’s future. How do we develop 
the energy, creativity and intel-
ligence of the 43 million Nigerian 
children today under 10 so that 
they become the innovators of to-
morrow? If today’s oil wealth is not 
being invested in preparing our 
children for that future where oil 
and gas is irrelevant, then we are 
failing them and our own future. 
The children of today represent our 
greatest opportunity to change the 
future but sadly there is no indica-
tion that we realize the opportunity 
they offer to reinvent Nigeria’s fu-
ture.

One of my favourite stories 
this week in BusinessDay 
concerned Nigeria’s 43 mil-

lion children under the age of 10 
not being prepared for the digital 
age.

 It was inspired by a publication 
by the National Bureau of Statistics 
(NBS) titled “Demographic Sta-
tistics Bulletin 2015” which shows 
that the country’s population grew 
from about 140 million to 183 mil-
lion by the end of 2015, a period of 
10 years. This basically means that 
the country received 43 million 
new Nigerians into its fold within 
the period and most importantly, 
the oldest of these new set of Nige-
rians is just 10 years old.

 Nigeria’s 43 million children 
under the age of 10 represent an 
opportunity and also risk. These 
are children who normally should 
be living with parents or guardians 
at this age, though recent media re-
ports shows that about seven mil-
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lion children have been displaced 
by the Boko Haram crisis in the 
North East with most of them out 
of school. These are children at an 
impressionable age in which they 
can be shaped into the type of 
adults that the country and their 
families want to see in the future. 
So, if we are targeting a corruption 
free society in future, this should 
be our best target audience.

 According to www.child-ency-
clopedia.com “Children’s early ex-
periences, the bonds they form with 
their parents and their first learning 
experiences, deeply affect their fu-
ture physical, cognitive, emotional 
and social development. Optimiz-
ing the early years of children’s lives 
is the best investment we can make 
as a society in ensuring their future 
success”

 Even without academic re-
search saying so, we all know that 
the future of our children largely 
depends on the quality of physical 
and emotional support they can 
get from us in their early years. In 
another 20 years, the 43 million 
Nigerians that are all 10 and be-
low today, would be the country’s 
young adults.

Some would have even started 
their own families, and given birth 
to the next generation of Nigeri-
ans.

 There is no question that both 
formal and informal education 
will play a key role in the making 
of the adults that today’s children 

ANTHONY OSAE-BROWN
Osae-Brown is the editor of BusinessDay 
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“And let it be noted that 
there is no more delicate 

matter to take in hand, 
nor more dangerous 
to conduct, nor more 

doubtful in its success, 
than to set up as the 

leader in the introduc-
tion of changes.  For 

he who innovates will 
have for his enemies all 
those who are well off 
under the existing or-
der of things, and only 

lukewarm supporters in 
those who might be bet-

ter off under the new’’
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Economic crime and the rule of law (part 2)

Obama leaves office this week with a historic but mixed legacy

ment. Corruption distorts the 
equitable allocation of wealth 
in society in a situation where 
public policies are made not in 
view of the public good but for 
the advancement of the narrow 
selfish interests of ruling elites; 
affecting everything from ser-
vices delivery to law and order, 
environmental degradation and 
the sanctity of age-old societal 
norms. 

ther, Obama describes himself 
as “the tragic mulatto trapped 
between two worlds”, born to, 
again his words, a “black as 
pitch” father, Barack Hussein 
Obama Sr. from Kenya, and a 
“white as milk” mother, Stan-
ley Ann Dunham, from Ha-
waii. Obama’s parents divorced 
when he was two years old, and 
his father was almost entirely 
absent from his childhood. 

Indeed, it was not until he 
was ten years old, in 1971, that 
he first really knew his father 
when he visited Hawaii. But it 
was a memorable visit. At the 
invitation of Obama’s teacher, 
his father gave a speech at his 
school. He said that prior to the 
speech he was full of trepida-
tion that his classmates would 
mock him about his father’s 
African origin, about mud huts, 
cannibalism, monkeys and all 
the Western myths about Af-
rica. But his father’s speech was 
so brilliant that his class teacher 
was “absolutely beaming with 
pride”, while his classmates 
“applauded heartily”. After 
the speech, a teacher went to 

Apart from the economic 
and social consequences that 
we have mentioned, corruption 
corrodes the very soul of soci-
ety while undermining its mor-
al virtues; sapping the energy of 
the people and discouraging in-
tegrity and honest effort. When 
young people see that only 
thieves and robbers are mak-
ing it, they will be discouraged 
from honest work and will seek 
to make it by hook or by crook. 
We would then have become a 
land of scoundrels where, ac-
cording to the Greek historian 
Thucydides, the “powerful take 
what they can while the weak 
grant what they must”.

What the Buhari adminis-
tration has launched is a call 
to moral revolution in our 
country. And as you all know, 
a revolution is not a dinner 
party. As the renaissance Ital-
ian political thinker Niccolo 
Machiavelli warned long ago: 
“And let it be noted that there is 
no more delicate matter to take 
in hand, nor more dangerous 
to conduct, nor more doubtful 
in its success, than to set up as 
the leader in the introduction 
of changes.  For he who inno-
vates will have for his enemies 
all those who are well off under 
the existing order of things, and 
only lukewarm supporters in 
those who might be better off 
under the new.’’

It has been said that all is fair 
in love and in war. We are at war 
with corruption. Corruption is a 
threat to national security. And 
as it has been famously said, if 

Obama and told him: “You’ve 
got a pretty impressive father”, 
while one student said, “Your 
dad is pretty cool”. 

But the euphoria was fleet-
ing, as Obama’s father left after 
the brief visit, and he never saw 
his father again before he died 
in a car crash in 1982. Obama’s 
search for his father, even in 
his death, led to his first visit 
to Kenya in 1987, during which 
he met the entire Obama clan, 
and visited his father’s grave. 
At the grave, Obama sat for a 
long time and wept. ”When 
my tears were finally spent”, he 
wrote, “I felt a calmness wash 
over me. I felt the circle finally 
close”. But his life would never 
be the same again. His visit to 
Kenya, and what he discov-
ered about his father and his 
origin,changed the trajectory 
of his life. 

Obama put his drive to suc-
ceed in life down to his father. 
As he put it, “My fierce ambi-
tions have been fuelled by my 
father – by my knowledge of 
his achievements and fail-
ures, by my unspoken desire 

we do not kill corruption, cor-
ruption will kill us as a country. 
For that reason alone, I am pre-
pared to forgive the excesses of 
government. Some of the wis-
est jurists, especially in France 
where I had some of my educa-
tion, understand that there are 
rare exigencies where the state 
can go the extra mile by neces-
sity of la raison d’état. The Arab-
African jurist and philosopher 
Abuzayd Abdarhaman ibn Mu-
hammad ibn Khaldun al-Hadr-
ami, popularly known as Ibn 
Khaldun, famously defined the 
state as that organisation which 
alone is allowed to commit 
crime and get away with it. It is 
a wise definition. Some of the 
methods used by the current 
administration in their anticor-
ruption drive may look rather 
clumsy. Among the Ndigbo, it is 
said that “a palm tree climber is 
not expected to tell everything 
he sees from up above”. As a 
non-lawyer, I would be worried 
more about achieving positive 
outcomes rather than the tech-
nicalities of method. What mat-
ters, as far as I am concerned, is 
that we achieve results. Some of 
the actions have borne positive 
fruit so far. We cannot lose sight 
of the fact that there has been 
some success by way of recov-
ery of trillions of naira from 
corrupt officials. A new atmo-
sphere is emerging that makes 

to somehow earn his love, and 
by my resentments and anger 
towards him”. And, indeed, 
Obama’s life has been defined 
by ambitions, determination 
and courage. Surely, it takes 
fierce ambition and courage 
for a 47 year-old black man, 
who had never held any major 
political office or served in the 
military, and had only been 
in the Senate for four years, to 
vie for the presidency of the 
United States. Yet, that was 
what Obama did in 2008, tak-
ing on and defeating a former 
first lady and senator, Hillary 
Clinton, in the Democratic 
primaries, and then a Vietnam 
War veteran and long-standing 
senator, John McCain, in the 
presidential election!

That election, in Novem-
ber 2008, will go down in the 
annals of world history as a 
significant event. During the 
campaign, Obama’s catchy 
and optimistic slogan “Yes, 
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Former World Bank Presi-
dent Paul Wolfensohn 
famously likened it to a 

cancer that literally consumes 
the soul of nations: “Corrup-
tion is the largest impediment 
to investment. And it is not just 
a theoretical concept…It be-
comes clear when people die 
from being given bad drugs, 
because good drugs have been 
sold under the table. It be-
comes clear when farmers are 
robbed of their livelihoods.”

It is well-known that eco-
nomic crime retards human 
development. When public 
officials steal funds targeted 
at social programmes such as 
education and health, they 
rob ordinary people of the op-
portunity to improve their life-
chances.  Where there is cor-
ruption there you will also find 
poverty, income inequality, 
illiteracy and poor health. And 
where corruption is at a mini-
mum, there you will find im-

This week, on Friday, 20 
January, Barack Hus-
sein Obama will hand 

over to Donald John Trump as 
president of the United States. 
For Obama, that will mark the 
end of an era. Just ten years 
ago, hardly anyone would 
have predicted that a black 
man would be president of the 
US.  But then Obama has lived 
a life of destiny, with a number 
of “firsts”. As a student, he was 
the first black president of the 
Harvard Law Review. Several 
years later, in January 2005, 
he became the first black US 
senator. 

But it was not until 2004 
when he was the Keynote 

proved livelihoods, knowledge, 
better health and improved 
well-being.

According to the World 
Economic Forum, there is an 
inverse correlation between 
corruption and national com-
petitiveness. By national com-
petitiveness we are referring to 
the set of institutions, policies 
and factors that determine a 
country’s level of productiv-
ity. It seems clear that national 
competitiveness and corrup-
tion do not make easy bedfel-
lows. One has to give way for 
the other.

There is empirical evidence 
that corruption undermines 
the efficiency of the free mar-
ket economy. In an ideal 
world, markets working with 
undistorted price signals en-
able individuals to choose the 
products and services that best 
satisfy their needs. This is the 
working of Adam Smith’s ‘in-
visible hand’. Corruption is a 
disease that cripples the free 
workings of the invisible hand. 
Those who believe that corrup-
tion is to be accepted in de-
veloping countries if it oils an 
otherwise creaking system will 
have to think again. 

Economic crime and cor-
ruption also undermine de-
mocracy, distort markets, 
increase risk in commercial 
dealings, scare investors and 
erode societal trust while un-
dermining equity and fairness. 
Like cancer, they from organ 
to organ, eventually infecting 
every institution of govern-

Speaker at the Democratic 
National Convention in Bos-
ton that he first gained nation-
al and international attention. 
The Washington Post de-
scribed the keynote speech as 
“the 17 minutes that launched 
a political star”. Four years ear-
lier, in 2000, the same Obama 
couldn’t secure a floor pass 
to enter the Democratic Na-
tional Convention in Los An-
geles. Yet, as he put it himself, 
he moved from “a convention 
gate-crasher to conventional 
keynoter” in just four years. A 
few months after the speech, 
Obama, then an Illinois State 
senator, was elected into the 
US Senate, in November 2004. 
And four years later, in 2008, 
he was electedas the 44th US 
President!

My fascination with Barack 
Obama began when I read his 
two superbly written and in-
sightful books, “Dream from 
my Father” and “The Audac-
ity of Hope”. The first tells the 
gripping story of his life, the 
second sets out his political 
vision. In Dream from my Fa-
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Lagos is one of the 
l a r g e s t  c i t i e s  i n 
the world in terms 
of population and 
population density. 

Although, it is the smallest state 
in Nigeria with a total size area 
of 357, 7000 hectares, it is most 
populated with an estimated 
population of 21 million, a 
population density of 4, 193 
persons per square kilometre 
generally and 20, 000 persons 
per square kilometre in built-
up areas of the metropolis.

Lagos is the commercial, 
economic, as well as financial 
capital of Nigeria accounting 
for over 50 per cent of Nigeria’s 
industrial and commercial 
establishments, as well as 70 
per cent of manufacturing ac-
tivities. In addition, it had the 
most active stock exchange in 
West Africa; its four ports col-
lectively handle about 75 per 
cent of the country’s imports by 
weight and 90 percent of non-
oil exports by weight. What was 
more, the international airport 
in the city handled about 80 
per cent of airborne exports 
and imports and 80 per cent of 
passenger movements in and 
out of the country.

The movement of the capital 
from Lagos to Abuja hardly af-
fected the status of Lagos as the 
largest and pre-eminent city in 
Nigeria. The state’s population 
had continued to grow quite 
rapidly – put at between six to 
eight percent per annum – and 

is a dragnet for school leavers 
and other economic migrants 
from other parts of the country. 
It is projected that the population 
of the city will grow to 36 million 
by 2020.

Despite its huge population 
and importance, the city’s most 
common and available means 
of transportation was road. Rail 
and water transportation were 
relatively under-developed in La-
gos. Years of military rule, under 
investment and under mainte-
nance of existing transport infra-
structure had seen Lagos lagged 
behind other major cities in the 
utilisation of efficient public 
transportation system such as ur-
ban rail system and modern high 
capacity buses. Growing popula-
tion continued to put pressure on 
existing transport infrastructure 
and non-maintenance saw to 
their gradual decay. As at 2006, 
it was estimated that the city’s 
transport infrastructure and 
services were at levels that sup-
ported a population of six million 
some 20 years ago.  

Despite its huge population 
however, the city’s most common 
and available means of transpor-
tation was road. Rail and water 
transportation were relatively 
under-developed in Lagos. Years 
of military rule, under invest-
ment and under maintenance of 
existing transport infrastructure 
had seen Lagos lagged behind 
other major cities of the world in 
the utilisation of efficient public 
transportation system such as ur-

ban rail system and modern high 
capacity buses. Growing popula-
tion continued to put pressure on 
existing transport infrastructure 
and non-maintenance saw to 
their gradual decay. As at 2006, 
it was estimated that the city’s 
transport infrastructure and 
services were at levels that sup-
ported a population of six million 
some 23 years ago.

In 2006, the government de-
veloped a transportation master 
plan that will integrate road, 
water, rail, and cable-car trans-
portation to provide one of the 
most efficient systems of trans-
portation in a megacity. Shortly 
after, in 2008, the Bus Rapid 
Transit (BRT) was launched as 
a stop-gap measure while seven 
train lines were planned to link 
all parts of the states and even 
Ogun state with light rail. How-
ever, due to paucity of funds, only 
the contract for the blue line (the 
27-kilometre Badagry line run-
ning from Okokomaiko to Marina 
via Iddo) was awarded at the cost 
of $1.2 billion to be completed 
in 2011. It was projected others 
will be awarded subsequently 
and the entire Master Plan will 
be completed in 2020.

However, since then, the blue 
line is yet to be completed and 
there is no indication that the 
state government is still inter-
ested or working to meet the 
timeline of the Master Plan.

The abs ence of a modern 
transport infrastructure in Lagos 
and the consequent heavy traffic 

gridlocks on the roads comes 
with huge costs to the city and its 
inhabitants, the state, the coun-
try and the economy. Recently, 
the Lagos state governor revealed 
that the state loses over N250 
billion to traffic annually. This is 
besides the billions of Naira lost 
to businesses and families daily 
due to the excruciating traffic 
lock jam that see people spend-
ing four or more hours in a 30 
minute journey. Also, the Man-
aging Director of Planet Projects 
recently disclosed that the result 
of a recent study indicates that 
at least three of every ten years 
spent in Lagos is lost to traffic. It 
means Lagosians spend an aver-
age of seven hours 20 minutes in 
traffic every day. This is taking a 
heavy toll on the health of road 
users, reducing their lifespan 
and adversely affecting their pro-
ductivity as well as the economy 
of the nation.

Th e  e c o n o m i c  a s  w e l l  a s 
health, emotional and relational 
cost of traffic in Lagos is colossal 
and unacceptable. Providing ef-
ficient means of transportation 
is not nuclear science and can 
be done within relatively short 
time. However, successive Lagos 
state governments, on their part, 
have shown that the provision of 
efficient means of transporta-
tion is not one of their priorities. 
Lagosians, civil society and vari-
ous unions can begin to mount 
pressure on the government to 
priorities provision of efficient 
mean of transportation. 

The cost of traffic gridlock in Lagos metropolis



FG to spend N12bn on agric 
value chain development

COMPANIES 
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T
he Federal Gov-
ernment is pro-
posing to spend a 
total of N12 billion 
for the promotion 

and development of the val-
ue chain of some specific 
crops in 2017, according to 
the breakdown of the pro-
posed budgetary allocation 
for the agricultural sector 
seen by BusinessDay.

  The amount represents 
a 9.7 percent of the total 
budget of N123.4 billion al-
located to the sector of which 
N91.6 billion is for capital 
expenditure and 31.8 billion 
for recurrent expenditure in 
the 2017 fiscal year.

 Key industry stakeholder 
who spoke with BusinessDay 
said that the N12 billion 
allocated for value chain 
development and promotion 
is a right move by the govern-
ment but noted that the allo-
cation should be judiciously 
monitored and utilised.

“It is a good move by the 
government if it is judiciously 
applied and relevant stake-
holders and farmers groups 
are involved,” said Kabiru 
Ibrahim, national president, 
All Farmers Association of 
Nigeria (AFAN). 

“It will create jobs and 
open up the value chain 
development of the vari-
ous commodities,” Ibrahim 
added.

He stated that the value-

Profitable retail operations 
buoy Total Nigeria 

earnings

P15

As more business trans-
actions go online and 
big data management 

become more dominant, firms 
face serious threats with cyber 
criminals getting more creative 
with their attacks, however 
governments are expected to 
scale up cyber security activities 
in response according to global 
audit and research firm KPMG.

As government agencies get 
on board of protecting busi-
nesses, most corporate agendas 
will reflect measures to stem 
cyber attacks significantly said 
David Ferbrache, technical di-
rector, Cyber Security Practice, 
KPMG in a blog post.

“More and more countries 
are regulating cyberspace – 
often with conflicting and con-
trary approaches. Firms are 

KPMG seeks increased government response on cyber security
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stalled the overall develop-
ment of the sector and food 
production.

  According to the bud-
getary allocation to the sec-
tor, Wheat tops the list of 
crops that have received the 
allocation for value chain 
development with N2.61 
billion and closely followed 
by N2.01 billion allocated for 
the promotion and develop-

ment of rice value chain.
Cocoa was assigne d 

N1.88 billion for the promo-
tion and development of its 
value chain; N1.81 billion for 
the promotion and develop-
ment of cassava value chain 
and N1.62 billion for the pro-
motion and development of 
cotton value chain.

Other crops that have 
made the list include cashew 

with N1.26 billion earmarked 
for promotion and develop-
ment of its value chain, N1.1 
billion for the promotion and 
development of sorghum/
millet value chain, sweet 
potato, while Irish potato, 
cowpea, palm oil, ginger, 
yam and shea butter all got 
less than a billion naira for 
their various value chain 
developments.

cybercrime, heralding a new 
relationship between govern-
ment agencies and commerce.

“Takedowns and blocking 
operations aimed at cyber crimi-
nals will become more frequent, 
and more rapid,” Ferbrache said.

Cyber criminality will be-
come more industrialised. Fer-
brache predicts that attackers 
will exploit cheap labour and 
increasingly sophisticated tools 
for ordering attacks.

“CEO frauds and business 
email compromises will con-
tinue to dominate the landscape 
but with increasingly sophis-
ticated targeting of firms and 
their employees by criminals 
who scour social media for intel-
ligence. Ransomware continues 
to make criminals money, and 
will become smarter and more 
targeted as the year progresses 
supported by a crime as a ser-

chain development will help 
boost the country’s 2017 
agricultural growth and the 
economy as most of the 
value chains in the sector 
are very weak. 

Nigeria is a major pro-
ducer of agricultural pro-
duce, however, these pro-
duce have not been fully 
exploited because of weak 
value chain which has 

struggling to keep up with re-
strictions on how data can be 
handled, what nations expect 
in the way of compliance, and 
the limitation on cross border 
transfers. Suddenly big data 
seems less attractive without 
the metadata to ensure that 
legal and policy obligations 
around data handling can be 
respected. Data centric secu-
rity has never mattered more,” 
Ferbrache said.

Apart from businesses, most 
cyber attacks will also target 
countries which will compel 
more aggressive responses 
from them. Ferbrache noted 
that active cyber defence has 
moved up in most countries 
agendas as many are now work-
ing with telecommunication 
firms to provide more robust na-
tional defences against alleged 
State attacks and organised 

JOSEPHINE OKOJIE

House of Reps set 
to pass the MTEF 
and Fiscal Strategy 
Paper (FSP)

The Chairman of the 
House Committee 
on Media and Public 

Affairs, Rep. Abdulrazak 
Namdas, disclosed this at a 
briefing with journalists in 
Abuja.

The News Agency of Ni-
geria (NAN) recalls that the 
House had  began distribu-
tion of copies of the 2017 Ap-
propriation Bill to members.

NAN also recalls that the 
House had before proceed-
ing on the Christmas and 
New Year break adopted the 
2017-2019 MTEF.

Confirming the develop-
ment, Namdas also informed 
journalists that consultations 
between the House and lead-
ership of Ministries, Depart-
ments and Agencies (MDAs) 
were at an advanced stage to 
get the MTEF approved.

He said, “The House has 
started engaging stakeholders 
and heads of MDAs on the 
MTEF and by the grace of God; 
we will soon finish work on it.

“The law provides that we 
cannot debate the general 
principles of the budget until 
the MTEF is passed.

“So, by the grace of God, 
we shall consider the MTEF 
next week and the other 
week, we will start debate on 
the budget, “he said.

Namdas said that the 
House would be transpar-
ent in the consideration of 
the budget, insisting that the 
processes had not changed.

NAN also recalls that the 
House had, in adopting the 
MTEF, fixed the exchange rate 
of naira to a dollar at N350 
as against the N290 recom-
mended by the executive.

The House also concurred 
on the oil benchmark of 
42.50 dollar per barrel with 
a proposed daily production 
of 2.2 million barrels per day.

Consequently, the House 
had mandated its joint com-
mittees on Finance, Appro-
priation, National Planning 
and Economic Development, 
Legislative Budget and Re-
search and Aids, Loans and 
Debt Management to further 
scrutinise the document.

President Buhari had on 
Oct. 4, 2016 forwarded a 
request to the National As-
sembly, seeking for approval 
of the 2017 to 2019 MTEF and 
FSP. (NAN)

R-L: Akin Olateru, new chief executive officer/commissioner, Accident Investigation Bureau, (AIBFelix Abali, former chief executive officer/commissioner, 
Accident Investigation Bureau, (AIB), and Tunji Oketunbi, head, public affairs, AIB, during the handing over ceremony yesterday at Air Safety House, 
Murtala Mohammed Airport, Ikeja, Lagos.

FRANK ELEANYA vice underground economy,” 
Ferbrache said.

Cyber attacks will also target 
the vulnerabilities in the inter-
national financial system. Aside 
from weak points, attackers will 
also be betting on the trust be-
tween institutions in the bid to 
find ways to transfer funds and 
cash out. Ferbrache also predicts 
that international financial insti-
tutions will try to raise the bar on 
bank security worldwide, but at-
tackers will look for new targets 
shifting their focus to re-tail and 
to new payment channels using 
APT style tactics.

2017 could also be the year 
cloud services finally comes 
of age.

“Cloud services have finally 
grown up and have recognised 
the need to provide clients with 
the functionality they need 
to implement effective secu-

rity and compliance solutions. 
A well-managed cloud environ-
ment can offer levels of security 
and resilience which many or-
ganisations would struggle to 
replicate internally, and even 
in regulated industries ‘cloud as 
the first choice’ has become the 
mantra,” Ferbrache said

The increase in attacks may 
eventually compel executives 
to demand more certainty from 
their CISOs.

“Suddenly the challenge has 
become just what does money 
buy you in reducing the impact 
and ideally the challenge of a 
cyber breach – and just where 
does cyber insurance figure in 
that decision calculus. Boards 
are getting the fact that getting 
the basics matters, but also 
does being ready to respond to 
an increasingly inevitable cyber 
breach.



Experts look to impact investing for 
PenCom’s N5.9trn pension assets

E
xperts and stake-
holders in the Nige-
ria’s pension indus-
try are seeking to 
commit part of the 

National Pension Commis-
sion’s (PenCom) N5.9 trillion 
assets into impact investing, 
BusinessDay has learnt.  

To this end, a roundtable 
was hosted by the pension in-
dustry regulator with experts 
in impact investing drawn 
from the pension industry 
and the academia to brain-
storm on how to drive the 
anticipated investments to 
positively impact Nigerians, 
particularly contributors to 
the Contributory Pension 
Scheme (CPS).

The high-impact meet-
ing which was held at the 
prestigious Federal Palace 
Hotel, Lagos in December 
2016, with the theme “Impact 
Investing in Africa” identi-
fied eight sectors as possible 
investment areas:  health, 
education, transportation, 
housing, energy, agriculture, 
tourism and water resources.

Chinelo Anohu-Amazu, 
Director General, PenCom, 
it was learnt told the partici-
pants that the importance of 
the meeting was to find ef-
fective means and ways to 
invest the pension assets to 
positively impact Nigerians.

Global Impact Investing 
Network, The GIIN, a non-
profit organization dedi-
cated to increasing the scale 
and effectiveness of impact 
investing around the world 
defines impact investing 
as investments “made into 
companies, organizations, 
and funds with the intention 
to generate a measurable, 
beneficial social or environ-
mental impact alongside a 
financial return”.

It also refers to investment 
that aims to generate specific 
beneficial social or environ-
mental effects in addition to 
financial gain. 

The goals of impact invest-
ing are job creation, poverty 
alleviation, economic inclu-
sion, wealth creation, infra-
structural development and 
expansion.  
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L-R Eguarekhide Longe, chairman Penop; Grace Usoro, GM, States operations; XI Liang, University of Edinburgh; Ese Owe, centre for International Trade and 
policy, Geneva; Chinelo Anahu-Amazu, DG, Pencom, Chukumerijie Okereke, University of Reading, and Kenneth Amaeshi, University of Edinburgh.
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Ese Owie, director, Centre 
for International Trade & Pol-
icy, Geneva; Chukwumerije 
Okeke, a professor at the Uni-
versity of Reading; Xi Liang, 
University of Edinburgh; Ken-
neth Amaeshi, a professor, 
University of Edinburgh & 
Scholar in Residence, Pen-
Com;  Eguarekhide Longe, 
chairman, Penop, Grace 
Usoro, General Manager, 
States operations, PenCom; 
and Faruk Umar Moham-
med, head research, Pen-
Com, among other pension 
and impact investments ex-
perts, sources at the meeting 
said, graced the roundtable.

Topics discussed at the 
one-day parley include: 
“Overview of Impact Invest-
ing, The Green Economy and 
Climate Finance”, “Mobiliz-
ing the Private Sector for the 
Impact Investment Agenda: 
Risks and Opportunities in 
Africa”, “Green Bonds: An 
Innovative Opportunity for 
Impact Investments: Les-
sons from China” and “Syn-
thesis: Impact Investments, 
ESG and Sustainability”.

Impact investing includes 

many different forms of cap-
ital and investment vehicles. 
The bulk of impact invest-
ing is done by institutional 
investors, but a range of 
socially conscious financial 
service companies, web-
based investment platforms, 
and investor networks now 
offer individuals an oppor-
tunity to participate in it. 
One major venue is microfi-
nance loans, which can pro-
vide small-business owners 
in emerging nations with 
startup or expansion capital. 

There are however vari-
ous definitions of Impact 
Investing and it has taken on 
many meanings in the past 
few years, but Jigar Shah, 
President & Co-Founder, 
Generate Capital; Founder, 
SunEdison, author of “Creat-
ing Climate Wealth”, said:” I 
want to end the confusion 
and underscore that impact 
investing must by definition 
deliver impactful and com-
pelling financial returns”.  

 World-wide, impact in-
vesting focuses on social 
impact, clean technology 
and green environment. 

PenCom interest in im-
pact investing is therefore in 
sync with the Paris Climate 
Change Agreement and the 
Federal Government’s Na-
tionally Determined Contri-
butions (NDCs).

Already the Federal min-
istries of environment and fi-
nance have set machineries 
in motion to issue Nigeria’s 
first ever Sovereign Green 
Bond. This, according to 
reports “is part of a strategic 
process to add to the na-
tion’s funding options in the 
financing of its development 
initiatives”. 

 Speaking on Chinese 
Interbank Green Bond Mar-
ket which was launched in 
December 2015 in China, 
Liang in his presentation 
told the high-level forum in 
Lagos that the Bond focused 
mainly on  energy conserva-
tion,  emission reduction 
technology, green urbanisa-
tion, energy clean and high 
efficiency usage, new energy 
development, circular econo-
my, water conservation, un-
conventional water resource 
utilization, pollution preven-

tion, ecological agriculture, 
environment protection, low-
carbon industry, ecological 
civilisation demonstration 
and low-carbon pilot.

Engaging in Impact invest-
ing would enable PenCom to 
also tap into the global $350 
billion green economy and 
climate finance to support 
investments in the chosen ar-
eas as the current N5.9 trillion 
pension assets alone cannot 
cover the financial investment 
requirements of the would-be 
investors in the eight areas the 
meeting suggested pension 
assets could be invested, the 
presentation by Okereke at 
the roundtable suggests.

With the recent develop-
ment at the federal ministries 
of environment and finance, 
analysts told BusinessDay 
that PenCom is singing from 
the same hymn book with 
the Federal Government on 
Green Bonds, which is a com-
ponent of impact investing.

Part of the nation’s Pension 
assets is currently invested in 
Federal Government bonds 
and the Azura-Edo Indepen-
dent Power plant in Edo State.

 L-R Eguarekhide Longe, chairman Penop; Grace Usoro, GM, States operations; XI Liang, University of Edinburgh; Ese Owie, centre for International Trade and policy, 
Geneva; Chinelo Anohu-Amazu, DG, Pencom, Chukumerije Okeleke, University of Reading, and Kenneth Amaeshi, University of Edinburgh.
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Chinook Capital, a La-
gos-based technology 
focused venture capi-

tal firm has launched Safi.ng, 
a technology-driven laundry 
firm that aims at offering 
premium laundry services 
to everyday Lagos residents 
through easy to use mobile 
app and on the web.

  Relying on the decades 
of combined years of experi-
ence of the team, the adop-
tion of global best practices 
and an internal quality assur-
ance system that guarantees 
consistency, Safi is set to of-
fer its customers timely and 
satisfactory service at the 
best market prices.

  Safi  is  online-based. 
Hence, anyone with a smart-
phone/PC and with access 
to the internet can use it. 
The Safi.ng App is designed 
with a number of features 
that guarantee users ease, 
feel-good experience and 
security. It is available for 
download on Google Store 
and the iOS Appstore. 

According to  Gb enga 
O d e g b a m i ,  c o - f o u n d e r, 
Chinook Capital, like every 
other high-impact technol-
ogy company, Safi aims at 
transforming customer ’s 
excellence as well as set an 
industry benchmark by of-
fering affordable laundry 

service to subscribers at in-
dustry fastest delivery time. 

  He further explains: “As 
it stands, there are about 6 
million households in La-
gos and over 70 million in 
Nigeria. If each spends an 
average of 6 hours weekly do-
ing their laundry, that would 
amount to 36 million hours 
wasted weekly in Lagos and 
about 42 million across the 
country. These hours could 
as well be used for produc-
tive labours, rest and social 
outings. The truth is most 
people will gladly abdicate 
this task to someone else if 
it is convenient, reliable and 
affordable.”

 

Profitable retail operations 
buoy Total Nigeria earnings

Chinook Capital launches Safi.ng company 

I
n the midst of oper-
ating difficult which 
characterised much 
of 2016 Total Nige-
ria emerged the top 

earner on the back of its 
downstream operations.

From the first quarter of 
2016, the company main-
tained high growth mo-
mentum and ended the 
year as the leading com-
pany by earnings per share.

The company closed 
third quarter operations 
with earnings per share 
of N34.26, more than four 
times the N8.16 it closed 
in the same period in the 
preceding year.

 “Total’s results show that 
there are still opportunities 
in Nigeria’s downstream 
sector for any discerning in-
vestor despite the challenges 
imposed by a price cap en-
forced by the government,” 
Emeka Akabogu, chairman, 
OTL Africa Downstream told 
BusinessDay.

Total Nigeria recorded 
sales growth of 38% year-
on-year at the end of the 
first quarter from N159.2 
billion to N220.2billion.

Profit  after taxation 
grew by 320 per  cent 
to N11.63bil l ion from 
N2.7billion it pulled in the 
same period in 2015.

S h a r e h o l d e r s  a l s o 
have caused to smile as 
they saw appreciation of 
their holdings by 40 per 
cent from N16.2billion to 
N22.7billion.

Analysts projected prof-
its that when the last quar-
ter results come in, profits 
will grow to over N16bil-
lion.

The Total group has al-
ways restated its faith and 
commitment to the long 
term future of Nigeria’s oil 
and gas industry.

At the 34th Annual In-
ternational Conference 
and Exhibition of Nigerian 
Association of Petroleum 
Explorationists (NAPE) 
held in Lagos, Nicolas Ter-
raz, Managing Director of 
the upstream companies 
of Total in Nigeria, affirmed 
that the company was look-
ing to take advantage of 
future growth opportuni-
ties without compromising 
safety and environmental 
standards.

  “It is very important 
that Nigeria comes out of 
this recession even more 

robust as it is an oppor-
tunity for the industry to 
rejuvenate,” Terraz said 
as he delivered the lead 
paper titled, “Upstream 
Business Environment in 
a Recession Economy: the 
Nigerian Example,” on No-
vember 16, 2016.

He gave insight into how 
Total had thrived in the Ni-
gerian environment since the 
60s.His incisive suggestions 

resonated with other speak-
ers and panelists who con-
stantly referenced his paper.

Moderator of the ses-
sion, Osten Olorunsola 
lauded the paper, and rec-
ommended Total’s model 
saying, “Terraz has stressed 
the need to focus on not 
the oil price but what we 
can control such as cost 
discipline and operational 
efficiency.”
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The return of the MOOC

W
HEN education fails 
to keep pace with 
technology, the re-
sult is inequality. 
Without the skills 

to stay useful as innovations arrive, 
workers suffer—and if enough of 
them fall behind, society starts to 
fall apart. That fundamental insight 
seized reformers in the Industrial 
Revolution, heralding state-funded 
universal schooling. Later, automa-
tion in factories and offices called 
forth a surge in college graduates. 
The combination of education and 
innovation, spread over decades, 
led to a remarkable flowering of 
prosperity.

Today robotics and artificial 
intelligence call for another educa-
tion revolution. This time, however, 
working lives are so lengthy and so 
fast-changing that simply cramming 
more schooling in at the start is not 
enough. People must also be able to 
acquire new skills throughout their 
careers.

Unfortunately, as our special re-
port in this issue sets out, the lifelong 
learning that exists today mainly 
benefits high achievers—and is 
therefore more likely to exacerbate 
inequality than diminish it. If 21st-
century economies are not to create 
a massive underclass, policymakers 
urgently need to work out how to 
help all their citizens learn while 
they earn. So far, their ambition has 
fallen pitifully short.

Machines or learning
The classic model of education—

a burst at the start and top-ups 
through company training—is 
breaking down. One reason is the 

It is easy to say that people need to keep learning throughout their careers. The practicalities are daunting

In Association With

Established 
education providers 
v new contenders
Alternative providers of education 
must solve the problems of cost and 
credentials

need for new, and constantly up-
dated, skills. Manufacturing increas-
ingly calls for brain work rather than 
metal-bashing (see Briefing). The 
share of the American workforce 
employed in routine office jobs de-
clined from 25.5% to 21% between 
1996 and 2015. The single, stable ca-
reer has gone the way of the Rolodex.

Pushing people into ever-higher 
levels of formal education at the start 
of their lives is not the way to cope. 
Just 16% of Americans think that a 
four-year college degree prepares 
students very well for a good job. 
Although a vocational education 
promises that vital first hire, those 
with specialised training tend to 
withdraw from the labour force 
earlier than those with general edu-
cation—perhaps because they are 
less adaptable.

At the same time on-the-job 
training is shrinking. In America 
and Britain it has fallen by roughly 
half in the past two decades. Self-
employment is spreading, leaving 

more people to take responsibil-
ity for their own skills. Taking time 
out later in life to pursue a formal 
qualification is an option, but it costs 
money and most colleges are geared 
towards youngsters.

The market is innovating to en-
able workers to learn and earn in 
new ways. Providers from General 
Assembly to Pluralsight are building 
businesses on the promise of boost-
ing and rebooting careers. Massive 
open online courses (MOOCs) have 
veered away from lectures on Plato 
or black holes in favour of courses 
that make their students more em-
ployable. At Udacity and Coursera 
self-improvers pay for cheap, short 
programmes that bestow “micro-
credentials” and “nanodegrees” 
in, say, self-driving cars or the An-
droid operating system. By offering 
degrees online, universities are 
making it easier for professionals to 
burnish their skills. A single master’s 
programme from Georgia Tech 
could expand the annual output of 

computer-science master’s degrees 
in America by close to 10%.

Such efforts demonstrate how to 
interleave careers and learning. But 
left to its own devices, this nascent 
market will mainly serve those who 
already have advantages. It is easier 
to learn later in life if you enjoyed the 
classroom first time around: about 
80% of the learners on Coursera al-
ready have degrees. Online learning 
requires some IT literacy, yet one in 
four adults in the OECD has no or 
limited experience of computers. 
Skills atrophy unless they are used, 
but many low-end jobs give workers 
little chance to practise them.

Shampoo technician wanted
If new ways of learning are to 

help those who need them most, 
policymakers should be aiming for 
something far more radical. Because 
education is a public good whose 
benefits spill over to all of society, 
governments have a vital role to 

THE HYPE OVER MOOCs peaked 
in 2012. Salman Khan, an invest-
ment analyst who had begun 
teaching bite-sized lessons to his 

cousin in New Orleans over the internet 
and turned that activity into a wildly 
popular educational resource called the 
Khan Academy, was splashed on the cover 
of Forbes. Sebastian Thrun, the founder of 
another MOOC called Udacity, predicted 
in an interview in Wired magazine that 
within 50 years the number of universi-
ties would collapse to just ten worldwide. 
The New York Times declared it the year 
of the MOOC.

The sheer numbers of people flock-
ing to some of the initial courses seemed 
to suggest that an entirely new model of 
open-access, free university education 
was within reach. Now MOOC sceptics are 
more numerous than believers. Although 
lots of people still sign up, drop-out rates 
are sky-high. Nonetheless, the MOOCs 
are on to something. Education, like 
health care, is a complex and fragmented 
industry, which makes it hard to gain scale. 
Despite those drop-out rates, the MOOCs 
have shown it can be done quickly and 
comparatively cheaply. The Khan Acad-
emy has 14m-15m users who conduct 
at least one learning activity with it each 
month; Coursera has 22m registered learn-
ers. Those numbers are only going to grow. 
FutureLearn, a MOOC owned by Britain’s 
Open University, has big plans. Oxford 
University announced in November that 
it would be producing its first MOOC on 
the edX platform.

In their search for a business model, 
some platforms are now focusing much 
more squarely on employment (though 
others, like the Khan Academy, are not for 
profit). Udacity has launched a series of 
nanodegrees in tech-focused courses that 
range from the basic to the cutting-edge. 
It has done so, moreover, in partnership 

Continues on page 19 Continues on page 19
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Learning and earning

Equipping people to stay ahead 
of technological change
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Ivory Coast

Political instability at the heart of one of Africa’s best-performing economies

A mutiny in Ivory Coast

Equipping..

W
AR, said Carl von 
C l a u s e w i t z ,  i s 
politics by other 
means. In Ivory 
Coast, the country 

at the heart of Francophone West 
Africa, so too is mutiny. On January 
6th soldiers seized Bouaké, the sec-
ond-largest city in the country. Over 
the weekend they briefly kidnapped 
the country’s defence minister and 
shooting was heard in Abidjan, the 
commercial capital.

Purportedly, the dispute was 
about soldiers’ pay. On January 8th, 
having been promised generous 
bonuses, the soldiers returned to 
their barracks. Alassane Ouattara, 
the president, sacked the army and 
police chiefs. However, many Ivori-
ans found the timing of the mutiny 
suspicious. It came a few days before 
Mr Ouattara dissolved his govern-
ment in anticipation of implement-

play—not just by spending more, 
but also by spending wisely.

Lifelong learning starts at school. 
As a rule, education should not be 
narrowly vocational. The curriculum 
needs to teach children how to study 
and think. A focus on “metacogni-
tion” will make them better at pick-
ing up skills later in life.

But the biggest change is to make 
adult learning routinely accessible to 
all. One way is for citizens to receive 
vouchers that they can use to pay 
for training. Singapore has such 

with employers. A course on Android was 
developed with Google; a nanodegree 
in self-driving cars uses instructors from 
Mercedes-Benz, Nvidia and others. Stu-
dents pay $199-299 a month for as long as 
it takes them to finish the course (typically 
six to nine months) and get a 50% rebate if 
they complete it within a year. Udacity also 
offers a souped-up version of its nanode-
gree for an extra $100 a month, along with 
a money-back guarantee if graduates do 
not find a job within six months.

Coursera’s content comes largely from 
universities, not specialist instructors; its 
range is much broader; and it is offering 
full degrees (one in computer science, the 
other an MBA) as well as shorter courses. 
But it, too, has shifted its emphasis to em-
ployability. Its boss, Rick Levin, a former 
president of Yale University, cites research 
showing that half of its learners took 
courses in order to advance their careers. 
Although its materials are available with-
out charge, learners pay for assessment 
and accreditation at the end of the course 
($300-400 for a four-course sequence that 
Coursera calls a “specialisation”). It has 
found that when money is changing hands, 
completion rates rise from 10% to 60% . It 
is increasingly working with companies, 
too. Firms can now integrate Coursera into 
their own learning portals, track employ-
ees’ participation and provide their desired 
menu of courses.

These are still early days. Coursera does 
not give out figures on its paying learners; 
Udacity says it has 13,000 people doing its 
nanodegrees. Whatever the arithmetic, 
the reinvented MOOCs matter because 
they are solving two problems they share 
with every provider of later-life education.

The first of these is the cost of learning, 
not just in money but also in time. Formal 
education rests on the idea of qualifica-
tions that take a set period to complete. In 
America the entrenched notion of “seat 
time”, the amount of time that students 
spend with school teachers or university 
professors, dates back to Andrew Carnegie. 
It was originally intended as an eligibility 
requirement for teachers to draw a pension 
from the industrialist’s nascent pension 
scheme for college faculty. Students in 
their early 20s can more easily afford a 
lengthy time commitment because they 
are less likely to have other responsibilities. 
Although millions of people do manage 
part-time or distance learning in later life—
one-third of all working students currently 
enrolled in America are 30-54 years old.

book publishing by employing a 
network of 1,000 experts to produce and 
refresh its library of videos on IT and 
creative skills.

Continued from page 18
Established

ing, particularly for those—workers 
in small firms or the self-employed—
for whom company-provided train-
ing is unlikely. A union-run training 
programme in Britain has support 
from political parties on the right 
and left.

To make all this training worth-
while, governments need to slash 
the licensing requirements and other 
barriers that make it hard for new-
comers to enter occupations. Rather 
than asking for 300 hours’ practice 
to qualify to wash hair, for instance, 
the state of Tennessee should let 
hairdressers decide for themselves 
who is the best person to hire.

Not everyone will successfully 
navigate the shifting jobs market. 

Those most at risk of technological 
disruption are men in blue-collar 
jobs, many of whom reject tak-
ing less “masculine” roles in fast-
growing areas such as health care. 
But to keep the numbers of those 
left behind to a minimum, all adults 
must have access to flexible, afford-
able training. The 19th and 20th 
centuries saw stunning advances in 
education. That should be the scale 
of the ambition today.

Correction (January 13th): An 
earlier version of this piece stated 
that the number of courses avail-
able to Singaporeans numbered 
500. In fact this figure refers to the 
number of approved providers of-
fering courses.

“individual learning accounts”; it 
has given money to everyone over 
25 to spend on courses from 500 ap-
proved providers. So far each citizen 
has only a few hundred dollars, but 
it is early days.

Courses paid for by taxpayers 
risk being wasteful. But industry 
can help by steering people towards 
the skills it wants and by working 
with MOOCs and colleges to design 
courses that are relevant. Compa-
nies can also encourage their staff to 
learn. AT&T, a telecoms firm which 
wants to equip its workforce with 
digital skills, spends $30m a year 
on reimbursing employees’ tuition 
costs. Trade unions can play a useful 
role as organisers of lifelong learn-

Continued from page 18

ing a new constitution.
In economic terms, Ivory Coast 

has in recent years been one of Af-
rica’s star performers. Between 2012 
and 2015 its GDP grew at an aver-
age rate of 8.5% per year. Abidjan’s 
crumbling 1970s brutalist skyline 
has been transformed by a wave of 
foreign projects. New offices, malls, 
a Heineken brewery and various fac-
tories have sprouted. This is largely 
thanks to the policies of Mr Ouattara, 
an American-educated economist 
who came to power in 2011. He has 
prioritised infrastructure invest-
ment and attracting money into the 
country. Yet while Mr Ouattara’s 
economic record is commendable, 
his political one is less so. Most of 
the soldiers leaving their barracks 
were former rebels, integrated into 
the national army after the end of the 
short war which brought Mr Ouat-
tara to power. Their demands, appar-

ently including a call for $8,000 each 
(five times annual GDP per head), 
date back to promises allegedly 
made during that conflict, which 
started when Laurent Gbagbo, the 
previous president, refused to leave 
office after losing an election in 
2010. For most of the decade before 
then, Ivory Coast was embroiled in a 
longer civil war and divided into two 
parts: a rebel-held, mostly Muslim 
north, and the government-held 
more Christian coast. Much of the 
country’s recent rapid growth has 
involved catching up after that lost 
decade of strife.

Soldiers are not the only people 
to feel aggrieved: teachers and civil 
servants have also gone on strike 
recently, notes Mamadou Diallo, 
a consultant in Abidjan. Plenty of 
Ivorians feel left out of the economic 
boom, he says. The army, which 
also mutinied in 2014, remains an 
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unruly alternative source of power 
in a country with weak institutions. 
Many Ivorians suspect that the mu-
tineers were actually incited into 
action by politicians who want to 
make sure that they are included in 
the new government that Mr Ouat-
tara was expected to announce as 
The Economist went to press. This 
is part of a process of implementing 
a new constitution, which passed in 
a referendum in October.

Ivory Coast’s recent relative 
stability should not be taken for 
granted. So far, foreign investors 
have remained calm. An al-Qaeda 
attack that killed 19 people in March 
last year at Grand Bassam, a pretty 
resort town that was once the French 
colonial capital, did little to ruffle 
them. A return to full-blown war is 
extremely unlikely. But if investors 
suspect it is even possible, they may 
close their wallets.
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I
N AN era when architectural 
masterpieces curve and bloom 
(Zaha Hadid), or shimmy and 
fold (Frank Gehry), designers of 
central-bank buildings remain 

reassuringly fond of right angles. The 
Monetary Authority of Singapore 
(MAS), the city-state’s central bank 
and financial regulator, is housed in 
a boxy tower just south of the central 
business district. But tucked into one 
corner is a room called “Looking-
Glass@MAS” that desperately wants to 
be Silicon Valley: witness the scruffily 
dressed young men, whiteboards on 
wheels covered in buzzwords and the 
kitchen along one wall.

This is the MAS’s fintech lab, where 
Singapore is trying to put its own 
twist on the technologies disrupting 
the financial sector. A report from 
Citigroup published in 2016 warned 
that as fintech lets customers do more 
online and cuts into banks’ lending 
and payments activities, European 
and American banks could lose almost 
2m jobs in the next ten years. Similar 
fears stalk Singapore, home to more 
than 200 banks, and dependent on 

ers” than “enablers”. He hopes fintech 
can help banks by cutting expenses 
and opening up new sources of rev-
enue, through products that can slot 
into banks’ front- or back-office sys-
tems. The idea is to combine the cost-

Special report: Oil
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Out of the box

The city-state wants fintech that bolsters, not disrupts, mainstream banks

Singapore tries to become a fintech hub

finance for 12.6% of GDP.
In London, Berlin and San Fran-

cisco, many fintech innovators are bet-
ting against the big banks. Singapore, 
typically, is trying to play both sides 
of that bet. It wants a thriving fintech 

industry that supports, rather than 
undermines, incumbent big banks. 
The MAS has vowed to invest S$225m 
($158m) in fintech by the end of 2020. 
Sopnendu Mohanty, its fintech guru, 
says he wants to attract fewer “disrupt-

effective nimbleness of fintech with 
the trust, solidity and customer base of 
mainstream banks. Translation: even 
if you can beat them, join them.

One attraction of Singapore for 
fintech entrepreneurs is what Mr Mo-
hanty calls the “sandbox”: a relaxation 
of some regulatory requirements to 
allow small-scale experiments. This 
lets firms test ideas in secure, rich, 
low-risk Singapore before exporting 
them to bigger markets. Singapore 
also makes much of its efforts in “reg-
tech”—software helping banks comply 
with increasingly complex regulations.

But Mr Mohanty stresses that, al-
though the MAS has eased regulation 
for small fintech experiments, “there 
is no compromise on principles” : 
ie, cyber-security must be flawless. 
Having been caught up in Malaysia’s 
sprawling 1MDB scandal, Singapore 
has also been ranked by Oxfam, a 
charity, as the world’s fifth-biggest 
corporate-tax haven (“inaccurate”, said 
the government). So the employment-
destroying peril of fintech is not the 
only threat to the health of its financial 
sector: Singapore may also be worried 
about its reputation.

Back to the fold

Fifteen years after a spectacular default, Argentine regains respectability 

Argentina is admitted to a widely tracked bond index

E
MERGING markets have not 
been the same without Argenti-
na, a country that embodies the 
promise and peril, the romance 
and the rockiness of the asset 

class. In 1988 it was one of the ten original 
members of the most popular emerging-
market equity index, introduced by MSCI. 
In the late 1990s it was also the biggest 
member of the benchmark-bond indices 
compiled by JPMorgan Chase. But once it 
defaulted at the end of 2001, Argentina was 
exiled from global debt markets. And after it 
subsequently imposed capital controls on 
“hot money”, its shares suffered a similar 
banishment, ejected from MSCI’s index in 
2009. It became a remote “frontier market”, 
like countries such as Bangladesh.

Since Mauricio Macri succeeded Cris-
tina Fernández de Kirchner as president at 
the end of 2015, Argentina has been finding 
its way back from the financial periphery. 
It has floated its currency and lifted capital 
controls, recently abolishing a remaining 
requirement that foreign investors keep 
their money in the country for at least 120 
days. In April the government sold $16.5bn 
of dollar bonds to international investors 
in a single day (a record for an emerging 
market). Later this year, MSCI will decide 
whether to welcome Argentina’s shares 
back into its emerging-market index, 

starting with companies with an overseas 
listing, such as Adecoagro, which farms 
sugar and soyabeans, among other things. 
And on January 5th, JPMorgan Chase said 
it would admit Argentina’s peso bonds 
into its widely tracked benchmark indices, 
probably from February.

The emerging-market asset class has 
not lacked drama in Argentina’s absence. 
The introduction of quantitative easing 
(QE) after the financial crisis inspired 
a rush into higher-yielding emerging-
market bonds. Talk of “tapering” QE in 
2013 prompted a partial reversal. As a 
borrowing currency, the dollar has waned 
in significance relative to local curren-
cies such as the rupiah or real. Dollar-
denominated bonds have been a better 
buy for investors in recent years, but less 
popular among government issuers. The 
share of hard-currency debt declined from 
roughly half on average in 2000 to about a 
quarter in 2014, according to Moody’s, a 
rating agency.

Much of this evolution has passed 
Argentina by. Until 2016 its government 
had to sell most of its bonds to fellow 
Argentines, including the country’s banks 
and its public-pension reserve fund. But 
although it was mostly sold to locals, the 
debt was chiefly denominated in dollars. 
Over 70% of the government’s debt is still 

denominated in foreign currencies, ac-
cording to the ministry of finance. The high 
inflation and capricious currency policies 
of the post-default years meant Argentines 
did not trust the peso to hold its value. So 
for all of the nationalist fire of Ms Kirchner 
and her husband, her predecessor as presi-
dent, their policies left them heavily reliant 
on the greenback to attract creditors.

Argentina’s expulsion from global debt 
markets came within days of China’s entry 
into the World Trade Organisation. Asia 
now accounts for about 70% of emerging-
market GDP and a similar share of MSCI’s 
emerging-market equity benchmark (see 
chart). The bond indices, in contrast, re-
main far more evenly balanced between 
the regions. JPMorgan Chase’s most popu-

lar local-currency version still excludes 
China’s vast market altogether.

That may not last. In the past year 
China, too, has eased the capital controls 
that fenced off its debt markets. China may 
thus follow Argentina into the benchmark 
indices in due course. Emerging markets 
have not been the same without Argentina. 
But nor have they stayed the same.



LASG unveils plan to ease 
Ketu-Alapere, Mile 12 
gridlock

I
n line with its agenda to 200,000 
jobs, Edo State has started engag-
ing the services of female mechan-
ics in the maintenance and repairs 
of government-owned vehicles.

Several vehicles have already been 
assembled at the Government House 
mechanic workshop for the female me-
chanics to work on.

The founder of Lady Mechanic Initia-
tive, Sandra Aguebor, who spoke with 
newsmen at Government House in Benin, 
the state capital, said about 20 women 
whose ages ranged between 20 and 50 
years had indicated interest to be trained 
as mechanic by the body.

Aguebor said the initiative was geared 
towards the fulfillment of the state gov-
ernment’s policy of creating 200,000 jobs 
in the next four year, saying that drivers 
of the vehicles would be trained for free 
by the organisation periodically on the 
handling of government vehicles using 
the modern motoring technology.

A police inspector, an officer of 
the Nigeria Security and Civil 
Defence Corps (NSCDC) and 
have been night killed in a 

renewed clash between herdsmen and 
farmers in Sabon Daga Village in Niger.

Bala Elkalla, the public relations 
officer in Niger, confirmed the deaths 
at the weekend. Elkalla, however, said 
that police had contained the situation 
which occurred in Bosso local govern-
ment area of the state.

She explained that the women would 
be trained on the preferred area of inter-
est, such as panel beater, female me-
chanic driver, among others.

Aguebor, who said she was the first fe-
male mechanic in the country and a prod-
uct of the now moribund Benin Technical 
College, noted that the initiative would 
empower the women economically, 
socially and technological to be able to 
navigate themselves out of poverty.

She said her coming to the state was 
facilitated by the Edo State first lady, Betsy 
Obaseki, to contribute her quota to the 
human capital development of the Edo 
womenfolk.

‘’Now, I am back home and I specifi-
cally tell you that I was brought back to the 
state by Her Excellency, Betsy Obaseki, 
the first lady of Edo. She has to root me 
from Lagos, saying that you have been 
doing a lot everywhere, we need you to 
come and also do something here and 
this is how you find me here.

“I believe that when you empower 
somebody you are getting them off the 
streets, making them being useful to 

“We have stationed sufficient num-
ber of policemen in Sabon Daga village 
as well as six neighbouring villages to 
prevent any further attacks,” he said, 
adding that one of the leaders of the 
two parties involved in the clash had 
been arrested and was cooperating with 
the police.

“We will get to the root of the matter 
and those found wanting will surely be 
prosecuted,” the police spokesman said.

Elkalla called on the residents to 

Job agenda: Edo engages female mechanics 
to repair government vehicles

themselves economically, socially and 
technologically in which crimes and so-
cial vices are being reduced.

“As you are seeing, they came from dif-
ferent community and ethnic background 
within and outside the state,” she said.              

She further explained that the Lady 
Mechanic Initiative had since 2010 been 
training women mechanics in the state, 
noting that the training was sponsored 
by Nigeria Bottling Company.

She said 100 females had been trained in 
the state, both in auto-electricians and fe-
male mechanics, in partnership with about 
25 mechanic workshops in Benin City.

“We paid these girls to learn and they 
don’t pay anything. The training for the 
lady mechanic is all free, and we pay 
them to learn.

‘’So, it is a welcome idea to us in the 
state. And this to us will eliminate poverty 
among women; reduce trafficking among 
our sisters being deceived for a greener 
pasture abroad, which is never there. It 
will make them more productive, and to 
us it will make women more hard work-
ing,” she said.

Police Inspector, others murdered in renewed clash in Niger

Lagos State has unveiled plan to 
commence the second phase 
of the Alapere Redevelopment 

Project to ease the gridlock in Ketu, 
Alapere and Mile 12 axis.

The first phase of the project was 
completed in September 2016. It in-
cluded the Ketu-Alapere Lay-by and 
the 700-metre concretised slip road to 
decongest traffic in the area.

Anofiu Eleguishi, the acting commis-
sioner for Transportation, announcing 
the commencement of the second 
phase at a meeting with the residents of 
Agboyi/Ketu on Friday, said the project 
entailed the upgrade and dualisation of 
Kazeem Junction by Alapere Estate up 
to the roundabout among others.

“Our intention is to give a proper 
link between communities around 
the area and to reduce the pressure 
on the expressway,’’ he said, appeal-
ing to the residents to cooperate with 
the contractor handling the project to 
enable him deliver on schedule. The 
acting commissioner assured that 
those affected by the project would be 
compensated.

“There is no where we do a project of 
this nature and there will not be pains 
and hardship on the side of the resi-
dents. We want to appeal to you to bear 
with us, it is just for a little time,’’ he said.

The contractor, Tosin Alade, said 
the project had been divided into three 
sections. According to Alade, the sec-
tions include the rehabilitation of the 
second bus stop at Alapere Junction, 
the rehabilitation of the Ketu pedes-
trian bridge and the Alapere road cor-
ridor. He said that the project would 
be completed in the next two months.

Isiaka Oyero-Balogun, a community 
leader in Ketu, appealed to the govern-
ment to keep its promise to compen-
sate those affected by the project.

Luck ran out on an electricity cable 
vandal at Thomas Street, Surulere, 
Lagos when he was caught in the act 

by a security operative guarding Eko Elec-
tricity Distribution Company (EKEDC) 
equipment.

Godwin Idemudia, the head, Corpo-
rate Communications unit of EKEDC 
said the vandal was caught trying to cart 
away 4core/70mm cable at Eko Club sub-
station belonging to the company.

“The security guard who suspected 
some unusual movement at the substa-
tion quietly walked to the area where 
he caught the suspect as he was trying 
to make away with the electricity cable 
and other accessories he had already 
removed.

According to Idemudia, the vandal was 
subsequently handed over to the police 
at Bode Thomas police station in Suru-
Lere.  He decried the belief by many that 
workers in the Distribution Companies 
(DISCOs) were behind vandalism of elec-
tricity equipment, saying “no worker of 
the company had ever been found among 
those caught in different communities.”

Idemudia said the company would 
work with the police to ensure that the 
arrested vandal and others caught for 
similar offence were brought to book. 

remain peaceful and law abiding and 
go about their legitimate businesses 
as the command had taken proac-
tive security measures to deal with 
any security breach. He solicited the 
support of residents to volunteer in-
formation about those responsible for 
the violence.

It would be recalled that four persons 
were also recently killed and several 
others injured in a similar incident last 
Tuesday in the village. NAN

IDRIS MOMOH with agency report

Lagos cable vandal arrested 

This Bad road links Lagos and Ogun State, motorist have always complained about the hardship they pass through on daily bases during the raining and dry seasons. 
There is need for the two states to come together and fine a lasting solution to this bad road.      Pic by Olawale Amoo
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corruption less and less accept-
able. 

I have great respect for peo-
ple like Professor Itse Sagay 
and my old teacher Professor 
Femi Odekunle whose la-
bours through the Presiden-
tial Advisory Committee on 
Corruption is making a slow 
but palpable impact. Among 
the Ashanti of Ghana, it is 
said that “when a king has 
good counsellors, his reign is 
peaceful”. And so it shall be.

Be that as it may, we have to 
always remember that we are a 
constitutional democracy. Ev-
ery public policy must ultimate-
ly be subject to the discipline of 
the rule of law. To catch a thief, 
you may sometimes have to 
deploy the devious methods 
of the thief. But we must never 
forget the moral virtues that 
underpin the deontology of the 
state. I would therefore urge 
that anti-corruption agencies 
strive to uphold the constitu-
tional rights of all accused, in-
cluding respect for the rule of 
law and due process.

Going forward, it must be 
made clear that fighting corrup-
tion is necessary, but it is not 

we can!” captured the imagi-
nation of all demographics in 
America, and captivated the 
entire world. Obama won the 
election comfortably, secur-
ing 365 Electoral College votes, 
against John McCain’s 173. 
Thus, he became the first black 
US President. In his accep-
tance speech, Obama declared 
that “Change has come to 
America”! But eight years later 
(he won re-election in 2012), 
what change has his presiden-
cy brought to America and, in-
deed, the world? 

Well, any fair assessment 
will conclude that Obama’s 
administration secured signifi-
cant achievements both do-
mestically and internationally. 
The most significant domestic 
achievement is certainly on 
the economy. Obama inher-
ited a collapsing economy 
from George W Bush in Janu-
ary 2009, but turned it around. 
Indeed, as the Financial Times 
pointed out recently, when 
Donald Trump enters the 
White House this week, he will 
have “one of the stronger US 
economies any president has 
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in itself an economic policy. It 
can only compliment a coher-
ent development strategy to re-
boot growth and ensure long-
term sustainable development. 

I also think that the fire-
fighting approach is not quite 
sustainable. Tackling endem-
ic corruption requires much 
more than dawn raids by intel-
ligence service officers. And as 
an economist I must say that I 
find it silly – bordering on the 
primitive – to be chasing hap-
less BDC Mallams all over the 
place because they are selling 
FX above the stipulated official 
rate. 

What we need is a com-
prehensive strategy anchored 
on prevention. This requires 
that the anticorruption agen-
cies map out a strategy and 
roadmap for their efforts. It 
requires research, painstaking 
analysis and high level intel-
ligence information gathering 
skills. We need to strengthen 
our institutions while ensur-
ing governmental effectiveness 
at all levels; putting in place 
mechanisms to ensure more 
accountability in the public 
sector; enforcement of existing 
anti-corruption laws; full im-
plementation of the provisions 
of the Public Procurement Act; 
greater transparency in the oil 

and gas sector which remains 
the main engine of the econo-
my; and empowerment of the 
Office of the Auditor-General 
of the Federation. 

In addition, I believe that 
the proposed anticorruption 
court needs to be set up as 
soon as possible. It may well 
require integrating the EFCC 
with ICPC into a super-organ-
isation headed by an anticor-
ruption Czar who must not 
necessarily be a senior police 
officer as has been the case 
with the EFCC. The new organ-
isation should be given judicial 
powers to arrest, prosecute and 
sentence. It is an embarrassing 
irony that the leadership of the 
anticorruption agencies are 
themselves being accused of 
corruption.  The grim paradox 
of this weird situation is that 
some of the parliamentarians 
who have to confirm the ap-
pointment of the EFCC boss 
are themselves those who have 
a case to answer before the an-
ticorruption body. We seem to 
have forgotten the famous ad-
age that he who comes to equity 
must come with clean hands. 
An African proverb says, “A 
snake that swallows his friend 
will have a tail sticking out of his 
mouth”. You cannot claim to be 
fighting corruption when you 

yourself are being accused of 
the same crime. It is an unten-
able situation.

Speak softly, but carry a big 
stick. That has been a maxim 
of African statecraft since an-
cient times. In fighting corrup-
tion, government must have the 
courage to turn the searchlight 
on itself. The war against cor-
ruption will ultimately fail if 
we do not reform the civil ser-
vice and change the way gov-
ernment itself works. The wise 
counsels of Sultan Muhammad 
Bello remain as fresh today as 
they were in the early nine-
teenth century: “Know also that 
most of the evil that befalls the 
state comes from the appoint-
ment of officers who are anx-
ious to have the appointment, 
because none would be keen 
on such but a thief in the garb of 
hermit and a fox in the guise of 
a pious worshipper...keen in the 
collection of money, sacrificing 
for such his religion and integri-
ty, all his endeavours are for the 
fruits of this world, not portray-
ing zeal and honesty, and that is 
the sign of treachery”.

Going forward, perhaps I 
need not emphasise how im-
portant the role of lawyers and 
judges is in this business. I 
daresay that a society where the 
judiciary collude with criminals 

to pervert the course of justice 
has no future. As far as I am 
concerned, when a judge takes 
a bribe to pervert the course of 
justice, it is the moral equiva-
lence of sleeping with one’s 
daughter. In our ancient African 
civilisation, it is an abomination 
as well as a crime. At the same 
time, government must not per-
secute judges for no just cause. 
But those who have engaged 
in brazen acts of corruption 
must be made to face the con-
sequences of their acts. At the 
same time, it is incumbent on 
government to empower the ju-
diciary through better funding 
and improved living conditions. 

Let me conclude with the 
words of the legal philoso-
pher Ronald Dworkin: “We are 
subjects of law’s empire, lieg-
emen to its methods and ide-
als, bound in spirit while we 
debate what we must therefore 
do. Playing God is indeed play-
ing with fire. But that is what 
we mortals have done since 
Prometheus, the patron saint of 
dangerous discoveries. We play 
with fire and take the conse-
quences…” 

Send reactions to:
comment@businessdayonline.com

Send reactions to:
comment@businessdayonline.com

inherited in recent history”, 
with an annualised growth 
rate of 3.5%, unemployment 
at a nine-year low of 4.6% and 
inflation at just 2%. The Afford-
able Care Act, Obama’s flag-
ship healthcare programme, 
has allowed additional 20 mil-
lion Americans to have insur-
ance coverage. Internationally, 
Obama, who was prematurely 
awarded the Nobel Peace Prize 
just within one year of his pres-
idency, tried to live up to the 
image of a peace-maker. To his 
credit, he secured a deal with 
Iran to constrain its nuclear 
programme, and restored rela-
tions with Cuba.

Yet, many critics will argue, 
and with some justification, 
that Obama’s eight-year presi-
dency has not been a smashing 
success. For instance, while he 
saved the economy from col-
lapse, with an $800 billion stim-
ulus package, the US national 
debt rose by 80% under his 
presidency, reaching the high-
est ever level, at more than $19 
trillion. Furthermore, accord-
ing to the FT, under Obama’s 
administration, “US inequal-
ity surged to its highest point 
since the 1920s”. Internation-
ally, Western critics blamed 
Obama’s non-intervention 
policy for the escalation of the 

crisis in Syria and the rise of 
ISIS. Under his presidency, the 
US may be more liked abroad, 
but it was certainly not feared 
by its adversaries.

Many Africans had thought 
that, being of an African ori-
gin, Obama would be more 
favourably disposed towards 
the continent than its prede-
cessors. But, as one African 
analyst put it recently, Obama’s 
African policy was based on 
“empty symbolism”. Although 
he launched a few African ini-
tiatives, such as Power Africa, 
none of them went beyond 
mere symbolic gestures. And, 
while Obama visited some Af-
rican countries, he shunned 
Nigeria throughout his presi-
dency. But this isn’t surpris-
ing, because, although he 
liked individual Nigerians and 
promoted democracy in the 
country, he didn’t warm to Ni-
geria itself, believing it’s badly 
governed. As he wrote in The 
Audacity of Hope, Nigeria has 
two sets of rules “one for elites 
and one for ordinary people”. 
He certainly didn’t want to re-
ward bad governance in Nige-
ria with a presidential visit.

So, what about his lega-
cy? Last week, in his farewell 
speech in Chicago, Obama re-
peated his 2008 election slogan 

“Yes, we can”, and then added, 
“Yes, we did”. But two-thirds 
of Americans said he couldn’t 
keep his election promises. 
Obama said recently that if he 
had been allowed to run for a 
third term, he would have de-
feated Donald Trump. Prob-
ably true, because of his popu-
larity, with 57% favourability 
rating. Yet he contributed to 
his party’s loss in the election. 
For instance, although Hill-
ary Clinton lost partly because 
of her unpopularity, the in-
equality which led most of the 
white working-class to vote for 
Trump grew massively under 
Obama, as noted above. His 
government and party were 
more concerned about cul-
tural issues, such as gay rights, 
than social and economic in-
equalities. Secondly, the Rus-
sian cyberattacks that both 
the CIA and the FBI recently 
confirmed were designed to 
harm Clinton’s chances of win-
ning the presidential election, 
which probably worked be-
cause of the damaging effects 
of the WikiLeaks revelations, 
happened under Obama’s 
watch. It’s certainly a failure 
of his presidency that Russia 
could launch cyberattacks on 
the US and influence its elec-
tion, while the intelligence 

agencies couldn’t prevent the 
attacks or actively alert Ameri-
cans to them during the elec-
tion. Obama’s actions against 
Russia after the event were cer-
tainly too late, if not too little!

The British politician Enoch 
Powell once said that “all po-
litical life ends in failure”. Of 
course, no one can rightly de-
scribe Obama’s political life as 
a failure. But it’s a great blow 
to his legacy that he will be 
succeeded this week by a man 
who spent the past eight years 
questioning his birthplace and 
citizenship, and has vowed to 
reverse virtually all his achieve-
ments. Obama once joked that 
Trump would never be presi-
dent. Well, he will be now, and 
may dismantle his legacy with 
vengeance!

Yet, nothing can take away 
Obama’s place in history. The 
first black President of Ameri-
ca. Nor, indeed, the place of his 
brilliant wife, Michelle: the first 
black First Lady. America and 
the world will not forget them. 
They are still both young, 
and the world is their oyster. 
Farewell Barack and Michelle 
Obama!

Obama leaves office this week with a historic...
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I
n Nigeria, if you are 
a bank it pays to be 
big.

As Full Year (FY) 
2016 results of de-

posit money banks are 
being expected, investors 
buying pattern show they 
believe Tier one lender’s 
will be in a better position 
to navigate the growing 
problem of bad loans.

This is as the Nigerian 
economy entered reces-
sion last year. 

Data from the stock 
exchange shows that in-
vestors bought shares of 
large banks (GTB, UBA, 
Access Bank, and Zenith), 
in 2016, leading to them 
outperforming the broad 
stock market.

GTB led bank stock 
gains last year with 36 
percent, closely followed 
by UBA +35.2 percent, Ac-
cess Bank +19 percent and 
Zenith Bank +5.98 percent.

On the flip side smaller 
banks like Skye, Diamond, 
Sterling, Wema, Unity and 
Fidelity led the loosers 
table as their stock prices 
returned -68 percent, -61 
percent, -55 percent, -50 
percent, -49 percent and 
-44 percent respectively in 
2016 (see chart).

Big banks outperform small ones 
as sector differentiation emerges

PATRICK ATUANYA
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The Nigerian Banking index managed to spring a positive return in 2016. This masks the di-
vergence between Tier One and smaller banks!

Analysis: ECONOMICS + FINANCE

Annual inflation in Ni-
geria rose in December 
to 18.55 percent from 

18.48 percent in November, the 
National Bureau of Statistics 
(NBS) said on Friday.

A separate food index rose 
to 17.39 percent from 17.19 per-
cent in November, the statistics 
office said.

N500/$
The Nigerian naira fell 

close to N500 against 
the dollar on the unap-

proved open retail market due 
to dollar shortages on Friday 
as retail currency operators 
set their quotes for dollar pur-
chases at 399 for next week, 
traders said.

Bureau de change opera-
tors said the central bank had 
approved N399 for retail trades 
next week, their association 
said in an internal memo seen 
by Reuters.

Traders said FX bureaus 
were yet to receive dollars from 
international money transfer 
agents this year worsening 
forex liquidity on the market.

Email the BMI team @ patuanya@gmail.com      

NAIRA CRASH

SHORT TAKES

Ni g e r i a’s  m o n e y 
m a r k e t s  w e r e 
awash with naira 

liquidity on Friday push-
ing overnight lending rates 
2.5 percentage point down 
to 7 percent.

The CBN will conduct 
its first Treasury Bills sale 
this week in a bid to mop 
up excess naira liquidity.

MONEY MARKET 

7%

Continues on Page 24

Financials, oil stocks 
lead stock gains in 2017 

Fund managers hide 
investors’ losses in ETFs 

First Bank was the only 
large bank that saw nega-
tive returns in its share 
price in 2016.

The reason for this large 
vs. Small cap bank stock 
divergence is not hard to 
explain.

Investors remain more 
concerned about the tier 
2 banks given they are 
relatively more exposed to 
lower quality names and 
have less earnings buffers 
to take on additional asset 
quality stress.

The 5 tier one banks 
control nearly 60 percent 
of the total industry loan 
book.

Recent results from the 
top 5 banks seem to vali-
date this thesis.

Despite problems from 
the macro headwinds, tier 
one lenders mostly saw 
earnings increase in the 
third quarter of 2016

Zenith Bank’s 9M’16 
results showed gross earn-
ings increased by 12.9 per-
cent to N380.4 billion, as 
non-interest income grew 
by 18 percent. 

Profit after tax rose by 
20.4 percent YoY to N100.1 
billion, while total asset 
and net assets grew by 16.2 
percent and 17 percent to 
N4.7 trillion and N695.6 
billion respectively.

Guaranty Trust Bank 
9M’16 results showed gross 
earnings increasing by 
43.60 percent to N329.3 bil-
lion, non-interest income 
rose   by 161 percent and 
profits after tax by 59.6 per-
cent to N119.9 billion. Total 
asset and net assets for 
GTB grew by 22.5 percent 

and 19 percent to N3.09 
trillion and N492.2 billion 
respectively.

For UBA 9M’16 results 
saw gross earnings increas-
ing by 8 percent to N265.5 
billion as non-interest 
income improved by 12 
percent.

After tax earnings for 

UBA grew by 8 percent to 
N52.3 billion as total assets 
and net assets grew by 26 
percent and 30 percent to 
N3.5 trillion and N433.4 
billion respectively.

Nigeria’s largest bank 
by assets FBNH, 9 M’16 
results showed gross earn-

INFLATION
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Financials, oil stocks 
lead stock gains in 2017 

Financial and oil stocks 
are leading stock mar-
ket gains so far this year 
even as the broad mar-

ket selloff continues.
Analysis of the top 10 best 

performers nine trading days 
into the New Year shows that 70 
percent are financials.

Diamond Bank leads the 

BIG MOVER

Monday 16 January 2017

NSE Insurance 15 stock 
prices stuck at near par 
...despite impressive underwriting performance 

BALA AUGIE  

ings increased by 7.0 percent 
to N417.3 billion, while Profits 
Before Tax came in marginally 
down from the earlier period at 
N57.5 billion .

The five largest lenders, which 
together hold 57 percent of the 
country’s banking assets, “are 
able to absorb all losses un-
der our severe stress scenario,” 
Moody’s Investor service said in 
October. 

Guaranty Trust Bank Plc 
showed “the greatest resilience” 
and the other four banks were 
Zenith Bank Plc, Access Bank 
Plc, United Bank for Africa Plc 
and First Bank of Nigeria Ltd., the 
ratings company said.

Investors will now be wonder-
ing if the divergence between 
large and small caps will inten-
sify in 2017 or if we get a mean 
reversal and small cap banking 

stocks rally.
Looking at some of the bullish 

calls by analysts last year we tend 
to believe that large caps will 
continue their outperformance 
this year.

Highlighting the investment 
case for UBA, analysts at RenCap 
noted, “The impressive growth in 
contribution from Africa is core 
to our BUY rating, particularly 
as the group’s numbers benefit 
in naira terms from translation 
effects from Africa owing to naira 
depreciation”. 

In a similar perspective, Ren-
Cap analysts posit, “In a depre-
ciation environment, we see 
GTBank’s $600mn-plus net long 
FX position is a significant source 
of strength, which should help to 
provide ample asset quality and 
capital buffers.” 

We believe the trend will gen-
erally continue in 2017, although 
a few oversold tier 2 names could 
gain.

Big banks...
Continued from page 23

top performing financial stocks 
with gains of +26 percent, 
while United capital (+21.25%), 
FCMB (+14.55%), Access Bank 
(+13.97%), UBA (+10.89%), and 
First Bank (+8.96%) also made 
the top 10 (see chart).

Other top 10 stocks include 
Okomu oil palm (+10.21%), and 
Eterna oil and gas (+8.39%).

The NSE main index is down 2 
percent in 2017 by comparison.

Analysis: FINANCIALS

I
t is surprising that 
insurance stocks are 
still stuck at an aver-
age N0.67 on the stock 
exchange despite an 

efficient underwriting per-
formance and bottom line 
profits. 

Some have had stock price 
stagnate at below N1 before 
the sharp drop in price of oil 
that plunged the country in 
its first recession in 25 years 
while dampening consumer 
appetite for insurance cover. 

Analysts have come to 
the realization that inves-
tors are not buying into the 
growth stories of these firms, 
which explains the continued 
poor performance on the 
exchange. 

For the first nine months 
through September 2016, 
the cumulative underwriting 
profit of 15 most liquid insur-
ers on the NSE Insurance in-
dex, with a combined market 
cap of N90.50 billion, stood at 
N21.80 billion, 13.57 percent 
lower than the 2015 figures, 
data gathered by BusinessDay 
shows.

This means all premiums 
taken in have covered all 
known losses and expenses. 

Cumulative combined ra-
tio (CR), a measure of profit-
ability stood at 0.75 percent 
in the period under review, 
lower than the 100 percent 
threshold. Combined net 
income  stood at N8.24 bil-
lion in September, lower than 
N10.37 billion recorded the 
previous year. 

Only Cornerstone Plc, 
Mutual Benefit Plc, Niger 
Insurance Plc, and Staco Plc 
recorded losses as operat-
ing expenses swallowed the 
windfall from top lines. 

A rational shareholder 
would have expected the 
payment of dividend from 
profit  but such expectations 
are overly ambitious as most 
of these firms have a zero 
dividend yield (DY). 

Only Aiico, Mansard, Mu-
tual Benefit, NEM, Niger, and 
Wapic have a DY. 

Experts say the one of the 
reasons investors have been 
shunning insurance stocks is 
simply because they do not 
have steady dividend pay-
ment policy and there is little 

chance to profit from price 
appreciation. 

They added that insurers 
have to look inwards and 
develop products that can 
attract consumers. This is 
because an innovative prod-
uct can drive premium come 
amid a tough operating envi-
ronment. 

Following the 2014 GDP re-
basing exercise, the insurance 
sector contributed less than 
1 percent to an economy of 
$495 billion, lagging behind 
some Sub Sahara Africa coun-
tries. South Africa’s insur-
ance premium contributed 
15 percent to its GDP in 2013, 
making it the country with the 
highest insurance penetra-
tion in the world. 

Kenya’s insurance market 
generated $1.5 billion of in-
surance premiums in 2013, 
contributing 3.4 percent to its 
$53 billion GDP.

An industry analyst who 
doesn’t want his name men-
tioned say the Nigerian insur-
ance sector needs an urgent 
mergers and acquisitions 
exercise as most insurance 
firms have very weak balance 
sheets. 

PATRICK ATUANYA
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Fund managers hide investors’ losses in ETFs 
as performance reports overestimate returns

F
und managers have 
rep orte d different 
figures for the per-
formance of their ex-
change traded funds 

(ETFs), and may be concealing 
the losses of their collective 
investment schemes that have 
reduced investors’ wealth by 
up to 16 kobo for every naira 
wagered. 

Data obtained by Business-
day Market Intelligence (BMI) 
revealed that while the fund 
managers declared different 
results on the website of the 
Fund Managers Association of 
Nigeria (FMAN), the umbrella 
body of the wealth managers in 
Nigeria, they affirmed different 
performance to the Bloomberg 
Terminal, a software system 
that provides real-time finan-
cial information to investment 
professionals. 

Vetiva Fund Managers Lim-
ited, who oversees 56 per cent 

INNOCENT UNAH

of the total assets of the ETFs 
in Nigeria, was shown to have 
overestimated the performance 
of their ETFs by 14.75 per cent 
as Bloomberg showed the funds 
to have lost 15 per cent on the 
average while FMAN website 
showed that the funds lost 0.68 
per cent. 

While theVetiva Banking 

ETF was reported by Bloomberg 
to have made a total loss of 9 per 
cent for instance, information in 
the FMAN website showed the 
Banking ETF to have posted a 
total gain of 12.45 per cent. 

Investors said that the in-
consistent performance reports 
have left them worried about 
the ability of the fund manag-

ers to, at least, preserve their 
wealth. 

 Compared to the FMAN data, 
Bloomberg terminal showed 
that the Lotus Halal ETF over-
estimated return by 7.51 per 
cent as FMAN reported a loss of 
7.71 per cent while Bloomberg 
reported a loss of 14.68 per cent. 
StanbicIBTC fund managers 

Standard Chartered says higher oil 
prices are no panacea to Nigeria slump 
LOLADE AKINMURELE 

H
igher oil prices alone, is 
no solution to Nigeria’s 
economic growth slump, 
according to Razia Khan, 
the Regional Head of Eco-

nomics, Africa, at Standard Chartered 
Bank.

Contrary to the benign picture 
painted of Nigeria’s economy by some 
economists on the back of a rallying 
oil price, Khan contends that “oil 
output and Nigeria’s ability to curb 
militancy in the Niger Delta, as well as 
the prospects of the non-oil economy, 
which accounts for 92 percent of Gross 
Domestic Product (GDP), will matter” 
just as much as oil prices. 

“Growth prospects will depend on 
how quickly unsustainable foreign 
exchange bottlenecks are resolved,” 
Khan stated in a Jan.9, 2017 note to 
clients. 

Although crude oil production rose 
to 1.78 million barrels per day (mbpd) 
in October 2016, from 1.65 mbpd, the 
average for January-October of 1.82 
mbpd falls well short of the projec-
tion of 2.20 mbpd in the 2016 budget, 
which explains many of Nigeria’s 
macroeconomic woes, rather than low 
oil prices which averaged higher than 
the budgeted $38 per barrel, according 
to BusinessDay estimates. 

Analysts at investment bank, FBN 
Quest are of the notion that “Diver-

sification away from oil requires a 
healthy stream of oil revenues and 
that depends in turn on calm in the 
Niger Delta.”

The NNPC’s Financial and Opera-
tions Report for November notes that 
at least 300,000 b/d had been shut-in 
since February due to sabotage of the 
Forcados line by Niger-delta militant 
attacks. 

“We understand that the Federal 
Government has restored monthly al-
lowances to the former militants in the 
delta to the level under the previous 
administration. This step would have 
been taken reluctantly but cannot be 
faulted since it stands a reasonable 
chance of buying peace,” FBN Quest 
analysts, Gregory Kronsten, Olubunmi 
Asaolu and Chinwe Egwim stated in a 
note to clients on Jan 11. 

Activity in the non-oil sector has 
been sluggish, hampered by poor 
policy choices, particularly a poorly 
functioning foreign exchange market.

The sector recorded growth of 
only 0.1 percent in the third quarter of 
2016, according to data by the National 
Bureau of Statistics (NBS). 

Despite several flawed attempts 
at currency flexibility, Nigeria has 
never fully embraced a liberalised 
foreign exchange regime, since the 
new administration of President Mu-
hammadu Buhari, sworn in May, 2015. 

The spread between the official 
and parallel market rate has ballooned 

to a record high of N185 per US dollar. 
Khan observed that “The authori-

ties are uncomfortable with allowing 
demand and supply to determine the 
value of the Nigerian naira,” which 
trades at N305/$ at the official win-
dow, but near N490/$ at the parallel 
market. 

Because Nigeria has low levels of 
accumulated oil savings and its foreign 
exchange reserves have come under 
pressure, it has had to resort to curbing 
import demand in order to maintain a 
steady foreign exchange rate. 

However, squeezing import de-
mand has meant maintaining a severe 
squeeze on the real economy. 

“Now, let’s be clear, imports them-
selves are not the problem, but a 

ANALYSIS: FUNDS

pegged naira,” said Olu Fasan, a politi-
cal economy and international trade 
expert who is also a visiting fellow at 
the London School of Economics. 

“The solution is not to ban or 
restrict imports as that is counterpro-
ductive, but to float your currency so 
that its value can adjust and regulate 
imports accordingly,” Fasan added. 

Fasan observes that since the gov-
ernment partially floated the naira, 
imports have reduced, because the 
weak naira has made imports more 
expensive. 

Yet, the government has refused to 
allow the full float of the naira. 

“Indeed, recently, Buhari said: “I 
will resist the devaluation of the naira”. 
But the president can’t command the 

markets as he can order the military. 
Markets react to incentives, and one of 
them is a flexible, market-determined, 
exchange rate,” Fasan stated in a Jan.9 
article in BusinessDay. 

While the naira has plummeted 
almost 40 percent since central bank 
Governor Godwin Emefiele in June 
ended a 15-month peg to the dollar, 
traders say it’s still being managed by 
the government. 

President Muhammadu Buhari, 
who likens devaluation to murder, 
and the Central Bank of Nigeria (CBN) 
have stood their ground for a very long 
time by not allowing the naira to float 
freely, according to Aminu Gwadabe, 
the president of Bureau De Change 
operators. 

Gwadabe told reporters on Tues-
day that the BDCs will now post an 
exchange rate each Monday on their 
website from Jan. 16 to “highlight posi-
tive rate development in the market” 
and counter domains such as abokifx.
com, which publishes unofficial prices 
daily. 

This is believed to be in a bid to help 
the central bank combat unregulated 
trading.

“It will bring transparency to the 
foreign exchange market which is 
good for investor confidence, but it is 
not going to increase the stock of dol-
lars in the market which is the biggest 
problem,” said Ayo Akinwunmi, head 
of research at FSDH Merchant Bank 
by phone. 

posted a loss of 11.08 per cent for 
their ETF in the FMAN website, 
whereas they reported a loss of 
19 per cent in the Bloomberg 
Terminal, an overestimation of 
7.93 per cent in total return.

Analysts said that ETFs, 
which are mutual funds that 
trade like shares, are supposed 
to take the benefits of mutual 
fund investing to the next level 
as they should offer lower op-
erating costs than traditional 
open-end funds, flexible trading, 
greater transparency, and bet-
ter tax efficiency.  According to 
information from the Nigerian 
Securities and Exchange Com-
mission (SEC) investors staked a 
total of N3.6 billion in Nigerian 
ETFs as at December 2, 2016. 

Vetiva Griffin 30 ETF is the 
largest ETF in Nigeria with net 
asset value (NAV) of N1.8 bil-
lion as at December 2; the NAV 
of the all ETFs in the Nigerian 
Stock Exchange (NSE) declined 
by 14.66 per cent in 8 weeks as 
at this date. 
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                     ASI (Points) 26,325.93
DEALS (Numbers)  2,653.00
VOLUME (Numbers) 148,569,099.00
VALUE (N billion) 3.758
MARKET CAP (N Trn  9.058

Market Statistics as at   Friday 13 January 2017Top Gainers/Losers as at Friday 13 January 2017

GAINERS

CONOIL 36.5 37.35 0.85
STANBIC 15.03 15.52 0.49
NB 142 142.18 0.18
TOURIST 3.51 3.68 0.17
ACCESS 6.57 6.69 0.12

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

MOBIL 263.01 249.86 -13.15
SEPLAT 379.99 370 -9.99
TOTAL 304 300 -4
PRESCO 44.19 42.16 -2.03
JBERGER 36.66 34.83 -1.83

Live @ the Stock exchange

Stock market gains N26billion  

T
he value of 
listed Nige-
rian equities 
increased by 
about N26bil-

lion last week as evi-
denced in the market 
capitalisation of listed 
equities which rose to 
N9.058 trillion, from 
week open level of 
N9.032 trillion.

Likewise, the Nige-
rian Stock Exchange 
(NSE) All-Share Index 
appreciated by 0.28per-
cent to close last week 
at 26,325.93 points 
against week open level 
of 26,251.39 points. The 
year-to-date (ytd) re-
turn of Nigerian equities 
market stood Friday at 
-2.04 percent.

Thirty-one (31) equi-
ties appreciated in price 
last week, higher than 
eighteen (18) equities in 
the preceding week. Thir-
ty-four (34) equities de-
preciated in price, higher 
than thirty-one (31) eq-
uities in the preceding 
week, while one hundred 
and ten (110) equities re-
mained unchanged low-
er than one hundred and 

twenty-six (126) equities 
recorded in the preced-
ing week.

Diamond Bank Plc 
shares gained most from 
90kobo to N1.11, add-
ing 21kobo or 23.33per-
cent; while The Okomu 
Oil Palm Company Plc 
followed after its share 
price rose from N40.17 to 
N44.27, adding N4.10 or 
10.21percent.

Sterling Bank Plc also 
made the top gainers 

league from 70kobo to 
close last week at 77kobo, 
adding 7 kobo or 10per-
cent.

On the losers table, 
Cutix Plc led the pack 
after its share price de-
clined from week open 
level of N1.89 to N1.55, 
losing 34kobo or 17.99 
percent; 7-Up Bottling 
Company Plc declined 
from N129 to N111.40, 
losing N17.60 or 13.64 
percent; while  Caverton 

Offshore Support Group 
Plc declined from 86kobo 
to 75kobo, down by 
11kobo or 12.79percent.

All other sectoral in-
dices finished higher last 
week with the excep-
tion of the NSE-Main 
Board, NSE Insurance, 
NSE Consumer Goods, 
NSE Oil/Gas and NSE 
Lotus II indices that de-
preciated by 0.39percent, 
0.34percent, 1.82percent, 
3.15percent and 1.87per-
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Stories by IheanyI nwachukwu

JPMorgan earnings rise to $6.7 billion

JPMorgan Chase & Co, 
the largest U.S. lender, 
said earnings rose to 
$6.7 billion in fourth-

quarter, or $1.71 per share, 
from $5.4 billion or $1.32 
per share, in the year-ago 
period.

Excluding an atypical 
tax benefit, the bank earned 
$1.58 per share, well above 
the average analyst estimate 
of $1.44 per share.

JPMorgan said its net in-
terest income rose 5 percent 
during the fourth quarter 
to $12.1 billion, thanks to 
an uptick in rates, as well as 
more lending. The bank’s 
total net revenue rose 2.5 
percent to $24.33 billion, 
beating analysts’ average 
estimate of $23.95 billion.

JPMorgan has one of the 
largest global investment 
banks, which affects its 
earnings significantly when 

31 percent to $3.4 billion, 
while stock trading revenue 
increased 8 percent to $1.2 
billion.

In a statement discuss-
ing results, Chief Executive 
Jamie Dimon cited those 
market trends, as well as 
growth in deposits and 
loans, higher credit card 
sales and competitive gains 
in “virtually all” of JPMor-
gan’s businesses. The bank 
also kept a tight lid on ex-
penses, he said.

JPMorgan’s shares were 
little changed in premarket 
trading. Like other banks, 
its stock has seen big gains 
since the election on expec-
tations that Trump’s plans 
to cut taxes, ease regulations 
and boost infrastructure 
spending will help profits. 
JPMorgan’s stock had risen 
23 percent from the election 
through Thursday’s close.

Moody’s assigns A3(hyb) rating to AXA’s 
$1bn dated subordinated notes

cent respectively.
The stock market re-

corded total turnover of 
1.117 billion shares worth 
N9.041 billion in 16,482 
deals last week in contrast 
to a total of 4.319 billion 
shares valued at N7.376 
billion that exchanged 
hands the preceding 
week in 9,330 deals. 

The Financial Services 
Industry (measured by 
volume) led last week 
activity chart with 903.69 

million shares valued at 
N3.33 billion traded in 
9,240 deals; thus contrib-
uting 80.88percent and 
36.90percent to the total 
equity turnover volume 
and value respectively. 
The Conglomerates In-
dustry followed with 
67.147 million shares 
worth N109.014 million 
in 609 deals; and

Consumer Goods In-
dustry with a turnover 
of 59.710 million shares 
worth N4.002 billion in 
2,686 deals.  

Trading in the top 
three equities– Fidel-
ity Bank Plc, Omoluabi 
Savings and Loans Plc 
and Diamond Bank Plc 
(measured by volume) 
accounted for 299.270 
million shares worth 
N277.933 million in 
1,029 deals, contribut-
ing 26.79percent and 
3.07percent to the total 
equity turnover volume 
and value respectively.

Meyer Plc rights issue 
of 291,489,840 ordinary 
shares of 50 Kobo each 
at 75Kobo per share has 
opened for subscrip-
tion. Acceptance list for 
the rights issue which 
opened Monday January 
9, 2017 closes Friday Feb-
ruary 10, 2017.

Moody’s Inves-
tors Service 
(Moody’s) has 
assigned an 

A3(hyb) rating to the $1bil-
lion fixed to floating rate 
subordinated notes. The 
note Due 2047, to be issued 
by AXA (rated A2 for senior 
unsecured debt, stable out-
look) is under AXA’s EUR17 
billion EMTN programme.

The A3(hyb) rating re-
flects Moody’s A2 senior 
debt rating of AXA and 
Moody’s standard notching 
practices for such instru-
ments.

The notching reflects: the 
subordination of the notes; 
the optional and mandatory 
(based on breach of regula-
tory capital requirements) 
coupon skip mechanisms 
and; the cumulative nature 
of deferred coupons, in case 
of deferral. The dated sub-
ordinated notes rank pari 
passu with existing dated 
subordinated debt of AXA.

AXA is a French multina-
tional insurance firm head-
quartered in Paris that en-

gages in global insurance, 
investment management, 
and other financial services.

The notes allow AXA to 
defer interest payments on 
any interest payment date 
if no dividend on ordinary 
or preference shares was 
declared or paid during 
the previous 6-month pe-
riod.

The notes also contain 
a mandatory interest de-
ferral trigger based upon 
breach of regulatory capital 
requirements of the issuer 
and/or the Group. How-
ever, any deferred interest 
payment, optional or man-
datory, will constitute ar-
rears of interest and remain 
due by AXA at a future date 
(cumulative coupon skip 
mechanism).

According to the terms 
and conditions of the notes, 
AXA may exchange or vary 
the terms of the notes un-

der certain circumstances, 
although Moody’s believes 
that the terms cannot be 
changed in a way that is ma-
terially adverse to the inves-
tor.

The notes are intended 
to qualify as Tier 2 capital 
under Solvency II, and their 
hybrid features will result in 
some equity credit under 
Moody’s debt equity con-
tinuum based on the notes’ 
maturity, interest deferral 
features, and subordina-
tion. The issuance, which 
is for refinancing purposes, 
will initially have a small 
negative impact on AXA’s 
adjusted financial leverage 
(26.9% at YE15), and earn-
ings coverage (6.7x at year-
end 2015). On a pro-forma 
YE15 basis, the issuance 
in itself is estimated to in-
crease the Group’s adjusted 
financial leverage by less 
than 1% point. 

market activity picks up or 
declines. Along with other 
big banks, it was widely 
expected to benefit from 
a wave of trading in stocks 
and bonds following Don-
ald Trump’s stunning vic-
tory in the presidential elec-
tion on November 8.

Revenue from fixed-in-
come trading – JPMorgan’s 
most volatile business – rose 
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I
s procrastination a 
major problem for 
you? Do you often 
put off very impor-
tant         tasks that 

you should be focused 
on? Procrastination can 
have many negative con-
sequences. Deadlines are 
missed, opportunities are 
wasted, work is rushed 
with the attendant fall in 
quality standards, impres-
sions are created, as you 
consistently arrive late at 
important meetings and 
events, as you didn’t leave 
home in time, but blame 
the traffic instead.

Many people procrasti-
nate to a degree, but if your 
case is a chronic one, it 
must be addressed swiftly 
or it will have significant 
implications for your fu-
ture success. The costs of 
procrastination are sub-
stantial in every aspect of 
life, but when it relates to 
delaying or putting off im-
portant decisions related 
to your personal finances 
and investments, the dam-
age to your financial future 
can be extreme.

Are you in your forties 
or fifties and still haven’t 
got round to saving and 
investing for your retire-
ment? Do you routinely 
submit your tax returns 
late and end up having 
to pay penalties and late 
fines? Are you still plan-
ning to insure your prop-
erty or write a will? 

Consider these cases 
of procrastination; they il-
lustrate the consequences 
and why we cannot afford 
to delay things any longer:

I plan to insure my 

home
Owning property is 

one of the most fulfilling 
investments particularly 
when it is your own home. 
It took the Abayomis eight 
years to build their house 
at Isolo. They saved every 
penny that they had and 
denied themselves so 
much so they could own 
their own home. They fi-
nally completed it and 
moved in before Christ-
mas 2013 and had a lavish 
opening with friends and 
family. They had spent 
close to N45,000,000 over 
the period building literal-
ly one brick at a time with 
direct labor.

Building and con-
tents insurance was one 
thing they planned to do 
but never got round to 
it. One day there was a 
power surge caused by 
a damaged transformer 
at the top of their street 
and all the appliances in 
the house blew. The air-
conditioner in their bed-
room caught fire; fortu-
nately they escaped with 
their lives, but the top 
floor of their home was 
completely gutted before 
the fire brigade arrived 
and the fire was put out. 
They have no additional 
resources to rebuild their 
home for now and have 
since moved in with fam-
ily members at Ikorodu, 
until they can find a place 
to live.

I will start to save and 
invest.

Mercy Thomas is forty-
nine years old. She has 
worked her way up the 
ladder at TCP Bank for 

fifteen years and earns 
N570,000 a month after all 
deductions. Mercy’s pre-
sent lifestyle has been her 
priority and she spends 
over half of her annual in-
come on her rent in Lekki. 
She is still paying off a car 
loan for a car she really 
can’t afford, and enjoys 
expensive clothes, acces-
sories and holidays. 

Mercy never got mar-
ried; she is totally respon-
sible for her financial life 
and has to support her 
aging parents as well. She 
literally lives from month 
to month and hasn’t yet 
got round to saving for her 
retirement. The recession 
has caused her bank to lay 
off staff and Mercy has just 
heard that her name is on 
the list. She will be paid 2 
months in severance pay, 
but with her rent due this 
month she really is in dire 
straights. Mercy has no 
savings at all, not even an 
emergency fund to tide 
her over for six months 
whilst she reviews her op-
tions and looks for anoth-
er job in an already chal-
lenged labour market.

I will tidy up my affairs
Chief Peters was 78 

years old when he had a 
severe heart attack, which 
killed him instantly. He 

had built substantial as-
sets over many years and 
meant to tidy up his affairs 
with a will and a trust but 
he never got round to it. 
He had several millions of 
naira worth of stock cer-
tificates that he hadn’t got 
round to dematerializing; 
these were in a large suit-
case in his bedroom. Chief 
Peters had 9 children from 
3 mothers who did not get 
along. 

What ensued was a 
monumental family fight 
as assets were stripped 
and sold. His children 
ended up in court for sev-
eral years fighting over 
what would happen to any 
remaining assets. Chief 
Peter’s inertia cost him the 
dignity of a proud legacy 
and gained him a long-
term family feud. 

Procrastination can be 
a chronic habit, so deeply 
engrained that you cant 
break it overnight. It can 
only stop being a habit 
when you take active steps 
to beat it. Here are some 
tips that should help.

Start each day with a list 
and include at least one 
of the items that you are 
avoiding; you will do the 
pleasant tasks anyway. Eat 
the biggest frog first.

 Find an accountabil-

ity partner to support you 
and that will hold you to 
your plans.

Reward yourself. If 
you finish a difficult task, 
give yourself a treat, or 
do something you enjoy. 
Focus on the success you 
have achieved and enjoy 
the release of the burden 
that you have been carry-
ing.

Can someone help you 
complete the task? You 
might have to pay them 
but that may still be a 
much better option than 
delaying it any longer.

Our lives are shaped by 
many different life events 
most of which come with 
financial consequences 

“
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that must be planned for. 
By not planning in ad-
vance, by not saving and 
investing today for a more 
prosperous tomorrow, by 
not protecting your assets, 
by not planning for your 
legacy, you jeopardize all 
that you have spent a life-
time building.

Be proactive about 
combating financial pro-
crastination; it is one of 
the worst kinds of pro-
crastination as its conse-
quences can be devastat-
ing. Unnecessary delays 
and laziness come with 
serious risk you cannot af-
ford. 
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Be proactive about combating 
financial procrastination; 

it is one of the worst kinds 
of procrastination as its 

consequences can be devastating. 
Unnecessary delays and laziness 

come with serious risk you cannot 
afford

????
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I
nsurance enables you 
return to the position 
you where before the 
loss. This is why peo-
ple take out insurance 

cover and pay premiums 
that, in the event of loss oc-
curring on the insured risk 
the insurance company pays 
claim.  However, taking out 
insurance do not mean the 
insured should leave him or 
herself loose because insur-
ance company will pick the 
bills should the unexpected 
happens.

 Rather, the insured 
should while having taking 
insurance cover, take nec-
essary precautions against 
such losses happening. The 
reason is that even though 

or family farm by managing 
the risks of ownership; And 
Take vacations without wor-
rying about flight cancella-
tions or other potential issues.

Take the time to review 
your policies and contact 
one of our helpful Finan-
cial Advisors to answer your 
questions or get advice. A 
little knowledge can make a 
big difference when it comes 
to buying the right insurance 
protection for you and your 
family.

the insurance company will 
come to pay, the time be-
tween when the loss occurs 
and the time of replacement 
of the asset or rebuilding in 
case of  a house; the trauma 
and psychological impacts; 
what if there was loss of life?.

 The whole idea is that with 
or without insurance,take 
steps to protect your assets 

In your insurance contract, do not 
take precautions for granted

How you can keep your New Year resolutions

against loss.
An insurance experts dis-

cussing on risk management 
recently said the best insur-
ance is that the insured takes 
precautionary measures 
against a loss.

 According to the expert, 
even when the insurance 
company pays the claim, the 
insured suffers the bigger 
loss because of physical and 
psychological trauma associ-
ated with the loss.

Why do we need insur-

ance?
 Insurance is a way of 

managing risks. When you 
buy insurance, you transfer 
the cost of a potential loss to 
the insurance company in 
exchange for a fee, known 
as the premium. Insurance 
companies invest the funds 
securely, so it can grow, and 
pay out when there’s a claim. 
Insurance helps you:

 Own a home, because 
mortgage lenders need to 
know your home is protected; 

Drive vehicles, because few 
people could afford the re-
pairs, health care costs and 
legal expenses associated 
with collisions and injuries 
without coverage; Maintain 
your current standard of liv-
ing if you become disabled or 
have a critical illness; Cover 
health care costs like pre-
scription drugs, dental care, 
vision care and other health-
related items; Provide for 
your family in the event of a 
death; Run a small business 

MODEStUS ANAESOrONYE

The new year is get-
ting close. In the 
next month or so, 
many of us are go-

ing to be considering a 
resolution or two to start 
off 2011 a little better than 
we’re ending 2010. Most 
resolutions revolve around 
three topics: improving 
your health, improving 
your happiness and im-
proving your finances. It’s 
very easy to make resolu-
tions about money, but 
keeping those resolutions 
can be just as difficult as 
trying out a new diet. There 
are some ways to make the 
process a little easier.

1. Make Your Resolu-
tion As Automatic As Pos-
sible

 The more you have to 
think about keeping your 
resolutions, the more op-
portunities there are to trip 
up. If you can make them 
automatic, it’s much easier 
to keep up with those reso-
lutions. Luckily, with many 
financial resolutions there 
are tools that make auto-
mation a simple matter. For 
example, you can create 
an automatic transfer from 
your checking account to 
your savings account if you 
want to save money over 
the course of the year for a 
certain goal. All you have 
to do then is check in with 
your bank account regu-
larly to make sure that you 
won’t overdraft.

 Take a look at your goals 
before you jump into the 
new year and see where 
you can make the process 
automatic and painless. 
Whether you can make the 
whole thing automatic will 
depend on your resolu-
tion (and possibly on your 
financial habits), but if you 

much harder to actually 
reach those goals. Run the 
numbers on what you want 

to do. It’s okay if you will 
have to stretch — a reso-

can only make part of car-
ing out your resolution au-
tomatic, it will still help you 

keep to your goals.
2. Double Check for 

Realistic Goals

 A common issue with 
resolutions is that it’s easy 
to set a big goal — but Continues on page 34
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Strategies for helping you change your financial habits
Are you hoping to 

change your financial 
habits in this year?

There isn’t any 
one-size-fits-all 
magic approach, 
but there are dif-

ferent strategies you can 
try out until you hit on 
something that works 
well for you though. Here 
are three strategies that 
can help you change your 
financial habits. Figure 
out which is likely to work 
best for you:

1. Try a Spending De-
tox

If spending is one 
of your big problems, 
you can actually break 
the habit by going on a 
spending detox. Try to go 
a month without spend-
ing on anything that isn’t 
absolutely necessary. You 
can retrain yourself to dis-
like spending and prefer 
keeping your money.

I know because it works 
with other preferences 
too. After quite some time 
eating dark chocolate, I 
have a hard time with sug-
ary milk chocolate. I can’t 
even drink hot chocolate 
anymore. I retrained my 
taste buds so that I didn’t 
care as much for sugar. It’s 

aren’t likely to be able to 
sustain that change all at 
once.

Instead, you can start 
with a smaller amount. 
Once you free up that 

money and become com-
fortable, start looking for 
ways to free up another a 
week after. It takes a little 
time, but you will eventu-
ally reach your goal.

 From freeing up mon-
ey to pay down debt to 
putting money toward a 
family vacation, the start-
small approach can work 
well and help you change 
the way you manage your 
money.

3. Plan Ahead
 One of the best ways 

to prepare your finances 
and change your habits 
is to plan ahead. Get in 
the habit of checking in 
with your finances once 
a week. Set aside time to 
look ahead to the bills you 
will need to pay and other 
financial realities.

 When you get in the 
habit of planning ahead, 
you will track your spend-
ing better, create budg-
ets, and naturally start 
to change some of your 
financial habits in a way 
that can benefit you in the 
long term. You’ll also end 
up saving yourself a ton 
of time and headache in 
the long run because you 
won’t need to deal with 
putting out all the fires

the same with spending.
This approach can 

even work with your long-
term and short-term sav-
ings goals. Make sure you 
automatically contribute 
to retirement savings or 
to your travel fund dur-
ing this time, but avoid 
spending money on un-
necessary household 
goods or gadgets or other 
items that do little more 
than clutter things up.

 
You might be surprised 

at how quickly you adjust 
to the new normal and 
develop new habits that 
are less about spending 
money.

2. Make Small Chang-
es

Taking a drastic step 
doesn’t work as well for 
some people. If this de-
scribes you, then con-
sider making incremental 

changes instead of do-
ing something dramatic. 
This reduces the pain in-
volved, and can help you 
make forward progress.

 It’s a slower approach, 
but it can help you ease 
into your new habits. Sav-
ings habits are ideal for 
making small changes. 
If you want to get to the 
point where you are set-
ting aside $350 a month 
toward retirement, you 

 When you get 
in the habit of 

planning ahead, 
you will track 
your spending 
better, create 
budgets, and 
naturally start 

to change some 
of your financial 
habits in a way 
that can benefit 
you in the long 

term.

I
n the past few days, 
the price of bitcoin has 
been the major sub-
ject of discussion in the 
global market. It began 

with the rollercoaster surge of 
the cryptocurrency to a high 
of $1,153 the first time in three 
years. It eventually came 
crashing to $887.47 - more 
than 11% according to data 
from the Coindesk Bitcoin 
Price Index, sparking differ-
ent speculations the digital 
currency was experiencing 
déjà vu.

The sudden drop has been 
attributed to recent efforts 
by the Chinese government 
to boost the yuan plus cap-
ital controls across many 
countries. China controls 
the majority of bitcoin trade 
activities, hence has a big 
influence. The authorities 
recently announced that it 
had issued warnings to major 
exchanges in China or other-
wise discussed their practices 
within a legal context.  

However, some analysts 
including Peter Smith, chief 
executive of bitcoin wallet 

partnered with the Nigerian 
Insurance Deposit Commis-
sion to set up a committee to 
study bitcoin.

Jesse Hallet projects that if 
bitcoin become stable, as the 
world economy and the num-
ber of coins on the market 
does not, the value of bitcoin 
should gradually increase 
over time. It is however dif-
ficult to speculate how much 
it will increase but if we are 
to consider Peter Smith’s 
forecast, the value of bitcoin 
may not be going back to its 
2015 lows.

In general, should you 
decide to invest in bitcoin, 
ensure you are not doing so 
with funds you cannot afford 
to lose. Decide how you want 
to invest in bitcoin. Options 
include buying and waiting 
for the value to rise before 
selling. There are several bit-
coin exchanges in Nigeria you 
can patronize.You can buy a 
select amount of coins, hold 
on to them and sell when you 
see the time is right. You may 
also want to mine bitcoins 
and generate them that way. 
Mining takes a longer time 
though.      

Blockchain, remain optimis-
tic that the bitcoin market will 
stabilize somewhere “in the 
$850 to $1,000 range”.

The question many poten-
tial investors’ may be asking 
is whether the time is ripe to 
invest in bitcoin. The simple 
answer is as Jesse Hallet, 
Javascript Engineer at Jive 
Software puts it; depends on 
whether you are willing to ac-
cept the risk involved.

Without mincing words, 
bitcoin is a very volatile cur-
rency. The value of the cur-
rency is only as strong as the 
trust that the bitcoin com-
munity repose in it. In other 
words, it holds an intrinsic 
value and not a real value like 
gold, silver or your land in 
Lagos. The three commodi-
ties will always hold value and 
can be transacted no matter 
what happens in the world. 
Whereas for, if the power 
companies were to cease 
supplying electricity and all 
power generators suddenly 
pack up, the bitcoin on your 
device will become worthless 
immediately. The same ap-
plies to your paper currency.

In essence, as long as the 

Should you invest in Bitcoin in 2017?

faith we place on techno-
logical advancement con-
tinues to grow, the result is 
the growth of phenomenon 
like bitcoin and other digital 
currencies.

Fluctuations in the value 
of bitcoin in the past have 
ranged from bitcoin-related 
Ponzi schemes to a drop 
in the Chinese stock mar-
ket. In November 2013, the 
currency rose to a record 
$1200 per bitcoin. The value 
dropped a few weeks later 
to less than half of its high 
and further down to $200 in 
early 2015. It began climbing 

back up in 2016 and got to its 
present high.

In the light of this, your 
decision to invest in the coin 
is totally personal. If you have 
the appetite to stomach the 
risk, then go ahead. There 
are reasons why it could be a 
good investment in the long 
term though.

One reason analysts cites 
in favour of investing in bit-
coin is supply. Bitcoin supply 
is fixed as there are only 21 
million of them in existence. 
According to Laura Shin, 
Forbes bitcoin analyst, “once 
21 million bitcoin are re-

leased (a number that will be 
reached around 2140), the 
system will stop creating new 
coins.” The fact that bitcoins 
are not released arbitrarily 
ensures its stability over time. 
She also noted that over the 
next hundred years or so, the 
rate at which the supply of 
bitcoin increases will slow – 
every four years, the number 
of bitcoin being released will 
be halved, further preserving 
its buying power.

According to Chris Burni-
ske, author of “Bitcoin: A 
Disruptive Currency”, “Given 
its predictable growth and 
ultimate fixed supply, bitcoin 
could become a store of value 
superior to fiat currencies in 
the long term.”

Another reason to con-
sider in favour of bitcoin is 
that as it becomes more in-
grained in society; individu-
als, groups, businesses and 
government embrace and 
use it for day to day transac-
tions the less volatility the 
digital currency experiences. 
Already businesses are start-
ing to pay more attention to 
the digital currency. Recently 
the Nigerian central bank 

FRANK ELEANYA

32 Monday 16 January 2017BUSINESS  DAY C002D5556



Tenor Friday Rate  Friday Rate Change     

  (%)                            (%)     (Basis Point)     

  13/01/17 06/01/17

Call 9.5000 9.6667 (17)

7 Days 0.0000 0.0000 0 

30 Days 16.2340 15.9142 32 

60 Days 0.0000 0.0000 0 

90 Days 17.5836 17.8767 (29)

Indicators Current Figures Comments

GDP Growth (%) -2.24 Q3 2016 — a decline of 0.18% from -2.06 in Q2 2016

Broad Money Supply (M2) (N’ trillion) 22.27 Increased by 0.7% in Oct’2016 from N22.12 trillion in Sep’2016

Credit to Private Sector (N’ trillion) 23.07 Increased by 1.9% in Oct’2016 from N22.65 trillion in Sep’2016

Currency in Circulation (N’ trillion) 1.83 Increased by 1.8% in Oct’2016 from N1.79 trillion in Sep’2016

Inflation rate (%) (y-o-y) 18.48 Edged up to 18.48% in Nov’2016, from 18.33% in Oct’2016

Monetary Policy Rate (%) 14 Raised to 14% in July ’2016 from 12%

Interest Rate (Corridor) 14 (+2/-5) Lending rate changed to 16% & Deposit rate 9%

External Reserves (US$ million) 26.76 Jan 11, 2017 figure — an increase of 2.57% from January -start

Oil Price (US$/Barrel) 53.25 Jan 13, 2017 figure — a decrease of 3.02%  in 1 week.

Oil Production mbpd (OPEC) 1.69 Nov’2016 figure — an increase of 3.9% from Oct’2016 figure

Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday       Friday  Change         

        (%)  (%)  (Basis Point) 

 13/01/17 06/01/17

1 Mnth  15.58 11.25 432 

3 Mnths  14.53 13.72 81 

6 Mnths 19.04 19.21 (17) 

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday Change(%) 
 
 13/01/17 06/01/17

NSE ASI 26,326  26,251  0.28
 
Market Cap(N’tr) 9.06 9.03 0.28
 
Volume (bn) 0.15 0.21 (29.32)

Value (N’bn) 3.76 1.51 148.79 

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 

reliable and no representation is made that it is accurate or complete. Reasonable 

care has been taken in preparing this document. Access Bank Plc shall not take 

responsibility or liability for errors or fact or for any opinion expressed herein .This 

document is for information purposes and private circulation only and may not be 

reproduced, distributed or published by any recipient for any purpose without prior 

express consent of Access Bank Plc.

Tenor Friday  Friday Change          

        (%) (%)  (Basis Point) 

 13/01/17 06/01/17

3-Year  0.00 0.00 0 

5-Year 16.48 16.33 15 

7-Year 16.40 16.21 20 

10-Year 14.16 14.06 10 

20-Year 16.37 16.21 16  

AVERAGE YIELDS

Market  Friday  Friday 1 Month  

  (N/$) (N/$)    Rate (N/$) 

 13/01/17 06/01/17 13/12/16

Official (N) 305.0 305.00 305.0

Inter-Bank (N) 305.00 305.00 305.0

BDC (N) 0.00 0.00 0.0

Parallel (N) 497.00 493.00 485.0

Indicators 13/01/17   1-week YTD
                        Change                   Change                                          

  (%) (%)

Energy 

Crude Oil  $/bbl) 53.25  67.93 (3.02)

Natural Gas ($/MMBtu) 3.36 3.38  42.98 

Agriculture

Cocoa ($/MT) 2223.00 (1.85) (31.05)

Coffee ($/lb.) 148.00 3.71  19.60 

Cotton ($/lb.) 72.25  13.40 (1.87)

Sugar ($/lb.) 20.73 0.93  36.29 

Wheat ($/bu.)  425.50 0.24  (9.56)

Metals

Gold ($/t oz.)  1197.53 1.98  12.79 

Silver ($/t oz.)  16.78 2.07  20.98 

Copper ($/lb.)  264.90 5.20  24.10 

TREASURY BILLS (MATURITIES)

Tenor Amount Rate (%) Date
(N' million)

    

91 Day 35,000 14 04-Jan-2017

182 Day 22,000 17.5 04-Jan-2017

364 Day 115,845.41 18.685 04-Jan-2017

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

Indicators Friday  Friday Change

  (%) (%)  (Basis Point) 

Indicators 13/1/17 6/1/17

Index 2267.08 2271.36 (0.19)

Mkt Cap Gross (N'tr) 6.14 6.15 (0.16)

Mkt Cap Net (N'tr) 3.87 3.89 (0.51)

YTD return (%) -7.63 -7.46 (0.17)

YTD return (%)(US $) -62.46 -62.28 (0.18)  

BOND MARKET

Variables Feb’17 Mar’17 Apr’17

Exchange Rate 
 (Official) (N/$) 305 310 310

Interest Rate                      
(Normal Lending) (%) 17.8 17.9 17.6

Crude Oil Price
(US$/Barrel)                                           56  56 54

Global Economy

In China, consumer prices rose to 2.1% year-on-

year in December compared to 2.3% in 

November. According to the National Bureau of 

statistics in China, cost of consumer goods 

gained 1.8% and cost of services increased to 

2.5%. Inflation was 2% for the whole of 2016. 

And on a monthly basis, consumer prices 

climbed 0.2% from 0.1% in the previous month 

and producer prices index increased by 5.5% 

year-on-year in December. Elsewhere, in 

Europe, the trade deficit in the United Kingdom 

widened by £2.6 billion to £4.2 billion in 

November from £1.5 billion in the prior month. 

According to the Office of National Statistics 

(ONS), exports increased by £0.7 billion to £47.3 

billion and imports increased by £3.3 billion to 

£51.5 billion. The rise was mainly boosted by 

increase in the purchases of machinery and 

transport equipment. Trade deficit in goods was 

£12.2 billion in November after increasing by 

£2.3 billion from October. In the second and 

third quarter of 2016, total trade deficit 

narrowed by £0.4 billion to £11.0 billion and this 

reflected a greater rise in exports than in 

imports. In a separate development, the Central 

Bank of Brazil lowered its benchmark “selic” 

interest rate by 75 basis points to 13% on 

January 11. This reduction brought borrowing 

cost to the lowest since March 2015 in the midst 

of easing inflation and a severe contraction. The 

central bank has lowered inflation rate 

expectations to 4% and 3.4% for 2017 and 2018 

respectively. The Gross Domestic Product 

(GDP) fell 0.8% in the third quarter of 2016 and 

the manufacturing Purchasing Managers’ Index 

(PMI) fell to 45.2 points in December compared 

to 46.2 point in November, indicating a deeper 

shrinkage in manufacturing. 

Domestic Economy

The World Bank predicted that the Nigerian 

economy would recover from the current 

recession and Nigeria’s Gross Domestic 

Product (GDP) would grow by 1% in 2017. This 

was stated in the institution’s latest Global 

Economic Prospects report. In another 

development, the Chinese government has 

disclosed plans to invest $40 billion in the 

Nigerian economy in order to deepen relations 

between China and Nigeria. According to the 

Chinese Foreign Affairs Minister, Wang Yi, China 

had earlier invested between $60 billion and $80 

billion in Nigeria. In a separate development, the 

federal government has officially applied to the 

Central Bank of Nigeria (CBN) for an operational 

licence to float the proposed Development 

Bank of Nigeria (DBN). The sum of $1.3 billion will 

be made available to the DBN and it will be 

p r o v i d e d  b y  t h e  W o r l d  B a n k ,  G e r m a n  

D e v e l o p m e n t  B a n k  ( K f W ) ,  t h e  A f r i c a n  

Development Bank (AfDB) and the Agence 

F r a n c a i s e  d e  D e v e l o p m e n t  ( F r e n c h  

Development Agency). The government also 

clarified that the duties and functions of the DBN 

would not result in the termination of the Bank of 

Industry (BOI), Bank of Agriculture (BOA) or any 

other development finance institution. The DBN 

will focus on supporting Micro, Small and 

Medium Enterprises (MSMEs).

Stock Market

The Nigerian stock market closed on a positive 

note last week after beginning the year on a 

weak note, as major market indicators trended 

upwards. The All Share Index (ASI) gained 74.54 

points or 0.28% to settle at 26,325.93 points 

from 26,251.39 points the previous week. 

Similarly, market capitalization gained 0.28% to 

close at N9.06 trillion from N9.03 trillion the 

previous week. The rally witnessed in the market 

last week was fuelled by bargain-hunting 

activities as investors took position in lowly 

priced stocks with good fundamentals. This 

week, we anticipate the positive momentum to 

continue and drive market indicators higher. 

Money Market

Cost of borrowing at the money market trended 

upwards last week as combined outflows of 

N223 billion in Open Market Operation (OMO) 

and N192 billion in Foreign exchange purchase  

outweighed inflows of about N168 billion from 

the Standing Lending Facility (SLF) window and 

maturing treasury bills (T-bills) worth N195 

billion. Open Buy Back (OBB) and Over Night 

(O/N) rates climbed to 8.83% and 9.67% from 

8.33% and 8.83% the previous week. Slightly 

longer tenured rates such as the 30-day NIBOR 

also rose, settling at 16.2% from 15.9% the 

previous week.This week, market liquidity may 

be drained on the back of the planned bond and 

T-bills auctions with no significant inflow 

expected, thus, NIBOR rates may likely tick 

higher.

Foreign Exchange Market

The Naira/Dollar rate remained steady at the 

interbank market last week as it closed at 

N305/$, unchanged from the previous week. In 

contrast, the naira depreciated by 0.81% at the 

parallel market segment to close at N497/$ 

compared to the previous week’s close of 

N493/$. The naira depreciation witnessed at the 

unofficial market can be attributed to the acute 

scarcity of the dollar amidst rising demand by 

importers. This week, we see the local currency 

appreciating as the Central Bank of Nigeria 

(CBN) resumes sale of the greenback to the 

bureau de change operators (BDCs).

Bond Market

Bond yields on the average rose as prices fell 
across most maturities last week. The decline in 
bond prices may be attributed to low demand in 
the market. Yields on the five-, seven- and 
twenty-year debt papers closed at 16.48%, 
16.40% and 16.37% respectively from 16.33%, 
16.21% and 16.21% for the corresponding 
maturities the previous week. The Access Bank 
Bond index fell by 4.28 points to close at 
2,267.08 points from 2,271.36 points the prior 
week. This week, we see yields trending upwards 
on account of the anticipated taut liquidity levels 
in the banking system due to the sale of 
government bonds during the week.

Commodities Market

Oil prices retreated last week as Iran increased 
exports,  undermining efforts by OPEC 
producers to curb a global fuel supply glut. 
Bonny light, Nigeria’s benchmark crude, settled 
at $53.25 per barrel, down 3.0% or $1.66 from 
$54.91 the previous week. In contrast, precious 
metals prices climbed following a press 
conference by US president-elect which offered 
very few clues into his on-coming economic 
policy plans. Gold rose $23.21, or 2%, to 
$1,197.53 an ounce, while silver settled up 2.1% 
at $16.78 per ounce. This week, we see oil prices 
gaining slightly boosted by renewed efforts by 
OPEC members to enforce compliance with 
agreed quotas. For precious metals, we see 
further price gains on the back of fresh safe-
haven buying ahead of the uncertainty that the 
changeover of US president would bring.

Market Analysis and Outlook: Jan 13 – Jan 20, 2017

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    
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This is M    NEY
 A daily guide to your Personal Finance

Is it too late to plan 
your finances?

T
he notion of hav-
ing enough time 
to plan for finan-
cial life most of-
ten is the reason 

why many young people 
fail to plan early enough as 
they feel they still have time. 
The same holds true for late 
starters who may think it’s 
too late to make any finan-
cial plans.

 For people in this cate-
gory there are many excuses 
given for their position on 
starting at all even if they 
think they are late.

 Some think they are too 
old to start any plans at all 
even supporting their deci-
sion with asking how long 
they still have to live on 
earth. It is better late than 

never as you never can tell 
the number of years you 
have to live on earth and am 
sure that you will love to live 
those few years in comfort.

 Some late starters due 
to meagre resources, low 
earning power and finan-
cial commitment to family 
find it difficult to put aside 
something. The excuse is 
genuine and understand-
able but it will take efforts 
and determination to set 
aside something no matter 
how little it is, it goes a long 
way when you add them up 
in the long run.

 Others believe that their 
children will take care of 
them in old age and hence 
refuse to prepare financial-
ly. Its however dishearten-
ing that many adult children 
are still trying to find their 
feet even at 30 and people 
don’t marry at an early age 

these days due to economic 
situation and academic and 
career pursuit that will at 
least give them an edge in 
life. Consequently their chil-
dren may not be old enough 
to take care of them in old 
age. Consider these factors 
and plan any way.

 The thought that you may 
be stranded in old age and the 
frustration and challenges 
that come with old age due to 
failing health and loneliness 
are enough troubles to deal 
with and you will not desire to 
add up financial constraints 
to them.

 Putting burden on one’s 
children is not something 
any parent will be happy 
about as a good parent 
should leave an inheritance 
for their children and you 
sure wouldn’t want your 
children to inherit your 
debts.
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How you can keep your keep...

Hope Ikwe DosunMu

Continued from page 31

lution that’s easy to keep 
isn’t much of a resolution 
— but you should be able 
to actually meet your goal. 
If even stretching isn’t go-
ing to even get you within 
reaching distance of your 
goal, scaling down a little 
makes sense.

 You may have goals 
that you can reach in a 
couple of ways. If you’re 
setting aside money, for 
instance, you can reduce 
your spending or earn 
more money. Take those 
alternative options into 
account when checking 
if your resolutions will be 
attainable. After all, your 
impossible resolution 
may be very doable once 
you combine all the op-
tions available to you.

3. Break Down Daily 
Expectations

 Especially if your 
resolution is going to re-
quire a stretch, breaking 
down exactly what you 
need to do every day can 
be a big help. What’s the 
minimum you need to do 
daily to reach your goal? 
Is there a certain amount 
of money you have to save 
every 24 hours in order to 
meet the final total? Writ-
ing that down and putting 
it somewhere you’ll see 
every day can help keep 
you on track.

 4. Have an End Point, 

If You Can
 Open-ended resolu-

tions are tough to fulfill. 
Telling yourself you’re 
going to cut your spend-
ing to a certain point 
indefinitely means that 
there’s no relief in sight. 
It’s much easier to hold 
out and complete a pro-
ject when you can see the 
end — telling yourself that 
success is only a tiny bit 
farther away is a great mo-
tivator. There’s a similar 
concern with diets. Many 
people make resolutions 
regarding their diets but 
don’t offer themselves an 
end point or a relief valve. 
After doing something un-
enjoyable, like sticking to 
a diet, for weeks at a time, 
you may need a break, 
even if it’s just a little one.

 Give yourself some-
thing to look forward to, 
and it doesn’t even have 
to be a direct reward. Your 
feelings of accomplish-
ment may be enough, but 
if you don’t have a way 
of knowing that you’ve 
reached your goal, it can 
be tough to feel like you 
accomplished anything. 
You need an end point to 
your resolution to be able 
to know if you stuck to it.

5. Start Your Resolu-
tion Today

 When you think about 
it, the first of January is 
an arbitrary date to make 
a change in your life. If 
you’re thinking about 

your resolutions for the 
new year now, you might 
as well start them imme-
diately. At the very least, 
you’ll have some time to 
figure out what’s working 
and what’s not with the 
strategies you use to trans-
form that resolution to re-
ality. At the best, you can 
avoid one of the biggest 
problems with the entire 
concept of a new year’s 
resolution.

Think about how a 
resolution for a new diet 
works: the resolution 
gets made at the end of a 
month filled with parties, 
eating poorly and gener-
ally bad habits. Breaking 
out of those bad habits 
after spending a month 
reinforcing them is in-
credibly difficult, setting 
many people up for fail-
ure.

 Many of us face simi-
lar problems with finan-
cial resolutions. If you 
give gifts in December, 
the odds are good that 
you’ve screwed up your 
budget a bit at some point 
or otherwise engaged in 
some poor financial be-
havior. That makes start-
ing a new resolution that 
much harder in January. 
If you can get your resolu-
tion started now and keep 
it through December, your 
resolution might become a 
habit and the beginning of 
the New Year hasn’t even 
arrived yet.



Cowry Asset Management Limited (Member of the Nigeria  Stock Exchange)
Plot 1319 Karimu Kotun, Victoria Island Lagos Tel: +234-1-2715008-9; +234-1-2716614-5 www.cowryasset.com

Disclaimer
This report is produced by the Research Desk of Cowry Asset Manage-

ment Limited (COWRY) as a guideline for Clients that intend to invest in 
securities on the basis of their own investment decision without relying 
completely on the information contained herein. The opinion contained 
herein is for information purposes only and does not constitute any offer 
or solicitation to enter into any trading transaction. While care has been 
taken in preparing this document, no responsibility or liability whatsoever 
is accepted by any member of COWRY for errors, omission of facts, and any 
direct or consequential loss arising from the use of this report or its contents.

 In the just concluded week, the World Bank, in its January 2017 Global Economic 
Prospects publication, forecast Global growth of 2.7% in 2017, 0.4 percentage point 
higher than 2.3% growth estimated for 2016. According to the report, global economic 
activity in 2016 was dragged by stalled global trade, weak investment, and heightened 
policy uncertainty – scenarios which are also expected to challenge world economic 
growth in 2017. Growth in advanced economies is projected to 1.8% in 2017 (higher 
than 2016 estimate of 1.6%) with the United States being the main growth driver with 
a projected growth rate of 2.2% (not considering the effect of policy proposals by the 
new U.S. administration). Emerging and developing economies are projected to grow 
by 4.2%, higher than 3.4% 2016 estimate, partly on the back of growth projection of 
2.3% by commodity exporters (faster than 0.3% 2016 growth estimate). Of the BRIC 
economies, only India was projected to increase its growth rate, to 7.6% (higher 
than 7.0% 2016 estimate); Russia and Brazil were projected to return to growth, to 
1.5% (from -0.6% 2016 estimate) and 0.5% (from -3.4%) respectively; while China 
is projected to grow at a slower 6.5% (from 6.7%). Nigeria is projected to record a 
growth rate of 1.0% in 2017, easing out of a recession year with an estimated negative 
growth of -1.7%. The growth projection is predicated on the gradual recovery in global 
crude oil prices coupled with an increase in oil production which are expected to 
provide boost to domestic revenues and thus help facilitate economic recovery. Also, 
policy reforms were highlighted as helping to improve the environment for private 
investment. In another development, Ease of Doing Business in Nigeria, based on 
data from Lagos and Kano, to prominent commercial cities, improved to 169 in 2016 
from 170 in 2015 according to the World Bank January 2017 Doing Business ranking. 
This followed improvement in Nigeria’s ranking in terms of access to credit (from 
60 to 44) and access to electricity (from 182 to 180). In another development, latest 
publication by Baker Hughes showed that worldwide rig count plunged year-on-year 
by 31.84% (or 744) to 1,593 in 2016 amid lower crude oil exploration and production 
activity informed by a supply glut. The United States, an erstwhile major shale 

Nigeria, Global Economy Projected to Grow by 1% 
and 2.7% Respectively in 2017…

NSE ASI Closed in Positive on Banking and 
Industrial Stocks…

Special Rapporteur of the United Nations 
intervenes in Southern Kaduna Crises...

Interbank Naira/Dollar Forex Rate Depreciates...

producer, recorded the biggest decline of 47.80% (or 467) to 510 counts mainly due 
to economically unsustainalbe shale production amid relatively low crude oil prices. 
Following was Latin America which registered a 37.93% (or 121) decline in rig count to 
198. Asia Pacific recorded a 15% (or 33) decrease in rig count to 187; Europe recorded 
a 17.95% (or 21) decrease to 96; Africa recorded a 19.81% (or 21) fall in rig count to 85; 
while the Middle East’s rig cout tanked by 3.94% (or 16) to 390. Meanwhile, the U.S. 
Energy Information Administration’s January Short-Term Energy Outlook (STEO) 
forecasts benchmark North Sea Brent and West Texas Intermediate (WTI) crude oil 
prices to average USD53 per barrel and USD52 per barrel, respectively, in 2017. These 
prices are expected to rise to USD56 per barrel and USD55 per barrel, respectively, 
in 2018. In a related development, Nigeria’s foreign exchange reserves increased 
week-on-week by 2.51% to USD26.88 billion as at Thursday, 12 January 2017 in spite 
of weekly decline in global crude oil prices – ICE Brent crude oil price and Opec’s 
reference basket price moderated week-on-week by 1.39% and 1.36% to USD56.11 
per barrel and USD52.30 a barrel, respectively, as at Thursday, 12 January 2016.

Interbank Interest Rates Increased Amid 
Liquidity Strain…

Cowry Weekly Stock Recommendations As At  Friday 13 January 2017

In the just concluded week, Nigerian Naira depreciated against the 
greenback at the interbank foreign exchange market by 0.20% to N315.25/
USD. Elsewhere, the Naira depreciated at both the Bureau De Change and 
parallel (‘black’) market segments by 1.03% and 0.81% to N490/USD and 
N497/USD respectively. Meanwhile, the weekly movements in most dated 
forward contracts at the interbank OTC segment implied relative stability of 
the Naira viz-a-viz the US greenback amid an increase in the foreign exchange 
reserves. External reserves increased week-on-week by 2.33% to USD26.765 
billion as at Wednesday, 11 January 2017. The spot rate, 1 month, 3 months, 6 
months and 12 months forward contracts were stable at N305/USD, N305.25, 
N320.18/USD, N330.537/USD, N346.07/USD and N378/USD respectively. 
There was USD7.5 million intervention sales by CBN to banks during the 

In the just concluded week, interbank rates majorly increased across the 
tenor buckets amid liquidity strain – NIBOR for overnight funds, 1month and 
3 months increased w-o-w to 9.08% (from 8.88%), 16.94% (from 15.25%) and 
17.91% (from 17.60%) respectively. However, NIBOR 6 month funds fell to 
21.99% (from 22.23%). Meanwhile, Nigerian Interbank Treasury Bills True Yields 
(NITTY) increased across all the maturities amid profit taking activities – yields 
on 1 month, 3 months and 6 months maturities rose to 16.47% (from 11.66%), 
14.47% (from 13.59%)  and 19.14% (from 18.66%) respectively. This week, there 
will be treasury bills auctions on Wednesday, 18 January 2017, via primary 
market, viz: 91-day bills worth N36.786 billion, 182-day bills worth N39.175 
billion and 364-day bills worth N120 billion. The outflows will be more than offset 

In the just concluded week, FGN bonds traded at the OTC segment depreciated 
in value for all maturities amid sell pressure. The 20-year, 10.00% FGN July 2030 debt 
10-year, 16.39% FGN JAN 2022 debt, the 7-year 16.00% FGN JUN 2019 debt and the 
5-year, 15.10% FGN APR 2017 debt depreciated by N0.67, N0.38, N0.39 and N0.14 
respectively; their corresponding yields rose to 16.30% (from 16.13%), 16.41% (from 
16.24%), 16.37% (from 16.17%) and 14.82 % ( from 14.38 %) respectively. Elsewhere, 
FGN Eurobonds traded on the London Stock Exchange decreased in value across all 
maturities amid sell pressure. The 10-year, 6.75% JAN 28, 2021 bond, the 5-year, 5.13% 
JUL 12, 2018 bond and the 10-year, 6.38% JUL 12, 2023 bond lost USD0.15 (yield rose to 
5.75%), USD0.35 (yield rose to 3.45%) and USD0.32 (yield rose to 6.42%) respectively. 
This week, we expect a mix of bargain hunting and profit taking at the OTC bond market.

The Nigerian bourse recorded a bullish week which resulted in the increase 
of overall market performance measures, NSE ASI and market capitalisation, 
by 28 bps each to 26,325.93 points and N9.05 trillion respectively. NSE 30 Index 
also increased by 11 bps to 1,171.95 points. The NSE Banking Index and NSE 
Industrial Index rose by 3.27% and 0.07% to close at 278.83 points and 1,548.20 
points respectively. However, other sectored gauges closed in negative territory 
– the NSE Insurance Index, NSE Consumer Goods Index and the NSE Oil 
and Gas Index decreased by 0.34%, 1.82% and 3.15% to close at 125.65 points, 
683.73 points and 297.87 points respectively. Meanwhile, total deals increased 
by 76.67% to 16,482 deals; however, total transacted volumes and Naira votes 

In the just concluded week, the United Nations (UN), on Wednesday, intervened 
in the festering crises in Southern Kaduna with a promise to investigate the violent 
attacks in the area by Fulani herdsmen that resulted in several casualties and 
wanton destruction of property, with a view to pushing for justice on behalf of the 
victims. The move by the UN, through Dr Agnes Callamard, Special Rapporteur of 
the United Nations on Extra-Judicial or Arbitrary Executions, followed a petition 
by Socio-Economic Rights and Accountability Project (SERAP) which urged the 
UN to intervene in the extra-judicial murders in Southern Kaduna.  We salute 
the decision by the Special Rapporteur of the UN to intervene in the already 
degenerated situation and to ensure that the rule of law prevails and hope that the 
federal government, which until recently was worryingly silent on the killings, would 
implement whatever is the outcome of the UN Rapporteur’s recommendation. In 
the same breath, we condemn such witless and aggravating utterances as those 
attributed to Kaduna State Miyetti Allah Cattle Breeders Association chieftain, Dr. 
Haruna Usman, which appeared to justify unlawful killings by Fulani Herdsmen as 
retaliation for the death of a Fulani Chief in one of the villages in the affected area 
in the recent past. In another development, the federal government summarily 
dismissed the executive secretary of the Financial Reporting Council of Nigeria (FRC), 
Jim Osayande Obazee, who was behind the controversial corporate governance 
code 2016 which stipulated 20-years tenure for heads of religious groups and civil 
rights organizations after which they were to relinquish the position to non-family 
members. It was reported that President Muhammadu Buhari sacked Obazee 
for disobeying a directive of the Minister of Industry, Trade and Investment, DR. 
Okechuckwu Enelamah, to suspend the implementation of the controversial 
code which informed the reorganization of the leadership structure of a highly 
prominent church in the country, the Redeemed Christian Church of God (RCCG), 
whose General Overseer, Pastor Enoch Adejare Adeboye, relinquished his post in 
Nigeria, in compliance with the Code. The sacking of Mr. Obazee was supported 
by the Christian Association of Nigeria as well as House of Representatives which 
stated that the neither the FRC nor any other agency of the Federal Government 
was empowered by any law to stipulate the tenors of spiritual leaders in the country.
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OTC FGN Bonds All Depreciate Amid 
Susutained Sell Pressure…
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week. In the current week, CBN will resume selling USD to BDCs for the first 
time this year; hence, we expect moderation of the Naira/USD exchange rate.

by inflows from maturing bills of similar maturities and amounts in addition to 
maturing 185-day bills worth N33 billion. Hence, we expect interbank rates to 
moderate on the back of anticipated improvement in financial system liquidity.



Globally, the Insurance industry is a major component of the economy and serves as a fulcrum of investment. 
In this interview, Ahmed Salawudeen, President/Chief Executive Officer, Standard Insurance Consultants speaks 
with John Omachonu, Deputy Editor, on the need for professionalism in the industry, low contribution of 
insurance to GDP, relationship between pension schemes and insurance companies, among other issues. 
Excerpts:

CEO 
INTERVIEW

Leadership, Strategy, Innovation, Style,  Corporate Culture  

‘Low contribution of insurance to GDP means insurance companies should do more’
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dustry needed to have contributed 
much more to the GDP. But the 
industry is not doing so well and I 
think with the present government 
maybe things will change. It needs 
to change if we are to move for-
ward, because of corruption, things 
have not been working very well.

The regulatory authorities too 
need to do more. The insurance 
companies need to be given the 
leeway to do their professional 
business. The underwriters also 
need to be assisted to become 
developed. The regulator needs 
to assist the insurance industry to 
develop.

Confidence is dropping on 
daily basis and the market is 
not expanding. How can this be 
addressed?

Anywhere in the world if you 
are a professional broker it is an 
important part of insurance. Busi-
ness is conducted through the 
brokers. What we have in Nigeria 
is that the underwriters take over 

H
ow has the jour-
ney been so far and 
what prospect for 
the future?

The journey so 
far, has been excellent. We have to 
give the glory to God. The journey 
started far back in 1980, as a small 
organisation with about seven staff. 
But over the years, particularly as 
at the time the economy of Nige-
ria was very buoyant and when 
we started then professionalism 
was very good because whoever 
wanted an insurance broker will 
visit your office, they want to see 
how qualified you are because they 
don’t want to employ non-profes-
sionals. You must be a professional 
and be a member of all necessary 
organisations. Unlike today, the 
profession is not like what we used 
to know. Corruption has played a 
part in everything. We started as 
a small organisation but we have 
developed over the years.

The most important thing is that 
we are in insurance broking, an 
intermediary – we have the insur-
ance intermediary in the middle, 
the insured on one hand and the 
underwriter on the other. The issue 
of an intermediary is to interface 
with the insured and this is very 
important. For instance, in Britain, 
you cannot do your insurance un-
less you go through a broker.  The 
broker is the operational person 
who understands the language of 
insurance ‘terminology’. So, since 
that time we have been providing 
provisional services to our clients 
and because of that I think a lot of 
people appreciate the services my 
company are giving to them and 
that is why we are in the forefront 
today; we are one of the top five 
insurance brokers in Nigeria.

Our journey so far has been very 
nice, we provide our clients with 
excellent services in many areas 
of insurance discipline. When I say 
discipline we have what is called 
insurance special risks like oil and 
gas, Marine services, health, Avia-
tion and Agriculture insurance. Not 
only that, we provide real insurance 
programmes for insurance compa-
nies, which accept risks, but they 
need to spread the risks because 
nobody can carry the risks alone.

We are also a financial institu-
tion because we are licenced and 
authorised to do general insurance, 
life insurance, Special risk, Real in-
surance and all other things by the 
regulatory body, the National In-

are not trusted.
Nicon Insurance is the best for 

Nigerians because they have offices 
all over Nigeria. They have office in 
London. They train people all over 
Nigeria. But they gave the company 
to people, who know nothing about 
insurance. Where is that done? Go 
and check, Nicon Insurance and 
Nigerian Re are they not dead?

NAICOM is saying it will re-
view industry capital base, if you 
are to suggest how much will 
you will prescribe?

Professionalism is very impor-
tant; those people talking about 
capital base that wouldn’t solve the 
problem because risks are spread. 

the job of the brokers and they do 
that because of corruption; they go 
direct to the client, which is wrong. 
If you have a broker, the underwrit-
ers don’t have any business to go to 
my clients. But this was not so in 
the 60s, 70s even up to the 80s; it 
wasn’t like that, they practiced pro-
fessionally, it was after 1980s that 
the industry derailed. It’s not about 
casting blame, the underwriters 
have their responsibilities, regula-
tors have their responsibilities and 
the reason they are casting blames 
is because things are not being 
done in right way. Let us follow the 
foot print of those who started the 
insurance as far back has the 11th 
Century, but the way we practice it 
here in Nigeria is different.

Insurance should be on dis-
play, there should be competi-
tion but the competition must 
be fair, but the competition in 
Nigeria is not fair because the 
small companies want to enter 
the market at all cost.

Would you say the issue of confi-
dence is what is affecting insurance 
for federal government’s insurance 
of their assets and public servants?

It is still corruption. Pension 
scheme is best managed by insur-
ance companies. But for them to 
have taken that huge business from 
the insurance sector to another 
sector, does not make any sense. 
Government is promising that they 
will manage it well, are they bet-
ter managers? It would have been 
much better if pension was man-
aged by insurance companies. I 
have been in the industry for years, 
and I can tell you that although 
there are some bad eggs there are 
lots of good insurance companies 
in Nigeria that pay their claims as 
at when due. We don’t give insur-
ance business to companies that 

For instance, oil and gas business 
is an international business, you 
cannot localise it, and localising 
international business could lead 
to disaster. We are lucky that the 
local insurance companies have 
not been tested, if they are, there 
will be problem. I’m talking of oil 
and gas and you will agree we also 
haven’t got that capacity. Individu-
ally, we need to change our mind-
set, Insurance companies have to 
work together as a team. We have 
to spread the risks.

Capitalisation is fine, but in-
surance companies have to work 
together as a team. That is why you 
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have the rat race. When they work 
together they get experience from 
each other. These days, they are 
on their own because of what they 
want. In the early stage, the insur-
ance companies worked together. 
But now everything has scattered.

Does it mean the operators 
were not carried along?

The operator is the one that will 
carry people along with them, the 
insurance industry and the regula-
tor are far apart and how do you 
regulate successfully?

Talking about supervision, 
the industry is thinking about 
risk-based supervision, will that 

bring about the desired result?
What I am advocating is that In-

surance industry is a good industry, 
but people need to come together 
change their mindset and do it well 
because I am ashamed when peo-
ple are crying that they don’t settle 
their claims. If you don’t settle your 
claims you don’t have any reason to 
do insurance business.

The image problem of the in-
surance industry is still a prob-
lem. How can this be solved?

Like I told you now, if you are 
to be my insured, I am a broker 
handling, an Insurance company 
is not entitled to go and visit the 
insured company because there is 
a broker handling them. But what 
you see the insurance companies 
do is that they would go to compa-
ny. It is very unethical everywhere 
in the world. That is the reason 
why the public say they want the 
broker and the underwriter. The 
only person you need is the broker 
not the underwriter because the 
practice is that the insured wants 
to be in a position that you can get 
your claim. If you go directly to an 
insurance company you need little 
incentive, if you have a claim who 
will fight for you?

The problem the Nigeria insur-
ance industry is having today is 
this image. Why do they have bad 
image? They have bad image be-
cause they are not settling claims, 
so the public don’t have confidence 
in them, and if they don’t have 
confidence how would they grow? 
Everywhere in the world claims 
are settled as at when due, if you 
don’t settle claims, there will be no 
confidence.

How is the issue with Nigeria 
Aviation insurance and the forex 
challenge. What do you think is 
the way forward?

It appears the Central Bank 
perhaps has inconsistent policy 
on foreign exchange, which makes 
things very hard. Nigeria has eco-
nomic problems, but I think we 
should solve our problems gradu-
ally. If insurance premium is not 
paid because of Forex, who will 
grant you insurance cover?  We 
have to understand that Aviation 
is not in a domesticated industry, 
it is International, there are rules 
that bind everybody globally, so 
Nigeria cannot be an exception. 
Whether you like it or not, insur-
ance premium must be paid, if 
premium is not paid how do we 
grant cover.? Government has to 
look into to the issue of forex. It is 
not possible to say everything has 
to be done in naira. In the old days 
when our currency was very strong 
you could go to Britain and change 
naira, you can go to Saudi Arabia 
to change naira, if anybody has 
to do anything it has to be in that 
currency but right now the naira is 
very weak.

You go and check, Nigeria’s insurance 
industry needs to be contributing more 
to the GDP – gross domestic product of 
Nigeria but what do we have? Nigerian 

insurance industry contributed only 0.02 
per cent in 2014.

surance Commission, (NAICOM).
How much would you say 

corruption has impacted on the 
profession?

When you look at insurance very 
well, it’s a shame in Nigeria, insur-
ance is one of the most important 
economic base of any country all 
over the world. It is the insurance 
companies that finance banks; at 
the early stage that is what we were 
doing, but unfortunately in Nigeria 
this is not so. Companies accept life 
insurance cover from the general 
public and use it for investment 

purposes to develop the economy 
of the country. That is where insur-
ance invest their money through 
the bank to make sure the economy 
is developed, but unfortunately, 
in Nigeria, it is not the same. You 
go and check, Nigeria’s insurance 
industry needs to be contributing 
more to the GDP – gross domestic 
product of Nigeria but what do we 
have? Nigerian insurance industry 
contributed only 0.02 per cent in 
2014.

In 2015, we are about 0.06 per 
cent. It is a shame.  Insurance in-



TOOLKIT FOR ENTREPRENEURSHIP

tart-Up DIGESTS
10 under-35 entrepreneurs to watch in 2017

N
i g e r i a  i s 
abundantly 
blessed with 
creative, tal-
e n t e d  a n d 

brilliant entrepreneurs. 
From fashion to ICT, down 
to marketing and produc-
tion, young Nigerian entre-
preneurs are consistently 
carving a niche for them-
selves, sending a message 
to their peers that 21st 
Century is no more an era 
of jobs.

In i ts  character ist ic 
manner, Start-Up Digest is 
today looking at young and 
dynamic Nigerian entre-
preneurs below the age of 
35 who are redefining the 
entrepreneurship space in 
the country and will likely 
influence the Nigerian 
economy this year.

Some of the criteria 
used in picking them out 
of the long list of success-
ful entrepreneurs in the 
country include: unique-
ness of ideas, potential for 
growth, sustainability, and 
boldness.

It must be pointed out 
that none of these young 
entrepreneurs was select-
ed on the basis of their net 
worth or what they have in 
their bank accounts.

C h r i s  K w e k o w e , 
Founder, Slatecube

Nigerians should watch 
out for the 23-year-old 
C h r i s  Kw e k o w e ,  w h o 
turned down a job at Bill 
Gates’ Microsoft because 
he desired to find jobs for 
unemployed Nigerians 
through his Slatecube’s 
digital internship.

Before setting up Slate-
cube, the Abia State-born 
Computer Science gradu-
ate had co-founded Mi-
crobold with his younger 
brother, Ebube, when he 
was just 19. Microbold 
is an innovation-driven 
ICT solutions provider for 
start-ups and SMEs. It is in-
teresting to note that 12 of 
Chris’ classmates did their 
internship at his Microbold 
in 2014.

Slatecube runs a three-
tiered programme in which 
users complete courses 
in their selected courses, 
after which they are as-
signed virtual internships, 
which allow them to work 
remotely for big tech com-
panies. If the big firms are 
satisfied with the users, 
they employ them. The 
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company says the platform 
records 80 percent success 
in achieving people’s em-
ployment dream.

In 2015, the Nnamdi 
Azikiwe University gradu-
ate won $25,000 for the 
Anzisha Prize, an award 
for budding African entre-

preneurs. Unemployment 
in Nigeria may not go very 
soon, meaning that this 
business will most likely 
become bigger as the year 
rolls by. Secondly, it’s also 
a good platform for em-
ployed people seeking to 
get jobs at big IT firms.

Mark Essien, founder, 
Hotels.ng

Esssien founded Hotels.
ng, which has turned out to 
become Nigeria’s largest 
hotel booking website.

The 31-year-old Essien 
studied in Germany and 
returned to set up Ho-
tels.ng, having found that 
nobody was doing this 
at that time.  He raised  
$250,000’s seed fund from 
Jason Njoku’s SPARK in 
2013, but the fund almost 
finished along the line be-
cause most of it was going 
into salaries. But it is a dif-
ferent story today, because 
he has secured $1.2m from 
international investors 
EchoVC Pan-Africa Fund 
and Omidyar Network.

The online portal al-
lows people from all over 
the world to book rooms 
from a selection of over 
8000 hotels. It is easier and 
convenient for tourists and 
those who need hotels, 
meaning that there is a 
high potential for growth.

Seun Osewa, founder, 
Nairaland Forum

The 34-year-old Seun is 
one entrepreneur that will 
not go under even if Nige-
ria goes into depression.

Seun’s Nairaland.com 
provides an opportunity 
for young Nigerian to ex-
press themselves online 
without  restrictions.

It was founded in March 
2005 and now has over 1.5 
million registered mem-
bers. Nairaland is ranked 
amongst the seven top 
most visited sites in Nige-
ria by Alexa.com.

Forbes believes that 
Nairaland is the biggest 
African forum.  With the 
Nigerian politics, economy 
and other social sectors 
not improving,  Nairaland.
com is the site for young 
Nigerians to express their 
frustrations, have fun and 
make light of serious situ-
ations.

A b i o l a  O l a n i r a n , 
Founder, Gamsole

The 28-year-old found-
ed Gamsole,  a  gaming 
company, in 2012.

“At Gamsole , we cre-
ate interesting games for 
smartphones and make 
them available to users 
worldwide. Our goal is to 
make games that are fun 
to play, plain and simple. 
Each game offers a wildly 
imaginative and irresist-
ibly fun game-play experi-
ence that gamers of all age 

groups find appealing, “ 
Olaniran told BusinessDay 
in an interview.

Today, he has a venture 
backing from 88mph, a 
Kenyan seed fund, and has 
nine million downloads 
both locally and interna-
tionally on the Windows 
Phone store.

He remains one of Nige-
ria’s highest paid Windows 
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Game developers and was 
a m o ng  f ou r  Nig e r ia n s 
listed in 2016 by Forbes 
amongst 30 most promis-
ing Young Entrepreneurs 
in Africa.

G o d w i n  B e n s o n , 
founder, Tuteria

The best way to identify 
an entrepreneur that will 

Chris Kwekowe, Founder, Slatecube

Mark Essien, founder, Hotels.ng

Abiola Olaniran, Founder, Gamsole

Godwin Benson, founder, Tuteria

Eseoghene Odiete, founder, Hesey Designs

Honey Ogundeyi, founder, Fashpa.com

Continues on page 39



tart-Up DIGESTS
How GroFin funds, supports Nigerian start-ups  

G
roFin, a de-
v e l o p m e n t 
f i n a n c i e r , 
supports Ni-
gerian small 

and medium businesses 
(SMEs) as well as start-ups 
by way of providing funds 
that will enable them to 
grow.  

The firm has committed 
over $500 million to fund-
ing Nigerian SMEs across 
the country and plans to do 
more, the company says.

GroFin has 15 offices in 
different countries such as 
Nigeria, South Africa, Ke-
nya, Tanzania, Ghana and 
Egypt, among others. The 
firm gets its war chest from 
international funders such 
as the African Develop-
ment Bank, the European 
Investment Bank, and the 
Shell Foundation, among 
others, Start-Up Digest ha 
s learnt.

“ In  G ro Fi n  w e  h av e 
businesses of  dif ferent 
sizes that require particu-
lar kinds of funding. Each 
small business has a pe-
culiarity. What we do is 
to profile them in such a 
way that we put them in 
a bracket and then offer 
different solutions,” said 
Gwen Abiola-Oloke, in-
vestment director for West 
Africa at GroFin, during 
the funder’s end of the year 
celebration in Lagos.

The firm has five differ-
ent types of fund, includ-
ing Aspire Nigeria Fund, 
Growth Africa Fund and 
the Small Growing Business 
Fund, which provides a 
minimum of $100,000 and a 
maximum of $1.5 million to 
SMEs. These funds cater for 
all parts of Nigeria except 

the Niger Delta.
The firm designates two 

special funds for the Niger 
Delta, including the Aspire 
Small Business Fund and 
the Aspire Growth Fund. 
The Aspire Small Business 
Fund provides between 
$10,000 and $100,000 to 
small  business  ow ners 
in the oil-rich, while the 
Aspire Growth Fund frees 
between $100,000 and $3 
million to businesses to 
stimulate growth in the 
area. GroFin provides its 
funds mostly for a maxi-
mum of six years.

“ We  b e l i e v e  t h a t  i n 
those six years, the busi-
ness should have grown 
in such a way that it has a 
strong base to approach a 
conventional bank,” she 
told Real Sector Watch.

According to her, the firm 
funds different businesses 

but now wants to focus on 
more impact sectors such 
as health, education, agric 
value-chain and services.

“The beautiful thing is 
that we get funding from 
off-shore but we lend in 
local  currenc y and the 
investee pays back in lo-
cal currency. So all  the 
exchange loss has nothing 
to do with the entrepre-
neur,” she said,  adding 
that some of the funds are 
single-digit.

She said the firm does 
not just provide funding, 
but also de-risks and mon-
itors their progress.

It was an event where 
SMEs that performed well 
in 2016 were rewarded. 
Wemi Jones of Dates and 
Events won the Best Per-
forming SME award, while 
Oladipo Fachesin of Paul-
mac Publishing Limited 
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go places is his capacity to 
turn nothing into some-
thing. Benson, a first-class 
graduate of Systems En-
gineering from the Uni-
versity of Lagos, founded 
Tuteria to help Nigerian 
students find teachers near 
them.

Tutors are often manu-
ally assessed, after which 
they face interviews from 
experts.

The Akwa Ibom-State 
entrepreneur as inspired 
to start this enterprise after 
teaching a man’s children 
maths for a month. The 
man did not pay him and 
he was surprised to learn 
that he lived closed to him, 
yet he did not know him. 
So he needed to connect 
students and students that 
were close to each other.

He won the Microsoft’s 
Passion to Empire Cam-
paign in 2015.

E s e o g h e n e  O d i e t e , 
founder, Hesey Designs

The 26-year-old Es-
eoghene she did not know 
anything on handbags pri-
or to 2012. However, she 
used Google Search and 
YouTube to teach herself 
how to make them. After 
successfully learning how 
to make them, she started 
Hesey Designs with a $60 
savings in 2012.

Ese also runs an em-
powerment centre,  set 
aside to educate women 
and youths on how to make 
bags and shoes at little 
cost. Due to her industry, 
she has attracted $60,000 
equity free funds.

Stanley Chukwuemeka 
Obinwugo, CEO, Z obo 
Cola

Obinwugo may not be 
your ideal entrepreneur, 
but he is someone that has 
shown that it is possible 
to make something out 
of nothing. The Onitsha-
based young entrepre-
neur knew that there was 
something missing in the 
normal zobo drink. After 
his tertiary education, his 
mother asked him what he 
wanted to do and he replied 
he would be interested in 
producing zobo drink. The 
woman was disappointed 
because, like many moth-
ers, she wanted him to get 
a white collar job.

Daring, he conducted 
a research and found out 
the best way to increase 
the shelf life of the normal 
zobo drink to 10 to 15 days, 
after which he obtained 
certifications from the Na-
tional Agency for Food 
and Drug Administration 
and Control (NAFDAC). 
This was a decision that 
changed his life. This en-
abled him to get loans from 
the Bank of Industry (BoI). 

Today, he supplies zobo 
drink to various parts of 
the country.

Kasope Ladipo-Ajai, 
Founder, OmoAlata

In 2012, Kasope Ladi-
po-Ajai, a computer sci-
ence graduate from Bab-
cock University, set up 
OmoAlata, a Nigerian food 
service brand focused on 
the production and sale of 
hygienically processed and 
packaged local Nigerian 
soups, spices and peppers.

In 2015, the 29-year-
old entrepreneur won She 
Leads Africa Pitch Com-
petition. One of the key 
reasons for Ladipo-Ajai’s 
success today is her ca-
pacity to predict today’s 
Nigeria. Currently, many 
food firms are looking for 
spices, because we have 
very few farmers in Nige-
ria, according to Waheed 
Olagunju, acting MD of 
Bank of Industry.

“I told my first job in-
terviewers that I would 
probably be working for 
myself in five years. I got 
the job and resigned four 
years later to become an 
entrepreneur,” she told an 
online platform Woman.
ng.

H o n e y  O g u n d e y i , 
founder, Fashpa.com

O y i n d a m o l a  H o n e y 
Ogundeyi is the CEO of an 
online fashion retail site 
called Fashpa.com.

Ogundeyi worked at 
Mckinsey & Co, Ericsson, 
and Google, before starting 
Fashpa.com.   She started 
Fashpa.com in her apart-
ment in 2013, after her 
inability to get the latest 
fashion in one place and 
at a good price in Nigeria. 
Today, she delivers her 
goods within and outside 
Nigeria and currently has 
a customer base of up to 
100,000 online. She was 
listed in 2014 as one of 
Forbes ten emerging wom-
en entrepreneurs to watch 
in Africa.

Nnamdi Ekeh, founder, 
Yudala

The 24-year-old Nnam-
di Ekeh has shown young 
Nigerians that the word 
‘thinking’ is the basis of 
entrepreneurship. Nnamdi 
may have Leon Stan Ekeh,  
chairperson of Zinox Tech-
nologies Limited, as a fa-
ther, but Yudala might not 
have materialised without 
him. He studied why Jumia 
and Kongo were successful 
and why his father’s at-
tempt to set up one failed 
and then came up with 
ideas on how to re-launch 
the platform.

Founded in 2015, Yudala 
today makes N200 million 
worth of sales every day, ac-
cording to Leon Stan Ekeh. 
It has the staff strength of 
over 300 workers.

10 under-35 entrepreneurs ...
Continued from page 38
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won the Most Complaint 
SME 2016 award. Simi-
larly, Latifat Balogun of 
Hatlab Ice-cream won the 
Most Impactful  SME 2016 
award, just as HealthPlus 
won the Most Valuable Ex-
ited Business 2016 award.

“SMEs have two strategies 
they can adopt: One is the 
cost cutting strategy and the 
other is revenue-generating 
stragegy,” said Larry Osa-
Afiana, pioneer CEO of Bank 
of Industry at the event.

“When revenues are 
not coming and the cost is 
high, rationalise cost, but 
don’t remove costs across 
board because if you do 
so, you will harm yourself,”   
Osa-Afiana said.

He said revenue gen-
eration strategy requires 
optimising sales, adopting 
innovation, nimbleness 
and flexibility.

In  c o m m e m o rat i o n 
of the ‘Engaging our 
Youth Service Cam-
paign’ of the Inter-

national Association of 
Lions Clubs, the Gbagada 
Jasmine Lions Club has 
trained over 60 young peo-
ple on bead- making, shoe 
& bag-making as well as 
repair of basic electronics.

This is a global cam-
paign of the Lions Clubs 
International and is tar-
geted at grooming young 
entrepreneurs in Gbagada, 
Lagos State, while reducing 
unemployment in the area.

The programme held 
recently at Ochad Schools 
in Gbagada and had over 
60 young persons in at-
tendance.

“Organising this service 
project gives us a chance to 
help young people to devel-

op skills while emphasising 
the role of service and the 
power of youth involve-
ment,” said Joyce Akpata, 
president of the club.

Akpata said the club 
conducts a variety of proj-
ects, including eye screen-
ing, diabetes screening, 
and distribution of books 
t o  i n d i g e n t  s t u d e n t s , 

Club trains 60 youths on shoe-making

among others.
Lions clubs are groups 

of men and women who 
identify needs within the 
c o m m u n i t y  a n d  w o r k 
together to solve those 
needs.  Lions Clubs In-
ternational is the world’s 
largest service club organ-
isation with nearly 1.35 
million members in ap-

proximately 45,000 clubs 
in 206 countries and geo-
graphical  areas around 
the w orld.  Since 1917, 
Lions clubs have aided 
the blind and visually im-
paired and made a strong 
commitment to commu-
nity service while serving 
the youth throughout the 
world.
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What so many strategists get 
wrong about digital disruption 

Judging by the 
headlines, digital 
is about to disrupt 
your industry. I 

don’t disagree. But in 
most businesses, digi-
tal’s impact will be dif-
ferent from that faced 
by behemoths like Ama-
zon.com, Google and 
Facebook. Here are four 
guidelines for managing 
the disruption.

1. Winner doesn’t al-
ways take all.

Many digital business 
models rely on networks. 
The more users and con-
tent providers that sign 
up, the better the net-
work. But networks are 
rarely exclusive. Travel 
to Singapore, for exam-
ple, and you’ll see why. 
Every taxi driver has at 
least two mobile phones 
in her window: If a ride 
comes in on one net-
work, she will click “ac-
cept” and turn the other 
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still matters. The strategy 
consulting firm Eden 
McCallum developed a 
business model based 
on a pool of freelance 
consultants, but rather 
than rely on a database, 
a matching platform 
or some other digital 
search function, they 
understood that there’s 
no substitute for really 

getting to know people. 
They developed a team 
of about 20 partners who 
maintain relationships 
and interact regularly 
with about 700 consul-
tants and over 300 major 
clients.

4. Speed? Not so 
fast.

If in a fast-changing 
industry you change 

equally fast, you’re likely 
to jump into all sorts of 
fads. Remember “Sec-
ond Life,” the online 
virtual world? It was 
supposed to be the next 
big thing. Dutch bank 
ING rapidly assembled 
a large team to explore 
the new technology, de-
velop applications and 
market its products in 

the virtual world. “Sec-
ond Life” turned out 
to be a fad, and ING’s 
big investment came to 
nothing.

(Freek Vermeulen is 
an associate professor 
of strategy and entrepre-
neurship at the London 
Business School.) 
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off. Similarly, most riders 
have at least two apps on 
their smartphone. When 
they need a ride, they 
use the app where a taxi 
is available quickest and 
cheapest.

2 . C o m p l e m e n t s 
aren’t substitutes.

More often than not, 
digital will complement 
a business rather replace 
it. Consider my own field 
of higher education. 
Many have proclaimed 
that online learning will 
render lectures obso-
lete and that brick-and-
mortar colleges will be 
replaced by online uni-
versities. However, this 
isn’t what seems to be 
happening.

3. Geography (still) 
matters.

Some people as-
sume that geographic 
distance is less relevant 
today since we can now 
communicate instan-
taneously with anyone, 
anywhere. But closeness 

80% of companies don’t know if their products contain conflict minerals 

A
s outsourcing has 
become an increas-
ingly common ap-
proach to cutting 
costs, many produc-

ers now rely on globally dis-
persed supply chains. Apple, for 
example, works with at least 200 
suppliers and 242 smelters and 
refineries around the world. 
It’s no wonder that so many 

YONG H. KIM AND 
GERALD F. DAVIS

consumers have no idea where 
their favorite brands come from. 
But are businesses any better in-
formed than their customers?

In 2010 the U.S. Congress 
passed the Dodd-Frank Wall 
Street Reform and Consumer 
Protection Act, which mandates 
that companies listed on Ameri-
can stock markets disclose 
whether their products contain 
“conflict” minerals: tantalum, 
tin, tungsten and gold originat-
ing in the Democratic Republic 

of Congo or adjoining coun-
tries. Trade in those minerals by 
armed groups appeared to help 
finance conflict in the region.

We analyzed conflict min-
erals reports submitted to the 
U.S. Security and Exchange 
Commission for the past three 
years. Filing companies were 
primarily based in the United 
States, but they also included 
foreign firms listed on U.S. stock 
markets. Only about 1% of the 
companies were able to declare 

that their products were con-
flict-free beyond a reasonable 
doubt. Eighty percent admitted 
that they were unable to deter-
mine their raw materials’ coun-
tries of origin.

One supply chain manager 
told us that his multinational 
Fortune 500 company had over 
1,000 first-tier suppliers, who 
in turn had 8,000 second-tier 
suppliers, with perhaps 30,000 
third-tier suppliers.

A few firms, such as Intel, 

recognized early on that the 
only way to tackle the problem 
was to investigate the smelt-
ers that process tantalum and 
certify the ones that rely on 
conflict-free sources. Apple 
implemented a third-party au-
diting system and has stopped 
doing business with dozens of 
smelters and refiners. Industry 
groups have also made prog-
ress in identifying conflict-free 
smelters in the region.

Despite the real possibil-

ity of Dodd-Frank being “re-
vamped” under the Trump 
administration, these efforts 
are paying off. Prices of verified 
conflict-free minerals are now 
substantially higher than those 
of untraceable minerals.

(Yong H. Kim is a doctoral 
candidate at the University of 
Michigan’s Ross School of Busi-
ness, where Gerald F. Davis is a 
professor of business adminis-
tration.)
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A
gainst the widely-held 
belief that Nigerian 
manufacturers sourced 
more local raw materi-
als in 2016, latest data 

obtained exclusively by Business-
Day show that this is not the case.

Data obtained from the Manu-
facturers Association of Nigeria 
(MAN) show that local input pref-
erence, which determines the per-
centage of raw materials sourced lo-
cally, declined to 46.3 percent in the 
first six months of 2016 (H1 2016), 
as against 48.77 percent obtained in 
the corresponding period of 2015.  
Local input figure of the first six 
months of 2016 represents a 5.58 
percent drop from 51.88 percent 
recorded in the second half of 2015.

“Owing to foreign exchange 
scarcity, most firms did not source 
raw materials in the period. Manu-
facturers held onto the few raw 
materials they had,” Frank Jacobs, 
president, Manufacturers Asso-
ciation of Nigeria (MAN), told 
BusinessDay.

“It wasn’t possible for many 
manufacturers to source local raw 
materials because it takes a while 
to do so. You have to modify some 
machines; you may have to refine 
some raw materials further, which 
was the process that was started,” 
Jacobs said.

He stated that import-substi-
tution and backward integration 
often take some time to happen 
and need government support to 
fully come to fruition.

He further explained that dol-
lar scarcity has forced down ca-
pacity utilisation in the Nigerian 
manufacturing sector to 44 per-
cent in the first six months of 2016, 
from 50.69 percent obtained in the 
corresponding period of 2015.

Nigeria has abundant agro and 
solid minerals that can serve local 
industries. The country has silica 

Dollar scarcity fails to lift local 
input sourcing in H1 2016
Stories by ODINAKA ANUDU

Going by the influx of 
investors to Ogun State 
in the last six years, an 
indigenous company, 

Abplast Products Plc, wants to 
create an industrial hub in Ode-
Remo, the Ogun state end of Lagos-
Ibadan expressway, where several 
factories will be located.

The firm has offered its 140 
million units of shares which 
were quoted since 1990 on the 
second-tier securities market of 
the Nigerian Stock Exchange for 
sale to genuine investors who may 
want to acquire either majority or 
minority shares in the industrial 
plastics company in the state.

Speaking during an inspection 
of the factory by Bimbo Ashiru, 
Ogun State Commissioner for 
Commerce and Industry, Dipo 
Odujinrin, chairman of Abplast 
Products and promoter of the park, 
said the group decided to resus-
citate moribund manufacturing 
industry and float industrial park 
in order to boost government effort 
on local production.

“We intend to allot shares to in-
vestors, but they must be genuine 
and they must have capabilities in 
whatever industries they want to 
bring. It does not have to be plas-
tics alone, it can be another facto-
ries because we have the facilities 
and warehouse. Water is here and 
electricity is here. So, if investors 
come in now, within a month they 
can start operations.

“The important thing is that we 
have provided the information and 
whoever comes in as a majority or 
minority shareholders or partners 
must bring in their technical ex-
pertise and finance. We have over 
four hectares of land here and one 
investor can take all if he likes or 

…as local raw materials preference declines to 46%

and quartz used in the manufac-
ture of ceramics, glass and chalk. 
Cement companies such as Dan-
gote Cement, Lafarge Africa, Ce-
ment Company of Northern Nigeria 
(CCNN), BUA and Ashaka Cement 
utilise locally available limestone 
and gypsum as raw materials.

As the biggest cassava producer 
in the world, Nigeria has the ca-
pacity to produce sufficient starch 
and flour that can support local 
food and beverage firms.

The country also has a sought-
after animal skins used in the pro-
duction of shoes and bags. Other 
available local raw materials include 
sugar, palm oil, fresh tomatoes, 
wheat and cocoa, among others.

“This is a bit surprising, but the 
problem sometimes is the quality of 
the ones available,” said Ike Ibeabu-
chi, CEO of MD Industries Limited.

“If you are in the foods and bev-
erages, you will appreciate that a 
change in quality of flour, starch, oil 
or milk can result in the proportion-
ate change in the taste  of your final 
products. Once consumers notice 
such a change, especially if it’s 
negative, they will shift their prefer-
ence to your competitor. That’s why 
manufacturers do not joke about 
quality of inputs,” Ibeabuchi said.

Ikpong O. Umoh, CEO of Stel-
larchem Nigeria Limited, a firm 
producing chemical intermediates, 
said some of these raw materials 

are in their raw stages and need to 
undergo one or two modifications 
to be suitable for use.

“The process of doing that is 
not that easy. You need machin-
ery, you need capital, and banks 
won’t give you loans. If you want 
to buy machinery, some govern-
ment agencies will stand on your 
way and tell you to pay a certain 
amount of money before you can 
buy it,” Umoh said.

Eguakhide Patrick Oaikhinan, 
CEO of Epina Technologies and 
professor of ceramics engineering, 
said some of the solid minerals 
need expertise to explore them, 
which are lacking in the country in 
the mining industry.

Abplast seeks 
partnership to 
create industrial 
hub in Ogun
RAZAQ AYINLA, Abeokuta

Continues on page 42

Chibuike Amaechi, minister of transportation (l), receiving a report on Nigeria’s Maritime Reform from Nike Akande, 
president of the Lagos Chamber of Commerce and Industry, during a courtesy visit to the Federal Ministry of 
Transportation in Abuja recently.
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T
h e  B a n k  o f 
Industr y  (BoI) 
and the National 
A g e n c y  f o r 
Food and Drug 

Administration and Control 
(NAFDAC) have agreed to 
work together to ensure that 
products from factories meet 
acceptable standards.

A t  t h e  s i g n i n g  o f 
t h e  M e m o r a n d u m  o f 
Understanding (MoU) held 
weekend in Lagos, Waheed 
Olagunju, acting managing 
director/CEO of BoI, said 
t h e  c o l l ab o rat i o n  w i t h 
NAFDAC will be in the area of 
manufacturing, food, drugs 
and other regulated products.

Olagunju said NAFDAC 
is the statutory custodian for 
these quality requirements 
which entrepreneurs need 
to meet.

He said as part of the 
MoU, NAFDAC will allow 
BoI access to their data base 
to know Nigerian companies 
in the country that have 
been accredited by the 
organisation. He further saidf  
that it is only those that meet 
NAFDAC requirements that 
can access the bank’s credit.

“Those who, for instance, 
produce food must receive 
NAFDAC certification and 
endorsement before they can 
access credit. The importance 

Nigerian packaging 
firms are hurt by 
dollar crunch, 
w h i c h  m a k e s 

importation of raw materials 
difficult.

C o m p a n i e s  w h i c h 
require packaging materials 
for wrapping their products 
or those that do so for other 
firms say importation of 
inputs is now more difficult 
since the introduction of 
t h e  C o m m o n  E x t e r n a l 
Tariff (CET), which places 
importation of packaging 
mater ials  at  f ive  to  20 
percent duty.

Noah Babatunde, the 
public relations manager 
of  Nicapaco Limited, a 
producer of corrugated 
packaging materials, said 
dollar scarcity is hurting 
packaging firms. Babatunde 
said many packaging firms 
a re  n o w  s t r u g g l i n g  t o 
meet the demands of their 
customers due to limited 
raw materials.

Stories by ODINAKA ANUDU

Packagers hurt by dollar scarcity

we can partition the land in 
order for it to accommodate 
various investors. This is 
enough room for investors,” 
he said.

While giving the overview 
of the investment which com-
menced operations in 1983 
on Lagos-Ibadan expressway 
corridor and later suspended 
production due to harsh 
economic climate, Odujin-
rin added, “Abplast was es-
tablished in 1981 as Private 
Limited Liability Company 
to produce domestic and 
industrial plastics. 

T h e  C o m p a n y  c o m -
menced operations in 1983 
and became the first Plastics 
Company to be quoted on 
the second-tier securities 
market of the Nigerian Stock 
Exchange in 1990. The Com-
pany produced the packaging 
needs of several companies 
including UAC Foods, John-
son Products Limited, Cad-
bury Nigeria, Daily Needs 
Limited, Nigeria Bottling 
Company, among others,” he 
further said.

Responding, Bimbo Ashi-
ru said, “What we are trying 
to do is to look out for inves-
tors who can partner the 
factory because the facilities 
I see here is the world best 
practice, built 34 years ago. 
It shows that the layout and 
security measures are there. 
For those investors that want 
partnership in Ogun state, 
this another opportunity, 
it is the Company thathat 
has been listed on Stock 
Exchange.

Abplast seeks 
partnership to ...
Continued from page 41

…bank directs focus to reviving ailing industries in 2017

BoI partners NAFDAC to ensure 
manufacturers meet quality standards

of this is that if you don’t 
have NAFDAC numbers, you 
cannot sell your products in 
the open market,” he said.

“And where you can’t 
sell, your business model 
will become defective and 
your business plan will not 

materialise. And unless you 
are able to establish that 
you can sell your products 
when they are produced, 
you will not be able to get our 
facilities, because it is only 
when you sell that the cash 
flow projections on which 

the loan is predicated can be 
realised. For us, it’s important 
for our customers to be 
accredited by NAFDAC,” he 
stated.

He added that the bank is 
ready to work with NAFDAC’s 
development partners to 

realise this goal, explaining 
that the bank will concentrate 
on reviving existing ailing 
firms in 2017 as their turn-
around time is shorter.

A l s o  s p e a k i n g , 
Yetunde Oni, acting DG of 
NAFDAC, said while BoI is 
processing the machinery 
and equipment needs of 
t h e  re g u l at e d  i n d u s t r y 
a n d  a t  t h e  s a m e  t i m e 
rendering technical support 
t o  N A F D A C ,  N A F D A C 
i s  f u r n i s h i n g  B o I  w i t h 
information necessary for 
decision-making and

“Before a product can 
be granted a marketing 
authorisation, you must have 
a full proof that the Good 
Manufacturing Practice 
(GMP) of that particular 
facility is satisfactory. We 
sample the products, send to 
our lab, analyse and ensure 
we have satisfactory lab 
report. 

We review the documents 
submitted by the organisation 
and then have our meeting 
before granting the NAFDAC 
number. It’s not only the 
N A F D A C  n u m b e r  t h a t 
you look out for. You also 
look at the product name, 
company name, location of 
the manufacturer, the best 
before, expiry date, the batch 
no and then the NAFDAC 
. All of these must be there 
before you can be sure that 
the product is NAFDAC 
certified,” she said.

“Dollar exchange rate is 
high. So when we import 
inputs, prices of finished 
packaging materials become 
eventually very high. Most 
of these manufacturers 
are no more able to buy,” 
Babatunde said.

He  s a i d  h ig h  p r i c e s 
are scaring away large 
enterprises such as brewers 
and tobacco companies 
from patronising local 
packagers.

A senior staff member 
of a large packaging firm 
in Nigeria, who preferred 
anonymity because he was 
not authorised to speak, said 
the cost of producing plastic 
packaging materials has risen 
by more than 100 percent.

“We produce flexible 
p a c k a g i n g ,  m o s t l y 
plastics. We don’t have 
petrochemical industry that 
can produce polypropylene, 
polyethylene resin and 
polyester. By the time you 
get dollars at over N450/$ to 

import them, you discover 
that your production cost is 
already very high. So what 
do you do? You shift the 
burden to your customers 
w h o  a re  s t r u g g l i n g  t o 
survive,” he said.

Two popular types of 

packaging are rigid and 
flexible packaging. Rigid 
p a ckag i ng  o f t e n  ha s  a 
relatively inflexible finite 
s h a p e  o r  f o r m ,  w h i l e 
flexible packaging involves 
materials whose shapes can 
easily be changed or bent.

Most  mult inationals 
p r e f e r  f l e x i b l e 
packaging because it is 
environmentally friendlier, 
sustainable, lightweight and 
cheaper.

Manufacturers  often 
package their products with 

plastics, paper, glass, foam, 
and aluminium cans.

Okey Akpa, chairman, 
P h a r m a c e u t i c a l 
Manufacturers Group of the 
Manufacturers Association 
of Nigeria (PMG-MAN), 
said packaging materials 
are  now expensive  for 
p h a r m a c e u t i c a l  f i r m s 
b e c a u s e  t h e  C o m m o n 
External Tariff (CET) requires 
a manufacturer importing 
raw materials to pay five to 
20 percent tariff, in addition 
to high dollar cost.

The CET is a regional 
agreement among the 15 
ECOWAS countries. It places 
zero tariff  on imported 
finished drugs but imposes 
between five and 20 percent 
duty on imported raw and 
packaging materials.

“ T h e  C E T,  a s  i t  i s 
currently, spells doom for 
the local industry and could 
lead to low demand for 
locally made drugs,” Akpa 
said recently.

Waheed Olagunju
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Petroleum products: DPR moves to 
checkmates operators’ sharp practices

T
he Department 
of Petroleum 
R e s o u r c e s 
(DPR) at the 
weekend re-

iterated    its resolve to 
intensify ongoing efforts 
toward clamping down 
on filling stations selling 
petroleum products above 
the approved pump prices 
and other sharp practices.

Mohammed Abba, the 
new DPR’s Zonal Opera-
tions Controller (Abuja 
zone), gave the assurance 
during the farewell cer-
emony for the outgoing 
controller of the zone, 
Mohammed Usman.

Abba who unveiled 
plans to launch enlight-
enment campaign across 
the zone, explained that 
the ongoing surveillance 
was aimed at ensuring 
quality and accurate sup-
ply of petroleum products 
particularly in its Abuja 
zone.

 “We in DPR, particu-
larly Abuja, zonal opera-
tions, will intensify our 
surveillance to make sure 
that all petroleum prod-
ucts dispensed at filling 
stations are of quality and 
accurate quantity.

“For staff, your welfare 
will be on the front-burner 
of my focus to  motivate 
you and fulfill my aspira-
tion to reduce the time of 
doing business.

“In order to improve 
our service delivery, an 

enlightenment campaign 
will be embarked upon 
to further publicise our 
activities within the zone.

“These are some of 
the few activities that we 
have outlined for now and 
which we intend to imple-
ment religiously,” he said.

He noted that ongoing 
restructuring and reposi-
tioning within the oil and 
gas industry initiated by 
President Muhammadu 
Buhari administration was 
a significant milestone.

Abba said that he would 
contribute his quota to 
driving the Federal Gov-

ernment’s oil and gas sec-
tor reform in the zone.

In his remarks, Morde-
cai Ladan, DPR Director, 
said the key focus of the 
department was to take the 
industry to greater heights.

He expressed optimism 
that the Nigerian economy 
would improve, saying that 
the recent increase in the 
price of crude oil in the in-
ternational market would 
impact positively on the 
country’s economy.

Ladan said DPR was 
deepening its regulatory 
functions, adding that the 
effect of DPR activities en-

sured products availability 
in 2016.

He said it was made 
possible through improved 
surveillance of petroleum 
products supply.

According to him, in 
2016, DPR in conjunction 
with security agencies, ar-
rested several operators for 
selling petroleum products 
above the government ap-
proved prices.

He, therefore, called 
on the public to report 
any sharp practices in  the 
sector to the appropriate 
authorities to enable DPR 
to carry out its mandate. 
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FCTA assures on completion 
of abandoned road projects
OYIN AMINU, ABUJA

Muhammad Bello, 
Minister of Fed-
eral Capital Ter-
ritory (FCT) has 

assured Abuja residents of 
the administration towards 
completion of all abandoned 
road projects across the ter-
ritory.

Bello who gave the as-
surance in Abuja, while ad-
dressing Igbos in Diaspora 
Assembly, led by its chairman, 
Kalu Uche Kalu, urged all 
socio-cultural organization of 
various nationalities dwelling 
in the nation’s capital city to 
work for the unity and prog-
ress of the country.

“The present FCT adminis-
tration is assiduously working 
to complete abandoned road 
projects in the Federal Capital 
City because the administra-
tion has been able to pay the 
contractors some amount of 
money and that is why you can 
see a lot of work is being done.

“With good infrastructure, 
it becomes easier for us to run 
our businesses and do things 
that normally make a com-
munity like our own to be very 
successful and progressive,” 
he said.

The Minister who empha-
sised the need to promote 
development and peaceful 
co-existence of the various 
peoples and cultures within 
the country, urged the Igbo 
Group to throw weight behind 
the President

Muhammadu Buhari’s 
administration to enable 
him take Nigeria to enviable 
heights.

His words: “The Igbos 
should also extend their sup-
port to the Administration 
of President Muhammadu 
Buhari to enable the President 
deliver on his mandates of re-
storing the economic and po-
litical integrity of the country.

“I appeal to you to con-
tinue to support President 
Muhammadu Buhari for all 
the good work he is doing 
in Nigeria, the sacrifice he 
is making to make sure that 
we go back to what we used 
to be as Nigerians in terms 
of political strength on the 
international scene; in terms 
of economic activity as well as 
social cohesion.

“The way you have sup-
ported me, I want you to 
please support the President 
of Nigeria in the same man-
ner because God knows why 
President Buhari is on the 
driver’s seat today.

“The elders among you 
who have travelled widely in 
this country, you know how 

you have related very closely 
with your neighbours and 
your friends, irrespective of 
the location in this country. I 
think this is something that is 
very unique with Nigeria and 
we should not lose it at all,” 
Bello said.

While describing the Igbos 
as a very vibrant and influen-
tial group that have been part 
and parcel of the development 
of the FCT, the Minister said 
they must also ensure that 
those they elected during the 
last Area Council elections in 
the FCT are held accountable 
to thepeople.

“Since the Area Councils 
Chairmen and Councilors 
were elected by you and your 
members, it is your duty to 
ensure that they perform by 
making sure that markets are 
clean and the relevant agen-
cies handling waste disposal 
are able to do their work.

“We are encouraging the 
Area Councils to make their 
markets safer and to ensure 
that access roads to the mar-
kets are okay as well as proper 
fire service arrangement so 
that we do not have instances 
where if God forbid, some-
thing happens, properties will 
be destroyed in the fire.

Where they call upon you 
to pay minimal charges to help 
you maintain a clean envi-
ronment, I think you should 
support them,” the Minister 
emphasized.

The Minister said as an 
Administration, the FCTA is 
working towards the expecta-
tions of the residents of the 
Federal Capital Territory to 
make Abuja a true centre of 
unity.

Bello who stressed the 
need for security conscious-
ness among the residents in 
the FCT and the country at 
large, appealed to Igbo leaders 
in the country to also empha-
size the importance of secu-
rity, good neighborliness and 
responsibility of the citizens so 
as to promote development.

“What we have tried to do 
and we will continue to do is 
that we want to make sure that 
the FCT is the most secure 
place in the country and that 
is why we devote a lot of hu-
man and material resources to 
ensure that this is really main-
tained and I’m very happy that 
you have acknowledged that,” 
the Minister noted.

Speaking earlier, Kalu 
Uche Kalu, Chairman, Board 
of Trustees of the Igbos in 
Diaspora Assembly, lauded 
the Minister’s efforts in the 
maintenance of high level 
security in the Federal Capital 
Territory.

KEHINDE AKINTOLA, ABUJA

The House of Repre-
sentatives has called 
for the review of Ni-
geria Prison Service 

(NPS) farms and skills ac-
quisition in support of the 
present administration’s di-
versification agenda.

The House further urged 
the Federal Ministry of Inte-
rior and the Nigeria Prison 
Service to resuscitate the 
prison farms as a means of 
reducing extreme hunger in 
the prisons across the nation.

The resolution was passed 
sequel to the adoption of the 
motion sponsored by Chime 
Oji (PDP-Enugu), which was 
unanimously adopted by 
members through a voice 
vote.

In his lead debate, Oji said 
that Nigeria was signatory to 
the Maputo Declaration of 
2013 on Agriculture by the 
conference of Heads of States 
and Government of Africans 
(AU).

According to Oji, out of 
56,785 prison inmates in the 
country, about

Reps call for review of prison farms, skills acquisition

L-R: Idris Ahmed, Corporate Services Jaiz Bank Plc, Bashir Hassan Ibrahim, GM Northern Operations, 
BusinessDAY Media Limited, Hassan Usman, MD/CEO Jaiz Bank, Bashir  Ibrahim Hassan and John 
Osadolor, Deputy Editor, BusinessDAY Media Limited during a media chart with BusinessDAY Team on 
financial outlook of 2017 and ease of doing business in Nigeria held in Abuja. picture by TUNDE ADENIYI.

KEHINDE AKINTOLA, ABUJA

17,775 are convicts, leav-
ing about 39,010 inmates on 
the awaiting trial list and this 
category can partake in the 
farming activities.

Oji expressed concern 
that the prison service no 
longer obtains farm produce 
since prison farms became 
moribund, a situation that is 

making it impossible to cater 
for the inmates only from the 
budgetary allocations due to 
economic recession.

“I believe that the recur-
ring incidents of jail break 
across the country, which 
have led to the death of over 
forty six prisons staff, may 
not be unconnected with the 
scarcity of food in prisons,” 
the lawmaker said.

While ruling, Speaker 
Yakubu Dogara who pre-
sided over the plenary ses-
sion, mandated the joint 
Committee on Interior and 
Agriculture Production and 
Services to assess the level 
of compliance with the Afri-
can Union food security and 
comprehensive productivity 
and report back in six weeks 
for further legislative action.



CHUKA UROKO

F
or lovers and buyers of luxury 
lifestyle, opportunity beck-
ons as Cadwell Limited, a key 
player in the Nigerian real 
estate market, perfects plans 

to commence construction work on its 
iconic residential facility known as Cud-
dle in Lagos.

This opportunity coming at a time 
when demand is low and the market 
belongs to the buyer, makes it compelling 
for savvy investors and home seekers to 
move cash to the market and embrace it.

The Cuddle, located along Bourdillon 
Road in Ikoyi—an upscale neighbour-
hood in Lagos—is an integrated high-rise 
development incorporating residences, 
large size apartments, extra-large pent-
houses, and two levels of leisure lane, roof 
top swimming pools with skyline deck 
and a breath-taking ball hall. The build-
ing, expected to stand uniquely tall in this 
highly coveted residential address with an 
imposing and majestic look befitting  its 
prestigious location, consists of three and 
four-bedroom apartments with a drawing 
hall, dinning, family living and a study; 
the penthouses are in three different 
grades - Prime, Platinum and Premier, 
and are on two and three floors, giving 
prospective occupants the opportunity 
to view the Cowrie Creek, the sea,  Ikoyi, 
Victoria Island and Lekki.

The east and west wing apartments 
on higher floors have similar views. 
These apartments come with exceptional 
features such as spacious living rooms, 
extra-large windows, very high ceilings, 
tall doors, precious stone flooring, and 
two kitchens with fully fitted top-notch 
appliances.

  The building is designed with a 

LUXURY REAL ESTATE
New luxury lifestyle coming as 
construction commences on Cuddle

leisure facility situated on the 10th floor. 
The ‘Leisure Lane’, as it is tagged, has 
indulgence areas like a top-class fitness 
suite, salon, spa, cinema room, meeting 
rooms, sports centre, open sky party 

space, aerobics corner, bar and squash 
room, to cater for its cherished inhabit-
ants, invited families and friends.

“Our primary pledge to the market 
is to provide best-in-class properties; 

do marketing and sales of real estate 
products and services in a tasteful man-
ner, and provide  facility maintenance 
through tried and tested skills,” Olaseni 
Oguntoyinbo, Cadwell’s Chief Operating 

Officer, disclosed in Lagos.
  “Cuddle, as the name implies, is 

meant to embrace the desire of those who 
know and appreciate the true meaning of 
a luxury lifestyle, seekers of unpretentious 
coziness and lovers of long lasting invest-
ment products; the building is gigantic 
and intimidating in stature but gentle, 
warm and cuddly in nature”, he explained.

The building is dedicated to late Tayo 
Aderinokun, a co-founder of Guaranty 
Trust Bank and founder of Day Waterman 
College,  to ‘cuddle’ his legacy of kindness, 
generosity, genuine and strong support 
for Cadwell, which won the 2014 Real Es-
tate Unite’s ‘Developer of the Year’ award.

The mild classic architectural designs 
on the building were created by one of the 
best Nigerian architectural firms - Pieach 
Limited- and the new project comes 
with high quality building materials and 
facilities management services while 
fixtures and fittings are from top of the 
line products known for their durability 
and reliability and sourced from the best 
manufacturers, and surpass the uncom-
mon features of other Cadwell properties. 
Off-plan sales are on-going  by reserva-
tions through formal subscriptions. The 
apartments are offered to buyers either 
as owner-occupiers, property investors 
or precious gifts to loved ones. The main 
attraction of this scheme is its payment 
terms with minimum deposit of 15 – 25 
per cent as commitment / sign-on fees, 
while the balance is payable by install-
ments throughout the construction 
period.

The Cuddle is coming on the heels of 
the company’s successful completion of 
Miserere on Gerrard Road, also in Ikoyi, 
and the ground-breaking to commence 
construction will happen soon.
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The Mandarin: Exquisite residential devt aimed to change city skyline

L
agos, Nigeria’s com-
mercial capital, is set 
to witness the devel-
opment of an archi-
tectural masterpiece 

that will add colour and beauty 
to the city’s skyline.

When it becomes a reality, 
it will serve as a testimony to 
the benefits of collaboration 
showing that when resources 
are pooled together the results 

can be phenomenal.
Through a new joint venture 

agreement, Orangeline Design 
and Development and the 
Lagos State Development and 
Property Corporation (LSDPC) 
are set to commence work on 

a luxury residential real estate 
project in Victoria Island.

Billed to be an exquisite 
6-storey structure in a serene 
location at the heart of Victoria 
Island, The Mandarin, as the 
property is called, will com-
pete with similar properties in 
the area on the strength of its 
structure and design.

The property is designed to 
be constructed over a site area 
of 3,400 square metres and the 
developers say their objec-
tive is to use it for residential 
purpose.

The Mandarin’s contem-
porary design is simple but 
elegant, providing this master 
piece with natural lighting to 
showcase architectural sophis-
tication.

This new development is 
expected to offer contempo-
rary apartments, maisonettes 
and penthouses spread over 
6 floors.

It will be located on Adeb-
isi Omotola Close, off Samuel 
Adedoyin Street, which is off 
Sinari Daranijo Street and not 
far from Zenith Bank’s head 
office.

Though construction has 
not commenced, over the past 
2 months light site clearing 
work has been conducted and 
the development board has 
been put up.

According to Orangeline, 
the development is expected 
to be completed in the second 
quarter of 2018.

The facilities expected in 
the building include 24-hour 
access control, facility manage-
ment, 24-hour power supply 
and water treatment plant.

Others include health/fit-
ness club, luxurious concierge 
area, swimming pools both for 
adult and children, pool bar 
and professional landscaping.

ISAAC ANYAOGU
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A cluster of satellites set to 
launch in the coming days 
could move the aviation 

industry closer to overhauling the 
way air-traffic controllers track 
planes around the world.

For decades, controllers have 
used ground-based radar to direct 
planes over land. More recently, 
they have been finding aircraft 
locations via global positioning 
satellites, or GPS, but they can do 
so only over land or near the shore. 
They have had no real-time ability 
to track planes in flight over oceans, 
which cover 71% of the planet, or 
over remote polar regions.

A new satellite-based joint-
venture called Aireon LLC would 
give controllers full visibility by 
next year, if all goes according to 
plan, providing real-time flight 
information from planes over both 
water and land.

The first 10 satellites are due 
to launch into orbit on Saturday, 
barring any last-minute hurdles. 
The launch has been delayed 
since September, when a booster 
explosion during ground-testing 
temporarily halted flights. The 
launch contractor, Elon Musk’s 
Space Exploration Technologies 
Corp., or SpaceX, has the green 
light to lift off from a launch site 
near Lompoc, Calif.

Aireon dates back to 2011, when 
Iridium Communications, Inc., a 
McLean, Va., telecommunications-
satellite operator, formed a consor-
tium with foreign air-navigation 
agencies to find a way to track 
global air traffic from space. The 
idea was to piggyback the air-traffic 
control technology onto Iridium’s 
replacement constellation of tel-
ecom satellites.

Proponents say Aireon’s tech-
nology would give pilots greater 
flexibility to change routes, avoid 
turbulence and cut flight times. It 
would help airlines save fuel and 
reduce greenhouse-gas emissions. 
And it would allow planes routinely 
to fly within 15 miles of each other 
over water, compared with about 
80 miles of separation under cur-
rent rules—leading to more traffic 
in the air on any given route.

The U.S., with the busiest air-
space, hasn’t signed on yet with 
Aireon as either an investor or 
customer. Budget constraints and 
reluctance by some airlines to in-
vest in additional equipment have 
prompted an advisory committee 
of the Federal Aviation Adminis-
tration to conduct a cost-benefit 
analysis of an Aireon contract 
compared with upgrades of exist-
ing ground-based services. Pre-
liminary results are expected next 
month; a decision isn’t likely until 
later this year.

Space-based flight 
tracking comes closer 
with launch of 
satellites O

ne hundred and 
thirty nine seconds 
is all it took for an 
unmanned rocket to 
explode after blastoff 

and turn Elon Musk’s booming 
Space Exploration Technologies 
Corp. into a geyser of red ink.

That June 2015 disaster, fol-
lowed by months of launch delays, 
contributed to a quarter-billion 
dollar annual loss and a 6% drop 
in revenue, after two years of surg-
ing sales and small profits.

The numbers are revealed for 
the first time in internal financial 
documents reviewed by The Wall 
Street Journal. The reports and 
interviews with former SpaceX 
employees depict robust growth 
in new rocket-launch contracts 
and a thin bottom line that is 
vulnerable when things go awry. 

They also show the company put-
ting steep revenue expectations 
on a nascent satellite-internet 
business it hopes will eventually 
dwarf the rocket division and help 
finance its goal of manned mis-
sions to Mars.

A second explosion during 

testing on the launchpad in Sep-
tember grounded SpaceX again, 
adding to losses and causing a 
four-month delay. Its next launch 
is planned for Saturday, when it 
will seek to regain momentum 
in the face of depressed revenue, 
jittery customers and a ballooning 

Donald Trump’s Existing Foreign 
Deals Could Pose Problems

Donald Trump has said 
his company will be run 
by his sons and won’t 
strike new foreign deals, 

but some he has already made 
present a challenge to his attempts 
to separate his presidency from his 
international business.

At the Wednesday press confer-
ence where Mr. Trump described 
the company’s new structure, he 
also said he had turned down $2 
billion in property deals in Dubai 
to avoid any possible ethics issue. 
Dubai investor Hussain Sajwani 
confirmed he made those offers 
and that they were declined. But his 
company and the Trump Organi-
zation are still developing two golf 
courses in Dubai, one of which is set 
to open to the public by next month.

Mr. Sajwani is among several 
Asian and Middle Eastern partners 
of the Trump Organization who 
have faced government investiga-
tions or been sanctioned for cor-
ruption, stock fraud or tax evasion. 

Such troubles among business 
partners could prove tricky for a 
Trump administration’s relation-
ship with those governments.

“The notion that there won’t be 
new deals doesn’t solve the problem 
of all the existing deals and business-
es,” Walter Shaub, director of the U.S. 
Office of Government Ethics, said in 
a speech on Wednesday.

Problems among some of the 
Trump Organization’s partners 
include a tax probe in Indonesia, a 
conviction for stock manipulation 
in Malaysia, and Mr. Sajwani’s sen-
tence—later overturned as Egypt’s 
political situation shifted—for an 
allegedly corrupt land deal there.

Mr. Trump announced this 
week that his business would be 
run by his sons and a company 
executive and that he would have 
no contact with it under terms of 
a private trust. Many government 
ethics experts called on Mr. Trump 
to sell his assets or put them in 
a federally approved blind trust 
overseen by the ethics office, but 
he has declined to do so and isn’t 
required to by law.

Exclusive peek at spacex data shows loss in 2015, 
heavy expectations for nascent internet service

EU Presses Italy to Respond on Fiat Chrysler 

Allegations in the U.S. 
that Fiat Chrysler Auto-
mobiles NV cheated on 
diesel emissions spilled 

over to Europe on Friday, with 
European Union authorities press-
ing Italy to respond to German 
accusations of cheating against the 
Italian-American car maker.

Meanwhile, the U.K.’s Depart-
ment for Transport said it was 
seeking further information from 
the U.S. Environmental Protection 
Agency as well as Fiat Chrysler and 
said it has the ability to test the 
vehicles if necessary.

On Thursday, the EPA accused 
Fiat Chrysler of using software to 
mask the level of vehicles’ emis-
sions. Fiat Chrysler Chief Executive 
Sergio Marchionne defended the 
company’s actions and called the 
EPA’s accusations “hogwash.”

Fiat Chrysler shares were trading 
more than 4% higher at €9.16 ($9.77) 
in Milan on Friday afternoon, bring-
ing them largely in line with the U.S.-
traded shares as they rebounded 

from a 10% plunge on Thursday.
Diesel emissions are especially 

problematic for European govern-
ments and regulators given that 
half the cars on the road in the re-
gion are diesel-powered, far more 
than in the rest of the world.

The Volkswagen AG diesel scan-
dal, also first disclosed by U.S. envi-
ronmental authorities in September 
2015, exposed severe weaknesses in 
European regulation. As in the U.S., 
vehicles in Europe are put through 
highly scripted test cycles in labo-
ratories that assure parity among 
manufactures. But because the test 
conditions are public and routine, 
they are easily manipulated.

Enforcement is confounded 
by the fact that manufacturers 
can choose in which EU member 
state to certify their vehicles and 
the resulting certification is valid 
throughout the EU. Most manufac-
turers choose their home country 
regulator. The European Commis-
sion and environmental experts 
have long alleged that national 
regulators aren’t independent and 
protect their own manufacturers.

ROLFE WINKLER & ANDY PASZTOR
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ERIC SYLVERS & WILLIAM BOSTON

backlog of delayed missions.
SpaceX, based in Hawthorne, 

Calif., transformed the aerospace 
industry with innovative rocket fea-
tures and Silicon Valley-style soft-
ware design principles mandated 
by Mr. Musk, its billionaire founder 
and chief executive. The 15-year-old 
company became the first Ameri-
can firm in years to compete for 
commercial launch contracts, and 
the first company to launch and 
return a spacecraft from orbit.

SpaceX declined to comment 
on details of its finances, but said 
it has a solid record of success 
and strong customer relation-
ships. “We have more than 70 
future launches on our manifest 
representing over $10 billion in 
contracts,” said SpaceX Chief Fi-
nancial Officer Bret Johnson. “The 
company is in a financially strong 
position and is well positioned for 
future growth,” adding it has over 
$1 billion of cash and no debt.

The Journal reviewed SpaceX’s 
financial results from 2011 
through the end of 2015 as well as 
forecasts through the next decade. 
As a private company, SpaceX isn’t 
obligated to publicly disclose the 
figures, and the information has 
never been widely shared.

TOM WRIGHT IN HONG KONG, ALEXANDRA BERZON 
IN LOS ANGELES & NICOLAS PARASIE IN DUBAI
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Indian Budget Carrier SpiceJet to Buy Up to 205 Boeing Jets

Volkswagen 
Executive to 
Remain in Custody

A federal judge on Thursday 
ruled that Oliver Schmidt, 
one of the six Volkswagen 

AG executives charged this week in 
the company’s emissions-cheating 
scandal, will remain in custody 
without bond ahead of trial in 
Michigan. U.S. Magistrate Judge 
William Turnoff of the U.S. District 
Court for the Southern District of 
Florida found that Mr. Schmidt, 48 
years old, posed a flight risk given 
the seriousness of the charges 
against him and the fact that he was 
born and lives in Germany. The 
country’s constitution bars Ger-
many from extraditing its citizens.

The other five current and for-
mer Volkswagen executives who 
were indicted are also German 
citizens and reside in Germany. All 
six stand accused of conspiring to 
defraud the U.S. and violating the 
Clean Air Act by lying to regulators 
and the public about the ability of 
Volkswagen’s “clean diesel” tech-
nology to comply with U.S. emis-
sions requirements.

David Massey, a lawyer for 
Mr. Schmidt at New York-based 
Richards Kibbe & Orbe, said in 
court Thursday that prosecutors 
had overreached with the charges 
against his client and that the evi-
dence against him wasn’t strong.

Mr. Schmidt, who stood mostly 
stone-faced and silent during the 

hearing and wore a tan jumpsuit, 
was arrested at Miami Interna-
tional Airport on Saturday en route 
home to Germany. He had come to 
Florida for the Christmas holidays 
and a vacation in Cuba, according 
to his lawyers.

Mr. Schmidt can challenge the 
ruling once he arrives in Detroit to 
face charges in U.S. District Court 
for the Eastern District of Michi-
gan. At the hearing here Thursday, 
he waived a removal proceeding, 
agreeing to go voluntarily to Detroit.

Benjamin Singer, chief of the 
Justice Department’s securities 
and financial fraud unit, argued 
that Mr. Schmidt shouldn’t be re-
leased, saying he had been charged 
in one of the largest corporate fraud 
cases in U.S. history. The potential 
penalty—a maximum of life in 
prison—gives Mr. Schmidt an in-
centive to flee, he said.

Mr. Massey countered that Mr. 
Schmidt had a “proven willing-
ness to submit to U.S. authority” 
and even met voluntarily with U.S. 
authorities to discuss the case, 
including a meeting in London.

SpiceJet Ltd. plans to buy 100 
additional jets from Boeing 
Co., potentially ordering up 
to 205 planes as the Indian 

discount carrier seeks to ride the 
world’s fastest-growing major mar-
ket for commercial aviation.

Gurgaon-based SpiceJet placed 
the order for the 100 additional 
Boeing 737 Max jets at the end of 
last year, Boeing said in a statement 
on Friday. It also identified SpiceJet 
as a previously unnamed customer 
for 13 such jets.

Earlier, in 2014, SpiceJet and 
Boeing had announced an order 
for 42 of the planes. Including 
options on 50 more 737 Max jets, 
SpiceJet’s order could total 205 jets, 
according to the Boeing statement.

Boeing didn’t disclose the price 
of the jets, but at the published list 
prices, the 205 planes could cost 
about US$23 billion. Customers, 
however, typically negotiate dis-
counts exceeding 30% with manu-
facturers on large orders.

Boeing 737 Max is the next gen-
eration of the Chicago-based plane 

maker’s popular single-aisle jet. The 
Max is still in development and Boe-
ing expects to start deliveries of the 
aircraft to customers later this year.

Boeing 737s have been “the 
backbone of our fleet since SpiceJet 
began,” said Ajay Singh, the Indian 
carrier’s chairman, according to 
the statement.

SpiceJet currently operates a 
fleet of 32 of the current generation 
Boeing 737 jets, in addition to 14 
Bombardier Inc. Q400 turboprop 
aircraft that it uses on smaller 
feeder routes.

Indian carriers have become a 
major source of orders for single-
aisle planes for Boeing and rival 
Airbus SE. Airbus this week an-
nounced it had reached a deal 
with India’s GoAir late last year for 
72 A320neo planes, the European 
plane maker’s competitor to the 
Boeing 737 MAX. GoAir previously 
had already ordered 72 of the Air-
bus jetliners.

IndiGo, operated by InterGlobe 
Aviation Ltd., has over 400 Airbus 
A320 planes on order, including 
an order for 250 jets announced in 
August 2015.

SHAYNDI RAICEARIAN CAMPO-FLORES

Labor Force Needs to Work With Robots, 
Not Be Replaced by Them, Study Says

China Set to Take a Shine to Indonesian Nickel After Ore Export Ban Eased

Indonesia’s easing of a ban on 
nickel-ore exports presents a 
golden opportunity to China, 
which has spent the past three 

years hopscotching around Southeast 
Asia, Australia and even Africa to find 
raw minerals to feed its steel mills.

On Thursday, the Southeast 
Asian nation surprised markets 
by partially reversing a ban on 
exports of nickel ore and bauxite 
and extending an exemption for 
shipments of copper and other 
mineral concentrates. Before the 
ban on ore exports was imposed 
in January 2014, Indonesia was a 
major supplier of nickel ore and 

bauxite, a key aluminum ingredi-
ent, to China.

China accounts for around 30% 
of the world’s nickel consumption, 
the majority of which is used for 
making stainless steel, which has 
enjoyed a robust production run 
despite the nation’s economic 
slowdown.

The country’s proximity to In-
donesia will reduce China’s cost 
of procuring ore for production 
of stainless steel and aluminum, 
which will likely weigh on interna-
tional prices of these commodities. 
Before the export ban came into 
effect, Indonesia accounted for 

The study found that 60% of all 
occupations have about 30% of 
tasks that could be turned over 
to automation. Half of today’s 
work tasks could be automated 
by 2055, give or take 20 years, 
according to the report.

The authors estimate that 
automation could lead to pro-
ductivity growth of 0.8 to 1.4% 
annually and gross domestic 
product growth of 0.9 to 1.5% an-
nually for 19 of the major global 
economies, plus Nigeria.

In order for that growth to 
happen, workers would have to 
shift their skills so they can work 
together with technology. If the 
labor force were to contract in 
the face of automation, the ben-

efits to growth won’t come.
The authors argue that such 

shifts have occurred in the past. 
For example, 40% of U.S. workers 
were employed in agriculture 
in 1900. That dropped to 2% in 
2000, according to data com-
piled by the study. It similarly 
cites a drop in manufacturing 
jobs, from 25% in 1950 to less 
than 10% in 2010.

“I think there are some parts 
of the dialogue about robots 
and automation where people 
are worried about mass unem-
ployment, what happens when 
the machines do things that we 
currently pay people to do,” said 
Michael Chui, one of the study’s 
authors. “Given that we will need 
the machines working and the 
people working to get economic 
growth, we should be worrying 
about mass redeployment rather 
than mass unemployment.”

The study highlights growing 
concerns about a slowdown 
in productivity growth and a 
simultaneous aging of the work-
force that is leading to sluggish 
economic growth in many coun-
tries, including the U.S. Econo-
mists are split over the potential 
for technology to help return 
productivity to the fast-paced 
growth that caused a dramatic 
boost to living standards over 
the last century.

12% of global output of nickel ore 
and between 12%-16% of bauxite 
production.

Restrictions on mining in two 
other Southeast Asian nations, 
the Philippines and Malaysia, 
also mean the timing of Jakarta’s 
decision could prove fortuitous 
for Beijing.

“Chinese producers of refined 
nickel will still import nickel ore 
from Indonesia for their domestic 
smelters as global supplies are tight 
with fears of a supply crunch from 
the Philippines,” said Sabrin Chowd-
hury, a commodities analyst at BMI 
Research. Since taking office in July, 
Environment Secretary Regina 
Lopez has canceled six mine per-
mits in the Philippines, the world’s 
largest nickel-ore supplier, as part of 
a clampdown on the industry over 
environmental concerns.

Manny Samson, chief financial 
officer of Nickel Asia Corp., the 
Philippines’ largest nickel pro-
ducer, said that given the size of 
Indonesia’s nickel suppliers even 
a partial lifting of its export ban is 
expected to pressure prices. “This 
news upsets almost everyone’s 
expectation that this will be a sup-
ply deficit year. We just hope the 
market could absorb the additional 
supply,” he said.

G
et used to having a 
robot as your col-
league.

A new study ar-
gues that in order 

to capitalize on advances in 
automation and artificial intel-
ligence, the global workforce 
needs to prepare for jobs along-
side technology instead of being 
replaced by it.

Less than 5% of all occupa-
tions can be fully replaced by 
the technology we have today, a 
McKinsey Global Institute study 
released Friday found. But most 
industries have some tasks that 
can be replaced by automation. 

GAURAV RAGHUVANSHI
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Nigeria could have $100bn in 
savings - Ezekwesili

O
biageli Ezekwe-
sili, former minister 
of education, says 
Nigeria could have 
saved better during 

the oil boom years, at a public 
lecture organised by the Harvard 
Kennedy School Alumni As-
sociation of Nigeria (HKSAAN) 
in Lagos.

The former minister, who 
spoke with an audience of profes-
sionals across private and public 
sectors, on the theme: ‘‘The Fierce 
Urgency of Resetting Economic 
Policies for Inclusive Growth,’’ 
pointed out that the 1999 Constitu-
tion currently had no provision on 
saving funds and instead provided 
for everything that coming into the 
federation account to be disbursed.

According to Ezekwesili, “if Ni-
geria failed to save the greater pro-
portion of the foreign exchange re-
alised from oil, the country would 
continue to suffer the shocks that 
come with the cyclical drop in 
global oil prices.’’

In her remarks, Olu Verheijen, 
vice chairperson of the asso-
ciation, said the HKSAAN public 
lecture series “seeks to convene 
senior stakeholders from govern-
ment, business and civil-society to 
discuss critical economic, political 
and social challenges Nigeria cur-
rently faces and proffer solutions.

‘‘In the spirit of the Harvard 

F
ederal Ministry of Mines 
and Steel Development 
at the weekend handed 
over 38 surveillance ve-
hicles to mines officers 

stationed in the Federal Capital 
Territory (FCT) and the 36 states 
of Nigeria.

This was contained in a state-
ment issued by the ministry and 

Kennedy School, the objective of 
these lectures is to invite partici-
pants to “Ask what you can do and 
imagine what we can do together 
to advance the public interest.”

The alumni association plans 
to deepen discourse on chal-
lenges and opportunities around 
Nigeria’s developmental ways that 
translate to actions and tangible 
outcomes for our society.

According to Ayisha Osori, 
secretary of the association, ‘‘this 
action had to be tied to two things: 
the fact that the private depends 
on the public and the understand-
ing that the state of governance 
and politics in Nigeria has bear-
ing on the lives and aspirations of 
everyone.”

In 2010, the HKSAAN was 
instrumental to arranging an In-
novation for Economic Develop-
ment (IFED) Executive Education 
programme for senior officials 
of Lagos State, where Calestous 
Juma, a professor of the Harvard 
Kennedy School, conducted a 
course on the role of innovation, 
science and technology in achiev-
ing development.

With a market friendly philos-
ophy as foundation, governance 
structures and policies that signal 
an enabling environment, the 
organisers say the country can 
achieve broad-based economic 
growth at a higher and faster rate 
to ensure the majority of Nigerians 
reap the benefits of progress.

signed by Rhoda Iliya, who is the dep-
uty director of press in the ministry.

Mohammed Abbas, perma-
nent secretary in the ministry of 
mines and steel development, 
who handed over the vehicles to 
the federating units of the country, 
also reserved one of them for use 
by the mines inspectorate depart-
ment of the ministry.

Abbas noted that it was a re-
markable day to witness the of-

Mines, steel ministry hands over 38 surveillance vehicles to official in states            

CHINWE AGBEZE

ficial handing over of the vehicles, 
saying it was not only symbolic but 
also showed the level of commit-
ment of the Federal Government 
and of Kayode Fayemi, the min-
ister of mines and steel develop-
ment, as well as that of Abubakar 
Bawa Bwari, the minister of state, 
towards re-positioning the min-
ing sector.

He enjoined the officers to 
use the vehicles to generate rev-

enue for the federal government, 
adding that their drivers should 
adhere to the rules in the ve-
hicle manuals and cultivate good 
maintenance culture to prolong 
the vehicle’s life span.

Abbas pledged that as soon as 
funds were made available from 
the federal government’s Solid 
Minerals Intervention Fund, more 
vehicles would be bought for 
mines officers in the states.

YANGE IKYAA
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Governor Nasir el-Rufai of Kaduna State, laying wreaths to mark  2017 Armed Forces Remembrance Day in Kaduna.     NAN   

about five minutes.
It would be recalled that the 

CBN had in a statement alerted 
the public to an arranged protest 
by a paid group working for 
“powerful interests who want the 
CBN and government to reverse 
the policy on conservation of 
forex and sabotage the ongoing 
efforts to wean Nigerians from 
senseless importation.

“They want to create markets 
for importers to the overall detri-
ment of the Nigerian economy. 
No amount of blackmail will 
make the CBN allow a practice 
whereby our farmers and indus-
trialists who have invested heavily 
and employed our youths in the 
production of Nigerian made 
rice, fish, industrial starch, palm 
produce, wheat, tooth pick, wines, 
etc, would be made to close their 
farms and factories again.

“What these charlatans and 
hirelings want are basically two-
fold. First they want the CBN to 
give out the nations scarce for-
eign exchange to their sponsors 
to import all manner of foreign 
goods and dump them on our 
markets thereby frustrating the 

Federal Government, Plateau 
State government and Duncan 
Maritime Services, concessionaire 
in charge of Jos ICD, to partner and 
rebuild the rail line in this axis,” 
the minister said in response to 
a plea made by Simeon Lalong, 
governor of Plateau State.

The minister, however, as-
sured the people of Plateau State of 
the Federal Government support 
towards ensuring the successful 
take-off of the inland dry port 
projects.       

Hassan Bello, executive secre-
tary, Nigerian Shippers’ Council 
(NSC), the Federal Government 
agency responsible for facilitat-
ing ICD projects in six different 
locations in Nigeria which in-
clude Isiala-Ngwa, Aba; Erunmu, 
Ibadan; Heipang, Jos; Zawachiki, 
Kano; Zamfarawa, Funtua, and 
Jauri, Maiduguri, expressed de-
light over the commitment shown 
by both the Federal Government, 
the state government and the 
concessionaire to the completion 
of the project.

The idea of building dry ports 
in the country is to bring port op-
erations close to port users and to 
make for ease of cargo movement, 

good work our own farmers and 
manufacturers have begun.

“Second, they want the CBN 
to fold its arms and allow cur-
rency speculators to drive the 
naira down to a level at which it 
will be easy for their paymasters 
to buy up and take control of the 
Nigerian economy. They have 
even gone to the extent of making 
false allegations that some banks 
are having trouble just to trigger 
panic in the financial system.

“These will not happen. Nige-
rians have rejected these foreign 
agents. 26 states have adopted 
the CBN Anchor Borrowers’ Pro-
gramme (ABP). Nigeria is set to 
be self-sufficient in rice, fish and 
wheat production. What hap-
pened during the past Christmas 
and New Year celebrations has 
proved this.

“It will be economically sui-
cidal for the CBN to allocate our 
scarce forex to those who will 
engage in another escapade in 
senseless importation, which 
will again discourage our local 
producers who have borrowed 
money to engage in agriculture 
and local manufacturing.

which will in turn help to decon-
gest Nigerian seaports, Bello said.

The port will also help to ease 
the challenges faced by importers 
and businesses located in Jos and 
its environs in the area of having 
to travel to Lagos or Port Harcourt 
to take delivery of their consign-
ments, he said further.

Governor Lalong, who said 
the people of Plateau State had 
since 2004 been waiting for the 
successful take-off of Jos dry 
port, pleaded with the Federal 
Government to rehabilitate Abu-
ja-Kaduna-Jos rail line to enable 
the Jos port to effectively cater for 
the needs of the North-Eastern 
part of the country.

“We are working to sort out all 
the issues on the state government 
side to ensure that the dry port 
project is completed within the es-
timated time frame as slated by the 
concessionaire,” the governor said.

Godfrey Shitgurum, manag-
ing director, Duncan Group of 
Companies, said the dry port 
would cater for the port need of 
businesses in North Central states 
including Abuja, Federal Capital 
Territory (FCT) and the North 
East states.

Ecobank, Access, GTBank have highest 
exposure to downstream oil companies

the lead, being exposed to 
the tune of $231,354,037.97 
(N78.241bn) from both MO-
MAN and DAPPMA mem-
bers. It is followed by Access 
Bank with $216,452,098.90 
(N73.201bn), and then comes 
GTBank, $135,262,878.13 
(N45.74bn).

Other banks being owed 
by the oil marketing compa-
nies are First Bank ($34.5m), 
Zenith Bank ($97.5m), Stan-
dard Chartered ($22.09m), 
UBA ($31.544m),  Unity 
Bank ($4.7m), Wema Bank 
($14.7m), Keystone Bank 
($74.2m),  Fidelity  Bank 
( $ 1 3 . 3 m ) ,  U n i o n  B a n k 
($53.0m), and Stanbic IBTC 
($26.5m).

Muda Yusuf, director-general, 
Lagos Chambers of Commerce 
and Industry  (LCCI), has urged 
the Federal Government to pay the 
marketers so that they can likewise 
pay the banks.

Yusuf observes that what is 
happening is part of the conse-
quences of the over-regulation of 
the downstream subsector of the 
industry, saying that to the extent 
to which nobody has disputed the 
claims by the oil marketers, the 
money should be paid.

He says: “The whole thing is a 
question of agreement. It was an 
agreement with the government 
that the marketers should import 
and it would be subsidised. Agree-
ment should be respected, so the 
government should find a way of 
paying the marketers.”

Babajide Soyode, a former 
general manager, Warri Refinery 
and Petrochemical Company, 
commenting on the development, 
appeals to the government to fulfil 
its obligations to the marketers 
so that banks can give them the 
opportunities to continue to carry 
out legitimate transactions that will 
boost the economy.

 The marketers have raised an 

T
hree top Nigerian 
banks – Ecobank, Ac-
cess Bank and Guar-
anty Trust Bank -have 
the highest exposure 

to downstream oil companies of 
the troubled oil and gas sector, ac-
cording to the loan profile seen by 
BusinessDay.

The total amount the oil com-
panies owe these banks collec-
tively is put at about $1.184 
billion (N400.06bn). The 
amount forms the outstand-
ing unliquidated or mature 
letters of credits the two ma-
jor associations - the Major 
Oil Marketers Association of 
Nigeria (MOMAN) and the 
Depot and Petroleum Prod-
uct Marketing Association of 
Nigeria (DAPPMA) are yet to 
settle with their banks.

A breakdown of the figure 
indicates that Ecobank is in 

alarm over outstanding subsidy 
claims incurred during the subsidy 
regime. They say their indebted-
ness to banks is now over $1 billion.

The outstanding debt was 
money borrowed from banks to 
fund importation during the sub-
sidy regime and has accumulated 
an interest of N160 billion, because 
of the failure of the Federal Govern-
ment to pay the interest on the 
loans as agreed.

“Government, through the 
Central Bank of Nigeria (CBN) 
has initiated intervention pro-
grammes for strategic sectors such 
as agriculture, manufacturing, 
petroleum products importation, 
and aviation.

“The CBN’s intervention 
programme is primarily to 
stimulate growth in Nigeria’s 
foreign exchange (forex) earn-
ing capacity, and to prevent a 
collapse of the banking sys-
tem, due to the huge exposure 
of the banks.

Occupy CBN protest flops FG plans to rehabilitate Abuja-Kaduna-Jos 
railway for effective take-off of Jos dry port
AMAKA ANAGOR-EWUZIEAn attempt on Friday by 

a group to stage a pro-
test against the foreign 

exchange policies of the Central 
Bank of Nigeria (CBN) failed, as 
the group led by Deji Adeyanju, 
could not muster enough public 
support.

The group, which had earlier 
been described by the CBN as 
“paid hirelings and blackmailers” 
had been mobilising Nigerians to 
join the protest. At about 9:30am 
when about 12 people gathered 
at a junction close to the Women 
Development Centre in Central 
Area, Abuja, the leader of the 
group told reporters that they 
were not coming to make trouble 
but rather to obtain explanations 
as to why the naira should be 
allowed to weaken against the 
US dollar.

Received by the policemen 
on routine duty at the junction, 
the group, which had earlier been 
described by Isaac Okorafor, 
CBN’s acting director, corporate 
communications, as “paid agents 
of selfish interests and the en-
emies of the Nigerian economy,” 
left the junction on their own after 

Federal Government said 
it was perfecting plans to 
commence rehabilita-
tion works on the existing 

narrow railway gauge leading to 
Jos from Abuja to facilitate move-
ment of cargo from the nation’s 
seaports in Lagos to the inland 
dry port in Jos.

Rotimi Amaechi, minister of 
transport, who disclosed this in 
Jos on Friday at the inspection of 
construction works at the project 
site of Inland Container Depot 
(ICD), also known as Inland Dry 
Port in Heipang, Jos, said the 
Federal Government would in 
partnership with General Electric 
(GE) rehabilitate the whole nar-
row railway gauge in Nigeria.

According to Amaechi, the re-
habilitation will ensure the interim 
operations of the railway system to 
enable the government source for 
funds to build a standard gauge 
railway that will enable fast move-
ment of cargoes and passengers 
on transit.

“We need close to $100 mil-
lion to rebuild the rail line leading 
to Jos, and there is need for the 

Buhari constrained by political influence 
on cabinet reshuffle

Intense political influence is con-
straining President Muham-
madu Buhari from firing his 

ministers as calls to sack most of the 
underperforming cabinet mem-
bers heighten, BusinessDay gathers.

On account of this, the Presi-
dent may not relieve any minister 
of his appointment but carry out 
a reshuffle, a process that may not 
happen until May 29, the second 
anniversary of his administration, 
an Aso Rock source said.

An Aso Rock official, who plead-
ed anonymity, said “the President 
would have actually loved to drop 
some of them and bring in more 
focused members who would 
help him turn around the recessed 
economy, but he is constrained by 
some factors.”

There have been calls for the 
sack of some ministers in the Bu-
hari cabinet, especially the sports 
minister - Solomon Dalung, for his 
embarrassing outburst, and the 
minister of finance, Kemi Adeosun, 
who many say has not been able to 
have a firm grip on the country’s 
complex economic situation.

There have also been calls for 
the President to boot out some other 
members of his cabinet, the Chief of 
Staff, Abba Kyari and the Secretary to 
the Government of the Federation 
Babachir Lawal, following allega-
tions of corrupt practices.

“The cabinet reshuffle may be 
done during the second anniver-
sary and it may be a reshuffle and 
not outright dropping,” the official 
said, adding that some would have 
been dropped but they are particu-
larly close to the President.

While Adeosun has the support 
of the Vice President who is head of 
the economic team, Dalung is said 
to be friends with the President, 
a friendship the official said dates 
back to when he worked in the 
prison while the President was 
incarcerated.

President Buhari has also been 
under intense pressure to drop his 
Chief of Staff and the Secretary to 
the Government of the Federation.

The Chief of Staff was alleg-
edly accused of collecting kickbacks 
from MTN Nigeria to help influence 
the President for a soft landing. Re-
call that Nigeria’s telecoms regulator, 

NCC, had slammed a $5 billion 
fine on MTN for failing to discon-
nect subscribers with unregistered 
phone lines bought before January 
2012.

“The Chief Of Staff may serve 
to the end of the administration. It 
is not likely he will be dropped as 
he has not been found culpable to 
all the allegations,” our source said.

However, it is expected that 
new appointments will be made to 
fill in the vacant slots created by the 
late minister of state for labour and 
productivity, James Ocholi, and that 
of Amina Mohammed, minister of 
environment, who is going to take 
up the position of Deputy Secretary-
General of the United Nations (UN).

The SGF may be dropped any-
time soon because of the over-
whelming evidence against him. 
A report by Shehu Sani-led ad-
hoc committee of the Senate on 
“mounting humanitarian crisis in 
the North East” linked Lawal to a 
N2.5 billion fraud at the Presidential 
Initiative for the North East, (PINE). 
The report indicted him for allegedly 
receiving N223 million contract to 
clear invasive plant species (weed) 
in Yobe State through a company, 
Rholavision Nigeria Limited which 
he allegedly owns.

Following these revelations by 
the senate, the President has been 
under increased pressure to boot 
him out of office as a boost for his 
anti-corruption war.

The Attorney General of the 
Federation (AGF) and Minister of 
Justice, Abubakar Malami, is said to 
have queried Lawal over the matter, 
while the President in his New Year 
message, apparently referring to the 
case admitted that “government 
is aware of some mistakes and 
wrongdoings in handling the affairs 
of IDPs. “We are taking measures to 
correct those mistakes and punish 
the culprits.”

The official who spoke to Busi-
nessDay confirmed that the Presi-
dent is considering options for his 
replacement, as his case is one that 
may test the President’s integrity.

According to him, “the SGF said 
he resigned but was still signing and 
the fact that a company he is affili-
ated with got the contract is damn-
ing. So these are things the president 
cannot overlook except he decides 
to. But I know he will be dropped 
one of these days, anytime soon”.

ELIZABETH ARCHIBONG

OLUSOLA BELLO

… may not happen until May 29
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BANKING     
ZENITH INTERNATIONAL BANK PLC 488,843.41 15.57 0.45 160 2,551,913
    160 2,551,913
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 131,017.82 3.65 1.39 178 10,012,674
    178 10,012,674
    338 12,564,587
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 2,862,805.24 168.00 - 30 39,673
    30 39,673
    30 39,673
    368 12,604,260
     
     
     
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 42,229.60 44.27 - 21 58,542
PRESCO PLC 42,160.00 42.16 -4.59 17 125,655
    38 184,197
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,700.00 0.85 - 15 318,600
    15 318,600
    53 502,797
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 2,435.51 0.92 - 4 79,700
CHELLARAMS PLC. 2,465.17 3.41 - 0 0
JOHN HOLT PLC. 256.84 0.66 - 0 0
S C O A  NIG. PLC. 2,449.84 3.77 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 35,371.63 0.87 3.45 83 10,121,159
U A C N  PLC. 32,078.44 16.70 -0.60 29 283,193
    116 10,484,052
    116 10,484,052
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 45,975.60 34.83 -4.99 25 887,714
ROADS NIG PLC. 165.00 6.60 - 0 0
    25 887,714
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 4,657.81 2.71 -4.91 25 1,035,765
    25 1,035,765
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 1 1
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 1 2
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    2 3
    52 1,923,482
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 1 100
    1 100
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 18,555.91 2.37 -4.64 6 375,414
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
GUINNESS NIG PLC 109,959.96 73.02 -0.65 39 122,956
INTERNATIONAL BREWERIES PLC. 59,230.60 17.98 -0.11 10 5,211,758
NIGERIAN BREW. PLC. 1,127,359.56 142.18 0.13 142 19,639,720
    197 25,349,848
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 71,361.77 111.40 - 17 71,240
    17 71,240
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 20,700.00 4.14 1.22 24 302,817
DANGOTE SUGAR REFINERY PLC 72,840.00 6.07 - 19 15,290
FLOUR MILLS NIG. PLC. 47,472.45 18.09 -0.06 31 452,530
HONEYWELL FLOUR MILL PLC 9,516.24 1.20 -3.23 4 141,850
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 1 100
NASCON ALLIED INDUSTRIES PLC 20,003.26 7.55 -1.05 14 186,100
U T C NIG. PLC. 616.69 0.50 - 0 0
UNION DICON SALT PLC. 4,283.22 15.67 - 0 0
    93 1,098,687
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 17,241.89 9.18 -3.27 68 464,333
NESTLE NIGERIA PLC. 626,198.44 790.00 - 39 29,751
    107 494,084
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,858.35 29.33 - 0 0
VITAFOAM NIG PLC. 2,345.33 2.25 - 10 28,550
    10 28,550
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 54,752.88 13.79 - 53 446,470
UNILEVER NIGERIA PLC. 132,415.37 35.00 - 26 125,782
    79 572,252
    504 27,614,761
     
BANKING     
ACCESS BANK PLC. 193,528.13 6.69 1.83 108 6,514,206
DIAMOND BANK PLC 25,708.03 1.11 8.82 61 13,013,110
ECOBANK TRANSNATIONAL INCORPORATED 178,357.64 9.72 0.21 43 595,450
FIDELITY BANK PLC 26,077.32 0.90 1.12 85 16,970,610
GUARANTY TRUST BANK PLC. 703,405.18 23.90 -0.33 152 2,656,040
SKYE BANK PLC 6,940.15 0.50 - 7 438,211
STERLING BANK PLC. 22,168.62 0.77 - 17 342,351
UNION BANK NIG.PLC. 84,679.03 5.00 - 23 167,789
UNITED BANK FOR AFRICA PLC 181,034.84 4.99 1.22 159 8,607,644
UNITY BANK PLC 6,779.82 0.58 -1.69 18 2,309,316
WEMA BANK PLC. 19,672.98 0.51 2.00 16 1,397,377
    689 53,012,104
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 4,158.12 0.60 - 5 206,000
AXAMANSARD INSURANCE PLC 16,800.00 1.60 - 17 870,000
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 11,410.02 1.10 - 4 70,000
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0
LAW UNION AND ROCK INS. PLC. 2,749.86 0.80 - 0 0
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 3 124,000
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 4,488.43 0.85 -2.30 5 115,017
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 2 16,624
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 1 200
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 0 0
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0 0
UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 1 10,000
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 7,092.85 0.53 -3.64 13 145,870
    51 1,557,711

MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,515.30 1.10 - 0 0
    0 0
MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 6,180.00 3.09 -1.28 38 1,114,980
CUSTODIAN AND ALLIED PLC 22,056.99 3.75 - 8 28,918
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 24,951.42 1.26 -0.79 78 4,985,018
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 155,200.00 15.52 3.26 22 282,163
UNITED CAPITAL PLC 19,860.00 3.31 2.80 145 10,991,583
    291 17,402,662
    1,031 71,972,477
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,600.51 3.21 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 0 0
    0 0
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 1,740.00 1.16 4.50 5 300,000
GLAXO SMITHKLINE CONSUMER NIG. PLC. 18,835.05 15.75 - 6 11,100
MAY & BAKER NIGERIA PLC. 999.60 1.02 4.08 11 349,906
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,130.08 0.72 -4.00 12 266,533
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 385.94 1.78 - 1 500
    35 928,039
    35 928,039
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,741.29 2.67 - 0 0
NCR (NIGERIA) PLC. 921.24 8.53 - 1 100
TRIPPLE GEE AND COMPANY PLC. 643.44 1.30 - 0 0
    1 100
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 1 19,000
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 0 0
    1 19,000
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    2 19,100
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 0 0
ASHAKA CEM PLC 24,320.46 10.86 - 2 6,120
BERGER PAINTS PLC 1,854.87 6.40 - 7 8,703
CAP PLC 22,400.00 32.00 -3.03 18 6,314,489
CEMENT CO. OF NORTH.NIG. PLC 5,215.21 4.15 0.48 9 145,470
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 218,595.41 40.00 - 117 1,631,515
MEYER PLC. 282.75 0.87 - 0 0
PAINTS AND COATINGS MANUFACTURES PLC 515.39 0.65 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 720.00 1.80 - 2 30,000
PREMIER PAINTS PLC. 1,277.97 10.39 - 1 100
    156 8,136,397
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,365.02 1.55 -4.91 7 190,640
    7 190,640
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 779.73 1.14 - 0 0
BETA GLASS CO PLC. 14,999.16 30.00 - 1 320
GREIF NIGERIA PLC 413.18 9.69 - 0 0
    1 320
    164 8,327,357
     
CHEMICALS     
B.O.C. GASES PLC. 1,465.18 3.52 - 0 0
    0 0
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 118.80 0.54 - 0 0
    0 0
    0 0
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 0 0
    0 0
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 56,683.05 4.71 0.21 74 4,604,613
    74 4,604,613
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0
CONOIL PLC 25,919.11 37.35 2.33 28 132,175
ETERNA PLC. 4,381.93 3.36 0.30 8 213,000
FORTE OIL PLC. 96,383.60 74.00 0.01 110 205,229
MOBIL OIL NIG PLC. 90,098.33 249.86 -5.00 9 22,457
MRS OIL NIGERIA PLC. 10,982.47 43.24 - 1 1,000
TOTAL NIGERIA PLC. 101,856.55 300.00 -1.32 14 39,486
    170 613,347
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 208,474.49 370.00 -2.63 9 257,991
    9 257,991
    253 5,475,951
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 1 374
    1 374
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,605.58 4.42 - 2 3,550
TRANS-NATIONWIDE EXPRESS PLC. 198.82 1.00 - 2 36,000
    4 39,550
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
    0 0
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NEWS
Lagos drafts law to back green investment

increased the demand for waste 
management services. Notably, the 
increase in the demand for the col-
lection and processing of recyclable 
material and RDF (Refuse Derived 
Fuels) as is the case in Sweden.

One of the major highlights of 
the bill is the introduction of the 
Public Utilities Levy (PUL) which 
will be an annual property-based 
charge paid into The Lagos State 
Environmental Trust Fund. A board 
of SEC regulated, independent 
trustees from the private sector who 
are accountable to the people and 
will ensure the judicious use of re-
sources will manage the trust fund.

The PUL will replace all existing 
LAWMA charges and will drive the 
development of advanced technol-
ogy, fund physical infrastructure 
and services, help create stable 
and complementary assets for the 
benefit of citizens.

The bill also focuses on inten-
sifying efforts in enforcement by 
commissioning mandated au-
thorities with the undertaking of 
enforcing fines and other punitive 
measures for non-compliance. The 
imposition of stringent penalties is 
designed to compel citizens to com-
ply with the reforms. It proposes for 
enforcement to be spearheaded 
by a rebranded KAI (Kick Against 
Indiscipline) with a carefully laid 
out plan for its transformation into 
the Environmental Sanitation Corps 
Agency. The Environmental Corps 
will be supported by PUMAU (Pub-
lic Utilities Monitoring Assurance 
Unit) a unit that will have oversight 
responsibility by using innovative 
monitoring tools to ensure the new 
standards are effectively enforced.

The restructuring creates new 

budget, Governor Wike com-
mended the Rivers State House of 
Assembly for always placing the 
interest of the people above other 
considerations. 

He said: “You passed the bud-
get on time so that the State Gov-
ernment will continue to deliver 
dividends of democracy to the good 
people of Rivers State.

“I sincerely thank the state law-
makers for supporting the Executive 
Arm to provide basic infrastructure 
to the people of the state”.

He noted that his adminis-
tration would ensure the diligent 
implementation of the 2017 budget 
in line with the tenets of the New Riv-
ers Vision. He said that funds meant 
for other arms of government would 
be released as scheduled.

He said: “The executive arm of 
government will continue to coop-
erate  with  other arms of the state 
government  to develop  the state.”

Responding, Speaker of the Riv-
ers State House of Assembly, Ikuinyi-

operational parameters, which will 
see the existing PSPs (private sector 
participants) working in the com-
mercial and public sectors. The law 
makes new provisions that protect 
the interests of existing investments 
by requiring all commercial entities 
to have a valid and enforceable 
contract with a registered operator.

The dynamic opportunities 
in the waste industry make the 
currently ineffective and misman-
aged industry rife with profitable 
opportunities. Businesses with the 
adept capabilities will be able to 
make significant impact on Lagos’s 
waste problem and establish a vi-
able business.

Waste Management Co., the 
leading waste management com-
pany in the United States recently 
announced its 3rd quarter earn-
ings for 2016 were $3.55 billion, 
citing an overall revenue increase 
of 5.6% from the first half of the year. 
Republic Services the second larg-
est player in North America has a 
market capital valued at $19.49B. 
Veolia the world’s second largest 
waste management company has 
expressed interest in partnering with 
the state and is expected to be one of 
such investors. Veolia’s market value 
is estimated to be over $29 billion.

Incontrovertibly, striking the 
right balance between a sustainable 
business model and innovative so-
lutions that address the uniqueness 
of the Lagos landscape will propel 
the state towards its development 
goals. The passage of the bill will 
signify victory for environmental 
and public health advocates who 
have prevailed on the government 
to tackle the environmental crisis 
in Lagos.

Owaji Ibani, lauded Governor Wike  
for  providing the right leadership 
for the state, saying the 2017 budget 
would intensify the transformation 
of  the state.

Meanwhile, the governor has 
stated that his administration would 
ensure that different communities 
feel the impact of the state’s celebra-
tion  of  its Jubilee Year.

Speaking after inspecting the re-
construction of Ogbunabali internal 
roads, Second Nkpogu Bridge and 
the Port Harcourt Pleasure Park, 
Wike said: “This is our Jubilee Year 
and we must give the people reason 
to celebrate.”

He said the reconstruction and 
expansion of  the Ogbunabali roads 
became necessary  because  the 
community  was abandoned  for  
decades, despite being hosts of the 
Old Government Reserved Area 
and Government House. He said 
it was unfortunate that the people 
of Ogbunabali were getting good 
network of  roads  only now.

The Lagos State House of 
Assembly is about to pass 
a bill, which will give direc-
tion to the state’s quest to 

becoming the greenest city in Africa. 
The bill is one of the most ambitious 
environmental legislations in the 
country and includes an extensive 
and sustainable waste manage-
ment plan that maximises the state’s 
potential in recycling, waste materi-
als recovery and reduction.

The bill, which drives the adop-
tion of innovative technology to 
tackle existing environmental prob-
lems specific to the state, also allows 
for private sector participation in the 
management of the environment, 
therefore opening the sector to all 
investors, foreign and domestic.

According to a source, “The 
new environmental bill guarantees 
core investment protection provi-
sions by giving government backed 
guaranteed contracts and enacting 
mandatory improved standards for 
the enforcement of the new laws.”

Creating markets and market 
places in major industries is one 
of the strategies of the Lagos State 
Government to promote long-term 
investments. There is a burgeon-
ing unofficial economy fuelled by 
recycled waste in Lagos. Thousands 
of waste pickers scavenge the urban 
spaces for recyclable materials. Like 
their peers in Mumbai and Manila, 
most waste pickers live on landfills 
while they make a meagre living off 
the recovered items they sell.

However, the waste pickers 
barely make a 1% dent in the almost 
five million tons of waste produced 
yearly by the 22 million people in the 
megacity. Certain trends have been 
beneficial to the industry and have 

Rivers State Governor Nye-
som Wike has given assent 
to the 2017 Appropriation 
Law that had been passed 

by the Rivers State House of Assem-
bly within 72 hours of presentation, 
with a pledge to accelerate the 
development of the state.

Governor Wike has also assured 
that all communities would feel 
the impact of the fiscal plan in the 
jubilee year.

The Rivers State government 
budgeted N470 billion for the 2017 
Fiscal year. The 2017 budget is chris-
tened “the Golden Jubilee budget 
for accelerated development.”

A breakdown of the 2017 budget 
indicates that the total projected 
capital expenditure is N329 billion, 
representing 70 percent, while N141 
billion is proposed for recurrent 
expenditure.

Giving his assent to the 2017 

Wike signs N470bn budget, says different communities will feel jubilee fiscal policy

Pension Fund Administrator 
(PFA) hostage.

“The Interim Manage-
ment Committee (IMC ) 
of FGPL is glad to inform 
the general public and its 
esteemed clients that the 
Nigerian police had swiftly 
intervened to restore nor-
malcy and security in the 
company’s premises,” the 
statement read in part. 

According to the compa-
ny, Nze Duru had alleged that 
PenCom had not complied 
with the terms of a judgment 
with a pending appeal before 
the Court of Appeal.

“Furthermore, the inva-
sion was without recourse 
to his pending appeal to the 
Supreme Court challenging 

his removal as director of 
the PFA and praying for an 
order of judicial review of 
PenCom’s removal order.

“FGPL appreciate of-
ficers and men of the state 
and zonal commands of 
the Nigeria police in Ikeja 
and Onikan for their swift 
resolution of the impasse 
and arrest of Nze Duru for 
investigation.

“The IMC would like to 
assure its clients that the 
incident has no impact on 
their pension funds under 
the management and that 
normalcy has been restored 
and operation has since 
resumed in the company’s 
head office,” according to 
the statement.

F
i r s t  G u a r a n t e e 
Pensions Limited 
(FGPL) has con-
demned the inva-
sion of its prop-

erty by Nze Chidi Duru, the 
previous vice chairman of 
the firm.

In a  statement made 
available to BusinessDay, 
the company stated that 
the attack took place in the 
early hour of Wednesday, 
January 11, 2017, when Nze 
Chidi Duru in company of 
armed gunmen invaded 
the company’s head office 
located at 68 Kudirat Abiola 
Way, Oregun, Ikeja, Lagos, 
to disrupt operations and 
held members of manage-
ment, staff and clients of the 

FGPL condemns invasion of its property
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UK begins to 
reveal stance 
for Brexit talks

T
he British government 
has begun to reveal its 
increasingly pragmatic 
negotiating stance with 
Brussels ahead of prime 

minister Theresa May’s long-await-
ed speech tomorrow where she will 
set out her Brexit blueprint.

In the strongest indication yet of 
the direction Brexit talks will take, 
Philip Hammond, UK chancellor 
of the exchequer, warned yesterday 
that Britain would become a low-
tax competitor if it was not granted 
good access to the EU’s common 
market. But he also rejected calls 
for a Singapore-style economic 
model - saying that he hoped the UK 
would “remain in the mainstream 
of European economic and social 
thinking” after leaving the EU.

Asked by Die Welt, the German 
newspaper, whether Britain could 
become “the tax haven of Europe”, 
Mr Hammond said: “The British 
people are not going to lie down and 
say, ‘too bad, we’ve been wounded’.”

With 12 weeks until her self-im-
posed deadline for triggering Article 
50, the EU’s exit clause, Mrs May 
is keen to calm fears in European 
capitals that Britain will take a hos-
tile approach to talks. Her speech at 
Lancaster House in London, to be 
attended by EU ambassadors, will 
seek a conciliatory tone.

“There is now a growing realisa-

Bahrain has put to death 
three men accused of kill-
ing police officers in a 
2014 bomb attack. The 

executions are the first for politi-
cally motivated violence in almost 
two decades.

The executions, carried out 
by firing squad yesterday morn-
ing, could provoke an upsurge in 
political violence in the Gulf state, 
where protests by the Shia major-
ity against the ruling Sunnis have 
intensified since the 2011 Arab 
uprisings.

Attempts to stifle dissent have 
continued, with the government 
banning al-Wefaq, the main op-
position movement, last year and 

tion in Number 10 - and perhaps 
more broadly across UK govern-
ment - that the Brexit discussion 
needs to be less adversarial,” said 
Mujtaba Rahman of consultancy 
Eurasia Group. He said Britain could 
quickly find itself “cornered” in a 
dispute about its share of EU fiscal 
liabilities, which Brussels says could 
be as much as €40bn- €60bn.

Downing Street has billed the 
speech as the Brexit plan promised 
by Mrs May in December. One aide 
said it would “provide some of the 
certainty that people have been 
looking for”. In an attempt to woo 
the global elite, the prime minister 
will travel to the Davos summit this 
week with her message of a “truly 
global Britain”. She will also be ap-
pearing in a fashion spread, shot by 
Annie Leibovitz, in American Vogue 
in April.

Markets are expected to send 
sterling down against the dollar and 
the euro, should the prime minister 
confirm that Britain will leave the 
single market and indicate it will 
quit the customs union. The pound 
fell sharply after two of her previous 
major interventions: a speech to 
the Conservative party conference 
in October, and her first television 
interview of 2017.

Simon Derrick, head of BNY Mel-
lon’s markets strategy team, said: 
“It seems likely that sterling could 
come under pressure from the start 
of the week.” 

revoking the nationality of Sheikh 
Isa Qassim, the country’s leading 
Shia cleric.

Protests erupted on the outskirts 
of the capital on Saturday, after 
news of the imminent executions 
emerged, and resumed yesterday, 
when police sealed off the restive 
Manama suburb of Sanabis, home 
to those executed.

Public prosecutors said the 
three had killed three policemen 
with improvised explosive devices 
detonated by remote control. One 
of the officers was an Emirati na-
tional seconded from the United 
Arab Emirates to support opera-
tions in the wake of the Arab up-
risings.

Sami Mushaima, Abbas al-

US border tax plan risks hitting Asia growth

A border tax in the US could 
upend the export-based 
economic model that 
has brought prosperity 

to millions of people in Asia, say 
analysts, as the region wakes up to 
reforms proposed by Republicans 
in Congress.

Although most attention is still 
focused on whether president-
elect Donald Trump will slap tar-
iffs on China or target companies 
that move production offshore, 
proposals for a US tax regime that 
penalises imports could have a 
more permanent and far-reach-
ing effect. “I think it would be a 
huge issue for Asia,” said Frederic 
Neumann, co-head of economic 
research at HSBC in Hong Kong. 
“It would also raise the spectre 
of retaliatory measures by other 
countries.”

Depending on how far a stron-
ger dollar offsets the change, a 
border tax could pull up the ladder 
climbed by developing countries 
from Japan to China and now 
Vietnam as they built industries 
based on exports to the US, forcing 
the region to seek a new economic 
model.

A variety of corporate tax pro-
posals by Republicans in Congress 
would levy a “border adjustment” 
on imported inputs, while exempt-
ing exports from tax. The structure 
is similar to a value added tax but 
because US companies could de-
duct their wage bills, the potential 
effect resembles a tariff on foreign 
goods. Republicans such as Paul 
Ryan, the speaker of the house, 
have declared their opposition to 
Mr Trump’s threat of tariffs and 
have been pushing the tax reform 

instead, despite vehement opposi-
tion from US retailers and other 
import- dependent businesses. 
Pro-trade Republicans see it as a 
way to avoid a tit-for-tat trade war 
with China while also encouraging 
more manufacturing in the US.

Michael Gapen, chief US econ-
omist at Barclays in New York, said 
he had included tariffs on Mexico 
and China in his base case fore-
casts but there was “a 25 to 30 per 
cent chance we get border adjust-
ments”. Mr Gapen argued it was 
unlikely that appreciation of the 
dollar would fully offset the change 
and the impact would depend on 
how US trading partners reacted. 
They could change their own sys-
tems, launch a case at the World 
Trade Organisation or retaliate in 
other ways.

“The reason these plans call it 
a border adjustment is to try and 
avoid the backlash,” said Mr Gap-
en. Worst hurt would be exporters 
of low-margin products, where 
little value is added in the US and 
demand is sensitive to price. That 
could include many goods sold 
by US retailers such as Walmart, 
where higher prices would prob-
ably lead to lower consumption, 
hitting their makers.

“I would single out the highly 
trade-dependent economies like 
[South] Korea, Taiwan, China to 
some extent, Malaysia and Viet-
nam,” said Mr Neumann. “India, 
Indonesia and the Philippines 
would be less exposed.”

Mr Neumann also said that 
even if a border adjustment were 
offset by a strong rise in the dollar, 
it could lead to a renewed round 
of tension over currencies, even if 
Asian countries resisted the temp-

tation to intervene to protect their 
economies during a transition.

In contrast to tariffs that target 
a particular country such as China, 
a border tax would affect imports 
from countries in the North Ameri-
can Free Trade Agreement, hitting 
even carmakers that have localised 
some production in Canada or 
Mexico. “It appears the proposal 
for a new tax code will be punitive 
to imported cars and content from 
any nation,” noted Deutsche Bank 
analyst Kurt Sanger. “We need to 
redefine our views on import ratios 
to include Mexico and Canada.”

Japanese carmakers are well 
advanced in localising production 
to North America but most have 
put some capacity in Mexico or 
Canada.

FINANCIAL TIMESFT
In association withUK-Ireland - Growing apart

Page  A6
US shows heavy resistance to China chip 
plans

Page A5
World Business Newspaper

Continues on page A2

Protests erupt in Bahrain after 
three executed for bomb attack

A3Monday 16 January 2017 BUSINESS  DAYC002D5556

Frederic Neumann

HENRY MANCE

SIMEON KERR 

 ROBIN HARDING



FT In association withNATIONAL NEWS

Dutch PM rules out 
deal to form coali-
tion with Wilders

Protests erupt in Bahrain...

Eurozone economy holds firm in face of political shocks

Military intervention to end Gambia 
impasse draws closer

T
o get a sense of the 
newfound resilience 
of the eurozone econ-
omy, consider the case 
of  Jean-Emmanuel 

Rodocanachi, who runs a chain 
of French nurseries that made 
acquisitions last year in Germany 

and the UK.
Mr Rodocanachi, president 

of Les Petits Chaperons Rouge, 
a childcare group for commut-
ers with nurseries across France, 
was not deterred by the political 
uncertainty that hit the world in 
2016.

Instead, he says, he sought 
to take advantage of one key 

economic condition that many 
economists say is the principal 
motor of the eurozone’s recovery: 
cheap money.

“The fact that interest rates 
are historically low is very help-
ful,” says Mr Rodocanachi, who 
founded the company in 2000. 
“If you’re a long-term player who 
has a sense of what you want to 

do strategically and has a vision 
for 10 years, you’re clearly going 
to take advantage of low interest 
rates today.”

His relative optimism mirrors a 
broader story of resilience in the 
eurozone.

Indicators of confidence and 
hard data suggest companies are 
selling and hiring more than at 

any time since before the region’s 
sovereign debt crisis. The jobless 
rate fell under 10 per cent for the 
first time in seven years in the au-
tumn, while industrial production 
figures have posted strong gains - 
not only in Germany, the region’s 
largest and strongest economy, 
but also in weaker parts of the bloc 
such as France and Spain.

Continued from page A1

West African lead-
ers are stepping up 
plans for a military 
intervention in Gam-

bia to enforce the result of De-
cember’s election after weeks of 
failed efforts to persuade presi-
dent Yahya Jammeh to give up 
power.

Nigeria, which is playing a 
lead role in efforts to deal with Mr 
Jammeh, whose mandate expires 
at midnight on Wednesday, has 
asked Britain to help prepare 800 
Nigerian troops as part of a joint 
force, said a source familiar with 
the matter.

Premium Times, a Nigerian 
news website, reported earlier 
that the Nigerian army had or-
dered more than 800 soldiers to 
report for potential deployment 
in a regional force to Gambia. 
British military personnel are 
in Nigeria training soldiers for 
operations against Boko Haram 
militants in the north-east.

An intervention would not 

require UN approval if launched 
after Mr Jammeh’s mandate ex-
pires, said western diplomats who 
are following a crisis viewed as a 
test of west Africa’s commitment 
to democracy.

Adama Barrow, who defeated 
Jammeh in the freest polls in the 
tiny nation’s history, attended 
an African summit in Mali at 
the weekend and met Francois 
Hollande, the French president, 
who said that “everything must 
be done so that . . . effectively by 
January 19, [Mr Barrow] can take 
office”.

Barrow then went to Dakar, 
where Macky Sall, the Senegalese 
president, will host him “until his 
inauguration”, Agence France-
Presse reported on Sunday.

A regional delegation led by 
Muhammadu Buhari, Nigeria’s 
president, visited Banjul, Gam-
bia’s capital, last Friday for the 
second time in the four weeks 
since Jammeh reversed his pledge 
to respect the outcome of the 
election that he lost. The meeting 
did not produce a public com-

mitment from the unpredictable 
leader, who seized power by coup 
in 1994.

On Saturday in Abuja, the Ni-
gerian capital, General Abayomi 
Gabriel Olonisakin, chief of de-
fence staff, hosted military com-
manders from the 15-member 
Economic Community of West 
African States, according to the 
Nigerian military’s website. The 
generals met “as part of efforts to 
mitigate the political impasse in 
Gambia”, it said.

Ecowas nations deployed 
troops to Sierra Leone about two 
decades ago, during the brutal 
civil war there, and again in 2002 
in Ivory Coast after a civil war 
began there.

West Africa has seen a string of 
democratic transitions in recent 
years, most notably in Nigeria in 
2015. The last time an electoral re-
sult was challenged by an incum-
bent was in 2011 in Ivory Coast, 
where French forces intervened 
after Laurent Gbagbo refused to 
accept the victory Alassane Ouat-
tara, now president.

The Dutch prime minis-
ter says there is “zero” 
chance of his centre-right 
party sharing power with 

Geert Wilders’ far-right Party for 
Freedom, which is forecast to top 
the polls in national elections in 
March.

Mark Rutte’s comments make it 
highly unlikely that the anti-Islam 
populist Wilders will be in the 
Netherlands’ next government. Un-
til this weekend, Rutte had refused 
to rule out a coalition between his 
People’s Party for Freedom and 
Democracy and Wilders’ party.

Rutte told Dutch television on 
Sunday: “The chances that the VVD 
will rule with PVV are zero. It’s not 
going to happen.”

The move underlined the slim 
chance that Wilders has of play-
ing a role in the next government, 
despite his party’s commanding 
lead in polls ahead of elections on 
March 15.

Wilders, whose party is forecast 
to pick up nearly one in four votes, 
took to Twitter to say that Rutte’s 
comments demonstrated “the ar-
rogance of power”.

The vote starts a series of crucial 
elections across Europe during 
2017 that will test whether populist 
figures such as Mr Wilders and Ma-
rine Le Pen, leader of the far-right 
National Front in France, can trans-
late high poll ratings into success at 
the ballot box.

Rutte’s liberal VVD, which is 
forecast to be the second-largest 
party, was the most likely coalition 
partner for Wilders’ PVV. The prime 
minister had taken a tougher line 
on immigration from outside the 
EU, in part to stop supporters from 
drifting to Wilders’ party. Even so, 
Dutch political analysts had long 
argued that a rightwing coalition 
between the two parties was still 
improbable, particularly as the two 
politicians have a long and often 
fraught history.
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Samea and Ali al-Singace protested 
their innocence and activists al-
lege the authorities used torture 
to extract false confessions. But 
Bahrain’s highest court upheld the 
convictions last Monday.

Protests have been simmering 
in the tiny archipelago since the 
government quelled demonstra-
tions inspired by the Arab spring in 
March 2011.

Saudi Arabia led Gulf troops 
into Bahrain to back up the bloody 
crackdown on dissent, which it 
feared was being fomented by Iran 
- a claim denied by the opposition. 
Riyadh and fellow Sunni Gulf states 
have become increasingly assertive 
in challenging Iranian interference 
in the Arab world, from Syria to 
Yemen. A year ago, Saudi Arabia 
executed a dissident Shia cleric on 
terrorism charges, along with 43 
Sunni jihadist extremists.

The government of Bahrain says 
it has introduced legal and security 
reforms since 2011, but activists say 
the judicial system is still being used 
to persecute the opposition. The 
executions will increase pressure on 
Bahrain’s western allies, especially 
the UK, which has deepened its 
military links by establishing a new 
naval base in Manama.

On Saturday, the February 14 
underground opposition move-
ment warned of consequences 
for the supporters of the Bahrain 
monarchy, including the British 
government, if the executions were 
carried out.

Reprieve, the human rights 
group, branded the executions an 
“outrage”, saying the death sen-
tences were “based on confessions 
extracted through torture, and the 
trial an utter sham”.

Maya Foa, a director at Reprieve, 
said: “It would be shameful if the 
UK continued to support Bahrain’s 
security apparatus and Ministry 
of Interior in the face of such ter-
rible abuses.” Boris Johnson, the 
UK’s foreign secretary, said the 
authorities in Bahrain had been 
made “fully aware” of the UK’s 
longstanding opposition to the 
death penalty.

General Abayomi Gabriel Olonisakin, chief of defence staff
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US shows heavy 
resistance to 
China chip plans
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S
eldom have such small 
chips carried such a heavy 
load. China’s fledgling 
semiconductor industry, 
after a messy birth, now 

finds itself in the crosshairs of con-
flicting political goals in Beijing and 
Washington.

Chips are a key plank of China’s 
industrial plans, attracting a mas-
sive $150bn government subsidy. 
This reflects national angst over 
reliance on overseas markets - it 
spends more on importing semi-
conductors than oil - and a fear, as 
one banker puts it, of being left in 
the dark “in case the US flips the 
switch”.

Washington harbours its own 
fears: that these subsidies will 
distort the market, dent its own 
domestic industry, jeopardise the 
edge it has held in the technology 
and threaten security.

“Chinese industrial policies in 
this sector, as they are unfolding 
in practice, pose real threats to 
semiconductor innovation and 
US national security,” wrote the 
President’s Council of Advisors on 
Science and Technology in a letter 
to President Barack Obama.

Pimco is battening down 
the hatches on its big-
gest bond funds, beefing 
up cash positions and 

cutting exposure to risky corpo-
rate debt in expectation that the 
Donald Trump election market 
euphoria will fade.

The asset management group, 
one of the biggest bond investors 
in the world, has been girding 
itself since late last year for a 
fall in risky assets such as stocks 
and high-yield debt, after the 
big gains on optimism over Mr 
Trump’s election.

“Given the uncertainty, it’s 
better to be careful,” said Dan 
Ivascyn, group chief investment 
officer at Pimco.

As the value of equities and 
lower quality debt has soared, 
investors’ top-notch corporate 
and government bonds, which 
typically rally in times of uncer-
tainty and worries for the eco-
nomic outlook, have suffered. 
Some prominent investors and 
analysts have proclaimed the 
end of the 30-year bull run for 
government bonds.

John Lewis warns on bonuses amid weaker pound

China consumes more than 
$100bn worth of semiconductors, 
or roughly a third of total global 
shipments, but produces just 6-7 
per cent by value, according to 
Bain & Co. Many imported chips 
go into PCs, smartphones and other 
gadgets that are exported, but there 
is still a yawning gap between semi-
conductors made by domestic chip-
makers and the number consumed 
by a gadget-hungry Chinese public.

Early efforts to narrow this gap 
failed: a scattergun approach re-
sulted in a highly fragmented sub-
scale industry. McKinsey calculates 
Beijing had invested in 130 fabrica-
tion plants across more than 15 
provinces at one point.

But lessons have been learned, 
says Mark Li, semiconductor analyst 
at Bernstein, who points to Hong 
Kong and New York-listed SMIC. 
Initially, he says, it wanted to be as 
good as the top manufacturers and 
invested heavily in high-end equip-
ment, racking up losses.

“They adjusted their strategy to 
be a follower, and stay one to two 
steps behind Taiwan’s TSMC [the 
industry leader as a foundry mak-
ing chips for others] and lowered 
investment a bit and reduced their 
R&D investment.”

But some asset managers, 
such as Pimco, argue that mar-
kets remain vulnerable to a wide 
array of dangers, which could 
reignite demand for safer debt.

The defensive moves have 
happened across most of Pimco’s 
biggest bond vehicles, such as Mr 
Ivascyn’s $70bn Income Fund 
and the $76bn Total Return Fund, 
once the biggest in the world 
and formerly managed by Pimco 
founder Bill Gross.

The Income Fund has been 
buying more longer-dated bonds 
to lift its “duration” - which 
means it would benefit if yields, 
which have an inverse relation-
ship with prices, fell again. At 
the same time, the Total Return 
Fund has been snapping up 
more Treasury bonds and gov-
ernment-guaranteed mortgage 
bonds, according to Pimco data.

“The market is very much 
embracing the positives, but 
we fully expect there will be 
a lot more volatility than the 
market has priced in,” said Scott 
Mather, manager of the Total 
Return Fund. “For me the risk of 
a recession is at least average, if 
not more.”

John Lewis has warned staff 
that their annual bonus would 
be “significantly lower” than 
last year as it revealed that 

profits were under pressure from 
the weaker pound and increased 
investment costs.

The group, which owns super-
market chain Waitrose, employs its 
staff as “partners”, and allows them 
to take a share of the profits as a 
bonus each year.

However, it warned yesterday 
that employees would face a sig-
nificant reduction in the bonus from 
last year’s figure of 10 per cent - the 
fourth consecutive year the pay-
ment has been cut.

The move comes despite the 
retailer posting strong Christmas 
trading figures and revealing that 
it expects full year pre-tax profits 

to come in ahead of last year. The 
group rarely cuts its bonus when 
profits rise.

Sir Charlie Mayfield, chairman of 
the group, said that profits would be 
boosted by lower pension account-
ing charges but that long-term pres-
sures remained on the retail group.

“Sterling is a dog that hasn’t 
barked yet,” he said. “A lot of retail-
ers have hedged and those positions 
will gradually unwind. One of the 
interesting questions now is what 
happens next. How much is passed 
on to the customer? Quite a lot of it 
will be absorbed by retailers.”

Both John Lewis and Waitrose 
reported strong Christmas trading 
figures.

Group sales rose 4.9 per cent to 
£1.9bn in the six weeks to December 
31. Like-for-like sales at Waitrose 
rose 2.8 per cent, and at John Lewis 
rose 2.7 per cent.

4.9%
The rise in group sales to £1.9bn 

in the six weeks to December 31
“We always look to the long term 

in the business,” Sir Charlie added. 
“Our responsibility is to strike the 
right balance. The right thing to do 
is to retain a bit more profit to have 
the firepower to invest in the future 
of the business.”

The group expects to ramp up in-
vestment in its online and premium 
sections, including its “Waitrose 
One” upmarket range of food, which 
Sir Charlie said was a move to “make 
Waitrose more Waitrose”.

It also plans to shift investment 
away from its new stores to existing 
ones.

Sir Charlie hit back at claims 
that, with the fourth consecutive 
year of bonus cuts, the group was 
a less attractive place to work. “It’s 
definitely not worse,” he said. 

Pimco hoards cash to fend off 
dangers after Trump surge

Captain Behnam Shirzad 
wears a broad smile as he 
walks into the hall where 
IranAir is about to take 

delivery from Airbus of its first new 
aircraft in 23 years. “It is fantastic,” 
he says of the A321 single-aisle pas-
senger jet, visible just the other side 
of the glass wall facing the runway. 
“Everyone loves this aircraft.”

Top brass from IranAir and Air-
bus were gathered in Toulouse on 
Wednesday for what the carrier’s 
chief executive, Farhad Parvaresh, 
called a “bright day” for the state-
owned company and his country. 
The new aircraft is the first of 180 jets 
ordered from Airbus and its US rival 
Boeing after international sanctions 
were lifted last year as part of the 
nuclear accord between Iran and 
global powers.

Two more wide-body A330s will 
fly to Tehran in the next two months. 

For Iran, they are the trailblazers 
for a revival of Iranian aviation and 
tangible proof that the relaxation of 
sanctions 12 months ago is finally 
beginning to deliver concrete results.

For Airbus - and even Boeing - 
they mark the opening up of “one of 
aviation’s great untapped opportu-
nities”, according to consultant and 
analytical group Centre for Aviation 
(Capa), just as global orders begin 
to slow.

Tehran estimates the country’s 
needs at more than 400 aircraft over 
the next decade. The speed with 
which Airbus was able to deliver the 
first aircraft - given that the final deal 
was only signed in December - is 
proof of how important the market 
is to jet makers, says Will Horton, 
Capa aviation analyst. “They go out 
of their way to send a message they 
are partners for the future,” he says. 
Airbus has even offered to finance 
roughly 20 of the 100 aircraft it is 
selling to IranAir.

With a population of close to 
80m, about the same as Germany, 
Iran’s capacity for air travel remains 
sorely under-exploited. In 2015, total 
scheduled capacity came to 22m 
seats, according to OAG, the aviation 
consultancy, less than a 10th that of 
Germany. Over the past six months 
passenger traffic grew at more than 
20 per cent. The International Air 
Transport Association (Iata), the 
aviation trade body, estimates that 
passenger traffic could rise from 12m 
in 2015 to 43.6m by 2034.

But, after decades of sanctions, 
the country’s carriers are struggling 
to keep their aircraft flying. Of the 
230 aircraft owned by Iran’s 15 air-
lines, fewer than 160 are in service. 

The rest have been grounded, 
many because of a lack of spare 
parts. The average age of the fleet is 
23 years old, twice that of Europe and 
the oldest plane in IranAir’s fleet, an 
A300B2, has been flying for more 
than 30 years.

Airbus leads revival of Iran aviation

NATHALIE THOMAS & MEHREEN KHAN
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I
reland, with its historical and 
economic links to the UK, 
expects to feel the impact of 
Brexit harder than any other 
EU state as it is faced with a 

shift in its diplomatic and political 
axis away from London. 

One of the most consequential 
moments in the recent history of 
Anglo-Irish relations took place 
not in Dublin or London, but in 
Milan in 1985. A summit of Euro-
pean leaders was debating how to 
proceed with the creation of the 
EU common market. A French-led 
proposal called for an intergov-
ernmental conference to usher 
it into being; the British wanted 
something more informal.

Garret FitzGerald, the then Irish 
Taoiseach (prime minister), sided 
with the French in a vote that paved 
the way for the EU’s most singular 
achievement. Margaret Thatcher, 
his British counterpart, was furi-
ous: the two leaders were in the 
throes of delicate negotiations over 
the violent conflict in Northern 
Ireland. “Garret, you can’t do this,” 
she said. “Remember Northern 
Ireland.”

For Brendan Halligan, a veteran 
Irish politician and unabashed 
admirer of the late FitzGerald, such 
an assertive stand by an Irish leader 
on an issue of national sovereignty 
in the face of a truculent Britain was 
justification by itself of Ireland’s 
decision to join Europe.

For Mr Halligan and his genera-
tion of Irish officials and politicians 
the goal was to be not just a mem-
ber of what would become the EU; 
it was to be as close as possible to 
its core. Now, he says, the UK’s vote 
to leave the EU amounts to another 
defining moment in the troubled 
history of Anglo-Irish relations.

“Garret used to say that joining 
Europe would represent a psycho-
logical liberation for Ireland from 
its neurotic relations with Britain,” 
he says. “I think Brexit represents 
that psychological moment for us. 
I see it as the end of our colonial 
relationship, the final cutting of our 
umbilical cord with Britain.”

Performing a diplomatic pivot
When Theresa May arrives in 

Dublin later this month for talks 
with her Irish counterpart about 
the consequences for both coun-
tries of the UK’s decision to leave 
the EU, there is unlikely to be any 
finger-pointing between herself 
and Enda Kenny. But she will find 
her Irish interlocutors once again 
ready to assert national interest in 
the face of an unwelcome develop-
ment across the Irish Sea.

Ireland and the UK joined the 
then European Economic Com-
munity together in 1973; the vote to 
leave was greeted with dismay and 
bewilderment across the political 
and business world in Ireland. 
While there may be some benefits 
for Ireland if financial services 
companies in the City of London 
shift some operations to Dublin, 
the costs of Brexit for Ireland are 
likely to be far higher.

From Northern Ireland to bor-
der controls to bilateral trade to 
the common travel area between 
Ireland and Britain, officials are 
working flat out to ensure Irish 
interests are preserved as much as 
possible.

But Brexit could change Irish 
attitudes to the UK in other ways. 
When Nicola Sturgeon, Scotland’s 
first minister, addressed the Irish 
senate in November, she was given 
a rapturous reception; senators not 
only commended her pursuit of 
Scottish interests in Europe but also 
declared their support for Scottish 
independence.

The contrast with two years 
earlier was striking. In the run-up 
to the 2014 referendum on Scottish 
independence, Irish politicians 
adopted a neutral public stance 
on the issue regardless of their 
private views, to avoid accusations 
of interference in the affairs of the 
UK. Brexit is changing that political 
calculation with some Irish politi-
cians starting to imagine the break-
up of the UK.

In Dublin it is accepted that 
Brexit will affect Ireland more than 
any other EU member. This view is 
now getting an airing in London - a 
bit late in the day, Dublin officials 
sometimes complain. In a report 
on the future of Anglo-Irish rela-
tions last month, the UK House of 
Lords said the two countries “have 
a special set of historical, geograph-
ical, economic, social and cultural 
ties”, and that “the implications 
of Brexit for Ireland are therefore 
more profound than they are for 
any other member state”.

As well as managing the day-
to-day threat to Anglo-Irish trade 
and making the case for special 
consideration for the island of Ire-
land with other European govern-
ments, Mr Kenny must navigate the 

intense debate emerging in Ireland. 
The debate focuses on whether, and 
how, to rebalance the country’s 
diplomatic and political attentions 
away from London, where it has 
been focused for the past 20 years, 
and towards its European friends, 
notably France and Germany.

A new deal
For Dublin there are four im-

mediate priorities. One is the pres-
ervation of existing arrangements 
for bilateral trade, which runs to 
€1.2bn a week across the Irish Sea. 
Another is the continuation of the 
“common travel area”. This ensures 
passport-free travel in both direc-
tions.

An additional priority is to avoid 
any return to a “hard” border in-
volving custom posts and passport 
checks between the republic and 
Northern Ireland. If such a border 
were to be reinstated, Dublin fears, 
it would alienate border communi-
ties and, in the worst case, spark 
a renewed outbreak of the sort of 
paramilitary violence that scarred 
Northern Ireland for 30 years up to 
the late 1990s.

Finally, the Irish government 
continues to make it clear that 
Ireland’s membership of the EU is 
not in doubt. There is no equivalent 
in Ireland of the UK Independence 
party, a vocal force in the campaign 
to leave the EU. But there are some 
voices on the libertarian right who 
advocate such a course.

If they were the only implica-
tions for Ireland from Brexit, they 
would amount to a considerable 
wish list. But as Mr Kenny puts 
it, Brexit represents “the greatest 
economic and social challenge to 
this island in 50 years”.

As the only anglophone country 
in the EU after Brexit, as a substan-
tial base for US foreign direct invest-
ment into Europe and as a member 

of the euro with commitments on 
integration that it will be required 
to endorse, Ireland will have to 
shift the axis of its diplomatic and 
political world view from London 
to Paris, Berlin and elsewhere.

There are signs that the Dublin 
government is already thinking 
about the wider consequences of 
Brexit that go beyond its immedi-
ate concerns over Northern Ireland 
and the border. There are regular 
high level discussions among 
Irish diplomats, often attended by 
political and business representa-
tives.Mr Kenny has been on a tour 
of European capitals to make the 
case to his fellow leaders that there 
are special circumstances in the 
Irish-British relationship, affecting 
Northern Ireland, which must be 
taken into account in the UK’s exit 
negotiations.

Ireland’s embassies across the 
EU are being strengthened to 
broaden a European diplomatic ef-
fort that has been focused in recent 
years on normalising relations with 
London.

Multinational mecca
All of that frantic activity dis-

guises the extent to which decades 
of EU membership have already 
put Ireland on a gradual trajectory 
away from the UK. This is evident 
in crude economic terms.

The historian Mary E Daly cal-
culates that, as recently as 1950, 
the UK market accounted for more 
than 90 per cent of Irish exports, 
which consisted almost entirely of 
agricultural products. In 2015, the 
proportion of Irish exports going to 
the UK was around 15 per cent, re-
flecting a radical change in the Irish 
economy. Ireland is no longer an 
agrarian backwater; it is a modern 
high-tech, open economy thanks 
to US investment, attracted to the 
country in part because of its EU 

membership and accommodating 
tax regime.

Nine of the top 10 companies 
exporting from Ireland in 2015 
were US multinationals with sub-
stantial Irish operations selling 
globally, such as Microsoft, Apple 
and Pfizer. Even the food and drink 
sector - the country’s biggest indig-
enous industry - sent less than 40 
per cent of its exports to the UK last 
year, as it entered markets in the 
Middle East and China.

The transformation extends 
to the political arena. Even in the 
early 1980s, as the confrontation 
between FitzGerald and Thatcher 
illustrates, relations between the 
UK and Ireland were mutually 
suspicious. But Brussels offered 
a level playing field where Britain 
had to treat the republic as an equal 
member state. 

UK-Ireland - Growing apart
VINCENT BOLAND
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External reserves rise to $26.9bn as IMTOs commence dollar sales to BDCs

N
igeria’s external 
reserves have 
continued its 
upward trend hit-
ting a new high 

of $26.9 billion on January 12, 
even as the pressured naira 
is seen firming up against the 
US dollar this week, with the 
International Money Transfer 
Operators (IMTOs) set to re-
sume dollar sales to Bureau De 
Change (BDC) operators at the 
rate of N381 per dollar.

Also, the Central Bank of 
Nigeria (CBN) and the retail 
currencydealers have agreed 
on N399 peg for foreign ex-
change rate to end users next 
week. This will help bridge the 
gap between the official and 
parallel market, which is trad-
ing at close to N500 per dollar.

This was made possible 
after the meeting with the CBN 
where the BDCs pushed for 
creation of more windows for 
foreign exchange allocation to 

President Muhammadu 
Buhari and other West 
African leaders have tac-

tically taken Gambia’s pres-
ident-elect, Adama Barrow, 
into safety after a botched 
attempt to persuade President 
Yahya Jammeh to voluntarily 
cede power after he lost the 1 
December election.

 Jammeh’s tenure ends Janu-
ary 19. And both ECOWAS and 
the AU have said he would 

Nigeria’s 2017 budget 
planned capital expen-
diture is not enough to 

drive growth, experts in the 
financial industry, say.

President Muhammadu Bu-
hari plans to spend N2.24 tril-
lion ($7.3bn) on infrastructure, 
which is actually an increase 
from the N1.7 trillion in 2016, but 
a decline of 17 percent from the 
$8.9 billion provided for capital 
spending in the budget of 2016.

The planned spending on 
capital projects is inadequate as 
analysts say the country needs 
to spend up to $14 billion per 
annum for the next 10 years in 
order to close the existing infra-
structure gap.

The World Bank says in its 
‘Transformation Through In-
frastructure’ report that a 10 
percent increase in infrastruc-
ture development contributes 
to 1 percent growth of many 
economies in the long term. A 
reduction in capital spending 
will have negative growth impli-
cations for Nigeria.

Capital spending for the 2017 
fiscal year fell by 17 percent from 
its 2016 levels. The government 
budgeted $8.9 billion for capital 
spending in 2016, an $7.3 billion 
for capital spending in 2017.

Though the government 
plans to use ‘tailor-made’ Pub-
lic Private Partnership (PPP) to 
fund infrastructure develop-
ment in the country, as it does 
not otherwise have the capacity 
to fund it, analysts say the history 

Having concentrated 
largest chunk of 
revenue source for 

2017 fiscal year on inter-
nally-generated revenue 
(IGR) from taxation and 
other levies, the Ogun 
State Internal Revenue 
Service (OGIRS) is plan-
ning to generate about 
N500 million from con-
sumption tax payable by 
thousands of hotels, event 
centres, bars among oth-
ers, across the state.

The revenue target 
and enforcement exer-
cise thereafter became 
imperative following the 
ruling of Ogun State High 
Court last week Wednes-
day, which empowers 
the state-owned revenue 
board to enforce Con-
sumption Tax payment 
after it had sent series of 
letters and best of judg-
ment assessment to own-
ers and operators of such 
premises.

Speaking during en-
forcement exercise and 
sealing off of some hotel 

Exchange rate differential 
between the exchange 
rate of the naira in the in-

terbank market and the Bureau 
De Change (BDC) rate hit a new 
high for the trading week ended 
January 13, figures obtained by 
BusinessDay show.

In the week-ended January 
13, the exchange rate in the BDC 
market closed at N497.50 to the 
US$, indicating a 24.69 percent 
increase when compared with 
the rate N399 reported at the 
end of the previous week-ending 
January 6.

However, no change was wit-
nessed at the interbank market 
as the week-ending exchange 
rate remained at N305, same as 
the figure reported at the end 
of the previous week-ending 
January 6.

Due to the hike in the BDC 
market rate, the spread between 
the interbank and BDC ex-
change rates rose by N98.50 to 
close at N192.50, representing 
a 104.79 percent increase from 

improve dollar liquidity in the 
market.

Consequently, the regulat-
ing body of the retail currency 
traders circulated a memo to 
its members on the approved 
weekly rates for compliance.

Part of the memo reads: 
“Please see below the Central 
Bank of Nigeria Approved 
Weekly Rate structure for the 
Bureaux de Change sub-sector 
for the week 16th January-20th 
January, 2017. Buying rate - 
N381/USD, selling rate - N399/
USD.

“Rates to continue to re-
main stable as the CBN will 
start the sales of proceeds of 
IMTOs to BDCs. I also see the 
naira gaining strength,” Aminu 
Gwadabe, acting president, As-
sociation of Bureau De Change 
Operators of Nigeria (ABCON), 
told BusinessDay in chart.

“CBN will resume selling 
USD to BDCs for the first time 
this year; hence, we expect 
moderation of the naira/USD 
exchange rate,” analysts at 

Barrow leaves Gambia with Buhari, other West African leaders

Budget 2017 capital expenditure not enough to drive economic growth - experts

OGIRS targets N500m consumption tax from hotels, event centres

Exchange rate differential between interbank, BDC rises 105%
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Cowry Asset Management 
Limited said.

Last week, the naira traded 
stable at N305 per dollar at 
the interbank spot market. It 
appreciated slightly by N0.50k 
or 0.16 percent to close at 
N304.50k on Thursday. On 
Friday, the naira reversed its 
gain to close at N305 per dollar.

At the parallel market, it 
closed at a record low of N490 
per dollar in two days – Mon-
day and Tuesday. It depreci-
ated by N2 to close at N492 on 
Wednesday. On Thursday and 
Friday, it closed to a record lo-
wof N495 and N497 per dollar, 
respectively.

The weekly movements in 
most dated forward contracts 
at the interbank OTC segment 
implied relative stability of the 
naira viz-a-viz the US green-
back amid an increase in the 
foreign exchange reserves. 
External reserves increased 
week-on-week by 2.33 per-
cent to $26.765 billion as  of 
Wednesday, January 11 2017.

cease to be leader of West Af-
rica’s smallest country by Janu-
ary 20, Premium Times reports.

President Buhari flew out of 
Banjul with Barrow on Friday, 
en route to Mali, for what was 
called crisis talks in hopes of 
ending the nation’s political 
impasse. Thousands of Gambi-
ans themselves are leaving the 
country over fears of a possible 
military intervention to resolve 
the impasse.

of policy implementation in the 
country discourages private 
investment.

Taiwo Oyedele, partner and 
head of tax advisory services at 
PWC Nigeria, says PPP is one of 
the policies that should drive in-
frastructure development, given 
that the money Nigeria needs 
to spend on education alone is 
greater than the entire budget.

“But the government has 
not done anything that will 
encourage investors. We have 
not respected past PPP projects 
and investors will be sceptical 
about government’s intentions,” 
Taiwo says.

He says for the government 
to attract private investment to 
the country’s infrastructure, es-
pecially transport, water, energy 
and information and commu-
nications technology, it has to 
improve its trade policy and en-
hance the ease of doing business.

Nigeria is ranked 169 out of 
190 countries according to the 
most recent data released by the 
World Bank.

“The government should 
reduce the hurdles of clearing 
goods in the country’s ports; it 
should be easier for people to reg-
ister land in the country, so they 
can use it as collateral for loans,” 
Taiwo says “The government 
should fix policy and institutions 
and align monetary, fiscal and 
trade policies. We need to walk 
the talk. Once when we have the 
proper structure in place, will in-
vestors be encouraged to come.”

A publication of PWC Ni-
geria, entitled “Infrastructure 
Development in Nigeria: Bet-

premises on Friday by 
a team of Consumption 
Tax officers from OGIRS, 
Fadairo Akintunde, head, 
Consumption Tax Unit 
of the Agency, said the 
team went out to seal off 
some erring hotels hav-
ing waited endlessly for 
responses and payments 
from them.

“We are out for en-
forcement exercise in re-
spect of Consumption 
Tax. Actually, some of the 
people we are sealing off 
their premises, we have 
been on them since 2015, 
we have sent series of 
letters to them, we have 
sent best of judgement as-
sessment to them and we 
expected some response 
from them.

“When we give out best 
of judgement assessment, 
we expect response within 
30 days, to raise an ob-
jection because best of 
judgement assessment is 
an arbitrary assessment, 
we always demand ob-
jection for it, but where 
there is no objections, 
the law allows us to take 

the spread of N94 to the US$ 
recorded the previous week

Trading activity in the Spot 
foreign exchange market be-
tween the banks and their 
clients at the start of the year 
in the week-ending January 6, 
stood at $119.08 million (aver-
age daily turnover of $29.77m), 
representing a 58.19 percent 
decrease from the $284.82 
million (average daily turnover 
of $94.94m) recorded in the 
previous week.

Activity in the Spot foreign 
exchange market among banks 
for the same trading week re-
vealed a 111.02 percent increase, 
as a total turnover of $52.08 mil-
lion (average daily turnover of 
$13.02m) was recorded against 
the $24.68 million total turn-
over (average daily turnover of 
$8.23m) reported the previous 
week

In the OTC FX Futures mar-
ket, contracts worth $79.48 mil-
lion traded in about nine deals 
for the week-ended January 13, 

Reports say the president-
elect would remain in neigh-
bouring Senegal until inaugu-
ration day when West African 
leaders would escort him to 
Banjul swearing-in.

The Nigerian President had 
led a three-nation delegation to 
Banjul earlier in the day, which 
his foreign minister, Geoffrey 
Onyeama, admitted had not 
succeeded in getting Jammeh 
to step down.

ter late than never,” estimates 
that the country’s infrastructure 
spending needs will grow to $77 
billion in 2025

Franklin Ngwu, economist 
and don at the Lagos Business 
School, says government should 
evolve a clear and coherent pro-
gramme to address the challeng-
es the country is currently facing.

“Oil challenges still persist. 
Volumes have been threatened 
as the militants have vowed to re-
sume their disruptive activities in 
crude production and transport, 
and there is no constructive dia-
logue going on yet,” Ngwu says.

“The government should be 
resolute about economic diver-
sification by identifying our areas 
of comparative advantage. Each 
of the six geopolitical regions 
should be encouraged to focus 
on the economic areas they are 
better equipped to exploit for an 
identified number of years.

“The president allocated N81 
billion to capital expenses for the 
ministry of industry, trade, and 
investment. How will that help 
to diversify the economy?

 “Also, the government 
should communicate its eco-
nomic agenda to identify areas of 
activity for the private sector and 
for the government. The private 
sector needs to be encouraged to 
come in but the current environ-
ment repels them.

“So, the government should 
make the investment climate 
friendlier to these investors, in 
order to bring in money because 
even if the entire budget is used 
for infrastructure alone, it will not 
be enough,” he says further.

2017, compared to the previous 
week’s total of $88.81million 
traded in about 12 deals.

 Last week, at a meeting with 
BDC operators, the Central Bank 
of Nigeria (CBN) once more 
insisted that it had no plans to 
devalue the naira.

Officials are “not looking at 
devaluation” as rising oil prices 
boost reserves, according to 
the Association of Bureaux De 
Change Operators of Nigeria.

“They assure us that people 
have no reason to think the 
central bank will devalue the 
naira because they have more 
buffers,’’ Aminu Gwadabe, head 
of the BDC union, said by phone 
from Lagos. “They are looking at 
how they can increase liquidity 
and close the gap between the 
official and parallel market.’’

With crude oil prices aver-
aging $55 per barrel, increased 
crude oil revenues is expected to 
strengthen the CBN’s determi-
nation to keep the naira steady 
at N305 to the US$.

it as final and conclusive,” 
Akintunde said.

A l s o ,  T e m i d a y o 
Shokunbi, director of le-
gal services at the OGIRS, 
noted that the enforce-
ment against non-pay-
ment of Consumption Tax 
by some erring owners 
and operators of such 
premises was pursuant 
to Order of Ogun State 
High Court, which was 
obtained since last year.

“The enforcement was 
pursuant to Order of Ogun 
State High Court which 
we had obtained since 
last year, we held on and 
did not enforce the Court 
Order in view of Law suit 
by the Hoteliers Asso-
ciation, while of course, 
legally, we would have 
been right to enforce it 
and because of respect for 
law, we didn’t.

“But, on Wednesday 
the High Court of Ogun 
State pronounced on the 
validity of the Consump-
tion Tax Law since it was 
validly passed and we 
held on to enforce the 
earlier Order,” he said.

... begins sealing of erring hotel premises
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INSIGHT

Contractors are owed 
an estimated 

in debt, many of which 
show up in banking books 
as non-performing loans

N2 trillion

Baby steps in the right economic 
direction but we can do more If the U.S. were to eliminate their $1 

paper bills and replace them with $1 
coins, it could save up to 

over 30 years, according to a Govern-
ment Accountability Office report

In response to the polluted breathing air in 
China, millionaire Chen Guangbiao began 

selling fresh air in a can, going on to sell 
eight million cans in 10 days, and earning 

Ronald Wayne, also known as the third 
founder of Apple alongside Steve Jobs and 
Steve Wozniak, sold his shares for only $800 
after 12 days working with the company. 
His stake, which was 10% of the company, 

would be worth 

Though it is best known for its smart 
phones and other electronics, Samsung’s 
other business areas include weapons 
manufacturing, life insurance, and theme 

park management

The world’s largest package delivery 
company UPS was founded by two teenag-
ers with a bicycle and $100 borrowed from 

a friend. UPS recorded revenues of 

in 2015, using 444,000 staff worldwide 
and of which 82,000 work outside the Unit-
ed States. Daily UPS processes 69.4 million 

tracking requests from its customers

in a year

today with Apple’s current valuation

Fascinating business facts

$4.4 billion

$6 million

$35 billion

$48.9 billion

T
he federal gov-
ernment is finally 
coming around 
to taking some 
steps to resolve 

some of the critical chal-
lenges depressing economic 
growth in the country.

Noted is the move by 
the federal government 
to tackle militancy in the 
Niger Delta with both the 
carrot and stick approach, 
which has resulted in a lev-
el of stability in the region.

The federal government 
last week recommenced 
the payment of stipends 
to ex-militants in the Ni-
ger Delta; a move that will 
douse some of the disaf-
fection in the region.

The government had 
earlier boosted security in 
the region, which had also 
reduced significantly the 
level of predatory attacks 
by militants. 

But there may also be a 
need to strike some form 
of deal with wanted ex-
warlord, Tompolo, who 
many feel could be criti-
cal to securing enduring 
peace in the region.

The exit of cash call 
obligations by the govern-
ment is also commend-
able. This is seen as a great 
move that could trigger 
investments in the coun-
try’s oil and gas sector. The 
release of an oil and gas 
road map and draft bills 
on the oil and gas sector 
are all seen by analysts 
and stakeholders as good 
initiatives that could reju-
venate investments in the 

critical oil and gas sector.
On the economic front, 

the government’s provi-
sion in the 2017 budget for 
payments to the power sec-
tor companies for power 
consumed by parastatals, 
ministries and agencies is 
also commendable.

This will help resolve 
some the significant debt 
burden in the sector if the 
government goes ahead to 
pay down these debts.

However, a more en-
during solution to the 
power issue will be reso-
lution that sees the power 
companies enabled to im-
plement a market reflec-
tive tariff regime as well 
as ensuring that there is a 
boost in gas supply to the 
Generating Companies to 
improve power supply.

 Another positive devel-
opment is the announce-
ment of FG’s intention to 
issue notes to settle con-
tractor debt arrears.

Contractors are owed 

an estimated N2 trillion in 
debt, many of which show 
up in banking books as 
non-performing loans. The 
stated intention of the gov-
ernment to settle this debt 
will boost economic activ-
ity, reduce the pressure on 
the banks and enable them 
to expand new loans.

However, the FG should 
stop influencing the mon-
etary policy decisions of 
the Central Bank of Nigeria 
(CBN). The President’s 
frequent statements about 
the exchange rate of the 
naira is casting a shadow 
over the monetary poli-
cy decisions of the CBN 
and makes it look like a 
presidential decision. The 
President should hands off 
these decisions, as it does 
not instil confidence in the 
investing public.

But the economy would 
also definitely benefit if the 
CBN implemented a more 
flexible exchange rate sys-
tem and moved away from 

the current pegged system.
A more flexible ex-

change rate, where the 
value of the naira is deter-
mined by the interplay be-
tween buyers and sellers 
will be more positive for 
investor confidence than 
the current pegged system.

 The federal govern-
ment could also sell down 
some of the nation’s non-
performing assets to boost 
dollar inflows.

A good example of as-
sets that should be sold 
immediately is the coun-
try’s four refineries, in-
stead of the current move 
to repair the refineries.

Billions of naira has been 
spent on the refineries for 
years without any result. The 
government has no business 
still wanting to spend more 
money on those refineries. 
They should just be sold of 
concessioned.

For the solid mineral 
sector the government 
should more to court two or 
three of the biggest global 
players in the sector and 
bring to Nigeria to help 
kick start big exploration 
in the sector.  This would 
be more productive in the 
short term than seeking to 
get small players without 
international clout to come 
and play in the sector.

The truth is that there is 
a huge amount of money 
waiting to come into Ni-
geria if the country can 
only get its policies right. 
We have taken some baby 
steps in the right direction, 
but we can do more. 

for your new week


