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H.R.H. Muham-
madu Sanusi II, 
Emir of Kano (l), 
and Prof. King-
sley Moghalu, 
former Deputy 
Governor, 
Central Bank of 
Nigeria, at the 
Financial Times 
Africa Summit 
2017 in London, 
recently.
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N
i g e r i a n  b a n k s 
have in the last 
12 months raised 
US$1.7 billion in 
Eurobonds from 

the international capital mar-
kets, as they seek to boost their 
capital in the face of a more dif-
ficult operating environment in 
the country.

The rush for Eurobonds is 
boosting the capital position of 
the banks as well as their dollar 
liquidity, following the difficul-
ties experienced in 2016 by most 
banks, in opening new letters of 
credit, as dollars dried up in the 
system. Many of the banks have 
also engaged in swap arrange-
ments with the Central Bank of 
Nigeria (CBN) with the dollar 
raised through the Eurobond, 
helping boost the country’s ex-

Nigerian banks raise $1.7bn 
Eurobonds in 12 months

Continues on page 4
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IHEANYI NWACHUKWU & HOPE-MOSES-ASHIKE ternal reserves.
Data from the CBN yesterday, 

shows that the country’s external 
reserves hit a new three-year 

high of US$33.1 billion as at Oc-
tober 12. It is the highest reserves 
achieved by the country since 
December 2014.

Since fourth-quarter (Q4) 
of 2016, three top banks and a 

Boost dollar liquidity More banks expected to follow

150,000 bpd Nembe Creek 
Trunk Line fixed
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The Nigerian National 
Petroleum Corpora-
tion (NNPC) has a 
stock of over two bil-

lion litres of Premium Motor 
Spirit (PMS), also known as 
petrol, to ensure a hitch-free 
end-of-year movement of 
motorists, a period hitherto 
sometimes characterized by 
supply and demand concerns.

 Speaking after his inves-
titure as Honourary Special 
Marshal by the Federal Road 
Safety Corps (FRSC), the 
Group Managing Director of 
the Corporation, Maikanti 
Baru, assured that adequate 
measures were in place to 
ensure that motorists have 
unimpeded access to fuel 
ahead of the forthcoming 
end-of-year festivities.

 Baru said in a statement 
issued by the Corporation 
on Tuesday that provision of 
adequate petroleum products 
would not only ease transpor-
tation but would also make 
our roads safer for motorists, 
just as other consumers too 
would have no need to hoard 
highly inflammable products 
in jerry cans, among others, 
which may pose as safety 
challenge to them.

NNPC stocks 2bn litres 
of petrol for hitch-free 
year-end movements

Buhari sends 2018-2020 MTEF 
for National Assembly approval

P
resident Muham-
madu Buhari on 
Tuesday broke age-
long jinx by send-
ing the 2018-2020 

Medium Term Expenditure 
Framework (MTEF) and Fis-
cal Strategy Paper (FSP) to 
the National Assembly, barely 
three months to the end of the 
financial year.

 Buhari in the letter dat-
ed 9th October, 2017 which 
was read by Speaker Yakubu 
Dogara during plenary ses-
sion, explained that the MTEF 
and FSP documents were 
prepared in response to the 
global economic uncertainty 
and the fiscal challenge facing 
the country.

 “Pursuant to provisions 
of the Financial Responsibil-
ity Act, 2007, the preparation 
towards the submission if he 
2028 budget to the National 
Assembly is progressing well.

 “The MTEF and FSP were 
prepared against the back-
drop of a a generally adverse 
global economic uncertainty; 
as well as fiscal challenges 
and recovery in the domes-
tic economy to ensure that 
planned spending is set at 
prudent and sustainable lev-
els and is consistent with 

Outgoing President 
of the Nigerian 
Council of Regis-
tered Insurance 

Brokers (NCRIB), Emman-
uel Okunoren say’s a major 
achievement of his adminis-
tration is enhancing its mem-
ber’s regulatory compliance 
capabilities.

He said many of the mem-
bers were finding it difficult to 
meet set regulatory guidelines, 
especially that of the National 
Insurance Commission (NAI-
COM) and Financial Reporting 
Council (FRC), either for lack 
of technology infrastructure, 
manpower, cost or other issues.

 “Our members were pay-
ing a lot of fines on all of these, 
but following our interven-
tion, trainings and infrastruc-
ture sharing, compliance has 
improved very reasonably, 
Okunoren stated.

 Okunoren giving his vale-
dictory speech at a press brief-
ing in Lagos said “with the 
cooperation of members and 
commitment of members of 
my team, we have surmounted 
almost all the obstacles and 
further positioned our Council 
on a pedestal of greater respect 
and reckoning in the comity of 

governments overall devel-
opmental objectives and in-
clusive growth.”

 The details of the MTEF/
FSP was not available as at the 
time of filing this report.

 Recall that the Minister of 
State for Budget and National 
Planning, Zainab Ahmed had 
during the just concluded 
National Economic Sum-
mit (#23NES) assured that 
the 2018 budget proposal 
will be presented to the Na-
tional Assembly in October 
as planned.

 “That is what we said and 
we are still on course and 
target to do that, the budget 
is ready.

 “It will be going to the 
Federal Executive Council 
first of all for approval before 
President will convey it to the 
National Assembly. We are 
on course to deliver the 2018 
budget in October.

 “We hope that working 
together with National As-
sembly, it will be passed on 
time in December so that in 
January, we will start a fresh 
budget going forward,” the 
Minister said.

 Also at plenary, the House 
passed the N222,360,551,512 
budget proposal for Feder-
al Capital Territory (FCT) 
through second reading.

other professionals in Nigeria.”
He said in the last two 

year, the Council succeeded 
in adding greater value to 
members. “Through this value 
addition we have been able 
to douse the negative views 
and a flurry of ill fillings that 
was the lot of many members 
about two years ago. We have 
given value in terms of train-
ing. We have also given value 
in terms of information shar-
ing, leading to facilitation of 
business through public bids.”

Okunoren said the Council 
also achieved effective liaison 
with government bodies. “It 
would be recalled that in 
the last two years, the flurry 
of penalties and fines being 
levied on Brokers was “killing” 
and it became a disincentive 
to business. Today, we have, 
through constructive dia-
logue, sought concession for 
our members with the regu-
latory authorities, especially 
NAICOM and the Financial 
Reporting Council.”

Other achievements he 
listed include improved inter-
national relations; secretariat 
staff development; image 
projection of the brokers; 
intra industry relationship, as 
well as mentoring of the new 
generation of Nigerians.

Nigeria, Ghana agree to strengthen regional integration on maritime operations

Determined to en-
hance regional 
integration in the 
development of 

capacity for effective mari-
time operations in West 
Africa, the Nigerian Mari-
time Administration and 
Safety Agency (NIMASA), 
has signed a Memorandum 
of Understanding (MoU) 
with the Ghanaian Maritime 
Authority (GMA).

 Dakuku Peterside di-
rector general of NIMASA 
said at the official signing 
of the MoU at the Nigerian 
Maritime Resource Develop-
ment Centre in Lagos, that 
intra-African collaboration 

HARRISON EDEH, Abuja

NCRIB positions members for 
better regulatory compliance

...as Reps pass N222.36bn budget through second reading

MODESTUS ANAESORONYE

is vital for Africa to effectively 
harness the natural poten-
tials that the blue economy 
represent for the continent.

“African countries must 
collaborate to solve chal-
lenges peculiar to the con-
tinent.  All maritime nations 
on the African continent 
have comparative advantage 
in different areas, and only 
collaboration will ensure 
that we complement each 
other, thus ensuring that the 
maritime sector contribute 
effectively to the growth of 
the continent,” he said.

According to him, Nigeria 
and Ghana have a historical 
link in the maritime sec-
tor, adding that the African 
maritime sector is richly 

endowed to the extent that 
coastal and aquatic ecosys-
tems within the continent 
are treasures that provide 
diverse and vibrant natural 
resources.

 The NIMASA DG, who 
doubles as the chairman of 
the Association of Heads 
of African Maritime Ad-
ministrations, commended 
the Management of Ghana 
Maritime Authority for seek-
ing the collaboration.

He pointed that  the 
move will go a long way to 
strengthen efforts in the ar-
eas of promotion of scientific 
and technical cooperation; 
trade and movement facilita-
tion; exchange of informa-
tion, data, knowledge and 

experience.
“The importance of bi-

lateral cooperation to solve 
maritime environmental 
challenges that transcend 
international boundaries 
in our coastal and aquatic 
ecosystem cannot be over-
emphasized. We are ready, 
and will give our supports 
to tackle all associated mari-
time challenges that have 
over time impede and slow 
the region’s maritime sec-
toral progress. 

L-R: Sulaimon Adedokun, deputy group managing director, Meristem Securities; Mubo Olasoko, managing director, Meristem Registrars 
and Probate Services Limited; Tinu Awe, general counsel and headof regulations, Nigerian Stockl Exchange (NSE), and Wole Abegunde, 
group managing director, Meristem Securities Ltd, at the launch of Merigame in Lagos, yesterday.   Pic by Olawale Amoo
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Work to accelerate 
on Wharf–Apapa 
Road as Axxel, Eko 
Disco set to relocate 
gas pipelines, cables

The reconstruction  of Wharf  
Road in Apapa, Lagos may 
be  accelerated very soon, 

as  Axxel, formerly  Oando Gas 
and Power, the owner of Gaslink 
Nigeria Limited, that has the 
right- of- way on which gas pipe-
line are laid in Apapa, said it is 
ready to relocate the pipelines in 
the public interest.

The company said it met with 
the Comptroller-General, Federal 
Ministry of Works, on Monday, on 
a way forward for all the parties.

“We’ve agreed to deploy a civil 
contractor to commence work 
on a pipeline protection scheme, 
which we had earlier agreed with 
all stakeholders in Apapa, includ-
ing Dangote, Flourmills and the 

OLUSOLA BELLO

declining since the start of the 
year, it has been outside the 
central bank’s target range of 
six percent to nine percent for 
more than two years even as 
policy makers raised the key 
lending rate to a record high 
of 14 percent, spurring other 
analysts to argue that the CBN 
is unlikely to cut rates in the 
short term.

“The reduction in month-
on-month inflation is partially 
due to a slight appreciation 
of the naira and availability 
of forex in the market during 
the period under review,” said 
Bismarck Rewane, CEO of advi-
sory firm, Financial Derivatives 
Company.

“This has been complement-
ed by an improvement in power 
supply, which increased from 
an average of 3,352.97MW/hr 

LOLADE AKINMURELE

mid-tier bank have issued me-
dium-term Eurobonds valued 
at $1.7billion.

They are:  Zenith Bank Plc 
($500 million); United Bank for 
Africa Plc ($500 million); Access 
Bank Plc ($300 million); and 
recently, a tier-2 lender, Fidel-
ity Bank Plc, issued $400 million 
Eurobond, bringing total Euro-
bonds issued within the period 
to US$1.7 billion.

Total outstanding value of Eu-
robonds issued by Nigerian banks 
and listed on the FMDQ stood at 
US$4.1 billion, with a total market 
capitalisation of US$4.18 billion. 
The coupon rates on the bonds 
ranged from 6.0 percent, to a high 
of 10.50 percent. So far, only Nige-
rian banks and the Federal Govern-
ment have raised Eurobonds from 
the international markets. Non-
banks and the sub-national gov-
ernments, like the states and the 
local governments, have avoided 
the Eurobond, preferring to issue 
domestic debts instead.

Fitch Ratings said Tuesday, 
that the return of Nigerian banks 
to the international bond mar-
kets, marks “a small step towards, 
reducing maturity mismatches 
between foreign-currency (FC) 
assets and liabilities.

“This is credit positive, as it 
lessens FC liquidity risk, but the 
impact will be modest, as the 
new bond issuances are small, 
relative to total term FC lending,” 
according to the global rating 
agency, adding that more banks 
may follow.

Bolade Agbola, Lagos based 
Analyst and  CEO of LAM Agro 
Consult Limited, said the success 
of Nigerian banks in raising fresh 
money from the international 
bonds market provides oppor-
tunity for them to address the 
mismatch between their foreign 
assets and liabilities occasioned 
by the Nigerian foreign exchange 

Nigerian banks raise $1.7bn Eurobonds in 12...
Continued from page 1 crisis.

Agbola warns that Eurobond 
issuance is not risk free, a factor 
banks have to watch.

“Banks have to be careful in 
booking fresh foreign currency 
denominated loans because of 
the nation’s fragile recovery, as 
any crisis in the oil industry may 
take the economy back to reces-
sion, even as the medium term 
outlook of the oil sector is not 
assuring”, Agbola said.

Analysts also believe that 
banks that have issued Euro-
bonds could use them to boost 
their earnings.

“Given their strong dollar 
liquidity, following their Euro-
bonds Issuance in the last few 
months, United Bank for Africa 
(UBA) Plc, Zenith Bank Plc and 
Access Bank Plc, will continue 
to report strong numbers from 
derivative transactions,” states 
Clement Adewuyi, research ana-
lyst, Financial Services Cardinal-
Stone Partners, in a recent third-
quarter (Q3) earnings outlook.

“Our investment case for UBA 
is premised on its higher earnings 
diversification, as well as bet-
ter non-interest income, given 
its improved foreign exchange 
liquidity position, following the 
issuance of $500 million Euro-
bond”, CardinalStone said.

UBA is the first among its 
peers to publish its nine-month 
results,  which show gross 
earnings increased by 25 per-
cent to N333.91billion, from 
N265.53billion in the comparable 
period of 2016. The lender’s inter-
est income for the review nine 
month 2017 period, increased by 
30.11 percent to N238.09billion, 
from N182.99billion in the cor-
responding period of 2016.

“UBA reported a strong growth 
of 25 percent in gross earnings, on 
the back of improved income in 
interest and non-interest income. 
Despite the reduced volatility in 

the foreign exchange market, the 
bank impressively grew its trad-
ing and foreign exchange income 
by 41.30percent,” said analysts at 
Lagos-based Capital Bancorp Plc.

Sources of longer-term For-
eign Currency funding are lim-
ited for Nigerian banks and Fitch 
estimates that foreign currency 
funding equates to less than half 
of foreign currency sector loans. 
Outstanding dollar bonds issued 
by banks, totalled $4 billion at 
end-June 2017, the bulk of which 
are in Eurobonds.

Renewed interest from inter-
national investors seeking yield 
has enabled several banks to 
issue Eurobonds since late 2016, 
for the first time since 2014, albeit 
at higher yields, following rating 
downgrades in the intervening 
period. In most cases, the issu-
ance will boost foreign currency 
funding, rather than simply refi-
nance maturing dollar debt.

Nigerian banks have tradition-
ally operated with significant ma-
turity gaps, funding longer-term 
loans with short-term customer 

deposits, as is the case in many 
emerging markets. For foreign 
currency liquidity, there are no 
prudential limits put in place by 
the Central Bank of Nigeria (CBN).

The Central Bank of Nige-
ria’s regulatory liquidity ratio 
(requiring banks to hold liquid 
assets equivalent to 30percent 
of total deposits) is focused 
exclusively on naira liquidity. 
There are regulatory limits to 
control open FC positions in 
banking and trading books, but 
these targets the management 
of market risk and its potential 
impact on banks’ capital rather 
than liquidity risk.

The term of bank lending 
has gradually lengthened since 
2012 when Nigeria opened up 
opportunities for investment in 
the oil sector. Fitch  estimate that 
about half of all bank loans are 
medium-term, with maturities 
of three to four years. These are 
largely in foreign currency.

This is a high share for a low-
rated market where banks have 
limited access to longer-term 

foreign currency funding. Foreign 
currency term loans have under-
gone considerable restructuring 
last year and this year, particu-
larly among oil-related borrowers 
facing cash flow constraints given 
weak oil prices and disruptions in 
production.

The devaluation of the naira in 
mid-2016 also caused debt servic-
ing problems, as borrowers reliant 
on naira revenue streams struggled 
to find additional funds to repay 
rising foreign currency obliga-
tions. Loan restructuring typically 
involves a two- to three-year ma-
turity extension, pushing out final 
maturities to 2019 and beyond.

“It is expected that most of 
the Eurobond issuances by Ni-
gerian banks will be targeted 
at restructuring these loans, or 
providing additional debt capital 
to turnaround the assets. There 
is however a growing concern 
that if these risk assets are not 
carefully handled, it could po-
tentially lead to emergence of 
another era of toxic assets,” the 
law firm noted.

Nigeria’s monthly inflation cools to 
11-month low, as food inflation stays high

N
igerian inflation 
on a month-on-
month basis, rose 
at the slowest pace 
since November 

and rose at a slower pace for 
the fourth successive month 
in September, a development 
likely to test the Central Bank’s 
resolve to hold interest rate at 
a record high 14 percent, amid 
weak economic growth.

The consistent slump in the 
rate of annual inflation since 
the start of the year, was not 
enough to force the CBN’s hand 
to cut interest rates at any of 
its policy meetings this year, 
as the monthly trend offered 
little respite.

In the eight months through 

January and September that 
annual inflation declined, the 
monthly trend fluctuated, ris-
ing a combined three times, 
according to data compiled by 
BusinessDay and sourced from 
government-funded National 
Bureau of Statistics (NBS).

The monthly inflation trend 
has since changed, with prices 
rising at a slower pace since 
June. In the latter month, prices 
rose by 1.58 percent, compared 
to 1.88 percent in May. The 
index slowed by 1.21 percent 
in July, 0.97 percent in August 
and 0.78 percent in September.

At 0.78 percent, prices rose 
at their slowest pace in Sep-
tember since November 2016, 
according to NBS data.

“The trend in monthly in-
flation beats expectations, as 

we initially felt it would not 
materialise,” said Tajudeen 
Ibrahim, head of research at 
Lagos-based investment firm, 
Chapel Hill Denham.

“It makes a compelling case 
for the CBN to cut interest rate 
before the end of the year,” 
Ibrahim said by phone. “It 
could also translate to lower 
borrowing costs for govern-
ment and the private sector.”

Ni g e r i a n  i n f l a t i o n  ra t e 
cooled to 15.98 percent in 
September from 16.01 percent 
in August, the government-
funded National Bureau of 
Statistics (NBS) said Tuesday, 
for the eight-month running. 
Nigerian stocks halted a 3-day 
gaining streak, as the All Share 
Index shed 0.81 percent.

While inflation rate has been 

... To test CBN’s stance on monetary policy

Continues on page 37Continues on page 37
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L-R: Liyel Imoke, former governor, Cross River State; Oby Ezekwesili, co founder, Transparency International; Ibukun 
Awosika, chairman, First Bank of Nigeria Limited; Pat Utomi, founder/CEO, Centre for Values in Leadership; Chizor Mal-
ize, managing partner, Brandzone Consulting LLC/conference convener, and Abubakar Suleiman, conference moderator/
executive director, Sterling Bank plc., at the Brand Innovation Conference 2017 in Lagos, yesterday.
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presidency that has created a 
board and minister of state in 
our critical petroleum ministry 
that is powerless! Everyone but 
the deliberately self-deceiving 
will  recognise the geo-ethnic 
pattern relating to power and 
powerlessness under Buhari that 
is vividly demonstrated and af-
firmed in this case!

The kernel  of  Baru’s  reply 
was entirely technical-laying 
out  the procedure for  award 
of  contracts in NNPC (to the 
effect that the board is of no 
consequence in that process-
which in law cannot be correct : 
a company’s directors and board 
represent the entity and cannot 
be irrelevant in its contracts or 
transactions with third parties, 
especially to the value of billions 
of dollars!); arguing that some 
of the deals listed by Kachikwu 
were not contracts but “merely 
the short listing of prospective 
off-takers of crude oil and sup-
pliers of petroleum under agreed 
terms...these transactions were 
not required to be presented 
a s  c o nt ra c t s  to  t h e  b o a rd  o f 
NNPC...” He similarly dismissed 
other transactions with various 
third-parties as not requiring 
board approval.

This argument sounds to me 
like a bank treasurer arguing 
that the list of counterparties 
w i t h  w h i c h  t h e  b a n k  m a k e s 
placements does not  require 
approval since it’s just a short-
list of off-takers! It could also 

Kachikwu and Buhari’s Anti-Corruption Rhetoric (2)

in his opinion, the board of NNPC 
and the office of the Minister of 
State for Petroleum are irrelevant, 
redundant, sinecure (a position 
requiring little or no work, labour, 
active service or responsibility 
but giving the holder status and 
income or financial benefit!) and 
of no substantive purpose!

So the MD of NNPC in effect 
admits ignoring the board in ap-
pointments, postings and corpo-
rate restructurings and also does 
not dispute allegations of disre-
spect, sidelining, humiliating and 
defaming the office of chairman 
o f  t h e  c o r p o rat i o n ,  i t s  b o a rd 
and a minister of state.  In any 
decent society or organisation, 
he would be fired immediately!!! 
The political and policy implica-
tions of the NNPC’s defence are 
also severe and glaring-the NNPC 
MD and his sponsors have thus 
confirmed publicly the suspected 
gerrymandering and deliberate 
manipulations on the part of the 

Dr Ibe Kachikwu’s controversial let-
ter to President Buhari made three 

categories of allegations against 
Maikanti Baru -first those bordering 
on illegal, irregular and unauthor-
ised approval or award of contracts 

and transactions in excess of $25 
billion without the concurrence 
or approval of the NNPC Board of 

Directors.

resemble the Finance Director of 
a listed manufacturing company 
dismissing the board’s role in 
approving the list of banks with 
which he places surplus funds or 
the list of distributors to whom 
the company grants credit fa-
cilities!!! This is a self-serving 
a r g u m e n t  – a t  t h e  p o i n t  t h e 
shortlisted off-takers were then 
“awarded” specific transactions 
w i t h  hu g e  m o n e t a r y  v a l u e s, 
were approvals requested for the 
transactions?

The other dimension of Ba-
ru’s reply has been curiouser 
and curiouser since the saga 
commenced! First he mentioned 
some transactions that were ap-
proved by the president ; when 
members of the public assumed 
a reference to President Buhari 
and wondered if it was not illegal 
for Buhari to approve anything 
while he was on medical leave 
outside Niger ia,  having duly 
transmitted power to the Vice 
President constitutionally, the 
presidency then clarified that 
the approvals were infact made 
by Osinbajo as Acting President.

Note: the rest of this article 
continues in the online edition 
of Business Day @https://busi-
nessdayonline.com/

I
n  t h e  l e t t e r  K a c h i kw u 
sai d  “. . . the  NNP C Ten -
ders Board (NTB) cannot 
b e  t h e  f i n a l  c l e a r a n c e 
authority for contracts it 

enters into. The NTB which is 
a collection of top-level NNPC 
executives and COOs, with the 
GMD as Chairman, cannot con-
tinue to be the final approval 
authority for multi-million dol-
lar contracts and transactions 
involving NNPC to the exclusion 
of the board...” He then listed 
f i v e  c o nt ra c t s  va l u e d  at  $ 2 4 
-25billion adding in his words 
that “there are many more...” 
such contracts or transactions 
that were never discussed or 
reviewed by him as minister of 
State, or with the board of NNPC! 
If we believe Kachikwu, the pos-
sibility is that we are potentially 
dealing with transaction values 
larger than $25billion!!!

The second set of allegations 
involve those related to appoint-
ments, postings and corporate 
re - o r g a n i s a t i o n s  w i t h i n  t h e 
NNPC on which the Board was 

not briefed and which came 
to the knowledge of the board 
through news and social me-
dia. Kachikwu claimed that on 
one occasion, Baru attempted 
to obtain approval from then 
Acting President Yemi Osinbajo 
for some of these, who directed 
they be discussed with Kachik-
wu, which was never done.

The third broad allegation 
made by Kachikwu relates to 
acts of insubordination, poor 
working relationship character-
ised by “humiliation, sidelining 
and campaigns of  character 
defamation” by the NNPC MD. 
These acts  include ignoring 
meetings summoned by the 
minister; creating a climate of 
fear (“NNPC staff are afraid of 
contacting me to avoid being 
p u n i s h e d ,  s i d e l i n e d  i n  a p -
pointments and targeted”) and 
accusations that the minister is 
“anti-North”, “corrupt” and “in 
collusion with militants”.

It is significant that in his 
reply through a statement (the 
release to the public of which 
mu st  have  b e e n  au t h o r i s e d 
by  t h e  p re s i d e n t )  B a r u  d i d 
not offer any response to the 
al legations of  unauthor ised 
appointments and postings as 
well as acts of insubordination, 
s idel ining,  humil iat ion and 
defamation, in effect admit-
ting those claims. Indeed the 
substance of his response to the 
single issue of improper con-
tract awards was to admit that 

The real issue in Nigeria’s debt story
relief when the country pulled 
free from the yoke of the Paris 
Club in 2005 following a debt 
buy-back arrangement. Today, 
the foreign debt component is 
once again on the rise.

Data from the Debt Manage-
ment Office indicate that Nige-
ria’s total public debt stock as at 
30th June 2017 stood at N19.64 
tr i l l ion (USD64 bill ion) com-
prising N15 tril l ion (USD49.2 
b i l l i o n  o r  7 6 . 5 6  p e rc e nt )  f o r 
domestic debt and N4.6 trillion 
(USD15 billion or 23.44 percent) 
for external debt. A breakdown 
of the external debt stock re-
veals that

Multilateral Debts amounted 
to USD9.67 billion (or 64.29 per-
cent), Non-Paris Club Bilateral 
Debts took up USD2.07 billion 
(or 13.78 percent) while Com-
mercial (Euro-Bond) accounted 
for the balance of USD3.3 billion 
(or 21.93 percent). If the USD5.5 
billion is eventually obtained, 
t h e  f o re i g n  d e b t  c o m p o n e n t 
would rise to USD20.5 billion.

Expectedly,  the debate has 
begun. The opposing side worry 
that  Nigeria’s  debt  burden is 
becoming unbearable in view of 
the high debt service to revenue 
ratio of over 30 per cent. They 
point to the country’s unpleas-
ant  exper ience w ith external 
loans and express the fear that 

the proceeds might be used to 
fund recurrent expenditure.

They argue that economic 
growth is still weak being driv-
en chiefly by unpredictable oil 
revenue and so foreign loans 
carr y  a  lot  of  exchange rate 
risks and make the economy 
vulnerable to external shocks. 
There is the concern that de-
spite the fact that foreign loans 
may be relatively cheaper, the 
debt burden will become more 
severe in the event of another 
oi l  pr ice  sho ck.  Their  aver-
sion to foreign loans is  also 
tied to the uncertainties in the 
global environment given that 
a rise in US interest rate or the 
strengthening of the US dollar 
will increase the cost of debt 
service for Nigeria.

Those in favour emphasize 
t h a t  t h e  c o u n t r y ’s  h u g e  i n -
frastructural deficit can only 
be addressed through foreign 
borrowing until the economy is 
more diversified. They contend 
that the country has scope for 
foreign loans since the ratio of 
external debt service to gov-
ernment revenue is low com-
pared to indicative thresholds 
or even that of peer countries. 
Their support also stems from 
the fact that foreign loans have 
a positive effect on the stock 
o f  f o re ig n  c u r re n c y  l e a d i ng 

to improved l iquidity  in the 
foreign exchange market and 
attendant appreciation of the 
local currency.

Besides, the shift to foreign 
loans creates more borrowing 
space for the private sector in 
the domestic market and when 
the government competes less 
w i t h  t h e  p r i v a t e  s e c t o r  f o r 
funds, interest rates will most 
l ikely  drop with posit ive ef-
fects on inflation and the stock 
market. The President’s letter 
to the Senate points out that 
part of ’the external borrowing 
of USD3.billion to re-finance 
maturing domestic debt would 
not lead to an increase in the 
public debt portfolio since the 
debt already exists in the form 
of high interest short term do-
mestic debt’. It further explains 
that ‘the substitution of domes-
tic debt with relatively cheaper 
and long-term external debt 
will  lead to a significant de-
crease in debt service cost’.

Note: the rest of this article 
continues in the online edi-
tion of Business Day @https://
businessdayonline.com/

a  re c e nt  w i d e l y  p u b l i c i s e d 
article titled ‘the debt debate: 
deconstructing the debt story’ 
the Minister of Finance, Kemi 
Adeosun, made a strong and 
persuasive case for  foreign 
loans to ramp up the country’s 
stock of infrastructure.

It  is  easy to  see why the 
discourse on public debt has 
become an “emotive issue” 
(to borrow the words of the 
Finance Minister) especially 
with respect to the the trend 
in the country’s external debt 
p r o f i l e .  S i n c e  N i g e r i a  o b -
tained the first Jumbo foreign 
loan of USD1billion in 1978 
from the International Capital 
Market, the narrative has been 
nothing to write home about. 
It is well documented in litera-
ture that the massive external 
borrowing which took place 
in the 1980s, largely to offset 
the collapse in oil prices, was 
not linked to future growth or 
exports.

Sufficient regard was not 
g i v e n  t o  e c o n o m i c  v i a b i l -
ity of projects coupled with 
mismatch of loan terms and 
project profiles. By 2005, Ni-
geria owed the Paris Club of 
Creditors alone over USD30 
billion with very little to show 
for the huge debt. So, not a 
few Nigerians heaved a sigh of 
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C o n c e r n s  a b o u t  t h e 
c o u n t r y ’s  g r o w i n g 
p u b l i c  d e b t  a p p e a r 
to  be mounting fol-

l o w i n g  t h e  r e c e n t  l e t t e r  b y 
t h e  P re s i d e nt  t o  t h e  S e nat e 
r e q u e s t i n g  t h e  a p p r o v a l  o f 
external loans to the tune of 
USD5.5 billion for the purpose 
of implementing the external 
b o r r o w i n g  a p p r o v e d  i n  t h e 
2017 Appropriation Act (about 
N1.07 trillion out of the N2.32 
trillion deficit) as well as “re-
financing maturing domestic 
debts through the issuance of 
USD3 billion Eurobond in the 
International Capital  Market 
or through a loan syndication.”

Not surprisingly, the Peoples 
Democratic Party, leading the 
opposition camp, has advised 
the National Assembly not to 
approve the request because 
it would ‘mortgage the future 
of the nation’’. But the govern-
ment has a contrary view. In 
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The Political Witch-Hunt against INTELS
by retaining its percentage of 
revenue collected. After series of 
correspondences between the two 
parties, the NPA issued a threat 
that it would terminate the agree-
ment with INTELS if the company 
refused to comply with the TSA 
policy. That threat has now been 
fully executed.

However, many have described 
the on-going crisis as a political 
witch-hunt targeted at the former 
Vice President, Atiku Abuba-
kar who is a major shareholder 
in the company and a possible 
presidential aspirant in the next 
election. Inasmuch as one would 
prefer to reason otherwise, how 
do you prove the point that this 
is not a witch-hunt when all the 
handwriting on the wall clearly 
suggests it is? It is more difficult to 
think otherwise considering that 
the former VP, during the formal 
launching of his Presidential bid 
for the 2015 elections, had publicly 
pronounced INTELS as his most 
successful business.

In the first instance, the refer-
ence made to the constitution in 
the letter written by the AGF to the 
MD of NPA does not in any man-
ner forbid the government from 
entering into agency agreements 
with private entities. Or is there 
a part of the law that says gov-
ernment cannot engage in con-

tractual agreement with private 
companies in the collection of 
revenue? INTELS is not the only 
private organisation that collects 
revenue on behalf of the govern-
ment and remits same into the 
government’s coffers.

This is replicated in many 
other sectors of the economy. 
For instance, many companies 
deduct withholding tax from 
contractors and remit the same 
to the government. I would like 
to believe that is a form of agency 
arrangement that allows the pri-
vate entities to collect revenue on 
behalf of the government.

The same model is employed 
at the State levels. This model 
has been beneficial to both the 
government and the citizenry 
in many ways. It is common 
knowledge that government 
performance in the country is 
marred by bureaucratic bot-
tlenecks that eventually takes 
its toll on the overall output of 
any endeavour. The model is not 
peculiar to Nigeria.

It is the same that is employed 
in other developed nations such 
as the United States, United King-
dom and South Africa where they 
have Private Collection Agencies. 
In other words, it is international 
best practice; agency arrange-
ment is a normal phenomenon. 

It all began as a singlehanded 
alteration to the terms of 
contract with INTELS to 
remit all revenues, includ-

ing the revenue that should 
accrue to the company, into the 
Treasury Single Account, TSA. 
Then it transmuted into media 
campaign against the company 
accusing it of running an un-
healthy monopoly in the oil and 
gas services industry in Nigeria. 
The tempo kept increasing, and 
now we have the last straw aimed 
at breaking the camel’s back.

Following a Presidential ap-
proval, Mr. Malami, the Attorney-
General of the Federation wrote 
to the Managing Director of the 
Nigerian Ports Authority, NPA, 
Hadiza Bala-Usman directing 
her to terminate the boats pilot-
age monitoring and supervision 
agreement between INTELS 
Nigeria Limited and the NPA, 
which allowed the company to 
receive revenue on behalf of the 
government and retain a certain 
percentage of the revenue col-
lected.

As reported in some dailies, 
the AGF in response to a let-
ter from the NPA boss, stated 
that the agreement should be 

It is therefore worrisome that the 
government could terminate a 
contractual agreement on the 
premise that it was in contraven-
tion of the constitution. Maybe, 
we will require professors of law 
to further enlighten Nigerians on 
the issues at stake. Until then, the 
only logical summation to all of 
this is political witch-hunt.

But what is more alarming 
is the preference of the govern-
ment to take on a company that 
employs over 20, 000 Nigerians 
for political reasons. It is common 
knowledge that politics is a dirty 
game that sometimes thrives on 
the survival of the fittest theory. 
That said, is it then appropriate to 
allow politics determine the fate 
of innocent Nigerians? Likewise, 
when government agents revoke 
an agreement with another cor-
porate entity without recourse to 
due process, the signal it sends to 
the international community and 
other prospective investors is not 
palatable in any way.

Note: the rest of this article 
continues in the online edition 
of Business Day @https://busi-
nessdayonline.com/

 

terminated because it is illegal 
and contravenes Sections 80(1), 
162(1) and (10) of the constitu-
tion of the Federal Republic of 
Nigeria. This contravention is 
further heightened by the resolve 
of the current administration to 
implement the Treasury Single 
Account (TSA). En passant, it is 
imperative to establish here that 
the government will always find 
a constitutional basis for what-
soever it is determined to do. So 
there is probably no point in at-
tempting to scrutinise the spirit 
of the sections of the constitution 
the decision is predicated on.

As a background, the Manag-
ing Director of the Nigerian Ports 
Authority had written to INTELS 
earlier this year proposing a 
review of the existing contract, 
among other things, between the 
two parties. The proposal also 
requested INTELS to respect the 
new policy of the federal govern-
ment, TSA. INTELS provided 
reasons why it would not be able 
to adjust its financial process to 
accommodate TSA at the time.

The company rightly stated 
that the TSA policy was not part 
of the contractual agreement it 
had with NPA; as a result, the 
company had already used its 
account to secure loan facil-
ity that can only be serviced 
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areas as most of the business 
entities around were micro, 
unregistered and essentially 
unbankable. The result was 
that banks took deposits from 
the poor in the local commu-
nities and passed them to the 
more endowed urban custom-
ers. The aim of the programme 
became finally defeated when 
banks began to worry about 
the poor bottom lines of their 
rural branches, and turned 
them literally to observatories 
they visited at irregular inter-
vals for reasons other than 
commercial banking.

 But Nigeria never gave up 
on the idea of banking the ru-
ral communities and indeed 
the economically active poor. 
The strategies adopted might 
have changed but the objective 
remains the same. It has now 
taken new forms and mani-
fested in the establishment of 
new financial institutions and 
instruments, geared towards 
financial liberalisation and 
inclusion. The introduction, 
in  2005,  of  the Framework 
for a national microfinance 
practice, marked a watershed 
in our financial and economic 
inclusion efforts.

Other efforts in that direc-
tion include the introduction 
of agency banking and mobile 
money strategies. On the fi-
nancing part, the Central Bank 
and the Bank of Industry have 
led the way in providing all 
kinds of financing packages, 
including the SMEIS, Anchor 
Borrowers’ Fund for farmers, 
Graduate Entrepreneurship 

Fund for NYSC members, Cot-
tage Agro Processing Fund also 
for farmers,  Nolly Fund for 
actors of Nollywood and even 
Fashion Fund for designers. 
The financing space is awash 
with cash. But the huge issue 
is that much of the funds re-
mand in the providers’ vaults 
for many reasons.  

Th e  q u e st i o n  i s  to  w hat 
extent these funding oppor-
tunities have helped the large 
SME sector in the country. How 
much have we achieved in our 
financial inclusion project? If 
we consider the Rural Banking 
Scheme as the beginning of our 
financial inclusion project, we 
are looking at a project that 
has been on for forty years. 
There is no doubt that some 
progress has been made but 
we are looking at a programme 
on snail speed movement. An 
honest opinion will  be that 
there is room for improvement. 
However that room is a bit too 
large.  Clearly,  the fact that 
39.7 per cent of Nigeria’s adult 
population is still excluded fi-
nancially after 40 years of effort 
says something negative about 
our financial inclusion efforts.

 

Note: the rest of this article 
continues in the online edi-
tion of Business Day @https://
businessdayonline.com/

 

The Many Roadblocks to Financial Inclusion (2)

local communities. Unfortu-
nately, due to a combination of 
factors, some of them still key 
players in our economic set-
back. They include lack of basic 
infrastructure like telephones, 
insecurity, and epileptic power 
supply.  Others were lack of 
skilled workers to man the ru-
ral branches and inexperience 
on the part of banks in dealing 
with rural financing and the 
entailed micro nature of the 
transactions.

Moreover, the banks were 
required to lend a certain pro-
portion of the deposits they 
mobilise from a locality to the 
businesses in that community. 
The banks could not find ad-
equate vent for the deposits 
they mobilised from the rural 

The challenge of financial 
and economic exclusion, 
which has been the fate 

of most Nigerians, remains 
a major challenge to the 

socioeconomic development 
of the country. No matter 

the good wishes we have for 
them, the fact remains that 
those who operate outside 
the financial system can-

not maximally benefit from 
measures taken to enhance 

their well-being.T
h e  re a s o n  i s  b e -
cause the world has 
become intensely 
f inancial  and not 
m u c h  h a p p e n s 

without finance taking the 
pride of place. Fortunately, 
this is one fact that the Nigeria 
government has taken to heart 
and pursued with vigour.

Over the past several dec-
ades, but particularly from 
1977, when the Rural Bank-
ing programme of the federal 
government was launched, the 
pursuit of financial and, by ex-
tension, economic inclusion 
has received serious attention 
in Nigeria. That programme 
had its roots in the desire of 
the Nigerian government of 
the time to give the citizens a 
fair opportunity to participate 
in their economic affairs.

It was part of the global pro-
gramme of domesticating the 
economy and giving Nigerians 
control of the commanding 

heights of their economy. The 
arrow head of this programme 
o f  e m p o w e r m e n t  w a s  t h e 
Indigenisation Programme, 
which was very successful in 
transferring the ownership 
and control of major foreign 
companies in Nigeria to Ni-
gerians. Although criticised 
for excluding those sections of 
the country that just came out 
of the civil war, in particular 
the South-east, whose citizens 
had neither the contacts nor 
the finance to participate in 
the exercise, it marked a major 
shift in capital ownership in 
Nigeria.

Under the rural banking 
p r o g r a m m e ,  c o m m e r c i a l 
banks in the countr y were 
obliged to establish functional 
branches in the rural areas. 
The target clients were the 
rural farmers and petty trad-
ers in the villages who saved 
their money by putting them 
in bottles and burying them in 
secrete places; those who save 
by hiding their funds under 
pillows because they had no 
access to any kind of banking 
services. The programme was 
intended to offer them both 
credit and savings facilities 
and to help in boosting the 
rural economy.

To show its seriousness, 
government offered a number 
of incentives in the areas of 
tax and the period needed to 
write off certain costs relating 
to rural branches. The pro-
gramme took off very well as 
bank branches began to spring 
up in the hitherto unbanked 
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Going by figures from 
the Debt Manage-
ment Office, DMO, 
the nation’s total dept 
stock as at June 2017 

stood at N19.64 trillion or $64.52 
billion using the official exchange 
rate of N305 to a dollar

A breakdown of the debt stock 
shows that external debts, owed by 
both the federal government and 
states stood at $15.05 billion while 
domestic debts owed by both tiers 
of government was N15.03 trillion 
or approximately $49.46 billion.

Just taking Nigeria’s debt stock 
alone, the country’s debt position 
would not look like much of a 
problem especially if we are tak-
ing the standard measurement of 
debt sustainability, which is debt to 
GDP ratio. As a percentage of GDP, 
Nigeria’s external debts just stand 
at about 15.8 percent, which is still 
below the threshold of 19 percent 
set by the Debt Management Office 
(DMO) for the country.

However, the significant in-
crease in Nigeria’s debt stock in one 
year remains a cause for concern 
that indicates that this self-set 
threshold set by the DMO could 
easily be breached if current bor-

rowing trends continue. Between De-
cember 2016 and the half year of 2017, 
Nigeria’s total external debt stock rose 
32 percent from $11.41 billion to $15 
billion. The only other time Nigeria’s 
external debt rose at that fast pace in 
the last five years was between 2012 
and 2013 when the total debt stock 
rose 55 percent from $5.6 billion to 
$8.8 billion. Between 2013 and half 
year 2017, Nigeria has almost doubled 
its external debt stock.

The country is also growing its do-
mestic borrowing at a similar pace. 
Net domestic debt of N15 trillion as 
at June 2017 is 43 percent or N4.5 
trillion higher than the total domestic 
debt of N10.5 trillion in December 
2015. The fast pace growth in both 
domestic and external debts could 
be explained by the fact that while 
the government has seen a sharp 
collapse in revenues largely due to 
lower oil prices and lower produc-
tion brought about by the crisis in 
the Niger Delta, government expen-
diture has actually gone up within the 
same period.

Lower revenues mean that the 
government has had to support 
its expanded expenditure with in-
creased borrowing, mainly by the 
issuance of bonds and treasury bills 

in the domestic market and recently 
Eurobonds in the international 
markets. The African Development 
Bank has also chipped in with a US$1 
billion loan, of which US$600 million 
has already been disbursed to the 
government.

But the worry is that increased 
borrowing is taking us closer to a 
debt crisis. While the country’s debt 
to GDP ratio is still within acceptable 
country, regional and international 
thresholds for the size of Nigerian 
economy, the risk lies in the rising 
debt service burden. The Interna-
tional Monetary Fund (IMF) in its 
March 2017 Article IV commentary 
on Nigeria raised concerns about 
the country’s interest payments to 
revenue ratio which the IMF put 
at an all-time high of 66 percent. 
This basically means that Nigeria is 
spending an average of N66 of every 
N100 revenue, servicing debts rather 
than investing it in infrastructure.

We understand that the govern-
ment is caught between declining 
revenues and rising expenditures 
all at once. But there are more sus-
tainable solutions than plunging 
the nation into unsustainable debt. 
Nigeria’s tax to GDP ratio is one of 
the lowest in the world, meaning 

tax-collection rate is very poor and 
can be grown exponentially. Ad-
ditionally, the government could 
sell public assets, intensify its public 
private partnership drive to finance 
capital projects and infrastructure 
and or outright concessioning of 
commercially viable government 
assets. Initial indications were that 
the President Buhari led administra-
tion was not interested in any of these 
solutions, which perhaps resulted in 
this high debt accumulation in the 
last two years in a bid to execute proj-
ects from government’s lean purse.

But current indications show that 
the government is having a change 
of thinking. The return of toll gates is 
back on the table as the government 
seeks to improve road infrastructure 
without necessary putting its hands 
into its dwindling revenues. The 
country’s airports are also up for con-
cessioning while PPP is being used 
for some critical road infrastructure.

The beauty of improving tax 
collection and adopting the PPP 
model is that tax collection especially 
compels the government to be ac-
countable – and there is nothing 
more important in a democracy – 
especially Nigeria’s presently– than 
government accountability.

Nigeria’s burgeoning debt
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UBA rated ‘buy’, beats estimates 
on improved assets yields 

U
nited Bank for 
Africa Plc (UBA) 
has posted third-
quarter earnings 
that beat ana-

lysts’ estimates, fuelled by im-
proved yield on loan book and 
money market instruments. 

For the first nine months 
through September 2017, 
UBA’s net income spiked by 
23.04 percent to N60.92 bil-
lion, ahead of the N54 billion 
estimate of 8 analysts surveyed 
by BusinessDay. 

Interest income surged 
by 30.11 percent to N238.82 
billion in the period under 
review, from N182.98 billion 
as at September 2016. 

As a result of improved 
earnings, net interest margins 
moved to 7.30 percent in the 
period under review, from 6.70 
percent as at December 2016.  

Analysis of UBA’s third 
quarter results showed that 
interest income from loans and 
advances and term bonds was 
up 48.71 percent to N113.20 
billion while treasury bills 
(under investment securities) 
surged by 114.36 percent to 
N47.19 billion.

Nigerian lenders have seen 
income spike on the back of as-
set re-pricing and high interest 
rate environment. 

The banks have dollar-
denominated loans and, as 
a result of the devaluation of 
the Naira, interest income in-
creased year-on-year despite 
zero loan growth, Ayodeji Ebo, 
managing director, Afriinvest 
Securities Limited, to0ld Busi-

nessDay. 
“There is an alternative 

investment: Treasury bills 
(T-bills), which is at an attrac-
tive rate.  T-bill yields have 
been on double digit since the 
beginning of the year. It’s only 
rational for investors to key 
into this attractive investment,” 
Ebo said.  

The result of the country’s 
treasury bills for October 4 
showed that the discount rates 
on 182- day and 364 day T-Bills 
stood at 15.50 percent and 
15.72 per cent, although these 
fell by 130 and 127 basis points 
respectively. 

UBA’s non-interest income 
increased by 18.83 percent to 
N84.60 billion, thanks to 81.15 
percent surge in fixed income 
trading securities to N28.94 
billion as the lender continues 

to make a giant stride in the 
electronic trading space. 

“Our investment in digital 
channels is being rewarded, 
as our market share of digital 
banking continues to grow 
and we have also seen strong 
momentum in the trade and 
remittance businesses, where 
we have doubled the month-
ly run-rate in fee income, a 
testament to an increasingly 
optimistic business and cur-
rency environment,” Kennedy 
Uzoka, group managing direc-
tor/CEO of the bank said. 

UBA has been maintaining 
a steady growth in earnings 
in the past two years amid a 
volatile and tough operating 
environment. 

Little wonder investment 
house CSL Research Limited 
has place a ‘Buy’ ratings on 

the lender’s stock, with a target 
price of N10.19 from a current 
price of N9.23. 

UBA’s shares have gained 
104.89 percent since the start of 
the year, while market capital-
ization stood at N318.05 billion 
as at October 16. 

“We continue to benefit 
from the strategic diversifi-
cation of our business, with 
non-Nigerian business now 
contributing more than a third 
of revenues this quarter. These 
positive developments rein-
force our constructive outlook 
on earnings and balance sheet 
growth for the last quarter of 
the year,” Uzoka affirmed. “To 
this end, we will progressively 
deliver superior return to our 
shareholders, as we extract new 
growth opportunities in our 
unique Pan-African franchise.” 
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SIM Properties elevates NHF scheme, unveils 1000 housing-unit estate for subscribers

Sim Properties and Homes 
Limited, a renowned real 
estate developer and 
construction company, 

and owner of one of the largest 
landmarks in Lagos/Ogun mega 
city, has lifted up the crippling 
National Housing Fund (NHF) 
with the unveiling of the third 
phase of its Masters Golden City 
which will deliver 1,000 housing 
units to be sold to people who 
have subscribed to the NHF 
scheme.

 An integrated company of 
qualified professionals who are 
actively engaged in the busi-

ness of real estate develop-
ment, property management, 
planning, architectural design, 
surveying, project engineering, 
etc,  SIM Properties is piloted 
by Ahonsi Simeon Ohiren, a 
seasoned Professor of Housing 
Development and Manage-
ment, and a believer in sustain-
able development.

For the past 10 years of the 
company’s existence, their slo-
gan, ‘Housing all Nigerians’  
remains their driving force and 
bedrock in the provision of af-
fordable housing within Nigeria 
that suits global standards for 
their subscribers who cut across 
various sectors of the economy.

These include   cooperatives, 

telecommunication compa-
nies, public officers, government 
parastatals, private institutions, 
etc, who are connected through 
the NHF scheme and other in-
house payment plans.

The company has completed 
phases 1 and 2 of the Masters 
Golden City in Ofada, Ogun State, 
delivering to the market over 
300 housing units comprising 
1, 2, 3 bedroom semi-detached 
bungalows and 3 bedroom fully-
detached bungalows.  141 units 
are already fully developed and 
keys handed over to subscribers 
through NHF in collaboration 
with Federal Mortgage Bank of 
Nigeria (FMBN).

Basic infrastructure facilities 

are also being put in place in 
the estate such as a dedicated 
500KVA transformer, Pipe borne 
water, stone-based motorable 
roads, shopping mall, etc.

 “The principal constraint in 
housing development remains 
project finance or funding.  We 
are calling on Angel Investors 
and Financiers and the Federal 
Government, through the Fed-
eral Mortgage Bank of Nigeria 
(FMBN) to, once again, extend 
their hands of partnership and 
look into the lifting of the suspen-
sion placed on Estate Develop-
ment Loan (EDL) to private De-
velopers who have a proven track 
record on using that loan well”, 
said officials of the company in 

a statement in Lagos.
This, they said, was to ensure 

that  the phase 3 of their Masters 
Golden City project was com-
pleted  within the next 2 – 3 years 
as construction has already com-
menced on the project, assuring 
investors and financiers of good 
returns on their investment.

The company commends 
the immediate past MD/CEO 
of Federal Mortgage Bank of 
Nigeria (FMBN), GimbaYa’u 
Kumo, and the incumbent MD/ 
CEO, Ahmed Musa Dangiwa, his 
board members and the entire 
management staff of FMBN for 
their role in the delivery of the 
Phase 2 of the project.

It also commends the Federal 

Government for the unveiling 
of the Federal Integrated Staff 
Housing (FISH) programme 
through the office of the Head of 
the Civil Service of the Federation 
(OHCSF). This, indeed, is an-
other landmark and reassurance 
of the commitment of FG to the 
provision of affordable housing 
to federal civil servants who 
make up the bulk of their clients.

SP Homes is also implor-
ing the Federal Government, 
through the Ministry of Power, 
Works and Housing,  to consider 
giving tax holiday key players in 
the housing sector so as to in-
crease housing delivery, thereby 
ensuring affordability and sus-
tainable development.

NCDMB targets $14bn in-country 
retention in yearly oil and gas 
industry spend 

The Nigerian Content 
Development Monitor-
ing Board (NCDMB) 
is targeting  in-coun-

try retention  of $14bn out of 
the $20billion yearly industry 
spend, and creation of 300,000 
direct jobs. It also plans for 
target of 70 percent in-country 
value retention within the next 
10 years.

Simbi Wabote, executive 
secretary, NCDMB, stated this 
at Owerri, Imo State, at the 2nd 
edition of the Nigerian Content 
Workshop organised by New 
Planets Projects.

He said the new targets 
will be achieved using a two-
pronged approach, which in-
cludes creating enabling en-
vironment to attract investors 
and protecting existing and 
new local investment by effec-
tive compliance oversight and 
monitoring. It will also “require 
deepening of local content prac-
tice in the upstream, midstream, 
and downstream sectors of our 
oil and gas industry.”

Dwelling on the Board’s 
10-year road map, Wabote said 
the successful attainment will 
be hinged on five pillars: tech-
nical capability development, 
compliance and enforcement, 
enabling business environment, 
organisation capability and 
sectorial and regional market 
linkage.

He said the Board will seek to 
extend and deepen in-country 
technical capability through 
the completion of five oil and 
gas parks in Delta, Akwa Ibom, 
Cross River, Bayelsa and Imo 
States. This will also be achieved 
via the establishment of two ad-
ditional pipe mills, local manu-

facture of LPG Gas Cylinders, 
and collaboration to establish 
a dry dock facility in-country to 
cater for the maintenance of big 
vessels, including LNG carriers. 

Other measures will include 
local fabrication of modular 
refineries and demonstration 
of 50 percent FPSO Integration 
capability in three to four years, 
and 100percent integration 
within 10 years.

As part of the road map, he 
said the Board’s compliance 
and enforcement monitoring 
efforts will be extended to all 
operators and service providers 
in the upstream, midstream, 
and downstream sectors of the 
oil and gas industry.

The Executive Secretary 
underscored the Board’s efforts 
to create an enabling Business 
Environment that encourages 
investment. “A key element is 
the reduction in aggregate cycle 
time of the Board’s touch points 
in the industry contracting pro-
cess. We will also co-develop 
and implement service level 
agreements (SLAs) on process-
es that interface with operators 
and other external stakeholders 
like we recently executed with 
NLNG.”

He identified the need for 
sectorial and regional market 
linkages to increase industry 
contribution to the National 
GDP and facilitate access of 
Nigerian-made goods and ser-
vices to regional markets.

He said the Board will also 
pursue regional marketing of 
some of the infrastructures 
being developed such as the 
FPSO Integration facility while 
sectorial linkages to other sec-
tors such as power, ICT, con-
struction, mines and steel will 
continue.

…moves to create 300,000 jobs
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L-R: Ini Abimbola, CEO, ThistlePraxis Consulting; Temitope Oguntokun, head, sustainability and corporate brand, Lafarge Africa, and Adeola 
Awogbemi, executive director, Ovie Brume Foundation, at the unveiling of the 4th Lafarge Africa National Literacy competition in Lagos.  
                     Pic by Olawale Amoo

Baru Gets Tanker Drivers 
commendation over zero fuel scarcity

T
he Nigerian As-
sociation of Road 
Transport Owners, 
NARTO, and the 
Petroleum Tank-

ers Drivers, (PTD) branch of 
the National Union of Petro-
leum and Natural Gas Work-
ers, NUPENG, have com-
mended Maikanti Baru, group 
managing director (GMD) of 
the Nigerian National Petro-
leum Corporation (NNPC), 
for ensuring seamless supply 
and distribution of petroleum 
products across the country.

Speaking during a visit 
to the GMD by the associa-
tions, the NARTO President, 
Kassim Ibrahim Bataiya, and 
Chairman of PTD, Otumba 
Oladiti, were unanimous in 
their views that fuel supply 
and distribution matrix had 
improved under Baru’s watch.

According to Bataiya, nev-
er in the history of the NNPC 
did the country record such 
an achievement which has 
brought about uninterrupted 
supply of petroleum products 
nationwide due to the various 
strategic measures under-
taken by the GMD.

“Petroleum products scar-
city has now disappeared 

from our filling stations. In 
fact, the retail price of the 
product has also come down 
from N145 per litre to N143 
per litre. You have also ex-
tended considerable assis-
tance to transporters by al-
locating Automotive Gas Oil, 
(AGO), at subsidized prices to 
enable them keep their trucks 
on the road,’’ Baitaya said in a 
statement.

The NARTO President also 
thank  Baru for the settlement 
of their freight bills of about 
N80 billion owed by the Petro-
leum Equalization Fund, PEF, 
Management Board.

PTD Chairman, Otumba 
Oladiti, while re-echoing the 
zero fuel queue strides of the 
GMD, noted that the sanity 
brought to bear on the fuel 
supply and distribution by 
Baru should be extended 
to the refineries said to be 
scheduled for rehabilitation.

While urging the GMD 
and the NNPC Management 
to remain focused on their 
mandate to the country, Chief 
Oladiti assured Baru of the 
tanker drivers’ due support.

Responding,  Baru thanked 
the members and leadership 
of the associations for their 
kind words, noting that his 
team would do all it could to 
remain focus.

Stanbic IBTC expresses confidence in 
Nigeria’s economic recovery and growth

Stanbic IBTC Hold-
ings PLC, a member 
of Standard Bank 
Group, has said that 

with diligent execution and 
policy consistency, the Eco-
nomic Recovery and Growth 
Plan (ERGP) has the capacity 
to steer the country towards 
full economic recovery and 
sustainable growth and de-
velopment.

ERGP was unveiled in 
April this year as a short-to-
long term (2017 – 2020) blue-
print to lift the country out of 
recession and unto the path 
of inclusive growth and de-
velopment. Key goals of the 
blueprint include macroeco-
nomic stability, incremental 
improvements in national 
productivity and sustainable 
diversification of production 
in such areas as agriculture, 
energy and medium and 
small enterprises, as well as 

manufacturing and services.
The attainment of these 

goals underscored the theme 
of the 23rd Nigerian Eco-
nomic Summit in Abuja - 
“Opportunities, Productivity 
and Employment.” Speak-
ing on the sidelines of the 
Summit, Yinka Sanni, CEO 
of Stanbic IBTC Holdings 
Plc, stated that practically 
every sector of the Nigerian 
economy is endowed with 
huge potential, which, when 
adequately harnessed would 
trigger exponential devel-
opment of the country. By 
empowering enterprises, 
big and small, opportunities 
are unlocked that leads to 
enhanced productivity levels 
and subsequent creation of 
employment for the people, 
he added.

Sanni said though Nige-
rian enterprises are buffeted 
by a myriad of challenges, 

with a conducive operating 
environment, banks can as-
sist in reversing this trend 
by providing critical support 
across the SME value chain, 
which would enable the sec-
tor play its foundational role 
in economic development.

SMEs in Nigeria, he add-
ed, are constrained in three 
main areas namely, man-
agement, finance and busi-
ness environment. In the 
area of management are is-
sues such as skills shortage, 
management expertise, fi-
nancial management, busi-
ness support and access to 
markets, while in the area of 
finance, they are confront-
ed by cost of capital, lack 
of collateral, information 
requirements, regulation 
impact and culture clash. 
Under business environ-
ment are such challenges as 
poor infrastructure, energy 

HARRISON EDEH, Abuja

problems, taxing regimes, 
red tape, transport costs 
and economic uncertainty. 
These are constraints that 
can be tackled through ap-
propriate policies and strat-
egies, Sanni said.

It was partly to address 
the challenge of management 
that Stanbic IBTC some years 
ago introduced an annual 
business seminar for SMEs 
where operators are tutored 
by seasoned experts on such 
issues as modern and in-
novative marketing, finan-
cial and management skills, 
sales and human resource 
management, book keeping; 
operational efficiency; peo-
ple management; customer 
relationship management 
and state of the Nigerian 
economy.

“There will always be op-
portunities for those with the 
proper business skills to build 

a real future for themselves 
and the economy. At Stanbic 
IBTC, we are extremely de-
lighted to help facilitate this 
process by helping to struc-
ture the financial packages 
that will help advance the 
success of SMEs in Nigeria,” 
Sanni stated. 

In his opening remarks 
at the summit, Minister of 
Budget and National Plan-
ning, Senator Udo Udoma, 
stated that ERGP is begin-
ning to deliver on its ob-
jectives as the country is 
gradually coming out of 
recession, investor con-
f idence is  grow ing and 
government is partnering 
with other stakeholders for 
sustained development of 
the economy. He, however, 
noted that development 
requires significant increase 
in national output, adding 
that ERGP aims to achieve a 

growth rate of seven percent 
by 2020 and about 10 per-
cent in subsequent years.

Stanbic IBTC Holdings 
PLC is a full service financial 
services group with a clear 
focus on three main business 
pillars - Corporate and Invest-
ment Banking, Personal and 
Business Banking and Wealth 
Management. Stanbic IBTC 
belongs to the Standard Bank 
Group, the largest African 
financial institution by as-
sets. It is rooted in Africa with 
strategic representation in 20 
countries on the African con-
tinent. Standard Bank is fo-
cused on building first-class, 
on-the-ground financial ser-
vices institutions in chosen 
countries in Africa; and con-
necting selected emerging 
markets to Africa by applying 
sector expertise, particularly 
in natural resources, power 
and infrastructure.
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Business Event

L-R: Nkolika Okoli, head, personal banking, Stanbic IBTC Bank; Adeola Kagho, executive director, 
Shoprite, and Olufunke Amobi,   head, human capital, Stanbic IBTC, at the launch of Stanbic IBTC Silver 
Banking/Workplace banking event, in Lagos. 

L-R: Okpafi Esther and Agbajelola Mohammed Students of Millennium  Secondary  Senior  School 
Egbeda Lagos, Winners of  2017 Agric. Quiz Competition, sponsored by Dangote Sugar Refinery plc. 
Babatunde Durosinmi-Eti, representative of Lagos State governor/commissioner for works and jobs 
creation, and Special Adviser to Lagos state Governor on Food Security, at the Dangote sugar refinery 
Plc sponsored Lagos State 2017 Lagos World Food Day, Grand Finale in Lagos.

L-R:  Adenike Adebola, marketing director, Guinness Nigeria Plc (GN Plc); Rotimi Odusola, company 
secretary and legal director, GN Plc; Corporate Relations Director, GN Plc, Viola Graham-Douglas; 
Morenike Oladunni, Customs Area Controller (CAC), Lagos Industrial, Nigeria Customs Service (NCS); 
Maureen Ajuzieogu,   deputy comptroller, admin, and Mojisola Akpata, regional trade and regulatory 
affairs manager, GN Plc, during the CAC Lagos Industrial visit to Guinness Nigeria in  Lagos. 

Muneer Bankole, MD/CEO, Medview Airline Plc  (m) flanked from L-R: Captain Jika Keghtor; Captain 
Olatunbosun Buraimoh; First Officer Oguare Eziegbe and Captain Ayub Kambinda, all newly decorated 
Pilots of Med-View Airline during the decoration ceremony in Lagos.

Bill & Melinda Gates foundation 
paths way for financial inclusion 
in developing countries 

The Bill and Melinda 
Gates Foundation has 
released a new open-
source software for 

creating payment platforms 
that will help unbanked people 
around the world access digital 
financial services easily. 

The new software called 
Mojaloop, which is designed 
to provide a reference model 
for payment interoperability 
between banks and other pro-
viders including telcos across 
a country’s economy will drive 
financial inclusion and  take 
full advantage of the largely 
unbanked population in Nige-
ria which now records about 
47 percent of the entire coun-
try, as the software has been 
made available, free-of-cost, 
for software developers to adapt 
and banks, financial service 
providers and companies to 
implement. 

Rapid growth of mobile has 
become the driving force of 
almost everything in the tech-
nological evolution of the world 
and with payments by mobile 
predicted to continue increas-
ing around the world over the 
next few years, industry ana-
lysts have attributed expansion 
of digital financial services to 
convenience for users and cost-
effectiveness for companies 
aiming to serve new markets.

 Although, in Kenya, an esti-
mated 194,000 households have 
moved out of extreme poverty 
due in part to their access to M-
Pesa, a mobile money platform, 
and users’ ability to save money 
more effectively. Digital finan-
cial services are now available 
in nearly 100 countries accord-
ing to GSMA, an organisation 
representing mobile network 
operators. However, mobile 
money adoption has continued 

to suffer in Nigeria because the 
Central of Nigeria (CBN) insists 
that banks should drive it and 
not telecommunications op-
erators on whose platform the 
service runs on. 

Experts also say that global 
expansion of these services—es-
pecially to the world’s poor—has 
been hampered, in large part, 
by a lack of interoperability be-
tween digital financial services 
and payment platforms.

“Interoperability of digital 
payments has been the toughest 
hurdle for the financial services 
industry to overcome. With Mo-
jaloop, our technology partners 
have finally achieved a solution 
that can apply to any service, 
and we invite banks and the pay-
ments industry to explore and 
test this tool,” said Kosta Peric, 
Deputy Director, Financial Ser-
vices for the Poor, at the Gates 
Foundation. 

“Just as the internet revo-
lutionised digital communi-
cation, open-source solutions 
like Mojaloop can spark inno-
vation and democratise access 
to digital payments, empower-
ing billions of new customers 
and driving massive economic 
growth in developing markets,” 
Peric said.

Mojaloop (building off the 
Swahili word “moja,” which 
means “one”) was created 
in partnership with fintech 
developers Ripple, Dwolla, 
ModusBox, Crosslake Tech-
nologies and Software Group, 
using cutting-edge technol-
ogy such as the Interledger 
Protocol, a solution for settling 
funds among multiple provid-
ers across their individual 
systems. It joins other promis-
ing digital financial software, 
but is the first model that can 
help extend interoperability 
from mobile money provid-
ers to any bank, merchant or 
government institution in a 

customer’s economy in a way 
that specifically meets the 
needs of the poor.

Speaking on the necessity of 
digital payments, Benno Ndulu, 
Governor of the Bank of Tanza-
nia, the country’s national bank 
said; “Interoperability is neces-
sary both for financial inclusion 
and market maturity, but it is a 
complex thing to achieve. We are 
excited to explore implementa-
tion of this because of how it 
can simplify that capability for 
businesses and governments, 
and speed up access to financial 
services.”

Chris Hamilton, CEO of 
BankservAfrica said; “As we 
modernise and develop national 
and cross-border payments 
infrastructure in Africa, the 
only way to sustainably reach 
and serve the world’s unbanked 
communities is through new 
technologies. Our aim as an 
organisation is to offer national 
payments platforms for the 
next generation of financial in-
novators and Mojaloop gives us 
some tantalising new options 
for doing that in a way that in-
tegrates with the entire national 
economy.”

The foundation has stated 
that developers can access the 
new software on GitHub, the 
world’s leading open-source 
development platform. 

It includes four components: 
an interoperability layer, which 
connects bank accounts, mobile 
money wallets, and merchants 
in an open loop; a directory ser-
vice layer, which navigates the 
different methods that providers 
use to identify accounts on each 
side of a transaction; a transac-
tions settlement layer, which 
makes payments instant and 
irrevocable; and, components 
which protect against fraud. 
The software will not be owned 
or implemented by the Gates 
Foundation. 

Entrepreneur to headline skills 
innovation summit 2017

Co-owner of Escape 
Nightlife and EVE 
Restaurant, Rich-
ard Nnadi, will be 

speaking at Obafemi Awolo-
wo University’s Skills Inno-
vation Summit on Friday, 
October 20.

Farsity, organiser of the 
debut and annual event, re-
vealed this in Lagos at the 
weekend.

“The aim of the event is to 
inspire innovation and en-
courage entrepreneurship,” 
Elijah Shokenu, a member 
of the organising committee, 
said, noting, “This explains 
why our theme for this year is 

Entrepreneurship: Towards a 
Better Society.

“This also explains why 
we had to get speakers and 
panellists who won’t be shar-
ing textbook theories or prin-
ciples they have not tested 
themselves. We had to look 
for and get very success-
ful entrepreneurs who can 
transfer knowledge and share 
their rich experience with at-
tendees.”

On his part, Nnadi said, 
“I’ll be sharing my story, 
alongside other panellists. 
I’ll be teaching participations 
how they can start and build 
multi-billion naira businesses 

in today’s Nigeria.
“Gone are the days of cer-

tificates and mass employ-
ment. We are in the era of 
skills and self-employment 
and for us to have a better 
society, the youths and next 
generation has to be prepared 
for this challenge.

“We will be preparing 
them for this challenge at 
Skills Innovation Summit. 
Along with other speakers 
and panellists, we will talk 
about studentship and en-
trepreneurship, mentorship 
and starting businesses on 
campus, the challenges and 
wins, and a whole lot more.”

…Releases open-source software targeted at the unbanked population
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T
he saying “give 
honour to whom 
it  is  due” was 
demonstrated at 
the BusinessDay 

Bankers award last weekend 
where banks, microfinance 
banks, other financial insti-
tutions and bank chief ex-
ecutives were conferred with 
awards of excellence. 

The award was aimed at 
celebrating the leaders of 
banks and the banks that have 
made excellent and quality 
service the core of the work 
they have done in the last 
one year.

Zenith Bank won the Bank 
of the year and the most cus-
tomer friendly award cat-
egory, while Emeka Emuwa, 
group managing director/
CEO, Union Bank swept the 
Bank CEO of the year award.

Deposit money banks 
which won won award in vari-
ous categories are FirstBank of 
Nigeria, Access Bank, FCMB, 
and UBA. Special recogni-
tion/commendation awards 
for excellence in banking 
were given to Umaru Ibrahim, 
managing director/CEO of 

Recognising banks for quality service delivery

workforce, convenience, cus-
tomer satisfaction, security, 
affordability, and mobility 
among others.

Olusogun Obasanjo, for 
President, describes the bank-
ing sector as life blood of the 
economy. “Banking is the 
blood of any economy and 
that is our understanding. 
He said during his time in 
government there were 89 
mushroom banks, which later 

the Nigeria Deposit Insur-
ance Corporation (NDIC), 
and Ahmed Kuru, managing 
director/CEO, Asset Manage-
ment Corporation of Nigeria 
(AMCON).

Other financial institutions 
that won award in various 
categories include First City 
Asset management, Stanbic 
IBTC Money Market, Guar-
antee Investment Funds, SFS 
Capita’s Skye Shelter Fund, 
Infinity Trust Mortgage Bank, 
United Capital plc’s Diaspora 
Bond for Nigeria, Diamond 
Bank’s mobile App, Alat by 
Wema Bank, Fidelity Bank’s 
*770#, Coronation Merchant 
Bank, Stanbic IBTC Stock-
brokers, Jaiz Bank, and LAPO 
Microfinance Bank limited.

In arriving at the choice 
of the selection, of both the 
nominees and winners for 
awards Frank Aigbogun, Pub-
lisher, BusinessDay Media 
limited, said the awards com-
mittee relies heavily on the 
research by the BusinessDay 
Research and Intelligence 
Unit (BRIU) which has been 
a robust mechanism for the 
selection. Some of the pa-
rameters that have been used 
in reaching the conclusion 
include profit after tax, real 

interest margin, deposit and 
loan growth, cost to income, 
capital adequacy ratio, non-
performing loans index, pen-
alties fees for contravention 
to the regulators, share price 
performance, return on aver-
age asset, return on average 
equity, net asset value, vol-
ume and value of executed 
transaction of the Nigerian 
Stock Exchange (NSE), per-
centage of women in the 

came down to 25 strong banks 
after the banking sector reform 
and consolidation under the 
leadership of Charles Soludo.  

In his response, Godwin 
Ehigiamusoe, managing di-
rector/CEO, LAPO Microfi-
nance Bank limited, said, “I 
am delighted as my colleagues 
at LAPO are. Besides our ex-
tensive foot print across the 
country, LAPO Microfinance 
Bank has consistently pushed 

for innovations in affordable 
housing, clean energy lending 
or green microfinance”.

LAPO Microfinance Bank 
Microfinance Bank reported 
gross earnings of N26.97 bil-
lion in 2016, up by 37 percent 
from 2015. Its Loan Portfolio 
increased by 22 percent from 
N42.9 billion in 2015 to N52.3 
billion in 2016 largely on the 
back of the Naira devaluation 
and increased on-lending 
activities to boost micro, small 
and medium sectors of the 
economy. The bank grew total 
deposits by 56 percent year-
on-year, despite the competi-
tive deposit market.

Total Deposits at year end 
was N77.5 billion. It also deliv-
ered strong customer growth 
across the Bank as client base 
grew by 27 percent closing at 
2.6 million. Profit before Tax 
increased by 38 percent to 
N2.17 from the 2015 perfor-
mance of N1.57 in line with 
our strategic plan. The bank 
closed the year ended 31 De-
cember 2016 with Total Assets 
of N62.72 billion recording a 
growth rate of 20 percent over 
2015 figure. Against this result, 
Return on Equity and Return 
on Assets closed at 38 percent 
and 8 percent respectively.

Stories by HOPE MOSES-ASHIKE

Stanbic IBTC Bank unveils silver banking proposition    

Stanbic IBTC Bank PLC 
has unveiled a new 
customer value propo-
sition that is designed 

to help middle income earn-
ers achieve their financial 
objectives seamlessly. The 
Stanbic IBTC Silver Banking 
service, the bank said, offers 
customers a comprehensive 
bouquet of financial products 
and services.

The Silver Banking service 
was launched at a breakfast fo-
rum organized by the bank on 
Thursday in Lagos for human 
resources heads of organiza-
tions in its workplace banking 
initiatives. The bank said the 

new proposition is intended to 
reward existing and prospec-
tive clients with high quality 
financial solutions that speak 
to all aspects of their financial 
aspirations and needs.

The silver banking service, 
according to the bank, avails 
customers of the full range of 
financial solutions that only a 
one-stop financial institution 
like Stanbic IBTC can provide. 
The service include high inter-
est yielding accounts like Max 
Yield account, lifestyle perks, 
offshore and onshore bank-
ing, transactional banking 
products, wealth and invest-
ment services and advisory, 

lending, and Legacy services, 
among others.

Chief Executive, Stanbic 
IBTC Bank PLC, Demola So-
gunle, said the silver banking 
service is in line with Stanbic 
IBTC’s goal to provide innova-
tive, world-class and bespoke 
financial solutions that align 
with the financial objectives of 
its clients across all segments 
of the society. “As solutions 
providers, our private bank-
ing is focused on providing 
relevant and high quality so-
lutions that meet and exceed 
the needs and aspirations of 
our clients across the different 
financial segments,” Sogunle 

said. He added, “Our objec-
tive as a financial institution is 
geared towards building long 
term relationships by provid-
ing support in a way to make 
progress real for our clients.”

 Franca Ovadje, professor, 
as the guest speaker at the 
breakfast session, which at-
tracted participants from vari-
ous organizations. Ovadje’s 
took participants through 
latest trends in performance 
management system and the 
implications for employee 
productivity.

Head, Personal Banking, 
Stanbic IBTC Bank, Nkolika 
Okoli, who led the silver bank-

ing service e-launch, said 
with the financial solutions 
embedded in the service, 
an employee is expected to 
achieve the desired financial 
stability, which has a direct 
relationship on productiv-
ity and performance. She 
said the bank considers its 
relationship with custom-
ers as a partnership, and as 
such is constantly seeking 
opportunities to add value 
that would help move them 
forward. “Our adoption of 
the value-based banking ap-
proach ensures that we are 
mindful of providing the right 
kind of support for our clients 

in terms of capacity building, 
advisory services, knowl-
edge sharing and mentorship, 
among other value-adds,” 
Okoli said.

Stanbic IBTC Bank PLC is 
a subsidiary of Stanbic IBTC 
Holdings PLC, a full service 
financial services group with 
a clear focus on three main 
business pillars - Corporate 
and Investment Banking, 
Personal and Business Bank-
ing and Wealth Management. 
Standard Bank Group, to 
which Stanbic IBTC Holdings 
belongs, is the largest African 
Bank by assets and market 
capitalization.

… As LAPO wins Microfinance Bank of the year award
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BEPS project drives major changes to international tax rules

Given the low global eco-
nomic growth of recent 
years, governments 
around the world have 

been looking hard at the effects of 
taxes, writes Gerri Chanel

Taxation “is the most difficult 
function of government, and that 
against which their citizens are 
most apt to be refractory. The 
general aim is, therefore, to adopt 
the mode most consonant with the 
circumstances and sentiments of 
the country.”

These words written two cen-
turies ago by Thomas Jefferson, the 
third US president, still ring true for 
governments today.

What taxes will taxpayers con-
sider palatable? At what level? 
How to balance that with revenue 
needs and the desire for economic 
growth? How do specific taxes and 
tax levels affect growth? Are there 
“right” tax policies for specific 
growth problems? How do short-
term solutions affect long-term 
growth? The questions are almost 
endless — and the answers not 
always clear.

“A tax structure that brings 
certainty and stability to business 
is critical for business growth, for 
employment, for economic growth 
across the board”, David Lewis, 
Vice President – Global Taxes & 
Assistant Treasurer, Eli Lilly and 
Company.

Making the exercise even more 
complicated is the fact that tax poli-
cies are shaped in part by political 
rather than economic consid-
erations and can be the product 
of negotiations among opposing 
views and political parties.

As European Commission 
President Jean-Claude Juncker 
once quipped about certain Eu-
rozone economic policies: “We 
all know what to do, we just don’t 

G
overnments have 
dismantled, or are 
in the process of 
amending, nearly 
100 preferential 

tax regimes as part of the Or-
ganisation for Economic Co-
operation and Development 
(OECD)/G20 base erosion and 
profit shifting (BEPS) standards 
aimed at improving the interna-
tional tax framework, according 
to a progress report released 
earlier this week.

Base erosion and profit shift-
ing (BEPS) refers to tax avoid-
ance strategies that exploit gaps 
and mismatches in tax rules to 
artificially shift profits to low or 
no-tax locations.

The report provides details 
on the outcome of peer reviews 
undertaken of 164 preferential 
tax regimes identified amongst 
the more than 100 jurisdictions 
participating in the OECD Inclu-
sive Framework on BEPS.

“Harmful tax practices are 
a particularly aggressive way 

know how to get re-elected after 
we’ve done it.”

However imperfect and dif-
ficult the process, developing tax 
policy is a fundamental function 
of governments, used not only to 
raise adequate revenue to provide 
services and meet other obliga-
tions, but also in the quest for the 
sustained economic growth that 
will support high employment and 
production and better quality of life 
for their citizens.

Given the low global economic 
growth of recent years, govern-
ments around the world have been 
looking hard at the effects of taxes.

Distortions
Almost all taxes are considered 

economically distortive. However, 
some impede growth more than 
others.

In 2008, the Organisation for 
Economic Co-operation and De-
velopment (OECD) issued a report 
ranking major groups of taxes in 
terms of their negative impact on 
long-term economic growth. The 
report concluded that corporate/
capital income taxes have the 
most damaging potential effect, 
followed by personal income taxes, 
consumption taxes such as value-
added taxes (VAT), then recurrent 
real property taxes.

“Whenever an economic 
choice is driven by something 
other than pure market forces, it 
distorts the decision and distor-
tions generally impede growth by 
making the economy less efficient,” 
says Michael Mundaca, National 
Tax Co-Director, Ernst & Young 
LLP, United States, based in Wash-
ington, DC and a former Assistant 
Secretary for Tax Policy for the US 
Treasury Department. In theory, 
the best strategy for growth is to 
remove the distortions.

But designing a tax system that 
will encourage growth is anything 
but simple. A nation cannot simply 

through which jurisdictions can 
encourage the erosion of other 
jurisdictions’ tax bases,” said 
Martin Kreienbaum, chairman 
of the inclusive framework on 
BEPS.

“It is critical that they be 
addressed, to protect the level 
playing field and prevent a race 
to the bottom. The Inclusive 
Framework’s peer reviews are 
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resulting in real changes to these 
tax incentives, making it harder 
for multinationals to artificially 
shift their profits around the 
world for a tax advantage.”

“These outcomes demon-
strate that the political com-
mitments of members of the 
Inclusive Framework are rap-
idly resulting in measureable, 
tangible progress” said Pascal 

Saint-Amans, director of the 
OECD centre for tax policy and 
administration.

“The jurisdictions concerned 
are already working to address 
the harmful tax practices in 
their preferential regimes. In 
fact, countries have already 
changed or are changing almost 
95percent of the regimes where 
action is needed.”

Balancing tax policy and growth remains a challenge
subject to hurdles from tax policies 
or tax administrations.”

Toward that end, the OECD 
and the IMF published a report in 
March 2017 on tax certainty that 
had been requested by G20 leaders. 
The report provides recommenda-
tions for practical measures for 
enhancing tax certainty, including 
tools for both dispute prevention 
and resolution, according to Saint-
Amans. The OECD’s ongoing work 
on tax certainty will remain in the 
spotlight for the foreseeable future.

The G7 Finance Ministers and 
Central Bank Governors issued a 
communiqué at the conclusion of 
their May 2017 meeting indicating 
that financial (including tax), eco-
nomic and political uncertainties 
are currently significant barriers 
to growth. And in July 2017, the 
G20 leaders said they welcomed 
international cooperation on pro-
growth tax policies and work on 
improving tax certainty follow-
ing their meeting in Hamburg, 
Germany.

Low-growth trap
By all measures, the global 

economy has been limping along 
in recent years and only modest 
global growth is projected through 
2018 because investment, trade, 
productivity and wage growth all 
remain weak, in what many have 
called a low-growth trap. 

When growth remains slow, 
businesses become cautious and 
invest less and consumers become 
pessimistic and spend less, in turn 
increasing business restraint even 
more. And economic uncertainty 
causes banks to be less willing to 
lend to businesses, reducing their 
ability to finance investment.

A parallel problem is that, 
while growth remains subdued, 
income and wealth at the top of 
the economic ladder have stead-
ily increased, causing a huge gap 
between rich and poor: across the 

The OECD/G20 BEPS Pro-
ject delivers solutions for gov-
ernments to close the gaps in 
existing international rules that 
allow corporate profits to “dis-
appear” or be artificially shifted 
to low or no tax environments, 
where companies have little or 
no economic activity. Revenue 
losses from BEPS are conserva-
tively estimated at $100-240 
billion annually, or the equiva-
lent of 4-10percent of global 
corporate income tax revenues.

The BEPS Action 5 standard 
covers tax incentives (“preferen-
tial tax regimes”) that apply to 
mobile business income, such 
as financial and services income 
and income from intellectual 
property, which multinationals 
can shift with relative ease.

To avoid a race to the bot-
tom and negative spillover ef-
fects on other jurisdictions’ tax 
bases, all 102 members of the 
BEPS Inclusive Framework have 
committed to ensuring that any 
regimes offered meet the criteria 
that have been agreed as part of 

OECD countries, the richest 10% of 
the population now earn almost 10 
times more than the poorest 10%, 
up from 7 times in the mid-1980s.

And the middle has shrunk. 
The growth of median incomes 
has slowed and, in some OECD 
countries, real median incomes 
have not grown in decades. This 
further impedes economic growth, 
because middle classes help drive 
economies.

These inequalities undermine 
social cohesion, in turn making it 
even harder to implement poli-
cies that would promote growth 
for the most affected groups. All 
these trends together have led the 
G20 and the OECD to push hard 
for economic growth policies, but 
ones that will also promote inclu-
sive growth.

Beyond the drawing board
Countries continue to pursue 

lowering their income tax rates 
while broadening their tax base, 
according to the EY report The out-
look for global tax policy in 2017. Of 
the 50 countries surveyed for the 
report, eight countries reported 
that laws are now in place that will 
result in lower corporate income 
tax (CIT) rates in 2017. Several of 
the countries have begun or are 
about to begin significant mul-
tiyear rate reductions, including 
India, Japan and the UK.

Another 40 reported no an-
ticipated or known change to 
their national headline CIT rate in 
2017, while the change was small 
for the two countries reporting an 
increase.

At the same time, tax bases 
are getting broader. Transfer 
pricing changes were the lead-
ing causes of tax base broaden-
ing in the survey (32%), fol-
lowed by less ability to deduct 
interest/business expenses 
(31%) and tax enforcement 
changes (21%).

BEPS Action 5.
Crucially, this includes a 

requirement that taxpayers 
benefiting from a regime must 
themselves undertake the core 
business activity, ensuring the 
alignment of taxation with genu-
ine business substance.

BEPS Action 5 is one of the 
four BEPS minimum standards 
that all Inclusive Framework 
members have committed to 
implement. One part of the 
Action 5 minimum standard re-
lates to preferential tax regimes 
where a peer review is under-
taken to identify features of such 
regimes that can facilitate base 
erosion and profit shifting, and 
therefore have the potential to 
unfairly impact the tax base of 
other jurisdictions.

This progress report is an 
update to the 2015 BEPS Action 
5 report and contains the results 
of the review of all Inclusive 
Framework members’ pref-
erential tax regimes that have 
been identified. The results are 
reported as at October 2017.

choose only taxes that are thought 
to be least distortive.

“Real property taxes and excise 
taxes may be the least harmful to 
growth, but of course you can’t 
run a whole government on them 
alone,” says Victoria Perry, Assistant 
Director, Fiscal Affairs Department, 
International Monetary Fund 
(IMF).

“The consensus has been 
that, for income taxes, low rates 
plus a broad base favor economic 
growth,” says Perry.

The right mix
Finding the right mix of taxes 

to balance national revenue needs 
and growth-friendly tax structures 
is not easy.

“One of the toughest problems 
is how to tax household income 
and residential property in the 
same way as business assets,” says 
Dale Jorgenson, Samuel W. Morris 
University Professor in Harvard 
University’s Department of Eco-
nomics and pioneer of several as-
pects of modern economic analysis 
of tax policy.

“Without it you’re not going to 
gain very much from tax reform,” 
Jorgenson says.

Pro-growth tax strategy goes 
beyond national borders as well.

“Tax structures that create as 
few hurdles as possible for foreign 
direct investment support eco-
nomic growth,” says Marlies de 
Ruiter, EY Global ITS Tax Policy 
Leader, based in Rotterdam, the 
Netherlands. “It is also important 
to be sure that source taxation is 
as low as possible so that the tax 
environment in domestic markets 
is the same for everyone who wants 
to invest there,” adds de Ruiter, 
the former Head of the OECD’s 
Tax Treaty, Transfer Pricing and 
Financial Transactions Division.

Despite the influence of tax on 
growth, there is no firm agreement 
about exactly how important it is or 

the potential economic growth im-
pact of specific taxes or incentives.

“It can be difficult to isolate and 
quantify the effect of a tax,” says 
Perry. “Tax affects outputs, which 
can also lead back to revenues and 
spending, which leads back again 
to outputs.

State of uncertainty
If taxes are a drag on growth, 

so is uncertainty about those taxes, 
since it undermines the ability 
of businesses to estimate risks or 
project long-term returns, thereby 
reducing their willingness to make 
investments.

“A tax structure that brings 
certainty and stability to business 
is critical for business growth, 
for employment, for economic 
growth across the board,” says Da-
vid Lewis, Vice President – Global 
Taxes & Assistant Treasurer for 
pharmaceutical giant Eli Lilly and 
Company. “Every size company 
needs to know that, when we make 
economic decisions based upon 
the information we have today, we 
can reasonably rely on the conclu-
sion that those economic circum-
stances will remain in place.”

Some uncertainty today arises 
from OECD recommendations to 
address base erosion and profit 
shifting (BEPS).

“While the desire was to create 
more certainty across governments 
and tax policies, I think we all fear 
that there will be greater uncer-
tainty,” Lewis says.

The OECD is well aware of 
these concerns.

“It was right to do the work on 
transparency and base erosion 
and profit shifting first because that 
was about fixing broken rules,” says 
Pascal Saint-Amans, Director of the 
OECD’s Centre for Tax Policy and 
Administration. “But we always 
need to get the balance right and 
we know it is also important to 
make sure that investments are not 



S
amsung Heavy In-
dustry (SHI), the 
technical partner 
of the Lagos Deep 
Offshore Logistics 

Base (LADOL) in the build-
ing of $3.8 billion Egina oil 
production vessel at LADOL’s 
Free Zone, has said that the 
hull of the FPSO being built 
in Korea, is expected to arrive 
in Lagos in the first quarter of 
next year.

SHI is currently building 
a facility for the integration 
of Egina Floating, Produc-
tion, Storage and Offload-
ing (FPSO) vessel on its ar-
rival from Korea. The project, 
which has been described 
as first-of-its-kind in the 
Sub-Sahara Africa, is built 
for Total Oil Exploration and 
Production Company, with 
LADOL acting as the local 
content partner.

Frank Ejeze, Egina proj-
ect manager for SHI dis-
closed this last week, when a 
team from the Nigeria Immi-
gration Service (NIS) led by 
Chapp Jumbo, comptroller 

Shipping        LogiSticS        MaritiMe e-coMMerce
maritime       business
SHI expects $3.8bn Egina FPSO vessel 
to arrive at LADOL first quarter 2018

Free Zone Enterprises of NIS 
and Muazu Muhammadhadi 
Ruma, general manager, op-
erations, private zones of the 
Nigeria Export Processing 
Zones Authority (NEPZA), 
visited LADOL, as part of the 
ongoing tour of Free Zones 
across the country on the 
instance of the comptroller 
general of NIS.

The visiting team was 
conducted round the facility 
by Jide Jadesimi, executive 
director of LADOL.

 Ejeze, who confirmed 
that there is still ongoing 
work on the vessel in Korea, 
which made it impossible for 
the FPSO to arrive this quar-
ter as earlier proposed, said 
that work at the integration 
site in LADOL has neared 
completion.

He said that the facility 
was built by Nigerians under 
the supervision of Koreans 
as about 1200 Nigerians and 
150 foreigners, had worked 
on the project especially at 
peak period.  

Speaking after touring 
the LADOL facility, Jumbo, 
said the team was very im-
pressed with the things on 
ground, even as he said that 

LADOL Free Zone has what 
it will take to turn Nigeria’s 
economy around.

The NIS boss said that the 
Free Zone has the potential 
to attract foreign direct in-
vestment (FDI) and earn 
foreign exchange for the 
country.

“Under Free Zone ar-
rangement, companies are 
given waivers on expatriate 
quota, which is part of the 
incentives that Free Zones 
offer. Therefore, expatriates 
working in Free Zones don’t 
require quota in order to 
ease off bureaucratic bottle-

NSC seeks investors, lenders to fund Inland Ports, Transit Parks devt

The Nigerian Ship-
pers’ Council (NSC) 
said it has opened 
up opportunity for 

prospective and interested 
investors to come and invest in 
the development of Inland Dry 
Ports and Truck Transit Parks 
(TTP) across different parts of 
the country.

The Council also disclosed 
that it has also begun to search 
for interested financial in-
stitutions to serve as lenders 
to finance the project so as 
to enable them commence 
operations.

BusinessDay search re-
veals that the Council has 
concluded plans to host some 
key investors and lending in-
stitutions in a meeting where 
the prospects and economic 
benefits of the projects will be 
sold to both parties.

Also, developing both proj-
ects was geared at attracting 
more foreign direct invest-
ment into the maritime sector 
and ensuring that shipping 
services are made easier for 
all importers and exporters 
involved in international trade.

Hassan Bello, executive sec-
retary of the NSC, who made 
this disclosure at the weekend, 

said there has been rising ac-
tivities especially around the 
Inland Ports project.

Citing example of such 
project, the NSC boss pointed 
at Kaduna Inland Port, which 
he said has already taken off 
but only awaiting fora for-
mal launch. He added that 
construction works has com-
menced in Isiala Ngwa Inland 

Port in Abia State.
Bello further said that con-

struction work at the port site 
in Funtua has also started, 
while in Jos, more progress has 
been made even as the Federal 
Government has started the 
rehabilitation of the rail line 
leading to the Port.

According to him, Inland 
Port in Benin City has also 

Stories by 
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necks and cut down red 
tape in their operations. 
However, the companies 
bringing them must have an 
operating license issued by 
NEPZA,” Jumbo stated.

On the likely support NIS 
offers FTZ, the comptroller 
said that the Immigration 

has desk officers situated at 
every Free Zone, to attend to 
every need of the operators 
and synergise with the enter-
prises in the zone to facilitate 
the issuance of their facilities.

However, the Immigra-
tion boss advised the man-
agement of LADOL to always 
work in harmony with its 
desk officers in order to rec-
oncile any challenges facing 
their operations because, 
‘our officers are always will-
ing to provide solution at 
anytime’.

On his part, Ruma of 
NEPZA said that the project, 
which started years back, has 
put the promoters through 
several challenges, but it got 
to the stage it is today due to 
the level of commitment the 
promoters have towards the 
completion of the project.

“This project is being de-
veloped in Nigeria by Ni-
gerians and for Nigerians. 
Therefore, we at NEPZA have 
to accord them our full sup-
port because it is a platform 
for FDI and it provides great 
opportunity for the training of 
Nigerian engineers because 
we need the knowledge trans-
fer this facility offers,” he said.
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L-R: Mu’Azu Ruma, general manager, Nigeria Exports Processing Zones Authority (NEPZA); Chapp 
Jumbo, Comptroller, Free zones, Hqtrs; Jide Jadesimi, executive director (Business Development), 
LADOL and Olowoyeye Oluwole, assistant Controller of Immigration (in Charge of LADOL) , when 
the Immigration top shots made a facility tour to the LADOL base in Lagos last week.

...As NEPZA, Immigration pledge full support for project

L-R: Basil Agboarumi, general manager, Corporate Communication, Skyway Aviation Handling 
Company Limited; Oliver Omajuwa, general manager, SIFAX Off-dock Terminal, Trinity and Olumuyiwa 
Akande, corporate affairs manager, SIFAX Group, receiving the ‘Most Innovative and Impactful 
Shipping and Cargo Company in West Africa’ award on behalf of the company at the 2017 Nigeria 
Brand Awards held recently.

made significant progress, 
adding that as a Greenfield in-
vestment, the Council will soon 
be meeting with the Infrastruc-
tural Concession Regulatory 
Commission (ICRC) for the 
completion of other processes.

“We are seeing some prog-
ress but we want that progress 
to become more in the next 
few weeks. 

SIFAX Group, owners of 
Ports and Cargo Termi-
nal in Tin-Can Island 
Port, has been recog-

nised with the ‘Most Innova-
tive and Impactful Shipping 
and Cargo Company in West 
Africa,’ award.

The award, which was in 
recognition of its customer-
centric focus, innovation and 
excellent service delivery in 
the maritime industry, was 
given to SIFAX at the seventh 
edition of the Nigeria Brand 
Awards.

Oliver Omajuwa, general 
manager, SIFAX Off-Dock 
Nigeria Limited, said after 
receiving the award, that it was 
a validation of the hard work, 
creativity and commitment 
that the company’s manage-
ment team and staff have put 
in over the years.

“The company has worked 
assiduously over the years 
to build a brand that is reli-
able, efficient and customer-
focused. The company has 
positioned itself to become a 
one-stop shop for all transport 
and logistics services in not 
just Nigeria and West Africa 
but all over the world. Our 

SIFAX Group wins W/African shipping award

driving force is the desire to 
surpass the expectations of our 
client, no matter how high they 
are,” he said.

According to him, the 
award would spur SIFAX to 
work more assiduously in 
delivering on its brand prom-
ise as well as positioning the 
country as a great force to be 
reckoned with in the global 
trade.

C o m m e n d i n g  S I FA X 
for its commitment, Mike 
Samson, chairman of the 
Awards Committee, said 
SIFAX Group has greatly im-
proved on its service delivery, 
especially with more efforts 
being placed on customer 
satisfaction as well as achiev-
ing better brand visibility in 
the recent years.

  “This award is in appre-
ciation of the professional 
prowess of SIFAX Group as a 
distinguished brand. The com-
pany has transited from just 
being a Nigerian brand into 
becoming a giant in the West 
Africa’s maritime and logistics 
business. The presence of 
the company across the West 
Coast is a success that deserves 
to be appreciated”, he said.



Edo pensioners protest 
non-payment of entitlements   

Teenager charged with 
vandalism of transformer  

Alleged N15m theft: Court grants N2.5m bail to ex-welders’ executives

Aggrieved pensioners together with 
Edo State Civil Society Organisa-
tions (EDOCSO) have protested 

the non-payment of their pension entitle-
ments and arrears.

The protesters were seen on the streets 
in Benin, the state capital, carrying plac-
ards with inscriptions such as “Mr. Gov-
ernor fulfil your 2017 May Day promise to 
Edo State pensioners (local/state) without 
any further delay,” “Edo State government 
has turned pensioners to beggars and des-
titute”, Mr. Governor to use the Paris Club 
refunds to settle all outstanding pension 
benefits to Edo State senior citizens.”

The pensioners’ action resulted to 
heavy traffic gridlock within the Kings 
Square areas and its adjourning streets 
especially Akpakpava road, Forestry, Mis-
sion road, Sokponba, Sapele road among 
others, on Monday.

Gabriel Osemwenkhai, spokesperson of 
the pensioners, also alleged that the state 
government was yet to implementation the 
federal approved increases of six percent, 
15 percent and 33 percent to old pension-
ers of Edo state.

Osemwenkhai pointed out that it was 
the 13th time pensioners were coming out 
to protest in respect of the non-profit of our 
arrears and gratuity, noting that 37 of their 
members have lost their lives between 
2014 and date.

The latest development is that we have 
not heard from the government. We have 
protested times without number. This is 
the 13th time we are coming out to pro-
test against non-profit of our arrears and 
gratuity.

The police have charged a teenager, 
Hammed Mukaila and another sus-
pect, Shakiru Adigun, before an Osun 

State Magistrate Court sitting in Ikire for 
vandalising transformer cables.

The two accused persons alongside one 
Michael, who is still at large, are facing a 
three-count charge of conspiracy, stealing 
and damaging of property.

The charge sheet with the number 
MRC/71c/2017  reads “That you Hammed 
Mukaila, Shakiru Adigun and one Michael 
now at large on or before September 1, 2017 
at about 10am at Oluseke village via Ikire 
did conspire together to commit felony to 
wit stealing.

“That two of you and one Michael now 
at large on or before September 1, 2017 at 
about 10am at the aforementioned place 
did steal 20 meters incoming IBEDC trans-
former cable valued N110,000, 30 meters of 
IBEDC transformer cable valued N270,000, 
150 meters LNG IBEDC transformer cable 
valued N7,200 and 70 meters LNG IBEDC 
transformer cable valued N4,400, total 
N391,600 property of of Ibadan Electricity 
Distribution Company, Ikire station.

Economic and commercial ac-
tivities in Kajola and Araromi 
communities in Akure South 
local government area of Ondo 

State were on Monday paralysed as the 
residents protested against eight months 
of power outage.

Artisans and youths in their large num-
bers trooped to the streets and blocked 
major roads in the area leaving motorists 
stranded while the protest lasted. Shops 
were also closed for the day.

Residents accused the Benin Electric-
ity Distribution Company (BEDC) of 
not responding to their complaints over 
the months; hence, they embarked on 
the peaceful protest to press home their 
demand. Policemen were, however, seen 
trailing the protesters to avert the break-
down of law and order.

Speaking on behalf of the landlords’ 
association, Otaru Jerry Eshimakhe, said 
the community had made several efforts 
to the BEDC over the outage, just as he ac-
cused the electricity distribution company 
of being insensitive to their predicaments.

He noted that the long power outage 
has affected the economic and com-
mercial activities in the area, as many 
businesses have closed shop.

“We have been in total darkness for 
over eight months now and BEDC has not 
been responding to our plights. Major-
ity of our artisans are closing shop, why 
others are leaving the communities as a 
result of prolonged power outage. 

“We are pleading with the BEDC to 
have mercy on us and restore our light”, 
Eshimakhe said.

Iyabo Adefemi, business manager, 
Igbara-Oke Unit of BEDC said the com-
pany was aware of the power outage and 

Ondo communities lament 8 months of power outage  

Pupils of Falande 
Primary School re-
ceiving lesson in a 
classroom in Kebbi 
on Monday. NAN

was working to restore light to the com-
munities. 

She noted that transformer supplying 
electricity to the areas had been damaged 
and advised the residents to pay their bills 
promptly, saying: “We are aware of the 
protest by the people and we have advised 
them during a meeting to pay their bills.

“They are owe us over N29 million, 
but through several reconciliation of ac-
counts, the bills have been reduced to N11 
million, they should pay and we will work 
on the faulty transformer for them to have 
light. We can’t use payments from other 
communities to repair their damaged 
transformer.”

D
elta State government has 
appealed to people living 
and doing business in the 
state not to panic over the 
outbreak of monkeypox in 

some parts of the country, saying neces-
sary machinery has been put in place to 
ensure that the disease does not enter 
the state.

The state commissioner for informa-
tion, Patrick Ukah said in Asaba, the state 

Monkeypox: Delta govt urged 
residents not to panic 

capital, on Monday, arrangements have 
been concluded with Nigeria Centre for 
Disease Control for the rapid transfer of 
samples collected from suspected cases 
for confirmation.

Ukah said that the state was maintain-
ing constant border patrol of the three 
local government areas of Patani, Bomadi 
and Burutu that have common borders 
with Bayelsa State to forestall possible 
transfer of the disease into the state.

In addition, he said that disease out-
break prevention and case management 

materials have been pre-positioned in 
the three local government areas shar-
ing common borders with Bayelsa State 
to forestall possible importation of the 
disease.

He revealed that the State Rapid Re-
sponse team had also been placed on red 
alert to respond to emergencies wherever 
they might occur in the state.

He advised persons living in the state 
to promptly report any person having the 
signs and symptoms of the disease to the 
nearest health centre or hospital.

MERCY ENOCH, Asaba

YOMI AYELESO, Akure 

IDRIS UMAR MOMOH, Benin
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Justice Ohimai Ovbiagele of the Benin 
High Court on has granted bail to the 
five former executive members of the 
Edo State Welders Association at the 

sum of N2.5 million.
The five accused were last week ar-

ranged by the Economic and Financial 
Crime Commission (EFCC) over alleged 
stealing of N15 million belonging to the 
union.

The accused are Isaac Ogundimu, 
Monday Ewemade, John Odaro, Andrew 
Egharevba and Omorogbe Jacob.

They are facing 15 count charge bor-

dering on conspiracy, stealing by conver-
sion, forgery and altering of the union’s 
minutes of meeting documents.

Ruling on the bail applications filed 
by Uyiosa Okungbowa, counsel to the 
counsel, the judge granted bail of the sum 
of N500,000 each to the accused and a 
surety like sum.

IDRIS UMAR MOMOH, Benin

BOLA BAMIGBOLA, Osogbo
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ANALYSIS

Improving consumer protection: How to 
address issues of costs of DFS & data privacy
More insights and recommendations from industry experts on furthering financial inclusion

W
e continue with 
our industry 
consultative 
working group 
forum series.

In August, principal actors 
in the digital financial services 
ecosystem attended our indus-
try consultative working group 
forum.

The objective of the Forum 
was to create a platform for 
constructive debate of crucial 
policy issues impacting digital 
financial services and financial 
inclusion, with a view to identify 
practical reforms for enabling 
financial inclusion in Nigeria.

One of the themes discussed 
- Consumer Protection - is a sig-
nificant trust inhibitor amongst 
the underserved. Below we 
have summarised a few varied 
viewpoints and recommenda-
tions from the ensuing delib-
erations.

Costs of DFS
For DFS to be attractive, it 

has to be easily accessible and 
affordable.

High transaction charges 
are a deterrent to financial ser-
vices. DFS providers attribute 
their high costs-to-serve to the 
various compliance costs like 
licensing, capitalisation, staff-
ing, etc.

imposed on them by the 
regulators. Another contribu-
tory factor involves the costs 
associated with customer on-
boarding (account opening) 
as well as the multiplicity of 
account maintenance charges. 
Also, financial services provid-
ers do not sufficiently disclose 
fees for their services.

On the demand side, due to 
multiple unstructured supple-
mentary service data (USSD) 
sessions initiated to complete 
a single transaction, consum-
ers accumulate a lot of charges. 
This also includes associated 
costs accrued during the lodge-
ment of complaints and seeking 
redress, (for example multiple 
phone calls, emails and trips to 
the institution).

The Central Bank has estab-
lished a consumer protection 
framework and a centralised 
consumer protection office 
with the goal of addressing 

IBUKUN TAIWO & 
OLAYINKA DAVID-WEST 

The proposed data privacy and 
protection legislation should 
consider the following: - In-
troduction of provisions that 
prohibit hacking, malware and 
other forms of unauthorised 
access.

- Stiff penalties for disclo-
sure, sale or unauthorised use 
or handling of customer data.

- Data residency mandates 
which ensure encryption of 
data transmitted to overseas

servers. To enhance the pri-
vacy frameworks in the eco-
system, the amendment of all 
guidelines for ecosystem opera-
tors should include disclosure 
obligations for data privacy 
breaches.

8. In addition to legislation 
on data privacy and protection, 
an agency with enforcement 
powers is also necessary.

such issues but it has been 
inadequate to serve the entire 
nation.

Recommendations
The elimination of unneces-

sary costs and charges needs 
to be a priority. But how? Some 
ideas are: Compliance-related 
expenses should all fall to lower 
the cost-to-serve. Establish-
ment of maximum fee caps and 
prorated fees (by transaction 
value).

Mandatory zero-rated charg-
es for the use of USSD ser-
vices, particularly for Tier-1 
customer transactions within 
their transaction threshold. In 
the instances where fees apply, 
and interchange arrangements 
apply, revenue share with mo-
bile network operators (MNOs) 
and other players should be 
encouraged.

Regarding the non-dis-
closure of fees, amendments 
should require operators to 
disclose their costs and the 
actual cost-to-serve services to 
consumers. They should also 
emphasise  consumer educa-
tion and publication of charges 
with adaptation in local lan-

guages for effectiveness.
Regarding associated costs of 

reporting complaints, a policy 
amendment is due which would 
decentralise the management 
of customer complaints and 
utilise agent networks for last 
mile service provision instead.

Data Security & Privacy
Experts agree that trust is 

critical in the adoption of fi-
nancial services, and especially 
DFS. Threats to the security of 
consumer deposits and infor-
mation (privacy) engender a 
lack of trust due to the absence 
of proper data privacy and 
data protection legislation and 
active enforcement agencies. 
Issues such as data breaches, 
wrongful sale and distribution 
of customer and other prevalent 
data breaches are also yet to be 
properly addressed.

The information security 
risks of the USSD channel are 
also quite significant. For ex-
ample, data dumps of USSD 
transmissions are accessible to 
select MNO staff in clear text 
form, i.e. all communications 
can be read by MNO employ-
ees. The apparent lack of data 

encryption means sensitive 
data including security cre-
dentials of account and wallet 
holders may be visible.

Recommendations
The provision of fidelity bond 

insurance in existing guidelines 
is acknowledged. However, en-
forced implementation across 
financial services is required. 
Insurance against fraud for both 
the consumers and the finan-
cial institutions in the event of 
fraud should be maintained.

Information security en-
hancements require the intro-
duction and enforcement of a 
legal framework for reporting 
infractions more transparently 
to deter breaches.

Elimination of unnecessary 
costs of identity verification.

Adequate equipments that 
wille empower operators to 
protect data from hacking, mal-
ware and other unauthorised 
access should be issued.

Imposition of stiff penalties 
on the sale or unauthorised 
handling of customer data/
information is required.

Legislation on data protec-
tion should be introduced. 

Olayinka David-West  and 
Ibukun Taiwo are members 
of the Sustainable and In-
clusive Digital Financial 
Services Initiative at Lagos 
Business School
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Nigeria’s cocoa output to hit 203,300MT 
in December despite aging trees  

N
i g e r i a  c o c o a 
o u t p u t  i s 
s e e n  h i t t i n g 
203,300MT by 
December 2017 

despite huge numbers of old 
and worn-out cocoa trees 
across major producing states 
in the country, as farmers 
commence main-crop harvest.

Farmers link the increase 
in production to favourable 
weather condition which 
has helped in boosting 
the country’s cocoa pod 
production in recent months.

“We expect that there 
would be a marginal increase 
in our cocoa production at 
the end of the year. Our total 
cocoa production will increase 
by 7 percent at the end of the 
2016/2017 season,” said Robo 
Adhuze, chief operating officer, 
Centre for Cocoa Development 
Initiative in a telephone 
response to questions.

“There have been enough 
rainfall and sun as well to sun-
dry but the prices of cocoa 
beans are a lot more lower than 

Ogun acquires 3 mills to boost ofada rice production

Stories by JOSEPHINE OKOJIE

AGRIC
BUSINESS In association with

last year prices,” Adhuze said.
Nigeria has lost its position 

in the comity of  cocoa 
producing nations when its 
production declined from 
240,000MT in 2014/2015 
season to 190,000MT in 
2015/2016 season, pushing 
the country to seventh position 
globally.  Seven percent 
of 190,000MT is 13,300MT, 

As Nigeria seeks self-
sufficiency in rice 
p r o d u c t i o n  a n d 
continuous reduction 

of its food import bill, Ogun 
state is already keying into 
the project through its direct 
investment in the acquisition 
of three mills to boost ofada rice 
production in the state.

Ogun has also procured 
tractors and land clearing 
equipment to complement the 
already existing fleets in the 
state to increase the accessibility 
to agricultural equipment to 
farmers.

Ibikunle Amosun, Governor 
of Ogun state disclosed this 
at the Trade Promotion and 
Knowledge Fair, organised 
by the Federal Government 
and International Fund for 
Agricultural Development 
Programnme (IFAD)-assisted 
Value Chain Development 
Programme (VCDP), recently 
in Abeokuta. 

“Agricultural activities 
should not stop at production 
level alone, consideration 
should be given to processing 
as it prolongs the shelf life of 
the products and guarantee 
good reward for farmers,” said 
Amosun, who was represented 
b y  A d e p e j u  A d e b a j o , 

m ea n i ng  t hat  Nig e r ia’s 
2016/2017 production will hit 
203,000MT (190,000MT plus 
13,300).

But the International Cocoa 
Organisation (ICCO) forecast 
Nigeria’s 2016/2017 cocoa 
production to hit 200,000MT.

“Most of the cocoa pods we 
have seen across main cocoa 
producing states so far are 

bigger and better than that of  
last year main-crop when most 
of the pods were shrinking,” 
Zacheaus Egbewusi, chief 
executive  of f icer,  Agr i-
C o m m o d i t y  In s p e c t i o n 
Limited told BusinessDay.

“Our production is going to 
increase marginally at the end 
of the season. The issue now is 
the price of the crop. Currently, 

a ton of cocoa sells between 
N580,000 to N600,000 MT 
unlike last year when farmers 
made money and were selling 
a ton between N1 million and 
N1.2 million,” Egbewusi said.  

On year-on-year basis, 
global average price of cocoa 
has declined by 31 percent 
from $2881 per metric ton 
in September 2016 to $1998 
per ton in September 2017, 
according to data from 
the International Cocoa 
Organisation (ICO).

Fa r m e r s  a c r o s s  t h e 
country’s main producing 
states are very optimistic 
that Nigeria’s production 
will increase at the end of 
the 2016/2017 season but are 
worried about the prices and 
the worsening state of the 
Apapa and Tin Can gridlock, 
roads leading to the nation’s 
two busiest sea ports.

“My production this year 
is much larger than that of last 
year. But we have not started 
seeing a lot of buyers unlike 
last year when buyers where 
competing to buy from us,” 
said Hakeem Adebisi, a cocoa 

Commissioner for Agriculture, 
Ogun State.

“We understand that there is 
a huge gap between supply and 
demand in every value chain, 
so it is very important that as 
a government we step into the 
gaps to ensure that we can boost 
food production to meet our 
need as a nation and also our 
industrial needs as well.

“We need to provide the 
needed infrastructure to 
achieve this and also put in 
place policies and processes to 
provide ease of access to land 
for production,” the governor 
added.

He appreciated the IFAD 
assisted VCDP contribution to 
agricultural development in the 
state, stressing that the market 
led approach of the programme 
is in agreement with the Ogun 
programme of industrialisation 
through increased agricultural 
productivity.

He said it has facilitated the 
provision of agro-input such 
as fertilizers, cassava cuttings, 
rice seeds and herbicides for 
3,044 farmers in five local 
governments, and construction 
of cassava and rice processing 
centres in Obafemi-Owode and 
Yewa North local governments 
and the development of 500 

farmer in Ajebandele in Ondo 
state. “Despite prices dropping 
by almost half compare to last 
year we are still not having rush 
for our cocoa. I called some 
of the exporters on phone 
and they are all complaining 
about the Apapa and Tin Can 
gridlock,” Adebisi said.

Rima Sayina, national 
president, Cocoa Association 
of Nigeria, said “there will be a 
slight increase in the country’s 
2016/2017 cocoa production 
but the issue at the ports is a big 
challenge facing the industry 
currently.”

“Bad roads have been a 
mockery to the country’s ease 
of doing business. The Apapa 
port gridlock is a threat to the 
progress made on the non-
oil sector by the Buhari-led 
government,” said Sayina.

He noted that the increase 
in the volume of cocoa 
production is under threat 
if the government fails to 
address the Apapa gridlock, 
as exporters will be unable 
to meet up with contractual 
agreements and farmers would 
be unable to sell their produce 
which in turn would affect their 
livelihood.

Nigeria has two cocoa 
harvests which includes the 
smaller midcrop from April to 
June, and the main crop from 
October to December. The 
midcrop normally accounts 
for about 30 percent of 
Nigeria’s cocoa output while 
the main crop accounts for the 
remaining percentage.

hectares of farmland for 
cultivation of cassava and rice 
across the five local government 
areas among others.

The governor added that 
the payment of 2016 and 2017 
counterpart has been approved 
and released, stressing that the 
state is prepared to replicate 
the VCDP model across the 

entire state.
“ This  administration 

has embarked on youth 
empowerment initiative 
through the establishment of a 
Model Farm Estate at Owowo, 
aimed at resuscitating the old 
farm settlement scheme of 
the defunct Western Region of 
Nigeria,” he said.

Amosun said the estate in 
this first phase, accommodates 
80 direct participants while it 
also offers indirect employment 
to over 200 farm workers.

Also speaking during 
t h e  f a i r,  A k i n  L aw s o n , 
special adviser to the Ogun 
state government, who was 
representing Adepeju Adebajo, 

commissioner of agriculture 
said that the objective of the 
fair was to catalyse a market 
led value added production, 
processing and marketing of 
rice and cassava commodities 
through the adoption of best 
practices and innovations that 
will increase efficiency and 
attract youths.

...as main-crop harvest commences   ...may increase its position in global cocoa rankings

L-R: Akin Lawson, special adviser to the Governor of Ogun State; Adepeju Adebajo, commissioner of agriculture, Ogun 
State; Ameh Onoja, national programme coordinator IFAD and Hectar Akani special Assistant to the Minister of Agriculture 
at the IFAD trade promotion and knowledge fair held in Abeokuta , Ogun State recently.



Investment in 
climate-resilient 
farming can eradicate 
malnutrition- IFAD
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How Growsel is empowering 
smallholder farmers

N
igeria is making 
frantic efforts 
to ensure that 
agriculture and 
allied services 

play a key role in its quest 
for economic and revenue 
diversification.

This stems from the 
humongous negative impact 
of drop in oil prices on the 
economy, which includes 
inflation and unemployment.

To support the current 
diversification drive and 
mitigate the impact of oil price, 
Growsel, Nigeria’s leading 
agricultural technology start-
up is helping smallholder 
farmers secure credit needed 
to increase production and 
boost productivity by acting 
as a link between the farmers 
and investors.

Growsel is expected to 
bring a group of investors’ 
funds together with the aim 
of investing it in the primary 
sector of the countr y’s 
agriculture to generate profits 
thereby impacting on farmers 
livelihoods.

“Despite contributing 
about 30percent to Nigeria’s 
GDP and 70percent to the 
countr y’s labour force, 
most farmers in Nigeria are 
still entangle in poverty, a 
problem that basically stems 
from a lack of funds to access 
modern farm inputs, which 
in turn drastically reduces 
their output,” said Jerry Oche, 
founder of Zowasel.

“Growsel believes that 
this current reality in the 
Nigerian and indeed African 
agricultural spectrum is 
unacceptable. As such, it 
simply exists to bridge this 
gap by empowering and 
supporting smallholder 
farmers nationwide,” Oche 
said.

Over the years, lack of 
finance has remained one of 
the major factors bedeviling 
the country’s agricultural 
sector and this impediment 
has continued to prevent 
farmers from investing in 
basic inputs, such as quality 
seeds, fertilizers and small-
scale irrigation facilities 
needed to raise productivity 
and generate sustainable 
income.

As a result, yields have 
failed to increase significantly, 
leading to pervasive hunger 
and poverty. Similarly, with 
little or no commercial 
financing and other incentives 
available to entrepreneurs 
seeking to build businesses 
that  could b o ost  fo o d 
production, agricultural 
production has continued to 
remain at a subsistence level.

To change all this for 
Nigerian farmers Growsel 
has commence registration 
and verification exercise for 
farmers across some selected 
states to ensure finance 
are provided for farmers to 
increase their production 

Investing in climate-
resilient agriculture 
not only improves food 
security but contributes 

to eradicating malnutrition, 
according to the findings 
of a new report from the 
International  Fund for 
Agricultural Development 
(IFAD).

The Nutrition Advantage – 
Harnessing the Nutrition Co-
Benefits of Climate Resilient 
Agriculture, a study of IFAD’s 
experience in improving 
nutrition in climate-sensitive 
agricultural investments, 
shows that climate change 
impacts in agriculture and the 
prevalence of malnutrition 
in rural areas are deeply 
intertwined.

“For those living on land 
that is increasingly degraded, 
or at risk due to greater climate 
variability, what is grown 
is not as rich in nutritious 
content as it could be, which 
has implications for rural and 
urban populations alike,” said 
Gilbert  Houngbo president, 
IFAD in a statement.

“The research also points 
to the urgent need to sensitize 
farmers to spending their 
hard-earned income on more 
nutritious food choices which 
lead to better health outcomes 
for the whole family. Income-
raising activities are also 
crucial to allow families to 
buy the food they do not 
grow themselves. Paired with 
nutrition education, the report 
shows the positive economic 
and nutritional benefits of 
a diversified approach,” the 
statement further said.

Margarita Astralaga, 
director-environment and 
climate division of IFAD 
said “Promoting diversified, 
climate-smart food systems 
t h a t  t a k e  n u t r i t i o n a l 
considerations into account 
can help smallholders to be 
more resilient, provide more 
stable incomes and improve 
dietary quality, while at the 
same time addressing climate 
change.”

The report points to 
examples of where IFAD is 
working on exactly this kind of 
multiple benefit investment.

“In Sudan, an IFAD-
s u p p o r t e d  p r o j e c t  o n 
irrigation and land and 
water governance offered 
training on nutrition and 
food processing. Among the 
outcomes, women taking part 
learned about the nutritional 
benefits of less commonly 
consumed foods, such as 
vegetables, eggs and milk. 
They also learned how to 
prepare more nutritious 
dishes, the importance of 
good hygiene, as well as the 
benefits of a balanced diet.

areas and go commercial.
“To ensure that farmers 

have the required finance 
to expand their production 
areas and boost productivity, 
we create a meeting point for 
farmers and investors who are 
willing to invest.

“We provide farmers with 
inputs and technical support 
to guarantee investment 
returns of 10 to 30 percent for 
investors as well as profit for 
the farmers,” Oche said.

He noted that the farmland 
would also be insured against 
risks, while also encouraging 
interested farmers who want 
to be beneficiary of the fund 
to visit any Union Bank of 
Nigeria branch across the 
country to open special 
savings accounts for direct 
labour funding.

Since the inception of the 
initiative, a total of 50,000 
farmers have registered 
on the platform. Presently, 
Growsel is crowd-financing 
smallholder farmers in Oyo, 
Lagos, Kaduna, Plateau, 
Kano, Ogun, Kwara, Kebbi, 
Benue, and Kogi, and will be 

Wednesday 18 October 2017 C002D5556 23BUSINESS  DAY

expanding to other cities in 
Nigeria as the organization 
continues with its screening 
and verification exercise for 
famers across the country. 
The scheme is targeted are 
farmers of some specific crops 
such as tomatoes, cassava, 
wheat, ginger, potato, maize, 
yam and rice. Growsel is 
expected to disburse about 
$1 million for 2018 farming 
season which will be sourced 
from crowdfunding, grants 
and private investments.

According to experts, 
Growsel finance to farmers 
will increase private capital 
investment in the country’s 
primary agriculture and 
integrate poorer sections of the 
population into a sustainable 
process of economic growth 
and development.

In turn, this will reduce 
poverty by providing jobs 
directly and indirectly that 
will serve as a stimulus to 
the Nigerian economy and 
agricultural sector.

Oche, explained that the 
organisation has been able to 
partner with establishments 

such as the Bank of Agriculture 
(BoA) and Union Bank of 
Nigeria to provide funding for 
farmers, while still attracting 
private funds for farming 
projects across the country.

“Growsel  stands for 
enhanced food production 
and the development of 
human capital by empowering 
subsistence farmers to 
become commercial farmers,” 
Oche said. The verification 
process involves visits to the 
various farm locations and 
monitoring of farm records.  

Apart from securing of 
finance for farmers, Growsel 
also support farmers with 
technical assistance upon visit 
to their farmland and train 
them on good agricultural 
practices.  Far mers are 
supported with improved 
seeds and seedlings, fertiliser, 
tractors, pesticides, insurance 
and labour cost to aid the 
cultivation of crops.

“Farmers without Internet 
access across rural areas in 
Nigeria are also exposed 
to global best agricultural 
practices via SMS,” the 
founder said.

Weather tracker
Apart from providing 

agro credit to smallholder 
farmers, Growsel has also 
launched a real-time weather 
update tracker to support 
smallholder farmers monitor 
their farmland from the 
comfort of their homes using 
their mobile phones.

A c c o r d i n g  t o  t h e 
organisation, the tracker can 
give up to five days advance 
weather report updates. 
“ The Growsel  Weather 
functionality, simply enables 
farmers to make informed 
decisions and plan properly 
for activities that will be 
carried out on specific 
farmlands and locations,” the 
chief executive officer said. 

He noted that farmers 
who are not beneficiary of the 
organisations finance scheme 
can purchase the weather 
tracker. According to Growsel, 
the update tracker can give up 
to five days advance weather 
functionality updates.  “All 
successfully registered farmers 
can us this functionality with 
or without seeking Growsel 
funding as long as the farmer 
has a farming project,” he 
further said.

To get started, farmers 
are advised to visit the 
organisations website to 
register and provide the 
necessary information for 
a new entrant of farmers, 
by clicking the New Farms’ 
button on the Dashboard’s 
Navigation Bar, as shown 
below.

Some of the farmers that are beneficiaries of the Growsel funds

Jerry Oche. Founder and CEO, Growsel middle front roll with members of the Growsel technical support team 

“Agriculture is our wisest pursuit, because it will 
in the end contribute most to real wealth, good 

morals, and happiness.”

- Letter from Thomas Jefferson 
to George Washington (1787)
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Advocacy group pick holes in Devolution of Powers 
Bill, pension in constitutional amendment

C
entre for Pension 
Right Advocacy, a 
non-gover nment 
organization led by 
Ivor Takor, a pension 

consultant and technocrat has 
faulted the ongoing Devolution 
of Powers Bill No.3 and pension 
matter in the Constitutional 
Amendment at the National 
Assembly. In this position paper, 
the advocacy groups enlightens 
on the challenges with the new 
ideology.

 The current constitutional 
amendment exercise being 
undertaken by the National As-
sembly continue to attract the 
attention and keen interest of 
Nigerians in view of the impor-
tance of the document especial-
ly as Constitutional amendment 
is not an exercise that is regularly 
embarked upon in view of the 
cumbersome procedures in-
volved. One major area of the 
exercise that has attracted and 
is still attracting attention, is Bill 
No. 3 on Devolution of powers, 
which among other things seek 
to ensure that the Central Gov-
ernment cedes certain powers 
to the States.

When, therefore, the Devo-
lution of Powers Bill proposed 
certain amendments introduc-
ing the subject of pension under 
the Concurrent Legislative List, 
the Centre For Pension Right 
Advocacy was compelled, as 
a stakeholder in the pension 
industry, to take more than a 
passive interest in the provisions 
of the Bill, especially as it has to 
do with pension. We are of the 
opinion that pension should not 
have been made an issue on the 
proposed Bill.

Our opinion flows from the 
point that the 1999 Constitution 
(as amended)has adequately ad-
dressed the issue of devolution 
of powers between the Federal 
and States Governments on pen-
sion matter, by making adequate 
provisions for both the National 
Assembly and States Houses of 
Assemblies to legislate on pen-
sion.It is addressed both as an 
enforceable right accruing to 
certain categories of employees 
and as a persuasive require-
ment under Chapter 2 of the 
1999 Constitution, dealing with 

and not enforceable, having 
fallen under Chapter 2 of the 
1999 Constitution dealing with 
the Fundamental Objectives 
and Directive Principles of State 
Policy, which is not justiciable.

 In a deliberate statement of 
enforceability, the 1999 Consti-
tution under Sections 173 and 
210 and in similar wordings, 
unequivocally elevated public 
sector pensions to the status of 
enforceable rights accruing to 
employees of both the Federal 
and States Governments respec-
tively. Thus, Section 173 of the 
1999 Constitution provides as 
follows:

(1) Subject to the provisions 
of this Constitution, the right of 
a person in the public service of 
the Federation to receive pen-
sion or gratuity shall be regu-
lated by law.

 (2) Any benefit to which a 
person is entitled in accordance 
with or under such law as is re-
ferred to in subsection (1) of this 

section shall not be withheld or 
altered to his disadvantage ex-
cept to such extent as is permis-
sible under any law, including 
the Code of Conduct.

 (3) Pensions shall be re-
viewed every five years or to-
gether with any Federal civil 
service salary reviews, which-
ever is earlier.

 (4) Pensions in respect to ser-
vice in the public service of the 
Federation shall not be taxed.

 A similar provision was made 
for the public services of States 
under Section 210 of the 1999 
Constitution. 

The 1999 Constitution rein-
force the provision of Section 
173 by providing under Item 44 
of the Exclusive List, Part 1 of 
the Second Schedule to enable 
the National Assembly to make 
laws on “pensions, gratuities 
and other-like benefits payable 
out of the Consolidated Rev-
enue Fund or any other public 
funds of the Federation”. These 

constitutional enablement, it is 
submitted, provided the vehicle 
for the development of both the 
legal and institutional frame-
works for the administration of 
pensions in Nigeria. It is further 
submitted that this responsibil-
ity is being discharged by the 
National Assembly by the enact-
ment of pension legislations, 
including the Pension Reform 
Act 2014, which prescribed, 
harmonized and standardized 
the system of administration of 
pensions for both the public and 
private sectors in Nigeria.

 Similar powers are being ex-
ercised by the respective States 
Houses of Assemblies pursuant 
to the provision of Section 210 of 
the 1999 Constitution and other 
provisions conferring the pow-
ers of appropriation of funds 
for the States to their respective 
legislatures.  

Fundamental Objectives and Di-
rective Principles of State Policy, 
which Governments at all levels 
and tiers, are encouraged to ob-
serve and apply its provisions for 
the benefit of all citizens.

 Section 16(2)(d) of the 1999 
Constitution provides that the 
State should strive to provide for 
the citizens a number of social 
security benefits, including “old 
age care and pensions”. Conse-
quently, organs of Governments 
at all levels (Federal, States and 
Local Governments) as well as 
all public authorities are expect-
ed to strive to provide these ben-
efits for all citizens regardless of 
whether they work under the 
public or private sectors, formal 
or informal sectors, or do not 
work at all. Old age care is based 
on need assessment, while pen-
sion is earned through extant 
laws and collective agreements 
by those who have worked. 
However, Section 16 of the 1999 
Constitution is only persuasive 
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T
o ensure that 
insurance con-
sumers are not 
unduly exposed 
to risks of fraud 

by unscrupulous elements 
that operate in the online 
space, the National Insur-
ance Commission (NAI-
COM) has stepped out to 
check activities of web ag-
gregators.

 NAICOM believes that 
it is its responsibility to 
protect the insurance con-
sumers by ensuring that 
all avenues and platforms 
for accessing insurance 
products are genuine and 
adequately regulated.

 The Commission stated 
that though it is part of its 

development programme 
to increase insurance pen-
etration through different 
channels, it will not allow 
platforms that were not 
licensed by NAICOM.

 Insurance Aggregator 
has been described as a 
website portal or search 
utility to enable a client to 
gain several quotes via an 
electronic e-quote form.

Mohamed Kari, commis-
sioner for Insurance/ CEO of 
NAICOM said the Commis-
sion is not comfortable with 
some activities of online 
aggregators whose activi-
ties have cost some pains to 
consumers.

“We have received re-
ports some people that paid 
premium to some online 
platforms and such mon-
ies never go the insurance 
company”

NAICOM sees growing consumer risks in Web 
aggregator platforms, move to license operators
Stories  by 
ModeStuS  AnAeSoronye

Kari said anybody that 
wants to be an insurance 
aggregator must be licensed 
by us, so that we can also 
know what they are doing.

He said the Commission 
has released draft guide-
lines for insurance aggrega-
tors to the stakeholders for 
their inputs.

By the time this is con-
cluded, we would have 
succeeded in expanding 
the distribution channels 
and we would have also 
succeeded in ensuring pro-
tection for consumers who 
may use such platforms, 
Kari said.

 NAICOM recently re-
leased guidelines on dis-
tributional channels and 
these include the Web 
Aggregators Operational 
guidelines; State Govern-
ment’s Implementation of 
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Anchor Insurance dividend payout up 12% to 3. 6kobo
December 31, 2016.

He revealed that the 
“company experienced 11 
profit growth in profit after 
tax margin from N205 mil-
lion in 2015 to N228 million 
in the year ended December 
2016.  The growth was main-
ly attributable to improved 
efficiency in operations of 
the company and introduc-
tion of unique and accept-
able insurance products 
backed with cutting-edge 
innovative technology”.

“Its investment and 
other incomes grew by 16 
percent from N182 million 
in 2015 to N212 million in 
2016. This is as a result of 
shrew investment opera-
tions and decisions. The 
company incurred claims of 
over N371million while the 
underwriting result at the 
end of the year amounted to 
N1.013billion compared to 

Anchor Insurance 
Company Limited 
has approved a divi-
dend of N3.6kobo 

per share following the im-
pressive performance of the 
company. This is an indica-
tion of 12 percent growth 
in dividend payout for the 
previous year.    

The shareholders ap-
proval was secured at the 
underwriting firms 27th an-
nual general meeting held at 
the Le Meridian Ibom Hotel 
and Golf Resort in Uyo, Akwa 
Ibom State.  

In his welcome address, 
the Chairman, Board of 
Directors of the company,  
Elijah Akpan stated that 
“it is heart-warming that 
despite the hash challenges 
in the global and domestic 
environments, the company 
recorded growth in some key 
indices in the year ended 

L-R:  Mayowa Adeduro, managing director/CEO; Elijah Akpan, chairman and Ime Umoh, company’s secretary/
legal adviser, all of  Anchor Insurance Limited during the Company’s 27th Annual General Meeting held in Uyo, 
Akwa Ibom State

Compulsory Insurance (or 
State Financial Advisers) 
guidelines; Independent 
Agents Operational guide-
lines; and the Mutual Or-
ganisations, Associations, 
Community Based, Micro 
guidelines.

 Kari, said that NAICOM 
decided to expose the draft 
guidelines to address the 
issue of low insurance pen-
etration in the market.

“In this regard, we have 
considered and agreed 
to create additional dis-
tribution channels in the 
market to include using 
the services of state gov-
ernments to enforce com-
pulsory insurance at the 
state level. We have further 
decided to explore and 
de-mystify the partner-
ship type of operation for 
brokers and I can assure 

you it will open a new 
vista in insurance media-
tion in Nigeria and most 
importantly, it will clearly 
separate the professionals 
from the businessmen.”

 The Insurance Aggrega-
tor concludes agreements 
with a number of Insurers 
to provide a comparative 
quote based on pre-de-
termined list of specified 
needs as disclosed by po-
tential clients.

The Insurance Aggrega-
tor provides the potential 
client with comparative 
insurance quotes and the 
opportunity to discuss a 
specific quote, will transmit 
the details of the potential 
client to the insurer and 
the insurer will contact the 
potential client to conclude 
the policy of insurance.

But what is in it for the 

Insurance Aggregator? The 
Insurance Aggregator de-
velops the “quotation por-
tal/ search utility”, markets 
this medium and agrees 
with the participating in-
surers to be paid a referral 
fee for policy contacts con-
cluded based on the client 
information provided to 
the insurers by the aggre-
gator.

 Internationally there 
has been a significant in-
crease in the amount of 
insurance contracts con-
cluded via the internet. The 
aggregators are developed 
with this in mind and are 
marketed as an “ultimate 
online one-stop insurance 
shop, giving consumers 
instant and easy access to 
a range of insurance solu-
tions, tailored specifically 
to their insurance profile.”

approximated N965million 
earned during the year end-
ed December 2015 which 
amounted to 5.04 percent 
in 2016”.

“The Company total asset 
increased in 2016 by 6.5 per-
cent with an approximated 
total of 5.8billion compared 
to N5.4billion recorded in 
2015 while its shareholders 
fund grew from N4.5 billion 
in 2015 to N4.7 billion in 
the year 2016 thus showing 
a 5.03 percent growth in 
Shareholders Fund”.

 Akpan revealed further 
that the Company is im-
plementing her plans to 
improve her capital base 
through available instru-
ments in the market  with 
introduction of tailored-
made insurance products, 
Retail and Micro Insurance, 
Property Investment and 
Leasing.

L-R: Bola Onigbogi, vice president, Nigerian Council of Registered Insurance Brokers (NCRIB); Tunde Ogunleye, 
permanent Secretary, Lagos State Ministry of Finance; Kayode Okunoren, president, NCRIB and Shola Tinubu, 
deputy president, during a courtesy visit of NCRIB team to Lagos State Ministry of Finance.

Africa’s $6.8bn reinsurance  market 
expected  to recover markedly in 2018     

interviewed expect results 
to improve markedly as 
the underlying market 
fundamentals remain largely 
unscathed from the current 
decline.

The Africa Reinsurance 
Pulse is annual research 
series, conducted by Dr. 
Schanz, Alms & Company.  
It provides an authoritative 
overview of the current state 
and future prospects of 
Africa’s reinsurance markets. 
This year’s edition has been 
facilitated with the support 
of Africa Re, the African 
Insurance Organisation 
(AIO), Tunis Re and the Qatar 
Financial Centre (QFC). The 
study is based on     in depth 
interviews with  20 reinsurers 

A
frica’s  reinsurance  
e x e c u t i v e s 
continue to be 
bullish about the 

prospects of their markets.  
This is the outcome of the 
second edition of the Africa 
Reinsurance Pulse, launched 
today at the 22st African 
Reinsurance Forum in Port 
Louis, Mauritius. In 2016, 
Africa’s GDP growth dropped 
to 1.8%, below the global 
average of 2.5%. Insurance 
premiums declined by 5.3% 
to US$ 61 billion. However, 
the contraction is mainly 
due to the depreciation of 
some key African currencies 
against the US dollar. For 
2018, the senior reinsurance 
and   brokerage executives 

and   brokers operating   in 
the region.

C o n t r a r y  t o  t h e 
development in US dollar 
terms, in original currencies, 
most African insurance 
markets continued to grow 
in 2016.  Going forward, 
they are expected to benefit 
from the low insurance 
penetration, the recovery 
of commodity prices and 
the continent’s need for 
infrastructure. Africa’s young 
and growing population, its 
expanding middle class  and 
technological innovations, 
which alter  consumer 
habits, drive demand and  
create product opportunities 
as      well  as new avenues for  
distribution.
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Congratulations on 
your election as the new 
President of NCRIB. What 
is the policy thrust of 
your leadership? 

I 
think the most im-
portant thing is the 
fact that we are the 
professional arm of 
the industry, and 

are focused primarily as 
far as insurance brokerage 
is concerned on profes-
sionalism, which will lead 
to improved image of the 
brokerage fraternity and 
of course, the insurance 
industry as a whole.

We focus more on im-
proved collaboration be-
cause we have been too 
divided in the past, but 
we are more or less trying 
to forge one united family 
because we are all insur-
ers, whatever we say in 
the public is regarded as 
insurer’s voice not mind-
ing which arm of the sec-
tor you belong to. That 
collaboration is important 
to the success of the in-
dustry. We want to speak 
with one voice on mat-
ters affecting the public, 
industry, policyholders 
and customers alike.

The focus is on the 
nine points plan I will 
be presenting during my 
investiture, which bothers 
on professionalism; how 
we conduct ourselves in 
the market place; how we 
relate to the public; the 
advice we give to the in-
suring public, and general 
service delivery , These 
are all part of profession-
alism. Anything that will 
promote the council, the 
insurance industry in par-
ticular and the protection 
of the consumer is what is 
uppermost in the conduct 
of our business.

Taking the leadership 
role as the new President 
of NCRIB, what does this 
mean in your life and 
your career?

I think it is an honour 
to be given this type of 
leadership role where one 
is able to implement or 
better implement some 
of the ideologies and con-
cepts that I have nursed in 
the course of my career. It 
is important to note here 

that this position is a non 
executive position, where 
you have the chairman of 
a board, Council Members 
and the Chief Executive 
Officer, and the board 
led by the chairman who 
gives certain leadership. 
So, I do not expect that it 
is something I am going 
to do alone; of course, I 
am going to do it with my 
team. So, it’s a fulfillment 
that at this point in time I 
am called for this leader-
ship role.

 On completion of your 
tenure as the President of 
the NCRIB, what would 
you want to see the coun-
cil look like?

 Essentially, the vision 
I have is that NCRIB will 
stand as a strong institu-
tion that can be placed 
side by side with many of 
its peers. As an institution 
that has internationally 
affiliation, the standard 
for us are the standard that 
is seen with British Insur-
ance Broker Association 
(BIBA) and many of those 
things and standards they 
apply. If I am to explain it 
differently, I am looking 
at an institution, where 
from year to year, presi-
dent comes, president 
goes and the institution 
stands, and can be able to 
play effective role of being 
able to talk to Government 
on institutional issues; 
professional issues; on 
economy and also relate 
with government on all af-
fairs that affect our mem-
bers, because essentially 
that is the challenge we 
have a group.

Given your role as in-
termediary, how do you 
intend to maximise the 
potential of the brokers 
towards achieving in-
creased growth?

First of all, you must be 
able to see where the mar-
ket is going because you 
wouldn’t want to help the 
broker to maximize their 
usefulness in what hap-
pened in the past, it must 
be what is going to happen 
in the future. So, let’s look 
at what the future holds 
for brokers. The broker 
has always been known 
as strong in the corporate 

business.  Retail is the big 
thing coming, insurance 
penetration is going to be 
potential for us in terms 
of retail. That will happen, 
but the corporate busi-
ness remains important 
because companies like 
Shell as big as they are 
still have big insurance 
departments with techni-
cal advisers on insurance, 
which will continue to 
require the role of brokers. 
They still use brokers and 
they will continue for the 
future. They have captive 
insurance companies run 
by themselves, yet they still 
use brokers sometimes to 
run their captives. We even 
have a situation where 
NNPC captive is run by 
brokers even till today, so 
the role of brokers in cor-
porate sector will always 
be there.

In the future, the growth 
of the corporate sector 
in Nigeria will only be 
limited to the growth of 
the economy, so there is 
a bit of saturation in the 
existing corporate sector, 
and therefore it is only 
when corporate sector 
runs with new companies 
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‘Opportunity for insurance brokers huge, but 
requires creativity, ingenuity - Shola Tinubu

Shola Tinubu

opening, and the existing 
once doing better that you 
will see a larger role. That 
role will always be there 
no matter what, but I sus-
pect that the role will be 
dwarfed by the speed and 
growth of the other chan-
nels, which will be the re-
tail business because it is 
coming around the corner. 
Retail business is going to 
be enhanced by the use 
of technology and where 
brokers need to look at is 
how to be relevant in the 
new market that is going 
to explode. So it could 
be relevant that brokers 
starts to arrange technol-
ogy platform, after all en-
tities that are not brokers 
are arranging technology 
platforms for insurance. 
So why brokers can’t also 
be involved in doing that 
because we have an added 
advantage over them be-
cause those people don’t 
know anything about in-
surance. So, you are going 
to see a lot of that. 

But importantly, peo-
ple have to be prepared 
for the unknown and the 
organizations must be 
right on their feet also to 

anticipate that there are 
going to be issue of regu-
lation. Regulation is going 
to come and it is going 
to surprise us more and 
more because regulation 
is even trying to catch up 
with what is happening. 
So, if you ask me, as you 
have done, l will say that 
the future is extremely 
bright for insurance bro-
kers, but there is going to 
be an effort to be made 
in terms of ingenuity and 
creativity to be part of the 
new future.

How do you intend to 
direct your members to 
take the retail business 
more seriously?

I keep coming back to it 
but at the national insur-
ance conference earlier 
this year we invited an 
important speaker “Tony 
Elumelu” and he told us 
one thing among many 
things he mentioned, that 
capital goes to where it 
is welcomed, and that is 
very instructive and you 
can see it in many areas. 
If there is money in a par-
ticular area and people 
can see it, they will move 
into that business.  If bro-

kers are not moving into 
retail it is because they 
are not seeing money in 
it, some of them are trying 
but they are burning their 
fingers, they run around 
spending money getting 
agents and they are not 
getting enough money to 
pay their expenses. So, 
the main issue we are go-
ing to find is that if you 
have a medium that makes 
money you will see people 
spend their time going in 
there, but we haven’t even 
seen that in retail. So, I 
think the main issue like I 
said is creativity, and I be-
lieve strongly that technol-
ogy is going to be what will 
open doors to that area 
and if you look at the suc-
cess stories that you have, 
whether it is in Kenya or in 
other areas or countries, 
you will see technology 
playing a significant role 
in retail.

 With introduction of 
technology by many un-
derwriting companies, do 
you think that insurance 
brokers still have a job?

Well,  I  understand 
where that thinking is 
coming from because I 
can see that there is a 
channel that seems not 
to have encouraged the 
broker’s participation on 
that. It has been raised 
at the national insurance 
conference where we had 
an open forum with all the 
parties there including the 
commissioner himself and 
the brokers were also able 
to respond. 

The outgoing president 
has responded to some of 
the things and I believe 
that,   the commissioner 
also made his point there 
as well. I think what he was 
trying to say is that if it is 
true that this particular 
channel being created has 
not encouraged brokers 
on that platform which is 
what we also pointing at, 
it is not the only channel. 
It doesn’t mean that you 
can’t create retail channel 
as well. So, i try not to see 
things from a negative 
perspective, but look at 
opportunity that arise 
from every situation and 
make good use of it.

 

Shola Tinubu, managing director/ CEO, SCIB Insurance Brokers Limited will on the 19th of October 
2017 invested the new President of the Nigerian Council of Registered Insurance Brokers (NCRIB). In 
this interview with Modestus Anaesoronye, shares his taught on developments in the insurance 
industry, brokerage fraternity and prospect of the business in the emerging economy. Excerpt:



W
hen I first heard 
a c c o u n t s  o f 
film producer 
Harvey Wein-
stein’s preda-

tory behavior, my mind devised 
punishments fitting for Renais-
sance Europe or the film “A 
Clockwork Orange”: Cover his 
face with a shame mask widely 
used centuries ago in Germany, 
or shock his frontal lobes so that 
he starts empathizing with the 
women he preyed on. When 
we learn of injustice, it’s only 
human to focus on how we can 
eliminate or punish the person 
responsible.

But my research into the 
social psychology of power sug-
gests that — without exculpating 
corrupt individuals — we also 
need to take a hard look at the 
social systems in which they 
commit their abuses.

For 25 years, I and other social 
scientists have documented how 
feeling powerful can change 
how ordinary citizens behave 
— what might be called the 
banality of the abuses of power. 
In experiments in which one 
group of people is randomly as-
signed to a condition of power, 
people in the “powerful” group 
are prone to two shortcomings: 
They develop empathy deficits 
and are less able to read others’ 
emotions and take others’ per-
spectives. And they behave in an 
impulsive fashion — they violate 
the ethics of the workplace. In 
one experiment, participants in 
power took candy from children 
without blinking an eye.

Our research also shows that 
these two tendencies manifest 
in inappropriate sexual behavior 

S H A P I N G  P E O P L E  I N T O  A  T E A M    

Leadership

within male-dominated con-
texts, echoing the accounts of the 
women assaulted by Weinstein. 
Powerful men, studies show, 
overestimate the sexual interest 
of others and erroneously believe 
that the women around them are 
more attracted to them than they 
actually are. Powerful men also 
sexualize their work, looking for 
opportunities for sexual trysts 
and affairs, and along the way 
leer inappropriately, stand too 
close and touch for too long on 
a daily basis, thus crossing the 
lines of decorum — and worse.

These findings from labora-
tory studies tell us that abuses of 
power are predictable and recur-
ring. So too does a quick reflec-
tion on recent history. Another 
example emerges each year of a 
powerful man sexually abusing 
others, and in every imaginable 
context — religious organiza-
tions, the military, Capitol Hill, 
Wall Street, fraternities, sports, 
the popular media, academia, 
the tech industry.

c 2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

the powerful can abuse their 
power and are more likely to 
feel empowered to speak truth 
to power. 

Finally, we need to take on 
the myths that sustain abuses 
of power. Social scientists have 
documented how coercive pow-
er structures sustain themselves 
through social myths, which 
typically justify the standing 
and unfettered action of those 
at the top. We’ve heard them 
before: “Women aren’t biologi-
cally equipped to lead.” “African-
Americans aren’t worthy of the 
vote.” “He may scream at people 
and cross some lines, but he’s a 
genius.” And a favorite in Holly-
wood: “Women are turned on by 
men with power like Weinstein.” 
Actual scientific studies find 
something quite different: When 
women (and men) are placed 
into positions of less power, 
their anxiety, self-consciousness 
and worry rise dramatically, 
and their pleasure and delight, 
including sexual, are turned off. 

The Weinstein scandal has 
the potential to become a tip-
ping point in the fight against 
systemic sexual assault. But in 
order for that to happen, we 
have to recognize the banality of 
Harvey Weinstein, and turn our 
attention to changing the social 
context in ways that make the 
human tendency to abuse power 
a thing of the past. 

(Dacher Keltner is a professor 
of psychology at the University 
of California, Berkeley, and the 
faculty director of the Greater 
Good Science Center. He is 
also the author of “The Power 
Paradox: How We Gain and Lose 
Influence.”) 

Sex, power and the systems that 
enable men like Harvey Weinstein

We should also take a les-
son from the now-canonical 
studies of Stanley Milgram on 
obedience to authority. Those 
studies, inspired by Milgram’s 
quest to understand the condi-
tions that gave rise to Nazi Ger-
many, showed that authoritarian 
contexts can prompt ordinary, 
well-meaning citizens to give 
near-lethal shocks to strang-
ers off the street. In a similar 
fashion, contexts of unchecked 
power make many of us vulner-
able to, and complicit in, the 
abuse of power. We may not like 
what’s going on, but many of 
us won’t do anything to stop it. 
This doesn’t excuse the rest of 
us any more than it excuses the 
powerful for their crimes, but it 
should prevent us from telling 
ourselves the comforting lie 
that we’d behave better than the 
people in the Weinstein Co. who 
reportedly knew what Weinstein 
was doing and failed to stop it. 

The challenge, then, is to 

change social systems in which 
abuses of power arise and con-
tinue unchecked. And on this the 
social psychology of power offers 
some insights. 

First, we need to hear tales 
from those abused by the power-
ful, as difficult and unsettling as 
it can be to share these stories. 
Kudos to the brave people who 
are calling out the bullying and 
sexual abuse of Weinstein and 
others. These tales galvanize 
social change. For example, 
when English citizens started to 
hear stories about the treatment 
of slaves on slave ships in the 
1700s, the moral calculus of the 
trade started to shift, and anti-
slavery laws followed. Telling 
such stories also functions as a 
means by which those with less 
power can construct the reputa-
tions of those in power, thereby 
constraining their impulsive 
tendencies. 

We are also learning of the 
many benefits of women rising 
to positions of power, from lower 
rates of corruption to more-prof-
itable bottom lines. Hollywood is 
an extremely male-dominated 
sector — only 4% of directors 
are female. Hiring more female 
directors and producers would 
change the industry’s balance 
of power. Studies show that this 
kind of systemic change reduces 
the likelihood of sexual abuse. 
For example, ethnic minorities 
are more likely to be targeted 
in hate crimes as the numerical 
advantage enjoyed by whites 
increases. Greater numerical 
balance between people of dif-
ferent groups constrains abuses 
of power: Those from less pow-
erful groups have more allies, 
are more likely to be watchfully 
present in the contexts in which 
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Ford announces manufacturing 
footprint in Nigeria

N
ot deterred by the 
static posture of 
the local assembly 
plants in Nigeria, 
Coscharis Motors 

recently opened its Ford’s as-
sembly plant, followed by a me-
dia tour of the million dollars 
facility located on Awayaya area 
of Epe on the outskirts of Lagos. 

Although, the total invest-
ment value in terms of structure 
and equipment was not made 
public, the plant located on an 
expansive 14 hectares of land 
within Coscharis Group’s head 
office in Lekki, Lagos joins the 
Ford assembly plant in South 
Africa as part of the automakers 
expansion strategy.

The new factory is the sec-
ond ever Ford manufactur-
ing outfit in the entire African 
continent, outside of South 
Africa. With this development, 
Coscharis as an organization, 
reinforces its belief in the Ni-
gerian project in the country’s 
march towards industrialisa-
tion and economic diversifica-
tion.  

Cosmas Maduka, Coscharis 
Group’s President/CEO, told 
newsmen that the auto dealer-
ship his took a risk into the pro-
ject in response to the National 
Automotive Industry Develop-
ment Plan (NAIDP) of the Fed-
eral Government. 

NAIDP aims, among other 
objectives, to discourage the 
importation of Completely 
Built vehicles and encourage 
the local manufacturing of 
vehicles through either Com-
plete Knocked Down or Semi 

Knocked Down facilities for a 
start.

According to him, the move 
is seeks to appreciate the confi-
dence that the globally respect-
ed iconic brand, Ford, reposed 
in Coscharis Motors as   exclu-
sive official representative in the 
country to roll out the very first 
Ford assembly plant in Nigeria.

At the moment, the model 
focus at the facility is the roll-
out of the Ford Ranger, a multi-
purpose utility pick-up truck 
that serves well for both work 
and leisure.

Maduka pointed out that 
Ford has a global standard for 
all of its products including the 
Ranger, adding that Ford’s cer-
tification of the facility and out-
put is a confirmation that every 

With the proposed   
launch of the BAW 
Pilot mini bus in Ni-

geria by BAW Nigeria less than 
two months away, a delegation 
from the National Automo-
tive Design and Development 
Council, NADDC, the apex 
regulatory agency in Nigeria’s 
auto industry, has visited the 
plant of the technical partners 
in South Africa.

Led by the Director-Gen-
eral, Jelani Aliyu, the NADDC 
team early in the week toured 
the facility of Beijing Auto 
Works (BAW) South Africa 
which is collaborating with 

single Ranger that rolls out of 
the plant is indeed ‘Built Ford 
Tough’.

The company chief dis-
closed that so far, more than 600 
units from the facility have been 
rolled out operations com-
menced. He assured that the 
company will wax stronger into 
the future with the introduction 
of other great Ford variants into 
the assembly line. He called on 
the federal government to give 
more support to the auto in-
dustry.

According to him, “We can 
only but demand for govern-
mental support in terms of by 
creating enabling environment 
vis-à-vis basic infrastructures 
that are required to keep the 
manufacturing process on and 

more importantly the purchase 
patronage of the finished prod-
ucts from the plant.”

Cosmas Maduka noted that, 
the fact that the franchisee ven-
tured into assembly plant pro-
ject headlong underpins the 
level of confidence and hope 
stakeholders have for the future 
of the Nigerian automotive in-
dustry.

“This is to underscore the 
human capital opportunities 
that stand to be delivered in 
terms of employment and by 
extension the multiplier effect 
on the economic development 
of our dear country, Nigeria.” 
He said.

The new Ford assembly is a 
capital intensive project, which 
also involves huge financial, 
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technical and human resources 
commitment. Therefore the fact 
that we have ventured into it 
headlong underpins the level of 
confidence and hope we have 
for the future of the Nigerian 
automotive industry.

‘’This is to underscore the 
human capital opportunities 
that stand to be delivered in 
terms of employment and by 
extension the multiplier effect 
on the economic development 
of our dear country, Nigeria. We 
have always dreamt of a Nige-
ria that will take its place in the 
global arena, a Nigeria that sits 
among the egalitarians in the 
committee of Nations, taken 
its rightful place in the pages of 
history’’.   The Coscharis Group 
CEO stated.

as BAW Sasuka, the bus has in 
the past few years become one 
of the most visible vehicles 
in that country’s taxi indus-
try (where buses are used as 
taxis). The delegation also vis-
ited BMW, Nissan, Ford, Volk-
swagen and Toyota in South 
Africa.

With Aliyu were the Direc-
tor, Policy and Planning, Luq-
man Mamudu; Special Advis-
er to the Minister of Industry, 
Trade and Investment, Emeka 
Ifezulike; and Special Adviser 
to the NADDC DG, Sani Musa.

Already Ford and Nissan 
have started assembly op-

The monster storm that 
hit the Durban area 
last week Tuesday 

morning forced Toyota to 
halt production at its Pros-
pecton plant south of the 
city.

Andrew Kirby,   President 
of Toyota South Africa’s con-
firmed that the manufactur-
ing facility had incurred “sig-
nificant damage” as a result 
of the storm, affecting build-
ings, equipment and vehi-
cles on the assembly line.

The assembly plant pro-
duces the Corolla and the 
Quest, Fortuner, Hilux, 
Quantum and various Hino 
commercial vehicles at the 
KwaZulu-Natal plant. Al-
though no injuries record-
ed, the company has been 
forced to halt production for 
at least two days.

“Production for now has 
been halted at the facility 
was halted for two days to 
quantify the extent of the 
damage. We’ll then reassess 
the situation again on Thurs-
day and decide if we can re-
sume normal manufactur-
ing’’. Kirby said.

NADDC DG, Jelani Aliyu {middle} and other members of the delegation with 
top executives of BAW South Africa during the visit of the Nigerians to the 
BAW plant in South Africa. 

Storm damage 
halts Toyota 
production in 
Durban

NADDC tours BAW SA plant ahead Nigeria’s bus roll-out
BAW Nigeria (a stable mate of 
Transit Support Services, TSS, 
and ABC Transport Plc}, to pro-
duce the BAW Pilot buses and 
vans at the latter’s plant in Enugu.

During the visit, the del-
egation held discussions with 
the management of BAW 
South Africa, assuring them 
of NADDC and Nigerian gov-
ernment’s support for their 
plan to produce their vehicles 
to the same high standards 
that contributed BAW brand’s 
huge success in Mandela’s 
country.

Produced in the Spring 
area of Gauteng, South Africa 

eration in Nigeria, even as the 
NADDC assured during the 
visit that, it was committed to 
supporting them in exponen-
tially increasing their produc-
tion capacity. 

The council also looks for-
ward to the two brands pro-
viding more of their model 
range offerings at various price 
points, from low cost entry lev-
els to premium configurations.

It would be recalled that 
Ford recently kicked-off the 
commencement of assembly 
of the Ranger utility truck at 
their new plant in Awoyaya, 
Epe, Lagos.



Kewlaram Chanrai Group respec-
tively disclosed that the outfit will 
match competitors’ package head-
long.

According to the Managing Di-
rector, ‘’Having sold over 200,000 
vehicles valued at $7.2billion in Ni-
geria in over 21-year period, my cus-
tomers have voiced their concern to 
me about after-sales issues. For this 
reason, I decided to launch TSL’’.

Being at the driving seat of top 
auto companies, he gained expo-
sure to over 30 auto brands and 
instrumental to setting up of some 
auto showrooms, several work-
shops and a few assembly plants.

He told the newsmen that, he 
was the first to implement a num-
ber of service campaigns in Nige-
ria such as the 4 year/100,000 kil-
ometer free service campaign and 
would match any reputable work-
shop in Lagos with its 36 service 
bays.

He stated that, he took time to 
select the best technical personnel 
in the local auto industry; describ-
ing them as highly experienced 
hands that he has observed for 21 
years stint he had working for vari-
ous dealerships.

In addition, TSL’s machinery and 
equipment are from the top manu-
facturers in the world and plans to 
prove to the world that supercars do 
not need to be flown out of Nigeria 

...Offers 30% discount, 24/7 service on 36 bays
TSL opens multi-brand sales/workshop in Lagos

Nissan ranks 39th on best global brands for 2017
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Mitsubishi Fuso Truck & Bus 
Corporation (MFTBC) has 
launched the world’s first 

all-electric truck in series produc-
tion, the Fuso eCanter, in the United 
States. The Fuso eCanter is a light-
duty truck and will be delivered to 
customers starting this year in the 
US, Europe and Japan.

MFTBC is planning to deliver 
500 units of this generation to cus-
tomers within the next two years, 
even as larger-scale production is 
scheduled to start in 2019.

According to Marc Llistosella, 
President/CEO of MFTBC,   “In 
times when everybody is talking 
about electric trucks, we are the first 
to actually commercialise a series-
produced all-electric truck,”. “Our 
Fuso eCanter comes with years of 
customer testing, and the assurance 
of parts, services and a warranty 
through our global Fuso dealership 
network.”

He adds that the eCanter ad-
dresses the increasing global de-
mand for products to meet high 
emission standards.

“It offers an attractive and cost-
effective alternative to combustion 
engines and makes electric trucks 
key to the future of inner-city distri-
bution.”

The first eCanters will be deliv-
ered to Package Company, UPS, and 
four New York City-based nongov-
ernmental organisations. At UPS, 
the zero-emission trucks will add 
to the more than 8 500 alternative 

A
ll is now set for tomor-
row’s grand opening of a 
mega automobile sales 
and workshop in Lagos 
by TSL, in what may ap-

pear as Nigeria’s largest automotive 
facility.

Located along the strategic and 
accessible, ever-busy Apapa-Os-
hodi, the hi-tech automobile com-
pany according to Raju Sawlani, the 
Managing Director can service and 
repair all passenger and commercial 
vehicles of all makes, models and 
sophistication.

As part of its marketing strategy, 
TSL has announced that it will be 
offering 30 percent discount on ser-
vice and repairs from October 19 to 
31 and corporate organisations that 
register their fleet within the period 
will receive special pricing.

Apart from after-sale services, 
TSL will be selling new and used 
vehicles, even as it will be provid-
ing gold certification and peace-of-
mind warranty on used vehicles, as 
well as 24/7 roadside assistance.

Briefing newsmen recently, Raju 
Sawlani, TSL’s founder and veteran 
in the Nigeria Auto Industry and 
one-time managing director of Stal-
lion Motors as well as Executive 
Director of Coscharis Motors and 

The Nissan brand has been 
named one of the world’s most 
valuable in 2017 and 39th 

in Interbrand’s annual best global 
brands study. The study estimates 
the value of the brand at $11.534 bil-
lion and last year ranked 43rd with 
an estimated brand value of $11.066 
billion.

In the study, Interbrand cites Nis-
san’s actions to improve brand value, 
centered on the company’s Intelli-
gent Mobility strategy. It also singles 
out the customer benefits Nissan has 
delivered, such as its autonomous 
driving technologies and electric ve-
hicles. 

Mitsubishi’s world first ET series makes debut

e-POWER series hybrid system and 
ProPilot single-lane autonomous 
driving technology. 

It would be recalled that Nissan 
also showcased Nissan Intelligent 
Mobility at the Consumer Electron-
ics Show in Las Vegas in January 
2017. On Sept. 6, Nissan unveiled 
the new Nissan LEAF, the second 
generation of the world’s best-selling 
electric car.

“Brand power has been a consist-
ent focus across the company for the 
last six years, and it’s very encourag-
ing that all our efforts continue to be 
recognized by this influential brand 
ranking,” said Roel de Vries, corpo-

for service and repairs. The CEO de-
scribed Nigerians are highly talent-
ed and capable people.

He added, “The main parameters 
that define repair quality are qual-
ity of workmanship, genuineness 
of spare parts, lubricants and fluids 
used and the overall customer expe-
rience, which include a reasonable 
price and the least amount of down-
time.”

Raju Sawlani lamented that the 
downtime and stress caused by 
fake and substandard motor oil and 
spare parts drain billions of naira 
from the economy. Customers have 
lost confidence in most high and low 
end workshops.

Another issue he pointed out is 
the used vehicles being purchased 
from sellers of no repute. He said 
that TSL is already taking appoint-
ments to assist customers who pur-
chased the recently flood-damaged 
vehicles from the United States.

With the amount of sales and 
after-sales transactions set to take 
place at TSL, the company has 
promised to share market data with 
relevant stakeholder and the Nige-
rian government to help improve 
automotive regulations.

TSL will also assist the govern-
ment in creating a level-playing field 
in the auto industry which will take 
the Nigerian auto market to a global 
level.

rate vice president and global head 
of marketing and brand strategy at 
Nissan. 

“The fact that we continue our 
growth proves that our activity fo-
cusing on Nissan Intelligent Mobility 
and our vision for the future of driv-
ing is appealing. With the launch of 
the new LEAF, we are hoping to see 
further improvement in our brand.”

In compiling its report, Inter-
brand looks at the investment and 
management of each brand as a 
business asset, taking into account 
financial performance, the role of 
brand in the purchase decision pro-
cess, and the brand’s strength.

drivetrain vehicles in service at the 
company.

In co-ordination with the office 
of New York attorney-general Eric 
Schneiderman, Fuso will also sup-
ply a fleet of eCanter trucks to the 
Wildlife Conservation Society, the 
New York Botanical Garden, Habitat 
for Humanity New York City and Big 
Reuse Brooklyn.

The eCanter has a range of 100 
km and a load capacity of up to 3.5 t 
depending on body and use. The ve-
hicle’s electric powertrain contains 
six high-voltage lithium-ion battery 
packs of 420 V and 13.8 kWh each.

Compared with a conventional 
diesel truck, the eCanter offers sav-
ings on operating costs of up to €1 
000 per 10 000 km, says MFTBC. 

Fuso presented the first proto-
type of an electrically powered Can-
ter in 2010, with pre- series produc-
tion for testing purposes starting in 
2014. This was followed by customer 
trials in Portugal and Germany be-
tween 2014 and 2017.

In May this year, MFTBC an-
nounced its first commercial cus-
tomer for the new series production 
vehicle in the Japanese market, with 
Seven-Eleven to operate 25 eCant-
ers.

Meanwhile, the first charging 
station in Japan has been unveiled 
and production at the Portugal plant 
has started. Assembly of the eCanter 
is fully integrated into the produc-
tion line of the conventional com-
bustion Fuso Canter truck.
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The study recognizes Nissan 
as one of the world’s most valu-
able brands for seven straight years. 
The acknowledgment particularly 

reflects the brand’s strengthened fo-
cus on Nissan Intelligent Mobility in 
the past year, in which the company 
launched new products featuring the 
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A
s the many citizens 
await the sched-
uled completion 
and hand-over of 
the Lagos-Ibadan 

standard gauge rail project, the 
Nigerian Railway Corporation 
has disclosed that a consultant 
is currently compiling list of il-
legal structures on right-of-way 
(ROW) the along corridor for 
eventual demolition to pave way 
for the smooth execution of the 
Lagos-Ibadan rail project.  

Chairman, Board of the Nige-
ria Railway Corporation (NRC), 
Usman Abubakar  brought this to 
the front burner when at a meet-
ing of Project Steering Commit-

The global outlook for the 
railway industry remains 
positive according to the 

latest quarterly survey of sen-
ior managers from around 100 
companies conducted by SCI 
Verkehr, which says its quarterly 
business index is now at 30, the 
highest since 2014.

The proportion of managers 
assessing the current business 
situation as more positive has 
increased steadily this year to 
reach 40%. 

However, the proportion of 
managers who think that business 
is less favourable has increased 
from around 5% in the previous 
quarter to 20% this quarter.

Around one third of man-
agers believe that demand for 
products and services are grow-
ing, compared with 20% who 
see a decline. However, almost 
70% of managers are satisfied 
with their current order back-
log, while 20% report large order 
backlogs.

According to the managers 
surveyed, exchange rates, cost 
increases, pressure on prices 

Indian Railways’ Modern 
Coach Factory (MCF) is 
seeking expressions of 

interest to supply “world 
class” interiors for 1000 
new LHB-type passenger 
coaches. A pre-bid meet-
ing will be held in Rae-
bareli on November 3 with 
bids to be submitted by 
November 23.

MCF has been building 
stainless-steel LHB (now 
part of Alstom) coaches 
since 2000 following a 
technology transfer, and 
there are around 5000 ve-
hicles in service. 

It has improved the in-
teriors in the latest 100 
Humsafar coaches, and 
has upgraded some earlier 
vehicles, but now wants to 
develop state-of-the-art 
interiors.

Five types of coach 
need to be equipped: 25 
AC first class, 100 AC 2-Tier, 
400 AC 3-Tier, 300 second-
class non-AC sleeping cars, 
and 175 general, second-

tee for the Lagos- Ibadan stand-
ard gauge rail with the major 
stakeholders in attendance.

He was optimistic that despite 
the hindrances created by access 
and right of way, the project would 
be delivered in December 2018 
as planned. The Lagos-Ibadan 
contract is the phase two of the 
Lagos-Kano standard gauge line 
being constructed by the China 
Civil Engineering and Construc-
tion Company (CCECC).

During the meeting at which 
representatives of Lagos, Ogun 
and Oyo state governments, the 
contractors, among other stake-
holders were present, issues of 
right of way, obstructing struc-
tures remain impediments to the 
smooth progress of the on-going 

and regulatory constraints im-
posed by public authorities have 
had a negative impact on their 
business during the past year. 

More than three-quarters 
of managers cite procurement 
costs as a particular obstacle to 
developing their business. Con-
versely, 60% of managers’ report 
growing demand as a positive 
influence during the last 12 
months, although low interest 
rates now seem to have lost their 

class non-AC coaches.
Companies can form con-

sortia to bid with up to three 
companies per consortia in-
cluding a maximum of one 
foreign partner. The lead 
bidder must be Indian, with 
foreign partners preferably 
based in Europe, the United 
States, China, Japan or Ko-
rea.

construction.
Among the constraints caus-

ing impediments along the corri-
dor includes the existence of a gas 
pipeline on the right of way of the 
rail line which the consultants and 
stakeholders are trying to resolve.

“All the obstacles that we have 
faced are being attended to as 
they come because we are very 
anxious on meeting the deadline 
that has been given to us.”

The board chairman also as-
sured that a consultant is cur-
rently compiling the list of those 
whose structures would give way 
for the project.

Responding to issues that bor-
ders on compensation  of owners 
of illegal structures, he said, “We 
have a whole lot of consultants 

impact on business.
Looking ahead to the next six 

months, 40% of managers expect 
the business climate to improve, 
an assessment which has been 
growing during the previous two 
quarters.

  SCI Verkehr says manag-
ers appear unaffected by recent 
merger and acquisition activity, 
and the announcement of the 
merger between Siemens and 
Alstom, at least for moment.

Each pre-qualified short-
listed bidder will be allocat-
ed body shells by MCF which 
need to be fitted out as proto-
type coaches. These will then 
be evaluated and the top-
rated interiors will become 
the reference design for the 
technical and financial bids 
by the five top-ranked com-
panies or consortia.

Britain’s five-year rail 
project to gulp £48bn 

Consultants audit illegal structures on rail ROW 
…As rail Lagos-Ibadan project progresses

working to determine appropriate 
compensation for people whose 
structures have to come down and 
they are already going about it and 
people are being paid.”

He said, “This is a routine meet-
ing where we evaluate progress 
and attend to the challenges on this 
project. And things are going fairly 
okay but this is an ongoing affair.

The NRC board chairman 
regretted that the the challenges 
that had to do with accessibility 
remains the same. ‘’We under-
stand some structures are along 
the way, there are some bridges 
that are too low which would 
have to go. These are the chal-
lenges you encounter on all pro-
jects built in urban area and this 
is normal. 

The British government 
has allocated infrastruc-
ture manager Network 

Rail (NR) a budget of £47.9bn 
for operation, maintenance 
and renewals in Control Pe-
riod 6 (CP6), which runs from 
April 2019 to March 2024. 
This was announced by Chris 
Grayling, secretary of state for 
transport. 

According to the Statement 
of Funds Available (Sofa), the 
Network Grant - funding from 
the Department for Transport 
and Transport Scotland - will 
reach a maximum of £34.7bn, 
compared with £18.3bn in CP5. 
The remaining funds will come 
from other sources, primar-
ily revenues from track access 
charges and property income.

Following a series of major 
cost overruns on enhance-
ment projects, the Sofa for 
CP6 features a number of sig-
nificant changes compared 
with previous control periods. 
While funding for the early 
stages of developing new pro-
jects are included in Sofa, the 
government will allocate funds 
separately for major enhance-
ments, based on the principles 
set out in the Memorandum 
of Understanding on rail en-
hancements agreed by the DfT 
and NR in March 2016 (PDF 
link). This is a departure from 
previous control periods, when 
enhancements were budgeted 
as part of Sofa.

Grayling confirmed that a 
new funding process will be 
introduced for major upgrades 
and enhancements with the 
aim of providing “more rigour 
in investment decisions.”

In another deviation from 
previous practice, the DfT has 

not defined a profile of either 
NR’s overall expenditure or the 
Network Grant across CP6. A 
profile of operations, mainte-
nance and renewals spending 
will be considered by the Office 
of Rail and Road (ORR) as part 
of the 2018 Periodic Review of 
NR’s activities, which will take 
into account NR’s route-based 
strategic planning.

The DfT says that the “sec-
retary of state expects the in-
dustry and ORR to continue 
to work together to pursue 
actual expenditure below that 
assumed in Sofa” with a focus 
on efficiency improvements 
and a “strong and robust chal-
lenge on cost and deliverabil-
ity” from the regulator.

“Continued high levels of 
investment in our railway are 
essential to create the jobs, 
housing and economic boost 
our country needs to pros-
per,” says NR chief executive 
Mr Mark Carne. “Today’s an-
nouncement shows the gov-
ernment’s endorsement of this 
approach.

“Network Rail is transform-
ing into devolved businesses to 
better respond to its local cus-
tomers and communities. This 
local focus, combined with 
opening up the funding, fi-
nancing and delivery of invest-
ment projects to third parties, 
will help to drive efficiencies 
and value for the taxpayer.

“We will submit our de-
tailed plans to the regulator in 
the next few months that will 
help to finalise the railways 
funding for the five years to 
2024 and continue to drive our 
company’s transformation to 
better equip it for the demands 
ahead.”

Global rail industry looks positive, says survey IR seeks passenger fleet classic interiors



Statistics and economic 
indices suggest that some 
sectors of the Nigerian 
economy have experienced 
significant growth over the 

last decade. Top amongst this group 
is the telecommunications industry.  
The industry has not only expanded 
in terms of its contribution to the 
national Gross Domestic Product 
(GDP), it has also become an ena-
bler, powering virtually every other 
sector amid the prevailing global 
Information and Communications 
Technology revolution.

This growth was quite evident at 
the peak of the economic recession 
which Nigeria exited recently. The 
National Bureau of Statistics noted 
that growth in the telecommunica-
tions industry remained positive, in 
contrast with other sectors of the 
economy that experienced negative 
growth for five consecutive quarters.

In the second quarter of 2016, 
the industry contributed approxi-
mately 9.8 per cent to the GDP. This 
confirms that telecommunications 
was one of the pillars that upheld 
the economy during the worst eco-
nomic crisis in the nation’s history. 
Of greater significance is the role 
the telecommunications industry 
plays in powering operations and 
transactions across various sectors 
of the economy, enabling greater 
efficiency and value creation.

The innovative services currently 
provided by telcos have the capacity 
to transcend business communica-
tions way beyond basic voice calls. 
By deploying these various telecom-
munications solutions, companies 
can develop processes that enable 
their employees to work smarter and 
more productively. It also enables 
them to collaborate more seamlessly 
in order to deliver improved services 
to their customers.

Telecommunications companies 
have become important strategic 
partners to various sectors of the 
economy including manufacturing, 
oil and gas, banking and ancillary 
services. This is because beyond 
communication between persons, 
telecoms and ICT infrastructure have 
become must-have for corporate 
organisations both large and small.

Considering the comprehensive 
portfolio of business solutions and 
the quality of services it offers large 
corporations as well as small and 

How telcos partnership with 
corporates, SMEs boosts economy
There is growing awareness of entrepreneurship as a key driver of economic development in Nigeria. 
Major telecommunication companies are prime enablers of this revolution through partnerships 
and 9mobile, formerly Etisalat, typifies how telcos are partnering with large corporations as well 
as small and medium scale enterprises (SMEs) to help them achieve their business objectives and 
boost the economy, writes CHUKA UROKO
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medium scale enterprises, 9mobile 
stands out as a good example of 
how telcos are partnering with 
corporates and SMEs to help them 
achieve their business objectives 
and contribute their quota to the 
economy.

Maintaining, arguably, the larg-
est base of corporate accounts 
amongst Nigerian telcos, 9mobile 
(which formerly traded as Etisalat 
Nigeria) has, over the last nine years, 
played a critical role in the develop-
ment of the various sectors of the 
Nigerian economy. According to 
the Director, Enterprise Segment, 
9mobile, Plato Syrimis, the company 
plays premium role on every oppor-
tunity to add value to the growth 
and profitability of businesses across 
the country.

“In furtherance of the vision of 
9mobile and its brand heritage, 
which is Nigerian in many ways, we 
continuously endeavor to empower 
people and organisations across the 
country. As we provide innovative 
solutions, and a diverse mix of prod-
ucts to help organisations achieve 
their business objectives, we do so 
with the overarching purpose of 
impacting the Nigerian economy 

positively”, he said.  
As the Federal Government 

continues its efforts to improve 
the ease of doing business in the 
country, it has become imperative 
to understand the role telecom com-
panies play towards facilitating this 
process. It is evident that 9mobile’s 
leadership role in this respect can-
not be over-emphasized.

The company  considers large 
corporations and SMEs critical to the 
growth of the national economy and 
therefore empowers them with cus-
tomised products that are relevant 
to their business needs. The SMEs 
are also empowered in different 
ways and Syrimis such empower-
ment involves providing them with 
services and opportunities that 
enhance business performance and 
productivity, and organizing regular 
forums such as the Market Access 
which provides empowerment and 
networking opportunities to young 
entrepreneurs.

“The enterprise segment within 
the telecommunications industry 
offers services that are mostly driven 
by the specific needs of corporate 
customers. As a result of this and the 
fiercely competitive nature of the 

industry, telecoms service provid-
ers typically offer a similar suite of 
services with varying degrees of dis-
tinction and peculiarity. For 9mobile 
however, the key differentiators are 
our consistent ability to innovate, 
our superior network quality and 
excellent customer service. These 
qualities have made us the preferred 
telecoms service provider for cor-
porate organisations”, Syrimis said.

9mobile uniquely empowers 
enterprises and, according to En-
terprise Segment Director,  the 
firm always focuses on delivering 
the best customer experience. “We 
guarantee our customers 99 per 
cent availability of our data services 
and we have consistently delivered 
on this promise”, he noted.

Amongst the services 9mobile 
currently offers its corporate cus-
tomers is the fixed line service which 
is provided either by microwave 
radio or fiber. This service offers 
multiple channels which enable 
30 concurrent calls, meaning that 
30 individuals can call 30 unique 
numbers concurrently.

9mobile also provides broad-
band internet services directly to 
its corporate customer’s operational 
locations, offering extremely fast 
internet at very competitive prices 
with well-defined Service Levels, 
which help to ensure minimal ser-
vice disruption. Several offices, work 
stations and factories are connected 
to the 9mobile network through ei-
ther microwave or fiber links, which 
provide access to unlimited data 
on a specific bandwidth within a 
defined period of time. This service 
assures corporate consumers of bet-
ter network coverage and flexibility 
than what is possible with mobile 
broadband in a way that improves 
business efficiency.

9mobile also provides leased 
line services which basically allows 
organizations to connect all their 
offices in different locations to the 
9mobile network. This enables direct 
and seamless communication within 
the organization.

“We provide high quality fixed in-
ternet access to all personnel within 
the organization irrespective of their 
location. This presents a huge advan-
tage to our customers who can have 
staff at their various branches access 
internet services that are domiciled 
at the head office. This presents 

customers with a cost effective solu-
tion as they would otherwise have 
had to purchase and install separate 
hardware at each of their branches”, 
he assured.

This unique service also benefits 
SMEs as it allows them to share 
resources and save cost. Syrimis 
revealed that the telco provides 
this service through an Access Point 
Name (APN) which allows SMEs 
share resources, on an even smaller 
scale. APN is what is applicable in 
POS terminals, ATM machines etc. 
Even oil companies employ this 
service to monitor oil utilization at 
offsite locations where they insert 
the SIM on a device and place it on 
top of the oil storage tank.

9mobile additionally offers its en-
terprise customers the lowest roam-
ing rates to their frequently visited 
international destinations through 
its corporate roaming packages. 
Syrimis highlighted that the roaming 
packages are unique because they 
are customized for various levels 
of corporate staff. For instance, the 
lower-end roaming package offers 
users access to social media and 
email when they roam at a cost of N2, 
500 weekly. The higher-end package 
offers 1GB data and 100 minutes of 
talk-time when they roam at a cost of 
N36,000 monthly.

Another innovative service from 
9mobile is the corporate add-on 
bundle that allows its corporate 
customers to determine the mobile 
services that will be utilized by each 
member of staff, the permitted limits 
as well as the maximum amount the 
company chooses to spend on each 
staff. According to Plato Syrimis, this 
package is ideal for companies that 
seek to maximize staff productivity 
and minimize costs.

Co-location is, perhaps, the most 
impactful service that 9mobile of-
fers organisations. At its large data 
centre in Abuja, 9mobile has set-
aside multiple spaces where it can 
host servers on behalf of multiple 
clients and organisations. This helps 
organisations to reduce the burden 
and cost of constructing their own 
data centres and maintaining their 
own servers. 9mobile’s data centre 
provides 24-hour power and security.

Companies interested in acquir-
ing any of 9mobile enterprise servic-
es or solutions may visit the 9mobile 
corporate website to learn more. 
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Live @ the Stock exchange
Prices for Securities Traded as of   Tuesday 17 October  2017

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING     
ZENITH INTERNATIONAL BANK PLC 830,437.26 26.45 0.57 387 21,985,819
    387 21,985,819
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 218,961.29 6.10 -0.16 288 12,345,049
    288 12,345,049
    675 34,330,868
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 3,748,911.63 220.00 -1.78 40 3,489,361
    40 3,489,361
    40 3,489,361
    715 37,820,229
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 62,004.15 65.00 -2.06 36 775,535
PRESCO PLC 67,500.00 67.50 -3.10 32 2,845,374
    68 3,620,909
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 2,730.00 0.91 - 21 342,250
    21 342,250
    89 3,963,159
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 1,456.01 0.55 - 8 48,924
JOHN HOLT PLC. 198.47 0.51 - 2 4,250
S C O A  NIG. PLC. 2,111.93 3.25 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 60,172.43 1.48 -2.63 60 3,130,851
U A C N  PLC. 32,558.65 16.95 2.73 51 529,068
    121 3,713,093
    121 3,713,093
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 38,715.60 29.33 - 8 14,836
ROADS NIG PLC. 165.00 6.60 - 0 0
    8 14,836
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 7,119.60 2.74 -3.86 12 141,722
    12 141,722
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    0 0
    20 156,558
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 1 2,250
    1 2,250
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 20,043.51 2.56 -5.19 25 488,216
GOLDEN GUINEA BREW. PLC. 242.22 0.89 - 0 0
GUINNESS NIG PLC 151,718.23 100.75 0.75 84 2,893,574
INTERNATIONAL BREWERIES PLC. 145,968.19 44.31 5.78 18 80,444
NIGERIAN BREW. PLC. 1,284,672.93 162.02 -0.60 154 2,224,662
    281 5,686,896
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 57,653.13 90.00 - 15 11,531
    15 11,531
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 34,550.00 6.91 0.88 103 1,812,607
DANGOTE SUGAR REFINERY PLC 169,920.00 14.16 1.87 172 3,993,088
FLOUR MILLS NIG. PLC. 78,727.12 30.00 - 63 188,773
HONEYWELL FLOUR MILL PLC 15,860.40 2.00 - 19 221,650
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,028.21 5.77 - 0 0
NASCON ALLIED INDUSTRIES PLC 36,694.72 13.85 - 9 64,751
UNION DICON SALT PLC. 3,676.41 13.45 - 0 0
    366 6,280,869
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 19,157.66 10.20 -2.86 37 331,169
NESTLE NIGERIA PLC. 951,187.50 1,200.00 -3.26 40 433,428
    77 764,597
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,766.22 23.23 - 0 0
VITAFOAM NIG PLC. 2,845.67 2.73 3.41 54 1,135,198
    54 1,135,198
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 95,291.45 24.00 0.42 117 4,187,937
UNILEVER NIGERIA PLC. 166,465.04 44.00 - 21 64,849
    138 4,252,786
    932 18,134,127
     
BANKING     
ACCESS BANK PLC. 280,890.60 9.71 -0.10 178 19,949,660
DIAMOND BANK PLC 25,013.22 1.08 -3.57 57 4,738,385
ECOBANK TRANSNATIONAL INCORPORATED 315,795.78 17.21 0.53 54 2,281,942
FIDELITY BANK PLC 42,592.95 1.47 -1.36 192 24,821,121
GUARANTY TRUST BANK PLC. 1,227,280.17 41.70 -0.95 143 20,069,621
JAIZ BANK PLC 20,035.69 0.68 4.62 5 449,020
SKYE BANK PLC 6,940.15 0.50 -1.96 67 11,530,282
STERLING BANK PLC. 29,078.32 1.01 1.00 12 521,395
UNION BANK NIG.PLC. 99,921.26 5.90 2.61 113 8,626,250
UNITED BANK FOR AFRICA PLC 314,634.68 9.20 -0.22 208 14,645,959
UNITY BANK PLC 6,312.24 0.54 - 11 63,114
WEMA BANK PLC. 19,287.23 0.50 - 7 77,196
    1,047 107,773,945
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 4,019.52 0.58 3.57 46 11,568,053
AXAMANSARD INSURANCE PLC 26,040.00 2.48 -4.62 18 414,605
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 14,729.30 1.42 2.90 17 525,700
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 1 80
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 2 4,873,460
LAW UNION AND ROCK INS. PLC. 3,480.03 0.81 - 1 12,000
LINKAGE ASSURANCE PLC 7,040.00 0.88 - 2 20,000
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 7,339.90 1.39 4.51 14 700,286
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 4 20,100
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 1 200
STANDARD ALLIANCE INSURANCE PLC. 6,455.52 0.50 - 0 0
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0 0
UNIC DIVERSIFIED HOLDINGS PLC. 1,291.15 0.50 - 0 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 1 1,000
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,691.37 0.50 - 18 80,809
    125 18,216,293
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,949.76 1.29 - 8 36,200
    8 36,200

MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,460.00 1.30 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,005.46 1.44 - 1 500
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    1 500
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL PLC 7,400.00 3.70 -0.27 66 3,219,619
CUSTODIAN AND ALLIED PLC 20,586.52 3.50 - 7 32,000
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 1 80
FCMB GROUP PLC. 21,188.90 1.07 1.90 59 3,124,719
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 2 21,500
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 432,000.00 43.20 0.47 42 6,574,242
UNITED CAPITAL PLC 18,720.00 3.12 0.32 78 1,910,236
    255 14,882,396
    1,436 140,909,334
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,680.29 3.37 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 95.87 0.63 - 2 125
    2 125
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 5,250.00 3.50 1.45 13 190,174
GLAXO SMITHKLINE CONSUMER NIG. PLC. 26,369.08 22.05 - 10 66,437
MAY & BAKER NIGERIA PLC. 2,773.40 2.83 -4.71 32 667,275
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,070.43 0.62 -8.82 22 399,463
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 487.85 2.25 - 2 6,350
    79 1,329,699
    81 1,329,824
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,413.06 2.54 - 0 0
NCR (NIGERIA) PLC. 716.04 6.63 - 4 18,641
TRIPPLE GEE AND COMPANY PLC. 524.65 1.06 - 2 101
    6 18,742
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 1 4,000
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 0 0
    1 4,000
    7 22,742
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 865.88 2.35 - 0 0
BERGER PAINTS PLC 2,086.73 7.20 - 5 7,811
CAP PLC 22,750.00 32.50 - 5 1,141
CEMENT CO. OF NORTH.NIG. PLC 12,164.64 9.68 - 9 16,600
FIRST ALUMINIUM NIGERIA PLC 1,097.39 0.52 4.00 2 104,000
LAFARGE AFRICA PLC. 307,468.78 56.00 - 79 347,696
MEYER PLC. 355.93 0.67 - 0 0
PAINTS AND COATINGS MANUFACTURES PLC 467.82 0.59 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 1,666.17 2.10 - 0 0
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    100 477,248
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,937.45 2.20 -0.45 6 182,010
    6 182,010
PACKAGING/CONTAINERS     
BETA GLASS PLC. 28,423.41 56.85 - 1 10
GREIF NIGERIA PLC 387.60 9.09 - 0 0
    1 10
    107 659,268
     
CHEMICALS     
B.O.C. GASES PLC. 1,573.40 3.78 - 0 0
    0 0
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,124.77 9.66 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 1 100
    1 100
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 110.00 0.50 - 0 0
    0 0
    1 100
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 0 0
    0 0
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 74,464.16 5.99 -0.17 96 2,064,159
    96 2,064,159
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
11 PLC 56,919.96 157.85 -4.91 14 17,496
CONOIL PLC 19,430.66 28.00 - 20 40,065
ETERNA PLC. 4,564.51 3.50 1.45 13 86,163
FORTE OIL PLC. 62,519.09 48.00 - 67 98,153
MRS OIL NIGERIA PLC. 6,974.53 27.46 - 6 7,757
TOTAL NIGERIA PLC. 85,899.02 253.00 - 13 7,241
    133 256,875
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 270,453.39 480.00 - 5 13,520
    5 13,520
    234 2,334,554
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AIRLINES     
MEDVIEW AIRLINE PLC 14,820.99 1.52 - 4 4,266
    4 4,266
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 0 0
    0 0
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,923.90 4.96 -9.16 11 127,290
TRANS-NATIONWIDE EXPRESS PLC. 157.07 0.79 - 1 100
    12 127,390
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
    0 0
HOTELS/LODGING     
CAPITAL HOTEL PLC 4,878.66 3.15 - 1 1,100
IKEJA HOTEL PLC 3,700.26 1.78 - 0 0
TOURIST COMPANY OF NIGERIA PLC. 7,862.53 3.50 - 0 0
TRANSCORP HOTELS PLC 54,798.91 7.21 - 1 50
    2 1,150
MEDIA/ENTERTAINMENT     
DAAR COMMUNICATIONS PLC 6,000.00 0.50 - 0 0
    0 0



35Wednesday 18  October  2017 BUSINESS  DAY



36 Wednesday 18 October  2017BUSINESS  DAY C002D5556

NEWS

Osun state govern-
ment on Tuesday 
presented bond 
certificates worth 

over N1.6 billion to 234 pen-
sioners who participated in 
the Contributory Pension 
Scheme.

 The Permanent Secre-
tary, Local Government Staff 
Pension Bureau, Kayode 
Afolabi made the presenta-
tion on behalf of the state 
government at the Local 
Government Service Com-
mission Multipurpose Hall.

The Senate has urged 
the Federal Govern-
ment to immediately 
incorporate Special 

Purpose Vehicles (SPVs) for 
the implementation of alter-
native energy projects. These 
include hydropower, solar as 
well as wind power projects.

Also, the upper legislative 
chamber urged the Federal 
Government to separate the 
Ministry of Power, Works 
and Housing by appointing a 
substantive Power Minister.

In late 2015, President 
Buhari had merged the three 
ministries, headed by Ba-
batunde Fashola, former 
Lagos State Governor. How-
ever, lawmakers believed this 
would not allow for efficien-
cy in the system. It equally 
called on the government to 

Osun presents N1.6bn bond certificates to pensioners

Senate urges FG to incorporate SPVs for alternative energy projects

 Afolabi explained that, 
presentation was the fifth 
batch the state would do, 
saying while 137 pensioners 
were drawn from primary 
school, while 97 beneficia-
ries were also drawn from 
Local Government Service.

 He assured retirees in 
the state that bond presen-
tations will be continuous 
exercise, subject to avail-
ability of fund, adding that 
no pensioner  would be 
short-changed.

 He further admonished 
beneficiaries to make ju-
dicious use of the money 

transfer all generation, trans-
mission and rural electrifica-
tion projects to the respective 
agencies for proper adminis-
tration. These resolutions fol-
lowed a motion on ‘The Need 
to establish and delegate 
Special Purpose Vehicles to 
execute and Operate Major 
Power Sector Development 
Projects.’

The motion was spon-
sored by Mustapha Bukar 
(APC. Katsina State).

Bukar noted that the Fed-
eral Government in 2004, 
conceived of the idea of an 
Integrated Power Project 
which metamorphosed into 
Niger Delta Power Holding 
Company Limited (NDPHC) 
incorporated in 2005.

“This was in government’s 
quest to bridge the power 
gap for sustained economic 
growth in Nigeria by adding 

significant new generation 
capacity to Nigeria’s elec-
tricity supply system.” He 
noted that the National As-
sembly enacted the Electric 
Power Sector Reform (EPSR) 
Act, 2005 on March 11, 2005, 
which kick-started the process 
of privatisation of the Nigerian 
Electricity Supply Industry 
(NESI).

This, he said was in a bid 
to develop a Competitive 
Electricity Market with the 
establishment of the Nige-
rian Electricity Regulatory 
Commission (NERC). “The 
privatisation exercise became 
effective on November 1, 2013 
when the unbundled Power 
Holding Company of Nigeria 
(PHCN) was sold and trans-
ferred to successful bidders of 
the 6 Generation Companies 
(GENCOs) and the 11 Distri-
bution Companies (DISCOs).

given them, while s warning 
against investment in busi-
ness they are not familiar 
with.

 Earlier before the pre-
sentation of the retirement 
bond certificates to benefi-
ciaries, there was a seminar 
for retirees on the best way 
to manage their pay.

 In his response, one of 
the beneficiaries, Mukaila 
Adedeji commended Gov-
ernor Rauf Aregbesola for 
the kind gesture towards 
the retirees, assuring him of 
their continued support and 
cooperation.

OWEDE AGBAJILEKE, Abuja

BOLA BAMIGBOLA, Osogbo

Banks nervous over $1.4bn exposure 
to INTELS’ pilotage service contract

N
igerian banks ex-
posed to INTELS’ 
multi-billion dol-
lar pilotage con-
tracts, are getting 

nervous over their exposure to 
the company, as the Federal 
Government, through the Nige-
rian Ports Authority (NPA), last 
week announced the move to 
revoke the pilotage agreement 
with Nigeria’s leading oil and 
gas logistics company.

To implement the 10-year 
contract, which was due to 
elapse in 2020, INTELS entered 
into loan agreements with sev-
eral Nigerian banks and part of 
the repayment process was to 
use the revenues earned from 
the contract to offset the loan.

INTELS says it borrowed 
$1.4 billion (N428.4 billion) 
from banks to execute the 
agreement with the under-
standing that the debt would 
be offset from monies realised 
from the pilotage services paid 
directly to the banks, from 
which NPA earns 72 percent of 
the revenue, while the remain-
ing 28 percent goes to INTELS.

Hadiza Bala-Usman, man-
aging director of the NPA, said 
that her management ques-

AMAKA ANAGOR-EWUZIE

…NPA’s termination of contract puts investor’s confidence, credit ratings at stake
tioned the contract due to the 
refusal of INTELS to pay rev-
enue generated from the pilot-
age contract into the treasury 
single account (TSA).

As result, the NPA sought 
the advice of the Attorney Gen-
eral of the Federation (AGF) 
and Minister of Justice, Abuba-
kar Malami, who described the 
agreement as illegal ‘ab initio, 
and requesting that NPA move 
to exit the agreement.

With the revocation of the 
contract, the outstanding loans 
to the banks are likely to be clas-
sified as non-performing.

“We took the pilotage ser-
vice from a revenue stream 
of a few thousand dollars per 
month, to multimillion dollars 
per month. Before INTELS 
entered into the joint venture 
agreement, the NPA was re-
alising little above $6 million 
per annum but today, INTELS 
has moved up the revenue 
profile to over $200 million 
per annum,” Bolaji Akinola, 
spokesman for INTELS, said on 
Tuesday in Lagos.

According to him, contrary 
to NPA’s accusations that the ex-
ecution of contract and revenue 
collected has been shrouded 
in secrecy, “NPA had always 
raised the bill which we take 

to the shipping companies 
to pay, because the contract 
agreement does not empower 
INTELS to write bills and both 
parties do reconciliation at 
the end.

“Though increase in vessel 
calls to the ports was a boost 
to the revenue growth, but in 
executing the contract over the 
years, INTELS has been able to 
put strict monitoring platforms 
and equipment on ground to 
block revenue leakages and 
ensure that all shipping com-
panies pay their dues without 
short-changing government,” 
said Mike Epelle, general man-
ager Legal, INTELS Nigeria 
Limited.

Faulting the claims by NPA 
that the contract was termi-
nated based on the advice 
of the AGF, Epelle disclosed 
that the contract agreement 
specified the procedure for 
dispute resolution, which was 
peaceful arbitration and they 
are shocked by NPA’s action of 
revoking the contract. 

“NPA could not fault IN-
TELS in the execution of the 
contract, which we handled 
most diligently but as we speak, 
INTELS is being owed by NPA 
to the tune of over $1 billion 
for projects executed on behalf 
of NPA. 



adding,  “having sufficient number 
of cattle means having fertiliser for 
the farms. It means getting milk, 
which is food, and it is a way of 
fighting malnutrition”, he said.

Coming from the economic 
rubble of the genocide, the Rwan-
dan Government, led by Paul 
Kagame, properly defined its tra-
jectory and laid a solid foundation 
for becoming a country that gives 
its citizens their deserved dignity.

“As a result of this, Rwanda ful-
filled the requirements of the Mil-
lenium Development Goals (MDGs) 
even before the UN stipulated them,” 
Kamanzi said, adding that with their 
‘Vision 2020’, funds are earmarked for 
the development of infrastructure 
in specific sectors of the economy, 
to transform Rwanda into a middle 
income country by 2020”.

The Rwandan High Commis-
sioner also told BusinessDay that 
the government recognised the im-
portance of technology in economic 
development, and that this has made 
it invest heavily in ICT education.

According to him, the govern-
ment of Rwanda has built close to 
5,000km of fibre optic cables, which 
have seen internet penetration rise 
from 7 per cent in 2011 to about 39 
per cent. The mobile financial ser-

vice subscribers grew from 639,000 
in 2011 to 9.7 million in 2016.

“In 2013, the government initi-
ated the ‘Smart Kigali Programme’ 
that modernizes the lifestyle of 
Kigali City dwellers and visitors, 
through the use of ICT for better 
service delivery. This programme 
has already registered success 
where free Wi-Fi is now provided in 
public places, including commer-
cial buildings, bus stations, public 
transport, hotels etc. For instance, 
until now, over 485 buses are con-
nected to WI-FI and several other 
public places”, he said.

He added that a local ICT aware-
ness programme, dubbed “Kora-
nubuhanga” was initiated, which 
rotates across the 30 districts. It is an 
avenue where citizens are informed 
of existing ICT solutions by vendors. 
On average, over 10,0000 citizens 
participate in a single campaign and 
it’s conducted each quarter.

“There is also the ‘IREMBO’ 
programme that seeks to push 
mobile telephone penetration in 
rural areas,” Kamanzi said,  adding, 
“the effect of this is that farmers get 
to know the markets and how they 
can access them.”

The unusual success achieved 
by Rwanda, according to Kamanzi, 

Rwanda holds out lessons for Africa 
on economic growth possibilities
CHUKA UROKO & INNOCENT UNAH

R
wanda, the East Af-
rican country devas-
tated by genocide which 
claimed over 1 million 
lives about two decades 

ago, but which has recorded re-
markable growth in its economy 
and government, holds a lot of 
lessons for fellow African countries, 
particularly Nigeria, on what is pos-
sible in terms of economic growth 
and development.

From close to zero growth as at 
the end of the genocide in 1995, the 
Rwandan economy has expanded 
by an average of 8 percent annu-
ally, in more than 10 years. This has 
been made possible by the signifi-
cant level of political stability which 
the country has been enjoying over 
the last decade.

Rwanda runs an all-inclusive 
government, where private indi-
viduals, technocrats and politicians 
from opposition political parties 
are embraced in governance, and 
cabinet members are given targets 
to accomplish, on measurable 
performance yardsticks.

The government of the country 
is presently working with the inter-
national community to establish 
an economic system that will take 
it to the status of a middle income 
country, with per capita GDP of up 
to $8,000.

“Rwanda also seeks to play a 
crucial role in the transformation 
of Africa,” said Stanislas Kamanzi,  
Rwandan High Commissioner to 
Nigeria, during a courtesy visit to 
the corporate head office of Busi-
nessDay Media in Lagos. Kamanzi 
added,  “Rwanda has the capacity 
to do this and that explains why 
our president, Paul Kagame, has 
been selected to lead the process 
of reforming the African Union.”

He further observed that there 
are practical activities that the 
government has embarked upon 
to lift the people from poverty. An 
example is ‘Givinha’, a programme 
that encourages people to own cat-
tle by allocating cattle to families. 
Cattle are a traditional measure of 
wealth in Rwanda.

“Cattle is a means of economic 
prosperity,” Kamanzi explained, 

Continued from page 4

Nigeria’s monthly inflation cools to 11-month low...
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came because the government put 
in place, the right system to ensure 
that business is done in an environ-
ment devoid of avoidable hitches.  
For instance, privatisation was 
pursued religiously, post-genocide; 
that clearly defined the place of 
private operators in business. Gov-
ernment only acts as an enabler of 
business with relevant legislations 
on tax and business registration.

“It takes just six hours to register 
a business in Rwanda,” he disclosed. 
“In addition to that, a number of 
other policies bordering on women 
empowerment strategy and e-
commerce are currently underway.

Rwanda is ranked first and third 
in ICT promotion and Competitive 
Economies globally, by the World 
Economic Report 2015, and first for 
Continental Social Media, by Africa-
SMAA Report 2015; the country is 
ranked second in Africa for ease of 
doing business, by the World Bank 
Report 2015. It is ranked number 
One in Open Data in Africa by the 
Open Data Institute Report 2016.

Kamanzi said the country is 
looking to leverage other African 
nations to tap into best practices, 
move access to power in the coun-
try from 23 per cent presently, to 70 
per cent by 2020.

to 3,432.97MW/hr in Septem-
ber,” Rewane said before the 
inflation report was released.

A decline in crude oil pric-
es and militant attacks that 
crimped production volume, 
caused a dollar shortage in Af-
rica’s biggest oil producer and 
led to a weaker naira and in-
creased import prices, stoking 
inflation to an eleven year high 
of 18.7 percent in January 2017, 
according to data compiled by 
BusinessDay. These factors 
also contributed to tipping the 
economy to its first recession in 
a quarter of a century.

Dollar supply has however 

improved since the central bank 
started easing currency-trade 
controls, and introduced a win-
dow where portfolio investors 
and importers can buy foreign 
currency at market-determined 
rates. This drove down inflation, 
though base effects also play a 
part in the trend.

The naira appreciated by 
less than a percent to N360.17 
per US dollar Tuesday, accord-
ing to data by trading platform, 
FMDQ.

Meanwhile, food inflation 
bucks the trend in monthly 
and annual inflation, as food 
prices rose 20.32 percent from 
a year earlier, compared with 
20.25 percent in August, driven 

by the costs of potatoes, meat 
and oils and fats, according to 
the NBS.

Floods in Benue state last 
month have kept food prices 
high, negating some of the 
benefits of the increased avail-
ability of foreign exchange, the 
CBN said in September.

Analysts at Vetiva Capital are 
however optimistic that food 
prices will turn the corner.

“There are promising signs 
that inflationary pressures are 
abating, particularly on food 
prices.

“Amid easing food prices 
and the impending harvest 
season, we are cautiously op-
timistic and lower our infla-
tion forecast for the rest of the 
year – we estimate 15.8 percent 

inflation for October and 2017 
average annual inflation of 16.5 
percent (previous: 16.6 per-
cent),” Vetiva analysts noted.

The International Monetary 
Fund (IMF) expects Nigeria’s 
inflation rate to remain el-
evated at double-digit levels 
this year and in 2018.

This is based on its assump-
tion of the persistent effects of 
past inflationary shocks com-
ing from sharp currency depre-
ciations (including the parallel 
market exchange rate), higher 
electricity and fuel prices, and 
an accommodative monetary 
policy going forward.

The IMF expects an average 
inflation rate of 16.3 percent in 
2017 and GDP growth rate of 
0.8 percent.

... seeks to play a role in continent’s transformation, says Envoy

Federal Ministry of Works,” said 
Bolaji Osunsanya, managing di-
rector, who spoke to BusinessDay 
on the development. Ogunsanya 
further  said that the company 
would have to relocate the facili-
ties in the public interest.

In his response, Godwin Ide-
mudia, general   manager  cor-
porate communications,  for Eko 
Electricity  Distribution Company 
, told  Business Day that his com-
pany was not responsible for 
any delay in the project, as it is 
ever  ready to relocate the under-
ground cables, anytime time the 
construction company   wants the 
electricity company to come and 
remove them.

The two companies did not 
however state who is going to be 
responsible for the cost of remov-
ing these assets.

Stakeholders had feared that 
the project would not be com-
pleted within the one year time 
frame agreed to by the Federal 
Government, the financiers and 
the contractor, AG Dangote.

Almost five months after the 
construction work was flagged 
off, the contractor has made no 
significant headway, due to the 
hindrance created by the discov-
ery of underground utility cables 
belonging to Gaslink and Elec-
tricity Distribution Companies 
(Discos) that require relocation 
from the right of way.

The road, stretching two kilo-
metres from the Area ‘B’ Police 
Command, to Apapa port, was 
handed over to the trio of Dan-
gote Group, Flour Mills of Nigeria 
Plc, and Nigerian Ports Author-
ity (NPA) by Babatunde Fashola, 
minister of Power, Works and 
Housing, on behalf of the Federal 
Government, on June 18, to be 
completed within one year.

The three companies are to-
gether financing the construction 
at a cost of N4.3 billion, as part of 
their corporate social responsi-
bility to a community where they 
do business.

Hadiza Bala Usman, manag-
ing director of the Nigerian Ports 
Authority (NPA), one of the proj-
ect financiers, confirmed the de-
velopment on Monday. Usman, 
who expressed concern over the 
slow pace of the construction, 
said that lack of funding for the 
relocation of cables was the major 
challenge facing the road project.

“I was at the project site two 
or three weeks back, and I was 
disappointed at the pace of work 
on Apapa-Ijora-Wharf road, but 
the issue of the relocation of the 
utilities found underground was 
brought to the fore,” said Hadiza 
to select journalists in Lagos.

According to her, the funding 
for the relocation was removed 
from the project bill of quan-
tity, which now poses a serious 
challenge on how to fund the 
relocation of the Gaslink and 
electric power cables found un-
derground.

Hadiza, however, said that the 
authority had written to the minis-
ter of Works, Power and Housing, 
who has also written to the pro-
curement team to look at the bill 
of quantity and “put back the fund 
for the relocation of the utilities in 
the bill, to enable the contractor 
make progress on the work.” 

Continued from page 4

Work to accelerate on...

•Continues online at www.busi-
nessdayonline.com

L-R: Fayezul Choudhury, CEO, International Federation of Accountants (IFAC); Ahmed Idris, accountant 
general of the federation; Ismaila Zakari, president, ICAN; Kebbe Kouromo, representing ECOWAS, and 
Olutoyin Olakunri, past president, ICAN, during the 47th Annual Accountants Conference, theme ‘Nigeria 
First: Accountancy, Nation Building and the Future’ in Abuja, yesterday.
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Stories by 
IheanyI nwachukwu

Live @ the Stock exchange

Nestle, Mobil, Dangote Cement stocks drive market to record N100bn loss

T
he Nigerian stock 
market recorded 
about N104bil-
lion value loss 
yesterday driven 

by profit taking in shares of 
Nestle Nigeria Plc, Mobil 
Oil Nigeria Plc, Dangote Ce-
ment Plc, Okomu Oil Palm 
Plc and Nigerian Breweries 
Plc.

T h o u g h ,  2 2  s t o c k s 
gained against 21 losers, 
but the Nigerian Stock 
Exchange (NSE) All Share 
Index (ASI) was dragged 
into the negative territory 
by these large cap stocks.  
The NSE ASI decreased 
by 0.816percent while the 

                     ASI (Points) 36,669.61
DEALS (Numbers) 3,890.00
VOLUME (Numbers) 211,873,974.00
VALUE (N billion) 4.742
 MARKET CAP (N Trn  12.622

Market Statistics as at    Tuesday 17 October 2017Top Gainers/Losers as at  Tuesday 17 October 2017

GAINERS

INTBREW 41.89 44.31 2.42
GUINNESS 100 100.75 0.75
UACN 16.5 16.95 0.45
DANGSUGAR 13.9 14.16 0.26
STANBIC 43 43.2 0.2

LOSERS

Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

NESTLE 1240.5 1200 -40.5
MOBIL 166 157.85 -8.15
DANGCEM 223.98 220 -3.98
OKOMUOIL 66.37 65 -1.37
NB 163 162.02 -0.98

Year-to-Date (YtD) return 
stood at 36.45percent at 
the close of trading Tues-
day.

The All Share Index 
closed at 36,669.61points 
against the preceding day 
close of 36,971.27points 
while Market Capitalisation 
closed at N12.622trillion 
against preceding day close 
of N12.726 trillion.

Nestle Nigeria Plc re-
corded the biggest loss of 
about N40.5, from N1,240.5 
to N1,200; Mobil Oil Nigeria 
Plc lost N8.15, from N166 
to N157.85; Dangote Ce-
ment Plc lost N3.98, from 
N223.98 to N220; Okomu 
Oil Palm Plc lost N1.37, 
from N66.37 to N65; while 
Nigerian Breweries Plc de-
clined by 98kobo, from 
N163 to N162.02.

Stockbrokers target N500mn private placement 
for Lagos Commodity, Futures Exchange

ucts as part of the diversifica-
tion programme.

Corroborating Unegbu, 
ASHON’s Chairman, Patrick 
Ezeagu commended the 
Stockbrokers for the confi-
dence reposed in ASHON’s 
Executives on the proposed 
Exchange. Ezeagu explained 
that the rationale for the 
meeting was to lay open ev-
ery necessary fact that would 
enable them to participate in 
the private placement.

“ We had in conjunction 
with our Financial Advisers, 
Consultants, Auditors, Ac-
countants, etc been working 
tirelessly to put together the 
Strategic Business Plan and 
Information Memorandum 
for the Lagos Commod-
ity and Futures  Exchange ( 
LCFE)  that we the investors 
, can rely upon to make an 
informed investment deci-
sion “, he said.

Th e  A s s o c i a t i o n 
of Stockbroking 
Houses of Nigeria 
(ASHON), promot-

ers of the proposed Com-
modity and Futures Ex-
change have endorsed the 
N500million private place-
ment capital raising option 
to flag off its operation.

The Exchange is believed 
to have received the bless-
ings of the Securities and Ex-
change Commission (SEC) 
and the Nigerian Stock Ex-
change, the regulatory arms 
of the capital market.

According to the Memo-
randum of the Private Place-
ment, 500 million Ordinary 
Shares at N1 per Unit would 
be offered. The proceeds 
will be applied to fund the 
start-up and operational 
take-off costs, administra-
tive and personnel costs of 
the LCFE and leasing of a 
trading Platform to the trad-
ing of qualifying derivatives, 
including options, futures 
and spots among others.

Besides,  the elated 
members are demanding 
for more information to 
enhance their investment 
decision on the laudable 
project designed to key into 
the Federal Government’s 
diversification programme 
with special emphasis on 
agriculture.

Speaking at the closed 
door breakfast meeting 
hosted by ASHON for the 
Chief Executive Officers 
of Stockbroking firms yes-
terday, a senior Stockbro-
ker and former President, 
Chartered Institute of 
Bankers of Nigeria (CIBN), 
Okechukwu Unegbu com-
mended ASHON for the 
initiative.

According to him, stock-
broking firms should take 
advantage of the right of 
first refusal to invest in the 
project because it has po-
tential for good returns. He 
noted that the fund rising’s 
Memorandum contained 
vital information that can 
help any investor that in-
tends to participate in the 
project. He explained that 
government had begun to 
build many silos to boost 
trading in commodity prod-

Holdings Plc advanced by 
20kobo, from N43 to N43.2.

The volume of stocks 
t r a d e d  d e c r e a s e d  b y 
1.44percent from 214.9mil-
lion to 211.8million, while 
the total value of stocks trad-
ed increased by 73.63per-
cent from N2.73billion to 
N4.74billion in 3,890 deals. 
Fidelity Bank Plc,  Zenith 
Bank Plc, GTBank Plc, Ac-
cess Bank Plc, and United 
Bank for Africa Plc were 
the actively traded stocks 
on the Nigerian bourse 
Tuesday.

The Financial Services 
sector led Tuesday activ-
ity chart with 175.2mil-
lion shares exchanged for 
N2.278billion; while Con-
sumer Goods followed with 
18.13million shares traded 
for N1.38billion.

ASHON’s Vice Chair-
man, Akin Akeredolu-Ale 
informed the participants 
that in order to ensure a 
seamless take-off of the 
Exchange, the Association 
hired different consultants 
to confirm the depth of 
the market in terms of ab-
sorptive capacity for com-
modity and futures trading 
and models to run the Ex-
change in terms of strategy 
and the structure of the 
board when constituted 
to ensure compliance with 
Corporate Governance 
requirements.

According to him, all 
reports indicated that the 
proposed Exchange would 
be run professionally and 
profitably. Responding 
to a question on the basis 
for inviting institutional 
investors, Akeredolu-Ale 
said:”The Exchange is a 
capital intensive project. 

It also requires invest-
ment in high technology. 
We need one or two in-
stitutional investors that 
have huge capital and also 
technology. Some institu-
tional investors that meet 
these criteria are already 
showing interest.  But by 
the structure that we shall 
adopt, there is no fear of 
marginalization of minor-
ity shareholders.”

International Brewer-
ies Plc rallied most after 
its share price rose from 
N41.89 to N44.31, up by 

N2.42; Guinness Nigeria 
Plc gained 75kobo, from 
N100 to N100.75; UACN 
Plc gained 45kobo, from 

N16.5 to N16.95. Dangote 
Sugar Refinery Plc gained 
26kobo, from N13.9 to 
N14.16; while Stanbic IBTC 

Rising stock markets 
have been kind to 
Goldman Sachs 
Group Incorpo-

rated, but investors are not 
giving the firm much credit 
for that.

Gains from investing 
in other companies rose 
51percent in the third quar-
ter to the highest in almost 
four years as share indexes 
touched records.

While Goldman Sachs 
has argued that private eq-
uity-like investing is among 
its core skills, investors have 
historically discounted 
earnings driven by surprise 
gains in that unit. The bank’s 
shares fell the most in six 
weeks.

Goldman Sachs is one of 
the few Wall Street firms still 
taking large stakes in other 
companies, continuing to 
deploy a merchant-banking 
model that dates back de-
cades. While revenue from 
trading equities, fixed-in-
come, currencies and com-
modities slipped from a year 
earlier, the firm’s smaller unit 
that makes private-equity 
style investments in com-
panies and debt -- known 
as investing and lending 
-- topped every analyst’s esti-
mate in a Bloomberg survey.

“It appears as if Gold-
man Sachs is morphing into 
more of a private-equity 

Goldman’s equity investments 
lift profit as trading slumps

firm, rather than a trading 
house, despite the fact that 
this transformation appears 
to be more inadvertent than 
part of a deliberate strat-
egy,” Octavio Marenzi, chief 
executive officer of capital-
markets management con-
sultancy Opimas, said in an 
email.

T h e  b a n k ’s  s h a re s 
dropped as much as 2.1 
percent, the most since Sept. 
5. The stock was down 1.4 
percent to $238.93 at 10:16 
a.m. in New York trading.

Goldman Sachs last 
month laid out a series of 
initiatives to boost revenue 
by $5 billion even if the trad-
ing environment doesn’t 
improve. For now, it’s lean-
ing on gains from principal 
investments that have been 
a hallmark of CEO Lloyd 
Blankfein’s tenure to keep its 
return on equity above most 
rivals. Annualized returns 
reached 10.9 percent for the 
third quarter.

Goldman Sachs created 
the investing and lending 
segment in 2011, saying at 
the time that it was an effort 
to give greater transparency 
to analysts and investors. 
Since then, the unit has ac-
quired a reputation of being 
one of the hardest to model, 
making it difficult for ana-
lysts to accurately predict its 
results. 
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OWEDE AGBAJILEKE, Abuja

L-R: Gbenro Adegbola, member board of governors; Funso Adegbola, CEO, The Vale College; Betty Rotimi-Akeredolu, wife of the Ondo 
State Governor, and Venerable Godwin Daramola, at the dedication of The Vale College Permanent Site at Iyaganku GRA Ibadan.

Nigerian crude ex-
ports looked set 
for a boost after 
repairs to a key 

pipeline were completed, 
the 150,000 barrels per day 
Nembe Creek Trunk Line, 
which exports Bonny Light, 
are complete,  operator 
Aiteo said on Tuesday.

 Though the force ma-
jeure remained in place, 
Shell said on Tuesday, but a 
source said it could be lifted 
as early as today. A loading 
programme has yet to be 
issued, a trader said.

 The Nembe Creek Trunk 
Line (NCTL) was shutdown 
for emergency repairs last 
month. A statement from 
Aiteo Eastern Exploration 
and Production Company, 
which owns and operates 
the NCTL, had stated last 
month, that a new oil leak 
discovered on September 
15, had forced the firm to 
declare a force majeure on 
the line.

This development may 
see up to 150,000 barrels per 
day (bpd) of oil restored into 
the Nigerian export stream.

As one of Nigeria’s major 
oil transportation arter-
ies that evacuates crude 
from the Niger Delta to the 
Atlantic coast for export, 
the NCTL reportedly has 
a capacity to move up to 
150,000bpd of oil at Nembe 
Creek. It likewise has the 
capacity to evacuate up to 
600,000bpd of liquids from 
the end point at Cawthorne 
Channel.

Nigeria currently pro-
d u c e s  a p p r o x i m a t e l y 
1.8milliom barrels of crude 
oil. In the meantime, of-
fers of Nigerian crude were 
moving lower. Statoil was 
offering Usan on a delivered 
basis at dated plus $1.60, 
down 5 cents from a similar 

P
resident Muham-
madu Buhari has 
commended the 
National Assembly 
for beginning the 

process of reviewing the na-
tion’s budget processes.

The President gave the com-
mendation on Tuesday at a 
summit on Inter-governmen-
tal/Inter-Party Relations and 
the Budget Reform Process for 
Sustainable Development in 
Nigeria.

The event was organised by 
the National Institute for Legis-
lative Studies (NILS).

Represented by the minister 
of budget and national plan-
ning, Udoma Udo Udoma, the 
President, while acknowledg-
ing the conflicts between the 
Executive and Legislature, said 
fiscal conflicts between the two 
arms were traditional.

Buhari chides states over unpaid salaries

President Muham-
madu Buhari Tues-
day in Abuja ex-
pressed concern on 

the growing complaints and 
agitations by workers in 
states over unpaid salaries 
and allowances, in spite of 
interventions by the Federal 
Government

The interventions from 
the Federal Government 
come in various forms, 
including those of Paris 
Club refunds paid to States 
claimed to be over deduc-
tions for external debt ser-
vice between 1995 and 2002.

This is just as Governor 
AbdulAzeez Yari of Zamfara 
State and Chairman of the 
Nigerian Governors Forum, 
is asking for reconciliation of 
government account to en-
able them get more money 
under the Paris Club Refund.

Recall that Federal Gov-
ernment had in May this 
year released details of the 
second tranche of Paris Club 

150,000 bpd Nembe Creek Trunk Line fixed

Buhari commends NASS for budget process review

offer on Monday.
Forcados was offered at 

dated plus $1.90, while a 
trader put the value 40 to 50 
cents below that.

 Forcados shipments ap-
pear to be delayed. One 
trader said there were de-
lays of 4-5 days

Meanwhile, oil posted 
gains on Monday and Tues-
day on news that the Iraqi 
military seized control of 
Kirkuk, raising fears of sup-
ply outages.

Iraqi forces unexpect-
edly seized control of the 
key oil fields around the 
city of Kirkuk, which had 
been under Kurdish con-
trol for more than three 
years. The move sparked 
concerns over civil war, and 
comes three weeks after 
the Kurdish referendum 
favouring independence. 
There were early reports 
that an estimated 350,000 
bpd of oil production was 
temporarily sidelined after 
Iraqi government forces 
took control of the oil fields, 
and there are conflicting 
reports on whether the out-
age remains. Kurdistan has 
said it would not impede 
oil exports. The problem is 
that the oil flows through 
Kurdish pipelines as a sepa-
rate pipeline system un-
der Baghdad’s control is 
damaged. Oil jumped on 
Monday on fears of outages, 
although those fears will 
probably dissipate if exports 
are restored.

However  there won’t be 
any immediate effect on the 
oil market from the decerti-
fication of the Iran nuclear 
deal by the Trump admin-
istration, but if tensions 
rise in the coming months, 
it would likely occur at a 
time when the oil market 
is tightening anyway, lead-
ing to upward pressure on 
prices, according to FBR 
Capital Markets.

He however called for better 
collaboration between both 
arms of government while 
commending the National 
Assembly for partnering the 
Ministry of Budget to review the 
budgeting process in Nigeria.

“I am delighted by the ef-

refund to States totalling 
N243.795 billion..

The Governors who were 
at the Presidential Villa for a 
scheduled meeting with the 
President, Tuesday, however 
pleaded for more funds to 
be injected into their states, 
ahead of the 2018 budgets.

“The reconciliation was 
done since 2016, we are hop-
ing that both Debt Manage-
ment Office DMO, ministry of 
finance, Accountant General 
of the Federation AGF and 
our consultants conclude this 
reconciliation by November 
so that we can  factor the 
numbers in our 2018 bud-
get so that we can use it for 
projects and other recurrent 
spending according to the 
specification given by our re-
spective House of Assemblies 
and that’s why we are here.”

The President had during 
the meeting, expressed his 
displeasures when some Gov-
ernors led by the Chairman 
of the Nigerian Governors’ 
Forum, Abdul’Aziz Abubakar 
Yari, at the State House.

...urges Govs to explain use of previous funds
AYANFE AKINTOLA

OLUSOLA BELLO

CHANGE OF NAME
I, formerly known and addressed as 
Izuchukwu Cele Iheanacho
now wish to be known and ad-
dressed as Ihenacho Izuchukwu. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Ogburogho Sarah Princess
now wish to be known and addressed 
as Mrs Adeboya Sarah Princess. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Mary Samuel Eseka now wish to be 

known and addressed as Mary Ada 

Eseka. All former documents remain 

valid. General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Ezenwokike Oluchukwu Charity 
now wish to be known and addressed 
as Okafor Oluchukwu Charity. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Njideka Mercy Okeahialam 
now wish to be known and addressed 
as Mrs Njideka Mercy Sylvester. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Sir Isiche Ruben.R now wish 
to be known and addressed as 
Odiakaose Robinson. All for-
mer documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Chukwuemeka Fidelis now wish 
to be known and addressed as 
Nwosu Emeka Fidelis. All for-
mer documents remain valid. 
General Public please  take note.

forts of the National Assembly 
in pushing for a reform in our 
budgetary process to entrench 
transparency and account-
ability, professionalism, greater 
citizen participation, and ad-
herence to strict guidelines and 
timelines.

headquarters of Ikpoba-Okha 
Local Government Area, dur-
ing a thank-you-tour to local 
government areas in the state.

Speaking on the importance 
of the summit, Asue Ighodalo, 
Chairman of Alaghodaro 2017 
said: “The world over, govern-
ments are looking beyond oil 
to alternative revenue sources 
in order to ensure sustainable 
development, and we must 
also get creative and take action 
today for our future and the 
future of our children.”

“Alaghodaro is part of the 
response of the Edo State Gov-
ernment to the imminent 
threat of an oil-dependent 
economy. It seeks to explore 
opportunities for local and 
foreign direct investment in 
the state by highlighting the 
state’s competitive advantage 
across various sectors.”

Ighodalo also disclosed 
that the key areas of focus at 
the three-day event would 
include Law and Order, Civil 
Service Reform, Agriculture, 
Manufacturing, Transpor-
tation, Forest Regeneration 
and Conservation, Educa-

I
n a bid to re-engineer the 
economy of Edo State 
towards a better future for 
its citizens, the Godwin 
Obaseki-led government 

is set to host the maiden Edo 
State Investment Summit with 
the theme “Envisioning the 
Future” from November 10 – 
12, 2017 at Edo Hotels, Okada 
Avenue, Benin City.

 Christened ‘Alaghodaro’ 
meaning ‘progress’, the three-
day summit will bring together 
local and international business 
leaders and investors, bankers, 
financiers, industry experts, 
policymakers, the diplomatic 
community and the academia 
to explore Edo’s rich potential 
across various sectors.

 Meanwhile, the Obaseki 
led government said he would 
kick-start the development of 
an Industrial Park at Ologbo in 
Ikpoba-Okha Local Govern-
ment Area of the state, as part of 
activities to mark his one-year 
anniversary in office.

The governor said this while 
speaking to members of the All 
Progressives Congress (APC) 
at Idogbo, the administrative 

tion, Healthcare, Arts, Culture, 
Tourism and Hospitality. 

The Edo State Investment 
Summit is in line with the vision 
of the Obaseki administration to 
build “a modern and progressive 
Edo state where every citizen is 
empowered with opportunity to 
live life in its fullness.”

Alaghodaro 2017 is designed 
to foster knowledge sharing, 
build relationships, spark inno-
vation and inspire commitment 
to strategic deployment of capi-
tal for greater socio-economic 
and environmental impact.

Earlier, the governor and 
other top government func-
tionaries were at Uselu, the 
administrative headquarter of 
Egor Local Government Area, 
where he promised the people 
more road construction projects 
across the council area.

 “We have awarded the con-
tracts for roads at 19th street, 
Ugbowo; Powerline at Evbuo-
tubu; Textile Mill Road; Uwelu 
road, among others,” he added.

 Obaseki commended Ik-
poba Okha Local Government 
Area for ensuring that the party 
cleared the votes in its ten wards, 

Edo plans Alaghodaro Investment Summit to boost State’s economy
 …Kick-starts Industrial Park at Ologbo stressing, “I want to thank you 

for a great job by ensuring our 
party won in the ten wards in 
the council area. Three wards 
in this local government got 95 
percent votes for the party dur-
ing the governorship election 
that brought this administration 
to power.”

 Noting that he would not 
renege on the promises made 
during his electioneering cam-
paign, he said, “During the 
one-year anniversary of this 
administration, we will lay the 
foundation for an Industrial 
park at Ologbo. We will create 
jobs for our youths through this 
means to fulfill our electioneer-
ing promises of job creation.”

He said it was noteworthy 
that the Secretary to State the 
Government, Osarodion Ogie 
Esq., who is the engine-room 
of his administration, hails from 
the council. “You call me wake 
and see, Governor! For your in-
formation, I sleep, but you have 
to thank your son, the SSG and 
the Deputy Governor, Rt. Hon. 
Philip Shaibu, because, while I 
am sleeping, they are awake and 
should be commended as they 
are responsible for what you see 
when you wake up,” he added.



KEHINDE AKINTOLA, Abuja

Reps probe primary 
healthcare agency

The House of Repre-
sentatives on Tuesday 
unveiled plans to inves-
tigate the operations of 

the National Primary Healthcare 
Development Agency (NPH-
DA) to ascertain its level of com-
pliance with the Sustainable 
Development Goals (SDGs).

Recall that Federal Govern-
ment had during the flag-off 
of the rehabilitation of 10,000 
Primary Healthcare Centres 
(PHCs) in 2016, assured that the 
project will be completed within 
two years.

The House passed the reso-
lution following the adoption 
of a motion sponsored by Wole 
Diya (APC-Lagos), who stressed 
the need for establishment of 
more primary healthcare cen-
tres in all rural communities 
and adequately equip them to 
function effectively.

In leading the debate, Wole 
Diya, stressed the importance of 
the primary healthcare system 
which should not be trifled with.

The lawmaker who be-
moaned the appalling state of 
the Primary Healthcare system 
especially in the rural areas of 
the nation, expressed regrets 
over the plight of thousands of 
Nigerians left to their own ill fates 
and with no funds for alternative 
solutions which are normally 
expensive.

Nigeria’s energy mix increases, as grid connected gas power now 74% - Fashola

B
etween May 2015 
a n d  Ma y  t h i s 
year, Nigeria’s gas 
fired power has 
reduced from 85 

percent to 74 percent while 
hydro power on the grid has 
gone up to 26 percent from 15 
percent within the same pe-
riod, according to Babatunde 
Fashola, Minister of Power, 
Works and Housing.

 “Our response of course 
has been to diversify our ener-
gy sources and optimize other 
assets for power production 
by producing an energy mix 
that targets a 30 percent com-
ponent of renewable energy 
out of the gross energy we 

produce by 2030,” said the 
minister at the Africa Today 
Summit held yesterday in 
Abuja, that focused on energy 
options in a low-cost, low car-
bon world.

 Absence of a diversified 
energy mix has been cited as 
part of the challenges con-
fronting Nigeria’s electricity 
sector. While the country has 
many rivers and potential 
hydro power sites, long hours 
of sunshine and biofuel ma-
terials, previous governments 
have made little effort to har-
ness renewable energy.

 Fashola is optimistic the 
country is turning the corner. 
“Let me be clear and unequiv-
ocal by saying upfront that our 
commitment as a nation and 

government to pursue renew-
able and low carbon energy 
at low cost is clear, firm, and 
unshaken. But this is not all. 
It is a commitment driven 
by necessity, contract, and 
policy,” said Fashola.

 However, progress has 
been slow. The Federal Gov-
ernment signed 14 solar 
Power Purchase Agreement 
(PPAs) with 14 developers to 
deliver over 1,000 MW in July 
last year, and a year later, the 
project has not progressed.

According to the terms 
of the PPAs, the developers 
would handle upfront costs of 
sizing, procuring and install-
ing the solar PV system but 
foreign exchange liquidity, 
and inflation pushed the cost 
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of solar infrastructure above 
their initial projections.

“Capital to build these 
plants is what is holding it,” 
said Segun Adaju, president 
of Renewable Energy Associa-
tion of Nigeria, last year. “They 
are still in the process of rais-
ing capital, that is the issue.”

 For many of the projects, 
the challenges remain. The 
Nigerian Bulk Electricity 
Trader (NBET) had reached 
an agreement with the solar 
developers on tariff but it is 
not clear if the agreed terms 
will be valid with plans to 
review electricity tariff.

Nigeria’s solar capacity 
is now over 1,500MW and 
growing according to Bu-
kar Kyari, the chairman of 

Nigerian Economic Summit 
Group at a recent power 
conference in Lagos. Roof-
top solar is also gaining 
traction with many homes 
in rural communities and 
homes procuring rooftop 
solar, and this in spite of 
government inaction.

 Companies like Azuri 
Technologies and Lumos 
are providing power for 
over 250,000 households 
but they have always main-
tained that the country 
could achieve more success 
if batteries are reclassified 
so it can be duty free and so-
lar components exempted 
from duties as it is done in 
countries seeking to deepen 
renewable energy adoption.

Leadway Pensure PFA, 
constantly driven by 
the need to be more 
efficient and to serve 

her clients better, has intro-
duced an online pension 
application portal for self-
initiated additional voluntary 
contribution and 25 percent 
relief withdrawals. This capa-
bility is also available on the 
Leadway Pensure Mobile App.

Managing director, Ronke 
Adedeji, in an interview with 
our correspondent, said the in-
novation was a result of careful 
research and the firm belief of 
the organisation to empower 
her clients.

This is an industry first as 
no other PFA currently pro-
vides this service, she said, 
explaining that the platform 
not just a “dump” for requisite 
documents but also highly 
interactive and has several fea-
tures that let users keep track of 
the status of their applications.

“Leadway Pensure is not 
new in coming up with in-
novative solutions. Some-
time last year, the organisa-
tion launched the 24-hour 
PIN generation - a first in the 
pension industry. Today, that 
capability has been stretched 
with customers receiving their 
PINs minutes after completion 
of the RSA form,” she said.

Licensed in 2004, Lead-
way Pensure PFA is a first 
generation Pension Fund Ad-
ministrator with presence in 
all states of the federation and 
a client base of over 500,000 
RSA holders. 

Leadway Pensure PFA 
introduces another first
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Awosika, Utomi, Ezekwesili, others put responsibility of nation branding on Nigerians

High profile speakers 
including Ibukun 
Awosika, chairman 
of First Bank of Ni-

geria; Pat Utomi, CEO of Cen-
tre for Values and Leadership; 
Oby Ezekwesili, former minis-
ter of education; Liyel Imoke, 
former governor of Cross River 
State, among others, reached 
a consensus at the National 
Branding Conference yester-
day in Lagos, that achieving 
a right and acceptable brand 
for Nigeria was a collective 
responsibility of all Nigerians.

All the speakers agreed 
that every Nigerian, including 
government officials, players 
in the private sector and the 
common man had a role to 
play in building strong Nige-
rian brand that would give all 

Nigerian citizens a sense of 
pride and which would con-
sistently attract opportunities 
for business, trade, FDIs and 
tourism.

“Today, many foreign peo-
ple don’t want to deal with us 
because they have negative 
perceptions, however, Nigeria 
is a country that has so many 
attributes but unfortunately 
we have not organised the 
attributes and systematically 
communicated them,” Utomi 
told the audience at the confer-
ence with the theme: Brand-
ing, a catalyst for development 
and growth.

He said the job of com-
municating the attributes 
was not only for ministry of 
information, “but a job for 
every citizen because each 

individual’s behaviour adds 
to Nigerian perception. We 
therefore need to take owner-
ship of what we want Nigeria 
to be like and in our actions 
we work towards allowing 
other people see us in that 
way. This reduces the cost of 
transactions.”

In her view, Awosika be-
lieved that as a nation, Ni-
geria had lost so much on 
account of how the country 
is perceived, saying while 
foreigners including interna-
tional media highlight Nige-
ria’s negatives, Nigerians also 
assist to run down the country 
and some Nigerians do it so 
well, either on account of ig-
norance or lack of knowledge. 
She said this kind of attitude is 
upsetting.

‘Nigeria’s success at industrialisation 
hinges on strategic investment in gas

Okowa, who was repre-
sented by Tam Brisibe, chief of 
staff (special duties) during a 
Virtual Gas to Power Summit 
in Asaba, the Delta State capital, 
said the most efficient and cost 
effective way to generate power 
was through natural gas, which 
was readily available in Nigeria.

He said PowerGas had 
come up with a sustainable 
solution to the power problem 
facing industries and other 
estates with its gas-to-power 
infrastructure for industries 
and manufacturers.

According to Brisibe, “The 
basic objective of the Gas to 
Power concept is to convert 
gas into electricity for not only 
businesses but households, in 
a more efficient and economi-
cally feasible way depending on 
local dynamics.”

Pulak Sen, managing direc-
tor of Power Gas, said, “The 
CNG technology is the com-
pressing and containerising 
Natural Gas to enable shipment 
to customers either through 
rails, roads or waterways in Skid 
tanks, which is in line with the 
National Gas Policy.”

Federal Government 
desire to attain the 
status of an industri-
alised nation can only 

be achieved when the right 
investment strategy is tailored 
towards natural gas resources, 
experts say.

Industry close watchers ob-
serve that availability of power 
is the key requirement for any 
growing nation in the modern 
world for it to succeed in indus-
trialisation. They are worried 
that Nigeria is the ninth largest 
gas reserve holder in the world 
with about 190 TCF of natural 
gas, yet generating and distribu-
tion of power have been a major 
challenge.

Governor of Delta State 
Ifeanyi Okowa said contrary to 
popular opinion, Nigeria was 
more of a gas state than a pe-
troleum state, and if the needed 
attention was given to Nigerian 
gas as it was given to the petro-
leum, the income and revenue 
that would be generated from it 
would make income generated 
from crude oil a child’s play.

With few excep-
tions, legal lumi-
nary, Femi Fala-
na, has described 

most of those that have been 
privileged to govern Nigeria as 
her worst enemies.

Falana spoke in Ile Ife dur-
ing a symposium organised 
to mark 43rd birthday of Ooni 
of Ife, Oba Enitan Ogunwusi, 
Ojaja II, held at Oduduwa Hall 
of Obafemi Awolowo Univer-
sity (OAU).

He alleged many of those 
that have led the country of 
engaging in stealing of the 
nation’s common patrimony, 
thus inhibiting human capaci-
ties development and spread-
ing poverty.

“Our leaders since 1960 
are the enemies of our people. 
But, the future is for the youth 
and they have to work in syn-
ergy with advocates of youth 

The Nigerian National 
Petroleum Corpora-
tion (NNPC) has said 
that it is set to present 

the proposal for the $3 billion 
Ajaokuta – Abuja-Kano (AKK) 
gas pipeline to   the   Federal 
Executive Council (FEC) for 
approval.   Maikanti Baru , 
group managing  director of 
NNPC  made this disclosure 
at the inauguration of Nigerian 
Gas Association (NGA) advi-
sory board in Lagos.

“The AKK  gas pipeline 
that has been on the drawing  
board for over two decades 
would soon go to  construc-
tion as all the evaluations have 
been  completed”, he said

  He said the corporation 
collected the compliance cer-

Worst Nigeria’s enemies have been 
leading since independence -  Falana

Controversial $3 billion Ajaokuta – Abuja – kano gas pipeline  proposal  for  FEC  approval

emancipation in the country to 
guarantee the socio-economic 
growth of Nigeria,” Falana said.

He commended Ooni for 
lending support to the calls by 
those in support of restructur-
ing of the country, adding that: 
“the global peace through 
Ooni’s trip across the globe, 
within the time he ascended 
the throne of his forefather 
and restoration of peace, unity 
and cooperation among South 
West monarchs are commend-
able development.

“Ooni is not in the league 
of monarchs  rulers chasing 
contracts in the corridor of 
power thus exposing tradi-
tional institution to public 
opprobrium when such con-
tracts were not executed.

“Oba Ogunwusi empower-
ment programmes have great-
ly given hope and renewed 
faith to some youths. We need 
to help Africa and its youths to 
grow their capacities.

tificate from Nigerian Content 
Development and Monitoring 
Board (NCDMB) last week and 
it  would  go ahead to present  
the project proposal to (FEC ) 
for approval . “The compliance 
certificate is only thing that has 
been holding back the projects 
from going into construction”.

 The project is one of the 
controversial projects men-
tioned by the Emmanuel Ka-
chikwu, Minister of state for 
petroleum said the  board  of 
the NNPC was  not allowed 
to review before they were 
awarded.  He said about $4 
billion has been raised for the 
funding of oil and gas projects.

According to him, the Ni-
geria gas resource is the largest 
and the most vibrant in the sub 
-Saharan Africa with a lot of 
potentials. Maikanti Baru who 

commended  the Nigerian Gas 
Association  for Its  contribu-
tion to the development  of 
gas  in  the  country, saying  
the  move by the association 
to have  advisory board is 
visionary.

  The gas pipeline is planned 
to supply gas for both power 
generation and industrial uses 
along the northern axis.   Al-
ready the gas supply which 
comes from Oben gas field in 
Edo state stops at Ajaokuta in 
Kogi State.

  Apart  from  the fact  that  
Emmanuel Kachikwu,  Min-
ister of State  for  Petroleum 
raised an eye brow  over   the  
non  contribution of  the  
NNPC  board  to  the  projects 
the gas  pipeline  projects is 
also   generating  a lot of interest 
among  stakeholders.

DANIEL OBI

Buhari approves 2% of Ecological 
Fund for hydrological agency

P
resident Muham-
madu Buhari has 
approved two per-
cent of funds ac-
crued into the Eco-

logical Fund for the establish-
ment of Hydrological Agency. 
Also the president has signed 
the Petroleum University Bill, 
promising to accelerate devel-
opment in the Nigeria Delata.

Aliyu Pategi, chairman, 
House Committee on Water 
Resources who disclosed this 
during the public hearing on 
the National Water Resources 
Bill (2017) held in Abuja, em-
phasized the need to increase 
water supply and sanitation on 
large scale in the bid to bring 
in the private sector and other 
investors into the sector.

He however noted that it is 
regrettable there is no city in 
Nigeria that can boast of 100 
percent water supply, stressing 

that Nigeria has degenerated 
to seven in 2015 from 30 per-
cent in 1992 of water supply to 
the population.

In the bid to address the 
menace, he urged the present 
administration to declare state 
of emergency on water supply 
and sanitation.

Other stakeholders who 
spoke in support of the pro-
posed bill, expressed opti-
mism that proposed law will 
help to eliminate all water-
borne diseases such as chol-
era, diarrhea and ring worm 
across the country.

Buhari also on Tuesday in 
Abuja pledged his continued 
support for the socio-economic 
development of the Niger Delta 
region.  A statement by the 
Senior Special Assistant to the 
President on Media and Public-
ity Garba Shehu said he gave the 
assurance at a brief ceremony in 
the State House to sign the bill 
establishing the University of 
Petroleum Resources, Effurun, 

Delta State, into law.
According to the President 

“this administration is fully 
committed to supporting the 
Niger Delta in its endeavours 
to achieve socio-economic 
development.” He appealed to 
all communities in the region 
to strive for peace through dia-
logue in resolving all conflicts 
not only among them, but also 
with business entities and the 
authorities.

With the signing of the bill 
into law, the path has been 
cleared for the establishment 
of the specialised university 
in the Niger Delta, charged 
with training and research in 
petroleum technologies.

The University was estab-
lished by the previous admin-
istration with the first ground 
breaking ceremony performed 
at the permanent site in March, 
2010. The Federal Univer-
sity of Petroleum Resources, 
Effurun(FUPRE), Delta State, 
Nigeria was first proposed in 2007 

and was built as a specialized 
University to produce unique 
high level manpower and rel-
evant expertise for the Oil & Gas 
sector in Nigeria and worldwide.

The University is also said 
to be the first of its kind in 
Africa and it is destined to 
be the premier international 
institution-of-choice with the 
state-of-the-art facilities to pro-
vide the petroleum and allied 
sectors, world class education, 
training, research, consultancy 
and extension services.

In his remarks, Suleiman 
Adamu, Minister of Water Re-
sources expressed optimism 
that the proposed bill when 
passed into law will provide 
policy direction for the present 
administration and help Nige-
ria to meet current global trend 
and best practices as well as put 
mechanism in place to ensure 
national and state integration. 
Speaker Yakubu Dogara- who 
delivered the keynote address 
stressed the need for positive 
transformation in the country’s 
water sector.

L-R: Fola Tayo, pro-chancellor & chairman, governing council of Caleb University; Ladi Balogun, group chief executive of FCMB 
Group Plc and convocation lecturer; Peter Okebukola, chairman, board of trustees of the University and Ayandiji Aina, vice chancellor, 
during the 7th Convocation ceremony of the University held at the school premises in Imota, Lagos.

BOLA BAMIGBOLA, Osogbo

… agree Nation Branding a collective responsibility

...signs Petroleum University Bill to law
TONY AILEMEN, 
KEHINDE AKINTOLA, Abuja

NEWS
Wednesday 18 October 2017A2 BUSINESS  DAY C002D5556

OLUSOLA BELLO



FINANCIAL TIMESFT
Rajoy demands Cata-
lonia show its hand or 
face rule from Madrid

Leaders resist hardline 
pressure in effort to enable 
Catalan compromise
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Trump budget chief 
accuses IMF of 
wanting flagship US 
tax reforms to fail

P
resident Donald Trump’s 
budget director has at-
tacked the IMF and other 
critics of the administra-
tion’s tax cut plan, ac-

cusing them of wanting the reforms 
to fail.

Mick Mulvaney, head of the Office 
of Management and Budget, told the 
Financial Times that sceptics of the 
plan were “heavily invested in it not 
working out”.

Champions of the White House 
tax reforms, the centrepiece of the 
administration’s legislative agenda, 
say that slashing corporate and in-
dividual rates will boost growth and, 
hence, government receipts. But the 
IMF is urging countries with signifi-
cant deficits to raise, not lower, taxes.

“There are folks that are invested 
in seeing this fail because if it works 
then what is their argument for re- 
regulating?” Mr Mulvaney said. “By 
the same token, if lowering tax does 
actually lead to growth, what is their 
argument going to be for raising taxes 
in the future?”

Washington’s allies have become 
increasingly concerned that the 
US, the largest IMF shareholder, is 
working to undermine multinational 
institutions.

The US has been shipping its 
shale oil riches to different parts 
of the world, including Canada 

and India, inspiring White House 
officials to muse about American 
“energy dominance”. But one place 
that is buying very little of this crude 
is the officials’ backyard.

Last week as the US reported a 
record 2m barrels a day in crude oil 
exports, refineries located up the 
highway from Washington on the east 
coast imported about 900,000 b/d, 
mainly from Africa.

A big reason is the Jones Act, a 
97-year-old US law that requires all 
ships starting and ending their voy-
ages on US coasts to be American-
flagged, built and crewed.

The Trump administration waived 
the Jones Act for 10 days, following the 
devastation inflicted by hurricanes in 
Puerto Rico, triggering renewed calls 
for its repeal.

What animates critics in the oil 
market about the Jones Act is that it 
increases the cost of shipping crude 
from the Gulf coast to the east coast 
above the rate charged by foreign- 

Mr Trump has levelled fierce 
criticism at the global trading sys-
tem. He has called the UN a bloated 
bureaucracy and suggested during 
the presidential campaign that Nato 
was obsolete.

Mr Mulvaney’s remarks are not 
the first time a senior Trump aide 
has taken on the IMF. In April, Wilbur 
Ross, the US commerce secretary, 
called warnings of rising US protec-
tionism by Christine Lagarde, the IMF 
chief “rubbish”.

Vitor Gaspar, the fund’s head 
of fiscal affairs, responded to Mr 
Mulvaney’s comments, saying: “The 
idea that one would produce addi-
tional revenue by lowering tax rates 
is something that, being a conceptual 
possibility, is rarely documented em-
pirically.”

Asked about the IMF’s scepti-
cism, Mr Mulvaney, who was known 
as a deficit hawk while a member of 
Congress, said: “Yes, they are heavily 
invested in it not working out.”

Last month, Steven Mnuchin, US 
Treasury secretary, said the tax plan 
would cut the deficit by $1tn because 
it would generate more growth and 
revenue - a notion dismissed by many 
economists. The Trump administra-
tion has also been derided for basing 
its budget and tax assumptions on 
heady growth projections, pointing 
to an expansion of 3 per cent or more.

flagged carriers. That helps incen-
tivise exports from Texas oilfields 
and imports by refiners in the east. 
The reliance on shipping reflects the 
fact that no crude oil pipelines link 
the oilfields of the central US to the 
east coast.

“It’s basically a constraint on the 
efficient operation of the oil market,” 
says Sandy Fielden, director of re-
search for commodities and energy 
at Morningstar.

US lawmakers liberalised trade in 
crude oil in December 2015, allow-
ing unfettered exports after years of 
tight restrictions for every destination 
but Canada. They let the Jones Act 
stand, though they gave some refin-
ers temporary tax relief related to oil 
transport costs.

The effects are plain to see. In 2015, 
tankers laden with crude oil from the 
US gulf coast delivered an average 
of 50,000 b/d to ports on the US east 
coast, according to ClipperData, a 
vessel tracking service. The volumes 
nearly halved in 2016 and have halved 
again this year, the data show.

Shipments of US crude by railway 
to the east coast have also dwindled, 

Opec grows more bullish on oil demand

Opec expects stronger de-
mand for its crude oil next 
year due to higher con-

sumption growth and lower esti-
mates for supply from outside the 
cartel, as relatively low prices boost 
driving and crimp output.

The cartel’s monthly oil market 
report said its in-house analysts 
now expected demand for Opec’s 
oil to reach 33.1m barrels a day in 
2018, up by roughly 200,000 b/d 
from last month’s forecast, with 
the reason for the increase largely 
split between stronger demand 
and lower estimates of non-Opec 
supply.

The increase comes as the 
14-member cartel prepares to 
meet in Vienna next month to 
decide whether to rollover output 
curbs that have been in place since 
January, in conjunction with other 
large producers like Russia.

The group is widely expected to 
extend the cuts beyond next March 
to continue drawing down excess 
stocks built-up since 2014, when 
prices first crashed from above 
$100 a barrel due to surging US 
shale output.

Brent crude, the international 
benchmark, has risen more than 

25 per cent since June to trade near 
$57 a barrel, boosted by stronger 
demand and marginally lower 
forecasts for US shale growth.

Opec kingpin Saudi Arabia is, 
however, battling rising output 
from other members within the 
cartel and fears that the recovery 
in prices could spur further growth 
from the US.

The cartel’s analysts said they 
expected oil prices to “remain at 
$50-$55 a barrel in the next year” 
as “a rise above that level would 
encourage US oil producers to ex-
pand their drilling activities”.

Opec’s own crude production 
reached 32.7m b/d last month, 
according to secondary sources 
including consultants and analysts 
the report uses to assess member 
output, up by 88,500 b/d compared 
with August.

The output increase was led by 
Nigeria and Libya - two members 
exempt from the output deal due 
to the years of conflict that have 
afflicted their oil industries - but 
also Iraq, which increased output 
to 4.5m b/d.

Saudi Arabia’s own output was 
flat at just under 10m b/d, the 
secondary sources said, largely 
in line with the country’s own di-

Continues on page A4

Why the US east coast imports 
oil despite shale boom

SAM FLEMING, CHRIS GILES AND 
DEMETRI SEVASTOPULO

rectly communicated production 
numbers.

The cartel is being helped by 
strong global economic growth, 
which has reached 3.6 per cent and 
boosted oil demand by 1.5m b/d 
this year, the report said. Growth is 
now expected to increase demand 
by a further 1.4m b/d next year, 
a slight increase on last month’s 
forecast.

Opec revised lower its forecast 
for non-Opec supply growth by 
about 100,000 b/d for this year to 
700,000 b/d, and cut its estimate 
for next year by 60,000 b/d to 
900,000 b/d. The numbers sug-
gest that if Opec maintains its 
production curbs into next year 
then inventories should slowly 
draw down.

Goldman Sachs analysts said 
on Wednesday that while stock 
draws might slow after big drops 
in the third quarter of 2017, they 
believed Opec and Russia would 
work to keep the output deal in 
place.

“We expect Opec will act to 
preserve normalised inventories 
as long as it doesn’t lose market 
share and revenues, which we view 
as achievable in 2018,” Goldman 
analyst Damien Courvalin said.

Mick Mulvaney, head of the Office of Management and Budget

GREGORY MEYER

DAVID SHEPPARD
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GM to test fleet of self-driving 
cars in New York

General Motors Co. GM 
-0.26% plans to become 
the first company to 
test self-driving cars in 

New York City, a move aimed at 
asserting leadership in the race to 
develop autonomous cars and a 
potentially important step toward 
commercializing the technology.

GM GM -0.26% will deploy 
a fleet of self-driving Chevrolet 
Bolt electric cars early next year 
in a 5-square-mile section of 
lower Manhattan that engineers 
are mapping, said Kyle Vogt, 
chief executive of Cruise Auto-
mation, the driverless-car devel-
oper GM acquired last year. The 
move could be seen as a threat 
to the thousands of taxi drivers 
piloting yellow cabs around New 
York, as autonomous robot-taxis 
operated by GM and its rivals 
are seen eventually displacing 
human drivers.

GM said a safety operator 
will be at the wheel of each car 
to gather data and take over if 
something goes wrong.

GM’s Cruise operation has 
been testing more than 100 self-
driving Bolts in various markets, 
but its work in San Francisco 
is seen as particularly valuable 
because it offers a congested 
environment with a high con-
centration of hairy situations 
that fully automated cars must 
learn to navigate. New York will 
present similar challenges and 
offer new hurdles, including bad 
weather and more-aggressive 
drivers, which will “improve our 
software at a much faster rate,” 
Mr. Vogt said.

“Anyone else who’s driven 
in New York City knows that it’s 
going to present some unique 
challenges,” he said in an inter-
view. Cruise will open a research 
facility in the city but declined to 
discuss details.

U.K. Inflation hits five-year high, 
raising prospects of rate rise

Goldman posts surprise rise in earnings

Goldman Sachs Group 
Inc. GS 1.63% said its 
third-quarter profit rose 
to $2.13 billion, beating 

analyst expectations despite a 
slowdown in its core business of 
trading.

The Wall Street firm reported 
earnings of $5.02 a share. Revenue 
of $8.33 billion was up from $8.17 
billion a year ago and beat analyst 
expectations of $7.54 billion.

Shares rose 1.3% to $245.60 in 
premarket trading on the better-
than-expected results.

Analysts had expected earn-
ings of $4.17 a share, down from 
$4.88 a year ago. Goldman was 
the only big U.S. bank analysts 
thought would make less money 

than it did a year ago, largely be-
cause it lacks the big lending and 
consumer businesses that have 
buoyed larger rivals this earnings 
season.

Goldman’s return on equity, 
a key measure of how profitably 
it invests shareholders’ money, 
stood at 10.9% in the quarter.

Last month, Goldman laid out 
a plan to revive its core trading 
arm and add $4 billion of revenue 
in other business, in large part by 
focusing on lending.

Goldman’s forays into lending, 
while growing, are still too small 
to make much of an impact in 
its quarterly earnings. The firm, 
run by Chief Executive Lloyd 
Blankfein, still makes most of its 
money arranging big, complex 
trades and deals for corporate and 

institutional clients.
Demand for those services has 

been slowing. Some companies 
have delayed deals, awaiting 
signs from Washington on tax and 
regulatory reform. Meanwhile, 
hedge funds and other clients 
have been less active in unusually 
calm markets.

Goldman reported a 17% 
decrease in trading revenues, 
compared with a 21% decline 
at J.P. Morgan , a 11% decline at 
Citigroup and a 15% at Bank of 
America Corp. Compared with 
those firms, Goldman is more 
heavily weighted toward hedge 
funds and other broker-dealers, 
which have been less active.

Revenue from trading bonds 
and other fixed-income products 
fell 26% to $1.45 billion. That busi-
ness got off to its worst start in 
Mr. Blankfein’s 11-year tenure as 
CEO, down 21% over the first half 
of the year.

“We are not satisfied with our 
recent performance in [fixed-
income],” Harvey Schwartz, Gold-
man’s co-chief operating officer, 
told investors last month. “We are 
intensely focused on it. We know 
you are, as well.”

The bank’s stock traders posted 
a 7% decline in revenue to $1.67 
billion. Goldman has been up-
grading its technology to win 
clients that gravitated to Morgan 
Stanley and other rivals in search 
of better trade execution.

C
onsumer prices in 
the U.K. rose in Sep-
tember at the fast-
est annual rate for 
more than five years, 

a pickup that will reinforce expec-
tations the Bank of England could 
nudge up interest rates as soon as 
November.

Annual inflation in the U.K. 
accelerated to 3% in September, 
the Office for National Statistics 
said Tuesday, the fastest pace of 
growth in prices for goods and 
services since early 2012.

Consumer prices have now 
been rising in excess of the Bank 
of England’s 2% target for eight 

straight months. BOE officials 
have repeatedly signaled they 
expect to raise borrowing costs 
soon to rein in inflation, despite 
signs the economy is slowing as 
consumers pare back spending 
and Britain’s decision to exit from 
the European Union weighs on 
investment.

Most economists expect the 
BOE to raise its benchmark in-
terest rate to 0.5% in November, 
from 0.25%. A quarter-point rise 
would mark the first time the 
U.K. central bank has increased 
interest rates in a decade. Of-
ficials led by Gov. Mark Carney 
say they expect future increases 
in borrowing costs to be limited 
and gradual.

The BOE’s shift in stance 
comes as major central banks 
step back from the easy-money 
policies they have pursued for 
years in an effort to revive econo-
mies scarred by the financial 
crisis that tipped the world into 
recession in 2009.

In the U.S., the Federal Reserve 
has begun shrinking its huge 
portfolio of assets and officials 
are expected to raise short-term 
rates again in December. The Eu-
ropean Central Bank is expected 
to say later in October that it will 
begin dialing back the pace of its 
own asset-buying program.

Whereas the Fed and the ECB 
are responding to buoyant growth 
and stirring, if subdued, inflation, 
the BOE is confronting a different 
challenge, of high inflation and 
weakening growth.

Inflation in Britain has ac-
celerated following a fall in the 
pound after last year’s Brexit vote. 
At the same time, unemployment 
has declined to a 40-year low, 
eating up the labor-market slack 
that would normally restrain do-
mestic cost pressures.

In response, the BOE said 
in September that a majority 
of officials expect to raise their 
benchmark interest rate “within 
months.”

JACQUIE MCNISH, DOUG CAMERON &  PAUL VIEIRA

LIZ HOFFMAN & PETER RUDEGEAIR

Airbus takes major stake in Bombar-
dier’s CSeries Jet business

Plane maker Airbus SE 
E A D S Y  - 0 . 3 1 %  a n -
nounced plans to part-
ner with Bombardier Inc. 

BDRBF 1.62% in what could be the 
biggest shake-up of the commer-
cial jetliner business in 30 years, 
challenging a crippling tariff ruling 
pushed by Boeing Co. BA -0.38% 
and the U.S. despite sluggish sales 
of a Canadian-made aircraft.

Bombardier and Airbus said 
Monday that in August they re-
kindled failed talks dating several 
back years and that the European 
company planned to take a major-
ity stake in a joint venture to market 
Bombardier’s CSeries jets. The pact 
included assembly of the plane in 
the Mobile, Ala., but wouldn’t af-

fect employment in Bombardier’s 
main Montreal plant.

Airbus Chief Executive Tom 
Enders said the company wasn’t 
investing upfront for its majority 
stake in the venture, which he said 
would allow sales to U.S. airlines 
without the 300% tariff proposed 
for CSeries imports by American 
trade authorities.

Delta Air Lines Inc DAL -0.63% , 
which has ordered 75 of the planes, 
last week said it would take them 
but didn’t expect to pay any tariffs. 
Delta said it may have to delay 
some deliveries.

Mr. Enders said on a media call 
that the “stars aligned” compared 
with earlier unsuccessful talks as 
the CSeries was now approved to 
fly and other Airbus programs were 
on track.
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Volvo unveils a direct challenge to Tesla
makers to develop EVs.

Polestar—which previously 
existed as a Volvo model, rather 
than as a distinct company—will 
also be an experiment in marketing 
cars through smartphone-based 
subscription plans with monthly 
payments but no upfront fee. 
Polestar vehicles will be available 
only through 2 or 3-year subscrip-
tion plans, a method some auto 
analysts believe could become the 
norm in years ahead.

“We believe that subscription 
is the future,” said Jonathan Good-
man, Polestar’s chief operating 
officer.

The high-performance, low-vol-
ume Polestar 1 hybrid coupe—the 
vehicle made its debut in Shang-
hai—will go on sale in the first half 
of 2019, followed by the higher-
volume, pure-electric Polestar 2 
later that year.

The second vehicle is designed 
to go head-to-head with the Tesla 
Model 3, said Polestar CEO Thom-
as Ingenlath, laying down the 
gauntlet to the California-based 
pioneer of premium EVs.

Polestar still needs to work out 
the details of its subscription-based 
approach, including how much 
consumers will pay, Mr. Ingenlath 
conceded, but he said the brand 
would be “competitive and profit-
able.”

In a direct challenge to Tesla 
Inc., Volvo VOLVB -0.84% Cars 
unveiled its first high-perfor-
mance electric-car model in 

Shanghai on Tuesday, doubling 
down on its commitment to make 
only electric or hybrid vehicles 
starting in 2019.

Polestar, a new stand-alone pre-
mium electric-vehicle company 
owned by Volvo, will bring its first 
two vehicles to market that same 
year, with Volvo and its Chinese 
owner Zhejiang Geely Holding 
Group Co. pledging to invest $755 
million to develop the company.

Polestar will build its cars at a 
new plant in the western Chinese 
city of Chengdu, which already 
hosts a Volvo factory.

“We want to be leaders in elec-
trification,” Volvo Chief Executive 
Hakan Samuelsson at the event.

The launch of the first Pole-
star marks the latest step in a 
global shift toward electric vehicles 
which, led by China, is quickly 
gathering pace. Last month, the 
Chinese government told all auto 
makers, foreign and domestic, to 
start building EVs by 2019, having 
also outlined future plans to ban 
gasoline cars. Beijing is spending 
billions of dollars on subsidies to 
boost the efforts of domestic auto 

Credit Suisse targeted for breakup by 
little hedge fund with big plans

CEOs beware: Being a do-
gooder could get you fired.

Many corporate chief-
tains argue that companies 
shouldn’t only seek to be money-
making enterprises; they should 
also be good corporate citizens. 
From Starbucks Corp. SBUX 
+0.16% Chairman Howard Schultz 
to Unilever PLC Chief Executive 
Paul Polman, leaders variously 
promote efforts to reduce their 
company’s carbon footprints, 
work with sustainable suppliers 
and produce healthier or more 
eco-friendly products—both as 
a marketing tool and business 
model.

“My personal mission is to 
galvanize our company to be an 
effective force for good,” Mr. Pol-
man says on his LinkedIn page.

But a new study shows that 
socially responsible initiatives 
can be a double-edged sword 
for CEOs, helping to shield them 
from being ousted during more 
prosperous times but increasing 
the likelihood they would be fired 
in bad times.

Examining the exits of For-
tune 500 company bosses over 
several years, researchers found 
that those who heavily invested 
company resources in good cor-
porate citizenry were 84% more 
likely to be fired amid sluggish 
financial results than CEOs at 
poor-performing companies that 
spent less on do-good initiatives.

On the flip side, spending on 
corporate social responsibility act-
ed as a protective buffer for com-
pany chiefs who presided over 
robust profitability. They were 
53% less likely to be ousted than 
other leaders of high-performing 
companies that didn’t invest so 
much in measures to bolster social 
welfare, according to the study, 
publish in the November issue of 
Strategic Management Journal.

Timothy Hubbard, an assis-
tant professor at the University of 
Notre Dame’s Mendoza College 
of Business and one of the study’s 
authors, says the findings suggest 
that CEOs who pull off strong 
profits in a seemingly socially 
responsible way build up goodwill 
with their boards because they 
have managed to achieve two 
goals at once.

Yet, he adds, when a social-
welfare-minded CEO achieves 
only lackluster results, investors 
are likely to conclude that such 
investments are a distraction and 
a waste of money—in large part 
because the research remains 
mixed as to whether such efforts 
boost the bottom line.

When doing good 
ends badly for CEOs A 

small but top-per-
f o r m i n g  a c t i v i s t 
hedge fund has set 
its sights on an ambi-
tious target: break-

ing up Swiss banking behemoth 
Credit Suisse Group AG.

RBR Capital Advisors AG, 
which is based close to Lake 
Zurich and headed by outspo-
ken trader Rudolf Bohli, said 
Tuesday it wanted the bank to 
split into an investment bank, 
a wealth manager and an asset 
manager.

The fund will release further 
details of its plan this week. It 
owns about 75 million francs 
($77 million) in CS stock, or 
about a 0.2% stake, according to 
a person close to the bank.

“It’s going to be better off 
being a pure player,” William 

Raynar, a board member at RBR, 
told The Wall Street Journal. It 
has become “extremely difficult” 
for the investment bank to be 
competitive, he said.

He added that RBR has had 
“a number of interactions” with 
other investors. Activists typical-
ly encourage other shareholders 

to support their campaigns, to 
add heft to their calls for change.

Engineering the type of 
sweeping changes outlined by 
RBR is likely to prove difficult. 
Credit Suisse’s units are inter-
connected. Each brings busi-
ness to the other and the bank’s 
broadly diversified shareholder 

base may make it difficult to gen-
erate momentum for changes.

“Every few years this idea 
comes around,” said Andreas 
Venditti, senior bank analyst at 
Vontobel , who examined two 
years ago whether it made sense 
to split up Credit Suisse and 
separate its investment bank-
ing unit.

“I came to the conclusion it 
is not viable,” he said. Spinning 
off investment banking “just 
isn’t going to work, you have 
funding and capital issues and 
these units work together with 
the investment bank bringing 
money to the private bank” and 
the private bank bringing flows 
to the investment bank, Mr. 
Venditti said.

CS shares rose as much as 
2% early Tuesday before paring 
some gains.

“While we welcome the views 
of all our shareholders, our focus 
is on the implementation of our 
strategy and of our three-year 
plan, which is well on track and 
which we believe will unlock 
considerable value for our cli-
ents and shareholders,” a Credit 
Suisse spokesman said.

DAN STRUMPF

North Korea link suspected 
in Taiwan bank cyberheist

A North Korea-linked cy-
bercrime ring suspected 
of raiding Bangladesh’s 
central bank last year 

was likely responsible for the 
recent theft of $60 million from 
a Taiwanese bank, cybersecurity 
researchers say.

The ring, called the Lazarus 
group, has been implicated in an 
$81 million theft from the central 
bank of Bangladesh, as well as the 
disruptive WannaCry ransom-
ware attack earlier this year and 
the 2014 hack of Sony Pictures 
Entertainment.

In a blog post Tuesday, cy-
bersecurity researchers at U.K. 
defense company BAE Systems 
BAESY -0.39% PLC also impli-
cated Lazarus in the Taiwanese 
theft, saying that tools used in the 
attack on the Far Eastern Interna-
tional Bank include those used by 
Lazarus in the past.

“The attack this month on Tai-
wanese Far Eastern International 
Bank has some of the hallmarks of 
the Lazarus group,” BAE research-
ers wrote.

The suspected ties to Lazarus 
suggest the group’s continued 
focus on financial cybercrimes. In 
addition to the Bangladesh Bank 
theft, the BAE researchers said the 
group has been targeting bitcoin 
and is behind attacks on banks in 

Mexico and Poland.
Security researchers suspect 

the group has links to North Korea. 
U.S. authorities have said that one 
hack also linked to Lazarus—the 
2014 Sony Pictures hack—origi-
nated in North Korea. The coun-
try has denied being behind the 
attack.

The BAE researchers said they 
found further evidence of the 
group’s North Korea links, saying 
they observed infrastructure in 
North Korea controlling the mal-
ware used in a previous Lazarus-
linked attack. Representatives at 
North Korea’s Beijing embassy and 
Hong Kong consulate weren’t im-
mediately available for comment.

The post sheds further light on 
the breach of the Taipei-based Far 
Eastern International Bank. The 
breach resulted in the transfer of 
funds to accounts in Sri Lanka, the 
U.S. and Cambodia after the per-
petrators penetrated the bank’s 
access to the financial-messaging 
service known as the Society for 
Worldwide Interbank Financial 
Telecommunication, or Swift.

Other cyberattacks in the past 
year have penetrated banks’ ac-
cess to Swift, including the Ban-
gladesh Bank theft.

In a statement, Swift said: “We 
have no indication that our net-
work and core messaging services 
have been compromised.”

Sri Lankan authorities arrested 
two people suspected in the theft, 
Taiwanese state media reported 
last week, with one of the in-
dividuals caught after trying to 
withdraw the equivalent of about 
$520,000. A representative from 
the Far Eastern International Bank 
didn’t immediately respond to a 
request for comment.

VANESSA FUHRMANS

BRIAN BLACKSTONE & LAURENCE FLETCHER

TREFOR MOSS
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All eyes on FG’s ease of doing business reforms
There will also be Auto-
mated Expatriate Quota 
application process at 
the Ministry of Interior, 
targeted at encouraging 
foreign direct invest-
ment.

Government has also 
approved 90-day process-
ing timeline for registra-
tion of food and drugs in 
Nigeria and clearly de-
fined fees and processes 
involved in registering  a 
product with NAFDAC, 
which must be made 
available online.

Economic watchers 
believe that Nigeria’s 
business environment 
needs urgent reforms 
to boost the capacity 
of  existing local  and 
foreign investors and at-
tract new foreign capital 
in the form of Foreign 
Direct Investment.  

Nigeria requires lo-
cal and foreign invest-
ments rose to create 
jobs for 25.6 million un-
employed population.

Ethiopia is emerging 
as investors’ hub be-
cause the East African 
country created a one-
stop shop, which en-
sures that all business, 
property and company 
registrations end up in 
one office.

Investors across the 
world are looking at 
h o w  Ni g e r i a  i m p l e -
ments its reforms on the 
ports, taxes, trade and 
property, among others.

This is validated by 
excitement generated 
by the African Union’s 
Facebook and Twitter 
post on Monday, which  
reported that Nigeria 
would grant ‘visa on ar-

Why it Matters

I
nvestors, market 
watchers and pol-
icy analysts are 
closely watching 
the federal gov-

ernment’s ease of doing 
business reforms.

Already, the govern-
ment has made quick 
wins as an earlier as-
sessment of  the per-
formance score card 
of the 60-Day Nation-
al Action Plan (NAP) 
showed that 70 percent 
of the seven- point ob-
jective set in line with 
the World Bank indices 
was achieved within the  
timeline. 

In the second phase 
of NAP, called NAP 2.0, 

Economic watchers believe that 
Nigeria’s business environment needs 
urgent reforms to boost the capacity 

of existing local and foreign investors 
and attract new foreign capital in the 

form of Foreign Direct Investment

rival’ to Africans.
I n v e s t o r s  w i s h  t o 

m a k e  N i g e r i a  t h e i r 
home but this will re-
quire religious imple-
mentation of policies by 
government ministries, 
departments and agen-
cies. The policies also 
need to be consistent 
even if there is change 
of government.

For a country of 180 
million people, the size 
of the gross domestic 
product (GDP), which 
stands around $420 bil-
lion, is infinitesimal, 
considering that  the 
market capitalisation of 
America-based Apple is 
about $800 billion.

The economic size of 
the country can best be 
expanded when there 
is an environment that 
c re a t e s  c e r t a i n t y  i n 
the number of taxes to 
be paid, processes in-
volved in getting certifi-
cate of occupancy, and 
easy entry to and exit 
from Tin Can and Apapa 
ports in Lagos.

There will  be eco-
nomic expansions when 
factories and business-
es get  regular power 
at cheapest rates and 
when people and busi-
nesses (including tel-
ecoms instal lat ions/
cables) are secure.

The thinking of eco-
nomic stakeholders is 
that the reforms will 
determine how fast the 
economy will bounce 
back to l i fe and how 
h i g h - i m p a c t  s e c t o r s 
such as manufacturing, 
agriculture, telecoms, 
and creative industries 
will fare.

have all large and me-
dium sized enterprises 
register on e-filing sys-
tem, while reducing the 
average time for filing 
and paying taxes by 50 
percent.

In terms of port re-
forms, the government 
wants joint examination 
of import cargo in La-
gos led by the Nigeria 
Customs Service, as well 
as compliance with 48-
hour SLA for automated 
scheduling process by 
pre-shipment inspection 
agents.

Agencies of govern-
ment must also comply 
with seven documents 
for export and eight for 

imports.
On the issue of en-

forcing contracts, the 
government is  plan-
ning to have specialised 
magistrates trained for 
commercial cases.

Regarding entry and 
exit, government is en-
forcing a single passen-
ger clearance system at 
the airports to reduce 
average clearance time 
by 50 percent and is 
processing and approv-
ing Temporar y Work 
Permit within 48 hours. 

70 percent

$800 billion

$420 billion

NAP 2.0

25.6 million

This represents the estimated mar-
ket capitalisation of America-based 
Apple, a multinational technology 

company headquartered in Cupertino, 
California, which produces and sells 

consumer electronics and allied prod-
ucts.

This is the estimated size of the Nigerian 
economy (GDP). Nigeria’s size was $510 
billion after the 2014 rebasing but has 
depreciated owing to naira devalua-

tion.

This is the second phase of the Ease of 
Doing Business reforms. Part of govern-
ment’s plan on NAP 2.0 is to eliminate 
inspection for business premises as a 

prerequisite for starting a business.
Government is also adopting a fully 
operational electronic payment system 
with options for POS and bank transfers.
It also contains tax reforms, which will 
ensure that all large and medium sized 
enterprises register on e-filing system.

This is the population of unemployed 
Nigerians, representing 14.2 percent of 

180 million people.

This is the percentage score of the 
Presidential Enabling Business 

Environment Council (PEBEC) with 
respect to the seven-point objec-

tive set in line with the World Bank 
indices.

the government is plan-
ning to eliminate in-
spection for business 
premises as a prerequi-
site for starting a busi-
ness.

The leadership of the 
country has conclud-
ed plans to make land 
information available 
online, while adopting 
a fully operational elec-
tronic payment system 
with options for POS 
and bank transfers.

On payment of taxes, 
government expects to 

fivethings
about innovation


