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N
igeria’s eleven elec-
tricity distribution 
companies (DisCos) 
may soon discover 
that a vast number of 

their customers have abandoned 
them, going by the sheer number 
and size of ofgrid projects being 
initiated around business clusters, 
banks, universities and even resi-
dential estates across the country.

Of-grid generation is a stand-
alone power generation system 
or mini-grid, which typically pro-
vides smaller communities with 
electricity, through independent 
electricity distribution network 
systems, and the energy could be 
sourced through renewable ener-
gies mainly solar, or through gas 
ired plants.

In the last two years, manufac-
turing companies within the Ikeja 
industrial hub have initiated six 
different embedded generation 
projects of between 30 and 50 
megawatts, according to the Manu-
facturers Association of Nigeria 

One by one, Nigerians flee 
DisCos for off grid power P. 2

Nigerians’ 
health at risk 
from chemicals 
used by farmers

T
he country’s external re-
serves which currently 
stand at $30.28 billion 
as at June 8,2017, are 

expected to shore up the most, 

FG $300m Diaspora Bond to boost external reserves, enhance infrastructure
following the Federal Govern-
ment’s commencement of the 
global offering of its $300 mil-
lion ‘Diaspora Bonds’.

The Federal  G overnment 

had earlier disclosed its plans 
to float a $300 million Diaspora 
Bond as part of measures to 
spur the buy-in of foreign-based 
Nigerians into the Economic Re-

covery and Growth Plan (ERGP) 
launched recently.

The bond price is expected, 
following the completion of the 
road show which begins tomor-

row June 13, 2017, subject to 
market conditions, says the Fed-
eral Government, in a statement 
on Thursday June 8.  

Consequently, the Federal 
Government said a registration 
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Conscience of a nation:: The horrible state of roads in and leading to Apapa, and the perpetual gridlock, speak 
volumes to the conscience of federal and state governments who take huge revenues from the sea-ports there 
and then turn a blind eye to the rot        Pic by Olawale Amoo
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L-R: Kashim 

Shettima, governor, 

Borno State; Zouera 

Youssoufou, MD/

CEO, Dangote Foun-

dation, presenting 

food items to a benei-

ciary, as the Dangote 

Foundation lags-off 
2017 Ramadan Food 

distribution in Maidu-

guri, Borno State.

Power Development Company.
Over 426 petrol stations across 

Nigeria will soon switch from grid 
connected source and rely solely 
on solar energy, when current solar 
projects are completed across the 
fuel stations in the country, Busi-
nessDay learnt.

“This project will reduce the 
amount of downtime that is cur-
rently experienced by petrol sta-
tions as well as check damage to 
equipment due to power fluc-
tuations. It will also reduce cost 
by more than 70 percent,” said an 
oicial involved in the project, who 
did not want to be named, as he has 
no authorisation to speak on the 
transaction.

In a further blow to the distribu-

tion companies, Nigeria will begin 
the deployment next month, of 
an of grid solar power system to 
20,000 homes under the irst phase. 
he project is being executed by Az-
uri Technologies, under a scheme 
in which the Federal Government 
pays a part of the cost while the 
beneiciaries will pay the balance 
over a period of 12 to 18 months. 
Vera Nwanze, Azuri’s general man-
ager for West Africa, told Business-
Day that the equipment for the 
installation have started to arrive 
the country and that each home 
will have a panel on its roof with 
four light points, including a televi-
sion set to be supplied as part of 
the package. he states beneitting 
under the irst phase include Kano, 

Katsina and Taraba.
Besides industrial clusters, 40 

federal universities in Nigeria will 
soon quit the national grid, as the 
government’s plan to build solar 
farms capable of generating be-
tween six and 10MW of-grid power 
per campus begins to gain traction.

Based on an agreement with 
the German government under the 
Nigerian-German Energy Partner-
ship Project signed last year, the 
solar power farms would take the 
universities and their campuses 
away from the national grid when 
completed.

BusinessDay investigation at 
the University of Nigeria, Nsukka, 
University of Ibadan and the Uni-
versity of Lagos, which are among 

the pilot universities, indicate the 
project is on course. Already the 
University of Port Harcourt is oper-
ating on an eicient power system, 
provided by Total Support Energy. 
he University of Benin also has 
of-grid power.

“While the project is on-going, 
I can tell you that some of our hos-
tels and lecture halls and oices 
are now running on solar,” said Ike 
Mowete, a lecturer at the University 
of Lagos.

Informed sources have told 
BusinessDay that some banks are 
planning to link their branches 
across the country to ofgrid power, 
as the cost of diesel generated 
power gulps a bulk of their revenue. 
Cost of diesel sourced power rang-
es from N70 to N100 per kilowatt 
hour, while ofgrid generation costs 

between N38 to N45 per kilowatt 
hour, depending on energy source 
and cost of installation.

Many households and small 
businesses now rely on rooftop 
solar because Africa’s largest 
economy can only provide less 
than 4,000MW of power. Nigeria’s 
telecommunications irms, which 
power their base stations, gener-
ate over 6,000MW through diesel 
generators. Meanwhile, South 
Africa provides over 40,000MW for 
its citizens.

A recent study by All-On, Shell 
Nigeria renewable energy unit and 
Dalberg, a strategy and policy ad-
visory irm, found that 14.2million 
households and four million small 
businesses in Nigeria have no access 

S
ome chemicals currently 
used by Nigerian farmers 
in the storage, colouring, 
processing, packaging and 
preservation of food prod-

ucts are dangerous to human health 
and should be out-rightly banned, 
health experts say.

Some of these chemicals include 
artificial sweeteners such as As-
partame and  Acesulfame-K; Afla-
toxin, Monosodium Glutamate, 
ethanol, common dyes, pesticides 
above 0.01mg/kg, rat poison, Sodium 
Sulite,  and Sulfur additives.

Others are Sodium Ascorbate, 
vitamin c (usually derived from 
corn), Aitric Acid, Sodium Citrate, 
flavourings (natural and artificial), 
and Lactic Acid, among others. Many 
of the preservative and storage agents 
are carcinogenic as they cause cancer 
and death, while others can cause 
depression or damage to body organs.

“he problems often arise from 
colouring, storage and processing 
stages,” said Ife Azih, biochemist 
and managing director of Destiny 
Laboratories.

“In the preservation of beans, for 
instance, some of the farmers use 
pesticides, instead of pepper. In ish 
storage, you see some cases where 
people use rat poisons. here is no 
guarantee that rats will die immedi-
ately they eat the poison. So, the rats 
transfer germaline to our foods, which 

Nigerians’ health at risk from chemicals used by farmers
is carcinogenic,” Azih explained.

“Another area is processing. Cas-
sava, for instance, is highly carcino-
genic if not properly processed. It 
used to take four days to process garri 
but these days, it takes food proces-
sors one day to do so. his is wrong 
and must stop to save lives,” he stated.

he European Union (EU) reject-
ed 24 food products from Nigeria in 
2016. Groundnuts were rejected be-
cause they contained alatoxin, while 
palm oil had a colouring agent that 
was carcinogenic (cancer-causing).

The European Food Safety Au-
thority had likewise rejected beans 
from Nigeria in 2015 because it con-

tained between 0.03mg per kg and 
4.6mg/kg of dichlorvos pesticide, 
when the acceptable maximum resi-
due limit was 0.01mg/kg. he ban has 
been extended to 2019, which shows 
that Nigerian food processors and 
exporters are yet to change.

Experts are wondering whether 
food that is not good for Europe or the 
Americas can be good for consump-
tion by the Nigerian population.

“We do not have regard for what 
we eat in Nigeria because the govern-
ment that is supposed to monitor and 
ensure that standards are met, not 
just for export but also for local con-
sumption, is lacking in this area,” said  

Oluremi Keshinro, professor of nutri-
tion and dietetics, Federal University 
of Agriculture, Abeokuta (FUNAAB).

“Most of the chemicals found in 
our crops that are rejected by the EU 
are dangerous to various organs of the 
body. hese chemicals are injurious 
to the body and can cause terminal 
diseases. It is time for us to start tak-
ing our health seriously because what 
we eat determines our health status,” 
Keshinro said.

According to the US the National 
Cancer Institute, aflatoxins are a 
family of toxins produced by certain 
fungi that are found in agricultural 
crops such as maize (corn), peanuts, 
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cottonseed, and tree nuts.
According to the World Health 

Organisation (WHO), 80,000 Nigeri-
ans die of cancer every year. Experts 
believe that over 200,000 Nigerians 
die annually from food poison.

Some Nigerian abattoirs roast 
meat with tyres, which medical 
experts say should be discouraged. 
Similarly dangerous is the sinking of 
boreholes close to homes.

Aloysius  Maduforo, former vice 
president, Dietitians Association of 
Nigeria, blamed the National Agency 
for Food and Drug Administration 
and Control (NAFDAC) and other 
regulatory agencies for failing in this 
regard. “In every country there are 
regulations as to the level of non-food 
substances that should be in the food 
we consume. In Nigeria, NAFDAC 
is responsible for it. he issue is that 
in Nigeria, we do not check what 
we consume to know the level of 
non-food substances in it because 
NAFDAC is not doing anything in this 
area,” Maduforo said.

According to Sikiru Ojo, a medi-
cal practitioner, the carcinogenic 
substance found in the palm oil was 
a chemical that could develop cancer 
and destroy the cells of the body.

“People can be exposed to ala-
toxins by eating contaminated plant 
products (such as peanuts) or by con-
suming meat or dairy products from 
animals that ate contaminated feed. 
Exposure to alatoxins is associated 
with an increased risk of liver cancer,” 
Ojo stated.



Monday 12 June 2017 3



FG $300m Diaspora Bond to boost external...

Olateru Olagbegi, Olowo of Owo, (l), presenting a gift to Acting President Yemi Osinbajo, during his courtesy 
call on Osinbajo at State House, Abuja, at the weekend.

H
aving passed the 
Petroleum Indus-
try Governance Bill 
(PIGB), the irst in a 
series of long await-

ed petroleum industry laws, the 
Senate is set to shift focus to the 
Petroleum Industry Fiscal Bill 
and the Host Community Bill, 
with the second reading in two 
weeks’ time. 

The chairman, Senate Com-
mittee on Gas, Senator Bassey 
Akpan, made this known during 
a facility visit by the committee to 
Ovade-Ogharefe Gas Processing 
Plant, operated by Pan Ocean, 
under a joint venture agreement 
with the Nigerian National Petro-
leum Corporation (NNPC).

“By passing the PIGB, the Sen-
ate has sent a signal to the world 
that Nigeria’s oil and gas industry 
is ready for business”, said Akpan. 
He said that the reason for the 
successful passing of the PIGB is 
because “this is the irst time the 
National Assembly is champi-
oning reforms in the oil sector” 
adding that the PIGB passed by 
the upper legislative chambers, 
proves that “our laws for the oil 
industry are concise, the clarity 
very deined and transparent”.

The PIGB seeks to ensure 
value addition to the petroleum 
industry through the creation of 
efficient and effective govern-
ing institutions with clear and 
separate roles for the petroleum 
industry. he Petroleum Industry 
Fiscal Bill focuses on iscal frame-
work that encourages further 
investment in the petroleum in-
dustry, while optimising revenues 
accruing to the government. he 
Host Community Bill will take 
care of special interests and all 
community issues.

“We believe that if the area you 

Senate to focus on Fiscal, Host 
Community Bill in 2 weeks

are operating is safe, you can de-
rive maximum beneit from your 
operations.  We want to use this 
opportunity to allay the fears of 
the people of the Niger Delta and 
reassure them that the Host Com-
munity Bill will take care of all their 
expected interests”, said Akpan.

The Senate Committee chair-
man on gas, said the intention 
is to robustly engage all stake-
holders on the Host Community 
Bill and take the engagement 
to every state in the country, 
so that “we can talk to the real 
people, actually feel their pulse 
and their pain.”

Senator Akpan commended 
Pan Ocean Oil Company, adding 
that members of the committee 
were impressed with the pro-

gress the company has made. 
He said that due to the impor-
tance of Ovade-Ogharefe Gas 
Processing Plant to domestic 
gas utilisation, the committee 
will pay attention and monitor 
the project closely.

“It is a huge investment and 
we are looking forward to the 
benefits Nigeria will derive from 
the company by the time Phase 2 
of the gas processing and all the 
other aspects, like the liquefied 
petroleum gas (LPG) and pro-
pane come on stream. We are 
passionate about gas. It’s time to 
domesticate all the advantages 
that can accrue through ramp-
ing up utilisation in the country”, 
Akpan said.

Monday Ikhureigbe, Opera-

tions Base Manager, Pan Ocean, 
said the company is in the fore 
front of gas flare-out in the coun-
try, and that by the time phase 
two fully comes on stream, the 
company will move from 130 scfd 
to 200mscfd, in addition to 450 
metric tonnes of LPG.

Pan Ocean is the operator 
of OML98 (Joint Venture with 
the NNPC), Production Sharing 
Contract OPL 275 and Ovade-
Ogharefe Gas Processing Plant 
(OOGPP).  The OOGPP Phase 
2 off-take project incorporates 
the production, storage and 
dispensing of Propane, LPG and 
Lean Gas.  Pan Ocean is also 
constructing the 67km deeply-
buried Amukpe-Escravos pipe-
line. 
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statement relating the bond has 
been filed with the United States 
Securities and Exchange Com-
mission but has not yet become 
effective.

Also, an application will be 
made to the Financial Conduct 
Authority in its capacity as com-
petent authority (the UK Listing 
Authority) for the bonds to be 
admitted to the official list of 
the UK Listing Authority and to 
the London Stock Exchange plc, 
for the bonds to be admitted to 
trading on the London Stock 
Exchange’s regulated market.

The bond will be denomi-
nated in U.S Dollars and will 
have the Bank of America Mer-
rill Lynch and Standard Bank 
of South Africa Limited, as the 
International Joint Lead Man-
agers with First Bank of Nigeria 
Limited (FBN) and United Bank 

for Africa Plc (UBA) as the Nige-
rian Joint Lead Managers.

Reacting to the development, 
Johnson Chukwu, managing 
dire ctor/CE O,  Cowr y Ass et 
Management limited said the 
Diaspora Bond if successful, 
will boost external reserves and 
enhance FG’s investment in 
infrastructure.

Chukwu based his optimism 
on the Nigerian Diaspora’s ca-
pacity in this regard. “I doubt 
if Nigerian Diasporas have sur-
plus unit in their residence, as 
to easily subscribe to Diaspora 
Bond”, he told BusinessDay by 
phone.

Tajudeen Ibrahim, head of 
research at Chapel Hill Den-
ham, sees the Federal Govern-
ment ’s  move as  a  w elcome 
development, as it would lead 
to including Nigerian Diasporas 

in the developmental projects 
in the country.

Ibrahim told BusinessDay by 
phone that this will deepen Nige-
ria’s debt capital market, create 
a balance between the Federal 
Government local savings bond 
and the Diaspora Bond. 

A n a l y s t s  a t  C o w r y  A s s e t 
Management anticipate sta-
bil i ty  in bond prices in the 
OTC market,  on the back of 
an expected boost in financial 
systems liquidity.

Last week, FGN bonds traded 
at the OTC segment moved in 
mixed directions: The 20-year, 
10.00 percent FGN JULY 2030 
debt and the 10-year 16.39 per-
cent FGN JAN 2022 bond shed 
N0.06 and N0.03 respectively; 
their corresponding yields rose 
to 16.09 percent (from 16.07%) 
and 16.19 percents respectively. 
However, the 7-year 16.00 per-

to grid electricity, indicating huge 
market potential for of-grid power. 
Yusuf Sulaiman, managing director 
of Blue Carmel Energy, a renewable 
energy irm, based in Abuja said, “I 
have clients now, who do not even 
want grid connected power.”

Increased preference for solar 
power and improved funding and 
technology are driving down the cost 
of solar panels, batteries and other 
accessories. A new McKinsey report 
found that battery-pack costs are 
down to less than $230 per kilowatt-
hour in 2016, compared with almost 
$1,000 per kilowatt-hour in 2010.

Operators say with N2million to 
N8 million, a building can provide 
itself between 20KVA and 30KVA 
power to run home appliances in-
cluding air conditioners and water 
pumps. The cost becomes insig-
niicant in less than ive years when 
compared to the huge costs of diesel 
and threat to the environment.

Experts say this trend will grow. 
“Any business that wants to reduce 
cost and be efficient, now looks 
to offgrid and more people will 
take that option,” said Godwin Aig-
bokhan, renewable energy market 
adviser at the National Competitive-
ness Council of Nigeria.

The Association of Alternative 
Power Suppliers of Nigeria (AAPSN), 
a pressure group for alternative pow-
er generation, is pooling resources, 
skills and technical know-how, to 
provide 10,000 mw to diferent kinds 
of customers.

Femi Omotayo, MD and CEO 
of AOS Orwell and President of the 
association, told BusinessDay about 
their plans, “the mini grid regulation 
is allowing us to play in the sector. 
Our project is pretty simple, 10,000 
Nigerians, 1MW each. We are devel-
oping the inancial model, creating 
the legal framework and providing 
access to funding. We are talking to 
bankable anchor tenants, whether 
they are businesses or estates.”

he Nigerian Electricity Regula-
tory Commission (NERC) has ap-
proved a Mini Grid Regulation which 
encourages ofgrid investors to charge 
cost relective tarif and provide up to 
1MW power without recourse to the 
DisCos or obtaining a licence as an 
electricity generation company.

Long fed up with the poor service 
delivery and crazy billings by the DisCos, 
the ministry of power, works and hous-
ing, is getting bullish about securing 
alternative energy sources for Nigerians. 
Babatunde Fashola, who heads the min-
istry, recently made a pronouncement 
on eligible customers allowing power 
producers to sell directly to customers 
who need up to 2MW.

he DisCos have been outraged 
over this development. BusinessDay 
exclusively reported last week that 
they are considering declaring force 
majeure on their operations.

Power distribution assets were 
handed over to core investors on 
November 1, 2013 and the ive-year 
period they were supposed to meet 
the Aggregate Technical, Commer-
cial, and Collections Loss (ATC&C) 
targets in their sales and performance 
Agreements expires October 31, 2018. 
However, analysts say the DisCos 
have failed to meet the targets.

“The DisCos still operate with 
ATC&C losses up to 60 percent, 
as they have not made signiicant 
investments to improve collections, 
including metering,” said Odion 
Omonforman, energy consultant 
and the CEO of New Hampshire 
Capital Ltd.

…Pan Ocean to hit 200mscf/d with phase 2 of Ovade-Ogharefe Gas Processing Plant

cent FGN JUN 2019 debt gained 
N0.05 and N0.06 respectively; 
their corresponding yields fell 
to 16.43 percent (from 16.45%) 
and 16.43 percent respectively. 
Elsewhere,  FGN Eurobonds 
traded on the London Stock 
Exchange depreciated in value 
across most of the maturities, 
amid profit taking. The 5-year, 
5.13 percent JUL 12, 2018 bond 
and the 10-year, 6.38 percent 
JULy 12, 2023 bond appreci-
ated by USD0.03 (yield rose to 
3.42%) and USD0.02 (yield rose 
to 5.54%) respectively.

However, the ERGP, which is 
a four-year (2017-2020) medi-
um-term development plan of 
the country, has been reviewed 
and adjudged adequate for its 
purpose by many local  and 
i nt e r nat i o na l  d e v e l o p m e nt 
experts and organisations, in-
cluding the World Bank Group 
and IMF.

Continued from page 1
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S
ome of the issues that may 
impede the success of the 
laudable order from the 

perspectives of the staf of the 
Corporate Afairs Commission 
(CAC), organised under the 
Amalgamated Union of Public 
Corporations, Civil Service, 
Technical and Recreational 
Service Employees (AUPC-
TRE), CAC chapter, have been 
said to include lack of proper 
sensitisation, collaboration 
and motivation by the Com-
mission’s management.

Lingering industrial dishar-
mony, huge salary disparity 
between executives and non-
executives, poor working re-
lationship between executives 
and non-executives, among 
other impediments, have been 
pinpointed as among some 
of the major hindrances dis-
couraging ease of business, 
which the Nigerian govern-
ment needs to look at in its 

Impediments on ease of doing 
business in Nigerian Executive Order

Executive Order.
Apart from general news-

paper, radio and TV broadcast, 
the staf of CAC, according to 
the Centre for Anti-Corruption 
and Open Leadership (CA-
COL), know next to nothing 
on the issue of ease of doing 
business, staf are not carried 
along on this worthwhile policy 
initiative. Only a few selected 
executives are in the know of 
this policy.

It is on record that there 
has been a lingering indus-
trial disharmony between the 
management and the staf of 
the Commission since 2013, 
where several agreements 
were reached concerning staf 
entitlements. It is also a known 
fact that the staf members are 
key in the success of this policy 
because a motivated worker is 
a productive one. Sadly, man-
agement has failed to honour 
the agreements by out rightly 
refusing to settle staf entitle-
ments as per the agreements.

L-R: Chinyrere Onuorah, deputy registrar; Shola  Oshodi-John, registrar/CEO, and Ames Unegbu, advocacy, research/programme manager, 
all of Nigerian Institute of Chartered Arbitrators, during the press conference on its  forthcoming annual conference in Lagos. 
                Pic by Pius Okeosisi
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FG’s $5.8bn rail loan request hangs in balance 
as parliament questions viability, inclusiveness

N
igeria’s proposed 
$5.8 billion rail 
loan from China 
appears hanging 
in the balance as 

parliament continues to raise 
concerns around how that 
money would be applied ju-
diciously to impact the entire 
economy.

The federal lawmakers are 
concerned about the country’s 
rising debt status and possibil-
ity of throwing the country into 
another debt trap, and have now 
asked the executive to provide a 
viability study of the proposed 
rail projects to enable them as-
certain whether the loan claims 
match.

In April, President Muham-
madu Buhari approached the 
parliament to allow him source 
up to $5.851 billion loan from 
China Exim Bank to fund nation-
wide rail projects.

he breakdown of the loan 
facility from China Exim Bank 
include: $1.231 billion for Lagos-
Kano railway modernisation 
project (Lagos-Ibadan segment); 
$1.146 billion for Lagos-Kano 
modernisation project (Kano-
Kaduna segment) and $3.474 
billion for Coastal railway project 
(Lagos-Calabar segment) total-
ing $5.851 billion.

he Chinese loan is repay-
able in 25 years and attracts 
interest rate of 1.5percent.

At a meeting last hursday 
between the Senate Committee 
on Local and Foreign Debts, 
Minister of Transport, Rotimi 
Amechi, who is leading govern-
ment’s negotiations on the loan 
approval, the panel insisted on 
getting a viability study of the 
proposed rail projects to enable 
them ascertain whether the 
projects are even worth sourcing 
huge loan for.

“Avail us with these sup-
porting documents to help us 
buttress our points so that we 
can write our inal report on the 
loan” Chairman of the commit-
tee, Shehu Sani, told the Trans-
port Minister at the meeting.

he senator also decried the 
exclusion of natives, especially in 
areas with rail tracks.

Nigeria’s public debt stock as 
of March 31, 2017 stood at $62.8 
million (N19.159trn).

A check on the website of the 
Debt Management Oice at the 
weekend showed the country’s, 
external debt stock standing at 

$13.8million (N4.2trn) while 
domestic was put at $39.07 mil-
lion (N11.9trn).

Sani expressed reservations 
about the loan, saying that the 
borrowing plan would further 
put Nigeria in debt. 

President Buhari had also 
last year sought the approval of 
the parliament for an approval of 
$30 billion loan request but was 
thrown out by the law makers 
because there was no adequate 
breakdown of the borrowing 
plan.

Meanwhile, South East sena-
tors who earlier raised concerns 
on what they considered the 
exclusion of the Eastern Corridor 
of the country’s rail lines from the 
proposed loan, are still express-
ing doubts over the execution of 
the project.

Spokesperson of the group, 
Enyinnaya Abaribe wondered 
why the Federal Government 
would borrow to fund one part 
of the project and concession 
the Eastern corridor.

He also queried why local 

engineers are not trained before 
the rail tracks are installed.

“We are clearly very worried 
and very distressed on this side. 
Because it seems to me and my 
colleagues here that when you 
take a decision you don’t even 
want to hear any other part of 
what any other person wants to 
suggest to you,” he noted.

At the meeting, a member of 
the committee Aliyu Sabi Abdul-
lahi called for the inclusion of 
neglected Nigerians to ‘feel the 
element of modernisation’.

Ogunbiyi, Unuigbe join 
Petralon Energy 

P
etralon Energy Limited 
(PETRALON) has ap-
pointed  Constantine ‘Labi 

Ogunbiyi as Strategic Adviser to 
its Board of Directors.

‘Labi Ogunbiyi, who was the 
founder of First Hydrocarbon 
Nigeria Limited (FHN), where 
he served as chief executive of-
ficer between 2009 and 2014, 
currently serves as a director to 
Newrest ASL plc and Interswitch 
Limited and is a Special Advisor 
to Babban Gona (an agricultural 
franchise, developed by impact 
investing irm, Doreo Partners), 
as well as a number of upstream 
E&P companies, oil services 
companies and investment 
funds operating in Africa.

 ‘Labi holds legal qualifi-
cations from King’s College, 
London , the University of Pas-
sau, Germany, and the Oxford 
Institute of Legal Practice.

In the years before joining 
FHN, he functioned as Deputy 
Head of leading American law 
irm, Cadwalader Wickersham 
& Taft LLP’s Africa Practice.

He had also worked with the 
International Finance and Bank-
ing Department of Magic Circle 
law firm, Herbert Smith Freehills, 
for four years; he was an advisor 
to the Banking Association PPP 
Unit of the Southern African De-
velopment Community (SADC) 
and has offered strategic advisory 
services to the New Partnership 
for Africa’s Development (NE-
PAD) Business Group.

As Strategic Advisor, he will 
work closely with  Mutiu Sun-
monu, Chairman of the Board 
and Non-Executive Directors, 
Edith Unuigbe and Aigboje Aig-
Imoukhuede.

Mutiu Sunmonu enjoyed 
a successful 36-year career in 
the oil and gas sector, working 

with prominent companies, 
including Shell Petroleum De-
velopment Company, where he 
served as Managing Director.

 Unuigbe, who was recently 
appointed to the board, worked 
for over 20 years at Nigeria LNG 
(NLNG) as General Counsel, 
Company Secretary and Legal 
Adviser, while Aig-Imoukhuede, 
Founder and Chairman of in-
vestment firm, Coronation 
Capital, was formerly Manag-
ing Director of Access Bank. He 
currently serves as the President 
and Chairman of the National 
Council of the Nigerian Stock 
Exchange and Wapic Insurance, 
respectively.

Speaking on his appoint-
ment, ‘Labi Ogunbiyi said, “his 
is an opportunity to support the 
growth of an indigenous compa-
ny with an excellent track record 
of capital raising and executing 
on its development plans. I 
am delighted to be part of an 
exceptional team at the helm of 
Petralon at a very exciting time in 
the evolution of the indigenous 
oil and gas sector in Nigeria. I 
look forward to working with 
the team to achieve Petralon’s 
goal of becoming one of the 
largest indigenous producers 
in the country, while delivering 
collective value for all”

he Founder & CEO of Pe-
tralon, Ahonsi Unuigbe also 
added, “Petralon’s board of 
Directors will beneit immensely 
from the depth of ‘Labi’s prior 
experience in growing upstream 
businesses and attracting for-
eign investment. Petralon is 
an indigenous company with 
a cross-border outlook that 
builds on valuable partnerships 
for sustainable development. I 
also personally look forward to 
working closely with ‘Labi again”

Labi Ogunbiyi Edith Unuigbe
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As for those who have a grudge or 
reservation against destination wed-
dings, let them sheath their swords. 
After the festivities, many of us will stay 
behind for very serious business and 
deliberations over the afairs of Nigeria 
as well as its destiny. Both the United 
States of America and Britain will short-
ly announce their endorsement of (and 
conidence) in the Vice-President of 
Nigeria, Professor Yemi Osinbajo SAN 
who has been holding fort for our ailing 
President Muhammadu Buhari GCFR.

However, the northerners are al-
ready scheming to retain political 
control by insisting that regardless of 
whatever fate befalls President Buhari, 
power must remain in the north for the 
unexpired “deemed” eight-years tenure 
of Buhari.

Both the U.S. and U.K. are deter-
mined to forestall the looming crisis 
by being pro-active. his is a massive 
endeavour which would involve invit-
ing Nigeria’s political leaders – former 
Heads of State; Vice-Presidents, former 
and current Governors; traditional 
rulers, religious leaders; captains of in-
dustry, bankers, chartered accountants, 
lawyers etc. to Marrakesh for serious 
negotiations over the future of Africa’s 
most populous nation (estimated at 
close to 200 million).

We are in the right place at the right 
time. As conirmation of this magical 
moment, let us replay the welcome 
address of the proprietor of the hotel:

“It is with great pleasure that we 
welcome you to Palais Namaskar, the 
oasis of wellbeing in the Palmeraie area, 
a place of perfect tranquility between 
desert and majestic mountains.

Here you will discover the beneits 
of our personalised itness coaching 

markets and also sustain prices at 
the minimum of US$50 per barrel.

Increased production from 
Nigeria and US shale producers is 
helping ill the gap that OPEC and 
non-OPEC sought to take of the 
market. News that emerged on 8 
June that US crude inventories are 
also on the rise helped send crude 
oil prices crashing.

Brent crude was selling at 
US$47.80 per barrel Fridayafter-
noon, about 16 percent lower that 
its highs in January. So while Nige-
ria wants higher prices, considering 
that its budget is heavily dependent 
on crude oil revenues, by increas-
ing production, it is helping drive 
down crude oil prices in the inter-
national markets, a classic “Catch 
22” situation.  

Many OPEC and non-OPEC 
members, including Nigeria, dei-
nitely do not want a sub-US$50 
crude oil price. It has been taken 
for granted that with the joint deci-
sion by both OPEC and non-OPEC 
producers to cut production, price 
would be sustained at above US$50. 
But that assumption is now even in 
doubt with surging US inventories 
and prices crashing below US$50 
even when Libya, another country 
also exempted from complying 
with the deal, has not been able to 
fully restore its own production to 
full capacity.

There is a real chance that if 
and when Libya is able to restore 
production, prices could come 
under further pressure, a situation 

Send 800word comments to comment@businessdayonline.com

comment is freeCOMMENT

and sensual spa therapies that help 
to dissolve stress and transform 
moods. Fine dining and local gas-
tromony are also an integral part of 
this unique experience. Our chefs 
have devised a selection of menus 
for healthy eating using local and 
organic produce.

Palais Namaskar is a destination 
in itself where you can revive health, 
regain equilibrium and relax in styl-
ish surroundings.

Since Palais Namaskar opened 
in April 2012, we are proud to have 
been recognized with several pres-
tigious awards, the latest being ‘Best 
Hotel in Africa’ by Prix Villegiature 
and ‘Best Luxury Fitness Spa’ in 
Africa by the World Luxury Spa 
Awards 2015.

The Namaskar team will en-
deavour to make your stay truly 
unforgettable.”

Immediately after the wedding 
and the departure of the bride and 
bridegroom for their honeymoon 
at an undisclosed destination, the 
business of our “Rescue Mission” 
will commence in earnest.

Our host, King Mohammed VI 
says Nigeria is too hot to handle. 
His Majesty has therefore invited 
Mr. António Guterres the Secretary-
General of the United Nations as 
well as Jim Yong Kim President of the 
World Bank and the indefatigable 
Mrs. Christine Lagarde to join us in 
crafting a peace deal to be signed by 
the major contenders for power and 
the “Balance of Forces” in Nigeria 
well ahead of the looming crisis. he 
militants in the Niger-Delta of Nigeria 
are restive while Nnamdi Kanu has 
ratcheted up the agitation for Biafra. 

The cutting of the hot cake by Banke and Olusola

A “Catch 22” for Nigeria in the oil market

the dexterity with which the Moroccans 
appear to be managing their afairs. he 
agitation for the breakaway Sahrawi Re-
public seems to have subsided and the 
country which does not have a drop of oil 
has anchored its destiny on phosphate, 
gum Arabic and massive tourism.

he local airport at Marrakesh also 
serves as the international gateway with 
over forty lights daily. It is an architectur-
al masterpiece and a testimony to grand 
vision matched by business acumen. It 
certainly puts our Nigerian airports to 
shame. Also, it has not escaped our no-
tice that regardless of the excellent hotel 
facilities spread out over the vast expanse 
of land (mostly desert), more and more 
hotels are under construction in order to 
derive maximum beneits from the mas-
sive inlow of tourists into what is clearly 
a safe haven and a foretaste of paradise.

glad at the return of the Forcados 
terminal. he largest credit exposure 
of banks is to the oil and gas sector. 
Banks were forced to restructure  
loans to players in the oil and gas 
sector following the steep drop in 
crude oil price in late 2015 and early 
2016, which for Nigeria, was com-
pounded by the militant attacks on 
oil assets, which also cut output at a 
time of low oil prices.

Now crude oil prices have sig-
niicantly recovered from its early 
2016 lows and production is picking 
up. This basically means most of 
the oil and gas loans that the banks 
have been forced to restructure and 
provision for would likely return 
to a healthy position.  his would 
be positive for the balance sheet of 
many banks that have come under 
signiicant pressure from the rising 
non-performing loans in the energy 
sector.

But then there is a downside to 
the return of Forcados. Nigeria’s 
good news is also its bad news. 
he return of Forcados has helped 
restore Nigeria’s crude oil produc-
tion to a new 15 month high of 1.75 
million barrels per day, excluding 
condensates. Nigeria’s OPEC quota 
stands at 2.2 million barrels per day, 
which the 2017 budget is based on. 
he increased production from Ni-
geria is helping reduce the impact 
of OPEC’s decision, reached on May 
25 to cut crude oil production by 1.8 
million barrels per day for another 
nine months in a bid to remove ex-
cess supply from the international 
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that would jeopardise the budg-
ets of many of the oil producing 
countries.

 So the big question is if the 1.8 
million barrels per day cut agreed 
by OPEC and non-OPEC was not 
significant enough? The answer 
looks like a “Yes” rather than a 
“No”. To make a signiicant impact 
on prices, OPEC and non-OPEC 
producers may have to cut to an 
extent where the US shale produc-
ers would not have the capacity to 
ill the gap.

But OPEC and non-OPEC pro-
ducers cannot do this as that would 
hurt them as bad as low crude oil 
prices as there is no guarantee that 
the rise in prices will be enough to 
compensate for the cut in produc-
tion. Besides, a steep cut will in-
crease the chances of many OPEC 
and non-OPEC members cheating 
in a bid to earn a little bit more dol-
lars to balance their budgets.

he easier solution would have 
been to get US Shale producers to 
come on board with cutting oil pro-
duction in a bid to sustain prices 
together. But US shale producers 
are fragmented and US laws forbid 
them from forming such a cartel in 
a bit to manipulate prices.

Clearly, the outlook for the oil 
industry has changed fundamen-
tally. Not even the spat between 
Saudi Arabia, its allies and Qatar 
moved prices upward. 

W
e are compelled to 
pause before proceed-
ing to cut the wedding 
cake as Oba Otudeko, 
the Chairman of FBN 

Holdings Plc. (parent company of First 
Bank of Nigeria Plc.) has punctuated 
matters by threatening the parents of 
the bride and groom with an unsolic-
ited visit from the bank manager and 
ultimately the taxman regarding the 
cost of this spectacular wedding at the 
picturesque Palais Namaskar hotel, 
Marrakesh, Morocco.

Two quick points need to be made 
– namely, First Bank of Nigeria Plc 
started off as Bank of British West 
Africa (BBWA) over a hundred and 
twenty-three years ago. Actually, my 
late grandfather Dr. J.K. Randle was 
one of the founding shareholders. he 
inaugural meeting was held in 1984 at 
the Colony Hotel in London. he rest is 
now history. Perhaps, it is not by mere 
coincidence that till today, the bank’s 
head oice is at 35 Marina, Lagos – just 
a few yards from Dr. Randle’s house at 
31 Marina, Lagos. 

he other point which needs to be 
made is that this is a magic moment 
which will remain with all of us for 
eternity. Our prayer is that the purses 
of our hosts will be replenished and that 
this joint enterprise will turn out not to 

be an expense but rather an invest-
ment in the future of both Banke and 
Olusola Lawson. May the investment 
reap a bountiful harvest which will 
manifest in sanctiied dividends – a 
happy home and beautiful children 
who would do our nation proud.

Some of you may be aware that 
this magniicent hotel and its breath-
taking fountains combined with the 
splendour of its gardens was built by 
a Lebanese businessman who made 
his fortune in Nigeria. It is not our call 
to take him to task for locating the hotel 
in Marrakesh, Morocco rather than in 
Lagos, Nigeria. Business and invest-
ment decisions are nearly always 
driven by hard-headed realities and 
calculations rather than sentimental 
considerations.

I suspect that none of us was lured 
to embark on this journey to Morocco 
by the catchy advertising jingle on 
CNN with which we have been bom-
barded:

“Come to Morocco
he land of snake-charmers
Dancing monkeys 
And money doublers.”
You never know, you may well 

double your money before you depart. 
We shall have to wait and see.

However, what is instructive is 
that the oldest university in the world 
is located in Timbuktu, Mali 4,521 
kilometres away from Marrakesh. In 
the pursuit of knowledge, no distance 
is ever too far.

Indeed, from history we have 
learnt that at some point the Songhai 
Empire stretched all the way from Mo-
rocco to the northern belt of Nigeria.

Hence, we should be forgiven for 
being somewhat overwhelmed by 

F
inally, Shell on June 7 lifted 
the force majeure on the 
Trans Forcados Pipeline, 
basically guarantying cus-

tomers that it no longer has any 
impediment to supplying the For-
cados grade. Nigeria and Nigerians 
had a reason to celebrate the lifting 
of the force majeure as it meant that 
an additional 250,000 barrels per 
day of crude oil is now available 
for sale in the international market. 
At an average price US$50, this 
translates to a minimum of US$12.5 
million a day of extra revenues that 
is available for Nigeria and its oil 
producing partners to share.

he US$12.5 million also repre-
sents an average of what the coun-
try and its oil producing partners 
have been losing for each day that 
the Forcados terminal was out of 
operation. If it is considered that 
the pipeline has been mostly out 
of operation since February 21, 
2016 except for a brief period in 
November, this loss comes to about 
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US$5.63 billion in lost revenues 
that should have come to Nigeria 
and its oil partners within the 
period.

he Nigerian National Petro-
leum Corporation (NNPC) in its 
monthly reports discloses that its 
100 percent owned subsidiary, the 
Nigeria Petroleum Development 
Company (NPDC) has been losing 
an average of N20 billion monthly 
due to the closure of the Forcados 
terminal.

Many other indigenous players 
in the sector were also signifi-
cantly impacted by the closure of 
the Forcados pipeline. Seplat, one 
of the companies that were badly 
afected by the Forcados closure, 
announced on June 7 that with the 
return of the pipeline, its produc-
tion has gone back to pre-attack 
levels, and has added 30,000 bar-
rels of crude oil to its daily pro-
duction.  his also means that the 
company was losing a minimum 
of 30,000 barrels of crude oil a day 
for the period the Forcados pipe-
line was down. At the height of the 
crisis, Seplat, which is listed on the 
Nigerian Stock Exchange, saw its 
share price drop to a 52 week low 
of N240 per share. But Investors 
have since responded to the good 
news of increasing production 
pushing the company’s stock price 
up the maximum 10 percent on 
the day after the force majeure 
was lifted to a new high of N425 
per share on June 8.

Many banks would also be 
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Our host, King Mohammed VI 
says Nigeria is too hot to han-
dle. His Majesty has therefore 
invited Mr. António Guterres 
the Secretary-General of the 
United Nations as well as Jim 

Yong Kim President of the 
World Bank and the indefati-
gable Mrs. Christine Lagarde 
to join us in crafting a peace 

deal to be signed by the 
major contenders for power 
and the “Balance of Forces” 
in Nigeria well ahead of the 

looming crisis



irst place. Similarly, asking agencies at 
the airports and seaports to harmonise 
their business-facing activities is right. 
But without multiple agencies, there 
would be little   problems of exces-
sive regulations and heavy-handed 
inspection and enforcement regimes. 
When regulations or regulators impose 
unnecessary burdens on businesses 
they stile enterprise and undermine 
economic progress.  Yet the activity of 
every regulatory agency should support 
economic progress.

In 2005, when the Nigerian Ports 
Authority was introducing port con-
cession, I was approached to write 
a report on Nigerian ports aimed at 
international investors. In research-
ing for the report, entitled “Port and 
harbour development in Nigeria”, I 
gained valuable insights into the chal-
lenges of Nigerian ports, ranging from 
extraordinarily high costs for imported 
containers to the problem of multiple 
agencies. here were 29 government 
agencies involved in the inspection 
and clearance of goods. A Presidential 
order to reduce the number of agencies 
to ive was ignored, because many of 
the agencies operated under diferent 
statutes, and eliminating them required 
changing the laws that created them. 
Sadly, those problems of prohibitive 
costs, overlapping and inconsistent 
regulations, multiple agencies, dispro-
portionate inspection and enforcement 
regimes etc still exist today, and the 
ease of doing business executive order 
doesn’t address them.

Now, is the executive order de-
liverable? Well, in my view, that’s a 
tall order! This is because the order 
makes assumptions about resources 
and capacity in the public sector that 
can’t be justiied. he order says that 
any oicial that fails to act on any ap-
plication within the stipulated timeline 
would be subject to misconduct and 
disciplinary actions. Really? Well, the 
government must be prepared for an 
avalanche of disciplinary proceedings. 

Osinbajo’s tall order on ease of doing business

conditions, including fees and timelines, 
for processing an application must be 
published on the MDA’s website. If an 
application is not approved or rejected 
within the stipulated timeline, it would 
be deemed approved and granted! If an 
MDA needs a document from another 
MDA in order to process an application, 
it must accept a photocopy from the 
applicant, and, if necessary, verify its au-
thenticity itself with the issuing MDA. All 
MDAs at the airports must merge their 
departure and arrival counters into one 
single customer counter within 30 days of 
the issuance of the order; and all agencies 
at the seaports must do the same within 
60 days of the order being issued. 

his is really interesting. he order 
seems to take power from MDAs and 
their staff and put it in the hands of 
those seeking approvals for products 
and services. Unless, its rationale and 
working are carefully communicated 
and explained to all interested parties, 
the order risks creating tensions between 
MDAs, and mistrust between public 
servants and those approaching them 
for services. 

But does it even go far enough? Well, 
what is clear about the executive order is 
that it focuses more on process and less 
on substance. Surely, publishing the re-
quirements for processing an application 
and sticking to the timelines are ine, but 
it makes little diference if the require-
ments are disproportionate and unnec-
essarily burdensome to businesses in the 

Now, is the executive 
order deliverable? Well, 
in my view, that’s a tall 

order! This is because the 
order makes assumptions 
about resources and ca-
pacity in the public sector 

that can’t be justified
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In 2014, the then head of civil service of 
the federation, Danladi Kifasi, said that 
the government had to resort to using 
consultants to do civil servants’ work 
because of capacity deficit and poor 
performance. Another former head of 
service, Yayale Ahmed, once said that 
“about 70% of the Nigerian civil servants 
belong to the unskilled, non-graduate 
levels”. What’s more, words like “liable 
to lateness”, “truancy”, “lukewarm and 
shoddy attitude to the discharge of du-
ties” and “indiscipline” are frequently 
used to describe Nigerian civil servants. 
he acting president said when he in-
troduced the executive order: “Usually, 
we blame the system. But the system is 
men and women, not machines”. hat’s 
true, but any system would be unwork-
able when wrong men and women are 
in charge. And no executive order can 
change that!

Even worse, the government lacks 
the infrastructure to deliver on the 
commitments in the order. Last week, 
the Vanguard newspaper published an 
embarrassing report that exposed the 
digital technology weaknesses of MDAs. 
he report showed that virtually all the 
MDAs have no functional telephone 
numbers and websites. How, in the 
21st century, do you want to improve 
the ease of doing business without 
functional modern technology? It’s not 
enough for the government to pay a 
fortune to set up websites for the MDAs, 
if most civil or public servants lack 
competence to use and maintain them. 
A few years ago, a head of service had 
to urge civil servants “to begin to have 
a rethink” about developing IT skills. 
Nigeria has analogue public servants 
in a digital age!

Surely, the ease of doing business 
directive is a meaningful efort, but it is 
a tall order in terms of delivery. Further-
more, it doesn’t go far enough. Nigeria 
needs radical reforms, across the board, 
not some tinkering at the edges.

E
ven the most ardent critic 
of the Buhari administra-
tion would admit that it 
has been making the right 
noises, and saying the right 

things, on the ease of doing business 
in Nigeria. In his inaugural speech 
in February last year, the minister of 
industry, trade and investment (MITI), 
Okechukwu Enelamah, rebranded 
MITI as “the ministry of enabling en-
vironment”, and promised to introduce 
measures aimed at “dismantling the 
many obstacles that stand in the way 
of business and business innovation 
in Nigeria”. his was, of course, a bold 
and ambitious commitment. But the 
minister has formed a strong partner-
ship with the vice president, currently 
acting president, Yemi Osinbajo, to 
champion and beat the drum for the 
ease of doing business agenda.

But this is not just about words 
and rhetoric. At an institutional level, 
the administration set up the Ease of 
Doing Business Committee and the 
Presidential Enabling Business Envi-
ronment Council (PEBEC). In Febru-
ary this year, PEBEC launched the 
“60-day national plan” to improve the 
ease of doing business in critical areas. 
he government’s Economic Recovery 
and Growth Plan (ERGP) sets out even 
more detailed agenda, with a commit-
ment to improve Nigeria’s ranking in 
the World Bank’s Doing Business index 
from 169 to 100, by 2020! Nigeria’s ratii-
cation of the WTO’s Trade Facilitation 

Agreement has also been trumpeted 
as signalling a commitment to “rapidly 
implement the government’s initiative 
on creating an enabling environment 
for business”.

The executive order on the ease 
of doing business recently signed by 
Acting President Osinbajo has certainly 
bumped up the agenda at least a notch. 
Executive orders are usually directed 
at staf and agencies of government. 
Given that it is government that mainly 
puts regulatory burden on businesses, 
that makes doing business diicult, it’s 
essential that every government should 
constrain itself. 

Now, my interest and involvement 
in business-facing regulatory reforms 
date back nearly 15 years. Several years 
ago, as a senior adviser in the UK Gov-
ernment, I was responsible for advising 
on the legal and policy processes for 
reforms to reduce regulatory burdens 
on businesses. More specifically, I 
developed and drafted the statutory 
code that established, for the irst time, 
binding conditions for UK government 
agencies on how they should regulate 
and enforce regulations against busi-
nesses. Earlier, as an academic at the 
London School of Economics, I ran, 
with other colleagues, training sessions 
for government oicials on domestic 
and international regulatory issues. 
As a regulatory and trade lawyer and 
academic, I have both intellectual and 
professional interests in the Buhari 
government’s regulatory reform eforts 
to improve the business environment 
in Nigeria, which was why I read the 
executive order with some keenness.

For me, the order is interesting for 
three reasons: irst, what it says; sec-
ond, what it fails to say; and third, what 
it assumes or takes for granted. On the 
irst, well, the order is bold, surprisingly 
bold, on transparency, particularly the 
publication of requirements for obtain-
ing goods and services from MDAs, 
as well as the approval process itself. 
For instance, the order says the list of 
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jects that have touched lives.
If we agree that a combination 

of foreign exchange difficulties 
and economic recession has hit 
hard on the industry really hard, 
then we should look at the current 
challenges the company is facing 
through a diferent lens.

Nigeria’s economy contracted 
by -1.5 percent in 2016 as slipped 
into a crippling recession that saw 
inlation igures rise double digits 
to 18 percent and commodity pric-
es were hiked to over 50 percent.
Telecommunication equipment 
and invisibles for instance were 
excluded from the Retail Dutch 
Auction System in the last quarter 
2016 forcing them to scramble to 
purchase foreign exchange at rates 
almost twice the market rate. his 
hindered the ease of doing busi-
ness in the sector.  

he telecommunications sec-
tor is highly capital intensive, and 
investors crave an environment 
which afords them the opportuni-
ty to secure reasonable returns in 
order to drive further investment. 
From the standpoint of securing 
much needed foreign investment 
and protecting Nigerian share-
holders in the company, this calls 

Looking at Etisalat through a different lens
out of the continent and invariably 
promote the burgeoning publish-
ing industry in Africa. he winner 
receives a cash prize of £15,000 in 
addition to a fellowship at the Uni-
versity of East Anglia. 

he mobile telephony provider 
appears to have a soft spot for the 
Art industry as evident from its 
sponsorship of Art festivals, com-
petitions and art related talent hunt 
show across the nation.

hey have partnered the African 
Artists’ Foundation (AAF), Lagos 
photo exhibition to promote Nige-
ria’s rich cultural heritage through 
the power of photography. They 
extended the sponsorship to the 
Amateur photographic competi-
tion which afforded the wider 
population including children an 
opportunity to use their cameras 
and phones to record images of 
large and vibrant country. Also, 
they have sponsored talent hunt TV 
show running on television stations 
called, Nigerian Idols.

While the company is currently 
facing challenges, there is no doubt 
that its board and management 
have delivered good result in terms 
of network technology and ingrain-
ing the brand through various pro-

for deeper regulatory intervention.
A high ratio of forex is required 

as most transactions are forex de-
nominated including payments to 
equipment suppliers and foreign 
vendors for services that are not 
available locally.his has hindered 
the ease of doing business and ma-
terially driven up operational costs. 
he CBN can do more to support 
the industry by quickly opening 
up the FX window to include the 
telecom sector, equipment and 
invisibles such that operators too, 
not just the few earlier mentioned 
sectors have access to the 60% FX 
available from banks for allocation.

For the Nigerian economy, 
clearly a viable resolution is one 
that keeps the company in busi-
ness, resolves all the issues and 
the company repays the loans to 
creditors.

Nigeria has over 83 million 
unique subscribers, accounting 
for 45 per cent of the population. 
Telecoms industry has far reaching 
impact on the economy driving 
the inancial services, education 
and healthcare. he market is still 
viable so Government and regula-
tors need to intervene to ensure the 
survival of Etisalat.

A
s the fifth entrant into 
the GSM space in the 
Nigeria, Etisalat Nigeria 
came in to meet a mar-

ket where the odds were stacked 
heavily against it, paying $400 
million to acquire the Uniied Ac-
cess License (UAL), which ofers 
it a mobile license and spectrum 
in the GSM 1800 and 900 Mega 
Hertz (MHz).

he risk of a late entrant into a 
market involves doing everything 
else at twice the cost. he network 
ofered... license at inception and 
Nigerians received it enthusiasti-
cally. In less than six years, it has 
secured... subscribers. he need to 
expand its network became acute 
to ensure that high service quality 
was delivered to the customers.  

he board and management of 
the company deployed technol-
ogy and money in a huge attempt 
to catch up and maintain a com-
fortable presence in the industry, 
at a time margins had dropped 
and competition had become stif. 

It entered the market with the 
groundbreaking “0809uchoose” 
campaign. For the very irst time, 

Nigerian mobile phone customers 
had to choose numbers special to 
them to create their own phone 
number. 

he company has also received 
many awards for dedication to 
quality and innovation. Barely six 
months into operations in Nigeria, 
the Nigerian communications 
commission (NCC) pronounced 
Etisalat Nigeria’s best network 
based on quality of service indi-
ces. InNovember 2012, Etisalat 
again received another award 
from the NCC for excellent cus-
tomer service. Other accolades 
include: brand of the year, fastest 
growing GSM Company of the 
year, best marketing company, 
most innovative corporate social 
responsibility company, friendli-
est tariff mobile operator, best 
telecoms customer service and 
most innovative mobile operator, 
among others.

In 2013, the Etisalat Prize for 
Literature was created and is 
the first ever pan-African prize 
celebrating first-time African 
writers of published iction books. 
Awarded annually, the prize aims 
to serve as a platform for the 
discovery of new creative talent 

JOSEPH NWANDU

JOSEPH NWANDU, a social 
commentator and analyst and writes

from Abuja
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EDITORIAL

W
h e n ,  o n  1 8 
April, heresa 
May, British 
prime minis-
ter, called for 

a ‘snap’ general election, it 
surprised almost everyone. 
She clearly did not need to 
and had promised on several 
occasions not to call a snap 
election. It has only been 
two years since the last elec-
tion, in 2015, and under the 
Fixed-Term Parliaments Act, 
another election was not due 
until 2020.  Her party, in the 
2015 election, and under the 
leadership of her predecessor, 
David Cameron, won a clear 
majority in parliament.

But she sensed an oppor-
tunity and decided to take 
the gamble. Her reason was to 
strengthen her hand in Brexit 
negotiations and prevent La-
bour, the SNP and the Liberal 
Democrats from destabilising 
and frustrating the process in 
parliament. “If we do not hold 
a general election now, their 
political game-playing will 
continue...and the negotia-
tions with the European Union 
will reach their most diicult 

stage in the run-up to the next 
scheduled election,” she was 
quoted as saying. Justifying her 
decision further, she quipped: 
“Our opponents believe that 
because the government’s ma-
jority is so small, our resolve will 
weaken and that they can force 
us to change course.”

But in reality, she sensed 
the utter weakness of and un-
popularity of the Labour party 
at the time and wanted to go for 
a kill. Going by her poll ratings 
– her party was said to hold a 
20–percentage point gap against 
Labour – she not only expected 
to be returned as prime minister 
but also expected a Tory land-
slide victory.

But the gamble backfired. 
She has not only lost her party’s 
majority in parliament, but 
has also fractured the unity of 
the country and weakened her 
country’s bargaining power go-
ing into the Brexit negotiations. 
As The Sun, Britain’s biggest 
selling newspaper quipped, 
“Britain is about to find out 
the price of that failure. Brus-
sels will be licking its lips”. Guy 
Verhofstadt, the European par-
liament’s Brexit representative 

could not help taking a dig at 
May as he described the elec-
tion result as “yet another own 
goal” stating that the outcome 
would “make already complex 
negotiations even more compli-
cated...” clearly, this is an elec-
tion that was never supposed to 
take place.

Mrs May needs to accept re-
sponsibility for her actions and 
consider her position like many 
of her party members and the 
opposition labour are demand-
ing. It is clear that her authority 
has been badly damaged and 
like The Times suggests in its 
editorial, “it is hard to see her 
authority going unchallenged by 
her cabinet colleagues for long.

We thought she would have 
learnt valuable lessons from the 
needless gamble David Cam-
eron took with the Brexit refer-
endum. But no, she didn’t. But 
whereas Mr Cameron scheduled 
the referendum for a noble pur-
pose – a fulilment of a campaign 
promise, Mrs May’s call for 
‘snap’ election was mere oppor-
tunism, which has gone wrong 
and will result in the formation 
of a minority conservative gov-
ernment that is in oice and not 

in power.
We feel political leaders need 

to learn the culture of risk-taking 
from business people and en-
trepreneurs. While leadership 
in politics and business can be 
exercised in diferent ways, risk-
taking can be similar – and that 
is where business men/women 
and entrepreneurs do better 
than political leaders. While 
business men/women and en-
trepreneurs tend to be sensible 
risk takers, examining and re-
examining their positions and 
not staking everything or taking 
actions that will would put at risk 
the future of their businesses or 
investments, politicians are less 
careful, extreme risk-takers and 
less deliberative in taking risks 
and in the process endanger 
not just their careers but also 
the fortunes of the society they 
lead. Perhaps, the diference is 
that entrepreneurs are minded 
to secure their inancial and pe-
cuniary interests above all else 
while politicians are not. But the 
rate at which political leaders 
take these needless risks is be-
coming alarming and may lead 
to catastrophic consequences 
for nations and the world.

The price of opportunism
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Brownback-onomics

In Association With

A Republican 
revolt in Kansas
Has the Kansas experiment in tax-cutting failed?

W
E HAVE gone too far to the 
right and are now swinging 
back to the centre,” says 

Melissa Rooker, a Republican state 
representative. Ms Rooker was one 
of the moderate Republicans who on 
June 6th joined forces with Democrats 
in the state house to override a veto by 
Governor Sam Brownback. he bill in 
question aims to raise $1.2 billion over 
two years by increasing income taxes 
and repealing a tax exemption for 
small businesses. In votes only a few 
hours apart, 49 of the 85 Republican 
members of the state house and 18 of 
the state’s 31 Republican senators vot-
ed against the Republican governor.

The veto override’s significance 
goes far beyond a tussle over the 
inances of an agrarian midwestern 
state. Mr Brownback is the poster 

Continues on page 15
Continues on page 16
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boy for Lafer-curve enthusiasts who 
believe that lower taxes always boost 
growth. His radical business- and 
income-tax cuts, launched in 2012 and 
2013, were a political and economic 
test of how far conservatives could 
push supply-side economics. Judging 
by the state of Kansas, the answer is 
not as far as they thought.

he selling points of Mr Brown-
back’s tax cuts, explains Duane Goos-
sen, a former Kansas budget director, 
were that they would spur growth, pay 
for themselves and make everyone 
across the socioeconomic spectrum 
better off. Five years later, none of 
these promises have come true. Kan-

T
O MANY, the UN’s Hu-
man Rights Council is a 
den of hypocrites, where 
brutal regimes wax self-
righteous about Israel in 

particular and the West in general. 
And indeed, it has wasted a vast share 
of its time castigating Israel while 
failing to bring vile malefactors else-
where to book. At its next session, 
starting this month, Donald Trump’s 
ambassador to the UN, Nikki Haley 
(pictured), is expected to say whether 
America will stay or, as it did under 
George W. Bush in 2006, leave in a 
huf. She is likely, at the least, to put 
the council “on notice”.

Yet virtually everyone who cares 
about human rights hopes America 
will stay. Though selectively and 
patchily, the council has promoted 
justice around the world. When 
America has backed it or argued 
from within, it has been more efec-
tive. Even Israel’s government says 
America, for the time being at least, 
should stay in.

In 2006 the council replaced the 
UN Commission on Human Rights, 
which had been irredeemably dis-
credited, not least by being chaired 
just a few years earlier by Libya, then 
ruled by the despotic Muammar Qa-
ddai. he new body was smaller, and 
its 47 members would be elected (in 
ive geographical clusters) by the UN 
General Assembly, which could, by 
a two-thirds majority, chuck out any 
member judged to have committed 
“gross and systematic violations of 
human rights”.

his has happened too rarely. Of 
the current members, some have dire 
records: Burundi, Rwanda, Saudi 

Despite its flaws, the organisation helps make the world a better place

America, you’re still needed

The UN Human Rights Council will be weaker if America leaves

Arabia and Venezuela, for instance. 
Regional blocs have often been bi-
ased, shielding their members from 
criticism. “It is an assembly of states, 
not a beauty parade of saints,” says a 
human-rights campaigner.

Israel still receives outsized criti-
cism, not least because a standing 
agenda topic (“Item 7”) on the Pal-
estinian Territories must be raised 
at every session. According to UN 
Watch, a Geneva-based pro-Israeli 
monitor, in the council’s irst decade 
68 resolutions were passed against 
Israel and 67 against everywhere else. 
By contrast, says UN Watch, Syria has 
been condemned 20 times, North 
Korea nine times, Iran six and Sudan 
three. (he UN classiies its resolu-
tions slightly differently, and says 
UN Watch exaggerates.) hough the 
new body provides for “special ses-

sions” to discuss gross human-rights 
violations, governments committing 
atrocities in places such as Chechnya 
and Zimbabwe have never been 
condemned outright.

The most effective diplomats 
in Geneva are probably Cuba’s, 
says Andrew Clapham of Geneva’s 
Graduate Institute of International 
and Development Studies. “They 
are skilful, well-trained and have 
a lot at stake”—not least in shield-
ing fellow anti-democratic regimes 
from condemnation. A so-called 
Like-Minded Group within the 
council, whose sturdiest component 
is African, tends on principle to op-
pose “country-speciic resolutions”, 
meaning direct criticisms of abusive 
governments.

Moreover, the council has contin-
ued to make partisan appointments. 

From 2008 to 2014 Richard Falk, 
an outspoken anti-Zionist, was the 
special rapporteur for Palestine. Jean 
Ziegler, a Swiss revolutionary apolo-
gist for Fidel Castro and Qaddai, is an 
adviser to the council. In 2015 Saudi 
Arabia was chosen to represent its 
regional bloc on a consultative com-
mittee that helps choose the special 
rapporteurs and experts for particu-
lar countries or themes.

Let’s go bloc-busting
Yet the council is a lot better than 

the commission was, and is still 
improving. he most important dif-
ference is the system of “universal 
periodic reviews” that all members 
of the UN are subjected to, at a rate of 
about 40 a year. he number of spe-
cial rapporteurs, most of them truly 

“



In Association With

sas’s economic growth has been slug-
gish at best, the drop in state revenue 
has been steep and Mr Brownback 
was only recently toppled from his 
perch as the nation’s most unpopular 
governor by New Jersey’s Chris Chris-
tie. “he Kansas experiment did not 
work,” states Mr Goossen.

Defenders of Mr Brownback argue 
that Kansas would be doing much bet-
ter now if he had been able to imple-
ment his reforms properly. He cut 
marginal tax rates (which discourage 
work and investment), but legislators 
did not let him close many loopholes 
to pay for the cuts, which meant that 
the state’s revenue plunged much 
more than expected. “Kansas in-
creased spending while taxes were 
cut,” fumes Grover Norquist of Ameri-
cans for Tax Reform, a lobby group. 
he low-tax crusader points instead 
to Florida, Arizona, Texas and Indiana 
to prove that tax cuts done right spur 
economic growth.

Though a Republican state for 
years Kansans did not want to move 
as far right economically and politi-
cally as Mr Brownback was trying to 
push them. Earlier this year almost 
two-thirds of respondents said in a 
“Kansas Speaks” survey by Fort Hays 
State University they felt Kansas was 
on the “wrong track”. At the primary 
elections in 2016 moderate Republi-
cans ousted many of the conservatives 
aligned with the governor.

The parliamentary newcomers, 
who account for about one-third 
of the Kansas legislature, helped to 
scupper Mr Brownback’s tax agenda. 
In February lawmakers came within 
a few votes of overriding the gover-
nor’s veto of a tax increase that would 
have raised more than $1bn to help 
plug the budget shortfall. In March 
came another blow when the Kansas 
Supreme Court ruled that the state’s 
spending on public education was un-
constitutionally low. It may not come 
as a big surprise that the beleaguered 
governor is reportedly in talks with the 
Trump administration about a new 
job. 

Continued from page 14

A Republican revolt in... 
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B
RITAIN last voted in a 
general election just 
two years ago. Back 
then, the country was 
a bridge between the 

European Union and Barack 
Obama’s America. Its economy 
was on the mend after years 
of squeezed living standards. 
Scottish independence had just 
been ruled out. Labour’s most 
controversial policy was a plan 
to cap energy prices, denounced 
as “Marxist” by the Tories, who 
went on to win.

Today Britain inds itself in a 
diferent era. he vote for Brexit 
has committed it to leaving its 
biggest trading partner and snug-
gling closer to others, including 
a less-welcoming America. he 
economy has held up better 
than many feared but growth is 
slowing; investors are jittery. he 
union is fraying again. Real wages 
have stagnated. Public services 
are stretched.

Political parties have respond-
ed in radically different ways. 
All have replaced their leaders. 
Jeremy Corbyn has taken Labour 
to the loony left, proposing the 
heaviest tax burden since the 
second world war. he Conser-
vative prime minister, Theresa 
May, promises a hard exit from 
the EU. The Liberal Democrats 
would go for a soft version, or 
even reverse it.

he party leaders could hardly 
differ more in their style and 
beliefs. And yet a thread links 
the two possible winners of this 
election. Though they sit on 
diferent points of the left-right 
spectrum, the Tory and Labour 
leaders are united in their desire 
to pull up Britain’s drawbridge to 
the world. Both Mrs May and Mr 
Corbyn would each in their own 
way step back from the ideas that 
have made Britain prosper—its 
free markets, open borders and 
internationalism. They would 
junk a political settlement that 
has lasted for nearly 40 years and 
inluenced a generation of West-
ern governments (see article). 
Whether left or right prevails, the 
loser will be liberalism.

Labour, the conservative 
party

Mr Corbyn poses as a radical 
but is the most conservative—and 
the most dangerous—candidate 
of the lot. He wants to take the 
railways, water and postal service 
back into public ownership. He 
would resurrect collective pay-
bargaining and raise the mini-
mum wage to the point where 
60% of young workers’ salaries are 
set by the state. His tax plan takes 
aim at high earners and firms, 
who would behave in ways his 
costings ignore. University would 
be free, as it was until the 1990s—
a vast subsidy for the middle class 
and a blow to the poor, more of 

The leaders of both main parties have turned away from a decades-old vision of an open, liberal country

whom have enrolled since tuition 
fees helped create more places.

On Brexit, Labour sounds 
softer than the Tories but its 
policy comes to much the same. 
It would end free movement of 
people, precluding membership 
of the single market. Mr Corbyn is 
more relaxed than Mrs May about 
migration, which might open the 
door to a slightly better deal on 
trade. But his lifelong opposition 
to globalisation hardly makes him 
the man to negotiate one.

No economic liberal, Mr Cor-
byn does not much value per-
sonal freedom either. An avowed 
human-rights campaigner, he has 
embraced left-wing tyrants such as 
Hugo Chávez and Fidel Castro (a 
“champion of social justice”), who 
locked up opponents and muzzled 
the press. Mr Corbyn has spent a 
career claiming to stand for the op-
pressed while backing oppressors.

Candidate of nowhere
The Tories would be much 

better than Labour. But they, too, 
would raise the drawbridge. Mrs 
May plans to leave the EU’s single 
market, once cherished by Tories 
as one of Margaret Thatcher’s 
greatest achievements. Worse, 
she insists on cutting net migra-
tion by nearly two-thirds. Brexit 
will make this grimly easier, since 
Britain will ofer fewer and worse 
jobs. Even then, she will not meet 
the target without starving the 
economy of the skills it needs to 
prosper—something she ought 
to know, having missed it for six 
years as home secretary.

Her illiberal instincts go be-
yond her suspicion of globally 
footloose “citizens of nowhere”. 
Like Mr Corbyn she proposes new 
rights for workers, without con-
sidering that it would make irms 
less likely to hire them in the irst 
place. She wants to make it harder 
for foreign companies to buy Brit-
ish ones. Her woolly “industrial 
strategy” seems to involve picking 

favoured industries and irms, as 
when unspeciied “support and 
assurances” were given to Nissan 
after the carmaker threatened to 
leave Britain after Brexit. She has 
even adopted Labour’s “Marxist” 
policy of energy-price caps.

And though she is in a diferent 
class from Mr Corbyn, there are 
also doubts about her leadership. 
She wanted the election cam-
paign to establish her as a “strong 
and stable” prime minister. It has 
done the opposite. In January 
we called her “heresa Maybe” 
for her indecisiveness. Now the 
centrepiece of her manifesto, 
a plan to make the elderly pay 
more for social care, was reversed 
after just four days. Much else is 
vague: she leaves the door open 
to tax increases, without setting 
out a policy. She relies on a closed 
circle of advisers with an insular 
outlook and little sense of how 
the economy works. It does not 
bode well for the Brexit talks. A 
campaign meant to cement her 
authority feels like one in which 
she has been found out.

It is a dismal choice for this 
newspaper, which sees little evi-
dence of our classical, free-market 
liberal values in either of the main 
parties. We believe that, as it leaves 
the EU, Britain should remain 
open: to business, investment and 
people. Brexit will do least damage 
if seen as an embrace of the wider 
world, not simply a rejection of 
Europe. We want a government 
that maintains the closest ties 
with the EU while honouring the 
referendum, and that uses Brexit 
to reassert the freedom of Britain’s 
markets and society—the better to 
keep dynamic irms and talented 
people around. In their diferent 
ways, both Labour and the Tories 
fail this test.

No party passes with flying 
colours. But the closest is the 
Liberal Democrats. Brexit is the 
main task of the next government 
and they want membership of 

the single market and free move-
ment. (heir second referendum 
would probably come to nothing, 
as most voters are reconciled to 
leaving the EU.) hey are more 
honest than the Tories about 
the need to raise taxes for pub-
lic services; and more sensible 
than Labour, spreading the bur-
den rather than leaning only on 
high-earners. Unlike Labour they 
would reverse the Tories’ most 
regressive welfare cuts. hey are 
on the right side of other issues: 
for devolution of power from 
London, reform of the voting 
system and the House of Lords, 
and regulation of markets for 
drugs and sex.

Like the other parties, they 
want to iddle with markets by, 
say, giving tenants irst dibs on 
buying their property. heir en-
vironmentalism is sometimes 
knee-jerk, as in their opposition 
to new runways and fracking. he 
true liberals in the party jostle 
with left-wingers, including Tim 
Farron, who is leading them to a 
dreadful result. But against a back-
ward-looking Labour Party and an 
inward-looking Tory party about 
to compound its historic mistake 
over Brexit, they get our vote.

Backing the open, free-market 
centre is not just directed towards 
this election. We know that this 
year the Lib Dems are going 
nowhere. But the whirlwind un-
leashed by Brexit is unpredict-
able. Labour has been on the 
brink of breaking up since Mr 
Corbyn took over. If Mrs May 
polls badly or messes up Brexit, 
the Tories may split, too. Many 
moderate Conservative and La-
bour MPs could join a new liberal 
centre party—just as parts of the 
left and right have recently in 
France. So consider a vote for the 
Lib Dems as a down-payment for 
the future. Our hope is that they 
become one element of a party of 
the radical centre, essential for a 
thriving, prosperous Britain.

The British election

The middle has fallen out of British politics
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J
UMP IN!” yells Bruno Bon-
nell from behind the wheel 
of his rented minivan. A tech 
entrepreneur more used to 
labs than leafleting, the local 

candidate for Villeurbanne in the 
upcoming parliamentary elec-
tions has never fought a political 
campaign in his life, and is having 
a blast. He has plastered a huge 
photo of himself and Emmanuel 
Macron, the French president, 
whose party he is standing for, 
on the outside of the van. “I love 
it,” he grins, as he drives around 
the constituency, next to Lyon: 
“People recognise the photo, and 
they smile.”

A second revolution is under-
way in France. On the back of the 
remarkable election in May of Mr 
Macron, who had never before 
run for election to any office, La 
République en Marche! (LRM), 
a movement he founded just 14 
months ago, looks set to secure 
a parliamentary majority at the 
two-round legislative election, on 
June 11th and 18th (see chart). 
Only weeks ago, such a prospect 
looked slim. But almost every-
thing Mr Macron has achieved 
so far has defied expectations. In 
constituencies across the country, 
enthusiastic political novices, such 
as Mr Bonnell, are preparing to 
transform the face of the National 
Assembly, and of French party 
politics.
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A second French revolution

Many of his candidates have never been politicians before
Emmanuel Macron’s party looks set to sweep into 

The UN Human Rights Council will...

Polls suggest that LRM could 
get 395-425 of the 577 seats. If 
so, this would be unprecedented 
for a new political movement. It 
would also be the biggest major-
ity achieved by any party since 
Charles de Gaulle founded the 
Fifth Republic in 1958. (The cur-
rent record is held by Jacques 
Chirac, whose centre-right party 
won 365 seats in 2002.) “There’s 
no longer any doubt about him 
getting a majority,” says a Socialist 
former minister, whose own party 
is heading for a wipe-out. Its share 
of seats could plunge from 271 to a 
rump of just 25-35. The party that 
has governed France for the past 
five years could become all but 
inaudible in parliament, its repre-
sentation barely bigger than that of 
Jean-Luc Mélenchon’s Unsubmis-
sive France, a far-left fringe group.

Amateur power
Mr Macron is hoovering up 

votes across the spectrum. Marine 
Le Pen’s xenophobic National 
Front could improve its current 
tally of just two deputies to perhaps 
15. Ms Le Pen stands a chance of 
securing her first parliamentary 
seat in the northern ex-mining 
town of Hénin-Beaumont. But this 
would still be a disappointment for 
a party that had hoped to turn itself 
into a proper force of opposition. 
That role will fall to the centre-
right Republicans, who are them-
selves heading for big losses. The 
Republicans had once expected to 
win both the presidency and a par-
liamentary majority. Instead, they 
could end up with little more than 
100 seats, half their current share.

There could be some big-name 
casualties. Among those vulner-

able is Najat Vallaud-Belkacem, a 
former education minister, who is 
running as the Socialist candidate 
against Mr Bonnell in Villeur-
banne, an inner-city constituency 
well stocked with kebab shops as 
well as patisseries. A well-known 
figure nationally, she also cut her 
political teeth locally as an adviser 
to the mayor of Lyon, Gérard Col-
lomb. But they have since parted 
ways. An early supporter of Mr 
Macron, Mr Collomb is now his 
interior minister, and turned up in 
Villeurbanne this week at a rally to 
drum up support for the 58-year-
old Mr Bonnell. Polls suggest that 
the techie will win the run-off vote.

The Macron parliamentar y 
revolution is not only about up-
setting the old party balance, 
which has dominated France for 
60 years, in favour of a new radi-
cal centre. It is also changing the 
face of French politics. Fully 251 
of the 525 candidates LRM is field-
ing, which it selected from among 
19,000 online applicants, have 
never run for elected office before, 
according to Le Monde, a newspa-
per. Half are women; the average 
age is 47. Like Mr Bonnell, some 
are entrepreneurs. There are also 
many teachers, civil servants and 
doctors, 11 farmers, two firemen, 
a hairdresser, an ex-professional 
golfer, a theologian, a mathemati-
cian and a female fighter pilot.

This astonishing democratic 

experiment is both refreshing, 
and a gamble. Some deputies with 
strong local roots could yet resist 
the Macron mania. And those 
political novices who are indeed 
elected for LRM will have to learn 
fast. “I’m completely new to this 
world,” laughs Mr Bonnell: “You 
have to be humble.” Yet the French 
like the idea of turfing out the old 
guard, and seem ready to take the 
risk. “Let’s give him a chance,” says 
a voter in Villeurbanne who did not 
back Mr Macron in the first presi-
dential round, but intends to do so 
at the legislative election.

A parliamentary majority for 
Mr Macron would be in line with 
tradition, whereby voters back the 
presidential winner. But it could 
also reflect widespread approval 
for the firm yet dignified way Mr 
Macron has represented France 
since his election. His poll ratings 
are high. Fully 76% of voters judge 
his first diplomatic steps favour-
ably. Adrien Taquet, the LRM 
candidate in the Paris suburb of 
Asnières and the brains behind 
the name “En Marche!”, says that, 
when he is out canvassing, voters 
spontaneously mention the presi-
dent’s muscular handshake with 
America’s Donald Trump.

Mr Macron has already torn up 
the unwritten rules governing the 
French presidential elections. Now 
he looks set to rip apart those be-
hind the party-political system too.

independent, has risen, too. Since 
2011 there have been investigations 
into human-rights abuses in Bu-
rundi, the Central African Republic, 
Eritrea, Iraq, Ivory Coast, Libya and 
North Korea, as well as Gaza. he 
council has steadfastly monitored 
the horrors in Syria and played a 
helpful role in Myanmar, Colombia 
and (after a poor start) Sri Lanka.

The disproportionate focus on 
Israel is lessening. From 2010 to 2016 
only one special session was held 
on Israel/Palestine, down from six 
in the previous four years, says the 
council’s spokesman. he share of 
time spent on Item 7 has halved, 
to 8%.

The quality of members may 
improve, too, as regional groups are 
a bit less willing to shield their own. 
Last year Russia lost its seat, receiv-
ing 32 votes fewer than Hungary, and 
two fewer than Croatia. In the past 
few years Belarus, Iran, Sri Lanka, 
Sudan and Syria have failed to be 
elected or have withdrawn their 

candidacies. None of the nine worst 
human-rights ofenders, as ranked 
by Freedom House, a Washington-
based NGO, (Syria, Eritrea, North 
Korea, Uzbekistan, South Sudan, 
Turkmenistan, Somalia, Sudan and 
Equatorial Guinea) has ever been 
elected to the council. In a telling 
moment in 2014, a forcefully critical 
resolution on Sri Lanka was passed.

hings started to change in 2010, 
says Marc Limon, a British former 
official in the council, who now 
heads the Universal Rights Group, 

a Geneva-based think-tank, when 
a clutch of independent-minded 
countries, including Mauritius, 
Mexico and Morocco, began to vote 
more freely, often for American-
backed resolutions. Before then, 
members of the 57-strong Organisa-
tion of Islamic Co-operation (OIC) 
and the African Group (whose 
members often overlapped and later 
reconfigured as the Like-Minded 
Group) “virtually controlled the 
council”, he says. Anti-Westerners 
have recently been defeated or forced 

to compromise on several issues. 
A resolution to exempt blasphemy 
from free-speech protections was 
fended of against the wishes of the 
Like-Minded. he same group failed 
to block a resolution to appoint an 
independent expert to investigate 
discrimination against gay and trans-
gender people.

American diplomacy under 
Barack Obama was a big reason for 
the shift. “It’s a fact that the US takes 
the lead in protecting people around 
the world,” says Navi Pillay, a former 
high commissioner for human rights, 
citing America’s key role in persuad-
ing the council to take on Sri Lanka 
in 2014. As for Israel, says a Western 
ambassador, “It would have been 
much worse for it if the US hadn’t 
been there.”

Ms Haley is likely to make two 
demands. The first, to drop the 
permanent anti-Israel item from the 
agenda, will probably be refused. 
he second, that members should 
be elected competitively rather than 
by regional blocs voting for “clean 

Continued from page 14
slates” (pre-cooked lists), is more 
feasible but still unlikely. What is 
more certain is that if America walks 
out, the cause of human rights would 
be weakened—along with American 
inluence.

“
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Mobil Oil profit slumps 99.28 % 
on exceptional item 

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

M
obil Oil Plc 
r e p o r t e d  a 
99.28 per cent 
decline in net 
proit in the irst 

quarter of this year compared to 
a year ago as the downstream oil 
and gas giant booked an excep-
tional loss above N2 billion. 

 he company recorded the 
loss as it migrated a signiicant 
portion of its Deined Beneit 
Scheme to Deined Contribu-
tion Scheme.

“This represents the actu-
arial loss recognized in the bal-
ance sheet,” said the company.    

  Net income was N13.51 
million in 2017 as against N1.81 
billion the previous year. Sales 
increased by 11 per cent to 
N25.16 billion as the company 
continues to intensify its expan-
sion plans to unlock sharehold-
ers’ value. 

A BusinessDay poll of 10 
analysts had forecast a net proit 
of N800 million. 

Mobil’s net margins, a mea-
sure of eiciency, declined to 
0.53 per cent in March 2017 
from 7.98 per cent as at March 
2016.  

Earnings before interest and 
tax (EBIT) margin dropped to 
8.38 per cent in the period un-
der review from 11.21 per cent 
the previous year. 

NIPCO Limited, a subsid-
iary of NIPCO Plc, had paid 
$301 million to Exxon Mobil 
for 60 per cent of the Nigerian 
downstream oil and gas irm.  
Analysts say the acquisition by 
NIPCO will help strengthen the 
company’s balance sheet. 

“Mobil Oil will beneit from 
such acquisition because NIP-

I
nternational Breweries Plc 
has seen its revenue and 
profit growth in 2017 tar-

nished by net exchange losses 
on financing, which crushed 
its total comprehensive for the 
year by 61 per cent to N1.03 bil-
lion compared to 2016.  

“The loss is majorly from 
FX-related losses on inancing 
and general inance cost from 
interest on bank loans as well 
as a slight uptick in operating 
expenses (opex),” said Ibinabo 
Princewill, head of research 
and strategy at Lagos-based 
investment irm, Planet Capital 
Limited.

The company had taken 

Indimi Foundation 
donates N100mn relief to 

Borno IDPs

P26

on oil product imports by 
2019, according to Ibe Ka-
chikwu, Nigeria’s minister of 
state for petroleum resources 

  Also, the completion of 
Dangote reinery by 2019 is ex-
pected to further compound 
the woes of importers. 

Mobil and other down-
stream oil and gas irms are 
groaning under huge debts 
as government continues to 
delay subsidy payment. he 
refusal of the Central Bank of 
Nigeria (CBN) to pay subsidy 
arrears and foreign exchange 

margin of 1.9% plus LIBOR,” 
the company’s 2017 inancial 
statement said. “The loan is 
repayable had been extended 
by mutual agreement to 5 
February 2018.”

International Breweries’ 
leverage, deined as the total 
debt as a percentage of the total 
equity spiked 25 percentage 
points to 86 per cent within the 
year as the return on total eq-
uity plunged to 7 per cent, from 
19 per cent the previous year. 

Unrealised net exchange 
losses surged 200 times to 
N3.85 billion within the year 
from just 19.21 million in 2016. 
his caused proit before tax 
to drop by 20.92 per cent from 
N3.66 billion the previous year 
despite a surge in sales.

diferential of $1.2 billion has 
hindered the irms from hon-
ouring obligations to banks. 

Analysts say the big com-
panies like Mobil, Total Nige-
ria, and Forte Oil can weather 
the storm because of their ro-
bust cash lows and supports 
from their parent companies. 

Cash pile at  Nigeria’s 
downstream oil and gas irms 
are shrinking. 

Pressured by payment of 
liabilities, Mobil Oil’s cash and 
equivalent fell by 45.16 per cent 
to N4.62 billion in the period 

under review from N8.44 billion 
as at March 2016. 

here is no threat to Mobil 
Oil’s going concern as its capi-
talization ratio fell to 61.19 per 
cent in March 2017 from 65.90 
per cent as at March 2016. To-
tal payables were lat at N9.68 
billion.

  Mobil Oil’s share price 
gained 4.84 per cent to close 
at N300.90 as of Friday, valuing 
the company at N108.50 billion. 
Year to date (YTD) as (+7.85 per 
cent), underperforming the 
NSE ASI’s 23.25 per cent. 

CO is very strong on the LPG 
side,” said Dolapo Oni, Head 
of Energy Research at Ecobank 
Group.  

Experts say the takeover 
shows net importers of petro-
leum products have come to 
the realization that the outlook 
for the industry is unsavoury 
as the government plans to 
stop curtail the importation of 
reined petroleum products by 
repairing local reineries. 

 Nigeria plans to raise $1.2 
billion to upgrade its oil rein-
eries, aiming to end a reliance 

overdraft facilities from vari-
ous banks at rates that were 
at least 3 percentage points 
higher than the previous year. 
Interest on the bank overdrafts 
is payable at rates ranging 
from 19.5% to 20%; (2016:15% 
to 16.5%), said the company’s 
annual reports and inancial 
statement which was made 
available to he Nigerian Stock 
Exchange (NSE) on Friday last 
week.  

he company had also ob-
tained $62 million credit line 
from a syndicate of lenders 
led by Stanbic IBTC Bank; the 
company has drawn $25.2 mil-
lion as at the end of the year. 

“he balance as at the year-
end was $25.266 million. he 
facility accrued interest at a 
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Forte Oil to 
raise N20bn 
fresh capital 
to support 
diversification 

Exchange losses blight International Breweries 2017 profitability

T
h e  ma na g e m e nt  o f 
Forte Oil Plc on Friday 
said it was perfecting 

arrangements to raise the 
sum of N20 billion from the 
equity market to support 
operations and drive diversi-
ication strategy.

Omodayo-Owotuga, ex-
ecutive director, inance and 
risk management at the Forte 
Oil Group, said this at a news 
conference in Lagos.

Omodayo-Owotuga said 
that the oil marketer will use 
proceeds from the fund rais-
ing exercise to, among other 
things, expand its business 
and enhance working capital.

He said that the company 
has applied to capital market 
regulators, the Securities 
and Exchange Commission   
(SEC) and he Nigerian Stock 
Exchange (NSE) to approve 
the fund raising after getting 
a nod from the shareholders 
to raise fresh funds of up to 
N100 billion. The proposed 
capital raising will be done 
in tranches. 

Forte Oil raised 9 billion 
naira in 2016 through bond 
issuance, said the company’s 
executive, adding that the 
company will focus on high 
margin businesses such as lu-
bricants, Liqueied Petroleum 
Gas (LPG) and power to drive 
revenue generation.

He said that the company 
grew its lubricants business 
by 62 per cent in 2016, to 21 
million litres from 13 million 
litres posted in 2015, having 
used up to $90 million to 
re-brand the company’s LPG 
facilities at Apapa, Abuja and 
Kano.

He said that the company 
would also strengthen its 
balance sheet through en-
hancement of working capital 
and eicient management of 
inventory and trade account 
receivables. The executive 
director said that the com-
pany was looking at the right 
offshore asset to acquire at 
the right price to increase 
market share.

BALA AUGIE 

INNOCENT UNAH
he Nigerian brewer’s rev-

enue jumped 40.58 per cent to 
32.71 billion in 2017, relecting 
the boost injected to the mar-
keting promotional activities of 
the company within the year. 
he brewer had increased its 
advertising and promotion 
budget by 41.52 per cent, from 
3.59 billion in 2016 to N5.09 
billion. 

The company grew gross 
profit by 41.60 per cent to 
N15.16 billion during the year. 
Gross margin was flat at 46 
per cent

he company had informed 
the NSE on June 6 2017 that it 
would be merging with sister 
companies, Interfact Bever-
ages Limited and Pabod Brew-
eries Limited, to enhance op-

erational eiciencies, stream-
line operations, and manage 
resources better. 

The three brewers are 
owned by Missouri-based 
brewing giants, Anheuser 
Busch.  

L-R:  David Venn, Chief Executive Oficer  Spectranet 4G LTE; Omobola Johnson, chairperson, Alliance for Affordable Internet (A4AI), and Fidelis Onah, 
director technical standard & network integrity, Nigerian Communications Commission (NCC), at the Broadband Summit 2017 Organised by BusinessDay 
held in Lagos. 
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JOHN OSADOLOR

Chibuzo Sunday Okereke

Hassan Iliya

Adeboye Christian

James Mede

Ikechukwu Francis:

T
he infor mal 
s e c t o r  f o r 
which the Na-
tional Pension 
Commission 

(PenCom) is designing a 
micro-pension scheme are 
earger to see the scheme 
take off. They are have 
been speaking with Busi-
nessDay on their expecta-
tions and how they want 
the scheme to run. 

BusinessDay spoke with 
the would-be contributors 
in Niger, Nasarawa States 
and FCT for the second 
time.  This time around 
the interview was self-
employed professionals 
and entrepreneurs, wheth-
er they are aware of the 
micro-pension scheme, 
interested in it and how 
much they would be ready 
to contribute per month 
when the scheme finally 
rolls. hey also expressed 
their fears.

Here are excerpts from 
the would-be contributors 
who spoke on the scheme:

James Mede, Entrepre-
neur
I am aware of the exis-
tence of the micro pension 
scheme. I read about it in 
the newspapers recently 
and I believe it is a worthy 
idea whose time has come.

his is because in Nige-
ria, most people work but 
fail to plan for their retire-
ment particularly artisans. 
For many, the hard earned 
money is wasted on lam-
boyant life styles believing 
that the money will keep 
coming until retirement 
beckons and they become 
liabilities unto themselves.

The micro pension 
scheme will help some-
one who has worked for 
some time to have a pack-
age they can fall back to 
at the end of their active 
years. This scheme will 
help particularly those 

Our expectations from micro-pension 
scheme – informal sector operators

who lack inancial disci-
pline as it may even be 
the only accomplishment 
some people may have.

I can enroll my staf for 
the scheme even though 
some of my staff collect 
wages on a daily basis but 
not salary. Conveniently, 
N5, 000 will be okay for me 
to pay monthly for each of 
them.

Pension generally is a 
perfect idea but certain 
people have some misgiv-
ings about it because of 
the way and manner it is 
handled in some places. 
PenCom should ensure 
that the scheme is handled 
with a professional touch.

Chibuzor Sunday Oker-
eke, Research student, 
International Institute 
for Legislative Studies, 
Abuja.
I have not heard about the 
micro pension scheme. 
However, it appears to 
be a Iliyagood idea. But 
my worry is that it may 
just amount to duplica-
tion of eforts as commer-
cial banks and insurance 

companies already have 
in place similar packages. 
Government in my view 
should focus more on en-
suring a technologically- 
driven pension adminis-
tration for civil and public 
servants to make life a lot 
easier for them.

Bear in mind that Gov-
ernment has not success-
fully managed pension 
funds for the public sector. 
You can see how people 
die without getting their 
pensions due to no fault 
of theirs.

here is so much Gov-
ernment needs to do to 
make pension adminis-
tration seamless. he pro-
ceeds from investment 
made with pension contri-
bution are not adequately 
accounted for amongst 

???????

many teething problems 
with pension in Nigeria.

Hassan Iliya, (32) is a 
Civil Engineer.
“It’s good, if one can ac-
cess his fund as of when 
needed, but with current 
happening in the country 
now on Job, the work is not 
regular. Had it been the 
work is there, one can be 
a contributor of N50, 000 
per month.

Adeboye Christian, 
(52) Proprietress, Com-
pleteman International 
Schools
It’s a juicy something for 
Government to put in 
place such a contributory 
scheme and good to have 
sense of savings, but how 
to get back your money 
for another business as at 
and when you want it is 
another thing. They will 
want to tell you when you 
are to access the funds 
which is not proper, since 
I own what I contributed, 
why not give me if I said I 
want it all at once.

Segun Amosun, (51) 
Legal Practitioner
It is a way of duping peo-
ple, for enriching the rich 
from people who work and 
contribute the fund for 
the raining day. he con-
tributors won’t even have 
access to it. What hap-
pened to Maina pension 
scam? Some people will 
just sit down and share the 
money thereby making the 
poor to be poorer. It won’t 
work in the informal sec-
tor. Has Maina money be-
ing paid back, what about 
the interest and what hap-
pened to the Man?

Ikechukwu Francis, (31) 
Male, Business Admin-
istrator
Yes, I think the plan to 
capture the informal sec-
tor in the Micro-Pension 
scheme net is quite laud-

able. It will go a long way 
in boosting entrepreneur-
ship in the country. It will 
make the self-employed 
in the country very coni-
dent of their future. It will 
give them the impetus to 
thrive higher and expand 
their business. N5, 000 per 
month contribution is just 
ine for them.

Michael Jude, Insur-
ance Broker

It’s a way to secure them 
especially at the moments 
of their feeble state after 
65 years. hough strange 
to the Nigerian socio-
economic sphere it will 
take a lot of education 
to be accepted. N7, 500 
monthly is a fair contribu-
tion but at the end of the 
contribution they should 
be allowed to push such 
funds to Annuity.

Sunday Lazarus, civil 
servant
It is okay. But my con-
cern is the enforcement. I 
fear it would be a diicult 
task to implement. Unless 
there will be a legislation 
to recognize their vari-
ous unions so as to bring 
about effective enforce-
ment.

Marilyn Owei, Legal 
Practitioner.

The Micro Pension 
scheme is a welcome 
development in the na-
tion’s virile Micro Small 
and Medium Enterprises 
(MSMEs) sector. As we all 
know, the MSME sector 
is the engine room of the 
economy, therefore such 
an initiative will further 
drive the engine to more 
inancial stability and se-
curity. I think a premium 
of N10, 000 will be okay 
for a start.

Interview was conducted by 
Tunde Adeniyi  in Niger, Na-
sarawa States and FCT.
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Indimi Foundation donates N100mn 
relief to Borno IDPs

Business Event

L-R:  Kelikume Ikechukwu, program director, Lagos Business School (LBS) Agribusiness Management 
Programme; Toromade Francis, group head, strategy and policy, Amo Farms Sieberer Hatchery Ltd, and 
Opeyemi Oteri, program manager, LBS Agribusiness Management Programme, during a business excursion 
to AMO Farms by the LBS Agribusiness Management Programme Class 6 graduates at Awe, Oyo State. 

R
esponsive and respon-
sible inancial leader-
ship, Perspective on 

Tax System In Nigeria, Inno-
vation In Internal Audit and 
many more burning issues 
will be discussed by senior 
financial executives at the  
first Nigeria CFO Summit, 
scheduled for June 15 at the 
Lagos Oriental Hotel, Lekki.

he Summit is being sup-
ported by multinational pro-
fessional services irm; PwC.

Attendees at the sum-
mit tagged, Towards Excel-
lence and Innovation in 
Finance will be educated 
and inspired by the likes of  
Ugo Uwagodoh, Group CFO 
UBA,  Taiwo Oyedele, Head 
of Tax, PwC, Rashidat Adebi-
si, Group CFO AXA Mansard, 
Humphrey Okorie, CEO ,  In-
stitute of Internal Auditors, 
Oludare Adanri CFO Fidson 

Pharmaceuticals, Richard 
Tuner, Group CFO, Jagal, 
Yemisi Edun, Executive 
Director, Finance, FCMB, 
Akinyemi  Ogunleye Head, 
Tax Manager Schlumberger 
, Bidemi Oni, CFO,  Chapel 
Hill and  other panellists 
that have conirmed their 
attendance.

A c c o r d i n g  t o  A k i n 
Naphtal, CEO Instinctwave 
, the organiser of Nigeria 
CFO Summit, publisher of 
The CFO Magazine  as well 
as the celebrated Nigeria 
CFO Awards, the ground 
breaking summit  promises 
to affect the well being of 
the country’s economic 
status, as relevant topics 
that  could help the pres-
ent state of the nation’s 
finances will be discussed 
extensively.

 ‘’We need to initiate the 

change that we all want. For 
the financial sector, I be-
lieve this kind of forum can 
help do so much in afect-
ing the economy.We have 
had enough talk over the 
years, the public sector will 
also be at the meeting to 
pass to necessary quarters 
what cause a proitable shift 
for the country’s  dwindling 
inances. We believe every 
attendee will also afect the 
companies they represent 
and thereby maximise rev-
enue growth,’’ he said. 

The summit will un-
doubtedly be a big plat-
form for stakeholders like   
stockbrokers,  auditing 
firms, bankers, insurance 
companies and the likes, 
to network and shed light 
to the grey areas that have 
hampered growth in the 
sector.

A
s part of its commit-
ment to providing 
succour to internally 

displaced persons (IDPs) re-
maining in Maiduguri, Borno 
State, the Muhammadu In-
dimi Foundation recently dis-
tributed N100 million worth 
of food items and financial 
packages. 

he relief package was pre-
sented to 28, 000 beneiciaries 
in the IDP camps. his was 
the second visit by the Indimi 
Foundation to Maiduguri 
to provide relief to persons 
recovering from the Boko 
Haram conlict. 

 Speaking during the dis-
tribution, Ameena Indimi, 
a senior executive director 
at the Muhammadu Indimi 
Foundation said, “After as-
sessing the people’s needs 
in 2016, we moved immedi-
ately to support the social and 
economic reintegration that 
Governor Kashim Shettima 

has been working hard to 
achieve in Borno. hat year, 
about 10, 000 persons re-
ceived packets of food items 
and cash.

  In Northeast Nigeria 
alone, the United Nations 
Children’s Fund (UNICEF) 
estimates that 200 children 
may die daily from starva-
tion. his year, we saw the 
need to increase the items 
to whole bags of various 
staple food and distribute 
directly to the women for 
their families. Also, this time, 
we targeted not less than 
28, 000 women, men and 
children. We will continue to 
participate in the rebuilding 
of the Northeast. he Indimi 
Foundation’s vision is to 
unlock the region’s potential 
by alleviating hunger and 
poverty.” 

  The senior executive 
director revealed that the 
Indimi Foundation is also 
working on establishing 
housing, healthcare and 

education facilities in Borno 
State between now and 2019.  
There are plans to acquire 
about 1,000 to 2,000 hectares 
of land in Bama to build mod-
ern farms for about half of re-
turnees from the IDP camps.

  During the Ramadan 
Drive programme, the In-
dimi Foundation distributed 
thousands of relief items to 
about 8 camps in Maiduguri 
including Madinatu, Bakas-
si, NYSC, Kadua and Goni 
Kachallari camps. Many of 
the IDPs remaining in the 
camps were from 11 local 
government areas (LGAs) 
including Bama, Dambua, 
Kundiga, Ngala, Jere, Merte 
and Mafa LGAs. 

While in Maiduguri, the 
Indimi Foundation also vis-
ited close to 1, 000 patients at 
the State Specialist Hospital, 
Umaru Shehu Ultra-Modern 
Hospital, University of Mai-
duguri Teaching Hospital 
and Muhammed Shuwa 
Memorial Hospital.

FRANK UZUEGBUNAM 

L-R: Babatunde Faleke, regional coordinator, Nigerian Export Promotion Council (NEPC); Ronke 
Ademiluyi, founder, Africa Fashion week; Olusegun Awolowo, chief executive oficer, NEPC, and Aiki 
Odiawa, chief operating oficer, Africa fashion, at the Africa fashion week in Lagos. 

L-R: Ernest Akpan,  accountant, Nigeria National Petroleum Corporation; Adeiseso Adetola; Trainer ; 
Ebosele Idemudia ,  supervisor, account payable, Warri Reinery & Petrochemical Company, and  Lawal 
Itopa Lamidi,  fellow, Institute of Chartered Accountants of Nigeria, during a workshop on Strategic Financial 
Management for NNPC staff, in Lagos.

F
rontline Pension Fund 
Administrator, Lead-
way Pensure Limited 

has resumed its custom-
ary provision of free inter-
net access to serving corps 
members at the Lagos, Sag-
amu and Abuja orientation 
camps. The organization 
is providing this service in 
a bid to ease the associ-
ated costs of keeping in 
touch with their families 
in addition to aiding their 
productivity through vari-
ous mobile devices. As a 
service-focused company, 
Leadway Pensure has been 
extending free WiFi Internet 
service to various camps 
across the federation since 
2016.

Aderonke Adedeji, man-
aging director of Leadeway 

Pensure stated that the Ni-
gerian youth have raised 
the bar in their service to 
the country and as an orga-
nization that understands 
the need for youth devel-
opment and empower-
ment; Leadway Pensure is 
delighted to contribute to 
the wellbeing and comfort 
of Corp members.

Olusakin Labeodan, ex-
ecutive director, Sales and 
Marketing who represented 
the managing director ex-
plained that beyond the 
free services rendered at the 
camps, Leadway Pensure 
assists in mentoring and 
making Corps members 
job ready through periodic 
engagements with them. 

We forge partnership 
with the Corp members 
in the areas of job recruit-
ment opportunities and 

career advancement. his 
is an initiative we intend 
to spread to various NYSC 
orientation camps across 
the six geo-political zones 
of Nigeria for the utmost 
beneit of Corps members. 
We at Leadway Pensure 
PFA also recognize that 
Corps members are the 
future leaders of our great 
country Nigeria and there-
fore deserve to be guided on 
adopting a “savings” culture 
early.

He further stated that 
the organization has always 
invested heavily in technol-
ogy in order to achieve the 
level of customer experi-
ence their clients enjoy, so 
it is not surprising that it 
would recognize the value 
of providing such a service 
to young and upwardly mo-
bile set of young Nigerians.

Leadway Pensure offers free WiFi 
Services at NYSC orientation camps

PwC headlines first Nigeria CFO Summit 
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L-R: Nick Zaranyika, CEO, Total Health Trust Limited; Rahila Ilegbodu, GM, medical services & provider 
management, Total Health Trust Limited; Olamide Okulaja, healthcare inancing specialist, International 
Finance Corporation, World Bank Group; Adeola Majiyagbe, GM, stakeholder management & business 
development, Total Health Trust Limited at the Total Health Trust Limited’s 2017 provider forum in Lagos.
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Soldier sentenced to death for murder

T
here is apprehension among 
residents and officials of Lagos 
State over incessant collapse of 
buildings as the rain intensiies 
with storm water digging into 

the foundations of buildings in lood prone 
areas. 

The fear is rooted in the confirmation 
by an oicial that about 139 buildings from 
the 500 earlier identiied by the Ministry of 
Physical and Urban Development, still stand 
distressed in diferent parts of the state, es-
pecially on Lagos Island and Mainland, with 
hundreds of families living in them.

Lagos with an estimated population of 
over 21 million is challenged by housing 
deicit put at over three million, compelling 
millions of people to live in substandard/
distressed buildings at the risk of their lives.

This is even as enforcement of urban 
planning laws and building regulation bears 
compromise and fraught with what an of-
icial termed “inadequate manpower” for 
an efective monitoring and supervision of 
property development.

Wasiu Anifowoshe, the commissioner 
for Physical Planning and Urban Develop-
ment, last week lamented a situation where 
developers take advantage of weekends and 
holidays when oicials are of duty, to rush 
construction of buildings, thereby compro-
mising standards and putting lives at risk.

Last year, the government identiied 500 

distressed buildings and issued a directive 
to afected landlords to correct the defects.  

“We have identiied over 500 distressed 
and abandoned buildings. We have evacu-
ated the occupants. We have sealed of the 
buildings. It costs the government huge 
amount of money to pull down any building. 
And the government cannot put all its money 
in demolition alone, hence we are embarking 
on the exercise in phases,” said Anifowoshe.  

However, an official told BusinessDay 
on Friday that some of the buildings earlier 
marked distressed, are still being occupied 
by hundreds of people. One of such build-
ings, according to the oicial, who craved 
anonymity, was the three-storey at No. 24, 
Daddy Alaja Street on Lagos Island, which 
collapsed on May 29, killing three people 
and injuring several others.

“Some of the earlier identiied buildings 
had been demolished by the government or 
corrected by the landlords that were served 
notices by the ministry oicials. he number 
has been reduced significantly; however, 
about 139 of such buildings still pose dan-
ger, and need to be corrected because of the 
heavy rain we are beginning to experience 
in the state.

“Everybody is worried because nobody 
knows which building will cave in the next 
day. But the government is not folding its 
hands,” said a source at the ministry of Physi-

Rain stirs up fear of building collapse incidents
cal Planning and Urban Development.

Lagos has recorded more cases of collapse 
of buildings in the country with loss of lives 
and property in their trails. Measures so far 
introduced, including forfeiture of collapsed 
property to the government, establishment 
of Lagos State Building Control Agency 
(LASBCA) among others have done little to 
check the ugly development.

No fewer than four buildings including 
those under construction have in the last one 
month collapsed in Lagos, killing scores of 
people and injuring many others. Anifowoshe 
recently mulled the idea of ‘whistle blowing’ as 
a further measure to tackle illegal property de-
velopment and building collapse in the state.

Experts have blamed building collapse in 
the country on age of buildings, lack of main-
tenance, absence of periodic structurally in-
tegrity test, engagement of non-professionals 
in building production, corruption, among 
other factors. 

Last year, Governor Akinwunmi Ambode 
sacked some officials including Adeigbe 
Olushola, erstwhile general manager of LASB-
CA; Adeoye Adeyemi, head of inspection and 
quality control; Dosunmu Gbadebo, zonal 
district oicer of the agency in connection 
with the collapse of a five-storey building 
under construction at Lekki Gardens, at Ikate 
Elegushi, in Eti- Osa local government area 
of the state.

CITYFile

W
ife of the Lagos State governor, 
Bolanle Ambode says the state gov-
ernment will continue to give issues 
pertaining to the women priority.   

Ambode spoke at a conference organised by 
the state ministry of Women Afairs and Poverty 
Alleviation, last week, saying that economic 
empowerment of women was crucial to poverty 
alleviation and domestic harmony.

Ambode noted that the conference theme, 
“fostering domestic harmony through multi 
perspective analysis & graphic display entre-
preneurship in the 21st century”, was in line 
with current realities.

She said the state government believed that 
women must galvanise all eforts towards ac-
celerating economic empowerment, stressing 
that all hands must be on deck towards achiev-
ing gender equality and inclusive governance.

“Lagos State government believes that we 
must galvanise all eforts towards accelerating 
economic empowerment of women, and all 
hands must be on deck, as we take steps towards 
gender equality and inclusive governance”.

Lola Akande, the commissioner for Women 
Afairs and Poverty Alleviation, said the confer-
ence was meant to project the evil efects of 
domestic violence on women and children, 
as well as teach the women strategies for safe-
guarding themselves and getting help in event 
of an occurrence.

L-R:  Abosede Aina, Airtel Touching Lives Season 3 beneiciary, her son, Olukorede Aina; Segun Ogunsanya, managing director/chief executive oficer, 
Airtel Nigeria; Oluwasegun Aina, Touching Lives 3 beneiciary; Emeka Oparah, director, corporate communications and CSR, Airtel, and Rasaki Lasisi, 
nominator of the Aina family for Touching Lives Season 3, during the handover of newly built apartment to the Aina family at Magboro, Ogun State.

Women will always be 
priority- Ambode’s wife

A
s part of its commitment to provid-
ing succour to Internally Displaced 
Persons (IDPs) in Maiduguri, Borno 
State, the Muhammadu Indimi 

Foundation recently distributed N100 million 
worth of food items and inancial packages.

he relief package was presented to 28, 
000 beneiciaries in the IDP camps. his was 
the second visit by the Indimi Foundation to 
Maiduguri to provide relief to persons recov-
ering from the Boko Haram conlict.

Speaking during the distribution, Ameena 
Indimi, a senior executive director at the 
Muhammadu Indimi Foundation, said the 
gesture was to support the social and eco-
nomic lives of the IDPs

“After assessing the people’s needs in 
2016, we moved immediately to support 
the social and economic reintegration that 
Governor Kashim Shettima has been working 
hard to achieve in Borno.

hat year, about 10, 000 persons received 
packets of food items and cash. In Northeast 
Nigeria alone, the United Nations Children’s 
Fund (UNICEF) estimates that 200 children 
may die daily from starvation.

his year, we saw the need to increase the 
items to whole bags of various staple food 
and distribute directly to the women for their 
families. Also, this time, we targeted not less 
than 28, 000 women, men and children. We 
will continue to participate in the rebuilding 
of the Northeast. he Indimi Foundation’s 
vision is to unlock the region’s potential by 
alleviating hunger and poverty.”

he senior executive director revealed that 
the Indimi Foundation is also working on 
establishing housing, healthcare and educa-
tion facilities in Borno State between now and 
2019.  “here are plans to acquire about 1,000 
to 2,000 hectares of land in Bama to build 
modern farms for about half of returnees 
from the IDP camps.”

Hamsatu, one of the female IDPs at 
Madinatu camp and a mother of 8, said this 
year’s donation by the foundation was just in 
time. Now in her mid-30s, Hamsatu longs to 
return to her village in Kundiga local govern-
ment area.    

During the Ramadan Drive programme, 
the Indimi Foundation distributed thousands 
of relief items to about 8 camps in Maiduguri 
including Madinatu, Bakassi, NYSC, Kadua 
and Goni Kachallari camps. Many of the 
IDPs remaining in the camps were from 11 
local government areas (LGAs) including 
Bama, Dambua, Kundiga, Ngala, Jere, Merte 
and Mafa local government areas of the state.

Borno IDPs get N100m relief 
from Indimi Foundation

…as oicial conirms 139 buildings stand distressed in Lagos

A 
General Court Martial (GCM) of 
the Nigerian Army has sentenced 
Hillary Joel (Lance Corporal) to 
death, for murdering a civilian 

during a cordon and search operation in 
Damboa, Borno State.

Olusegun Adeniyi, a brigadier general 
and president of the GCM, gave the verdict 
at a seating on Friday in Maiduguri.

“The prosecution has proved its case 
beyond reasonable doubt. It is clear that 
the accused committed the offense, con-
trary to the Armed Forces Act.

“The court has found you guilty of the 
offense of murder; it has listened to the 
presentation by the prosecution urging 
that you be treated as a first offender. We 

have also listened to your plea. But the 
court also considered the need to main-
tain discipline and sanity in the system, 
especially as our anti- terrorism war con-
tinues. You are hereby sentenced to death.” 
Adeniyi ruled.

He, however, said that the sentence was 
subject to confirmation by the authority as 
provided for, by section 141 paragraph I A, 
of the Armed Forces Act.

Joel was said to have set ablaze a civil-
ian, Wawi Lawan, during a military cordon 
and search operation in Damboa, on Janu-
ary 26, 2015, leading to his death.

The court also sentenced one Chima 
Daniel to 15 years imprisonment, for aid-
ing and abetting murder. Daniel was said 

to have used pepper on a minor, who was 
under interrogation for alleged theft of a 
mobile telephone.

The incident, which happened on May 
14, 2014 in Zabarmari village in Jere Local 
Government Area of Borno, led to the death 
of the boy.

Delivering the judgement,  Adeniyi 
declared: “having found you guilty of the 
charge against you and listened to the pros-
ecution plea to treat you as a first offender, 
the court hereby sentence you to 15 years 
imprisonment.

“This sentence is subject to confirmation 
as provided for, by section 141 paragraph 11, 
and section 152 paragraph 1A of the Armed 
Forces Act,” he stated.

JOSHUA BASSEY
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I
nsurance industry 
in this part of the 
world has got a bad 
image for a long 
time, not neces-

sarily because players in 
the industry decided to 
dodge claims but because 
there are rules guiding the 
business contract.

 The contract of in-
surance suggest that the 
insured disclose all mate-
rial facts to determine the 
appropriate premium for 
the risk, and to determine 
also whether or not he or 
she is qualiied for insur-
ance.

 When these material 
facts are not disclosed 
to the insurer, and the 
insurer later discovers 
that some important facts 
were hidden by the in-
sured; it could lead to 
rejection of claims when 
it arises.

 Experts say that the 
insured must be open 
to given all information 
required by the insured, 
so that he can be in a po-
sition to make effective 
claims when loss occurs.

 Soul Abraham, head 
of Commercial Lines at 
Mutual & Federal in an 
article titled ‘Don’t Lie to 
Your Insurer’ lies, ibs or 
alternative facts, it doesn’t 
matter what you call it 
or what shade of white 
it takes on, lying to your 
short-term insurer is nev-
er a good idea.

Abraham said that 
when it comes to insur-
ance, some customers 
have been known to bend 
the truth to reduce their 
perceived risk.  While 
keeping quiet in your 
personal life could save 
you face, failing to inform 
your financial services 
provider of key facts re-
garding your assets or risk 
proile is never advisable.”

Ye s,  you  may  save 
money at the onset but 
somewhere down the line 

Be open to your insurer to be 
able to make effective claims

your non-disclosure will 
come back to bite you.

Often, insurers root 
out mistakes early on. In 
the course of processing 
applications, details are 
checked by referencing 
various and extensive da-
tabases, and at a mini-
mum, that would mean 
more expensive premi-
ums or even any cover 
being denied by service 
provider.

Furthermore, if initial 
misrepresentations are 
revealed further down the 
line or when claims are 
submitted, your cover will 
be void. It is essentially 
fraud. Apart from not be-
ing insured, potential legal 
consequences also exist.

Inlating or overstating 
claims makes up some of 
the largest cases of fraud in 
the local industry. he As-
sociation for Savings and 
Investments South Africa 
(ASISA) recently released 
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claims fraud statistics for 
2015, which revealed that 
while the number of cases 
of fraud and dishonesty 
uncovered almost halved 
from 8 306 cases in 2014 to 
4 381 in 2015, the average 
value of these claims has 
risen substantially.

he bottom line how-
ever not revealing the true 
value or state of your af-
fairs, whether in oversight 
or by intent, like underes-
timating your valuables or 
not revealing your alarm 
system is broken, there is 
no doubt that your policy 
will not pay out what you 
expected and not suffi-
ciently cover your losses.

Policyholder, you need 
to not only be truthful 
with your insurer but also 
re-evaluate your circum-
stances and cover con-
stantly. It is also important 
to understand the general 
principles of short-term 
insurance.

Mutual & Federal pro-
vides the following advice 
to potential and standing 
policyholders to ensure 
they always have all their 
bases covered:

    The assessment of 
your risk proile and sub-
sequent premium and 
insurance cover is based 
on the full disclosure of all 
material information. Be 
honest with the facts when 
you take out insurance, 
and maintain this honesty 
throughout your relation-
ship. You don’t want your 
cover to become voidable 
when the non-disclosure 
becomes known.

 You can’t insure some-
thing in which you don’t 
have an interest. For ex-
ample, when adult chil-
dren move back home and 
bring with them their own 
assets, which they don’t 
bother to insure. Unfor-
tunately, parents cannot 
cover the risks on their be-

half but can include their 
name on the policy so that 
these assets are included.

 Most people don’t 
have adequate cover for 
their household contents 
and the insurer can penal-
ise you for being under-
insured and can pay you 
out in terms of the average 
value of assets as stipu-
lated on the policy. It is 
important to revalue your 
assets annually to ensure 
you have sufficient cov-
er. You don’t want to fall 
short when assets need to 
be replaced.

 Be aware that the onus 
is on you to prove your loss-
es. Keep proof of purchases 
of valuable items, take pho-
tographs of each item in 
your home and keep a 
record of it. Take note of 
exclusions like “no water 
damage”. Some insurance 
companies exclude water 
damage to an engine.

 Be aware of multiple 

excesses. Some policies 
apply multiple excesses, 
meaning that in addition 
to your standard excess 
others may apply. For 
example, young or new 
drivers who haven’t had a 
license for a certain num-
ber of years can be liable 
for an additional excess. 
Another example would 
be if you have an accident 
within six months of ob-
taining cover.

Most importantly, read 
your policy carefully. If 
there is anything that you 
don’t understand, ask 
your broker or insurer 
to explain it to you. Fur-
thermore, if you have a 
complaint against your in-
surer, you can contact the 
Ombudsman directly. he 
role of the oice of the Om-

budsman for Short-term 

Insurance is to provide 

an independent, fair and 

cheap dispute-resolution 

service to the public.
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The sunk cost fallacy

H
a v e  y o u 
e v e r  s a t 
t h r o u g h 
a  b a d 
m o v i e 

just because you didn’t 
w a n t  t o  “ w a s t e ”  t h e 
m o n e y  y o u  s p e nt  o n 
the ticket? What about 
a dud of a car that you 
refused to give up on 
despite multiple trips 
to the mechanic? If so, 
you’re not alone. This 
b ehav ior  is  a  mental 
money trap economists 
and psychologists call 
the sunk cost fallacy or 
the escalation of com-
mitment, and it can cost 
us money, time and un-
n e c e s s a r y  e m o t i o n a l 
stress.

Why do we so often 
s t u b b o r n l y  re f u s e  t o 
count  our losses  and 
move on? Let’s expound 
a little on what the sunk 
cost fallacy looks like.

Most of us have an 
instinctual aversion to 
loss. In many situations, 
the prospect of losing 
money becomes more 
powerful than any other 
reasoning — even the 
possibil i ty  of  coming 
out ahead. This is easily 
illustrated by gambling 
habits.  Bas e d on b e-
havioral studies, most 
people refuse to bet on 
anything if the promised 
payoff is less than dou-
ble their investment.

On the flip side, this 
might also be why we 
h a v e  a n  a f f i n i t y  f o r 
free deals or gimmicks. 
We’re more than will-
ing to take something 
that’s free, even if it’s 
not anything we need or 
even like.

Secondly, the more 
we invest in something, 
the harder it is to take 
what we believe to be 
a loss on it. It’s strange 
to think that we can get 
emotionally  attached 
to objects, but it’s true. 
Investing money into 
something comes to sig-
nify more to us than just 
cash – it’s our time and 
our labor.

S i t t i n g  t h r o u g h  a 
movie  you don’t  l ike 
just because you paid 
for it is a light-hearted 

example, but this fal-
lacy hits harder when 
it affects larger things 
like stocks or real estate. 
Some people find it hard 
to part with a poorly-
performing investment, 
wait ing and foolishly 
holding out for the stock 
to perform better when 
all the signs say to sell it 
and reinvest somewhere 
else.

Trying to get the max-
imum return on any in-
vestment is  wise,  but 
propping up a “sinking 
ship” isn’t.

 I’m right smack mid-
dle of letting emotions 
drive investment deci-
sions. I’ve been selling 
some of my legacy indi-
vidual stock holdings to 
be more fully invested in 
index funds and I notice 
that I tend to more freely 
sell ones that have done 
better while not wanting 
to sell any that hasn’t 
performed well. Will I 
hold onto those stocks 
forever? Will I get lucky 
that they get a pop in 
price? Who really knows 
but I certainly hope I can 
overcome my emotions 
and let them go because 
the long term potential 
for those securities just 
isn’t there.

Others might have a 
hard time selling their 
home for less than they 
paid for  i t  years  ago, 
even if  they can fetch 
a solid price based on 
today’s market prices. 
Unless you have fact-
based reasons to believe 
the housing market will 
improve,  holding out 
to sell could mean get-
ting even less than your 
home’s value if, instead, 
the market takes a dive.

To combat the sunk 
cost fallacy, keep the fol-
lowing things in mind.

1 .  Re m e mb e r  t hat , 
in many cases, money 
spent in the past no lon-
ger  factors  into mak-
ing the wisest financial 
decision in the present. 
Would you still buy that 
stock today, with its cur-
rent performance?

Without factoring in 
what  you paid or  the 
money you sunk into 

it,  would you feel like 
you were getting a good 
deal if you bought your 
home today, at its mar-
ket value?

W h a t  i s  y o u r  c a r ’s 
cur rent  value,  to day, 
regardless of what you 
bought the vehicle for? If 
someone had given it to 
you for free, would you 
sti l l  pour money into 
the ride?

 
2. Use the concept of 

a stop-loss order to cut 
emotions out  of  your 
decisions.

In the stock market 
world, a stop-loss order 
sets the price at which 
a  broker  is  suppos ed 
to sell a holding if the 
market takes a turn for 
the worse (there’s much 
more to it, but that’s the 
overall idea). It’s a pro-
active way to avoid loss-
es with less active man-
agement of your stocks, 
but you can apply the 
concept to anything you 
invest money in. Set a 
limit at which you’ll stop 
pouring money into a 
lost cause – be it a stock, 
a car, or something else. 
This will help you make 
decisions based more on 
numbers versus feelings.

Be careful with set-
ting automatic stop loss 
orders on stocks within 
your stock broker plat-
form. Since stock values 
are volatile, you can get 
stopped out, realize the 
st o cks  you  ow n  w e re 
a l l  s o l d  a n d  s e e  t hat 
the price has already 
b o u n c e d  b a c k  i f  y o u 
don’t  know what  you 
are doing. It’s good to 
have a mental stop loss 
for any investment, but 
you really need to know 
what’s going on to use 
the automated trading 
tools every broker seems 
to have now.

 
D o n ’ t  l e t  t h e  s u n k 

cost fallacy mindset get 
the best of you. Asking 
these questions can help 
you get past the hang-up 
of “lost” money that’s in 
the past and keep you 
from hesitating to make 
the best financial deci-
sions for today.
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In the just concluded week, National Bureau of Statistics published its Q1 2017 
merchandize traded statistics which revealed a boost in Nigeria’s external sector. 
In Naira terms, Nigeria’s total merchandize trade grew year-on- year by 69.1% (and 
quarter-on-quarter by 0.1%) to N5.29 trillion. Also, balance of trade improved y-o-y 
by 384.0% (and q-o-q by 7.2%) to a

surplus of N719.38 billion. his followed a 109.1% y-o-y (and 0.9% q-o-q) increase 
in exports to N3.0 trillion and a 35.2% y-o-y

increase in import to N2.29 trillion (although imports fell q-o-q by 0.9%). 
However, given the depreciation in interbank foreign exchange rates which averaged 
N198.93/USD, N316.39/USD and N314.92/USD in Q1 2016, Q4 2016 and Q1 2017 
respectively, merchandize imports actually declined y-o-y by 14.6% (and q-o-q by 
0.3%) to USD7.26 billion while merchandize exports increased y-o-y by 32.1% (and 
q-o-q by 1.5%) to USD9.54 billion. Hence, balance of trade also improved y-o-y 
by 279.4% (and q-o-q by 7.8%) to USD2.28 billion. he improvement recorded in 
the foreign sector partly resulted from the efect of foreign exchange policies of the 
Central Bank of Nigeria on external trade volumes. Speciically, value of imports 
were negatively impacted by the devaluation of the Naira since June 2016 occasioned 
by introduction of a more lexible exchange rate regime coupled with banning of 
41 items from the eligible import list of the apex bank. On the other hand, value 
of exports improved partly due to improved global crude oil prices coupled with 
improvement on non-oil exports occasioned by the devaluation of the Naira. In 
a related development, in furtherance of its liberalization of the interbank foreign 
exchange market, the CBN issued new rules in order to improve the interbank 
market liquidity and depth. It permitted authorized dealers to defease their excess 
foreign currency trading positions to other authorized dealers without seeking 
prior approval of the apex bank. In addition, the apex bank sanctioned a maximum 
spread of N1.00 for interbank transactions and directed that funds purchased by an 
authorized dealer from another authorized dealer shall neither be held in position 

ECONOMY: Nigeria’s Merchandize Trade Surplus Rises 

on Forex Policy, Weaker Naira...
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Investors’ Sustained Interest...

POLITICS: Coalition of Northern Groups Threaten 

National Security as Authorities React...

overnight by the buyer
nor sold to another authorized dealer except to its customers for eligible 

transactions. Finally, to deepen the market, the bank advised authorized dealers 
to encourage their corporate clients to on-board the FMDQ- advised forex trading 
system in order to fast track the migration of the activities of Investors & Exporters 
Foreign Exchange Window unto to advised foreign exchange trading system. 
Meanwhile, Nigeria’s foreign exchange reserves marginally increased week-to-date 
by 0.03% to USD30.29 billion as at Wednesday, June 07, 2017 amid weekly increase in 
global crude oil prices. ICE Brent crude oil price increased week-on-week by 1.01% 
to USD49.84 a barrel despite a surprise 3.3 million barrels increase in commercial 
crude oil stocks to 513.2 million barrels as at the week ended Friday, June 02, 2017. 
In the real sector recorded higher rate of unemployment, at 14.3% in Q4 2016 (13.9% 
in Q3 2016). Similarly, the rate of underemployment also increased, at 21.0% in Q4 
2016 (19.7% in Q3 2016). Although the population of the labour force increased q- o-q 
by 0.60% to 81.15 million, the number of fully employed persons (working for more 
than 40 hours a week) declined q-o-q by 1.83% to N52.58 million. he increase in the 
rates of unemployment and underemployment was due to contraction in economic 
activities during the period as the Purchasing Management Indexes for October 2016 
and November 2016 were 44.1 points and 46.0 points respectively.

FOREX MARKET: Naira Appreciates against USD across 
Most Market Segments...

Cowry Weekly Stock Recommendations As At  Friday 09 June 2017

In the just concluded week, the local currency appreciated week-on-week in 
most foreign exchange market segments. he Naira irmed against the U.S. dollar 
at the Interbank and Paralell market segments by 0.37% and 2.39% to N323.81/
USD and N367/USD respectively. his followed CBN’s injection of USD 190 
million into the foreign exchange market of which USD 100 million was allocated 
to Wholesale (SMIS), USD50 million was allocated to Small and Medium Scale 
Enterprises while USD 40 million was sold for invisibles. he local currency 
also appreciated at Investors & Exporters Forex Window (I&E FX) by 1.82% to 
N373.28/USD but weakened at the Bureau De Change segment by 0.56% to N362/
USD. Meanwhile, the weekly movements in most dated forward contracts at the 
interbank OTC segment suggested future stability of the Naira/USD exchange 
rate amid rise foreign exchange reserves – external reserves increased week-to-
date by 0.14% to USD30.29 billion as at Wednesday, 07 June 2017. he 1 month, 
3 months, 6 months and 12 months forward contracts remained stable w-o-w 
at N320.00/USD, N328.07/USD, N336.56/USD and N354.04/USD respectively. 

In the just concluded week, CBN auctioned treasury bills worth N42.053 
billion which was more than offset by matured treasury bills worth N51.14 
billion, viz: 143-day bills worth N27.97 billion, 177-day bills worth N8.04 
billion and 181-day bills worth N15.13 billion. However, amid addition 
outflows to satisfy demand of forex end users, NIBOR for overnight funds, 
1 month, 3 months and 6 months rose to 20.33% (from 9.64%), 20.45% (from 
19.41%), 22.28% (from 22.01%) and 24.50% (from 24.08%) respectively. 
Elsewhere, NITTY rose across all of the maturities amid sell pressure – 
yields on 1 month, 3 months, 6 months and 12 months maturities rose to 
18.59% (from 16.58%), 19.62% (from 17.58%), 20.43% (from 20.11%) and 
22.50% (from 22.33%) respectively. This week, treasury bills worth N420.317 
billion, viz: 91-day bills worth N39.006 billion, 182-day bills worth N23.024 

he Nigerian bourse recorded a sustained bullish week which resulted in the 
increase in twin market performance measures, NSE ASI and market capitalisation, 
by 607 bps each to 33,276.68 points and N11.50 trillion respectively. Also, on a 
year-to- date basis, the NSE ASI increased by 23.82%. Of the sectored gauges, the 
NSE Banking Index, the NSE Consumer Goods Index and the NSE Industrial Index 
revved by 491 bps, 386 bps and 796 bps to close at 394.94 points, 806.05 points and 
2,001.22 points respectively. Meanwhile, total deals, transacted volumes and Naira 
votes rose week-on-week by 30.69%, 34.36% and 32.46% to 28,891 deals, 2.68 billion 
shares and N24.77 billion respectively.

his week, we expect a mix of proit taking and bargain hunting activities amid 
boost in investor conidence

In the just concluded week, the country was once again alarmed by disturbing 
utterances which threatened to break the hitherto peaceful coexistence between 
major ethnic nationalities. On Tuesday, a coalition of Northern groups, including 
the Arewa Youth Consultative Forum, served a three-month notice to citizens of Igbo 
extraction residing in all Northern States of the Federation to leave the North or risk 
ejection at the expiration of the October 1, 2017 deadline. In the same breath, the 
groups called on their kinsmen resident in South Eastern Nigeria to make preparations 
to return to their region of origin. heir provocation which drew condemnation from 
all parts of the country was in response to a largely-complied-with sit-at-home order 
given by the Nnamdi Kanu-led Indigenous People of Biafra on May 30, 2017 to all Igbo 
residents in South-Eastern states to observe “Biafra Day”. he coalition further issued 
directives for the mobilisation of sustained, coordinated campaigns designated parts 
of the North against the Igbos and signaled their intention to “reclaim, assume and 
assert sole ownership and control of landed resources currently owned, rented or 
in any way enjoyed by the Igbo in any part of northern Nigeria”. In response to the 
unfortunate threats, the Inspector General of Police (IGP), Ibrahim Idris, met with 
his 36 state Commissioners of Police (CPs), issuing a directive for a beef up security 
across country while Governor of Kaduna State, Malam El-Rufai’s directed the police 
in Kaduna State to begin a manhunt for signatories to the nefarious statement. 
Assured by the directive of the IGP, governors of the South East called on Igbos in 
the North to remain calm, law abiding and carry on their business activities without 
fear of intimidation, hindrance or molestation. We commend the responses so 
far gotten from the various authorities and hope measures will be put in place to 
arrest instigators of violence and to forestall breach of law and order in the country.
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Furthermore, the spot rate depreciated by 0.05% to N305.60/USD despite the 
USD7.5 million in intervention sales by CBN to banks. In the current week, we 
expect further stability in the foreign exchange market with possible appreciation 
against the USD subject to CBN’s level of intervention.

billion, 363-day bills worth N205.942 and 364-day bills worth N152.343 
billion will mature via OMO on Thursday, June 15, 2017 which will offset 
expected treasury bills auction worth N214.373 billion, viz: 91-day bills 
worth N39.006 billion, 182-day bills worth N23.024 billion and 364-day 
bills worth N152.343 billion. Hence, we expect improvement in financial 
system liquidity and resultant stability in interbank rates.

BOND MARKET: OTC FGN Bond Prices Move Mixed 
Across Maturities ...

In the bond market, FGN bonds traded at the OTC segment moved in 
mixed directions: The 20-year, 10.00% FGN JULY 2030 debt and the 10-
year 16.39% FGN JAN 2022 bond shed N0.06 and N0.03 respectively; their 
corresponding yields rose to 16.09% (from 16.07%) and 16.19% respectively. 
However, the 7-year 16.00% FGN JUN 2019 debt gained N0.05 and N0.06 
respectively; their corresponding yields fell to 16.43% (from 16.45%) and 
16.43% respectively.

Elsewhere, FGN Eurobonds traded on the London Stock Exchange 
depreciated in value across most of the maturities amid profit taking. The 
5-year, 5.13% JUL 12, 2018 bond and the 10-year, 6.38% JUL 12, 2023 bond 
appreciated by USD0.03 (yield rose to 3.42%) and USD0.02 (yield rose to 
5.54%) respectively.

This week, we anticipate stability in bond prices in the OTC market on 
the back of expected boost in financial system liquidity.



LIVE @ THE STOCK EXCHANGE
Prices for Securities Traded as of   Friday 09 June 2017

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

Banking     
ZENITH INTERNATIONAL BANK PLC 649,907.42 20.70 1.17 314 21,031,629
    314 21,031,629
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 251,267.05 7.00 5.74 814 71,994,799
    814 71,994,799
    1,128 93,026,428
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 3,493,304.02 205.00 - 83 3,371,349
    83 3,371,349
    83 3,371,349
    1,211 96,397,777
     
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 57,835.56 60.63 - 24 164,901
PRESCO PLC 62,500.00 62.50 4.99 23 4,594,041
    47 4,758,942
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,820.00 0.91 -1.10 35 3,659,437
    35 3,659,437
    82 8,418,379
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 1,985.47 0.75 - 0 0
JOHN HOLT PLC. 229.60 0.59 - 2 2,080
S C O A  NIG. PLC. 2,449.84 3.77 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 61,798.71 1.52 9.35 97 16,321,686
U A C N  PLC. 35,497.57 18.48 -0.27 119 7,147,394
    218 23,471,160
    218 23,471,160
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 52,536.00 39.80 4.74 34 372,336
ROADS NIG PLC. 165.00 6.60 - 0 0
    34 372,336
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 4,571.87 2.66 -5.67 52 2,120,524
    52 2,120,524
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 1 20
    1 20
    87 2,492,880
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 1 1,000,000
    1 1,000,000
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 26,541.99 3.39 7.96 47 1,935,738
GOLDEN GUINEA BREW. PLC. 220.45 0.81 - 0 0
GUINNESS NIG PLC 109,929.84 73.00 - 39 144,408
INTERNATIONAL BREWERIES PLC. 106,173.65 32.23 10.23 44 895,951
NIGERIAN BREW. PLC. 1,236,939.74 156.00 -0.32 106 728,950
    236 3,705,047
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 60,561.41 94.54 - 35 50,174
    35 50,174
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 27,000.00 5.40 5.68 478 21,639,591
DANGOTE SUGAR REFINERY PLC 117,120.00 9.76 4.95 116 5,022,078
FLOUR MILLS NIG. PLC. 72,428.95 27.60 -4.17 123 1,408,672
HONEYWELL FLOUR MILL PLC 15,701.79 1.98 10.00 44 3,417,634
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 0 0
NASCON ALLIED INDUSTRIES PLC 26,785.82 10.11 8.71 20 170,739
UNION DICON SALT PLC. 3,676.41 13.45 - 0 0
    781 31,658,714
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 29,431.43 15.67 10.20 56 1,111,696
NESTLE NIGERIA PLC. 764,120.63 964.00 - 66 75,364
    122 1,187,060
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,765.84 27.87 - 4 6,596
VITAFOAM NIG PLC. 3,127.11 3.00 2.04 42 1,251,952
    46 1,258,548
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 87,151.97 21.95 5.58 44 759,645
UNILEVER NIGERIA PLC. 134,496.18 35.55 -1.25 33 342,561
    77 1,102,206
    1,298 39,961,749
     
BANKING     
ACCESS BANK PLC. 300,850.90 10.40 1.27 334 125,009,445
DIAMOND BANK PLC 33,350.96 1.44 4.35 271 72,957,272
ECOBANK TRANSNATIONAL INCORPORATED 232,305.32 12.66 0.96 63 988,453
FIDELITY BANK PLC 41,144.21 1.42 7.58 212 55,783,668
GUARANTY TRUST BANK PLC. 985,944.50 33.50 -0.15 275 17,920,511
JAIZ BANK PLC 24,749.97 0.84 3.70 14 894,552
SKYE BANK PLC 7,356.56 0.53 3.92 119 31,716,165
STERLING BANK PLC. 30,517.84 1.06 9.28 34 10,833,153
UNION BANK NIG.PLC. 102,630.99 6.06 - 23 190,885
UNITED BANK FOR AFRICA PLC 326,515.74 9.00 1.81 297 28,130,200
UNITY BANK PLC 8,299.43 0.71 4.41 22 3,593,107
WEMA BANK PLC. 21,215.96 0.55 3.77 44 10,962,769
    1,708 358,980,180
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 3,880.91 0.56 1.82 27 1,245,059
AXAMANSARD INSURANCE PLC 24,360.00 2.32 1.31 13 750,500
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 13,795.75 1.33 4.72 22 443,499
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 1 1,000,000
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 16 5,860
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 2 1,000
LASACO ASSURANCE PLC. 3,661.72 0.50 - 9 248,350
LAW UNION AND ROCK INS. PLC. 4,210.40 0.98 - 5 22,048
LINKAGE ASSURANCE PLC 4,720.00 0.59 - 0 0
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 5,227.70 0.99 -1.00 41 1,592,999
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 4 7,050
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 2 105,866
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 3 6,200
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 3 2,200
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 8 3,730
UNIC DIVERSIFIED HOLDINGS PLC. 1,291.15 0.50 - 2 900,100
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 3 8,650
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 1 100
WAPIC INSURANCE PLC 6,825.20 0.51 -3.77 47 3,604,015
    209 9,947,226
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 3,178.43 1.39 4.51 8 156,275
    8 156,275

MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,005.46 1.44 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL PLC 5,940.00 2.97 -1.00 93 2,328,383
CUSTODIAN AND ALLIED PLC 21,586.44 3.67 -4.92 16 139,530
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 27,921.82 1.41 6.82 359 105,746,112
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 4 29,308
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 290,000.00 29.00 0.03 71 3,626,160
UNITED CAPITAL PLC 20,400.00 3.40 -0.29 136 8,319,896
    679 120,189,389
    2,604 489,273,070
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,680.29 3.37 4.98 12 228,760
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    12 228,760
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 2 3,080
    2 3,080
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 2 300
FIDSON HEALTHCARE PLC 4,290.00 2.86 10.00 51 1,582,525
GLAXO SMITHKLINE CONSUMER NIG. PLC. 24,694.85 20.65 10.19 58 1,707,268
MAY & BAKER NIGERIA PLC. 2,783.20 2.84 9.65 19 657,466
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,225.82 0.71 - 8 38,587
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 450.99 2.08 - 0 0
    138 3,986,146
    152 4,217,986
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 2 1,000
    2 1,000
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,413.06 2.54 - 5 3,530
NCR (NIGERIA) PLC. 832.68 7.71 - 0 0
TRIPPLE GEE AND COMPANY PLC. 584.05 1.18 -4.84 2 60,000
    7 63,530
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 0 0
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 3 620
    3 620
    12 65,150
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 865.88 2.35 - 0 0
ASHAKA CEM PLC 25,977.66 11.60 - 5 11,254
BERGER PAINTS PLC 1,788.21 6.17 - 3 6,216
CAP PLC 26,460.00 37.80 0.24 8 262,695
CEMENT CO. OF NORTH.NIG. PLC 8,319.21 6.62 4.91 15 117,100
FIRST ALUMINIUM NIGERIA PLC 1,139.59 0.54 3.85 4 100,650
LAFARGE AFRICA PLC. 295,959.64 54.00 2.58 192 4,873,002
MEYER PLC. 371.87 0.70 - 3 50,000
PAINTS AND COATINGS MANUFACTURES PLC 515.39 0.65 - 1 48,745
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 1,666.17 2.10 - 0 0
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    231 5,469,662
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,770.13 2.01 - 5 24,900
    5 24,900
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 711.33 1.04 - 0 0
BETA GLASS PLC. 27,943.44 55.89 - 4 470
GREIF NIGERIA PLC 387.60 9.09 - 0 0
    4 470
    240 5,495,032
     
CHEMICALS     
B.O.C. GASES PLC. 1,373.61 3.30 - 0 0
    0 0
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 1 1,122
    1 1,122
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 110.00 0.50 - 6 201,530
    6 201,530
    7 202,652
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 5 509,350
    5 509,350
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 100,729.76 8.37 -1.76 141 3,324,916
    141 3,324,916
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
CONOIL PLC 27,411.11 39.50 - 47 165,180
ETERNA PLC. 4,825.34 3.70 -1.07 77 2,002,672
FORTE OIL PLC. 83,749.53 64.30 10.23 306 4,766,480
MOBIL OIL NIG PLC. 103,079.76 285.86 -0.40 38 154,279
MRS OIL NIGERIA PLC. 9,913.18 39.03 - 62 161,935
TOTAL NIGERIA PLC. 95,745.16 282.00 0.89 35 60,158
    565 7,310,704
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 264,007.58 468.56 10.25 35 86,113
    35 86,113
    746 11,231,083
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AIRLINES     
MEDVIEW AIRLINE PLC 14,625.97 1.50 - 2 1,000
    2 1,000
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 1 1,000
    1 1,000
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,652.74 4.50 - 3 13,250
TRANS-NATIONWIDE EXPRESS PLC. 178.94 0.90 1.12 8 72,060
    11 85,310
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 1 2,000,000
    1 2,000,000
HOTELS/LODGING     
CAPITAL HOTEL PLC 5,653.05 3.65 - 0 0
IKEJA HOTEL PLC 3,700.26 1.78 - 0 0
TOURIST COMPANY OF NIGERIA PLC. 8,199.50 3.65 - 0 0
TRANSCORP HOTELS PLC 45,222.40 5.95 4.94 2 71,000
    2 71,000
MEDIA/ENTERTAINMENT     
DAAR COMMUNICATIONS PLC 6,000.00 0.50 - 0 0
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Oil slips to one month low as glut 
deepens from Forcados to Texas

Nigeria issued its irst Forcados oil 
loading plan since 2016, putting the 
nation’s June oil exports on track to 
hit their highest level in at least 15 
months.
 he plan, if realised, would return 
loadings by Nigeria, normally West 
Africa’s biggest oil exporter, to levels 
not seen since militant attacks in 
the oil-rich Niger Delta irst shut 
down Forcados exports in early 
2016.
 It is also likely to put more down-
ward pressure on oil prices, which 
are already trading more than 16 
percent below the highs reached in 
January on the back of a persistent 
global excess.

Email the BMI team @ patuanya@gmail.com      
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May & Baker Nigeria leads 
pack with 202% gains

Cash piles at downstream 
oil & gas firms are shrinking

O
il headed for a 
third weekly drop 
as rising supplies 

from the U.S. to Nigeria 
showed that OPEC is still 
struggling to clear a global 
oil surplus.

Futures were little 
changed in New York, 
down 4.3 percent this 
week, and close to the 
levels traded when OPEC 
agreed output curbs in 
November. 

U.S  data  releas e d 
We d n e s d a y  s h o w e d 
crude oil and fuel stock-
piles rose, going against 
expectations of further 
declines.  American out-
put is also seen surging in 
2018 to a record above 10 
million barrels a day. In 

he Manufacturing Purchas-
ing Managers’ Index (PMI) 
stood at 52.5 index points 
in May 2017, indicating 
expansion in the manufac-
turing sector for the second 
consecutive month.

According to the PMI 
report for May released by 
the Central Bank of Nigeria 
(CBN) hursday, 10 of the 16 
sub-sectors reported growth 
in the review month in the 
following order: primary 
metal; petroleum & coal 
products; plastics & rubber 
products; paper products; 
electrical equipment; appli-
ances & components; textile, 
apparel, leather & footwear; 
cement; food, beverage 
& tobacco products and 
chemical & pharmaceutical 
products.

Nigeria, Royal Dutch Shell 
Plc lifted restrictions on 
exports of Forcados grade 
that handles the export of 
some 250,000 bpd halted 
for more than a year.

Oil has largely given 
up its gains after the Or-
ganization of Petroleum 
Exporting Countries and 
its allies including Russia 
agreed late last year to 
curb output. 

A persistent glut amid 
a 548,000 barrel-a-day in-
crease in U.S. production 
this year has kept prices 
under pressure. 

Even this week, the 
oversupply has kept oil 
in check amid turmoil 
in the Middle East, the 
world’s largest producing 

region, as a Saudi Arabia-
Qatar diplomatic feud 
lared and suicide bomb-
ers struck Iran’s capital 
Tehran.

“The short-term out-
look is not much brighter 
for oil,” said Jens Naervig 
Pedersen, a senior ana-
lyst at Danske Bank A/S 
in Copenhagen. “Crude 
stocks are done adjust-
ing lower, demand looks 
weak and the market is 
ignoring geopolitical ten-
sions in the Middle East. 
Fundamentally we are 
approaching a natural 
floor for prices though, 
where shale producers 
will have to start scaling 
back on plans to raise 
output further.”

West Texas Intermedi-
ate for July delivery was 
at $45.58 a barrel on the 
New York Mercantile Ex-
change, down 6 cents, at 
1:17 p.m. in London. 

Total volume traded 
was about 20 percent 
above the 100-day aver-
age. Prices lost 8 cents to 
close at $45.64 on hurs-
day, the lowest since 
May 4.

Brent for August settle-
ment slipped 7 cents to 
$47.79 a barrel on the 
London-based ICE Fu-
tures Europe exchange. 
Prices are down 4.3 per-
cent this week. he global 
benchmark crude traded 
at a premium of $1.97 to 
WTI for August.

Libya resumed pro-
duction at the Sharara 
oil ield, the nation’s big-
gest, and output will reach 
normal levels within three 
days, National Oil Co. said 
on its website.

Options to buy 10 mil-
lion barrels of Brent crude 
for $80 a barrel in Decem-
ber traded Wednesday, far 
exceeding the next-largest 
contracts, according to 
exchange data compiled 
by Bloomberg.

Nigeria’s four state-
owned reineries are cur-
rently operating at less 
than 25 percent of com-
bined capacity, according 
to Emmanuel Kachikwu, 
minister of state for pe-
troleum.

Oil prices dropped nearly 1 per 
cent in early Asian trade on 
Friday, dragged down by on-
going concerns over a global 
glut in crude supply despite a 
bigger-than-expected draw in 
U.S. crude inventories. 
Global benchmark Brent crude 
futures were down 39 cents, or 
0.77 percent, at $50.25 a barrel 
at 0039 GMT.
 U.S. West Texas Intermediate 
crude futures dropped 45 cents, 
or 0.93 percent, to $47.91 per 
barrel.

52.50% 
Source: Bloomberg 

Global oil price

COMMODITY
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Cash piles at downstream 
oil & gas firms are shrinking

P
ressured by obli-
gations to credi-
tors and suppli-
ers, retirement 
benefits, rising 

trade debt, and dividend 
payment, the once cash 
pile irms operating in the 
downstream oil and gas sec-
tor are running out of cash.

For the irst three months 
through March 2017, To-
tal Nigeria Plc’s cash and 
equivalents fell by 39.15 
per cent to N13.24 billion 
from N21.84 billion as at 
December 2016. It used up 
N30.07 billion in operating 
activities as the company 
failed to collect more money 
owed to it by customers.

Mobil Nigeria Plc’s cash 
and equivalents declined 
by 45.19 per cent to N4.62 
billion, fuelled by huge re-
tirement beneits paid in the 
period under review. It used 
up N8 billion on operating 
activities.

Fort Oil Nigeria’s cash 
and equivalents fell by 20.15 

per cent to N13.55 billion as 
the company’s trade debts 
spiked.

Eterna Nigeria Plc’s cash 
and equivalents reduced by 
18.71 per cent to N5.78 bil-
lion while it used up N10.11 
billion on operating activi-
ties.

However, MRS’s Oil Ni-
geria Plc’s cash and equiva-
lents increased by 14 per 
cent to N14.10 billion in the 
period under review.

These firms have to in-
tensify on their debt col-
lection policy. By so doing, 
they will maintain a level of 
cash position that will give 
them the leeway to embark 
on expansion plans.

In spite of the delay in the 
payment of subsidy money 
by the Federal Government, 
the cumulative earnings 
before interest, tax and 
amortization (EBITA) of the 
ive dominate irms in the 
industry can cover inance 
costs.his means they can 
honour obligations.

Cumulativ interest cover-
age ratio of 4 times is higher 

than the 5 times globally 
accepted industry average.

 Cumulative capitaliza-
tion of ratio of Total, Mobil, 
Forte, MRS and Eterna in-
creased to 87.0 per cent in 
March 2017 from 73.19 per 
cent as at December 2016.
Combined total liabilities, 
that is the combination of 

BALA AUGIE 

long term debt and equity, 
stood at N335 billion as at 
March 2017.

Federal Government 
owes independent petro-
leum marketers subsidy ar-
rears and foreign exchange 
diferential of $1.2 billion. 
This debt has hindered 
these irms from honouring 

obligations to banks.
Analysts expect earn-

ings of firms operating in 
the downstream oil and 
gas sector to falter in the 
subsequent quarters. The 
drop will be fuelled by a 
weak naira, higher oil prices 
and liberalization of the 
industry.

his means the landing 
costs of imported petroleum 
product will spike with its 
attendant efects on bottom 
lines.

“Downstream perfor-
mances in 2017 will be 
weaker than last year. In 
2016, some downstream 
companies reported record 
profits due to the liberal-
ization of the PMS pricing 
which allowed them to in-
crease margins” said Pabina 
Yinkere, head of research at 
Vetiva Capital Management 
Limited.

 “However, since the 
liberalization in May, oil 
prices have risen whilst the 
naira has depreciated – the 
combination of these give 
higher landing cost and 
since prices have remained 
ixed, margins have shrunk,” 
said Yinkere.

 he cumulative net in-
come of Total, Mobil, Forte, 
MRS and Eternal, dipped by 
10 per cent to N5.65 billion 
due to heavy drop in Mobil’s 
proit. 

ANALYSIS

M
ay & 
Bak-
e r 
N i -
g e -

ria Plc is the best per-
forming stock on the 
Nigerian Stock Ex-
change (NSE) in 2017.

May & Baker has 
gained 202 percent 
this  yea r,  outp er-
f o r m i n g  a l l  o t h e r 
firms and the NSE 
all share index as a 
whole which is up 
23.8 percent this year 
to Friday June 09.

The drug manu-
facturer has a mar-
ket capitalisation of 
N2.54 billion.

It is unclear why the 
firm is rallying but it 
was in the news recent-
ly for a joint venture 
agreement between 
the Federal Govern-

ment and May & Baker 
to produce vaccines 
from 2017 to 2021.

The drug firm is in-
volved in the manu-
facture, sale and dis-

tribution of human 
p h a r m a c e u t i c a l s , 
human vaccines and 
consumer products. 

T h e  C o m p a n y ’s 
operating segments 

May & Baker Nigeria leads pack with 202% gains

Source: Company inancial BMI 

Downstream Oil and Gas irms: Margins, ROE and Gearing Ratio 

BIG MOVER

PATRICK ATUANYA

include Pharmaceu-
ticals, Beverage and 
Foods. Its Pharma-
ceuticals segment is 
involved in the pro-
duction and sale of 

human pharmaceuti-
cals and human vac-
cines. Its Beverage 
segment is involved 
in the production of 
beverage drinks, in-

cluding bottled wa-
ter.  Its Foods seg-
ment is involved in 
the production of 
package foods, in-
cluding noodles. 

The Company of-
fers pharmaceutical 
products for anti-di-
abetics, anti-hyper-
tensive, anti-infec-
tives, anti-malaria, 
analgesic, cough and 
cold, multivitamin 
and anxiolytics. Its 
anti-diabetic’s prod-
ucts are sold under 
Diatab and Diamet 
brands. Its anti-hy-
pertensive products 
are sold under Car-
dovasc Retard and 
Ramitace brands. Its 
food products are 
sold under the Mi-
mee brand. Its bev-
erages sector is en-
gaged in the bottling 
of Lily brand of table 
water.
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Power of persistence, creativity 
in Jumoke’s cocktail business

J
u m o k e  M i c h a e l 
Ojo is the creative 
director and head 
master bar attendant 
of Mandies Cocktails 

L i m i t e d ,  a  b u s i n e s s 
focusing on providing 
cocktail catering services. 
he business has a training 
school called Hospitality 
B a r  A c a d e m y ,  w h i c h 
trains and equips start-ups 
with skills needed in the 
hospitality industry.

Jumoke was inspired 
to start her business when 
she identified a gap in 
the industry during her 
wedding. According to 
her, she wanted to have 
cocktail on her menu list 
but couldn’t find people 
who could do it to her 
taste at that time. his, she 
said, limited her choice, 
pushing her to settle with 
the only one she could 
ind.

To  c ha n g e  t h at  f o r 
o t h e r s,  s h e  d i d  s o m e 
research on the cocktail 
industry and went to the 
UK to acquire skills in the 
hospitality business by 
attending a bar school, 

which saw her becoming 
a certified bar attendant. 
With this experience, she 
established Mandies in 
2012.

Jumoke said that she had 
not got any loan from any 
money deposit bank and 
her initial start-up capital 
was from her savings. 
However, the business had 
grown tremendously since 
starting, she said, adding 
that her brand was one of 
the biggest in the industry 
today.

Th e  l aw ye r- tu r n e d -
entrepreneur said her 
b u s i n e s s  w a s  a b l e  t o 
achieve this feat because 
of consistent hard work 
and  ability to do things 
creatively and diferently. 
According to her,  this 
increased its client base, 
having a many referrals 
from previous clients.

According to Jumoke, 
the social media platforms 
had impacted her business 
positively, giving it wider 
reach to a bigger audience.

S h e  u r g e d  o t h e r 
entrepreneurs to use the 
medium to advertise their 
businesses and showcase 
their products.

“The social media has 
also helped to shape our 

a n d  r e q u i r e m e n t  f o r 
players in the cocktail 
industry to address some of 
the issues in the industry.

“he market is becoming 
a little bit saturated because 
there are no requirements 
to meet before starting 
a cocktail business. You 
now ind all sorts of people 
in the cocktail industry,” 
Jumoke said.

I n  h e r  w o rd s,  “ t h e 
volatility in the foreign 
exchange has also made 
us start sourcing locally 
because the cost of our 
p ro d u c t i o n  i n c re a s e d 
tremendously at  some 
p o i n t  a n d  w e  s t a r t e d 
looking at our local fruits 
to bring down production 
cost and still maintain our 
standards.”

“ W e  n o w  g e t  o u r 
strawberries from Jos, 
unlike before when we 
were importing them. he 
FX volatility has made us 
creative in achieving same 
standards when we use 
local sources items,” she 
added.

W h e n  a s k e d  h o w 
her business had been 
surviving recession, she 
stated that despite the 
economic downturn, a 
lot of people were still 

TOOLKIT FOR ENTREPRENEURSHIP

JOSEPHINE OKOJIE

T
here are a few funds 
Nigerian start-ups 
can explore for 
growth.

The general criterion 
f o r  a c c e s s i n g  t h e s e 
funds is the capacity to 
present a bankable and 
viable business plan. The 
entrepreneur should be 
clear on where he wants 
to be in the near future, 
and must also be able to 
describe the market for his 
or her products.

BoI Funds
The Bank of Industry 

(BoI) has a number of 
single-digit funds for start-
ups, especially for those in 
creative, agro processing 
and manufacturing.

he bank has Graduate 
Entrepreneurship Fund 
(GEF), which is meant for 
serving members of the 
National Youth Service 
Corps (NYSC). Candidates 

are allowed to submit their 
business ideas, which are 
then reviewed by a team 
o f  e x p e r t s.  T h e  N Y S C 
members whose ideas are 
marketable and bankable 
are then selected, trained for 
four weeks and then given 
between N500,000 and N2 
million.

here is also the Cottage 
Agro Processing (CAP) Fund 
for small and medium agro 
processors; Nolly Fund for 
players in the Nollywood 
industry, as well as Fashion 
Fund for designers and 
other players in the value 
chain.

he bank has 122 business 
development experts, who 
will help start-ups facilitate 
fund processing.

Tony Elumelu Fund
T o n y  E l u m e l u 

F o u n d a t i o n  h a s  $ 1 0 0 
million for 10,000 African 
entrepreneurs. This will 
continue to be available for 
another seven to eight years. 
If you are in agriculture, 

fashion and design, light 
manufacturing, ICT, and 
solid minerals,  among 
others, then apply for the 
Tony Elumemu fund.  You 
can be lucky to be one of 
1,000 entrepreneurs to be 
shortlisted. 

GroFin Fund
GroFin, a development 

financier, has committed 
over $500 million to funding 
Nigerian micro, small and 
medium business (MSMEs) 
across the country.

he irm has ive diferent 
types of fund: the Aspire 
Nigeria Fund, the Growth 
Africa Fund, the Small 
Growing Business Fund, the 
Aspire Small Business Fund 
and the Aspire Growth Fund.

he Aspire Nigeria Fund, 
the Growth Africa Fund and 
the Small Growing Business 
Fund cater for all parts of 
Nigeria except the Niger 
Delta.

T h e  A s p i r e  S m a l l 
Business Fund provides a 
minimum of $100,000 and a 

Available funds available for Nigerian start-ups
ODINAKA ANUDU

celebrating and would love 
to have cocktail on their 
menu list.  

She stated that the 
i n d u s t r y  c o u l d  h e l p 
diversify the Nigerian 
economy as it required 
little capital to start with, 
which was why everybody 
could easily venture into 
it irrespective of their 
qualiication.

W h e n  a s k e d  w h a t 
her advice to younger 
e n t r e p r e n e u r s  w a s , 
Jumoke said upcoming 
entrepreneurs should 
equip themselves with 
the right skills needed 
for their businesses. She 
urged them  to be focused 
and ensure adequate 
research was carried out 
before venturing into any 
business. 

“ M o s t  b u s i n e s s e s 
fail because of lack of 
passion. A lot of people 
go into business without 
adequate research and 
planning adequately and 
this is why most of such 
businesses fail. Also, most 
businesses fail because 
the entrepreneurs were 
not patient enough, they 
just wanted to start making 
profit from day one,” she 
further stated.

Jumoke Michael

business because we were 
a b l e  t o  s h o w c a s e  o u r 
work and customers were 
also reaching us via those 
channels, and today we are 
among the biggest in the 
industry,” she said.

When asked what her 
biggest  challenge was, 
Jumoke said dealing and 
managing people was one 
of the biggest challenges 

facing her business. She 
stated that the consistent 
rise in the price of food 
items in the country was 
also a big challenge.

In addition, poor power 
supply and tough business 
environment were equally 
taking toll on her business, 
she admitted, urging the 
government  to  s et  up 
framework for guidelines 

tart-Up DIGESTS In association with

maximum of $1.5 million to 
SMEs in Nigeria.

T h e  A s p i r e  S m a l l 
Business Fund and the 
Aspire Growth Fund cater 
for the Niger Delta.

he Aspire Small Business 
Fund provides between 
$10,000 and $100,000 to 
small business owners in 
the oil-rich region, while 
the Aspire Growth Fund 
frees between $100,000 and 
$3 million to businesses to 

stimulate growth in the area. 
GroFin provides its funds 
mostly for a maximum of 
six years.

L a g o s  S t a t e 
Employment Trust Fund

Lagos State has N25 
billion to support SMEs. 
he fund is divided into two 
categories; micro and small 
businesses. 

U n d e r  t h e  m i c r o , 
businesses can access up 
to N500, 000 loans with an 

interest rate of ive percent 
and a tenor of one year. For 
the small business category, 
businesses can get up to 
N5 million for a tenor of 
three years. he criteria for 
accessing the funds include: 
membership of a business 
organisation, which will 
recommend the business 
for the loan; Lagos State 
tax receipt for at least six 
months, and Lagos state 
residency card. This takes 
three weeks for processing.

So cial  Inter vention 
Fund of FG

A total of N6 billion was 
allocated under the Social 
Intervention Fund of the 
2017 budget. he criteria for 
accessing the fund include 
membership of a business 
organisation. The fund is 
for artisans and owners 
of micro businesses. The 
artisans of business owners 
can only access a maximum 
of N100, 000 at three percent 
interest rate on a year tenor.
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‘I saw business opportunity in logistics 
industry and grabbed it with both hands’

When did you start your 
business?

I 
started my business 1st of 
July 2015.

What inspired you to 
move into the business?

Other than the fact that 
my late mum was a business 
woman, my love to consciously 
plan an amazing future for 
myself as an entrepreneur 
through self-discovery has 
always kept me going. I didn’t 
want to leave my future to 
chance, and I have never seen 
myself as the 8am -5pm guy. I 
saw a business opportunity in 
moving goods from one place 
to another, especially agro 
products, and I decided to start 
Fast Track Delivery Limited, a 
company focused on logistics, 
haulage, courier service, import 
and export.

What was your initial start-
up capital?

I started out with a friend’s 
bicycle in delivering goods 
initially. After few months, I 
started investing in couriers 
and other administrative set 
which cost me about N300, 000.

 W h o  a r e  y o u r  ta r g e t 
clients?
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From the large e-market to 
banks, eateries, boutiques, and 
anyone who needs the services 
of a logistic company.

Have you received any 
financial support from any 
organisation?

Before being 2nd runner 
up at the Global Student 
Entrepreneur Award (GSEA) 
in 2015, I hadn’t received any 
financial support from any 
organisation.

 Tell  me a l i tt le  about 
y o u r s e l f ,  t h a t  i s  y o u r 
educational qualiication and 
work experience.

A realist  whose values 
are backed by optimism, 
I  am Odunlami Adedayo, 
a  G e ophysics  s tudent  of 
t h e  Un i ve r s i t y  o f  L ag o s, 
w h o  h a s  f o u n d  l ov e  f o r 
entrepreneurship. I founded 
FTD (Fast Track Delivery) 
Limited after discovering my 
passion for helping people 
forget about the worries of 
on-time, on-schedule service 
delivery on campus and today, 
the business is doing quite 
well. I am a 23-year-old student 
entrepreneur with a dream to 
live up to the promise I made 
to my late mum.  Asides being 

E
xperts at this year’s out-
sourcing workshop organ-
ised by the Association of 
Outsourcing Professionals 

of Nigeria (AOPN) agreed that out-
sourcing had the capacity to grow 
Nigerian small and medium busi-
ness, which were in the majority in 
the country, by leaps and bounds.

hey also agreed that big busi-
nesses would equally beneit from 
a functional outsourcing industry, 
which had the capacity to raise the 
country’s gross domestic product by 
10 percent and create at least one 
million new jobs.

Adebayo Shittu, minister of com-
munication, said outsourcing could 
grow the country’s economy by 10 
percent and create 1 million jobs if 
the nation opened up the industry 
to grow through the creation of 
guidelines to regulate operators in 
the sector.

“Business process outsourcing 
is an emergency and has the po-

How outsourcing can grow MSMEs, 
Nigeria’s GDP by 10%  

tential to grow the economy by 10 
percent and create 1 million jobs,” 
Shittu said.

“We have to open up the industry 
to lourish and achieve this by creat-
ing guidelines to regulate operators 
and the ease of doing business is key 
to what we are doing,” the minister 
added.

he minister urged the board of 
AOPN to come out with some guide-
lines on what the government can 
do to improve the industry.

Also speaking during the event, 
Opeyemi Agbaje, CEO, RTC Advi-
sory Services Limited, stated that 
the economic state of the country 
was pertinent to the development of 
outsourcing in the country.

Agbaje called on all relevant 
authorities to learn from the Indian 
example and how they became a 
global outsourcing hub.

Similarly, Austine Nweze, presi-
dent, AOPN, stated that the coun-
try’s outsourcing could only com-
pete globally when standards were 
set. “We need to set standards to 
ensure we can compete with any 

outsourcing company anywhere 
in the world. Our dream is to make 
Nigeria an outsourcing hub. India is 
already an outsourcing hub and the 
next frontier for outsourcing hub is 
Africa,” he said.

“Currently, Kenyan, Mauritius 
and even Ghana are ahead of Ni-
geria because of standards. Nigeria 
is supposed to be number one and 
for us to achieve this, we need to put 
certain things right.

“he internal organisation func-
tion must be right to serve the exter-
nal. We need to build the capacity 
of the professionals. We also need 
to make sure that our processes are 
right and there is mental attitude 
and we need set some policies to 
ensure we operate in accordance of 
the global standards,” Nweze said.

 He stated that the outsourcing 
saved the Indian economy from re-
cession because of its huge potential 
to create jobs in any economy. Ac-
cording to him, government could 
create between two and ive million 
jobs if it could outsource 10 percent 
of its functions.

business has shown steady 
and progressive growth, from 
delivering with bicycles to 
using couriers.

What are the challenges 
you have faced since starting 
your business?

My biggest challenge has 
to combine my schooling and 
work. It has really being very 
stressful. Another problem 
is the issue of traic and bad 
roads across the country. Traic 
makes it impossible to meet 
delivery times. Major roads in 
Lagos are always congested on 
a daily basis.

 Do you have employees?
Yes, I have three full-time 

employees and four part- time 
workers.

 What is your advice to other 
entrepreneurs, especially 
younger ones that want to 
venture into your kind of 
business?

M y  a d v i c e  t o  o t h e r 
entrepreneurs is that you 
don’t have to be perfect before 
you know you are doing well. 
All you need is progress and 
not perfection. Logistics has 
its meanders, but also its 
welcoming returns.

an entrepreneur, I work with 
the university radio station as 
a sport analyst.

How would you say the 

business has grown since 
starting?

I would say my business 
has grown tremendously. he 

Odunlami Adebayo is the founder of Fast Track Delivery Limited. He is an entrepreneur with experience in haulage and logistics. In 
this interview with JOSEPHINE OKOJIE, he reveals what inspired him to establish his courier business.

T
o increase the survival 
rate of businesses, ex-
perts in organisational 
change and growth 

subsector will be training entre-
preneurs and start-ups on skills 
needed to ensure sustainability 
in the businesses.

he training is scheduled to 
hold on Friday and Saturday 
in Lagos.

he training will be led by 
Abby Osoba, CEO of Agile Advi-
sor, an organisation that part-
ners for organisational change 
and growth.

“No matter the current chal-
lenges facing your organisation, 
we focus on delivering practi-
cal and enduring results and 
equipping our clients to grow,” 
Osoba said.

“Our implementation spe-
cialists work directly with cli-
ents to help develop work-
force skills, drive operational 
improvement, and apply im-
proved working practice utilis-

ing the Agile Methodology 
resulting in huge cost and time 
savings, by delivering higher 
quality and better value to cus-
tomers.

“We continually seek new 
and better ways to serve while 
anticipating organisational fu-
ture needs,” she added.

Also, a cocktail event will be 
held on Sunday. he hangout 
will be moderated by Toyosi 
Phillips, a producer, writer and 
TV personality.

Experts to train entrepreneurs, 
start-ups on business sustainability

ODINAKA ANUDU & JOSEPHINE OKOJIE

JOSEPHINE OKOJIE

Odunlami Adebayo
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F
rieslandCampina 
WAMCO Nigeria 
Plc has introduced 
a model in Nige-
ria’s dairy industry 

that will see Africa’s biggest 
economy achieve high local 
input preference in few years 
to come.

In 2011, the dairy firm 
introduced a programme 
called Dairy Development 
Programme (DDP), with a 
view to adding more local 
content in milk production, 
creating jobs for young un-
employed graduates and 
non-graduates as well as 
achieving harmony between 
farmers and Fulani herds-
men.

Th e  p ro g ra m m e  ha s 
achieved some milestones, 
having given birth to milk 
collection centres in Akele, 
Fashola, Isheyin, Maya, and 
now Saki, all in Oyo State, 
south-west Nigeria.

he milk collection cen-
tres have enormous eco-
nomic value. hey are places 
where raw milk from Fulani 
herdsmen are collected and 
processed.

Once the Fulani herds-
men take their raw milk to 
the collection centres, of-
icials of FrieslandCampina 
WAMCO run coagulation 
test, resazurin or quality 
test, antibiotic and adultera-
tion tests, among others, to 
ensure the milk is fresh and 
meets stipulated standards.

H e r e  i s  t h e  m o d e l : 
FrieslandCampina WAMCO 
settles Fulani herdsmen in 
a particular community, 
trains them on international 
best farm practices, supports 
them with basic amenities, 

How FrieslandCampina’s milk collection 
plants raise local input sourcing
ODINAKA ANUDU  

provides education to them 
and their children, and then 
guarantees a ready-market 
for their raw milk.

Already, 1,720 farmers in 
over 70 communities are par-
ticipating in this programme, 
which provides a source of 
livelihood for them and their 
children while improving 
their expertise.

This programme is criti-
cal to the Nigerian economy 
at a time when naira is weak 
on the back of low oil price 
and Nigeria’s years of import 
dependence.

It is also key at this point 
when $1.3 billion worth of 
milk is imported into the 
country annually. Equally im-
portant it is at this time when 
there are incessant clashes 
between farmers and Fulani 
herdsmen across the country.

“Saki milk collection cen-
tre is the fifth and has the 
capacity to hold about 12,000 
litres daily,” said Ben Lan-
gat, managing director of 
FrieslandCampina WAMCO, 
at the commissioning of the 
milk collection plant last 
hursday at Saki community 
in Oyo State.

“his is planned to serve 
about 500 new dairy farmers 
in the area. By this invest-
ment, we will further reduce 
the distance covered to de-
liver milk for bulking and help 
manage quality before the 
milk is transported to the pro-
duction factory,” Langat said.

According to him, over 
10,000 small-holder farm-
ers and their families could 
have a good income from the 
milk collection centre, while 
a multiple of this number 
would be involved indirectly.

“Today, we have a couple 
of milestones to the pro-
gramme and, most impor-

of their cattle and integrating 
them into the formal dairy 
value chain in Nigeria.

Moyo Ajekigbe, chair-
man of board of directors, 
FrieslandCampina WAMCO, 
called on young graduates 
to take advantage of the pro-
gramme by serving as milk 
suppliers to the irm, stressing 
that the company would con-
tinuously help in improving 
local content in dairy produc-
tion in Nigeria.

Ore Famurewa, company’s 
corporate afairs director, said 
since 2011, FrieslandCampi-
na WAMCO had been invest-
ing in the Dairy Development 
Programme, establishing the 
country’s largest milk collec-
tion network.

“Our DDP model has 
proven to be quite success-
ful. Hence in February 2017, 
FrieslandCampina WAMCO 
Nigeria Plc, Sahel Capital 
Partners & Advisory and 
the Oyo State Government 
signed a Memorandum of 
Understanding (MoU) to col-

laborate on the Nigeria Dairy 
Development Programme 
(NDDP). The programme 
aims to strengthen the Dairy 
Transformation Agenda of 
government by demonstrat-
ing proof-of-scale in Nigeria’s 
processor-led initiatives for 
dairy development as mod-
eled by FrieslandCampina 
WAMCO’s Dairy Develop-
ment Programme (DDP),” 
Famurewa said.

Ndidi Nwuneli, co-found-
er of Sahel Capital, which is 
FrieslandCampina’s partner 
in dairy development, said 
going forward, the partner-
ship between the two or-
ganisations would improve 
productivity and health of 
cows, working with women 
to increase their education.

Nwuneli said 30 extension 
oicers were being trained, 
calling for support from the 
state and federal govern-
ments to realise this dream.  

On his part, Abiola Aji-
mobi, Oyo State governor, 
thanked FrieslandCampina 
WAMCO for galvanising its 
resources towards assist-
ing the state in actualising 
its dairy development pro-
gramme, stating that the pro-
gramme was the first of its 
kind as it targeted 10 percent 
local raw milk sourcing.

“What FrieslandCampina 
is doing does not just have an 
economic value; it also has a 
social value. When you have 
our farmers cooperating with 
our Fulani farmers, for me, 
it is the best way of bonding 
various groups together.”

he governor added that 
FrieslandCampina was in 
the business of collecting 
milk, cross breeding, train-
ing, which was what could 
be called integrated farming 
in the true sense of it.

tantly, we have created a 
model that can be replicated 
nationwide. With this fifth 
milk collection centre in Saki, 
we now have the capacity 
to collect over 40,000 litres 
of raw milk daily from 1,720 
farmers,” he said.

He said the DDP could 
boast of quality milk and 
empowerment of 900 women, 
adding that the farms were 
run as family businesses, 
meaning that the acquired 
knowledge would be passed 
unto the next generation.

“But these investments 
must be supported by policies 
and socio-economic infra-
structures to realise a robust 
dairy farming sector that can 
serve over 180 million Nigeri-
ans,” Langat said.

He said milk production 
in Nigeria was still low, citing 
FrieslandCampina’s partner-
ships with various organisa-
tions as part of the eforts to 
raise dairy production in the 
country.

To succeed with the DDP, 

FrieslandCampina WAMCO 
engages and collaborates 
with local and international 
public sector project partners, 
including the Federal Minis-
try of Agriculture and Ru-
ral Development (FMARD), 
Oyo State Government, Na-
tional Oice for Technology 
Acquisitionand Promotion 
(NOTAP), 2SCALE, Wagenin-
gen RU, Animal Care Lim-
ited, International Fertil-
izer Development Centre, 
FrieslandCampina Neder-
land Holding B.V and Sahel 
Capital Partners.

he irm has future expan-
sion plans, which include 
introduction of commercial 
credit to farmers, building 
conidence between beneit-
ing farmers and inancial in-
stitutions for viable agri-busi-
ness and supporting dairy 
cooperatives in Nigeria. hese 
interventions are aimed at 
improving the livelihood of 
raw milk suppliers in Nigeria, 
particularly in Oyo State, by 
increasing the productivity 

L-R: Moyo Ajekigbe, chairman, FrieslandCampina WAMCO Nigeria Plc; Ben Langat, managing director; 
Abiola Ajimobi, executive governor of Oyo State;  Abdulrasheed Adegoke, the Bagi of Sakiland and Doyin 
Ashiru, operations director, FrieslandCampina WAMCO at the commissioning of FrieslandCampina’s 
Saki Milk Collection Centre in Oyo State recently 
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T
he clock is gradually 
ticking for Brazil, big-
gest sugar exporter 
to Nigeria, as inves-
tors with deep pockets 

such as Dangote Sugar Reinery, 
Golden Sugar, HoneyGold, and 
Crystal Sugar, among others, ex-
pand investments in the industry.

Apart from over $2 billion sunk 
in on-going projects across Nige-
ria, Dangote last week pledged to 
build Africa’s largest sugar planta-
tion worth N217 billion, capable 
of producing more than 1.5 mil-
lion metric tons of sugar annually 
in Tunga, Nasarawa State.

The project will start on a 
60,000 hectares plantation with 
an initial capacity of 400,000 tons 
of white sugar yearly, about a 
third of the country’s consump-
tion and employ 100,000 persons.

HoneyGold Group is invest-
ing $300 million on two sites in 
Adamawa state, targeting 200,000 
MT of sugar annually, just as 
Crystal Sugar Mills is pumping 
$30 million to expand its op-
erations to produce 60,000 tonnes 
sugar/annum from its TCD plant 
at Hadejia, Jigawa state.  Conlu-
ence Sugar Company is investing 
$240million in Kogi State to pro-
duce 200,000 MT sugar/annum 
on about 37,000 ha of land at 
Ibaji, while Flour Mills’ Golden 
Sugar Company hopes to capture 
a sizeable part of the market with 

an on-going $300 million in Niger 
State.

Nigeria consumes 1.49 million 
MT of sugar but only produces 
15,000 MT, leaving a gap of 1.48 
million MT, according to the lat-
est update by the Nigerian Sugar 
Development Council (NSDC).

Nigeria imported sugar worth 
$632.72 million and $552.54 
million in 2014 and 2015 respec-
tively.

Nigeria imported $227 million 
worth of sugar in the irst seven 
months of this year, according 
to the Central Bank of Nigeria 
(CBN), which stated that the 
highest monthly value of imports 
of $79.1 million was recorded in 
June, 2016.

Much of the sugar imported 
into Nigeria came from Brazil 
but the current expansion in the 
industry, fuelled by the National 
Sugar Master Plan, initiated by 
the Goodluck Jonathan adminis-
tration, is gradually bringing back 
the lost glory.

Brazil is world’s biggest sugar 
exporter, netting $10.4 billion in 
foreign exchange from export in 
2016. Brazil is followed by hai-
land, India and France, which 
earned $2.3 billion, $1.4 billion 
and $1.1 billion respectively from 
sugar exports in 2016.

Datagro, a local analyst, re-
duced its forecast for Brazil’s 
2016/17 centre-south sugarcane 
crush to 597.25 million tonnes,  
-4.4 percent lower  from its May 

Clock ticks for Brazil as Dangote, others 
expand Nigerian sugar industry

in Nigeria. But investors will need 
cheap land. hey need a friendly 
and secure environment, easy 
access to land and the plantation 
and security,” Girei said.

Security in the north-east Ni-
geria has improved, especially in 
areas with potential like sugar, he 
added, ststing that this was a big 
boost to investors.

T
he Small and Me-
dium Scale Group of 
the Lagos Chamber 
of Commerce and 

Industry (SMEG-LCCI)  will 
hold a workshop on Wednes-
day to discuss strategies for 
exploring opportunities in 
the non-oil export sector.

The workshop is coming 
at a time Nigeria’s currency 
is tumbling on the back of 
weak oil  price and many 
years of import dependence.

It will attract the crème de 
la crème in the non-oil sec-
tor, which will include suc-
cessful exporters and leaders 
in the sector.

The programme, which 
is hosted by Jon Tudy Ka-
chikwu, president of SMEG-
LCCI,  wil l  be faci l i tated 
by Obiorah Madu, CEO of 
Multimix Academy; Chuks 
Aghaunor, export lead for 
FirstBank Nigeria; Godwin 
Oyefeso,  CEO of Success 
Edge International Limited, 

Diageo renews commitment 
to sustainable packaging

D
iageo, global leader 
in beverage alcohol 
beverages, is renew-
ing its commitment 

to sustainable packaging with 
the release of its revised Global 
Plastics and Packaging Guide-
lines.

This is in line with this 
year’s World Environment Day 
themed, “Connecting to Na-
ture”. For over a decade, Diageo 
has been committed to making  
packaging more sustainable, 
principally through increasing 
recycled content, reducing the 
weight and increasing recy-
clability of all product packag-
ing, says the company.

While the majority of Diageo 
beverage products come in 
primary packaging made from 
glass and aluminium, the use 
of plastic packaging the world 
over is increasing. hese for-
mats are often more challeng-
ing to recycle post-consumer 

use, particularly in markets 
where recycling infrastructure 
is undeveloped, frequently re-
sulting in increased litter, pol-
lution and damage to marine 
environments.

As such, Diageo has devel-
oped a supplementary guide-
line on plastics through their 
Sustainable Packaging Com-
mitments document, which 
provides a detailed approach to 
recycling and addresses key is-
sues speciic to these materials.

Amongst a number of com-
mitments in its new supple-
mentary guideline on plastics, 
Diageo aims to increase the use 
of pre and post-consumer re-
cycled plastic materials in their 
plastic formats, particularly 
Polyethylene Terephthalate 
(PET) in line with the com-
pany’s ambition to increase re-
cycled content in all packaging.  
he document is aimed at Dia-
geo’s own teams and suppliers 

projection of 625 million, owing 
to dry weather.

Like Brazil, Nigeria was known 
in the 1970s and 80s for intensive 
and extensive production of palm 
oil, cocoa, groundnut, and rub-
ber, but this has izzled out on the 
back of oil craze.  

“The current expansion in 
the industry can lead to Nigeria 

achieving suiciency in sugar,” 
Abdurahaman Modibbo Girei, 
president, Adamawa Chamber 
of Commerce and Industry, told 
Real Sector Watch.

“Like other investors, sugar 
investors would need security, 
easy access to land, accessibility 
to the land and good transport 
network.here are opportunities 

across the supply chain to 
addresses key environmental 
risks, challenges and solutions.

“As a responsible company 
we are fully committed to mak-
ing our packaging more sus-
tainable,” says David Cutter, 
Diageo’s president of global 
supply and procurement. We 
are committed to working 
with waste experts, consumer 
goods companies, govern-
ments and other stakeholders 
to ind transformative recycling 
solutions. 

We also aim to engage con-
sumers and governments to 
increase the supply of recycled 
PET by collaborating and pro-
moting recycling and recycling 
infrastructure. It is our respon-
sibility to work with others to 
make it as easy as possible for 
consumers to recycle packag-
ing once they have purchased 
and used our products,” Cutter 
adds.

LCCI to discuss strategies for exploring 
opportunities in non-oil export sector

and Bamidele Ayemibo, CEO 
of 3T Impex Consulting Lim-
ited, who is also the chair-
man of LCCI Export Group.

According to Kachikwu, 
issues that will be treated 
include: handling export 
pro cess  and pap er w ork, 
understanding and mitiga-
tion of export risk, as well 
as understanding of export 
content.

Participants will likewise 
learn how to price and cost 
exportable goods, quality 
control in commodity ex-
port, how to get finance from 
banks for export as well as 
how the payment method 
in export works, says Ka-
chikwu.

He adds that the presence 
of a bank at the workshop is 
a testament that the group 
is desirous of making many 
Nigerian exporters to enable 
them earn foreign exchange 
and tap into potential in the 
international market.
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Stock market sustains bullish trend as 
economy sees positive developments

S
tock investors 
at the Nigerian 
bourse gained 
about N658bil-
lion last week 

as value hunters further 
raised bet on stocks due 
to prospects of improv-
ing economy.

While many stocks 
were on demand last 
w e e k ,  t h e i r  p r i c e s 
peaked thereby impact-
ing the total value of 
listed equities.

The value of l isted 
equit ies  on Niger ian 
Stock Exchange (NSE) 
increased continuously 
from week-open level 
of  N10.845tr i l l ion to 
N11.503trillion last Fri-
day.

“Going forward, we 
expect the current bull-
ish theme to dictate sen-
timents as a flurry of 
positive developments 
in the economy con-
tinue to spur demand 
for Nigerian equities”, 
said research analysts at 

United Capital Plc.
The Nigerian Stock 

E x c h a n g e  ( N S E )  A l l 
S h a r e  I n d e x  ( A S I ) 
which tracks the per-

formance of the bourse 
increased by 1,905.05 
points, representing a 
gain of 6.07percent last 
week. The NSEASI closed 

International Breweries full year 
pre-tax profit down 20.92%

I
nternational Brewer-
ies Plc has released 
its reports and inan-
cial statements for 

the year ended March 
31, 2017. The results at 
the Nigerian Stock Ex-
change (NSE) show prof-
it before taxation (PBT) 
declined by 20.92per-
cent  to  N2.89bil l ion 
f r o m  N 3 . 6 5 b i l l i o n 
in 2016. International 
Breweries Plc recorded 
profit after tax (PAT) of 
N1.034billion, a decline 
from N2.652billion in 
2016.

T h i s  i s  d e s p i t e 
40.58percent increase in 
revenue to N32.711billion 
from N23.269billion in 
2016. As at close of trading 
last Friday, the company’s 
share price rose by N2.99, 
from N29.24 to N32.23.

In the period under re-
view, the company’s earn-
ings per share (EPS) at 
31kobo, from 81kobo re-

corded in 2016 indicates 
a decline of 61.73percent.

Net cash flow from 
operating activities de-
creased to N7.549billion 
from N7.901billion, down 
by N4.46percent; Net re-
turn on total equity ratio 
declined to 7percent from 
19percent (63.16per-
centage decline). Debt 
to equity ratio rose to 
86percent from 61per-
cent (40.98 percentage 
increase).

International  Brewer-
ies  Plc  was  incorporated  
as  a  private limited  li-
ability  company  on  22  
December, 1971 and be-
came a public limited 
liability company on 26 
April, 1994.

The company’s prin-
cipal activities continue 
to be brewing, packaging 
and marketing of beer, 
alcoholic flavoured and 
non-alcoholic beverages 
and soft drinks.

HEZRON ATUNDE

a t  3 3 , 2 7 6 . 6 8  p o i n t s 
a g a i n s t  3 1 , 3 7 1 . 6 3 
points at the opening of 
the week under review, 
while the Year-to-Date 

…investors gain about N658 billion 

T
o t a l  N i g e r i a 
Plc paid a to-
tal dividend of 
N17 per share 

w h i c h  a m o u n t e d  t o 
N5.77billion for the fi-
nancial year ended De-
cember 31, 2016.

At the company’s 39th 
annual general meeting 
(AGM) held Friday in 
Lagos, the directors of 
Total Nigeria Plc got the 
approval of shareholders 
to pay final dividend.

The company had paid 
interim dividend of N10 
per share which amount-
ed to N3.39billion dur-
ing the review finan-
cial year and a now fi-
nal dividend of N7 per 
share which amounted 

to N2.38billion.  
In 2015, it paid total 

dividend of N12. The 
final dividend should be 
disbursed to sharehold-
ers today Monday June 
12, 2017.

At the meeting, the 
shareholders of Total Ni-
geria Plc received and 
adopted the company’s 
audited financial state-
ments for the year ended 
December 31, 2016, the 
report of the directors, 
external auditors, and 
audit committee thereon.

I n  t h e  f i n a n c i a l 
year ended December 
31, 2016, the compa-
ny recorded revenue 
growth by 40percent 
to N290.952billion, up 

from N208.027billion in 
2015, while profit  be-
fore taxation (PBT) in-
creased by 213percent to 
N20.353billion, up from 
N6.495billion in 2015.

To t a l  N i g e r i a  P l c 
r e c o r d e d  p r o f i t  f o r 
the year in review in-
creased by 266percent 
to N14.797billion, from 
N4.047billion in 2015; 
while shareholders’ funds 
also increased by 45per-
cent to N23.570billion, 
f r o m  2 0 1 5  l e v e l  o f 
N16.242billion.

Stanislas Mittelman, 
chairman, Total Nigeria 
Plc in his speech at the 
meeting said, “We expect 
that 2017 will be a year 
that will provide Total 

Total Nigeria pays 
N5.77bn total dividend

Nigeria Plc with oppor-
tunities to consolidate 
on our past achieve-
ments, re-strategize, 
and reposition in ac-
cordance with the new 
global economic order 
whilst delivering value 
to our shareholders 
and other stakehold-
ers”.  Mittelman also 
noted that Total Nigeria 
Plc will not delist from 
the Nigerian Stock Ex-
change (NSE).

 “We also envisage 
that the year will not be 
without its own chal-
lenges but, your Com-
pany is well positioned 
to overcome the chal-
lenges of the business 
environment”, he noted.

N6.070billion were ex-
changed in 6,785 deals.

The Oil and Gas sec-
tor led the advancers 
table on Friday, with SE-
PLAT Plc and Forte Oil 
Plc at the fore front. SE-
PLAT Plc gained N43.56 
from N425 to N468.56 
on Fr iday,  and from 
week opening price of 
N350.00 for the week 
under review. Forte Oil 
Plc gained N5.97 from 
N58.33 to 64.3 on Friday 
and from week open-
ing price of N46 for the 
week under review.

Also on the advanc-
ers l ist  International 
Breweries Plc gained 
N2.99 from N29.24 to 
N 3 2 . 2 3 ,  f o l l ow e d  by 
PRESCO Plc with a gain 
of N2.97 from N59.53 
to N62.5. Total Nigeria 
Plc gained N2.5 from 
N279.5 to N282     

On the laggard table 
on Friday Flours Mills 
of Nigeria Plc lost N1.2 
of its share price from 
N28.8 to N27.6 with a 
week opening price of 
N23.15 for the week un-
der review.

(YtD) return stood at 
23.82percent.

Only last Friday, a 
t o t a l  o f  6 8 6 , 3 0 4 , 2 3 7 
units valued at about 
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ExxonMobil’s shareholder vote is a tipping point for climate issues

Why startups shouldn’t chase Media Buzz

O
n June 1, the 
world listened 
as President 
Donald Trump 
p r o c l a i m e d 

that the U.S. would with-
draw from the Paris cli-
mate accord. Such a 
move might lead some 
companies and investors 
to assume that “business 
as usual” is now the most 
likely climate scenario.
We call this the “Trump 
climate trap,” and it’s a 
real danger. On May 31, 
another major event oc-
curred that leaves us more 
optimistic.
A shareholder resolution 
called on Exxon Mobil 
Corp., the world’s biggest 
publicly listed energy 
company, to disclose the 
impact on its business un-
der a 2-degree scenario. 
(Such a scenario is a world 

W
e studied 60 
venture -capital-
backed companies 

and found that the suc-
cessful ones tended to at-
tract more media coverage 
along the way.

Communication is a 
critical part of building a 
business, but media atten-
tion must be driven by real 
growth and traction in core 
areas. When founders get 
media coverage too early, 
they may not be able to 
deliver on their promises to 
customers.

One of the irst things 
new entrepreneurs do is 
craft a clear story about 
their company, why it was 

GEORGE SERAFEIM AND 
SAKIS KOTSANTONIS

ANDREW ZACHARAKIS AND 

ALISA JNO-CHARLES

founded and what its goals 
are. This lays the ground-
work for attracting and mo-
tivating a team, developing 
a strategy and pitching to 
customers and investors. It’s 
also the irst step in building 
your media approach. But 
it’s important not to get dis-
tracted by storytelling if you 
haven’t worked out impor-
tant operational, logistical 
or business-model issues.

The best time to seek 
publicity is when your com-
pany demonstrates some 
real traction or when it hits 
a key milestone, such as 
acquiring a new client or 
launching a product. Fo-
cus on reaching your com-
pany’s goals, and then pro-
mote these successes once 
you’ve achieve them. When 

important questions for 
boards of directors. In par-
ticular, boards will have 
to show that they under-
stand two things:
1. How climate change 
and the adaptation to a 
low-carbon economy will 
afect diferent sectors. For 
example, directors of auto 
manufacturers and auto 
parts suppliers will need 
to understand how shared 
and autonomous mobility 
will accelerate electriica-
tion of the transportation 
sector, afecting car sales.
2. How the organization’s 
strategy is compatible 
with a low-carbon econo-
my and what investments 
need to be made to re-
main competitive in a low-
carbon world.

(George Serafeim is an as-
sociate professor of busi-
ness administration at Har-
vard Business School. Sakis 
Kotsantonis is the managing 
partner of KKS Advisors.) 

ups: Don’t waste money 
on a public relations irm 
or stafer. The truly help-
ful ones are too expensive, 
and those ofering free or 
reduced-price PR should 
be avoided. If, however, you 
have access to the com-
munications oice at your 
university, accelerator pro-
gram or other institution, 
this can be a great way to 
get free publicity. But ul-
timately nobody is better 
at telling your story in the 
early days than you are.

(Andrew Zacharakis is a profes-

sor of entrepreneurship at Bab-

son College. Alisa Jno-Charles 

is a doctoral student at Indiana 

University’s Kelley School of 

Business.)

resolution at Exxon Mo-
bil’s annual meeting re-
ceived only 38% support.
Other companies’ share-
holder proposals will 
likewise address climate 
change issues, raising 

40 BUSINESS  DAY Monday 12 June 2017C002D5556

want to know more about 
how companies will trans-
form their operations and 
products to remain com-
petitive in a low-carbon 
world.
Just a year ago a similar 

in which we have at least 
a 50% chance of limiting 
temperature increases to 
no more than 2 degrees 
Celsius.)
Despite the Exxon Mobil 
board’s recommendation 

that investors vote against 
the proposal, a striking 
62% of the votes were in 
favor, sending a strong 
signal that climate change 
is a signiicant inancial 
risk and that shareholders 

you do get media attention, 
share it widely and make 
sure that key stakeholders 
are exposed to it. Don’t be 

too anxious about negative 
press coverage, which sim-
ply shows that your compa-
ny is newsworthy enough 

that its failures deserve 
attention.

Another important 
tip for early-stage start-
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Prices for Securities Traded as of   Thursday 08 June 2017

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

Banking     
ZENITH INTERNATIONAL BANK PLC 649,907.42 20.70 1.17 314 21,031,629
    314 21,031,629
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 251,267.05 7.00 5.74 814 71,994,799
    814 71,994,799
    1,128 93,026,428
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 3,493,304.02 205.00 - 83 3,371,349
    83 3,371,349
    83 3,371,349
    1,211 96,397,777
     
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 57,835.56 60.63 - 24 164,901
PRESCO PLC 62,500.00 62.50 4.99 23 4,594,041
    47 4,758,942
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,820.00 0.91 -1.10 35 3,659,437
    35 3,659,437
    82 8,418,379
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 1,985.47 0.75 - 0 0
JOHN HOLT PLC. 229.60 0.59 - 2 2,080
S C O A  NIG. PLC. 2,449.84 3.77 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 61,798.71 1.52 9.35 97 16,321,686
U A C N  PLC. 35,497.57 18.48 -0.27 119 7,147,394
    218 23,471,160
    218 23,471,160
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 52,536.00 39.80 4.74 34 372,336
ROADS NIG PLC. 165.00 6.60 - 0 0
    34 372,336
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 4,571.87 2.66 -5.67 52 2,120,524
    52 2,120,524
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 1 20
    1 20
    87 2,492,880
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 1 1,000,000
    1 1,000,000
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 26,541.99 3.39 7.96 47 1,935,738
GOLDEN GUINEA BREW. PLC. 220.45 0.81 - 0 0
GUINNESS NIG PLC 109,929.84 73.00 - 39 144,408
INTERNATIONAL BREWERIES PLC. 106,173.65 32.23 10.23 44 895,951
NIGERIAN BREW. PLC. 1,236,939.74 156.00 -0.32 106 728,950
    236 3,705,047
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 60,561.41 94.54 - 35 50,174
    35 50,174
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 27,000.00 5.40 5.68 478 21,639,591
DANGOTE SUGAR REFINERY PLC 117,120.00 9.76 4.95 116 5,022,078
FLOUR MILLS NIG. PLC. 72,428.95 27.60 -4.17 123 1,408,672
HONEYWELL FLOUR MILL PLC 15,701.79 1.98 10.00 44 3,417,634
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 0 0
NASCON ALLIED INDUSTRIES PLC 26,785.82 10.11 8.71 20 170,739
UNION DICON SALT PLC. 3,676.41 13.45 - 0 0
    781 31,658,714
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 29,431.43 15.67 10.20 56 1,111,696
NESTLE NIGERIA PLC. 764,120.63 964.00 - 66 75,364
    122 1,187,060
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,765.84 27.87 - 4 6,596
VITAFOAM NIG PLC. 3,127.11 3.00 2.04 42 1,251,952
    46 1,258,548
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 87,151.97 21.95 5.58 44 759,645
UNILEVER NIGERIA PLC. 134,496.18 35.55 -1.25 33 342,561
    77 1,102,206
    1,298 39,961,749
     
BANKING     
ACCESS BANK PLC. 300,850.90 10.40 1.27 334 125,009,445
DIAMOND BANK PLC 33,350.96 1.44 4.35 271 72,957,272
ECOBANK TRANSNATIONAL INCORPORATED 232,305.32 12.66 0.96 63 988,453
FIDELITY BANK PLC 41,144.21 1.42 7.58 212 55,783,668
GUARANTY TRUST BANK PLC. 985,944.50 33.50 -0.15 275 17,920,511
JAIZ BANK PLC 24,749.97 0.84 3.70 14 894,552
SKYE BANK PLC 7,356.56 0.53 3.92 119 31,716,165
STERLING BANK PLC. 30,517.84 1.06 9.28 34 10,833,153
UNION BANK NIG.PLC. 102,630.99 6.06 - 23 190,885
UNITED BANK FOR AFRICA PLC 326,515.74 9.00 1.81 297 28,130,200
UNITY BANK PLC 8,299.43 0.71 4.41 22 3,593,107
WEMA BANK PLC. 21,215.96 0.55 3.77 44 10,962,769
    1,708 358,980,180
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 3,880.91 0.56 1.82 27 1,245,059
AXAMANSARD INSURANCE PLC 24,360.00 2.32 1.31 13 750,500
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 13,795.75 1.33 4.72 22 443,499
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 1 1,000,000
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 16 5,860
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 2 1,000
LASACO ASSURANCE PLC. 3,661.72 0.50 - 9 248,350
LAW UNION AND ROCK INS. PLC. 4,210.40 0.98 - 5 22,048
LINKAGE ASSURANCE PLC 4,720.00 0.59 - 0 0
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 5,227.70 0.99 -1.00 41 1,592,999
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 4 7,050
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 2 105,866
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 3 6,200
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 3 2,200
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 8 3,730
UNIC DIVERSIFIED HOLDINGS PLC. 1,291.15 0.50 - 2 900,100
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 3 8,650
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 1 100
WAPIC INSURANCE PLC 6,825.20 0.51 -3.77 47 3,604,015
    209 9,947,226
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 3,178.43 1.39 4.51 8 156,275
    8 156,275

MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,005.46 1.44 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL PLC 5,940.00 2.97 -1.00 93 2,328,383
CUSTODIAN AND ALLIED PLC 21,586.44 3.67 -4.92 16 139,530
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 27,921.82 1.41 6.82 359 105,746,112
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 4 29,308
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 290,000.00 29.00 0.03 71 3,626,160
UNITED CAPITAL PLC 20,400.00 3.40 -0.29 136 8,319,896
    679 120,189,389
    2,604 489,273,070
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,680.29 3.37 4.98 12 228,760
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    12 228,760
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 2 3,080
    2 3,080
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 2 300
FIDSON HEALTHCARE PLC 4,290.00 2.86 10.00 51 1,582,525
GLAXO SMITHKLINE CONSUMER NIG. PLC. 24,694.85 20.65 10.19 58 1,707,268
MAY & BAKER NIGERIA PLC. 2,783.20 2.84 9.65 19 657,466
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,225.82 0.71 - 8 38,587
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 450.99 2.08 - 0 0
    138 3,986,146
    152 4,217,986
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 2 1,000
    2 1,000
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,413.06 2.54 - 5 3,530
NCR (NIGERIA) PLC. 832.68 7.71 - 0 0
TRIPPLE GEE AND COMPANY PLC. 584.05 1.18 -4.84 2 60,000
    7 63,530
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 0 0
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 3 620
    3 620
    12 65,150
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 865.88 2.35 - 0 0
ASHAKA CEM PLC 25,977.66 11.60 - 5 11,254
BERGER PAINTS PLC 1,788.21 6.17 - 3 6,216
CAP PLC 26,460.00 37.80 0.24 8 262,695
CEMENT CO. OF NORTH.NIG. PLC 8,319.21 6.62 4.91 15 117,100
FIRST ALUMINIUM NIGERIA PLC 1,139.59 0.54 3.85 4 100,650
LAFARGE AFRICA PLC. 295,959.64 54.00 2.58 192 4,873,002
MEYER PLC. 371.87 0.70 - 3 50,000
PAINTS AND COATINGS MANUFACTURES PLC 515.39 0.65 - 1 48,745
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 1,666.17 2.10 - 0 0
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    231 5,469,662
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,770.13 2.01 - 5 24,900
    5 24,900
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 711.33 1.04 - 0 0
BETA GLASS PLC. 27,943.44 55.89 - 4 470
GREIF NIGERIA PLC 387.60 9.09 - 0 0
    4 470
    240 5,495,032
     
CHEMICALS     
B.O.C. GASES PLC. 1,373.61 3.30 - 0 0
    0 0
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 1 1,122
    1 1,122
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 110.00 0.50 - 6 201,530
    6 201,530
    7 202,652
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 5 509,350
    5 509,350
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 100,729.76 8.37 -1.76 141 3,324,916
    141 3,324,916
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
CONOIL PLC 27,411.11 39.50 - 47 165,180
ETERNA PLC. 4,825.34 3.70 -1.07 77 2,002,672
FORTE OIL PLC. 83,749.53 64.30 10.23 306 4,766,480
MOBIL OIL NIG PLC. 103,079.76 285.86 -0.40 38 154,279
MRS OIL NIGERIA PLC. 9,913.18 39.03 - 62 161,935
TOTAL NIGERIA PLC. 95,745.16 282.00 0.89 35 60,158
    565 7,310,704
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 264,007.58 468.56 10.25 35 86,113
    35 86,113
    746 11,231,083
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AIRLINES     
MEDVIEW AIRLINE PLC 14,625.97 1.50 - 2 1,000
    2 1,000
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 1 1,000
    1 1,000
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,652.74 4.50 - 3 13,250
TRANS-NATIONWIDE EXPRESS PLC. 178.94 0.90 1.12 8 72,060
    11 85,310
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 1 2,000,000
    1 2,000,000
HOTELS/LODGING     
CAPITAL HOTEL PLC 5,653.05 3.65 - 0 0
IKEJA HOTEL PLC 3,700.26 1.78 - 0 0
TOURIST COMPANY OF NIGERIA PLC. 8,199.50 3.65 - 0 0
TRANSCORP HOTELS PLC 45,222.40 5.95 4.94 2 71,000
    2 71,000
MEDIA/ENTERTAINMENT     
DAAR COMMUNICATIONS PLC 6,000.00 0.50 - 0 0
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EU urged to persuade oil multinationals back to Niger Delta

CITAD condemns eviction order given to Igbos in Northern states

are outside the state, there is 
the need for them to relocate 
to where they have their op-
erations.”

The governor said, “If all 
their operations are in the state, 
it is comfortable for our people 
and enables true partnership 
between the oil company, 
government, and the people 
when you domicile in the area 
where you make your money.”

“We hope they will listen 
to the voice of reasoning and 
relocate to areas where they 
have their operations.”

He used the occasion to 
appeal to the EU to assist 
Nigeria by encouraging its 
teeming youths to be posi-
tively engaged for them to be 
assets rather than liability to 
the society.

He stated that the youths 
could be encouraged to ac-
quire skills or be engaged in 
the agro-value chain. He dis-
closed that his administration 
had recorded successes in the 
skill acquisition programmes 

charge of Peace Project, who 
denounced the eviction order 
in statement made available to 
BusinessDay, said “the move by 
the Northern youths does not 
have the support of most of the 
citizens of the states in the North-
ern part of the country.”

Garba wants the Federal Gov-
ernment to act proactively to get 
on top of the unfolding situation, 
as it has the potential of triggering 
violence on the targeted group, 
while calling on the people of the 
Northern states to remain calm.

“We want to categorically 
condemn this statement in strong 
terms and make it clear that 
this view did not represent the 
dominant view of the millions 
of people in the Northern part of 

G
overnor Ifeanyi Okowa 
of Delta State has 
urged the European 

Union (EU) to prevail on mul-
tinational oil companies on 
the need to domicile their 
headquarters in their areas of 
operations.

Okowa explained that lo-
cating headquarters of mul-
tinational oil companies in 
their host communities would 
boost relationship between 
the companies and such com-
munities, and also, ensure that 
the host states were not short-
changed in terms of revenue 
generation.

The governor made call 
when the European Union 
ambassador to Nigeria, Michel 
Arrion paid him a courtesy visit 
in Asaba, saying, “Most of the 
multinational oil companies 
do short-change us as a people 
and as a state; they operate in 
this state but their head oice 
and their management staff 

C
entre for Information 
Technology and Develop-
ment (CITAD), a Northern 

Nigeria-based non-governmen-
tal organisation, has condemned 
in strong term the recent eviction 
order given by a coalition of 
Northern youth associations to 
the Igbos residing in the Northern 
part of the country.

CITAD described the call for 
the relocation of the Igbos as fall-
ing into the category of Hate and 
Dangerous Speech repugnant to 
the Universal Declaration of Hu-
man Rights and the Constitution 
of Nigeria as a nation.

Isah Garba, senior pro-
gramme officer of the NGO in 

OLUSOLA BELLO with agency report

MERCY ENOCH, ASABA

ADEOLA AJAKAIYE, KANO

Recovery in Nigeria, Libya pushes 
OPEC output up by 270,000 in May

market.
Royal Dutch Shell lifted 

force majeure on Forcados 
crude oil for the irst time since 
it went in place in February 
2016, putting light sweet crude 
differentials under serious 
downward pressure.

he irst cargo that loaded 
for Shell late last month aboard 
the Astro Perseus was en route 
to Argentina, according to ship 
tracking data and traders. he 
second, which loaded for Vitol, 
was expected to go to the SIR 
reinery in Ivory Coast.

Forcados offers  were 
emerging, but prices were only 
available on request. Traders 
said tentative ofer levels were 
around lat to dated Brent, with 
trades more likely at a discount 
until the grade proved its reli-
ability after more than a year 
of shutdown.

Around 40 cargoes were still 
available for July, in addition 
to as many as 20 for June. May 
production rose despite very 
high compliance from both 
Saudi Arabia and Angola, as 
Iraqi output also rose steeply.

his was the irst time since 
October that OPEC observed 
a month-on-month rise in 
production, as output from 
Libya and Nigeria surged to 
multi-year highs.

S
harp output recovery in 
Nigeria and Libya pushed 
up OPEC’s output in May 

by 270,000 barrels per day to 
32.12 million barrels per day 
(mb/d); the two countries are 
exempted from the organisa-
tion’s production cut.

Nigeria’s production in 
May rose to 1.73mb/d, up 
80,000b/d from April, its high-
est level since March 2016, due 
to the restart of Forcados crude 
exports.

At least, two tankers left the 
Forcados terminal last month, 
the first loadings since late Octo-
ber. Nigerian crude production 
is expected to rise even further 
in June, with Forcados loading 
schedules averaging 251,667b/d, 
according to trading sources.

Two weeks ago, the coun-
try’s oil minister, Emmanuel 
Kachikwu, said Nigeria would 
join in the OPEC-led output 
cuts should its pure crude 
production return to 1.8mb/d.

Industry analysts say with 
full resumption of operation 
by Forcados pipeline the global 
market would  witness  more 
crude oil  pumped from  Nige-
ria as another 252,000 barrels 
per day of crude would be 
expected to leave for the world 

for youths and the empower-
ment of the youths though 
agriculture.

“We have willing youths 
who are ready to partner with 
the EU in the development of 
the agro-value chain,” the gov-
ernor assured and reiterated 
that despite financial chal-
lenges, his administration had 
revived technical education in 
the state and has continued to 
provide basic social amenities 
for the people.

While stating his adminis-
tration’s readiness to partner 
with the EU, individuals and 
corporate organisations that 
desire to do business in the 
state, Okowa commended the 
stabilising roles the EU is play-
ing in Nigeria and sub-Saharan 
Africa.

Arrion had earlier said he 
was on working visit to the 
state. He noted that the EU 
has been in the country for 40 
years with fruitful partnership 
with Nigeria and Delta State in 
particular.

Nigeria. Specifically we want the 
originators of the statement to 
know that their action can only 
escalate the disharmony in the 
country.

“Coming out with a statement 
of this nature especially now 
when it could be understood that 
most Igbos do not subscribed 
to the idea of separating the 
country nor the so called Biafra 
agitation, make their action more 
condemnable.

“It is a known fact that no-
where in the world does two 
wrongs make a right, therefore, if 
a group is calling for the separa-
tion of the country, it is wrong 
for other to call for the eviction 
of a section of the citizens of the 
country,” the statement noted.

Nigeria’s and Libya’s com-
bined January-May average 
output of 2.312mb/d is now 
101,000b/d higher than their 
October levels, the benchmark 
month against which the rest 
of OPEC members’ cuts are 
determined, according to the 
Platts survey.

With production in these 
countries expected to continue 
to grow this summer as they 
recover from militancy-related 
outages, OPEC faces a tricky 
period in its attempt to acceler-
ate the market’s rebalancing.

OPEC’s collective May out-
put was some 350,000b/d above 
its stated ceiling of 32.5mb/d, 
when Indonesia, which typical-
ly produces about 730,000b/d, 
is added in. Among the 11 
members with quotas under 
the production cut deal, com-
pliance is 117 percent, accord-
ing to Platts calculations.

On May 25, OPEC and 10 
non-OPEC partners including 
Russia decided to roll over a 
1.8 million b/d production cut 
agreement into March 2018.

This decision has so far 
proved unsuccessful in con-
vincing a wary market that 
the producer group’s eforts to 
clear the glut of oil in storage 
are sincere, as prices remain 
below $50/b.

GODFREY OFURUM

Abia supports CBN entrepreneurship 
scheme with N100m grant

A
b i a  S t a t e  g o v-
e r n m e n t  h a s 
presented N100 
million take-off 

grant to graduates of the 
South-East Entrepreneur-
ship Development Centre 
(SEEDC), a skill acquisition 
programme, initiated by 
the Central Bank of Nigeria 
(CBN) to enhance the skills 
of Abia youths for self reli-
ance.

he initiative, which is 
a tripartite agreement be-
tween the CBN, Abia State 
government and Interna-
tional Centre for Develop-
ment Affairs (ICDA), is 
strategically designed to 
train tertiary graduates, 
secondary school leav-
ers and owners of exist-
ing businesses for three 
months with a view to mak-
ing them acquire skills and 
be self-reliant.

Governor Okezie Ikpea-
zu made the presentation, 
Wednesday, June 7, 2017, at 
the Women Development 
Centre (WDA) Umuahia, 
venue of the graduation 
ceremony of the irst batch 
of the scheme.

Osita Aniemeka, proj-
ect director of the cen-
tre, while receiving the 
cheque, thanked Governor 
Ikpeazu for keying into 
the programme, which he 
observed would be of im-
mense beneit to the state.

Through the efforts of 
the Governor, Abia State is 
hosting the SEEDC and to 
sustain it, the State Govern-
ment provided its counter-
part fund.

he State has also set up 
a team that would monitor 
the progress of the scheme 
and to ensure that funds 
disbursed are well utilised.

Promotion of MSME is 
one of the priority areas of 
the present administration 
in Abia State, because of its 
huge potential.

herefore, the State Gov-
ernment’s gesture, but-
tresses its commitment 
towards promoting entre-
preneurship, which plays 
a vital role in economic 
development.

The MSME sector con-
tributes heavily to the man-
ufacturing output of a State. 
Moreover, it significantly 
contributes to the genera-
tion of employment and 
accounts for a major share 
of industrial growth and 
export.

Aba, the State’s com-
mercial hub, is regarded as 
the MSME capital of Nigeria 
and the entire West African 
sub region. he city has the 

largest concentration of 
micro, small and medium 
enterprises (MSMEs) in 
Nigeria and a bulk of this 
number are engaged in 
leather works, steel fabrica-
tion and garment making, 
which could be attributed 
to the popularity of the city.

It is estimated that Aba 
hosts 110,000 shoemakers 
and 50,000 garment makers, 
who are directly engaged 
in the production of shoes, 
belts, bags and clothing.

Abia State has compara-
tive advantage in the pro-
duction of inished leather 
and garment goods, as the 
artisans can produce these 
goods better and at lower 
cost than anyone else.

To boost the output of 
these artisans, the State 
Government is currently de-
veloping an industrial city 
at Umukalika, in Obingwa 
Local Government Area of 
the State to provide a more 
conducive environment for 
the practitioners.

The project, which will 
be completed in 18 months, 
would host about 30,000 
artisans.

According to Austin Mo-
rah, an executive oicer of 
one of the contractors han-
dling the project, observed 
that the facility, would boost 
industrial activities in the 
State.

The Umukalika indus-
trial site, spanning about 
35 acres, was earmarked for 
the project, but left undevel-
oped, by previous adminis-
trations in the State.

However, the present 
administration has set ma-
chinery in motion to realize 
the project and thereby 
boost industrial develop-
ment of the State, South-
East and South-South re-
gions of Nigeria.

For Gabe Igboko, com-
missioner for Environ-
ment and Solid Minerals 
Development, Abia State, 
modern facilities, would 
ensure the standarsation 
and modernization of Aba-
made shoes and garment 
products.

According to him, we 
are going to relocate these 
people in Ariaria and other 
places, from their present 
clusters, where they are so 
constrained, by all sorts of 
militating factors, to where 
they would be well quar-
tered.

Ikpeazu, in a recent me-
dia parley held at the at the 
Government Lodge, Aba, 
observed that a well de-
veloped MSME sector has 
capacity to employ people 
and take the youths out of 
the streets.

Consequently, Govern-
ment’s investment in road 
infrastructure in the State, 
especially in Aba, is aimed 
at improving commerce.

According to him, “For 
us to succeed in this plan, 
there is need therefore to 
do the roads around it, be-
cause it is the roads that will 
take personnel and goods 
from one place to the other 
and the State Government 
is working hard to open up 
the internal and intercity 
roads in the State.

He explained that the 
Federal Government has 
promised to open up Aba-
Ikot-Ekpene road, which 
has been in deplorable con-
dition for some years now.

his is also as the State 
Government has kick-off 
the rehabilitation of Port 
Harcourt road, Aba, a major 
route into the commercial 
city, from Port Harcourt, 
Rivers State.

he Governor revealed 
that the State Government 
is also constructing a 7.4-ki-
lometre road from Ururuka 
Road to Onitsha Ngwa sec-
tion of Ikot-Ekpene Road to 
bypass the bad section of 
the road, leading to Akwa-
Ibom State.

“Despite the fact that it 
is still under construction, 
that road will take you just 
1hr-30 minutes to Uyo, the 
Akwa Ibom State capital.

“And there is another 
road from Ekwerazu into 
Akwa-Ibom. But it is not 
a major highway, but it is 
a road that can get people 
from Akwa-Ibom into Ob-
ingwa and to Aba”.

In the words of Gover-
nor Ikpeazu, “Our story as 
a people is one of entre-
preneurship, resourceful-
ness and diligence. This 
is our pride. We have as-
tounded the world with 
our homegrown technical 
skills, especially during 
a period of pervasive ad-
versity, and followed it up 
with our trade and com-
mercial prowess elevating 
one of our cities, Aba, into 
a prominent commercial 
hub within the West African 
region.

Governor Okezie Ikpeazu
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Nigeria’s unity is not negotiable - Senate
velopment to take place.

“We must stand clearly and 
act clearly to defend this country. 
The unity of this country is not 
negotiable,” Saraki said.

Many lawmakers who spoke 
also stressed the urgent need to 
pay attention to songs of disunity 
currently emerging in many parts 
of the country.

Former Senate minority 
leader, George Akume, particu-
larly charged the Senate to stand 
firmly against the “drums and 
songs of war” being heard in parts 
of the country.

He said it was time for the 
Senate to make a strong state-
ment against persons or groups 
beating drums of ethnic and reli-
gious hatred among the citizenry.

In his submission, Shehu 
Sani, asked the Senate to address 
the question of injustice, pointing 
out that it was the singular issue 
that was capable of tearing the 
country apart, noting that the 
country was facing threats of se-
cession because of issues relating 
to injustice and unfairness.

According to Sani, most of the 
problems bedevilling the country 
had their roots from injustice.

Also, Senate minority leader, 
Godswill Akpabio, noted that the 
stability of the Senate arose from 

S
enate has resolved to take 
steps to curtail all threats to 
the continued existence of 

Nigeria as a united and peaceful 
country. The resolution comes 
at a time there are agitations for 
secession in the South East region 
of the country.

On Thursday in Kaduna, the 
Northern youth groups that gave 
an ultimatum to the Igbo to leave 
their region latest on October 1, 
2017, reaffirmed their position.

They urge the Federal Gov-
ernment to hold a referendum 
for the actualisation of Biafra 
Republic.

At a special mid-term session, 
which attracted former presiding 
officers of the Senate as well as 
the national chairman of the All 
Progressives Congress (APC), 
John Odigie-Oyegun, the Senate 
noted that it had become very 
important that decisive actions 
were taken to halt factors mitigat-
ing against Nigeria’s unity.

Senate President, Bukola 
Saraki, who presided over the 
special session, said the Senate 
must stand for a united country, 
and noted that unity and peace 
were key issues that must be 
guaranteed for meaningful de-

OWEDE AGBAJILEKE, ABUJA

IHEANYI NWACHUKWU

F
ederal Government says 
it is committed to the 
establishment of the first 
African $1 billion Infor-

mation Communication Tech-
nology (ICT) company in the 
country.

Acting President Yemi Osin-
bajo, who disclosed this at the 
just concluded 2017 Digital Africa 
Conference and Exhibition held 
in Abuja, said “I can gladly state 
that Nigeria in the near future will 
no more be a dumping ground 
for ICT products and services and 
the government is committed to 
the establishment of the Africa’s 
first $1 billion ICT company here 
in Nigeria.’’

Osinbajo, who was represent-
ed by Adebayo Shittu, minister 
for communications, said the 
commitment was in line with the 
present administration’s policy to 
encourage the growth of indig-
enous ICT companies to world 
standards by providing policies 
that would help them thrive.

“We are concerned that in 
Africa, particularly Nigeria, with 

a teeming population blessed 
with sound minds and innovative 
youths, there is no one organisa-
tion that can be compared to the 
standards of Apple, Samsung, 
Huawei, Facebook, HP and oth-
ers,” he said.

He noted that the Feder-
al Government took stand by 
signing an Executive Order No. 
003 ‘’Support for Local Content 
in Procurement by Ministries, 
Departments and Agencies of 
Federal Government of Nigeria,” 
which dwells mostly on the pref-
erence for indigenous goods and 
services as well as the removal of 
bureaucracies which stall busi-
nesses.

He added that the Local con-
tent order states that all MDAs 
of the federal government shall 
grant preference to local manu-
facturers of goods and service 
providers in their procurement 
process for a number of items 
including food and beverages, 
motor vehicles, information 
and communication technol-
ogy products, pharmaceuticals, 
construction materials, furniture 
and fittings, among others.

He said the National Infor-

Chartered Institute of Taxation of 
Nigeria elects new leaders

Law from University of Lagos, 
and a Postgraduate Diploma in 
Management from University 
of Calabar.

Ede began his professional 
career when he returned to 
Nigeria in 1985 and joined 
the irm of Balogun, Ayanfalu, 
Badejo (Chartered Accoun-
tants). In 1987 he moved to the 
manufacturing industry where 
he got employed by Nigeria 
Plastic Industrial Manufactur-
ing Co. Ltd (NIPIMCO), Lagos, 
as Finance and Administration 
Manager and where he rose 
to be the General Manager, a 
position he held until he re-
signed in 1995 to set up his own 
Accounting practice known 
as C. I. Ede & Co (Chartered 
Accountants and Tax Practitio-
ners) Lagos, ofering services 
in Audit, Accountancy and 
Taxation.

C
hartered Institute of Tax-
ation of Nigeria (CITN) 
has elected a new set of 

leaders to steer the afairs of the 
Institute for the next one year.

In a statement by the CITN 
head of corporate services, 
Gbolahan Bilewu, the new 
leaders are Cyril Ikemefuna 
Nwobodo Ede, Gladys Olaju-
moke Simplice and Adesina 
Isaac Adedayo, who all became 
the 12th president/chairman 
of Council, vice president and 
deputy vice president, respec-
tively, after the 13th annual 
general meeting of the Insti-
tute.

Ede holds a certificate in 
inancial journalism from Ni-
geria Institute of Journalism, a 
certiicate in tax administration 
from ASCON, a Diploma in 

FG assures on floating of $1bn ICT company in Nigeria

L-R: Bunmi Popoola-Mordi, company secretary; Stanislas Mittelman, chairman, and Jean-Philippe Torres, managing director, all of Total 
Nigeria Plc, at the 39th annual general meeting of the company in Lagos, at the weekend.    Pic by Olawale Amoo

OYIN AMINU, ABUJA
mation Technology Develop-
ment Agency, NITDA had been 
charged to put measures in place 
for swift compliance by minis-
tries, departments and agencies 
to the Executive Order on support 
for Local Content in IT procure-
ment.

Noting with dismay that Af-
rica failed to take part in the first 
phases of industrial revolutions, 
the Acting President called for 
a collaborative effort among 
relevant stakeholders to enable 
Africa take full advantage of the 
ongoing digital revolution.

‘‘Africa did not take part in 
the first, second and the third 
industrial revolutions almost pass 
us, we are now enlightened and 
aware of the coming revolution 
and must take advantage of the 
fourth revolution. As a country, 
we must position ourselves to 
leverage the benefits provided by 
the coming era to provide much 
needed solution to our struggle.

‘‘I am of the opinion that tak-
ing full advantage of this will call 
for collaborative efforts in a PPP 
basis between the government, 
private sector, and well-meaning 
individuals.”

the support and co-operation 
given by the People’s Democratic 
Party (PDP) senators who he said 
were not in Senate to do destruc-
tive criticisms.

Akpabio said the Senate mi-
nority caucus was fully aware 
that the failure of the APC gov-
ernment could affect the entire 
country, irrespective of party 
affiliation.

George Sekibo was of the 
view that the Senate was being 
distracted from carrying out its 
responsibilities, pointing out 
that the cases of harassment of 
lawmakers by security agencies 
in the name of fighting corruption 
would not augur well for smooth 
legislative atmosphere.

Pointing to Odigie-Oyegun, 
Sekibo declared that the APC 
must call the agencies to order so 
that things can work well.

But Dino Melaye condemned 
what he called selective applica-
tion of laws by the executive arm 
of government, citing the con-
tinued stay of Ibrahim Magu as 
acting chairman of the Economic 
and Financial Crimes Commis-
sion (EFCC), and noted that the 
Presidency had shown serious 
disrespect for the National As-
sembly by keeping him in that 
position.

KEHINDE AKINTOLA, ABUJA

Reps deny alleged insertion of 400 projects
ciliatory Committee chaired 
by Ike Ekweremadu, Deputy 
Senate President, to sort out 
grey areas on the alleged in-
serting of over 400 projects.

Bello, who responded to 
BusinessDay inquiry on the 
House position to the allega-
tion, however noted that the 
envelopes proposed for the 
MDAs were redistributed 
to more important projects 
within the same MDAs.

“We have sent it (2017 
budget) to the Executive and 
we are waiting for them to 
assent the budget, despite the 
fact that the have identiied 
some little changes, that does 
not mean it was the National 
Assembly that inserted them, 
all the items were taken care 
of within the envelopes,” she 
explained.

Bello who cleared the Leg-
islature of the allegation, fur-
ther noted that major projects 
provided for in the 2017 bud-
get are of great importance to 
the citizenry.

“We feel that other works 
are more important than the 

L
eadership of the House 
of Representatives has 
denied allegation bor-

dering on the insertion of 
over 400 projects in the 2017 
budget transmitted to the Act-
ing President Yemi Osinbajo 
for assent.

Binta Bello,  minority 
whip and member of the 
Body of Principal Officer, 
dis closed this  dur ing a 
media talk held to com-
memorate the second year 
anniversary of the eighth 
session of the House of Rep-
resentatives.

Speaking earlier dur-
ing plenary session, Yaku-
bu Dogara, speaker of the 
House, assured Nigerians 
that  the N7.441 tr i l l ion 
budget currently before the 
Presidency would be signed 
into law, this week.

Dogara’s assurance came 
amidst speculations that the 
Executive and Legislature 
resolved to set up a recon-

others, so there are some little 
transfers, not to members 
or Senate but still within 
the MDAs that brought the 
budget. So there’s nothing 
like inserting anything. When 
the budget is out, they can 
scrutinise it, for 400 projects 
to be inserted is not easy. 
Why are you not asking them 
whether they implement the 
2016 budget 100 percent? Ni-
gerians need to know,” Bello 
queried.

Dogara had in his ad-
dress during the second an-
niversary of the 8th House of 
Representatives, eulogised 
the House for carrying out 
a budget reform that will 
ensure that the 2017 Appro-
priations Bill is processed in 
a transparent manner.

“On issue of Budget, we 
kept our promise to Nigeri-
ans at the beginning of the 
legislative session to ensure 
transparent deliberation and 
passage of the 2017 Appro-
priations Bill which will be 
signed into law early next 
week.

are protected and guarantee 
investors fair returns on their 
investments had in June 2016, 
after consultation with the 
operators, directed Discos to 
conclude metering of all maxi-
mum demand (MD) electricity 
customers in their networks 
not later than November 30, 
2016.

he Commission at the ex-
piration of that Notice granted 
three months moratorium, 
which expires February 28, 
2017, to enable the Discos 
efectively execute the meter-
ing deployment plan for MD 
customers.

Sequel to the above direc-
tives and approach of the expi-
ration date of the moratorium 
period, it put on notice that the 
Commission shall commence 
regulatory action against any 
defaulting Disco(s), beginning 
March 1, 2017.

The Commission says its 
decision to sanction Discos 
that may default on its directive 
was sequel to the rising com-
plaints from all categories of 
electricity customers over esti-
mated bills they considered ir-
reconcilable with the available 
power supply in the networks 
operated by the Discos.

N
igerian Electricity Reg-
ulatory Commission 
(NERC) has given a 

directive that no electricity 
distribution company (Discos) 
should disconnect any of their 
maximum demand customers 
that have not been metered 
since March 1, 2017.

According to the commis-
sion on its twitter account, 
“Maximum Demand custom-
ers not provided with meter 
by 1/3/2017 shall not pay on 
bill prepared on estimation.” It 
states that unmetered custom-
ers could report to NERC.

It however states that the 
directive does not affect the 
bills before the aforemen-
tioned date.

Maximum demand elec-
tricity customers are catego-
rised as those connected on 
the 11Kv (high tension wire) 
electricity lines, mostly with 
their dedicated transformers. 
They include heavy users of 
electricity like commercial 
business plazas, small-scale 
industries, and others.

he NERC in line with its 
mandate to ensure that the 
rights of electricity customers 

It notes that while some 
of the maximum demand 
customers had indicated their 
willingness to key into its 
makeshift metering plan, the 
Credit Advance Payment for 
Metering Initiative (CAPMI), 
which permits willing elec-
tricity customer to pay for 
meter by advancing money 
to Discos who then install 
meters to them within 45 days, 
the Discos have reportedly 
remained reluctant to accept 
their requests.

“he Commission frowned 
at Discos refusal to meter their 
maximum demand customers 
under the CAPMI. Customer 
who subscribes to CAPMI 
is refunded his money with 
interest through discounted 
electricity bills over a period 
of time.

“The Commission in its 
directives observed that most 
of the Discos have refused to 
accept maximum demand 
customers under CAPMI 
scheme. Meanwhile, maxi-
mum demand customers are 
fewer in number than the 
other categories of customers 
and should have been easily 
dispense with by the Discos,” 
the statement says.

NERC asks unmetered Discos customers not to pay bills
OLUSOLA BELLO
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China market regulator steps up IPO rejections

Digital realty, DuPont Fabros Merge in $4.95bn deal

C
hina’s securities watch-
dog, which has vowed to 
prevent fraudulent stock 
listings, is rejecting a far 

larger portion of initial public ofer-
ings this year.

As of May 19, the China Securi-
ties Regulatory Commission had 
allowed 188 companies to go public 
and turned away 69, data released 
Friday by the regulator shows. hat 
is an approval rate of 73%, down 
from 92% in 2016 and 91% in 2015. 
In the irst ive months of last year, 
the CSRC terminated IPO review of 
17 applicants.

D
igital Realty Trust Inc. 
DLR -3.64% said Friday 
that it reached a deal to 
buy fellow data center 

company DuPont Fabros Technol-
ogy Inc. in an all stock transaction 
worth about $4.95 billion.

DuPont stockholders will receive 
a little more than half a share of 
Digital Realty per share of DuPont 
held. As of Thursday’s close, the 
terms represented a 15% premium 
from DuPont’s $55.36 share price.

The deal strengthens Digital 

he main reasons for rejection 
are suspected accounting irregu-
larities, abnormal operations and 
illicit ailiate transactions, accord-
ing to the CSRC. he agency said 
it will step up focus on applicants 
suspected of dressing up their bal-
ance sheets through short-term 
cost-cutting measures, such as 
temporary staf reductions.

he regulator approved just four 
IPOs in the week ended June 2, 
down from 7 to 10 in recent weeks. 
Investors widely interpreted this as 
an efort to bolster conidence and 
calm the market. he benchmark 
Shanghai Composite Index has 
fallen 4% since mid-April.

Realty’s presence in metro areas 
like Northern Virginia and Chi-
cago, and diversifies DuPont’s 
customer base. The companies 
expect that the combination will 
save about $18 million in overhead 
costs on an annualized basis.

he transaction also includes 
$1.6 billion of assumed debt and 
is expected to close in the second 
half of this year.

Shares of DuPont rose 7.5% 
to $59.52 during light premarket 
trade, adding to a 26% run up this 
year, while Digital Realty, up 19% 
so far this year, remained inactive.

Deutsche bank declines to disclose trump’s 
account information, citing privacy laws

Asian Tech firms look to climb out of silicon valley’s shadow

H
undreds of millions 
of  newly connected 
consumers are giving 
Asian tech irms a leg up 

against Silicon Valley in key emerg-
ing technologies.

At The Wall Street Journal’s 
D.Live Asia conference on Friday, 
Asia’s top technology investors and 
companies outlined how informa-
tion gleaned from a massive and 
growing smartphone user base has 
informed the continent’s pursuits 
in artiicial intelligence, a type of 
machine learning that needs troves 
of consumer data to evolve.

Artificial intelligence, a field 
that includes voice-activated digi-
tal assistants, driverless cars and 
robotics, is one of the tech world’s 
current obsessions. But the sheer 
number of web users in Asia com-
pared with the U.S. and Europe, 
combined with deeper knowledge 
of local markets, is creating a dy-
namic where user feedback—more 
so than raw engineering power—
has become an important asset.

“AI is the new electricity,” said 
Andrew Ng, a Stanford University 
professor and former top AI scien-
tist at Alphabet Inc.’s Google and 
Baidu Inc., the Chinese internet 
giant. “Whatever industry you work 
in, I think AI will likely transform it.”

Mr. Ng’s sentiments were ech-

oed by other speakers at the WSJ’s 
D.Live Asia event, where AI was a 
frequently discussed topic. But par-
ticipants also discussed how doing 
business in China has changed, the 
cutthroat mobile-payment space 
and unparalleled mobile adoption 
in Southeast Asia—one of the few 
places exhibiting growth in a fast-
maturing tech world.

Going forward, much of the 
focus will be on harnessing the po-
tential of artiicial intelligence. he 
U.S. had a clear advantage with the 
irst wave of smartphone apps and 
software, but newer services like 
mobile payments, online shopping 

or messaging-service platforms ap-
pear to be evolving more quickly in 
Asia—which as a region has a size 
advantage in web-connected users.

Connie Chan, a partner at An-
dreessen Horowitz, the Silicon 
Valley venture irm whose invest-
ments include Airbnb Inc. and Fa-
cebook Inc., sees instances where 
China’s internet titans such as Ten-
cent Holdings Ltd. are inluencing 
both major and startup U.S. irms, 
as well as replicated efforts. For 
instance, Ms. Chan said, Apple Inc. 
recently added payment services 
to its iMessage chat service, taking 
a page from Tencent’s playbook.

D
eutsche Bank AG DB 
+0.60% told U.S. Demo-
cratic lawmakers the Ger-
man lender can’t disclose 

details requested about its banking 
relationship with President Donald 
Trump, citing customer privacy 
rules, according to a letter from bank 
lawyers posted on its website.

Deutsche Bank also declined 
to provide lawmakers details of in-
ternal reviews into certain Russian 
trades and clients, saying the bank 
has settled several investigations 
into its trading and compliance 
practices and continues to cooper-
ate with authorities looking into the 
matters.

he letter was dated hursday 
and signed by two Washington, 
D.C.-based partners with law irm 
Akin Gump Strauss Hauer & Feld 
LLP, on behalf of Deutsche Bank. 
One of the lawyers referred ques-
tions to Deutsche Bank.

A Deutsche Bank spokesman 
said Friday that the bank wants to 
cooperate but must obey the law.

In May, Rep.  Maxine Waters  of 
California, the ranking Democrat 
on the House Financial Services 
Committee, and four other Demo-
crats asked Deutsche Bank Chief 
Executive  John Cryan  to disclose 
materials related to any internal 
reviews into Mr. Trump’s accounts 
and any connections between 
those accounts and Russia. Rep-

resentatives of Rep. Waters’s oice 
couldn’t immediately be reached.

he lawmakers asked for details 
of any Deutsche Bank reviews into 
whether loans to Mr. Trump “were 
backed by guarantees from the Rus-
sian government, or were in any 
way connected to Russia.” hey also 
asked for due-diligence documenta-
tion and details of assets and guaran-
tees backing the loans to Mr. Trump, 
requesting the information by June 2.

Deutsche Bank has previously 
faced similar requests for informa-
tion. Democratic lawmakers have 
lacked Republican support to de-
mand disclosures from the bank.

Deutsche Bank has faced months 
of scrutiny over controls around 
its Russia operations, including 
roughly $10 billion in equity trades 
that are a matter of a continuing U.S. 
Justice Department investigation, 
and for its ties to Mr. Trump.

he bank lent more than $300 

million to Mr. Trump-ailiated enti-
ties, disclosures show.

U.S. investigators more broadly 
are looking into any ties between 
Russian inancial institutions, Mr. 
Trump and anyone ailiated with 
him. Mr. Trump has repeatedly 
denied any collusion between his 
campaign and Russia and has said 
he hopes the inquiries will soon 
end. Russia has denied interfering 
in the 2016 election.

Deutsche Bank’s letter hursday 
said U.S. law prevents the bank from 
disclosing information about cus-
tomer accounts, loans or other trans-
actions, as well as information about 
internal reviews of those accounts. 
“his is true even if the individual is 
a government oicial or well-known 
person, and even in circumstances 
where the individual has made some 
disclosure regarding their relation-
ship with their banking institution,” 
the lawyers said in the letter.
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Founder of Indonesia’s Go-Jek: We’re beating Uber, grab

Behind the great firewall, the 
Chinese internet is booming

G
oJek is beating its interna-
tional rivals in the race for 
users at home in Indone-
sia, according to Nadiem 

Makarim, co-founder of the fast-
growing motorcycle-hailing startup.

“In terms of competition, we’re 
clearly number one across verticals,” 
said Mr. Makarim, speaking Friday 
at he Wall Street Journal’s D.Live 
Asia conference in Hong Kong.

Go-Jek, which is backed by KKR 
KKR 0.54% & Co., Warburg Pin-
cus LLC and others, is locked in 
a battle with Uber Technologies 
Inc. and Singapore-based Grab for 
Indonesia’s more than 250 million 
consumers.

he company launched its app in 
2015 and is named after the motor-
cycle taxis, or ojeks, that customers 
can summon on its platform. It has 

W
hen I asked a Beijing-
based venture capi-
talist who travels to 
the U.S. frequently 

what foreigners need to know to 
understand the Chinese internet, 
he sent me a stream of comments 
he hears all the time:

“I thought without freedom 
of expression you can’t innovate. 
I thought with censorship you’d 
always be confused what product 
you can do. I thought American 
companies would be successful if 
it weren’t for Chinese protection-
ism,” ran his list. “I thought Chinese 
people would really want to see 
American websites if they could.”

While censorship, protection-
ism and copying are often the 
first things that many foreigners 
associate with Chinese tech—and 
they’re undoubtedly important 
factors—thinking beyond them is 
vital to understanding the Chinese 

since expanded to include food and 
package deliveries, on-demand 
beauty, cleaning services and more.

Mr. Makarim said his startup 
has 10 million weekly active users, 
roughly 40 million app downloads, 
50% of the country’s transportation 
business and 95% of Indonesia’s 
food-delivery market.

“There are huge hidden costs 
of trying to do business in multiple 
countries at the same time,” he said, 
when asked about competition. 
He said regulation, inancing and 
staing are among the biggest chal-
lenges. “his is what people don’t 
talk about very much.”

hat said, he did concede that 
Go-Jek itself thinks “all the time” 
about expansion beyond Indone-
sia’s shores. He declined to com-
ment on reports that Go-Jek was 
recently in talks or had raised new 
funds from investors.

internet.
China leads the world in many 

ways: It is now the world’s largest 
e-commerce and mobile-payment 
market. Of China’s roughly 700 mil-
lion mobile-internet users last year, 
half paid with their smartphones 
in stores and restaurants, 28% 
ordered meal delivery and 44% 
read online iction, according to a 
government report.

Here’s what you need to know 
about the Chinese internet and 
how it’s inluencing the rest of the 
world. 1. Chinese aren’t clamor-
ing to bypass government internet 
filters to visit websites such as 
Google, YouTube and Facebook .

Yes, China heavily censors the 
internet. Many people are frus-
trated by the limits on life and work 
imposed by what’s collectively 
called the Great Firewall.

Still, the majority of Chinese 
aren’t focused on what they can’t 
reach because domestic websites 
more than ill the void.

British pound falls on hung parliament

Mario Draghi moves ECB in  ultraslow motion

T
he European Central Bank 
is shifting policy by frac-
tions of a degree by remov-
ing the suggestion of further 

cuts to already deeply negative 
rates. Markets shouldn’t confuse 
the move however. The message 
remains very dovish.

Importantly, ECB staf, despite 
raising their growth outlook, cut 
forecasts for inflation to 1.5% in 
2017, 1.3% in 2018 and 1.6% in 
2019—still some distance from the 
target of “below, but close to” 2%. 
ECB President Mario Draghi con-

tinued to warn that there was still 
no sign of a convincing pickup in 
underlying inlation, despite saying 
risks to the growth outlook are now 
“broadly balanced.”

He is clearly reluctant to close 
down his options. So while the ECB 
dropped its easing bias on interest 
rates—a cheap concession, since no 
one expected a further rate cut—it 
oicially remains ready to extend or 
expand its bond-purchase program. 
hat makes it hard to see hursday’s 
tweak as a real step toward the exit 
from ultraloose monetary policy.

But further bond buying may yet 
prove tricky. In the past two months, 

purchases of German bonds have 
fallen short of the amount indicated 
by the “capital key” that divides up 
buying across eurozone members 
by size. hat has raised some con-
cerns about scarcity of paper to buy.

Mr. Draghi insisted that the 
program had lexibility built into it. 
It buys debt from public-sector enti-
ties, not just central governments. 
UniCredit suggests, for instance, 
that bigger purchases of German 
states’ bonds could be an option, 
although they are illiquid and hence 
harder to buy.

Still, this is reason to expect a 
slower pace of purchases in 2018 
versus the current €60 billion ($67.5 
billion) a month, even though the 
ECB clearly doesn’t want to talk 
about it now. he ECB has already 
had to revise its program by allow-
ing the purchase of bonds yield-
ing less than the deposit rate of 
minus-0.4%. Other limits, such as 
abandoning the capital key or rais-
ing the 33% issuer limit, are much 
harder political lines to cross.

Investors, judging by the calm in 
the euro and European interest rates, 
seem willing for now to be patient. At 
Mr. Draghi’s snail’s pace, substantive 
talk about the exit from either nega-
tive rates or bond buying may only 
come toward the end of the year.

T
he pound slumped and U.K. 
stock futures edged lower 
Friday after Britain’s ruling 
Conservative Party lost its 

parliamentary majority in the general 
election.

Vote counts indicated an unex-
pectedly strong showing from the 
main opposition Labour Party. After 
several hours of gyrations, the pound 
slumped to a fresh post-election low of 
$1.2650 early Friday morning follow-
ing media reports that Prime Minister 
Theresa May won’t resign. That’s a 
decline of 2.4% since the release of last 
night’s exit poll.

Futures on the FTSE 100 stock 
index were down 0.1%, as S&P 500 
futures remained mostly unchanged. 
Other British markets and U.S stock 
markets were yet to open.

he key concern driving investors’ 
decisions is how this election will 
impact Britain’s ongoing divorce with 
the European Union, which Ms. May 
had already begun in 
March.

“The prospect of 
a hung Parliament 
will just complicate 
Brexit negotiations,” 
said James Athey, a 
portfolio manager at 
Aberdeen Asset Man-
agement .

he main drop in 
the pound happened 
right after an exit poll 
at 10 p.m. projected 
that Ms. May’s Conser-
vative Party would re-
main the largest party 
in Parliament but lose 
the majority. he poll 
was right: With only 
seven constituencies 
left to declare, Conser-

vatives had secured 313 seats out of a 
650-seat lower chamber.

The Conservatives, as the party 
with most seats, will have irst shot at 
trying to form a new government ei-
ther as a formal coalition with another 
party or by relying on other parties to 
help vote through its policies. If they 
can’t build a majority large enough to 
govern, the Labour Party would get a 
chance to form a government.

Whichever of the two main parties 
forms a government could potentially 
draw on several centrist and center-left 
parties to build a parliamentary alli-
ance, including the Scottish National 
Party and the Liberal Democrats. he 
Liberal Democrats say they want a 
second referendum, while the pro-
EU SNP wants to be part of the Brexit 
negotiations and to keep Scotland in 
the single market.

“As a negotiating stance in Brussels, 
it will look like the country as a whole 
has said ‘we’re sorry, we didn’t mean 
to vote for Brexit,’” said Stephen Gallo, 
European head of currency strategy 

at BMO Financial Group , who thinks 
sterling could go as low as $1.25.

Nevertheless, some investors think 
that a minority or coalition govern-
ment could eventually boost the 
pound because the parties involved 
would be more likely to make conces-
sions to European oicials—ofsetting 
their concerns about the interven-
tionist policies of Mr Corbyn, a self-
declared socialist.

While Brexit supporters argue that 
the U.K. would be able to carve out 
new deals with trading giants like the 
U.S. and China, most analysts say the 
sort of clean break from the EU that 
Conservatives have advocated would 
be negative for the British economy, 
throwing up tarifs and obstacles to 
trade and hurting the country’s large 
inance industry.

Arnab Das, a senior analyst at In-
vesco, said a hung parliament might be 
positive over the long term, because it 
“should end up softening Brexit.”

“I wouldn’t be surprised if, over the 
coming weeks, sterling unwinds and 
we end up right where we started,” said 
Eric Lonergan, macro fund manager 
at M&G Investments, who believes 
the low value of the pound already 
relected a worst-case scenario before 
the election.

“he U.K. economy has been per-
forming quite well, so it’s not obvious 
that the exchange rate should be as 
weak as it is,” he added.

For U.K. stocks, a weaker pound 
makes income earned abroad look 
beeier and tends to push share prices 
higher. Most of the revenues earned 
by companies in the FTSE 100 in-
dex—and roughly half in the FTSE 
250—come from abroad. So the fall 
in the FTSE 100 futures suggests that 
concerns about the result might ofset 
any currency beneit in the minds of 
equity investors when trading starts 
later on Friday.

JON SINDREU

RICHARD BARLEY

NEWLEY PURNELL

LI YUAN



Monday 12 June 2017 A1



A2 Monday 12 June 2017



Monday 12 June 2017 A3



A4 Monday 12 June 2017



Monday 12 June 2017 A5



A6 Monday 12 June 2017



Monday 12 June 2017 A7



C002D5556A8 BUSINESS  DAY

NEWS
Monday 12 June  2017

Apapa sinks deeper as FG totters on promises 

Arik Air to partner investor to offset debts soon

I
t is getting messier by 
the day with lives and 
b u s i n e s s e s  s i n k i n g 
deeper as the Federal 

Government dilly-dally on 
its repeated promises to res-
cue Apapa, Nigeria’s premier 
port community that yields 
over a N1 trillion annually 
to the government’s coffers. 

As concerns grow and 
hopes filter, stakeholders 
including labour unions say 
it is high time the Federal 
Government declared the 
state of emergency on Apa-
pa, even as they are enraged 
by huge daily losses in man-
hours, goods and national 
productivity occasioned 
by the despicable state of 
access roads to Apapa and 
its environs.

Consequently, the stake-
holders have demanded 
that the Federal Ministry of 
Works, Housing and Power 
come up with a timeline to 
ix the dilapidated infrastruc-
ture within the port city.

Last month, Babatunde 
Fashola, minister of works, 
housing and power, at a 
management retreat with 
agencies under his minis-
try, said Apapa would in 
a matter of weeks get the 
attention of the Federal 
Government.

“Very soon, I think in a 
matter of weeks, we will be 
able to intervene in Apapa-
Wharf roads, in Lagos. The 
Wharf has many problems, 
one of which is excess ton-
nage. There used to be a rail 
system link there to evacu-
ate the excess tonnage and 
port,” Fashola said.  

The labour leaders say 
a definitive statement will 
show the seriousness and 
readiness of the govern-
ment to intervene in the de-
graded Apapa environment 
and infrastructure.

“We have watched with 

the negotiation.
Arumemi-Ikhide, who was 

on a medical trip to London, 
said the investor had started 
negotiation with the share-
holders of the company and 
so far both parties had had 
fruitful discussions as nego-
tiation continued.

here are also indications 
that concerned government 
officials are aware of the 
meeting between Arik and 
the investor.

Arumemi-Ikhide also dis-
closed that the company was 
willing to build maintenance, 
repair and overhaul (MRO) 
facility in Nigeria if govern-
ment gave it the needed sup-
port because it had voted 
funds to invest in Africa.

“We have been having 
discussions with investors, 
and 10 days ago we had dis-
cussion with a US-based 
company, but we are having 
serious discussion now with 
this organisation, which is 
based in the Middle East 
because they have a package 
to invest in Africa and take 
advantage of the growing 
economy in the region. We 
have reached agreement on 
what I will call the sub-heads 
but the details will come out 
in our next discussion, but so 
far the discussion has been 

IFEOMA OKEKE

T
he improved activity in 
the once decrepit Nige-
rian foreign exchange 

(FX) market has the newly 
introduced Investors’ and 
Exporters’ window to thank.

Foreign exchange trans-
actions have consistently 
improved since the creation 
of the new window - intended 
for investors and exporters, 
in April. In the month of 
May, transactions soared to a 
10-month high of N3 billion, 
according to data compiled 
by BusinessDay.

his represents a 31 per-
cent increase compared with 
April - the month the window 
was created - and a 48 percent 
increase from March.

he plunge in oil revenue 
on the back of weak prices 
and production as well as 
capital controls imposed by 
the Central Bank of Nigeria 
(CBN) led to a dollar dry up 
in Nigeria’s foreign exchange 
market, tipping Africa’s larg-
est economy into its first 
recession since 1991 and 
sending the naira to an all 
time low of N520 per dollar 
at the parallel market, where 
most households and busi-

New Nigeria window lifts FX transactions to 10-month high
LOLADE AKINMURELE nesses source the green back.

In what is viewed as ten-
tative steps toward freeing 
its currency amid economic 
turmoil caused by a short-
age of dollars, the apex bank 
introduced a new window 
for Investors and Exporters – 
NAFEX - on April 24.

Stocks have since rallied 
to a more than two year high, 
while the naira dollar ex-
change rate has gained at the 
parallel market. The naira 
gained N1 to close at N367 per 
dollar on Friday at the parallel 
market and closed at N373 at 
the new I&E window.

Already, the country’s 
traditional forwards market-
where the naira continues to 
be quoted at N305 per dollar, 
is facing competition from 
an upstart based on the new 
NAFEX window.

Bond investors and spec-
ulators are now switching 
away from non-deliverable 
forwards that are linked to 
the main interbank exchange 
rate, which is tightly con-
trolled by the central bank, 
and embracing the more 
liberal pricing mechanism at 
the new window.

Liquidity flows via the 
Investors’ & Exporters’ FX 
Window recorded a total of 

$203.46 million traded for the 
week-ended June 2, 2017, a 
51.04 percent decrease from 
$415.60 million recorded the 
previous week, according to 
FMDQ data.

For the week-ended June 
2, 2017, trading activity in the 
Spot FX market between the 
banks (FMDQ Dealing Mem-
ber (Banks)/Authorised Deal-
ers) and their clients stood 
at $511.39 million (average 
daily turnover of $127.85m, 
representing a 43.14 percent 
decrease from the $899.41 
million (average daily turn-
over of $179.88m), recorded 
in the previous week.

 Activity in the Spot FX 
market among banks for the 
same trading week revealed 
a 13.09 percent decrease, as a 
total turnover of $106.12 mil-
lion (average daily turnover 
of $26.53m) was recorded 
against the $122.10 million 
(average daily turnover of 
$24.41m) reported the previ-
ous week.

Nigeria is in its second 
year of an economic reces-
sion. Output collapsed by 
0.5 percent in the irst three 
months of this year. he econ-
omy will probably grow 0.8 
percent this year, according 
to IMF estimates.

JOSHUA BASSEY     

… enraged stakeholders call for declaration of state of emergency
total disbelief government 
continuous neglect  and 
abandonment of the access 
roads to the nation’s sea-
ports, the gateway to the na-
tion’s economy, especially 
the Oshodi-Apapa dual 
carriageway that leads to 
the nation’s two major ports 
of Apapa and Tin-Can.

“We have written sev-
eral letters, made several 
appeals and even threat-
ened industr ial  act ions 
all in our efforts to ensure 
that the federal govern-
ment and Nigerian Ports 
Authority (NPA) live up to 
their responsibilities and 
do the needful. As previous 
governments have aban-
doned the roads, so also has 
this current government. 
We demand to see an ac-
tion on the roads within 
21 days,” Adewale Adey-
anju, president, Maritime 
Union Workers of Nigeria 
(MWUN), says.

“We can no longer ac-
cept and live with the aban-
donment of access roads to 
the ports which have been 
in the state of disrepair for 
years. For a long time now, 
Oshodi-Apapa dual car-
riageway and other access 
roads have become death 
traps and recording fatal 
accidents on daily basis.

“In December 2016, the 
NPA told us that the con-
tract for rehabilitation of 
the Apapa-Oshodi dual car-
riageway had been award-
ed. Up till now, we have 
not seen any sign of work 
by any contractor.  If after 
three to six months we do 
not see concrete evidence 
on ground,  we shall  be 
compelled to take neces-
sary action without further 
notice,” Adeyanju says.

Aloga Ogbogo, execu-
tive secretar y,  National 
Association of Road Trans-
port Owners (NARTO), de-
scribes the degradation of 

Apapa as national embar-
rassment, and calls on the 
government to take con-
crete action to arrest the 
situation.  He said people 
Nigerians having lost con-
fidence in government’s 
promise, “it is high time 
government declared state 
of emergency on roads in 
Apapa and other parts of the 
country, or set up ‘national 
road fund.”

Meanwhile,  access to 
the port community either 
through the Ijora bridge or 
Mile 2-Tincan road remain 
in their worst forms, leaving 
trailers, petroleum tankers, 
cars owners, motorcyclists 
and pedestrians competing 
for non-available space on 
the gullies riddled roads at 
the risk of their lives.  

Among those who have 
recently met their untimely 
deaths in Apapa was Se-
gun Agbolade, a maritime 
journalist with Sky Times 
Newspaper. He was crushed 
to death by a trailer while 
boarding a motorcycle to 
escape the daily horrendous 
traffic lock jam at the Co-
conut area of the infamous 
Mile 2-Tincan expressway.

The tw o major  entr y 
routes to Apapa including 
the inner roads are dotted 
with gullies with petro-
leum tankers and dry cargo 
trucks parked indiscrimi-
nately. The Ijora bridge axis 
presents a nightmare to mo-
torists and commuters who 
are compelled against their 
wish to spend two hours for 
a distance that should not 
take five minutes.

The Apapa GRA includ-
ing streets like Point Road 
and Liverpool are no bet-
ter. The area has slipped 
into a disorganised enclave 
in need of rescue, even as 
landlords, who, in the past, 
took pride in the area, have 
abandoned their property 
to seek refuge elsewhere.

fruitful,” a source said.
 “They are interested in 

expanding our operations 
and will give us additional 
airplanes in addition to the six 
we ordered from Boeing; so 
we have to expand our opera-
tions throughout Africa and 
other international destina-
tions with their partnership. 
They are eager to invest in 
Nigeria but, of course, with 
the support of the Nigerian 
government and they said 
that government support is 
crucial because you cannot 
really succeed in airline busi-
ness without government’s 
support and that is necessary 
for them to invest in Nigeria 
or they will take their funds 
to another African country,” 
the source added.

he source also disclosed 
that Arik Air shareholders 
were putting a strong team for 
the next round of discussion, 
including Deloitte UK, Barclays 
Africa and UK-based law irm.

AMCON had made it pub-
lic that Arik Air owed it N263.7 
billion, but the airline had 
argued that its total debt ex-
posure, including that of in-
ternational creditors and local 
debts amounted to N160 bil-
lion, which represents a 16.4 
percent of its value put at $3.2 
billion by Deloitte UK in 2013.

 

S
hareholders of Arik Air 
have started discussions 
with a major investor to 

partner with the airline to 
ofset the debts it owed Asset 
Management Corporation of 
Nigeria (AMCON) and other 
creditors.

Investigations reveal that 
although the airline sharehold-
ers have held series of meetings 
with other investors but have 
reached firm commitment 
with this Middle East-based 
conglomerate, which has its 
headquarters in Dubai with in-
terest to do business in Africa.

The company informed 
source, who craved anonymity, 
said it had voted funds to invest 
in airline business, power and 
agriculture and it was attracted 
to Arik Air, which would serve 
as platform to invest in air 
transport in the continent.

According to the source, 
Arik Air and the company 
started negotiation last week 
in London and have reached 
some commitments, and a 
team has been selected by each 
company to continue with the 
negotiations, which continues 
this month.

Joseph Arumemi-Ikhide, 
chairman of Arik Air, in a tele-
phone interview, confirmed 



Nick Clegg, the former Lib Dem leader

Beijing uses court 
case to increase 
pressure on exile Guo

C
hina’s Communist party 
has opened a new front 
in its propaganda war 
against Guo Wengui, 
a billionaire business-

man who has accused senior party 
and government oicials of corrup-
tion from his self-imposed exile in 
New York.

hree of Guo’s former associates 
went on trial yesterday for alleged 
fraud, with authorities providing 
a live video feed and online tran-
script of the proceedings. Yang 
Ying, Lu Tao and Xie Honglin, who 
worked at Beijing Pangu Invest-
ment Company, have been charged 
with fraudulently obtaining bank 
loans and foreign exchange.

All three defendants said in 
court that Mr Guo controlled Pan-
gu, which invested in property 
projects in the capital, and directed 
them to carry out the alleged frauds. 
hey admitted faking documents to 
obtain a state bank loan totalling 
Rmb3.2bn, which was paid back in 
2014, and an unspeciied amount of 
foreign exchange.

According to prosecutors, Mr 
Guo used the foreign exchange to 
buy a second private jet.

Mr Guo has not been formally 
identified as a defendant in the 
case, which is being heard in the 
north-eastern port city of Dalian. 
Although not in attendance, Guo 
was clearly the star of the proceed-
ings and reacted with a steady 
stream of tweets from New York.

O
fficials at the La-
bour party’s London 
headquarters were 
braced for heavy loss-

es across the north of England 
and the Midlands at 10pm on 
hursday.

Instead they were dumb-
founded when the exit poll 
showed - accurately, it turned 
out - a leap of more than 30 
seats for Jeremy Corbyn’s party. 
One insider said he was “gob-
smacked”.

Corbyn, who was in his Is-
lington constituency with aides, 
knew he was not on the verge of 

The billionaire did not com-
ment on the specific allegations 
against him but welcomed the 
case, saying it was being conducted 
“in accordance with law”. Mr Guo 
has previously urged the Chinese 
government either to release his 
former colleagues or give them a 
fair trial.

Guo irst ventured on to the po-
litical stage earlier this year, when 
he began making sensational but 
unsubstantiated corruption al-
legations against senior party and 
government oicials.

He was largely ignored until 
April, when Interpol issued a “red 
notice” for his arrest at the behest 
of Beijing. hat was followed by a 
propaganda blitz that included a 
videotaped confession by a dis-
graced former state security vice-
minister, who said he had colluded 
with Mr Guo in return for bribes.

At the time the Twitter and 
Facebook accounts of Guo - who is 
also known as Miles Kwok - briely 
went oline.

It is rare for Chinese oicials 
to provide live feeds of court pro-
ceedings, which are usually open 
only to state media outlets that 
later issue carefully vetted reports. 
Over recent years live transcripts 
were provided during only two 
high-proile corruption cases, one 
involving Bo Xilai, former head 
of China’s largest city, Chongq-
ing, and a second concerning Liu 
Tienan, a former vice-minister at 
the National Development and 
Reform Commission.

becoming prime minister. But 
he had succeeded in cementing 
his place as Labour’s leader.

At times, the 68-year-old, 
who has spent half his life in 
Westminster, said he felt over-
whelmed by the pressure that 
comes from running the bu-
reaucracy that is the Labour 
party. But the campaign trail 
energised him. He enjoyed the 
limelight and attracting huge 
crowds drawn to his socialist 
rhetoric, making almost 100 
rallies.

He was prematurely mocked 
for visiting some seats that 
pundits thought were unlikely 

Voters downgrade Brexit as campaign issue

I
t was branded the “Brexit 
election” but the past seven 
weeks have shed little light 
on what will happen when 

negotiations with the EU begin in 
the coming days.

At the outset of the campaign, 
Theresa May was keen to focus 
on her leadership abilities versus 
the risk of having Jeremy Corbyn 
and the Labour party thrash out 
a Brexit deal with the EU. Mr 
Corbyn, she claimed, would have 
gone “naked into the negotiating 
chamber”.

But voter interest quickly 
waned, in part because the two 
main parties were both committed 
to Brexit. As Anthony Wells, of the 
pollster YouGov, put it, the choice 
before the electorate was “you can 
have Brexit or you can have Brexit”.

Mrs May even dropped the 
issue from her own campaign 
literature. In a lealet circulated 
in her Maidenhead constituency, 
she said her “key priorities” were 
jobs, hospitals, schools, the local 
environment and improving the 
train service to London.

The pro-European Liberal 
Democrats had hoped to beneit 
from the residual anger of the 48 
per cent of Britons who voted Re-
main. Nick Clegg, the former Lib 
Dem leader, accused Labour and 
the Conservatives of engaging in 
“a pact of silence” over the details 
of Brexit, saying voters had been 
left in the dark about what it really 

entailed.
Yet they, too, struggled to en-

gage voters on Europe. While 
most opinion polls pointed to the 
closing gap between Labour and 
the Tories, the Lib Dems’ numbers 
barely moved.

One senior Conservative MP 
said during the campaign: “Brexit 
is hardly an issue. It wrongfooted 
the Lib Dems but it also wrong-
footed the Conservative party. 
Most people have decided it’s time 
to move on.”

Sir Keir Starmer, Labour’s Brex-
it spokesman, said the issue was 
not coming up on the doorstep 
while questions of social care, ter-
rorism and public spending cuts 
illed the void.

he vacuum is striking, given 
that Brexit negotiations start in 
only a few days, on June 20. Still to 
come are details of the UK’s nego-
tiating team and what its priorities 
and red lines will be.

Compromises and trade-offs 
that were never spelt out to the 
British public also loom.

Mrs May said it would com-
promise her negotiating position 
if she discussed issues such as the 
inal Brexit bill and her approach 
to EU immigration and the single 
market. She would also not say 
under what circumstances might 
she walk away with no deal.

Labour, badly split on the issue, 
signed up to Brexit but preferred 
not to talk about it. Most of the 
party’s MPs supported Remain but 
two-thirds of the constituencies it 

-
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held voted for Leave.
hat does not mean that Brit-

ain’s exit from the EU did not play 
a big role in the election, it just did 
not manifest itself in the way some 
had predicted.

Not long after the snap election 
was called YouGov published a 
survey that found that while 22 per 
cent of voters still wanted to stop 
Brexit, 23 per cent had become 
“Re-Leavers” - people who had 
voted Remain in 2016 but now 
thought the government should 
get on with implementing the 
result of the referendum. 

GEORGE PARKER
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Businesses split 
over strategic pause 
before negotiations

‘Honest’ Labour leader...

May retains fragile party support as battle weariness sets in

W
hen Theresa May 
returned from Buck-
ingham Palace at 
lunchtime yesterday 

to begin forming a new govern-
ment, her speech gave no sense 
of the upheavals of the past 24 
hours.

Just as she had promised on 

the campaign trail to ofer “strong 
and stable leadership in the na-
tional interest”, she now pledged 
to lead a government offering 
“certainty to lead Britain for-
ward at this critical time for our 
country”.

It was as if the past seven 
weeks had not happened. But for 
Conservative MPs, who watched 
what seemed like an impregnable 

lead over Labour shrivel during 
the course of a shambolic cam-
paign, the mood was raw.

After a tense meeting with se-
nior Tory MPs in Downing Street, 
Mrs May was left in no doubt 
about the anger from Tory candi-
dates about the prime minister’s 
conduct of the campaign, includ-
ing her “dementia tax” U-turn.

Shortly afterwards she was put 

in front of the television cameras 
to do a “contrite” clip, expressing 
regret for the loss of seats of good 
Tory candidates in an election 
which she did not have to call 
and promising to relect on how 
to take the party forward.

May’s weakness in the wake 
of the debacle was shown as she 
reappointed all of her “top ive” 
ministers to the same posts they 

held before the election, includ-
ing chancellor Philip Hammond. 

 May sidelined Mr Hammond 
during the campaign and repeat-
edly declined to endorse him; in 
the end she could not aford to 
sack a man deemed by the City 
and business to be a brake against 
a “hard Brexit” and reappointed 
him after an “awkward” encoun-
ter at Downing Street.

Continued from page A1

T
he government of Cata-
lonia plans to hold an in-
dependence referendum 
on October 1, setting the 

stage for a ierce legal and politi-
cal clash in Spain.

Carles Puigdemont, the Cata-
lan president, announced the 
date and proposed question for 
the plebiscite at a ceremony in 
Barcelona yesterday. “It is time for 
Catalans to decide their future,” 
Mr Puigdemont said.

Catalan voters will be asked: 
“Do you want Catalonia to be-
come an independent state in the 
form of a republic?”

Spain’s government has long 
warned that the planned referen-
dum is illegal, and has promised 
to ensure the vote does not go 
ahead. Madrid argues the Span-
ish constitution leaves no room 
for regional secession votes, let 
alone for secession itself.

Asked how the government 
would respond to the planned 
referendum, a spokesman in Ma-
drid said: “I cannot tell you what 
will happen [in Catalonia]. But 
I can tell you what will not hap-

pen. here will not be an illegal 
referendum that goes against the 
constitution.”

hat position, which has been 
set out forcefully by Mariano Ra-
joy, the prime minister, in recent 
weeks, enjoys broad support 
in the national parliament and 
Spain’s constitutional court.

Madrid is expected to launch 
a legal challenge against any 
Catalan law or regulation that 
provides a base for the October 
referendum.

Most legal experts expect that 
challenge to be upheld by the 
Spanish courts - potentially forc-
ing the Catalan government into 
a position of open deiance of the 
country’s judiciary.

he courts aside,  Rajoy and 
his government can fall back on 
a range of measures to force the 
Catalans into compliance, includ-
ing suspending the region’s self-
governance and efectively ruling 
Catalonia from Madrid.

For at least some indepen-
dence activists, a heavy-handed 
reaction from Madrid could trans-
late into a political victory as well. 
hey hope a sharp escalation of 
the conlict in the months ahead 

will prompt greater interest - and 
possibly even intervention - from 
Spain’s European partners, which 
have so far shown little sympathy 
for the Catalan campaign.

“Much depends on the reac-
tion from Madrid. If the response 
is very hard then the indepen-
dence bloc will be able to expand 
its support and perhaps move 
closer to a majority,” said Oriol 
Bartomeus, a political scientist 
at the Autonomous university in 
Barcelona.

For those in the independence 
camp, the main challenge in any 
scenario will be to broaden their 
traditional base and keep sup-
porters motivated after years of 
campaigning which culminated 
in the election of a pro-secession 
government in Catalonia in 2015.

“hey will have a problem if 
they only get their supporters to 
take part in a referendum. hat 
would mean around 2m people, 
and that is not a majority,” Bar-
tomeus added. The latest poll 
by the Catalan CEO centre for 
opinion research found that 49 
per cent of Catalans would say no 
to an independent state, with 44 
per cent in favour.

W
hile appalled at the 
prospect of more po-
litical uncertainty, 
business leaders are 

hoping that a weakened heresa 
May will now have to pay greater 
heed to their concerns and that 
her bruising at the polls may lead 
to a softer Brexit.

Greg Clark, business secretary, 
summoned leading business 
groups after it emerged Mrs May 
had fallen short of a governing 
majority, casting doubt over 
whether Brexit talks would begin, 
as planned, in just over a week’s 
time.

Clark wanted to co-ordinate 
a business voice in favour of a 
softer Brexit, according to people 
at the meeting. “Clark was trying 
to focus on us all coming together 
so that some of the less business-
friendly policies [on Brexit] could 
be dropped,” said one person.

But the groups present, includ-
ing the CBI employers’ lobby, the 
Institute of Directors, the EEF 
manufacturers’ organisation and 
the Federation of Small Business-
es, disagreed over whether there 
should be a pause to regroup be-
fore beginning the negotiations. 
The CBI and IoD argued that 
delaying the discussions would 
weaken the UK further, as the 
clock ticks down to a March 2019 
deadline. “Business groups are 
split. he IoD and the CBI want to 
push ahead [with the negotiation 
start dates] because otherwise we 
will look stupid in Europe,” the 
person at the meeting added.

Despite the disagreement over 
timing, business groups’ shock at 
the election outcome has been 
balanced by optimism that it 
could result in a softer Brexit, with 
the UK possibly retaining some 
form of membership of the single 
market and relaxing proposed 
constraints on immigration, as 
well as improved communication 
with government. 
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to switch to Labour. But places 
such as Bristol North West, Car-
dif North, Battersea, Peterbor-
ough and Lincoln were chosen 
by Karie Murphy, his chief of 
staf, and many of them turned 
to Labour on election night.

He embraced meetings with 
the public, in contrast to he-
resa May, and agreed at the last 
minute to take part in the seven-
way leaders’ debate.

he public had been urged 
by some newspapers to see him 
as a batty extremist, not least 
for his relationship with violent 
Irish republicans. During the 
five-week campaign they saw 
a diferent side to him: warm 
and unspun. Pollsters found the 
word the public most associated 
with him was “honest”.

Perhaps more important 
in drawing support was his 
promise of fiscal largesse to 
an electorate that has grown 
weary of austerity. When the 
Labour manifesto appeared, 
it was panned by rightwing 
newspapers for its huge rises 
in tax and spending and mass 
nationalisations to the tune 
of £49bn a year. But for many 
voters, the manifesto proposed 
silver bullets for many levels of 
society: more money for pen-
sioners, schools, the National 
Health Service, social care, and 
scrapping tuition fees.

he Tories claimed that the 
manifesto was uncosted. In-
stead, it relied on huge tax rises 
on business and the wealthy 
which, curiously, were met with 
relative silence from the cor-
porate world, perhaps equally 
fearing a Tory hard Brexit.

The manifesto featured re-
tail offers to almost everyone 
in society. In the words of one 
adviser: “We wanted to establish 
that it could be diferent.”

he Tory manifesto came out 
a few days later. It ofered mini-
mal giveaways, trying to appeal 
to Middle England’s apparent 
desire for Britain to live within 
its means. 
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KPMG wins role 
of BT auditor in 
wake of review
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B
T has appointed KPMG 
as its new auditor fol-
lowing a review of its 
accounting practices 
prompted by a scandal 

in its Italian division, ending a 
relationship with rival PwC that 
lasted more than three decades.

he move comes after a whis-
tleblower exposed fraud at BT 
Italia, triggering a £530m write-of 
and wiping a ifth of the telecoms 
group’s market value in January. 
he company said yesterday that 
KPMG would be appointed sub-
ject to approval by shareholders 
at BT’s annual meeting in 2018.

PwC, which has audited the 
telecom group’s accounts since 
its initial public ofering on the 
London Stock Exchange in 1984, 
will handle the 2017-18 inancial 
results before a handover next 
year.

“BT, KPMG and PwC will com-
mence transition planning im-
mediately to ensure a smooth 

S
pread betting irm CMC 
Marketsyesterday re-
ported a 9 per cent fall in 
pre-tax proit in its irst 

full year as a listed company, as 
lower volatility in inancial mar-
kets provided its clients with 
fewer trading opportunities.

CMC warned that a regula-
tory crackdown on the sale 
of so-called contracts for dif-
ference that it provides was 
likely to have an impact on 
the company, but insisted it 
was well-placed to increase its 
market share in the medium 
to long-term as smaller spread 
betting irms quit the industry.

he company reported pre-
tax profit of £48.5m for the 
year to March 31, compared 
with £53.4m in the previous 12 
months. It said its performance 
had been hit by an “unusual 
lack of market volatility”. Rev-
enue declined 5 per cent to 
£160.8m.

Simon Waugh, CMC chair-
man, said the past year had 
been “challenging and disap-
pointing”, but the results ex-
ceeded analysts’ expectations. 
CMC proposed maintaining its 
full-year dividend at 8.9p, and 
said trading since March had 

Crude slide widens junk yield spreads

and effective migration during 
2017/18,” BT said.

The telecoms company was 
due to carry out a review of its 
auditors in 2019 but brought the 
process forward after it became 
aware of issues at its Italian unit, 
part of its Global Services division.

here was unease from some at 
the company that PwC had failed 
to spot the scale of the problems 
in Italy, which were only brought 
to the company’s attention by a 
whistleblower and through a sub-
sequent investigation by KPMG.

It was the second time in a de-
cade that auditing problems were 
uncovered in BT’s Global Services 
division. In 2008-09, the company 
took a £1.6bn writedown after 
optimistic proitability estimates 
went unchallenged.

KPMG, which was formerly 
chaired by BT’s current chair-
man, Sir Michael Rake, beat EY 
to win the contract, which was 
worth £14.9m last year, accord-
ing to a person familiar with the 
discussions.

been higher compared with the 
same period last year.

“I would think [ Brexit] would 
generate a lot more volatil-
ity for us,” said Peter Cruddas, 
CMC chief executive, who was 
a leading igure in the campaign 
to persuade Britons to vote to 
leave the EU in last year’s UK 
referendum.

he company’s shares were 
up 5.7 per cent at 135p yesterday 
afternoon.

Peter Lenardos, analyst at 
RBC Capital Markets, said he 
expected a further decline in 
CMC’s earnings in 2018, but a 
“substantial improvement” in 
proitability in 2019 and 2020.

CMC said it was committed 
to keeping its headquarters in 
London after Brexit, but held 
out the possibility it could estab-
lish a regional hub in Germany 
in order to avail itself of the EU 
passporting regime that enables 
financial services companies 
authorised by regulators in 
one member state to trade in 
another.

CMC generates about one-
third of its revenue in conti-
nental Europe, with 40 per cent 
coming from the UK.

“We are not concerned about 
what happens in Europe after 
Brexit, we can position our busi-
ness accordingly,” said Cruddas.

A 
slide in the oil price has 
weighed on corporate 
debt in the US, under-
lining the fragility of a 

market that has mostly weath-
ered the asset class’s volatility.

Among the 15 worst-perform-
ing junk bonds on Wednesday 
and yesterday, a dozen were is-
sued by groups in or tied to the 
energy industry, according to 
trading platform MarketAxess.

By the end of Wednesday trad-
ing, the risk premium investors 
demanded to hold high-yield 
US energy bonds climbed to its 
highest level of the year, separate 
data from Bank of America Mer-
rill Lynch showed.

he declining bond prices fol-

low a drop in the price of Brent to 
its lowest close since November 
after a surprise increase in pe-
troleum inventories and weaker 
than expected diesel use. The 
benchmark, along with West 
Texas Intermediate, has fallen 
more than 10 per cent from May 
highs.

Bonds sold by Denbury Re-
sources, Whiting Petroleum and 
SM Energy have each fallen more 
than four cents on the dollar over 
the past week.

“here has been fear, we be-
lieve misplaced, that the decline 
in oil, along with signals from 
the rates market, is rooted in 
demand weakness,” said Henry 
Peabody, a portfolio manager 
with Eaton Vance. “Along with 
nervousness around Opec’s 

command over the market, some 
spreads have seen pressure.”

Spreads, or the difference 
between the yield on a corporate 
bond and a similarly maturing 
Treasury, on high-yield energy 
bonds in the US rose to 477 basis 
points on Wednesday, surpass-
ing a March high. Higher spreads 
indicate investors are pricing in 
greater default risks.

At the same time, the average 
price of a bond in BofA Merrill 
Lynch’s high-yield energy index 
slid to 97.4 cents on the dollar, 
the lowest since March.

Energy junk bonds had broad-
ly avoided the same losses suf-
fered by investors in the stocks 
of oil and gas producers, as a 
result of their sitting higher in the 
capital structure. 

CMC Markets’ earnings squeezed 
by ‘unusual lack of volatility’

T
he cost of global imports of 
agricultural products is set 
to rise more than a tenth this 
year, driven by increasing 

freight rates and trade volumes.
he global imports bill is expected 

to total $1.3tn in 2017, up 10.6 per 
cent from the previous year, accord-
ing to the twice-yearly food outlook 
report from the UN Food and Agri-
culture Organization.

his comes as lower grains and 
soyabean prices due to bumper 
harvests have supported import 
volumes, while freight rates, which 
have remained subdued over the 
past few years due to the oversupply 
of vessels, have enabled importers to 
purchase commodities from faraway 
regions.

he dry bulk freight market for 
commodities such as iron ore, coal 
and grains and oilseeds fell to a 

record low in March 2016 but re-
bounded due in part to higher ac-
tivity in Australia, Brazil and China.

he benchmark Baltic Dry index 
is trading at 821, up more than a 
third from a year ago, although it is 
down on this year’s high of 1,338. 
“Rising and volatile freight rates 
were a prominent feature in 2016 
and continue to be so in 2017,” said 
Adam Prakash, analyst at the FAO.

For example, grain importers in 
most destinations are now required 
to pay on average $12 a tonne, or 
roughly 5 per cent more than they 
did last year for wheat originating 
from the US Gulf ports, he noted.

Dry bulk freight rates have been 
supported by declining supply com-
ing on to the market. In 2017, the net 
increase in supply - or the diference 
between new deliveries and vessels 
being scrapped - is forecast at 14m 
tonnes dry weight, down 23 per cent 
from the year before and more than 
half of that in 2014, according to Bulk 

Shipping Analysis.
The smaller vessel segments 

used for grains and oilseeds have 
especially been buoyed by new crop 
supplies from South America, while 
the demand for soyabean imports 
from Brazil to China also increased 
freight rates on that route.

Freight costs have also been 
volatile because of uncertainty about 
deliveries due to delays and cancella-
tions of delivery of new bulk carriers 
due to depressed market rates and 
inancing diiculties.

“Freight rates are still well below 
levels seen during 2008, but if costs 
go up, they will become a much more 
important factor when considering 
imports,” said Darren Cooper, analyst 
at the International Grains Council.

he FAO forecasts that the dairy 
sector will experience the biggest 
increase in import costs, with a 37 per 
cent rise, thanks to buoyant demand 
- especially from China - as well as 
higher freight rates.
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Peter Cruddas, CMC chief executive
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Freight costs to help push agricultural 
imports bill more than 10% higher
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A
t a low point last year Aliba-
ba shareholders wondered 
what they had bought dur-
ing the frenzy of the Chi-

nese group’s 2014 New York listing. 
he shares were well beneath the 
lotation price. Any buyer’s remorse 
vanished yesterday.

he online commerce group fore-
cast revenue growth of as much as 49 
per cent this coming year, reminding 
us of the vibrancy of China’s ecom-
merce market. Alibaba is lying. So 
are shares that rose 10 per cent in 
morning trading. Free cash low is 
strong - and growing fast. Alibaba 
will likely be giving more of it to 
shareholders.

Jack Ma is the boss who over-
promises and then overdelivers. At 
last June’s investor day, the Alibaba 
founder gave guidance on revenues 
for the year ahead for the irst time. 
Not only did Alibaba later lift its 48 
per cent forecast, it then beat even 
that igure with full-year results last 
month. hat happy surprise fanned 
hopes of another sales blowout this 
year. he latest forecast was already 

P
olitical Britons who 
attended election-
night parties will 
have required the 
products of compa-

nies dubbed “defensive” for 
morning-after support. The 
prospect of a hung parliament 
will have left some popping 
headache pills. Others will have 
needed a cigarette or stif drink 

P
aradoxically, investors 
in computer memory of-
ten appear as forgetful 
as goldish. Chips are ac-

companied with regular dips as 
well as price spikes.

The current rally supported 
a 5.5 per cent jump in Toshiba 
shares yesterday following reports 
it would shortly announce a buyer 
for its memory chip business.

he buyers’ frenzy is stoked by 
demand for fast computer mem-
ory. NAND lash memory gener-
ates $37bn of worldwide annual 
sales. Investors keen to participate 
should favour wafer makers rather 
than chip manufacturers .

Benchmark NAND prices have 
jumped 79 per cent in a year as 
a switch to production of new-
generation chips curbed supply. 
Jeferies expects demand to rise 
50 per cent in 2018. But produc-
tion will catch up, and then some, 
growing 4 per cent more accord-
ing to the brokerage. Innovation 
should, meanwhile, increase the 
chip density of each wafer.

Margins will find an upper 
limit. he market, like the mem-
ory, is concentrated. he top ive 
chipmakers accounted for 90 per 

Alibaba: Jumpin’ Jack cash

to steady their nerves.
But it was the weakening 

pound rather than rising sales 
that bolstered many defensive 
stocks before markets stabilised. 
Political uncertainty has split this 
group of equities since last year’s 
pro-Brexit vote. Doubts over 
the long-term dependability of 
earnings - supposedly a deining 
characteristic - may also make 

cent of NAND flash revenues in 
the irst quarter, reports data group 
DRAMeXchange.

About a tenth of Samsung’s rev-
enues of $45bn were linked to the 
components, a third of the market 
overall. Chips for smartphones 
drove the last cycle that ended 
in 2015. Cloud providers such as 
Amazon are responsible for recent 
demand strength as they seek to 
boost the power and reliability of 
servers.

Wafer makers are not lifting 
capacity as fast as chip producers. 
Their fear of disinflation makes 
them cautious. Wafer prices typi-
cally fall as chip densities rise. But 
this factor is less lumpy in its efect 
than capacity changes. So upward 
pressure on wafer prices is likely 
to persist.

Margins and proitability should 
remain high too.

Pricing power is thus likely to 
sit with the material producers, 
such as Sumco of the US or Japan’s 
Shin-Etsu. At a price-to-earnings 
ratio a quarter lower than its rival 
and net debt of 3 times earnings 
before interest, taxes and deprecia-
tion, Sumco’s shares look to be the 
better bet.

the category obsolete.
Falling sterling lifts the share 

prices of companies with heavy 
foreign exposure. Banks have 
been divided by the phenom-
enon. Shares in Asia-focused 
HSBC have risen more than 50 
per cent in a year. hose of insu-
lar Lloyds have stayed put.

he theory that political weak-
ness presages a softer Brexit and 

a stronger economy sounds like 
wishful thinking. Lengthy low 
interest rates are more likely and 
broadly bad for bank earnings. 
Banks remain exposed to politi-
cal backlashes, as do utilities.

For other defensives the prof-
its outlook is cloudy. Shares in 
AstraZeneca and GSK have risen 
steeply since the referendum 
thanks partly to low sterling 

income. But earnings from old 
blockbuster drugs are running 
off before replacements have 
won regulatory approval.

Cigarette groups such as BAT 
have benefited just as much 
from a lower pound. However, 
big tobacco is vulnerable to bet-
ter ecigarettes and to smokers 
in emerging economies kicking 
the habit.

UK defensive stocks: A house divided

Auto Trader: Roofs beat runabouts

H
ouses and cars are the 
two biggest purchases 
most Britons make. 
Two UK companies 

dominate online advertising for 
each product. Yet investors ap-
pear less concerned about pros-
pects for Rightmove than Auto 
Trader, whose shares fell after 
results yesterday.

Both companies have high 
margins and beneit from envi-
able network efects. he prop-
erty site has increased revenue 
quicker, even allowing for the fact 
that it loated earlier in its devel-
opment. That is reflected in its 
higher price-to-earnings ratio: 27 
times forecast proits, against 23 
for Auto Trader. Both valuations 
are well below past highs. Both 
companies’ shares have struggled 
since the EU referendum last year.

Transaction levels in the hous-
ing market are at low levels and 
price growth is stalling. But Right-
move is only indirectly exposed to 
these trends. Because it collects 
fees on a per-branch basis, a re-
duction in the number of estate 
agents oices is what would really 

hurt its proits.
Such a contraction has yet to 

materialise in property. It has in 
car trading. Bigger dealers are 
merging, while independent op-
erators are increasingly selling up 
to property developers. Investors 
took fright at the 2 per cent drop 
in the number of dealers using 
Auto Trader over its iscal year. 
However, it collects fees based 
on the number of vehicles adver-
tised. he number of cars on the 
site averaged 450,000 over iscal 
2017, up 3 per cent. Pendragon, 
a motor dealer, expects used-car 
sales to rise from 7.9m in 2016 to 
8.4m vehicles by 2020.

While estate agents still spend 
money on print advertising, 
online is already the dominant 
channel for selling cars. Such 
high penetration leaves Auto 
Trader needing to upsell extra 
services, as Rightmove does, to 
help raise sales. Furthermore, 
Auto Trader has yet to be seri-
ously tested as a listed company. 
Rightmove weathered the (ad-
mittedly brief) post-crisis down-
turn in the housing market well. 

10 percentage points above what 
analysts had expected.

The new guidance shows the 
expansion of Alibaba, excluding 
newly consolidated Southeast Asian 
ecommerce business Lazada, is pro-
ceeding at its fastest rate since the 
initial public ofering. Not bad for a 
business that has already more than 
doubled revenues over two years 
to $23bn. hat pace leaves its rival 
ecommerce peers such as Amazon 
and certainly eBay eating dust. Only 
Tencent, which also beneits from 
rampageous Chinese consumption 
growth, can keep up.

Alibaba might have further sur-
prises in store, hopefully of a kind 
more positive than a running probe 
into accounting practices by US 
regulators. hough all of its operat-
ing proits come from ecommerce 
via key units Taobao and Tmall, Ali-
baba notes that its Alicloud business 
is now near to break-even. 

This mostly provides storage 
infrastructure as a service. hough 
much smaller, its revenues doubled 
last year. Group free cash low hit 

Computer memory: Fish and chips

new highs last year of more than 
$9bn. Even better, estimates rise 
another 40 per cent over the next 
two years.
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University of Afghanistan, and 
dean at the S P Jain School of 
Global Management in Singa-
pore.

Prior to becoming a senior 
administrator, she was a faculty 
member at Singapore Manage-
ment University, the National 
University of Singapore, James 
Madison University, and Dart-
mouth College.

Dekle has held leadership po-
sitions outside of academia, such 
as council member for the Singa-
pore Institute of International Af-
fairs and as leadership specialist 
and global knowledge manager 
at the consulting firm McKinsey 
& Co., where she helped launch 
the McKinsey Centre for Asian 
Leadership.

As a scholar of psychology, 
law, leadership, and manage-
ment, Dekle has published in 
academic journals, presented at 
international conferences, given 
keynote addresses for the Young 
Presidents Organisation, and 
served as an analyst for television 
and radio, regarding President 
Barrack Obama and his strategies 
in Asia and the Middle East.

Dekle earned her bachelor’s 
degree in psychology from Texas 
A&M University, Ph.D. in psychol-
ogy from Dartmouth College, 
and J.D. in law from Stanford 
University.

The AUN Board of Trustees 
invites everyone to welcome 
Dekle and join in the celebrations 
of her arrival to Yola this summer.

B
oard of Trustees of the 
American University of Ni-
geria (AUN) has appointed 

Dawn Dekle, as president, ef-
fective July 1, 2017. Dekle, a PhD 
holder, was selected after an inter-
national search and was endorsed 
unanimously by the Board of 
Trustees to assume the leadership 
role for the university. 

Akin Kekere-Ekun, chairman 
of the board, said: “We are de-
lighted that Dr. Dekle has accepted 
our offer and will join our learning 
community. I am confident that 
she will take our university into 
the next phase of development. 
Her vision for AUN in a global era 
resonated with the entire board 
and we welcome her with great 
enthusiasm and anticipation in 
the coming years.” 

Dekle visited the AUN campus 
during the May commencement 
weekend and met with members 
of the Board and the AUN Com-
munity, and said afterward, “I 
believe AUN is the best kept 
secret in Nigeria. The campus is 
buzzing with potential, and I was 
inspired by this new generation 
of talent, the engaged learning 
experiences, and community 
collaborations.” 

She is currently serving as 
president of Orkhon University in 
Mongolia. Before joining Orkhon 
University, Dekle was president 
of the American University of 
Iraq, provost at the American 

American University of Nigeria 
appoints new president

May&Baker to produce yellow fever, tetanus 
vaccines following pact with government

M
ay&Baker will 
produce about 
three different 
vaccines, includ-

ing yellow fever and tetanus 
vaccines, for Nigeria, following 
a four-year joint venture agree-
ment it entered into with the 
government to enable Africa’s 
most populous country meet 
its huge health needs, accord-
ing to information available to 
BusinessDay.

BusinessDay was also told 
that the Federal Government 
was already in talks with other 
vaccine manufacturing com-
panies to forestall possible 
monopoly in the market.

Nnamdi Okafor, managing 
director, May&Baker, says the 
company’s expectation is to 
commence the vaccine within 
two years of the agreement, 
assuring that May&Baker will 
follow due process and ensure 
eicient delivery.

“We are looking at two or 
three vaccines to start with, 
one of it is yellow fever and the 
other one is tetanus, those are 
the immediate ones to start 
with,” he says in an interview.

Okafor also says that 
May&Baker, an indigenous 
pharmaceutical company, will 
be sourcing the technology 

to produce the vaccines from 
those who are already in the 
business.

he disclosures were made 
following BusinessDay enquiry 
predicated on the fact that 
May&Baker was not listed 
among the 165 vaccine com-
panies found to be producing 
vaccines worldwide.

“We expect that within two 
years after the commencement 
of the company and because 
we want to do it well, all the 
processes have to be followed. 
May&Baker have the capacity 
to undertake this project and 
we also have the technology. 
We are familiar with the pro-
cess because we have been 
manufacturing medicines for 
72 years.

“May&Baker is among the 
few pharmaceutical company 
that WHO has certiied their 
company. We have knowledge 
of how to manufacture medi-
cine in the best atmosphere.

“What May&Baker don’t 
have is the technology, and 
May&Baker will get technol-
ogy from those who have pro-
duced vaccines before,” he 
says, adding that the company 
will get a technology partner 
that will help to see the process 
through.

Minister of health, Isaac 
Adewole, who also spoke with 

BusinessDay on the matter, 
says the government does 
not intend to monopolise the 
vaccine market and that the 
government intends to set up a 
task force to ensure standards 
as soon as the agreement is 
signed.

“As soon as the agreement 
is signed we will set up a board 
to oversee that. What govern-
ment will do, which FEC asked 
me to do is to set up a task force 
comprising of people from 
several ields. We also know the 
implication of this, we need to 
beef up oversight and ensure 
that policy framework is there 
is there so that we can monitor 
whatever they are doing.

 “The task force will also 
monitor standard. hat is what 
FEC said we should do and as 
soon as we sign the JVA we will 
run with that.

“We are also talking to other 
companies so it is not going to 
be a monopoly market. We are 
talking to the Cubans, some 
Nigerians led by Sam Agwale 
have also shown interest in 
producing vaccines in Nigeria, 
so anybody that can do it, it is 
a market, the important thing 
is that we need to regulate the 
market and ensure standard,” 
the minister says.

He emphasises that Nigeria 
needs to start producing its 

own vaccine as it exits Gavi, the 
Vaccine Alliance, a public–pri-
vate global health partnership 
committed to increasing ac-
cess to immunisation in poor 
countries by 2021. After exiting 
Gavi, Nigeria will be required 
to pay for the actual cost of the 
vaccines.

“It pays that we produce 
our own vaccine. Before now, 
even if they bring we wouldn’t 
buy because it was heavily 
subsidised,” he says.

However, Okafor clarifies 
that no international body 
gives licence to produce vac-
cines, it is done by the “national 
regulatory body that would 
give you a go ahead to produce 
vaccines,” and Biovaccines will 
request for the licence from 
the National Agency for Food 
And Drug Administration and 
Control (NAFDAC) when it is 
ready to take of. To export the 
vaccines, which it may do at a 
later date, they will have to ob-
tain clearance from the World 
Health Organisation (WHO).

“here is no international 
body that would give you li-
cence to produce vaccines it is 
the national regulatory body 
that would give you a go ahead 
to produce vaccines. If you go 
to France for instance it is their 
national regulatory body that 
would give licence.

... FG says in talks with other companies to avoid monopoly
ELIZABETH ARCHIBONG & LAIDE AKINBOADE-ORIERE
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A
gainst the backdrop that 
some agencies sacked 
from the nation’s seaports 

have started lobbying for their 
return, the management of the 
Nigerian Ports Authority (NPA) 
has reiterated that it is only seven 
agencies that are approved to be 
at the ports.

The seven agencies permit-
ted to operate within the ports 
include the NPA, Nigerian Mari-
time Administration and Safety 

Again, NPA says only 7 agencies can operate within ports
Agency (NIMASA), the Ports 
Health, the Nigeria Customs Ser-
vice (NCS), Nigerian Immigration 
Service (NIS), Nigeria Police 
Force (NPF) and the Department 
of State Security (DSS). While the 
others not on the list are expected 
to vacate the ports.

According a statement signed 
by Ibahim Nasiru, principal man-
ager, public affairs of NPA, the 
authority said it would also en-
force the Presidential Executive 
Order concerning the 24-hour 
operations.

“We wish to categorically state 

HOPE MOSES-ASHIKE

AMAKA ANAGOR-EWUZIE

A
ssociation of Bureaux 
De Change Operators 
of Nigeria (ABCON) 
has advised the Central 

Bank of Nigeria (CBN) to review 
retail dollar rate and enhance 
security at the borders to guard 
against illegal cash dollar trans-
actions.

These they say are part of 
immediate steps to be taken to 
ensure that ongoing recovery 
of the naira against dollar is 
sustained.

In a statement released 
yesterday, ABCON president, 
Aminu Gwadade, said the CBN 
should review BDCs dollar 
buying rate downwards from 
N360 to N350/$1 and enhance 
security surveillance at the bor-
ders to checkmate illegal cash 
movement that had dire conse-
quences on naira’s stability.

Gwadabe said the standard/
average trade margin for BDCs 
across the world was 12 per-
cent, and reviewing the rate to 
N350/$1 was less than 3 percent 
for Nigerian operators.

“he CBN should be proac-
tive enough to quickly review the 
BDC buying rate so as to bring 
the foreign exchange transfer 
rate down and boost market 
stability. he BDC rate should 
be brought down to N350/$1 for 
now and see the positive impact 
on the local currency,” he said.

Gwadabe said the rate chal-
lenges faced by BDCs, if not 
checked, would trigger a liquid-
ity crisis that might derail the 
ongoing recovery of the naira 
against the dollar. He said the 
BDCs would continue to sup-
port CBN’s determination to 
achieve exchange rate stability, 

B
ritish Airways has 
extended the pro-
mo for those who 
would be travelling 

for the summer holiday. 
British Airways customers 
and the general public will 
now be able to take advan-
tage of the slashed fares 
from June 7, up till June 12, 
2017, for flights from Abuja, 

BDCs want CBN to review dollar-buying 
rate to sustain naira gains

and strengthen the value of the 
local currency.

He said downward review of 
the BDCs rate is critical at pres-
ent, as it will keep BDCs aloat to 
meet increasing forex demand at 
the retail end of the market. “For 
now, the parallel market opera-
tors are taking over our business 
because BDCs rates and their 
selling rates are the same and 
this has to change,” he said.

He also called on the CBN 
to increase the volume of Per-
sonal Travel Allowances (PTAs) 
from $4,000 to $8,000; Business 
Travel Allowances (BTAs) from 
$5,000 to $10,000; school fees 
from $15,000 to $20,000 and 
medicals from $5,000 to $15,000 
quarterly to deepen liquidity in 
the market.

Gwadade, said implement-
ing these recommendations 
will help to stop a new wave of 
volatility building up in the forex 
market over parallel market/
BDCs rate convergence. Both 
the parallel market and BDCs 
rate are trading around N360/$1, 
and the BDCs buy the Interna-
tional Money Transfer Operators 
(IMTOs) proceeds from the CBN 
at N360/$1.

He disclosed that with forex 
transfer rate at N375/$1, which 
is N15 higher than N360/$1 cash 
rate, rent seekers are mopping 
up dollars and moving them 
to Dubai, China and Lebanon 
from where they transfer them 
back to the country and make 
huge margins.

Gwadabe praised the CBN 
for liberalising the forex market 
and making more dollars avail-
able, but regretted that such 
funds are not really accessible 
in right volumes to the critical 
stakeholders like BDCs adding 

Lagos to UK and Europe. 
The initial promo period was 
from June 1 to 5.

The slashed fares will 
start from $277 for Economy, 
$1200 for World Traveller 
Plus and $2800 for Business 
Class. Kola Olayinka, Brit-
ish Airways regional com-
mercial manager, West Af-
rica, said, “British Airways is 

that increasing the volume of 
PTAs, BTAs, school fess and 
medicals will help to make more 
funds available to end users.

“We are happy that the CBN is 
liberalising the foreign exchange 
market to ensure that its objec-
tive of deepening the market is 
achieved. We applaud its decision 
of allowing authorized dealers 
in interbank trading to release 
excess foreign exchange trading 
positions to other authorised 
dealers without seeking prior 
approval from the CBN,” he said.

Gwadabe also said the com-
ing of Investors and Exporters 
(I&E) Forex Window, was also 
part of CBN’s eforts to further 
develop the Nigerian forex mar-
ket and improve market struc-
ture.

Part of the liberalization 
policy, he added, is the directive 
that all interbank trades, spot, 
forwards, futures, options and 
swaps that impact on authorized 
dealers limit comply with rate 
reasonability standards. Besides, 
the CBN reserves the right to 
intervene as a buyer or seller 
as it deems it on the interbank 
market.

He reiterated that the forex 
liberalisation policy has created 
more liquidity in the market, 
except that such funds are not 
accessible in the right propor-
tions to key stakeholders.

“What stops the CBN from 
raising the PTA and BTA to 
$8,000 and $10,000 per quarter? 
The school fees and medicals 
should also be increased to 
$20,000 and $15,000 respec-
tively to put more dollars in the 
hands of end-users. hat way, 
the liquidity that is coming from 
liberalisation of the forex market 
will be absorbed,” he said.

bringing the summer closer 
this year to their esteemed 
customers with the slashed 
fares.”

He fur ther  said  that, 
“Bookings made during the 
promotion period will be 
eligible for a travel period 
between 1st of July up till 
29th November, 2017 for 
outbound flights.”

…As construction to begin next month

H
eirs Holdings has 
announced the ap-
pointment of Pelumi 

Fadairo as director of mar-
keting and corporate com-
munications. Fadairo will be 
responsible for driving the 
Group’s strategic marketing 
objectives and co-ordinating 
brand management of its 
rapidly growing portfolio of 
pan-African investments in 
the power, inancial services, 
oil and gas, hospitality and 
real estate, and healthcare 
sectors.

Prior to joining Heirs Hold-
ings, Fadairo was the CMO of 
BizzCloud, a Netherlands-
based software company, 
where she designed and ex-
ecuted strategy and go-to-
market plans. In this role, she 
led the internationalisation 

strategy for the brand and 
optimisation of customer ac-
quisition, through improved 
customer experience.

She has also provided con-
sultancy for clients across the 
intech, cloud services, clean-
tech and publishing sectors, 
combining her knowledge, 
experience and network across 
Africa, to develop market entry 
strategies. She previously held 
senior positions at Dell, where 
she developed and executed 
marketing strategies across 
Europe and emerging markets.

Commenting on the ap-
pointment, the Group CEO, 
Heirs Holdings, Emmanuel 
Nnorom stated, “Heirs Hold-
ings is at an important growth 
stage, as we expand and deep-
en our investments within 
the twenty African countries 

where we operate. Pelumi’s 
experience in building strate-
gies, managing complex stake-
holder teams and executing 
marketing campaigns make 
her well qualiied to take on 
this new role”.

Chairman of Heirs Hold-
ings, Tony O. Elumelu, also 
commented on Fadairo’s role 
“ As we are increasingly im-
pacting lives across Africa, 
through our investments and 
our commitment to growing 
social and economic wealth, 
the role of marketing and com-
munications is increasingly 
important. Filling this critical 
role is a sign of our ongoing 
commitment to institutionali-
sation and our desire to ensure 
our unique African message is 
heard by audiences, globally 
and across our continent”.

Heirs Holdings appoints director of 
marketing/corporate communications

British Airways extends summer promo fares

that the Federal Government had 
earlier in 2011 streamlined the 
operations of the agencies at the 
ports with the view to ensuring 
swift customer service delivery 
in the area of efficient clearance 
of cargoes,” the statement said.

The statement further read, 
“The Management of the NPA 
wishes to unequivocally state 
that any other agency that has 
not been listed as in the above in 
line with this Presidential Order 
should henceforth vacate and 
stop operating from the premises 
of the nation’s seaports.”
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Prospects brighten for 2,000mw 
power as 8 IPPs come online

N
igeria’s power sup-
ply may see a boost 
as eight out of the 10 
National Integrated 

Power Project (NIPP) electricity 
generation plants under con-
struction have now been com-
pleted and are ready to generate 
2,000 megawatts of power to the 
national grid.

he plants, which have seen 
their completion dates deferred 
before, are set to commence, ac-
cording to a statement issued by 
the Niger Delta Power Holding 
Company (NDPHC), operators 
of the NIPP.

The completed plants include 
the 750mw Omotosho II in Ondo 
State, 450mw Ihovbor Plant in 
Edo State, 750mw Olorunsogo 
II in Ogun State, 450mw Sapele 
Plant in Delta State, 434mw Ge-

regu II in Kogi State, 450mw 
Alaoji Plant in Abia State, 563mw 
Calabar Plant in Cross River State, 
and the 235mw Gbarain Plant in 
Bayelsa State.

According to NDPHC, 
“hese power plants, along with 
associated gas transmission me-
tering/receiving infrastructure 
projects, have been inaugurated 
and connected.

“Also, the Afam Thermal 
Power Plant in Port Harcourt, 
Rivers State, is expected before 
December this year, to deliver 
340mw of electricity to the Na-
tional Grid, with assurance of 
availability of gas.’

Babatunde Fashola, minister 
of power, works and housing, 
disclosed this in Afam in the 
Oyigbo Local Government Area 
of Rivers State at the weekend, 
adding that with the work on 
the 240MW capacity Afam III 
Plant at an advanced stage and 

the burnt transformer for the 
100MW Afam 1V now repaired, 
the two should deliver a com-
bined 340MW of energy to the 
grid before the end of the year, 
subject to the availability of suf-
icient gas to ire them.

“All of the turbines and 
equipment needed for the com-
pletion of Afam III are already 
in the country, the only prob-
lems left included the provision 
of access roads and logistics, 
while the burnt transformer 
that would evacuate the 100MW 
from Afam 1V had been repaired 
and in good condition with the 
turbine,” Fashola said.

Fashola further said the gov-
ernment has been working at 
the Plants in the past 17 to 18 
months to restore the place 
back to its optimum capacity, 
expressed delight at the progress 
of work assuring that before the 
end of the year, 340MW would 

E
nhancing Foreign Di-
rect Investments (FDIs) 
through arbitration will 

top agenda at the Nigerian Insti-
tute of Chartered Arbitrators (NI-
CARB) 2017 annual conference 
schedule for June 22, in Lagos.

CEO, Shola Oshodi-John, 
says the discussion has become 
important following the increas-
ing role of arbitration and other 
ADR mechanisms in commerce, 
not only in Nigeria but globally.

“It has become pertinent to 
draw attention to the strategic 
importance of ADR in attracting 
direct foreign investments in 
Nigeria as well as to other coun-
tries on the African continent,” 
Shola says.

he keynote address for the 
conference is expected to be 

T
he third annual judges’ 
workshop on petroleum, 
gas and power sectors is set 

to hold in Abuja on June 19 and 
20, 2017 at the National Judicial 
Institute (NJI).

The event, which is organised 
by the International Institute for 
Petroleum, Energy Law and Policy 
(IIPELP), in collaboration NJI, is 
tagged “Law and the Changing 
Face of Petroleum, Gas and Power 
Sectors in Nigeria.”

This, according to founder 
of IIPELP and visiting Profes-
sor of Energy Law and Policy, 
Niyi Ayoola-Daniels, has become 
imperative considering series of 
reforms that the Petroleum, Gas 
and Power sectors is currently 
going through.

He disclosed this when he led 
members of IIPELP advisory board 
on a courtesy visit to the Attorney 
General of the Federation (AGF) 
and Minister of Justice, Abubakar 
Malami, on the programme.

The IIPELP founder also re-
ceived the Administrator of Na-
tional Judicial Institute  (NJI), 
Justice Roseline Bozimo, on fa-
miliarisation tour of IIPELP facil-
ity in Abuja in preparation for the 
forthcoming workshop.

“The purpose of the workshop 
is to equip judicial officers and 
judges with appropriate legal, fis-
cal and regulatory issues in recent 
policy decision by the Nigerian 
National Petroleum Corporation  
(NNPC), Ministry of Petroleum 
Resources, Ministry of Power, 
the National Electricity Regula-
tory Commission  (NERC), Nigeria 
Bulk Electricity Trading Company 
(NBET), Central Bank of Nigeria 
(CBN) and Asset Management 
Corporation of Nigeria (AMCON) 
as well as other players in the oil 
and power sectors of Nigeria,” 
he said.

S
enate president, Bukola 
Saraki, has described the 
statistics that over 10 million 

children in Nigeria were out of 
school as not only alarming but 
also a ticking time bomb.

Saraki also expressed the read-
iness of the National Assembly 
to partner stakeholders like the 
United Nations Children’s Fund 
(UNICEF) to drastically reduce 
the numbers.

Addressing a UNICEF delega-
tion, led by its country represen-
tative, Mohammed Malick Fall, 
during a courtesy visit to him in 
Abuja, Saraki, according to a state-
ment by his chief press secretary, 
Sanni Onogu, said the legislature 
was “committed to do all it can to 
address the issue of out of school 
children through funding and 
material resources.”

He lamented that Nigeria 
has the highest number of out 
of school children in the world, 
saying, “This represents approxi-
mately 20 percent of the world’s 
population of children that are 
not in school.

“An uneducated population 
will be locked in a cycle of poverty 
for their entire lives. Additionally, 
these children could constitute 
the next generation of suicide 
bombers and militant terrorists.  In 
this regard, education is a national 
security priority.”

He said that the 8th National 
Assembly is determined to make 
laws and appropriate resources 
needed to drastically reduce the 
menace.

Saraki said: “The Senate is 
already working with few State 
governments who are yet to do-
mesticate the Child’s Rights Act. 
We are determined to also im-
prove on this and to work together 

I
f Nigeria must grow economical-
ly in such a way that the nation’s 
dependence on imported goods 

and services would be effectively 
weaned, there must be a workable 
linkage among investment, produc-
tion and consumption, which must 
be well coordinated by both public 
and private sectors.

These were the words of Ooni of 
Ife, Oba Adeyeye Enitan Ogunwusi, 
forming the discourse of lecture 
delivered at the fifth convocation 
ceremony of Kwara State University, 
Malete, entitled, “Practical Entre-
preneurship: Leeway to Nigerian 
Economy Recovery and Growth.”

According to the Ooni, good 
and vibrant economy has three 
ingredients and is very critical for 
any economy to blossom, as “in-
gredients that can never be over-
emphasized to reviving vibrant 
economy are: investment, produc-
tion and consumption.”

The guest lecturer, who said 
he was passionate about entrepre-
neurs, said Nigerians had neglected 
endowed resources and not tapping 
into them, adding that economic 
growth could be created through 
utilisation of natural resources, com-
mitment and change of attitude by 
all citizenry.

“70 percent of Nigeria popu-
lation are teeming youths. Very 
energetic, purposeful driven, they 
can think outside the box, they 
have can-do spirit, have so much to 
offer, yet, they are frustrated by the 

... Fashola inspects Afam Power plants
ISAAC ANYAOGU

NICARB discusses significance of FDIs 
through arbitration at 2017 confab

IIPELP partners 
NJI for judges’ 
workshop on 
petroleum, gas, 
power 10.5m out-of-school children, a 

ticking time bomb - Saraki

Nigeria should link investment with production, 
consumption for economic growth - Ooni

be added to the National Grid 
from the facility. “hat is part of 
our Incremental Power Initia-
tive”, he said.

“What we have behind us is 
the Afam III and that is the Fast 
Power programme in collabo-
ration with General Electric to 
restore 240MW to that place. All 
of the turbines and equipment 
needed for that project is already 
in Nigeria. So the only challenge 
we have now is roads, logistics 
and a few other problems; those 
are the things I have come to 
assess here,”

Noting that Afam 1V, “is the 
only surviving generation unit”, 
Fashola, who said the surviving 
Generation units 17 and 18 have 
a combined output of 100MW, 
added, however, that the power 
could not be evacuated due 
to the damaged transformer 
which, according to him, got 
burnt in January 2015.

Samuel Ortom, governor, Benue State (l); former President Olusegun Obasanjo (m), and others, during the 
visit of the former President to Benue ertilizer Plant, in Markudi, at the weekend.

to see how best to reduce drasti-
cally the level of illiteracy among 
our people especially from the 
preliminary stage.

“The quality of our educa-
tion must be in line with the best 
global practices. We will continue 
to work closely together with you. 
To support your programmes, 
we plan to organize an inclusive 
roundtable discussion where the 
impediments in our education 
system will be identified and a 
plan of action designed to elimi-
nate them. I am confident that 
your contributions at that stage 
will be highly welcome.”

The Senate president en-
dorsed the school enrolment 
campaign of UNICEF in the 
country and thanked its Country 
Representative for their years of 
exemplary work in education and 
other areas.

Earlier, Fall encouraged the 
Senate president to endorse 
UNICEF Nigeria’s 2017 school 
enrolment programme, with the 
theme: “Education Matter: Every 
Nigerian Child Deserves to be in 
School.”

He stated that UNICEF’s 
school enrolment campaign 
sought to partner the education 
stakeholders at the state level to 
ensure the impact reaches grass-
roots communities.

He said the campaign also 
sought to underscore the coun-
try’s commitment to free and 
compulsory education and to 
encourage states to prioritise 
education, but lamented that with 
the statistics of about 10.5million 
children out of school in Nigeria, 
saying: “such number pose a lot 
of danger to the growth and de-
velopment of the country”.

He called for urgent attention 
by governments at all level to ad-
dress the trend.

system which is not encouraging,” 
the Ooni said.

Using production as an ex-
ample, he said land and labour 
were critical, and naturally occurred 
while capital was being created, 
saying, “We have so much money 
in this country but propensity to 
produce started dropping, where 
did we get it wrong? Are we going to 
continue to become mono-product 
economy?

“We are all talking about eco-
nomic recovery, how well are we 
proud of our homes, how well have 
think of consuming products that 
are made in our country, what effort 
have you made to in terms of inno-
vation, what have you contributed 
to the growth of your community?

“We have gotten it wrong be-
cause we place much emphasis on 
capital that can be created.”

The Oba, who expressed dis-
may over how Nigerians were 
relegating their own products and 
consuming imported products 
without knowing the source and 
eventually inflicting ailments on 
themselves, noted, “can anybody 
say I check myself from head to toe 
with what I wear, the soap I use to 
bath, the cream, the food I eat, the 
car I drive, pen and other materials 
are made in Nigeria? 

“Remember at some point, 
made in China and Japan were 
used to be inferior products over 
the last 30 to 40 years, but by virtue 
of learning they have been able 
to master their mistakes and they 
improve on it.

delivered by acting President 
Yemi Osinbajo, while Governor 
of Lagos State Akinwunmi Am-
bode will deliver the welcome 
address.

“The institute has drawn 
up experts from the academia, 
judiciary, public and private 
sector to serve as discussants. 
Discussants will proffer in-
sights on the role of arbitration 
and other forms of ADR, en-
gaging the private and public 
sectors in promoting the use of 
ADR in resolving disputes as a 
irst option both by corporate 
entities and individuals,” ac-
cording to Shola.

Speaking about the event, 
Chinyere Onuorah, deputy reg-
istrar of NICARB, says the con-
ference is an annual initiative of 
NICARB, a registered mark of the 
Chartered Institute of Arbitrators 

Nigeria limited by guarantee.
“It’s the second conference 

we have had and it is a platform 
for the peaceful resolution of 
disputes especially commercial 
dispute, what we have had over 
the years is that a lot of disputes 
that involves multinational com-
panies rates are taken outside 
Nigeria when you take arbitra-
tion out of this country you are 
actually taken out capital lags 
money is going out and jobs is 
also going out.”

he Institute is the premier 
arbitration institute in Nige-
ria founded in 1979 under the 
leadership of former attorney 
general of Nigeria and former 
judge of the World Court at he 
Hague, Bola Ajibola, and duly 
incorporated in 1988 under the 
Companies Act as a legal entity 
limited by Guarantee.

OWEDE AGBAJILEKE, ABUJA

SIKIRAT SHEHU,  ILORIN

SEYI ANJORIN, ABUJA
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ivethings
for your new week

Partnerships as a strategy 
to revive education 

N
igeria has the big-
gest economy in 
Africa and in a re-
cent London Stock 
exchange report 

entitled Companies to Inspire 
Africa, Nigerian companies were 
listed among the fastest growing 
in Africa. 

While Nigeria’s economy 
shows strength, its foundation 
for the future is weakened by 
an education system that is not 
keeping up. According to UN-
ESCO, of the 260 million out of 
school children in world, 9 mil-
lion of them are in Nigeria and 
4.7 million of those are primary 

tinuing economic development. 
With industry not able to ind 
qualiied talent, there is a strug-
gle to produce the good and ser-
vices that Nigerians need. Given 
this situation, it is not surprising 
that 60% of 15 – 24 year old’s and 
unemployed, and 35% of even 
25-34 year old’s are unemployed 
or underemployed. With 78 mil-
lion children under the age of 15 
in Nigeria, focusing on making 
education the engine of growth 
for the next generation is critical 
to unlocking Nigeria’s potential 
demographic dividend. hank-
fully, the Nigerian federal and 
state governments are commit-

of some who have worked tire-
lessly to draw attention to this 
issue, a consequence of which 
has been to bring education to 
the forefront of the national and 
state agendas. hankfully, Nige-
ria is making a renewed com-
mitment to education reform. 

This commitment has the 
promise of transforming what 
would otherwise be yet another 
unwieldy and unemployed gen-
eration of poorly educated youth 
into the leaders of Nigeria’s 
economic development, paying 
dividends far into the future as 
families’ incomes increase.

Global research strongly 
suggests that educating the next 
generation will help reduce the 
likelihood of future conlicts and 
improve economic prospects for 
individuals, communities and 
whole economies. Inequality 
is a driver of unrest and when 
educational inequality doubles, 
the chance of conlict more than 
doubles. Today, the number of 
people displaced by conflicts 
is at an all-time high. Where 
economic, technological, demo-
graphic, and geopolitical trends 
collide with weak education 
systems, the risks of instabil-
ity and economic decline are at 
their greatest.

Recently, a report backed by 
USAID and DFID was launched 
at the World Economic Fo-
rum on Africa. It that called for 
more education partnerships 
between governments and 
the private sector. he report 
advocates the potential ben-
eits when these two sectors 
utilize and combine diferent 
skills and experiences to im-
prove outcomes for children. 
Partnership models are not 
new to Bridge and we already 
operate one in Liberia as part 
of the Partnership Schools 
for Liberia (PSL) initiative 
and in Andhra Pradesh in 
India. hese partnerships seek 

to replicate learning gains 
evidenced by Bridge in Kenya, 
delivered through an innova-
tive technological model. In 
two consecutive years, Bridge 
pupils scored on average sig-
nificantly higher than their 
peers in national exams. 

In this context, Bridge is 
committed to working in part-
nership with the government 
of Nigeria and their state gov-
ernments. In Lagos, Bridge 
manages 37 schools in areas 
where government service is 
limited and weak, including 
in the impoverished areas of 
Alimosho and Ojo, serving 
over 7400 children. 

Bridge also partners with 
Lagos State and its vanguard 
program CodeLagos, a pro-
gramme that aims to equip 
one million young people with 
coding skills and transform 
the state into a major technol-
ogy hub over the next decade. 
In Edo state, the governor 
has said that his ‘agenda is to 
improve the quality of educa-
tion, especially at the primary 
school level’, believing that ‘If 
you do not get it right at the pri-
mary school level, such pupils 
will struggle all through life.’

Innovative partnerships 
that take the best from the 
public and the private sectors 
and use it to deliver results 
are common in other sectors 
such as health, education and 
energy.  So, it is only logical 
that education adopts this 
approach. The question as 
to whether a sector should be 
public or private is now defunct. 
he question has become how 
the public and private can best 
work together to deliver efec-
tive outcomes together – and 
see children thrive and the na-
tion rise.

Insight

Innovative partnerships that take the best 
from the public and the private sectors 

and use it to deliver results are common 
in other sectors such as health, education 

and energy.  So, it is only logical that 
education adopts this approach.

Fascinating business facts

As Nigeria takes tentative steps toward freeing its cur-
rency amid a market meltdown caused by lower oil prices 
and a shortage of dollars, the emergence of a separate NDF 
market underlines investors’ growing confidence in the 
so-called Nafex window. Traders expect the forwards to 
give them greater control in predicting future exchange 
rates and raise the appeal of carry trades in naira assets. 
“It’s created a situation in which you have two NDF mar-
kets,” Samir Gadio, head of Africa strategy at Standard 
Chartered Plc. Cape Town-based Allan Gray Ltd. is among 
those that have increased their holdings, tempted by 

cheap stocks and bond yields of about 20 percent.

20%

school children in Nigeria. he 
Nigerian Ministry of Education 
reports that 50% of in-school 
children cannot read or write 
and 63% of children who live 
in rural areas cannot read at all.

hese are staggering statis-
tics, and they require a commit-
ted response. Not least because 
of the consequences for con-

ted to addressing this challenge. 
In the context of such a growing 
economy, it is not surprising 
that the government is seeking 
to do this by embracing the 
advantages of technology and 
partnerships. Technology has 
become an enabler of better 
schooling and development 
across the globe and Nigeria is 
positioning itself at the forefront 
of that movement. 

Sadly, the reason that Nigeria 
is on the minds of many outside 
its borders is not for its dynamic 
young population or its growing 
ecosystem of innovation and 
enterprise, but because of con-
tinuous news reports about the 
activities of Boko Haram and the 
plight of the Chibok girls. his 
must be frustrating for Nigerians 
who know that there is much 
more to their country than is 
seen through this one lens. his 
public exposure has partly been 
down to the incredible activism 

$27bn
Across the world, major cities are experiencing a 

real estate glut – from Lagos to New York and London to 
Melbourne.

It is last a century ago, when Chinese, Hong Kong and 
Taiwanese purchasers spent $27bn on US homes in the 

year to March 2016.
As outbound capital faces tougher scrutiny in Beijing 

and the rest of the world cope with falling low oil price, 
luxury property developers and their banks are facing 
a hard time. In London, luxury developers are offering 
lavish inducements to would-be buyers, from price 
discounts and tax incentives to gift cards, sports tickets 
and furniture packs. One development in north London 

boasts a free car for every purchaser

$2.2bn
Ghana’s cocoa regulator said it is 10 billion cedis ($2.2 

billion) in debt after the nation missed its production 
target in the previous season and as a slump in prices 
is weighing on revenues from the current crop. Ghana 
Cocoa Board didn’t meet revenue targets for the 2015-
16 season as the total output of 778,000 metric tons of 
beans fell short of an earmarked 850,000 tons, Noah 
Amenyah, a spokesman for the regulator in the world’s 
second-biggest grower, said by phone on Thursday. The 
board so far suffered $1 billion in revenue losses in the 
current season that started in October as future contract 
prices fell by more than a third since the middle of last 

year, Amenyah said.

36 cents
Professional investors might normally be expected 

to head for the hills at the first hint of a security that is 
likely to default. Emerging market bond fund managers, 
however, are queueing up to buy long-dated Venezuelan 
sovereign bonds in the full expectation that Caracas will 

renege on payment.
Investors have so far made a mint on shorter dated 

Venezuelan debt. A bond issued by PDVSA, the state oil 
company, for instance, traded as low as 36 cents on the 
dollar in February 2016 before being repaid in full in April 
this year, more than doubling the money of those who 

bought at the nadir.

$1bn
Qatar, the small Gulf nation which its neighbours ac-

cuse of punching above its weight, is having to pay a hefty 
price for paying $1bn to release members of its royal fam-
ily who were kidnapped in Iraq while on a hunting trip.

Doha apparently spent the money in a transaction in 
April that secured the release of 26 members of a Qatari 
falconry party in southern Iraq and about 50 militants 
captured by jihadis in Syria. Both are the most frequently 
blacklisted forces of the Middle East: an al-Qaeda affiliate 

fighting in Syria and Iranian security officials. 
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