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D
espite leaving inter-
est rates at a record 
high of 14 percent, 
portfolio investors 
have no confidence 

in naira assets, as demonstrated 
in the fourth quarter capital 
importation report published 
Wednesday, Feb.1 by the Na-
tional Bureau of Statistics (NBS).  

Portfolio investment shrank 
70 percent, to $284 million year-
on-year from $952 million in 

the same period of 2015 and 69 
percent from $920 million in the 
third quarter.

Bogged down mainly by re-
duced portfolio inflow, total 
capital importation in 2016 fell 
to $1.5 billion, the least in nine 
years, according to NBS data.

“What this means is that for-
eign portfolio investors are not 
confident in our foreign ex-
change policy and are cutting 
back to avert exchange rate vola-
tility,” said Tajudeen Ibrahim, 
head of research of investment 

bank, Chapel Hill Denham.
“If we allow for true price 

discovery in the market, vola-
tility fears will be doused and 
portfolio investors who brought 
in money when the exchange 
rate was predictable in 2014 will 
return.

“But if we put hope in high 
interest rate alone, to attract 
portfolio investments, nothing 
substantial may change because 
exchange rate risks can snuff out 
gains of carry trade, even with 
high interest rates,” Ibrahim said 

by phone.
Godwin Emefiele, the CBN 

governor, had said the need to 
maintain a firm grip on inflation 
and give portfolio investors real 
positive returns on naira assets 
had informed the bank’s deci-
sion to leave interest rates at 14 
percent at the last MPC meeting 
in January.

Despite low portfolio inflows, 
other types of investment like 
Foreign Direct Investment (FDI) 
and other investment increased.

Foreign direct investment 
rose 179 percent year-on-year 
to $344.63 million from $123.15 

Investors shun Nigeria’s assets 
on foreign exchange risks
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Many homes in Nigeria 
can hardly afford to 
buy palm oil today, 
as the price of the 

commodity which is commonly 
used in cooking, rises by more 
than 100 percent, on account of 
extremely high demand.

Households are contending 
for palm oil with industries which 
deploy the product in the manu-
facture of ice cream, margarine, 
cosmetics and confectioneries 
among others.

These manufacturers who 
used to import palm oil, can no 
longer do so because the com-
modity is among the 41 items 
restricted from accessing foreign 
exchange in the local market 
by the Central Bank of Nigeria 
(CBN).

“With the dollar scarcity and 
restriction of palm oil from the 
foreign exchange market, a lot 
of companies that are import-
ing palm oil for industrial use 
are now sourcing locally. This 
has increased the demand for 
the product in the market, while 
production is still the same,” 
Celestine Ikuenobe, director of 

Nigerians hit as demand pushes 
up palm oil prices by over 100%

research, Nigerian Institute for 
Oil Palm Research (NIFOR), told 
BusinessDay.

BusinessDay analysis of the 
Novus Agro Commodity Index, 
shows that a 25-litre can of palm 
oil which sold for N6,500 in Janu-
ary 2016, now sells for N25,000 ( a 
284 percent price increase) at ma-
jor markets across the country.

A bottle of palm oil which sold 
for N220 in January last year, now 

sells for N720 ( a 227 percent in-
crease), while a five-litre keg of 
palm oilwhich sold for N1,300 last 
year, is now N5,000 (a 284 percent 
increase).

There are conflicting data on 
the demand and supply gap in 
the palm oil industry. Data from 
the Manufacturers Association of 
Nigeria (MAN) shows that there 
is a demand-supply gap of about 
700,000 metric tonnes in palm oil.

The National Oil Palm Asso-
ciation says the country produces 
one million metric tonnes of 
palm oil per annum, with local 
consumption estimated at 2.7 
million MT and demand-supply 
gap put at 1.7 million metric 
tonnes yearly.

The oil palm belt covers 24 
states, including all nine states 
of the Niger Delta and 80 percent 
of production comes from dis-
persed smallholders who harvest 
semi-wild plants and use manual 
processing techniques.

Another research by Budg-
IT Research, Indexmundi, the 
United States Department of Ag-
riculture (USDA) and Vetiva Re-

Continues on page 4
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Kemi Adeosun (l), minister of finance, with Daniel Monehin, divisional president, MasterCard, Middle East Africa, during 
the latter’s courtesy visit to the minister in Abuja.             NAN

Insurance companies which 
fail to embrace retail and 
apply modern technology to 

drive operations run the risk of 
winding down.

This is moreso, as margins 
from corporate and formal busi-
nesses, which formerly con-
tributed the bulk of industry 
premium, thins- out, as result of 
falling rates and rising expense, 
amidst rising claims.

As at the end of 2014, when 
the entire insurance industry 
recorded a total gross premium 
N184.97 billion on non-life busi-
ness, claims ratio was 27.61 
percent, while expense ratio was 
28.18 percent. But as at the end 
of 2015, when the gross premium 
on the same non-life dropped to 
N178.49 billion, claims ratio rose 
to 30.62 percent, while expense 
ratio stood at 30.16 percent, ac-
cording to figures from the Nige-
rian Insurers Association (NIA).

The figures show that gross 
claims increased from N51.06 

Insurers on edge 
as margins thin-
out on formal 
business
MODESTUS ANAESORONYE
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in the same period of 2015, and 
saw a 0.01 percent increase from 
N340.64 in Q3.

Other Investment was the 
largest component of imported 
capital in Q4 and accounted for 
$920.03 million, or 59.40 percent. 
This followed a quarterly increase 
of 63.95 percent, and a year on 
year increase of 91.16 percent.

“Foreign Direct investors 
take a longer-term view, and 
therefore Nigeria’s recession 
and currency problems may 
carry less weight in investment 
decisions,” the NBS noted.

FDI fell by 27.83 percent 
between 2015 and 2016, con-
siderably less than portfolio 
investment.

By contrast, Other Invest-
ment increased between 2015 
and 2016, by 3.48 percent. This 
was entirely due to an increase 
in loans.

Record low foreign capital 

importation in 2016 was much 
to the expectation of analysts 
polled in a BusinessDay survey.

Bismarck Rewane, CEO of 
economics consulting firm, Fi-
nancial Derivatives, attributes 
the decline to weak investor 
confidence, policy inconsist-
ency and the recent United 
States Federal Reserve interest 
rate hike. 

Rewane, however, expects 
“foreign capital inflows will pick 
up marginally to $1.7 billion in 
2017, pending liberalisation of 
the foreign exchange market 
and a sense of government 
policy direction.”

In terms of capital imported 
by sector, three sectors account-
ed for most of the movement. 
Telecommunication imported 
the largest foreign capital and 
was trailed by the oil and gas 
sector and the banking sector.

The telecommunications 
sector recorded an increase of 

$309.45 million, which more 
than doubled the amount of 
capital imported in the previ-
ous quarter to reach $554.25 
million.

The Oil and Gas sector also 
recorded an increase of $155.67 
million or 90.70 percent, to 
reach $327.30 million and be-
came the second largest.

Banking was the sector to im-
port the largest value of capital 
in the previous quarter, but fol-
lowing a quarterly fall of $394.22 
million, or 70.96 percent, be-
came only the third largest, and 
imported $161.30 million in the 
final quarter of 2016.

The state to import the most 
capital into Nigeria in the final 
quarter of 2016 was Lagos, as in 
all previous quarters.

Lagos is the commercial and 
financial capital of Nigeria, and 
home to the Nigerian Stock 
Exchange, where shares are 
traded.

As such, it accounts for most 
of the capital imported into the 

country. In 2016, it accounted 
for more than 90 percent of 
capital importation in nearly 
all months, although in May it 
accounted for only 88 percent.

Abuja is generally the terri-
tory to import the second larg-
est quantity of capital, and this 
was the case for 2016 as a whole.

The country from which 
Nigeria imported by far the 
most capital was the United 
Kingdom, which accounted for 
$482.89 million, or 31.18 per-
cent of the total.

This was despite a fall of 56 
percent relative to the previous 
quarter. Since 2010, the UK has 
accounted for the highest value 
of capital importation in all but 
two quarters (both in the sec-
ond half of 2015).

In addition, it was the coun-
try primarily responsible for 
the rise in portfolio investment 
throughout 2012-2014, in which 
this type of investment was by 
far the largest component.

In 2016 as a whole, the UK 

also invested the most in Nige-
ria, with capital worth $2.1 bil-
lion imported from this country, 
more than twice the value of the 
next largest investor country.

The country to account for 
the second largest value was the 
Netherlands, which accounted 
for $296.52 million, or 19.14 
percent of the total.

Although the Netherlands 
has always been a prominent 
investor in Nigeria, with numer-
ous large companies active, it 
has been more consistently 
among the top investor coun-
tries in recent years.

In 2016 it was the third larg-
est investor country, and made 
investments worth $516.89 
million, behind only the UK 
and the US, the latter of which 
invested $945.59 million in the 
same period.

Nevertheless, capital im-
ported from the US was slightly 
lower than from the Nether-
lands in the fourth quarter, at 
$242.46 million.

ODINAKA ANUDU & JOSEPHINE OKOJIE
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Trump: Pharmaceutical executives told to cut drug prices

Discovery strikes deal to keep channels on Sky

India Budget 2017: Promise to boost rural spending

Apple has reported its first rise 
in sales in nine months after strong 
Christmas sales of the iPhone 7.

The tech giant reported net 
sales of $78.4bn (£62.3bn) for the 
last three months of 2016, up 3% on 
last year, and marking its strongest 
quarter ever.

US President Donald Trump has 
called on pharmaceutical bosses to 
cut “astronomical” drug prices.

During a White House meeting 
with senior pharmaceutical execu-
tives he told the firms to manufac-
ture more of their drugs in the US.

However, he also vowed to help 
the firms by speeding the approval of 
new medicines and by cutting taxes.

Satellite broadcaster Sky has 
secured a last-minute deal to 
keep 12 Discovery channels on 
its television service.

The US broadcaster behind 
channels such as Eurosport and 
TLC had threatened to remove 
its channels from Sky on 31 Janu-
ary after a dispute over fees.

India’s government has unveiled 
its annual budget, with promises to 
boost rural spending and pull more 
people out of poverty.

It comes months after the con-
troversial withdrawal of high value 
banknoteswhich caused chaos in 
the economy, hurting farmers and 
the poor most.

VW, Robert Bosch agree $1.55 billion to settle U.S. diesel claims

Apple: iPhone 7 helps US giant return to growth

Volkswagen AG (VOWG_p.DE) 
has agreed to pay at least $1.22 bil-
lion to fix or buy back nearly 80,000 
polluting U.S. 3.0 liter diesel-engine 
vehicles to settle claims it fitted ille-
gal emissions-cheating software to 
the cars, court documents showed.

German auto supplier Robert 
Bosch GmbH [ROBG.UL] also 
agreed to pay $327.5 million to U.S. 
diesel VW owners, according to the 
documents filed late Tuesday.

U.S. factory activity hits two-year high
U.S. factory activity accelerated 

to more than a two-year high in 
January amid sustained increases 
in new orders and raw material 
costs, pointing to a recovery in 
manufacturing as domestic de-
mand strengthens and the drag 
from low oil prices ebbs.

Other data on Wednesday 
showed private employers boost-
ed hiring last month. While con-
struction spending slipped in 
December, the underlying trend 
remained strong. 

Briefs

actually increasing VAT on some 
luxury items. We have the lowest 
VAT and while we think VAT should 
not be increased on basic items, if 
you are going to drink champagne 
and you drink Champagne in the 
UK and VAT is 20% why should it 
be 5% in Nigeria?

 “So they have made recom-
mendations that we should pull 
out some luxury items and increase 
VAT on those items immediately.

 “ And I think that is a very valid and 
sensible suggestion which we are go-
ing to talk to the National Assembly to 
see how we can implement it. But as 
far as basic goods are concerned, no. 
I believe it is only fair that when you 
consume luxury goods, you should 
pay a little bit more. The National As-
sembly will decide the percentage,” 
Adeosun said.

 This is not the first time efforts 
are being made to tax luxury items.
In November 2014, under  former 
President Goodluck Jonathan’s ad-
ministration, while receiving brief-
ing of harmonisation of taxes and 
levies across the country, during a 
National Economic Council meet-
ing at the Presidential Villa, Abuja, 
former Minister of Finance Okonjo 
Iweala announced an aggressive 
tax administrative in which private  
jets, yatchs, champagne and a list of 
the luxury goods would be taxed.

 The government had also gone 
ahead to propose the luxury tax in 
April 2015, with a target to realise 
not less than N37.9 billion from 
private jet owners and travel sur-

Luxury goods to attract higher 
taxes as FEC endorses new policy

A
s Nigeria’s government 
seeks to diversify the 
economy from depend-
ency on oil, the Fed-
eral Executive Council 

(FEC) on Wednesday approved  a 
revised national tax policy to ad-
dress low taxation in the country.

  Under the new policy, con-
sumers of luxury goods will have 
to pay a higher Value Added Tax. 
The percentage is still subject to the 
approval of the National Assembly.

 This was disclosed by the Min-
ister of Finance, Kemi Adeosoun, 
while briefing journalists after the 
weekly council meeting chaired 
byActing President Yemi Osinbajo.

 The new policy, proposed by 
the Ministry of Finance, seeks to 
entrench an efficient tax system 
and address the low level of tax 
contribution to the Gross Domes-
tic Product (GDP).

 Nigeria’s tax contribution to 
GDP is said to be the lowest in the 
world, at about 6 percent. Nigeria’s 
Value Added Tax is also said to be 
the lowest in the world, at 5percent.

 The Minister of Finance  set up 
a National Policy Tax Review Com-
mittee in August last year to work 
on a review.

 The final revised policy was 
then submitted on November 9 last 
year, after engaging stakeholders in 
Abuja and Lagos.

 “What the committee has 
shown is that we should look at 

charge on business and first class 
air tickets.This had been hampered 
by the lack of legislation.

 However, Adeosun, who 
briefed alongside the minister of 
Information and Culture, Lai Mo-
hammed and the Minister of State 
for Transportation,Hadi Sirika, said 
while the new policy comes into ef-
fect immediately, the ministry will 
approach the National Assembly 
for final approval for the parts that 
need legislation.

 The policy is expected to guide 
the operation and review of the tax 
system; provide the basis for future 
tax legislation and administration; 
provide clarity on the roles and 
responsibilities of stakeholders 
and standard benchmark on which 
they will be held accountable.

The new tax policy also states 
the responsibilities of stakehold-
ers which include taxpayers, the 
government, revenue agencies, 
professional bodies, tax practition-
ers, consultants and agents and the 
media and civil society.

 According to the minister, the 
main thrust of the tax policy is to 
establish fundamental principles 
to guide an orderly development 
of the Nigerian tax system towards 
meeting its objectives. It also recog-
nises the primacy of the taxpayers 
and clearly states their rights and 
duties. It likewise reinforces the 
role of the ministry of  finance in 
the formulation, coordination and 
implementation of tax policy on an 
ongoing basis.

L-R: Kehinde Omojola, 1st vice president, NECA’s Network of Entrepreneurial Women (NNEW); Opeyemi Agbaje, CEO, RTC 
Advisory Services Ltd; Modupe Oyekunle, president, NNEW, and Fayo Williams, member, governing council, NNEW, at the NNEW 
networking meeting with the theme, ‘Positioning Your Business for Growth in 2017’ in Lagos, yesterday.   Pic by Olawale Amoo

search, says that Nigeria currently 
exports 900,000 metric tonnes of 
palm oil annually, earning only 
$594.9 million at today’s price of 
$661 per ton. This represents 1.5 
percent of the global 58.84 mil-
lion metric tonnes output.

“Palm oil production cannot 
just increase like that. It requires 
at least three to four years before 
production can increase, even if we 
start making huge investment in 
plantations now,” Ikuenobe added.

Tunde Oyelola, chairman of 
the Manufacturers Association 
of Nigeria Export Group and 
vice chair of PZ Cusssons, with 
oil palm plantations worth $300 
million in Cross River State, told 
BusinessDay that the problem is 
that the country’s  population is 
increasing, while palm oil pro-
duction is not rising.

“The foreign exchange situa-
tion is having an impact on the 
prices. Even smugglers them-
selves cannot find dollars to buy. 
Again, the yields of our palm trees 
are small, but industrial demand 
is high,” Oyelola said.

He observed that there must 
be a deliberate strategy in the 
South -East and South-South to 
grow palm plantations.

PZ Wilmar, Okomu, and 
Presco have embarked on back-
ward integration by cultivating 
palm tree plantations.

PZ Wilmar, which is a subsidi-
ary of PZ Cussons, bought over 
the 5,500-hectares, and previ-
ously defunct Calaro Oil Palm 
Estate, formerly owned by the 
Cross River State Government. It 
also acquired the 12,805-hectare 
Kwa Falls oil palm plantation, for-
merly owned by Obasanjo Farms, 
including the 5,450-hectare Ibiae 
Oil Palm Estate and another 8,000 
hectares estate in Biase.  Overall, 
the company owns over 50,000 
hectares of oil palm plantation 
in the state.

Henry Olatujoye, national 
president, National Palm Pro-
duce Association of Nigeria, told 
BusinessDay in a telephone re-
sponse to questions that the price 
rise is good for local producers of 
the commodity.

“About 50,000 hectares of 
plantation were added last year. 
This is what we need as a country 
if truly we want to attain self-suf-
ficiency in palm oil production,” 
said Olatujoye.

He stated that the price would 
soon drop a bit, and that the palm 
oil producing season is fast ap-
proaching.

billion in 2014 to N54.65 billion 
in 2015 representing a 7.03 per-
cent increase, while management 
expenses increased from N52.12 
billion in 2014 to N53.65 billion in 
2015 an increase of 3.27 percent.

This further reveals that as gross 
premium is dropping, claims and 
operational expenses are rising, 
meaning lower profit margins.

Analysts say that to remain prof-
itable and meet shareholder ex-
pectations, insurance companies 
must diversify premium sources 
towards the retail space and in seg-
ments that are less volatile.

They also must apply technol-
ogy in product distribution and 
premium collection to be able to 
deepen penetration and reach the 
mass of the uninsured population, 
particularly at the grass-roots, the 
analysts said.

Mayowa Adeduro, managing 
director, CEO, Anchor Insurance 
Limited, said companies that are 
not ready to play with technology 
and look at the retail space will 
have their margins thin-out be-
cause if you look at the formal sec-
tor the margins are thinning out.

Adeduro said  some insurance 
companies were able to post profit 

in 2016 because they looked into the 
street for ordinary people’s insur-
ance, rather than focusing on formal 
businesses, as was done in the past.

He noted that rates were crash-
ing, premium was falling and 
claims were going up. This, he said, 
affected the underwriting perfor-
mance of insurance businesses.

“Generally, rates are crashing 
and they will continue to crash 
because of the softness of the 
market. But companies that can 
look elsewhere and those that can 
be innovative, will still be able to 
manage their cost.”

 Bathlomew Ayola, an insurance 
broker, revealed that companies 
are offering very ridiculous rates to 
insure cars, even when the vehicles 

are very expensive.
“Imagine, a Toyota Corolla 

that was sold for N3 million, now 
three years down the line , it is go-
ing for as much as N1.7 million, 
and you are going to insure it at a 
cheap rate. That means, you are 
going to insure them at their old 
price, and you will be replacing 
them on the price of new spare 
parts, and that will mean more 
claims for this class of business, 
that is the situation”, Ayola in-
formed.

The Deloitte Centre for Financial 
Services, in its report on Insurance 
Sector Outlook for 2017 said to 
adapt to today’s rapidly evolving, 
consumer-centric culture, and in-
creasingly technology-driven econ-

ELIZABETH ARCHIBONG

... imposes higher tax on luxury goods

omy, insurers need to continually 
upgrade their operating systems, 
business models, and value propo-
sition in 2017 and beyond.

Deloitte said they should also 
consider undertaking an ongoing, 
holistic transformation of products, 
services, legacy systems, and busi-
ness processes to drive growth, bol-
ster efficiency, improve customer 
experience, and head off emerging 
competition.

Steps to take, according to the 
agency, include developing new 
products to meet emerging cover-
age needs in a sharing, connected 
economy ,as well as expand digital 
distribution and virtual service, 
to cut cost and gain competitive 
advantages.
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Senate may cut short its 
current plenary holiday to 
consider request from the 

Presidency to source finances 
for funding the deficit in the 
2017 budget.

Top among the issues for 
consideration, according to 
sources, is the plan to raise $1 
billion on the Eurobond mar-
ket to plug the budget deficit.

The Federal Government 
has proposed to borrow some 
N2.32 trillion to partly fund the 
2017 budget deficit estimated 
at N2.36 trillion and about 2.18 
percent of the country’s Gross 
Domestic Product (GDP).

It was gathered that the 
decision to re-open plenary 
was to facilitate the current 
processing of the budget.

“We cannot wait until the 
February 21 date when we 
had scheduled for plenary 
session to open to consider 
the Eurobond request. I can-
not categorically say that this 
is the date we are re-opening 
the plenary but I can tell you 
that it must be from next week” 
a lawmaker said.

Finance minister, Kemi 
Adeosun, said last year that the 

Government of United 
Kingdom early yester-
day morning deported 

41 Nigerians over various im-
migration offences.

The deportees comprising 
33 males and eight females 
were brought into Nigeria 
through the Murtala Moham-
med International Airport 
(MMIA), Lagos, at 8am with a 
chartered aircraft.

Findings show that some of 
the offences of the deportees 
include expired and fake travel 
documents and illegal entry 
into the UK.

It was also gathered that 
some of them had sought for 
asylum status in the UK, which 
was not granted by the im-
migration authorities, and 
some before the deportation 
had spent between two and 24 
years in the UK.

Efforts to speak with some 
of the deportees on record 
proved abortive as most of 
them wore sober look, while 
others were hostile. But one 
of them who simply identified 
himself as Charles confessed 
that he entered the UK with a 
visiting visa about two years 
ago, which had since expired.

Charles however regretted 
his deportation, saying it would 

Acting President Yemi 
Osinbajo has sworn in 
five commissioners in the 

National Populations Commis-
sion (NCP).

The brief event took place 
before the commencement of the 
Federal Executive Council meet-
ing at the council chambers of the 
Presidential Villa, Abuja.

The candidates sworn in 
were nominated by President 
Muhammadu Buhari last year 
and screened by the Senate. 
The commissioners are: Eyitayo 

Senate may re-open plenary next 
week to approve $1bn Eurobond

UK deports 41 Nigerians over immigration offences

Osinbajo swears in NPC commissioners

government had approved the 
plan to issue international debt 
for the first time since 2013.

“We are about to appoint 
our advisers. We are raising 
one billion dollars. I want to 
re-emphasise that we have a 
strategic plan that will take us 
out of the recession that we 
find ourselves in,” the finance 
minister had said.

President Muhammadu 
Buhari while presenting the 
proposed 2017 budget esti-
mates to a joint session of Na-
tional Assembly in December 
confirmed the planned bor-
rowing, and also announced 
government intention to 
source N1.067 trillion – about 
46 percent from external 
sources, while N1.254 trillion 
will hopefully come from the 
domestic market.

Last year, the Senate had 
rejected President Buhari’s bid 
to borrow $29.9 billion external 
loan, the members unani-
mously threw out the Presi-
dent’s  request for external loan 
of $29.96 billion to execute key 
infrastructural projects across 
the country between 2016 and 
2018, because the letter con-
veying it was not accompanied 
by a borrowing plan.

now be difficult for him to enter 
the UK again, but bemoaned 
the bad economic situation in 
Nigeria.

He said: “I did not enter the 
UK with fake papers. I actually 
applied through the UK Em-
bassy in Lagos and I was issued 
a six-month visa, but when my 
visa expired, I decided to stay 
back there because there is no 
job in Nigeria.

“I’ve actually spent two 
years in the UK before I was ar-
rested by the security authori-
ties at my workplace. I regret 
not leaving the country at the 
right time, especially when my 
visa was due. With this now, I 
won’t be able to return to that 
country. I just hope that our 
government can make Nigeria 
comfortable for its citizenry 
as a lot of us want to work and 
earn a living for ourselves.”

Some of the deportees were 
later seen loitering around the 
Nigerian Aviation Handling 
Company (NAHCO) gate while 
others tried to make telephone 
contact to some of their family 
members to take them out of 
the airport.

A source closed to one of 
the agencies involved in the re-
patriation of illegal immigrants 
said most of the deportees 
were returned from the US for 
criminal offence.

Oyetunji, Oyo; Ukpom Ukpong, 
Akwa Ibom; Haliru Bala, Kebbi; 
Patricia Uche, Benue, and Gloria 
Izonfuo, Bayelsa.

The swearing in of the com-
missioners is coming on the 
heels of delay of a new population 
census in the country.

The national census exercise 
was scheduled for last year – 2016, 
and the NPC has said Nigeria 
needs about N222 billion to con-
duct a thorough and efficient na-
tional census, but lacks the funds. 
The exercise was postponed to 
2017, and then shifted again to 
2018 for paucity of funds.

Government’s spending, devaluation to drive 8% 
GPI growth in insurance sector – Augusto & Co

T
he nation’s insurance 
industry is projected 
to witness Genuine 
Progress Indicator 
(GPI) growth of 8 

percent in 2017 on the back of 
a probable devaluation, infra-
structure spending and con-
tinued growth in life business, 
according to Augusto & Co, a 
rating firm.

The industry, according to 
the rating firm, witnessed slow-
er GDP growth rate from 2.11 
percent in quarter four 2015 to a 
negative 1.22 percent in quarter 
three of 2016. The recession has 
resulted in a general slowdown 
in economic activities.

However, Yinka Adelekan, 
executive director, financial 
institutions ratings at  Augusto 
& Co, calls for ingenuity on the 
part of operators and close 
monitoring on the part of the 
regulators for harnessing of the 
vast potentials in the industry, 
which have not been tapped.

Adelekan also calls on the 
operators and regulators to 
study the report and its recom-
mendations so as to move the 
industry forward.

Presenting “The Nigerian 
Insurance Industry Report 

2017, titled, Forging Ahead” in 
Lagos on Wednesday, the firm 
noted that foreign exchange 
demand management had 
caused a reduction in sector’s 
GPI, particularly in the oil and 
gas business line.

However, the industry’s low 
penetration rate of 0.4 percent 
presents huge growth opportu-
nities, while evolving risks such 
as job losses, cyber risk, among 
others, offer prospects for the 
development of new insurance 
products. 

In the report, Ada Ufomadu, 
analyst, financial institution rat-
ings, says the 2017 outlook will 
be stable, saying, “GPI growth 
of 8% in 2017 is hinged on prob-
able devaluation, infrastruc-
ture spending and continued 
growth in life business. The 
life business in 2015 grew by a 
marked 54%; however, penetra-
tion rate of the segment remains 
low at 0.045%. Kenya: 1.2%, 
South Africa 11.4%.”

Also, that there is higher ex-
pectation of increase in motor 
GPI arising from asset revalu-
ation, although growth will be 
tampered by a switch to cheap-
er motor insurance covers such 
as third party insurance.

She says profits will be up-
held by increased investment 

income due to rising interest 
rates, but moderated by rising 
claims payments.

“Anticipated government 
spending in construction could 
support growth in the industry, 
specifically bonds, group life, 
workers compensation, among 
others.

“Microinsurance is also 
expected to gain traction on the 
back of a large populace, which 
remains outside the insurance 
coverage,” she says.

In his presentation on 2017 
Insurance Consumer Survey 
(Retail), Muyiwa Jesuro, senior 
analyst, outlines products con-
sumers will like to see in 2017, 
including savings, investment 
and life, which is put at 8.7 per-
cent, electronics – 7.4 percent, 
loss of employment – 6.2 per-
cent, children’s education – 3.7 
percent, dollar-based life insur-
ance and intellectual property.

Jesuro says the consumer 
insurance survey highlights, 
for instance, the key reasons 
for insurance, which he lists to 
include protective, diversifying 
risk and compulsory product.

He lists key disincentives for 
insurance products to include 
mistrust, unawareness of ben-
efits, low purchasing power and 
religious reasons.

OWEDE AGBAJILEKE, Abuja

IFEOMA OKEKE

Nigeria’s capital 
importation 
decreases by 15%, 
estimates at $1,548m

National Bureau of Sta-
tistics (NBS) says the 
total value of capital 

imported into the country 
in the fourth quarter of 2016 
is estimated to be $1, 548.88 
million.

This is according to “Nige-
rian Capital Importation for 
the Fourth Quarter of 2016” 
released by the NBS in Abuja 
on Wednesday.

The report stated that the 
importation in the quarter 
represented a decrease of 15 
percent relative to the third 
quarter, and a fall of 0.52 per-
cent relative to the fourth quar-
ter of 2015.

According to the report, 
there are three major catego-
ries of investments that make 
up the total investment inflow 
into the country. They are 
portfolio investments, Foreign 
Direct Investments (FDIs) and 
other investments.

“The level of capital im-
ported was similar in each 
month of the quarter, but the 
highest was in December, of 
$555.37 million. The decline 
relative to the precious quarter 
was entirely due to a decline in 
portfolio investment; FDIs and 
other investment increased.

“The quarterly decline 
in portfolio investment was 
mainly due to effects; there 
were large investments in 
money market instruments 
and bonds in the third, which 
were not matched in the final 
quarter.’’

In the year 2016, the report 
stated that capital importation 
fell by 46. 86 percent, from 
$9.64 billion in 2015 to $5.12 
billion.

This, the report stated was 
the lowest value since the 
series started in 2007, which 
reflected the numerous eco-
nomic challenges that afflicted 
Nigeria in 2016.

“The weakening of the 
Naira may have an impact; 
a weaker Naira means more 
can be purchased with each 
dollar, and therefore invest-
ment projects requiring 
Naira payments cost less in 
dollar terms. Portfolio invest-
ment fell the most by 69.81 
percent.

ELIZABETH ARCHIBONG

HOPE MOSES-ASHIKE

SEYI JOHN SALAU

L-R: Richard Iweanoge, general manager, consumer marketing, MTN; Frank Aigbogun, publisher/CEO, BusinessDay; Omasan Ogisi, general 
manager, corporate affairs, MTN, and Anthony Osae-Brown, editor, BusinessDay, during the BusinessDay team visit to MTN head office in 
Lagos.                Pic by Pius Okeosisi

Unilag Alumni, Lagos chapter, to give N3m scholarship to 20 indigent students

Lukumon Adeoti, chair-
man, University of Lagos 
(UNILAG) Alumni Asso-

ciation, Lagos State chapter, has 
announced the activities mark-
ing the group’s week, saying the 
highpoint of the occasion will be 
the award of N3 million scholar-
ships to 20 indigent students 
of the university for a period of 
four years.

Adeoti, who noted that the 
activities of the association had 
over the years continued to posi-
tively impact on members and 
the general public, said each of 
the 20 indigent students would 
receive N150,000 per session 
through their four-year term in 
the institution.

This was disclosed at a press 
conference to announce the 
Week.

On the criteria for selecting 

the beneficiaries, the chair-
man, flanked by other executive 
members of the association, 
said: “There is an existing com-
mittee for indigent students in 
the university that handles the 
selection. The committee an-
nounces the programme and 
invites applications. Interested 
candidates fill the form given out 
by the committee.

“The form contains compre-
hensive information about the 
applicant. Then there’s a follow 
up by the committee to verify 
the authenticity of the claims 
made in the form. So, it is not just 
about filling the form; steps are 
taken to find out the truth about 
an applicant’s status.”

Explaining that the associa-
tion has too many humanitar-
ian interventions to make, the 
chairman urged members to 
continue to donate their widow’s 
mite toward the empowerment 

programme and also be com-
mitted to paying their check-off 
dues and other donations.

“We are committed to as-
sisting the needy. By the time 
you assist those people, there 
is no way God Almighty will 
not assist you. There are some 
students that are going through 
serious financial challenges that 
need support to go through their 
studies,” he said. 

Adeoti also announced that 
Governor Akinwunmi Ambode 
of Lagos State, an Akokite, would 
be the special guest of honour at 
the launch of academic empow-
erment fund and award night 
slated for Sunday, February 5.

Aderonke Lawal, chairper-
son, planning committee of the 
Week, who announced pro-
grammes lined up for the events, 
said there “would be a ‘walk 
against stress’ in the morning 
of Thursday, February 2, 2017. 
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panies Income Tax, Tertiary Education 
Tax, WHT, VAT and other payments 
to Government including PAYE, state 
and local government taxes, as well 
as regulators’ levies and fees totalling 
over N51 billion. Despites its interna-
tional shareholder base, the NLNG is 
a wholly Nigerian company with 100% 
Nigerian management, 95 percent Nige-
rian workforce and is the fourth largest 
supplier of LNG in the world.

NLNG largely succeeded due to the 
provisions of the NLNG Act, which gave 
investors the confidence to invest in the 
country. Why the lawmakers want to 
unilaterally amend the Act to compel 
the NLNG to pay the levy remains un-
clear. Already, all upstream companies, 
including the parent companies of the 
NLNG pay this levy.

Perhaps, the legislators champion-
ing the amendment of the Act need to 
realise that any amendment to the act 
will inadvertently mean a potential loss 
of foreign investment of US$ 25 billion 
in respect of Train 7investment (US$ 15 
billion by the upstream, and US$ 10 bil-
lion for construction). This is not to talk 
about the 18, 000 construction jobs that 
will be lost in the process. 

The bigger picture that should be 
uppermost in the minds of the legis-
latures, beyond the mere pecuniary 
interests, is the larger role the NLNG 
plays in ensuring environmental health 
and sustainable development in the 
region. The NLNG purchases gas which 
would have otherwise been flared and 
has almost single-handedly led to the 
reduction of gas flaring from about 65% 
in 1999 to about 20% currently. With the 
required investment, NLNG is capable 
of reducing that figure even further with 
the completion of the Train 7 Project. 

NLNG largely succeeded due 
to the provisions of the NLNG 

Act, which gave investors 
the confidence to invest in 
the country. Why the law-
makers want to unilaterally 
amend the Act to compel 
the NLNG to pay the levy 

remains unclear
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Halting investments and harming the 
continued existence of the NLNG, like 
the legislatures are planning to do, will 
exacerbate the problem of gas flaring 
with the attendant negative impact on 
the environment in the region.

Currently, the NLNG supports the 
provision of 24hr power supply on 
Bonny Island, provides water, construct 
roads, schools, and provides scholar-
ships amounting to over $200 million. 
Furthermore, the NLNG recently com-
mitted to provide N3bn annually to the 
development of Bonny Kingdom, while 
offering to support the government 
with 50% of the cost of constructing the 
Bodo-Bonny road amounting to N60bn.

Certainly, the proposed amend-
ment cannot be in the interest of Ni-
geria. It speaks volume about Nigeria’s 
attractiveness and predictability for 
investments. Any wonder Nigeria is 
currently ranked 169th out of 189 on 
the ease of doing business index?  De-
spite the reality of businesses closing 
shops daily due to the harsh business 
environment and scarcity of forex, 
huge revenue losses due to declining 
price of oil and loss of tax revenues from 
departing firms, and despite Nigeria 
losing huge foreign investments as a 
result of the Nigeria’s unpredictability, 
Nigerian politicians have continued to 
think small and act in ways that further 
destroy Nigeria’s chances of attracting 
badly needed investments for national 
growth and development. This cannot 
be allowed to continue. The National 
Assembly must drop this anti-Nigerian 
legislation forthwith.  

As the National Assembly sets sight on amending the NLNG Act

of the 3 percent annual budget to the 
NDDC has been a long-standing one. The 
NDDC went to court in 2005 to challenge 
the legality of the exemption. From 2005 
to 2011 the NDDC traversed the courts 
right to the top (Supreme Court) and in 
all instances, the courts affirmed the right 
of the NLNG not to pay the levy. But like 
in all cases Nigerian, politicians, in cohort 
with special interests, are attempting to 
thwart the judgements of the courts by 
rushing an amendment to the NLNG Act 
and endangering the continued survival 
of the NLNG and future investments in 
the process.  

To be sure, the NLNG, which was 
incorporated after over 35 years of un-
successful efforts by successive Nigerian 
governments to attract foreign investors 
in the LNG sector, has been an outstand-
ing success. “From the initial investment 
of US$6.0 billion at its incorporation on 
May 17, 1989, the NLNG now has an asset 
base of over $11 billion, generated over 
$90 billion in revenues and has contrib-
uted over US$15 billion to the Nigerian 
government in dividends over the last 12 
years.”  The company has also paid over 
US$5.5billion in taxes comprising Com-
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Annan is the former secretary-
general of the United Nations and a 

recipient of the Nobel Peace Prize.

America’s failing energy policy: A response to Trump’s first energy plan
America’s coal industry”. These are 
fossil fuels that its exploration have 
been proven to be dirty, with huge 
environmental impacts and also 
requires tremendous energy and 
resources to process. Unfortunately 
also these fossil fuel reserves fall 
into ‘unburnable carbon’ – which 
is a category of fossil fuel reserve 
that carbon experts argue must 
not be burned if the world will 
have any chance of successfully 
decarbonizing global energy sys-
tem and keep global temperature 
at 1.5o C. The new plan strongly 
demonstrates lack of understand-
ing of fundamental environment 
and climate change issues, neglect 
of sound majority climate science 
or even sympathy to the outcry of 
the climate community. 
Importantly, it is also lacking sig-
nificantly in key energy security 
strategies that would be in the US 
interest without in any way com-
promising its commitment to the 
use of fossil fuel. For instance the 
new plan makes no mention of an 
energy efficiency commitment, 
which is widely known to be is a 
key strategy to reducing energy 
demand which inversely increases 
a country’s national energy secu-
rity. Perhaps, the thinking of the 
plan is that pursuing an energy 
efficiency improvement program 
would reduce energy demand and 
consumption wouldn’t be harm-
ful for fossil fuel supply side of the 
energy business. It is clear that the 
plan’s only approach to solving US 
national energy security issue - de-
pendence on foreign oil especially 
from OPEC is to explore all the 

oil resources in homeland US. 
It should be noted that Obama’s 
energy policies succeeded in cut-
ting US oil imports by 60% - which 
was achieved by sound energy 
plan and dependence on a healthy 
mix of energy resources including 
renewable energy sources. Inter-
estingly, Trump’s new energy plan 
labelled Obama’s Climate Action 
Plan and other energy sector regu-
lations and policies as burden-
some, “harmful and unnecessary” 
which it pledged its commitment 
to eliminate. This policy position 
certainly sets a calamitous tone for 
an uncertain and unsafe climate 
future for America and the world. 
The recent executive orders signed 
by President Trump approving the 
construction of the controversial 
Keystone XL and Dakota Access 
pipeline projects are clear indi-
cations that his administration is 
strongly committed to pursuing 
an increased fossil fuel energy 
system. 
The new energy plan was also 
good at creating some ambiguity 
of how it hopes to achieve some 
of its goals. For instance, how the 
US hopes to continue providing 
a responsible stewardship of the 
environment when it also pledged 
to refocus the EPA to its essential 
mission of protecting only Ameri-
cas air and water and at the same 
time conserving natural habitats, 
and preserving natural reserves 
and resources while promoting 
exploration of shale oil, gas, coal, 
and construction of vast oil pipe-
lines is not clear. How President 
Trump hopes to fulfil his promise 
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Clearly, at this preliminary 
point, the United States 
officially has no climate 

change policy and is neither com-
mitted to the Paris Agreement nor 
officially interested in pursuing 
any form of strategy that is con-
sciously aimed at decarbonizing 
the US energy system. What is 
known to be officially available 
is an energy plan that is overly 
committed to the expansion of 
the fossil fuel industry possibly 
with most minimal environmental 
regulation and no singular com-
mitment to renewable energy 
contribution to the US energy 
mix. Shortly after the swearing in 
of President Donald Trump on 20 
January, one of the updates  made 
on the White House website, that 
caught the attention of the media 
and policy think thanks across 
the world was interestingly the 
“America First Energy Plan”, pub-
lished as the first of issues that the 
new administration aims to tackle. 
While it was widely known before 

Trump’s inauguration that his 
administration will be commit-
ted to an energy policy that is 
promotes and incentives invest-
ments in fossil fuel -  oil, gas 
and coal, what now comes as a 
shock is that the new energy plan 
makes no mention of harness-
ing other energy resources  that 
are not fossil based, irrespective 
of their immense potential to 
boost America’s national energy 
security and other contribution 
to the US economy which the 
new administration claims it is 
interested in revitalizing. What 
the US is currently left with as 
an energy plan that is not just 
harmful and dangerous - which 
will hurt America’s economy and 
national interests in significant 
ways in the near future, it is also 
toxic to US environment, ecosys-
tem, and biodiversity including 
consequent catastrophic cli-
mate change effects. While other 
countries are making concerted 
efforts at decarbonizing their 
economies and unlocking their 
energy system from high carbon 
fuels, making huge investments 
in renewable energy and low car-
bon transitions, the United States 
is making fresh commitments 
to increasing its carbon emis-
sions. The new American first 
energy plan states that the US 
will “embrace the shale oil and 
gas revolution” and “must take 
advantage of the estimated [USD] 
50 trillion in untapped shale, 
oil, and natural gas reserves” in-
cluding a commitment to “clean 
coal technology, and to reviving 

to rebuild roads, highways, air-
ports, schools, bridges, railways 
and build new infrastructure that 
are not likely to be climate friend-
ly is uncertain. President Trump 
may only succeed in endangering 
of the lives of Americans that he 
swore to protect if he embarks 
on building projects that don’t 
recognize the reality of climate 
change impacts such as increas-
ing temperatures, devastating 
floods, hurricanes, sea rises. It 
is hoped that this energy plan 
is the first as its name implies. 
Probably a second energy plan 
would provide strategies to deal 
with the issues of reducing US 
emissions, increasing renewable 
energy investment, increasing 
energy efficiency and combat-
ing climate change. But before a 
second energy plan, there is need 
for a detailed framework of how 
the first energy plan would be 
implemented. At this stage there 
is no doubt that America has lost 
its once critical voice and leader-
ship position to save the planet. 
The ball is back in the courts of 
green, environment and climate 
change campaigners to refocus 
the pressure to the politicians 
in Washington DC; else we may 
be losing the fight of saving the 
planet. America will also be losing 
its chance to become great again. 
This piece was first published by 
Initiative for Policy Research and 
Analysis (InPRA)

G
one are the days that gov-
ernments call the bluffs of 
investors and command 
the controlling heights of 
the economy. Times have 

changed and governments are appre-
ciating the critical role of private capital 
and investments in nation building. 
What is more, governments no longer 
have the kind of resources needed for 
investments in major sectors of the 
economy. 

Unfortunately, private capital and 
investments have become scarce such 
that nations of the world have to com-
pete to attract them. So fierce is the 
competition that nations now offer 
various concessions to investors just to 
attract them to their countries. They try 
to make their countries attractive and 
predictable for investors. In addition, 
laws are strengthened to reassure inves-
tors that their investments will not be 
threatened in the least.

Regrettably, it is always the case in 
Nigeria that once the investors come in 
and their investments begin to flourish, 
Nigerian regulatory agencies or even 
governments begin to heckle these 

businesses seeking to extort money 
or subject them to hitherto unknown, 
un-agreed, hurriedly enacted and 
ultimately unjust laws and regulations 
in the name of protecting national 
interests. This is giving us a bad name, 
making the country unpredictable and 
thus, unattractive for investments. Yet 
the song on the lips of every govern-
ment – and they are known to travel to 
the ends of the earth soliciting for it – is 
that of seeking for foreign investments. 
How tragic!

Currently, the Nigerian National 
Assembly has been hard at work to 
surreptitiously amend the Nigerian 
Liquefied Natural Gas (NLNG) Act 
primarily to force the company to 
remit 3 percent of its annual budget 
as funding to the Niger Delta Develop-
ment Commission (NDDC). This is 
expressly againstthe contract willingly 
entered into by Nigeria and the other 
stakeholders of the NLNG covered by 
Bilateral Investment Treaties (“BITs”) 
with France, The Netherlands and the 
United Kingdom. It basically involves 
incentives, concessions, guarantees 
and assurances by the Nigerian gov-
ernment and reaffirmed in Letters of 
Assurance to lenders for the Nigeria 
LNG Trains 4 and 5 expansion to retain 
agreed fiscal and security regimes 
of the investmentand not to levy 
any tax inapplicable to companies 
nationwide. Nigeria also agreed not 
to amend the NLNG Act without the 
express agreement of the other stake-
holders. Consequently, the agreement 
has been adhered to by all Nigerian 
governments since inception and that 
has accounted for the huge success of 
the NLNG.

The dispute over the payment 
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However, they are likely to ignore 
the size of these surpluses on a per 
capita basis. If we take into account 
the population size, Germany ($720) 
is the deficit leader followed by Japan 
($543), Mexico ($488), but China 
($262) is far behind. 

Now, if the Trump administra-
tion really is serious about targeting 
deficit leaders, it should probably 
consider a trade war with Ireland. 
After all, US has a deficit of $30 bil-
lion with Ireland, which translates 
to $6,380 in per capita terms - that’s 
9 times the German and 24 times the 
Chinese figure, respectively.

In reality, trade deficits are likely 
to serve as pretexts for protection-
ism – even if such policies penalize 
the rest of the world.

Regional trade deficits, nation-
alist tariffs

Trump’s goals may well be dic-
tated by realpolitik. Deficit criticism 
serves largely as an effort to under-
mine European unity (hence his 
anti-Merkel tirade), the rise of China 
and Mexico, and Japanese reforms. 
In such a win-lose world, “America 
First” is not possible through coop-
eration or even competition, but only 
by winning and harming perceived 
adversaries.

And yet, historically, US trade def-
icits did not start with China, or any 
other single country. Rather, they are 
regional and have prevailed for more 
than 41 years with Asia – first with Ja-
pan, then with newly-industrialized 
Asian tigers and recently with China 

Now, if the Trump ad-
ministration really is 

serious about targeting 
deficit leaders, it should 

probably consider a 
trade war with Ireland. 
After all, US has a deficit 
of $30 billion with Ire-
land, which translates 
to $6,380 in per capita 
terms - that’s 9 times 
the German and 24 

times the Chinese figure, 
respectively
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Trumping world trade 

has also named Japan as one of the 
deficit contributors, which Japan’s 
Finance Minister Taro Aso has consid-
ered inappropriate. In terms of trade 
imbalances, “China is No 1,” Aso says. 

In protectionist initiatives, the 
blame is in the eye of the beholder be-
cause one country’s deficit is another’s 
surplus. Trump’s trade warriors will 
begin by singling out nations that have 
large trade surplus with the US. That 
makes big trading economies obvious 
targets. In 2015, the list was topped by 
China ($367 billion), Japan ($69) and 
Mexico ($61 billion), and Germany 
($60 billion)

Send reactions to:
comment@businessdayonline.com

Send reactions to:
comment@businessdayonline.com

Leveraging on trade facilitation to grow Nigeria’s economy
adopted the resolution on protocol 
on Trade Facilitation Agreement 
at its summit in November 2014 to 
address challenges posed by barri-
ers and constrains to trade across 
the member-states by the customs 
services. WTO during its 20th an-
niversary noted thus; “Under cur-
rent border procedures, the average 
transaction can involve numerous 
steps. The Trade Facilitation Agree-
ment (TFA) sets forth a series of 
measures for expeditiously moving 
goods across borders inspired by the 
best practices from around the world. 
The Agreement is ground-breaking in 
that, for the first time in WTO history, 
the commitments of developing and 
least-developed countries are linked 
to their capacity to implement the 
TFA. In addition, the Agreement 
states that assistance and support 
should be provided to help countries 
achieve that capacity.”

“An amendment protocol for the 
Trade Facilitation Agreement was 
adopted by the General Council in 
November 2014 to bring the TFA 
into the WTO’s legal framework. 
The Agreement will enter into force 
when two-thirds of WTO members 
ratify the TFA and deposit their 
instruments of acceptance with the 
WTO Secretariat. Hong Kong, China, 
became the first member to do so in 
December 2014.”

Domestication
The protocol on TFA was rati-

fied by Nigeria’s National Assembly 
and subsequently assented to by 
President Buhari. The process for its 
domestication by Nigeria began in 
2014, when the country submitted its 
Category A notification to the WTO 
outlining substantive provisions of 

the TFA it intends to implement 
upon entry into force of the Agree-
ment. Observers see this as a good 
sign that the country is ready to align 
her economic strategic objectives 
and goals with results. 

The protocol on Trade Facilita-
tion Agreement aims to ease the 
flow of goods across the borders 
through removing several barriers 
that inhibits movement of goods 
across borders. Developing and 
least developed countries are ben-
eficiaries of the TFA as it supports 
them to overcome seamlessly, 
several barriers and constraints that 
affect import and export across their 
borders. The immediate impact 
is that ease of doing business will 
improve by a wide margin resulting 
in improved revenue, reduction in 
customs processes as well as in-
come for producers and traders. The 
TFA protocol is expected to usher in 
an era of ease of doing business by 
shortening requirements for docu-
mentations and number of days 
required to process them. 

A WTO publication, Easing Flow 
of Goods Across Border: Trade 
Facilitation Agreement published 
to mark its 20th anniversary, notes 
that as at 2014, customs transactions 
from country to country records 
the following requirements for 
export and import respectively. 
For export, there are between two 
to eleven documentations, which 
span from six days to eight-six days 
to be concluded.  While for import 
transactions, two to 17 documen-
tations are required which span 
from four days to 130 days before 
finalization. The protocol on Trade 
Facilitation Agreement aims to ease 

The ratification of the Trade 
Facilitation Agreement (TFA) 
by Nigeria is a major step 

towards diversifying the economy 
and taking advantage of global trade 
opportunities

Nigeria took a major step in its 
commitment to improve ease of 
doing business through trade fa-
cilitation on January 20 2017, when 
it submitted the instrument of ac-
ceptance of World Trade Organisa-
tion’s Protocol on Trade Facilitation 
Agreement (TFA) on the sideline of 
World Economic Forum in Davos, 
Switzerland. 

Nigeria’s Minister of Industry, 
Trade and Investment, Okechukwu 
Enelamah submitted Nigeria’s in-
strument to the Director General of 
WTO, Roberto Azevêdo at an event 
to mark the deposit. With this, Nige-
ria became the 107th WTO member 
state to ratify the agreement, while 
Nepal submitted its own instrument 
on January 26, 2017, thus needing 
just two more ratifications to reach 
the two-third threshold required for 
the TFA to come into force. Other 
African countries that have ratified 
include Botswana, Niger, Togo, Côte 
d’Ivoire, Kenya, Zambia, Lesotho, 
Mali, Senegal, Swaziland, Gabon, 
Ghana and Mozambique. 

According to Dr Enemalah, 
“Nigeria’s ratification of the Trade 
Facilitation Agreement is a reflec-
tion of our commitment to the WTO 
and a rules-based economy. It is 
evidence of President Muhammadu 
Buhari’s commitment to rapidly 
implement his presidential initia-
tive on the creation of an enabling 
environment for business. Nigeria 
would like to see a strengthened 

WTO that reflects the development 
principles of developing countries 
like Nigeria.” 

We believe that the minister and 
the Nigerian team worked tirelessly 
to push through the process, which 
I believe is another milestone 
for the country. This therefore 
positions the country on the right 
pedestal to harness expected gains 
of the TFA when it fully comes into 
force. TFA aligns with Nigeria’s ob-
jective of deepening the ease of do-
ing business in the country through 
enabling policy environment. 

Reactions continue to pour in 
since Nigeria submitted the Instru-
ment to the WTO indicating that 
we are fully on board to harness 
immense opportunities offered by 
the protocol to global economy. 
Trade experts around the world 
see the ratification by Nigeria as an 
impressive step given her position 
in Africa as the continent’s largest 
economy.

Ease of doing business
President Muhammadu Buhari 

in October last year approved the 
establishment of the Presidential 
Council on Ease of -Doing Business 
to further strengthen the adminis-
tration’s resolve to enhance ease of 
doing business. And in addition to 
correct the perception that Nigeria 
is a tough environment to do busi-
ness. This will attract the much-
needed foreign direct investment 
and local direct investment in 
Nigeria. Trade facilitation is a tool 
for economic development, inclu-
sive growth and job creation. It is 
also in tandem with the policy of 
diversifying the economy from oil. 

The WTO’s General Council 

the flow of goods across the borders 
through removing several barriers 
that inhibits movement of goods 
across borders. 

Nigeria will benefit immensely 
from TFA in terms of inflow of 
foreign direct investment, job crea-
tion, capacity utilization in view 
of emerging investment friendly 
policy framework it will usher in. 
The evolving opportunities through 
FDIs, technology transfer it creates 
in return would boost the economy.  
There is consensus among experts 
that the size of Nigeria’s market 
makes it the most lucrative invest-
ment destinations in sub-Sahara 
Africa with a high return on in-
vestment. Nigeria is an emerging 
market, which makes it one of the 
new frontiers for investment con-
siderations.  

The key thing Nigeria must do 
now is how to leverage on the TFA 
to grow her economy. There is no 
better time than now to explore the 
opportunities inherent in the WTO 
to grow our economy by positioning 
the country to reap benefits from 
other global pool of investments. 
Additionally, Nigerians still stands 
to gain from the export of its prod-
ucts to other countries within the 
WTO framework, which aims to in-
crease opportunities for businesses 
in Nigeria. The recognition this 
brings to Nigeria to the world stage 
is immense. It could not have come 
at better time than now that every 
effort is geared towards increasing 
Nigeria’s share of non-oil revenue 
sectors of the economy. 

and emerging Asia.
A single-minded focus on trade 

deficits ignores the fact that global 
economic cooperation is not just 
about trade in goods, but about trade 
in services and high-technology. 
It also includes investment, which 
Trump would like to attract from the 
very same countries that he risks al-
ienating with his trade policy. 

And it includes migration flows, 
which Trump would like to restrict 
dramatically, which would hurt US 
long-term growth, reduce remit-
tances to poorer nations and boost 
anti-US resentment particularly in 
the Middle East. 

Smoot-Hawley Tariff Act Déjà vu 
Trump’s stated protectionism 

does have a historical precedent. In 
1930, the US Congress passed the 
notorious Smoot-Hawley Tariff Act, 
which sharply raised the cost of for-
eign imports. 

While the Tariff Act seemed to 
work initially, it soon caused other 
nations to retaliate. As rounds of tit-
for-tat retaliation contributed to the 
Great Depression, the way was soon 
paved for another world war.

Trumping world trade is a bad 
idea, but its timing is even worse.

The original, slightly shorter com-
mentary was released by China 
Daily on January 23, 2017

After the inauguration, Presi-
dent Trump has begun to 
reset the White House trade 

policies. But the consequences of 
“America First” stance in world trade 
are wrought with threats.

Recently, President Xi Jinping 
gave a strong speech about the need 
for more inclusive globalization at 
Davos. World trade is a case in point.

In 2015, world export volumes 
reached a plateau. World trade is 
no longer growing. Any major pro-
tectionist initiative has potential to 
make a bad situation a lot worse.

Trump’s trade appointments 
and tariff plans

In the early 2010s, the Obama 
administration touted the Trans-
Pacific Partnership (TPP), which 
excluded China. On his inauguration 
day, Trump announced US with-
drawal from the TPP and promised 
to renegotiate NAFTA; if Mexico and 
Canada would refuse a negotiation, 

he would have US withdraw also 
from NAFTA. 

Trump has promised to rene-
gotiate or reject other US interna-
tional commitments. And he has 
threatened to use 35-45% import 
tariffs, while his team has floated 
10% tariffs. The goal is to force some 
countries, particularly Mexico and 
China, to change their trade prac-
tices, which he has vowed to chal-
lenge with “cease and desist” letters 
and greater pressure for intellectual 
property rights (IPRs).

Trump’s appointments suggest 
potential for serious trade friction. 
He selected Peter Navarro, the 
author of sensationalist China-
bashing books (The Coming China 
Wars, 2005; Death by China, 2011; 
and What China’s Militarism Means 
for the World, 2015), to head the 
new National Trade Council (NTC), 
which will oversee industrial policy 
in the White House. 

Navarro’s anti-China buddy Dan 
DiMicco, former CEO of largest US 
steel company Nucor and vocal free 
trade critic, became Trump’s trade 
advisor and former Reagan adminis-
tration trade hawk Robert Lighthizer, 
his US Trade Representative. 

The three will work with Secretary 
of Commerce, billionaire Wilbur 
Ross, who made a fortune by off-
shoring American jobs and as bank-
ruptcy expert. He calls China “the 
world’s most protectionist country.”

Targeting US deficit
Targeting the US deficit Trump 
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EDITORIAL

On November 10, 
2016, upon the 
retirement of 
the then Chief 
Justice of Ni-

geria, Justice Mahmud Mo-
hammed, who attained the 
mandatory retirement age of 
70 for Supreme Court Justices, 
the President appointed the 
next most senior judge of the 
court, Justice Walter Onnogh-
en as the Acting Chief Judge of 
the federation.  Apparently, 
President Buhari relied on 
Section 230 (4) of the 1999 
Constitution (as amended) to 
make the appointment.  But 
going by section 321 (5) of 
the Constitution, Onnoghen 
can only act in that capacity 
for three months. Specifically, 
the section provides that the 
position of the Acting Chief 
Justice “shall cease to have 
effect after the expiration 
of three months from the 
date of such appointment, 
and the President shall not 
re-appoint a person whose 
appointment has lapsed. This 
simply means that if his name 

is not forwarded to the National 
Assembly for Confirmation by 
February 10, he will cease to 
function as the Chief Justice and 
can no longer be appointed to 
that position.

The suspense and uncertainty 
over the fate of the Acting Chief 
Justice is not ideal and will harm 
the judiciary in many ways. The 
judiciary is the third arm of 
government and is entitled to 
a substantive head just like the 
executive and the legislature at 
all times. The uncertainties could 
derail reforms in the justice sec-
tor, which is so crucial and critical 
to the war against corruption and 
the prompt delivery of justice to 
all and sundry.  Just to be sure, the 
National Judicial Council (NJC) 
had, in fulfilment of its consti-
tutional function, on October 
11, 2016, recommended Justice 
Onnoghen to be appointed the 
CJN on the retirement of Justice 
Mohammed.

Recently though,  rumours 
emanating from presidency in-
dicate that the delay in forward-
ing Justice Onnoghen’s name to 
the National Assembly is in con-

nection with the investigation 
of judges of the Supreme Court. 
The source said the President 
will not send his name until he 
is given a clean bill of health 
by the investigating agencies. 
But this is absurd. In the wake 
of the raid on the residences 
of some judges last year by the 
Department of State Services 
over allegations of corruption, 
the agency specifically came 
out to absolve Justice Onnoghen 
and stated categorically that he 
was not on the list of those being 
investigated. How he suddenly 
came to be on the list is baffling?

Besides,  investigations 
should not preclude him from 
being the Chief Justice of Nige-
ria. The constitution is clear on 
the tenure of an Acting Chief 
Judge of the federation. After 
three months, he cannot be re-
appointed again. It is either he 
is confirmed now as Chief Jus-
tice or he loses out completely. 
Any investigations that should 
be conducted would have been 
done before now to avoid cre-
ating the current lacuna and 
anxiety in the judiciary.

What is more, there is a pro-
cess to the selection of the per-
son to become the Chief Justice 
of Nigeria, which was rigorously 
and painstakingly done by the 
National Judicial Council – the 
body constitutionally empow-
ered to nominate a person to 
such position. It is our position 
that if the process that threw 
him up was very thorough and 
credible, the President ought to 
send his name as recommend-
ed by the NJC to the Senate for 
ratification. The only exception 
to this is if there is material 
evidence to show that he is not 
qualified to hold the position 
of the Chief Justice of Nigeria 
– and there has been none yet.  
Therefore the excuse that his 
confirmation will have to await 
the conclusion of investigation 
is not tenable.

We urge the President to act 
in line with the recommenda-
tion of the NJC or state clearly 
why he will not. Keeping the 
judiciary in limbo over the issue 
does great harm to that arm of 
government and may derail 
critical reforms.

What is stopping the confirmation 
of the Acting Chief Justice of Nigeria?

BusinessDay avidly thrives on the mainstay of our core values of being The Fourth Estate, Credible, Independent, 
Entrepreneurial and Purpose-Driven.
•  The Fourth Estate: We take pride in being guarantors of liberal economic thought 
•  Credible: We believe in the principle of being objective, fair and fact-based 
•  Independent: Our quest for liberal economic thought means that we are independent of private and public interests.
•  Entrepreneurial: We constantly search for new opportunities, maintaining the highest ethical standards in all  we do
•  Purpose-Driven: We are committed to assembling a team of highly talented and motivated people that share 
    our vision, while treating them with respect and fairness.

To be a diversified 
provider of superior 
business, financial and 
management intelligence 
across platforms acces-
sible to our customers 
anywhere in the world.

MISSION 
STATEMENT 

OUR CORE VALUES 

www.businessdayonline.com

      

Dick Kramer - Chairman
Imo Itsueli

Mohammed Hayatudeen
Albert Alos

Funke Osibodu
Afolabi Oladele

Dayo Lawuyi
Vincent Maduka
Wole Obayomi
Maneesh Garg
Keith Richards

Opeyemi Agbaje
Amina Oyagbola

Bolanle Onagoruwa
Fola Laoye

Chuka Mordi
Sim Shagaya

Mezuo Nwuneli
Emeka Emuwa
Charles Anudu

Tunji Adegbesan
Eyo Ekpo

EDITORIAL ADVISORY BOARD

PUBLISHER/CEO
Frank Aigbogun

EDITOR-IN-CHIEF
Prof. Onwuchekwa Jemie

EDITOR
Anthony Osae-Brown

DEPUTY EDITORS
John Omachonu
John Osadolor, Abuja

NEWS EDITOR
Bill Okonedo 

EXECUTIVE DIRECTOR,
SALES AND MARKETING 
Kola Garuba

EXECUTIVE DIRECTOR, OPERATIONS 
Fabian Akagha

EXECUTIVE DIRECTOR, DIGITAL SERVICES 
Oghenevwoke Ighure

CHIEF FINANCE OFFICER
Folashade Odusanya

MANAGER, SYSTEMS & CONTROL
Emeka Ifeanyi

HEAD OF SALES, CONFERENCES
Rerhe Idonije

SUBSCRIPTIONS MANAGER 
Patrick Ijegbai

CIRCULATION MANAGER 
John Okpaire

GM, BUSINESS DEVELOPMENT (North)
Bashir Ibrahim Hassan

GM, BUSINESS DEVELOPMENT (South)
Ignatius Chukwu

}Lagos

NEWS ROOM
08022238495
08034009034
08033160837   Abuja

ADVERTISING 
01-2799110
08116759801
08082496194

SUBSCRIPTIONS
01-2799101
07032496069
07054563299

www.businessdayonline.com
The Brook, 
6 Point Road, GRA, Apapa, 
Lagos, Nigeria.
01-2799100

LEGAL ADVISERS
The Law Union

ENQUIRIES 

12 Thursday 02 February 2017BUSINESS  DAY C002D5556



OPR, FMGSL sign gas sale, 
purchase agreement

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

O
rient Petroleum 
Resources PLC 
(OPR) and First 
M o d u l a r  G a s 
Systems Limited 

(FMGSL), a natural gas process-
ing and marketing company, 
have signed a Gas Processing, 
Sale and Purchase Agreement 
establishing the contractual 
and commercial terms for the 
development of the first phase of 
a gas processing plant at OPR’s 
Anambra River oil and gas field, 
located in the Anambra Basin.

The Anambra Basin is esti-
mated to have significant gas 
deposits and contains the OPR 
operated Oil Prospecting Li-
censes (OPLs) 915 and 916.

The Chairman of OPR, Eme-
ka Anyaoku (CON, CFR, GCVO) 
said “I’m delighted with this 
agreement, which represents an 
important step to monetise the 
Anambra River field hydrocar-
bon resources”.

 “This agreement was made 
possible by the close coopera-
tion and deep commitment of 
OPR and FMGSL”. “It will result 
in a cost-effective development 
that will ensure zero gas-flaring 
and also promote a cleaner, 
safer and healthier environ-
ment”, added Sunny E.Okoye, 
the Managing Director and chief 
executive officer of OPR.

  The first phase, expected 
within six months, involves 
the initial production and pro-
cessing of 5mmscfd of gas into 
LPG, NGL’s and CNG, with in-
cremental volumes coming on 
stream as more wells are drilled 
in the acreages held by OPR. 
Both parties are keen to ensure 
a doubling of capacity by the 

Aggressive market 
penetration bolsters 

Forte Oil profit
P14

Nigerian Stock Exchange 
(NSE)  has expressed ut-
most confidence in   NIP-

CO’s ability to ensure continuous 
investors interest in the capital 
market following its recent    60 per 
cent acquisition stake in Mobil Oil 
Nigeria (MON) ,

  Oscar Onyema, the Chief 
Executive Officer of NSE who gave 
the assurance during a courtesy 
visit with its management team 
to NIPCO’s company in Apapa, 
Lagos described the deal as one 
of the larges6t acquisitions in the 
Nigerian downstream sector.

He maintained that the strate-
gic acquisition will no doubt en-
hance the company’s continuous 
growth and expansion in Nigeria 
as well as add increased value to 

NIPCO acquisition of Mobil to raise investors’ confidence - NSE CEO

ACML, “we see this as an imme-
diate value-creating response 
to the need for monetisation 
of currently stranded and / or 
flared gas.

Also speaking   Bashir Ko-
ledoye, the Managing Director 
of Dharmattan, He said “we 
assist indigenous oil and gas 
producers recover value from 
their gas and at the same time 
support the drive by the Fed-
eral Government of Nigeria to 
increase the consumption of 

LPG for household cooking to 
replace kerosene and firewood”.

FMGSL plans to develop 
similar processing facilities 
across Nigeria to make available 
cheaper and cleaner sources of 
fuel for domestic power gen-
eration and household cooking. 
ACML and Dharmattan created 
FMGSL to leverage off their re-
spective project financing and 
execution capabilities in the 
gas sector.

 Dharmattan currently oper-

ates as a marketer of LPG with 
thirty one (31) distribution 
channels across Nigeria and is 
part of the Dharmattan Group 
which also provides geological 
and geo-physical consulting 
and technical services to many 
upstream companies. Dharmat-
tan will provide the technical 
project development, O&M and 
LPG marketing, while ACML 
will provide the required financ-
ing and strategic positioning for 
the Company.

 

ing and imparted greatly to the 
growth of the oil and gas sector like 
NIPCO needs to be commended 
growing the sector and boosting 
the local content development..

``So we think it is a good devel-
opment for the company, it also 
give great potential for indigenous 
company to get global visibility.

The NSE boss said that ``we 
are indeed impressed with NIPCO 
track record on safety and how 
serious they took safety very im-
portant.

  The NSE however urged the 
management to NIPCO to recon-
sidered enlisting NIPCO company 
on the Nigerian Stock Exchange, 
adding that it would give more 
credibility and attracted more 
shareholder to the company.

According to him, there are so 
many benefit that are attached to 

end of the second year. The gas 
produced will add to Nigeria’s 
domestic gas supply.

FMGSL is a midstream 
gas portfolio company jointly 
owned by Àrgentil Capital Man-
agement Limited (ACML) and 
Dharmattan Gas Facilities Lim-
ited (Dharmattan) to develop 
gas processing clusters that 
support making gas available 
into the domestic market.

According to Gbenga Has-
san, the Managing Director of 

investor and other stakeholders
The NSE CEO stated that at the 

exchange ,we are keen to support 
businesses to achieve greater 
success so that they can thrive 
within the enabling environment 
,as well as provide organizations 
with various opportunities to fund 
their long term objectives .

 Onyeama stressed that NIP-
CO as a critical stakeholder needs 
all the support with various initia-
tives and opportunities available 
via the capital market to enable 
her excel in the sector 

According to him, NIPCO 60 
per cent acquisition stake in Mo-
bil Nigeria Company was a great 
development for the industry 
and indeed ̀ a  great achievement  
for Nigerian own investment 
company.

.``An industry that is expand-

UBA strengthens 
brand affiliation 
on Nigerian 
campuses, unveils 
ambassadors

T
he United Bank for 
Africa (UBA) Plc has 
launched the maiden 
edition of its Cam-
pus Ambassador Pro-

gramme with the induction of 
the first 15 brand ambassadors.

The UBA Campus Ambassa-
dor Programme is an initiative to 
identify young emerging leaders 
among students of tertiary insti-
tutions and give them a unique 
and highly rewarding learning 
experience.

The 15 successful candidates 
were selected from among 200 
students across tertiary institu-
tions in Nigeria, through a rig-
orous screening exercise in line 
with set criteria.

The colourful inauguration 
ceremony was held at the UBA 
House in Lagos, with the Deputy 
Managing Director, Victor Osa-
dolor, and other senior manage-
ment staff in attendance.

“UBA is pleased to have you 
all on board as valuable ambas-
sadors who will help us propa-
gate our goodwill messages, 
ethos, values and what we stand 
for as a bank, across your institu-
tions,” said Osadolor.

He noted that the goal is 
to give students a platform to 
demonstrate leadership, as well 
as build and instill the brand 
ethos into the consciousness of 
the youths.

According to Osadolor, UBA 
is a bank with strong affiliation 
to youths, evident in the bank’s 
scholarship and grants schemes 
through the UBA Foundation 
National Essay Competition 
among other educational initia-
tives.

“Two hundred of you went 
through the process and 15 of 
you came out tops,which proves 
that you are leadings lights, 
energetic and enterprising, with 
great potentials which is exactly 
what we want to explore. The 
values you bring on board will 
help us support this process and 
we do hope as you learn and in-
ternalise what we stand for, you 
will all be good ambassadors and 
represent us well as admirable 
leaders others can look up to, 
propagating our message even 
beyond the 12 months period of 
your assignment as UBA ambas-
sadors”, Osadolor said.

Also speaking, the Head, 
Student Banking of UBA Plc, 
Tomiwa Sotiloye, said UBA, 
being a top financial institution 
with presence across Africa, is 
one the ambassadors should be 
proud of, especially in the dis-
charge of their duties of spread-
ing the institution’s ethos.

He charged them to be good 
leaders and positive influenc-
ers who should stand out by 
ensuring the bank’s reputation 
soars high in their respective 
campuses.

R-L: Vice President Professor Yemi Osinbajor; Anthony Arabome, president and chairman of governing council, Chartered Institute of Personnel 
Management, (CIPM) Nigeria; Udom Inoyo, vice president, CIPM Nigeria; Sunday Adeyemi, registrar and chief executive officer, CIPM Nigeria, and 
Musa Rabiu, chairman, Management of National Unemployment Challenge (MNUC), at the presentation of the MNUC report by CIPM to the Vice 
President, at the Presidential Villa Abuja.

a companies that is listed on the  
NSE, we urged NIPCO to embrace 
being listed at the NSE.

``One of the benefit are  given 
flexibility to raise  capital to help 
in enhance corporate governance, 
to make it easier  to raise fund in 
the banking industry, to give sus-
tainability in terms of fund rising 
among others benefit.

 In his remarks, the Managing 
Director of NIPCO, Venkataraman 
Venkatapathy lauded NSE CEO 
and its management team visit 
to the company, adding that the 
company.

He said that the company 
which deal with import Automo-
tive Gas Oil (AGO) and Premium 
Motor Spirit (PMS) directly into 
the country and distribute the 
products to fuel  marketers   across 
the nation.

``The transition period will 
also enable NIPCO Plc to ef-
fectively manage a smooth and 
successful completion of the 
transaction. NIPCO considers this 
acquisition an important synergy.

`“We wish to give every assur-
ance to ExxonMobil that having 
entrusted us with this invaluable 
asset (MON), we will ensure full 
brand compliance with Exxon-
Mobil’s global standards as well 
as rigorously sustain and follow 
ExxonMobil’s code of conduct/
ethos and operational excellence,” 
Ventakatapathy added.

He noted that the Nigerian 
economy still provides a robust 
and premium return on invest-
ment, adding that his company 
was privileged to have been given 
this opportunity by ExxonMobil 
on its home ground.
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Aggressive market penetration 
bolsters Forte Oil profit

The appointment of Amina 
Mohammed as Deputy Sec-
retary-General of the United 

Nations, leaving behind her role as 
Nigeria’s Minister for Environment 
has seen members of the United 
Nations Global Compact (UNGC) 
local network in Nigeria express 
commitment towards achieving 
the Sustainability Development 
Goals (SDGs) which the out-going 
Minister was passionate about.

 The members made this known 
to journalist during the congratu-
latory dinner in honour of the 
Minister held in Lagos recently.

 Herbert Wigwe, managing di-
rector and chief executive officer, 
Access Bank Plc described the 
appointment of Amina Moham-
med as a remarking achievement, 
while pledging Access bank’s sup-
port in assisting the United Nation 

Forte Oil Plc, which owns a 
power plant and sells gasoline 
in Nigeria, had full year profit 

upturn amid an economic down 
turn in Africa’s most populous 
nation, thanks to an aggressive 
market penetration strategy.

This means the Nigerian down-
stream oil and gas giant has utilize 
the resources of shareholders to 
generate higher profit. 

The 2016 audited financial 
statement of the firm showed 
operating profit  increased by 
10.83 percent to N9.62 billion 
from N8.68 billion as at Decem-
ber 2015.

Sales were up 19.25 percent to 
N148.60 billion as the company 
continues to use its marketing and 
focus strategy to increase its share 
of the market.

The downstream business is 
doing well. If you look at last year, 
while other gas stations were out 
of products, Forte Oil had because 
it draw from its upstream system. 
The company’s market penetra-

COMPANIES & MARKETS

L-R: Goodluck Ikporo, business operations and  finance manager, OLX; Olawale Musa, general manager,Lagos State Traffic 
Management Authority (LASTMA) ; FIfemayo Aiyesimoju, brand marketing manager, OLX and Isaac Adetimiro; head of research 
LASTMA during OLX courtesy visit to (LASTMA) in Lagos.

Nigerite rewards diligence as 50 
staff members are honoured

Attainment of SDGs remain crucial for Nigeria’s growth - UNGC   

...FY Sales up 19.25 percent

Firm to reward outstanding procurement 
managers, companies
SEYI JOHN SALAU

JOSEPHINE OKOJIE 

BALA AUGIE
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achieve its SDGs goals.
 Until her recent appointment, 

Amina Mohammed served as a 
special adviser on post-2015 De-
velopment Planning to the UN 
Secretary-General, which meant 
she had to interface regularly with 
the UNGC.

  Presently, there are 120 par-
ticipants drawn from different 
industries of the Nigerian economy 
in the local network.

  Laoye Jaiyeola, local network 
representative and co-chair, steer-
ing committee of UNGC in Nigeria 
emphasises the need to create ad-
equate awareness for private sector 
involvement in driving attainment 
of the Sustainable Development 
Goals, in view of government’s lim-
ited abilities to effectively deliver on 
expected results.

  “We are going to pursue the 
African strategy. We are recruiting 
more people to join us to that SDG. 

tion strategy worked, according 
to Dolapo Oni, head energy desk 
at Ecobank Plc.

“Nigeria National Petroleum 
Corporation (NNPC) peer the 
company with an IOC to sell dol-
lars. Volumes were very strong,” 
said Oni.

Petroleum fuel markers have 
enjoyed strong sales since Federal 
Government increased the price 
of Premium Motor Spirit (PMS) 
to N145 in May last year from N87 
previously held.

  Minister for the Minister of 
State for Petroleum Resources, 
Ibe Kachiukwu, assured that the 
new price regime would block the 
drain through which government 
loses N16.5 billion monthly.

Ending the subsidy payment 
will make the country a refining 
hub as many companies will build 
new refinery because of they are 
allowed to set price.

Government and Petroleum oil 
markers have locked horns over 
unpaid debt that caused immense 
scarcity of the product while com-
mercial activities were grounded 

Nigerite Limited, the foremost 
building construction support 
company in Nigeria recently 

rewarded 50 members of its staff for 
their commitment and diligence to 
work as well as loyalty and contribu-
tion to the growth of the company in 
the Nigerian Market.

 The recognition of these outstand-
ing members of staff took place during 
the 2016 End of Year Staff Party held 
on the premises of the company in the 
Ikeja area of Lagos. The event that was 
used to also socialize with the entire 
workforce, saw the awardees going 
home with various prizes, including; 
Nigerite products, electronic gadgets, 
plaques and cash prizes.Prior to the 
party, a novelty match was organised 
between the Technical and Admin-
istration staff members, at the end of 
which the technical team defeated the 
administration team by 3 goals to 2.

  The Managing Director, Nigerite 
Limited, Frank Le Bris, said the event 
is an annual ceremony that has been 
designed to encourage bonding and 
camaraderie amongst members of staff 
as well as reward loyalty for their con-
tribution to the growth of the company. 
“As a responsible company, we appre-
ciate the contribution of our people to 
the growth of the brand and business, 
hence this Award, which is designed 
to thank all workers for what they have 
done this year. Aside from using this 
to socialize, some of our people, who 
have spent 10, 15, 20, 25 and 30 years 
would go home with gift items, which 
will serve as a token of appreciation 
for their loyalty.   Frank Le Bris, who 
likened the novelty football match to 
the spirit of team work among work-
ers called on all staff, especially those 
who are still young in the company to 
always be creative and dynamic in their 
approach to work to get required result. 

 Speaking in the same manner, the 
General Manager, Human Resources, 
Nigerite Limited, Joshua Bamigboye, 
said the company always set aside 
this period of the year to recognise 

Instinct Wave, marketing and 
evaluation firm has concluded 
arrangements to identify and 

reward procurement executives, 
teams, stakeholders and various 
companies who have raised the bar 
of excellence in the procurement 
sector. Procurement managers are 
considered to be key to running 
successful companies.

The unique award scheduled for 
April this year in Lagos is the first of 
its kind and would   celebrate out-
standing achievements by reward-
ing companies, teams demonstrated 
unparalleled ability to succeed and 
have continually set standards of ex-
cellence in the procurement sector.

In a   statement, Instinct Wave 
CEO, Akin Naphtal regretted   that 
the impact of the procurement unit 
in various firms is hardly celebrated 
or recognised. 

“We would like to change this 
mind set by celebrating and re-
warding exceptional talents, teams 
and organizations that have dem-
onstrated excellence in delivering 
best practice and innovation in the 
procurement and supply chain sec-
tor in Nigeria”.

He stated that procurement 

We will ensure enforcement of the 
Paris Agreement, which the minister 
worked tirelessly to make a reality,” 
Jaiyeola said.

  Oba Otudeko, group chair-
man, FBN Holdings, noted that the 
group has been at the forefront of 
promoting good governance, global 
best practices and corporate social 
responsibility, as a member of the 
UNGC.

 “We will continue to ensure that 
we integrate environmental, social 
and governance (ESG) criteria into 
our business, towards enhancing the 
livelihoods of all our stakeholders 
within their respective families and 
communities,” Otudeko said.

While addressing journalist, 
Amina Mohammed said that the 
most difficult decision she has made 
was leaving Nigeria for UN. “I am re-
ally overwhelmed. Because I feel like 
I really love to work. It feels like an 
out of body experience”, she added.

to a halt. 
A shortage of dollars also hin-

dered fuel importers from bring-
ing in the products. These firms 
are pushing for a price of N165 
saying the old price in gradually 
becoming unrealistic in the light 
of a volatile exchange rate.

The devaluation of the naira 
by 40 percent due to the adoption 
of a flexible exchange rate by the 
central bank in June 2016 spiraled 
debt in the capital structure of 
Forte Oil.

Forte Oil’s net finance costs 
spiked by 156.28 percent to N4.28 
billion while it has the strength to 
pay such debt as interest coverage 
ratio is 2.24 percent.

The Nigerian downstream oil 
a gas giant has raised a N9 billion 
5 year fixed rate bond with a view 
to strengthening the balance sheet 
and adding value to shareholder’s 
wealth.  

Forte Oil’s share price closed 
at  N74.96 on the f loor of  the 
Nigerian Stock Exchange (NSE) 
while market capitalization stood 
at N97.63 billion.

and reward those who have served 
Nigerite loyally and with all sincerity 
of purpose.  To add colour to this year’s 
edition, Bamigboye said one of the 
things the company has done was to kit 
all staff in different attires as well as cre-
ating a convivial atmosphere for them 
to party with colleagues and members 
of their family. “To make the event all-
inclusive for staff of different cadre, we 
shut down our factory for the day. We 
want all members of the company and 
their families to participate and enjoy 
themselves,’’Bamigboye concluded.

 Emmanuel OlusolaEgbedi, a store 
officer, in his 50s, was the cynosure of 
eyes at the event, having spent 30 years 
working at Nigerite. In his reaction to 
the recognition, Egbedi expressed his 
appreciation to the management of 
the company for recognizing him and 
promised to always be a good ambas-
sador anywhere he finds himself.  He 
said: “I am so excited because it is 
not easy for somebody to have spent 
as much as 30 years in a place, it is a 
wonderful privilege. I joined Nigerite 
on 19th of May 1986 with School Cer-
tificate and Teachers’ Training College 
certificate. As at then, we were encour-
aged to develop ourselves, so I started 
with my first degree which I acquired 
through a part-time programme at the 
AmbrossAlli University, where I stud-
ied and bagged a BSc degree in Busi-
ness Administration. After that, I went 
for the Chartered Institute of Purchas-
ing and Supply, today I’m chartered. In 
year 2010, I proceeded to LadokeAk-
intola University and had my MBA in 
Marketing. Nigerite has thought me the 
importance of inter-personal relation 
because in Nigerite, we see ourselves as 
one family. That has really thought me 
a lot about life and how to relate with 
people. I have had the cooperation of 
my colleagues, the factory manager, 
the CEO and other officers”. The store 
officer, who won the most rated award 
at the ceremony, urged today’s youths 
to always be patient, dedicated and 
truthful in whatever they do. 

functions are now playing pivotal 
roles in the success of their firms, 
and by playing such strategic roles; 
their functions have risen to huge 
prominence in a highly competi-
tive global business environment 
he added.

“Nigeria Procurement Awards 
will further emphasize the value 
and importance of the procurement 
function and also convince organ-
isations of the need for its further de-
velopment and professionalisation.

“In order to be awarded, pro-
curement units are to submit entries 
of outstanding projects that have 
heightened the contribution of pro-
curement and also created values 
for their companies.

“Public and private companies 
will jostle for nothing less than 30 
awards categories. These include, 
Procurement Professional of the Year, 
Industry Personality of the Year, Best 
Collaborative Procurement Award, 
Best Innovative Use of Technology in 
Procurement, Procurement Team of 
the Year, Most Progressive Public Pro-
curement, Best Supplier & Enterprise 
Development Project, Excellence in 
Procurement: Telecom, Excellence 
in Procurement: FMCG and Best 
Procurement Support Organisation 
of the Year”.



Briefs
 Criminality has no religious 
colouration, says Ahmed

‘Oyo will complete road projects 
despite paucity of funds’ 

 Enugu to partner tricycle 
operators to fight crime

A 
Federal  High Cour t  in 
Ibadan has ordered the 
remand of one Shemilore 
Egbedayo accused of de-
frauding three American 

women of $3,437 in the guise of mar-
rying them.

Justice Joyce Abdulmaleek gave the 
order while ruling on an oral applica-
tion for bail made by R. Adelakin, coun-
sel to the accused, on Tuesday.

The judge rejected the oral applica-
tion, and held that the accused be kept 
in prison custody until his counsel 
would file a written bail application 

Akwa Ibom State government has 
flagged off the construction of 
19.7km Anua Mbak Ishiet road 
as part of efforts to link rural 

communities with Uyo, the state capital, 
and other urban centres.  

The road is significant in that it 
leads to a fish market that attracts 
buyers from outside the state and cuts 
across two local government areas of 
Uyo and Uruan.

The commencement of the construc-
tion work followed the payment of com-
pensation to property owners affected by 
the project involving some 8,000 people 

before the court.
The Economic and Financial Crimes 

Commission (EFCC) arraigned Egbe-
dayo on a 15-count charge bordering on 
obtaining money under false pretences, 
impersonation and money laundering, 
to which the accused, however, pleaded 
not guilty.

EFCC counsel, Ben Ube, had told 
the court that the accused fraudulently 
obtained money from three American 
women who he promised to marry. Ac-
cording to Ube, the accused defrauded 
Para Lee-Johnson, Doris Cabana and 
Trenda Clegg, promising that he would 

in the two local government areas.
Confirming the payment, a royal fa-

ther, Nicholas Ukpong said that land own-
ers were satisfied with the compensation 
payment process.

The royal father commended Gover-
nor Udom Emmanuel for coming to the 
rescue of the people who were cut-off 
from their neighbours in Uyo and other 
areas, and pledged the support of the 
people to the government. 

Meanwhile, the state government has 
lauded the people of Okobo local govern-
ment area for the cooperation given to the 
construction companies involved in the 
construction of 10.5km Okpoedi-Oron 
road. The road stretches from Uya Oron 

Man charged with swindling 3 
American women of $3,437

marry them.
Ube said that the accused committed 

the fraud on different occasions through 
the Internet. He submitted that the ac-
cused used the name, Fisher Philip, to 
commit the crime from 2014 to 2016 in 
Ibadan.

He added that the accused used the 
same name to obtain a driver’s licence 
and some other documents.

Ube told the court that Egbedayo 
separately asked Lee-Johnson, Cabana 
and Clegg to send the money to prepare 
for their marriage to him. The case has 
been adjourned till February 7, 2017.

A’Ibom flags off construction of Anua-Mbak Ishiet road

Governor Abdulfatah Ahmed of Kwara 
State has called on Nigerians to desist 
from attaching religious or ethnic colou-
ration to criminalities, pointing out that 
such sentiment portends danger to the 
unity of the country.

Governor Ahmed made the call while 
receiving the National President of the 
Christian Association of Nigeria (CAN), 
Samson Ayokunle at the Government 
House, Ilorin.

According to the governor, no religion 
preaches violence as a way of political or 
economic agitation, but constructive and 
peaceful engagements towards resolving 
perceived or real marginalisation.

Ahmed who advised Nigerians to stop 
politicising serious national issues and 
dividing the country along religion line, 
explained that political appointments in 
the state were based primarily on political 
and geographical considerations.

The governor urged politicians seeking 
appointments to do so through political 
structure rather than employ religious 
and ethnic sentiments which create 
tension in the polity. Governor Ahmed 
promised that his administration will 
continue to be guided by principles of 
transparency, equity, fairness and justice.

Oyo State government says all road 
projects embarked upon by the present 
administration in the state will be com-
pleted. 

The state commissioner for works and 
transport, Wasiu Dauda who stated this 
said it was imperative to reassure the 
people of the state on the commitment 
of the government to infrastructural de-
velopment.

He said efforts were ongoing to mobil-
ise contractors to sites to complete out-
standing projects and commence work 
on the newly approved ones, urging the 
residents to see the protection of public 
projects as a collective responsibility.

He promised that government would 
soon commence the construction of car 
parks to decongest traffic and reduce 
indiscriminate parking of vehicles on 
highways.

Governor Ifeanyi Ugwuanyi of Enugu 
State has said that his administration will 
leverage on the numerical strength of 
commercial tricycle operators in the state 
to bring down criminal activities.

The governor said this at an interactive 
session with members of the state chapter 
of Tricycle Riders Association of Nigeria. 
Ugwuanyi said that they would be ex-
posed to rudiments of crime surveillance.

According to him, the state govern-
ment has commissioned security agen-
cies that would train members of the 
association, adding that such partnership 
was most desired in order to maintain the 
relative security in the state.

“As we continue to appreciate the help 
you render to us in the transport sector, 
we have decided to seek your support and 
partnership in our effort to strengthen 
security in the state.

to the East West road.
Ephraim Inyang, commissioner for 

works made the commendation when 
he led a team of ministry officials on an 
inspection tour of some road projects be-
ing under taken by the state government.

He assured the people of Okobo that 
compensation would also be paid to 
those whose property are affected by the 
project.   

Speaking during the inspection tour, 
Ubuo Ubuo, the transition chairman of 
Okobo local government area, thanked 
the state governor, Udom Emmanuel for 
giving the road which after completion, 
will link the area with the neighbouring 
Oron local government area.

 ANIEFIOK UDONQUAK, Uyo

Coalition of civil society groups protesting at the CBN head office in support of the CBN Policies and the economy of the Federal Government in Abuja. Pic by Tunde Adeniyi
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‘Med-View airlifts over 15,000 
passengers on London route in 2016’

At this time that air-
lines are struggling to stay 
afloat as a result of the 
harsh operating environ-
ment, your airline seems 
to be doing so well. What 
is the secret?

O
ur secrets are 
sincerity  to 
e v e r y t h i n g 
we are doing, 
h o n e s t y  o f 

purpose and commitment 
to the project. One thing 
everyone should appreci-
ate is that God has purpose 
for everything and every 
moment of our lifetime. 
Nigeria is going through 
a trying moment. From 
aviation perspective, what 
we are going through is so 
enormous but at the same 
time we thank Almighty 
God and the government 
for having a listening ear. 
One of the windows given 
to us is waiver on importa-
tion of our spare parts. One 
other area to appreciate 
them for is the forex win-
dow, it does not come eas-
ily but they have given us 
confidence. Against what 
we went through in begin-
ning of last year where we 
bought dollar at N490 but 
now the situation is better. 
Fuel is another area we 
have to be honest to the 
government to tell them 
that when they are giving 
out fuel, they should give 
it to the right people. They 
shouldn’t give it to a third 
party who will go and sell 
it again and before we get 
the fuel, it becomes very 
expensive.

 Is the airline business 
a profitable one?

For any business, there 
are challenges. The beauty 
of airline business is that we 
diversify. There are so many 
legs that bind the airline 
business together. We can 
go into cargo, ticketing, 
aviation, tourism and char-
ter services. We are into 
partnership with cargo; we 
are one of the major players 
in Hajj and we are into tour-
ism and providing various 
packages for travelers.

 Why should an inves-
tor consider investing in 
Med-View airline con-
sidering the fact that the 
airline has listed in the 
Nigeria Stock Exchange?

In the past we had chal-
lengers which were so 
enormous and Med-view 
is standing out because one 
of the major factors of our 
success story is that over 
80percent of our team are 
experienced in the indus-
try. We do what we know 
how to do best. Against 
myself, other CEOs may 
not have had the opportu-
nity to have passed through 
aviation; they just came to 
invest in it. The difference 
is that everything we are 
saying here is the language 
of aviation which is coded 
and it is only people in the 
industry that can know it. 
As an airline, we believe in 
what we do, and we have 
integrity, so that people 
can take us for our word 
because once people are 
in doubt, your success may 
not last.

coming back home but 
today we don’t have such 
experience. That is why the 
colour of Medview carries 
the Nigerian symbol; this 
simply demonstrates love 
for our country.

How can Nigeria ad-
dress the issue of stored 
Nigerian Aircraft littered 
around our airports?

The stored aircraft that 
are kept in the airports 
should not be there for peo-
ple to see because at every 
approach and departure of 
an aircraft, that is the route 
they taxi to take-off. So, 
people looking at the right 
hand side, it sends a bad 
message. I will encourage 
the Federal Airports Au-
thority of Nigeria, (FAAN) 
to take it to a different lo-
cation where students can 
have access to it. Any airline 
that has aircraft that are not 
useful anymore can be kept 
in a museum so that people 
can come and learn from it. 
They can learn about most 
of the components and 
know if it is something they 
will like to go into.

Is there anything you 
want to raise in the in-
dustry?

Aviation is the only thing 
that can sell the country. 
It is intangible, Nigerians 
are found anywhere in the 
world and that is why we 
need to support the coun-
try. In the last 12months, 
we airlifted 15,000Nige-
rians from London. It is 
only in Med-View, you see 
Nigerian cuisine and our 
caterers are Nigerians.

 What plans do you 
have to raise fund in the 
stock exchange?

P re s e nt l y ,  w e  hav e 
grown this company to a 
level that we believe that 
Nigerians and other foreign 
investors can participate in 
the project, to tell a story 
to everyone that aviation 
has a financial backup and 
exposure to dollars to give 
you grant for what you want 
to do. 

Now Med-View wants 
to expand, twenty seven to 
thirty foreign airlines are 
coming into this country to 
eat into our economy. The 
money goes out. We are 
now telling people in Ni-
geria and diaspora to come 
in and invest. Nigeria is a 
country of about 190million 

people, there is no where 
you can find that number 
in Africa. It is not difficult 
no matter how small it is, 
people can participate. We 
have to change the orienta-
tion of Nigeria to let Nige-
rians know that they have 
a business to invest in that 
will give them a drive. The 
business is open and the 
potentials are enormous. 
This company started from 
nothing, it was just two 
partners who were dis-
cussing and thought of 
doing something consid-
ering the potential of the 
country. So, we started the 
journey together. Today 
the turnover of the com-
pany is going to N26bil-
lion. The money comes 
from the passengers. It is 

the best people can invest 
in because we have the 
liquidity available. Every 
day we fly 18flights and we 
get cash. The money goes 
into financial institutions 
and that is why we have 
grown to this level and it 
is time for the banks to 
partner with this company 
and give us loan. Today we 
have about six aircraft. In 
West Africa we are trying 
to network seven countries 
because we are supposed 
to cover 15 nations. In 
European world, about 18 
countries are coming here. 
Domestic airlines need to 
go to more countries and 
grow the industry. It is 
an airline for Nigeria and 
made for Nigeria, it is just 
destined that it is me that 
will be used to sell this 
message today.

How much are you 
looking at raising?

The company’s worth 
presently is about N15bil-
lion to N20billion. We are 
looking at 20percent of that 
amount, which will amount 
to N4billion naira to start 
up. We can even do more 
than this.

What if the government 
proposes to make your air-
line a national carrier, will 
you accept the offer?

Yes, I will accept it. The 
government has no busi-
ness being in the aviation 
business. When we were in 
New York, when we see the 
green white green colours 
in Nigerian Airways, we 
are happy. We go to the air-
port just to see our people 

Despite the current economic downturn that has made many airlines reduce frequencies in the 
country, Med-View appears to be waxing stronger in the industry. In an interview with Ifeoma 
Okeke, Muneer Bankole, the Chief Executive Officer of Med-View Airline, speaks of the secrets behind 
the airline’s success and preparations on ground to list in the Nigeria Stock Exchange. Excerpt.

Muneer Bankole, the chief executive officer of Med-View Airline



Stocks offer attractive entry 
opportunity for risk tolerant investors

In association with
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Stories by IHEANYI NWACHUKWU

C
urrent valuations of 
most stocks at the 
N i g e r i a n  b o u r s e 
present attractive entry 
opportunities for risk 

tolerant investors to position ahead 
of the earnings season.

In line with the post-listing 
requirements of the Nigerian Stock 
Exchange (NSE), most companies 
have notified the Exchange of the 
closed period for the trading of 
their shares, in the run up to the 
announcement of their 2016 Full 
Year results.   

The value of listed equities which 
opened this year at N9.246trillion 
lost about N274billion last month 
to N8.972trillion as stock investors 
were fairly reluctant to make big 
bets ahead of the FY’16 earnings 
season. In line with most analysts’ 
outlook, most market watchers 
expect bargain-hunters who eagerly 
seek for entry points to see recent 
dip as opportunities to increase 
stake in value stocks ahead of future 
rebound.

Also, the NSE All Share Index 
(ASI) which opened for trade this 
year at 26,874.62 points declined 
to 26,036.24 points at the close of 
trading last month.  

Gregory Kronsten led team of 
research analysts at FBN Quest 
noted in their report, “So much to 
do; so little time” that after three 
years of consecutive losses, “we 
expect equities to regain some lost 
ground this year. We forecast the ASI 
to return 10%, implying an end-year 
target of 29,560.”

Research analysts at SCM Capital 
Limited said recently that they 

Med-View Airline 
listings adds N14.65bn 
to NSE market cap

expect a combination of bargain 
hunting and profit-taking activities 
to hold sway in the market.

“Although, some income focused 
investors may begin to position for 
dividend declaration expectation 
of some selected banking stocks, 
particularly the tier 1 banks,” the 
analysts added.

R e c e n t l y ,  F i t c h  R a t i n g 
downgraded Nigeria rating outlook 
to negative from stable due to 
concerns that the existing lack of 
foreign currency in the country 
could hurt the nation’s economic 
recovery. The rating agency affirmed 
its B+ rating on Nigeria, four levels 
below investment grade.

Kayode Tinuoye -led team of 
research analysts at United Capital 
plc are modestly positive in their 
outlook for Nigerian equities in 

2017, “as domestic and external 
macro headwinds are expected to 
subside in the medium term”. The 
analysts in their recent outlook titled 
“Green Shoots Amid Thorns” based 
their forecast of market returns 
solely on domestic macroeconomic 
condit ion anchore d on the 
trajectory of oil prices.

“Given the possibi l i ty  of 
disruption to crude oil production, 
we think the impact of oil price 
movement on macroeconomic 
conditions in 2017 will be less direct 
similar to the trend in 2016”, United 
Capital analysts added..

The analysts also recognise the 
strong linkage between oil price and 
the Nigerian equities market, “we 
chose to model the All Share Index 
(ASI) against the level of external 
reserves with a view to indirectly 

capturing the combined impacts 
of oil production, foreign exchange 
(FX) trajectory and Foreign Portfolio 
Investments (FPIs).”

Also in their 2017 outlook, 
Saheed Bashir-led team of research 
analysts at Meristem Securities 
Limited, expect activities in the 
equities to remain largely weak 
in the first half of 2017, “on the 
back of subsisting macroeconomic 
uncertainties, while we anticipate 
a modest recovery towards the 
tail end of the year”. In their report 
titled, “In Murky Waters … Wading 
Through Uncertainties”, Meristem 
Securities analysts hinged market 
recovery partly “on stability in the 
foreign exchange (FX) market and 
moderation in exchange rate gap 
between the interbank and parallel 
markets”.

…Investors lost N274bn in January Med-View Airlines Plc 
Tuesday listed its 
shares on the floor 
of the Nigerian Stock 

Exchange (NSE). The airline’s 
listing added about N14.65billion 
(N14, 625,974,100) to the market 
capitalisation of the Exchange, 
further deepening the Nigerian 
capital market.

Med-View Airlines Plc listed 
by introduction its 9.75billion 
(9,750,649,400) ordinary shares 
on the Main Board of the Nigerian 
Stock Exchange at a listing price of 
N1.50 per share.

Trust Yield Securities, Kedari 
Capital and African Prudential 
are the professional parties to the 
listing of Med-View Airlines Plc.

Med-View Airline Plc is one of 
Nigeria’s foremost airlines, airlifting 
more than 3million passengers 
and 46million tons of cargo 
(annually) to 14 local, regional 
and international destinations, 
including London, Accra, Jeddah, 
Abuja, and Lagos amongst others.

Oscar Onyema, CEO, Nigerian 
Stock Exchange (NSE) described 
the listing yesterday by Med-View 
Airlines Plc as “a culmination 
of several months of hardwork 
by all parties to the transaction 
including the Securities and 
Exchange Commission (SEC) and 
the Exchange.”

Onyema further stated: “When 
the MD/CEO of Med-View Airlines 
Plc approached us with his financial 
advisers for approval to list on the 
Exchange, we went through a 
rigorous process to determine that 
Med-View Airlines meets the listing 
standards of the NSE.  With this 
listing, the Company is showing its 

Continues on page 19
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The challenge will be 
how to make the new 
trade partnership 
meaningful. Poor 

infrastructure links and weak 
trade complementarities 
hampered earlier  trade 
initiatives. However, faced 
with the threat  of  new 
disruptions to existing trade 
patterns and supply-chain 
integration, it is even more 
impor tant  that  Afr ican 
economies start trading more 
among themselves. 

In the years following 
the 2008-09 global financial 
crisis, African economies 
took advantage of cheaper 
financing to issue record 
amounts of traded external 
d e b t .   M a n y  o f  t h e s e 
countries are now only five 
or six years away from a large 
amount of this Eurobond 
debt maturing. Ordinarily, 
borrowing countries would 
be looking to refinance their 
existing debt, issuing more 

long-term debt some time 
before their existing debt is 
due to mature. But rising US 
interest rates and higher bond 
yields may complicate this 
process as global investors 
will likely demand even high 
returns for investing in sub-
Saharan African debt, which 
is perceived to be more risky. 

For African governments, 
borrowing internationally 
to invest in infrastructure 
is likely to become more 
expensive. They will have to 
do more to reassure lenders 
that they can repay existing 
debt. Those countries that 
are able to boost confidence 
by signing up for IMF and 
World Bank reforms will likely 
be rewarded with access to 
cheaper financing. Those 
that fail to adopt reforms 
could find their access to 
international capital markets 
more constrained.

Weak growth in recent 
years has impacted the 

health of the banking sector 
in different sub-Saharan 
African economies. Weaker 
c o m m o d i t y  p r i c e s  a n d 
sluggish f iscal  revenue 
resulted in many governments 
falling behind on payments to 
suppliers and contractors. The 
prevalence of fiscal arrears 
(late payment by government) 
has often been closely linked 
to the problem of non-
performing loans in different 
banking systems.  As banks 
face mounting losses, they 
become more reluctant to 
lend. Economic momentum 
slows further.

Often the problems are 
country-specific. Prior to the 
collapse in the oil price in 
late-2014, Nigerian banks were 
used to lending in foreign 
exchange. But currency 
depreciation since then has 
made foreign exchange loan 
repayment more difficult. It 
has also called into question 
capital adequacy, the buffer 
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(measured in local currency) 
through which banks are 
able to absorb losses. Until 
these issues are resolved 
comprehensively, it is difficult 
to see the return of new lending 
appetite on a sustained basis.

Populist policies have also 
played a role in weakening the 
performance of the financial 
sector. In Kenya, the full 
impact of the adoption of loan 
rate caps and regulated loan-
deposit spreads, introduced in 
2016, will only be seen in 2017 
or beyond. 

B a n k s  n o w  f a c e  a 
maximum rate at which they 
are able to lend to clients. 
Wherever loan rate caps have 
been introduced in the past, 
the effect has been the same. If 
banks cannot price adequately 
for risk, they withdraw their 
lending, choosing to lend 
only to the safest and most 
established borrowers.  Small 
and medium enterprises as 
well as new start-ups with no 

Growth, debt and Trump: Key economic trends in Africa to watch in 2017 (2)
established credit histories 
will likely face the brunt of this, 
meaning several growth and 
employment opportunities 
will be forgone somewhat 
needlessly. 

While Africa’s economies 
face more difficult external 
conditions in 2017, many of the 
policies that have contributed 
to weaker economic growth 
are home-grown. The good 
news is that average regional 
growth should recover in 2017. 
But greater reform and deeper 
debate on the domestic policy 
choices that have constrained 
growth are required for more 
meaningful transformation. 

Razia Khan is Standard 
Chartered’s Chief Economist 
for Africa and a well-known 
commentator on African 
markets. Razia advises the 
Bank’s clients on Africa 
strategy and provides regular 
updates to African central 
banks, finance ministries and 
multilateral institutions.

Fixed income, currency markets turnover hits N12.26trn

T
u r n o v e r  o f 
t r a n s a c t i o n s 
c a r r i e d  o u t  i n 
Nigeria’s  Fixed 
I n c o m e  a n d 

Currency (FIC) markets for 
the month of December 2016 
amounted to N12.26trillion, 
according to the FMDQ OTC 
Securities Exchange.  

The record turnover of 
transactions represents an 
increase of 29.37 percent 
(N2.78trill ion) over the 
value recorded in November 
2016 and a 65.08percent 
(N4.83trillion) increase year-
on-year (YoY), FMDQ OTC 
arket summary shows.

Activities in the Treasury 
Bills (T.Bills) market for the 
reporting month of December 
accounted for 45.20 percent 
(November – 48.65percent), 
while Secured Money Market 
[Repurchase Agreements 
( R e p o s ) / B u y - B a c k s ] 
accounted for 20.75 percent 
(November – 25.19percent).

In  t h e  sa m e  p e r i o d , 
Foreign Exchange (FX) market 
accounted for 21.39percent 
(November – 19.45percent) 
of the total turnover, while 
FGN bonds and Unsecured 
P l a c e m e n t s / T a k i n g s 
accounted for 10.62percent 
(November – 4.30percent), 
and 2.01 percent (November – 
2.35percent) of total turnover 
respectively.

Access Bank Plc, United 
Bank for Africa Plc and 
Stanbic IBTC Bank Plc topped 
the league table, ranking first, 
second and third respectively, 
in the value traded for the 
overall over-the-counter 
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(OTC) market. The three 
(3) banks have a combined 
market share representing 
27percent of the overall trades 
executed (buy and sell sides) 
in the markets. Rand Merchant 
Bank Nigeria Limited, Unity 
Bank Plc and Keystone Bank 
Limited continue to remain 
at the bottom of the league 
table, occupying positions of 
twenty-first, twenty-second 
and twenty-third positions 
respectively.

United Bank for Africa 
Plc, Ecobank Nigeria Limited 
and Access Bank Plc topped 
trading amongst Dealing 
Member (Banks) for the 
overall OTC market.

Leaders in the Dealing 
Member (Banks) versus 

Client trading category were 
Access Bank Plc, Stanbic 
IBTC Bank Plc and Standard 
Chartered Bank Nigeria 
Limited. The leaders in the 
Dealing Member (Banks) 
versus CBN trading category 
were Diamond Bank Plc, 
Zenith Bank Plc and Access 
Bank Plc.

FX Market
Transactions in the FX 

market settled at $8.40billion 
in December, an increase of 
42.13percent ($2.49billion) 
when compared with the 
value recorded in November 
($5.91billion). The sixth 
Naira-settled OTC FX Futures 
contract, NGUS DEC 21 2016, 
with total open contracts 
w o r t h  $ 4 7 7 . 4 5 m i l l i o n , 

matured and settled within 
the review month.

The CBN revised the rates 
offered on all outstanding 
OTC FX Futures contracts, 
whilst  a  new 12-month 
contract - NGUS DEC 27 2017 
- was introduced at $/N274.

Member-Member trades 
stood at $0.74billion in the 
month of December, an 
increase of 42.26percent 
($0.22billion) compared with 
trades recorded in November 
and a decrease of 34.79percent 
($0.40bn) YoY, while Member-
Client trades increased by 
35.75percent ($1.63billion) 
from the previous month and 
decreased by 36.32 percent 
($3.54bn) YoY.

Member-CBN trades stood 

at $1.45billion in December 
(November – $0.82billion), 
representing an increase of 
59.07percent ($0.64billion) 
month-on-month (MoM).

In the month under review, 
the Naira remained relatively 
flat to close at $/N305 in 
the inter-bank market and 
depreciated by 1.25percent 
to close at $/N486 in the 
parallel market. In the Spot 
FX market, the top three (3) 
Dealing Member (Banks)  – 
Access Bank Plc, United Bank 
for Africa Plc and Diamond 
Bank Plc a combined Spot FX 
market share representing 
circa 37percent of the overall 
trades executed in the market.

The Dealing Member 
(Banks) versus Client trades 
comprised the bulk of this 
market share, accounting 
for 68 percent of the trades 
executed. In the overall 
F X D er ivatives  market, 
the top three (3) positions 
were occupied by Standard 
Chartered Bank Nigeria 
Limited, (moving up from 
second place), Stanbic IBTC 
Bank Plc, (previously in first 
place) and Access Bank Plc 
respectively; with the Dealing 
Member (Banks) versus 
Client trades accounting for 
56percent of these trades. 
Standard Chartered Bank 
Nigeria Limited, Stanbic 
IBTC Bank Plc and Diamond 
Bank Plc came in respectively 
at first, second and third 
positions in the FX Swaps 
market ; while in the FX 
Forwards market, Access 
Bank Plc,  Stanbic IBTC 
Bank Plc and First Bank of 
Nigeria Limited ranked first, 
second and third positions 
respectively.

In the OTC FX Futures 
market, Zenith Bank Plc, 
Access Bank Plc and Stanbic 
IBTC Bank Plc ranked first, 
second and third places 
respectively.

Fixed Income Market 
(T.Bills and FGN Bonds)  

Turnover in the Fixed 
Income market in the month 
under review settled at 
N6.85trillion, 36.26percent 
(N1.82tril l ion) increase 
above the preceding month’s 
value, with transactions in 
the T.Bills market accounting 
for 80.94 percent of the Fixed 
Income market turnover.

Outstanding T.Bills at the 
end of the month amounted 
to N7.53trillion (November 
–  N 7 . 2 7 t r i l l i o n )  w h i l s t 
outstanding FGN bonds 
increased by 1.04percent 
( N 0 . 6 9 t r i l l i o n )  f r o m 
November to close at N6.66trn 
in the period under review.

Trading intensity in the 
Fixed Income market settled 
at 0.65 and 0.16 for T.Bills 
and FGN bonds respectively, 
with maturities between 1 
- 3 months being the most 
actively traded (N1.70billion) 
in the period under review.

The short- and medium-
ends of the FGN bond yield 
curve gained by averages of 
0.93 percent and 0.08percent 
respectively, whilst the long 
end yield of the curwwve 
declined by an average of 
0.13percent.

Sp re a d  b e t w e e n  t h e 
1 0 - y e a r  a n d  3 - m o n t h 
b e n c h m a r k s  c l o s e d  a t 
-2.30percent points at the 
end of the month under 
review,  compared w ith 
-1.69percent points recorded 
in the preceding month.

Razia Khan is Standard Chartered’s 
Chief Economist for Africa and 

a well-known commentator on 
African markets. Razia advises the 

Bank’s clients on Africa strategy and 
provides regular updates to African 

central banks, finance ministries 
and multilateral institutions.
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Africa investor index
Company Ticker Sector Country Price  Price  MKT  P/E Shares
    US$ Chan. on  Cap  in issue 
     the week SMn  Mn.

SAB Miller SAB SJ Beverages South Africa 59.63 2.4%  96,039.70  34.8  1,610.64 

Anglo American AGL SJ Mining South Africa 17.35 8.9%  22,280.95  -10.8  1,284.53 

Sasol SOL SJ Oil & gas   South Africa 30.42 -1.2%  19,812.94  9.6  651.39 

MTN Group MTN SJ Telecommunications South Africa 9.67 4.8%  17,625.14  17.2  1,822.52 

Standard Bank SBK SJ Banking & finance  South Africa 10.97 0.8%  17,573.96  10.5  1,601.42 

Anglo Platinum AMS SJ Mining South Africa 26.63 16.8%  7,180.86  148.0  269.68 

ANGLOGOLD ASHANTI LTD ANG SJ Mining South Africa 12.01 -0.3%  4,866.61  -104.9  405.27 

Tullow Oil plc TLW GN Oil & gas   Ghana 6.22 -0.8%  5,666.31  381.7  911.38 

Maroc Telecom IAM MC Telecommunications Morocco 15.45 -1.4%  13,582.02  23.0  879.10 

DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.54 0.2%  9,124.83  18.2  17,040.51 

Orascom Construction OCIC EY Construction   Egypt 11.56 0.2%  2,392.70  74.0  206.92 

Attijariwafa Bank ATW MC Banking & finance Morocco 43.08 -0.8%  8,767.83  18.8  203.53 

Nigerian Breweries NB NL Breweries Nigeria 0.98 0.2%  7,385.83  28.4  7,562.56 

Banque Marocaine du Commerce BCE MC Banking & finance Morocco 21.57 -4.0%  3,870.99  17.5  179.46 

Telecom Egypt ETEL EY Telecommunications Egypt 0.69 6.5%  1,176.38  6.9  1,707.07 

VODAFONE EGYPT VODE EY Telecommunications Egypt 3.55 -2.1%  852.08  6.6  240.00 

Banque Centrale Populaire BCP MC Banks Morocco 31.10 -0.2%  4,006.41  21.2  182.30 

Lafarge LAC MC Building materials Morocco 260.84 0.8%  4,556.71  26.4  17.47 

Douja Prom Addoha ADH MC Real Estate Morocco 5.07 -4.2%  1,636.14  16.7  322.56 

Sonatel Sn SNTS BC Telecom. Brvm 39.44 -1.0%  3,944.42  12.6  100.00 

Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.08 1.8%  2,297.77  5.5  29,431.18 

Zenith Bank ZENITH NL Banking & finance Nigeria 0.05 0.2%  1,610.65  4.7  31,396.49 

CGI CGI MC Real Estate Morocco 42.42 0.5%  780.91  14.4  18.41 

Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.21 -2.9%  313.36  381.8  1,505.89 

Commercial Intern.l Bank CIB EY Banks Egypt 4.11 2.2%  4,716.54  16.5  1,147.06 

First Bank FIRSTBAN NL Banks Nigeria 0.01 -3.4%  395.91  2.5  35,895.00 

Abu Kir Fertilizers ABUK EY Chemicals Egypt 5.32 1.2%  447.32  8.5  84.13 

East African Breweries EABL KN Breweries Kenya 2.15 -1.5%  1,696.74  22.6  790.77 

Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.18 1.3%  7,222.82  16.6  40,065.43 

Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.28 0.7%  1,495.62  7.5  238.19 

Mobinil EMOB EY Telecommunications Egypt 4.97 -1.0%  496.63  -  100.00 

T M G HOLDING TMGH EY Real Estate Egypt 0.49 -2.3%  1,018.25  22.5  2,063.56 

Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 2.86 -0.3%  514.68  16.1  180.00 

Ecobank Transnational Inc ETIT BC Banks Brvm 0.04 1.0%  628.98  2.7  15,952.70 

STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.06 8.8%  560.46  8.0  10,000.00 

State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 0.7%  959.67  11.2  31,000.00 

Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.07 -7.8%  380.53  4.8  5,432.00 

Banque De Tunisie BT TU Banking & finance  Tunisia 3.54 3.6%  530.68  13.6  150.00 

Equity Bank Limited EQBNK KN Banking & finance Kenya 0.24 -6.8%  905.84  4.5  3,773.67 

Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.24 -9.5%  711.35  3.5  3,025.21 

United Capital investment views  

Nigeria: Turning the corner?

I
n shaping our outlook 
f o r  g ro w t h  o f  t h e 
Nigerian economy in 
2017, we identified the 
drivers of the key sectors 

that have shown declining 
trend over 2016, and weighed 
the probability of a recovery 
in each of these sectors going 
into 2017. Our base case 
expectation is for the NGN/
USD to remain pressured 
over 2017. While there is less 
visibility in outlook for oil 
production, we have assumed 
an average production of 1.9m 
b/d and an average oil price of 
US$53 p/b.

We  p ro j e c t  t h a t  t h e 
recovery in government 
spending seen in H1-16 (6.2% 
after 6 consecutive quarters 
of decline) will be sustained 
over 2017 but largely driven 
by non-oil revenue growth 
as well as the success rate 
of various fiscal borrowing 
plans. In all, we forecast GDP 
growth in the range of 0.8%-
1.0% in 2017, with much of the 
growth momentum pushed 
to Q3.

Asset Classes : Policy 
decisiveness key to reviving 
markets

We are cautiously positive 
in our outlook for Nigerian 
equities in 2017, given that 
domestic and external macro 
headwinds are expected to 
subside in the medium term. 
We have based our forecast of 
equity market returns solely 
on domestic macroeconomic 
conditions, anchored on the 
trajectory of oil prices. We 

Nigeria outlook 2017: Green shoots amid thorns
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Executive summary

The Ai40 Investor’s 
Index bounced back 
this week to record 
positive gains following 

last week’s drop in value. It was 
a bumper session for South 
African equities, however, 
Kenyan banking stocks suffered 
losses. The index closed up by 
0.82 points; a jump of 0.87% 
from last week’s value of 93.48. 
The Index therefore closed the 
session on a value of 94.30.

In global markets the new 
POTUS (President of the United 
States), President Donald 
Trump, continues to make 
headlines and move markets 
by way of his administration’s 
early policy choices. In a bid 
to curb terrorist attacks in 
the US, Trump executed an 
order over the weekend to 
halt immigration from seven 
Muslim countries. At the time 
of writing, share markets in the 
US, Europe and Asia were in 
retreat as investors reacted to 
the travel ban. To add to this, 
“A key index of global equity 
markets edged lower from 
near-record highs on Friday 
after underwhelming corporate 
earnings and U.S. economic 

growth data” according to The 
Financial Express.

At Friday’s close, the Dow 
Jones Industrial Average edged 
downwards by 0.04%, or 7.13 
points, to close at a value of 
20,093.78 (Yes, the Dow finally 
closed above 20k for the 
first time ever). The Nasdaq 
Composite Index picked up 
0.10%, or 5.61 points, to end 
the session at 5,660.78. The 
S&P 500 lost 0.09%, or -1.99 
points, to close Friday on a 
value of 2,294.69. In London, 
the FTSE 100 ended 0.3% higher 
at 7,184.49.

Gainers 
It’s been a great period on 

the Index for the South African-
listed “Anglo” mining giants. 
Stocks for these companies 
topped the Gainers category 
with Anglo Platinum shares 
appreciating by 16.8% and 
Anglo American by 8.9%. 
According to Market Watch, 
“Anglo American…on Thursday 
reported broadly higher output 
in the fourth quarter across all 
divisions, except for copper, as 
it continues to reap the benefits 
of its focus on operational 
performance.”

Africa investor Ai40 Weekly Commentary – 30 January 2017
Stock for Nigerian-listed 

Stanbic IBTC Bank gained 
a decent 8.8% following key 
executive appointments last 
week. Telecoms companies 
Telecom Egypt and JSE listed-
MTN picked up 6.5% and 4.8% 
respectively.

Losers
Kenyan shares dominated 

the Losers category as stocks 
from this country continue to 
endure some volatile swings. 
Kenya Commercial Bank lost 
the most value with a drop of 
9.5%. Barclays Bank Kenya 
followed closely with a loss 
of 7.8% and Equity Bank 
Limited suffered a 6.8% drop. 
According to CoastWeek.com, 
“All key indices of the…NSE 
fell with considerable margins 
Thursday as foreign investors’ 
participation remained low.”

The rest of the Losers list was 
composed of Moroccan stocks 
where the equities for real estate 
firm Douja Prom Addoha lost 
4.2% and Banque Marocaine 
du Commerce receded by 4.0%.

For more on the Ai40 Index, 
please, visit the Africa investor 
website at www.africainvestor.com.

believe monetary tightening 
is nearing its peak and we look 
to see a more accommodative 
policy stance at some point in 
2017 as inflation retraces.

 Our base case expectation 
is an MPR of 13% by yearend. 
However, we note that there 
are key downsides risks that 
could keep yields elevated 
in 2017, such as lack of 
progress in oil production, 
shocks to oil prices, domestic 
fuel and electricity price 
increase, as well as a larger-
than-anticipated increase in 
government borrowing.

Beyond the exogenous 
factors, an overhaul of the 
FX market structure in a 
manner  that  addresses 
transparency and liquidity; 
traction in oil and gas reforms, 
improvement in power supply 
are the key triggers for a 
sustainable rebound in 2017.

Africa : Fundamental 
weaknesses heighten spill-
over effects

The African growth story 
was less than compelling 
in 2016 as the economic 
fundamentals of the region 
continued to come under a 
severe test. With commodity 
prices set to remain below 
their long term trend, SSA 
economies are poised for 
another challenging year.

Spillovers from China’s 
rebalancing towards more 
sustainable growth will 
continue to becloud the 
outlook for  commodity 
and trade dependent SSA 
economies. However, given 
that commodity dependence 

varies across the region, 
we expect more diversified 
economies to fare better. 
However, countries that 
appear to lack political will 
and flexibility or discipline 
to  car r y  out  ne cessar y 
reforms will continue to 
underperform.

Global Economy in 2017: 
Another year of stagnation?

The global  economy 
continued to be challenged in 
2016, with growth stuck in the 
3% range for the sixth year in 
a row. The earlier anticipated 
re c ov e r y  i n  d e v e l o p e d 
markets has been slow in 
materializing and therefore 
remained quite uneven 
across markets. The growth 
picture in emerging markets 
and developing economies 
was equally challenging in 
many cases. Following an 
initial Brexit shock, months 
of extended quantitative 
easing however began to pay 
off for the Eurozone, after 
a long period of deflation. 
I n  A s i a ,  t h o u g h  Ja p a n 
maintained its monetary 
easing stance throughout the 
year, deflationary pressures 
persisted.

China’s ongoing economic 
realignment targeted at 
reviving its export income 
will continue to reverberate 
globally with telling impact on 
trade-dependent EMs. Overall, 
risks to the global growth 
outlook in 2017 remain tilted 
to the downside with renewed 
political uncertainty, especially 
in the advanced economies, 
likely to be the key driver.

commitment to a culture of 
strong corporate governance, 
excellence, professionalism 
and efficient services to 
its passengers, as well as 
providing increased returns 
to its shareholders.”

The NSE CEO said the 
listing will also increase 
the visibility of Med-View 

Airline Plc and differentiate 
it as a professionally run 
airline with high corporate 
g ov e r n a n c e  s t a n d a rd s, 
“having met the NSE’s listing 
criteria.”

“We are  par t icularly 
pleased that Med-View has 
taken this strategic step to 
join the prestigious club 
of quoted companies in 
Nigeria.  It further reaffirms 
our belief that in spite of 

several policy and economic 
challenges facing the nation, 
our platform remains one 
of the best avenues for 
raising capital and enabling 
su s t a i nab l e  g row t h  f o r 
national development.  I 
commend Med-View for 
this  bold and strategic 
step,” Onyema said at the 
“facts behind the listing 
presentation” of Med-View 
Airlines Plc.

Med-View Airline listings adds N14.65bn...
Continued from page??
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Retail & Consumer Business

Analysts: Chinwe Agbeze, Stephen Onyekwelu

I
t was drizzling one 
evening as Kenneth 
Mbachu, a banker 
hurriedly alighted 
from the bus and 

made a brief stopover in 
front of a makeshift shop. 
He was returning from 
work after a long day and 
to say he was famished was 
an understatement, having 
combed the streets of Lagos 
trying to woo customers to 
open an account with his 
bank.

Standing inside the 
makeshift shop was a mid-
dle-aged man who was 
busy preparing noodles 
for a customer. Neatly dis-
played on the shop’s slab for 
all customers to see are tins 
of sardines, Geisha, corned 
beef and not forgetting, 
cartons of instant noodles. 
Beside the shop is a long 
wooden bench reserved 
strictly for customers but 
today was not a good day 
for any to sit because of the 
light showers.

Kenneth greeted the 
man in a manner that sug-
gests he was no stranger 
and said, “as usual but, 
please add enough pepper 
because of the weather” 
Fifteen minutes later, his 
meal was ready and he 
boarded a tricycle home.

According to Kenneth, 
this was gradually becom-
ing a tradition for him due 
to the present economic 
situation and tight work 
schedule which takes him 
out very early and bring 
him back home pretty late, 
leaving him with little time 
for culinary activities.

“Everything is expensive 
in the country these days. 
Eating a good meal is now 
a big deal but with N200 or 
less, I can have a meal of my 
favourite instant noodles,” 
Kenneth said.

The general level in 
the economy which has 
reduced disposable in-
come of Nigerians have 
made them to embrace 
instant noodles because it 
is cheaper to buy and easier 
to cook. For people who 
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Income, time drive consumption 
of instant noodles

eggs, onions, little pepper 
and leaf sometimes to cook 
my noodles”

Tagged ‘unhealthy junk’, 
noodles has been linked 
to various diseases such 
as kidney damage, heart 
diseases, stroke and hyper-
tension because of its high 
sodium content. Rather 
than avoid this meal, con-
sumers of noodles have 
devised means of making 
it less hazardous and tasty 
at the same time.

“I always parboil my 
noodles, discard the water 
and cook with less than 
the spices. I add lots of 
vegetables, corned beef and 
onions to enhance the taste 
of the noodles”, Olubukola 
Bridget said.

Presently, the price a 70 
gram carton of noodles at 
retail stores in the Nigeria is 
between N1, 800 to N2, 100 
depending on the brand as 
against between N1, 500 to 
N1, 750 sold three months 
ago. Even with over 18 per-
cent increase in the price 
of noodles, consumers’ of 
noodles say they will always 
remain loyal. 
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reside in cities like Lagos, 
Port Harcourt and Abuja, 
time is also a major factor 
for consuming noodles due 
to their tight work schedule 
which takes them out very 
early and brings back home 
pretty late leaving them 
with little them for cooking.

The Nigerian noodles 
industry has witnessed 
an unprecedented growth 
in recent times and this 
is largely due to consum-
ers’ increased demand for 
noodles which is now a 
major menu for millions of 
Nigerians. 

According to World In-
stant Noodles Association, 
WINA, Nigeria is ranked 
12th largest consumer of 
instant noodles in the world 
with estimated annual de-
mand of 1.79billion packets 
of noodles. Reports also put 
the number of Nigerians 
that consume noodles at 
14million. This is nearly 
10percent of the population 
of Nigeria.

The noodles business 
has also produced employ-
ment for people as many 
who ventured into the busi-
ness of preparing noodles 
are smiling widely to the 
bank. These sellers com-
prising more of men than 
women are common sights 
around streets in big cities. 
More makeshift shops for 
cooked noodles sales are 
fast springing up to cater 
for the growing noodles 
customers’. 

“I make at least N30, 000 
on a daily basis but if busi-
ness is dull, I make a little 
less. It’s a good business 
and a lot of customers com-
pared to my previous busi-
ness. I get more customers 
these days and business 
has been booming”, says a 
woman who sells cooked 
noodles under Ojuelegba 
Bridge.

Currently we have more 
than twelve brands of noo-
dles competing for market 
share in the sector. Some 
of the brands include; Dufil 
Prima’s Indomie noodles, 
Chikki Foods Limited’s 
Chikki noodles, May & 
Baker’s Mimee noodles, 
Honeywell Flour Mill Ni-

geria’s Honeywell noodles, 
Golden penny noodles and 
Dangote. Other brands of 
noodles are Cherie, Tummy 
tummy, Smoodles, Star, 
Uno, Sun yum, Mc Chew 
and Chefmie among others.

“Most companies en-
gage in aggressive market-
ing of brands through ad-
vertisement, promotional 
sales, introduction of new 
flavours, brand repackag-
ing, and strong distribution 
efforts. Newer brands con-
tinue to enter the market 
including now regional or 
small local brands, indicat-
ing that there is a possibility 
that given the strong sales, 
there is scope for many 
more brands in the market”, 
Euromonitor reports. 

Recently, Dufil Prima 
added two new product 
sizes to its wide range of 
products to meet the de-
mands of its teeming cus-
tomers.

“The new offering be-
came a necessity as con-
sumer research showed a 
growing affinity for the On-
ion chicken flavour variant 
among many adults, hence, 
a desire to have it in a bigger 
and more mouth filling size, 
and as a consumer respon-
sive brand, we had to attend 
swiftly to the consumer’s 
bid,” Amber Yadav, Brand 
Manager, Indomie 

Studies show that instant 
noodles have no nutrition-
al value and lack essen-
tial minerals but lovers of 
noodles have found a way 
to make this meal highly 
nourishing.

A survey carried out by 
BusinessDay on noodles 
consumers’ revealed that 
their buying behaviour is 
guided by cost, time and 
the ease with which the 
noodles meal is prepared.

“I love noodles and the 
fact that it can be made so 
quickly makes me love it 
even more”, Olawale Olu-
muyiwa, a consultant in 
Port Harcourt, adding, “My 
noodles is not complete 
without lots of shrimps, 
other sea foods and sar-
dine” 

Ijeoma Agbeze, a medi-
cal doctor in Uyo is a huge 

fan of noodles.
“Noodles works fine for 

me because of the cost and 
unique taste in compari-
son with other pasta like 
spaghetti and macaroni. 
It’s also easier and quicker 
to prepare. To enhance 
the taste of my noodles; I 
add lots of pepper, onion, 
groundnut oil and carrot. 
Not forgetting sardine, fresh 
tomatoes and green peas 
when I have enough mon-
ey”, she said.

Philip Mebo, a banker 
eats lots of instant noodles 
because of the nature of 
his job.

“I take noodles a lot be-
cause it’s faster to cook 
but sometimes I uncon-
sciously consider the cost. 
My noodles are always gar-
nished with eggs and car-
rots, it gives it a different but 
unique taste”, he said.

“It’s very accessible, 
faster to cook and comes 
in varieties. I prepare my 
noodles with chicken, veg-
gies and pepper”, Nkechi 
Okoye, another banker in 
Lagos said.

Gloria Ime said, “The 

easier manner in which 
it’s prepared is why I and 
quicker to prepare for my 
kids. I just add eggs and 
sometimes little pepper 
because the noodles spice 
nice”

“It’s handy and costs 
little. I add raw egg, carrot, 
scent leaf, green pepper 
and onions in their noo-
dles”, Nwanyinaya Agbugba 
who resides in Owerri said.

Edozie Umejih, a resi-
dent in Lagos state said, “I 
go for noodles principally 
because of the relative 
short time required to 
prepare it compared to 
other meals. I add ingre-
dients depending on the 
time I have”

“It’s cheap because with 
as little as N60, I’m sure of a 
meal of noodles. It’s easier 
for a bachelor like me to 
prepare. I add onion and 
egg to mine if there I have 
money,” said Cyril Adekoya, 
another resident in Lagos.

Obinna Ezugwu said, 
“Noodles saves me time 
especially in the mornings 
and easier for a bachelor 
like me to prepare. I use 



Growing population, rising demand for 
oral care enlarge market for toothpastes????
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G
rowing up on the 
Mainland of Lagos 
in the early 1980s, 
Bola lived with 
her parents and 

grandparents in a three bed-
room apartment. She recalls 
that her grandparents preferred 
to use the ‘chewing stick’ to 
clean their teeth and would 
have nothing to do with the 
foreign methods of oral hygiene 
adopted by Bola’s educated, 
middle class parents. Bola’s 
mother introduced the fam-
ily to the Macleans toothpaste 
brand.

 Thirty years later, a middle 
class parent herself, Bola lives 
in a four bedroom bungalow 
on the Island with her ageing 
mother, who constantly needs 
dental care. Of the many life 
and hygiene lessons she learnt 
from her mother, Bola has 
steadfastly brushed her teeth 
twice a day and continually 
used one form of mouthwash 
or the other. She has changed 
brands of toothpaste from 
McLeans to Close-Up, to Oral-
B and now to Sensodyne. Her 
brand loyalty unlike her moth-
er’s is determined by complex 
factors such as price, quality, 
durability, availability, advertis-
ing and brand perception.

 This generational change 
in toothpaste brand loyalty 
in Bola’s family represents a 

STEPHEN ONYEKWELU

...as competition for market share intensifies

growing opportunity and an 
intensifying competition in the 
oral hygiene and care market. 
Euromonitor’s report of this 
burgeoning industry shows 
that the oral care market in 2015 
in Nigeria witnessed a positive 
performance at a current retail 
value growth of 11 percent, the 
fastest growing segment of all 
beauty and personal care cat-
egories during the year.

 This remarkable growth of 
the segment is attributed to the 
growth seen in the population 
of Africa’s most populous na-
tion, resulting in new consumer 
groups becoming more inter-

ested in the category. Despite 
the economic crisis which 
continued to plague Nigeria in 
2015 and carried over into the 
2016 recession with slowed 
GDP growth, oral care products 
would generally be considered 
as quite essential and would 
continue to see strong growth 
rates.

 Competition landscape
 A random survey of con-

sumers shows that Procter 
& Gamble (P&G)’s Oral-B, is 
gaining popularity among the 
middle class despite Unilever 
Close-up’s dominant market 
position. Euromonitor had 

La Casera reward consumers in 
‘Share Your Aspiration’ Campaign

Consumers of Nige-
ria’s leading apple 
carbonated soft 
drink (CSD), La 

Casera Apple, have been 
enjoying give-aways even 
after the festive season. 

The brand is currently 
rewarding her teeming con-
sumers with the La Casera 
‘Share Your Aspiration’ 
promo, a phone-in radio 
campaign that has seen 
thousands win refreshing 
cases of La Casera among 
other juicy gifts.

The phone-in radio pro-
gramme is being broad-
casted in 15 states across the 
country, enabling Consum-
ers to call-in, share their 
aspirations for the year 2017 
and also win great gifts. Ra-
dio On-Air-Personalities 
(OAPs) urge callers to share 
their aspirations for their 
family, job and the country 
and for doing that, they get 
rewarded by La Casera.

La Casera Apple drink 
has led the Apple segment 
of the Nigerian CSD market 
for 15 years and is reputed 
for having natural apple taste 
and juice extracts; La Casera 
is also the first to introduce 
the PET bottling technology 
in Nigeria. This innovation 
revolutionised CSD packag-
ing in Nigeria. 

According to Roland Eb-
elt, managing director of the 
La Casera Company, the fes-
tive season may have come 
and gone but there is really 
no season to enjoy a refresh-
ing bottle of La Casera. 

‘‘We appreciate the value 
our consumers attach to 
every New Year and their at-
tempts to better the previous 
year and improve on their 
lives with positive resolu-
tions no matter the obstacle. 
This campaign is special 
because consumers are get-
ting rewarded for deciding to 
better their lives,”Ebelt said.

Bold Bitter Lemon, an-
other brand from the stables 
of The La Casera Company is 
also engaging her consum-
ers in a phone-in campaign 
in three major cities of Port 
Harcourt, Enugu and Akure. 

Listeners phone-in to 
give their most ‘bold’ life 
-changing experiences and 
decisions that nudged them 
to success.

On his part, Bello Yusuf, 
marketing manager said The 
La Casera Company’s great-
est achievement is coming 
tops on consumers’ share 
of mind. 

Yusuf said, ‘‘the new cam-
paign will see many con-
sumers win gifts right from 
the comfort of their homes, 
work environment or even 
from the road. All they need 
to do is tune in to the desig-
nated radio stations across 
the country and participate 
through phone calls and they 
could be winners”

in 2015 estimated Close-Up’s 
share of the oral care market at 
around 23 percent retail value.

 Close-up was first intro-
duced into the Nigerian market 
four decades ago and with 
demand driven by sustained 
advertising support and strong 
consumer loyalty due to its 
long-standing presence in the 
country. It takes full advantage 
of its robust and wide distribu-
tion network to expand sales; it 
also offers numerous different 
flavours under the Close-Up 
Toothpaste brand, which of-
fers consumers wider choice, 
thereby systematically keeping 

them loyal to the brand.
 Oral-B a later entrant into 

Nigeria’s oral care market 
launched in 2011 but seems 
to  have been grappling with 
rampant counterfeiting which 
has also posed a challenge to 
its older and more established 
rival, Close-up, some years ago.

 In recent time Close-up’s 
strong consumer loyalty has 
come under severe threat 
because like Bola above, con-
sumers now have a variety of 
alternatives from which to 
choose and the factors driving 
this unsteady brand loyalty 
are:  price, quality, durability, 
availability, advertising and 
brand perception. In addition 
there is a new generation of 
consumers for whom Close 
Up’s early entry into the mar-
ket means little.

 For instance, 21 year old 
Chukwunonso Okoye, a stu-
dent of chemical engineering 
grew up in a home with parents 
who were loyal to Close-Up but 
in school, his friends are loyal 
to Oral-B and others to Senso-
dyne. This was not the case in 
the 1980s and early 1990s when 
you either used Close-Up or 
Macleans.

 “Well, I am very health 
conscious and pay attention to 
the ingredients used by various 
toothpaste brands. The ingre-
dients used, price, durability 
and accessibility among other 
factors influence my choice of 
toothpaste not inherited family 

loyalty” Okoye said.
 Competition in the oral 

care market is heating up 
with each toothpaste brand 
fighting to keep and grow its 
market share by introduc-
ing innovative products to 
market to match the offer of 
competition. For instance 
Close-Up recently introduced 
an herbal based toothpaste 
brand because Dabur tooth-
paste brand was encroaching 
into its market share with its 
herbal toothpaste, which was 
perceived as medicinal by 
some customers.

 On prospects for the oral 
care market segment, Euro-
monitor estimates there will 
be positive performance in 
Nigeria, with a compound an-
nual growth rate (CAGR) of 2 
percent anticipated at constant 
2015 prices. With the current 
inflation rate at 18.3 prices may 
have spiked but the market 
fundamentals remain strong.

 The need for proper oral 
hygiene, the growing popula-
tion and consistent marketing 
activities by producers are 
expected to drive sales in the 
category. Spurred by prospects 
of rising incomes, especially 
young adults and profession-
als, Nigerian consumers are 
expected to increasingly ap-
preciate the benefits of the 
regular usage of oral care 
products, which is expected 
to help to boost growth in the 
category.

 

Trophy Lager Beer makes market inroads; 
battles for Nigeria’s price sensitive consumers

He has always 
wondered how 
he cultivated his 
beer-drinking 

habit because as a boy his 
parents indirectly made 
him believe beer-drinking 
though not a taboo was a 
restricted topic.

Whatever happens he 
likes his bottle or two of 
beer at the end of each 
working-day with friends 
and colleagues.

It had been a particularly 
challenging day at work in 
terms of the level of con-
centration required to ac-
complish the day’s task. As 
he walked into his usual 
‘chilling’ spot and settled 
down the owner of the spot 
with whom he has become 
friends walked up to him 
and told him about a new 
brand of lager beer in town. 

She called it Trophy.
“Kunle” she started. 

“There is a new brand of la-
ger beer in town. You might 
want to try it to form your 
own opinion.”

Kunle’s brand is Guin-
ness big stout and he can 
conveniently empty four 
bottles at N350 per bottle 
this comes to N1400 in ad-
dition to a plate or two of 
paper soup. When Kunle 
reasoned that at N200 he 
could consume five bottles 
of Trophy maximum, he 
gave it a try and got hooked 
because in addition to been 
less pricey he woke up with-
out every beer drinkers 
dread – a hang-over.

This reflects a trend no-
ticeable already in 2015, 
according to Euromoni-
tor, a market research firm. 
Partly because of price con-
siderations, lager contin-
ued to see a strong shift 

towards economy brands. 
Such brands are generally 
regional since they are sold 
only in certain regions and 
not nationally, such as the 
Trophy (South-West) and 
Hero (South-East) brands.

Tola, who runs a pub in 
Apapa and whose 70 year-
old-father owns chains of 
hotels in Ibadan and Lagos, 
said she got introduced to 
the Trophy brand during 
the Yuletide. Her brand is 
Heineken, so is her Dad’s. 
But after she took the three 
bottles of Trophy her Dad 
bought for her in Ibadan 
during the Christmas 
holiday she hesitantly but 
steadily got hooked, too.

“I am over 60 years old, 
I drink Trophy not because 
it is cheap but because it is 
so light I can consume two 
or three bottles without any 
hang over, the following 
day.”

...and older demographic
STEPHEN ONYEKWELU



23Thursday 02 February 2017 BUSINESS  DAY

Kenneth is currently 
the Managing Director of 
GfK RT Nigeria, the West 
African subsidiary of 
the fourth largest Market 
Research Agency in the 
world. He promotes Mon-
eytalk, a knowledge based 
organization committed to 
dispensing financial intel-
ligence that leads to finan-
cial freedom. 

You can reach him with 
your feedback on money@
moneytalkng.com or 070 
6337 3391 if you would 
like him to facilitate Money 
talks and lessons at your 
events, seminars or con-
ferences over the week-
end in the Lagos area. You 
can also visit www.mon-
eytalkng.com for addition-
al resources on financial 
intelligence.

You can also follow him 
on twitter @moneytalkng.  
Or visit Moneytalk Re-
sources Youtube channel 
for Money Lessons videos.

I
n recent times Ni-
geria isfacing severe 
economic recession. 
Oil prices have plum-
meted, there is rising 

unemployment, soaring 
inflation and the Naira has 
seriously depreciated in 
value. Analysts are predict-
ing that it may take time to 
recover fromthis doom and 
gloom.

I agree that it’s tough 
and rough, but opportuni-
ties for building wealth still 
abound. In 2016 some peo-
ple will still honestly create 
wealth for themselves not-
withstanding.  According 
to Mary Kay Ash, “There 
are three types of people in 
this world: Those who make 
things happen, those who 
watch things happen and 
those who wonder what 
happened.” It is those who 
make things happen that 
are likely to thrive in these 
austere times.

I want you to know it’s 
possible to be “recession-
proof,” seeing what is going 
on around you yet not ex-
periencing any of it person-
ally. Here are twelve keys to 
help you thrive in periods 
of economic downturn:

Increase your capacity 
to earn as an employee or 
business owner

To be recession proof 
will require you to earn 
more – whether as an em-
ployee or business owner. 
Employees must get better 
equipped so they can get a 
higher paying job or move 
to higher paying careers, 
while business owners 
must invest in upscaling 
their businesses to attract 
more customers who will 
have to pay more. This is 
the time to repackage and 
rebrand yourself so as to 
increase your earnings 

these 2 pillars of excel-
lence must continually be 
sustained in order to be-
come recession proof. Ex-
ceed expectations whether 
you are an employee or a 
business owner and you 
will remain in the forefront 
of being successful in these 
times.

Eliminate bad debt but 
keep good debt

Bad debt is simply tak-
ing a loan or using bor-
rowed resources to pay for 
things which do not gener-
ate cash flow, while good 
debt is using borrowed re-
sources to invest in assets 
that produce enough cash 
flow to even pay the debt 
with more inflows to spare. 
A recession’s not the time 
to carry unnecessary debt 
which dries up liquidity. 
Instead seek for good debt 
which adds more liquid-
ity to your accounts and 
increases the value of cash 
you have in the bank.

Recessions come and 
go, and this one will be 
no different.  Application 
of these relevant tips will 
cause you to thrive by be-
coming recession-proof.  
Becoming part of the elite 
club of recession-proof 
individuals who create 
wealth is not difficult once 
you know how.

How to thrive during 
economic recession
potential.  The good news 
is that customers and em-
ployers require quality ser-
vice and staff respectively, 
and they expect that a pe-
riod of recession means 
they will have to pay more 
for both.

Build a second and 
even a third income 
stream

Money needs to enter 
your life from more than 
one source in order to be 
recession-proof. I encour-
age you to actively seek 
for ways to earn money 
from additional sources.  
Today’s individual cannot 
afford to depend on earn-
ings from just one source 
to make ends meet. Start 
something else and ef-
fectively utilize your spare 
time running and build-
ing multiple streams of 
income flowing into your 
life.

Explore daily money 
making opportunities

What’s much better 
than making money on a 
monthly basis? It is mak-
ing money on a weekly, or 
even on a daily basis! Mak-
ing money daily means 
getting paid something 
every day of month. There 
are several opportunities 
that cost very little by way 
of an investment, which 
could fetch one daily in-
come. Daily turnover 
from one or more income 
streams is highly essential.

 Protect your assets 
and avoid losses

Recession normally 
brings along with it an up-
surge in crime, so please 
protect your property 
from theft and other as-
sociated perils. This may 
be a tough period but you 
must take out some form 
of insurance so if anything 
occurs it will be much eas-
ier to get back on your feet. 
You don’t want something 
to happen and you don’t 
have the resources to start 
from scratch. It’s also ad-
visable to take calculated 
risks with scarce resources.

Network
This is the time to so-

cialize, meet more people, 
attend events and func-
tions, and generally build 
your network of contacts 
and associates. Your net-
work is your networth, thus 
requiring that the more 

quality people you know 
the better your chances of 
becoming recession-proof. 
It is people who help others 
climb the ladder by provid-
ing opportunities. Don’t 
pass up on the opportunity 
to meet people and add 
them to your network.

Dollarise your hustle
In other words you 

need to explore ways by 
which you can earn mon-
ey in foreign exchange. 
Earning a significant por-
tion of your income in 
forex makes you immune 
from the fluctuations and 
depreciations in the value 
of the Naira. Your foreign 
currency brought into the 
local market will translate 
to a higher value of  local 
currency in your pocket.

Embrace cash flow in-
vestment strategies

Your investment strat-
egy at this time should be 
anchored on accepting 
to invest in assets which 
generate a positive cash 
flow, enough to produce 
a long period of income/
inflows rather than invest-
ing for capital gains such 
as buying a house you 
want to live in and expect-
ing the value to increase. 
A house you are occupy-
ing cannot produce any 
cash flow, but a house put 
up for rent can produce 
a positive cash flow. This 
period requires liquidity.

Use Tough Times as a 
Springboard for Learn-
ing and Growing

The greatest innova-
tions of all time have oc-
curred during difficult 
times, and many great 
businesses have been 
born. That’s because it is 
human nature to move 

away from pain and to-
ward pleasure, and pain-
ful times induce action. 
The ones who find effec-
tive ways to do that can, 
and often do, build em-
pires around their discov-
eries. Recessions always 
bring unwelcome change, 
upheaval and problems—
and also opportunities. 
Even if your business and 
cash flow have slowed 
down, you shouldn’t. Now 
is the time to leap into ac-
tion. Staying on the cut-
ting edge is important in 
any economy and critical 
in a poor one. You can 
keep your crucial edge by 
continuing to learn and 
grow.

 Research and invest 
in industries that boom 
during a recession

No matter the eco-
nomic situation there are 
industries and business 
opportunities that thrive, 
even in recession. The 
key is to do your home-
work and find out these 
opportunities and invest 
in them. For example 
fashion, luxury goods, 
food and confectionery, 
cosmetics, alcohol and 
tobacco have proved to 
experience growth and 
if properly managed can 
withstand recession

Stay focused
The more difficult the 

economic environment, 
the more important it is 
for you to focus on op-
portunity, rather than 
problems externally, and 
on core competencies, 
passions and values in-
ternally. This is a winning 
combination. When you 
are focused on possibili-
ties, possibilities are what 
you find. When you are 
passionate about what 
you are doing and that 
passion aligns with your 
values and complements 
your core competencies, 
you are almost unstop-
pable. So, while others are 
pointing out problems, 
find the possibilities. And, 
while others are trying 
anything and everything, 
hoping something will 
pan out, stay focused on 
what matters.

Create value and don’t 
forsake quality

A recession is not the 
time to jettison quality 
and value on the altar of 
resource scarcity. Instead 
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Don’t cry for the TPP
P

resident Donald 
Trump’s formal with-
drawal of the United 
States from the Trans-
Pacific Partnership 

negotiations has precipitated a 
flood of tears about and warnings 
of the end of free trade and rising 
Chinese hegemony from ortho-
dox economists and pundits.

But there is no cause for tears 
or grounds for fear. The TPP was 
a mistake. Although advertised 
as “trans-Pacific,” about 500 mil-
lion of the 750 million people to 
be covered by the deal were in the 
Americas — Canada, the United 
States, Mexico, Peru and Chile — 
and were already party to inter-
locking free trade agreements.

Of the remaining countries 
— Australia, New Zealand, Sin-
gapore, Brunei, Malaysia, Japan 
and Vietnam — the United States 
already had free trade deals with 
Australia and Singapore as well 
as a number of market-opening 
arrangements with Japan. By 
leaving China, South Korea, the 
Philippines, Indonesia, Thailand 
and India out of the deal, Wash-
ington was ignoring the vast bulk 
of the countries and people of the 
Asia-Pacific region. Moreover, 
even its most ardent advocates 
concluded that the agreement 
would have provided virtually 
no economic gain for the United 
States.

It was precisely because of this 
lack of economic benefit that for-
mer President Barack Obama was 
forced to sell the deal by claiming 
that it would prevent China from 
writing the rules of trade for the 
future and also impede China’s 
rise as a new hegemon in Asia. 
Not only was this a false claim, it 
was also a foolish one. China was 
already negotiating with all of the 
TPP nations, as well as the other 
countries in Asia noted above, for 
an arrangement called the Com-
prehensive Regional Economic 
Project.

Nothing the United States did 
was going to prevent those coun-
tries from also making a deal with 
China. Nor did China’s influence 
depend on any trade arrange-

ment made by the United States. 
It arose, and would continue to 
arise, from China’s strong and 
growing international economic 
competitiveness. Indeed, the 
country is powered by its large, 
continuing trade surplus with 
the United States and the grow-
ing hoard of dollar reserves that 
has resulted. By dint of those re-
serves, China has been able to 
establish an infrastructure bank 
and to promote its much bally-
hooed One Belt One Road proj-
ect. Offsetting China’s growing 
power could never have been 
achieved by a paltry trade deal 
like the TPP.

For the future, what America 
needs is not so much more so-
called free trade agreements as 
more balanced trade and more 
effective responses to mercantil-
ist policies and practices. Four 
key elements need to be ad-
dressed: currency, taxes, invest-
ment incentives and informal 
government intimidation.

CURRENCY. The present in-
ternational monetary system of 
floating exchange rates makes the 
U.S. dollar, as the world’s major 
currency, vulnerable to manipu-
lation. That is to say that govern-
ments can intervene in currency 
markets to buy and sell dollars 
in order to weaken or strengthen 
their own currencies rather than 
allowing market forces alone 
to determine exchange rates. 
Governments use this practice 
mainly to stimulate their exports 
by maintaining artificially un-
dervalued currencies, but they 
may also use it to strengthen their 
currencies in an effort  to protect 
or fortify domestic producers by 
thwarting the movement of capi-
tal out of the country.

The United States could take 
three steps to ameliorate this 
situation. One is to lead an effort 
within the International Mon-
etary Fund to adopt rules that 
would aim to achieve a roughly 
balanced level of overall trade for 
all parties in the system. This was 
one of the goals of the 1944 Bret-
ton Woods conference that led to 
the establishment of the IMF, and 

it needs to be reinforced.
A second step would be to cre-

ate what might be called a “mar-
ket access charge” on investments 
coming into the United States 
from abroad. A surcharge or 2%, 
3% or 4% could be imposed on in-
ward investment flows and could 
be adjusted to decline when the 
U.S. trade deficit falls and rise 
when the deficit rises. The funds 
generated by the charge could be 
put into a fund that would pay for 
the administration of the system, 
and that could also be invested in 
infrastructure improvements.

A third step would be to adopt 
a policy of having the U.S. Trea-
sury buy and sell currencies to 
offset any manipulation.

TAXES. The United States has 
one of the highest corporate tax 
rates in the world and is one of 
the very few countries that does 
not have a value-added tax, or 
VAT. Washington should move 
quickly to reduce the U.S. cor-
porate tax rate to a range of 15% 
to 22% — similar to the rates of 
Singapore, the U.K. and Sweden. 
Doing so would make investment 

in production in the United States 
much more attractive. In addi-
tion, Washington should adopt 
its own VAT system to fund infra-
structure improvements. Like all 
VATs, this would be rebated on 
exports and imposed on imports 
to put the United States in line 
with most of its trading partners.

INVESTMENT INCENTIVES. 
To deal with investment incen-
tives such as offers of free land, 
tax holidays and capital grants 
that distort international invest-
ment flows, Washington should 
propose that the World Trade 
Organization adopt discipline 
measures. At the same time, to 
encourage the sincere negotia-
tion of these measures, the U.S. 
government should also estab-
lish a fund to be used as needed 
to match such offers that other 
countries make to global corpo-
rations.

INTIMIDATION. Finally, the 
United States should consider 
announcing and pursuing a pol-
icy of reciprocity with regard to 
the administrative “guidance” 

or industry-structure policies of 
other governments. Thus, if an 
economic partner of the United 
States bans certain kinds of U.S. 
corporations from entering its 
market, that partner should be 
aware that reciprocal market 
exclusion policies might be in-
voked. In this regard, investment 
in the United States by companies 
from countries having authoritar-
ian governments not subject to 
the rule of law should be greatly 
restricted.

Combined, these steps would 
make globalization not only safe 
but profitable for the United 
States.

(Clyde Prestowitz is founder 
and president of the Economic 
Strategy Institute in Washington, 
D.C. He led many U.S. trade and 
investment negotiations with Ja-
pan, China, Latin America and 
Europe during the Reagan ad-
ministration and served as vice 
chairman of President Bill Clin-
ton’s Commission on Trade and 
Investment in the Asia-Pacific 
region.)
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The defining legal milestones of 2016
2

016 will undoubtedly be remembered for the 
shocking election results in United States of 
America and Brexit votes, the rise of Russia 
in international global affairs, devastating 
terrorist attacks in France, Belgium, Germany, 

and the proxy war in conflict torn Syria. While these 
events shaped the international scene, Nigeria was 
smarting from the effects of stagflation with several 
other thematic events of radical proportions dominat-
ing the headlines e.g. the DSS assault on the judiciary, 
release of some Chibok girls, floatation of the Naira, 
policy flip-flops on exchange controls, resurgence of 
Niger Delta militants and of course, the intransigence 
of the occupier of the ‘Other Room’.

Although a challenging year for the country, there 
were several legal anecdotes and we at Jackson, Etti & 
Edu have taken the time out to focus on key milestones 
that shaped the legal scene in the past year. These 
comprise legal and regulatory developments of a com-
mercial nature which would in many respects have an 
impact on 2017. 

INTRODUCTION OF  A FLEXIBLE FX REGIME 
- A TALE OF TWO HALVES

The transition from a pegged exchange rate system 
to a floating autonomous exchange rate system by the 
Central Bank of Nigeria (‘CBN’) was initially applauded 
by pundits and investors as bold and seen by many as 
the beginning of the much needed reform given its 
potential to catalyse Foreign Direct Investment and 
Foreign Portfolio Investment. The core characteristics of 
the floating exchange rate included: the two way quote 
system involving FX Primary Market Dealers; introduc-
tion of naira-settled OTC FX Futures to discourage front 
loading by speculators; use of the Thompson Reuters 
Order Matching System to ensure the exchange rate was 
purely market driven; clearing the backlog of matured 
letters of credit through use of FX Derivatives; and 
CBN intervention through the interbank market or 
secondary market intervention sales. In furtherance 
of this bold initiative the CBN and FMDQ released 
a number of guidelines some of which include: the 
Revised Guidelines for the Operations of the Nigerian 
Inter-bank Foreign Exchange Market, Guidelines for FX 
Primary Dealers, OTC FX Futures Market Operational 
Standards etc.

Notwithstanding these robust guidelines, six months 
into this new FX regime, the system has proved to be 
artificial and not reflective of market realities largely 
due to CBN’s subsequent policy contradictions such 
as: recommencement of FX sales to Bureau De Change 
Operators, FX sales to pilgrims at pegged rates, CBN 
instruction for diaspora remittances to be sold to BDCs, 
and CBN’s compulsory instruction directing Banks to 
allocate 60% of sales to Imports of raw materials and 
machinery. The situation is further exacerbated by 
persistent rumours of rate fixing, forex scarcity and lack 
of continued interventions by CBN and participation 
by oil Majors (the two biggest sources of FX) in the FX 
market. 

While the jury is still out on the effectiveness of these 
reforms in the long term, the incontrovertible truth is 
that it has been poorly implemented in the short term 
and has failed to close the gap between the official 
market and the parallel market.

COURT REVERSAL OF ELECTRICITY TAR-
RIF INCREASE IN TOLUWANI-YEMI ADEBIYI V. 
N.E.R.C & ORS (SUIT NO. FHC/L/CS/768/2015) 
– CONSUMER ACTIVISM TRUMPS REGULATOR 
ARBITRARINESS 

In July, 2016, Justice Mohammed Idris of the Federal 
High Court of Nigeria, Lagos division delivered judg-
ment on a suit instituted against the Nigerian Electric-
ity Regulatory Commission (‘N.E.R.C’) further to its 
upward review of the electricity tariff at the instance 
of Distribution Companies which took effect from 1st 
February, 2016. In reaching its decision, the court relied 
on Sections 31, 32 and 76 of the Electricity Power Sector 
Reform Act 2005 (‘EPSRA’) which deal with the estab-
lishment of N.E.R.C, its objects and functions and Tariffs 
respectively. According to the court, N.E.R.C failed to 
comply with the provisions stipulated in the EPSRA for 
the review of tariffs and also failed to honour the court’s 
previous order for maintenance of status quo pending 
determination of the substantive suit. Consequently, 
the court declared that the revised tariff was illegal, 
irrational and irregular and consequently ordered a 
reversal of the tariff with immediate effect. In reach-
ing its decision the court indicated that N.E.R.C acted 
outside the powers conferred on it by the EPSRA and 

PERSPECTI   with Abayomi Adebanjo

failed to follow the prescribed procedure. 
Whilst this judgment was expectedly applauded 

by various consumer rights groups and civil societies 
across the country, the key players in the Power sector 
have generally described the decision as a setback to 
the development of the Nigerian power sector and ex-
pressed their intention to appeal against the decision.

STANBIC IBTC HOLDINGS PLC V. FRCN & 
NOTAP (SUIT NO. FHC/L/CS/1596/2015) - NON-
REGISTRATION OF CONTRACTUAL AGREE-
MENTS WITH NOTAP: REGULATORY ARBITRAGE 
OR ILLEGALITY? 

The imposition in November 2015 of a N1billion 
penalty by the Financial Reporting Council of Nigeria 
(‘FRCN’) against Stanbic IBTC Holdings Plc (‘Stanbic’) 
for accounting misstatements following the suspension 
of both its Chairman and Managing Director  as well as 
the dismissal in December 2015 of the suit instituted 
by Stanbic to set aside these penalties set the tone in 
2016 for the underlying fundamental issue regarding 
the validity of contractual agreements not registered 
by the National Office for Technology Acquisition and 
Promotion (‘NOTAP’).  

While the Federal High Court, in dismissing Stanbic’s 
suit, has taken a conservative and pro-public policy 
perspective when it held that any contract which sought 
to circumvent the provisions of a statute is illegal, null, 
void and unenforceable; the court failed to avert its mind 
to the  dynamic issue of regulatory arbitrage evident in 
Stanbic’s central argument that non-registration of a 
registrable agreement does not render the agreement 
illegal or null and void neither did the NOTAP Act crimi-
nalize such non-registration. They argued that only the 
ability to remit payment in terms of foreign currency 
from Nigeria through the Central Bank of Nigeria (CBN) 
or licensed Commercial Banks would be affected, 
however in the event that the foreign supplier of goods 
or services would be willing to accept payment in local 
currency, there would be no adverse consequence of 
non-registration. 

While the decision reached in the Federal High Court 
pronouncement undoubtedly remains the authority 
today, there is urgent need for the appeal courts to de-
termine whether the lack of NOTAP registration renders 
an agreement a nullity.

ACQUISITION OF MOBIL’S DOWNSTREAM 
ASSETS BY NIPCO - AGGRESSIVE INDIGENOUS 
EXPANSION IN THE FACE OF GLOOMISH OIL 
SECTOR FUNDAMENTALS 

In October 2016, indigenous downstream company, 
NIPCO Plc, announced its acquisition of 60 per cent 
stake in Mobil Oil Nigeria (MON) Plc from United 
States oil giant, ExxonMobil. The transaction which has 
been described by some as the biggest in the Nigerian 
downstream sector in recent years, comes barely seven 
years after another US energy giant, Chevron Corpora-
tion, divested its majority stake in Chevron Oil Nigeria 
Plc to another Nigerian indigenous downstream player, 
MRS Group and one year after Mercuria Energy Group 
acquired a 17% stake in Forte Oil. Further to the signing 
of a Sale and Purchase Agreement (SPA) with Exxon-
Mobil, NIPCO is expected to commence the process of 
obtaining regulatory approval from the Securities and 
Exchange Commission (SEC) and the Nigerian Stock 
Exchange (NSE).

The transaction, currently valued at over 
US$300million, represents a bold move by an indig-
enous player actualizing its expansion strategy irrespec-
tive of the pervading gloom in the macro-economy. 

LAGOS STATE CRIMINALIZES ILLEGAL OC-

CUPATION OF LANDED PROPERTIES - LAND 
REFORM THROUGH BOLD LEGISLATION 

After several decades and countless tales of illegal 
possession of landed properties by miscreants, des-
titute individuals, vagrants and fraudsters; unlawful 
encroachment on land; unlawful sale of land; and the 
unending litigation for declaration of title to land, the 
Lagos State of House of Assembly finally rose to the 
occasion and passed ‘The Law Prohibiting Forceful 
Entry and Illegal Occupation of Landed Properties’ in 
August 2016. This new Law, which is the first in Nigeria, 
protects the proprietary rights of Land and Property 
owners and criminalizes actions of forceful and unlaw-
ful entry or occupation of premises.  The Law prescribes 
a ten- year imprisonment term for forceful takeover of 
properties or the use of threats or violence to enter a 
property for personal use.  The Law also criminalizes, 
amongst other actions, the use of fire arms or offensive 
weapons and causing injury to persons and prescribes 
a four-year imprisonment period for same.  In all, the 
Law is regarded as a welcome deterrent geared at pro-
hibiting forceful entry and illegal occupation of landed 
properties, violent and fraudulent conducts in relation 
to landed properties in Lagos state and for connected 
purposes, is enacted to save would-be property own-
ers and investors from being harassed and exploited 
by land grabbers. 

The end may be near for the feared ‘omo onile’ (as 
they are popularly called) which literally means ‘sons 
of the landowners’ and the ‘ajagungbale’ (meaning one 
that ‘fights war to obtain land’). 

RELEASE AND SUSPENSION OF THE NATION-
AL CODE OF CORPORATE GOVERNANCE 2016 - A 
CASE OF APPROBATING AND REPROBATING 

In light of the disaggregation and multiplicity of cor-
porate governance codes across sectors, the Financial 
Reporting Council of Nigeria (FRCN) sponsored and 
promoted ‘The Code of Corporate Governance’ con-
solidating and codifying the various sectoral codes on 
corporate governance and the unified code was issued 
in three parts: the Code of Corporate Governance for 
the Private Sector; the Code of Governance for Not-for-
Profit entities; and the Code of Governance for the Pub-
lic Sector by FRCN. The Code of Corporate Governance 
for the Private Sector was expressed to be mandatory, 
while that for the Not-for-Profit entities was to be oper-
ated on a “Comply or Justify non-compliance” basis. 

Whilst the intention behind the Code might have 
been altruistic, its coverage and implications were unde-
niably controversial particularly in view of the following: 
(i) the passage of  the Code of Corporate Governance for 
the Private Sector in spite of the ruling in Eko Hotel vs. 
FRCN which clearly carved out private companies from 
FRCN’s ambit; (ii) the clear conflict between the Codes 
and various principal enactments including the FRCN 
Act, CBN Act etc; and (iii) the authority of the FRCN’s Ex-
ecutive Secretary to act without a constituted board.

Notwithstanding the obvious need to consolidate 
the plethora of corporate governance guidelines in 
the public space, it is apparent that this needs to be 
done in a better articulated, more comprehensive and 
cohesive manner.  

CBN LAUNCHES THE NATIONAL COLLATERAL 
REGISTRY - UNLOCKING CAPITAL FOR MICRO, 
SMALL & MEDIUM ENTERPRISES 

The National Collateral Registry (‘NCR’), which 
operationalizes the Central Bank of Nigeria’s (‘CBN’) 
regulations on ‘Registration of Security Interests in 
Movable Property by Banks and Other Financial Insti-
tutions in Nigeria’,  is a web-based system that allows 
lenders to determine any prior security interests, as 
well as to register their security interests over movable 
assets provided as collateral. The real impetus of the 
NCR is that it improves access to secured financing for 
Micro, Small and Medium Scale Enterprises (‘MSME’) 
as moveable assets often constitute the main stock of 
MSMEs and are also the main type of asset that MSMEs 
can encumber. 

According to the CBN, who launched the initiative 
with the support of the International Finance Corpo-
ration, the objective is to allow low-income earners 
and small-scale entrepreneurs to secure loans against 
movable assets thus increasing local production and 
also helping to in reduce unemployment. The long-
term vision of the NCR is to ensure growth of the Nige-
rian economy by assisting Nigerian banks to support 
MSMEs. The web-based nature of the system offers 
remote access without visiting the registry office which 
is meant to significantly reduce redtapism in confirm-

ing security and hence accessing capital. It reduces 
and frees officials of the registry operations from paper 
burdens, manual reviews, searches and storage costs.

While the initiative has been largely recognized as 
laudable the jury is still out as to whether the platform 
will catalyse financing to its target audience i.e. MSMEs 
and lead to increase productivity.  

INTRODUCTION OF ELECTRONIC CERTIFICATES 
OF CAPITAL IMPORTATION - THE DEMATERIALIZA-
TION OF CCI’s

In 2016, the Central Bank of Nigeria (CBN) com-
menced the automation of the issuance of Certificate of 
Capital Importation (CCI) to facilitate efficiency in ser-
vice delivery as well as increase operational efficiency. 
The CBN directed banks to migrate from physical CCIs 
to a new electronic system, the Electronic Certificate 
of Capital Importation (e-CCI) Application. This e-CCI 
Application server is maintained by the CBN, and 
further to the CBN directive, holders of active CCIs (i.e. 
CCIs with outstanding/unrepatriated amounts) were 
required to return the original to the issuing bank for 
uploading on the new platform and reissuance of an 
electronic version.  

STANDARD CHARTERED BANK NIGERIA LIMITED 
V. KASMAL INTERNATIONAL SERVICES (APPEAL NO. 
CA/L/437A/2014) - LEGALITY OF THE PAYMENT OF 
STAMP DUTY CHARGE ON BANKING TRANSAC-
TIONS

As part of the recent efforts by the Federal Govern-
ment of Nigeria to boost the country’s non-oil revenue 
base, the Central Bank of Nigeria (CBN) revisited the 
stamp duty charge. The CBN had on 15 January 2016 
released a circular directing all deposit money banks 
(DMB) and financial institutions to commence the 
charging of N50 as stamp duties on all receipts given 
in the acknowledgement of banking transactions on 
electronic transfers and teller deposits from N1,000 
and above.   

This was challenged and upheld by the Federal High 
Court but subsequently upturned by the Court of Ap-
peal in April 2016. The Court of Appeal held, amongst 
others, that: receipts given for monies deposited in 
the bank were exempt from stamp duties by virtue of 
Schedule 4 to the Stamp Duties Act; electronic funds 
transfers and teller deposits were not receipts on which 
stamp duty should be charged. The Court of Appeal’s 
decision has resolved, for the time being, the dispute 
on imposition and collection of stamp duties on bank 
deposits and electronic transfers. 

WAIVER OF PENALTY AND INTEREST ON TAX 
LIABILITIES FROM 2013 – 2015 - THE FACELESS TAX-
MAN WITH A CONSCIENCE 

The Federal Inland Revenue Service (FIRS) in 
promoting the generation of non-oil based revenue, 
announced that in exercise of its powers under Section 
85 (3) of the Companies Income Tax Act CAP C21 LFN 
2007 (as amended) (And replicated in Section 32 (3) 
of the FIRS Establishment Act 2007) it would grant a 
waiver on accumulated penalties and interest due on 
tax due between 2013-2015, and invited Companies to 
take advantage of a special window. 

The FIRS granted a pardon stretching from 2013 to 
2015 to all tax payers in default provided that they de-
clare their indebtedness within the 45 day window and 
present a payment plan on the outstanding principal 
tax liability acceptable to the Federal Board of Internal 
Revenue.

Leading Full Service Law Firm Jackson, Etti & Edu 
celebrates 20 years in Style

Jackson, Etti & Edu crossed a significant mile-
stone, with the firm celebrating its 20th anniver-
sary together with clients, friends, and alumni at 
three distinct events; a client’s dinner at Claridges 
Mayfair; a fund raising Charity “Walk Against Can-
cer” and a Dinner Dance at the Civic Centre, Victo-
ria Island for staff and alumni.

The firm also used the 20th anniversary as an 
opportunity to elevate the JEE brand with the 
unveiling of our refreshed logo to reflect who we 
are today and to symbolize our dynamic future. 
The new logo retains core elements – the light 
and dark grey; and now an infusion of vivid red, 
signifying our renewed energy and passion to take 
on the future. 

      
Abayomi Adebanjo, is a Managing Associate in Jack-

son, Etti & Edu and holds a MBA from the prestigious 
Lagos Business School. Co-Authored by Chuka Ekele, 
and Morenike Ademiju of Jackson, Etti & Edu
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LEGAL INSIGHT
N46b fertilizer procurement by FG: Whither Due Process?

T
he Federal Government is currently em-
broiled in a controversy over the procure-
ment of agricultural fertilizer (NPK) worth 
about N46billion from the Kingdom of 
Morocco through the financial interme-

diation of the Central Bank of Nigeria (CBN) and the 
Nigeria Sovereign Investment Authority (NSIA). The 
controversy was sparked by the protest of some mem-
bers of industry lobby group, the Fertilizer Producers 
and Suppliers Association of Nigeria (FEPSAN) who 
alleged that the procurement lacked transparency – i.e., 
due process - on the ground that it was purportedly 
hijacked by only one person/supplier, TAK Agro Ltd., 
owned by FEPSAN’s President, Mr. Thomas Etuh. It is 
alleged that TAK Agro is the sole importer, transporter, 
distributor of the raw material (muriate of potash) of 
the end-product.

 The protesters further allege that, upon the arrival 
and discharge of the raw material from Morocco, TAK 
enjoys the sole monopoly over their bagging, storage, 
clearing and forwarding from the ports. The Governor 
of Jigawa State, Alh. Badaru Abubakar is also implicated 
in the controversy, having admittedly participated in 
birthing the programme as well as its implementation 
framework, in his capacity as the Chair of the Presi-
dential Committee on Fertilizer. The protest (which 
was submitted to the Senate on Tuesday, the 17th of 
January 2017) has since been countered by the Sec-
retary of FEPSAN, Ahmed Kwa, who insisted that the 
programme was open to all local producers of fertilizer 
who possessed the requisite capacity, pointing out that 
seven (7) of the thirteen (13) fertilizer blending plants 
in the country were involved, while the rest would be 
carried along in the subsequent phase(s). What is the 
true legal position? I believe this question is imperative 
given the crucial role fertilizer plays in achieving the 
much-desired food security in the country.

Has any law been breached in the procure-
ment?

Beyond the accusations and counter-accusations be-
tween the interested parties, I believe the fundamental 
question is whether any law has been violated in the 
award of the contract(s). This question is pertinent 
given the provisions of Sections 15(1)(a), 16(1)(c), 24, 
44 & 45 of the Public Procurement Act, 2007, which 
stipulate, inter alia, that all procurement of goods, 

works and services carried out by the Federal Govern-
ment of Nigeria and all procurement entities shall be 
conducted by open competitive bidding which shall be 
preceded by solicitations for expressions  of interest to 
be published in at least 2 national newspapers as well 
as the procurement journal. 

The Public Procurement Act (“PPA”) defines “procur-
ing entity” as any public body engaged in procurement 
and includes a “ministry, extra-ministerial office, 
government agency, parastatal and corporation”. This 
definition clearly includes the CBN, the SCIA and the 
Federal Ministry of Agriculture and Rural development 
(FMARD). That being the case, FEPSAN’s open admis-
sion that only seven (7) out of the thirteen(13) fertilizer 
blending plants in the country were involved in the 
procurement process in this case would suggest that 
a prima facie case of non-observance of the aforesaid 
provisions of the Act has been established against the 
Federal Government and its relevant agencies. In mak-
ing this submission, I concede that:

(i) Section 15(2) of the PPA excludes from its provi-
sions the procurement of “special goods, works and 
services involving national defence or national security 
unless the President’s express approval has been first 
sought and obtained”;

(ii). Section 40(1) of the PPA permits a procuring 
entity to engage in restricted tendering in certain cir-
cumstances, where:

“(a) The goods, works or services are available only 
from a limited number of suppliers or contractors; or

(b) The time and cost required to examine and evalu-

to the public services of his country;
3. Every individual shall have the right of access to 

public property and services in strict equality of all 
persons before the law”.

These provisions are self-explanatory. They forbid 
discrimination between citizens of a signatory to the 
Charter, in terms of access to the public services and 
property of that country; such citizens are guaranteed 
strict equality of access to the public services and prop-
erty of the country.

Nigeria has domesticated the African Charter vide the 
African Charter on Human & Peoples Rights (Ratifica-
tion and Enforcement) Act 1981. With the exception 
of the Constitution, the Charter is superior to all other 
laws in Nigeria: I.G.P vs A.N.P.P. (2007) 18 NWLR pt. 
1066 pg 457 @ 500C, per Adekeye, JCA (as he then 
was).Accordingly, where any statute is inconsistent 
with any provision of the African Charter, the latter will 
prevail and that other statute, will, to the extent of the 
inconsistency, be invalid, null and void.

Conclusion
The importance of food security to any nation cannot 

be over-emphasized. However, the quest to attain this 
laudable goal does not entitle any Government, in my 
view, to adopt a cynical, Machiavellian policy of ‘the 
end justifies the means’ in its procurement practices. 
I believe this will be the end-result if the Government 
pursues policies which suggest that it condones – if not 
actively promoting – an un-even playing-field for its 
citizens in terms of access to the means of achieving 
such security: equality, it is said, is equity.

(ii) Government should review its procurement pro-
cesses and laws in order to ensure that it does not breach 
its obligations under subsisting international treaties 
such as the African Charter on Human & People’s Rights. 
In particular, the controversial N46billion fertilizer deal 
should urgently be re-appraised so as to ensure that all 
interested and technically capable local fertilizer blend-
ers are afforded equal opportunities to bid therein on an 
open, competitive basis, as enjoined by  Article XIII(2) & 
(3) of the African Charter on Human & Peoples Rights.

(iii) The same applies to the widespread practice of se-
lective/restricted tendering or bids for public contracts/
procurement at all levels -federal, state and local - i.e, to 
the extent that if denies interested and capable Nigerians 
of equal access to the public services and property of the 
country, it is invalid, null and void.   

GLOBALFILE
POLICY PLUNGE

ate a large number of tenders is disproportionate to the 
value of the goods, works or services to be procured”

In order for the procuring entity to invoke the 
foregoing provisions, however, it must comply with 
the conditions laid down in Section 40(2) & (3) of 
the Act, as follows:

“(2) Where a procuring entity engages in restricted 
tendering on the basis that:

(a) the goods, works and services are available 
only from a limited number of suppliers or contractors, 
it shall invite tenders from all the suppliers or contracts 
who can provide the goods, works or services; and

(b) the time and cost required to examined and 
evaluate a large member of tenders is disprotionate to 
the value of the goods, works or service, it shall select in 
a non discriminatory manner the member of suppliers 
or contractors to ensure effective competition” 

“(3) For the purposes of subsection (2) of this 
section, the procuring entity shall cause a notice of the 
selected tendering proceedings to be published in the 
procurement journal’;

“(4) The provisions of this Act regarding the 
open competitive bidding procedure shall apply to the 
selective tendering proceedings, except to the extent 
that those provisions are varied by this section”.

I believe that the foregoing conditions are clearly 
applicable to the instant case, given that only seven 
out of the thirteen fertilizer blending plants in Nigeria 
were hand-picked by the Government for the contro-
versial deal. 

Are the discretionary provisions of the PPA 
valid?

Assuming, without conceding, that the Government 
was emboldened to hand-pick only TAK Agro and the 
other seven blenders as aforesaid by the provisions 
of Sections 15 & 40(2)-(4) of the PPA which appear to 
justify the clearly discriminatory procurement in this 
case, do they validate it? To the extent that those provi-
sions of the Act permit the Federal Government to deny 
equal opportunities to other fertilizer blending plants in 
Nigeria - all of whom were apparently interested in and 
technically capable of - bidding for the particular pro-
curement in this case, their validity is open to question. 
This is because, in my view, those provisions of the Act 
are inconsistent with Article XIII(2)&(3) of the African 
Charter on Human and Peoples Rights, which provide 
as follows, respectively:

“2. Every citizen shall have the right of equal access 

The President of the United States of America, Don-
ald Trump last Friday issued an executive order 
temporarily halting the entry of refugees while also 
banning citizens of seven predominantly Muslim 

countries namely, Iran, Iraq, Syria, Libya, Somalia, Sudan 
and Yemen from entry into the United States. This move 
has caused ripples across the globe and resulted in chaos 
at various airports in the United States. 

Below are some reactions by leaders across the 
world:

NEW ZEALAND PRIME MINISTER, BILL 
ENGLISH
“President Trump has got to deal with his own issues and 

his own election promises. We don’t agree with the policy. 
We have yet to see just what turns out to be the long-term 
policy for the US because this is a temporary measure.”

BRITISH PRIME MINISTER, THERESA MAY
A spokesperson from Downing Street announced on 

Sunday:
“Prime Minister Theresa May does “not agree” with the 

restrictions and would intervene if they affected British na-
tionals. While US immigration is a matter for Washington, 
we do not agree with this kind of approach and it is not one 
we will be taking,” 

BRITAIN’S FOREIGN SECRETARY, BORIS JOHN-
SON 

Foreign Secretary Boris Johnson tweeted
“Britain will protect the rights and freedoms of UK 

nationals home and abroad. It is divisive and wrong to 
stigmatise because of nationality.”

GERMAN CHANCELLOR ANGELA MERKEL
“The essential and also resolute fight against terrorism 

in no way justifies general suspicion against people of a 
specific faith, in this case people of the Muslim faith, or 
people of a certain background,” she said.

…As the world reacts to one of President Trump’s first moves!
CANADIAN PRIME MINISTER JUSTIN TRUDEAU
While not directly criticising the ban, Prime Minister 

Trudeau tweeted: “To those fleeing persecution, terror & 
war, Canadians will welcome you, regardless of your faith. 
Diversity is our strength.” 

The tweet was followed by another one showing him 
with a young refugee at a Canadian airport and another 
that used the hashtag #ACanadianIsACanadian, as his 
office confirmed Canadian passport holders, including 
dual nationals, were unaffected by the ban.

INDONESIAN FOREIGN MINISTRY SPOKESMAN 
ARRMANATHA NASIR

Indonesia “deeply regrets” the move “because we be-
lieve it would affect the global fight against terrorism and 
the refugees management negatively. It is wrong to link 
radicalism and terrorism with one particular religion.”

FRENCH PRESIDENT FRANCOIS HOLLANDE
President Hollande says he told his US counterpart in 

a call that “faced with an unstable and uncertain world, 
withdrawal into oneself is a dead-end response. Defending 
democratic principles requires compliance with the prin-
ciples on which it is founded, in particular the acceptance 
of refugee,” he said.

FRENCH FOREIGN MINISTER JEAN-MARC 
AYRAULT 

“This decision can only cause us concern. However, wel-
coming refugees who are fleeing war is part of our duty.

EUROPEAN UNION FOREIGN AFFAIRS REPRE-
SENTATIVE FEDERICA MOGHERINI

Federica Mogherini pledged the bloc would “continue 
to support, welcome and take care of those who flee from 
war.”

“We will continue to celebrate for every wall that is torn 
down and for every new bridge that is built up. We will keep 

working for peace and coexistence. This is our history, this 
is our identity, our work and our commitment.”

ITALIAN FOREIGN MINISTER ANGELINO AL-
FANO

“The European Union, having put up its own barri-
ers, was in no position to judge Trump’s immigration 
decrees.

“[Europe] is not in a good position to give opinions about 
the choices of others. Or is it that we want to forget that we 
too erect walls in Europe?”

SWEDISH FOREIGN MINISTER MARGOT WALL-
STROM

“Deeply unfortunate. This decision increases mistrust 
and tensions between people. Not since World War II have 
so many people fled war and conflict. It is the joint respon-
sibility of all countries to help them, including the US.” 

SWISS FOREIGN AFFAIRS MINISTER DIDIER 
BURKHALTER

“Trump’s decision is wrong. We have always been op-
posed to discrimination against human beings on the basis 
of religion or nationality. In that sense, the US order clearly 
goes in the wrong direction.”

CZECH FOREIGN MINISTER LUBOMIR ZAO-
RALEK

“When you live in a house you have the right to decide 
who to accept, who to host, and if you arrive at the conclu-
sion that someone poses a security risk this decision is up to 
you. This is something that only the Americans can decide 
and we can hardly advise them on this.”

UN HIGH COMMISSIONER FOR HUMAN RIGHTS 
ZEID BIN RA’AD AL-HUSSEIN

The travel ban is illegal and mean-spirited. Discrimina-
tion on nationality alone is forbidden under human rights 
law.  The US ban is also mean-spirited and wastes resources 

needed for proper counter-terrorism.”
THE ORGANISATION OF ISLAMIC COOPERA-

TION
The Organisation of Islamic Cooperation said the 

travel ban would strengthen the position of extremists 
worldwide.

“Such selective and discriminatory acts will only serve 
to embolden the radical narratives of extremists and will 
provide further fuel to the advocates of violence and ter-
rorism,” the group said.

YEMENI GOVERNMENT
Yemen warned President Trump’s order would encour-

age global extremism.
“Yemen expresses its dissatisfaction after the order 

prohibiting, even for a limited time, the entry to the United 
States of people holding a Yemeni passport,” a government 
spokesman said.

IRAQI FOREIGN MINISTER IBRAHIM AL-JAAF-
ARI

“We reject... the decision to prevent the reception of 
Iraqis in the United States of America, and call for its review,” 
Foreign Minister Ibrahim al-Jaafari told the US ambassador 
to Baghdad.

Parliament voted to call on the Baghdad government to 
enact a reciprocal travel ban on Americans if Washington 
does not withdraw its decision to bar Iraqis.
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Lagos citizens to enjoy unhindered access to quality and reliable justice
As Justice stakeholders’ summit comes to a close

E
xperts in the justice sector have 
announced plans to ensure 
residents of Lagos; Africa’s fastest 
growing city, enjoy unhindered 
access to quality and reliable 

justice delivery system.
The statement formed part of the proc-

lamations and resolutions at the justice 
administration stakeholders’ summit 
organised by Lagos state ministry of justice 
where examined current challenges in 
justice administration the State; unveiling 
prospective reforms that would improve 
justice delivery and build the confidence 
of the public in justice administration.

The summit which held on Monday 
January 30th and Tuesday 31st at the Eko 
Hotel & Suites in Victoria Island, Lagos, with 
participants drawn from the bar, the bench, 
regulatory agencies, justice institutions, 
amongst others; was themed, ‘Contem-
porary Trends; Catalysts For Justice Sector 
Reform In Lagos State.’

It was a platform for stakeholders in the 
legal industry justice administration to 
brainstorm and discover innovative ways 
to improve the effectiveness, accessibility, 
efficiency, transparency, performance and 
management of the existing justice infra-
structure; whilst meeting the justice needs 
of the populace of Lagos State. 

A critical appraisal was done of the recent 
civil litigation reforms, the administration of 
criminal justice system, the effectiveness 
of court administration and ADR mecha-
nisms and the fusion of prosecutorial and 
investigative powers in one law enforce-
ment agency. 

According to experts, the problems as-
sociated with delays in the system could 
be eliminated by a total re-engineering of 
the justice delivery system in the state.

They further advised that the focus 
should be redirected to systems as against 
individual judges, which was the practice 
for a long time.

Earlier in his welcome address, the chief 
host of the summit and Attorney- General 
of Lagos State, Adeniji Kazeem, had empha-
sized the commitment of the state govern-
ment to work towards the establishment of 
an efficient justice sector in the country.

On his part, the Attorney- General of the 
Federation (AGF), Abubakar Malami, SAN 
urged the gathering of legal and justice 
experts to consider the delay in administra-
tion of justice as a grave matter; particularly 
one that must be resolved expeditiously. He 
also applauded Lagos State for its consistent 
justice delivery reforms in the state and for 
leading other reforms across the country.

Key stakeholders who attended the 
summit include, the Attorney- General of 
the Federation Abubakar Malami, SAN 
(who represented the Vice- President, Prof. 
Yemi Osinbajo, SAN); Chief Judge of Lagos 
State, Justice Olufunmilayo Atilade; Pioneer 
Chair of the NBA Section on Business Law, 
George Etomi; Founding Partner, Aluko 
& Oyebode/Former Chairman of Access 
Bank, Gbenga Oyebode; Vice Chair of the 
NBA-SBL, Seni Adio, SAN; 

DELIBERATIONS AND RESOLUTION
After extensive deliberations for two days, 

stakeholders agreed that; as Africa’s fastest 
growing city, Lagos citizens should have 
unhindered access to quality and reliable 
justice delivery system; the state should 
have fully automated judiciary; recom-
mendation to set up a National Witness 
programme to provide for the admission of 
evidence of witnesses not physically avail-
able within the court environment; there 
was an urgent need to grant dispensation 
to judges who are elevated to higher bench 
to complete part-heard cases instead of 
having the cases heard de novo (Afresh); 
establishment of a Sentencing Council 

4.The present system of scanning of hard 
copies of court processes under the guise of 
e-filing, and compelling litigants/ lawyers 
to go to bank to pay filing fee of the partly 
sum of N2,000 should be looked into and 
dispensed with.

5.Parties should be informed by SMS if a 
court is not sitting for any reason.

6. Chief Registrars and Registrars should 
be adequately trained and retrained in 
management.

7. Plea-bargain having been found to be 
effective should be adopted by the state to 
achieve speedy substantive justice.

8. If Lagos truly desires to be the 9th big-
gest economy in 2050, it must instill confi-
dence in its judiciary to make investors trust 
the justice delivery system.

9.  If Lagos truly desires to be the 9th 
biggest economy in 2050, it must instill 
confidence in its judiciary to make investors 
trust the justice delivery system.

10. Provision must be made to admit 
evidence of witnesses who for good reasons 
cannot be physically present in court.

11. Provision should be made that will 
make it impossible to challenge arbitral 
awards beyond the Court of Appeal.

12. Special ADR dedicated courts should 
be created in the state.

13. Judges should use the occasion of the 
next All Judges’ Conference to examine the 
possibility of amending the Matrimonial 
Causes Act (MCA) by ensuring that such 
matters are vested exclusively in the jurisdic-
tion of the Magistrates Court.

14. Beyond the e-filling system, it was 
important to institutionalize a robust case 
management system.

15. That e-technology would not work 
effectively unless there is cultural change 
in attitude of court officials and judicial 
officers.

16. That excessive caseload for the judges 
is impeding the speedy dispensation of 
justice.

17. The need to adopt the Singaporean 
approach to case management system and 
the adoption of public-private collaboration 
in order to overcome budgetary constraints 
in court system;

18. To attract Direct Foreign Invest-
ment, ADR must be made effective, reliable 
and attractive to parties.

19. The state must design and adopt 
a witness protection programme in criminal 
prosecutions.

Participants agreed to tackle the delay in 
the administration of justice in Nigeria and 
particularly in Lagos State, with a view to 
restore confidence of the business commu-
nity and foreign investors in the country.

It was also agreed that key justice stake-
holders would seek the re-orientation of 
court officials and the adjunct staff in the 
judiciary in a bid to cultivate fresh attitudes 
that would facilitate speedy dispensation of 
justice. They also resolved to institutionalise 
a robust case management system and oth-
er allied techniques to reduce the workload 
on judges and also fast track sound justice 
delivery system.

that would spell out guidelines periodically 
for judges and magistrates; an urgent need 
to remove the ambiguity provided in the 
Child Rights’ Law relating to the exclusive 
jurisdiction for the trial of the Child Offender 
and that this should be clearly provided 
for in the law; and that the fusion of the 
prosecutorial and investigative powers in 
one Law Enforcement Agency such as the 
EFCC would enhance criminal prosecution 
in the country.

The summit also emphasized the impor-
tance of forensic and DNA evidence and 
justified why it should be embraced it in 
criminal justice administration. Participants 
noted that the proposed DNA Lab will pun-
ish the guilty and exonerate the innocent; 
that the state government should make 
the pathetic state of prison condition in the 
state a national agenda deserving of being 
pushed to the front burner of the meeting 
of the National Council of States; that Lagos 

state should lead a dialogue on the desirabil-
ity of having State Police in the country.

Other resolutions include
1.Day to day trials should be encouraged 

in all courts in the state
2.The system should as much as possible 

discourage trial-within-trial.
3.Current Alternative Dispute Resolutions 

platforms should be evaluated strengthened 
where feasible with a view to enhancing 
speedy resolution of disputes.
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Federal High Court dismisses EFCC 
application on Fayose’s accounts

National Industrial Court 
to launch mobile app

NBA disassociates itself from 
controversial opinion

A Federal High Court sitting 
in Ado-Ekiti on Tuesday 
dismissed an application 
filed by the Economic 

and Financial Crimes Commission 
(EFCC) for stay of execution of the 
judgment ordering it to unfreeze the 
two accounts of Governor Ayo Fayose 
domiciled at Zenith Bank.

The presiding judge, Justice Taiwo 
Taiwo said the application filed by 
the EFCC to stay the execution of the 
matter lacks merit.

The EFCC had on June 21, 2016 
froze Fayose’s two accounts with 
Zenith Bank, alleging that they ema-
nated from the arms funds alleg-
edly siphoned by former National 
Security Adviser (NSA), Col. Sambo 
Dasuki (retd).

The EFCC filed an application at 
the court on December 15, 2016 
seeking a stay of execution of the 

D
isassociating itself from 
a statement credited 
to the 2nd Vice Presi-
dent of the associa-
tion, Monday Ubani, 

the leadership of the Nigerian Bar 
Association (NBA) has said that the 
Acting Chief Justice of Nigeria (CJN) 
whose position as CJN was yet to 
be ratified is indeed qualified not 
because he is an indigene of Cross 
River State, but by virtue of his sta-
tus as the most senior justice of the 
Supreme Court.

In a public statement denouncing 
the position by it’s 2nd Vice Presi-
dent,  the NBA said, “the attention 
of  leadership of the Nigerian Bar 
Association has been drawn to the 
statement being circulated in the 
social media titled “Why north can’t 
produce another CJN” made by the 
2nd Vice President of NBA, Monday 
Ubani Esq.

“The Nigerian Bar Association 
disassociates itself completely   from 
the statement, as it does not repre-
sent the position of the Bar on the 
appointment of Chief Justice of 

Condemns the ethnicisation of judicial appointments
Nigeria. 

It continued, “It is on record that 
on Wednesday the 25th January 
2017  the president of NBA led a 
delegation of selected Bar Leaders 
to the offices of acting Chief Justice 
of Nigeria, Hon. Justice Walter On-
oghen and the Attorney General 
of the Federation and Minister of 
Justice , Mr. Abubakar Malami SAN 
where the president reiterated the 
need for urgent ratification of the 
appointment of Hon. Justice  Walter 
Onoghen as the substantive Chief 
Justice of Nigeria being the most 
senior and most qualified Justice of 
the Supreme Court after rigorous 
process and not because he is from 
Cross Rivers State of Nigeria.”

In the statement signed by the 
General Secretary of the associa-
tion, Isiaka Abiola Olagunju Esq, the 
NBA president enjoined Nigerians, 
particularly legal practitioners to 
desist from the ethnicisation of Ju-
dicial appointments as it is capable 
of sending wrong signal which may 
be misunderstood by the public.

judgment pending the determination 
of the case at the Court of Appeal.

Justice Taiwo had on December 13, 
2016 ruled against the EFCC, saying 
the commission’s actions violated 
Section 308 of the 1999 Constitution 
(as amended) and ordered the anti-
graft agency to unfreeze the accounts 
with immediate effect.

A day after the judgment, Fayose 
stormed the Ado Ekiti branch of 

Zenith Bank, served the officials of 
the bank with a copy of the judgment 
and withdrew N5 million from the 
accounts.

The judge said the court cannot 
stay action on a judgment that had 
been executed, adding that the EFCC 
decision to freeze the governor’s 
accounts amounts to breach of the 
provisions of Section 308, 1999 CFRN 
(amended).

“Once a judgment is being ex-

The National Industrial 
Court of Nigeria says it 
plans to launch a mobile 
app in order to increase ac-

cess of litigants to information, ease 
court proceedings and boost speedy 
delivery of judgments.

The President of the Court, Justice 
Babatunde Adejumo, made this 
known on Tuesday in Abuja, when 
he displayed some features of the 
app through a mobile phone to 
lawyers in court.

Adejumo noted that his admin-
istration would apply modern 
techniques to ensure that cases 
were readily handled and justice 
delivered as at when due.

He said the court was working 
with a team of consultants to de-
velop the app, which would soon 
be launched with the new National 
Industrial Court Civil Procedure 
Rules, 2017.

Adejumo said it was important for 
lawyers and judges to improve on 
their skills especially in labour prac-

tice, and stressed the importance of 
employer, employee relationship in 
the development of the country.

He said, “Labour issues affect the 
sacked employee and in turn the 
family, his landlord, the market 
woman he buys things from; in fact, 
labour is the powerhouse of the 
economy and governance.

“So we will do all that is humanly 
possible to deliver in line with our 
mandate.

“This mobile app will display cas-
es for each day, the cause list for the 
different courts, and hearing notices 
will be sent via messages from the 
app and will be recorded as sent.

“Numbers of registrars of each 
court will be readily available on 
the app, to which people can reach 
them easily concerning their cas-
es.

“We will be the first court to em-
ploy this innovative idea; we are still 
working on it and will present it to 
the public soon.”

Acting CJN invites NBA to 
nominate legal practitioners

Pursuant to Section 231(2) 
of the 1999 Constitution of 
the Federal Republic of Ni-
geria, the Acting Chief Jus-

tice of Nigeria, Hon Justice Walter 
Onnoghen has invited the Nigerian 
Bar Association (NBA) to nominate 
suitably qualified legal practitioners 
to apply for appointment as Justice 
of the Supreme Court of Nigeria.

Responding to this invitation, the 
NBA has called out to interested 
legal practitioners to send hard 
copies of their profile to the National 

secretariat of the Nigerian Bar As-
sociation or its email address. The 
deadline for this submission Febru-
ary 3, 2017

NBA condoles with late Bamidele Aiku’s family

T
he President of the 
Nigerian Bar Associa-
tion (NBA) Abubakar 
Balarabe Mahmoud, 
SAN led a delegation 

of eminent lawyers to the Agodi 
GRA, Ibadan residence of  late  
Chairman of Body of Bench-
ers, Chief Bamidele Aiku, SAN 
to condole with family of the 
deceased.

Reminiscences of the legend-
ary role which the icon of the 
Bar played in the development of 
legal Profession  were cited to the 
appreciation of the widow, Lady 
Iyabo Aiku, the hier-apparent to 
the Ariku Girisu dynasty of Ijebu-
Jesa,  Tunde Aiku, SAN and other 
members of the family.

“I cannot recall how many 
times I have been here to see 
Chief Aiku for mentoring.” said  

AB Mahmoud SAN . “I owe my 
gratitude to his memory for the 
guidance and for the encour-
agement which I had received.  
Only in July, 2017 I visited him 

in this house when he advised 
that it was not sufficient to win 
an election, but to have a plan 
to add value to the Bar.

“ I want to assure you that the 
NBA will participate fully in the  
final burial rites  of Chief Aiku. 
Beyond this, we shall immortal-
ize his name in the annals of 
NBA.”

Responding to association’s 
condolence,  his brother, Tunde 
Aiku, SAN thanked the Presi-
dent, the Officers  and mem-
bers of delegation  who had 
come from Oyo, Osun, and other 
neighbouring  states for identify-
ing  with the bereaved family  in 
their moment of grief.

“In Yoruba parlance, we say 
death won’t become a rampant 
tragedy among us,” he said.

Umana, first black female President of Harvard Law Review

Imelme Umana, HLS ’18, has 
emerged President of the Har-
vard Law Review, generally 
considered the most presti-

gious in the USA. Law reviews, 
which are edited by students, play a 
double role at law schools, provide 
a chance for students to improve 
their legal research and writing, 
and at the same time offer judges 
and scholars a forum for new legal 
arguments.

As President of the Harvard Law 
Review, this job is considered the 
highest student position at Harvard 

Law School.
The first black president in the 

Harvard Law Review’s 130-year 
history is President Barack Obama, 
the immediate past President of 

the USA. At the time, Obama who 
was then a 28-year-old graduate of 
Columbia University, was enrolled 
at Harvard Law School.

With Umana’s emergence, she is 
the first black woman to serve as the 
review’s president. Umana , who is a 
doctorate candidate at the Harvard 
Law School, is most interested in 
the intersection between govern-
ment and African American studies 
by exploring how stereotypes of 
black women are reproduced and 
reinforced in American Political 
discourse.
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R
ivers State says 
it is set to push 
f o r  e c o n o m i c 
s u p r e m a c y 
amongst the 36 

states as it begins activi-
ties to mark 50 years as a 
state with the unveiling of 
a golden jubilee logo.  The 
push may begin with execu-
tion of projects that would 
facilitate business practice 
in the state.

The 50 anniversary of 
years of creation began in 
the state capital on Wednes-
day, January 25, 2017, with 
the unveiling of a new logo 
for the state by Gov Nyesom 
Wike who declared inten-
tion to execute a number of 
landmark projects through-
out 2017 to mark the Golden 
Jubilee. He said it would 
also advance the prom-
ise of economic indepen-
dence and improve access 
to peace, unity and prosper-
ity for Rivers people. 

 The governor said that 
the creation of the state 
marked the liberation of 
the Rivers people from the 

that all Rivers people can 
be proud of. 

“It is in this spirit that we 
have initiated the celebra-
tion of the Golden Jubilee of 
our creation and existence 
as a state to express our joy 
and thank God for bound-
less blessings upon as a 
people. We want our people 

to use this occasion of our 
Golden Jubilee to unite and 
together reflect on the tor-
tuous and eventful journey 
and project into the future 
with  hope and determina-
tion”, Wike said. 

 He added that although 
the State Government is 
leading the celebrations, 

the milestone belongs to all 
Rivers people. 

 The governor called on 
the corporate community 
and individuals to partner 
with the Golden Jubilee 
Committee  to make the 
celebration a success.

 In his welcome address, 
Alternate Chairman  of the 
Golden Jubilee Commit-
tee, Onueze Okocha said 
that the Rivers people  will  
celebrate  in a very big way 
as of the 12 states created in 
1967, Rivers State  is one of 
the two states still standing.

 Chairman of the Riv-
ers State Golden Jubilee 
Committee, Ferdinand Al-
abrabra said that the people 
of the state are eager to cel-
ebrate the Golden Jubilee 
Celebration. 

He said that January was 
appropriate to commence 
the sensitization for the 
celebrations that will hold 
in May, 2017.

 The event was marked 
by the blessing of the logo 
by an Anglican archbishop, 
Ignatius Kattey, solo rendi-
tion by IB Osuamkpe, song 
rendition by 50 youths, and 
another song rendition by 
the Glorious Elders Choir.

Rivers to push for economic supremacy 
with 50 years anniversary
- Unveils golden jubilee logo

forces of oppression and 
domination (former east-
ern region), and reminded 
the people that it  came 
through a hard struggle. 

 Speaking at the Obi Wali 
International Conference 
Centre built few years ago, 
the governor told political, 
traditional, women, youth 
and business leaders of the 
state that the Golden Jubi-
lee celebration has a special 
and historic significance 
to the existence of Rivers 
people and their journey to 
greatness. 

 He said: “Before its cre-
ation, our people, including 
our brothers from Bayelsa 
State, existed as second 
class citizens in their own 
countr y-oppressed,  ex-
ploited dehumanised and 
denied even the most ba-
sic opportunities of life. 
Every Rivers person was 
therefore  relieved when 
General Yakubu Gowon on 
27th May 1967, dismantled  
the regional  geo-political 
fortresses of majority domi-
nation  and pronounced  
the creation  of Rivers State, 
which unchained and re-
stored our rights to preside 
over our own affairs and  

pursue  our development 
aspirations within a united 
Nigeria “

 He said over the last 
50 years, Rivers State  has 
made significant progress, 
pointing out that the Gold-
en Jubilee Celebration in-
spired a new  direction to 
build a prosperous state 

Two Rivers top activists, Ibifiri Bobmanuel and Chika Onuegbu, take opposing positions but agree that something should be done to stop an exodus

Ibifiri Bobmanuel: We have 
formula to FG to return 
prosperity and peace to 
the Niger Delta

Bobmanuel is business ac-
tivist to the core, an investor 
and president of the highly re-
spected Rivers Entrepreneurs 
and Investors Forum (REIF), 
and a towering figure in the 
business community always 
at the forefront of fighting for 
more investors in Rivers State 
and Niger Delta:

 While REIF works for more 
investors to come to Rivers 
State, why is there such panic 
in the air that Shell, the biggest 
corporation, would want to 
relocate out of PH, though the 
multinational corporation has 
denied it?

The atmosphere has al-
ready been sensitised about 
companies shunning PH and 
relocating. We have come to 
realise that some businesses 
voluntarily leave the state and 

BARIDON SIKA abandon the host communi-
ties. They do this with no co-
gent facts on ground. It is a tide 
we must have to put a stop to.

 That is why we are having 
issues with big companies 
including the Dangote Group. 
With all due respect, Dangote 
is a model company, a model 
most of us investors would 
want to look like. But when it 
comes to piping the raw mate-
rials away from the Niger Delta 
and go elsewhere to operate, 
we think it is wrong, immoral 
and inhuman. It doesn’t add 
up. So, if the Dangote Group 
that is wholly Nigerian would 
want to do so without qualms, 
why would foreign companies 
give any damn in doing same? 
If you do not square up with 
an indigenous company, why 
do so with Shell that is not a 
Nigerian company. If a Nige-
rian company can’t read in 
between the lines and know 
what to do, why would the likes 
of Shell not do it.

The act of even moving 

Shell relocation proposition:
your business away from your 
extracting (host) communities 
shows the amount of disregard 
and recklessness by the drivers 
of those companies. It means 
that they only care about profit. 
That is why most businesses 
crumble by not caring about all 
factors other than profit.

That is why we urge the 
Rivers State Government on 
the firm stand they took and 
the actions of the senator from 
here, George Sekibo and his 
counterpart in the Federal 
House. I have also started a 
process with the governor and 
the lawmakers in Abuja to do 
this on a broader scale so that 
those who extract minerals 
from an area should stay there 
and pay taxes there. It is wrong 
to go elsewhere to operate and 
pay taxes.

 When the FG keeps saying 
the economy is doing badly. 
Why? There is gross neglect of 
due facts by the managers of 
businesses. In the days of IBB, 
there was a law that every oil/

gas related business should 
have its head office in Rivers 
State or the Niger Delta. This 
affords the opportunity to em-
ploy the people from that place 
and this endears the locality to 
the company.

 I don’t want to keep repeat-
ing this, that the NLNG is the 
most successful business of 
the FG. Go and see the model, 
which is to empower the peo-
ple, with a minority interest. In 
that case, the company never 
breaks down for one day. This is 
the same thing with Indorama-
Eleme Petrochemicals. Even 
the issues that came up last 
week had nothing to do with 
Indoroma. It was the commu-
nities that had the issue. That 
is what I expect companies like 
Shell and Dangote to consider. 
There is no point putting in so 
much and failing to factor this 
critical point.

 I have no doubt that Dan-
gote is a very astute business-
man. He is open to superior 
reason and always wanting to 

do the right. That is why he has 
grown that big in what he does. 
We believe for sure that we 
are almost at the point of that 
tripartite discussion to move 
forward. I don’t blame Shell 
completely but I know that the 
action on the floor of the NASS 
would have sent strong signals 
to all companies thinking to 
leave. What the FG needs to 
do is, get all the oil companies 
to go to the Nigeria Delta and 
create jobs. It will stem mili-
tancy and create boost the oil/
gas sector.

 If we see Osibanjo any-
where in the Niger Delta, we 
will submit a carefully re-
searched paper for peace in 
the Niger Delta. It is all clearly 
written out. We will submit 
to him and the governor. Yes, 
some groups have submitted 
demands to the FG but we are 
purely private sector-driven. 
We give the accurate situa-
tion and the accurate advice. 
If the FG follows it, before 
three months, there would be 

complete turn-around in the 
oil region.

 Way out?
Are there some things the 

state government should be 
advised to do beyond raising 
alarm at the NASS?

 I will give you a simple sce-
nario with what Donald Trump 
just did in the US. He has rallied 
around the entire automobile 
industry to the White House 
and told them; ‘White House is 
for your’. He is slashing taxes by 
up to 70 per cent. I expect the 
FG of Nigeria to follow suit. He 
is doing that to attract all the 
businesses that left America 
back. If the Fg could do this 
up to the LG level, they would 
have created the platform to 
harvest new businesses. Two 
years is enough to see results. 
You would begin to reap the 
taxes you slashed. A govt has a 
duty t create jobs than collect 
taxes. Jobs go direct to boost 
GDP than taxes. Jobs create 
wealth and boost income tax. 

Continues on page 31



GARDEN CITY BUSINESS DIGEST

W
h e re v e r  a d u l t s 
gather, they ask 
themselves how 
the younger gen-
eration got totally 

disoriented from the traditional 
values that made Africa the cyno-
sure of global eyes. Every generation 
thinks it is better than the next, thus 
nobody knows which day, month or 
year that things spoiled so much, as 
we say. Truth is, the nuts keep drop-
ping off one after the other, until the 
day when the vehicle would crash.

 One may want to recast some of 
the basic values we cherish so much 
in Africa: respect for seniors and the 
elder, reverence for parents, hunger 
for honesty/integrity, scrutiny of 
another’s source of wealth, zeal 
to bequeath neat legacy to one’s 
offspring, reverence or total sub-
mission to a god or God Almighty, 
etc. In the search for how and when 
Nigerians lost their African values, 

one’s mind can easily race back to 
the days when getting into college 
was a very big event marked by 
many rituals, the highest of which 
was ‘de-foxing’.

 A fox is someone believed to be 
so new to a place or to a group that 
he would be very confused, baffled, 
puzzled, perplexed and flummoxed 
that he would not know his right 
from his left. He would surely be 
a real fox with a long hairy tail 
that would need to be cut to get 
him enlightened. The only favour 
possible for such a person is to be 
de-foxed, that is rescued from his 
native ignorance (like a member 
of a Native American people that 
lived in Michigan or Wisconsin area 
in those days.) Just like the invad-
ing forces that overtook the Native 
Americans did, the older students 
in a college would want to cut the 
tail of the foxes to bring them into 
civilisation.

In Nigeria, this introduced a 
highpoint ceremony after about six 
months in college when one would 
have been disgraced, mesmerised, 
touted and derided from every 
single senior student especially the 
year two ones. Now, on the D-Day, 
the foxes would be made to line 
up in the hall before a ballroom 
dance, so dazed and timid, ready 
to be taken advantage of. After the 
seniors are through with taunting 
and derision, speaking in slangs and 
getting the foxes more confused, 
they would ask the foxes to file out 
for a dance.

Now, the new students hav-
ing come from the most remote 
crannies of the hinterlands, they 

would know only how to attempt 
any dance in their native dance 
steps, but woe betide anyone who 
dared to. First, the music would be 
a strange pop or soul of those days 
with lyrics unknown and scattered 
rhythm that only a ballet master 
could cope with; never to match 
your Ikwerre waist vibration style, 
Ohafia war dance, nor Enugu hectic 
leg dance. So, lost in the ocean of 
confusion, the fox realises he is truly 
a fool. So, a senior is appointed to 
lead and teach the line, and canes 
are out to lash at anyone who failed 
to grab the opportunity and learn 
the strange dance of the white-
man from a black senior; a dance 
where both teacher and learner are 
wrong, but senior must be right. It 
is a ritual of cutting the tail in year 
one in college.

This does not end at the ritualis-
tic dance but goes far beyond that; 
a new way to think, to sing, to eat, 
and now the new way to live. The fox 
would no longer walk like before, 
or eat with two washed palms but 
must get fork, table knife and spoon 
ready. Garri must be attacked with 
fork and knife, rice must be tackled 
with knife in the left hand and fork 
in the right, etc. For weeks, the fox 
would not get the taste of food due 
to the new method that does not 
allow for relish, no more the African 
way where the soup fills the palm 
and the water runs down between 
fingers.

The next is that the new Nige-
rian (student) has to reject cassava 
(akpu, fufu, amala, tuwo, etc) and 
say loudly he wants to eat rice, 
beans, fried plantain, fried egg, etc. 

You must reject the Igbo language, 
(for those of us from the East) and 
claim that you knew how to speak 
good English from your mother’s 
womb; when what you are vomiting 
is garbage: I didn’t bought it; when 
do you came? How does it did (how 
did it go?), etc. That is because you 
are in the Lokoja of your life, neither 
in the north, east nor west. You do 
not know how to speak English, 
whether good and bad English, not 
even Pidgin. You only know Igbo 
language but it must not be heard 
from your mouth. So, you migrate 
to Horrible English, and everything 
in your life takes same pattern, hor-
rible manners, horrible etiquette, 
horrible lifestyle, horrible work, 
horrible house, and horrible adult 
life. You do not know English cul-
ture, you do not know Igbo culture; 
tragedy.

 Today, this tragedy has been 
improved upon to produce a gen-
eration that thinks it has corrected 
the mistakes of the older generation 
by creating greater havoc. They now 
speak ‘fone’ (phonetics) where 
all they do is, clip their lips and 
throats and speak neither English 
nor American. They have taken over 
the airways. They stress someone’s 
first name and glide on the sur-
name whereas African names have 
rhythm which must be followed 
with stress, syllabically. They call 
Aba as Ab, call Uyo as uoo, etc. A re-
porter can hardly write the name of 
a dignitary from the MC’s pronun-
ciation, never. They phonetize all 
names such as Isaac Adeo (instead 
of Isaac Ade-wo-le). This way, they 
worship money, dress, material-

ism, fake social class, and fashion 
as sense. They rate you with what 
you wear or the car you drive. The 
ladies accept your hand in marriage 
based on these perceptions only to 
divorce when the real man emerges 
later. Beauty of a woman becomes 
the only cut off mark, but when 
pressure comes, the bond loosens 
and marriage becomes a curse.

 Hotels must be air-tight and 
air-conditioned so much that when 
you allow the A/C, you freeze, but 
you stop it only to face perspiration. 
Walls and roofs no longer breathe. 
They protest and we suffocate. Our 
lifestyles are a tragedy; caught in be-
tween African and European tradi-
tions, couched in quasi-Americana.

It is time we ask for our tails 
back. They must take us back; give 
us back some of the tail. We can’t 
pretend anymore. The Chinese 
kept their tails; gradually studied 
the foreign lifestyle and decided 
which fin to spin off and which 
one to borrow to build a better tail 
of many colours; better than the 
original, better than the foreign. It 
is a unique transformation of the 
original in every fabric but strength-
ened by some fins from abroad to 
get a perfect finish.

 We threw all of our away just as 
our grandfathers gave away their 
best men/women for things like 
gun-power and mirror. Please, take 
us back to the take-off point so we 
can grow afresh in the right way. 
Our language is richer, our proverbs 
are deeper, our fabric is better and 
our leather is stronger. Our love is 
deeper and our marriage is stronger. 
Give us back our tails.

Port Harcourt by Boat
With

IGNATIUS CHUKWU
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Shell relocation...
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R-L: Wife of the Rivers State Governor, Justice Eberechi Suzzette Nyesom-Wike, Rivers State Governor, Nyesom Ezenwo Wike, 
Deputy Governor Ipalibo Harry Banigo and First Military Governor  of Old Rivers State, King Alfred Diete Spiff during the unveiling 
of the Golden Jubilee Logo by the governor  in Port Harcourt

It removes bad people from the streets.
 So, when you hear reduce taxes, 

don’t get scared. You are not actu-
ally reducing your revenue but rather 
boosting it. The new jobs increase 
PAYE. It is a cocktail that you need 
to look at. I hope the FG looks at the 
proposal we want to throw at them. 
Nigeria will come out of the woods.

 Chika Onuegbu : PH no longer 
competitive

Chika Onuegbu is a core trade 
unionist of years standing and a 
fearless fighter for the workers, for 
productivity and for job creation. He is 
immediate past chairman of the Trade 
Union Congress (TUC) in Rivers State 
head or memeber of many PENGAS-
SAN committees with bias for PIB.

 He tells businessday : This is not 
a senate matter or a political matter. 
The Rivers State Government should 
concern themselves with fighting 
insecurity. People should not under-
ate investors’ capacity to make their 
independent findings and not depend 
on official statements by governments. 
They have their own ways of knowing 
things. There is the unofficial message 
that Rivers State or Port Harcourt is 
unsafe. Even trade unions are keeping 
away from holding their AGMs here. 
Right now, PENGASSAN is holding its 
event in Enugu. It is wrong to celebrate 
conferences by inconsequential 
groups or govternment-sponsired 
groups. The assessment should be 

how many privately sponsored confer-
ences are coming to PH.

 There is a very tense political envi-
ronment here ; there is bitter politics 
over everything esle. The truth is, Port 
Harcourt as a business district is not 
competitive any more ; see reports 
of Ease of Doing Business. Its worse 
for starting a new business. There is 
decay of infrastructure; power is very 
poor, warehouses in Trans-Amadi is 
now occupied by churches, etc. The 
advice to the Rivers State is; go back 
to governance, not politicking. Inves-
tors stay with facts, not mere cheap 
popularity. Exodus of companies from 
Rivers State has been steady, so put 
policies to attract investors.

 Port Harcourt is no longer com-
peting with Lagos, Ogun or Kano ; it 
is now competing with South-South 
cities such as Uyo, Asaba, etc. Gov-
ernment-sponsored events are in PH, 
private sposnored events are in Uyo 
everyday. That is the real indicator, 
the real guauge.

The meaning is that private sec-
tor leaders are no more comfortable 
with what is coming out of Rivers 
State everyday. Many oil workers, in 
fact those in my union, PENGASSAN, 
indigenes of this state, have relocated 
outside Rivers State. This is a message 
to outsiders.

 There is bitter political division in 
this state running for years now, but 
nobody seems to care. This is the time 
to close ranks and pursue develop-
ment, negotiate with Nigeria. No one 

Continued from page 30 can go it alone. Incidentally, the party 
at the centre is in opposition in Rivers 
State and vice versa. 

Therefore, politicians in the state 
must unite now to pursue the win-
dows of opportunity. What is happen-
ing in the senate is just showmanship. 
The matter is not a roadshow. 

Port Harcourt is being deserted 
daily. Look, more strikes by militants 
drive oil companies deeper and this 
brings decline to PH. Oil companies 
can operate from anywhere in the 
world for offshore.

 Solution :
The solution is, come together, 

now. Draw development master 
plan for five years ; get the youths 
to know the real danger of violence, 
what violence is doing to the Niger 
Delta

I am scared of the future of the 
Niger Delta, I must say the truth. 
See Warri before now ; Port Harcourt 
is following suit. The earlier the 
political leaders realise this, the bet-
ter. Reverse the trend, now. Today’s 
praise will disappear soon and pos-

terity is a better judge. For instance, 
what plans are there to move the 
Rivers economy away from oil rev-
enue ? What plans are there to create 
an entrepreneurial economy ? What 
plans is there to make the youths 
of the state to be independent and 
stop following politicians about, to 
stop asking for ‘empowerment’ ? 
Tokenism, handouts ! What do our 
rich men contribute to the economy 
? Rivers State is 50 years, but what 
are our successes. This should be 
an opportunity for sober reflection
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Nnamani urges South East to try APC

Atiku distances self 
from Akiolu’s alleged 
forced exit from Nigeria 
Police Force

Court stops caretaker committees for local governments in Cross River

PDP accuses Okorocha of acquiring Imo Air 
business for his 2019 presidential ambition

Imo State chapter of the Peo-
ple’s Democratic Party (PDP) 
has accused Governor Rochas 
Okorocha of actually acquiring 

his much-touted Imo Air passenger 
aircraft for his 2019 presidential 
ambition, rather than as a business 
venture for the state to benefit Imo-
lites (Imo people).

The Imo PDP dismissed all of the 
governor’s explanations of using the 
airline business to improve the state’s 
revenue takings.

The party in opposition in the 
state argued that it sounded abso-
lutely curious and outlandish that 
Governor Okorocha would easily 
announce the state’s dabbling into 
airline business at a time many air-
line operators were very hard-hit by 
high operating costs – with scarcity 
of aviation fuel, which constitutes 30 
percent of airline operational costs.

The PDP is also wondering how 
the state government would wriggle 
out of the economic realities of 
procuring materials for running 
an airline business, at a time dollar 
scarcity has been a big headache for 
companies in the country – some of 
them having closed shop.

Last Tuesday, 24 January, a maid-
en transport flight of Imo Air landed 
at the Sam Mbakwe International 
Cargo Airport (SMICA), also known 
as Imo Airport, Owerri. Governor 
Okorocha, while commenting on 
the Imo Air airline, with a 140-seater 
aircraft, said, the state had acquired 

this aircraft and the first one has just 
landed and four other ones will start 
operation in few weeks’ time.” 

The governor informed that the 
international cargo operations at 
Imo Airport would commence soon, 
to supplement the efforts of the Imo 
Air; adding that work is going on 
smoothly, and by April, one of the 

BEN EGUZOZIE

SABY ELEMBA, Owerri

Ken Nnamani, a former 
Senate president, has 
urged people of the South 

East geo-political zone of the 
country to consider embracing 
the All Progressives Congress 
(APC). Nnamani, who is now 
the leader of the APC in the 
zone, gave the advice during the 
recent zonal meeting of party 
stakeholders held at the Imo In-

ternational Convention Centre, 
IICC, Owerri. 

Nnamani said the Igbo nation 
needed more of their leaders at 
the national leadership of the APC 
where decisions are made, and 
also at the National Assembly and 
other strategic areas and levels.

The former lawmaker said: 
“Some of us going into APC are 
not doing so because of hunger, 
but in the interest of the Igbos. 
We should play politics of ideas, 

and avoid abusive words. Ndigbo 
do not have the ingredients for 
opposition politics. We do not 
have the media or business 
or money to play opposition 
politics, but we won’t ask for 
handouts”.

“How the Yorubas voted in 
2015 should be an eye-opener. 
They voted both sides, but the 
South-East put their eggs in one 
basket. I am not of the view that 
everybody should be in APC. 

fastest international cargo planes 
would arrive the state, which he said 
would help drive up commercial 
activities in the state. Imo is a hub 
for business and there is no better 
place to invest now in Nigeria than 
Imo State as the safest state in the 
South East.

He further said that Imo Air 
would have 10percent discount to 
all Imo indigenes flying the plane, 
and the operation would equally 
employ over 30percent of Imo sons 
and daughters to help in the man-
agement of the airline. The Imo Air 
maiden flight’s first set of passengers 
were the governor, Speaker of State 
House of Assembly, members of 
the state executive council, landed 
at the Sam Mbakwe Cargo Airport 
at 11.42am, and is being operated for 
the state by Dana Airline.

For the Dana Airline chief op-
erating officer (COO), Mbanuzuo 
Obi, the partnership between his 
airline and Imo State would create 
employment and better working 
relationships for the state. He said 
Imo Air was in safe hands with Dana; 
and that the choice of Dana Air for 
the partnership was an excellent one, 
as the airline was registered with the 
International Air Transport Associa-
tion (IATA) operations and Security 
Treasuring.

five aircraft for the airline business. 
But so far, only one has arrived.

He also fleetingly said that Imo 
was not affected by the current eco-
nomic recession ravaging the nation.

However, he has owed many 
months’ salaries to over 4,000 state 
workers in state parastatals; while 
hundreds of the state’s pensioners 
have yet to receive their pensions for 
more than 27 months.

But he denied the claims, saying 
all salaries and pensions were paid 
up to December 2016.

Okorocha explained thus: “Imo 
State is not affected by recession 
because some people might be 
wondering why Imo State should 
dabble into airline business in time 
of recession. The aim of going into 
the airline business is because I 
want to drive traffic to Imo State, as 
Owerri is genuinely becoming the 
fastest developing city outside Abuja 
and Lagos. For this, there is need for 
more airlines to cushion the effects of 
high traffic coming to the State. The 
State government has also cleared 
arrears of pension, and had paid 
salaries up to December 2016. We’re 
about to commence the payment of 
January salary.”

At the Airport to herald the arrival 
of the maiden Imo Air, Okorocha said 
it has been his dream and sincere 
desire to position Imo State on the 
development fast lane, prosperity 
and growth; and that he won’t rest 
on his oars until that dream is ma-
terialised.

According to him: “Imo govern-

ment does not have an operating 
air licence. So we needed to partner 
with a good and qualified airline 
operator, hence, the choice of Dana 
Airline because of its proven track 
record and sincerity of purpose. 
The Imo Air will be operated by 
Dana, and we have a contract of 
10 years with them. We have five of 

This is the time to play national 
politics,” he said.

Nnamani explained that 
“some people could say we have 
the Deputy Senate President, but 
he does not attend the meeting 
of APC caucus where important 
decisions are taken. We must 
think ahead. The benefit of that 
office is therefore, personal 
and does not enhance the po-
litical fortunes of the South-East 
people”.

Former Vice President and 
chieftain of the All Pro-
gressives Congress (APC), 

Atiku Abubakar, has debunked 
the accusations by the Oba of 
Lagos, Rilwanu Akiolu, that he 
and others were responsible for 
his retirement from the police 
force in 2002. 

Reacting to the Oba’s allegations 
published in a section of the media, 
the former Vice President said in a 
statement by his media office in 
Abuja that at no time did he suggest 
nor propose the removal of Akiolu 
from the police force. 

The statement explains that 
Atiku never supervised the Nigeria 
Police or the Police Service Com-
mission, and therefore, couldn’t 
have been part of any alleged 
plot to force the Oba out of public 
service for committing no offence. 

The former Vice President also 
explained that he had no power 
over the Police Force or the Police 
Service Commission to remove 
anybody for whatever reason 
from office without committing 
any offence. 

Atiku Abubakar emphasised 
that he was not familiar with 
Oba Akiolu as at the time the 
monarch was removed from the 
Police Force.

A High Court in Calabar, 
presided over by the 
Cross River State Chief 
Judge, Justice Okoi Itam, 

has issued an injunction restrain-
ing the state government from 
appointing Caretaker Commit-
tees to run the affairs of 17 local 
government councils.

The court also restrained the 
17 Heads of Local Government 
Administration (HOLGAs) from 
performing the functions any of 

Okorocha

MIKE ABANG, Calabar democratically elected chairmen 
in the said councils.

This was sequel to a mo-
tion exparte with suit number 
HC/17/2017 filed by the state 
chapter of the All Progressives 
Congress (APC) and 15 others 
against the state government , 
who recently directed that chair-
men of local government coun-
cils should handed over to their 
various HOLGAs, and the State 
Independent Electoral Com-
mission.

The state chapter of the APC 
challenged the directive, saying 

it was unconstitutional.
Justice Itam made the orders 

after hearing arguments by the 
counsel to the claimants Utum 
Eteng, on the interpretation of 
section 7 (1) of the 1999 Consti-
tution.

Following the end of the ten-
ure of Local Government Admin-
istrations in Cross River State on 
December 15, 2016 the governor 
had directed all chairmen of 
councils except Bakassi local gov-
ernment council, to hand over to 
HOLGAs in their respective local 
governments.
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$174m loan: Senate faults plan 
to hand over TCN to AfDB

S
enate has faulted the 
plan by the Federal 
Government to hand 
over the management 
of Transmission Com-

pany of Nigeria (TCN) to Afri-
can Development Bank (AfDB) 
as collateral for $174 million 
loan from the multilateral de-
velopment finance institution.

A reliable source in the Sen-
ate revealed that the Federal 
Government had concluded 
plan to secure AfDB loan of 
$174 million.

Part of the collateral for the 
loan, the source said, is to hand 
over the management of TCN to 
AfDB as well as the deployment 

of three AfDB staff to manage 
TCN for six months in the first 
instance.

According to the source, 
“the AfDB will terminate and 
remove the entire management 
of TCN even when they are just 
mid-way into their tenure.”

He noted that the Senate is 
asking “under what arrange-
ment the Federal Government 
will cede the entire critical na-
tional asset to AfDB even when 
Nigerians are grappling with 
energy crisis.”

According to the source, 
the Senate is also interested to 
know whether the government 
can “push aside a management 
that was legitimately instituted 
just because the country wants 

a loan.”
He asked whether “giving of 

loan entitled AfDB to grab the 
management of TCN especially 
when it is a loan Nigeria will 
repay.” The source said that the 
Senate would also want to know 
whether Nigeria is not entitled 
to AfDB loan.

He noted that the “implica-
tion is that there is lack of faith 
between Nigeria and AfDB 
which the country is a major 
donor.”

He added, “The Federal 
Government has already made 
huge allocation in the 2017 
budget estimate. Is it now wise 
to hand over such funds to 
TCN to be managed by AfDB 
appointees?”

NESI owes TCN N100bn over poor returns on invoices                                                            

FMBN, PwC partner on bank’s enterprise risk management to increase efficiency                                                                       

FG urged to give incentives to farmers

Nigerian Electricity Sup-
ply Industry (NESI) is 
owing the Transmission 

Company of Nigeria (TCN) about 
N100 billion, which are wheel-
ing charges for its conveyance 
of energy from Nigeria’s many 
power generating plants to the 
nation’s electricity distribution 
companies (Discos) for onward 
delivery to end users nationwide.

This was disclosed Wednes-
day by Abubakar Atiku, manag-
ing director/CEO of TCN, while 
addressing a press conference 
at the company’s headquarters 
in Abuja.

Atiku lamented that the major 
challenge confronting TCN was 

Federal Mortgage Bank of Ni-
geria (FMBN) on Wednes-
day said it had entered into 

a new strategic partnership with 
international audit firm, Pricewa-
terhouseCoopers (PwC) with the 
aim of developing an Enterprise-
wide Risk Management (ERM) 
framework for the operations of 
the bank.

This was disclosed by Richard 
Esin, acting managing director/
CEO of FMBN at the bank’s 2016 
business performance review 
session, held in Abuja.

According to a statement 
signed by Mercy Domic, who is 
FMBN’s unit head for public af-
fairs, “Esin stated that the project 

Federal Government has 
been urged to put mea-
sures in place to encourage 

young people to farm.
At a stakeholders programme 

between research and policy 
makers in Abuja, they said this 
could be achieved by providing 
incentives in form of access to 
credit facilities for youths.

They also called for strength-
ening of agricultural institutes as 
well as access to credit, targeted 
at specific agriculture value chain 
and increased food production. 

The programme with the 
theme, ‘Employment Creation 
in Agriculture and Agro-Process-
ing in the Context of Inclusive 
Growth in Nigeria,’ was organised 

the problem of illiquidity in the 
electricity market, stressing fur-
ther that payments for services in 
the market had gone down from 
55 percent to 30 percent in the 
recent past.

“It would interest you to know 
that TCN is being paid an average 
of 33 percent of her total invoice 
sent to the Market Operator (MO) 
between January and September 
2016, which further reduced to 27 
percent in the month of Novem-
ber, 2016,” he said.

Atiku blamed the Discos for 
not doing enough in reducing 
collection losses and improving 
revenues for the market.

On the part of TCN, he said 
“we are working hard to ensure 
the completion of the outstand-

consultant, Price waterhouse 
Coopers (PwC), was selected to 
leverage on their experience and 
expertise in international best 
practice, adding that the process 
had begun and was expected 
to be concluded by the end of 
Q1, 2017.”

He also explained that the 
implementation of the ERM 
framework was in compliance 
with Central Bank of Nigeria’s 
(CBN’) regulatory requirements 
and international best practices.

The ERM framework is a 
process that is established by a 
business entity’s board of direc-
tors, as well as management and 
other personnel, which is applied 
in strategy setting and across the 
enterprise.

by the National Institute for Legis-
lative Studies (NILS) in collabora-
tion with Partnership for African 
Social and Governance Research.

Before Nigeria joined the 
league of oil producing nations in 
1958, agriculture was the mainstay 
of the economy. Then, agriculture 
constituted about 75 percent of the 
Gross Domestic Product (GDP).

But with the discovery of oil 
at Oloibiri, Bayelsa State in 1958, 
and as Nigeria began to earn quick 
money from sale of crude oil, 
agriculture was relegated to the 
background. At present, the oil sec-
tor remains the dominant revenue 
earner, accounting for about 70 
percent of Nigeria’s export earnings.

Speaking at the event, NILS 
director-general, Ladi Hamalai, 
said the programme was organ-

ing critical projects funded in 
the2016 budget and, hopefully, 
to be funded in 2017.

In order to complement the 
federal government in funding 
the projects, BusinessDay learnt 
that a framework for contractor 
financing has been approved 
rollout in 2017, and that a $200 
million pilot scheme will be ad-
vertised for interested investors 
to key into towards the reinforce-
ment and refurbishing of TCN’s 
existing lines and sub-stations.

“This exercise is expected to 
commence as soon as our cash 
inflow increases from the present 
30 percent to 60 percent, which 
will guarantee repayments to in-
vestors over a period of time to be 
agreed upon,” said the TCN boss.

It is designed to identify po-
tential events that may affect the 
entity and to manage risks to be 
within its risk appetite, in order 
to provide reasonable assurance 
regarding the achievement of the 
entity’s objectives.

Some of the benefits to be 
derived from the framework in-
clude improving management’s 
capability to identify opportuni-
ties and risks, strengthening 
existing controls, and increased 
enterprise-wide awareness of 
risk.

Others are minimized op-
erational surprises, losses and 
earning volatility, which will 
ultimately build stakeholder con-
fidence and improve operational 
efficiency in the bank.

ised to ensure policy develop-
ment implementation chain in 
the agriculture sector. She called 
for diversification of the economy 
with emphasis on agriculture.

“Agriculture is very important 
to national development. It used 
to employ over 50 percent of Ni-
gerians until recently. Agriculture 
is also the basis for industrial raw 
materials and once you are able 
to create the necessary linkage 
between industry and agricul-
ture, you find out that there are 
various tops and in each top, you 
have tremendous opportuni-
ties for employing our teeming 
youths that are unemployed. So, 
this is an area that cannot only 
generate the requisite food pro-
duction for the country but also 
create employment,” she said.

YANGE IKYAA

YANGE IKYAA

OWEDE AGBAJILEKE

OWEDE AGBAJILEKE
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Malaria: Dangote, Bill Gates, Chambers 
inaugurate ‘end malaria council’

GTBank named Best Bank in Africa for 
corporate governance

T
he struggle to end 
malaria in Nigeria 
has entered a new 
global phase with 
Aliko Dangote team-

ing up with other influential 
private and public leaders at 
the just concluded World Eco-
nomic Forum (WEF) in Davos 
to form ‘End Malaria Council,’ 
a platform to ensure malaria 
eradication assumes a top glob-
al priority.

The End Malaria Council is 
meant to drive global attention 
and funding to wipe out the 
disease for good.

Dangote, a foremost entre-
preneur, has always canvassed 
for concerted efforts to rid Nige-
ria and Africa of malaria, which 
he said decimates the African 
workforce and the young ones, 
thus slowing down its economic 
growth.

According to Dangote, the 
world without malaria is pos-
sible and that it is a challenge 

Nigerians deported from the United Kingdom sorting their luggage on arrival at the Murtala Mohammed International Airport in 
Lagos yesterday. The Nigerians deported are 41, include 33 males and 8 females.                        NAN 

Naira falls at interbank after CBN auctions $660m

Reps set to unveil owners of illegally acquired oil blocs

Lagos approves death penalty for kidnappers

The naira, which has rela-
tively remained stable at 
N305 at the interbank spot 

market, depreciated in value 
to N315 against the dollar on 
Wednesday after the Central 
Bank of Nigeria (CBN) sold 
$660 million to clear a backlog 
of forex demand.

Na i ra  ye s t e rd ay  l o s t 
N9.75k to the dollar to close 
at N315.00k. This represents 
3.19 percent compared with 
N305.25 traded previously at 
the interbank market. At the 
parallel market, the local cur-
rency traded stable, closing at 
N498 per dollar.

Currency dealers said on 
Wednesday that the CBN di-
rected deposit money banks to 
bid in a special currency auc-
tion targeted at clearing backlog 
of dollar obligations of manu-
facturing, airlines, agriculture 
and petroleum sector.

This is the first major dollar 
sales to the key sector by the 
central bank this year in a bid to 
spur growth and revive Africa’s 

biggest economy which slipped 
into recession last year due to 
currency crisis necessitated by 
drop in global oil prices.

Analysts at Ecobank Nige-
ria said naira outlook at the 
interbank remained reason-
ably stable for now; however, 
naira remained under pressure 
due to structural imbalances 
between dollar supply and 
demand (which reflects strong 
import demand).

They added that paucity of 
foreign exchange would con-
tinue to impact business nega-
tively, in terms of transaction 
volume and revenue profile.

Nigeria is in its first reces-
sion for 25 years, caused by the 
oil price drop that has cut the 
supply of dollars needed to 
fund imports.

The dollar shortage in the 
OPEC members, whose crude 
sales make up two thirds of 
government revenue, has 
caused many companies to 
halt operations and lay off 
workers, compounding the 
economic crisis, Reuters re-
port.

HOPE MOSES-ASHIKE

Guaranty Trust Bank plc 
has been awarded ‘Best 
Corporate Governance, 

Africa,’ in the Financial Services 
category at the 2017 Corporate 
Governance Awards. The event, 
organised by the Ethical Board-
room Magazine, recognises 
outstanding companies who 
have exhibited exceptional lead-
ership in the area of governance 
and professional ethics. 

Over the years, Ethical 
Boardroom magazine has con-
sistently delivered in-depth 
coverage and astute analysis of 
global governance issues. The 
editorial team, together with a 
host of distinguished contribu-
tors, tackle the most complex 
and pressing issues that have 
a positive and negative influ-
ence on boardroom leadership, 
committees and quorum, ethics 

Lagos State has joined 
other  states  of  the 
federation where the 

crime of  kidnapping at-
tracts  death penalty  on 
conviction.

Governor Akinwunmi 
Ambode signed the law on 
Wednesday, a move aimed 
at not only discouraging 
the growing incidences of 
kidnapping in the state, but 
also ensures maximum pun-
ishment for perpetrators.

Lagos has witnessed high 
profile kidnap cases in the 
last two years, including that 
of a first-class traditional 
ruler, teachers, students and 
farmers for which millions of 
naira ransom had been paid 
to secure the release of the 
victims from the kidnappers.

Signing the “The Pro-
hibition of the Act of Kid-
napping ” into law,  Am-
bode said: “In recent times, 
kidnapping has become a 
major threat to the safety 
of citizens and therefore 
required decisive action by 
the government. This law 
imposes a penalty of life 

Ad-hoc Committee investi-
gating the sharp practices 
in the award of Oil Pros-

pecting Licences (OPL), Oil Min-
ing Leases (OML) and marginal oil 
fields on Tuesday, unveiled plans 
to identify the owners of oil blocs 
illegally acquired under previous 
administrations.

According to the report ob-
tained by the ad-hoc committee, 
a former permanent secretary 
who served in Federal Ministry of 
Petroleum Resources, Ecological 
Fund office and Federal Ministry 
of Mines and Steel owned two 
marginal fields.

Representatives of Depart-
ment of Petroleum Resources 
(DPR) and some of the oil gas 
companies who appeared before 
the Committee failed to present 
the presidential approvals for their 
licences.

To this end, the lawmakers 

and compliance, shareholder 
engagement, activism and risk 
management strategies.

According to Spenser Cam-
eron, managing editor of Ethical 
Boardroom, “Deciding upon 
which African financial services 
company had scooped the top 
prize for 2017 was a hard task, 
considering all the final nomi-
nees had excelled and over-
achieved in their governance 
practices over the last twelve 
months, however, there could 
only be one winner and that 
was Nigeria’s very own Guaranty 
Trust Bank.

“The West African banking 
powerhouse has shown the 
rest of Africa how it’s done by 
continually placing ethics and 
integrity at the heart of its busi-
ness, whilst creating long term 
value for its stakeholders.”

imprisonment for kidnap-
ping for ransom. The law 
stipulates that where a vic-
tim dies in the course of a 
kidnap, the suspect is liable 
on conviction to death.”

The governor added that 
security and safety of per-
sons and properties being 
a major focus of his admin-
istration, he was confident 
that the new law would serve 
as “a deterrent to anybody 
who may desire to engage 
in this wicked act within the 
boundaries of Lagos State.”

He noted that the Lagos 
justice system would be 
required to execute the new 
law to the letter and ensure 
that any criminal caught 
was made to face the full 
wrath of the law; the gov-
ernment was also putting in 
place appropriate measures, 
particularly in schools and 
other vulnerable targets, to 
prevent security breaches. 

Ambode also signed two 
other bills into law, includ-
ing the Sports Trust Fund 
and the Sport Commission 
Bills into law.

unanimously resolved to request 
for the identity of sponsors of the 
companies from Corporate Affairs 
Commission (CAC).

Gideon Gwani, chairman of 
the Committee, disclosed this 
during an interactive session 
with management teams of DPR 
and three oil companies: Oriental 
Energy, Platform Petroleum and 
Pillar Oil.

Gwani, who expressed dis-
pleasure over non-payment of 
royalties, threatened that the 
House would recommend the 
revocation of oil bloc licences is-
sued without due process.

In his presentation, Inyang 
Etuk, DPR’s director, argued that 
there was no records of presiden-
tial approvals for Oriental Energy, 
and some of the licences granted 
were through discretionary pow-
ers of the minister petroleum 
resources.

Etuk also failed to provide 
satisfactory response to Platform 

Petroleum’s royalty payment 
default.

While responding to the law-
makers’ inquiries, representative 
of Oriental Energy failed to prove 
the authenticity of the company’s 
licence, while representative of Plat-
form Petroleum admitted that the 
company had defaulted in the pay-
ment of royalty throughout 2016.

To this end, the committee 
directed management of CAC to 
provide the list of owners of all 
the companies that acquired the 
oil blocs, stressing that the com-
mittee was mandated to unearth 
procedural inefficiencies in the 
award of the licences.

He said: “Those who failed 
due process and whose licences to 
operate came through processes 
other than those prescribed by the 
law, we will recommend that such 
license be revoked, relinquished 
and thrown back into the basket 
for Nigerians to bid for properly.

“In the course of this investi-

KEHINDE AKINTOLA, Abuja

to all.
Other prominent persons 

on the Council with Dangote 
are Bill Gates, co-chair of the Bill 
& Melinda Gates Foundation, 
and Ray Chambers, the United 
Nations secretary-general’s 
special envoy for Health in 
Agenda 2030 and for Malaria 
and six others.

Dangote, who has been us-
ing his Dangote Foundation as 
a platform to fight malaria said 
the inauguration of the Council, 
is another critical milestone in 
the fight against malaria. He 
promised to join others to col-
lectively tackle malaria saying 
he was ready to commit himself 
and his resources into the fight.

He described malaria as a 
preventable disease and there-
fore all should be done to col-
laborate on how to deal with it.

While expressing happiness 
that successes are being record-
ed with the active support and 
participation of world leaders in 

government and business, the 
Nigerian Malaria Ambassador 
noted the success achieved so 
far was key to stimulation of 
the nation’s economy as the 
potential productive sector of 
the population are the vulner-
able groups.

In his comment on the 
Council, Bill Gates who co-
authored a report with Cham-
bers in 2015 called Aspiration to 
Action: What will it take to end 
malaria? said “the next chapter 
of the fight against malaria 
starts now.

Gates said, “For the first 
time in history, we have a road-
map to a world without malaria 
– where no one has to die from a 
mosquito bite ever again. With 
renewed focus, innovation and 
new commitments of leader-
ship and funding, we can be the 
generation to end malaria once 
and for all.”

The launch of the End 
Malaria Council comes just a 

month after the release of the 
World Health Organisation’s 
2016 World Malaria Report, 
which showed remarkable 
progress in reducing cases and 
deaths from malaria since 2000, 
but also underscored the urgent 
need for global leadership, new 
funding and innovation to stay 
on track to meet targets.

Other Council members 
are Peter Chernin, founder, 
Chernin Entertainment and 
The Chernin Group, Idriss 
Déby, President, Republic 
of Chad (representing the 
African Leaders Malaria 
Alliance), Jakaya Kikwete, 
former president, United 
Republic of Tanzania, Graça 
Machel, founder, Foundation 
for Community Develop-
ment, Mozambique, Luis 
Alberto Moreno, president, 
Inter-American Development 
Bank, and Ellen Johnson 
Sirleaf, president, Republic 
of Liberia.

gation, we found out, even today 
that a company refused to pay 
royalty for the whole of 2016. This 
is a fee that is supposed to the paid 
monthly.

“As such, it is important that 
DPR begins to enforce the Act 
since it is clear that any company 
that failed to do business in accor-
dance with the Act, not paying the 
requisite fees, as and when due, 
that company’s licences be relin-
quished and the bloc taken away.

“We are looking at the process 
by which these licences were 
acquired because we found out 
that the process might have been 
abused.

“It could be that someone in 
government was doing business 
with the issuance of these licenses 
to themselves and their cronies by 
manipulating Presidential assent.

“We found out that languages 
that were not presidential were 
used in some of these letters of 
award.
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L-R: Niyi Akinsanya, managing partner, Dox’ix Consult; Umana Okon Umana, MD/CEO, Oil and Gas Free Trade Zone Author-
ity (OGFZA), and Ogho Okiti, CEO, Time Economics, during 2017 Nigeria Economic Outlook Conference (NECO’17) in Abuja 
yesterday.                       Pic by Tunde Adeniyi. 

Global industrial-internet solutions to grow $100bn by 2025

Nigeria generates 97% tourism revenue from domestic travel

company, you wake up tomor-
row morning as a digital indus-
trial company and that change is 
upon us,” he told an audience at 
the Gordon Institute of Business 
Science, in Johannesburg, South 
Africa.

Technology developments 
were making it possible to glean 
data from machines and use that 
information to improve efficien-
cies and lower costs.

“In future, in a flight from 
one city to another, the aircraft 
engine will generate a terabyte 
of data,” Immelt says, arguing 
that the information would be 
analysed and models developed 
to improve fuel performance, 
predict engine wear and reduce 
emissions.

He stresses that the industrial 
internet was principally about 
taking existing assets and making 
them work better, which in the Af-
rican context could translate into 
5 percent to 10 percent power 
plant efficiency, or reducing the 
amount of fuel used in operating 
a diesel locomotive.

edition, captures the develop-
ment, impediments, and impact 
of technology on the country’s 
travel industry between January 
and December 2016.

“We have captured relevant 
data on the percentage of online 
booking over offline; most used 
tool for hotel searches; most 
preferred payment method; 
average price of hotels from high-
est to lowest demand in cities; 
percentage of hotel bookings by 
star ratings, as well as percentage 
of hotel bookings by amenities,” 
Dutta said.

Similarly, Bruce Prins, a hos-
pitality consultant in Nigeria, who 
was featured in the published 
report, stated that the hospitality 
industry in 2016 suffered extreme 
pressure as a result of a reduction 
in foreign visitors and local corpo-
rate expenditure.

The price war between many 
hotels undermined the hospital-
ity industry’s perceived value, and 
also created a lot of degradation 
in so far as the quality on offer 
is concerned. Reduced services, 
and ill-maintained facilities con-
tributed to the latter due to the 
price wars.

Jeff Immelt, CEO, GE, has said 
the next wave of industrial 
productivity will be driven by 

digital solutions, adding that 
industrial firms will in no distant 
future have little option but to 
rethink their strategies in this 
digital context.

Immelt forecasts that the 
market for industrial-internet 
solutions could grow to $100 
billion by 2025, amid a growing 
need among industrial firms 
for ways to reinvigorate flagging 
productivity.

He discloses that the US mul-
tinational is in the process of re-
casting itself as a digital industrial 
company in anticipation of rapid 
growth in the so-called ‘industrial 
internet,’ also referred to as the 
‘Internet of large things,’ cover-
ing everything from locomotives 
and aircraft to power plants and 
factories.

The GE boss says, “If you went 
to bed last night as an industrial 

Nigerian energy firm Forte 
Oil has raised N9 billion 
($30m) with the sale of 

five-year bonds carrying an in-
terest rate coupon of 17.5 per-
cent, under a N50 billion debt 
programme, its advisers said on 
Wednesday.

The bond was issued at a par 
value of N1,000 each and was 
fully subscribed, they said in a 
statement reported by Reuters.

Forte Oil said in March it 
planned to raise capital to expand 
its operations in the West African 
country either through a share or 
bond sale.

Nigeria, Africa’s biggest econ-
omy, has been issuing bonds at 
yields below the inflation rate, 
making it difficult for corporates 
to raise debt, as the government 
increases borrowing to try to 
spend its way out of its first reces-
sion in 25 years.

In January the government 
sold a five-year bond at 16.89 
percent to raise N34.95 billion.

Henceforth, all authorised 
dealers must buy back 
all Standing Lending Fa-

cilities (SLF) latest 10am on the 
maturity day, failing which, the 
encumbered securities would be 
automatically rediscounted, the 
Central Bank of Nigeria (CBN) 
said on Wednesday.

Standing lending facility is a 
tool used by central banks when 
lending funds to primary dealers.

This followed a circular to all au-
thorised dealers on the amendment 
of S4 Business Rules and Guidelines 
signed by Alvan Ikoku, director, 
financial markets department, CBN.

The guidelines initially stated 
that Intra-day Liquidity Facility 
(ILF) shall be bought back or con-
verted to SLF by the participant 
by the close of business day, fail-
ing which it shall be automatically 
converted to SLF at the prevailing 
SLF rate plus 500 basis points.

According to the guidelines, 
any auction or 2-way quote with 
the CBN must be settled. If it is on 
queue, it shall be given highest 
priority and when it fails to settle, 
the system shall generate auto-
matic Intra-day Liquidity Facility 
(ILF) backed by collateral to settle 
the transaction.

Nigerian hospitality report 
2017, recently launched 
by Jumia Travel, has 

shown that the country generat-
ed 97 percent of tourism revenue 
from domestic travel in 2016, 
while foreign travel accounted 
for 3 percent.

Kushal Dutta, managing direc-
tor, Jumia Travel Nigeria, stated 
this while over viewing the content 
of the 2016 report in Lagos.

Dutta mentioned that despite 
the security challenges in the 
country and the fall in dollar 
exchange rate, a lot of Nigerians 
preferred to travel within the 
country to spend their holidays 
at exciting tourist destinations.

“This is a good sign that we 
need to encourage a lot more trav-
els within the country by design-
ing attractive holiday packages 
that will be exciting enough for 
Nigerians to want to spend money 
on tourism within the country. As 
a company, we are interested in 
collaborating to encourage more 
Nigerians to enjoy their holidays 
within Nigeria,” Dutta said.

The 2016 report, the second 

MIKE OCHONMA
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Government tasked on incentives 
for more firms to list on NSE

Nigeria’s Forte Oil 
raises N9bn in bond

CBN gives dealers 10am on 
maturity day to buy back SLF

part of our larger economy.”
Elebute also urged the gov-

ernment to privatise or conces-
sion some of it businesses to 
private sector, saying “this is 
against the background that gov-
ernment cannot run the airport, 
refineries, petrochemical plants, 
pipelines or power plant.

“When the business is run 
properly, efficiently or profitably, 
it will make profit. So, government 
return on any business is tax.”

Elebute, who was one of the 
participants at the recently con-
cluded World Economic Forum 
(WEF) in Davos, Switzerland, 
stressed the need for leader-
ship that was responsible to the 
people, population of the coun-
try, region and also responsible 
to issues like climate change 
and ensure that global economy 
continued to prosper.

“Responsible leadership 
is about taking responsibility 
for your people, livelihood to 
ensure that poverty and hunger 
is reduced, ensure correct edu-
cation for the people and create 
jobs,” he said.

Federal Government has 
been urged to provide in-
centives for companies 

that control key sectors of the 
economy to list on the floor of 
the Nigerian Stock Exchange 
(NSE).

Kunle Elebute, national se-
nior partner, KPMG, who said 
this was concerned also that the 
upstream oil and gas as well as 
telecom firms ware not listed on 
the exchange.

“The NSE is not a full repre-
sentation of our economic activ-
ity because we don’t have up-
stream oil and gas, telecom and 
other companies on the stock 
exchange. In effect, there needs 
to be some sort of incentives for 
those companies to come to 
stock exchange,” he said.

Speaking in an interview 
with some journalists in Lagos, 
he said, “Until we have compa-
nies that represent key Nigerian 
sectors, including agriculture, 
oil and gas, and telecom, on the 
exchange, the NSE is still small 

Buhari pushes for legal backing for automotive policy
At the moment, Nigerian entre-

preneurs are the ones assembling, 
though Dangote Group has keyed 
into the automotive programme.

“We are quite happy that 
Dangote Group has keyed into 
the automotive programme. 
This is a very significant signpost 
investment for local and global 
confidence in the sector. NAD-
DC endorsed the group license 
sometime last year and they im-
mediately swung into action with 
an investment worth $100 million 
in truck manufacturing. 

“Others like Innoson, Cho-
charis, Globe Motors and even 
Mercedes truck are investing 
massively,” he disclosed.

Updating on the Vehicle 
Credit Finance Scheme, he told 
BusinessDay that its technical 
partner - WESBANK of South Af-
rica, was expected in the country 
next week to finalise talks with 
the CBN for the finance licence to 
kick-start the entire process of the 
Vehicle Finance Scheme.

He clarified that the seem-
ingly long period of preparation 
was to ensure that the commer-
cial and financing model were 
properly designed to attract both 
local and international inves-
tors, as he explained further that 
government would only provide 
seed money in form of interest 
free capital injection.

a push for that since the last 
administration, but with the cur-
rent Presidential directive, we 
will act fast to ensure that the bill 
is passed. This is one of the pre-
conditions demanded by global 
Original Equipment Manufactur-
ers (OEMs) who have promised 
massive investment, especially 
at Completely Knocked Down 
(CKD) level,” Mahmudu said.

The legal backing became 
crucial because the investors 
have been scared of the policy 
and “so investments have large-
ly remained at Semi Knocked 
Down (SKD) level, which re-
quire minimal investment outlay, 
Mahmudu explained.

“But the successful passage 
of this bill will increase investor’s 
confidence in the automotive 
policy. The South African auto-
motive programme, which we all 
love to talk about, is an act of their 
parliament,” he said.

He also disclosed that the 
Council is putting all modalities 
preparatory to sending the bill 
to the National Assembly before 
end of January.

The National Automotive 
Development Programme was 
approved by Federal  Executive-
Council for implementation in 
2013, but is yet to get a legislative 
backing that would help attract 
needed investments.

President Muhammadu 
Buhari is pushing for a legal 
backing with the National 

Automotive Industry Develop-
ment Plan (NAIDP) to ensure the 
sustainability of the auto policy, 
which authorities say will help 
local production and boost jobs.

The President has therefore 
directed the National Automo-
tive Design and Development 
Council (NADDC) to submit 
the already reviewed National 
Automotive Development Pro-
gramme to the National As-
sembly to begin an enactment 
process in order to guarantee 
confidence in the automotive 
sector, while addressing any form 
of policy somersault.

The NAIDP is a 10-year (2013 
- 2023) automotive programme 
under the Nigeria Automotive 
Policy launched in 1993, but which 
gained traction only in 2013.

“For the National Automo-
tive Development Programme 
Bill, it was last month that the 
President, as part of the way to 
support the automotive policy, 
directed that we should send 
it to the National Assembly for 
legislation,” Luqman Mahmudu, 
director of policy and strategy at 
the NADDC, told BusinessDay.

“Recall, we started making 

Again, Dickson harps on dialogue in resolving 

Bayelsa State Governor 
Henry Seriake Dickson 
has once again reiter-

ated the need for the Nigerian 
military to adopt dialogue 
and consensus building in 
resolving the lingering secu-
rity challenges in the oil rich 
Niger Delta region.

Dickson made the call 
when the new General Offi-
cer Commanding (GOC) the 
6th Division of the Nigerian 
Army, Enobong Udoh and 
other top military officers 
paid him a courtesy call in 
Government House, Yenagoa, 
on Tuesday.

The governor also called 
for professionalism and in-
tegrity on the part of the se-
curity forces in the discharge 
of their duties while stressing 

that security would always re-
ceive priority attention in his 
administration, as it played a 
key role in providing enabling 
environment for investments 
and socio-economic activi-
ties to thrive.

He commended the Fed-
eral Government for the es-
tablishment of the 6th Divi-
sion of the Nigerian Army in 
Port Harcourt, Rivers State, to 
enhance security in its area of 
operations, which covers four 
states in the Niger Delta region.

The governor also com-
mended the Chief of Army 
Staff and the military high 
command for the establish-
ment of the 16th Brigade in 
Bayelsa, noting that of all 
the brigades that were estab-
lished, the 16th Brigade was 
about the first to commence 
operations.

“I want to use this oppor-
tunity, to on behalf of the gov-
ernment and people of this 
state, pledge our willingness 
to continue to work with the 
security forces of our country 
particularly the military in the 
area of executing our joint 
and common responsibility 
and mandate for security. 

“I run a government that 
takes our responsibility of 
providing security very seri-
ously. This government has 
always worked with security 
agencies giving them support 
as much as we can. We have 
always mobilised the citi-
zenry to support the security 
efforts because we believe 
and it is true that unless we 
have a secure and peaceful 
atmosphere, no meaningful 
development can take place,” 
he said.

HOPE MOSES-ASHIKE

… as WESBANK pays N100m licensing fee
HARRISON EDEH, Abuja

SAMUEL ESE, Yenagoa
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Live @ the Stock exchange
Prices for Securities Traded as of   Wednesday 01 February 2017

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING 
ZENITH INTERNATIONAL BANK PLC 483,192.04 15.39 -1.97 188 4,068,003
    188 4,068,003
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 125,633.52 3.50 -0.57 143 7,705,225
    143 7,705,225
    331 11,773,228
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 2,862,805.24 168.00 1.20 28 81,482
    28 81,482
    28 81,482
    359 11,854,710
     
     
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 1 100
OKOMU OIL PALM PLC. 42,143.74 44.18 - 15 120,593
PRESCO PLC 44,200.00 44.20 - 12 29,630
    28 150,323
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,640.00 0.82 - 5 38,500
    5 38,500
    33 188,823
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 2,170.78 0.82 - 2 1,100
CHELLARAMS PLC. 2,465.17 3.41 - 0 0
JOHN HOLT PLC. 256.84 0.66 - 4 1,500
S C O A  NIG. PLC. 2,449.84 3.77 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 32,525.64 0.80 -2.50 69 6,496,991
U A C N  PLC. 31,694.26 16.50 - 44 434,306
    119 6,933,897
    119 6,933,897
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 45,975.60 34.83 - 1 3,800
ROADS NIG PLC. 165.00 6.60 - 0 0
    1 3,800
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 4,950.00 2.88 - 4 38,540
    4 38,540
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    0 0
    5 42,340
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 1 1,500
    1 1,500
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 18,634.20 2.38 - 10 98,026
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
GUINNESS NIG PLC 91,783.89 60.95 -4.99 75 248,704
INTERNATIONAL BREWERIES PLC. 55,969.30 16.99 -1.74 6 6,062,000
NIGERIAN BREW. PLC. 1,069,239.25 134.85 -3.54 90 798,759
    181 7,207,489
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 71,810.18 112.10 - 16 7,122
    16 7,122
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 20,500.00 4.10 -0.24 24 366,566
DANGOTE SUGAR REFINERY PLC 75,600.00 6.30 -0.32 23 275,154
FLOUR MILLS NIG. PLC. 47,236.27 18.00 -2.70 55 697,815
HONEYWELL FLOUR MILL PLC 8,723.22 1.10 - 11 157,581
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 0 0
NASCON ALLIED INDUSTRIES PLC 21,195.51 8.00 2.17 15 137,480
U T C NIG. PLC. 616.69 0.50 - 0 0
UNION DICON SALT PLC. 4,283.22 15.67 - 0 0
    128 1,634,596
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 17,730.23 9.44 - 28 173,087
NESTLE NIGERIA PLC. 554,851.45 699.99 -3.72 61 146,327
    89 319,414
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,858.35 29.33 - 0 0
VITAFOAM NIG PLC. 2,491.26 2.39 - 11 49,397
    11 49,397
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 53,760.26 13.54 - 35 205,355
UNILEVER NIGERIA PLC. 127,610.58 33.73 -4.99 29 688,274
    64 893,629
    490 10,113,147
     
BANKING     
ACCESS BANK PLC. 196,710.21 6.80 3.03 86 1,910,928
DIAMOND BANK PLC 21,307.56 0.92 -2.13 130 43,127,358
ECOBANK TRANSNATIONAL INCORPORATED 186,247.94 10.15 - 34 1,343,785
FIDELITY BANK PLC 26,077.32 0.90 -2.17 68 18,347,189
GUARANTY TRUST BANK PLC. 690,161.15 23.45 -1.05 227 5,220,692
SKYE BANK PLC 6,940.15 0.50 - 2 46,000
STERLING BANK PLC. 20,441.20 0.71 - 16 369,944
UNION BANK NIG.PLC. 83,662.88 4.94 -0.20 21 1,063,502
UNITED BANK FOR AFRICA PLC 177,044.09 4.88 2.31 137 11,363,140
UNITY BANK PLC 9,351.47 0.80 2.56 21 1,727,133
WEMA BANK PLC. 19,287.23 0.50 -1.96 24 359,739
    766 84,879,410
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 4,088.82 0.59 - 10 169,982
AXAMANSARD INSURANCE PLC 16,800.00 1.60 0.63 12 176,975
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 10,995.11 1.06 -4.50 5 111,528
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0
LAW UNION AND ROCK INS. PLC. 2,749.86 0.80 - 0 0
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 9 2,502
N.E.M INSURANCE CO (NIG) PLC. 4,277.21 0.81 - 7 34,900
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 5 2,040
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 3 20,002,000
UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,825.20 0.51 -1.96 24 1,897,648
    75 22,397,575
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,561.03 1.12 - 4 6,540
    4 6,540

MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 1 100
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    1 100
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 6,140.00 3.07 -2.85 42 574,771
CUSTODIAN AND ALLIED PLC 21,174.71 3.60 - 4 80,000
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 26,139.58 1.32 -0.75 50 4,368,306
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 1 10,000
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 173,000.00 17.30 - 21 161,847
UNITED CAPITAL PLC 20,940.00 3.49 -0.29 141 9,469,292
    259 14,664,216
    1,105 121,947,841
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,600.51 3.21 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 1 100
    1 100
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 2 2,850
FIDSON HEALTHCARE PLC 1,710.00 1.14 - 3 11,100
GLAXO SMITHKLINE CONSUMER NIG. PLC. 17,938.15 15.00 -2.28 28 13,875,130
MAY & BAKER NIGERIA PLC. 980.00 1.00 - 6 16,799
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,070.43 0.62 -4.62 7 628,200
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 403.29 1.86 - 0 0
    46 14,534,079
    47 14,534,179
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,741.29 2.67 - 0 0
NCR (NIGERIA) PLC. 832.68 7.71 - 0 0
TRIPPLE GEE AND COMPANY PLC. 643.44 1.30 - 0 0
    0 0
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 1 100,000
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 1 500
    2 100,500
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    2 100,500
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 0 0
ASHAKA CEM PLC 24,320.46 10.86 - 10 74,329
BERGER PAINTS PLC 1,762.13 6.08 - 1 20
CAP PLC 22,400.00 32.00 - 8 23,499
CEMENT CO. OF NORTH.NIG. PLC 5,655.05 4.50 - 5 18,050
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 242,640.91 44.40 8.27 44 966,273
MEYER PLC. 282.75 0.87 - 1 100
PAINTS AND COATINGS MANUFACTURES PLC 515.39 0.65 - 1 58,662,500
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 684.00 1.71 - 0 0
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    70 59,744,771
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,391.44 1.58 - 2 18,180
    2 18,180
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 779.73 1.14 - 0 0
BETA GLASS CO PLC. 14,999.16 30.00 - 1 20
GREIF NIGERIA PLC 413.18 9.69 - 0 0
    1 20
    73 59,762,971
     
CHEMICALS     
B.O.C. GASES PLC. 1,465.18 3.52 - 0 0
    0 0
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 118.80 0.54 - 0 0
    0 0
    0 0
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 1 2,000
    1 2,000
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 54,877.86 4.56 -2.15 87 1,543,870
    87 1,543,870
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0
CONOIL PLC 24,628.36 35.49 - 15 37,290
ETERNA PLC. 4,668.84 3.58 -1.10 32 772,833
FORTE OIL PLC. 88,125.87 67.66 -5.00 42 218,496
MOBIL OIL NIG PLC. 99,163.70 275.00 1.85 38 58,874
MRS OIL NIGERIA PLC. 9,913.18 39.03 - 0 0
TOTAL NIGERIA PLC. 94,387.07 278.00 -4.14 89 288,228
    216 1,375,721
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 208,536.47 370.11 -2.60 6 543,852
    6 543,852
    310 3,465,443
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AIRLINES     
MEDVIEW AIRLINE PLC 14,625.97 1.50 0.67 39 72,472,100
    39 72,472,100
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 0 0
    0 0
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,599.68 4.41 - 0 0
TRANS-NATIONWIDE EXPRESS PLC. 188.88 0.95 - 4 60,000
    4 60,000
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
    0 0
HOTELS/LODGING     
CAPITAL HOTEL PLC 5,374.27 3.47 - 0 0
IKEJA HOTEL PLC 3,700.26 1.78 - 0 0
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Investors are dumping Greek 
bonds, fearing that Athens 
will be unable to pay debt that 

comes due this summer.
The selloff comes as the Greek 

government is again at a standstill 
in negotiations with its creditors 
in the eurozone and at the Inter-
national Monetary Fund. Athens 
needs to break the deadlock and 
secure more aid before about €6 
billion ($6.46 billion) in debt has 
to be repaid in July.

Complicating matters is the 
scheduled IMF board meeting 
next week and a lack of clar-
ity over what position the U.S.--
which has the largest vote at the 
fund—will take under the Trump 
administration.

The yield on one piece of 
Greece’s July debt owed to pri-
vate creditors has more than 
doubled in the past few days to 
more than 15%, according to 
Tradeweb data, from less than 
6% last week, a level that even 
then was consistent with a highly 
risky security. The rising yield—
rising bond yields mean falling 
prices—is a sign that investors 
view a much higher probability 
of default.

The trigger-happy nature of 
investors in the Greek bond mar-
ket has intensified the selloff. “A 
big part of trading volume in the 
Greek market comes from active 
accounts that follow the news 
flow,” said Argyrios Gkonis, an 
analyst at Axia Ventures.

The deadlock over Greece’s 
debt is familiar.

The IMF says Greece’s debt is 
too high for it to receive more aid 
in the form of loans. Eurozone 
creditors, led by Germany, won’t 
commit to major debt relief. 
Greece itself is resistant to more 
budget cuts. Germany says it 
won’t continue to help Greece 
without the IMF alongside.

The atmosphere worsened 
after a statement on Tuesday by 
a member of parliament from the 
ruling Syriza party that a debate 
over Greece membership in the 
euro shouldn’t be a taboo. Quit-
ting the euro would likely lead to 
substantial losses for holders of 
euro-denominated Greek debt.

“I believe there has to be a po-
litical and national discussion the 
likes of which hasn’t taken place 
during the last seven years,” said 
Nikos Xydakis, a former minister 
in the Syriza government, though 
he later clarified his comments by 
restating his support for Greece’s 
eurozone membership.

Greece’s deadlocked 
debt talks unnerve 
investors V

olkswagen AG has 
agreed to pay at 
least $1.2 billion 
in compensation 
to owners of about 

80,000 3.0-liter diesel vehicles 
affected by the company’s 
emissions scandal in the U.S., 
according to court documents 
filed late Tuesday.

The German car maker and 
U.S. regulators agreed that 
Volkswagen would pay sub-
stantial cash compensation 
to vehicle owners and would 
buy some vehicles back while 
fixing others. The payments 
could rise to $4 billion if regula-
tors don’t approve the fix, the 

documents show. A prelimi-
nary hearing is scheduled for 

Feb. 14.
Volkswagen has been em-

Facebook tunes into television’s market

Facebook Inc. might be com-
ing to a bigger small screen.

The social network is 
developing a video-centric 

app for television set-top boxes, 
including Apple Inc.’s Apple TV, 
people familiar with the matter 
said, giving it a home for video 
content—as well as a new vehicle 
for video advertising.

The app is one of several Face-
book projects aimed at making it 
a “video-first” company that can 
compete for television ad dollars. 
The social giant has been market-
ing its live-streaming capabilities, 
testing a new video ad product 
and integrating more videos into 
Instagram, its photo-sharing app.

Facebook is also in discussions 
with media companies to license 
long-form, TV-quality program-
ming, people familiar with the situ-
ation said. A set-top box app would 
be a natural way to distribute that 
“premium” content and make it 
accessible on TV sets.

Facebook is already the second-
biggest player in digital advertising, 
after Alphabet Inc.’s Google. But 
the social-media giant said last 
November that its main source of 
revenue, the news feed, was run-
ning out of room for more ads.

As a result, executives warned 
that revenue growth would “come 

down meaningfully” starting in the 
middle of this year. Facebook is due 
to report its fourth-quarter earn-
ings on Wednesday, and analysts 
expect revenue to have increased 
46%—the slowest rate of growth 
in five quarters—to $8.5 billion, 
according to Thomson Reuters.

Tapping more of the $70 billion 
U.S. TV advertising market could 
help offset its growth plateau. Vid-
eo ads command a premium over 
text- and image-based ads within 
the news feed. Though video ads 
already contribute to Facebook’s 
growth, deep-pocketed advertisers 
still spend the bulk of their market-
ing budgets on television ads.

Facebook has competition from 
other tech companies. YouTube, part 
of Google parent Alphabet Inc., and 
Snap Inc.’s Snapchat are also angling 
to get more TV advertising. Google 
said last week that ads it sells on 
YouTube generally cost less than its 
search-engine ads.Snapchat is push-
ing more toward a content-licensing 
model, a move that media executives 
say Facebook has noticed.

Facebook started emphasizing 
video in 2014, reflecting the belief 
internally that video is becoming 
a central part of how people com-
municate. Late last year, some 
employees at Facebook started 
referring to the platform’s future 
as a type of “mobile TV,” one of the 
people said. 

Volkswagen to pay $1.2bn to U.S. vehicle 
owners affected by emissions scandal

Apple breaks losing streak, 
as sales of iPhone 7 shine

Apple Inc. snapped out 
of three straight quar-
ters of falling revenue 
as strong demand for 

the iPhone 7 raised investors’ 
hopes that the technology giant 
is emerging from its roughest 
period since it reinvented the 
market for mobile devices.

Sales of the new smartphone 
model, which Apple unveiled 
in September, propelled total 
iPhone shipments 5% higher to 
a record during the three months 
through December. iPhones, 
which account for two-thirds of 
Apple’s sales, helped boost total 
revenue 3% to a record $78.4 
billion.

Apple’s services business—
which includes its App Store 
sales and its music and pay-
ments services—continued to 
boom. Revenue in that segment 
jumped 18% from a year ago to 
$7.2 billion, making it bigger 
than many large companies. It 
had nearly three times the sales 
of Netflix Inc. during the same 
period.

Apple Chief Executive Tim 
Cook said in an interview he ex-
pects services revenue to double 

over the next four years.
“There’s a lot to feel great 

about,” Mr. Cook said.
Apple’s shares rose more than 

3% after normal trading hours 
Tuesday to more than $125 each. 
The stock is now only about 6% 
off its all-time closing high of 
$133 reached in February 2015, 
after having fallen to about $90 
last May.

“If they’re an eight-cylinder 
sports car, then they’re firing 
on seven out of eight cylinders 
which is very, very impressive in 
the context of expectations,” said 
David Rolfe, chief investment 
officer at Wedgewood Partners 
Inc., a St. Louis firm that counts 
Apple as its largest holding.

Stil l ,  the results overall 
showed that Apple continues 
to struggle to regain the type 
of momentum that made it the 
world’s most valuable company. 
The iPhone 7, while it helped 
results, didn’t spark the double-
digit increase in overall sales of 
iPhones that previous new mod-
els did in their first full quarter 
on the market. Unit shipments 
of the iPhone jumped 46% in 
the October-December quarter 
of 2014 after the launch of the 
iPhone 6, for example.  

TASOS VOSSOS & NEKTARIA STAMOULI
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broiled in lawsuits in the U.S. in 
connection with its admission 
in late 2015 that it installed 
software in some 11 million 
vehicles world-wide that al-
lowed them to cheat emissions 
testing.

Last month it pleaded guilty 
to charges in the U.S. that in-
cluded conspiring to defraud 
the government and consumers 
by manipulating diesel engines. 
The company said it would pay 
a criminal fine of $4.3 billion 
after reaching settlements total-
ing up to $17.5 billion over civil 
lawsuits in 2016.

S e p a r a t e l y  a u t o m o t i v e 
components supplier Robert 
Bosch GmbH said Wednesday 
it would pay $327.5 million to 
settle a U.S. civil claim related 
to its role in the Volkswagen 
emissions-cheating scandal. 
The parts supplier to Volk-
swagen said, however, that the 
settlement didn’t mean it ac-
cepted the plaintiff ’s charges 
or any liability.
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Judge Neil Gorsuch is critic of legal 
doctrine that bolsters executive authority

Israel begins clearing illegal 
West Bank outpost

Israeli security forces on 
Wednesday began clearing 
an illegal outpost in Pales-
tinian territory that for years 

has been at the center of the legal 
and political struggle over Jew-
ish settlement of the occupied 
Palestinian territory.

A column of buses, police 
vehicles and ambulances, led 
by hundreds of police officers 
on foot, converged on the hill-
top outpost of Amona, which 
overlooks the settlement of Ofra.

As the security forces neared 
the outpost on roads that had 
been littered with rocks to block 
them, teenagers set fire to dump-
sters and tires inside the enclave 
to protest the evacuation, hun-
dreds of settlement supporters 
gathered on its outskirts to join 
in the outcry.

There were no immediate 
reports of violence. The Israeli 

military warned settlers earlier 
in the day to leave the hilltop 
enclave voluntarily or be re-
moved by force. A spokeswoman 
for the police, Luba Samri, also 
said police had urged the out-
post’s leaders to allow the court-
ordered evacuation to proceed 
peacefully.

There were signs, however, 
that some residents of Amona 
would resist the move.

Oriel Pniel, 29, used wood, 
trees and rocks to barricade him-
self, his wife and two children 
inside their trailer cabin.

“We won’t be violent to the 
police but won’t leave willingly,” 
Mr. Pniel said. “They are giving a 
prize to the Arab enemy.”

Some 40 settler families re-
side in Amona, which is built 
on private Palestinian land in 
violation of Israeli law. Israel’s 
high court ordered it evacuated 
in 2014.

Judge Neil Gorsuch, President 
Donald Trump’s nominee to 
the U.S. Supreme Court, is 
seen by the right as a credible 

heir to the late Justice Antonin 
Scalia. But in one respect, his judi-
cial record could offer Democrats 
something of a silver lining.

As a member of the 10th U.S. 
Circuit Court of Appeals in Den-
ver, Judge Gorsuch has emerged 
as a leading critic of a Reagan-era 
judicial doctrine that has helped 
to bolster the power of the execu-
tive branch.

Such a posture might not have 
been a selling point under Mr. 
Obama. But that was before Demo-
crats lost the White House to a Re-
publican adversary who is already 
flexing his executive authority.

Known as “ Chevron defer-
ence,” the doctrine stems from a 
33-year-old Supreme Court rul-
ing—Chevron U.S.A. vs. Natural 
Resources Defense Council—
dealing with the Environmental 
Protection Agency’s interpretation 
of the Clean Air Act.

It instructs courts to defer to 

an executive agency’s interpreta-
tion of a congressional statute 
when there is doubt about what 
lawmakers meant to enact. If the 
legislative basis for a regulation is 
in doubt, but the rule seems rea-
sonably constructed, judges are 
supposed to give agency regula-
tors the benefit of the doubt.

Conservative legal thinkers, 
including Justice Scalia, embraced 
the doctrine at a time when Presi-
dent Reagan’s policy of deregula-
tion was coming under judicial 
scrutiny. At the time, many con-
servatives felt that judges were 
improperly assuming the role of 
policy makers.

But during the Obama admin-
istration, many on the right came 
to see the doctrine and the wide 
latitude it grants agencies as a 
threat to separation of powers—
and vesting too much authority 
in the executive branch.

RORY JONES

JONATHAN CHENG

Ban Ki-moon drops out of 
South Korean presidential race

Dollar caught between President Trump’s tough talk, policy plans

Global currency markets 
are being torn between 
the rhetoric of leaders 
from Donald Trump 

to Xi Jinping—and the reality of 
their policies.

The dollar’s twists and turns 
against the yen, one of the 
world’s most traded currency 
pairs, in the past two days show 
in microcosm how sensitive 
markets have become to the 

latest proclamations from poli-
ticians.

Overnight, the greenback 
almost fell below ¥112, its low-
est level in two months, after 
Mr. Trump accused Japan, along 
with China, of persistently keep-
ing their currencies weak while 
the U.S. has sat back “like a 
bunch of dummies.”

The dollar recovered against 
the yen during Asian trading 
hours on Wednesday. Japanese 
Prime Minister Shinzo Abe hit 

as Samsung and Hyundai.
Mr. Moon, a former lawmaker 

from the country’s largest opposi-
tion party who narrowly lost the 
2012 presidential election to Ms. 
Park, had already been pulling 
away from Mr. Ban in recent polls. 
But Mr. Ban’s withdrawal cements 
Mr. Moon’s dominant position as 
the front-runner for the presidency.

Since street demonstrations 
erupted late last year against Ms. 
Park amid allegations of influence 
peddling, many conservatives 
aligned with her have looked to 
the former U.N. chief as a potential 
flag bearer.

Shortly before his U.N. term 
ended at the end of December, Mr. 
Ban enjoyed a comfortable lead in 
domestic polls.

Mr. Ban, a former South Korean 
foreign minister, stoked specula-
tion about his future plans by 
saying he would give his all for the 
nation, and drew a raucous crowd 
of supporters when he returned to 
South Korea last month.

Since then, he has kept up a 
busy pace of public appearances 
even without formally announcing 
his candidacy, giving speeches and 
meeting prominent political figures.

But Mr. Ban began to lose steam 
as he toured the country, amid 
signs that he was out of sync with 
public demand for a more dramat-
ic break from Ms. Park’s scandal-
ridden presidency.

Mr. Ban’s reputation also took 
a hit after his brother and nephew 
were charged in a bribery case in 
the U.S., just as Mr. Ban was return-
ing home.

Mr. Ban encountered fierce 
criticism from the domestic media 
and from rival politicians, who 
painted Mr. Ban as a continuation 
of Ms. Park’s rule.

The criticism resonated at a 
time when millions were flood-
ing the streets of Seoul in protest, 
fueling the rise of political outsiders 
such as Lee Jae-myung, the mayor 
of a city outside Seoul, who rode a 
wave of popularity championing 
policies far outside the status quo.

Mr. Ban called an end to all that 
with his announcement Wednes-
day, saying that he had given up 
on his “pure wish to bring national 
integration.”

back, saying the country’s eco-
nomic policy was aimed solely 
at raising domestic inflation, 
and that U.S. criticism “about 
inducing a cheaper yen misses 
the mark.”

Ultimately, such jawboning 
will likely be overwhelmed by 
the force of economic funda-
mentals, analysts say. While the 
Federal Reserve is expected to 
keep raising interest rates this 
year, major central banks from 
Europe to Japan will likely keep 
their rates ultralow, a divergence 
that should lead to a stronger 
dollar. The Fed is scheduled to 
release its latest policy decision 
later Wednesday.

“Currencies are not driven by 
just the government,” said Nizam 
Idris, head of strategy for fixed 
income and currencies at Mac-
quarie Bank Ltd. in Singapore. 
“The market will become numb 
to this eventually and [money] 
flows will ultimately determine 
where the currency goes,” he 
added.

Things could be choppy for 
a while yet, in part because of 
the ironies behind the spate of 
political pronouncements.

F
ormer United Nations 
S e c r e t a r y - G e n e r a l 
Ban Ki-moon abruptly 
dropped his plans to 
pursue the presidency 

of South Korea, ending a brief 
flirtation with domestic electoral 
politics and leaving the country’s 
ruling conservatives without a clear 
candidate to replace impeached 
President Park Geun-hye.

Mr. Ban’s exit on Wednesday 
paves the way for the ascension 
of rival Moon Jae-in, a candidate 
who has called for closer ties with 
North Korea, the renegotiation of a 
U.S.-backed missile defense system 
in South Korea and a tougher line 
on sprawling conglomerates such 

JACOB GERSHMAN
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The slow death 
of the investment 
bank analyst

E
quity analysts, it turns 
out, have never recov-
ered from the days 
when Henry Blodget 
experienced his rise 

and fall. Among the most infa-
mous of the late 1990s analysts, 
punting often worthless technol-
ogy stocks in the dotcom bubble, 
the Merrill Lynch researcher be-
came emblematic of the conflicts 
of interest riddling top Wall Street 
investment banks. Fast forward, 
and the bank research divisions 
are being regulated into touch. 
If this were indeed a tragedy, 
it would be a tragedy of com-
mons, an example of how banks 
corrupted what was potentially 
a public good - ready access to 
information - in the pursuit of 
lucrative deals.

The main purpose of regula-
tion, which alongside falling prof-
its has been gradually squeezing 
out the analysts from investment 
banks, has been to encourage 
more objective research. In the 
case of the dotcom bubble, de 
facto salesmen tailored their 
advice to credulous investors to 
help the big Wall Street banks 
compete for the business of 
cash-strapped tech companies 
issuing shares. Thus Mr Blodget 
and his like talked up stocks in 
public while dismissing them in 
private. For his sins he was fined, 
banned from the financial sector 
and later reinvented himself as a 
highly successful news publisher.

Regulation has since evolved 
to iron out other wrinkles. The 
result is attrition. New research 

Steve Bannon, chief strategist 
to Donald Trump and the 
most malevolent voice in the 
US president’s head, is fond 

of observing that the media, business 
and “the party of Davos” only dimly 
grasp their agenda.

Judging by the pre-inauguration 
mood among chief executives, par-
ticularly those from Wall Street, he is 
right. At the World Economic Forum 
last month, some remained naively 
cheerful about a dealmaker in the 
White House giving them tax cuts and 
deregulation.

suggests that the ranks of re-
search analysts at the world’s top 
12 investment banks have fallen 
steadily - by one-tenth since 2012. 
There will be still more job losses 
ahead of new EU rules, which are 
due to come into effect next year.

These will force fund manag-
ers to provide a clear budget 
for research to their investors. 
Previously this was a hidden cost 
in a bundled mix of services pro-
vided by investment banks that 
included payments for equity or 
fixed-income trading. As a result, 
asset managers, especially in 
Europe, intend to cut spending 
on outside research provided by 
the banks by 30 per cent.

The business case for invest-
ment banks financing analysts is 
thus continuing to degrade, while 
increasingly shifting to the buy 
side. Fund managers are setting 
up their own research divisions, 
or paying for customised infor-
mation from independent outfits.

For those who can pay for it, 
research may now be of higher 
quality, and more tailored to 
demand. But the amount of 
good research that is publicly, 
and freely, available will also 
decrease, giving “edge” to the big 
institutional investment funds 
that can afford to buy their own. 
This might spare the fund man-
agers from information overload 
and cluttered inboxes. For retail 
investors, whose access to advice 
will be limited, the advantages 
are less obvious. They may avoid 
getting scammed - as they were 
during the dotcom bubble. 

The abrupt, chaotic imposition of 
immigration curbs at the weekend 
has started to alert them to reality. 
What US multinationals confront in 
the president is not a loud-mouthed 
poseur who will do little in practice 
to disrupt the management of Apple 
and Goldman Sachs, but an ideologi-
cal foe.

The block on refugees from Syria 
and immigrants from other countries 
is only the start if Mr Bannon and 
Jeff Sessions, Mr Trump’s nominee 
as US attorney-general, have their 
way. Since, as Mr Bannon puts it, Mr 
Sessions is “the clearing house for 

Abduction prompts fears for Hong 
Kong’s financial status

The abduction of billionaire 
Xiao Jianhua from Hong 
Kong by Chinese security 
agents last week has been 

condemned as a further blow to 
the rule of law in the semi-auton-
omous financial centre.

“It’s now very clear that the 
Hong Kong government has com-
pletely failed to protect Hong Kong 
under One Country, Two Systems,” 
said Claudia Mo, an opposition 
member of the legislative council.

She was referring to the ar-
rangement under which the ter-
ritory was promised political au-
tonomy, legal independence and 
civic freedoms for 50 years after 
its handover by Britain in 1997. 
“Hong Kong is fast losing its status 
as an international business hub 
as it becomes just another Chinese 
city,” Ms Mo added.

Beijing and its security forces 
have intensified their meddling in 
the territory in recent years.

Mr Xiao, who was born in China 
and acquired Canadian citizen-
ship, was one of several tycoons 
in self-imposed exile at the Four 
Seasons hotel.

A growing list of business peo-
ple have been ensnared in the anti-
corruption campaign of Xi Jinping, 
president. Some have moved to 
Hong Kong, where mainland law 
enforcement authorities are offi-
cially banned from operating.

“They came here for the rule 
of law and to be outside the reach 
of the state security regime,” said 
Willy Lam, a professor of politics 
at the Chinese University of Hong 

Kong. “The Xiao case is a flagrant 
violation of the Basic Law [mini-
constitution] and very bad for the 
future of One Country, Two Sys-
tems and our future as a financial 
centre.”

Yesterday the Hong Kong gov-
ernment declined to provide fur-
ther information about how Mr 
Xiao was taken from the hotel on 
Friday and whisked to the main-
land. “Police are following up on 
the case,” it said.

Starry Lee, chairman of the 
main pro-Beijing party in Hong 
Kong, played down the incident, 
telling a local radio station she saw 
“rumours” but not a case of “cross-
border law enforcement”.

Regina Ip, a former security 
secretary with ambitions to be 
Hong Kong’s next leader, called 
for a formal extradition agreement 
with the mainland to ensure the 
“full protection of the rights and 
freedoms of all residents”.

Woo Kwok-hing, a former judge 
who is also a candidate in the chief 
executive selection process in 
March, called for firmer opposi-
tion to interference. “I would not 
allow mainland or foreign officials 
to enforce any law against anyone 
in Hong Kong,” he said. “I expect 
the Hong Kong government to do 
the same.”

Steve Vickers, a political risk 
consultant who led the police 
criminal intelligence bureau be-
fore 1997, said mainland secu-
rity forces often worked with triad 
groups and the authorities were 
“powerless” to stop the interfer-
ence.

Lee Bo, a bookseller who pub-
lished works critical of Beijing 
leaders, was abducted in 2015. 
Three of his colleagues were seized 
on the mainland and one in Thai-
land.

Mr Vickers said several other 
wealthy businessmen had been 
kidnapped from Hong Kong and 
reappeared in custody on the 
mainland, and not all such cases 
had been made public.

“These are not isolated inci-
dents,” he said. “Setting aside the 
highly publicised booksellers’ 
case, which had political dimen-
sions to it, there have been a series 
of quite worrying cross- border 
incidents over the last five years.”
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Multinationals can beat...

Passions run high as Trump keeps business on tenterhooks

China sends its wealthy a chilling message

These are emotional days for 
US companies’ most senior 
executives. From fear to ex-
citement, from optimism to 

outrage: Donald Trump provokes feel-
ings corporate America has not felt for 
a US president in decades.

The stakes are uncommonly high: 

no company can predict when it will 
be hit with a tweet from @realDon-
aldTrump, insisting it scrap a factory 
in Mexico or cut the price of an aircraft. 
Capital spending plans have to be made 
and remade, and jobs-touting press 
releases tweeted and retweeted, at a 
speed dictated more by the rhythms of 
social media than by the profit motive. 
Business likes certainty: but no chief 

executive can predict what Mr Trump 
may do next or what impact it may have 
on his company’s share price.

Emotions are running just as high: 
some chief executives seem intoxicated 
at the prospect of breaking bread with 
the most powerful man on earth, as 
several did on Mr Trump’s first day in 
office last week. The chief executive of 
Ford, Mark Fields - target of some of Mr 

Trump’s most damaging Twitter attacks 
for producing cars in Mexico - grinned 
with pleasure afterwards, clearly excited 
at having been invited in to see the Oval 
Office.

Andrew Liveris, chief executive of 
Dow Chemical, pronounced himself 
“tingling with pride” after meeting the 
then president-elect Trump, saying: 
“You are paving the way . . . to make it 

easier to do business in this country. 
Not a red tape country, but a red carpet 
country for American business.” Indeed, 
it would be hard to find a representa-
tive of corporate America whose blood 
does not run faster at the notion of tax 
reform, regulatory relief and a recovery 
in economic confidence - all things the 
new president has repeatedly promised 
to deliver.

Continued from page A3

It reads like the plot of a bad 
thriller - a Chinese billionaire 
sits with his entourage of female 
bodyguards in his apartment in 

the Hong Kong Four Seasons in the 
early hours of Chinese new year’s eve. 
The women are employed not only to 
protect him but also to wipe the sweat 
from his brow and back.

Suddenly, half a dozen public 
security agents from mainland China 
burst in, overpower the bodyguards, 
bundle the billionaire out of the 
luxury hotel and spirit him across the 
border to face the wrath of the Com-
munist party.

But this is not the script for a kung 
fu potboiler. The billionaire is Xiao Ji-
anhua, one of China’s most politically 
connected and wealthy men, and his 
abduction from the heart of Hong 
Kong’s financial district last Friday 
has shaken the city to its core.

When the UK handed the former 
colony back to China in 1997, Beijing 
guaranteed Hong Kong a “high de-
gree of autonomy” for 50 years and 
left the territory’s independent courts, 
free press and efficient bureaucracy 
mostly untouched.

One of the cardinal rules of the 

arrangement is that no law enforce-
ment agencies from outside Hong 
Kong, including those from mainland 
China, are allowed to operate inside 
the territory. Coming a little over a 
year after Chinese agents abducted 
five Hong Kong booksellers for pub-
lishing embarrassing books on the 
private lives of Chinese leaders, this 
latest breach of Hong Kong law is a 
terrible blow to the city’s credibility.

Either the Hong Kong government 
and security services were complicit 
in the snatching of Mr Xiao or they 
were negligent in allowing it to hap-
pen right under their noses.

Hong Kong’s status as a global 
financial centre has now been dam-
aged even more than it was by the 
case of the missing booksellers. In 
that case, international businesspeo-
ple, bankers and indeed journalists 
could perhaps console themselves 
with the fact these were small-time 
publishers scraping a living from 
unproven rumours about Chinese 
politicians. But Mr Xiao is worth 
$6bn and his political connections 
include close ties with at least three 
“princelings” (as the children of Com-
munist party leaders are known). At 
one point, he even bought a company 
from the sister of Chinese president 

Xi Jinping.
Senior executives from numerous 

western companies, including Glaxo-
SmithKline, Rio Tinto and Crown Ca-
sinos in Australia, have been detained 
in mainland China in recent years 
on sometimes dubious charges that 
were clearly aimed at pressuring their 
companies and setting an example to 
others in their industries.

Until now, Hong Kong has been 
regarded as a haven from arbitrary 
police and judicial action, but global 
companies will have to reconsider 
this in the wake of Mr Xiao’s disap-
pearance. In mainland China itself, 
his abduction will send a chilling 
message to the super-wealthy, who 
already believe Mr Xi has launched a 
war against them. It will also acceler-
ate the pace of capital flight.

Several years before Donald 
Trump, the blue-collar billionaire, 
took power in Washington, Mr Xi 
launched his “populism with Chinese 
characteristics” targeting corrupt 
officials and the billionaire class 
that nestled beside them under the 
carapace of crooked Leninism. The 
son of a top party official, Mr Xi has 
presented himself as a blue-collar 
princeling and his war on the wealthy 
has gone down well with the masses. 

Israeli security forces evacu-
ated a Jewish settler out-
post in the occupied West 
Bank yesterday, ending a 

politically sensitive stand-off 
that created arguments within 
Benjamin Netanyahu’s righ-
twing coalition that includes 
several far-right, pro-settler 
politicians.

About 3,000 police and para-
military police were deployed to 
surround 42 houses in the illegal 
Amona outpost and evict the 
settlers, in some cases removing 
them using physical force as on-
lookers jeered. The evacuation 
was ordered by a 2014 Supreme 
Court ruling that the settlement 
be demolished, but it was de-
layed repeatedly by legal appeals 
and attempts by the government 
to broker a compromise with 
Amona’s residents.

Security forces moved in 
hours after the government 
unveiled a plan to build 3,000 
settler homes elsewhere, in what 
was one of the largest settlement 
announcements in recent years. 
That was seen as an attempt to 
appease settler interests, and 
a further sign that the ruling 
coalition feels it has a free hand 
to build housing for Jews in oc-
cupied Palestinian territories 
following the election of Donald 
Trump.

Amona has become a po-
litical football, sparking heated 
debate in Mr Netanyahu’s coali-
tion about the rights of settlers in 
illegal outposts and the rule of 
law. It was built on private land 
and is considered illegal under 
Israeli law. Attempts to relocate 
the settlers elsewhere in the area 
last year were met by legal chal-
lenges from Palestinians who 
said they had claims to the land.
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policy and philosophy” in the Trump 
administration, next comes a clamp-
down on work visas.

“Being diverse is not optional; it 
is what we must be,” Lloyd Blankfein, 
Goldman Sachs’s chief executive, 
told staff on Monday. Try that on Mr 
Bannon, a former Goldman execu-
tive, who bitterly condemns an elite 
that “wants to dictate to everybody 
how the world’s going to be run”, or 
Mr Sessions, who dismisses Silicon 
Valley’s wish for high-skilled immigra-
tion as a “hoax”.

Multinational companies, agents 
of many economic changes in recent 
decades, face an existential chal-
lenge. Unlike other presidents, Mr 
Trump does not want to work with 
them or to reform them: he wants to 
bring them to heel. On the campaign 
trail, he promised a fight for the soul 
of business between globalisation 
and nationalism, and it turns out he 
meant it.

Mr Bannon’s philosophy is not 
coherent: it includes a rambling mish-
mash of support for “Judeo-Christian” 
capitalism, which he credits for the US 
postwar economic miracle, along with 
suspicion of Chinese state-backed 
capitalism and Islamist fundamental-
ism. The conclusion is simple, though: 
enough of helping others; time to put 
America first in “a brutal and bloody 
conflict”.

Multinationals cannot ignore the 
call to arms against them or hope it 
will fade away quietly. Elon Musk, 
founder of the electric vehicle com-
pany Tesla, appealed gamely on Twit-
ter for “specific amendments” to the 
immigration curbs that he could offer 
to the president’s economic advisory 
council, but he is hopelessly optimis-
tic. They have to fight back, both in the 
courts if Mr Trump breaks the law and 
for public support; they must also be 
willing to suffer his abuse. Those that 
summon the nerve, as Amazon and 
others have done, have ethical and 
economic substance on their side.

Much of Mr Bannon and Mr 
Sessions’ analysis is flaky. The latter 
imagines a world in which, as skilled 
immigration is sharply reduced, an 
equal number of jobs will be released 
for native-born Americans. 

Andrew Liveris, chief executive of Dow Chemical
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B
ig banks are warning 
that money-laundering 
is one area where they 
expect Donald Trump to 
maintain tough regula-

tory standards, despite the president’s 
pledge to ease burdens where pos-
sible.

This week, New York’s Department 
of Financial Services fined Deutsche 
Bank $425m over its role in a scheme 
that allegedly laundered $10bn out 
of Russia.

The action came a few days after 
Investors Bancorp, a $23bn-in-assets 
bank based in New Jersey, scrapped 
an agreement to buy a rival, saying it 
could not satisfy the Federal Deposit 
Insurance Corporation that its anti-
money-laundering systems were up 
to scratch.

On Monday, Mr Trump ordered 
a cap on all new regulations affecting 
business, signing an executive order 
that establishes a “one in, two out” 
rule for any new US regulations. But 
anti-money-laundering may prove 
the exception, where Mr Trump sticks 
with the tough stance of the previous 
administration.

Gene Ludwig, chief executive of 
Promontory Financial Group and a 

Bosch has agreed to pay 
$327.5m to resolve allega-
tions in the US that it played 
a significant role in Volk-

swagen’s diesel emissions scandal.
The civil settlement, which in-

cludes cash payments to some own-
ers of VW diesel vehicles caught 
up in the scandal, resolves claims 
against the German car component 
maker in the US.

But Bosch, founded in 1886 
and one of Germany’s best-known 
companies, is still contending with 
at least one criminal investigation 
relating to the VW affair. Prosecu-
tors in Stuttgart, where the private 
company is based, are investigating 
an undisclosed number of Bosch 
employees.

Bosch said yesterday it would 
“continue to defend its interests 
in all other civil and criminal law 
proceedings . . . in Germany and in 
other countries”.

VW admitted in September 2015 
that the German carmaker had 
equipped US diesel vehicles with 
illegal software dubbed a defeat 
device that served to understate 
emissions of harmful nitrogen ox-
ides in official tests.

Rock-bottom rates squeeze German lenders

former head of the Office of the Comp-
troller of the Currency, said that he ex-
pected anti-money-laundering efforts 
to remain “a serious area of focus” for 
the Trump administration, especially 
in light of the strong anti- terror stance 
of the first couple of weeks.

“With more countries under the 
gun, and no prospect of easing sanc-
tions on countries like Iran - quite the 
contrary - you’d have to assume this 
area will stay the same or get tougher,” 
he said.

Bank stocks have risen sharply 
as investors warm to the prospect of 
higher interest rates and lower taxes, 
as well as a shift in the regulatory en-
vironment.

Even before the election, there 
were signs that compliance burdens 
were beginning to ease after years 
of cost rises. Much of that spending 
was linked to the Dodd-Frank Act of 
2010, which subjected big banks to 
rigorous annual stress tests and made 
them draw up plans for their orderly 
winding-down, among a host of other 
requirements.

Analysts say that banks could begin 
to see drops in the cost of regulatory 
compliance, as the Trump administra-
tion focuses less on financial stability 
and more on ways in which regulation 
can spur economic growth.

Bosch acknowledged shortly af-
ter the scandal broke that it supplied 
a component - known as electronic 
diesel control unit 17 - that VW used 
so its vehicles could cheat in labora-
tory tests.

Lines of code within the unit’s 
software enabled the cars to recog-
nise when they were being tested, so 
they could emit much lower levels of 
NOx compared to when they were 
on the road.

Lawyers seeking compensation 
for US owners of VW cars affected 
by the affair had alleged that Bosch 
worked “hand in glove” with the 
carmaker as a “knowing and active 
participant in a massive, decade-
long conspiracy . . . to defraud US 
consumers”.

But it has not been established 
that Bosch knowingly programmed 
electronic diesel control unit 17 to 
facilitate VW’s cheating.

Bosch said in September 2015 
that “how these components are 
calibrated and integrated into 
complete vehicle systems is funda-
mentally the responsibility of each 
automaker”.

In a statement yesterday, Bosch 
said it neither acknowledged the facts 
alleged by US plaintiffs nor accepted 
any liability.

Only one in five German 
banks will earn their cost 
of capital by the end of 
the decade if interest rates 

stay where they are, according to a 
Bundesbank report.

The study, co-authored by Ger-
man central bank board member 
Andreas Dombret, is the latest piece 
of research on how rock-bottom 
interest rates are piling pressure on 
the German banking system, which is 
among the least profitable in Europe.

It found that if interest rates stayed 
where they were until 2019, the aver-
age interest margin of German banks’ 
core businesses would fall 16 per cent.

This would reduce banks’ return 
on equity so that only a fifth of the 
1,733 lenders the Bundesbank sur-
veyed would earn an assumed 8 per 

cent cost of capital by the end of the 
decade, if no countervailing actions 
were taken.

“Low interest rates pose a particu-
lar challenge to German banks,” said 
Jörg Rocholl, president of Berlin’s 
ESMT business school, and one of 
the report’s co-authors. “Existing 
reserves provide a buffer for the time 
being, but this time should be used 
wisely to increase efficiency and 
rethink existing business models.”

The European Central Bank has 
slashed interest rates in the eurozone 
to record lows and pushed its deposit 
rate into negative territory in an at-
tempt to revive the bloc’s sluggish 
economy.

While the measures have bought 
time for reforms in southern Europe, 
in Germany, whose banking system 
is both the most fragmented in the 
eurozone and one of the most depen-

dent on interest income, the ECB’s 
policies have come in for intense 
criticism.

Felix Hufeld, head of Germany’s 
financial watchdog BaFin, last year 
called low interest rates a “ seep-
ing poison” for Germany’s lenders, 
while the country’s finance minister, 
Wolfgang Schäuble, blamed ECB 
president Mario Draghi’s monetary 
policies for “half” the rise in support 
for Alternative for Germany, the 
rightwing, anti-immigration, anti-
euro party.

The Bundesbank study concedes 
that German lenders suffer home-
made problems as well as low interest 
rates, noting that the country’s bank-
ing sector - which had a cost/income 
ratio of 70.4 per cent in 2015 - has 
“not been able to significantly reduce 
operating costs in recent and not so 
recent history”.

Bosch settles over VW diesel 
emissions scandal

The chief executive of Swiss 
pharmaceuticals group 
Roche has defended the 
role of drugmakers in the US, 

saying the country benefits more than 
any other from the industry.

Severin Schwan made his remarks 
yesterday in response to recent com-
ments from President Donald Trump 
in which he accused drugmakers of 
“criminal behaviour” over prices.

In meetings with pharma execu-
tives on Tuesday, Trump reiterated 
calls to lower prices for US patients, 
in return pledging speedier approval 
of new treatments - prompting a rally 
in industry stocks. Mr Schwan said: 
“Overall, net/net the United States 
benefits from this industry. The US 
benefits more than any country in 
the world.”

He added that Roche employed 
25,000 people in the US and had paid 
for “billions of dollars” in research 

and development. “We are propor-
tionally over-invested in the United 
States”, he said.

“We create literally thousands of 
jobs in the US,” Mr Schwan added, 
noting that the company’s subsidiary 
Genentech had opened the biggest 
biotech factory in the world in Cali-
fornia. The US accounts for almost 
half of Roche’s sales.

Schwan’s comments came as the 
drugmaker reported a 4 per cent 
increase in group sales at constant 
currencies in 2016 to SFr50.6bn 
($51.03bn), just below analysts’ 
SFr50.7bn forecast.

Core earnings per share rose 5 
per cent to SFr14.53. The drugmaker 
said, however, that they were likely 
to rise in line with its “low- to mid-
single-digit” revenue growth, rather 
than ahead of sales, in 2017.

Mr Schwan said Roche was go-
ing “through a transition” and that 
earnings would be held back by the 
impact of biosimilars in Europe for 

the first time. 
He added, however, that the 

group had launched four new drugs 
last year - “unprecedented in the 
history” of the company.

“The growth is fully driven by the 
new products and we expect this 
momentum to continue,” he said.

Roche is facing the rise of ge-
neric competition to its best-selling 
drugs including cancer treatments 
Herceptin and Avastin.

However, analysts are waiting for 
the results of a number of clinical 
trials due to be completed this year, 
starting with a trial for its new breast 
cancer drug Perjeta, to be given in 
conjunction with Herceptin.

The company said yesterday that 
sales guidance for 2017 takes into 
account outcomes for Perjeta - or a 
possible failure of the trial.

Alistair Campbell, analyst at 
Berenberg Bank, said that would in 
part account for the weaker than ex-
pected earnings forecasts for the year.

Roche chief defends drugmakers in US
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W
ith US sanctions 
l i f t e d ,  m u l t i -
n a t i o n a l s  a r e 
tempted by the 
prospects under 

the civilian-led government. But 
companies with deep ties to the 
army still loom large and their story 
of reform is yet to convince. 

The US decision to lift economic 
sanctions on Myanmar in October 
was hailed as a landmark step in 
the country’s march from decades 
of near-isolation - and as a boon 
for American companies seeking 
to tap a big market where many 
had feared to tread. But critics say 
the move also had a darker side: 
it freed the sprawling commercial 
interests of a military that ruled for 
almost 50 years.

These companies include 
Myanmar Economic Corporation, 
a secretive conglomerate owned 
by the defence ministry that oper-
ates in strategic sectors ranging 
from ports to telecommunications. 
Another is Myanmar Economic 
Holdings Limited, which enriches 
military officers and veterans with 
proceeds from lucrative businesses 
including cigarettes and petroleum 
imports.

The enterprises project them-
selves as potential partners for 
foreign multinationals tempted 
by the economic prospects under 
Aung San Suu Kyi’s civilian-led 
administration. But while they have 
made a public effort at reinvention, 
for many analysts they have not 
shaken off associations with an era 
of authoritarianism during which 
thousands were killed.

Foreign companies in sectors 
from beer to steel have decided 
that taking on partners linked to a 
military accused over many years 
of corruption, land-grabbing and 
human rights abuses is better than 
not doing business at all. That com-
mercial dilemma reflects the bigger 
question of how much has changed 
in the nation’s power structure 
since the current government took 
office almost a year ago.

“It’s hard to think about the fu-
ture of military-owned companies 
without thinking about the army’s 
future place in Myanmar,” says 
Thant Myint-U, a Yangon historian 
and analyst. “Like it or not the army 
has been at the very core of the state 
- and these companies have been 
an adjunct to its state-building for 
decades.”

These businesses want to follow 
similar reinventions that allowed 
military-connected companies in 
countries from Pakistan to Indo-
nesia to profit after the return of 
civilian government. MEC’s web-
site pledges the company’s support 
for economic development, higher 
living standards and the eradica-
tion of poverty in Myanmar, where 
growth rates are among the highest 
in Asia.

Hla Myo, a former army major 
who is a general manager at MEHL, 
enthuses that he and his colleagues 
are “very passionate” about work-

ing with US and European com-
panies. MEHL officials are already 
“seeking opportunities in the west”, 
to add to joint ventures with Asian 
partners.

Doors to the wider world that 
were shut during the sanctions era 
are now ajar. Anthony Nelson, a 
director at the US-Asean Business 
Council in Washington says there 
are “potential positives” in expos-
ing the military conglomerates to 
international norms.

“US multinationals in particular 
will bring higher standards for rule 
of law, accounting, labour and 
respect for the environment than 
they are used to,” he says. “Multina-
tionals will need to look at oppor-
tunities and weigh the reputational 
risk that comes with engaging with 
military-linked companies on a 
case-by-case basis.”

‘Closed to public scrutiny’
The attractions for big business 

are obvious in resource-rich Myan-
mar. The arrival of international 
companies, many in consumer 
industries, has brought in approved 
foreign investment of more than 
$30bn since 2011, the year the 
military formally stepped down, 
according to official figures.

Equally apparent are the repu-
tational risks posed by doing deals 
with those who prospered during 
the junta and the military-backed 
government that followed. Coca-
Cola disclosed in 2015 that its main 
business partner in the country had 
links to the jade trade. The industry 
was then under US sanctions and 
has been plagued by allegations 
of corruption and rights abuses. 
Microsoft struck a software and 
services deal in the same year 
with the Shwe Taung conglomer-
ate, whose founder has denied US 
Treasury suspicions, outlined in a 
leaked 2007 diplomatic cable, that 

he was involved in the drugs busi-
ness. Neither the multinationals nor 
their partners have been accused of 
any wrongdoing.

Enterprises with close military 
ties present an even greater pos-
sible hazard. They are suspected of 
being the main beneficiaries of a 
wave of crony privatisations of state 
assets just before the junta stepped 
down, according to a 2015 report 
by Transparency International. 
Yeshua Moser-Puangsuwan, the 
report’s author, says the military’s 
modus operandi has always been 
to “insert themselves in various 
parts of the economy and use this to 
enrich their shareholders. Despite 
the political changes in Myanmar, 
the military remains solidly in con-
trol - and its books are still closed to 
public scrutiny”.

The military-linked companies 
highlight the power the armed 
forces retain in this regional trading 
hub wedged between China and 
India. Aung San Suu Kyi’s National 
League for Democracy might have 
won the November 2015 election 
with a landslide, but the military 
holds a quarter of parliamentary 
seats - giving it an effective veto 
on constitutional change. It also 
holds important ministerial posts 
and a majority on a special security 
committee with powers to overrule 
parliament.

MEC and, in particular, MEHL 
are woven into the country’s politi-
cal architecture. A 2009 US diplo-
matic cable published by WikiLeaks 
said “[MEHL’s] influence and hold-
ings are key components of the 
elaborate system of patronage the 
regime uses to maintain power”. The 
cable also quoted a local business-
man who alleged MEHL officials 
took bribes from foreign companies 
seeking contracts, licences and 
permits. MEHL did not respond to 

a request for comment.
The two conglomerates’ size 

and importance to the state is con-
firmed by the official list of the larg-
est domestic taxpayers. MEHL and 
its subsidiaries Myawaddy Bank 
and Myawaddy Trading accounted 
for three of the top five income 
taxpayers in 2015-16. Myawaddy 
Trading and MEC’s Dagon Bever-
ages subsidiary are both in the top 
five sales taxpayers.

Other than these details, MEHL 
and MEC remain opaque. They 
publish little about their owner-
ship, management or finances. 
MEC’s impulse for privacy is ironic 
because one of its specialities is 
communications. It is part of a 
consortium, including Viettel, itself 
owned by Vietnam’s defence minis-
try, that was announced in January 
as the winner of Myanmar’s fourth 
telecoms licence.

MEC’s website lists more than 
30 other subsidiaries and affiliates. 
Some are longstanding manufac-
turing ventures, such as a ship-
breaking yard and a disposable 
syringe factory. Others target new 
markets such as mobile payments. 
Still more are pitched at an emerg-
ing wealthy elite in the country: a 
promotional video shows a young 
couple hitting golf balls at MEC’s 
Okkala Golf Resort in Yangon 
before refreshing themselves with 
MEC-made canned drinks.

That is a sharp contrast to the 
face the company presented at its 
vast grey Yangon headquarters 
when the Financial Timesvisited. 
“You guys should not be here,” 
scolded a staff member, as he ges-
tured frantically to the exit. “Just 
go back before our seniors see you. 
Leave quickly. Go, go!”

MEC did not respond to written 
questions the FT submitted later at 
its office.

Building up the wealth
MEHL, MEC’s more prominent 

cousin, is officially a source of wel-
fare to serving and former armed 
forces personnel and their families, 
according to company documents 
seen by the FT. Some of its joint ven-
tures have a strategic edge: it is in 
business with China’s state-owned 
Wanbao in the country’s largest 
copper mine complex, which has 
long been dogged by land disputes 
and allegations of violence by the 
security forces. The companies 
have denied wrongdoing.

Other MEHL subsidiaries and 
affiliates have partnerships with 
Kirin, the Japanese brewer, and 
Posco, the South Korean steelmak-
er. Korea’s Inno Group has joined 
MEHL to develop a $120m Yangon 
scheme that will include apartment 
buildings and a convention centre.

Myanmar - A military-commercial complex
MICHAEL PEEL
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How diversified is 
Nigeria’s economy? 
A 

common chorus from 
the Nigerian govern-
ment since crude oil 
prices crashed is the 
need to diversify the 

economy.  This need to diversify the 
economy is echoed and re-echoed 
at every public gathering where a 
senior government official is pre-
sent including the president.

 Speaking at the opening of the 
22nd edition of the Nigeria eco-
nomic summit in October last year, 
President Buhari again emphasized 
the need to diversify the Nigerian 
economy.

 “As I have said in the past, we 
need to diversify the economy so 
that we will never again have to 
rely on one commodity to survive 
as a country so that we can produce 
the food we eat, make our own 
textiles work; produce most of the 
things we use and create the right 
environment for our young people 
to be able to innovate and create 
jobs through technology” President 
Buhari said.

 He emphasized that diversify-
ing the economy remains the focus 
of his administration.  But is the 
president and this administration 
right when they say they want to 
diversify the Nigerian economy. 
Is the economy really a “one com-
modity” economy as claimed by 
the president?

 Data from the National Bureau 
of Statistics (NBS) puts the size of 
the Nigerian economy at N26.9 tril-
lion as at the third quarter of 2016. 
This data represents total economic 
output from 46 different sectors 
including; Trade, agriculture, min-
ing and quarrying, information and 
communication, manufacturing 
and real estate.

 However, not all sectors con-
tribute to the economy equally. 
Agriculture is the biggest sector in 
Nigeria’s economy contributing 
23.11 percent of total economic ac-
tivity. Agriculture is also estimated 
to be employ about 70 percent of 
the country’s labour force. The next 
biggest sector in Nigeria’s economy 
is trade, which contributes, which 
contributes 16.95 percent of eco-
nomic output in the country. In-
formation and Communication 
technology ranks third with 11.17 
percent while Oil and Gas ranks 
fourth with a contribution of 9.61 
percent. Manufacturing ranks 
closely in fifth place with a con-
tribution of 9.54% and Real Estate 
is sixth with a contribution of 7.63 
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 However, not all sectors 
contribute to the economy 
equally. Agriculture is the 
biggest sector in Nigeria’s 

economy contributing   

percent of total 
economic activity

23.11 percent
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Nigeria’s Purchasing Managers 

Index in January 2017

Central Bank of Nigeria’s dollar sales 
at special auction on January 31, 2017 

Fitch Ratings has revised Lagos 
State’s Outlook to Negative from 
Stable, while affirming the Long-
Term Foreign and Local Currency 
Issuer Default Ratings (IDRs) at 

‘B+’.

Nigeria’s External Reserves in 
January 2017

fied, governments’ revenue is not. 
Oil money has contributed over 
55 per cent of the government’s 
total revenues from 2011 to 2015 
according to data from the 2015 
annual economic report released 
by the Central Bank of Nigeria 
(CBN). Oil revenues comprised 
up to 70 per cent of government 
money up to 2013.

So the real challenge facing 
the current administration is not 
really in diversify the economy in 
diversifying the sources of revenue 
generation open to the govern-
ment. How can the government 

ensure that sectors outside Oil and 
Gas that make up 90 percent of the 
economy contribute to the govern-
ment’s purse? If the other sectors 
of the economy can contribute as 
much as the oil sector contribute in 
revenues at full capacity, Nigeria’s 
revenue base will immediately 
double.

Understanding the distinction 
between diversifying the economy 
and diversify revenue sources is 
important because it determines 
the policy choices that the govern-
ment will deploy to achieve its 
objectives as they are two different 
targets though closely related.

If the government realizes that 
the Nigerian before it is to diversify 
sources of revenue, then it sud-
denly becomes important that an 
enabling environment must im-
mediately be created to ensure that 
the non-oil sector thrive in way that 
they can contribute to the common 
revenue purse. This realization will 
compel policy actions that ensure 
that Nigeria is not ranked among 
the worst places globally for “ease 
of doing business.” The only reason 
that the country has languished 
at the bottom of the ease of doing 
business index is due to the fact 
that the importance of making 
the non-oil sector contribute fully 
to the common purse is yet to be 
appreciated.

What the government should 
be focusing on it diversifying the 
revenue base of the country, and 
not really the economy. The econ-
omy is largely diversified. 

Trival 
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Nigeria’s foreign investment in 2016

N1.5bn

$660m

Fitch downgrade

$27.2bn
percent.  Basically the six sectors 
mentioned so far make up 76 per 
cent of the country’s economy 
while 40 sectors share the remain-
ing 24 per cent.

 In one way you could say that 
the economy is diversified but con-
centrated in just six sectors in terms 
of economy activity. Ironically, 
only one sector of the Nigerian 
economy, the oil and gas sector lays 
the golden egg or generates most of 
the revenues that the government 
earns. This is the real challenge 
with the Nigerian economy.

Whilst the economy is diversi-


