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Yusuf Rabiu went door-
to-door urging people 
in the northern Nigerian 
city of Kano to vote for 

President Muhammadu Buhari 
in last year’s elections. Now he’s 
regretting his decision.

 “We expected him to solve 

Buhari faces spreading opposition as economy slumps
our economic problems,” Ra-
biu, a 36-year-old hat seller, 
said at the city’s Kurmi market 
as a group of friends nodded in 
agreement. “I didn’t know vot-
ing for him would mean more 
hunger, more suffering.”

 After ending the 16-year reign 
of the People’s Democratic Party 
last year, in what won praise as 

a peaceful transition of power 
in Africa, Buhari is facing a fire-
storm of criticism. Even some of 
his ruling party members have 
met with their erstwhile op-
ponents about forming a new 
party to challenge him if he seeks 
re-election in 2019, according 
to two people familiar with the 
meetings.

For Buhari, who ruled as a 
military dictator in the 1980s, 
2016 has been a tough year. 
He pledged the naira currency 
would become as strong as the 
dollar -- it hit record lows after 
the central bank removed its peg 
in May and currently trades at 
315 to the greenback. Gasoline 
prices that were to be slashed 

by two-thirds have risen about 
67 percent since he took office. 
Now Africa’s second-biggest 
economy is heading toward its 
first full-year contraction in a 
quarter-century, while inflation 
is at an 11-year high.

Broken Promises
 “He made a lot of promises 
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Akinwunmi Ambode (m), governor, Lagos State, with Governor Atiku Bagudu (r) of Kebbi State,  and Oluranti Adebule, deputy governor, Lagos State, during the official launch of Lake 
Rice at the Banquet Hall, Lagos House, Ikeja, yesterday.

A 
new report by the 
Nigerian Extractive 
Industries Trans-
parency Initiative, 
(NEITI) which puts 

average capacity utilisation of 
Nigerian refineries at 8.55% in 
21 months, is questioning the 

Federal Government’s insistence 
to hold on to the derelict assets.

 The report states that the 
refineries did not process crude 
oil at all in seven out of the 21 
months under review.

 “Consolidated capacity uti-

lisation of the refineries was 
above 20% only in August 2015 
(24.08%),” the report states.

Meanwhile, NEITI reports 
also, that the Nigerian National 
Petroleum Corporation (NNPC) 
recorded a cumulative loss of 

N418.97 billion in 21 months 
between January 2015 and Sep-
tember 2016 earning marginal 
profits in only two months dur-
ing the period under review.

“Apart from January 2015 
Continues on page 39

Refineries operate at 8% capacity, 
questioning Kachikwu’s bid not to sell
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A renown board room ex-
pert, Olusegun Osunkeye 
has criticised some of the 

provisions of the suspended 
National Code of Corporate Gov-
ernance, saying it is capable of 
affecting Foreign Direct Invest-

Nigerian inputs 
meet industrial 
standard despite 
low quality claims

Exper ts  say  that  while 
the majority of indus-
tries in Nigeria are hard 

pressed to source scarce for-
eign exchange to import raw 
materials, a lot of these inputs 
are locally available and can 
be sourced and processed at 
competitive cost.

They add that the effort 
to source and process these 
inputs would reduce pres-
sure on the foreign exchange 
market, create jobs along the 
value chain and lower the cost 
and anxiety of sourcing for raw 
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UK Government borrowing falls less than expected in November

Deloitte apologises for Brexit memo

The Italian parliament has ap-
proved a government plan for a 
possible €20bn (£16.8bn) bailout 
of the country’s banks.

The Italian Treasury will prob-
ably have to rescue Italy’s third 
largest lender, Monte dei Paschi, by 
the end of next week. Earlier, Mon-
te dei Paschi revealed that it could 
run out of funds by next April, using 
up nearly €11bn (£9.2bn).

UK Government borrowing fell in 
November to £12.6bn, down £0.6bn 
from November 2015, according to 
the Office for National Statistics.

However, the fall was less than 
analysts had been expecting.

The monthly borrowing figure had 
been expected to shrink to £11.6bn, 
according to an economists’ poll.

A consultancy firm has apolo-
gised to the government for the 
“disruption” caused by a leaked 
memo that suggested ministers 
had no plan for Brexit.

Deloitte said it regretted the 
publication, adding it had pro-
posed a plan “to put this matter 
behind us”.

U.S home sales rise to 10-year high
U.S. home resales unexpectedly 

rose in November, reaching their 
highest level in nearly 10 years, 
likely as buyers rushed into the 
market to lock in low interest rates 
in anticipation of further increases 
in borrowing costs.

The third straight monthly in-
crease in existing home sales, re-
ported by the National Association 
of Realtors on Wednesday, sug-
gested housing would contribute 
to economic growth in the fourth 
quarter after being a drag in the 
previous two quarters.

Obama bans oil drilling in millions of acres of ocean
Ou tg o i ng  U S  P re s i d e nt 

Barack Obama has permanently 
banned offshore oil and gas 
drilling in the “vast majority” of 
US-owned northern waters.

Mr Obama designated areas 
in the Arctic and Atlantic oceans 
as “indefinitely off limits” to fu-
ture leasing.

JP Morgan fined £26m over interest rate cartel
The Swiss Competition Com-

mission (Comco) has fined sev-
eral European and US banks for 
rigging benchmark interest rates 
and related products.

JP Morgan Chase received the 
largest fine, 33.9m Swiss francs 
(£26.7m), for colluding with 
Royal Bank of Scotland over the 
Swiss franc Libor rate.

Briefs

Bimbo Ashiru (l), Ogun State commissioner for commerce and industry; Tayo Amusan, chairman Shoprite, and Ibikunle Amosun, governor, 
Ogun State, at the commissioning of first Shoprite Mall in Ogun State at Ota.
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Italy approves a €20bn bailout plan for its banks

ments (FDI) into Nigeria.
Osunkeye, who chaired the 

opening session of an ongo-
ing two-day annual corporate 
financial reporting summit in 
Lagos, stunned the teeming 
audience when he said “there 
are some controversial areas 
in the Code”.

He further said: “The man-
datory nature of the Code is 
contrary to the global corpo-
rate governance trend and Ni-
geria should not be operating 
in isolation, if we are to attract 
needed investments into the 
country.” 

This year’s annual corpo-
rate financial reporting sum-
mit is themed, “National Code 
of Corporate Governance & 
New Audit Report (ISA 701): 
A Paradigm Shift”.

Osunkeye, who had chaired 
the board of so many success-
ful companies –like Nestle 
Nigeria Plc,  Lafarge Africa 
Plc,  among others –is cur-
rently the chairman, Society 
for Good Corporate Govern-
ance.  “If a house is divided 
among itself, it cannot stand. 
There is a conflict between the 
Companies and Allied Matters 
Act (CAMA) and the Code”, 
he said.

The now ‘controversial’ Na-
tional Code of Corporate Gov-
ernance is solely championed 
by  Ji m  O saya n d e  O baze e, 
E xecutive Secretar y/Chief 
Executive of  the Financial 
Reporting Council of Nigeria 
(FRC) organisers of the sum-
mit. The Financial Report-
ing Council of Nigeria is an 
agency under the supervision 
of the Federal Ministry of In-
dustry, Trade and Investment.

Obazee had in October, 
issued the Code it referred 
to as the “National Code of 
Corporate G overnance for 
the Private Sector in Nigeria 
2016” claiming it became ef-
fective from October 17, 2016.

Early last month, following 
series of criticisms by industry 
stakeholders and sharehold-
ers on the implication of the 

Code of Corporate Govern-
ance to the Nigerian business 
community, the Federal Gov-
ernment swiftly suspended 
the Code and issued a query 
to the Financial Reporting 
Council, seeking written re-
sponses and relevant docu-
ments within seven days.

In the three-paged query 
to the FRC signed by Oke-
chukwu Enelamah, Minister 
of Industry, Trade and Invest-
ment, the Financial Reporting 
Council was asked to provide 
among others, the regulatory 
approach that undergirds the 
Code; the clear conflict be-
tween provisions of the Code 
and the Legislation –Financial 
Reporting Council of Nigeria 
Act, 2011.

As a strategic document, 
FRC was also asked to provide 
evidence of the adoption of 
the Code by the Board of the 
Council and the minutes of 
the meeting at which the Code 
was adopted by the Board.

 The Financial Reporting 
Council was also to tell the 
Federal Government whether 
the committee on Corporate 
Governance, in Section 51 
of the Financial Reporting 

Council of Nigeria Act, 2011, 
empowered to issue the Code 
of Corporate Governance, in a 
position to act in the absence 
of the Board of the Council in 
the light of provisions of Sec-
tions 2 (1) and 10 (d) of the Act.   

“The provisions of the Code 
should take note of its impact 
on the economy. The incon-
sistency with the provisions 
of CAMA will require amend-
ment of CAMA. A section of 
the Code takes away the pow-
ers of the board to elect its 
chairman. Those who have no 
financial stake in business are 
given special powers against 
those who may have financial 
stake,” Osunkeye said.

“I am aware that the organ-
ised private sector has made 
its views and submissions on 
this Code. The Code should 
not be cast in iron. It is ex-
pedient that the FRC should 
amend the Code for national 
interest. If FRC makes para-
digm shift on effecting the 
changes recommended in the 
Code, it will be seen as living 
up to the responsibility of 
promoting investment in this 
country,” he told the teeming 
participants.

Obazee in his response, 
argued that the Code does not 

scare and will not scare foreign 
direct investors. “His (Osun-
keye) comments and views 
show that we are getting to the 
right direction. We will look at 
his speech with bigger lenses”.

His words: “Some highly 
placed persons have been 
desperately seeking for my 
removal and assassination. 
The Code is not because of 
recession,” adding that the 
immediate results of Nigeria’s 
mismatched monetary poli-
cies is what we call recession.

“The Code does not scare 
and will not scare foreign in-
vestors, rather it will enhance 
it. Corporate Governance fail-
ure has been proved to be at 
the heart of financial crisis. 
The Code is not in conflict 
with the FRC Act”, Obazee said, 
adding that some of Osunk-
eye’s views are not acceptable.

The Corp orate  G overn -
ance Code which a law firm, 
Olaniwun Ajayi LP , described 
as a “one-size-fits all” seeks 
to supersede other corpo-
rate governance codes which 
regulate other sectors and 
would have forced changes 
in board structure of so many 
companies –particularly in 
the financial  sector of  the 
Nigerian economy.

More criticism for proposed Corporate... 
Continued  from page 1
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NIMASA shuts Starz shipyard, Waziri Jetty 
for non-compliance to ISPS Code

FBN Capital ends 2016 with awards for 
excellence in Investment Banking

NEITI commends NNPC for transparent financial dealings                                                    

relations unit of NIMASA, 
noted that “the closure signi-
fies the exercise of the Agen-
cy’s powers in line with provi-
sions of Part VIII of the ISPS 
Code Implementation Regu-
lations 2014 under which the 
facilities were adjudged to 
be non-compliant despite 
repeated warnings to remedy 
the deficiencies.

“All shut facilities are to 
remain closed until the man-
agers of such facilities correct 
the identified deficiencies in 
line with the dictates of the 
Code as the Agency aims to 
achieve 100 percent compli-
ance with the cooperation of 
all stakeholders. This exercise 
is a continuous one.”

While hosting a pre-
assessment team from the 
United States Coast Guard 
(USCG) last week, Dakuku 
Peterside, director-general 
of NIMASA, expressed the 
Agency’s commitment to en-
forcing the code, especially in 
the face of growing terrorism, 
globally.

driven, civic-advocacy group on 
budget and public finance issues.

Titled ‘Review of NNPC’s 
Monthly Financial and Opera-
tions Reports,’ the joint publication 
analyses data publicly disclosed 
by NNPC covering a 21-month 
period between January 2015 and 
September 2016.

It however stated that data in 
the NNPC monthly reports were 
yet to be independently validated 
or reconciled by NEITI.

“What NNPC has done with its 
monthly reports could be termed 
a sea-change, from being the 
poster-boy for opacity, NNPC is 
voluntarily embracing openness 
and providing near real-time in-
formation about the state of play 
of our oil and gas sector today,” 
Waziri Adio, executive secretary 
of NEITI, said.

Crude oil production dropped 
by 27.23 percent between January 
2015 and September 2016, the 
fluctuated trend showing that the 

corporation, with the Nigerian 
Breweries plc. Commercial Paper 
(CP) Issuances (Series 5, 6, 7), a 
transaction worth N12.23 billion, 
which recorded impressive sub-
scription from investors. In the 
UACN Property Development 
Company plc Commercial Paper 
Issuance (Series 1) of N16.79 bil-
lion, the company was a Joint Lead 
Arranger involved in structuring 
the notes, advising on appropriate 
transaction structure, timing and 
pricing; guidance on investor ap-
petite and distribution of the Notes 
to investors.

The issuance incorporated a 
first of its kind credit enhancement 
structure novel to domestic CP 
issuances, which influenced the 
168% subscription level recorded 
on the transaction.

FBN Capital also was mandat-
ed as Financial Adviser by Seven 
Energy International Limited 
(SEIL) to facilitate the restructur-
ing of Accugas’ IV US$385-mil-
lion Term Facility; and in the last 
quarter of the year, successfully 
facilitated the refinancing of two 
transactions in the power sector.

Nigerian Maritime Ad-
ministration and Safe-
ty Agency (NIMASA), 

the designated authority for 
the implementation of the 
International Ship and Port 
Facility Security (ISPS) Code, 
has shut three jetties for non-
compliance with the provi-
sions of the code.

The facilities, which in-
clude Heyden Petroleum 
Jetty Ijora Lagos; Waziri Jetty, 
Dockyard Road Apapa Lagos, 
and Starz Marine Shipyard 
Limited Onne in Rivers State, 
have been found to have 
persistently violated the ISPS 
Code.

According to NIMASA, the 
violation necessitated their 
closure to forestall a situation 
where security breaches in 
such facilities also have nega-
tive impact on the compliant 
facilities.

A statement signed by 
Lami Tumaka, head, public 

Nigeria Extractive Industries 
Transparency Initiative 
(NEITI) on Wednesday 

commended the Nigerian Na-
tional Petroleum Corporation 
(NNPC) for taking the initiative to 
provide up-to-date information to 
Nigerians on the state of the coun-
try’s petroleum sector through the 
monthly financial and operations 
reports, which the national oil 
company has been publishing 
since August 2015.

However, NEITI has also 
called on the NNPC to open up 
more especially by living up to 
its self-declared commitments 
to openness, transparency and 
accountability.

Both the commendation and 
the charge were contained in the 
maiden issue of the NEITI Oc-
casional Paper Series, jointly pub-
lished by NEITI and BudgIT, one 
of Nigeria’s leading technology-

FBN Capital Limited, the 
investment banking and 
asset management busi-

ness of FBN Holdings plc, has re-
ceived the ‘Best Local Investment 
Bank and ‘Best Asset Manager 
in Nigeria’ awards at the nineth 
EMEAFinance African Banking 
Awards 2016.

At the ceremony, which held 
in London recently, Christopher 
Moore, publisher/ CEO, EMEA-
Finance, presented the awards 
to Afolabi Olorode, deputy direc-
tor/head, advisory and capital 
markets, and head, marketing 
and corporate communications, 
Lolade Sasore, who attended on 
behalf of FBN Capital.

Despite the tightening head-
winds in the financial services sec-
tor and across other sectors of the 
nation’s economy, the firm ended 
the year on this outstanding note 
for innovative transactions closed 
and service delivered.

In 2016, FBN Capital executed 
the largest Commercial Paper 
to be established by a Nigerian 
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L-R: Egie Akpata, director, Union Capital Markets; Oluwole Ajimisinmi, company secretary, Wema Bank plc; Bola Onadele 
Koko, MD/CEO, FMDQ; Kayode Falowo, GMD/CEO, Greenwich Trust, at the recent FMDQ listing of the Wema Funding SPV 
7-year bond in Lagos, which had Union Capital Markets as Lead Issuing House and Joint Registration Member (Listings).

highest production per month 
was recorded in October 2015 
(69.49m barrels) and the lowest 
recorded in August 2016 (46.56m 
barrels).

When the production figures 
for January 2015 (68.07m barrels) 
and September 2016 (49.53m 
barrels) are compared, there was 
a decline in monthly production 
by 27.23 percent.

The same trend was notice-
able in terms of average daily 
production per quarter, as 2.16 
million barrels were produced 
daily on the average in the first 
quarter of 2015 as against the 
1.60 million barrels average daily 
production per quarter in the third 
quarter of 2016.

The fall in oil production was 
largely attributed to growing van-
dalism and militancy in the Niger-
Delta region, though production 
fluctuation was noticeable even 
before the onset of militant ac-
tivities.

2017 budget: Stakeholders call for increased allocation to health sector
effective oversight of the health 
sector in Nigeria.

Giving a breakdown of the 
infrastructural spending in the 
2017 proposal already before 
the National Assembly, Udoma 
Udo Udoma, had revealed at the 
public presentation/breakdown 
of the proposal that the health 
ministry would get N51 billion.

The session chaired by Lanre 
Tejuosho, chairman, Senate 
Committee on Health, assured 
that the National Assembly 
would ensure that the provision 
of the National Health Act, 2014, 
which stipulates that 1 percent of 
the consolidated revenue fund 
be dedicated to the health sec-
tor, was adhered to in the 2017 
budget.

Other resolutions at the re-
treat include: “That the National 
Assembly will improve its over-
sight of the health sector and 
health expenditure spending 
and ensure judicious manage-

Stakeholders in the health 
sector have called for 
increased budgetary al-
location to the health in 

the 2017 budget.
This, they say, should be in 

line with the Abuja Declaration 
of 2001, which recommends 
that a minimum of 15 percent 
of the total annual budget be 
dedicated to health.

They state this at a retreat in 
South Africa, organised by the 
National Institute for Legislative 
Studies (NILS).

In a statement signed by the 
communications adviser to the 
Institute, Kanayo Nwajei, the 
primary objective of the retreat 
was to deepen technical exper-
tise and broaden the activities 
of members of the Senate and 
House of Representatives Com-
mittees on Health and Appropri-
ation, to improve systematic and 

ment of resources allocated to 
health, particularly given the 
decline in oil revenues;

“That greater political will to 
accelerate resource allocation to 
health and ensure that the sector 
is among the top five priority 
areas in the national budget.

“Government must provide 
an enabling regulatory environ-
ment as well as a model for pub-
lic private partnership to ensure 
the delivery of quality, safe and 
efficacious medical products 
and technologies;

“The National Assembly will 
initiate a legislation to make 
NHIS mandatory to all Nigeria 
that ensures that all Nigerians 
are able to access with ease at 
least primary health care facili-
ties;

“That the National Assembly 
will support government’s pro-
posal to build 10,000 primary 
health care centres across the 
country in the 2017 budget.”

Ex-Gov. Ibori released from UK jail
Ibori, a former London store 

cashier, was jailed for fraud total-
ling nearly £50 million in April 
2012. 

He evaded capture in Nigeria 
after a mob of supporters at-
tacked police, but was arrested 
in Dubai in 2010 and extradited to 
the UK, where he was prosecuted 
based on evidence from the Met-
ropolitan Police. 

On Wednesday, the Home 
Office’s barrister said the govern-
ment was concerned that Ibori 
might “frustrate confiscation 
proceedings” and wanted him 
kept in jail or subjected to strict 
controls on his movement. 

But it emerged in court that 
the Crown Prosecution Service 
(CPS), which is pursuing the 
confiscation proceedings, was 
“neutral” about Ibori’s release 
and possible deportation. 

Ian MacDonald, QC, repre-
senting Ibori, said: “The Secretary 
of State has taken it upon herself. 
There is no objection from (the 
CPS) for release. 

“This is extraordinary”, Mrs 
Justice May said. They (the CPS) 
don’t care.

“Why doesn’t the Secretary 
of State just send him back?” she 

asked. “He wants to go. She wants 
him to go.” 

The conviction of James Ibori 
followed a government anti-
corruption campaign led by the 
Department for International 
Development (DfID) 10 years 
ago. 

In court on Wednesday, 
Ibori’s barrister, Ivan Krolic, ex-
plained how another defen-
dant in the fraud case had ap-
pealed against conviction on 
the grounds that “police officers 
in the investigations had been 
corrupt.” 

“The Court of Appeal rejected 
that after counsel for the Crown 
indicated that there was nothing 
to support the allegation”,  Krolic 
explained. 

Ordering Ibori’s release, Jus-
tice May said: “The Secretary of 
State appears to have taken it 
upon herself that Ibori does re-
main in this country, in apparent 
contradiction of the order served 
earlier this year to deport him. 

“The position of the Secretary 
of State, as very candidly set out 
by Birdling (representing the 
home secretary), is that she ac-
cepts that there is an argument 
that she has no power to detain 

him. 
“I have decided that the bal-

ance of convenience falls heav-
ily in favour of his immediate 
release. I am not prepared to 
impose conditions involving 
tagging or curfews.” 

The judge said the matter 
of Ibori’s deportation should be 
heard before the end of January. 

The News Agency of Nigeria 
reports that Oghara, the home 
town of Ibori, has been agog over 
his release. 

A source close to the flamboy-
ant politician, who remained a 
political force in his native Delta 
state throughout his years of 
travail, however, said it was not 
comprehensible whether Ibori 
would fly to Nigeria. 

“This is in view of legal pro-
ceedings concerning the confis-
cation of his assets worth tens 
of millions of dollars, still up in 
the air.’’ 

Ibori, who ruled Delta from 
1999-2007 was one of the most 
influential governors during his 
time and he established a po-
litical dynasty that produced his 
successor, Emmanuel Uduaghan 
and the incumbent governor, 
Ifeanyi Okowa.

F
ormer governor James 
Ibori of Delta State has 
been released from 
prison in the United 
Kingdom. 

Reports say he was released 
on Tuesday, having agreed to be 
deported after serving half of his 
13-year prison sentence. 

But it has now emerged that 
the Home Secretary, Amber 
Rudd, did not intend to deport 
Ibori to Nigeria until he handed 
over £18 million of “proceeds of 
crime.” 

A High Court judge said at-
tempts to detain him were “quite 
extraordinary.” 

Ordering Ibori to be imme-
diately freed from prison, Mrs 
Justice May said: “You don’t 
hold someone just because it is 
convenient to do so and without 
plans to deport them,” the News 
Agency of Nigeria reports.

A Home Office application 
that Ibori be electronically tagged 
and subjected to strict curfew 
conditions was also rejected. 

The judge accepted argu-
ments that the home secretary 
was attempting to misuse her 
immigration and deportation 
powers. 

OWEDE AGBAJILEKE, , AbujaYANGE IKYAA, , Abuja
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Nigeria finds succour in Sukuk as high yields frustrate fund raising moves

U
nabated demand 
for high yields by in-
vestors in Nigerian 
treasury bills and 
bonds may have 

pushed Nigeria’s government to 
resort to raising needed funds 
through Sukuk bond issuance as 
the country’s economy managers 
strive to keep debt service cost at 
manageable levels.

Analysts say issuance of a 
sovereign Sukuk is part of a plan 
by Nigeria’s debt managers, the 
Debt Management Office (DMO), 
to develop alternative sources of 
funding and establish a bench-
mark curve.

Sukuk is an Islamic financial 

certificate, much like a conven-
tional bond, which complies 
with the Islamic religious law, 
the Sharia; it usually does not 
pay a coupon but the issuer typi-
cally agrees to make a contractual 
promise to buy back the bond at a 
specified future date at par value.

Recent efforts to raise funds 
through treasury bills and bonds 
by the government of Africa’s 
economic giant which has been 
distressed by sustained plunge 
in oil prices, has been margin-
ally successful following inves-
tors’ demand for high yields 
as compensation heightened 
uncertainty fuelled by intractable 
inflation.

Efe Akhigbe, CEO at Lagos-
based investment bank, Planet 
Capital Limited, says the Sukuk is 

an alternative for the government 
to get funds at lower cost.

“The Federal Government 
should succeed in raising money 
through the Sukuk because it will 
have a large investor base which will 
include institutional investors such 
as Islamic sovereign wealth funds 
that would ordinarily not invest in 
the conventional bonds,” Efe says.

Nigeria has the largest Islamic 
population in sub-Saharan Africa 
with Muslims comprising up to 
50 per cent of the 180 million 
people in Africa’s most populous 
nation.

Currently in a biting reces-
sion, Nigeria’s economic manag-
ers propose to get the economy 
on the path of prosperity in the 
coming year through increased 
spending, 31 per cent of which 

INNOCENT UNAH will be funded by borrowing as 
the government proposed a 36 
per cent deficit budget for the 
2017 fiscal year. 

In a budget proposal pre-
sented to the national assembly 
on Wednesday, December 14 
2016, the country’s president, 
Muhammadu Buhari, revealed 
that the N7.3 trillion budget 
would have a deficit of N2.63 
trillion which amounts to 31 per 
cent of the budget. 

The government proposes to 
borrow up to N2.23 trillion of the 
budget which it christened budget 
of recovery and growth.

The DMO revealed that it has 
set up a government committee, 
which will proffer advice on the 
size of funds to be raised from the 
Sukuk bond issuance, the timing 

of the issuance, as well as the 
jurisdiction of the issue.

Efe said that the government 
cannot just decide to raise any 
amount, but would want to find 
out from the market to know how 
much they are willing to invest 
and the return they are willing 
to accept.

 “They want to sound out the 
prospective investors to know 
what amount can be raised and 
what rate is possible,” Efe says.

The DMO had said on Mon-
day that Nigeria is looking for 
financial and legal advisers and 
trustee firms to organise its first 
Islamic bond in the domestic 
market, the country’s Debt.

Once issued, the Sukuk whose 
size is yet to be confirmed will be 
the debut sovereign Islamic bond 

that will be issued by Africa’s largest 
economy and key member of the 
cartel of oil producers, the organ-
isation of petroleum exporting 
countries (OPEC). 

The country’ central bank is-
sued in October, guidelines that 
limit commercial banks’ invest-
ment in Islamic bonds issued by 
state governments to 10 per cent 
of the total amount on offer and 
fixed a maximum tenor of 10 years 
for the bonds.

Importantly, the DMO said 
in a public notice that it required 
the services of banks and an is-
suing house to serve as financial 
adviser, a legal firm to serve as a 
legal adviser and a trustee firm for 
the deal, setting January 9 2017 as 
the deadline for the submission of 
bids for the specified roles.
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Customer Service: A new paradigm in sales management
less than 10% of the total consumers 
(Amazon). Locally, attempts must 
be made by businesses to train their 
staff in efficient customer service 
provision. This will be a worthwhile 
investment which greatly impacts 
on the bottom line of the business. 
Businesses that fail to grasp the need 
for prompt and efficient customer 
service provision will do so at their 
own peril. It all starts with anticipat-
ing the customer’s needs and then 
working carefully to satisfy those 
needs. This is why we agree with an 
unknown author that customer ser-
vice shouldn’t just be a department, 
it should be the entire company 
involved, from top management to 
the gate man.

A major area of concern is how 
customers treat irate customers. 
What do you do with an impossible 
to satisfy customer of the business?  
How do you handle them to have 
a pleasant shopping experience? 
How do you keep the customers’ 
focus and trust in your business? 
Statistics have revealed that for ‘ 
every customer that complains, 
26 other customers remain silent’. 
Research has also proven that you 
need about 12 positive experi-
ences to assuage every unresolved 
negative experience of the customer 
(source: Understanding customers 
by Ruby Newell Legner). This is 
also bearing in mind that it is 6 to 7 
times more expensive to find a new 
customer than to keep an existing 
one ( source: White House Office 
of Consumer Affairs). Also, about 
78% of customers have not made 
an intended purchase because of 

poor service experience. (Source: 
American Express Survey 2011). 
Like we are told, a ‘typical business 
hears from only 4% of its dissatisfied 
customers’.

Businesses expect loyalty and 
patronage from their customers. In 
fact, the basis of the business being 
there in the first place is to satisfy 
the customer. Businesses do not ex-
ist in isolation to serve themselves, 
so why the inversion in interest in 
what should be? Businesses fail to 
retain the attention of their custom-
ers when they fail to be innovative 
as earlier stated; when they fail to 
empathize with the customer, when 
they fail to keep their promises and 
generally losing the customer’s 
trust.

This has all led to the celebration 
of the customer service week which 
is celebrated globally. Nigeria is try-
ing to step into this arrangement to 
celebrate the customer service week 
with the rest of the global marketing 
community. Kenya, Zambia and 
South Africa have been celebrating 
the customer service week for years. 
In these countries, customer service 
has assumed a new impetus. Nigeria 
with the potential of retaining its 
position as the largest economy in 
Africa and a large marketing popu-
lation ought to be at the forefront of 
this move. A renewed focus on cus-
tomer service excellence is therefore 
very imperative.

vice advocacy groups that exist such 
as the Customer Service Watch and 
other groups to ensure that they are 
properly treated as kings and provid-
ers for the business. What this means 
is that when you are served poorly, 
don’t just turn away and leave, say 
something to the people in authority 
in that business. This should be the 
store supervisor, manager or shop 
administrator. This is because if you 
say nothing as many people usually 
do, there will be no corrections and 
the tendency is that they will do 
the same thing to somebody else. 
If we do speak out, hopefully, the 
situation will be saved and corrective 
actions taken to the benefit of the 
customer.  Also, ‘competing on price 
isn’t the most effective way to build 
an enduring business. Great service 
delivered time and time again is de-
fensible against the stiffest and most 
well funded competition’, as stated 
by Customer Experience Impact 
Report, by Harris Interactive/Right 
2010. The probability of selling to a 
new prospect is 5% to 20%, whilst the 
probability of selling to an existing 
customer is 60% to 70%.

An important area customers do 
not focus on is to ensure that they 
get maximum satisfaction for the 
goods and products they purchase. 
Sometimes we buy a product that is 
defective or not exactly what we want.  
Instead of making a representation 
to the store managers, we absorb the 
loss. If it is possible to change the 
vendor, we may do so out of quiet 
anger. If not, we just bear it and move 
on. The proportion of people who 
object to poor customer service are 

Customer Service issues are 
beginning to take a higher 
dimension on the scale of 

sales management tools. Globally, 
customer service has become a low 
cost method of boosting your busi-
ness with more patronage driven by 
customer loyalty as the businesses 
provide value to their customers. 
In fact, customer service is being 
referred to as the ‘New Marketing’.

Various businesses have per-
fected the act of customer service 
with the multinational companies 
leading the pack. The smart busi-
nesses pay attention to ensuring 
customer satisfaction and comfort. 
What you now have is a silent cut- 
throat competition amongst busi-
nesses in the various industries for 
supremacy. For a lot of banks, hotels 
and fast foods eateries, customer 
service begins from the parking lot. 
However, we must hasten to add 
that no matter how nice or polite 
staff are, it will all be wasted if the 
business cannot deliver on its brand 
promises.

A lot of businesses sustain cus-
tomer loyalty by bringing in in-
novative products. People love 
changes. It shows that something 
fresh is happening in the business. 
For instance, fairly regular changes 
in the shop floor plan, a change of 
uniform and the putting of good 
communicators at the front desk 
will certainly be a delight to the cus-
tomer. The more enterprising busi-
nesses innovate daily. Examples 
abound such as the sales points 
accumulation program of SPAR, 
for which the customer is given a 
distinct red SPAR card. Shoprite 
has a low cost arrangement to en-
sure that its customers get the best 
advantage of good prices, whilst 
Game practices a lay by arrange-
ment, which enables the customer 
to ask the shop to put aside what 
they want and pay for them later, 
particularly when the customer 
does not have sufficient funds on 
the spot to pay for the goods. This 
ensures that customers are given 
the opportunity on a first time basis 
to exercise their choice for what 
they want. Lay bys are common 
place abroad, they are also a wel-
come arrangement here. As a result, 
many companies are staffing their 
customer service departments with 
marketing personnel. The drive is 
on to ensure that top executives 
of companies catch the marketing 
drive and seek to satisfy customer 
preferences with vigor.

There is therefore the need for 
customers to be vigilant to protect 
their rights. Customers should take 
advantage of various customer ser-

Send reactions to:
comment@businessdayonline.com

had an installed capacity for producing 
over 100,000 vehicles annually by the 
1980s, with a provision for meeting 
specific local contents. However, the 
financial crises which started from 1985 
and the subsequent introduction of 
the Structural Adjustment Programme 
led to a drastic reduction in demand 
for new vehicles and the beginning of 
the shift of demand to second-hand 
vehicles.  This coupled with the lack of 
government patronage and the lower-
ing of the vehicle import tariffs in 2005 
led to the collapse of the industry. It 
should be noted that all six assembly 
plants were privatized by the federal 
government by December 2012 when 
it withdrew from these investments 
having recognized private sector ini-
tiative as essential for a profitable auto 
industry operations.

The objectives of the government in 
entering into the JVAs to set up the six 
assembly plants were:

•	 aid	 the	early	 integrated	de-
velopment of the industry by exercising 
some measure of control over both the 
passenger car and commercial vehicle 
arms of the industry;

•	 accelerate	the	stagnant	pace	
of local parts incorporation, halting 
the trend towards a    proliferation of 
makes and models, thereby ensuring 
that parts for the few makes available 
can be locally manufactured in com-
mercial quantities;

•	 to	 stimulate	 the	 growth	of	
indigenous automotive components 
manufacturing and ancillary indus-
tries; and

•	 toensure	 greater	 standard-

ization of technology and a more ef-
ficient utilization of costly equipment 
in the industry.

Unfortunately, the objectives of 
setting up these assembly plants were 
not realised, and federal government 
took the decision to withdraw from 
these agreements and privatised the 
plants in 2012. 

Unlike the JVAs the Nigerian gov-
ernment entered into, the Indian gov-
ernment was able to establish success-
ful agreements. Indeed, JVAs played a 
large part in the development of the 
Indian automotive industry, in par-
ticular after 1991, when the government 
removed restrictions on the setting up 
of new automotive plants. This JVA 
policy resulted in an influx of foreign 
car manufacturers, with many foreign 
automotive car manufacturers entering 
into JVAs with local Indian firms. 

One of the objectives of these JVAs 
was to fast track technology transfers, 
and promote local content with the 
strategic goal of India becoming a major 
global supplier of automotive parts and 
components. The success of this JVA 
policy has meant the local content in 
locally assembled vehicles is over 80% 
and that the local Indian firms were 
able to master automotive technol-
ogy, as demonstrated by Tata Indica 
(produced by Indian manufacturer 
Tata Motors since 1998) and Mahindra 
and Mahindra Scorpio (produced by 
Mahindra and Mahindra Limited).

Nigeria as the automotive Hub for Africa

kits. The Nigerian government became 
involved in the automotive industry in 
1972 when it signed Joint Venture Agree-
ments (JVAs) to set up two car assembly 
plants (Peugeot Automobile Nigeria 
Ltd, Kaduna and Volkswagen of Nigeria 
Ltd, Lagos). This was then followed by 
four more joint ventures agreements in 
1975 to establish commercial vehicles 
assembly plants (Anambra Manufac-
turing Company Ltd in Enugu, STEYR 
Nigeria Ltd in Bauchi, the National Truck 
Manufacturers Ltd in Kano, and Leyland 
Nigeria Ltd in Ibadan).

These six assembly plants established 
by the federal government used com-
pletely-knocked-down (CKD) kits; and 

One of the key reasons 
for optimism for growth 

of the Nigerian auto-
motive industry is the 
National Automotive 

Industry Development 
Plan, the automotive 

policy launched in 2014. 
The policy has already 
attracted interest and 

investment to Nigeria’s 
automobile industry as 
30 car brands have al-

ready obtained licences 
to start assembly of cars 

in Nigeria

R
ecent data from Pricewa-
terhouseCoopers predicts 
that Nigeria can become 
a leading automotive hub 
in Africa by 2050 with an 

increase in local production and an 
expansion in new car markets. Ac-
cording to this PwC report, in 2014, 
Nigerians were estimated to import as 
many as 335,000 used cars (also known 
locally as ‘Tokunbos’) as well as 90,000 
new cars; but just 30,000 cars were as-
sembled locally. 

In effect, this means that in 2014, 
locally assembled cars accounted for 
only 15% of total car sales in Nigeria. 
But according to the PwC report, the 
percentage of locally assembled cars 
could rise to 70% by 2050. With a 
population estimated at 170 million 
people (including a middle class of 
over 40 million) and a largely imports 
dependent automotive industry, Ni-
geria is Africa’s largest economy and 
is increasingly seen as an attractive 
destination for investors interested in 
the automotive sector.

One of the key reasons for optimism 
for growth of the Nigerian automotive 
industry is the National Automotive 

Industry Development Plan, the au-
tomotive policy launched in 2014. The 
policy has already attracted interest 
and investment to Nigeria’s automo-
bile industry as 30 car brands have 
already obtained licences to start as-
sembly of cars in Nigeria. Reports also 
claim that the government awarded 
licences for 12 new vehicle assembly 
plants to automotive manufacturing 
companies, including Toyota and 
Honda. This means that there are also 
good opportunities for producers of 
vehicle parts, accessories and associ-
ated chemicals as Nigeria embarks on 
this new programme of revitalising the 
local automotive industry. 

The huge potential for job creation 
in the automotive and allied sectors 
of the economy has been highlighted 
by a recent study by the National Au-
tomotive Council. The study showed 
that if the 100,000 – 120,000 new 
vehicles currently imported annually 
were assembled locally, it is estimated 
that this would create jobs for more 
than 280,000 people who would be 
directly engaged within automotive 
manufacturing and assembly, whilst 
creating some 490,000 other jobs in 
the raw materials supply industries. 
The study also showed that assem-
bling the 100,000 – 120,000 cars locally 
would generate some $185million 
revenue for Nigeria and help to reduce 
Nigeria’s huge foreign exchange bills.

Vehicle assembly started in Nige-
ria in the 1960s when some compa-
nies such as UAC, Leventis, SCOA, 
BEWAC, and RT Briscoe led the way 
using semi-knocked-down (SKD) 

NDY EKERE
Ekere is the former dean, faculty of sci-

ence and engineering, and a professor of 
manufacturing at the University of Wolver-

hampton, United Kingdom.



COMPANIES & MARKETS Business Event

Twenty-one Nigerian 
women are among the 
170 champions world-

wide nominated by the  United 
Nations   Empower Woman 
2016-2017 for change.

UN Women’s Empower 
Women said the nominees 
represent “a diverse group 
of dynamic and enthusiastic 
women and men from the 
private sector, civil society, 
academic and national and 
international organisations 
from both developing and 
developed countries.”

In a statement, the UN 
E m p o w e r  Wo m e n  s a i d : 
“The nomination of the 170 
Champions is the result of a 
month-long online rally with 
almost 4,000 applicants from 
all over the world.

  They campaigned and 
advocated for women’s eco-
nomic empowerment by par-

ticipating in several online ac-
tivities on  EmpowerWomen.
org  and social media.   As 
part of the rally, the selected 
champions have contributed 
extraordinary stories and 
resources,  and substantive 
inputs to various online ini-
tiatives.  

 One of the successful par-
ticipant  is Nwanneka Okolo, 
founder of the foremost capac-
ity building and skills develop-
ment NGO in the South East, 
Lift Saxum.

Lift Saxum is a non-profit 
organization established to 
transform the enterprise de-
velopment landscape and the 
lives of youth and women in 
Nigeria, with a focus on the 
South East. 

  Since incorporation in 
2013, the organization has 
trained over 64 youth and 
women on their flagship pro-

grammes, Start Your Own Busi-
ness (SYOB) and Enterprising 
Women (EW). It has trained 80 
rural women on the Songhai 
Integrated Farming techniques, 
homecraft, and life skills. It also 
sensitized and trained over 300 
secondary school pupils on 
skills acquisition.

Okolo is a barrister and 
former Business Develop-
ment Manager and Group 
Head Public Sector Business, 
Enugu/Ebonyi at First Bank.

Other Nigerians on the list 
include AdekemiAdeduntan, 
Adenike Adedeji, Aderemi 
Bamgboye, and AjibolaMu-
jidat Oladejo. There are also 
Anuoluwapo Adelakun, Carol 
Ajie, Doreen Anene, Evelyn 
IfeyinwaEzeagu, EzinneIkejiani 
and Faith Ayegba. Extraordi-
nary stories and resources, and 
substantive inputs to various 
online initiatives.  

UN Empower Women name 21 Nigerians 
for women 2016 2017 for change

Nigeria must resolve foreign exchange 
problems to attract investors– Donald Duke

N
igeria’s inability 
to tackle the chal-
lenges with foreign 
exchange is cost-
ing her enormous 

foreign direct investments (FDI) 
according to Donald Duke for-
mer governor of Cross River State.

The former governor was 
speaking at the Deloitte Alumni 
Meeting which took place in 
Lagos recently. Nigeria is cur-
rently going through a recession 
partly engendered by difficulty 
in accessing foreign exchange 
in the wake of crashing oil prices 
and fiscal and monetary policies 
that have only aggravated the 
situation.

“If Nigeria does not achieve 
its potential, Africa is doomed. 
The currency problem must be 
addressed. Nigeria is not going 
to be an investor’s haven until 
the currency problem is solved,” 
Duke told the audience during 
his presentation on the topic 

‘State of the Nation: How can we 
make the impact that matters?’

He expressed concern on the 
attitude of educated Nigerians 
who avoid politics and leader-
ship position because they be-
lieve politics is “beneath them”. 
Leadership is at the centre of the 
country’s problem, Duke noted.

“What is the point of educa-
tion if you are going to be led 
by the people you should be 
leading?” The rest of the world, 
he said, will not take Nigeria 
serious because of where are 
economically and in terms of 
development.

“If you do not stabilize the 
naira, the expectations of big bil-
lions from investors become pipe 
dreams,” Duke said.

Chika Okoro, managing di-
rector, UAC Foods who also made 
a presentation said it has become 
critical to “rethink our thinking to 
get out of recession.”

Okoro also added that leaders 
need to rethink strategy. There 
must proper planning for suc-

cessful execution. The plans, he 
said, should envisage the future 
and action should commence 
towards attaining that future.

“If you want to stimulate 
growth you have to stimulate 
the growth drivers. We need to 
change our approach. We need to 
engage with the new world. The 
corporate world should change 
itself first. We must build capacity 
to compete,” Okoro said.

Fatai Folarin, chief operating 
officer of Deloitte West Africa 
who welcomed the alumni net-
work stated that the success the 
firm has achieved was hinged 
on the contributions of mem-
bers of the alumni network. He 
said it was important that it was 
important the firm sustains its 
relationship with the alumni. 
The relationship will further ce-
ment the Deloitte brand and also 
benefit the members.

“We want you to have at the 
back of your mind that you have 
a vibrant team behind you,” 
Folarin said.   

FRANK ELEANYA

L-R:  Lanre DaSilva ,  innovation and consumer insight manager, Honeywell Flour Mills Plc,. Michael 
Olusegun Olapade, deputy corp commander, Federal Road Safety Corps, and Ganiyu Kehinde Hamzat,  
Unit Commander, Ojota, during Honeywell/FRSC ember month safety campaign, at Ojota garage, Lagos. 
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L-R Dammy Krane , Nigerian musician, , Olisa Adibua, director, Beat 99.9FM Programmes;  Akell Charles, 
Louis Rei, of the Wstrn Music group during the media parley ahead of the Beat FM Christmas concert in 
Lagos.          Pic by Pius Okeosisi

L-R Dammy Krane , Nigerian musician, , Olisa Adibua, director, Beat 99.9FM Programmes;  Akell Charles, 
Louis Rei, of the Wstrn Music group during the media parley ahead of the Beat FM Christmas concert in 
Lagos.          Pic by Pius Okeosisi

Armando Martinez, Ibese Cement plant director, (m); Joseph Alabi, general manager, community relations, (r), 
and Oladele Adewale Abdulquadri, a student of University of Lagos, at the presenting of cheque to Adewale 
by the management of Dangote Cement Plc, Ibese plant in Ogun State. The company awarded multi-million 
Naira scholarships to students from its 14 host communities, higher institutions and secondary schools across 
the country’ as parts of the its Corporate Social Responsibility services.

Caritas Communications, 
Africa’s pioneer energy, 
oil and gas specialist 

reputation consultancy has 
emerged the best Reputation 
Management Consulting firm 
at the 2016 African Corporate 
Excellence Awards. Caritas’ 
recognition was announced 
by the United Kingdom based 
Corporate Vision (CV) Maga-
zine. Caritas beat other repu-
tat ion management  f i r ms 
to clinch the award in the 
consultancy category.

Sp eaking on the cr i te -
ria for selecting the winner, 
George Millar, Publications 
Editor for the Magazine said 
winners  are decided by a 
combination of votes gath-
ered from the publication’s 
network of respected indus-
try partners followed by a 
rigorous in-house research, 

carried out by the magazine’s 
dedicated network of indus-
try insiders and corporate 
specialists.

  “Each award is carefully 
scrutinised, from a nominee’s 
region to their performance 
over  the past  12  months, 
their commitment to innova-
tion, their methods and even 
their competition to ensure 
that only the most deserving 
firms walk away with one of 
our prestigious trophies. The 
awards are based 100 percent 
on merit and are a reflection of 
those in the global consultancy 
industry currently making a 
massive impact in firms and in-
dustries worldwide”, Millar said.

Millar added that the award 
covers industries all over the 
world from medical to image 
management and transporta-
tion, focusing more on con-
sultants, their approach and 
individual attributes and skills.

Commenting on the award, 
the Managing Director and 
Chief Executive Officer, Caritas 
Communications, Adedayo Ojo 
described the award as a reward 
for years of focus, diligence and 
innovation. He said the award 
further affirms Caritas Com-
munications as value-oriented 
agency.

“We at Caritas Communi-
cations are pleased to receive 
this award especially coming 
from a reputable international 
platform like the CV Magazine. 
We are indeed honoured. The 
award reiterates our position as 
Africa’s number one specialist 
reputation management firm”, 
he said.

Ojo added that the award 
will further inspire Caritas to 
do more for its clients at a time 
when companies’ reputations 
are facing challenges as a re-
sult of unfulfilled stakeholder 
expectation.

Caritas best for reputation 
management - ACE 2016 Awards
FRANK UZUEGBUNAM



FG to unveil new plans for oil, 
gas industry at NOG 2017

T
he Honorable Minister 
of State for Petroleum 
Resources, H.E Dr. Em-
manuel Ibe Kachikwu 
has been confirmed to 

deliver the official ministerial ad-
dress at the 16th     edition of the 
Nigeria Oil and Gas Conference 
and Exhibition (NOG) in Abuja, the 
organisers of the event, CWC Group 
has revealed.

 NOG2017 will also serve as the 
platform for the government to 
showcase the direction in which 
they are taking the oil and gas in-
dustry in the years to come.

 Alirio Parra, former Minister of 
Mines and Energy, Venezuela and 
Member of the Board of Directors, 
CWC Group said: “NOG now in its 
16th year has become an extraordi-
nary event in the Nigerian and inter-
national energy calendars. It brings 
together policy makers, operating oil 

Th e  Fe d e r a l  A i r p o r t s 
Author ity  of  Niger ia 
(FAAN) said it had put 

the necessary operational and 
security measures in place at 
all airports to ensure hitch-free 
operations during the Yuletide.

 FAAN gave the assurance in 
a statement signed by its Gen-
eral Manager, Corporate Affairs,  
Herrienta Yakubu, in Lagos.

  She said all airport man-
agers had been charged to 
employ measures to ensure 
that only people who meet 
requirements have access to all 
restricted areas at the landside, 
terminals and airside.

  According to her, this is 
apart from the statutory se-
curity and safety measures 
already in place at the airports.

  “Furthermore, the Bomb 
Detection Unit of the Nigerian 

FAAN assures airport passengers of hitch-free operations

Chivita happy hour wears 
a new refreshing look

5,219 unemployed youths selected 
for N-Power initiative in Ogun
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L-R: Indomie Santa Claus; Osanyinlusi Ajibola, departmental manager, paediatrics department, Lagos State University Teaching 
Hospital (LASUTH); Tope Ashiwaju, group public relations and events manager, Dufil Prima Foods Plc, and Joshua Fatuyi, a 
Patient, during Indomie Santa Surprise Visit To LASUTH.

companies, technology innovators 
and local manufacturers in an open 
and free discussion and debate that 
has the potential for developing new 
strategies for growth and investment”.

 Alongside Kachikwu, other high 
level government officials who will 
be participating in the four-day 
event include other Ministers of the 
Federal Republic, senators, senior 
government representatives from 
the Ministry of Petroleum Resources 
and NNPC and its subsidiaries. Also 
participating will be leaders and top 
management of international oil 
companies, independent producers, 
international and indigenous service 
providers and industry associations.

  The CWC said the event will 
provide unrivalled networking op-
portunities, bringing the entire value 
chain under one roof and connecting 
participants to the right people in or-
der to add value to their businesses.

  According to the programme 
of events, the first session tagged 

Police Force have also been 
charged to be more alert at the 
airports, to complement the 
effort of Aviation Security per-
sonnel at the security screening 
points.

  “To reiterate her commit-
ment to safety of lives and 
properties, the Federal Gov-
ernment, through the Nigerian 
Air Force, recently conducted 
Counter Terrorism Simulation 
live demonstration at the Mur-
tala Muhammed International 
Airport, Lagos,’’ she said.

 The spokesperson said that 
passengers’ facilitation had 
also been enhanced by the 
upgrade of power installa-
tions, installation of modern 
and bigger conveyor belts and 
metal walk-through detectors, 
servicing of lifts and escalators.

 She said stringent measures 

For many influential brands, 
the need to keep evolving in 
order to stay relevant and 

top-of-mind with consumers can-
not be overemphasized.

Brands adopt varying strategies 
including rebranding, repackaging 
and redesigning to retain consum-
er appeal. It is in this light that CHI 
Limited recently re-launched its 
Chi Happy Hour fruit drink, and 
rebranded it as “Happy Hour by 
Chivita” Fruit Drink.

Happy Hour fruit drink now 
comes in new refreshing packs, 
with exciting new features that are 
appealing and distinct, a new logo 
and a new brand name “Happy 
Hour by Chivita” Fruit Drink.

The new design is stylish and 
comes in vibrant and unique 
colours of peach, purple, blue, 
lime green and groovy red. The 
colourful packs use storytelling 
and hashtags to communicate ef-
fortlessly with the consumer and 
are emblazoned with interest-
ing visuals that delight the eyes. 
This visual communication is a 
great asset to help connect with 
consumers, reinforce personal-
ity of the brand and deepen the 
brand’s story.

In line with the brand’s aspira-
tional and trendy outlook, every 
variant pack of the new Happy 
Hour by Chivita Fruit Drinktells 
a unique story of excitement and 
adventure. For instance, consum-

The Ogun government said on 
that 5,219 candidates have been 
selected from the state to par-

ticipate in the first phase of the Federal 
Government N-Power Volunteer Corps 
(NPVC) programme.

The state Commissioner for Special 
Duties and Inter-Governmental Affairs, 
Adeleke Adewolu, disclosed this in 
Abeokuta in an interview with the News 
Agency of Nigeria (NAN)

Adewolu, who is the  focal person 
for the Federal Government in the 
state on the programme, said that  the 
scheme was designed to help young un-
employed Nigerian graduates acquire 
and develop skills to become solution 
providers in their communities.

He added that the scheme was also 
aimed at  assisting them to become play-
ers in the domestic and global markets.

Adewolu explained that a total of 
5,799 of the 18,273 applicants   were 
initially shortlisted for the programme 
in Ogun.

” The shortlisted candidates were 
grouped into three categories– N-Teach 
with 4,4068 volunteers, N-Agro with 
849 volunteers and N-Health with 542 
volunteers

“The distribution was based on their  
respective choices during the applica-
tion process,” he said.

Adewolu added that about 580 of 
the shortlisted candidates could , how-
ever, not scale through the verification 
exercise that was conducted between 
Dec. 8 and Dec. 15.

Those who did not succeed in the 
scheme, he said, may be because they 

“How Will New Legislation & Policy 
Develop to Transform the Oil & Gas 
Industry?” will focus on issues such 
as the policies needed to enhance 
the Nigerian oil and gas industry’s 
competitive edge, the changes in 
legislation and policy that industry 
players want to see, as well as how 
the government is interacting with 
the industry to develop policies 
among others.

 Taking place from 27 February-2 
March 2017 at the ICC, Abuja, NOG 
brings together the best of oil and 
gas industry professionals, investors, 
governments, financiers and others 
from across the globe. For more 
than one and a half decades, NOG 
has been developed in partnership 
with the Ministry of Petroleum Re-
sources and NNPC. The last edition 
of NOG attracted over 250 companies 
showcasing the latest technology and 
services in oil and gas industry with 
about 6000 visiting from various parts 
of the world.

were being taken to eradicate 
the menace of touts and other 
unwholesome activities around 
the terminals.

  “The expansion and mod-
ernisation of our airport ter-
minals now provide better 
ambience and more space for 
restaurants at the terminals, 
as well as newly opened duty 
free shops.

“These provide duty-free 
shopping experience and help 
passengers relax comfortably 
while waiting for their flights,’’ 
she said.

  While wishing passengers 
a safe and enjoyable Yuletide, 
she advised them to make 
early arrangements for their 
travels and leave home early 
on their travel dates in order to 
complete boarding facilities in 
good time.

ers can enjoy visuals of a camera, 
road and car with the #wanderlust 
hashtag or microphone, disc 
jockey and sunglasses with #par-
tymode hashtag as well as guitar, 
trumpet and musical notes with 
#nonstop hashtag, among others. 
Each variant pack shares images 
that consumers can easily relate 
to in times of refreshment as they 
continue to enjoy the fruity good-
ness every pack offers.

With attractive variant names 
like SplashingApple Peach Pear, 
Groovy Kiwi Mint Lime, Peach 
Pop, Totally Tropical and Guava 
Cheer, that connotes excitement 
and satisfaction, Happy Hour by 
Chivita Fruit Drink fully reflects 
its positioning as the best choice 
for fruity natural refreshment at 
all times.

Deepanjan Roy, Managing 
Director, Chi Limited notes that 
“Our brands’ messages are clear, 
concise and direct. Indeed, be-
hind the Happy Hour by Chivita 
Fruit Drinkname,the new pack-
age designs and the advertising 
campaign, is a strong, simple 
message, that effectively com-
municates the core value of the 
brand as a tasty fruity drink that is 
guaranteed to keep the consumer 
refreshed and satisfied. The new 
pack enables us to realign the look 
and feel of Happy Hour by Chivita 
with its fun-filled and non-stop 
goodness”.

did not turn up for the exercise or the 
information they supplied could not be 
substantiated.

“The programme, which is designed 
for youths between the ages of 18 and 
35 years, will run for two years with a 
monthly stipend of N30,000 payable 
by the Federal Government to each 
participant.

“The successful candidates are 
expected to visit the headquarters of 
their specified local governments of 
residence for further information and 
also log on to www.npower.gov.ng to 
update their BVN and bank account 
information,” he said.

He explained that a total of 13,866 
were allocated to the state, adding that 
all of them could not be accommodated 
within the 2016 financial year.

“The programme is ongoing and 
those that could not the selected now 
would be considered in the subsequent 
phases of the programme,” he said.

The commissioner said that a need 
assessment tour was conducted across 
different sectors of the state before can-
didates were selected into the different 
categories.

He said that the successful candi-
dates had already been deployed to 
their primary places of assignment 
which are close to their residences.

Adewolu added that volunteers 
in the N-Agro and N-Health groups 
would undergo a “face-to-face training 
programme’’ for four and two weeks 
respectively while online training pro-
gramme for candidates in the N-Teach 
category is ongoing.
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Arik Air gets European Aviation Safety 
Agency’s (EASA) Authorisation

A
rik Air, West and 
Central Africa’s 
largest carrier 
has again scored 
another first by 

receiving the European 
Aviation Safety Agency’s 
(EASA) Third Country Op-
erators (TCO) Authorisation 
to fly into any European 
Union (EU) country.

Arik Air is among the 
590 global airline opera-
tors that successfully com-
pleted the stringent certi-

fication process before the 
deadline of 26th of Novem-
ber, 2016 given by EASA. 
Arik Air is also the only 
operator in Nigeria to get 
this authorisation which is 
a requirement for all non-
European airline operators 
to fly into European Union 
(EU) countries.

In the past, airline opera-
tors were required to apply 
for operating permits from 
each European country. 
EASA came up with new 
requirements in 2014 which 
stipulated that any airline 
operator from outside the 
EU flying into the EU must 

and no other major sched-
uled airline operator has this 
certification in the West and 
Central African region.

 Commenting on this 
achievement, Chris Ndulue, 
Arik Air’s Executive Vice 
President, said the certifica-
tion is a further testament 
to the airline’s high mainte-
nance, security, safety and 
operational standards.

“This certification is a tes-
timony of our commitment 
as a quality airline, consist-
ently adhering and operat-
ing to international safety 
and operational standards”, 
Ndulue stated.

Respite for airlines, passengers as FAAN 
embarks on rehabilitation of nation’s airports

Airlines and pas-
sengers are in for 
a better experi-
ence at major 

airports in Nigeria as the 
Federal Airports Author-
ity of Nigeria (FAAN) has 
embarked on the rehabili-
tation of airports facilities 
and repositioning the ma-
jor terminals to provide 
better service and improve 
the comfort of the passen-
gers and other airports us-
ers.

 The agency made it a 
policy that all the major air-
ports in the country must 
switch over to generators 
during aircraft landing to 
avoid power outage at criti-
cal moments when aircraft 
lands or taxies to the termi-
nal.

 To ensure that this is ef-
fectively carried out, FAAN 
has fortified electricity sup-
ply to the major airports by 
acquiring power genera-
tors at the Lagos and Abuja 

airports and has put to an 
end incessant power dis-
ruption caused by reliance 
on public power supply.

 The agency is also re-
viewing the cleaning con-
tracts to ensure more ef-
ficient service delivery by 
firms contracted to keep 
the toilets at the terminals 
clean, as the cleaners are 
directed to clean the toilets 
after every use.

 In terms of security, the 
agency has also fortified se-
curity at all the airports in 
the country with military 
personnel and armored 
personnel carriers (APC), 
which are stationed at stra-
tegic places to observe ac-
tivities at the airport.

 FAAN has eliminated 
touts at the Lagos and Abu-
ja airports and to sustain 
this effort, it has detailed 
security personnel to en-
sure that individuals who 
do not have anything to do 
at the airport should not be 

Stories by Ifeoma okeke

fulfil stringent safety, secu-
rity, quality and operational 
requirements and com-
ply with the International 
Civil Aviation Organization 

(ICAO) safety standards by 
the 26th of November, 2016 
which was set as the dead-
line to complete this audit 
for Authorisation.

Under the new rule, the 
“EASA TCO” approval is a 
single Safety Authorisation 
valid in all EASA member 
states and outlying territo-
ries and after this deadline, 
airlines from non-EU coun-
tries would not be permit-
ted to operate into the EU 
without this Authorization.

Over 700 Non-EU air-
line operators applied for 
this certification when the 
new requirement was in-
troduced in 2014. After the 
stringent audit, EASA has 
approved only 590 opera-
tors including Arik Air as 
the only airline from Nigeria 

allowed to go there.
 This has improved pas-

senger facilitation, making 
the airport terminals more 
secure.

 Henrietta Yakubu, 
acting general manager, 
Public Affairs, FAAN, con-
firmed that most of the 
touts who mill around the 
Lagos and Abuja airports 
have been driven out of 
the terminals.

 Also to ensure effective 
cooling system at the air-
ports, FAAN has acquired 
and is installing many split 
unit air conditioners and 
Servicom is sensitizing air-
port users, including the 
Military personnel on air-
port culture and relation-
ship with passengers.

 “In Abuja the conveyor 
belt and the escalators have 
been serviced to ensure 
that they are working effec-
tively and to eliminate the 
issues concerning baggage 
delays,” Yakubu said.

SPAR ‘Shopper of the Month’ wins Etihad Airways ticket

Etihad Airways re-
wards loyal cus-
tomers at the 
SPAR ‘Shopper of 

the Month’ draw which 
took place at the SPAR 
outlet in Ilupeju on 14 De-
cember.

The winner for the 
month for November 2016 
was Dianoj Kurupath Nair, 
who was presented with 
a return Economy Class 
ticket to Abu Dhabi, the 

capital of the United Arab 
Emirates.

Prizes were also pre-
sented to 26 other lucky 
shoppers from Lagos, Cala-
bar and Port Harcourt.

SPAR Reward Card cus-
tomers who spend N20,000 
or more in a month are au-
tomatically entered into 
a draw where they could 
win a win a return Econ-
omy ticket  to Abu Dhabi  
and discounted Economy 

Class and Business Class 
tickets,  plus many more 
prizes from Etihad Air-
ways.

The SPAR ‘Shopper of 
the Year’ grand finale draw 
for the December shoppers 
will be held  in January 2017 
– with the lucky winner be-
ing rewarded with two 
Business Class tickets  and 
four-night’s complimentary 
stay at a leading hotel in 
Abu Dhabi.

The winner for the month for November 2016 Dianoj Kurupath Nair, who was presented with a 
return Economy Class ticket to Abu Dhabi.



Honeywell, ETI, Seplat, others spur 
stock market N306bn weekly gain 

In association with
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Stories by IHEANYI NWACHUKWU

I
n the trading week to 
December 16, stock 
investors in the shares 
of Honeywell Flour 
Mil l  Plc,  Ecobank 

Transnational Incorporated 
P l c ,  S e p l a t  P e t r o l e u m 
Development Company 
Plc reaped from capital 
appreciation making the 
companies to contribute 
majorly to a record market 
gain last week. 

Investors at the Nigerian 
St o c k  E x c h a n g e  ( N S E ) 
witnessed increased value 
of their stocks by about 
N306billion last week as 
the market sustained seven-
day rally due to activities of 
bargain hunters.

Though, this week the 
market has seen remarkable 
dip as investors continued 
to book profit on earlier 
positions preparatory to 
Yuletide spend.

Other stocks that gained 
include United Capital 
Plc, Livestock Feeds Plc, 
Vitafoam Nigeria Plc, Africa 
Prudential Registrars Plc, 
Ne i m e t h  Int e r nat i o na l 
Pharmaceuticals Plc, Forte 
Oil Plc, and Guaranty Trust 
Bank Plc.

Week-on-week (wow) 
trend shows that Honeywell 
F l o u r  M i l l  P l c  w h i c h 
opened at N1.06 closed 
at N1.32, gaining N0.26 
or 24.53percent. Ecobank 
Transnational Incorporated 
ga i n e d  N 2 . 1 0  o r  2 1 . 1 3 
percent,  from N9.94 to 
N12.04.

S e p l a t  P e t r o l e u m 
Development Company 
Plc stock gained N70 or 
20.59percent from N340 to 
N410.  United Capital Plc stock 
appreciated from N2.60 to 
N2.91, an increase of 31kobo 
or 11.92percent.  Livestock 
Feeds Plc also gained 9kobo 
or 11.54percent, from 78kobo 
to 87kobo.   

Vitafoam Nigeria Plc 
stock recorded weekly gain 
of 24kobo or 10.96percent 
from N2.19 to N2.43. Africa 
P r u d e n t i a l  R e g i s t r a r s 
P l c  i n c r e a s e d  f r o m 
N2.90 to N3.19, adding 
2 9 k o b o  o r  1 0 p e r c e n t ; 
Ne i m e t h  Int e r nat i o na l 
Pharmaceuticals Plc gained 

6 kobo or 10percent from 
60kobo from 66kobo. Forte 
Oil  Plc increased from 
N106.23 to N116.24, adding 
N10.01 or 9.42percent.  
Guaranty Trust Bank Plc 
increased from N23.34 to 
N25.50, adding N2.16 or 
9.25percent.  

Looking at recent market 
chart, analysts said it reveals 
that the All Share Index (ASI) 
was on the path of recovery 
save for a late session dip in 
select heavyweights.

“We think the index could 
stage a modest recovery in 
the coming session even 
as market breadth turned 
p o s i t i v e”,  s a i d  m a r k e t 
analysts at Vetiva Capital in 

their recent note.
Trading data last week 

showed that Portland Paints 
and Products Nigeria Plc 
recorded biggest dip last week 
as its stock price declined 
from N2.29 to N1.98, down by 
31or 13.54percent. Unilever 
Nigeria Plc also depreciated 
from N45 to N39.57 down 
by N5.43 or 12.07percent; 
Fidson Healthcare Plc lost 
12kobo or 8.63percent, from 
N1.39  to N1.27. Caverton 
Offshore Support Group Plc 
lost 8kobo or 8.51percent, 
from 94 kobo to 86kobo. 
Others include: Mobil Oil 
Nigeria Plc which declined 
from N305 to N280, down by 
N25 or 8.20percent.

I
nvestor confidence was 
challenged throughout 
2016 by heightened 
political and economic 
uncertainty globally.

As a result, the number of 
Initial Public Offerings (IPOs) 
in 2016 fell 16% year-over-
year (YoY) to 1,055 and capital 
raised was down by 33% to 
$132.5billion.

The volume of megadeals 
(IPOs with proceeds over 
$1billion) also fell from 35 in 
2015 to 21. These and other 
findings were released today in 
the EY quarterly report, Global 
IPO Trends: 2016 Q4.

Despite many unexpected 
outcomes in 2016, the reaction 
to geopolitical events in the 
financial markets has been 
far more positive than many 
had predicted. Many equity 
markets have risen to new 
highs, volatility has fallen and 
trailing price/earning ratios are 
on a rising trajectory.

Steinbach concludes: “2017 
will see an uplift in global IPO 
volume and capital raised 
compared to 2016. At this point, 
however, it seems unlikely that 
the market next year will match 
the record levels of 2014 as 
some caution and uncertainty 
will remain across some 
markets. Overall, Asia-Pacific 
in 2017 will continue to be 
the engine room of global IPO 
activity, with stock exchanges 
in Greater China leading the 
way. The China Securities 
Regulatory Commission 
(CSRC) began speeding up 
IPO approvals in November, 
and we expect this to continue 
through the first half of 2017, 
supported by stable markets 
and a strong pipeline of IPO-

ready companies.”
Martin Steinbach, EY 

Global and EMEIA IPO Leader, 
said: “2016 was characterized 
by a number of unexpected 
geopolitical shocks. Although 
market sentiment held up 
this year against multiple 
setbacks, markets will likely 
remain under pressure in 2017 
with lingering uncertainty 
surrounding the future make-
up of the European Union, 
the new US presidential 
administration and concerns 
about slowdown in China’s 
growth rate.

“Despite these risks, the 
prospects for IPO activity 
in 2017 look much better, 
especially in the US where a 
sharp rebound in new listings 
can be expected. Financial 
sponsor-backed IPO activity 
fell in 2016 compared with 
2015, so the combination 
of rising markets, reduced 
volatility and strong investor 
appetite to generate returns is 
likely to see more exits via this 
route in the coming year.”

Despite increased activity 
in fourth-quarter (Q4’16), 
overall IPO activity for 2016 
in EMEIA was down 25% YoY 
by deal volume to 285, while 
capital raised in 2016 fell 44% 
to $37.7billion compared with 
2015.

And while European 
exchanges fell 36% by deal 
volume and 49% by capital 
raised over the year, India 
and Africa performed very 
strongly. India’s exchanges 
made impressive gains, 
recording a 79% uptick in 
proceeds on a 38% increase in 
deal numbers (83 IPOs raising 
$2.8billion). 

Focus shifts to 2017 as IPO 
market reels from uncertainty
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T-Bills account for 48.22% as fixed income, 
currency markets turnover reaches N9.40trn

O
ver-the-Counter 
(OTC) turnover 
of transactions 
c a r r i e d  o u t 
i n  t h e  Fi x e d 

Income and Currency (FIC) 
markets for the month of 
November 2016 increased 
to N9.40trillion, according 
to FMDQ OTC Securities 
Exchange.

T h i s  r e p r e s e n t s  a n 
increase of 17.88 percent or 
N1.43trillion against the value 
recorded in October 2016, and 
a 6.84 percent or N690billion 
increase year-on-year (YoY), 
FMDQ noted in its “OTC 
Monthly” released recently.

Activities in the Foreign 
Exchange (FX) market for 
the reporting month of 
November accounted for 
19.72 percent (October – 
16.89percent), while FGN 
b o n d s  a n d  U n s e c u r e d 
P l a c e m e n t s / T a k i n g s 
accounted for 4.23percent 
(October – 7.22percent), 
and 2.37percent (October – 
0.97percent) of total turnover 
respectively. In the same 
period, Treasury Bills (T.Bills) 
transactions accounted for 
48.22percent (October – 

51.69percent) of the total 
turnover while Secured 
Money Market [Repurchase 
A g r e e m e n t s  ( R e p o s ) /
Buy-Backs] accounted for 
25.39percent (October – 
23.07percent).  

Transactions in the FX 
market settled at $5.95billion 
in November, an increase of 
37.62 percent ($1.63billion) 
when compared with the 
value recorded in October 
($4.32billion).  The fifth 

Naira-settled OTC FX Futures 
contract, NGUS NOV 23 2016, 
with total open contracts 
w o r t h  $ 4 2 1 . 7 2 m i l l i o n , 
matured and settled within 
the month. The Central 
Bank of  Niger ia  (CBN ) 
revised the rates offered 
on all outstanding OTC FX 
Futures contracts, whilst a 
new 12-month contract - 
NGUS NOV 29 2017 - was 
introduced at $/262.

Member-Member trades 

Market infraction: SEC moves to 
strengthen collaboration with EFCC

The Securities and 
Exchange Commission 
( S E C )  i s  w o rk i n g 
on MoU with the 

Economic and Financial 
Crimes Commission (EFCC) to 
provide an efficient and effective 
policing of the capital market.

Mounir Gwarzo, Director 
General, SEC disclosed this 
when the management of the 
Commission visited Ibrahim 
Magu, acting chairman of 
the Economic and Financial 
Crimes Commission (EFCC) 
over the weekend in Abuja.

G w a r z o  d i s c l o s e d 
that there has been a close 
relationship between the SEC 
and the EFCC adding that the 
Commission cannot discharge 
its responsibility effectively 
without collaborating with the 
anti graft agency.

He said “We are by provision 
of our law mandated to protect 
investors on developing the 
market but the way our law is 
structured we have limitations 
over criminal cases and that is 
why in the last 10 years there has 
been a very great collaboration 
between both agencies.

“We hope that when his 
MoU becomes fully operational 
it will assist in reducing market 
infractions to the barest 
minimum”

Gwarzo remarked that the 

collaboration with the EFCC 
has been of tremendous benefit 
to the SEC especially in areas of 
investigation and enforcement 
adding that effective policing 
of the market is one of the ways 
of retiring investor confidence.

“One of our agenda is to 
bring back the retail investors to 
the market and there is no way 
they will agree to return if they 
are not sure of the safety of their 
investments” the DG stated.

Responding, the Acting 
Chairman, Ibrahim Magu 

expressed delight that the 
collaboration between both 
agencies has yielded enormous 
benefit for the growth of the 
capital market adding that his 
agency will continue to provide 
assistance where required.

Magu  s a i d  t h e  E FC C 
has been instrumental in 
investigating several cases of 
fraud in the capital market 
and recovered funds which 
were returned to investors and 
assured the SEC of the Agency’s 
continued support.

stood at $520million in 
the month of November, 
a decrease of 6.62 percent 
($400million) compared with 
trades recorded in October 
2016 and a decrease of 
35.13% ($280million) YoY, 
while Member-Client trades 
increased by 34.81percent, 
($1.18bil l ion)  from the 
p r e v i o u s  m o n t h  a n d 
decreased by 40.92 percent 
($3.17billion) YoY.

Member-CBN trades stood 

at $850million in November 
(October - $370million), 
representing a decline of 
77.39percent ($2.91billion) 
YoY. In the month under 
review, the Naira appreciated 
by 1.23percent to close at 
$/N305 in the inter-bank 
market and depreciated by 
2.12 percent to close at $/
N480 in the parallel market  

Turnover in the fixed income 
market in the month under 
review settled at N4.93trillion, 
4.96 percent (N230billion) 
below the previous month’s 
value with transactions in 
the T.Bills market accounting 
for 91.93 percent of the Fixed 
Income market turnover.

Outstanding T.Bills at the 
end of the month amounted 
to N7.27trillion (October – 
N7.30trillion) whilst FGN 
bonds outstanding value 
increased by 0.96percent 
(N620billion) from October 
to close at N6.57trillion in 
the period under review. 
Trading intensity in the Fixed 
Income market settled at 
0.63 and 0.06 for T.Bills and 
FGN bonds respectively, with 
maturities between 6 months 
– 1 year being the most 
actively traded (N1.26billion) 
in the period under review.

The short-end yields of 
the FGN bond yield curve 
declined an average of 
3.06percent, whilst yields 
across the medium- and long-
ends gained by averages of 
0.55percent and 0.71percent 
respectively.

Sp re a d  b e t w e e n  t h e 
1 0 - y e a r  a n d  3 - m o n t h 
b e n c h m a r k s  c l o s e d  a t 
-1.69percent points at the end 
of the month under review, 
compared with 1.90percent 
points recorded in October   
Money Market  (Repos/
Buy-Backs and Unsecured 
Placements/Takings).

Activities in the Secured 
Money Market (Repos/Buy-
Backs) settled at N2.39trillion, 
29.73percent (N550billion) 
below the value recorded 
in October. On a YoY basis, 
Repos/Buy-Backs turnover 
recorded an increase of 
13.72percent (N290billion).

Unsecured Placements/
Ta k i n g s  i n c r e a s e d  b y 
187.04percent (N0.14trillion) 
to close the month at a 
turnover of N0.22trillion; 
a decline of 48.83percent 
(N210billion) YoY.

The number of executed 
trades captured on the 
E-Bond trading platform 
for the month of November 
amounted to  16,571 as 
against 13,040 recorded 
in the month of October. 
Executed trades on T.Bills 
and FGN bonds recorded an 
increase of 28.70percent and 
16.89percent respectively at 
the end of the month.

The Debt Management 
Office (DMO) sought 
to raise N95billion 
from last  week’s 

monthly auction of FGN 
bonds yet registered sales of 
just N69billion ($230million). 
The total bid of N103billion 
was an improvement on the 
previous month’s N62billion 
but otherwise the lowest since 
December 2014.

We  a re  s e e i ng  c l e a r 
signs of investor fatigue, the 
predominance of the PFAs in 
the profile of bidders and the 
impact on demand of holding 
the auction before the latest 
release of FAAC monies into the 
banking system. The marginal 
rates (effective cut-off points) 
were up to 50bps higher than 
one month earlier. Macro 
considerations are finally 
visible in the auction results.

The auction was not an 
unmitigated disaster because 
the DMO had already met its 
funding target for the year from 
the federal finance ministry. 
Over the full year it has raised 
N1.12trillion (gross). The DMO 
therefore chose to reject more 
than 30percent of the total 

bid in an effort to contain 
financing costs.

We  l e a r n t  f r o m  t h e 
president’s 2017 budget speech 
to the National Assembly that 
the FGN deficit is projected at 
N2.36trillion and the domestic 
borrowing component at 
N1.25trillion. We cannot say 
what changes the assembly 
will seek and when the budget 
will be signed off. In any event, 
another challenging year lies 
ahead for the DMO.

The monetar y policy 
committee’s view is that the 
principal drivers of inflation 
are supply-side and beyond 
its influence. We think that it 
will start to cut its policy rate 

FGN Bond: We are seeing clear signs 
of investor fatigue –FBNQuest

Stories by IHEANYI NWACHUKWU

next year as headline inflation 
slows on positive base effects 
with effect from February.

 At last week’s auction, it 
raised just N3billion from sales 
of the benchmark five-year 
paper, compared with its offer 
of N35billion. The DMO partly 
compensated by collecting 
N41billion from the reopening 
of the long bond (Mar ’36) and 
so above its offer (of N35billion).

This reinforces the point 
that the PFAs predominate. 
They favour the long-term 
instruments so as to match 
their liabilities. Other domestic 
investors can reasonably argue 
that the longer tenor NTBs pay 
rather better returns.

Mounir Gwarzo
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Africa investor index
Company Ticker Sector Country Price  Price  MKT  P/E Shares
    US$ Chan. on  Cap  in issue 
     the week SMn  Mn.

SAB Miller SAB SJ Beverages South Africa 56.35 0.7%  90,753.28  34.8 1,610.6

Anglo American AGL SJ Mining South Africa 15.09 -2.1%  19,384.88  -10.0 1,284.5

Sasol SOL SJ Oil & gas   South Africa 25.62 -2.5%  16,685.60  8.6 651.4

MTN Group MTN SJ Telecommunications South Africa 7.97 -4.5%  14,522.06  15.0 1,822.5

Standard Bank SBK SJ Banking & finance  South Africa 10.45 -1.6%  16,737.64  10.6 1,601.4

Anglo Platinum AMS SJ Mining South Africa 20.24 -2.3%  5,457.34  119.0 269.7

Anglogold Ashanti Ltd ANG SJ Mining South Africa 11.33 3.3%  4,591.53  -104.8 405.3

Tullow Oil plc TLW GN Oil & gas   Ghana 6.32 -3.4%  5,757.08  381.7 911.4

Maroc Telecom IAM MC Telecommunications Morocco 13.34 0.4%  11,726.41  20.3 879.1

DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.52 2.1%  8,850.20  17.4 17,040.5

Orascom Construction OCIC EY Construction   Egypt 12.18 -2.0%  2,519.40  74.0 206.9

Attijariwafa Bank ATW MC Banking & finance Morocco 38.82 -1.0%  7,901.53  17.1 203.5

Nigerian Breweries NB NL Breweries Nigeria 0.98 3.6%  7,385.83  28.4 7,562.6

Banque Marocaine du Commerce BCE MC Banking & finance Morocco 20.76 0.1%  3,724.83  17.3 179.5

Telecom Egypt ETEL EY Telecommunications Egypt 0.56 -1.3%  952.90  5.5 1,707.1

VODAFONE EGYPT VODE EY Telecommunications Egypt 3.36 -2.0%  806.23  5.9 240.0

Banque Centrale Populaire BCP MC Banks Morocco 23.59 0.8%  4,006.41  16.2 182.3

Lafarge LAC MC Building materials Morocco 216.01 -5.7%  3,773.59  22.1 17.5

Douja Prom Addoha ADH MC Real Estate Morocco 3.58 -2.8%  1,155.93  11.9 322.6

Sonatel Sn SNTS BC Telecommunications Brvm 38.93 -0.8%  3,893.06  12.4 100.0

Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.08 11.5%  2,244.10  5.5 29,431.2

Zenith Bank ZENITH NL Banking & finance Nigeria 0.05 3.8%  1,429.85  4.1 31,396.5

CGI CGI MC Real Estate Morocco 42.09 -0.1%  774.85  14.4 18.4

Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.29 2.1%  435.04  468.4 1,505.9

Commercial Intern. Bank CIB EY Banks Egypt 3.89 1.0%  4,464.09  14.8 1,147.1

First Bank FIRSTBAN NL Banks Nigeria 0.01 5.1%  368.19  2.4 35,895.0

Abu Kir Fertilizers ABUK EY Chemicals Egypt 5.75 -3.3%  483.67  8.5 84.1

East African Breweries EABL KN Breweries Kenya 2.44 -5.0%  1,929.82  26.8 790.8

Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.20 0.3%  7,994.44  18.1 40,065.4

Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.22 -0.3%  1,481.67  7.5 238.2

Mobinil EMOB EY Telecommunications Egypt 5.92 0.9%  591.85  - 100.0

T M G HOLDING TMGH EY Real Estate Egypt 0.48 -4.3%  995.92  21.1 2,063.6

Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 2.78 -0.4%  500.00  15.9 180.0

Ecobank Transnational Inc ETIT BC Banks Brvm 0.04 0.8%  672.66  2.9 15,952.7

STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.05 4.5%  486.90  8.3 10,000.0

State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 -0.3%  950.72  11.2 31,000.0

Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.09 2.2%  497.11  6.2 5,432.0

Banque De Tunisie BT TU Banking & finance  Tunisia 3.41 0.0%  511.87  13.3 150.0

Equity Bank Limited EQBNK KN Banking & finance Kenya 0.30 -0.8%  1,132.30  5.7 3,773.7

Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.30 -2.4%  900.16  4.3 3,025.2

United Capital investment views  

T
his past week saw 
the equities market 
extend gains as 
sentiment picked 
up amidst rising oil 

prices and bargain trading 
in value stocks. As such, at 
26,707.1 points, the ASI closed 
the week 3.4% higher from the 
previous week, trimming YTD 
losses to -6.8%.

The money market was 
relatively tight, with key rates 
trending higher. Specifically, 
the Open Buy Back (OBB) and 
Overnight (ON) rates closed 
the week at 3.9% and 4.4% 
respectively vs. 3.2% and 3.9% 
in the previous week, on the 
back of N100bn OMO auction 
which followed a Primary 
Market Auction (PMA) where 
spot rate for the 91d bills came 
in at 14.0%, 10bps higher than 
the last PMAs, while the 182d 
and 363d rates maintained 
status quo at 17.5% and 18.7% 
in that order.

L a t e l y ,  t h e  m a r k e t 
has ridden on the positive 
momentum triggered by the 
recent rally in crude oil prices, 
with the energy and financial 
counters leading the pack as 
investors continue to hunt for 
bargains.

For the week, we expect 
sentiment to be mixed with 
intermittent profit-booking as 
investors lock-in gains while 
closing their books for the year. 
We see scope for yields to inch 
up on average this week. An 
impending bill maturity, and 
an already healthy level of 
system liquidity as suggested 
by low interbank rates raise 
expectation for increased 
OMO auctions by the CBN.

Equities: market bullish 
as the ASI extends w/w gains

This past week saw the 
equities market extend gains 
as sentiment picked up amidst 
rising oil prices and bargain 
trading in value stocks. As 
such, at 26,707.1 points, the 
ASI closed the week 3.4% 
higher from the previous week, 
trimming YTD losses to -6.8%.

A closer look at the sectoral 
performance revealed largely 
mixed patterns, albeit with 
a bullish undertone. The Oil 
and Gas sector closed the week 
higher to top the gainers’ chart 

Equities in year-end bullish streak
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...as the ASI extends gains w/w

Following last  ses-
sion’s drop in value, 
the Ai40 Index con-
tinues to suffer losses 

as it marks a decline of four 
consecutive sessions this 
week. Nonetheless, Nigerian 
banking equities proved to be 
star performers as they made 
up the entirety of the Gainers 
List. The Losers List this week 
featured a much more mosaic 
picture with stocks from five 
different countries. The index 
lost 0.56 points; a drop off 
0.62% from last week’s value 
of 89.35. It closed the week 
out on a value of 88.79

It was a busy time in global 
markets last week as US equi-
ties closed largely flat on Fri-
day according to CNBC. This 
followed weeks of the ma-
jor indexes reaching record 
highs after Donald Trump’s 
electoral victory. On Friday, 
investors braced for another 
market mover in the form 
of the Italian Constitutional 
Referendum on 4 December. 
This event saw the Prime 
Minister, Matteo Renzi, re-
sign after a heavy defeat and 

subsequently global markets 
fell into disarray on the back 
of renewed sentiment of Eu-
ropean political instability. 
According to Reuters, “The 
euro fell to a 20-month low 
on Monday and investors 
fled riskier assets.” Oil mar-
kets closed higher on Friday 
($51 a barrel) after OPEC’s 
decision to cap output of the 
commodity.

At Friday’s close, the Dow 
Jones Industrial Average lost 
0.11%, or 21.51 points, to 
close at a value of 19,170.42. 
The Nasdaq Composite Index 
gained a modest 0.09%, or 
4.55 points, to end the ses-
sion at 5,255.65. Lastly, the 
S&P 500 edged up by 0.04%, 
or 0.87 points, to close Friday 
on a value of 2,191.95.

Gainers 
Nigerian banking stocks 

tracked by the index had a 
fantastic session as they took 
four out of the five spots on 
the Gainers List. Guaranty 
Trust Bank scooped up the 
pole position with a gain of 
11.5%. First Bank stock in-

Africa investor Ai40 Weekly Commentary – 5 December 2016
creased by 5.1% while Stanbic 
IBTC Bank picked up 4.5%. 
Closing out the banks, Zenith 
Bank gained 3.8%.

Nigerian Breweries edged 
up by 3.6% after being named 
the “Best Company in Re-
sponsible Consumption and 
Production in 2016” accord-
ing to The Eagle Online.

Losers
This week, the Losers List 

was essentially quite mixed in 
terms of the geographic cov-
erage. Ghana-listed Tullow 
Oil Plc dropped 3.4% while 
Egyptian real estate firm, 
TMG Holdings lost 4.3%. 
South African telecoms group 
MTN lost 4.5% as the group’s 
battle with Nigerian lawmak-
ers continues. The stock for 
Nairobi-listed East African 
Breweries fell by 5.0% while 
Lafarge, a Moroccan-based 
building materials supplier, 
lost 5.7%.

 

For more on the Ai40 In-
dex, please, visit the Africa 
investor website at www.af-
ricainvestor.com.

with a positive weekly return of 
+7.4%. The Banking sector and 
the Industrial Goods sector 
followed suit with gains of 
+6.3% and +3.5% respectively.

Example of stocks that 
drove positive momentum 
in these sectors include ETI 
(+21.1%), SEPLAT (+20.6%), 
FO (+9.4%) and GUARANTY 
(+9.3%). On the flip side, the 
Consumer Goods and the 
Insurance Indexes closed the 
week lower with returns of 
–1.7% w/w and –0.5% in that 
order, underscored by sell-
offs in UNILEVER (-12.1%), 
AXAMANSARD (-4.1%) and 
CADBURY (-4.0%).

When compared to the 
previous week, overall market 
sentiment however inched 
higher with market breadth 
settling at 2.1x (relative to 0.7x 
in the previous week) as 40 
stocks appreciated against 19 
decliners. Activity level during 
the week also improved as the 
average value traded surged 
by 168% w/w to N3.0bn, just 
as average volume traded saw 
a spike of 706% w/w to 491.4m 
units.

L a t e l y ,  t h e  m a r k e t 
has ridden on the positive 
momentum triggered by the 
recent rally in crude oil prices, 
with the energy and financial 
counters leading the pack as 
investors continue to hunt 
for bargains. For the week, 
we expect sentiment to be 
mixed with intermittent profit-
booking as investors lock-in 
gains while closing their books 
for the year.

Money Market rates 
moderate marginally w/w

In the past week, the 
money market was relatively 
tight, with key rates trending 
higher. Specifically, the Open 
Buy Back (OBB) and Overnight 
(ON) rates closed the week at 
3.9% and 4.4% respectively vs. 
3.2% and 3.9% in the previous 
week, on the back of N100b 
OMO auction which followed 
PMA where spot rate for 91d 
bills came in at 14.0%, 10bps 
higher than the last PMA’s, 
while rates on the 182d and 
363d instruments maintained 

status quo at 17.5% and 18.7% 
in that order. We expect 
increased OMO auction this 
week as the money market 
rates suggest a relatively robust 
system liquidity. This should 
see rates inch up w/w.

FI Market: OMO calls and 
PMA awake the bears

In the past week, yield 
trended higher in the fixed 
income market, as OMO calls 
and PMA drove a bearish close 
to fixed income assets w/w. 
Specifically, a N100b OMO 
call by the apex bank, which 
followed PMA, ensured the 
T-bills market close the week  
largely bearish with average 
yield inching higher by 34bps, 
to stand at 17.8%.

In the same vein, the 
bonds market was bearish 
as investors appeared to 
be booking profit on their 
positions in the long dated 
instruments to take advantage 
of higher yields especially in 
the 91day bills.

At the end of the week, 
average yield moved 202bps 
north, to end the week at 18.0%. 
For this week, we see scope for 
bond yields to moderate on 
average with sentiment likely 
to be mixed. The overall FI 
market dynamics is expected 
to be shaped by the volume of 
OMO auction by the CBN.

Naira flat at the official 
window, depreciates at the 
parallel market

At the spot market, the 
naira closed at N305 NGN/
USD in the past  week, 
trading flat on previous close. 
However, the parallel market 
saw the domestic currency 
depreciate further by 62bps 
w/w on renewed demand 
pressure, to close at 482/USD.

At the international market, 
Oil price fell to US$54.3pb, 
(from $54.5pb a week earlier) 
despite Non-OPEC producers’ 
pledge to cut production by 
558,000 bpd, providing further 
jolt. In the week ahead, we 
expect pressure on the naira to 
linger especially at the parallel 
market as unmet demand from 
the official market continues to 
stoke imbalances.
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G
o o d  m o n e y 
management 
i s  a  v i r t u e 
e v e r y  c h i l d 
needs to learn. 

Everything is going online; 
the virtual market place 
is fast transforming and 
to some extent reducing 
people’s appetite for the 
physical market. 

Early in the year, the Na-
tional Bureau of Statistics 
(NBS) revealed that the vol-
ume of online transactions 
increased significantly. The 
volume of internet trans-
actions rose 34.6 percent 
to 3.5 million in the third 
quarter (Q3) of 2016 from 
2.6 million in Q2. Value rose 
to N0.30 trillion in Q3 from 
N0.26 trillion. 

Although the NBS did 
not say anything about the 
age demography of the peo-

possible. Delaying to buy 
a product is a good way to 
avoid impulsive buying.

Since they are going to 
paying for purchases online, 
you need to make them 
aware of online security. If 
you are going to be paying 
the bills, ensure they know 
to ask for permission before 
using your card. You can 
also consider a single use 
credit card being offered by 
some Nigerian banks. You 
can set a spending limit 
which essentially allows 
you to give your child a 
fixed amount for online 
shopping. 

All said and done, teach 
the child to safeguard their 
wallets when in public plac-
es. They should not shop on 
computers used by the pub-
lic, like in a cybercafé. If you 
make purchases from your 
phone, use your data plan 
instead of WiFi. And always 
log out of your account after 
completing a purchase.

ple spending the money, be 
rest assured that the demog-
raphy will include teenagers 
and young adults. Accord-
ing to a recent Ofcom’s Me-
dia Use and Attitudes 2015 
report, young people aged 
between 16 and 24 spend 
more than 27 hours a week 
on the internet. It is fuelled 
by increasing use of tablets 
and smartphones. 

Nowadays, most par-
ents are more comfortable 
allowing their teenagers 
to use smartphones and 
tablets partly because of 
the educational benefits 
they will derive. The Of-
com’s report notes that 
activities such as watching 
video clips online, playing 
games, instant messaging 
and social media are the 
major drivers of growth 
in mobile internet use. A 
study from Piper Jaffrey, 
an asset management firm, 
found that teens increas-
ingly prefer to shop online 

Teaching teens spending habits while online
rather than at the local 
mall. 

As a marketing strat-
egy, many companies have 
devised various adver-
tisement campaigns to 
gain advantage of grow-
ing e-commerce appe-
tite from young people. A 
teenager can pay for any-
thing from stream videos 
games, shows and movies 
to ordering fashion acces-
sories, gadgets; food etc, all 
he or she needs is access 
to money in an account 
somewhere. Social media 
is a major influence on 
what the average teenager 
decides to buy online. 

One major spending 
habit majority of the teen-
agers have in common is 
that they are brand con-
scious but not necessarily 
brand loyal. Peer approval 
of purchases is very impor-
tant, especially to girls. The 
Piper Jaffray report noted 
that friends had the most in-

fluence over teen purchase 
decisions and about 50 
percent of both males and 
females said social media 
influenced them. 

Depending on the ar-
rangement you have in the 
family, it could be free ac-
cess or limited access but 
the major headache will 
be to monitor what he or 
she buys while online. It 
is important; you have an 
idea of the spending deci-
sions they have to make 
when online. Regardless of 
where the money is spent, 
a teenager should be taught 
to ask some basic questions, 
like ‘What can I afford?’

A rudimentary grasp of 
budgets will go a long way 
to set them on the path to 
better money management 
while online or elsewhere. 
The teenager should be 
able to figure out what their 
sources of income are; like 
allowance, a part-time job, 
gifts, handouts from rela-

tives. Second talk about 
what that money can buy. 
To achieve this show them 
the difference between 
needs and wants. Needs 
are things that are truly 
essential while wants are 
things that are nice but not 
necessary. 

The next thing to do is 
to guide them to set out 
money for the needs - es-
sential everyday expenses 
and what they are setting 
aside for short-term goals 
like a concert, a video game 
etc. The long term goals 
may include a car, college 
fund etc. 

Some parents are un-
comfortable knowing their 
teenagers are engaging the 
e-commerce market. Rather 
than bar them from buying 
online, encourage them to 
download personal finance 
apps that enables them 
keep tabs on their spend-
ing habits. Teach them to 
hold out for sales whenever 



Retail & Consumer Business

Analysts: Chinwe Agbeze, Stephen Onyekwelu

Internetlivestats.com, 
leading internet statistics 
providers put Nigeria’s in-
ternet penetration at 45.1 
percent, this  presents on-
line retailers with oppor-
tunities to tap into a $60bn 
e-commerce market in 
Africa’s largest economy.

“In post-devaluation 
terms, that market should 
be around $35 billion. Any-
way you look at it, that 
market is huge and has 
an enormous potential, 
in my view we are still 
not scratching it. This is 
because there are certain 
limitations of E-commerce 
that have slowed down its 
growth and adoption in 
Nigeria” Niyi Yusuf, who 
is the country manager 
of Accenture, a technol-
ogy and strategy firm, told 
BusinessDay in a recent 
interview.

According to euromoni-
tor international, Nigeri-
ans are said to have spent 
N62 billion ($380 million) 
in online purchases as 
at 2011, with that figure 
predicted to rise as high 
as N150 billion ($920 mil-
lion) by 2014. During this 
evolutionary process, a few 
e-commerce services have 
stood out in the minds 
of Nigerians such as Ju-
mia, Konga, Kaymu and 
Wakanow, to mention a 
few.

Recent surges in e-com-
merce enterprises across 
Africa is revolutionising 
both the retail market and 
business in general. The 
upside or potential of this 
niche, as demonstrated by 
several e-commerce firms 
reveals the enormous un-

STEPHEN ONYEKWELU

10 Lagos restaurants 
to check out this 
weekend
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..set to redefine retail

...broadband penetration rises to 14%

ANALYSIS

you do not have internet 
access. Infrastructure will 
be internet access. We do 
not have enough broad-
band penetration, which 
is less than six percent. This 
means very few people 
have internet access. So, 
both the availability and 
quality of internet access 
remain a big change”.

Beyond infrastructure, 
the other issue is inclusion; 
of 180 million Nigerians 
less than 60 million have 
bank account which means 
120 million are financially 
excluded. In other climes, 
kids have bank accounts; 
their parents open such 
accounts for them and put 
their pocket money there. 
This inculcates that habit 
of banking.

A bigger question is 
that of the 60 million how 
many have cards? Most 
payments are electronic, 
it is either you use your 
card or internet banking 
to effect the transaction 

Little known 
facts about 
Nigeria’s 
biscuit market

45.1% internet penetration holds opportunities 
for Nigeria’s e-commerce market

For a lot of Nigeri-
ans looking at these 
investments and 
wondering why 

biscuit? Well this piece of 
information may change 
your mind about the posi-
tives of the biscuit market 
in Nigeria.

    Biscuits are mostly 
made of wheat flour, which 
is considered healthy and 
can be sourced locally

The raw materials and in-
gredients used for manufac-
turing biscuits also include, 
palm oil or vegetable fat, 
and sugar.

However, local manufac-
turers also have to import 
the food ingredients and 
additives used for making 
biscuits. These are not con-
sidered major ingredients 
making this a largely locally 
sourced market for raw ma-
terials.

    Biscuits are a whole 
some food and also very 
rich in common nutrients 
and can be preserved for a 
long time.

The biscuit market is 
largely manufacturing as 
most biscuits (about 50%) 
are made in Nigeria.

    Out of the several 
brands of biscuits in Nige-
ria, the Yale brands is said 
to own about 38% market 
share. Yale brands

  Local manufacturers 
of biscuits are said to own 
about 50% of the market 
share with the rest going to 
biscuit importers.

According to Deli foods 
there exits about sixteen 
biscuit manufacturers (not 
sure of date of this claim) 
operating in Nigeria

They also claim that 
b i s c u i t  c o n s u m p t i o n 
in Nigeria is estimat-
ed between 450,000 to 
500,000m.t.annually

 Biscuit manufacturing is 
said to have soared from an 

Luxury       Malls       Companies       Deals      Spending Trends      

continues page 22

der tapped opportunity. 
Given its place as one of 
the continent’s largest In-
formation Technology (IT) 
market, Nigeria has known 
a rapid growth in the de-
velopment of e-commerce 
enterprises.

The United Nations 
Conference on Trade and 
Development (UNCTAD), 
the principal organ of the 
United Nations General 
Assembly dealing with 
trade, investment, and 
development issues esti-
mates that the global e-
commerce market is worth 
about $22.1  trillion as at 
July, 2016.

Developing countries 
(such as Nigeria) as a group 
are assuming more promi-
nent roles as both buyers 
and sellers of goods and 
services. UNTAD estimates 
that the value of global 
bu s i n e ss- t o - bu s i n e s s 
(B2B) e-commerce in 2013 
exceeded $15 trillion with 
the United States of Amer-
ica, the United Kingdom of 

Great Britain and Northern 
Ireland, Japan and China 
in order of magnitude ac-
counting for three quarters 
of the total volume.

Similarly, global busi-
ness-to-consumer (B2C) 
e-commerce accounted for 
approximately $1.2 trillion 
in 2013. Whereas this is 
still considerably smaller 
than B2B, this space is 
poised to grow faster. In 
developing countries, B2C 
e-commerce is rapidly ex-
panding, especially in Asia 
and Africa.

China has already tak-
en its pride of place as 
the largest global market 
for B2C e-commerce – 
measured both by online 
buyers and by revenue. 
The Middle East and Af-
rica’s share in the global 
e-commerce is expected 
to increase slightly from 2.2 
to 2.5 percent. Whilst the 
combined share of West-
ern Europe and North Af-
rica is expected to fall from 
61 percent to 53 percent.

A few roadblocks are 
obstructing the develop-
ment of this huge e-com-
merce market. The first on 
this list of roadblocks is 
infrastructure. The quality 
of infrastructure in all 774 
local governments of the 
Federal Republic of Nigeria 
varies dramatically from 
very poor to moderate and 
good. What that means is 
that the access and experi-
ence a consumer will have 
in Lagos would clearly be 
different from what some-
body in village will have. 
Yet, whether in Lagos or in 
a village, every consumer 
wants to buy things and 
e-commerce potential in 
Nigeria is underperform-
ing as a consequence. “We 
are just not scratching the 
potentials of this market 
yet. Infrastructure there-
fore remains a big issue” 
Yusuf said.

He added “infrastruc-
ture will be electricity, be-
cause without electricity continues page 22
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45.1% internet penetration...
continued from  page 21

10 Lagos restaurants to check out this weekend
RESTAURANTS

Christmas Hangouts 

Hard Rock Cafe
Hard Rock Café is a chain of 

theme restaurants founded in 
1972 by Isaac Tigrett and Peter 
Morton in London. This restau-
rant found its way into Lagos, 
Nigeria on the 19th of Decem-
ber, 2015.  Situated along Water 
Corporation next to Landmark 
centre in Oniru estate, Hard Rock 
Café cuisine includes- American, 
bar and café. Ranked one out of 
198 restaurants in the state, this 
restaurant boosts of features that 

Due to the hustling and bustling nature the city of Lagos presents, many consumers are left with limited time for culinary activities and as such love to dine out 
once in a while.

There are so many restaurants scattered around the nook and cranny of the state and selecting one that is a welcoming oasis from the bustle of Lagos is usually 
a herculean task.

Here, are some highly rated restaurants that serve intercontinental and African cuisines. These restaurants are worth checking out.

Art Café
Established in 2013, Art café 

is positioned at Akin Olugbede in 
Victoria Island. This restaurant’s 
cuisine includes Mediterranean, 

make it ideal for families with 
children, special occasions, and 
romantic outings.

European, and its also vegetarian 
friendly. Rated high in terms of 
the food, service, value and the 
atmosphere, this restaurant serves 
breakfast, brunch and dinner with 
their prices ranging from N3, 160 
and N7, 899. Some of the dishes 
served here include Barbecue 
grills, salad and French fries. Art 
café cater for vegan and those with 
dietary needs.

Spice Bar
This Australian restaurant is 

sited in Victoria Island, and caters 
to the needs of those who love 
Chinese, Indian or Asian foods. 

Good for business meetings, 
families with children and special 
occasion, Spice bar has provisions 
for late-night eaters in addition to 
breakfast, lunch and Dinner.

The Yellow Chilli 
restaurant and Bar

Yellow Chilli specialises in 
traditional Nigerian and conti-
nental dishes. Situated in Victoria 
Island and Ikeja, this restaurant 
focuses on African dishes, soups 
and seafood. Apart from serving 
breakfast, lunch and dinner, this 
restaurant also opens its doors 

Ocean Basket
This South African restaurant 

is all about seafood.  Located in 
Tiamiyu Savage Street in Victoria 
Island, this restaurant that began 
business 21years ago in South 
African came into Nigeria in 2014.  
With the price ranging between 
N2, 212 and N6, 319, Ocean basket 
boosts of over 200 outlets across 
the globe.

Rhapsody’s 
restaurant
This South African restaurant 

specialises on American and in-
ternational dishes. Sited in Ikeja 
area of Lagos, this restaurant also 
has its presence in Botswana and 
Zambia.

L’Afric
This 100 per cent African res-

taurant is positioned around 
Sanusi Fafunwa area of the state 
and serves only lunch and Din-
ner. Some dishes include goat 
meat, plantains, seafood soup, 
and pounded yam.

for late-night callers.  It is good for 
large groups, local cuisine and 
families with children.

Terra Kulture
Birthed in 2003, Terra Kulture 

restaurant concentrates on serv-
ing Nigerian cuisines and inter-
national dishes. This restaurant 
which is sited on savage lane off 
Ahmadu Bello way is well rated 
in terms of food, service, value 
and atmosphere. Not for late-
night callers but great for busi-
ness meetings, large groups and 
families with children.

Jevinik
This restaurant’s cuisine in-

cludes African, soup and inter-
national dishes. Situated around 
Agoro Ogiyan area of Lagos, It is 
good for those dining on a budget, 
large groups and families with 
children. Some local foods served 
here include jollof rice, coconut 
rice, stock fish pepper soup, Afang 
soup and bush meat.

Sherlaton Indian 
restaurant

This Indian restaurant which 
stepped into Nigeria in 2012 is 
located in Victoria Island and its 
ideal for consumers dinning on 
a budget. With a price range be-
tween N28, 436 and N30, 016, this 
restaurant serves Indian, Asian, 
Halal and vegetarian cuisine.

or make the transfer or 
you use mobile payment 
platforms. Here again there 
are less than 20 million 
mobile payment custom-
ers. There are less than 45 
million cards issued out of 
60 million bank customers 
and there are 180 million 
Nigerians who trade every 
day. Trading is just buying 
and this transaction could 
be done online.

A much more vexing is-
sue revolves around cyber 
security. It is estimated that 
between 2000 and 2014, 
the cumulative figure that 
banks have lost to electron-
ic fraud and cybercrimes 

stands at approximately 
N165 billion. This revela-
tion creates several con-
cerns around security as 
policy makers reiterate the 
drive for cash-less policy 
and e-commerce growth 
gathers momentum.

“There is a real opportu-
nity for Nigeria to become 
leaders in cyber security 
in West Africa by imple-
menting best practice from 
across the globe and apply-
ing international standards 
to develop internal cyber 
security capabilities” said 
Tom Griffin, Managing 
Director, Control Risks.

annual growth rate to 1-2% 
to 20% “due to the ban on 
Importation of biscuits”

   Biscuits manufacturers 
also employes thousands 
of Nigerians. For example, 
Beloxxi employs about 
2,300 people and operates 
through a network of some 
400 distributors

    Nigeria’s biscuit sec-
tor is said to be growing at 
an annual rate of 10 to 15 
percent

 The growth rate is mostly 
driven by Nigeria’s rising 
population growth

Population growth is also 
further complimented by 
an increasingly urbanized 
market.

  The price point for bis-
cuit, which goes for as low 
as N50 per packed puts it 
at a range that is payable by 
majority of Nigeria who live 
on much less than $1 (N300) 

per day.
  The local varieties are 

grouped into three catego-
ries of biscuit and are as 
follows:

  Soft Dough biscuits – Di-

gestive, Glucose e.t.c
  Hard Dough semi sweet 

cabin, marie, coaster etc
 Cream Crackers natu-

rally fermented or chemi-
cally aerated, salty or sweet.

Little known...

 L-R: front row; Lamide Adeosun, Kofi Osei  Lamide Adeosun; Taffi Ayodele (Founder, 
Thando’s Shoes - Finalists in She Lead Africa 2014 Pitch Competition); Ernest Danjuma 
(She Leads Africa supporter) ringing a closing bell at the New York Stock Exchange.

continued from  page 21
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Agreeing on how to disagree
I

n negotiating, we need to 
imagine a range of sce-
narios that includes the 
possibility that a dispute 
between the parties may 

arise and escalate into a law-
suit. Because no one wants to 
battle it out in court, there are a 
number of safeguards you can 
take to improve your odds of 
resolving disputes quickly and 
amicably.

When drafting your con-
tract, these five measures can 
help you ward off a dispute or 
lessen its ill effects.

1. INCLUDE A DISPUTE-
RESOLUTION CLAUSE.

In the event of an alleged 
contract violation, a dispute-
resolution clause might require 
both sides to continue to meet 
their contractual obligations 
while a third party investigates 
the matter. Your dispute-res-
olution clause might also re-
quire parties to engage in alter-
native dispute resolution, such 
as mediation or arbitration, be-
fore filing any lawsuits.

In drafting a dispute-resolu-
tion agreement, consider stip-
ulating that mediation should 
be used to attempt to resolve 
relatively straightforward mis-
understandings. In mediation 
a neutral third party helps dis-
putants come to consensus on 
their own. Rather than impos-
ing a solution, a professional 
mediator works with the con-
flicting sides to explore the in-
terests underlying their posi-
tions and encourages them to 
air their grievances. Mediators 
try to help parties figure out a 
resolution that is sustainable, 
voluntary and nonbinding.

By contrast, you might agree 
to reserve arbitration for more 
serious contractual disputes. 
In arbitration a neutral third 
party serves as a judge who is 
responsible for resolving the 

dispute. The arbitrator listens 
as each side argues its case and 
presents evidence, then ren-
ders a binding decision. Arbi-
trators’ decisions usually are 
confidential and cannot be ap-
pealed.

2. NEGOTIATE LIQUI-
DATED DAMAGES.

Include liquidated-damag-
es clauses in your contract that 
specify the amount to be paid 
if the contract is breached, 
advises Professor Guhan Sub-
ramanian of Harvard Busi-
ness School and Harvard Law 
School in Cambridge, Massa-
chusetts.

Consider that, if you sue 
the other side for breach of 
contract, you typically will be 
awarded monetary damages 
rather than the goods or ser-
vices that you lost. Therefore, 
if you negotiate up front that a 
supplier will pay you $1,000 for 
a missed shipment, for exam-
ple, this liquidated-damages 
clause will make any future dis-
pute-resolution effort or court 
hearing more straightforward.

3. TRY A DISPUTE PRE-
VENTION CLAUSE.

A negotiation tool known 
as dispute prevention also can 
help business partners deal 
with their differences more 
productively, Professor Law-
rence Susskind of the Mas-
sachusetts   Institute of Tech-
nology in Cambridge write in 
his book “Good for You, Great 
for Me: Finding the Trading 
Zone and Winning at Win-Win 
Negotiation” (Public Affairs, 
2014).

Though such clauses are 
not yet widely used in business 
contracts, Susskind writes, the 
construction industry has re-
lied on dispute prevention for 
decades. Because companies 

entering into construction 
contracts are eager to avoid 
delays, the project’s developer, 
financiers, architects and other 
interested parties typically sign 
an agreement in which they 
vow to meet and communicate 
regularly, monitor progress 
jointly and consult with media-
tors to resolve minor disagree-
ments quickly.

Carefully designed dispute-
prevention systems have prov-
en effective in warding off se-
rious conflicts and delays, and 
can be useful in any long-term 
business relationship.

4. CONSIDER A CONTIN-
GENT AGREEMENT.

It’s common for parties to 
reach impasse in a negotiation 
because they have different be-
liefs about the likelihood of fu-
ture events. You might be con-
vinced that your company will 
deliver a project on time and 
under budget, for example, but 
the client may view your pro-
posal as unrealistic.

In such situations, a contin-
gent agreement — negotiated 
“if-then” promises aimed at re-
ducing risk about future uncer-
tainty — offers a way for parties 
to agree to disagree while still 
moving forward. Contingent 
commitments often create 
incentives for compliance or 
penalties for noncompliance, 
Susskind writes. You might 
propose paying specified pen-
alties for turning in your proj-
ect late, for example, or agree 
to significantly lower your rates 
if you go over budget.

To add a contingent agree-
ment to your contract, begin 
by having both sides write their 
own scenarios of how they ex-
pect the future to unfold. Then 
negotiate expectations and re-
quirements that seem appro-
priate to each scenario. Finally, 
include both scenarios and the 
negotiated repercussions and 
rewards for each in your con-
tract.

5. COMBINE DISPUTE 

PREVENTION AND A CON-
TINGENT AGREEMENT.

This combined approach 
can be an effective remedy, 
Susskind advises. For example, 
you might negotiate a provision 
to your contract that promises 
a financial bonus to the other 
side if they avoid litigation for 
the life of the contract. Such a 
clause could give both sides 
the incentives they need to stay 
in touch throughout the imple-
mentation stage and involve 
a mediator at the first sign of 
trouble.

When negotiating an agree-
ment, raising the possibility of a 
future dispute can feel uncom-
fortable. By including some or 
all of these dispute-prevention 
and dispute-resolution mecha-
nisms in your contract, howev-
er, you can increase your odds 
of sustaining a harmonious 
business relationship.

(Katie Shonk is the editor 
of Program on Negotiation at 
Harvard Law School, based in 
Cambridge, Mass.)

2016 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate
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Igniting the next revolution in economic diversification

T
he right to take 
action against 
a n y  p e r s o n 
exploiting a 
patented in-

vention in its country of 
registration, is said to be 
the patent owner’s most 
potent recourse. This le-
gal right also happens to 
offer a key to unlocking 
the vastly untapped com-
mercial possibilities in 
the emerging tech startup 
ecosystem presently gain-
ing traction in Nigeria. 
Beyond the favourable 
posturing of the Nige-
rian Government towards 
technology startups, it is 
critical that the legal in-
frastructure supports the 
ability of creators of new 
technologies to reap the 
material benefits of their 
creativity. This undoubt-
edly will ensure that the 
needed investment in the 
tech space will remain 
on the upswing. How-
ever, where, as appears 
to be the case in Nigeria, 
the law regulating the 
award of patent rights 
is still based on the out-
moded deposit system, 
rather than the system of 
substantive examination 
of inventions to ascer-
tain their patentability, 
it remains unclear how 
quickly technological in-
novation will bring about 
the economic diversi-
fication the country so 
urgently needs.  

Nigeria has been in 
dire need of legislative 
reform to reinvigorate 
its intellectual property 
protection and enforce-
ment regime, for quite 
some time. Patent rights 
deal with technological 
inventions, and so are 
particularly relevant in 
the current economic 
climate.

The current system for 
enforcement and pro-
tection of patent rights, 
was created in 1970 by 
the Patents and Designs 
Decree No. 60; now Pat-
ents and Designs Act : 
“the Act”. Under this sys-
tem, an invention will 
be deemed to be pat-
entable only if it meets 
certain criteria, includ-
ing novelty, patentable 
subject matter, inventive 
activity, and industrial 
applicability. Where an 
applicant considers that 
his invention satisfies 
these criteria, he may 

then make an application 
to the Registrar of Trade-
marks in the required 
form, and upon payment 
of the prescribed fee. The 
Registrar of Patents is 
empowered at this stage 
to examine every patent 
application; curiously 
however, only as to form 
and not to the substance 
of the invention. In other 
words, the Registrar may 
not consider whether the 
invention is patentable, 
or whether it conflicts 
with any existing inven-
tion for which letters of 
patent have previously 
been awarded.

The unintended mis-
chief created by this of 
this legislative faux pas 
are two-fold. First, ‘inven-
tions’ which ordinarily 
do not qualify to be so 
called per the provisions 
of the Act, are able to 
acquire letters of pat-
ent. Where undeserving 
products and processes 
are protected by law from 
infringement, this natu-
rally tends to impede 
deserving innovations 
from obtaining patents. 
Though a third party may 
challenge the award of 
the letters of patent by ap-
propriate legal action, the 
Registrar – even where he 
takes a strong view that 
the subject matter of the 
application is undeserv-
ing of such an award, can 
do nothing to stop the 
award of letters of patent, 

to an undeserving ap-
plication. In Okena v The 
Registrar of Patents & De-
signs [2001] 2 F.H.C.L.R 
321, the Court held per 
Sanyaolu J as follows:

“…once an application 
satisfies the requirements 
of Section 4(1) set out 
above, the Registrar of 
Patents and Design is 
precluded under Section 
4(2) thereof from exam-
ining whether or not the 
requirements of Section 
1 of the same enactment 
as to patentability as well 
as Section 3(2) thereof as 
to sufficiency of descrip-
tion of the invention have 
been satisfied…..it is only 
an interested third party 
including a public officer 
acting in the exercise of 
his functions, who can 
challenge a patentee in 
Court for a declaration 
that the patent granted is 
null and void…”

Second, in the case of 
patentable inventions 
which may be appropri-
ately awarded letters of 
patent, since the Regis-
trar is not empowered to 
consider patentability, 
or conduct searches, the 
Registry will merely act as 
a depository – accepting 
all applications which 
comply as to form. The 
effect of this, is that he 
may inadvertently accept 
identical applications, 
and award multiple let-
ters of patent over the 
same subject matter/in-

vention. Ultimately, the 
lacuna in the extant de-
pository system of obtain-
ing patents, renders the 
holding of patent rights, 
potentially litigious and 
fraught with uncertainty. 
This is not in accordance 
with international best 
practice, and very much 
unlike the practice of 
substantive examination 
to ascertain patentability, 
as practiced in multiple 
jurisdictions around the 
world.

Under the Patent laws 
established by the World 
International Property 
Organization (“WIPO”); 
to which Nigeria is a 
contracting party, patent 
applications in mem-
ber countries are to be 
subject to substantive 
examination to ascertain 
patentability. Nigeria, un-
like many other member 
countries, is yet to pass 
these best international 
practice provisions into 
law. In the United King-
dom for example, the sys-
tem of obtaining patents 
provides for the fulfill-
ment of the requirements 
needed to file the applica-
tion at the initial stage. 
Thereafter the patentee 
has a patent pending, and 
as such can only enter 
business negotiations on 
the premise that he/it is 
in the process of obtain-
ing a patent. It is during 
this pending period of 
18 months that rigorous 
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searches and investiga-
tions are conducted to 
ascertain if the pending 
patent would infringe 
upon any other patents 
registered, and if indeed 
the patent has fulfilled 
the requirement neces-
sary for a patent to be 
granted.

In the United States of 
America, a search is also 
conducted by the pat-
ent office to ascertain 
any prior art that is rel-
evant to the application 
in question. The results 
of that search are then 
notified to the applicant 
in a search report. The 
examiner conducting 
the search indicates in 
what aspect the docu-
ments cited are relevant 
(novelty, inventive step 
background) and to what 
claims they are relevant. 
The materials searched 
vary depending on the 
patent office conducting 
the search, but princi-
pally cover all published 
patent applications and 
technical publications.

In the final analysis, 
legal disputes, with their 
often-disruptive impact 
on business activities, 
could sound the death 
knell for budding tech 
startup ventures. These 
kinds of disputes tend 
to arise with much more 
frequency where there 
are gaps in the law, such 
as those highlighted here. 
The conventional wisdom 

is that business gravitates 
towards certainty, and so 
if the tech space in Nige-
ria is to attract the kind 
of investment that can 
scale-up technological 
innovations to become 
the big businesses of the 
future, there must be an 
enabling legislative en-
vironment to facilitate 
the unrestricted flow of 
commercial activity. The 
Patents & Designs Act 
is over 40 years old, and 
needs to be updated to 
match the level of com-
mercial development in 
the country. It is highly 
recommended and long 
overdue, that Nigeria 
adopts a similar system 
to that of the United King-
dom, where the examina-
tion of the application is 
substantive, as this will 
adequately protect the 
patent rights of the own-
ers of patented work, and 
give sufficient comfort 
to investors, that their 
investments will not end 
up embroiled in crippling 
legal battles. This will not 
prevent the applicant 
for the grant of a patent, 
from entering business 
arrangements and deriv-
ing some benefits from 
the use of the patent by 
using the “patent pend-
ing” title, pending rigor-
ous examination of the 
invention that seeks to be 
patented, and the grant of 
the patent.

· Signs five other bills into law
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Virtual legal services firm receives £3.75m 
venture capital boost

A 
venture capital busi-
ness has invested 
£3.75m in an alterna-
tive business structure 
whose business model 

involves legal consultants working 
remotely. Setfords Solicitors, which 
has around 160 lawyers across the 
country, has raised funding from 
Business Growth Fund in return 
for an undisclosed stake. 

It is Business Growth Fund’s 
second investment in legal services. 
It has previously staked £5m into 
southeast firm McMillan Williams 
Solicitors. Its other investments 
include a chain of Mexican res-
taurants, a bathroom retailer, a 
boutique gym chain and a chain 
of fancy-dress shops. 

Setfords, which is one of a hand-
ful of firms letting lawyers work 
remotely while providing a back-
office team. The 10-year-old firm 
has 60 people at its Guildford office 
and has recruited 65 consultants 
in the past year. The firm recently 

opened offices in Chancery Lane 
in London and has been licensed 
as an ABS. Last year it reported rev-
enues up 20% to more than £8m.

It does not disclose profit figures. 
Founder Guy Setford said: ‘We 

have experienced significant 
growth over the past 10 years, and 
established a brand and business 
model that its trusted by indepen-

J
urors awarded $2.54 
billion to a unit of 
Merck & Co. last week 
in a suit alleging its 
patented compound 

was used by Gilead Sciences 
Inc. to make the hepatitis C 
drugs Sovaldi and Harvoni.

Jurors upheld the patent 
on behalf of Merck’s Idenix 
unit and found the infringe-
ment was willful, report 
Bloomberg News and Law.
com (sub. req.).

The $2.54 billion award is 
the largest patent infringe-
ment verdict in U.S. history, 
and the finding of willful-
ness means it could be in-
creased to as much as three 
times the amount.

U.S. District Chief Judge 

$2.5B verdict is largest patent infringement 
award in US history; will award be tripled?

Top global firm seeking to expand, but UK-qualified lawyers 
‘unlikely to be of interest’

T
he potentially 
career-limiting 
consequences of 
Brexit for ambi-
tious junior City 

lawyers are writ large in a job 
advertisement from a top 
global litigation boutique.

Quinn Emanuel Urquhart 
& Sullivan, which claims to 
be the largest law firm in the 
world devoted solely to busi-

Leonard Stark will make 
the decision whether to 
increase the award and, if 
so, how much it should be 
increased.

He will look to a June U.S. 
Supreme Court case, Halo 

ness litigation and arbitration, 
is seeking applications from 
experienced associates quali-
fied at an EU bar to expand its 
Brussels practice.

‘We are looking for the best, 
most entrepreneurial and 
ambitious as we develop a 
major Brussels top-tier busi-
ness,’ it says.

‘Perfect English’ is essential, 
the advertisement states – 

somewhat ironically in the 
light of the next rider, which 
is that ‘UK-only qualifieds 
[are] unlikely to be of interest 
unless [the] individual has a 
clear path to an EU27 quali-
fication’.

The new business is being 
developed by highly expe-
rienced former Shearman 
& Sterling Brussels antitrust 
partner Trevor Soames, who 
joined Quinn as a partner 
earlier this month.

Barrister and solicitor-ad-
vocate Soames, who has been 
a Brussels resident for over 20 
years, sets out his stall in no 
uncertain terms in his biogra-
phy on Quinn’s website.

This reads: ‘To proclaim his 
commitment to the EU and 
continental Europe and to 
preserve his ability to work in 
Brussels post-Brexit, Trevor 
has applied for Belgian citi-
zenship and has no plans to 

dent lawyers and clients.
‘We will continue to grow, recruit 

and invest in our infrastructure – 
BGF’s funding allows us to pursue 
our plans without disrupting the 
current model or management 
team.’

The new investment will specifi-
cally be used for digital marketing, 

technology upgrades and recruit-
ment of more legal consultants.

Steve Richards, former chief 
executive of Interflora and Virgin-
ware, has been appointed as non-
executive chairman following the 
investment.

BGF is an independent com-
pany with capital of up to £2.5bn 
and is backed by five of the UK’s 
main banking groups – Barclays, 
HSBC, Lloyds, RBS and Standard 
Chartered.

Chartered accountant Ben Kirby, 
an investor at BGF who will join the 
board of Setfords, added: ‘As a rela-
tively young law firm, Setfords has 
already built a nationwide footprint 
under the leadership of CEOs Guy 
and Chris Setford.

‘Through a combination of inno-
vative thinking, smart technology 
and a great brand, the company is 
well placed to become an even big-
ger business and we are delighted 
to be supporting their ambitions.’

return to the UK post-Brexit. 
He was admitted to the Bar-
reau de Bruxelles on 5 De-
cember 2016 as a Belgian 
Avocat. This will guarantee 
essential legal privilege and 
advocacy rights before the 
EU courts.’

Soames is also former co-
chair of Howrey’s worldwide 
antitrust practice and founder 
of its Brussels office.

The Law Society is among 
the bodies calling for contin-
ued access for UK lawyers to 
practise law and base them-
selves in EU member states 
to be included in the Brexit 
negotiations. Chief executive 
Catherine Dixon said this will 
be one of her priorities after 
being appointed to London 
mayor Sadiq Khan’s Brexit 
advisory group.

---LAW SOCIETY 
GAZETTE

Electronics v. Pulse Elec-
tronics, which found that 
the test for enhanced dam-
ages in patent infringement 
cases is too strict. The Su-
preme Court cautioned, 
however, that enhanced 

damages should “generally 
be reserved for egregious 
cases typified by willful mis-
conduct.”

Gilead plans to appeal.
---ABA JOURNAL

G
overnor If-
eanyi Okowa 
of Delta State 
has declared 
the state un-

safe for cultism and terror-
ism, saying there would be 
no hiding place for mer-
chants of violence who 
caused loss of revenue to 
the oil state. The governor 
made the declaration fol-
lowing his signing into 
law six bills, including the 
Delta State Anti-Cultism 
and Anti-Terrorism Bill 
2016 into law.

The bills which were pre-
sented to him for assent 
on December 15, 2016 by 
the Speaker of the Delta 
State House of Assembly, 
Monday Igbuya, and Clark 
of the Legislature, Lyna 
Ochulor, included Delta 
State Bursary and Scholar-
ship Bill 2016; Delta State 
Anti terrorism and Anti 
cultism Bill 2016; Delta 
State Public Procurement 
Commission Bill 2016; 
Delta State Signage and 
Advertisement Agency Bill 
2016; Delta State School of 
Nursing and Midwifery Bill 
2016 and the Delta State 
Traditional Rulers and 
Chieftaincy (Amendment) 
Bill 2016.

Deputy Speaker, Friday 
Osanebi, and other prin-
cipal members of the Delta 
State legislature were at 
the event which was also 
witnessed by the Secretary 
to the Delta State Govern-
ment, Festus Ovie-Agas, 
Head of Service, Reginald 
Bayoko, Attorney-General 
and Commissioner for Jus-
tice, Peter Mrakpor, among 
others.

Okowa while lauding 
the Legislature for their 
diligence and cooperation 
towards having an egalitar-
ian society where there is 
law and order, emphasized 
that the bills which were 
signed into law were im-

LAWMAKING
Okowa signs anti-cultism 
bill, says no space for 
merchants of violence
· Signs five other bills into law

MERCY ENOCH, Asaba portant as they would im-
prove the peace, security, 
socio-economic life of the 
people and the environ-
ment in the state.

He stated that the Delta 
State Anti-Cultism and 
Anti-Terrorism law, “is im-
portant for the security 
of life and property in the 
state and our youths should 
know that government will 
not take likely any breach of 
security, especially people 
who partake in cultism and 
terrorism.”

“I want to caution our 
youths to shun all forms of 
cultism and terrorism this 
yuletide period because, if 
they are caught, the law will 
take its cause, no matter 
the position of the person,” 
Governor Okowa said and 
added that Delta State Sig-
nage and Advertisement 
Agency law 2016 would 
bring about smarter cities 
with proper signage regu-
lations.

Okowa who observed 
that the school of Nursing 
located in different areas of 
the state did not have laws 
backing up their setting 
up until yesterday, added 
that the Delta State Public 
Procurement Commission 
2015 would help improve 
government procurement 
process.

He used the occasion 
to commiserate with the 
legislature for the passing 
on of the member repre-
senting Warri South Con-
stituency 1 in the Delta 
State House of Assembly, 
Omawumi Udoh, describ-
ing her demise as unfortu-
nate and sad.

Igbuya had said the pre-
sentation of the bills were 
in line with their consti-
tutional duties of making 
laws that would impact 
positively on Deltans, dis-
closing that the bills passed 
through rigorous process 
before they were passed by 
the legislature.
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LEGAL INSIGHT
Legal implications of the senate’s rejection 
of Magu’s momination

O
n Thursday December 15, 2016 
the Senate of the Federal Re-
public of Nigeria held an ex-
ecutive session during which 
it rejected the nomination of 

Mr. Ibrahim Magu as the Chairman of the 
Economic and Financial Crimes Commis-
sion (EFCC) by President Muhammadu Bu-
hari based on an adverse ‘’security report’’ 
authored by the State Security Service (SSS).

Unsurprisingly, the decision of the Senate 
has triggered controversy on whether Mr. 
Magu can validly continue in his capacity as 
the Acting Chairman of the EFCC in the light 
of the disapproving decision of the Senate. 
This intervention seeks to offer clarification 
on the issue based on the enabling and 
relevant legal authorities.

On the mode of appointing the Chairman 
of the Commission, the relevant statutory 
provision is Section 2(3) of the Economic 
and Financial Crimes Commission (Es-
tablishment) Act Cap. E17 LFN , 2004. It 
provides thus:

‘’The Chairman and members of the 
Commission other than ex-officio members 
shall be appointed by the President and the 
appointment shall be subject to the confir-
mation of the Senate.’’

The above provision subjects the appoint-
ment of the Chairman of the Commission 
by the President to the concurrence and 
confirmation of the Senate. We submit 
that the EFCC (Establishment) Act does 
not expressly provide for the position of an 
Acting Chairman of the Commission, it only 
provides for a substantive Chairman.

Flowing from the above, two issues neces-
sarily arise for determination:

1.Where does the President derive the 
power to appoint an Acting Chairman of 
the Commission?; and

2.Can Magu continue to act as the Acting 
Chairman of the Commission despite the 
rejection of his nomination, having regards 
to Section 2(3) of the EFCC (Establishment) 
Act quoted above?

In resolving the twin issues formulated 
supra (above), the provisions of Section 11 
of the Interpretation Act Cap. 123, Vol. 8, 
LFN, 2004 are apposite. For clarity and ease 
of reference, the said provisions are wholly 
reproduced infra (below):

11. Appointment
(1) Where an enactment confers a power 

to appoint a person either to an office or 
to exercise any functions, whether for a 
specified period or not, the power includes−

(a) power to appoint a person by name or 
to appoint the holder from time to time of a 
particular office;

(b) power to remove or suspend him;
(c) power, exercisable in the manner and 

subject to the limitations and conditions (if 
any) applicable to the power to appoint−

(i) to reappoint or reinstate him;
(ii) to appoint a person to act in his place, 

either generally or in regard to specified 
functions, during such time as is considered 
expedient by the authority in whom the 
power of appointment in question is vested.

(2) A reference in an enactment to the 
holder of an office shall be construed as 
including a reference to a person for the 
time being appointed to act in his place, 
either as respects the functions of the office 
generally or the functions in regard to which 
he is appointed, as the case may be.

Before proceeding to examine the rami-
fications and effect of the elaborate provi-
sions above, it should be borne in mind 
that the Interpretation Act is a special piece 

 INIBEHE EFFIONG

of legislation that gives direction on the 
meaning of words, expressions and inter-
pretation of the provisions of all other laws 
enacted by the legislature. Where there is 
an interpretative lacuna or controversy in 
a statute regarding the meaning and appli-
cation of certain words, expressions and or 
provisions, the Interpretation Act is usually 
resorted to by the courts for succor.

It is our firm contention that the President 
has the requisite vires (powers) to appoint 
an Acting Chairman of the EFCC. We refer-
ence Section 11(1)(c)(ii) of the Interpreta-
tion Act in support. The said provision has 
clothed the President with the authority to 
appoint another person to act in the place 
of a substantive Chairman of the EFCC. 
Unlike the appointment of a substantive 
Chairman which requires the confirmation 
of the Senate, the President does not need 
the confirmation of the Senate to appoint 
an Acting Chairman of the Commission.

On the second issue, we submit that the 
decision of the Senate to reject the nomina-
tion of Magu for the position of substantive 
Chairman of the EFCC has no upsetting 
consequence in law on his earlier appoint-
ment as the Acting Chairman of the EFCC 
by President Buhari on November 9, 2015.

The Interpretation Act does not specify 
the term of office or period for which the 
acting chairmanship is to subsist. Section 
11(1)(c)(ii) of the Interpretation Act seems 
to give the appointing authority the dis-
cretion to determine how long the acting 
or temporary appointee is to serve. This 
reasoning appears inevitable given the use 
of the expression ‘’during such time as is 
considered expedient by the authority in 
whom the power of appointment in ques-
tion is vested’’ in the cited provision.

It is an elementary principle of statutory 
interpretation that where the words and 
expressions used in a statute are clear and 
unambiguous, they must be given their 
natural and ordinary meanings unless to 
do so would lead to absurdity or insistency 
with the rest of the statute. See the recent 
decision of the Supreme Court in Okoye 
v. C.O.P. (2015) 17 NWLR (Pt. 1488) 276 at 
320. The expression ‘’during such time as 
is considered expedient by the authority in 
whom the power of appointment in ques-
tion is vested’’ is clear and unambiguous.

In the instant case, the President is the 
appointing authority under Section 2(3) 
of the EFCC (Establishment) Act. He is the 

person vested with power under Section 
11 of the Interpretation Act to appoint an 
Acting Chairman in lieu (in the absence of) 
of a substantive chairman. Accordingly, Mr. 
Magu will continue to act as the chairman 
of the EFCC if his retention is considered 
expedient by President Buhari. It does not 
lie in the mouth of the Senate to say what 
is expedient in the circumstance. The pa-
rameters for determining the expediency of 
Magu’s continued acting leadership of the 
EFCC belongs to President Buhari.

However, we submit that there are two 
identifiable limitations or exceptions to the 
power of the appointing authority under 
Section 11 of the Interpretation Act to deter-
mine the duration or tenure of a person ap-
pointed in an acting capacity based on what 
is considered expedient by the appointing 
authority. These exceptions will be shown 
using the present case of Ibrahim Magu.

First, we submit that Magu cannot legally 
serve in an acting capacity BEYOND the 
term permissible for a substantive chair-
man of the Commission. Section 3(1) of the 
EFCC (Establishment) Act states that ‘’the 
Chairman and members of the Commission 
other than ex-officio members shall hold 
office for a period of four years and may 
be re-appointed for a further term of four 
years and no more.’’ It would be absurd for 
anyone to suggest that a person who is ap-
pointed in an acting capacity can serve in 
that capacity beyond the statutorily allow-
able tenure for the substantive appointee. 
The President’s power to appoint an Acting 
Chairman of the EFCC under Section 11 of 
the Interpretation Act is derivable from and 
only incidental to his power to appoint a 
substantive Chairman under Section 2(3) 
of the EFCC (Establishment) Act. Therefore, 
Magu cannot continue in his acting capacity 
beyond the four years term (in the first in-
stance) allowed for a substantive Chairman.

Second, it is our humble view that Magu’s 
tenure as the Acting Chairman of the Com-
mission MUST BE LESS THAN the four 
years period stipulated for a substantive 
Chairman. The gravamen of this contention 
is that the words ‘act’ and ‘acting’ when used 
in relation to a position, by their ordinary 
grammatical and juristic meaning presup-
poses a state or status of temporariness as 
opposed to permanency. Few dictionary 
definitions will suffice. The Interpretation 
Act does not define ‘act’ or ‘acting’. The Ox-

ford Advanced Learners Dictionary, 6th edi-
tion, page 11 defines ‘acting’ as ‘’Doing the 
work of another person for a short time…’’. 
Law Guide, (www.thelaw.com) an online 
legal source, defines ‘acting’ as ‘’Temporary 
performance. Frequently referring to a tem-
porary position performing and carrying 
out the duties of an office without actually 
holding the position.’’ Lastly, the Merriam-
Webster Dictionary, online version, vari-
ously defines ‘acting’ as ‘’performing a job 
for a short time’’ and ‘’holding a temporary 
rank or position’’.

Does the law give recognition and effect 
to dictionary definition of words in the in-
terpretation of statutes? The answer is in the 
affirmative. Reference is made to a recent 
decision of the Court of Appeal in Alechenu 
v. University of Jos (2015) 1 NWLR (Pt. 1440) 
333 at 361, paras. C-D, where the appellate 
court, per BDLIYA, J.C.A., held inter alia: 
‘’Where words used in a Statute are not 
defined therein, a resort to the dictionary 
meaning of such words is permissible…’’

The totality of the above exposition is that 
a person who is appointed into a position 
in an acting capacity cannot exhaust or 
complete the full term of that office or posi-
tion. A person can either be appointed in an 
acting capacity to complete the remainder 
term of the substantive appointee whose 
office has become vacant either by reason 
of death, resignation, removal or for other 
cause OR to occupy the position temporarily 
pending when a substantive appointment 
is made. Anything other than this is legally 
indefensible.

The legal implications of the two excep-
tions espoused above are that Mr. Magu 
can continue in his position as the Acting 
Chairman of the EFCC at the pleasure of 
President Buhari. However, the President in 
deciding the expediency for the continued 
retention of Mr. Magu in an acting capacity 
must ensure that Magu’s acting tenure does 
not exceed, but is actually less than the four 
years period stipulated in Section 3(1) of the 
EFCC (Establishment) Act.

As a postscript, the President is at liberty to 
re-submit Magu’s name to the Senate for re-
consideration and possible confirmation. 
The Senate’s decision whether to accept or 
reject the nomination is absolute, provided 
same is done in conformity with the consti-
tutional requirement for quorum and the 
Standing Orders of the Senate.

The fight against corruption in Nigeria is 
being trivialized. President Buhari should 
bear in mind that if he fails in his anti-
corruption campaign, he has failed in ev-
erything. It is indeed a tragic irony that the 
very infamous Senator Bukola Saraki-led 
Senate, with all its scandals and embarrass-
ing pedigree, is lecturing President Buhari 
on corruption.

The fact that the alleged indicting se-
curity report which formed the fulcrum 
upon which the Senate acted in rejecting 
Magu’s nomination was authored by the 
SSS, an agency under the presidency, loudly 
evinces the apparent lack of coordination 
and effective leadership in the country. It 
is either President Buhari is not in charge 
of his government or he is trying to use cor-
ruption to fight corruption.

The troubling message from this unset-
tling scenario is that Nigeria is far from 
being salvaged. We can only hope that the 
evil forces in the corridors of power will not 
completely pollute and destroy our nation.

Inibehe Effiong is a Lagos based Legal 
Practitioner and Convener of the Coalition 
of Human Rights Defenders (COHRD)
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Judges’ raid and arrest: CJ charges judicial officers to remain focused

B
earing in mind the aftermath 
of the recent raid on some 
senior Justices and Judges in 
the nation, the Chief Judge 
(CJ) of the Federal High 

Court, Justice Ndahi Auta has charged 
judicial officers in the nation not to be 
deterred by the recent happenings, in 
the dispensation of their duties.Justice 
Auta gave the charge during the 2016 
end of the year get together of the Fed-
eral High Court and sendforth for its 
retired staffs in Abuja.

The CJ in his remarks at the ceremony 
noted that it is unfortunate that the sce-
nario unfolded barely one year, after the 
appointment of new judges who were 
welcomed into the bench of the court 
only last December.

“While the event would make some of 
them regret ever coming to the bench, 
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SEYI ANJORIN, Abuja

JEE recognised for excellence and commitment to 
quality legal service in Nigeria

F
oremost Nigerian Commercial 
law firm, Jackson Etti & Edu (JEE) 
has been commended for its 
commitment to the development 
of legal service in Nigeria.

Speaking at the firm’s 20th anniversary 
dinner, which held recently at Claridges 
Mayfair, London, the Honourable Minister 
of Foreign Affairs, Geoffrey Onyeama, high-
lighted the firm’s qualities and remarkable 
service in the legal industry. According to 
him, the law firm had exhibited great com-
mitment to demonstrating the capabilities 
of Nigerian institutions and projecting a 
positive image of Nigeria to the rest of the 
world. He also congratulated the firm’s Part-
ners and staff on the landmark celebration.

On his part, the executive governor of 
Lagos State, Akinwunmi Ambode, who was 
a Special Guest at the Dinner Dance held at 
the Civic Centre, Victoria Island, Lagos also 
spoke admirably of the firm.

His words, “Jackson, Etti & Edu is one of 
the firms Lagos State remains proud of.”

Jackson Etti & Edu celebrated its 20th 
Anniversary with three successful events; a 
client’s dinner at Claridges Mayfair; a fund 
raising Charity Walk Against Cancer and a 
Dinner Dance at the Civic Centre, Victoria 
Island for current staff and alumni. Among 
dignitaries who attended the London 
event, was the Acting High Commissioner 
of Nigeria to the United Kingdom, Adah 
Simon Ogah.

The Managing Partner, Koye Edu ex-
plained the rationale for the three distinct 
events.

“This celebration is dedicated to the 
people who have supported us throughout 
our remarkable 20-year journey. We are 
thrilled to be celebrating this momentous 
occasion with our clients, colleagues and 
friends and eagerly anticipate the journey 
ahead for our legal practice.”

He continued, “We decided to have a cli-
ents’ dinner in London as it was the ideal 
meeting point for our diverse local and in-
ternational clients. Our fundraising Charity 
Walk had great meaning to us, as we lost one 
of our Partners to cancer so we had a walk in 
her honour and to also create awareness on 
the benefit of early detection. We also raised 
money from our Walk and made a donation 
to a reputable Cancer Support Organisation.

“The Civic Centre Dinner Dance was an 
opportunity to thank all our staff and give 

awards for staff who have worked with us for 
over 10 years and to recognise our alumni 
who have also played a role in our 20-year 
story,” the Managing Partner said.

Jackson, Etti & Edu is a leading full-service 

commercial law firm rendering legal ser-
vices to a broad spectrum of clientele in 
diverse areas of law. With over a 100 legal, 
paralegal and support staff in its employ; 
three full-fledged and functional offices in 

Nigeria, (Victoria Island, Ikeja and Abuja); 
and an associate office in Accra, Ghana, 
the firm has remained committed to pro-
viding excellent legal services to local and 
international clients for the next 20 years 
and beyond. 

some may also begin to wonder whether 
it is the usual business in government. 
I urge you never to regret coming to 
the bench for there is no sacrifice too 
much for the sanctity of the profession, 
the rule of law, constitutionalism and 
independence of the judiciary”, he said.

“The judiciary and indeed the Federal 
High Court must continue to take credit 
for the success of the last election and 
the peaceful transition to the new gov-
ernment. It does not matter whether 
it is appreciated by other dramatis 
personae, but I am sure that I am clearly 
understood by all stakeholders in the 
Nigeria project”, he added.

Emmanuel Gakko, Chief Registrar of 
the court in his own remarks express 
his gratitude to the CJ for his support 
and guidance, as well as all other judges 
and staff for their understanding and 
cooperation in the face of the court’s 
dwindling resources.
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D
o workers know 
that whether their 
employers were 
registered or were 
remitting their con-

tributions with the Nigerian Social 
Insurance Trust Fund (NSITF) or 
not, they are by law protected by 
the insurance scheme? More, do 
those who contributed into the 
Pensions Fund that has trans-
formed into the NSITF but who 
have not been credited in the new 
scheme know where their money 
is? Do they even know that the un-
claimed contributions are up to 
N10Bn and the amount is simply 
floating? Do you even know that 
house helps are entitled to NSITF 
protection so long as they are paid 
employees and not mere relations 
offering free services?

These are some of the explo-
sive revelations that tumbled out 
on November 29, 2016, when the 
Nigerian Employers Consulta-
tive Assembly (NECA) teamed 
up with the NSITF to host what 
they called the NSITF/NECA 
Safe Workplace Intervention 
Programme  (SWIP) 2016 South-
South Awards Ceremony and 
Problem-Solving Clinic on Em-
ployees Compensation Act 2010 
in Port Harcourt.

The Director-General (DG) 
of NECA, Olusegun Oshinowo, 
who was very active all through 
the session, revealed during ques-
tion and answer session thus: “On 
non-participating companies: 
Whether a company is paying or 
not, their worker is entitled to the 
protection of the NSITF under the 
law. It only needs a good lawyer, it 
is a justiceable right and this fur-
ther exposes the NSITF because it 
cannot escape liability in court. It 
is advisable to get all companies 
on the scheme so as to share the 
liability, else, you make it better 
for non-participation.”

 This seemed to be a great 
eye-opener especially for those 
in the legal profession who are 
looking for cases. Most workers at 
the summit said they had suffered 
much injury and death without 
any compensation grounds that 
their employers were not regis-
tered with the social insurance 
scheme. The case of a caterpil-
lar operator, Boniface Uwakwe, 
who died at a construction site 
in Abuja due to malfunctioning 
machine but was abandoned by 
the company echoed in the place.

Oshinowo also revealed that 
there is a new definition of pay-
roll to exempt some bonuses for 
NSITF charges. That drew excit-
ing question from workers who 
wanted to know more. Throwing 
more light, he gave the stages 
of the workers social security 
fund over the years as: Nigerian 
Pensions Fund (NPF) era (1961 – 
1993); NSITF only for private sec-
tor (1994-2004); Pension Reform 
Act (PRA) to take over the assets 
of NPF; and the NSITF, the pres-
ent one that covers both sectors 
and has transferred over N54Bn 
to the fund.

He further revealed that over 
N10Bn unclaimed fund is still 
floating. “This brings us to issues 
from legacy matters of workers 
saying they paid in the past but it 
was not transferred to their pres-
ent accounts. It’s because most of 
those accounts were not recorded 
properly nor transferred to new 
accounts. To get the old one, 
send your registration card to the 
NSITF to link you up and show 
it was deducted and sent to the 
right place. Serious companies 
can help their ex-employees to 
clear the legacy issues by helping 
to link them to the evidence of 
payments. Some effort is needed 
to clear legacy issues.”

As participants started whis-
tling, the DG who said private 
sector leaders abhor lateness to 
important meetings said NSITF 
would soon start prosecution 
of defaulting companies. “That 
is the next level because letters 
have already been issued to non-
participating companies. There 
are penalties for not joining and 
for joining but not paying. The 
scheme is mandatory to all sec-
tors including house helps so long 
they are paid. We are still using 
dialogue but sanctions would 
soon start.”

The event was so seriously 
viewed by the FG that the Minis-
ter of Labour and Employment, 
Chris Ngige, a medical doctor 
and former governor of Anambra 
State, ensured he was physically 
present in the PH meeting. Gov 
Nyesom Wike, touched by the 
visit of the minister to his office 
and the issues raised, quickly 
dispatched a senior government 
official, the Head of Service, 
Rufus Godwin, to represent the 
state government there. The Act-
ing Managing Director of NSITF, 
Ismail Agaka, was not missing 
either, as he sent a worthy repre-
sentative, Stephen Biriowu.

Explosive revelations at Nigerian 
employers meeting in PH
- Whether a worker is paying or not, he is entitled to NSITF protection
- Where to find over N10Bn unclaimed by contributors
- Prosecution of defaulting companies soon to start

but it was not yet implemented. 
Yes, there were medical insurance 
claims, death claims, etc, but the 
Act 2010 is more than that.

Most important in the amend-
ed version is the clause for Safety 
Audit Visit to factories to review 
their safety standards and prac-
tices for all, both employees and 
employers. It is derivable from 
the 1999 Nigerian Constitution, 
(Section 16; 2) for the protection 
of employees on safety, hours 
of work, payment to workers, 
freedom of association for both 
employees and employers to 
aid social dialogue. Do not try to 
block this fundamental clause.

 NECA is doing well, let them 
do more outside Lagos and Port 
Harcourt. Let them look into 
places like Aba, Onitsha, Enugu, 
Jos, Kaduna, SMEs and the infor-
mal sector. They are all part of the 
scheme and must be captured. 
Let the NSITF be more proac-
tive ; even the FG that is part of 
the scheme is not being pushed 
enough. A participant needs his 
children trained to university 
level.

 For awardees; I commend 
those who have won awards for 
implementing the scheme well, 
and I urge others to endeavour 
to do more and win. The Interna-
tional Labour Organization (ILO) 
insists on workplace education 
on safety.

Gov Wike (Rufus Godwin)
The minister is one of the best; 

he came to greet the governor 
and mobilized for the NSITF. 
The Gov greets this conference. 
Public service starts where elec-
tions end. Here is an APC minister 

IGNATIUS CHUKWU

Donation of ambulance van to Social NSITF best implementors
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Oshinowo said more exciting 
things in the ears of the partici-
pants. “We celebrate the beauty 
of social dialogue; employers had 
kicked against the 2010 Act but 
series of dialogues resolved all of 
that and they have fully embraced 
the Act. That is why the NSITF is a 
huge success. Today, over 53,000 
employers have registered in the 
scheme. The social dialogue leads 
to safe practices in the workplace 
and the essence is to embrace 
dialogue to resolve conflicts to 
maintain industrial harmony.”

 
Acting MD, NSITF (Ismail 

Mohammed Agaka) Repre-
sented by Stephen Biriowu)

We are here to celebrate 
employers that did very well in 
the area of occupational health 
safety (OHS). Some important 
achievements include: Register-
ing over 50,000 employers into 
the scheme accounting for 6.4m 
employees; The FG contributes 
too to the scheme; The Fund has 
so far received 4000 applications 
for claims amounting to N958m 
and settled over N700m; we con-
sider ourselves to have done well. 
On benefits of the scheme, he 
said: “We have 125 beneficiaries 
that we pay survivors benefits 
monthly. We give priority to their 
payments over staff salary. We 
have 141 disabled employees 
paid monthly, that is those paid 
because they sustained injuries 
at work. We have nine employ-
ees that were injured who are to 
be treated and helped. We have 
spent N20.6m on death benefits 
and the highest single benefi-
ciary’s family gets N1.58m every 

month; In Port Harcourt, we paid 
N11.5m to a family which gets 
N450,000 per month, another is 
on N1m per month. We pay until 
the last child graduates from the 
university or till the wife is dead, 
but for a disabled, we pay till he is 
55 years or if already 55, we pay for 
another two years. We rehabilitate 
injured employees and retrain 
them to fit into new jobs. This 
scheme is for all of us and we all 
must make it work.”

 
Minister, Chris Ngige
This is my first time to attend a 

function organized by employers; 
that is why I was determined to 
be here in person despite com-
ing from a meeting in Panama. 
This scheme is a far-reaching 
programme because Employees 
Compensation Act 2010 is meant 
to protect the interest of every-
body; employers and employees, 
though there are some rough 
edges which is why it is necessary 
to dialogue on the Act. Employers, 
especially in the South-West, are 
implementing it already, and we 
(FG) want to encourage those that 
are doing so.

 The essence is to provide 
adequate compensation for em-
ployees or their dependants in the 
event of work accidents and for 
any disability. The provision for 
the care of the disabled and pre-
vention of workplace accidents is 
more important to me as a medi-
cal doctor. Many are interested 
in the payment of medical bills 
of a victim but there is more to 
it, especially to train the victim’s 
children to the university. When 
I was a senator, we amended it 

coming to pay courtesy call to a 
PDP governor in a PDP state. So, 
we embrace you and also hold 
you firm.

 I must observe that many 
do not know the benefits of the 
NSITF 2010 Act to the workers 
and the responsibilities of the em-
ployers. I must also observe that 
though these benefits are there 
for an injured worker, let nobody 
injure himself because no insurer 
is eager to pay for injuries.

Rivers State is a labour-friendly 
state, number one in paying work-
ers salaries, not owing anybody 
salaries or pension. The delay 
sometime was during biometric 
exercise to enable Government 
know those it has salary obligation 
for and to plan for them. There has 
been no labour crisis in the state 
because workers are the fulcrum 
of the present administration.

There is actually no gover-
nance without the workers be-
cause from ministry to ministry, 
it is the workers that interpret 
government’s agenda. Now, be-
cause of biometrics, we know our 
workers.

 Factory Audit
By deputy director of facto-

ries, Federal Ministry Labour and 
Employment, Lauretta

 We carried out the audit in 
August 2016 on 43 companies 
across the sectors. Major chal-
lenges include low productivity 
in the industrial sector as a na-
tional issue. For global competi-
tion, factories must reduce cost 
and increase quality. Training 
is key, but we witnessed unwel-
come attitudes from companies 
for audit. There were often no 
records on safety, and many 
do not comply. They need en-
couragement. Four companies 
scored up to 90 while 27 did not 
go beyond 70 per cent.

 
Reactions;
Reacting, the DG of NECA 

said they were very proud of the 
audit done by the Federal Min-
istry because in the past, it was 
done by consultants and there 
was this fear whether the public 
sector people could do it. Now, we 
see that it has been done very well. 

 
Awards were handed to win-

ners but two star companies 
won Peugeot Ambulance Jeeps

Those who won ambulances 
earlier and came tops again were 
this time given mere plaques. 
They include Driplets, Dufil, Bet-
terGlass, and Niger Mills. 
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N
igeria may have eas-
ily yielded or lost 
grounds in almost 
every aspect of its 
national economic 

competition; but if farming is 
allowed to pass away, the nation 
would have finally crashed. Many 
may quarrel with this warning 
that sounds alarmist in the face 
of rise in farming in the land but 
have we not also been warned 
of impending farmine and food 
scarcity in the same vein?

 The nation’s agric contribu-
tion to GDP may have increased 
in the last quarter to by about 
4.5 per cent, but compared with 
inflation at over 18 per cent and 
population growth at over 10 
per cent, it is easy to see that the 
growth in agric is not commensu-
rate, though the FG says it would 
soon grow faster. After all, the 
President said in the 2017 budget 
speech that N600Bn has been set 
aside in the CBN to wage war in 
that sector.

Still, we warn again, if farming 
is allowed to crash, then Nigeria 
would have gone under. This is 
because terrorists and gangs now 
take over forests, farmlands, wa-
terways, lakes, etc. Every aspect of 
our agric or farm life is attacked 
or limited by crime and terror; 
cattle rearers are now scared of 
rustlers, Sambisa Forest Reserve 
is now reserved for Boko Haram, 
Lake Chad has become the Lake 
of Bad Boys where fishermen 
are daily killed, the yam zones 
of Tivland and other Middle Belt 
states are now killing range by 
herdsmen, the creeks of the Niger 
Delta that should boast of fish 

and rice farms are now occupied 
by militants and cultists, while 
the upland areas of Etche and 
Emuoha in Rivers, and others in 
Imo, Abia and Abakaliki are now 
camp sites and warehouses for 
kidnappers. 

 BusinessDay has severally 
reported cases of cultists killing 
and raping in what used to be 
farmlands of Etche. Most of the 
farms have been abandoned by 
farmers. A N23bn Agric Village 
proposed in the are some years 
ago has been jettisoned due part-
ly to violence in the forests. Those 
who braved it to go harvest cas-
sava were always captured; one 
captive would be kept as surety 
for the others to go sell the cas-
sava and bring back the proceeds 
to bail out the detainee. At that 
point, the villagers abandoned 
the farms in the Ulakwo areas to 
the marauders who now control 
the farms and forests and turn 
them to warehouses for abducted 
people.

 There are reports of communi-
ties in Etche that have fled their 
areas and did not farm in 2015. 
Now, they are refugees in other 

communities and their young 
men are roaming the streets of 
PH in search of daily bred, just 
like in the Biafran War era when 
families were scattered. Despite 
this state of pity, what the nation 
only hears is how one party or 
the other is striving to govern the 
remaining parts of the lost ter-
ritory. They verily know that for 
some weeks, LG workers do not 
step to the Etche LG secretariat at 
Okehi, and that even now, work-
ers phone each other to get the 
nod to come to work, if the coast 
is clear. It is just like the Nimba 
County in Liberia where Clarles 
Taylor started his rebellion in 
what was regarded as child’s 
play, but it turned round to con-
sume the nation. Was it not how 
Mallam Yusuf started in a part 
of Maiduguri, and today, it is a 
Boko Haram war that has killed 
over 26,000 persons with over two 
million refugees and threat of a 
full-blown famine?

 The way it is now, in most 
parts of Nigeria, the farmlands 
that used to ooze with hope of a 
green revolution is oozing with 
threats of a violent revolution. 

Armed men are now roaming the 
farmlands everywhere. They rape 
and kill in those forests and farms. 
In nearby villages, women who 
stray farther into the farms rush 
back screaming of horrors. Often, 
they see clearings full of blood 
stains. They also report seeing 
where animals were slaughtered 
and roasted or boiled for meals, 
meaning that missing goats, fowls 
and cows passed that way.

 Our forests were our biggest 
assets but if gangsters now roam 
there and operate there, good 
men may move away and evil 
men may flourish in there. If 
good men yield ground, evil men 
occupy, just as it happened in 
politics. We once had the evil for-
est of Obingwa which harboured 
Osisikankwu’s gang. It took sol-
diers to dislodge them.

 Soon, evil breeding in the 
forests may chase us out of our 
homes and take over and de-
clare a republic. Then, the nation 
would start a futile effort to recap-
ture lost lands. In the process, the 
first sector to cave in is the agric 
sector. Already, in most commu-
nities, bad boys are above the law.

Port Harcourt by Boat
With

IGNATIUS CHUKWU

?????

Rivers State Governor, Nye-
som Ezenwo Wike, has 
declared  that he would 
complete all ongoing 

projects to ensure that the econo-
my of the state  remains buoyant.

 Speaking last week during an 
inspection  tour with journalists 
and bloggers, Governor Wike  
said projects  execution under his 
administration  are targeted at the 
empowerment  of  the  people.

 The governor  said that  his 
administration  would never aban-
don any projects  because his  
blueprint  targets  projects that 
would be  completed within 18 
months to two years.

 He noted that most projects 
were not completed  during  the  
immediate past administration 
because officials of that adminis-
tration  inflated contracts.

Governor Wike assured that his 
administration remains focused 
to rebuilding  the state, pointing 
out that  developmental  projects 
and programmes  are critical to his 
dream of a NEW Rivers.

 Speaking after the inspection, 
Publisher of African Magazine, 
United Kingdom, Moffat Ekoriko, 
said that he was impressed by the 
developmental strides of Gover-
nor Wike.

 He said that  the  quality of the 
projects will improve the land-
scape  of  the  state and attract 
tourists  to the state.

 In her remarks, Theodora Kio of 
BusinessDay urged the governor  
to continue with the developmen-
tal  strides of his administration . 

Governor  Wike took the jour-
nalists  and  bloggers  to projects 
located  in Port Harcourt City, 

Obio-Akpor and Eleme  Local 
Government Areas.

 The prominent  projects visited 
include: Second Nkpogu Bridge/
Road, Land Reclamation  in Nk-
pogu/Ogbunabali, Woji-Akpajo 

Road/Bridge,  dualization of Ele-
lenwo-Akpajo road, Restoration 
of Brick House at the Government 
House , Port Harcourt Pleasure 
Park  and the new Government 
House chapel.

Developmental projects aimed 
at enhancing Rivers economy – Wike

23
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The attention of this column 
has been drawn to the very 
unfortunate mistake of 
referring to the Murtala 

Mohammed International Airport 
(MMIA) as MM2. This mix-up was 
contained in a personal account 
in this column two editions ago. 
It was about how this writer’s bag 
was taken away easily by another 
traveller on our trip from Nairobi 
and Kigali to Lagos. The entry point 
was wrongly named MM2 which is 
run by a concessionaire of respect 
instead of the MMIA where the 
incident actually took place. The 
environment of the MMIA including 
mal-functioning toilets was used to 
describe the MM2. We regret this 
error. This column does not seek 
to discredit hardworking CEOs or 
organisations but to support hard 
work anywhere. A person who 
drew our attention to this matter 
even joked that this writer is fully 
imbedded in the Niger Delta (Port 
Harcourt) and is conversant with 

How bags pass through MM 
International Airport, not MM2

only boat ways, not airways. This is 
no joke, especially in these days of 
MMM and their troubles. This boat-
man has never had troubles with 
MM2 whatsoever and we wish them 
better days especially as we hear 
from the creeks that the FG plans to 
give out more airports on conces-
sion, meaning that the government 
tested and tasted this with the MM2, 
just as it tested concessioning of sea 
ports with Intels. 

 ‘Port Harcourt By Boat’ sin-
cerely regrets any embarrassment 
this mix-up may have caused the 
Management of MM2. The account 
took place at the MM International 
Airport, not MM2. Boatmen travel-
ling to Lagos should be told that the 
airport in Lagos has three Ms; the 
domestic wing has Murtala Moham-
med (MM) 1, and MM2; then the 
international wing is called Murtala 
Mohammed International Airport or 
MMIA. People should be very care-
ful with these abbreviations, please, 
especially in these times.

Governor Nyesom Wike
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                     ASI (Points) 26,407.64
DEALS (Numbers)  3,275.00
VOLUME (Numbers) 205,404,024.00
VALUE (N billion) 4.278
MARKET CAP (N Trn) 9.086

Market Statistics as at  Wednesday 21 December 2016Top Gainers/Losers as at  Wednesday 21 December 2016

GAINERS

SEPLAT 374.85 400 25.15
FO 117.11 129.1 11.99
DANGCEM 162 165.02 3.02
GLAXOSMITH 14 15 1
INTBREW 18.05 18.94 0.89

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

NB 145.01 143.05 -1.96
UNILEVER 44.98 43.84 -1.14
MOBIL 300 299 -1
BETAGLAS 32.99 32 -0.99
CHAMPION 2.61 2.5 -0.11

Live @ the Stock exchange

L
isted Nigerian eq-
uities extended 
loss path Wednes-
day by N42billion 
even as 20 stocks 

gained against 16 losers. The 
Nigerian Stock Exchange 
(NSE) All Share Index (ASI) 
decreased by 0.46percent, 
while the Year-to-Date (ytd) 
return stood at -7.77percent.

The All Share Index 
closed at 26,418.11 points 
against the preceding day 
close of 26,540.87 points 
while Market Capitalisa-
tion closed at N9.090 trillion 
against preceding day close 
of N9.132 trillion.

Seplat Petroleum Devel-
opment Company Plc led 
the losers table after its share 
price declined from N390 to 
N370.5, losing N19.5; fol-
lowed by Forte Oil Plc which 
lost N9.22, from N94.69 to 
N85.47.

On the gainers chart, 
Conoil Plc rallied most from 
by N1.69, from N34.11 to 
N35.8; while Lafarge Africa 

Plc followed after gaining 
99kobo, from N40 to N40.99.

“The Nigerian equity 
market closed in negative 
territory for the third con-
secutive session, with the 
NSE ASI shedding 46bps 
as most of the key sectors 
closed in the red. On the 
global front, Asian markets 
traded mixed whilst Euro-
pean markets were lower as 
geopolitical tensions damp-
ened sentiment. With the 

ASI trending downwards 
for most part of the session 
amidst sustained pressure 
on bellwether stocks (evi-
denced by the magnitude of 
loss recorded by the NSE 30 
index), we expect the mar-
ket to remain bearish in the 
session ahead,” said Vetiva 
Capital analysts in their yes-
terday note.

The volume of stocks 
traded increased by 69.35 
percent, from 248.710 mil-

lion to 421.182 million, 
while the total value of 
stocks traded increased by 
224.74percent from N3.103 
billion to N10.078 billion in 
3,937 deals.           

The Financial Services 
sector led Wednesday ac-
tivity chart with 212.34mil-
lion shares exchanged for 
N997million; followed by 
Oil and Gas with 76.297 
million shares traded for 
N7.452 billion.

Nigerian stocks extend 
loss streak by N42bn

Uber’s loss exceeds $800mn in 
Q3 on $1.7bn in net revenue

Despite that Uber 
Technologies 
In corp orate d 
exited China, 

the company’s financial 
loss has remained eye-
popping. In the first nine 
months of this year, the 
ride-hailing company lost 
significantly more than 
$2.2 billion, according to 
a person familiar with the 
matter. In the third quarter 
(Q3), Uber lost more than 
$800million, not including 
its Chinese operation.

At the same time, the 
company’s revenue has 
continued to grow even af-
ter leaving the world’s most 
populous country. Uber 
generated about $3.76 bil-
lion in net revenue in the 
first nine months of 2016 
and is on track to exceed 
$5.5 billion this year, said 
the person, who asked not 
to be identified because 
the information is private.

Uber, a closely held 
company based in San 
Francisco, has stayed 

mum about its financial 
performance even as its 
valuation has soared to 
$69 billion, making it more 
valuable on paper than 
General Motors Co. and 
Twitter Inc. combined.

Uber’s bookings—the 
total combined value of 
the fares that riders pay—
were $5.4 billion in the 
third quarter, an increase 
from $5 billion in the sec-
ond quarter and $3.8 bil-
lion in the first, according 
to the person.

The slowdown in Uber’s 
bookings growth can at 
least partially be explained 
by the company’s decision 
to leave China. Uber said 
on Aug. 1 that it came to 
an agreement with Didi 
Chuxing to exit China in 
exchange for 17.5 percent 
of the Chinese company. 
As part of the deal, Didi 
invested $1 billion in Uber. 
Uber’s third-quarter fi-
nancials don’t include the 
business in China, which 
were part of the previous 
quarterly results.

Net revenue—the 
amount of money Uber 
generates after it pays its 
drivers—was $1.7 billion 
in the third quarter, grow-
ing from $1.1 billion in the 
second quarter and $960 
million in the first, accord-
ing to the person.

Uber’s financials have 
leaked in dribs and drabs. 
The third-quarter numbers 
were reported earlier by the 
technology news site The 
Information. Bloomberg 

previously reported Uber’s 
financial performance in 
the first half of this year. A 
spokesman for Uber de-
clined to comment.

The company is said to 
have lost at least $2 billion 
last year and is on track 
to pile up a loss of at least 
$3 billion this year. Those 
are rough figures that may 
underestimate how much 
money Uber is losing and 
don’t include interest, 
taxes or stock-based com-
pensation.

Stories by 
IHEANyI NWACHUKWU 

MeriTrade emerges best online trading platform in stock market

MeriTrade, an 
online trad-
ing portal by 
M e r i s t e m 

Securities Limited, has 
emerged first in a survey 
carried out on online 
trading portals in the Ni-
gerian stock market by 
Proshare Limited. Easy 
Trade by Investment One 
came second while Afrin-
vestor by Afrinvest Secu-
rities Limited came third.

According to Proshare, 
the online portal survey 
was carried out between 
November 4 and 22, 
2016.  Proshare carried 
out a customer survey 
for 18 days in order to get 
direct feedback from cus-
tomers that make use of 
the various platforms.

The company ex-
plained that in order to 
obtain accurate informa-
tion from the various bro-
kerage firms, they sent 
out letters and emailed 
the same content to the 
brokerage firms.

“Out of all the bro-
kers contacted, only 13 
responded to our letters 
and emails. They include 
Meristem Securities, 
Stanbic IBTC Stockbro-
kers, Lead Securities, 
CSL Stockbrokers, Afr-
invest, Investment-One, 
Cordros capital, WSTC 
Financial Services, APT 
securities, Capital Ban-
corp, Greenwich Trust, 
TRW Stockbrokers and 
ARM Securities,” the 
company said.

Proshare used four 
criteria for the ranking 

including technology, ac-
cessibility, services and 
fees and benefits. In all, 
MeriTrade emerged first.

In terms of technol-
ogy, speed of execution, 
52.5 per cent of the re-
sponses rated very fast, 
40.6 per cent fast; 6.0 per 
cent slow and 0.9 per cent 
very slow.

Among the platforms 
rated very fast, MeriTrade 
emerged first followed 
by Easy Trade, while 
Cordros came third. 
Afr investor(fourth); 
APTe-Trade(fifth); Le

adTrader(sixth); ARM
Stocktrade(seventh); 
MyTradebook(eigth); 
Morgan Capital(ninth) 
and StanbicIBTC(10th).

About 86.1 per cent 
respondents found the 
platforms accessible 
on mobile devices, 13.9 
per cent not accessible 
on mobile device.  Ac-
cording to the respon-
dents, the platforms 
that received yes from 
respondents were led by 
MeritTrade, followed by 
EasyTrade, while Afrin-
vestor placed third.

Others are: APT 
e-Trade (fourth); 
C o r d r o s ( s i x t h ) ; 
MyTradeBook(seventh); 
Morgan Capital(eigth); 
ARMStockTrade(nineth) 
and StanbicIBTC(10th).

Responding to service 
delivery, 58.2 per cent 
said their needs were 
very well met, 34.9 per 
cent said theirs were well 
met, 5.7 per cent not so 
well met and 1.2 per cent 
not met at all.
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Live @ the Stock exchange
Prices for Securities Traded As At  Wednesday 21 December 2016

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

     
BANKING     
ZENITH INTERNATIONAL BANK PLC 452,109.51 14.40 0.14 214 20,540,438
    214 20,540,438
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 122,044.00 3.40 -0.29 124 6,006,030
    124 6,006,030
    338 26,546,468
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 2,897,567.88 170.04 - 17 45,843
    17 45,843
    17 45,843
    355 26,592,311
     
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 1 200,000
OKOMU OIL PALM PLC. 38,156.40 40.00 0.53 8 92,017
PRESCO PLC 42,000.00 42.00 - 5 94,128
    14 386,145
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,600.00 0.80 - 6 104,600
    6 104,600
    20 490,745
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 2,117.83 0.80 3.90 8 334,086
CHELLARAMS PLC. 2,465.17 3.41 - 0 0
JOHN HOLT PLC. 256.84 0.66 - 3 28,279
S C O A  NIG. PLC. 2,449.84 3.77 - 2 1,250
TRANSNATIONAL CORPORATION OF NIGERIA PLC 35,778.20 0.88 3.41 40 1,647,987
U A C N  PLC. 31,521.38 16.41 - 28 94,006
    81 2,105,608
    81 2,105,608
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 50,925.60 38.58 - 13 16,806
ROADS NIG PLC. 165.00 6.60 - 0 0
    13 16,806
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 3,746.87 2.18 - 5 90,000
    5 90,000
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 1 187
    1 187
    19 106,993
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 1 6,040
    1 6,040
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 19,338.86 2.47 -1.20 10 34,571,525
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
GUINNESS NIG PLC 131,765.22 87.50 - 19 36,891
INTERNATIONAL BREWERIES PLC. 59,164.72 17.96 0.06 7 4,918,250
NIGERIAN BREW. PLC. 1,125,932.33 142.00 - 53 289,925
    89 39,816,591
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 82,636.16 129.00 - 3 1,234,909
    3 1,234,909
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 19,950.00 3.99 -0.25 62 1,865,082
DANGOTE SUGAR REFINERY PLC 72,960.00 6.08 -3.80 10 79,400
FLOUR MILLS NIG. PLC. 48,548.39 18.50 - 24 103,003
HONEYWELL FLOUR MILL PLC 10,229.95 1.29 -3.01 12 273,886
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 0 0
NASCON ALLIED INDUSTRIES PLC 20,135.73 7.60 - 4 11,377
U T C NIG. PLC. 616.69 0.50 - 0 0
UNION DICON SALT PLC. 4,283.22 15.67 - 0 0
    112 2,332,748
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 20,848.04 11.10 3.74 19 233,339
NESTLE NIGERIA PLC. 642,051.56 810.00 - 20 44,293
    39 277,632
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,858.35 29.33 - 0 0
VITAFOAM NIG PLC. 2,397.45 2.30 -0.43 21 300,900
    21 300,900
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 59,557.16 15.00 0.07 41 380,776
UNILEVER NIGERIA PLC. 132,415.37 35.00 -2.78 111 24,009,642
    152 24,390,418
    417 68,359,238
     
BANKING     
ACCESS BANK PLC. 162,575.20 5.62 -1.23 55 1,485,740
DIAMOND BANK PLC 20,844.35 0.90 -1.11 43 6,823,575
ECOBANK TRANSNATIONAL INCORPORATED 199,643.12 10.88 -4.98 27 267,819
FIDELITY BANK PLC 25,497.82 0.88 2.33 32 2,265,036
GUARANTY TRUST BANK PLC. 729,893.24 24.80 0.16 217 18,813,588
SKYE BANK PLC 6,940.15 0.50 - 9 190,490
STERLING BANK PLC. 22,456.53 0.78 4.00 1,333 30,162,177
UNION BANK NIG.PLC. 77,396.64 4.57 - 26 135,871
UNITED BANK FOR AFRICA PLC 166,885.82 4.60 0.66 137 22,225,905
UNITY BANK PLC 6,779.82 0.58 - 2 2,972
WEMA BANK PLC. 20,058.72 0.52 - 12 104,852
    1,893 82,478,025
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 4,227.42 0.61 - 9 138,100
AXAMANSARD INSURANCE PLC 16,380.00 1.56 - 7 58,824
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 10,372.74 1.00 - 6 7,100
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 3 15,000
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 2 55,000
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 3 54,850
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 1 11,666
LASACO ASSURANCE PLC. 3,661.72 0.50 - 4 117,897
LAW UNION AND ROCK INS. PLC. 2,303.01 0.67 - 0 0
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 10 90,224,722
N.E.M INSURANCE CO (NIG) PLC. 4,435.62 0.84 - 18 528,700
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 1 602
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 1 3,000
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0 0
UNIC INSURANCE  PLC. 1,291.15 0.50 - 2 21,200
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 1 1,000
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 3 337,700
WAPIC INSURANCE PLC 6,959.02 0.52 - 17 113,404
    88 91,688,765
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,400.97 1.05 5.00 1 546,495

    1 546,495
MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 1 78
    1 78
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 6,100.00 3.05 4.45 39 2,655,487
CUSTODIAN AND ALLIED PLC 23,115.73 3.93 - 0 0
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 21,386.93 1.08 -0.92 40 5,962,580
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 142,100.00 14.21 -4.95 15 199,736
UNITED CAPITAL PLC 16,500.00 2.75 0.73 71 2,265,256
    165 11,083,059
    2,148 185,796,422
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,765.05 3.54 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 1 120,000
    1 120,000
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 0 0
    0 0
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 2 3,320
FIDSON HEALTHCARE PLC 1,860.00 1.24 0.81 12 49,354,863
GLAXO SMITHKLINE CONSUMER NIG. PLC. 18,835.05 15.75 5.00 14 2,092,580
MAY & BAKER NIGERIA PLC. 882.00 0.90 - 4 151,100
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,177.16 0.75 4.17 7 281,476
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 385.94 1.78 - 0 0
    39 51,883,339
    40 52,003,339
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,741.29 2.67 - 0 0
NCR (NIGERIA) PLC. 921.24 8.53 - 0 0
TRIPPLE GEE AND COMPANY PLC. 673.14 1.36 - 3 2,954
    3 2,954
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 0 0
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 0 0
    0 0
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    3 2,954
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 1 2,000
ASHAKA CEM PLC 24,633.98 11.00 - 4 22,071
BERGER PAINTS PLC 1,854.87 6.40 - 12 79,686
CAP PLC 22,120.00 31.60 -4.99 14 109,717
CEMENT CO. OF NORTH.NIG. PLC 5,554.52 4.42 4.99 12 238,440
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 224,005.65 40.99 2.48 80 5,914,580
MEYER PLC. 269.75 0.83 - 0 0
PAINTS AND COATINGS MANUFACTURES PLC 515.39 0.65 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 792.00 1.98 - 0 0
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    123 6,366,494
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,664.45 1.89 - 0 0
    0 0
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 779.73 1.14 - 0 0
BETA GLASS CO PLC. 14,439.19 28.88 -5.00 4 51,230
GREIF NIGERIA PLC 413.18 9.69 - 2 9,000
    6 60,230
    129 6,426,724
     
CHEMICALS     
B.O.C. GASES PLC. 1,465.18 3.52 - 0 0
    0 0
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 118.80 0.54 - 0 0
    0 0
    0 0
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 3 15,750
    3 15,750
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 50,545.40 4.20 -4.76 117 51,817,162
    117 51,817,162
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0
CONOIL PLC 24,843.49 35.80 4.95 36 1,350,489
ETERNA PLC. 4,029.81 3.09 4.75 42 1,061,969
FORTE OIL PLC. 111,323.06 85.47 -9.74 418 3,477,435
MOBIL OIL NIG PLC. 100,966.67 280.00 - 31 25,800
MRS OIL NIGERIA PLC. 10,982.47 43.24 - 16 25,419
TOTAL NIGERIA PLC. 94,081.50 277.10 - 15 18,540
    558 5,959,652
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 208,756.21 370.50 -5.00 4 18,504,405
    4 18,504,405
    682 76,296,969
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 2 2,660
    2 2,660
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,593.79 4.40 - 2 5,400
TRANS-NATIONWIDE EXPRESS PLC. 202.80 1.02 - 1 10,000
    3 15,400
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 4 2,000,000
    4 2,000,000
HOTELS/LODGING     
CAPITAL HOTEL PLC 5,420.73 3.50 - 1 1,471
IKEJA HOTEL PLC 3,700.26 1.78 - 0 0
TOURIST COMPANY OF NIGERIA PLC. 7,885.00 3.51 - 0 0
TRANSCORP HOTELS PLC 37,850.01 4.98 - 1 2,000
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Oando completes $115.8m gas, power partial 
divestment to Helios Investment Partners

O
a n d o  p l c ,  a 
leading indig-
enous energy 
group listed on 
both the Nige-

rian and Johannesburg stock 
exchanges, has completed 
a partial divestment of 49 
percent of the voting rights 
in Oando’s midstream busi-
ness subsidiary, Oando Gas 
and Power Limited (OGP), 
to Glover Gas & Power B.V., 
a special purpose vehicle 
owned by Helios Investment 
Partners LLP (Helios), a pre-
mier Africa-focused private 
investment firm.

Commenting on the com-
pletion of the transaction, Ju-
bril Adewale Tinubu, Oando 
plc’s group chief executive, 
said: “The commencement 
of this strategic partnership 
underlines Oando’s status 
as the indigenous partner of 
choice for international firms 
in our industry, while also 
acknowledging the Group’s 
unwavering commitment to 
improving access to gas and 
power solutions for indus-
tries, consumers and com-
mercial counterparties in the 
sub-region.

“This partnership will 
firmly leverage OGP’s local 
knowledge and expertise, 
alongside Helios’s global net-
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work and financial capabili-
ties to optimise our existing 
operations and expand our 
footprint.”

Tope Lawani, co-founder/
managing partner of Helios 
Investment Partners, said: 
“The completion of this trans-
action underscores Helios’ 
commitment to investing in 
businesses that deliver energy 
access solutions to industries 
and consumers across the 
continent. We look forward 
to working closely with the 
OGP management team and 
other industry stakeholders 
to consolidate the company’s 
position as a premier provider 
of cost-effective and reliable 
gas and power infrastructure.”

OGP is the pioneer de-
veloper of Nigeria’s foremost 
natural gas distribution net-
work and has subsequently 
grown to become the largest 
private sector gas distributor 
in Nigeria, delivering at peak, 
70 million standard cubic feet 
per day (mmscf/d) to over 175 
industrial and commercial 
customers via a vast network 
of gas infrastructure.

With over 260km in pipe-
line infrastructure built, OGP 
provides energy solutions 
primarily through its subsid-
iaries: Gaslink Nigeria Lim-
ited (Gaslink), Gas Network 
Services Limited (GNSL), 
and Central Horizon Gas 

Company (CHGC).
In May, OGP announced 

the development of a revolu-
tionary mini Liquefied Natu-
ral Gas (LNG) facility via its 
newly created Transit Gas Ni-
geria Limited (TGNL) subsid-
iary in Ajaokuta, Kogi State. 
The pioneering 20mmscf/
day liquefaction plant will 
aim to fulfil the gas supply re-
quirements for captive power 
plants, embedded genera-
tion, and industrial clusters 
in the Northern region, as 
well as stranded customers 
in the South.

IHEANYI NWACHUKWU
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CHANGE OF NAME
I, formerly known and ad-
dressed as Miss Jecinta 
Nkechi Onyeayana   now 
wish to be known and ad-
dressed as    Mrs. Jecinta 
Nkechi Ajiduah. All former 
documents remain valid. 
General public please take 
note.

CHANGE OF NAME
I, formerly known and 
addressed as Victor 
Oluwapelumi Adebajo   
now wish to be known 
and addressed as   Victor 
Oluwapelumi Adebajo-
Akinpelu. All former docu-
ments remain valid. Gen-
eral public please take note.
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L-R: Lai Mohammed, minister of information; Isaac Folorunso Adewole, minister of health; Chris Ngige, minister of labour and employ-
ment, and Abdulrahman Bello Danbazau, minister of interior, during the Federal Executive Council meeting at the Presidential Villa, 
Abuja, yesterday.

Nigerian inputs meet industrial standard...
Continued  from page 1

Buhari faces spreading opposition as...
Continued  from page 1

that people bought into, and 
some of these he has denied 
or failed to keep,” Clement 
Nwankwo, executive director of 
the Policy and Legal Advocacy 
Centre in the capital, Abuja, 
said in an inter view. “The 
fundamentals were bad when 
he took over but not as bad as 
they’re today.”

 Even Buhari’s wife, Aisha, 
has lost patience. She told the 
British Broadcasting Corp. on 
Oct. 14 that she wasn’t sure if 
she would campaign for his re-
election, saying a small clique 
of people controlled his gov-
ernment and appointed most 
of his cabinet.

 Upon taking office, Buhari 
was dealt a very poor hand: a 
collapse in prices for crude, 
the West African nation’s main 
export, and production cuts 
caused by militant attacks in 
the oil-rich Niger River delta. 
In the far northeast, the Islam-
ist militant group Boko Har-
am terrorised the population 
with kidnappings and suicide 
bombings.

His six-month delay in nam-
ing a cabinet created uncer-
tainty about his administra-
tion’s fiscal and monetary poli-

cies. Then, as the naira tumbled 
on the parallel market, Buhari 
slapped an import ban on 41 
items, damaging manufactur-
ing and trade.

“They met a bad situation 
and they made it eminently 
worse,” Junaid Mohammed, a 
former lawmaker from Kano 
who’d been critical of Buhari’s 
predecessor, Goodluck Jona-
than, said in an interview.

Keep Faith
Sensing the dwindling sup-

port, Buhari urged Nigerians 
on Dec. 12 “not to lose faith in 
the ability of this administra-
tion to make a difference in 
the lives of our people.” Two 
days later, while presenting 
2 0 1 7  bu dg e t  p ro p o s a l s  t o 
lawmakers, Buhari pledged 
to act to “pull the economy 
out of recession as quickly as 
possible.”

 On Sunday, Buhari ordered 
the attorney-general to inves-
tigate allegations of corrup-
tion by some of his top aides, 
presidential spokesman Garba 
Shehu said, without naming 
them.

 Buhari’s decision to choose 
loyalists from his mainly Mus-
lim northern region for impor-
tant security and cabinet posi-
tions has stoked resentment in 

the mainly Christian southeast, 
fueling secessionist demands, 
and complaints in the south-
west ethnic Yoruba heartland 
that was key to his presidential 
victory. Out of 17 top positions 
in the army, navy, air force and 
other security agencies, three 
are from the south.

Mounting Disquiet
 Mounting disquiet in the 

coalition that propelled him 
to office erupted in October 
when Bola Tinubu, who helped 
mobilize support for the presi-
dent’s campaign in the south-
west, published a statement 
attacking the APC’s chairman 
John Oyegun, a Buhari ally. 
Tinubu was supported by ex-
Vice President Abubakar Atiku, 
who also backed Buhari in the 
election.

 Time is becoming Buhari’s 
biggest enemy, according to 
Manji Cheto, senior vice presi-
dent for West Africa at New 
York-based Teneo Intelligence. 

“Effectively, he’s only got 
next year to turn things around 
before the election cycle starts,” 
she said by phone. “Next year 
will be a breaking point for a 
lot of Nigerians, particularly if 
we get a spike in gasoline prices 
and food inflation keeps rising. 
In that case, I don’t see how 
they’d be able to keep people 
off the streets.”

materials abroad. 
“We have enough limestone 

that feeds cement industries. 
Some of our limestone is used 
for the production of animal 
feed and they meet the accepted 
standards. We have feldspars 
and silica used by manufac-
turers of glass and ceramics,” 
Shehu Sani, president of the 
Miners Association of Nigeria 
told BusinessDay.

 Findings show that Nige-
rian silica meets the globally 
accepted grades of up to 99.5 
percent SiO2, necessary for the 
manufacture of glass, optical 
fibres and ceramics.

 The limestone deposits in 
Nigeria are rich in calcium car-
bonate (CaCO3).  Limestone in 
Sokoto State, used by cement 
makers in the north, contains 81 
percent CaCO3, according to two 
scientists, Felix Bamidele Fatoye 
and Yomi Barnabas Gideon of 
the Mineral Resources Engineer-
ing Department of Kogi State 
Polytechnic. 

The limestone deposit at 
Ashaka in Gombe State is good 
for cement production and was 
also used at some point, by a 
super-phosphate fertilizer com-
pany based in Kaduna.

 Dangote Cement, Lafarge 
Africa, Cement Company of 
Northern Nigeria, and BUA Ce-
ment, source between 90 to 95 
percent of limestone locally, ac-
cording to industry analysis by 
the Manufacturers Association 
of Nigeria. 

Nigerian cassava flour used 
by millers, brewers and other 
food makers is noted for meeting 
the 13 percent moisture content 
stipulated by CODEX, a collec-
tion of internationally recognised 
standards, codes of practice, and 
guidelines.

 “I am a manufacturer and 
I used to import raw materials 
from the UK, but today, all my 
raw materials are 100 percent 
produced here, and they are 
comparable to what we used to 
import,” said Abdul Alimi-Bello, 
president, Kaduna Chamber of 
Commerce, Industry, Mines and 
Agriculture (KADCCIMA) in an 

interview with BusinessDay.
“So the issue of poor quality is 

what I don’t believe,” Alimi-Bello 
said, to dispute the view in some 
quarters that local raw materials 
are not good enough.

 FrieslandCampmina WAM-
CO, Dutch dairy maker in Nigeria, 
currently uses local milk from 
Fulani herdsmen in Oyo State. 
Contrary to claims that local 
milk from herdsmen is not good 
enough, the dairy maker moni-
tors milking of cows by herds-
men and has taught herdsmen 
themselves how to identify milk 
that is safe for dairy production.

 At different stages of their 
growth, South Africa, China, 
Vietnam and India were forced 
to look inwards when they faced 
headwinds.

 However, some of the inputs 
in Nigeria are in their raw states 
and require beneficiation or 
further processing to meet stand-
ards, say experts. A few of the 
companies that use agro inputs 
sometimes complain of poor in-
puts quality because of the variety 
of crops used during planting. 

“We work with local suppli-
ers and ensure they develop raw 
materials to our standards. We 
give them specifications and 
sometimes pay them in advance 
to ensure they get the necessary 
equipment needed to raise the 
quality standards,” Tunde Oyelo-
la, vice president of PZ Cussons 
Nigeria Plc, told BusinessDay.

 A farmer Charles Uzoka, 
who supplies cassava starch to 
companies said he works with 
research institutes to get qual-
ity hybrid seeds or high-quality 
cassava seeds that meets the set 
standards of multinationals. 

According to Shehu Sani, what 
the government needs to do is to 
provide support for companies 
that do beneficiation( processing 
of minerals).

 “We have to start beneficiat-
ing our minerals. The mining 
components need to be sup-
ported by government and ben-
eficiation too needs government 
assistance. It is expensive and 
an assistance of this nature can 
help increase the quantity of lo-
cally available inputs and reduce 
importation,” Sani added.

Refineries operate at 8% capacity...
Continued  from page 1

when the group made a profit 
of N7.6 billion, it also real-
ised N0.27 billion as profit in 
May 2016, with total profit in 
21 months coming to N7.87 
billion, as against the loss of 
N418.97 billion, with total 
loss coming to N411.1 billion,” 
NEITI said in its report.

  Out of the 245.48 million 
barrels that NNPC received for 
domestic supply in 21 months, 
only 24.78 mill ion barrels 
were delivered to the refiner-
ies for processing, amounting 
to only10.06% of what the 
NNPC received for domestic 
consumption, said the report 
which ranked Kaduna and Port 
Harcourt refineries as worst 
and best performing refineries 
respectively.

Ibe Kachikwu, receiving 
members of the House of Rep-
resentatives Committee on 
Petroleum (Upstream), who 
were on oversight visit to the 
ministry on December 20, said 
Nigeria’s three refineries were 
not up for concession or pri-
vatisation.

Kachikwu said government 
rather favours private sector in-
vestments and subsequent joint 
ownership and management of 
the plants for greater efficiency, 
adding that it would not spend 
its money to repair them.

In March this year, the Ni-
geria National Petroleum Cor-
poration (NNPC) opened bids 
for the co-location of refineries 
with the objective of increasing 
the nation’s refining capacity 
from 445,000 barrels per day to 

650,000 and claimed it received 
bids from nine companies.

Yet nine months later, there 
is no evidence that the refiner-
ies have met their capacity, 
prior to the collocation bid, let 
alone added capacity.

 Austin Avuru, chief execu-
tive officer of Seplat Petroleum 
Development Company Plc, 
a major player in the oil and 
gas industry, in a December 
3 article for African Oil & Gas 
Report, called for the sale of the 
refineries, as they have been a 
drain on the national purse.

 “The NNPC’s own financial 
reports in the last ten years, 
show that about 80 per cent 
of the losses they have been 
reporting come from opera-
tions of two major segments of 
their business: refineries and 
the PPMC (Petroleum Products 
Marketing Company) so what 
does the country honestly lose 

today by selling the refineries?” 
he asked.

Cyprian Nwuya, former La-
gos State chapter chairman of 
the Institute of Chartered Ac-
countants of Nigeria, agrees. 
He says the refineries are add-
ing little value to Nigeria and 
they should be sold.

Taiwo Oyedele, PwC head of 
Tax told BusinessDay that he is 
in total support of selling virtu-
ally all  of government’s assets, 
especially the refineries on the 
basis that private sector led 
businesses are well managed.

 “Generally, in terms of as-
sets, I think government should 
sell off everything, not just be-
cause we need this money but 
because we need those things 
to run efficiently.

 “America produces more 
than 9 million barrels of crude 
oil per day, they don’t have 
a national oil company, they 

make more money from oil 
than Nigeria, so from the an-
gle of efficiency they should 
be sold,”

 A review of NNPC losses 
indicated volatility in the pat-
tern in which its expenditure 
consistently outstripped rev-
enues, with the difference 
varying from N3.55 billion in 
January 2016 to N45.49 billion 
in September 2015.

 Waziri Adio, executive sec-
retary of NEITI, commended 
the NNPC for providing up-to-
date information to Nigerians 
on the state of the country’s 
petroleum sector, through the 
monthly financial and opera-
tional reports published since 
August 2015.

 Adio however called on 
the NNPC to improve on its 
self-declared commitments to 
openness, transparency, and 
accountability.
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Ogun State government 
says it has begun the im-
mediate disbursement 

of N12.5 billion to offset the ac-
cumulated two-year gratuities 
of pensioners who retired from 
active service from 2012 to 2014, 
as well as the payment of arrears 
of six months workers’ salary 
deductions.

The disbursement, which 
began yesterday, also covers the 
balance of severance packages 
to former political appointees 
who served during the imme-
diate past administration of 
Governor Gbenga Daniel as 
well as political appointees who 
served during the first tenure of 
the present Governor Ibikunle 
Amosun’s administration (2011 
to 2015).

Speaking on the disburse-
ment yesterday in Abeokuta, the 
state capital, Taiwo Adeoluwa, 

entitled, ‘Enabling a more 
productive Nigeria: Power-
ing SMEs.’

The report says import of 
these comprise 85 percent of 
the market, despite the fact 
that importing such textiles 
is illegal. “Dilapidated textile 
factories in the country’s 
northern city of Kaduna are 
what remain of Nigeria’s most 
important manufacturing 
industry, heyday employed 
350,000 people,” the report 
say.

It states that bigger threats 
are illegally imported Chinese 
made fabrics imitating Nige-
ria’s signature prints, which 
some custom officials are 
turning a blind eye to.

The report notes that if 
SMEs policymakers wish to 
nurture their home-grown 
industries by protecting them 
from import competition, a 
far better option would be to 

The Federal Government 
has released the post-
ings of the 47 ambas-

sadors recently appointed 
by President Muhammadu 
Buhari. 

The Ambassadors are cur-
rently undergoing a four-day 
induction which ends on 
Thursday, Premium Times 
reports. 

Below are the ambas-
sadors and their postings: 
Abia: Obinna Agbugba (Togo), 
Adamawa : Salisu Umaru 
(Senegal), Paragalda Audu 
(Turkey), Akwa Ibom: Inyan 
Udo-Inyang (Gabon), Anam-
bra: Okeke Nwunaku (Spain), 
Nonye Udo (Austria). 

Bauchi: Liman Munir 
(Congo), Benue: Ndem Ada 
(Sweden), Demenongu A. 
Agev (Equatorial Guinea), 
Borno: Mohammed Hassan 
(Kenya), Toko Gongulong 
(Sao Tome & Principe), Lawan 
Gashagar (Mali), Cross River: 
Martin Cobham (Thailand), 

their staff to enable them enjoy 
the yuletide season.

“The issue of agencies that 
have not received their salaries, 
let me explain how the salary 
system works. All the agencies 
have an allocated IPPIS, which is 
the salary platform, if for example 
an agency has a salary for the year 
of N12 billion, what we insist they 
should do is continue to pay until 
that N12 billion is exhausted. 
What happens with the number 
of agencies is the number of staff 
they had was more than the 
budgetary allocation.

“Instead of taking 1 billion a 
month, it was taking N1.2 billion 
or N1.3 billion, so by the time it 
got to October many agencies 
had exhausted their allocation.

“We received that virement 
advice from the National Assem-
bly on Monday this week, we are 
waiting to log it onto the system so 
that we can now pay those agen-
cies. Basically, the system itself 
shut them down, that is the way 
the system has been configured, 
its a problem that used to happen 
every year and its something we 
are trying to correct,” she said.

The FEC also gave approval Ogun disburses N12.5bn to offset 
2-year gratuities, salary deductions Nigerian SMEs hit by smuggling, high tariff

Postings of Nigeria’s new 
47 ambassadors

FG explains delay in salaries of agencies

secretary to the state govern-
ment, also said that government 
had paid December salary of 
all categories of workers in its 
employ and had approved the 
December bonus for them, but 
did not disclose the percentage 
of the December bonus.

Giving the breakdown of the 
disbursement, Adeoluwa said 
the total amount expended by 
government on the payment 
of the six months’ workers’ un-
remitted deductions was N5.5 
billion and the accumulated 
gratuities to pensioners from 
November 2012 to January 
2014 gulped N6 billion out of 
the N12.5 billion, saying 2,429 
pensioners who were paid, got 
100 percent payment of their 
gratuities.

He said government also 
paid N1 billion to offset the bal-
ance of severance allowance of 
government’s political appoin-
tees who served the immediate 
past administration of Gbenga 

Odeka Bisong (Zimbabwe). 
Delta: Janet Olisa (Jamai-

ca), Edo: Itegboje S.Sunday 
(Permanent Mission in New 
York), Queen I. Worlu (Cuba).

Others are: Ekiti: Olatunde 
Adesesan (Angola), Em-
manuel Kayode Oguntause 
(Benin), Enugu: Lilian Onoh 
(Namibia). 

FCT: Adamu Shuaibu 
(Rwanda), Gombe: Manaja 
Isah (Israel), Habu Gwani 
Ibrahim (Zambia), Imo: Ngozi 
Ukaeje (Portugal), Kenneth 
C. Nwachukwu (Cameroon), 
Jigawa: Bello Kazaure Hues-
sini (North Korea), Kaduna: 
Enoch Pear Duchi (Ireland), 
Kano: Garba Baba (Poland), 
Rabiu Akawu (Algeria). 

Katsina: Usman Aliyu (Chi-
na), Ibrahim Hamza (Iran), 
Kebbi: Umar Salisu (Botswa-
na), Kogi: Momoh Omeiza 
(Liberia), Kwara: Kadiri Ayinla 
Audu (Permanent Mission, 
Geneva) and Olufemi Abikoye 
(Ghana).

for the resumption of construc-
tion on the Second Niger Bridge 
by the Ministry of Power, Works 
and Housing.

The project was estimated to 
be N130 billion out of which the 
immediate past administration 
said it spent N10 billion as of 
January 2015.

Babatunde Fashola, minister 
of power, works and housing, 
who briefed along side the min-
isters of information and culture, 
Lai Mohammed, and finance, 
Kemi Adeosun after the FEC 
meeting presided over by Presi-
dent Muhammadu Buhari, said 
the bridge was initially conceived 
as a Public Private Partnership.

“The bridge is meant to give 
relief to the existing Niger Bridge 
and improve connectivity be-
tween the West and the East.

“The project was conceived 
first as a PPP with government 
financing but negotiations had 
not been concluded and it is 
important to continue to work 
there,” Fashola said, adding that 
the works could only be done 
during the low tide especially at 
this time of the year before the 
water levels rises.

Paris debt refund: NLC directs monitoring of utilisation by governors 

Leadership of Nige-
ria Labour Congress 
(NLC) on Wednes-
day directed all the 

36 state councils to ensure ef-
fective monitoring of receipt 
and utilisation of refund from 
Paris debt deductions to state 
governments.

The Federal Government 
through the Ministry of Fi-
nance had earlier this month 
approved the sum of N522.74 
billion as part of the fiscal 
stimulus plan to be paid to 
the 36 state of the federation 
as part of the reimbursement 
for the over-deduction on the 
Paris Club loan.

When paid, states are ex-
pected to pay outstanding 
salaries to their workers rang-
ing between three to nine 
months, to cushion the effects 
of the economic recession.

President Muhammadu 
Buhari, who gave the approv-
al, had directed that the Debt 
Management Office (DMO) 
should subject the claims to 

verification.
Federal Government had 

reached a conditional agree-
ment to pay 25 percent of the 
amount claimed by the state 
governors subject to a cap 
of N14.5 billion to any given 
state.

In line with the agree-
ment, state governments 
had submitted their claims of 
over-deductions for external 
debt service arising between 
1995 and 2002, as a result of 
First Line Charge deductions 
from Federation Account Al-
location Committee (FAAC) 
allocations.

The NLC’s directive was 
contained in a letter with 
Ref. No: NLC/NS/SC/B/56 
dated December 20, 2016, 
separately addressed to the 
chairperson of the Congress 
across the 36 states of the Fed-
eration and Federal Capital 
Territory (FCT).

Peter Ozo-Eson, NLC gen-
eral secretary, also urged the 
state councils to forward the 
update reports to the na-
tional secretariat, Abuja. “It 

has come to our notice that 
disbursement of the refund 
of Paris debt deductions has 
recently been made to states.

“This represents a major 
injection of funds into the cof-
fers of the state governments.

“Given this development 
all state councils of the Con-
gress are enjoined to monitor 
closely the amount received 
in their states and engage 
with their state governments 
to ensure that the substantial 
part of the funds is used for 
defraying outstanding arrears 
of salaries and pensions and 
gratuity.

“We are informed that the 
Federal Government guide-
line in releasing these funds 
stipulates that at least fifty 
percent of receipts should be 
applied for payment of such 
salary arrears and pensions.

“You are, therefore, ex-
pected to follow up with your 
state government to ensure 
compliance. Please keep the 
national secretariat informed 
of your efforts and outcomes,” 
the letter read.

… as FEC approves further work on second Niger Bridge

L-R: Paul Richardson of World News Media Limited; Herbert Wigwe, GMD/CEO, Access Bank plc, and Omobolanle Victor-
Laniyan, head, sustainability, Access Bank, at the London Stock Exchange, where Access Bank received the award for 
‘Best Sustainable Bank 2016’ from the World Finance Magazine.

Daniel between 2007 and 2011, 
but did not disclose how much 
the government paid the po-
litical appointees who served 
the current administration of 
Governor Ibikunle Amosun 
between 2011 and 2015.

When Adeoluwa was asked 
about the source of the fund 
disbursed despite dwindling 
revenue, he said the state gov-
ernment had to augment the 
money released to it by the 
Federal Government recently 
through the Paris Club fund 
from the savings it had made, 
adding: “The President Muham-
madu Buhari administration is 
desperate to minimise hardship 
on Nigerians.

“Federal Government re-
leased some funds to states 
and Ogun State is also among. 
What we got was far less to the 
total amount of N12.5 billion 
we have paid to pensioners on 
workers’ deductions and that of 
ex-political appointees.

Nigerian small  and 
medium enterprises 
(SMEs) are hampered 

by smuggling and high import 
tariff, both of which are pre-
venting many of them from 
reaching their full potential. 

According to a report by 
The Economist on Nigeri-
an SMEs, smuggling ranks 
among the biggest problems 
facing SMEs in Nigeria.

Quoting the World Bank, 
The Economist says esti-
mates of textiles smuggled 
into Nigeria through Benin 
Republic are worth $2.2 bil-
lion a year, compared with the 
local Nigerian production of 
$40 million annually.

“Installing more effective 
checks to kick out illegal im-
ports would provide a major 
boom to local industries,” The 
Economist says in a report 

crack down on illegal smug-
gling and pirating of goods 
from abroad.

Similarly, the report states 
that a 62.5 percent tariff was 
levied on imported books in-
tending to protect local print-
ing companies between 2013 
and 2014. This threatened to 
destroy flourishing publish-
ing businesses that have been 
forced to import books due to 
the low quality of domesti-
cally produced ones.

The Economist quotes 
the founder of publishing 
house Cassava Republic, 
Bibi Bakare Yusuf, who said 
that her firm had to dispose 
of 20,000 books printed in 
Nigeria because of their 
poor quality.

According to Bakare Yu-
suf, “pirated books from India 
and China are entering Nige-
ria through a vast distribution 
network.”

ELIZABETH ARCHIBONG
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Minister of Finance Kemi 
Adeosun on Wednes-
day said the Integrated 

Payroll and Personnel Informa-
tion System (IPPIS) automati-
cally shut down on any Ministry, 
Department or Agency that had 
overdrawn its budgetary alloca-
tion or was over staffed.

Adeosun said this was the 
major reason some agencies of 
government were yet to receive 
their November salaries as they 
prepare for the yuletide celebra-
tions.

There had been public outcry 
by civil servants, especially those 
from the Federal Road Safety 
Corps and Nigeria Security and 
Civil Defence Corps who were 
yet to receive their November 
salaries.

The minister, who was re-
sponding to questions on the fate 
of civil servants at the post-Fed-
eral Executive Council briefing, 
said already they had requested 
for and received virement from 
the National Assembly for those 
affected so that they could pay 
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Corruption: Whistle blowers to get 5% of recovered loot

Federal Government 
has approved a whistle-
blowing programme 
that will reward anyone 

who voluntarily discloses infor-
mation about a possible finan-
cial misconduct or violation 
with between 2.5 and 5 percent 
of the recovered or concealed 

L-R: Seun Atte, assistant manager, business development, National Lottery Regulatory Commission; Adeeola Ogunyemi, 
divisional head, retail, Lagos Island, Guaranty Trust Bank plc, and Babatunde Ajayi, head, products and promotions, at the 
Porsche 911 giveaway draws in Lagos, yesterday.             Pic by Francis Abiagam

public funds.
The policy, which was ap-

proved by the Federal Executive 
Council on Wednesday during 
its meeting at the Presidential 
Villa, Abuja, will help to expose 
financial or financially related 
crimes, reducing the rate of pil-
fering in government establish-
ments, giving room for account-
ability and transparency in the 
management of public funds.

Council approved the new 
policy following a memo by the 
minister of finance, Kemi Adeo-
sun, at its last session for year. 
The policy is expected to bridge 
the gap until the Whistle Blow-
ers Protection Bill is passed by 
the National Assembly.

Briefing journalists after 
the FEC meeting, minister of 
finance alongside ministers 
of works, power and housing, 
Babatunde Fashola, and the 
minister information, Lai Mo-
hammed, said the new policy 
would also improve Nigeria’s 
Open Government Ranking 
and Ease of Doing Business 
Indicators as well as aid the 
recovery of public funds that 

could be deployed to finance 
Nigeria’s infrastructure deficit.

Whistle blowers are entitled 
to a reward as well as protection 
by the relevant government 
agencies, depending on the kind 
of information they provide.

“It depends. If there is a vol-
untary return of stolen or con-
cealed public funds or assets on 
the account of the information 
provided, the whistleblower 
may be entitled to anywhere 
between 2.5% (minimum) and 
5% (maximum) of the total 
amount recovered.

“You must have provided 
the Government with informa-
tion it does not already have 
and could not otherwise obtain 
from any other publicly avail-
able source to the government,” 
Adeosun said.

The programme may also 
boost the President Muham-
madu Buhari’s anti-corruption 
war as well as improve the level 
of confidence in public entities. 
Nigerians may also cash in on 
the opportunity to make extra 
money from reporting graft, 
even as the authorities say tips 

will be well verified before a 
case is opened.

Explaining how the pro-
gramme will work, Adeosun 
said a secured portal has been 
created for the submission and 
follow-up of information. Once 
the information is submitted, 
the portal will generate a unique 
reference number.

Information can be submitted 
on the mismanagement or misap-
propriation of public funds and as-
sets (e.g. properties and vehicles); 
Financial malpractice or fraud; 
Collecting/soliciting bribes; Cor-
ruption; Diversion of revenues; 
Fraudulent and unapproved 
payments; Splitting of contracts; 
Procurement fraud (kickbacks 
and over-invoicing, etc.).

However, the programme 
does not apply to personal 
matters concerning private 
contracts or agreements.

More Nigerians will be en-
couraged to come forward with 
information without fear of vic-
timisation, as has been the case 
in the past as information can 
also be submitted anonymously 
on the portal.

FG donates 2 rice mills to boost 
Lagos-Kebbi initiative

Holidaymakers stranded as fuel scarcity causes flight delays, cancellations

an earlier promise by Lagos 
to sell rice this Christmas at 
subsidised prices of N12,000 
for 50kg, N6,000 for 25kg and 
N2,500 for the 10kg bag.

Governor Akinwunmi 
Ambode alongside his Kebbi 
counterpart, Atiku Bagudu, 
who unveiled the Lake Rice 
in Ikeja, Wednesday, told 
journalists that the initiative 
had received the support of 
the Federal Government with 
a donation of two rice mills 
in Lagos.

“Today is an historic day 
for Lagos and Kebbi states. 
In March 2016, we signed an 
MoU with an understanding 
that we, being proudly Ni-
geria, want to come out with 
what is made in Nigeria and 
what is good in Nigeria. 

“Lake Rice is of good qual-
ity. The major difference be-
tween Lake Rice and the ones 
imported is that the imported 
has a minimum five to six 
years life span, but Lake Rice 
is fresh,” Ambode said.

Bagudu, on his part, said 
the partnership confirmed 
both states’ commitment to 
the agenda of making Nigeria 
a big market in Africa. 

“I am proud of this joint 
venture. We can do more with 
other commodities like co-
coa, soya beans and sorghum, 
and I am very glad that we 
are launching the Lake Rice 
today,” Bagudu said.

of the total in Q4, passenger 
numbers declined by 153,320 or 
17.99 percent in Q1, to 698,729 
or 48.22 percent of the total.

According to the quarterly 
report, year-on-year, the Q1 
2015 volume of travellers was 
294,011 passengers or 8.61 
percent greater than the figures 
recorded in the correspond-
ing quarter of 2014, whereas 
Q4 was 594,317 passengers or 
16.65 percent greater than the 
number recorded in the closing 
quarter of 2013.

“My client has an appoint-
ment in Abuja few hours from 
now and she is supposed to be 
boarding now, but the airline 
just made an announcement 
that the flight will be delayed 
for another one hour due to 
scarcity of aviation fuel,” a travel 
agent told BusinessDay.

According to him, ‘the flight 
has been delayed due to scar-
city of aviation fuel,’ which as 
become a standard announce-
ment at Nigerian airports, 
where passengers spend much 
of the day waiting for their 

Federal Government has 
donated two rice-pro-
cessing mills to Lagos 

State, to boost the Lagos-
Kebbi local food production 
initiative, from next year.

A major component of the 
collaboration between Kebbi 
and Lagos is rice production, 
to be known as Lake Rice, 
with the target to bridge Ni-
geria’s rice import gap by at 
least 70 percent.

Nigeria’s domestic de-
mand for rice is recently put 
at 6.3 million metric tons, but 
the country produces only 2.3 
million metric tons annually, 
leaving a supply-demand gap 
of 4 million metric tons, ac-
cording to the Federal Min-
istry of Agriculture and Rural 
Development.

Under the agreement, 
Kebbi, which is blessed with 
vast arable land, will do more 
of the rice cultivation while 
Lagos,  which consumes 
about 798,000 metric tons of 
milled rice per year, would do 
the milling at its rice plant in 
Imota, Ikorodu. 

The mill is presently un-
dergoing capacity upgrade 
from 2.5 to 10 metric tons per 
hour. But as a show of com-
mitment to the agreement, 
both states, Wednesday, in 
Lagos unveiled bagged rice 
brought in from Kebbi to fulfil 

This Christmas season is 
already looking bleak 
for many passengers 
who spend hours at 

Nigerian airports waiting for 
their flights, some of which 
eventually get cancelled as a 
result of aviation fuel scarcity.

It has been established that 
passenger traffic is higher dur-
ing Christmas, meaning more 
passengers will be affected by 
this delay.

According to the Nigeri-
an Aviation Sector report for 
2014/2015, there was a rise in 
patronage level, which peaked 
in Q4 of 2014, with 4,163,762 
million passengers travelling, 
up 227,744 or 5.59 percent from 
Q3 of the same year.

The report said highest 
numbers of international pas-
sengers for both Q3 of 2014 and 
Q1 of 2015 were recorded at the 
Murtala Mohammed Airport 
(MMA) Lagos, with 852,049 
passengers or 71.36 percent 

JOSHUA BASSEY
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flights.

“Most domestic flights have 
been delayed for hours or can-
celled in the past two weeks, 
leading to subsequent loss of 
business. This should not be 
happening at a time like this 
when there is Christmas rush 
and passengers are longing 
to get to their destinations,” 
Bankole Bernard, president, 
National Association for Nige-
rian Travel Agents (NANTA), 
said.

However, Hadi Sirika, 
minister of state for aviation, 
yesterday, appealed to pas-
sengers, saying, “While this 
recession will last and while 
this problem of forex avail-
ability will last, we’ll have to 
appeal to Nigerians and other 
people that pass through our 
airports to exercise patience 
and be aware of the situation.”

Nigeria is trying to import 
more jet fuel but passengers 
must be patient as a shortage of 
foreign currency will continue 
to hurt the airline industry, the 
minister of aviation said.



Germany issues 
Europe-wide 
alert for suspect it 
tried to deport

G
erman authorities 
had attempted to de-
port a Tunisian man 
being sought in con-
nection with Mon-

day’s deadly attack on a Berlin 
Christmas market but were unable 
to do so because Tunisia refused 
to recognise him as a citizen.

A Europe-wide police alert is-
sued for Anis Amri, 24, described 
him as “dangerous and armed” 
and offered a €100,000 reward for 
information leading to his arrest.

Mr Amri, whose documents 
were found in the cab of the truck 
used in the assault, had been in-
vestigated by authorities in Berlin 
on suspicion of preparing a terror-
ist attack, but the probe had been 
closed, said Ralf Jäger, interior 
minister for the German region of 
North Rhine-Westphalia.

The sequence of events illus-
trates the problems Germany has 
encountered in trying to deport 
refugees whose asylum applica-
tions are unsuccessful. It also 
indicates the nation’s broader 
security challenge posed by the 
massive influx of refugees during 
the past two years, many of them 
from Muslim countries in the 
Middle East.

Security officials have long 
warned that militant groups such 

Here’s a paradox. It has 
become a Wall Street 
truism that a rising US 
stock market is the in-

evitable consequence of low inter-
est rates. The argument is simple. 
Share prices are determined by 
the future profits of the underlying 
companies and the rate at which 
those future profits are discounted 
back to the present. The discount 
rate reflects opportunity cost. 
Owning stocks means forgoing 
the riskless nominal return on 
US Treasuries. If the yield on the 
bonds is low, then the discount 
rate should be low, and stock 
prices high.

Many investors have been 
happy to believe this, even as 

as Isis are smuggling operatives 
into Germany under cover of the 
migrant wave.

Angela Merkel, chancellor, said 
this week it would be “particularly 
sickening” for the “many, many 
Germans who every day help refu-
gees” if the perpetrator turned out 
to be an asylum seeker.

Mr Jäger said German au-
thorities had rejected the Tunisian 
man’s application for asylum in 
June, but he could not be deported 
because he did not have a valid 
passport.

Germany asked the Tunisian 
authorities to issue him with the 
necessary papers, but they initially 
refused, saying he was not Tuni-
sian. “The papers were not issued 
for a long time. They arrived today. 
I do not want to comment further 
on this fact,” Mr Jäger said.

He added that Mr Amri, who 
arrived in Germany in July 2015, 
had been on the radar of sev-
eral German security agencies 
because of apparent links to Is-
lamist extremists. Prosecutors in 
Berlin had investigated him on 
suspicion of planning a “serious 
state-endangering crime”, Mr 
Jäger added.

Mr Amri had lived in various 
locations, including North Rhine-
Westphalia, before moving to 
Berlin in February, and had vari-
ous aliases.

scepticism about the health of the 
economy persisted. Then Donald 
Trump won the presidency. The 
market quickly concluded that this 
meant economic revival. The US 
10-year bond yield has risen from 
1.8 to 2.6 per cent. Yet the S&P 500 
has responded to the higher dis-
count rate by going up - 6 per cent; 
the Dow Jones Industrial Average 
is flirting with 20,000. This is the 
more striking because, by almost 
every measure (the ratio of price to 
earnings and price-to-asset value 
for example), the market was al-
ready expensive - below only the 
2000 and 1929 peaks.

How did we change our minds 
so quickly about the link between 
yields and stock prices? Corporate 

UK trade unions flex their weakened muscles

For Alex Morvan, one of 300,000 
passengers hit by the strike at 
Britain’s Southern rail com-
pany, it is already a winter of 

discontent.
Morvan, 46, a human resources 

manager, regularly misses engage-
ments because of cancelled trains and 
often sees his one-hour commute to 
London stretched to two hours or more 
- when he can make it into the city at all.

“[The service is] so poor it’s ridicu-
lous,” he said at the capital’s Victoria 
train station.

Now there are fears his pain may be 
felt more widely, with British Airways 
cabin crews, Virgin Airlines pilots and 
Post Office workers all poised to take 
industrial action in the days ahead. 
Another planned strike by airport bag-
gage handlers was called off after an 
improved pay offer was made.

In a country already grappling with 
the uncertainty unleashed by the June 
vote to leave the EU, the overlapping 
strikes have triggered fears that Britain 
may be returning to an era of strife be-
tween employers and workers.

“Everyone’s jumping on the band-
wagon, trying to get things the way they 
want them,” Mr Morvan complained.

In fact, the labour disturbances this 
holiday season pale in comparison 
with the late 1970s’ strikes that rattled 
the economy, brought down a Labour 
government and ushered in Conserva-
tive prime minister Margaret Thatcher.

During the peak year of the “winter 
of discontent” in 1978-79, some 30m 
work days were lost to strike action. By 
contrast, the total was a little more than 
300,000 days to the end of October, 
in what has been a decade of relative 
industrial harmony.

“This is different . . . It’s not an 
earth-shattering crisis,” said John 

Bryson, professor of enterprise and 
competitiveness at Birmingham uni-
versity, estimating that the damage to 
the economy would be measured in 
millions of pounds, not billions.

The Trades Union Congress, Brit-
ain’s largest union confederation, 
agreed.

“If you look at the trend, strike 
action has become less and less com-
mon,” said a spokesman, calling the 
latest actions “a series of different 
disputes on different issues”.

Of those, the Southern fight has 
been dragging on for months. It centres 
on plans by Govia Thameslink Railway 
to install driver-operated doors, negat-
ing the need for conductors; staff say 
they oppose the move on grounds of 
safety. The other disputes are related 
to pay and pensions and store closures.

While Mr Morvan’s misery is very 
real, much has changed in labour 
relations since the days when dozens 
of industrial actions might be affect-
ing the UK at any one time and union 
bosses such as miners’ leader Arthur 
Scargill could credibly threaten to 
bring Britain to its knees. Union mem-
bership has fallen by more than half to 
about 6m as the industrial jobs and big 
factories that were union mainstays 
have gone. Legislation has made it 
harder for unions to launch strikes and 
co-ordinate them. The Trade Union 
Act, passed this year, requires unions 
to muster a turnout of at least 50 per 
cent for a strike ballot.

Many of the entities targeted - such 
as railways and post offices - are no 
longer government-controlled behe-
moths. That tends to minimise the 
scale of strikes. To those well-known 
factors, Guglielmo Meardi, professor 
of industrial relations at Warwick Busi-
ness School, offers a less appreciated 
one: inflation. When it was running 
at double-digits, as in 1979, public 

sector workers felt their wellbeing was 
on the line in pay disputes. The recent 
low-inflation era has removed some of 
the pressure.

So far Theresa May, prime minister, 
has shown restraint. She called the 
strike disruption “completely unac-
ceptable” this week, but backed away 
from fresh legislation. That may reflect 
her desire to court working class voters 
- or the fact the state no longer owns the 
railways, and thus has limited options.

The strikes also pose dilemmas 
for the opposition Labour party. Its 
leader, Jeremy Corbyn, has risen to 
power with the support of unions and 
hard-left activists. Voters affected by 
the rail strike may look with disdain 
at the thousands of pounds donated 
to Mr Corbyn’s election campaigns by 
unions representing Southern’s drivers 
and conductors.
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My Christmas tree lights are illuminating

EU court judge questions Brussels’ trade deal powers

O
n Sunday my family 
and I will unwrap our 
Christmas presents 
under a glossy Nord-
mann fir tree that was 

brought to the door of our London 
home last week. It is festooned with 
decorations and a string of lights.

There is nothing unusual in that: 
the same or similar no doubt goes 
for many readers. But our Christ-
mas tree and its decorations are 
symbols of more than the festive 
season. They also epitomise the way 
in which technological innovation 
occurs steadily and stealthily as 
companies compete globally.

This thought occurred to me the 

other day as I was admiring our 
tree and realised that its appear-
ance would have been impossible 
not long ago. It is covered with 
light-emitting diodes instead of 
incandescent bulbs and they glow 
in a warm white that is cosier than 
the harsh blue-white of older LEDs.

The lights are better in other 
ways, too. They were cheaper - £23 

for a 30m string of 300 lights - and 
more reliable than the Christmas 
tree lights of my youth, which 
were wired in series so a whole 
line would go dark if a bulb burst 
or loosened. They are also energy 
efficient: LED bulbs do not get hot 
and can be safely touched.

It encouraged me to find out 
more about our Christmas lights, 

and this is what I discovered.
We bought them on Amazon, 

influenced by the price and the 
number of stars in the customer 
reviews. They came from a small 
UK company called Ansio, a Finn-
ish word for “merit” or “worth”, 
which its founders chose because it 
sounded good, started with A, and 
was not taken.

Continued from page A1

A top judge in the Euro-
pean courts has said 
that national parlia-
ments should ratify key 

aspects of EU trade deals, throw-
ing a potential spanner into the 
workings of Britain’s post-Brexit 
relationship with the bloc.

The opinion published by 
the European Court of Justice 
yesterday also deals a blow to the 
European Commission, which 
has argued that EU institutions 
should be able to approve free-
trade agreements without the 
need for lengthy, and increas-
ingly politically volatile, national 
ratification procedures.

Jean-Claude Juncker, com-
mission president, reluctantly 
conceded this year that national 
capitals should be able to ratify 
the EU’s free-trade deal with 
Canada, a concession that in 
effect allowed the regional gov-
ernment of Wallonia to hold the 
deal hostage.

The commission, which had 
initially argued that the Canada 
deal, the Comprehensive Eco-
nomic and Trade Agreement 

(Ceta), could simply be approved 
by the European Parliament and 
the EU Council, insisted at the 
time that the decision should not 
be seen as a precedent.

Eleanor Sharpston, an ad-
vocate- general at the ECJ in 
Luxembourg, said yesterday that 
there were clear limits to how far 
trade policy could be considered 
an “exclusive” competence of the 
EU institutions.

Her opinion sets out areas 
where competence “is shared 
with” governments, and which 
must lead to national ratification 
if they are included in a trade 
deal. These include provisions 
on trade in the transport sector, 
certain types of investment, and 
elements covering social and 
environmental standards.

Her assessment is not the 
court’s final opinion on the mat-
ter although the ECJ does tend to 
follow the lead of its top judges 
in the majority of cases.

The opinion directly con-
cerns an EU free-trade deal with 
Singapore agreed in 2014, but 
whose ratification has been on 
hold pending clarification from 
the court.

The case was brought by the 
commission in a bid to clarify 
the meaning of the EU’s Lisbon 
treaty. For the UK, the ruling 
raises the possibility that a bilat-
eral free-trade deal provisionally 
struck with the EU post-Brexit 
deal could be vetoed by a single 
national, or even regional par-
liament.

Ceta required approval from 
four parliaments in Belgium 
alone.

The commission said that the 
opinion was “an important ele-
ment contributing to the court’s 
reflection, so we are of course 
carefully analysing it. However, 
it must be clear that no definitive 
conclusions can be drawn” until 
the court gave its final view.

André Sapir, senior fellow at 
the Bruegel think-tank, said it 
was too early to say what the con-
sequences could be for Brexit. 
Still, he said, should the court 
back the advocate-general’s 
opinion, it would “increase the 
uncertainty around trade deals 
in general”.

He added: “It complicates 
the process, there’s no doubt 
about it.”

A group of lawyers has 
filed a lawsuit against 
the Chinese government 
for failing to prevent the 

severe smog that has covered the 
north over the past week, under-
lining the discontent voiced by 
tens of millions of citizens online.

Beijing and many other cities 
in northern China are entering 
their sixth consecutive day of 
pollution “red alerts”, which have 
closed down schools, roads and 
factories. More than 350 flights 
were grounded in Beijing on 
Tuesday due to poor visibility.

“Progress on air pollution has 
been lots of talk and hardly any 
action for the past few years,” 
wrote Cheng Hai, a Beijing-based 
lawyer, in the preface to the law-
suit. He is one of five lawyers 
bringing a case against the local 
governments of Beijing, Tianjin 
and Hebei - three regions in the 
smog-afflicted north - for failing 
to implement their own environ-
mental laws.

“This is the first time that law-
yers have used an administrative 
lawsuit to protest the govern-
ment’s treatment of air pollution,” 
said Wu Qiang, a former lecturer 
in politics at Beijing’s Tsinghua 
University, who writes on political 
protests. “It marks a new stage in 
the environmental movement.

“Pollution affects everyone, 
across different classes, different 
backgrounds - and people are be-
coming more aware of the issue.”

The lawyers’ letter was shared 
on Weibo, China’s version of 
Twitter, but several posts have 
since been deleted. These posts 
can still be seen on FreeWeibo.
com, a website that tries to save 
censored Weibo posts before they 
are taken down.

“Severe pollution” is one of the 
top 10 trending topics on Weibo, 
with more than 230m readers.
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profits may receive a boost from 
Mr Trump’s policies. He wants to 
cut corporate taxes and Congress 
will agree. He wants more deficit 
spending, which is strongly corre-
lated with higher earnings. Ameri-
can businesses are over regulated. 
If Mr Trump hacks at the red tape, 
friction should leave the system.

This optimism ignores the 
problem that any boost to profits 
would have to offset interest-rate 
driven declines to valuations 
which (in terms of the price-to-
earnings ratio) are more than a 
fifth above their 10-year average, 
and further above their longer-
term averages. Another rate-
driven profit depressant is the 
stronger dollar, which makes US 
exports less competitive. All of this 
assumes that Mr Trump abjures 
the growth-killing tariffs he often 
praises.

Investors should look at the 
above with trepidation. So may 
Mr Trump: entering office with a 
feverish stock market is a mistake 
Ronald Reagan avoided. Out-
side of their retirement accounts, 
Americans can be more sanguine. 
This is because a falling market 
need not signal a weakening 
economy or economic misman-
agement, just as a rising market 
need not signal a boom, as in the 
past seven years.

High profits do not imply high 
economic growth. The record 
profits of recent years have accom-
panied sluggish output. Perhaps 
the economy has become less 
competitive. Companies that do 
not fear competition do not see the 
need to invest. They retain capital 
as profit instead. And investment 
is the key driver of growth. A 
trustbusting Mr Trump would be 
great for the economy and bad for 
profits. It may also be that short-
termism among managers means 
they prefer dividends and share 
buybacks to investment. Whatever 
its cause, it would be welcome 
news if the pattern of low growth 
in investment and strong profits 
were to reverse - but this would 
likely hurt share prices.

Jean-Claude Juncker, commission president

JOHN GAPPER

JIM BRUNSDEN

YUAN YANG
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U
ber racked up pro-
for ma losses  of 
more than $800m 
in this year’s third 
quarter, as a price 

war with rival car-hailing service 
Lyft in the US and heavy spend-
ing on new initiatives weighed 
on its figures, according to a 
person familiar with its financial 
performance.

But the latest numbers also 
pointed to an underlying im-
provement since Uber threw in 
the towel in its battle for market 
share with Didi Chuxing in China.

That retreat has relieved Uber 
of the losses from subsidising 
rides in China and enabled it to 
book a net profit, thanks to the 
value of the Didi stake it has as-
sumed - though it has also meant 
giving up on the growth potential 
from the world’s biggest car-
booking market.

The third-quarter figures, first 
reported by tech news site The 
Information, show that Uber 
still faces steep losses even after 
pulling back from China. After the 

Turkey’s lira, the second 
worst performing cur-
rency of 2016, reverted 
to type with volatile trad-

ing after the central bank kept 
interest rates unchanged.

After strengthening nearly 1 
per cent ahead of the meeting, 
the lira came back under pres-
sure and was trading at about 
TL3.54 to the dollar, although 
further turmoil pushed it higher 
in late London trading.

Concerned about the cur-
rency’s slump and the country’s 
struggling economy, the central 
bank defied pressure from Recep 
Tayyip Erdogan, president, and 
raised rates last month in the first 
increase since 2014.

However, the lira has re-
mained weak and hit an all-time 
low of TL3.5840 in early Decem-
ber amid political worries and 
a rising oil price. A majority of 
economists surveyed by Bloom-
berg expected the central bank to 
hold borrowing costs yesterday.

Political tensions are rattling 
EM investors more broadly. The 
assassination on Monday of Rus-
sia’s ambassador in Ankara hit 
appetite for EM assets, according 
to Maxim Korovin of VTB Capital, 

China debt row hinges on disputed seal

first quarter of the year the San 
Francisco-based company boast-
ed of hitting a milestone as its op-
erations turned cash flow-positive 
in developed markets, comprising 
the US, Canada, Europe, Australia 
and New Zealand. But it fell back 
into cash flow losses as the battle 
with Lyft intensified.

Uber has also pumped up 
spending on new technology 
and other initiatives, adding to 
the red ink. 

These have included launch-
ing its first experimental self-
driving car service, in the US city 
of Pittsburgh, investing in a map-
ping service to rival Google Maps 
and expanding its food delivery 
service UberEats.

The third-quarter loss, though 
a rise from less than $600m in the 
first quarter, was still smaller than 
that incurred during the second 
quarter, said the person familiar 
with its numbers, thanks to its 
withdrawal from China. At the 
same time, according to the per-
son, net revenue - the amount of 
money Uber keeps from all fares 
paid - has climbed from about 
$1bn in the first quarter to $1.7bn.

a Russian bank.
This year the lira has fallen 17.5 

per cent, a plunge exceeded only 
by the Argentine peso. In the past 
month alone, the Turkish cur-
rency has dropped 4.7 per cent.

A record low touched on 
December 2 could be breached, 
said Win Thin, strategist at Brown 
Brothers Harriman, because of 
investor disappointment at the 
central bank decision.

“We had hoped that recent 
lira weakness would push the 
bank into hiking rates again,” he 
said. “However, we know that 
the bank is under pressure not 
to tighten further.

“With the lira remaining weak 
and oil prices rising, price pres-
sures are likely to pick up and 
will ultimately require further 
tightening in 2017 as well.”

A rate rise was the most ef-
ficient tool available to stabilise 
the “battered” lira, said Piotr Ma-
tys, EM strategist at Rabobank, 
but policymakers were under 
political pressure not to tighten.

Other means deployed in-
cluded Mr Erdogan’s entreaty 
to Turks to buy liras or gold. But 
while such measures offered 
some respite, the currency was 
“not out of the woods just yet”, 
Matys said.

A Chinese investment 
bank is under pressure 
from more than 20 fi-
nancial institutions to 

honour a bond financing deal 
agreed by a rogue employee who 
allegedly forged an official seal.

The incident highlights risks 
that leveraged bets on rising Chi-
nese bond prices will inflict losses 
as a correction runs its course.

Chinese bond prices fell 
sharply last week after the US 
Federal Reserve indicated faster 
monetary tightening than mar-
kets had expected.

Meanwhile capital outflows 
are pushing up interest rates as 
liquidity drains out of the main-
land banking system.

Before the correction, money 

borrowed to buy bonds had 
driven a bull run. However, the 
People’s Bank of China has al-
lowed short-term borrowing 
rates to rise in recent weeks, in 
what analysts say is an effort 
to squeeze leverage out of the 
market.

Sealand Securities, listed in 
Shenzhen, faces “huge” losses 
on a financing deal involving 
Rmb10bn ($1.4bn) in bonds, 
the Beijing Times has reported. 
A senior executive in the in-
vestment bank’s bond division, 
Zhang Yang, has left the country 
and is unreachable, according to 
the article.

The deal was reportedly a 
so-called proxy holding arrange-
ment - a popular structure where 
leverage is used to invest in bonds 
or other securities.

In a stock exchange filing Seal-
and said it had not authorised Mr 
Zhang and another employee to 
sign bond financing contracts on 
its behalf and that the company 
seal used on the documents was 
fake.

Trading in Sealand’s shares 
has been halted since Thursday 
pending an internal investigation 
into the incident.

Sealand said, in a separate fil-
ing on Monday, it was “actively 
communicating” with financial 
institutions over the case.

Police were investigating the 
incident, the bank said on its 
website.

Detailed notes of meetings 
between the bank and 22 coun-
terparties, including commercial 
lenders and securities compa-
nies, have circulated online. 

Turkish lira’s plight deepens as 
central bank stands pat

The credit investment group 
spun out of JPMorganthis 
year has raised one of the 
largest debt funds of 2016, 

in the expectation that rising vola-
tility and regulatory changes will 
create lucrative opportunities in the 
years ahead.

HPS Investment Partners, for-
merly known as Highbridge Prin-
cipal Strategies, has completed a 
$6.6bn mezzanine debt fund after 
raising money from pension and 
sovereign wealth funds and is prom-
ising to back companies that need 
debt financing for acquisitions or 
corporate restructurings.

Such mezzanine funds have 
been expanding beyond their tra-
ditional role as a financier to pri-
vate equity-sponsored leveraged 
buyouts, sensing an opportunity to 
provide capital to private businesses 
now Wall Street banks have pulled 

back from the market.
The completion of HPS’s fund-

raising comes less than two months 
after Blackstone raised $6.5bn for 
a mezzanine debt fund at its GSO 
credit investment division.

“Volatility is our best friend,” said 
Scot French, partner at HPS. “Brexit, 
the US election, the Opec about-face 
and the ongoing question of China’s 
evolution - such volatility makes tra-
ditional distributors such as banks 
more reticent than they are already, 
given the shackles put on them by 
regulatory bodies.

“If you have capital and you have 
scale, you can provide solutions to 
companies even when the world is 
volatile.”

The founders and management 
of HPS, now led by chief executive 
Scott Kapnick, bought back the 
business from JPMorgan in March.

The newly independent group 
has $34bn in assets under manage-
ment, spread across public and pri-

vate credit, including direct lending 
and leveraged loans. Its new mez-
zanine fund is its third such fund, 
and its largest to date.

Mr French and his partners have 
already begun investing the new 
money, backing a $60m acquisition 
of Cigar City Brewery by privately 
held Oskar Blues, the craft brewer 
behind Dale’s Pale Ale.

Private companies backed by 
earlier HPS mezzanine funds in-
clude Columbus Communications, 
a Caribbean cable provider, and 
Freeport LNG, a US natural gas 
exporter.

Underfunded pension funds and 
sovereign wealth funds are hungry 
for the high-yielding debt that man-
agers such as HPS, Goldman Sachs 
and GSO are promising to find, after 
years of ultra-low interest rates. 
Increasingly, as well as entrusting 
money to the managers, they are 
seeking to co-invest in underlying 
debt financing opportunities.

HPS completes $6.6bn debt fund and eyes opportunities

RICHARD WATERS

A5Thursday 22 December 2016 BUSINESS  DAYC002D5556

STEPHEN FOLEY

President Recep Tayyip Erdogan

GABRIEL WILDAU 

ROGER BLITZ



ANALYSIS In association with

Ajay Mathur, director-general of the Energy

FT
A6 Thursday 22 December 2016BUSINESS  DAY C002D5556

D
espite years of efforts 
to end it, nearly half 
the world’s popula-
tion still burns solid 
fuel indoors to cook, 

producing deadly fumes. But a 
trial programme in India is using 
technology to change entrenched 
habits. 

Puni Pradhan heaves a heavy 
metal pot on to her small stove, 
then hunches over it to feed 
wooden branches into a chamber 
below. It is a routine she follows 
twice a day before cooking the 
family meal, usually consisting of 
rice and a few vegetables.

Her house is one of 34 mud 
huts in the village of Notarpalli, a 
remote farming community three 
hours’ drive from Bhubaneswar, 
the capital of the eastern In-
dian state of Odisha. The village 
is flanked on one side by the lush 
mountains of the Eastern Ghats 
and on the other by sprawling 
paddy fields.

Any sense of rural idyll is dis-
pelled in Puni’s kitchen, however, 
where dark soot marks streak up 
the walls and across the ceiling - a 
sign of the damage that cooking 
the family’s meals is doing to all 
of them.

Puni Pradhan does not enjoy 
talking to strangers about her 
life, but her neighbour Rambha 
Pradhan (most of the villagers 
here share the same surname) 
explains what it is like cooking 
in a kitchen like this. “Everything 
gets dirty,” she says. “Our hands, 
our clothes, all the interiors of our 
house have all gone black because 
of the smoke.”

Nearly half of the world’s popu-
lation - about 3bn people - eat 
food cooked indoors on stoves 
fuelled by wood, coal or animal 
dung. In rural India the propor-
tion of people cooking indoors 
with solid fuel is 64 per cent, 
and an estimated 60 tonnes of 
cow dung is burnt for cooking 
each year. In many countries of 
sub-Saharan Africa, including 
Rwanda, Uganda and Ethiopia, 
the proportion is 98 per cent.

The noxious fumes are deadly, 
especially in the small, enclosed 
spaces of village kitchens. A study 
in southern India found that levels 
of harmful airborne particulates 
in households cooking with solid 
fuels are well over 2,000 micro-
grammes per cubic metre - far 
exceeding the level of 100 con-
sidered safe by India’s pollution 
control board.

The World Health Organisation 
estimates that solid-fuel stoves 
contribute to about 4.3m deaths 
a year, with tuberculosis, chronic 
bronchitis and lung cancer com-
mon in areas where they are used. 
They also contribute to climate 
change and air pollution, even in 
big cities such as New Delhi and 
Beijing, where solid-fuel cook-
ing is also common. According 
to estimates from New Delhi’s 
Energy and Resources Institute, 

nearly 40 per cent of India’s air 
pollution comes from domestic 
fuel burning.

For decades, researchers, char-
ities and non-governmental or-
ganisations have looked for ways 
of persuading people in India 
and around the world to switch to 
more efficient cooking methods, 
which use less fuel per unit of heat 
and often cost relatively little. But 
time and again, people in rural 
areas return to their traditional 
stoves - though until recently 
it has never been entirely clear 
why. “Three decades of efforts to 
promote both modern fuels and 
improved biomass stoves have 
seen only sporadic success,” a 
World Bank report found in 2014.

Now a project working in Puni 
Pradhan’s village may be uncover-
ing both the root of the problem 
and the solution. Using state of 
the art technology, researchers at 
Nexleaf, a non-profit organisation, 
monitor real-time usage of differ-
ent designs of new cooking stoves 
to find out which one is more pop-
ular and why, before feeding the 
data back to the manufacturers.

Small changes have been in-
corporated into the designs, and 
they seem to have worked: every 
villager in Notarpalli is now us-
ing a more modern stove eight 
months into the trial. The new de-
signs still burn wood, but they are 
around 25 per cent more efficient, 
and researchers say they could 
play a vital role in changing some 
of the villagers’ most entrenched 
domestic behaviour.

“Apart from this, it is not clear 
that any more than a couple of 
programmes are achieving results 
in the long term,” says Nithya 
Ramanathan, Nexleaf’s director.

Villagers in Notarpalli have 
long been suffering the effects of 

smoky stoves in their houses. But 
only since they began the shift to 
using cookers with more modern 
designs have they realised the toll 
it was taking, they say.

Rajani Pradhan has seen her 
husband’s tuberculosis worsen 
over the past 15 years. “Recently 
we have had to take him to hospi-
tal for major treatment,” she says. 
“He can’t work and we have to 
survive off my daily wage.” Every 
day she walks down the potholed 
track that leads out of the village to 
her job at a nearby farm, for which 
she earns around 150 rupees a day 
- about $1.80.

Rajani, Rambha and their fel-
low villagers have all been part 
of Nexleaf’s scheme. For the past 
few months they have been us-
ing a variety of stoves, but with a 
common feature: a small sensor 
attached to each one. The sensors 
are hooked to a blinking transmit-
ter box attached to one of the hut’s 
mud walls and powered by a solar 
panel.

This set-up allows researchers 
to tell exactly when each stove 
is being used. As soon as a fam-
ily stops using one, caseworkers 
can visit and start asking detailed 
questions about why.

“We knew there were millions 
of cookstoves that were allegedly 
being used [around the world] but 
actually standing under a table 
or being used as a pot,” she says. 
“Why has so much money gone 
into developing and distributing 
cookstoves and we weren’t getting 
the health benefits?” The organ-
isation discovered two things from 
the data. First, the time women 
spent using the stoves was far less 
than they had told the researchers. 
Second, many of the problems 
they reported were surprisingly 
easy to solve.

Towards a new design
Sitting on a small plastic chair 

as the sun sets over the village, 
Rambha explains why she stopped 
using an earlier version of a more 
efficient stove. “The feeder hole 
was very small,” she explains. “If 
we wanted to cook rice, which 
takes a longer time, it was difficult 
to feed the chamber. Also, the pot 
was too small so I couldn’t cook 
for 10-12 people.”

Nor did Puni Pradhan like the 
fan on the side - a design feature 
that was meant to make cooking 
more efficient. “The fan was just 
opposite the feeder, and the soot 
would fly out from that when 
used,” she says.

Minati Jani had a different 
problem. “The cooking happened 
too fast,” she says. “Earlier we 
could place more firewood in the 
mud stove and then go and do 
other work, but with this stove we 
needed to sit near it all the time.

“When I went out for work, my 
mother-in-law refused to use it, 
complaining that she could not 
cook in the new stove . . . That 
meant I had to do all the cooking, 
which made it even harder.” Tiny 
design faults such as these - prob-
lems that were not picked up in 
traditional aid programmes - may 
lie at the heart of previous failures.

A study in 2012 looked at an-
other programme, also in Odisha 
state, which subsidised stove con-
struction for 15,000 households 
over four years. “Initial household 
take-up and usage of the almost 
free new stoves was far from uni-
versal and then declined mark-
edly,” it found.

Ajay Mathur, director-general 
of the Energy and Resources In-
stitute based in New Delhi, says: 
“The improved cookstoves were 
made, but they didn’t take into 

account how people cooked. They 
wouldn’t realise, for example, that 
the stove for making rice should 
be different from the one for mak-
ing rotis.”

The feedback from villagers 
in Notarpalli has been incorpo-
rated into a new design, which is 
loaded from the side, has a larger 
hole and a larger burner. The new 
design worked - all but one of the 
three dozen houses in Notarpalli 
are now using it. The other is using 
a different design. Some of the vil-
lagers have buried their old mud 
stove under piles of firewood, 
unlikely ever to use them again.

Chandra Shekhar Sinha, lead 
climate change specialist at the 
World Bank, says: “The main thing 
holding clean cooking stoves back 
was the absence of an attractive 
product which meets people’s 
requirements. 

India - A recipe for clean air
KIRAN STACEY
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Coca-Cola Co. has agreed 
to buy a 54.5% stake in Co-
ca-Cola Beverages Africa, 

the soft-drink company’s largest 
African bottling business, from 
Anheuser-Busch InBev SA for 
$3.15 billion.

Coke said in October that it 
planned to exercise a change-of-
control clause for the business, 
which it plans to refranchise to 
another partner, after AB InBev got 
control of the stake when it bought 
SABMiller PLC.

The Atlanta-based company 
wants to keep AB InBev at arm’s 
length following speculation that 
it could become a future takeover 
target for the beer giant. AB InBev 
is also a major bottler of nonalco-
holic drinks in Latin America for 
PepsiCo Inc., Coke’s longtime rival.

For AB InBev, the deal repre-
sents its latest asset sale since its 
$100 billion-plus takeover of rival 
SABMiller, for which it won regula-
tory approval a few months ago.

Coca-Cola Beverages Africa 
is based in South Africa and has 
operations, including more than 
30 bottling plants, in 10 countries 
across southern and eastern Africa. 
Coke and South Africa-based Guts-
che Family Investments, another 
longtime bottling partner, own the 
rest of the business.

Coke and InBev also an-
nounced Wednesday that they 
had reached an agreement for the 
soft-drinks company to separately 
buy the brewer’s interest in bottling 
operations Zambia, Zimbabwe, 
Botswana, Swaziland, Lesotho, El 
Salvador and Honduras for an un-
disclosed amount. Coke also plans 
to refranchise those operations and 
expects both deals with AB InBev 
to close by the end of 2017.

Coke CEO Muhtar Kent said the 
company was in talks with a number 
of parties who are interested in the 
bottling businesses and would seek 
to refranchise the operations as soon 
as it had won regulatory approval.

The U.S. drinks maker has been 
divesting manufacturing and distri-
bution assets world-wide, as part of 
an “asset light” strategy to focus on 
its more profitable concentrate busi-
ness as soda consumption is slowing.

Industry analysts have flagged 
European-based Coca-Cola Euro-
pean Partners PLC and Coca-Cola 
Hellenic Bottling Co. or Mexico’s 
Coca-Cola Femsa SAB as being 
among potential partners in Africa. 
Coke has hundreds of bottling part-
nerships around the world.

Coke to buy AB 
InBev’s stake in 
African Bottling 
Business for $3.15bn

E
ven as the world fo-
cuses on the U.S. Fed-
eral Reserve raising 
interest rates, others 
are still testing the lim-

its of extraordinary monetary 
policy. But the experiment is 
getting trickier to sustain.

Take Sweden’s Riksbank, 
for example. Swedish inflation 
is below the Riksbank’s target, 
at 1.4%, and isn’t forecast to 
reach 2% until 2018. But growth 
is “somewhat stronger than 
normal,” and the Riksbank up-
graded its 2017 forecast to 2.4%. 
Strains are showing up in the 
labor market. And household 
debt is set to climb ever higher, 
creating risks for the future.

Still, the Riksbank is doing 
more. Wednesday, it extended its 
bond-purchase program by 30 bil-
lion Swedish kronor ($3.2 billion) 

and said there was still a chance 
that it might cut its key rate from its 
current level of minus 0.5%.

The Riksbank is worried that 

Record capital outflows push 
Euro toward parity with dollar

More money has left eu-
rozone financial mar-
kets this year than at 
any time in the bloc’s 

history, helping drive the euro 
toward parity with the dollar for 
the first time in 14 years.

The eurozone had its largest-
ever net outflows in the 12 months 
to September, data from the Eu-
ropean Central Bank showed 
Tuesday.

Eurozone investors bought 
€497.5 billion ($516.5 billion) of 
financial assets, such as stocks 
and bonds, outside the bloc in that 
period. Global investors, mean-
while, sold or let mature €31.3 
billion of eurozone assets during 
the year. Together, that adds up to 
a net outflow of €528.8 billion, the 
most since the single currency was 
introduced in 1999.

Late Tuesday in New York, the 
euro was at $1.0388, its lowest level 
since January 2003, compared 
with $1.0403 late Monday.

Many analysts now believe that 
the common currency will hit par-
ity with the dollar next year.

The euro has been sliding against 
the dollar since Donald Trump’s 
election victory spurred predictions 
of higher U.S. interest rates.

Last week the Federal Reserve 
increased rates for the first time 
this year and hinted at a speedier 

path of future increases at a time 
when the ECB’s benchmark inter-
est rate is still negative. That has 
sent yields on U.S. debt soaring 
against those in Europe, making 
U.S. returns more tempting.

Given the poor returns in Eu-
rope, investors have been moving 
their money out of the region, 
selling euros as they do and so 
pressuring the currency lower.

European funds, meanwhile, 
want to buy stocks, bonds and 
other securities outside of Europe, 
driving up demand for other cur-
rencies, particularly the dollar.

“The dollar is very much on 
a tear, and the euro is one of the 
cleanest reflections of that,” said 
Ned Rumpeltin, European head 
of foreign-exchange strategy at TD 
Securities. “There’s a combination 
of policy divergence between the 
Fed and the ECB, and the two 
economies being on two different 
courses.”

Mr. Rumpeltin said he expects 
the euro to fall to—and even be-
low—parity in the early months 
of next year.

He isn’t alone.
Analysts at Morgan Stanley 

and Goldman Sachs Group Inc. 
believe parity will happen by the 
end of 2017. Deutsche Bank AG 
predicts the euro will fall to at least 
$0.95 next year, driven by what it 
calls the “euroglut” of large capital 
outflows from the region.

Central Banks: Testing the limits

Indians living overseas stuck with banned rupees

When India abruptly 
banned its largest-
denomination bank 
notes last month, 

New York City resident Raj Karna-
wat’s nearly $3,000 stash of rupees 
became essentially worthless 
overnight.

“It’s not a small amount of 
money for a middle-class family to 
lose through no fault of our own,” 
said Mr. Karnawat, a citizen of India 
and the U.S. whose family owns a 
wholesale precious-stone business 
in Manhattan. “There was no way 
to be prepared for this.”

About 16 million Indians live 
outside the country, the largest 
nonresident population in the 
world, according to a 2015 United 
Nations report. In the U.S. alone, 
there are more than three million 
people of Asian-Indian origin, the 
U.S. Census Bureau estimates.

Many say they were floored 
when Indian Prime Minister 
Narendra Modi announced in 
early November he was voiding 
the 500- and 1,000-rupee bills to 
thwart corruption, counterfeiting 
and tax evasion.

The Indian government has set 
a deadline of Dec. 30 to deposit the 
old bills, but this option is largely 
unavailable outside the country. 

Indians living abroad are only al-
lowed to deposit the banned bills 
into a special bank account, called 
a non-resident ordinary account, 
that many say they don’t have.

Currency-exchange services 
and many overseas branches of 
Indian banks aren’t accepting 
the bills for exchange or deposit 
because Mr. Modi’s decision ren-
dered them illegal.

The 500- and 1,000-rupee bills 
are worth only about $7.50 and 
$15, respectively, but many over-
seas Indians keep piles on hand 
to pay for small expenses such as 
taxis, hotels or gifts during visits 
without having to pay foreign-
exchange fees.

“There is a huge Indian dias-
pora outside of India and all of 
us are trying to figure it out,” said 
Vaibhav Agrawal, who lives in Chi-
cago and had been keeping about 
$600 of the now-banned currency 
for trips to his Indian hometown.

After contacting about a dozen 
friends, Mr. Agrawal finally found 
someone traveling to India before 
year-end to try to exchange his bills.

Mr. Modi’s decision, which 
took about 86% of India’s currency 
out of circulation, has already 
wreaked havoc on India’s cash-
based economy and threatened 
India’s position as one of the fast-
est-growing emerging markets.

CHELSEY DULANEY
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a rapid appreciation of the krona 
will undermine inflation. Mon-
etary policy elsewhere compli-
cates things. The central bank 
says it is difficult to know how the 
exchange rate will develop in a 
world where the European Cen-
tral Bankis buying more bonds 
and the Fed is raising rates.

Even so, there was dissent on 
the Riksbank committee about 
Wednesday’s decision, with two 
policy makers opposing more 
bond purchases. And calls for 
Sweden’s financial regulators to 
do more to deal with the negative 
side effects of loose monetary 
policy on household indebted-
ness underline the risks the 
central bank is running.

The Riksbank’s tone was dov-
ish, but the dissent suggests the 
end of easing is approaching. 
As elsewhere, monetary policy 
increasingly looks like a tool 
that creates as many problems 
as it solves.
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Spanish banks ordered to repay billions to mortgage borrowers

Apple hits back over EU Irish-tax decision

Apple Inc. on Monday 
fought back against the 
European Union’s de-
cision that €13 billion 

($13.5 billion) in tax breaks the 
company received from Ireland 
were illegal, as the feuding sides 
dug in for a protracted legal battle.

The iPhone maker filed its 
appeal on the day the European 
Commission disclosed new de-
tails of the 130-page decision 
from August, which ordered 
Ireland to recoup the allegedly 
unpaid taxes from Apple.

The filings highlight sharp 
disagreements between the com-
mission on one side and Ireland 
and Apple on the other, presaging 
a yearslong battle in the EU’s top 
courts that will determine the 
extent of the bloc’s powers to 
rein in alleged tax avoidance by 
multinational companies doing 
business in Europe.

The EU contends that Irish tax 
authorities have been “inconsist-
ent” and “not systematic” in their 
treatment of global companies 
such as Apple.

The commission, the EU’s 
executive arm, asserted that 

two Apple units registered in 
Ireland brought in $130 billion 
in profit over an 11-year period 
that should have been taxed at 
Ireland’s 12.5% corporate tax 
rate, but instead remained largely 
untaxed anywhere.

Ireland, which filed its own ap-
peal last month, on Monday said 
the EU overstepped its powers 
by trying to rewrite Irish tax law.

Apple complained about 
the fairness of the proceedings, 
which began in 2014. Apple 
didn’t make its appeal public.

“It’s been clear since the start 
of this case that there was a pre-
determined outcome,” an Apple 
spokeswoman said, arguing that 
the EU “took unilateral action 
and retroactively changed the 
rules” to selectively target the 
California firm.

If Ireland and Apple success-
fully make their case, the EU 
could see the curtailment of a 
powerful tool aimed at limiting 
the help governments can give to 
individual companies. If the EU 
prevails, it could call into question 
tax arrangements by a swath of 
companies that have relied on tax 
rulings from authorities in Ireland, 
Luxembourg and other countries.

Spanish lenders might have 
to pay billions of euros back 
to borrowers after the Eu-
ropean Union’s top court 

Wednesday ruled against the 
banks in a dispute over variable-
rate mortgages.

The European Court of Justice 
ruled that borrowers in Spain are 
entitled to be fully reimbursed 
for excess interest payments on 
variable-rate mortgages. The ruling 
follows a 2013 decision by Spain’s 
top court that outlawed so-called 
“mortgage floors,” deeming them 
unfair to clients because banks 
didn’t clearly explain to borrow-
ers the economic and legal con-
sequences of having a downward 
limit on how far interest payments 
could fall.

However, the Spanish court rul-
ing said banks had to stop enforc-
ing the mortgage floors but didn’t 
have to reimburse clients for any 
excess interest payments before 
the date of the 2013 ruling. A full 
reimbursement, the judges wrote 
at the time, would have meant 
“a risk of serious disruption” to 
Spain’s economy.

The ECJ disagreed and said that 
if a loan contract is unfair, it is unfair 
for the life of the loan.

“The finding of unfairness must 
have the effect of restoring the 
consumer to the situation that the 
consumer would have been in 
if that term had not existed,” the 
court said in a statement.

Borrowers had taken the Span-
ish case to the ECJ, seeking to over-
turn the Spanish Supreme Court’s 
ruling on the scope of the banks’ 
liabilities.

The ECJ’s ruling has come as a 
surprise to investors and analysts 
after an adviser to the court in 
April said Spanish banks shouldn’t 
be required to fully reimburse 
borrowers who had signed the 
variable-rate mortgage contracts. 
While that opinion was nonbind-
ing, the ECJ typically follows its 
advocates’ guidance.

SAM SCHECHNER

Swiss regulator fines banks 
$96.3 million for rate rigging

Oil prices edge higher in thin holiday trade

Oil prices edged higher 
Tuesday as coming cut-
backs from some of the 
world’s biggest produc-

ers keep supporting the market 
when trading is light because of 
the holidays.

Light, sweet crude for January 
delivery settled up 11 cents, or 
0.2%, at $52.23 a barrel on the New 
York Mercantile Exchange. The 
January contract expired at set-
tlement. The more actively traded 
February contract gained 24 cents, 
or 0.5%, to $53.30 a barrel. Brent, 
the global benchmark, gained 43 
cents, or 0.8%, to $55.35 a barrel on 
ICE Futures Europe. Both bench-
marks finished up in seven of the 
last nine sessions.

The Organization of the Petro-
leum Exporting Countries agreed 
in November to cut output by 1.2 
million barrels a day, equivalent to 
around 1% of global supply. A group 
of big oil producers outside the car-
tel, including Russia, agreed to join 
them and scale back their output by 
another 558,000 barrels a day.

Oil’s next $4 move is more 
likely to be up than down, Jim 
Ritterbusch, president of energy-
advisory firm Ritterbusch Associ-

ates, said in a note. He forecast 
U.S. crude above $56 and Brent at 
$59 by early January, though a lull 
in trading from the holidays will 
likely keep it between $51 and $53 
this week, he added.

“The entire complex will re-
main much more responsive to 
minor bullish headlines than to 
occasional bearish items,” he said.

Mike Wittner at Société Générale 
SA said Tuesday prices are likely to 
stay just above $50 a barrel through 
the first three months of next year, 
but after that, they are likely to move 
toward $60 by the end of 2017.

“Before the OPEC agreement, 
the supply and demand outlook 
had gone from bullish to neutral,” 
he wrote. “With the OPEC agree-
ment, the global rebalancing has 

lion Swiss francs ($96.3 million) 
in fines to banks including J.P. 
Morgan Chase & Co., Royal Bank 
of Scotland Group PLC, Deutsche 
Bank AG, Citigroup Inc.,Barclays 
PLC, Société Générale SA, and 
Credit Suisse Group AG.

The commission, known as 
COMCO, said J.P. Morgan and 
RBS ran a “bilateral cartel” to 
influence the Swiss franc Libor 
benchmark rate, which is widely 
used by banks to determine on 
what terms they will lend to each 
other and to price derivatives, 
between 2008 and 2009. RBS re-
ceived immunity for revealing the 
cartel and wasn’t fined, COMCO 
said, while J.P. Morgan received a 
fine of 33.9 million francs.

RBS, Citigroup, Deutsche Bank, 
and J.P. Morgan were fined a total 

of 14.4 million francs for colluding 
to influence the Yen Libor rate and 
related yen derivatives between 
2007 and 2010, COMCO said. The 
commission said it is continuing a 
related investigation of banks in-
cluding UBS Group AG and HSBC 
Holdings PLC.

Another group of banks were 
fined 45.3 million francs for ma-
nipulating the Euro Interbank Of-
fered Rate, or Euribor. Deutsche 
Bank, Barclays, RBS, and Société 
Générale participated in a re-
lated cartel between 2005 and 
2008, COMCO said, adding that 
Deutsche Bank received full 
immunity for revealing the ar-
rangement to the commission, 
and wasn’t fined.

Credit Suisse, J.P. Morgan, 
RBS and UBS operated a cartel 
to manipulate the pricing of 
Swiss franc interest rate deriva-
tives in 2007, COMCO said. UBS 
received immunity for revealing 
the cartel and was not fined. The 
derivatives are contracts used to 
manage risk tied to interest rate 
movements.

A Credit Suisse spokesman 
said the bank is “pleased to have 
resolved this matter.” An RBS 
spokeswoman said the bank is 
pleased to have settled the matter 
and is “determined to put these 
issues behind us.” A Barclays 
spokesman said the bank is also 
pleased to have reached a settle-
ment, and noted that it relates to 
activity that took place “almost a 
decade ago.”

been brought forward again,” to 
the second half of 2017.

Many expect the holiday sea-
son to keep news sparse and trad-
ing light, and other trends could 
keep prices calm for weeks. OPEC 
doesn’t plan to initiate production 
cuts until January, and traders 
are likely to wait to see how well 
they follow through. That leaves 
oil prices likely stuck around $50 
until early next year, and then 
likely higher once traders see 
inventory levels fall, according to 
many analysts.

Bjarne Schieldrop from the 
Stockholm-based SEB bank said 
in a note higher prices were inevi-
table, but the reaction would be a 
strong inflow of new U.S. shale oil 
rigs in the first half of 2017.

A 
Swiss regulator said 
it has fined a hand-
ful of global banks for 
conspiring to rig key 
interest rates and the 

pricing of contracts over several 
years stretching back to the pe-
riod prior to the financial crisis.

The move adds another layer 
to the already significant pen-
alties handed out to banks for 
manipulating benchmark rates 
that influence an array of loans 
and financial products.

The Swiss Competition Com-
mission, which disclosed its in-
vestigation of the rigging of rates 
and related financial products in 
2012, said on Wednesday that it 
has issued a total of roughly 99 mil-
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S
i n c e  i t s  i n d e -
pendence in June 
1960, no leader of 
the Democratic 
Republic of Con-

go has left office peacefully. 
All but one left office alive 
and even he (Mobutu Sese 
Seko) died months later in 
a hospital in Morocco, in 
exile after being chased out 
of power by Laurent Kabila 
in 1997. President Joseph 
Kabila is on course to con-
tinue that tradition as he 
has refused to step down 
after the expiration of his 
two terms ten year rule on 
the stroke of midnight on 
20 December 2016. He had 
previously ruled for five 
years before the introduc-
tion of democracy in 2006.

According to the DRC’s 
constitution, the president 
is permitted only two con-
secutive mandates of five 
years. The election to elect 
Kabila’s successor was to 
have held in November 
but in October, Corneille 
Nangaa, the electoral com-

mission president, told 
delegates participating in 
a cross-party talks that the 
body would not be able to 
conclude its update of the 
voter registry in time, and 
would need extra time to 
organise an election. 

Consequently, the gov-
erning coalition and other 
smaller parties agreed to a 
dubious deal to delay the 
elections to April 2018 – a 
move that has angered 
opposition groups and is 
threatening to scupper 
the fragile peace in the 
country.

The main opposition 
coalition was not part of 
the deal and they view the 
deal as not fair, not trans-
parent and part of attempts 
by Kabila to over-stay in 
office. It certainly wants an 
election much sooner and 
objects to Kabila leading 
an interim government 
after the expiration of his 
mandate.

But Kabila has been 
quite reluctant to leave 
office and has been prepar-
ing the grounds to remain 
in office long before the 
expiration of his tenure. 
The announcement by the 
electoral commission was 
just part of the plan. Also, 
in May 2016, the consti-
tutional court – respond-
ing to a request from 260 
pro-Kabila parliamentar-
ians – ruled that that the 
incumbent is allowed to 
remain in office until elec-

tions are held.
Kab i l a’s  s u p p o r t e r s 

in parliament have long 
sought for a way to modify 
the constitution to remove 
the term limits. The plan, 
since 2013, was to explore 
the possibility of a ref-
erendum. However, the 
plan was temporarily aban-
doned in 2014 after the 
President of the National 
Assembly failed to secure 
parliamentary approval for 
a referendum. That plan is 
now firmly back.

Also, top members of 
Kabila’s party – PPRD – 
have been telling support-
ers and all who cared to 
listen that a referendum is 
the desire of the Congolese 
people and that there will 
be a third term for Kabila 
that the population is going 
to impose ...either by ref-
erendum or another form.

Unsurprisingly, bill-
boards and banners have 
popped up throughout 
the country welcoming a 
referendum and unending 
Kabila hegemony.

Expectedly, violence 
is looming over the coun-
try. There have been pro-
tests and demonstrations 
against the move and on 
the night Kabila’s tenure 
expired, more than 20 peo-
ple died in clashes between 
protesters and security 
forces in the capital, Kin-
shasa alone. This is seen by 
many analysts and watch-
ers of events in the Congo 

as a prelude to another 
round of conflict that has 
become a part of the vast 
and resource-rich country.

This vast country, the 
size of Western Europe with 
an estimated natural re-
source endowments of $40 
trillion (the combined GDP 
of the United States and the 
European Union, has been 
enmeshed in violence, civil 
and internecine wars since 
its independence from Bel-
gium. Perhaps due to envy, 
or a morbid desire to ben-
efit from the huge mass 
of mineral resources in 
the country, world powers 
and recently, neighbour-
ing countries have always 
fuelled or interfered with 
conflicts in the country. 

Not long after independ-
ence, and in the guise of 
containing the commu-
nist tendencies of the first 
Prime Minister, Patrice Lu-
mumba, the United States 
and Belgium sponsored a 
series of crisis in the coun-
try that culminated in the 
kidnapped and assassi-
nation of Lumumba by 
troops loyal to Joseph De-
sire Mobutu, the then Head 
of the Army in 1960. 

Since he was helped to 
power by Western powers 
in a second coup in 1965, 
Joseph Desire Mobutu 
(who later changed his 
name to  Mobutu S es e 
Seko) and his coteries su-
pervised the despoliation 
and impoverishment of 

Continuing a tradition in DR Congo

Nigeria was fortu-
nate in the first 
half of this dec-
ade. Gross do-

mestic product increased 
from $412bn in 2011 to 
$568bn in 2015 and GDP per 
capita more than doubled 
from about $1,500 to $3,100. 
This is made all the more 
impressive by the fact that 
the population increased 
by about 10 per cent in the 
same period.

However, this was more 
a function of good fortune 
than of dextrous macro-
economic management. 
Now, fortune has changed 
and it is hard to see how the 
current monetary policy ef-
fectively serves the national 
interest. GDP is falling, at an 
annualised rate of -0.6 per 
cent in the first quarter of 
2016, -2.06 per cent in the 
second and -2.24 per cent in 
the third. Nigeria’s recession 
is deepening.

This situation is exacer-
bated by a policy of three 
exchange rates – official, 

sector-specific and market 
– that opens opportunities 
for arbitrage and adverse 
systemic effects. In June, 
after a year of pegging the 
naira at 199 to the US dollar, 
the Central Bank of Nigeria 
(CBN) finally realised that 
it did not have sufficient 
reserves to defend the cur-
rency, and partially floated 
it. As expected, it depre-
ciated significantly – the 
parallel market rate was 
already about 300 to the dol-
lar. Since then the difference 
between the new official 
rate of 315 to the dollar and 
the parallel market rate has 
widened, with the latter now 
at about 490 to the dollar.

Interest rate policy has 
also been inconsistent.  In 
the third quarter of 2014, 
the CBN’s monetary policy 
committee (MPC) interest 
rate was increased to 13 
per cent and stayed there 
until November 2015, when 
it was cut to 11 per cent. In 
March this year the rate was 
raised to 12 per cent and 

then in July it was raised 
again to its current level of 
14 per cent. Between May 
2015 and September 2016, 
inflation almost doubled 
from 9 per cent to 17.8 per 
cent. 

What should we do? 
Having opted for a fixed 
exchange rate, a country 
can have either monetary 
autonomy or capital mobil-
ity but not both. So the first 
step is to let the naira float 
fully. But just before we do 
that, we should go to the In-
ternational Monetary Fund 
and negotiate a standby 
facility of approximately 
$26bn. This is more than 5 
per cent of GDP and more 
than double the size of the 
budget deficit of approxi-
mately $11.5bn.

Under these circum-
stances, initially, the naira 
would depreciate as it did 
earlier. Thereafter, a J-curve 
effect would take place and 
the currency would ap-
preciate. By how much? It 
is hard to say precisely. In 

Nigeria’s monetary policy: Not in the national interest
the current circumstances, 
this would partly be related 
to the size of the IMF facil-
ity and, more importantly, 
to the credibility and clear 
explanation of the overall 
policy stance. Shortening 
the depreciation J-curve 
would dampen inflation, 
reduce investment hurdle 
rates and help crowd in 
investment.

Going to the IMF for 
support elicits a range of 
emotions in developing 
economies such as Nigeria. 
But the IMF is there for a 
reason and should be used. 
As with any lender of last 
resort, its terms are more 
onerous the later you leave 
it and more so when you are 
in a crisis.

And on inflation and 
interest rates? Interest rates 
should have been raised 
much earlier and, given 
the current circumstances, 
would have to be higher 
than they are at present. If 
the CBN followed a “Taylor 
rule” (more than 1 per-
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the country and its people. 
The Congo DR today stands 
as a paradox of paradoxes, 
where extreme poverty of 
the worst type sits atop 
extreme wealth, the sheer 
quantum of which coun-
tries and multinationals 
tussle and competes daily 
to control. According to 
most conservative esti-
mates, Mobutu stole $5 
billion from his country 
and some sources put the 
figure as high as $15 billion. 
This ranks him as the third 
most corrupt leader and 
the most corrupt African 
leader

Coincidentally, it was 
Joseph Kabila’s father, Lau-
rent Kabila, who put an 
end to Mobutu’s miser-
able 31 year rule when 
his rebel forces marched 
on the capital, Kinshasa, 
following fifteen months 
of fierce fighting in May 
1997. Mobutu was forced 
to flee in panic to Togo, 
where, it was reported, the 
first lady emerged from the 
plane in her nightgown. He 
thereafter sought refuge in 
Morocco, where he owned 
several homes and died of 
prostate cancer in Septem-
ber 1997.

No sooner had Lauren- 
Desire Kabila ascended the 
presidency in 1997 than he 
went the way of his prede-
cessor. He was also accused 
of corruption, authoritari-
anism, human right abuses, 
self-aggrandising tenden-

cies, and trying to set up 
a personality cult just like 
Mobutu. Soon enough, his 
allies that helped him de-
pose Mobutu – Uganda and 
Rwanda - turned against 
him and sponsored anoth-
er civil war in the country. 
He was eventually assas-
sinated by his own body 
guard in 2001. Fortunately, 
his government survived 
and his son was selected to 
replace him. 

Joseph Kabila himself 
realised this burden of his-
tory and has previously 
expressed worry whether 
he will leave the presidency 
alive. But his current ac-
tions show no desire on his 
part to leave the presidency 
alive. 

Some analysts  have 
guessed that it might not 
be desire for power that 
is preventing Kabila from 
leaving but rather a fear of 
losing his fortune. Kabila is 
estimated by investigators 
to have stolen millions in 
public assets through “du-
bious mining right sales” 
and “possible money-laun-
dering schemes.” 

In a way, this is a new 
trend among African lead-
ers which should interest 
students of African politics 
and power. One can only 
pray he does not plunge 
the hapless and war-weary 
country into another round 
of conflict just to protect his 
and his family’s fortunes 
and business interests. 

centage point increase in 
nominal rates for every 1 
percentage point increase 
in inflation), the MPC rate 
would have been increased 
by 13.5 percentage points 
since the recent hyperin-
flation trend began in May 
2015. However, interest 
rates would only need to 
be at this level for a short 
time – with a Taylor rule, a 
reduction in inflation would 
lead to commensurate cuts.

In sum, the choices are 
clear: continue with the 
current policy, or change. 
If we continue with present 
policy the outcome will be 
sustained and protracted 
high inflation, low invest-
ment, low growth and high 
unemployment. Alterna-
tively, change policy and 
implement a fully floating 
exchange rate and rule-
based interest rate regime. 
The outcome is also fairly 
predictable. The short-term 
pain may be fairly intense. 
Inflation will rise at first but 
then drop rapidly. Thereaf-

ter, convergence of higher 
portfolio bond flows and 
reduced yields will be fol-
lowed by higher real-sector 
investment and a sustained 
period of even lower infla-
tion with higher growth.

With a population of 
180m, a low employment 
to population ratio and in-
creasing restiveness, this is a 
most inappropriate time for 
monetary policy in Nigeria 
to be so confused.
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