
MPC responds positively to 
yearnings of foreign investors

T
he Central Bank of Ni-
geria (CBN) yesterday  
raised its benchmark 
monetary policy rate 
(MPR) by 200 basis 

points to 14 percent from 12 per-

Continues on page 4

cent in June, in a bid to achieve 
price stability, and attract greater 
dollar inflows.

 To reap the benefits of global 
investors’ search for higher yield 
in emerging markets, Emefiele 

said the CBN had no option but 
to attract investors with positive 
interest rates amid an inflation-
ary environment.

“At the end of a voting exer-
cise to reach a consensus for 
the monetary policy rate, five 
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Indigenous operators 
welcome cabotage 
law enforcement
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Naira adjustments rekindle hope of M&A in banking sector

Continues on page 4
Mergers and Acquisition 

may assume viable op-
tion in the banking indus-

try, following historical anteced-

ents of naira adjustments in the 
economy, BusinessDay analysis 
of developments in the industry 
show.

Further analysis show that 
historically, naira adjustments 
in 1996 and 2008 respectively, 
led to NERFUND crisis and the 

establishment of the failed bank 
decree, after the naira exchange 
rate declined from N22 to N88/$.

Also, the 2008 devaluation from 
N118 to N160/$ compounded the 
margin loan saga which resulted 
in eight out of 21 banks losing their 
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As operators optimistic of positive H2 resultsJOHN OMACHONU

…N145 per litre price 
seen sustainable
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FX Futures 
ease liquidity 
challenge for 
petrol marketers

ISAAC ANYAOGU

The new Foreign Exchange 
(FX) futures market intro-
duced by the Central Bank 

of Nigeria (CBN) is gradually 
opening up opportunities for pe-
troleum products importers to 
access FX as high interest rates of 
commercial banks and bruising 
exposure to the petroleum sector 
continue to limit lending.

Analysts who spoke to Busi-
nessDay said even though there 
were surmountable challenges, 
futures contracts may be the 
profit path for operators in the 
downstream sector as  the Fed-
eral Government remains keen on 
maintaining N145 as price ceiling 
for petrol.

“The recent OTC FX future 
market initiated by the CBN is 
a good step towards assisting  
petroleum products importers 
in Nigeria source for foreign 
exchange within a specified fu-
ture date,  minimizing the risk 
associated with the fluctuation 
or volatility in the exchange rate 
currently experienced by petro-
leum products importers in the 
spot market,” said Henry Biose, 
economics, management and 
policy researcher at the Univer-
sity of Port Harcourt.

Biose further said that the ten-
ors of between one and 24 months 
are the specified maturity period 
for the OTC FX future contracts 
and that it is a good timeframe for 
the importers.

“The OTC FX future market 
also guarantees” availability of 
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Nigeria,  the largest 
country and biggest 
economy in Africa 
with population of 

over 170 million people is play-
ing a catch up with $1.75 billion 
investment on solar energy 

Nigeria plays catch up as Morocco makes progress with $9bn solar energy investment
compared to Morocco’s $9 bil-
lion investment.

Morocco, a northern African 
country has a population of just 
33.2 million.

While Nigeria targets 30 per-
cent of its energy requirement 
from solar power by 2030 with 
1,125 megawatts, Morocco is 

targeting 2,000 megawatts and 
52 percent of its energy from 
solar power.

The Federal Government 
had recently in Abuja, signed a 
Front-Runner Solar Power Pur-
chase Agreements (PPAs) said 
to demonstrate its commitment 
to diversify the  power industry.

Babatunde Fashola, minister 
of power and housing, dur-
ing the signing ceremony in 
Abuja, disclosed that before the 
year 2030, Nigeria would have 
achieved 30 per cent capacity in 
renewable energy, adding that 

identities.
“There may not be replication 

of the post devaluation crisis as 
witnessed before because most 
of the banks are well capitalised, 

CBN urges fiscal authorities to fastrack growth

ABUJA-KADUNA RAIL LINE: President Muhammadu Buhari aboard a Kaduna bound train from Abuja waves to the crowd following the 
commissioning of Abuja-Kaduna rail line to commence commercial operations at Idu Station, yesterday. Former president Goodluck Ebele 
Jonathan began the rail project which costs $1bn and took three years to complete

members of the Monetary Policy 
Committee (MPC) voted to raise 
rates to 14 percent, while three 
wanted rates unchanged,” said 
Emefiele at a press briefing in 
Abuja, at the culmination of a 
two-day meeting of the MPC.

Analysts had said naira yields 
may have to rise to near 20 per-
cent before bond investors are 
keen to re-enter the country, as 
naira devaluation falls short of 
attracting offshore fund manag-
ers.

Nigeria’s government bond 
yields of 15.1 percent are the 
highest after Egypt, among 31 
emerging markets tracked by 
Bloomberg, and are negative in 
real terms, with Nigeria’s infla-
tion accelerating to 16.5 percent 
in June.

The move to normalise yields 
and a more orthodox monetary 
policy are a step in the right di-
rection say analysts.

“Given the cost-push nature 
of inflation in Nigeria, which 
largely stems from the shortage 
of FX, we believe that this was 
the right thing to have done.  It 
demonstrates a commitment to 
FX liberalisation, which alone 
will undo some of the bottle-
necks that have contributed to 
inflation,” Razia Khan, Africa 
Chief economist at Standard 
Chartered Bank, said.

“Establishing more credible 
policy and attracting greater 
inflows is about as pro-growth 
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McDonald’s sales growth disappoints

Verizon strike hits earnings figures

Flipkart’s Myntra to buy online

Verizon Communication reported 
a drop in its second-quarter earnings, 
one day after announcing plans to buy 
struggling internet giant Yahoo.

Profit for the period between April 
and June fell by 83% to $702m (£535m).

The company blamed the decline on 
a strike by 40,000 employees that started 
in April and lasted seven weeks.

Verizon, the largest mobile phone 
provider in the US, announced on 
Monday that it intends to buy Yahoo’s 
core internet business for $5bn.

Myntra, a subsidiary of Indian on-
line shopping giant Flipkart, says it 
has bought rival fashion shopping site 
Jabong for $70m (£53m) in cash

The deal is expected to be completed 
in the third quarter.

Once a big player in India’s online 
retailing industry, Jabong has fallen on 
hard times in the past year amid poor 
sales and management shake-ups.

India’s e-commerce industry has a 
high profile and rapid customer growth 
but the sector continues to make losses.

Shares in Japanese games com-
pany Nintendo increased slightly 
after record losses on Monday when 
it had warned that the Pokemon Go 
success would have a limited impact 
on profits.

Nintendo rose by 1.6% following 
the 17.7% plunge on Monday.

While the Pokemon franchise is 
owned by Nintendo, the developer 
of the game is US company Niantic.

Hundreds of North Sea work-
ers have gone on strike for 24 
hours over plans to cut their pay 
and allowances.

Members of the RMT and 
Unite unions employed by the 
Wood Group on Shell platforms 
walked out at 06:30.

About 400 workers are in-
volved in the strike, as well as 
a ban on overtime, with further 
stoppages planned for the com-
ing weeks.

Wall Street markets opened flat 
while shares in McDonalds slid 
after the fast-food giant report-
ed weaker-than-expected sales 
growth in the US.

McDonald’s shares fell 3.25% af-
ter it said second-quarter sales at US 
restaurants open at least 13 months 
rose 1.8%, below analysts’ forecasts.

The burger giant also said it 
faced “a challenging environment 
in several key markets”.
Nintendo shares edge up 

North Sea Shell workers go on strike

BP profits hit by lower oil price
Second-quarter profits at oil gi-

ant BP have almost halved from a 
year earlier as the company suffered 
from lower oil prices and weak refin-
ing margins.

Underlying replacement cost 
profit for the quarter fell to $720m 
(£550m), down 44% from $1.3bn a 
year earlier.

BP also said it had “drawn a line” 
under its liabilities from the 2010 
Deepwater Horizon disaster.

AB InBev raises offer for SABMiller
Budweiser owner AB InBev has 

raised its takeover offer for rival 
SABMiller after a fall in the pound 
made its original offer less attractive.

The offer was raised by £1 a share to 
£45 a share, valuing SABMiller at about 
£79bn, up from £70bn previously.

SABMiller said the two brewing 
firms had discussed the deal last 
week “in light of recent exchange 
rate volatility and market move-
ments”.

Briefs
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MPC responds positively to yearnings of foreign...

Nigeria plays catch up as Morocco makes progress with $9bn solar...

foreign exchange at all times to 
importers, but the price in the 
future market will still remain a 
function of the prevailing price in 
the spot market. For every market, 
there should be a buyer; therefore, 
the importers should approach 
the OTC FX future because the risk 
is relatively reduced,” he added.

Francois Conradie, head of re-
search at NKC African Economics, 
explained the process, “Theoreti-
cally, they can buy ‘call’ options, 
to buy dollars at say N290 six 
months from now, so they know 
that if they import PMS at $0.5/N1 
then it costs N145. But a trader 
(the holder of the ‘put’ option) 
will only stand on the other side 
of that trade if he thinks he can 
buy foreign exchange at less than 
N290 at the spot price on the day, 
but that market isn’t really active 
for now.”

Seth Blumsack, Assistant Pro-
fessor of Energy Policy, Depart-
ment of Energy and Mineral En-
gineering, College of Earth and 
Mineral Sciences, Pennsylvania 
State University, said the volatil-
ity of crude oil markets and the 
interplay of demand and supply 
contribute to the slow growth 

as policy can be, given the chal-
lenges currently facing the Ni-
gerian economy. Today’s tight-
ening was an important step in 
re-establishing the credibility 
of monetary policy in Nigeria, 
and should allow for a gradual 
recovery in FX inflows.”

According to Omotola Abim-
bola, head, investment research, 
Afrinvest Securities limited, the 
MPC’s decision comes as no 
surprise.

“We believe expectations 

have been carefully guided to-
wards a rate hike via aggressive 
liquidity tightening post-imple-
mentation of the liberalised FX 
market. This only goes to confirm 
the commitment of the CBN to a 
more conventional management 
of monetary policy, focusing on 
its price and exchange rate sta-
bility objective.

Abimbola says the economy 
will benefit from a confidence-
lift in the CBN and the return to 
conventional management will 
buoy foreign investors’ interest 
in Nigerian assets which in the 

short term could spur foreign 
capital inflows into the FX mar-
ket and reduce the burden of 
funding Nigeria’s twin deficit: 
fiscal and current account.

“This would definitely buy 
more time for the fiscal and 
monetary team to concentrate 
on longer term policy reforms 
to make the economy more 
competitive,” Abimbola said in 
an emailed response to Busi-
nessDay.

In his emailed response, 
Bolade Agboola, executive di-

Continues on page 39

Continues on page 39

Continues on page 39

Continues on page 39

Indigenous operators welcome cabotage law enforcement

The Nigerian Maritime 
Administration and 
Safety Agency (NIMA-
SA) commitment to en-

force provisions of the Coastal 
and Inland Shipping Act 2003, 
otherwise known as Cabotage 
Law is eliciting   some excite-
ment among local industry op-
erators and stakeholders. 

Increased local participa-
tion in vessel building, they 
say, will reduce capital flight to 
International Oil Companies 
(IOC), deepen local content 
application, generate more em-
ployment and cut wastage that 

occurs when vessels are ren-
dered redundant due to lack of 
patronage. 

“There are billions of funds 
lying idle in the Cabotage Fund 
that should be available to vessel 
owners and accessing this fund 
will help to drive the industry,” 
said Henry Ojogho, managing 
director of Broron Oil and Gas 
Ltd. 

Maritime lawyer, Mike Ig-
bokwe, said that some key ben-
efits from keener enforcement of 
the Cabotage law are that local 
operators will benefit from the 
Cabotage fund and increase the 
number of ships registered in 
Nigeria. 

“The Cabotage fund is not 
being enforced efficiently, that 
is why many local operators 

complain of not accessing it,” 
said Igbokwe. 

He added, “There is a two 
percent surcharge on all Cabo-
tage contract that NIMASA col-
lects and it is supposed to pay 
into that fund for the purpose 
of ensuring that the basis of the 
fund are met. The purpose is to 
promote indigenous ship ac-
quisition capacity by providing 
financial assistance to Nigerian 
operators in the domestic coastal 
shipping.” 

The Cabotage law seeks to 
make coastal shipping the ex-
clusive preserve of Nigerian 
shipping companies by stipulat-
ing that vessels trading on the 
nation’s coastal waters must be 
owned, crewed, built and main-
tained by Nigerians. 

Nigeria would invest in renew-
able power in areas such as 
Biomass and coal.

Fashola explained that the 
era had gone, when the country 
would depend on one source to 
generate its electricity.

BusinessDay reporter  on-
the-site visit to the ongoing 
construction work at Morocco’s 
solar plant in Quarzazate region,  
revealed a project of hope and 
one that would make the coun-
try the  largest in solar power on 
the continent.

The project which is expected 
to attract $9 billion investment 

by the end of 2020, looks to 
achieve a 52 percent target by 
2030, when the country would 
have completed other phases of 
the alternative energy projects.

The solar project, NOOR 
Quarzazate Sola Power Complex 
covers an area of 3,000 hectares, 
about 10 kilometres from the city 
of Quarzazate, comprising four 
plants with an initial capacity of 
580 megawatts.

 In the complex are two plants 
based on CPS Parabolic mirrors, 
a third solar plant and the last 
plant based on photovoltaic 
technology.

Richard Bayev, director of 
Realisation, Solar Plants and 

Infrastructure, told BusinessDay 
that the solar plant “NOOR” 
anticipates the construction of 
5 solar power plants by 2020 
totalling 2,000 MW of capacity. 
“The sites for these complexes 
are located in the regions of 
Ouarzazate, Ain Bni Mathar, 
Foum Al Oued, Boujdour and 
Sebkhat Tah. The plant covers an 
area of 450 hectares. Ultimately, 
the program will save 3.7 million 
tons of CO2 emissions per year, 
he stated.

Mustapha Bakkoury, presi-
dent of Moroccan Agency for 
Solar Energy (MASEN) said the 
agency aims to bring the share of 

while quality of risk manage-
ment in the banks has since been 
upgraded due to past experience 
.Banks’ asset quality this time 
around is well diversified with 
some outside our shores in case of 
the global banks and that should 
enhance their capacity to weather 
the storm. It is worthy of note that 
the regulatory response to the 
inevitable post devaluation crisis 
will be more accommodating 
based on  previous experience,” 
says Bolade Agbola, executive 
director, cashcraft asset manage-
ment limited.

The development, according 
to some analysts, is in line with 
the present quest by some banks 
to embark on inorganic growth, 
through mergers and acquisition 
to remain competitive locally and 
internationally. 

Consequently, despite poor 
outings by most banks in the first 
quarter financials, some opera-
tors have resolved to weather the 
storm and come out better in the 
2016 financial year results.

 But, the Nigeria Deposit In-
surance Corporation (NDIC) has 
expressed concern over the in-
creasing wave of non-performing 
insider loans in various banks and 
the consequence on stability in 
the nation’s banking system.

But First Bank of Nigeria Lim-
ited has unveiled plans to grow its 
customer base by over 10 million 
new customers in the next three 
years, as part of the bank’s finan-
cial inclusion initiative,.

Adesola Adeduntan, manag-
ing director and chief executive 
officer of the bank and subsidiar-
ies, while describing the bank as 
a ‘strategically important bank’ 
to the Nigerian economy, said 
recently that the new manage-
ment is determined to double the 
present 10 million customer base 
by 2019 through a phased deploy-
ment of agency banking.

Nigeria’s Sterling Bank is said 

L-R: Bimbo Ashiru, commissioner for commerce and industry, Ogun State; Adeola Adetunji, managing director, Coca-Cola Nigeria; 
Ibikunle Amosun, governor, Ogun State, and Clem Ugorji, director, public affairs and communications, during a courtesy visit to the 
governor in Abeokuta.
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With the cur-
rent economic 
downturn and 
the scarcity of 

foreign exchange in Nigeria, 
airlines are becoming more 
squeezed, as they have to 
pay $16.3 million annually on 
pilot training abroad.

Airline operators say this 
huge sum will have been lesser 
if the Nigerian Civil Aviation 
Authority (NCAA) provided a 
simulator training school here 
in Nigeria or allowed the pilots 
train once a year as against 
twice a year, as it is done in 
other developed nations.

In a widely circulated 
publication, the NCAA re-
ported that Nigerian airlines 
spend about $16.3 million 
every year on pilot recurrent 
simulator training for pilots, 
engineers and cabin crew.

Pilots travel overseas twice 
a year to have the simulator 
training, as that is the only 
way they can get their licences 
renewed by the NCAA. 

Approximately 70 percent 
of this cost is expended on 
acquisition of relevant visas, 
flight tickets, subsistence 
allowances, hotel accommo-
dation and other sundry ex-
penses. The actual simulator 
training requires only about 
30 percent of the total cost.

For example, Dana Air 
has five aircraft in its fleet but 
it has 45 pilots, while Arik Air 
has 28 aircraft with over 250 
pilots, each of these pilots 
travel overseas twice a year 
for simulator training.

Nogie Meggison, presi-
dent, Airline Operators of 
Nigeria, says an airline pays 
in dollars for these training - 
maintenance facility, pilots’ 
salaries, their flight and pay-
ment for hotel accommoda-
tion for the period the pilot 
will spend on the training.

Meggison adds that when 
the pilot returns, the airline pays 
for his licence renewal, for his 
medicals and also the salary.

T
he lamentations 
heard in house-
holds and various 
sectors of the Ni-
gerian economy 

as a result of hardship in 
the country is, by no means, 
less strident in the real es-
tate sector where investors, 
especially developers, are 
groaning under the crip-
pling impact of govern-
ment’s monetary and im-
port policies.

These investors are also 
lamenting falling demand 
and rising vacancy rate, 
which close property mar-
ket watchers estimated at 20 
percent in the first quarter 
of this year, meaning that 
it could be higher by now 
because nothing has im-
proved.

In the past 12 to 18 
months, the real estate sec-
tor has been very dull with 
falling demand arising from 
dwindling income and de-
clining spending power. 
There has also been rising 
rent default and vacancy 
rate also arising from loss of 
jobs and general unemploy-
ment, among many others.

The most deadly blow on 
this sector comes from gov-
ernment’s policies, espe-
cially the foreign exchange 
and import policies, which 
have ambushed developers 
and further crimped hous-
ing supply to the market

“What is affecting the 
market generally is not just 
the forex challenge, but also 
the import policy of the 
government,” says Omoch-
iere Aisagbonhi, MD/CEO, 
Omais Homes, wondering 

if those who formulate poli-
cies for this country do not 
know what damage they 
are doing to the economy 
as a whole.

It has been a struggle for 
the developers and there is 
no support or encourage-
ment from government and 
banks are not lending any 
more. “We have found our-
selves in a situation where 
we do not know where we 
are going; what we have 
seen in the past 12 months 
is much more than what 
we have experienced in the 
past 12 years of being in this 
business,” Aisagbonhi says 
in a telephone interview.

In the rental market, 
both landlords and estate 
agents are jittery, as rents 
and commission have re-
duced because some ten-
ants are defaulting in rent 

payment while others are 
practically unable to pay 
due to considerable reduc-
tion in disposable house-
hold or company income.

Olumide Osunsina, MD/
CEO, Megamound Invest-
ment, developers of the over 
1,000-units Megamound 
Estate in Lekki, Lagos, dis-
closes to BusinessDay that it 
was always a struggle getting 
some residents of the estate 
to pay their service charge.

“But these are people 
who worked in banks and 
oil companies that have lost 
their jobs and therefore have 
no income; their concern 
now is how to eat and be 
well with their families”, he 
noted, blaming the situation 
on the harsh economic con-
dition in the country which 
is impacting negatively on 
families and their income.

Akinwunmi Ambode, governor, Lagos State (2nd l); Ganiyu Johnson, commissioner for works and infrastructure (l); Alex Nompelis, project 
manager, Craneburg Construction (2nd r), and Caster Bade-Adebowale, permanent secretary, ministry of works and infrastructure (r), 
during the governor’s inspection of the ongoing construction of Epe-Ikorodu Road, yesterday.

Airlines incur huge cost on pilots’ 
training as government policies bite

Dung Rwang Pam, a pi-
lot/aviation management 
professional, says Nigeria’s 
population is 18 percent of 
Africa’s hence we are expect-
ed to provide the appropriate 
18 percent of the manpower.

Pam explains that this 
comes to precisely 130 ad-
ditional pilots and 146 new 
engineers every year. Failing to 
meet this target means Africa 
will have to mitigate the short-
fall by employing expatriates.

Boeing, aircraft manu-
facturing firm, has predicted 
that nearly 1.5 million new 
pilots and new technicians 
would be in demand over 
the next 20 years.

In its seventh year, the out-
look is a respected industry 
study that forecasts the 20-year 
demand for crew to support the 
world’s growing commercial 
airplane fleet. New this year is 
a look at cabin crew demand.

Boeing forecasts that be-
tween 2016 and 2035, the 
world’s commercial avia-
tion industry will require 
approximately 617,000 new 
commercial airline pilots, 
679,000 new commercial air-
line maintenance technicians 
and 814,000 new cabin crew.

The 2016 outlook shows 
a growth of 10.5 percent for 
pilots over the 2015 outlook, 
and 11.3 percent for mainte-
nance technicians.

Boeing says that new pilot 
demand is primarily driven 
by new airplane deliveries 
and fleet mix, while new 
technician demand is pri-
marily driven by fleet growth.

According to Sherry Car-
bary, vice president, Boeing 
Flight Services, “The Pilot and 
Technician Outlook has be-
come a resource for the indus-
try to determine demand for 
successful airline operations. 
Cabin crew are an integral 
part of operating an airline, 
and while Boeing does not 
train cabin crew like pilots and 
technicians, we believe the in-
dustry can use these numbers 
for planning purposes.”

Governor of Abia State 
Okezie Ikpeazu and 
Samson Ogah have 
agreed to sheathe 

their swords over the tussle for 
the governorship seat of the 
state, pending an interlocu-
tory injunction by the Court of 
Appeal, Abuja division.

The truce was however 
reached when a panel of five 
justices led by Justice More-
nikeji Ogunwunmiju made 
both parties agree to main-
tain status quo, which the 
court emphatically said, “does 
not amount to stay of execu-
tion of an earlier court order 
of an Abuja Federal High 
Court,” which had asked the 
Independent Electoral Com-
mission (INEC) to recognise 
Ogah as the governor.

At the hearing of the ap-
peal filed by Ikpeazu, Wole 

SEYI ANJORIN, Abuja FBN Holdings plc Tues-
day released its results 
for the half-year (H1) 
period June 30, 2016. 

The results at the Nigerian 
Stock Exchange (NSE) showed 
the holding company’s gross 
earnings at N267.914 billion 
in the H1’16 period.

Interest income stood at 
N169.201 billion in H1’16; in-
terest expense was N43.151 bil-
lion, while net interest income 
stood at N126.050 billion.

FBN Holdings reported 
profit before tax (PBT) of 
N45.886 billion in H1’16, 
while profit after tax (PAT) 
stood at N35.855 billion.

At a current price of 
N3.57, the share price of 
FBN Holdings recorded a 52 
weeks high N7 and 52 weeks 
low of N3. The company’s 
shares outstanding stood at 
35,895,292,792 units, while 
its market capitalisation 

Olanipekun, counsel to Ik-
peazu had informed the ap-
pellate court of the new brief 
filed by Ogah, and was just 
filed on them through his 
counsel, Alex Iziyon, which 
he said would prompt them 
to ask for another date so 
that they could reply it.

The court however also 
brought to the notice of 
counsels another brief filed 
through the chambers of 
Onyeachi Ikpeazu, counsel 
to the PDP, which was even-
tually withdrawn based on 
the new developments.

Iziyon however informed 
the court that the new brief 
filed was just a motion to 
regularise the earlier briefs 
filed, and as such, would want 
to rely solely on the new briefs 
before the appellate court “to 
make the court records neater 
and not confusing,” further 
informing the court that it 

stood at N128.253 billion.
In a presentation to in-

vestors and analysts, the 13 
percent year-on-year (yoy) 
decline in operating expenses 
was attributable to broad-
based reduction in costs 
across all buckets, particularly 
adverts and corporate promo-
tions (-56.4%), cash handling 
charges (-38.9%) and passage 
and travels (- 31.3%). Cost to 
income ratio (CIR) was down 
to 47.4 percent (H1’2015: 
61.5%), reflecting cost man-
agement initiatives.

FBN Holdings recorded 
further reduction in operat-
ing expenses as a result of the 
implementation of shared 
services and automation of 
the middle office anticipated 
for 2017.

It also saw improved ef-
ficiency through rapid pro-
cess migration to the Central 
Processing Centre (CPC). 
Gross loans at the Group 
level increased 18.9% year-
to-date (Ytd) driven by the 

also had a motion against 
the appellant (Ikpeazu), to 
stop parading himself as the 
governor of the state.

The panel of judges, in a 
bid to tidy up the briefs and 
papers filed before it, had 
called on counsels represent-
ing both Ikpeazu and Ogah to 
withdraw their applications, 
so that the main crocs of the 
appeal will be death with on 
the next adjourned date.

At this, counsels agreed to 
withdraw their applications, 
till the next adjourned date, 
when they are expected to 
properly appear before the 
court with the new briefs.

The court however, cate-
gorically told counsels that this 
does not amount to any order 
made by the court in respect of 
any of the applications seeking 
a stay of execution of the lower 
court’s order. It was however 
adjourned to August 9, 2016.

approximately 40% devalu-
ation of the Naira.

For FirstBank (Nigeria) 
gross loans grew by 16.7 per-
cent, adjusting for devaluation 
the loan book declined Ytd by 
1.3 percent, implying an 18.3 
percent devaluation impact 
on the entire loan book.

In dollar terms, Ytd, FBN 
Holdings foreign currency 
net loans portfolio in First-
Bank (Nigeria) declined by 
about $200 million. Break-
down of the Oil & Gas (O&G) 
portfolio in upstream, down-
stream and services as at 
H12016 is 20.7%, 14.2% and 
6.9% respectively (FY 2015: 
16.6%, 13.9%, 7.7%). The 
Holdco’s focus still remains 
on reducing the oil & gas 
sector exposure.

“We aim to give priority 
to non-oil trades, short cycle 
and self-liquidating transac-
tions,” the holding company 
financial institution told 
investors and analysts in the 
presentation.

IHEANYI NWACHUKWU

Abia guber tussle: Ogah ‘burgles’ Ikpeazu’s appeal FBN Holdings reports N267.9bn half-year earnings

Investors, landlords groan as economy 
bites harder, demand gets drier

... as both parties agree on maintaining status quo pending decisions at appellate court

CHUKA UROKO

IFEOMA OKEKE

… Boeing predicts 1.5m pilots needed by 2035
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Deepening Sub-Saharan 
African energy access

Japan’s probe into whether 
the resale restrictions in 
most of its liquefied natural 
gas contracts violate fair 
trade laws may lead to the 
renegotiation of more than 
$600 billion worth of deals 

Source: OPEC

$600b
“In the long run, what Africa needs 
is what the whole world needs: a 
breakthrough energy miracle that 
provides cheap, clean energy for 
everyone,” 
- Bill Gates

Quote
Canadian Natural Resources 
(CNR) is postponing about 
$400 million in planned in-
vestment on its Cote d’Ivoire 
offshore blocks pending a 
rebound in crude prices

$400m

SNAPSHOTS OPEC weekly basket price
22/07/16 42.68

15/07/16 42.95

8/7/16 44.31

1/7/16 45.26

24/06/16 45.95

Energy Finance

Oil drops to 
two-month 
low amid 
ample US 
supply, rising 
dollar

CNR puts 
off planned 
$400 million 
investment in 
Cote d’Ivoire 
over low oil 
prices

Page7

Page 6

Market Insight

I
n a recent lecture deliv-
ered at the University of 
Pretoria, South Africa, 
Bill Gates spoke of his op-
timism for the future of 

Africa, and all the changes that 
need to happen for the conti-
nent to continue innovating, 
prominent of which was an en-
ergy miracle.

WESTAFRICAENERGY
O i l     G a s     P o w e r

R

He said that about 80 percent 
of the African population does 
not have access to power, even 
though the continent has the re-
sources “bequeathed by nature” 
to generate power. However, a 
World Bank publication noted 
that sub-Saharan Africa is most 
affected with over 600 million 
people without power. Experts 
say a pragmatic approach is 
now required to pull off the sort 

Ghana’s 450 MW 
barge to arrive by 
November 

As part of steps to resolve 
the power crisis  in 
Ghana, state-owned 
electricity distributor, 

Electricity Company of Ghana 
(ECG) and Karpower Ghana 
Limited have reached advanced 
stages of negotiations to increase 
Karpower’s generation capacity 
to 675 megawatts (MW) before 
the end of this year. To that end, a 
450 MW power barge is currently 
constructed in Turkey and due 
to be shipped to Ghana in early 
November. The barge would also 
dock in Tema. A Power Purchase 
Agreement (PPA) was signed in 
June 2014 be¬tween ECG and 
Karpowership for two power 
barges    - Page 4
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of energy miracle, Gates talked 
about.

According to George Njenga, 
GE Power Steam Power Systems 
regional executive for sub-Saha-
ran Africa, who was one of the 
speakers at the Power-Gen and 
DistribuTECH Africa 2016 con-
ference, held in Sandton, South 
Africa recently said that “Energy 
will contribute to the Africa ris-
ing story.” –  Page 3

ISAAC ANYAOGU 

Incentivising 
indigenous producers 
in oil, gas industry

Th e  l a n d s c a p e  o f 
onshore exploration 
and production has 
shifted considerably 

in recent years. As IOCs move 
further towards deep-water 
developments, a new generation 
of Nigerian producers is taking 
over the onshore assets. The new 
operators have been greeted with 
eagerness by local and foreign 
investors, who appear keen to 
support emerging indigenous 
firms.  - Page 8
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of youth, increase in the econom-
ic growth regionally in addition 
to increase the wealth of Nigeria 
within the her border while the 
economy will grow faster.

Olayinka Agboola, an industry 
expert from Petroleum Technol-
ogy Development Fund (PTDF) 
is of the view that the nation’s de-
velopment aspirations can largely 
be actualised through Academia-
Industry collaboration and teach-
ing support. Such an alliance in 
his opinion will bridge the gaps 
between the academia and the 
industry to accelerate the drive 
towards a sustainable develop-
ment in the country.

Industry initiative exempli-
fied by NLNG

Among such industry- univer-
sities support initiative is the 12 
million dollars Nigeria LNG Lim-
ited (NLNG) grants to six univer-
sities in Nigeria to develop Nige-
rian human capital and fostering 
technological advancement.

Babs Omotowa, out-going 
Managing Director and Chief 
Executive Officer of NLNG in his 
address while commissioning the 
NLNG Centre for Gas, Refining 
and Petrochemical Technology 
at the University of Port Harcourt 
recently observed that the project 
is important for Engineering Edu-
cation in Nigeria as the labora-
tory is equipped with a modular 
refinery, the first of its kind in any 
educational institution in sub-Sa-
haran Africa.

Omotowa said that univer-
sities, with their crop of young 
people and nimble minds, when 
aided properly, are the fertile 
grounds from which ideas to 
fast track Nigeria’s progress will 
spring from.

Beneficiary universities under 
the project titled, NLNG Univer-
sity Support Programme, USP, 
include, University of Ibadan, 
University of Ilorin, University 
Port Harcourt, University of Mai-
duguri, Ahmadu Bello University, 
Zaria and University of Nigeria, 
Nsukka. Each of the university 
selected from the six geo-political 
zones will got $2 million to ex-
ecute the modern laboratories 
projects which will be equipped 
with the cutting-edge equipment.

any country or organisation has 
over its competitors is a well-de-
veloped, skilled, dedicated, com-
mitted and motivated human 
capital.

According to him; “In an in-
creasingly global and competi-
tive economy, principally driven 
by technology, the ability to ar-
ticulate and execute a robust pro-
gramme for the practical training 
and development of oil and gas 
professional will remain critical 
success factor for the sector to 
succeed in Nigeria”.

He called for a coherent na-
tional Technical education strat-
egy with framework developed in 
consultation with industry play-
ers to specify the national priori-
ties for development with the ap-
propriate funding commitment.

Omowumi Iledare, a Profes-
sor and director Emerald Energy 
Institute, University of Port Har-
court, Nigeria while speaking at a 
Conference organised by Oil and 
Gas Trainers’ Association of Ni-
geria (OGTAN) in Lagos recently 
observe that the oil and gas in-
dustry has contributed tremen-
dously to the overall growth of the 
Nigerian economy.

Iledare disclosed that the up-
ward expansion trend in the in-
dustry has created demand for a 
wide array of jobs ranging from 
professionals such as geologists 
and engineers to skilled blue 
collar jobs such as technicians, 
welders and electricians.

He, however, maintains that 
the imperative for the growth and 
survival of the oil and gas sector in 
the country should be anchor on 
the enforcement of the national 
content mandate which would 
require technicians of all shades 
and grades.

According to him; “To meet 
this growing demand in the oil 
and gas industry for skilled tech-
nical workers, there is a huge need 
for the oil companies to patronise 
technical colleges to meet this de-
mand”, adding that by growing in-
vestment in technical education, 
there will be reduction in capital 
flight by the decreasing use of 
expatriate staff as technician. He 
stressed that this will lead to in-
crease in the rate of employment 

T
he issue of plummeting 
oil price and its serious 
implications for gov-
ernment revenue pose 
serious challenge to the 

economy.
With Nigeria’s 4 government-

owned refineries in Port Har-
court, Warri and Kaduna, pro-
ducing at an epileptic average of 
less than 15 percent of its installed 
capacity, energy experts insist 
that to overcome this huge deficit, 
there is the need to also leverage 
on the research and development 
capabilities of tertiary institutions 
in the country to support local re-
fineries.

Industry watchers insist that 
Nigeria need to be able to leverage 
on the collaborative benefit that 
Research and Development from 
tertiary institutions in the country 
can offer the oil and gas industry, 
stressing that by so doing, the in-
stitutions can derive opportuni-
ties that will in turn reduce cost 
and promote local content.

“To solve the problem, Nigeria 
needs to re-strategise and em-

WESTAFRICAENERGY
Leveraging on research and development 
capacity to drive local refineries prospects 
KELECHI EWUZIE 

brace pragmatic options that will 
not only guarantee refining for lo-
cal demand, but also ensure her 
emergence as an exporter of re-
fined products” experts maintain.

Private local refineries pros-
pects      

Emerging local refineries’ 
prospect looks brighter, particu-
larly for the much needed human 
capital and engineering require-
ments on the new found collabo-
ration between universities and 
industry in the areas of research 
input and infrastructure devel-
opment. The expectation is that 
when the linkage is sustained, it 
will produce graduates with req-
uisite skills for the development 
of the sector.

The Dangote Refining and 
Petrochemical Plant refining ca-
pacity of 650,000 barrels per day 
(bpd), production of 750,000 
metric tonnes of polypropylene 
per year and 2.8 million tonnes of 
fertilizer per annum set to begin 
operation in 2018, for instance is 
expected to be greater beneficiary 
of the collaboration which in the 
long run addresses the skill gap in 
the oil and gas industry.

Similarly, other refineries in 

the pipeline will experience ac-
celerated growth in the areas of 
refining and exploration with the 
attendant by products for utiliza-
tion by other industries.

Linkages between universi-
ties and corporate organisations 
in the view of Olufemi Bamiro, 
a professor of Mechanical En-
gineering, Faculty of Technol-
ogy University of Ibadan is a 
welcome development because 
it can enormously be helpful in 
facilitating the manpower devel-
opment that will lead to employ-
ment of graduates.

Industry watchers observe 
that the private sector is currently 
leading the global trend in em-
ployment expansion and wealth 
creation stressing that with gov-
ernment policy support there will 
be smooth interface for public-
private partnerships between 
the government and the private 
sector.

Competitive economy is 
principally driven by technol-
ogy

Femi Akintunde, managing 
director, Alpha Mead Facilities 
and Management Services ob-
serves that a unique advantage 

Debrief
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Deepening Sub-Saharan African energy access
age investments. Project risks 
increases where there are uncer-
tainties surrounding the security 
of investments. Analysts say the 
recent judgment by a Federal 
High Court in Lagos which void-
ed the upward review of the tariff 
by the National Electricity Regu-
lation Commission (NERC) if it 
holds on appeal, may discourage 
further investment in Nigeria’s 
electricity sector and compound 
problems in the already troubled 
sector.

 “The decision is set to go 
to appeal; it will be a while be-
fore we really know what is go-
ing to happen. It might tend to 
discourage investment in the 
electricity sector,” said Francois 
Conradie, head of research at 
NKC African Economics, a re-
search firm specializing in po-
litical and economic research.

 Leverage power develop-
ment to stimulate other in-
dustries

Governments need to take 
advantage of power genera-
tion to stimulate economies. 
“It is important to invest in the 
value chain to create a whole 
ecosystem of skills sets, small 
and medium enterprises and a 
supply chain into projects,” said 
Njenga. 

The power value chain 
comprises energy resources, 
generation, storage, trading, 
distribution, sales and smart 
technologies and for improved 
energy access, investments 
must flow across all segments 
in the value chain. Concentrat-
ed investments in generation 
would have trickle down along 
the value to deliver the best 
value.

“In the long run, what Africa 
needs is what the whole world 
needs: a breakthrough energy 
miracle that provides cheap, 
clean energy for everyone,” Bill 
Gates said during the Nelson 
Mandela Annual Lecture. 

He drew the attention of the 
audience to Mission Innova-
tion, collaboration between 
governments and business 
people (like Gates) that aims to 
increase energy R&D spending 
throughout the world, as the 
kind of change the African con-
tinent needs. Africa needs all 
the help it can get.

Nigeria (TCN), increase invest-
ments in mini grids, and attract 
innovative project financing for 
the sector.

With a mere 40 percent geo-
graphical coverage and trans-
mission capabilities of about 
6,000 GW, Nigeria’s trans-
mission infrastructure com-
prises about 6,680km of 330 
kV lines, 7,780km of 132kV 
lines, 330/132kV substations 
with installed transformation 
capacity of 10,166 MVA and 
132/32/11kV substations with 
installed transformation ca-
pacity of 11,660MVA. It suffers 
average transmission loss of 
about 9 percent and incapable 
of bearing all generated power.

Investment in projects
Njenga suggested that elec-

tricity generation projects need 
to be “bankable”. Projects need 
to be structured in a way so that 
risk involved is understood as 
this will enable lenders and in-
vestors to see the potential of a 
project and contribute the re-
quired funding. 

“Once a project is mature 
and well-established then it is a 
good time to look for long-term 
equity to sustain it,” he said.

Industry operators say a less 
volatile environment encour-

I
n a recent lecture deliv-
ered at the University of 
Pretoria, South Africa, 
Bill Gates spoke of his op-
timism for the future of 

Africa, and all the changes that 
need to happen for the conti-
nent to continue innovating, 
prominent of which was an en-
ergy miracle.

He said that about 80 percent 
of the African population does 
not have access to power, even 
though the continent has the 
resources “bequeathed by na-
ture” to generate power. How-
ever, a World Bank publication 
noted that sub-Saharan Africa is 
most affected with over 600 mil-
lion people without power. Ex-
perts say a pragmatic approach 
is now required to pull off the 
sort of energy miracle, Gates 
talked about.

Attaining an energy miracle
According to George Njenga, 

GE Power Steam Power Systems 
regional executive for sub-Sa-
haran Africa, who was one of 
the speakers at the Power-Gen 
and DistribuTECH Africa 2016 
conference, held in Sandton, 
South Africa recently said that 
“Energy will contribute to the 
Africa rising story.”

Development and economic 
performance is linked to gener-
ation and access to affordable, 
sustainable and reliable power. 
“Africa requires a portfolio of 
different technology and fuel 
sources, an energy mix to solve 
the problem. This helps as a risk 
mitigation strategy,” he said.

Njenga shared four key solu-
tions to the challenges contrib-
uting to Africa’s energy crisis:

Collaboration based on 
mutual respect between in-
dustries, business and govern-
ments

A collaborative approach 
towards solving sub-Saharan 
Africa poor energy access will 
ensure free trade of electricity 
across boundaries, guarantee 
reasonable regulations that will 
translate to market reflective 
tariffs and use of smart meter-
ing technologies that will de-
liver the best solution where it is 
sorely needed.

ISAAC ANYAOGU 

 “The gap of power is so 
large, no one can solve it 
alone,” Njenga said.

Collaboration within indus-
tries is also important. Com-
panies recruited in the con-
struction of Medupi and Kusile 
power stations in South Africa 
had to work together with the 
common goal of solving a prob-
lem; it was not a competition 
between companies, Njenga 
explained.

It is this lack of collabora-
tion that has necessitated the 
absence of efficient power ex-
changes in West Africa. Experts 
say a beneficial power exchange 
can be driven by the knowledge 
that few African countries can 
satisfy their energy needs solely 
from its own sources today. En-
ergy trading offers the possibili-
ty to ensure needed supply, and 
protection from supply short-
ages and price fluctuations.

Combine base load and dis-
tributed power

“Only 600 million Africans 
have access to power, and 200 
million of them do not have 
reliable power,” said Njenga. 
As the rate of urbanisation 
increases, it places pressure 
on electricity infrastructure. 
Traditionally, there has been 

an over reliance on base load 
power in the form of hydro-
power, geothermal, gas, coal 
and diesel.

However, there is a discon-
nect between where the power 
is produced and where it is 
eventually delivered, explained 
Njenga. Transmission lines 
need to be constructed to get 
power where it is needed and 
this may take time.

A recent KPMG report said 
that transmission infrastruc-
ture is the weakest link in the 
sub-Saharan Africa power value 
chain hence investments now 
largely focused on power gen-
eration would have to shift to 
transmission infrastructure to 
improve energy access. 

The World Bank estimates 
that the short-term need for 
power is in the region of a 
further 70gigawatts and that 
investment of between $120 
billion and $160 billion is re-
quired per annum in order to 
provide electricity access to 
the entire Sub-Saharan region 
by 2030. 

Nigeria’s failing national grid 
which collapsed 16 times be-
tween January and July this year 
has led to calls to unbundle 
the Transmission Company of 
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450 MW barge to arrive by November Libya suspends 
Sarir oil output 
due to Hariga Port 
protestA

s part of steps to 
resolve the power 
cr is is  in  Ghana, 
state-owned elec-
tricity distributor, 

Electricity Company of Ghana 
(ECG) and Karpower Ghana 
Limited have reached advanced 
stages of negotiations to increase 
Karpower’s generation capacity 
to 675 megawatts (MW) before 
the end of this year. To that end, a 
450 MW power barge is currently 
constructed in Turkey and due 
to be shipped to Ghana in early 
November.

The barge would also dock in 
Tema. A Power Purchase Agree-
ment (PPA) was signed in June 
2014 be¬tween ECG and Kar-
powership for two power barges. 
Under the PPA, two powerships, 
each with 225MW capacity, are 
to be provided to generate a total 
of 450MW and directly fed into 
Ghana’s electrical grid for 10 
years. Work on a steam tur¬bine 
to beef up capacity to 235MW is 
currently ongoing.

The powership uses the eco-
nomic and abundant Heavy Fuel 
Oil (HFO) to generate electricity, 
but has the ability to convert to 
natural gas.

According to Karpower Gha-
na, what the HFO does is to 
bring a new and cheaper fuel 
source, and that should translate 

into lower electric¬ity tariffs for 
consumers.

The company has an arrange-
ment with the Ghana National 
Petroleum Corporation (GNPC), 
which is sup¬plying HFO, and 
the expectation is that when gas 
from the Sankofa proj¬ect comes 
on-stream, the plant would then 

SOUTH AFRICA South Africa seeks fuel terminal 
proposals for import rise

LIBYA

South Africa issued a request 
for proposals to design, fi-
nance, build and operate 
a liquid-bulk terminal to 

handle petroleum products at the 
country’s biggest port as a shortage 

of refining capacity are expected to 
spur growth in imports. 

The continent’s most-industri-

alized economy plans to build fuel 
terminals as demand for storage 
in Africa grows. The country is 
also working toward being able 
to handle cleaner fuels that have 
lower sulfur content. Estimates on 
the cost of upgrading terminals to 
work with the new specifications 
range from $2.7 billion to $7 bil-
lion and it is unclear how this will 
be paid.

“Based on the current grow-
ing demand for liquid fuels and 
the lack of investment in refining 
or alternative liquid-fuel manu-
facturing capacity, South Africa 
and the region will remain short 
of products in the foreseeable 
future,” Transnet said in the docu-
ment. “This will result in growing 
import volumes of final product 
and components.” It expects Dur-
ban’s fuel imports to grow to 34.5 
billion liters in 2044 from 5.2 bil-
lion this year.

Chevron which is selling South 
African assets, had objected to 
plans for more storage facilities to 

A protest over wages that 
has shut the eastern Lib-
yan oil terminal of Hariga 
has forced the operator of 

the Sarir oil field to suspend pro-
duction of 100,000 barrels per day, 
an oil company spokesman said.

Omran al-Zwai, spokesman 
for Libya’s eastern state oil firm 
AGOCO, said production at the 
Messla oil field would also be re-
duced to a minimum within four 
or five days if exports 

continued to be blocked from 
Hariga.

Exports were halted after a 
group of Petroleum Facilities 
Guard (PFG) travelled to the port 
to protest over what they said was 
unpaid salaries.

Two tankers have been delayed 
from loading as attempts are made 
to mediate the dispute, a port of-
ficial said.

Protests, conflict and political 
quarrels have reduced Libya’s oil 
production sharply since an upris-
ing in the OPEC member five years 
ago. Output has been fluctuating at 
less than a quarter of a 2011 high 

of 1.6 million bpd.
No one at the National Oil 

Corporation (NOC) in Tripoli has 
made any comment on how the 
Hariga protest was affecting daily 
production.

Several major eastern Libyan 
terminals remain blockaded by 
the PFG, a national force that is 
internally divided. Key units have 
shifted allegiances between differ-
ent political factions.

Hariga, with an export capacity 
of about 120,000 bpd, has largely 
continued to operate smoothly, 
though the NOC’s eastern branch 
temporarily blocked exports there 
in May amid a dispute with the 
rival NOC based in Tripoli.

be powered with gas, in¬stead 
of HFO.

Thermal power plants are 
running on natural gas, Light 
Crude Oil (LCO) and diesel.

The operation of the pow-
ership is estimated to deliver 
savings to Ghana in the range of 
$120 million annually, as well as 
create jobs for the country.

The firm said it had invest-
ed more than $30 million in 
mobilisa¬tion, site preparation, 
marine infra-structure, fuel sup-
ply, storage arrangements and 
grid interconnec¬tion.

All 12 engines of the 235 
megawatt capacity powership 
are currently running, and the 
220 megawatts being gener-
ated is a little over guaranteed 
capacity.

Karpowership signed an 
agree¬ment with the Electricity 
Company of Ghana (ECG) in 
June 2014 to as¬sist Ghana with 
a crippling power generation 
deficit that plunged the country 
into darkness.

hold fuel imports. 
Bidders must be at least 51 

percent owned by black citizens 
to qualify to participate in the 
25-year concession at the Dur-
ban port, Transnet SOC Ltd., 
the state-owned rail and ports 
operator, said in a document 
posted on a National Treasury’s 
website. Bids need to be submit-
ted by January 27.

Puma Energy, whose largest 
shareholder is commodity trader 
Trafigura, is planning a fuel depot 
in the port of Richards Bay as it 
expands its operations, it said 
in February. The fuel retail and 
storage company expects the 46 
million-liter oil-products terminal 
on the nation’s east coast to be op-
erational by the end of September.

Burgan Cape Terminals Ltd., 70 
percent owned by a Vitol Group-
led venture VTTI BV, is building 
a fuel-storage facility in Cape 
Town, a venture Chevron initially 
opposed and which is due to be 
completed in early 2017.
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EUROPE EU wants more details from Germany before 
deciding on Russian gas pipelineThe European Commission, 

which is due to rule on Rus-
sia’s plans to pump more 
gas to Germany via a land 

link from its Nord Stream pipeline, 
says it needs more details from 
German regulators before making 
a decision.

Germany struck a deal in May to 
let Russian state energy producer 
Gazprom pump more gas through 
the Opal link, but the plan needs 
the Commission’s approval as it 
bypasses EU anti-monopoly rules 
that cap Gazprom’s use at half of 
Opal’s capacity.

Russian pipeline plans have be-
come increasingly politicised due to 

Second US LNG cargo lands in Europe 
SPAIN

A cargo of US LNG landed 
at Spain’s Murgados 
LNG import terminal, 
making it only the sec-

ond cargo to reach the European 
market since US LNG exports 
began at the end of February. 
The Sestao Knutsen LNG tanker 
entered the terminal after about 
seven days circling off the coast 
of northern Spain.

It is the second US LNG cargo 
to land in Europe after the Creole 
Spirit offloaded at Portugal’s Sines 
terminal at the end of April.

A total of 15 US LNG cargoes 
have been delivered from Sabine 
Pass since the first in February, 
with the majority sent to the South 
American countries of Brazil, 
Argentina and Chile.

Others were delivered into the 
Middle East, Dubai and Kuwait, 
while one went to India.

Four US LNG cargoes are cur-
rently at sea, with the most re-
cently loaded cargo aboard the 
Maran Gas Apollonia set to be the 
first to pass through the recently 
expanded Panama Canal.

Much industry attention is 
being focused on how much US 
LNG will come to Europe given 
increasing competition for buy-
ers in the oversupplied European 
market.

The fact that Portugal and 
Spain are the first European coun-
tries to import LNG from the US 
is telling. The Iberian Peninsula 
is considered an “island market” 
with poor interconnection to the 
rest of Europe, so the delivery 
of US LNG into the region is not 
likely to be seen as a sign that US 

T
he pace of North Sea 
oil-field shutdowns 
is picking up as the 
impact of the market 
slump is compounded 

by the uncertain investment envi-
ronment created by Brexit.

Projected spending on decom-
missioning in the British sector 
in the decade to 2024 has risen to 
$22.4 billion according to Oil & 
Gas UK, an industry group. That is 
16 percent higher than a 10-year 
forecast in 2014 as more sites are 
targeted for closing, it said.

The rout in crude to less than 
$50 a barrel has left about 30 per-
cent of fields in the UK North Sea, 
one of the world’s highest-cost 
regions, operating at a loss, ac-
cording to consulting firm Wood 
Mackenzie Ltd. The collapse 
was pushing more producers to 
hasten plugging wells on the sea 

North Sea field shutdowns to 
climb as Brexit deepens oil gloom

floor even before the UK decision 
to leave the European Union.

“This has increased the num-
ber of fields we expect to cease 
in the near term, which has in-
creased decommissioning costs,” 
said Fiona Legate, an analyst with 
Wood Mackenzie in Edinburgh. 
“There is a lot of political uncer-
tainty in the UK following Brexit 
and this adds another complexity 
in investment decisions.”

Wood Mackenzie expects 
spending on decommissioning, 
including removing steel struc-
tures offshore, to top 23 billion 
pounds in the decade to 2025. 
Budgets will triple to 2.8 billion 
pounds in 2018 from 899 million 
this year, it said. The estimate is 
so much higher than that of Oil 
& Gas UK because the costs are 
uncertain at this point, given how 
little decommissioning has taken 
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LNG will take hold in the wider 
European market.

In addition, the biggest suppli-
ers to Europe, Russia and Norway, 
do not supply the Iberian market 
with their pipeline gas so they are 
unlikely to be concerned about 
US LNG headed to southwestern 
Europe.

Algeria, on the other hand, will 
be keeping a close eye on US LNG 
exports to Portugal and Spain. 
Its exports by pipeline last year 
totaled around 27 Bcm, with more 
than half of that headed for Spain 
and Portugal.

Portugal can account for as 
much as 12 percent of Algeria’s 
gas exports by pipeline and Spain 
some 44 percent. Algeria’s re-
sponse to the threat of US LNG 
imports into southwestern Eu-
rope seems to have been strong. 
So far this year Algerian gas flows 
to Italy have averaged 46.4 mil-
lion cu m/d, more than double 
the 2015 average of 19 million cu 
m/d and the 2014 average of 18 
million cu m/d.

With LNG prices in Asia still 
in the doldrums, Europe is seen 
as a market of last resort for US 
LNG given the strength of the Eu-
ropean gas network and its ability 
to absorb excess LNG.

decision limiting its access to the 
pipeline, but talks on reaching a 
settlement collapsed in 2014 after 
Russia’s annexation of Ukraine’s 
Crimea region.

Gazprom and its European part-
ners, which include E.ON , Winter-
shall, Shell, OMV and Engie, agreed 
the Nord Stream 2 project last year.

A positive ruling on Opal would 
help smooth the way for Gazprom 
to build Nord Stream 2, which has 
not received EU regulatory approval. 
Sefcovic has cast doubt on the need 
for expanding Nord Stream.

to Europe.  Maros Sefcovic, Euro-
pean Commission Vice-President, 
the EU’s energy chief, said the EU 
executive will not be ready to rule 
on whether to approve the German 
deal with Gazprom until it is in pos-
session of all the details.

“The Opal dossier is being cur-
rently examined and there were 
some additional questions raised 
by the Commission,” Sefcovic said. 
“Whether we are ready to take a 
decision or not depends on the 
completeness of the answers.”

Gazprom has long fought an EU 

place, the firm said.
Royal Dutch Shell Plc, one of 

the biggest North Sea operators, 
is shutting down the Brent field, 
which since the 1970s has pro-
duced crude that helps set the 
global benchmark. Decommis-
sioning has been going on for a 
decade and is likely to continue 
for another 10 years, according 
to Duncan Manning, who heads 
the program for the Anglo-Dutch 
company.

Crude from that field and 
some others in the North Sea 
together form the dated Brent 
benchmark.

Shell is now producing from 
just one of the four Brent plat-
forms. Even after a full shutdown 
removes about 100,000 tons of 
metal, it would still potentially 
leave concrete columns half the 
size of the Eiffel Tower jutting 
from the water.

The North Sea has been bat-
tered by the slump in oil prices 
because of its high costs and 
dwindling resources. Oil and gas 
producers in the region will spend 
40 percent less this year than in 
2014 and by the end of the year 
an estimated 120,000 jobs will 
have been lost because of the 
downturn, Oil & Gas UK said in a 
report last month.

Brexit will further under-
mine confidence in an industry 
propped up by government tax 
cuts in recent years.

Russia’s conflict with Ukraine. The 
EU executive has already delayed 
making a decision on the Opal link.

Full access to Opal, which pro-
vides a land link between Russia’s 
Nord Stream pipeline to Germany 
and the Czech Republic, is crucial to 
Gazprom’s plan to double capacity 
of the undersea pipeline in a project 
known as Nord Stream 2.

The expansion of Nord Stream 
would see more Russian gas bypass 
Ukraine, a move seen depriving Kiev 
of transit fees as the route for more 
than half of Russian gas supplies 
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C
anadian Natu-
ral Resources 
(CNR) is post-
poning about 
$400 million in 

planned investment on 
its Cote d’Ivoire offshore 
blocks pending a rebound 
in crude prices, its general 
manager in the West African 
nation said.

After spending around 
$1.5 billion on drilling new 
wells on its Espoir and Bao-
bab fields in the last two 
years, CNR has raised its 
output from 18,000 barrels 
per day (bpd) in late 2013 to 
its current level of between 
40,000 and 45,000 bpd.

“We were obliged to sus-
pend our operations due to 
the low barrel price,” Koffi 
said. “We plan to restart if 
prices rebound. We think if 
we restart drilling we could 
add 5,000 to 10,000 bpd on 
current output.”

Investments over the 
past two years also doubled 
natural gas output from 
CNR’s blocks, critical for 
supplying Cote d’Ivoire’s 
gas-fired power plants, to 
around 70 million cubic 
feet per day from 35 million 
in 2013.

“If there are new discov-
eries, Cote d’Ivoire can be 

Iran targets crude oil sales to China Teapots 

More than $600 billion is at stake 
as Japan probes LNG deals

analyst at Bloomberg Intel-
ligence.

Other Asian LNG con-
sumer countries may try 
to follow Japan, analysts 
including David Hewitt at 
Credit Suisse Group AG said 
in a report Thursday.

Barriers to re-shipping 
LNG will still exist even if 
destination restrictions are 
ended. Many sellers, such as 
Qatar, have their own LNG 
tanker fleets and have con-
tracts structured so that the 
buyers only take possession 
of the fuel once it has been 
delivered. That means the 
buyer would have to pay for 
the added cost of reloading 
and reshipping fuel it wants 
to resell.

Asian spot prices for LNG 
have slumped more than 60 
percent since September 
2014 amid new supplies 
from Australia and the US. 

Japan’s probe into 
whether the resale re-
strictions in most of its 
liquefied natural gas 

contracts violate fair trade 
laws may lead to the rene-
gotiation of more than $600 
billion worth of deals that 
run until almost the middle 
of the century.

The world’s biggest buyer 
of the fuel has agreements 
for at least 1.46 billion metric 
tons of supply between next 
year and 2040. Removing 
contracts that either do not 
bar resale or originate in 
countries that tradition-
ally do not restrict reselling 
leaves about 1.03 billion 
tons linked to agreements 
that may include the limita-
tion, worth $628 billion at 
last year’s average price.

The country’s Fair Trade 
Commission is in the pre-
liminary stage of investigat-
ing if so-called destination 
clauses impede competition 
laws, and its finding may 
be announced as early as 
this year. Existing contracts 
may be renegotiated if the 
restrictions are found to be 
in violation, as happened 
last decade in Europe.

The European Commis-
sion decided in October 
2004 the clauses restricted 
competition. Japan may 
need to resolve any contrac-
tual disputes after the deci-
sion via government-level 
negotiations, as was done 

self-sufficient in gas. Today, 
Cote d’Ivoire faces a short-
fall of 30 to 40 million cubic 
feet per day,” Koffi said.

While it has developed 
natural gas deposits for 
domestic consumption, 
French-speaking West Af-
rica’s largest economy has 
ignored its energy sector 
for decades as the gov-
ernment concentrated on 
developing agricultural 
exports.

Cote d’Ivoire’s daily 
crude oil output stands at 
around 53,000 bpd, but its 
offshore blocks, located 
at the heart of the Gulf of 
Guinea are attracting grow-
ing interest. Companies 
either currently conducting 
exploration in the country 
or preparing to do so in-
clude; France’s Total, US 
firms Exxon Mobil and 
Anadarko, and Africa-fo-
cused Tullow Oil.

in Europe, because many 
of the suppliers are state-
owned companies, said 
Yoshizumi Tojo, a professor 
of law at Rikkyo University 
in Tokyo.

The contracts are being 
reviewed as the bargain-
ing power of LNG buyers 
strengthens amid a global 
glut and may accelerate the 
shift by Japanese LNG buy-
ers from traditional import-
ers into international sellers. 
The country is forecast to 
have a surplus of 12.2 bil-
lion cubic meters of LNG in 
2017, 8.1 billion in 2018 and 
8.6 billion in 2019, according 
to a February report from 
BMI Research.

“If destination clauses 
are found to be illegal, it will 
give Japanese buyers more 
bargaining power to rene-
gotiate existing contracts for 
flexibility,” said Lu Wang, an 

An Iranian crude car-
go loaded by trad-
ing house Trafigura 
is set to arrive in 

east China, heating up the 
race among oil suppliers to 
meet the rise in demand for 
imports from China’s inde-
pendent refineries.

Only last year, China’s 
independent oil refiners, 
known as teapots, were 
granted licenses to import 
crude in line with Beijing’s 
efforts to boost competition 
in a sector dominated by 
state-run groups. Frenzied 
buying by the teapots fol-
lowed, drawing in rare sup-
plies from both Saudi Arabia 
and Kuwait.

Now, Iran is eyeing the 

CNR puts off planned $400 
million investment in Cote 
d’Ivoire over low oil prices

new group of Chinese buy-
ers, located mainly in east-
ern Shandong province, 
as it rebuilds its global 
market share after western 
sanctions were lifted in 
January.

The National Iranian Oil 
Co (NIOC) sold a 2-million 
barrel Iranian Heavy crude 
cargo to Trafigura, which 
was loaded in late June on-
board supertanker Olympic 
Target.

Trade sources with 
knowledge of the deal say 
this cargo is heading to 
Shandong, putting Trafigura 
ahead of other major trading 

firms in being the first to sell 
Iranian oil to teapots.

I ra n ,  O P E C ’s  No. 3 
producer, needed to sell 
through a trader given 
logistical constraints and 
credit risks involved when 
dealing with small non-
state buyers.

“No single teapot could 
absorb a VLCC (Very Large 
Crude Carrier) cargo. With-
out crude storage operation 
in China, it is hard for NIOC 
to sell into teapots,” said a 
Beijing-based trading offi-
cial with knowledge of Iran’s 
Chinese oil sales.

Saudi Aramco for in-

stance sold its first spot 
cargo to a teapot from its 
storage in Okinawa, while 
Kuwait supplied oil to pri-
vately-controlled Shandong 
Hongrun Petrochemicals, 
via state-run oil trader Sino-
chem Corp.

NIOC’s sale via Trafigura 
will help Iran to also avoid 
demurrage costs at con-
gested Shandong ports.

Demand from the tea-
pots have accounted for 
more than half of China’s in-
cremental crude purchases 
this year and have led to 
long lines of tankers waiting 
to unload at ports.



O
i l  d r o p p e d 
to the lowest 
close in more 
t h a n  t w o 
months as the 

US heads to the end of the 
summer-driving season 
with ample inventories.

Oil has fluctuated be-
tween about $44 and $52 a 
barrel since early June after 
almost doubling from a 
12-year low in February as 
supply disruptions from Ni-
geria to Canada and falling 
US output trim a global sur-
plus. While American crude 
stockpiles slid for a record 
ninth week through July 15, 

Peru diversifies crude imports with purchases from Brazil, US

Schlumberger job cuts hit 16,000 in 2016 
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tive gap between global 
supply and demand for oil.

“This will require signifi-
cant capability and capac-
ity to reverse, and without 
pricing recovery the service 
industry will be challenged 
to deliver,” he said.

“As we have navigated 
this downturn, we have 
made a series of moves that 
position us well for the in-
evitable market recovery. 
Our balance sheet remains 
strong in spite of the invest-
ments we have made in 
our business and the cash 
that we have returned to 
our shareholders. We have 
expanded our technology 
portfolio, not only by the 
major acquisition of Cam-
eron International, but also 
by a series of smaller acqui-
sitions that are enabling the 
development of new inte-
grated drilling and produc-
tion technologies that will 
further lower cost per barrel. 
And we have leveraged the 
opportunities of transfor-
mation to create significant 
competitive advantage and 
steadily improve our intrin-
sic performance,” Kibsgaard 
said.

In April, Schlumberger 
completed the $14.8 billion 
merger with rival Cameron 
International, less than a 
year after the deal was pro-
posed. Later that month, the 
company revealed one of its 
steepest revenue declines 
since the downturn began 
in 2014.

Schlumberger has re-
duced its workforce 
by 16,000 so far this 
year, which the oil 

services giant attributed to 
weak activity that it expects 
to persist throughout the 
year. With the most recent 
round of layoffs, Schlum-
berger has incurred a $646 
million restructuring charge 
in Q2 2016.

“As a result of the weak-
ness in activity that will 
persist through 2016 as 
expected, we have made 
another significant adjust-
ment to our cost and re-
source base, including the 
release of more than 16,000 
employees during the first 
half of 2016 and a further 
streamlining of our over-
head, infrastructure, and 
asset base,” Paal Kibsgaard, 
Schlumberger chairman 
and CEO said. “This has led 
to $646 million in restructur-
ing charges in the second 
quarter for the reduction 
in our workforce, as well 
as a non-cash $1.9 billion 
impairment charge for fixed 

they still remain more than 
100 million barrels above 
the five-year average.

Futures fell 1.3 percent 
in New York. US crude and 
gasoline supplies are at 
the highest seasonal levels 
in at least two decades, 
government data show. 
Record June demand of 
the fuel was not enough to 
make a dent in stockpiles 
that ended the month at 
the highest since 1984 for 
this time of year, the Amer-
ican Petroleum Institute 
said. Oil also slipped as the 
dollar rose to a more than 
seven-week high.

September delivery fell 
56 cents to settle at $44.19 
a barrel on the New York 
Mercantile Exchange. It is 
the lowest close since May 9. 
Prices declined 3.8 percent 
this week. Total volume 
traded was 35 percent below 
the 100-day average.

Brent for September set-
tlement dropped 1.1 percent 
to $45.69 a barrel on the 
London-based ICE Futures 
Europe exchange. Prices 
slipped 4 percent this week. 
The global benchmark 
closed at a $1.50 premium 
to WTI.

US crude inventories 
dropped by 2.34 million 
barrels last week to 519.5 
million, the EIA reported. 
Gasoline stockpiles rose 
to 241 million barrels, the 
highest level since April, as 
refineries bolstered operat-
ing rates to the highest this 
year.

Rigs targeting crude in 
the US rose by 14 to 371, 
marking the longest streak 
of increases since August, 
according to Baker Hughes 
Inc. data. US June gasoline 
demand rose 2.7 percent 
from a year earlier to 9.64 
million barrels a day, the API 
reported. Schlumberger Ltd. 
reported an unexpected loss 
for the second quarter and 
cut more jobs amid the slide 
in energy prices. 

assets, inventory, and multi-
client seismic data. We also 
recognized $335 million 
in merger and integration 
charges relating to the Cam-
eron acquisition.”

The company’s revenue 
for Q2 posted at $7.2 billion, 
representing a 10 percent 
jump from Q1’s $6.5 billion; 
however a drop of 20 per-
cent when compared to Q2 
2015’s $9 billion.

“In the second quarter 
market conditions wors-
ened further in most parts 
of our global operations, but 
in spite of the continuing 
headwinds we now appear 
to have reached the bottom 
of the cycle,” Paal Kibsgaard, 
Schlumberger chairman 
and CEO said.

Kibsgaard said that the 
effects of the cuts Schlum-
berger has seen in explora-
tion and production spend-
ing are now clearly visible 
in falling oil production, 
and with demand remain-
ing strong, the company 
is heading more rapidly 
towards an increasing nega-

Peru has started ex-
panding the sources 
of its crude imports, 
slowly introducing 

US and Brazilian grades to 
a slate mostly based on oil 
from Ecuador, Africa and 
Trinidad and Tobago.

The numbers show Peru 
has joined the growing list 
of Latin American countries 
increasing purchases of US 
light crudes for their refiner-
ies since an export ban was 
lifted in late 2015.

“Buying other crudes is a 
result of a wider variety due 
to US crude exports. We al-
ways choose the option with 

Oil drops to two-month low amid 
ample US supply, rising dollar

the best economic value for 
us,” the chief of external mar-
kets at Peruvian state-run 
oil firm Petroperu, Augusto 
Nunez, said.

Petroperu operates a do-
mestic network of four re-
fineries with a joint capacity 
to process 94,500 barrels per 
day (bpd).

With almost all its refiner-
ies located along the Pacific 
shore in South America, Peru 
is a large consumer of Ec-
uadorian crude, as the An-
dean country is its closest oil 
source while Peruvian crude 
production keeps declining.

Petroperu’s Conchan 

refinery in May made its 
first purchase of Sapinhoa 
crude, a grade produced 
offshore at Brazil’s Santos 
basin. Another cargo arrived 
last month in the terminal of 
the 102,000-bpd La Pampilla 
refinery, operated by Spain’s 
Repsol.

In separate deals, a tanker 
carrying 380,000 barrels of 
US light sweet crude arrived 
in Conchan in early July and 
another one of the same 
size is scheduled for late July 
delivery, after Swiss-based 
trading firm Kolmar Group 
was awarded a crude tender 
by Petroperu.

Peru occasionally also 
buys Colombian crudes 
shipped from the Tumaco 
terminal in the Pacific or 
from storage tanks in Pan-
ama.

For its part, Repsol has 
always complemented Ecua-
dor’s Oriente and Trinidad’s 
Galeota crudes with light 
grades mainly imported 
from Africa for the La Pam-
pilla refinery, according to 
a Repsol source. The Suez-
max tanker Copper Spirit is 
expected to discharge about 
1 million barrels of Nigeria’s 
Agbami light crude at La 
Pampilla next month.
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Incentivising indigenous 
producers in oil, gas industry

T
he landscape of 
onshore explora-
tion and produc-
tion has shifted 
considerably in 

recent years. As IOCs move 
further towards deep-water 
developments, a new genera-
tion of Nigerian producers is 
taking over the onshore as-
sets. The new operators have 
been greeted with eagerness 
by local and foreign investors, 
who appear keen to support 
emerging indigenous firms. 
The awarding of some 50 
marginal blocks through dis-
cretionary allocations in the 
1990s, another 24 through the 
sole marginal fields bidding 
round in 2003, and 60 more 
blocks through conventional 
bidding rounds in 2005 and 
2007, have together handed 
control of over 100 blocks to 
Nigerian operators.

According to the Federal 
Ministry of Petroleum Re-
sources, total local produc-
tion was forecast to reach 
300,000 bpd by 2015. Howev-
er, the oil price environment 
has dealt a blow to the rising 
profile of some indigenous 
oil producers. Exploration 
drilling in Nigeria is close to 
the lowest in more than a 
decade because of shelved 
investment plans, according 
to the Petroleum Ministry.

“People are under-esti-
mating the size of the hemor-
rhage going on” said Victor 
Eromosele, Board Secretary, 
Centre for Petroleum In-
formation (CPI), at a forum 

organized by CPI during the 
last quarter of 2015. “The slide 
in crude oil prices since June 
2014 means that Nigeria loses 
about N10 billion per day”, he 
added. 

Now is the time for gov-
ernment to pay attention 
to independents and indig-
enous oil firms whose back-
ward integration has the ca-
pability to lift the economy 
even on a nominal level. 
However, they cannot ad-
equately contribute to the 
economy with a number of 
challenges they face which 
include security, inadequate 
funding, low reserves/crude 
characteristics, regulatory 
bottlenecks, dearth of indig-
enous expertise, non-part-
nership, old infrastructure, 
isolated and difficult field 
terrains/locations.

 “Small oil companies, 
independents and indig-
enous, are gradually steering 
towards bankruptcy because 
of the spiral effects of low oil 
price, especially in meeting 
obligations for banking fa-
cilities accessed for funding 
exploration and production 
purposes”, according to an oil 
and gas expert.

In the midst of the difficult 
operating environment, Le-
koil, an Africa focused oil and 
gas exploration and produc-
tion company with interests 
in Nigeria and Namibia is rais-
ing the bar for the indigenous 
players. In less than 6 years 
since its emergence, Lekoil 
has made a lot of giant strides 
in the industry. On Septem-
ber 7, 2015, Lekoil announced 
first oil from the Otakikpo 

Marginal Field (“Otakikpo”) 
in oil mining lease (OML) 11 
which is located on the shore 
line in the south-eastern part 
of the Niger Delta. Lekoil also 
acquired an indirect con-
trolling interest in OPL 325, 
(located to the south of OPL 
310 in the Dahomey Basin) 
offshore Nigeria in October 
2015. In December 2015, 
Lekoil announced the ac-
quisition of Afren plc’s entire 
22.86 percent participating 
interest in OPL 310, which 
contains the Ogo discovery, 
for a total cash consideration 
of $13 million. 

Two years ago, Newcross 
Petroleum Limited an-
nounced new oil discovery 
in its Efe oil field located in 
OPL 283 block. OPL 283 is 
in the Northern aspect of 
the Niger Delta. Formerly 
known as OML56, the block 
has a total size of 1272 sq. km, 
with a number of marginal 
fields within the boundary of 
the acreage. The Production 
Sharing Contract is assigned 

to Newcross Petroleum and 
Rayflosh Petroleum. The OPL 
283 is under a Production 
Sharing Contract (PSC) with 
Nigeria National Petroleum 
Corporation (NNPC) (as the 
concessionaire), with the sup-
port of the corporation and 
the Department of Petroleum 
Resources (DPR). 

“The success of Efe First 
is a confirmation of the sup-
port NNPC and DPR have 
expressed in newly emerging 
companies willing to sig-
nificantly add to the national 
hydrocarbon reserves”, said 
Bashiru Idowu, Strategic 
Team Lead of New Cross 
Petroleum, adding that “the 
discovery represents an im-
portant step towards unlock-
ing the deep potentials in 
OPL 283”. 

In addition, Newcross 
acquired Shell Petroleum 
Development Company of 
Nigeria Limited’s (SPDC) 30 
per cent stake in Oil Mining 
Lease (OML) 24 and other 
related facilities for $600 mil-
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lion. Total Exploration & Pro-
duction Nigeria Limited and 
Nigerian Agip Oil Company 
Limited also assigned their 
10 per cent and five per cent 
interest in the lease respec-
tively to Newcross bringing 
their stake in the oil asset to 
45 per cent. 

“OML 24 produced on av-
erage around 40,000 barrels of 
oil equivalent per day (100%) 
during the first half of 2014,” a 
source from SPDC said at the 
time of divestment from the 
field adding that the divest-
ment was part of the strategic 
review of SPDC’s onshore 
portfolio which is in line with 
the Federal Government of 
Nigeria’s aim of developing 
Nigerian companies in the 
country’s upstream oil and 
gas business. 

Till date, Shell has divested 
from a couple of Oil Mining 
Leases (OMLs) in Nigeria 
which the Nigerian indepen-
dents are currently push-
ing on. The divested assets 
include OML 4, 38 and 41. 
Others are OML 26, 42, 40, 
34 and 30. The OMLs they 
divested from in the Eastern 
Niger Delta region are 26, 30, 
34, 40, 42, 4, 41and 38.

There is no doubt that Ni-
geria’s oil and gas sector is wit-
nessing dwindling fortunes 
and incentivizing the inde-
pendents and indigenous 
oil producers can ameliorate 
the situation by leading to in-
crease in national production 
and reserve volumes, com-
mercialization of fallow/small 
sized assets, employment 
opportunities and indigenous 
capacity building. 

The indigenous oil com-
panies do have their own 
challenges which include 
security issues, inadequate 
funding, low reserves/crude 
characteristics, dearth of in-
digenous expertise, non-part-
nership, old infrastructure, 
isolated and difficult field 
terrains/locations.

The government should, 
however, ensure that regula-
tory bodies like the Depart-
ment of Petroleum Resources 
(DPR) adopt measures that 
will address some of the chal-
lenges facing indigenous 
operator in the oil and gas 
sector so that they can con-
tribute to providing long term 
domestic energy security to 
the country.

The government has a 
big role to play in tackling 
these challenges as a dem-
onstration of its support for 
indigenous operators. Gov-
ernment needs to do more 
with regard to the safety of 
oil and gas infrastructure 
especially in the Niger Delta. 
In addition to this, tax waiv-
ers should be considered for 
the indigenous producers 
considering their huge capital 
outlay to bring in equipment 
from outside country, hiring 
of experienced manpower 
and other forms of payments 
which impede their growth. 
The difficulty with securing 
regulatory approvals from 
the Department of Petroleum 
Resources (DPR) for licenses, 
and from other regulatory 
agencies within the Minis-
try of Petroleum Resources 
should also be tackled by the 
government.
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For an economy that is 
facing reduced growth, 

liquidity constraints 
have greatly impacted 
on the business capac-
ity of SMEs. By creating 
a platform on which 

invoices can be sold at 
a discount to raise short 

term funds, factoring 
provides much needed 
liquidity and a suitable 
alternative to overdrafts

can still source finance from 
the capital market and from 
banks, albeit in reduced capac-
ity, SMEs grapple with liquidity 
difficulties due to their inability 
to raise much needed capital. 
Coupled with this is the fact 
that most customers seek to 
pay for goods and services on 
a credit basis rather than cash 
and carry. Typically, a company 
issues an invoice to its customer 
and, upon acceptance,  the 
customer becomes a debtor for 
the amount of the invoice. This 
amount is recorded in the com-
pany’s account books, hence 
the term book debt. Smaller 
corporations may not have the 
capacity to wait until its invoice 
matures or may be unable to 
withstand a delay in payment 
without adverse consequences. 
To solve the financing difficul-
ties faced by SMEs, regulators, 
such as the Central Bank of 
Nigeria, have developed several 
funding products to create ac-
cess to finance. Nevertheless, 
these products are essentially 
in the form of low interest rate 
loans that still considers the 
company’s credit profile and 
may require a guarantee or 
collateral, which means that 
they are not necessarily acces-
sible to all. Regulators should 
consider alternative financing 
methods that will also alleviate 
the demands on SMEs to service 
debts. One of such solution is 
factoring, a service that involves 
the sale of present and future 
account receivables in domestic 
and international trade (account 

gressive domestication of local 
content in the Nigerian oil and 
gas industry. This fact is aptly cap-
tured by the provision of section 
106 of the NOGICS Act which de-
fines “Nigerian Content” to mean: 

“…the quantum of composite 
value added to or created in the 
Nigerian economy by a systematic 
development of capacity and ca-
pabilities through the deliberate 
utilization of Nigerian human, 
material resources and services in 
the Nigerian oil and gas industry.”

This provision suggests a fairly 
lucid description of how the 
Act has articulated the specific 
indicia for the evaluation and 
measurement of the Nigerian 
Content development in the oil 
and gas sector. The following are 
the evaluation and measurement 
indicators for the Nigerian con-
tent development in the oil and 
gas industry.

The intendment of the Local 
Content Act is that the coherent 
and consistent implementation of 
its provisions by the NCDMB will 
progressively lead to value crea-
tion or addition. Furthermore, it 
envisages that the value added to 
the Nigerian economy should be 
quantifiable, integrating as well as 
leveraging the various disciplines, 
professions, vocations and exper-
tise available among Nigerians 
for the benefit of the economy. In 

invoices can be sold at a dis-
count to raise short term funds, 
factoring provides much needed 
liquidity and a suitable alterna-
tive to overdrafts. The difference 
between factoring and invoice 
discounting (a service provided 
by Nigerian banks) is more or 
less in the legal consequence. In 
factoring, the factor can sue the 
client’s customer for recovery of 
the debt without having to revert 
to the client for any assistance. 
On the other hand, invoice dis-
counting requires the client to 
collect the debt as an agent of the 
finance house. More importantly 
if there is a need to institute an 
action, the client must be made 
a party to the action instituted 
by the finance house. Factoring 
also differs from loans because it 
does not create a liability on the 
client’s balance sheet neither is 
there a requirement for collateral 
or debt servicing.

Although factoring is at times 
considered more expensive than 
a loan, it allows companies to 
manage their operating cycle 
efficiently without resorting to 
debt and is a preferred choice 
for companies that are unable 
to access credit. The absence 
of credit profiling is one of the 
main benefits of factoring. Fac-
tors focus on the credit worthi-
ness of the Client’s customer 
and not on the client’s financial 
status because the credit is actu-
ally extended to the customer. 
Therefore, a company with cred-
itworthy customers can benefit 
from factoring even if it could not 
qualify for a loan. Another benefit 

deliberate utilization of Nigerian 
resources.

The existence of a databank 
and/or data management is one 
essential infrastructure which the 
NCDMB has the responsibility to 
establish for an effectual and sys-
tematic domestication of Nigerian 
content.  This infrastructure is criti-
cal for the articulation and aggrega-
tion of available local skills, capaci-
ties and capabilities for utilization 
in the Nigerian oil and gas industry. 
It is an essential infrastructure 
which will enable the NCDMB to 
resolve allegations or assertions of 
the existence or the lack of a given 
capability in-country. Without a 
contemporary databank of relevant 
skills and capacities, the journey to 
a progressive domestication of the 
Nigerian content can very easily be 
derailed by unverifiable assertions 
of the lack of particular capacities 
in Nigeria in the Content Plan filed 
by operators.

Thus, there should be a way to 
track all the capacity development 
programmes of both the private 
and the public sector establish-
ments such as the Petroleum 
Technology Development Fund 
(PTDF), State Governments, IOCs, 
and individual capacity develop-
ment achievements. There must 
be a way for the NCDMB, body 
of Nigerian professionals and the 
operators in the industry to track 

is that the sale of debt to the fac-
tor is a true sale and, therefore, 
removes the responsibility for 
debt collection from the client. 
Factors take on the responsibility 
for credit checks on their client’s 
customers. This allows the client 
to focus its efforts on innovation, 
production and marketing. Fur-
thermore, the client benefits from 
receiving income on outstanding 
receivables before the due date. 
This income is in turn used to 
fund daily operations and meet 
obligations as they fall. The legal 
assignment of the receivables 
to the factor protects the client 
against bad debts because the 
risk is transferred from the client; 
the parties may agree that the fac-
tor will assume the credit default 
risk up to a specified limit. In the 
area of cross border financing, 
factoring is an effective alterna-
tive to letters of credit.

To revive the Nigerian econ-
omy, we need to start thinking 
“out of the box”, there is a need 
for new products and structures 
for the financial market and in-
novative solutions for tackling 
old challenges. Factoring will 
close the access to credit gap in 
Nigeria by providing an alterna-
tive method of raising funds and 
improving liquidity to meet daily 
operational expenses. Further-
more, by electing the option of 
factoring, companies can redirect 
much needed manpower towards 
core operations and ultimately 
increase profitability.

and to bring on board, all existing 
and emerging capabilities for the 
benefit of the Nigerian economy.

From the foregoing, this pa-
per concludes that considerable 
progress has been made since the 
commencement of the Local Con-
tent Act in 2010. To this end, the 
NCDMB, the Petroleum Ministry, 
industry stakeholders all deserve 
commendation for the effort made 
both individually and collectively 
till date. However, there is a need 
for additional commitment from 
all industry actors to ensure that 
the goal of progressive domes-
tication or development of the 
Nigerian content is not stalled. The 
regular interface between the regu-
lators and the industry operators 
should continue and this should 
lead to a greater level of informa-
tion exchanges on ways to fast 
track the domestication process. 
Importantly, NCDMB should be 
supported to consistently improve 
and building on the database/
information bank required for a 
more meaningful Nigerian content 
implementation.

  Concluded

S
mall and Medium-sized 
Enterprises (SMEs) are 
the back bone of any 
economy. They encour-
age entrepreneurship 

and innovation and also create 
jobs. In Nigeria, over 80% of 
companies are SMEs based on 
annual turnover or number of 
employees. However, Nigeria’s 
SMEs face extinction in the midst 
of a recession (imminent or 
otherwise) as they tackle liquid-
ity crisis. The current economic 
challenges in the country have 
led to suppliers of goods and 
services experiencing delay in 
payments where a 60 days’ credit 
cycle can extend to 120 days or 
more. While trade credit (where 
companies provide goods or 
services to a customer for set-
tlement at a later date) is a com-
mon practise for most industries, 
particularly in manufacturing, 
the delay in settlement at the 
due date affects a company’s 
cash flow and its ability to meet 
its working capital requirements, 
including salaries, production 
cost and even purchase of office 
supplies. 

Though larger corporations 

Each operator is duty bound 
to submit to the Board, an 
annual Nigerian Content 

Performance Report (the Report) 
embodying all its activities and 
projects for the year under review. 
The Report shall specify the op-
erator’s expenditure, employment 
achievement, trainings & human 
capacity development, procure-
ment achievement in terms of 
volume, tonnage of locally manu-
factured materials in compliance 
to the Nigerian Content require-
ment. The Board has the duty to 
undertake regular assessment and 
verification of the Report.

The NOGICD Act requires the 
Board to organize educational 
workshops, conferences, semi-
nars, symposia or any other public 
forum it deems necessary for the 
benefit of contractors, operators, 
the public or other stakeholders 
for the enhancement of the imple-
mentation of the provisions of the 
Local Content Act.  

Evaluation and measurement 
of Nigerian Content are both nec-
essary and essential for the pro-

SMEs: Resolving liquidity difficulties through factoring

other words, in addition to being a 
revenue earner for the government 
and a source of employment op-
portunities for Nigerians, activities 
in the Nigerian oil and gas industry 
must systematically produce, de-
velop or domesticate relevant skills 
and capacities among Nigerians as 
against reliance on expatriates to 
service the skills and capacity needs 
of the industry. One of the effects of 
this will be greater value addition to 
the Nigerian economy. 

dditionally, the crash in the price 
of crude oil together with the linger-
ing currency crisis in Nigeria makes 
the case for a more aggressive imple-
mentation of the Nigerian Content 
and not otherwise. Thus, in view of 
the precarious economic climate in 
Nigeria, stakeholders in the Nige-
rian oil and gas industry should be 
encouraged to re-evaluate industry-
related activities so as to identify 
additional areas or activities which 
can be further domesticated with 
relative ease.  

Furthermore, skills and capaci-
ties available in-country must be 
leveraged by the “deliberate utiliza-
tion of Nigerian resources” to wit; 
human, material as well as Nigerian 
services.  

Thus, the two important ways to 
progressively increase the Nigerian 
content within the oil and gas indus-
try are: (i) systematic capacity and 
capability development; and (ii) the 
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receivables is the amount owed 
to a company resulting from its 
trading activities). Factoring is a 
process whereby a company (the 
client) sells its book debts and oth-
er invoice receivables to a finance 
house (the factor) for a discounted 
sum. The client might be willing for 
the factor to provide it with funds 
to improve its liquidity before the 
book debt is due for payment. 
Where funds are provided, the cli-
ent will then effectively transfer the 
book debt to the factor. This trans-
fer will enable the factor collect or 
recover the amount due from the 
client’s customers.

For an economy that is facing 
reduced growth, liquidity con-
straints have greatly impacted on 
the business capacity of SMEs. 
By creating a platform on which 
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AMCON frivolous recovery cases 
against many companies on similar 
issues to MRS, “Not surprisingly 
all the cases were dismissed by the 
courts.”

“MRS is taking legal advice to 
clear its good name and bring nec-
essary actions to seek damages for 
the embarrassment and damage 
caused the company’s reputation 
and goodwill by AMCON’s publica-
tion and action.

“MRS assure all its customers 
and business associates that the 
newspaper report will not affect the 
company and its subsidiaries’ high 
quality services that it has always 
been known for and would seek 
redress for the damages caused by 
the publication.  MRS further assures 
the general public that MRS Hold-
ings Limited and its subsidiaries will 
continue to transact their businesses 
with the highest ethical standards 
and in accordance with the extant 
laws of the country, “it stated

It is in light of the adverse impli-
cations on the image of M.R.S,  that 
its management quickly moved to 
reassure its customers and bankers 
of AMCON’s spurious wind-down 
statement robustly debunking the 
claim of indebtedness. The com-
pany warned AMCON to get its act 
together instead of stumbling from 
one defeat to another.

Beyond the reputational damage 
AMCON’s approach has inflicted on 
companies it claims are indebted 
to it, is the larger implication on 
the economy already heading into 
recession. This is the worry of many 
who are concerned that the agency 
is operating in isolation of its envi-
ronment. According to an invest-
ment analyst who prefers not to 
be named, AMCON should adopt 
a new approach that takes note of 
the current economic realities of 
the country. “I cannot understand 
the rush to wind down companies 
in the name of debt recovery when 
every businesses and governments 
across the country are facing dif-
ficult times. Now if it winds down 
these businesses what will happen 
to the workers? Will AMCON employ 
them? The International Monetary 
Fund, IMF just released its forecast 
on Nigeria waning that the country is 
heading into recession. This is hardly 
surprising considering the fact that 
oil prices, our main revenue earner 
have slumped on the international 
market.  At the moment many states 
can’t pay workers salaries while the 
federal government is grappling 
with a major financial crises that it 
now even borrows to pay its workers 
salaries. So I think AMCON is being 
unreasonable by compounding the 
crises in the general economy,” he 
declared.  

T
he deteriorating mac-
roeconomic environ-
ment as well as some 
earnings-constraining 
policies from both the 

monetary and fiscal authorities 
has seen a lot of businesses in the 
country gasping for breath. From 
banking to oil and gas, down to 
manufacturing, a lot of firms have 
been struggling to record decent 
profit.

Clearly, the prolonged slump in 
the price of crude oil as well as the 
incessant attacks on oil installations 
have continued to impact negative-
ly on the economy, with attendant 
spillage on firms in the country. In 
fact, going by the present situation, 
the federal government has hinted 
that implementing the 2016 budget, 
a very important fiscal policy docu-
ment, whose execution a lot of peo-
ple had thought would help re-flate 
the economy, is now a mirage. This 
followed recent comment by the 
Secretary to the Government of the 
Federation (SGF), Babachir David 
Lawal that the N6.06 trillion budget 
for this year will only be partially 
implemented as a result of rev-
enue shortfall. He had blamed the 
decline in economic activities on 
the militant group, the Niger Delta 
Avengers, which has claimed re-
sponsibility for the wave of attacks 
on oil installations in the oil-rich 
region. These, coupled with the 
foreign exchange crisis, which has 
seen a lot of volatility in the naira, 
as well as a looming recession, are 
all source of concerns.

Nevertheless, despite the weak-
ening macroeconomic outlook, the 
Asset Management Corporation of 
Nigeria (AMCON), a key govern-
ment agency that was created to 
be a key stabilising and re-vitalising 
tool in the economy, has continued 
to parade itself as an enemy of busi-
nesses with overall negative bearing 
on the economy already reeling 
and in dire straits. The government 
agency that was set up to efficiently 
resolve the non-performing loan 
assets (NPLs), appears to be work-
ing in the opposite as its activities 
have continue to injure businesses.

AMCON was set up primarily 
to address the financial crisis of 
2008/2009, with specific respect 
to what the Nigerian banking sys-
tem were going through. AMCON 
was set up to provide liquidity 
by purchasing the NPLs of these 
commercial banks. By doing that, 
it freed liquidity so that they could 
lend to the real sector. At that time 
the NPL ratio was as high as 60 per 
cent and the industry average in the 
prudential guidelines stated that it 
should be around five per cent.

So, AMCON was set up to free 
the liquidity and reduce the NPLs 
to five per cent. Secondly, AMCON 
was also encouraged to provide fi-

obtained by AMCON. After listening 
to the arguments to discharge the 
freezing order, counsel to AMCON 
led by Mr. Yusuf Ali, SAN could 
not respond to the applications 
for the discharge but asked for an 
adjournment to exploit settlement 
and reconcile accounts in dispute 
through their respective account-
ants. Ali conceded to an immediate 
vacation of the freezing order in 
the face of the applications against 
it with damming and unassailable 
facts and for unfettered settlement 
discussions to take place. The court 
agreed to the application to dis-
charge the freezing order and the 
matter was subsequently adjourned 
to August 1, 2016.

Also, a recent case at hand is that 
of MRS Holdings Limited, which 
AMCON claimed is indebted to 
it. Contrary to AMCON’s claims, 
the company has maintained that 
it is not indebted to AMCON. In 
a statement, the company stated: 
“Our attention has been drawn to 
a recent publication by the by the 
Asset Management Corporation of 
Nigeria alleging that MRS Hold-
ings Limited is indebted to it in 
the sum of N81 Billion and that the 
Corporation has instituted Suit No: 
FHC/L/CP/923/2016 to wind up the 
company over the inability of MRS 
to pay the alleged debt.

“MRS challenges in the strong-
est possible terms the false claim 
by AMCON that MRS is indebted to 
AMCON in the sum of N81 Billion or 
any sum at all. The correct position 
is that MRS obtained a loan from a 
consortium of banks in Nigeria for 
a viable project. AMCON took over 
the loans. However, it became clear 
to AMCON that MRS was paying 
down on the loan and agreed to 
restructure the loan on agreed terms 
of N74 billion. The said debt has 
since been fully settled. The terms of 
settlement was entered as Judgment 
of Court on 29 June 2015, in Suit No 
FHC/L/CS/1365/2015.

“MRS is shocked that in spite 
of having fully settled the debt, 
AMCON has decided to re-litigate 
an already concluded matter. MRS 
Holdings Limited understands 
AMCON’s statutory function to 
recover debts but by no stretch can 
this mean harassment of compa-
nies. AMCON has declared a new 
aggressive debt recovery drive. MRS 
has no problem with that but this 
does not give AMCON a licence to 
embarrass and harass companies. 
It is not a crime to obtain loans for 
viable projects. Execution of viable 
projects leads to job creation and 
growth of the economy. However, 
when companies who obtain loans 
for legitimate businesses are being 
harassed and embarrassed in the 
name of aggressive debt recovery, it 
signals danger for economy growth.”

MRS said it has taken notice of 

AMCON: In who’s Interest?

terests such as Shoprite, United Bank 
for Africa, Standard Chartered Bank, 
Mango boutique, and Etisalat office 
among others. The building was 
sealed by AMCON through the as-
sistance of law enforcement agencies 
around 8am following a court order 
secured by AMCON. Conspicuously 
written on the fence of the building as 
well as other strategic locations was 
an enforcement notice by AMCON 
which says, “Possession taken by 
court order 26/06/16.”

The same was done to NICON 
Group which is owned by Jimoh 
Ibrahim. In this case, the corporation 
froze the account of the billionaire. 
But the ruling which empowered 
AMCON to take the action against 
AMCON has since been upturned.

A Federal High Court sitting in 
Ikoyi, Lagos ordered the defreezing 
of the accounts. Hon Justice Seidu 
gave the order following the hearing 
of a case brought before the court to 
discharge the freezing order hitherto 

nancial accommodation to some of 
the financial institutions, including 
some of the obligors in the indus-
try that were considered strategic. 
What people try not to understand 
is the fact that quite a lot of those 
facilities that were bought from 
financial institutions were facilities 
that were bad ab initio. They were 
facilities that had been restructured 
severally and some of these banks 
had already put them in memoran-
dum account. What it means is that 
they had fully provided for them.

On Tuesday, August 8, 2015, 
President Muhammadu Buhari dis-
solved the executive management 
team of AMCON and approved the 
reconstitution of a new team. To 
this end, Mr. Ahmed Lawan Kuru 
was named the Managing Director. 
Kuru was the Group Managing Di-
rector of Enterprise Bank Limited, 
an institution that was previously 
owned by AMCON. Kuru had in an 
interview said when AMCON was 
set up, quite a number of the facili-
ties it acquired were restructured 
and in the first couple of years of 
AMCON establishment, they were 
able to make some recoveries from 
those facilities.

“But five years down the line, 
with the economic situation that 
is challenging the global financial 
system, with the price of crude oil 
down, obviously a lot of our obli-
gors are having challenges meeting 
their obligation. Also, we are having 
challenges regarding the valuation 
of our assets.

“We are not able to get the true 
value of our assets because of the 
economic situation based on the 
drop in the price of crude oil. If we 
say we are going to offload our as-
sets based on market realities, we 
may not get 60 per cent of the value. 
So, what we are trying to do is to find 
a way of restructuring some of these 
facilities,” he had disclosed.

But  feelers  f rom AMCON 
showed that Kuru’s AMCON may 
be doing the opposite of what he 
promised on assumption of office. 
In an interview with CNBC Africa, 
he had also promised that AMCON 
will not in the process of loan recov-
ery allow any company indebted 
to AMCON go under. A promise 
he has failed to keep. AMCON has 
since employed draconian tactics 
shutting down businesses here 
and there. From Aero Contractors 
Limited, Bi-Courtney Limited and 
Capital Oil Limited, the list is end-
less. Last month, AMCON sealed 
the Abuja premises of Silverbird 
Galleria belonging to Senator Ben 
Murray Bruce. The galleria cur-
rently houses the Abuja studio of 
the radio and television stations of 
the senator as well as his other busi-
ness interests. Apart from Bruce’s 
companies, the seven-storey build-
ing also houses other business in-

Beyond the reputational 
damage AMCON’s ap-

proach has inflicted on 
companies it claims are 

indebted to it, is the 
larger implication on the 
economy already head-
ing into recession...the 
agency is operating in 

isolation of its environ-
ment...AMCON should 
adopt a new approach 
that takes note of the 
current economic re-

alities of the country...
[We] cannot understand 
the rush to wind down 
companies in the name 
of debt recovery when 
every businesses and 

governments across the 
country are facing dif-
ficult times. Now if it 

winds down these busi-
nesses what will happen 

to the workers?

YUNUSA IBRAHIM
Ibrahim wrote in from Abuja
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After over a year of liti-
gation, the Federal 
High Court recently 
gave a judgment in 
a lawsuit brought 

by a self-styled human rights 
lawyer, Mr. Toluwani Adebiyi. 
Many things about this lawsuit 
are unclear. We know it com-
plained about certain electric-
ity tariff orders, but since there 
have been three separate orders 
made since 1st January 2015 
to date, it is unclear which one 
the Court referred to in its judg-
ment. It is not quite clear what 
the final orders of the Court are 
but news reports have it that the 
Federal High Court determined 
that the process underpinning 
the making of the tariff order 
in question was fatally flawed. 
Reports indicate further that 
the Federal High Court set aside 
the offending tariff order and 
ordered a return to the status 
quo ante. It is also not clear what 
that status quo ante is.

The immediate reaction from 
NERC, and now from the Min-
istry of Power, is that an appeal 
will be lodged against the deci-
sion of the Federal High Court, 
which raises the question that 
now agitates our minds. Given 
that parties to litigation in the 
High Courts have 90 days within 
which to appeal, why would the 
interim management of NERC 
categorically criticise a judgment 
of the Federal High Court in such 

a matter of urgent national impor-
tance the day after judgment was 
delivered, BEFORE it could read 
the judgment, digest it and analyse/
consult amongst key stakeholders 
on its implications and the likely 
consequences of an appeal?

There are various other ques-
tions to consider. For instance, 
in the absence of Commissioners 
appointed by Mr. President (itself 
long overdue by 7 months), un-
der the provisions of the Electric 
Power Sector Reform Act, 2005, is 
it within the power of an interim 
management comprising staff of 
the Commission to decide to ap-
peal against a decision by a Court 
of law setting aside a Commission 
order? Another question: while the 
appeal is making its way through 
the courts, presumably up to and 
including the Supreme Court, 
which tariff will be implemented? 
Is it the one set aside? Or one of 
the “status quo” tariffs? Will the 
interim management of NERC 
order Discos to continue with the 
disallowed tariff? If so and an ap-
peal court eventually upholds the 
decision of the Federal High Court, 
presumably a few years down the 
line, will NERC and the Discos re-
fund to customers the excess paid 
over what should have been the 
proper tariff in the first place? If, 
as is probable, the Supreme Court 
takes up the appeal and, due to its 
congested lists, it cannot hear the 
appeal until after 2021 or later, 
what will be the fate of the electric-

ity industry in the interim?
It may well be that an appeal is 

indeed the correct action to take 
but this matter affects so many 
important stakeholders in the 
electricity value chain, including 
the federal government that is 
courting rising discontent over an 
electricity performing at its worst 
output levels since 1999/2000; 
counterparties to Discos, such 
as Gencos and gas suppliers who 
are owed huge amounts said to be 
over N500bn for energy delivered 
to Discos but not paid for; lenders 
and equity investors who simply 
want certainty of tariffs so that 
they can decide when and how to 
invest in the electricity sector; the 
Central Bank of Nigeria and Nige-
rian banks that took a chance on 
lending into the electricity sector 
and have so far been disappointed; 
and of course customers who are 
completely fed up with being in a 
market that has failed to deliver 
any quality service for over a year 
now. There is a very good chance 
that all these stakeholders will 
be left stranded while an appeal 
slowly makes its laborious way 
through a congested and ineffi-
cient appellate court system.

Therefore, it may be wise to 
make haste slowly. We are puzzled 
that the Ministry of Power, Works 
and Housing would, as reported 
in the news media, agree with the 
interim management of NERC to 
go on appeal before studying the 
judgment and referring to the 

Attorney-General of the Federa-
tion for advice as to the meaning 
of the orders of the Court. These 
are very difficult times for the 
electricity sector and we believe 
that the winner-takes-all, deeply 
adversarial nature of litigation 
does not help provide the stability 
and certainty that the electricity 
sector desperately needs now. If, 
as is reported, the essence of the 
Federal High Court decision, is for 
NERC to follow its own due process 
(which would ordinarily take no 
more than 3 or 4 months) is that 
really such a bad decision? If it has 
taken us this long, what is another 
few months in pursuit of doing the 
right thing?

We see this judgment as an 
excellent opportunity for the 
entire electricity sector to pause, 
reflect and reset. Things have not 
been well with the industry for 18 
months now. Rather than launch 
an appeal immediately, the inter-
im management of NERC and the 
Ministry of Power would do well 
to obtain copies of the judgment, 
read and consult amongst indus-
try stakeholders as to whether an 
appeal would be the best course 
of action, all things considered. 
Anything else would be an ego 
trip. After all, neither NERC nor 
the Ministry of Power exist for 
themselves or for the egos of their 
leaders, but rather for the common 
good. This is what should be up-
permost in the minds of decision-
makers now.

NERC: Make haste slowly
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In association with

PEF allays fear of threat to fuel supply

P
etroleum Equalisa-
tion Fund has said 
that its adoptions of 
the Treasury Single 
Account (TSA) plat-

form has helped it to facili-
tate payment of the bridging 
claims and therefore allayed 
the fear of any threat to fuel 
supply.

It therefore asked marketers 
and dealers to a go about their 
businesses with any fear and as-
suring them that their bridging 
claims would be paid promptly.  
It added that the story going 
round about the unpaid bridg-
ing claims does reflect the re-
ality the current status of the 
payment of the claims.

  “The story going around 
about unpaid bridging claims 
is simply not true, and does 
not in any way reflect the real-
ity in the current status of the 
payment of bridging claims 
nor the relationship between 
the board and its stakeholders, 
particularly the transporters. 
Unfortunately, the story has 
the potential of instigating 
panic buying; thereby creat-
ing artificial scarcity at a time 
the Federal Government has 
visibly eradicated fuel scar-
city, which had disrupted eco-
nomic activities in the country 
for a long time.

It stated that for the avoid-
ance of any doubts, the board 
has been consistent in making 

Stanbic IBTC Pension 
Managers outline route 
to financial security in 

retirement

P 15

FG calls for partnership with 
Nigerians in diaspora on economy

payments to marketers, using 
the Treasury Single Account 
(TSA) platform, as directed 
by the government. Secondly, 
all outstanding issues with the 
National Association of Road 
Transport Owners (NARTO) 
have been fully resolved. 
Therefore, there is no pervad-
ing circumstance that could 
affect the transportation of 
petroleum products in all the 
depots across the nation.

  “Interestingly, the Na-
tional President of NARTO, 
Kassim I. Battaiya has con-
firmed this morning that the 
Association has no issues with 
the board over the payment of 
bridging claims.  Also, it is in-

triguing that staff of the Daily 
Trust located at Abuja, less 
than two kilometres from our 
corporate head office, could 
not wait to confirm whatever 
information at its disposal, 
even after an appointment 
had been made”.

The board hereby assures 
members of the public that 
it has continuously and judi-
ciously discharged its role of 
implementing the equalisa-
tion schemes, by reimbursing 
marketers the cost of trans-
porting petroleum products 
from the point of loading 
to the outlets for sale at set 
benchmark prices.  Although 
Daily Trust chose to mention 

outlets selling products at 
higher rates, it is interesting 
however, to note that some 
marketers are even selling 
products at prices lower than 
the set threshold.

Furthermore, the board 
has evolved Aquila, a fully 
transparent and technology-
driven process of dispatching 
and receiving trucks at the de-
pots to reduce leakages in the 
system; and is currently work-
ing on a full end-to-end sys-
tem of monitoring delivery of 
products at the outlets. When 
fully implemented, the project 
will help curb diversion as well 
as generate reliable data for 
National Planning.

tary to the Government of 
the Federation, said that 
the contribution and active 
involvement of the diaspora 
to national development 
had gained currency and 
global contribution.

He said Nigeria should 
take a cue from the Gov-
ernment of China and In-
dia, whose citizens in the 
Diaspora were helping to 
strengthen their own coun-
tries.

Lawal commended the 
efforts of Nigerians in dias-
pora for their huge sacrifices 
and invaluable contribu-
tions to national develop-
ment.

`` Overtime, the im-
mense contributions and 
active involvement of the 
Diaspora in national devel-
opment have gained curren-
cy and global recognition.

`` Many countries such 
as China and India have 
made it a deliberate policy 
to train and build the ca-
pacities of their citizens 
abroad, who are motivated 
to return home thereafter, 
in order………………….

Also, Herientta Abra-
ham, the chairman, Nigeri-
an in Diaspora Organisation 
(NIDO), called for the diver-
sification of the economy so 
that Nigeria would become 
Africa’s strongest economy.

`` Nigeria has the largest 
diaspora in the world. Nige-
rians in diaspora can play 
significant role in national 
development.

``They are a real source 
of knowledge and experi-
ence which can be tapped 
into.’’

She said that Nigerians in 
diaspora were always ready 
to work and contribute their 
own quota to strengthen the 
nation’s economy.

Also speaking, the head 
of Service of the Federation, 
Winifred Oyo-Ita, called for 
active participation of the 
diaspora while urging them 
to exploit other areas for 
revenue generation in the 
country. (NAN)

discovery of several new boats 
recently constructed in country 
but awaiting purchase by oil 
and gas operators during the 
committee’s oversight function.

Emmanuel Okon, chair-
man, House Committee on 
Local Content, while lament-
ing underutilisation of the 
company’s facilities by IOCs, 
advocated for patronage so 
as to encourage sustainable 
investment needed to build 
in-country capacity and ability 
of indigenous companies to 
compete internationally.

In his expression of satis-
faction with the standard of 
passenger boats, tug boats and 
investment in dry dock, the 

As part of its drive to en-
hance local content in 
the oil and gas industry, 

the House of Representatives 
has said it is not relenting in its 
efforts at ensuring that local 
companies are the major ben-
eficiaries of the policy.

The House committee on 
Local Content, which visited 
Marine Support Base and ship-
yard of West African Ventures 
located in Warri, urged in-
ternational oil companies to 
patronise the company so that 
it can build local capacity.

The committee’s appeal 
is coming on the heel of the 

chairman said that the House 
of Representatives will ensure 
a sustainable patronage of the 
multi-billion naira yard of West 
African Ventures and facilities 
of other indigenous companies 
line with the conditions cont…

Okon said, “I am impressed 
by what I am seeing here and I 
believe the community is im-
pressed and from the local con-
tent perspective, I believe this 
is all it is about. Even though 
the facilities are not properly 
utilised the way it is supposed 
to, we will try our very best to 
get people, marketers who can 
market this company and give 
them the level of patronage that 
they deserve.”

House of Rep Committee solicits support for West African Ventures

Vice President Yemi 
Osinbajo has called 
for collaboration with 

Nigerians in the Diaspora in 
building key sectors of the 
nation’s economy.

Osinbajo made the call at 
the 2016 Diaspora Day with 
the theme, ̀ ` Harnessing the 
Potential of the Diaspora for 
National Development’’, on 
Monday in Abuja.

Osinbajo, who was rep-
resented by Yemi Dipeolu, 
his Special Adviser on eco-
nomic matters, expressed 
hope in the ability of Ni-
gerians abroad to support 
infrastructural projects in 
the country.

He said that the Federal 
Government was working 
toward finalising the na-
tional policy on diaspora 
matters, adding that this 
would further strengthen 
their participation in devel-
opmental strides.

``Nigeria is our country. 
It is our duty to do our bit 
to develop the county. This 
present administration is 
therefore, committed to 
good governance, pros-
perity and progress of the 
diaspora.

``The Buhari administra-
tion recognises the effort of 
our diaspora and it is for this 
reason I charge diplomatic 
commission to give prior-
ity to Diaspora all over the 
world as it concerns matters 
affecting their interest.

``I want to challenge our 
diaspora not to see Nigeria 
from the negative perspec-
tive but rather contribute 
their quota toward develop-
ing the country.

He said that the partici-
pation of Nigerians living in 
the diaspora could not be 
over emphasised as they 
contributed about 21 bil-
lion dollars to the economy 
in 2015.

He charged diplomatic 
missions to give concern 
and attention to the needs 
of Nigerians in the diaspora 
across the globe.

Babachir Lawal, secre-

The chairman mentioned 
that the lower chambers would 
exercise its legislative powers 
to ensure that the crisis in the 
oil and gas sector doesn’t weigh 
down the business. He noted 
that the global crisis was evi-
dently affecting related markets 
and other local companies at 
this time.

In his words, “as a respon-
sive legislature, we will make 
sure that we continue to leg-
islate and come out with laws 
and legislations that will force 
other companies and other us-
ers of light boat like this to con-
sider getting it from companies 
like WAV with huge investment 
in the country to create jobs.”

OLUSOLA BELLO

From Left: Chineno Umeh, regulatory affairs manager, Emzor Pharmaceutical, Uzoma Ezeke, EDG, Emzor 
Pharmaceutical and Stella .C .Okoli GMD, Emzor Pharmaceutical,  at the 30 years anniversary of Emzor 
Paracetamol and unveiling of special anniversary pack In Lagos . Pic by Pius Okeosisi

OLUSOLA BELLO
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A
head of the Af-
rica Property In-
vestment Summit 
(APIS) in South 
Africa, property 

experts on Monday said that 
global capital was fuelling 
African property markets.

An APIS statement ob-
tained in Lagos said that in 
spite of Africa’s economic 
slowdown, property develop-
ers and private equity funds 
continued to pour investment 
into the continent.

The statement quoted Kfir 
Rusin, general manager of the 
upcoming APIS as saying that 
``over 1.2 billion dollars have 
been raised and allocated to 
real estate investment in Af-
rica over the past year and we 

Seplat Petroleum Develop-
ment Company Plc, a lead-
ing Nigerian indigenous oil 

and gas company listed on both 
the Nigerian Stock Exchange 
and London Stock Exchange 
has announced that it will is-
sue its Interim financial results 
tomorrow.

The company’s first quarter 
earnings saw a sales decline of 
36 percent year on year  to $83m. 
Seplat also posted a loss before 
tax of $15m and loss after tax of 
$19m which compare with Profit 
Before Tax and Profit After Tax 
of $25m and $23m respectively 
in Q1 2015.

Q1 year on year topline de-
cline was largely driven by a 53 
percent year on year decline 
in oil sales to $56m which was 

Dele Adeyinka, newly 
elected Chairman, 
Committee of E-Bank-

ing Industry Heads, (CeBIH),  
has pledged to focus on grow-
ing the adoption of electronic 
payment technologies in the 
country.

Adeyinka stated this in 
Lagos after the election of new 
executives to run the affairs of 
the group.

The CeBIH boss, who is also 
the Head of e-Business, Wema 
Bank, said:  “The new execu-
tives will focus on the vision of 
CeBIH, which is to grow the 
adoption of electronic pay-
ment products and solutions by 
bringing in global best practices 
in technology, policies, public 
awareness and innovation.

Appreciating members of 
the Committee for the confi-
dence reposed in the new set 
of executives, he promised to 
work on enhancing and boost-
ing the image of the Commit-
tee, adding the executive will 
also focus on active engage-
ment of the regulators and 

expect this trend to continue.”
The statement said that the 

2016 summit would feature 
various discussions on inno-
vative strategies and collabo-
ration, as well as showcase 
new real estate opportunities 
and projects across Africa.

``The API Summit is the 
leading African focused real 
estate forum which brings 
together influential property 
players from around the con-
tinent.

``It offers developers and 
investors access to new devel-
opment strategies- a chance 
to showcase projects and 
meet with new sources of 
capital across sub-Saharan 
Africa.

``It is the perfect oppor-

weighed down by lower oil pro-
duction and realised oil prices. 
Realised oil prices declined by 33 
percent year on year  to $35.4/b. 

The company’s Q1 2016 
numbers were affected by dis-
ruptions to the third-party op-
erated Trans Forcados System 
(TFS), Seplat’s major export 
pipeline route.

Management statements 
reveal that the operator of the 
TFS, Shell Nigeria, had declared 
a force majeure at the termi-
nal on February 21, following 
disruptions to production and 
exports caused by a spill on the 
Forcados Terminal subsea crude 
export pipeline. 

With Nigeria’s Forcados 
crude oil exports set to wait an-
other one month before exports 
is resumed as repairs continue 
after a militant attack may yet 

stakeholders in the industry.
Prior to his election, Adey-

inka served as Vice-Chairman 
in the previous executive. He 
had also served the Commit-
tee in various capacities like 
Secretary, Financial Secretary 
and Treasurer. He had also 
represented CeBIH on various 
committees at the CBN and 
with other stakeholders.

In his remarks, the outgo-
ing Chairman of CeBIH, Mr. 
Tunde Kuponiyi  urged all 
members to be more commit-
ted and to support the incom-
ing executives, stressing that a 
lot still needs to be done as the 
payment industry in Nigeria 
is still evolving and there’s 
still a lot to be done. Kuponiyi 
also appreciated all mem-
bers of CeBIH for the hands 
of co-operation extended to 
the executive in the last two 
years. He also took out time 
to appreciate the members 
of the executive committee 
he led for their commitment 
and attributed the successes 
recorded to their cooperation.

tunity to leverage off the ex-
pertise and knowledge of key 
industry players,’’ the state-
ment said.

The statement explained 
that the effects of the currency 
and liquidity crises had been 
sharply felt across the conti-
nent but most notably in the 
larger oil driven commodity-
exporting countries.

It explained that this had 
resulted in a shift towards 
economic diversification and 
countries in the East African 
region providing more eco-
nomic stability than others.

NAN reports that the two-
day conference will be held 
from Aug 18-19 at the Sandton 
Convention Centre in Johan-
nesburg. (NAN)

further impact the fortunes of 
the company whose products 
also makes us of the same ter-
minal.

 Shell Petroleum Develop-
ment Company last week said 
that it expects the export termi-
nal to be back in operation after 
a month. Forcados exports were 
between 250,000 and 300,000 
barrels per day (bpd) prior to an 
unusually sophisticated attack 
by a militant group, the Niger 
Delta Avengers (NDA), on an un-
derwater pipeline in February.

 Meanwhile Seplat, last 
month announced plans to 
exceed $500 million capacity 
investments in gas business by 
the end of 2016 with a full year 
production guidance target of 
41,000 to 48,000 barrel per day 
and capital expenditures of 
about $130million

The new CeBIH executives 
include: Vice Chairman, Mr.  
Deji Oguntonade (GTBank); 
Secretary, Bob Nwojo (First 
Bank); Assistant Secretary, Ce-
lestina Appeal (Zenith Bank); 
and Financial Secretary, Ben 
Anyalenkeya (Unity Bank). 
Others are:  Treasurer, Kayo-
de Olubiyi (Diamond Bank); 
Publicity Secretary, Funso 
Oyelohunnu (Ecobank);   Asst 
Publicity Secretary, Tayo Ad-
egbohungbe (Skye Bank); 
Policy Review/Advocacy Sec-
retary, Stanley Jacob (Standard 
Chartered Bank); and Internal  
Auditor,  Olusegun Falana 
(FCMB).

Established July 2009, Ce-
BIH comprises of all heads of 
e-business/e-channels and 
cards services of all the 23 
banks in Nigeria. The primary 
objective of the Committee is 
to promote electronic banking 
services in line with global 
best practices and serve as a 
forum for sharing ideas and 
experiences by the E-banking 
industry heads.

Global capital sustaining African 
property markets -- experts

ISAAC ANYAOGU

Seplat to release Q2 interim reports tomorrow

CeBIH chairman pledges to grow adoption 
of e-payment technologies 
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L-R: Linda Saint-Nwafor, chief enterprise business officer, MTN Nigeria; Amina Oyagbola, MTN Nigeria 
executive; Omobola Johnson, former minister of information and communications technology; Afolabi 
Imoukhuede, senior special adviser to the vice president on job creation, youth and employment/representing 
vice president and Tunji Adeyinka, managing director, Connect Marketing Services, at the opening ceremony 
of Tech+ 2016 in Lagos.

L-R: Vice Chairman, CeBIH/Group Head, E-Payment Solutions, GTBank – Mr Deji Oguntonade,  Newly 
elected Chairman, CeBIH/Group Head, e-Business Wema Bank Plc, Mr Dele Adeyinka, Immediate past 
CeBIH Chairman/Head, Consumer Distribution, Ecobank Nigeria, Mr Ayotunde Kuponiyi, Immediate 
past Treasurer of CeBIH/ Group Head, Card Services, GTBank, Mrs Simi Osinuga at the election of new 
executives of the Committee held yesterday.

L-R: Joe Akabuike, Anambra State commissioner of health; Ezikiel  Amaka, senior special assistant on 
special duties, and Dennis Okoro, director, MTN Foundation,  during the MTN Foundation hearing aid 
distribution project in Awka recently.

L-R: Pat Uwaje, King artist; Anselm Madubuko, founder, Revival Assembly; Sam Tukura and Sope Ilori, 
associate pastor Revival Assembly, at the Revival Assembly press briefing on Azusa 14 conference in 
Lagos.                       Pic by Olawale Amoo
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Stanbic IBTC Pension Managers outline route 
to financial security in retirement

S
tanbic IBTC Pen-
s i o n  Ma na g e r s 
Limited has out-
lined the impera-
tive of planning 

for retirement with steps 
to help people make a suc-
cessful transition to the next 
stage of their lives and have 
the dream desire realised.

T h e  c o m p a n y  s a i d 
though people have the 
freedom to make choices 
about the kind of life they 
want to have in retirement, 
failure to plan for this even-
tuality will however lead to 
unpleasant consequences.

Chief Executive, Stanbic 
IBTC Pension Managers Lim-
ited, Eric Fajemisin, in his 
opening comments at the 
event, stated that Nigeria’s 
current pension system, as 

Vetiva Fund Managers 
limited is making plans 
to list the Vetiva S&P 

Nigerian Sovereign Bond Ex-
change Traded Fund (“VS&P 
ETF”) on the floor of the Ni-
gerian Stock Exchange (NSE).

This is following clear-
ance of the offer documents 
for the proposed Vetiva S&P 
Nigerian Sovereign Bond

Exchange Traded Fund 
VS&P ETF by the Securities 
and Exchange Commission 
(SEC) and the Nigerian Stock 
Exchange (NSE).

Consequently,  Vetiva 
Fund Managers Limited has 
announced the success-
ful hosting of the signing 
ceremony in respect of the 
proposed Initial Offer for 
subscription to the VS&P ETF.

The Board of Directors 
of Vetiva and the relevant 
professional parties were 
present to execute the offer 
documents during the sign-
ing ceremony.

Vetiva, upon receipt of 
final approval from the SEC, 
plans to list the VS&P ETF on 

enshrined in the Pensions Re-
form Act of 2014, is a powerful 
tool with which to set future 
goals and create the comfort 
and security necessary to en-
joy fulfillment in retirement.

Fajemisin, who was rep-
resented by Executive Di-
rector, Investments, Oladele 
Sotubo, said as people head 
towards retirement, a deci-
sion about the type of life 
they wish to live in retire-
ment should not be made 
from the hip, but rather 
through a well-structured 
financial planning process. 
The process, he said, should 
commence from the day 
one takes on a first job and 
involves setting aside part of 
current income into a retire-
ment savings account.

The pre-retirement fo-
rum, which the firm launched 
three years ago, is part of ini-

the floor of the Nigerian Stock 
Exchange. This would be the 
first Bond ETF to be listed on 
the floor of the NSE, and it 
would present an opportunity 
for investors to access Nige-
rian Federal Government 
Bonds in retail lots.

Vetiva listed the first eq-
uity Exchange Traded Fund 
(The Vetiva Griffin 30 ETF, 
which tracks the performance 
of the NSE 30 Index) in March 
2014. Vetiva also listed the 
first set of Sectoral Exchange 
Traded Funds (the Vetiva 
Banking ETF, Vetiva Con-
sumer Goods ETF and Vetiva 
Industrial Goods ETF) in 
October 2015.

Vetiva Fund Managers 
Limited is registered with the 
Securities & Exchange Com-
mission to carry out business 
as Fund/Portfolio Manager. 
The Company is primarily 
engaged in Fund and Asset 
Management through spon-
soring and issuance of Mu-
tual Funds, Exchange Traded 
Funds and other Collective 
Investment Schemes as well 
as Private Wealth Manage-
ment.

tiatives aimed at encouraging 
retirement planning amongst 
Nigerian workers and em-
ployers, Fajemisin said. With 
the theme, ‘Life Continues at 
Retirement – Retire well’, the 
event had an enthusiastic au-
dience drawn from the public 
and private sectors. Abuja is 
the second among key cities 
across the country to host 
the forum this year. A similar 
session held in Lagos in April 
while another is slated for Port 
Harcourt later in the year.

Apart from presentations 
by respected experts on 
Lifestyle, Health and Man-
aging Finances, the forum 
provided an opportunity for 
participants to obtain ex-
planations on salient issues 
including how to access 
pension funds, investing 
pension assets and impor-
tance of Wills.

NASCON Allied In-
dustries has declared 
revenue of N8.59 bil-

lion for the half year ended 
June 30, 2016.

The News Agency of Ni-
geria (NAN) reports that this 
was against the N6.61 billion 
posted in the comparative 
period of 2015.

The report is contained in 
the company’s audited result 
released by the Nigerian Stock 
Exchange (NSE) in Lagos.

The revenue represented 
a growth of N1.98 billion or 
30.10 per cent when com-
pared with figure for 2015.

Its profit before tax stood 
at N116.39 billion against 
N107.09 billion achieved in the 
comparative period of 2013, an 
increase of nine per cent.

T h e  c o m p a n y  re s u l t 
submitted to the exchange 
showed that gross profit rose 
to N3.01 billion from N2.06 
billion recorded in the preced-
ing period.

Profit before tax surged 
to N1.87 billion from N1.52 
billion achieved in the previ-

Fajemisin stated that 
the pre-retirement fora, 
among several instituted 
by the firm to engage with 
stakeholders at different 
stages, are aimed at pro-
viding people, particularly 
those approaching retire-
ment, a platform to have 
a clear view of the path to 
a comfortable retirement, 
while removing the stress of 
pondering what will happen 
when the individual disen-
gages from active service. 
Besides updating partici-
pants on new developments 
in the pension industry, 
the forum would also help 
to shape industry agendas, 
the ultimate goal being to 
highlight benefits of the 
country’s nascent pension 
scheme, which will enable 
Nigerians harness the op-
portunities, Fajemisin said.

ous year.
NAN reports that the profit 

for the year appreciated to 
N1.27 billion from N1.03 bil-
lion in the corresponding pe-
riod, representing a growth of 
N241.0 million or 23 per cent.

The company’s total non-
current assets dropped to 
N6.74 billion from N7.04 bil-
lion, while total assets surged 
to N19.24 billion from N16.24 
billion recorded in preceding 
period of 2015.

NAN reports that the 
company for the financial 
year ended Dec. 31, 2015 
recorded revenue of N16.18 
billion against N11.25 billion 
achieved in the corresponding 
period of 2014.

Its gross profit stood at 
N4.36 billion against N3.79 
billion in 2014, while profit 
before tax rose to N3.02 billion 
in contrast with N2.86 billion 
in 2014.

The company’s profit for 
the year increased to N2.11 
billion compared with N1.87 
billion achieved in the preced-
ing period of 2014. (NAN)

Outgoing Group Man-
aging Director of pan-
African banking group, 

United Bank for Africa (UBA) 
Plc has called for increased 
collaboration among African 
central banks in order to drive 
intra-African trade on the con-
tinent.

He said this on July 22, 
2016 when he delivered the 4 
th Valedictory Lecture of the 
Chartered Institute of Bankers 
of Nigeria (CIBN) on the topic 
“The Emergence of a Nigerian 
Pan-African Bank” to a parked 
hall of bankers and financial 
industry players.  Oduoza used 
the lecture to share his experi-
ence and challenges in helping 
build one of Africa’s largest 
banking groups, UBA Plc.

He spoke extensively on 
UBA’s expansion into Africa, the 
rational for the expansion and 
the strategies adopted to derive 
maximum value and reduce the 
risks of UBA’s foray into different 
African countries.

He also shared with the audi-
ence, the lessons learnt from the 
bank’s expansion into Africa.

Speaking specifically on 
the need to improve intra-Af-
rica trade in order to drive the 
growth of Pan-African banks 
like UBA, Oduoza decried the 
low levels of intra-African trade.  
“The volume of formal intra-
African trade is relatively low 
and estimated between 10% 
and 12% of Africa’s total trade. 
Comparable figures are 40% in 
North America and about 60% 
in Western Europe”

He listed lack of the required 
infrastructure and policies as 
the major challenges to intra-
Africa trade while noting that 
the adoption of policies like tax 

Emzor Pharmaceuti-
cal Industries Limit-
ed, makers of Emzor 

Paracetamol recently marked 
thirty years of unwavering 
commitment in delivering 
quality and affordable health-
care products to Nigerians.

The ceremony was marked 
with the unveiling of a special 
anniversary pack.

Speaking at the event, 
Stella Okoli, founder and 
group chief executive officer 
of Emzor Pharmaceutical, 
reinstated the company’s 
commitment to providing 
affordable and quality health-
care to Nigerians.

   “Over the years, Emzor 
Pharmaceutical has gone 
extra mile in ensuring that af-
fordable healthcare is readily 
available to everyone, this has 
made the company consis-
tent in delivering time valued 
quality products and services 
to the delight of our custom-
ers,” Okoli said.

  “Ultimately, we see a 
world where unlimited well-
ness is available to all and 
affordable by all. We call this 
new world WELLOCRACY. 
It is our belief that a healthy 

holidays, waivers, and market 
interventions to promote in-
vestments in sectors outside 
commodities will help diversify 
African economies and drive 
intra-African trade.

“I strongly feel African Cen-
tral Banks have a greater role 
to play by collaborating to pro-
mote the development of cross 
border trade platforms in order 
to encourage the informal sec-
tor to join the formal banking 
system. When this is done, the 
opportunity will be readily 
captured by Pan-African banks.”

He also noted that “Intra-
African trade growth will be 
further supported by the in-
troduction of a visa-free travel 
policy across the continent by 
the African Union as well as the 
development of intra-regional 
transport infrastructure.”

Oduoza also harped on the 
need for improved financial 
inclusion on the continent, 
noting that research has shown 
that only 34% of African adults 
have a bank account as at 2014. 
He suggested the adoption of 
mobile money services could 
help drive financial inclusion 
on the continent.

“Data shows about 12% of 
the population in Sub-saharan 
Africa has a mobile money ac-
count as against 2% of adults 
worldwide. I believe mobile 
technology has the potential to 
vastly expand financial inclu-
sion across Africa.  Pan-African 
banks with a good understand-
ing of the continent can leverage 
their technology platform to 
capture this opportunity. Invari-
ably this will mean a growth in 
retail banking as most of those 
financially excluded fall within 
this bracket”

nation is a wealthy nation. 
Therefore we are giving the 
gift of wellness to our people, 
our nation and our world.” She 
declared, ” she added.

  Emzor Pharmaceutical 
Industries Limited, a wholly 
private indigenous pharma-
ceutical manufacturing group 
founded in 1984 by Stella C. 
Okoli, OON.

The company is into the 
manufacturing of high qual-
ity pharmaceutical products 
and medical consumables. 
Its holding company, Emzor 
Chemists Limited, opened for 
retail business in January 1977 
in Yaba, Lagos.

Today, the company has 
become a household name 
in the country, and a leader 
in the pharmaceutical mar-
ket that is known for quality 
products at prices that offer 
real value.

The company has a range 
of more than 100 high quality 
pharmaceutical products and 
all its products conform to 
international standards and 
are approved by the National 
Agency for Food and Drug 
Administration and Control, 
NAFDAC.

UBA’s GMD Calls For Closer Collaboration 
Among African Central Banks

Emzor marks 30 years of 
affordable healthcare delivering

Vetiva fund managers to 
lists VS&P ETF on NSE

NASCON revenue hits 
N8.59bn in six months

L-R: Ifeoma  Onubogu, company secretary; Adedotun Sulaiman,  group chairman, and Ganiyu Musa, group managing director, all of 
Cornerstone Insurance Plc , during the 24th annual general meeting of the company in Lagos. Pic by Pius Okeosisi.
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BANKING

Customers of Her-
itage Bank can 
conveniently and 
successfully pay 

for goods and services at a 
merchant location follow-
ing launch of Pay Attitude 
mode of payment by the 
lender. 

The Pay Attitude is a 
Chip and Pin tag-type 
contactless solution 
based on Near Field Com-
munication (NFC) tech-
nology, which converts a 
customer’s mobile phone 
handset to an NFC de-
vice and links the handset 

As Heritage Bank enhances payment system with Pay Attitude

E
very business 
comes with a 
challenge; just 
like setting up 
a bank office or 

offshore subsidiary is risk 
averse and this, the outgo-
ing group managing direc-
tor/CEO of United Bank for 
Africa (UBA) Plc, Phillips 
Oduoza, pointed out at the 
fourth valedictory lecture 
organised in his honour by 
the Chartered Institute of 
Bankers of Nigeria (CIBN).

 Oduoza, who spoke on 
“the emergence of a Ni-
gerian Pan African Bank, 
identified these challenges 
as political risks, infrastruc-
ture gaps, policy inconsist-
ency, trade and cross bor-
der challenges, payment 
challenges, mono-com-
modity economies and ex-
change rate volatility, cul-
tural issues, among others.

 The Nigerian banks 
with foreign subsidiaries 
include United Bank for Af-
rica Plc with 19 subsidiaries 
on the continent; Access 
Bank Plc, Guaranty Trust 
Bank Plc, Skye Bank Plc, 
Keystone Bank Limited, 
Diamond Bank Plc, and 
Zenith Bank Plc.

 In his valedictory lec-
ture on Friday last week, 
Oduoza pointed out that 
the current state of infra-
structure represents an op-
portunity for a Pan-African 
bank to provide project or 
infrastructure finance. 

sion and operation in these 
countries that made me 
to appreciate the extent to 
which these diverse cul-
tural differences impacted 
the work environment 
and how businesses were 
conducted. We noticed 
different trends between 
the work culture of Franco-
phone and Anglophone Af-
ricans and learnt the need 
to align our operations to fit 
the local environment and 
not deploy “a one size fits 
all” approach”.

 We observed marked 
differences between coun-
tries in credit cultures; 
hence, credit needs to be 
differently and properly 
structured and monitored 
in order to reduce NPLs to 
the barest minimum.

 Human capital was 
another area that diverse 
cultural differences played 
out, especially with regard 
to staff recruitment, and 
disengagements, and we 
had to adopt appropriate 
policies.

 In order to mitigate cul-
tural differences, the group 

adopted various integra-
tion measures and strate-
gies including effective 
communication within the 
Group.

 Segun Ajibola, presi-
dent/chairman of coun-
cil, CIBN said the primary 
objective of the Institute’s 
Valedictory Lecture is to 
recognise the great con-
tributions of outstanding 
individuals to the banking 
and finance profession, 
both in its teaching and 
practice, and provide the 
avenue for them to share 
their thoughts and expe-
riences with the general 
public.

 “It is against this back-
drop that I count it as a 
great privilege for us to 
gather here this morning 
to tap into the wealth of 
experience of a man who 
rose through the ranks in 
the banking profession for 
three (3) decades. There is 
no doubt that Phillips Odu-
oza’s sojourn in the bank-
ing industry has indeed cut 
across various aspects of 
banking”, he said.

Stories by 
HOPE MOSES-ASHIKE

Uneasy lies setting-up, maintaining 
bank subsidiary across Africa

points gained from his 
personal experience over 
the years.  “I always knew 
the 54 countries in Africa 
would have considerable 
differences in culture. It 
was however our expan-

The dearth of infrastruc-
ture has hindered most 
African economies from 
achieving their full poten-
tial and a spillover effect on 
African companies’ profit-
ability.

 Oduoza realised that 
it was important to ex-
plore means of bridging 
these gaps to a comfort-
able extent, to ensure that 
businesses run smoothly, 
remain profitable and con-
tribute to the economy 
within which they operate.

 He noted that infra-
structure deficit on the con-
tinent represents another 
challenge for the Bank. 

Infrastructure such as 
power, transportation, and 
telecommunication are of-
ten inadequate and of rela-
tively poor quality. As such, 
the cost of operation in such 
countries is much higher 
than others with relatively 
better infrastructure, and 
he gave instances where 

UBA has experienced ATMs 
being moved to some other 
African countries.

 The outgoing CEO who 
was deeply involved in Afri-
can expansion programme 
shared some learning 

Kayode Akinkugbe, Managing Director and CEO of FBN 
Merchant Bank Limited

to the customer’s debit 
or prepaid account plus 
ePurse account, enabling 
the subscriber or custom-
er to debit their accounts 
for different payment 
transactions.

 The introduction of the 
product is in line with the 
bank’s determination to 
continually give her cus-
tomers a vast variety of 
payment solution options.

 Ifie Sekibo, managing 
director/CEO of the bank, 
said that Pay Attitude was 
included as part of the 
bank’s collection of pay-

ment solutions because 
of its plus functional-
ity, which guarantees sub-
scribers the confidence 
and comfort of successful 
proximity or contactless 
payment for goods and 
services at merchant lo-
cations at all times, not-
withstanding problems or 
challenges of telecommu-
nication or unavailabil-
ity of network of the mer-
chant or customer’s bank.

 Sekibo said that such 
transactions are author-
ised offline up to the value 
of plus functionality that 

 He added other ben-
efits as Mobile Network 
Operator (MNO) Neutral-
ity, which makes it usable 
on any phone network; 
handset neutrality, en-
sures an automatic con-
version of handsets to 
NFC compatibility, mak-
ing it compliant with all 
phones and interoper-
ability, which makes it 
possible to be used across 
different bank platforms 
and agents leveraging the 
switching and shared ser-
vice capabilities of unified 
payments.

In Association
 with
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... Taking a clue from outgoing UBA CEO

the customer subscribed 
to with the bank.

 He listed the benefits 
of Pay Attitude as zero 
percentage transaction 
failure for the holder; 
instant issuance at the 
branches and agent loca-
tions; protection of issuers 
and holders against fraud 
and unauthorised usage 
because of its Chip and 
Pin feature, and it suits the 
lifestyle of mobile phone 
users and it is convenient 
for retail transactions by 
tapping the phone against 
the PoS terminal.

Ifie Sekibo, MD/CEO 
Heritage Bank

Phillips Oduoza, out going group managing director - 
CEO, UBA Plc
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MODESTUS ANAESORONYE

A
ll of us, what-
ever our ages, 
are confident 
that  we wil l 
survive to en-

joy a better than average 
span of life and live to a 
ripe old age. For many, this 
belief may be vindicated 
by future events but for 
others, even if currently 
enjoying the best of health, 
the unexpected may well 
happen.

What would be the po-
sition of those you left 
behind should this happen 
to you? Have you consid-
ered how they would be 
provided for?

Niger Insurance in its 
package for people of all 
ages noted that unfor-
tunately, people do die 
prematurely leaving so of-
ten a wake of distress and 
suffering. Distress is un-
avoidable but if prudent 
action has been taken 
before hands, the suffer-
ing can be mitigated.

In the same way, the 
young people find it almost 
impossible to imagine the 
day will come when they 
must retire and live on a 

Niger cover protects your 
family in the event of death

out life, it provides the 
cheapest form of perma-
nent cover.

For those who do not 
like the ideas of premiums 
continuing throughout 
life, it is possible to pay 
slightly higher premiums 
for an agreed number of 
year only, and this had 
the merit that payments 
can be arranged to cease 
about the time the policy-
holder’s income can be 
expected to diminish at 
the end of his working life.

Endowment Assur-
ance

An Endowment Assur-
ance is the ideal method 
of providing capital for 
important even at speci-
fied dates in the future. It 
gives a cash sum if the life 
assured survives the speci-
fied period, and provides 
excellent life cover if death 
should occur before the 
end of the period.

Another to consider 
according to Niger Insur-
ance includes children 
educational endowment 
assurance.  

With Niger cover, you 
could make cash plans 
for your future 

or the family in the natural 
course of events (survival, 
disability, death and acci-
dental death)

The plan by virtue of 
its special structure is an 
ideal policy for a progres-
sive young man or woman. 
While the premium pay-
able by the policy-holder is 
competitive, the benefits are 
sufficiently attractive and 
amongst them are: regular 
cash payments or survival; 
lump sum cash payments 
at death; family protection; 
accidental death benefit; 
waiver or premium disabil-
ity benefits and guaranteed 
insurance option.

Insurance provides the 
opportunity to project 
financial earning for 
the future, while at the 

same time get insurance 
value for yourself and your 
dependants.

The Niger Insurance cash 
plan is specimen of original-
ity, designed to suite the 
requirements of customers 
according to their individual 
needs.

The “Niger Cash Plan” is 
a policy designed to provide 
the holder with income in 
the form of cash payments 
at regular intervals as well 
as cash benefits for the pro-
tection of the holder and/

pension or other savings. 
Retirement, if carefully 
planned for, can be the 
beginning of one of the 
happiest periods of life, 

when one then has time 
enough to do all those one 
always wanted to do but 
never had time for.

The young man who 

becomes engaged to be 
married expects an im-
mediate responsibility 
to ensure that his future 
wife will be properly pro-
vided for in event of his 
premature death. The 
young married man has 
the same responsibility 
to his wife with the added 
obligation inherent with 
the start of a family.

The more mature man 
has his continuing re-
sponsibilities to his fam-
ily which may be more as 
time goes on, whilst for 
all, at whatever age, there 
must be the desire to en-
sure a happy retirement 
at the ends of their work-
ing days.

Whole Life Assurance
Whole life Assurance 

provides a capital sum 
payable at death. It is an 
essential form of life as-
surance for most prudent 
members of modern so-
ciety.

Its attraction; partic-
ularly for the younger 
man, is that with premi-
ums continuing through-

Although it seems 
like summer just 
started a few weeks 
ago, it’s already 

time for parents to start 
budgeting and planning 
their families back to school 
purchases. One major pur-
chase that comes with going 
back to school is buying new 
clothes. Here are a few tips 
to save money.

1. Consignment Sale
Many large cities will 

have one or two different 
3-day long consignment 
sales that run at the end of 
September or beginning of 
October. I love going to these 
sales because there is usu-
ally such a large variety of 
items and a lot of affordable 
pieces. You can score your 
children’s back to school 
wardrobe, and even a nice 
backpack for a fraction of 
the cost. These events are 
usually also great ways to 
score inexpensive costumes 
for Halloween and holiday 

5 tips to save on your child’s back 
to school wardrobe

wear for Christmas. Also, 
you can sell your used kids 
items at this event to help 
offset back to school cloth-
ing costs.

2. Don’t Buy Everything 
Now

All of the clothing styles 
your kids are begging you to 
buy will probably go on sale 
in the middle of October. If 
you can, wait for clothing to 
go on sale/clearance and 
wait for a good store deal.

Say your clothing budget 
for back to school is $100 for 
each kid. Instead of spend-
ing all of that upfront, try 
splitting it up for the next 
few months. This way you 
can keep an eye out for bet-
ter prices.

Don’t forget that the holi-
day season is a great time to 
ask for clothes, rather than 
toys, for your kids. With the 
amount of clothes my fam-
ily buys for my daughters, I 
rarely need to go shopping.

4. Hit Up Garage Sales

I love garage sales more 
than thrift stores because 
it is easier to find clothes 
that are in nicer condition. 
Also, prices tend to be much 
cheaper. You just need to 
find the jackpot yard sale 
that sells your child’s size. 
Search Craigslist the day 
before to screen which ga-
rage sales will have your 
children’s clothing size.

5. Saving Money on Uni-
forms

If your child wears uni-
forms for school, then you 
already know that they can 
be costly. It is hard to find 
uniforms on clearance be-

cause they are usually spe-
cial made for the school. 
Try getting in contact with 
parents of children older 
than you to ask them to buy 
their outgrown uniforms. 
You can also ask the school if 
they have any uniforms that 
were donated or leftover 
from the lost and found box 
available for purchase.

And if there is not a sys-
tem in place, you should try 
to start one. Many parents 
would be thankful for the 
savings break. Perhaps the 
uniforms could be donated 
by parents and then sold at 
a discount to help fund a 
school trip or event.

New school clothes can 
be hard to budget for be-
cause kids can be highly 
influenced by their peers. 
Simply put, your kids are 
there to learn and not to 
win a fashion award. How 
do you save money on your 
child’s back to school ward-
robe?



New environment demands greater 
transparency about tax affairs

S
even in every ten 
CEOs are still con-
cerned about the in-
creasing tax burden 
borne by their busi-

nesses – some 15 percentage 
points higher than the levels of 
anxiety seen in 2012, according 
to PwC’s 19th Annual Global 
CEO Survey.

The survey reveals that in 
the coming years CEOs across 
the world will find themselves 
in a new environment that 
demands far greater transpar-
ency about their tax affairs.

Recently, corporate taxa-
tion has become a matter of 
significant public interest. This 
is no surprise because many 
countries are facing enormous 
debt burdens and the prior-
ity for many governments has 
been to ensure that their tax 
systems generate the revenue 
they expect.

People are more concerned 

during difficult economic 
times about where tax revenue 
is coming from and that eve-
ryone, particularly those with 
the most, are paying their fair 
share,” the survey noted.

Rick Stamm, vice chair-
man, global tax, PwC said: 
“The world of tax is in no way 
immune to the transformative 
power of technology. Taxing 
authorities are harnessing 
technology not just to col-
lect routine tax data through 
e-filing but in more signifi-
cant ways, and corporate tax 
departments are investing in 
technology to improve com-
pliance and efficiency. Tech-
nology – and social media 
particularly – is forcing both 
businesses and taxing authori-
ties to engage and respond to 
questions around tax in a clear 
and accessible way, and to a 
much wider base of stakehold-
ers than before.

“As CEOs look to meet the 
expectations of their stake-
holders, a clear explanation 

IHEANYI NWACHUKWU

Tax Digest
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of their contribution to soci-
ety through the taxes that they 
pay will be critical. Providing 
proper context for all of their 
social, environmental, tax and 

economic impacts, business 
can help stakeholders under-
stand the total impact of their 
tax strategy and contribution 
as an element of their total 

--------------

contribution to society.”
As taxing authorities turn 

their attention to the practical 
implementation of the OECD’s 
Base Erosion and Profit Shift-

ing (BEPS) recommendations, 
many companies are facing 
a future where much more 
detailed tax and financial in-
formation is required of them.

Concluded

Dr. Teju Somorin FCTI, MTAX, D.Litt, 
PhD(hc)Taxation

President,Chairman of Council, 
Chartered Institute of Taxation of 

Nigeria
President,Chairman of Council, West 

African Union of Tax Institutes
Chairman, Caretaker Committee of 

Association of African Tax Institutes

profit-making purpose?
Tribunal – the intention 

was to make a profit, even 
though until now, the proper-
ties were loss-making.

2. The complexity and mag-
nitude of the undertaking;

Tribunal – appointing real 
estate managers was in order 
– it was not necessary to col-
lect the rents and manage the 
properties personally.

3. An intention to trade 
regularly, routinely or system-
atically;

Tribunal – owning the prop-
erties over a period of years 
since the 1990s was sufficient.

4. Operating in a business-
like manner and the degree of 
sophistication; 

Tribunal – the absence of 
written business plans, and 
ad hoc advertising for tenants 
made the taxpayer’s modus 
operandi unsophisticated and 
un-business-like;

5. Does a profit or loss arise 
from a discernible pattern of 
trading?

Tribunal – there was a dis-
cernible pattern of trading in 
managing the properties.

6. The volume of the op-
erations and the capital em-
ployed;

Tribunal – the volume of 
the taxpayer’s operations and 
the capital employed were 
significant.

The taxpayer was there-
fore carrying on a business 
of letting rental properties 
and was allowed to make 
‘work related’ expense claims.
( culled from http://www.

wolterskluwercentral.com.au/
legal/property-law/how-do-
you-tell-if-youre-carrying-on-
a-rental-property-business/)

Position of FIRS
This is clearly stated in its 

Information Circular What 
Constitutes ‘Trade’ For Tax  
Purposes: Guidelines  For The 
General  Public published in 
August 2010.   ‘Trade’ can be 
regarded as “the business of 
buying and selling or bartering 
goods or services”. Where one 
or more of the criteria on the 
badges of trade apply, FIRS 
will treat such transaction as 
trade. Furthermore, the one-
off nature of an activity in no 
way invalidates that activity as 
constituting a trade.

Since not all of the incomes 
of a trading company will nec-
essarily be classified as trad-
ing income, the Tax Authori-
ties should release a detailed 
Guidance Note for taxpayers 
and advisers to guide them 
to be able to determine when 
an activity constitutes a trade. 
Is it a trade, a business, or 
an investment activity? The 
distinction is also important 
to be treated across the differ-
ent taxes. 

Is Rental Property a business/
trade or Investment Activity?

Whether you rent a single-
family house or a multi-unit 
apartment building, one of 
the most important tax issues 
landlords must deal with is 
whether your rental activity 
qualifies as a business or an 
investment for tax purposes. 
This distinction between the 
two classifications has impor-
tant tax consequences.

Rental ownership is an in-
vestment, not a business, if you 
do it to earn a profit, but don’t 
work at it regularly, systemati-
cally, and continuously, either 
by yourself or with the help of 
a manager, agent, or others.

Example: Byron Ander-
son rented a farm to a tenant 
farmer. Both the IRS and tax 
court found that he was an 
investor, not a business owner, 
because all he did was pay bills 
relating to the farm, deposit 
rent checks, keep ¬records 
and files for the farm, and talk 
occasionally with his tenant on 
the telephone about operating 
the farm. They found these 
activities were not sufficiently 
continuous, systematic, or 
regular to be a business. (An-
derson v. Comm’r., T.C. Memo 
1982-576.)

Example: Edgar Grier 
inherited a house from his 
mother that she had rented 
out for many years to the same 
tenant. This same tenant con-
tinued to occupy the property 

until Grier sold it 14 years later. 
Over the years, Grier man-
aged the property himself 
or with the help of an agent. 
Little management work was 
required, but Grier did take 
care of such details as replac-
ing the furnace. The IRS and 
court found that the house was 
an investment, not a business 
for Grier. The court noted that 
this was the only rental ¬prop-
erty Grier had ever owned and 
concluded that his landlord 
activities were too minimal to 
rise to the level of a business. 
(Grier v. United States, 120 
F.Supp. 395 (D.Conn. 1954).)

Also, if your rental prop-
erty is vacant all or most of the 
time, the IRS could decide that 
you are an investor, because 
you wouldn’t need to spend 
much time dealing with the 
property.

Finally, people who pur-
chase interests in business 
entities that own real estate, 
but are not actively involved 
in management of the enti-
ties, are also investors for tax 
purposes. These include the 
limited partners in limited 
partnerships that own real 
estate, and people who own 
shares in corporations and 
REITs (real estate investment 
trusts).

Rental Business in Aus-
tralia-Business or Investment 
Activity?

 In the 2013 Guide for 
Rental Property Owners, the 
Australia Tax Office (ATO) 
reviewed  the tax position of 
partners carrying on a rental 

property business.
The ATO gives an example 

of a couple who jointly own 
twenty-six residential rental 
properties. They spend con-
siderable time to manage the 
properties personally and 
derive most of their income 
from rents. The ATO says that 
they are carrying on a rental 
property business.

The ATO gives another 
example of a couple who own 
three residential rental proper-
ties. They manage the proper-
ties personally. They both 
have full-time jobs and derive 
some rental income. The ATO 
says that they are property 
investors.

The ATO’s view is that only 
if partners are carrying on a 
rental property business can 
they agree to share rental in-
come and property losses in 
different proportions to their 
legal interests in the property. 
Otherwise, if the partners are 
merely investors they must 

share the rental income and 
property losses equally.

What is required to carry 
on a business of letting rental 
properties in Australia?

 YPFD, a taxpayer worked 
full time as an industrial 
chemist. She owned nine 
rental properties jointly with 
her husband, which had been 
bought in the 1990s. She used 
real estate agents to manage 
the properties. She declared 
net rental losses of between 
$27,000 and $57,000 in her tax 
returns in each of the 2003, 
2004 and 2005 years.

The ATO Tribunal applied 
the six indicia from Smith 
and the Commissioner of 
Taxation (2010) 79 ATR 934 as 
to what activities constitute 
carrying on a business. The 
Tribunal formed the overall 
impression that YPFD carried 
on a business of letting rental 
properties, after considering 
the six indicia:

1. Do the activities have a 

When an activity constitutes trading for tax purposes  
TEJU SOMORIN
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Kayode Akande, ED,
Premium Pensions

T
o build capac-
ity, innovation 
and efficiency in 
agric insurance 
business, expert 

has called for opening-up 
of the industry for more 
private and international 
players to come in.

This is believed would 
enable the country realise 
the growth potential in ag-
ribusiness with improved 
risk management for agric 
farmers and other players 
in the value chain.

According to the expert, 
the potential of the indus-
try is huge given the coun-
try’s population of about 
177 million; 2.47 percent 
population growth rate; 
70 percent labour force 
engaged in agribusiness 
and current efforts of the 
present administration to 
diversify the economy.

Adelaja Adesina, manag-
ing consultant, Bdellium 
Consult Ltd, speaking at 
the 2016 National Insur-
ance Conference organ-
ised by Insurance Industry 
Consultative Council, said 
insurance can be the vehi-

Expert calls for opening-up of agric 
insurance market for innovation, efficiency

cle to drive Nigeria’s agri-
cultural potential.

Adesina said in order 
to achieve this; insurance 
operators must understand 
and build capacity for ag-
ribusiness by having agric 
desks managed by qualified 
and experienced profes-
sionals who understand 
the different spectra of 
agribusiness.

“Agricultural insurance 
must be modelled and de-
signed to take cognizance 
of the peculiarities of each 
type of agribusiness.”

He queried, “If we say 
60 percent of our GDP is 
from agriculture, then why 
limit the business to three 
or four insurance compa-
nies?”

Adesina stated that gov-
ernment should as a mat-
ter of urgency open-up 
the space to register more 
companies to undertake 
agric insurance; lobby the 
government to extend 50 
percent subsidies to all 
agric insurance compa-
nies, and not just the Nige-
rian Agricultural Insurance 
Corporation (NAIC) alone.

“Practitioners should 
u n d e r s t a n d  t h e  v a l u e 
chains and know when to 
outsource critical com-

ponents to qualified and 
experienced professionals, 
and agric risk management 
should be the focal point.”

In his recommendations, 
he said Nigeria’s agricultur-
al insurance market should 
include more Nigerian pri-
vate and international play-
ers to promote innovation 
and efficiency, and firms 
must build capabilities 
for analytics underwriting 
and claims management 
to meet global standards 
by having round pegs in 
round hoes.

He also advocated that 
CBN should encourage 
Banks to bundle insurance 
with agribusiness loans.

“Premium is automati-
cally deducted from loan 
and premium subsidies giv-
en by government should 
be for all agric insurance 
c o m p a n i e s ;  i n s u r a n c e 
companies should out-
source the fieldwork and 
management of agric and 
agric related projects to re-
duce staff overhead costs.”

Citing a report from a 
stakeholder engagement, 
private players were said to 
have vehemently argued for 
equal access to the existing 
public financial support to 
enable them participate in 

the agriculture insurance 
market.

The Central Bank of Ni-
geria had earlier identified 
insurance as a key ena-
bler to reducing credit risk 
and increasing lending, 
while pointing also that 
insurance against adverse 
weather conditions was 
considered the most critical 
form of insurance required.

Appropriate premium 
was also an issue for con-
sideration.

In its effort to reform the 
process of lending towards 
supporting agriculture, 
the apex bank introduced 
a revolutionary approach 
called Nigeria Incentive-
Based Risk Sharing System 
for Agricultural Lending 
(NIRSAL).

NIRSAL was supposed 
to be a dynamic and holis-
tic approach that tackles 
both the agricultural value 
chains and the agricultural 
financing value chain with 
Insurance Facility put at 
$30 million. The facility’s 
primary goal is to expand 
insurance products for ag-
ricultural lending from the 
current coverage to help 
reduce credit risks and 
increase lending across the 
entire value chain.

L-R: Wole Oshin, group managing director, Custodian & Allied Plc; Ganiyu Musa, group man-
aging director, Cornerstone Insurance Plc; Isioma Chukwuma, president, Chartered Insur-
ance Institute of Nigeria (CIIN) and Babatunde Fashola, minister of Power, Works and Hous-
ing during the 2016 National Insurance Conference organized by the Insurance Industry 
Consultative Council held in Abuja.
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Insurance industry named key actor 
on climate change ahead COP22

Ahead of Conference 
of Parties (COP22) of 
the United Nation’s 
on Climate Change 

scheduled to take place in 
Marrakesh, Morocco from 
November 7-18, 2016, the 
insurance industry amongst 
other private sector players 
has been fingered as key actor.

The recognition is coming 
on the heels of the need to pro-
vide adequate protection and 
risk management to humanity 
and its environs, which has 
been endangered by issues of 
climate change.

According to those in the 
know, climate change has had 
major impacts on agriculture, 
water and energy resources, so 
requires that farms, dams and 
infrastructure projects are pro-
tected and preserved through 
adequate risk management.

Said Mouline, head of Pub-
lic/Private Partnerships of the 
Steering Committee of COP22, 
in Morocco. He said private 
sector participation is critical 
in realising the fight for reduc-
tion of carbon emission.

“There will be need for in-
surance so that in the event of 
disaster, say drought, there will 
be compensation.” Here, only 
very few people are insured 
and this exposes more people 
to risks of the environment.”

He noted that insurance 
like other private sector play-
ers should key into project 
development and execution. 

There are opportunities in 
energy; there are opportuni-
ties in water resource manage-
ment; agriculture and insur-
ance is relevant in all of these.

Aziz Mekouar, ambassador 
for Multilateral Negotiations 
said they would continue to 
engage all the actors in climate 
change particularly the private 
sector.

The COP is the supreme 
decision-making body of 
the United Nations Frame-
work Convention on Climate 
Change (UNFCCC), opened 
for signature in 1992 during 
the Earth Summit in Rio de 
Janeiro and later entered into 
force in 1994. Through this 
instrument, the United Na-
tions has equipped itself with 
a framework for action to fight 
global warming.

The COP was created and 
put in place in order to struc-
ture the efforts of the Parties 
to the convention, to address 
climate change. The COP 
meets annually to review and 
assess the implementation of 
the UNFCCC and any other 
legal instruments the body 
adopts with the goal of reduc-
ing greenhouse gas emis-
sions and addressing climate 
change. These annual UN 
climate change conferences 
are commonly referred to as 
COP. Since 1994 there have 
been twenty-one COPs, with 
the most recent one organized 
in Paris this past December.

L-R: Jide Orimolade, MD/CEO, Law Union & Rock Insurance plc; Folake Afolabi, chief tech-
nical officer, Law Union & Rock Insurance plc; Lanre Hassan, group head, Brokers Division 
all from Law Union & Rock Insurance plc and Gboyega Olanbiwoninu, chairman, Insurance 
Trade Group of the Lagos Chamber of Commerce and Industries during the 2016 National In-
surance Conference organized by the Insurance Industry Consultative Council held in Abuja.

Stories by 
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“Calendar Quarter” shall 
refer to a three-month period 
regarded as one of four parts 
of a calendar year. The 1st 
Quarter of every calendar 
year shall be deemed to be the 
period between 1st January 
to 31st March, while the 2nd, 
3rd and 4th Quarters shall be 
1st April to 30th June, 1st July 
to30th September and 1st 
October to 31st December 
respectively. Therefore, where 
a transfer has been approved 
for an RSA within any quar-
ter of a calendar year, such 
RSA shall not be eligible for 
another transfer until twelve 
consecutive months from 
the date of the last approved 
transfer.

“Effective Transfer Date” 
(ETD) shall refer to the last 
day of the last month of a 
calendar quarter namely 31st 
March, 30th June, 30thSep-
tember and 31st December 
respectively. Notwithstand-
ing the provisions of 2.1.15 
above, where a transfer noti-

fication is received within the 
last month of a calendar quar-
ter, the ETD shall be the last 
day of the last month of the 
following calendar quarter.

“Transfer Value Payment” 
shall refer to the balance 
standing in the RSA as at 
ETD. This shall include ac-
cumulated contributions 
and accrued rights paid into 
the RSA, plus all investment 
income earned and accruable 
within the transfer quarter.

 “Detailed RSA Transac-
tion History” shall refer to a 
detailed and complete state-
ment of account of an RSA 
Holder starting from July 2004 
or date of appointment if after 
July 2004 till ETD.

 “Net Transfer Position” 
shall be the summation of all 
transfers to and from a par-
ticular PFA within a specified 
transfer period, netted-off 
to arrive at either a credit or 
debit position.

“Net Credit Transfer Posi-
tion” shall refer to an amount 
by which the total transfer 
value of RSAs coming to a 
PFA exceeds the total trans-
fer value of RSAs leaving 
that particular PFA, within 
a calendar quarter. Where 
this occurs, the affected PFA 
shall expect funds inflow 
from other

PFAs.
“Net Debit Transfer Posi-

tion” shall refer to an amount 
by which the total transfer 
value of RSAs coming to a 
PFA is less than the total 
transfer value of RSAs leaving 
that particular PFA, within a 
calendar quarter. Where this 
occurs, the affected PFA shall 
be expected to remit funds to 
other PFAs.

 “Transfer Suspense Ac-
count” (TSA) shall refer to a 
general ledger account main-
tained by PFAs and PFCs, for 
the purpose of warehousing 
RSA balances to be trans-
ferred upon receipt of an 
approved RSA transfer from 
RTCM. In addition, contri-
butions received after ETD 
either relating to period be-
fore or after ETD shall be 
warehoused in the TSA before 
being remitted.

A
s the National 
Pension Com-
mission (Pen-
Com) prepares 
t o  i s su e  f i na l 

guidelines for opening Trans-
fer Window as provided in 
the Pension Reform 2004 
as amended in 2014, con-
tributors and players in the 
industry would along the line 
encounter terminologies that 
may not have been popular 
with the reform programme 
since inception10 years ago.

This article therefore will 
try to bring up some of the 
terms in the PenCom draft 
guideline for the transfer of 
retirement savings account, 
recently exposed for stake-
holders input:

Section 13 of the Pension 
Reform Act (2014) specifies 
that an employee may, not 
more than once in a year, 
transfer his Retirement Sav-
ings Account (RSA) from one 
Pension Fund Administrator 
(PFA) to another.

Definition of Terms
Pension Administration 

System(PAS) shall refer to a 
central system to be domi-
ciled at the National Pension 
Commission that would be 
responsible for warehousing 
all data on pension matters 
relating to registered con-
tributors/members.

“Registration Module” 
(RM) shall refer to a mod-
ule of PAS that would be 
responsible for the receipt 
of requests from Pension 
Fund Administrators (PFAs)/
Closed Pension Fund Ad-
ministrators (CPFAs) for the 
registration of contributors/
members as well as Employer 
initiated registration in com-
pliance with Section 11 (5) 
of PRA 2014 for the purpose 
of generation of a Personal 
Identification Number (PIN).

“RSA Holder” shall refer to 
registered contributors and 
retirees.

“RSA Transfer” shall refer 
to the transfer of RSA from 
one PFA to another upon the 
request of the RSA holder 
within a calendar year and 
on the approval of the RTCM.

“Transferring PFA” shall 
refer to the PFA from which 

an RSA is being transferred.
“Receiving PFA” shall refer 

to the PFA to which an RSA is 
being transferred.

“Retiree” shall refer to an 
RSA Holder who ceases to 
make further contribution 
into his/her RSA as a result 
of permanent disengage-
ment from service and has 
executed a Programmed 
Withdrawal Agreement with 
his/her PFA.

“Legitimate RSA Holder” 
shall refer to an RSA Holder 
whose identity has been 
confirmed by the Receiv-
ing PFA as being the bon-
afide owner of an RSA being 
transferred.

“ Voluntar y Contribu-
tions” shall be deemed to 
be non-obligatory contribu-
tions, made by an individual 
with the sole aim of provid-
ing retirement benefits for a 
future date.

“RSA Transfer Form” shall 
refer to a document approved 
by the Commission and com-

This section is 
created to increase 

awarness and deepen 
knowledge about 

the contributory 
pension scheme.

If you have enquiries 
or contributions,
send to this e-mail: 

diamondpfcbusday@yahoo.com

pleted by an RSA Holder 
through a Receiving PFA re-
questing for transfer of an 
RSA from a Transferring PFA 
to a Receiving PFA.

“RSA Transfer Clearing 
Module” (RTCM) shall re-
fer to a module of PAS that 
would be responsible for co-
ordinating the processes re-
lating to the transfer of RSAs 
from one PFA to another.

“Transfer Notification” 
shall refer to the receipt, by 
RTCM of a duly completed 
RSA transfer form from the 
Receiving PFA, in respect 
of an RSA Holder intend-
ing to transfer his/her RSA 
from a Transferring PFA to 
a Receiving PFA.

“Date of Receipt” of a 
transfer notification shall 
be deemed to be the day on 
which RTCM receives the 
duly completed RSA transfer 
form.

 “Calendar Year” shall refer 
to a consecutive period of 
twelve months.

Chinelo Anohu-Amazu
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Having been appointed 
the MD/CEO, what 
are you bringing on 
board to further po-
sition the Company 

for growth?
When you look at our market and 

the society, insurance is a hard sell. 
It’s a line of business that people still 
fear venturing into. So, to sell insur-
ance we try as much as possible to 
do it in a positive manner so that 
we don’t create more challenges for 
the industry. Be that as it may, going 
back to the question that you asked, 
I assumed this position precisely on 
May 1 2016, and got NAICOM ap-
proval on June 13 2016. My mission 
here is very simple and clear, it is to 
reposition, rebrand, and make the 
company stronger to stand the test 
of time, in terms of productivity, 
staff welfare, customers satisfaction 
as well as a profit making venture. 
There are a lot of things we have de-
signed prior to my joining and even 
after my resumption.

What are these things? Basically, 
it is to drive the income of the in-
stitution in such a way that we will 
not only be seen developing the 
company, but also developing the 
market size of the industry. If there 
is anything that will be advanta-
geous for us as an institution and the 
country at large, it is the population. 
And what I want you to realise is that 
in practice, majority of insurance 
companies- all run after the same 
insurance business. As it is today, 
in terms of contribution to the GDP, 
the industry is still contributing less 
than one per cent. And if you are 
talking of a way we can develop the 
market, it is to see a way we can de-
velop new market. How can this be 
done? It is through the population 
that we have. Our own focus would 
be more of driving the retail side. 
These are the people that are yet to 
understand and appreciate the ben-
efits of insurance. You will discover 
that most individuals do not have 
insurance policies. Our focus would 
be more of driving the retail side so 
as to increase the premium income 
for the industry and at the end of the 
day, we would have been seen to be 
contributing more to the income of 
the industry and increase the level of 
insurance contribution to the GDP.

FBN General Insurance recently 
launched a promo on Motor In-
surance policies, how would you 
describe this exercise?

In terms of market acceptability of 
the product, I will say it was quite an 
average result, but I believe the pe-
riod of the promo was very short and 
we were still able to get some market 
acceptance within that short time.

We have been able to do two 
things with the promo. First is to 
create awareness on the benefits that 
is available in our motor insurance 
policies. Part of the reason for the 
product is sensitivity to price and 

Our focus is to grow the market 
through retails – Opadokun

Bode Opadokun

BODE OPADOKUN recently assumed office as the Managing Director/CEO of FBN General Insurance, bring-
ing on board over 25-years working experience as an insurance professional, having held top management 
positions in different areas of the business. In this interview with MODESTUS ANAESORONYE, he shared 
his vision for the company and efforts to contribute to the development of the insurance industry. Excerpts:

benefits. Some people feel that there 
are some benefits that are under 
the comprehensive cover that they 
don’t really want. It is just to try to 
give them the option of choice from 
the available products. That was 
what informed that and I strongly 
believe that by the time we do the 
next promo, it will be something 
that will be very good, and the 
performance would be better than 
the first one. It is always expected 
for a product that is just newly in-
troduced to have a fair result, but 
as we move on, acceptability will 
improve in terms of patronage. But 
it was a worthwhile experience and 
we believe that more of such would 
be coming in the near future.

The insurance guideline re-
view committee has submitted its 
revised guideline to the finance 
ministry. Are you confident the 
bill will get NASS passage into law 
this time? If done, what will be the 
impact of this on the insurance 
industry?

In terms of being optimistic, in 
as much as we are not God, we can-
not be so certain about something, 
but the intention is very clear. There 
has been a lot of debate; sugges-
tions and arguments over the bill, 
but the house will be the one to take 
the decision on that. Our own role 
is to be able to put things together 
and contribute towards making 
sure that the government eventu-
ally signs on the right things.

If it succeeds, it is going to sanitise 
the industry and allow the industry 
to stand together and act as one. And 
we believe of course, insurance is a 
single profession, whether you are 
adjusters, brokers or underwriters, 

we are all professionals in this indus-
try, only the roles differ, but they are 
all key to the practice of insurance in 
Nigeria and all over the world.

So, the bill is to bring all of the dif-
ferent bodies that are standing alone 
today together and the effect would 
be more meaningful and positive for 
us as an industry

What are your plans on product 
research and development?

Product development is some-
thing that is ongoing. The need for 
insurance differs and there are in-
dividuals whose needs are equally 
different and there are different 
groups and associations that exist 
as well. In the case of insurance, the 
need for Mr. A might not necessarily 
be the same for Mr. B., so what we 
have been doing before now is to take 
time to look at the different needs of 
groups and associations and iden-
tify those insurances as they relate 
to what they do. Insurance need 
for manufacturing industries is not 
the same for hospitals, neither for a 
market trader. So, what we have been 
doing is to identify each group and 
also understand the risk each and 
every one of them is exposed to and 
come up with products that really 
meet their need. But clearly, the level 
of sensitisation in terms of reaching 
out to people to understand the 
benefit is even more critical because 
no matter how good a product is on 
paper, if you don’t communicate it to 
people- the buyer or the users- there 
is no way it will be known. So, we are 
combining both our market research 
product development with commu-
nication. We believe that is the only 
way we can achieve the set objectives 
of making people see the worth and 
value of insurance.

What are the effects of the new 
CBN Forex policy on insurance?

It is a good thing that the forex 
policy came up at this time because 
what we were doing in the time past 
was not something that we could 
really sustain, whereby the official 
price was pegged and the black 
market, which is more or less, the 
parallel market, seems to be almost 
times two of the official price at some 
point, if not more.

But as it is, the level of demand 
and supply determines the price and 
the effect of this on insurance today 
and it stands that most of our oil 
and gas related insurances that were 
dollar-denominated policies are 
more stabilised. As it is now, it affords 
everybody the opportunity to de-
velop his dollar-denominated fund. 
Currently, where you paid premium 
in dollars, the sum assured or settle-
ment is going to be in dollars. Here, 
you can as well play with your dollar 
account in terms of whether to invest 
it in treasury bills, fixed deposits or 
commercial papers in the same de-
nomination, rather than conversion 
to naira. Because the challenge you 
are going to have is that, conversion 

today is like gambling, you never can 
tell what it will look like tomorrow.  
So, the only difference we are hav-
ing now is that most organisations 
would be operating their dollar-
denominated accounts separately 
from that of naira, and that is safer 
than converting to local currency, 
because you want to invest, believing 
that the return on investment would 
be higher on the naira denominated. 
But the challenge is that whatever 
you realise from such an investment, 
you are not sure whether it will be 
able to address the fluctuation that 
will come thereafter.

Recently in Abuja, the issue of 
Infrastructure investment was 
mooted and most of the operators 
believe they can invest in infra-
structure through Annuity fund 
or the statutory fund deposited 
at the CBN. Do you think this is 
achievable?

For me nothing is impossible. 
What is just required is for us to have 
a clear understanding on what we 
really want to do. Because, it is good 
they are talking about Annuity. For 
General Business, we might not be 
able to do so because our fund is a 
short term. The risk that we manage 
is not a long-term risk. So, the level 
of commitment of insurance com-
panies like ours cannot be as much 
as the life offices, but that does not 
mean we cannot play, but only that 
the percentage of the fund we can 
commit into such project cannot be 
compared to a life office that have a 
long-term fund with it, but it’s a good 
development for us. If you look at it, 
the challenge we are having as a na-
tion in driving our business today is 
the cost of providing infrastructure 
for our self, which is so much. So, 
if the platform can be provided by 
government, and allow private sec-
tor to participate, it’s surely going to 
help in the long run to determine the 
level of the operational cost because 
the operational cost of the business 
today is so huge that it affects invest-
ment plans of most organisations.

In terms of growth in the indus-
try, how will you assess the indus-
try in the last six to seven months?

In terms of growth, we have not 
been able to experience much 
growth as an industry, the reason be-
ing the fact that the government did 
not really come out with economic 
policies on time, so also the budget 
was not released on time. Not many 
people have a clear understanding 
of the direction of the economy that 
really affected so many companies 
in terms of taking up insurance 
policies. So, what we experienced at 
the first half of this year is more or 
less on the average. Most insurance 
companies that were even able to 
retain their existing accounts and 
are able to write premium equal to 
what they wrote in 2015, I will say 
they have even tried. Because when 
the economy is also challenged, and 
inflation is on the increase, seriously, 
it has negative impacts on the entire 
economic situation of the country. 
Insurance is a hard sell, people try 
to look at areas of cost management 
in their business activities, which 
invariably has resulted into a lot of 
deduction in sum insured, rates, 
and even at times, you even see 
some of our clients doing monthly or 
quarterly payment of insurance. So, 
rather than pay an annual premium, 
some are paying, monthly, quarterly 
and half-yearly. So, invariably, when 
you look at the premium income of 
the industry, it is not something to 
be happy about.

If the platform can 
be provided by gov-
ernment, and allow 

private sector to 
participate, it’s surely 
going to help in the 
long run to deter-
mine the level of 

the operational cost 
because the op-

erational cost of the 
business today is so 
huge that it affects 
investment plans of 
most organisations



N
i g e r i a ’ s 
2 0 1 6  c r o p 
p r o d u c t i o n 
is  s et  to  dip 
on account of 

low quality seeds and rising 
fertiliser cost which have 
frustrated farmers’ cultivation 
e f f o r t s ,  B u s i n e s s D a y 
investigations shows.

The rising cost of fertilisers 
and access to quality seeds 
is a major hurdle on the 
nation’s way to achieving 
food self-sufficiency, as 
farmers productivity dips.

D e s p i t e  e f f o r t s  o f 
s u c c e s s i v e  g ov e r n m e nt 
to give farmers’ access to 
fertilisers and improved 
seeds farmers are still unable 
to get access to quality seeds.

“We don’t have access to 
quality seeds and the price of 
fertiliser has increased from 
N6, 000 to N9, 000 which most 
farmers cannot afford. This 
will threaten crop production 
this year,” said Abiodun 
Olorundenro, a farmer in 
Oke-Odan, Ogun State.

“ I t  h a s  a f f e c t e d  m y 
produce badly that I couldn’t 

Crop production dips on low 
quality seeds, rising fertiliser cost
JOSEPHINE OKOJIE

E-mail: ag@businessdayonline.com
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e ven pro duce anything 
significant. My income was 
badly affected because of 
low productivity. I can’t even 
afford buying fertiliser at N9, 
000 a bag,” Olorundenro said.

led to farmers purchasing 
fertilisers at a higher cost in 
the open market.

“The issue of seeds in the 
country is that farmers are not 
informed and they don’t know 

In line with the Federal 
Government move to 
diversify the economy 
away from oil through 

agriculture and ensure food 
sufficiency, Olam Nigeria has 
floated sesame out-grower 
initiative that will empower 
over 1000 farmers across four 
northern states of the country.

The out-grower scheme 
tagged ‘Olam`s Model Farm 
Village’ is being implemented 
in the states of Jigawa, Bauchi, 
Nassarawa,  and Benue, 
respectively, the company 
disclosed.     

W h i l e  i n a u g u r a t i n g 
the scheme in Garki Local 
Government area of Jigawa, 
Dip Sinha, who is the Regional 
Manager of the company, 
said the scheme was being 
implemented under the 
company `s ‘Sustainable 
Villages Program’ window 
conceived to assist farmers in 
the identified states.

Sinha explained further that 
the initiative was an integral 

Olam empowers over 1000 sesame farmers in Jigawa, Bauchi, Nassarawa, Benue  

He called the government 
and relevant agencies to 
ensure that it is only good 
and quality seeds that are 
coming into the country.

This is the case of many 

farmers across the country 
as the Federal Government 
fails to provide subsidised 
farm inputs like seeds and 
fertilisers to farmers in the 
2016 planting season has 

where to get these quality 
seeds from. Extension service 
agents that are supposed to 
educate and inform farmers 
hardly visit their farmlands,” 
said Afioluwa Mogaji, chief 
executive officer, X-RAY 
Farms.

T h e  f a r m e r s  a l s o 
complained that the low 
quality seed is affecting their 
yield per hectare capacity, 
which is making it very low. 
And the quantity of seeds 
in the market is very low 
compared to the numbers of 
farmers in the country.

Muhammed Augie, a rice 
and wheat farmer in Kebbi 
said, “Farmers farming rice 
and wheat in Kebbi don’t 
have quality seeds to use on 
their farmlands. Most of the 
seeds in the market are of low 
quality.”

Augie stated that Nigeria 
is supposed to be sufficient in 
rice and wheat, but if farmers 
can’t access quality seeds, 
production will be affected 
and farmers will be unable to 
meet demand which is also 
responsible for the nation’s 
low yield per hectare.

According to experts, 
seeds are the basis for crop 
i mp rov e m e nt,  a l l ow i n g 
farmers and plant breeders 
to develop cultivars with 
high levels of adaptation.  
This is the reason why a lot of 
efforts are put into breeding 
improved varieties in terms 
of yield and tolerance to 
production limitations such 
as drought and diseases.

part of Olam Livelihood 
Charter (OLC) which has 
widely improved the live of 
farmers across the globe.

According to him, the Olam 
`s livelihood charter across the 
world has empowered farmers 
with skills and know how that 
translated into improved 
yield, labour practices, market 
access, quality, traceability, 
s o c i a l  i n v e s t m e n t  a n d 
environmental impact.

Under the scheme, Olam 
has already distributed over 
3000 bags of fertilizer, as well 
as best quality seeds free of 
cost and training manuals to 
the farmers for adoption of 
best practice in pre and post 
–harvest farming techniques.

“We are glad to be partnering 
with Jigawa State Agricultural& 
Rural Development Agency 
(JARDA) in this venture which 
is going to provide training 
on modern, sustainable 
agronomic practices that will 
translate into higher yield, 
and quality products for the 
farmers.”

Dip Sinha stated in his 
address at the occasion 

which attracted farmers 
from settlements in Garki, 
and the surrounding Local 
G o v e r n m e n t  A r e a s  o f 
Gagarawa, Sule Tankarkar, 
and Gumel, respectively. The 
company has launched similar 
program covering over five 
hundred farmers in Bauchi 
State.

Lahiru Shittu, from the 

ADEOLA AJAKAIYE, Dutse office of the zonal director of 
Agricultural Development 
Projects (ADP) in Jigawa 
state commended Olam for 
the initiative.He particularly 
praised the company for 
providing global market access 
to sesame seed farmers in 
Nigeria in the last 20 years, 
pointing out that the current 
initiative would boost the 

sustainability footprint of the 
company in the Nigeria.

He disclosed that his 
agency will  continue to 
work in partnership with the 
company to develop sesame 
seed cultivation in the country.

Also, speaking at the 
occasion, Bello Adamu, Olam 
Program Manager of the 
Initiative, revealed that the 

company intends launching 
a full- fledged community 
development program for the 
participating villages.

“We are also launching 
a full-fledged community 
development program for 
the partnering villages which 
entails provision of facilities, 
such as,clean drinking water 
through construction of 
boreholes and educational 
support for the children of the 
farmers.

“Under the program we 
are also going to provide 
books to the children. We are 
happy to note that 30% of the 
farmers registered for the Olam 
sesame program are women.
This development is in line 
with our endeavor towards 
attaining true gender equity 
by providing opportunity for 
women to participate in the 
scheme” he noted.

Bello added that the 
company is encouraged to 
include more villages into the 
programme next year with 
the support being given to the 
scheme by the ADP, and Jigawa 
state Ministry of Agriculture.

Dip Sinha, regional manager, Olam Nigeria Limited, with some of the beneficiaries of the company 
empowerment programme which was flagged off in Garki Local Government of Jigawa state, within the week. 
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“Agriculture is our wisest pursuit, because it will 
in the end contribute most to real wealth, good 

morals, and happiness.”

- Letter from Thomas Jefferson 
to George Washington (1787)
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Presco produces 176,477 tons of 
fresh palm oil bunches in 2015

T
he management 
of Presco Oil Plc, 
one of the leading 
agro industries 
in Nigeria said it 

produced a total of 176,477 
tons of fresh fruit bunches 
of palm oil in 2015 farming 
season as against 162,076 
tons in 2014.

I t  a l s o  a n n o u n c e d 
the production of 39,328 
tons of crude palm oil in 
the period under review 
as against 27,586 tons in 
2014, while 29,159 tons of 
oil were refined, bleached 
and deodorised in 2015 as 
against 25,279 tons in 2014.

BusinessDay reports that 
chairman of the company, 
Pierre Vandebeeck, made 
the disclosure recently 
during the 23rd annual 
general meeting in Benin, 
Edo State.

Vandebbeck, however 
a t t r i b u t e d  t h e  2 0 1 5 
performance to the continued 
expansion programmes of the 
previous years. He added that 
increased resources would 
be invested in research and 
development programmes, 
and towards the completion 
o f  i t s  R o u n d t a b l e  f o r 
Sustainable Palm Oil (RSPO) 
certification.

“2016 will see further 
expansions in our oil palm 
p l a n t a t i o n  h e c t a r a g e , 
additional investments in 
processing facilities and 
su p p o r t  i n f ra s t r u c tu re 
and commencement of 
developments in the 14,000 
hectares new project site 
i n  O r h i o n m w o n  l o c a l 
government area for oil palm 
and rubber.

“We have just started 
what we call our Sakponba 
estate; it might be the largest 
in Nigeria and, probably, 

in West Africa because we 
are going to plant on 50,000 
hectares, of which 5,000 
will be oil palm- this would 
project additional 2,500 jobs.

“Increased resources 
will  be invested in our 
research and development 
programmes and towards 
the complet ion of  our 
Roundtable for Sustainable 
P a l m  O i l  ( R S P O ) 
certification.

“We are committed to 
research and development; 
it  is  at the forefront of 
n e w  p la nt i ng  mat e r i a l 
d e v e l o p m e n t  a n d  h a s 
been very successful in 
increasing the quality of 
fresh fruit bunches and oil 
per hectare of plantation. We 
continue to put efforts to be 
the leader in research and 
development. The amount 
that was spent on research 
and development in 2015 
was N94.2million,” he said.

IDRIS UMAR MOMOH, Benin Ib r a h i m  A y a n d a , 
chairman of the Animal 
Science Association of 
Nigeria (ASAN), Kwara 

State chapter, has advised 
students to change their 
attitude towards agriculture, 
urging them to look at 
agriculture as a business 
they can venture into so as to 
generate employment.

Ayanda, gave the advice 
while delivering his key 
note address at the 2nd quiz 
competition organised for 
secondary school students, 
held recently at the University 
of  I lorin,  and said that 
the Association sought to 
“ i n c r e a s e  k n o w l e d g e , 
educate and convince the 
students on the employment 
generation potential of Animal 
Husbandry enterprises.”

“The long term goal is to 
stimulate the interest of the 
youths, capture them young 
as entrepreneur in Animal 
husbandry enterprise and 
replace the old or dead 

livestock producers,” he said. 
However, he lamented 

that youth employment 
has reached an epidemic 
proportion in the country, 
saying it is currently one of the 
most serious issues challenging 
social development.

“Petroleum is no longer 
a reliable commodity for 
economic development, 
A n i m a l  H u s b a n d r y 
enterprises such as poultry, 
piggery, and livestock are 
some of the ventures with 
great potential for sustainable 
youth employment.

There is no other sub-
sector of agriculture that has as 
much potential to curb youth 
unemployment and jump-
start economic development 
likes livestock,” he noted.

Th e  d o n  t h e n  u rg e d 
the youths to change the 
negative stereotype about 
agriculture by not seeing 
it as an unprofitable, dirty, 
or a profession meant for 
the poor, but rather as a 
profitable venture with very 
high potential of improving 
the economy of the country.

University don calls for attitudinal change towards agriculture
SIKIRAT SHEHU, Ilorin He added that  i f  the 

negative impression can be 
eradicated and agriculture is 
taken seriously, livestock sub-
sector alone would employ up 
to 25 percent of the 70 percent 
work force employed in the 
agricultural sector.

The Chairman appreciated 
the University authority for the 
support given to ASAN, and 
also for providing the venue 
for the quiz competition. He 
also enjoined all the youths 
and participants to take 
maximum advantage of the 
event, as it will help broaden 
their knowledge of agriculture.

Prizes were later presented 
to the four best schools out of 
the nine secondary schools 
that participated in the quiz 
competition.

Ayanda presented the 
first prize to Cornerstone 
International Secondary 
School, while Ogunbosoye 
presented the second prize to 
Floral College. Muslim Model 
College and Abdulaziz Attah 
Memorial College took the 
third and fourth positions 
respectively.
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Mercedes sends CLS on retirement

R-L: Jonathan Maduka, executive director; Okey Nwuke, group deputy managing director; Coscharis Group; Cosmas 
Maduka, president/CEO; Fred Ameobi, group executive director, and Abiona Babarinde, geral manager marketing, at 
the official unveiling of new Jaguar F-Pace in Lagos, at the weekend. Pic by Olawale Amoo

E
xactly one week 
ago, we brought 
to our esteemed 
luxury automo-
tive buffs a story 

of the grand launch of the 
all-new Jaguar F-Pace in 
Port Elizabeth, South Africa 
for the sub-Saharan African 
markets. This time around 
the new luxury on-wheels 
has broken cover into the 
Nigerian market.

Coscahris Motors, own-
ers of the Jaguar Land Rover 
franchise in Nigeria an-
nounced the arrival of the F-
Pace at a grand occasion that 
coincided with this year’s 
Tech+ Exhibition inside the 
Eko Hotels & Suites, Victoria 
Island, Lagos.

And the strategic reasons 
for sharing the launch plat-
form with Techie+ event ac-
cording to company sources 
is not unconnected with the 
fact that the F-Pace customer 
is aware of the latest trends 
and embraces technology 
and design

F-Pace is the first SUV 
from the Jaguar lineage and 
is being positioned to offer 
Nigerians something en-
tirely new from the long list of 
Sports Utility Vehicles in the 
country. It is first SUV from 
the Jaguar lineage positioned 
to offer customers something 
entirely new from the long 
list of SUVs the country.

Designed as the ultimate 
practical sports car, the all-
new Jaguar F-Pace combines 
sport handling and dramatic 
beauty with everyday practi-
cality and efficiency.

...With all the trappings of practicality, style and refinement

The German automaker 
is letting everybody 
know it wants to send 
on the  ret irement 

cruise the second-generation 
CLS four-door sedan and Shoot-
ing Brake via the new Final 
Edition versions. The special 
series comes with lots of good-
ies in the styling and equipment 
department.

For starters, there is the AMG 
Line exterior pack that delivers 
a diamond radiator grille in 
chrome, modified front and rear 
bumpers, deeper side panels, 

Jaguar has taken enough 
time to engineer the all-
new F-Pace to achieve the 
best balance of dynamics, 
handling, refinement and 
efficiency. It also offers prac-
ticality in the form of class 
leading loading space, rear 
legroom and state-of-the-art 
technological features.

 A c c o rd i n g  t o  O k e y 
Nwuke, deputy group man-
aging director of Coscharis 
Group, standing in for Cos-
mas Maduka, President/CEO 
of the group; ‘’My gut feeling 
on seeing this car- the-new 
Jagaur F-PACE, is that, it 
promises to excite the senses 
of a new generation of Jaguar 
owners’’.

Jaguar’s first crossover 
caters to confident and am-

bitious individauls who have 
their own style and like tak-
ing risks, even as its audience 
would want to stand out from 
the crowd and be recognised 
for their achievements.

This is especially when 
this demography lives active 
life and seeks to fill every mo-
ment with distinctive experi-
ences. Another amazing as-
pect of the new latest arrival 
is that its fuel consumption 
is so superb.

Fuel consumption is so 
outstanding a a result of 
usage of state-of-the-art 
computional fluid dynamics 
simulations and applying 
lessons learnt from the XE 
and all-new XF siblings.  The 
new arrival has coefficient of 
only 0.34, helping to reduce 

fuel consumption and im-
prove refinement.

When he mounted the 
platform to speak about 

the latest offering from the 
British AutOmaker, Cosmas 
Maduka, said the vehicle is 
adequately fortified for the 

Nigerian market in terms of 
safety, comfort and security.

He recalled that his first 
direct encounter with the 
F-Pace was in Miami, United 
State of America (USA) in 
March this year, and ex-
pressed delight that the stage 
is set for the new vehicle to 
do exploit within the SUV 
segment in Nigeria.    

During a pre-launch 
address before the quality 
crowd that had gathered to 
be part of history Abiona 
Babarinde general manager, 
corporate services and mar-
keting assured prospective 
customers of the  new model 
of getting good returns on 
investment for choosing the 
F-Pace.

Ufuoma Umukoro, deputy 
general manager who high-
lighted technical details of 
the F-Pace informed the 
audience that it is presently 
the first and only SUV with 
navigational aid for West 
Africa,

As he put it, “just type 
your destination within West 
Africa and the F-Pace will 
take you there”. Coscharis 
Motors has also put in place 
sophisticated after sales out-
lets to cater for the mainte-
nance requirements of the 
new SUV.

..Rolls out final Edition special series twin-outlet exhaust, as well as 
19-inch wheels finished in black 
(or you can have smaller 18-inch 
models in silver).

The interior is adorned with 
black leather upholstery and 
contrasting light-colored stitch-
ing, and the ‘multicontour’ front 
seats also pack heating and 
additional adjustable direc-
tions. Last, but not least, the 
flat-bottomed steering wheel 
is making an entrance with the 
Dinamica microfiber grips and 
silver shift paddles.

Additional equipment in-
cludes amenities such as LED 
headlights, an electric sliding 
sunroof and heat-insulating 

privacy glass. The Final Edition 
will be delivered as a package on 
any of the regular CLS as well as 
Shooting Brake.

TYhe CLS is expected to 
receive a complete revamp into 
a third generation sometimes 
next year, with the platform 
snatched from the recently in-
troduced E Class series.

There’s one thing to fret 
when the generation change 
does arrive – according to the 
rumour mill the incredibly fash-
ionable Shooting Brake station 
wagon version won’t survive the 
changeover because of the tepid 
sales reception.
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D
e s p i t e  t h e 
i n c r e a s i n g 
hardship that 
has made it 
difficult for 

corporate Nigerians and 
individuals to maintain 
their vehicles in the midst 
of escalating maintenance 
and high cost of spare parts 
purchases, Elizade Nigeria 
Limited, frontline distribu-
tors of Toyota brands in 
the country has reiterated 
the imporatnce for timely 
vehicular repairs among 
motorists.

This all-important call 
came to the front burner re-
cently at the annual driver’s 
seminar put together by the 
dealership in Lagos tagged 
‘Innovation At Work’ which 
pulled together stakehold-
ers in the transport sector at 
Lagos Airport Hotel, Ikeja.

Among those present 
at the event are Hyginus 
Omeje, Lagos Stae Sector 
Commander of the Federal 
Roads Safety Commission 
(FRSC), Adebayo Olusoji, 
and head of operations, La-
gos State Vehicle Inspection 
Services (VIO) and the Ikeja 
head of the Lagos Drivers 
Institute (LASDRI).

During a mid-session 

Elizade Toyota renews call on fleet maintenance     
…Introduces Weekend, mobile and overnight repair services

interview with BusinessDay, 
Oluwasayo Oluwaniyi, Head 
of Aftersales, Elizade Nigeria 
Limited, maintained that 
customer satisfaction on 
issues of safety and regular 
service among other im-
peratives is the over-riding 
objective despite the harsh 
economic conditions.

Oluwaniyi disclosed not 
less than 200 participants 
that are majorly drivers 
earning their living from 
driving as a profession and 
those wordking for private 
individuals are gathered 

every to educate them on 
the rudiments of vehicle 
maintenance and common 
sense driving habits.   

He told our reporter that 
the annual training pro-
gramme is tailored to suit 
different customer clientele 
base across the society. In 
his submission, ‘’When you 
train a driver or drivers, 
you are actually helping 
the organisation that he is 
working for to safe cost be-
cause he is being updated 
on emerging trends of auto-
motive care and importance 

of safe or defensive driving 
habits’’.

The company official 
disclosed that some of the 
innovative customer-centric 
services being introduced 
by Elizade Nigeria Limited 
is geared towards meeting 
the needs of Toyota where 
ver they may be and at any 
time of the day despite the 
distance.

Among the first-of-its-
kind services being intro-
duced are what he called the 
overnight services (ONS). 
The is a type of vehicle 

Volvo Cars says it’s on track 
to sell a record number of 
cars this year thanks to the 
success of its new high-

end SUV.
The Swedish carmaker, currently 

owned by China’s Geely, said in its 
second-quarter earnings statement 
that strong sales were accompanied 
by improving margins despite in-
vestments tied to launching its new 
top-of-the-line models.

Sales rose by 11 percent com-
pared to the April through June 
period last year, while operating 
profits tripled to 5.6 billion Swedish 
kronor. Volvo sold 256,563 vehicles 
in the first half of the year.

“This robust first half year of 
financial and operational perfor-
mance combined with a positive 
product pipeline allows me to state 

maintenance for the ever-
busy customers who would 
want to drop-off their over-
night and come back the 
following day to pick it up 
after job is concluded.

The second one is the 
weekend service. As the job 
description implies, own-
ers of Toyota who did not 
have the time to come for 
service during the working 
week can drop their vehicles 
over the weeknd and have 
it ready for use on the first 
working day of the week.

He also announced that 
Elizade Toyota has gone 
further to stay ahead of the 
pack with the introduction 
of mobile service. Under 
this dispensation, the deal-
ership is well equipped to 
have a minimum of three 
vehicles that required ur-
gent attention at no extra 
cost.

‘’We are thimking regu-
larly at Elizade on how best 
we can add value to our 
customers wherever they 
are and at all times because; 
we want people to enjoy the 
services that we offer. This is 
what stands us out of others. 
We are not only interested in 
selling and it ends there, but 
we are after looking at how 
our get satisfaction from our 
services at all times’’.   

XC90 has become Volvo’s cash cow
confidently that we expect to report 
another record year in 2016 in terms 
of sales...” said chief executive Hakan 
Samuelsson in a statement.

The company, which Geely 
bought from Ford in 2011, for the 
first time surpassed the 500 000 
vehicles mark last year. Volvo Cars, 
which makes no secret of its ambi-
tion to compete head-on with lead-
ing global high-end brands Audi, 
BMW, Mercedes-Benz and Jaguar, 
said sales of its redesigned luxury 
XC90 SUV surpassed expectations 
at nearly 44 000 in the first half of 
this year.

The model was its top in the 
US market, where sales jumped 25 
percent. Sales in Europe, Volvo Cars’s 
top region, rose by 10.3 percent, 
slightly higher than the 9.4 percent 
registered in the market overall.

The Federal Safety Corps 
(FRSC) says it has not 
indicted or blacklisted any 
major transport operator 

in the country for accident related 
issue.

Bisi Kazeem, the Head, Media 
and Strategy of FRSC gave the 
clarification recently while reacting 
to report that the corps had black-
listed ̀ `Peace Mass Transit Opera-
tor’’ for involvement in accidents.

Kazeem, however, clarified 
that the company was involved in 
10 accidents in the last six months 
which claimed 22 lives and not 
37 people, adding that FRSC had 
invited and interface with the PMT 
on the incident.

 He remarked that the essence 
of the clarification is just to make 
Nigerians know that contrary to the 
way it was reported, FRSC never in-
dicted PMT and FRSC never black-
listed PMT. It is a routine interface 
when we noticed upsurge in road 
traffic accidents involving PMT 
and which is not limited to them.

In his statement, he said, ``We 
came out with a statistics to show 
that about 22 people were killed (in 
accident involving PMT) in recent 
time. But unfortunately, when we 
sent the press release out, there was 
an error where 37 were mentioned. 
It is actually 22’’.

``As a responsible and re-
sponsive organization, we felt, we 
should correct the mistake because 
we are not here to spoil business 
for anybody. Our own concern is 
safety and way forward,’’ Kazeem 
said.

According to him, once FRSC 
observe a trend, it may be a that a 
particular fleet operator is getting 
more involved in crashes than ex-
pected where more lives are being 
lost such organisation is invited.

He explained that was being 
done through a department in 
the corps, Road Transport Safety 
Standardisation Scheme (RTSSS) 
being supervised by the Corps 
Transport Standardisation Officer 
(CTSO).

``So, having known through 
our record through the RTSSS that 
Peace Mass Transit of recent have 
been getting involved in accidents 
with some lives lost, a letter of in-
vitation was sent to them,’’ he said.

Kazeem said that other fleet 
operators had been invited in the 
past to give reason for their inces-
sant involvement in accidents. As 
at the time of filing this report, six 
major fleet operators are being 
invited to Abuja in the next one 
week for the same purpose.

Recall that the FRSC and PMT 
met last two weeks following in-
cessant involvement of the some 
vehicles in the fleet of the company 
in accidents. They had in a com-
muniqué, thereafter, agreed for 
the continuous inspection of the 
company vehicles by the corps to 
ensure compliance with RTSS by 
the company, among others

‘FRSC have not 
blacklisted any 
transport operator’

In China SUVs are about survival
There are strong indications 

that Chinese drivers are 
rushing to buy Sport Utility 
Vehicle (SUVs) in an “arms 

race” for safety on the country’s 
hair-raising roads, analysts say, as 
SUV sales hit the gas pedal despite a 
slowing economy.

SUV purchases in the world’s 
number one car market surged more 
than 50 percent in the first quarter of 
2016 from a year earlier, while sedan 
sales fell 9.3 percent, according to in-
dustry data. “The primary reason is a 
fairly primitive one,” says Robin Zhu, 
auto analyst at Sanford C. Bernstein 
in Hong Kong. “It’s about survival.

Another 50 models new to the 
Chinese market will go into produc-
tion in the country this year, accord-
ing to consultancy IHS Automotive, 
many of which was shown to the 
public at this year’s Beijing Motor 
Show.

China’s roads have a reputation 
for danger, with footage of horrific 
traffic accidents from the country’s 
ubiquitous surveillance cameras 
broadcast daily on television.

The World Health Organisation 
estimates that more than a quarter 
of a million people are killed on the 
country’s roads every year - over four 
times official government statistics.

Death rates remain compara-
tively high because of inadequate 
rescue systems and poor treatment, 
according to a study by Chinese 
researchers published last year in 

medical journal The Lancet.
Furthermore, rising road rage on 

China’s congested streets has also 
made SUVs more popular, even as 
traffic police handled more than 17 
million cases of driver aggression 
last year, according to public security 
ministry statistics.

Analysts say that while consum-
ers in the United States and other 
countries may be drawn by the im-
age of SUVs going off-road in rough 
conditions, in China most of them 
are based on ordinary cars. More 
Chinese buyers have turned to SUVs 
as their fuel economy has improved 
and a drop in oil prices have made 
the vehicles more affordable to run.

For Michael Dunne, CEO and 
strategist at Dunne Automotive in 
Hong Kong, Chinese buyers are 
content with small engines in large 
bodies. Ten years ago educated 

urbanites preferred sedans because 
larger vehicles were associated with 
rural people and construction work-
ers, he said.

But in the last two years, SUVs 
have become “fashionable”.“They’re 
not that interested in acceleration, 
passing, speed. They’re more inter-
ested in the look,” said Dunne.

But the boom may not last, ex-
ecutives warn. “Even if now the SUV 
is popular, in the future there will 
probably be a change,” said Toyota 
China head Hiroji Onishi, suggest-
ing that minivans could see their 
appeal widen.

At the same time, while higher 
margins in the SUV segment have 
made the vehicles a driver of profits 
for foreign carmakers, increasingly 
popular cheaper local models have 
made significant inroads in claiming 
market share.

A cross section of participants at the just concluded Toyota customers and drivers seminar titled ‘Innovation At Work’ 
organised by Elizade Nigeria Limited ‘‘at the Lagos Airport Hotel, Ikeja recently.
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Formula One sole tyre 
supplier Pirelli wants 
pre-season testing to be 
carried out in the Mid-

dle East in February 2017, rather 
than at the usual Spanish tracks, 
to be sure of better weather.

Pirelli motorsport head Paul 
Hembery told the official for-
mula1.com website that; “We 
would prefer to go somewhere 
like Bahrain or Abu Dhabi. As 
can be seen from this prototype, 
Pirelli F1 tyres for 2017 will have 
to be wider, for cars designed to 
be substantially quicker.

“The temperatures will be 
representative and we know the 
tracks very well. We definitely 
would want to go to representa-
tive tracks.” He added.

Pre-season testing, along 
with the launches of the new 
cars, has in recent years been 
carried out at Spain’s Barcelona, 
Valencia and Jerez tracks, to 
help teams cut costs and make 
logistics easier. All the teams are 

Pirelli wants Middle East F1 tests
based in Europe.

The early races of the season 
- Australia, Bahrain and China 
on the current calendar are run 
in higher temperatures than 
found in Spain, where rain and 
chilly weather is not unusual at 
that time of the year.

Testing in 2017 will be more 
important than ever with signifi-
cant rule changes coming in and 
Pirelli, which has started trying 
out 2017 compounds already, 
having to make wider tyres for 
cars designed to go substantially 
quicker.

“If we have any surprises, if 
the cars then are very different 
to what we had envisioned, then 
we will have to react to that,” said 
Hembery.Probably not for the 
first race, but at least when we 
have some really good winter 
testing we should know in ad-
vance how it is likely going to 
be - what changes are needed.” 
Paul Hembery concluded.A

part from the recent 
measures taken by 
the Lagos State gov-
ernment to ease the 
hydra-headed traffic 

gridlock, there are very indica-
tions that the negative impact of 
the hike in pump price of petrol, 
biting Forex regime and high 
cost of buying vehicles may have 
contributed to free flow of traffic 
on the Third Mainland Bridge.

Following the completion 
of the multiple lay-bys at Iyana-
Oworo bus stop along the Third 
Mainland Bridge, travel time for 
commuters from Lagos Island to 
the Mainland has significantly 
reduced from an estimated three 
hours to about 25 minutes at peak 
periods.

Over the years, the perennial 
traffic gridlock along the 11.5 kil-
ometer corridor has continued 
to be a recurring decimal and a 
source of security and safety con-

Journey time on Lagos 3rd Mainland 
Bridge improves by 70 percent

cerns to many road users, many 
of whom have been attacked and 
their belongings dispossessed by 
armed robbers during high traf-
fic flows.  

It would be recalled that while 
conducting journalists on an as-
sessment tour of the axis to see 
the impact of the lay-bys on the 
traffic gridlock on the bridge., 
Dayo Mobereola, Lagos State 
Commissioner for Transporta-
tion, described the lay-bys as parts 
of the measures put in place by 
Governor Akinwunmi Ambode 
administration to unlock the traf-
fic gridlock on Third Mainland 
Bridge and other parts of Lagos.

According to the commis-
sioner, “The gridlock often experi-
enced before the new lease of life 
was caused by the vehicles that 
drop passengers on the road. We 
have emergency lay-by, lay-by for 
cars, staff bus, LASTMA  Park as 
well as Emergency Park’’.

Mobereola regretted that the 
problem with transportation in 

Lagos is the traffic at the junc-
tions. He disclosed that the state 
government is assessing the situa-
tion in a holistic manner. As at the 
time of filing this report, authori-
ties at the Ministry Of Transporta-
tion is working of modalities to 
address the traffic challenges for 
those moving towards the Lagos 
Island.

Investigations reveal that dur-
ing early morning hours, traffic 
begins to build up even at Gbaga-
da axis. The commissioner stated 
that by creating lay-bys on that 
axis, traffic would be drastically 
reduced; adding that such can be 
tackled in a holistic manners.

Giving more insight into the 
project, Bolaji Bada, Director, 
Transportation Engineering of 
the Lagos State Ministry of Trans-
portation, said, the lay-by was 
designed to accommodate 36 
cars, 18 coastal buses and 55 
commercial buses at a time. The 
project content include: parallel 
alternative road, Iyana Oworo lay-

by, Berger lay-by, Lagbus lay-by 
and panel wall.

Motorists and commuters who 
spoke on their driving experience 
on the bridge commended the 
state government for coming 
up with the strategy, which had 
reduce their travel time on the 
bridge.

According to Bukky Ogunusi, 
who works in Lekki and lives 
around Ojodu Berger, ‘’my travel 
time going back home has tre-
mendously reduced. Presently, 
after close of work, I don’t spend 
up to 30 minutes getting to Ow-
oronsoki from via the Third Main-
land Bridge’’.

Ogunnusi called on the au-
thorities concerned to accord the 
same priority attention along the 
corridor beginning from Oworon-
soki inward Lagos Island which 
she lamented witnesses’ daily 
traffic build-up due to the narrow-
ing down of the multiple lanes as 
motorists approaches Ikoyi and 
Obalende exit points.

 

L
ast month, multinational au-
tomotive manufacturer Ford 
Motor Company announced 
that it is the first automaker to 
formulate and test new foam 

and plastic components that use carbon 
dioxide (CO2) as feedstock. Research-
ers expect to see the new biomaterials 
in Ford production vehicles within 
five years.

Formulated with up to 50% CO2-
based polyols, the foam shows promise 
as it meets rigorous automotive test 
standards. It could be employed in 
seating and underhood applications, 
potentially reducing petroleum use by 
more than 272-million kilograms yearly.

CO2-derived foam will further 
reduce the use of fossil fuels in Ford 
vehicles and increase the presence of 
sustainable foam in the company’s 
global lineup.

“Ford is working aggressively to 
lower its environmental impact by 

Ford to use CO2 in foam, plastic vehicle components Manufacturers to exploit emerging automotive markets

Or iginal-e quipment 
manufacturers (OEMs) 
are aiming to expand 
their client bases and 

establish automotive manufactur-
ing facilities in emerging market 
economies, owing to the current 
saturation in European and US 
automotive markets, says auditing 
and consulting firm KPMG.

KPMG industrial and auto-
motive markets head Fred von 
Eckardstein says the pedestrian 
growth in traditional automotive 
markets has prompted OEMs to 
enter markets in developing and 
emerging economies specifically 
China and India which have the 

fastest-growing automotive mar-
kets globally.

He adds that Brazil, Russia, 
India, China and South Africa 
(Brics) countries are particularly 
important to OEMs, primarily 
because Brics countries are ahead 
of other emerging economies in 
terms of established infrastructure, 
and are suitable for hosting vehicle 
manufacturing facilities. Other 
destinations of interest to OEMs 
include Argentina, Nigeria and 
Egypt, which offer increasingly at-
tractive investment opportunities.

 Eckardstein points out that, 
owing to a lack of affordability, car 
ownership is not regarded as an 

essential need to many citizens in 
the Brics countries; nevertheless, 
needs do not necessarily correlate 
with wants, and the large majority 
of the Brics population still aspires 
to owning a car.

Despite increased access to 
integrated public transport and 
the advent of new mobility solu-
tions, such as application-based 
taxi service Uber, the desire to own 
a car has not diminished, which 
Eckardstein attributes to the as-
sociated status and convenience.

“Cars are still regarded as status 
symbols. They are somewhat syn-
onymous with personal success. 
Further, even with new solutions 
like Uber, car ownership still of-
fers the most convenient way of 
travelling – perhaps not in peak 
hour, but during one’s free time – 
on weekends, during holidays or 
after work.”

Eckardstein points out that a 
strong economy will always con-
tribute positively to new-car and 
second-hand car sales. Despite the 
slowdown in China, the country 
is still expecting a gross domestic 
product (GDP) growth rate above 
6% for 2016, he adds, with India’s 
2016 GDP growth forecast at 7.9%. 
The healthy growth rates have led 
to these countries’ experiencing 
automotive market booms.

reducing its use of petroleum-based 
plastic and foam,” says Ford senior 
technical leader of sustainability Deb-
bie Mielewski.

She adds that, this technology 
is exciting because it is contributing 
to solving a seemingly insurmount-
able problem climate change. “We are 
thrilled to be leading the charge toward 
reducing carbon emissions and the ef-
fects of climate change.”

Carbon emissions and climate 
change are of growing concern to 
world leaders as about 9000 t of CO2 are 
released into the atmosphere globally 
every second.

Plastic manufacturing accounts for 
nearly 4% of the world’s oil use, accord-
ing to the British Plastic Federation. 
Ford researchers are hopeful that the 
company’s early steps to use captured 
carbon in innovative ways will help 
achieve the long-term goals to reduce 
global warming recently set in the 

MIKE OCHONMA

United Nations Paris Agreement.
For nearly two decades, researchers 

have worked successfully to develop 
sustainable materials for Ford prod-
ucts. In North America, soy foam is in 
every Ford vehicle. Additionally, those 
vehicles feature coconut fibre backs and 
boot liners, while recycled tyres and soy 
are used in mirror gaskets, and recycled 
T-shirts and denim go into carpeting.

Ford began working with several 
companies, suppliers and universities 
in 2013 to find applications for captured 
CO2. Among them is New York-based 
company Novomer, which uses CO2 
captured from manufacturing plants to 
produce innovative materials.

Through a system of conversions, 
Novomer produces a polymer that can 
be formulated into a variety of materi-
als including foam and plastic that are 
easily recyclable.

“Novomer is excited by the pioneer-
ing work Ford has completed with our 
Converge CO2-based polyols,” says 
Novomer chief business officer Peter 
Shepard, adding that, it takes bold, 
innovative companies such as Ford to 
enable new technologies to become 
mainstream products.

“Ford is pleased to be in the van-
guard – the first automaker – to embark 
on a course toward reducing carbon 
emissions.

“At Ford, we are aggressively devel-
oping new, more sustainable ways to 
produce high-quality products, with an 
eye toward preserving and improving 
our world,” Mielewski concludes.

 …Plastic business accounts for 4% of world’s oil use

Nigerian motoring journalists visit to the United Vehicle Assembly Ltd plant 
(UVAL), assemblers of KIA range of vehicles in the country



G
reg Louganis dominated 
world diving competitions 
in the 1980s, scoring dou-
ble gold medals in back-to-
back Olympic Games. But 

a more meaningful triumph came years 
later, when he revealed to the public that 
he was both gay and HIV-positive and 
became an advocate for human rights. 
He now mentors top U.S. divers.

Q: You have mentioned being bullied 
in school. Even after you were an Olym-
pic medalist, your teammates called you 
names. How did you continue to work 
and excel in that sort of environment?

A: It’s all in the interpretation. If they 
called me names, I was flattered by it. I 
thought, Obviously they feel threatened 
by me, and if they can’t beat me on the 
board, they’re going to try to unbalance 
me off it. But we’ll see who gets the job 
done.

Q: Your teammates knew you were 
gay, but the viewing public didn’t. Why 
is that?

A: A lot of people ask me, “When did 
you come out?” And I say, “It depends on 
who you ask.” I went to the University of 
Miami, far away from where I grew up, 
and was in the theater department, so 
I met other gay people and was out to 
most of the people there. I came out to 
my mom in ’83. I had a rather volatile 
breakup with someone and asked her 
to help me pack my stuff up. We got 
the van loaded, and I turned to her and 
said, “Mom, Kevin and I were more 
than just roommates. We were lovers.” 
And she said, “Oh, I know, son. What’s 
for dinner?” I thought if my parents ever 
found out I was gay, they wouldn’t ac-
cept me. But it wasn’t that big a deal. So 
I was out to friends and family. It wasn’t 
a secret. But it was just my policy not to 
discuss my personal life with members 
of the media.

Q: After the Olympics, you signed 
very few endorsement deals. Wheaties 
didn’t put you on the box as part of its 
Legends series until this year. What 
did companies tell you or your spokes-
people at the time?

A: I got a few local things but noth-
ing big. A reporter in Chicago contacted 
Wheaties back in the 1980s to ask why I 
hadn’t been on a box, and the response 
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mechanics and the positioning, while I 
see the athlete holding on to stress and 
forgetting to breathe. So I’ll say, “Put a 
breath right here and everything else 
will fall into place.” But most of it is about 
what goes on outside the pool. What are 
their career aspirations? Where do they 
see themselves in two to five years? Are 
they taking action steps to pursue those 
goals? I take a more holistic approach.

Q: What do you tell mentees about 
how to manage their post-athletic 
careers?

A: Have a plan, but be patient. We 
are so conditioned to think that our lives 
revolve around the quadrennial and 
competitions keep us on track. But you 
can be on a project for 10 years and then 
finally see it come to fruition in the 11th.

(Alison Beard is a senior editor at 
Harvard Business Review.)

Life’s work: Greg Louganis (Part 2)

around, viable, healthy and just going 
about my business, but I also felt very 
alone and isolated. So I reached out to a 
friend and said, “I want to write a book.” 
He introduced me to Eric Marcus, who 
became my co-author, and we started 
working. I had friends in the media I 
could have gone to, but I didn’t want to 
be just a headline. I wanted to explain my 
story, because there was a lot there. I was 
going through an abusive relationship 
and depression. I had tried to commit 
suicide. So I thought the only way that I 
could reflect on and share my story was 
through a book.

Q: You’ve described yourself as 
extremely shy, yet you’ve become some-
thing of a spokesperson for LGBT causes. 
How did you make that transition?

A: My mom always taught me, “Make 
everywhere you go better because you 
were there.” It’s funny, because I just got 

an email from my sixth-grade teacher, 
who asked, “What happened to that shy 
little 12-year-old that I used to teach?” 
And you know what? That boy is still 
here. It’s just that I’m more comfortable 
articulating and sharing my thoughts 
and feelings now. But it’s not a mantle 
you pick up overnight.

Q: Why are you a mentor and not 
a coach?

A: My coach, Ron, was also a men-
tor. He would meet with us and map 
out the calendar, saying, “OK, what are 
the major competitions and what are 
our goals — diving-related or not?” He 
coached us as individuals. There is less of 
that now. So when I meet with athletes, 
some of it’s about diving or communi-
cation breakdowns with their coaches, 
because I don’t see the dives the same 
way they do. They’re thinking about the 
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to him at the time was “We didn’t feel 
that he fulfilled our demographics,” 
which was basically a nice way of say-
ing, “It’s rumored that he’s gay.” That 
was kind of the mentality. But you 
never know. In ’84 there were so many 
incredible stories: Edwin Moses, Evelyn 
Ashford, Carl Lewis, Nancy Hogshead, 
Rowdy Gaines — all Olympic gold 
medalists. But the advertising world just 
totally rallied around Mary Lou Retton. 
And it was great for her. It’s not like we’re 
in competition with each other with this 
kind of stuff. You just never know who’s 
going to strike a chord.

Q: How do you feel now that you have 
your Wheaties box?

A: It’s more meaningful now than it 
would have been in my heyday, because 
I’m being embraced as a whole person. 
I’m 56, a gay man, living with HIV, hap-
pily married. Who would have imagined 
that back in the 1980s? I also did some 
research and found that General Mills 
is ranked very high in terms of human 
rights: They have a diversity foundation, 
and they do a lot for the LGBT commu-
nity. So the times have changed. We’ve 
just come so far.

Q: You retired after the 1988 Games. 
How did you know that was the right 
time?

A: By the time ’88 rolled around, 
the Chinese had caught up to me. They 
were coming on really strong, and I was 
holding on by the skin of my teeth. And 
six months prior to that Olympics, I was 
diagnosed as HIV-positive, which at that 
time we thought of as a death sentence. 
Those were my last competitive dives 
because I didn’t think I would see 30.

Q: Why did you decide to come out 
publicly as gay and HIV-positive when 
you did?

A: I had a scare in ’93. We couldn’t 
figure out what was going on. I was los-
ing weight, just wasting away. And so I 
told my partner and my mom that they 
could give me a birthday party because 
I thought I was saying goodbye to every-
body. Then I flew out to Florida, checked 
in to the hospital under an assumed 
name, got on the right meds. Then I did 
a play, “Jeffrey,” in New York, and was 
cast as Darius, who was out and proud. 
He dies in the play, but his spirit comes 
back to address the lead character, 
encouraging him to hate AIDS, not life. 
There was progress being made. I was 
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… killed husband with kitchen knife, set him ablaze

Audu Anthony Eneche from International Centre for Prevention of Deafness and Rehabilitation of Hearing Impaired Persons examining 
one of the beneficiaries, during the MTN Foundation hearing aid distribution project in Katsina.

Banker charged with 
N4.1m fraud

3.8m children immunised 
against Polio in Kaduna

Briefs

M
ary Attah, a 28 year-
old housewife is to die 
by hanging after being 
found guilty of killing her 
husband with kitchen 

before setting his corpse ablaze.
An Efurrun High Court in Delta State 

found Attah guilty. She was said to have 
stabbed her husband, Darlington At-
tah, a pastor, to death on July 2016 and 
proceeded to burn his lifeless body.  The 
accused was convicted on a count charge 
preferred against her.
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In his judgment, Justice E.I Oritsejafor 
who sentenced the convict noted that the 
law is intended to make people face the 
natural consequences of their actions.

According to him, “I find the accused 
person guilty of the murder of Darlington 
Attah as charged. Accused person is ac-
cordingly, hereby convicted of the offence 
of murder. The sentence of this court upon 
you, Mary Attah is death by hanging by the 
neck till you be dead and may the Lord 
have mercy on your soul.”

Patrick Mekako, an assistant director 
who led the prosecution told the court 
that the accused, who was married to her 
husband with four children, attacked the 

deceased with a kitchen knife and stabbed 
him in the neck as a result of an alleged 
phone call from the husband’s lover.

Mekako further told the court that the 
accused was infuriated by the telephone 
call at a time they were having a ‘nice 
time’ which prompted her to rush to 
the kitchen to take the knife and armed 
herself with crushed pepper which she 
rubbed on her husband’s face to demobil-
ise him before stabbing him in the neck.

The prosecution averred that not satis-
fied the convict wetted the husband who 
was already weak as a result of excessive 
bleeding with fuel and set him ablaze. He 
said the deceased later gave up the ghost 
at the Warri Central Hospital, where he 
was rushed to for medical attention.

A former employee of First Bank of 
Nigeria, Timothy Adewale, who allegedly 
defrauded the bank to the tune of N4.1 
million, has been charged before an Ig-
bosere Magistrate Court, Lagos.

Adewale, 32, a former cash processor 
with the bank, and a resident of Agege, 
Lagos State, is standing trial on a charge 
of stealing.

The prosecutor, Nicholas Akpene, said 
that the accused committed the offence 
between April 18 and 26, during working 
hours at First Bank Plc, Ikeja Industrial 
Estate branch.

Akpene said the accused stole the sum 
of N1.4 million belonging to the bank.

According to him, the offence contra-
venes Section 285 (7) of the Criminal Law 
of Lagos State, 2011. The accused pleaded 
not guilty.

The magistrate, A. T. Omoyele, granted 
the accused N1million-bail with two sure-
ties in like sum.

Omoyele said the sureties must show 
evidence of three years’ tax payment to 
the court and their addresses verified by 
the prosecutor. The case was adjourned 
till Sept. 7 for mention.

The United Nations Children’s Fund 
(UNICEF) said 3.8 million children have 
so far been immunised against polio-
myelitis between January and June in 
Kaduna State.

Amina Baloni, UNICEF’s health spe-
cialist, who stated this, added that the 
immunisation of the children was with 
the support of the state government and 
other development partners.

According to her, since the last polio 
case was isolated in 2012, the state has 
remained polio free till date. She said that 
children under-five had been immunised 
across the 23 Local Government Areas 
of the state, adding that there were 732 
health camps in the state.

The UNICEF specialist said that 98 per 
cent of children targeted during the four 
rounds of the exercise were captured us-
ing 360 health kits.

She explained that 1,588 volunteer 
community mobilisers visited 571,680 
households to promote integrated health 
services.

“During the visit, 45,012 pregnant 
women were tracked and referred for 
antenatal care services and 79, 224 un-
der-one children were also tracked and 
referred for routine immunisation, while 
4,883 received birth certificate.

“Also, 7,980 stakeholders in 266 hard-
to-reach communities in 11 LGAs were 
reached with messages on Integrated 
Community Case Management for effec-
tive management of diarrhoea, malaria 
and pneumonia in rural communities,’’ 
Baloni said.

The health specialist noted that the 
draft of the State Health Insurance Policy 
had been developed and submitted to 
Gov. Nasiru el-Rufai for approval.

Baloni identified delay in accessing 
approved counterpart funding, unavail-
ability of data tools and ineffective sup-
portive supervision, as major challenges 
hindering implementation of health 
projects and activities.

IDRIS UMAR MOMOH, Benin
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OCCIMA faults Okorocha on relocation of Owerri market

Owerri Chamber of Commerce, 
Industry, Mines and Agriculture 
(OCCIMA) has faulted what 
it called “short notice order to 

thousands of traders at the Owerri main 
market (Ekeukwu) by Imo State govern-
ment to relocate to a proposed site at Eg-
beada in Mbaitolu Local Government area.

The chamber in a statement by Igwe 
Christian, its president, called on the 
state government to revisit the August 
1 deadline relocation ultimatum “as a 
visit to the proposed market at Egbeada 

reveals that the place is under swamp and 
cannot be accessible by any human being 
for market.”

The chambers said although it recog-
nised the authority of the state to relocate 
any market in the Imo State capital, it 
however, frowned at forcing the traders 
to move when no proper arrangement 
had been made at the proposed site at 
Egbeada.

The chamber condemned the hasty 
manner, in which the relocation is being 
pursued without the government sens-
ing the harm, and the economic losses 
the traders would face.  It urged the state 

government to slow or halt temporarily 
the movement of the traders until shops 
at the proposed market are completely 
completed.

According to OCCIMA, the proposed 
site would require proper channel of wa-
ter, drainage and other facilities before 
any proper business could be conducted 
in the place.

And for possible access of the said mar-
ket, it stated that a perfect construction of 
high step elevation is required, “thus, the 
market is meant for human beings and 
not for spirits as it stands, it is only spirits 
that can inhabit that place for business.”

NAFDAC seizes N25m unwholesome drugs in Enugu
The National Agency for Food, Drug 

Administration and Control (NAF-
DAC) in Enugu says it has confiscat-

ed unwholesome and unregistered seda-
tive drugs worth more than N25 million.

Ikechukwu Okoye, the state coordina-
tor of NAFDAC said on Monday that the 
agency was able to achieve that through 
collaboration with the state Command of 
the Nigeria Customs Service.

To the glory of God, what really hap-
pened is inter-departmental (agency) co-
operation. The customs in Enugu called 
us they intercepted this (controlled drug) 

via (Dizapam) Cameroon border were 
they found a controlled drug.

“They called us to come and check if it 
was within our jurisdiction; we checked 
it, we found out that the product was not 
registered by NAFDAC and the person 
(importer) was bringing it in illegally.

So they handed it over to us to be de-
stroyed. The comptroller said that they 
were bringing it in via the land border in 
Cross River. They intercepted it in Cross 
River and brought it to Enugu, Enugu hap-
pens to be their (customs) headquarters.’’

He, however, said the importer of the 
seized drugs was at large, adding that the 
agency and customs officials were making 
concerted efforts to apprehend him.

The co-ordinator warned members of 
the public to be wary of products they buy.

“The key thing is being watchful over 
what one buys and ensuring that each 
product has NAFDAC number well writ-
ten. The members of the public should 
also check both the expiring and manu-
facturing dates of the products that are 
always written closely together.’’

28-year-old housewife to die by hanging



A
s part of its ef-
fort to deal with 
safety, security 
and operational 
challenges fac-

ing the nation’s port system, 
the Nigerian Ports Authority 
(NPA) has commissioned 
the Command, Control, 
Communication, and Intel-
ligence System (CCCIS)- an 
electronic marine operation 
and surveillance system for 
monitoring vessel navigation 
on the waterway.

Rotimi Chibuike Ame-
achi, the Minister of Trans-
port at the weekend, of-
ficially commissioned this 
device, which was developed 
to cover maritime activities 
in the six Nigerian seaports 
including the four-pilotage 
districts.

According to NPA, the 
new device incorporates oth-
er port automotive devices 
like the Vessel Traffic System 
(VTS) and the Integrated 
Port Community Informa-
tion System (IPSIS), which 
aims at establishing an auto-
mated single window system 
for the maritime industry.

The new device com-
prises Marine Operational 
Centre (MOC) that enables 
monitoring of vessels and the 
Network Operations Centre 
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Port security: NPA moves to guard ship 
navigation with electronic monitoring device
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Drewry says ship oversupply to 
continue amid plans to scrap 150

Determined to en-
sure that the jobs 
due to  indige-
nous ship owners 

are properly guarded from 
the hands of foreign opera-
tors, the Nigerian Maritime 
Administration and Safe-
ty Agency (NIMASA) has 
perfected arrangement to 
commence full implemen-
tation of Cabotage Act.

The plan is finalise to-
wards ensuring that Nigeri-
ans are adequately patron-
ised by the International Oil 
Companies (IOCs) operat-
ing in Nigeria.

The Inland and Ship-
p i n g  A c t  ( C a b o t a g e ) , 
which has been repeat-
edly abused years after 
its enactment, is an act 
that reserves the right to 
local seaborne trade to 
vessels  f ly ing Niger ian 
flags, crewed, registered 
and owned by Nigerians, 
with the sole aim of cre-
ating jobs and wealth for 
Nigerians. Unfortunately, 
close to 13 years into ex-
istence, the act is yet to 
fully benefit Nigerian ship 

Fresh hope for local ship owners as full implementation of Cabotage begins

(NOC), which is the support, 
and infrastructure database 
that stores information in-
cluding videos.

Speaking at the event, Ha-
diza Bala Usman, managing 
director of NPA, who noted 
that the development of this 
device is a step towards the 
automation of port opera-
tions, which will in turn en-
able NPA to enhance service 
delivery, stated that NPA will 

strive towards the adoption 
of highest practical standards 
in achieving maritime safety 
and efficient navigation so 
as to control pollution from 
ships.

While noting that respon-
sibility is placed on the port 
authority to undertake de-
tailed security assessment 
of port facilities, the NPA 
boss stated that the device 
would enable the authority 

to surmount security and 
safety challenges in the port, 
including the entire mari-
time domain in the Gulf of 
Guinea.

“It will enable NPA to 
not just generate adequate 
revenue but to also ensure 
that all revenue leakages 
are blocked in line with the 
federal government efforts 
to revitalise the economy. 
Indeed, this technology has 

positioned Nigerian port to 
become the hub in the West 
African sub-region.”

While commissioning the 
facility, Amaechi disclosed 
that the development of the 
device began with the Fed-
eral Government approval in 
2013, with the aim of provid-
ing business intelligence for 
the movement of vessels and 
cargoes, as well as providing 
highly secured communica-

owners as bulk of the na-
tion’s shipping are still 
d o m i n a t e d  b y  f o r e i g n 
vessels.     

Speaking recently  in 
Lagos during an interac-
tive session with IO Cs, 
Dakuku Peterside, direc-
tor general of NIMASA , 
sa i d  t h e  ag e n c y  w ou l d 
no longer tolerate disre-
gard for  the provisions 
o f  Cab o t ag e  a n d  o t h e r 
environmental laws by in-
ternational oil companies 
in Nigeria. 

To develop the nation’s 
e conomy,  the  NIMASA 
b o s s  s t a t e d  t h a t  I O C s 
needed to be mindful of 
all existing laws and regu-
lations in the discharge of 
their duties as applicable 
sanctions would be meted 
out to erring companies.

According to him, the 
situation where IOCs en-
gage foreign vessels to do 
jobs that Nigerian ship 
ow n e r s  hav e  a d e q u at e 
capacity and equipment 
to do, will no longer be 
tolerated, as this has been 
a major bane in the devel-

opment of Nigeria’s ship-
ping industry.

 “All international oil 
companies must give NI-
MASA ample notice of ves-
sel requirements so that 
the agenc y can engage 
indigenous operators with 
the needed capacity to do 
the job instead of giving 
such job to foreign opera-
tors,” Peterside directed.

Continuing, he pointed 
out that the aim of  the 
Cabotage Act  is  not  to 
generate revenue in terms 
of waivers paid to govern-
ment by foreign vessels, 
but to build the requisite 
capacity for indigenous 
players, which will in the 
long run generate wealth 
and create employment 
for Nigeria’s teeming pop-
ulation.

Peterside,  who com-
mended the IOCs for their 
compliance with payment 
of statutory levies, howev-
er noted that the argument 
on the payment of Cabo-
tage levies  on Floating 
Production Storage and 
Off loading (FPS Os) fa-

tions within the waterways.
“The device is one of the 

positive responses to the 
dynamics of port modernisa-
tion for stemming security 
and operational challenges 
in the port. This is because 
the technology comprises 
long and short range video 
surveillance monitoring sys-
tems as well as several other 
software applications that 
are in line with the Interna-
tional Maritime Organisation 
Conventions for the safety of 
life at sea (SOLAS), includ-
ing Ships and Ports Security 
(ISPS) code.”

Stating that the seaport 
is the major platform for 
trade facilitation with about 
90 percent of imports and 
exports passing through the 
seaport, the minister assured 
that Nigeria as a member of 
IMO will remain committed 
to upholding the thrust of 
the organisation, especially 
in the area of safety, security, 
environmental protection 
and trade facilitation.

“Government on its own 
part will continue to en-
courage laudable projects 
that would ensure safety, 
security, environmental pro-
tection, efficiency and also 
improve revenue generation. 
Therefore, the conceptu-
alisation, development and 
installation of this system by 
the NPA will in no small way 
promote the rating of our 
ports by the IMO,” Amaechi 
assured.

He further advised the 
authority to continue to im-
prove on the automation of 
the port system, even as he 
encouraged the nation’s port 
community to key into the 
utilisation of this technology 
for efficient port services.

Despite plans to scrap 
about 150 contain-
er vessels globally 
before year end, 

the recent report released by 
Drewry consultancy firm has 
predicted that owing to high 
volume of ideal ships that over-
supply of ships will persist as 
the industry continues to battle 
over capacity, low demand and 
falling freight rates.

Previously in 2015, the 
number of demolished ships 
was less than half of the ex-
pected level in 2016, and this 
will not be a relief for the 
struggling container shipping 
industry. “This will only make 
a dent into the over-capacity 
built during the 2010- 2015 
period,” Drewry said.

Drewry further predicted 
that demolitions are expected 
to reach 450,000 twenty-foot 
equivalent (TEUs) units this 
year, and based on an average 
size of 3,000 TEU for ships, 
which are being scrapped, 
about 150 old and medium-
sized container ships will be 

pulled out of the market.
For instance, Maersk Line, 

the world’s largest container 
shipping company and an arm 
of A.P. Moller-Maersk Group, 
said earlier in the year that it 
would scrap more vessels and 
will use four shipyards along In-
dia’s Alang beaches to handle it.

Hapag-Lloyd, German 
container liner also warned 
investors that profit would fall 
in 2016 and thus, it signed a 
binding agreement with Arab 
peer UASC to form the world’s 
fifth largest shipping company 
in response to a global industry 
crisis. Though, container vessels 
are normally in service, depre-
ciating over 25 years but some 
owners have pulled 15 years old 
ships because freight rates have 
been on loss-making levels.

Drewry further said that 
owners of older container 
vessels could choose between 
chartering out ships at histori-
cally low and loss-making lev-
els, or paying for idling costs 
until any market recovery, or 
simply scrapping the vessels.

cilities and other offshore 
platforms is unnecessary. 
“By our laws, FPSOs and 
other offshore platforms 
are Cabotage vessels that 
are subject to NIMASA’s 
regulation and payment 
of statutory levies.”

While calling for syner-
gy with the oil companies, 
the DG promised that the 
agency will deepen its col-
laboration with the Nigeri-
an Content Development 
a n d  Mo n i t o r i n g  B o a rd 
(NCDMB) for the benefit 
of indigenous operators 
in Nigeria’s maritime en-
vironment.

“Whether you are into 
shipping or shipping relat-
ed business, NIMASA has a 
role to play in ensuring that 
the business is done seam-
lessly without security risk. 
NIMASA under my watch 
is committed to raising a 
high level of service deliv-
ery. Thus, the need for all 
players to share relevant 
information that would as-
sist the agency in carrying 
out its statutory responsi-
bilities,” he explained.



NHRC to empower Nigerians to 
challenge the wrong in society

T
he National Human 
Rights Commission 
(NHRC) has promised 
to empower Nigerians to 
understand their rights 

and the ability to claim those rights.
Bem Angwe, executive secre-

tary, NHRC, made the promise 
weekend, in Aba, Abia State, at 
a ceremony to mark one year in 
office of Prestige Ossy, member, 
representing Aba North/Aba South 
Federal Constituency in the House 
of Representatives.

He affirmed that the Commis-
sion would encourage Nigerians to 
challenge what is wrong in society, 
request for accountability, and 
ensure that leaders that are elected 
into offices, fulfill their promises.

He also promised that the com-
mission would establish an effec-
tive office in Aba, to serve the entire 
Abia State, as demanded by Ossy.

Angwe noted that Ossy has 
demonstrated a clear vision that 
would ensure justice for his people 
and promised that the commission 
would ensure that his vision is ac-
complished.

According to him, “We made a 
promise to open an office here in 
Aba and this is a follow up to that 
promise. We are here to assess the 
premises that would host our office, 
and I want to assure you that before 
I leave Aba that we will commission 
an office that would enable the peo-
ple of Aba and other well-meaning 
Nigerians, including non-Nigerians 
resident here, to have access to the 
services of the NHRC.

people and that is the basic con-
cern of human rights too.

“As the Chief Executive Officer 
of the National Human Rights 
Commission, we are concerned 
with the provision of social protec-
tion to all people. Provision of such 
protection to all people means that 
everything that is necessary for the 
welfare and the improvement of 
the standard of living of our people 
are guaranteed.

“So, what Prestige has done 
here in just one year is an indica-
tion of his ability to improve the 
lives of his people and I call upon 
the people of his constituency to 
appreciate this wonderful son of 
theirs, a man that can come back 
to them within one year and give 
them account of his stewardship. I 
will also enjoin other members of 
our community, other leaders to 
emulate what he is doing,” he said.

He also observed that the pres-
ence of other members of parlia-
ment from different parts of the 
country, at the occasion, was an 
indication of the determination 
of Nigerians to sustain the unity of 
this country.

“I am most impressed that the 
distinguished honourable can 
command the presence of many 
of his colleagues to his constitu-
ency to witness an account of his 
stewardship to his community, just 
one year after elected into office.

“It shows that as a country, we 
have one voice, because we are one 
people and we will ensure that this 
country joins the rest of the world 
to demonstrate the distinguishing 
nature of humanity,” he said.

Alleged N750m: Ortom exonerates Benue Speaker

Kwara speaker urges Buhari to institutionalise corruption fight

Edo State House of Assembly 
Monday effected a peace-
ful change of leadership of 

principal officers with a view to ad-
dressing the political imbalance in 
the political leadership in the state.

The change resulted in the 
stepping down of the incumbent 
speaker, Elizabeth Ativie (APC), 
representing Uhunmwode con-
stituency for her deputy, Justine 
Okonoboh, (APC) representing 
Igueben constituency

Foly Ogedengbe, the Majority 
Leader of the house moved the 
motion on matters of urgent public 
importance for the duo to swop 
position and was seconded by 
the deputy majority leader, Henry 
Okhuaroboh.

Ogedengbe (APC), representing 
Owan East constituency, said the 
change was to correct the imbal-
ance in the political leadership of 
the state, noting that the decision 
was for public interest and not 
personal.

The legislators, however, sus-
pended Rule 1 sub 2, 20, 22 and 73 
of the house to elevate the former 
deputy speaker to the position of 
speaker.

The motion was supported 
by 19 lawmakers out of the 24 
members.  

Recall that Elizabeth Ativie, 
(APC) representing Uhunmwode 
constituency, on May 3, 2016 
emerged the first female speaker 
of the house as well as the South-
South geo-political zone after 
the impeachment of the former 
speaker, Victor Edoror.

Edoror, APC member repre-
senting Esan Central constituency, 
was impeached over alleged gross 
financial misconduct, high-hand-
edness, dictatorial tendencies, 
violation of house rules and regula-
tions, among others.

The change of leadership in 
the house was said to have been 
informed by the alleged marginali-
sation of the Edo Central senatorial 
district in the political leadership 
in the state.

In the political hierarchy in the 
state, Edo North senatorial has Ad-
ams Oshiomhole, as the governor, 
Edo South produced Pius Odubu, 
as deputy while the position of 
speaker was zoned to Edo Central 
senatorial district.

However, with the May 3, 2016 
impeachment of Victor Edoror, 
Elizabeth Ativie, representing 
Uhunmwode from Edo South dis-
trict, was elected speaker leaving 
the Edo Central Senatorial district 
with deputy.

In his inaugural speech, the new 
speaker likened his emergence 
as speaker to that of the former 
president of the country, Goodluck 
Jonathan.

“I became deputy speaker of 
the house without lobby. I am 
now speaker again without lobby 
too. Some people have called me 
Jonathan but I give praise to God,” 
he said.

He however, promised to carry 
along, members of the house in the 
scheme of things.

New speaker emerges 
in Edo Assembly
... as speaker, deputy swop positions

IDRIS UMAR MOMOH, Benin

GODFREY OFURUM, Aba

The NHRC Executive Secretary, 
who said he was impressed with 
the giant strides of Ossy, in just one 
year in office, stated that it was an 
indication that there is hope for 
this country.

He observed that Nigeria would 
witness great improvement in the 
future, if elected officials reach out 

to their people and render account 
of their stewardship.

In his words, “What he has 
done so far is good and it shows 
that after election, you go into 
governance. There is no time for 
politicking anymore, as you’ll be 
required to do everything possible 
to attract basic amenities for the 

Angwe
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… to set up an office in Aba

Benue State Governor, 
Samuel Ortom, has exon-
erated the Speaker, Benue 
State House of Assembly, 

Terkimbi Ikyange of allegation of 
misappropriation of N750million 
meant for the purchase of vehicles 
for the state lawmakers.

Governor Ortom explained 
that the contract for the purchase 
of the vehicles amounted to N317 
million and not N750million as 
been speculated in a section of 
the media.

The governor’s explanation 
has put paid to rumours making 
the round that Ikyange and the 

leadership of the Assembly were 
involved in a car scam amount-
ing to over seven hundred million 
naira, allegation the Speaker and 
the Majority leader have since 
described as baseless and untrue.

Speaking on a special edition of 
‘Issues of the Moment’ on the State 
Radio Station, the governor said it was 
wrong for anybody to link the Speaker 
to the contract, adding that neither the 
Speaker nor members of the House 
were awarded the contract.

He explained that despite the 
harsh economic situation the state 
was passing through, his adminis-
tration had to release the money 
for the purchase of the vehicles 
because apart from being their le-

gitimate entitlements, the vehicles 
were meant to assist them in the 
conduct of their constitutional 
responsibility as members of an 

BARNES AGIRIGI, Makurdi

SIKIRAT SHEHU, Ilorin

important arm of government.
The governor said it would be 

wrong for anybody to insinuate that 
the Speaker and his leadership were 
involved in any fishy deal, pointing 
out that about twenty two state law-
makers were invited by the EFCC 
for interrogation because when the 
contractor could not supply the cars 
due to the differentials noticed in 
the prizes of the vehicles, the con-
tractor went into an agreement with 
the lawmakers which saw them 
receiving cash instead of vehicles.

Governor Ortom said the EFCC 
faulted the move by the lawmak-
ers and disclosed that the matter 
has already being resolved and 
charged the people of the state to 
disregard all the falsehood being 
peddled against some officers of 
his administration.

Speaker, Kwara State House 
of Assembly, Ali Ahmad, 
has said that the major task 
of President Muhammadu 

Buhari should be how to ensure that 
corruption fighting process is insti-
tutionalised, saying that until that 
was done the menace would not 
cease to be part of Nigerian system.  

Ahmad in an interview with 
journalists shortly after the open-
ing ceremony of the 2016 biennial 
Law week of the Nigerian Bar As-
sociation (NBA), Ilorin Branch, 
stressed that until the process is 
reformed, the country is wasting 
its time.

He however, added that fighting 
the menace which had eaten deep 
into the country’s system should 

not be personalised and must 
equally be supported by every Ni-
gerian for success to be recorded.

The Speaker said: “President 
Muhammadu Buhari’s fight 
against corruption should not be 
personalised, I believe it should be 
institutionalized, otherwise once 
the president finishes his tenure 
corruption will resurface. For now, 
there is nothing institutional about 

it, it is personal and unless we do 
that we are wasting our time”

“The process should be re-
formed, empowered, funded and 
let the president step back and 
close his eyes to make anti-graft 
agencies fight corruption head-
long. If they are not doing that the 
president can now call them to 
know what is wrong, that is the way 
to go about it.

Ortom



BOOK REVIEW

T
hat there cannot be real, 
sustainable economic 
growth and development 
without a well-developed 
financial sector is an in-

disputable fact. Indeed, as Robert 
G. King and Ross Levine, renowned 
American economists, postulate 
in their article “Finance, entrepre-
neurship and growth: Theory and 
evidence” published in Journal of 
Monetary Economics (Volume 32, 
Issue 3, December 1993), “Better 
financial systems improve the prob-
ability of successful innovation and 
thereby accelerate economic growth. 
Similarly, financial sector distortions 
reduce the rate of economic growth 
by reducing the rate of innovation. A 
broad battery of evidence suggests 
that financial systems are important 
for productivity growth and econom-
ic development.” To engender growth 
and development in any economy, 
therefore, a thorough understanding 
of the nature and internal workings 
of its financial system and how they 
interplay with the overall economy is 
a sine qua non.

Dynamics of the Nigerian Fi-
nancial System: Essays in Honour 
of Phillips Oduoza, edited by Mi-
chael M. Ogbeidi, a professor at the 
Department of History & Strategic 
Studies, University of Lagos – with 
contributions from professionals of 
diverse academic backgrounds cut-
ting across Economics, Accounting 
and Finance, Sociology, Linguistics, 
Industrial Relations and Personnel 
Management, History, Philosophy, 
Psychology, etc and industry experi-
ence spanning academics, account-
ing, corporate management and law 
enforcement, public sector econom-
ics, financial management, banking 
and general administration – is no 
doubt a compendium, a cornucopia, 
an invaluable one-stop resource 
on the nature and dynamics of the 
Nigerian financial system.

Reading through the array of 
scholarly, in-depth, well-researched, 
well-referenced and analytical essays 
presented in very lucid language, one 
cannot but agree with the Central 
Bank Governor, Godwin Emefiele, 
who states in his opening commen-
tary on the book that it is “a timely and 
valuable compendium of information 
on the various markets, operators, 
institutions and instruments that col-
lectively provide financial services in 
the Nigerian economy” (p. xi).

Presented in 610 pages (inclusive 
of Preliminary Pages, References, Se-
lected Bibliography and Index), the 
book comprises a total of 30 chapters 
divided into five parts. Part 1, titled 
“Biography & Testimonials”, features 
a biography of Phillips Oduoza, the 
outgoing Group Managing Director/
Chief Executive Officer of United 
Bank for Africa Plc (UBA), the man in 
whose honour the book is written, as 
well as testimonials by Muhammadu 
Sanusi II, Emir of Kano and former 
Governor of CBN; Christian Wes-
sels, Deputy Managing Director, CHI 
Limited; Michael Onumateka, Trade 
Finance Manager, North America 
(USA & Canada); ’Seye Awojobi, 
Registrar/Chief Executive, The Char-
tered Institute of Bankers of Nigeria 

Phillips Oduoza

(CIBN); and Uche Orji, Managing 
Director/CEO, Nigerian Sovereign 
Investment Authority (NSIA).

The opening chapter of the book, 
written by Ogbeidi and titled “Phillips 
Oduoza: The Indefatigable Finan-
cial Engineer and Astute banker”, 
presents, in compact detail, the life, 
education, career progression and 
extraordinary professional achieve-
ments of the highly cerebral Oduoza. 
Outstanding among these laudable 
achievements, as recorded by Og-
beidi, include Oduoza’s role in the 
successful merger of Standard Trust 
Bank Plc (STB) and United Bank 
for Africa Plc (UBA). In his position 
as Executive Director, Shared Ser-
vices (HCM, Operations technology, 
Corporate Services and Corporate 
Banking), and later Executive Direc-
tor, Electronic/Transaction Banking 
of the then newly merged bank, 
Oduoza interfaced with the merger 
consultants, McKinsey, and led “a 
workforce that achieved full busi-
ness integration of IT, human capital, 
products and business processes of 
the merger between STB PLC and the 
old UBA PLC to produce the largest 
financial services group in the West 
African sub-region” (p. 5). And as 
GMD/CEO of UBA PLC from 2010, 
he “consolidated UBA’s position as 
a leading bank in Africa with opera-
tions in 19 African countries and 3 
global financial centres – New York, 
London and Paris – offering banking 

and financial services to over eleven 
million customers” (p. 6), with nu-
merous awards to show for it.

In the testimonials that follow the 
chapter, Oduoza’s enviable rating in 
Nigeria’s financial sector is further 
affirmed. Sanusi refers to him as “a 
treasure trove of acumen and experi-
ence”; Wessels calls him “the cerebral 
conversationist”; Onumateka says 
“his leadership has been hugely in-
spiring”; Awojobi describes him as 
“a worthy ambassador of the banking 

industry”; while Orji calls him “PO 
the Unflappable”.

Part 2, “The Nigerian Financial 
System”, delves into details of the 
evolution, growth, nature, structure 
and functions of the Nigerian finan-
cial system, a descriptive analysis of 
financial markets in Nigeria, dynam-
ics of the foreign exchange market, 
challenges and prospects of finan-
cial infrastructure, determinants of 
foreign capital flows into Nigeria, 
inflation volatility and FDI, empirical 
investigation of market structure and 
performance of insurance firms, ap-
praisal of microfinance institutions in 
the country, Federal Inland Revenue 
Service (FIRS) and financial stability, 
human resources management in the 
financial sector, fiscal policy actions 
and financial development, and the 
adequacy or otherwise of interven-
tion strategies on financial crimes.

Part 3, “Regulatory Authorities 
in the Nigerian Financial System”, 
features only one chapter, “Nigeria’s 
Financial Regulators: An Analysis”. 
Authored by Ayodele Shittu, a spe-
cialist in the economics of entre-
preneurship and innovation, this 
fourteenth chapter asks three critical 
questions: “First, besides the Central 
Bank of Nigeria (CBN), which are the 
other financial regulators in charge of 
supervision in the Nigerian financial 
system? Second, what are their ob-
jectives and responsibilities? Third, 
is there any evidence of regulatory 
and supervisory gaps in the Nigerian 
financial system?” (pp. 252-253). 
Besides the CBN, which is the apex 
regulator, the author analyses the 
roles and responsibilities of other 
regulatory/supervisory authorities 
in the Nigerian financial system 
divided into three classes – the bank-
ing sector, the non-banking sector, 
and other relevant regulators. These 
authorities are the Nigeria Deposit 
Insurance Corporation (NDIC), the 
Securities and Exchange Commis-
sion (SEC), the National Insurance 
Commission (NAICOM), the Nation-
al Pension Commission (PenCom), 
the Debt Management Office (DMO), 
and the Financial Reporting Council 
of Nigeria (FRCN).

Part 4, titled “The Nigerian Bank-
ing Industry”, deals extensively and 
comprehensively with topics border-
ing on modern banking in Nigeria 
up to 1986, an examination of the 
economic impact of banking reform 
in Nigeria’s financial system, per-
formance of development finance 
institutions (DFIs) in Nigeria, risk 
management, evaluation of cor-
porate governance components of 
selected banks, the interplay be-
tween interbank settlement system 
and banking sector performance, 
corporate financial reporting and 
its impact on banking sector perfor-
mance, development and growth of 
non-bank financial institutions (such 
as pensions funds, discount houses, 
etc), electronic banking, how the use 
of Nigerian indigenous languages 
impacts promotion of grassroots 
banking, and conflicts management.

Part 5, “Emerging Issues in the Ni-
gerian Financial System”, is futuristic 
as it deals with current and emerging 
issues in Nigeria’s financial system. 

These include cybercrime, fiscal dis-
cipline, protecting the built financial 
institutions, financial literacy, and 
financial inclusion of physically chal-
lenged people.

It may be safe to suggest that 
Dynamics of Nigerian Financial 
System is as yet the most detailed, 
comprehensive and up-to-date 
documentation of developments in 
the Nigerian financial system. For, 
as Emefiele again writes, “Whereas 
there have been some earlier stud-
ies akin to the current effort, several 
of these focused narrowly on only 
one or two aspects of the financial 
sector. This obviously makes them 
incomplete, given that the central 
importance of the financial system 
cannot be limited to a few subsec-
tors. Thus, the beauty and innovation 
of this book lies in its presentation, 
in one volume, of extensive discus-
sions on virtually all aspects of the 
Nigerian financial system. Indeed, 
its comprehensive coverage ranges 
from the macrofinance environment 
to the banking system, development 
finance institutions, microfinance, 
insurance and pension funds, the 
money cum capital markets and term 
financing/leasing” (p. xi).

With its thorough handling of is-
sues around development finance, 
corporate governance, insurance, 
human resources, microfinance, 
inland revenue services, financial 
inclusion, financial regulation, cy-
bercrimes and other financial crimes, 
among others, Dynamics of Nigerian 
Financial System is not just a must-
read but also a must-have for finan-
cial industry practitioners, scholars, 
students, and, indeed, members of 
the general public who sincerely 
desire to keep abreast of the dyna-
mism and revolutionary trends that 
have characterised Nigeria’s financial 
system over the years.

It is not every day that scholars 
converge to compile a book of es-
says in honour of someone who has 
served meritoriously in any given 
endeavour. That Phillips Oduoza is 
considered deserving of this honour 
is a testament to the fact that he is an 
iconic figure, a colossus in the bank-
ing (and indeed financial) sector, 
not just in Nigeria but also globally, 
considering that UBA, the institution 
that Oduoza has captained its ship 
into higher glory over the past six 
years, is indeed Africa’s global bank.

Oduoza, a first class product of the 
University of Lagos and an alumnus 
of the prestigious Harvard Business 
School, has no doubt left indelible 
footprint in the sands of time. The 
book is, therefore, a most worthy 
tribute to him and an acknowledge-
ment of his accomplishments in an 
industry where he has dedicated 
over three decades of his life. Just 
as Oduoza will remain a reference 
point in Nigeria’s financial sector, 
especially banking, Dynamics of 
Nigerian Financial System is bound 
to remain a reference material for 
generations of academics, business 
scholars, financial sector players and 
members of the general public who 
seek a deeper understanding of the 
intricacies of the Nigerian financial 
system.
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Dynamics of Nigerian 
Financial System is not 

just a must-read but also 
a must-have for financial 

industry practitioners, 
scholars, students, and, 

indeed, members of 
the general public who 
sincerely desire to keep 

abreast of the dynamism 
and revolutionary trends 
that have characterised 

Nigeria’s financial system 
over the years



Former President 
Olusegun Obasanjo 
has warned Nigerian 
governors to reduce 

cost of governance in their 
various domains by merg-
ing ineffective Ministries, 
Departments and Agencies 
(MDAs) with viable ones 
as part of measures to be 
economically buoyant in the 
face of dwindling revenue.

While welcoming Baba-
tunde Fowler, chairman, 
Joint Tax Board and Fed-
eral Inland Revenue Service 
(FIRS), and the 36 states’ 
chairmen of Revenue Boards 
to his Hilltop residence in 
Abeokuta, the Ogun State 
capital on Tuesday, Obasanjo 
said governors should be-
come “slimmer” by reducing 
wasteful spending.

Obasanjo, who had a 
closed-door session with the 
tax managers, said president 
and governors should not 
only reduce costs of gover-
nance, but must also show 
the citizenry what they had 
been doing with taxes and 
levies citizens and residents 
had been remitting to gov-
ernments.

He said: “When times 
are hard, it is when the gov-
ernment need more inter-
nally generated revenue 
(IGR), and it is also the time 
that those from whom the 
government would want to 
generate funds are heard to 
be able to get money.

“What do we have to do? 
They must continue to try 
with increase as much as 
possible, what each state can 
generate in terms of IGR, but 
states must also embark on a 
number of things.

“One, reducing waste. 
Two, they have to look into 
becoming slimmer. Govern-
ment can do a lot by looking 

President Muhammadu 
Buhari has approved 
the appointment of Elias 

Nwalem Mbam as substantive 
chairman for the Revenue 
Mobilisation Allocation and 
Fiscal Commission (RMAFC).

Mbam, who hails from 
Ebonyi State, is the immediate 
past chairman of the com-
mission. He exited the office 
in November last year after 
the expiration of his first five 
years tenure. He handed over 
the reins to the commission’s 
secretary, Illiya D. Wannapa, 
who has been acting.

Also, the President ap-
proved the appointment 
of Marilyn Amobi as the 
managing director/CEO 
of Nigerian Bulk Electricity 
Trading Company (NBET).

According to a statement 
issued in Abuja, from the Office 
of the Secretary to the Govern-
ment of the Federation, signed 
by the director of press, Bolaji 
Adebiyi,  Amobi’s appointment 
is for a tenure of four years.

Private sector participation primed 
to drive attainment of SDGs

Buhari commissions Abuja-Kaduna railway 10 years after initial award of contract

T
he dismal per-
formance of the 
Millennium De-
velopment Goals 
(MDGs), which 

inadvertently failed to put 
Nigeria in sterling rankings 
among many nations, has 
been attributed largely to the 
non-inclusion of the private 
sector by policymakers.

“In nutshell, Nigeria has 
a mixed bag of performance 
records,” read a portion of 
Nigeria’s End-point report at 
the end of the MDGs in 2015. 
However, as many analysts 
observe, while the MDGs 
were modestly given pass 
marks in implementation, 
those in more pragmatic 
circles consider the MDGs 

a colossal failure that could 
not bring Nigeria out of the 
myriad of negative indices 
it has been immersed.

The Sustainable Devel-
opment Goals (SDGs) have 
kicked off and Nigeria has 
latched onto this next train 
without concrete evidence it 
has thoroughly evaluated the 
causes of failure in the MDGs, 
which have now ended.

The Nigerian Economic 
Summit Group (NESG) and 
top business executives in the 
country are now reiterating 
the need for a private sector-
led execution of the SDGs, by 
adopting the UN Global Com-
pact (UNGC), described as the 
world’s largest corporate sus-
tainability initiative advocating 
responsible business practices 
and UN values among the glob-

President Muhammadu 
Buhari Tuesday com-
missioned the Abu-
ja-Kaduna standard 

gauge train service, 10 years 
after an agreement was signed 
between Nigeria and a Chinese 
firm to build a standard gauge 
rail network across Nigeria.

The railway project has 
survived three administra-
tions, as it was conceived by 
the Olusegun Obasanjo ad-
ministration, commenced 
by the Goodluck Jonathan 
administration and com-
missioned by the Buhari-led 
government.

Commissioning the train 
service, shortly before taking 
a ride in it, Buhari assured Ni-
gerians that his administra-
tion would implement the 25 
Year Strategic Railway Master 
Plan, aimed at rehabilitating 
the existing 3,505km narrow 
gauge rail line and develop-
ing and constructing new 

al business community, make 
a difference and work with 
others across all dimensions of 
corporate sustainability – eco-
nomic, social, environmental 
and ethical practices.

Laoye Jaiyeola, local net-
work representative and 
co-chair, steering committee 
of UNGC in Nigeria, empha-
sises the need to create ad-
equate awareness for private 
sector involvement in driv-
ing attainment of the SDGs, 
in view of government’s 
limited abilities to effectively 
deliver on expected results.

“The UN Global Compact 
is asking companies to; act re-
sponsibly by first making sure 
they are reducing their nega-
tive impacts on society and 
environment and establishes a 
culture of integrity and compli-

standard gauge rail lines 
across the country.

“As we celebrate the sym-
bolic return of rail service 
today, I wish to reiterate 
the commitment of this ad-
ministration to pursue with 
greater vigour and determi-
nation rehabilitation and 
construction of other rail 
lines including the major 
Lagos-Calabar and Kano-
Lagos lines,” Buhari said.

The President noted that 
the Abuja-Kaduna train ser-
vice would provide the much 
needed alternative transport 
link between the Federal 
Capital Territory and Kaduna 
State, a corridor that has a 
huge potential for industries, 
agricultural activities and a 
growing labour force.

He assured Nigerians 
that most state capitals and 
major commercial and pro-
duction centres would be 
linked with railway system, 
“as a way of bringing about 
rapid socio-economic de-

ance. Respecting the GC’s 10 
principles is the starting point 
for advancing the SDGs.

“We’re also asking com-
panies to seize opportuni-
ties. This means identifying 
the most significant and 
strategic SDGs for their 
business and engaging in 
partnerships and collective 
action based on the targets. 
Setting company goals that 
contribute to sustainable 
development is another 
way,” says Jobi Makinwa, the 
chief of African operations 
at the UN Global Compact.

Ayotola Jagun, chief compli-
ance officer/company secre-
tary at Oando plc, also reiterates 
the need for companies to con-
sciously make efforts towards 
contributing to the targets em-
bedded within the SDGs.

velopment and improving 
the quality of life of Nigerians 
and promoting social and 
regional integration.”

It is on record that between 
1963 and early ‘80s, Nigeria 
had a vibrant rail system that 
conveyed agricultural and 
livestock, and solid mineral 
resources to Lagos and Port 
Harcourt seaports from where 
they were exported to other 
parts of the world. It is our vision 
and hope that those good old 
days will soon be back with us 
and indeed in a more prosper-
ous way with the restoration 
of rail transport system, which 
today’s occasion symbolises.

The agreement for the 
construction was signed be-
tween the administration of 
former President Olusegun 
Obasanjo and the Chinese 
firm, CCEC, for the construc-
tion Lagos-Kano and Port 
Harcourt - Maiduguri, and the 
Lagos-Calabar lines to replace 
existing lines at a cost of  $8.3 
billion, over a 25-year period.

L-R: Akiyama Yoshihiro, director, engineering headquarters, Japan International Consultants for Transport Co Limited; 
Gbenga Dairo, director, Transport, Lagos Metropolitan Area Transport Authority (LAMATA); Watanabe Daisuke, 
director, Japan International Corporation Agency (JICA); Dayo Mobereola, commissioner for transport, Lagos State, and 
Taiwo Salaam, director, transport, policy and planning, Lagos State Ministry of Transport, at a seminar on Lagos urban 
railway development project organised by JICA and LAMATA in Lagos yesterday.           Pic by Francis Abiagam

Merge MDAs to reduce costs of 
governance, Obasanjo tells governors

at their own establishments. 
Where they have to bring 
together institutions that 
don’t need to continue to 
exist separately.

“And, generally, also 
show that the money they 
generate, the tax that the 
citizens pay are well utilised. 
And they can show that the 
tax the people that, look, you 
paid this, and it has been 
well utilised.

“I think these are some 
of the things we have to do 
to get us out of the tight situ-
ation that we are all in, and 
we pray that the tax will roll 
in sooner than later.”

Responding to Obasan-
jo’s comments on reduction 
of government’s spending 
and revenue generation, 
Fowler corroborated the 
former President on what 
government should do with 
revenue generated, adding 
that Nigerians should have 
impacts of government’s 
expenditure.

“One thing that he 
(Obassnjo) did say is that 
our main objective is to 
raise money for govern-
ment. Government also has 
to make sure they eradicate 
waste.

“And, again an analogy 
that he said, he has said this 
11 years ago in Lagos that 
tax tradition is like blood to 
the body. He also said that 
once we have funded that 
body with blood, the heart 
pumps it and the heart is the 
government.

“So, the government has 
to make sure it pumps it to 
all the sectors or areas of the 
body, meaning that those in 
charge of the government, 
once the revenue comes in, 
they should make sure the 
whole of Nigeria feels the 
impact of the expenditure,” 
Fowler urged Nigerian gov-
ernment.

Kwara State gov-
ernment says the 
state government 
will augment the 

July 2016 federal alloca-
tion to local government 
councils in the state with 
N160 million to ensure 
that teachers and all other 
local government workers 
are paid their full salaries 
for the month.

Governor Abdulfatah 
Ahmed gave the assur-
ance during an interaction 
with local government 
chairmen, their treasur-
ers, labour leaders and top 
government officials on 
Monday night.

But, the governor, in a 
statement issued on Tues-
day in Ilorin by his senior 
special assistance on me-

Buhari re-appoints Mbam 
as chairman RMAFC, Amobi 
as MD NBET

KWSG to augment July allocations of LGs with N160m
dia and communication, 
Muyideen Akorede, said 
the intervention became 
necessary because the 
July allocation to the local 
councils was inadequate 
to pay the full salaries of all 
local government workers.

A h m e d ,  h o w e v e r, 
hinged the intervention 
on the completion of the 
workers verification ex-
ercise, stressing that only 
workers that had been 
cleared would be paid.

The governor also em-
phasised that with the 
recent increase in alloca-
tion to all tiers, growth in 
internal revenue and the 
expected savings from 
the workers verification 
exercise, all categories of 
workers in the state would 
henceforth receive salaries 
as and when due.

CALEB OJEWALE

RAZAQ AYINLA, Abeokuta

ELIZABETH ARCHIBONG

SIKIRAT SHEHU, Ilorin

… assures implementation of 25-year strategic railway master plan

… Nigerians should feel impacts of government expenditure – Fowler
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Okowa congratulates Dickson on his 
election tribunal victory

Delta State, I congratu-
late you on your hard 
earned victor y at  the 
Bayelsa State Governor-
ship Election Petitions 
Tribunal.

“Your victory at the 
tribunal is well deserved 
because you campaigned 
vigorously, selling the 
party’s programmes and 
won in seven out of eight 
local government areas 
in the state.

“The tribunal’s affir-
mation of your election is 
a fulfilment of the clearly 
expressed wish of the 
people of Bayelsa State, 
I therefore urge you to 
be humble and magnani-
mous in victory, remain 
focused and ever com-
mitted to your Restora-
tion Agenda and work for 
the advancement of the 
interests of all Bayelsa 
people, irrespective of 
their political affiliations 
or loyalties,” he said.

He however urged the 
opposition to accept the 
tribunal ruling in good 
fate and cooperate with 
the governor to move the 
state forward.

IDRIS UMAR MOMOH, Asaba

FX dealers in thin trade on MPC
N312/$.

However, the naira yes-
terday depreciated slightly 
in value against the dol-
lar by N0.23k to close at 
N310.07k at the interbank 
spot market. This repre-
sents a 0.07 percent drop 
from N309.84k/$ closed 
the previous day, accord-
ing to data from FMDQ.

The local currency also 
weakened against the dol-
lar at the parallel market 
by N3 or 0.80 percent to 
close at N377/$, as against 
N374/$ on Monday.

On the other hand, at 
the autonomous market, it 
gained N2.70k against the 
dollar. It closed at N360/$, 
about 2.70 percent gain 

from the previous close of 
N370/$, BusinessDay find-
ings reveal.

Dealers engaged in light 
trading while expecting 
yesterday’s outcome of 
Monetary Policy Com-
mittee (MPC) decisions 
around the key monetary 
policy variables.

Nigeria’s MPC met on 
July 26 and 27, and re-
viewed domestic and in-
ternational economic con-
ditions in order to deter-
mine the policy direction 
for the next two months.

C o n s e q u e n t l y ,  t h e 
Committee increased 
the Monetary Policy Rate 
(MPR) to 14 percent from 
12 percent; Cash Reserve 

N
igeria’s cur-
rency traded 
lower at an 
av e r a g e  o f 
N309.94 per 

dollar Tuesday, data from 
the FMDQ website showed.

The local  currenc y 
touched an intraday high 
of N312/dollar, as FX spot 
dealers traded $3.560 mil-
lion in six deals.

Ye s t e rd a y  t r a d i n g , 
which open on the plat-
form of FMDQ at 09:40am 
witnessed $709,500 traded 
at N307.50. Ahead of the 
MPC decision, $1 million 
was traded at 12:19pm at 

Ratio (CRR) was retained 
at 22.50 percent, while 
liquidity ratio was retained 
at 30 percent.

The price of Nigeria’s 
major source of revenue, 
crude oil on Tuesday hit 
its lowest since May, falling 
towards $44 a barrel, pres-
sured by concerns that a 
long-awaited rebalancing 
of the market would be de-
layed due to excess supply.

Brent crude is still up 
more than 60 percent from 
a 12-year low near $27 in 
January, but the rally has 
fizzled out on signs that 
the supply glut will persist 
and as economic jitters 
raised concern about the 
strength of oil demand.

Ambode flags off Epe-Marina lagoon reclamation

Lagos State Governor 
Akinwunmi Ambode 
on Tuesday flagged 
off the Epe-Marina 

Lagoon reclamation project 
as a stimulus to the tourism 
potential of the coastal state.

According to the gover-
nor, the lagoon reclamation 
projects in Epe and Badagry, 
upon completion, will mea-
sure with Dubai in United 
Arab Emirates (UAE).

Ambode, who stated 
this while fielding ques-
tions from journalists after 
inspecting ongoing road 
projects in Epe, said the state 
government had decided to 
develop its tourist sites that 
could compete with the 
best in the world to boost its 
economic prosperity.

“The road will be dualised 
with about five meters of 
walkway in order to make 
it pedestrian friendly. The 
intention is to build a modern 
Marina that can compete 
with others worldwide. We 
have already incorporated 
some of the world Marina 
design into the project. There 
might be some hotel and 
malls that will encourage 24-
hour commercial activities. 
It will be mega terminal for 
water transportation.

“And the reason we’re 
embarking on these project 
simultaneously is because 
we want to replicate what 
we have studied in Dubai 

Marina. This is a stretch of 
two kilometres of real estate 
and tourist centre in Epe and 
Badagry,” the governor said.

He said the Badagry-
Marina lagoon reclamation 
project would be completed 
by end of next month. Both 
the Epe-Marina lagoon and 
Badagry-Marina lagoon 
projects would facilitate the 
development of the area and 
promote tourism.

The projects entail sand 
filling to the lagoon up to 
about 200 meters and du-
alisation of the network of 
roads in the axis with func-
tional walkways.

“We want to duplicate 
what you see in Dubai-Ma-
rina. This is a whole stretch of 
two kilometres of real estate 
and new tourist centres that 
we are putting in Epe and 
Badagry at the same time.

“Coming out from our 
retreat we said we are going to 
grow the IGR of Lagos State by 
2017 to N30 billion and 2018 
to N50 billion. We believe that 
some of these projects that we 
are commencing now are just 
inlets to our dream of growing 
the IGR.

“We know that by the 

JOSHUA BASSEY

Delta State Gov-
ernor Ifeanyi  
O k o w a  h a s 
congratulated 

Bayelsa State Governor 
Seriake Dickson on his 
victor y at the Bayelsa 
State Governorship Elec-
tion Petitions Tribunal 
sitting in Abuja.

BusinessDay reports 
that the chief press sec-
retary to the governor, 
Charles Ehiedu Aniagwu, 
contained the congratu-
latory message in a state-
ment.

O k o w a  d e s c r i b e d 
the victory as “well de-
served” for Dickson, a 
member of the People’s 
Democratic Party (PDP).

The governor, while 
commending the judi-
ciary for upholding the 
sanctity of the peoples 
m a n d a t e ,  h o w e v e r, 
thanked Bayelsans for 
their  suppor t  for  the 
PDP and the restoration 
government of Seriake 
Dickson.

“On behalf of the gov-
ernment and people of 

As part of strategies 
to diversify the 
economy, the Ni-
gerian government 

on Tuesday said it had the 
modalities to attract huge 
export market in $22 billion 
world coffee market while 
also providing for local de-
mand of the coffee industry 
currently put at $60 million.

Part of the modalities, 
Dokko Ibrahim, director-gen-
eral, Raw Materials Research 
and Development Council 
(RMRDC), said was support-
ing tea and coffee farmers 
with global best agronomical 
practices and assisting them 
with technical extension of-

FG outlines modalities to harness $60m local coffee market
ficers who would guide them 
in scientific processing of their 
products to be able to add val-
ue to their local production.

Speaking at the presenta-
tion of 5000 improved coffee 
and tea seedlings to National 
Coffee and Tea Association of 
Nigeria (NACTAN) in Abuja, 
Ibrahim said the agency, hav-
ing discovered Nigeria’s zero 
record in coffee production 
in first quarter of 2015, had de-
cided to support coffee farm-
ers with improved seedlings, 
in addition to guiding them 
with global best practices.

Represented by Abim-
bola Ogunwusi, director of 
agricultural production and 
productivity in the council, 
the director-general said the 
council would be providing 

the farmers with key scientific 
competencies to be able to 
generate close to $60 million 
in the coffee farming business.

“We will monitor them 
closely. By next year, if we see 
improvement in what they 
are doing as we guide them, 
we would give them more 
seedlings to ensure we keep 
bridging the gap,” he said.

In his submission, Dan-
juma Buta, representative 
of Mambilla Tea Farmers, 
at the event, assured, “With 
the improved seedlings 
and technical support from 
RMRDC, the tea and coffee 
farmers could add value to 
their products and bridge the 
import gap while supplying 
raw materials to the beverage 
industries in the country.”

HARRISON EDEH, Abuja

... as RMRDC presents 5000 improved coffee, tea seedlings to farmers

time we are expanding tour-
ism potentials of Badagry 
and Epe at the same time, 
we will be able to get new 
investors that will be able to 
come to our new locations 
to do other things beyond 
what you see about rec-
reation, tourism or enter-
tainment and then get a 
whole lot of investments into 
Lagos State. This is part of 
our dreams and dreams do 
come true,” he said.

The governor added that 
it was not possible to put 
tourist attractions in these 
places without building nec-
essary aiding infrastructure 
that gives the tourists access.

Ambode, who also in-
spected on-going dualisa-
tion of about 25 networks of 
roads in Epe, said the invest-
ment being made in the area 
was part of the grand plan to 
transform the axis and link it 
to the Lekki Free Trade Zone 
(LFTZ) project.

He expressed the op-
timism that the projects, 
upon completion, would 
decongest the heartland of 
Lagos, as people would be 
encouraged to move to Epe 
and Ibeju-Lekki axis.
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ONYINYE NWACHUKWU, Abuja

MPC...Outcome  MPC...Outcome  MPC...Outcome

Analysts say they see the naira 
begin to firm up against the 
dollar, following a surpris-
ing announcement by the 

Central Bank of Nigeria (CBN) on 
Tuesday to jerk up the Monetary 
Policy Rate (MPR) by 200 basis points 
to 14 percent, in a tough decision 
to favour taming rising inflation as 
against pushing growth.

CBN governor, Godwin Emefiele 
said the tough rate hike upheld by 
five members of the Monetary Policy 
committee  (MPC) as against three 
who voted to hold rate was basically 
to encourage foreign exchange in-
flows into the economy, with the ex-
pectations that it would automatically 
help raise output and boost growth.

But the CBN retained the Cash 
Reserve Ratio (CRR) at 22.5 percent, 
Liquidity Ratio at 30 percent and 
the Assymetric Corridor around the 
MPR at +200 basis points and -500 
basis points.

Analysts expressed surprise at the 
CBN”s tightening stance but were 
confident that the decision would 
encourage foreign exchange inflows 
and stabilise the naira.

The CBN in June, officially liber-
alised the FX market with a flexible 
regime that was expected to create 
market confidence and see the naira 
begin to strengthen.

Though analysts think it is still 
early days for the policy to begin to 
crystallise into intended outcomes, 
there are also concerns that the naira 
is yet to firm up both at the interbank 
and and parallel markets.

Emefiele had gone on a road show 
two weeks ago to convince inves-
tors about its recent flexible FX rate 
regime and woo them to bring more 
cash into the system.

Bismarck Rewane, CEO at the 
Financial Derivatives Company said 
technically, the naira should appreci-
ate. “The optimistic scenario is that 
you could see the naira begin to move 
from say N310 to N295-N298.

“The short term evaluation of the 
policy impact, you are gone to see 
the naira appreciate, though not 
tomorrow, but may be in the next 

Analysts see naira strengthen as CBN 
surprisingly tightens MPR  to 14%

Godwin Emefiele, CBN governor

....naira could firm to N295/$ in next two weeks

two weeks.” 
“The parallel market will then 

move down and converge and that 
will bring some kind of monetary 
stability which will be the objective 
of the Central Bank.

Though the analysts see supply 
surge in short term FX inflow which 
is needed to take care of the backlog, 
they say “what must be done to keep 
supply going is to address those struc-
tural issues.”

Briefing on the outcome of the 
two-meeting, governor Emefiele said 
the CBN MPC was particularly con-
cerned that headline inflation spiked 
significantly in June 2016, approach-
ing twice the size of the upper limit of 
the policy reference band.

He said the Committee noted 
that inflation had risen significantly, 
eroding real purchasing power of 
fixed income earners and dragging 
growth and was further concerned 
that while the situation called for 
obvious tightening of the monetary 
policy stance, the technical reces-
sion confronting the economy and 
the prospects of negative growth to 
year-end needed to be factored into 
the policy parameters.

Analysts had widely acknowledged 
that the CBN was already facing two 
tough policy options but had tough 
the regulator would favour allowing 
more liquidity into the system to 
boost local.output and boost growth.

But the governor argued that the 

high inflationary trend which has 
culminated into negative real interest 
rates in the economy was discourag-
ing to savings. 

Besides, the negative real interest 
rates did not support the recent flex-
ible foreign exchange market as for-
eign investors attitude had remained 
lukewarm, showing unwillingness 
in bringing in new capital under the 
circumstance.  Also there existed a 
substantial amount of international 
capital in negative yielding invest-
ments globally and Nigeria stood a 
chance of attracting such investments 
with sound macroeconomic policies, 
according to him.

“Consequently, members were of 
the view that an upward adjustment 
in interest rates would strongly signal 
not only the Bank’s commitment to 
price stability but also its desire to 
gradually achieve positive real inter-
est rates. 

“Such a decision, it was argued, 
gives impetus for improving the 
liquidity of the foreign exchange mar-
ket and the urgent need to deepen the 
market to ensure self-sustainability. 
Members were of the opinion that 
this would boost manufacturing and 
industrial output, thereby stimulating 
growth which is desired at this time,” 
the governor told journalists as he 
briefed on the outcome of the two-day 
MPC meeting.

The governor particularly argued 
that the CBN lacked the instruments 
required to directly jumpstart growth, 
and being mindful not to calibrate its 
instruments in such a manner as to 
undermine its primary mandate and 
financial system stability, the balance 
of risks remains tilted against price 
stability.  Explaining the reasons be-
hind the tightening at a press confer-
ence to announce the MPC decisions, 
took a lot of time to deliberate on 
whether to favour growth as against 
inflation.

The governor said the commit-
tee members acknowledged that 
the economy was passing through a 
difficult phase, dealing with critical 
supply gaps and underscored the 
imperative of carefully navigating 

the policy space in order to engender 
growth and ensure price stability. 

“We felt that there was a need in 
line with Central Bank’s core mandate 
to look at price stability at the time, 
that if we we favour price stability and 
tighten to curtail inflation, a lot more 
stakeholders interests would have 
been sort of met, thereby encourag-
ing in this case inflow of capital into 
the country, and what that does is to 
deepen the FX supply base and by 
that makes foreign Exchange avail-
able to end users, particularly the 
manufacturing, agricultural sectors 
who require raw materials to boost 
their industrial capacity and will also 
help to moderate prices.

“So this stance will create ac-
tivity that will not just boost but 
will indirectly begin to push prices 
downwards,” Emefiele argued. He 
explained that some committee 
members’ arguments in favour of 
growth were anchored on the fact that 
the current inflationary episode was 
largely structural. 

In particular, members noted the 
prominent role of cost factors aris-
ing from reform of the energy sector, 
leading to higher domestic fuel prices 
and electricity tariffs and prolonged 
foreign exchange shortages arising 
from falling oil prices leading to 
higher inputs costs, domestic fuel 
shortages, increased transportation 
costs, security challenges, reform of 
the foreign exchange market reflected 
in high exchange rate pass-through to 
domestic prices of imports. 

Consequently, the current episode 
of inflation, being largely non-mon-
etary but largely structural, tighten-
ing at this point would only serve to 
worsen prospects for growth recovery 
as the Bank had in June 2016, with-
drawn substantial domestic liquidity 
through the foreign exchange market 
upon introduction of the flexible for-
eign exchange regime. 

But a second argument, he said 
was raised at the meeting was that 
the negative effect of inflation on 
consumption and investment deci-
sions and its defining impact on the 
efficiency of resource allocation and 
investment.

According to the governor, pro-
longed non-payment of salaries, a 
development which has affected 
aggregate demand and worsened 
growth prospects. 

He also recalled that at the May 
MPC meeting, members weighed the 
risks of the balance of probabilities 
against growth and voted to hold, 
allowing fiscal policy some space to 
stimulate output with injections, but, 
unfortunately, “this has been long in 
coming.”

MPR hike to boost returns on money market investment

Optimism heightened yesterday 
on returns on investment in 
money market instruments 
following the hike in Mon-

etary Policy Rate (MPR) to 14 percent 
from 12 percent by the Central Bank of 
Nigeria (CBN). Analysts were unanimous 
in their agreement that the new develop-
ment would be of immense benefit to 
the economy which already has been 
declared to be in recession.

In his emailed response, Bolade Ag-
boola, executive director Cashcraft Asset 
Management, said the hike in MPR 
from 12 percent to 14 percent  is a policy 
response to spiraling inflationary rate  cur-
rently 16.5 percent the highest in the last 
two decades .It is a deliberate monetary 
policy measure to foster convergence of  
the parallel market and the official market. 
The objective is to  bring down demand 

for foreign exchange as cost of funds rises. 
The hike might be a  strategy to  assure  pa-
tronage of government debt instruments 
for funding the budget deficit which is 
critical for spending to exit recession and 
grow the economy again .Meanwhile the 
tepidity of the stock market may be  further 
elongated as the hike in MPR boast returns 
on alternate investments in money market  
instruments by two  hundred basis point 
.Only a promising  half year  corporate 
results can change the  current trend in 
the stock market .  

According to Omotola Abimbola, 
head, investment research, Afrinvest 
Securities limited, the MPC’s decision 
comes as no surprise to us. We believe 
expectations have been carefully guided 
towards a rate hike via aggressive liquid-
ity tightening post-implementation of 
the liberalized FX market. This only goes 
to confirm the commitment of the CBN 
to a more conventional management of 
monetary policy, focusing on its price 

and exchange rate stability objective.
He said the economy will benefit 

from a confidence-lift in the CBN and 
the return to conventional management 
will buoy foreign investors’ interest in 
Nigerian assets which in the short term 
could spur foreign capital inflows into 
the FX market and reduce the burden 
of funding our twin deficit: fiscal and 
current account. Would definitely buy 
more time for the fiscal and monetary 
team to concentrate on longer term 
policy reforms to make the economy 
more competitive, Abimbola said in an 
emailed response to BusinessDay.

Addressing journalists after the meeting, 
Emefiele said, the aim of the MPC’s deci-
sion is to deepen the FX supply and make 
it available to users particularly to manu-
factures who require raw material to boost 
manufacturing and industrial capacity.

“We are also hopping that when this is 
achieved, naturally prices will be affected 
downward. We have a situation where FX 

is made available to those who want to 
import agricultural in puts, insecticides 
or agricultural plants, to boost agricul-
tural productivity and moderate effect 
on prices downward. So what this does 
is to create activity that will boost not just 
agricultural activity but will indirectly 
push growth forward. It did not mean that 
we did not have growth at the back of our 
mind. We want to look at price stability 
aimed towards curtailing inflation and 
at the same time ultimately see how we 
can achieve growth”.   

Emefiele said strategic health of the 
bank is strong. Naturally when econo-
mist face global shock like the entire 
world economy is facing today, financial 
institutions will have their own share of 
that squash. No doubt there has been 
weakening in capital adequacy ratio, li-
quidity and NPL but not to the extent that 
it create any panic or worry to anybody, or 
any stakeholder in the Nigerian banking 
industry. I cease this opportunity to say 

that the strategic health of the Nigerian 
banking or financial institution remains 
strong at this time. There is no need for 
anybody to begin to panic or worry that 
any bank is in distress.

“We took certain actions about the 
activities or to express our unhappiness 
over the misdemeanor in the activities 
of certain board and management of a 
bank and doing that does not mean that 
bank is in distress.  

‘What the CBN will need to do is to 
monitor the Nigerian banking system, 
monitor the activities of director, share-
holders, members of management of 
the Nigerian banks and when we find 
that we are not happy with the dealings 
or activities of some shareholders, or that 
directors have undermine their positions 
to the detriment of that bank, we will take 
action by removing that management, 
director, or shareholder and to see to it 
that he does not by his activities precipi-
tate a distress in that bank”, Emefiele said.   
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Standardization, efficiency and responsiveness...

Here lies the challenge of 
management - to achieve 
that balance between the 
interpretation of standard 
procedures on the one hand 
and flexibility and creativity 
on the other, in such a way 
as to leave the institution 
with superior results. This 
apparent dilemma should 
be a regular challenge of 
management in any well-
run institution. It is the kind 
of challenge that confronts 
every economy – to bring a 
healthy balance between 
inflation and unemploy-
ment. 

This conflict is not pecu-
liar to business managers. 
Those with some under-
standing of intermediate 
macroeconomics know that 
like standardisation and 
flexibility, unemployment 
and inflation have an in-

verse relationship. One will 
always head north once 
the other is heading south. 
Governments all over the 
world, even though some 
behave as if they do not 
understand the meaning, 
set out to achieve price sta-
bility in order to protect the 
welfare of their citizens. This 
means they must keep infla-
tion down. They also set for 
themselves the target of rap-
idly growing the economy. 
These two phenomena do not 
always go together. Keeping 
inflation down often requires 
a reduction in spending and 
production, income growth 
and consumption spending, 
which implies high levels of 
unemployment. So govern-
ment is continually engaged 
in a balancing act between 
high levels of growth and low 
levels of inflation.

Yet there is ample evi-
dence that the conflict be-

some momentum in the last 
few weeks, more needs to 
be done to address all weak 
areas that are contributing to 
poor economic performance. 
It is clear, following the Cen-
tral Bank of Nigeria (CBN)’s 
monetary policy committee 
meeting yesterday that the 

monetary policy authorities 
have exhausted the options 
to play the role of kick starting 
Nigeria’s economic growth, 
but this should be anchored 
on fiscal policy and expend-
iture. The increase in the 
benchmark rate to 14%, from 
12% is striking a very difficult 
balance between pursuing 
growth and tackling inflation. 

Growth matters...
Continued from Back Page

Posers on housing...

‘FG is fighting symptoms of 
corruption not the disease’

Continued from Back Page

tled policy!!! Fashola’s style 
is to get to the “root” of the 
matter in the style he de-
scribes as a “root and branch” 
examination reflecting his 
original training as a lawyer! 
In the answers to some of the 
questions Fashola raises, lie 
the philosophical basis and 
seeds of a future comprehen-
sive housing policy, which, if 
we build consensus around 
through rigorous analysis, 
debate, agreement and advo-
cacy, may see us addressing 
the vexed housing deficit over 
the next decades.

His questions included, 
“Can (or should) government 
provide homes for every Ni-
gerian?” “Who should own 
houses?” The rich, the mid-
dle class, or the poor? He also 
probed, “What kind of house 
can we adopt as the Nigerian 
house?” Leading from the last 
question, he also wondered 
whether we could, on the ba-
sis of a conceptual definition 
of “the Nigerian house”, adopt 
(and produce!) standard-
ized housing accessories for 
Nigerian houses? How many 
could we produce over a pe-
riod of time-monthly, yearly 
etc.? How do we finance the 
sector? He also raised the 
problematic issue of house 
owners and land owners 
wanting to collect rents two 
or three years in advance! 

M
athew Has-
san-Kukah, 
bishop of 
C a t h o l i c 
Diocese of 

Sokoto, says the govern-
ment is fighting the symp-
toms of corruption and not 
the disease.

Hassan-Kukah made the 
disclosure at a programme 
organised by the Book 
Readers’ Club of Ibadan 
School of Government and 
Public Policy (ISGPP) in 
Ibadan on Tuesday.

According to Hassan-
Kukah, government is only 
fighting corrupt people and 
not corruption because cor-
ruption can only be fought if 
the nation’s institutions are 
strengthened.

``Government should 
begin the fight against cor-
ruption from the institution, 
so that we will not continue 
to have the same result,’’ 
he said.

He said that the fight 
against corruption would 
be meaningful if it could 
be tied to governance, not-
ing that corruption was the 
product of a malfunctioning 
system, and thereafter read 
from his 519-page book 
`Witness to Justice: An In-
sider’s Account of Nigeria’s 

Even though this is a system 
that we have all accepted as 
normal, it is really an incon-
gruous system! How are ten-
ants who collect salaries on 
a monthly basis expected to 
pay their rents a year, two or 
three in advance? This prac-
tice encourages corruption 
and other social ills - a friend 
told me that the practice 
encourages many single girls 
to go on a “rent-seeking of-
fensive” every time such ad-
vance rent is due! Your guess 
is as good as mine regarding 
the means and strategies by 
which they would have to 
raise such funding!

I took up the minister 
on this issue in a (as usual) 
stimulating policy debate 
later that evening and while 
recognizing the flip side of 
the problems-difficult ten-
ants who may default on 
their rents leaving landlords 
who have laboured to build 
houses high and dry, he ad-
vocated a tripartite system 
involving the tenant, tenant’s 
employer and their bankers 
issuing guarantees and/or 
standing orders in favour of 
the landlord thus guarantee-
ing the monthly payment of 
rent and assuring the landlord 
of a steady and consistent 
stream of income. He argued 
as he did at the roundtable, 
that this would solve the 
problem of the large number 
of unoccupied houses in 

Truth Commission (2011).’
Revealing his memoirs 

of Oputa Panel, the bishop 
said that reconciliation re-
quired probing and inter-
rogation of the past.

He said that Nigerians 
have failed to understand 
that they were all wounded, 
irrespective of ethnicity, 
religion or political par-
ties, saying, “Almost all bad 
things in Nigeria have vali-
dation and a lot of Nigerians 
have gone through several 
harsh treatments without 
charges.

“Many of those ethnic 
leaders are ethnic entrepre-
neur, who use their people 
to get what they want.”

He said the book also 
revealed the miscarriage 
of justice on Bagauda Kato, 
Dele Giwa and MKO Abiola, 
as the nation could not get 
reconciliation without put-
ting in place mechanism of 
distributive justice.

``There is need for mech-
anism that will guarantee 
justice for victim, perpetra-
tor and larger society, like-
wise seeking God. Nigerians 
like blaming the nation’s 
woes on some persons and 
are always obsessed of a 
messiah.

``We need to create elas-

many urban centres due to 
demand for multiple year’s 
rent-in-advance. I have de-
cided to personally test the 
Minister’s suggested model in 
respect of a vacant flat I own 
as a public experiment and I 
would report in due course on 
the results.

Another problem the min-
ister identified is the large 
transaction costs involved in 
property transactions due to 
the demand for ten percent 
legal fees and agency fees as 
well as high valuation rates, 
all of which combine to keep 
completed buildings empty. 

As Fashola insightfully 
pointed out, the most im-
portant element of a housing 
policy is consistency, and not 
episodic or ad-hoc interven-
tions in the housing sector 
through unsustained and/or 
unsustainable schemes. Even 
if we address these issues, 
we probably won’t invent 
solutions that will make every 
Nigerian own his or her home 
anytime soon (Singapore 
a nation of only 5 million 
people has reached only 80 
percent of its population in 
spite of consistent housing 
delivery since the 1960s and 
the United Kingdom since 
1918 has covered only about 
65 percent, Fashola pointed 
out) but we will at least have 
started a process that guaran-
tees that going forward, the 
deficit gets lower, not higher!

ticity to be able to accom-
modate the various agita-
tions across the country,’’ 
he said.

The bishop stressed the 
need for Nigerians to always 
respect their leaders, add-
ing that the solution was 
not to denigrate President 
Muhammad Buhari.

The cleric called on the 
media to set agenda for the 
leaders, while also remind-
ing them of their electoral 
promises.

Earlier, Tunji Olaopa, 
executive vice chancellor of 
ISGPP, said the school was 
an independent think-tank 
that undertake research on 
issues of governance.

``We focus on problem-
saving around issues on 
governance, democracy 
and development through 
executive education, semi-
nar, conferences and policy 
dialogue.

``We create platform for 
community engagement 
with a view to getting gov-
ernment to work better and 
to raise bar of discourse on 
issues of development,’’ he 
said.

Akin Mabogunje, Bolan-
le Awe, Archbishop Gabriel 
Abegunrina, among others 
attended the event. NAN

Indeed, the Governor admit-
ted that tightening liquidity 
will only serve to worsen the 
prospects of growth in the 
near term. 

In conclusion, growth 
matters greatly and every-
thing must be done to avoid 
the trajectory of the 1980s that 
saw us experience six years of 
recession. I thank you. 

tween standardisation and 
flexibility is often a mere 
conjecture. Indeed, some 
scholars have found that 
microfinance loan officers, 
with good relational aptitude 
and styles, often exercise 
discretion in very productive 
ways that enhance the overall 
performance of their or-
ganisations. In other words, 
if discretion is properly ex-
ercised against a proper un-
derstanding of the existing of 
rules of proper organisational 
conduct, the likelihood is a 
positive impact on perfor-
mance. Microfinance insti-
tutions should therefore not 
reject the important need to 
standardise their operational 
procedures on grounds of the 
need to be flexible. If properly 
applied standardisation and 
flexibility work well together 
and often aid the adjunct 
need for speed in service 
delivery.

Continued from Back Page

News

CORRECTION OF NAME
This is  to inform the general public 

that my name was wrongly written as 

Muhammed Shuaibu in-

stead of my correct name which is 

Mohammed Shuaibu All banks 

and genral public please take note.

CHANGE OF NAME CHANGE OF NAME
I, formerly known and addressed as 

Ado Bama now wish to be known 

and addressed as Adobama Ibra-

himAll former documents remain 

valid. General Public please  take note.

I, formerly known and addressed as 

Ibitoye Oluwakemi Ayodele 

now wish to be known and addressed 

as Oluwaleye Oluwakemi Ayo-

dele All former documents remain 

valid. General Public please  take note.

CHANGE OF NAME CHANGE OF NAME CHANGE OF NAME
I, formerly known and addressed 

as Afolabi Abiola Adunni now 

wish to be known and addressed 

as Oladepo Abiola Adunni All 

former documents remain valid. 

General Public please  take note.

I, formerly known and addressed as 

Miss Mamah Perpetua Chizoba 

now wish to be known and addressed 

as Mrs. Perpetua Chizoba Eze 

All former documents remain valid. 

General Public please  take note.

I, formerly known and ad-

dressed as Eze John now wish 

to be known and addressed as 

Ejiofor Joseph Ejiofor All former 

documents remain valid. Zenith Bank 

and  General Public please  take note.

CHANGE OF NAME CHANGE OF NAME CHANGE OF NAME
I, formerly known and addressed 

as Miss Edna Ngozi Esemene 

now wish to be known and ad-

dressed as Mrs Edna Ngozi Sipe 

All former documents remain valid. 

General Public please  take note.

I, formerly known and addressed 
as Miss Stephen Grace 
Amarachi Nwom now wish 
to be known and addressed as 
Mrs Nule Grace Amarachi
All former documents remain valid. 
General Public please  take note.

I, formerly known and addressed as 

Miss Owulade Adedoyin Mary 

now wish to be known and addressed 

as Mrs Adesida Adedoyin Mary 

All former documents remain valid. 

General Public please  take note.

CHANGE OF NAME CHANGE OF NAME CHANGE OF NAME
I, formerly known and ad-

dressed as Miss Nneka Clare 
Onuoha now wish to be known and 

addressed as Mrs. Nneka Clare 
Chinedu-Ajuruchi All former 

documents remain valid. Gen-

eral Public please  take note.

I, formerly known and addressed 

as Miss Judith Nneze Ijeh now 

wish to be known and addressed 

as Mrs Judith Nneze Jumah

All former documents remain valid. 

General Public please  take note.

I, formerly known and addressed as 

Chukwunenye Rex Ohagbara 

now wish to be known and addressed 

as Chukwunenye Rex John All 

former documents remain valid. 

General Public please  take note.

CHANGE OF NAMECHANGE OF NAMECHANGE OF NAME
I, formerly known and addressed 

as Miss Mary E. Akpan now 

wish to be known and addressed 

as Mrs Mary M. John All for-

mer documents remain valid. 

General Public please  take note.

I, formerly known and addressed 
as Chiagozi Innocentia 
Diala now wish to be 
known and addressed as 
Chiagozi Innocentia Eze
All former documents remain valid. 
General Public please  take note.

I, formerly known and addressed 
as Miss Ikponmwosa Doris 
Aigbongiere now wish to be 
known and addressed as Mrs. 
Idahosa Doris 
Aigbongiere All former docu-
ments remain valid. Route 712 Lim-
ited General Public please  take note.
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Continued from page 4
Naira adjustments rekindle hope of M&A in banking...
to be focusing on raising funds as 
it considers acquisition options to 
expand its operations.

Abubakar Suleiman, chief 
finance officer of the bank, dis-
cussing the bank’s unsuccessful 
attempt to acquire Keystone bank, 
the last of Nigeria’s nationalised 
lenders, which state-backed “bad 
bank” Asset Management Cor-
poration of Nigeria (AMCON) is 
seeking to sell, said recently that 
“ We will continue to evaluate all 
the options. As new candidates 
come into the market, we will also 
review them.”

But Bismarck Rewane, chief 

executive officer, Financial De-
rivatives Company, (FDC) says 
the soundness of the financial 
system may have been called to 
question by recent developments 
in the industry. Rewane adds  
that historically, banking system 
weaknesses follow 12-24 months 
after every currency adjustment, 
as gross border risk crystalise into 
domestic systemic crisis.

Rewane, in the current Lagos 
Business School, executive break-
fast note, chronicled the develop-
ment and said that in “In 1996 
there was the NERFUND crisis 
and the failed Bank decree, After 
exchange rate declined from N22 
to N88/$, killing approximately 

Continued from page 4
witnessed in the futures market.

Blumsack said the New York 
Mercantile Exchange (NYMEX) 
offers futures contracts for several 
refined petroleum products - the 
most frequently-traded being 
heating oil and gasoline.

The NYMEX is a commodity 
futures exchange owned and op-
erated by CME Group Chicago. 
It is located in Brookfield Place, 
Manhattan, New York City. Oil 
and derivates are also traded on 
ICE futures markets.

The American Petroleum In-
stitute says futures markets bring 
a number of benefits to the global 
oil market. It states that the crude 
oil futures markets provide infor-
mation about future expectations 
regarding supply and demand 
conditions; it makes expectations 
transparent in the form of a series 
of futures prices for crude to be 
delivered at different dates in the 
future.

Also, crude oil producers, 
marketers, refiners, and oth-
ers, are able to use the financial 

contracts on the exchanges to 
manage risk, facilitated in part 
by the participation of investors 
with no commercial interest in 
the petroleum industry (i.e., no 
capacity to produce, refine, store, 
or sell physical volumes of crude 
or petroleum products), but who 
provide beneficial liquidity in the 
marketplace.

The First Naira-Settled OTC FX 
Futures Contract, where the CBN 
is the pioneer seller, has FMDQ 
as the OTC FX Futures Exchange.

 The CBN OTC FX Futures rates 
released shortly after the launch 
shows 12-month (June 2017) ten-
or rate at N225/$; 9-month (March 
2017) tenor rate at (N222/$); 
6-month (December 2016) ten-
or rate at (N250/$); 3-month 
(September 2016) tenor rate at 
(N275/$); and 1-month (July 
2016) tenor rate at (N279/$).

The OTC FX futures market is 
a non-deliverable forwards con-
tract which will also improve FX 
liquidity, while  reducing volatility 
occasioned by panic-buying and 
front-loading.

FX Futures ease liquidity challenge for petrol...

Nigeria plays catch up as Morocco makes progress with $9bn solar...

MPC responds positively to yearnings of foreign...

Continued from page 4

Continued from page 4

renewable energies at 52 percent 
of the total energy production 
capacity by 2030. 

Bakkour y also said that 
MASEN is currently qualifying 
new sites, using the solar atlas 
developed in order to have a 
wider project base indispensa-
ble to the new higher ambition.”

He further stated that the 
construction and operation of 
these integrated plants go along 
with the active and committed 
socio-economic development 
of the regions in which they are 
located.

“We cannot do this if we do 
not engage and mobilise all the 
actors to ensure its success and 
we have been able to build that 
confidence. We realised on time 
that there is alternative to fos-
sil energy and we also saw that 
renewable energy has probable 
future we have pursued this vig-

orously, he observed.” 
Other target projects by the 

North African country for re-
newable energy in the econo-
my is the Morocco Wind Parks 
and this aims to establish 2,000 
MW of capacity by 2020 allow-
ing for an annual production  
corresponding to 26 percent of 
the current electricity produc-
tion in the Kingdom, and thus 
avoiding the emission of 5.6 
million tons of CO2 per year. 
The sites identified for the 
plan are: Tangier, Jbel Lahdid, 
Taza, Midelt, Tiskrad and Bou-
jdour.  These projects should 
be operational between 2017 
and 2020.

Among the Companies par-
ticipating in the Public Private 
Partnerships  are Pan Africa 
Solar with 75mw of electricity 
to be located in Kankia Local 
Government in Katsina and 
Nigerian Solar Capital Partners, 
100mw located in Ganjuwa, 

Bauchi state.
Others are Afrinergia Pow-

er Limited, 50mw located in 
Kokowa, Nasarawa State; Motir 
Dusable Limited, 100 MW in 
Udi, Enugu State and Nova Solar 
5 Farm Limited, 100mw located 
in Katsina State.

Also Kvk Power Nigeria Pvt 
Limited, 100mw located in Yabo,  
Sokoto state; Middle Band Solar 
One Limited, 100mw in Lokoja 
West, in Kogi and LR Aaron 
Power Limited, 100mw in FCT.

Nova Scotia Power Develop-
ment Limited, 80mw located in 
Dutse; CT Cosmos, 70 MW lo-
cated in Kaduna West in Kaduna 
State and Oriental Renewable 
Solutions, 50mw in Kakowa, 
Jigawa.

Quaint Abiba Power Lim-
ited, 50mw located in Manchor 
Local Government of Kaduna 
State and Anjeed Innova Group, 
100mw located in Kafanchan, 
also in Kaduna State.

rector, Cashcraft Asset Man-
agement, said the hike in MPR 
from 12 percent to 14 percent is 
a policy response to spiralling 
inflationary rate currently 16.5 
percent, the highest in the last 
two decades.

“The hike might be a strategy 
to assure patronage of govern-
ment debt instruments for fund-
ing the budget deficit which 
is critical for spending to exit 
recession and grow the economy 
again. Meanwhile the tepid-
ity of the stock market may be 
further elongated, as the hike in 
MPR boast returns on alternate 
investments in money market 
instruments by 200 basis points.

“Only promising half year 
corporate results can change 
the current trend in the stock 
market,” Agboola said. 

Addressing journalists after 
the meeting, Emefiele said, 
strategic health of the banks are 
strong.

“No doubt there has been 
weakening in capital adequacy 
ratio, liquidity and NPL but 
not to the extent that it create 
any panic or worry to anybody, 
any stakeholder in the Nigerian 
banking industry. I seize this op-

portunity to say that the strategic 
health of the Nigerian banking 
or financial institution remains 
strong at this time. There is no 
need for anybody to begin to 
panic or worry that any bank is 
in distress.

“We took certain actions 
about the activities or to express 
our unhappiness over the mis-
demeanour in the activities of 
certain board and management 
of a bank and doing that does not 
mean that bank is in distress,” 
Emefiele said.  

Standard Chartered Bank’s 
Khan, says given the pledge to 
gradually restore positive real 
interest rates, she expects an-
other 200 basis points hike in the 
policy rate to 16 percent at the 
September MPC meeting. 

“Nigeria embarked upon the 
path of reform (FX liberalisation, 
fuel price deregulation, trans-
parency initiatives, efforts to 
boost revenue mobilisation, 
power sector reforms), all with 
a view to easing the economy’s 
transition to lower oil prices, and 
creating the foundation for more 
sound long-term growth, we 
think that today’s MPC decision 
represented an important initial 
step in the right direction.” 

20% of all banks.
“The 2008 devaluation from 

N118- N160, led to banking 
sector distress, which was com-
pounded by margin loans. Eight 
out of 21 banks kicked the buck-
et, with CBN AMCON to the 
rescue. N620bn of tax payers’ 
money used for a bail out of the 
system but no depositor lost any 
money, but shareholders lost 
their shirts.

“The industry is now set for 
more consolidation as asset qual-
ity will deteriorate further. Four 
percent of NPLs are in power, 7% 
in public sector and 26% in oil and 
gas. Forty-five percent of loans 
are dollar denominated, while 

capital is in naira. Huge poten-
tial translation losses will erode 
shareholders’ value and banking 
sector earnings will decline in 
2016/17 by no less than 30- 40%. 
The sector will still be profitable 
and will recover in the 2017/18 
period. NPLs are expected to rise 
to 6% in 2016 from 5.5% in 2015 
above the prudential CBN ceiling 
of 5% (BofAML). Data from Q1’16 
results of the largest banks shows 
average NPLs of 7%.”

Umaru Ibrahim, managing 
director/chief executive of NDIC, 
at the weekend expressed concern 
over the increasing wave of non-
performing insider loans in vari-
ous banks and its consequence 
on the stability of the nation’s 
banking system.

 Ibrahim observed that the de-

velopment had posed credibility 
questions which were capable of 
eroding public confidence in the 
banking system. He called for 
strict compliance with the existing 
code of conduct and a review of 
the existing laws and regulations 
to provide stiffer penalties for 
directors who take advantage of 
their positions and fail to pay back 
their Loans. 

The NDIC boss, who made the 
observation when Segun Ajibola 
President & Chairman of Council 
of the Chartered Institute of Bank-
ers of Nigeria (CIBN) and some 
of his Executive Members paid a 
courtesy call on the corporation, 
further said that the 25 percent 
casual staff accounting for the in-
dustry labour force has a negative 
impact on the industry.

Babatunde Fashola, minister of power, works & housing (m); Abubakar Magaji, permanent secretary, works and housing in the ministry, 
(l), and Biodun Oki, special adviser, housing and urban development to the minister (r), at the third session of the preparatory committee 
for Habitat III (PrepCom 3) in Surabaya, Indonesia.
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Ambassadorial nominees fail to recite national anthem, pledge

Yahaya Bello knows fate August 4
Bello was alleged not to have 
voted, nor was he a regis-
tered voter, and he was still 
admitted into office.

In response to the allega-
tion, counsel to INEC, Alex 
Iziyion, urged the court to 
dismiss and not look “into 
to” the appeal of Faleke, as 
there was no dispute that the 
appellant (Faleke), belonged 
to the same political party as 
the second respondent.

Joseph Daudu, counsel to 
the Bello, urged the court to 
dismiss the appellant’s ap-
peal on the grounds that the 
tribunal dealt with the issue 
of locus standi on the matter.

He said Faleke lost all his 
claims at the death of Audu, 
especially after INEC had 
asked the party to produce 
a substitute.

Daudu maintained that 
Faleke was never a known 
candidate for the election, 
saying being a registered 
voter or not being one was 
not a point on which this 
matter could be challenged.

Replying on point of law, 
Olanikpekun said there was 
no need to petition until a 
return was issued.

Having taken submis-
sions from all parties, the 
panel of justices adjourned 
the matter to August 4, 2016 
for judgement.

tional Anthem, another en-
voy from Niger State, Ibra-
him Isa, failed to recite the 
National Pledge properly, 
even as a nominee from 
Benue State, Jane Ndem, 
told the Senate Committee 
on Foreign Affairs that the 
capital of Lagos is Lagos.

In s t e a d  o f  s i n g i n g 
“Peace and unity” in the 
last line of the first stanza, 
Okeke, who is among the 
47 ambassadorial nomi-

SEYI ANJORIN, Abuja

OWEDE AGBAJILEKE, Abuja

Court of Appeal Abu-
ja division has ad-
journed to August 
4, 2016, judgment 

on an appeal filed against 
the election of Kogi State 
Governor Yahaya Bello, by 
James Faleke, who was the 
running mate to late Abuba-
kar Audu, the initial All Pro-
gressives Congress (APC) 
governorship candidate in 
the 2016 gubernatorial elec-
tion.

The appellate court, 
while entertaining the ap-
peal filed against the ruling 
of the governorship elec-
tions petition tribunal, was 
however informed that the 
present governor was never 
a registered voter in the state.

Wole Olanikpekun, 
counsel to Faleke, had in-
formed the panel of five 
justices led by Justice More-
nikeji Ogunwumiju that: 
“This is the first time in this 
country that an unregistered 
individual is brought into 
office.”

He accused the Inde-
pendent National Electoral 
Commission (INEC) of 
abusing its independent 
powers in the last Kogi elec-
tion, accusing it of dem-
onstrating partisanship, as Dr a m a  t r a i l e d 

the screening 
of ambassado-
rial nominees in 

Abuja on Tuesday, as some 
designates failed to recite 
the national anthem and 
national pledge.

Specifically, while a 
nominee from Anambra 
State, Vivian Okeke, missed 
the last stanza of the Na-

nees, sang “Peace and 
integrity” instead.

Also, Isa, currently serv-
ing in Turkey, failed to 
recite the National pledge 
when asked to do so by the 
chairman, Senate Com-
mittee on Foreign Affairs, 
Monsurat Sunmonu.

Rather than say: “… Her 
honour and glory” in the 
last but one line of the 
pledge, he said: “Her hon-
our and integrity.”

However, it took the 
intervention of a member 
of the committee, James 
Manager, who corrected 
the nominees.
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Transmission, distribution hiccups stall 
2020 power generation projection

eliminate current electricity 
poverty and raise electric-
ity per capita from the cur-
rent extremely low level of 
140Kwh to 1,110kwh in 2015, 
5,000Kwh in 2030.

Analysts observe that 
tackling transmission and 
distribution hiccups in the 
next couple of years leading 
to 2020 is the right step to 
achieving this. They how-
ever note that to monster 
the required investment 
under this current circum-
stance may be difficult un-
less things improve by way of 
clearer government incen-
tives for investment.

Industry watchers are 
of the view that electricity 
supply or the lack of it will 
remain a very sensitive is-
sue with several political 
and economic sophistica-
tions, as the questions that 
continue to beg for answer 

among industry watchers 
is, will Nigeria ever attain ef-
fective power supply to grow 
the economy?

Achieving 40gw of elec-
tricity in the view of Dolapo 
Oni, head, energy research, 
Ecobank Development 
Company (EDC) Nigeria 
Limited, is simply not pos-
sible owing to the fact that 
there are critical issues that 
need to be addressed.

According to Oni, “There 
are several issues that need 
to be addressed on the dis-
tribution side of power. For 
the whole power/energy 
sector to work, people must 
pay their bills. People don’t 
want to pay estimated bills 
and people don’t want to pay 
bills for power they don’t get. 
So, people need some sort of 
orientation.”

He further points out 
that generation is always an 

A
bsence of ade-
quate infrastruc-
ture for transmis-
sion and distri-
bution of power 

across the gas-to-power 
value chain, if not effectively 
tackled, may prevent Nigeria 
from achieving its target to 
increase power generation 
to 40 gigawatts (gw) by 2020, 
BusinessDay investigations 
reveal.  

The projection, accord-
ing to the National Inte-
grated Infrastructure Master 
Plan, suggests that Nigeria 
as the largest economy in 
Africa by GDP is expected to 
increase generating capacity 
to 3gw in 2015, while it is 
expected to further triple to 
105gw in 2025 before reach-
ing 164gw in 2030. This sys-
tem expansion is expected to 

easy part of the mix because 
going from 7,000 mega-
watts to 20,000mw can be 
achieved within four years. 
He is however concerned 
that if Nigeria generates the 
power but can not sell it or 
can not transmit it, then it 
is redundant “so there are 
several issues that needs to 
be fix before we can think 
of achieving going from 
7,000mw to 20,000mw.

“We should not expect 
that much of a change. There 
might be improvement in 
terms of generation because 
there are still several gen-
eration plants ongoing, and 
there are plans to build coal 
power plant construction, 
which have started already. 
There are plans to build 
more gas power plants; there 
are plans to increase output 
from some of the existing 
ones.”

KELECHI EWUZIE



AB InBev raises 
SABMiller offer to 
head off shareholder 
rebellion

• £79bn total said to be final
• Sterling drop prompts move
• Not all investors convinced

A
nheus er-Bus ch In-
Bev, the world’s largest 
brewer, has unilaterally 
raised its offer for rival 
SABMiller to £79bn to 

quash an investor rebellion that 
threatened to disrupt the third-
biggest deal in corporate history.

The maker of Budweiser and 
Stella Artois beers decided at a 
board meeting on Monday to boost 
its takeover offer, in order to stem 
growing pressure from some SAB-
Miller shareholders to revise the 
terms following a steep drop in the 
value of sterling.

AB InBev said yesterday that 
each SABMiller investor could 
choose between £45 a share in 
cash or a mostly stock alternative 
now worth £51.14, which will not 
be tradeable for five years. The new 
terms represent an increase of £1 
a share on the cash offer and an 
increase of about 88p a share on the 
stock alternative in a deal to create 
the world’s dominant brewer by 
market share. AB InBev declared its 
revised offer “final”, a critical term 
in UK take-overs meaning that it 
will not be able to increase it again.

SABMiller said that Jan du Ples-
sis, its chairman, had spoken to 
Olivier Goudet, his counterpart at 
AB InBev, on Friday last week about 
the takeover “in light of recent ex-
change rate volatility and market 
movements”. It said that they did 
not discuss or agree terms. It would 

• Fox seeks freedom to forge trade deals
• Withdrawal would threaten Anglo-
Irish ties

Theresa May is under pressure 
from trade secretary Liam Fox to 
pull out of the EU customs union, 

a move required to ease post-Brexit 
trade deals but which would impose 
costs on exporters and could strain 
Anglo-Irish relations.

The issue is looming as a key battle-
ground in discussions over whether the 
UK will pursue a “hard” or “soft” Brexit. 

consult with shareholders to review 
the revised offer before making a 
further announcement.

AB InBev’s decision to alter its 
offer followed weeks of complaints 
from investors over the original 
terms of the complex agreement. 
Martin Gilbert, chief executive of 
one of SABMiller’s shareholders, 
Aberdeen Asset Management, had 
earlier said his company was “lead-
ing the charge” for renewed terms.

Aberdeen said the new deal 
“remains unacceptable as it both 
undervalues the company and 
continues to favour SABMiller’s two 
major shareholders”. But Trevor 
Stirling, analyst at Bernstein, said 
the total cost to AB InBev of the 
increased offer was $2bn on top of 
an already high price.

“The implied multiple has risen 
to approximately 19.6 times earn-
ings before interest, tax deprecia-
tion and amortisation in full-year 
2016,” he said, estimating it would 
take AB InBev 10 years to hit its cost 
of capital.

James Edwardes Jones, analyst 
at RBC Capital Markets, said: “In 
our view, both ABI and SABMiller 
are seriously committed to this deal 
going ahead. We expect it to do so.”

Hedge fund managers had been 
arguing that the mostly stock alter-
native was designed to appeal to 
SABMiller shareholders Altria, the 
US tobacco company, and BevCo, 
investment vehicle of the Santo 
Domingo brewing family. They own 
about 40 per cent of SABMiller and 
the share alternative was created 
to encourage them to support a 
deal as it would minimise their tax 
liability. 

It will have to be resolved before London 
triggers Article 50, the starting gun for 
withdrawal negotiations with the EU.

The prime minister is expected 
to decide before the end of the year 
whether Britain should leave the cus-
toms union as part of her negotiating 
strategy. Dr Fox wants maximum 
freedom to negotiate new trade deals 
around the world and is determined 
that Britain should break out of the EU 
framework, which he believes has stifled 
such agreements. “We have nothing to 
fear from forging our own free-trade 
environment and breaking out on our 

Goldman faces $500m lawsuit over 
alleged conflict of interest in Malaysia

Goldman Sachs is be-
ing sued for more than 
$500m by a shareholder 

of a former client claiming fraud-
ulent misrepresentations and 
breaches of fiduciary duties in 
the latest fallout from the 1MDB 
scandal in Malaysia.

The lawsuit, filed in New York 
state court, concerns advice that 
Goldman gave to Malaysian 
bank EON Capital, which was 
subject to a 2009 bid by a do-
mestic rival, Hong Leong Bank.

HLB had close ties to Najib 
Razak, Malaysian premier, as 
the bank employed one of his 
brothers on its board, while an-
other brother ran CIMB, a firm 
advising HLB on its bid for EON. 
Goldman, too, was close to Mr 
Najib, having advised on the cre-
ation of 1MDB, a vehicle set up 
by the government to promote 
economic development.

The lawsuit claims Goldman 
concealed this alleged conflict of 
interest, recommending a 5.1bn 
ringgit ($1.24bn) offer which was 
well below fair value. Goldman 
initially advised EON’s board 
in January 2010 that the offer 
from HLB was not good enough 
but later advised it to accept a 
slightly better offer based on a 

reduced assessment of EON’s 
value, according to the suit.

“No un-conflicted invest-
ment bank could have found 
the second HLB offer fair or 
recommended that the board ac-
cept it,” said the suit, brought by 
Primus Pacific Partners, a Hong 
Kong-based private equity firm 
that was the biggest shareholder 
in EON.

The suit names Tim Leissner, 
Goldman’s former chairman of 
southeast Asia, as co-defendant. 
He left the bank after it emerged 
he had written a reference letter 
for an 1MDB-linked financier 
that contained “inaccurate and 
unauthorised statements”, ac-
cording to a Goldman regulatory 
filing.

Goldman noted that Primus 
had failed in an effort to block 
the HLB takeover in 2011, after 
the Malaysian High Court dis-
missed its suit. “We will vigor-
ously contest this misguided 
additional lawsuit in New York 
court,” it said.

The US Department of Jus-
tice is separately investigating 
whether Goldman violated the 
Bank Secrecy Act in its handling 
of about $6.5bn in bond offerings 
it carried out for the fund.

Goldman is also defending 
itself against a $1bn damages 

claim in a London court case by 
Libya’s sovereign wealth fund 
over equity derivatives the bank 
sold in 2008. Its reputation has 
also been tarnished by its in-
volvement in BHS, the UK retail 
chain that collapsed with loss of 
11,000 jobs.
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Hopes pinned on 
reshaping centrist 
ground

May under pressure to pull 
out of EU customs union... 

Credit cards that take years to pay off come under fire

Banks ready to charge for business deposits

The financial watchdog has 
attacked credit card provid-
ers for squeezing long-term 

profits from consumers who make 
monthly minimum repayments for 
years instead of clearing their debts.

Almost one in nine card holders 
have balances it would take them 
more than a decade to repay, the 
Financial Conduct Authority said in 

a report on the industry. There are 
also 1.6m customers who repeat-
edly make minimum repayments, 
the regulator found.

“Credit cards are suited to short-
term borrowing and can be an 
expensive way to borrow over a long 
period,” the FCA said. “Firms have 
fewer incentives to address con-
sumers with persistent levels of debt 
or who repeatedly make minimum 
payments, as these consumers are 

profitable.”
Credit card companies are com-

peting fiercely for long-term bor-
rowers, with some offering zero 
interest on balance transfers that 
last 40 months or more. Borrowers 
now have £63bn of credit card debt, 
up from £61bn in 2014, according to 
the FCA, and consumer groups are 
concerned about borrowers settling 
into a mindset that this borrowing 
never needs to be repaid.

When the balance transfer deals 
end, card companies revert to 
charging annual interest of about 
19 per cent,  while  some wil l 
penalise customers heavily for 
missing payments,  as well  as 
charging high rates of interest on 
new spending, Which? has said.

Consumers who spend £4,000 
on a credit card and repay the 
minimum each month will take 
about 30 years to clear the debt 

without buying anything new, says 
research by consumer group Money 
Fight Club.

The credit card industry, repre-
sented by the UK Cards Association, 
had agreed to inform people when 
their zero per cent interest rate 
period ended, the FCA said. The as-
sociation said the industry and the 
FCA had “worked collaboratively to 
find solutions that will deliver posi-
tive customer outcomes”.

Continued from page A3

• Big lenders warn corporate clients 
of measure if BoE cuts base rate to 
below 0%

Britain’s largest high street 
banks will charge millions of 
businesses to deposit cash 

if interest rates fall, according to 
senior bankers.

HSBC, Lloyds Banking Group 
and Royal Bank of Scotland have 
all inserted clauses into customers’ 
terms that would allow them to 
impose charges for keeping cash on 
deposit - and others are expected to 
follow suit.

RBS and subsidiary NatWest 
have told 1.3m business customers 
they could be charged interest if the 
Bank of England base rate drops be-
low 0 per cent. A move to introduce 
negative interest rates would make 
RBS, the biggest lender to British 
businesses, the first bank in the UK 
to make customers pay for deposit-
ing cash. The state-backed bank 
said it would not affect personal 
customers. Lloyds also has a proviso 
allowing them to charge some small 
and medium-sized enterprises with 
a turnover of more than £25m in 

some cases.
This year, HSBC told its UK busi-

ness customers it reserved the right 
to apply negative interest to their 
foreign currency deposits when the 
base rate for those currencies fell 
below zero.

The BoE has said it does not fa-
vour negative interest rates, but some 
bankers say charging for deposits will 
be considered even if the UK bank 
rate stays above zero. A non-exec-
utive director of a high street bank 
said: “It’s a real prospect if interest 
rates are cut by 25 basis points.

“The BoE is already lending 
money to banks for new corporate 
lending at negative rates, so why 
would banks want to pay up for cor-
porate deposits?”

One senior banker said: “If Nat-
West were to introduce a charge, and 
other banks followed, you would be 
forced to do so, otherwise you attract 
lots of deposits . . . you have to hold 
capital against .”

Paul Lynam, chief executive of 
Secure Trust, said: “Other large banks 
will do the same. A number of large 
banks are operating with thin interest 
margins.”

Bankers said Ross McEwan, RBS 
chief executive, was keen to have the 
option embedded in the terms and 

conditions after European banks 
who were not prepared for negative 
interest rates came under pressure.

Gary Greenwood, an analyst at 
Shore Capital, said: “I do expect if 
they [RBS] do it others will follow 
suit . . . especially because RBS is the 
one in the political spotlight, so it is 
easier to follow.”

He said it is “tough” to pass on 
negative rates to personal customers. 
Business customers, though, have 
large cash piles they need to deposit.

The largest five UK banks - RBS, 
Barclays, HSBC, Lloyds and Santand-
er UK - account for 85 per cent of 
the business current account mar-
ket, according to the competition 
watchdog.

The Bank of Japan, European 
Central Bank and central banks in 
Switzerland, Denmark and Sweden 
have gone into uncharted territory 
recently, cutting benchmark rates 
below zero to support their econo-
mies. Few banks in Europe have 
passed on negative interest rates to 
clients. Some, such as France’s BNP 
Paribas, started charging annual cur-
rent account fees this year to offset 
the impact.

RBS said: “We have no current 
plans to pass negative rates through 
to personal or business customers.”

own,” he said yesterday in Chicago.
Under the customs union, the EU 

negotiates trade deals and sets the same 
external tariff for all members. Quitting 
would not preclude the UK remaining 
in the European single market. But the 
UK’s hands would be tied in trade deals 
because Britain would need to keep 
the same external tariffs as the customs 
union, leaving no room to negotiate on 
tariffs and other administrative issues.

One government insider confirmed 
that Dr Fox wanted to leave the customs 
union, saying: “It’s widely accepted 
that to be able to negotiate free trade 
deals we would have to be outside the 
customs union.” Dr Fox said this week 
that final decisions had yet to be taken. 
His department declined to comment.

Mrs May and chancellor Philip 
Hammond need to be convinced that 
the advantages of pursuing an inde-
pendent policy offset the downsides of 
leaving the customs union.

The Treasury has prepared an op-
tions paper for the cabinet setting out 
the pros and cons, with Mr Hammond 
said by aides to be “neutral on the issue 
at this stage”. The Treasury warned be-
fore the EU referendum that leaving the 
customs union would add “significant” 
administrative costs to trade, laborious 
form-filling and delays at border posts. 
“UK-based firms would likely incur 
both time delays and costs,” it said.

It warned goods crossing from 
Northern Ireland into the Republic 
could face “various forms of customs 
control and their liability to duty de-
termined according to complex rules 
or origin”.

Enda Kenny, Irish prime minister, 
urged Mrs May on a visit to London yes-
terday not to recreate a “hard border”. 
“We are in agreement that we don’t 
wish to see any return to the borders 
of the past on the island of Ireland,” 
he said.

Turkey is the only major country not 
in the EU but a member of the union. 
It has to implement third country trade 
deals struck by Brussels. It then has to 
negotiate separately its own preferen-
tial access to the third country.

• Options for a new politics include a 
party, campaign group and alliances

For the centre-left, the bad news is 
becoming unbearable. After the 
collapse of the Liberal Democrats, 

the rise of Jeremy Corbyn and the EU 
vote result, there appears little prospect 
of a moderate, pro-EU government 
emerging from the next general election.

Yesterday an ICM opinion poll gave 
the Tories a 16-point lead over Labour 
- their biggest since 2009. Now some 
leading political figures argue a new 
centrist party or campaign group is the 
best hope. “There are a huge number of 
people for whom the referendum was a 
touchstone for something far wider,” said 
Paddy Ashdown, former leader of the 
Liberal Democrats. “If we are to have any 
prospect of a progressive government, 
we need to find some way of bringing 
[the left] together.”

Lord Ashdown, who held talks with 
Tony Blair in the 1990s about a Liberal 
Democrat-Labour merger, has launched 
More United UK, a group that will sup-
port moderate, pro-EU candidates of 
whatever party. Since launching on 
Sunday it has signed up 18,000 sup-
porters - albeit a fraction of those who 
have signed up to vote in the Labour 
leadership contest.

An opportunity exists on paper: 16m 
people voted Remain in June; under Mr 
Blair, Labour won a third consecutive 
parliamentary majority in 2005. “The 
electoral sweet spot in Britain is slightly 
to the centre-left on economic issues. 
On social issues [such as immigration] it 
is less liberal than the Labour party has 
allowed itself to become,” said Tim Bale, 
a professor of politics at Queen Mary 
University of London. “There is no party 
occupying that territory.”

Yet all of the options for reshaping 
the centre ground face difficulties.

A new centre party
This is the most radical option and 

a new vehicle would probably be built 
around moderate Labour MPs and the 
Liberal Democrats. It could aim to at-
tract David Miliband, the former foreign 
secretary, and Sadiq Khan, the mayor 
of London. The success of the UK Inde-
pendence party - and the emergence of 
upstarts such as the Women’s Equality 
party - suggest some voters are ready for 
new political brands.

Paul Lynam, chief executive of Secure Trust
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disappointing sales and 
fears for sector’s health
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The shares of US restaurant 
companies declined yester-
day after heavyweight Mc-

Donald’s unveiled disappointing 
sales figures, and an investment 
bank warned that the entire sector 
might fall into a recession.

The S&P 500 restaurant group 
fell 1.7 per cent in midday trading, 
compared with the broader market 
which slipped 0.2 per cent.

The decline was led by Mc-
Donald’s, the world’s biggest ham-
burger chain, which said that its US 
comparable-store sales had risen 1.8 
per cent year on year in the second 
quarter, down from a 5.4 per cent 
rate in the first three months.

The figures missed Wall Street 
expectations of a rise of 3.2 per 
cent, and called into question 
the strength of the sales recovery 
ushered in by chief executive Steve 
Easterbrook.

Shares of the Dow component 
fell 4 per cent yesterday to $122.28, 
cutting the year-to-date gain to 
3.5 per cent. The results from the 
Golden Arches were also accompa-
nied by a bearish note on the sector 
from broker Stifel.

Paul Westra, an analyst at Stifel, 
reckons like-for-like sales growth 
across the restaurant industry may 
have slowed by 1.5 to 2 percentage 
points in the second quarter, com-
pared with the average rate from 
the third quarter of 2014 to the first 
quarter 2016.

The sharp deceleration “reflects 
the start of a US restaurant reces-

US private equity group KKR 
rebounded in the second 
quarter from a tough start 

to the year, as the stock market rally 
helped push valuations higher for 
its investments.

The group’s economic net in-
come, a measure of profit that 
includes unrealised gains on invest-
ments, posted a gain of $191.2m, or 
23 cents a share, in the second three 
months of the year, according to 
resultsyesterday.

While that was down from 
$840m in the same period last year, 
the results were well above analysts’ 
expectations of 5 cents a share. They 
were also an improvement from the 
first quarter, when the company 
lost $553m as a stock market sell-
off battered the value of its largest 
holdings.

“We knew it would be a good 
quarter, but it was even better 
than expected,” said Oppenheimer 
analyst Chris Kotowski. “Given 
how many investors worry about 
whether or not this is the ‘right 

Mustier shakes up UniCredit top ranks

KKR buoyed by bull market 
in second quarter

sion, which may also represent a 
harbinger to a US recession in early 
2017,” he said.

Among the decliners yesterday 
were Chipotle, the burrito chain, 
which fell 1.9 per cent to $433.39, 
and Olive Garden parent Darden 
Restaurants, which skidded 2.9 per 
cent to $61.34.

Elsewhere, Sprouts Farmers 
Market climbed as much as 3.5 per 
cent to $24.28 after Goldman Sachs 
upgraded the grocer to “buy” from 
“sell” with a 12-month price target 
of $29.

Stephen Tanal, an analyst at 
Goldman Sachs, said: “Sprouts 
Farmers Market is a disruptive 
player in grocery, making healthy 
living accessible to the masses.”

Meanwhile, shares in Whole 
Foods slid as much as 1.9 per cent 
to $33.92 after the stock was cut by 
Mr Tanal to “sell” from “buy” with 
a $31 price target.

As the idea of wellness has 
gone mainstream, and natural and 
organic foods have become made 
available to the masses, high-end 
speciality grocers like Whole Foods 
are struggling.

The company has reported three 
straight quarters of year-on-year 
same-store sales declines and has 
been losing market share to rivals 
such as Trader Joe’s, Kroger, Costco 
and to a lesser extent, Sprouts and 
The Fresh Market, said Mr Tanal.

In midday trading, the S&P 500 
fell 0.2 per cent to 2,164.2, the Dow 
Jones Industrial Average shed 0.4 
per cent to 18,416.4 and the Nasdaq 
Composite declined by 0.1 per cent 
to 5,094.4.

point in the cycle’ to own a private 
equity sponsor, the results point to 
a self-sustaining and growing busi-
ness model.”

KKR’s private equity portfolio 
gained 4.5 per cent in the quarter. 
After-tax cash earnings, which cover 
fees earned from realising invest-
ments, climbed to $507.6m, from 
$465.3m in the same period last 
year. Last quarter that figure - also 
called distributable earnings - had 
dropped to $169m.

“Investment performance, as-
set growth and capital deployment 
trends continued while exit activity 
drove one of the highest distribut-
able earnings quarters in our his-
tory,” said Henry Kravis and George 
Roberts, KKR’s chairmen and co-
chief executive officers.

While the group’s energy and 
credit portfolios gained in the quar-
ter, KKR said that was offset by 
declines in value for some of its pub-
licly held investments. Included in 
that was First Data Corporation, the 
US payment company KKR bought 
for $29.8bn in 2007. This year First 
Data’s share decline cut the value of 
its stake by $480m, KKR said.

JLT’s chief executive has shrugged 
off fears about the impact of the 
UK’s Brexit vote on his insurance 

brokerage business.
Dominic Burke, one of the few 

financial industry executives to pub-
licly support leaving the EU before 
the UK referendum, said JLT was well 
placed to cope.

“Europe is still a small, single-dig-
it part of our revenues,” he said yes-
terday, adding that “we’ve learned 
to trade across the world . . . we can 
deal with regulations, tariffs and 
restrictions.”

Many parts of London’s insurance 
industry use passporting rights to ac-
cess EU markets, and there have been 
fears that the loss of these rights would 
push business away from the UK.

Like others, JLT makes use of EU 
passporting. But it also has locally 
domiciled operations in other parts 
of the EU, including Ireland, Sweden, 

• Chief ejects key managers and 
takes direct control of strategy, risk 
and costs

UniCredit’s new chief execu-
tive has ejected several top 
managers in his efforts to 

streamline the governance of Italy’s 
largest bank by assets, which has 
long been criticised by investors.

In a move that was widely expect-
ed but came sooner than thought, 
UniCredit announced that Jean-
Pierre Mustier would take direct con-
trol of strategy, risk and cost structure 
days after his appointment.

The changes, to take effect on 
September 1, come amid expecta-
tions that UniCredit might have to 
raise capital. Credit Suisse analysts 
estimate that it has a potential short-
fall of €4bn-€9bn, and its shares have 
fallen nearly 60 per cent this year.

Paolo Fiorentino, chief operating 
officer, and Bernardo Mingrone, 
chief financial officer, were leaving 

the Netherlands and France, which 
it could use instead.

“It is an issue, but it is an issue 
we’re on top of,” explained Mark 
Drummond Brady, JLT’s deputy 
chief executive. “We have no anxiet-
ies about our ability to cope. We’ll 
invest in skills and people as it be-
comes a requirement.”

Both executives were speaking 
as JLT reported results for the first 
half of 2016. Although the fall in the 
value of sterling after the referendum 
provided a boost, underlying pre-tax 
profits fell 7 per cent to £89m.

That was partly due to invest-
ment in the US, where JLT has been 
growing its business in recent years. 
Revenues from the US more than 
doubled in the first half to £16m 
as the company attracted 200 new 
clients, but losses also increased.

“Our arrival in the US has given 
us a bigger, longer, broader runway 
of growth for our international 
business,” said Mr Burke. Yesterday, 
the group announced an increase 

as part of an “in-depth reorganisa-
tion of the management team” that 
cut the number of people reporting 
directly to Mr Mustier, UniCredit 
said.

Marina Natale, who with Ales-
sandro Profumo, former chief ex-
ecutive, orchestrated UniCredit’s 
rapid expansion a decade ago, was 
demoted from a group-wide role. 
She will head up strategy and M&A 
for the period of UniCredit’s strate-
gic review, which is expected to be 
completed by the end of the year.

Ms Natale is expected to leave 
the bank once the review is com-
pleted, say two people briefed on 
Mr Mustier’s plans.

Gianni Franco Papa is being 
promoted to general manager and 
given additional responsibilities, 
including oversight of Italy, devel-
opment of the digital strategy and 
maximising cross- selling.

Mr Mustier joined the bank 
as chief executive two weeks ago. 
UniCredit shareholders had been 
vocal about the need for a new chief 

in overall spending plans for the 
US business, from $80m by 2017 to 
$100m by 2018.

Overall group performance in the 
half was also held back by JLT’s UK 
employee benefits business, which 
advises corporate pension schemes. 
Profits there slipped from £7.1m 
to £0.2m, with Mr Burke blaming 
government pension reforms for 
cutting demand for JLT’s services. A 
cost-cutting plan to save £14m a year 
is under way, with headcount down 
by 300 so far.

The company reported £34m of 
exceptional items in the period, most 
of which came from settling litiga-
tion with rival Willis over the hiring 
of a fine arts and jewellery team. 
Earnings per share more than halved 
to 15.1p, but JLT still increased its 
dividend by 5 per cent to 11.6p.

Barrie Cornes, analyst at Pan-
mure, said that the company had 
delivered a “solid” set of results, 
with underlying profits ahead of 
expectations.

to clean out its top ranks, which are 
associated with a decade of poor 
strategic choices and a falling share 
price.

Eoin Mullany, banks analyst at 
Berenberg, said: “We see this reor-
ganisation as a positive, as the new 
CEO is getting the structure sorted 
first before presenting the new 
business plan. In order to unlock 
the latent value we believe exists in 
UniCredit, a radical restructuring of 
the group is necessary.”

Mr Mustier, a former executive 
at Société Générale, ran UniCredit’s 
corporate and investment bank for 
three years until he left in 2014. He 
returned as chief executive just as 
the Italian government was trying 
to shore up some of the country’s 
weakest banks ahead of this week’s 
European stress test results.

He promoted Olivier Khayat, 
formerly at SocGen, along with 
Gianfranco Bisagni, a UniCredit 
veteran, from deputy co-heads of 
the corporate and investment bank 
to full co-heads.
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XI’S CHINA - Command and control
FT ANALYSIS In association with

P
art twoThrough a bru-
tal purge and root-and-
branch overhaul of its 
structures, the president 
aims to transform the 

People’s Liberation Army into his 
personal political power base. But 
he is also taking a gamble that he 
can keep a lid on opposition within 
the military, writes Charles Clover.

When Xi Jinping arrived in cam-
ouflage fatigues for a visit to the Chi-
nese military’s new joint command 
centre in April, the president was 
sending a message to the political 
elite.

Previous Chinese leaders had 
always worn a green Mao suit on 
such visits to the People’s Liberation 
Army, observing a sartorial separa-
tion between the military and civil-
ian roles of the Communist party. 
Wearing fatigues was something 
new, heralding a different attitude 
to the PLA under Mr Xi, who has 
made the military central to his 
presidency and the main pillar of 
his personal authority.

“Xi was breaking that tradition 
on purpose,” says Dennis Wilder, 
former CIA deputy assistant director 
for East Asia and an expert on the 
PLA who now teaches at George-
town University. “He was saying not 
only do I represent the party, but I’m 
one of you.”

In the nationally televised event, 
the president chatted with officers 
in the Beijing facility, gazing at 
screens of real- time operational 
data. Tai Ming Cheung, a specialist 
on China’s military at the Univer-
sity of California, San Diego, says 
the broadcast showed “a level of 
engagement with the military at an 
operational level, a hands-on ap-
proach that is not characteristic of 
recent Chinese leaders”.

The announcer also revealed 
that Mr Xi had a new rank, referring 
to him as the PLA’s “commander-
in-chief” of joint operations, a title 
last used in 1949-54 by Zhu De, the 
revolutionary general under Mao 
Zedong. While a formality - Mr Xi 
already chairs the Central Military 
Commission, giving him supreme 
power over the PLA - it reinforces 
his symbolic authority with a mili-
tary rank in addition to a party one.

The Chinese president is not 
the first politician to use rank and 
uniforms to buttress his image as 
a strong leader, but the pageantry, 
taken together with other episodes 
such as a huge military parade last 
September, appear designed to 
identify Mr Xi with the military in 
a way not seen since Mao or Deng 
Xiaoping led the country. “Even 
Mao wasn’t commander- in-chief. 
This is a whole new thing,” says 
Christopher Johnson, an expert on 
Chinese politics at the Washington 
DC-based Center for Strategic and 
International Studies.

More importantly, Mr Xi was 
using the visit to drive home his 
victory in a battle to reform the 
PLA, observers say. An often brutal 

process, it has led to the purging of 
hundreds of senior officers over the 
past two years - part of the broader 
Xi anti-corruption campaign - and 
will see troop levels cut by almost 
300,000.

The opening of the joint com-
mand centre showcased the so-
phisticated technology but it also 
heralded a new order. It broadcast 
the moment when the dominance of 
the ground forces in the PLA ended, 
and the elevation of its navy, air force 
and strategic rocket divisions began 
as they prepare to fight 21st century 
battles.

The corruption purge had the 
side effect of “softening up” the PLA, 
in the words of one analyst, for a 
reform that would rip it apart and 
put it back together under Mr Xi’s 
direct command.

“Breaking political factionalism 
within the PLA has been one of the 
major goals of the anti-corruption 
campaign,” says Liu Bojian, a re-
searcher at the East Asian Institute, 
of the National University of Singa-
pore. He says the purge of senior 
ranks has so far felled at least 37 
major generals, all of whom have 
been tried.

The reforms, seen as the most 
pervasive since the revolution of 
1949, involve the rewiring of the 
PLA’s reporting structure, placing it 
under Mr Xi’s personal command 
and stripping some of its power. 
The purges have been aimed at 
reinforcing his authority by weed-
ing out opponents. B y confronting 
vested interests in the military Mr 
Xi is taking a gamble as great as any 
leader over the past four decades. 
It was Mao who declared political 
power “comes from the barrel of a 
gun” and since his death few have 
dared to interfere in the tense PLA-
Communist party ties that form the 
bedrock of the state.

Over the past 40 years, however, 
the PLA has developed a reputa-
tion for factionalism, corruption 
and thumbing its nose at its politi-
cal masters. Previous leaders have 
tolerated this behaviour but Mr Xi 

evidently sees it as one of the priori-
ties for change.

“Relations with the PLA is always 
something the leader has to figure 
out,” says Mr Wilder, who uses the 
term “conditional compliance” to 
describe PLA-party relations. “It is 
something they have to be very care-
ful with - the PLA is the real source 
of the party’s power.”

While officially subordinate to 
the party, Mr Wilder says the PLA “in 
truth is only ever subordinate to one 
party official, the chairman of the 
CMC [Mr Xi]. His relationship with 
the PLA sets the tone for the entire 
political system right now.”

Vasily Kashin, a specialist on 
China’s military at the Higher School 
of Economics in Moscow, puts it 
more bluntly: “Xi is transforming 
the PLA into a political power base.”

Territorial tensions
The delicate balance between the 

PLA and the party is being revised 
at a critical moment - as the US and 
China square off in the South China 
Sea. Following an arbitration court’s 
decision against China’s claims in 
the area this month, the PLA held 
a series of massive military and 
naval manoeuvres to remind rivals 
that it does not accept the court’s 
judgment. Some western analysts 
say they worry that the PLA may be 
lobbying for a more confrontational 
approach as a way to gain domestic 
political leverage.

The purpose of the reforms is to 
have a military capable of challeng-
ing the US - meeting or surpassing 
it in technological and operational 
capabilities by 2030. It will not be 
easy: Washington still spends three 
times China’s estimated $200bn 
annual defence budget, despite 
double-digit increases in percentage 
terms nearly every year for the past 
quarter of a century.

The PLA, meanwhile, is notori-
ously low tech. It fought its most 
recent war, a disastrous 1979 border 
conflict with Vietnam, wearing san-
dals and soft hats, and using signal 
flags for battlefield communica-
tions. And while a new generation of 

high-tech weapons such as aircraft 
carriers, nuclear submarines and 
stealth fighters are rolling out of 
factories, experts say it will be years if 
not decades before China is capable 
of using them effectively.

Experts say they doubt the PLA’s 
current capability to win a war 
against even a smaller regional op-
ponent like Japan, let alone the US, 
and that the political consequences 
of such a loss could be catastrophic: 
“If you lose a war to Japan it’s game 
over for the CCP [Chinese Commu-
nist party],” says Mr Johnson.

Realigning power
The PLA began life in the 1920s 

as a peasant guerrilla army, which 
became one of the two pillars of 
the state after it defeated nation-
alist forces in the 1949 civil war 
to bring the Communist party to 
power. Following the chaos of the 
Cultural revolution in the 1960s the 
PLA emerged as one of China’s few 
functioning institutions. Having ex-
panded to an estimated 7m people, 
the army had become a state within 
a state. Following Mao’s death, Deng 
sought to do something about its 
power and cut troop numbers by 
1m.

“Xi saw how Deng put the PLA 
in its place after the Vietnam cam-
paign,” says Mr Wilder. “Now Xi 
is using the same playbook: you 
knock them on the head, say ‘you’re 
no good, you’re corrupt, but its OK 
because I’ll fix you’,” he says.

Another motivating factor for Mr 
Xi was the relationship his predeces-
sor, Hu Jintao, had with the PLA. The 
defining moment came in January 
2011 when the air force conducted 
the first test flight of its homegrown 
stealth fighter at the same time that 
Robert Gates, the then US defence 
secretary, headed into a meeting 
with Mr Hu in Beijing. Mr Gates said 
later that he believed Mr Hu had 
been surprised by the test and hu-
miliated in front of his foreign guest.

“Over the last several years we 
have seen some signs of . . . a discon-
nect between the military and the 
civilian leadership,” Mr Gates said 

at the time.
“Xi’s view of the military would 

have been conditioned by witness-
ing first hand the problems of Hu’s 
relationship with the military during 
the time that Xi was being groomed 
for leadership,” says Mr Cheung of 
San Diego University.

Early moves
Within months of coming to 

power Mr Xi struck the first blow, 
announcing in November 2013 
long-term troop cuts and deep 
structural reforms. He has effectively 
dismantled four major departments: 
logistics, the general staff, the politi-
cal works unit and the one respon-
sible for armaments - the pillars of 
the PLA since its creation. They still 
exist but their influence has been 
dramatically diluted.

“The Communists trace their 
lineage to this organisation created 
during the civil war, and these de-
partments are all two decades older 
than the People’s Republic of China 
itself,” says Mr Kashin of Moscow’s 
Higher Economic School. “Now they 
are effectively dismantling them. 
That is a huge move.”

In parallel the anti-corruption 
purge led to the arrest of a number of 
senior officers including General Xu 
Caihou, former head of the army’s 
political department, and General 
Guo Boxiong, a senior military figure 
and former vice-chairman of the 
CMC, who were both accused of 
taking bribes in exchange for pro-
motions. Xu died of cancer before he 
could be imprisoned, while Guo was 
this week sentenced to life in prison.

The overall impact has been to 
fundamentally change the nature 
of power in the military. All depart-
ments are now directly under the 
control of the CMC headed by Mr 
Xi, rather than the army led general 
staff. They share power with 11 agen-
cies - some newly created, others 
reconfigured - but all under the 
commission’s direct administration.
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Growth matters

There is now but an 
official confirmation 
that Nigeria’s economy 

has entered recession for the 
first time since1991. The first 
strong indication had come 
from the Finance Minister 
Kemi Adeosun when she ap-
peared at the Senate last week 
Thursday. This was quickly 
followed by the comments by 
the Minister for Budget and 
National Planning Udoma 
Udo Udoma that confirms 
that the Nigerian economy 
has entered recession. This 
was at the public consulta-
tion for the Medium Term 
Expenditure Framework and 
Fiscal Strategy Paper (MTEF 

/ FSS) two days ago. 
For the remainder of the 

year, the expectations of Nige-
ria’s economic performance 
are mixed. The World Bank 
expects growth of 0.8% for 
the year, down from an earlier 
projection of 4.6% in January, 
while the International Fund 
(IMF) expects the Nigerian 
economy to contract by – 
1.8%.  What is clear is that any 
growth before the end of year 
will be very welcome. Howev-
er, to experience this growth, 
we must guard against the 
complacency that got us here.

And that is the motivation 
for this piece. Following the 
much expected release of the 
figures for the first quarter of 
2016 that showed that growth 
has entered negative territory, 
I expected a fiscal urgency to 
avoid the recession, which we 
have now experienced. Let us 
recall that the first quarter of 
the year was characterised by 
continued subdued oil price, 
disrupted oil production, 
poor power supply, nonexist-
ent government expenditure 
due to falling oil revenues, 
continuous foreign exchange 
constraint, which constrained 
inputs, and poor harvest of 
some food items, which re-
sulted in significant price 
increases, and the inability 
of many states to pay workers 
salaries, reducing real income 
and consumer spending. So, 
it is no wonder that the GDP 
declined by over 2% com-
pared to Q4 2015 figures.

However, after the release 
of the poor figures, the urgent 
response that was required in 
order to avoid a recession did 
not materialise. Indeed, the 
only difference between the 
experiences of the second 
quarter of the year compared 
to the characterisation paint-
ed above for the first quarter 
is the absence of the gridlock 
we saw between January and 
March. After the budget was 
signed into law on 6th of May 
2016, the release of the vari-
ously mentioned N350 billion 
to priority sectors already 
identified by the govern-
ment did not materialize. The 
capital releases from the 2016 
budget only started in the 
last few weeks, and this is the 
single most important reason 
we are in recession. We may 
have possibly avoided reces-

sion if those releases started 
immediately after the budget 
was signed into law, as we 
were promised. 

The lack of urgency inad-
vertently provides the sug-
gestion that growth does not 
matter. But, not only does 
it matter, it greatly does. 
So, contrary to widely held 
view due to the ignorance 
of underlying implications 
of growth figures, let us spell 
out some of the ramifica-
tions of the recent poor eco-
nomic performance. This is 
important in order to guide 
us against complacency in 
the future.

The first thing to note is 
that flat growth and worse 
still, a recession means the av-
erage Nigerian is now poorer, 
compared to December 2015, 
when we last had growth. For 
instance, estimating GDP for 
2016 by assuming a growth 
rate of – 0.5% for the year (av-
erage of the World Bank and 
IMF forecast), and converting 
that value to dollars using an 
exchange rate of 300 Naira 
to the dollar, GDP per capita 
falls to $1,318. This is down 
from a level of $2, 302 for 2014 
(using an exchange rate of 168 
Naira to the dollar). This as-
sumes a constant population 
of 173.6 million for the period. 
This is the most dramatic 
consequence following the 
fall in oil price and the poor 
economic performance that 
followed, just in a matter of 
two years. 

Second, following poor 
economic performance, the 
Naira continues to depreci-
ate against major currencies 
around the world. There are 
severe implications of this 
continuous depreciation that 
accompanies poor economic 
performance. Nigeria’s public 
debt portfolio in dollar terms 
is increasing dramatically. It 
was US $64 billion as at Q4 
2015 but now the exchange 
rate adjusted debt stock is 
now US $91.5 billion and 
followed by an increase in 
the debt to GDP ratio from 
12.5% to 18%, which itself 
will constrain the ability of 
the economy to continue to 
expand debt. Also, the dollar 
debt service continues to rise. 

While there has been 
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Posers on housing deficit

N
igeria’s housing 
deficit has been 
e s t i m a t e d  a t 
approximately 
17-18 million 

housing units. I was recently 
joking to a friend that given 
how long I have heard that 
figure vis-à-vis the very lim-
ited number of units added to 
the housing stock on a yearly 
basis, I’m surprised the size of 
the deficit has not since been 
revised upwards! 

The issue of housing Ni-
gerians remains intractable-a 
large and growing current 
deficit; absence of mortgages 
to help the middle class build 
or buy their own homes; 
high interest rates that make 

it is Fashola. Of course the 
administration in which he 
serves will have to create an 
environment conducive to 
investment, economic growth 
and employment in order 
to facilitate success in the 
three herculean assignments 
which his current portfolio 
combines into one. It was 
substantially because of my 
faith in Fashola’s abilities and 
the opportunity to interrogate 
his ideas on addressing the 
multitude of problems in the 
housing sector that I looked 
forward to the session.

The minister however had 
a slightly different agenda-
instead of allowing me and 
other panelists and partici-
pants at the roundtable to 
question him, as we would 
inevitably have done, he 
turned the table on us and 
used the opportunity of his 
keynote address to present 
his own questions! The ques-
tions were loaded and their 
combined implication is to 
remind us that behind the 
mountain of problems in the 
housing sector, as in perhaps 
many others, are unresolved 
policy debates and unset-

mortgages prohibitive, even 
if available; absence of a sec-
ondary mortgage market to 
provide liquidity to mortgage 
providers; limited capacity of 
building developers in terms 
of construction technology, 
industrial-scale housing de-
livery, finance and project 
management; high cost of 
building materials, including 
cement and building acces-
sories; absence of viable, 
large-scale and standardized 
local production of acces-
sories including doors, win-
dows, sanitary systems, kitch-
en ware etc.; the vexed issue 
of the Land Use Act and its 
mode of implementation and 
administration which makes 
land transactions expensive 
and time-consuming and 
land title uncertain; the judi-
cial system which elongates 
commercial dispute resolu-
tion and makes realization 
of security illusory; and large 
scale poverty which means a 
huge proportion of Nigerians 
cannot afford decent hous-
ing and perpetuates slums 
and unplanned, inhabitable 
and unsafe communities, 
amongst others. Add the fact 
that even if you were able to 
afford to build, buy or rent a 

fair and functional accom-
modation, public infrastruc-
ture-power, roads, drain-
ages, water supply and urban 
planning and environmental 
limitations all combine to un-
dermine your enjoyment of 
your home and reduce your 
standard of living. 

We all live these reali-
ties and at the policy level, I 
have been concerned about 
them for decades, hence my 
acceptance of an invitation 
to moderate an advocacy 
roundtable on “The Nigerian 
Real Estate Sector: A Reform 
Agenda” organized by the 
Nigerian-British Chamber of 
Commerce (NBCC) on March 
7, 2016 at which Federal Min-
ister of Power, Works and 
Housing, Babatunde Fashola 
SAN was Keynote Speaker, 
represented by Biodun Oki, 
his Special Adviser on Hous-
ing and Urban Development. 
My views on Fashola are 
probably well-known-he is 
a very visionary, analytical 
and effective administra-
tor and manager, and I be-
lieve that if anyone can/will 
solve some of the intractable 
issues I mentioned in the 
housing sector (as well as 
those in power and works!) 
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The climax of standardisa-
tion is the codification of all 
procedures such that almost 
every function, baring those 
with specific special needs, 
can be performed simply by 
reference to the manual. What 
this does is to trim out frivo-
lous activity and cost, ensure 
predictability, limit discre-
tion, which once coupled by 
the absence of accountability 
is unmitigated corruption. 
Some have also said that the 
role of standardization is to 
eliminate “useless and dis-
advantageous diversity and 
variety”.

While standardisation 
enhances efficiency and 
raises quality, it appears to 
be in conflict with another 
import attribute of a suc-
cessful microfinance oper-
ation – flexibility. There is 
no doubt that microfinance 
institutions need to be fleet-
footed enough to respond 
very quickly to the needs of 
their clients. Indeed, ability 
to respond quickly to needs 
of their clients is critical to two 
lives: the life of the organiza-
tion and the life of its clients 
who are often in urgent need 
of quick intervention. By the 
very nature of the target cli-
ents of microfinance institu-
tions, it is difficult to define a 
category of need and advance 
it to the level of a gospel in 
terms of general applicability. 
As many as there are clients, 
so there are varieties in their 
needs, even of the same ser-
vice. Money, for instance, is 

likely to have different mean-
ings to clients whose houses 
have been washed away by 
flood and those who need 
it to improve their existing 
enterprises. So speed is very 
important.

Although the maintenance 
of standards does not fore-
close the capacity of insti-
tutions to respond to their 
clients’needs with customised 
or taylor-made solutions, to 
achieve such performance 
often demands a lot of flex-
ibility (which means thinking 
outside the box and invari-
ably outside the procedures), 
sometimes with a lot of dis-
cretion, with its high suscepti-
bility to error and corruption. 

internal audit and product 
papers of lending institutions, 
among others. 

Essentially, when proce-
dures are standardised, ineffi-
ciency and waste are reduced, 
time is saved and the consist-
ency of the quality of the end 
product can be guaranteed.
Standardisation is simply the 
tendency to uniformity and 
elimination of the rampancy 
of individual variety. Stand-
ards make the comparison 
of service providers easy. In 
these days of outsourcing, 
the uniformity of procedure 
entailed in standardisation, 
enhances comparability and 
interoperability. It also sim-
plifies the evaluation of costs 
and benefits from outsourced 
activity.

In microfinance, stand-
ardisation involves uniformity 
of such processes as the for-
mation of groups – selection 
of members to make up the 
group, selection of loan ben-
eficiaries from a group, loan 
disbursement and recovery, 
record keeping, monitory and 
performance rating. It also 
reflects in standard rules of 
groups’ operations, including 
the number, size and limit 
of loans, charges, minimum 
contribution, savings rate 
and other rules applicable 
to a loan. A standardisation 
process will also affect spend-
ing patterns. Cost structures 
are made public within the 
institution as regards staff 
and work tools as well as the 
responsibilities of staff.

Standardization, efficiency and responsiveness in microfinance

Last week, we looked at 
the subject of monitor-
ing and supervision as 

an important factor in the suc-
cessful management of any 
microfinance institution. We 
highlighted the importance 
or intra-institutional infor-
mation flow. The need for 
members of management and 
certain categories of staff to be 
acquainted with what their 
colleagues and others are do-
ing in the organisation led us 
to what we termed manage-
ment by all of us – our term 
for the management technol-
ogy in which monitoring and 
supervision is a crucial and 
shared responsibility. 

Today we introduce an-
other important activity that 
facilitates successful man-
agement of human organisa-
tions – standardisation. Every 
organization desires to deliver 
its products or services in the 
most efficient manner. The 
pursuit of efficiency requires 
that things be done in a cer-
tain way that is agreed upon, 
documented and democra-
tised among the participants 
in the organization or indus-
try. Standardisation is the 
reason why certain activities 
of an organisation are docu-
mented and approved by the 
highest level of the leadership 
before they are implemented 
across the system. Some of the 
easily recognisable standard 
documents of an organisation 
include accounting stand-
ards, the procedure manuals 
of companies – operations, 
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