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Nigeria is on the brink 
of witnessing another 
round of tomato scar-

city, as the Ministry of Water 
Resources has shut down Tiga 
Dam which provides irrigation 
to over 10,000 tomatoes farm-

Despite the impact of the 
economic downturn in 
2016, Nollywood; the Ni-

gerian Movie Industry, recorded 
an impressive performance 
grossing about N1 billion at the 
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C
hief executives of 
some of Nigeria’s 
largest and most in-
novative companies 
are confident about 

the growth prospects of the 
country next year.

A survey of 13 CEOs con-
ducted by BusinessDay to mea-
sure their level of optimism on 
a scale of 1 to 10, with one be-
ing the least optimistic and ten 
being very optimistic showed 
more than 80 percent being very 
optimistic.

The CEOs who came from 

CEOs optimistic about 
Nigeria’s economy in 2018
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L-R: Bola Onadele. Koko, managing director, FMDQ OTC Securities Exchange; Yewande Sadiku, director-general, 
Nigeria Investment Promotion Commission; Tonye Cole, co-founder, Sahara Group; Emeka Emuwa, group managing 
director, Union Bank plc; Yaw Nsarkoh, executive vice president, Unilever Ghana and Nigeria, and Doyin Salami, senior 
lecturer, Lagos Business School (LBS), at the BusinessDay CEO Forum Nigeria 2017, with the theme: ‘No Ordinary 
Disruption: How Global Forces are Shaping Nigeria’s Economic Growth’ in Lagos, yesterday.   Pic by Olawale Amoo
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BusinessDay CEO Forum Nigeria 2017

Frank Aigbogun, publisher/CEO, BusinessDay, delivering his welcome address.

L-R: Maher Jarmakani, founder/CEO, Rack Centre Nigeria; Richard Dobbs, senior partner, 
McKinsey Global Institute, and Michael Akinsola Johnson, member, BusinessDay Editorial 
Advisory Board.

L-R: Adesope Adeyinka, CEO, Palton Morgan Holdings; Enase Okonedo, dean, 
Lagos Business School (LBS), and Bobby Aigbogun.

L-R: Abdulhakeem Abdullateef, commissioner for home affairs, Lagos 
State; Chinedu Ezomike, partner, commercial practice, Andersen Tax 
LP, and Ayo Gbeleyi.

Osaro Eghobamien, managing partner (l), with Elisabet Ekpenyoung, 
senior associate, both of Perchstone & Graeys.

Chudi Ubosi, principal partner, Ubosi Eleh + Co. (l), with Clement Isong, 
chief operating officer, Major Oil Marketers Association of Nigeria.

L-R: Ikoabasi Akpan, sales manager, AirFrance KLM, presenting ticket 
to Dele Alimi, DG/CEO, IoD Nigeria, and Owolabi Olumide, key account 
manager, AirFrance KLM.

L-R: Babajide Soyode, consultant to Dangote; Yinka Adekoya, managing director, 
and Bode Ojeniyi, executive director, both of Wapic Insurance.

Vincent Maduka, member, BusinessDay Editorial Advisory Board (l), with 
Olumuyiwa Ajibola, chairman/CEO, Intecon Partnership Limited.
         Pictures by Olawale Amoo

L-R: Yewande Sadiku, director general, Nigeria Investment Promotion 
Commission; Bola Onadele. Koko, managing director, FMDQ OTC 
Securities Exchange, and Lanre Kolade, managing director, Vodacom 
Business Nigeria.

Osman ‘Oz’ Tat, acting consul general (l), with Mayowa Obilade, 
economic specialist, both of US Consulate.

Adesimbo Ukiri, managing director, Avon Healthcare Limited (l), with 
Oluwatoyin Sanni, group chief executive officer, United Capital Plc.

L-R: Ricca Jean Marc of BASF; Ezekiel Egboye of Rack Centre, and 
Ngozi Akinyele of Union Bank.

Sade Odunaiya, executive director, IBFC Alliance Limited (l), with 
J.K Randle, chairman, J.K Randle Professional Services.

R-L: Okey Nwuke, deputy group managing director, Coscharis Group; Nnamdi Agbim, 
Interkel Group, and Collins Onuegbu, executive vice chairman, Signal Alliance.

R-L: Myma Belo-Osagie, managing partner, Udo, Udoma & Belo-Osagie; Amina Oyagbola, 
CEO, AKMS Consulting Ltd, and Omasan Ogisi, general manager, corporate affairs, MTN.

Rasheed Olaoluwa, former managing director, Bank of Industry (BoI) (l), with Oti Ikomi, 
CEO/executive vice chairman, Proton Energy Limited.

Peter Ndegwa, managing director/chief executive officer, Guinness Nigeria (l), with Tolulope Aderemi, 
partner, Perchstone & Graeys.

Richard Dobbs, senior partner, McKinsey Global Institute, delivery his keynote address. Acha Leke, senior partner, McKinsey & Company, making his presentation on economic 
recovery growth plan.

L-R: Lanre Kolade, managing director, Vodacom Business Nigeria; Boye Olusanya, 
managing director, 9mobile, and Ben Akabueze, director general, Budget Office, Federal 
Republic of Nigeria.

L-R: Tonye Cole, co-founder, Sahara Group; Frank Aigbogun, publisher/CEO, BusinessDay, and 
Emeka Emuwa, group managing director, Union Bank Plc.
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Nigerian Insurers divide widens 
as small firms play catch up

There is a widening 
gap between the big 
insurance firms also 
called the Big 5 and 

smaller ones in terms of assets 
base, underwriting perfor-
mance and shareholders fund.

Leadway Assurance Limited, 
Aiico Insurance Plc, Custodian 
and Allied Insurance Plc, AXA 
Mansard Insurance Plc, and 
Mutual Benefit Assurance Plc 
(Big 5), have a combined total 
asset of N428.14 billion as at 
December 2016, which is 47.64 
percent of the asset base of 
N902billion of thirty eight firms 
under our coverage.

However, analysts are of the 
view that a next set of insurers 
following the Top 5 otherwise 
known as the Big 10 (Zenith, 
Africa Alliance, FBN Insurance, 
Royal Exchange, Wapic Insur-
ance, Niger Insurance, Cor-
nerstone Insurance, Linkage 
Assurance, Lasaco Assurance 
and NEM Insurance) could be 
targets of acquisition by foreign 
investors in the case of capital 
raising and consolidation.

It should be noted that the 
combined assets base of the 
next Big 10 is N269.38 billion 
as at December 2016.

“We highlight that the next 
10 account for 25 percent of the 
market and a consolidation of 
the first six Zenith, Africa Al-
liance, FBN Insurance, Royal 
Exchange and Wapic Insur-
ance, of them could lead to the 
emergence of the largest insur-
ance company in Nigeria by 
total assets and gross premium 
income, overtaking Leadway 
Assurance,” said analysts at 
Chapel Hill Denham Limited in 
a their December 5 2017 Insur-
ance Sector report.

Stakeholders in the insur-
ance industry have urged op-
erators to embark on another 
round of consolidation and 
recapitalize in order for them to 
take advantage of the opportu-
nities in the Nigerian economy.

Such a strategy would shore 
up the capital base of firms while 
giving them the leeway to take on 
more risk. A solid asset base will 
also enable insurers to fund new 
market penetrating products.

There have been some deals 
in the insurance industry in the 
recent past.

Cornerstone acquired 96.08 
percent equity stake in FIN 
Insurance (non-life Insurer) 
in 2015.

Lasaco Insurance merged 

BALA AUGIE

Bitcoin hits $15,058 as Futures 
trading brings legitimacy

B
itcoin could be mov-
ing into a new era of 
legitimacy as the Chi-
cago Board Options Ex-
change (CBOE) Inc. says 

it will start trading bitcoin futures on 
December 10th a week ahead of the 
start of trading of the cryptocurren-
cy on CME Group Inc, scheduled 
for the 18th of December.

Meanwhile, global price of bit-
coin surged to an all-time high of 
$15,058 on the Bitcoin Price Index 
(BPI) at 11:00 UTC on Thursday. 
On the CoinMarketCap, the price 
showed no signs of relenting as it 
hit $15,962 at 4 p.m Nigeria time 
representing a 63.63 percent in-
crease in the past one week.

Volumes went near an all-
time-high in Nigeria as it reached 
N1.764 billion in the first week of 
December.

The CBOE announced on Tues-
day that its planned bitcoin futures 
product will begin at 5 p.m. CT, 
with the first full day of trading 
starting that Monday. Trading of 
bitcoin on the CBOE will be free 
through the end of December, says 
the company.

The emergence of Bitcoin fu-
tures contracts seem a significant 
step toward giving legitimacy to 
the virtual currency that was once 
the preoccupation of a handful of 
tech start-ups and often associ-

ated with international money 
laundering.

Both exchange operators have 
already gotten the nod of the Com-
modity Futures Trading Commis-
sion, the primary US futures market 
regulator, to launch the contracts. 
Nasdaq, the New York-based ex-
change operator is expected to 
launch bitcoin futures in 2018.

Experts explained that futures 
enable investors to speculate on 
and hedge against the price of as-
sets. The futures market, according 
to the Financial Times, is well de-
veloped for currencies, providing 
analysts with an important proxy 
for the $5 trillion a day global for-
eign exchange market.

“Given the unprecedented inter-
est in bitcoin, it is vital we provide 
clients, the trading tools to help 
them express their views and hedge 
their exposure,” said Ed Tilly, Chief 
Executive Officer of CBOE. “We are 
committed to encouraging fairness 
and liquidity in the bitcoin market.”  

Bitcoin trading spiked in Nigeria 
last week as investors bought over 
N1.764 billion worth of bitcoins on 
the various exchanges in the coun-
try. The price of bitcoin was trading 
at N4.315 million on the Luno Price 
Index, a 58.71 percent rise in the 
past one month. Luno provides ex-
change services to clients in Nigeria 
and other emerging markets.

Explaining the reason behind the 
price increase, Owenize Odia Luno 

country Manager, told BusinessDay 
said “The supply side is fixed, so that 
is easy. On the demand side, it is a 
combination of increasing institu-
tional interest (and new instruments 
to help them get exposure like short-
ing and ETF’s); people learning a lot 
more about how digital currencies 
work and why it is an important tech-
nology; the world economy looking 
somewhat shy and the people look-
ing for alternative yield and expo-
sure; and the media generally being 
more objective about it.”

Tim Akinbo founder of Tan-
jalo.com another local Bitcoin ex-
change told BusinessDay that the 
introduction of a regulated futures 
market for bitcoin will potentially 
provide a vehicle for funds that 
were prevented from investing in 
cryptocurrencies to have some 
exposure to it.  The development 
could also legitimise trade in the 
virtual currency.

“I also hear that the future de-
rivatives could make it possible for 
investors to short bitcoin. So if there 
are investors out there who think 
the asset is overvalued, they could 
take short positions,” Akinbo said.  

“When someone buys some-
thing with the belief that it would go 
up in value and they would make a 
profit, it is called a long position. On 
some markets, you can borrow an 
asset and sell it with the intention to 
buy it back at a lower price because 
you believe the price will go down.”

FRANK ELEANYA

diverse sectors including McKin-
sey & Company, Accenture, All On, 
Alpha Africa Advisory, Halogen Se-
curities, United Capital, Signal Alli-
ances, Fine and Country, Unilever, 
Avon HMO, Sahara Group, McK-
insey Global Institute (MGI) and 
the Lagos Business School were 
interviewed during the 9th edition 
of BusinessDay CEO Forum.

Most said their optimism is 
drawn from relative stability of oil 
prices, implementation of the FG 
economic recovery and growth 
plan, Nigeria being out of recession 
and rise in FDI with improvement 
in ease of doing business.

“The country is out of recession 
and there are significant reforms 
which has encouraged investors 
leading to a rise in foreign portfolio 
and direct investments,” said Toyin 
Sanni, CEO of United Capital.

“All these is raising optimism 
that 2018 would be far better,” 
Sanni said.

Nigeria’s oil sector contributes 
about 8 percent to GDP leaving the 
remaining 92 percent to the non-oil 
sector which gives rise to the need 
for diversification of the country’s 
revenue.

Ache Leke, senior partner, McK-
insey & Company in his presenta-
tion on the economic recovery and 
growth plan said this is where the 
opportunities lie for Nigeria.

“The way forward for Nigeria 
really is to improve private public 

CEOs optimistic about Nigeria’s economy in...
Continued from page 1 partnership as this is best model 

to drive growth,” said Leke.
Leke said there are five critical 

areas that public private sector 
should focus on to accelerate the 
momentum of growth currently 
witnessed. These include jobs, 
infrastructure, economic diversifi-
cation and social services delivery.

Yewande Sadiku the executive 
secretary of the Nigerian Invest-
ment Promotion Council who 
was on a panel discussion that 
x-rayed the best mode of partner-
ship between the government and 
private business said that the ERGP 
document should not be seen as a 
government document but called 
on the private sector to own it.

“There needs to be an urgency 
in private sector engagement with 
government and you should help 
them,” Sadiku said.

“Liberalisation of the economy 
and greater participation of private 
sector should be encouraged by 
the government and the private 
sector should assist in drafting 
them into the mode they want to 
see.”

Tonye Cole, Co-Founder, Sa-
hara Group said the current gov-
ernment is listening and talking 
to the private sector , perhaps 
because of depressed oil prices 
which has reduced government 
revenue but investors should think 
of long-term collaborations due 
to the challenges that comes with 
election cycles.

Bola Onadele Koko, the manag-

ing director FMDQ OTC Security 
exchange also called for faster de-
livery of economic growth as the 
current economic expansion rate 
will not move the needle on growth 
as fast as the country needs it. 
“There should be faster pace of the 
liberalization drive in the economy 
and greater private participation in 
the economy.”

Koko said Nigeria should create 
an atmosphere for capital inflows 
as the country is not serious with 
policy implementation. We need 
to work towards a single digit in-

terest rate.
Recent data from the National 

Bureau of Statistics (NBS) says the 
Nigerian population has advanced 
to 193 million and with 65 percent 
of the population under 30 years, 
Nigeria’s offers the best environ-
ment for economic growth, the 
CEOs said.

“To leverage on this huge pop-
ulation, Nigeria needs to take 
advantage of global disruptions 
taking place,” said Richard Dobbs, 
Senior partner, McKinsey Global 
Institute (MGI). “It can leverage on 

L-R: Maher Jarmakani, founder/CEO, Rack Centre Nigeria; Wiebe Boer, managing director, ALLON; Adesimbo 
Ukiri, managing director, Avon Healthcare Limited; Lanre Kolade, managing director, Vodacom Business Ni-
geria; Ben Akabueze, director-general, Budget Office, and Philip Osafo-Kwaako, associate partner, McKinsy 
& Company, at the BusinessDay CEO Forum Nigeria 2017, with the theme: “No Ordinary Disruption: How 
Global Forces are Shaping Nigeria’s Economic Growth” in Lagos, yesterday. Pic by Olawale Amoo

technology to improve healthcare, 
education, power and ramp up 
infrastructure to take advantage of 
impending growth.”

Weibe Boer, managing director 
All On, an impact investment firm 
in the offgrid sector says Nigeria’s 
projected economic growth can 
only occur with adequate power. 
He said the next great thing that 
will happen in the sector is that off 
grid projects will render current 
utilities obsolete.

“ This is already beginning to 
happen,” Boer said.

Continues on page 34

... December volumes surge in Nigeria
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Be serious with governance, Agbakoba tells Buhari

Global insurers’ visit to Nigeria to deepen cooperations, boost economy

Former president of the 
Nigerian Bar Associa-
tion (NBA) and senior 
advocate of Nigeria, 

Olisa Agbakoba, has advised 
the President Muhammadu 
Buhari administration to be 
serious with the business of 
governance, saying that life has 
become hellish in the country.

Agbakoba gave the advice 
yesterday while speaking with 
journalists on the mission of 
the newly formed National In-
tervention Movement (NIM).

“We want government 
to work for Nigerians. Pres-
ently, it is not. President 
Buhari needs to take his job 
seriously; he is sleeping on 
the job. He needs to sack his 
entire cabinet because they 
have failed,” he said.

According to Agbakoba, 
“We live in a failed country. 
We live in a broken city; we 
will continue to lament un-

A consortium of in-
ternational insur-
ance companies 
from the United 

Kingdom comprising 
Lloyds, Lockton LLP, Ca-
thedral, Atrium and Talbot 
are currently in Nigeria for 
an assessment and better 
understanding of the coun-
try’s insurance market.

As part of measures to 
ensure the visit yields the 
desired results, Post As-
surance Brokers, a leading 
insurance brokerage firm 
in Nigeria, would be con-
ducting the visitors round 
the market with visits to 
key stakeholders and spe-

til something positive hap-
pens. We need many pressure 
groups.”

Agbakoba, who also called 
for a synergy between the civil 
society and the media in order 
to wrest power from the rul-
ing political elite, also believed 
that such collaboration would 
help to achieve a new system 
that was inclusive and worked 
for all and not a few.

He wondered why nobody 
had been fired over the back-
door reinstatement of Abdul-
rasheed Maina, and why some 
former governors who were 
accused of being corrupt by 
the Economic and Financial 
Crimes Commission (EFCC) 
had not been prosecuted but 
rather allowed to populate 
the Senate of the National 
Assembly, making laws for 
the country.

To him, “What is govern-
ment’s plan for unemploy-
ment? 70% of our young 
people are unemployed. It 

cial insurance buyers like 
Caverton Helicopters, ex-
posing the visitors to the 
various initiatives of the 
government through the 
National Insurance Com-
mission (NAICOM), the in-
dustry regulator.

Lekan Ajisafe, vice 
chairman/CEO, Post As-
surance Brokers, at whose 
instance the team is visit-
ing, says he is thrilled by 
the visit, adding it is the 
first time these respected 
professionals have visited 
the Nigerian market.

Ajisafe is optimistic that 
the visit will deepen coop-
eration between the Nige-
rian and United Kingdom 
insurance markets in a way 

NEWS

ZEBULON AGOMUO

CHUKS OLUIGBO

is alarming! What is the Fed-
eral Government’s plan for 
power? Should the privitiza-
tion process be reversed? Why 
is our bidding and procure-
ment processes failing? Why 
is government still appropri-
ating billions of naira for turn-
around maintenance (TAM) of 
dead refineries?”

Explaining the reason be-
hind the formation of NIM in a 
democratic dispensation, the 
former leader of the Civil Soci-
ety (CS) movement said: “NIM 
is a movement to uplift Nigeri-
ans. It is not a political party/
organisation. It is a network of 
people committed to make a 
difference in our country.

“Our objective is to mobilise 
Nigerians to hold government 
accountable at all levels. We 
want to grow by inspiring and 
supporting people to start small 
groups across the country.”

(Please, see full interview 
in BusinessDay Sunday (BD-
SUNDAY))

that would help boost the 
Nigerian economy.

“This visit is imperative 
at this time when Nigeria 
is just coming out of reces-
sion with the much-needed 
economic improvement. 
This is the time to improve 
our relationships with the 
international insurance 
market as well as change 
impressions held about Ni-
geria,” says Ajisafe.

Prominent among the 
insurance practitioners 
visiting the Nigerian mar-
ket for the first time in-
clude Andrew Cameron of 
Lockton LLP, John Spence 
of Cathedral, Alex Cullen 
of Atrium, and Will Gaunt 
from Talbot.
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All On, USADF create N915m funding 
for Nigerian off-grid energy projects

Nigerian small and medium 
enterprises that improve en-
ergy access through off-grid 
energy solutions spanning 
solar, wind, hydro, biomass, 
and gas technologies. US-
ADF will provide grant fund-
ing to the selected compa-
nies while All On will provide 
an equal amount of impact 
capital in the form of con-
vertible loans and/or equity.

“We are proud to partner 
with All On to find sustain-
able solutions to the signifi-
cant energy gap in Nigeria,” 
says C.D. Glin, USADF presi-
dent/CEO. “It is through 
such collaborative partner-
ships that we can transform 
local energy access, identify 
unexplored opportunities, 
and bring affordable energy 
sources to those who need it 
most.”

According to Wiebe Boer, 
All On CEO, “This partner-
ship with USADF to provide 
blended capital for Nigerian 
owned off grid energy com-
panies is an innovative ap-
proach towards investing 
in Nigerian solutions to the 

country’s energy gap. We 
look forward to working with 
USADF to invest and support 
the growth of Nigeria’s future 
off grid energy sector lead-
ers.”

Since 2013, USADF off-
grid energy investments have 
already turned on the lights 
for over 120,000 people in 
hard-to-reach areas. USADF 
has invested over $7.5 mil-
lion in 75 energy entrepre-
neurs in nine countries to 
bring affordable and renew-
able energy to rural commu-
nities across Africa. USADF is 
a key partner in Power Africa, 
a US Government-led ini-
tiative aimed at doubling the 
number of people in Sub-Sa-
haran Africa who have access 
to electricity.

“Public-private partner-
ships are the cornerstone of 
the Power Africa model, and 
we are pleased to support 
USADF and All On to foster 
the growth of energy enter-
prises to bring reliable elec-
tricity to more Nigerians,” 
says Andrew M. Herscowitz, 
Power Africa coordinator.

U
S African Devel-
opment Foun-
dation (USADF) 
and All On have 
announced the 

creation of a N915 million 
($3m) partnership with the 
goal of expanding access to 
energy for underserved and 
unserved markets in Nigeria.

The USADF is an inde-
pendent US Government 
agency established by Con-
gress to support and invest 
in African owned and led 
enterprises, which improve 
lives and livelihoods in poor 
and vulnerable communities 
in Africa.

All On is an impact invest-
ing company established to 
stimulate the development 
of collaborative partnerships 
for innovative solutions that 
facilitate increased access to 
affordable, reliable and sus-
tainable energy sources in 
Nigeria.

Over the next three years, 
both parties will jointly pro-
vide funding for up to 30 

ISAAC ANYAOGU
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NEWS
Human trafficking: Obaseki charges religious 
leaders, as group urges Italy, EU to restrict cartel

Governor of Edo 
State, Godwin 
Obaseki, has 
charged religious 

leaders to lead the fight 
against human traffick-
ing using their influence as 
spiritual leaders in society, 
especially as the illicit trade 
enjoys the backing of some 
religious leaders in the state.

Obaseki gave the charge 
when he hosted Christian 
leaders to breakfast at the 
Government House in Benin 
City, the Edo State capital. 
The governor said, “If gov-
ernment must record suc-
cess in the fight against hu-
man trafficking and illegal 
migration, all hands must be 
on deck.”

The meeting is coming on 
the heels of a similar charge 
to the Italian Government 
and the European Union to 
move against human traf-
ficking cartels in Europe with 
strong links in Edo State, fuel-
ling the illicit trade, by a Be-
nin-based Non-Governmen-
tal Organisation (NGO), the 
Initiative for Youth Aware-
ness on Migration Devel-
opment and Reintegration 
(IYAMIDR), led by Solomon 
Okoduwa.

 At the meeting with the 
religious leaders, the gover-
nor said he called the meet-
ing with the clergy because of 
their spiritual role in society.

Some of the prominent 
clergymen at the meeting 
include the Catholic Arch-
bishop of Benin Metropoli-
tan, Most Rev. Augustine 
Akubueze, and chairman, 
Christian Association of 
Nigeria, Edo State chapter, 
Bishop Oriame Oyonude 
Kure, among others.

They spoke separately on 
the illicit trade and described 
it as a crime against God and 
humanity. They commended 
the state government on the 
steps taken so far in the fight 
and pledged to support the 
initiative.

Speaking on the antics of 
the human trafficking cartel, 
Okoduwa, a returnee, who 
also leads a coalition of re-
turnees from Libya and Eu-

rope in Edo State, said, “The 
human trafficking cartels 
should be charged for crimes 
against humanity, consider-
ing the scale of their inhu-
man and criminal activities 
that have led to the death of 
many Nigerian youths on the 
Mediterranean Sea and in 
the Sahara Desert.”

He disclosed that his or-
ganisation has received in-
telligence on the plans by 
the human trafficking cartels 
across Europe and America 
to build a strong coalition 
and raise funds to scuttle the 
empowerment and reinte-
gration programmes of the 
Edo State government.

Okoduwa explained that 
one of the strategies of the 
human trafficking cartels 
is to paint a hopeless pic-
ture of the state of affairs in 
Edo State, despite the gi-
ant strides of the Governor 
Obaseki-led administration 
in the areas of job creation 
and capacity building for Edo 
youths, which have earned 
him the sobriquet ‘Wake and 
See Governor.’

He recalled a video that 
is trending on social media 
in which the trafficking car-
tel was soliciting funds from 
their colleagues they call 
sponsors or madams and 
calling victims of trafficking 
‘rats that are in the streets of 
Italy’.

“These traffickers, in-
cluding one hoodlum called 
Eranomigho Edegbe, have 
embarked on an aggres-
sive fabrication of falsehood 
against the Edo State Gov-
ernment on social media, 
in a bid to protect their illicit 
trade in human beings. They 
are manipulating their gulli-
ble victims to raise funds for 
them to execute their cam-
paign of calumny against the 
Edo State Governor, Mr God-
win Obaseki,” he said.

He further said that the 
traffickers instil fear and a 
sense of insecurity in their 
victims by threatening them 
that the Edo State Govern-
ment has signed an agree-
ment with the Italian Gov-
ernment to deport them.

CBN to issue roadmap for achieving 80% financial inclusion next 3 years

economic meltdown in 2008 
FSS2020 Transformation 
Programs and initiatives pro-
vided the platform for funda-
mental changes in the coun-
try’s economic and financial 
landscape,” Godwin Emefiele, 
governor of CBN, said Thurs-
day in Lagos at the end of a 
two-day event to mark the an-
niversary of FSS2020.

According to Emefiele, un-
der financial market, Pension, 
MSME, Insurance and Mort-
gage sectors, FSS2020 has in-
troduced some far-reaching 
initiatives that have helped to 
deepen the economy.

The CBN governor said the 
population of Nigeria at 180 
million was growing at annu-
al rate of 3 percent and that by 
2020 target year it would rise 
to over 200 million people.

“What can we do to see 
that over 200 million peo-
ple benefit from our various 
interventions and financial 
institutions programmes,” he 
queried. 

He told the participant 

made up of various agencies 
that they had not provided 
for the people, and that was 
why Nigerians were migrat-
ing to Libya, and urged them 
to work together to make life 
better for the people thereby 
helping to grow the economy.

A number of Bills have 
been initiated by FSS2020 to 
strengthen and deepen the fi-
nancial system, including the 
financial ombudsman bill for 
consumer empowerment, he 
said. In this context, he said 
FSS2020 would be resubmit-
ting to the National Assem-
bly a Bill for establishment of 
specific financial consumer 
ombudsman to address the 
challenges of protection of 
consumers of financial ser-
vices as well as the protection 
of the integrity of the financial 
system.

He commended Sulei-
man Barau, coordinator of 
the FSS2020 project office 
and CBN deputy governor in 
charge of Corporate Services 
Directorate, whose tenure as 

C
entral Bank of Ni-
geria (CBN) and 
other agencies 
involved in the im-
plementation of 

the Financial System Strategy 
(FSS2020) plan will come up 
with a roadmap for achieving 
the 80 percent target of the fi-
nancial inclusion in the next 
three years.

Nigeria has after 10 years 
of establishing the FSS2020 
achieved 50 percent out of the 
80 percent target of the finan-
cial inclusion.

The CBN had in 2007 
launched the FSS2020 aimed 
at calibrating the financial 
system as a means of ensur-
ing economic growth and 
development with the view 
of growing the Nigerian econ-
omy to become one of the 
20 largest economies in the 
world by 2020.

“It must be stated that Ni-
geria has made significant 
progress since 2007 in ac-
tively reforming its financial 
system. Despite the global 

200,000 barrels per day Egina project to be completed within budgetStakeholders react to power sector privatisation

Egina Project would 
be completed with-
in initial budget, 
even as it has set a 

new local content record 
that will further enhance 
the skill of Nigerians in var-
ious areas of fabrications.

The project is the larg-
est investment project 
currently ongoing in the 
Nigerian oil and gas sec-
tor. The overall progress of 
the project stands at 88%, 
and a key milestone was 
achieved on October 31, 
2017, as the Floating, Pro-
duction, Storage and Off-
loading unit (FPSO) started 
its journey to Nigeria. The 
project is expected to be 
completed in the fourth 

Stakeholders have ex-
pressed mixed feelings 
that the privatisation of 
the Nigerian electricity 

supply industry has not deliv-
ered on its promise.

While some are of the views 
that there has been a marginal 
improvement in electricity 
supply, others insist it is not at 
the level that was promised by 
the champions of privatisation 
nor has it matched the expec-
tations of the people.

Power sector stakeholders 
in their various summations 
at the December 2017 Nex-
tier Power Dialogue on twitter 
and monitored by Business-
Day argue for and against 
the topic - Is privatisation the 
right solution for Nigeria’s 
power sector problems?

quarter of 2018, within the 
initial budget of $16 billion.

Being the first major 
deepwater development 
project launched after the 
enactment of the Nigerian 
Oil & Gas Industry Content 
Development (NOGICD) 
Act of 2010, Egina has the 
highest level of local con-
tent of any such project in 
Nigeria.

As operator of the Egina 
project, Total Upstream 
Nigeria Limited says it 
fully identifies with the 
government aspirations 
for Nigerian Content and 
has been working closely 
with the Nigerian Content 
Development Monitoring 
Board (NCDMB) and Ni-
geria National Petroleum 
Company (NNPC) to max-

Joe Ajaero, general secre-
tary, National Union of Elec-
tricity Employees, and nation-
al president, United Labour 
Congress, in opposing the 
topic, said the whole concept 
of privatisation was an ideol-
ogy, but the country could not 
generate power ideologically.

Ajaero observed that pri-
vatisation process was not 
transparent when it was im-
plemented, saying that it was 
a post industrialisation con-
cept. According to Ajaero, 
“Power generation does not 
respond to market dynamics, 
how you can sell a commod-
ity that isn’t available.”

He wondered why Nige-
ria as a country who rushed 
into privatisation today was 
trying to switch to nation-
alisation. Sam Amadi, former 
chairman/CEO, Nigeria Elec-

HOPE MOSES-ASHIKE

imise Nigerian Content on 
the project.

Key Nigerian Content 
features of the Egina pro-
ject include: Employment: 
24 million man-hours 
worked in Nigeria (77% of 
total project workload), 
equivalent to a workforce 
of 3,000 persons on av-
erage over a period of 5 
years; about 60,000 tons of 
equipment to be fabricated 
in Nigeria; and training of 
over 560,000 man-hours of 
human capacity develop-
ment training across Egina 
contracts. The project has 
also led to the construc-
tion of several large-scale 
new fabrication facilities 
in Nigeria and upgrade of 
several existing fabrication 
yards.

tricity Regulatory Commis-
sion, while also opposing the 
theme, reiterated Ajaero views 
that privatisation was an ideo-
logical framework about how 
the sector should be managed.

To him, “It is not a question 
of whether we have a choice; 
we don’t! We must go to our 
private sector and get them to 
spend the money we need for 
our infrastructure.”

He further said the as-
sumption of privatisation was 
that it would do the right thing 
“because if you don’t have 
good corporate governance 
over the private sector it will 
still fail.  “The bulk trader is 
there to create worthiness, but 
the entities cannot even trade 
among themselves. Reform is 
not only about privatisation, 
privatisation is only a part of 
the power sector reform.”

OLUSOLA BELLOKELECHI EWUZIE

Eniola Ajayi, 
Nigerian 
ambassador 
to Hungary, 
presenting 
her letter of 
Credence to 
Janos Ader, 
president of 
the Republic 
of Hungary, at 
the Sandor 
Palace in 
Budapest, 
Hungary.

ends later this month, for his 
excellent work done in the last 
10 years.

Speaking with journalists 
in Lagos, Barau said, “We have 
done well. Strategy develop-
ment or reform document de-
velopment is not a problem; it 
is keeping it alive. For us to be 
alive after 10 years is the first 
measure of assessment. In 
the context of things we have 
done in specifics, we are not 
where we want to be and that 
is the essence of this review so 
that we can see what we can 
do in three years that we have 
not done in the last 10 years. I 
think we have done moder-
ately well.”

Continuing he said, “We 
are able to come together 
as members of the financial 
system to agree on the way 
forward. One of the things we 
must continue to do is to con-
tinue to work together so that 
the huge challenge we have 
on inclusiveness is achieved 
as quickly as possible, because 
we do not have time to wait.”  

… blames leadership negligence for Nigerians migrating to Libya
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Customs intercepts smuggled rice, vehicles with N1.6bn DPV

The Nigeria Customs Service 
(NCS), Federal Operations Unit, 
Zone A, Ikeja said ii intercepted 
22 truck-loads of foreign par-

boiled rice and 64 units of assorted ve-
hicles smuggled into the country from 
neighbouring countries.

Muhammed Uba Garba, Customs Area 
Controller (CAC) of FOU, who disclosed 
this to journalists in Lagos, Wednesday, 
said that the rice has a Duty Paid Value 
(DPV) of N164 million while that of the 
64 vehicles have a value of N1.3 billion.

“After intensifying our operational 
modalities to meet up with the current 
smuggling tactics most especially as the 
yuletide draws closer, we have intercepted 
various contrabands with a (DPV) of over 
N1.6 billion,” Garba said.

According to him, the seized items in-

clude 64 assorted vehicles (mostly brand 
new); 22 truck load of rice, which amounts 
to 13,333 bags of foreign parboiled rice; 
1,390 cartons of frozen poultry products; 
835 jerrycans of vegetable oil; 15 parcels 
of Indian hemp; 1,101 pieces of used tyres; 
205 bales of used clothing and among 
others.

Garba reaffirmed the resolve of the 
Customs to continue to enforce the 
ban on importation of vehicles and rice 
through the land borders, to encourage 
local production.

“We need to support the Federal Gov-
ernment’s policy on rice, encourage local 
rice farmers, the millers and patronise our 
nutritional locally made rice.

He said about 57 vehicles allegedly 
smuggled into the country were evacu-
ated from an estate in Lagos. The seized 
vehicles include three Lexus jeeps (bullet 
proof); one Toyota Land cruiser (bullet 

proof ); nine Toyota Hilux, eight Toyota 
Hiace Bus; 26 Toyota Corolla; nine Land 
Crusher Jeep; five Toyota Camry; one 
Land Rover; one Nissan Sentra; one Pa-
jero jeep, all 2017 model; one Sienna 2015 
model and one Lexus RX 350.

“While 57 vehicles were evacuated 
based on intelligence along Omole es-
tate, Ojodu and Olayiwole close Lekki 
phase one, the remaining seven were 
intercepted based on information pa-
trol along Ijebu-Ode expressway and 
Olorunda.”

The Customs boss however challenged 
anyone with useful proof of payment of 
Customs duty to come forward to claim 
the seized vehicles.

“As I speak with you, nobody has come 
forward to claim ownership because we 
doubt if they have any Customs papers on 
the vehicles, not to talk of the end-user 
certificate for the bullet proof”, he said.

876 benefit from youth 
intervention programme in Ekiti

Buhari frees 500 inmates in 
Kano prisons

Ekiti State government has com-
menced its Youth Employment and 
Social Support Operation Public Work 

fare (YESSO-PWF) programme with 876 
youths selected from six local government 
areas in the state.

The state governor, Ayodele Fayose who 
spoke during the official inauguration of the 
programme at the Ifaki Ekiti campus of the 
University of Ado Ekiti, stated that the Public 
Workfare (PWF) was an intervention pro-
gramme for unemployed youths as part of 
government’s social security scheme designed 
to assist in eradicating poverty in the society.

The governor who spoke through the 
secretary to the state government, Modupe 
Alade attributed the increase in youth 
restiveness and social vices to idleness 
stressing that government would however 
not efforts at ensuring security of lives and 
property relent.

Expressing gratitude to the World Bank 
for partnering with the state to engage some 
eligible youths in labour intensive activities for 
monthly stipends, Fayose said the first batch 
of beneficiaries were selected from a single 
register of poor and vulnerable households in 
six local government areas in the State.

He stressed that the focus was to provide 
employment opportunities for the targeted 
group in the state, adding that the benefi-
ciaries were expected to realize substantial 
amount of money which they could invest 
in money-generating ventures that could 
help sustain them and their families.

The governor assured that he would 
ensure the sustainability of the programme 
as part of efforts at alleviating poverty and 
unemployment among youths.

“Within the available means of the state 
government and as a commitment of the 
present administration, resources will al-
ways be made available to take care of the 
welfare of all citizens”, he said.

E
fforts by the Edo State govern-
ment to bring an end to human 
trafficking and illegal migration 
in the state have caught the at-
tention of international media 

organisations, whose representatives are 
in Benin, the state capital, for on-the-spot 
assessment of the government’s initia-
tives.

The list of the international media in-
cludes Cable News Network (CNN), pre-
mier America news channel. Both were in 
Benin recently to follow the trail of human 
trafficking, dwelling on the role of local 
‘juju’ men in propagating the illicit trade.

About 144 returnees from Libya ar-
rived Nigeria on Tuesday, some of whom 
are indigenes of Edo State. The increase 
in the number of returnees came after a 
CNN report sparked global outrage on 
the sale of Africans into slavery in Libya 
for as low as $400.

Anti-human trafficking: Edo’s initiatives 
attract international community

RTL Television, Germany’s largest 
private free-to-air broadcaster, by mar-
ket share, is another news channel that 
has beamed its spotlight on Edo State, 
particularly on the governor’s effort at 
tackling human trafficking. It distributes 
its content through cable and satellite 
and digital terrestrial platforms in densely 
populated areas.

The broadcast station, owned by the 
RTL Group, signified interest in the Libya 
returnees’ reintegration programme of 
the Obaseki-led administration, due 
to the growing popularity of the home-
grown initiatives to tackle illegal migra-
tion and human trafficking in Edo State.

The empowerment programme has 
successfully trained 150 returnees from 
Libya in agribusiness, who were given 150 
hectares of land and N100 million to start 
a new life as agripreneurs.

Also in the state is Agence France-
Presse (AFP), an international news 
agency with headquarters in France.  

The major attraction for these media 
companies is Obaseki’s resolve to deploy 
a mix of strategies to curtail the illicit 
trade in humans, ranging from engage-
ments and an all-out war against the 
human trafficking cartels in the state, 
with links in Europe and other parts of 
the world.

The international community’s interest 
is further driven by the benefits derivable 
from the state government’s strategy, 
which will save their governments the 
troubles of dealing with a problem that 
has defied solutions across Europe and 
other parts of the world.

At the graduation ceremony of the 
150 Libyan returnees in Benin recently, 
Governor Obaseki said the returnees 
would be organised into cooperatives that 
will be supervised by the Benin-Owena 
River Basin Development Authority and 
the Edo Agricultural Development Pro-
gramme, to become creators of jobs and 
not job seekers.

JOSHUA BASSEY

AMAKA ANAGOR-EWUZIE

TONY AILEMEN, Abuja

Governor of Edo 
State, Godwin Obaseki 
(wearing a white face 
cap), with a
cross-section of Libya 
returnees after com-
pleting their training in
agribusiness, as part 
of the state govern-
ment’s reintegration 
programme for
150 returnees, who 
were given N100m and 
150 hectares of land to 
start their
businesses, in Benin 
City.

About 500 inmates of Kano prisons 
have regained their freedom.

The inmates were set free by 
President Muhammadu Buhari on his 
official visit to Kano, Wednesday, as part 
of measures to decongest the prison

Nigeria’s prison with an inmate capac-
ity of about 68,259, has closed to 46,351 
on awaiting trial list the many of which 
are young people.

President Buhari lamented that some 
of the freed inmates were too young and 
charged prison authorities to make every 
effort to make better citizens of prisoners.

Buhari pledged that prisons reforms 
and decongestion would continue to 
receive prompt attention from his admin-
istration. He further stressed the need for 
prisoners to receive proper care, support 
and rehabilitation to make them better 
citizens after serving their prisons terms.

“I am pleased with this visit and I have 
learnt a bit more about the conditions of 
the prisons and inmates.  This building 
in front of us was built since 1910. Re-
habilitation of prisoners and training of 
inmates is very important to us and we 
would continue to invest more on this. 

“I asked one of the inmates (released) 
how old he was and he told me he is only 
19 years old.  If we have people of 18 and 
19 years in the prison, and there is no 
continuous training, then their lives will 
be completely destroyed. We will invest 
more in education and vocational train-
ing,’’ the president said.

RAPHAEL ADEYANJU, Ado Ekiti
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open, more balanced, more 
equitable and more beneficial 
to all”.

The great opportunity
Unsurprisingly, most West-

ern media headlined the APEC 
Summit with the startl ing 
contrast: “Trump and Xi offer 
competing visions for trade.” 
What got lost in the translation 
was the intriguing fact – and 
historical opportunity – that 
the Trump and Xi visions need 
not be seen as exclusive. 

In fact, both the US and 
Chinese visions support glo-
balization, but with caveats. 
Both criticize the old multi-
lateral international banks, 
though for different reasons. 
Both believe in rebalancing 
that is not accompanied by 
excessive trade deficits and 
foreign investment that should 
benefit  both investors and 
destinations. 

As aging advanced econo-
mies suffer from secular stag-
nation, they can no longer 
fuel world trade, investment 
and migration as vigorously 
as before. That’s reflected by 
Trump’s pessimistic narrative 
of a globalization victim.

Yet,  the global economy 
is also amid a secular transi-
tion that is characterized by 
increasing South-to-South 
trade, investment and migra-

Send 800word comments to comment@businessdayonline.com
comment is freeCOMMENT

tion, which are now fueled by 
emerging and developing na-
tions. And that’s reflected by 
Xi’s more optimistic narrative 
of a globalization champion. 
The big picture includes both 
narratives. 

In the 21st century, the in-
ternational environment that 
fuels global economic integra-
tion is shifting dramatically. 
While globalization was initi-
ated by advanced economies 
in the 20th century, it  will 
be completed by emerging 
economies in the 21st century. 
At the same time, the drivers of 
globalization are moving from 
the transatlantic axis to Asia. 

It is thus not the competi-
tive US-China visions that will 
lead to a destructive conflict 
in Asia Pacific. Rather, it is the 
inherent commonalities in the 
Sino-US approaches that have 
potential to sustain economic 
cooperation in the region – 
and globally.

•The original, slightly ab-
breviated commentary was 
released by Shanghai Daily 
on November 17, 2017

The New US-Chinese Globalization Opportunity

if all members do not respect 
the rules.

Speaking right after his US 
counterpart, Chinese President 
Xi Jinping gave a strong address 
about the benefits world trade. 
Unlike Trump, Xi defended 
multilateral trade deals, which 
can help poorer nations to 
benefit : ““We should support 
the multilateral trading regime 
and practice open regionalism 
to allow developing members to 
benefit more from international 
trade and investment.”

Yet, neither leader has il-
lusions about pure free trade 
ideals in which markets would 
be self-disciplinary and which 
thus would only generate win-
ners.

“Globalization is an “irre-
versible historical trend,” Xi 
noted. Yet, he argued that the 
philosophy behind free trade 
must be repurposed to be “more 

Send reactions to:
comment@businessdayonline.com

In fact, both the US and Chinese 
visions support globalization, 
but with caveats. Both criticize 

the old multilateral international 
banks, though for different rea-
sons. Both believe in rebalancing 
that is not accompanied by ex-
cessive trade deficits and foreign 
investment that should benefit 
both investors and destinations
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W
hile US post-
war policies 
i n  A s i a  a r e 
s h i f t i n g ,  a 
new Sino-US 

historical  opportunity has 
emerged. US and Chinese vi-
sions of globalization could 
still prove complementary.

President Trump’s grueling 
12-day Asia tour took place 
amid a worrisome historical 
moment. Since the mid-2010s, 
global economic integration 
- as measured by trade, in-
vestment and migration - has 
come to a standstill. Trade has 
been falling. Investment con-
tinues to stagnate. And slower 
migration has given rise to 
elevated global displacement 
and refugee crises - the worst 
since 1945.

After Japan, South Korea, 

China and Vietnam, Trump 
attended the Asia Pacific Eco-
nomic Cooperation (APEC) 
Summit in Da Nang, Vietnam, 
followed by the 50th Anniver-
sary of ASEAN in Manila.

It  was the two leaders’ 
speeches in the Vietnam that 
seemed to leave room for an 
emerging opportunity – a new 
kind of globalization.

Competing views – only 
part of the story

In a defiant address, Presi-
dent Trump told the APEC 
meeting that the US would no 
longer tolerate “chronic trade 
abuses.” In turn, President Xi 
announced that globalization 
was irreversible. 

In his speech, Trump com-
plained about trade imbal-
ances, arguing that America 
had lowered market barriers 
and ended tariffs, whereas 
other countries had not re-
sponded in kind. “Such prac-
tices hurt many people in our 
country,” he lamented.

Trump believed that those 
Bretton Woods multilateral 
organizations that America 
had created in the postwar 
era have become dysfunc-
tional. So he railed against 
the World Trade Organiza-
tion (WTO), which sets global 
trade laws, claiming that it 
“cannot function properly” 

Between Buhari and Atiku’s return to PDP
not  be  that  easy–there  are 
p e o p l e  l i k e  S u l e  L a m i d o, 
w h o  i s  a  p r o d u c t  o f  t h e 
A m i n u  K a n o  r a d i c a l  p o l i -
tics of  the north.  Lamido is 
from the core Hausa-Fulani 
s t a t e s  a n d  h a s  l a r g e  f o l -
l o w e r s .  F u r t h e r m o r e ,  h i s 
‘c o u s i n s’  i n  t h e  n o r t h e a s t 
w i l l  h a v e  n o t h i n g  a g a i n s t 
h i m.  T h e  m i d d l e - b e l t  a n d 
m a n y  n o r t h e r n  m i n o r i t i e s 
share his politics of radical-
ism. Another big challenge 
f o r  A t i k u  i s  G o m b e  s t a t e 
g ov e r n o r,  I b ra h i m  Ha s s a n 
D a n k w a m b o.  D a n k w a m b o 
is  one of  the highflying gov-
ernors  w ith massive  youth 
support.  Equally,  i f  Ahmed 
Makarfi ,  Ibrahim Shekarau 
and other candidates come 
on board,  the battle for the 
PDP presidential  t icket  wil l 
take some never-thought-of 
dimensions.  Moreover,  the 
south south and south east 
w i l l  h av e  a  b l o c  v o t e ;  b u t 
there is a massive delegates’ 
vote from other regions.

A t i k u  h a s  s t r o n g  w a r 
c h e s t  b u t  h e  h a s  s t a r t e d 
a  v e r y  d i f f i c u l t  a n d  l o n g 
‘ j o u r n e y ’  t o  2 0 1 9 .  B u h a r i 
with his  cult-l ike followers, 
some solid performance to 

show against  Atiku’s  ‘per-
s o n a l ’  d e v e l o p m e n t ,  k n i t 
w i t h  Ti nu b u ’s  f a c t o r-  t h e 
o n l y  i n d i v i d u a l  n o w  i n 
Nigeria that  has some gov-
e r n o r s  w i t h  s o l i d  c o nt ro l 
of  the southwest will  make 
A t i k u ’s  a l r e a d y  t u m u l t u -
o u s  p u r s u i t  a l l  t h e  m o r e 
unbearable. The Northwest 
a n d  N o r t h e a s t  w i l l  d e f i -
nitely not be an easy spot 
for Atiku either.  Northwest 
will  definitely go for what 
Buhari  goes for,  while the 
N o r t h e a s t ,  A t i k u ’s  c o n -
stituenc y does not  have a 
c o m m o n  c o u r s e,  a n d  Bu -
hari’s sterling performance 
a g a i n s t  B o k o  H a r a m  h a s 
endeared him to people of 
the region.

One interesting and sur-
p r i s i ng  t h i ng  ab ou t  At i ku 
a n d  B u h a r i  i s ,  a s  A t i k u 
g r o w s  o l d e r ;  h i s  f e a r  o f 
f a c i n g  s t r o n g  c a n d i d a t e s 
at  party primaries has in-
c r e a s e d ,  d e s p i t e  h i s  i m -
m e n s e  wa r  c h e st  a n d  p o -
l i t i c a l  s t r u c t u re s.  O n  t h e 
other hand, Buhari’s  bold-
n e s s  at  f a c i ng  a ny  ca n d i -
date at  party primaries has 
increased.

A s  2 0 1 9  a p p r o a c h e s , 

people who voted for  Bu-
hari  in 2015;  but are angr y 
with Buhari,  do not in any 
way see Atiku as an option, 
while people who did not 
v o t e  f o r  B u h a r i  i n  2 0 1 5 ,  
see Atiku as a sort of way to 
get  some temporar y relief. 
Thus, Atiku will not cash-in 
from protest votes ;  but Bu-
hari  may cash-in from vot-
er apathy.  However,  many 
of Buhari adherents are not 
h a p py  w i t h  t h e  s o - c a l l e d 
‘ jackals’  and the ‘hyenas’ 
w h o  h a v e  s e e m i n g l y  h i -
jacked PMB’s government. 
Thus the ‘ jackals’  and the 
‘ h y e n a s ’  h a v e  t o  t i g h t e n 
their  belt  to f ight Buhari’s 
pol i t ical  batt le  w ith their 
‘ f a c e s ’  a n d  ‘ p o c k e t s ’.  A s 
expected,  Buhari  will  soon 
make some appointments 
a n d  c o r r e c t i o n s  a s  2 0 1 9 
approaches,  the polit ics is 
getting exciting- a scenario 
w h e r e  i t  w o u l d  b e  A t i k u 
Abubakar against  Muham-
madu Buhari,  it  will  be like 
a  b i c y c l e  a ga i n s t  a  s u p e r 
t a nker-  Buha r i  w i l l  cr ush 
Atiku at  the polls.

F o r m e r  V i c e  P r e s i -
dent  At iku Abuba-
k a r ’s  ‘ re s i g n a t i o n ’ 
f r o m  t h e  A P C  i s  a 

m i nu s  t o  t h e  pa r t y ;  w h i l e 
h i s  r e t u r n  t o  t h e  P D P  i s 
a  p l u s  t o  t h e  o p p o s i t i o n , 
PDP. Atiku claims his  main 
r e a s o n s  f o r  r e s i g n a t i o n 
from the AP C include the 
fai lure  of  the  Buhar i  g ov-
ernment to fulf i l  i ts  prom-
ises and other unresolved 
p a r t y  m a t t e r s .  B u t  e v e n 
the blind can see that  the 
fear of  facing Muhammadu 
Buhari  at  APC presidential 
p r i m a r i e s  i s  A t i k u ’s  r e a l 
reason for resignation from 
the APC .

A s  t h i n g s  s t a n d s  n o w , 
APC could not  in any way 
p e r s u a d e  At i ku  t o  s t ay  i n 
the  party,  because Atiku’s 
2019 presidential  ambition 
was tr iggered and founded 
o n  t h e  p r e m i s e  t h a t  B u -
h a r i  w i l l  n o t  s u r v i v e  h i s 
h e a l t h  c o n d i t i o n s .  A t i k u 
t h e n  c a l c u l at e d  t hat  w i t h 
Vice President Yemi Osin-
bajo being in power going 
into 2019 elections,  he can 
be able to play the regional 

c a r d  ( N o r t h’s  r e m a i n i n g 
four years)  to batt le  APC 
p r e s i d e n t i a l  t i c k e t  w i t h 
O s i n b a j o ;  a s  h e  d i d  b u t 
f a i l e d  a g a i n s t  J o n a t h a n 
i n  2 0 1 1 -  t h e  i l l - t h o u g ht-
o u t  n o r t h e r n  c o n s e n s u s 
candidate by Mallam Ad-
amu Ciroma-led Northern 
P o l i t i c a l  L e a d e r s  Fo r u m 
(NPLF )

S i n c e  A t i k u ’s  c a l c u l a -
tion to secure APC’s presi-
d e n t i a l  t i c k e t  n o w  h a s 
failed,  a return to the PDP 
i s  t h e  o n l y  o p t i o n  av a i l -
able.  For him, apart  from 
a n  o p p o r t u n i t y  t o  av o i d 
B u h a r i  i n  t h e  p r i m a r i e s, 
returning to the PDP was 
designed to achieve some 
p o l i t i c a l  m a n o e u v r e s . 
Atiku knows he has good 
p o l i t i c a l  s t r u c t u r e s  t h a t 
make the PDP battle f ield 
m u c h  e a s i e r,  a l b e i t  o n 
pap er.  With  only  11  g ov-
ernors  and  ver y weak at 
the centre,  Atiku will  f ind 
i t  ver y  easy to  ‘box ’  PDP 
d e l e g a t e s  w i t h o u t  s t a t e 
governor as well  as make 
s o m e  s m a r t  m a n o e u v re s 
to easily secure PDP presi-
d e n t i a l  t i c k e t .  H o w e v e r, 
the PDP challenge would 

Send reactions to:
comment@businessdayonline.com

ZAYYAD MUHAMMAD
Zayyad I. Muhammad wrote in from 

Jimeta, Adamawa State via zaymohd@
yahoo.com

             DAN STEINBOCK 
Dr Dan Steinbock is the founder of Differ-
ence Group and has served as research 
director at the India, China and America 
Institute (USA) and visiting fellow at the 

Shanghai Institutes for International Studies 
(China) and the EU Center (Singapore). For 
more, see https://www.differencegroup.net/ 



COMMENT Send 800word comments to comment@businessdayonline.com
comment is free

11BUSINESS  DAYFriday 08 December 2017 C002D5556

Send reactions to:
comment@businessdayonline.com

Send reactions to:
comment@businessdayonline.com

against their party and ensured it 
lost the election.

Barely two weeks after betray-
ing their party, they are back to 
the same party to maintain the 
structure that feeds their pocket 
as the Ward, Local Government 
and State Congresses com-
menced and it left me to wonder 
if God is so unkind to leave these 
ones without conscience? How 
can one be so brazen in impuni-
ty? I expect PDP to bite hard at all 
those that engaged in anti-party 
activities during the election. 
Failure to do so will mean there 
is no PDP in Anambra State for 
certainty. This practice is killing 
the enthusiasm of those who 
want to genuinely join the party.

Beyond that, they now have 
a harder nut to crack. It was only 
Peter Obi about a year ago, now 
Mr. Oseloka Obaze, as the candi-
date of the party in the concluded 
elections, is the leader of the party 
in the State. If I know him well, he 
will insist on global best practices 
in the Anambra State PDP.  He 
won’t take anything less and 
that is why another battle is on 
by the political business mer-
chants to hijack the party from 
him.  This is a battle they are 
destined to lose.

Anambra PDP has an amaz-

What Manner of party is the PDP in Anambra?
ing opportunity to rebuild itself 
with the mouthwatering Obaze 
- Obi combination. If they get 
the needed support from the 
National PDP, Anambra State 
will boast of the best PDP state 
structure soon, especially with 
2019 around the corner. PDP 
needs to pamper Obaze and 
Obi well enough as they have 
very few of their ilk as members, 
losing them will be suicidal for 
the party’s survival.

There are rumours that Gov-
ernor Obiano is very interested 
in PDP structure in the State 
to ensure that those members 
who worked for him are firmly 
in control of the party.

I am sure the party’s national 
Chairman,  HE Ahmed Makarfi 
is not ignorant of all these. My 
dilemma is; will they allow 
these individuals that publicly 
sabotaged the party to remain 
in the party? Is PDP planing 
to close shop in Anambra? As 
Obaze recently said during his 
speech at a State function, “the 
best way to immortalize Alex 
Ekwueme is to rebuild PDP in 
Anambra State”.

S
ince losing the state 
to Peter Obi inspired 
APGA following the 
2003 election that 
temporarily produced 

Sen. Chris Ngige as governor, 
the PDP has become a work-
shop for “political merchants” 
who continue to use the party 
for their business interests. The 
PDP stalwarts who are age-long 
in this trend, as the last election 
revealed, include; Mr. Chris 
Uba, Nicholas Ukachukwu and 
brothers, Prince John Emeka, 
Ken Emekayi, Ben Nwankwo 
and recently others joined, 
including Sen. Stella Oduah, 
Ifeanyi Ubah and almost all the 
PDP House of Representatives 
members from Anambra State.

They specialize in nurturing 
their own political structures 
in the State to place them at an 
advantage at the negotiation 
table during every election 
year. They use the strength of 
their so-called structures to 
earn higher negotiating power 
and send them to work for the 
highest bidder during elections. 
The highest bidder is usually 
from another party. To them, 

anti-party is just a word. This 
has gone on for so long that it 
now seems normal with the 
PDP in Anambra State without 
any consequence.

Enter Peter Obi. That trend 
was destined to change. Once 
the former Governor, who is 
widely seen as one of the best 
governors in the history of 
the country, was forced out of 
APGA by the party leadership 
and dragged into the PDP by 
an irresistible entourage that 
stormed his Onitsha residence 
on that fateful day in 2014. Obi 
began to gradually change the 
face of PDP in the State and 
started putting up a strong base 
for a re-launch of the party in 
the State.

PDP had agreed that Gover-
nors will automatically become 
leaders of the party in their 
States while it will be immedi-
ate past governors in States 
were PDP are in opposition. 
That officially handed Peter 
Obi the leadership of the party 
in the State and set the stage 
for the rancor by the political 
merchants in the party who 
deemed Peter’s presence an 
eternal frustration of their age-
long business. It proved to be 
so as the party, for the first 

time in a long while, attracted a 
personality such as Mr. Oseloka 
H. Obaze, a globally-revered dip-
lomat whose career at the United 
Nations was replete with excel-
lence and not just that, the PDP 
also for the first time in twelve 
years conducted one primary 
election which was televised live 
on national television as against 
multiple primaries that obtained 
previously. It was unthinkable!

That angered the business 
lords whose deal was burst 
with the introduction of trans-
parency into the PDP. They 
tried to derail the party as Ken 
Emekayi and Ifeanyi Ubah did, 
and were hit with suspensions. 
Both, in addition to Hon. Ben 
Nwankwo, eventually defected 
officially and worked for APGA. 
Others including Stella Oduah, 
the Ukachukwus, Chris Uba and 
all other PDP National Assem-
bly members, excluding Hon. 
Lynda Ikpeazu and Hon. Chris 
Azubogu, worked for APGA while 
still maintaining that they are PDP 
members. Figures that circulated 
on the social media showed that 
they were heavily paid by the 
incumbent governor to work for 
him. Some allegedly received over 
N600 million while the lowest pay-
out was N50 million. They worked 
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remain low, representing an average less 
than 1% of the domestic supply. 

Few decades ago, Nigeria was one 
of the world’s largest producers of palm 
oil but today we import nearly 600,000 
metric tonnes while Indonesia and Ma-
laysia combine to export over 90 percent 
of global demand. The country’s palm 
oil production is equally gaining traction. 
As evidence, Presco Plc and Okomu Oil 
Palm Plc, two of Nigeria’s largest palm 
oil producers, have witnessed significant 
improvement in earnings with associated 
uptick in share prices. In its 2017 interim 
half year result, Presco Plc revenue rose 
from N7.5bn to N12.8bn while Okomu 
Oil Palm Plc turnover jumped to N12.5bn 
from N7.6bn reported the previous 
period.

Palm oil is the main vegetable oil 
produced in Nigeria. In the 60’s, Nigeria 
was the world leader producer and ex-
porter of palm oil because of the efforts of 
Okomu Oil and PRESCO PLC. However, 
Nigeria has lost its dominant position in 
the international trade after 1980s and is 
currently the third largest producer, far 
behind Indonesia and Malaysia (45% 
and 39% of the world production in 2016) 
(FAOSTAT, 2016). Its output indeed rep-
resented only 3% of the world production 
in 2010 (FOASTAT, 2017). As regards to 
palm oil production in Africa, however, 

Nigeria’s production is estimated at 55% 
of the African output because of the op-
erations of Okomu Oil and Presco Plc.. 

While Malaysia and Indonesia pro-
ductions have drastically increased over 
the 1990-2010 period, it has barely been 
the case for Nigeria, mainly because of 
its reliance on traditional production 
methods. Palm oil production account-
ed for 1.5% of the national agricultural 
GDP in 2010.

Even if palm oil production has 
been rising since 1990, the output is not 
enough to match the local consump-
tion. Indeed, the national demand  has 
grown faster than the domestic supply. 
Production deficit is thus about 150,000 
tonnes per annum. Consequently, Ni-
geria imports palm oil to satisfy the local 
demand. However, Nigeria has a poten-
tial to increase its production through 
the application of improved processing 
methods and better marketing.

Nigeria is a net importer of palm oil. 
Palm oil is the third food commodity im-
ported in terms of quantity, after sugar 
and wheat, accounting for 9% of the total 
agricultural imports volume in 2016 
(FAOSTAT, 2016). Imports increased 
steadily between 2005 and 2016 and 
represented an average 23% of the total 
domestic supply. Indeed, Ghana, Togo 
and Benin import volumes of palm oil 
are far above their demand require-
ments, which suggests that more than 
80% of their imports are re-exported to 
Nigeria through informal trade. 

Two listed companies- Okomu Oil 
Palm Plc and Presco Plc, playing the oil 
palm and rubber production segments 
of the agricultural sector, have been re-
cording impressive performances in the 
recent years. They have not only been 
turning in profits but they have also been 
declaring dividends to shareholders and 
paying taxes to the government. These 

are indications that if more companies 
invest in the agricultural sector and the 
government provides the conducive 
environment for businesses to drive, the 
dependency on crude oil as the mainstay 
of the economy would be a thing of the 
past in no distant future. Besides, more 
shareholders would smile to the bank, 
while the government would also enjoy 
more benefits in terms of taxes paid by 
such companies. Despite the challeng-
ing operating environment in 2016, 
Okomu Oil recorded improved perfor-
mance in both top and bottom-lines. It 
has also consolidated the 2016 full year 
performance with similarly impressive 
results for the first (Q1) quarter ended 
March 31, 2017.

The recent build up in the nation’s 
external reserves was attributed mainly 
to the upsurge in oil prices sustained by 
fiscal prudence. The quest to mitigate 
the burden imposed by high oil prices on 
the economy of highly industrialized na-
tions is already driving research into the 
exploitation and utilization of alternative 
energy sources. Consequently, there 
have recently been calls for the Nigeria 
to establish a “Fund for Future Genera-
tions” in which to invest excess earnings 
from oil in order to insulate the economy 
from the uncertainty and volatility of oil 
prices. The establishment of such a fund 
in Nigeria can serve the twin objectives of 
stabilizing the volatility of fiscal revenues 
and creating pool of capital that can 
provide an alternative source of foreign 
exchange earnings. Let us invest such 
Fund for Future Generations in Okomu 
Oil Plc and Presco plc to reduce. Nigeria’s 
unsustainable palm oil import bill.

tion of 17.73 million tonnes tons while 
Nigeria is number four with 970 metric 
tons after Thailand. Though Nigeria’s 
production has increased from 537 
million metric tons in 1960, the growth 
was slower than what the growth in 
population and industrial demands 
required. This has left a supply gap of 
about 500, 000 metric tons, according 
to FBNQuest Research.

Results from the country’s biggest 
palm oil players, Presco Plc and Okomu 
Oil Plc suggest that the industries are 
booming and can do more with a lot 
of support from states and Federal 
Government. In this regard, govern-
ment can encourage Okomu Oil and 
Presco PLC by introducing policies like 
tax waiver that would help the cause 
and make available farm inputs. After 
recording impressive results in 2016, 
Okomu Oil Palm and Presco Plc did 
not fail to deliver in the first quarter of 
2017, effectively validating the federal 
government’s calls for more focus on 
agriculture. The Nigerian government 
should be keen to increase the usage 
of palm oil, with plantation industries 
and commodities and review stock and 
stabilize prices. There is need to support 
Okomu Oil and Presco Plc to reduce 
our unsustainable palm oil import bill. 
We should encourage the companies 
to investment more in palm planta-
tion to reduce unemployment and 
reduce palm oil importation in Nigeria. 
Okomu Oil PLC and Presco Plc have 
been intimately involved in Nigeria’s 
economic development. The compa-
nies bring reliable people and small 
businesses that are creating thousands 
of jobs. In Nigeria, the amount of palm 
oil exported is very low due to the lack 
of production surplus. Consequently, 
there is no incentive from government 
to export the commodity. Exports 

Nigeria’s unsustainable palm oil import bill: need to support Okomu oil plc and Presco plc  

T
here is need for change of 
policy towards Okomu Oil 
Plc and Presco Plc as the 
world shifts attention away 
from crude oil and focus on 

the rising demand for palm oil. Okomu 
Oil Plc and Presco Plc have made Nige-
ria the central hub of palm oil produc-
tion in Africa which accounts for 4% of 
total world’s palm oil outputs. The two 
companies have made Nigeria relevant 
in the production of palm oil.

The news that Nigeria imported 
more than N116 billion of palm oil in 
the last three quarters of 2017 is worri-
some. Some newspapers reported that 
Nigeria imported 450,000 tons of crude 
palm oil valued at N116.3 billion ($323.1 
million) in the first 10 months of this 
year. The amount imported increased 
by 12 percent from July because of ris-
ing demand, thus pushing up the price 
from $663 per metric ton in July to $718 
per ton as at November 2017. Federal 
Government should support Okomu 
Oil PLC and Presco Plc by enacting a law 
that will allow the two companies to bor-
row from the huge pension fund to ex-
pand their plantations with zero or little 
interest rate. Federal Government could 
also allow Okomu Oil PLC and Presco 
Plc to manage certain amount of our 
foreign reserve to help the companies 
to expand their palm oil plantations to 
meet up with Nigeria’s palm oil import.

Federal Government is said to be in 
a fix because it would like to earn forex 
to shore reserves by selling crude oil; at 
same time, it faces the steep shortage of 
palm oil of about 500,000 metric tonnes 
that can only be filled in the short term 
via import.

Malaysia has jumped to number 
two in the world with annual produc-
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EDITORIAL

From independence 
in 1960 to the early 
1980s Nigeria grew 
a solid and robust 
middle class of pro-

fessionals – Doctors, teachers, 
professors, Engineers etc – who 
were financially secure, lived 
in GRAs around the country, 
could afford to educate their 
children up to university levels 
(then our universities were still 
centres of excellence), visited 
cinemas and prestigious res-
taurants and social clubs often, 
shopped in exclusive shopping 
malls and could buy new cars 
easily. 

Then came the structural 
adjustment programme (SAP) 
and the devaluation of the 
naira. The unintended con-
sequence was the decimation 
of the salaries of the middle 
class. Imported goods became 
expensive and out of the reach 
to all but the elite. New cars au-
tomatically went out of the rich 
of the middle class and they had 
to resort to buying used vehicles 
popularly known as Tokumbo 
in Nigeria. 

Gradually, those profes-
sionals (majority of them) who 
had the opportunity to relo-
cate abroad left and those who 
couldn’t leave or didn’t want 

to leave were demoralised. Also, 
the desired locations of the mid-
dle class became run down and 
shabby. By the time Nigeria re-
turned to democracy in 1999, the 
middle class had all but vanished.

However, by the turn of the 
21st century, a noticeable change 
occurred. Through the great 
work done by the democratic 
regime of President Olusegun 
Obasanjo, the middle class was 
gradually restored and began to 
grow in leaps and bounds to such 
an extent that Nigeria became an 
attractive investment destination 
to many auto firms (to set up as-
sembly plants) and large chain 
super-market stores. 

However, the progress has now 
firmly been cut short. Due to the 
deliberate policy choices and 
inactions of the government, of 
course, sparked by low oil prices 
and scarcity of foreign exchange, 
the naira has taken such a severe 
hit that the country was thrown 
into recession. 

Expectedly, the economic 
recession with its attendant suf-
fering is not affecting the poor 
alone. True, prices of consumer 
goods and services consumed 
mostly by the poor have tripled. 
But the steep decline in the value 
of the naira has also affected the 
prices of luxury and aspirational 

goods and services demanded by 
the middle class also. 

Just like it happened in the late 
1980s and 90s, Nigeria’s robust 
but fragile middle class that ex-
panded greatly from 2002 due to 
deliberate government policy is 
now shrinking and at the risk of 
disappearing entirely. Their fat 
salaries have been eroded by the 
steep decline in the value of the 
naira and they can hardly afford 
to shop in foreign boutiques and 
stores in Victoria Island and Ikoyi 
again. Even the fanciful cars they 
had always bought is now largely 
above their reach and they had 
to make do with imported used 
(Tokunbo) cars. 

To drive the nail into the coffin 
of the middle class, a deliberate 
government policy has now 
priced Tokumbo cars out of the 
reach of the middle class. The 
justification was the implemen-
tation of the National Automo-
tive Industry Development Plan 
(NAIDP) of 2013 meant to grow 
the volume of locally assembled 
vehicles by raising tariffs on im-
ported cars. 

However, the devaluation of 
the naira has made rubbish of that 
policy. But how does the govern-
ment care? It has gone ahead 
with the implementation of the 
policy charging 35 percent im-

port duty and another 35 percent 
surcharge, making it a total of 70 
percent of the market price of the 
vehicle. The new charge, which 
applies to a unit of any imported 
vehicle, irrespective of the model 
or brand, makes importation 
through the land borders (smug-
gling) far cheaper than through 
Nigerian seaports. 

But it is not only the people 
that are suffering. By implement-
ing such punitive tariff regime 
on imported vehicles, the gov-
ernment has ceded most of the 
revenues it should be making 
to Benin Republic, which has 
taken advantage of the Nigerian 
government’s irrational policy 
action to lower its duty on im-
ported vehicles. What is more, the 
current structure now provides 
a rich avenue of corruption to 
customs’ officials who give genu-
ine customs’ documents to these 
smuggled vehicles for a fee.

We are baffled that the gov-
ernment can be so retrogressive 
and almost irrational in policy 
decisions. The lack of effective 
demand for new cars has stymied 
any plans to establish vehicle as-
sembly plants in Nigeria. The plan 
is now helping to price out used 
cars from the reach of Nigerians. 
that is most retrogressive and 
should be stopped. 

The endangered Nigerian middle-class
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‘Crowd funding is getting more people involved in agriculture’

Social enterprise provides channels for youth entrepreneurship

The interest in investing in agriculture has been growing in recent years, but many people have no clue about how to get involved. Caleb Ojewale, 
met with Uka eje, CEO/Co-Founder of Thrive Agric, a crowd funding platform for agric investment, and he discusses how the platform has been operat-
ing. With returns of up to 23 percent within 6 months, it was important to find out just how the system works.

Uka Eje

Personal Finance: Investing    Retirement      Taxes      Credit Cards        Home Buying       Small Business  Shopping       Financing

Social enterprise is offering Nige-
rian youths a channel to realise 
their entrepreneurial dreams 

by creating organisations that apply 
commercial strategies to maximise 
improvements in human and envi-
ronmental wellbeing, which includes 
social impact alongside profits for 
external shareholders.

Social enterprises embody a new 
understanding of both business and 
investing. Interestingly, you do not 
need huge initial upfront capital to 
start, with N5, 000 you can start a 
social enterprise. Examples range 
from providing basic social facilities 
such as public toilets to catering to 
the needs of malnourished children.

“For me, social enterprise has 

transformed how I understand busi-
ness. Through the mentorship I got, I 
have been able to develop bankable 
business structures, re-branded 
and scaled up my business. From 
zero naira, I built up a business that 
caters to the needs of malnourished 
children, which is worth about N7 
million now with 23 outlets spread 
across Nigeria” said Oluwaseun 
Sangoleye, Founder and Chief Ex-
ecutive Officer, Baby Grubz Nigeria, 
a beneficiary of the Social Innovators 
Programme & Awards (SIPA).

Social enterprises need social im-
pact investing to thrive. The Organ-
isation for Economic Development 
and Co-Operation (OECD) defines 
social impact investing as the provi-
sion of finance to organisations ad-
dressing social needs with the explicit 

The first thing I want to 
know is; why are your 
farms always sold out? I 
ask because for the last 
five months of stalking 

your website, none of the farms 
have been available so I’m curi-
ous if it is real at all?

The reason is not for the hype of 
it. It is because one of the ways to test 
that something is viable is for people 
to want it. The investment platform 
has been an attractive one that people 
want to make money from. People 
register by themselves, and this cre-
ates a list of accounts so when a farm 
opens up, we do an email blast to all 
these people. They are those who get 
notified first whenever farms are open 
for investment.

The reason farms get closed up 
is because people love it, people are 
ready to plug in cash immediately. 
We have several people registering 
every day, and who keep asking 
questions to know more. We also 
work with clusters such as coopera-
tives. We tell them about we do, and 
what we can do. Through this we 
open up this investment opportu-
nity in farming for people. We also 
let them realise that it is also a way 
of impacting smallholder farmers.

How have your farms been 
making impacting?

The core of it is the fact that, peo-
ple who invest in this farm can see 
how their investment is impacting 
the smallholder farmers. Recently, 

STEPHEN ONYEKWELU

we went for farm inventory and 
update, and in the course of this we 
met a 24 year old man who farmed 
on one hectare. He was very hard 
working and because of the money 
he got from the farm, he was able 
to pay for his schooling. That is one 
of the things that is primary for us; 
to see how the money from you (an 
investor) can have a direct physical 
effect.

The excitement for us is not just 
farms closing, but how it translates 
into the life of a farmer. I have this 
hypothesis that; the wealth of the 

country is in the rural communities, 
not here (in the city). I used to be in 
Markurdi, Benue state, and believed 
that if truly Benue state is the food bas-
ket of the nation, then it should feed 
itself, have its own processing com-
panies, and self-sufficient enough if 
it has the rich soil. Now, that belief is 
broad for the entire nation, not just 
Benue. I believe that Nigeria has ca-
pacity to feed Africa, but first, should 
be self sufficient in food production.

Before Thrive Agric, our farmers 
did not cultivate up to one hectare, 
mostly few plots. What we are doing 

expectation of a measurable social, as 
well as financial, return.

This has become increasingly 
relevant in today’s economic setting 
as social challenges have mounted 
with public funds in many countries 

under pressure. New approaches 
are needed for addressing social 
and economic challenges, including 
new models of public and private 
partnership which can fund, deliver 
and scale innovative solutions from 

the ground up.                              
“Over 60 percent of Nigeria’s 

population is between the ages of 15 – 
35 and unemployment rates happen 
to be highest in this demographic as 
well. The SIPA caters to this group of 
Nigerians. Again social needs seeking 
for solution abound in Nigeria and 
these young Nigerians are proffering 
solutions in the form of businesses” 
said Ogochukwu Ekezie-Ekaidem, 
Head, Corporate Affairs and Corpo-
rate Communication, Union Bank, 
PLC.

“The SIPA grooms these fledgling 
social innovators by helping them 
build business structures, develop 
strategies and attach them to men-
tors, who teach them the nitty-gritty 
of long-term business sustainability” 
Ekezie-Ekaidem added.

is to help them scale production. The 
intervention we do from the money 
we get from people who fund these 
farms is by providing extension 
services, training them on best prac-
tices, insure their farms against risks, 
and they also get push notifications 
on their phones on standard farm 
practice. This covers insecticide ap-
plication, fertiliser, rain patterns etc. 
The information helps farmers in 
many ways because if for instance a 
farmer’s schedule showed they were 
to spray today, and then get notifica-
tion from us that it will rain tomor-
row, it prevents them from wasting 
such an effort.

How are farmers selected?
After visiting a community, we get 

community land and decide the size 
we want to cultivate. Thrive Agric is a 
form of community empowerment; 
the communities have existing aggre-
gation of farmers. They have clusters 
which are among the most organised 
one can find. So, we take advantage 
of this society of farmers and these 
are the people who we bring out 
to farm. Some of the communities 
also have heads for the farmers, and 
through them we select members to 
be aggregated.

How do you take care of off-
taking?

What we do is to get a forward 
contract and this is possible because 
we work with a lot of processing com-
panies in the country. This informs us 

of buying price, and what time of the 
year it will be needed. This is also what 
informs the pricing and everything 
else we put on the website.

Before Thrive Agric, I and my co-
founder, Ayo Arikawe, were into buy-
ing of commodities. I was in Benue 
state while Ayo was in Lagos, so we 
go round farms in different locations 
to aggregate commodities. In essence, 
we had already created a market re-
lationship with our off-takers before 
Thrive Agric. But, we noticed there is 
a problem, and it is; processing com-
panies need more than local farmers 
are producing.

There was a time we got an LPO 
for 3,000 tonnes of Soya Beans, Maize, 
and Sorghum. It was tough fulfilling 
the order as we had to scout through 
different states, and we didn’t find 
enough to meet that need. So, I came 
to the realisation that if we can’t meet 
internal need, how then do we meet 
export need. Ironically, most of the 
crops we dealt in were those with high 
export value, and we were not even 
meeting our local need. So, initially I 
thought this should be addressed by 
aggregating farmers. I did this using 
my savings as well as my co-founder.

We are also particular about farm-
ers getting the right value for their 
produce, because anything short of 
expectations may discourage them 
from farming for another cycle. At 
Thrive Agric, we make rural dwellers 
realise that profit from agriculture is 
possible, and they need not migrate 
needlessly to urban centres.
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Bitcoin futures trading: Unchartered waters?

A 
few weeks ago, 
the cryptocur-
rency world was 
rattled by un-
certainties over 

a potential negative impact 
of Segwit2x hard fork on 
bitcoin’s future. That chapter 
was gratefully brought to a 
close with the announce-
ment that the hard fork had 
been cancelled over lack of 
consensus.

Then came CME Group’s 
announcement that it will 
launch bitcoin for the first 
time on its exchange from 
December 18, 2017. It was 
greeted with significant opti-
mism – another exciting news 
added to the surging value of 
the virtual currency. Finally 
a global exchange was going 
to confer legitimacy on the 
world’s number one virtual 
currency.

No sooner had the net-
work begun celebrations 
came the news from Chicago 
Board Options Exchange 
(CBOE) that it was leaping 
ahead of CME to launch 
bitcoin on its platform. The 
futures product will go live 
from 5 p.m. Central Time 
on December 10 under the 
ticker symbol “XBT”. 

CBOE’s entry also has 
great potential for bitcoin’s 
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Paylater joins Google mentorship program Digital currency firm, Luno hits 1 million users

Technology Review

COMPANY REVIEW    

Online digital finan-
cial  ser vices firm, 
Paylater  is  one of 

the two Nigeria companies 
that made it to the fifth class 
of Launchpad Accelerator, 
organised by Google.

Google Launchpad Ac-
celerator is  a  six  month 
acceleration program that 
matches top growth-stage 
st a r tu p s  f ro m  e m e rg i ng 
countries or  ecosystems 
with the best of Google in-
cluding its people, network, 
and advanced technologies 
– to help scale great prod-
ucts.

Roy Glasberg,  Global 
Lead, Google Developers 
Launchpad explained in 
a statement the program 
includes an intensive two 
week bootcamp in San Fran-
cisco and mentoring from 
over 30 teams across Google 
and expert mentors from top 

Stories By FRANK ELEANYA

There are risks factors to 
consider should the US Se-
curities and Exchange Com-
mission (SEC) grant new bids 
to launch it. In the meantime, 
issues around short positions 
have been raised regarding 
the bitcoin futures trading.

Taking short positions 
could be profitable or dan-
gerous for the market, but it 
all depend on which side of 
the street an investor finds 
his or herself.

To explain short positions 
we asked Tim Akinbo of Tan-
jalo.com, a Nigerian-based 
bitcoin exchange. This is what 

technology companies and 
VCs in Silicon Valley and 
globally. Participants receive 
equity-free support, credits 
for Google products and me-
dia training, and continue to 
work closely with Google in 
their home country.

The program selected 
only three startups from 
Africa for the fifth class. The 
start-ups include Paylater, 
Helium Health (Nigeria); and 
Aerobotics (South Africa).

Start-ups picked from 
other parts of the world are 
Maya Apa (Bangladesh); 
BabyChakra, m.Paani, NIRA-

future.
According to experts, 

traders stand to benefit as 
it will bring greater trans-
parency, efficient price dis-
covery, deep liquidity and 
centralised clearing. XBT 
futures provides a centralised 
marketplace for participants 
to trade based on their view 
of bitcoin prices, gain ex-
posure to bitcoin prices or 
hedge their existing bitcoin 
positions.

New York-based, Nasdaq 
is also expected to enter the 
bitcoin futures race in the first 
half of 2018.

The entry of these big 
three exchanges, accord-
ing to experts, could make 
a bitcoin ETF possible. A 
bitcoin ETF - also known 
as bitcoin exchange traded 
fund - gives individual in-
vestors opportunity to in-
vest over the long-term in 
bitcoins without the need to 
buy the bitcoins directly. It 
also eliminates the hassles 
of managing digital wallets. 
Short term traders can bet 
their money on short-term 
price moves of bitcoin ETF 
units and attempt to benefit 
from trading profits.

he has to say, “When some-
one buys something with the 
belief that it would go up in 
value and they would make 
a profit, it is called a long 
position. On some markets, 
you can borrow an asset and 
sell it with the intention to 
buy it back at a lower price 
because you believe the price 
will go down – this is a short 
position.”

For example, if one took 
N100 and bought a share of 
a bank with the belief that 
it would go up in value. The 
person would have taken 
a long position. To make a 

profit, the price has to go 
higher than N100.

“If instead, you do not 
believe the bank will go up 
in value but rather it would 
go down, you can borrow the 
stock and sell it for N100. You 
intend that when it drops in 
price, you can buy it back and 
pocket the change as profit. 
This is called shorting. The 
price has to go below N100 
for you to make a profit,” 
Akinbo said.

Apart from short posi-
tions, there is also the issue 
of whether bitcoin trading 
futures is the answer to the 
high volatility the market is 
notorious for.

CME and CBOE seem 
confident that their activi-
ties can bring some form of 
stability. CME said it will be 
using price limits that kick in 
during or losses of 7 percent, 
13 percent that would slow 
and in some cases halt trad-
ing. In particular, prices will 
not be allowed to move up or 
down more than 20 percent 
from the prior day’s close. If 
that limit is hit, trading can 
only continue at or within 
the +/-20 percent limit for 
the remainder of the trading 
session.

Would that rein bitcoin? 
We may not know until the 
beginning of trading on these 
exchanges. 

Luno, a London-based bit-
coin company with opera-
tions in Nigeria, Malaysia, 

Indonesia, South Africa and 
United Kingdom said its user 
base topped 1 million last week.

In an email chat with Busi-
nessDay, Luno’s country man-
ager Owenize Odia said that 
while one million customers 
downloaded the company’s 
wallet in November 2017, about 
500,000 are actively using the 
platform on a monthly basis.

Also, about a third of the 
users are regularly buying and 
selling digital currencies.

“Our active user rates are 
quite high because of our strong 
mobile offering and also only 
being in markets where we can 
provide essential value add 
services (example buying and 
selling versus just digital cur-
rency wallet,” Odia said.

The new customer base is 
spread across Europe, Southeast 
Asia and Africa.

Luno recently added Ethe-
reum on their wallet. Adding 
ether came in the wake of secur-
ing $9 million Series B from new 
investors.

“It is core to our beliefs that 
decentralised digital currency 
will form the basis of the future 
of finance” said Marcus Swane-
poel, co-founde and CEO at 
Luno. “Our mission at Luno is 
to bring digital currencies to 
everyone, everywhere. It is our 
view that we will end up with 
a multi-digital currency world 
and Ethereum is aligned with 
this view.”

Price of virtual currencies has 
witnessed several all-time-highs 
since the month of October. It 
hit the highest in the last week 
of November as prices went 
beyond $10,000 and $11,000. It 
dropped 20 percent on the last 
day of November.

According to Odia, the rise 
in price of bitcoin has many 
things to do with the supply and 

demand of crypto.
“The supply side is fixed, so 

that is easy. On the demand side 
it is a combination of increasing 
institutional interest (and new 
instruments to help them get ex-
posure like shorting and ETF’s), 
people learning a lot more about 
how digital currencies work and 
why it’s an important technol-
ogy, the world economy looking 
somewhat shaky and people 
looking for alternative yield and 
exposure, the media generally 
being more objective about it.

“Most of it though is just 
word of mouth from one user 
to another and a general ex-
citement around a new tech-
nology and way of thinking 
about the world. We have built 
a dedicated learning portal to 
help on the education front 
and will be adding a lot more 
content and videos here in the 
next few weeks, but happy to 
discuss more in the meantime 
if needed,” Odia said. 

MAI and SocialCops (India); 
Kulina (Indonesia); Ayananh 
(Phillippines); Priceza (Thai-
land); Monkey Junior (Viet-
nam); Synetiq (Hungary); 
Szopi (Poland); App in the 
Air and Voximplant (Russia); 
Etermax and Restorando (Ar-
gentina); Loggi, Nubank and 
Grupo ZAP Viva Real (Brazil); 
and Clip and Kubo.financiero 
(Mexico).

The class 5 will kick off 
in January 29, 2018 at the 
Google Developers Launch-
pad Space in San Francisco 
and will include two weeks 
of all-expense paid training. 

Product Review
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Forte Oil commissions green energy 
solutions as earnings surges 81.05%

A 
leading indige-
nous energy firm, 
Forte Oil Plc, has 
c o m m i s s i o n e d 
alternative solar 

energy solution tagged ‘Green 
Energy’ solution for medium 
income earners as third quar-
ter profit surges and margins 
improves amid a volatile and 
tough operating environment.

Akin Akinfemiwa, Group 
Chief Executive Officer of 
Forte Oil Group, while speak-
ing during the launch, stated 
that “we are foremost inte-
grated energy provider with 
footprints in upstream, down-
stream and power generation. 
Today, that we are launching 
our solar system, we always 
look for formidable partners to 
bring our vision to live”. 

 He said that the company 
decided to invest in solar en-
ergy to bridged power gap 
within the low and medium 
income earners in Nigeria.

 Akimfemiwa said that the 
newly solar energy lunched 
was customised at reduced 
cost to meet the demand 
of Nigerians, adding that it 
also support the economy 
with regards to poverty al-
leviation.

 ``Today,  that  we are 
launching our solar system, 
we always look for formidable 
partners to bring our vision 
to live. 

 ``We want to sit with them 
and create bespoke solutions 
and achieve a sustainable 
reliable and cost-effective ef-
fective solar solution.

the cost N700,000 per unit to 
wholesalers which also at-
tracts discounts depending on 
the number units purchased.

 According to him, the 
product has a year warranty 
while the panels have 4-5 
years lifespan. It also last for 
twelve hours depending on 
equipments used for.

 ``It  was designed for 
Nigeria atmosphere with 
quality materials, targeted 
at low and medium income 
earner people of the society, 
in addressing the challenges 
faced with pollution from 
generating set.

 `` We are partnering with 
various housing estate man-
agement, house builders and 
accredited engineers to assist 
in eradicating power chal-
lenges in Nigeria through 
renewal energy,’’ he said.

“In his remarks, the com-
missioner for Energy and 
Mineral Resources in Lagos 
State, Olawale Oluwo, said 
“this partnership comes at a 
time when Lagos Government 
is targeting 3,000 MW off grid 
and independent of Niger 
Delta gas.

 Oluwo said that it is com-
plementary to what the state 
is doing towards lightening 
Lagos State through solar 
energy, which the governor 
will give it the necessary 
support. 

 “We will key into the so-
lar energy solution by Forte 
Oil which is very vital to our 
program and now that Forte 
Oil has put its brand to solar, 
we are now sure that we have 
a reliable partner in solar en-
ergy, Oluwo assured

``The solution is mobile, it 
is cost effective and devoid of 
service charge,’’ he said.

 The Forte oil boss said that 
the product is very efficient 
and it was targeted at medium 
income group that rely on 

Chinese electronics manufacturer, Hisense 
acquires Toshiba unit for $114m

Chinese electronics 
manufacturer, Hi-
sense has acquired 
95 percent shares of 

Toshiba Visual Corporation 
(TVS), the television business 
subsidiary of the Toshiba 
Corporation at a cost of 12. 
9 Japanese Yuan, about $114 
million. A statement said this 

shares for 142 years and boasts 
an incredible shares across 
Asia, America , Europe and 
Latin America.

 Lin Hongxin, CEO, Hi-
sense Group,  in the state-
ment lauded the major ac-
quisition and assured all 
stakeholders of the com-
pany’s determination to op-
timize Toshiba’s resources in 
research and development, 
supply chain and global 

sales channels and sup-
port each other in display 
technology to provide com-
petitive content, operation 
services for Smart TVs in the 
global market as well as to 
accomplish sustained fast-
growth and hold on to the 
Japanese market.

 The statement further said 
that in the last 12 months, 
Toshiba had ranked number 3 
in the Japanese market while 

generators to provide power. 
 ``We will design an array 

of energy solution,” he said.
 The company’s earnings 

beat analysts’ expectation 
amid a plethora of challenges 
undermining the growth of 

operators in the downstream 
oil and gas industry.

 For the first nine months 
through September 2017, 
Forte Oil’s net income surged 
by 81.05 percent to N5.07 bil-
lion from N2.79 billion the 
previous year.

 Sales from power genera-

tion surged by 220.93 percent 
to N25.45 billion in September 
2017 from N7.93 billion as at 
September 2016.

 The growth at the bottom 
line (profit) was underpinned 
by a 24.24 percent, and 81.94  
percent reduction in cost of 
sales and income tax expense 
to N79.98 billion and N5.58 
billion respectively.

 Fort Oil is efficient and 
profitable as net margins 
increased to 5.22 percent in 
the period under review as 
against 2.30 percent the previ-
ous year. Gross profit margin 
rose to 17.63 percent in Sep-
tember 2017 as against 12.93 
percent as at September 2016.

  Julius Omodayo-Owotu-
ga, the Group Chief Financial 
Officer (GCFO), Forte Oil 

Daniel OBi acquisition includes Toshiba 
TV productions, brands and 
operations service world-
wide.

The statement said the 
Toshiba Corporation manage-
ment would however retain 5 
percent of the business total 
shareholding.

 Until this development, 
the statement said Toshiba 
dominated the global televi-
sion technology and market 

Hisense’s TV’s market share is 
the highest among all foreign 
brands.

 “In Nigeria, Hisense has 
been equally visible with 
product sales and servic-
es nationwide through its 
proxy Fouani Nigeria Limited. 
Only recently, it opened it 
showroom in Port Harcourt 
while other outlets are billed 
for opening in Kano, Lagos, 
Ibadan, Abuja soon. 

Hongxin further said that 
Hisense with the benefit 
of Toshiba acquisition will 
develop and enlarge its in-
ternational strategy for TV 
business for research and 
development, branding and 
marketing by operating other 
multiple brands. “The coop-
eration between Hisense and 
Toshiba will surely drive fresh 
innovations in the picture of 
TV business globally”, he said.

… Profit margins improves in Q3

Group, said that the solar 
energy solution comes with 
four panels, four 100 amps 
and 12 volts batteries with 
free installations.

 Omodayo-Owotuga said 
the 1.5 KVA solar panel which 
cost about N1.5 million in 
the market was given out at 
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Petrolex  Oil & Gas  $330m  tank farm starts operation

T
he $330 million 
Ibefun Tank Farm 
with   a capacity  of 
300million litres  for 
petroleum product, 

built by Petrolex Oil & Gas, will 
start  operations next week after 
it would  have been  commis-
sioned by  the Vice  President  
Yemi  Osinbajo.

 The  facility  which is located  
in Ibefun , Ogun State is the first 
phase of the $6 billion  Petrolex 
Oil and Gas  Mega city  which 

Tank Farm is an example of the 
company’s dedication to build-
ing communities, empowering 
people  and driving economic 
growth in Nigeria . The stor-
age tank being put place is 
conceptualized to enjoy the 
distinction of housing some of 
the most advanced oil and gas 
infrastructures in Africa”.

“The Petrolex Mega Oil & 
Gas City is conceptualized to 
enjoy the distinction of hous-
ing some of the most advanced 
oil and gas infrastructures in 
Africa.

 He said by the time the 

will ultimately house a 250,000 
barrels per refinery , power  
plant, Gas Processing Plant to 
produce 50,000 LPG cylinders 
also comprise a residential 
quarters , 30 loading gantries, 
and a 4,000 truck capacity 
trailer park.

This legacy investment of 
over $330 million to date, as au-
dited by PWC, will be the larg-
est products storage tank farm 
in sub-Saharan Africa,creating 
at least 2,000 jobs.

According to Segun Ade-
butu, chairman, Petrolex  Oil 
& Gas, he said : “The Ibefun 

project is completed indig-
enous  staff would  be at least 
70/80%  and this would  actu-
ally helped the economy of the 
town itself.

“ It’s not just about direct 
employment. We’re setting up 
a city here.”

 Segun Adebutu who has 
proven himself a proficient 
game changer in developing 
fully automated petroleum 
storage

 Said the tank farm is con-
nected to the Nigeria System 
2B pipeline at Mosimi ensuring 
the supply and distribution of 

petroleum products all around 
the country.

 With an expansion plan to 
increase the storage capacity, 
the oil city will also be home to 
a power plant, LPG (liquefied 
petroleum gas) plant and an 
ultramodern lube oil plant to 
maximize value.

The Mega City will feature 
a 250,000 barrels per day re-
finery, Tank Farm: 300 million 
capacity to turnover 600,000 
million litres/month, Gas 
Processing Plant: to produce 
50,000 LPG cylinders to make 
LPG gas more affordable and 

a home for an ultramodern 
lube plant.

Petrolex’s unique sustain-
ability model includes com-
prehensive environment con-
servation and reforestation 
programme and a successful 
host-community engagement 
framework while its corporate 
social investments continually 
add value to millions of lives 
and expected to creat over 
10,000 new jobs expected to 
in the short term, both directly 
and indirectly when the Oil 
and Gas Mega city comes on 
stream.

South African Regulator Probes 
Trades in Gupta-Linked Oakbay

A South African fi-
nancial regulator 
is  investigating 
trades in Oakbay 

Resources and Energy Ltd., 
a company linked to the 
politically connected Gupta 
family, to determine whether 
share prices were manipulat-
ed over a five-month period.

The Financial Services 
Board will probe share moves 
from when Oakbay listed 
in November 2014 through 
April 2015, the Pretoria-
based institution said in an 
emailed statement on Tues-
day. The stock rose almost 11 
percent over that period, on 
higher average volumes than 
in the months leading up to 
its delisting in July this year, 
according to data compiled 
by Bloomberg.

The investigation comes a 
month after Bloomberg News 
reported that Oakbay’s share 
price was inflated by the 
Guptas, who lent money to 
a Singapore firm to be used 
to trade the equities. The In-
dian-born family are friends 
with South African President 
Jacob Zuma and have been 

accused of using the relation-
ship to win lucrative state 
contracts and influence the 
appointment of cabinet min-
isters. The Guptas and Zuma 
deny wrongdoing.

Read More: Guptas In-
flated Oakbay Price Through 
Trade by Singapore Firm

In March 2015, Oakbay’s 
15-day simple moving aver-
age was more than 5,100 
shares. By the time its listing 
was terminated, that had 
dropped to 280 shares.

Insider Trading
The FSB said it’s also 

investigating new possible 
insider-trading cases linked 
to shares of retailer Steinhoff 
International Holdings NV, 
wireless carrier Vodacom 
Group Ltd., Famous Brands 
Ltd., Super Group Ltd. and 
WG Wearne Ltd.

Th e  Vo d a c o m  p ro b e 
covers trading in October. 
It was in that month that 
South Africa’s Competition 
Commission announced 
it had started an investiga-
tion into possible abuse of 
dominance after Vodacom 
secured an exclusive contract 

Uniben to commission its 
Microfinance Bank

Isa Ashiru, the Pro-Chan-
cellor of the university 
has indicated the gave 
the hint at the 43rd con-

vocation ceremony of the 
institutions recently held in 
Benin-City.

 Ashiru said the proposed 
University of Benin Micro-
Finance Bank wasexpected to 
be ready for commissioning 
and take off in a couple of 
weeks following appraisal visit 
by the Central Bank of Nigeria.

 According to the Pro-
Chancellor, the commission-
ing would make the university 
one of the tertiary institutions 

in the country that had estab-
lished a financial institution.

 He however called on the 
federal ministry of environ-
ment to include erosion threat 
ravaging the institution in the 
National Erosion and Water 
Shed Management Project 
(NEWMAP), which is a world 
bank project for gully erosion 
and flood control.

 He also solicited the sup-
port of the minister of educa-
tion for the realization of the 
proposed UNIBEN Indepen-
dent Power Plant in which ap-
proval was being sought from 
the National Electricity Regula-

tory Commission (NERC).
 Ashiru explained that the 

approval of the independent 
power plant was subject to 
the provision of a guarantee 
for the investors by the federal 
ministry of finance.

 He however attributed 
paucity of funds as the major 
challenge of the university, 
and therefore appealed to the 
Chancellor of the institution, 
Muhammadu Lamido Sanusi, 
the emir of Kano to lend his 
voice to the call for increased 
funding to enable the univer-
sity to, meet some of its statu-
tory obligations.

L-R: Ada Onwuka, public relations consultant; Oguntoye Akintunde, director monitoring, Lagos State 
Office for Disability Affairs; Simiat Lawal, beneficiary, and Chioma Chukwuka, Nigerian actress/producer, 
at the press conference announcing the THISAbility campaign in Lagos, recently. 

L-R: Bode Akinboye, managing director/CEO Standard Alliance Insurance, Plc.; Ajmal Khan,  legal 
advisor, Standard Insurance Consultants Limited;  Zainab Bakare, awardee and President/CEO, 
Standard Insurance Consultants Limited; Ahmed Salawudeen, and Oladele Zaccaeus, manager at 
Standard Insurance Consultants Limited, during the presentation of the “The Bizz Inspirational Award” 
to Salawudeen at the World Confederation  of Businesses (WORLDCOM) Gala Dinner and Ceremony 
held at the Burj Al Arab Hotel in Dubai recently. 

with the National Treasury. 
Vodacom’s stock declined for 
two consecutive days prior to 
that announcement and had 
dropped more than 1 percent 
on Oct. 4 before the antitrust 
body’s statement.

T h e  F S B’s  S t e i n h o f f 
probe is for trading in Au-
gust. That was the month 
in which the retailer was 
accused of dishonesty in a 
Manager-Magazin report 
about Chief Executive Of-
ficer Markus Jooste being 
among employees under 
investigation by German 
prosecutors in a 2015 case 
linked to possible account-
ing fraud. Jooste resigned 
on Tuesday after Steinhoff 
reported irregularities in 
its accounts that require 
further investigation.

There are also two fines 
pending. The FSB said there 
will be enforcement action 
taken for trading in 2014 in 
what was Times Media Group 
stock, now Tiso Blackstar 
Group SE, and for a case of 
false or misleading reporting 
for the December 2015 white 
maize futures contracts.

Fetswallet Mobile Money app 
offers solutions in five languages

Fetswallet ,  mobi le 
m o n e y  o p e rat i o n 
company has an-
nounced that its cus-

tomers can now chose from 
five Nigerian languages Hausa, 
Igbo, Yoruba, English and 
Pidgin.

 D u r i n g  t h e  l a u n c h , 
Omotade Odunowo, CEO 
fets, said, “fetswallet app 

was entirely developed in Ni-
geria, by Nigerian IT experts 
and programmers, aimed at 
helping Nigerians transfer-
ring money with speed and 
convenience”.

The fets CEO further noted 
that customers about to reg-
ister multi-language options 
would be displayed as part of 
the registration process. As 

well, groups of users of Hausa, 
Igbo, Yoruba, English or Pidgin 
are now an integral part of the 
users’ experience.

“Our guiding thought was 
that no one in Nigeria should 
be excluded from mobile 
money transfers. fetswallet 
is now even more inclusive 
and easy to use”, Odunowo 
concluded.
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Business Event

L-R: Emmanuel Babayaro, former nigeria international goalkeeper; Vincenzo Lambiase, west africa 
business unit planning and analyst manager at the Coca-Cola Company; Amaka Onyemelukwe, manager 
public affairs & communications at The Coca-Cola Company; Emmanuel Olaoti, senior officer, global 
fund HIV at Society for Family Health and Afeez Oyetoro, Nigerian comic actor, at the Novelty Match in 
commemoration of the World AIDS Day organized by Red Ribbon Coalition at Campos Square Campos 
Square, in Lagos

L-R: Ismail Olalekan, national head, sales, MultiChoice Nigeria; Caroline Oghuma, acting head, 
corporate communications, MultiChoice Nigeria and Ekom Esang, project and field service manager, 
MultiChoice Nigeria, during the DStv Installer App Launch Press Conference held at the MultiChoice 
Head Office in Lagos.

L-R: Bobby Bryan, commercial director, East and West Africa; Shane Spyak, staff vice president, sales, 
EMEAI; Olufemi Adefope, managing director, Skylogistics (Delta GSA in Nigeria); Bob Cortelyou, senior 
vice president, network planning and Jimmy Eichelgruen, director – sales, AMEI, all of Delta Air Lines, 
during the media event of Delta Air Lines 10th year anniversary service to Nigeria. 

IzaBElla KamInsKa

The quant fund investing in 
humans not algorithms

NSE website ranks best in Africa

L-R: Umanta Ude Umanta, company secretary/legal adviser; Nneka Eke, group head, business; Titilayo 
Sholeye, chief financial officer, all of Nepal Oil and Gas Limited; Nwala Gabriel,  senior register Paediatric,  
and Keke Doris, senior nursing officer,  both from Federal Medical Centre, Umuahia (FMC) during Nepal 
Oil’s donation of medical aids to the hospital in Umuahia, Abia state.
 

Standing conference of 
mediation advocates 
(SCMA) in conjunction 
with Lagos practitio-

ners and mediation advocates 
(FOTEFA Partners), presented 
mediation advocacy as an alter-
native dispute resolution (ADR) 
at a conference held at the high 
court, Lagos Island.

Speaking during the confer-
ence themed, “Business and 
practice of mediation advocacy” 
Honorable justice Atinuke oluy-
emi revealed that mediation, is 
an alternative dispute resolu-
tion which should be readily 
embraced as an alternative to 
litigation.

 “Mediation should be em-
braced as a means of conflict 
resolution against running to 
court. Mediation is a win-win 
thing. Rather than going to 
court and prolonging issues for 
months and years, these issues 
can rather be sorted out in a 

round table, were issues are ami-
cably sorted out in few hours or 
at most, few days. It saves times 
and most essentially reduces 
cost implications.”

According to Yemi Akisanya, 
SCMA  during his speech, he 
opined that mediators have no 
power to decide the dispute but 
have wide power to control the 
process of the bargaining. “The 
mediator’s greatest single power 
lies in him being neutral and un-
biased, which is something that 
should be so often used.” He said.

“More to this, there are sev-
eral critical issues in mediation 
advocacy which varies from, 
building or creating an ADR, 
to billing ones clients, down 
to ethical issues in mediation, 
among others.” He further said.

He revealed that building an 
ADR practice or culture would 
drive successful settlement on 
both ends, create a sense of 
achievement on the part of the 
mediator, and inadvertently lead 
to more business. On the other 
hand, would end dispute in less 

time with less money under 
satisfactory terms. “All the more 
reason why mediation advocacy 
just be embraces, taught and 
practiced.” He noted.

According to Ayodele Akin-
tunde, principal partner Ayodele 
Akintunde & Co. during his 
speech he opined that media-
tion advocacy is the technique of 
presenting and arguing a clients 
position, needs and interests in 
a non-adversarial way, “in this 
context we are talking about 
combining mediation advocacy 
with other ADR mechanisms 
and other areas of practice of 
the law firm to increase the 
revenues” “more so, mediation 
advocacy does not operate in  
vacuum, before one can talk 
of the viability of integrating 
mediation advocacy as a profit 
centre in a law firm structure, the 
law firm must be well structured 
and must, develop an internal 
structure, develop policies and 
an ADR culture, get suitable law-
yers in the firm, invest in train-
ings among others.” He added.

T
he Nigerian Stock Ex-
change (NSE) web-
site has been ranked 
as the highest stock 
exchange website in 

Africa.
Alexa, an Amazon Com-

pany, said in a statement issued 
by NSE on Wednesday in Lagos 
that latest Alexa rankings placed 
NSE website (www.nse.com.ng) 
among the top 100,000 most 
popular websites in the world.

It places NSE website ahead 
of 26 other African exchanges’ 
websites.

The News Agency of Nigeria 
(NAN) reports that NSE re-
cently upgraded its website to 
be mobile friendly with robust 
content and a cleaner layout 
and navigation.

Alexa is regarded as one of 
the most authoritative bench-
marks of web traffic in the world.

It tracks and reports the 
detailed website analytics of 

an unfixed number of domains 
amongst millions of internet 
users.

According to the statement, 
NSE’s global traffic ranking 
stood at 78,552 as at Dec. 6, 
2017, representing 50 per cent 
increase from its 156,610 posi-
tion as at Dec. 31, 2016.

It said that Egyptian Ex-
change, JSE, BRVM and Nai-
robi Securities Exchange were 
closely following NSE in the 
ranking with ranking of 130,301, 
155,653, 242,657 and 260, 293 
respectively.

Commenting on the rank-
ing, Mr Olumide Orojimi, the 
Head, Corporate Communica-
tions, said that increase in traf-
fic showed that the exchange 
was making the nation’s capital 
market easily accessible to 
investors.

“We are delighted to see this 
increase in traffic to our website.

“It means that we are making 

the Nigerian capital market eas-
ily accessible to investors who 
are increasingly residing online,” 
Orojimi said.

He said that it would con-
tinue to bridge the information 
gap between the exchange and 
market participants.

“At the Nigerian Stock Ex-
change, we are committed to 
bridging the information gap be-
tween the exchange and market 
participants, knowing the high 
correlation between market in-
formation (stock market prices, 
market data, corporate actions 
and news) and decision making.

“We are glad our website is 
also helping us to achieve this,” 
Orojimi said.

He explained that the new 
features and rationale for the 
new website was fuelled by feed-
back from users who wanted 
certain high demand pages 
easier to navigate and some key 
changes implemented.

Organisation holds conference, presents 
mediation as an alternative to litigation

I
f you’re anything like FT 
Alphaville, you too will be 
being pushed to your lim-
its by the entirely mind-
melded rhetoric coming 

out of the future of finance 
space. (Especially if you attend 
as many fintech panels as we 
do.)

The problem is that the once 
cutting-edge claims of fintech 
— which first started doing the 
rounds in 2011/2012 — have 
become so established in execu-
tive and management consult-
ing circles, they’ve begun to 
resemble catechism. It’s a self 
confirming feedback loop un-
like any we’ve ever seen before, 
with little questioning or chal-
lenging of the now excessively 
entrenched assumptions.

You know the spiel: robots 
will takeover everyone’s jobs, 
distributed ledger technology 
will save the world, challenger 

banks will bring down the in-
cumbents, and we’ll all be bet-
ter off because big data means 
democratisation.

Frankly, we’re amazed 
that so many self-proclaimed 
“thought leaders” can get away 
with being such unabashed 
thought followers.

The problem was evident 
on a future of finance panel 
we moderated at the Milken 
Institute conference in London 
this week. One predictable 
cliché followed the other on 
all the usual suspect topics. 
We’d provide the details if we 
weren’t convinced you’d heard 
them before (about a million 
times or more).

But there is one reason not to 
despair entirely.

It came in the shape of Geof-
frey Duncombe, CIO at Two 
Sigma, one of the world’s most 
successful quant hedge funds, 
which counts Renaissance Tech-
nologies and DE Shaw as its 

competitors.
You’d think a fund famous 

for showing the prowess of its 
quantitative and algorithmically 
modelling techniques would 
be firmly on board with the 
narrative that big data is king 
and computers are better than 
people.

But here’s the shock. It 
wasn’t.

Duncombe, to the contrary, 
was fixated by the herding risks 
being posed by everyone being 
in on the same big data and AI 
ideas.

His point was simple but 
pertinent.

As recently as four/five years 
ago, raising money for a pre-
dominantly quant-based fund 
took persuasion. Most people 
remained enamoured with the 
star manager model. From Paul 
Tudor Jones to Dan Loeb, per-
sonality mattered, which made 
selling computer-driven strate-
gies much more of a challenge.

 ChInEyErE OKEKE
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Iain Fraser

‘High cost of doing business detrimental to West Africa’s growth’

Here in Nigeria, Eunisell is 
heavy on lubricant additives, 
chemicals, and engineering ser-
vices. What is it like in Ghana, is it 
the same business as well?

I
t’s a little bit more restricted 
because it’s a much smaller 
market and we have a smaller 
offer in Ghana. The industrial 
base in Ghana is very small, 

and the oil industry is very small. 
They have a big mining industry 
but we’re not specific in the mining 
industry. A simple comparison is 
the lubricant industry: Ghana has 
one blending plant, Nigeria has over 
25 plants.

There are a lot more opportuni-
ties in Nigeria. Unfortunately, there 
is no real harmonization between 
the countries; it’s difficult to move 
products or equipment between 
West African countries. Generally, 
the authorities have policies in place 
that are, in my opinion, designed to 
discourage cross-border businesses. 
They don’t look at the potential of 
providing products and services 
from a base here in Nigeria to a 
wider market or in Ghana to a wider 
market. So it’s still a long way to go. 
It is no surprise that inter-West Africa 
businesses are 1 percent of total trade 
compared to other regions, where 
60 percent or more of trade is done 
within regions. It’s something Africa 
hasn’t worked out yet. There has 
been some progress in East Africa, 
but all in all, the continent could do 
a lot better.

 If you were to speak to these 
problems in terms of recommen-
dations, what do you think could be 
done to make things better?

I think one thing ECOWAS could 
do is open the borders, make cross-
border trade easier, where with a 
minimum of paperwork and no du-
ties, goods could flow across borders 
more easily. This might encourage 
more investment in manufactur-
ing in certain countries: in Nigeria 
where the market is biggest, but 
also in Ghana where security is not 
a major problem and power readily 
available, or Ivory Coast. You could 
get clusters of industries setting up 
in certain regions because if you were 
to include the entire West African 
market, rather than one country, 
investors would be more willing to 
put up the capital.

There’s no reason why Africa 

should be so far behind the rest of the 
world. Take countries like Malaysia, 
for example. Most of the West African 
countries at the time of indepen-
dence – the late 50s and early 60s 
– were very similar to the economic 
position of Malaysia in terms of the 
sort of things that they did, and it’s a 
tropical country. And yet countries 
like Malaysia have developed signifi-
cantly over the period, but countries 
in West Africa have not. It is difficult 
to find excuses.

There’s an incredible energy in 
this part of the world and it’s almost 
as if you feel like people succeed here 
despite everything, rather than with 
the help from the system. I guess it’s 
about putting the right policies in 
place. But again, you do see some 
areas where there’s been an incred-
ible change. When I first came out 
here, communicating with the rest 
of the world was near impossible. 
I remember leaving faxes in the 
morning at the business centres and 
coming back at night to see if it had 
gone or not. Television? Unless you 
had one of these massive satellite 
dishes, like the sort of thing you see 
on these sci-fi movies, you weren’t 
getting any television apart from the 
local television, which at the time was 
controlled by the government. Now 
you’ve got mobile phones, there is 
TV everywhere, people are accessing 
the internet from all over the country 
on the go. It’s had a huge impact on 
the government. It’s really good to 
see and one would hope that can be 
repeated in all other sectors because 
there are a lot of things that need to 
be greatly improved, like the infra-
structure of the country. It’s not great 
at all. You should be able to drive 
from Lagos to Port Harcourt in four 
to five hours. It’s simple! Leave in the 
morning, drive down and get there by 
lunchtime. Why can’t that be done? 
And looking further, Accra to Lagos 
can be done in six hours (including 
the border crossing).

There’s begun a certain drive 
to make things in Nigeria, which is 
good. This should have been hap-
pening for years, but unfortunately, 
people got distracted by the oil. At the 
same time, if you want to make things 
in Nigeria, you still have to import 
stuff because there is no manufac-
turing industry in this country; there 
are no raw materials, no equipment 
manufacturers, so you have to import 

a lot even if you are a manufacturer. 
(Maybe in 20 years if a deep manu-
facturing industry was to emerge, 
this would stop).

There needs to be a better under-
standing that these raw materials 
coming in need to be coming in and 
the system shouldn’t be so detrimen-
tal to people who want to import raw 
materials. There is absolutely no rea-
son why we can’t take our container 
off a boat and send it through the 
port gate within 48 hours. Lots of 
other countries do it – maybe a 72-
hour stretch. If lots of countries in the 

developing world can do it, why can’t 
you do it? I think they’re not really 
looking at the bigger picture about 
how to take the region from where we 
are today to get to a point where there 
is more manufacturing and more 
support of Nigeria being the major 
exporter. It is the major economy in 
West Africa and the ideal situation 
is that there should be good ease of 
doing business across the region that 
will benefit the entire region. But it’s 
so difficult to move stuff from here to 
anywhere else.

Part of that problem lies with 

Iain Fraser, CEO of Eunisell Ghana, was one of the facilitators at a recent one-day technical training and seminar for Eunisell 
Limited’s lubricant additives customers. Eunisell is an industrial company that accounts for a large supply of additives, 
specialty fluids and key chemicals in Nigeria and some African countries. The technical training, themed ‘Advances and 
Trends in Automotive, Transmission and Industrial Fluids’, was held in collaboration with Eunisell’s South Africa partner, 
Lubrizol, and was part of efforts to raise the participants’ technical awareness of the lubricant market. Fraser spoke with 
CHUKS OLUIGBO about the oil and gas industry as well as the prospects and constraints of doing business in West Africa. 
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I think the oil industry in Nigeria has found 
a new equilibrium and if oil stays in the 
US$50-70 range, the industry will have a 

good run for at least 20 years (with normal 
ups and downs) until alternative energy 
starts to have a significant impact on the 

industry
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other countries. But quite a bit of it 
is this country making it difficult to 
export. Why? This country needs dol-
lars. Its main flow of dollars is from 
the oil industries and we’ve seen, in 
the last three years, how risky that can 
be because it’s a commodity and it 
can go up and down. Why would you 
want to make it difficult for people 
to do business in Cameroon, Benin, 
Togo, and in neighbouring coun-
tries? It should be an open border. 
The current situation is too clumsy, 
an exercise in bureaucracy, and all 
the other stuff that goes with it that 
really puts you off. I think there is 
shortsightedness in the policies and 
some of the things they’re trying to 
do here.

 Looking at the size of Nigeria 
and the opportunities here, and 
looking at Ghana that you just 
highlighted and then how small it 
is compared to Nigeria, what actu-
ally informed the siting of Eunisell 
business in Ghana?

At the time, Ghana was opening 
up. They just discovered oil. It was 
a neighbouring country. We always 
want to expand our business to other 
West African countries. They spoke 
English, so it was an easy transition to 
move from Nigeria to Ghana. I guess 
it was just sort of what we felt was a 
logical step. Unfortunately, the oil 
industry hasn’t progressed as they 
had hoped and as we had hoped, and 
the local content laws have changed 
which benefit Ghanaian owner-
ship. I believe that there has to be 
a local content policy, but it should 
be focusing on creating jobs locally 
first, not creating opportunities for 
well-off and well-connected people.

The cost of entering these other 
West African markets is about five 
times the cost of trying to do it in 
Europe. The cost of renting a ware-
house, the cost of renting an apart-
ment, the cost of everything is really 
high. West Africa is not a cheap place 
to do business and that is detrimental 
to its growth. Compared to Asia, you 
will find cheap places to do busi-
ness in Asia. Productivity and labour 
costs are low, but here they aren’t. 
It’s one of the reasons there’s been 
a lack of foreign investments. It’s too 
expensive.

With the benefit of hindsight, 
and if there was a more favourable 
cross-border system, we should have 
tackled Ghana from Nigeria initially, 

thus we could have built the business 
while avoiding the high cost of setting 
up. Then when we had a critical mass, 
we could have then set up the local 
structure. We are having to rethink 
the business in Ghana, doing things 
differently and avoiding some of the 
high costs, and also thinking about 
if it’s possible to expand into other 
West African countries without need-
ing the expensive infrastructure in 
the country.

 Does Eunisell, therefore, have 
footprints in the West African 
market?

We’ve done business in other 
countries, but it’s minimal and 
they came to us. It’s something that 
we’re thinking about – how to ad-
dress these issues, and how do we 
deal with these markets because 
of the extremely high cost of doing 
business, warehouse to store your 
products, an office to work from and 
all the other stuff. Transportation is 
really expensive in West Africa. So 
you need a lot of business to justify 
the high costs. We’re looking at how 
we can address the business in these 
areas without committing to the high 
cost for a startup to allow us to enter 
the market.

The ECOWAS system doesn’t 
encourage you to do business from 
one country to another, so you can’t 
work off a base from one country to 
the other countries that easily. But 
I’m looking at this from a business 
side. They haven’t really done any-
thing. The trade barriers across the 
ECOWAS States are enormous.

 You talked about the oil and gas 
industry and all of the constraints it 
has had in the last couple of years. 
As a player in that industry, how 

has Eunisell managed the chal-
lenges?

If you look at the business in the 
oil and gas sector, the business we 
have on the production side is still 
reasonable. We’ve been pressur-
ized on costs from our customers 
as oil prices came down. But the 
exploration side of our business – 
about 10 percent – it’s evaporated, 
the contracts ended and the rigs 
just left as there was no work for 
them. That had a big effect because 
the business just went. They don’t 
drill, we don’t have anything to do, 
and that was a big hit.

We had to rethink a few things, 
try out some new ideas, be more ef-
ficient, and we have also diversified 
more into other industries. This isn’t 
easy, and these industries are already 
being serviced, so we had to come in 
and dislodge the entrenched suppli-
ers (which, of course, is impossible 
to do at all customers), but it helps 
Eunisell for the future.

I think the oil industry in Nigeria 
has found a new equilibrium and if 
oil stays in the US$50-70 range, the 
industry will have a good run for at 
least 20 years (with normal ups and 
downs) until alternative energy starts 
to have a significant impact on the 
industry. And of course, in Nigeria’s 
case, the oil price had a major effect 
on the entire economy because of the 
reliance on forex and government 
revenue from the oil industry. I’m 
from Scotland. If you take a look at 
Scotland, the downturn in oil price 
had a big effect on Aberdeen, the oil 
city. Some of the surrounding areas 
like Northern Scotland, which also 
feed into Aberdeen, took a little bit 
of that hit. But Scotland as a whole 

benefitted from the oil prices com-
ing down because fuel price came 
down and subsequently the gas price 
came down.

Here in Nigeria, the fall in the oil 
price had a massive effect on the 
economy. Only a year ago foreign 
currency was scarce, but I think 
investment is returning to the oil 
sector. The government is making 
good noises about investment in 
infrastructure, but they do need to 
make things easier for businesses: 
they already provide their own 
power, security, water, etc. (some 
even build roads that the govern-
ment should have built). So how 
about having only one exchange rate, 
making importation and exportation 
easier, etc? The local generation of 
power using gas engines is an excel-
lent idea, gets electricity to where it 
is needed and makes it easier to col-
lect payment, and possibly is saying 
something: that the solution to a lot 
of problems in Nigeria/West Africa 
is to localize it rather than have large 
central projects.

One of the things that are put-
ting people off investment is dual 
exchange rates. One exchange rate 
and the market sets it, not the Central 
Bank. If you have a black market for 
your currency, that’s the true value of 
your currency, that’s what the world 
thinks your currency is worth. All 
the other stuff is made up. If I were 
investing some money in Nigeria, I’m 
thinking, ‘Hold on a second, what are 
my gains? Am I going to have to buy 
mine now at $303 or $370?’ So what 
is it? If it’s $303 I’m not investing; if 
it’s $370, I’ll think about it. So, people 
are stuck with this. That is why people 
are saying the policies are confusing.

I think the oil industry in Nigeria has found 
a new equilibrium and if oil stays in the 
US$50-70 range, the industry will have a 

good run for at least 20 years (with normal 
ups and downs) until alternative energy 
starts to have a significant impact on the 

industry
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Big Brother Nigeria returns with 
N45m worth of prizes for winner

Riding on the suc-
cess of the second edi-
tion, Big Brother Ni-
geria is returning for 
a  third edition with 
N45 million worth of 
prizes for the winner. 
Announcing the re-
turn of the reality show, 
which is unarguably 
Africa’s biggest televi-
sion show, MultiChoice 
Nigeria,  the leading 
Pay TV operator in the 
country, said the show 
would be sponsored for 
a second time by Pay-
porte, Nigeria’s leading 
online store.

The return of reality 
television show follows 
the critical success of 
t h e  s e c o n d  e d i t i o n 
which saw Efe Ejeba, 
an aspiring hip-hop ar-
tiste, winning the cov-
eted N25 million prize 
money and SUV after 
almost three months 
of drama, intrigue, be-
trayal and entertain-
ment in the Big Brother 
house.

S p e a k i n g  o n  B i g 
Brother Nigeria’s re-
t u r n ,  W a n g i  M b a -
Uzoukwu, regional di-
rector, M-Net West Af-
rica, said: “Around the 

globe, the Big Brother 
for mat  remains  one 
of  the most  popular 
genres of entertainment 
and this is also the case 
in Nigeria. The  edition 
of Big Brother Nigeria 
was one of the most 
successful reality shows 
not just in Nigeria, but 
around the continent 
with a record number 
of votes and many of 
the housemates going 
on to pursue careers in 
entertainment. We are 
delighted to have the 
show return for a third 
edition and cannot wait 
for our audiences to 
once again tune in to 
experience all of the 
exciting entertainment 
that the show is sure to 
provide.”

T h e  t h i rd  e d i t i o n 
promises to be even 
bigger as auditions are 
scheduled to hold in 
six locations across Ni-
geria, an increase from 
the three audition loca-
tions from last year.

T h e  s i x  a u d i t i o n 
venues are: West Town 
Hotel; 1, Ayeni Street, 
behind Sheraton Ho-
tel ,  Ikeja,  5141,  Aba 
Road, Port Harcourt, 

Bau chi  C los e,  Shel l 
Edjeba, Warri, Mauve 
21 Events Centre, and 
MKO Abiola Way, Ring 
Road, by Adeoyo Junc-

Mult iChoice  Off ice, 
Plot 1548, Ademola Ad-
etokunbo Street, beside 
NEMA, adjacent Trans-
corp Hilton, Maitama, 

O a k l a n d  H o t e l  a n d 
Park, Tunnel Crossing, 
Ogui Link Road, be-
side Etim Plaza, Enugu, 
Deluxe Garden Suites, 

tion, Ibadan.
The audition is open 

to people over 21 years 
with valid Nigerian in-
ternational passport 
and would hold from 
December 9-10, 2017 
across the venues.

S p e a k i n g  f u r t h e r 
on the show’s return, 
John Ugbe, managing 
director, MultiChoice 
Nigeria, said: “At Mul-
tiChoice we take pride 
in providing the best 
entertainment avail-
able to viewers not just 
in Nigeria, but across 
Afr ica.  The last  Big 
Brother Nigeria was a 
tremendous success 
and prompted mul-
tiple queries about the 
show’s return. We are 
delighted to announce 
that the show is indeed 
returning for a third 
edition,  on a bigger 
scale than ever before. 
The number of audi-
tion locations has in-
creased and we expect 
that the third edition 
will deliver even more 
excitement,  intrigue 
and round the clock 
entertainment that the 
Big Brother platform is 
globally renowned for.”

Lagos unveils talent show
With a recognition 

of the eclectic 
a b i l i t i e s  i m -

bibed in the average static 
and mobile Lagos youth, 
the Lagos State Govern-
ment has birthed “Lagos 
Grows Talent 2017”, an 
avenue aimed to pitch up-
rising stars into limelight; 
giving exquisitely talented 
individuals the platform 
to become the next cel-
ebrated personality in the 
entertainment industry.

For most talent shows, 
there is a restriction to a 
particular genre of arts, 
but “Lagos Grows Talent 
2017” is giving so much 
room to the most hetero-
geneous form of aesthetic 
and artistic displays of 
talents among the mo-
bile and residential La-
gos youth, encompassing 
dance, music, acrobat-
ics, dance, spoken words, 
and other didactic forms 
of arts, which the Lagos 

the best of the bests, mov-
ing them to the next stage 
that would get them closer 
to being the winner of the 
first ever of its kind talent 

show in Lagos.
As a retrospect to the 

“One Lagos Fiesta” an-
nual event which would 
be hosting Lagosians into 
the new year with ultra en-
tertainment, the selected 
Top 10 participants would 
be given the opportunity to 
perform alongside made 
stars in the industry at the 
One Lagos Fiesta event, 
before the grand finale, 
which would be attended 
by the Governor of Lagos 
State; where the deserving 
winner would be unveiled.

The talent show is a 
rare form of avenue that 
would absolutely make 
the random Lagos Youth 
get away from the “street” 
to the “stage” and then to 
“stardom”.

Get on to “Lagos Grows 
Talent 2017” and make 
a name for yourself. All 
you have to come with is 
your talent, the organisers 
urged.

Auditions for third edition hold in six cities across Nigeria

State government highly 
reveres.

While registration is 
absolutely free for all the 
participants, there are 

amazing prizes to be won 
at the regional audition, 
which would be kicking 
off on December 18, to 
22, 2017 in five different 

areas including; Victoria 
Island, Badagry, Ikorodu, 
Epe, and Agege, where 
unbiased professional 
judges would be assessing 
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T
he Courtesy Foun-
dation, a not for 
profit organiza-
tion based in the 
United States, is 

set to hold a yuletide concert 
themed: ‘The Frankincense 
Concert’ on December 17, 
2017 at the Intercontinental 
Hotel in Lagos, Nigeria.

 The Frankincense Con-
cert is the first of its kind clas-
sical music concert that will 
be headlined by the iconic 
opera singer, Abiodun Koya. 
Koya is a foremost and most 
sought-after classical singer. 
The Chanteuse will be deliv-
ering the ultimate Christmas 
concert experience ever in 
Lagos.

Speaking about what 
guests should expect, 
Abiodun Koya, convener 

of the concert, said, “I 
and my team have pack-
aged this all-inclusive 
premium lifestyle concert 
to showcase musical art 
performances and an in-
terpretation of the beauti-
ful Nigerian culture with 
a classical expression this 
yuletide season. We are 
looking forward to using 
music to create ambiance 
that opens expressions of 
love, warmth and a divine 
connection in the most re-
markable way possible.”

Abiodun also men-
tioned that she intends to 
give back to society from 
the proceeds of the con-
cert. “Part of the funds from 
the sale of concert tickets 
would be invested in char-
ity. Through The Courtesy 

1. Your Image

I always prefer to wear trou-
sers when I travel; I feel 
smart and comfortable 
and can accommodate 

any unexpected delays or cir-
cumstances. I will always have 
a jacket incase the weather 

Foundation we will provide 
sustenance for Orphanages 
and Scholarships for young 
girls in parts of Nigeria”, she 
explained.

 Highlights of the event 
will include a musical per-
formance by The Frankin-
cense Orchestra and Choir, 
as well as, the presentation 
of awards and recognitions 
to outstanding icons. The 
father of the day is Olusegun 
Obasanjo, former president, 
Federal Republic of Nigeria.

The Frankincense Con-
cert will pride itself as the 
ultimate of all concerts in the 
city of Lagos this December, 
2017. It will be bringing to-
gether the crème de la crème 
of the society, royalties, 
captains of industries, com-
merce, and music Icons. 

Double celebration as OLX bags awards at NITA

Organisers set to thrill Lagos residence 
with Frankincense Concert

Leading online classi-
fieds site, OLX.com.
ng added two new 
awards to its rack. 

OLX won the award for Clas-
sified Ad Website of the year 
for the third time in a row and 
for the first time the Mobile 
App of the Year at the 3rd edi-
tion of the Nigerian Technol-
ogy Awards (N.I.T.A), which 
held on November 25, 2017 
in Lagos.

Speaking at the awards 
ceremony, Lola Masha, 
country manager, OLX, 
thanked the organisers for 
the recognition and awards 

whilst stating that; “We are 
extremely grateful to receive 
the award for best online 
classified site three years in 
a row and now, the Mobile 
App of the Year. This has re-
ally been a great year for us 
as we recently just celebrated 
our 5th Anniversary”.

Masha, also added that, “I 
want to especially thank all 
OLX users for their patron-
age, loyalty and dedicate this 
award to them. I would also 
like to extend my gratitude to 
the OLX team, as these rec-
ognitions are a result of their 
hardwork and commitment 

to the business. ”
Nigeria Technology 

Awards (N.I.T.A) is organized 
to recognize and reward 
technology entrepreneurs, 
innovators, inventors, acade-
micians, and policy makers 
(government) in Nigeria. The 
theme for this year’s award 
ceremony was “Celebrating 
Technology Excellence & In-
novations”. The ceremony 
had in attendance major 
players in the ecommerce in-
dustry across various sectors 
of the economy, who gath-
ered to celebrate outstanding 
achievement in various cat-
egories of the award.

OLX is the world’s leading 
classifieds platform in growth 
markets and is available in 
more than 45 countries and 
over 50 languages. OLX con-
nects local people to buy, sell 
or exchange used goods and 
services by making it fast and 
easy for anyone to post an 
ad through the mobile app. 
Every month, over 300 mil-
lion people in local markets 
around the world use OLX’s 
online marketplace to find 
and sell a wide range of prod-
ucts, including vehicles, elec-
tronics, phones and much 
more.

L-R: Anurika Azubuike, director, group accounts management, QuadrantMSL Group; Abiodun 
Koya, convener, The Frankincense Concert; and, Bolaji Okusaga, managing director, Quadrant-
MSL Group at a media briefing announcing the Frankincense Concert in GRA, IKeja. Lagos.

L-R: Ayomide Eklu, social media analyst; Fifemayo Aiyesimoju, 
marketing manager; and Uche Nwagboso, PR & Comms Lead, 
all of OLX, during the Nigeria Technology Awards where OLX 
won two awards. 
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do it systematically ensuring 
that you leave a positive im-
pact and legacy.

Impacting Yourself
1. Think Big Think 

Life:
Identify what you want 

out of life and think big, have 
a dream or a vision. It does 
not matter if the dream fails.

“They say success is not 
final, failure is not fatal, it is 
the courage to continue that 
counts.”  – Winston Churchill.

2. Ma p  O u t  Yo u r 
Goals

Start with small goals and 
work yourself up ensuring 
that they are realistic and 
achievable

3. Live Your Own
Live your on life and not 

others, by being the best 
you can be. Too much time 
is spent on copying oth-
ers instead of carving out 
an independent niche. In 
thinking big and thinking 
life this is the first step in 
the right direction. High 
self-esteem is developed 

come and the more difficult 
it will be to start.

6. B u s h  u p  y o u r 
Skills 

“Knowledge is power” 
-Surround yourself positive 
people, enrol in workshops, 
seminars, programs. Read 
books or listen to programs 
are positive that also teach 
you something new. Practice 
what you have learnt eventu-
ally you will cultivate these 
characteristics while inspir-
ing other.

7. Boost your Self-
Potential and don’t Put 
Yourself Down.

“As adults we can choose 
the messages we accept or 
reject. No one can make 
you feel inferior without 
your permission” – Eleanor 
Roosevelt

This speaks for itself you 
are your own ambassador 
nobody will sell your skills for 
you. Seek for daily opportu-
nities, take your expertise to 
a higher level.

8. Embrace Change 

Elevated

Where are you 
on your own 
personal lad-
der? Chances 

are you are still not where 
you want to be and that is OK 
as it is the same for many of 
us. It will take being elevated 
to reach the next goal and 
the next to show that you 
are making any progress. 
The ‘believe again formula’ 
is all about positivity there 
is simply no room for pro-
crastination. Maybe you are 
looking at your job and you 
are overdue for promotion, 
have you checked your eti-
quette savvy quotient? Are 
you a leader of distinction or 
just one of the rest. Have you 
dared to be different that is 
what elevation does for you? 
You need a rise in every facet 
of life don’t just walk run for 
it. Climb the ladder with pol-
ish and panache.

Valued
Have you ever thought 

of how others perceive you? 
Do you feel valued or un-
dervalued? In life you will 
experience both added with 
bouts of disappointments. In 
this formula values start with 
you. Have you determined 
what ticks you off and what 
inspires you? What is most 
important to you in life? It 
could be man, money or 
material to put it mildly but 
no less than 3 things should 
be your core values or at 
least represent some level or 
degree of essence to you. By 
nature having good core val-
ues helps you believe again 
and sets you on a good path.

Engaged
Finally to wrap up my ‘Be-

lieve Again Formula’ is to try 
as much as possible to stay 
engaged all the time. Noth-
ing happens with stagnancy 
you just have to keep going 
looking forward and not 
backward. Keeping busy is a 
clear sign of wanting things 
to happen for you simply be-
cause you believe you can do 
it. Stay connected with oth-
ers, maintain a networking 
group or groups. Whatever 
you do:

Be Bold, Be Brave, Be 
Beautiful!

Whether you are brave, 
elevated, lifted, inspired, 
valued or engaged the onus 
is on you to take the first step. 
If you desire to impact others 

Impacting 
others & 
yourself part 2

by regularly using positive 
phrases and statements. 
Turn those negatives into 
something positive.

4. Score Your Suc-
cesses

Weigh your successes and 
personally reward yourself. 
Recognise your inadequacies 
but do not dwell on them. 
To be inspired is to visualize 
your success while plan-
ning, this will set the right 
emotional stage for when 
success comes

 5. Act Now and not 
Later

Procrastination comes 
when the task is boring, dif-
ficult or when you are not 
sure how to do it. Manage 
your time better, have a ”to 
do” list or open a tasks diary. 
Remember the longer you 
put things off, the bigger the 
resistance to the task will be-

We continue with what it takes to impact others and getting them to believe in 
themselves. The Formula BELIEVE is the strategy we are using keep reading on:

and Adopt to it Fully  
“If you can’t change 

something, change your 
attitude, don’t complain” – 
Maya Angelo

Every beneficial change 
comes with some discom-
fort or at times struggle. Be 
open minded, learn to ac-
cept different ways of doing 
things start your inspiration 
journey. 

9. Have the “I Can” 
Spirit

Learn to position, patron-
ize and praise yourself for pa-
nache, presence and profits. 

10. You are the Unique 
You

No two people on this 
earth like you. Treasure your 
brand and shine like a dia-
mond.  

Good luck.

Janet.adetu@gmail.com
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ZEBULON AGOMUO

T
omorrow will open a 
new chapter in the life 
of the People’s Demo-
cratic Party (PDP). 
Depending on how 

the national elective convention 
turns out, it may lead to a rosy or a 
bleak future. In other words, their 
actions or inaction tomorrow will 
determine what happens to the 
party, ultimately.

The PDP leaders and del-
egates from the 36 states of the 
federation will converge on the 
Eagle Square, Abuja, for the 
much-talked about convention 
where the national chairman will 
be elected.

Analysts say that the gathering 
provides the party a fresh op-
portunity to permanently mend 
its broken walls. They however, 
express fears that the utterances 
and body language of many of 
the chairmanship aspirants have 
given indication that the conven-
tion may not provide the exit way 
out of the crises, particularly if 
the outcome of the convention 
confirm their worst fear that it 
may have been skewed in favour 
of particular aspirants against 
others.

Pundits have urged the PDP 
to do everything within its pow-
ers to ensure it does not return 
to the crises of the recent past or 
that the internal wrangling does 
not escalate.

It is not clear if the Ahmed Ma-
karfi-led executive has assuaged 
the anger of some of the aspirants. 
Up till a few days to the conven-
tion, some of the aspirants were 
still granting press interviews to 
verbalise their loss of confidence 
in the process leading up to the 
emergence of a new chairman.

In what some aspirants and 
their supporters have described 
as an ambush, the leadership 
of the party recently got the 
chairmanship aspirants to sign 
a peace accord titled ‘National 
Chairmanship Aspirants Accord 
on Prevention of Violence and 
Acceptance of Election Result at 
the Elective National Conven-
tion’. It was meant to extract a 
commitment by the aspirants to 
be gentlemanly in their conduct 
at the convention.

It was however, said that Bode 
George, a former deputy national 
chairman of the party, refused to 
sign the undertaking.

At the time of going to press, 
those who are contesting for the 
post tomorrow are Tunde Adeni-
ran, a former minister of Educa-
tion; Raymond Dokpesi, a media 
mogul; Jimi Agbaje, a former PDP 
governorship aspirant in Lagos 
State; Rashidi Ladoja, a former 
governor of Oyo State; Uche Sec-
ondus, a former deputy national 
chairman; Gbenga Daniel, a 
former governor of Ogun State, 
and Taoheed Adedoja, a former 
minister of Youths and Sports. 

PDP: The future begins tomorrow

PDP journey into wilderness
The PDP walked into the po-

litical wilderness owing to the 
alleged widespread imposition 
of candidates at various levels of 
elections.

Analysts say that the crises 
drowned the voice of the PDP as 
a major opposition party in the 
country, so much that the ruling 
APC has been having a field day.

Some chieftains of the party 
who have decamped to some 
other parties blamed lack of 
internal democracy and imposi-
tion of candidates as parts of their 
reasons to leave the party.

Atiku Abubakar, a former vice 
president who just rejoined the 
party from the APC, alluded to 
this in his recent resignation note 
to the APC and on his Facebook 
page last Sunday while reaching 
out to the youth on the reasons 
for his back and forth move-
ments.

According to Atiku, “Some of 
you may know that I was elected 
Vice President under the banner 
of the PDP, which is the political 
party I had helped to found some 
ten years before. 

“And some of you may also 
know that I left the PDP four 
years ago when I believed it was 
no longer aligned to the prin-
ciples of equity, democracy and 
social justice upon which we had 
founded it.

“I joined the APC as I had 

hoped it would be the new force 
that would help improve life for 
our people and I was excited 
about the party’s manifesto to 
create 3 million new jobs a year.”

It is expected that the PDP will, 
tomorrow, allow transparency in 
its conducts at the convention.

 A call to forget the past and 
forge ahead

Festus Akingbolu, a public 
policy analyst, advised the PDP 
to leave behind the ashes of 
disgrace it suffered in 2015 and 
acquit itself in such a way that it 
would be a party to beat in 2019, 
noting that tomorrow’s conven-
tion offers the party a huge op-
portunity on a platter of gold.

Akingbolu said: “I don’t know 
to what extent the PDP has learnt 
its lessons. For me, I think tomor-
row’s event provides the party a 
golden opportunity to reclaim the 
presidency in 2019. From what I 
can see, the space is vacant. There 
is vacancy in the Aso Rock. I am 
not sure the ruling party has real-
ized the import of the victory it 
secured in 2015 and that reflects 
in its refusal to do things that can 
convince many Nigerian elector-
ate to return it to power in the 
next election.

“I also do not believe that the 
coming back of Atiku Abubakar to 
the PDP would be a destabilising 
factor. On the contrary, I think 
it will strengthen the PDP. I am 

??

very sure that the former vice 
president’s re-entry would draw 
many people back to the PDP. 
But, like I have said, the future of 
PDP effectively begins tomorrow. 
Whether it will continue to exist 
or not will be decided tomorrow.”

Two years of nothingness
Shortly after the defeat of the 

party at the presidential election 
by the APC, the umbrella party 
became embroiled in internal 
wrangling. Fingers were being 
pointed at Adamu Mu’azu the 
then national chairman and a 
former governor of Bauchi State, 
as chief contributor to the disas-
trous defeat. He was forced out of 
his position. A party that also lost 
many of the states it controlled 
at the election, decided for a 
safe-landing by handing over the 
party’s machinery to Ali Modu-
Sheriff. The calculation, accord-
ing to analysts, was to leave the 
financial burden of the PDP on 
Modu-Sheriff since he is a man 
of deep pockets.

The governors that sold him to 
the party wanted to avoid huge 
financial contributions to the 
national secretariat, since PDP 
has lost the federal purse. But the 
arrangement backfired as Modu-
Sheriff began to wield excessive 
power to the chagrin of those who 
invited him.

The struggle to retrieve the 
mantle of leadership from him 

saw the party wallowing in legal 
tussle for two years. While the 
impasse lasted, PDP became like 
the time in the life of Israel as a 
nation when there was neither 
king nor prophet, so everybody 
did as he/she liked. 

Can PDP regain the confi-
dence of voters?

Observers say that the umbrel-
la party has a history of coming 
out stronger after major conflicts.

For instance, in 2001, the party 
survived a major crisis, which saw 
the expulsion of some found-
ing fathers including Sunday 
Awoniyi, Don Etiebet, Asheik 
Jarma, Bamanga Tukur, Edwin 
Ume-Ezeoke. All members of 
the party’s Board of Trustees had 
battled with the then president, 
Olusegun Obasanjo, for the soul 
of the party.

In 2006, it survived another 
crisis instigated by its pioneer Na-
tional Chairman, Solomon Lar, 
and a former Deputy National 
Chairman, Shuaibu Oyedokun, 
both of whom floated a parallel 
NWC.

In 2013, the PDP again was 
thrown into crisis when some 
of its prominent members in-
cluding ex-Vice President Atiku 
Abubakar, former Kwara State 
Governor and current Senate 
President Bukola Saraki along-
side five former PDP governors: 
namely Rabiu Musa Kwankwaso 
(Kano); Aliyu Wammako (Soko-
to); Abdulfatah Ahmed (Kwara); 
Rotimi Amaechi (Rivers) and 
Murtala Nyako (Adamawa) re-
volted and floated a new faction 
of the party, named nPDP. They 
later defected to the All Progres-
sives Congress (APC).

On July 12, 2017, the Supreme 
Court declared Makarfi as the 
authentic leader of the party, after 
a 14-month leadership crisis that 
almost buried the PDP.

How the in-coming National 
Working Committee (NWC) 
members pursue the issue of 
total reconciliation of aggrieved 
members would go a long way 
to determine how far it will go 
in 2019.

A red card to the APC?
On August 12, 2017, shortly 

after the court ruling that ended 
the leadership tussle between 
Modu-Sheriff and Makarfi, the 
PDP held a Special Non-Elective 
National Convention at the Eagle 
Square, Abuja, where it made a 
statement of intent concerning 
the 2019 general election and its 
readiness to take over the reins of 
power from the APC.

At the event, the PDP had also 
made a subtle campaign for the 
next general election by showcas-
ing its achievements during the 
16 years it presided over gover-
nance in the country.

By tomorrow, the umbrella 
party would make more lofty and 
intimidating statements, which 
could be tantamount to giving the 
ruling party a quit notice. 
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U
NICEF urges im-
mediate action to 
lessen air pollu-
tion as nearly 17 
million babies un-

der the age of one are breathing 
toxic air, which could damage 
the development of their brains, 
according to their report re-
leased on Wednesday.

 Statistical analysis com-
piled by UNICEF reveals that 
South Asia has the largest pro-
portion of  babies living in 
the worst-affected areas, with 
12.2 million babies residing 
where outdoor air pollution 
exceeds six times international 
limits set by the world Health 
Organization(WHO), while East 
Asia and Pacific region is home 
to some 4.3 million babies living  
in polluted  areas prone to this 
damage according to the report.

 “Not only do pollutants 
harm babies’ developing lungs, 
they can permanently damage 
their developing brains and 
thus, their future” said Anthony 
Lake UNICEF Executive Direc-
tor.

 Protecting children from 
air pollution  not only benefits 
children, it also benefits the 
society at large which is evident 

A health expert, Pharmacist 
Kunle Ashaolu has ad-
vised all stakeholders in 

the heath sector to be alive to their 
responsibilities in order to tame 
the scourge of fake drugs.

 He said fake drugs are deadly 
and using them can lead to un-
timely death or eternal regret for 
the users.

 The Former Commissioner 
in Ondo State, stated this while 
speaking with Journalists in 
Akure, the state capital.

 He noted that fake drugs are 
not only associated with Nigeria, 
but a global problem, stressing 
that countries like China,  United 
States of America, India, United 
Kingdom have their own  fake 
drugs but,  mechanism were put 

YOMI AYELESO, Akure 

ANI MICHAEL 

UNICEF calls for immediate 
action to reduce air pollution

Expert advises stakeholders on scourge of fake drugs

…17 million babies under the age of 1 breathe in toxic air worldwide
in reduced health care costs, 
increased productivity and a 
safer, cleaner environment for 
everyone Lake said.

 In Nigeria, the world health 
report in 2015 has shown that 
94% of its population are ex-
posed to air pollution. A level 
that exceeds WHO guidelines 
and air pollution damage 
costs about one percent of 
Gross National Income.

 According to the report, 
low –income cities tend to 
have the highest level of air 
pollution and are more vul-
nerable to the negative effects 
of air pollution than wealthier 
cities.

 In low- and middle-in-
come countries, 98 percent 
of cities with at least 100,000 
inhabitants do not meet WHO 
air quality standard. However, 
the percentage is only 56 in 
high-income countries.

 Analysis  by  the WHO 
showed that four of the 20 
cities with the worst air qual-
ity recorded in the world were 
from Nigeria.

 Onitsha, Anambra state 
with over 350,000 inhabitants 
was ranked as the world’s worst 
city in terms of air quality while 
the cities of Kaduna, Aba, and 
Umuahia were ranked 8th, 9th 

in place to detect them and sanc-
tion those involved.

 Asaolu added that intake of 
fake drugs has debilitating effect 
on the health and the conse-
quence of intake can be everlast-
ing.

and 19 respectively.
 “Air pollution is a major 

cause of disease and death of 
family, women and children’s 
health”, says Flavia Bustreo, 
WHO assistant-Director Gen-
eral.

 When dirty air blankets our 
cities, the most vulnerable ur-
ban populations, the youngest, 
and the poorest are the most 
impacted.

 That same year, the World 

 “Fake drugs problem is a 
global one and to tame the mon-
ster, all stakeholders must be 
involved. The enforcement of the 
law against fake drugs must be 
total.  The importation must be 
guided against and enforcement 

Bank had said it took a first 
step in curbing pollution by 
supporting a rapid bus system 
in Lagos that is taking cars off 
the road and helping to make 
transportation more efficient. 
However, more must be done 
to bring about cleaner fuels and 
safe waste disposal.

 “Air pollution continues to 
rise at an alarming rate, wreak-
ing havoc on human health” 
says Maria Neira who director 

by the agency on the issue must 
be total.

 “The Ministry of Health, NAF-
DAC and Pharmacist associations 
must all join hands  together to 
fight fake drugs  in the land.

 “Again, the people using fake 
drugs must join hands too to say 
no. If they should stop patronizing 
the sellers, it would go a long way 
to stop the situation,” he said.

 He posited that patients 
should patronize appropriate 
Pharmacists that know much 
about drug prescription to curb 
untimely death in the society.

 Asaolu, who is also the 31st 
President of Akure Owena Lions 
Club disclosed that the club will 
in December attend to over 200 
people in need in the society.

 According to him, those that 
will be attended to will include 
market women and men, chil-

of public health.
 However, reducing the level 

of air pollution requires action 
by urban and national govern-
ments Neira said.

 The WHO has called on 
policy makers to reduce indus-
trial smoke stack emissions, 
promote the use of renewable 
power sources and prioritize 
rapid transit, walking, and  
cycling networks in cities most 
affected by air pollution.

dren with cancer and those hun-
gry will be fed.

 He added that the focal point 
of the club will be a continuous 
exercise as some people  with eye 
defect will be given glasses after 
conducting a test.

 He said further that those with 
diabetes will be screened and 
drugs will be administered to as 
many as are possible.
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HealthBusiness & Living
Impact hub Lagos drives narrative 
on good health, well-being

I
mpact Hub Lagos re-
cently anchored the 
Impact Hub global 
mash up event at their 
world class Hub in 

Ikoyi, Lagos. The Impact 
Hub Global Mash-Up was 
a dialogue event intended 
to drive the narrative on 
partnership for the SDGs; 
with a focus on the 3rd 
Sustainable Development 
Goal (Good health and 
well-being)

 The event was designed 
to focus on the entrepre-
neur’s health and well-
being. Key leaders in the 
health space- locally and 
internationally led and at-
tended the discussions on 
ways to drive partnerships 
for this intended goal. The 
Impact Hub Global Mash-
Up was held physically 
at 9 impact hubs around 
the world with over 9000 
members in attendance 
across different locations.

 The event kicked off 
with an opening remark 
by Solape Hammond (co-
founder Impact Hub La-
gos) . Solape enlightened 
participants on the re-

The increasing menace 
of drug abuse and self-
medication has become 

a major concern as experts 
say it can trigger increase in 
depression rate in the country.

 “Heavy users of drugs are at 
risk of suffering depression at a 
point in their life” said Richard 
Adebayo a consultant psy-
chiatrist/clinical psychologist 
at Federal Neuropsychiatric 
Hospital Yaba, Lagos.

 Adebayo said the use of psy-
choactive drugs or substances 
is on the increase in Nigeria.

 “Abuse of these substances 
has thrown many teenagers 
and young people into depres-
sion, which is affecting the 
society today; it has a serious 
impact in day to day life,” he 
said.

 According to him, any route 
of administering cannabis, 
marijuana by cooking, drinking 
or smoking it is not beneficial 
to the body, stating it is inimi-
cal and dangerous to health, 

alities of our society and 
the activities Impact Hub 
Lagos is currently engag-
ing in to help develop 
and empower the health 
ecosystem. She urged at-
tendees to listen, learn 
and take action in making 
real impact in their various 
communities. 

 The event itinerary in-
cluded an entrepreneur-
ial showcase by leading 
healthcare entrepreneurs 
who showcased various 

it links to multiple harm, not 
only in mental health, but car-
diovascular disease.

 “There are misconceptions 
people have about psychoac-
tive substances especially 
among the young. Cannabis 
does not give inspiration, 
inspiration comes from God. 
It disorganises not only the 
brains but the entire system,” 
the Psychiatrist said.

 Recently, The National 
Drug Law Enforcement Agen-
cy (NDLEA) has identified 
cough syrup, tramadol, rubber 
solution, methamphetamine, 
cocaine, cannabis as some 
of the most abused drugs in 
Nigeria.

 According to the data re-
leased by National Bureau of 
Statistics (NBS), BusinessDay 
gathered that N46 billion worth 
of illicit drugs was seized by 
NDLEA in 5years where Ondo, 
Edo, Kano have highest sei-
zures.

 Larne Yusuf a medical prac-
titioner based in Lagos said the 
effect of drug abuse and self-

innovative solutions for 
combating major prob-
lems faced within health-
care systems in Nigeria. 
The showcase included: 
Ezinne- Founder Avon 
HMO enlightening the 
community on the flexible 
health insurance plans 
AVON offers. Others in-
clude Yetunde Ayo-Oyalo-
wo, Founder Market Doc-
tor,  Tunji Olowookere- 
Founder Vegetables Hub.

 The showcase was fol-

medication stays behind even 
after stopping its intake.

 “Most abused drugs targets 
your health directly or indi-
rectly, it could be the brain or 
any organ of the body   that 
could lead to various behaviour 
problems,” Yusuf said.

Kemi Ajumobi

L-R: Yetunde Ayo- Oyawolo - CEO of market doctor, Charles Edosomwan Chief Strategist at Teksight Edge Limited, Bolaji Finnih - Co-founder 
of Impact Hub Lagos, Ier Ichaver- Executive Director of Sesor Empowerment Foundation,  Abimbola Adebakin - CEO of Advantage Health 
Africa, Jeanine Bowen - Managing Director of Eurocare Nigeria, Solape Hammond - Co-founder of Impact Hub Lagos, Bayo Adesanya - 
Group head of e-commerce and Digital Transformation at AXA Mansard , Tunji Olowookere - CEO of vegetables hub.
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lowed by a highly edu-
cating and enlightening 
panel session - focused 
on creating sustainable 
partnerships between pri-
vate and public sector 
healthcare providers. The 
panel included key eco-
system leaders such as: 
Bayo Adesanya, Group 
Head, E-commerce and 
Digital Transformation of 
AXA MANSARD, Jeanie 
Bowen , MD EURA CARE, 
Ier Ichaver, Executive Di-

 Yusuf further stated said 
that research has shown that 
overdose and self-medication 
threatens health and it affects 
almost all the organs in body.

 Speaking on the abuse of 
cough syrup with codeine 
by Nigerian youths, Sani Ali-

rector, Sesor,  Abimbola 
Adebakin, CEO Advantage 
Health Africa.

 The last activity on the 
itinerary was a keynote 
speech from Impact Hub 
Global given by Chrysula 
Winegar, the Senior Direc-
tor Communications and 
Special Initiatives, United 
States Foundation.

 Chrysula spoke in depth 
on the importance of part-
nerships in alleviating 
health problems in 3rd 
world nations. She further 
called participants to ac-
tion by empowering them 
with the tools, links, re-
sources and information 
needed to make a change 
in their communities. This 
interactive session left at-
tendees feeling not only 
excited but empowered to 
take action. 

 B o laj i  Fi n n i h,  Co -
Founder Impact Hub La-
gos, closed off the event by 
further charging local entre-
preneurs to take innovative 
action. He committed to the 
Impact Hub Lagos promise 
of being a springboard for 
innovators and entrepre-
neurs looking to make real 
Impact across Nigeria. 

yu director general, National 
Agency for the Control of AIDS 
(NACA), said “you do not nec-
essarily need cough syrup to 
treat cough, also sharing a 
needle and syringe to inject 
any type of substance puts you 
at risk of HIV” Aliyu said.

‘Drug abuse, self-medication increases cases of depression’
AnthoniA oboKoh



Omilola Oshikoya, inspiring 
millenials to fulfil their dreams

Leading Woman

KEMI AJUMOBI

Biography

O
milola Oshikoya is Af-
rica’s premier wealth 
coach with over 14 
years’ experience in 
finance/investment 

banking. Omilola’s goal is to inspire 
millenials to live the “Richer Life” & 
to help create wealth and eradicate 
poverty in Africa through a tool she 
created called “The Hand of Wealth” 
which focuses on five areas, what 
true wealth is, how to create wealth 
(business/entrepreneurship), how 
to manage and grow wealth (per-
sonal finance) and how to use 
wealth. She does this through her 
brands, “The Fathers Daughter” “Do 
It Afraid”, “PocketFinance” and The 
Richer Kids Club.  She is the founder 
of OmilolaOshikoya International 
(OOI), a life and finance coaching 
company. Omilola is A UK certified 
life coach

 
Early years and impact till 

date
 As with everyone, your child-

hood plays a big role in who you 
are as an adult. I am so grateful for 
parents that taught us the value of 
integrity. Growing up, my father 
always said to us that a good name 
is worth more than silver or gold. 
We come from a very wealthy family 
and even though we went through 
financial challenges, my father 
never once did anything illegiti-
mate. I leant perseverance against 
all odds from my dad.  My mother 
on the other hand taught us about 
Jesus and this played a big role in 
my intimate relationship with god 
today. I also saw a woman who had 
enormous strength in the midst of 
all life threw at her. She is a survivor 
and fighter. She has survived three 
brain tumours and she is standing 
strong today to God’s glory. Some 
of the financial challenges we went 
through also played a big role in de-
termining the career I chose initially 
in investment banking and finance, 
which was to find the quickest, most 
legitimate way to make money. But 
thank God the master planner who 
was at work from the very begin-
ning and has made everything fit 
together perfectly.

 
The Richer Woman
Initially I didn’t want to write my 

book, The Richer™ woman, because 
I didn’t want to be so vulnerable and 
share some of the things I had gone 
through and done such as abuse 
as a young child, committing adul-
tery and so on. I was afraid of the 
stigma particularly in a culture like 
Nigeria where we don’t talk about 
these things. So I ignored God’s 
prompting to write my book until 
one day, around this time last year, 
I had an encounter that changed 
everything for me. I was invited to 
speak at Google to women in tech 
on finance. It was a very successful 
outing and I was signing autographs 
for people who had been given a 
copy of my Do It Afraid™ journal by 
Google when a lady walked up to me 
and said “…..there is a book you are 
writing, God says you should speed 
it up, it should be birthed quickly, I 

see first quarter of 2017. This book 
will save numerous marriages. It 
will speak specifically to young 
wives….”. at this point I knew this was 
God speaking and I had to decide 
whether to fulfill my own purpose 
or God’s purpose for me. This wasn’t 
church or an inspirational event, 
this was a corporate event and how 
did she know I was writing a book 
and a book that had details of my 
marriage? I decided to obey God and 
write this book. I am glad I obeyed 
God because this book has changed 
my life and the life of so many people 
all over the world.

 
Do It Afraid Event
‘Do It Afraid’ is a movement with 

the aim of inspiring millenials to fulfil 
their dreams, visions and purposes 
by overcoming fear. The focus is on 
business-minded individuals who 
out of fear, lack the will and convic-
tion to pursue their entrepreneurial 
dreams. I was afraid to leave my job 
in investment banking so that I could 
have more time for my family and 
live a more purposeful and fulfilled 
life doing what I loved and was creat-
ed to do. I didn’t let my fear stop me. 
I was able to “do it afraid” and today 
I am living the life that I dreamed of. 
We are hosting our fourth event the 
Do It afraid™ conference which is an 
annual conference where we have 
a line up of successful individuals 
who also share their own do it afraid 

stories. The theme for this year is “the 
promise of a rainbow”.  Following 
the current economic climate in the 
country, many individuals, careers 
and businesses have been greatly 
affected but there is still a rainbow 
that is promised. A rainbow is a 
bright colourful symbol seen in the 
clouds normally after a heavy rain 
or storm. In other words, it signifies 
that the troubles of today will not last 
forever. It also signifies that beauty 
can be derived from the storm. 
The speakers this year include Ayo 
Megbope, founder of No Left Overs; 
Kemi Lalaakindoju, award winning 
actor; Gbubemi Fregene (Chef 
Fregz), Tiwa Savage, singer and song 
writer to mention a few. The date is 
Sunday, 17th of december 2017 at 12 
noon prompt at Balmoral marquee, 
main bowl, Tafawa Balewa Square, 
Onikan, Lagos and registration fee 
is N20, 000. 

 
Heart of The Matter
The Heart Of the Matter is a 

people focused, transformation-
oriented discussion programme 
hosted by Pastor Wale Adefarasin, 
General Overseer of Guiding Light 
assembly and co-hosted by myself 
and Adeolu Adefarasin. Our mission 
is to provide access to knowledge and 
experiences that build our viewers 
into leaders who will drive positive 
change in their individual lives, fami-
lies, communities and industries.

 
With over 10 years work ex-

perience in investment banking, 
finance and accounting, share 
your experience and lesson 
learnt and how it has helped you 
till date.

 Even though I now work for my-
self, I am very thankful and grateful to 
have worked in a field such as invest-
ment banking/finance/accounting 
and also at and with some of the 
best companies in the country and 
the world. After I moved back from 
the UK, I worked in one of the top 
accounting firms, auditing financial 
institutions. I got the opportunity to 
be part of the team that audited some 
of the biggest financial institution in 
Nigeria. I paid my dues and learnt 
that success is a process. At the time 
I was the most junior in the team 
and I was able to learn fast and even 
began managing some clients on 
my own after a short while. This was 
huge for someone at my level and 
age but I was always one to look for 
more responsibilities outside my 
current job requirements. I believe 
this is the fastest way to promo-
tions at work. I also learnt the value 
of delayed gratification since my 
salary wasn’t as much as I would 
have expected. I then moved into 
investment banking and worked 
in a boutique investment bank-
ing firm. I was involved in raising 
capital and financial advisory for 

some of the biggest companies and 
also medium sized companies in 
Nigeria. This has helped me in my 
current role where now I work with 
micro and small/medium sized 
businesses. The highlight of my 
career in investment banking and 
finance was working at Asset & 
Resources Management company 
limited (ARM).

How important is money 
management?

Money management is very key 
most especially for individuals. Once 
individuals are financially intelligent 
or literate, it would translate to society, 
businesses and even government. 
Money management should be 
taught from a very early age preferably 
age 6. This is why I set up “the richer™ 
kids club”. Money management 
should be taught in schools.

 
Women Empowerment
For me, women empowerment 

is allowing women to live a purpose 
filled life. It is empowering women 
to decide on the life that they choose 
to live and not the one given to 
them or forced on them by family, 
society, tradition or marriage. A 
woman should be able to choose 
for herself whether she wants to 
be a career woman or a full-time 
home maker.  A woman should also 
not feel under pressure to become 
what she doesn’t want to become. 
We are all created uniquely and 
have our own individual god given 
purpose. Education is very key in 
empowerment. The girl child must 
be educated, not just academically 
but in all aspects of life. There needs 
to be a major mindset shift.

 
As a nation, what can be 

done individually and at the 
government level to improve the 
lives of Nigerians individually 
and collectively?

 First of all, it is important to 
understand the purpose of wealth/
money. I love this quote “where 
the purpose of a thing is not known 
abuse is inevitable”. We don’t un-
derstand the purpose of money 
and this is why we abuse it. Look at 
the life style of some of the richest 
people on earth, Bill Gates, Mark 
Zuckerberg and Warren Buffet. 
They live very simple lives and use 
their wealth to impact humanity. We 
have very wealthy people in Nigeria. 
Instead of indulging in excesses they 
can use some of this wealth to fix 
problems such as the health care 
system in the country. With regards 
to the economy, officially, Nigeria 
exited the recession and returned to 
a path of growth in second quarter 
of  2017, however, this growth was 
largely driven by the oil sector and 
as such, not sustainable. Long-term 
sustainable growth must be robust 
and inclusive, incorporating con-
tributions from all key sectors of 
the economy and to support this 
type of growth, Nigeria needs to 
develop a broader-based economy, 
diversifying its exports to ensure that 
development is not weakened by 
global prices or demand shocks. In 
addition, Nigeria needs to develop 
strong institutions and infrastruc-
ture that will support productivity.
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Family

Do you speak their language?
I was with a couple of 

friends some time ago 
and we were messing 

about and making fools 
of ourselves. It was fun to 
behave like children and 
just be silly. One of my 
unmarried friends made 
an interesting observa-
tion. She said “well, this 
kind of play prepares us 
for the children when 
they come.” I didn’t think 
anything of it at first. 
Later in the day, i picked 
up my kids from school 
and we were on our way 
home. My daughter began 
to sing a song that one 
of her school friends had 
taught her and i started 
to sing along with her. 
Somewhere along the 
line, i turned it into a silly 
song and my children had 
so much fun watching me 
joking about. So many 
times, as mothers we are 
caught up in the daily 
business of keeping all 

to them; spending time 
with them, being avail-
able, and taking account 
of their likes and dislikes. 
That’s a language that sel-
dom fails. Imagine you’ve 
got a child who hates 
big crowds. Planning the 
party of the century with 
300 guests is not going 
to be their idea of fun. 
The teenage years can be 
tricky, but the same rules 
apply, alongside gallons 
of patience when the 
hormones start running 
amok!  The truth is when 
we take the time to under-
stand what our children 
are interested in, what 
they do and what inspires 
them, it shows them that 
they are important to us.  
As moms, we need to be-
come fluent in ‘let’s hang 
out together and have fun’ 

speech. Of course, what 
that looks like depends on 
your child. Some want to 
sit and chat, others want 
to play a game and others 
want to go to the mall.  In 
some ways, the activity is 
secondary, what’s impor-
tant is the time it allows 
you to bond with your 
child. You’d be surprised 
how many cool points you 
can score just by being up 
on their favourite televi-
sion shows. Just make 
sure you don’t try too 
hard to be cool!

The decision you need 
to make is, do you want to 
be a mom who knows her 
child’s language or one 
who wants to keep all her 
balls in the air?

Lesson: take time to 
learn your children’s lan-
guage and speak it often.

Parenting in the 21st century
with 

Sola Oguche – Agudah
Website: www.solaagudah.org; Email: sola@solaagudah.org
Facebook: solaogucheagudah; Instagram: solaogucheagudah
Twitter: solaogucheagudah

Children speak differ-
ent languages at differ-
ent times in their lives. 
There’s a stage when they 
think it’s hilarious that 

you do all the funny voic-
es and faces from their 
favourite books or televi-
sion shows. As they get 
older, other things speak 

our balls in the air that we 
forget to have fun, espe-
cially being silly enough 
to change the words to 
our children’s songs.

Family travel hacks to make your holidays easier

F
amily holidays 
can be an ex-
pensive affair. 
And getting the 
w h o l e  b r o o d 

from A to B is not without 
its challenges. But there 
are ways you can ease the 
journey – whether by car 
or plane – and make sav-
ings, while still enjoying 
a fun-filled break.

Emp l oy i ng  a  f e w  o f 
these travel hacks, as well 
as tips from Visa, can help 
make your family trip one 
to remember forever – for 
all the right reasons!

Get scanning
Scan your travel de-

tails, passports and travel 
insurance information 
and email them to your-
sel f.  I f  the worst  hap-
pens, it is so much easier 
to recover and replace 
d o cu m e nt s  i f  you  ca n 
supply a copy of  them 
to embassies and travel 
companies.

Savvy packing
If  you hate the idea 

of lugging endless bags 
through the airport and 
are guilty of over-packing, 
these simple tricks can 
help. Be a savvy packer 
a n d  i nve st  i n  va cu u m 
sto rag e  t rave l  bag s  to 
shrink pack clothes, sav-
i n g  v a l u a b l e  s u i t c a s e 
space in the process as 
they virtually halve the 
amount  ne e de d.  Style 
individual outfits before 
you leave, packing each 
one in a separate bag for 
easy access when you get 
to your destination.

Sheets ahead

when you get there. Rent-
al cars are often cheaper 
if you book in advance, 
and planning from home 
means you can use com-
parison websites online 
to find the cheapest op-
tion. Likewise with day 
trips and children’s ac-
tivities, pre booking often 
means you get  a  more 
competitive fare and of-
ten it saves lengthy queu-
ing when you get there so 
you all have more time 
too to enjoy the experi-
ence.

Toy story
For long flights, keep 

children entertained with 
a new toy or two along the 
way. A few cheap “pocket 
money” toys, such as co-
louring books and games, 
are ideal as “behaviour 
sw e eteners”  when the 
boredom sets in.

Pay it forward
After your well-earned 

break why not pay it for-
ward? Donate your left-
over change to a charity 
collection before leaving 
the country. Most Brit-
ons (86 per cent) admit 
to having leftover  for-
eign currency just lying 
around at home, which 
could have gone to bet-
ter use!

Make this year’s holi-
day the best yet. Don’t 
waste time or get stressed 
about exchanging curren-
cy before your holiday. 
Pack your bags and head 
off on the next foreign 
adventure.

The story is courtesy 
of VISA

I f  y o u ’ r e  h e a d i n g 
abroad in the car, pop a 
fitted sheet over the back 
seats to catch all crumbs 
and mess. At the end of 
the journey, simply whip 
away the sheet and you’ll 
have a surprisingly tidy 
area.

Ditch the queues
Instead of adding to 

your stress levels at the 
airport by queueing and 
exchanging currency at 
the bureau de change, 
you can simply rely on 
your Visa card abroad. 
Not only does it take one 
item off your pre-holiday 
to do list, paying with a 
card is usually cheaper 
than changing money at 
the airport.

Wash and go
Stock up on a couple 

of tubes of travel-sized 
washing detergent so you 
can wash the odd thing 
along the way during your 
trip. Favourite T-shirts are 
worn a lot and a quick 
wash will keep them clean 
enough to be worn again 
without too much work.

Rent it
Did you know you can 

rent all that baby para-
phernalia instead of hav-
ing to pack i t  for  your 
journey? Consider rent-
ing car  seats,  buggies, 
high chairs, cots and even 
b at h i ng  a n d  c ha ng i ng 
gear when you get to your 
destination rather than 
taking it with you or try-
ing to manage without it. 
Many travel companies 
c a n  re c o m m e n d  l o c a l 
businesses that offer this 

unnecessar y spending 
frenzy to blow through 
any leftover cash before 
a holiday ends. Visa re-
search found that Britons 
have an average of £36 
leftover currency from 
holidays at home. Carry 
less cash and use your 
Visa card to pay the fa-
miliar way – it’s safer and 
more convenient to use 
your card.

Points mean prizes
Designate any points 

accumulated throughout 
the year from retail  or 
airline loyalty schemes 
for  h ol i days  and cash 
them in so you can enjoy 
the benefits of reduced 
days out, meals or other 
activities while away. If 
you are holidaying in this 
country, look out for local 
discounts or consider a 
family membership card 
that will allow you to visit 
several different local at-
tractions at a more cost-
effective price.

Pay the familiar way
There’s no reason to 

ov e r t u r n  y o u r  s p e n d -
ing habits when you’re 
abroad. With Visa cards 
accepted at more than 
3 8  m i l l i o n  l o c a t i o n s 
around the world, spend-
ing abroad shouldn’t be 
greatly different to how 
you pay at  home.  Just 
look out for the Visa logo 
in over 200 countries to 
help make the foreign, 
familiar.

Book in advance
Pre-book as much as 

you can before you go 
to save money and time 

service
Bag it up
Zip-lock bags and dry 

bags come in a range of 
sizes and are ideal for 
keeping holiday items dry 
and clean. Invest in zip-
lock transparent bags for 
keeping travel documents 
and passports clean and 
contained in one place – 
keep your travel itinerary 
on top so it is easy to read 
without having to open 
the bag. Fully waterproof 
nylon dry-bags are avail-
able from outdoor pursuit 
shops and ideal for stor-
ing valuables, cameras 
and mobile phones at the 
beach.

Avoid ‘squanderlust’ 
at the airport

One third of Britons 
a d m i t  t o  e n t e r i n g  a n 
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The World Bank’s has 
ramped up its contribu-
tion towards the Nigerian 

Electricity Project to tune of 
the N106billion out of which 
N42billon is to be devoted ex-
clusively to development of new 
mini grid projects.

 The federal government 
stated this at the 4th Mini Grid 
Action Learning Event with the 
theme “Upscaling Mini Grids 
for Low Cost and Timely Ac-
cess to Electricity,” which com-
menced in Abuja on Tuesday 
yesterday. It is said it is targeting 
10, 000 mini-grids by which it 
will generate 3,000 megawatts 
(mw) of electricity to energise 
underserved off-grid commu-
nities across Nigeria by year 
2020.

 Damilola Ogunbiyi ,the 
managing director, Rural Elec-
trification Agency (REA), said 
the agency is securing $350 mil-

lion from the World Bank for the 
purpose of rural electrification 
out of which $150m will go into 
funding the mini grid projects.

 Courtesy of the World 
Bank’s Nigeria Electrification 
Project (NEP) to be imple-
mented by REA after its ap-
proval in April 2018, key mini 
grid projects are expected to 
serve 200,000 households and 
50,000 local enterprises across 
Niger, Plateau, Kaduna and 
Rivers states.

 Speaking at the ongoing 
Action Learning Event on Up-
scaling Mini Grids for Low-cost 
and Timely Access to Electric-
ity in Abuja, Rachid Benmess-
aoud, the World Banks’s Nigeria 
Country Director, said a lot of 
the $350 million loan would go 
to the private sector to support 
their works in the off grid power 
sector. 

Benmessaoud who was 

represented by Mac Cosgrove-
Davies, the World Bank Global 
Lead, Energy Access said: “The 
Rural Electrification Agency 
(REA) will be the implementing 
agency for the loan and much of 
the funds will actually be going 
to the private sector. A lot of the 
funds that go from the World 

Bank to the government will be 
provided to the private sector,”

 “This is not a job for any 
one of us alone.  As mentioned, 
The Government of Nigeria is 
pushing hard toward univer-
sal electrification.  The Nige-
rian government has asked 
the World Bank’s support for 

a National Electrification Proj-
ect that focuses on off-grid 
opportunities including mini 
grids and the World Bank is 
delighted to respond to this 
request.  We know that our 
development partners – many 
in this room - are also stand-
ing shoulder-to-shoulder with 
government on this effort. 

“For the World Bank’s part, 
the National Electrification 
Project fits well into a broader 
energy portfolio in Nigeria 
which aims to holistically sup-
port sector development.  To-
gether with all of you, we are 
seeking to help our Nigerian 
colleagues make the most of 
international expertise and 
experience as it fits the Nigerian 
setting,” said Benmessaoud. 

Panel discussions at the 
event on Wednesday urged 
investors to prepare for financ-
ing by getting their business 

Nigeria’s off-grid market seen 
replicating telecoms sector success

N
igeria’s off grid mar-
ket could replicate 
the success of the 
telecommunica-
tion’s sector as off-

grid investments may soon attract 
a pile of money in new invest-
ments, experts say.

 According to information 
obtained from mini grid investors, 
it costs between N40-N45million 
to establish a mini grid plant in an 
offgrid location in Nigeria. Opera-
tors say there are hundreds of new 
mini grid projects that are billed to 
reach financial close soon.

 “I’m optimistic about the 
mini grid market in Nigeria,” says 
Wiebe Boer, the CEO of All On, 
an offgrid impact investment 
firm.” There are already hundreds 
of mini grids ready to start. The 
disruption has already started. 
And it can grow to the scale of 
what happened in the Nigerian 
telecommunications industry, 
said Weibe during a panel discus-
sion on funding mini projects at 
the 4th mini grid action learning 
event in Abuja.

 Weibe, further said, ”If the 
Government stays on the regula-
tory aspect in the OffGrid space 
and allows the private sector to 
run it, We will experience the 
largest disruption that Nigeria has 
ever seen.”

 Analysts attribute the im-
pressive success recorded in the 
offgrid space to government’s 

decision to get out of the way of 
investors and market forces dic-
tate pricing and contract terms. 
Through effective regulation, 
Nigeria has insulated investors 
from the regressive power sector 
administration currently in place 
in grid connected power.

 One of this regulation is the 
the mini grid regulation which 
allows investors to build mini 
grids of less than 100kW without 

obtaining a permit but require 
registration with NERC. It provides 
also that all mini grids greater than 
100kW but less than 1MW require 
NERC permit

 The declaration of the eligible 
customer has provoked searing 
rebuke from the DisCos who could 
see their margins erode when 
their highest paying customers 
buy power directly from GenCos. 
But a government in a hurry to 

deliver value to the citizens can-
not perpetually be restrained by 
inefficient DisCos.

 “Grid extension cannot be the 
only solution to the power prob-
lem in Nigeria. We propose Solar 
Home systems, and other offgrid 
projects,” said Babatunde Fashola, 
during at the event.

 Mac Cosgrove-Davies, from 
the World Bank in his address la-
mented the fact that 80 million are 

without access to electricity and 
millions more suffer from unreli-
able service and expects mini grid 
to fill large portion of that gap with 
the help of the World Bank and its 
partner donor organisations.

 The 4th Mini Grid Action 
Learning Event with the theme 
“Upscaling Mini Grids for Low 
Cost and Timely Access to Elec-
tricity,” which commenced in 
Abuja on Tuesday, explored  op-

portunities for collaboration and 
innovation under the new regula-
tory and financial landscape for 
mini grids in Nigeria.

 It provide a meeting point for 
private sector developers and fi-
nanciers, regulators, state govern-
ments, communities, distribution 
companies, and development 
partners to share what they are 
doing to facilitate development 
of mini grids. Invited experts and 
panelists provided insights on 
frontiers to accelerate the devel-
opment of mini grids, including 
geospatial planning, regulatory 
framework, access to finance, 
community engagement, stan-
dardized technology & costing, 
training and skills building, and 
private sector joint ventures in the 
mini grid sector.

 The Federal government 
made is looking for ways to re-
place inefficient power genera-
tion that cost $14 billion annually 
with an extensive investment in 
mini-grids for low-cost and timely 
access to electricity especially in 
the rural areas.

 Damilola Ogunbiyi, managing 
director and chief executive offi-
cer of Rural Electrification Agency 
(REA), said in her remarks that 
“From our studies, we realize that 
Nigerians spend about $14 billion 
a year on inefficient generation, 
we also believe that off- grid alter-
native like creating mini grid and 
solar home system can easily be at 
$9.2 billion a year, which will save 
the Nigerian public and citizens 
$4.2 billion.”

structures in place and their 
processes firm. Energy is a com-
modity and should be treated 
as such, says Samuel Ahanor 
of WinRock International who 
have been funding offgrid proj-
ects in Nigeria. 

“On bundling of services 
of mini grid power, pricing is 
difficult to determine. When 
it comes to user experience 
customers don’t like pricing 
to change every two weeks. It’s 
a challenge for utilities to un-
derstand that,” Sam Slaughter 
of Powergen International, a 
power company. 

The Nigerian Investment 
Promotion Council said it has 
a database of foreign investors 
who want to invest in a wide 
range of power projects. The 
challenge has been the bank-
ability of existing projects but it 
is ready to ramp up support for 
interested entrepreneurs.

World Bank dangles N106bn financing for offgrid projects in Nigeria

Babatunde Fashola, Minister of Power, Works & Housing, (2nd left), Permanent Secretary, Power, Louis Edozien(2nd right),Managing Director, 
Rural Electrification Agency,  Damilola Ogunbiyi(3rd left), Commissioner, Legal, Licencing and Compliance, Nigerian Electricity Regulatory 
Commission, Dafe Akpeneye(right), Task Team Leader,Nigeria Rural Electrification Project, World Bank, Jon Exel(left) and Representative of 
Nigeria Country Director, World Bank, Mac Cosgrove-Davies (3rd right) in a group photograph shortly after the Opening of the Nigeria Mini Grid 
Roundtable at the 4th Mini Grid Action Learning Event, with the theme,” Upscaling Mini Grids for Low - Cost & Timely Access to Electricty” at the 
Sheraton Hotel, Ladi Kwali Hall, Abuja on Tuesday, 5th December 2017. 

Cross section of the participants during  the Opening of the Nigeria 
Mini Grid Roundtable at the 4th Mini Grid Action Learning Event, with 
the theme,” Upscaling Mini Grids for Low - Cost & Timely Access to 
Electricty” at the Sheraton Hotel, Ladi Kwali Hall, Abuja on Tuesday, 
5th December 2017. 

… Targets 10,000 mini grids, could raise offgrid capacity to 3,000mw by 2020



When every leader promises to change the world, 
how can we tell who will leave us better off?
Gianpiero petriGlieri

c 2017  Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

S
ome bosses are all id. A 
bundle of impulses in a 
suit — if they can keep 
the suit on — whose only 
predictable trait is their 

irrationality. We use all kinds of 
names for managers like that: 
Nutter. Ticking bomb. Predator. 
Moron.

We resent them. We denounce 
them. But we also follow, and even 
admire them. Or enough of us do 
that they manage to rise to, and stay 
in, power.

Those leaders are not just con-
troversial. They are fundamentally 
anti-social. They hurt people, of-
ten impulsively, and then call it 
“authenticity.” They claim to have 
to shake things up to put an end 
to dysfunctional institutions. But 
in the name of authenticity and 
disruption, what they end up per-
petrating is cultural assassination. 
They corrode norms of decency, 
trust and cooperation in ways that 
are hard to repair.

Needless to say, there are au-
thentic, disruptive leaders of a 
different kind. Let me call them 
“counter-social.” They also act im-
pulsively, while passionately defy-
ing current structures and norms. 
But their impulses are tempered 
by compassion and channeled 
by curiosity, whereas anti-social 
leaders are fueled by suspicion 
and fear. If anti-social leaders take 
liberties that restrict other people’s 
freedom, counter-social ones work 
to expand it, especially for those 
who have had less than their fair 
share of it, in ways that long outlast 
their tenures.

At a time when all leaders claim 
authenticity and promise disrup-
tion, it is not always easy to distin-
guish anti-social leaders from the 
counter-social variety. And yet it is 
ever more important to tell them 

apart, to understand what propels 
one or the other to the top, and 
what drives us to become — or 
support — either one.

To answer those questions, we 
must go beyond dissecting leader-
ship styles. We must look at how 
societies make leaders and what 
they do to societies in turn. To 
do so, we would do well to revisit 
the work of a reluctant leadership 
scholar: Sigmund Freud.

At the turn of the 20th century, 
Freud fashioned himself into a 
spokesman for the unspeakable, 
an authority on the subversive, a 
voice of unreason — the assembly 
of which he named “the uncon-
scious” — earning the precari-
ous prominence of a soapbox on 
quicksand. Over three decades, 
his work sparked controversy and 
transformed him into a public 
intellectual.

But by the late 1920s, as he set 
out to write “Civilization and Its 
Discontents,” his mood had dark-
ened . Freud looked around and 
saw widespread social tension, 
and leaders unable to contain it, 
but willing to exploit it. Warning 

about the dangerous appeal of 
those leaders, the book became his 
most prescient and popular one — 
as well as his last.

In “Civilization,” Freud seemed 
to call a truce in his lifelong battle 
against the constraints that repres-
sion imposes on human desires. 
Some repression was needed, he 
conceded, to keep society going. 
Society might restrict our plea-
sures, he argued, but in return it 
helps us to avoid the pain that other 
people can inflict on us.

Human beings have a certain 
innate aggressiveness, Freud con-
tended. They regard their neighbor 
not just as a potential helper or 
partner. At times, they are tempted 
“to exploit his capacity for work 
without compensation, to use him 
sexually without his consent, to 
seize his possessions, to humiliate 
him, to cause him pain, to torture 
and to kill him.” Freud evoked 
centuries of history to conclude 
that “civilized society is perpetually 
threatened with disintegration” by 
the many expressions of human 
aggression.

“Instinctual passions are stron-

ger than reasonable interests,” he 
asserted. If a society cannot regu-
late relations among members, the 
only way to settle conflict is brute 
force, and people will be happy to 
use it. Every social science, a cen-
tury later, came to agree with this 
conclusion. Shared interests and a 
common culture alone won’t keep 
us civilized. It takes justice, too.

A defining feature of a “civilized 
society,” according to Freud, is that 
it seeks to make its members equal 
under the law. That is what sets it 
apart from a tribe. Tribes do not 
restrict pleasure and reduce pain 
in equal measure for everyone. In 
tribes, the elite few and the unfor-
tunate many are bound together 
by common enemies and cultures 
that repress dissent.

Tribes become civilizations 
when they begin to expand by 
enfranchisement rather than by 
subjugation. And civilizations 
eventually strive to include every-
one — with the only exception be-
ing people incapable of sacrificing 
their self-interest for the common 
good. Since we all harbor this 
incapacity to some degree, being 
civilized often entails feelings of 
frustration or guilt. Most of us ac-
cept this and try to conform. But 
some don’t, and claim a larger 
share of freedom. We call the most 
appealing among those discon-
tents “leaders.”

Leaders, seen this way, are 
standard-bearers of people’s frus-
tration with social constraints. 
Their willingness to act on the their 
impulse to disrupt the status quo 
fuels their appeal. But if all lead-
ers are social discontents, not all 
discontents have the same social 
impact. An “urge for freedom” that 
refuses to be tamed, as Freud put it, 
can be “directed against particular 
forms and demands of civilization 
or against civilization altogether.”

Put another way, the impulse to 
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lead (or to follow a leader) might 
be counter-social or anti-social. 
Counter-social leaders defy certain 
structures or norms to make civili-
zation more spacious. Anti-social 
ones seek to make more room for 
those like them — a regression to 
tribalism that threatens civilization 
as a whole. While counter-social 
leaders make sacrifices for the 
greater good, anti-social leaders 
promise that you, too, won’t have 
to make any.

Freud’s view of civilizations as 
striving for equality and inclusion 
might have been idealistic, but it 
wasn’t naïve. He did not believe 
that the movement from tribalism 
to civilization went only one way. 
Tribalism, he warned, can rear its 
head in the most advanced civiliza-
tions. It is like a neurosis, that way: 
a collective regression that lets 
(some) people be anti-social.

Freud’s story provides a cau-
tionary tale. Closing “Civilization 
and its Discontents,” he observed 
that science had given people 
tools that could create harm on an 
unprecedented scale. But even as 
he warned of civilization’s fragility, 
he remained faintly hopeful that it 
would keep aggression in check.

The child of Jewish immigrants 
to Vienna could not fathom that the 
society that had made him a hero 
would turn against him. But shortly 
after “Civilization” appeared, anti-
social leaders began unleashing 
tribal impulses across Europe. It 
would take a long time for civiliza-
tion to regain its hold, and Freud 
would not be there to see it.
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(Gianpiero Petriglieri is an asso-
ciate professor of organizational 
behavior at INSEAD, where he 
directs the Management Accel-
eration Programme.)
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W
hen national tele-
communications 
company, Globa-
com, announced the 
launch of its cus-

tomer-reward promotion called Ev-
eryday Bonanza recently, two things 
stood out about the new offering.

One was the fact that the offer was 
being unveiled at a time give-away 
promotions had become scarce in 
the country for obvious reasons – 
the recent economic recession had 
forced many corporate organiza-
tions to hold back on spending. It 
was, therefore, a delight to see one 
company brave the odds in putting 
smiles on the face of its subscribers 
despite the challenge.

The second thing which stood Ev-
eryday Bonanza out was the unique 
design of the package. Apart from 
the different valuable items on offer, 
subscribers also have an opportunity 
to win a different item everyday of 
the week. This makes it easy for a 
particular subscriber to target the 
item he needs and recharge on the 
particular day that the item is being 
offered for win.

For instance, every Monday, Glo 
is offering LED television sets, while 
on Tuesday, the company is giving 
away 4G-LTE smartphones in the 
promo. On Wednesday, power gen-
erating sets are on offer, while refrig-
erators are offered by the company 
on Thursday. Lucky subscribers will 
win Microwave ovens every Friday, 
while subscribers will walk home 
with 4G-LTE MiFis on Saturdays. To 
crown the week-long largesse to its 
subscribers, Globacom will be giving 
out a brand new Hyundai Accent to a 
lucky subscriber every Sunday.

According to Globacom, all a 
subscriber needs to do to qualify 
for these life-impacting prizes is 
to recharge his or her phone with 
at least N100 worth of credit. Each 
N100 credit purchased entitles a 
subscriber to an entry. Therefore, a 
subscriber who recharges his or her 
phone with N1000 credit automati-
cally gets 10 entries.

Post-paid customers can also 
benefit from the reward scheme 
as every N100 usage on their line 
qualifies as an entry to the daily draw. 
Furthermore, purchase of  eTop-up, 

Raising the bar in customer appreciation 
with Glo Everyday Bonanza

SIMs and data products from any 
Gloworld outlet will give the sub-
scriber additional entries into the 
daily draws.

“So the more recharge a sub-
scriber makes, the more entries he 
gets and consequently the greater the 
chance to win quality gifts everyday!” 
Globacom said, adding that this is 
the first time telecom subscribers 
in Nigeria will be enjoying this kind 
of value from any service provider 
in Nigeria.

Expectedly, Everyday Bonanza 
has generated a lot of excitement 
among Glo subscribers across the 
country. The excitement was raised 
higher two weeks ago as Globacom 
began the redemption of prizes in the 
promo in Lagos and Abuja.

The prize presentation ceremo-
nies were held at 21 Adeola Odeku 
Street, Victoria Island, Lagos, while 
in Abuja the event was held at the 
Gloworld shop on Aminu Kano 
Crescent, Wuse.

Several of the winners came 
with friends and family members 
to share the joy and testimonies of 
the day. While the winners were full 
of excitement, they kept their joy in 
check as their fortune was too good 
to believe. So, for many of them it was 
a case of wait and see for like they say 
in local parlance, ‘seeing is believing’.  

A winner of a star prize in the promo, 
Hyundai Accent, was later to tell the 
audience that: “When I was told I 
won a car in the promo, I did not tell 
my wife about it the prize because 
he thought the call was a scam”. That 
explained the subdued excitement 
among the winners.

However, the mood was to change 
soon as one winner after another was 
called out to receive his prize. The 
prizes included microwave ovens, 
LED television sets, power genera-
tors, refrigerators and the grand prize 
of Hyundai Accent car.

Among the celebrating subscrib-
ers in Lagos was Mrs. Anyebe Rose-
line, who works for the Federal Civil 
Service. Upon receiving her genera-
tor, the excited winner stated, “I am 
very happy. I am short of words. I 
never expected I was going to win. 
I just do not know how to express 
my joy. I promise to remain a Glo 
subscriber for life. From today, I will 
also get Glo cards for all my friends 
and family members”.

Forty-year-old Napolean Adu 
Atcho who works with Flour Mills 
won a generator in the promo. He 
said, “This is the biggest gift I have 
ever won in life. The gift I had won 
before was a recharge card! I am 
encouraged, I am so, so happy!

Also in Lagos, Mr. Agbaje Bolaji 

Jamiu, a forty-year-old Estate Sur-
veyor, who won Microwave declared, 
“As a rule, I do not play lotteries, so 
I was pleasantly surprised when 
informed that I won. I recharge a 
lot because of my real estate job. I 
am happy for the recognition. I feel 
fulfilled for winning the microwave”.

An overjoyed Taraba State indi-
gene, Tanini Shishi, who won the 
star prize of Hyundai Accent car in 
Globacom’s customer-reward offer, 
Everyday Bonanza, declared that 
he would ensure that all his family 
members ported to the Glo network.

The forty-four-year-old farmer 
promised in an interview to hence-
forth promote the Glo brand across 
the nooks and crannies of the coun-
try.

“I will change all my family mem-
bers to Glo. I will advertise the car 
all over the country. In Olodi Apapa, 
Lagos, where I live and even in my 
state Taraba, I will advertise Glo.  You 
are the best”, he stated.

He enjoined subscribers who are 
not on the Glo network to switch over 
to enjoy wonderful benefits on both 
voice and data. “Glo truly rewards”, 
he gleefully intoned.

Shishi, a father of three from 
Takum Local Government Area of 
Taraba, who has been on the Glo 
network since its inception in 2003, 
thanked the telecommunications 
giant for making him a car owner. 
He said when he was informed he 
had won the car, he was reluctant to 
inform his wife who is resident in his 
native state about the prize because 
he thought the call was a scam.

Deputy speaker, Lagos state 
House of Assembly, Hon. Wasiu 
Esinlokun, presented the star prize to 
Shishi. Hon. Sanni, said he was proud 
of Globacom for its unprecedented 
way of rewarding and empowering 
its customers. “Globacom is a truly 
Nigerian company, a pride not only 
of Nigeria, but of Africa. I congratu-
late the company for giving back to 
the society,” he enthused.

Other dignitaries at the Lagos 
presentation event included Chair-
man, Lekki Local Council Develop-
ment Authority(LCDA), Barrister 
Mukundasi O. Ogidan; and National 
President of the Cooperative Federa-
tion of Nigeria, Mr. Oriyomi Ayeola.

At the Abuja presentation, the 
testimonies and reactions were the 
same.  Miss Arziki Safiya, an appli-
cant in the FCT was particularly ec-
static as she danced with Glo ambas-
sador, Sani Danja who heartily joined 
her in celebration.  Expressing her 
heartfelt appreciation, Safiya   said 
she remained eternally grateful to 
Globacom for the 32” LED Television 
set, adding that the luck that brought  
the gift will also get her a good job in 
due course.

Another winner is Mr. Anthony 
Edekobi Chukwuemeka, an Engineer 
from Anambra State, who resides in 
Wuse, Abuja. He won a brand new 
Generator and thanked Globacom 
for the prize “ I don’t need to buy a 
need Generator again as planned, 
Glo has provided one for me and I 
will make good use of it in my house, 
especially now that light are not too 
stable. Kudos to Glo” he said.

Other winners are the trio of 
Omale Dauda, Shuaibu Momoh and 
Amadi George who all expressed 
their joy for winning Microwave 
ovens. Omale said he will continue 
to participate in Everyday Bonanza 
and believed that he will win an-
other prize soon, while Momoh and 
George who said they were shocked 
when they got calls from Glo both 
thank the company for always re-
membering the masses.

Wada Bashir who was one of 
many subscribers who won Refrig-
erators said “I am very happy for 
winning the prize, this meant a lot 
to me and I thank Glo for the prize. I 
promise to remain a loyal subscriber 
of our Nigerian network taking care 
of us”.

Speaking during the event, Hon 
Abike Dabiri who said Globacom 
has always been associated with em-
powerment of Nigerians urged the 
company not to rest on its oars. She 
congratulated the winners of the bo-
nanza and wish them the very best.

Also Speaking, the Corps Mar-
shall, Federal Road Safety Com-
mission, Mr. Boboye OyeyemI said 
he was proud of Globacom for its 
unprecedented way of rewarding and 
empowering its customers.

“Globacom, remains Nigerian 
pride. I congratulate the truly Nige-
rian company for giving back to the 
society at all times,” he enthused.

Mr. Yagba Tsav, Assistant Direc-
tor who represented the Director 
General of National Lottery Regula-
tory Commission stated that NLRC 
gave Glo the right to run Everyday 
Bonanza, adding that Globacom 
has, so far performed creditably well.

Globacom said it had consistently 
brought innovation, quality service 
delivery and unequalled benefits to 
its subscribers since 2003 when the 
company rolled out services.

“We have adopted a resonant 
strategy of connecting our subscrib-
ers to the most innovative products 
and services which do not only em-
power them but also add significant 
value to their businesses and social 
lives, the company explained.

As the company finalises arrange-
ments for more presentation events 
in several cities in the country, lucky 
Glo subscribers can look forward to 
an exciting Christmas celebration.

Car winner in Everyday Bonanza, Tanini Shishi, in ecstasy after he received his Hyundai car in Lagos.

Glo Subscriber, Onuoha Emmanuel, receiving a brand new 
generator from Corps Marshall, Federal Road Safety Com-
mission, Mr. Boboye Oyeyemi at the Abuja presentation.

Senior Special Assistant to the President on Diaspora, 
Hon Abike Dabiri (right), presenting a refrigerator to Glo 
subscriber, James Innocent in Abuja.
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Top BusinessDay Partner Hotels

Four Point Hotels 
(Oniru Chiefatancy 
Estate,Lekki)

Transcorp Hilton Abuja
1 Aguiyi Ironsi Street Maitama, 
Abuja
Tel: +234-708-060-3000

The Wheatbaker
#4 Onitolo(Lawrence Road),
Ikoyi, Lagos.

InterContinental Lagos
Plot 52, Kofo Abayomi St, 
Lagos
Tel: 01 236 6666

Renaissance Lagos Ikeja 
Hotel
#38/40 Isaac John St, Ikeja 
GRA100271, Ikeja
Tel: +234-908-780 5555
 

Best Western Hotel 
Hotels 12, Allen Avenue 
C/O Funmi (Front Office Man-
ager)

Protea Hotel (GRA Ikeja) 
GRA Ikeja

Protea Hotel (V/Island) 
Off Ajose Adeogun Street, V/
Island

Radisson Blu Anchorage 
Hotel 
1A,Ozumba Mbadiwe,Victoria 
Island. 

Hawthorn Suites by 
Wyndham Abuja
1 Uke St, Garki, Abuja.
Tel: +234 9 4603900, +234 
805 7522500
 

Hotels

OBINNA EMELIKE

Hotel security for guests 
this festive season

A
s the festive sea-
son approaches, 
some people are 
beginning to 
target guests on 

holiday in hotels. The irony 
is that most of these people 
with criminal intentions 
pretend to be guests as well. 
The abundance of literature 
on the topic of hotel secu-
rity does not seem to have 
deterred these criminals 
from using hotels as a target 
of their trade. An informal 
survey of hotel security staff 
reveals old patterns of crime 
repeated and new tricks (or 
new variations of old tricks) 
continue as before. There 
are, however, some practices 
which can reduce your risk 
of being the target of crime 
or other hazards in a hotel.

 The starting point
The starting point for 

hotel security consideration 
begins well before you have 
checked into the hotel. If you 
drive to a hotel and park in 
their garage or parking lot, 
auto security, luggage pro-
tection, and personal safety 
will be your starting point. 
If you arrive by cab, your 
safety in the taxi and care 
of your luggage will be your 
starting point. In fact, unless 

you have visited a particular 
hotel fairly recently, your 
starting point should be a 
telephone call from home 
to ask a few questions. If the 
hotel is in a foreign country, 
the list of questions to ask 
in advance will be more 
extensive. Call to confirm 
your reservations; get a fax 
of confirmation and note 
the name of the person you 
spoke to.

 Questions to ask and 
where to ask them

There are three ques-
tions to ask for selecting a 
secure hotel: Are there elec-
tronic door locks? Is there 
good key control? And is 
there a fire alarm and water 
sprinkler system? Gener-
ally, the only way to find 
this out is calling the hotel 

directly. The number one 
security issue is controlling 
who has access to a guest’s 
hotel room. While we can 
install electronic locks and 
keep a closely controlled 
system of key control, it is 
the guests themselves who 
often let down their guard 
and fail to lock their door 
when they go out to get 
ice at the end of the hall, 
or open their door to an 
uninvited intruder. It is im-
portant to remember that a 
hotel is a public place and 
criminals are attracted to 
places where outsiders are 
vulnerable.

 What room to reserve?
If possible, avoid staying 

in a room located on the first 
floor of a hotel. Since first 
floor rooms often have slid-

ing doors or windows that 
are accessible from ground 
level, they are a greater se-
curity risk than rooms on 
higher floors. Second floor 
to fifth floor rooms are usu-
ally good choice in the event 
of a fire, as they are more 
easily accessible for rescue 
purposes than rooms on 
higher levels. But rarely is 
room selection so simple. If 
you are attending a conven-
tion or visiting during the 
busy season, your choice of 
rooms may be limited. And 
a more expensive room will 
not guarantee you greater 
fire security, since the most 
luxurious suites are usually 
located on the top floors, 
and can therefore be more 
difficult to escape in a fire. 
Rooms away from the ice 
machine or utility area will 
minimize your exposure to 
the noise of hallway traffic, 
and a room near a stairwell 
will provide an alternative to 
endless waiting for crowded 
elevators.

However, women trav-
eling alone may wish to 
choose a room near hall 
or stairwell surveillance 
cameras for added security. 
Before you get settled into 
your assigned room, verify 
that there is a reasonably 
quick access to a fire escape 
route by window or stairway.

Lovers of quality hos-
pitality and indoor 
sports offerings are 
in for an exciting 

holiday this December as 
Adam’s Gate Hotels and 
Suites, foremost hospital-
ity outfit in Obawole area of 
Ogba, Lagos, host residence 
and guests alike to the first 
ever indoor sporting compe-
tition within the area.

Tagged, 1st Obawole Pro-
fessional Snooker Tourna-
ment, the event which holds 
from December 16-17, 2017 

Adam’s Gate Hotels and Suites spices its December 
offerings with Obawole snooker tournament

will be featuring professional 
snookers such as Atinsola Ol-
adele, Babarinde Babatunde, 
Olushola Olatunde, Wasiu 
Wale Ogbon among some 
others players expected from 
Abuja, and Ibadan who have 
won local and international 
competitions.

Besides the indoor fun, 
the organisers assured of 
other side attractions top 
among which are; stand-in 
DJ, live band crew, discount-
ed drinks among others.

Explaining the details of 

the tournament, the organ-
isers noted that interested 
players are to register with 
N1,000 form, which is avail-
able at the hotel. The winner 
takes home N15,000, while 
the 1st runner and 2nd run-
ners up take home N10,000 
and N5,000 respectively amid 
consolation prizes for the 4th 
and 5thplace winners.

Speaking on their level of 
preparation for the maiden 
tournament, the sponsors 
of the event noted that all is 
set as expected players have 

confirmed their participa-
tion, while Allied Amuse-
ment Nigeria Limited, a 
leading snooker equipment 
company, is onboard also to 
provide professional boards 
for the tournament as some 
professional snooker equip-
ment will be on sale during 
the two-day tournament.

On the rationale behind 
the event, the organisers said 
that tournament is aimed 
among other things to main-
tain bonding within the Oba-
wole community during the 
tournament and the rest of 
the festive period.  It also 
hopes to project Adam’s 
Gate Hotel, the venue, as the 
melting pot of leisure in the 
community and Ifako Ijaye 
LGA at large.

The sponsors who also 
assured that the event would 
be annual include; Meer 
Essentials Limited, manag-
ers of Adam’s Gate Hotels 
and Suites,  Allied Amuse-
ment Nigeria Limited, Ogolo.
com.ng, an online and of-
fline drinks company, while 
Come Alive Initiative is a 
partner.
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L
agos State Government 
in partnership with Ki-
netic Sports is set to hold 
the biggest annual beach 
soccer carnival in Africa, 

the 2017 COPA Lagos Beach Soc-
cer Tournament scheduled to kick 
off on Friday 8th to Sunday 10th 
December, 2017 at the Eko Atlantic 
City, Lagos.

  According to the organisers, 
like in previous editions, this year’s 
edition will feature a combination of 
sport, music, fashion and celebrity 
entertainment that will draw into 
to the night.

 Eight teams comprising of four 
of national teams and club sides will 
feature at this year’s COPA Lagos. 
The national teams are; Nigeria, 
Lebanon, Morocco and Spain. Arse-
nal, Gidi Sharks and the Kebbi makes 
the team for the club sides.

 Speaking at a press conference 
at the Teslim Balogun Stadium, 
Lagos on Wednesday to herald the 

Lagos partners Kinetic sports as Copa Lagos Beach Soccer kicks off

Nigeria shops for N3b to 
prosecute World Cup

Nigeria’s 2018 World Cup 
preparation is expected 
gulp as much as N3 bil-
lion, hinged mainly on 

private sponsorship and support 
funds from the International Fed-
eration of World Football, (FIFA) 
which is expected to contribute as 
much as N900m to the Super Eagles 
World Cup preparations.

 Aside from FIFA’s N900 million, 
the Nigeria Football Federation 
(NFF) is also eyeing as much as 
N600m from partnership sponsors, 
while the Federal Government is 
expected to contribute as N2 billion 
to ensure the Super Eagles success 
at the Mundial.

Minister of Sports and Youth 
Development, Solomon Dalung, 
while speaking on Nigeria’s world 
cup preparations at the Presiden-
tial Villa, Tuesday, said players 

motivations is top on the agenda 
of programs lined up to ensure the 
country’s success at the mundial

 The recent FIFA groupings put 
Nigeria as underdogs within Group 
D with Argentina, Iceland, Croatia 
and Nigeria in the same group.

 Dalung who harps on early 
release of funds, said government 
will commence payments of allow-
ances of the Super Eagles players 
by March, 2018 as part of plans to 
ensure strong motivation for the 
players. 

“We intend to start paying the 
players their allowances, including 
camping allowances upfront, Ian 
March 2018.

 “Now, that will go a long way to 
boost the morale of the players and 
confidence too. The new method of 
governance in football has taken 
the pattern of change. We will also 
ensure that there is unity within the 
football family.”

 Speaking on the rankings, Da-
lung described the ranking of the 

commencement of the event, Steve 
Ayorinde, Lagos State Commissioner 
for Information, said Lagos state 
government will continue to place 
more focus in sports and tourism.

 “Governor Akinwunmi Ambode 
places a high premium on sports 
and that is why he is in support of 

sporting events that bring joy and 
excitement to the people of the state,” 
Ayorinde said.  “Lagos State govern-
ment is driving tourism through arts, 
entertainment, culture and sports, 
and Governor Ambode will not al-
low sports to take a lesser role in his 
vision for a great Lagos.”

Sports commissioner orders complete 
re-grassing of Enyimba stadium

 Samson Adamu, CEO Kinetic 
Sports praised Lagos state govern-
ment for its support.

  “I’m happy that Lagos State is 
partnering with us because COPA 
Lagos is about sports and entertain-
ment,” said Adamu.

 “This is the seventh year of the 

event and we have done something 
special by forming the Gidi Sharks, 
a Lagos team of young beach soccer 
players drawn from different parts 
of the state.

 “Also for the first time, with the 
help of Lagos State Government, the 
Arsenal Beach soccer team will be 
coming to COPA Lagos. This will be 
their first time in Africa. Lagos State 
already helped raise the profile of 
beach soccer as with their assistance, 
the last Beach Soccer Africa Cup of 
Nations was the best ever, in terms of 
standard and attendance.”

 Deji Tinubu, the Special Adviser 
to Lagos State Governor on Sports, 
assured that Lagos state governor, 
Akinwunmi Ambode, will grace the 
event, which he describes as one of 
the end-of-the-year fun activities in 
the state.

 This year’s event will also feature 
the club challenge that will consist of 
Pepsi Football Academy with the in-
troduction of a Lagos selected beach 
soccer side. Also, variety of celebrity 
matches between ex- internationals 
and popular Nigerian celebrities.

Martins Okoji, the Abia 
state commissioner 
for Sports has given 
the Contracting firm, 

Monimechelle Nigeria Limited, 
handling the regressing of Eny-
imba International Stadium, Aba 
a marching order for the job to be 
completed before January, 2018 
kick-off date of the new Soccer sea-
son in Nigeria.

 Okoji who gave the order when 
he led Management of the Ministry 
of Sports on an on the spot inspec-
tion of work so far done in the 

 The commissioner however ex-
pressed satisfaction with the quality 
of materials already brought in for 
the work while assuring the Con-
tractor of the Ministry’s readiness 
to cooperate to ensure quality and 
timely delivery of the job.

 Earlier, while conducting the 
Commissioner and his entourage 
round the project site, the Chief 
Executive of Monimichelle, Ebi Egbe 
promised to do every within his 
power to ensure the completion of 
the job within before the stipulated 
deadline.

He commended Governor Ik-
peazu for his commitment to ensure 
that Enyimba fans watch their dar-
ling team at their fortress without 

tOny AIleMen, Abuja
team as “more or less a paper job.”

 “ What is very important is how 
you will perform and I believe that 
we are comfortable with the team 
because having tested Argentina 
which is highly ranked team in the 
group, we can say confidently that 
with good work, good training, 
good welfare for the players and 
team spirit, we will top that group 
going by the disposition of our na-
tional team.”

 He declared that just as Ar-
gentina did not present their best,  
Nigeria also have some players that 
were not invited during the recent 
friendly with Argentina.

 “ We also intend to invite them.  
It is an issue that is going to be de-
termined practically by the level of 
preparation of the Nigerian team.  
Don’t forget that the Nigerian team 
had enjoyed a formidable home 
support and they are inspired to 
deliver” 

He also assured that the Super 
Eagles will engage in more friend-
lies to try and determine its strength 
and areas of improvement before 
the final competition. 

“When you have a problem, for 
you to successfully address your 
problem, you have to review the 
history of your problem. One of the 
challenges we have been having in 
sports administration, especially 
competition, is the welfare of the 
players and the officiating team and 
we intend to set a new approach to 
the question of welfare.” 

“The unity too is a key factor, go-
ing by some of the reports we had in 
the past, where poor performances 
were attributable to lack of unity 
between the family, the technical 
team, the officials and the players.  
This unity has to be promoted.”

 He assured that government 
would make funds available on 
time.

further delay.
 Egbe disclosed that the geo-pitch 

when installed would stand Eny-
imba stadium out as the best playing 
turf in Nigeria adding that the delay 
in completing the project has neces-
sitated its contract variation.

He expressed satisfaction with 
the understanding shown by the 
state Government in this regard to 
avoid further delay of the job.

stadium reiterated that the project 
was very dear to Governor Okezie 
Ikpeazu who he noted was desirous 
of speedy completion of the regress-
ing of the pitch.

 He regretted that the delay in 
completing the project had led 
Enyimba to be playing their home 
matches away from Aba for two 
years; a situation which he noted was 
no longer acceptable.



Improved ease of doing business pulls investors 
to Edo, as Obaseki commissions glass factory

Homeowners’ Charter has achieved its objectives – Amosun

Ogun State Gov-
ernor Ibikunle 
Amosun says the 
H o m e o w n e r s ’ 

Charter Programme initi-
ated by his administration 
has achieved its objectives 
of helping thousands of peo-
ple to regularise and obtain 
their land title documents.

Governor Amosun stated 
this during the distribution of 
Certificate of Occupancy and 
other land title documents to 
another batch of beneficiaries 
at the Oba’s Complex Audito-
rium, Oke-Mosan, Abeokuta.

In a statement by the press 
officer in the Bureau of Lands 
and Survey, Amosun, who was 
represented by his senior con-
sultant, Gbenga Otenuga, said 
the state government through 
the introduction of the scheme 
had made people to obtain ti-
tle documents with ease. “The 
Homeowners’ Charter Pro-
gramme has achieved the ob-
jectives of this present admin-
istration by helping thousands 
of people who have properties 

In what seems to be a 
direct consequence of 
novel reforms to open 
up its business space, 

Edo State is welcoming 
an influx of foreign inves-
tors, as the state governor, 
Godwin Obaseki commis-
sioned Rongsheng Glass 
Nigeria Limited in Utesi, 
Benin City.

Obaseki, during the 
commissioning at the fac-
tory site in Utesi village, 
by Benin By-Pass, Ikpoba 
Okha Local Government 
Area, said 70 percent of 
building materials needed 
to meet Nigeria’s 20 million 
units housing deficit could 
be sourced from factories 
in Utesi village, which hosts 
a cluster of industries.

Noting that the vil-
lage has become a hub for 
building materials manu-
facturing, he said, “From 
steel to ceramics, glass and 
aluminium roofing sheets, 
the materials required for 
building houses are being 

in the State not only to ob-
tain building plan approval, 
but also collect Certificate 
of Occupancy (C of O) with 
ease,’’ he said. The governor 
appealed to other applicants 
who qualified under the 
scheme to come forward and 
complete their payment so as 
to quicken processing of their 
land title documents.

In his welcome address, 
the Director of Administra-
tion and Supplies, Agro-Ser-
vices, Kehinde Olugbedu said 
the C of O and building plan 
approval issued to beneficiar-
ies were genuine and gener-
ally accepted anywhere.

Speaking on behalf of 
the beneficiaries, the Vice-
Chairman, Igioluwagbin 
Community Development 
Association, Sango-Ota, Ag-
boola Ogunjemilua, appreci-
ated the efforts of the State 
Government, promising to 
use her office to sensitise 
members of the CDA with the 
prove of her C of O and build-
ing plan approval.

made in Edo State.”
“There is a pressing 

need for low-cost housing 
in Nigeria. We need more 
than 20 million units to ad-
dress the housing deficit, 
and then one considers 
these industries we have 
in Utesi community, it is 
easy to agree that Edo State 
is ready to provide Nigeria 
with materials to solve this 
problem,” he added.

Obaseki said govern-
ment reforms to open up 
the business space and the 
presence of human resourc-
es to drive investment have 
attracted local and foreign 
companies, who will cre-
ate jobs, engage youths and 
create wealth for the state.

“The government has 
taken serious steps to 
create the enabling en-
vironment for investors 
like Rongsheng, to invest 
in the state and contrib-
ute to its development as 
well as provide jobs for 
the people.”

Government needs to partner private sector on affordable housing - expertsRural empowerment key to poverty alleviation - Akande

There is need for a 
formal relation-
ship between the 
Federal Govern-

ment and private sector for 
the provision of affordable 
houses for Nigerians in or-
der to bridge the country’s 
housing deficit, experts in 
the housing sector say.

The experts believe that 
this is the only way the 
housing challenge in the 
country can be tackled be-
cause there is not much 
each can do on its own.

“It is not government’s 
responsibility to provide 
affordable houses, but they 
need to partner with the 
private sector on this by 
providing enabling environ-
ment for the private sector 

Chairman of New 
Partnership for Af-
rica’s Development 
(NEPAD) Business 

Group Nigeria, Nike Akande, 
has assessed Nigeria’s devel-
opmental efforts and says 
rural empowerment is key to 
poverty alleviation.

Commending some com-
panies, especially British 
American Tobacco Nigeria 
Foundation (BATNF) for its 
commitment to poverty allevi-
ation and efforts in stimulating 
socio-economic development, 
especially among the rural 
populace in Nigeria, Akande 
enjoined both the public and 
private sectors to engage in 
rural people empowerment to 
grow the economy.

Akande, who was repre-

in form of tax holiday, pro-
viding critical infrastruc-
ture, etc,” Yemi Stephens, an 
estate surveyor and valuer 
at Estatelinks Limited, said.

Stephens, who spoke 
in an interview with Busi-
nessDay on the sideline of 
the West African Property 
Investment (WAPI) sum-
mit in Lagos, also advised 
the government to give de-
velopers other incentives 
such as free land with the 
conditions that it must be 
used for affordable housing 
development.

The housing sector in 
Nigeria, for a long time, has 
seen a wide gap between 
demand and supply - a 
deficit estimated at 17 mil-
lion as of August 2012, by 
National Bureau of Statistic 
(NBS). To make the situa-

sented by the head, NBGN 
Secretariat, Oluwole Dosun-
mu, in a dialogue session on 
smallholder farmers organ-
ised by the BATNF in Abuja, 
noted that the attention given 
to smallholder and rural 
farmers at the dialogue ses-
sion was appropriate, consid-
ering its far-reaching impact.

“The emphasis of the dia-
logue on smallholder and ru-
ral farmers is apt and right. 
More than half of the nation’s 
population lives in the rural 
areas. They are mostly farm-
ers and poor. Therefore, ade-
quate attention to agriculture, 
especially efforts that will en-
hance the economic fortunes 
of the rural and smallholder 
farmers will automatically 
turn the nation’s economy 
around. This, however, can-
not be achieved without the 

tion worse, budget provi-
sion for this sector has al-
ways been inadequate.

The 2018 budget pro-
posal provides paltry N3.5 
billion for construction and 
housing out of the N590 
billion allocated to the 
Ministry of Power, Works 
and Housing.

According to World 
Bank estimates, Nigeria 
needs to produce about 
850,000 housing units an-
nually for the next 20 years 
to be able to close the 
housing gap in the coun-
try. Presently, Nigeria’s 
housing production is ap-
proximately 100,000 hous-
ing units per year, which 
is inadequate considering 
the estimated 17 million 
housing units deficit in the 
country.

development of the value 
chain component across the 
agriculture sector,” she said in 
a statement.

Speaking further, Akande, 
who was once a minister of 
industry, stated that through 
relevant investments the 
private sector could help 
develop the desired agricul-
tural value chain component 
provided that government 
“creates a conducive envi-
ronment and provides direc-
tion with proper policies and 
regulations.”

Earlier in her opening re-
marks, Abimbola Okoya, ex-
ecutive director, BATNF, said 
the dialogue session was con-
ceptualised three years ago 
with the goal of making the 
forum the voice of rural and 
smallholder farmers many of 
whom were often neglected.

ETHEL WATEMIDANIEL OBI

L-R: Enyi Odigbo, chairman, Casers Group; Ikechi Odigbo, vice-chairman, and Tony Udenze, executive director, at Casers 30th 
anniversary press conference in Lagos, yesterday.

Petroleum product marketers say they are running out of stocks
gaged in such activity.

The minister declared this 
on Thursday in a joint press 
conference with some agen-
cies of government in the sec-
tor on the growing fuel queues 
across the country, saying the 
ministry had taken emergen-
cy measures that would end 
the crisis by the weekend.

He told the conference 
that there was “zero scarcity 
but queues persist” because 
of hoarding resultant from 
unfounded rumours of prod-
ucts price increase, which cre-
ated a ripple effect across ma-
jor cities, adding that queues 
became visible because of a 
rush to buy products before 
supposed price increase.

An official from the De-
partment of Petroleum Re-
sources (DPR) has assured 
that the situation is normalis-
ing in Lagos and its environs.

In a telephone interview 
with BusinessDay on Thurs-
day, Paul Osu, the spokesper-
son of DPR said his team was 
out to ensure that marketers 
of the petroleum products 
with the product sell to mo-

torists. He noted that some 
marketers may be involved 
in hoarding of their products, 
but warned that it would not 
hesitate to arrest and pros-
ecute errant operators.

Osu opined that every ef-
fort is being made to ensure 
that the petroleum products’ 
supply and distribution situa-
tion in the country is normal-
ised. Marketers must ensure 
that petroleum products get 
across to Nigerians quickly 
and at the regulated prices.

Meanwhile, the Petroleum 
and Natural Gas Senior Staff 
Association of Nigeria (PEN-
GASSAN) one of the country’s 
two main oil unions on Thurs-
day threatened to launch a 
nationwide strike from De-
cember 18 over what it said 
was a “mass sacking of work-
ers that joined the union.”

If the government fails to 
force the management of do-
mestic oil and gas companies 
and marginal field operators 
to recall laid-off union mem-
bers, its workers will go on 
strike, the Petroleum and Nat-
ural Gas Senior Staff Associa-

Nigerians are in for a 
torrid festive season 
as petroleum prod-
uct marketers have 

raised alarm that the products 
they have in stock are fast run-
ning out, BusinessDay market 
survey reveals.

Filing stations visited shows 
that motorists continue to face 
problems as most of them 
across Lagos complained that 
they would soon stop as their 
stocks of petroleum products 
were fast running dry without 
any hope of supply. Most of 
the filling stations visited in 
search of fuel were out of stock 
as long queues of vehicles 
were witnessed where fuel was 
available.

Meanwhile, the Minister of 
State for Petroleum Resourc-
es, Ibe Kachikwu, has blamed 
the current fuel queues across 
the country on hoarding by 
some marketers even as he 
vowed to slam appropriate 
sanctions against those en-

OLUSOLA BELLO,  KELECHI EWUZIE & 
INNOCENT ODOH, Abuja

tion of Nigeria (PENGASSAN) 
said. PENGASSAN did not 
say how many workers were 
laid off and union officials did 
not respond to calls and mes-
sages.

Oil output from Nigeria, 
Africa’s largest crude exporter, 
has been volatile over the past 
two years due to militant at-
tacks, pipeline theft and sabo-
tage and industrial action.

Strikes by PENGASSAN 
workers in December last year 
at ExxonMobil facilities af-
fected production and dented 
exports from the company’s 
fields according to oil traders 
and Reuters oil export data.

Nigerian oil minister Em-
manuel Ibe Kachikwu said 
on Thursday that the gov-
ernment would engage with 
PENGASSAN to resolve the 
dispute “as soon as possible.”

“We are looking at about 
4 cargoes coming in over the 
next few days plus cumula-
tively about 20 to 30 cargoes. 
We are making deliberate ef-
fort to quicken the process of 
delivering the ones that we 
are expecting.”

… as Kachikwu blames fuel queues on hoarding … DPR assures situation will normalise 
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January 2018: Nigeria oil exports 
to fall from 21-month high

$35m small arms enter West Africa yearly - UN

The United Nations 
has raised an alarm 
that approximately 
$35 million worth of 

unauthorised and reported 
small arms enter West Africa 
yearly. The international or-
ganisation pointed out that 7 
to 10 million illicit Small and 
Light Weapons are believed to 
be circulating in West Africa.

Special Representative of 
the Secretary-General and 
head of the United Nations 
Office for West Africa and 
the Sahel (UNOWAS), Mo-
hamed Ibn Chambas, stated 
this in Abuja, Thursday, at a 
Parliamentary Conference 
on Legislative Actions for 
Containment of Small Arms 
Proliferation and Terrorist Fi-
nancing.

The programme was joint-
ly organised by the ECOWAS 
Parliament, National Insti-
tute for Legislative Studies 
(NILS), Africa Capacity Build-
ing Foundation (ACBF) and 
the Economic and Financial 
Crimes Commission (EFCC).

Nigeria’s oil export 
is projected to 
slide back from a 
21-month high hit 

in December 2017. Accord-
ing to report from Reuters, 
“Nigeria crude oil exports of 
1.76 million barrels per day 
(bpd) are scheduled for Jan-
uary 2018 on 62 cargoes. The 
total compared with exports 
set at 1.94 million bpd in De-
cember, the highest sched-
uled since March 2016.”

In December 2017, crude 
cargo Agbami with 8 cargoes 
recorded 252,000bpd com-
pared with January 2018, 
where it is scheduled to have 
7 cargoes with 220,000bpd. 
Also, Bonga with 7 cargoes 
in December 2017 record-
ed 215,000bpd compared 
with January 2018, is sched-
uled to have 5 cargoes with 

Chambas, who served as 
President of the Economic 
Community of West African 
States (ECOWAS) Commis-
sion from 2006 to 2009, traced 
the root causes of conflict 
which give effect to small 
arms proliferation to deficits 
in governance at community 
and state levels.

These, he listed, to in-
clude exclusion, lack of re-
spect for the rule of law, lack 
of accountability, corruption 
as well as unconstitutional 
changes of government.

The diplomat and lawyer 
harped on the need for prac-
tical action in tackling illicit 
small arms proliferation and 
violent extremism within a 
holistic, human security-cen-
tred approach. He also called 
for effective coordination be-
tween the various initiatives 
and structures established to 
tackle violent extremism.

He said: “West African 
states are therefore neces-
sary but not sufficient in ad-
dressing the governance of 
security, including illicit small 
arms and financial flows. 

215,000bpd.
Qua Iboe, Nigeria’s larg-

est export grade, is expected 
to have a decrease from 10 
cargoes in December 2017 
with 306,000bpd compared 
with January 2018 at 9 cargos 
at 276,000bpd. Also, Bony 
light hit a slide with 8 car-
goes at December 2017 with 
235,000bpd compared with 
January 2018 at 5 cargoes 
with 139,000bpd.

Although traders are saying 
some of the December car-
goes could slip into January, 
notwithstanding oil export is 
still expected to fall. Organisa-
tion of Petroleum Exporting 
Countries (OPEC) had earlier 
last month decided to extend 
its current production agree-
ment entered with participat-
ing non-OPEC oil producers 
for another nine months, in-
cluding pegging Nigeria oil 
production at 1.8 million bpd.

Fuel shortage may worsen as PENGASSAN 
serves December 18 strike notice

The current fuel 
shortage leading to 
long queues at fill-
ing stations across 

the country may be further 
compounded as the year 
draws to a close following a 
nationwide strike issued by 
Petroleum and Natural Gas 
Senior Staff Association of 
Nigeria (PENGASSAN).

If this is allowed to hap-
pen, Nigerians may have to 
pay higher for services this 
festive period, as transport-
ers are bound to increase 
their fares. This is also likely 
to impact prices of foodstuff 
negatively.

Already, as a result of the 
fuel shortage, commercial 
motorists are resorting to buy-
ing from the black market at a 
price higher than government 
rate of N145 per litre of petrol 
with the intention to pass on 
the cost to passengers.

The senior oil workers have 

issued a seven-day ultimatum 
to the Federal Government, 
which they said would culmi-
nate in shutting down of all oil 
and gas installations, includ-
ing disruptions to fuel supply 
across the country, effective 
December 18.

The union said its 
planned strike was to pro-
test what it termed “unfair 
labour practices and seem-
ingly untameable posture of 
some indigenous oil and gas 
companies and marginal 
field operators by relevant 
agencies of government.”

In a statement issued on 
Thursday and signed by Lu-
mumba Okugbawa, its gen-
eral secretary, the association 
condemned the indigenous 
oil and gas companies and 
marginal field operators, list-
ing their anti-labour practices 
to include the termination of 
the employment of any work-
er who had indicated willing-
ness to belong to the union. 
“Those who are threatened 

FG raises alarm over 1mmt of smuggled rice into Nigerian marketFG generates N17bn from tax amnesty programme

Federal Government 
has raised alarm over 
1 million metric tons 
of parboiled rice wait-

ing at Benin Republic bor-
ders, targeted at the Nigerian 
market for the Yuletide sea-
son via smuggling.

Heineken Lokpobiri, 
minister of state for agricul-
ture, made this disclosure on 
Thursday in Abuja, at stake-
holders’ interactive forum on 
curtailing activities of smug-
glers and illegal importation 
in the country. The meeting 
focused on addressing con-
cerns of activities of smug-
glers on rice, poultry products 
and fish items.

According to Lokpobiri, the 
government has not banned 
the importation of rice, but 

Federal Government 
has so far generated 
about N17 billion 
from its tax amnesty 

programme and is expect-
ing an additional N6 billion 
before end of December 
2017, executive chairman, 
Federal Inland Revenue 
Service (FIRS), Tunde Flow-
er said on Thursday.

The money was pooled 
under the federal govern-
ment’s Voluntary Assets and 
Income Declaration Scheme 
(VAIDS), launched midyear 
to increase tax awareness and 
compliance and particularly 
encourage citizens voluntar-
ily declare and pay up their 
tax debts and get pardoned.

Finance minister, Kemi 
Adeosun said after last week’s 

those who are ready to import 
must pay the required duty 
and ensure importation is 
done through the sea to facili-
tate quality assurance.

“As I speak to you now, we 
have a reliable information 
that 1 million tons of parboiled 
rice are waiting at Benin Re-
public borders to be smuggled 
into Nigeria, and Benin Re-
public from our findings don’t 
eat parboiled rice. Obviously, 
the target is Nigerian market, “ 
Lokpobiri said.

The minister said further, 
“If we can reduce 30 percent 
of the activities of illegal im-
portation of frozen chicken 
into the country, we would be 
creating over 1 million jobs in 
the poultry value chain. The 
value chain is massive com-
prising of the maize feeds, 
soybean industry, and poul-

Federal Executive Council 
(FEC) meeting that govern-
ment was targeting $1 billion 
from the scheme and also 
projected the possibility that 
the figure could be surpassed 
following the positive re-
sponse received so far.

Adeosun stated then that 
the government had received 
$110, 000, 000, just coming 
from two companies, which 
contradicts the latest figures 
from the FIRS chairman.

Speaking in Abuja dur-
ing the VAIDS workshop for 
media practitioners, Fowler 
said the N17 billion generated 
from VAIDS came from some 
of the 500 firms which gov-
ernment had earlier written 
to as he raised optimism that 
additional funds were being 
expected in days to come.

He said more firms are 

JOSHUA BASSEY

OWEDE AGBAJILEKE, Abuja

try feeds.
“There are so many 

strange diseases affecting 
even little children, such that 
as little as the age of 5,some 
kids are down with kidney 
diseases. The reason is poor 
patronage of the local poul-
try industry, and importation 
of these illegal foods that we 
cannot even guarantee their 
quality control.

“We are aware through our 
intelligence unit that there are 
lots of importation through 
the land border through 
smuggling. I guess all of you 
are aware that these frozen 
products contains formalin, 
which they use in preserv-
ing dead bodies. What these 
smugglers actually do is to 
damage the vital organs of 
most Nigerians through their 
illegal activities.”

keen to seize window of op-
portunity offer by amnesty to 
regularize their tax status add-
ing that they have engaged 
consultants to help in the job.

VAIDS is a nine-month 
limited opportunity by gov-
ernment for tax payers to reg-
ularize their tax status relating 
to previous tax period. In ex-
change for fully and honestly 
declaring previously undis-
closed assets and income, 
tax payers will benefit from 
forgiveness of overdue in-
terest and penalties, and 
the assurance that they will 
not face criminal prosecu-
tion for tax offences or be 
subject to tax investigation. 
The programme says the 
scheme also ushers in an 
opportunity to increase the 
nation’s general tax aware-
ness and compliance.

HARRISON EDEH, AbujaONYINYE NWACHUKWU, Abuja

L-R: Obinna Igwebuike, managing partner, Sawubona Advisory Services; Michael Ebia, chief executive officer and co-founder, 
Ade Digital, and Samson Aligba, chief innovation officer and co-founder, during the media launch of FREE Digital Initiative by 
Ade Digital in Lagos.

and compelled to disown the 
union are then treated as slave 
workers within their own 
country,” it added.

PENGASSAN particularly 
cited a case with Neconde 
Energy Limited (of Nestoil 
Group of companies) and 
alleged an infringement on 
workers’ rights to freedom of 
association, leading to mass 
sack of workers that joined 
the union and dehumanisa-
tion of same in total disre-
gard to rule of engagement 
and the laws of the land.

“The actions of compa-
nies such as Neconde in 
mass sack of Nigerian work-
ers contribute in no small 
measure to the unending 
militancy in the Niger Delta.

“This company has not 
only conducted itself as being 
above extant laws and regula-
tions guiding the operations 
of oil and gas companies in 
Nigeria, but has also severally 
boasted that no government 
agency can call it to order. 

Non-state actors are playing 
more prominent roles in the 
proliferation of SALW in West 
Africa. Ethnic militia groups, 
private security companies, 
arms smugglers, criminal 
gangs, bandits, mercenaries, 
and vigilante groups all play 
their respective roles in the 
proliferation of SALW in West 
Africa. “Indeed, a defining 
character of small arms pro-
liferation in West Africa is the 
increasing difficulty of states 
to provide and guarantee 
public security. There is a pal-
pable gap between govern-
ment and governance in the 
security space.

“We should pay particu-
lar attention to border com-
munities, resident in our 
extensive and often porous 
borders, who are often the 
farthest from our capital cities 
and often with minimal state 
presence. In such places, the 
security sector may be both 
largely absent, and lacking 
in respect for human rights 
where it is present, leaving 
citizens and communities 
vulnerable to exploitation by 
extremists and armed groups.

OLADIPO OLADEHINDE
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Nollywood set to surpass last year’s N1bn box...

Bitcoin breaks through the $16,000 mark

Ladbrokes Coral in £3.9bn takeover talks 

Zimbabwe has taken steps 
towards ending its economic 
isolation in its first budget since 
the end of Robert Mugabe’s 37-
year authoritarian rule.

Finance Minister Patrick 
Chinamasa announced a pack-
age of measures aimed at woo-
ing international investors, in-
cluding new curbs on laws that 
require firms to be 51% locally 
owned.

He said privatisation of some 
state firms was being consid-
ered.

Bitcoin has breached the 
$16,000 mark, extending the 
digital currency’s record-break-
ing surge.

The cryptocurrency began the 
year below $1,000 but continues 
to rise despite warnings of a dan-
gerous bubble.

According to Coindesk.com, 
Bitcoin reached $16,050.83 (£11, 
928.78), having soared over 50% 
in a week.

Gambling giant Ladbrokes 
Coral is in “detailed” talks over 
a takeover by online rival GVC 
over a deal that could value the 
group at up to £3.9bn.

Under the proposals, GVC 
- which owns the Bwin and 
Sportingbet brands - would hold 
53.5% of the combined group.

Ladbrokes Coral became 
the UK’s biggest High Street 
bookmaker following last year’s 
merger of Ladbrokes and Coral.

General Electric to cut 12,000 jobs

Zimbabwe budget woos foreign investors

General Electric is to cut 
12,000 jobs in its power busi-
ness, 18% of the division’s global 
workforce.

The US industrial group ex-
pects the “painful but necessary” 
job losses to help save $1bn next 
year as demand for fossil fuel 
power plants wanes.

GE intends to cut 1,100 jobs 
from its UK power business, 
mainly in Stafford and Rugby.

China financial system harbours large risks, says IMF
Rising levels of debt pose 

“large risks” to China’s economy, 
according to the International 
Monetary Fund (IMF).

In its first report since 2011 
on China’s resilience to shocks 
and contagion, the IMF said it 
still had concerns over imbal-
ances in the world’s second-
largest economy. The stress tests 
covered banks holding 171tn 
yuan ($26tn; £19bn) in total as-
sets, and 27 out of the 33 tested 
needed to raise more funds, 
despite already complying with 
Basel III regulations on bank 
capitalisation.

Briefs

L-R: Dele Adeyole, sales director, Reckitt Benckiser; Lukman Agunbiade, The Alagbara of Agbara; Olu Falomo, 
chairman, Reckitt Benckiser; Governor Ibikunle Amosun of Ogun State; Aliza Leferink, marketing director, 
West Africa, Reckitt Benckiser, and Abimbola Ashiru, commissioner for commerce and industry, Ogun State, 
during the official commissioning of Reckitt Benckiser Warehouse in Agbara.

Continued from page 1

525,000MT of tomatoes under threat as...

ers in Kadawa community in 
Kano State, BusinessDay find-
ings show.

Kawada valley has one of the 
most advanced irrigation farm-
ing facilitates in the country 
and the hub of tomato produc-
tion, as it produces 35 percent 
of Nigeria’s 1.5 million metric 
tons (MT) of fresh tomatoes an-
nually, which is equivalent to 
525,000MT.

According to the farmers, the 
dam was shut down by the min-
istry to carry out maintenance 
without adequately inform-
ing farmers, who had already 
planted for the dry season.

“The Ministry of Water Re-
sources came to informed us last 
week that they were going to shut 
down the dam for maintenance 
and came back on Tuesday this-
week to shut it down without 
giving us time to look for alterna-
tives,” Sani Danladi, secretary, 
Tomato Growers Association 
told BusinessDay in a telephone 
interview.

“Already, 10,000 farmers have 
planted tomatoes and onions 
for the dry season farming to be 
harvested February next year. 
We have never experienced 
anything like this before. We are 
currently helpless as we don’t 
know what to do right now as all 
the smaller rivers that are con-
nected to the dam would soon 
dry up. The country might not get 
enough tomatoes to consume 
next year because we produce 
a large percentage of what the 
country needs,” Sani said.

The Tiga Dam which is a ma-
jor reservoir of the Kano River, 
the main tributary of the Hadejia 
River was constructed in the 
early 70’s to improve food secu-
rity through irrigation projects in 
the country.

The dam covers an area of 178 
square kilometres with maxi-
mum capacity of about 2 million 
cubic meters.

“How can the ministry shut 
down a dam that provides irriga-
tion to over 20,000 hectares of 

land used for farming tomatoes 
and other crops without prop-
erly notifying the farmers on 
time to make the necessary ad-
justments?” asked Abdulkarim 
Kaita, managing director , Dan-
gote Tomato Processing Factory 
in a response to BusinessDay 
questions.

“If the farmers losses their 
crops, there would be scarcity 
of tomatoes next year and prices 
would double because the farm-
ers there produces 35 percent of 
the country’s total tomato,” Kaita 
added.

AfricanFarmer Mogaji, chief 
executive officer, X-Ray Farms 
Limited, said that maintenance 
on dams are usually carried out 
during the dry season, stating 
that during raining season water 
levels in the dams are higher and 
the engineers would be unable 
to carry out their job.

“But the ministry should 
have informed the farmers two 
to three months before shutting 
down for them to source for 
alternatives and not wait until 
the farmers have planted their 
crops,” Mogaji said.

“I guess the ministry just got 

the money budgeted for it now 
and are quick to commence 
the maintenance because it is 
from the 2017 budget and the 
year is almost over, without 
considering those affected. 
This would definitely send the 
prices of tomatoes up next year 
and we might buy a basket for 
as high as N40, 000 because 
Kadawa produces a very large 
percentage of the tomatoes 
we consume in the country,” 
Mogaji further said.

Mogaji noted that the move 
by the ministry of water resourc-
es contradicts the Federal Gov-
ernments recent tomato policy 
which is targeted at protecting 
local processors and boosting 
the production of the crop, while 
calling on government to pro-
vide alternatives for the affected 
farmers, stressing that the issue 
is still at its early stage.

Tomato demand in Nigeria is 
put at 2.2 million metric tons per 
annum, leaving a gap of 700,000 
metric tons, according to of-
ficial data from the Agricultural 
Ministry.

Efforts to reach the Ministry of 
Water Resources by BusinessDay 
were un-fruitful.

box office from top movies last 
year.

By the end of December 2017, 
the burgeoning movie industry 
will be raking over N1.2 billion 
gross earnings at box office 
takings due to several top mov-
ies that are topping charts and 
recording impressive turnouts.

The improvement in the qual-
ity of production and distribu-
tion of Nigerian films, according 
to Eddy Egwim, a movie critic 
and copyright lawyer, has en-
couraged record keeping and 
better tracking of income in the 
sector.

The development, accord-
ing to him, has encouraged the 
corporate world to be in more 
sponsorships and partnerships 
with Nigerian filmmakers.  

“Unlike before, the bulk of 
N2 billion box office grossing 

expected this year would have 
come from foreign movies. But 
Nigerian movies control over 
60 percent of the revenue while 
foreign movies and other busi-
ness activities share the rest. It is 
impressive,” Egwim said.

Egwim encouraged film dis-
tribution companies to encour-
age all filmmakers to embrace 
the cinema and modern distri-
bution platforms in order to truly 
capture data and progress of the 
industry as small filmmakers shy 
away from them due to high cost 
and logistics.

The N1.2 billion gross figure 
is expected to increase with ad-
ditional revenue from special 
screenings, DVD sales and on-
line streaming.

Leading the pack of the high-
est grossing movies in 2017 is 
Ayo Makun’s 10 Days in Sun city, 
which grossed N177,000,000 by 

September and is expected to 
reach N250 million by the end 
of December.

Next is Alakada Reloaded. 
The movie produced by Toyin 
Abraham made N25 million in its 
first week in the cinema in May, 
N75 million before October and 
expected to make at least N100 
million by December.

Other top movies that are 
swelling box office revenue in 
2017 include; Slow Country, an 
action movie by Eric Aghimien, 
Isoken, a movie sponsored by 
Bank of Industry, Hanatu, spon-
sored by Sahara Group, Roti, and 
Omugwo by Kunle Afolayan.

Others are; Bariga Sugar by 
Ifeoma Nkiruka Chukwuogo, 
Hell or Higher Water by Asurf 
Oluseyi, Through Her Eyes, and 
Dare Olaitan’s Ojukokoro, which 
have all crossed box office earn-
ings of N50 million each since 
release on cinema.

“I am grateful for the as-

tonishing success recorded by 
Alakada Reloaded movie. It has 
grossed a total of N75 million 
since its cinema debut,” Toyin 
Abraham, the producer said.

Given credit to fans and most-
ly film distribution companies 
for the feat, Abraham said, “We 
have made N75million and this 
sale is not just limited to Yoruba 
speaking states despite the mov-
ie’s predominant language being 
Yoruba. The way the movie was 
received by everyone in spite of 
language barrier for some is just 
mind blowing. I am thankful to 
God, to all my fans and to all 
Nigerians.”

Speaking on the growing 
revenue earnings of Nigerian 
movies, especially at the box of-
fice, Moses Babatope, group ex-
ecutive director/COO, FilmOne 
Distribution, said the quality of 
Nollywood films are improving 
and so is the audience and by 
extension the revenues.

with its life and on life business 
in 2014 to become a composite 
insurer. Lasaco is 27.65 per-
cent and 10.44 percent owned 
by Ibile Holdings and Canon 
Properties and Investment 
Limited.

Mutual Benefit Assurance 
Plc plans to raise additional 
capital of N4 billion via rights 
issue as it seeks to shore up 
capital.

Shareholders of Wapic In-
surance Plc have approved the 
company’s plan to raise ad-
ditional capital in the sum of 
N10 billion.

 “ T h e  c o m p a n y  i s  a p -
proaching its shareholders 
at this time to seek approval 
to raise additional capital as 
a proactive step towards get-
ting the company ready and 
set for a much-anticipated 
regulator y increase in the 
minimum capital of insurance 
companies,” said Aigboje Aig-
Imoukhuede, Chairman of 
Wapic Insurance.

Continued from page 4

Nigerian Insurers...
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L-R: Ikoabasi Akpan, sales manager, AirFrance KLM, presenting ticket 
to Dele Alimi, DG/CEO, IoD Nigeria, and Owolabi Olumide, key account 
manager, AirFrance KLM.

L-R: Babajide Soyode, consultant to Dangote; Yinka Adekoya, managing director, 
and Bode Ojeniyi, executive director, both of Wapic Insurance.

Vincent Maduka, member, BusinessDay Editorial Advisory Board (l), with 
Olumuyiwa Ajibola, chairman/CEO, Intecon Partnership Limited.
         Pictures by Olawale Amoo

Adesimbo Ukiri, managing director, Avon Healthcare Limited (l), with 
Oluwatoyin Sanni, group chief executive officer, United Capital Plc.

L-R: Ricca Jean Marc of BASF; Ezekiel Egboye of Rack Centre, and 
Ngozi Akinyele of Union Bank.

Sade Odunaiya, executive director, IBFC Alliance Limited (l), with 
J.K Randle, chairman, J.K Randle Professional Services.

R-L: Myma Belo-Osagie, managing partner, Udo, Udoma & Belo-Osagie; Amina Oyagbola, 
CEO, AKMS Consulting Ltd, and Omasan Ogisi, general manager, corporate affairs, MTN.

Rasheed Olaoluwa, former managing director, Bank of Industry (BoI) (l), with Oti Ikomi, 
CEO/executive vice chairman, Proton Energy Limited.

Peter Ndegwa, managing director/chief executive officer, Guinness Nigeria (l), with Tolulope Aderemi, 
partner, Perchstone & Graeys.

Acha Leke, senior partner, McKinsey & Company, making his presentation on economic 
recovery growth plan.

L-R: Lanre Kolade, managing director, Vodacom Business Nigeria; Boye Olusanya, 
managing director, 9mobile, and Ben Akabueze, director general, Budget Office, Federal 
Republic of Nigeria.

L-R: Tonye Cole, co-founder, Sahara Group; Frank Aigbogun, publisher/CEO, BusinessDay, and 
Emeka Emuwa, group managing director, Union Bank Plc.



Martin Schulz calls 
for ‘United States 
of Europe’

In February 2010, Wolfgang 
Schäuble, then German finance 
minister, proposed the creation 

of a European Monetary Fund. His 
suggestion was quickly dismissed 
by the French government and other 
European partners. This year, Mr 
Schäuble, now the speaker of the 
Bundestag, floated the idea again. It 
would be a big mistake for Germany’s 
partners to ignore it a second time.

Europe needs a monetary fund to 
shore up its resilience and capacity to 
absorb shocks. The eurozone almost 
collapsed in 2011-12 when money 
stopped flowing from one country 
to another. Emerging economies are 
familiar with such “sudden stops” in 
cross-border capital flows. They call 
for a two-pronged remedy: ample — 

and temporary — external liquidity 
support, and austerity measures that 
remedy the underlying imbalances. It 
is the job, and the art, of a monetary 
fund to find the right mix between 
such “financing” and “adjustment”.

The European Stability Mecha-
nism, the eurozone bailout fund 
created in the heat of the crisis, could 
play that role. However, to transform 
the ESM into a true European Mon-
etary Fund, three significant changes 
must be introduced.

First, the EMF must have direct 
access to European Central Bank 
financing. At the moment, all emer-
gency support inside the eurozone 
comes from national budgets. The 
ESM borrows on capital markets with 
a full and unconditional guarantee by 

World Bank cuts Kenya’s outlook for growth

Employees must call out corporate misuse

Warning of risk to recovery from ‘lingering political uncertainty’

German SPD leader says EU member states must sign up to a federal union or leave the bloc

The World Bank has downgraded 
Kenya’s economic outlook and 
warned of “significant downside 

risks that could scuttle the projected 
rebound” as the country endures its 
worst political crisis in a decade. 

President Uhuru Kenyatta, who was 
sworn in last week for a second term, 
needs to stimulate the private sector, cut 
spending on government bureaucracy 
and end months of political uncertainty 
caused by disputed elections, the bank 
said in a report.

It downgraded its growth forecasts 
for the year from 5.5 per cent to 4.9 per 
cent — its slowest in five years. This 
is weaker than the government ex-
pected but more optimistic than most 
economists. The bank forecasts it could 
rebound to 5.5-5.8 per cent in the next 
two years.

But it warned that “lingering politi-
cal uncertainty can further undermine 
business confidence and stunt a robust 
recovery”.

Many companies have delayed 
investments since a flawed election 

I must say that I feel misused by 
my own company.”

The letter Oliver Schmidt, a 
former Volkswagen executive, wrote 
to a judge this week was not enough 
to earn him the shorter prison term 
he was hoping for. He was sentenced 
on Wednesday to seven years in jail 
and a $400,000 fine for his role in the 
carmaker’s conspiracy to cheat on 
diesel emissions tests.

His lawyers had asked for a 
much lower jail term. In their 
statement to the court, they said 
Schmidt had a “relatively limited 
role and brief involvement in what 
he has admitted is a very serious 
conspiracy developed and carried 
out over many years without his 
knowledge or involvement”.

But it is Schmidt’s letter, as reported 

T
he leader of Germany’s So-
cial Democrats has called 
for EU member states to 
commit to a “United States 
of Europe” by 2025, setting 

out an ambitious European reform 
agenda as a condition for holding 
talks with Chancellor Angela Merkel 
on the formation of a new govern-
ment.

Martin Schulz told a party confer-
ence in Berlin on Thursday that he 
wanted EU member states to agree a 
new “constitutional treaty” to estab-
lish a federal union and that countries 
that did not sign up would have to 
leave the bloc.

“Such a constitutional treaty has 
to be written by a convention that 
includes civil society and the people. 
This constitutional treaty will then 
have to be put to the member states 
and those that don’t approve it will 
automatically have to leave the EU,” 
Mr Schulz said.

He also called for a drastic shift 
in Germany’s position on eurozone 
reform. His stance echoes several 
demands made by French president 
Emmanuel Macron but is at odds 
with longstanding positions of the 
Merkel government.

“We don’t need a European aus-
terity diktat, we need investments in 
a eurozone budget,” the SPD leader 
said. “We need a European finance 
minister who curbs the race to the 
bottom in tax policy and ends the in-
sufferable avoidance of tax. We need 
a European framework for a mini-
mum wage that ends wage dumping.”

In a dig at the former German 

in August triggered the crisis in which 
more than 70 people have been killed 
in politically motivated violence. The 
supreme court ordered a repeat presi-
dential vote, but Raila Odinga, the vet-
eran opposition leader, boycotted the 
October rerun and refuses to recognise 
Mr Kenyatta as president.

Sporadic protests have continued.
“It’s important that the private sec-

tor is re-energised so it can contribute 
towards a more robust economic re-
bound,” said Allen Dennis, the lead 
author of the review. 

Lending to private companies in 
Kenya, east Africa’s dominant economy, 
has tumbled from an annual growth rate 
of 25 per cent in mid-2014 to 2 per cent 
last month, according to official statis-
tics. Several bank failures and a cap on 
interest rates last year had already hurt 
the economy as banks tightened lending 
conditions.

Thousands of workers have been 
laid off this year as growth has slowed. 
Five of the bigger companies listed on 
the Nairobi stock exchange have warned 
that earnings this year will be more than 
25 per cent lower than in 2016. 

first by Bild am Sonntag then Reuters, 
that is more interesting. He claimed he 
had “agreed to follow a script, or talking 
points, agreed by Volkswagen manage-
ment and a high-ranking lawyer” at 
a meeting with a California regulator.

In one sense, this is just another 
worrying indictment of VW’s culture at 
the time — a mindset that in some ar-
eas of the company “tolerated breaches 
of rules”, as the carmaker put it two 
years ago. Schmidt, who pleaded guilty, 
had worked at the German company 
for two decades, ending up as head of 
environmental compliance in the US.

But “misuse” is an interesting and 
useful way to describe what happened 
to him. It could also apply to individuals 
in other scandals, notably Tom Hayes, 
the former trader for UBS and Citi-
group, who went to prison for his role in 
manipulating Libor interest rates, while 
others escaped largely unscathed.

finance minister, Mr Schulz added: 
“The EU cannot afford another four 
years of German policy towards Eu-
rope à la Wolfgang Schäuble.”

Mr Schulz was speaking ahead of 
a keenly awaited conference vote that 
will decide whether or not the party 
should hold exploratory talks with Ms 
Merkel’s conservative bloc aimed at 
ending the political deadlock in Ber-
lin. The SPD chief insisted that such 
talks would “not automatically” lead 
to a so-called grand coalition, but 
urged his reluctant base not to rule 
out a formal government alliance 
from the outset.

“We don’t have to govern at any 
price, but we equally should not avoid 
governing at any price,” he said.

The SPD chief has come under 
growing pressure to end the impasse 
in Berlin and renew the tie-up with 
Ms Merkel’s Christian Democrat 
Union and its Bavarian sister party, 
the Christian Social Union. 

The CDU/CSU and SPD have 
been in government since 2013, but 
all three parties lost heavily at the 
last general election in September. 
After a lacklustre campaign helmed 
by Mr Schulz, the Social Democrats 
won just 20.5 per cent of the vote, 
their worst result in modern German 
history. On Thursday, Mr Schulz de-
scribed the result as a “bitter defeat” 
that highlighted the need for renewal. 

“We didn’t manage to answer 
the question what social democracy 
stands for in the 21st century. Our 
biggest problem is that have lost our 
clear profile,” he said. Many voters, 
Mr Schulz said, saw the SPD no lon-
ger as their representative but as “part 
of the establishment”.

FINANCIAL TIMESFT
Wall Street banks push 
back on launch 
of bitcoin futures

UK politics: Can busi-
ness learn to live with a 
‘hard-left’ Labour?

World Business Newspaper

Continues on page A2

Europe must create its own 
‘big bazooka’ monetary fund
It would be a mistake to ignore Wolfgang Schäuble’s idea for a second time

TobiaS bUCK and GUy Chazan 

Removing the rate cap quickly will 
be “critical to preserving medium-term 
growth prospects”, the World Bank said.

Patrick Njoroge, the central bank 
governor, has also called for the cap to 
be scrapped. 

On government spending, Mr Den-
nis said there was “certainly scope for 
improvements in efficiency”.

He said the government spends 
almost half its revenue paying civil 
servants and legislators compared 
with a global average of 30 per cent for 
middle-income nations. Mr Kenyatta 
has endorsed a recommendation to cut 
the salaries of legislators, who are among 
the best-paid in the world, but members 
of parliament are resisting the move.

Economists warn that the slowdown 
could worsen.

Razia Khan, chief Africa economist 
for Standard Chartered, forecasts growth 
will be 4.5 per cent this year and 4.6 per 
cent in 2018. 

She said Mr Kenyatta needs to 
restore investor confidence quickly as 
the government seeks to issue another 
Eurobond. This is expected to be around 
€2bn with a maturity of at least 10 years. 

As David Enrich makes clear in his 
book about the Libor case, The Spider 
Network, Hayes and others were part of 
a system that seemed to provide at least 
tacit approval for his illegal behaviour. 
The twist in the Hayes case was that a 
psychologist consulted by Hayes’ de-
fence team during his trial concluded 
that he had mild Asperger’s syndrome. 
But her words might as easily apply to 
staff who find themselves bound to a 
dysfunctional culture. “[In] order to 
function he appears to have needed to 
believe that his bosses are right because 
they set the rules,” she wrote. “It is also 
likely to have made him vulnerable to 
exploitation.”

Schmidt’s allegation that he was 
misused does not exonerate his actions. 
Similarly, it would not redeem the be-
haviour of Hayes, who maintained he 
was innocent and is serving an 11-year 
sentence.

Allies of Martin Schulz say his Social Democratic party would have fared better in September if he had made his EU reform proposals then © AFP
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Harsh lessons for the 
next phase of Brexit
Brexiters’ false promises have dissolved on 
contact with the facts of economic life

Europe must create its... 

Opposition party warns it may pull out of Hungary elections

Hungary’s biggest opposition 
party has warned it may pull 
out of upcoming parliamen-

tary elections after it was fined €2m 
over illicit donations and one of its 
leaders was formally charged with 
espionage.

Authorities have said the radical 
rightwing Jobbik party received il-
licit donations in kind. The proposed 
fine, if approved in a final ruling 
due within weeks, would wipe out 
Jobbik’s campaign budget, party 
officials said.

Separately Hungary’s chief pros-

ecutor this week indicted Bela Ko-
vacs, a prominent Jobbik MEP, on 
espionage charges.

Polls suggest Jobbik has emerged 
as the biggest electoral threat to 
prime minister Viktor Orban’s hopes 
of a third consecutive term in power 
in next year’s parliamentary elec-
tions. The party has sought to boost 
its mainstream appeal by shifting to 
the political centre, distancing itself 
from anti-Semitic messages and 
levelling corruption allegations at 
Mr Orban’s Fidesz party.

Observers said the fines and the 
prosecution against Mr Kovacs could 
halt Jobbik’s momentum, which in-

creased this year with an aggressive 
advertising campaign against the 
Fidesz government.

Hungary’s state audit office 
said the Jobbik campaign included 
Ft331m ($1m) in illicit non-cash 
contributions. It may force the party 
to transfer that amount to the gov-
ernment’s central budget. The audit 
office, headed by a former Fidesz MP, 
said Jobbik’s public funding should 
also be reduced by the same amount.

Janos Volner, a Jobbik MP, said 
the preliminary decision was “the 
first step towards banning and clear-
ing away Jobbik”.

The party said: “It is unclear 

whether Jobbik will be able to take 
part in the elections next spring or 
not, as all of the party’s resources 
have been taken away.”

Mr Kovacs, known by critics as 
KGBela, emerged as a leading figure 
in the party in the late 2000s. His rise 
coincided with a reversal of its tradi-
tional anti-Russian policies.

The indictments do not specify 
which foreign secret service Mr Ko-
vacs is alleged to have worked for. 
But a letter sent by the Hungarian 
chief prosecutor to the European 
Parliament in 2014, and seen by the 
Financial Times, said he had main-
tained a covert relationship with 

Russian intelligence officers.
The letter also alleged that Mr 

Kovacs in 2012 passed on informa-
tion about the EU’s price negotiation 
strategies with Gazprom, the Russian 
gas supplier, as well as Brussels’ 
position on Russia’s ill-fated South 
Stream gas pipeline project.

Mr Kovacs denies the allegations.
An election boycott by Jobbik 

would raise questions about the 
legitimacy of a Fidesz election win, 
as Mr Orban clashes with Brus-
sels over migration policies and 
his treatment of nongovernment 
organisations and universities with 
foreign links.

Continued from page A1

Now for some really tough choices. 
With luck, some rhetorical sleight 
of hand here and a modicum of 

Irish goodwill there, Britain will soon cross 
the line from divorce settlement to sub-
stantive talks with the EU27. Those who 
promised that the UK could simply waltz 
away from Brussels will find this second 
stage even more painful than the first.

For Theresa May’s government, nine 
months of divorce talks have been a 
humiliating and yet wholly predictable 
rendezvous with reality. The false promises 
and Rule Britannia platitudes of leading 
Brexiters have dissolved on contact with 
the facts of economic and political life. 
Brussels, it was said, could “whistle” for a 
financial settlement from London. Now 
the prime minister is ready to write a 
cheque for €50bn. It was always going to be 
so. When Mrs May invoked Article 50 she 
gave away what little bargaining leverage 
she once had.

Phase one of the talks, however, marks 
only the first collision between the Eliza-
bethan dreamland of the Brexiters and the 
reality of the 21st-century world. Assuming 
last-minute hitches about the Irish border 
can be ironed out, the discussions on a 
framework for the future relationship 
will be more brutal still. Look forward to 
another great bonfire of delusions.

Three obvious lessons can be drawn 
from proceedings so far. The first is that 
the fundamental asymmetry has emp-
tied of all meaning any description of 
the process as a balanced negotiation. 
This too was clear from the outset. The 
cost of failure is proportionately much 
higher for Britain than for the other 
side. That puts power in the hands of the 
EU27. Even Boris Johnson, Britain’s “go-
whistle” foreign secretary, must have 
understood by now that Italy’s exports 
of prosecco to the UK are not Britain’s 
secret weapon.

The second lesson is that after de-
cades of membership, politicians at 
Westminster have not grasped how the 
European enterprise works. The EU 
above all else is a union built on laws, 
with the legal acquis applied evenly 
across member states. Put simply, this 
means governments cannot opt in to, 
say, free movement of goods, services and 
capital and then opt out of open borders 
for labour.

When the British side calls for cre-
ativity and pragmatism in setting the 
parameters for a future settlement, 
its interlocutors turn to the rule book. 
None is more assiduous than German 
chancellor Angela Merkel in dismissing 
suggestions that the rules might be bent 
if not broken in Britain’s favour. Mrs 
May’s “bespoke” translates into political 
German as “cherry-picking”. Much as the 
Germans are fond of their British cousins, 
cherry-picking is verboten.
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member governments. This makes 
little sense over the long term. Fis-
cal resources are scarce. Taxpayers’ 
money should not be used to fund a 
liquidity support mechanism. Budget 
contributions will never provide the 
kind of firepower necessary to sta-
bilise financial markets and prevent 
damaging speculation. Experience 
has shown that, in periods of high 
volatility and tension, significant 
amounts of support may be neces-
sary — the so-called “big bazooka”. 
Almost by definition, a monetary 
fund must have monetary resources 
that provide the necessary elasticity.

Many people will oppose the idea 
of drawing on the ECB to finance the 
European Monetary Fund. “Mon-
etary financing” of governments is 
a cardinal sin in the eurozone and 
strictly prohibited by the founding 
treaties. But this is different. Exactly 
the same kind of financing occurred 
when Greece, Ireland, Cyprus and 
Portugal borrowed from the IMF in 
2011-12, with other European coun-
tries committing monetary resources 
to those programmes.

Second, defining the conditions, 
in particular the degree of fiscal 
austerity to be imposed on those 
countries receiving support, will not 
be easy. It was obvious during the cri-
sis that governments do not agree on 
the proper approach. Some insisted 
on providing all the liquidity needed 
to stabilise financial markets. Others 
wanted to see strong fiscal consolida-
tion as a prerequisite to any help. The 
solution is simple: together with its 
own instrument, the eurozone must 
have its own doctrine.

Finally, the EMF governance 
would have to be adjusted to allow 
for decisions to be taken by a quali-
fied majority, with “super majori-
ties” for very important matters. 
At the moment, because support 
ultimately comes from national 
budgets, decisions must be taken 
unanimously and, for some coun-
tries, with prior parliamentary ap-
proval — a constitutional impera-
tive in Germany. It is a big source 
of weakness: in crisis times, speed 
of decision and action is absolutely 
necessary.

Members of the eurozone will 
have to make choices through 
vigorous debate. Increasing the 
area’s financial resilience is as 
important as improving economic 
policy co-ordination. A good crisis 
management tool is an essential 
complement to a developed capital 
market union. The eurozone will ben-
efit both over the short and long term, 
as confidence will be strengthened by 
its ability to absorb shocks. 

AnDrew Byrne 

Yoweri Museveni, Uganda’s 
leader for 31 years, has 
for the first time publicly 

backed scrapping age limits for 
the head of state and extending 
presidential terms from five years 
to seven, describing anything 
shorter as a “joke”. 

Analysts and opposition MPs 
said the move by the former guer-
rilla leader, who has ruled the 
east African nation for 31 years, 
would anger many Ugandans. 

But they doubted that Mr Mu-
seveni’s support for removing the 
last constitutional limits on rul-
ing for life would trigger a copy of 
the Zimbabwe coup that ousted 
Robert Mugabe last month.

Poverty levels are rising but 
Uganda’s economy is much 
healthier than Zimbabwe’s and 
the military is still regarded as 
loyal. 

“Uganda is definitely not at a 
tipping point yet,” said Ahmed 
Salim of Teneo Intelligence. 
“There are many ways Museveni 
can extend olive branches to the 
opposition through compassion-
ate engagement — or use force to 
get his way.” 

Mr Museveni’s move mir-
rors those of his counterparts in 
nearby Rwanda, Burundi and the 

Democratic Republic of Congo, 
where the presidents have re-
cently amended constitutions to 
extend their time in power.

The 73-year-old Mr Museveni 
is, however, aware that he is at 
risk of suffering a similar fate 
to that of the 93-year-old Mr 
Mugabe, who was ousted on No-
vember 21 in an army-led coup 
after 37 years in office. 

Within hours of Mr Mugabe’s 
removal, Mr Museveni tweeted 
that he would consider “raising 
[the] salaries of soldiers, public 
servants, health workers and 
teachers and also deal with in-
stitutional housing”. 

Uganda scrapped a limit on 
the number of terms a president 
can serve in 2005, but retained 
the upper age limit for candi-
dates at 75. A private members 
bill before parliament would 
remove that upper age limit, as 
well as the minimum age of 35. 

The bill provoked fist fights 
between MPs when it was in-
troduced to parliament in Sep-
tember.

On Wednesday, when MPs 
weighing the bill met Mr Musev-
eni, the president said he fully 
supported the age limit removal. 
“If someone votes, why can’t he 
be voted for?” he said, citing Win-
ston Churchill, who was British 

prime minister until the age of 80. 
“In a continent like Africa, 

where we have had a leadership 
crisis and are still faced with 
many challenges, we need to be 
flexible, not merely legalistic, and 
utilise all the potential from both 
the young and old.” 

He also backed extending 
presidential terms to seven years, 
saying “two terms of five years is 
just a joke”. 

“We might not discuss it now 
but there is merit at looking at 
seven years,” he said. “It would 
give some time to these young 
countries to develop.” Mr Musev-
eni was last elected in February 
2016. 

Jack Wamanga Wamai, an MP 
from the opposition Forum for 
Democratic Change, labelled Mr 
Museveni’s actions as “shameful”. 
“The man is shifting the goalposts 
all the time, he wants to stay in 
power for life,” he said. 

But Mr Wamanga doubted 
the military would move against 
the president. “This is different 
to Zimbabwe because the presi-
dent’s got his men into the right 
places,” he said. “It’s still his army 
and I don’t think they can do 
what they did to Mugabe.” 

The move to scrap the age 
limit is expected to be approved 
within the next three months.

Yoweri Museveni’s move mirrors those of his counterparts in nearby Rwanda, Burundi and the Democratic Republic of Congo © AP
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Uganda’s leader backs extending presidential terms
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Wall Street banks push back 
on launch of bitcoin futures
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T
he world’s largest banks 
are pushing back on the 
introduction of bitcoin 
futures, raising concerns 
with US regulators that 

the financial system is ill-prepared 
for the launch of the contracts as the 
value of the volatile cryptocurrency 
has soared.

The price of bitcoin has risen to 
a new high of more than $15,000 on 
several exchanges. Institutional in-
vestors have been keen to trade the 
asset but only via a regulated market.

However, the planned launch in 
the next 10 days of futures contracts 
by the Chicago exchanges CME 
Group and CBOE Global Markets, 
given a green light from the Com-
modity Futures Trading Commis-
sion last week, has prompted a 
backlash among the major brokers 
who backstop trading across the 
industry.

According to a letter from the Fu-
tures Industry Association, the main 
futures industry lobby group whose 
members include all the largest Wall 
Street banks, to the CFTC, the rapid 
introduction of bitcoin futures “did 
not allow for proper public transpar-
ency and input”.

The lobby group represents some 
of the world’s largest brokers, in-
cluding Goldman Sachs, Morgan 
Stanley, JPMorgan and Citigroup.

The CME and CBOE agreed to 
operate under a self-certified regime 
for their upcoming contracts, mean-
ing regulators had minimal time to 
review them formally.

The letter, sent to the CFTC 
on Thursday, insists that using 
a self-certification scheme for 
“these novel products does not 
align with the potential risks that 
underlie their trading and should 
be reviewed”.

The CFTC warned last week 
during its approval process that the 
emerging cryptocurrency markets 
were largely unregulated and the 
agency had “limited statutory au-
thority”.

Orange has raised its growth 
forecasts and accelerated 
its plan to invest in full fibre 

networks in France and Spain, as 
investment in the faster broadband 
services has provided a boost to 
revenues.

At an investor day in London, 
the French telecoms company said 
it had spent €2bn in developing full 
fibre networks between 2015 and 
2017, generating a higher return 
for the company than older broad-
band technologies. Orange, which 
charges a premium for the faster 
network, said it was earning €6.20 
a month more in average revenue 
per user after upgrading a line and 
it expects that to rise to €7 in 2018.

“It is also our understanding 
that not all risk committees of the 
relevant exchanges were consulted 
before the certification to launch 
these products,” the letter added.

Futures brokers are worried they 
will bear the brunt of the risk associ-
ated with bitcoin futures, because 
the margin that backstops the con-
tract is placed in a clearing house.

Clearing houses stand between 
two parties in a trade, managing 
the risk to the rest of the market if 
one side should default. They are 
mutually funded in part by banks 
to guard against the failure of their 
largest members.

Several brokers among the top 
10 largest providers have privately 
confirmed to the Financial Times 
that they will not clear the products 
immediately.

ABN Amro told clients it would 
clear bitcoin futures but only if they 
submitted requests in writing, and 
said it would assess the customer’s 
trading systems and track record in 
meeting risk limits. “Other factors 
may be considered [by ABN] in its 
sole and absolute discretion,” it said 
in a notice.

CBOE said its futures exchange 
did not have a risk committee, but 
it consulted with its board and 
regulatory oversight committee. 
The OCC, its clearing house, also 
has a risk committee that reviewed 
the product.

In its filing, CME said it had 
discussed the specifications of the 
contracts with customers for around 
six months. It did not have an im-
mediate comment on Wednesday.

The backstory
San Francisco reporter Chloe 

Cornish selects the stories that 
explain the concerns behind cryp-
tocurrencies like bitcoin 

One clearing broker said that 
it would be open-minded about 
cryptocurrencies, as they were US 
dollar products, but only if they were 
“properly controlled and regulated”. 
However he added: “We’d still be on 
the hook in a worst-case scenario as 
we are exposed as members of the 
clearing house.”

It said that its full fibre network 
would reach 20m homes in high 
and medium-density populated ar-
eas in France by 2021, a year earlier 
than planned, while it expected to 
reach 16m homes in Spain by 2020 
having raised its target by 2m.

The push into fibre, alongside 
the launch of an online bank, has 
strengthened the company’s confi-
dence. It expects growth in adjusted 
earnings before interest, taxation, 
depreciation and amortisation of 
about 2 per cent this year and for 
that rate to accelerate in 2018.

The company also allayed fears 
of a capital expenditure spike by 
stressing that its cash flow would 
return to growth this year and that 
spending would peak at €7.4bn 
next year.

Orange raises growth forecasts on 
back of fibre broadband success

Global rulemakers have finally 
struck a long-awaited com-
promise over reforms that 

aim to prevent banks from gaming 
post-crisis rules.

The reform package, dubbed Ba-
sel IV by the industry and unveiled 
on Thursday, will impose limits on 
how much the biggest banks’ be-
spoke models for calculating risk in 
areas such as mortgages can diverge 
from regulators’ more conservative 
calculations. Until last month France 
and Germany had opposed the 
move, because they feared it would 
disproportionately hit their banks.

In exchange for the Basel IV deal, 
banks will have more time to adopt 
previously agreed rules on how they 
calculate capital for their trading 
businesses. France and Germany 
complained that the US had not 
committed to fully implementing 
these rules, known as the Funda-
mental Review of the Trading Book. 
The rules have been delayed from 
2019 to 2022.

“Today’s endorsement of the 

Basel III reforms represents a major 
milestone that will make the capital 
framework more robust and improve 
confidence in banking systems,” said 
Mario Draghi, the European Central 
Bank president who also chairs the 
supervisory body of the Basel Com-
mittee on Banking Supervision.

Mr Draghi added: “The package 
of reforms endorsed by the GHOS 
now completes the global reform 
of the regulatory framework, which 
began following the onset of the 
financial crisis.”

The reforms will mean an aver-
age increase in minimum capital 
of 12.9 per cent for banks in the Eu-
ropean Union, according to official 
estimates on Thursday by the Euro-
pean Banking Authority, based on 
2015 balance sheets. But the bloc’s 
12 largest, systemically important 
banks will see a spike of 15.2 per 
cent, the EBA forecast, explaining 
that the limit on models was the big-
gest driver of the increase.

European banks benefit far more 
from the use of models than their US 
counterparts, because they keep more 
mortgages on their balance sheets.

The agreement ends a long-run-
ning transatlantic spat that threat-
ened to derail the whole reform 
package, three years in the making. 
This in turn led to questions over 
the long-term viability of the Basel 
Committee, which sets rules for the 
largest banks around the world and 
whose prominence grew during 
the financial crisis. More recently, 
Brexit and the explicitly deregulatory 
agenda of the Trump administration 
also cast doubt on how the commit-
tee might progress.

What had been the sticking point 
for the last two years — the so-called 
output floor — will be set at 72.5 per 
cent. This means banks’ internal 
models can give a risk weighting of 
an asset no less than 72.5 per cent of 
the calculation generated by regula-
tors’ so-called standardised models.

Crucially, banks will have until 
2027 to follow the new rules, which 
take effect in 2022 and have a five-
year implementation period. Coun-
tries that sign up to the committee 
have to also update their domestic 
legislation or regulations, which 
could also cause delays.

CAroLINE BINhAM

Global rulemakers reach long-awaited compromise on bank measures

Letter to US regulators says financial system ill-prepared for cryptocurrencies
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Two former executives opt not to testify in Tesco trial
Serious Fraud Office case centres on £250m accounting scandal

French telecoms company tells investors it is confident as heavy investment pays off Two former Tesco executives 
accused of misleading the 
market about the company’s 

profits in 2014 have opted not to give 
evidence in their trial.

John Scouler chose not to go in 
the witness box on Thursday in a 
prosecution brought by the Serious 
Fraud Office over a £250m account-
ing scandal.

However two City grandees — 
John Gildersleeve, chairman of 
British Land, and Dido Harding, the 
former chief executive of TalkTalk 
— were among those who provided 
character witness statements on his 
behalf.

Mr Scouler, Chris Bush, who also 
opted not to testify, and Carl Rogberg 
are alleged to have failed to correct 
inaccurate Tesco income figures 
that were published to auditors and 
employees.

The three men all deny charges of 
fraud by abuse of position and false 

accounting between February 2014 
and September 2014, in a jury trial at 
Southwark Crown Court.

The SFO brought the prosecution 
following an accounting scandal 
where Tesco shocked the markets 
by stating it had over-estimated its 
profits by £250m.The prosecution 
alleged that the three men were 
aware that there was a growing hole 
in Tesco’s accounts and encouraged 
those working under them to falsify 
the figures.

The trial has heard that Amit Soni, 
a Tesco accountant who the pros-
ecution has called a whistleblower, 
prepared a report that claimed that 
for part of 2014, Tesco had been 
incorrectly pulling forward future 
income to flatter the bottom line.

On Thursday, Mr Scouler’s bar-
rister, Ian Winter QC, said his client 
would not be giving evidence.

Mr Gildersleeve, a former Tesco 
executive and a deputy chairman 
of TalkTalk, told the trial that he re-
cruited Mr Scouler to Tesco in 2001 

and that he and Baroness Harding 
had offered him a job at the tele-
coms company after he left Tesco, 
even though he was facing criminal 
charges.

“Neither she nor I had any ques-
tions whatsoever about John’s in-
tegrity, morality and honesty,” Mr 
Gildersleeve told the court, adding: 
“I know John is innocent.”

In a statement that was read out, 
Baroness Harding praised Mr Scoul-
er’s “professionalism and integrity”.

Mr Bush, former managing direc-
tor of Tesco UK, also opted not to tes-
tify in his defence. Instead, the court 
heard character witness evidence 
including a statement from former 
Tesco executive Gareth Glynne who 
called Mr Bush an “utterly honest 
person”.

At one point, Mr Bush wept in 
the dock as a statement from his 
daughter, Emily Bush, was read out 
in which she said her father had 
“dedicated his life to Tesco working 
ridiculous hours”.

JANE CroFT

NIC FILDES

PhILIP STAFForD

The Chicago Mercantile Exchange plans to start listing bitcoin futures with a centralised clearing mechanism © Bloomberg
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H
ello. Are you looking 
forward to having a 
Marxist in No 11?” It 
was an unusual wel-
come from the shadow 

chancellor to a senior executive 
visiting his office. But while John 
McDonnell had a jokey glint in his 
eye, the phrase highlights the chasm 
that remains between the opposition 
Labour party under Jeremy Corbyn 
and those who own and run busi-
nesses in the UK.

With Theresa May’s grip on power 
looking ever more vulnerable, busi-
ness leaders are starting to realise 
they need to take the prospect of a 
“hard left” UK government seriously. 
Should the prime minister’s minor-
ity administration implode, perhaps 
under the weight of Brexit, it could 
trigger a snap election that delivers 
Mr McDonnell into the Treasury, 
deciding all fiscal and economic 
policy for a G7 nation.

Mr McDonnell has been at pains 
in recent months to suggest that the 
relationship between his party and 
the country’s business community 
has improved, while industry bodies 
say Labour has stepped up its engage-
ment. Yet despite shared interest in 
a softer Brexit deal and higher infra-
structure spending, business remains 
wary primarily over taxation and de-
mands for greater state intervention.

“Clearly they [senior Labour 
leaders] have got their act together,” 
says one business figure. “But I 
think there’s a combination here of 
McDonnell and Corbyn appearing 
to be more moderate than they are 
in order to catch more of the centre 
ground of the voting public which 
business is a part of.”

Mr Corbyn, firmly in control of 
Labour after its surprise gains in the 
June general election cemented his 
position, has more in common with 
the US’s Bernie Sanders or Jean-Luc 
Mélenchon, the veteran French 
politician, than predecessors such 
as Tony Blair. He wants a decisive 

UK politics: Can business learn to live with a ‘hard-left’ Labour?
The relationship has often been uncomfortable. But with both backing a softer Brexit, there may be room for rapprochement

Jim PickarD anD Sarah GorDon

Labour leader Jeremy Corbyn addresses the CBI business group

services, along with greater state 
control of industry.

Iain Anderson, founder of the 
public affairs company Cicero, 
whose clients include big banks, 
says that when he gives boardroom 
presentations he uses a slide projec-
tion featuring Mr Corbyn in Down-
ing Street. “The first time I did it was 
August, and back then you’d have a 
few smiles, you’d see people laugh,” 
he says. “They aren’t laughing now.”

There sometimes appear to be 
two people who go by the name 
John McDonnell. The first has in the 
past called for “insurrection”, joked 
about “lynching” a female MP and 
praised a worker for spitting in her 
boss’s tea. In Who’s Who, he lists his 
hobby as “generally fermenting [sic] 
the overthrow of capitalism”.

This version spooks some execu-
tives. “Our clients tend to think: ‘Oh. 
My. God.’ They think the combina-
tion of Brexit, McDonnell and Cor-
byn together would be unimagin-
ably, catastrophically terrible,” says 
one corporate adviser.

The other John McDonnell cuts 
a more considered figure. He re-
sembles an old-fashioned bank 
manager, or maths teacher, and 
claims to be a moderate pragmatist. 
Yes, he says, “I believe there’s a lot to 
learn from reading Das Kapital”, but 

the EU without a trade deal — while 
others are still stinging from Mrs 
May’s first year in office, when she 
froze out executives for fear of look-
ing too elitist.

Yet the courtship is character-
ised by mutual suspicion. Adam 
Marshall, director-general of the 
British Chambers of Commerce, says 
engagement is constructive and is 
proceeding at a higher tempo than 
before. “But in some cases, is it pos-
sible to feel that people are hearing 
but not necessarily listening to busi-
ness concerns? Yes.”

“There’s definitely a change in 
tone,” adds Josh Hardie, deputy 
director-general for policy and cam-
paigns at the CBI business group. 
“In terms of substance, I think we’re 
waiting to see.”

Executives are worried about 
many of the promises in the Labour 
election manifesto from June, with 
its multiple nationalisations, a high-
er minimum wage and hint of a land 
tax. The document promised £48bn 
a year of additional public spend-
ing, partly funded by £19bn of extra 
corporation tax and higher income 
tax on top earners, an “excessive pay 
levy” and a new crackdown on tax 
avoidance. Mr McDonnell says he 
would only borrow more money for 
infrastructure, which would amount 
to about £250bn over 10 years.

While business might welcome 
the thought of billions of pounds 
going into roads, railways and power 
plants, there is unease about the 
impact of that further borrowing on 
Britain’s credit rating. The CBI has 
warned that plans to nationalise 
the rail, energy and water industries 
— as well as Royal Mail — would 
“send investors running for the 
hills”. Furthermore, no one knows if 
the manifesto is the threshold of Mr 
Corbyn’s ambitions or whether it is 
a prelude to an even more radical 
approach when in power.

Richard Angell, head of the Blair-
ite think-tank Progress, says the 
manifesto was more idealistic than 
ideological, or “less Leninist and 
more John Lennon-ish”. But he 
warns: “They are growing in confi-
dence and the ideologues run the 
show. They are going to start asking 
fresh questions, such as, why stop at 
three big nationalisations?”

Morgan Stanley predicted in No-
vember that a Corbyn government 
could play havoc with stock markets 
and the pound, which has fallen 
more than 10 per cent since the eve 
of the EU referendum vote. CME 
Group, a US financial company, sent 
a paper to investors warning of a 
“nightmare scenario for the pound”.

Labour-controlled Camden 
Council in London has been ad-
vised by its own pension manager, 
CIV, to shift investments abroad 
because of the “political risk” of a 
future change of government and 
“concerns over renationalisation”. 
CIV denies this was a comment 
on any future Labour government. 
Meanwhile, Mr McDonnell admits 
the party has been “war-gaming” 
scenarios around a Labour win, 
including a “run on the pound”.

Danny Blanchflower, a former 
member of the Bank of England’s 
Monetary Policy Committee who 
advised the shadow chancellor 
between September 2015 and June 
2016, expects some market “vola-
tility” if the party wins. “If they say 
idiotic things, the Bank of England 
could have to act,” he says.

Yet there is still a scattering of 
moderates in the new-look, Cor-
bynista Labour party: for example 
Keir Starmer, the shadow Brexit 
secretary and a former director of 
public prosecutions.

Labour’s preparations for gov-
ernment are being led by Sir Bob 
Kerslake, previously co-head of 
the civil service. His advice to ex-
ecutives is to forget the idea that 
Corbynism is a “reincarnation of 
old Marxism”. Instead they should 
see it as a political manifestation 
of serious societal concerns, such 
as wage stagnation and out-of-
control executive pay. “You don’t 
have to be a Marxist to see this,” he 
says. He argues that some Labour 
policies, allowing the state to run 
the railways or offering free uni-
versity tuition, are standard for 
the European centre-left.

Support for Labour in June’s 
election surged among educated, 
white-collar workers under the 
age of 45. Allen Simpson, a banker 
who runs the party members’ 
group Labour in the City, says: 
“City people looked at the Labour 
manifesto and saw a traditional 
social  democratic offering,  i t 
wasn’t radical in a negative sense, 
whereas the Tories now seem 
closed-doors and nativist.”

Before June, Mr Corbyn was 
told by everyone — polls,  the 
press, his MPs, even his own advis-
ers — that he would fail at the bal-
lot box and possibly lose control 
of his party. It seemed impossible 
for a leftwinger to win on a platform 
of nationalisation and higher taxes.

break from what supporters call the 
“neoliberal” consensus.

Before the election Labour trailed 
the ruling Conservatives by 20 points 
in some polls: now it is slightly 
ahead. Its offer of extra money for 
health, education and the police is 
hitting home with voters tired of aus-
terity. Policies once derided as a re-
turn to the 1970s are proving hugely 
popular, including the nationalisa-
tion of the railways and utilities. This 
is not the Blair “New Labour” which 
pursued a “third way” between free 
markets and socialism. Instead, Mr 
Corbyn unashamedly backs much 
higher taxes to fund better public 

he plays down the idea that he is still 
a firebrand Marxist.

Some business lobbyists speak 
of Mr McDonnell’s “supreme” com-
munication skills. In an echo of Mr 
Blair’s “prawn cocktail offensive” 
in the 1990s, designed to reassure 
the corporate world before Labour 
took power in 1997, Mr McDonnell 
is on what he calls a “tea offensive”, 
meeting business people for frank 
exchanges of views. (He only takes 
tea because he believes “there is no 
such thing as a free lunch”.)

To some extent Labour has a fair 
wind, with many business leaders 
terrified of a hard Brexit — leaving 

“
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The investment series
The magic of compound interest - See what 
happens if you invest $1000 in Nigeria Eurobond

C
o m p o u n d 
interest has 
b e e n  p r o -
moted as the 
most power-

ful tool in finance and 
it is true. It can simply 
be referred to as the 
magic wand in finance 
that can help turn the 
poor street beggar into 
the wealthy princ e 
over a period of time. 
However, unlike in the 
fairy tales, in finance, 
the poor man does not 
become the wealthy 
princ e overnight.  It 
happ ens over t ime, 
and a small seed of in-
vestment made today, 
can transform into an 
Iroko tree of wealth, 
through the power of 
compound interest.

Compound interest 
is simply defined as 
interest calculated on 
the principal and the 
accumulated interest 
on a previous deposit 
or loan. Compound in-
terest could be highly 
favourable to a deposi-
tor or an investor but 
also highly detrimental 
when applied on a loan. 
Compound interest can 
be applied to a loan, 
when a person defaults 
and it can easily trans-
form a negligible loan 
balance into a moun-
tain of debt if ignored 
for too long. But it can 
be highly beneficial 
when applied on an 
investment.

To see the significant 
impact compound in-
terest can have on an 
investment, let us take 
a look at the recent suc-
cessful Eurobond issue 
made by Nigeria in the 
international markets. 
Nigeria on November 
21 confirmed that it 
has raised US$3 billion 
in Eurobonds, made up 
of US$1.5 billion that 
will be due for repay-
ment in 10 years and 
another US$1.5 billion 
that would be due for 
repayment in another 
30 years. This is the 
biggest bond issuance 
that the country has 
ever undertaken. The 
Debt Management Of-
fice (DMO) did not give 
a breakdown of those 
that bought into the 

In the case of Nigeria’s Eurobond is-
sue, the 10-year Eurobond was issued 
at an interest rate of 6.5 percent while 
the 30-year Eurobond was issued at a 

higher interest rate of 7.625 percent

for your weekend

bond, but it is most 
likely to have b e en 
bought by mainly for-
eign investors. Thus 
Nigerians will miss out 
from the huge returns 
that will be made on 
these Eurobonds.

So let us look at how 
much return you will 
make if you had say 
US$1,000 to invest in 
Nigeria’s  Eurob ond 
issue, assuming you 
bought it the day of 
issuance and held it 
for say 10 years or 30 
years. Let us assume, 
you had a child on the 
day of the bond issu-
ance and you decided 
to invest US$1,000 on 
his or her behalf on 
the day of birth.  We 
will make further as-
sumptions, that all you 
have to invest is the 
US$1,000 and that all 
interest earned over 

the principal, and that 
is the amount you want 
to invest, and in this 
case, US$1,000. You will 
also need to know the 
interest rate. In the case 
of Nigeria’s Eurobond 
issue, the 10-year Eu-
robond was issued at an 
interest rate of 6.5 per-
cent while the 30-year 
Eurobond was issued at 
a higher interest rate of 
7.625 percent.

The other informa-
tion you need is the 
number of years you 
want to make the in-
vestment,  which in 
this case is, 10 and 30 
years. You also need 
to know the number 
of times that interest 
will be compounded. 
In the case of Nigeria’s 
Eurobond, interest is 
usually paid twice a 
year, so we assume that 
interest rate would be 

ment made in Nige-
ria’s  Eurob ond will 
rise to US$1,850.46 in 
10-years. This basically 
means that you would 
have almost doubled 
your initial US$1,000 
over the period.

But in 30-years, you 
would b e surpris e d 
how much more mon-
ey you can make with 
just US$1,000 invest-
m e n t  c o m p o u n d e d 
twice over a 30-year 
period. This will take 
your accumulated sum 
to US$9,440.15. This is 
the magic of compound 
interest. Without put-
t i n g  a n  e x t ra  ko b o 
down over a 30-year 
period, your US$1,000 
investment will grow 
over eight times over 
the period.

Imagine how much 
more money you can 
make if you had say 
US$10,000 to invest 
i n  t h e  3 0 - ye a r  E u -
robond. Your invest-
ment would accumu-
late to US$94,401.52 
at the end of the 30-
year period. So if you 
wanted your child to 
inherit some signifi-
cant  sum of  money 
when he reaches the 
a g e  o f  3 0 ,  yo u  c a n 
t a p  i n t o  t h e  p o w e r 
of c omp ound inter-
est  to  bui ld  him or 
her some wealth by 
putting some signifi-
cant sum aside now 
that compounds over 
time. With the ‘magic 
of  c omp ound inter-
est’ you can actually 
b u i l d  s o m e  w e a l t h 
legitimately with lit-
t l e  e ffo r t  b ut  w i t h 
lots of patience and 
financial discipline.

the 10 or 30 years, 
would be reinvested 
over the life time of 
the Eurobond. We are 
also assuming that the 
US$1,000 is invested 
on the day the bond 
was issued.

You would not need 
to concern your head 
with memorising the 
formula for compound 
interest. They are read-
ily available online. All 
you need to know is 

compounded twice a 
year. We are also as-
suming at the initial 
stage that all you have 
to invest is US$1,000 
and you have no other 
money to invest over 
the 10 year or 30-year 
period.

Based on the above 
a s s u m p t i o n s ,  u s i n g 
o n e  o f  t h e  va r i o u s 
c omp ounde d inter-
est calculators online, 
a  U S $ 1 , 0 0 0  i nve s t -

Kemi Adeosun, finance minister

Ease of Doing Business 

N
igeria jumped up 24 places in the 
World Bank’s ‘Doing Business’ report. 
We are now 145th! Just incase you 
need something to celebrate. We are 
also one of the top 10 most improved 

economies in the world. If you’re rolling your 
eyes…don’t. Let’s celebrate small victories.

Why does this matter?
The ‘Doing Business’ report often factors into 

an investor’s decision when looking at possible 
locations for factories, headquarters, or other 
capital injections. It’s doubtful that being 145th 
will improve things dramatically for Nigeria, but 
who knows, maybe if we cross the 100th mark, 
we will begin to feel the “ease”.

How did we make this great leap?
Regulations allowing for electronic sampling 

of Company registration documents, increased 
transparency in obtaining construction permits, 
increased ease in getting credit and paying 
taxes. We can go ahead and give ourselves a pat 
on the back.

Oil Price - $61

It moved to $61 in the past few days (insert 
happy dance).

Why?
The price bump came as many expect OPEC to 

sustain price cuts after March. Both Saudi and 
Russian state representatives have expressed 
support for sustained supply cuts.The 21 nations 
participating in supply cuts are collectively 
trying to reduce output by almost 1.8 million 
barrels a day,  keeping the price of oil artificially 
high.

What’s Next?
When the supply cuts program comes to an 

end, member countries will have a new, less 
buoyant reality to deal with. The next OPEC 
meeting is on Nov 30th and we expect the 
member nations to extend cuts beyond March.

There is such a Thing as 
Too Much Chicken

N
igeria has a $917 million chicken 
meat market that is struggling to 
grow, despite, such a huge market. 
Unfortunately, the reason won’t 

surprise you.


