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re s i d e nt  Mu ha m -
madu Buhari on Tues-
day outlined plans 
to largely fund next 
year’s budget with 

revenues from non-oil sources 
including an ambitious plan to 
restructure the nation’s share-
holdings in Joint Venture (JV) 
companies that pump most of 
the oil produced by Africa’s larg-
est oil producer.

Buhari asked lawmakers to 
approve the 2018 budget with 
a deficit of N2.005 trillion ($5.6 
billion), compared to this year’s 
estimated fiscal gap of N2.356 
trillion.

Non-oil revenue is projected 

Buhari seeks oil JV restructuring 
to fund 2018 budget
ONYINYE NWACHUKWU; TONY AILEMEN; 
KEHINDE AKINTOLA; OWEDE AGBAJILEKE; 
INNOCENT ODOH & HARRISON EDEH, Abuja, 
HOPE MOSE ASHIKE, Lagos

Continues on page 4

Continues on page 50

Continues on page 50

Double edged 
oil rally revives 
petrol subsidy 
controversy

Fragile upturn belies 
Nigeria’s need for 
structural reform

First the good news. After 
Nigeria’s first contrac-
tion for 25 years, in which 

gross domestic product (GDP) 
shrank 1.6 per cent last year in 
a country used to 6 or 7 per cent 
annual growth, the economy is 
out of recession.

Fol low ing f ive  negative 

DAVID PILLING, FT

Nigeria claims it no longer 
incurs petrol subsidy 
costs, yet the renewed 

rally in oil prices make a N145 
per litre price template set in 
May 2016 obsolete.

The price of Brent crude ral-

LOLADE AKINMURELE 

Telcos eye 2019 to break DSTV’s control over football content distribution ...Page 4

OPEC raises oil demand 
outlook despite electric 
car threat P. 51

President 
Muhamma-

du Buhari 
presenting 

the 2018 
appro-

priation 
bill before 

the joint 
session of 

the National 
Assembly 
in Abuja, 

yesterday.

Expects JV reforms to raise N710bn 
Fiscal deficit projected at N2.05 trillion
Non-oil revenue triples to N4.2 trillion

Read FT Special Report on Thursday
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to triple to N4.2 trillion and will 
include funds raised from “restruc-
turing of government’s equity in 
joint ventures,” he said in his bud-
get speech in the capital, Abuja, 
without providing more details.

The projected N4.2 trillion of 
non-oil and other revenue sources, 
include several items including: 
Share of Companies Income Tax 
(CIT) of N794.7 billion Naira, share 
of Value Added Tax (VAT) of N207.9 
billion, Customs & Excise Receipts 
of N324.9 billion, and FGN Inde-
pendently Generated Revenues 
(IGR) of N847.9 billion.

Government also expects N87.8 
billion as the federal government’s 
Share of Tax Amnesty Income, and 
various recoveries of N512.4 bil-
lion, N710 billion as proceeds from 
the restructuring of government’s 
equity in Joint Ventures and other 
sundry incomes of N678.4 billion.

The National Assembly com-
prising of the Senate and House 
of Representatives is required to 
approve the budget before spend-
ing can start.

In the last two years delays of as 
much as six months in signing the 
budget into law held back spend-
ing on projects and weighed on 
economic growth.

Nigeria’s economy is rebound-
ing after contracting by 1.6 percent 
in 2016, the biggest slump since 
1991.

“The 2018 Budget Proposals 
are for a Budget of Consolidation. 
Our principal objective will be to 
reinforce and build on our recent 
accomplishments. Specifically, 
we will sustain the reflationary 
policies of our past two budgets,” 
Buhari said in his 84-point widely 

Buhari seeks oil JV restructuring to fund 2018...
Continued from page 1 broadcasted speech.

The President regretted that the 
late passage of the 2017 Budget has 
significantly constrained budget 
implementation.

He urged the National Assem-
bly to approve the spending plans 
by Jan. 1 “in our efforts to return to a 
more predictable budget cycle that 
runs from January to December.”

The International Monetary 
Fund (IMF) forecast Nigeria’s 
economy will expand by 0.8 per-
cent this year as production of oil 
increases and foreign-currency 
availability improves for manufac-
turers to import inputs.

Olusegun Onigbinde, lead 
partner, BudgIT, sees the budget 
continuing the philosophy of this 
current administration, spend big, 
borrow big, put more money in 
infrastructure.

“That is the only way we can 
actually build our society. We can 
also do much more by thinking 
about how to stimulate the private 
sector how to go much into public, 
private partnerships, to ensure 
that the private sector is involved 
in all our infrastructure growth,” 
Onigbinde said.

The deficit will be funded by 
N1.7 trillion of borrowing, half of 
which will be external, and the 
privatization of non-oil assets to 
the value of N306 billion, Buhari 
said.

The key parameters and as-
sumptions for the 2018 Budget as 
set out in the 2018-2020 Medium 
Term Expenditure Framework 
(MTEF) and Fiscal Strategy Paper 
(FSP) though yet to be debated by 
the National Assembly include; 
benchmark oil price benchmark 
of US$45 per barrel; Oil production 

estimate of 2.3 million barrels per 
day, including condensates; ex-
change rate of N305/US$ for 2018; 
real GDP growth of 3.5 percent; 
and inflation rate of 12.4 percent.

The proposed N8.612 trillion of 
2018 Aggregate Expenditure com-
prises; Recurrent Costs of N3.494 
trillion; Debt Service of N2.014 tril-
lion; Statutory Transfers of about 
N456 billion; Sinking Fund of N220 
billion (to retire maturing bond to 
Local Contractors); as well as Capi-
tal Expenditure of N2.428 trillion 
(excluding the capital component 
of Statutory Transfers).

Buhari admitted that 2017, so 
far, has been a year of uncertainty 
on many fronts across, not just for 
Nigeria but globally and therefore 
assured that the 2018 Budget will 

consolidate on the achievements 
of previous budgets and deliver on 
Nigeria’s Economic Recovery and 
Growth Plan (ERGP) 2018 – 2020.

He called on the National As-
sembly, to continue to support 
economic policies in order to con-
solidate and sustain on the success 
achieved so far.

But the 2018 budget which 
government had assured would be 
presented in October to allow the 
National Assembly ample time to 
approve to enable implementation 
is coming barely two months to 
the end of the year, raising fears on 
whether it can deliver better results 
unlike in the past.

Based on the 2018 budget fiscal 
assumptions and parameters, total 
federally-collectible revenue is es-

timated at N11.983 trillion in 2018.
Consequently, the three tiers 

of Government will receive about 
12 percent more revenues in 2018 
than the 2017 estimate, the presi-
dent said.

However a substantial part of 
the recurrent cost proposal for 
2018 is for the payment of salaries 
and overheads in key Ministries 
providing critical public services, 
including N510.87 billion for Inte-
rior; N435.01 billion for Education; 
N422.43 billion for Defence; and 
N269.34 billion for Health.

According to Buhari, the alloca-
tion to these Ministries represent 
significant increases over votes in 
previous budgets.

Telcos eye 2019 to break DSTV’s control over football content distribution
million for the viewing rights to the 
English Premier league in 2016 and 
holds the rights until 2019 when it 
comes due for a renewal.

However, with significant ad-
vances in video technology in the 
last few years, Telcos’ are now in a 
position to also bid for and distrib-
ute football, as well as other video 
content in a more democratic 
manner across the continent.

Telecommunication com-
panies (Telcos) are set to 
battle DSTV for the control 
of football viewing rights 

on the African continent in 2019, 
when the next licensing round is 
due, different sources have told 
BusinessDay at the ongoing Afri-
caCom conference in South Africa.

Analysts believe that DSTV’s 
ownership and distribution model 
restricts the viewership to a few 
privileged people who can afford it.

Analysts speaking at the ongo-
ing AfricaCom conference noted 
that while there are only about 20 
million TV sets on the continent, 
there are about 1 billion phones 
owned by Africans which means 
that video distribution over mobile 
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L-R: Madhukar Khetan, chief operating officer, Dufil Prima Foods Ltd.; Bola Onadele. Koko, MD/CEO, FMDQ OTC 
Securities Exchange, and Kobby Bentsi-Enchill, head, debt capital markets, Stanbic IBTC Capital Ltd, at the 10 billion 
naira Dufil Prima Foods plc bond listing on FMDQ OTC Securities Exchange in Lagos, yesterday. Pic by Olawale Amoo

Continues on page 50

DSTV, owned by South Africa 
based MuiltiChoice through its Su-
perSport brand currently controls 
the distribution of sports content 
on the continent with exclusive dis-
tribution rights for the UK Premier 
League, Spanish football league, 
the Bundesliga and other top foot-
ball channels which are popular on 
the continent including Nigeria.

DSTV paid an estimated £296 

phones could easily reach more 
people.

Industry experts have however 
pointed out that the video- on-
demand (VOD) may not yet be 
ready for prime time, especially in 
Nigeria, as a result of low broad-
band penetration.

Satellite operators like DStv 

JUMOKE AKIYODE

•Continues online at www.busi-
nessdayonline.com
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What Nigeria can do about Antimicrobial Resistance
Many physicians over time have prescribed 
antibiotics unnecessarily, due to lack of 
rapid diagnostic tools. Blind prescription of 
antibiotics by informed guess work, prior 
to availability of culture results is common 
practice. Also, due to sometimes subtle or 
active pressure from patients, doctors, many 
of whom justifiably have neither the time nor 
the energy to argue with these patients, give 
in to the pressure. 

Also, greater demand for food espe-
cially cheap animal protein products have 
led to the intensification of agriculture 
sustained by huge and often indiscrimi-
nate use of antibiotics to prevent/treat 
diseases, as well as to accelerate growth 
and reach market size sooner. This plays 
a significant role in transferring antibi-
otic resistant genes to humans. Resistant 
strains that emerged in farms have been 
detected in human populations. 

Governments, health agencies and in-
ternational organizations such as the United 
Nations have highlighted the magnitude of 
the problem, and have proposed measures 
such as the development of new drugs, 
improvement of diagnostics, antibiotic 
stewardship programs etcetera. Admittedly, 
Nigeria cannot be a part of the production of 
new drugs as this is very expensive. However, 
there are very important approaches that 
have so far, not been explored. 

Physicians, farmers, regulators and 
the public need to be aware, massive cam-
paigns are therefore, necessary. I expect 
that many physicians are now aware of 

this problem and are making efforts to 
prescribe antibiotics more prudently. 
However, more strategic and deliberate 
efforts to encourage clinical staff to be 
careful in this regard is highly desirable. 
In the clinical settings still, we need better 
infection control practices, improvement 
in hygiene/sanitation, stellar infection 
transmission prevention strategies, etc. In 
Nigeria, there is a colossal regulatory crisis. 

In Nigeria, there are too many un-
qualified health care providers. We 
need policies and mechanisms that 
will regulate their activities, as well as 
mechanisms to ensure that drugs are 
of good quality, only used when profes-
sionally prescribed, backed up by labo-
ratory diagnosis and taken responsibly. 
To achieve any meaningful results, we 
need to revamp our health institutions, 
which are very weak and have been in a 
pathetic state of disrepair for a very long 
time. Improved healthcare delivery (in-
frastructural and personnel) is extremely 
important. We must henceforth; gener-
ously care for our health professionals 
particularly doctors so as to retain our 
talent. The absurd, irresponsible brain 
drain has to stop. No serious country 
trains medical doctors and allows them 
to leave. These doctors are needed in 
Nigeria especially in the rural areas. 
There should be relevant investment 
and incentives in this regard, as a matter 
of urgency.  Antibiotic use in animal hus-
bandry should be strictly regulated, with 

Antimicrobial resistance 
(AMR) is a growing global 
public health concern. The 
rapid emergence of drug 

resistant microorganisms worldwide is 
undermining the efficacy of available 
antibiotics. According to some esti-
mates, super bugs now kill more than 
100,000 people globally, every year. On 
our current trajectory, this number is 
projected to rise to 10,000,000 per year 
by 2050. It will cost world economies 
around $100 trillion over the next 35 
years and the World Bank reckons 
that it will push 28.3 million extra 
people into extreme poverty by 2050. 
Many experts however, believe these 
estimates are highly conservative. 

greater focus on improving nutrition and 
sanitation. Undoubtedly, this will have 
economic and basic human nutritional 
implications. Loss in meat production 
can be expected, which may escalate 
Nigeria’s malnutrition crisis. 

However, there is a potential upside 
to this, as this could create access to 
developed markets. Namibia is one 
of Africa’s largest exporters of beef to 
Europe and became the first African 
country to be permitted to export beef 
to Hong Kong and the US due to quality 
assurance schemes, strict animal welfare 
regulations, stringent sanitation require-
ments, as well as banning antibiotic 
growth promoters in livestock rearing. 

Other potentially effective strategies 
include improved sanitation, access to 
safe water, infection control, vaccination, 
exploring and developing non-animal 
protein sources, improved nutrition (to 
boost immune system of citizens), and 
so on. The world is at a cross roads with 
infectious diseases, and Nigeria should 
not act unconcerned. This is not a 
futuristic problem; we are already 
confronted with AMR related compli-
cations in Nigeria. However, due to an 
unfortunate lack of medical statistics, 
we erroneously assume AMR is not yet 
a real problem in Nigeria. This is a very 
dangerous assumption.

This is a serious problem as many 
otherwise simple infections now have 
great potential to be fatal. Neisseria 
gonorrhoea the causative agent of the 
sexually transmitted infection gonor-
rhoea, has developed resistance to 
all antibiotic classes that have been 
used for its treatment, and strains 
resistant to multiple antibiotic classes 
have emerged. Other infections such 
as malaria, tuberculosis, pneumonia 
etcetera, now pose a bigger public 
health threat than previously known. 
Overall, modern medicine is threat-
ened by AMR- cancer treatment, organ 
donations/transplants, diabetes man-
agement, routine surgeries and so on. 

Antimicrobial resistance is due largely 
to evolutionary genetic mutations in bugs 
(microbes), but is accelerated by humans 
in a variety of ways. There is a fundamen-
tal discovery void as no new classes of an-
tibiotics have been introduced into clini-
cal practice since the late 1980s, largely 
because investing in antibiotics research 
and production does not make financial 
sense for pharmaceutical companies. 
Other factors such as over prescribing, 
abuse of antimicrobial agents, patient 
attitude to drug use, and excessive use 
of antibiotics in animal husbandry- live-
stock and fish farming, have contributed 
to AMR. Microorganisms, when exposed 
to the life or death challenge posed by 
antimicrobials develop resistant genes 
which give them a survival advantage. 

year, countries were encouraged 
to pay attention to the financing 
needs of Micro, Small and Medium 
Enterprises (MSMEs), and in par-
ticular the economically active poor 
members of society, by promoting 
the flow of credit to them. 

Nigeria, having achieved a major 
feat by introducing the Value Added 
Tax (VAT), was eager to find ways 
not only to mitigate the difficulties 
faced by citizens, and particularly 
operators in the informal sector 
occasioned by the Structural Adjust-
ment Programme (SAP), notably 
with regard to access to finance, but 
to boost the economy. What came 
to mind quite readily was how to 
canalize finance to MSMEs through 
new institutions and instruments 
government created – the Peoples 
Bank, the Community Banks, the 
Mortgage banks and licensed fi-
nance companies.  That is well over a 
decade ago, and may be considered 
as a distant time in our history. It is 
therefore worthwhile, to review both 
policy and operational strategies as 
we go along.

The CBN has long since 2011, 
revised the policy framework to 
bring it into conformity with the 
changing financial landscape of the 
country. They have also published 
the Revised Regulatory and Super-
visory Guidelines. Undoubtedly, 
much success has been achieved 
in the microfinance sector, both in 
terms of creating a viable industry 
employing large numbers of people 
and supporting the MSME sector 
with both credit and savings facili-
ties. There are at least one thousand 
microfinance banks and forty-two 
primary mortgage banks in Nigeria 
today. An even larger number of le-
gally recognised finance companies 
are also present. This is a lot, even by 
the standards of more entrepreneur-

friendly domains. We commend the 
regulators, NDIC and the CBN for a 
good job.

We may not feel the impact of the 
activities of the MFIs on the streets. 
This is partly so, because of the 
sheer number of people in Nigeria 
in need of the kind of financial as-
sistance they provide. Moreover, the 
rank of the poor in Nigeria appears 
to be increasing geometrically when 
everything else increases arith-
metically. This is because, certain 
kindred evils have coalesced their 
forces to ensure that the ranks of the 
poor grow faster than every effort 
we are making to reduce poverty. 
Above all, the MFIs do not appear to 
be doing enough to as it were, “cover 
the field”. They are still mostly poorly 
capitalized and staffed.

With the activities of Boko Har-
am still serious in some communi-
ties, to the extent that certain places 
may not be safely traversed without 
military escort, coupled with the 
rampant killing and sacking of 
communities by Fulani herdsmen, 
it may be wishful thinking to expect 
the MFIs to significantly impact on 
our poverty situation. The reason 
is that, more people get pushed 
into the poverty basket than are 
removed at any point in time and 
the effort of those working in this 
area are being neutralised by poor 
policy action against the agents of 
poverty, including rising insecurity 
and hopelessness. There is need to 
review our policy responses, both 
in the public sector and among 
the MFIs, to combat the poverty-
inducing agents in our midst.  

Weak policy responses understate microfinance success

not allow government agencies to 
continue to damage the image of the 
government they claim to serve.

Microfinance institutions in Nige-
ria appear to have found themselves 
in the terrible situation in which every 
good step they take to curb poverty 
is eroded by several steps taken by 
poverty-generating agents, like those 
mounting illegal toll-gates; and even 
legal ones that are overpriced or who 
increase their tolls without provid-
ing any additional service. That way, 
MFIs’ achievements may not be 
evident because they are dimmed 
as anti-people policies erode the 
gains. The danger is that under such 
circumstances, the operators may be 
facing serious challenges, which no-
body is ready to discuss because their 
contributions are not obvious. They 
may even begin to look like parasites 
on society.

The current microfinance industry 
structure in Nigeria was born in 2005, 
following the launch of a Microfi-
nance Policy Framework crafted by 
the Central Bank of Nigeria under 
Prof Charles Soludo. It coincided 
with the branding of that year as the 
International Year of Microcredit, 
by the United Nations (UN). In that 

We may not feel the impact of 
the activities of the MFIs on the 
streets. This is partly so, because 
of the sheer number of people 

in Nigeria in need of the kind of 
financial assistance they provide. 
Moreover, the rank of the poor in 
Nigeria appears to be increasing 
geometrically when everything 

else increases arithmetically.

M
icrofinance institu-
tions are a strong 
link in the overall 
chain of activities 
that target poverty 

reduction in any economy. Other 
links in this chain include the many 
social safety nets that government 
could invoke, and the public policy 
actions it could take, to help the 
weaker members of the society to 
cope with their condition. Succes-
sive Nigerian governments have 
pledged to fight poverty, and there 
is positive evidence of their effort. 
However, poverty alleviation will be 
hard to achieve in an environment 
in which almost every other event 
or policy action drives in the oppo-
site direction to poverty alleviation, 
rather, fuelling poverty. 

The protection of life and prop-
erty of all citizens is the reason for 
the existence of government. That is 
why a government fails the moment 
it cannot stop the destitution of its 
people. The rate at which Nigerians 
are looping into the poverty ring is 
far higher than the rate of their exit. 
And the rate will worsen as we con-
tinue to tolerate the idea of having 
some of our citizens live in bondage 
either in camps as internally dis-
placed persons – new word in our 
national lexicon that is gradually 

gaining acceptance –or peaceful 
communities swarmed by security 
agencies, pretending to be chasing 
kidnappers and other criminals but 
imposing levies on the motorists.

My recent trip to Owerri, the 
Imo State capital, to see one of the 
wonders of our time, the statue of 
Jacob Zuma, one of the state’s il-
lustrious citizens, showed that our 
fight against poverty will be hard 
to win. The number of checkpoints 
mounted by security agencies, 
openly collecting tolls from the 
misery-stricken people in a state 
where new jobs are a rarity, is a 
disgrace to Nigeria. In some cases, 
people on one checkpoint could 
actually hear the voices of those 
on another – so closely placed and 
collecting tolls from jobless, hap-
less citizens. Commercial vehicles 
are now afraid to ply most of the 
roads for fear of this extortion. If 
they have to go to certain places 
they charge higher fares from the 
people already dehumanized by 
many years of public policy fraud.

Poverty is a complex ailment. It 
is hard to define and even harder 
to locate and manage. Some-
times we focus on such factors as 
unemployment and lack of ac-
cess to economic opportunities, 
as causes of poverty; and there 
is nothing wrong in identifying 
those elements. However, there 
are other more dangerous but 
much diffused causes of poverty, 
including loss of hope and psycho-
logical defeat of individuals. Those 
sad-faced citizens I saw between 
Aba and Owerri, haggling with 
security men over money, is a big 
national shame. And the biggest 
sources of psychological defeat 
are anti-people policies, injustice, 
inconsistency and the mixed nega-
tive signals they emit. We should 
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cation can be achieved through 
interventions that improve the 
cultural intelligence of manag-
ers and team members. Two im-
portant interventions that can 
help achieve this purpose are 
the Communication Congru-
ence (CC) and Message Coding 
Congruence (MCC). 

Communication Congru-
ence (CC) is the ability of the 
message content to express 
the intended meaning. On the 
other hand, Message Coding 
Congruence (MCC) is the agree-
ment between semantics and 
the signifier, a greater shared 
meaning between communi-
cating parties. Specifically, the 
MCC model is a combination 
of three other models; Hof-
stede’s model of six cultural 
dimensions, Schein’s model of 
culture manifestation as well 
as Nieto’s model of organiza-
tional communication process. 
These three models, which are 
the bedrock of MCC, will not 
be discussed here to avoid un-
necessary digression. The core 
of the MCC model is that com-
municating parties (of different 
cultural backgrounds) need to 
improve their communication 
by increasing their cultural in-
telligence and their awareness 
of their cultural diversity while 
acting likewise. 

This will result in increased 
sensitivity to and accommoda-
tion of diversity. When cultural 
inconsistencies appear in or-
ganizations, leaders might find 
help in the MCC model as it 
will help by referring structures 
and processes back to the foun-
dational principles to ensure 
conformity. These interventions 
can occur at any time in the life 

Cultural intelligence and the leader 

them to be part of a ‘strange’ 
group. The only exceptions seem 
to be when the persons share 
a strong common passion for 
something, such as sports. New-
comers to any organization come 
from a broader national culture 
whose framework will greatly 
influence how they interpret 
messages and events, and how 
to integrate with persons from 
other national cultures to form a 
new organizational culture. This 
new type of work team, which 
is both diverse and dispersed, 
involves a lot of interaction be-
tween culturally different indi-
viduals who must work together 
to achieve common organiza-
tional objectives. Groups such 
as these need managers who 
are trained to communicate in a 
culture-centric manner. 

Often time, the cause of stere-
otypes or a lack of shared mean-
ing in communication can be 
found in the manner of the cod-
ing and decoding of messages, by 
both the sender and the receiver. 
Defective coding and decoding 
are most likely culture-mediated 
and both processes may suffer 
obstacles or interruptions, and 
these obstacles can be attributed 
to culture-mediated stereotypes. 
Improving awareness of stereo-
types and minimizing its harmful 
influence in business communi-

Managers can access talents from 
across the globe, but as they enjoy 
a more global market, they must 
also factor in global competitive-

ness Thus business leaders need to 
develop a more global perspective 

or mind-set, which is cultural intel-
ligence.

of an organization but can also 
proactively be a major part of 
the induction process or train-
ing of new team members and 
managers. 

Awareness of other cultures, 
and cultural stereotypes in 
one’s culture or in that of others 
would however not be enough, 
especially when efforts at con-
trolling them do not yield the 
desired shared meaning. It must 
be linked to a better under-
standing of the organization’s 
foundational principles, iden-
tity and mission and ensure that 
structures and processes have 
not deviated from these over 
time. When people change jobs, 
they move from one organi-
zational culture - and ‘ways of 
doing’ things – to another. They 
would have to adapt, change or 
abandon aspects or all of their 
previous organizational culture 
characteristics, if they are to at-
tain shared meaning with their 
new team members. 

Edgar Schein recommends 
that members being prepared 
to work together in a new team 
should be ‘acculturated’ in 
a culturally neutral training 
environment which he calls a 
“culture island”. The increased 
cultural intelligence taught by 
the MCC model should contrib-
ute the same value as a cultural 
island in a more continuous and 
organic way, with the additional 
benefit that the new culture 
understanding is anchored on 
the stable structure of organi-
zational identity.  

M
a n a g e r s  c a n 
access talents 
f r o m  a c r o s s 
the globe, but 
as they enjoy a 

more global market, they must 
also factor in global competi-
tiveness Thus business leaders 
need to develop a more global 
perspective or mind-set, which 
is cultural intelligence.

Globalization, which is un-
derstood as the integration of 
markets, capital, nations and 
technologies across individu-
als, groups and organizations 
has made the world seemingly 
smaller or faster to interact as 
the case may be. Businesses 
have to adjust to an increas-
ingly globalized world where 
talents are sourced and col-
laborations are made across an 
almost borderless world. This 
is changing the yardstick and 
the criteria for measuring suc-
cessful managers. Managers 
can access talents from across 
the globe, but as they enjoy a 
more global market, they must 

also factor in global competi-
tiveness Thus business leaders 
need to develop a more global 
perspective or mind-set, which 
is cultural intelligence. 

Cultural intelligence is an 
“individual’s capability to func-
tion and manage effectively in 
culturally diverse settings”. In 
an organization, the employ-
ees, talents, customers and 
stakeholders are world citizens 
who come from varied cultural 
backgrounds. Thus a leader 
needs to effectively guide the 
social interactions of all stake-
holders, and take business de-
cisions that will enhance value 
for all. This increased cultural 
sensitivity can begin during 
the training of managers. They 
should be taught to recognize 
the cultural landmarks, where 
to look for the essential mani-
festations of culture, how to 
recognize cultural differences 
and their influence on human 
behaviour as well as be attuned 
to all the subtle realities that 
have culture as either a proxi-
mate or remote cause. Manag-
ers should be taught to recog-
nize stereotypes, control for 
them and thus create a synergy 
of cross-cultural resources to-
wards growing business value.

Some authors claim that 
diversity of workers is a good 
thing in an organization, be-
cause their varied backgrounds 
induce them to want to contrib-
ute qualities that together cre-
ate a richer organization. Other 
authors however do not agree 
that diversity necessarily re-
sults in better teams, they state 
that individuals still have a ten-
dency to form ‘in-groups’, thus 
resisting attempts to ‘force’ 

Every teacher: An enabler of education transformation in Nigeria
Schools make use of the latest ICT 
solutions to drive teacher and stu-
dent-led learning. Equipped with a 
wide range of learning tools such 
as tablets, laptops, desktops, an 
e-board and a WiFi printer, these 
schools are designed to support 
interactive teaching and learning, 
as well as greater collaboration 
through engaging digital content. 

Our goal is to empower teach-
ers to provide quality education 
through a combination of learner 
manag ement  systems,  content 
and interactive management solu-
tions. We don’t simply want to help 
teachers educate young Nigerians; 
we want to help them grow creative 
young minds for whom the sky is 
no longer the limit. 

To date, Samsung has rolled out 
five different smart schools across 
Nigeria in Ogun, Imo, Cross River, 
and Delta States, as well as Abuja, 
the Federal Capital Territory.

As a result,  we have trained 
about 192 teachers – teachers who 
have no doubt left an incredible 
legacy in the lives of many more 
Nigerian students. 

Leaving a legacy that will last
B u t  t h e  s t o r y  d o e s n ’ t  e n d 

there. If we truly want to see new 
generations making a tangible 
contribution to the workplace 
and helping to drive the economy 
forward, we need to make sure 
they are also equipped with prac-
tical skills to help them succeed. 

Given that the digital age is 
upon us, we know that ICT and 
engineering skills top the list of 
capabilit ies which need to be 
developed if  we truly want to 
progress. This is an area in which 
Samsung feels it can truly lever-
age its wealth of experience and 
expertise in the tech space to 
make a difference. 

A n d  f o r  u s  t h e  d i f f e r e n c e 
comes in the form of  our two 
Engineering Academies in Lagos 
and Ekiti. Aimed at addressing 
the skills gap in technical and 
engineering expertise, the Engi-
neering Academies not only draw 
on the knowledge and expertise 
of the company’s highly skilled 
staff  members,  but also equip 
students with ‘starter’ toolkits 

so that they are fully empowered 
to start growing their own busi-
nesses should this be the direc-
tion they wish to take. 

Till date, these academies have 
trained over 800 young minds and 
seen 257 students graduate. 

There can be no doubt that the 
private sector has an increasingly 
important role to play in helping 
to address Nigeria’s education 
concerns. But, if we want to have 
a genuine effect on the country’s 
education scene, we have to be-
come smarter in the way we ad-
dress current challenges.

We need to ensure that the 
solutions we implement are pow-
erful enough to spread beyond 
our spheres of influence. Indeed, 
we must make sure they have the 
reach needed to impact a nation. 

for the establishment of more 
public-private sector partner-
ships in order to help overcome 
this challenge.

But, it’s also become increas-
ingly clear that  i f  we want to 
address this challenge, we can’t 
continue to do things as they’ve 
always been done. 

N i g e r i a  n e e d s  t o  u s e  i t s 
greatest asset

While we can’t ignore the im-
portance of investing in content-
related resources and the like, 
the most meaningful way we can 
make a major impact is through 
the country’s greatest education-
al asset - its teachers. Through 
teachers we have the opportunity 
to make a genuine difference 
to the stories of generations to 
come. Just one teacher can affect 
the lives of many students. 

With this in mind Samsung set 
out to spread its Smart School 
initiative far and wide. 

Geared towards the strategic 
d e v e l o p m e n t  o f  t e a c h e r s  b y 
enhancing the skills vital in to-
day’s classroom, Samsung Smart 
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As one of the continent’s 
economic powerhouses, 
Nigeria has in many ways 
s e t  n e w  s t a n d a r d s  o f 

progress across Africa. But, it’s 
become clear that  in order to 
maintain this  momentum, the 
country needs new answers to 
existing education challenges. 

Indeed, Malam Adamu Adamu, 
the Minister of Education, recent-
ly announced that currently, 11.5 
million school-age children in the 
country are not attending school. 
As a result of the large volumes of 
children not in schools, Nigeria’s 
literate population currently sits 
at about 63 million, with between 
65 and 75 million illiterate people 
in the country. 

While  government -  recog-
nising that education is key to 
the stability of the economy - is 
looking at measures to formalise 
the non-formal education sec-
tor, there have again been calls 

Sthe Shabangu, Lead: Public Relations, 
Public Affairs and Corporate Citizenship, 

Samsung Africa Office
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The Federal Gov-
e r n m e n t  i n  i t s 
culture of lazi-
ness as it search-
es for easy money 

has set its sights on mon-
ies deposited in banks by 
individuals and organisa-
tions. This hunt by the FG is 
predicated on an estimated 
46 million bank accounts 
which are not linked to any 
Bank Verification Number 
(BVN).

T h i s  h a s  o f  c o u r s e 
begged the question; why 
is the government always 
so desperate for ‘free mon-
ey’? When other progres-
sive nations are thinking 
of how to expand economic 
activity and invariably, 
increas e the amount of 
money their citizens have 
in bank accounts, Nigeria’s 
government has for weeks 
b e e n  s c h e m i n g  t o  ta ke 
money out of corporate 
and individual accounts. 

We however believe that 
the government should 
instead be more creative in 
its approach to managing 

the economy. The economic 
diversification chant should 
go beyond rhetoric, but giv-
en a strategic, committed, 
intelligent push. Different 
sectors of the economy from 
Agriculture, to Mining, Man-
ufacturing, Technology and 
so many others only need 
concerted efforts to start 
blossoming.

The present administra-
tion has in the last two years, 
favoured issuance of bonds 
and all sorts of debt instru-
ments to stay afloat. If the 
government has however 
run out of places to get easy 
cash, the cash deposited in 
banks by Nigerian citizens 
and possibly non-citizens 
cannot be the way out.

In fact, as noted in some 
quarters,  such an action 
might send a wrong signal 
to foreign investors and the 
international community. 
At a time when the country 
s e ems to hav e ma de ap-
preciable growth in ease of 
doing business, it therefore 
defies logic that investors 
will be expected to troop into 

a country where government 
can wake up,  and clamp 
down on any “loose cash” 
in sight.

Th e  g o v e r n m e n t ’s  d e -
cision like virtually every 
other endeavour of the pres-
ent administration revolves 
a r o u n d  a nt i - c o r r u p t i o n . 
But the simple logic which 
should have perhaps been 
allowed to prevail is that ; 
accounts without BVN re-
main barred from transac-
tions until it is done. Going 
beyond this to convert these 
monies into government use 
is cynical, and a lazy way to 
raise funds. 

Nigeria’s public debt as 
at June stands at N19.6 tril-
lion (US$64.2 billion), which 
is about 16 percent of the 
2016 GDP of US$405 billion. 
However, confiscating banks 
depositors’ funds through 
this BVN strategy, is far from 
being ingenious as a way of 
meeting the government’s 
growing financial obliga-
tions. Apart from the existing 
debt, there are also plans 
for a $5.5 billion eurobond. 

Nigerians remember only 
too well, the tortuous past 
of struggling to pay series of 
foreign debts which accumu-
lated mostly through the mil-
itary era. But this administra-
tion has not only favoured 
borrowing, but appears to 
have run out of potential 
foreign creditors, borrowed 
excessively from domestic 
banks, and now, simply wants 
to take by force, what it hasn’t 
been smart enough to build 
up on its own. 

As some reason in line 
with the government’s argu-
ment; ill gotten wealth could 
account for the chunk of 
the accounts without BVN. 
However, there are poten-
tially millions of people in 
the diaspora, even in prison, 
or incapacitated one way or 
the other, and regardless of 
their conditions, have the 
right to access their funds 
whenever they are able to 
enrol for BVN. Until this is 
done, access to the funds 
only needs to be restricted, 
not converted to government 
use.

Federal Government: Get creative and forget about BVN funds
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COMPANIES 
& MARKETS
Company news analysis and insight

Apple taps debt 
markets to fund 
$300bn in returns

P 14

BALA AUGIE

Linkage Assurance Q3 profit 
spikes on dividend income

L
inkage Assurance 
Nigeria Plc’s in-
vestment in shares 
in  other  f i r ms, 
Treasury Bills (T-

bills) and bonds has yielded 
fruit as the insurer’s third 
quarter profit surged.

 For the first nine months 
through September 2017, 
Linkage Assurance’s profit 
after tax surged by 297.01 
percent to N2.44 billion form 
N616.15 million the previous 
year.

 Profit before tax followed 
the same growth trajectory 
has it spiked by 272.92 per-
cent to N2.87 billion from 
N770.12 million as at Septem-
ber 2016.

 The growth in net income 
was underpinned by a 31,913 
percent surge in dividend 
income to N2.51 billion in the 
period under review.

 “Insurers hold those pre-
miums you pay them in as-
sets like bonds, shares, and 
Treasury Bills (T-bills) so 
that if there is a claim they 
can sell it,” said a top analyst 
who does not want his name 
mentioned.

 “They buy shares of other 
firms and earn income from 
it,” said the analysts,” said the 
analyst.

Linkage Assurance was 
able to utilize the resources 
of its owners in generating 
higher profits while margins 
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Oil climbs above $64 a barrel after Saudi crackdown

Oil surged above $64 a 
barrel to the highest 
level in two years on 
Monday after Saudi 

Arabia’s crackdown on dozens 
of princes and business tycoons 
raised concerns about stability 
and policymaking in the world’s 
largest crude exporter.

The sharp move in Brent 
crude, the international bench-

mark, came shortly after Saudi 
officials warned that they had 
found “widespread corruption” 
among the suspects detained in 
the weekend sweep and threat-
ened to freeze assets of those 
being held.

Brent hit a high of $64.23 a 
barrel, taking gains since June 
to more than 40 per cent, in a 
move that is likely to be closely 
watched by central banks already 
monitoring rising inflation. US 
benchmark West Texas Inter-
mediate hit $57.41 a barrel, its 

highest in two years.
Crude was on an upward 

trend even before Saudi Arabia’s 
crown prince Mohammed bin 
Salman launched his purge, 
which has included the deten-
tion of billionaire investor Prince 
Alwaleed bin Talal, whose hold-
ings include stakes in Citigroup, 
Apple and 21st Century Fox. 
The crackdown was widely seen 
as a move to consolidate Prince 
Mohammed’s power as next in 
line to the throne.

Because Saudi Arabia is 

improved.
 Return on equity (ROE) 

increased to 11.93 percent in 
September 2017 compared to 
3.73 percent the previous year. 
Return on assets moved to 10 
percent in the period under 
review as against 3.30 percent 
as at September 2016.

 Linkage Assurance has 
been introducing innovative 
and market driven products 
with a view to increasing its 
share of the Nigerian market. 

Some of the new products 
introduced by the insurer in-
clude: Linkage Purple Motor 
Plus; Linkage Third Party Plus; 
Linkage Shop Insurance; Link-
age Event Insurance; Linkage 
Estate Insurance and Linkage 
SME Comprehensive.

 The economic downturn 
showed, were faced in the 
numbers of the Nigerian insur-
er as premium income slowed 

in the period under review.
 Net premium income 

dropped by 13.73 percent to 
N2.01 billion in September 
2017 from N2.33 billion as at 
September 2016. Gross pre-
mium income was also down 
2.77 percent to N3.15 billion 
in the period under review as 
against N3.24 billion.  

 As a result of receding 
premium income, and rising 
underwriting expenses, Link-
age Assurance’s underwrit-
ing profit reduced by 87.62 
percent to N65.04 million in 
September 2017 from N525.75 
million the previous year.

 The Nigerian insurer’s 
claims expenses were down by 
4.84 percent to N697.49 mil-
lion in September 2017 from 
N733.01 billion.  Claims ratio 
increased to 34.65 percent in 
September 2017 from 31.37 
percent as at September 2016.

Opec’s leading member, pump-
ing one in every nine barrels of 
crude produced globally, politi-
cal manoeuvring in the kingdom 
is closely watched by oil traders.

“The impact on oil could 
be significant on the perceived 
increase in volatility in the king-
dom,” said Cyril Widdershoven, 
at Dutch consultancy Verocy.

Kingdom Holdings, Prince 
Alwaleed’s investment vehicle, 
issued a statement saying that the 
Saudi government had expressed 
its “full confidence” in the invest-

ment firm that manages $12.5bn 
of assets globally.

Employees have told busi-
ness partners that there is a 
vacuum of information within 
Kingdom Holdings, with ques-
tions swirling about the fate of 
the firm’s assets.

“Everything is on hold,” said 
one person close to the company. 
Unlike oil, shares in listed com-
panies in which Prince Alwaleed 
holds large stakes were initially 
unaffected by his detention.

Oil’s move above $60 a bar-

rel has been supported by the 
strongest economic growth glob-
ally since the financial crisis, 
with consumption booming in 
both developed and emerging 
markets.

Opec has also been cutting 
output in co-ordination with 
Russia and other large producers 
since January, removing about 
1.8m barrels a day, or roughly 2 
per cent of global supply from the 
market, helping to draw down 
surplus oil inventories that have 
built up since 2014. 

Concerns about stability and policymaking in world’s largest crude exporter
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Apple taps debt markets to 
fund $300bn in returns

I
nvestor orders for Ap-
ple’s eighth bond sale of 
the year reached $16bn, 
allowing the iPhone 
maker to tighten terms 

on the $6bn transaction as its 
taps debt markets to fund its 
$300bn share buyback and 
dividend programme.

The $6bn deal from the 
technology behemoth, which 
last week became the first 
US publicly traded company 
to command a $900bn mar-
ket valuation, drummed up 
$16bn in investor orders, 
according to two people fol-
lowing the transaction. The 
demand could prompt Apple 
to increase the size of its of-
fering to as much as $7bn or 
$8bn, two people with knowl-
edge of the deal added.

The sale from Apple, fol-
lowing better than expected 
quarterly results last week, 
was set to span six maturities 
from two- to 30-years, with 
demand heaviest for new 
seven- and 10-year debt. The 
10-year notes were marketed 
with a yield of 75 basis points 

above benchmark Treasuries, 
or roughly 3.07 per cent.

The company’s existing US 
dollar-denominated debt that 
matures in 2027 were quoted 
on Monday with a yield of 3.02 
per cent, according to trading 
platform MarketAxess.

Apple has been among 
the most prolific issuers of 
debt this year, trailing only 
AT&T among corporate sell-
ers of bonds. At $6bn, the 
sale would lift the Cupertino, 
California-based company’s 
full-year debt haul to nearly 
$35bn, Dealogic data shows.

The company said i t 
planned to use its latest 
borrowings for general cor-
porate purposes, including 
share repurchases and divi-
dends. Apple has amassed 
more than $110bn in debt 
since 2013 to fund returns 
to shareholders. More than 
90 per cent of the group’s 
cash is held overseas, and 
would be subject to US taxes 
had the company repatri-
ated those holdings to pay 
a dividend or buyback stock.

A growing number of in-
vestors have complained of 

Eric Platt iN NEW York

Sophos delivers breakthrough in 
network visibility, risk management

Sophos, a global leader in 
network and endpoint 
security has announced 
the latest version of its 

next-generation Sophos XG 
Firewall that delivers a break-
through in network traffic vis-
ibility. Having more than 100 
million users and available in 
150 countries including Nige-
ria and other parts of Africa, 
Sophos new product provides 
comprehensive next-gener-
ation firewall protection that 
blocks unknown threats, auto-
matically responds to incidents, 
and exposes hidden risks.

Using synchronized secu-
rity to obtain information from 
the endpoint, XG Firewall can 
identify, classify and allow the 
control of all previously un-
known applications active on 
the network, such as those 
which don’t have signatures or 
are using generic connections.  
Synchronized App Control on 
XG Firewall is an industry first 

and can reduce the security risks 
associated with unidentified 
traffic by allowing administra-
tors to see exactly what is on 
their network.

Rob Ayoub, research direc-
tor, IDC Security Products com-
mented “The latest version of the 
Sophos XG Firewall represents a 
significant improvement in net-
work application visibility, espe-
cially as it regards to unknown 
applications.  It’s an innovative 
solution to an industry-wide 
problem that has been getting 
increasingly challenging over 
time.” 

Synchronized App Control 
will automatically associate 
discovered applications with 
appropriate categories where 
possible and adminsistrators 
can assign unknown apps to 
categories that will block or 
prioritize them as desired.  In-
teractive application reporting 
provides deep insight into daily 
traffic activity.

“In a recent study, IT profes-
sionals admitted that about 60 
percent of network traffic is un-

known, and the security risks as-
sociated with this tops their list 
of concerns,” commented Dan 
Schiappa, senior vice president 
and general manager of Enduser 
and Network Security Groups at 
Sophos.

“Sophos can identify this 
traffic because the endpoint 
knows exactly what applica-
tions are running and it can 
share this data with the firewall 
through the Sophos Security 
Heartbeat. Synchronized App 
Control has improved visibility 
and increased the IT administra-
tors’ ability to proactively man-
age network traffic. This new 
technology is a game changer 
for the IT professional who is 
no longer prepared to accept the 
gaps and blind spots that stand 
alone firewall and endpoint 
solutions have created in their 
environments.”

Sophos XG Firewall is avail-
able for on-premise and cloud 
deployment, on all the major 
virtualization platforms as well 
as through the Microsoft Azure 
marketplace. 

L-R: Manorath Shukla of marketing department; Abimbola Umozurike, manager, prepaid call centre; 
Sanjib Roy, region director, planning and technical and Eric Uwaoma, coordinator, enterprise group, 
all of Globacom, celebrating after the launch of Glo Data Revolution in Lagos     Pic by Pius Okeosisi 

expensive valuations in the 
$8.6tn US market for corpo-
rate bonds, with risk premi-
ums for investment grade 
bonds teetering on double-
digit levels. The so-called 
spread on high quality US 
corporate bonds — a measure 
of a bond’s yield over a simi-
larly maturing benchmark 
Treasury — fell to as little as 
100 basis points last month.

“Some folks have to be 
buyers because they are paid 
to be fully invested,” said 
Kathleen Gaffney, the director 
of diversified fixed income at 
Eaton Vance. “They just don’t 
have the flexibility. And I am 
all about flexibility right now 
when I look at those spreads.”

Companies and banks 
have taken advantage of the 
drop in borrowing costs, mul-
tibillion-dollar sums raised 
by Verizon, Amazon, Toyota 
Motor and Qualcomm this 
year. Investment grade groups 
have raised more than $1.2tn 
so far this year, a record pace.

Bank of America Merrill 
Lynch, JPMorgan and Gold-
man Sachs led the bond sale 
on Monday.

Manufacturers showcase the future 
of construction at Elan Expo
DaviD ibEmErE

Ov e r  2 2  f o re i g n 
companies and 
local  manufac-
turers in Nigeria 

were on ground to show-
case their brands and prod-
ucts to hundreds of build-
ers, contractors, engineers 
technicians, students, dis-
tributors and market asso-
ciations at the international 
construction, building ma-
terials and technology ex-
hibition (BuildExpo) at the 
Landmark Events Centre 
in Lagos.

Organizers of the two days 
exhibition were introduced 
to arrays of new technolo-
gies that are driving today 
construction market.

Speaking at the opening 
ceremony of the exhibition, 
Project Coordinator Nige-
ria Build Expo, Jude Chime, 
describe the expo has a big 
opportunity for Nigeria to 
find a lasting solution to the 
infrastructure deficit in the 
country.

 “BuildExpo gave inves-
tors the opportunity to take 
part in this growing market”, 
he added.

On his part, the General 
Manager, ElanExpo Interna-
tional Trade Fairs, Nihat Suer 
AY explained that this year’s 
expo had delegations from 
Egypt, Turkey, Poland, India, 
Italy, Saudi Arabia, United 
Arab Emirates, and China 
among others.

“It brought together im-
portant professionals around 
the world to seek opportuni-

ties to network with foreign 
investors and explore other 
areas of investments apart 
from oil. 

“Sharing knowledge is 
the key for development. 
T h at  i s  w hy  E l a n  E x p o 
brought together profes-
sionals to achieve a com-
mon ground.”

President of Nigeria In-
stitute of Building (NIOB), 
Nduka N Kenneth ha the 
exhibition lauded the organ-
isers while also identifying 
that specialisatlon as key to 
successful operation of the 
professionals in the construc-
tion industry.

Nduka said that the in-
dustry would record more 
growth if the various profes-
sional bodies in the profes-
sion could specialise on 
their area of job description.

LADOL’s $500m industrial facility targets 
firms operating in non-oil sectors

The Lagos Deep Off-
shore Logistics base 
(LADOL), a high-val-
ued industrial Free 

Trade Zone in Lagos, is perfect-
ing plans to develop facility 
that would focus on providing 
infrastructure for companies 
operating in the non-oil sec-
tors.

 LADOL Free Zone, which 
recently received three differ-
ent categories of Global Free 
Zone of the Year Awards for de-
veloping world-class industrial 
facility for the logistics sector, 
said that the next phase of its 
development would be to at-
tract industries in agriculture, 
technology, finance, health-
care and education sectors.

 Established in 2001, LAD-
OL till date has attracted 
over $500 million worth of 
private investment and is 
currently playing host to one 
of the largest ship integration 
and fabrication yard in West 
Africa.

 Speaking shortly after re-
ceiving the awards, which was 
organised by fDi Magazine, 

a Financial Times publica-
tion, Amy Jadesimi, managing 
director of LADOL, said that 
LADOL and its partners have 
been investing for over 16 
years in creating sustainable 
infrastructure that can support 
large-scale industrialisation in 
Nigeria.

 According to her, the 
growth the Free Zone has 
achieved against surmount-
able odds enabled it to receive 
three prestigious awards from 
fDi Magazine including the 
Free Zone of the Year for Large 
Tenants; Premier Destination 
for Education and Training 
and second place in the Free 
Zone of the Year award for 
Africa.

 She said that the manage-
ment of LADOL will continue 
to look ahead for opportunities 
in building infrastructure that 
will support the next gen-
eration of Nigerian and inter-
national owned companies. 
“This will help to diversify the 
local marketplace and drive 
Nigeria’s economic growth 
till 2030.”

 “Essential to LADOL’s 
blueprint for sustainable in-
dustrialisation is job creation. 

Approximately 2,000 jobs have 
been directly established at 
the Free Zone, and it has the 
potential to create a further 
50,000 through the multiplier 
effect the development of the 
Free Zone will have on the cre-
ation of ancillary businesses,” 
the LADOL boss added.

 Currently, the hull of the 
Total’s Egina FPSO, which 
begun its voyage to Nigeria last 
week, will be integrated and 
completed at LADOL in 2018, 
and this will mark a major 
milestone in the development 
of Nigeria’s local content de-
velopment.

 However, the manage-
ment of LADOL is expected to 
breaking ground in 2018 for the 
building of LADOL’s Upskill-
ing Academy, which aims to 
equip more Nigerians with the 
needed education to bridge the 
productivity and skills gaps 
that exist in Nigeria.

 According to FDi, LADOL 
was selected for recognition 
due to the key initiatives taken 
by the promoters of the free 
zones as well as the imple-
mentation of new facilities and 
services for the benefit of the 
companies located in the Zone.

amaka aNaGor-EWUZiE

…wins triple global Free Zone award 

moDEstUs aNaEsoroNYE

iPhone maker draws $16bn in orders for a $6bn bond offering



COMPANIES & MARKETS
BUSINESS  DAYWednesday 08 November 2017 C002D5556 15

Business Event

Ramon Alabi, technical resource manager, Inlaks, (6th l); Abiola Olubimo, assistant human resources 
manager, (7th l); Dare Babatope, director, infrastructure, business unit, (m); Toluleke Obadimu, team 
lead, admin, (7th r), and graduands of Inlaks ATM Academy, during the maiden graduation of the 
academy, in Lagos.

L-R: Toyin Adenugba, assistant general secretary, Men Christian League (MCL); Dayo Oladele-Ilori, 
convener, Women Empowerment and Leadership Advocacy Network (WELEAD); Lanre Keleko, vice 
president, Men Christian League (MCL); Ivie Evbuomwan, vision 2020 project coordinator, Lonadek Nig 
Ltd; O. Ogunlaja, president Men Christian League (MCL), and Jide Sotande-Peters, chairman, planning 
committee, during the 10th Youth rally event held recently at Hoare’s Memorial Methodist Cathedral, 
Yaba, Lagos.

Playtech bounces as UBS talks up 
unregulated business

P
laytech rebounded 
on Monday after UBS 
said investors were 
all but writing off its 
unregulated business 

in the wake of last week’s profit 
warning.

The gaming website opera-
tor had warned on Thursday of 
a shortfall in Asian earnings, 
which followed a crackdown 
on gambling syndicates in Ma-
laysia.

Playtech dropped 22 per 
cent, which left its unregulated 
markets being valued at no more 
than one year’s operating earn-
ings, said UBS.

That looks too cheap when 
compared against sector peers 
such as GVC and 888, as well as 
ignoring the likelihood of a re-
rating as the contribution from 
regulated markets increases, 
UBS argued. It put a £10 target 
on Playtech, which bounced 7.3 
per cent to 826p.

A mixed wider market left 

the FTSE 100 little changed at 
a record high, up 1.93 points at 
7,562.28.

ConvaTec, the medical prod-
ucts maker, rallied from a record 
low with a 3.8 per cent gain to 
188.9p after an upgrade to “buy” 
from UBS.

“The stock is pricing in the 
assumption that Ostomy never 
returns to market growth and 
operating margins stabilise at 
the current depressed levels,” 
said UBS. “Neither of these as-
sumptions appears reasonable 
to us: we continue to expect 
the Ostomy division to return 
to market growth and see sig-
nificant margin upside oppor-
tunity.”

An HSBC upgrade to “buy” 
lifted Severn Trent by 2.5 per 
cent to £21.85.

A £38.4m outperformance 
payment due to Severn Trent 
from regulator Ofgem for reduc-
ing sewer flooding will underpin 
its dividend beyond the next 
price control regime in 2020, 
HSBC said.

ITV was down 1.4 per cent 
to 157.5p following reports that 
it could pull its flagship chan-
nel from Virgin Media unless 
it receives an annual £80m fee.

“We believe ITV might fare 
better if it were to make a broad-
er argument to the government 
that the future of UK public 
service broadcasting could be 
at risk without a new regulatory 
framework, rather than pushing 
for a deal with a single market 
participant, where legality is 
uncertain,” said UBS.

Mitie rose 1.5 per cent to 
241.7p on a Jefferies upgrade 
from “underperform” to “buy”. 
Jefferies valued Mitie’s prop-
erty division at £70m and said 
its potential sale would be a key 
step to de-risking the group’s 
balance sheet.

Tate & Lyle took on 1.6 per 
cent to 701p. Investec added the 
sweetener maker to its “buy” list 
with a 933p target, saying trends 
for the bulk ingredients business 
look favourable heading into 
year-end pricing rounds. 

 BrycE EldEr

UK’s benchmark FTSE 100 inches to fresh record closing high

L-R: Lawrence Odediran, zonal business manager, Airtel Nigeria Limited; Solabomi Okonkwo, chief 
executive officer, Core Experiential Marketing Limited/Guest Speaker; Goddie Ofose, chairman, Brand 
Journalist Association of Nigeria (BJAN); Ihuoma Phillips-Daniel, represent NIPR President, and Emeka 
Aniukwu, media relations manager, Nigeria Breweries Plc, at the BJAN 5th annual brands & marketing 
conference with the ‘theme’ Corporate Governance, Public Accountability And The Challenge Of 
Repositioning In Nigeria in Enugu State.

L-R: Tokini Peterside, founder, ART X Lagos; Njideka Akunyili Crosby, Nigerian-born LA-based artist 
and MacArthur Fellow, and Mobolaji Balogun, CEO, Chapel Hill Denham, during ‘In Conversations with 
Njideka Akunyili Crosby’ at ART X Lagos yesterday. 

Larfarge launches truck driving school in Calabar

Lafarge Africa Plc., a 
leading Sub-Saharan 
Africa building ma-
terials company has 

inaugurated a truck driving 
school in Calabar. The driving 
school which is located within 
the office complex of the Com-
pany in Calabar is worth over 
132 million and and is aimed 
at training hundreds of truck 
drivers in Nigeria. 

In a statement in Calabar by 
the Director Logistics, Lafarge 
Africa Plc Bruno Hounkpati, 
“The primary aim of our driv-
ing institute is to model driver’s 
behavior from the onset while 
equipping them with adequate 

training in truck driving.
 “The school will ensure that 

skilled drivers are equipped 
with safe driving skills that con-
tribute to safer roads in Nigeria 
and will promote professional-
ism among truck drivers and 
also create jobs with our third 
party transport companies”.

 He disclosed that the 
school became imperative 
because in 2016, 8, 876 com-
mercial vehicles were involved 
in road accidents in Nigeria. 
The company has decided as 
part of its social responsibility 
to use the training school as a 
means to reduce the incidence 
of road accidents in Nigeria.

 Osaze Aghatise, the head 
of the school in his remarks 

disclosed that one major way to 
reduce road related incidents 
and achieve safety is to raise the 
standard of driver training and 
ensure that drivers think about 
safety first and always while on 
the road. 

The school is in partnership 
with Transport Services (a fleet 
management company)  as 
well as the Federal Road Safety 
Corps (FRSC). Selected train-
ees are expected to go through 
rigorous screening, thorough in 
classroom training, state of the 
art simulator and on the road 
coaching and assessment. The 
first batch of 200 drivers will 
be part of a three year strategic 
training plan for 600 drivers.

MIKE ABANG, calabar

Rural mobile connectivity made 
profitable for operators

Huawei’s RuralStar 
Solution makes the 
c o m m u n i c a t i o n 
dream come true for 

people in rural areas of Africa.
 With 100% coverage in ur-

ban areas across the continent, 
competition to retain and/ or 
grow user bases is fierce for 
mobile operators.  At the same 
time however, more than 50 
percent of the continent´s 
population, remains uncon-
nected, because they live in 
rural areas that lack access 
to voice, internet and digital 
services that include mobile 
finance, eEducation, eGovern-
ment and eAgriculture.

 For mobile operators that are 
exploring rural rollout strategies, 
the cost constraints are currently 
quite inhibitive.  It is estimated 
that the average cost per rural 
site is upwards of $100 000 in 
CAPEX and an estimated $9 000 
OPEX per year.  This coupled 
with low population density 

(2000 to 5000 people per site) 
and lower than ARPUs, results 
in longer return on investment 
(ROI) cycles that extend to ten 
years (and beyond).

 Huawei’s RuralStar solution 
leverages cutting edge technol-
ogy innovation by removing 
the requirement for 30 - 60 
metre towers with 12 - 18 metre 
iron poles.  These are not only 
easier to transport, but reduce 
passive infrastructure cost by 
approximately 80 percent.  In 
addition, instead of using mi-
crowave transmission (as you 
would in a traditional deploy-
ment); Relay, which uses LTE 
spectrum, is utilising non-line 
of sight (LOS), which saves on 
expensive satellite costs and 
lowers tower height require-
ments.  And finally, as half of 
total cost site spends on equip-
ment power consumption due 
to lack of reliable power grid 
forcing to use diesel, the solu-
tion makes use of solar power 

to reduce OPEX to almost zero.
 The solution has been pi-

loted in three rural sites, each 
covering between two and four 
kilometer areas, and a popula-
tion of 3 000 people.  The result 
is an average 220 erl on voice 
services and 800MB per day from 
each site.

 Based on the current usage 
rate (as above), the operator 
realised 70 percent reduction in 
total cost of ownership (TCO) 
and 3 year ROI cycle, vs a tradi-
tional rural site.

 It is this pilot that prompted 
the operator to build hundreds 
of rural sites across the country, 
based on the Huawei RuralStar 
solution, of which, 100 will go live 
in the second half of 2017, with 
other markets to follow. 

Operators have, for the first 
time, got the opportunity to con-
struct the low cost sites and in so 
doing, provide connectivity and 
digital services to more people 
living in rural and remote areas.
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B
anks, experts and 
financial analysts 
took turn to mark 
the World Savings 
Day last week Oc-

tober 31, 2017, highlighting the 
need to imbibe savings cul-
ture, especially among youth.

The World Savings Day 
is an annual event institut-
ed to increase the public’s 
awareness on the importance 
of savings for both modern 
economies and individuals 
all around the world. It is a day 
observed in most countries on 
October 31st to promote the 
importance of savings and 
restore people’s confidence 
in banks.

Ecobank Nigeria senior 
staff last week embarked on 
tutoring students in various 
secondary schools across the 
country on various ways of 
savings to mark the 2017 World 
Savings Day. 

At Government Girls Uni-
ty College, Damaturu, Yobe 
State, managing director of 
the Bank, Charles Kie who 
was speaking on the theme: 
“Our future starts with sav-
ings”, emphasized the need for 
students and youths to imbibe 
savings culture, stating that it 
would enhance their financial 
independence and empower-
ment in life.

Kie who was represented 
by Area Manager, North East, 
Umar Bako mentored the stu-
dents on how to manage their 
resources effectively; benefits 
of saving for the future and 
various financial techniques, 
adding that it was part of the 
Bank’s contribution to safe-
guarding the future of the 
younger generation.

According to him, “Savings 
is very important for you. It 
does not only help you to be 
financially independent but 
also secures your future. You 
can save to pay your school 
fees and even pay your way 
through higher institutions. 
It is advisable that you open 
your account now that you are 

Highlighting the need to imbibe savings culture   

and Other Financial Institu-
tions Act (BOFIA) in section 
43 (1) states that for an Islamic 
bank to be established, it must 
require the express permission 
of the governor of the Central 
Bank of Nigeria (CBN).

He explained that the term 
maqasid al-Shariah refers to 
one of the foundational goals 
of the Islamic faith which in 
this context is zakat (charity 
tax).

Alaro said the total assets 
of alternative finance globally 
is already more than $2 tril-
lion with more than 80 per-
cent of it belonging to Islamic 
banking alone. He added that 
global Islamic banking assets 
witnessed significant growth 
consistently for years at a com-
pound annual growth rate 
(CAGR) of about 17 percent.

Alaro who also doubles as 
a member of the CBN FRACE 
noted that the global profit 
pool of NIB is set to triple by 
2019, adding that despite the 
impressive current and pro-
jected growth estimates, it is 
believed that the operations 
of NIB were not based on 
the foundational goals of the 
Islamic faith.

Recognising FITC New-
man’s contribution in banking 
sector

For her contribution in 
ensuring and maintaining 
standard in the banking and 
financial services industry, 
), Lucy Newman, managing 
director/CEO, Financial Insti-

still young.”
Cross section of students 

and staff of the school lauded 
Ecobank for choosing the 
school for the programme. 
They admitted that the lecture 
have imparted them posi-
tively.

High point of the event 
saw Ecobank offering gift to 
Suhayya Suleiman Dan azumi, 
the overall best student in the 
school.

In her article on “The Future 
Begins With Savings,”Debola 
Osibogun, President Con-
sumer Awareness and Finan-
cial Enlightenment Initiative 
(CAFEi), a nongovernmen-
tal organization focused on 
consumer awareness and 
financial enlightenment, said 
economic factors such as the 
rising cost of living, poverty, 
high unemployment rates and 
pressure to take on family debt 
make it difficult to put money 
aside.

“At first, cultivating a sav-
ings habit may seem tough, 
however overtime, the ben-
efits far outweigh the limita-
tions”, Osibogun said.

It has been widely reported 
that youth generally do not 
see saving as a priority earlier 
on in life.  More specifically, 
questions which may typically 
be asked by secondary and 
higher education students 
may be - Why save when I still 
have many years left ahead 
of me? Why save when I am 
still dependent on my parents 
or have little to no income? 
The notion of savings may be 
further challenged by reports 
which state that in particular 
regions of the country, youths 
lack adequate access to finan-
cial services such as savings 
accounts according to EFinA, 
2016.

Sterling Bank deepens 
public awareness on Non-
Interest Banking

In a bid to further deepen 
public awareness and under-
standing of alternative finance 
or Non-Interest Banking (NIB) 
in Nigeria, Sterling Bank Plc, 
your one-customer bank, 
recently organised a public 
lecture on “Reducing Poverty 

and Unemployment through 
Non-Interest Banking.”

Seasoned scholars and 
policy makers on various as-
pects of NIB presented papers 
and made valuable contribu-
tions during discussions at 
the public lecture which held 
at the Syrian Club on Ribabu 
Road in Ikoyi, Lagos. Also in 
attendance were hundreds of 
participants from the Muslim 
community.

Tajudeen Yusuf, Senior 
Lecturer, Faculty of Business 
Administration, University of 
Lagos remarked that the major 
challenge facing the concept of 
NIB in Nigeria today is igno-
rance. He noted that the recent 
raising of N100 billion Sukuk 
Fund by the Federal Govern-
ment for road construction 
purposes will help to reduce 
the lack of knowledge and en-
hance the importance of NIB 
as a major source of finance.

Yusuf disclosed that Vice 
President Yemi Osinbajo re-
cently told members of the 
Christian Association of Ni-
geria (CAN) that the recent 
adoption of NIB by the Federal 
Government to finance infra-
structure in the country was 
not meant to Islamise Nigeria.

Delivering a paper entitled, 
“Understanding the practica-
bility of maqasid al-Shariah 
through Non-Interest Bank-
ing,” Abdur-Razzaq Abdul-
Mojeed Alaro, Associate Pro-
fessor of Islamic Law, Univer-
sity of Ilorin, said the Banks 

tutions Training Centre (FITC 
was on last week inducted into 
the 2017 Class of the Money 
Management Series (MMS), 
Women of Fortune Hall of 
Fame (WoFHoF) Initiative in 
Lagos.

The Chairperson Board 
of Trustees of the WoFHoF 
Initiative, Margaret Orakwusi, 
said Newman was recognised 
for the positive impact she is 
making in the FITC by building 
capacity and skills for leaders 
and other key players in the 
financial services industry. She 
said the group will continue 
to celebrate her as a shining 
example of women who have 
remained role models and 
great achievers in their chosen 
fields against all odds.

Presenting the award to 
Newman, President, Women 
Arise for Change Initiative, Joe 
Okei-Odumakin described her 
as a valuable and career-driven 
woman. “As a chief trainer of 
the financial-focused institute, 
Lucy Newman believes in add-
ing value to employees and 
clients. She motivates women 
to build successful careers 
and move from background 
players to frontrunners in the 
development of the society,” 
she said.

Speaking on the theme: 
Options and Strategies in 
Building and Developing Fi-
nancial Capacity in Women 
, Newman said there is need 
to promote financial literacy 
among children and give them 
financial education early in life.

With over 29 years working 
experience, of which about 90 
per cent is from the financial 
services sector, Newman said 
she benefitted from mentoring 
through the years, and also had 
the privilege of several layers of 
being a mentor to others.

She said that financial ca-
pacity for women is increas-
ingly becoming a priority for 
policy makers, because it is 
recognized to contribute to 
the financial stability, financial 
inclusion, and to the effec-
tive functioning of financial 
markets, including economic 
sustainability of the nuclear 
and extended family units.

Newman also emphasized 
on the need for integrity in 
discharging one’s responsibili-
ties. “There is no fraud linked 
to whatever I have today. I also 
learn a lot from my mentors,” 
she said.

According to Newman, she 
said that the Nigeria Govern-
ment has taken several com-
mendable steps in developing 
financial capacity for women.

She disclosed that the Fed-
eral Government, had set 
aside N1.6 billion for women 
empowerment programme 
called the National Wom-
en Empowerment Fund, 
(NAWEF), part of govern-
ment’s  Social Investment 
Intervention Programme 
known as the Government 
Enterprise and Empowerment 
Programme (GEEP).

The GEEP is a micro-cred-
it programme for men and 
women, boys and girls; and 
out of the GEEP fund, a sum 
of N1.6 billion, has been set 
aside exclusively for women. 
NAWEF and GEEP are finan-
cial inclusion and microcredit 
programmes.

She commended the Cen-
tral Bank of Nigeria’s (CBN’s) 
financial literacy and inclu-
sion policies for women, by 
implementing several projects 
to foster financial inclusion in 
women. “The CBN even went 
further to develop the Nigerian 
financial literacy framework 
(NFLF). The NFLF aims to 
promote financial literacy to 
drive the National financial 
inclusion policy that will ul-
timately promote economic 
growth,” she said.

“The bottom-line as a busi-
ness case, is that building 
financial capacity of women 
with strategic and deliberate 
actions that are measureable 
and sustained over time, has 
a very high correlation to Hu-
man Development Index, 
which is as a measure of a 
composite statistic (composite 
index) of life expectancy, edu-
cation, and per capita income 
indicators, which are used to 
rank countries into four tiers 
of human development,” she 
said.

HOPE MOSES-ASHIKE



... recover monies extorted from members of public

NSCDC arrests 8 suspected 
burglars in Sokoto

45-year-old farmer kills 
self in Kwara  

NSCDC nabs impostor in Niger

The Nigeria Security and Civil Defense 
Corp (NSCDC) have arrested eight 
persons suspected to be specialists in 

breaking into shops in Sokoto Central market.
Hamza Adamu-Illela, public relations 

officer of NSCDC in Sokoto, while parading 
the suspects on Monday, said that they were 
arrested by surveillance teams stationed at 
various points in the markets.

“We received various complaints on 
hoodlums’ activities during and after mar-
kets hours; when the reports became more 
rampant, we set up surveillance teams to 
check the trend.

“We worked with the market authorities 
and agreed on where to deploy the teams. The 
result is the arrest of these hoodlums,” he said.

He said that those arrested for alleged 
shop breaking were apprehended with a 
45-inch Plasma television. The official said 
that the suspects would be charged to court.

Abdullahi Bafarawa, the director-general 
of Sokoto Central market, who spoke on the 
arrests, commended the NSCDC for the 
efforts, saying that insecurity had been a 
major challenge to the traders.

A 45-year-old farmer in Idera com-
munity in Ifelodun local govern-
ment area of Kwara State has re-

portedly killed himself.
He reportedly committed the act on 

Saturday, November 4, 2017, using his 
dane gun.

The deceased whose identity could not 
be ascertained as at the time of this report, 
was said to have inserted the mouth-edge 
of the gun in his mouth and pulled the 
trigger to blow himself off.  

The incident was said to have left 
residents of Idera community in bewil-
derment as they could not fathom what 
prompted deceased’s action.

The incident was said to have been 
reported to the police in the area by one 
of the deceased’s children.

However, Ajayi Okasanmi, spokesper-
son of the police in Kwara State, said he 
was yet to be briefed on the incident.

The incident occurred about five days 
after another suspected suicide in Ilorin 
where a lifeless body of a miner who had 
been complaining of hardship was found 
in his apartment alongside a suicide note 
he reportedly dropped.

Nigeria Security and Civil Defence 
Corps (NSCDC) in Niger has ar-
rested one Usman Ejiga who al-

legedly posed as an officer of the corps to 
collect money from job applicants.

The corps commandant, Philip Ayuba, 
disclosed this to the News Agency of Nige-
ria (NAN) in Minna.  He said the suspect 
had identified himself as “Commandant 
Amos Ayuba”.

The commandant allegedly that the 
suspect defrauded many applicants 
searching for employment, adding that 
his victims were paying him between 
N5,000 and N10,000.

He said the suspect was arrested in Sa-
bon Wuse in Tafa local government area 
of the state when he attempted to collect 
money from a victim through a Point of 
Sales (POS) machine.

According to him, the suspect has con-
fessed to committing the crime as a result 
of his job loss, and would be charged to 
court after investigation.

Three men, accused of hacking 
the Facebook account of Lagos 
Speaker, Mudashiru Obasa and 
stealing N9.1 million, have been 

re-arraigned before Justice Oluremi Ogun-
toyinbo of a Federal High Court, Lagos.

The accused- Frank Nwokobia, 27; 
Ezeoke Kanayochukwu, 25; and Godwin 
Essien, 28, are standing trial on a five-
count charge bordering on conspiracy, 
fraud, impersonation and identity theft.

The trio had been earlier arraigned 
before vacation judge, Justice Chuka 
Obiozor in September, 2017.

The accused are being prosecuted 
by the State Criminal Investigation and 
Intelligence Department (SCIID), who 

alleged that the men hacked the Facebook 
account of Obasa and stole N9.1 million.

At the re-arraignment on Monday, No-
vember 6, 2017, the prosecutor, William 
Ologun, informed the court of the charge 
against the accused and urged the court 
to take fresh pleas.

The accused denied the charge and 
their lawyers, Elvis Keshi and A. C. Nwa-
jiugo, urged the court to admit them to 
bail on liberal terms. Their bail applica-
tions were not opposed by the police.

Consequently, Justice Oguntoyinbo 
admitted them to bails in the sum of N5 
million each with a surety each.

The judge ordered each surety to de-
posit the title documents and Certificates 
of Occupancy of their landed property 
with the court’s deputy chief registrar.

Lagos speaker: Hackers charged with theft of N9m

T
he Nigeria Police Force (NPF) 
says 16 of its personnel have 
been sanctioned for extorting 
monies from members of the 
public and other professional 

misconducts between July and Septem-
ber, 2017.

ACP Abayomi Shogunle, head, Public 
Complaints Rapid Response Unit (PCR-
RU) of the police, disclosed this in a report 
released on Monday, in Abuja.

Shogunle said that the Police Service 
Commission (PSC) also approved the sus-
pension of an Assistant Superintendent of 
Police (ASP), Bayo Obadiah, from service 
for corrupt practices.

He said that within the period under 
review, the unit recovered and returned 
N834,000 extorted by policemen to mem-
bers of the public.

Police sanction 16 
officers for misconducts

He said that N100, 000 being part of 
the sums recovered, and extorted from 
a woman in Kano State, was returned to 
her after she contacted the unit.

Shogunle said that following the unit’s 
targeted campaigns across the country, 
two suspected terrorists were arrested in 
Akoko area of Ondo State.

He said 764 complaints were received 
by the unit within the period under re-
view. He disclosed that the police com-
mands in Lagos, Rivers and FCT topped 
the states ranking with 180 (23.56 per-
cent), 102 (13.35 percent) and 87 (11.39 
percent) respectively.

He said that the police commands in 
Sokoto and Plateau recorded no com-
plaints within the period under review.

“In all, phone calls were the most pre-
ferred channel by members of the public 

for lodging complaints.
“Phone calls received were 447 (58.5 

percent); WhatsApp, 203 (26.57 percent); 
Twitter, 19 (2.49 percent); Facebook, 6 
(0.71 percent); SMS,3 ( 0.39 percent); 
BBM, 1 ( 0.13 per cent),”he said.

He said that other unspecified medium 
used by members of the public was 29 
(3.80 percent).

Shogunle said that the unit carried out 
massive sensitisation campaigns in Kano, 
Kaduna, Borno and Ondo States.

He said that efforts were ongoing to up-
grade the PCRRU Call Centre to improve 
its efficiency.

The PCRRU was established by the Ni-
geria Police Force in November 2015, with 
a mandate to receive and resolve cases of 
professional misconduct brought against 
its officers.NAN

JOSHUA BASSEY

Vehicles stuck in a 
flood at First Avenue, 
Gowon Estate in 
Egbeda, Lagos State 
after the heavy down 
pour. 

They are also to provide three years 
tax clearance, while the surety’s official 
and residential addresses as well as their 
phone numbers should be verified by 
the prosecutor. She adjourned trial until 
November 28, 2017.

According to the charge, the accused 
sometime in May, hacked Obasa’s Face-
book account and retrieved information 
with which they withdrew the alleged sum 
from his Guaranty Trust Bank’s account.

After the speaker reported the incident 
to the police, the accused were arrested 
at different locations in Delta.

The offences contravened the provi-
sions of Sections 27(1), (b) and 22(2), 
(b), (ii) of the Cybercrimes Prohibition 
and Prevention Act, Laws of the Federa-
tion 2015.
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A
s the bad state 
of the Apapa-
Oshodi Express-
way, the major 
road into the two 

biggest seaports in Nigeria 
(Tin-Can Island and Apapa), 
continues to take toll on busi-
nesses at the ports, terminal 
operators have expressed 
worry over the total negli-
gence of the road by Federal 
Government.    

Taiwo Afolabi, Group ex-
ecutive vice chairman of 
SIFAX Group, a terminal op-

Shipping        LogiSticS        MaritiMe e-coMMerce
maritime       business
Operators worry as collapsed Tin Can 
- Coconut Road cripples port business

erator in the Tin-Can Island 
Port, who raised an alarm of 
an impending doom at the 
port following the deplor-
able state of the road, urged 
the government to quickly 
intervene in fixing of the Tin-
Can/Coconut road to avoid 
the impending shut down of 
port operations especially at 
the Tin Can Island Port.

“The Tin-Can/ Coconut 
axis of the Apapa-Oshodi Ex-
pressway has become almost 
impassable as many portions 
of the road now have large 
craters and ditches. This 
sorry state of the road has 
made evacuation and deliv-
ery of containers and other 

consignments by heavy-duty 
trucks a tortuous experience.  
Also, port users on daily ba-
sis, groan under the weight of 
this unbearable condition,” 
he said.

According to him, if the 
road is not quickly fixed, 
the looming danger of port 
congestion, which will nega-
tively affect port operations 
and the country’s economy, 
would surface.

“I urge the government 
to quickly fix the Tin-Can/ 
Coconut road, even if it 
was just to execute some 
form of palliatives to make 
the road motorable.  The 
Tin-Can road has com-
pletely broken down and 
created attendant chaos 
experienced by port users 
on a daily basis.

As a terminal operator 
that runs bonded terminal 
outside the port, Afolabi 
lamented that moving con-
tainers from the port to Ports 
and Cargo bonded terminals 
at Okota and other surround-
ing areas, has now become 
an uphill task.

“When one is coming 
to Tin-Can Island Port 
from Mile 2, the person 
will be lucky to make it in 
six to eight hours, a jour-
ney that normally takes 30 
minutes. In some cases, 
the road would be com-
pletely blocked with no 
visible movement for hours, 

thereby taking a whole day 
to complete a journey of 30 
minutes,” he said.

The SIFAX boss howev-
er stated that many agents 
could no longer deliver on 
their promise of ensuring 
timely delivery of cargo to the 
importer’s warehouse. 

“We want the government 
to intervene urgently and 
save the industry from this 
serious infrastructure crisis. 
A palliative at this time is 
needed, even as we look for-
ward to a more sustainable 
solution to the road problem 
in Apapa and other deficient 
facilities around the port,” 
Afolabi added.

Afolabi, who blamed the 
dwindling Federal Govern-
ment revenue on the deplor-
able state of the port access 
roads, said that immediate 
intervention in fixing the 
roads will see a significant 
rise in the revenue being 
accrued to the Federal Gov-
ernment.

“When the road is fixed, 
there will be an increase in 
vehicular movement in and 
out of the ports. Consign-
ees will quickly move their 
goods out of the port and 
will come back to get more 
goods, this will help increase 
the revenue being gener-
ated by the Nigeria Customs 
Service (NCS) and other 
relevant agencies at the port”, 
he added.

Tin-Can Customs records over 
N237bn revenue in 10 months

Stories by 
Uzoamaka anagor-EwUziE
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The Nigeria Customs 
Service (NCS) Tin-
Can Island Port 
command said it 

has generated over N237 
billion as revenue posted 
into the Federation Account 
in the first 10 months of the 
year, January to October 
2017.

The revenue, accord-
ing to the command, grew 
by over N30 billion when 
compared to approximately 
N208 billion collected same 
period in 2016.

Bashar Yusuf, Area Con-
troller of the command, 
said that the Command 
has been able to develop 
and deploy operational 
templates, which ensures 
that stakeholders adhere to 
due diligence and entrench 
professionalism among of-
ficers.

He also pointed out that 
the Command relied mostly 
on capacity building, train-
ing and re-training to extract 
reasonable level of profes-
sional integrity from the 
officers which ultimately led 
to the increase in revenue 
collection.

Recall that Tin-Can with-
in the period recorded three 
different seizures including 
cache of arms, two contain-
ers load of suspected con-
trolled drugs (Tramadol) 
falsely declared as used 
vehicle and computer ac-
cessories. 

A statement signed by 
Uche Ejesieme, Public Re-
lations Officer of the com-
mand said that seizures 
were made through high 
intelligence profiling using 
ICT as a major tool. 

“Our new strategic fo-

cus has strengthen not 
only statutory responsibil-
ity of revenue generation 
but also ensure safety of 
lives by decimating the 
tendency of unscrupulous 
importers, who bring in 
unwholesome drugs, par-
ticularly Tramadol which 
consumption would natu-
rally have a consequential 
effect on our youths,” the 
CAC said.

On his plans for the em-
ber months, the Controller, 
who reassured that no stone 
would be left unturned, 
said that efforts have been 
made to ensure a sustained 
increase in revenue genera-
tion as well as facilitation of 
legitimate trade. He also 
applauded port users for an 
improved compliant to rules 
guiding trade.  

“Customs is putting mea-
sures in place to curb the 
influx of arms which is why 
the Service recently un-
veiled plans to introduce the 
Authorized Economic Op-
erators (AEO) programme, 
a platform that will enhance 
the streamlining of cargo 
clearance”.

AEO is a programme in-
troduced by the World Cus-
toms Organization (WCO) 
to facilitate trade given the 
security situation associ-
ated with import and export 
businesses across interna-
tional borders.

 “We will continue to 
rejigg and restrategize to 
ensure that we remain on 
top of our statutory func-
tions with a view to ensuring 
that the confidence reposed 
on us by the Customs man-
agement is not taken for 
granted”.

…calls for quick repair, palliative measures

INTELS empowers over 300 women, Niger Delta communities

No fewer than 300 
women in the Ni-
ger Delta region 
has been trained 

and empowered through the 
innovative Women Empow-
erment Programme Scheme 
Synergy (WEPSS), an initia-
tive of the INTELS Nigeria 
Limited, Nigeria’s Oil and 
Gas logistics giant.

WEPSS was instituted to 
enable women become lead-
ers by empowering them to 
not only become self reliant, 
but to also promote positive 
and strong image for Nige-
rian women.

John Dennis Osaronu, 
paramount ruler of Onne 
Clan in Rivers State, who 
informed newsmen in his 
Palace in Onne recently of 
INTELS’ effort in improving 
the lives of the host commu-
nities, described INTELS as 
a company Nigerians must 

be proud of.
He said that apart from 

its huge investment and 
creation of thousands of jobs 
in the Niger Delta region, 
INTELS has impacted posi-
tively on the lives of millions 
of Nigerians.

“For over 30 years ago, 
Onne was a virgin forest. 
Onne as you see today was 
not what it was about 25 to 
30 years ago. Even the port 
area was forest. We used to 
go there to hunt for monkeys 
and catch crabs – we called 
it crab land until INTELS 
came in.

“Before INTELS came, 
the area was abandoned 
right from the time of Umaru 
Dikko as the Minister of 
Transport. But since INTELS 
came into our community, 
we have got so many changes 
and things are going on so 
well with us,” he said.

Bashar Yusuf, Area Controller of  Customs Tin-Can Port

Taiwo Afolabi, group executive vice chairman, SIFAX Group

Continuing, he said: “The 
Company has empowered 
our children, men and wom-
en. They have built roads 
and provided us with medi-
cal services. Recently they 
built us a 10-kilometre tarred 
road. They have built for us 
three schools and given us 
drainage system for the com-
munity,” he said.

Listing some of INTELS 
corporate social responsibil-
ity (CSR) projects, the Mon-
arch said INTELS also built 
an ultra-modern market, 
which was constructed at 
the cost of N1 billion and also 
provided solar streetlights for 
the community.  

According to INTELS 
CSR report, the women 
empower ment scheme 
offers world-class training 
in fashion design and sew-
ing to enable the women 
become economically-

productive.
“This will in turn provide 

the women and their families 
with regular income and in 
turn supports government’s 
poverty alleviation drive. 
The scheme also encourages 
female entrepreneurship in 
Nigeria.

Currently, some benefi-
ciaries of the WEPSS work 
in the Onne Free Zone while 
others set up their own busi-
nesses and become self-
employed.

WEPSS is one of several 
initiatives developed by IN-
TELS to support communi-
ties and empower people 
in the Niger Delta as well as 
other parts of the country. 
The company also provides 
free medical services and 
scholarships to undergradu-
ates including secondary 
school students across the 
country.  



 IheanyI nwachukwu

Fraud, corruption: Big twins 
limiting economic growth

D
espite significant ad-
vances in fraud de-
tection technologies, 
fraud-related losses 
continue to pose sig-

nificant problem to many nations 
–Nigeria inclusive.  Fraud means 
different things to different people 
under different circumstances. Some 
are legal definitions; others are aca-
demic, while still others are based on 
personal experience. 

While the legal definition varies 
from country to country, the reality 
is that fraud essentially involves using 
deception to dishonestly make a per-
sonal gain for oneself and/or create a 
loss for another or the entire society.

However you look at it, fraud is 
expensive in so many ways. Not only 
that it ruins retirement accounts, it 
ruins institutional reputations and 
inflicts mental distress on persons.

In every economy, fraud makes 
businesses, owners and investors to 
lose billions of cash and other assets, 
resulting to loss of economic oppor-
tunities. The menace of fraud and 
corruption in nation building can-
not be over-emphasized.  The crash 
of multinational companies like 
ENRON, WorldCom Inc. and Global 
Crossing in the wake of fraud and 
accounting scandals, for instance, 
attests to this fact.

Fraud and corruption  are  colos-
sal  twin  brothers that  have  limited  
the  growth  and  infrastructure  of  
many nations like Nigeria and led 
many hitherto lucrative firms to the 
road of bankruptcy. Though fraud 
is rarely seen but its symptoms are 
usually observed.

One of the ten biggest frauds 
in US history is the Enron fraud of 
2001 which caused its bankruptcy, 
the wipe-out of $78 billion in stock 
market value and the collapse of the 
professional services firm, Arthur 
Andersen.

We all know about the New York 
money manager Bernard Madoff’s 
$65billion Ponzi scheme, as well 
as failed investment bank Lehman 
Brothers with $600billion in asset. 
They were all victims of fraud and 
fraudulent practices.  

The  Association  of  Certified  
Fraud  Examiners defines  fraud  as  
any  illegal  acts  characterized  by 
deceit, concealment, or violation of 
trust.

These acts are not dependent 
upon the application of threat of 
violence or of physical force.  Fraud is 
perpetrated by individuals and orga-
nizations to obtain money, property, 
or services; to avoid payment or loss 
of services; or to secure personal or 
business advantage.

From today Wednesday Novem-
ber 8 till Saturday November 11, 2017, 
the Lagos Chapter of Association of 

Certified Fraud Examiners (ACFE) 
makes history with its first annual Ni-
geria anti-fraud conference themed 
“War against corruption in Nigeria: 
fraud fighters’ dilemma”.

At the ACFE conference which 
holds in Abeokuta, Ogun State, 
Olusegun Obasanjo, former Presi-
dent, Federal Republic of Nigeria 
and Kemi Adeosun, the Minister of 
Finance will be the special guests of 
honour.

The special guest at the confer-
ence are: Babatunde Fowler, execu-
tive chairman, Federal Inland Rev-
enue Service (FIRS); Mamman Ah-
madu, Director General, Bureau for 
Public Procurement (BPP);  Isma’ila 
Muhammadu Zakari, president 
Institute of Chartered Accountants 
of Nigeria (ICAN); Cyril Ikemefuna 
Ede, president, Chartered Institute 
of Taxation of Nigeria (CITN); and 
Yetunde Olubunmi Ilori, the Direc-
tor General, Nigerian Insurance 
Association (NIA); while HRM 
Adedotun Aremu Gbadebo, Alake 
of Egba Land is the Royal Father of 
the Day.

The theme of this conference is 
topical in today’s Nigeria because cor-
ruption is the twin brother of fraud. 
Corruption is the misuse of entrusted 
power for private benefit and in-
cludes; bribes,  cronyism  and  nepo-
tism,  political  donations,  kickbacks  
and  artificial  pricing  and  fraud  of  all 
kinds. Corruption in Nigeria has been 

a significant problem for many years, 
inhibiting investment opportunities 
and retarding economic growth.     

Recall that President Muham-
madu Buhari has always reiterated 
his administration’s commitment to 
the fight against corruption and oth-
er social vices which have hindered 
the development of the country. Cor-
ruption is a pressing issue in Nigeria 
which made President Buhari launch 
an anti-corruption drive shortly after 
taking office in May, 2015.

Amid the Federal Government’s 
determination to stop corruption, 
economy watchers had noted that 
corruption could cost the nation 
37percent of its Gross Domestic 
Product (GDP), if both the public 
and private sectors do not fight it 
together.

“Our results show that corruption 
in Nigeria could cost up to 37percent 
of GDP by 2030 if it’s not dealt with 
immediately. This cost is equated 
to around $1,000 per person in 2014 
and nearly $2,000 per person by 
2030. The boost in average income 
that we estimate, given the current 
per capita income, can significantly 
improve the lives of many in Nigeria,” 
according to PwC in its report titled 
“Impact of Corruption on Nigeria’s 
Economy”.

Fraud as a concept is a generic 
term, and embraces all the multifari-
ous means which human ingenuity 
can devise, which are resorted to by 

one individual, to get an advantage 
over another by false representations.

Accountants and auditors are re-
sponsible for detecting and deterring 
fraud by evaluating accounting sys-
tems for weaknesses, designing and 
monitoring internal controls, deter-
mining the degree of organizational 
fraud risk, interpreting financial data 
for unusual trends, and following up 
on fraud indicators.

While the implementation rates 
of anti-fraud controls varied by 
geographical region, several con-
trols—external audits of the financial 
statements, code of conduct, and 
management certification of the 
financial statements—were consis-
tently among the most commonly 
implemented across organizations 
in all locations.

“One technique I have heard 
anti-fraud team leaders discuss is 
brainstorming fraud scenarios with 
their teams. In-house investigation 
teams will sit down in a room and 
think of ways to defraud their com-
pany and carry out the frauds from 
the beginning to the end. This gives 
teams a way to step outside what 
they see every day and identify any 
potential loopholes or gaps in con-
trols. While this exercise may prove 
valuable, it still doesn’t capture the 
truly outlandish frauds out there,” ac-
cording to Mandy Moody, a content 
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‘We are fully prepared 
for this conference’

T
his is the first annual 
anti-fraud national 
conference to be or-
ganised by the Associa-
tion of Certified Fraud 

Examiners (ACFE). As the Chair-
man of the Conference Committee, 
what do you have to say about the 
conference?

To Start with, I would like to give 
a brief introduction of the organi-
zation; ACFE.  This Association of 
Certified Fraud Examiners (ACFE) 
is the world’s largest anti-fraud or-
ganization and premier provider of 
anti-fraud training and education.

With more than 80,000 mem-
bers, the ACFE is reducing business 
fraud worldwide and inspiring 
public confidence in the integrity 
and objectivity within the profes-
sion. We have over 1,000 members 
in Nigeria.

We have been attending vari-
ous ACFE conferences across the 
globe; some of us just returned 
from the Africa Conference held 
in Johannesburg, South Africa. 
This conference is organized first, 
to create awareness of the activities 
of ACFE in Nigeria.

Secondly, to lend a voice to the 
anti-corruption crusade of the Fed-
eral government, to see how we can 
assist by making readily available 
our skills in this all-important fight. 
Finally, to review the new strategies 
employed by fraudsters and jointly 
develop measures at curbing them.

The conference is scheduled 
to hold from Wednesday, 8th to 
Saturday 11th November 2017 
at Green Legacy Resort, situated 
within Obasanjo Presidential 
Library, Oke-Mosan, Abeokuta, 
Ogun State. Why this location 
and venue?

The choice of location is purely 
based on the fact that we want a 
serene environment that will be 
devoid of all forms of distractions 
and a place that will aid effective 
learning.

Over two thousand Delegates 
are expected to attend this con-
ference from within and outside 
Nigeria to share their experiences 
as experts and based on practi-
cal realities. What is your level 
preparedness to accommodate 
everyone?

We can boldly say that we are 
fully prepared. The facilitators are 

ready, our special guests are eager 
to share their wealth of experience 
and the agencies who are to provide 
security have written to confirm 
their readiness, the resort facility 
is also ready.

Association of Certified Fraud 
Examiners is the world’s larg-
est anti-fraud organisation and 
premier provider of anti-fraud 
training and education. How do 
you describe your latest inroad 
in Nigeria particularly to reduce 
business fraud worldwide and 
inspire public confidence in the 
integrity and objectivity within 
the profession?

This Association is not new in 
Nigeria, haven been here for some 
years now.  It might interest you 
to know that Lagos Chapter is the 
third of three Chapters in Nigeria. 

We have a chapter in Abuja and 
another in Port Harcourt.

The Nigerian experience is not 
significantly different to what is 
obtainable in other climes, but 
we can confidently say that our 
members who are in every sector 
of the economy are doing very well 
at reducing business fraud.

Why the theme of the Confer-
ence ‘War against Corruption 
in Nigeria: Fraud Fighters’ Di-
lemma’?

The theme was carefully se-
lected after a careful observation 
of the recent events in the fight 
against corruption in Nigeria such 
as the termination of some whistle 
blowers’ appointment; and the 
recent arrest of Judges (could they 
be guilty, or could it be a mere set 
up) etc.

These constitute a clog on 
the wheel of fighting corruption 
in Nigeria. We need not despair 
seeing all of this but must be 
resolute in this fight, hence the 
need to carefully Identify all the 
dilemmas and fashion out solu-
tions to them.

What do you have to say 
about the Guest Speakers and 
Facilitators who will enrich the 
knowledge of delegates and of-
fer insights on the thorny issue 
of corruption and its corollary?

They are all men and women 
with track records, with proven 

Pius Edobor

wealth of experience on their side. 
These are people who are inter-
nationally known forensic experts 
that have carried out successful 
fraud investigations in Nigeria, US, 
UK etc, but it might interest you to 
know that they are all Nigerians.

Are there other side attrac-
tions –socials that will make the 
conference more interesting for 
the participants?

Sure. Just as it is said that “all 
work and no play …..”, there are so 
many side attractions which will 
make attendance very exciting. We 
have endurance trek to help keep 
fit and maintain a good health, ex-
cursion to notable sites like Olumo 
rock, itoku market etc, African 
Night to celebrate our rich African 
culture and many more.

I see the conference subtheme 
cuts across topical issues in the 
economy. Why this decision?

This is because corruption is not 
isolated to a particular sector, but 
cut across all sections of life even 
at homes within the family system.

Why did you choose Business-
Day as your media partner?

Overtime BusinessDay has be-
come the choice media for most 
Nigerians because of their rich 
content of reportage, wide cover-
age and factual information. They 
don’t peddle rumours; they are a 
“Business minded organization”.

Should we expect to see com-
muniqué from this conference 
made available to government 
considering the present leader-
ship commitment to fight cor-
ruption?

Yes. At the end of the discourse, 
all the suggestions made will com-
piled and a communiqué will be 
made available to the public (not 
only the government), to prop-
erly guide in setting organizational 
standards that will prevent the 
activities of fraudsters because it 
is cheaper to prevent fraud than to 
fight it. The general public needs 
to know how criminals operate in 
order not to be a victim.

Are there key public and pri-
vate sector personalities you 
invited for this conference?  If yes 
or not, why?

Yes, there are many person-
alities invited from all sectors; i.e. 
government, business, professional 
practice, regulators, academia. 

Pius Edobor, chairman, conference committee of the first annual anti-
fraud national conference of the Association of Certified Fraud Examiners 
(ACFE) speaks in this interview with Iheanyi Nwachukwu, Excerpts

The Nigerian experience is not 
significantly different to what is 
obtainable in other climes, but 
we can confidently say that our 

members who are in every sector 
of the economy are doing very 
well at reducing business fraud
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The need for a capable state in Nigeria

T
he buzz word in Nigeria 
these days is the “war 
against corruption.” 
This is understandable.  
Most Nigerians blame 

corruption for all or most of their 
country’s ills.

And the widespread belief that 
the Jonathan administration fa-
cilitated corruption contributed 
largely to his defeat at the polls 
in 2015.

As President Muhammadu Bu-
hari himself lamented shortly after 
taking over power, Nigeria was “ma-
terially and morally vandalised” by 
ravenous politicians. So he was only 
responding to the express wishes of 
the people by promising to wage a 
relentless war against corruption 
insisting that “if Nigeria does not 
kill corruption, then corruption will 
kill Nigeria”.

Thus far, he has made the right 
noises and appears to be really de-
termined to bring those, or rather, 
some of those who have pillaged the 
country’s resources to justice.

But we have been here before.  
Former president Obasanjo also 
solemnly swore to fight the “hydra-
headed monster of corruption” on 
his inauguration on May 29, 1999.

He proceeded to set up two 
whole anti-corruption commissions 
and the entire country was seized 
by the frenzy of the “war against 
corruption” throughout his tenure 
between 1999 and 2007. 

We were all witnesses to how 
the ‘war’ panned out and eventu-
ally fizzled out and how corruption, 
instead of being defeated, actually 
grew and even became more brazen 
and more cancerous than it had 
ever been.

In his first coming as military 
Head of State, Buhari also attempted 

to eliminate corruption from Nigeria 
with military zeal and ruthlessness. 
But after he was shoved aside by his 
army chief, he watched from behind 
bars as all his efforts or plans were 
rolled back and the new government 
continued with ‘business as usual’ as 
the Nigerian cliché goes.

That should have taught him a 
very important lesson – that reforms 
should not be anchored on individu-
als but on institutions.  History has 
proven that strong institutions are 
the best guarantee of progress and 
sustainable growth and develop-
ment in any society.

Institutions are impersonal and 
not subject to the whims, caprices, 
flimsy and erratic nature of human 

behaviour. Reforms based on per-
sonalities, personal rule or individu-
als fizzle out eventually.

What is more, human nature is 
erratic and does not guarantee con-
sistency. History has shown that it is 
not always possible to get excellent 
people to run institutions over time. 
Weak and sometimes, morally bank-
rupt individuals get into positions of 
authority.

The key difference however is 
that in societies where institutions 
are strong and well entrenched, 
these institutions withstand or sur-
vive such persons without consider-
able damage. However, where in-
stitutions are weak or non-existent, 
all previous progress is destroyed 

and the society or organisation had 
to start afresh after such weak or 
bankrupt individuals depart.

Besides, the very cause of cor-
ruption is the absence of a capable 
state or non-functioning of institu-
tions. In most climes therefore, 
corruption serves to grease the 
wheels of inefficient government 
bureaucratic machines leading to 
efficient outcomes.

Logic therefore suggests that to 
eliminate corruption, the emphasis 
must be on the creation of a capable 
state – a state that, in the words of 
Ricardo Hausmann, “can protect 
the country and its people, keep the 
peace, enforce rules and contracts, 
provide infrastructure and social 
services, regulate economic activity, 
credibly enter into inter-temporal 
obligations, and tax society to pay 
for it all”.

But historically, wars on cor-
ruption in Nigeria are set to under-
mine institutions. Anti-corruption 
institutions are created and made 
to work at the discretion or fol-
lowing the ‘body language’ of the 
president sidelining or undermining 
established state institutions in the 
process. They could and do disobey 
court judgements and orders.

Sadly, the current war on corrup-
tion of president Buhari is following 
this set pattern. There are cases of the 
Department of State Security (DSS) 
or the State Security Service (SSS) 
storming people’s houses in com-
mando styles to effect arrests without 
valid court warrants and refusing 
to release suspects even when they 
have been granted bail by the courts.

In another development, the 
President has been riding rough-
shod over institutions and under-
mining their independence. At 
the sidelines of a meeting with the 
French President in Paris, Buhari 
was quoted as saying, “I don’t think 
it is healthy for us to get the naira 
devalued.”

When quizzed on the shortage of 
foreign exchange that the decision 
would cause, he argued that “the 
central bank is providing ample for-
eign exchange to essential services 
[and] industries”.

Expectedly, after the pronounce-
ment, the CBN lost its independence 
to determine the country’s monetary 
policy and has relied instead on 
reading the ‘body language’ of the 
president and taking actions that will 
conform with that ‘body language’ 
now verbalised in France.

The CBN was then forced to 
roll out various kinds of policies – 
including placing some items on 
import prohibition list, an action the 
Economist derided as archaic in a 
July articled titled “toothpick alert” 
– to protect the beleaguered Naira. 
Though pegged officially at N199 to a 
dollar, the black market rate – a truer 
reflection of the value – is now over 
N280 to a dollar.

For the former Minister of Edu-
cation and former Vice President of 
the World Bank, Oby Ezekwesili, the 
administration cannot claim to “be 
busy fighting corruption while the 
CBN is pursuing an Exchange Rate 
Management policy that is hugely 
rewarding corruption”.

It may be easier to create agen-
cies to fight corruption. It may be 
easier to launch a media campaign 
against perceived corrupt officials 
or even make scapegoats of some, 
but such actions never get the 
country anywhere. They are just 
mere tokenisms that fizzle out 
with time.

Example from other climes such 
as Uganda shows that a country 
can have the best anti-corruption 
legislation in the world and still see 
all its corruption indices worsen. 
What helps a society to effectively 
tackle and prevent corruption is 
the creation of a capable state and 
that begins with respect for and 
strengthening of state institutions.

President Muhammadu Buhari

Fraud, corruption: Big twins limiting ...
manager at ACFE.

Fraud perpetrators tend to display 
behavioural warning signs when they 
were engaged in their crimes. The 
most common red flags were living 
beyond means, financial difficulties; 
unusually close association with a 
vendor or customer, and excessive 
control issues.

Studies show that fraud is a major 
factor responsible for business failures 
in the modern economy and it is a 
$988 billion global industry which 
contributed about 30percent to busi-
ness collapse in developing countries.

“I have been involved in the anti-
fraud profession in various ways 
since my first job out of college in 
2005. I was an external auditor for a 
Big 4 firm, and my first client had just 
gone through finalizing settlements 
regarding fraud at their company. 
I saw firsthand how fraud affected 
companies and employees, not to 
mention Enron and WorldCom were 

still recent, and many people I knew 
personally were feeling the effects of 
those frauds in their inability to retire 
when they originally wanted,” Michael 
D’Alessandro, Corporate Risk and 
Compliance Manager at Sony Cor-
poration of America said in a recent 
interview.

“Businesses need to measure 
the negative economic impacts of 
fraudulent activities to determine 
sustained losses and to assess the 
degree to which management must 
adjust internal control environments 
for improved fraud prevention. Unfor-
tunately, fraud examiners sometimes 
face difficulties in accurately and 
completely measuring these negative 
economic impacts,” according to Jared 
A. Funk, a certified fraud examiner 
(CFE) who is the managing consultant 
for the Berkeley Research Group in 
Salt Lake City, Utah.

The 2016 ACFE report to the na-
tions on occupational fraud and abuse 
provides an analysis of 2,410 cases of 

occupational fraud that occurred in 
114 countries throughout the world. 
The study which analysed 2,410 oc-
cupational fraud cases revealed a total 
loss of more than $6.3billion.

Organisations of different sizes 
tend to have different fraud risks, the 
report shows. Corruption was more 
prevalent in larger organisations, 
while cheque tampering, skimming, 
payroll, and cash larceny schemes 
were twice as common in small or-
ganisations as in larger organisations.

Its infographic showing staggering 
cost of fraud and economic impact 
on a global scale revealed the typical 
organisation loses 5percent of annual 
revenues to fraud. The median loss 
from a single case of occupational 
fraud was $150,000.  

More than 23percent of occupa-
tional fraud cases resulted in a loss of 
at least $1 million.  Median losses var-
ied by region with Sub-Saharan Africa 
(SSA) recording $143,000 higher than 
United States of America ($120,000), 

and Southern Asia ($100,000). Of the 
three major categories of occupa-
tional fraud, financial statement fraud 
at $975,000 was by far the greatest 
median loss per scheme. Others are: 
Asset misappropriation ($125,000); 
and corruption ($200,000).

The longer a fraud lasted, the 
greater the financial damage it 
caused. While the median duration 
of the frauds in our study was 18 
months, the losses rose as the dura-
tion increased. At the extreme end, 
those schemes that lasted more than 
five years caused a median loss of 
$850,000.

In 94.5percent of the cases in the 
study, the perpetrator took some ef-
forts to conceal the fraud. The most 
common concealment methods 
were creating and altering physical 
documents.

The most common detection 
method in our study was tips (39.1per-
cent of cases), but organizations that 
had reporting hotlines were much 

more likely to detect fraud through 
tips than organizations without ho-
tlines (47.3percent compared to 
28.2percent, respectively). When 
fraud was uncovered through active 
detection methods, such as surveil-
lance and monitoring or account 
reconciliation, the median loss and 
median duration of the schemes were 
lower than when the schemes were 
detected through passive methods, 
such as notification by police or by 
accidental discovery.

In cases detected by tip at organi-
zations with formal fraud reporting 
mechanisms, telephone hotlines were 
the most commonly used method 
(39.5percent). However, tips submit-
ted via email (34.1percent) and web-
based or online form (23.5percent) 
combined to make reporting more 
common through the Internet than by 
telephone. Whistleblowers were most 
likely to report fraud to their direct 
supervisors (20.6percent of cases) 
or company executives (18percent).

Continued from page 19
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Daniel Obi

Fraud detection, prevention 
biggest challenge in Nigeria

D
isturbed by the level 
of corruption and its 
impact on the soci-
ety, Certified Fraud 
Examiners (CFE) 

has assembled thought lead-
ers, industry experts, and nation 
builders and other stakeholders 
for the next three days in Abeokuta 
the capital of Ogun State to chart 
a course on the challenges facing 
fraud fighters towards curbing 
corruption.

 In consideration of the topi-
cal issue, the conference starting 
today and which is expected to 
be broadly inclusive is recording 
high attendance by prominent Ni-
gerians from diverse backgrounds 
of  public sector, private sector, 
corporations, enterprise owners, 
visionary board directors, fraud 
fighters and policymakers from 
diverse sectors to discuss issues 
bordering on corruption and  ef-
fective ways to fight the menace.

The conference, particularly is 
addressing fraud detection and 
prevention and the challenges of 
fraud fighters.

In any society where corrup-
tion is high and it is ‘accepted by 
the people’, fighting the menace 
becomes also cumbersome and 
dangerous.

In his Independence broad-
cast to the nation last month, 
Pressident Muhammadu Buhari 
restated the commitment for his 
administration to fight corruption 
which he termed as “the country’s 
Number one Enemy.”

Vice President, Yemi Osinbajo 
has always stated that despite the 
concerted effort against it, cor-
ruption is fighting back in Nigeria.

In most organisations and the 
society at large, the major chal-
lenge for fighting corruption is 
its detection and prevention but 
particularly the inability to ad-
dress it from the root is also posing 
its challenges.

“For the most part, corruption 
has bedevilled Nigeria’s political 
scene encompassing abuses by 
government officials such as 
embezzlement and nepotism, as 
well as abuses linking public and 
private actors such as bribery, 
extortion, influence peddling, and 
fraud”, writes Sam Ejike Okoye, 
former Dean of the Graduate 
School at the University of Nige-
ria, Nsukka as published in Gamji 
website.

Fraud or corruption or bribery, 
whatever any name chosen, has 
become a global epidemic that has 
impeded many nations’ growth 
and development.

According to World Bank, a 
fraudulent practice is any act or 
omission, including a misrep-

resentation, that knowingly or 
recklessly misleads, or attempts to 
mislead, a party to obtain a finan-
cial or other benefit or to avoid an 
obligation.

In Nigeria, corruption is said to 
be among the biggest challenges 
including epileptic infrastructure, 
poor leadership that is bedevilling 
the country. Over the past years, 
Nigerians have been hearing how 
billions of Naira or dollars are 
frittered away through money 
laundering involving high profile 
individuals. This development 
appears to go on in circles without 
reduction or an end to it. Every 
government in this country had its 
own case of corruption.

As noted by Okoye, “Corrup-
tion poses a serious development 
challenge. In the political realm, it 
undermines democracy and good 
governance by subverting formal 
processes. Corruption in elections 
and in legislative bodies reduces 
accountability and fair representa-
tion in policymaking; corruption 
in the judiciary undermines or 
suspends the rule of law; and cor-
ruption in public administration 
results in the unequal provision 
of services. More generally, cor-
ruption erodes the institutional 
capacity of government as proce-
dures are disregarded, resources 
are siphoned off, and officials are 

hired or promoted without regard 
to performance. At the same time, 
corruption undermines the le-
gitimacy of government and such 
democratic values as trust and 
tolerance.

Okoye continued “Corrup-
tion also undermines economic 
development by generating con-
siderable distortions and inef-
ficiency. In the private sector, 
corruption increases the cost of 
business through the price of il-
licit payments themselves, the 
management cost of negotiat-
ing with officials, and the risk of 
breached agreements or detection. 
Although some claim corruption 
reduces costs by cutting red tape, 
an emerging consensus holds that 
the availability of bribes induces 
officials to contrive new rules and 
delays. Where corruption inflates 
the cost of business, it also distorts 
the playing field, shielding firms 
with connections from competi-
tion and thereby sustaining inef-
ficient firms.

 “Corruption also generates 
economic distortions in the public 
sector by diverting public invest-
ment into capital projects where 
bribes and kickbacks are more 
plentiful. Officials may increase 
the technical complexity of public 
sector projects to conceal such 
dealings, thus further distort-

ing investment. Corruption also 
lowers quality of standards of 
compliance with construction, en-
vironmental, or other regulations; 
reduces the quality of government 
services and infrastructure as 
is too evident to Nigerians; and 
increases budgetary pressures on 
government. This may be the rea-
son  in spite of the unprecedented 
hikes in crude oil prices that have 
led to the so-called excess oil 
revenues, the federal government 
is still finding it quite difficult to 
balance its annual budgets”, Okoye 
said.

In an attempt to checkmate 
this burden and move the country 
forward, various efforts have been 
made including establishment of 
Economic and Financial Crimes 
Commission, EFCC in 2003 and 
Independent Corrupt Practices 
Commission, ICPC  in year 2000.

The EFCC was established as 
a response to the pressure from 
the Financial Action Task Force 
on Money Laundering (FATF), 
which classified Nigeria as one of 
countries non-cooperating in the 
international community’s efforts 
to fight money laundering. 

In spite of the establishment 
of these bodies and presence of 
police, corruption still thrives big 
time. The Vice President, Yemi 
Osinbajo, recently lamented the 

high rate of corruption in the 
country, stating that Nigerians 
seem to have accepted the menace 
as a way of life.

Speaking at the public presen-
tation of 2016 Disability Report 
on Inclusion recently in Lagos, 
Osinbajo identified poverty level 
in Nigeria as  resulting to high 
level of corruption. “The reason 
corruption is so prominent in our 
society is because we accept it as a 
way of life, celebrate it and allow it 
to thrive. With this kind of attitude, 
we cannot take our rightful place 
in comity of nations because it is 
the major reason for poverty in 
our society”.

In another occasion, he be-
lieved that if not properly checked, 
corruption will not allow any 
government to deliver on its prom-
ises. “If corruption is not properly 
checked, government may not be 
able to deliver well for the nation; 
African children are the most vul-
nerable groups in the world.

“The greater tragedy is that 
most of Africa’s poverty is avoid-
able but the issue of corruption 
and bad governance, the billions 
of naira lost to corruption could 
have been used to prevent mal-
nutrition and infant mortality 
and provide a decent education 
for millions of our children. This 
is why some say corruption can 
be regarded as crime against hu-
manity and should be seriously 
deal with punishment that such 
deserves”.

“There is no doubt that good 
governance, accountability and 
ensuring sanctions for corruption 
will correspondingly improve the 
chances of long and fruitful of 
Africans children. It is the respon-
sibility of African government, civil 
groups and the citizenry to always 
fight corruption at all level to make 
us have a crime free society which 
our children can benefit”, he said.

 Former President, Olusegun 
Obasanjo, who was the guest 
speaker at the event, however, 
declared that, “Corruption is a cor-
ruption be it a political corruption, 
economical or ethnic one all is cor-
ruption and they are not welcome 
in any sane society”.

But according to Okoye, “Nige-
rian leaders in the last twenty to 
thirty years have made such a sing-
song of fighting corruption; it does 
not appear that any serious effort 
has been made to address the real 
causes of corruption”

The on-going three-day CFE 
conference has therefore become 
significant not only to see how to 
deepen the roles of corruption 
fighters in the nation’s quest to 
checkmate the menace and grow 
the economy but to identify causes 
of corruption and nip it in the 
bud. The CFE needs support and 
encouragement in its contributing 
efforts to fight the menace.
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ANALYSIS

Exploring the Supply-side Capabilities of Mobile Money in Nigeria
How ready are mobile money operators to penetrate the market?

D
espite the over-
whelming success 
of mobile money 
in most emerging 
markets, mobile 

money adoption in Nigeria is 
yet to attain critical mass even 
in the presence of 22 licensed 
mobile money operators. 

In Nigeria, existing studies 
addressing financial inclusion 
and digital financial services 
have typically focused on the 
demand-side barriers and con-
straints, completely ignoring 
the supply side dynamics of 
DFS. This demand-side focus 
may presuppose the existence 
of fully functional operators 
capable of handling demand 
for mobile money services. We 
put this theory to the test in one 
of our recent studies. 

We set out to understand the 
supply-side business models, 
evaluating the collection of as-
sets, resources and capabilities 
required to build and deliver 
DFS sustainably. 

 Our study collected the req-
uisite data through semi-struc-
tured interviews and surveys. 
Experienced senior executives 
of the selected mobile money 
organisations in the country 
were the participants for the 
study. Additional sampling 
considerations were taken with 
respect to regulatory model 
(bank-led vs. non-bank led) 
and location (Lagos vs. Abuja). 

Here are some of the high-
lights of our findings:

First, our study identified 
three significant resource ca-
pabilities of mobile money 
providers. At the lowest level, 
physical capabilities such as 
finance and other acquired 
resources like technology, peo-
ple and locations are prevalent 
and dominant among provid-
ers. Higher order dynamic 
capabilities such as human 
capital and strategic capabili-
ties are nascent and somewhat 
underdeveloped. 

1. Physical Resources
The most  common re-

sources available to all mobile 
money operators, in varying 
degrees, are physical resourc-
es like technology, finance, 
people, locations and the 
range of activities conducted.

A. Finance
The financial resources re-

quired for mobile money op-
erations include the statutory 
capitalization deposit which 

IBUKUN TAIWO & 
OLAYINKA DAVID-WEST 

was raised from N20 million 
to N2 billion in 2016.

Nonetheless, cautionary 
investment in the mandatory 
capitalisation is warranted 
due to the low demand for 
DFS. As noted by one execu-
tive,

“The capitalisation require-
ment is too heavy and too 
premature for the industry…. 
Compared to an industry 
like insurance for instance. 
Ideally, capitalisation would 
come as business opportuni-
ties present itself and as the 
market shows real potential, 
then capitalisation necessarily 
would come. But right now, 
even if you put money into 
the businesses and there is 
no market, the demand side 
is weak.”

Another aspect is the avail-
ability of independent capi-
tal or the ability of mobile 
financial services to attract 
independent funding (mostly 
through foreign direct invest-
ment (FDI)). So far, 22 percent 
of MMOs have external inves-
tors. 

B. Technology
Mobile money services 

are supported by a requisite 
information and commu-
nications technology (ICT) 
infrastructure. All the provid-
ers we interviewed had made 
the necessary investments 
in ICT infrastructure and di-
saster recovery capabilities, 
with about one third utilising 
shared facilities. While some 
institutions acquire off-the-
shelf software licenses from 

international vendors, others 
with significant IT capabil-
ity, build proprietary applica-
tions. In accordance with the 
Mobile Money Guidelines, 
mobile money operators have 
acquired one or more security 
certifications depending on 
the business need.

C. Location and Distribu-
tion

The resources deployed in 
establishing DFS operations 
and agent network has re-
sulted in some protectionist 
behaviours that seem to be 
working against regulatory 
efforts for interoperability. 
According to the CBN guide-
lines, a licensed DFS operator 
must register with and con-
nect to the national central 
switch (NCS) operated by the 
Nigeria Inter-bank Settlement 
System (NIBSS) to facilitate 
inter-scheme operations. In 
addition, even though the 
CBN promotes an ecosystem 
of non-exclusive agents, the 
desire to share agents is mini-
mal. Hence, interoperability 
requires not just fulfillment of 
the technical requirements but 
should also include consider-
ation of agent and customer 
acquisition costs and the im-
plications to the industry.

“The issue is, I’ve spent this 
much money acquiring these 
customers, you know, why 
should I just open them up to 
everybody? The cost of activat-
ing agents and making these 
agents interested in the busi-
ness is huge. So in actuality 
what you are doing by creat-

ing this system where you are 
allowing competitors to see 
other competitors’ data, is you 
are essentially disincentivizing 
from building first and you are 
hurting those of us who have 
invested millions of dollars to 
go and build. Essentially, the 
hard work we have done here 
over the last four years is that 
agent network.”

2. Human Capital
The competence of human 

capital resources extends be-
yond people to include the 
collection of competencies 
and capabilities that are either 
internally sourced or delivered 
through partnerships. In gen-
eral, the distinction between 
banking and payments requires 
a new breed of payments pro-
fessionals that are somewhat 
scarce. With majority of the 
industry talent emerging from 
the banking industry, the de-
velopment of payments systems 
professionals needs develop-
ment through capacity building 
initiatives like on-the-job train-
ing and knowledge transfer.

3. Strategic Resources
Are MMOs strategic? 
The lure of mobile money 

was driven by the demand 
gap and financial inclusion. 
In 2010, 46.3 percent of Nige-
rian adults were categorized 
as unbanked. Hence for early 
mobile monkey licensors, the 
business prospect seemed 
obviously easy. The analogy 
of “if I build it, they will come” 
under which these operators 
rushed to acquire licenses was 

Olayinka David-West  and 
Ibukun Taiwo are members 
of the Sustainable and In-
clusive Digital Financial 
Services Initiative at Lagos 
Business School

not supported by any evidence 
and a concerted strategy. Al-
most a decade into the mobile 
money licensing regime, there 
is no differentiation among 
operators who are now trying 
to develop strategies address-
ing market segments (women, 
youths,) with unique value 
propositions. 

B. Culture eats strategy for 
lunch

Culture is a key capability 
categorized as strategic to the 
success of an MMO. Culture 
encompasses the collection of 
norms and beliefs guiding the 
organisations and their busi-
ness activities. Peter Drucker’s 
notion of the importance of 
culture and the mastery to 
building competitive advan-
tage around culture is also evi-
dent in these nascent MMOs or 
established bank-led MMOs 
that imbibe the culture of the 
bank.

C. Unfair Advantages
Even though the aim of 

our study was not to compare 
bank-led and non-bank led 
DFS initiatives, the evidence 
presented shows bank-led in-
stitutions not only have more 
resources but also enjoy more 
operational advantages than 
their non-bank peers. For one, 
they have a built in first mover’s 
advantage since they have 
higher brand value and name 
recognition which they lever-
age in marketing activities. This 
reinforces the importance of 
developing more dynamic or-
ganisational capabilities within 
other MMOs.

 
In Conclusion
The study unpacks the di-

mensions of resources and 
capabilities required to ef-
fectively deliver and support 
mobile money services sus-
tainably. While physical re-
sources appear to be the lowest 
hanging fruit and most easily 
accessible, such investments 
are insignificant without the 
complementary human capi-
tal and strategic resources. It 
is safe to say that barring the 
full complement of resources, 
the existence of mobile money 
organisations are at risk and 
may have already claimed some 
casualties. 
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Tax Inspectors Without Borders 
bolster domestic revenue collection

F
o r  e v e r y  d o l l a r 
spent on Tax In-
spectors Without 
Borders (TIWB), 
developing coun-

tries can receive a return in 
excess of $1 000 from taxes 
recovered.

A joint initiative of the 
Organisation for Economic 
Co-operation and Devel-
opment (OECD) and the 
United Nations Develop-
ment Programme (UNDP), 
the Tax Inspectors Without 
Borders audits completed 
between 2012-2017 have 
generated in excess of $328 
million to date.

According to international 
tax experts that gathered 
last week in Paris to share 
experiences and identify 
best practices in the imple-
mentation, interest in TIWB 
initiative underscores the 
growing importance of the 
role of partnerships and in-
ternational co-operation. It 
is strengthening domestic 
resource mobilisation, a key 
objective of the 2030 Agenda 
and the Sustainable Develop-
ment Goals.

While South-South de-
ployments are a growing ele-
ment of TIWB programmes 
–currently two South-South 
programmes are running in 
Botswana and Uganda, with 
the possibility of several more 
as Nigeria and South Africa 
are expected to provide audit 

experts to other developing 
countries in the near future.

“These audits have so far 
proven that this approach 
can improve the quality and 
consistency of tax audits; 
sustain improvements in 
tax audit skills; and produce 
higher levels of voluntary 
compliance by taxpayers,” the 
experts said.

Launched as a joint OECD/
UNDP initiative in 2015, TIWB 
facilitates the deployment of 
international tax audit experts 
to work alongside tax admin-

istrations in developing coun-
tries on complex international 
tax audits.

TIWB was designed to 
support developing coun-
tries to strengthen domestic 
resource mobilisation by 
transferring technical know-
how and skills to local tax 
auditors, as well as share gen-
eral audit practices. 27 TIWB 
programmes are currently 
underway in 23 countries 
with 7 new programmes in 
the pipeline for 2018.

“In just two years, TIWB 

has already demonstrated 
how targeted capacity build-
ing can help developing 
countries ensure that all com-
panies pay their fair share of 
tax. TIWB has strengthened 
developing countries’ ability 
to bolster domestic revenue 
collection through improved 
tax audit capacities, consist-
ent with each country’s laws 
and regulations,” said Bob 
Hamilton, TIWB Governing 
Board member and Commis-
sioner of the Canada Revenue 
Agency.

Consultation on taxing digital economy holds lessons for Nigeria

Harnessing the tax potentials 
of the solid minerals sector

…through improved tax audit capacities

STEPHEN ONYEKWELU

TEMITOPE SAMAGBEYI & 
OLUWATUMININU FAMILUSI

The European Com-
mission has launched 
a consultation on the 

problems associated with tax-
ing the digital economy and 
this holds lessons for Nigeria.

While Nigeria has woken 
up to the reality of mobile pay-
ment systems, tax authorities 
still play catch up. But this is 
not just a national concern, all 
over the world; tax authorities 
are tweaking models to plug 
tax leakages in cross-border 
digital transactions.

The EU consultation is 
designed to address these 
concerns for the Euro zone 
and strives to define an ap-
proach to the taxation of 
digital economy from which 
Nigeria could take cues. The 
Commission’s goals include 
fairer and more effective 
taxation, supporting public 
revenue, and ensuring a level 
playing field across businesses. 
It also wants the new system 
to support EU growth and 
competitiveness through the 
Digital Single Market.

Pierre Moscovici, the tax 
Commissioner said “nobody 
can deny it: our tax frame-

work does not fit anymore 
with the development of the 
digital economy or with new 
business models. Member 
states want to tax the huge 
profits generated by digital 
economic activity in their 
country.”

Some experts say given the 
largely non-tangible nature 
of digital transactions, tax 
authorities have to create new 
solutions. “The non-tangible 
nature of the new technolo-
gies affects the ability of the 
tax authorities to successfully 
tax digital transactions and 
leads to a shortfall in fiscal 
revenue. Governments are 
therefore trying to reform 
their tax rules in order to be 
able to tax part of the profits 
made by digital companies,” 
says Virginie Aïdan, a lawyer 
at Hogan Lovells, an Interna-
tional law firm.

Administering Value Add-
ed Taxes (VAT) across different 
tax jurisdictions in the digital 
economy could serve as case 
study. Taiwo Oyedele, head 
of tax and regulatory services 
at PwC Nigeria and tax leader 
for PwC West Africa, explains 
the dilemma involved when 

someone buys goods from 
Amazon, in an interview 
published in the Nation.

“They (Amazon) are sup-
posed to charge VAT but do 
not even know that there is 
VAT in Nigeria and they are 
not even interested. So the 
phone is $50 for instance and 
they ask you to pay just $50. 
They cannot put VAT on it. So 
even if you look at origination 
and destination principles of 
tax compliance, which means 
the VAT, should be collected at 
destination which is Nigeria 
but who should collect it?”

The EU consultation takes 
the form of a questionnaire. It 
explains that the Commission 
is “exploring possible options 
to solve some of the taxation 
problems that digitalisation 
brings.”

It states that the Commis-
sion “believes that a two-step 
approach might be needed: 
first a targeted, temporary 
solution followed by a com-
prehensive, long term one.”

As regards the temporary 
solution, the consultation 
explains that the following 
options have been identified, a 
tax based on revenues gener-

ated from “digital activities”:
A withholding tax based 

on payments to non-resident 
providers of goods/services 
ordered online; a tax based on 
revenue from digital transac-
tions concluded remotely 
with a non-resident entity 
that has a significant eco-
nomic presence; and a digital 
transaction tax that applies 
early in the value creation 
process.

The possible long-term 
solutions are as follows: new 
permanent establishment 
and profit attribution rules in-
troduced through a modified 
proposal for a common con-
solidated corporate tax base 
(CCCTB); new EU rules for 
permanent establishment and 
profit attribution to capture 
digital activities of businesses 
in a stand-alone EU Directive.

The consultation will close 
on January 3, 2018. The Com-
mission is currently working 
on new proposals on digital 
taxation, which it will present 
in early 2018. The contribu-
tions to the consultation and 
a report on the feedback re-
ceived will be published in the 
first quarter of 2018.

Down the Memory Lane

I
n the early 1900s and up 
until 1970s, the mining 
sector was a major revenue 
source in Nigeria. Follow-
ing the discovery of crude 

oil and its production in Nigeria, 
the investment flow into the 
mining and other industries in 
Nigeria nosedived. Little atten-
tion was paid to the sector and its 
immense potentials were hardly 
exploited.

This is clearly absurd given 
the current situation in Nigeria 
where the government needs 
to improve its revenue base 
and reduce it’s over reliance on 
oil and gas revenue, in the face 
rising and falling oil prices and 
increased infrastructural and 
developmental needs for social 
services to its citizenry. This 
article attempts a review of the 
taxation of the solid minerals 
sector. The article discusses the 
effect of the discovery of oil on 
this sector, and addresses some 
of the issues that are currently 
facing the sector. It also assesses 
the potentials of the country’s 
solid minerals industry revenue 
contributing substantially to the 
gross domestic product of the 
country.

For our purpose, we have 
summarized the growth circle 
of the solid minerals sector in Ni-
geria into two headings, namely 
the pre-independence and the 
post-independence regimes. 
Prior to independence, major 
exploration of solid minerals in 
Nigeria was largely dominated 
by foreigners, the principal rea-
son for this was majorly the 
highly capital nature of the entire 
exploration and exploitation of 
these resources.

Therefore, the exploration of 
solid minerals in the different 
parts of Nigeria was in private 
hands and this did not change 
until 1906 when the British gov-
ernment revoked the charter of 
the Royal Niger Company and 
passed legislation reverting all 
rights in Mineral resources to the 
Crown. The Mineral ordinance 
and the Coal Act were enacted 
in 1946 and 1950, respectively. 
These laws became the main 
pieces of legislation that gov-
erned mining activities in Nige-
ria up to independence in 1960.

Post-independence, the 
solid mineral industry began to 
experience a steady decline; a 
status quo that did not see much 
change at least until 1972 when 
the indigenization decree to 
involve more Nigerian content 
in the sector. From 1972, the 
Federal Government became 
relatively more involved in the 
sector with the establishment 
of The Nigerian Mining Cor-
poration.

Even with the few changes 
made during the period, the 
government was still unable 
to lift its economic fortunes 
through the sector and was 
certainly unable to achieve the 
heights reached by the private 
sector in the pre-independence 
periods. In 1999, a new national 

policy on solid minerals was 
adopted with an enabling legis-
lation the goal being to improve 
private sector participation in 
the sector and in the long run 
develop same.

Current Situation in the Ni-
gerian Oil and Gas industry vis-
a-vis the Solid Mineral Sector

It is important to note that 
in terms of broad categoriza-
tion, that the separation of oil 
and gas exploration from the 
exploration and utilization of 
other solid minerals may not be 
necessary since they all fall un-
der the same category or broad 
classification of minerals. Nige-
ria has been reported to have 
over 120 mineral resources, with 
about 37 mineral resources in 
commercial quantities. 

It’s no news that companies 
operating in Nigeria are already 
tapping into agriculture, there 
are however natural resources 
in the country that are capa-
ble of turning the federal gov-
ernment’s plan into reality, if 
properly harnessed. As stated 
above, in 2010, the Federal 
Government identified com-
mercial deposits of a total of 37 
minerals but there has not been 
a full scale exploration of these 
minerals. It is an undeniable 
fact that the solid minerals in-
dustry possesses immense and 
untapped revenue potentials. 
Until the focus is shifted away 
from oil and gas and a more 
progressive outlook is adopted 
particularly for the solid miner-
als industry, Nigeria and Nigeri-
ans may continue to deny itself/
themselves the potential of this 
sector contributing to its GDP, 
growth and development.

The Oil and Gas Sector
Currently, the oil and gas 

sector accounts for about 35 per 
cent of gross domestic product, 
and petroleum exports revenue 
represents over 90 per cent of 
total exports revenue.

As it currently stands, Nige-
ria situation is very volatile in 
that, its economy is fully reliant 
on oil and gas; most countries of 
the world are constantly seeking 
alternative means of generating 
energy thus leading to a shift of 
investment away from fossil fu-
els, to the more environmental 
friendly renewable energy such 
as solar and wind generated 
energy. It is no news that the 
Great Britain has planned to 
ban all diesel and petrol pow-
ered cars by year 2040 in order to 
encourage people to buy electric 
cars. The same goes for France.  
Thus, what we might have is an 
increase in supply of oil into the 
international market without 
a corresponding increase in 
demand. From basic econom-
ics, specifically in relation to the 
law of demand and supply, this 
may suggest a future decline in 
global crude prices from what 
it already is.

Furthermore, the Nigerian 
situation is further worsened 
by the fact of insurgency in the 
Niger Delta and recurring cases 
of militant acts, which makes it 
extremely difficult for Nigeria to 
meet its OPEC supply quota.  It 
must be noted that if we are not 
meeting our quota, others are 
balancing it with their supplies.
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O
f Nigeria’s es-
timated two 
hundred mil-
lion popula-
tions, and of 

ninety million adults, only 
two million people have 
one form of insurance 
cover or the other. This 
accounts for why insur-
ance penetration ratio is 
still less than 0.5 percent 
and contribution to GDP 
still less than 1 percent in 
Africa’s most populous na-
tion, expert has said.

Sunday Thomas, deputy 
commissioner for Insur-
ance, National Insurance 
Commission in a presenta-
tion titled ‘Insurance Con-

sumption: The Apathy and 
the Unknown Secret’ said 
apathy to insurance is a 
major challenge to selling 
insurance in this part of the 
world.

Thomas said the inability 
of the society to put off mo-
mentarily, what is needed 
now for what is needed to-
morrow has been one of 
the causes of apathy for 
insurance. “Insurance con-
sumption is about tomor-
row, while most of what 
attract people’s spending 
are the products for today’s 
consumption.”

He said the invisibility 
and intangibility of insur-
ance products is also an-
other challenge as people 
are attracted more by what 
they see and feel, losing sight 
of the value creation.

‘Only two million Nigerians 
have insurance policies’

Stories  by 
ModeStuS  ANAeSoroNye

“Unfortunately, insur-
ance products suffers these, 
being services which are 
based on promise. The 
promise may come to ful-
fillment immediately, long 
term or it may never hap-
pen. Unfortunately again, 
the intrinsic value of that 
product are not properly 
presented and thus not 
appreciated by the con-
sumers”.

Thomas also said that 
insurance is not also the 
kind of product that you 
can easily compare with 
another similar product. 
When you cannot compare 
between two things, your 
decision is most likely to be 
slow. You have the feeling 
that you are just “stuck in it;” 
and that could bring some 
resentment.

L-R: Ekeoma Ezeibe, governing board member, Nigerian Council of Registered Insurance Brokers (NCRIB); Fatai 
Adegbenro, executive secretary; Bola Onigbogi, deputy president; Shola Tinubu, president and Tunde Oguntade, 
another governing council member at a press Conference held at NCRIB Secretariat, Lagos.

“People tend disso-
ciate themselves from 
negative thinking and/or 
reasoning. People don’t 
like thinking or talking 
about the possibility of 
death or accident occur-
ring, yet this is an impor-
tant consideration for 
every reasonable person”.

According to him, the 
underperformances of sup-
pliers of insurance products 
are in many arrears, and 
these include claim pay-
ment, after sale service, sell-
ing of appropriate products, 
etc.”

“The consumer embed-
ded problems including 
poverty, illiterate, unin-
formed about insurance 
principles as distinct from 
gambling; have also con-
tributed to the apathy.”

L-R: Arakunrin Oluwarotimi Akeredolu, executive governor of Ondo State  and Funmi Babington-Ashaye, president, 
Chartered Insurance Institute of Nigeria (CIIN) during the Institute’s courtesy visit to the Governor office

…as expert list causes of apathy on industry

After Swiss Re re-
ported a nine-
month net loss 
close to half  a 

billion dollars from re-
cent catastrophes, David 
Cole, chief financial officer 
(CFO) warned that climate 
change had altered the risk 
landscape.

The reinsurer expects 
natural catastrophe claims 
from events such as hur-
ricanes Harvey, Irma and 
Maria, and Australia’s Cy-
clone Debbie to reach $4 
billion.

“The world needs to 

Swiss Re CFO says climate change has altered the risk landscape
understand that climate 
change is a fact,” Cole told 
CNBC.

 “I think society really 
needs to wake up and real-
ize that things are changing 
and if you continue to build 
in areas that are subject to 
flood, you need to be pre-
pared to actually deal with 
the aftermath of flood,” he 
added.

The Swiss reinsurance 
giant reported its nine-
month property and casu-
alty combined ratio has 
risen to 114.1 percent after 
being hit with heavy claims 

losses following recent ca-
tastrophe events.

Cole told CNBC eve-
ryone needs “to realize 
climate change is a fact and 
we need to prepare for that.

“Our role is to make peo-
ple aware, to help people 
understand the risk they 
face and also to put a price 
on that risk. If these prices 
are unsustainable we need 
to signal that to the market.”

Swiss Re said it would 
go ahead with its proposed 
share buyback of up to 
$1 billion, due to start on 
Friday, stating previous 

low loss years and strong 
capitalization meant it was 
able to absorb the losses.

“We expect pricing con-
ditions to improve going 
forward — not only in re-
insurance but also in com-
mercial insurance,” Chief 
Executive Officer (CEO), 
Christian Mumenthaler, 
commented in a statement. 
While recent losses have 
put pressure on earnings, 
they are expected to ease 
pricing pressure across 
many lines of business in 
the re/insurance industry 
at upcoming renewals.

As Nigeria joins the 
rest of the world 
in technological 
advancement in 

healthcare, health insur-
ance services, experts 
have advocated regulatory 
framework for data protec-
tion and confidentiality of 
consumers.

 Francis Faduyile, who 
spoke at the launch of Dok-
ita 247, a new innovation 
in heathcare technology 
in Lagos said innovation 
in healthcare delivery will 
continue to accelerate with 
technological and medical 
advances.

 “The issues they cre-
ate for government and 
business are of equal im-
portance to the problems 
they help solve, as clini-
cians will be able to engage 
with patients in novel ways 
through home monitoring 
software and telehealth. 

Speaking on theme 
‘Technology and Health-
care Delivery In The 21st 
Century’, the expert said 
that policy makers are 
tasked with creating a reg-
ulatory framework that 
manages patient security 
without stifling innova-
tion or the effective use 
of technology. The future 
of healthcare is here, and 
it’s imperative that all be 
ready”.  

Expert advocates regulation for 
data protection, confidentiality 
as technology drives healthcare

Faduyile, senior lec-
turer/pathologist, Lagos 
State University College of 
Medicine/Teaching Hos-
pital said Dokita247 is an 
intuitive that will advance 
the course of medical ser-
vices in Nigeria

Dokita247 is an online 
telemedicine company 
based in the United States 
of America seeking to 
bridge the gap between 
affordable healthcare and 
qualified health person-
nel for the less privileged 
in Sub-Sahara Africa by 
delivering quality, cost ef-
fective and on demand 

video healthcare consulta-
tions to the under-served 
populations of the African 
people via tablets, desk 
top computers and other 
mobile devises.  

He stated that new tech-
nologies will allow remote 
monitoring of patients 
and their access to health-
care, health data collec-
tion, patient identification, 
medicine administration, 
medication compliance, 
information exchange with 
the providers and other 
patients, access to medical 
record, amongst several 
other benefits that would 
continue to accrue with the 
fast pace development of 
medical and allied health 
technologies.
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T
o become com-
petitive and as-
sumes leadership 
position in the 
nation’s insur-

ance industry, brokers have 
resolved to enshrine self 
regulation and strong ethi-
cal practice.

They said this has be-
come necessary to ensure 
that brokers maintains its 
leadership position as mar-
ket makers in risk manage-
ment and advisory services, 
that command confidence 
of the consumers.

Wale Tinubu, the 19th 
president of the Nigerian 
Council of Registered In-
surance Brokers (NCRIB) 
made the remark at his post 
investiture press briefing in 
Lagos.

“We want to champion 
regulation, by this I mean 
respecting yourself by com-
plying with the rules”.

He said “It is not that bro-
kers don’t want to comply 
with regulations, but that, 
issues of capacity in terms 
of knowledge and cost may 
be hampering them”.

Tinubu stated that his 
administration will ensure 
that the knowledge gap 
is bridged for enhanced 
compliance.

“We shall do our best 
to empower our people 

with relevant trainings and 
workshops to help them 
acquire relevant skills for 
better compliance”.

Also critical in his agenda 
is empowering the NCRIB 
secretariat to effectively dis-
charge their duties without 
much interference.  

Tinubu said he will 
streamline the office of the 
president to a ceremonial 
role by giving the Executive 
Secretary/Chief Executive 
Officer and his team a level 
of empowerment as it is 
obtainable in other profes-
sional bodies and climes.

He said the Secretariat 
of the council remains the 
regulatory body for the Bro-
kers and that the President 
is a Broker and a competitor 
with other Brokers in the 
industry.

He noted that prior to 
his investiture ceremony, 
his team had worked as-
siduously to arrive at one, 
but octopus sustainable 
agenda, that will ensure that 
Insurance Broking profes-
sion stand at par with its 
counterparts anywhere in 
the world.

“Definitely, this is an 
agenda that is intended to 
outlive this tenure and that 
is why, both the Deputy and 
Vice President of the Coun-
cil had been deliberately 
made a part of its concep-
tion and subsequently the 
implementation.

“Essentially, our agen-
da and vision is to project 
NCRIB as a strong institu-
tion that will be propelled 
by professionalism. As a 
body that has international 
affiliation with organiza-
tion like British Insurance 
Brokers Association (BIBA), 
we are under obligation to 
benchmark our operation 
and growth pattern with 
such global institution.

“Among other things, 
we will ensure that the 
position of the President 
remains a ceremonial posi-
tion, just like a Chairman 
of Board of corporate in-
stitutions, in consonance 
with provisions of Corpo-
rate Governance.

 “The implication of this 
is that we shall empower 
the secretariat to discharge 
its responsibilities as it is 
expected. We are all aware 
that non-executive posi-
tion change from year to 
year, leaving the secretariat 
permanent, and to ensure 
genuine institutional build-
ing, the Secretariat must 
be adequately empowered 
to drive the process at all 
times,” he said.

He noted that he and 
his team had drawn a 10 
year-agenda for the Council, 
stressing that this was done 
in agreement with his next 
two successors, that is, the 
Deputy President and the 
Vice President. “This is to 

Brokers fraternity seek self regulation 
to enhance sector’s competitiveness

T
he pricing of ca-
tastrophe risks in 
the insurance and 
reinsurance sector 

needs to reflect the increased 
severity and frequency of 
events, and the extremely 
costly third-quarter could 
lead to a change in risk per-
ception, according to indus-
try executives.

Historically, the occur-
rence of significant price 
increases across the reinsur-
ance market happens at the 
same time as a clear change 
in risk perception, and with 
rates in both the traditional 
reinsurance and primary 
insurance market expected 
to increase on the back of 
high catastrophe losses, a 
change in risk perception 
could again be on the ho-
rizon.

The issue was discussed 
by AXIS Capital’s President 
and Chief Executive Officer 
(CEO), Albert Benchimol, 
during the firm’s Q3 earn-
ings call, who suggested a 

Rates need to reflect changing risk 
perception, suggests industry executives

change in risk perception 
was required, but that he 
didn’t expect the kind of mar-
ket change that was seen in 
2002, after the 9/11 attacks, 
reports Reinsurancenews.

“But I would say that 

probably many people in 
the industry, if you were to 
tell them they would have 
three $100 billion years in a 
12-year period, they might 
find that surprising. So, I 
think the frequency and 

L-R: Elizabeth Agugoh, head, Marketing and Corporate Communications, FBNInsurance, receiving the company’s 
award as the fastest growing insurance company from Lanre Laoshe of Leverage Insurance Brokers at the 
Insurance and Pension conference and awards ceremony held recently in Lagos.

ensure that we bequeath a 
well-entrenched institution 
to upcoming generation,” 
he said.

“As part of our agenda, 
we will open up retailing 
business which will increase 
insurance penetration. 
The Council will also con-
tinually invent ingenious 
programmes and explore 
opportunities for our mem-
bers to enhance their inter-
est and commitment to the 
NCRIB as their professional 
body.

“Bearing in mind the 

challenging economic 
climes that we operate to-
day, the Council will see to it 
that all avenues to generate 
more revenue are deployed. 
We shall explore all our la-
tent potentials and see to it 
that they become cash cows 
for us, bearing in mind that 
our Council does not enjoy 
any form of subvention 
or statutory financial sup-
port from any quarter,” he 
posited.

Tinubu maintained that 
his administration’s dispo-
sition towards NAICOM 

would be that of collabo-
ration and support. “We 
shall continue to educate 
our members on areas that 
would assist them to effec-
tively adhere to regulatory 
mandates of the Commis-
sion and would not shy in 
interfacing between them 
and the Commission for a 
peaceful and progressive 
practice. We shall contin-
ue to strengthen the Help 
Desk, to assist members 
that have issues with Com-
mission with a view to re-
solving them,” he said.

L-R: Silva Umukoro, chief financial officer, DOKITA247; Richard Afonja, Founder/CEO and Richard Cobbinah, chief 
technology officer during the luncheon and unveiling of DOKITA247 in Lagos.

severity is an issue, and I 
think that we’ve all been 
lulled into a level of comfort 
by the fact that there’s been 
a lot of close calls, but they 
haven’t happened,” said 
Benchimol.

NAICOM announces 
redeployment of directors, staff

I
ndustry regulator, the 
National Insurance 
Commission (NAI-
COM) has announced 

the movement of supervi-
sion directorate and rede-
ployment of its directors for 
better performance.

According to the Com-
mission, this is further to its 
efforts aimed at reposition-
ing the Commission for bet-
ter service delivery.

 A total of 23 other staff 
in the rank of Assistant Di-
rector and below have also 
been redeployed. All trans-
fers are with immediate ef-
fect, the Commission said in 
statement signed by Salami 
Rasaq, head, Corporate Af-
fairs.

 Those affected by the 
changes in the headship of 
Directorates and Depart-
ments include Olufemi Oba, 
formerly director supervi-
sion now director finance 
and accounts; Barineka 
Thompson, formerly direc-
tor inspectorate now director 

supervision; Pius Agbola, 
formerly director authorisa-
tion and policy now director 
inspectorate; Leonard Akah, 
head corporate governance 
now, acting director, authori-
zation and policy;

Others are Ahmad Ada-
mu, formerly head enforce-
ment and compliance now 
head complaint Bureau; 
Monday Fauna Adaji, for-
merly head inspectorate La-
gos, now head, Internal Audit 
and Kamal Barde, head, 
internal Audit, now acting 
director supervision.
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Contributors still asking about safety of their pensions…

L
ike many other contribu-
tors, Segun is asking about 
the safety of his pension 
funds and how it is man-

aged by the Pension Fund Admin-
istrators (PFAs) and secured by 
Pension Fund Custodians (PFCs).  
Here, experts at ARM Pensions 
provide answers and insights into 
some of the issues bothering con-
tributors and retirees.

 What is the Contributory Pen-
sion Scheme about?

The Contributory Pension 
Scheme (CPS) which commenced 
in 2004 is fully funded, privately 
managed, with third party in cus-
tody of the funds and assets and 
is based on individual accounts. 
It ensures that everyone who has 
worked receives his/her retirement 
benefits as and when due.

Is the scheme mandatory for 
every worker?

The CPS was extended in 2014 
to cover employees in the public, 
state and private sector with at least 
three (3) employees and workers 
under the Federal Capital Territory. 
It is expected that those in the in-
formal sector will soon be brought 
under the scheme.

How does the scheme work?
Every employee or contributor 

under the new pension scheme is 
expected to open a Retirement Sav-
ings Account (RSA) in his/her name 
with a Pension Fund Administrator 
(PFA) of his/her choice into which 
all his/her contributions and returns 
on investment are paid. An em-
ployee shall make monthly contri-
butions of a minimum of 8 percent 
(formerly 7.5 percent) of the total of 
his/her monthly emoluments (i.e., 
monthly basic salary, transport al-
lowance and housing allowance) 
while the employer in turn also 
contributes 10 percent (formerly 7.5 
percent) into the employee’s RSA.

Is there a regulatory function 
and what is its function?

The National Pension Com-
mission (PenCom) is empowered 
by the Pension Reform Act 2004 
(amended by Pension Reform Act 
2014) to supervise and regulate 
the new pension scheme. The Na-
tional Pension Commission issues 
licences to PFAs and Pension Fund 
Custodians (PFC), regulates their 
activities and generally formulates, 
directs and oversees the overall 
policy guidelines on pension mat-
ters in Nigeria.

 How is it different from any 
other previously existing pension 
scheme in the country?

Most of the old pension schemes 
were not fully funded. Therefore, 
upon retirement, there were no 
ready funds to pay the pensioners. 

sion. Accessing your benefit takes 
between 5 days to 2 weeks once 
you have submitted all necessary 
documents.

 How safe is the scheme?
All those managing or keeping 

custody of pension funds and as-
sets are licensed by and continually 
regulated and supervised by the 
National Pension Commission. 
The functions of the Pension Fund 
Administrator (PFA) and Custodian 
are clearly spelt out in the Pension 
Act 2014.The Act and investment 
guidelines provide adequate safe-
guards against the misuse of the 
pension funds by any operator as it 
clearly states where, what and how 
pension Funds are to be invested.

What is the guarantee that an-
other government will not come 
and reverse the scheme?

The Government cannot tam-
per with the pension funds in your 
RSA, because the Government does 
not have access to the account. Be-
sides, the Government is primarily 
concerned with ensuring the safety 
of the contributions in your RSA by 
the enforcement of strict rules and 
regulations through the National 
Pension Commission.

In the event of death, how easy 
will it be for my beneficiary to ac-
cess my funds?

Where an employee who has 
been contributing under the new 
pension scheme dies before his/
her retirement, upon receipt of a 
valid Will admitted to Probate or 
Letter of Administration confirm-
ing the beneficiaries under the 
estate of the deceased employee, 
the PFA shall with the approval 
of the Commission release the 
amount standing in the RSA of 
the deceased to the personal 
representative of the deceased 
or to any other person as maybe 
directed by a court of competent 
jurisdiction in accordance with 
the terms of the Will or personal 
law of the deceased employee as 
the case maybe.

How long will I continue to 

receive pension payments after 
retiring?

For as long as there remains a 
balance in your Retirement Savings 
Account.

How much I am charged
The PFA charges fees for the 

services being rendered on the RSA 
subject to such guidelines as may 
be issued by the National Pension 
Commission from time to time. 
Currently a maximum monthly fee 
of N100 and N5 for VAT for every 
monthly contribution is allowed 
under the regulation.

Will my PFA continue to invest 
my funds after I retire?

Yes, your PFA will continue to 
invest any amount standing to the 
credit of your RSA and the income 
from investment credited into 
your RSA as long as you remain on 
a program withdrawal with a PFA 
after retirement.

How can I monitor my pension 
balance?

Your Pension Fund Administra-
tor (PFA) in addition to sending 
you an SMS notification once a 
remittance from your employer 
has been processed into your RSA, 
will also send regular/periodic 
statements of accounts showing 
all your contributions and income 
from investments to your preferred 
address. You can also view your 
statement online by obtaining log 
in details from your PFA.

Can I change my PFA?
An employee or contributor un-

der the PRA 2014 has the freedom 
to move his account, once a year, 
from one PFA to another without 
giving any reason(s). This window 
will soon be opened by the National 
Pension Commission.

What happens if I change jobs?
Movement from one employ-

ment to another does not affect 
pension under the new scheme. The 
reform has removed the bottleneck 
associated with transfer of service 
from one organisation or sector to 
another, especially with regard to 
qualification for pension and the 

sharing formula for payment of 
pension as between employers.

What can I do if my employer 
makes deductions without remit-
ting?

An employer who deducts pen-
sion contributions from employee 
salaries is under obligation to remit 
such contributions to a PFA chosen 
by the employee. Any employer 
who fails to do so is liable to pay 
a penalty of 2 percent per month 
for any of such contributions not 
remitted once the employee brings 
this to the attention of the National 
Pension Commission.

What are the withdrawal op-
tions available to me after retir-
ing?

A holder of RSA upon retire-
ment or attaining the age of 50 
years (whichever is later) can 
utilize the amount credited to his/
her RSA for the following benefits; 
Lump sum (provided the amount 
left after the lump sum shall be suf-
ficient to procure a programmed 
withdrawal or annuity for life); 
programmed monthly or quar-
terly withdrawals calculated on 
the basis of an expectant life span 
annuity for life purchased from a 
life insurance company licensed 
by the National Insurance Com-
mission with monthly or quarterly 
payments Where an employee 
voluntarily retires, disengages or 
is disengaged from employment 
before attaining the age of 50 years, 
the employee may withdraw an 
amount not exceeding 25 percent 
of the total amount credited to his/
her RSA after four (4) months if the 
employee does not secure another 
employment.

I am unhappy with my PFA, 
who can I report to?

An employee or a beneficiary of 
a RSA who is dissatisfied with the 
decision of a PFA or employer in 
respect of pension matters under 
this Act, may request, in writing, 
that such decisions be reviewed by 
the National Pension Commission 
with a view to ensuring that such 
decision is made in accordance 
with the provisions of the Pension 
Reform Act (2014) or any regulation 
made there under.

What happens if my PFA folds 
up?

The pension funds in the Retire-
ment Savings Account (RSA) are 
kept by the PFC and as such the 
liquidation of the PFA will not affect 
the fund assets. Besides, every PFA 
is expected under the Pension Act 
2014 to maintain a statutory reserve 
fund as contingency fund to meet 
claims for which it may be liable 
as maybe determined by National 
Pension Commission.

The new pension scheme is fully 
funded. Money is contributed into 
individual employee’s Retirement 
Savings Account (RSA) and when 
he/she retires; there will be money 
in his/her RSA to pay his pension.

How much of my salary is being 
deducted?

A minimum of 8 percent (for-
merly 7.5 percent) of the total of 
your monthly emoluments (i.e., 
monthly basic salary, transport al-
lowance and housing allowance) 
is deducted and your employer 
contributes another 10 percent 
(formerly 7.5 percent), thus bring-
ing the total minimum monthly 
contribution to 18 percent.

What role does my employer 
play in the scheme?

Asides the 10 percent (formerly 
7.5 percent) monthly emolument 
contributed by an employer into 
the employee’s RSA, your total 
contributions will be remitted by 
your employer directly to a Pension 
Fund Custodian and will be man-
aged and invested by the Pension 
Fund Administrator (PFA) of the 
employee’s choice.

What is being done with my 
contributions?

Your contributions are being in-
vested by your PFA in line with the 
guidelines issued by the National 
Pension Commission and income 
from such investment is also cred-
ited into your RSA.

 When can I access my funds?
Access to the RSA will only be 

allowed upon retirement. If an 
employee retires at the age of 50 
years or more he/she can have 
immediate access to the RSA. Simi-
larly, if an employee retires before 
the age of 50 years due to mental or 
physical incapacity, he or she can 
have immediate access to his/her 
RSA. Whereas an employee under 
the age of 50 years who resigns 
or is disengaged in accordance 
with the terms and conditions of 
employment will not access the 
RSA until after four (4) months of 
such retirement if he/she does not 
secure another employment.

Can I withdraw my entire bal-
ance at once?

Withdrawal from your RSA can 
only be in line with the Act and 
regulations issued by the National 
Pension Commission.

How do I access my funds and 
how long will it take?

At retirement or loss of job, you 
are to contact your PFA with all 
necessary supporting documents 
as evidence of your exit from em-
ployment to enable them deter-
mine and advise you on benefits 
due to you in line with the Act and 
guidelines issued by the Commis-
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Nigeria loses N617bn export 
revenue to mycotoxins in food

H
igh levels of 
m y c o t o x i n s 
c o n t e n t  i n 
f o o d  a r e 
responsible for 

the loss of N617 billion which 
Nigeria could have made 
from non-oil exports in 9 
years if the mycotoxins levels 
were well below safe levels.

Hussaini Makun, professor 
of biochemistry, Federal 
University of Technology, 
Minna, made this know 
during his keynote address 
at the 12th annual conference 
of Mycotoxicology Society 
of  Nigeria (MSN ) with 
the theme ‘Mycotoxins in 
Agricultural Commodities: 
Implication for Food/Feed 
Safety and Trade in Sub-
Saharan Africa’ held recently 
in Lagos.  

“Between 2007 and 2016 
there was rejection of Nigeria 
produce at EU borders due 
to the mycotoxins levels 
which culminated to the 
impositions on import ban 
restricting export of five 
major agricultural produce 
from Nigeria to any European 
member country. This cost 
a decline of N617 billion 
or 34.6 percent non-crude 
component of trade including 
processed and unprocessed 
food items,” said Makun.

“Cereal grains accounts 
for half  of  the calories 
consumed by humans all 
over the world but this group 
of agricultural commodities 
are easily affected by fungi 

FrieslandCampina WAMCO donates to Benue flood victims

Stories by JOSEPHINE OKOJIE

AGRIC
BUSINESS In association with

that yield these mycotoxins,” 
Makun said.

He noted that mycotoxins 
are poisonous chemical 
compounds produced by 
certain fungi/moulds that 
are threats to food and feed 
for human and animal 
consumption with regards 
to long term poisoning and 
thus, constitute challenge 
to agriculture and food 
security. Makun stated that 
these food toxics cannot be 
easily detected by seeing or 
tasting foods because of its 
colourless, odourless and 
tasteless nature, stating that 

Th e  s t a f f s  o f 
FrieslandCampina 
WAMCO Nigeria 
P L C ,  ma ke r s  o f 

Peak and Three Crowns 
milk have raised funds to 
help 100 families and 100 
school children affected by 
the recent flood disaster in 
Benue State. They donated 
cooking ware and back-
to-school supplies to the 
victims.

F r i e s l a n d C a m p i n a 
W A M C O  m a d e  t h e 
donations in conjunction 
with the Benue State Chapter 
of the Nigerian Red Cross 
Society on Saturday.

“Social responsibility 
transcends momentar y 
relief, and how the affected 
people will  cope when 

it can only be detected by 
Enzyme Linked Immuno 
Sorbent Assay (ELISA).

H e  c a l l e d  o n  t h e 
government to take the issue 
of mycotoxins in foods as a 
matter of high importance 
because of its adverse effect 
on human health, animal 
health and the country’s 
foreign trade, saying it is the 
major cause of liver cancer in 
the country.

“ M y c o t o x i n s  h a v e 
harmful effects on humans 
and animals. They are very 
cancerous and suppress 
human immune system.  

We conducted a research 
and 91 fungi species where 
discovered in 2133 samples 
of grain crops in Nigeria. 
This shows that only 19.3 
percent of food is safe for 
our consumption,”  the 
professor said. Makun noted 
that mycotoxins are majorly 
found in maize groundnuts, 
beans, sorghum amongst 
others.

According to researchers 
there are five groups of 
mycotoxins which are; 
aflatoxins, ochratoxins, 
fumonisins, deoxynivalenol/
nivalenol and zearalenone.

Isaac Ogara, secretary, 
MSN and a lecturer at the 
department of Agronomy, 
Nasarawa State University 
said that the mycotoxins 
content in crops can be 
reduced by mainstreaming 
control strategies in the 
country’s farming systems 
along the value chain.

“Farmers need to have 
awareness that there are 
deadly chemical substances 
that occur naturally without 
their knowing. One of the 
strategies that farmers can 
protect their crops from these 
toxins is to harvest their crops 

…19.3% of Nigerian food safe for consumption, researchers say  
…good agricultural practice, farmers’ education solutions to food toxins

early. Harvesting early help 
to reduce the incidence of 
mycotoxins,” Ogara said.

“Farmers must also ensure 
that they carry out good 
farming practices by ensuring 
that they carry out all the 
cultivation practices according 
to recommendations and dry 
their crops properly. Crops 
must be properly dried with 
moisture content of about 
12-14 percent,” the secretary 
added.

He also stated that the use 
of Neem tree and Jatropha 
extracts also help to reduce 
levels of mycotoxins in 
foods. He noted that the 
International Institute of 
Tropical Agriculture (IITA) 
has developed a product 
called aflasafe which farmers 
can adopt to reduce the 
occurrence of the toxicogenic 
fungi.

I n  h e r  o p e n i n g 
address, Folasade Bosede 
Oluwabamiwo, president, 
MSN said “the importance of 
mycotoxins in our agricultural 
products and their attendant 
implications on the safety 
of foods and feeds, trade 
and health cannot be over 
emphasised. Food and feeds 
sold in our open markets 
are neither regulated nor 
traceable and this has made 
the zero rejection program of 
the Federal Government an 
uphill task.”

“I therefore appeal to all 
stakeholders including our 
political leaders to grant the 
same global attention given 
to HIV/AIDS in terms of 
massive education, political 
support and wide spread 
sensitisation to mycotoxins 
in order to ensure availability 
of safer food and reduction 
of deaths associated with 
the diseases related to 
mycotoxins consumption,” 
Oluwabamiwo said.  

they have returned to their 
homes is very important,” 
saidNkechi Ejesi, corporate 
communication manager 
d u r i n g  t h e  c o m p a n y ’s 
philanthropic gesture,

“We identified the need 
for school children who 
w ere  displace d by  the 
flood to settle-in quickly 
after resumption – hence 
o u r  i n t e r v e n t i o n  w i t h 
school supplies like bags, 
sportswear and stationery. 
Similarly, we distributed 
cooking stoves to families 
whose homes had been 
submerged in water and as 
a result of this, were left with 
little or nothing to survive 
on,” Ejesi said.

This social investment is 
sequel to FrieslandCampina 

Gbenga George, corporate social responsibility manager, FrieslandCampina WAMCO, (far right) 
and Anthony Abah, information coordinator, Benue State Branch of the Nigerian Red Cross Society, 
(middle) presenting home and school supplies to a parent and her daughter as part of the company’s 
donations towards resettling flood victims in Benue State

WAMCO’s initial donation 
of 1,500 cartons of Peak 
Evaporated Milk to the 
internally displaced persons 
in Benue State. The products 
were donated to  f lood 
victims through the Office 
of Social Investment for the 
Benue State Government.

“Prior to the disaster, 
FrieslandCampina WAMCO 
has maintained a long-
standing  relationship with 
the state, made evident in 
our adoption of Government 
College Makurdi, year-round 
upkeep of a charity home 
and our partnership on 
the Home Grown School 
Feeding Programme among 
other things”, the corporate 
communications manager 
added.



Investing in boiler chicken production

School Feeding Program: Oyo assures farmers of high patronage

SIKIRAT SHEHU, Ilorin 

OLUMAKINDE ONI
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Kwara set-up 12 man committee for 
Agricultural Development Scheme

T
he Kwara State 
government in 
preparation to 
pilot the much 
awaited Federal 

Government’s Accelerated 
Agricultural Development 
S c h e m e  ( A A D S ) ,  h a s 
c o n s t i t u t e d  a  1 2 - m a n 
committee for the project 
management. 

The project where 10,000 
Kwara youths are targeted to 
benefit from the production 
of rice, maize and soybeans, 
come next farming season, 
will also aid economic growth 
of the state.

The committee will be 
chaired by Bamidele Adegoke, 
the state commissioner 
for agriculture and natural 
resources. Other members 
includes, Anu Ibiwoye, 
special adviser on agric, 
Saka Babatunde, SSA-Youth 
Empowerment, Simeon 
Opowoye, perm. secretary, 
Ministry of Agric, M.F Owolabi, 
MD- Kwara ADP, and Segun 
Soewu, CEO, Kwara Bureau of 
MSME. 

Others are; Dirisu Shiaka, 
head, Development Finance 
Office, CBN, Adelusi M.O from 
Bank of Agriculture, Dare, a 
director from the Federal 
Ministry of Agriculture, 
Gabriel Adeyemo, national 
directorate of employment  
and a representative each from 
the duo of Rice and Maize 
Farmers Associations, kwara 
state chapters.

S p e a k i n g  a t  t h e 

inauguration in Ilorin, 
Bamidele Adegoke, the state 
commissioner for Agriculture 
and Natural Resources, charged 
members  of the team to work 
assiduously in achieving the 
set objectives, adding that, 
“the scheme is intended 
to further promote food 
security through an increased 
agricultural production; create 
employment for the teeming 
youths and assist the economy.”

As contained in a statement 
signed by Moshood Agboola 
Abdulrafiu, the MANR press 
secretary, the commissioner 
pointed out that, “among the 
criteria for eligibility was to be 
a youth, between age 18 and 
35, possession of valid Bank 
Verification Number (BVN), 
being a member of registered 

Th e  O y o  s t a t e 
Government has 
assured farmers 
in the state of high 

patronage of their local 
f a r m  p ro d u c e  t h ro u g h 
the Federal Government 
ini t iate d Home Grow n 
School Feeding Programme 
(HGSFP).

T h i s  a s s u r a n c e 
wa s  g i ve n  by  O ye w o l e 
Oyewumi, commissioner 
for Agriculture, Natural 
R e s o u r c e s  a n d  R u r a l 
Development, Oyo State 
while addressing farmers 
and stakeholders on the 
H o m e  G r o w n  S c h o o l 
Feeding Programme, held 
at the Conference Room, 
Ministry of Agriculture, 
Natural  Resources and 
Ru ra l  D e v e l o p m e n t  i n 
Ibadan recently.

T h e  c o m m i s s i o n e r 
noted that  the HG SFP, 
a i m e d  a t  e n c o u r a g i n g 
pupils to stay in school, 
increase school enrolment 

The importance of 
animal protein to the 
survival and growth 
of human beings 

cannot be over-emphasized.  
Animal protein is one of the 
most important food items 
in the world.  Protein helps 
in bodybuilding and growth, 
in the reproductive systems 
and in prevention of diseases.  
Animal protein sources 
include fish, beef from cow, 
goat meat, pork from pigs and 
chickens meat.

To get animal protein in 
commercial quantity, broilers 
is one of the easiest sources.

Broilers are special breeds 
of chickens, which are raised 
under intensive care for 
the sole purpose of being 
slaughtered within a period of 
eight weeks.  Broilers are rich 
in protein, highly palatable 
and very succulent.

Nigeria is the second 
largest market for broilers in 
Africa after South Africa.  There 
is large market for chicken 
meat in the country as Nigeria 
still has a demand supply 
gap of over 1 million metric 
tons. To this end, whatever is 
produced will definitely get 
market, even at good price.  

The land requirement for 
broilers production is very 
minimal.  5,000-broiler farm 
will need about two plots of 
land for effective take off.

Broiler production is 
highly profitable.  Percentage 
return on investment is about 
50 per cent.   Market also exists 
in other African Countries 
such as Niger Republic, 
Chad Republic and Northern 
Cameroun.

T h e  r e c e n t  b a n  o n 
importation of frozen chicken 
has made commercial broilers 
production very lucrative.

The fear of birds dying has 
been reduced to a minimal 
level with advancement in 
production of vaccines that 
prevent and cure diseases 
associated with poultr y 
farming.  A serious minded 
broiler farmer can also take 
up an insurance policy cover 
for its birds.

Investment in broilers 
production will help create 
j o b s,  a n d  i n c re a s e  t h e 
productive capacity of the 
country’s poultry industry, 
thereby ensuring food security 
and economic growth.

Raw materials for feed 
ingredients for  broilers 
p ro d u c t i o n  a re  re a d i l y 
available in Nigeria.  They 

cooperative society and not 
being an existing beneficiary 
of similar programmes either 
at federal or state level”.

Adegoke however assured 
that the State government 
was ready to play its part by 
providing land and needed 
infrastructure among other 
support to facilitate the 
operation. 

While acknowledging 
the investment support to 
be provided by the CBN 
and essential role of loan 
disbursement by the BoA, the 
Commissioner maintained 
that this created funding 
window for commercial 
a g r i c u l t u r e  w a s  b e s t 
alternative to strengthening 
the agricultural sector.

He therefore enjoined 

as well as improving their 
potentials, will also assist 
in the patronage of local 
agricultural produce for 
farmers.

In her remarks, Adeyinka 
Onabolu, senior adviser on 
food security and nutrition 
to the Minister, Federal 
Ministr y of  Agriculture 
and Rural Development, 
reiterated that the HGSFP 
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the youths of the said age 
category to turn out en 
masse for this empowerment 
opportunity, adding that 
their participation would 
be viable weapon for self-
sufficiency.

In his submission, Dirisu 
Shiaka, head, Development 
Finance Office at CBN, 
explained that the loan is with 
9 percent interest rate and 12 
months tenure of repayment 
for crops like maize, rice and 
soya beans.

He disclosed that, the 
Cluster Management Team 
(CMTs) will comprise of the 
local government chairmen 
and supervisory councillors on 
agriculture that would soon be 
established at each cluster for 
the purpose of involving youths 

include such items as maize, 
groundnut cake, soya cake, 
palm kernel cake, wheat offal, 
rice bran, bone meal and the 
Oyster shells.   These items can 
be sourced conveniently in the 
country.

Technical Information
To establish a poultry 

broiler farm, a farm site that 
is accessible all the year round 
is required.  On acquisition, 
poultry house is constructed 
with a section as brooder 
house to nurse day old chicks 
for two weeks before being 
transferred to the broiler pen.

Interested investors can 
be put through in the areas 
of design and construction 
of  poultr y  houses.   O n 
construction, wood shavings 
are needed on the floor of the 
houses before day old chicks 
are brought in,  day old chicks 
are procured from reputable 
hatcheries located all over 
the country especially in 
Lagos, Abeokuta, Ibadan, Oyo, 
Warri and Sapele. Prospective 
investors can be assisted in the 
procurement of day old chicks.  
On purchase of day old chicks 
they are brought to the brooder 
house already built.  Broilers 
stay in the brooder house 
for two weeks before they 
are transferred to the broiler 
pens.  Other routine works 
needed on daily basis are 
poultry drugs administration, 
feeding with well-formulated 
poultry ration and provision of 
clean water.

Within eight weeks of 
intensive feeding, the broilers 
would have reached table size 
ready to be sold to interested 
consumers,  hotels  food 
canteens, catering houses 
and reputable markets.  A 
largest-scale broiler farmer 
may eventually go into the sale 
of frozen chickens through 
investment in processing and 
freezing.
Financial Implication
  N
Pre-Investment  200,000
Land and building 1,750,000
Day old chicks 
(5000)  1,000,000
Provision for feeding  2,000,000
Other working capital & Utility 
items 750,000
TOTAL  N5,700,000

Profitability
On the establishment of 

the farm, 10,000 broilers can 
be raised within 8 weeks.  
This can be repeated at least 
four times in a year.  A clever 
investor will have processing 
unit and freezing facility and 
marketing outlet with the 
project.

To raise 10,000 broilers, a 
minimum of N300 net profit 
is realizable from a bird.  Total 
profit realizable by cycle is N3, 
000,000.  This can be done 4 
times in a year, net income 
of N12 million is achievable.  
There are living examples of 
farms in Nigeria that have 
made fantastic income from 
broiler farming.  Investors can 
be assisted from inception 
to the actualization of this 
project.

AKINREMI FEYISIPO, Ibadan

…10, 000 youths to benefit

would patronise local farm 
products through the state 
Ministry of Agriculture, 
Natural  Resources and 
Rural Development.

She explained that the 
state  ministr y  of  agr ic 
involvement is to put in 
place storage and aggregate 
structures whereby local 
agricultural produce can be 
stored in order to maintain 

quality nutrition for the 
pupils in public primary 
Schools.

S p e a k i n g ,  O l a p e j u 
Phorbee, a member, Group 
Inte r nat i o na l  Po t ato e s 
Center, urged the farmers 
in the state to concentrate 
more on planting of Orange 
F l e s h  S w e e t  p o t a t o e s 
which is not seasonal but 
can be harvested within 
3 months, adding that it 
contains Vitamin A that is 
not in other sweet potato 
varieties.

She therefore enjoined 
t h e  H G S F P  t e a m  t o 
incorporate Orange Flesh 
Sweet potatoes product in 
their food menus.

In his response on behalf 
of the farmers, Adewinbi 
Nathaniel  commende d 
the Federal Government 
for the pragmatic efforts 
in ensuring quality food 
for pupils and improving 
the standard of education, 
pledging that farmers are 
ready to be proactive in 
producing farm products.

E-mail: ag@businessdayonline.com



40 BUSINESS  DAY C002D5556 Wednesday 08 November  2017



41Wednesday 08 November 2017BUSINESS  DAY C002D5556

Toyota seeks more 
investments in auto 
tech, robotics

ExecutiveMotoring
Page 42
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Hyundai begins 
30-days discounted 
service campaign

Guinness, FRSC, harp 
on safety on Nige-
rian roads
Page 42

Nigerian, top pro athletes earns millions

P
rofessional athletes 
who earn millions 
are not known for 
always making the 
best financial deci-

sions. Many blow their pay-
checks on fancy cars and ex-
travagant homes.

But not every football or 
basketball star lives an over-
the-top lifestyle. In fact, many 
choose to live like they’re 
broke. Findings show that there 
are up to five athletes who still 
drive super cheap cars despite 
earning the means to afford 
something grander. Below are 
name of those who choose to 
live frugally.

Nnamdi Asomugha: 
Nnamdi Asomugha has had 
an impressive career so far. He 
played 11 seasons in the NFL 
after being drafted by the Oak-
land Raiders in 2003, where he 
earned up to $11 million a year. 
Since stepping away from foot-
ball, Asomugha has successful-
ly transitioned into acting and 
recently starred in the feature 
film “Crown Heights.”

But, despite earning mil-
lions, Asomugha chooses to 
live modestly.”I was never a big 
spender. We didn’t have much 
growing up, so I guess I got 
used it. Even when I was a Pro 
Bowl player in the NFL, I lived 
the same way because that’s 
what I knew.”

His frugal habits include 
keeping the 1997 Nissan Max-
ima his brother passed down 
to him in high school, which he 
drove to his prom. He still uses 
the car today.

“That car is the one thing that 
everyone makes fun of me for,” 
he tells Wealthsimple. “Even af-
ter I started earning good mon-
ey, I was still in the mentality 
of ‘I know this is all I need so 
I’m doing fine.’” Ex-NFL player 
and actor Nnamdi Asomugha 
still drives the 20-year-old car.

Kirk Cousins : Washing-
ton Redskins quarterback 
Kirk Cousins made $19.9 
million last year. This year, 
he’ll earn $23.9 million. But 
you wouldn’t guess his sal-
ary based on what he drives: 
a dented GMC Savana pas-
senger van with more than 
100,000 miles on it. He and his 
wife bought it from his grand-
ma for $5,000 in 2014.

“It’s better to buy appre-
ciating assets than depreciat-
ing,” Cousins told Kevin Clark 
of The Wall Street Journal in 
2016. “No yachts, no sports 
cars.”

The starting quarterback 
makes a good point. The mo-
ment you drive a new car off 
the lot, its value depreciates 
by about 20 percent. This NFL 
starting quarterback drives a 
dented van he bought from his 
grandma for $5,000

Last year, Dallas Cowboys 
running back Alfred Morris 
agreed to a two-year contract 
worth $5.5 million. In addition 
to a $1 million signing bonus, 
Morris will earn a fully guaran-
teed base salary of $1.2 million 
this season and is eligible for up 
to $1 million more if he leads the 
league in rushing and runs for 
1,500 yards.

But Morris’s spending habits 
don’t reflect his paycheck. Case 

Michael Ade-Ojo, 
fondly called ‘Mr 
Toyota’, a celebrated 

and foremost industrialist 
and automobile business leg-
end, is set to be honoured as 
an icon of the Nigeria’s auto 
industry by the Nigerian 
Auto Journalists Association. 
He is the founder of Elizade 
Nigeria Limited and Chair-
man of Toyota Nigeria Lim-
ited,

A statement by NAJA said 
the award was in recognition 
of the business mogul’s wor-
thy contributions to the de-
velopment of auto industry 
in Nigeria.

“Ade-Ojo’s contributions 

in point: He still drives a 26-year-
old Mazda 626 sedan from 1991. 
Morris purchased the vehicle, 
affectionately known as “Bent-
ley,” from his pastor for just a 
couple bucks during his junior 
year at Florida Atlantic Universi-
ty. It garnered national attention 
in 2012 when he was drafted to 
the Washington Redskins and 
took Bentley with him.

“It just keeps me grounded, 
where I came from and all the 
hard work for me to get to this 
point,” said Morris in 2012 on the 
Redskins’ website.

John Urschel had a short but 
lucrative NFL career. The offen-
sive lineman, who retired at age 
26 in 2017 to pursue his PhD at 
MIT, earned $1.8 million over his 
three seasons with the Baltimore 
Ravens.

His salary was as high as 

$600,000 in 2016, but Urschel 
never lived like he was making 
six figures. In fact, he did the op-
posite. “I drive a used hatchback 
Nissan Versa and live on less 
than $25,000 a year,” the athlete 
wrote on The Players’ Tribune 
in 2015.

Urschel bought the Nissan 
after he was drafted by the Ra-
vens in 2014. It cost him $9,000, 
just a fraction of his $144,560 
signing bonus.

On his part, LeBron James 
isn’t only one of the best ath-
letes alive today, he’s also one of 
the richest: he has a net worth 
around $275 million, according 
to Forbes. By the end of 2016, 
King James had earned a total 
of $595 million in salary and 
endorsements since joining the 
National Basketball Association 
in 2003 as No. 1 draft pick to the 

MIKE OCHONMA

Cleveland Cavaliers.
So when he started ap-

pearing in Kia ads in 2015, 
many fans expressed skepti-
cism. But James stuck by the 
endorsement and insisted that 
he really does own a Kia K900.

Confirmation came in 
2016 when teammate Richard 
Jefferson posted a video to 
his Snapchat of James getting 
into his Kia after the team ar-
rived back in Cleveland fresh 
off a win against the Hawks 
in Atlanta. “You come home, 
eight straight, and he rocking 
the Kia,” Jefferson says in the 
video. “There’s a 1,000 percent 
chance that there’s a 100 per-
cent chance that LeBron drives 
a Kia.” The Kia isn’t James’ only 
ride, however. He also owns a 
2006 Hummer H1 and a 2012 
Bentley GT.

The Federal Road Safety 
Corps (FRSC) is to de-
ploy 100 vehicles and 

personnel for the November 
18 gubernatorial election in 
Anambra State.

Bisi Kazeem, FRSC Corp 
Public Education Officer 
(CPEO) said the men and 
vehicles would be drawn 
from neighbouring Delta 
and Enugu states to comple-
ment the Sector Command 
and sister security agencies 
in the state.

“We are deploying pa-
trol vehicles from Delta and 
Enugu state commands and 
the unit commands with 
monitors from RSHQ (Road 

FRSC  to deploy 
100 vehicles for 
Anambra polls

NAJA names Ade-Ojo icon auto industry

…Yet chose to drive super cheap cars 

to Elizade University in his 
hometown, which accommo-
dates not just golf events but 
auto rally.

After graduating from the 
University of Nigeria, Nsuk-
ka in Business Administra-
tion, he joined the CFAO 
Motors as a salesman and 
successfully sold 20 trucks 
to the Electricity Corpora-
tion of Nigeria that year 
(1966).

That same year, got a job 
at the British Petroleum (BP) 
and within three months 
of his employment, he in-
creased the sales of his divi-
sion by 25%.

He later approached 

and experience in the na-
tion’s automotive industry 
span many decades,” said the 
organisers of the award, add-
ing that it was the first time it 
would confer such honour on 
any industry player.

“This is a rare award as he is 
the first player in the industry 
to be honoured in this catego-
ry,” the group said.

Apart from automobile 
industry, Ade-Ojo has also in-
vested in other sectors of the 
nation’s economy such as in-
surance, real estate, telecom-
munications and shipping.

He recently established a 
university, Elizade University, 
in his country home, Ilara-

Safety Head Headquarters) 
to ensure road blockage and 
diversion on the day of the 
election, aside deployment 
at polling stations.

“So, the additional patrol 
vehicles will be drawn from 
the following commands: 
Asaba, Enugu Night Mile, 
Agbor, Issele Ukwu, Nsukka, 
Okigwe, Obolo-Afor, Agwu 
and RSHQ.

“In all, we are hoping to 
deploy about 100 vehicles 
in all, while about 2,000 per-
sonnel will be deployed for 
the duties.”

Asked what road traf-
fic management personnel 
would be doing at polling 
centres, the FRSC spokes-
man explained that their 
role would be purely com-
plementary to ensure crowd 
control and disciple.

“You know we are a para-
military organisation. So, we 
do security duties too. If they 
put two policemen some-
where, they can put one im-
migration and road safety 
All the security agencies will 
come together – police, SSS, 
FRSC, NDLEA, Immigra-
tion and Customs if they are 
there.They will have them in 
a pool and distribute in poll-
ing stations to do security 
duties just to maintain order 
and discipline.” He stated.

the RT Briscoe Group and 
made them an offer to sell 
their trucks and automobile 
equipment for a commission 
on every successful sale. In 
just four months after seal-
ing the deal with Briscoe, he 
sold about 40 cars.

In 1971, he established Eli-
zade Independent Agencies 
(EIA), with his wife, Elizabeth 
Wuraola Ojo, and focused on 
the distribution of Japanese 
vehicles in Nigeria.

The honour will be be-
stowed on him at the 2017 
edition of NAJA Awards hold-
ing at the prestigious Eko Ho-
tel, Victoria Island, Lagos on 
December 12.

Mokin, Ondo State.
He has also set up a world-

class golf resort very close 



gies dealing with perception and 
prediction and planning were of 
particular interest to Toyota.

Perception technology enables 
a self-driving vehicle to understand 
the world around it while predic-
tion and planning can help a car in-
terpret situations such as whether a 
child at an intersection might try to 
cross at a red light.

“There’s a tremendous amount 
of innovation happening in Israel 
as cars become more produced 
by data,” said Adler, who is in the 
country meeting companies whose 
technologies interest Toyota.

Toyota AI Ventures has made 
five investments and expects to in-
vest in at least 20 companies world-
wide.

Regarding its investment in In-
tuition Robotics - which plans to 
begin trials of its robots with older 
adults in their homes early next 

flexible option to repair or replace parts 
only valid till December 31 this year. 

Customers would in addition be 
granted special prices on upholstery 
cleaning, engine steam wash, wheel 
alignment and balancing as well as body 
wax. 

According to him, “We have re-
trained our service technicians in multi-
ple auto repair disciplines and acquaint 
them extensively in Hyundai cutting-
edge and ever changing technology and 
we are proud to say, we have some of 
the best technicians that are trained to 
handle complex auto repair jobs.” 

The 30-day ‘before service clinic’ is 
also intended to help customers’ tune-

Toyota seeks more investments 
in auto tech, robotics
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J
apan’s Toyota Motor Corp is 
seeking more investments in 
Israeli robotics and vehicle 
technologies after its venture 
arm led a $14 million invest-

ment in Intuition Robotics in July.
The startup, which makes robots 

for the elderly, was the first Israeli 
investment for Toyota AI Ventures, 
a new $100 million fund investing 
in artificial intelligence, robotics, 
autonomous mobility and data and 
cloud computing.

According to Jim Adler, Manag-
ing Director of California-based 
Toyota AI Ventures, ‘’This is part 
of the $1 billion Toyota Research 
Institute “We will see more involve-
ment of Toyota in the Israeli market 
in the future. There’s more in the 
pipeline,” he told Reuters during a 
visit to Israel, adding that technolo-

Hyundai Motors Nigeria Lim-
ited (HMNL) has announced 
the commencement of a com-

prehensive 30-day discounted service 
campaign, beginning from tomorrow, 
November 1, 2017 for owners and fleet 
managers of Hyundai cars and its com-
mercial vehicles range.

The campaign which is tagged ‘Be-
fore service clinic’ is absolutely an initia-
tive of HMNL aimed at helping custom-
ers rediscover the value of their vehicles 
and appreciate the commitment of the 
dealership to the brand.

Srinivas Jayaram, Hyundai Motors 
Nigeria Limited head of after sales said 
up to 50% discount on body parts and 
15% discount on body repair and me-
chanical labour charges would be per-
mitted on applicable services during 
the campaign.

He explained that the 25–point-
check-up initiative in designed to reas-
sure customers and offer additional 
values such as free diagnosis and 
inspection; free labour charge on oil 
and filter replacements, free air-condi-
tioning checks and free quotation with 

year, Adler said there were many 
common features between robotics 
and autonomous vehicles, which 
he referred to as “big robots with 
wheels”.

Japan’s population is aging, with 
40 percent expected to be over 65 in 
20 years, he said, and there will be 
demand for technologies that help 
the elderly stay in their homes, 
rather than have to move to assist-
ed-living facilities. “We think Toyo-
ta will have a role there,” he said.

Israel is a growing center for au-
tomotive technology. Earlier this 
year Intel Corp bought autono-
mous vehicle firm Mobileye one of 
Israel’s biggest tech companies for 
$15.3 billion.

On Friday Germany’s Continen-
tal AG said it was buying Israel’s Ar-
gus Cyber Security, whose technol-
ogy guards connected cars against 
hacking.

MIKE OCHONMA

Guinness, FRSC, harp on 
safety on Nigerian roads

Guinness Nigeria Plc and the 
Federal Roads Safety Com-
mission (FRSC) has reiterated 

on the need for road users to be more 
safety conscious as the year-end ‘em-
ber’ period is here.

It was against this backdrop and in 
demonstration of the continued advo-
cacy of road safety in the country and 
to entrench sanity on Nigerian roads 
that the duo recently kicked-off the 
“ember” month road safety awareness 
campaign. The event was to further 
underscore their positive disposition 
to a multi-sectoral approach to road 
safety management in the country.

In his speech, Managing Director 
of Guinness Nigeria Limited, Peter 
Ndegwa said that their obligation is 
to promote safety on our roads by not 
encouraging drinking and driving.

Emphasising that Guinness is 
committed to creating awareness of 
responsible drinking. Ndegwa said 
“we are committed to achieving this 
through our customers, consumers 
and employers. Partnership is very 
important and that is why FRSC has 
come in. We have done it in the last 13 
years”.

My message to the consumers and 
motorists is to know that driving and 
drinking do not mix. If going alone, go 

He noted that most people live 
with the misconception that the Em-
ber months is a season of road traffic 
crashes which can be attributed to the 
activities of witches and other forms 
of diabolic practices which results to 
road crashes between the months of 
September and December.

“Permit me to state that road traf-
fic crashes do not have any linkage 
with any diabolic practice but can be 
traced to the attitude of drivers and 
other road users within the Ember 
season. Most people set targets for 
themselves and tend to be anxious 
towards the end of the year especially 
when their projections do not fall into 
place. 

This same scenario is responsible 
for reckless driving, disregard for traf-
fic rules and regulations and other 
forms of road vices among drivers 
who in the process of having so much 
on their minds, lose their sense of 
judgement while plying the highways”, 
Boboye said.

He further added “During the Em-
ber Months period of 2016, a total of 
31 traffic crashes involving 122 people 
which was primarily caused by driv-
ing under the influence of alcohol was 
recorded. There were 53 injuries and 5 
people were killed”.

Corporate Relations Director, Guinness Nigeria Plc, Viola Graham-Douglas; Corp Public Education 
Officer, Federal Road Safety Corp (FRSC) , Bisi Kazeem 

Hyundai begins 30-days discounted service campaign

up their vehicles to avoid undue ces-
sations that could result in unplanned 
cost implications before the yuletide.  

Jayaram however said: “Our obliga-
tion at HMNL is to make ownership of 
Hyundai vehicles an enjoyable experi-
ence and we recognize the importance 
of excellence both in quality of our vehi-
cles and in after sales service.”

The service campaign, which is, 
entirely applicable to 2014 and earlier 
Hyundai models are to be fixed at desig-
nated Hyundai Motors Nigeria Limited 
service centres at both Orile and Ijesha 
in Lagos including  Abuja and Port-Har-
court, as well as the commercial vehicle 
garage in Isolo Lagos.

with taxi; if you can’t take taxi, stay at 
home and drink. I thank our patrons 
for partnering with us over the years 
and I believe it will continue to endure 
in the years to come”.

During the event, Corps Marshal, 
FRSC, Boboye Oyeyemi in his pres-
entation titled “Responsible Drink-
ing Activity” said that the joint press 
conference between the Federal Road 
Safety Corps and Guinness Nigeria 
Limited on “Responsible Drinking 
Activity”, is their sustained collabora-
tion to promote safer road culture on 
Nigerian highways.

As a global brand and leading 
manufacturer of beverage, , Boboye 
said Guinness Nigeria Limited has re-
mained committed in promoting re-
sponsive drinking among Nigerian road 
users through the ‘Don’t Drink and 
Drive’ campaign and other numerous 
initiatives aimed at complementing the 
FRSC’s efforts towards safer motoring 
environment across the country.

According to him, the theme for 
this year’s ember season campaign 
is “Right to life on the Highways: Not 
Negotiable”, deliberately designed to 
underscore the need for us to em-
brace road safety as a serious busi-
ness and for motorists not to com-
promise on their safety while plying 
the highways.

“Drink driving is also a global 
concern as the United Nations’ Dec-
ade of Action on Road Safety aimed 
at reducing fatalities and injuries by 
50% come 2020 is worrisome. With 
this worrisome trend, the bulk of the 
casualties are our youths who form 
the economic productive bracket of 
our great Nation”.

“For this reason, it is not out of 
place to add that a drunk driver is more 
likely to drive dangerously or commit 
traffic violation, and these are a part 
of the offenses the operation cobra 
enforcement, which forms part of the 
Corps’ numerous initiatives towards 
improved road culture. So far, the op-
eration has recorded a total of 2,800 
offenders who contravened 3,415 of-
fenses, with 1,306 referrals to govern-
ment hospitals for emotional and psy-
chological evaluation”, he added.

The FRSC boss pointed out that the 
Speed Limiting Devise Enforcement is 
still ongoing, stressing that “From the 
onset to date, 64,097 vehicles have 
been installed with the device, trans-
lating to 40% compliance level among 
commercial vehicle drivers.   It is our 
earnest desire for subsequent phases 
of this enforcement, will provide bol-
ster our drive towards making our 
roads safer especially during the em-
ber season”.



N
igeria is currently pop-
ulated by 186 million 
people. This confers a 
demographic advan-
tage on the country 

over every other African state and 
serves as an attraction to interna-
tional traders, manufacturers and 
deep-pocket investors. 

Due to its size, Nigeria has an 
enormous need to feed its millions of 
mouths. And doing this requires strict 
control of what the citizens consume 
to save their lives from hawks.  

There is an existing order requir-
ing producers of certain products 
such as flour and sugar to for-
tify them with vitamin A, but many 
brands do no obey this directive, 
thereby exposing Nigerians to asso-
ciated sight problems like blindness.

As a regulatory body responsible 
for setting and implementing stand-
ards, the Standards Organisation of 
Nigeria (SON) cannot fold its arms 
when Nigerians’ lives are in jeopardy.

The SON, in its bid to protect Ni-
gerians from the hazards associated 
with consumption of such products, 
recently swooped on locations and 
outlets where unfortified sugar and 
flour were being sold or warehoused, 
and confiscated them.

These cut across many parts of 
the country, including the North-
East states of Adamawa, Borno and 
Yobe as well as Sokoto, Zamfara, 
Kebbi, Kano and Jigawa in the 
North-West. 

A similar operation also took 
place in different parts of Lagos. 
The operations which were carried 
out simultaneously in all the states 
covered warehouses, stores, markets 
and trucks in transit following classi-
fied information from sister security 
agencies, patriotic Nigerians and the 
results of SON nationwide market 
surveillance activities. 

Osita Aboloma, director-general 
of SON, said in Abuja that the body 
received security reports and con-
sumer complaints on smuggling and 
circulation of large consignments of 
unfortified sugar- and flour-based 
products across the country. 

These, according to him, contra-
vened the country’s regulations on 
fortifying sugar- and flour-based prod-
ucts and vegetable oil with Vitamin A 
as specified in the Nigerian Industrial 
Standards for the products.

The regulation was to protect 
Nigerians from Vitamin A deficiency, 
which had been established as the 
leading cause of preventable child-
hood blindness, Aboloma said. 

“About 250,000 to 500,000 mal-
nourished children in the develop-
ing world go blind each year from a 
deficiency of Vitamin A, (VAD) while 
about half of them die within a year of 
becoming blind,” he disclosed. 

The SON DG pointed out that VAD 
contributed to maternal mortality and 
other poor outcomes in pregnancy 
and lactation, including diminishing 
the ability to fight infections, hece 

Some of the unfortified products confiscated by SON

SON: Battling unfortified sugar, flour 
to save lives, protect industries
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the need for regulation on Vitamin 
A fortification through food vehicles 
such as sugar, flour and flour based 
products like pasta. 

The seized products, he said, 
were not registered as required by 
law, adding that they had misleading 
labeling and were not fortified with 
Vitamin A. He stated that many of the 
consignments were suspected to have 
been smuggled into the country due 
to the inability of the unscrupulous 
traders to provide necessary import 
documentation. 

Felix Nyado, SON director of op-
erations, who coordinated the na-
tionwide raid, said products including 
over four truck loads of unfortified 
and substandard sugar, and three 
trucks of unfortified,  wrongly labeled 
and suspected substandard flour 
and pasta valued at several millions 
of naira were confiscated across the 
eight states  of Sokoto, Zamfara, Ke-
bbi, Kano, Jigawa, Adamawa, Borno 
and Yobe. 

The suspected substandard, un-
fortified and wrongly labeled import-
ed sugar included Nardini, Coplasca, 
Carolo, Arapora, USJ Ajoao, Usina 
Santa Isabel, Cooper and Curpersucar 

brands, while some of the flour-based 
products apprehended were Oba 
Makarna and Selva Spaghetti, Chef’s 
Choice, riboca, Serina and Safina 
pasta among others, Nyado said. 

He reiterated the determination of 
SON to sustain the nationwide mop-
up of all unfortified food products in 
circulation against the requirements 
of the Nigerian Industrial Standards 
wherever they were found, in the 
interest of the country, particularly 
children and mothers. 

Nyado admonished product dis-
tributors, wholesalers and retailers to 
join the quality vanguard by avoiding 
warehousing substandard and injuri-
ous products. 

A total of 10 suspects arrested 
during the exercises have been inter-
rogated and are helping SON and the 
security agencies in their investiga-
tions, while samples of the seized 
products are being tested at SON 
internationally accredited food and 
micro nutrient laboratories in Lagos, 
the agency said. 

“They will be duly charged to court 
on conclusion of investigations in line 
with the SON Act 14 of 2015,”  a  state-
ment y the agency said.

In the Lagos operation, SON op-
eratives moved swiftly, sealing a 
warehouse and shops stocked with 
uncertified pasta, flour and sugar in 
different areas of the state, and also 
raided major markets in the state.

According to Aboloma, the exer-
cise was carried out because the ware-
houses and shops contained products 
that were unwholesome and therefore 
risky for human consumption.

He said the products were smug-
gled in with no import documentation 
and registration numbers, adding that 
they could lead to dangerous health 
hazards to unsuspecting consumers 
who buy them.

Aboloma said the raid followed in-
telligent reports and the cooperation 
of patriotic Nigerians, adding that the 
enforcement exercise would continue 
as a way of ensuring that only goods 
that met the minimum requirement of 
the Nigeria Industrial Standards (NIS) 
were sold in the country.

“As far as we are concerned, these 
products do not meet our standard 
specifications. There are no documen-
tations as to show how they got into 
the country. They are not supposed 
to be on our shelves”, Aboloma said.

He said the sale of uncertified 
pasta, flour and sugar in the country 
was particularly worrisome consider-
ing that there was a government policy 
on their fortification with Vitamin 
A as a way of preserving the sight of 
Nigerians.

“Flour, pasta and sugar are foods 
that Nigerians consume regularly 
and if they are not fortified with the 
necessary vitamins, the Nigerian con-
sumers would be prone to blindness 
and other sight problems,” he warned.

Aboloma, who was represented 
by Suleiman Issa,  deputy director, 
head of market surveillance, added 
that the campaign to  eradicate sub-
standard imported sugar, flour and 
flour products  in the country would 
continue, assuring Nigerians that 
wherever these products were found, 
they would be removed.

“These products do not have 
product registration on them for us 
to know that they have undergone the 
necessary testing and certification. I 
will advise Nigerians to look out for the 
labelling, registration numbers of SON 
and NAFDAC. Any product that is not 
certified and is smuggled is very risky 
and unwholesome for consumption. 
Any shop where we see even a pack 
of imported non-conforming flour-
based products would be removed. 
We will hold the owner responsible 
until he takes us to the source,” he said.

In his words, “The fortification is a 
mandatory policy of the federal gov-
ernment. Any sugar, flour or pasta that 
must be consumed in Nigeria must be 
fortified with Vitamin A. This is why 
this exercise is very important to the 
consumers.”

He advised importers and vendors 
to desist from selling flour-based 
products that could endanger peo-
ple’s health, stressing that the SON’s 
effort to stamp out substandard 
products in the country required the 
collective efforts of Nigerians, urging 
market women particularly not to 
patronise uncertified brands.

“This is just the beginning. We 
will continue the exercise, and that 
is why we are urging Nigerians to be 
wary of unfit imported products. We 
are aware that some of these products 
are smuggled in the dead of the night 
using unofficial routes. We will con-
tinue to checkmate those behind their 
importation,” the DG said.

According to him, the SON would 
intensify its efforts at those routes 
where the products were brought in, 
while also sensitising the Nigerian 
populace on the implication of pat-
ronising and consumption of uncerti-
fied imported products.

He advised shop owners not to 
shelve or sell unwholesome imported 
pasta, flour, salt and other products.

Aboloma said the importation of 
unwholesome products was a way 
of killing local industries, in addition 
to constituting health and economic 
risks, adding that most of such prod-
ucts dumped in Nigeria could not be 
sold in the country of origin but were 
shipped to Africa and smuggled in 
through unauthorised routes.

ODINAKA ANUDU



Lessons from history and the 
present

I
magine you were the person 
at BP headquarters in 2010 
who got the first call: A drilling 
platform in the Gulf of Mexico 
had exploded and sunk, kill-

ing 11 workers — and allowing oil 
to leak into the ocean at a rate of 43 
barrels a minute. What would you 
do? Which colleagues would you 
convene, and which of the myriad 
problems would you address first? 
Would you put out a press statement 
or a tweet or send a spokesperson to 
the scene? Would your focus be on 
managing the situation — or actu-
ally leading the company through it?

Particularly in the age of Twitter, 
it’s more important than ever for 
organizations to swiftly and adeptly 
respond to a crisis — whether it’s 
a full-blown disaster or merely a 
disgruntled customer’s tweet that’s 
starting to spread. In surveys, ex-
ecutives now rank “reputation risks” 
among their top worries, largely 
because bad news travels so much 
faster than it used to. A Forbes head-
line, written after video of a passen-
ger being dragged off a plane went 
viral last spring, succinctly sums up 
the danger: “How United Became 
the World’s Most Hated Airline in 
One Day.”

For many companies in such 
predicaments, the first call often 
goes to a crisis management con-
sultant, or “fixer.” But according to 
James Haggerty, who specializes in 
this work, if you’re caught so flat-
footed that you need outside help 
immediately, you’re already behind. 
In “Chief Crisis Officer,” he suggests 
that companies take three pre-
emptive steps: designate an insider 
who will manage any situation that 
might arise (not the CEO, but some-
one trusted enough to make a big 
decision — such as the CEO’s chief 

S H A P I N G  P E O P L E  I N T O  A  T E A M    

Leadership

of staff, an experienced public rela-
tions hand or an assistant general 
counsel); appoint a rapid response 
team to help that person; and give 
that team some scenario training.

Haggerty classifies crises accord-
ing to their speed (an “exploding” 
crisis versus an “unfolding,” slower-
moving one, such as a big lawsuit), 
and examines nuts-and-bolts issues, 
such as limiting media access. His 
focus is tactical: He argues that com-
panies should create a laminated, 
one-page crisis playbook, similar 
to what an NFL coach carries on 
the sidelines. Calling BP’s response 
to Deepwater Horizon “one of the 
worst PR responses the world has 
ever seen,” Haggerty says that blame 
lies not just with then-CEO Tony 
Hayward but with the entire leader-
ship team’s lack of preparedness to 
communicate should an oil spill 
— an obvious risk for the company 
— occur: “The fault, as I see it, lies 

c 2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

a different kind of crisis: one that 
drags on, putting a leader in a vise 
of unending decisions. In “Forged 
in Crisis,” she draws profiles of 
five leaders who experienced such 
stress: Ernest Shackleton, Abraham 
Lincoln, Frederick Douglass, Diet-
rich Bonhoeffer (an anti-Nazi Ger-
man clergyman) and the 1960s envi-
ronmentalist Rachel Carson. Koehn 
sees in these historical figures some 
of the characteristics Johnson pre-
scribes: a cool deliberateness and 
a willingness to be patient even un-
der pressure. Lincoln, for instance, 
“discovered the power of mastering 
his emotions in a specific situation 
carefully enough to take no immedi-
ate action or, in some instances, to 
do nothing at all,” she writes. “In our 
own white-hot moment, when so 
much of our time and attention is 
focused on instantaneous reaction, 
it seems almost inconceivable that 
nothing might be the best something 
we can offer.” Yet history suggests 
that in some crises, it is. 

As should be clear, these are 
three very different books. It’s hard 
to imagine a CEO asking, “What 
would Lincoln do?” when his com-
pany’s stock is tanking because of a 
viral video. Still, the recommenda-
tions offered aren’t mutually exclu-
sive. It’s probably smart for a CEO to 
delegate tactical crisis management 
to a deputy, preappoint a team and 
have some version of a playbook 
(laminated or not) at the ready. But 
that same leader should also aim 
to stay calm and above the fray, to 
keep an eye on the long game and to 
understand that in many situations 
“Let’s wait and see” is the wisest 
response. 

(Daniel McGinn is a senior editor 
at Harvard Business Review, and 
the author of “Psyched Up: How the 
Science of Mental Preparation Can 
Help You Succeed.”) 

Leading, not managing, in crisis

not in the weak, fumbling messages 
that BP put out in the initial phases 
... but rather the lack of an adequate, 
executable plan that led directly to 
those fumbled responses.”

Tim Johnson, a London-based 
crisis consultant and the author 
of “Crisis Leadership,” argues for a 
slightly different approach. Drawing 
on academic research, he focuses 
less on the need for flowcharts and 
checklists and more on developing 
a “crisis-ready culture” and leaders 
who are steady enough to make de-
liberate, wise decisions even as the 
world speeds up — which is essen-
tially what happens during a crisis. 

Johnson describes two kinds 
of bias that arise from a fight-or-
flight response and lead to bad 
choices: “intervention bias,” or 
the urge to overreach and take on 
tasks for which an organization 
is ill equipped; and “abdication 
bias,” which causes one to eschew 

responsibility or blame others. 
(Lawyers are particularly fond of the 
latter.) Actually leading in a crisis, 
he argues, requires avoiding these 
impulses and instead figuring out 
what’s really happening, thinking 
hard about stakeholders’ needs and 
creating a purposeful mission to 
guide the response. “Resist the urge 
to do anything immediately,” he 
writes. Ignore the adrenaline, work 
with a high-performing team, get the 
facts, ask questions and listen; then 
make a plan. 

Counterintuitively, Johnson 
points to President George W. Bush’s 
reaction on 9/11 — when he contin-
ued sitting with Florida schoolchil-
dren even after being alerted that 
New York City was under attack — as 
exemplary. “By not outwardly react-
ing, [Bush] bought himself space to 
think and time to react,” he writes. 

Nancy Koehn, a historian at 
Harvard Business School, examines 
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Nigeria’s yield per hectare lags peersExternal reserves cross $34bn as 
CBN supplies $195m to forex market

D
espite grow-
ing concerns 
over food secu-
rity and a food 
import bill that 

gulps $5 billion annually, Ni-
geria has failed to make ap-
preciable efforts in increasing 
its farm yields, as Africa’s most 
populous nation still records 
the lowest yields per hectare 
amongst its peers.

Data from the Food and 
Agricultural Organisation 
(FAO) shows that Nigeria has 
the least average yield per 
hectare of five selected crops, 
among its African peers like 
Ghana, Kenya, South Africa, 
and Ethiopia.  

For tomatoes, the average 
yield per hectare in Nigeria is 
7 metric tons (MT), Kenya’s 
average yield for the crop is 
20MT, Ghana tomato yield is 
8.6MT and South Africa’s aver-
age yield for the crop is 86.8MT.

Similarly, for maize, which 
is the most consumed grain on 
the continent, Nigeria, Kenya 
and Ghana have same average 
yield of 2MT per hectare, while 
Ethiopia’s average yield for the 
crop is 3.8MT per hectare and 
South Africa’s average yield is 
6MT per hectare.

 Also, for groundnut, 
which is widely grown on the 
continent, Nigeria’s average 
yield for the crop is 1.2MT, 
Ghana groundnut average 
yield is 1.4MT, South Africa is 
1.6MT, Kenya’s average yield 
is 1.8MT and Ethiopia with 
the highest average ground-
nut yield among countries 
compared of 2.4MT.

For potatoes, which is the 
most well rounded and nutri-
ent root in all of Africa, Nige-
ria’s yield per hectare for the 
crop is 3.7MT, Ethiopia pota-
toes average yield is 15.1MT, 
Kenya average is 15.5MT and 
South Africa average yield for 
the crop is 38.8MT.

Nigeria’s average yield 
per hectare for soybeans is 
1.1MT, Ethiopia’s soybean 
average yield is 2.3MT, Kenya 
average is 1.6MT and South 
Africa’s average is 2.1MT per 
hectare.  

“Nigeria has the lowest 
yields per hectare globally. 
We abandoned agriculture 
for a very long time when 
other countries were devel-
oping theirs. It is now we are 
coming back to it and there is 
still a lot that has to be done,” 
Emmanuel Ijewere, vice pres-
ident, Nigeria Agribusiness 
Group (NABG) said during a 
recent CEO’s breakfast meet-
ing in Lagos.

 “In tomatoes for instance 
only one percent of Nigerian 
farmers plant their tomatoes 
using hybrid seeds and seed-
lings. In Ghana 40 percent 
of their farmer’s farm with 
hybrid seeds and in Kenya it 
is 68 percent of their farmers 
that use improved seeds and 

at N360.46k as against N360.05k 
traded the previous day at the 
investors and exporters window, 
data from FMDQ show.

At the inter-bank official 
market, naira closed at N305.90k 
on Tuesday, the same level it 
traded since last week Friday. 
The daily transaction turnover 
declined by 6.24 percent to 
$159.05 million on Tuesday 
from $169.63 recorded on 
Monday.  Isaac Okorafor, acting 
director, communications de-
partment confirmed the figures, 
noting that the intervention was 
in line with the CBN’s commit-
ment to continue to ensure forex 
liquidity and meet legitimate 
demand.

Okorafor maintained that 
the CBN will continue to inter-
vene in the nation’s forex Market 
in order to sustain the liquidity in 
the market and guarantee the 
international value of the Naira.

Meanwhile, the Naira is still 
exchanging at an average of 
N360/$1 in the BDC segment 
of the market on Tuesday, No-
vember 7, 2017, maintaining its 
stability in the FOREX market.

The Nigeria’s external 
reserves have risen to 
$34.01 billion as at No-
vember 6, 2017 accord-

ing to data seen on the website 
of the Central Bank of Nigeria 
(CBN). This further confirms the 
disclosure of Joseph Nnanna, 
deputy governor, financial sys-
tem stability, last week that 
external reserves have risen to 
$34 billion. The CBN on Tuesday 
intervened in the inter-bank 
Foreign Exchange Market with 
the injection of another $195 
million.

Figures released by the Bank 
on Tuesday, November 7, 2017, 
show that it offered the total sum 
of $100million to the Wholesale 
segment, while the Small and 
Medium Enterprises (SMEs) 
segment received the sum of $50 
million. The invisibles segment 
comprising tuition, medical 
payments and Basic Travel 
Allowance (BTA) received $45 
million. The nation’s currency 
on Tuesday weakened against 
the US dollar by N0.41k to close 

No more protection in offshore tax havens- Adeosun

NCDMB announces plans for 24-hour power supply

Senate refers MTEF/FSP to committees

Ambode assures qualitative education in Lagos

HOPE MOSES-ASHIKE

seedlings,” Ijewere said.
Owing to the low crop 

yields, Nigeria now records 
huge demand-supply gaps in 
most of its staple foods, even 
as the population growth rate 
stands at 2.6 percent per an-
num and projected to surpass 
the 300 million people mark by 
2050, according to The World 
Population Prospects 2017.

 “How can we improve 
our yields when research in-
stitutes that are supposed to 
develop improve seeds and 
seedlings are poorly funded?” 
asked a principal researcher 
in one of the country’s re-
search institute who does not 
wants his name mentioned 
on print.

“Six percent was just re-
leased from the total research 
funding allocated to our insti-
tute for 2017. You can imag-
ine that we are just getting 6 
percent in November. What 
research can we achieve with 
such amount?” he asked again.

L-R: Basheer Oshodi, 
group head, Sterling 
Bank Non-Interest 
Banking (NIB),; 
Shaykh Abdulkader 
Thomas, president/
CEO, Sterling Bank 
NIB; Tajudeen Yusuf, 
senior lecturer, 
faculty of business 
administration, 
UNILAG, and 
Abdur-Razzaq 
Abdul-Majeed Alaro, 
associate Professor, 
department of islamic 
law, University 
of Ilorin, during 
a Seminar on 
Reducing Poverty 
and Unemployment 
Through Non-Interest 
Banking, organized 
by Sterling Bank in 
Lagos.

tion against tax authorities.
“The critical question to 

be asked of all Nigerian tax-
payers using offshore tax 
shelters will be whether all 
applicable taxes have been 
paid prior to the transfer of 
funds or assets to a tax shelter.

“If all taxes had been paid, 
then there will be no ad-
ditional liability except tax 
payable on further income 
earned on those funds. How-
ever, if taxes had not been 
paid, then the use of such 
schemes is illegal,” she said.

She revealed that the min-
istry of finance intends to use 
data provided on Nigerians 
from new findings on busi-
nesses in offshore tax havens 
to crosscheck their tax decla-
rations.

 She urged users of off-
shore tax shelters to promptly 
embrace the VAIDS scheme 
to regularize their tax status, 
adding that Nigeria’s low 
tax revenues were at vari-
ance with the lifestyles of a 
large number of its people 
and with the value of assets 
known to be owned by Ni-
gerians resident around the 
world.

Minister of Fi-
na n c e,  Ke m i 
Adeosun says 
o p e r a t i n g  a 

business in offshore tax ha-
vens is illegal and has no pro-
tection, if all taxes applicable 
to the business are not paid 
prior to the transfer of funds 
on such business.

Speaking at a media inter-
active session on Tuesday in 
Abuja in response to a ques-
tion about the legality of the 
use of offshore tax shelters, 
she pointed out that while the 
use of tax avoidance schemes 
was legal, tax evasion was 
not.

“Individuals should re-
view existing tax planning 
schemes, including those in 
offshore tax, havens, in or-
der to take advantage of the 
Voluntary Assets and Income 
Declaration Scheme (VAIDS) 
to regularise their tax status 
where necessary.”

She also said with the 
increasing global focus on 
illicit financial flows and tax 
evasion, offshore tax shelters 
no longer offer robust protec-

JOSEPHINE OKOJIE

DAVID IBEMERE

ANIEFIOK UDONQUAK, Uyo

The Nigerian Content 
Development and 
Monitoring Board 
(NCDMB) says it is 

concluding plans for a 24-hour 
power supply to industrial 
parks in the country as part of 
efforts to boost manufacturing 
and industrialisation.

Simbi Wabote, Executive 
Secretary of the board who 
made this known in Uyo, 
the Akwa Ibom State capital, 
during the opening of the 7th 
Practical Nigerian Content 
forum, said the board has 
also made significant prog-
ress in setting up oil and gas 
parks in five states of the fed-
eration, describing constant 
power supply as the core 
enabler of manufacturing.

Wabote said the board 
has also launched an inter-
vention fund of $200 million 

“for the oil and gas service 
providers that are contribu-
tors to the Nigerian Content 
Development Fund” to pro-
vide credit facilities at low in-
terest as well as for communi-
ty contractors. He added that 
the board has systematically 
commenced expansion of 
operation to cover midstream 
and downstream sectors of 
the oil and gas industry. We 
are now part of NLNG busi-
ness activities, ’’ he said.

According to him, the 
board has commenced the 
implementation of a 10-year 
strategic roadmap aimed at 
increasing in-country value 
retention from the current 28 
percent to 70 percent within 
the next 10 years pointing that 
the board would continue 
to partner oil companies to 
ensure the realisation of the 
Nigerian content develop-
ment act.

OWEDE AGBAJILEKE, Abuja

JOSHUA BASSEY

Less than two hours to 
President Muhamma-
du Buhari’s presenta-
tion of the 2018 budget 

estimates to a joint session of 
the National Assembly, the 
Senate has referred the 2018 
to 2020 Medium Term Expen-
diture Framework (MTEF) and 
Fiscal Strategy Paper (FSP) to 
its joint committees.

Specifically, Senate Presi-
dent Bukola Saraki referred the 
MTEF/FSP to the joint commit-
tees on Finance, Appropria-
tions and National Planning.

President Buhari was ex-
pected to present the budget 
proposal to both legislative 
chambers by 2pm on Tuesday; 
the MTEF/FSP which was 
slated on the Order Paper, 
was referred to the joint com-
mittees by 12:06pm about two 
hours before the President’s 

Lagos State governor, 
Akinwunmi Ambode 
said on Tuesday that 
his administration 

would stop at nothing in pro-
viding the best of education 
for children in the state in line 
with its all-inclusive policy.

Governor Ambode stated 
this at the commissioning 
of blocks of classrooms and 
school infrastructure in parts 
of the state. He the resolve of 
the state government to en-
sure qualitative education for 
children was reason behind 
the continued provision and 
upgrading of infrastructure, 
particularly at primary school 
level across the state.

“More importantly, the 
basic education level is a 
crucial stage because it is 
the foundation upon which 
all other levels are built. It is 
our desire therefore to ensure 
that this level of education 
is strengthened to enhance 
the future prospects of our 
children and their ability to 
cope with the challenges of 
higher levels of education,” 

presentation.
Senators and members of 

House of Representatives had 
said on Monday they were 
yet to receive copies of the 
Medium Term Expenditure 
Framework (MTEF) and Fiscal 
Strategy Paper (FSP).

Tuesday’s development 
followed a closed door ses-
sion where Senate President 
Saraki doused the tension, 
following complaints of poor 
implementation of the 2017 
budget as well as non-release 
of Constituency Projects worth 
N100 billion.

In line with the Fiscal Re-
sponsibility Act, 2007, MTEF/
FSP is the basis on which the 
national budget should be 
prepared. Analysts say Buhari’s 
presentation of the budget 
without approval of MTEF/
FSP by the National Assembly 
is like putting the cart before 
the horse.

the governor said.
Represented at the com-

missioning of newly con-
structed block of 13 class-
rooms with other educational 
facilities at Community Pri-
mary School, Oke Ishagun in 
Alimosho by the deputy gov-
ernor, Oluranti Adebule, the 
governor said his administra-
tion would not deviate from 
the vision to develop a robust 
public education system just 
as he restated the commit-
ment to ensuring that the 
ongoing rehabilitation and 
construction of classrooms is 
extended to all public schools 
in the state.

The governor thanked 
teachers in Lagos for their 
role in molding the lives 
of children, assuring that 
their dedication would be 
rewarded.

“To our pupils, the future 
belongs to you if you listen 
to your teachers and your 
parents. You can achieve 
anything you put your mind 
to but you must work hard 
and pay attention. Read your 
books and focus on achieving 
your dreams and develop 
yourself daily,” he said.
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D
ufil Prima Foods 
Plc is the most 
recent issuer 
on the FMDQ 
OTC Exchange 

following Tuesday’s listing of 
its N10billion Series-1 Fixed 
Rate Bond under its N40billion 
Bond Issuance Programme 
(the Dufil Prima Bond).

The N10billion bond listing 
by Dufil Prima Foods Plc –the 
first FMCG Company to list 
its bond on FMDQ follows the 
approval granted by the FMDQ 
Board Listings, Markets and 
Technology Committee.

The listing of this bond 
Tuesday on FMDQ OTC Ex-
change and the accompanying 
ceremony heralds attraction of 
needed liquidity on the compa-
ny’s fixed income instruments. 
The bond of Dufil Prima Foods 
Plc used the bond proceed to 
refinance existing debt obliga-
tions, and finance partial capi-
tal expenditure plans.

To mark the event FMDQ in 
keeping with its tradition held a 

prestigious Listing Ceremony 
at its offices on Tuesday, No-
vember 7, 2017, incidentally 
coinciding with the 4th year an-
niversary of the OTC Exchange.

For four (4) years, FMDQ 
OTC Securities Exchange 
(FMDQ) has progressively 
championed and effectively 
supported initiatives aimed 
at boosting the growth and 
development of the Nigerian 
financial markets, with par-
ticular focus on the debt capital 
markets (DCM).

Through the provision of 
unprecedented transparency, 
spearheading of initiatives 
to boost secondary market 
liquidity and facilitating effec-
tive price formation, among 
other activities via its plat-
form, FMDQ has supported 
the enhancement of market 
credibility which has, in turn, 
boosted investor confidence 
in the Nigerian DCM.

Consequently, credible 
issuers in the private sector 
have been able to successfully 

IHEANYI NWACHUKWU

L-R: Onofiok Luke, speaker, Akwa Ibom State House of Assembly, representing  the executive governor of Akwa Ibo State; 
Muhammadu Indimi, executive chairman, Oriental Energy Resources; Sanusi Lamido Sanusi, emir of Kano; Ibrahim Hassan 
Dankwambo, executive governor, Gombe State, and Kashim Shettima, governor, Borno State, during the conferment of honorary 
award ceremony of Muhammadu Indimi at the University of Uyo, Akwa Ibom State.

Edo fine-tunes strategy to become manufacturing hub

Women set for WIMBIZ annual conference
Dufil Prima lists N10bn fixed rate Bond on FMDQ

With just two days 
to the kick-off of 
the maiden edi-
tion of Alagho-

daro Investment Summit, 
organisers have said the ses-
sion on manufacturing at the 
event will crystalise ongoing 
plans to re-invent Edo State 
as the manufacturing hub in 
Southern Nigeria.

 They said that the plans are 
embedded in the Benin Indus-
trial Park (BIP) project, which 
ground-breaking will hold on 
November 11, at Ikpoba Okha 
local government area, and is 
expected to house major manu-
facturing activities in the state.

 A session on healthcare 
at the summit is expected 
to rethink healthcare-as-a-
business versus healthcare-
as-a-public service, to deliver 
Universal Health Care in the 
state, which is to be led by 
Osagie Ehanire, minister of 
State for Health,

In a statement on Tuesday, 

Women in man-
a g e m e n t , 
business and 
public service 

(WIMBIZ) a non-govern-
mental organisation for 
women will hold its 16th 
annual conference between 
November 13 and 14, 2017 
at Eko Hotel & Suites, Lagos.

The annual conference 
is WIMBIZ’s flagship event 
which holds in November 
every year. From the first 
annual conference in 2001 
with a little over 200 del-
egates in attendance, the 
conference has consolidat-
ed its position as a key event 
in the Nigerian corporate 
events calendar, attracting 
over 1,400 delegates in 2016.

The 16th edition with the 
theme ‘the future is here’ 
will examine the emerging 
business and economic 
trends across Africa high-
lighting the challenges that 
limit the economic partici-
pation and contribution of 

tap the DCM to access stable 
long-term finance to fund 
key activities that ultimately 
translate to national eco-
nomic development, some 
of which include, but are not 
limited to, funding pressing 
infrastructure development 
needs and supporting capital 
investments.

Present to celebrate the 
successful admittance of Dufil 
Prima Bond on FMDQ were 
key representatives from Dufil 
Prima Foods PLC, the issuer 
and guest of honour, Stanbic 
IBTC Capital Limited, the 
sponsor of the issue and Reg-
istration Member (Listings) of 
FMDQ, and representatives 
from FBN Merchant Bank 
Limited, Stanbic IBTC Trust-
ees Limited, ARM Trustees 
Limited, G.Elias & Co., Udo 
Udoma & Belo-Osagie and 
Nnena Ejekam Associates.

The Series 1 bond was is-
sued at a fixed coupon rate 
of 18.25 percent for a tenor 
of five years, with a bullet 

repayment at the end of the 
tenor. It achieved a 100per-
cent subscription level with 
participation from a wide ar-
ray of domestic (pension fund 
administrator, fund managers 
and commercial banks) and 
foreign investors.

Tumi Sekoni, Vice Presi-
dent & Divisional Head, Busi-
ness Development of FMDQ, 
during the welcome address, 
congratulated the issuer and 
sponsor of the issue on the suc-
cess achieved in the DCM and 
expressed the OTC Exchange’s 
gratitude for the issuer’s deci-
sion to list the bond on FMDQ, 
whilst recognising Dufil Prima 
Foods PLC as a household 
name considering the quota-
tion of its Commercial Papers 
also on the OTC Exchange. 
She reiterated FMDQ’s com-
mitment to also playing its part, 
like the issuer of the Dufil Prima 
Bond and other parties to the 
issue, in contributing towards 
the growth of the Nigerian 
corporate bond market.

…as exchange clocks 4 years in operation

the state government said that 
preparations were in top gear 
for the investment summit, 
which holds from November 
10 to 12, at Edo Hotels, Okada 
Avenue, Benin City.

The state said the discus-
sions on manufacturing, 
which will be led by the Chief 
Executive Officer (CEO) of the 
Nigeria Sovereign Investment 
Authority (NSIA), will focus 
on identifying the policies and 
reforms required to strengthen 
the manufacturing sector as 
well as changes in policy and 
practices that are required to 
aggressively stimulate effective 
backward integration espe-
cially in the manufacturing 
and extractive sectors.

According to the govern-
ment, “with huge deposits 
of natural resources and a 
growing agricultural sector 
which could provide input 
for the manufacturing sector, 
Edo State is rightly positioned 
to become a manufacturing 
hub in the southern part of the 
country. 

women whilst spotlight-
ing the myriad trade and 
investment opportunities 
available within Nigeria and 
across Africa.

The conference will be 
chaired by Nike Akande, 
president, Lagos Chamber 
of Commerce & Industry 
while the keynote addressed 
will be delivered by Laure 
Beaufils, deputy British 
High Commissioner, Lagos, 
alongside 50 other speakers.

The conference will fea-
ture diverse plenaries on a 
variety of topics including 
manufacturing, innovative 
business models, African 
business opportunities, 
women in careers, small 
business funding alterna-
tives among others.  

 Chairperson, WIMBIZ 
executive council, Aishah 
Ahmad, says the   annual 
conference has continued to 
retain its place as the most 
anticipated corporate event 
of the year for women.    

JOSHUA BASSEY

Equity Assurance launches innovative mobile insurance solution
tive customers at affordable 
cost. It adds that the mobile 
solution guarantees customer 
convenience, easy and secure 
access, real-time interaction and 
speedy service.

Moruf Apampa, managing 
director of Equity Assurance 
Plc says that the application 
will be available to all custom-
ers, regardless of their GSM 
network or type of phone. The 
service will also be accessible 
whether the customers have 
internet access or not.

Furthermore, Demo& ani-
mated illustrations can be viewed 
by prospective customers and 
general public on the firm’s web-
site in order to better understand 
how to purchase/use the product 
as well as its different service fea-
tures and functionalities.

In response to a question re-
garding the company’s decision 
to go the digital route, Apampa, 
who took over the reins of Equity 

Equity Assurance Plc, 
a member of SUNU 
Group (a leading Insur-
ance Group with opera-

tions in 14 African countries, has 
launched an innovative mobile 
(USSD) insurance solution.

The mobile insurance which 
takes effect from December 
10, 2017, is ‘first of its kind’ self-
service solution which enables 
car owners/users purchase 
authentic third party auto insur-
ance with the use of their mobile 
phones in less than five minutes.

The mobile application will 
also serve as a platform for 
customer engagement, claims 
payment and other after-pur-
chase services. The decision to 
develop the mobile insurance 
solution, according to the com-
pany, is informed by the need 
to ensure excellent experience 
for its existing and prospec-

Assurance in December 2016, 
assures of the firm’s strategic de-
cision to deploy low-cost digital/
mobile technologies as a means 
to overcoming longstanding 
industry challenges while pro-
viding effective and affordable 
insurance solutions to Nigeri-
ans, regardless of their location 
or economic/social status. This 
will also support the Federal 
Government’s policy on finan-
cial inclusion and insurance 
penetration in Nigeria.

He observes that, “The firm 
has witnessed a surge in pur-
chase of its insurance products 
since testing the application 
with a few selected customers, 
garnering a lot of very positive 
feedback from the customers 
and organisations that are look-
ing to partner. I can confidently 
say that Equity Assurance Plc is 
on the verge of revolutionising 
the insurance marketplace in 
Africa within the next few years.”

MODESTUS ANAESORONYE

ICAN decries lack of accountability in governance
tutions, including the federal, 
state and local governments.

According to him, “The in-
stitute is very proud of its role in 
the development of this index, 
which we believe is a relevant, 
innovative and timely contri-
bution to accountability, public 
finance management and gov-
ernance practices in Nigeria.”

He said it was part of ICAN’s 
mandate as a professional body, 
to constantly review and discuss 
some policies of government 
and proffer advice to assist im-
plementation and ensure that 
their benefits are maximised.

Speaking on the recently 
concluded ICAN conference 
with the theme, “Nigeria first: 
accountancy, nation building 
and the future,” Zakari said the 
choice of the theme was influ-
enced by the need to reawaken 
the patriotic zeal of Nigerians to 
place the interest of the nation 
above self by leveraging the role 

President of the Insti-
tute of Chartered Ac-
countants of Nigeria 
(ICAN), Ismaila Za-

kari, has identified the lack of 
accountability in governance as 
a major hindrance to develop-
ment in the country.

Zakari said unless this was 
addressed, the drive by the gov-
ernment to improve the coun-
try’s economic performance 
would be difficult to achieve.  

He spoke at a press con-
ference in Lagos, Tuesday; to 
announce the launch of ICAN 
Accountability Index, as part 
of the institute’s continued 
contributions to advance good 
governance in Nigeria.

Zakari said the index was 
the first-of-its-kind mechanism 
for assessing public finance 
management and governance 
practices in public sector insti-

of the accountancy profession 
in nation building.

He urged government to 
urgently review the curricula of 
tertiary institutions in Nigeria to 
ensure that they produce grad-
uates with the requisite skills 
and competencies required by 
employers of labour.

“Government should vigor-
ously pursue policies that are 
not only youth-focused, but 
tailored towards entrepreneur-
ship, because youth entrepre-
neurship would play a key role 
in solving the problem of youth 
unemployment”, he said.

Zakari urged accountants to 
acquire the requisite skill-sets 
and capacity towards meeting 
the demands of clients and 
other stakeholders in the area 
of Integrated Reporting which 
is fast replacing traditional finan-
cial reporting in meeting inves-
tors’ information needs as they 
make investment decisions.

KELECHI EWUZIE
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Fragile upturn belies Nigeria’s need for...

Continued from page 4

Telcos eye 2019 to break DSTV’s control over...

L-R: Okechukwu Enelamah, minister of industry, trade and investment; Vice President Yemi Osinbajo, and 
Jumoke Oduwole, SSA to the president on industry, trade and investment, during the Ease of Doing Business 
Nigera stakeholders engagement forum in Abuja, yesterday.                     Pic by Tunde Adeniyi

quarters, GDP expanded in 
the three months to June by 
0.55 per cent year on year. It is 
hardly the stuff of legend but 
enough to draw a wobbly line 
under two grim years.

The oil sector returned to 
positive territory, expanding 1.6 
per cent, although that too was 
less than most economists had 
been expecting.

The question is what happens 
next.

Can the economy build on that 
and snap back to the sort of growth 
rates to which it was accustomed?

If that seems unlikely, can it at 
least improve the quality of growth 
by becoming less dependent on 
oil for government revenue and 
foreign exchange?

Or does the fragility of the re-
covery point to deeper structural 
problems?

The answers to these questions 
depend partly on assessing wheth-
er the government of Muham-

madu Buhari has done enough to 
change how the economy works.

Lai Mohammed, information 
minister, insists that it has. The 
rebound is proof that government 
reforms are working, he says.

Mohammed says the adminis-
tration has squeezed out corrup-
tion and inefficiencies, increased 
government spending, established 
a “single treasury account”, rational-
ised the foreign exchange markets 
and rejuvenated the non-oil sector.

He highlights attempts to diver-
sify by supporting mining, agricul-
ture, construction and the creative 
industries.

The government, he adds, is 
spending much more than the pre-
vious administration of Goodluck 
Jonathan on roads, housing, rail 
and power.

He also trumpets progress in the 
oil-producing Niger Delta, where 
sabotage has fallen significantly 
after talks with militants, helping 
oil output rebound to 1.8m barrels 
a day from a trough of 1.3m.

Economy watchers welcome 

that development but fear fresh at-
tacks if militants cannot be paid off.

“What is important is the hones-
ty and purpose of this government,” 
says Mohammed. “The results may 
not come overnight, but we have 
definitely built a foundation.”

His upbeat assessment is not 
shared by all.

John Ashbourne, Africa econo-
mist at Capital Economics, the 
research company, says the econ-
omy remains “very weak”.

He has downgraded his growth 
forecast for 2017 from 2 per cent 
to just 1.2 per cent, a contraction 
in per capita terms given the fast-
rising population.

Ashbourne says that, far from 
gaining strength, the non-oil sec-
tor slowed in the second quarter, 
posting growth of just 0.5 per cent.

Yet one source of confidence 
among investors is the return to some 
kind of normality on foreign exchange 
markets. Throughout the recession, 
businesses lacked access to dollars.

This was the result of a central 
bank rationing regime, itself the 
consequence of an attempt to de-
fend an unrealistic naira exchange 

rate — the last thing the economy 
needs if it is to diversify its manu-
facturing and export base.

The government has gone some 
way towards fixing these problems, 
introducing an “investor and ex-
porter window” at which busi-
nesses can bid for dollars.

Turnover at that window has 
shot up to more than $1bn a week, 
helping local manufacturers seek-
ing foreign exchange as well as 
foreign investors looking to cash 
in. That has triggered an equity rally 
and, more recently, greater interest 
in local bond markets. Bankers say 
improvements to the foreign ex-
change regime have given impetus 
to previously paralysed investors.

The gap between the official naira 
rate and the black market rate has nar-
rowed significantly, though a more 
realistic exchange rate has not yet un-
locked the foreign direct investment 
deals that some had been predicting.

The government has also returned 
to international debt markets in an ef-
fort to lower borrowing costs, pushed 
up by high domestic interest rates.

This spring the government 
raised $1.5bn in two separate, 

oversubscribed, 15-year issues. It is 
looking to raise at least $3bn more 
to replace maturing short-term 
local currency debt.

Still, none of this may be 
enough.

Razia Khan, chief Africa econo-
mist at Standard Chartered Bank, 
has also lowered her growth fore-
casts, both for this year to 1.2 per 
cent, and for next year, when she 
has downgraded expectations 
from 4.1 to 3.5 per cent.

The tax base remains narrow 
and Nigeria, hampered by a histori-
cally oil-strengthened naira, power 
shortages and a deficit of skilled 
workers, lacks the capacity to make 
even basic goods.

“Even the numbers the Nigerian 
government are talking about are 
really downbeat,” says Khan. “It’s 
really not a strong recovery at all.”

Mohammed compares coming 
out of recession to “a man getting 
out of hospital: he doesn’t start do-
ing big things straight away”.

Like President Buhari, who has 
been in and out of hospital all year, 
Africa’s biggest economy is far from 
a rosy state of health just yet.

who are in the business of content 
creation have remained dominant 
in the market as very few satel-
lite TV operators offer triple-play 
which is an attractive proposi-
tion to consumers (Direct-to-the-
Home), with advantages such as 
HD channels and DVRs.

Pay TV remains huge in Africa, 
as recent reports by Ericsson states 
that Sub-Saharan pay TV revenues 
will reach $5.35 billion in 2020, up 
by 69 percent from $3.17 billion 
in 2013.

Speaking at the conference, 
Adam Poulter, Managing Director, 
VUBIQUITY International said 
that he believes that Africa is on the 
verge of revolution in the repackag-
ing of sports content. Other sources 
at the conference who did not want 
to be quoted confirmed that some 
Telcos are already positioning to 
bid for the sports viewing rights 
in 2019.

Erna Korff, marketing director 
at Telkom South Africa told Busi-
nessDay that bidding for sports 
viewing rights is something that 
they would consider.

Already, in Nigeria, the domi-
nance of DSTV in the pay TV space 
is being challenged by the recent 
launch of TSTV and Kwese TV.

TSTV which is a wholly Nige-
rian Owned Pay TV Operator has 
promised to offer complimentary 
internet service to its subscription 
which could open subscribers 
to accessing vast content on the 
internet and also change the way 
viewers interact with content or 
pay for them.

During its launch in Abuja, 
TSTV said it will implement the 
Pay Per View subscription which is 
likely to be the preferred subscrip-
tion model if the Telcos enter the 
video content space, sources tell 
BusinessDay.

Telecom Provider, Econet, also 
in October launched in Nigeria a 
pay TV channel, Kwese TV. Howev-
er, Kwese TV is a satellite based TV 
service and not delivered through 
broadband. However, they offer 
three payment options; three-day 
subscription priced at NGN990 
(€2.34), a seven-day subscription 
for NGN1, 850, a monthly subscrip-
tion for NGN6, 275. Dish, decoder 
and installation costs NGN10, 

960 and includes one-month free 
subscription.

Expectations are high that the 
launch of Huawei’s Envision Video 
Platform for Africa will help drive 
the delivery of video content on 
the continent. Experts forecast that 
video content will drive 80 percent 
of all video traffic in the next four 
years, with viewers increasingly 
opting for live streaming services.

Based on a cloud architecture 
Huawei’s new envision video plat-
form will support the latest 4K, Ul-
tra High Definition, Virtual Reality 
and Augmented Reality, improve 
the users experience with high 
quality video and enable user inter-
action. It is also made to optimize 
video streaming services based on 
network conditions.

“By releasing this platform dur-
ing Africacom, we want to deliver 
a message to operators and our 
partners, that in this golden era for 
video business, especially 4K video, 
we are ready and capable of help-
ing them shape their video strate-
gies to drive new revenue,” says 
David Chen, Director of Market-
ing and Solution Sales of Huawei 
Southern Africa Region.

lied to a near two-year high of 
$64 per barrel Tuesday, according 
to Bloomberg data, as political 
upheaval in top crude exporter 
Saudi Arabia reverberated through 
a market where prices were already 
elevated by signs of tightening 
supply.           

At current prices, oil trades at a 42 
percent premium compared to the 
$45 per barrel oil price used in ar-
riving at the N145 per litre template.

Subsidy has crept back without 
state-owned Nigerian National 
Petroleum Corporation (NNPC) 
or the executive being bold enough 
to disclose this and without legisla-
tive appropriation, according to 
a source familiar with the matter.      

“The subsidy is put on the books 
of NNPC as losses. The fuel im-
porters are no longer importing 
because the business of N145 is un-
profitable. So NNPC imports and 
sells to them in Naira,” the source 
said on condition of anonymity.  

An oil rally is a double-edged 
sword for Africa’s largest oil pro-
ducer, given that even though it 
translates to higher government 

revenue, it also means higher costs 
of imported refined products.

The NNPC imported 983.42 
million litres of PMS (petrol) 
through the DSDP arrangements 
in August, down 16 percent from 
the 1,173.27 million litres supplied 
in the month of July 2017, accord-
ing to most recent data available on 
the company’s website.  

In July, the NNPC’s operating 
deficit doubled from N5.2 billion 
the previous month to N11.9 bil-
lion (US$39 million).  In August, 
the corporation recorded a deficit 
of N5.74 billion.   

The NNPC has denied claims 
that it incurs any subsidy costs, 
even as the Federal government 
dispels same by pointing to the 
non-provision for subsidy in the 
2016 and 2017 budgets.   

“The Federal Government has 
said several times that it is not 
incurring any subsidy costs. Yet 
the naira devaluation in June has 
added greatly to importers’ costs 
and pushed them above the N145/
litre ceiling for premium motor 
spirit set by the regulator,” analysts 
at FBN Quest told BusinessDay in 

an earlier comment this year.
“We suspect that the importers, 

or at least the NNPC, are taking 
the hit on their books because 
the higher spot price of oil clearly 
feeds into the costs of importers of 
petroleum products.” 

Some petrol importers told 
BusinessDay that they have stopped 
importing in the past six months 
and now rely on NNPC supplies.

Africa’s largest economy has 
been battered by falling oil price 
and a cut in production due to 
militant attacks on oil pipelines. 
Oil is the source of 90 percent of 
dollar earnings.

As foreign reserves plummeted, 
Nigeria became unable to meet the 
dollar requirements of fuel import-
ers, having subsidised petrol prices 
for over a decade in order to ease 
the burden of high costs on its most 
vulnerable citizens.    

Fuel importers became unable 
to import products and this soon 
led to acute fuel shortages, which 
played no small part in dampening 
economic activity in Nigeria, which 
slumped to its first recession in a 
quarter of a century last year.

Forced to intercede for business-
es and households reeling from fuel 
scarcity and higher costs, the Petro-
leum Products Pricing Regulatory 
Agency (PPPRA) template in May 
2016, increased the approved retail 
price of petrol by about 62 percent 
to a band between N135 - N145 per 
litre from N87.  

But the price template has been 
due for review since July, following 
the naira devaluation in June and 
higher oil and gas prices.   

The naira has shed some 7 per-
cent against the dollar to N305.9 
per US dollar at the Central Bank 
window (as at Tuesday), compared 
to the N285 per dollar template 
used for the retail price band.  

Compared to the rate at the 
Investors’ and Exporters’ window, 
the naira is down 26 percent. The 
naira traded at N360 per US dollar 
at the said window.     

While Nigeria has since resisted 
calls to review the obsolete petrol 
price template, OPEC members, 
Saudi Arabia and Mexico, will ditch 
artificially low petrol costs this year, 
as the increase in international oil 
prices combined with strained pub-
lic finances make it too expensive to 
maintain artificially low prices.   

Continued from page 1

Double edged oil rally revives petrol...

•Continues online at www.busi-
nessdayonline.com



51Wednesday 08 November 2017 BUSINESS  DAYC002D5556

NEWS

OPEC raises oil demand outlook despite electric car threat

T
he rest  of  the 
w o r l d  c o u l d 
preach the end of 
oil till it is blue in 
the face; OPEC is 

having none of that.
The oil cartel does not see 

peak oil by 2040 but says de-
mand will slow on account 
of growth of electric cars in 
developed countries hence 
hope for demand growth lies 
with developing countries.

I n  i t s  2 0 1 7  O P E C 
World Oil Outlook (WOO) 
launched yesterday at the 
OPEC Secretariat in Vienna, 
Austria, the organisation 
said world consumption 
will rise from 95.4m barrels 
a day in 2016 to 102.3m b/d 
in 2022 –which is an upward 
revision of almost 2.3m b/d.

“The past year has been 
an historic one for OPEC and 
the global oil industry. Since 
publication of the WOO 2016 
in early November last year, 
the oil market has under-
gone fundamental change. 
It has been a period where 
the rebalancing of the glob-
al oil market has gathered 
vital momentum, buoyed 

by a number of important 
factors,” said Mohammad 
Sanusi Barkindo, OPEC Sec-
retary General.

In the short term, de-
mand for OPEC crude will 
reach 33.10 million barrels 
per day (bpd) in 2019, the 
report said. While up from 
32.70 million bpd in 2016, 
the 2019 figure is down from 
33.70 million bpd forecast in 
last year’s report.

L o n g - t e r m  d e m a n d 
growth would come mainly 
from the road transportation 
(5.4 mb/d), petrochemicals 
(3.9 mb/d) and aviation (2.9 
mb/d) sectors, OPEC said.

The report said develop-
ing countries will continue 
to lead demand growth, in-
creasing by almost 24 mb/d, 
to reach 67 mb/d by 2040.

It is forecasting that oil 
demand in the road trans-
portation sector would be 
driven by the increasing car 
fleet in developing countries 
and declining oil use per 
vehicle.

In developed countries, 
the reverse is seen. A shift 
within developing countries 
such as China away from 
oil-intensive heavy industry, 

energy efficiency policies, 
fuel switching in road trans-
portation and a proliferation 
of alternative fuel vehicles 
will displace crude barrels 
OPEC said.

Non-OPEC supply is ex-
pected to grow from 57m b/d 
in 2016 to 62m b/d in 2022, 
which is higher than previ-
ously expected. Two-thirds 
of this growth is expected 
to come from the US alone. 
After 2022, however, the 
outlook sees non-OPEC 
growth beginning to slow, 
tailing off in 2027 at 63.8m 
b/d, before a further fall to 
60.4m b/d by 2040.

The demand for OPEC 
crude is anticipated to ex-
pand to 41.4 mb/d by 2040, 
its share of total global 
liquids supply is estimated 
to increase to 46 percent 
by 2040, from 40 percent 
in 2016.

OPEC and some Non –
OPEC members including 
Russia are cooperating to 
cut 1.8 million barrels per 
day production to shore up 
oil prices.

Barkindo called for sus-
taining this accord.

“We need to remember 

3,000 jobs expected as Lafarge launches 
N132m driving school initiative

So, in the next three years, 
we will be creating jobs for 
3,000 people in the country”,  
explained Bruno Hounkpati, 
Director, Logistics at Lafarge 
Africa.

“The primary aim of our 
driving institute is to change 
model drivers’ behavior from 
the onset while equipping 
them with adequate training 
for truck driving. The school 
will ensure skilled drivers 
with safe driving skills that 
contribute to safer roads, 
sound trucks and safe roads 
in Nigeria. It will promote 
professionalism among truck 
drivers and also create jobs 
with our third party trans-
port companies”, Hounkpati 
explained further. 

In Nigeria, roads trans-
portation account for 90 per-
cent of freight and passenger 
movement and heavy duty 
vehicles, including trucks, 
trailers, articulated vehicles, 
which are the dominant 
means of haulage.

Most Nigerian truck driv-
ers graduate from motor-
mates with inadequate and 
structured training after years 
as ‘motor boys’. Their training 
is inadequate. The lack of 
trained or well-trained driv-
ers hampers fleet utilization, 
safe driving behaviors,  hence 
productivity and employ-
ment opportunities.

About 3,000 people 
will be leaving the 
labour market with-
in the next three 

years as Lafarge Africa has 
launched a driving school 
initiative into which it will be 
committing N132 million to 
create 3000 jobs for drivers 
and sundry workers.

Lafarge Africa, a leading 
Sub-Saharan Africa build-
ing materials company, is a 
subsidiary of LafargeHolcim. 
This initiative is aimed to 
train 2,000 drivers in profes-
sional driving as part of ef-
forts by this company which 
is actively participating in the 
urbanization and economic 
growth of Africa and also 
committed to improving 
safety on Nigerian roads.  

 The additional 1,000 to 
be created will comprise 
instructors, the medical per-
sonnel, the technical people 
who will train the drivers 
on the mechanics of the 
vehicles, their dynamics, the 
engine spark, etc.

“You will also be looking 
at other people who will be 
talking to the drivers on their 
behavior on the road, that is, 
the psychologists, etc; when 
you put all these together, 
you will be looking at an 
additional 1,000 people. 

Lagos begins channelisation of 
4 commercial water routes

CHUKA UROKO

that the short-, medium- 
and long-terms are all in-
tertwined,” said Barkindo.

The WO O 2017,  pre-
sented by Ayed S. Al-Qa-
htani, director, Research 
Division of OPEC, high-
lights the multi-faceted 
nature of the oil industry 
and the continued inter-
dependence of all nations; 
the impact of the ongoing 
market rebalancing pro-
cess, specifically on the 
medium-ter m outlook ; 
that oil will remain a fuel of 
choice for the foreseeable 
future; that security of sup-
ply and security of demand 
are very much two sides of 
the same coin; and the im-
portance of exploring and 
evaluating the possible 
challenges, uncertainties, 
as well as opportunities, 
the industry might face.

JOSHUA BASSEY

The Lagos State gov-
ernment has begun 
the channelisation of 
four commercial ferry 

routes out of the thirty identi-
fied as part of activities to scale 
up water transportation and 
boost tourism in the state.

Adebowale Akinsanya, the 
commissioner for Waterfront 
Infrastructure Development, 
disclosed on Tuesday after 
an inter-agencies inspection 
tour of ongoing projects in 
and around the state inland 
waterways, Akinsanya said the 
four routes being channelised 
would be followed with an-
other two, while work on the 
remaining twenty-four would 
be implemented in phases 
within the next four years.

The routes are 10km Ebute 
Ojo to Marina, 7km Bayeku 
to Ajah, 16km Ijede to Marina 
and 6km Ijede to Badore. All the 
routes are with 40 metres width 
and minimum of four metres 
deep into the waters.

 Akinsanya said the in-
spection tour was essentially 
a follow-up to last Sunday’s 
commissioning of three boats 
by Governor Akinwunmi Am-
bode, which was part of the 
ground plan to escalate water 
transportation and explore 
tourism potential of the inland 
waterways.

“Essentially, what we are 
seeing is the ongoing chan-
nelisation which is creating 
road on water. Our intention is 
to make any boat or ferry sail 
freely on our waterways so they 

don’t run into the issue of being 
grounded.

“These routes being chan-
nelised are part of the thirty 
routes already identified by 
the state government. We are 
laying the ground work to make 
things easy for the ferries to 
travel safely. We are doing this 
to demonstrate our commit-
ment to water transportation. 
Through this, we want tourists 
who travel to our state to be 
safe while travelling on our 
waterways.

“Right now, we are em-
barking on four and very soon, 
we will start another two. So, 
the project is about four years 
programme. Aside channeli-
sation, we also need ferries 
and terminals to complete the 
package and all those are be-
ing done as well. Some jetties 
numbering about 10 are under 
construction and more ferries 
are still coming which are part 
of the plan to fully tap into the 
potential of the waterways.”

On illegal dredging and 
other unwholesome practices, 
the Akinsanya said government 
was intensifying enforcement 
of relevant laws, assuring that 
no stone would be left un-
turned in securing the water-
ways and also ensuring safety 
of lives and property.

“Within the last couple of 
weeks, officials of the state 
government have been going 
around the state to look at it. 
With the Court of Appeal judg-
ment which upheld the powers 
of the state government on in-
land waterways, we have taken 
that initiative going round.

ISAAC ANYAOGU

L-R: Xukuncon 
Ponaldo, CCECC 
Site Project 
Manager: Chibuike 
Amaechi, Minister of 
Transportation; Fidet 
Okhiria, Managing 
Director, Nigerian 
Railway Corporation, 
and Mohammed 
Babakobi, Director 
of Rail Transport 
Services, Federal 
Ministry of transports, 
at the inspection of 
ongoing Lagos –Ibadan 
Railway Modernization 
Project at Ewekoro in 
Ogun. NAN

CORRECTION OF NAME
This is  to inform the general public 
that my name was wrongly written 
as Lekan Sanni Shue on my BVN 
Instead of my Correct name which 
is Sanni Shewu Ahmed. First Bank 
and General Public please take note

CONFIRMATION OF NAME
This is to inform the general public 
that Sunday Ifeanyi Stephen and 
Sunday Ifeanyi Stephen Nwaoha 
refers to same and one person. All 
former documents bearing any 
of the two names remain valid. 
General public please take note.

CHANGE OF NAME
I, formerly known and addressed as 
Onyinyechi Ndimele Akomah 
now wish to be known and ad-
dressed as Onyinyechi Ndimele 
Akomah-Abadaike. All former 
documents remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Rukiat Abimbola Adedamola 
now wish to be known and addressed 
as Mrs. Rukiat Abimbola Agboola. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Tijani Adeshola Zainab now 
wish to be known and addressed 
as Mrs. Olarere Adeshola Zainab. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Olawoyin Christiana now wish 
to be known and addressed as 
Olawoyin Sherifat. All former 
documents remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Mr Alao Muritala Oladimeji now 
wish to be known and addressed 
as Mr Muhammed Muritala 
Oladimeji. All former docu-
ments remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Orji Francies Marian Amaka now 
wish to be known and addressed 
as Agwaze Mary Adaefor. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 
as Miss Ochuko Evelyn 
Oghenekevwe now wish to 
be known and addressed 
as Mrs Willoughby Evelyn 
Oghenekevwe. All former 
documents remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Ejiofor Somtochukwu Nkeiruka 
now wish to be known and addressed 
as Ejiofor Nkeiruka Immaculata. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 
as Christycole Oluwaseun 
Popoola now wish to be known 
and addressed as Christianah 
Oluwaseun Cole. All former 
documents remain valid. Pan At-
lantic University Lagos, Nigeria & 
General Public please  take note.

ADDITION OF NAME
This is to inform the general public 
that I used Omoh Igbiti to open 
my account with First Bank but 
I included my other name Peter 
during my BVN registration. I now 
wish to be known and addressed 
as Omoh Igbiti Peter. Banks and 
general public please take note.  

CHANGE OF NAME
I, formerly known and addressed as 
Miss Agbazue Chidinma 
Marytheaddus now wish to be 
known and addressed as Mrs Agu 
Chidinma Marytheaddus. All 
former documents remain valid. 
General Public please  take note.
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In addition the policy facili-
tated transparency, account-
ability and ease of transac-
tions and payments between 
government and businesses 
as well as government and 
citizens”

  “Another initiative leverag-
ing on ICT and making huge 
impact on the economy is the 
introduction of the Integrated 
Payroll and Personnel Infor-
mation System (IPPIS) and 
Bank Verification Number 
(BVN). Its implementation has 
helped to eliminate the men-
ace of ghost workers thereby 
reducing waste in the system 
by saving government over 
N20 billion monthly.”

The 2017 e-Nigeria confer-
ence, with the theme “Fostering 
a Digital Economy Through 
Local Content Development 
and Effective Regulation” is 
coming at the time the nation is 
intensifying efforts at economic 

T
he ongoing imple-
mentation of the 
Information and 
Communication 
Technology (ICT) 

enhanced Integrated Payroll 
and Personnel Information 
System (IPPS) in the federal 
civil service is saving the Fed-
eral Government N20 billion 
monthly.

President Muhammadu 
Buhari disclosed this Tuesday 
while declaring open e-Nigeria 
conference held at the Inter-
national Centre, Abuja. The 
President, who also spoke on 
the Treasury Single Account 
(TSA), said the policy has had 
great impact on the nation’s 
financial management.

According to him, “We have 
so far consolidated over 20,000 
accounts, resulting into about 
N4.7 billion monthly savings. 
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diversification, and ICT has a 
critical role to play.

“My presence here today is 
a demonstration of our com-
mitment and strong belief in 
using ICT as a major driver of 
our developmental governance 
and economic reform plans 
aimed at bringing about the 
true CHANGE we promised 
our people”

 “ICT is strategic in driving 
productivity and efficiency 
in all sectors of the economy. 
Currently, almost all sectors of 
our economy leverage on ICT 
to increase efficiency, produc-
tivity and performance.”

Buhari noted that the sec-
tor has recorded huge invest-
ments and contributed over 
10 percent of the nation’s Gross 
Domestic Product (GDP), 
adding that “we are making 
conscious efforts to see that 
this contribution continues 
to grow in the next few years.”

FG saves N20b monthly from IPPS implementation - Buhari
TONY AILEMEN, Abuja

FG to install 18,000km of fibre optic for broad band penetration
bre optic to improve broad 
band penetration and strategic 
power projects totaling 4.2GW 
of electricity.

The minister at a press con-
ference, Tuesday, in Abuja, 
disclosed that the council  has 
set up five sub committees 
with five focus areas identified 
as necessary to fulfill its objec-
tives in critical infrastructure; 
skills and capacity; trade and 
market access; policy and 
regulation and financing.

It will be recalled that the 

Okechukwu Enel-
emah, minister of 
Industry, Trade and 
Investment says the 

Nigeria Industrial Policy and 
Competitiveness Advisory 
Council (Industrial Council) 
will be implementing initiatives 
across five core areas and en-
ablers over the next 12 months.

The initiatives include the 
installation 18,000km of fi-

Federal Executive Council 
(FEC) in March 2017 estab-
lished the Industrial Council to 
implement initiatives aimed at 
accelerating industrialisation 
using private sector expertise 
and capital.

The primary objective of 
the Industrial Council is to as-
sist the government in formu-
lating policies and strategies 
that enhance the performance 
of a sector or industry in fur-
therance of the industrialisa-
tion programme. 

 HARRISON EDEH, Abuja



Why debt and equity 
should be taxed the 
same way

I
n the US, for tax purposes, 
interest on debt is treated as a 
business expense. It is, in other 
words, tax deductible. But it is 
not in fact a business expense 

at all. It is a form of return on capital, 
like dividends paid out to company 
owners. Treating interest as something 
it is not gives companies an incen-
tive to finance themselves with debt 
rather than equity. This is dangerous, 
because high debt makes financial 
systems fragile.

Unlike equity, the value of debt does 
not decline when economic conditions 
deteriorate. Unlike dividends, interest 
payment cannot be halted without 
triggering a default. So debt poses a 
particular threat to weaker companies’ 
survival when times get hard, and exag-
gerates the business cycle.

It is welcome news, then, that the 
Republican tax plan released last 
week proposes to cap the interest 
deduction. The ceiling for net interest 
expense would be set at 30 per cent of 
a company’s taxable earnings — un-
derstood as earnings before interest, 
taxes, depreciation and amortisation 
(ebitda). That it is “net” interest that is 
capped is important, as it effectively 
excludes banks, whose leverage is 
already regulated.

The proposal is timely, too. Accord-
ing to data from the Federal Reserve, 
total non-financial corporate debt 
stood at $8.7tn in the first quarter of 
2017. As a proportion of gross domes-
tic product, that is an all-time high of 
more than 45 per cent, barely edging 
past the previous highs of late 2001 and 
early 2009 — both of which occurred 
when cyclical peaks were turning over, 
not as the economy was accelerating.

Critics of the law will point out that 
non-financial corporate debt was not 
the direct cause of the past two finan-
cial crises. This is true as far as it goes, 
but high corporate debt seems likely 
to have increased the volatility of stock 

The European Bank for Recon-
struction and Development is 
sharply upgrading its growth 

forecast this year for former com-
munist Europe, Turkey and Central 
Asia, as an economic recovery gains 
strength on the back of higher com-
modity prices and investment.

The multilateral lender to “emerg-
ing” Europe expects average growth 
of 3.3 per cent across its 37 countries 
of operation — up from 1.9 per cent 
in 2016 and higher than the 2.4 per 

and debt prices after the technology 
and housing bubbles burst. Further, 
long experience teaches that it is hard 
to predict exactly where in the wall of 
debt the cracks will first show. Best to 
limit debt across the system.

The problem with the Republican 
proposal is that it does not go far 
enough. It excludes real estate com-
panies — a sector where debt’s tax 
advantages, paired with historically 
low interest rates, have driven asset 
prices back to worrisome levels. It is 
true that real estate makes sound col-
lateral, justifying higher levels of debt 
than some other sectors can bear. But 
exempting the sector from the ceiling 
altogether is surely a mistake.

As for non real estate companies, 
the tax shield for debt should be re-
moved completely. The 30 per cent 
deductibility ceiling will not change 
the incentives for most companies. 
In the Russell 3000 Index, which aims 
to benchmark the whole of the US 
stock market, only 10 per cent of the 
non real estate companies had net 
interest payments greater than 30 per 
cent of ebitda last year, according to 
CapitalIQ.

Will the leveraged buyout industry 
feel the pinch of the 30 per cent limit? 
Consider a hypothetical company 
that makes $100m in ebitda. A private 
equity buyout leaves it with debt of six 
times that level. At a typical rate of 7 
per cent, interest will amount to $42m. 
Just $12m of that will be above the 
threshold for tax protection. At the 20 
per cent corporate rate that is the cen-
trepiece of the Republican plan, the 
incremental tax hit will be just $2.4m. 
The savings from the new lower tax 
rate could easily be a multiple of that. 
In short, a lower headline rate makes 
the interest deduction less valuable.

The leveraged buyout will thrive 
under the Republican plan. The econ-
omy, on the other hand, will only be 
made a little safer.

cent it forecast in its last regional 
economic outlook in May. Average 
growth is expected to moderate 
slightly to 3 per cent next year.

Central and eastern Europe, 
Russia and Ukraine were among 
the regions hardest hit by the 2008 
financial crisis as a sharp inflow of 
credit in previous years went into 
reverse. They staged a brief recovery 
early this decade, before spillover 
effects from the eurozone debt crisis 
and tensions surrounding Russia’s 

Trump harming global economy, economic experts say in Ifo survey

Fight against extreme poverty is falling short of target
NGO says 5% of world population will be left behind in 2030, missing development goal

The Republican tax plan takes a tentative 
step – more is needed

The Trump administration is 
harming the global economy, 
according to three quarters of 

economic experts in a new survey 
by an influential German research 
institute.

In a survey of 929 economic ex-
perts in 120 countries, 73.9 per cent 
of participants said that Donald 
Trump was “negatively influencing 
the world economy.” A slimmer 
proportion, 57.6 per cent, said the 
administration was harming the 
US economy.

The participants in the Munich-
based group’s poll pointed to social 
justice and climate protection as 
two of the “hardest hit areas”. The 

An estimated 47m people, almost 
equivalent to the population of 
Colombia, are likely to escape 

extreme poverty this year. But that will not 
be enough to get anywhere near the UN’s 
Sustainable Development Goal of ending 
extreme poverty — defined as living on 
less than $1.90 a day at 2011 purchasing 
power parity prices — by 2030.

By 2030, there will be 200m fewer 
people living in extreme poverty than 
there are today. However, 438m, or 5 per 
cent of the world’s population, will still be 
below the extreme poverty line.

These are the latest forecasts of the 
World Poverty Clock, a project launched 
in May by World Data Lab, a non-govern-
mental organisation in Vienna funded 
by the German government and led 
by Homi Kharas, deputy director of the 
Brookings Institution in the US, and 
Wolfgang Fengler, a World Bank lead 
economist.

The clock, which has just had its 

bulk of the experts, 73.5 per cent, 
said the poor stand to “lose out the 
most” from policies that have either 
been implemented or announced.

“Trump’s administration also 
scores poorly in international trade, 
cooperation in multilateral organ-
isations, as well as in peace and 
security,” the Ifo said. “Experts in 
neighbouring countries Canada 
and Mexico, as well as in Ireland 
claim that the US has a particularly 
bad influence on their countries.”

Economists in the US had a 
brighter view on Mr Trump: only 
38 per cent said he was having a 
negative impact domestically.

Since Mr Trump’s shock vic-
tory last year, economists and other 
analysts have issued warnings that 

first twice-yearly update, predicts that 
the net global reduction in extreme 
poverty is falling short by 9.5m people 
per year compared with what is needed 
to meet the SDG. This year, for example, 
the extreme poverty level is rising in 30 
countries; in these nations a total of 9m 
more people will be living in extreme 
poverty at the end of 2017 than 12 months 
previously.

“Very few countries in Africa are mak-
ing fast enough progress on ending pov-
erty, and in two large countries, Nigeria 
and the Democratic Republic of Congo, 
their populations are growing faster than 
their economic growth, so poverty will 
likely continue to rise,” Mr Kharas said. 
“We need a dramatic break from current 
trends in over 30 countries in order to end 
poverty worldwide.”

Nigeria’s population in extreme pov-
erty is rising by 5.7 people per minute and 
that in DRC by 3.6 people per minute. The 
rest of Africa is reducing poverty by 4.7 
people per minute.

The situation in Nigeria is such that 
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 Priti Patel proposed UK 
aid for Israeli army on 
secret trip

Sri Lanka counts high 
cost of war and peace
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EBRD lifts 2017 growth forecasts as 
economic recovery strengthens
Eurozone and commodities revival boosts ex-communist Europe, Turkey and Central Asia
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the former businessman’s policies 
could hit the economy. In fact, a 
year ago, a similar Ifo survey said 
Mr Trump would present a “‘major 
risk” to the economy.

Despite the concerns, glob-
al economic growth has been 
strengthening over the past 12 
months.

The International Monetary 
Fund forecast last month that the 
world economy would expand 3.6 
per cent this year, a pick-up from 
3.2 per cent in 2016. Meanwhile, 
the US economy has posted robust 
growth in the second and third 
quarters of this year, clocking in at 
annualised rates of 3.1 per cent and 
3 per cent respectively, according to 
official data.

in February next year it will overtake 
India as having the most people living in 
extreme poverty in the world, at 82m, the 
clock predicts.

The forecasts are compiled from hun-
dreds of data sets, including figures from 
national governments, the International 
Monetary Fund and the World Bank.

Mr Kharas said it was important to 
address the challenge, “not in global 
terms, and instead to look at it country-
by-country”.

“We may be able to accept that small 
pockets of poverty remain in some coun-
tries — in fact some poverty is present 
even in the richest countries — but we 
want to avoid any individual countries, 
even ones with small populations, being 
in deep poverty,” he said.

The UN’s SDG is unlikely to be met 
because, globally, the rate of poverty 
reduction is slowing — largely on account 
of Asia getting close to ending extreme 
poverty. Meanwhile, many parts of 
Africa are making insufficient progress, 
the clock reveals.

Donald Trump
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 Nato plans boost to 
European capabilities
First new commands in 30 years would 
enable quicker reponse to crises

EBRD lifts 2017 growth... 

 Priti Patel proposed UK aid for Israeli army on secret trip

• Calls for minister to resign after rev-
elations of ‘family holiday’ meetings

Priti Patel, the UK international 
development secretary, want-
ed to give British aid money 

to the Israeli army following a secret 
trip to the country with a pro-Israeli 
lobbyist in the summer.

Ms Patel’s plans were scotched 

by UK officials, who said it was “not 
appropriate” for Britain to provide 
aid for use in the Golan Heights. The 
UK considers the Golan Heights, 
which Israel captured in 1967, to be 
part of Syria.

The prime minister’s office said it 
had only found out about Ms Patel’s 
proposal when it was reported by the 
BBC on Tuesday.

However, following Ms Patel’s 
12-day trip to Israel in August, she 

also proposed “more co-operation 
between the UK and the Israeli aid 
agency”. Her department is currently 
“working hard” on that idea, her ju-
nior minister Alistair Burt confirmed 
on Tuesday.

The revelations raise the prospect 
that Ms Patel’s “family holiday” in 
Israel will affect how Britain’s aid 
budget is spent.

Opposition MPs in the UK have 
called for Ms Patel to resign, saying 

she may have breached the ministe-
rial code of conduct in addition to giv-
ing a misleading account of her trip.

But Downing Street said Ms Pa-
tel’s Israeli visit did not harm British 
interests, and has rebuffed calls for 
her to step down.

In response to accusations that 
she has been operating a freelance 
foreign policy, prime minister There-
sa May’s spokesman said that “on no 
other occasion while a minister has 

[Ms Patel] organised meetings with 
foreign governments outside the 
normal channels while on holiday”.

Ms Patel held 12 meetings in 
Israel, including with prime min-
ister Benjamin Netanyahu, public 
security minister Gilad Erdan, and 
the politician Yair Lapid. The Foreign 
Office only became aware of her visit 
on August 24, the day that Mr Lapid 
tweeted a photograph of him and 
Mrs Patel.

Continued from page A3

Nato is planning its first new 
command structures in more 
than 30 years to increase its 

ability to deploy military reinforce-
ments in Europe in the wake of 
Russia’s 2014 annexation of Crimea.

The two planned commands 
would speed and secure deployment 
of forces on land and across the At-
lantic, as the western alliance seeks 
to be able to respond more quickly 
to crises.

Emerging security threats includ-
ing the Crimea conflict have under-
scored the task Nato faces in making 
sure troops can move freely across 
Europe should trouble erupt. De-
fence ministers from the 29-member 
alliance will discuss the proposed 
expansion in Brussels this week.

Jens Stoltenberg, Nato secretary-
general, said the organisation did 
not want “a new cold war”. But he 
said improving military mobility was 
a “top priority” for the bloc in re-
sponse to “fundamental” changes in 
the international environment. “Our 
ability to move troops is essential to 
deterrence and collective defence,” 
he said. “The world is changing, so 
Nato is changing.”

Mr Stoltenberg said the new 
commands showed a shift in Nato’s 
emphasis to collective defence in 
Europe, after a long period of focus 
on expeditionary deployments to 
conflict zones such as Afghanistan. 
The planned European land com-
mand would be part of a bigger effort 
to ensure that border crossing rules, 
and infrastructure including roads, 
bridges, tunnels and rail networks, 
would not hinder military deploy-
ments.

The proposed north Atlantic 
command would focus in part on 
deterring hostile submarine activity 
that might hinder the transfer of US 
troops and equipment to Europe. “If 
we need maritime reinforcements 
from the US, that maritime line of 
communication is absolutely cru-
cial,” said one Nato member state 
official.

The new commands would be a 
small reversal of the fall in the size of 
Nato forces, from 22,000 personnel 
in 33 headquarters at the end of the 
cold war to 6,800 personnel in seven 
headquarters at present. Since the 
Russian annexation of Crimea Nato 
has deployed more forces in eastern 
Europe, including air patrols and 
battle groups in Poland and the three 
Baltic states of Latvia, Lithuania and 
Estonia. Moscow has accused Nato 
of aggression and of attempting to 
encircle Russia.

Kay Bailey Hutchison, the US 
ambassador to Nato, urged the EU 
to make it easier for Nato troops to 
move across European borders.
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intervention in Ukraine caused a 
second downswing.

But central Europe is benefiting 
from the strengthening eurozone re-
covery, while higher energy and com-
modity prices are helping Russia and 
Central Asia, with knock-on benefits 
for former Soviet republics that rely 
heavily on remittances from Russia.

Turkey was given the second-
biggest upwards revision — of 2.5 
percentage points to 5.1 per cent 
growth this year, reflecting a govern-
ment fiscal stimulus. In May, the 
EBRD had forecast a fall in growth 
this year compared with 2016.

The country’s growth is forecast 
to moderate to 3.5 per cent in 2018 as 
the impact of the stimulus wears off.

Several countries, including Ro-
mania and Turkey, are seeing growth 
comparable to pre-2008 levels, ac-
cording to the EBRD.

The upswing is “perhaps more re-
markable in terms of its breadth than 
its depth”, the bank adds. Growth has 
gathered pace in 27 of its countries 
this year — the first time such a 
broad acceleration has been seen 
since 2010.

“The broad-based recovery is a 
very welcome development,” said 
Sergei Guriev, the EBRD’s chief 
economist. “It also creates a window 
of opportunity to carry out reforms 
that will ensure the sustainability of 
the stronger growth rates over the 
longer term.”

The bank’s sub-region of central 
Europe and the Baltic states, includ-
ing Poland, Hungary and Slovakia, 
is expected to grow 3.9 per cent this 
year — up 0.8 percentage points from 
the EBRD’s May forecast — and 3.4 
per cent next year.

Countries including Poland and 
Hungary are benefiting from faster 
flows and absorption of EU funds 
supporting investment, after much 
lower levels in 2016, it says.

Only two countries in the bank’s 
area of operation — Azerbaijan and 
Macedonia — failed to see growth in 
the first half of this year. Only Azerbai-
jan is forecast to experience a contrac-
tion, of 0.5 per cent, for the full year.

After two years of recession 
caused by lower energy prices and 
western sanctions imposed over 
Ukraine, Russia is forecast to see 
growth of 1.8 per cent this year, 
compared with the 1.2 per cent the 
EBRD forecast in May. But the bank 
warns that investment activity in Rus-
sia is being held back by economic 
uncertainty.

Forecasts for Ukraine are un-
changed at 2 per cent growth this year 
and 3 per cent in 2018.

Central Asia — which includes 
Mongolia and the five former Soviet 
republics of Kazakhstan, Kyrgyzstan, 
Uzbekistan, Tajikistan and Turk-
menistan — is forecast to grow 4.5 
per cent this year, up 0.7 percentage 
points since the May forecast.

HENRY MANCE

The predictable and legitimate 
outrage over the offshore money 
exposed in the newly leaked 

Paradise Papers looks set to be wa-
tered down. That is because unlike 
previous leaks of a similar scale, most 
of the behaviour now exposed is legal, 
as the FT explains. Some of those now 
in the spotlight, including the British 
royal family, can probably claim cor-
rectly that there was no tax advantage 
in their offshore investments; there are 
reasons of organisational convenience 
for using them. And many of the 
offshore financial centres justifiably 
claim they are fully transparent vis-à-
vis other countries’ tax authorities so 
that it is impossible to hide ill-gotten 
gains there.

But it would be a mistake to think 
these are reasons not to be worried. On 
the contrary, what passes for arguments 
to the effect of “move along, nothing to 
see here” are really reasons to double 
down on reforms. Take each in turn.

Much or most of what is contained 
in the Paradise Papers may be legal. 
But there is no doubt that some of it 
serves to reduce the tax that would 
otherwise be due. That is true of Apple, 
which seems to have shifted account-
ing profits to Jersey from Ireland after 
the European Commission finally 
cracked down on its Irish structure. 
And it is true of individuals such as 
the sports and TV celebrities served 
by Appleby, the law firm whose papers 
were leaked.

Even if all these schemes are found 
to be legal — and some may not be 
once the tax authorities investigate 
them — the conclusion surely is that 
they should be illegal. And that should 
include banning transactions with 
these jurisdictions. EU moves towards 
a blacklist of 53 tax havens go in the 
right direction but need to be much 
firmer on what sanctions blacklisted 
countries would suffer.

What then if there is no tax advan-
tage involved? This is possible — the 
FT reports that even a British MPs’ 
pension fund uses an offshore struc-

ture — for reasons of administrative 
convenience or so as not to fall foul of 
double taxation. (Though one should 
think the MPs have the power to make 
sure that does not happen with UK tax 
for UK-registered investment vehicles 
— after all, they write the laws.) But 
the fact is that the widespread use of 
offshore structures, including by those 
with no untoward motive, makes it 
easier for everyone to hide money. It 
is hard to think of an offshore structure 
that cannot also be used to avoid taxes 
in addition to whatever (minor) legiti-
mate use it may have. That in itself is a 
count against them.

The small islands under criticism 
protest that they comply with informa-
tion and transparency requirements. 
That is true, up to a limit. There is now 
a system for the automatic exchange 
of tax information between different 
jurisdictions’ tax authorities. That is 
an improvement from not long ago; 
though not one that happened with-
out resistance. And it falls fall short 
of the public registries of beneficial 
company ownership the UK once 
called for and the opposition wants 
the government to demand from UK 
dependencies.

The offshore financial centres 
are right to say that they give tax au-
thorities of relevant countries access to 
such information. They are also right 
to say that if the governments of those 
countries want to change or better 
enforce their tax rules, it is up to them 
to do so. The primary responsibility 
indeed lies with the governments of 
rich countries to legislate and enforce 
their laws appropriately (including to 
stop opportunities for hiding money 
onshore). But the low-tax financial 
centres are hardly blameless: they 
benefit hugely from the failure of 
larger countries to do the right thing. 
And with their insistence on privacy 
— the notion that as long as they share 
information confidentially with other 
tax authorities, they are doing enough 
— they collude with those who want 
to keep the tax-dodging industry alive.

This is because all tax authorities 
rely, to a large extent, on self-reporting. 

While the taxman can do a much bet-
ter job to ferret out tax dodgers — and 
should everywhere be better funded to 
do so — this is harder to do when it is 
easy to camouflage something that is 
taxable (say, investment income or a 
VAT-liable transaction) as something 
that is not. And that is what webs of 
offshore company structures facilitate. 
Public registries of ultimate beneficia-
ries would crowdsource the taxman’s 
information problem by bringing to 
light potential abuses. It would bring 
regular focus on what is now only 
episodically exposed through leaks 
such as the Paradise Papers.

Another problem is that very few 
countries tax wealth directly (most tax-
es are on income or transactions). That 
means individuals are typically under 
no requirement to report their wealth 
to tax authorities. Putting that wealth 
offshore then makes it much easier 
to hide the income from the wealth, 
and much harder for tax authorities 
to track it down to demand the tax 
that is legally due. Between $8tn and 
$10tn of the world’s wealth, about one-
tenth of the total, is estimated to be 
kept in offshore jurisdictions. Gabriel 
Zucman and his colleagues show that 
this is largely the wealth of the very 
rich. They also estimate that even in 
Scandinavia, the richest 0.01 per cent 
of the population pay 25-30 per cent 
less tax than they should.

A much broader use of wealth 
taxes would help. This does not need 
to mean a higher overall tax pres-
sure: income and transaction taxes 
could be lowered correspondingly. 
But a legal requirement to report 
one’s wealth — on the threat of jail 
in extremis — would make it much 
easier for tax authorities to target their 
investigations productively so as to 
identify taxable income as well. That 
way, one would not have to wait for 
leakers and journalists to highlight 
suspicious structures. If the result was 
that fewer saw the point of parking 
their money offshore, that would be 
proof of the abuse offshore financial 
centres still facilitate today, however 
legally compliant they may be.

Priti Patel

Offshore finance makes it easier to hide wealth in plain sight

Why the Paradise Papers matter
MARTIN SANDBU
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I
n August this year, Jagath Jayas-
uriya, Sri Lanka’s ambassador to 
Brazil, left the country abruptly 
after encountering an unexpect-
ed legal challenge: a suit accusing 

him of war crimes.
Mr Jayasuriya was one of the army 

commanders who in 2009 led a crush-
ing victory against Tamil separatists 
in Sri Lanka’s north — ending one of 
Asia’s longest-running conflicts, but at 
the cost of an estimated 40,000 civil-
ian deaths in the war’s bloody final 
months.

In their suit filed in Brasília and Bo-
gotá, Latin American activists accused 
Mr Jayasuriya, who was also ambassa-
dor to five other countries in the region, 
of involvement in alleged atrocities 
including shelling of hospitals, torture 
and summary executions. 

The move prompted a defiant re-
sponse from the country’s president. 
“I will not allow anyone in the world 
to touch Jagath Jayasuriya or any other 
military chief or any war hero in this 
country,” Maithripala Sirisena said. 

The incident is a sharp reminder of 
how the conflict still dogs Sri Lanka’s 
global reputation. But equally revealing 
was the reaction of Mr Sirisena. 

Elected in 2015 when he defeated 
Mahinda Rajapaksa, a charismatic but 
divisive figure who had led Colombo’s 
uncompromising final campaign of 
the war, Mr Sirisena had promised 
a new era of reconciliation, includ-
ing accountability for atrocities that 
had stained Sri Lanka’s international 
reputation. The result raised hopes that 
Sri Lanka would conduct the sort of 
credible process that would enable the 
country to put its bitter internal conflict 
firmly in the past.

Instead, the defence he offered of 
Mr Jayasuriya is the latest in a series of 
signs that the new president is back-
tracking on his commitments and of 
the unwillingness of his government 
to prosecute the soldiers who alleg-
edly broke the articles of the Geneva 
Convention during the final months 
of the conflict.

Despite a high-profile 2015 UN re-
port that flagged apparent war crimes 
by the Sri Lankan military, the govern-
ment has failed to outline a plan for a 
judicial investigation of the matter.

In March, the UN Human Rights 
Council accepted Sri Lanka’s argument 
that it needed an additional two years 
to set up a probe. But Mr Sirisena’s vow 
to protect “war heroes” undermines 
hopes that a promised international 
process will ever go ahead, while the 
war-ravaged north remains economi-
cally far behind the rest of the country.

As concern mounts over military 
violence against Myanmar’s Rohingya 
minority, the handling of Sri Lanka’s 
war legacy will set a powerful prec-
edent for other governments, says 
Dharsha Jegatheeswaran at the Aday-
aalam Centre for Policy Research in 
Jaffna, capital of the Tamil-majority 
Northern Province.

“There’s been absolutely no ac-
countability for what happened in the 
last phase of the war,” she says. “Sri 
Lanka has shown how it’s possible 
to hoodwink the international com-
munity, always asking for space and 
time — and now Myanmar is following 
their lead.”

At Mullivaikkal beach, the silence 
is broken only by lapping waves and 
the murmured chatter of S Manialakan 
and his fellow fishermen, preparing to 
head out to sea.

It is a stark contrast with the scene 
at the beach eight years ago, when it 
hosted the last stand of a rebel army 
that had fought the Sri Lankan state 
for more than two decades, seeking a 
homeland for the Tamil minority in the 
island’s north and east. 

Herded into the area by what re-
mained of the Liberation Tigers of 
Tamil Eelam, thousands of civilians 
were allegedly killed by intense military 
shelling in the months leading up to 
the LTTE’s final surrender in May 2009.

“Shells and cluster bombs were 
falling all around — it’s a miracle that 
I survived,” says Mr Manialakan, a few 
yards from a cross that the fishermen 
say marks the remains of a Christian 
family killed by a single blast.

Nine months after Mr Sirisena’s 
2015 election, Sri Lanka backed a 
resolution of the UN Human Rights 
Council in Geneva calling for a judicial 
process, with local and foreign judges 
and prosecutors, to assess the claimed 
human rights abuses towards the end 
of the war. 

UN investigators had cited evidence 
of “horrific” violations by LTTE and 
government forces, including the use 
of child soldiers by the Tamil rebels, 

Rajapaksa still a popular figure among 
the Sinhalese majority. Many lionise 
the former president for ending a war 
that his predecessors had struggled to 
contain, and which brought suicide 
bombings to Colombo.

The issue of military prosecutions 
is “dynamite for the government”, says 
Jehan Perera, executive director of the 
National Peace Council of Sri Lanka. 
“No Sinhalese wants the military to 
be punished.”

The government’s slow movement 
on the investigation earned a strong 
rebuke from Ben Emmerson, the UN’s 
special rapporteur on human rights, 
who told reporters in the capital in July 
that progress had ground “to a virtual 
halt”, and warned that the matter could 
be referred to the Security Council.

Yet despite the continuing criticism 
from UN officials, Sri Lanka’s bilateral 
relations with foreign powers appear 
to be warming. The EU, which had re-
moved the country’s preferential mar-
ket access in 2010 over human rights 
concerns, reinstated it in May, while 
the US this year pledged $700m in aid 
to Sri Lanka. This friendly treatment 
follows an eastward shift in Colombo’s 
foreign policy over the past decade.

“This government seems to be 
moving in the right direction,” the 
diplomat says, citing a broad improve-
ment in transparency and civil liber-
ties under the new administration. 
“It’s about supporting a government 
that is trying to do the right things.”

But others in Sri Lanka say the 
easing of foreign pressure reflects a 
broader disengagement by major 
powers that had previously been vo-
cal in their criticism of human rights 
violations.

“If this government does nothing 
about the Geneva resolution, what 
the hell is going to happen to them 
internationally?” says Paikiasothy 
Saravanamuttu, founder of Colombo’s 
Centre for Policy Alternatives. “The 
Americans are turning away; the Brits 
are mired in Brexit . . . There are no 
champions.”

Clad in his usual white traditional 
dress, Mr Sirisena last month visited 
the LTTE’s old administrative capital 
of Kilinochchi to open an agricultural 
centre, promising to boost farmers’ 
livelihoods through debt relief and 
irrigation schemes.

Even before the new government 
took office, Mr Rajapaksa had over-
seen a huge infrastructure investment 
scheme for the region, at a cost of more 
than $2bn. Yet official statistics bear 
grim testament to the economic dev-
astation during the war, when most 
of the Northern Province was ruled 
for years by the LTTE in defiance of 
an embargo imposed by the national 
government. 

According to the Central Bank of 
Sri Lanka, the province’s per capita 
gross domestic product was a third 
below the national average in 2015. Ar-
eas of the Eastern Province that were 
ruled by the LTTE also rank among the 
country’s poorest. This partly reflects 
the dramatic deindustrialisation of the 
north and east during the war — sym-
bolised by the hulking Kankesanthurai 
Cement Factory, once the country’s 
largest, which has been slowly corrod-
ing since closing in 1990.

The government this year unveiled 
the country’s most generous corporate 
tax incentives to attract investment 
to the Northern Province, where per 
capita manufacturing output was just 
$72 in 2014, compared with $1,262 in 
the Western Province where Colombo 
lies.

But many in the region fear that 
no policy will be able to make up for 
its disastrous loss of human capital. 
The education system, once one of the 
strongest in Sri Lanka, was disrupted 
under the LTTE, which turned to 
forced conscription of teenagers as 
the war progressed, says Rajan Hoole 
of Jaffna-based University Teachers 
for Human Rights. “They stultified our 

political and intellectual life,” he says.
Beyond those killed in the conflict, 

tens of thousands more — including 
many of the region’s most educated 
and prosperous people — emigrated 
to India or western nations. The Tamil 
diaspora was a crucial source of fund-
ing for the separatist movement, help-
ing the LTTE to maintain an army 
equipped with field artillery, as well as 
a small air force and crude submarines. 
But since the end of the war, the flow of 
expatriate cash has slowed, says Ahilan 
Kadirgamar, a researcher in Jaffna. 
“People send funding for a war, but not 
for peace,” he says.

And the reintegration of the conflict 
region into the national economy has 
come with worrying side-effects, notes 
Indrajit Coomaraswamy, governor of 
the Central Bank of Sri Lanka. He points 
to the rise in consumer credit offered by 
branches of southern banks that have 
opened in Jaffna and other northern 
cities. “The biggest short-term problem 
is now indebtedness. Livelihoods have 
not been created in a commensurate 
way, so people have taken on debt 
but they have no means of servicing 
it,” he says.

Harsha de Silva, a deputy minister 
and close aide to prime minister Ranil 
Wickremesinghe, rejects the idea that 
the government lacks commitment 
to postwar reconciliation. In July, he 
notes, the government established a 
new Office of Missing Persons — tasked 
with finding answers for the families of 
more than 16,000 people who remain 
unaccounted for since the end of 
the war. The state is accused of mass 
“disappearances” of suspected LTTE 
personnel.

“We are genuinely attempting to 
converge on something that can be 
acceptable to all communities in this 
country,” he says, in his Colombo of-
fice overlooking a vast new Chinese 
container terminal. “As Sri Lankans, 
we must find a Sri Lankan solution to 
this problem.”

The government has been inching 
towards a long-debated overhaul of the 
constitution, which could bring greater 
autonomy for the Northern Province. 
This prospect has been welcomed by 
the Tamil community, which accounts 
for about 11 per cent of Sri Lanka’s 21m 
population. But it marks yet another 
tricky task for the government, with Sin-
halese hardliners warning the reform 
could re-energise Tamil separatism.

In the Northern Province, however, 
the likes of Kalimuttu Selvaraja show 
little appetite for a renewed indepen-
dence struggle. Now 39, he says he 
became a teenage LTTE fighter in 1996 
after the arrest and torture of his father 
— embarking on a military career that 
ended three years later with the loss of 
his right leg in a shell blast.

Sri Lanka counts high cost of war and peace 
President Sirisena is accused of backsliding on pledge to heal country’s damaged reputation
SIMON MUNDY

and summary executions and indis-
criminate shelling of civilian areas by 
the Sri Lankan army. But analysts say 
Mr Sirisena’s reluctance to go ahead 
with the investigation is a predictable 
reflection of his vulnerable political 
position. 

With Sri Lanka in a $1.5bn In-
ternational Monetary Fund loan 
programme since last year, the gov-
ernment is under pressure to prove its 
economic competence. Mr Sirisena’s 
coalition government also faces strong 
parliamentary opposition, with Mr 

China provides the backdrop 
for some of Sri Lanka’s improved 
international standing. Ostracised 
by western powers during the latter 
part of his rule, Mr Rajapaksa forged 
closer bonds with Beijing, which has 
been investing billions of dollars in 
the country’s infrastructure including 
an underused port at Hambantota on 
the island’s southern coast.

One western diplomat in Colombo 
denies suggestions that the recent 
rapprochement reflects an effort to 
counterbalance Beijing’s influence.
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Debrief

Niger Delta militancy enriches 
other oil producing countries
FRANK UZUEGBUNAM

L
ast week, a militant 
group, Niger Delta 
Avengers (NDA), said 
it ended a self-imposed 
cease-fire and will re-

sume its violent campaign.
“Our operatives are intact and 

focused, ready to implement 
instructions,” the Niger Delta 
Avengers said in a statement on 
its website by a spokesman iden-
tified as Mudoch Agbinibo. “We 
can assure you that every oil in-
stallation in our region will feel 
warmth of the wrath.”

The NDA, a militant group 
that last year claimed several at-
tacks on infrastructure in the oil-
rich Niger Delta.

“Our next line of operation 
will not be like the 2016 cam-
paign which we operated suc-
cessfully without any casualties. 

Verisk Maplecroft, said. “The 
Avengers’ area of operations in 
2016 was confined to the areas 
west of Warri between the Benin 
and Forcados Rivers. It is highly 
likely that any potential future 
assaults will take place within 
the same area.”

West Texas Intermediate for 
December delivery advanced 
$1.10 to settle at $55.64/bbl 
on the New York Mercantile 
Exchange and climbed for 
a fourth week. Total volume 
traded was about 13 percent 
below the 100-day average. 
Prices rose as high as $54.84/
bbl. Brent for January settle-
ment added $1.45 to end the 
session at $62.07 on the Lon-
don-based ICE Futures Europe 
exchange. The global bench-
mark traded at a premium of 
$6.21 to January WTI.

Just like the attacks on oil in-
stallations in past, other oil pro-

This outing will be brutish, brutal 
and bloody,” Agbinibo said. 

The NDA said it would target 
a floating production and stor-
age facility under construction 
at a South Korean shipyard, to 
be operated by the Nigerian 
subsidiary of French superma-
jor Total.

The militants accused Presi-
dent Muhammadu Buhari’s gov-
ernment of being slow to meet 
their expectations of more local 
control over the region’s oil re-
sources. 

There was an immediate spike 
in crude oil prices following the 
announcement by the militants 
demonstrating the impact of the 
pronouncement.

“Unlike many other militant 
groups that issue threats online, 
the Avengers’ announcement 
needs to be taken very seriously,” 
Malte Liewerscheidt, senior Af-
rica analyst at Bath, U.K.-based 

ducing countries benefit from 
the spike in the oil prices result-
ing from the militancy attacks 
while Nigeria’s production out-
put suffers.

During the 2016 attacks, Ni-
geria’s output was cut to the low-
est in three decades. The coun-
try suffered its worst economic 
downturn in a quarter century 
after oil prices crashed and out-
put plummeted. Government 
estimated the attacks caused the 
country a loss of $7 billion in rev-
enue. 

The Avengers’ attacks sub-
sided after a truce with the group 
in August last year to allow for 
peaceful negotiations. 

Nigeria is a member of the 
Organization of Petroleum Ex-
porting Countries, but is exempt 
from the OPEC-led effort to bal-
ance the oversupplied market 
with coordinated production 
cuts.

WEST AFRICA ENERGY
oil    gas    power
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Source: OPEC

OPEC weekly basket price
DAY PRICE

3/11/17 58.67

27/10/17 56.34

20/10/17 55.72

13/10/17 54.41

6/10/17 54.38

Impending uptick 
in exploration 
activities with 
expected increase 
in 2018 CAPEX
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L-R: Dada Thomas, president, Nigerian Gas Association (NGA); Audrey Joe-Ezigbo, 1st vice president, NGA; Albert Akpan, chairman, senate 
committee on Gas & Frank Uzuegbunam, publicity secretary, NGA during a meeting at the National Assembly recently.

NLNG awards 
$100,000 to three 
winners of 2017 
Science Prize 
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Improved third quarter results 
indicate oil leaving bearish territory

T
he third quar-
ter earnings of 
the five biggest 
oil companies 
seemed to be 

consolidating the no-
tion that the oil sector is 

Samsung Heavy In-
dustries (SHI) has 
delivered Total’s 
deepwater Egina 

floating production, storage 
and offloading (FPSO) ves-
sel. The vessel was complet-
ed at SHI’s Geoje-shipyard 
under a $3 billion turnkey 
project, and set sail for Ni-
geria on 31 October 2017. It 
is due to arrive in Nigeria in 
about three months. There, 
the remaining topside mod-
ule integration and com-
missioning will take place 
for scheduled delivery in 
2H 2018. 

SHI won the order to 
build Egina FPSO in 2013. 
The FPSO is to be installed in 
Egina offshore field, 200km 
from Nigeria’s coastline. 
The 330m-long facility has 
2.3 MMbo storage capac-
ity with topsides weighing 
60,000-ton.

Total started the drilling 
program on the Egina field 
in December 2014. This 
intense project will keep 
two rigs busy for a total of 

Tullow Oil and part-
ner Sterling En-
ergy have decided 
to exit Block C-10 

offshore Mauritania after 
determining the block’s 
prospects did not commer-
cially justify a third phase of 
exploration.

The joint venture sub-
mitted a notice not to enter 
the third renewal period for 
the block, which had a min-
imum work obligation of 
two wells. The companies 

tions from its downstream 
and upstream operations 
(which refer to both the 
refining division and ex-
ploration units) and its 
integrated gas unit.

American oil giants, 
Exxon Mobil Corporation 
announced estimated 
third quarter 2017 earn-
ings of $4 billion, com-
pared with $2.7 billion a 
year earlier as commod-
ity prices improved and 
performance in the up-
stream and downstream 
strengthened.

The world’s largest 
publicly-traded oil com-
pany credited higher 

3,000 days. Five out of the 
planned 44 subsea wells 
have already been drilled, 
at water depths of between 
1400m and 1700m, and 13 
more will be completed 
when the field comes on 
stream.

SHI has now fulfilled 
successful delivery or sail-
away of three massive 
offshore projects as sched-
uled. Earlier this year Ich-
thys CPF, world’s largest 
floating gas processing 
facility, was delivered 
in April. Prelude FLNG, 
world’s largest FLNG, had 
left Goeje in June.

will have to pay the Mau-
ritanian government a 
$7.5 million gross penalty 
payment for not meeting 
this minimum required 
work, Sterling reported in 
a press statement.

The production shar-
ing contract for the block 
was awarded in 2011 
and set to expire on 29 
November. The second 
phase of the production 
sharing agreement cur-
rently is underway, with a 
minimum work require-
ment of one exploration 
well.

Block C-10 covers an 
area of approximately 
10,725sq km in water 
depths of 50m to 2,400m 
with full legacy 3D seis-
mic coverage.

Sterling entered the 
block in June 2015 by 
acquiring a 13.5 percent 
stake. 

quarter net adjusted prof-
it for the quarter hitting 
$2.7 billion, as ramp-ups 
and new projects lifted 
production. High demand 
for petroleum products, 
the company said also led 
to a sharp increase in its 
refining margin.

“A 50 percent increase 
in earnings through solid 
business performance 
and higher commodity 
prices is a step forward 
in our plan to grow prof-
itability,” said Darren 
Woods, chairman and 
chief executive officer of 
ExxonMobil.

ExxonMobil’s up-

Brief
Nigeria:
Samsung delivers Egina FPSO

Mauritania:
Tullow, Sterling to exit Mauritania 
Block C-10

Snapshot

The average 
rise in 

net profit 
reported by 
five of the 
biggest oil 
companies 

in the world 
for the third 

quarter

50%

European refining mar-
gin indicator rose sharp-
ly to $48.2 per tonne in 
the third quarter of 2017 
compared with $41.4 in 
the third quarter of 2016 
thanks to strong demand 
for products after last 
month’s hurricane Har-
vey led to numerous shut-
downs of refining capac-
ity.

“The downstream 
benefited from favorable 
refining margins and in-
creased its results by 18 
percent compared to the 
second quarter, despite 
the impact of Hurricane 
Harvey on American op-

making a recovery. From 
the results, all of the oil 
majors have reported as 
much as 50 percent in-
crease net earnings.

Royal Dutch Shell re-
ported a near 50 percent 
rise in net profit for the 
third quarter. Net profit 
attributable to share-
holders on a current cost 
of supplies (CCS) basis, 
used as a proxy for net 
profit, came in $4.1 bil-
lion, versus $2.7 billion 
in the same quarter a 
year ago. This compared 
to a company-provided 
analyst consensus of $3.6 
billion. It also beat the Re-
uters estimate which was 
$3.569 billion.

Shell said the earnings 
reflected higher contribu-

commodity prices in the 
third quarter, as well as 
better performance in it 
exploration and produc-
tion and refining busi-
nesses.

Italian oil giant, Eni 
which is about one-third 
government-owned, re-
turned to profit in the 
same period posting 
earnings of $400 million, 
compared with a loss of 
562 million euros a year 
earlier.

Chevron, American 
multinational oil com-
pany similarly, reported 
net earnings of $2billion, 
compared with $1.3bil-
lion reported in the same 
period in 2016.

French oil and gas 
major Total, reported a 
29 percent jump in third-

stream earnings rose to 
$1.6 billion as oil prices 
hovered around $50 from 
about $40 in the same pe-
riod last year.

Analysts had expected 
poorer margins in the 
downstream as Hurricane 
Harvey was forecasted to 
knock out over 15 percent 
of US refining capacity 
which translates to about 
2.45 million barrels per 
day which shut in after 
Tropical Storm Harvey 
flooded plants and shut 
seaports in Houston, the 
capital of US oil produc-
tion.

But margins held. Exx-
onMobil’s downstream 
results increased to $1.5 
billion buffered by $380 
million Canadian retail 
assets sale. Total said its 

erations,” said chief exec-
utive Patrick Pouyanne in 
a statement. 

These positive earn-
ings recorded by oil ma-
jors raises the prospect 
that new projects will kick 
off and old ones may be 
completed.

It is also cheery news 
for oil companies that 
have had to weather the 
storm posed by low oil 
prices amid a glut in oil 
supply and lackluster de-
mand over the last three 
years.

There are signs that oil 
markets are rebalancing, 
however, particularly as 
major oil exporters in-
cluding OPEC and non-
OPEC countries continue 
with an agreement to cut 
oil output.



KELECHI EWUZIE 

Shifts in natural gas exploring highlights 
renewed interest in West Africa

I
n the recent past, 
political unrest and 
widespread violence 
in West Africa region 
constrained the de-

velopment of productive 
gas sectors and resulted in 
a decreased risk appetite 
among foreign investors.

A cursory look at the re-
gion shows that countries 
in the past exported liq-
uefied natural gas (LNG), 
with trade primarily based 
on long-term sales agree-
ments. However, in the last 
decade, natural gas has 
become a globally-traded 
commodity with new ex-
porters from West Africa.

West Africa, a region al-
ready noted for its healthy 
crude reserves, has gained 
increasing attention from 
natural gas players and is 
set to cash in on this inter-
est.

According to the US 
Geological Survey’s recent 
World Oil and Gas Assess-
ment, West Africa’s coast, 
which covers areas includ-
ing Liberia, Sierra Leone, 
and Guinea, is home to an 
estimated 3.2 billion bar-
rels of oil, 23.63 trillion cu-
bic feet of natural gas, and 

721 million barrels of natu-
ral gas liquids.

Natural gas exploration 
into regions such as this 
is not the result of a knee-
jerk reaction.

Industry close watch-
ers are of the view that the 
reason behind shifts in ex-
ploring fundamentals, can 
be traced to the high crude 
prices which serve as in-
centive for producers to 
invest in exploration and 
production projects. This 
to them is becoming more 
economical for companies 
to go “deeper and to go 
riskier.”

According to some ana-
lysts, intensified natural 
gas exploration initiatives 
are already being under-
taken in Ghana as the gov-
ernment seeks new ways 
to counter diminishing 
oil production following 
the discovery of the Jubi-
lee field in the deepwater 
Tano Block.

Market report shows 
that greater focus on nat-
ural gas production and 
refining in recent years 
has opened new export 
markets and generated ad-
ditional revenues for West 
African economies.

To further deepen the 
investment shift, World 

nificant step in relation to 
the transportation of gas 
for export, as well as for use 
within the region. It links 
into the existing Escravos-
Lagos pipeline at the Ni-
gerian Gas Company‘s 
Itoki Natural Gas Export 
Terminal and proceeds 
to a beachhead in Lagos. 
From there it moves off-
shore to Takoradi, Ghana, 
with gas delivery laterals 
from the main line extend-
ing to Cotonou (Benin), 
Lome (Togo), and Tema 
(Ghana).

Industry operators are 
however concerned that 
despite this gas boost, 
West Africa still poses 
unique challenges, includ-
ing low availability of refin-
ing capacity, adequate lo-
gistical infrastructure, and 
transportation. It is hoped 
that with an increase in 
revenue on the back of this 
exploration, some of these 
challenges will be over-
come.

The development of 
LNG refining capacity 
within West African states 
particularly Equatorial 
Guinea, Cameroon, and 
Nigeria is indicative of the 
future development of the 
region’s natural gas export 
market.
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China is hoover-
ing up lique-
fied natural gas 
(LNG) cargoes 

worldwide, pushing spot 
prices for the fuel above 
those for oil-indexed 
cargoes, as energy pro-
viders scramble to avoid 
a looming winter supply 
crunch.

China has moved mil-
lions of households from 
burning dirty coal to nat-
ural gas this year, pushing 
up import demand amid 
an already tightening 
overall Asian market.

Most Asian LNG sup-
plies are delivered under 
long-term contracts with 
prices linked to crude oil.

But with the upcom-
ing winter heating sea-
son, Chinese utilities 
have turned to the spot 
market in desperation to 
cover themselves in order 
to meet surging demand, 
chartering tankers from 
as far away as Norway.

“We expect CNOOC, 

Brief
China:
As China Faces Winter Gas 
Crunch, LNG Prices Soar

PetroChina, and Sinopec to 
buy 30 percent more (LNG) 
on the spot market in the 
coming three months com-
pared with last year, to help 
boost supplies,” said Jiang 
Jin, gas analyst at JLC En-
ergy. “LNG terminals are 
running at full capacity,” 
she added.

A similar short-term 
supply crunch late last year 
boosted spot Asian LNG 
prices by more than 80 in 
the last four months of the 
year, and pushed China’s 
December 2016 imports to 
a record 3.7 million tonnes, 
nearly double the 2016 
average of just 2 million 
tonnes a month.

Indonesia:
Indonesia eyes buying more LPG from 
Saudi Arabia, UAE amid rising demand

Indonesia plans to in-
crease LPG imports 
from Saudi Arabia 
and the UAE in a bid 

to meet rising domes-
tic demand, said Dadan 
Kusdiana, the country’s 
Energy and Mines Minis-
try spokesman.

State-owned oil and 
gas company Pertami-
na’s LPG requirements 
are currently around 6 
million mt/year, he said.

“The government of 

Saudi Arabia is expected to 
help with a direct purchase 
of LPG from Saudi Aramco 
to Pertamina; the portion 
of Aramco’s LPG is only 13 
percent of the company’s 
total needs,” he said.

Discussions were held 
between Energy and 
Mines Deputy Minister 
Archandra Tahar and Sau-
di Arabia and UAE officials 
recently, he said.

Indonesia has asked the 
government of the UAE to 
facilitate the direct pur-
chase by Pertamina of LPG 
from ADNOC, Kusdiana 
said.

Indonesia’s consump-
tion quota for subsidized 
LPG was set at 7.06 mil-
lion mt in the 2017 state 
budget, up from 6.25 mil-
lion mt for 2016, SP Global 
Platts reported earlier.

Bank has committed to 
build upon the comple-
tion of the West African 
Gas Pipeline (WAGP) proj-
ect, which has enabled the 
supply of Nigerian gas to 
Benin, Togo, and Ghana.

The pipeline system has 
a capacity of 800 million 
standard cubic feet per day 
(MMscfd), and will ini-
tially carry a volume of 170 
MMscfd before peaking at 
460 MMscfd.

The pipeline was a sig-

Estimated 
natural gas 

reserve across 
West Africa 

coast

Snapshot

23.63tcf 
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Advancing solutions to Nigerian 
Power Sector Liquidity hiccups

T
he crisis in the 
Nigerian power 
sector is as a 
result of per-
sistent revenue 

shortfalls arising from the 
inability of DISCOs to pay 
fully for electricity gener-
ated by GENCOs since the 
conclusion of the privati-
zation of the PHCN suc-
cessor companies.

Currently, monthly 
revenue shortfalls in the 
electricity value chain are 
in excess of N20 billion 
and will rise further once 
electricity tariffs are ad-
justed upwards to reflect 
the effects of the floating 
of the Naira (particularly 
on the price of natural 
gas) and rising inflation.

According to the Data 
from distribution loss 
studies conducted by 
DISCOs and provided to 
NERC show that aver-
age aggregate distribu-
tion and non-distribution 
losses across all DISCOs 
are in excess of 50 per-

tomer resistance to the 
new electricity tariffs.

While industry experts 
acknowledged that rev-
enue shortfalls are typical 
in a transitional electric-
ity market, they maintain 
that the federal govern-
ment’s role is overarching 
and critical to the stability 
of the market and also in 
stimulating investments 
in the sector.

According to them, 
government’s predomi-
nant role is to create 
market confidence and 
ensure the viability and 
credit worthiness of the 
power sector particularly 
during the transitional 
phase of the market.

Experts are concerned 
that huge transmission 
and distribution losses 
in the power sector, pos-
sible occurrence of Avail-
ability Events under the 
PPA (weak transmission 
infrastructure and gas 
constraints), foreign ex-
change uncertainties 
arising from the floating 
of the Naira, potential tar-

iff rate shocks and a weak 
economy will continue to 
push revenue of the sec-
tor downwards.

Olayemi Anyanechi, 
an energy investment ad-
viser is of the view that 
resolving the revenue 
shortfalls has proved a bit 
of a challenge, and a long-
term and sustainable so-
lution will take time and 
significant investments by 
the private operators and 
the Government.

She noted that gov-
ernment, through NBET, 
must stand ready to firm-
ly assure investors across 
the power value chain 
and the banks who are 
behind these investors 
that such investments in 
the power sector will be 
fully recoverable.

According to her 
“Without the deployment 
of NBET’s $800 million 
capitalisation to meet the 
revenue shortfalls, as well 
as the full disbursement 
of the N213 billion CBN 
facility to the power sec-
tor, GENCOs as well as 
their gas suppliers, may 
have no other option than 
to shut down operations 
and plunge Nigeria into 
darkness”.

Brief

The Nigerian Na-
tional Petroleum 
C o r p o r a t i o n 
(NNPC) and the 

Nigerian Agip Oil Com-
pany (NAOC) Joint Venture 
have decided to construct 
480MW phase two of the 
Okpai power plant in the 
country.

The Okpai Phase II In-
dependent Power Project 
(IPP), which is planned to 
be completed by 2019, is 
expected to help Nigeria 
meet the electricity needs.

NNPC group managing 
director, Maikanti Kacalla 
Baru, said that the decision 
by the partners to work on 
the second phase of the 
Okpai power project comes 
as a result of the success 
of Okpai Phase I, which is 
the most consistent power 
plant in the country.

 “Although it (Okpai 
Phase I) was meant to gen-
erate 450MW into national 
grid, it is now generating an 

average of 300MW due to 
evacuation challenge. This 
is a significant addition 
to the national grid”, Baru 
added:

Emphasizing the project 
as a critical contributor to 
the nation’s power sector, 
Baru asked a 12-man com-
mittee to work hard and ex-
plore the possibility of de-
livering the project ahead 
of the 2019 target date.

Said to be the first ever 
IPP for the country, the 
480MW Okpai power plant 
entered service in 2016.

Nigeria:
NNPC-Agip JV to build 480MW 
power project in Nigeria

cent.
What this implies in 

the opinion of power sec-
tor experts is that more 
than 50 percent of power 
generated is theoretically 
lost, stolen or simply not 
paid for.

Experts are concerned 
that with the current state 
of the Nigerian economy, 
there are indications that 
the monthly revenue 
shortfall to GENCOs and 
other market participants 
will cross the N30billion.

Report shows that 
power sector have more 
often than not grappled 
with issues of inadequate 
generation capacity as 
a result of poor gas sup-
ply arising mainly from 
vandalism of oil and gas 
infrastructure; limited 
transmission infrastruc-
ture and lack of new gen-
eration capacity.

Nigeria power sector 
have struggled to meet 
7,000 MW projections. 
There is also the lack of 
cost reflective electric-
ity tariffs and arising cus-

Speaking Ghana’s 
President Nana 
Akufo-Addo speak-
ing at the recently 

held 12th General Assem-
bly of the West African 
Power Pool (WAPP) in Ac-
cra, indicated that the or-
ganisation has the required 
capacity and capability to 
create a regional electricity 
market for the sub-region 
adding that West Africa 
needs to realign its energy 
system to achieve a unified 
system. 

“WAPP has what it takes 
in terms of capacity and 
capability to create the 
regional electricity mar-
ket. This is the surest way 
to harness the abundant 
energy resources of the re-
gion to accelerate the social 
economic development 
of the region and improve 
the living standards of our 
people,” said Akufo-Addo.

Akufo-Addo empha-
sised that the production 
and delivery of stable, reli-
able and affordable power 
is critical to the integration 
and development of West 
Africa.

He said the annual 
growth in demand for 
electricity is estimated at 
10 percent, which means 
that for every seven years, 
investment in electricity in-
frastructure has to be dou-
bled in most West African 
countries.

West Africa:
WAPP poised to create a regional 
electricity market

Snapshot

 Projected 
monthly 
revenue 

shortfall for 
GENCOs and 

other market 
participants 
in Nigeria’s 

power sector  

N30bn
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Impending uptick in exploration activities 
with expected increase in 2018 CAPEX

WEST AFRICA ENERGY

their business. 
BP Plc gave the boldest signal yet that 

the worst of the downturn was over, an-
nouncing that it would buy back shares for 
the first time in three years. BP will start 
spending as much as $400 million a quar-
ter to buy back shares issued to partly cov-
er dividend payouts and conserve cash.

After posting third-quarter earnings 
that comfortably beat estimates, shares of 
the London-based company surged to the 
highest since 2014, joining its closest peer 
Royal Dutch Shell Plc at a level not seen 
since the infamous OPEC meeting that 
triggered price collapse.

“What the buyback signals is we are 
back into normality,” BP’s Chief Financial 
Officer Brian Gilvary said. “We will have 
to continue to manage the volatility that 
comes with this market, but we now have 
a base business that can balance itself at 
$49/bbl.”

T
here is going to be an uptick in 
exploration activities as lead-
ing oil majors are expected to 
increase their exploration capi-
tal expenditure (CAPEX) by 20 

to 30 percent next year, resume drilling in 
deepwater in a bid to build hydrocarbon-
based assets according to John Jeffers, 
Group Development Director for Oil & Gas 
at SNC-Lavalin. 

While the outlook for the industry has 
brightened, the heady, free-spending days 
of $100/bbl are not likely to return any 
time soon. The deep cost cuts, mass lay-
offs and project cancellations that enabled 
the majors to live a little easier with prices 
closer to $50 remain in place. 

“Oil majors can no longer stay away 
from building reserves,” Jeffers told Rig-

FRANK UZUEGBUNAM
Brent crude, the international bench-

mark, rose above $60/bbl last week for the 
first time since July 2015 as production 
cuts by OPEC and allies including Russia 
shrink a global oversupply. 

West Texas Intermediate for December 
delivery advanced $1.10 to settle at $55.64/
bbl on the New York Mercantile Exchange 
and climbed for a fourth week. Total vol-
ume traded was about 13 percent below 
the 100-day average. Prices rose as high as 
$54.84/bbl. Brent for January settlement 
added $1.45 to end the session at $62.07 
on the London-based ICE Futures Europe 
exchange. The global benchmark traded at 
a premium of $6.21 to January WTI.

Total SA also reported the highest profit 
from pumping oil and gas in more than 
two years, followed by  consensus-beating 
earnings from Chevron Corp. and Exxon 
Mobil Corp. with the latter posting a 50 
percent jump in net income.

POLICY

zone at the Singapore International Energy 
Week, adding it is a matter of their stand-
ing in the global businesses. Opportunities 
are there as daily rig rates are at $50,000 
to $60,000, down from the $120,000 peak 
seen several years ago, according to sourc-
es at rig-builders.  

In addition, Jeffers sees asset swaps 
among the majors, with a good level of 
acquisitions of reserves from medium or 
small holders in the industry. 

Deepwater hydrocarbon production 
and ultra-deepwater exploration will re-
main in the ground for a longer while. It 
is only viable at a sustained barrel price of 
$60 to $65 and he sees 2018 oil prices range 
between $52 to $58/bbl.

The forecast of increased CAPEX is 
coming on the back of improved earnings 
by the oil majors as they are getting back 
to their normal way of life after surviving a 
price slump that shook the foundations of 

L –R: Kofi Sagoe, SPE Nigeria Board of Trustees Members;  Alex Neyin; managing director Millennium Oil & Gas Co. Ltd; Rose Umoren; chairman SPE Nigeria Council, Chikezie Nwosu & past chairman, 
SPE Nigeria Council Saka Matemilola during the courtesy  visit to Millennium Oil & Gas Company Ltd by leadership of the Society of Petroleum Engineers Nigeria Council in Lagos recently.
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NLNG awards $100,000 to three 
winners of 2017 Science Prize 

T
he Advisory 
Board of the Ni-
geria Prize for 
Science and Ni-
geria LNG Lim-

ited (NLNG) announced 
three research works as 
joint winners for the 2017 
edition of the prize after 
two years intensive search 
for innovations in the fight 
to end Malaria. The award 
comes with a cash prize of 
$100, 000.

The announcement was 
made by the Chairman of 
the Advisory Board for the 
Science Prize, Professor 
Akpoveta Susu at a press 
conference in Lagos. 

“Improving Home and 
Community Management 
of Malaria: Providing the 
Evidence Base” by Ikeo-
luwapo Ajayi, Ayodele 
Jegede and Bidemi Yusuf; 
“Multifaceted Efforts at 
Malaria Control in Re-
search: Management of 
Malaria of Various Grades 
and Mapping Artemisinin 
Resistance” by Olugben-
ga Mokuolu; and “Novel 
lipid microparticles for 
effective delivery of Arte-
mether antimalarial drug 
using a locally-sourced 
Irvingia fat from nuts of 
Irvingia gabonensis var 
excelsa (ogbono)” by 

Brief

Chukwuma Agubata were 
announced as the winning 
research works from 27 
entries for this year’s edi-
tion of the prize.

Reacting to the verdict, 
the General Manager, Ex-
ternal Relations at NLNG, 
Kudo Eresia-Eke, said

“This is not just a great 
milestone for the prize and 
NLNG. It is a great mile-
stone for the people of Ni-
geria and Africa. Today’s 
result is two-pronged. 
First, we finally have a 
winner for the Science 

support this initiate and 
bring it to life,” he said. 

According to Professor 
Susu, “We acknowledge the 
difficulties associated with 
scientific research in devel-
oping countries including 
Nigeria, where infrastruc-
ture deficit could deal a 
debilitating challenge. Our 
hope is that the award of 
this prize would in its own 
little way, provide a spark 
that would reinvigorate the 
passion of our budding sci-
entists in finding solutions 
to our everyday issues.

Malaysian state 
energy com-
pany Petronas 
and Aramco 

are facing “technical is-
sues” in finalising the Saudi 

oil major’s $7 billion invest-
ment in a refinery project, 
but the deal will be com-
pleted soon, state news 
agency Bernama reported.

The government “is giv-
ing room to Petronas and 
Saudi Aramco to resolve 
several technical issues 
related to the investment 
agreement,” according to 
Abdul Rahman Dahlan, a 
minister in the Malaysian 
prime minister’s office.

Saudi Aramco agreed 
in February, during Saudi 
King Salman’s visit to Ma-
laysia, to buy a $7 billion 
stake in the Refinery and 
Petrochemical Integrated 

Petronas, Aramco to finalise RAPID deal after resolving ‘Technical issues’
Development (RAPID) 
project in the southern 
state of Johor.

The minister did not say 
what the “technical issues” 
were, but recent moves by 
Petronas and Aramco seem 
to indicate the project is 
moving along.

Last month, Aramco 
agreed to take a $900 mil-
lion stake in petrochemical 
projects in the RAPID com-
plex, expanding the agree-
ment signed in February.

The companies are also 
jointly seeking to raise $8 
billion via a bridge loan for 
the RAPID project, Proj-
ect Finance International, 

owned by Thomson Re-
uters, reported last week.

Petronas had said in 
February, when it signed 
the agreement with Aram-
co, that the deal could take 
up to a year to close.

RAPID is a $27 billion 
project located between 
the Malacca Strait and the 
South China Sea, conduits 
for Middle East oil and gas 
bound for China, Japan and 
South Korea.

It will contain a 300,000 
barrel-per-day oil refinery 
and a petrochemical com-
plex with a capacity of 7.7 
million metric tonnes a 
year. 

Prize and secondly, we 
have some commendable 
research works that have 
contributed significantly 
to the body of knowledge 
on the disease and even 
provide some interesting 
opportunities for local ap-
proach to defeating ma-
laria. It is truly a day to cel-
ebrate. But the hard work 
must not stop. The win-
ners will need support to 
translate this to real ben-
efits for Nigerians. We are 
calling on the government 
and corporate Nigeria to 

One of the 
world’s biggest 
oil compa-
nies is pump-

ing more than $1 billion 
a year into alternative 
forms of energy from al-
gae engineered to bloom 
into biofuels and cells 
that turn emissions into 
electricity.

The funds from Exx-
on Mobil Corp. are for 
more than a hundred 
of research projects on 
environmentally-friend-
ly technologies in five 
to 10 key areas, accord-
ing to Vice President of 
Research and Devel-
opment Vijay Swarup. 
While any commercial 
breakthrough is at least 
a decade away, Exxon’s 
support for clean ener-
gy suggests the world’s 
most valuable publicly-
traded oil company is 
looking toward the pos-
sibility of a future where 
fossil fuels are less dom-
inant.

“These areas are mas-

sively challenging, and if 
we can solve those, they 
will have huge impacts on 
our business,” said Swa-
rup. “We bring more than 
money. We bring the sci-
ence, the commitment to 
research.”

While Exxon has dis-
cussed some of its work 
before and runs adver-
tisements about its work 
in algae, the remarks from 
Swarup are the first indi-
cation of the breadth of 
the oil company’s inter-
ests in alternative ener-
gies.

Exxon joins a growing 
list of oil majors hedging 
against the wider adop-
tion of renewables, which 
could displace some 8 
million barrels of crude 
demand a day.

Exxon said its ap-
proach is different be-
cause it is focusing on 
science, Swarup said. It 
has joined with about 80 
universities and is collab-
orating with smaller com-
panies on research.

Exxon spending $1bn a 
year to research green 
energy

L-R: Barth Nnaji, Members, advisory board; Nike Akande, and chairman, Akpoveta Susu; NLNG’s 
general manager, External Relations; Kudo Eresia-Eke; chairman, Panel of Judges; Catherine Falade 
and judge, Sunday Ene-Ojo Atawodi announcing the results of 2017 edition of $100, 000 NLNG-
sponsored The Nigeria Prize for Science in Lagos recently.
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Oil extends surge as supply threats mount

O
il closed at 
its highest in 
more than 
two years as 
supply threats 

abounded.
While Nigerian mili-

tants and Venezuela’s 
debt woes imperil crude 
output from two of the 
world’s chief suppliers, the 
overarching bullish factor 
remained the increasing 
prospects for an extension 
of the OPEC-led curbs to 
be decided as early as this 
month. 

A group of the Nige-
rian militants who in-
flicted devastating attacks 
on oil installations last 
year pledged to resume 
their campaign in Africa’s 
second-largest crude 
producer. In Venezuela, 
home to the world’s larg-
est tranche of reserves, 
President Nicolas Maduro 
announced plans to refi-
nance or restructure sov-
ereign debt, a destabilizing 
move that may impede the 

WEST AFRICA ENERGYmarketinsight

ate for December delivery 
advanced $1.10 to settle 
at $55.64/bbl on the New 
York Mercantile Exchange 
and climbed for a fourth 
week. Total volume trad-
ed was about 13 percent 
below the 100-day aver-
age. Prices rose as high 
as $54.84/bbl. Brent for 
January settlement added 
$1.45 to end the session 
at $62.07 on the London-
based ICE Futures Eu-
rope exchange. The global 
benchmark traded at a 
premium of $6.21 to Janu-
ary WTI.

US energy companies 
cut eight oil rigs this week, 
the biggest reduction since 
May 2016, extending a 
drilling decline that start-
ed over the summer when 
prices slipped below $50 
a barrel. The oil rig count 
fell to 729 in the week to 
November 3, the lowest 
level since May, General 
Electric Co’s Baker Hughes 
energy services firm said 
in its report.

OPEC Flakes

As OPEC negoti-
ates the exten-
sion of its oil 
production cuts 

until the end of 2018, it 
also quietly started work-
ing on an exit strategy in 
an effort to reassure in-
vestors it will not flood 
the market once the 
curbs finally expire, ac-
cording to people famil-
iar with the deliberations.

The talks, still at a pre-
liminary stage, are com-
plementary to the cuts 
and designed to improve 
their impact in 2018. The 
group is likely to endorse 
the outlines of the plan 
when they meet in Vien-
na on November 30, but 
the full strategy probably 
will not be unveiled until 
later next year.

The exit plan would be 
akin to tapering strategies 

Saudi Arabia’s 
crown prince 
Mohammed bin 
Salman reaf-

firmed his backing for 
an extension to OPEC’s 
crude oil output cut be-
yond its current March 
2018 deadline to rebal-
ance the global market.

“The kingdom affirms 
its readiness to extend 
the production cut agree-
ment, which proved its 
feasibility by rebalancing 
supply and demand,” the 
crown prince said in a 
statement.

designed by the Federal 
Reserve and other central 
banks seeking to phase 
out ultra-loose monetary 
policy, while reassuring 
investors global markets 
will not suffer a sudden 
shock. 

Without a gradual exit, 
OPEC and its allies could 
return almost overnight 
1.8 million barrels a day 
of production, roughly 
equivalent to the demand 
of France.

OPEC members and 
10 non-OPEC producers 
led by Russia, have com-
mitted to cut a combined 
1.8 million b/d from the 
market in a bid to lower 
record high crude oil in-
ventories. The initial six-
month deal was extended 
in May to March 2018.

Mohammed bin 
Salman, the son of the 
reigning monarch King 
Salman al-Saud is the key 
driver of the OPEC king-
pin’s oil policy.

“The high demand 
for oil has absorbed the 
increase in shale oil pro-
duction,” he added.

“The journey towards 
restoring balance to mar-
kets, led by the kingdom, 
is proving successful de-
spite the challenges,” he 
said.

While he has backed 
an extension, the details 
of any deal, including 
its length, allocations or 
any other new terms, will 
have to be negotiated be-
fore the coalition’s next 
meeting November 30 in 
Vienna.

OPEC to work on exit strategy 
alongside cuts extension

Saudi crown prince reiterates backing 
for OPEC oil output cut extension

Iraq wants control of Kurdish region’s oil exports

Iraq wants the Kurdis-
tan region to stop in-
dependent crude ex-
ports and to hand over 

sales operations to the Iraqi 
state-oil marketer SOMO, 
Alaa al-Yasiri, the compa-
ny’s acting SOMO director 
general said.

Iraq is talking to Turkey 
to allow SOMO to sell the 
Kurdish crude that arrives 
by pipeline in Ceyhan, the 
Turkish terminal on the 
Mediterranean, al-Yasiri 
told reporters in Baghdad.

About 530,000 barrels 
per day (bpd) used to ar-
rive in Ceyhan via the pipe-
line until mid-October, 
of which about half came 
from the Kurdistan Region-
al Government’s oilfields 
and the rest from Kirkuk, a 
disputed province claimed 
by both the Kurdish region 
and Iraqi authorities in 
Baghdad.

Output from Kirkuk fell 
in mid-October, when Iraqi 
forces took back control of 

the northern region’s oil-
fields from Kurdish fighters 
who had been there since 
2014.

Kurdish Peshmerga 
forces deployed in Kirkuk in 
2014, when the Iraqi army 
fled in the face of an ad-
vance by Islamic State mili-
tants. The Kurdish move 
prevented the militants tak-
ing control of the oilfields.

The pipeline carried on 
average 419,000 bpd in Oc-
tober, down from 600,000 
bpd in September, said 
Farid al-Jadir, the direc-
tor general of North Oil 
Company, which operates 
Kirkuk.

NOC should resume ex-
ports from Kirkuk through 
the Kurdish pipeline this 
month, after the two sides 
agree on terms of use, Yasiri 
said. Kirkuk would also ex-
port by tanker trucks about 
15,000 bpd to the refinery 
of Kermanshah in Iran, he 
added.

state-controlled oil pro-
ducer’s ability to do busi-
ness.

Oil has surged on signs 
that global inventories 
are shrinking and the Or-
ganization of Petroleum 
Exporting Countries and 
allied producers may stick 
to their glut-killing accord 

beyond its March expira-
tion. Saudi Arabia, Iraq 
and Kuwait, which to-
gether pump more than 50 
percent of OPEC’s crude, 
signaled firm support for 
an extension that would 
forestall a re-emergence of 
the glut next year.

West Texas Intermedi-



Nigeria cannot afford a militancy problem now

T
he announcement last week by 
a militant group calling itself the 
Niger Delta Avengers that it was 
resuming bombing campaigns 
in the region comes at a time 

the nation is barely emerging from bruising 
recession and fighting to regain lost markets 
on account of a previous campaign last year.

At the height of the madness last year, the 
country lost a third of its crude oil output and 
forty percent of crude oil earnings. India, Nige-
ria’s largest crude oil buyer shifted to the United 
States as it could not guarantee supplies from 
the country. States were badly affected as rev-
enues from the Federal Government reduced 
to pittance. Teachers’ salaries were delayed, 
civil servants were owed months on end and 
crime was on the increase.

Suffice to say, Nigeria is a country that 
does not learn from history, its schools do 
not even teach it to children hence lessons 
are lost. 

The agitation from the Niger Delta is as old 
as crude oil exploration in the country itself 
and the fact that it generates crises till today, 
analysts say, is the biggest measurement of 
how abysmal the country’s leaders have been 
in their failures.

“To the elders of the Niger Delta, PANDEF, 
we warned you against the antics of the Nige-
rian Government yet you requested a chance 
to broker a new vision for our people; we told 
you and the rest of the world that the Nigerian 
Government is only interested in our oil wells 
and not our well-being yet you told us the 
signs are different this time around. 

“Instead of allowing us to continue our 
quest to bring the Nigerian economy to our 
targeted zero daily production, which re-
corded huge success; you threatened us with 

Tompolo to stop the struggle; out of respect 
for elders and not to the threat of Tompolo we 
adhered the call and halted our strike actions 
hoping you (PANDEF) would keep your own 
side of the bargain.

The question to Tompolo and the PANDEF 
is to tell us what progress they achieved since 
we heeded your retrogressive call,  to whose 
benefit is the move by Tompolo and the Niger 
Delta elders to impede a mission sanctioned 
by our ancestors and the Almighty?” said a 
statement from NDA.

This illustrates the huge trust deficit be-
tween the Federal Government and agitators 
in the region. Many have condemned the 
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cavalier attitude with which the Federal Gov-
ernment treats agreements and contracts it 
freely enters. Part of the deal to calm tensions 
were the promise that Ogoniland would be 
clean of oil spills and their agitations looked 
into. After a year, it has not commenced.

Last year, Buhari threatened to deal with 
the militants, comparing them to Boko Ha-
ram extremists but when the country lost 
nearly 1 million barrels per day production 
it realised that showboating as communica-
tion strategy is as ineffective as whispering 
a battle cry.  

Lauretta Onochie, the social media aide 
of President Muhammadu Buhari, over the 

weekend suggested that the invitation by an 
Abuja court to former President Goodluck 
Jonathan to serve as a witness in a corruption 
trial relating to Olisa Metuh, a former PDP of-
ficial could be the reason for the resumption 
of hostilities by Niger Delta Avengers, typifies 
the kind of rhetoric that escalates tensions.

Nigeria’s 2017 budget is heavily financed 
by debt, the economy is still unsteady and 
food prices are through the roof. Also the 
country is trying to stabilise crude oil pro-
duction and win back markets it lost when 
its production dipped due to militancy last 
year and cannot afford another round of 
destruction of oil facilities.

In association with WEST AFRICA ENERGY talking points

ISAAC ANYAOGU
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What China reveals about the future of innovation

ing to track and process large 
volumes of real-time customer 
input from social media, transac-
tion data, and customer feedback. 
This efficiently turns rich data into 
insights about consumers’ prefer-
ences and unmet needs.

Increasingly, this data is be-
ing used to shape new product 
launches. For example, Midea 
Group, a durable-goods manu-
facturer, designed a new dish-
washer on the basis of consumer 
insights that Tmall had captured 
from consumer data. Online 
product reviews showed that 
consumers were looking for such 
features as easy cleaning of Chi-
nese utensils, storage space, high-
temperature drying, and control 
of the appliance through smart 
phones. The dishwasher, which 
launched on Alibaba in 2015, sold 
38,000 units on Tmall in 2016.

Similarly, L’Oréal’s SkinCeuti-
cals brand used data to reformu-
late and reposition its products 
to appeal to younger customers, 
with smaller package sizes and 
a focus on acne treatment rather 
than moisturization. The shift 
resulted in a 71% increase in ROI.

Access to Distribution. Ac-
cording to Alex Rampell, a gen-
eral partner in the venture capital 
firm Andreessen Horowitz, “The 
battle between every startup 
and incumbent comes down to 
whether the startup gets distribu-
tion before the incumbent gets in-
novation.” E-commerce, however, 
largely solves the distribution 
challenge for companies. With 
penetration rates that are higher 
than anywhere else in the world, 
and less retail infrastructure to 
manage, companies in China 
don’t have to spend much time 
thinking about distribution. Most 
online purchases go through one 
of a small number of very domi-
nant online platforms, giving large 
and small brands an easy and 
economical means of getting new 
products in front of consumers 
nationwide.

In China, this has meant 
the emergence of thousands of 
internet-only companies, which 
grow revenues with a very limited 
outlay of capital. But the benefits 
are not limited to traditional cat-
egories, such as fashion and con-
sumer goods. For example, Yili 
Group, a privately owned dairy 
company in China, has been 

Why it Matters

T
his is the third in a 
series of articles high-
lighting lessons from 
China on the future of 
retail. The first article 

looks at how consumer behavior 
in China is evolving. The second 
article explores how the online 
consumer journey is chang-
ing. The fourth will focus on the 
integration of offline and online 
commerce.

When many Western con-
sumer companies develop a new 
product, they set out on a long, 
slow process with an uncertain 
outcome. That’s because innova-
tion typically starts internally, with 
ideas that flow from the business 
to the consumer (B2C). A full 
rollout could take several months, 
and during that period, executives 
are haunted by a single question: 
“I wonder if this thing will sell?” 
All too often, it won’t, because 
by the time the product is finally 
available, the market has already 
moved on.

In the current business envi-
ronment, this model for innova-
tion no longer works, and China 
is at the forefront with a new ap-
proach: using customer insights, 
largely generated through digital 
interactions, to inform product 
development. We call it customer-
to-business (C2B) innovation.

C2B innovation is becoming 
the norm in China. By closely 
following customer trends via e-
commerce platforms, social me-
dia, and current events, Chinese 
companies can design new prod-
ucts that better reflect customers’ 
needs. These products are then 
quickly produced and distributed 
through a few select channels. 
Winning products are rapidly 
scaled up, those that do not catch 
on are quickly withdrawn, and 
the company regroups to focus 
on a new opportunity. The entire 
process, from idea to launch, 
takes weeks rather than months.

The best companies in the 

In the current business environment, 
this model for innovation no longer 

works, and China is at the forefront with 
a new approach: using customer in-

sights, largely generated through digital 
interactions, to inform product develop-
ment. We call it customer-to-business 

(C2B) innovation

using data from marketplace 
forums to better understand 
customer demands and inform 
all stages of the innovation cycle, 
from research to manufacturing 
to distribution. Data insights help 
Yili to identify unmet needs, test 
formulations and packaging, and 
more precisely target customers. 
As a result, the company has 
reduced the time required for de-
velopment of the initial concept 
to full launch from a year and a 
half to just three months. Fur-
thermore, Yili is on track to launch 
three times as many products in 
2017 as it did in 2016, many of 
which are distributed only online, 
allowing the company to keep 
pace with the changing prefer-
ences of consumers.

Flexible Manufacturing. 
Companies operating in China 
can readily tap into the country’s 
strong manufacturing base and 
take advantage of flexible ap-
proaches, such as small-volume 
runs and frequent changes to pro-
duction lines. Geographic prox-
imity helps as well: companies are 
simply closer to their production 
facilities, reducing transit time 
and logistics. By contrast, Western 
supply chains typically establish 
the specifications and volume of 
a factory run far in advance and 
then ship finished goods back to 
complex distribution networks 
abroad.

The fashion industry is at 
the forefront of this shift to faster 
distribution. In China, “fast-react” 
suppliers enable fashion compa-
nies to sell products before they 
are even manufactured. Sale to 
delivery takes place within three 
days.

Agile Product Development. 
When e-commerce emerged, 
China’s consumer companies 
were less mature than their com-
petitors in the West. That imma-
turity, which initially seemed like 
a hindrance, has quickly become 
an advantage: these companies 
do not have a decades-long legacy 
of physical retail operations and 
habits to unravel. Instead, a flood 
of newer brands and more en-
trepreneurial companies have 
emerged, with faster decision 
making, diminished bureau-
cracy, and less institutional iner-
tia—leading to a far more vibrant 
market in which speed is a key 
differentiator.

About the Future of Shopping,” 
BCG article, May 2017.) Four 
aspects of the market lead to C2B 
innovation.

Customer Data. Chinese 
consumers typically spend more 
time online than people in most 
other markets, and they spend 
that time on a concentrated set 
of e-commerce sites, such as 
Alibaba’s marketplaces, Taobao 
and Tmall. Brands choose to 
set up and promote a storefront 
on Tmall rather than create a 
standalone site, and the overall 
experience is more engaging 
than Western e-commerce sites, 
which focus more on efficiency 
(Amazon’s one-click model, for 
example). Rather than merely 
listing product features and rat-
ings, e-commerce sites in China 
include entertainment, social 
sharing, and community options, 
along with accurate recommen-
dations based on a customer’s 
profile. Each experience, there-
fore, is personalized and allows 

the customer to offer feedback. 
E-commerce is also embedded 
into social media and content 
distribution sites. (See “The Chi-
nese Consumer’s Online Journey 
from Discovery to Purchase,” BCG 
article, June 2017.)

The bottom line: companies 
operating in China have access to 
far more data, from a wide range 
of sources, along the entire path 
to purchase, and they are able to 
integrate it all into a single, coher-
ent view of individual consumers. 
Every day in 2016, for exam-
ple, users on Taobao and Tmall 
shared 20 million product reviews 
and posted 2 million questions 
about products to Q&A forums. 
Leading companies are effectively 
using bots and machine learn-

In a McKinsey poll, 94% of the 
managers surveyed said they 
were dissatisfied with their 

company’s innovation 
performance.

Innovators do not spend much 
time speculating about what 
might. Instead, they pay a lot of 
attention to the little things that 
are already changing, and that 

are gathering speed.

Innovation gets stymied when a 
company defines itself by what it 
does rather than by what it knows 
or owns—when its “concept of 
self” is built around products and 
services rather than around core 
competencies and strategic assets.

Innovators see their organization, 
and the world around it, as a 
portfolio of skills and assets that 

can be endlessly recombined 
into new products and busi-

nesses. They are masters of 
recombination.

Innovators have an inclination 
and a capacity to examine what 
others often leave unexamined. 
Innovators are contrarians. In 
their quest to upend industry 

rules, they learn how to distin-
guish “immutable laws” from 
“ingrained beliefs.” They ex-
ploit the unhealthy reverence 

incumbents have for precedent.

West are beginning to apply this 
approach, but many more have 
a long way to go. This article—
the third in a series about how 
Western companies can learn 
from China—discusses how 
companies in China have been 
able to refine the approach and 
how Western companies can 
create the conditions needed for 
demand-driven innovation.

Why China Leads in C2B 
Innovation

China’s e-commerce market, 
which leads the world in terms 
of total volume and penetration, 
can best be described as energetic 
chaos. In 2016, a greater volume of 
goods was sold online in China 
than in the US and the UK com-
bined. (See “What China Reveals Source: Harvard Business Review

fivethings
about innovation


