
Anxiety over wasting 
$8bn fabrication assets

S
takeholders in Nigeria’s 
Oil and Gas industry 
are concerned about  
the deteriorating con-
dition of over $8 billion 

worth of fabrication assets scat-
tered across the country which 
are in disuse.

The stakeholders argue that 
the only remedy is heavy invest-
ment in the sector which has 
been lacking for the past ten 
years, adding that it would cost 
the economy more to reactivate 
this dying sector when invest-
ments eventually resume.

 Already, over 10,000 work-
ers of diverse skills  have been 
thrown into the unemployment 
market because of a series of 
retrenchments which have taken 
place in the last year.

 The stakeholders urged  gov-
ernment ,  the Nigerian National 
Petroleum Corporation (NNPC) 
and the oil companies, to resolve 
their differences  to open the way 
for serious investments  into the  
upstream sector of the  oil and 
gas industry.

 According to them,   the ugly  

Questions around “what can 
be done?” and investment 
advise around “best possible 

options” are now arising, following 
the Federal Government’s recent 
confirmation of its readiness to 
sell some of its assets in a move to 
raise cash to redirect the economy 
to growth.

While the Federal Government 
considers disposing some under-
utilised state assets, such assets 
which will be up for sale are yet to 
be determined.

An informed source at the Nige-
rian bourse told BusinessDay that, 
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• Lender will meet investors in 
U.S., Europe starting Tuesday
•  Funds will be for loans to ex-
porters, working capital

Access Bank Plc is set to 
issue the first Eurobond 
from Nigeria in almost 

two years after choosing banks to 
arrange a new deal, Bloomberg 
reports.

Nigeria’s fourth-largest lender 
by assets will meet investors in 
the U.S. and Europe from Tues-
day through Oct. 3 and plans to 
sell five-year debt, according to 
Chief Executive Officer Herbert 
Wigwe. Barclays Plc, Citigroup 
Inc. and JPMorgan Chase & Co. 
will arrange the deal, he said.

“It will be for working capital, 
for lending to investment-grade 
names,” including Nigerian com-

Access Bank to sell 
Nigeria’s first Eurobond 
in two years
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scenario  the  fabrication yards 
are going  through  has been due 
to lack of  investment  in  the oil 
and gas sector and has led  to 
many projects being abandoned  

“Many Nigerians are against selling 
off assets because of lack of trans-
parency and distrust for the system.”

His words: “The imperative of 
selling some assets can be likened 
to a bankrupt man who owns landed 
properties, automobiles and stock 
assets. He can either offload some to 
liquidate indebtedness or continue 
to wallow in poverty and die.”

Responding to the question, 
“what can be done?”, he said gov-
ernment should consider asset 
sales through the Nigerian Stock 
Exchange, and cap a maximum 
of allocation that can go to each 
individual, –thereby democratising 

by the oil companies.
  Diran Fawibe, managing  

director and chief executive 
officer  of  International Energy 
Services( IES)  advised  that the 

wealth creation.” This, he believes 
would ensure that government gets 
better value from the corporation(s). 
“Pension funds can be invested in 
these new offerings to create su-
perior value for retirees”, the NSE 
source added.

Before now, an inventory of 
Nigeria’s financial requirements is 
being canvassed by some analysts 
as a necessary first step for the 
planned disposal of national assets 
to generate revenue for the embat-
tled economy.

Patrick Ilodianya, managing di-
rector, SFS Capital Nigeria, a Lagos-
based Fund/Portfolio Manager said, 

(NNPC) should not allow the 
fabrications yard to die, saying 
good  investments  in  upstream 

“At least 5% of any sale must be of-
fered to retail Nigerians and quoted 
on the Nigerian Stock Exchange for 
subsequent transparency and ac-
countability”.

While Ilodianya recognizes that 
though business ventures are bet-
ter and efficiently managed by the 
private sector than by government, 

...As analysts call for resolution of tussle beween NNPC and IOCs

...The four states have their problems 
but can still excite investors

Continues on page 39

Mint economies: 
Returns are tinged 
with risks

Buhari approves appointment of chief executives for 13 agencies

FT

Back in 2014, when the idea of 
the “Mints” was first popu-
larised, the acronym looked 

like a clever way to entice interna-
tional capital. Emerging market 
investors were familiar with the 
“Brics” of Brazil, Russia, India, 
China and South Africa. The Mint 
nations of Mexico, Indonesia, Ni-
geria and Turkey shared many of 
the characteristics that had first 
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IHEANYI NWACHUKWU he warns that Oil & Gas companies 
which are already managed by 
technically competent private sector 
partners should not come first in the 
asset sale programme.

“Independent Investment Hous-
es should be used for each sale, for 
transparency and professionalism 

Letter to my countrymen : Averting an Economic Meltdown via the 
right type of Asset Sales - by Atedo N A Peterside
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Asia Uber rival Grab in deal with start-up

Amazon has been fined £65,000 
after being found guilty of attempt-
ing to ship dangerous goods by air.

The online giant tried to trans-
port lithium-ion batteries and flam-
mable aerosols between 2014 and 
2015.

It was found guilty at Southwark 
Crown Court of causing dangerous 
goods to be delivered for carriage in 
an aircraft in breach of air naviga-
tion rules.

Southeast Asian ride-hailing 
company Grab has partnered 
with start-up nuTonomy which 
last month launched a driverless 
taxi trial in Singapore.

Grab users will be able to use 
the app to book nuTonomy cars 
for driverless rides in a small 
district of the city only.

The cars still have a backup 
drivers.

The former chairwoman of bank-
rupt Hanjin Shipping is under inves-
tigation for alleged insider trading.

South Korea’s Financial Supervi-
sory Service confirmed to the BBC 
that the investigation into Choi Eun 
Young was handed to prosecutors 
on 9 May.

According to the Wall Street Jour-
nal, Ms Choi and her two daughters 
sold shares worth 3bn won ($2.7m, 
£2.1m) in April.

Amazon fined £65,000 for trying to 
fly dangerous goods

Ex-Hanjin Shipping chairwoman investigated

Iceland supermarket’s battle with country over name

China spends more in the world

British supermarket Iceland 
could face a legal battle to save its 
name after the Icelandic govern-
ment confirmed it is considering 
launching legal action.

The firm, which specialises in 
frozen food and has its head office 
in Deeside, Flintshire, has been 
trading under the name for 45 years.

For the first time, Chinese 
companies have invested more 
abroad than foreign companies 
have invested in China, data for 
2015 showed this week.

Overseas investment rose 
18.3% to a record $145bn 
(£111bn), compared to $135.6bn 
of foreign investment.

It comes as China’s economy 
last year grew at its slowest pace 
in 25 years.

EU Commission refuses to revise Canada
The European Commission 

has ruled that a controversial EU-
Canada free trade deal - CETA 
- cannot be renegotiated, despite 
much opposition in Europe.

“CETA is done and we will not 
reopen it,” said EU Trade Commis-
sioner Cecilia Malmstrom.

Twitter shares soar almost 20% on takeover talk

Shares in Twitter jumped 
almost 20% after a report said 
the home of the 140-character 
tweet had received takeover 
approaches.

Twitter, which has been the 
subject of takeover rumours 
before, is getting closer to a sale, 
according to the US business 
news channel CNBC.

Potential suitors include 
Google and Salesforce.com, the 
report said.

Briefs
NEWS
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Access Bank to sell...

Nigeria’s asset sale rekindles...

Anxiety over wasting $8bn...

could  improve the fortunes  of 
the  yards.

  Fawibe said even  though 
some of the IOCs were com-
plaining of the  yards  being 
substandard, the NNPC should  
liaise with  them to know what 
type of  equipment  they would  
like to see in place in the yards 
so that the companies can  put 
them in  place.

 Another industry operator 
who confirmed  the develop-
ment  to BusinessDay on condi-
tion of anonymity, said  there 
was  enough  infrastructure in 
terms of fabrication yards in the 
country for  the needs of the Oil 
and Gas industry.

He said:  “May be collectively 
as yards, we have not achieved 
100 percent but we give Nigeria 
enough of what she needs”.

He said the problem was that 
contracts had dried up,  making 
the yards unable to continue to 
function and that consequently, 
they started retrenching. He 
observed that once  a company 

retrenches, it takes time  to bring 
back   workers of the right quality   
and that  this would further  lead 
to additional cost.

 “By so  doing,  we are  break-
ing the ability of Nigeria to serve 
itself. Without projects feeding 
these facilities, whether it is 
fabrication, engineering, supply 
chain, infrastructure or logistics, 
the economy cannot grow be-
cause this is a collective thing.”

  He  therefore urged  the  
Nigerian National Petroleum 
Corporation  (NNPC)   to reach  
an agreement with  the  interna-
tional oil  companies( IOCs). He 
said  the solution is for the  NNPC 
and IOCs  to agree on a strategy 
to bring  work  back to the yards

 Patrick Daziba Obah, act-
ing executive secretary, Nigeria 
Content Monitoring Develop-
ment Board (NCMDB) in a re-
cent  comment on the  situation 
at the  fabrication yards, ap-
pealed to Nigerians that what-
ever leakages that exist in the 
oil and gas industry should be 
sealed, so that more jobs can be 

created because a lot of fabrica-
tion yards are dying from lack of 
jobs,  “ If we sit down and begin 
to add some coloration, then 
of course the situation would 
remain the same.”

Obah said “what is needed 
now is  to tell people that we have 
fabrication yards that can build 
things to world-class specifica-
tions.

“But going forward, we must 
expand the frontiers of the local 
content to other sectors so that 
there could be more jobs.  For 
instance, the construction in-
dustry makes use of structured 
materials and if they patronise 
the fabrication yards they would 
be very busy.”

 Isreal Nweke, technical as-
sistant  to the  chairman of the  
company,  said  that most of  the  
jobs  that are regular  in  the  Oil 
and  Gas  industry now are very 
small  fabrication items and that  
companies which have invested 
heavily in machinery would 
need more  than small jobs.

L-R: Eberechukwu Uneze; Kola Ayeye, both are executive directors of Asset Management Corporation of Nigeria (AMCON); Ahmed 
Kuru, managing director/chief executive officer, AMCON; Ibrahim Auta, chief judge, Federal High Court, and Aminu Ismail, executive 
director, AMCON, at the just concluded Judges Forum of the Federal High Court, which held in Abuja at the weekend
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panies seeking to expand their 
exports, Wigwe, based in the 
commercial hub of Lagos, said 
by phone Monday. He didn’t say 
how much Access Bank intends 
to raise.

It would be the first Eurobond 
out of Nigeria since October 2014, 
when oil company Seven Energy 
Finance Ltd. issued $300 million 
of securities. That year, Nigerian 
companies and banks including 
Access Bank, Zenith Bank Plc 
and FBN Holdings Plc sold $2.55 
billion of dollar debt, according 
to data compiled by Bloomberg. 
The Nigerian government, which 
is planning to raise $1 billion this 
year, last tapped the Eurobond 
market in 2013.

Access Bank, which has $12 
billion of assets, has two deals 
outstanding; one of $350 million 
due in July next year and another 
of $400 million maturing in June 
2021.

FG working to improve ease 
of doing business - Osinbajo

R
emoving the various 
bottlenecks making it 
difficult to set up and 
run businesses with-
out encumbrances is 

pivotal to promoting economic 
growth and development in 
Nigeria.

Stake holders across board are 
of the view that for the country to 
promote made in Nigeria goods, 
it has to create an enabling en-
vironment for local industries 
to strive.

 Doing business in Africa’s 
most populous country is not 
easy, as multiple taxation, bad 
roads, epileptic power supply, 
superfluous paper work, cumber-
some processes of getting  certifi-
cate of occupancy, outdated laws, 
use of obsolete technology, cor-
ruption, lack of access to capital, 
continue to discourage investors 
from setting up businesses.

“Government  knows that 

there has to be an environment 
conducive for business to strive.  
We are working on a new tax 
regime and incentives for  manu-
facturers,” said Yemi Osibajo, Vice 
President of the country, during 
the first edition of the Made In 
Nigeria Festival in Lagos.

 Patronising made in Nigeria 
goods is the only way to achieve 
sustainable growth and develop-
ment, Osibajo added.

 The report released by the 
World Bank on its website 
showed that Nigeria moved from 
170th position in 2015 to 169th 
out of 189 economies.

According to the report, there 
is improvement in protecting 
minority investors and register-
ing property compared to 2015.

Experts are of the view that 
there has to be an improvement 
to power generation to industri-
alise the country.

 Gas shortages, corruption, 
inadequate funding, unprofitable 
pricing, make fixing the electric-

ity problems tough to surmount.
Nigeria, with a population of 

180 million, generates less than 
5,000 megawatt of electricity, 
while South Africa with a popula-
tion one third of  Nigeria’s,  pro-
duces 40,000 megawatts.

“Why our ranking is low is 
because a lot of countries have 
moved on and are in touch with 
the latest technology,  while we 
are behind. We have to embrace 
new foreign technologies,” said 
Sola Adekoya, managing di-
rector/Chief Executive Officer 
Konga, an online retail company.

There are complaints by big 
corporations and entrepreneurs  
that government, through the in-
land revenue service, slams heavy 
taxes on them and that  such 
double taxations make many 
business owners close shop.

 Joseph Tegbe, partner at 
KPMG, one the largest account-
ing firms in the world, said the 

Continued  from 1

Continues  on page 39

BALA AUGIE

–a  minimum of one international 
and one local investment house. The 
international investment house will 
ensure global reach for bids and the 
local investment house will gain from 
the knowledge transfer and facilitate 
subsequent listing on the Nigerian 
Stock Exchange and the overview of the 
Securities & Exchange Commission 
(SEC),” Ilodianya told BusinessDay.

“Sale should be made to consortia 
with deep technical and financial com-
petences. The financial competence 
which should be emphasized, should 
go beyond the immediate payment 
of US$ to the FGN but how much 
US$ would be subsequently invested 
and how many jobs would be cre-
ated within one year. The winning bid 
document and commitments should 
be disclosed to the general public”, the 
fund manager added.

 “The sale of assets may take months, 
even years to go through the entire 
process - from deciding which asset to 
sell and preparing tender to evaluation 
and selection of successful bids. Where 
I think this move can help Nigeria’s cur-
rent FX situation is in the signal it gives to 
the market - that beyond the traditional 
source (oil sales), there will be certain 
USD coming in down the line.

“However, it is not a long term fix 
for Nigeria’s currency problem. The 
country needs to quickly diversify FX 
earnings away from crude oil which cur-
rently accounts for over 90% and build a 
strong base of non-oil exports,” Pabina 
Yinkere, head, research division, Vetiva 
Capital Management Limited told Busi-
nessDay in an emailed response.

“Although finer details on specific 
assets planned to be sold are not yet 
public, the rationale and merits of the 
proposed sale have  been the subject 
of discussions most recently. Negotiat-
ing asset sales in a receding economy 
creates an automatic cap for valuation 
even if asset-specific upsides are sub-
stantial. This is especially so for earning 
assets. The issue around transparency 
is even more contentious but largely 
addressable in our view. The Buhari-
led administration has gained substan-
tial credibility in anti-corruption drive, 
relative to previous administrations. 
In our view, if the bidding process is 
transparent, and proceeds are well 
managed, it should be of little concern 
who the eventual buyers are,” Kayode 
Tinuoye-led team of research analysts 
at Lagos-based United Capital plc said 
in their recent commentary “Should 
Nigeria sell its national assets?”
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African Develop-
ment Bank (AfDB) 
on Monday said it 
was expecting to in-

crease its portfolio in Nigeria 
to a total of $10 billion by 2019, 
as it approved $1 billion loan 
for the country.

The bank also plans to inject 
a total of $4.1 billion between 
2016 and 2017 into different 
sectors of the Nigerian econo-
my to enable the government 
meet its fiscal responsibilities as 
well as for private sector financ-
ing and lending.

President of the bank, 
Akinwunmi Adesina, dis-
closed this at the Presidential 
Villa, Abuja, when he met 
with members of the Nige-
rian government’s Economic 
Management Team, chaired 
by the Vice President Yemi 
Osinbajo. 

“I expect that our portfolio 
in Nigeria will not decrease it 
will actually grow, we expect 
to invest in Nigeria by 2019 
a total of $10 billion. So, the 
bank is going to provide in 
total between 2016/2017 $4.1 
billion to Nigeria in various 
of power, infrastructure to 

AfDB team meets Osinbajo, targets 
$10bn investment in Nigeria by 2019

agriculture, and for the private 
sector the SMEs financing and 
lending.

“We have said that we are 
going to support the Nigerian 
government with the budget 
support to be able to deal with 
some of the fiscal imbalance 
that they have. We are looking 
to consider for an award of $1 
billion to help to deal with that 
particular deficit. In addition 
to that, there are other chal-
lenges that the economy has, 
which is in terms of diversify-
ing and deepening the level 
of diversification in critical 
sectors,” Adesina told journal-
ists at the State House after the 
meeting.

Kemi Adeosun, minister of 
finance, who also spoke, said 
the EMT was relived by the 
synergy in programmes tar-
geted by the AfDB, especially 
the $1 billion budget support.

“We are looking up to them 
with $1 billion budget sup-
port, but beyond that there 
are lot of loans and initia-
tives around agriculture, job 
creation or the youths, solid 
minerals, women empower-
ment and women’s access to 
finance, access to finance to 
the SMEs,” Adeosun said.

America’s President 
Barack Obama has 
advised Nigeria to 
deal directly with 

his country rather than use 
private entities in its ef-
forts to track and repatriate 
looted funds.

This formed part of the 
discussion between Nigeria’s 
President Muhammadu Bu-
hari and his American coun-
terpart on the sidelines of the 
just concluded 71st session of 
the United Nations General 
Assembly (UNGA), Geoffrey 
Onyeama, Nigeria’s foreign 
affairs minister, said at a press 
conference on Sunday.

While in New York, Buhari 
met with President Obama, 
Swiss president and the min-
ister of justice to discuss the 
issue of funds looted from 

Be weary of middlemen in efforts to 
repatriate stolen funds - Obama

Nigeria and stashed away in 
different counties of the world. 

Buhari also met with the 
United Nation’s Secretary 
General, Ban Ki-moon where 
advocated for the establish-
ment of a UN youth agency.

“Mr. President and his 
Swiss counterpart looked at 
the modalities of restitution 
of some of the stolen funds, 
totalling over 300 million 
Swiss Franc from Nigeria into 
that country.

“We are already looking 
at how we are going to use 
some of these funds, particu-
larly the one with the Swiss 
government for the ben-
efit of the country. With the 
American government, we 
also discussed going forward 
and what we need to do and 
how they can help us trace 
looted fund and repatriation 
of those funds.

Nigeria seen as fastest growing 
entertainment, media industry

N
igeria is seen 
as the fastest 
growing enter-
tainment and 
media industry 

with a growth rate of 15.7 
percent, a market value of 
$3.8 billion (N945bn) and all 
segments forecast to grow at 
a Compound Annual Growth 
Rate (CAGR) of 11 percent.

This is according to a re-
cent PwC report on entertain-
ment and media outlook: 
2016 – 2020 (South Africa – Ni-
geria – Kenya). South Africa’s 
entertainment and media 
industry is projected to grow 
at a CAGR of 6.6 percent.

According to the report, 
internet advertising is set to 
see the fastest growth over 
the forecast period. These 
internet adverts will come in 
formats designed for mobiles 
in sync with the prevailing 
method of internet access 
in Nigeria. Likewise, TV ad-
vert will benefit from strong 
economic growth given an 

emerging middle class with 
a higher disposable income.

Amid this disruption, five 
key shifts have emerged and 
include: demography, com-
petition, consumption, geog-
raphy, and business models. 
“Simultaneous and interre-
lated, these five shifts influ-
ence and play off one another. 
They should serve as a serious 
call to action for both industry 
incumbents and new entrants 
to seek out growth opportuni-
ties in markets worldwide,” 
the report noted.

The first shift, which is 
demography, has the analysis 
of national entertainment and 
media markets globally and 
reveals that an almost perfect 
correlation exists between 
the relative size of the under 
35 of age population and the 
growth in entertainment and 
media spending.

This confirms that younger 
consumers are now the pri-
mary drivers of global growth. 
PwC’s analysis of total en-
tertainment and media rev-
enue growth in the world’s 10 
youngest and 10 oldest mar-

kets in demographic terms 
reveals that, on average, enter-
tainment and media spending 
in the youngest markets is 
growing three times as rapidly 
as in the 10 oldest markets.

The next shift is competi-
tion. Netflix unarguably can 
launch in 130 new countries 
in a single day, and this might 
have a homogenising effect 
on global content. However, 
the forces redefining content 
are simultaneously global and 
local. Hence, while the indus-
try is growing more global, 
“content tastes and cultures 
remain steadfastly local,” the 
report contended.

Among these five shifts, 
consumption is the third. The 
most powerful trend in the 
industry has been the ability 
of consumers to design and 
curate their own media expe-
rience or diet. The bundle (a 
structured set of files within 
a directory that implement 
a single feature) is far from 
dead. It is fighting back by of-
fering content on integrated 
omnichannel basis – TV, lap-
top, tablet, and smartphone.

Abdulfatah 
Ahmed, governor, 
Kwara State, 
(l) presenting 
a copy of 
Memorandum of 
Understanding to 
Nicholas Nyamali, 
group chief 
executive officer, 
Investment 
One Financial 
Services 
Limited (r), and 
AbdulRasheed 
Na’Allah, vice 
chancellor, Kwara 
State University 
(m), after the 
signing of MoU 
on Infrastructural 
Development 
Fund -Infrafund 
- Kwara (IF-K) at 
the Government 
House in Ilorin, 
yesterday.

STEPHEN ONYEKWELU 
with Agency report

... with market value of N945bn in 2015

ELIZABETH ARCHIBONG 

Henceforth, cows 
caught grazing 
openly within the 
Federal Capital 

Territory (FCT) would be 
slaughtered anywhere they 
are found or arrested with 
an option of N50,000 fine per 
cow or both.

The order was handed 
down by the Senate Commit-
tee on Federal Capital Terri-
tory (FCT) on Monday during 
a meeting with the minister 
of the Federal Capital Terri-
tory Mohammed Bello and 
officials of the Federal Capi-
tal Territory Administration 
(FCTA).

In recent times, cows and 
their herdsmen have been 
constituting nuisance to both 
visitors and locals in the na-
tion’s capital, often causing 
traffic hold-up for hours pre-
venting commuters on emer-
gency duties and invading 
private residential premises.

Chairman of the com-
mittee, Dino Melaye, who 
presided over the session, 
lamented that he had been 
inundated with complaints 
of open grazing around the 
nation’s capital.

Senate orders arrest, 
slaughtering of 
roaming cows
OWEDE AGBAJILEKE, Abuja

… approves $1bn budget support loan
ELIZABETH ARCHIBONG
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Naira yesterday de-
preciated across 
segments of for-
eig n exchang e 

following increased dollar 
demand to pay school fees 
abroad, coupled with specu-
lative activities.

The nation’s currency 
fell to a record low of N445 
against the dollar at both the 
Bureaux De Change segment 
of foreign exchange market 
and parallel market. It lost 
N5 or 1.14 percent compared 
with N442 closed on Friday 
last week at the parallel mar-
ket. It also lost N6 or 1.36 
percent as against N439 on 
Friday last week at the BDC 
segment.

At the interbank foreign 
exchange market, the local 
currency weakened against 
the dollar by N0.58k to close 
at N308.37k yesterday. This 

A high level meeting 
between President 
Muhammadu Bu-
hari and the lead-

ership of All Progressives 
Congress (APC) is expected 
to hold after the conclusion 
of the Edo State governor-
ship election scheduled for 
Wednesday.

The APC national leader, 
Bola TInubu, had on Sunday 
called for the resignation of 
the APC national chairman, 
John Odigie-Oyegun, over 
an alleged complicity in the 
party’s primary in Ondo State.

A source at the party’s na-
tional secretariat that spoke 
with BusinessDay, however, 

Naira falls across FX markets as BDCs 
consider Travelex for dollar purchase

represents 0.19 percent com-
pared with N307.79k closed 
on Friday last week, data from 
FMDQ showed.

BusinessDay gathers that 
deposit money banks have 
not sold dollar to BDCs for 
the past two weeks, adding to 
the pressure on the currency.

Consequently, the BDCs 
are considering partnership 
with Travelex, an interna-
tional money transfer organ-
isation for dollar sales.

Aminu Gwadabe, acting 
president, Association of Bu-
reaux De Change Operators 
of Nigeria (ABCON) told Busi-
nessDay that the pressure on 
naira will ease if Travelex buys 
from the banks and distribute 
to about 3,000 BDCs across 
the country.

He said the CBN was in 
agreement with the partner-
ship, adding that before the 
week ends, “we should be 
getting dollar from Travelex.”

APC leadership to meet Buhari over Tinubu, Oyegun face-off

W
ith an an-
ticipated 7.2 
billion stan-
dard cubic 
feet growth 

in domestic gas demand by 
2025, the development pros-
pect for the Nigerian power 
sector looks brighter, particu-
larly as natural gas is expected 
to be the fastest growing ma-
jor fuel source as demand 
increases, industry watchers 
have projected.

The expectation, accord-
ing to analysts, is that natural 
gas will account for more than 
one quarter of all energy needs 
by 2025. Nigeria currently pro-
duces an estimated 7 billion 
scf per day and accounts for 
an estimated 182 trillion scf of 
gas reserve.

They believe that future 
energy will be supported by 
more efficient energy-saving 
practices and technologies, 

increased use of less-carbon-
intensive fuels such as natural 
gas, nuclear and renewables as 
well as the continued develop-
ment of technology advances 
to develop new energy sources.

According to analysts, the 
concretisation of Nigeria’s 
gas ambitions will however 
depend on the future develop-
ment of a significant upstream 
and downstream gas infra-
structure.

In the view of Oladotun 
Isiaka, general manager, Deep-
water Operation and Joint 
Interest, Esso Exploration and 
Production Nigeria, energy 
used for power generation will 
continue to be the largest com-
ponent of global demand.

Isiaka observes that the in-
creased energy demand will be 
driven by population growth, 
improved living standards and 
expanded urbanisation.

Nigeria with huge natural 
gas reserve stands to benefits 
from increased capacity pro-

duction, industry watchers 
insist, saying natural gas has 
the potential to engender rapid 
positive growth and enormous 
impact in the overall economy 
of the nation.

Dada Thomas, managing 
director, Frontier Oil Lim-
ited, also observes that the 
pricing structure and the 
nature of contracts remain 
a significant obstacle to the 
development of natural gas 
in Nigeria, saying there is a 
need for a standardisation 
and harmonisation of the 
agreements.

Thomas also believes that 
the only incentive for indig-
enous companies willing to 
continue to invest in gas for 
domestic use is if govern-
ment provides an enabling 
environment.

Analysts argue that the 
absence of incentives to en-
courage investment in key 
infrastructure to boost local 
production and sales of the 

product to consumers must 
occupy a pride of place in gov-
ernment priority list.

They maintain that while it 
is not difficult to decipher that 
utilisation of gas has assumed 
a new dimension for both 
economic and technological 
development, they stress that 
achieving the desired result in 
local gas supply or the lack of it 
will remain a very sensitive is-
sue with government involve-
ment in unrealistic prices.

Joseph Eziegbo, chief op-
erating officer, Falcon Corpo-
ration Limited, observes that 
Nigeria gas reserves is believed 
to be higher than oil reserves, 
saying that as the second larg-
est economy by GDP, Nigeria 
will get the full benefit of this 
if beyond eliminating flares, 
the government encourages 
investment in aggregating the 
non-Associated Gas (NAG) 
resources into usable forms 
for the overall benefit of the 
nation’s economy.

KELECHI EWUZIE

Projected increase in gas demand to 
boost Nigeria’s power sector by 2025

Wife of Lagos State 
governor, Bo-
lanle Ambode, 
has cautioned 

parents against the use of 
their children for begging and 
street trading, saying the act, 
aside constituting child labour, 
exposes the children to obvi-
ous danger.

Ambode spoke on Monday 
at the flag off of distribution of 
shoes and stockings to pupils 
in 175,000 public primary 
school in Lagos by her foun-
dation, Hope for Women in 
Nigeria (HOFOWEM), counsel-
ling that rather than leave the 
children on the streets, families 
should put them in schools. 
Speaking on the initiative tagged 
“project bright steps,” the La-
gos first lady said the decision 
to distribute the items was to 
motivate the pupils, boost their 
self-esteem and equip them for 
academic excellence.

According to Ambode, aside 
the positive impact such would 
have on the education of the 
pupils, it would also encourage 
local production of shoes and 

Ambode’s wife cautions against child labour

thereby boost the economy.
She observed that it was 

disheartening that major-
ity of pupils in public primary 
schools lacked shoes and 
socks, adding that the inter-
vention by her foundation was 
aimed at addressing such 
heart-breaking development.

“Unfortunately, walking 
without shoes has led many 
children to get sick, lose their 
feet to bacterial infections and 
other life-threatening diseases. 
It is essential for these children 
to wear shoes. Wearing shoes 
is not a luxury, but a necessity.

“A properly kitted pupil has 
higher chances of doing well in 
academic studies, because he/
she is better motivated, more 
confident and has higher self-
esteem, which translates to 
better academic performance. 

“As a mother, I am deeply 
passionate about children. 
Some lucky ones have the 
necessary support, while oth-
ers have very little support or 
nothing. HOFOWEM realises 
that many children do not 
have the opportunity to wear 
ordinary shoes. Yet, this is 
something that we take for 
granted,” she said.

HOPE MOSES-ASHIKE

JOSHUA BASSEY

N330bn fine: NCC confirms it has reached settlement agreement with MTN

Umar Garba Danbat-
ta, executive vice 
chairman, Nigeria 
Communications 

Commission (NCC), has con-
firmed that MTN has reached 
an amicable settlement agree-
ment with the commission in 
respect to the fine payment of 
N330 billion.

It would be recalled that 
MTN had initially incurred a 
fine payment of N1.04 trillion 
for violation of SIM registra-
tion laws as required by the 
NCC. Meanwhile, after series 
of appeals, the fine was re-
viewed downward to N330 
billion with a staggered pay-
ment to be completed within 

three years.
Danbatta, while speaking 

with newsmen in Abuja on 
Monday, at a media interac-
tion to commemorate his one-
year in office, said the MTN 
had reached an “amicable 
settlement agreement with 
the commission.”

While giving an update 
regarding the paid fine, Dan-
batta said, “Because the pay-
ment agreement was reached 
with the NCC, we have written 
a letter to the honourable At-
torney General of the Federa-
tion and Minister of Justice, 
requesting for that money be 
credited into the NCC account 
domiciled in the Central Bank 

of Nigeria.
“We are trying to get it from 

the recovery account down to 
be remitted forthwith into the 
consolidated revenue account 
of the Federal Government 
domiciled in the same CBN.

“In addition to the N50 
billion they have paid and in 
consistent with the settlement 
agreement, they have also 
paid N30 billion.

“For this year, they have 
fulfilled in consistent with 
the settlement agreement the 
amount they are supposed to 
pay. So, in all, they have paid 
N80 billion remaining N250 
billon to be paid in consistent 
with the payment terms.”

said the party had not made 
an official statement on the 
crisis.

According to him, the APC 
national chairman is currently 
in Edo State to supervise the 
activities of the party.

In a related development, 
Timi Frank, APC’s deputy na-
tional publicity secretary, who 
expressed support for Odigie-
Oyegun’s resignation, called 
for convocation of emergency 
National Executive Council 
(NEC) meeting to address the 
crisis rocking the party.

Frank, who spoke at a 
press briefing held in Abuja, 
said Tinubu’s outburst had 
further confirmed his earlier 
stance that Odigie-Oyegun 

was incompetent to lead the 
ruling party.

There are numerous chal-
lenges that the party is grap-
pling with that require drastic 
action, he said, adding that 
the Change begins with me 
campaign launched by Presi-
dent Buhari must start with 
the party.

“There was a conspiracy 
against me when I was ques-
tioning the competency of 
Oyegun, but today, God has 
vindicated me. The national 
leader of our party, Asiwaju 
Bola Tinubu has concurred 
to my earlier call that Oyegun 
should resign as national 
chairman; that should let you 
know I foresaw what they 

... as HOFOWEM distributes educational kits to 175,000 schools

... as Timi Frank asks other NWC members to resignKEHINDE AKINTOLA, Abuja … as MTN so far pays N80bnHARRISON EDEH,  Abuja

Akinwunmi Ambode, governor, Lagos State (2nd l); Ephraim Ademowo, diocesan bishop of Lagos/Dean Emeritus, Church of 
Nigeria (Anglican Communion) (2nd r); Olufunmilayo Atilade, chief judge of Lagos State (l), and James Odedeji, diocesan bishop 
of Lagos West, Church of Nigeria (Anglican Communion) (r), during the 2016/2017 Legal Year Service at the Cathedral Church 
of Christ, Marina, Lagos, yesterday. 
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a parcel of land or even a community 
amount to trespassing? This provides 
a complex security situation, espe-
cially for properties located in close 
proximity to public institutions such 
as prisons and airports.

Although academics and legislators 
have discussed drones at length in the 
context of privacy rights and modern 
warfare, until recently few had spoken 
about the effect of drones on modern 
property law. Part of the difficulty in 
answering this question is that drones 
challenge the conflicting (yet equally 
compelling) aims of real property and 
aviation law. The former protects the 
landowners’ interests by relying on 
firmly-drawn boundary lines and rules 
of exclusion, while the latter protects 
airspace as a regulated public area open 
for the benefit of the world. 

Considering the pace at which 
businesses are looking to seek com-
petitive advantage, it is important to 
echo the need for legislation in order 
to control the impact of innovation 
in a highly volatile world economy. 
However, it cannot be argued that in 
the world we live in innovation will 
continue to precede legislation. The 
legislation to protect both the user 
and owner of these products is yet 
to be perfected. The reason largely 
being that these are new innovative 
market products developed to ease 
processes and provide accurate data 
to make investment decisions. In some 
cases, consumers are yet to appreciate 
the complete potential of these new 
products and regulators arehaving to 
play catch-up with adequate legisla-
tion to protect the general public from 
exploitation. 

This challenge will be further dis-
cussed in the next series of our publi-
cation in order to understand whether 
innovation precedes legislation or 
perhaps both concepts are mutually 
exclusive.

Drones, once viewed as a 
product of science fiction 
are now mass-manufac-
tured, commercially-used 
machines that challenge 

existing rules regarding air-
space and property rights. 
As it is well known that lo-
cation is the prime factor in 
selecting real estate, drone 

technology provides an 
avenue for agents to take 
aerial photographs of the 
property as well as nearby 

amenities

technology canbe used strategically 
to better automate the business func-
tions of a real estate operation.

Around the world, investors are 
demanding more information and 
greater transparency in the perfor-
mance of their investments across 
all asset classes, including their real 
estate portfolios. With these three 
trends taking place, the ability to 
quickly assemble, analyse, and share 
information has become a key to suc-
cess in today’s real estate market. This 
means real estate investment manag-
ers must be able to accurately assess 
trends and analyse their portfolios to 
ensure they make effective decisions 
that maximise investment returns and 
minimise risk. At the same time facing 
the pressure of diminishing profits 
in a contracting real estate market, 
companies are searching for ways to 
do more with less. 

The good news is that technology 
again comes to the rescue. Firms have 
realised that for businesses to remain 
competitive, investment managers 
must implement a comprehensive 
business intelligence strategy that in-
stils agile decision-making capabilities 
and removes costly manual processes. 
Implementing a business intelligence 
platform today is just as imperative to 
commercial real estate organisations 
as property management and ac-
counting systems were a decade ago.

Business intelligence is all about 
enabling decision makers through-
out the organisation to access all the 
information they need, when they 
need it, and how they need it in order 
to make better decisions. With a busi-
ness intelligence solution in place, real 
estate investment managers are able 
to analyse information in a variety of 
ways that can lead to the improved 
performance of their portfolios.

Another great example of inno-
vation in real estate is Airbnb. It has 
developed a business module that 
has become a phenomenon in the real 
estate sharing economy. It provides a 

through improved data and informa-
tion flow between owners and clients 
makes an investment in technology a 
no-brainer. At some point, companies 
may even be able to provide market 
comparisons by anonymising firm-
level data and aggregating it into 
industry-level benchmarks by zip code 
to provide accurate predictions for real 
estate optimisation strategies.

In addition, a new innovative tool 
used by law enforcement, delivery 
companies, photographers, real estate 
agents, journalists, utility companies 
and a myriad of other industries has 
entered the airspace– the drone. 
Drones, once viewed as a product 
of science fiction are now mass-
manufactured, commercially-used 
machines that challenge existing rules 
regarding airspace and property rights. 
As it is well known that location is the 
prime factor in selecting real estate, 
drone technology provides an avenue 
for agents to take aerial photographs of 
the property as well as nearby ameni-
ties. The main component for how 
much impact drone imaging would 
have on a property is more about 
location than a price tag. For instance, 
any property located along the water 
would definitely benefit from aerial 
photos because a ground view doesn’t 
always capture the entire essence of 
the natural environment. Also, agents 
could show interested buyers where a 
home is located in proximity to nearby 
facilities such as schools, hospitals and 
playgrounds. Commercial properties 
can also benefit from this technology 
by using indoor friendly drones to map 
out floor areas and provide online 
content for interactive viewing.

As drones have risen in popular-
ity, complaints about drone activity 
have soared, and the question of how 
to integrate them into existing legal 
frameworks has become more press-
ing. What right does an individual or 
business have to exclude drones from 
the area above its land? At what point 
does excessive drone activity around 

I
magine a time when the first car 
was invented. What do you think 
mattered most then? Was it the 
car itself or a law or regulation 
guiding its use? Of course most 

would suggest the car as car regula-
tions did not exist and clearly came 
after. Now, backtrack again to a time 
when there was no car. Were there 
existing transport rules or regulations 
that stimulated the need for the car? 
Or was it was just an individual’s vision 
to move away from traditional horse 
carriages to a more efficient mode of 
transportation? Either way, it is with-
out dispute that man creates and will 
continue to innovate to make his life 
easier and less complex. 

A good perspective to understand 
the impact of innovation is technology. 
Over time, technology innovation and 
its adoption has increased, particularly 
in the commercial real estate market. 
Corporate real estate professionals, 
for the most part, have spent their 
careers focusing on real estate as an 
asset and not on technology evolving 
around real estate. However,they are 
quickly becoming aware of consumer 
technology and trends, allowing them 
to comprehend and recognise how 

The impact of innovation to the real estate economy

platform for travellers to benefit from an 
authentic local experience by staying in 
a private home instead of a hotel. They 
can feel what it is like to live in a city, 
rather than just feeling what it is like to 
visit. Whether listing a rare historical 
property in the middle of the woods or 
an extra bunk bed, anyone can host on 
Airbnb. Some have even bought homes 
just to list them on Airbnb, creating an 
increasing number of Airbnb rental 
properties. The international platform 
makes it easy for people to post their 
listing and profile, welcome guests from 
all over the world, and then get feedback 
from reviews. The review system is not 
only helpful to hosts but also to travellers 
because reviews provide comfort when 
selecting a listing.

Today, companies are revolutionis-
ing the commercial real estate industry 
through technology that allows clients 
or corporates to manage their work-
flows, space optimisation and expan-
sion strategies. Because these assets 
(properties)come at a cost to acquire 
and maintain, the value of shortening 
the time from vacancy to occupancy 
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Why recession will grow Nigeria’s travel & hospitality industry
A number of macro economy experts 
have made deliberate efforts to shift our 
attentions to the equally promising op-
portunities that a recession promises. 
While it may be highly improbable to 
sell these opportunities to anyone, I 
think they are surprisingly appealing, 
depending on what side of the divide 
you are. As a travel and tourism enthu-
siast, I am always on the look-out for 
bright and ingenious ideas on how to 
grow our hospitality sector. I led myself 
to a lot of mind-boggling and quizzical 
conversations on how to rewrite a bet-
ter destiny for this sector. And so, an 
economy in a recession, as far as I am 
concerned, is not a threat to this sector. 
Rather, it will boost its growth and the 
attendant benefits are the ingredients 
we need to promote the sector.

Recently, Jumia Travel’s global 
CEO, Paul Midy was in the country on 
a week-long working visit. During his 
stay, a number of journalists dropped 
by our office to have a quick chat with 
him. Although, more than 90% of these 
distinguished journalists intended to 
inquire if Jumia Travel will be relocating 
office from Nigeria due to the recession 
and also find out what the company 
was planning to do to stay afloat in busi-
ness. They all came prepared, each of 
them hoping to be the first to break the 
news of the company’s decision to pack 
its business from Nigeria and relocate 
to any of the more economically stable 
African countries. Sadly, the CEO’s re-

sponse was indeed the most shocking 
comment they had ever received from 
any top boss they have spoken to since 
the recession paralyzed the economy. 
Paul quickly dismissed their specula-
tions on any plot to relocate. He stated 
that the recession makes our business 
more lucrative and profitable. The 
shock on their faces betrayed their 
expectations.

“The reason, he continued, is be-
cause recession has made the country 
a cheaper place to do business. The fall 
in the value of naira makes it cheaper 
for people who want to trade with 
Nigeria and for businessmen and 
women to travel through Nigeria to 
other destinations both in Africa and 
beyond. We know that many foreign 
firms are withdrawing from Nigeria 
but we are instead increasing our 
investment because Nigeria is our 
core market and with the depreciating 
value of the naira, goods from this part 
of Africa have become very cheap for 
our customers in other parts of Africa. 
We see recession as a short term and 
mid-term situation but in the long 
term, Nigeria is still the strongest mar-
ket with almost 200 million people.”

The recession has restricted a 
number of Nigerians to the shores of 
the country to spend their vacations. 
It is therefore not surprising that 
hotel booking portals have received 
an unprecedented requests from 
well-meaning Nigerians who are 

planning to spend their vacations in 
some of the tourist sites in the coun-
try. People are already locking down 
a lot of hotels in the South South for 
the Calabar International festival in 
December. The recession has awaken 
our forsaken interests in engaging in 
intra-country vacations by visiting 
any of the choice destinations spread 
all over the country. A lot of airlines, 
hotels, travel agencies, OTAs etc, will 
undoubtedly benefit immensely from 
the patronage which will contribute 
significantly to our GDP eventually. 
More patronage for these service pro-
viders will also attract increase in the 
workforce, meaning employment for 
more people. Imagine the millions of 
naira which will hitherto be spent in 
other countries now being spent inter-
nally. The ripple will run through the 
whole gamut of our economy.

As one writer put it, “Nigerians are 
known for their love for luxury goods, 
foreign products, showing off and tak-
ing loans to keep up with the lifestyle. 
If people will ever recognize this mis-
behavior, these things won’t happen 
during a recession. As we know from 
the past, a recession lasts for about 10 
months, so good times will be back. 
Nevertheless, they are necessary and 
you will experience a few recessions 
in your life, so better be prepared.”

The International Monetary 
Fund (IMF) predicted in 2015 
that Nigeria’s economy will 

slide into a recession in 2016 by 1.8 
per cent. The forecast indicated that 
our economy will grow at a much 
slower pace than South Africa’s. 
Months after the prediction, truly 
Nigeria slipped into a recession. Eve-
rywhere around the world, recession 
is one of the most dreaded economic 
downturns. The reasons - although 
not far-fetched – include, but not 
limited to, drop in stock market, 
hike in unemployment, salary cuts 
in most private establishments and 
monumental decline in housing 
market. Many economy and non-
economy experts have weighed in 
on the ways to curb the ripple effects 
of this monster that has clutched its 
fist on commerce and trade. But like 
they say, talk is cheap. Recently, I 
heard in the news that the Minister 
of Finance, Kemi Adeosun, out of her 
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many ‘un-put-down-able’ rhetorics 
on how to revive the economy and 
chase out recession, had said the 
commencement of rice production 
in some parts of the country will deal 
a major positive blow on the reces-
sion. Well, I’d like to think she was 
quoted out of context because I can’t 
think of any immediate impact rice 
production will have on the economy 
right now. But then again, what do 
I know about the economics of a 
country? Absolutely nothing!

Our fears and worries about the 
ugly reality of where we’re at this 
point in time are completely not 
misplaced. We have reasons to quake 
with fear. Prices of items have shot 
up like never before. And sadly, rev-
enue/income has remained firmly 
reluctant to grow. Not too long ago, 
I saw a meme that was circulated on 
social media which compared very 
aptly the rising costs of living to a 
student who passes his exams and 
moves from one class to the other, 
and income to a student who has 
been repeating same class with no 
hope of graduating to a new class. 
While the meme was very amusing, 
it passed a very serious message in 
a comical way but the underlining 
truth could not be missed for those 
who could read between the lines.

Nonetheless, this doesn’t mean 
that the things a recession carries 
around are mere economic vices. 

OLUKAYODE KOLAWOLE
Kolawole is head of PR & Marketing 
for Jumia Travel, Africa’s number one 

hotel booking portal.
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capital market is bearish.
In search of what to sell, gov-

ernment should look in the di-
rection of assets that drill holes 
in the nation’s treasury such as 
some aircrafts in the Presidential 
fleet. That a critical national as-
set such as the Nigeria Liquefied 
Natural Gas (LNG) company 
came up for mention gives cause 
for worry- a company which   ac-
cording to the NEITI 2013 audit 
and financial report on Nigeria’s 
oil and gas industry paid the sum 
of $12.9 billion to the NNPC over 
an eight-year period. This much 
was emphasized by the Revenue 
Mobilization Allocation and Fis-
cal Commission (RMAFC) while 
making a strong case against the 
sale of public assets. Only recent-
ly, the Central Bank of Nigeria had 
suspended nine Deposit Money 
Banks from participating in the 
foreign exchange market over the 
non-remittance of the NNPC/
NLNG dollar deposits of over $2 
billion to the Treasury Single Ac-
count. The affected banks have 
since been readmitted but the 
point here is that the NLNG funds 
have had a benign if not positive 
influence on the country’s finan-
cial system.

Indeed, there is little to recom-
mend the disposal of national as-
sets at this time. It is not only bad 
for the economy in the long run; 
it is also not in the national inter-
est. It goes without saying that the 
loss of annual revenue would be 
adversely felt by future genera-
tions long after the sales proceeds 
are gone. Instead of selling these 
prized assets to realize one-off 
income, the government should 
seek to optimize their contribu-
tion as sources of long-term rev-
enue funding. In a desperate effort 
to stay afloat, Nigeria should be 
seen to be holding on to a life vest 
rather than catching at a straw.

 Only recently, the 
Central Bank of Nigeria 
had suspended nine 
Deposit Money Banks 
from participating in 
the foreign exchange 
market over the non-

remittance of the NNPC/
NLNG dollar deposits of 
over $2 billion to the 

Treasury Single Account

as the only route out of a debt trap. 
No parallel can be drawn for Nige-
ria in view of a debt to GDP ratio 
which is many percentage points 
shy of the global average for peer 
countries notwithstanding the 
rising cost of debt service to gov-
ernment revenue. Consequently, 
unlike Brazil and Venezuela, Nige-
ria still has some borrowing room 
which can be leveraged upon by 
contracting project-tied loans 
from multilateral sources such as 
the World Bank and the African 
Development Bank including 
concessional bilateral windows 
such as the China EXIM bank and 
the French Development Agency.  

Another point that calls to 
mind is the heightened risk at-
tendant to selling government 
stakes in critical companies at this 
time. This danger is the likelihood 
of realizing ‘’forced sale values’’ 
from such assets chiefly because 
from a practical viewpoint, the 
recession puts the country at the 
mercy of the prospective buy-
ers who would cash in on the 
situation and offer ‘’pepper corn’’ 
values. Indeed, Nigeria’s record 
of negotiating transactions of this 
nature is anything but salutary.  It 
would be recalled that in January 
2015, the Senate had directed its 
power sub-committee to inves-
tigate the sale of the 10 gas-fired 
power plants under the National 
Integrated Power Project (NIPP) 
because the upper chamber had 
reason to believe that the NIPP 
plants were under-valued during 
the sale process in 2014 realizing 
about $5 billion while the plants 
had reportedly cost the govern-
ment over $8 billion. If this was 
the case during the ‘good old days’ 
(discounting the corruption fac-
tor) about the time oil price was 
at its peak, there is a sure bet that 
any asset sale now will be grossly 
undervalued.  By way of analogy, 
it is not for nothing that Issuing 
Houses often advise their clients 
not to be too enthusiastic about 
raising long term funds when the 

Recession and the option of selling public assets

years of breathing room through 
a bond swap offer. According to 
Reuters, ‘’the country owes roughly 
$120 billion’’, part of it by PDVSA, 
to foreign creditors and there are 
genuine fears that a default could 
trigger lawsuits from bondholders 
capable of disrupting PDVSA’s op-
erations and resulting in seizures 
of the company’s overseas assets

The takeaway from these coun-
tries’ experiences is that the sale 
of national assets is not motivated 
primarily by the desire to solve 
what is believed to be a temporary 
situation. Both in Saudi Arabia 
and Kuwait, the plan to sell off is 
part of efforts to achieve multiple 
streams of income by building up 
the Sovereign Wealth Fund. On 
the contrary, the option is being 
canvassed in Nigeria because of 
its potential to temporarily shore 
up reserves most likely to be frit-
tered away in no time given the 
import dependent nature of the 
economy. Therefore, it does not 
address the real challenge which 
is sustainable increase in foreign 
reserves through diversification 
of the export base. Furthermore, 
while postponing debt payments 
as part of Venezuela’s strategy to 
navigate the economic storm, Bra-
zil is opting for sale of public assets 

A
s Nigeria continues 
to seek solutions to 
the current recession, 
one suggestion that is 
gaining traction is the 

option of disposing government 
stakes in some publicly-owned 
companies with a view to shoring 
up foreign reserves in the near 
term.  The government seems sold 
on this option with the Finance 
Minister and the Senate Presi-
dent voicing support for the sale 
of some of the country’s prized 
assets. Without doubt, foreign 
reserves would get a one-off boost 
from the proceeds but whether 
such a move ‘’will calm investors, 
discourage currency speculation 
and stabilise the economy’’ is an 
issue for debate.

Quite frankly, the whole idea 
of selling government stakes 
in strategic assets such as the 
Nigeria Liquefied Natural Gas 
(NLNG) Company, African Fi-
nance Corporation, Joint Ven-
ture Companies (JVCs) and the 
Refineries casts doubt on the 
credibility of the assurances from 
key members of the government 
economic team regarding efforts 
to steer the economy away from 
recession. Both Vice President 
Yemi Osinbajo who heads the 
economic team and the Minister 
of Finance Kemi Adeosun have, at 
various fora, expressed optimism 
that in view of the fiscal stimulus 
packages this administration has 
put in place, the country would 
be out of the recession before the 
fourth quarter of 2016 winds to 
a close. The same sentiment is 

Send reactions to:
comment@businessdayonline.com

Nigeria: Closing expectation gap through effective 
communication, transparency

doing less work. An average senator in 
Nigeria earns more than his counter-
part in other climes. That’s why some 
politicians go the extra mile just to get 
themselves elected into public offices. 
Being in government should be made 
less attractive in line with the current 
economic situation.

Public officers travelling abroad to 
treat cold and headaches for instance, 
is a clear indication and admittance of 
the poor state of our health system. If this 
wouldn’t be termed as wishful thinking, I 
think every top government functionary 
should be made to get medical care here 
in Nigeria. At least, for the time he or she 
is still holding a public office.

Transparency is another attribute 
this government must also exhibit the 
more which I personally liken to a situa-
tion whereby you are peeling groundout 
for a blind man, you must continue to 
whistle, it is then that the blind man will 
know that some of that groundouts are 
not finding their way into your stomach. 
The proceeds of recovered assets from 
convicted corrupt citizen should be 
properly reinvested into building capital 
infrastructure with records of amounts 

collected and spent clearly shown to 
the citizens. This information should be 
made easily accessible to individuals 
who might be in need of it.

Confidence is a vital currency of 
every government. Effective commu-
nication is what breeds it. The govern-
ment may be making efforts to fulfil its 
electoral promises but there’s a need 
for more communication. Those who 
are responsible for the information 
management and dissemination of 
government’s activities should up their 
game in this regard.

The focus shouldn’t be on the 
federal government alone. The search 
light should also be  beamed towards 
the state and local governments too. 
It was alleged that a state government 
approved the purchase of jeeps for 
legislators when there are more capital 
investments to be made.

The mayor of Tshwane, Solly Msi-
manga recently put an immediate stop 
to all purchases or leasing of luxury cars 
for politicians and seniors officials. The 
Federal government of Nigeria recently 
announced it has commenced moves 
to off load a number of aircraft in the 

presidential air fleet. This is a good step 
in the right direction. Leaders must lead 
by examples and also due to economic 
hardship experienced in Tunisia, the 
ministers’ salaries were also cut in 
reflection of current situation of the 
country. That’s empathy.

The onus now lies with the citizenry 
to turn all these negative indices into 
positives. We have a teeming population 
of fit and ambitious youths who are will-
ing to work legitimately to earn a decent 
living. We can be of help to ourselves by 
putting our destinies into our hands. 
This will also go a long way in reducing 
the expectation gap. Although, this does 
not absorb the government of perform-
ing its basic responsibility of making 
life more meaningful for the citizenry.

The change we need in this country 
begins with everyone including the gov-
ernment. That’s shared responsibilities.

 The comfort of tree is the comfort 
of the bird.
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It is the responsibility of every gov-
ernment to simplify the existence 
of its citizenry through the imple-

mentation of lofty and life improving 
policy initiatives.

The emergence of the President 
Muhammadu Buhari led administra-
tion birthed so many expectations as 
created by the APC manifesto during 
the build up towards the election-
eering period. The highlights of the 
manifesto includes constitutional 
amendment, improving  national 
security, waging a war against corrup-
tion, conflict resolution, promotion of 
national unity & social harmony, job 
creation, modernizing the agricultural 
sector, promoting industrialization, 
embarking on several public private 
partnership(PPP) schemes to the  

UCHE UWALEKE
Uwaleke, a Fellow of ICAN, is an 

Associate Professor of Finance and 
Deputy Director of Research at Na-

sarawa State University, Keffi.

shared by Godwin Emefiele, the 
Central Bank Governor, who re-
cently asserted that ‘’the worst is 
over’’ in apparent reference to the 
downturn in economic activities.

Except the country’s economic 
condition is irretrievably headed 
for bankruptcy, there is no wis-
dom in selling strategic public 
assets in a bid to exit a recession. 
Evidence from countries facing 
similar external shocks occa-
sioned by the slump in oil price 
support the fact that a sale of a 
performing asset is only justi-
fied when a country is in a debt 
trap or has identified viable and 
more profitable investment op-
portunities. Take the case of Saudi 
Arabia for instance, the country 
plans to sell less than 5 percent 
of Saudi Aramco by listing the 
state-owned oil company on the 
Tadawul, the country’s domestic 
stock exchange, not later than 
2018. According to Bloomberg, 
the remaining stakes would still 
be owned by the government but 
controlled through a sovereign 
wealth fund which, following 
the sale, would join the likes of 
Norway and Abu Dhabi in the 
club of the world’s largest sov-
ereign wealth funds. Like Saudi 
Arabia, Bloomberg also reports 
that neighbouring Kuwait has a 
four-year plan to sell ‘’minority 
stakes in the international units 
and the shipping and chemical 
arms of Kuwait Petroleum Corpo-
ration’’ with a view to improving 
efficiency.

Another country severely hurt 
by the collapse in oil price is Bra-
zil. A few months ago as reported 
by the Wall Street Journal, the 
Brazilian state-run energy com-
pany Petrobras sold a controlling 
stake in an offshore oil field for 
$2.5 billion to Norway’s Statoil to 
be able to pay pressing debts. In 
a similar vein, Venezuela’s state-
owned oil company, PDVSA, ‘’is 
looking to push off debt repay-
ments’’  that are due in 2016 and 
2017 hoping to buy two more 

creation of more social infrastructures, 
improving the health and educational 
sector, just to mention a few.

Fast forward to the present, the cur-
rent situation of things leaves so much 
to be desired. The economy in a state 
of recession, the monetary and fiscal 
policies are not currently in synergy 
with one another. Double digit unem-
ployment rate, unfavourable inflation 
and interest rate are few indices to 
show that we still have a long way to 
go. A juxtaposition of the pre and post 
election period shows a wide expecta-
tion gap has been created.

Citizen and government relation-
ship all over the world has been seen 
to be more strengthened through 
leadership by example, transparency, 
effective communication, and shared 
responsibilities. This expectation 
gap can be closed if the government 
shows more leadership by example 
in line with the pervasive realities 
through the reworking of its financial 
and operational activities. As it is be-
ing said in several quarters that some 
top government officials are too rich 
to think because they earn more for 
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The news that Nigeria 
is now officially in 
recession is no lon-
ger of any interest 
to anybody. What is 

of interest, instead, is how the 
country can manage the reces-
sion to ensure that it does not 
degenerate or worsen to the 
point of depression.

    Like all other Nigerians and 
also as a responsible private en-
terprise that mirrors the econ-
omy, we are deeply concerned 
about the situation, more so for 
its grave implications for gover-
nance, commerce, investment, 
business and livelihood in the 
country.

For us, this is not time for 
trading blames or crying over 
spilt milk. We consider it, in-
stead, time for introspection, 
visioning and focused action, 
hence our call on government 
to return to land and leverage 
its potential for possible and 
positive turnaround in the 
economy.

    Land, in our view, is a go-to 
destination for the country in 
the present circumstance be-
cause, it is the most unique and 
strategic  among other factors 
of production which include 
capital, labour and enterprise 
and it is such that its availability 
plays a pivotal role in the devel-
opment of any economy and 
increase in investment inflow.

Industrialisation, housing 
development, agriculture, min-

ing, oil exploration and other eco-
nomic and productive activities 
that lead to improved standard 
of living, job creation, economic  
growth among others are possible 
only when land is available and 
harnessed for such purposes.

    Out of these possibilities, we 
identify housing and agriculture 
as most potential growth sec-
tors that government needs to 
turn attention to in the efforts at 
steering the economy out of its 
present woes.

    Housing, particularly, should 
be a focal point of consideration 
given its need to solve the social 
problem of ‘homelessness’ in this 
country and also for its proven 
role as a catalyst for rejuvenat-
ing an ailing economy like ours 
through job creation and wealth 
generation from construction 
activities.

Again, just two years ago, it 
was discovered, from the GDP 
rebasing exercise,  that  real estate 
was one of the fastest growing sec-
tors of the economy. It was also 
discovered to be the six largest 
sectors and was making approxi-
mately 8 percent contribution to 
the GDP.

It was expected that govern-
ment would latch on this growth 
discovery by developing that 
sector further and making it 
investment-friendly and attrac-
tive.  Nothing was or is being done 
in that regard at the moment. We 
are therefore, urging the govern-
ment to dust that discovery now 

and swing into action.
Though considerable  efforts 

have been made at growing agri-
culture and agri-business in the 
country, more needs to be done 
now than ever before and we see 
help and lessons for guidance in 
a recent World Bank Report on 
‘How Africa Can Transform Land 
Tenure, Revolutionise Agricul-
ture, and End Poverty’.

    Sub-Saharan Africa which in-
cludes Nigeria, the report notes,  
is home to nearly half of the 
world’s usable, uncultivated 
land but so far the continent has 
not been able to develop these 
unused tracts estimated at more 
than 202 million hectares, to 
dramatically reduce poverty and 
boost growth, jobs, and shared 
prosperity.

We are in agreement with an-
other report by the same World 
Bank on ‘Securing Africa’s Land 
for Shared Prosperity’ which 
says that  African countries and 
their communities could ef-
fectively grow more food across 
the region, and transform their 
development prospects if they 
can modernize the complex gov-
ernance procedures that govern 
land ownership and manage-
ment over the next decade.

This brings to mind the obnox-
ious Land Use Act and the Land 
Tenure System in the country 
which ve made land a scarce com-
modity because of the stringent 
processes involved in land acqui-
sition, registration and approvals 

for housing, industrialization and 
sundry economic activities.

Strident calls had been made 
in the past for the review of these 
Acts in order to free land in the 
country for productive activities. 
We are saying now that, given the 
present circumstance, no time is 
earlier than now for that review.

    We believe that improv-
ing land governance is vital for 
achieving rapid economic growth 
and translating it into significant-
ly less poverty and more opportu-
nity, especially for women who 
make up 70 percent of farmers 
still locked out of land ownership 
due to customary laws.

    It is pertinent to recall, at this 
time, that the Federal Govern-
ment under late Musa Yar’Adua 
initiated what it called a ‘holistic 
land reform’ which, regrettably, 
ended at the middle of no-where. 
That initiative needs to be re-
visited now for the sake of the 
economy.

We salute the recent coura-
geous step taken by the Lagos 
State government which has 
now outlawed land-grabbing or 
the Omonile phenomenon that 
had, in the past, frustrated a lot 
of economic ventures in the state. 
We hope and  urge other states to 
emulate Lagos, while the federal 
governments should tackle the 
weak governance and corruption 
endemic in the land governance 
system in the  country.

And the time for these actions 
is NOW!

Leveraging land potentials

BusinessDay avidly thrives on the mainstay of our core values of being The Fourth Estate, Credible, Independent, 
Entrepreneurial and Purpose-Driven.
•  The Fourth Estate: We take pride in being guarantors of liberal economic thought 
•  Credible: We believe in the principle of being objective, fair and fact-based 
•  Independent: Our quest for liberal economic thought means that we are independent of private and public interests.
•  Entrepreneurial: We constantly search for new opportunities, maintaining the highest ethical standards in all  we do
•  Purpose-Driven: We are committed to assembling a team of highly talented and motivated people that share 
    our vision, while treating them with respect and fairness.

To be a diversified 
provider of superior 
business, financial and 
management intelligence 
across platforms acces-
sible to our customers 
anywhere in the world.

MISSION 
STATEMENT 

OUR CORE VALUES 

www.businessdayonline.com

          

Dick Kramer - Chairman
Imo Itsueli

Mohammed Hayatudeen
Albert Alos

Funke Osibodu
Afolabi Oladele

Dayo Lawuyi
Vincent Maduka
Wole Obayomi
Maneesh Garg
Keith Richards

Opeyemi Agbaje
Amina Oyagbola

Bolanle Onagoruwa
Fola Laoye

Chuka Mordi
Sim Shagaya

Mezuo Nwuneli
Emeka Emuwa
Charles Anudu

Tunji Adegbesan
Eyo Ekpo

EDITORIAL ADVISORY BOARD

PUBLISHER/CEO
Frank Aigbogun

EDITOR-IN-CHIEF
Prof. Onwuchekwa Jemie

EXECUTIVE DIRECTOR/EDITOR
Phillip Isakpa 

DEPUTY EDITORS
John Omachonu
John Osadolor, Abuja

NEWS EDITOR
Bill Okonedo 

EXECUTIVE DIRECTOR,
SALES AND MARKETING 
Kola Garuba

EXECUTIVE DIRECTOR, OPERATIONS 
Fabian Akagha

EXECUTIVE DIRECTOR, DIGITAL SERVICES 
Oghenevwoke Ighure

CHIEF FINANCE OFFICER
Folashade Odusanya

MANAGER, SYSTEMS & CONTROL
Emeka Ifeanyi

HEAD OF SALES, CONFERENCES
Rerhe Idonije

SUBSCRIPTIONS MANAGER 
Patrick Ijegbai

CIRCULATION MANAGER 
John Okpaire

GM, BUSINESS DEVELOPMENT (North)
Bashir Ibrahim Hassan

GM, BUSINESS DEVELOPMENT (South)
Ignatius Chukwu

}Lagos

NEWS ROOM
08022238495
08034009034
08033160837   Abuja

ADVERTISING 
01-2799110
08116759801
08082496194

SUBSCRIPTIONS
01-2799101
07032496069
07054563299

www.businessdayonline.com
The Brook, 
6 Point Road, GRA, Apapa, 
Lagos, Nigeria.
01-2799100

LEGAL ADVISERS
The Law Union

ENQUIRIES 

C002D5556



COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

In association with

Construction Kaiser seeks to trump 
unemployment in Nigeria

I
ndigenous building and civil en-
gineering construction company, 
Construction Kaiser is pounding 
pavements to provide pockets of 
jobs in Nigeria, whose working 

age population is Africa’s largest, at 
174.2 million.

Nigeria’s working age population 
compares with Ethiopia’s 95.8 mil-
lion, Egypt’s 71.7 million, Democratic 
Republic of Congo’s 66.9 million and 
Tanzania’s 51.3 million, BusinessDay 
data shows.

By 2035, the International Mon-
etary Fund (IMF) estimates that Nige-
ria’s working population (between 15 
and 64 years old) will not only be the 
largest in Africa, but in the world. Yet 
job creation is growing at its slowest 
pace in at least four years according 
to statistical body, the National Bureau 
of Statistics (NBS), as the major oil ex-
porter scuffles with its worst economic 
crisis since 1991. 

As unemployment burgeons even 
as rapid urbanization beckons, Igbuan 
Okaisabor, CEO of Construction Kaiser 
thinks there is need for a deliberate 
strategy to increase local content in 
the Nigerian construction industry and 
reduce unemployment.

Construction, like manufacturing 
and agriculture, is generally regarded as 
one of the highest employers of labour 
in any economy. Accounting for almost 
40 percent of jobs in ASEAN economies. 

Construction Kaiser recently con-
cluded a summer camp for teenagers 
titled “STEM-Construction can be 
fun!’, aimed at promoting Science, 
Technology, Engineering and Math-

Ohioha said N5Bn has just 
been approved from the NLRC 
to equip primary schools in 

Nigeria to boost sports

P15

10 millionaires 
emerge in Diamond 
Bank promo in PH 
zone’s N49m splash
...Benin-based man carts away 2016 SUV Jeep

A man in Benin City (Edo State) 
has won N24m life salary in Port 
Harcourt, Rivers State, from the 

south-south version of the Diamond 
Bank promo draws that have run for 
eight years now. Imariegbe Austin 
Omoriegbe’s name flashed through 
the large monitor at the Diamond 
Bank regional head office on Azikiwe 
Road in the Garden City on Friday, 23 
September 2016.

  Omoriegbe was supported by 10 
other lucky customers from the south-
south who won one million Naira each 
and another 30 persons who won 
N500,000 each, totalling N49m cash 
and a Sports Utility Vehicle (SUV).

 The 41 winners join the 4,500 that 
had won huge sums in the past eight 
years when the bank the promo which 
places non-workers on salary for life 
(N100,000 per month for 20 years for 
each winner).

  The excitement of the day was 
hyped by testimonies of numerous 
previous winners from around the 
region who relived their moments of 
doubt and joy when they won theirs 
in the past.

  The star winner was Duru Chuk-
wuemeka Francis from Eket account 
who turned out in red suits who thrilled 
the crowd with his story of a salary for 
life since 2014. He said he is a build-
ing materials dealer who has since 
re-invested the monthly windfall and 
said he is living a good life.

 Christopher Denyi, an oil business-
man from Port Harcourt refinery area 
stood out to cheers, saying the promo 
was more than real, while one Lara 
Fatima moved people to tears when she 
revealed how she resigned in faith from 
a frustrating job on January 30, 2014, 
only to win N1m the next three days 
to star the business she had in mind. 
One tall popular woman from Obigbo 
known as Lolo, a hotelier, shook the 
place to its foundations with her story 
of huge doubt when she got the call of 
winning N250,000.

  Lolo said she merely escorted a 
friend to Diamond Bank to sort out a 
dispute only to be won over by the way 
the manager at the branch handled the 
matter. She instantly opened an ac-
count and ‘pumped’ money there, only 
to win the lottery just a month later.

 

The severe shortages of the cur-
rency is taking a toll on Ecom-
merce firms in Africa’s most 

populous nation as cost price more 
than double, which means that many 
of them are no longer breakeven

  This is un top of rising inflation 
eating deep into the pockets of con-
sumers.

 The dollar shortage is really affect-
ing our operations seriously and be-
cause of the kind of business we do, on 
line retail companies do not fall into 
the categories of those that have the 
right to bid for dollars the interbank 
markets, according to Bassey Eyo, 
Managing Director/CEO at   Payport 
Global systems, in an interview with 
BusinessDay.

IGNATIUS CHUKWU

LOLADE AKINMURELE

L-R: Chris Okunowo, 2nd vice president, Institute of Directors (IoD); Yemi Akeju, president/chairman of council; Rufai Mohammed’ 
1st vice president, and Sylvester Ebhodaghe’ MD/editior-in-chief, National Daily Newspaper, during the new members induction 
ceremony of IoD in Lagos.                            Picture by Francis Abiagam

Nigeria currency woe a toll on Ecommerce firms
BALA AUGIE
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ematics (STEM) education, which the 
company’s management argues is 
very important to encourage and pre-
pare youngsters for the construction 
industry.

The children attended seminars 
on self realization, career counseling, 
the roles of the civil, electrical and 
mechanical engineers in construc-
tion, project management, quality 
management, procurement / logistics, 
quantity surveying, and interpreting 
construction drawings. This camp was 

free and targeted at underprivileged 
teenagers, especially girls, drawn from 
seven schools. 

At the end of the one-week program, 
the percentage of students interested in 
pursuing engineering and construction 
careers, rose from 30 percent to 70 per-
cent, the program officials said. 

“This is intended to expose youth to 
construction at an early age and stimu-
late their interest to pursue construction 
related careers and ultimately to provide 
the much needed human capital in the 

Nigerian construction industry in the 
coming years,” Okaisabor said as he 
delivered a welcome address speech.

“Promoting Science, Technology, 
Engineering and Mathematics (STEM) 
education is very important for job 
creation. We must advocate for and 
support transformative programs and 
conceptual learning opportunities for 
millions more students to experience 
creativity, problem solving, technical 
skills, adaptability, perseverance and 
critical thinking,” he added.  

“We import most our products. 
When we started two years ago, we 
used to buy a shoe for $10 at an ex-
change rate of N160 (N1600), that 
same shoes today is now sold for 
N4000.  It’s really affecting our sales, 
said Eyo.  

 Nigeria is struggling with a sharp 
fall in oil price by 50 percent that 
forced the central bank to impose 
capital controls while banning 41 
items from its official windows.

The restrictions caused capital 
flights as investors jilted stocks and 
bonds on the fret of an abrupt de-
valuation.

Also, manufacturers are unable to 
source dollars for the importation of 
raw materials and economic activities 
slowed.

The country’s economy contracted 

by 2.10 percent in the second quarter 
from a year earlier and 0.36 percent 
the previous quarter.

The International Monetary Fund 
forecast the economy will shrink by 
1.8 percent this year, the first full-year 
contraction since 1991.

Inflation rate increased to 17.60 
percent for the month of August from 
17.10 percent for the month of July, the 
highest in 11 years. 

The naira has fallen almost 40 per-
cent to N315 on since the Abuja based 
bank allowed the currency to float. The 
currency appreciated by 0.47 percent 
to close at N307.25   2pm on Tuesday 
while it goes for as much as N412 at the 
Bureau the Change or parallel market.

  “If the price they import go up, 
the prices will go up in tandem,” said 
Raphael Afaedor co-Founder & CEO - 

Supermart.ng.
“It also depends on the business. 

Those operating in the food and gro-
ceries are not affected because people 
must eat. People are buying clothes 
but the challenge is that there are not 
much of locally produced clothes,” 
said Afaedor.

  There are many challenges inhibit-
ing the growth of companies operating 
in the on line retail industry which 
includes poor road network, epileptic 
power supply, lack of trust and aware-
ness and logistics.

For instance, logistics and ship-
ment delivery problems makes daily 
deliver in most Nigeria cities not fea-
sible in 24 hours. Most cities do not 
have standardised addresses like in 
the Europe, United States and most 
Asia countries.
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Young Nigerians with 
creative ideas and an 
ambition to turn them 

into innovation that will drive 
positive change in their com-
munities has been thrown 
a lifeline to actualize those 
dreams with the debut re-
cently of WINsiders4good 
Fellowship by Microsoft in 
collaboration with Co-Cre-
ation Hub.

The Winsiders4Good, an 
entrepreneurial mentorship 
program, will support twenty 
Nigerian entrepreneurs seek-
ing to improve the lives of 
Nigerians.   

The announcement, a 
global first for Nigeria and 
Africa, was according to Mi-
crosoft, the first step by the 
program to deepen relation-
ship with the continent. By 
partnering with the Co-cre-
ation Hub, Microsoft will cre-
ate opportunities for young 
Nigerian entrepreneurs with 
brilliant ideas that desires to 
change society.

Bambo Sofola, Director of 
Software Engineering, Micro-
soft Corp noted that WINsid-

A
s part of its com-
mitment to deliver 
superior value to 
i n v e s t o r s ,  A X A 
Mansard Invest-

ments Limited, a multi-expert 
Asset Management Compa-
ny within the AXA Mansard 
Group, has launched two new 
mutual funds – the AXA Man-
sard Money Market Fund and 
the AXA Mansard Equity In-
come Fund. 

The funds were created to 
cater to the savings and invest-
ment needs of individual and 
corporate clients, and give 
investors a platform for achiev-
ing their short to long term 
financial goals.

The AXA Mansard Money 
Market Fund is designed for 
investors with low risk appetite 
looking to maximize interest 
income in short-tenored se-
curities. Conversely, the AXA 
Mansard Equity Income Fund 
is suitable for investors with 
higher risk appetite, seeking 
income and capital growth 
through a portfolio of attrac-
tively valued dividend paying 

ers4Good aims at how to use 
technology to solve complex 
problems.

“We have thousands of 
Windows Insiders in Nigeria, 
and tens of thousands across 
Africa. We want to collabo-
rate more closely with them 
and other Windows users to 
make this a truly international 
product.

“One in seven Africans is 
Nigeria, computer usage is 
soaring, and tech centres like 
Yaba represent a manifesta-
tion of that growth. We think 
it is a great time and place 
to learn from like-minded 
techies and entrepreneurs 
who are solving complex 
problems and creating op-
portunities in Lagos and 
Nigeria,” Sofola said.

The company said in a 
statement to BusinessDay 
that application for the WIN-
siders4Good Fellowship was 
on and will close on 10 Oc-
tober, 2016. Applications 
can be done online. Entre-
preneurs who qualify for 
the fellowship program will 
receive Microsoft hardware, 
software and six months of 
tailored technical mentor-

stocks.
Calling on investors to take 

advantage of the mutual funds, 
Deji Tunde-Anjous, CEO, AXA 
Mansard Investments Limited, 
said “the launch of both prod-
ucts is in line with our promise 
to deliver investment solutions 
built around our clients’ needs, 
goals and risk tolerance. The 
AXA Mansard Money Market 
Fund aims to achieve competi-
tive returns for investors who 
require regular and capital 
protection, while the AXA 
Mansard Equity Income Fund 
helps investors maximize long-
term income and capital ap-
preciation by investing signifi-
cantly in undervalued listed 
stocks that pay attractive and 
growing dividends. Combining 
both, investors can build a low 
cost investment plan towards 
meeting their short to long 
term goals. ”   

Commenting on the launch 
of the mutual products, Yomi 
Onifade, non-executive di-
rector, AXA Mansard Invest-
ments Limited stated that ; 
“During this period of sig-
nificant economic pressure, 
the importance of augment-

ship to help bring their in-
novative ideas to life, while 
also allowing also granting 
them access to the world’s 
largest community of people 
who use simple technology to 
solve problems.  

“Microsoft and CcHub 
will connect entrepreneurs 
to a global community of 
people like them, prioritize 
and fix the technical issues 
that can hinder them from 
reaching their goal, provide 
mentors for technical and 
strategic questions for six 
months, and provide hard-
ware and software to bring 
their ideas to life,” Sofola said.  

Femi Longe, Co-Founder, 
Co-Creation Hub said the 
partnership was birthed by 
the need to create platforms 
that will help young Nigerians 
access and conquer the future 
being defined by technology.

“Collaborating with Mi-
crosoft will allow entrepre-
neurs across Nigeria to ex-
pand their possibilities, while 
exposing them to other entre-
preneurs in the global space, 
which will eventually increase 
their competitive chances,” 
Longe said.

ing one’s income using safe 
and accessible means cannot 
be overemphasized. Mutual 
Funds provide a unique op-
portunity for individuals to do 
this, while diversifying their in-
vestments across a broad range 
of instruments that they may 
ordinarily not be opportune to 
hold. With our Funds, clients 
also get excellent service and 
professional investment man-
agement; empowering them to 
live better lives. The simplicity of 
these products along with their 
attributes exemplify our unwav-
ering drive to create exceptional 
value for all our clients.”

AXA Mansard Investments 
has built an enviable track re-
cord in investing on behalf of 
the AXA Mansard Group and 
other investors across tradi-
tional (Equities, Money Market 
& Fixed Income), as well as 
alternative asset classes (Real 
Estate and Private Equity). 

The AXA Group is a world-
wide leader in insurance and 
asset management, with as-
sets under management of 
Euro 1,363 billion, and 166,000 
employees serving 103 million 
clients in 64 countries.

AXA Mansard Investments launches 
two new mutual funds

Kemi Adeosun(left) minister of Finance welcoming Olusegun Mimiko,  Ondo State Governor, when the 
latter paid a courtesy visit to the minister in her office, Abuja.

L-R: Obinna Ugwuegbu, MD,  West Africa, Process Safety and Reliability Group; Joel Hervochon , 
executive director, Total Exploration & Production Nigeria Limited; Ademola Adeyemi-Bero,  CEO, 
First Exploration & Production Limited, and Akin Osuntoki, CEO, Richardson Oil & Gas Ltd, during the 
conferment of Special Achievement Award to Adeyemi-Bero, at the PSRG- RICHARDSON Health, Safety, 
Security and Environment (HSSE) Forum, in Lagos.

L-R: Kwaku Boateng, group marketing executive, Dangote Flour Mills Plc, (Representing GMD, Thabo 
Mabe); Lanre Jaiyeola, vice-chairman, Flour Milling Association of Nigeria/Managing Director, Honeywell 
Flour Mills Plc;  Margaret Kudi Ladipo, rector, Yaba College of Technology,  Lagos; Paul Gbededo, GMD ,  
Flour Mills of Nigeria Plc, and, Adil Doctor,  head of sales, Dufil Prima Foods Plc (representing MD Deepak 
Singhal), during Flour Milling Association of Nigeria’s donation of Baking equipment to Yabatech, in Lagos.

Microsoft partners CcHub on launch of 
entrepreneurial mentorship program

COMPANIES & MARKETS

L-R: Tope Fashedemi, director e-government, Federal Ministry of Communications; Christopher Akiwumi; government affairs 
director, Middle East & Africa (MEA), Microsoft; Sonny Echono Permanent Secretary, Federal Ministry of Communications, 
Heba Ramzy,  government affairs director, Microsoft, and Inye Kemabonta, national coordinator of Nigerian Content 
Development in ICT (ONC), during a 2-day Data Classification Workshop organized by The Office for Nigerian Content 
Development in ICT (ONC) and Microsoft Nigeria in Lagos.

Power investment meeting in Abuja attracts leading 
investors to meet with Nigeria’s government

The Powering Africa: 
Nigeria Investment 
Summit will be host-

ing the leaders of power 
development in Nigeria in 
3 dedicated days of exclu-
sive dialogue on the future 
of power development in 

the country. The meet-
ing is being held under 
the High Patronage of the 
Federal Ministry of Power, 
Works and Housing and 
is endorsed by the Bay-
elsa State Government, the 
Nigeria Electricity Regu-

latory Commission, the 
Electricity Commission of 
Nigeria, the Transmission 
Company of Nigeria, the 
National Power Training 
Institute of Nigeria and the 
Nigeria Investment Promo-
tion Commission
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NEPC laments over loss of 
money in export business

Canadian gold mining company makes 
landmark acquisition in Nigeria

HASAL Microfinance Launches 
ORBIT-R Banking Application

Vodacom sees bigger business growth on 
back of ‘Internet of Things’ 

ADEOLA AJAKAIYE, Kano

REGIS ANUKWUOJI, Enugu

From Left: Demola Sogunle, deputy managing director of Stanbic IBTC, , Asmau Yari , representative of the wife of the president; 
av reciepent of Stanbic IBTC’s , Fatima Abubakar, artificial limb, Sola David-Borha,  group chief executive officer, Stanbic IBTC 
Holdings, and, Mato Zubairu,   representative of the corps marshal of FRSC during presentation of cheques at the Stanbic IBTC 
signature for corporate social initiative tagged: “Together for a limb”, in Abuja . Fatima Was Born with congenital deformity and 
complications arising from this led to the amputation of her left foot. but the bank provided her with an artificial limb. NAN
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A
c c e s s  Ba n k  p re s e nt s 
household gifts to win-
ners of’ Women Let` Save’ 
promo in Kano  

 Several female cus-
tomers of Access Bank plc in the 
northern part of Nigeria that partici-
pated in it ‘Women Let Save’ promo 
have been presented with various 
brands of household gifts.

The women went home with 
household products which range 
from Generators, Microwave, Deep 
Freezers, Rechargeable Standing Fan, 
Mattresses, Table Top Fridges, and 
other items.    

The presentation ceremony which 
took place in the commercial city of 
Kano on Thursday was presided over by 
the Kano State Commissioner in charge 
of Women Affairs, Yar Dada Bichi.

In his brief address before the 
presentation was done, Nasiru Bello, 
Group head of the bank, in charge of 
Personal Banking, disclosed that the 

With the increased interest 
in adoption and growth in 
the number of connected 

“things” across Africa, the Internet 
of Things (IoT) has the potential 
to transform business operations 
and maximise efficiency across all 
sectors.

According to Tony Smallwood, 
Vodacom’s Executive Head of IoT, 
“IoT drives digital transformation, 
helping businesses to remain rel-
evant in today’s digital world. Over-
all, 63 percent of adopters say they 
have seen “significant” ROI from 
adopting IoT”. 

Smallwood revealed this during 
his keynote address on understand-
ing IoT applications in strengthen-
ing digital business in Nigeria at the 
recently concluded NigeriaCom ICT 
Leaders Forum.

By 2020, more than seven billion 
people and businesses, and over 30 
billion devices, will be connected 
to the internet. The question is no 

objective of the promo was to boost 
saving culture among women.

Bello explained that the bank 
research conducted by the bank sug-
gested that women saves better, and 
initiative was geared at reinforcing 
the trend so as to encourage them to 
do better.

According to him, the programme 
is expected to reinforce the bank po-
sition as a pace setter in the women 
market and to further project the ‘W 
initiative’ and its value proposition.

“In August 2015, the women bank-
ing tam a saving promo tagged ‘Wom-
en Let Save’. The promo is designed to 
reward the saving habit exhibited by 
the women over a defined period. The 
promo started on the 3rd of August to 
December 18th 2015, and 91 winners 
emerged.

“The ‘Women` Let Save’ promo 
season 2 commenced on May 3rd 
2016 with the aim of encouraging a 
good saving culture among women. 
The promo is open to all existing 
female account holders and new 

Unless registered exporters are 
grounded in the rudiments 
of export business and fully 

discouraged from informal export, Ni-
geria will continue to lose enormous 
money in export trade.

Segun Awolowo Executive Di-
rector Nigerian Export Promotion 
Council stated this in Enugu at a day 
programme tagged “Export Clinic” 
specifically organised for newly reg-
istered exporters in the zone by NEPC.

Awolowo represented by Gertrude 
Ukoanam Regional Coordinator 
NEPC Enugu regional office, regrated 
that Nigerias are losing a lot from 
informal export because the opera-
tors lack knowledge on what should 
be done, saying that such informal 
business does not impact on the na-
tion’s GDP.

According to the CEO, “what we 
are lossing was enormous that you 
can’t get statistic and it can not im-
pact on the GDP, that is why informal 
export is killing, it does more harm to 
the economy because it is not captured 
by CBN and also in the GDP”.

A Canadian company is tapping 
into some of Nigeria’s underuti-
lised resources as a Gold mining 

project has been launched in Osun state.
Thor Explorations Ltd, a West African 

Gold Mining and Exploration company 
recently announced the acquisition of a 
100% interest in the Segilola gold project 
located in Osun State, Nigeria (the “Segi-
lola Gold Project”)

This was done through the acquisi-
tion of Segilola Resources Operating 
Limited (“SROL”) from Tropical Mines 
Limited (“TML”) and Delano Gold 
Mining Industries Limited (“Delano”) 
and through the acquisition of its joint 
venture partner Segilola Gold Limited 
(“SGL”) from Ratel Group Limited (“Ra-
tel”), a wholly owned subsidiary of RTG 
Mining Inc.

“The Segilola Gold Project is now 
Thor’s flagship project and has the po-
tential to be a landmark project in the 
Nigerian Mining Sector. Its acquisition is 
also transformational for Thor, providing 
Thor with an excellent opportunity to 
develop and grow an existing high-grade 
resource with potential to fast track pro-
duction,” said Segun Lawson, President 

In a bid to positively impact on its core 
banking operations to serve its cus-
tomers better, HASAL Microfinance 

Bank Limited, one of Nigeria’s leading 
MfBs, has upgraded its core banking 
operations solution to a higher version. 
as part of its commitment to deliver 
services for optimal satisfaction to its 
customers.

 The bank’s Managing Director  Rog-
ers Nwoke, said the decision to upgrade 
the core banking software  from Orbit 4.3 
to Orbit R, the latest edition, is to improve 
the innovative products that are tailored 
to meet various needs of customers. 

 Nwoke who confirmed this devel-
opment said the new application has 
paved way for the bank to become one 
of the first MFBs to generate the 10-digit 
Nigeria Uniform Bank Account Number 
(NUBAN) for all its customers after its 
successful sign up to the Nigeria Central 
Switch (NCS) Network.

 The banks CEO Nwoke disclosed 
that the bank was becoming increasingly 

longer about the adoption of IoT but 
rather its application to drive busi-
ness success. “We have an ecosystem 
of partners who specialise in specific 
aspects of IoT integration, who have 
deep knowledge in their respective 
industries. In collaboration with our 
partners we are able to easily integrate 
an entire value chain for our custom-
ers, small or big”, Smallwood explains.

From Consumer goods, to Fi-
nance, Energy and Utilities, Manu-
facturing, Agriculture and Health, 
there is no industry that has not been 
impacted by the potential of the Inter-
net of Things. 

IoT solutions securely provide 
a view of critical systems, keeping 
businesses in control and reducing 
costs across all operations. Linking 
almost any type of remote machine 
or devices to critical information sys-
tems and collating real-time data can 
help to increase visibility throughout 
the supply chain. Vodacom’s IoT 
solutions support wireless payment 
devices and e-readers, energy usage 
and smart metering, chilling cabinets, 

Ohioha said N5Bn has just been approved from the NLRC 
to equip primary schools in Nigeria to boost sports

female customers and it will run in 6 
locations (Ekiti, Kano, Kaduna, FCT, 
Rivers, and Ondo states).                    

“Women who make a deposit 
of #50,000, and its multiples and 
maintained it for a minimum of up 
to 90 days in their saving accounts 
(Except Early Savers & Staff Savings) 
will qualify for the prize” Bello added.       

He revealed that the aim of this 
promo is to encourage women to save; 
there will be rewards for women, who 
have truly imbibed this saving culture.

The presentation was witnessed 
by women from various walks of life, 
as well as representatives of the Kano 
Office of the National Lottery Com-
mission of Nigeria, and Consumers 
Protection Council.

A set of five women each from 
Kaduna, and Kano Zonal Office of 
the Bank won each of the household 
items presented at the occasion, also 
in attendance at the occasion was, 
Jane Osemwegie, who represented 
the head of Women Banking Product 
& Segment Group of the bank. 

Awolowo said the council would not 
relent in  training and organising work-
shops for intending exporters in Nigeria 
to achieve a system where informal ex-
port would be discouraged while formal 
are encouraged to enhance the nations 
economic development particularly in 
this economic challenges.

The initiative of the programme 
he said was aimed at educating and 
sensitising new  exporters on the fun-
damentals of Export Business to ensure 
successful ventures saying that they 
would benefit more exporting formaly 
because the reparation of the proceeds 
100 percent belongs to them and that 
the government was not taking any 
thing from it.

The chairman of the occasion Vi-
talis Onyaogusiri director El.Shaddai 
Nigerian Limited who is an established 
exporter shared his experiences with 
them for encouragement.

Papers were also presented in vari-
ous topics such as, An overview of the 
Nigerian Export promotion council by 
Hassan Francis Abba.

Export procedure and documenta-
tion in the non- oil export trade by Eno 
Ukeme Udoh among others.

& CEO of Thor
Lawson added that the acquisition is 

a material change in Thor’s portfolio of 
gold exploration and development assets. 
Thor’s immediate priority is to update 
the resource statement for which there 
is strong rationale for significant upside.

“Thor is also pleased to have 
strengthened its board through the ap-
pointment of Kayode Aderinokun and 
Folli Adeoye to its board. Together they 
bring over fifty years experience of suc-
cessfully doing business in Nigeria. We 
look forward to near term future where 
our main aim is to add shareholder value 
through the development of this project,” 
he concluded.

The Company believes that the 
Segilola Gold Project, which is located 
in Osun State of Nigeria, approximately 
120km northeast of Lagos, is the most 
advanced gold exploration project in 
Nigeria. The Segilola Gold Project com-
prises a proposed open pit gold mining 
project based on an indicated mineral 
resource defined by a comprehensive 
drilling program including 157 drill holes 
totalling over 12,200 metres to define 
555,000 ounces of gold.

more technologically innovative, more 
customer friendly and service-oriented, 
even as it seeks to continue to support 
micro business amongst others. 

 “I am very pleased and proud to 
let the customers know that we are re-
branding technologically and we have 
reached a very advanced stage of our 
core banking. We had a team of about 
20 people who began training in Abuja 
for over 190 days to implement the soft-
ware and integrate same seamlessly, we 
have trained our staff to understand the 
benefit of this upgrade so as to deliver 
an excellent customers experience at all 
times.” Nwoke said in Abuja.

 The 10-digit bank account number-
ing system that is simpler to use than the 
traditional longer account numbering 
structures, and in line with requirements 
of the West Africa Monetary Institute, is 
geared towards the economic integra-
tion of countries within the Economic 
Community of West African States 
(ECOWAS).

goods and remote asset monitoring 
systems and community health man-
agement solutions.

Vodacom Business (Africa) Nige-
ria, a wholly-owned subsidiary of the 
Vodacom Group, is a leading pan-
African corporate connectivity and 
telecommunications provider. The 
Company provide services to the con-
tinent’s largest businesses in sectors 
including oil and gas, retail, banking, 
mining, distribution, and tourism; 
helping them stay connected across 
Africa, and to the rest of the world. 

Our core infrastructure connects 
over 580 million people, across more 
than 40 African countries and in-
cludes over 50 satellite transponders, 
24 dedicated teleports and access to 
multiple sub-sea cable landing ports. 
By utilizing on-the-ground support, 
we provide system integration and 
maintenance, high-speed Internet 
services, pan-African data networks, 
Cloud and Hosting Solution, wire-
less broadband and international 
VPNs, Enterprise Voice and Internet 
of Things (IoT).
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T
he umbrella body for all 
advertisers in Nigeria, The 
Advertisers Association of 
Nigeria (ADVAN) is poised 
to scale up its goal of grow-

ing Small and Medium-Sized En-
terprises (SMEs) in Nigeria with the 
introduction and expansion of some 
categories of this year’s ADVAN mar-
keting excellence awards.

 Commentators have identified one 
of the new categories - Marketing on a 
Shoestring – with a strong capacity to 
appeal to serious –minded SMEs. This 
explains why ADVAN had specifically 
invited SMEs to submit entries for this 
special category that focuses on the 
maximisation of limited budget in 
achieving impact and measurable 
result.

 Commenting on ADVAN’s current 
focus on SMEs, ADVAN’s President, 
David Okeme explained in a statement 
that the decision to open the elite plat-
form to SMEs was informed by lessons 
learnt during the World Federation 
of Advertisers global conference in 
Malaysia where bodies like ADVAN 
were enjoined to open a second tier 
membership to accommodate small 
scale businesses.

 Okeme believes that relating with 
existing ADVAN members would be 
of immense benefits to SMEs as they 
would be interacting with seasoned 
analysts and experts who can con-
veniently dissect key marketing issues, 
insights and emerging consumer en-

ADVAN poised to consolidate 
growth of SMEs

gagement trends. Okeme also believes 
that SMEs are veritable tools that can 
help Nigeria move out of her current 
recession.

In a bid to provide a platform that 
will entertain and educate com-
muters on transportation net-
work, Value Media, an in-transit 

advertising company in Nigeria has 
partnered  Primero transport  ser-
vices to launch the transit television 
network in BRT buses.

The company also said the launch 
is necessary in keeping faith with its 
objective of creating one of the larg-
est media networks in Africa.

Speaking during the launch of the 
Transit Television Network in Lagos, 
Ademola Shasanya, Co-founder and 
Chief Technical Officer, ValueMedia 
said that the network recently began 
developing and airing its own origi-
nal programming.

Shasanya disclosed that some of 

ValueMedia partners transport company to launch 
Transit Tv network in BRT buses

 Also commenting on the tilt to-
wards SMEs by ADVAN, Emmanuel 
Young, a member of Lagos Chambers 
of Commerce and Industry (LCCI) 

and keen commentator on Marketing 
issues feels there are other ADVAN 
Awards categories that should interest 
small and medium scale organizations. 
According to Young, categories like 
Experiential Marketing, Innovation, 
Digital/Social Media Marketing and 
Future Leader of Marketing Awards 
can equally throw up SMEs that can 
demonstrate verifiable success in total 
marketing if they are bold enough to 
submit entries.

 Speaking in details about the 
relevance of SMEs, Young further 
explained that although global cor-
porations tend to dominate the busi-
ness pages, a healthy small business 
sector is essential to a prosperous 
economy. His words: “SMEs play in-
creasingly important roles in ensuring 
that economic growth is sustainable. 
The small business sector makes a 
huge contribution on multiple fronts: 
from employing a diverse workforce 
and engaging with their local com-
munities, through to bringing jobs to 
employment black-spots. It is highly 
commendable that ADVAN is trying 
to motivate growth in this segment. It is 
equally commendation that successful 
ADVAN Award entries by SMEs this 
year can give them a direct chance to 
become ADVAN Member with all the 
concomitant benefits”

 The ADVAN Awards is undoubt-
edly one of the most prestigious and 
respected awards in the Nigerian mar-
keting community. This year’s Awards 
nite, which is its sixth edition, is billed 
to take place at the prestigious MUSON 
centre, Onikan, Lagos on October 29, 
2016.

next bus will arrive at the shelter.
Yemisi Ilo, Co founder and Man-

aging partner, Original Media dur-
ing the event said that companies 
can get more value for their money 
through proper content creation, 
adding that content is information, 
practical and interesting. 
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the programs are BRT Fresh, a music 
compilations showcasing up and 
coming artists across Nigeria and 
BRT 4 SME, a program promoting 
indigenous Small and Medium 
Sized Enterprises to a wide audi-
ence.

Other programs that will be 
featured on the Tv are BRT Jist, an 
entertainment news about local 
and international celebrities and 
BRT sports.

He said  “The live streaming 
entertainment and educational 
network has impacted the lives of 
commuters across Lagos.

“ValueMedia aims to reinvent 
and improve upon its offering to 
commuters and clients by featuring 
content that is fresh, relevant and 
stimulating,” Shasanya added.

Fola Tinubu, Managing Director, 

Primero Transport Services Limited 
said that the transport television 
network will change the paradigm 
of transportation in Nigeria.

He disclosed that very soon, Wi-
fi will be provided inside the buses, 
shelter for arrivals and an App to 
help passengers check when the 

NIMN joins 
association of 
professional 
bodies

The National Institute 
of Marketing of Nigeria 
(NIMN) has formally 
joined the Association 

of Professional Bodies of Nige-
ria (APBN) .

APBN is the umbrella body 
of all government-recognized 
professional associations in 
Nigeria with the mandate to 
represent and defend its mem-
ber bodies while at the same 
time give professional advice to 
government on matters affect-
ing the professionals and their 
practices.

President APBN, Foluso Fa-
soto said NIMN is a credible 
professional body that has been 
outside the folds of professional 
bodies before now, but with the 
formal inauguration into the 
body of professional bodies, “we 
believe that when it requires 
the professional marketing 
functions in the country the 
government does not need to 
look elsewhere. APBN is a one 
stop shop for government to 
ensure that their activities are 
professionally carried out”

He said Nigeria is in the mess 
it finds itself today because over 
the years political considera-
tion has over taken economic 
consideration. But, we have no 
choice in engaging profession-
als if Nigeria is to get out of the 
current economic recession 
because the professionals will 
render appropriate advice to the 
government.

Ganiyu Koledoye, president 
NIMN said all bodies accredited 
by APBN should be automati-
cally recognized by the Civil 
Service Commission because 
professional bodies have been 
shot out by the commission.

Also speaking, Ben Akpoy-
omare of the Department of 
Business Administration, Uni-
versity of Lagos said the role 
of professionalism and profes-
sional bodies cannot be over 
emphasized because they can 
either contribute to the growth 
or destruction of the country’s 
economy.

According to Akpoyomare, 
Nigeria is in a recession to-
day because of its inability to 
properly manage the sovereign 
wealth fund and our sharing 
mentality. Akpoyomare blame 
the inability to manage the 
future on some ministers who 
while serving as state governors 
took the federal government to 
court on the SWF.

… With new awards categories
SEYI JOHN SALAU



BRANDING

Bayo Adio, managing director of Optimum 

BD Brand Talk
Brand management during an economic downturn

MIKE UMOGUN

The key to success dur-
ing a downturn is main-
taining focus. Keep 
your witsabout you and 

focus on the following: if you 
have a strong, successful brand, 
focus on what has worked for 
you so far;  if your brand is in a 
relatively weak position, focus 
on systematically exploiting 
what strengths you have while 
addressing your weaknesses.
Last week we talked about your 
competition and the need to 
shine your eyes ,today our focus 
would be your brand.

 Support your core propo-
sition and emphasize its value

Strong brands can support 
a price premium. Consumers 
have clear and strong asso-
ciations with these brands and 
know what makes them desir-
able. Focus your marketing ef-
forts on reinforcing what made 
your brand successful in the first 
place.

Even if your brand is rela-
tively high priced, that high 
price, per se, need not be a prob-
lem as long as people believe 
your brand provides value for 
money. Most people find se-
curity in buying an established 
and reputable brand. What you 
need to do is make your brand 
accessible and not necessarily 

cheaper.
 Don’t price promote unless 

you can cut costs or live with 
lower margins

It is tempting to cut prices in 
order to retain price-sensitive 
shoppers, but this can be a risky 
strategy. If your brand offers a 
compelling rational or emotional 
advantage over the competition, 
people who are forced to switch 
to cheaper brands are likely to 
buy your brand again when the 
recession is over. But once a price 
premiumis lost, it tends not to be 
regained. Frequent price promo-
tions train loyal brand buyers to 
expect lower prices and to buy 
only on deal.

 Don’t cut quality
As the pressure to find cost 

savings increases, companies 
may be tempted to cut back on 
the quality of their products or 
services. This temptation should 
be resisted at all costs. A success-
ful brand is built on the bedrock 
of a great brand experience. A 
product

or service that delivers ex-
ceptional performance will keep 
people coming back. A reduc-
tion in quality may seem to go 
unnoticed for a while, but pro-
vides competitors with an open-
ing they may later exploit.

 Think internal branding 
and morale

The motivation level of em-
ployees is critical to a company’s 

success, particularly in service in-
dustries. Therefore, workers need 
to be convinced of the meritsof 
their brand and reassured that 
their jobs are safe.

 Use internal communica-
tion to remind your staff that they 
make a difference. Even if layoffs 
are necessary, there are steps you 
can take to minimize the dam-
age. Many experts recommend 
investing in training for your re-
maining employees to demon-
strate your commitment to them; 
surveys have found a substantial 
correlation between an increase 
in job training after layoffs and 
subsequent increases in profit 
and productivity.

 Conclusion
During recessions, consum-

ers and marketers alikemust 
make the best of a bad situation. 
Not every brandwill cut spend-
ing, but many of those that do will 
findthemselves at a disadvantage 
when the recession ends.Market-
ers need to make the most of ev-
ery dollar spentin support of their 
brands if they hope to maintain-
strong consumer relationships. 
Those that succeedshould then 
be well positioned to take advan-
tage ofweaker competition when 
the good times return.

 Please share your perspectives 
via these platforms @michae-

lumogun / michael.umogun@
millwardbrown.com

L
agos State Chap-
ter of the Nigerian 
Institute of Public 
Relations (NIPR) 
h a s  u n v e i l e d 

plans to deepen the skill-
set of communication and 
media practitioners in new 
media with Lagos Digital 
PR Summit; first of its king 
in Sub Saharan Africa.

In partnership with Mi-
crosoft, Google, Trend-
Watching, Red Media Africa 
and other leading corpo-
rate and digital market-
ing communication firms 
in Nigeria, the Lagos PR 
Summit is an experiential 
gathering of communica-
tors focused on achieving 
collective intelligence to 
equip practitioners with 

high-level digital media 
strategies and tactics aimed 
at increasing their effective-
ness to lift their campaign 
results on social media.

 The Lagos Digital PR 
Summit with the theme: 
New Media: Public Rela-
tions Practice in Networked 
Communities, will hold at 
the Nigerian Institute of 
Management, Lagos mid 
next month.

This Summitwhich is 
targeted at Generation X 
and Millennials from di-
verse sectors who will con-
verge to learn new insights 
about digital public rela-
tions in a technologically 
driven world. Presenters at 
the Summit will share prac-
tical knowledge on deploy-

Lagos NIPR unveils plans to deepen 
communicators ‘skill-set with digital PR summit

ing, integrating and using 
social media Apps and tools 
to connect, inform, engage 
and evaluate campaigns in 
line with specific business 
goals.

 Speaking on the Sum-
mit, Chairman, Lagos State 
Chapter, Nigerian Insti-
tute of Public Relations, 
Olusegun McMedal said, 
“The Lagos Digital PR Sum-
mit is focused on achiev-
ing collective intelligence 
with a view to sharpen the 
skill set of communica-
tors with high-level digital 
media strategies, tactics 
and how-to’s so they can 
do their jobs better, train 
their teammates, and lift 
their campaign results on 
social media”.

Marketing Views

BOLAJOKO BAYO-AJAYI

Consumers always try to 
keep up with new tech-
nology and this is very 
prevalent especially in 

the smart phone industry. Sam-
sung was in the news recently for 
a not so complimentary reason; 
some users reported cases of 
burns arising from batteries in 
their Samsung note 7 devices. 
This incidence impacts all Sam-
sung note 7 purchased prior to 
September 15th 2016, totalling 
about 2.5 million devices, of 
which as at the last count almost 
a million pieces had already been 
recalled.

Product recall is not a new 
thing as we have seen this 
happen to some products like 
mobile devices and most recently 
an automobile brand. What 
however makes Samsung’s case 
quite alarming is the unprec-
edented scale of the products to 
be recalled. What compounds 
the problem for Samsung is the 
fact that this has the tendency to 
trigger a generalization on con-
sumer perception of their other 
products going by the propensity 
of consumers to give a blanket 
reaction to the entire products in 
its portfolio.

The Samsung note 7 was well 
received when it was launched 
and the company had huge 
expectations with respect to 
expected earnings, all of which is 
at risk with the present circum-
stance. This issue is said to have 
been caused by faulty lithium 

batteries arising from a manufac-
turing defect, which is causing the 
phones to explode and in some 
instances burn. So the question 
to be asked is this -  for a brand as 
big as Samsung, how could this 
defect have passed their quality 
control system? It is assumed that 
due diligence and product testing 
would have been done prior to 
production and despatch of such 
a large scale of the products that 
are affected. So who dropped 
the ball?

The effect of the recall is al-
ready having an impact on airline 
passengers, with some airlines 
placing an outright ban on travel-
lers bringing the phone on-board. 
The extent to which this will affect 
the brand is yet to be ascertained 
but it definitely will not be a “tea 
party”.

It is worthy of note however, 
the steps that Samsung has put in 
place to handle the recall, which 
may involve an exchange or a 
refund depending on consumer 
choice. It is definitely not a place 
that any company will like to find 
itself, but what is quite important 
is how they manage through this 
process and come out with as 
little scar as possible.

Most multinationals have well 
established process to manage 
defects and resultant product 
recall that may be triggered; the 
question to be asked is this – how 
widespread are these procedures 
with respect to most companies? 
What lessons can we take out of 
the Samsung experience?

1.       Be proactive: Companies 
should not wait for regulators to 

Managing product recall
swoop on them before getting on 
top of the situation. While it is im-
portant to work hand in hand with 
regulators, the company must be 
seen to be in charge of remedying 
the situation

2.       Consumer safety should 
always be paramount: The com-
pany will definitely be impacted 
by loss of revenue as a result of 
the recall, this should not take 
precedence over doing the right 
thing and safeguarding the lives of 
their customers.

3.       There should be a steady 
flow of communication: It is 
important not to keep consumers 
in the dark. At this time, adequate 
disclosure is very crucial and the 
company need to keep the infor-
mation updated as things evolve.

4.       Employees need to be 
well informed: at this critical time, 
anyone that works in the company 
may be taken to task by consum-
ers. So it is necessary to have the 
same information going out. Em-
ployees need to be provided with 
a prepared response with which 
they can engage outsiders. 

 Given the attention this issue 
of recall has generated abroad, 
interestingly this seem not to be a 
predominant practice in Nigeria. 
Does this mean we don’t have 
cases of defective products? 

 Bolajoko Bayo-Ajayi, 
Marketing & Brand strategist is 
Principal Consultant at Purple 
Pearl Consulting Ltd., a Market-
ing Services Company. info@
purplepearlng.com

Nigeria’s foremost pub-
lic relations firm, CMC 
Connect Burson Marstel-
ler, in partnership with 
Ornico, a brand intelli-
gence research company 
in South Africa, is set to 
hold a workshop on meas-
urement and evaluation of 
communication to further 
enlighten communica-
tions experts on how pub-
lic relations adds value to 
overall success of busi-
nesses.

The workshop themed 
‘Can You Measure Up?’ 
is the first ever gathering 
endorsed by the Interna-
tional Association for the 
Measurement & Evalua-
tion of Communication 
(AMEC) for communica-
tions and PR profession-
als, focusing on measure-
ment and evaluation in 
the industry.

The thought-lead-
ership initiative put to-

CMC Connect marks PR 
measurement, evaluation month

gether by the PR firm is 
scheduled to hold today 
at The Bridge House, 77, 
Oduduwa Crescent, GRA 
Ikeja, Lagos. It will be fa-
cilitated by Francois Van 
Dyk – Head, Operations, 
Ornico, while  Niyi Yusuf, 
Country Managing Direc-
tor, Accenture Nigeria, will 
be the Keynote Speaker. It 
will also feature a special 
video presentation from 
the AMEC CEO, Barry Leg-
getter.

According to a state-
ment signed by the Chief 
Executive Officer, CMC 
Connect Burson Marstel-
ler,  Yomi Badejo-Okusan-
ya, a key challenge in the 
public relations industry 
has been how to deter-
mine its value and contri-
bution to the bottom-line, 
as practitioners more than 
ever before need to justify 
their budgets in the face of 
dwindling resources. 

The workshop is de-
signed to equip PR prac-
titioners and clients with 
the latest techniques in 
public relations measure-
ment and evaluation. It 
also organised to mark 
September, as the Glob-
al International Meas-
urement & Evaluation 
(M&E) month, in line with 
AMEC’s declaration.

In 2010, AMEC the 
world’s largest profes-
sional body for commu-
nications research, media 
intelligence and insights, 
unveiled a framework 
known as the Barcelona 
Principle, the first inter-
national framework for 
measuring communica-
tions performance. It was 
further upgraded to Barce-
lona 2.0 in 2015. The body 
is the first point of call for 
communications and PR 
professionals to get expert 
knowledge and advice.
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Weeks after Nige-
ria’s top dairy 
brand, Peak Milk 
began the Peak 

can do more “PECADOMO” 
awareness campaign; the 
crusade has been taken to no 
fewer than eight major markets 
within the Lagos metropolis in 
the South West Nigeria.

The PECADOMO cam-
paign train began in Agege 
market in Lagos, early Septem-
ber, 2016 where consumers 
got first-hand experiences of 
ingenious ways that Peak milk 
can be used for so much more 
than tea and beverages. Over 
the past week, the Peak Milk 

brand team has taken the ‘PEC-
ADOMO’ gospel to Mushin 
market, Justrite supermarket in 
Abule-Egba, Grocery Bazaar in 
Igando, The Palms Lekki and 
Shoprite Ikeja, all in Lagos.

Within the next few days, 
the dairy brand will be in other 
major Lagos markets like Iko-
tun, Iyana-Ipaja and Ikorodu 
markets.

“When we saw the Peak 
Milk people in the market, we 
were very excited.  At first, I 
thought they wanted to just 
advertise their brand, but they 
actually taught us how to cook 
different foods with Peak Milk.  
It was very nice because I learnt 

a lot,” said  Nkechi Uwakwe, a 
weave-on seller in Agege mar-
ket.

At Shoprite Ikeja, the sce-
nario was the same and more 
festive in nature as Ileya fun-
seekers were treated to an 
experiential contact with the 
dairy brand.  “I was at the mall 
with my kids and one of them 
pointed me towards the Peak 
Milk stand.  It is very impres-
sive what Peak Milk is doing by 
making Nigerians learn other 
culinary uses of milk besides 
drinking. I like that and plan to 
incorporate the new tips to my 
cooking,” said  Shalom Preye, a 
lawyer.

Peak’s PECADOMO campaign 
moves to neighborhood markets



Africa is a beautiful bride and China is romancing the continent with various offers to assist 
in the continent’s industrialization efforts but at the same time assist Chinese companies to go 
global. The recent launched Chinese Cultural Festival in Nigeria by StarTimes was designed to 
deepen the existing relationship between the two countries and more. Daniel Obi writes.
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I
n a clear move to build 
upon the cordial re-
lationship between 
China and Nigeria 
and foster inter- cul-

tural promotion, StarTimes, 
a digital television com-
pany and one of the Chinese 
companies that invested in 
Nigeria, last week organised 
the first of its kind Chinese 
Cultural Festival in Abuja. 
The event hosted in con-
junction with the Beijing 
Municipal Bureau of Press 
and Publication was tagged 
the 2016 Beijing TV Dramas 
and Movies Broadcasting 
Season exhibition.

China, Nigeria relation-
ship

Historically, China with 
great passion for Africa has 
maintained a deep and 
friendly relationship with 
African countries, and the 
initiative of Cultural festival 
which would foster more 
cultural exchange is a sole 
means of supporting the 
communication between 
the two sides.

The relationship between 
China and Nigeria has been 
growing strongly ever since 
the establishment of diplo-
matic relationship between 
the two countries on Feb-
ruary 10, 1971. Succeeding 
heads of government and 
the private sector in both 
countries including banks, 
businessmen and women, 
professionals, importers 
and exporters have keyed in 
to the bilateral relationship, 
making it stronger.

A top legislator in the 
Chinese and  chairman of 
the Standing Committee of 
the National People’s Con-
gress, Zhang Dejiang, who 
was delighted on the cor-
dial relationship between 
Nigeria and China was 
quoted as acknowledging 
that since the two countries 
established a strategic part-
nership; bilateral relations 
have grown smoothly with 
mutual trust continuously 
deepening, practical co-
operation has rapidly been 
expanding, and people-to-
people contact has been in-
creasing over time, he said.

Zhang said in the report 
that the National People’s 
Congress, NPC, equivalent 

of Nigeria’s National As-
sembly, places great impor-
tance on its relations with 
the National Assembly of 
Nigeria and its ready to ex-
pand friendly cooperation 
with the Nigerian Senate and 
House of Representatives.

China and Nigeria have 
between 2004 and 2015 re-
corded a total bilateral trade 
volume of $ 101 billion. Ac-
cording to reports,  major 
commodities imported by 
Nigeria from China are elec-
trical machinery equipment, 
machinery and mechanical 
appliances and vehicles 
while major commodities 
exported by Nigeria to China 
are mineral resources, wood 
and agricultural products 
such as cotton, palm oil 
seeds cashew nuts  among 
others.

The two countries have 
also signed a number of 
agreements on trade, eco-
nomic and technical co-
operation, scientific and 
technological cooperation, 
as well as an agreement on 
investment protection.

According to Chinese 
embassy, there are about 
twenty thousand Chinese 
people, including more than 
300 from Taiwan, living in 
Nigeria, residing mainly 
in Lagos, Kano and Abuja 
and since opening up of the 
economies more Chinese 
companies have invested in 
Nigeria.

StarTimes: Strength-
ening the relationship 
through culture

At the annual colour-
ful program which would  
showcase the best of Chi-
nese movies and drama 
series for Nigerian lovers of 
Chinese entertainment and 
culture, the  Global Vice 
President of StarTimes,  Guo 
Ziqi explained that Nigeria 
is home to the largest sub-
scribers of StarTimes and 
believed that this cultural 
cooperation will further pro-
mote the friendship between 
Nigeria and China.

“The event will screen 5 
mega hot series and 5 star 
studded big budget movies 
such as Chasing after the 
Love; Woman From The 
Family of Swordsman; Mazu, 
Go Away Tumour; Find-

ing Mr. Right; Beijing Love 
Story; Back In Time, etc on 
StarTimes’ platform. Beijing 
leads China in producing 
TV dramas and movies. It 
now has more than 3,400 
institutions specializing in 
Movie and TV production 
and operation, producing 
over 3,000 TV episodes and 
nearly 300 movies per year.”

The Beijing Municipal 
Bureau of Press, Publication, 
Radio, Film and Television 
holds the much anticipated 
Beijing TV Dramas and Mov-
ies Broadcasting Season in 
Nigeria, Rwanda and Tanza-
nia this September initially 
for 3 months and lasting till 
September 2017 to further 
promote and consolidate 
inter cultural relations and 
promotion particularly on 
movies and drama series.

 Deputy Director of Bei-
jing Municipal Bureau,  Yang 
Peili further explained that 
the launch of the Beijing TV 
Dramas & Movies Broad-
casting Season in Nigeria, 
as Africa’s biggest economy 
with about 170 million pop-
ulation aims to bring more 
Chinese stories into Africa 
and promote the coopera-
tion in film and TV industry 
between the two sides.’

Israel Bolaji, StarTimes 
Head of Public Relations, 
stated that after two years 

StarTimes deepens inter-cultural 
relationship between China, Nigeria
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of development, Beijing TV 
Dramas and Movies Broad-
casting Season has become 
an endearing and endur-
ing brand in Africa, which 
helped popularize Chinese 
culture while facilitating 
friendly exchanges between 
China and Africa. “Hit Chi-
nese TV drama series and 
movies dubbed into English, 
French and five African lan-
guages by StarTimes, were 
aired over last two years. 
TV dramas like Let’s Get 
Married, Beijing Youth, The 
Heart without Thieves, Battle 
to Save Marriage, The Young 
Doctor, The Sweet Burden, 
Mi Family’s Marriage, Ordi-
nary World and movies such 
as Love Is Not Blind, 20 Once 
Again, The Left Ear, A Wed-
ding Invitation have been 
well-received by our African 
audience.”

 StarTimes Nigeria is 
happy to launch the 2016 
Beijing Dramas & Movies 
Broadcasting Season here 
in Nigeria which will be 
graced by Beijing Municipal 
authorities, Bolaji added.

 At the elaborate launch-
ing ceremony in Abuja, dig-
nitaries from the Nigerian 
Ministry of Information and 
Culture, Nigerian Broad-
casting Commission (NBC), 
Nigeria Television Authority 
(NTA), StarTimes Interna-

tional Group, The Beijing 
Municipal Bureau of Press 
and Publication and the 
Chinese Embassy in Nigeria 
jointly flagged off the annual 
broadcasting season and 
fiesta with various colourful 
cultural displays and high-
lights of select movies and 
drama series to thrill the 
audience.

With the launch of the 
programme, StarTimes is 
not only democratising TV 
watching but playing up 
the importance of cultur-
al communication which 
would further enhance the 
relationship between China 
and Nigeria.

 The President, Star-
Times Group, Pang Xinx-
ing, who wants to ensure 
every home watches cable 
TV said recently that “Star-
Times will establish a Joint 
Venture with local partners 
designated by the govern-
ment and fulfil the mission 
of ‘enabling every African 
family to have access to, af-
ford and watch good digital 
TV and enjoy the beauty of 
digital TV,”

  “Realising nationwide 
digitalization, flourishing 
broadcasting, creating job 
opportunities, improving 
the national quality and 
creating a more friendly 
business environment is 

the function of strong part-
nership among govern-
ments and business owners 
across the world,” he said.

 
In 2011, StarTimes host-

ed the 1st African Digital 
TV Development Forum, 
the presence of important 
guests, inspiring themes 
forward looking ideas and 
win-win models for coop-
eration, made the forum a 
much-discussed phenom-
enon in Africa’s television 
industry.

 The conference was or-
ganized and funded by Star-
Times to provide opportu-
nities for African delegates 
to consult on financing 
issues in digital migration.

 It could be recalled 
that,  according to the 2006 
agreement between Af-
rica and the ITU, Africa was 
supposed to complete the 
digital migration by June 
2015, which means a higher 
clarity of TV programs with 
great quality of pictures, 
and more diversity in televi-
sion content.

However, only five out 
of 54 African countries 
crossed the hurdle as they 
successfully migrated to 
digitalisation as most of 
the rest faced challenges 
around capital intensity 
and technology and some 
due to political unwilling-
ness.

With a global vision, Star 
Times began to expand its 
operational business to Af-
rica in 2002 working closely 
with African Governments 
to jointly promote digitali-
zation and information.

 So far, Star Times has 
established subsidiaries in 
30 African countries. “With 
about 8 million subscribers, 
StarTimes Group has grown 
to be the fast growing digital 
TV operator in Africa.

 StarTimes initiative 
of promoting cultural ex-
change and supporting the 
communication between 
China and Nigeria has been 
welcomed by communica-
tion experts who see it as 
efforts towards deepening 
and strengthening socio-
economic and trade rela-
tionship between the two 
sides.

L-R: Yan Ziangdong, Cultural Councillor of China Embassy in Nigeria; Guo Ziqi, Group Vice President StarTimes
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The Co-creation Hub is a one-stop technology workshop that has generated unprecedented global attention and this is not surprising given 
the presence of innovative start-ups with their disruptive creations that call it home. One of them is Genni Games. Adebayo Adegbemro spoke 
with FRANK ELEANYA on what it takes to revolutionize local language speaking using technology.  

Adebayo Adegbenro

Tell us about the innovation 
behind Genni Games

A
t Genii Games, what we 
do is promote and pre-
serve our native cul-
ture through technol-
ogy. Basically we make 

native language learning such as 
Yoruba, Igbo and the likes fun for 
kids to learn. We also tell our sto-
ries like Tortoise story that many 
of us are used to. We turn them 
into mobile apps and build games 
within them so that kids can play 
on their iPads, phones from across 
the world. We also build animated 
video contents. Presently, we are 
working on a Yoruba language 
learning video series for kids.

Why Nigerian languages and 
why kids?

One of the things I noticed four 
years ago is that our languages are 
declining. It is receiving lesser and 
lesser attention from people; it is 
becoming that unsophisticated 
thing for kids to learn. People even 
pride themselves on not being 
able to speak the local language. 
This was not how I grew up and 
knowing the value, I decided to do 
something about it. For me, do-
ing something about it was mak-
ing it fun for people to learn. I just 
wanted to see how a Yoruba or 
Igbo could be likened to a French 
or Spanish language which people 
consume every day as interesting 
contents from comics to books 
and games.

Why kids? We chose kids be-
cause they are the most affected 
by this problem. We have adults 
who cannot speak their local lan-
guages. Some of them look back in 
regrets when they hear it on radio 
programs, and read it on papers. 
And the best way to tackle that is to 
address it from childhood, which 
is why kids come to mind. At that 
stage of their lives they can very 
much consume anything. They are 
not biased like adults.

At the moment is it just Igbo 
and Yoruba?

We have also done Hausa too. 
We have done Efik story – just us-

ing elements of the culture really.

What is the goal, are you going 
to have all the languages on the 
platform or just some select lan-
guages?

One of the things we have re-
alised is that it is not something 
that we alone can do at Genii 
Games. So what we seek to do is do 
as much as we can. Our emphasis 
is always on African culture, but 
we are starting from the home 
front. What we will like to see is 
a good number of people take up 
the challenge. Nigeria alone has 
over 250 languages. So that is a lot 
for one person. What we will like 
to do is work with other people to 
make this happen – to highlight 
different cultures from across Afri-
ca. The goal is to spark the interest 
of people, to build content around 
this and to make it interesting. The 
larger purpose is to preserve these 
languages in the long run.

One major challenge of inter-
preting language is when differ-
ent people speak it. Take the Igbo 
language where there are different 
speakers, how do you map the au-
thentic dialect to go on your plat-
form?

I do not think there is anything 
like authentic language, but it 
speaks to the complexities of our 
languages. To give you an instant, 
Yoruba that you know and proba-
bly see as authentic is Oyo Yoruba 
and that is because it is popular 
and it was the one that the late 
Bishop Ajayi Crowther translated 
the Bible into. Because you have 
all these dialects what they have 
had to do is to find the uniform 
one we can teach in schools. In 
the case of the Yoruba, we have 
the Oyo dialect, which is the ad-
opted standard for schools and 
literary usage. For the Igbo, you 
have the Igbo Izugbe and you can 
find traces of people who actually 
popularised it. Because of these 
diverse dialects that we have; to 
be able to actually speak one and 
make learning easy, people have 
had to settle for one. In terms of 
distinguishing one from the other, 

we just have the one that has been 
adopted as a standard. So in the 
case of the Igbo, it is Igbo Izugbe 
and the in the case of Yoruba, it is 
the Oyo dialect. It is often a chal-
lenge, especially in the context 
of Igbo; we still have elements of 
the dialect depending on whom 
you are working….. So I have not 
found a teacher whose dialect has 
not been of influence.

How do you get the people 
that help you with the languages, 
or do you speak all the languag-
es?

In terms of the works, we have 
always have go-to people. Go-to 
people being teachers and the 
likes; when we are working on 
Igbo we go to Igbo teachers, for 
Yoruba we go to Yoruba teachers 
and the same with Hausa. What 
this has helped us do is to build 
a network of these people that we 
can reach out when we have some 
projects.

How far have you gone with 
the languages?

Yoruba is the most extensive 
one. Igbo comes second. All of 
them are in the works. We are 

We can make speaking local 
languages fun using technology

working on the third version of 
Yoruba, there is still going to be a 
fourth, fifth and so on. Same thing 
goes with Igbo and Hausa.

What is the reaction of the mar-
ket to the innovation?

So far so good; really it has 
been encouraging enough for us 
to keep doing our thing. The big-
gest audience so far is the Nigeri-
ans in the Diaspora. There is also 
an audience that is not necessarily 
related to any of the cultures and 
that is the African diaspora and 
Americans who are just interested 
in everything about Africa. Some 
of them are Latinos. It has been 
interesting.

It is interesting that you have 
majority of customers from Di-
aspora and yet there are a lot of 
people even here in Lagos that 
struggle with the local languages...

The reality from my experi-
ence is, we consume things from 
outside in. I would not say there 
has been enough appreciation of 
what we do here. Even when there 
has been appreciation, there has 
also been an issue of distribution. 
We have worked with telecoms to 
make our contents easily avail-
able to customers by subscription 

for N20. It is still a work in prog-
ress. That is the best way to put 
it. We have tried to sell directly 
to schools and we have had a few 
challenges. There are some issues 
here that we cannot escape. There 
are issues around “Why is Sango 
being spoken in Yoruba? Please 
remove it.” “Oh we are Christians” 
“We are Muslims, we do not want 
to see that.” There are these mis-
conceptions that we have to deal 
with. There is also technology 
adoption, which is still growing. 
There is more sensitisation about 
the issue of data, downloading of 
apps; it will only get better. We are 
basically just growing with it. We 
are not there yet.

How are the contents made 
available to the customers?

At the moment it is just mobile 
app – on smartphones and tablets. 
We have done custom versions 
in the past. I will give you an in-
stance, for the Yoruba, there was a 
private tutor who was around pri-
vate schools in Lagos teaching the 
language of Yoruba and this school 
already has interactive tools like 
whiteboards and PCs for learn-
ing, so what we did for her was to 
build a custom desktop version for 
her to use for her lessons. We like 
to see more of these people so that 
we can work with them. There is 
also the videos which we are also 
going to be putting out in the so-
cial media, hopefully TV and we 
can have some good distribution 
with anyone who is in that space.

This involves learning; one 
would think that the schools 
would jump at the opportunity for 
a platform that makes it easy for 
them, what has been your experi-
ence?

We have not had success with 
any of them yet. But we are reach-
ing out to them.

How marketable is this inno-
vation?

It is a work in progress. We have 
been around for three years and 
still running it. We have had suc-
cess especially in terms of invest-
ment. From the business point of 
view, it is still growing. 

APPS CORNER
Memrise

Explore over 100 different 
languages and hop on board 
a learning journey that is fu-
elled by memory science m. 
The adaptive engine on this 
app tracks the users progress 
and helps them review at the 
right time. This mobile app 
features courses that help you 
learn languages as they are 

Currency converter 
plus

This premium class currency 
converter includes 191 currencies 
from all over the world with online 
updated conversion rates. Accord-
ing to the App Store, the currency 
converter plus app has now been 
downloaded more than 1,000,000 
times. This converter even has 
some historical currencies like 

Lifesum
 
Featured in the ‘hot this 

week’ segment of the apple 
App Store, Lifesum helps you 
make better food choices, im-
prove your exercise and reach 
your health goals. With this 
app, you can build healthy 
habits in small, sustainable 
steps and make health a part 
of your lifestyle, not another 

German Mark, French Franc, 
Italian Lira, Spanish Peseta 
and many more. 

naturally used by native speak-
ers, games, goals and rewards that 
turn language learning into fun. 

thing on your to do list. Core fea-
tures of this app include; water, 
meal and exercise tracker, shar-
ing, pedometer, Apple health 
integration. 
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D
ouble, the 
first tele-
p r e s e n c e 
robot to be 
deployed in 

Africa for business inte-
gration was in conference 
with Mohammed Sanusi 
II, the Emir of Kano at a 
book launch in Lagos re-
cently.

The book titled A Con-
scious Life deals with 
people taking control of 
their life through greater 
awareness of their con-
sciousness and deliberate 
actions.

Prior to the launch, 
BusinessDay via Double, 
the telepresence robot 
created by Double Ro-
botics met with the Emir 
of Kano on his thoughts 
about the book.

“I suppose the best 
place to start is to go back 
to the very concept which 
is an old one. You can go 

school, there was little on 
how young people can ac-
tually lead conscious lives 
and make better decisions 
when they find them-
selves in difficult situa-
tions.

“In the end, no one can 
control all aspects of life 
and all of the time, but you 
can be awake and write 
your own story by making 
things happen instead of 
just waiting and watching 
them happen, accepting 
whatever life brings,” Oy-
etunji said.

The lessons in the book 
were mostly some of the 
experiences she has lived 
at every point of life. She 
also leveraged on back-
ground as an accountant 
and stint in the central 
bank to offer money les-
sons to people who may 
find themselves at finan-
cial crossroads.

Double is currently be-
ing distributed by Robot-
ics Africa Interactive Lim-
ited.

back to the old Greek phi-
losophers and stories, they 
wrote books like this,” Mo-
hammed Sanusi II said, 
“Basically a book that tries 
to make us live a good life, 
understand what it is to 
be a good person, under-
stand what skills we need 
to cope with life.

“We have situations 
that are beyond our con-

trol, it helps us take con-
trol of that which is within 
our power. It is a general 
book that I think has been 
missing for a while and I 
like the idea that someone 
is thinking in the 21 cen-
tury of writing something 
like that for this century. 
If you go back to the work 
of Cesario and Seneca and 
others, it was all about be-

ing conscious of your life 
and how to respond to 
situations,” Mohammed 
Sanusi II said.

Funmi Oyetunji, the 
author of the book who 
also spoke with Busi-
nessDay via Double said 
motivation for the book 
came from observing that 
despite the emphasis on 
earning a good grades in 

Telepresence robot meets the Emir 
of Kano at Book launch

Future of self-driving cars nears 
as US releases road guidelines

The United States 
government has 
taken the lead in 
the global push 

to make self-driving cars 
a reality by issuing the 
first formal guidelines for 
self-driving systems.

The guidelines include 
a 15-point set of “safety 
assessment” guidelines 
to cover issues such as 
cybersecurity, black box 
recordings to aid crash 
investigations, and how 
a car would deal with 
potential ethical conun-
drums on the road. Car-
makers will be asked to 
complete the assessment 
before putting their driv-
erless cars on public 
roads.  

Autonomous vehi-
cles also known as self-
driving cars are vehicles 
capable of sensing its 
environment and navi-
gating without human 
input. They detect their 
surroundings with the 
help of a radar, lidar, GPS, 
odometry, and computer 
vision.

Officials in the US 
government said that au-
tonomous vehicles had 

the potential to make 
transportation “safer, 
cleaner, more accessible 
and more efficient,” and 
reaffirmed the faith of the 
government in the indus-
try.

Experts say the new 
policy will be crucial in de-
fining the future and how 
autonomous vehicles pre-
cede toward commercial 
use.

The future of driverless 
cars in Nigeria however is 
dimmer than the rest of the 
world. A source in Google 
told BusinessDay that at 
the moment Nigeria should 
focus more on upgrading 
infrastructure in the coun-
try and ensure the basic 
policy framework for trans-
portation is effectively im-
plemented and sustained 
before moving towards au-
tonomous vehicles.

Another source in the 
auto industry told Busi-
nessDay that going driver-
less will put more scarce 
jobs at risk; hence players 
are not losing sleep over the 
innovation yet.

Around the globe some 
major automotive and 
technology companies 
are testing self-driving ve-
hicles. Only recently, ride-
hailing company Uber 
launched a groundbreak-
ing car service, ahead of 
US car giants and tech-
nology companies like 
Google. The cars in test-
ing will however require 
close human supervision. 

Another ride-hailing 
company Lyft said it is 
testing autonomous cars 
on the streets of San 
Francisco and Phoenix in 
partnership with General 
Motors.   

At long last, Twit-
ter is going soft – 
a little. The pop-
ular social media 

platform that has become 
a hot spot for many Nige-
rians – particularly those 
who have something to 
say, has announced it is 
going to relax the rules on 
its 140-character limit.

True to its character, 
Twitter made the an-
nouncement using its 
handle “Say more about 
what’s happening! Rolling 
out now: photos, videos, 
GIFS, polls, and Quote 
Tweets no longer count 
toward your 140 charac-
ters.”

What this means is 
that, if you were to add 
a photo, video, GIF or a 
quoted tweet while mak-
ing your tweet, those add-
ons will no longer count 
toward your 140 charac-
ter limit. Hence, tweets 
can now be longer even 
though you attached a 
video or picture to it.

Photos used to take up 
to 24 additional charac-
ters. That is enough room 
for an extra word or two.

The updates are com-
ing after about a year 
of rumours that Twit-
ter plans to increase the 
140-character count. 
Some reports even sug-
gested that the expanded 
character could reach 
10,000. In reaction, the 
social network had in 
May 2016 said it was look-
ing into squeezing extra 
characters into tweets. 
Users therefore were to 
expect changes in the way 
replies appears as user 
handles will no longer ap-
pear ahead of replies. In-
stead, Twitter will surface 
contextual details about 
the conversation outside 
of the tweet itself.

In addition to the lat-
est announcement, the 
company said it plans to 
add similar functionality 
to replies – so that user 
handles will no longer 
count toward character 
limits either. It however 
noted that the feature 
was a “testing” phase. 
The company did not say 
when feature might move 
out of a testing phase but 
offered a preview of what 
it will look like for replies.

Users who have re-
acted to the news, say the 
time is also ripe for an 
edit button too. 

Finally, Twitter 
rollout slightly 
relaxed character 
count

Management Team of CWG Plc and Delegates of NOTAP, led by the DG, DR DanAzumi Mohammed 
Ibrahim. During a courtesy visit to CWG HQ, in Lagos Yesterday.

Apple to release software update to fix 
lightning EarPods issues
Government’s financial inclusion plan

Reports that 
new Lightning 
Earpods de-
signed for the 

iPhone 7 and iPhone 7 
Plus was having a sig-
nificant glitch which 
prevented it from 
working properly has 
gotten the appropriate 
attention as Apple said 
it will fix the problem 
with a software update.

The new Lightning 
EarPods found in every 
iPhone 7 box, accord-
ing to numerous social 
media reports, suffer 
from a glitch that ren-
ders the multifunction 
remote control module 
useless. Although the 
problem may be inter-
mittent and random, 
but its reproducible na-
ture said an expert sug-
gests a significant flaw 
in Apple’s software.

Some users claim 
the EarPods volume 
and call answer/end 
buttons become un-
responsive after a few 
minutes of inactiv-
ity. Audio continues to 
play, and the micro-
phone remains active, 

but users are unable to 
adjust volume settings, 
start or stop calls, or in-
voke Siri with the em-
bedded remote.

There have also been 
reports of iPhone 7 
hissing when in heavy 
use, although it does 
not seem to affect its 
function. Similarly up-
dating to iOS acciden-
tally put some people’s 
phones into recovery 
mode, requiring them 
to wipe the device’s 
memory.

Experts say that the 
reports although not 
significant might af-
fect the performance 
of the iPhone. Apple is 
reported to be betting 
big on the future of the 
3.5mm headphone jack 
by removing the com-
ponent from its flag-
ship iPhone 7 smart-
phone.

With iPhone 7 and 7 
Plus, Apple ships a pair 
of Earpods terminated 
in a Lightning plug, 
and to allay perceived 
upgrade pains, a Light-
ning-to-3.5mm head-
phone jack adapter.
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How airlines decide what price you should pay on your ticket
seats in business class are 
sold, the price of seats in 
economy can be adjusted 
as a result and vice versa.

Generally, it is as Olay-
inka said, airlines want to 
know their clients so well 
they are able to offer fully 
personalized pricing. This 
is also the reason for loyalty 
programs most of them 
embark upon. However 
that is not to say that all 
airlines put the data they 
generate to good use, some 
do not. One rule of thumb 
for most practitioners is 
to charge what the market 
can bear.

suggest that you need to 
get to where you are going 
and that may earn you a 
premium ticket.

According to an expert 
in the sector, an airline 
can make a number of 
reasonable assumptions 
about the profile of traffic 
on a certain route and then 
adjust their prices accord-
ingly.

In some cases, the air-
line will choose to adjust 
the number of seats allo-
cated to each fare class only 
to transfer the price of one 
class when another is sold 
out.  In other words, if the 

lieve it.”
But believe it, ticket 

prices could be that unpre-
dictable and complicated 
to figure out. It could be 
high one week, low the next 
and long distance often 
cheaper than short haul.

It is also not easily ex-
plained either by the laws 
of demand and supply. 
Overall conditions across a 
global network, right down 
to the individual prefer-
ences of passengers can 
also come into play. 

Recently we asked Kola 
Olayinka, the Country 
Manager of British Airways 

John Okoduwa told 
me how he once got 
to the airport to buy a 
ticket for himself and 

a friend that was travelling 
with him, “I was told the 
ticket was for N26, 000,” he 
said. “I was about to pay 
when I got a call from my 
friend who wanted some 
clarifications. I stepped out 
to pick the call. When I got 
back to buy the ticket from 
the same ticket seller, I was 
told the price had changed 
to N32, 000. I couldn’t be-

and here is what he told us:
“Airlines want predict-

able people who have not 
only booked but paid. Half 
of the people that will book 
may not pay because Nige-
rians shop around a lot. We 
book with five airlines and 
pay one. Once you have 
booked a seat, nobody 
else can buy it, then, a day 
before the trip, all the seats 
will just come back. Some-
body doing that work may 
think the flight is booked 
and suddenly empty seats 
come back. So airlines are 
devising means to try and 
make sure that does not 

happen.”
What means are the 

airlines devising? One is 
price competition, what 
the airlines call revenue 
management. 

The drop in the cost of 
computing and growth in 
network airline has brought 
revenue management to 
whole new levels of so-
phistication. Most airlines 
depend on complicated 
computer algorithms that 
try to figure out how much 
a customer is willing to pay 
for a flight. For instance, if 
you are buying a ticket on 
the day of the flight, it may 

Thinking ahead for your 
children’s education

I
t will not give any one 
joy that his or her 
child’s education get 
aborted midway for 
whatever reason. Para-

venture it happens when 
you are alive, you can still do 
something, instead you bor-
row or sell property to make 
sure the child completes his 
or her education.

What if it happens be-
cause death caught short 
the dream? This is the case 
of Enuowa’s….take insur-
ance for education of your 
children or ward. For the 
Enuowa’s (Joy, Peter and 
Lucy), the story is different 
having lost their Father and 
Breadwinner a year ago in 
ghastly motor accident on 
his return from a family 
wedding in Edo State. They 
had managed to finish last 
session with RockRose In-
ternational School, a high-
brow Secondary School 
which they attended while 
their Father was alive. But 
as day turned dark for them, 
their Mother who is only a 
hair dresser could no longer 
afford to keep them in that 
same school because of the 
cost. So, unhappy Joy, Peter 
and Lucy do not have choice 
but to continue their educa-
tion in a Community pub-
lic School in their village in 
Edo State, as they were last 
November given a quit no-
tice in a rented apartment 
in Amuwo Odofin where 
their father lived with them 
before he passed on. Their 

manent disability as a result 
of the parents/guardians/
sponsors being involved in 
an accident whilst they are 
in a particular school. It also 
provides financial protec-
tion in the event of the par-
ents/guardians/sponsors 
contracting a named criti-
cal illness (as defined in the 
policy). The policy is open to 
students in Nursery/Prima-
ry, Secondary and Tertiary 
Institutions.

AXA Mansard has the 
EduPlan, which ensures 
your child does not face 
uncertainties because the 
product guarantees the 
completion of the child’s 
education upon the demise 
or accidental permanent 
physical incapacitation of 
the fee paying parent.The 

plan also provides a medical 
expense cover for the child 
for injuries sustained whilst 
engaged in school related ac-
tivities on the school prem-
ises. EduPlan will ensure that 
your child continues to enjoy 
qualitative education with-
out any interruption even in 
the worst possible circum-
stance, the Company said.

Leadway Assurance has 
the Education Protection 
Plan,  a flexible life insurance 
product that protects your 
family against the ongoing 
cost of a child’s education 
in the event of your death. 
“If you choose to pay an ad-
ditional premium, the plan 
can be extended to apply if 
you contract certain illnesses 
or suffer total permanent 
disability as a result of an ac-
cident. And you can choose 
to protect the sum insured 
against the effects of infla-
tion by having it increase by 
5 percent or 10 percent each 
year.

Mutual Benefits has the 
Children Education Plan, 
which has been structured 
towards ensuring quality 
education for your children 
and wards easily and in a 
most efficient manner. This 
policy allows you to conve-
niently save towards send-
ing your children/wards to 
any school of your choice 
whether within the country 
or abroad.The scheme guar-
antees the future education 
of your children/wards at 
whatever level. It ensures 
that they have access to the 
quality of education you de-
sire for them, whether you 
are there to do it or not.

MODESTUS ANAESORONYE
mother who could not help 
the situation has decided 
that they relocate to the vil-
lage where she would not 
need to pay house rent or 
so much for their school. 
Late Enuowa could have 
avoided this situation that 
his family is going through 
now, if he thought of get-
ting an education insurance 
policy for the children. Well, 
this lesson may not be for 
the Enuowa’s again, but for 
anybody who has children 
of school age or dependants 
to carter for.

Insurance Companies 
have different education 
products that could help 
parents and guardians pro-
tect their children or ward’s 
education, in case the unex-
pected happens.

FBNInsurance said ev-
ery caring parent wants the 
best for their ward, how-
ever, life is full of uncertain-
ties and even the best laid 
plans can go wrong. “An 
unfortunate event could 
make them insecure espe-
cially when you are no lon-
ger there for them. A careful 
financial planning can help 
you fulfill the aspiration that 
you have for your children. 
The Company said the FBN 
Insurance Flexible Educa-
tion Plan helps you to en-
sure that your child’s future 
is secure and prosperous. It 
also protects your child fu-
ture educational needs. Ac-
cording to the Company, it 
is designed to meet the twin 
objectives that concern 
every parent – savings for 
your child’s education and 
securing a bright future de-

spite the uncertainties of life. 
It also enables your child to 
achieve your heart desires 
and what they want when 
you are no longer there for 
them.

AIICO Insurance in the 
other hand said every par-
ent’s joy is ensuring that 
their Children get qual-
ity education and turn out 
great in future. AIICO Insur-
ance Plc offers two educa-
tion policies to meet these 
needs - Children Education 
Plan (CEP) and Education 
Legacy Assurance Plan 
(ELAP). “This is an educa-
tion endowment plan that 
ensures the continuity of the 
education of a named child 
(beneficiary) in the event of 
death or permanent disabil-
ity of the policyholder up to 

the maturity date. Niger In-
surance has the Education 
Endowment Assurance pol-
icy. The policy according to 
the Company is so designed 
that the benefits can be used 
for the education of a named 
child. The policy may be is-
sued on the life of the father 
or mother. The maturity date 
should correspond with the 
date anticipated that the 
child will enter into a Sec-
ondary School, Teachers 
College or a University. The 
maturity benefit is paid in-
stalmentally.

Custodian & Allied Life 
Insurance has Tuition Pro-
tection Policy. The policy 
according to the Company 
is designed to guarantee the 
education of students in the 
event of death or total per-

FRANK ELEANYA
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N
ow that the Monetary Policy Com-
mittee of the Central Bank of Nigeria 
(CBN) has decided to retain the inter-
est rate, what are the options available 
to the fiscal authorities to stem the 

tide of recession?
 We are looking at a range of options, and one of 

the biggest issues for us was the cost of borrowing. Of 
course, government is the biggest borrower. So, what 
we have said from the beginning was that we would 
look for cheaper borrowing to bring down our cost of 
borrowing.

Currently, it is cheaper to borrow internationally 
than to borrow locally. What we are doing now and we 
are working with the Debt Management Office to try 
and refinance some of the existing debts into external 
to get lower interest rates and to structure it over the 
medium term. So that will reduce our cost of debt ser-
vice and increase the amount of money available for 
capital projects, which is really our focus. Investment 
capital is really our focus and our strategy to get the 
economy moving.

That is our strategy to get our country out of reces-
sion, to spend, a stimulus from government but to 
spend on Capital projects. That is our priority.

 
You advocated for a lower interest rate, why?
We have moved on from that. MPC are indepen-

dent and they have econometrics and said that’s what 
we need to do, so that’s great and we have just moved 
on. But that’s one factor. Not the only factor and I have 
explained to you how we are going to get that by moving 
on to external borrowing.

 The country has been trying to get loans from 
the World Bank, the China EXIM Bank and other 
external sources, but making just little success, is 
it that Nigeria is no longer attractive?

Those loans have a process. If you remember at 
the last Federal Executive Council meeting, we got the 
external borrowing plan approved by FEC, which now 
has to be approved by the National Assembly. Once the 
National Assembly has approved that, we can begin to 
access those loans. That is why we rushed it to FEC very 
quickly and now it is with the National Assembly. So 
once they finish their oversight function we will be able 
to begin to draw down some of those facilities. They are 
already approved and agreed.

 So, when are we expecting the others?
The African Development Bank president comes 

in on Monday, so he should be able to give us update 
on where we are on that one.

The China EXIM is in process at the moment es-
pecially for the rail. Some of the China EXIM loans are 
already running like the airport projects. But the new 
big one is the rail one and that is the one we are hope-
ful before the end of the year that one will definitely 
be approved and we kick off. Then the Eurobond, we 
are just finalising the appointment of the parties and 
we are confident that we will close that one before the 
end of the year.

On the Eurobond incidentally, even before we 
opened the offer, we already had commitments from 
them. “Look, whenever Nigeria is ready, please we are 
committed to what you are doing”. They can see we are 
very serious. When we went to London for the non-
deal roadshow, the feedback was extremely positive 
and we already have commitments from people that 
are calling and saying when are you ready? So we are 
very confident that we will get that money. It is not an 
indication that Nigeria is not attractive. Nigeria is very 

from one ministry to another, trying to get a payment 
and after a while, you say, oh forget it. Those are the 
things we are trying to correct. To create an environment 
where business can flow, people can just wake up in the 
morning and decide I want to do this business; as long 
as the enabling environment is in place.

 Talking about infrastructural development. 
Can you tell us what has been the impact of the 
capital votes released so far?

The second N350 billion has just gone out. Of 
course, we have to wait for that impact. But for the first 
one, I am quite satisfied with what has happened so far 
because many of these contractors have not been paid 
since 2012, so when we gave the first one, they were not 
sure of us. They were like, are you people going to be 
able to sustain this thing? So the second one for us is far 
more significant because a lot of them came and said 
we haven’t been paid since 2012, the tendency is, hold 
on to that money rather than working.

Now we have done the second one and I think 
that confidence in government’s ability to meet up to 
its obligations is being restored and we are seeing the 
movement. So I am sure that with this second release 
you will see a lot more activities on our roads, rails and 
those key big infrastructure projects.

Another area of infrastructure, which was approved 
by the NEC is our Housing Fund. That, for us is one of 

the most radical changes that this government wants 
to bring. We have asked, what are the problems to the 
Nigerian workforce, yes, infrastructure, roads, power 
etc. But for the average man on the street, after food 
is housing. It is the thing that is sucking away people’s 
income, making cost of living very high.

Then on the mortgage side, we have come up 
with a solution on how we will intervene. One, the 
Fund will provide funds to Real Estate developers, to 
develop affordable housing, standard housing. Not a 
housing where you will still have to go and sink your 
own borehole. You still have to go and build your own 
transformer. No. We have power; running water, drain-
ages and roads in the estates will be tarred.  

In order words, you can just bring in your mattress 
and move in. So we are co-funding the developers. The 
houses start from as cheap as N2.5 million and goes 
up to a ceiling of 18 million. But 40 percent will be N7 
million or less because that is where our assessment is, 
because that is what the average man can afford and 
then you put down 10 percent and pay the balance over 
20 years at single digit. 9.99 percent will be the rate of 
interest. We presented it to the Governors Friday and 
we met a lot of excitements because this is something 
everybody recognizes we need to do. We are planning to 
do 100,000 next year, but we are rising to about 400,000 a 
year because our housing deficit is about 17 million and 

has to be standard. Because there is no point something 
being cheap and it is not good. It has to be good. That is 
why we are not saying cheap, but affordable.

 
What measures are you putting in place to ensure 

that those who are connected don’t take advantage of 
the scheme to short-change those it was meant for?

These are affordable houses for. Nigerians, it is going 
to be linked with BVN. One house per person, so you 
cannot buy the house and rent it to somebody.

Also, we are having what we call the cooperative 
structure, so we create housing cooperatives because 
when you have services in common, you must have 
cooperative structure facilitates it and for us, that is the 
strongest group of community in Nigeria. We all have 
our cooperatives that we belong to, so they would be the 
ones managing the waste, security, have their meetings; 
this is what we want to do.

We have gone to Kenya, we have studied it, and the 
model has been successful. We think by using BVN, it 
will not be possible for one person to posses 10 houses 
and enslave everybody. The point is for individual 
houses for Nigerians, and the idea of that you should 
live there yourself. And remember that the mortgage 
payment is directly coming from your salary account, 
or linked to whatever your bank is, so it is very difficult 
for anybody to come and hijack it.

This is government trying to sort out a problem for 
the people, so that is why we say BVN and because you 
cannot have two BVNs. So if you book a house, you can 
demand for another because you can only live in one 
place at a time.

 Do you include non-salary income earners?
Yes, for the salary earners, they only put down 10 

percent, we recognise that a lot of Nigerians are self 
employed, they have to put down a bit more of deposit, 
they have to put down up to 25 percent because the 
risk is higher as their income is not so predictable. And 
also, husband and wife can join together. So, the self-
employed definitely can be part of it.

 Where is the fund going to be domiciled?
Right now, we are working with the Sovereign 

Wealth Investment Authority. That is where we put it, 
because it is an investment in our future. We don’t have 
to necessarily create another entity, because there are 
so many, as you know, we already have the National 
Housing Fund, Federal Mortgage Bank. I am not that 
great believer in creating structure for the sake structure, 
and that is why we say it has to be private sector driven, 
because it is a financing solution.

Developer comes, has an approval, wants to build, 
and may be 500 houses in Lagos. The company comes 
in to check and we say, bring in your deposit, let us 
see what you are doing. It is not a question of take the 
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money and go.
There is another point I wanted to make and it’s on 

local content. There are so many things we can make 
here like doors. If there is a mass programme, that is an 
opportunity for someone to go into that. They are going 
to build a hundred thousand houses, at least they are 
going to need at least two hundred thousand doors, so 
let me start building doors and we think those are the 
things that will help us grow the economy.

 You seem to be concentrating more on Euro-
bonds, what of the Diaspora bond that is not yet 
explored?

It is part of this. I just explained how we have brought 
Diaspora into this funding programme. Yes, and I’m 
part of the Diaspora. I think there is a big appetite to 
come into Nigeria. We are working on structures to 
finance infrastructure. We think that is where Diaspora 
will support our mission to do more infrastructure.

Right now, we are just consulting on tax status be-
cause when you do things with the Diasporas, tax is a 
big issue. We are just doing some final consultations on 
what the tax status of those infrastructure bonds would 
be and would be opened up as part of the Diaspora 
bond programme, but specific to infrastructure.

 Do we have any specific time yet for Diaspora 
bond issue?

The Debt Management Organisation (DMO) has 
actually started that process of the Diaspora bond. It 
started before we came in and we are going to continue 
on that because we think it’s important. India did a 
very successful one, and we think they are committed 
to what we are doing. People want to see the country 
improve, and I think if Diasporas are able to invest 
profitably in dollars and know that their monies are 
guaranteed it is something we are pushing.

The IMF, World Bank meeting next month, what 
agenda would you be pushing?

We talk to the IMF and World Bank everyday. We 
are in contact with them. In fact, I had a long discussion 
with the Executive Director of the World Bank yester-
day. We are just telling them our plan is for the Nigerian 
economy and how we see the Nigerian economy going 
forward, which is different type of the economy from the 
one we had in the past. We are committed to inclusive 
growth, . We are confident around the plan that we 
are pursuing. We are looking for them to support us. 
They are already supporting us, in fairness to the to the 
multilateral community in so many areas.

They are supporting us heavily, from education, po-
lio. If you look at the external borrowing plan, rebuilding 
of the North East, they have been really very supportive 
to this country and we want to just continue to deepen 
those relationships, so that we can continue to get the 
concession funding that we need for these key projects, 

and giving them the assurance that the reforms that we 
are pursuing are working.

 The present administration said the release of 
the capital project would be tied to performance. 
So far, it has released about N770 billion, how do 
you measure performance in this case?

What has happened is that because budget has been 
split from finance, budget monitoring is actually with 
the Ministry of Budget and Planning. There are some 
agencies that made a request for funding and budget 
and planning have gone looked and said based on the 
last one, no. It either you didn’t spend the money, its 
still in your account and you are requesting for more, 
so no, or you didn’t actually achieve those milestones.

Before we released the first money, the permanent 
secretary actually signed off and said this was what we 
are going to achieve. So, budget and planning then go 
to actually physically monitor whether they actually did 
what they said they would do. In some cases, people 
had excusable delays, maybe I’m waiting for public 
procurement, fine, the. You don’t need more money 
because you haven’t actually used the one you signed 
off. I think that monitoring procedures kept everybody 
on their toes. And it’s a big deal around how you spend 
public money. You know this money belong to all of us. 
So when we give money its tied to something, so lest see 
that something and I think we will continue to do that 
and we will continue.

People will be asking questions on what govern-
ment is spending money on. I think that is one of the 
frustrations that people express, but I think that having 
better monitoring, we should be able to see the impact 
of the released fund.

 On the economic diversification efforts of 
the government, how soon do you think that this 
economy can be diversified?

My answer to that will be that, see this economy is 
already diversified to an extent because oil is now only 
9 percent of the GDP. 91 percent is mainly real estate, 
services, banking telecoms, and so on. The problem 
is that the government relies on that 9 percent oil for 
its revenue. The issue is not whether the economy is 
diversified, the issue is that we don’t want to rely on 
oil as our source of revenue. Those other areas of the 
GDP, why are they not contributing more to the govern-
ment’s revenue, because that would have gotten us out 
of this problem.

Let’s take real estate for example is about 8 percent of 
the GDP but does it contribute to government revenue? 
That is what we are looking at. Are there leakages there? 
Are there taxes they should be paying but they are not? 
Are they paying to some agencies and the money is 
not coming in? So the diversification agenda as far as 
government revenues is concerned, we are driving.

Now, the diversification, I think you are talking 
about is the other areas of the economy that really have 
great potential, as alongside oil, when are we going to 
see them. I think that’s the real question you are asking.

Now, for those areas that have potential to really take 
off, there are some things that have to be put in place, 
and that is our infrastructure.

Take agriculture for example. If you go to Benue 
not too far from here, you see Oranges rotten, as if it 
is a carpet, that’s money. The problem is to get those 
oranges from there to may be export, may be process-
ing to orange juice, we just allow those oranges to rot. 
That’s what we are trying to focus on, the infrastructure. 
And that is the missing link in any economy. Once you 
have that infrastructure, other things will fit input place.

You want to make orange juice an you are compet-
ing with somebody who has light twenty four-seven, 
you cannot be competitive. Nigerians need real com-
petitiveness and I would say we are handicapped by 
lack of infrastructure, and Thai is what this govern-
ment is trying to go us on. So everything we are doing, 
whether we are doing, cutting cost, stopping people 
from printing, not just because we don’t want people 
to print, but because we need that money to be spent 
on infrastructure, because it is that infrastructure that 
will unlock the economy.

We don’t need to have our goods wasting, we don’t 
need to have our young people without jobs, and the 
economy will begin to grow. The other thing is that we 
are a big population- 170 million people, and we are 
growing. We have to do the things that will create jobs 
for the future, so this infrastructure is very important. It 
is a very difficult time, but we have to do it.

 

Nigerian government authorities say their intention is to spend the economy out of recession. Kemi 
Adeosun, finance minister, speaking at the weekend to some select journalists, said government’s 
key immediate strategies were to begin to build massive infrastructure, particularly mass housing to 
create jobs and rebound growth. The minister, who also talked on some other issues, was however 
uncertain on when the economy would likely come out of recession, but was quite optimistic of a 
growth in near term, considering present efforts. Onyinye Nwachukwu, BusinessDay Abuja bureau 
chief, was at the meeting. Excerpt:

attractive, extremely attractive.
 What are the measures government needs to 

attract these foreign investors, considering the 
fact that we are in recession and they are not will-
ing to come?

One thing we need to understand in Nigeria is 
that the majority of the investments in Nigeria are by 
Nigerians. If I can’t persuade you to invest, then I can’t 
persuade a foreigner to invest. Our focus is to get the 
environment right. Once the environment is right and 
there is an opportunity to make profit, foreigners will 
come, Nigerians will come. But the most important 
thing is: “What is that environment, what are those 
things investors want to see for them to invest, both 
Nigerian and foreign investors?

I think sometimes we focus so much on foreign 
investors and ignore the people that are really putting in 
money to rescue Nigeria. Look at the press, how many 
of your organisations are owned by foreign companies? 
Few. These are indigenous investments. So what I think 
we should focus on is putting things in place that make 
Nigeria attractive as an investment destination both for 
local and international.

That is what we are currently doing to try and sort 
out the infrastructure that the investors have been com-
plaining of that are limiting them. Corruption has also 
frustrated a lot of investors even Nigerians. Investors go 

every year it increases by 900,000. So if you put down 
10 percent and you a have salary, Retirement Savings 
Account, you move in. You will be paying monthly.

That is okay, my salary is not going too far, if I see a 
two bedroom flat for N4.5 million and I am able to get 
N450,000, I can move in and pay installmentally over 
20 years. It is going to change things for us. Its going 
to move people from this annual problem of “oh, my 
landlord! Oh my landlord!!

The other thing we are doing is that we recognise 
that diasporan remittances into Nigeria about $20 
billion, a lot of that money comes into families. Maybe 
you have a brother and sister abroad perhaps a family 
member who wants to help you, let him help you to 
buy a house.

What we are saying is, if your income could only af-
ford a N2 million house but really the size of your family, 
you need a N4 million house. If you have somebody 
who is ready to co-sponsor the mortgage, they can help 
from abroad, maybe $50 a month to supplement their 
family member here in Nigeria. If you help somebody 
to acquire a house, you have helped him to solve a great 
problem. So we think this is also an innovative way 
of recognising the Diaspora power. Nigerian families 
support each other. Couples could this that they don’t 
want to do big wedding. Help us to pay our deposit at 
10 percent so that when we start our marriage life, we 
start as house owners rather than tenants. We think this 
is going to bring a radical change in Nigeria.

It is part of our fight to reflate the economy. It is 
really going to create a lot of activities and jobs across 
the country. So we already have sites in Delta, Nas-
sarawa, Abuja, Lagos, Ogun and Oyo. Within the next 
3-4 weeks, the developers will move to site. We are not 
building houses, this is private sector. You will see that 
this is a reality for Nigerians. I think it is going to be a 
fulfilment of one of the big promises of this government 
and that is really going to address the cost of living for 
a lot of Nigerians.

 We already have NMRC, is there no kind of 
duplication?

No, NMRC refinances mortgages. That is after a 
PMI has credited the mortgage, NMRC refinances it, 
gives them the money back so that they can create 
more mortgages.

The problem we had was that there was no mortgag-
es been credited so NMRC has nothing to refinance. So 
what we have done is to fill that missing gap. Mortgage 
starts from house building, you credit the mortgage, and 
then you refinance the mortgage. What we had done 
was: we have house building, we have who is going to 
refinance, but there was no creation of mortgages. You 
have to have a mass-housing programme to create 
mortgages en masse.

If you look at every country that has developed, that 
is how they did it. That is why if you move down the 
streets of London all the houses look the same. They 
were built with government support. Go down to the 
street in Nigeria, every house is different. A country 
as big as Nigeria needs an intervention to provide 
mass housing. It is when you now for example provide 
500 houses together, then all those mortgages will 
be created together, then NMRC will refinance those 
mortgages. The problem we have was that everybody 
was just building little by little. This New Fund is that 
missing link. 

Another real challenge I think is that houses 
are expensive, which also has to do with high cost 
of building. I don’t know if anything is been done 
about that? 

Very much so. One of the things the governors have 
committed to. We have told them, we can’t pay for land. 
Once you remove land cost because we said we are 
providing infrastructure, we don’t want to create slums. 
We don’t want an estate where there is no drainage, 
where you have to do your own. So since we are going 
to provide the infrastructure, you have to supply the 
land. So that is already bringing down the cost because 
land and infrastructure is about 40 percent of the house.

Secondly, you know by building mass, the cost goes 
down. When you are building 500 houses together, the 
cost is coming down. So we have done a lot of work 
around how we bring down the cost. The tag is N2.5 
million and it is a house you can move into. So we are 
bringing down the cost. By doing mass housing, one, the 
cost is lower because you have the economies of scale. 
Secondly, where possible we are using modern building 
techniques rather than so much concrete that we can 
actually provide the Housing in an affordable price. It To be continued tomorrow
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Yes, you can provide feedback in a 
‘nice’ organization

50%: When the yogurt-maker 
Chobani launched in 2005, 
Greek yogurt made up less 

than a quarter of 1% of the yogurt 
market in the U.S. Today, Greek 
yogurt accounts for over 50% of total 
yogurt sales, and Chobani controls 
about 50% of the market. The com-
pany’s secret to success wasn’t that 
it introduced Greek yogurt to the 
American consumer — Greece’s 
Fage had been selling plain Greek 
yogurt in the U.S. for many years, in 
large containers. What Chobani did 
was sell single servings of yogurt, 
mixed with fruit and other flavors, 
which Americans were already 
used to.

No. 1: According to the 
results of a 2014 survey 
of 116 CEOs and other 

executives around the world, 
being found incompetent is the 
No. 1 fear shared among leaders. 
This fear is commonly known 
as “imposter syndrome,” or the 
suspicion that an executive is 
unworthy or unqualified to ac-
complish his objectives or lead 
a team. The second biggest fear 
that leaders reported was the fear 
of underachieving; the third was 
appearing too vulnerable.

(Harvard Business Review) 

You can’t just ignore office politics CEOs’ Greatest Fears

D
elivering con-
sistently stellar 
results should 
be enough to get 
ahead at work. 

Keeping your head down 
and focusing on getting your 
work done should help you 
move up the ranks of a com-
pany. But, unfortunately, do-
ing good work is only part of 
the success equation. If you 
want to prove your worth, 
you must embrace office 
politics. You have to “play the 
game” and navigate all of the 
tricky interpersonal relation-
ships and sticky situations 
that go well beyond your ac-
tual job description. Observe 
how those who are rising 
through the ranks at your 
company communicate, 
network and strategically 

Building candor and feed-
back into any culture is 
challenging, but it can be 

particularly difficult in “nice” 
organizations, where behavior is 
expected to be poised, respectful 
and professional at all times. In 
general these are positive quali-
ties, but learning a new skill (like 
giving feedback) is inherently 
messy. We learn by trying, get-

Data can provide enlight-
ening information to 
a company’s leaders, 

guiding their decisions. But 
measurements can be mis-
leading, which will push you in 
the wrong direction. Identify-
ing whether your data can be 
trusted isn’t as difficult as you 
may think. Start by clarifying 

what you want to know. If 
you are timing a multistep 
process, for example, do you 
want to know how long each 
individual step is or how long 
the entire process is? Both 
have valid uses but are quite 
different. Then see how closely 
the measurements align with 
what you really want to know. 
Strive to distinguish “pretty 
close” from “a good-enough 
indicator” from “not what I 
had in mind.” You may have 
to settle for a less-than-perfect 
measurement, but at least 
you’ll know exactly what it is 
you are settling on. And be 
sure to try the “smell test.” 
When results just don’t seem 
right, dig deeper.

(Adapted from “4 Steps for 
Thinking Critically About Data 
Measurements,” by Thomas C. 
Redman)

manage their own careers, 
and try to replicate their 
techniques. Look for chances 
to talk to influential execu-
tives, and make sure your 
contributions are noticed by 
those above you. If it feels un-
natural or uncomfortable at 

first, that’s OK. Professional 
growth often requires get-
ting outside of your comfort 
zone.

(Adapted from “Great 
Leaders Embrace Office 
Politics,” by Michael Chang 
Wenderoth) 

ting it wrong, understanding our 
errors and then trying again. Start 
with yourself: Show your team that 
you are making a serious effort 
to improve, and actively request 
feedback from your peers. Really 
listen to what you hear. And make 
sure to identify when feedback 
would not be helpful. Remember 
the acronym HALT — don’t give 
feedback if you are hungry, angry, 
lonely or tired. Since candor and 
feedback involve other people, 
you’ll likely encounter misunder-
standings, hurt feelings or other 
conflict. Don’t expect feedback to 
always feel natural or easy. A little 
discomfort and a few mistakes 
means you’re on the right path.

(Adapted from “How to Give 
Negative Feedback When Your 
Organization Is ‘Nice,’” by Jennifer 
Porter) 

alities. And when you’re 
negotiating with yourself, 
your “position” might be 
that you’re unwilling to be 
more assertive. Dig a little 
deeper and ask yourself 
why. Is it an emotional chal-
lenge? Are you afraid of be-
ing assertive?

You’re in the middle of 
a heated negotiation 
with your colleague. 

You want to come across as 
confident, but inside you 
feel timid. During these 
difficult situations, there 
are actually two conver-
sations happening at the 
same time. One is obvious: 
It’s the conversation you’re 
having with someone else. 
The other is the conversa-
tion you’re having within 
yourself about how willing 
and able you are to stretch 
outside your comfort zone. 
To negotiate successfully, 
you need to question your 
position in both conversa-
tions. When you’re nego-
tiating with someone else, 
look beyond your stated 
position to find common-

Challenge the way you’re measuring data Regulate your emotions during a negotiation

A yogurt success story
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When is an MBA worth it?

A
f t e r  f i v e 
y e a r s 
w o r k i n g 
for a mul-
tination-

al company as an as-
sistant customer care 
manager, one morn-
ing at work, Oluwato-
by scratched her head 
and thought getting 
a  Master ’s  of  Busi-
ness Administration 
(MBA) could enhance 
her professional ca-
re er  opp or tunit ies, 
c o m m a n d  m o r e  i n 
compensation and se-
cure job promotions. 

An MBA can furnish 
the skills and knowl-
edge required to float 
a new business and 
a  r is ing  numb er  o f 
employers request an 
MBA for some man-
agement or  leader-
ship positions.

However, for Oluwa-
toby her next line of 
thought bordered on 
how to fund her MBA 
project.  A two-year 
full-time MBA from 
a top business school 
(Stanford Graduate 
S cho ol  of  Busin ess 

STEPHEN ONYEKWELU

businessday
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A cross section of Nigerian stundents set to depart for the USA 2016/17 session.

or Harvard Business 
School) costs an aver-
age of $120,000 (N37, 
680, 000). In Nigeria 
an MBA at the Lagos 
Business School (LBS) 
c o st s  N 4 ,  2 5 7 ,  0 0 0 .  
This is both a substan-
tial  expense for her 
and substantial time 
out of the workforce. 
S h e  p a u s e d  t o  a s k 
herself; is earning an 
MBA worth the cost? 
There is no straight-
forward answer to this 
question, she rightly 
thought.

T h e  M B A  c u r -
r i c u l u m  c o m p r i s e s 
a versatile spectrum 
of  business-related 
topics including: ac-
counting,  statistics, 
economics, communi-
cations, management 
and entrepreneurship. 
M B A  p r o g r a m m e s 
ready students to work 
for financial institu-
tions such as banks 
but also prepare them 
for management posi-
tions in other fields or 
as founders of start-up 
companies. 

An MBA in Nigeria 
w ou ld provi de stu-
dents with a robust 

f o u n d at i o n  i n  c o re 
business principles. 
It is designed for am-
bitious students and 
those seeking a career 
in management.

“I have enrolled for 
an MBA programme 
for a number of rea-
sons.

 For starters I want 
to acquire the busi-
ness skill sets it prom-
ises and speed up my 
professional  career 
progression. In addi-
tion I enrolled for the 
networking opportu-
nities it provides. Your 
net worth is directly 
proportional to your 
network of friends and 
acquaintances. In Ni-
geria the Lagos Busi-
ness School (LBS) of-
fers access to an elite 
network of  alumni” 
said Stephanie Erigha, 
a first year MBA stu-
dent at the Lagos Busi-
ness School, Lagos.

Two different routes 
lead to an MBA: a full-
t ime or  a  part-t ime 
programme. Both pro-
grammes will result in 
an MBA but there are 
trade-offs to consider. 
A  ful l- t ime student 

will find it difficult to 
work for the duration 
of their two or three 
years at school. 

These programmes 
a r e  m o s t  p o p u l a r, 
therefore, with young-
er students who have 
recently earned their 
bachelor’s degree and 
can afford to study full 
time on campus.

T h e  o t h e r  r o u t e , 
part-time MBA pro-
g r a m m e s  t y p i c a l l y 
come in two flavours. 
The E xecutive MBA 
(EMBA) is  designed 
for students who have 
been in the workforce 
for some time in ex-
ecutive or leadership 
roles and who are typi-
cally  32-42 years of 
age. 

These programs can 
b e  v e r y  e x p e n s i v e, 
and students expect 
that  their  employer 
will pick up the tab. 
The part-time MBA is 
meant for employees 
who work full  t ime, 
b u t  a r e  n o t  y e t  i n 
leadership positions. 
These students tend 
to be 24-35 years old 
and take classes after 
work, in the evenings 

or on weekends in or-
der to enhance their 
career.

“What an MBA does 
f o r  s t u d e n t s  w h o 
earn it is enormous. 
It  helps them clari-
fy their purpose and 
sharpen their focus. 
It  equips them with 
invaluable skill  sets 
that are sought after 
by employers,  wan-
nabe and seasoned 
entrepreneurs” said 
O lugbenro O yekan, 
ass ociate  profess or 
of  practice in man-
agement and Dean of 
School at the Interna-
tional School of Man-
agement (ISM), Lagos.

A c c o r d i n g  t o  I n -
vestopedia, an online 
investor’s education 
p l a t f o r m,  “a n  M B A 
is only worth the ex-
pense,  t ime and ef-
fort when the gradu-
ate plans to work in a 
business-related field, 
in management, or as 
a company founder. 
For those working in 
other industries, un-
less they are in man-
agement or leadership 
roles, an MBA may not 
be useful” it wrote.
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Kwara moves against quackery, 
shuts down 10 illegal private schools

The historian Antho-
ny Grafton wrote 
about the history 
of footnotes as an 

intellectual tool that serves 
as ‘the humanists’ rough 
equivalent of the scientists 
report on data which offers 
support for stories told and 
arguments presented’.

Footnotes are well known 
by many people, but the 
majority is less familiar with 
the in-text citation and the 
arrangements of the refer-
ence list or the bibliogra-
phy. Albeit their popularity, 
footnotes are not the only or 
probably the best referenc-
ing style of all time. Even as 
many as they that are famil-
iar with footnotes, greater 
part of them do not really 
understand how to trace the 
notes to the actual sources 
of the marked information.

A story is told about a cer-
tain Harry Belafonte, a young 
Indian sailor, who found in-
terpreting references uneasy 
and was confused by the 
methods used by authors. 
In his efforts to connect a 
long list of footnotes with 
specific titles and authors, 
he went to a library in Chi-
cago and asked for all books 
authored by ‘Ibid.’  (now 
this is funny) which appar-
ently made no sense to the 
librarian who couldn’t help 
much. Belafonte became 
embattled and described 
the librarian as a racist. Still 
unable to reconcile his long 
list of references, he left the 
library angry and even more 
confused.

This story illustrates a ma-
jor reason why references 
are important : to connect 
information with specific 
sources otherwise be con-
fused. Tracing information 
to their sources and estab-
lishing interrelationships 
among several pieces of facts 
and figures are the bases 
of the existing trust in the 
knowledge world. Accord-
ing to Grafton, linking works 
enables scholars to create a 
common pool of knowledge 
over which more knowledge 
is created.

Grafton describes the de-
velopment of referencing 
since the time of the Ro-
man jurists who ‘provided 
precise references to the 
earlier legal treaties they 
drew upon’. However, print-
ing and widespread sharing 
of information encouraged 

fishing out illegal private schools 
in the state.”

She however, expressed disap-
pointment at the disobedience 
shown by some proprietors who 
went ahead with the schools in 
spite of several warnings from the 
State government.

Bello therefore warned school 
proprietors that the State govern-
ment has zero tolerance for unau-
thorised private schools and that 
those found would be dealt with to 
serve as deterrent to others.

The affected schools accord-
ing to her include, New Creation 

Nursery and Primary School- 
Adabata; Habitat Nursery and 
Primary School, Al- Salam Nurs-
ery and Primary School, Allahu 
Samad Arabic School and Almalik 
Nursery and Primary School.

Others schools affected are 
Great Success Nursery and Pri-
mary School - Isale Aluko; Adunni 
Success Islamic and Arabic Inter-
national Model Center, Ajikobi; 
Ridwanulkahi Nursery and Prima-
ry School - Isale Aluko; Alubarka 
Nursery and Primary School and 
Almubashirina Nursery and Pri-
mary School, both in Ajikobi.

SIKIRAT SHEHU, Ilorin 

D
esirous to sanitise 
education system in 
the State, especially 
primary education 
being provided by 

private sector, the Kwara State 
government has closed down ten 
private schools built with wooden 
slabs and operating without valid 
licences from State government.

Zainab Bello, the Director, 
Quality Assurance Bureau (QAB) 
of the Kwara Ministry of Educa-
tion and Human Capital Devel-
opment, told newsmen in Ilorin 
that the schools were unsuitable 
for children.

While saying that, “These 
schools were closed down due 
to poor infrastructure and un-
suitable learning environment, 
pupils could not assimilate well 
in an untidy environment”, Bello 
reiterated that State government 
is committed to ensuring quality 
education and would continue to 
close illegal private schools.

She said, “These schools are 
built with wood slabs and the 
surrounding could not be said 
to be suitable for human beings, 
talk-less of little children.

“The children are packed and 
sandwiched in the untidy class-
rooms, demarcated with slabs. 
There is no way any child can 
receive sound education in an un-
completed building this is why the 
Quality Assurance Bureau Team is 

Historical and moral foundation 
of intellectual integrity
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schools. The national essay com-
petition is also held in Ghana and 
Senegal.

According to her, “Entries for the 
essay competition is ongoing and 
will close on November 4, 2016. 
The essay topic for this year is “If 
you were in a position to help the 
Internally Displaced Persons (IDPs), 
what would you do?”

The first prize for the UBA Nation-
al Essay Competition is a N1 million 
educational grant for the winner to 
study in any African university of his 
or her choice. The second and third 
prizes are N750,000 and N500,000 
educational grants respectively.

She noted that entries received 
for the competition will be reviewed 
by a distinguished panel of judges 
made up of professors from repu-
table Nigerian Universities, who 
will then shortlist 12 best essays for 
further assessment.

Also speaking at the event, 
Charles Aigbe, Group Head, Com-
munication of UBA Plc said the 
essay competition is one of UBA’s 
contributions to educational devel-
opment in Nigeria and across Africa. 

“As a pan-African financial ser-
vices group with operations in 22 
countries, we aim to impact on the 
countries we do business through 

the three main anchors of educa-
tion, environment and social em-
powerment. UBA is Africa’s global 
bank and we believe that we should 
give back to the society and this is 
an important part of our business 
culture. Over the years, we have 
contributed to the development of 
education in Nigeria by giving vari-
ous grants, endowment chairs and 
facilities to institutions all over the 
country” said Aigbe

He urged students to take the 
national essay competition seriously 
as it provides a massive opportunity 
for them to change their lives for the 
better, adding that the competition 
“ Is part of the process to make our 
younger ones to be better for their 
families, the nation, continent and 
the world as a whole.”

The National Essay Competition 
also runs in some other African 
countries including Ghana and 
Senegal.

As the Corporate Social Respon-
sibility arm of the UBA Group, UBA 
Foundation is committed to the 
socio-economic betterment of the 
communities in which UBA oper-
ates, focusing on development in 
the areas of Environment, Educa-
tion, Economic Empowerment and 
Special Projects.

As part of its commitment to 
support and improve the 
writing skills of Nigerian 
secondary school students, 

UBA Foundation has announced 
the call for entries from eligible 
participants to the 2016 edition of its 
annual National Essay Competition.

Ijeoma Aso, the Managing Direc-
tor/CEO of UBA Foundation, while 
speaking at the press briefing in 
Lagos announced that the Foun-
dation will start receiving entries 
from eligible participants in senior 
secondary schools in Nigeria.

Aso stated that the essay com-
petition provides an opportunity 
for students in senior secondary 
schools in Nigeria to win prizes in 
form of educational grants.

She explained that the competi-
tion is part of the Foundation’s 
initiative to promote creative and 
analytical thinking among senior 
secondary students in Nigeria and 
across Africa and is a follow up 
on the Foundation’s Read Africa 
initiative, which promotes reading 
culture among students through 
mentoring and free distribution of 
Africa literary classics in secondary 

UBA Foundation commits to improve 
writing skills among students

KELECHI EWUZIE

PRIMARY/SECONDARY

the development of writ-
ing as a source of income. 
This made writing become 
increasingly valuable, and 
dishonest people would 
use the unique words and 
expressions of others to gain 
undeserved recognition and 
advantage. Naturally, ideas 
became more vulnerable, 
and genuinely successful 
writers saw the need to pro-
tect their ingenuity.

It is believed that this de-
velopment must have gen-
erated a lot of debates and 
lobbying to secure the sig-
nificance of writing as an art 
and profession of creating 
valuable proprietar y as-
sets. In April 1710, the first 
copyright act known as the 
Statute of Anne was passed 
to establish copyright for the 
authors of books and other 
writings.

As a result, writing has 
become increasingly valu-
able and the passage of ideas 
in talented ways an asset 
that enjoys the backing and 
protection of the law. Today, 
there are many referencing 
styles used by the different 
academic and professional 
institutions in order to en-
sure that their trust in the 
pool of knowledge is sus-
tained.

Countries like Britain and 
the US have started the prac-
tice of academic integrity 
long before now, arguably 
due to the nature of their 
culture and their emphases 
on the right and respect of 
individuals practiced as 
both a social and a political 
ideology.

Such practice of respect for 
individuals and their abilities 
has become a global con-
struct which has immense 
contribution to the devel-
opment of morality and the 
society. This explains the rea-
son why people of other cul-
tures and in other societies 
would embrace the practice 
of academic integrity.

Furthermore,  there are 
widespread examples of the 
need for a global social trans-
formation in the current age, 
and the academic institutions 
remain very good starting 
points for the change to oc-
cur. Therefore, the practice 
and promotion of integrity 
across academic institutions 
all over the world is a good 
way to begin with.

Olugbenro Oyekan is Dean 
of School/Vice-President at 
the International School of 
Management (ISM) Lagos

FOCUS ON ACADEMIA

…announces entry for 2016 National Essay Competition

Ifueko Thomas (left), Chief Executive Officer (CEO) of Brooke House Educational 
Consult Limited conducting parents round at the open house event of the school 
recently 

Olugbenro Oyekan



PTDF scholars to study in local universities

T
he Petroleum 
Te c h n o l o g y 
Development 
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Akinremi Feyisipo, Ibadan

The University 
of Ibadan has 
f i n a l l y  b e e n 
ranked among 

the 1,000 best universi-
ties in the world. The 
latest 2016/2017 rank-
ing which featured 980 
universities worldwide 
placed the University 
of Ibadan at (801 plus).

The ranking which 
was carried out by the 
top rated organisation 
Times Higher Educa-
tion (THE) showed that 
University of Ibadan is 
the only Nigerian uni-
versity that made it to 
the top 1,000 globally 
ranked universities. 

Th e  l at e s t  ra n k i ng 
was based on Teaching, 
Research, Citations of 
scholarly publications, 
Industry Income and 
International outlook.

D e s p i t e  b e i n g  t h e 
only Nigerian Univer-
sity  which made the 
list of top universities 
in the world, the Uni-
versity of Ibadan came 
behind South African 
universities with the 

UI makes list of top 1000 
varsities in the world

HIGHER 

Beneficiaries of the recent Public, Private Partnership initiative led by the Lagos State Ministry of Educa-
tion to improve school to work transition.

greater percentage of ben-
eficiaries of its Overseas 
Scholarship Scheme will 
henceforth undergo their 
studies in top Nigerian 
Universities and Centres 
of Excellence upgraded by 

the Fund.
The decision is in line 

with the current reality 
of poor receipts from oil 
revenue and the impact 
on funding of its capac-
ity building programmes, 

particularly the overseas 
scholarship scheme, a 
statement from Kalu Otisi, 
head, press and external 
relations department of 
PTDF has said.

According to the state-
ment, PTDF has over the 
years been implementing 
a gradual domestication 
policy with the award of 
local scholarships to de-
serving students in the 
universities it has upgrad-
ed.

“... the Fund is speeding 
up the process through 
the effective utilization of 
some of the Institutions it 
developed from scratch. 
The Fund is also evolving 
strategic partnerships and 
collaborations with local 
and foreign universities, 
training and research in-
stitutions, and curriculum 
development service pro-
viders.

“One of the Institutions 
being proposed for this 
phase of PTDF domes-
tication drive is the Na-

tional Institute for Petro-
leum Policy and Strategy 
(NIPPS), currently being 
developed by the Fund in 
Kaduna, North West Nige-
ria”, the statement noted.

The Federal Govern-
ment approved the devel-
opment of the Institute as 
part of the infrastructural 
and human capital devel-
opment programmes of 
the Fund to provide state 
of the art training facilities 
and learning environment, 
and for the development of 
research, technology, skills 
and relevant manpower for 
the industry.

With a Technology De-
velopment and Manage-
ment wings, the Institute 
is specifically designed to 
undertake industry related 
trainings for Executive and 
Senior Management per-
sonnel in the oil and gas 
industry, provide training 
for fresh graduates in oil 
and gas related disciplines 
to improve their employ-
ability in the petroleum 

industry, and host a-one-
stop analytical laboratory 
for effective research and 
development activities.

The Institute on comple-
tion will in addition ex-
plore collaboration and 
partnership with repu-
table indigenous and in-
ternational institutes to 
offer MSc and PhD pro-
grammes, welding and 
fabrication training pro-
grammes, development of 
relevant skills in gas tech-
nology, and promotion 
of research in renewable 
energy sources.

The statement further 
that it was an effort to real-
ising the vision that a del-
egation of the Robert Gor-
don University Aberdeen, 
United Kingdom  paid an 
exploratory visit to PTDF, 
to determine how most 
effectively the Institute 
can engage with PTDF in 
realizing the objectives of 
setting up the National In-
stitute of Petroleum Policy 
and Strategy, Kaduna.

University of Cape Town 
ranking 148 followed by 
Stel lenbosch Univer-
sity (401), University of 
KwaZulu Natal (501).

T h e  U n i v e r s i t y  o f 
G h a n a ,  L e g o n  ( 6 0 1 ) 
is  the only Ghanaian 
university in the latest 
ranking and was ranked 
ahead of Nigeria’s pre-
mier university.

Only 22 universities 
across Africa held their 
own in the league of 
world class universities 
with South Africa and 
Egyptian universities 
dominating.  

Reacting to the latest 
ranking, Vice Chancel-
lor University of Ibadan, 
Idowu Olayinka,  said 
the University is blessed 
with world class schol-
ars who are dedicated to 
their calling and must 
be engaged by Nigeria 
to solve its problems.

While saying the lat-
est  ranking is  a  wel -
come development, the 
VC urged the federal 
government to allocate 
special privilege fund-
ing to the University 
of Ibadan to improve 
research infrastructure 

to rise further in future 
ranking.

“The truth of the mat-
ter  is  that  the Times 
Higher Education Rank-
ings is one of the elite 
global ranking bodies. 
It is a thing of joy that 
we have a respectable 
posit ion in compar i-
son to peer universi-
ties in Africa. This is a 
message to the Federal 
Government of Nigeria 
that we need funding 
to improve our research 
infrastructure and fund-
ing support in order to 
enhance productivity” 
Idowu pointed out.

“We congratulate all 
faculty, staff and stu-
dents who have made 
this feat possible. The 
Fe d e ra l  G ov e r n m e nt 
should learn to use re-
search output from the 
University of Ibadan to 
solve problems facing 
the country. 

We cannot have world 
class scholars in Nigeria 
and rely on those who 
have  ne ve r  conduct-
ed researches on our 
problems to come and 
solve our problems” he 
added.



Buhari, APC losing fame ahead of 2019 polls

Maina said.
“Expect the worst from this 

government ;  this isn`t the 
worst situation. Many Nigeri-
ans have forgotten about SAP 
and the effect it had on the 
citizenry; and what is happen-
ing now has been predicted by 
experts since 2012 only that 
Nigerians and our leaders are 
running away from the D-day,” 
said Eliot Ibekwe on another 
platform.

“The only thing that I think 
remains is not to blame one 
administration or the other. 
Let all agree it is a collective 
failure on the whole Nigeria 
as a nation. The only problem 
I see with this administration 
is that they refused to tell Ni-
gerians their programmes and 
their shortcomings. What we 
heard was diversification from 
mono-economy to multiple 
ways of getting internally gen-
erated revenue. We appreciate 
that but this should have been 
gradual processes since the 
other areas are still not stabi-
lized to sustain the economy. 
I regret voting this party,” she 
further said.   

Samson Adeleye, UK-based 
economist and a diehard sup-
porter of President Buhari, 

“I am sorry for believing 
anything.  A bad workman 
quarrels with his tools. We 
despise education, thinking 
that an old ‘illiterate octoge-
narian’ will deliver us in an 
economically computerised 
world. We may go to mosque 
or church and keep praying for 
magic to happen. It’s what you 
sow that you reap. God is not 
a magician. If things continue 
like this Nigerians must be 
ready to respond through the 
ballot like they did to Good-
luck Jonathan. I should call 
names because our future has 
been mortgaged in the hands 
of incapable people who have 
nothing upstairs except giving 
excuses. They weren’t pre-
pared to lead us. They came 
for revenge,” he further said.

But Rufus Okonofua, a PDP 
supporter who did not waste 
time in asking Nigerians to 
bring back the ex-ruling party 
come 2019, said his party has 
learned from its shortcomings 
and Nigerians from all walks of 
life can attest to the fact that 
the decision to elect President 
Buhari and his APC in 2015 
was a costly mistake.

“Just imagine where Nigeria 
would be if  Ngozi Okonjo-
Iweala is given the same op-
portunity Buhari is misbehav-
ing with. Nigerians allowed 
this government not only to 
devalue the Naira by 80%, 
consequently reducing pur-
chasing power of workers by 
80%; removing fuel subsidy 
consequently making over 
N1.2 trillion as extra income 
to be spent on social welfare 
and infrastructure.

“The Jonathan government 
did not have the opportunity 
of introducing stamp duty that 
gives the government another 
N200 billion monthly from bank 
account operators. What about 
increased tariff on electricity 
and increase in cost of kerosene, 
giving the government over an-
other N300 billion? The problem 
is not that the government is not 
making money; the government 
is the richest in the history of Ni-
geria. If the government can just 
undo some of its mistakes, the 
economy will improve by 40% in 
two weeks,” he told BDSUNDAY.  

Speaking further, Okonofua 
said, “The other day I heard a 
man who was not paid wages 
for months asking a family 
member for financial assis-
tance and his response was, 
‘laiye Buhari yi?’ meaning ‘in 
this Buhari period?’ Our solace 
is that come 2019, we can vote 
out the rubbish we created.”

He said voting for the APC 
was a costly mistake Nigerians 
made because there was no 
better alternative at the time 
Nigerians took the decision to 
try another party, since they 
were tired of PDP’s rule for 16 
years.

said on another social media 
platform that Nigerian inves-
tors like Aliko Dangote are also 
hit by the worsening economic 
situation, even though they 
may not come out publicly to 
admit it.

He upheld that if President 
Buhari fails to rise to confront 
the economic challenges, the 
‘integrity’ slogan that brought 
him and the APC to power in 
the first instance may not be 
able to appeal to Nigerians 
who would have no other 
choice than to seek alternative 
in the 2019 presidential poll.

“That the Nigerian economy 
has worsened since President 
Buhari took over is no longer 
news. The President must stop 
lamenting the colossal economic 
condition he inherited and get to 
work. The same fate that befell 
Goodluck Jonathan awaits Presi-
dent Buhari and the APC if they 
fail to deliver on their electoral 
promises,” he said.

“The extreme patience of 
Nigerians must be taken into 
consideration when analys-
ing the urgent agitation for 
economic direction. The APC-
led federal government is not 
doing enough in sensitising 
and encouraging anxious Ni-

gerians about  the current 
painful economic experience 
and what and how it would 
be turned around for the ben-
efit of the electorates,” said 
Godslove Ijesu on yet another 
social media platform.  

He w ent  on to  say  that 
should the APC-led FG fail to 
impress Nigerians by improv-
ing on the economic condi-
tion they inherited from the 
People’s Democratic Party 
(PDP), the party may sweat 
to convince Nigerians for an-
other term in office in 2019.

Gbenga Olu, a ‘repentant’ 
supporter of President Buhari 
and the APC, later told BDSUN-
DAY that propaganda, mischief 
and deceit have their limits.

“They brainwashed Nige-
rians into believing that what 
they are undergoing was from 
previous administration and 
we sheepishly believed them. 
They also told Nigerians to 
have patience and we are here 
waiting for when $1 will be N1. 
They told Nigerians that Jona-
than used cosmetics to make 
Nigeria the biggest economy 
in Africa and the third fastest 
growing economy in the world 
and we believed them like a 
Sallah Ram,” he said.

NATHANIEL AKHIGBE

P
resident Muham-
m a d u  B u h a r i ’ s 
popularity among 
Nigerians and the 
goodwill his All Pro-

gressives  Congress  (AP C ) 
enjoyed prior to the 2015 gen-
eral elections are fast disap-
pearing even as 2019 election 
approaches. This is true even 
among die-hard supporters of 
the government and the party.

Online survey by BDSUN-
DAY shows that several APC 
hardliners who are dissatisfied 
with the present economic 
situation may withdraw their 
support from the ruling party 
if the regime fails to amelio-
rate the overwhelming hard-
ship in the land before the 
2019 general election.     

Even some radical  sup-
porters of President Buhari, 
including those of the Hausa 
communities in Lagos, are not 
left out on the growing list of 
‘patriots’ who are asking the 
President to urgently provide 
direction for the nation’s im-
poverished economy if the 
APC plans to remain in office 
beyond 2019.

“President Buhari really 
does not listen to good advice. 
We now understand his ears 
are blocked. Firstly, his aides 
are afraid to advise him. Sec-
ondly, he came in and made 
himself president of the Hausa 
and Yoruba. This was not what 
I expected when I cast my vote 
for him. If things remain like 
this till 2019, Nigerians will 
show the APC the exit door,” 
said, Mercy Adewale in a so-
cial media forum.

Adewale was not the only 
one on the platform who used 
to be a hardcore supporter of 
the APC but is now gradually 
losing interest in the party due 
to current frustrations arising 
from some wrong decisions of 
government.

Yokubu Maina, also on the 
platform, said President Bu-
hari must bring back the tribe 
he removed from government 
corridors before Nigerians 
could start trusting him again.

“But what happened to all 
the bragging about $1 to N1? 
What happened to the N5,000 
for unemployed youths? What 
happened to the once-a-day 
feeding of students? It is not 
surprising that some of us who 
were chanting ‘Sai Buhari’, 
‘Sai Baba’ just a year ago are 
today muttering ‘Sai Yunwa’ 
(hunger). One year into the life 
of the Buhari administration, 
the slogans that heralded it to 
power are being turned into 
a mockery by the vicissitudes 
of the political environment. 
Who then will vote for APC 
come 2019? But the party still 
has the time to redeem itself 
from the curse of Nigerians,” 

President Buhari
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HOMES&PROPERTY
Recession: Businesses at risk as cost-
cutting, debt burden squeeze FM industry 

Stories by CHUKA UROKO

I
n more ways than can be 
imagined or expressed, the 
economic recession now 
ravaging Nigeria is taking its 
toll on businesses, house-

holds, individuals and industries. 
In a very significant way, it is im-
pacting negatively on businesses 
through various channels and 
one of such channels is the facili-
ties management (FM) industry 
whose services contribute to ef-
ficient operation of companies.

Many companies or busi-
nesses can no longer afford the 
services of facilities managers 
due to low productivity, declining 
income and purchasing power of 
their customers or clients.  Many 
of the private estates or residential 
housing which requires the ser-
vices of FM can no longer afford 
same because  a lot of the middle 
income professionals who live in 
those estates have lost their jobs 
or have their income reduced and 
are therefore unable to pay their 
service charge.  

Contract for facility manage-
ment services is being revoked 
or renegotiated for as low as 20-
30 percent downwards against 
rising cost of maintenance. “The 
challenge in this industry today 
is that recession has brought 
cost-cutting and saving mecha-
nism;  people don’t have full ap-

preciation of the support service 
we render as facilities managers;  
they don’t see it as money spinner 
or one that brings returns”, said 
Tunde Obileye, MD/CEO, Great 
Heights Limited, in an interview.

When people sit down to make 
decisions, their mind does not 
always go to things that don’t 
impact directly on their core 
business as they always think of 
improvising or doing it on their 
own. “But the money people don’t  
want to spend now is going to 
impact on the business sooner or 
later. This is because a lot of things 
about the business, especially the 
ambience, will begin to run down”, 
Obileye noted, saying,  “the result 
is that customers of those busi-
nesses will begin to ask questions”.

Continuing, he said, “as far 
as recession is concerned, those 
in our kind of business are faced 
with very tough choices. This is 
therefore, time to think and be 
innovative. People should now be 
thinking of how to render service 
and deliver value to the client 
without taking the cost beyond 
what he can afford”.

FM industry players are really 
lamenting that services are not 
paid for and where they are paid, 
it is often delayed, pointing out 
that customers are now coming 
up with crazy ideas of their own 
that are not professional. Services 

are now being deferred to a point 
where even security is no longer 
seen as critical. This is reducing 
the capacity to respond to an 
emergency. 

“The rate of deferred mainte-
nance is increasing and the reper-
cussion is long term because it is 
going to cost more to repair those 
assets after a long time of neglect. 
This shifts focus from preventive 
to reactive maintenance. Apart 
from mounting pressure on the 
service provider, it also brings dis-
comfort to the customers, distress 
to the equipment and puts the 
business at risk”, says a player who 
did not want his name mentioned. 

The level of debt in the industry 
is rising by the day, meaning that 
it is not only the banks that have 
non-performing loans. Service 
providers also do as people are 
no longer paying service charge. 
Debt profile is rising and when 
this happens, it impacts on the 
ability of the FM company to de-
liver quality service.

According to the players, an 
average FM firm is squeezed or 
incapacitated because in an estate 
of 50 people, for instance, only 
20 can pay their service charge 
and the remaining 30 cannot. 
Obileye attribute all of this to the 
economic recession.

The recession, he posited, is 
an outcome of years of lack of 
accountability, abuse of power 

and position that  led to corrup-
tion. “Today, corruption is no 
longer about people stealing or 
embezzling money or inflating 
contract; it has extended to virtu-
ally everything. 

“People are no longer afraid 
of anything because when you 
don’t see anybody questioning 
whatever you do, you can then do 
anything. Nobody is challenging 
anybody; the police man can ar-
rest somebody for doing nothing 
in particular and nobody cares”, 
he said. 

According to him, “there is 
general culture of impunity and 
it did not start yesterday. I t has 
been there for a long time. The 
situation we have at hand is like 
that of a family where the father is 
not just doing or saying anything. 
The children will behave any how 
they like because they know that 
the man in charge of the house 
won’t do or say anything”.

He argued that if there was go-
ing to be a turn around, it would 
be the responsibility of everybody, 
saying,  “our orientation has to 
change. 

People need to begin to think 
more about the country than 
themselves. Increasingly, we need 
to be patriotic. Government can 
always come up with policies, but 
if the people who have to make the 
policies work are not ready, the 
policies are useless”.

In Association
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Nigeria shines for 
quality, expertise 
at Int’l Property 
Awards

It was an exciting moment for Nigeria 
in this year’s International Property 
Awards (Africa & Arabia) as the iconic 
Nestoil Tower won the coveted award 

for Best Commercial High-Rise Develop-
ment while Fine and Country, the  ex-
clusive marketing and lease Consultants 
of  the Tower, took home the award for 
Property Consultancy of the year.

A Grade A property with features that 
can compete in any cosmopolitan location 
worldwide, Nestoil Tower is outstanding 
in its location, uniquely designed, con-
structed by Julius Berger, LEED certified 
(silver category) and is energy efficient, 
clearly stood out for the award. 

The objective of these awards, the 
organizers explain, is to recognise excel-
lence in the property industry worldwide 
and to promote an international standard. 
“The International Property Awards is a 
world-renowned mark of excellence that 
celebrates the highest levels of achieve-
ment for over 25years  in the real estate 
industry worldwide”, explains Udo Mary-
anne Okonjo, CEO, Fine and Country 
West Africa  

“We were very confident that Nestoil 
Tower would win the award as we have 
always believed in its iconic and stellar sta-
tus and we are pleased that our conviction 
has been validated by such a prestigious 
award to the Nestoil commercial project”, 
she adds, noting that winning the ‘Property 
Consultancy of the year’ was the icing on 
the cake for her company and reinforces 
their zeal to provide exceptional services 
to clients using theirr experience, wealth 
of knowledge and market insights .

The Africa and Arabia Property Awards 
are the largest, most prestigious, and wide-
ly recognised programme throughout the 
regions and are judged by an independent 
panel of 70 industry experts. 

This year’s edition was chaired by Lord 
Caithness, Lord Best, Lord Liverpool, and 
Lord Thurso, members of the House of 
Lords in the UK Parliament. The judging 
process focuses on design, quality, service, 
innovation, originality, and commitment 
to sustainability in real estate. 

The International Property Awards 
are open to residential and commercial 
property professionals from around the 
globe. They celebrate the highest levels of 
achievement by companies operating in 
all sectors of the property and real estate 
industry. 

The awards are split into regions cov-
ering Africa, Asia Pacific, Arabia, Canada, 
Caribbean, Central & South America, 
Europe, UK and USA. Participants enter 
at their relevant national level and are 
judged by a highly experienced team of 
professionals who cover the whole range 
of property disciplines. 

This year’s  awards presentation took 
place on September 21 at the JW Marriott 
Marquis Hotel, Dubai.



HOMES&PROPERTY

‘Recession period is planting season for real estate investors’
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Infrastructure devt, dialogue seen 
resolving crisis in Niger Delta 

A
s militant activities 
escalate in the Niger 
Delta region with 
the destruction of oil 
pipeline and the crip-

pling impact on the economy, 
built environment experts are 
saying that the best and sustain-
able way of resolving the crisis in 
is in infrastructure development 
and dialogue with the militants

Militant activities in the re-
gion spells double tragedy for the 
Nigerian economy as the blow-
ing up oil wells and pipelines 
has reduced oil production in 
the country by over 50 percent 
at a time when oil prices at the 
international market has come 
down to a level considered the 
lowest in 20 years.

This has led to a substantial 
loss of revenue to the govern-
ment estimated at N3 trillion 
in just six months. It has been 
a source of major concern the 
last 12 to 15 months and the 
experts are urging the federal 
government to embrace dialogue 
because the use of force which it 
is considering is not only destruc-
tive but also counter-productive 
in the long run.

“The use of force will do no 
good in the Niger Delta. Re-
sources for war may be adequate 
to provide holistic solution. Plan-
ning for the proposed solution 
can be done within six months 
while genuine implementation 
may span 10 years”, explained 
Misbau Aminu, an engineer 
and expert in community en-
gagement, who spoke at a press 
conference in Lagos recently.

Aminu, who said he had 
successfully managed volatile 
situations through citizen en-
gagement, recommended that 
the federal government could 

resolve Niger Delta crises by em-
ploying dialogue; special educa-
tion programme, compensation, 
infrastructure development, etc.

On infrastructure develop-
ment in the region, he noted, has 
been a sad story, saying that the 
federal government, the Niger 
Delta Development Commission 
(NDDC) and other government 
agencies only have capacity 
to initiate, fund and supervise 
projects but that they cannot 
implement.

“A lot of projects have been 
awarded to different companies, 
but the contractors could not 
execute these projects; it has 
resulted to abandoned projects 
or loss of government funds. 
The people will rather impose 
impossible conditions on the 
project or collect cash from con-
tractors, than allow projects to be 
executed”, he said, stressing that  
“once we dialogue, compensate 
and educate, meaningful pro-
jects will evolve in the Delta and 
it would soon become another 
Texas or Dubai.”

Genuine dialogue in Niger 

Delta is critical  and should in-
volve tendering apology to the 
disadvantaged people, analysing 
past grouses, addressing imme-
diate concerns and promising a 
rewarding future for alleviation 
of their pains.

Tunde Obileye, a facilities 
management expert, shares 
this view, arguing however 
that  much as these approaches 
should be adopted for the sake of 
peace and the economy, people 
have no excuse for committing 
crime, explaining that the ne-
glect or under-development of 
the region is no justification for 
the destruction of national assets 
by the militants.

“I share the pains of people 
in the Niger Delta for the ne-
glect,  deprivation and under-
development they have suffered 
over the years, but I don’t see 
that as enough justification for 
destroying both the region and 
the oil wells in their domain”, 
Obileye stressed, adding, “I don’t 
believe that extreme poverty is 
enough justification or excuse  

P
ursuant to its December 
delivery deadline, con-
struction work on Asaba 
Mall in Delta State has 
progressed significantly 

with the 3000 square metre space 
allocated to the anchor tenant 
ready for occupation and for busi-
ness. Shoprite, the South African 
retail chain, is the mall’s anchor 
tenant.

Various aspects of the project 
have also advanced to the finishing 
stages and these include the alu-
minum doors, glass partitioning, 
bulk head, POP ceiling and other 
parts of the exquisite mall.The air-
conditioning system has been fully 
installed and ready for use. 

“Generally, I would say that the 
extent of work at Asaba Mall has 
progressed to 90 percent comple-
tion rate since my last report at the 
Tenants’ Forum in Lagos about 
a month ago”, said Aimhanesi 
Oribih, the mall’s Centre Man-
ager, in a statement obtained at 
the weekend.

This, he added, underscores   
the preparedness of the owners 
and promoters of the project to 
hand over the fully completed 
mall before or by the scheduled 
November ending deadline.

The mall,  located strategi-
cally at the very popular Interbau 
Roundabout where Summit and 
Okpanam Roads intersect, just by 
the flyover in Asaba, the Delta State 
capital, is being undertaken by 
Resilient Africa Property Limited 
in conjunction with Delta State 
government and Bayol Develop-

for anybody to steal or commit 
any form of crime”.  

Aminu emphasized that 
the Niger Delta people have 
undergone denial of livelihood, 
oppression and persecution 
and that these base inhuman 
conditions have changed eve-
rything about the region,  have 
remoulded average minds and 
brains, and made them lose 
trust in the leadership and the 
nation, become suspicious of 
every move, defensive in nature 
and rebellious as a group, etc.

He noted that genuine com-
plaints were raised on oil spills 
by environment movements like 
MOSSOP, human rights group, 
etc, wondering what other Ni-
gerians, especially past leaders 
have done. “We persecuted 
Kenule Saro Wiwa and other 
agitators in the name of crimi-
nals; what follows is the bitter 
experience today. The country 
is almost shut-down with GDP 
declining to almost half the value 
of what it was one and half years 
ago”, he lamented.

 

N
igeria is now in 
recession. What, 
i n  y o u r  v i e w, 
brought an other-
wise rich country 

to this sorry passé?
The recession should not be 

a surprise to anybody because 
it was predicted by the Inter-
national Monetary Fund (IMF) 
which is a reputable body that 
looks at an economy, see how 
is performing, check the factors 
driving the performance and, 
based on what they see, make 
predictions.

For me, recession is not even 
a big deal. It is a normal thing that 
happens in many economies. 
If  you look critically at the case 
of Nigeria, you will see that it is 
something that was expected be-

ment Company Limited. 
It comprises 39 shops of vari-

ous sizes, covers a gross built up 
area of approximately 9,500 square 
metres of which approximately 
7,500 square metres is the lettable 
space. The mall sits on a land area 
measuring 50,000 square metres. 

It offers an initial two-year 
lease term within which rents can 
be paid conveniently on quar-
terly basis to ease cash flow for the 
retailers. It is generally targeted 
at retailers who operate locally, 
nationally and internationally and 
trade on a wide range of goods and 
services such as boutiques, enter-
tainment, furniture, household 
goods, fashion, IT and electronics 
among others. Upon completion 
and commissioning, the mall will 
be handed over to Broll Nigeria for 
day-to-day management. 

Formwork Nigeria limited is 
the main contractor on the project 
and the professional team com-
prises reputable companies which 
include WSP for mechanical and 
electrical engineering, Pro-M for 
air conditioning and mechanical 
services and Profica as project 
manager. NWS Nigeria Limited are 
the project quantity surveyors and 
LYT Nigeria Limited the Architects. 
Broll Property Services and Bullnet 
Brokers are the joint leasing agents.

Asaba Mall is conceived and 
planned to be finished in all fac-
ets from the floor to the roof to 
international standard which the 
developer is known for globally. 
Similarly, the range of facilities is 
exclusive and state-of-the-art. 

Construction upbeat, 300sqm anchor 
tenant space ready at Asaba Mall

RUTH OBIH is the MD/CEO, 3Invest Limited, a real estate marketing, advisory and consultancy firm that prides itself as an authoritative voice in the crowded real 
estate market in Nigeria. A lawyer by training, Obih has proved herself a change agent through her advocacy, sensitization and enlightenment mantra with which 
she has provided useful insights on investment opportunities and prospects in real estate not only in Nigeria, but also in sub-Saharan Africa. In this interview 
with  CHUKA UROKO, she speaks on the economic recession in Nigeria, insisting that this is the best ‘planting season’ for serious real estate investors. She also 
speaks on the forthcoming Real Estate Unite Conference organised by her company, among other issues. Excerpts:

cause the budget was prepared 
on N197 to a dollar, but today we 
all know how much the naira is 
exchanging for a dollar.

 So, it could be seen as a case 
of nominal decline in revenue. 
There has also been a decline 
in oil revenue and subsidy on 
petrol has been removed. People 
are now finding it difficult to 
adjust to the prevailing situa-
tion. Again, what is happening 
today is almost a global recession 
because Japan and Britain are 
in recession and fillers are there 
that US may follow in 2017. So, 
you see that it is big economies 
that are being hit this time and, 
as a big economy, Nigeria is also 
being hit.

People say that The Presi-
dent contributed to this reces-

sion with his unguarded state-
ments outside the country 
about the economy and the 
corruption in the country. 
How true is this.

What we should understand 
is that most times, people make 
statements that they think will 
enable them achieve a milestone. 
I am not a big fan of politics 
in Nigeria, but I think that the 
president should be looking at 
those things that should help 
us to move from one point to 
another. The president should 
also be looking at developing the 
infrastructure. If the government 
can invest in this, especially in 
the housing sector which is key, 
we will get to where we want to 
be. My advice is that the govern-
ment should listen to what the 
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economists are saying and begin 
to apply them.

What is happening now has 
its good sides too. People who 
have the penchant for spending 
dollars are now doing a rethink. 
And it is high time we started 
looking inwards whether as 
individuals or as a country. In-
terestingly, people are no longer 
travelling abroad as before and a 
lot more people are now patron-
izing local products. With this, I 
think, we are going to get back 
in no time.

There are other economies 
that have travelled this path, I 
mean, countries that have ex-
perienced recession but were 
able to pull through. What 
lessons are there for Nigeria 



GOINGGreen
Nigeria joins world leaders on global 
efforts to reverse climate change impacts

Stories by CHUKA UROKO

Action Towards Sustainable De-
velopment.

President Buhari, who said he 
was privileged to have been part of 
the Paris Agreement, expressed 
appreciation to what he called 
“the genuine efforts by President 
Francois Hollande of France in 
drawing global attention to reviv-
ing the Lake Chad Basin,” and 
for galvanising the political will 
that led to the global consensus 
in reaching the Paris Agreement.

The Nigerian President said 
his country’s commitment to the 
Paris Agreement is articulated 
through its Nationally Determined 
Contributions (NDCs) “that strive 
to build a climate resilient society 
across the diverse terrain of Nige-
ria. We have instituted an Inter-
Ministerial Committee on Climate 
Change to govern implementation 
of my country’s NDCs, thereby 
ensuring a strong cross-sectoral 
approach, coherence and synergy 
for Climate Action.”

President Buhari, while ad-
mitting that implementing the 
Roadmap would not be easy in 
the face of dwindling national 
revenues, however, indicated 
that both internal and external 
resources would be mobilised to 
meet Nigeria’s targets. He added 
that the 2017 Budget would reflect 
Nigeria’s efforts to accord priority 
to realising its NDCs.

“In addition, we are set to 
launch our first ever Green Bonds 
in the first quarter of 2017 to fund 
a pipeline of projects all targeted 
at reducing emissions towards a 
greener economy,” he said.

fected this year by flooding . A 
good number of people have 
been sacked from their homes 
and farmlands have also been 
destroyed.  

EnviroNews, an online publi-
cation, quotes Buhari as explain-
ing  that his signing of the Paris 
Agreement has demonstrated 
Nigeria’s commitment to a global 
effort to reverse the effects of the 
negative trend.

The President addressed the 
opening of the meeting on Tak-
ing Climate Action for Sustain-
able Development in New York, 
co-hosted by Nigeria and the 
United Nations Environment 
Programme (UNEP) as one of the 
side events of the 71st Session of 
the United Nations General As-
sembly (UNGA71).

The publication recalls that 
Buhari had, shortly before this 

event, signed the Paris Agreement, 
where he committed Nigeria to 
reducing “Green House Gas Emis-
sions unconditionally by 20 per 
cent and conditionally by 45 per 
cent” in line with Nigeria’s Nation-
ally Determined Contributions.”

Describing the signing as his-
toric, the president said he was 
confidence that, with support 
from development partners, Nige-
ria would meet stated targets and 
promised to ensure the ratification 
of the Paris Agreement before the 
22nd Session of the Conference of 
the Parties to the UN Framework 
Convention on Climate Change 
(UNFCCC) holding in Marrakesh, 
Morocco in November 2016.

He stressed that it was to dem-
onstrate his personal dedication to 
the process of implementing the 
Agreement that he was hosting 
the side event on Taking Climate 
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N
igeria has demon-
strated commitment 
to global efforts at re-
versing the negative 
impacts of climate 

change as President Muhammadu 
Buhari joined other world leaders 
to sign the Paris Agreement on 
Climate Change.

Environmentalists have com-
mended President’s Buhari action 
against the back drop of rising 
cases of climate change-related 
disasters, especially flooding, in 
the country in recent time. In 2012, 
flooding of very high magnitude 
submerge many communities, 
killed many people, destroyed 
many homes and erased farm-
lands. The destruction was in-
valuable.

Similarly, many states of the 
federation have been badly af-

Continued from Page 30
Recession period..

to learn from them?
Countries that have travelled 

this path looked inwards for 
solution to their problem. As a 
country, we should be thinking 
of doing things differently. We 
can’t be doing things the same 
old way and expect changes. We 
should begin to be innovative 
and creative. As professionals, 
we should begin to think of what 
to do to take us to the next level 
and survive.

Low economic activities 
and job losses have reduced 
money in circulation, yet costs 
are high with inflation rising 
as high as 17.5 percent. What 
do you think is responsible 
for this?

I have always believed that 
when you build a house on a 
solid rock or foundation, the 
house will stand, no matter how 
strong the wind or heavy the 
flood. As a people and as a coun-
try coupled with my experience 
from interacting with friends 
and family members, we don’t 
have personal values. When you 
see people who have personal 
values, he is different. 

If you see two billionaires-
one with personal values and 
the other without, you will notice 
that they act differently. What 
I mean here is that we should 
not begin to blame our inability 
to save for the rainy day on the 

economy. Now, government’s 
operations are cash-backed. It is 
no longer operating on projec-
tions. Individuals or companies 
should be able to tailor their 
expenses towards what is avail-
able. Whatever the cash available 
cannot afford has to wait. We 
have to prioritise.

Businesses ought to have 
provided for a time like this and 
I want to say that businesses 
have to be recession-proof and 
politics-proof . Business owners 
have to build their business in 
such a way that they should be 
able to withstand tough times. 
People should be ready to work 
to earn their income and stop 
complaining that costs are rising.

Real estate market seems 
to defy the law of demand 
and supply. Demand is almost 
flat now yet prices are up. At 
the luxury market, there is 
an oversupply, yet prices are 
high. How do you explain this?

In my nine years in this mar-
ket, I have noticed that what 
drives some people into real 
estate development is a society 
thing. I understand that  data is 
key to investing in real estate. If 
you want to build in Ikoyi, for 
instance, you need to study the 
trend of demand and supply 
in that area.  The investor or 
developer should find out even 
from where he is given approval 
which area is better in terms of 
demand—whether it is Ikoyi 
or Lekki-Epe. I am beginning 

to think that we are a nation of 
damage-control—medicine 
after death.  

Real estate investment is big 
business and anybody going into 
it must concentrate and not be 
distracted. He must understand 
the law of demand and supply 
very well. So, the situation we 
have in the market is a personal 
thing. You see a developer who 
goes for affordable homes and 
he sells all, while another that 
develops luxury homes cannot 
find buyers. So, it is all about 

personal decision.
Analysts are of the view 

that the challenges in the 
property market will last a 
long time; that recovery may 
not happen any time before 
the  last quarter of 2017. Do 
you share this view? 

I can tell you that real estate is 
the best asset class when it comes 
to investment. This is an asset 
that you don’t hear that some-
body has carried your money 
away. It is always there. For any 
serious investor, this is the best 
time to invest. This time, I can 
tell you, is the planting season for 
investors and when they start to 
harvest, people will be surprised 
and that harvest season will 
always come. I think, from busi-
ness perspective, that this is the 
best time to invest 

I don’t really think the market 
is down and so there is no issue 
of the market bouncing back. I 
advise people not to keep money 
in the bank at a time like this 
because it will be losing its value. 
Use the money you have and 
invest in an asset like real estate.

The annual Real Estate 
Unite conference is just a 
couple of weeks away. Tell us 
about this year’s edition.

This is a conference that has 
come to stay. It is a conference 
that was thoughtfully created to 
fill a gap. We cannot, because 
there is  recession stop the con-
ference. This is the time to know 
those real estate professionals 

and companies that are active 
and serious. We have had over 
200 companies that have partici-
pated in the conference. We are 
not talking about those who have 
attended as individuals.

About 50 percent of these 
participants are no longer in 
existence. But there are those 
that are still active.  Companies 
like UPDC has been there from 
day one and is still there.  We 
will not because of people like 
this say we are not going to hold 
the event. Yes, there has been a 
little drop in interest, but  it is still 
there. We are working hard with 
our partners to ensure that the 
event happens and I can assure 
you that it must happen no mat-
ter the scale. It is the scale that we 
are considering now.

You are preparing for this 
conference in spite of the 
challenges in the economy. 
What gives you confidence 
and courage? 

As an individual, the only 
time I try to sound so bold that 
people will begin to raise eye-
brow is when it comes to issues 
of business. As an entrepreneur, 
you have to be bold and even ar-
rogant. You see, we have built a 
company that is recession-proof.  
3Invest as a company was borne 
in a challenging time which was 
2008/2009 real estate market 
downturn.  We have positioned 
ourselves in such a way that 
people must notice us. We may 
not be very big, but we are there. 

We are not in competition with 
anyone and even if we have com-
petitors, they are people outside 
our industry.

Our confidence comes from 
the favour we enjoy from people 
on account of our age. People 
tend to favour and even pamper 
us because they see we are quite 
young, but daring and pushing. 
Also, we build and nurture re-
lationships, especially with our 
sponsors/partners. Though we 
are not expecting a large scale 
event this year, it will be large 
enough for people to talk about it. 
It will still be the usual Real Estate 
Unite. It will be a success.

This is the 5th edition of 
the conference. Looking back 
to when it started, what major 
impact has it had on busi-
nesses and the industry?

We have brought some 
change in the industry. 3Invest 
has challenged a lot of people. It 
has given some people a wake-
up call. People now challenge 
themselves on what is possible. 
As an individual, I have been a 
great source of global interest 
for investors. We have projected 
the real estate industry globally 
such that investors are always 
asking what next. We make real 
estate investing seem so easy. We 
have grown organically. We have 
been a growth influence in the 
industry. We hope to continue to 
invest in promoting the industry 
through advocacy. We are out 
to unite the industry for growth.

Foundation canvasses biodiversity 
conservation inclusion in devt programmes

N
igeria’s lead-
i n g  c a m -
paigner on 
e n v i r o n -
mental con-

servation, the Nigerian 
Conservation Foundation 
(NCF) has canvassed the 
inclusion of  biodiversity 
conservation in develop-
ment programmes.

Already, the foundation 
has unveiled a new strate-
gy that will enable it ensure 
that, henceforth, relevant 
global environmental pol-
icies are entrenched in 
the nation’s development 
programmes. It has also 
opened a new policy and 
campaign office in Abuja.

The office is expected 
to drive an efficient policy 
and advocacy strategy of 
mainstreaming biodiver-
sity conservation policies 
into development pro-
grammes and campaign 
for the conservation of 
endangered species in 
Nigeria such as the forest 
elephant, vultures, migra-
tory land birds and conser-
vation of the last vestiges of 
forests in the country.

The new strategy will 
also engage key stakehold-
ers in the environment 
sector including  govern-
ment institutions, multilat-
eral and bilateral agencies, 
local and international 
non-governmental organi-

sations to ensure that rele-
vant global environmental 
policies are  effected as 
necessary  through Nige-
ria’s  own strategies and 
legal instruments.

NCF has made tremen-
dous contributions to pol-
icy reforms and advocacy 
on environmental issues 
in Nigeria. At various times, 
the Foundation has been 
involved in several policy 
interventions on biodiver-
sity. It led the preparation 
of the Nigerian Conserva-
tion Strategy and advocat-
ed actions for signing into 
law the Endangered Spe-
cies Act. The Foundation 
also played a prominent 
role in the establishment of 
the Nigerian National Parks 
Service and the defunct 
Federal Environmental 
Protection Agency among 
others.

“Nigeria, more than ever 
before, in its history is faced 
with threatened ecosys-
tems from globalization 
and unsustainable prac-
tices in resource extraction, 
industrial agricultural ex-
pansion, coastal environ-
mental degradation and 
damaging of biodiversity,” 
Stephen Awoyemi, Con-
servation Policy and Cam-
paign Officer and Head 
of the NCF, Abuja office, 
added in the statement.

Real estate 
investment is big 

business and 
anybody going into 
it must concentrate 
and not be distract-

ed. He must un-
derstand the law of 
demand and supply 
very well. So, the 
situation we have 
in the market is a 

personal thing
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Conoil Jumps most in 9 months on half year profit

C
onoil Plc,  a major 
player in the down-
stream oil and gas 
industry, jumped the 
most in 9 months, af-

ter reporting it profit rose nearly 
threefold, thanks to its cost cut 
measures.

The stock was N42.10 by 2:18 
p.m. in Lagos, the most since Jan 
31, according to data compiled 
by BusinessDay. Its year to date 
return (YTD) stood at (+71.79 
percent) while one year return 
was (+55.05 percent) on the floor 
of the exchange.

With the company currently 
trading at a price to earnings 
(P/E) multiples of 9.88, it means 
investors are willing to pay N9 for 
N1 of current earnings.

Net income for the six months 
through June surged by 190 per-
cent to N1.04 billion, compared 
with a profit of N359.41 million 

Economic downturn deals 
blow to Guinness Nigeria 

T
he economic dow n 
turn caused by a sudden 
drop in the price of oil 
that forced the Central 
Bank of Nigeria (CBN) 

to impose capital controls has dealt 
a blow to Guinness Nigeria Plc as 
the Nigerian brewer posted its first 
loss in at least 30 years.

The company blamed the fal-
tering performance on foreign 
exchange restriction imposed by 
the central bank and the sudden 
devaluation of the currency.

For the year ended June 2016, 
Guinness recorded a loss after tax 
of N2.01 billion from a N7.79 billion 
profit after tax recorded last year.

Sales were down by 13.95 per-
cent to N101.97 billion as the 
company continues to grapple 
with weakening disposable income 
and stiff competition from cheaper 
brands.

“Our performance this year 
was impacted by two major fac-
tors, one being the very tough 
economic challenges around con-
sumer spending, driving consumer 
preferences towards value brands 
across the sector, and more signifi-
cant factors- being the effect of FX 
policy and the devaluation of the 
naira,” said   Peter Ndegwa manag-
ing director/CEO.

“When you take out the impact 

of the latter, our underlying perfor-
mance for the year was broadly in 
line with the prior year in spite of 
the pressure on the top line.”

Indeed the latter had more im-
pact on the company’s operating 

performance as it recorded foreign 
exchange loss of N3.07 billion, 
which forms part of the N4.30 bil-
lion net finance cost.

Without the huge finance costs, 
the Nigerian Brewer would have 

recorded an operating profit of 
N4.14 billion.

Manufacturers are struggling 
with severe foreign exchange re-
strictions, as they are unable to 
import raw materials, plants and 
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….Net income surged 190% in HY16

machineries for the purpose of 
meeting production. Many of them 
had to resort to buying dollar at 
the parallel markets that is more 
expensive and inaccessible.

Inflation has increased to 17.6 
percent in August as against 17.10 
percent in July, the highest in 11 
years. The country’s economy con-
tracted by 2.10 percent in the sec-
ond quarter from a year earlier and 
0.36 percent the previous quarter.

The International Monetary 
Fund forecast the economy will 
shrink by 1.8 percent this year, the 
first full-year contraction since 
1991.

While the apex bank has ad-
opted a flexible exchange rate with 
a view to ease liquidity and make 
dollar accessible to businesses, 
manufacturers say foreign cur-
rency is still scarce.

Guinness felt the hit of the eco-
nomic downturn as gross profit 
margin reduced to 41 percent in 
2016 from 46.36 percent the previ-
ous year. Operating profit margins 
moved to 4.32 percent in 2016 from 
13.21 percent last year.

In order to overcome the eco-
nomic slump, bolster sales and 
earn dollar revenue, the company 
plans to exports its products to 
neighbouring African countries. 
Exports as percent of total revenue 
of N101.97 billion are 2.97 percent.

The board of directors of Guin-
ness has approved a dividend of 
N753 million, which translates to a 
dividend yield of 54 percent. Share 
price dropped 7 percent to close on 
N93 at 1:30pm on the floor of the 
exchange while market capitalisa-
tion stood at N135.09 billion.

With Guinness currently trading 
at a multiple price to earnings (P/E) 
multiples of 0, it means investors 
are not willing to for its earnings.

a year earlier, the Lagos-based 
company said on its website. 
Revenue however fell by 8 per-
cent to N39.51 billion N43.02 bil-
lion from over the same period.

“I am not surprised at the 
way the stock is rising given the 
better-than-expected perfor-
mance despite the challenging 
operating environment. But I 
think profit taking may set in 
soon as some investors may want 
to lock part of the gains recorded 
by the stock,” a stockbroker, Mr. 
Ayo Oguntayo said.

Conoil’s growth at the bottom 
line was due to an 11 percent 
reduction

in cost of sales to N34.27 bil-
lion in the period under review 
while operating expenses were 
down by 36 percent to N4.61 
billion. Cost of sales ratio fell to 

86.73 percent in June 2016 from 
88.93 percent at June 2015.

The Nigeria oil and gas was 
able to translate top line impres-
sive performance to bottom line 
growth given its increased profit 
margins.

Net margin increased to 2.63 
percent in June 2016 as against 
0.83 percent last year. Gross prof-
it margins rose to 13.26 percent 
in June 2016 from 11.11 percent 
as at June 2015.

Experts say despite the im-
pressive performance of Conoil 
amid the turbulence rocking the 
downstream sector, currency 
volatility and scarcity of dollar 
may undercut growth.

A capital control imposed by 
the central bank left retailers 
paying higher costs to import 
supplies and that stoked a men-

acing fuel crisis that brought 
business activities to a halt.

The adoption of a flexible 
exchange rate by the apex bank 
that saw the naira loss a third of 
its value against the dollar com-
pounded the woes of marketers.

Officials of the oil marketers 
association say when govern-
ment fixed the price, dollar was 
N280-N285 and that now the dol-
lar is almost N400 and it is practi-
cally impossible to sell at N145. 
They added that a price of N165 
per litre is will make it profitable 
for them to import petrol.

The naira now holds between 
N300/$ and N326/4 at the in-
terbank market, at 2:00 pm on 
Friday.

Analysts are of the view that 
government should remove the 
price cap and allow the forces of 

demand supply determine the 
price of petroleum products. 
They also said that by removing 
the price and allowing compa-
nies sell at whatever price, inves-
tors will be encouraged to build 
new refineries as they are guar-
anteed a return on their invest-
ment above the cost of capital.

C o n o i l  h a s  r e d u c e d  t h e 
amount of debt in its capital 
structure as debt to equity (D/E) 
ratio fell to 56.22 percent in June 
2016 from 102.23 percent the 
previous year. This means the 
company has a low financial risks 
and it is lowly geared.

Finance costs fell by 46.31 
percent to N1.02 billion in June 
2016 from N1.90 bil l ion the 
previous year. Total borrowings 
in the balance sheet reduced 
by N10.55 billion in June 2016 
as against N18.23 billion as at 
June 2015.
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T
he oil and gas in-
dustry today  in  the 
country is faced 
with the challenge 
of  low oil  price 

which   has  forced  operators 
to abandon some of their  work 
programmes.

 Faced with such a chal-
lenge some of them are now 
addressing the situation by 
involving various means that 
would keep them afloat.

 One f the critical steps 
being taken by operators in 
order to contain the effect of 
this trying times according 
Shell Petroleum Develop-
ment Company (SPDC)  is 
that operators are  more focus 
on finding  how to eliminate 
waste and do things cheaper 
while still delivering the same 
or better business outcomes 
in order to remain profitable.

  According to the company 
there is need for operators to 
simplify how they do business 
internally and with their key 
suppliers, vendors and stake-
holders as this will be critical 
to remaining competitive in 
the near term and in the very 
long term.

  Oji Eberechukwu, Mainte-
nance & Integrity manager of 
the Shell Exploration and Pro-

How oil companies can beat low price challenge

duction Companies in Nigeria 
(SNEPCO)who  represented 
the company at the open-
ing of Siemens/dresser rand 
workshop, in Port Harcourt 
said the  key driver  is to keep 
unit operating costs as low as 
possible to remain a healthy 
business.

To achieve this objective, 
the companies must main-
tain discipline, eliminate all 
wasteful or unnecessary cost, 
remove or stop non-value add-

ing scopes, challenge ways of 
working to find cheaper and 
simpler solutions at all levels 
in our businesses, including 
carrying out projects of which 
they have competence and 
capacity, while leaving the 
truly specialist work to the 
specialists.  This has resulted 
in using local companies that 
are competent to deliver the 
desired results.

He said this is not just ur-
gent, it is imperative.

This is where Siemens sup-
port comes handy and its in-
country workshop in Port Har-
court will help to achieve these 
objectives here articulated and 
to help allow them to remain 
in business; as  the survival of 
both operators and the service 
companies is mutual and ben-
eficial to  all of them

 He  pointed out that SNEP-
CO in its Maintenance, Reli-
ability and Turn around busi-
nesses, has embarked on a five 

year journey to world class 
maintenance and one of the 
ingredients in achieving this 
is that it would collaborate and 
leverage on existing relation-
ships with  its  original  equip-
ment manufacturers (OEMs).

“I have no doubt that we 
will collaborate more in the 
utilization of this workshop 
for some extra ordinary main-
tenance and of course in the 
sharing and transfer of tech-
nical competencies in this 

Eko Disco collaborates with security agencies to check energy theft

Power Renewables

Operators hinge 
industrial growth 
on right gas pricing 
in Nigeria

‘Investment in gas 
will provide 
solution to Nigeria’s 
economic problems’

Economic outlook 
brightens as 
Forcados comes 
on stream
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E
ko Electricity 
D i s t r i b u t i o n 
P l c  h a s  a n -
nounced that 
i t  h a s  c o m -

menced a collaborative 
effort with the Nigerian 
Police and Nigerian Secu-
rity Civil Defence Corps to 
combat energy theft in all 
its ramifications such as 
meter by-pass, illegal con-
nection and reconnection 

throughout the company’s 
operational territory.

This disclosure was 
contained in a release by 
the Corporate Communi-
cations Department of the 
Company in Lagos.

The release, signed by 
the company’s  Head, Cor-
porate Communications,  
Godwin Idemudia, said  
Energy Theft Detection 

Solar Nigeria says it’s lit up 92,000 homes

Solar Nigeria, launched 
in 2014 to build a 
market for distrib-
uted solar energy in 

Nigeria and funded by the UK 
department for International 
Development (DFID) said 
it has provided solar power 
to 92,000 Nigerian homes, 
almost half of them in the 
north, between January and 
July 2016.

It said all systems were 

supplied on full commercial 
terms with the householder pay-
ing cash, taking a loan or renting 
the equipment. Equipments 
supplied range from single bright 
lamps to Solar home systems 
able to power multiple lights, a 
television and a fan.

The result maintained the 
pace set in the first quarter of 
2016, when 49,000 homes re-
ceived solar lighting or power 
systems through the programme. 
It brings the total of homes 

equipped thanks to support 
from Solar Nigeria and its partner 

space; like the just concluded 
Bonga FGCs inspections in 
this workshop. Though they 
were preliminary, we look for-
ward to a time when we can do 
complete major overhauls of 
our compressors and turbines 
and also do high speed balanc-
ing in-country”.

  Industry watchers have 
said that this development in 
which Siemens put a world 

Energy Report
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A
ny plans to fast track indus-
trial growth in Nigeria and 
boost domestic manufactur-
ing industry must be hinged 
on a favourable gas pricing to 

reflect current realities operators have 
advised.     

Industry players in the oil and gas 
sector of the economy says the high price 
of gas in Nigeria is deterring the growth 
of Industries in the country calling on the 
managers of the economy to review this 
urgently as it will encourage investment 
to grow the economy.

If natural gas, which is a domestic 
resource, is made available at a com-
petitive price, then the resultant price of 
power can be reduced says Deepak Kh-
ilnani, CEO of Powergas Africa Limited.

Khilnani maintains that Private in-
vestment will only grow if investors are 
given the returns, adding that this is the 
only practical way for power generation 
to increase in the country.

According to him, “Nigeria holds the 
worlds’ 9th largest proven natural gas 
reserves, however the source of gas is 
not connected to the demand and much 
gas is flared – that’s the fundamental 
problem. It’s also where we come in. 
Additional investment in gas extraction, 
pipeline and compression stations and 
last mile distribution is critical for the 
whole industry to grow.

“The gas industry in Nigeria is grow-
ing fast. There is a strong economic 
incentive for industries and power gen-
eration companies to switch to natural 
gas. Yet the total size of the market is very 
small compared to the potential. There 
is no gas pipeline infrastructure in the 
North of Nigeria, where the primary fuel 
source is diesel and the gas availability in 

Operators hinge industrial growth on right gas pricing in Nigeria

the South does not nearly meet demand”. 
He said. 

Experts in the energy sector observe 
that as a benchmark, the natural gas 
price in Nigeria is high compared to 
international standards stressing that 
while the domestic retail price of gas is 
$7.39 per mmbtu, (one million British 
Thermal Units) whereas the global gas 
price is approximately $3-4 per mmbtu. 
Higher gas prices in Nigeria are a big 
detriment to industrial growth.

They maintain that a lower retail 
price to industries would, hence reduce 
reliance on imports and directly benefit-
ing the consumer.

According to them with the abun-
dance of natural gas in Nigeria, the sig-
nificant economic and environmental 
benefits of operating on natural gas 
and the large power deficit in Nigeria, a 
lower gas price would be beneficial for 
the country.

How oil companies...

 Gas

Cover story

Renewables

Falling technology costs make 
solar PV one of the cheapest 
ways to meet power needs and 
increase energy access on the 

continent
 The business case for solar photovol-

taics (PV) in Africa is stronger than ever 
thanks to rapidly declining technology 
costs, according to a new report released 
today by the International Renewable 
Energy Agency (IRENA). Solar PV in 
Africa: Costs and Markets, estimates 
that installed costs for power generated 
by utility-scale solar PV projects in Africa 
have decreased as much as 61 per cent 
since 2012. Today, installed costs for 
these projects are as low as USD 1.30 per 
watt in Africa, compared to the global 
average of USD 1.80 per watt.

 “In recent years, solar PV costs have 
dropped dramatically and will continue 
to do so with further declines of up to 59 
per cent possible in the next ten years,” 
said IRENA Director-General Adnan Z. 
Amin. “These cost reductions, coupled 
with vast solar potential on the conti-
nent, present a huge opportunity for 
Africa. Both grid-connected and off-grid 
solar PV now offer a cost-competitive 
means to meet rising energy needs and 
bring electricity to the 600 million Afri-
cans who currently lack access.”

 Mini-grids utilising solar PV and 
off-grid solar home systems also provide 
higher quality energy services at the 
same or lower costs than the alternatives, 
finds the report. Stand-alone solar PV 
mini-grids have installed costs in Africa 
as low as USD 1.90 per watt for systems 
larger than 200 kW. Solar home systems 
– which have tripled in Africa between 
2010 and 2014 – provide the annual 
electricity needs of off-grid households 
for as little as USD 56 per year, less than 
what they currently pay for poor quality 
energy services.

Solar PV Poised to 
Boom in Africa Thanks 
to Declining Costs

class service facility in Nigeria in this 
challenging period when the price of 
crude oil is low no doubt indicate a 
very strong support for the Nigerian 
Content Development NCD agenda 
and position Siemens as a more 
responsible and corporate business 
citizen of the Federal Republic of 
Nigeria.

 Siemens according to them have 
grown in supporting the international 
oil companies(IOCs) operating in 
Nigeria. From having just one com-
pressor FSR three years back and 
depending on Lincoln for almost 
every support to having some locals 
that can do invariably most of the 
SNEPCO specialist tasks  such as 
the just concluded 24K of Gbaran 
SGT400, the Soku  Non Associated 
Gas (NAG) compressor (First NAG 
Compressor in Shell Nigeria fleet) 
and the Bonga FGC C overhaul.

In this light, industry watchers 
are extrapolating that  the workshop 
as it is today in supporting low and 
medium repairs will metamorphose 
into a world class workshop in terms 
of end-to-end major overhaul, high 
speed balancing etc. Such will reduce 
their overall logistics cost and mean 
time to repair.

Also talking about the advantage 
of having such facility at this particu-
lar time Onyeche Tifase managing 
director and chief executive officer of 

Siemens Nigeria said it has become 
even more critical in today’s economy 
to ensure that industrial plants and 
facilities run at maximum capacity 
and efficiency over an extended life-
cycle. The technical experts and other 
employees located in the Siemens 
Service workshop are well trained, 
certified and capable of developing and 
delivering precisely the right support to 
ensure maximum results and address 
all customer’s service needs.

“The combination of inspection, 
repair, overhaul, training, customer-
service and maintenance expertise that 
we now offer, will play a decisive role in 
maximizing availability and productiv-
ity of your Siemens installed systems. 
Furthermore, the recent integration 
of the Dresser-Rand and Rolls Royce 
portfolios into that of Siemens will 
ensure provision of an even more 
comprehensive set of solutions and 
services”. She said what matters to 
Siemens customers, matters most to 
Siemens, adding that with the estab-
lishment of the facility  the company 
is better positioned to partner on a 
broader range of projects and initia-
tives. Siemens will bring to bear; its 
competence and advancements as a 
leading-edge manufacturer, the ex-
tensive global Siemens network and 
our strategic local expertise and pres-
ence to ensure the delivery of quality, 
world-class solutions and services.

The Siemens Port Harcourt Ser-
vice facility is equipped to repair 
and overhaul highly sophisticated 
equipment that would previously 
have been sent overseas.

KELECHI EWUZIE

Rolake Akinkugbe, Head, Energy and 
Natural Resources, FBN Merchant Bank 
observe that Gas demand for power in 
Nigeria could reach 5 billion scf by 2017. 
She however pointed out that supply is 
likely to fall short due to limited incen-
tives for companies to invest in gas pro-
cessing plants and pipelines to supply 
the local market.

Akinkugbe opine that improved gas 
prices could help secure off takers for 
produced gas at higher price although 
the regulated price of electricity will 
still hinder the ability of power plants 
operators to raise the price of feedstock.

“Given the sheer demand for gas, 
the prospects are bright, but whether 
that gas can reach its desired market is 
a completely separate issue” she added.

The solution to this is simple and not 
in any way complicated, a local gas mar-
ket without government interference 

in pricing will definitely be attractive 
to investors Kareem Jubril Adedayo, an 
energy expert with Eco bank observes.

“There are some levels of improve-
ment among local gas producers and 
I expect them to be the major driver of 
local gas market in 2016. Producers with 
high gas production are likely to begin 
commercialisation to cushion the effect 
of revenue drop from crude oil produc-
tion. I also expect a push for higher gas 
price among producers supplying power 
plants, although I believe export and 
non-commercialized gas are still going 
to dominate the industry” he said.

He is however optimistic that in the 
long run when such investment are 
matched by improvement in power 
generation and transmission price will 
definitely find a lower level than the ex-
pected interim surge should the govern-
ment decide to deregulate the industry.

 

Unit has been set up in all the 
eight Business Districts of the 
company for purpose of fishing 
out those engaging in meter by-
pass and illegal connection or 
reconnection.

According to the release, 
members of the Energy Theft 
Detection Units will be going 
round with security agents and 
anyone caught engaging in the 
illegal act of meter by-pass or 
illegal connection will pay a 
minimum fine of fifty thousand 
naira (N50, 000.00) or be ready to 
face prosecution in the law court.

The release also hinted that 
apart from being an act of eco-
nomic sabotage, energy theft is 
also a crime that is punishable 
under the laws of the land and 
as such perpetrators should be 
ready to face the consequence 
of their criminal act. 

The release then enjoined 
all loyal customers and other 
law abiding citizens to expose 
perpetrators of energy theft by 
reporting to the nearest EKEDC 
office adding that such reports 
will be treated with utmost con-
fidentiality.

Eko Disco...

 Global capacity additions for solar 
PV have increased six-fold since 2009, a 
trend that is now begining to materialise 
in Africa. More than 800 new megawatts 
(MW) of solar PV capacity was added in 
Africa in 2014 – doubling the continents 
cumulative capacity – and another 750 
MW was added in 2015. IRENA esti-
mates that with the right enabling poli-
cies, Africa could be home to more than 
70 gigawatts of solar PV capacity by 2030.

 “Africa’s solar potential is enormous, 
with solar irradiation levels up to 117 per 
cent higher than in Germany – the coun-
try with the highest installed solar power 
capacity,” said Mr. Amin. “It has never 
been more possible, and less expensive 
for Africa to realise this potential.”

 

Continued from page 33
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programme Lighting Africa to 182,000 
since mid-2015.

“Expansion of this market represents 
by far the fastest route for increasing 
the share of Nigeria’s population that 
have access to modern energy,” said 
Leigh Vial, Solar Nigeria’s consumer 
markets lead.

Supported by the Federal govern-
ment, the programme’s first 16 partners, 
selected through a competitive process 
in 2015, included a mix of international 
and Nigerian firms, including veteran 
solar suppliers and highly qualified 
new entrants.

In Kano, Kaduna, and Adamawa 
states, Solar Nigeria provided support 
through Total Nigeria Plc to distribute 
its Awango solar products to customers 
in remote locations, and through a part-
nership with the Murtala Muhammad 
Foundation to organise resellers’ clubs. 
Funds from Solar Nigeria help defray 
risk so that resellers are supplied on 100 
% credit terms.

“You have to find ways to go to 
communities with a last-mile strategy,” 
said Osaki Enumro, communications 
manager at Total Nigeria Plc. “That’s 
what this resellers program is all about.”

In Kaduna, Solar Nigeria supports 
Sosai Renewable Energies, a woman-
owned local business that has expanded 
from pollution-reducing cookstoves 
to water filtration and solar energy 
products.

Solar Nigeria...
Continued from page 33
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N
igeria’s economic 
downturn may soon 
turn the corner as ef-
forts to ramp up crude 
oil output yields results 

with expected loading of .Forcadoes 
crude grades after the spectre of 
force majeure is lifted.

Last week, media reports stated 
that Forcados crude stream is set 
to resume at the end of September 
since restrictions were placed in 
February following a declaration 
of force majeure by SPDC. A load-
ing programme issued for October 
includes orders for the cargo for the 
grade according to trade sources 
Reuters asked.

October exports are expected to 
be around 230,000 barrels per day 
according to a preliminary loading 
list.

.According to NNPC monthly 
financial operations report released 
last week, crude oil production in 
Nigeria rose to 1.77mbopd due to 
completion of repairs coupled with 
no new major attacks since mid-
June, 2016. But this however was 
still 10.72% lower than June, 2015 
production (the second lowest in 

Economic outlook brightens 
as Forcados comes on stream

over two decades).
The NNPC reported that crude 

volumes from Production Sharing 
Contracts (PSC), mainly deep-water 
assets, remained steady compared 
to Joint Venture (JV) & Independents 
producing predominately from On-
shore and Shallow water locations 
impacted by security breaches and 
militant activities.

“Onshore and shallow water 
assets were severely damaged by 
militant activities. Hence, securing 
Onshore & Shallow water locations 
which are the predominant terrain 
for JV production is of Priority & 
Critical to production restoration,” 
the report said.

The relative lull in militant activi-
ties is helping to shore up crude oil 
production which to rose 1.77mil-
lion barrels per day in July. NNPC 
reported about 311 vandalised 
points on oil and gas infrastructure 
in Nigeria in the month of July.

There are also bright prospects 
for gas. Out of the 205.90 BCF of 
gas produced in July 2016, a total of 
114.86 BCF of gas was commercial-
ized comprising of 20.30 BCF and 
94.56 BCF for the domestic and 
export market respectively. This 
translates to an average daily supply 

 

Energy

INDUSTRY NEWS

ISAAC ANYAOGU of 654.78 mmscfd of gas to the do-
mestic market and 3,050.40 mmscfd 
of gas supplied to the export market.

This implies that 55.78% of the 
total gas produced was commercial-
ized while the balance of 44.22% was 
either re-injected, used as upstream 
fuel gas or flared. Gas flare rate was 
10.58% for the month of July 2016 
i.e. 702.83 mmscfd compared with 
average Gas flare rate of 8.87% i.e. 
668.91 mmscfd for the period August 
2015 to July 2016.

 This 12th publication of NNPC 
Monthly Financial and Operations 
Report however indicated a trading 
deficit of ₦24.18Billion in July 2016 as 
against ₦26.51Billion deficit reported 
in June, 2016, the net cash flow 
improved by 8.77% or ₦2.32billion 
in July 2016.

“This improvement was largely 
due to increase in revenue stream 
from NPDC and PPMC, despite the 
upsurge in upstream and down-
stream vandalized points. NPDC, 
substantial portion of crude oil sales 
for the month estimated to be in ex-
cess of N27Billion could not be real-
ized due to Force Majeure declared 
by SPDC as a result of vandalized 
48-inch Forcados export line,” the 
report said.

N
igeria’s aspirations to achieve 
zero gas flaring in the fore-
seeable future may end up 
being only a pipe dream 
owing to Government low 

investment and perceived lethargy in 
fulfilling her own end of the contract 
agreement in the joint ventures concerned 
industry experts have said.

With Oil firms in Nigeria, especially the 
international oil companies (IOCs) still 
engaged in flaring substantial amount of 
the gas resources in the country and the 
absence of the required infrastructure to 
monetise natural gas Nigeria, still have a 
long way to go concerned stakeholders 
have warned.

Energy experts say the issue of gas flar-
ing will continue to impede the nation’s 
prospect in benefiting optimally from 
export of gas and pose health and environ-
mental challenge until government who is 
part owners of all the joint ventures com-
mits huge investments in infrastructure to 
checkmate this menace.

Kareem Jubril Adedayo, an energy 
expert with Ecobank says tackling gas 
flaring demands government and private 
sector collaboration which will focus on 
policy and incentive for gas producers and 
pipeline operators. With a solid agreement 
between the two, we can begin to antici-
pate the much needed investment in the 
sector which will in turn achieve the year 
2020 zero gas flare aspiration.

Organisation of Petroleum Exporting 
Countries (OPEC) in its 2015 statistical 
report indicated that Nigeria produced 
and estimated 86,325.2 million standard 
cubic feet of gas and flared 10,736.8 million 
standard cubic feet in 2014.

A 2014 Annual Statistical Bulletin (ASB) 
of Nigeria National Petroleum Corpora-
tion (NNPC) indicate that Joint Venture 
companies comprising the multinational 
oil companies in terms of quantity flared 

Zero gas flaring aspirations linger as 
low investment hampers process

211.836 billion SCF of gas, representing 
11.2 per cent of their total gas production of 
2.11 trillion SCF. Production Sharing Con-
tract (PSC) companies followed as they 
flared 66.12 billion SCF of gas, representing 
19.95 per cent of their total gas production 
of 397.58 billion SCF.

Government has to contribute to the 
investment that is required to reduce gas 
flaring says Wumi Iledare, Professor of 
Petroleum Economics and Director of 
Emerald Energy Institute, University of 
Port Harcourt, Nigeria

Iledare opines that Government need 
to do better management of resources that 
is the only way to bring gas flaring to zero 
level stressing that Nigeria cannot afford 
to shut down every plant producing gas in 
its bid to achieve zero level of gas flaring.

According to him, “the amount of 
infrastructure required to use in achiev-
ing zero gas flaring is very significant. 
With adequate investment we can move 
to zero flaring.

He however disclosed that Nigeria 
have done close to 80 percent effort to 
checkmate the issue of gas flaring. “Nigeria 
has done well. We have not come to zero 
level of gas flaring. I think we are below 20 
percent now when it come s to gas flaring 
because of the so many projects that is in 
place”, he said.

Ajugwo Anslem, an energy researcher 
and environmentalist observes the issue 
of gas flaring is an area that Nigerian gov-
ernment has not enforced environmental 
regulations effectively because of the 
overlapping and conflicting jurisdiction of 
separate governmental agencies governing 
petroleum and the environment as well.

He is worried that government con-
tinues to pay lip service to the issue of 
gas flaring without considering how oil 
exploration and exploitation processes 
create environmental, health, and social 
problems in local communities near oil 
producing fields.

KELECHI EWUZIE

S
trategies to attract a steady 
stream of oil and gas commit-
ments in Africa’s energy indus-
try will be the focus of the 23rd 
edition of the annual Africa oil 

Week/Africa upstream 2016 conference 
holding at the Cape Town International 
Convention Centre, South Africa from 
31st October- 4th November 2016.

The event will showcase the activi-
ties of African governments, national oil 
companies, licensing agencies and cor-
porate players shaping the continent’s 
future – in exploration and production/
development, across new frontiers and 
established basins; onshore in the rifts 
and offshore in the shelf and deep-water.

Global Pacific & Partners with ITE 
Group, host of the conference say it 

Africa oil week to open new investment frontiers 
ISAAC ANYAOGU will provide one unique continental 

platform portraying deep insight, rich-
content, strategies, acreage opportunity, 
farm-ins and deal flow, with extensive 
high-level senior executive networking 
for securing new venture possibilities 
and finance/investment opportunities. 

The conference will highlight Africa’s 
upstream world, independents from 
around the world engaged in Africa, the 
expanding Africa-wide gas-LNG and 
energy game, emerging unconventional 
ventures in shale and diverse hydrocar-
bons activities.

It will also feature Africa’s state oil 
firms and foreign national oil compa-
nies, leading exploration technologies, 
geoscience/technical ideas, local con-
tent policies and players and young 
professionals in Africa, with debate and 
discourse on Africa’s oil and gas future.

“These elements together now shap-
ing Africa’s vast hydrocarbon game, and 
with the service and supply industry 
deploying state-of-art E&P technologies 
to build the future for the oil/gas/energy 
industries from Cape-to-Cairo,” accord-
ing to a statement from the organisers.

Participants at the conference will 
have the opportunity to negotiate deals, 

investments and farm-in / farmout op-
portunities with corporates and state oil 
firms. They will also be able to discuss 
ventures with major oil/energy banking 
institutions, institutional oil-equity in-
vestors, project financiers, multilaterals 
and transaction advisors

Opportunities to network with the 
growing service and supply industry 

operators found across Africa’s oil and 
gas-LNG value chain as well as with over 
40 Governments and participate in road 
show opportunities for emerging acre-
age/asset transactions.

Since 1994, and for over two decades, 
the Africa Oil Week has been widely 
recognised for forging corporate/state 
relationships in Africa and worldwide, as 
well as driving direct and foreign invest-
ment into and inside Africa’s multiple 
upstream landscapes.

This year’s event will see 100 exhibi-
tor companies providing insights on lat-
est breakthroughs in their fields and over 
1,000-plus senior executive delegates 
from different countries around the 
world are expected to attend. Corporate 
speakers, leading thinkers, policy mak-
ers and key government delegates from 
around the world will participate.
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WEEK AHEADInterview

‘Investment in gas 
will provide solution 
to Nigeria’s economic 
problems’

A 
recent joint study conducted 
by the World Bank and the 
Institute for Health Metrics 
and Evaluation (IHME) es-
timated that 5.5 million lives 

were lost in 2013 to diseases associated 
with outdoor and household air pol-
lution with the consequent rise in  hu-
man suffering and reducing economic 
development.

Attempts at accurately measuring 
the economic effect of outdoor pollu-
tion have been few and far between. At 
best estimates suffice in the absence of 
clear data. This new report represents 
an effort to accurately deaths associated 
with pollution and the economic burden 
it brings. The global cost to the economy 
is an estimated $225billion in lost labour 
income in 2013.

Titled “The Cost of Air Pollution: 
Strengthening the economic case for 
action”, the report finds that an annual 
labour income losses cost the equivalent 
of almost 1 percent – 0.83 percent -- of 
Gross Domestic Product (GDP) in South 
Asia. In East Asia and the Pacific, where 
the population is ageing, labor income 
losses represent 0.25 percent of GDP, 
while in Sub-Saharan Africa, where air 
pollution impairs the earning potential 
of younger populations, annual labor 
income losses represent the equivalent 
of 0.61 percent of GDP.

“Air pollution is a challenge that 
threatens basic human welfare, dam-
ages natural and physical capital, and 
constrains economic growth. We hope 
this study will translate the cost of 

ease Registry (ATSDR) report which 
states that people who regularly use 
kerosene heaters do not have more 
respiratory diseases than the general 
population. However, inhaling kerosene 
might cause a short-term change in the 
way you smell or taste things. Also, inhal-
ing kerosene fumes might cause some 
people to become dizzy or nauseated. 
Breathing the fumes long-term could 
result in neurological or kidney damage, 
including blood clots that damage the 
brain, heart or other organs.

The use of fossil fuel was also identi-
fied as contributory factors. The indus-
trial revolution brought about increased 
utilisation of coal and oil and they have 
been catalysts for modern economies. 
It finds use in power plants, indus-
trial facilities, and automobiles and they 
constitute a major source of outdoor 
pollution. The IEA says that coal is re-
sponsible for about 60 percent of global 
combustion-related sulphur dioxide 
emissions.

Fuels used to power the global trans-
portation system majorly diesel gener-
ate more than half the nitrogen oxides 
emitted globally. Human health and the 
ozone layer often become casualties of a 
world heavily dependent on fossil-fuel. 
The impact of urban vehicle emissions is 
heightened by the fact that they are dis-
charged not from the top of tall chimneys 
but directly into the street-level air that 
pedestrians breathe says the IEA report.

 Curbing air pollution
The authors of the IHME report say 

there is an urgent need to address the 
detrimental impact of air pollution.“This 
report and the burden of disease associ-
ated with air pollution are an urgent call 
to action,” said Chris Murray, Director 
of IHME.

He further said, “Of all the different 
risk factors for premature deaths, this is 
one area, the air we breathe, over which 
individuals have little control. Policy 
makers in health and environment agen-
cies, as well as leaders in various indus-

tries, are facing growing demands – and 
expectations – to address this problem.”

Experts say investments in cleaner 
energy forms have become crucial. 
Fossil fuels dominate the production 
of electricity, accounting for more than 
80% of total power supply. South Africa, 
which generates almost 60% of all the 
power generated in sub-Saharan Africa, 
derives 94% of its power from coal. The 
country also accounts for around 25% 
of total oil consumption in sub-Saharan 
Africa and Nigeria for more than 20%, 
meaning that the remaining 40-plus 
countries collectively consume less oil 
than the Netherlands.

“The scope and availability of re-
newable energy resources in Africa is 
significant and can be deployed across 
grid-based, mini-grid and off-grid 
structures,” Rolake Akinkugbe, Head of 
Energy Research at Ecobank told Busi-
nessDay. Potentials in hydro, solar and 
wind remain Africa’s surest path to curb 
air pollution.

Government regulation can drive 
this initiative as well drive deep reforms. 
Kenya has passed a law that requires 
new buildings to be fitted with solar 
water heating systems. Regulations in 
Senegal is promoting a switch to lique-
fied petroleum gas (LPG) and Ghana 
and Cameroon, have made strong com-
mitments to increase the share of LPG 
for cooking and are developing related 
policy measures. Nigeria is ripe for such 
bold reforms.

Rising energy consumption, rural-
urban migration and poor energy access 
are problems that continue to drive air 
pollution. Governments in Sub-Saharan 
Africa who have made commitments 
towards sustainable energy now have 
to back words with action to curb the 
menace.

Death in the air
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ISAAC ANYAOGU premature deaths into an economic 
language that resonates with policy 
makers so that more resources will be 
devoted to improving air quality. By 
supporting healthier cities and invest-
ments in cleaner sources of energy, we 
can reduce dangerous emissions, slow 
climate change, and most importantly 
save lives,” said Laura Tuck, Vice Presi-
dent for Sustainable Development at the 
World Bank.

In Sub-Saharan Africa and in Asian 
counties, according to a World Energy 
Outlook Special report published by 
the International Energy Association 
published in July this year, identified a 
links between energy, air pollution and 
health and urged the energy sector to 
contribute to the solution.

While energy production has made 
life easier – aiding transport, improving 
quality of life, providing energy and 
lightening, energy production espe-
cially from unregulated or inefficient fuel 
combustion remains a big contributor 
to air pollution. The agency reports that 
about 6.5 million deaths are attributed 
each year to poor air quality, making it 
the world’s fourth largest threat to hu-
man health, behind high blood pressure, 
dietary risks and smoking.

Key factors fuelling air pollution in 
Sub-Saharan Africa is poverty which 
has seen millions depend on biomass as 
energy source. About 2.7 billion depend 
on wood for cooking and kerosene for 
lightening which is blamed for around 
3.5 million premature deaths each year.

An article for Livestrong, cites the 
Agency for Toxic Substances and Dis-

W
hat is the level of your 
company’s involve-
ment in the oil and gas 
industry in   Nigeria?

In terms of oil and 
gas, we have been involved in joint ven-
ture agreements and arbitration. We have 
done quite a lot of work in many Nigerian 
companies. We have worked for First 
Hydrocarbon Nigeria and Afren. Most of 
my work when I moved to the Middle East 
was on Nigerian Oil and Gas companies. 
We have spent about 10 years working 
for Nigerian companies. We have been 
partnering with some of the law firms 
locally; you know this is an environment 
where most people tend to be discreet 
about their businesses.

We have done projects finances for 

Hogan Lovells, a global law firm with speciality in oil and 
gas, recently was in Nigeria for an art exhibition with the aim 
of projecting other sources of revenue. Christopher Cross, its 
representative in the Middle East, had a talk with Olusola 
Bello on how government could re-energise the oil and gas 
industry in Nigeria. Excerpts

companies and have worked for Koreans 
companies.

The Nigerian oil and gas industry 
is nose diving, what hope does the 
industry have in the nearest future?

We moved to the Middle East when 
it was in recession and the oil prices was 
worse than what we have here, yet we 
had a vibrant oil and gas industry where 
people have looked into advanced recov-
ery techniques particularly focusing on 
ways to incentivising the international oil 
companies to use fallow oil fields.

The problem with this approach is 
that it is expensive to explore. The present 
government in Nigeria can delay repay-
ment schedule, give tax breaks, delay the 
penalty for companies to pay if they are 
not exploring or undertaking obligations 

under the exploration agreements. 
Government can also create an 

environment where international oil 
companies can make sensible compar-
ism; there is oil in Libya and elsewhere 
around the world. Nigeria should make 
sensible comparism to ensure that 
companies actually continue with their 
works in Nigeria rather than view Nigeria 
as costlier to operate their work to other 
African countries with favourable busi-
ness climate. 

 What is your view about the local 
content development?

The local content Nigeria is great, 
but the major concern would be does 
the country have the skills to meet the 
requirement of international oil compa-
nies? Your guess is as good as mine.  Not 
having the required skills makes it more 

expensive because the locals would have 
to double up. 

It is important the country invest in 
training so as to make it easier for the 
international businesses to meet their 
requirement and also have diversified 
industry and other types of business.

Look at Saudi Arabia; they are higher 
in terms of companies that use plastics. 
I think in order to strengthen the oil and 
gas industry, we need to diversify. There 
are huge opportunities because the Ni-
geria environment is regulated, you have 
huge number of local talents, there are 
enormous amount of wastage within the 
system. A lot of money doesn’t go to the 
right places, community projects are not 
working the way one would have hope.

 What connection has Harmattan 
Workshop with Oil?

The Harmattan workshop is a won-

derful community project; it is based in 
Delta State. All the projects are there. It is 
important that the government and other 
Nigerians begin to create environment 
that would make it attractive for investors 
to want to invest in creative industry.

Oil would not be at $100 a barrel 
again for a long time to come. But if you 
can create an enabling environment or 
something sensible that would make in-
vestors want to come back to the country 
it would boost the economy. However this 
is somewhat difficult in an environment 
where the perception of Nigeria as regards 
business environment is not always what 
it should be.

 So what should be done to kick 
start the oil and gas industry once 
again?

 I think the best thing to do is for the 
government to set right the issue of gas 
development. Look at the amount of gas 
that is being flared in the Niger Delta; See 
the Brass LNG that is not going ahead. The 
country has huge gas resources, but it is 
expensive for the government to develop, 
she can take a chunk of the money that 
recovered so far invest it in the gas to ef-
fectively jump start the economy. When 
this is done, you will discover that great 
things will happen to the economy and 
the oil and gas industry. Gas is a long term 
solution to Nigeria’s problems.

We need to be able to liberalise 
the market and diversify the economy 
through gas because through gas a lot 
of plastic manufacturing companies 
can spring up. Investment in gas is more 
sustainable and it would help the country 
with its emission problems and environ-
mental requirement globally so that the 
country can find money from other pots 
to allow her pick up economically.
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Annual World Pen-
sion Summit ‘Af-
rica Special’ taking 
place in Abuja from 

today, will be supported by 
Globacom, Nigeria’s indig-
enous telecoms operator.

The first edition of the 
summit was held in Nigeria 
in 2014 to celebrate the tenth 
anniversary of the Nigerian 
Pension Reform Act of 2004. 
This year’s edition is focused 
around the theme “Pension 
Innovations: The African 
Perspective.”

According to Globacom 
in a statement made avail-
able to BusinessDay, the 
decision to partner the event 
organisers went beyond be-
ing an international platform 
for knowledge sharing on 
pension matters. The vision 
of promoting a sustainable 
pension industry that posi-
tively impacts on the eco-
nomic development of Ni-
geria was one that resonated 

L-R: Emmanuel Ijewere, chairman of the occasion; Tairu Tunde Ogunleye, permanent secretary, ministry of finance, Lagos State; Teju Somorin, 
president/chairman of council, Chartered Institute of Taxation of Nigeria (CITN), and David Ajibola Olorunleke, the doyen of taxation/celebrant, 
at the 2nd lecture of David Ajibola Olorunleke, doyen of taxation to celebrate his 78th birthday with the theme “Professionalisation of Tax 
Administration in Nigeria - (A Case for Critical Reforms)” in Lagos, at the weekend.     Pic by Olawale Amoo

World Pension Summit gets 
Diamond Partner in GLO

and aligns with the brand.
“It is our belief that the 

summit will help address 
challenges in the pension 
industry to ensure better 
retirement life for millions 
of Nigerians. In addition to 
this, global attention will be 
on our country during the 
summit. We want to ensure 
a successful event by throw-
ing our weight behind it,” 
Globacom statement read.

On their part, PenCom 
noted that  the summit 
would be attended by fi-
nance experts, African so-
cial security and pension 
professionals as well as 
major stakeholders from 
around the globe. Discus-
sions will focus on “Spe-
cific African pension in-
novations, key scenarios, 
and scheme developments. 
There will be presentations 
on global insights and best 
practices and these will be 
shared and discussed by 
renowned international 
experts.”

Issues relating to the Ni-
gerian luxury market will 
get attention on Friday, 
September 30, as some 

players in the Nigerian luxury 
industry gather at the Eko 
Hotel and Suites, Victoria 
Island, Lagos.

Tagged ‘The Nigerian Lux-
ury Market: Facts Behind 
The Figures,’ the summit 
is an offshoot of a recent 
report produced by Phillips 
Consulting on the Nigerian 
Luxury industry in 2016.

The report highlights 
some important factors im-
peding the growth of the 
luxury industry, some of 
which would be discussed at 
the summit.

Folusho Phillips, chair-
man, Phillips Consulting, 
says it is important to start a 
conversation on some of the 

Practising survey-
ors in Nigeria have 
been called upon 
to collaborate with 

relevant agencies towards 
resolving the issue of fake 
certificates of occupancy 
(C of O) in order to further 
shore up the confidence of 
developers and investors 
in the built industry.

The call came as the As-
sociation of Private Prac-
tising Surveyors in Nigeria 
(APPSN), at the weekend 
in Lagos, identified sur-
veying as the bedrock of 
sustainable development.

Yemi Soladoye, a fellow 
of the Nigerian Institute 
of Arbitration, who spoke 
at a workshop organised 
by APPSN with the theme 
“New Nigeria: The roles, 
right and responsibility 
of surveyors in national 

challenges facing the growth 
of the luxury industry in Nige-
ria. “Based on the findings on 
the report recently produced 
by us, ‘Capturing the Growing 
Demand for Luxury Goods 
in Nigeria Survey Report,’ 
we discovered that there is a 
huge potential for growth in 
the Nigerian luxury indus-
try as a result of long-term 
investment potential, demo-
graphic potential, rising level 
of disposable income in the 
country.

“However, there are fac-
tors like huge skill gap, huge 
market entry risk and tough 
business environment im-
peding the growth of the 
sector. So, we need to start a 
conversation on these chal-
lenges and proffer solutions,” 
Phillips says.

On his part, Bayo Adesan-

rebirth,” urged surveyors to 
see themselves as critical 
stakeholders in the efforts 
to rid the built industry of 
all forms vices.”

There is the need there-
fore for surveyors to see 
their role as beyond guid-
ing construction and de-
velopment projects,  or 
determining road loca-
tion and depths for build-
ing foundations, Soladoye 
said, describing surveyors 
as nation builders who 
provide price guidance 
and risk classification on 
land and the environment.

Tasking surveyors to 
embrace a new mindset to 
achieve national rebirth, 
Soladoye said, “it is the 
responsibility of surveyors 
in Nigeria to develop hy-
drograph and geodesy as-
pects of the profession,” as 
the job of a surveyor must 
not end with approving 
survey plan, as they have 

ya, associate partner, Busi-
ness and Advisory Services, 
Phillips Consulting, explains 
in the forward to the report 
that wholesale and retail 
trade accounts for about 21 
percent of Nigerian GDP, pre-
ceded only by the agricultural 
sector which contributes 35 
percent. With a growth rate of 
about 10 percent, this sector 
is expected to continue to be 
a key driver of the GDP.

“The growth in this sector 
is attributable to Nigeria’s 
growing middle class, with 
an increasing amount of dis-
posable income. Our survey 
on capturing the growing 
demand for luxury goods in 
Nigeria provides a situational 
analysis of the luxury retail 
landscape in Nigeria from the 
perspective of the consumers 
and retailers,” he says.

a responsibility to resolve 
the issue of fake C of Os.

Odetunmibi Olufemi, 
chairman, Lagos branch 
of APPSN, organiser of the 
event, said surveying re-
mained the bedrock of any 
sustainable development.

Odetunmibi, a fellow of 
the Nigeria Institution of 
Surveyors (NIS), blamed 
the frequent incidences of 
collapsed infrastructure 
in Nigeria on faulty foun-
dation, saying the nation 
must realise that surveyors 
were better equipped to 
ensure that right founda-
tion were put in place for 
all aspects of national de-
velopment.

He, however, encour-
aged private practising 
surveyors to continuously 
engage in training and 
personal development in 
order to enhance their 
competence and high pro-
fessional ethical.

JOSHUA BASSEY

Phillips Consulting unveils 
research on Nigerian luxury market

Surveyors tasked on resolution of fake C of O

Nigerian National 
Petroleum Cor-
poration (NNPC) 
earnings for the 

month of July declined com-
pared with the earnings in 
the month of June, despite 
completion of repairs on ma-
jor oil installations as well as 
non-reported major attacks 
since mid-June.

NNPC in its monthly fi-
nancial and operations re-
port for the month of July 
posted on its website indi-
cates that the corporation has 
recorded a trading deficits of 
about N24.18 billion in July 
2016, as against N26.51 bil-
lion deficits recorded in June 
2016, as a result of shocks 
from attacks on oil and gas fa-
cilities by the militant groups 
in Niger Delta region.

Also, NNPC transferred 
the sum of N30.23 billion into 

the Federation Account dur-
ing the month from the net 
domestic crude oil receipt of 
N91.84 billion.  Besides, the 
24th instalment of the re-
fund to Federal Government, 
N6.33 billion was remitted to 
the Federation Account.

“This however was still 
10.72 percent lower than June 
2015 production (the second 
lowest in two decades),” the 
report noted.

The July payment to the 
Federation Account fell short 
of the payment for the month 
of June, when it paid the sum 
of N55.96 billion from the net 
domestic crude oil receipt of 
N102.68 billion. During the 
month, NNPC recorded a 
deficit of N26.51 billion in its 
operations.

The corporation in the July 
report stated that inadequate 
natural gas supply to thermal 

plant in the country caused a 
sharp drop in power genera-
tion to 2,000 megawatts.

However, the net cash 
flow generated by the cor-
poration improved by 8.77 
percent to the tune of N2.3 
billion in the same month 
of July. This, the corpora-
tion attributed to increase 
in revenue stream from the 
Nigerian Petroleum Develop-
ment Company (NPDC) and 
Petroleum Products Market-
ing Company (PPMC).

“This 12th publication of 
NNPC Monthly Financial 
and Operations Report in-
dicates a trading deficit of 
N24.18 billion in July 2016 as 
against N26.51 billion deficit 
reported in June, 2016, the 
net cash flow improved by 
8.77 percent or N2.32 billion 
in July 2016.

“This improvement was 

largely due to increase in rev-
enue stream from NPDC and 
PPMC, despite the upsurge in 
upstream and downstream 
vandalized points. NPDC, 
substantial portion of crude 
oil sales for the month es-
timated to be in excess of 
N27Billion could not be real-
ized due to Force Majeure de-
clared by SPDC as a result of 
vandalized 48-inch Forcados 
export line”, it added.

“The corporation stressed 
that the activities of pipe-
line vandals and oil thieves 
were taking heavy toll on 
operations of the oil and gas 
industry with over 500,000 
bopd lost as at May 2016, 
saying in June, 2016 there was 
additional shut in of about 
50,000bopd, as a result of 
sabotage/attack on the de-
livery pipelines to Escravos 
terminal.

NNPC’s July earnings drop despite 
reduction in militant attacks

FRANK ELEANYA
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Nigerian engineers 
have been urged to 
step forward and 
contribute their 

own quota to the development 
of the country through active 
participation in key sectors of 
the economy where their ser-
vices are needed.

The declaration was made 
by Setonji David, chairman, 
House Committee on Physical 
Planning and Urban Develop-
ment in Lagos State House 
of Assembly, at the second 
Rev. (Engr.) Ette Etteh’s annual 
distinguished lecture held in 
Lagos recently.

Speaking on the theme, 
“managing the challenges of in-
frastructure deficits in Nigeria: 
A cross-country analysis of the 
roles of engineers in economic 
development,” Setonji, who 

Engineers urged to participate in economic development
was the guest speaker, said the 
key roles of engineers was not 
limited to power and energy, 
water supply, transportation or 
the environment.

“The role of the engineer 
extends to housing, railways, 
roads, highways and bridges, 
irrigation, telecommunica-
tions, airports and harbours, 
information technology and 
scores of other specialisations 
and sub-sections therein. This 
role is far reaching and beyond 
the vistas of human thinking 
and imagination,” he said.

The greatest challenge fac-
ing Nigerian engineers is lack of 
adequate patronage by the gov-
ernments and political leaders, 
he said, saying, “The penchants 
for foreigners in areas where we 
have adequate skill and com-
petence have greatly affected 
the engineering practice and 
development in this country.

… trading deficits hit N24.18bn … pays N30.23bn into Federation Account

CHINWE AGBEZE
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Nigeria wants to be a de-
veloped nation but it does 
not have the political will 
to strengthen its criminal 
justice system.

Nigeria’s criminal jus-
tice system is weak. For ex-
ample, the Nigeria Police 
Force (NPF) established to 
control crime and prose-
cute criminals is weak. The 
judicial system, one of the 
tiers of government in the 
presidential system, that 
is equally established to 
impose penalties on those 
who violate extant laws is 
weak. That is why when a 
poor man steals a loaf of 
bread, his hand is cut off 
in Nigeria. But the affluent 
who steals billions of Naira 
gets “plea bargaining” and 
he walks away gallantly 
with his kinsmen arrang-
ing chieftaincy titles for 
him in celebration of his 
achievements. You can see 
why some commentators 
have argued that “there is 
no equity before the law in 
Nigeria.”

How do we eradicate 
“GABA” virus in Nigeria? It 
is by changing our attitude 
and behavior.Attitude can-
not be observed but can be 

The “GABA” virus in...
Continued from back page

and they are serving the Na-
tionals. No body will export 
our airports, or sea ports, they 
will remain in Nigeria!

   Thirdly, the question as to 
what we gained from selling 
the Nigerian Airways, NITEL, 
the unbundled PHCN, etc? 
My simple answer is that 
we at least gained the yearly 
National budget sums that 
were being wasted in running 
moribund and inefficient 
assets. We gained from the 
death of the corruptive activi-
ties involved in running these 
money-guzzling national 
embarrassments. We gained 
from the stoppage of regular 
disruption of essential servic-
es by chronically disgruntled 

projects in the future that may 
turn out to be more profitable 
that the NLNG today? 

  Finally, in making this 
case that we can sell whatever 
old assets we have to acquire 
newer and more urgently 
needed assets, I am assum-
ing, one, that we have learnt 
from our past mistakes; two, 
that the pricing and sale of the 
assets will be transparently 
determined through globally 
competitive processes; three, 
that other Policy options will 
be applied to make Nigeria 
competitive and that in con-
cert with the current ANTI-
CORRUPTION stance of this 
government that there will 
be no conflicts of interest and 
primitive greed on the side of  
those with public trust. 

Needless controversy over sale...
Continued from back page
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So you want to sell the...

years or so, when the economy 
would hopefully have revved 
up, would matter little. In any 
case, there is always the IMF – 
it agreed to lend $12 billion to 
Egypt last month.It is no longer 
the villain we are quick to label 
it. We should not be afraid to 
seek the fund’s help. It is now 
more flexible. Its conditions are 
not as stringent. And the fund’s 
endorsement is increasinglyde 
rigueur for raising capital in 
global financial markets, whose 
participants now worry that 
African countries are back-
tracking.

 Policy consistency is what 

Continued from back page

staff who went on strike at the 
drop of the hat. That to me is a 
lot of gain, even if we sold the 
assets for free.

  I believe that the argu-
ments should be on which 
assets we want to sell and 
how we intend to apply the 
income. Government says 
they will invest on new as-
sets- infrastructure. So what 
is wrong with selling some 
old assets to acquire more 
urgently needed assets? And 
in deciding which assets to 
sell, we must not be guided 
by emotions but by market 
conditions. Which assets will 
give us the best return at this 
time? If NLNG will give us the 
best returns, please let us sell. 
Who said we cannot invest 
in new LNG and other such 

inspires confidence
All these troubles have a 

source. Confidence. The lack 
of it. It would take a while for 
international investors to be-
lieve the government would 
stay the reformist course it has 
embarked on. I won’t harp on 
the authorities’ past mistakes, 
amply discussed in earlier col-
umns anyway. And some were 
really just honest mis-steps. 
Even so, some of them are be-
ing repeated. For instance, fi-
nance minister Kemi Adeosun 
probably meant well when she 
advised the central bank to cut 
interest rates recently. But she 
didn’t need to say so publicly. 

An investor might think: was 
the phone faulty? Thankfully, 
the bank chose to look at the 
facts and decided to take the 
efficient path, as it saw it. A 
central bank that articulated 
a tightening stance only just 
recently after acknowledging 
an earlier easing move was in-
effective was not now expected 
to reverse course only too soon. 
At least, not a central bank that 
knows what it is doing. In any 
case, a policy rate is a guide. 
It is not a directive. If policy is 
not reflective of the prevail-
ing economic realities – and 
consistent, it would simply be 
ignored.

inferred by behavior of in-
dividuals. Poor attitude to 
work in general is of great 
concern to the nation. 
Individuals especially 
our leaders, have allowed 
selfish interests to over-
ride responsibilities given 
to them by the people 
of the country. Govern-
ment property is generally 
handled with neglect and 
lack of accountability.As 
the “GABA” virus ravages 
the nation, the quality of 
leaders in our society is 
questioned, and most Ni-
gerians demonstrate non-
chalant attitude. Regretta-
bly, the leader and the led 
in government are more 
concerned with award of 
contracts and supplies.

It has always been a 
challenge for democratic 
governments to influence 
the behavior of their citi-
zens. However, most of the 
policy tools available to in-
fluence behavior of people 
include legislation, sanc-
tions, regulations, taxes 
and subsidies, provision 
of public services, and in-
formation such as “change 
starts with me” to modify 
behavior in the interest of 
the nation. Changing our 

attitude and behavior in the 
positive direction are nec-
essary but not sufficient to 
eradicate the “GABA” virus 
in Nigeria. Propaganda will 
not eradicate this deadly 
virus. We need laws to deter 
and punish criminals in the 
society.

Law matters in the 
eradication of the “GABA” 
virus. It is law that regu-
lates the relationship be-
tween people and their 
country; between indi-
viduals and groups. Law is 
ineffective when individu-
als are not sanctioned for 
breach of the law. The rule 
of law draws a distinct line 
between civilized nations 
and those where barba-
rism is the norm. The rule 
of law provides comfort to 
the injured and less privi-
lege within the society. 
As long as our laws are 
weak, the “GABA” virus 
will continue to spread 
like wildfire. The govern-
ment should strengthen 
Nigeria’s criminal justice 
system, while all Nige-
rians are encouraged to 
display positive attitude 
and behavior at all times. 
(Concluded).

Letter to my countrymen: Averting an 
Economic Meltdown via the right type 
of Asset Sales - by Atedo N A Peterside

I
n my previous capacity 
as the Chairman of the 
Technical Committee of the 
National Council on Priva-
tisation up until May 2015, 

I canvassed for the privatisation 
of the power sector, sale of Nitel 
and pushed for the sale of the 
refineries and the passage of the 
transport reform bills before time 
ran out on the last administration. 

The Nigerian economy has 
since taken a turn for the worse. 
We are now confronted by the 
twin evils of economic stagna-
tion (2.06% contraction of real 
GDP in the second quarter of 
2016) and a high inflation rate 
(above 17%). Stagnation + Infla-
tion = Stagflation. Those calling 
for a drop in interest rates, at a 
time of ravaging inflation and 
uncontained exchange rate pres-
sures, are guilty of carrying out a 
partial/jaundiced analysis. Their 
prescription would further desta-
bilise the macroeconomy.

These same people never 
seem to conclude their pre-
scription. They should equally 
prescribe how to allocate scarce 
foreign exchange and attract 
forex inflows? If they would go all 
the way and recommend that we 
should allocate the available CBN 
dollars via a lottery, conducted 
on live television, where the win-
ners pay N320/$1 and the losers 
head for the parallel market at 
N440/$1, then we can take them 
seriously. At least such a lottery 
would be “scientific”, transparent 
and corruption free.

Ideally, the economy would 
benefit from a dose of stimulus, 
but only the type that simulta-
neously helps to ease Nigeria’s 
forex scarcity problem, rather 
than simply heating up the forex 
market further.

I am an economist, an invest-
ment banker and an entrepre-
neur too and so I know that, if 
you offer investors negative real 
interest rates and phenomenal 
forex arbitrage opportunities, 
then few will bother to invest in 
anything real. They would rather 
borrow Naira at low interest rates 
to chase Central Bank of Nigeria 
(CBN) dollars at N320/$1 with 
the aim of importing goods to 
sell to consumers at an effective 
rate of N440/$1. In effect, round-
tripping will become the only 
worthwhile investment game in 
town. The time to bring down 
interest rates is when we have 
contained the inflationary pres-
sures or are well on the road to 
doing so.

What we need is a combina-
tion of well thought out, cali-
brated and properly sequenced 
fiscal and monetary policies 
supported by the right mix of 
macro-prudential tools. Thank-
fully, the Monetary Policy Com-
mittee (MPC) of the CBN recently 
brushed aside some ill-advised 
public pleas for a drop in interest 
rates in the face of stagflation. 
Monetary and exchange rate 
policy, based on a sound theo-
retical underpinning such as the 
Mundell-Fleming Trilemma, is 
clearly not everyone’s forte. 

The elections are over at the 
Federal level and I belong to the 
school of thought that believes 
that all hands must be on deck 
to fight Stagflation. The last ad-
ministration did not save for the 
rainy day during an oil boom and 

the current administration was in 
denial for close to 12 months until 
the acute forex and petrol scarci-
ties, occasioned by the continued 
pursuit of clearly unaffordable 
subsidies, forced a policy rethink.

The CBN has half-embraced 
market determined exchange 
rates, but then it retains so many 
impediments to the smooth 
functioning of the market that 
we are now stuck with confusing 
multiple exchange rates which 
have spooked investors. Business 
confidence is exceedingly low on 
account of unguarded utterances 
by severaĺ government function-
aries, regulators overreaching 
themselves and overzealous 
anticorruption agencies who 
take turns to harass private sector 
businesses. Investors see that the 
risk/return equation has altered 
dramatically - risks are up and 
returns are down. 

Stagflation is one of the most 
difficult macroeconomic condi-
tions to break out of and the 
Nigerian elite owe it to the teem-
ing masses to jettison our differ-
ences, end the blame game and 
instead work together to initiate 
a credible path towards both 
lowering the inflation rate and 
restoring economic growth. If we 
do not act now, we may face four 
to eight years of zero per capita 
income growth. Italy has just 
completed a decade of no growth 
and Japan has attained that same 
state for close to two decades. 
Brazil has been in recession for 
three years and the economies of 
Zimbabwe and Venezuela are in 
free fall. With our large youthful 
population, that is unprotected 
by adequate safety nets, Nigeria 
cannot afford to emulate any of 
these countries.

Some of the longer term 
structural changes that we need 
to institute to salvage our econ-
omy will require a bipartisan 
handshake because they call for 
constitutional changes. Those 
who are calling for some form of 
political restructuring are right 
to put that on the table because 
it is unclear how unviable State 
Governments, who cannot pay 
salaries, can become serious 
economic actors over the course 
of the next decade.

Our economy could do with 
some fiscal stimulus, but the 
Federal Government of Nigeria 
(FGN) has no net savings to draw 
upon and our external reserves 
have fallen dangerously low 
(below $25 billion). Instead, FGN 
faces a rising local debt burden 
which can only become progres-
sively burdensome on account 
of high nominal Naira interest 
rates which are still necessary to 
contain inflation and help douse 
exchange rate pressures. The 
harsh reality is that the foreign 
exchange scarcity will continue to 
bite for a while because business 
confidence is exceedingly low 
and investors (local and foreign) 
have lost faith and now prefer to 
delay forex inflows. 

There are two broad avenues 
for quickly increasing the avail-
ability of forex and these are; 1) 
external borrowing; or 2) asset 
sales.  Let me quickly add that 
I am nervous about the former 
because we have weak institu-
tions, a bloated and inefficient 
public service and a challenged 
economic team. The recent bad 

decision to sell subsidised forex 
to pilgrims after a sharp Naira 
devaluation for everyone else 
speaks volumes. 

That brings me to asset sales. 
If these are done strategically, 
they can constitute a triple boost 
to a flagging economy.  They 
can:- 1) bring in forex; 2) improve 
efficiency; and 3) reduce the 
drain on existing resources which 
some FGN assets/investments 
presently constitute. Call this my 
3-way test.

I would not advocate for the 
sale of a “cash cow” like the FGN 
stake in Nigeria LNG (NLNG) at 
this time because it does not pass 
the second and third pillars of my 
3-way test. Conversely, I would 
advocate for the replication of 
the very successful NLNG model, 
where the FGN stake is capped 
below 50% across the oil pro-
ducing Joint Ventures (JV). The 
biggest obstacle to incorporating 
the existing JVs between FGN 
and the oil majors is attributable 
to the fact that no right-thinking 
business house will want to be 
“trapped” in an Incorporated 
JV (IJV) in which the FGN has 
majority control. What happens 
when FGN dissolves the Board 
and fails to appoint new directors, 
thereby leaving the IJV short of a 
quorum? NLNG works because 
FGN is not in control there. 

This is an excellent time to 
form separate IJVs with Shell, 
ExxonMobil, Chevron, Total etc. 
but for this arrangement to take-
off properly and quickly, FGN 
must sell down its stake from the 
55-60% that it presently holds 
to no more than 40% in each of 
the  IJVs.  

Anybody in his right mind will 
gladly pay a premium to attain 
51% and move away from the 
present clumsy and unwieldy 
structure where they are junior 
partners in a Joint Venture with 
a historically meddlesome and 
value-destructive Nigerian Na-
tional Petroleum Corporation 
(NNPC). 

Adopting the NLNG model 
also frees the FGN from the de-
bilitating cash calls that have 
become increasingly burden-
some on the annual FGN budget 
because the IJVs will be able to 
borrow internationally to finance 
their investment programmes. I 
would also favour the listing of 
the IJVs on The Nigerian Stock 
Exchange by placing the balance 
of the 9% shareholding in each of 
the IJVs with the investing public. 
This will provide added public 
scrutiny (possibly better than 
what FGN alone can provide 
through board representation). 
The refineries should also be 
sold outright because NNPC has 
never been able to run them and 
their outright sale also passes my 
3-way test above.

If we have the discipline to 
transparently execute selective 
and strategic asset sales, that 
pass my 3-way test, then we can 
significantly reduce the extent of 
our recourse to worrisome exter-
nal debt. Working together, we 
can tame this stagflation monster.

(*Atedo N A Peterside CON, 
is the Chairman of Stanbic IBTC 
Holdings Plc and the President 
& Founder of ANAP Founda-
tion).
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President Muhammadu Bu-
hari on Monday approved 
the appointments of chief 

executives for 13 Federal Govern-
ment agencies. Bolaji Adebiyi, 
director of press in the Office of 
the Secretary to the Government 
of the Federation (SGF), stated this 
in a statement in Abuja.

He listed the appointments are 
as follows: Joseph Ari, director-
general, Industrial Training Fund; 
Isa Ibrahim, director-general, 
National Information Technology 
Development Agency, and Simbi 
Wabote, executive secretary, 
Nigerian Content Monitoring 
Board.

Others are: Aboloma Anthony, 
director-general, Standards Or-
ganisation of Nigeria; Mamman 
Amadu, director-general, Bureau 
of Public Procurement, and Sha-

Continued from page 1

Mint economies: Returns are tinged...

Oil crash boosting Nigeria’s local 
services industry, Ladol says

FG working to improve ease...Buhari approves appointment of 
chief executives for 13 agencies

Continued from page 4

main issue with ease of doing 
business is double taxation, add-
ing that it’s unfair to have double 
exposure.  

 “Multiple taxes have become 
a burden on SMEs. Those taxes 
are an aggressive way of generat-
ing revenue. Companies pay for 
right of way. You pay to federal, 
state and local governments. 
Only the double tax treaty can 
solve the problem,” said Tegbe

Nigeria’s tax to GDP ratio of 
13 percent is one of the lowest 
in the world.

The deputy controller of cus-
toms, Eporwei Edike,  says the 
department is working hard 
to ensure that clearance at the 
ports is done in an expeditious 
manner without wasting peo-
ple’s time.

 “There is massive deploy-
ment of ICT. You can easily 
access the website to get infor-
mation on your goods. On your 
form D, you don’t have to carry 
forms from one place to an-
other,” said Edike.

Jumoke Oduwole, Senior 
Special Adviser to the Vice Presi-
dent on trade, said the ports will 
soon resume 24 hour activities, 
adding that the country’s gov-
ernment is making strides to 
improve the business environ-
ment.

“We are diversifying the 
economy away from oil and 
concentrating  on other sectors. 
We are all aware that 

 Nigeria needs to be a global 
player, not just in oil but in other 
sectors. There is the need to 
patronaze the Made In Nigeria 
goods,” said Oduwole.

ron Ikeazor, Pension Transitional 
Arrangement Directorate.

They include: Akodundo Glo-
ria, national coordinator, New 
Partnership for Africa’s Develop-
ment; Ahmed Bobboi, executive 
secretary, Petroleum Equalisation 
Fund, and Umana Okon Umana, 
managing director, Oil and Gas 
Free Zone Authority.

The new appointees include, 
Sa’adiya Faruq, federal commis-
sioner, National Commission for 
Refugees, Migrants and Internally 
Displaced Persons, and Usman 
Abubakar, chairman, Nigeria Rail-
way Corporation.

The rest are: Bello Gusau, 
executive secretary, Petroleum 
Technology Development Fund, 
and Yewande Sadiku, executive 
secretary, National Investment 
Promotion Commission. 

L-R: Kennedy Uzorka, GMD, UBA PLC; Peter Tichansky, president, BCIU; Tony O. Elumelu, chairman, UBA PLC; Penny Pritzker, U.S 
Secretary of Commerce; David Storch, executive secretary, chairman/CEO, AAR corp, and Emad Bibawi, Partner, KPMG, at a reception 
hosted by the United Bank for Africa (UBA) during the UN General Assembly and the U.S Africa Business Forum in New York, recently 

excited interest in the Brics: rapid 
economic growth, big popula-
tions and large emerging middle 
classes.

Sceptics pointed out there 
were significant differences be-
tween the Mints. Mexico and Tur-
key, with per capita GDP of over 
$10,000 this year according to 
the World Bank, are significantly 
richer than Indonesia and Nige-
ria, where the figure is less than 
$4,000. Nonetheless, the central 
proposition — that the Mints were 
significant markets with exciting 
potential — was broadly credible 
two years ago.

This year, however, the Mints 
look less enticing and the com-
mon characteristics that link 
them look more like problems 
than opportunities. Mexico, In-
donesia and Nigeria are all sig-
nificant oil producers in an era of 
low oil prices.

Political violence and instabil-
ity are also making headlines in 
all the Mints. Nigeria, Turkey and 
Indonesia have struggled with 
Islamist terror attacks. Mexico 
has also suffered from violence, 

•  Nigeria too costly for IOCs not 
to use local hubs: Jadesimi
• Ladol will consider listing as it 
seeks to invest $500 million

The crash in oil prices is 
forcing offshore produc-
ers in Nigeria to turn to 

local service providers to save 
costs, according to the head 
of Ladol, one the West African 
nation’s largest logistics hubs 
for the industry.

Bloomberg reports that Lad-
ol, which owns an industrial 
free zone and shipyard oppo-
site the main port in Lagos, 
Nigeria’s biggest city, has seen 
more interest from interna-
tional oil companies that have 
traditionally opted to repair 
rigs and vessels in places as 
far away as Singapore, accord-
ing to Amy Jadesimi, its chief 
executive officer. It is already 
used as the main hub for Yinka 
Folawiyo Petroleum Co. Ltd., a 
Nigerian company that oper-
ates the Aje field off Lagos’s 
coast, she said.

“There’s no way IOCs can 
afford to do business in Nigeria 
unless they get their offshore 
support from Lagos,” Jadesimi, 
a 41-year-old Stanford graduate 
who used to work as a merg-
ers and acquisitions banker 
at Goldman Sachs Group Inc., 
said in an interview in New 
York on Sept. 21. “Return on 
investment in Nigeria is half 
what it is in Brazil, half what it 
is in the North Sea. That’s be-
cause the cost is too high. What 
will unlock more investment is 
producers lowering their cost 
of doing business.”

Nigeria’s government is try-

but connected to drugs rather than 
terrorism. The political leadership 
of the nations has also come in for 
criticism.

There is, however, a serious 
difference in the scale of the prob-
lems involved. Indonesians were 
shocked at the start of the year 
by an Isis jihadi attack in Jakarta 
that claimed eight lives, includ-
ing four suspected attackers. But 
Turkey, which is suffering from 
the backwash of the Syrian civil 
war, has a more severe terrorism 
problem. Since June 2015, there 
have been 15 major attacks across 
the country — blamed both on Isis 
militants and on Kurdish groups 
— that have killed more than 330 
people. Some have hit high-profile 
sites, such as an attack on Istanbul 
airport in June.

In Nigeria, Boko Haram is 
thought to have claimed more 
than 400 lives in 2016 through 
warfare and terror attacks. Nearly 
250,000 children are thought to be 
suffering from malnourishment 
in areas where Boko Haram has 
disrupted trade.

Meanwhile, the homicide rate 
in Mexico’s drugs wars has also in-
creased this year and is thought to 
be running at more than 50 deaths 

ing to boost investment in its oil 
industry, including its offshore 
fields, which have largely been 
immune to the militant attacks 
on land-based export terminals 
and pipelines that cut overall 
production to a near-three dec-
ade low of 1.4 million barrels a 
day in August. Deep-water fields 
first began operations about 15 
years ago and now account for 
more than half the country’s 
output.

·         Ladol is in talks with 
several operators in Nigeria 
and Tullow Oil Plc, which runs 
Ghana’s Jubilee field, Jadesimi 
said.

“One IOC in Nigeria recently 
met with us and they’ve started 
the process of moving to Ladol,” 
she said.”

a day. These kinds of statistics have 
eaten away at the public standing 
of President Enrique Peña Nieto 
of Mexico, who has introduced 
important reforms to the electric-
ity and oil sectors but has gained 
little lasting popularity as a result. 
His poll ratings have fallen to re-
cord lows.

In an ill-judged effort to revive 
his popularity in August, Mr Peña 
Nieto staged a meeting with Don-
ald Trump, the US presidential 
candidate noted for his anti-
Mexican rhetoric. The backlash 
against Trump’s visit led to the 
resignation of Luis Videgaray, the 
Mexican finance minister, who 
was blamed for issuing the invita-
tion. The possibility of a Trump 
presidency and the crisis it could 
provoke in Mexican-American 
relations will overshadow much 
else in Mexico this year.

Indonesia and Nigeria’s presi-
dents have also been criticised. 
There are certain similarities be-
tween Joko Widodo of Indonesia 
(known as Jokowi) and Muham-
madu Buhari of Nigeria. Both 
came to power with a reputation 
as clean politicians in corrupt 
countries. Both have retained their 
reputations for honesty but have 
also been accused of being me-
diocre administrators and timid 
economic reformers.

The odd man out in this group 
of Mint presidents is Recep Tayyip 
Erdogan of Turkey. On the surface, 
he looks like the leader most under 
threat. This summer, his govern-
ment narrowly survived a coup 
attempt in which more than 250 
people died. Yet, once the coup 
had failed, and he had unleashed 
a ferocious crackdown on his 
opponents, Mr Erdogan found 
his political stature enhanced 
domestically, at least initially. He 
spoke before adoring crowds in 
Istanbul and remains an interna-
tional figure to be reckoned with. 
Shortly afterwards, Turkish troops 
intervened in the Syrian civil war.

Yet while all this political dra-
ma has attracted global attention 
for Mr Erdogan and for Turkey, it 
also presents a picture of insta-
bility likely to concern investors. 
Turkey’s vital tourism industry 
has been damaged by terrorism 
and a deterioration in relations 
with Russia.

By contrast, Indonesia’s trou-
bles with jihadism have not dented 
the tourist trade and Mexico’s 
drug-related violence largely hap-
pens away from tourist areas. Tur-
key’s business climate has been 
hurt by a purge aimed at the “Gu-
lenists”, a powerful Islamist sect 
with wide commercial interests.

Political instability was never 

meant to be one of the Mints’ sell-
ing points. But it is important to 
remember the differences in the 
situations of the four nations. The 
mild disappointment Indonesians 
are currently experiencing with 
Jokowi’s slow pace of reform is 
completely different from the pan-
ic gripping Nigeria as the economy 
reels from lower oil prices.

Of the Mints, Nigeria is unique-
ly vulnerable to swings in global 
energy markets. In recent years, 
oil revenues have accounted for 
up to 70 per cent of government 
income. By contrast, Mexico has 
diversified and oil now accounts 
for about 20 per cent of central 
government revenues.

The Nigerian naira has fallen by 
almost 37 per cent against the US 
dollar since the start of 2016, lead-
ing to sharp rises in food prices 
and growing political discontent. 
The Nigerian economy, growing 
at 10 per cent in 2010, entered its 
first recession in 25 years this year.

The economic situation of the 
other Mints looks much more 
secure. All are expected to record 
positive economic growth, with 
Indonesia notching up 5 per cent, 
Turkey around 3.4 per cent and 
Mexico a little over 2 per cent. 
These kinds of figures can still ex-
cite the interests of investors seek-
ing returns in a low-growth world.



Axel Springer chief 
breaks consensus 
to back ‘better-off’ 
Britain after Brexit

O
ne of Germany’s most 
prominent business-
men has said Brexit 
will be more painful for 
the rest of Europe than 

for Britain, in a sharp break with the 
German consensus on Britain’s post-
EU future.

Mathias Döpfner, chief executive 
of Axel Springer, one of Europe’s big-
gest media companies, said Britain 
was bound to experience short-term 
pain as a consequence of its vote 
to quit the EU, “but in three to five 
years from now, my bet would be 
that England will be better off than 
continental Europe”. He said a UK 
outside the EU might prove “highly 
attractive” to foreign investors.

Mr Döpfner told the Financial 
Times that he saw Britain moving to-
wards a “more free market-oriented 
model, while Europe is step by step 
transforming into a transfer union”, 
with funds being channelled from 
successful states to the struggling 
ones. “And that can put a lot of in-
vestors off.”

“If Britain can create an alterna-
tive here, I think that is highly attrac-
tive,” he said in an interview at Axel 
Springer’s headquarters in Berlin.

The comments are in stark con-
trast to the reactions of most of 

CBOE Holdings, the US ex-
change best known for its 
Vix volatility products, has 

pounced on a challenger that was 
eating into its market share with 
a $3.2bn deal to buy Bats Global 
Markets.

The agreement is the latest in 
a series of powerful consolidation 
moves rippling across the global 
exchanges industry as rivals seek 
to strengthen their grip on specific 
markets and strip out redundant 
technology costs.

The deal will place Chicago-
based CBOE back ahead of rival 
Nasdaq in US options market share 
and move it into a range of new of-
ferings, including equities, where 
Bats ranks second in daily volumes 
having ended the duopoly of the 
once-dominant New York Stock 
Exchange and Nasdaq.

It will reduce CBOE’s almost 
uniform reliance on the success 

Germany’s business and political 
elite, who believes that Brexit will 
be a disaster for the UK economy. 
Eric Schweitzer, head of DIHK, the 
German chamber of commerce 
and industry, said this month the 
economic effects of Brexit would be 
“very negative” for Britain.

Axel Springer, which narrowly 
lost out to Japan’s Nikkei in the race 
to buy FT Group last year, owns the 
mass- circulation Bild, Germany’s 
best-selling newspaper, as well as 
conservative broadsheet Die Welt. 
Under Mr Döpfner’s leadership, the 
company has expanded internation-
ally and invested heavily in digital 
properties such as Business Insider 
and Politico Europe.

Axel Springer has itself been hit 
by the referendum. It announced 
last month that it was scaling back its 
revenue guidance, saying the result 
of the vote had clouded the outlook 
for its business.

Mr Döpfner’s views will be wel-
comed by Brexiters who argue that 
leaving the EU would allow the UK 
to turn into a low-tax, global trad-
ing hub like Singapore, with a more 
dynamic economy.

In the short term, Mr Döpfner 
said the UK would be buffeted by cur-
rency fluctuations and turbulence 
in its property market. But he said it 
would be able to implement a “very 
healthy”, “talent- oriented” immigra-
tion policy.

of its proprietary Vix and S&P 500 
index options contracts, which have 
become some of the most used 
products in global trading.

“We are the product innovator. 
Bats is the low-cost disrupter. The 
data spun off their exchanges will 
feed perfectly into our growth and 
the industry’s move into more so-
phisticated products and strategies,” 
said Ed Tilly, CBOE chief executive 
since 2013.

The deal values shares in Bats at 
$32.50 and a 22.5 per cent premium 
to its price before news of the talks 
leaked last week. It is comprised 
of 31 per cent cash and the rest in 
CBOE stock. CBOE shares fell 5 per 
cent to $66.76.

For Bats, the deal marks the end 
of its remarkable ascent from an up-
start that catered to high-frequency 
trading companies, which applied 
algorithms and technology to turn 
equities trading from a business 
handled by phone brokers into a 
game of millisecond execution.

GUY CHAZAN AND DAVID BOND 

Investors shun Deutsche as bank 
denies seeking help from Berlin

• Shares in biggest German lender 
fall 7%; Other European financial 
stocks pulled down

Deutsche Bank denied 
seeking assistance from 
Berlin and said it had no 

plans for a capital increase after 
investors attacked the embattled 
bank, sending its share price to its 
lowest levels in more than three 
decades.

Germany’s biggest bank closed 
more than 7 per cent down yes-
terday, taking its shares to their 
lowest level since 1983, despite 
its denial of German media re-
ports that it had sought support 
from Berlin in its regulatory fight 
with Washington - and had been 
turned down.

Deutsche has seen its shares 
fall 55 per cent in the past year 
amid persistent questions about 
its financial health, concerns that 
have been compounded by the 
US justice department’s recent 
demand for $14bn to settle al-
legations of mis-selling mortgage 
securities.

The bank has said it will not 
pay anywhere near that figure, 
which is close to its total market 
capitalisation of $18bn. It insisted 
yesterday that chief executive 
John Cryan had “at no point” 
asked Angela Merkel, the German 
chancellor, to intervene in the 

JAMES SHOTTER, LAURA 
NOONAN AND THOMAS HALE
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stand-off with the US.
The magazine Focus also re-

ported that Ms Merkel had ruled 
out a Deutsche rescue ahead of 
2017 elections.

“This question [of a rescue] 
is not on our agenda: Deutsche 
Bank is determined to meet the 
challenges on its own,” said Jörg 
Eigendorf, chief spokesman. “The 
question of a capital increase is 
currently not on the agenda; we 
comply with all regulatory require-
ments.”

Investors were not swayed by 
the denial and Deutsche helped 
drag down the rest of the European 
banking sector, with Commerz-
bank closing down 3.7 per cent, 
UniCredit3.5 per cent and BNP 
Paribas3.1 per cent.

Investors remain nervy about 
Deutsche’s capital position, par-
ticularly as reports emerged of 
delays in the sale of its stake in 
Huaxia in China. That sale would 
lift Deutsche’s 10.8 per cent com-
mon equity tier one ratio by 40 
basis points, bringing it closer to 
the 12.59 per cent average ratio 
across Europe’s top 10 banks by 
market value.

“Everyone’s pretty much con-
vinced now that they have to raise 
equity. They don’t have any mar-
gin of error. I don’t see how they 
can avoid it,” said Jerôme Legras, 
an investor at Axiom Alternative 
Investments, which has been 
short the bank’s stock for more 
than a year.

The US demand has put Mr 

Cryan in a difficult corner. With 
shares low, analysts say, he is re-
luctant to go to the market to raise 
cash in order to cover the penalty. 
But until the case is settled, its 
share price is unlikely to rise.

Mr Cryan has said mergers are 
one solution to Europe’s banking 
woes, and Deutsche has held talks 
with Commerzbank. ECB chief 
Mario Draghi said there was an 
“overcapacity of banks”, adding 
that “governments should create 
legislative conditions for consoli-
dation”.

FINANCIAL TIMESFT
In association withUS Energy - Global market, 

local problems
Page  A4

Investors hail €2.4bn Lanxess deal 
to buy US rival Chemtura

Page A3
World Business Newspaper

Continues on page A2

Vix exchange devours predator in $3bn 
deal as industry shakedown accelerates

Angela Merkel, the German chancellor

A1Tuesday 27 September 2016 BUSINESS  DAYC002D5556



FT In association withNATIONAL NEWS

Oil market has low 
expectations for 
Opec production 

Mint economies: 
Returns are 
tinged with risks

Oil price fall is main reason for tough times in Nigeria

Africa rising’ narrative is hit by recession realities

Saudi Arabia has set out its terms 
to join the first co-ordinated 
Opec production cut since the 

financial crisis. The only problem for 
an oversupplied oil market is few think 
it will be achieved.

As the world’s largest oil produc-
ers descend on Algeria this week for 
crunch talks on ending a two-year old 
supply glut, Opec’s biggest members 
remain far apart.

Several Opec delegates have 
sought to manage expectations say-
ing the meeting would be informal 
and would only lay the groundwork 
for the next official Opec meeting in 
November, or perhaps a follow-up 
gathering next month.

With Brent crude, the international 
benchmark, dropping back towards 
$45 a barrel on Friday, almost $5 be-
low its high earlier this month, some in 
the industry see renewed downward 
pressure focusing the minds of Opec 
members.

The Saudi delegation is only seen 
playing ball if arch rival Iran agrees 
to cap its own output at 3.6m barrels 
a day - a level seen as anathema to 
Tehran as the country chases its goal 
of restoring production to the 4m b/d 
level it pumped before western sanc-
tions were imposed five years ago.

Jan Stuart, an analyst at Credit Su-
isse, said that while he remains “scep-
tical” that a deal could be reached in 
Algiers this week he believes the risk 
was “no longer negligible”.

“As we see it, producers could at 
the very least announce next week 
in Algiers the specifics of the key pro-
posal on the table, if they can agree to 
keep negotiations about the nuts and 
bolts of a deal alive.”

Market watchers also see signs 
that this week’s gathering in Algiers is 
about more than just jawboning the 
market higher after it threatened to 
drop back below $40 a barrel during 
the summer.

For one, Saudi Arabia and Iranian 
delegates sat down together last week 
to discuss the outline of a deal. Getting 
officials from two countries at log-
gerheads over Syria’s civil war and the 
conflict in Yemen together is no small 
feat, even as disagreements remain.

The fall in oil prices hit the 
Nigerian economy hard. In 
the boom years, there was a 

drive to create a “pseudo-middle 
class”, says Keith Richards, chair-
man of food producer Promasidor 
Nigeria. Malls, private schools 
and hospitals were built and 
western products imported. At 
the same time, passive portfolio 

• The four states have their problems 
but can still excite investors

Back in 2014, when the idea of 
the “Mints” was first popular-
ised, the acronym looked like 

a clever way to entice international 
capital. Emerging market investors 
were familiar with the “Brics” of 
Brazil, Russia, India, China and South 
Africa. The Mint nations of Mexico, 
Indonesia, Nigeria and Turkey shared 
many of the characteristics that had 
first excited interest in the Brics: rapid 
economic growth, big populations 
and large emerging middle classes.

Sceptics pointed out there were 
significant differences between the 
Mints. Mexico and Turkey, with per 
capita GDP of over $10,000 this year 
according to the World Bank, are 
significantly richer than Indonesia 
and Nigeria, where the figure is less 
than $4,000. Nonetheless, the central 
proposition — that the Mints were 
significant markets with exciting 
potential — was broadly credible 
two years ago.

This year, however, the Mints look 
less enticing and the common char-
acteristics that link them look more 
like problems than opportunities. 
Mexico, Indonesia and Nigeria are 
all significant oil producers in an era 
of low oil prices.

Political violence and instability 
are also making headlines in all the 
Mints. Nigeria, Turkey and Indonesia 
have struggled with Islamist terror at-
tacks. Mexico has also suffered from 
violence, but connected to drugs 
rather than terrorism. The political 
leadership of the nations has also 
come in for criticism.

There is, however, a serious dif-
ference in the scale of the problems 
involved. Indonesians were shocked 
at the start of the year by an Isis 
jihadi attack in Jakarta that claimed 
eight lives, including four suspected 
attackers. But Turkey, which is suffer-
ing from the backwash of the Syrian 
civil war, has a more severe terror-
ism problem. Since June 2015, there 
have been 15 major attacks across 
the country — blamed both on Isis 
militants and on Kurdish groups 
— that have killed more than 330 
people. Some have hit high-profile 
sites, such as an attack on Istanbul 
airport in June.

investments, which generate 
financial returns but give no man-
agement control over a business, 
soared.

But the country had not invest-
ed in infrastructure from which 
sustainable growth could be built. 
In August 2014 “the perfect storm 
of collapsing oil prices” arrived, 
says Carlos Hardenberg, lead 
portfolio manager of Templeton 
Emerging Markets Investment 

Trust. The naira fell and inves-
tors fled.

Little has changed since then. 
In the second quarter of 2016, for-
eign direct investment in Nigeria 
fell by 37 per cent year-on-year, 
while total capital inflows were 
down 75.7 per cent, according 
to Nigeria’s National Bureau of 
Statistics. The economy contracted 
0.4 per cent year-on-year in the 
first quarter and 2.06 per cent in 

the second. This recession puts 
Nigeria’s status as Africa’s largest 
economy under threat from South 
Africa and Egypt. Additionally, 
inflation hit 17.1 per cent in June, 
the highest rate in more than a 
decade.

The downturn is mainly linked 
to the oil price fall, says Elias Papa-
ioannou, professor of economics 
at London Business School. But 
other factors have reinforced its 

effects. A hindrance to invest-
ment has been the fixed foreign 
exchange policy - or peg - imple-
mented in 2015. Nigeria is depen-
dent on the US dollar, the world’s 
main reserve currency, to export 
and import globally. Designed 
to protect the naira and promote 
non-oil industries, the peg, at 
198 naira/$, instead steered the 
economy towards a period of low 
growth.

• Young Nigerians turn to ‘value’ 
brands to make ends meet, writes 
Maggie Fick

Tunji Andrews, a 36-year-old 
Nigerian PR consultant, and 
his wife are the type of con-

sumers multinational companies 
and consultancies see as being the 
drivers of growth in Africa’s most 
populous nation.

The much-hyped African middle 
class - young professionals starting 
families, eating out and aspiring to 
buy homes and insurance - fuelled 
the “Africa rising” narrative when 
commodities prices were high.

Now, with oil prices half what they 
were when Mr Andrews and his wife 
married, Nigeria is hurtling towards 
its first full-year recession since 1991.

Since June, when the central bank 
abandoned a currency peg to the US 
dollar, the naira has lost more than 
30 per cent of its value on the official 
market and is trading at a far weaker 
level on the parallel, or black, market.

Though Mr Andrews, a new father, 
says his income is the highest it has 
ever been, his purchasing power 
has dropped steadily over the past 
two years, reflecting the plummet-
ing value of the naira since oil prices 
crashed. “It’s scary,” he says, noting 
that costs for fuel for his generator 
and his car keep rising.

Inflation sped to 17.6 per cent 
last month, up from 17.1 per cent in 
July and 9.3 per cent in August 2015, 
showing how much food and fuel 
prices have been affected by the oil 
prices.

But Mr Andrews says he is rela-
tively fortunate in comparison to the 
tens of millions of Nigerians - includ-
ing almost half of the youth labour 
force, according to the national statis-
tics office - who are now unemployed 
or underemployed.

With the impact of the devalued 
naira not yet fully reflected in prices, 
Nigerians like Mr Andrews - as well as 
multinational and local businesses - 
are making tough choices and taking 
a long-term view.

They are not helped by capital 
controls, introduced by the central 
bank last year. Although the gov-
ernment hopes the measures will 
eventually encourage fully integrated 
local supply chains and reduce im-
port dependency, for now they have 

hammered the local manufacturing 
sector, driven up prices and contrib-
uted to slowing growth.

George Nassar, managing direc-
tor for Nigeria of Procter & Gamble, 
the largest US non-oil investor in the 
country and maker of household 
staples such as Ariel washing prod-
ucts, says his company began feeling 
the slowdown sparked by the oil price 
crash in late 2014. Margins are con-
tinuing to shrink as customers buy 
smaller quantities or lower-quality 
varieties of products such as nappies 
and sanitary towels.

“We now have to plan quarter 
by quarter,” he says, to navigate the 
uncertain times. “We need the price 
of oil to move . . . if by summer next 
year, things are turning around, we’d 
be happy.”

At the same time, multination-
als that have decades of history in 
Nigeria stress they are committed 
to the country and to ensuring their 
products are available to consumers 
at prices they can afford.

“Though the cost of production 
has gone up with the devaluation of 
the naira, companies are not able to 
pass through the full increase to the 
consumers, as disposable income 
continues to go down,” says an execu-
tive at a foreign-owned fast-moving 
consumer goods company. He says 

that, to avoid huge price rises, com-
panies are looking “inwards” for raw 
materials. Though investing is diffi-
cult, “there will be a demand burnout 
at higher sales prices, the markets will 
slowly adjust to the new reality”.

Seki Mutukwa, equities research-
er at Renaissance Capital in London, 
says limited access to foreign curren-
cy for imports is pushing companies 
to find more supplies locally. Flour 
Mills, the country’s biggest miller, has 
been encouraging farmers to plant 
more sorghum and maize to use 
instead of imported wheat.

Mr Mutukwa says that, although 
gross margins are likely to continue to 
contract for the largest fast consumer 
goods companies, those that pro-
duce lower cost or “value” versions 
of popular goods, such as beer, are 
increasing their market share.

“You are seeing consumers trad-
ing down,” he says, noting the market 
share of Hero, a lower-priced lager 
made by SABMiller, increased to 4.9 
per cent last year, compared to 1.1 
per cent in 2013.

Though the recession is not likely 
to ease soon, companies and con-
sumers will make ends meet. As 
Lagos-based fashion blogger and 
style icon Noble Igwe has told his fol-
lowers: “It’s not what you’re wearing 
but how you wear it.”
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• Shares in German chemicals group 
jump 11% on news of acquisition

Lanxess, the German speciality 
chemicals group, is buying US 
rival Chemtura for €2.4bn - in 

a move it has described as a “big 
strategic coup” for its plans to become 
what it called an industry “global 
champion”.

Through the all-cash deal, which 
was agreed by both companies’ 
boards late on Sunday, Lanxess is 
aiming to beef up its high-value addi-
tives business, which produces flame 
retardants, such as bromine, as well as 
lubricants used in engines and avia-
tion. These high-margin segments 
are expected to grow by 3-4 per cent a 
year, as a result of stricter standards in 
fire protection, employee safety and 
environmental regulation.

Cologne-based Lanxess - a 2005 
spin-off from chemicals group Bayer 
- is paying $33.50 a share, a 19 per cent 
premium to Chemtura’s price on Fri-
day. It represents the biggest deal in 
the company’s history and is expected 
to close in mid-2017, assuming it 
gains the approval of Chemtura inves-
tors and antitrust regulators.

Lanxess shares jumped 11.4 per 
cent in early Frankfurt trading yester-
day, giving it a market capitalisation 
of €4.96bn.

“We do believe we’ve achieved a 
great coup with this acquisition,” said 
Matthias Zachert, chief executive of 
Lanxess, on a media call yesterday. 

One of Germany’s most 
prominent businessmen 
has said that Brexit will be 

more painful for the rest of Europe 
than for Britain in a sharp break 
with the German consensus on 
Britain’s post-EU future.

Mathias Döpfner, chief execu-
tive of Axel Springer, one of Eu-
rope’s largest media companies, 
said that Britain was bound to 
experience short-term pain as a 
consequence of its vote to quit 
the EU, “but in three to five years 
from now, my bet would be that 
England will be better off than 
continental Europe”. He said a UK 
outside the EU might prove “high-
ly attractive” to foreign investors.

Speaking to the Financial 
Times, Mr Döpfner said that 
he saw Britain moving towards 
a “more free market-oriented 
model, while Europe is step by 
step transforming into a transfer 
union” - with funds being chan-
nelled from successful states to 
the struggling ones. “And that can 
put a lot of investors off.”

“If Britain can create an alter-
native here, I think that is highly 
attractive,” he said, in an interview 

Investors rain on Carnival’s parade after guidance upgrade

Pfizer drops plans to split into two

UK will be highly attractive to investors 
after Brexit, says Axel Springer chief
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“‘We will be a much broader com-
pany as a result.” Lanxess approached 
Chemtura about a merger in the 
spring, and intense negotiations fol-
lowed, according to executives of 
both companies. They agreed that the 
merger was complementary and was 
the best fit for their businesses.

Chemtura - which has its head-
quarters in Philadelphia, Pennsylva-
nia - has 2,500 employees at 20 sites in 
11 countries. In the past four quarters, 
it recorded €1.5bn in sales, with a size-
able presence in the US.

Lanxess, which had €7.6bn in sales 
in the same period, has a smaller ad-
ditives business. The unit has 1,600 
employees across 20 sites, with €850m 
in sales and a small presence in North 
America.

Mr Zachert said the two additives 
units will merge to become “a global 
champion” and compete with the 
likes of Lubrizol, the Ohio-based 
chemicals group owned by Berkshire 
Hathaway.

Michael Pontzen, chief financial 
officer at Lanxess, said the company 
would take advantage of “attractive” 
market conditions and borrow up 
to €750m via a hybrid loan and up to 
€1.2bn in three-year bonds. He said 
the merged company could deliver 
€100m in synergies by 2020, generate 
strong cash flow, and deleverage to 
ensure a healthy balance sheet.

Moody’s said Lanxess would retain 
its Baa3 credit rating after acquiring 
Chemtura - the lowest “investment-
grade” rating - as the deal should 
“enhance the resilience and quality 
of its earnings”.

at Axel Springer’s headquarters in 
Berlin.

The comments are in stark 
contrast to the reactions of most of 
Germany’s business and political 
elite, which believes that Brexit will 
be a disaster for the UK economy.

This month, Eric Schweitzer, 
head of DIHK, the German cham-
ber of commerce and industry, 
said that the economic effects of 
Brexit would be “very negative” 
for Britain.

Axel Springer, which narrowly 
lost out to Japan’s Nikkei in the 
race to buy FT Group last year, 
owns the mass circulation Bild, 
Germany’s best-selling newspa-
per, as well as conservative broad-
sheet Die Welt.

Under Mr Döpfner’s leader-
ship, the company has expanded 
internationally and invested heav-
ily in digital properties such as 
Business Insider and Politico 
Europe.

Axel Springer has itself been 
hit by the after-effects of the Brexit 
referendum. It announced last 
month that it was scaling back its 
revenue guidance for 2016, saying 
the result of the June referendum 
had clouded the outlook for its 
business.

Carnival failed to escape the 
gloom surrounding cruise line 
operators yesterday even after 

the Miami-based group struck an 
upbeat note and raised its earnings 
guidance for the year.

The company, dual-listed in the US 
and UK, saw its shares drop 2.4 per cent 
to $46.12, extending their year-to-date 
loss to 15.3 per cent.

Cruise line stocks have been held 
back in recent months by concerns 
over how Zika - the mosquito-borne 
disease - and the recent terrorist attacks 
in Europe and Turkey would affect de-
mand for the industry’s all-important 
Mediterranean and Caribbean cruises.

Carnival sought to dispel these 
worries yesterday, saying business had 
remained robust, with bookings for the 
first half of next year running ahead of 
the prior-year period and selling “at 

• US drugs group ends years of break-
up talk; Costs of separation ‘value 
destructive’

Pfizer has ruled out breaking 
itself up, as the drugs group 
yesterday sought to end years 

of speculation over whether it would 
split into two publicly traded groups.

The US group said it had de-
cided not to separate its essential 
health unit, which includes off-patent 
treatments such as Lipitor, from its 
innovations unit focusing on new 
medicines after an analysis showed 
that the gap between the market 
value of Pfizer as a whole and the 
projected valuation of the two groups 
had narrowed.

In addition, the costs associated 
with a split and the “inability to re-
alise any incremental tax efficiencies 
would likely be value destructive”, 
said chief financial officer Frank 
D’Amelio.

Pfizer had been mulling over a 
potential break-up for several years 

considerably higher prices”.
As a result of this and lower fuel 

prices, it expects full-year 2016 adjusted 
earnings per share in the range of $3.33 
to $3.37, compared with the June guid-
ance of $3.25 to $3.35 and last year’s 
adjusted earnings per share of $2.70.

“Revenues during the peak sum-
mer season were bolstered by strong 
performances from both our North 
American and European brands and 
across all major deployments includ-
ing the Caribbean, Alaska and Europe,” 
said Arnold Donald, chief executive.

Shares in rivals Norwegian Cruise 
Line and Royal Caribbean Cruises also 
retreated. NCL, which issued a profit 
warning in August, fell another 3 per 
cent to $36.28 while Royal Caribbean 
edged 0.7 per cent lower to $71.51.

The S&P 500 was down 0.7 per 
cent at 2,150.68, the Dow Jones In-
dustrial Average also fell 0.7 per cent 
to 18,136.06, while the Nasdaq Com-
posite slipped 0.6 per cent to 10,653.54.

but had put the plans on hold last 
year after agreeing to a $160bn 
buyout of Dublin-based Allergan - a 
so-called tax “inversion” deal that 
was later thwarted by the Obama 
administration.

Its decision comes less than a 
week after GlaxoSmithKline opted 
to elevate the head of its consumer 
unit to chief executive, a move some 
investors interpreted as making 
it less likely that the UK company 
would move forward with a split of 
its own. Pfizer had already split its 
two divisions internally, and analysts 
in recent months had cast doubt 
on whether a full separation would 
bring about the benefits Pfizer sought 
when it initially considered the move.

Andrew Baum, an analyst at Citi-
group, noted yesterday that separat-
ing the cash-generating essentials 
unit might have impaired Pfizer’s 
ability to invest in research and de-
velopment to boost the drug pipeline 
in its innovation division. “We believe 
that by operating two separate and 
autonomous units within Pfizer we 
are already accessing many of the 

Energy shares bucked the wider 
sell-off in US equities on the back of 
an advance in crude prices as Opec 
members gathered in Algiers to discuss 
a possible deal to curb production.

That pushed the S&P 500 en-
ergy sector up 0.7 per cent. Trans-
oceanshares led the rally, rising 5 per 
cent to $9.56, Murphy Oil climbed 4 
per cent to $27.09 and Noble Energy 
rose 4 per cent to $34.24.

Meanwhile, Staples shares fell 2.5 
per cent to $8.32 after the office supply 
retailer said Shira Goodman - interim 
chief executive since Ron Sargeant 
stepped down in June - would be its 
permanent new president and CEO.

New York-listed shares in Deutsche 
Bank fell 6 per cent to $11.99 after Ger-
man magazine Focus reported that 
Chancellor Angela Merkel had said the 
lender would not receive any state help 
as the US justice department had asked 
for $14bn to settle allegations of mis-
selling mortgage-backed securities.

potential benefits of a split,” chief 
executive Ian Read said.

Pfizer has spent about $600m 
preparing for a possible separation, 
but Mr Read telegraphed the change 
of heart when he said last month that 
the case for a split had become “more 
complicated”.

Now investors are asking what 
the 167-year old group’s near-term 
strategy will be. “The company seems 
likely to leave open its option for a fu-
ture split- up, but more immediately 
it may continue hunting for M&A 
targets,” said Tim Anderson, global 
pharmaceuticals analyst at Sanford 
Bernstein.

Pfizer in August agreed to buy 
Medivation for about $14bn as it tries 
to raise its exposure to the lucrative 
market for cancer drugs. The group 
yesterday also reaffirmed that it ex-
pected to generate revenue this year 
of $51bn-$53bn. That would mark a 
return to sales growth after five years 
of declines.

‘We are already accessing many 
of the potential benefits of a split’ Ian 
Read Chief executive.

Matthias Zachert, chief executive of Lanxess
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US Energy - Global market, local problems
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T
he Marcellus shale re-
gion is making a big push 
to sell the fuel overseas 
and across the US. But 
environmentalists are 

campaigning effectively to halt 
construction of the pipelines to 
transport it.

Cabot Oil & Gas once had six 
rigs drilling in Pennsylvania. Now 
there is one. The company is a 
prolific natural gas producer in the 
Marcellus shale, the hydrocarbon-
drenched rock beneath the Appa-
lachian mountains. Exploration in 
places like Cabot’s acreage in rural 
Susquehanna County transformed 
the US north-east from a footnote 
in gas markets to a source larger 
than Qatar.

But it also led to a glut that 
caused gas prices to crash. Cabot’s 
lone green rig, flying a tattered US 
flag, is boring more wells, adding to 
the surfeit. So gas companies have 
embraced a new challenge: moving 
the fuel to where the people are.

“We’re bringing more to the 
surface than we ever thought pos-
sible,” says George Stark, external 
affairs director for Cabot, en route 
to the hilltop drilling site. “But we 
don’t have the necessary capacity 
to take it away. Now we’re talking 
to pipeliners: ‘Could you take our 
gas away?’”

The shale industry has started 
what it calls Marcellus 2.0 - an all-
out push to market the region’s gas. 
This will involve selling the virtues 
of gas to power companies and fac-
tories, but the main thrust will be 
laying pipelines up and down the 
east coast. At a shale gas conference 
in Pittsburgh last week - headlined 
by Donald Trump, the Republican 
presidential candidate - a key theme 
was “connecting the marketplace 
through infrastructure”.

There is just one hitch: the east 
contains some of the US’s most 
densely settled areas. While these 
towns represent a huge potential 
market they are prickly over the idea 
of hazardous infrastructure run-
ning beneath their land. Pipeline 
companies accustomed to having 
their way in Texas have received 
a harsh welcome in states such as 
New York and Connecticut. Amid 
rising controversy, billions of dol-
lars of projects have been delayed, 
denied or cancelled.

“The farther north and east 
you go, the more challenging it 
becomes. I think it’s a combination 
of population and the organised 
environmental consciousness,” 
says Bill Yardley, president of US 
transmission at Spectra Energy, a 
Houston-based operator of some of 
the biggest pipelines in the north-
east.

Campaign pressure
For years, the unconventional 

drilling that propelled the increase 
in gas output in the north-east has 
been criticised by environmentalists 
worried about water supply and air 
quality. But the issue of pipelines 
has brought together a broader 
group of opponents, from landown-
ers upset about companies using 
compulsory purchase (known as 
“eminent domain” in the

US), to open-space advocates 

wanting to preserve habitat, to cli-
mate campaigners aiming to keep 
fossil fuels beneath ground.

The fierce opposition comes 
after years in which natural gas 
was viewed as a weapon in the war 
on carbon emissions. Burning gas 
emits about half the carbon dioxide 
of coal. As shale production drove 
down prices, gas took the place of 
coal at power plants and contributed 
to a 12 per cent decline in US energy-
related carbon emissions between 
2005 and 2015, according to the 
Energy Information Administration.

As recently as 2014, President 
Barack Obama was hailing gas as 
a “bridge fuel” to wean the US off 
more polluting sources as it adopted 
clean technologies such as solar and 
wind power. Until 2010 the Sierra 
Club, a US environmental group, 
was promoting gas as part of its Be-
yond Coal campaign, an effort partly 
funded by Chesapeake Energy, a 
leading Marcellus producer.

These days, Sierra Club chapters 
are the nemeses of the pipeline 
companies. Mr Obama outlined a 
diminished role for gas when he 
unveiled a climate plan last year, 
favouring renewable energy instead. 
Leaks of methane, the main compo-
nent of natural gas, from wells, pipe-
lines and distribution systems have 
received more scrutiny, as it is 84 
times more potent as a greenhouse 
gas than carbon dioxide.

Now that low gas prices have 
slowed the fracking boom - 22 rigs 
are drilling in Pennsylvania, down 
from 109 five years ago, according 
to services company Baker Hughes 
- environmentalists have booted up 
their own version of Marcellus 2.0. 
Their target: pipelines.

“If you can stop a pipeline, you’re 
kind of cutting the industry off at its 
knees,” says Karen Feridun of Berks 
Gas Truth, an activist group in Berks 
county, Pennsylvania.

The movement was energised 
by the Obama administration’s 
rejection last year of Keystone 
XL, the proposed crude oil pipe-
line from Canada. This month the 
White House halted construction 
of Dakota Access, an oil pipeline, on 
federal land.

“If we go ahead and build out our 
natural gas infrastructure, we have 
no chance of dealing with climate 

change. The Marcellus is a huge 
global warming machine,” says Bill 
McKibben, founder of the 350.org 
climate change group who led the 
fight against Keystone XL.

Energy wave
Production from the Marcellus 

and Utica shales of Pennsylvania, 
West Virginia and Ohio has been 
nothing short of astonishing. Vol-
umes reached 22bn cubic feet a 
day in February, a 17-fold rise in 
less than a decade. After it began 
liquefied natural gas exports from 
shale this year, the US now competes 
with Qatar, the world’s biggest LNG 
exporter.

“The growth in the Marcellus 
shale has brought the US into the 
global market for natural gas,” says 
Eric Brooks, energy analyst at Platts 
Analytics.

Pipelines have historically run 
south to northacross the US to serve 
the big urban markets. In 1951 the 
Transcontinental Gas Pipe Line 
reached West 134th Street in Man-
hattan, bringing supplies from Texas 
to New York City. Now, Transco’s 
owner, Williams, is investing billions 
to allow the pipe to also run north 
to south.

A study for the industry-backed 
INGAA Foundation estimates that 
between 2015 and 2035 the US will 
lay 18,000-29,000 miles of transmis-
sion pipeline, plus up to 179,000 
miles of smaller gathering lines 
that fetch gas from wells. The US is 
already home to more than 300,000 
miles of transmission lines, equal 
to 120 trips between New York and 
Los Angeles.

In Pennsylvania, gas gathering 
lines alone are on track to cover 1 
per cent of the land area by 2030, ac-
cording to a pipeline task force. “We 
are in the midst, obviously, of a wave 
of energy development that is unlike 
any other in the state’s history,” John 
Quigley, then Pennsylvania environ-
ment secretary, said last year.

The state, the map of which is 
dotted with place names such as Oil 
City and Carbon County, has a long 
history of producing energy. Not all 
residents are thrilled by the latest 
boom, however.

Denis McNamee and his wife 
retired to a farmhouse overlooking a 
meadow in Susquehanna, Pennsyl-
vania. In February, the Constitution 

Pipeline company threatened him 
with a contempt of court ruling after 
he refused to allow its contractors to 
cut trees on his land. Now his garden 
is thick with felled birch and stakes 
tied with pink ribbons, marking the 
pipeline’s path, 200ft from his porch. 
“I call it eminent disdain. It’s been 
that way from day one,” he says.

It had been proposed that the 
$1bn Constitution line, led by Wil-
liams and 25 per cent owned by 
Cabot, would run 126 miles from 
Pennsylvania to New York state. The 
project has federal approval, but in 
April New York governor Andrew 
Cuomo’s administration denied it 
the necessary water permits, halting 
progress. The venture’s backers have 
appealed in court.

In central Pennsylvania, Wil-
liams is awaiting federal approval for 
Atlantic Sunrise, a $3bn, 183-mile 
pipeline that would feed shale gas 
south into the Transco pipeline. 
Cabot has committed to using 
capacity on the line, helping it de-
liver to customers including one that 
would ship LNG to Japan.

“Why should people be losing 
their property when this is going 
to be exported?” says Ann Pinca, 
an activist in Lebanon County, 
Pennsylvania. Williams has already 
stacked acres of pipe near the At-
lantic Sunrise right of way, aiming 
to put it in service by late next year.

The schedule for the PennEast 
pipeline, which would run from 
Pennsylvania to the New Jersey 
suburbs, has slipped to late 2018 fol-
lowing resistance from local officials 
and environmentalists. On Friday its 
developers made 33 route changes 
but the New Jersey Sierra Club was 
unmoved. Shirley Turner, a New Jer-
sey state senator, warns that the line 
would cross open space preserved 
with taxpayer funds. “This will turn 
out to be money wasted if we don’t 
stop that pipeline now,” she said at 
a rally last month.

In Boston, the police say 137 
people have been arrested this year 
while protesting against a section 
of Spectra’s Algonquin pipeline, 
including Karenna Gore, a daughter 
of former vice- president Al Gore. In 
August, the Massachusetts supreme 
court invalidated a policy allowing 
gas utilities to pass the cost of pipe-
lines to their customers, a setback 

for the Access Northeast project led 
by Spectra, which recently agreed to 
be acquired by Enbridge of Canada.

Growing band of adversaries
Interstate gas projects must re-

ceive approval from the Federal En-
ergy Regulatory Commission. It has 
authorised 887 miles of gas pipelines 
this year but does not keep figures 
for schemes it has not approved. 
Even as Ferc approves projects, 
state and regional authorities have 
become more receptive to pipeline 
adversaries.

“Permitting issues are becom-
ing a bigger problem everywhere,” 
says Frank Ferazzi, general man-
ager of Williams’ eastern interstate 
pipelines. Environmental groups, 
he adds, are “well-funded, they’re 
well-organised and they’ve been 
extremely active”.

The energy industry says gas 
makes an inappropriate target be-
cause it can quickly generate power 
when solar or wind resources are 
lacking. And when cold weather 
grips New England, the region relies 
on foreign LNG and fuel oil to run its 
power plants. “The opposition has 
created an environment where we’re 
burning more oil in the middle of 
winter in order to serve electric gen-
erators,” says Spectra’s Mr Yardley.

Some in the environmental com-
munity acknowledge that gas is an 
improvement on oil and coal, and 
a crucial backstop for renewables. 
But they say that a pipeline building 
spree would lock in consumption for 
decades, undermining gas’s useful-
ness as a “bridge” fuel leading to 
cleaner technologies. Jonathan Per-
ess of the Environmental Defense 
Fund points out that a typical gas 
pipeline can last 50 years or more, 
with financing backed by long-term 
contracts.

Investors warn that a rush to 
build could leave too many pipes. 
Matt Sallee, portfolio manager 
at $15bn fund manager Tortoise 
Capital Advisors, says that while 
the north-east suffers “very con-
strained” pipelines today, those on 
the drawing board could lift capacity 
well above anticipated production 
levels.

GREGORY MEYER

Donald Trump
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all of my pension funds 
that under the current 
situation neither the full 
budget nor the portion to 
be borrowed will be fully 
or even substantially real-
ized before the curtain is 
drawn on the 2016 budget. 

 So what does the gov-
ernment do? Sit back and 
hope against hope, sit 
back and watch Nigeria 
slip from recession to de-
pression or continue to 
look back, blaming the 
past administrations? I 
believe that the damage 
to the present will im-
peril the future. This to 
me is why the government 
wants to do what it can 
to raise funds to fire the 
economy out of recession. 
If we do not survive in the 
present, how can we think 
of surviving tomorrow? 
Secondly, should we pre-
fer to leave huge debts in 
the future for our Children 
and also a bundle of idle 
and un- performing as-
sets? I will prefer to leave 
my Children with little or 
no debts by realizing some 
of my assets to sort out 
current problems that will 
help them prepare for that 

that I have read and heard 
seem based on emotions 
and look like misplaced 
aggression. Yes Nigerians 
are rightfully angry with 
the current hardship and 
the past failures of politi-
cal leadership. The hope 
for positive change which 
they earnestly yearned 
for seems suspended, if 
not dashed. So they are 
highly irritable and it is 
understandable the kind 
of acrimonious debate I 
have heard in the last few 
days.

 Most of the opposi-
tion seemed based on 
three pillars. One, what 
did we do with the Na-
tional assets we sold in the 
past? Second, most of the 
past assets sales through 
privatization have not 
worked well, were cheaply 
sold to government cro-
nies and surrogates. They 
point to NITEL, PHCN, 
Ajaokuta Steel Complex, 
etc. Third, they argue that 
selling, particularly our 
oil and Gas assets like our 
shares in LNLG or divest-
ing our holding in JVs 
will jeopardize our future 
earnings and leave noth-
ing for the future genera-
tions of the Country. To 

be sure, these questions 
and worries are under-
standable as I said earlier 
on but, on close scrutiny, 
those pillars will crumble 
in the face of cold and 
evidence-based analysis.

   Our economy is in 
deep recession and most 
Nigerians can already 
feel the pains. If you are 
not losing your job, your 
salary is late in coming, if 
you are not closing your 
business, you are having 
very low sales, if you are a 
housewife, your month-
ly house allowance can 
hardly last for two weeks, 
if you want to travel on 
holidays abroad,  you 
probably will sell some 
personal assets and if you 
have money in the bank, it 
is losing value every day. 
Nobody is insulated. Even 
my Pastor is complaining. 
Meanwhile Government 
revenue has dropped by 
nearly 50% and there is 
no hope in the horizon 
that this will change sig-
nificantly anytime soon. 
At the same time Gov-
ernment has an ambi-
tious budget of 6.6 trillion 
Naira, a third of which 
is supposed to be bor-
rowed. But I can bet with 

T
h e  N a t i o n a l 
E c o n o m -
i c  C o u n c i l 
chaired by the 
Vice-President, 

Yemi Osinbajo, supported 
the plan of the Federal 
government to sell certain 
national assets as a way 
of raising cash to bridge 
budget revenue gaps. Sen-
ate President, Bukola Sa-
raki, in his address at the 
reconvening of the Senate 
last week spoke along the 
same line. Since then all 
hell seems to have been 
let loose.

 It is normal for Ni-
gerians to express their 
opposition to government 
plans, for example as they 
did for a very long time 
over the full deregulation 
of the down-stream Petro-
leum sector. And indeed, 
like the long drawn oppo-
sition to the deregulation, 
the present opposition 
against the sale of Nation-
al assets is cacophonous. 
Some of the arguments 

The “GABA” virus in Nigeria (2)

So you want to sell the golden 
goose. And tomorrow?
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ficult for many of us to 
be content in the present 
circumstance we find our-
selves. Please, do not get 
me wrong. I am not saying 
that individuals should 
not be ambitious. Over-
time, I have seen a trend 
among people involving 
themselves in the “tyranny 
of comparison.” When the 
“tyranny of comparison” 
is in action, many are not 
content with who they are, 
where they are, or what 
they have in life. It is inter-
esting to say that one ma-
jor reason  we are unhappy 
with ourselves- citizens, 
elected and appointed 
public office holders, is 
because we are always 
comparing ourselves with 
others.

Nigerians love to com-
pare their country with 
other nations. The ques-
tion I have always asked 
when a nation is com-
pared with another is this: 
does it make any sense 
for instance, for Nigerians 
to compare Nigeria with 
China in terms of develop-
ment? I have heard some 
experts say that Nigeria 
is not as developed as 
China because of poor 
leadership. Most Nigeri-
ans believe that elected 

The acronym “GABA” 
stands for Greed, Ar-
rogance, and “Base-

less Ambition.” It is a virus 
which is global. Last week, 
we examined Greed and 
Arrogance, and I signed 
off with explanations on 
arrogance. It is arrogance 
that makes individuals feel 
they are superior to oth-
ers. The arrogant always 
believe he or she is great 
and powerful.But in real-
ity, the arrogant are those 
with inferiority complex 
crippled with a sense of 
insecurity. The arrogant 
do not realize that they are 
quite weak. What then is 
“baseless ambition?”

Baseless Ambition
For a better under-

standing of the phrase 
“baseless ambition,” it is 
apt to explain each of the 
words separately. Ambi-
tion comes from a strong 
desire to do or achieve 
something.It typically re-
quires determination and 
hard work from an indi-
vidual. There is nothing 
wrong in having an ambi-
tion. An individual’s ambi-
tion, for example, may be 
to become an engineer or 
a politician. An ambition 
is baseless when it cannot 
be justified. A “baseless 
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ambition” is unjustifiable 
desire to achieve some-
thing in life. For instance, 
what could have been the 
justification for a politi-
cian to say he wants to 
be as rich as “the Lion of 
Bourdillon,” Bola Ahmed 
Tinubu?

Conversely, why should 
Bola Ahmed Tinubu have 
an ambition to be wealthy 
as the immediate past 
president  of  Nigeria, 
Goodluck Ebele Jonathan? 
There is no basis for these 
desires. It is “baseless am-
bition” that makes a serv-
ing military general thinks 
that he must be as wealthy 
as Aliko Dangote. A serv-
ing army general cannot 
aspire to be the richest 
man in Africa without 
misusing funds meant for 
transforming his organi-
zation. If a general desire 
to be opulent as Aliko 
Dangote, he must retire 
from the army and there-
after, be an entrepreneur. 
All things being equal, 
the retired general would 
perhaps, need more than 
30 years of entrepreneurial 
experience to achieve the 
current status of Aliko 
Dangote.

From my observations, 
I found out that it is dif-
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and appointed public 
servants are their lead-
ers. Unfortunately, this is 
not necessarily correct as 
most of them make it to 
the top through political 
acumen, and not leader-
ship quality. While some 
Nigerians believe that Ni-
geria cannot be compared 
with China because the 
latter is not a democracy. 
Nigeria wants to be a de-
veloped nation but it does 
not have the political will 

Needless controversy over 
sale of national assets

Continues on page 38

Continues on page 38

It is all coming togeth-
er now. The Nigerian 
president, Muhammadu 

Buhari, wants emergency 
economic powers. His of-
ficials have advised him to 
sell some national assets to 
raise cash for stimulating the 
economy. Assets sale, they 
call it. We Nigerians are a 
creative lot. Privatization it 
used to be called once. But 
then that involves a myriad 
of long winding processes, 
approvals, due-diligence, 
and so on. A lot of hassle 
for a government eager to 
lift the economy out of an 
ongoing recession. Laws are 
crafted precisely for a situa-
tion like this. With emergen-

cy powers, President Buhari 
would not need anyone’s 
approval to sell any national 
asset to anyone. He would 
have the unprecedented 
powers to choose the assets 
to sell and to whom. It is a 
recipe for increased disaf-
fection. My view. 

Make ‘State of the Na-
tion’ address compulsory

The legislature plans to 
ask Mr Buhari to address a 
joint session of the National 
Assembly, albeit principally 
to present his views on the 
economy. This is a welcome 
idea. But it should not be 
adhoc. Most countries have 
an annual address by their 
head of state, to their legis-
lature or citizens. Reading 
the budget does not suffice 
as one – finance ministers 
do that in better climes. 
Actually, I think there is 
an opportunity here. We 
should have an annual ‘State 
of the Nation’ address by 
the president. It should be 
made a matter of law, a way 
to hold any sitting president 
accountable. And put pres-
sure on the office-holder to 
perform: it is not likely an 
incumbent would like to 
address the legislature year 
in year out without anything 
tangible to show for his 
stewardship.

 Call it privatization. 
And follow the law

It is believed a prominent 
businessman first mooted 
the idea of selling some 
national assets to fund the 
government’s budget. Cen-
tral Bank governor, Godwin 
Emefiele, makes the case 
recently that he suggested 
it much earlier – last year; 
and back then, such a sale 
would have garnered better 
valuations than they would 
currently. A leader in the 
Nigerian legislature either 
read the mind of the lead-
ing mogul or was privy to 
his thinking. For he all but 
read out what he suggested. 
$15 billion is the amount 
on everyone’s lips. They all 
probably mean well. But 

if you thought they were 
also being self-interested, 
you wouldn’t be blamed. 
I’ll elect to think their views 
are well-intentioned. Truth 
is, what is being proposed is 
essentially a privatization of 
some majority- or minority-
owned government assets 
and entities. But the govern-
ment already has a process 
for that. A National Council 
of Privatisation (NCP) needs 
to be constituted. Only is-
sue might be that an NCP, 
statutorily led by the vice-
president, might make the 
incumbent, Yemi Osinbajo, 
all too powerful for the liking 
of Mr Buhari’s inner circle. 
Otherwise, all that is being 
proposed potentially falls 
under the purview of the 
NCP. And there is a reason 
the system was designed 
thus: to prevent theabuse 
of power.

 Liquidity might be a 
problem. Lever assets in-
stead

There seems to be a con-
sensus in any case: if you 
must sell assets, sell only 
the non-performing ones. 
Incidentally, the non-per-
forming assets are mostly 
illiquid. They cannot be sold 
easily and readily. So if the 
issue is speed, asset sales 
would not cut it. At least the 
type that does not amount 
to pilfering our common-
wealth. We often talk about 
how we saved little during 
the boom years. And yet, 
coveted government stakes 
in the Nigeria LNG Limited, 
a liquefied natural gas pro-
ducer, and Africa Finance 
Corporation, a development 
financier, have turned out to 
be quite fortuitous. It is al-
most a miracle that these in-
vestments were ever made 
during those heady years. 
These crown jewels must 
not be sold. Not at this time, 
at least. More optimal would 
be to leverage the other so-
called non-performing but 
still quite valuable assets: 
use them to borrow. Don’t 

Continues on page 38
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