
N
igeria’s President 
Muhammadu Buhari 
is increasingly being 
seen less in public, 
precisely as strong 

executive leadership is needed 
to halt a slide into paralysis that 
threatens the rebound of growth 
in Africa’s largest economy.

Passage of the 2017 budget has 
stalled in the Senate as the upper 
legislative chamber yesterday 
accused the police of stealing 18 
appropriation documents.

Danjuma Goje, Chairman, 
Senate Committee on Appropria-
tions, said the police removed 
files, documents and laptops 
relating to this year’s budget, 
when it raided his house in Abuja 
on Thursday last week.

Raising a Point of Order at 
Wednesday’s plenary, Goje said 
the budget would have been 
presented on Tuesday, passed 
Wednesday and presented to 
President Muhammadu Buhari 
on Thursday for assent.

This budget fiasco comes on 
top of recent dysfunction that 
saw two major Federal agencies, 
the Economic and Financial 
Crimes Commission (EFCC) and 
National Intelligence Agency 
(NIA) go after each other on the 
pages of newspapers.

Nigeria’s economy shrank by 1.5 
percent in 2016 and inflation has 
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Portfolio investors looking 
for glimpses that God-
win Emefiele, Nigeria’s 
Central Bank governor, 

will keep his promise regarding 
the newly introduced foreign ex-
change window will be satisfied 
to see that the parallel market 
rate is within N10 per dollar of 

Gap closes between new window and black market rate
the new window.

The Central Bank opened a 
foreign-exchange window for 
investors and exporters on Mon-
day, in its latest attempt to beat 
a dollar crunch that has pushed 
Africa’s largest economy into its 
first recession in a quarter of a 

century. Emefiele promised to 
tolerate a weaker naira and allow 
the market determine the rate in 
the new window.

The naira has now weakened 
for two consecutive days at the 
new window, after sliding 24 
percent to N378 per US dollar 

in early trading on Wednesday, 
compared to the CBN quoted rate 
of N306 to the US$. It weakened 
22 percent on Tuesday.

However, the said rate- the 
Investor & Exporter (I&E) rate as 
it is called- is within N10 of the 
parallel market rate, which was 
N388 per dollar Wednesday.

That the parallel market rate is 
only a few percent away from the 

rate at the I&E window, “is the 
first signal that the Nigerian naira 
now has the flexibility investors 
needed to see,” said Charles 
Robertson, chief economist at 
London-based Renaissance Cap-
ital, in a twitter response.

Meanwhile, Nigerian stocks, 
which have since rallied on the 
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nearly doubled to 17.2 percent in 
the past 12 months.

Meanwhile, President Mu-
hammadu Buhari, who returned 
to the country on March 10th, 
after receiving treatment for an 
undisclosed illness in the United 
Kingdom, has been seen less and 
less in public.

Elsewhere, clashes between 
Muslim Fulani herdsmen and 
largely Christian farmers in south-
ern Kaduna, and other states in the 
Middle Belt, have killed at least 200 
people since December, according 

to BusinessDay research data.
“The economic impact of the 

Pastoral Conflict has been devas-
tating. The average household in 
Benue, Kaduna, Nasarawa, and 
Plateau states that have been af-
fected by this conflict, could see 
their incomes rise by at least 64 
percent if the conflict is resolved,” 
research firm SBM Intelligence 
showed, in a recent report.

“The conflict has had an out-
sized toll on agricultural activities, 
and SBM has already observed a 
causal effect on the prices of food-

stuff in markets in major popula-
tion centres.”

In the Niger Delta, oil produc-
tion has not fully recovered after 
militants attacked pipelines and oil 
infrastructure last year.

The Petroleum Industry Gov-
ernance Bill (PIGB) which seeks 
to establish a framework for the 
creation of profit-driven petroleum 
entities, remains stuck in the Na-
tional Assembly as Senators once 
again shelved its consideration on 

Found but not 
lost: Opeyemi 
Agbaje

P. 10

LOLADE AKINMURELE
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L-R:  Andrew Onyearu, Group General Counsel, Aiteo Group; Francis Peters, deputy managing director, Aiteo Eastern 
Exploration & Production; Amaju Pinnick, president, Nigeria Football Federation, and Seyi Akinwumi, NFF 1st vice 
president, during the signing ceremony of Aiteo Group as NFF’s Official Optimum Partner in Lagos on Wednesday.   
               Pic Francis Abiagam.
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N6.8trn pension industry not threatened by shake-up in PenCom

O
perators in the pension 
industry say the recent 
ousting of the director-
general of the National 
Pension Commission 

(PenCom) and three executive  com-
missioners of the regulatory body,  
ahead of the expiration of their ap-
pointment tenures will not threaten 
the stability of the pension industry.

 The operators further say the 
over N6.8 trillion in asset industry is 
institutionalised and will live beyond 
the  tenures and personalities of  the 
regulatory authority and the operat-
ing institutions. They however call for 
respect to be accorded the contract 
terms, in order to ensure stability and 
sustainability of institutions  in the pen-
sion and other industries in Nigeria.

President Muhammadu Buhari 
had on April 13  sacked Chinelo 
Anohu-Amazu, the director-general 
of the National Pension Commission 
and three other executive commis-
sioners in a large scale shake up that 
affected many other parastatals and 
agencies.

The President subsequently ap-
pointed Funso Doherty as chairman 
of PenCom and Dikko Aliyu Abdur-
rahman as director-general of the 
commission, alongside executive 
commissioners, including Akin Ak-
inwale, Abubakar Zaki Magawata, 
Ben Oviosu and Nyerere Ayim.

While analysts say the president 
did not contravene the law in the re-
moval of the DG and others, ahead 
of the expiration of their tenures, 
and replacing them with new ap-
pointees, as provided in the Pen-
sion Reform Act 2014, they say the 
president violated an aspect of the 
law on choice of appointee, based 
on geopolitical zone specifications 
in the document.

According to section 21(2) of the 
Act, in the event of a vacancy, the 
president shall appoint a replace-
ment from the geo-political zone 
of the immediate past member 
that vacated office, to complete the 
remaining tenure.

Eguarekhide Longe, managing 
director/CEO, AIICO Pension Man-
gers Limited, says recent develop-
ments in PenCom have not posed 
any threat to the industry.

“The pension industry is institu-
tionalised, so there is no cause for 
alarm.” Longe who is also chairman 
of the Pension Fund Operators As-
sociation of Nigeria(PenOp) says 
the personality of the regulators 
or the operators does not affect 
the smooth running of the scheme 
because structures have been put in 
place right from inception.

He however observes that 
though it is the prerogative of  gov-

ernment to make appointments, 
remove or put whosoever they like, “I 
believe the contract terms are better 
respected”.

Misbahu Yola, managing director, 
Legacy Pensions Managers Limited, 
who says he is yet to get a proper 
understanding of the developments, 
adds that, “From what I have read in 

the news media, I think there is no 
cause for alarm, given the structure 
in place.

“Everything is fine with the in-
dustry”. For the appointment, it’s 
governments decision because we 
don’t have input in who regulates the 
industry.”

Another CEO of a Pension Fund 

MODESTUS ANAESORONYE

Administrator (PFA) who does not 
want to be named, says the develop-
ment was politically motivated.

“Some people around the presi-
dent are taking advantage of his ill 
health to get whatever they can get at 
this time, before his tenure runs out.

“Don’t forget that the woman was 
appointed by the former president 

and a different political party, so the 
ruling party today is making efforts 
to take over what is left in terms of 
appointments”. I think they found the 
former DG capable, otherwise, they 
would have removed her long ago, 
the source stated.

Emeka Onuora,  head, Com-
munications PenCom, says Aisha 
Dahir-Umar has been appointed the 
acting DG to steer the activities of the 
commission, pending the confirma-
tion of the appointments of the new 
Executive Management of the com-
mission by the Senate.

Onuora assures the public, es-
pecially registered members of the 
Contributory Pension Scheme (CPS) 
and retirees, that the cardinal princi-
ple of PenCom is the safeguarding of 
their pension assets and ensuring that 
retirees are paid their benefits as and 
when due. He further stresses that 
these objectives shall continue to be 
pursued with the deserving commit-
ment and dedication.

 Emeka maintains that as part of 
the established institutional frame-
work, pension assets under the CPS 
are held in-trust by licensed Pension 
Fund Custodians (PFCs) on behalf 
of contributors, adding that thus, 
neither PenCom nor Pension Fund 
Administrators (PFAs) have access 
to the assets.

…operators say sector is institutionalised

L-R: Taiwo Okeowo, deputy managing director, FBN Merchant Bank Limited; UK Eke, GMD, FBN Holdings Plc; 
Bello Maccido, chairman, and Kayode Akinkugbe, MD/CEO, both of FBN Merchant Bank Limited and Tijjani Borodo, 
company secretary , FBN Holdings Plc  at the FBN Merchant Bank 2nd annual general meeting in Lagos.  
        Pic by Pius Okeosisi.

Buhari’s “absence” clouds economic ...
Continued from page 1
account of the death of their col-
league, Isiaka Adeleke representing  
Osun state.

The Nigerian Extractive In-
dustries Transparency Initiative 
(NEITI) says the lack of passage of 
the bill has cost Nigeria $15 billion 
a year in lost investments.

Elected in March 2015, Buhari 
is confronting a slump in growth 
in Africa’s largest economy and 
second largest oil producer.

The Central Bank of Nigeria 
(CBN) policy of pegging the naira 
to the dollar at a level stronger than 
its market rate has led to shortages 
of foreign exchange, squeezing 
imports in the country.

This, together with foreign ex-
change controls, led to many for-
eign investors pulling funds from 
the country, worsening the eco-
nomic crises.

The CBN in a bid to woo those 
investors back, announced a spe-
cial FX window for investors and 
exporters on April 21.

“Offshore investors looking 
to come in may wait to see how 
the new framework operates. The 
CBN may therefore need to sup-
port supply side liquidity. We do 

not rule out a full liberalization of 
the market, however, we also do 
not foresee it anytime soon,” Tosin 
Ojo of research firm Cardinal Stone 
Partners said.

Last June, President Buhari trav-
elled to London to seek treatment 
for a “persistent ear infection.”

Since returning from a medical 
vacation in the United Kingdom, 
where he spent almost 50 days, 
Buhari has attended and presided 
over just three FEC meetings.

Yesterday, President Muham-
madu Buhari again failed to show 
up for the Federal Executive Coun-
cil (FEC) meeting, stoking fears 
about the state of his health.

Buhari asked that he be allowed 
to rest and will be working from 
home, the Minister of Information 
and Culture, Lai Mohammed, said 
at the end of the FEC meeting.

Nigerian Stocks have lost 4.6 
percent this year, even as oil prices 
remain fairly steady and dollar 
reserves touch the highest levels 
in six months.

Meanwhile, only 15 ministers 
turned up at the FEC meeting from 
a cabinet of 33 serving ministers. It 
is unclear if the “absentee” minis-
ters were aware that the President 

would not be at the meeting.
 In the absence of he President 

and most of the ministers, the FEC 
meeting still went ahead for two 
hours and approved N9 billion in 
new contracts.

Adding to the confusion, mem-
bers of the National Assembly on 
Wednesday gave the Nigeria Police 
24 hours to return Budget 2017 
documents that they allege were 
carted away from the residence of 
Senator Danjuma Goje, chairman, 
Senate Committee on Appropria-
tion on the 20th April, 2017.

 The lawmakers alleged that the 
“missing report” was scheduled 
to be laid before the Senate and 
House for consideration and pas-
sage during the week.

An angry House of Representa-
tives issued a 24-hour ultimatum to 
Ibrahim Idris, Inspector-General of 
Police to return all the documents 
relating to the 2017 Appropriation 
Bill carted away from the residence 
not later than tomorrow, Thurs-
day 27 April 2017 in order not to 
jeopardise the passage of the 2017 
budget.

The resolution was passed se-
quel to the adoption of the motion 
on the “Need to check the excesses 
of security agents with regard to in-

vasion of residences of law abiding 
citizens,” sponsored by Abubakar 
Ahmad.

The lawmakers who described 
the action of the police as “unlaw-
ful”, maintained that the invasion 
of the Abuja residence of Senator 
Goje amounted to a gross violation 
of his fundamental human rights.

Ahmad noted that the security 
agents destroyed doors, bags, ceil-
ing and septic tanks and carted 
away documents, including reports 
of the 2017 Appropriation Bill 
scheduled to be laid before both 
chambers of the National Assembly 
during the week.

While condemning the level of 
impunity being exhibited by the 
security agencies and disregard for 
law and due process, he noted that 
such action portrays the Federal 
Government as lawless to discern-
ing observers and commentators, 
both at home and abroad.

Analysts say that from the pro-
ceedings in the House, it is clear 
that Budget 2017, already four 
months late, is now going to be de-
layed further. It also signals further 
escalation of the executive \leg-
islature conflict with both parties 
increasingly looking irreconcilable, 
putting governance on edge.
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H
eads of African 
maritime admin-
istration from 34 
maritime nations 
in African have 

identified the need for member 
countries to adopt simple trade 
documentation procedures at 
the seaports to fast track cargo 
clearance and enhance timely 
delivery of cargo to importers’ 
warehouse.

This resolution was on the 
backdrop of worries expressed 
by delegates at the third Asso-
ciation of African Maritime Ad-
ministrations (AAMA) annual 
conference in Abuja last week, 
that a good number of African 
countries do not pay attention 
to adopting procedures that 
facilitate trade in their seaports.

For Africa to achieve inclu-
sive participation in global trade, 
countries must have the political 
will to facilitate trade in all their 
cargo entry and exit points, said 
the AAMA communiqué, which 
has the record of decisions, 
recommendations and resolu-
tions at the conference.

“Apart from the adoption 
of transparency in port op-
erations, countries need to 
also introduce simple trade 
documentation procedures; 
eliminate or reduce red-tapes 
including bureaucratic bottle-
neck that hinders fast clearing 
and delivery of cargo to the 
importers warehouse,” the 
communiqué further stated. 

The communiqué also 
highlighted the need for in-
spection agencies at the port 
to see to the adequate imple-
mentation of applicable laws 
guiding international trade.

BusinessDay search reveals 
that red-tapes and bureaucratic 
bottleneck have been the ma-
jor problem facing Nigerian 
seaports, and as a result, both 
created delay that in turns 
create extra cost in form of 
demurrage and storage charges 
for importers and exporters us-
ing Nigerian ports and border 
stations.

“Customs is not facilitating 
trade as it should. When an 
officer carries out examina-
tion, Abuja will mandate a 
second and third eye to go 
through same examination 
before granting approval for 
the release, and such creates 
delay that can keep the cargo 
for another three days or more.

“Also, when an officer or 
area controller is not on seat, 
the deputy cannot act on his 
or her behalf and this hin-
ders trade facilitation,” Dennis 
Amaeshi, a retired officer of 
the Nigeria Customs Service 
(NCS), who now runs a clearing 
and forwarding company, said.

Soren Skou, CEO of Maersk 
Group, who said many develop-
ing countries of the world were 
yet to take the advantages of the 
trade opportunities that come 
from globalisation, observed 
that high cost of importing, ex-
porting cargo and supply-side 

African nations endorse simple trade documentation procedures at seaports
constraints may be one explana-
tion as to why countries in Africa 
were not able to take advantage 
of trading opportunities.

“One measure to address 
these constraints is to invest in 
physical infrastructure that is 
essential to carry out production 
and trade, so as to allow traders 
easier access to international 
markets,” suggested Skou, who 
was represented by David Skov, 
head of APM Terminals in Africa, 
Middle East and India, at the 
conference.

William Azuh, representative 
of the International Maritime 
Organisation (IMO), pointed out 
that shipping and ports could 
play significant role in helping 
to create increased employ-
ment, prosperity, stability and 
socio-economic development 
of both the maritime nations and 
their neighbouring landlocked 
countries. He added that the port 
sectors were also wealth creators 
with untapped potential.

Nigeria is beginning to show 
keen interest in reducing the 
plight of Nigerian shippers by 
setting up a committee called 
the Presidential Enabling Busi-
ness Environment Council (PE-
BEC), which has promised to 
introduce a new cargo clearing 
procedure at the seaports.

The new procedure, if intro-
duced and implemented, would 
reduce the documentation pro-
cess for export cargo from 10 to 
seven documents, while imports 
documentation, would also 
reduce from 14 to eight.
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attributes flow from it. Shawn Ash-
more says your “style is a reflection 
of your attitude and your personal-
ity.” Hans Selye opined that “adopt-
ing the right attitude can convert a 
negative stress into a positive one.” 
Maya Angelou, the famous poet 
wrote that, “if you don’t like some-
thing, change it. If you can’t change 
it, change your attitude.” Similarly, 
Lou Holtz observed that, ‘virtu-
ally nothing is impossible in this 
world if you just put your mind to 
it and maintain a positive attitude.” 
Thomas Jefferson, the third Presi-
dent of the United States of America 
(USA) said, “Nothing can stop the 
man with the right mental attitude 
from achieving his goal and nothing 
on earth can help the man with the 
wrong mental attitude.”

Since my assumption of office 
on Monday, October 19, 2015 as 
the Honourable Commissioner for 
the Lagos State Ministry of Estab-
lishments, Training and Pensions 
(MET&P), I have regarded it as my 
core mission to pursue the conduct 
of trainings and workshops aimed 
at increasing the competencies 
and productivity of individual of-
ficers with a view to contributing 
to the overall productivity and ef-
fectiveness of the Lagos State Public 
Service.

As is well known, this core mis-
sion is in full consonance with the 
wider objectives of the government 
of Lagos State led by His Excellency, 
Governor Akinwunmi Ambode. 
His Excellency, the Governor fully 
recognizes the enormous value that 
knowledge and skills training bring 
to bear on the attainment of the 
strategic objectives of the govern-
ment and the public service of 
Lagos State. Furthermore, he has 
always been in the vanguard of ad-
vocating for the institutionalisation 
of essential training programmes 
that benefit the most strategically-
placed officers in the Lagos State 
Public Service. 

I therefore call on the JNC to 
encourage participating officers to 
regard these trainings as avenues 
not only to improve themselves, but 
also to contribute to the exponential 
growth of the Public Service and La-
gos State. Of course, the administra-
tion of His Excellency, the Governor 
has focused on much more than 
capacity development in the bid 
to improve the lot of officers in the 
Lagos State Public Service. In the 
midst of biting financial and eco-
nomic constraints in the country, 
Lagos State Government continues 
to pay salaries and pensions as and 
when due. In the context of present 
economic realities in Nigeria, this is 
a commendable position especially 
as revenues have significantly fallen 
while the cost of providing essential 
services has risen astronomically.

The administration of His Ex-
cellency, the Governor has also 

Thankfully in Lagos State, 
we have a government 

that has boldly embraced 
this challenge and is, in 

fact, executing a rea-
soned-out plan to trans-
form governance and its 
processes in such a way 
that the ever-changing 

and complex expectations 
of citizens can be admira-

bly met
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Making the most of a unique model

 We must also bear in mind that 
the delivery of value to citizens is 
the fundamental objective of any 
democratically-elected government. 
In today’s world, however, the de-
livered value must be delivered per 
excellence. This is chiefly because 
citizens have become sophisticated 
and exposed to the standards of 
governance in other climes such 
that their expectations have been 
conditioned to demand and insist 
on compliance with global best 
practices at all levels of governance. 
Meeting these expectations is the 
central challenge for governments 
in the developing world.

Thankfully in Lagos State, we 
have a government that has boldly 
embraced this challenge and is, 
in fact, executing a reasoned-out 
plan to transform governance and 
its processes in such a way that 
the ever-changing and complex 
expectations of citizens can be ad-
mirably met. Led by His Excellency, 
Governor Akinwunmi Ambode, the 
present administration in Lagos 
State is poised to examine those 
areas, processes and institutions and 
practices that need to be overhauled 
or remodeled in order to achieve 
this end. The Public Service must, 
therefore, commit to aligning with 
global best practices.

With firm focus on delivering 
value to the people of our dear La-
gos State, His Excellency, Governor 
Akinwunmi Ambode has since 
recognised that one of the most 
effective ways to ensure that offic-
ers of the Lagos State Public Service 
are positioned to deliver value is to 
invest in improving their skills and 
knowledge. To this end, a number of 
trainings have been approved and 
delivered to ensure that officers of 
the Lagos State Public Service are 
positioned to favourably compete 
with officers from other states and 
able to meet the challenges of today’s 
world across the globe.

Most of these trainings have fo-
cused on the development of work 
ethics, soft skills and leadership 
essentials that will improve produc-
tivity. Soft skills have everything to 
do with one’s attitude. Attitude is so 
important that most other coveted 
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embarked on projects that have 
both tangential and direct benefits 
on all officers of the Lagos State 
Public Service and the State at large. 
These include: The maintenance 
and opening up of new roads in  the 
State; The implementation of the 
‘Light Up Lagos’ Project; Continuing 
implementation of the ‘Housing for 
All’ programme in the rent-to-own 
project; The acceleration of the ‘Eko 
Atlantic City’ project; The building 
and rehabilitation of pedestrian 
bridges at Berger Bus stop, Ojota 
and at many other locations; The 
expansion of Bus Stops and provi-
sion of additional buses for the Bus 
Rapid Transport initiative and; The 
qualification for recognition as one 
of the 100 resilient cities in the world. 
This award was earned as a result 
of Governor Akinwunmi Ambode’s 
innovative leadership, investments 
in infrastructural development and 
widening influence.

I also wish to use the opportunity 
of this address to invite you all to join 
the government and the people of 
Lagos State in celebrating the 50th 
anniversary of the creation of our 
dear Lagos State. I am sure you all 
will agree with me that in the fifty 
years of the existence of Lagos State, 
and most especially, in the last eight-
een years, giant strides have been 
made and worthy accomplishments 
attained. We have every reason to 
roll out the drums and celebrate 
the exemplary leadership that Lagos 
State has offered to other states in 
Nigeria and other cities in Africa.

The occasion of the 50th anni-
versary of the creation of the state 
is also an opportunity to celebrate 
the sterling contributions of all our 
leaders. We must be challenged and 
encouraged by the sacrifices and 
accomplishments of those who have 
shepherded the affairs of this State as 
political leaders and those who have 
served as public servants.

It is in this spirit of the celebration 
of a huge milestone for our state and 
in the spirit of the appreciation of the 
contributions of past leaders that I 
now call on you all to appreciate the 
dynamic, innovative and ingenious 
leadership of His Excellency, Gov-
ernor Akinwunmi Ambode. In the 
face of all odds, the Governor has 
been committed to the advance-
ment of the cause of the welfare of 
all stakeholders in Lagos State and 
in the Public Service in particular. 

Finally, I charge all civil servants 
to re-dedicate themselves to the ad-
vancement of the status and the ex-
pansion of the capacity of the Lagos 
State Public Service. This is the best 
Public Service in Nigeria and should 
now strive to be the most dynamic, 
most efficient and most productive 
Public Service in all of Africa and the 
world as a whole.

I
t was the popular author 
and human resources ex-
ecutive, Albert Low, who 
said, “Instead of suppressing 
conflicts, specific channels 

should be created to make these 
conflicts explicit, and specific 
methods should be set up by which 
the conflict is resolved.” 

This quote succinctly describes 
the raison d’etre of the Joint Ne-
gotiating council (JNC). The exist-
ence of the JNC and the modalities 
for its functioning constitute a 
unique model for attaining and 
maintaining industrial peace and 
harmony in Lagos State.

The harmonious relationship 
between the administration of His 
Excellency, Akinwunmi Ambode, 
the Executive Governor of Lagos 
State and the various trade unions 
in the Lagos State Public Service is 
an eloquent testimony to the rel-
evance, importance, competence 
and strategic indispensability 
of the Joint Negotiating Council 
(JNC).

It is on this note that I hold in 
high esteem, the State’s Bi-Annual 
Lagos State Public Service Joint 
Negotiating Council (JNC) meet-
ing with the first meeting held 
yesterday. As a matter of fact, this 
meeting is complementary of an-
other similar meeting where, by 
the initiative of His Excellency, the 
Governor, the representatives of 
the JNC meets with the representa-
tives of the government on a quar-
terly basis to identify and discuss 
issues of utmost importance to 
the most valuable resource of the 
Lagos State Civil Service, that is, 
the exceptionally capable officers 
of the Lagos State Public Service.

There is the need for all stake-
holders in the Human Resource 
and Industrial Relations arm of 
the Lagos State Public Service not 
to rest on their oars. In order to 
sustain the existing atmosphere of 
industrial harmony in Lagos State 
and in order to transform such 
harmony into even greater pro-
ductivity, there are certain values 
that we must continue to live by.

One of these values is the value 
of being proactive. This calls for 
all stakeholders to be dedicated 
to preparing for, intervening in, 
or controlling an expected oc-
currence or situation, especially 
a negative or difficult one. The 
JNC must continue to exhibit this 
value by identifying and bringing 

to the attention of the appropriate 
bodies, all matters that may degen-
erate or fester into unmanageable 
crisis.

Another value is the value of 
committing to a perpetual regi-
men of training and re-training of 
skills. In today’s world in particular, 
high premium is placed on the 
possession of soft skills. These are 
the skills that are not taught in 
formal schools but are essential to 
real life success and productivity. 
For a long time, it was considered 
impossible to learn soft skills. 
Now, the good news is that, like 
any skill, soft skills can be learned. 
And there is better news. The bet-
ter news is that boosting soft skills 
not only gives officers a leg up on a 
new job or a promotion, but these 
skills also have obvious applica-
tions in all areas of a person’s life, 
both professional and personal 
and ultimately contribute to the 
efficiency and effectiveness of or-
ganisations which we are currently 
enjoying under the able leadership 
of Governor Akinwunmi Ambode 
in Lagos State.

The JNC should also commit to 
the promotion of the indispensa-
ble value of team work in labour 
and government relations. The 
Public Service will become more 
effective and efficient if we all re-
dedicate ourselves to the value of 
team work and collaboration. Suc-
cess in the world today necessarily 
calls for people who play well with 
others and can effectively work as 
part of a team. According to Lyne 
Sarikas, the MBA Career Center 
Director at Northeastern Univer-
sity, “That means sometimes being 
a leader, sometimes being a good 
follower, monitoring the progress, 
meeting deadlines and working 
with others across the organization 
to achieve a common goal.” Let us 
always remember that the govern-
ment and the JNC are ultimately 
on the same team.

The JNC should also continue 
to cherish the value of encouraging 
the making and documentation 
of critical observations. Because 
the world is fast changing and is-
sues are becoming more complex, 
the people in charge of impor-
tant organizations must be able 
to observe and critically assess 
the impact and consequence of 
developments as they arise and, 
sometimes, even before they arise. 
Larry Buhl pointed out that it is not 
enough to be able to collect data 
and manipulate it; one must also 
be able to analyze and interpret it. 
What story does the data tell? What 
questions are raised? Are there dif-
ferent ways to interpret the data?  
Thus, instead of making demands 
simpliciter, today’s realities call 
for parties to jointly consider the 
implications of, and modalities for 
implementing, the demands.
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company incorporated? Who are 
the directors of the company? Who 
are its shareholders? Which lawyer 
or other professional handled the 
incorporation of the company? If as 
has been mentioned in the media, 
the tenant or owner of the flat was 
a certain Chobe Ventures Ltd, these 
questions should be applied to that 
entity. Information from the Cor-
porate Affairs Commission (CAC) 
should help resolve these questions. 
It is important to retain its credibility 
that the committee establishes with 
compelling and unchallenged evi-
dence that NIA’s claim of ownership 
of the Osborne cash was not in aid of 
an official cover-up.

Once the committee establishes 
NIA’s claim to the funds, it may then 
proceed to the other issues listed in 
the presidential statement-how did 
NIA acquire the cash? Who approved 
the disbursement and for what pur-
poses? Were the purposes legitimate 
or a mere cover for economic or 
political corruption? How were the 
sums received by NIA spent or to be 
spent and did the nation receive val-
ue for its money? Such investigation 
must cover not just the $49million 
but the entire sums received by the 
agency (and other agencies?) in rela-
tion to the original transaction. The 
Vice President’s Committee must 
also investigate the EFCC’s activities 
in the matter-what information did 
EFCC receive and how come there 
appeared to be keys of the safes hold-
ing the cash as seen from pictures 
published in the media. 

Readers would have noted that 

tate in unconventional ways namely 
vendor A who sells real estate to 
purchaser A at such an astronomical 
value has whet the appetite of Vendor 
B of similar real estate holdings who 
would anticipate such inflows. Vendor 
B would rather wait it out till he locates 
his beautiful bride, purchaser B. The 
actions of vendor A/B and thought 
process of purchaser B ring fences 
legitimate income earners from ac-
cessing the market. Resultantly there 
is a large supply of “luxury” without 
the corresponding demand. The 2016 
Vacancy Factor Index released by 
Financial Derivatives Ltd and RAC’s 
Housing Price Index for Ikoyi and Vic-
toria Island are at a 72% high with no 
major variation or deviation till date. 
Paradoxically Lagos as a commercial 
and trade West African hub should 
ordinarily attract high investor inter-
ests from other jurisdictions similarly 
to London, New York, Johannesburg 
etc. However the real drivers for real 
estate growth as I earlier mentioned 
simply do not exist and savvy investors 
realise this growth is corruption driven 
and highly unsustainable. This also 
accounts for the lack of foreign direct 
investment into residential real estate 
market unlike sectors such Telecom-
munications, Oil and Gas, Financial 
Services despite the 17million housing 
deficit figures.

A possible solution to stem the 
flow of illicit monies into real estate is 
a Property Transaction Register. This 
is not the same as the Lands Register 
found in State Land Registries. The 
requirement for registration is not 
mandatory and many owners of real 

In the end, the Buhari gov-
ernment may be able to 

leverage the investigation into 
the Osborne Cash and SGF 

PINE issues, to re-establish the 
integrity and credibility of their 
anti-corruption campaign. On 
the other hand, if the inves-
tigations and their outcome 
are perceived as part of an 

elaborate charade, they may 
signal the campaign’s final 

internment
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the part of the presidential state-
ment I quoted above started with the 
words, “…in a related development”. 
In one of the mysteries of the Buhari 
administration, the Presidency first 
announced an investigation into 
the corruption allegations against 
the Secretary to the Government 
of the Federation, Babachir David 
Lawal over the “grass-cutting” and 
other alleged heists under the cover 
of the Presidential Initiative on the 
North-East (PINE) which he headed! 
These were corruption allegations 
that were more-or-less established 
by the Senate several weeks back 
and to which the President had writ-
ten the legislative house basically 
exonerating the SGF. The President’s 
action was a clear after-thought and 
the action of suspending Lawal and 
ordering this belated investigation 
must be understood in the context 
of either a power struggle within the 
presidency or an effort to “balance 
the equation” as the NIA Director 
General Yemi Oke was also to be 
suspended in the same statement. 

In the end, the Buhari govern-
ment may be able to leverage the 
investigation into the Osborne Cash 
and SGF PINE issues, to re-establish 
the integrity and credibility of their 
anti-corruption campaign. On the 
other hand, if the investigations and 
their outcome are perceived as part 
of an elaborate charade, they may 
signal the campaign’s final intern-
ment.

estate bye pass registration with 
changes in ownership conducted in 
the absence of registration. Identities 
of purchasers of real estate should be 
disclosed in the same way income 
must be commensurate to purchasing 
power. Since the proverbial manna 
no longer falls from heaven, one can 
only fund real estate purchases from 
earnings, inheritance or institutional 
financing. This property registration 
should be structured as a seamless 
technology driven process without the 
usual bureaucratic red tape. It should 
be mandatory but with incentives for 
registering such transactions to drive 
participation and inclusiveness. More 
so promoters of institutional purchas-
ers such as companies, NGOs and 
other corporate bodies should also 
be revealed. Primarily it can provide 
state governments with transactional 
data on real estate trading with reli-
ance on such data to develop policies 
to boost the markets. For purposes of 
stemming money laundering in real 
estate it can assist investigations when 
trying to identify suspicious flow of 
illicit monies and those in control of 
companies owing real estate assets.

It would be welcoming if real es-
tate stakeholders can generate more 
solutions and ideas to curb the flow of 
illicit funds into real estate in order to 
create a sustainable, data-driven and 
investor-friendly real estate market. 
Real estate must be exchanged for real 
value. Our conduits should contain 
wiring and cables not currency.

Found but not lost (2)

Currencies in conduits

Committee is to establish the truth, 
veracity or otherwise of the NIA’s claim 
and preclude the possibility that the 
NIA Director-General’s claim was not 
at attempt by him and/or anyone else 
within or outside government to cover 
up the real facts of the issue. It is only 
AFTER clearly verifying and establish-
ing NIA’s claim to the funds that the 
Committee can proceed to the other 
matters mentioned in the presidential 
statement!

In specific terms, it will be neces-
sary to ascertain based on documen-
tary and other evidence, who was the 
owner and tenant or other occupant 
of the flat in question? The Com-
mittee should be expected to review 
documents evidencing ownership 
or tenancy of the flat. If the tenant 
is an incorporated entity, questions 
such as by whom and when was the 

laundering your clothes, that’s how 
the monies spin through the swanky 
edifices and buildings seen around our 
high-brow locations. So a disclaimer 
before I continue, there are pockets of 
developments financed by legitimate 
monies at very uncompetitive lending 
terms, foreign direct investment in 
retail and office developments or per-
haps capital or profits from legitimate 
business invested in real estate devel-
opments. Majority of developments of 
this nature are somewhat competitively 
priced and are easily snapped up by cor-
porates, the upper-middle class whose 
income can accommodate our double 
digit mortgage rates and/or whose em-
ployers can finance such purchases at 
low lending rates.

Back to illicit monies-this is gener-
ated illegitimately from capital projects 
and transactions in the public and 
private sectors. In the public sector it 
is diversion of public funds by those in 
position of authority or beneficiaries of 
such funds given the responsibility and 
obligation to execute social projects 
and thereafter breach such obligations 
with little or no consequence usually in 
connivance with public sector officials. 

The said funds find conduits, chan-
nels, fluidity in real estate where they 
are “invested” with little or no require-
ment for immediate financial returns. It 
is a safe haven, A Panama or Mauritius 
until the need for such returns are re-
quired particularly when tenure of office 
expires or should I say when the gravy 
train comes to a final stop.

So the cancerous effect of corrup-
tion-funded real estate growth is such 
that it drives up the value of real es-
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T
he scandal of the huge 
stash of multi-currency 
cash “discovered” at Os-
borne Towers in Ikoyi, 
Lagos continues with 

limited illumination! All we know 
two weeks after the incident broke 
is that someone stashed cash in 
dollars, pounds sterling and Naira 
with a cumulative value of over 
N13billion in an apartment in Ikoyi, 
and we are even today not sure who 
it was that put the cash there. I do 
not accept, and Nigerians should 
not accept, the seeming attempt to 
foreclose the issue of who put the 
cash in that expensive flat in favour 
of the National Intelligence Agency 
(NIA). The first issue that needs to 
be decided is precisely resolving the 
doubt as to whether NIA claiming 
ownership of the funds is true or 
whether it was an attempt (that may 
have now backfired) to cover up on 
behalf of anyone in government.

In my view, the terms of refer-
ence of the high-powered Presi-
dential Committee headed by 
Vice President Yemi Osinbajo and 
including National Security Ad-
viser, General Babagana Munguno 
and Attorney General Abubakar 

According to the Merriam-Webster 
dictionary, a conduit is defined 
as a natural or artificial channel 

through which something is conveyed. 
In relation to Real Estate, it is usually 
described as a pipe, tube or trough for 
protection of electric wires or cables. 
Conduits protect the occupiers from 
direct contact with wiring and cabling 
whilst also protecting the wires and 
cables from being tampered with by 
unqualified persons.

In the last few months, we have dis-
covered shocking uses for conduits as 
channels for the flow of illicit monies. 
Our security agencies have discovered 
stock piles of currencies lodged in 
buildings scattered across the country. 
False walls, conduits, sewage treat-
ments tanks, basements, farms, forests, 
and cemeteries are competing with 
bank vaults for secret storage of, in this 
scenario, illicit and illegitimate monies.

Money laundering and resultant ef-
fect on real estate market values

Market valuation of real estate in 
Nigeria is a true paradox when com-
paring to values of real estate globally. 
It conflicts with the accepted drivers of 
real estate growth which are amongst 
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others, infrastructure & amenities, 
contribution to GDP, inclusive housing 
finance, mortgage re-financing, REITS, 
REICOs, sound zoning and planning 
laws, effective land registration system, 
effective administration of justice and 
access to affordable housing which 
drives up demand.

Real estate growth in developed 
economies which have developed 
effective systems for observing and 
measuring real estate growth through 
transactional market and data intel-
ligence boasts of 6-8% ROI especially 
as inflationary rates are below 3%. I  
attended a foreign property investment 
forum in London and the “sheer excite-
ment” amongst prospective property 
investors of 6% growth rates left me 
deflated and bewildered i.e “6% pere? 
The Lagos real estate market boasts of 
yearly average growth rates of 16-20% 
pa with no true basis or drivers for such 
growth. Real estate contributes nomi-
nally if at all to the country’s GDP. 
There is a huge deficit of housing 
stock and where such housing stock 
exist, demand is highly ineffective. 
80% of legitimate income earners 
are fenced off the buying market 
buttressing the report from Nigerian 
Deposit Insurance Company which 
revealed that 90% of total deposits 
in Nigerian Banks are owned by 2% 
of Nigerians.

So who is buying up real estate in 
Nigeria particularly in Lagos & Abuja? 
Your guess is as good as mine. Illicit 
monies circling around the financial 
system is laundered into real estate. 
Please picture an image of a high 
speed Samsung Washing Machine 

Malami as revealed in the presi-
dential statement announcing the 
investigation, preclude precisely 
that fundamental question. I have 
strong confidence in Professor Osi-
nbajo given his legal and academic 
background; excellent service as 
Lagos State Attorney-General as 
well as his integrity and reputation, 
and unlike some, I actually prefer 
him carrying out this investigation 
rather than the EFCC, DSS or Police! 
However I do agree with those who 
have reservations about NSA Mun-
guno’s membership involvement in 
the investigation given reports that 
the NIA claims it informed him of 
the stash of cash it now claims as 
its own. 

The presidential statement es-
tablishing the Osinbajo Committee 
as reported in the media said “In a 
related development, the President 
has ordered a full scale investigation 
into the discovery of large amounts 
of foreign and local currencies 
by the Economic and Financial 
Crimes Commission, EFCC, in a 
residential apartment at Osborne 
Towers, Ikoyi, Lagos, over which the 
National Intelligence Agency, NIA, 
has made a claim. The investigation 
is also to inquire into the circum-
stances in which the NIA came into 
possession of the funds, how and by 
whose or which authority the funds 
were made available to the NIA. It 
is also to establish whether or not 
there has been a breach of the law 
or security procedure in obtaining 
custody and use of the funds.”In 
my view the very first duty of the 



alone in this epidemic insanity 
that manifests in different forms in 
Nigeria. We have seen people sell 
parcels of land, which is an asset, 
to buy car, which is a liability, then 
beg for money to fuel the car. We 
have seen politicians embezzle 
the funds meant to build roads, 
then use the money to buy ‘fast 
and furious’ cars with no roads to 
drive them on. The scenes of the 
absurdity of a former governor 
that stole his people blind and was 
convicted and jailed in the UK, but 
returned to drums and thanksgiv-
ing celebration by the same people 
he impoverished is ever so fresh in 
our memories. Our elections, that 
oftentimes turn out to be ethnic 
and religious census rather than 
selection of the competent is also 
a confirmation of our retrogressive 
mental state of health. 

One question I keep asking 
myself, to which I haven’t found an 
answer, is why the average black 
man is still primitive in thoughts 
and actions? Why is almost every 
black nation with natural re-
sources at war? Why are we behind 
in almost every developmental 
index? Why do we sell our raw 
materials then turn around to 
import the finished products from 
the same raw materials? Why do 
we become lame once we get into 
positions of authority that we need 

organisation with a group structure 
and assume that it deploys a one-
cap-fit-all SOP for all the companies 
in the group.  It becomes obvious 
that such ERM framework will be 
deficient because at some point 
each of the subsidiary companies 
will have peculiar core processes, 
no matter how homogenous their 
operations might be. A one-cap-
fit-all framework will fail to address 
peculiarity and thus limit ERM. This 
is just one reason why no one ERM 
framework fits a group.  

The volume that the organisation 
drives is another important consid-
eration in fitting its ERM framework 
to size. The size of an organisation’s 
risk governance system should 
therefore reflect its risk exposure. 
How large should the ERM func-
tion be? What should be the size of 
the internal audit function? Should 
ERM and Compliance functions 
be controlled by one department? 
How often should risk committees 
meet? Should an organisation out-
source ERM or all of its governance 
systems? ERM fit-to-size design 
provides answers to these questions.

 Interestingly, emerging global 
solvency capital reforms are fit-to 
size sensitive. The solvency capital 
reforms of most world economies 
leave room for organisations to 
decide how big or how small their 
governance systems should be, 
including outsourcing of same.  

I find it confusing that an in-
telligence agency, supposedly 
adept at covert operations for 
which the cash was released, 
were outed by gatemen using 

just their common sense. 
I also find it bordering on 

lunacy that such amount of 
money can be kept unpro-
ductive for as long as they 

claim the money has been in 
their ‘care
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The irony of ‘jailed’ funds and free lunatics

ERM: Fitting to size

put out of the ownership misery 
when a government agency, the 
National Intelligence Agency (NIA) 
stepped forward to lay claim to the 
‘forbidden’ cash. The stories that 
have followed on how the money 
came about, have, however, been 
anything but intelligent. I find 
it confusing that an intelligence 
agency, supposedly adept at covert 
operations for which the cash was 
released, were outed by gatemen 
using just their common sense. I 
also find it bordering on lunacy 
that such amount of money can be 
kept unproductive for as long as 
they claim the money has been in 
their ‘care’.

The suspended DG of NIA is not 

functionality is dictated by the appro-
priateness or otherwise of the ERM 
framework that drives it.  

Fitting ERM to size becomes very 
necessary for so many reasons. There 
are a lot of Small and Medium scale 
Enterprises (SMEs) that consider 
that their sizes are not large enough 
to develop and deploy an ERM 
framework. Such thinking calls for 
the light that a topic as this is meant 
to shed. Also, most organisations that 
operate group structures often do 
not properly differentiate between 
group solvency and fitting ERM to 
the size of subsidiaries. They assert 
that a group ERM framework fits all 
the subsidiaries. This misconstrues 
ERM framework design. Therefore, 
putting the design of ERM framework 
in the right perspectives will enable 
organisations to institute proper risk 
defence structures and thus enhance 
the chances of achieving their objec-
tives. 

Coming back to the group struc-
ture, it is appropriate to illustrate 
ERM fit-to-size with how Risk Ap-
petite framework component is 
deployed in organisations. A Stand-
ard Operating Procedure (SOP), for 
instance, is a typical documentation 
of an organisation’s step-by-step core 
processes’ routine procedures. A SOP 
prescribes an organisation’s risk ap-
petite for core processes’ routines 
by specifying tolerance limits for 
turn-around time. Let us consider an 
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aides to carry our bags and even 
personal mobile phones? Why 
do we have terrible maintenance 
culture? Why do we fund medical 
and educational tourism from our 
reserves and then turn around 
and complain that we don’t have 
good hospitals and decent edu-
cational system? Why is the urge 
for individual riches greater than 
our realisation for the need for 
collective comfort? Why are we so 
short-sighted? Why are we not tell-
ing our own stories? Why haven’t 
we written our own history?

Now elite Nigerians have gradu-
ated to jailing and burying monies 
that could be put to the good use 
of wealth creation, while these 
same lunatics in fine clothing are 
roaming our streets. The first step 
to solving any problem is realis-
ing there is one, and in our own 
case, there are several. We need 
to commit resources to finding 
answers to why we are the way we 
are. The people we blame for our 
misfortune understand us better 
than we know ourselves. It’s high 
time we started working towards 
our own answers.

Organisations thus have choices to 
implement solvency capital reforms 
with a fit-to-size variant. There is the 
more robust option with full internal 
modelling for all of Operational, 
Market and Credit risk management. 
This suits organisations with mega 
risk exposures. There is also the 
second option that requires partial 
internal modelling for one or any 
two combinations of Operational, 
Market and Credit risk manage-
ment plus standard formula.  This 
is a hybrid of full internal model 
and standard formula all through. 
Small organisations have the option 
to go for standard formula for all 
of Operational, Market and Credit 
risk quantifications, although they 
have to show proof of ERM with 
Internal Capital Adequacy Assess-
ment Process (ICAAP) or Own Risk 
and Solvency Assessment (ORSA) 
requirement. ICAAP/ORSA places 
lesser burden than internal model.  
Emerging solvency capital reforms 
are best practices and a demon-
stration of proportionality. Fitting 
organisational ERM to size therefore 
requires that the cost of implemen-
tation, and subsequent running, 
must not exceed the benefits that 
are derivable.
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S
ince the story broke on 
the $43mn ‘jailed’ in 
an empty apartment 
in Ikoyi, the idea of be-
coming a career whistle-

blower has never been more 
tempting. I have toyed with many 
different strategies on how to be-
come the best at that endeavour 
if I finally decide to retire into the 
most lucrative job now on offer in 
the country, but, unfortunately, 
I’m yet to arrive at the best mix 
that will yield the maximum re-
turn on effort. Should I start by 
investing in prayer warriors for 
signs, wonders and revelations of 
specific lucrative GPS locations or 
commit resources to technology 
that can perceive mint foreign 
currency from outer space? How 
about putting the hired hands of 
‘suspects’ on juicy remuneration 
in exchange for relevant informa-
tion? Or will a mix of all the above 
offer diversification and increase 
my chances of hitting the jackpot? 
I’d leave you all to help me find 
the answers. 

In this whole $43mn saga, the 
most amusing part was the speed 
with which the money became a 
plague, whose ownership had to 
be refuted by a cocktail of law-
yers to anybody mentioned in 
the same breath as the mysteri-
ous stash.  Thankfully, we were 

ERM is an emerging function 
in organisations. Its estab-
lishment is obviously faced 

with cost-benefit considerations. 
How much should organisations 
spend to establish ERM? Will the 
benefits justify the cost? Questions 
like these make ERM implemen-
tation a business case. When we 
consider the practices of organisa-
tions in fitting other well known 
functions to size, it becomes easily 
to apply same parity of principle for 
the ERM function. 

The general ledger of an or-
ganisation’s accounting system, 
for instance, is the engine-room 
of its double entry postings. This is 
where the organisation’s chart of 
account is set up.  When organisa-
tions deploy enterprise resource 
solutions, even within the same 
group, the chart of account is never 
a one-cap-fit-all design. The general 
ledger and the chart of accounts 
are usually fitted to suit an organi-
sation’s peculiar description and 
tracking of financial transactions. 
The ERM function is set up in a 
similar way. The general ledger of 
an organisation, for simplicity, can 
thus be likened to its risk register 
and the chart of account to specific 
components of its ERM framework. 
The risk register is the engine-room 
of the risk management process. 
Like what the chart of account is to 
the general ledger, the risk register’s 



EDITORIAL

We find it difficult 
to buy the argu-
ment that the 
Buhari govern-
ment should, 

for the third time, forward Mr. 
Ibrahim Magu’s name to the 
Senate for confirmation as chair 
of the Economic and Financial 
Crimes Commission (EFCC). We 
believe that it is commonsense 
to look for another candidate 
with requisite forensic training, 
military discipline, intellectual 
comportment, and iron com-
mitment to initiate, plan, and 
execute an effective anti-corrup-
tion campaign that aligns with 
the Buhari Administration’s 
self-imposed mandate. At any 
rate, we do not see that Ibrahim 
Magu possesses sufficient deep 
understanding and articulation 
of the corruption challenge nor 
the intellectual capacity to lead 
the agency in formulating long-
term and efficient policies that 
will confront corruption from 
its root causes. 

It is regrettable that Mr. Ma-
gu’s reactive and propaganda 
propelled exertions have some-
how elevated the discussion to 
where an individual can become 
a magical representation of what 
is needed to give corruption a 
run for its money in Nigeria. 
Continuing with the current 
executive-legislature power-
flexing, which the Presidency’s 
insistence on Magu as chair of 
EFCC reflects, inevitably slows 

down progress of the battle and 
guarantees decay in the country’s 
relationship with the outside world, 
through continued slow-down in 
her partnerships with ODAs, dry 
up of the flow of FDIs, and decline 
in diplomatic activities. It is in the 
larger interest of Nigeria that Mr. 
Magu immediately steps aside, 
especially as the security report 
on him by the Directorate of State 
Security shows that he is also not 
as clean as was hitherto promoted.

Our position that Magu gives 
way is not based on his prior work 
record as acting chair of the EFCC. 
It does not suggest that we do not 
appreciate the thinking that not 
pushing his nomination through 
will amount to giving in to the de-
mands of a Senate many of whose 
members are under investigation 
or prosecution by the same man 
and who, accordingly, may have 
an interest in not seeing their tra-
ducer get a job that spells potential 
doom for them. We are also not un-
mindful that it is the constitutional 
responsibility of the President to 
select managers of federal com-
missions and agencies which the 
legislature has threatened by twice 
rejecting Magu’s nomination. All of 
this supports and strengthens the 
President in deciding to continue 
to back Mr. Magu for the job be-
cause not doing so would somehow 
make Mr. Buhari look weak before 
an assemblage of representatives 
with massive integrity deficiency. 
However, our position is based 
on these but on a much wider ap-

preciation of what is required to 
effectively fight the war, which is 
diametrically opposed to standard 
resorts to post-hoc prosecution of 
economic and financial misfeasors. 

Whenever the issue of fighting 
corruption in Nigeria is discussed 
in local conversations, the multi-
logue usually constellates around 
the catalytic role of EFCC in the 
battle. However, the EFCC has no 
such defining role conferred on it 
either by law or its modus operan-
di; it is not created as a proactive 
anti-corruption agency able to and 
capable of attacking corruption 
from its roots. This point is often 
glossed over in media celebrations 
of investigations and prosecu-
tions that have become secured to 
propaganda efforts of succeeding 
governments in power.

Corruption in the public ser-
vice needs to be attacked from 
its roots. Fighting public sector 
corruption from its roots implies a 
holistic, research-based approach 
to understanding and plugging the 
loopholes though which corrup-
tion takes place. It takes a greedy, 
deprived, unprofessional, and 
easily intimidated accounting of-
ficer for top political appointees 
to plot, execute, and make away 
with massive public funds. It takes 
the collaboration of not only the 
corrupt accounting officer (who is 
a civil servant) but also his or her 
subordinates to allow the country 
to continue to suffer the deleteri-
ous effects of massive financial 
hemorrhaging inflicted by amoral 

politicians in public office. Reform-
ing the civil service and empower-
ing civil servants is the beginning 
of wisdom in the prosecution of 
the war against corruption. Such 
a reform must be undergirded by 
administrative processes and rules, 
complete with opportunities for 
whistleblowing and administrative 
offensives that encourage careers 
of civil service anti-corruption 
champions, even as it short-circuits 
careers of those that aid the breach 
of financial transparency and ac-
countability. This reform upgrades 
and tightens laudable welfare 
policies, especially those installed 
by the Obasanjo civilian admin-
istration, making it possible for 
civil servants to not only earn living 
wages but also be provided with 
opportunities for quality children 
education and family healthcare, 
single-digit mortgage loan facili-
ties, pension and other incentives 
that make them look joyfully to the 
weekday labour.

It is our view that whoever 
is tapped by the President to 
head the EFCC will not be able to 
eradicate corruption or break the 
chain that holds it together. For 
such appointees, doing the job 
right has the potential to merely 
frighten new political appointees 
who may want to put their hands 
in the cookie jar. On the other 
hand, it also has the potential to 
propel a desperation by the devi-
ously creative to manufacture 
antidotes against being caught in 
the enforcement web.

Magu does not fit the bill
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Stanbic IBTC Holdings’ earnings spike 
on growth in non-interest revenue

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

S
tanbic IBTC Holdings 
Plc has continued 
with its impressive 
performance amid a 
myriad of challenges 

plaguing the banking industry 
as the lender’s first quarter 
profit got a boost from growth 
in non-interest revenue.

Ever since the lender re-
leased its financial statement 
last year after resolving a dis-
pute with Financial Reporting 
Council of Nigeria   (FRCN) 
over its 2015 results, the Ni-
gerian lender has  recorded a 
double digit growth at both the 
top and bottom lines.

Stanbic IBTC Holdings has 
replicated the stellar perfor-
mance of the previous quar-
ters as net income spiked by 
106.20 percent to N16.0 billion 
in March 2017, from N7.79 bil-
lion as at March 2016.

The growth at the profit was 
underpinned by 18.74 percent 
upswing in non-interest rev-
enue to N20.10 billion. Gross 
earnings were up 38.23 per-
cent to N47.0 billion.

Stanbic IBTC Holdings’ net 
margin, a measure of prof-
itability and efficiency in-
creased to 34.02 percent in the 
period under review as against 
22.0 percent as at March 2015.

Based on BusinessDay cal-
culations, the lender’s profit 
margins is one of the strongest 
in the banking industry.

Analysts say with strong 
profit margins, excellent risk 

‘Africa must change its 
business model 

to harness opportunities’ 
– Otudeko

P15

Ashaka Cement Plc’s 
profit margins have 
upswing in the first 

quarter of the year, thanks to 
a favorable season that drove 
product volumes in Africa’s 
most populous nation.

The upturn in sales helped 
cushion the effects of rising 
production costs on profit-
ability.

Investors reacted positively 
to the stellar performance as the 
company’s share price gained 
10.19 percent to close at N9.95 
as of 2:00pm, valuing the ce-
ment maker at N22.83 billion.

Analysts say the impres-
sive results show the cement 
industry, which had hitherto 
suffered slow sales as a result 
of an economic downturn, is 
on the path of growth.

Favourable season, a boon for Ashaka cement as margins surge
…Net income spiked 1285 percent in Q1

More still, Stanbic IBTC 
Holdings and GTBank are the 
only lenders trading more 
than book value. The rest are 
trading less than one time 
book value.

Analysts are of the view 
that Stanbic IBTC Holdings 
impressive results amid a 
tough operating environment 

means management’s focus 
and market penetration strat-
egy has paid off.

Nigerian banks experi-
enced full-blown financial 
crisis last year as failed fiscal 
and monetary policies led to 
a credit crunch. 

Continued default by cus-
tomers especially contractors 

and oil companies due to an 
economic downturn battered 
assets quality of lenders as 
they had to write off huge 
loans as irrecoverable.

The bad-debt ratio at Nige-
rian banks rose to 13.4 percent 
last year, according to a recent 
report from the Central Bank 
of Nigeria (CBN).

management strategy and a 
solid assets base, Stanbic IBTC 
Holdings will climb it way to 
becoming one of the top five 
banks in Nigeria.

Already, the lender’s market 
capitalization of N214.70 bil-
lion eclipses Tier 1 lender, First 
Bank Holdings market value of 
N123.84 billion as of Monday.  

For the first three months 
through March 2017, Ashaka 
Cement’s net profit surged by 
1285.63 percent to N2.51 bil-
lion from N155.30 million the 
previous year.

The growth at the top line 
was underpinned by a strong 
growth at the top-lines (Sales). 
Sales spiked by 144.60 percent 
to  N8.83 billion as the com-
pany continues to intensify 
its marketing and distribu-
tion network with a view to 
increasing share of the market.

Ashaka Cement’s net mar-
gin, a measure of efficiency 
and profitability increased to 
24.48 percent in March 2017 
as against 4.39 percent as at 
March 2016.

The producer of the build-
ing material’s gross margins 
moved to 37.37 percent in the 
period under review as against 

Airpeace seeks 
FG’s intervention 
on reciprocation 
of bilateral 
agreement
…loses over N3bn to airport incidents

...Net income up 106.20% in QI     …Market capitalisation hits N215bn

Airpeace, one of Nigeria’s 
domestic carriers has 
called on the federal gov-

ernment of Nigeria to intervene 
in the reciprocation of bilateral 
agreement Nigeria is privy to.

Bilateral Air Service Agree-
ment is a commercial pact to 
aid flight operations between 
two countries.

  Speaking during a press 
briefing, Allen Onyema, man-
aging director, Air Peace said 
that the bilateral agreement is 
only observed by Nigeria and 
Ghana while many other Afri-
can countries have refused to 
comply by the agreement.

 “Nigeria has the right to fly 
into African countries but we 
are only doing Ghana presently. 
Those other countries never 
wanted to answer our emails. 
We had to send people there to 
plead with them but they see Air 
Peace as a threat.

 “Senegal has not been here 
since two years to come and 
see our facilities to approve us 
to come. We have written them 
but they have refused. We have 
provided everything they want. 
Cote d’ivoire did it to us because 
they wanted to protect Air Cote 
d’ivoire. I wanted to take them 
to court when they sent for us 
but gave us only one grand 
handling service requesting 
that we pay $4,000 per landing,” 
Onyema said.

 He explained that while Air 
Cote d’ivoire plies about three 
frequencies in Nigeria, Cote 
d’ivoire has refused Nigerian 
airlines into their country.

 “We have gone to Douala, 
but they also didn’t accept us, it 
was only Ghana that answered 
us. We are ready to go into 
other African countries, we 
have the facilities but they have 
refused to allow us.

  “In a bid to protect Asky 
airline, Togo has also refused 
us going into their country, 
meanwhile they come to Ni-
geria and ply Lagos-Abuja 
routes and even pouch our 
pilots. African countries set up 
their airlines with Nigeria as a 
target,” he said.

  “We want government to 
protect us from foreign airlines 
as they are not allowing us to go 
into their country. If they are 
doing this to us, let us do same 
to their airlines and let us see if 
they can survive.

While lamenting the losses 
it has incurred from airport in-
cidents in the last few days, he 
said Air Peace has lost over N3 
billion to the incidents which 
occurred in Lagos and Benin 
airports.
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11.87 percent the previous 
year; despite rising cost of 
production.

Analysts attribute the up-
surge in sales to seasonality 
as construction activities usu-
ally pick up during the dry 
seasons.

Cement volume increased 
by +6 percent in the first quar-
ter compared to the last, ac-
cording to a recent report by 
Lafarge Africa Plc, Nigeria’s 
second largest producer of the 
building material.

  In spite of the improved 
performance by cement mark-
ers in the first quarter, they 
still grapple with huge energy 
costs as militant attack on oil 
facilities in the Niger Delta 
Region forced them to switch 
to an expensive source of 
energy like the Low Pour Fuel 
Oil (LPFO).

L-R: Yetunde Onanuga , deputy governor, Ogun State; Fola Adeola,  chairman, MainOne; Ibikunle Amosun, governor , Ogun State, and Funke 
Opeke, CEO, MainOne, after  the meeting between MainOne and the Ogun State Government in Abeokuta, Ogun State.

IFEOMA OKEKE

A change in energy mix 
was a burden on Ashaka Ce-
ment as cost of sales spiked by 
73.58 percent to N5.52 billion 
in March 2017 from N3.18 bil-
lion as at March 2016. Operat-
ing expenses were up 217.54 
percent to N1.15 billion.

However, the company’s 
cost of sales ratios reduce to 
62.54 percent in March 2017 
from 88.08 percent the previ-
ous year.

 Last year was horrendous 
for cement makers in the 
country as the delay in the 
passage of the budget, pres-
sured consumer wallets, a 
weak naira and dollar scarcity 
undermined growth.

Nigeria’s economy shrank 
by 1.50 percent in 2016 due 
to a sharp drop in oil price, 
according to report by the 
National Bureau of Statistics 

(NBS).
A shortage of dollars hin-

dered many construction 
firms from importing plant 
and machinery to meet the 
ever challenging demand.

Construction activities was 
grounded to a halt as Federal 
Government was unable to 
execute capital projects due 
to dwindling revenue while 
states couldn’t embark on 
capital projects due to a short-
age of federal allocations.

Experts are of the view that 
an economic recovery will 
see construction activities 
pick by mid-year on the back 
of government’s economic 
road map.

This means the demand for 
building material will upturn 
and impact positively on the 
top lines (sales) of cement 
makers.

BALA AUGIE
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What is the 
p h i l o s o -
phy behind 
the name 
bschool?

 
The bschool signifies a sense 
of Purpose, a Will and a Vision 
to accomplish great things. It 
is a platform that helps to 
amplify your credentials and 
state of preparedness for 
designing, developing and 
implementing innovation-
based solutions for clients.

  “b” represents the “be-
coming” of an individual; 
and in our case, the creative 
mind, who’s looking for ver-
tically integrated solutions 
through a structured system. 
Learning takes place via three 
programs - business, brands 
and bootcamps.

 
Strategy is the bedrock 

of every spheres of life, how 
are you looking at pushing 
the course of ‘strategy’?

  We have nine course 
modules under the Ministry 
of Strategy program. They 
include: Business strategy, 
Brand strategy, Product de-
velopment, Consumer In-
sights Modelling, Marketing 
Intelligence and Analytics, 
Digital strategy, Media Plan-
ning, Brands and Branding, 
and Innovation BizKit.

  All students go through 
our immersion funnel phase 
for detoxing. Firstly, we take 
them through the ‘unlearn’ 
phase, followed by the ‘learn’ 
and ‘be’ phases.

 
Who is your target market 

for the bschool?
  Marketing professionals, 

brand managers, strategists, 
entrepreneurs, copy writers, 
media planners, heads of 
business planning, customer 
intelligence and account 
management executives.

 
What is the relationship 

between TINK Africa and 
bschool?

 The bschool is a product 
of TINK. A thought leader-
ship platform developed and 
launched by the TINK family 
to help narrow the knowledge 
gap and growth of strategists 
in Nigeria. We train, nurture, 

‘Business leaders need to learn to 
decode the future of consumerism’

recruit and mentor strate-
gists for future-determining 
organizations, including ad-
vertising agencies, telecom 
firms, FMCGs, tech startups 
and consultancies.

 
How did you come about 

your resource persons for 
bschool?

  Through my professional 
network developed over a 
decade. These multi-talent-
ed and multi-disciplinary 
faculty team are primarily 
senior-level practitioners, 
agency owners and business 
leaders working across dif-
ferent industries who believe 
in the vision of the bschool, 
and have come together to 
share knowledge. Their core 
expertise range from finan-
cial services to management 
consultancy to data analyt-
ics, and from digital planning 
to enterprise management 
and media advertising.

 
What are the core area of 

strategy you are looking at 
focusing on?

 Everything strategic plan-
ning – business, marketing, 
product, brand, consumer, 
media and digital.

 
Are you looking at mak-

ing the school a global 
brand or strictly African?

  Right from inception, we 
have adopted a ‘glocal’ point of 
view – global thinking, practices 
and methodology; local trends, 
insights and applications.

 
Do you have any com-

petition in this market and 
how do you intend to cre-
ate your own market and 
niche?

  Our intent is to build, 
nurture and mentor strate-
gic planners who will add 
value to their organizations 
by helping to develop blue-
prints and roadmaps for 
success, business models, 
strategy reports for corpo-
rates, and to advance the 
trajectory growth of brands.

 
The bschool is a multi-

business, brand and boot-
camp school for future-
thinking individuals who 
want to go further. Our com-
petition is anyone who’s 
playing in that space but we 
would rather see them as 
partners-of-progress, as we 
both co-create the future 

The bschool is “Nigeria’s Popculture Academy”, a haven for talents who are keen at learning strategy from some of Nigeria’s leading 
business and marketing professionals. Franklin Ozekhome, the founder of the institution speaks to FRANK ELEANYA his vision for the 

together for smart Nigerians.
 
What is the strongest USP 

for B. School?
 Strategy and Innovation. 

The bschool is a strategy 
and innovation school for 
creative and marketing pro-
fessionals.

 
What is the value of your 

investment in this venture 
and how do you intend to 
optimise it?

Mental leadership. The 
most singular premium re-
source that has been expend-
ed in the development of this 
thought leadership platform. 
The amount of time spent in 
thinking and planning how 
to birth, develop and coach 
people from various back-
grounds is really an arduous 
task. But we are committed 
to this venture; we are com-
mitted to bringing this dream 
to fruition; we are committed 
to sending out hundreds of 
strategists into the world ev-
ery year. That’s our purpose.

 
You have an incubation 

hub for startups, what is 
your goal with this?

  Common Labs is a co-
creation lounge and knowl-
edge bank for start-ups, en-
trepreneurs, freelancers and 
innovators who share experi-
ences, ideas and resources, 
within an inspiring envi-
ronment and work-space, 
to create new products and 
services across industries. 
This co-working space  is 
an experiential community 
where professionals connect, 
collaborate and co-create.

  The Lab also offers a 
3-month Accelerator Program 
which seeks to support early-
stage and growth driven com-
panies through education, 
mentorship and financing.

 
What does strategy mean 

to you and why is it im-
portant that every student 
learn it? 

Strategy is “purpose in 
action”. It’s the deliberate 
design, planning and imple-
mentation of of a series of 
actions to arrive at an in-
novative and measurable 
stage. In today’s post-digital 

world, it has become perti-
nent for business managers 
and brand custodians to 
develop “cohesive strategies 
which are at the heart of ev-
ery great organization.”

When you look at the 
quality of graduates we 
have today, would you say 
there is an absence of the 
creative mind? 

Definitely, it is visible for 
a thinker to see through. 
The search for and quest for 
economic sustainability has 
over-shadowed the thirst for 
sound knowledge and ap-
plication of intense brand 
thinking, innovation and 
practice. We need to teach 
our entrepreneurs business 
intelligence, consumer ana-
lytics, market and marketing 
strategies. We need to teach 
our marketing and brand 
managers about brand po-
sitioning and architecture, 
portfolio strategy, manag-
ing brand value, consumer 
trends analysis, product 
innovation and strategic 
planning. We need to assist 
heads of brand manage-
ment, CMOs and business 
leaders to decode the fu-
ture of consumerism, Brand 
Leadership Benchmarks 
as it affects their respective 
industry-segments, and stra-
tegic brand audit.

When you say ‘unlearn’ 
what exactly do they need 
to unlearn? 

Ever ything you think 
know. Don’t think you know 
the Nigerian consumer based 
solely on research reports, 
data and quantum of stats. 
This is the time to rethink 
everything and remap the fu-
ture of industries, businesses 
and brands based on the 
evolution of the consumer 
trend waves and cultures. 
Our business models and 
revenue generation formu-
las are not in tandem with 
global realties, especially in 
the marketing communica-
tions industry. We urgently 
need to design vertical inte-
grated ecosystems that help 
organizations, marketers and 
agencies access, manage and 
audit brand value on a real-
time basis.

Franklin Ozekhome
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T
he Chairman, 
H o n e y w e l l 
Group, Dr. Oba 
O t u d e k o  h a s 
tasked African 

governments, companies 
and entrepreneurs to find 
innovative solutions that 
would rapidly move the 
continent from its pre-co-
lonial business model of 
trading and exporting raw 
materials, to manufactur-
ing of value-added goods. 
Otudeko made the charge at 
the London Business School 
Africa Business Summit 
held in London recently.

Otudeko who was a key-
note speaker at this year’s 
summit titled Made in Africa 
noted that despite the politi-
cal, infrastructural and other 
challenges facing the conti-
nent, there were enormous 
opportunities. He called on 

Fidelity Bank plc has 
presented cash and 
consolation prizes to 

loyal customers across the 
six geo-political zones after 
winning in the 7th draw in 
the ‘Get Alert in Millions 
Savings Promo’.

In Lagos, Egwuomwu 
Izuchukwu, a businessman 
from Enu-Owa, Idumota 
branch, who won the star 
prize of N3 million received 
a credit alert on his phone 
immediately after the dum-
my cheque was presented to 
him at the presentation cer-
emony, while consolation 
prize winners, Faith Onifade 
and Agbaike Osajie, also of 
Lagos zone were presented 
with generator set and re-
frigerator respectively.

Terragon Group has 
successfully taken on 
digital marketing du-

ties for some of the Unilever 
big brands in Ghana - Life-
buoy, Sunlight and Pep-
sodent. This appointment 
comes against the backdrop 
of the Group’s ability to serve 
brands in key markets across 
Africa and its performance 
of achieving and surpass-
ing results for brands it has 
managed for the Unilever 
Nigeria business over the 
past three years.

The activities for the three 
brands will cover the entire 
spectrum of digital market-
ing – strategy, media, social, 
creative as well as other digi-
tal transformation initiatives 
focused on delivering mea-
surable marketing results.

According to Anu Sanya, 
head of Business and Stra-
tegic Partnerships, Terragon 
Digital, the appointment is 

‘Africa must change its business model 
to harness opportunities’ – Otudeko

Fidelity Bank presents cash prizes, 
gift items to winning customers  

Terragon Group wins Unilever 
Ghana digital business

true entrepreneurs to take 
advantage of such oppor-
tunities and reap buoyant 
rewards adding that there 
was need for businesses 
to come up with effective 
strategies for developing 
made in Africa solutions that 
embrace the diversity and 
peculiarity of the continent. 
For many decades, Africa 
has been depending on the 
exportation of low value 
commodities and industrial 
raw materials while import-
ing more expensive finished 
products.

“The Nigerian experience 
presents a vivid situation of 
the status quo with manufac-
turing in Africa: We export 
crude oil and use a signifi-
cant percentage of revenues 
earned therefrom to import 
refined petroleum products. 
Africa cannot continue in 

Full of excitement, Eg-
buonwu prayed God to 
continue sustaining the 
bank. “God will continue to 
sustain you as a bank for the 
good work you have started 
towards impacting people’s 
life. God will visit you people 
as you have visited me and 
my family”. Also, his wife,   
Amaka Egwuonwu, added, 
“I slept a poor woman and 
woke up a millionaire”.

Speaking at the event, 
Nnamdi Okonkwo, manag-
ing director/CEO, said the 
ceremony was organized 
for the bank to make good of 
its promise to their custom-
ers in Lagos as was being 
done in all the bank’s zones 
across the nation.

Represented by Chinyere 

proof of consistent delivery 
of value to clients. “For over 
three years, we have lever-
aged on digital to drive results 
for Close Up, Pepsodent, 
Rexona, Sunlight, Vaseline 
and Pears.

Unilever is family to us and 
we are excited to inject the 
much-needed spark into the 
Ghanaian market just as we 
have been doing in Nigeria. 
We are also fortunate to have 
in Unilever a client partner 
that believes in what we can 
accomplish with them in 
the digital landscape. It is an 
honour to build upon such 
a long-standing partnership. 
I can’t wait to see what’s to 
come” she said.

One of the many success-
ful digital initiatives driven 
by Terragon for Unilever 
Nigeria was the #Brush-
BrushCampaign for Pepso-
dent which emerged 1st at 
the World Oral Health Day 
2016 competition both at 
the continental level, where 

this trajectory (low valued 
added exports). The Conti-
nent must rapidly migrate 
from trading, exporting raw 
materials to manufactur-
ing value-added goods”, he 
advised.

According to Otudeko, 
manufacturing accounts 
for only 11% of GDP in Sub-
Saharan Africa, suggesting 
that there is a huge untapped 
opportunity in the sector.He 
said these opportunities can 
only be effectively utilized 
by deliberate, concerted 
efforts at implementing 
potent strategies for eco-
nomic growth and inclusion.
Otudeko said there was need 
for the continent to change 
its current business model 
as well as policies and adopt 
reforms that would engen-
der sustainable economic 
growth.

Ugochukwu, executive di-
rector shared services; he 
described the promo as a 
unique one for the bank.

“This is a truly unique 
promo for us in Fidelity. 
This is one of the promos 
that had brought us great 
joy in that it has hit the heart 
of the matter at our teeming 
customers and Nigerians at 
large at this special time. 
It’s a promo that we have 
targeted directly at improv-
ing the standard of living of 
our customers by enriching 
their pockets with more and 
more cash which is why 
we called it   ‘Get Alert in 
Millions promo. And we’ve 
given out nothing less than 
millions in the course of this 
promo”, Okonkwo said.

it was 1st ahead of 9 coun-
tries, and at the global level 
where it was 1st ahead of 31 
countries. The success of 
this initiative was measured 
by the delivery of over 1 
million pledges from a fully 
integrated campaign across 
multiple touchpoints with 
best-in-class digital and in-
market activation.

Commenting on the ex-
tended relationship, Andre 
Tayo Jnr, communication 
channel manager, Ghana/
Nigeria, said, “Terragon has 
been a reliable business 
partner and they have con-
tributed to the growth of 
our brands in their care. In 
consolidating our Nigeria 
and Ghana operations, we 
were excited to learn that 
Terragon could provide the 
same level of support to our 
brands in Ghana. We look 
forward to them bringing 
their innovative excellence 
to create more value for our 
consumers in both markets.”

Business Event
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Kunle Akanmu, Globacom’s regional head, activation, South West and Midwest (l), Olamide, aka Badoo 
king of the street cum Glo Brand Ambassador, and Tony Okpara, deputy commissioner of Police, Imo 
State Police Command,  Psc+ at the Glo Mega Music Nationwide Tour held at the Imo International 
Conference Centre, IICC, in Owerri, Imo State.

L-R: Charles Iyo, regional sales manager West Africa; Tosin Omodayo, product manager, West Africa; 
Seydou Kane, managing director for Africa, and Malvin Naicker, sales director for Africa, all of Eaton 
Electrical at the Stakeholder Engagement Session held for Partners in Lagos. Pic by Francis Abiagam

Devanshu Seth, marketing manager, Euro Global Foood and Distilleries Ltd; Aighobahi Felix, director of 
sales; Manish Uniyal, managing director, and  Kenwal Dhariwal, finance controller, during the the media 
facility tour of the Euro Global Food and  Distilleries Ltd in  Ota, Ogun State.

BUNMI BANJO

L-R: Adedotun Adepeba, unit head, retail agents and consumer sales business development, Interswitch; 
Ridwan Lateef of RMAX System grand prize winner of N100,000 and all expense paid trip to Kenya, and 
divisional and Mike Ogbalu,  CEO, Interswitch Financial Inclusion Service, at the 1st ever Quickteller 
Paypoint agent forum which in Lagos. Pic by Pius Okeosisi
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In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) -6.27 -5.78

NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week open  (14 – 04–17)

Week close (21 – 04–17)

Percentage change (WoW)

25,189.37

25,510.01

1,597.51

1,634.03

1,136.28

1,143.77

1,195.56

1,194.88

0.06%

1,128.13

1,137.19

268.11

272.60

-1.65%

Year Open 26,874.62 N9.247 trillion 1,189.691,203.79 1,195.20 274.32

-0.65

-5.61 0.49% -5.61%

126.29

125.10

124.10

-0.80%

-1.73%

-0.80% -1.03%

616.44

622.83

-1.26

712.65

297.32

295.56

312.68

N8.716 trillion

N8.827 trillion

1,695.51

-2.26% -13.50% -4.91%

0.60%

1,701.48

1,724.31

-1.32%

-7.61%

The NSE-Main Board NSE ASeM Index 

1,841.59

NSE Ind. Goods Index

1,629.93

1,652.81

-1.38%

2.17%

2,176.44

NSE Consumer Goods Index NSE Pension Index

819.53

816.59

0.36%

1.17%

810.04

-2.23
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Stories by IHEANYI NWACHUKWU

B
a r g a i n - h u n t e r s 
r e s u r f a c e d  e a r l y 
t h i s  w e e k  a t  t h e 
Nigerian stock market 
helping to stimulate 

the demand-side for stocks on 
Customs Street.

They moved into the Nigerian 
Stock Exchange (NSE) with the 
intention to buy into record dip 
by some value stocks and increase 
value for their money, having 
realised that some equities on sale 
are at a lower price than normal.

Interestingly, a handful of 
bellwether stocks across sectors 
at the bourse are benefiting from 
the newest entry of value hunters 
whose buy decisions are further 
spurred by impressive first-
quarter (Q1) earnings of some 
major names.

The first-quarter 2017 earnings 
season gradually entered full gear 
at the NSE after the debut of early 
birds results like that of Forte Oil 
Plc, Unilever Nigeria Plc, United 
Capital Plc, Nigerian Breweries 
Plc, Africa Prudential Registrars 
Plc, Lafarge Africa Plc, Stanbic 
IBTC Holdings Plc, Chemical and 
Allied Products Plc, Transnational 
Corporation Of Nigeria Plc, 
E-Tranzact International Plc, 
Cadbury and Ashaka Cement Plc.  

As better-than-expected Q1 
results continued to berth at the 
Exchange, the market cancelled 
last week’s loss by almost twice 
with Monday’s gain of N190billion.

T h e  N i g e r i a n  e q u i t i e s 

Early this week, Stanbic IBTC 
Holdings Plc released its first-
quarter (Q1) 2017 results for the 

period ended March 31, 2017.
Stanbic IBTC Holdings posted 

impressive performances across key 
line items as shown in its result which 
released ahead of other industry players.

Stanbic IBTC Holdings Plc is a 
member of Standard Bank Group, 
Africa’s largest banking group ranked by 
assets and earnings.The listed Holdco 
Company ownership structure shows 
Stanbic Africa Holdings (53.19%); First 
Century International Limited (7.47%), 
and other investors (39.34%).

The Company reported 35.20 
percent increase in gross earnings to 
N47.02billion in the Q1’17 period, up 
from N34.78 billion in the corresponding 
quarter of 2016.

Stanbic IBTC Holdings Plc reported 
Interest Income growth of 51.85percent 
to N26.84 billion, from N17.67 billion in 
Q1’2016. Also, Net Interest Income (NII) 
increased by 78.96 percent to N18.88 
billion, up from N10.55 billion in Q1’16.  

Fee and commission revenue 
declined by 7.53percent to N13.26  
billion from a high of N14.35 billion in 
Q1’2016. Trading revenue increased 
to N6.65 billion from N2.63 billion in 
the corresponding period of 2016, up 
152.41 percent.

Profit Before Tax (PBT) increased 
by 81.84 percent to N18.626 billion, up 
from Q1’16 level of N10.243 billion.

Profit after tax (PAT) growth of 
106.31percent to N16.074 billion, from 
a low of N7.791billion in Q1’2016.

Amid this impressive outing in the 
first-quarter, Olalekan Olabode-team 
of equity research analysts at Vetiva 
Capital have revised upwards their 
target price (TP) for the shares of Stanbic 
IBTC Holdings Plc to N25.74 (previous: 
N18.93).  

“We have revised our estimate 
to reflect the better-than-expected 
performance across key line items. 
Despite our more conservative credit 
growth forecast, we revise our top-line 
estimate upward to reflect the stronger 
yield environment”, Vetiva analysts said.

Bargain-hunters spark buy-side 
action as Q1 earnings impress

Stanbic IBTC Q1 earnings 
beat analysts’ estimates

market opened this week with 
an impressive jump, recording 
its second largest gain of the 
year. Amidst investor reaction to 
positive earnings releases, the NSE 
ASI soared early this week to a rare 
three-digit gain as a host of blue 
chip stocks recorded strong gains.

Research analysts at Lagos-
based United Capital plc said 
many investors took position in 
Industrial and Financial counters, 
“following the release of some 
first-quarter numbers as well as 
bargain hunting that sparked buy-
side action”.

Nigerian stock market had 
languished as foreign investors 
fled on FX concerns. Recent 
rebound was noticeable in some 
of analysts’ stock picks for 2017 

–which include Dangote Cement 
Plc, Lafarge Africa Plc, 7-Up 
Bottling Company Plc and Nigeria 
Breweries Plc. 

A m i d  a  s c a l e d - b a c k  o f 
expectations on a number of 
listed companies’ earnings, the 
shares of Guaranty Trust Bank 
Plc, Okomu Oil Palm Plc, Access 
Bank Plc, Dangote Cement Plc, 
Zenith Bank Plc, and United 
Capital Plc are among some of 
analysts’ picks for year 2017. 
Also found in the basket of most 
analysts’ stock picks are: Flour 
Mills of Nigeria Plc, Nigerian 
Breweries Plc, Oando Plc, and 
FCMB Group Plc. United Capital 
and African Prudential are also on 
the recommendation list.

Developments in the global 

oil market, liquidity level in 
the foreign exchange markets, 
and realignments in fiscal and 
monetary policies were factors 
earlier predicted to dictate trading 
pattern and performance of 
Nigerian stock market in 2017.

The Central Bank of Nigeria 
(CBN) decision to create another 
Window in the F X market, 
described as “Investors and 
Exporters” foreign exchange 
(FX) Window is another positive 
for the market. CBN had noted 
the purpose of the Window is to 
boost liquidity in the FX market 
and ensure timely execution 
and settlement of eligible FX 
transactions.

Research analysts see this new 
FX Window as another important 
shot at luring foreign portfolio 
investors (FPIs) into the Nigerian 
market which will have positive 
impact on the equity market.  

Research analysts at Lagos-
based Vetiva Capital highlighted 
the strong investor interest towards 
a handful of bellwether stocks 
across sectors at this week open. 
The analysts believe this would 
keep the Nigerian Stock Exchange 
(NSE) All Share Index (ASI) in the 
green in the session ahead.

 “This week, speculative trading 
around the Q1 2017 earnings 
numbers is expected to remain the 
dominant theme dictating equity 
market direction. Again, foreign 
exchange (FX) interventions 
and liquidity mop-up is likely 
to moderate bullish sentiment”, 
according to United Capital 
research analysts.
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‘Now is the best time to invest in Nigeria’ 

What will be 
your advice 
to an investor 
c a u g h t  i n 
dilemma of 

recent economic situation?
The downward trend in the 

equities market presents buying 
opportunities, in my view, as 
many of the listed stocks are 
believed to be under-priced 
compared with their intrinsic 
value. We at Stanbic IBTC believe 
it is the right time for investors to 
take position in the market, 
especially in quality names with 
attractive valuation supported 
by compelling outlook.

Rather than refer to Nigeria’s 
current economic situation as 
‘impairment’, we prefer to call 
it a ‘slowdown’ as the country 
passes through this transition 
phase to what we potentially 
call a reinvigorated growth 
phase. We believe on-going 
economic reforms if properly 
managed will be the much 
needed catalyst to unlocking 
the country’s vast potential. We 
favour development of domestic 
manufacturing capacity as a 
sustainable fulcrum for Nigeria’s 
growth. There is an urgent 
need to develop other key 
manufacturing sectors of the 
economy to an export potential 
so as to be less dependent on 
oil for FX and deliver inclusive 
growth. While we acknowledge 
that the weak macro could 
keep valuations depressed for a 
prolonged period, it is difficult 
to time when the market will 
turnaround hence in the near 
term, we will advise investors to 
take positions in quality names 
as the opportunity arises.

G i v e n  t h e  c u r r e n t 
economic dire straits, what 
else can be done in the area of 
diversification?

More products are being 
developed by market operators 
and participants to further 
deepen the Nigerian capital 
market. Over the past few years, 
a few products such as ETFs have 
been introduced and constant 
engagements are going on to 
build a suite of exchange tradable 
products. We believe having 
a range of products will also 
attract new investible funds. 
Additionally, the sector split of 
the NSE is skewed to financials 
and manufacturing sector 
and not a true reflection of the 
Nigerian economy. The listing 
of more companies in sectors 
such as ICT, agriculture, power 
and oil and gas should increase 
diversification.

The Debt Management 
Office appointed Stanbic 
IBTC Stockbrokers as the 
stockbroker to FGN Bonds. 
What has been the response 
of the market since this 
appointment? 

Market response has been 
positive and retail investors’ 

participation has improved 
over time. We expect further 
future improvement in the level 
of participation. Stanbic IBTC 
Stockbrokers Limited in its role 
as Stockbroker to FGN bonds has 
organised seminars/workshop in 
partnership with the DMO and 
the NSE aimed at creating more 
awareness amongst investors 
on the opportunities in the fixed 
income market. There has been 
renewed passion for retail bond 
trading and we expect this to 
translate into more transactions 
on the floor of the NSE.

What do you say about 
Stanbic IBTC Stockbrokers 
Limited being among the 
Nigerian Stock Exchange ten-
member list of market makers? 

Our role as a market maker 
is to correct price imbalances 
whenever the need arises as 
well as provide liquidity in stocks 
which will ultimately help the 
capital market. We also think 
that the introduction of Securities 
Lending product will aid Market 
Makers in performing their role 
effectively.

Given the current situation, 
and perhaps with the long-term 
in mind, what specific areas 
of the economy will you be 
advising investors to tap into?

We think asset classes exposed 
to Nigeria’s infrastructure and 
agriculture sectors offers good 
investment potential. Nigeria’s 
high infrastructural deficit and 
the underutilised capacity 
in agriculture is a supportive 
catalyst that could underpin 
growth in the medium term. 
We believe that with the 28% 
of the N7.29 trillion 2017 
budget that is billed for capital 
projects which infrastructure 
forms a major part of, the 
state of infrastructure should 
start improving moderately. 
Nevertheless, we acknowledge 
the poor level of execution of 
capital budgets in the past and 
the low capacity to execute. 
That is the reason why the 
engagement of the government 
with the private sector is 
welcome and encouraging and 
could result in a faster pace 
of closing the infrastructural 
gap. The development of 
infrastructure such as electricity, 
railway transport and more 
road networks should unlock 
opportunities in sectors such as 
agriculture and manufacturing. 
Given our population, the 
country is a ready market for a 
number of the finished goods so 
the export market should not be 
an immediate concern.

What role can market 
operators like you play to break 
the deadlock and possibly 
encourage the targeted 
companies to quote on the 
local bourse? 

The market can support the 
government’s financing efforts by 
raising capital for infrastructural 

projects through primary issues 
and public offerings. The major 
point here is capital whether for 
expansion or for diversification 
or even taking on new projects- 
that is what the Stock market 
provides. Companies that 
have a good business model 
and a good track record of 
profitability over the years, 
investors will want to be part of 
such businesses. 

The challenge we now have 
to take on as market operators 
is identifying those companies, 
engage them and intimate them 
of how the Nigerian stock market 
can both create more liquidity 
and value for their business. I 
must mention that although 
the operating environment 
is quite challenging at the 
moment for most businesses 
in those sectors. There has to be 
a really compelling story for the 
companies wishing to list on the 
exchange to get their desired 
level of liquidity.

The capital market is 
expected to play a major 
role in helping government 
finance a huge budget deficit 
this year. Considering the 
general apathy in the market, 
particularly by foreig n 
investors, how well can the 
market support government’s 
financing efforts?

The federal government has 
always and will continue to tap 
into the fixed income market 
as a way of providing funds 
and finances to fund a budget 
deficit. 

We  b e l i e v e  t h a t  t h e 
domestic pension funds 
and other investors have 
sufficient capacity to support 
government’s bond issues. 
Issuing project related bonds 
would also be an avenue to raise 
funds to plug the budget deficit 
in our view. This will however 
have to be looked at from a 
contract sanctity perspective. 

On the equity side of the 
capital market space, one 
way to fund the government 
deficit is by getting some of 

the properly-run government 
agencies to list on the exchange. 
Take for example NNPC listing 
on The Exchange or perhaps 
the National Communications 
Commission (NCC). The 
power of sovereignty alone 
could be compelling enough for 
investors to invest and hence for 
the government to source the 
liquidity it requires.

Investor apathy towards 
Nigerian equities at the moment 
cannot be over-emphasized 
and all due to a number of 
reasons; weak outlook of the 
Nigerian economy following 
the crash in crude oil prices, 
reduced FX liquidity, weaker 
company-specific fundamentals 
amongst others. The impact has 
been felt on the entire bourse 
with the Nigerian All share index 
declining by about 16.14%, 
17.36% and 6.17% in 2014, 2015 
and 2016 respectively. This is 
significant as investors are not 
keen on taking positions at the 
current price level because of 
the fear of further diminution. 
Although there is still liquidity 
in the system as a whole, we will 
continue to engage investors to 
look at sound investment.  We 
remain and would continue to 
work towards being the number 
one stockbroking firm in Nigeria. 

It is said that the future that 
comes to fruition does not just 
happen; it is accomplished by 
human effort. Stanbic IBTC 
Stockbrokers Ltd is already 
Nigeria’s largest stockbroking 
firm; what goals have you set 
for the firm in the next four 
years?

Yes we have consistently 
been the market leader in the 
Stockbroking space over the 
last couple of years. Just like the 
brand we represent, we aspire to 
continue to be the market leader. 
In addition, we look forward 
to partnering with the capital 
market regulators to introduce 
and champion progressive 
initiative relating to investment 
vehicle and education.

Titi Ogungbesan is the Chief Executive Officer of Stanbic IBTC Stockbrokers Limited. In this 
interview she says the country still offers enormous opportunities for investment, while the capital 
market is being deepened to support sustainable growth.

Titi Ogungbesan

Compliance Status Indicators: 
Improving Market Transparency and Integrity

THE NIGERIAN STOCK EXCHANGE
INVESTOR EDUCATION SERIES

One major issue with equity markets all 
o v e r  t h e  w o r l d  i s  t h e  l e v e l  o f 
transparency. Transparency here covers 
broker-dealers, issuers and even the 
inves�ng public. Transparency in markets 
refers to a clear unhindered honesty, the 
lack of hidden agendas or condi�ons, 
accompanied by the availability of full 
informa�on required for collabora�on, 
coopera�on, and collec�ve decision 
making. It is hinged on the fact that there 
is full disclosure and decisions can be 
made without the expecta�ons of 
surprises. 

Stocks in markets that lack transparency 
usually tend towards price vola�lity. This 
is because market par�cipants cannot 
base decisions of value on the same data. 
Transparent markets usually have beer 
performing instruments. 

The NSE is commied to bridging the 
informa�on gap between the Exchange 
and market par�cipants, knowing the 
high correla�on between informa�on 
(market data, stock market prices and 
news) and sound investment decisions. 
T h e  N S E  m a k e s  a v a i l a b l e 
announcements,  annual  financia l 
reports, quarterly financial reports, 
trading sta�s�cs, report of unscheduled 
material events or corporate changes and 
other informa�on about the opera�ons 
of publicly traded companies available to 
stakeholders on its website. Some of this 
informa�on is also shared through the 
Exchange's trading pla�orm, X-GEN. 

A go-to for listed company informa�on is 
the X-Compliance report which provides 
compliance informa�on on all listed 
companies and is updated every Friday. 
On the Brokers side, Broker Trax makes 
available compliance related informa�on 
on dealing member firms. 

To further enhance transparency in the 
stock market and to provide �mely 
informa�on for investment decisions, The 
Nigerian Stock Exchange introduced 
Compliance Status Indicator (CSI) codes 
on the �cker tape for listed companies in 
May 2016. The Exchange tags all listed 
companies with a three character code 
that indicates the compliance status of 
the listed company at any par�cular point 
in �me. In all, there are 11 Compliance 
Status Indicator codes. They include: 

Ÿ BLS: This means Below Lis�ng 
S ta n d a rd .  I t  co m p r i s e s  a l l 
deficiencies regarding con�nuing 
lis�ng standards 

Ÿ MRF: This translates to Missed 

Regulatory Filing. This means that 
the issuer missed its regulatory 
filing with the Stock Exchange 

Ÿ DWL stands for De-Lis�ng Watch 
list. These are companies that 
have been served with a delis�ng 
no�ce but the delis�ng process 
has been put on hold because 
they have received a stay of ac�on 
from The Exchange for a defined 
p e r i o d  d u r i n g  w h i c h  t h e y 
undertake to cure the issues that 
led to the issuance of the delis�ng 
no�ce. If they fail to cure the issue 
within the defined period or any 
extension thereof, the hold on the 
delis�ng process will be li�ed. 

Ÿ DIP: This means Delis�ng in 
Progress. These are companies 
that are in the delis�ng process, 
mandatory or voluntary.  The 
delis�ng process commences with 
a no�ce of inten�on to delist from 
The Exchange to  an  i ssuer 
(mandatory) or to The Exchange 
from an issuer (voluntary).

Ÿ AWR means Awai�ng Regulatory 
Approval. These are companies 
that are awai�ng the approval or 
no objec�on of their primary or 
another government regulator 
before releasing their audited 
financial statements.

Ÿ RST: This stands for Restructuring. 
These are companies that are in 
the process of restructuring.

Ÿ BMF translates to Below Lis�ng 
Standards and Missed Regulatory 
Filing. These is used for companies 
that have missed their regulatory 
filing and are also opera�ng below 
lis�ng standards 

Ÿ BAA: This means Below Lis�ng 
Standard and Awai�ng Regulatory 
Approval.  

Ÿ BRS: This stands for Below Lis�ng 
Standard and Restructuring

Ÿ MRS means Missed Regulatory 
Filing  and Restructuring

Ÿ BMR: This means Below Lis�ng 
Standard, Missed Regulatory 
Filing   and Restructuring. 

The CSI codes complement exis�ng 
compliance structures of The Exchange 
and work  in  tandem with  the X-
Compliance Report which is published 
weekly on The Nigerian Stock Exchange 
website (www.nse.com.ng). They are 
d e s i g n e d  t o  p r o v i d e  c o m p a n y 
informa�on at a glance to ensure the 
inves�ng public get access to fulsome 
informa�on on a �mely basis. 
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Africa investor index
Company Ticker   Sector Country Price  Price  MKT  P/E Shares
    US$    Chan. on  Cap  in issue 
     the week SMn  Mn.

United Capital investment views  

T
his past week saw 
the equities market 
extend losses for the 
second consecutive 
week as investors 

booked profit on earlier 
positions. Price depreciation 
in bellwether DANGCEM 
further pressured general 
market performance. As such, 
at 25,510.01 points, the ASI 
closed the week –1.3% lower 
w/w, extending YTD losses 
to –6.3%. The money market 
opened N166.5bn long in the 
past week.

Albeit, tight system liquidity 
of the previous week persisted 
on account of  liquidity mop-up 
of N8.2bn, FX funding, as well 
as previous week’s FGN Bond 
auction settlement. However, 
OMO maturity as well as bond 
maturity totaling N265bn hit 
the system towards the end of 
the week easing the liquidity 
stringency.

At the end of the week, 
the Open Buy Back (OBB) 
and Overnight (O/N) rates 
plunged w/w, closing at 
27.5% and 29.7% respectively 
vs. 60.8% and 66.0% in the 
previous week accordingly. 
This week, speculative trading 

Equities extend weekly losses
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The Ai40 Investor’s Index 
enjoyed gains last week 
and managed to finally 

break the downward trend 
which characterized the Index 
over the past three weeks. 
Banking stocks (from Nigeria 
in particular) were the big 
gainers on the Index last week. 
The Index rose 1.37 points, a 
gain of 1.5% from last week’s 
value of 90.55, to close Friday 
at a value of 91.92.

On the global front, markets 
last week were focused on 
events in Europe, particularly 
the French election. According 
to Fox Business,  “some 
investors sought comfort in 
haven assets ahead of Sunday’s 
presidential voting in France.” 
The outcome following the 
vote count saw two candidates 
– globalist Emmanuel Macron 
and nationalist Marine Le Pen 
– pick up the most votes and 
triggering a run-off election 
on May 7. Global leaders 
convened over the weekend 
in Washington D.C for the 
World Bank Spring Meetings; 
key on the agenda was a 

debate on how to tackle the 
new wave of anti-globalisation 
that is currently taking hold, 
particularly in the US under 
the administration of President 
Trump. In oil markets, prices for 
crude were slightly up on Friday 
(but set for the largest weekly 
drop in a month) on concerns 
of high US production. A barrel 
of Front-month U.S. West Texas 
Intermediate (WTI) crude 
futures traded at $50.82.

At Friday’s close, the Dow 
Jones Industrial Average was 
down 30.95 points, or 0.15%, 
to close at a value of 20,547.76. 
The Nasdaq Composite Index 
closed lower by 6.26 points, 
or 0.11%, to end the session at 
5,910.52. The S&P 500 lost 7.15 
points, to close Friday on a value 
of 2,348.69.

Gainers
The top gainer over last 

week was stock for telecoms 
company Orange Egypt. 
Shares for the firm gained 
17% following reports that 
“Telecom Egypt signed a 
national roaming agreement 
with Orange Egypt as part of its 

Africa investor Ai40 Weekly Commentary – 24 April 2017
preparations to launch mobile 
services.” The rest of the Gainers 
list was dominated by banking 
equities. From Nigeria, Stannic 
IBTC and First Bank rose by 
9.8% and 9.4%. Meanwhile, in 
South Africa, Standard Bank 
was up 9%.

Losers
The Losers list was a mixed 

affair; Egyptian real estate 
firm TMG Holding dropped 
by 10% over the week while 
chemicals  f irm Abu Qir 
Fertilizers was down 8.5%. 
Ecobank Transnational (listed 
on the Berm) suffered a loss of 
9.4%. The bank’s profits took a 
knock and closed the year with 
a pre-tax loss of 33.7 billion 
Naira due to “a tough year of 
macro- economic headwinds” 
according to Group CEO Ade 
Ayeyemi. In Kenya, stock for 
Equity Bank dropped 6.5% and 
in South Africa, mining giant 
Anglo American was down 
5.6%.

For more on the Ai40 Index, 
please, visit the Africa investor 
website at www.africainvestor.
com.

further pressured the general 
market performance for the 
week. As such, at 25,510.01 
points, the ASI closed the week 
–1.3% lower w/w, extending 
YTD losses to –6.3%.

Sectorial performance was 
broadly bearish as all sector 
indices closed in the red zone 
with the exception of the Oil 
and Gas sector which posted 
marginal gain of 0.6% w/w.  
Despite the broad based 
selling-pressure, some counters 
like TRANSCORP (+22.8%), 
AFRIPRUD (+9.7%), STANBIC 
(+9.1%), DIAMOND(+7.1%) 
UNILEVER (+6.8%) and FBNH 
(+6.6%); among others eked 
out profit.

On the flip side, the 
Banking index led the laggards 
with a weekly loss of –1.7% 
on profit-taking in the likes 
of FIDELITY (-20.6%), ETI 
(-13.4%) and UNIONBNK 
(-9.4%). The Industrial Goods 
sector followed suit with a 
negative weekly return of 1.4% 
due to price depreciation in 
bellwether DANGCEM (-3.0%). 
In a similar vein, the Consumer 
Goods sector and the Insurance 
index closed the week on a 
negative note, posting weekly 

the previous week persisted 
earlier last week as the system 
priced in liquidity mop-up 
of N8.2bn and FX funding, 
coupled with previous week’s 
FGN Bond auction settlement.  
However, OMO maturity as 
well as bond maturity totalling 
N265.0bn which hit the system 
towards the end of the week 
eased the liquidity stringency. 
At the end of the week, the 
Open Buy Back (OBB) and 
Overnight (O/N) rates plunged 
w/w, closing at 27.5% and 
29.7% respectively vs. 60.8% 
and 66.0% in the previous week 
accordingly. We expect money 
market rates to ease further on 
FGN Apr-2017 bond maturity 
of N480.0bn as well as FAAC 
inflows. However, sustained 
liquidity mop-up by the Apex 
bank may moderate this.

FI market relay mixed 
trading pattern

In line with recent trend, 
bearish run in the fixed income 
and bond market extended 
for another week. However, 
T-bills, saw marginal bullish 
close to the week as average 
yield across maturities edged 
lower by 1.0% w/w to 20.0% as 
investors rode on a relatively 

…any jolt in the interim?

around the Q1 2017 earnings 
numbers is expected to remain 
the dominant theme dictating 
equity market direction.

We expect money market 
rates to ease further on FGN 
Apr-2017 bond maturity of 
N480.0bn as well as FAAC 
inflows. However, this will 
depend on the level of liquidity 
mop-up by the Apex bank. We 
see a mixed to bullish week at 
the Bond markets segment as 
bond maturity of N480.0bn and 
FAAC inflows are expected to 
spur a resurgence of buy-side 
activity. Again, FX interventions 
and liquidity mop-up is likely 
to moderate bullish sentiment.

Equities: ASI extend losses, 
posting -1.3% w/w

This past week saw the 
equities market extend losses 
for the second consecutive 
week as investors booked profit 
on earlier positions, coupled 
with price depreciation in 
bellwether DANGCEM which 

loss of -1.0% and - 0.8% in 
that order. Counters that led 
bearish sentiments in these 
sectors are NASCON (-9.5%) 
and CUSTODIAN (-5.6%).

When compared to previous 
week, sentiment was upbeat as 
market breadth came in at 0.8x 
(relative to 0.4x in the previous 
week) as 24 stocks appreciated 
against 31 decliners. However, 
activity level declined as the 
average value traded edged 
lower by -51.3% w/w to N1.7bn, 
just as average volume traded 
fell 50.9% w/w to 260.5m units.

This week, speculative 
trading around the Q1 2017 
earnings numbers is expected 
to remain the dominant theme 
in dictating equity market 
direction.

Money Market : OMO 
maturity drives money 
market rates lower w/w

The money market opened 
N166.5bn long in the past week. 
Albeit, tight system liquidity of 

robust system liquidity on bill 
maturity. Average yields at 
the Bond market increased 
by 10bps to 16.2% as investors 
provided funds for the primary 
market auction which held 
mid-week. 

At the end of the auction, 
where a total of N167.7bn was 
auctioned, spot rate came in 
at 13.59%, 17.40% and 18.98% 
for 91, 182 and 364days 
respectively. While spot rate for 
91 days bill was 4.7bps higher 
than the previous spot rate for 
the corresponding period,  that 
of 182 and 364days bills also 
inched higher by 18.8bps and 
23.9bps respectively. 

We see a mixed to bullish 
week for the FI markets this 
week, as bond maturity of 
N480.0bn and FAAC inflows 
are expected to spur a 
resurgence of buy-side activity. 
FX interventions an liquidity 
mop may however provide 
downside to a bullish close.

SAB Miller SAB SJ Beverages South Africa 59.98 4.4%  96,601.17  34.8  1,610.64 
Anglo American AGL SJ Mining South Africa 14.28 -5.6%  18,255.14  -8.9  1,278.50 
Sasol SOL SJ Oil & gas   South Africa 30.10 1.7%  19,605.66  9.5  651.39 
MTN Group MTN SJ Telecommunications South Africa 9.16 3.4%  16,468.23  16.2  1,797.23 
Standard Bank SBK SJ Banking & finance  South Africa 10.84 9.0%  17,307.78  10.3  1,596.58 
Anglo Platinum AMS SJ Mining South Africa 25.95 -0.1%  6,961.52  143.4  268.30 
ANGLOGOLD ASHANTI LTD ANG SJ Mining South Africa 12.56 1.4%  5,128.65  -109.1  408.22 
Tullow Oil plc TLW GN Oil & gas   Ghana 4.32 1.4%  3,938.41  381.7  911.38 
Maroc Telecom IAM MC Telecommunications Morocco 13.72 1.7%  12,064.70  20.4  879.10 
DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.51 -3.6%  8,642.55  14.0  17,040.51 
Orascom Construction OCIC EY Construction   Egypt 12.01 -0.5%  2,485.52  74.0  206.92 
Attijariwafa Bank ATW MC Banking & finance Morocco 40.18 0.5%  8,176.74  15.2  203.53 
Nigerian Breweries NB NL Breweries Nigeria 0.98 -4.1%  7,385.83  28.4  7,562.56 
Banque Marocaine du Commerce BCE MC Banking & finance Morocco 20.14 1.7%  3,614.02  15.5  179.46 
Telecom Egypt ETEL EY Telecommunications Egypt 0.64 1.7%  1,093.77  8.6  1,707.07 
VODAFONE EGYPT VODE EY Telecommunications Egypt 3.42 -5.1%  821.90  6.1  240.00 
BANQUE CENTRALE POPULAIRE BCP MC Banks Morocco 25.83 -0.6%  4,006.41  17.7  
182.30 
Lafarge LAC MC Building materials Morocco 213.46 -0.9%  5,001.68  21.4  23.43 
Douja Prom Addoha ADH MC Real Estate Morocco 4.53 3.5%  1,461.52  12.1  322.56 
Sonatel Sn SNTS BC Telecommunications Brvm 38.60 -3.3%  3,859.69  12.6  100.00 
Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.08 -1.0%  2,329.15  5.8  29,431.18 
Zenith Bank ZENITH NL Banking & finance Nigeria 0.05 0.1%  1,452.15  4.0  31,396.49 
CGI CGI MC Real Estate Morocco 42.58 0.7%  783.75  14.4  18.41 
Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.19 -1.1%  304.52  -22.0  1,591.13 
Commercial International Bank CIB EY Banks Egypt 4.24 -2.1%  4,892.89  14.6  1,153.87 
First Bank FIRSTBAN NL Banks Nigeria 0.01 9.4%  390.44  2.9  35,895.00 
Abu Kir Fertilizers ABUK EY Chemicals Egypt 9.20 -8.5%  774.28  8.8  84.13 
East African Breweries EABL KN Breweries Kenya 2.36 3.8%  1,869.63  24.8  790.77 
Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.19 2.6%  7,558.40  17.3  40,065.43 
Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.33 -0.2%  1,508.71  7.5  238.19 
Mobinil EMOB EY Telecommunications Egypt 5.75 16.9%  574.84  -  100.00 
T M G HOLDING TMGH EY Real Estate Egypt 0.46 -10.0%  941.49  20.1  2,063.56 
Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 3.36 -3.9%  604.03  16.3  180.00 
Ecobank Transnational Inc ETIT BC Banks Brvm 0.03 -9.4%  471.12  2.0  15,952.70 
STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.07 9.8%  652.95  8.3  10,000.00 
State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 -0.2%  968.07  11.2  31,000.00 
Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.08 -0.1%  428.06  5.9  5,431.54 
Banque De Tunisie BT TU Banking & finance  Tunisia 3.57 -1.0%  535.63  14.1  150.00 
Equity Bank Limited EQBNK KN Banking & finance Kenya 0.32 -6.5%  1,217.49  7.5  3,773.67 
Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.33 0.6%  1,013.27  5.3  3,025.21
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WEEKLY REPORT 

                    STOCK MARKET REPORT FOR APRIL 21ST, 2017 
 
 
It was another four-day trading week as the Federal Government of Nigeria declared Monday 17th of 
April, 2017 as Public Holiday in commemoration of the Easter celebrations. 
 
Meanwhile, a total turnover of 896.748 million shares worth N5.918 billion in 11,185 deals were traded 
this week by investors on the floor of the Exchange in contrast to a total of 1.191 billion shares valued at 
N6.037 billion that exchanged hands last week in 11,820 deals. 
 
The Financial Services Industry (measured by volume) led the activity chart with 688.971 million shares 
valued at N3.637 billion traded in 6,374 deals; thus contributing 76.83% and 61.46% to the total equity 
turnover volume and value respectively. The Conglomerates Industry followed with 105.516 million 
shares worth N207.182 million in 944 deals. The third place was occupied by Consumer Goods Industry 
with a turnover of 45.172 million shares worth N1.139 billion in 1,569 deals.  
 
Trading in the Top Three Equities namely  Diamond Bank Plc, Transnational Corporation of Nigeria Plc 
and Law Union and Rock Ins. Plc (measured by volume) accounted for 335.346 million shares worth 
N312.960 million in 1,176 deals, contributing 37.42% and 5.29% to the total equity turnover volume and 
value respectively. 

Equity Turnover - Last 4 days 

Date Deals 
Turnover 
Volume 

Turnover 
Value (N) 

Traded 
Stocks 

Advanced 
Stocks 

Declined 
Stocks 

Unchanged 
Stocks 

18-‐Apr-‐17   2,854   254,959,003   2,448,866,140.08   99   14   18   67  

19-‐Apr-‐17   2,907   322,295,943   1,525,500,714.64   108   15   13   80  

20-‐Apr-‐17   2,578   147,887,771   836,841,810.80   96   16   15   65  

21-‐Apr-‐17   2,846   171,605,253   1,106,484,243.39   115   15   18   82  
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Abuja Runway:  A Major Confidence Booster-Akinkuotu
a major confidence booster 
for the air transport sector.

  The NAMA boss said 
by delivering the revamped 
runway ahead of schedule, 
the Minister was “sending 
an unambiguous message to 
stakeholders and investors, 
both foreign and local that 
Nigerian Aviation was ready 

The Managing Di-
rector of the Nige-
rian Airspace Man-
agement Agency 

(NAMA), Fola Akinkuotu has 
commended Hadi Sirika, the 
Minister of State for Aviation 
Senator for the successful re-
pair and delivery of the Abuja 
Airport runway, saying it was 

StorieS by ifeoma okeke

Five major events that shaped aviation sector in Q1, 2017

F
ive major events 
c ha ra c t e r i s e d 
the aviation in-
dustry in the last 
four months of 

the year, some of which 
made it lose its verve in 
terms passenger traffic, 
while others points to an 
entirely new direction for 
the sector.

These major events in-
clude the closure of Abuja 
airport for comprehen-
sive rehabilitation of its 
runway, the relocation of 
flight operations to Ka-
duna, the takeover of Arik 
Air by Asset Management 
Corporation of Nigeria 
(AMCON), constant can-
cellation of flights over 
poor navigational aids 
and the inspection of the 
Murtala Muhammed In-
ternational Airport.

On the 8th of March, 
2017, Nnamdi Azikiwe 
International  Airport, 
Abuja, the second busi-
est airport in Nigeria was 
closed down for major 
repair of its runway and 
Kaduna airport was made 
the alternate airport for 
diversion of flights.

During this period, for-
eign airlines refused to go 
to Kaduna airport, citing 
insecurity and logistics 
reasons, a situation that 
also made some interna-
tional passengers suspend 
their travel plans pending 
when the Abuja airport 
will re-open.

BusinessDay’s checks 
show that during this pe-
riod, domestic airlines 
which had an average seat 
capacity of 150 airlifted an 
average of 100 passengers 
on each flight which is far 
below what they recorded 
on the Lagos-Abuja route 
but despite the loss, the 
airlines agreed that what 
was being done was criti-
cally important for safety.

During these six weeks, 
Kaduna airport experi-
enced flurry of activities, 
all domestic airlines and 
few foreign airlines re-
scheduled their opera-
tions to Kaduna to cater 
for the influx of passen-
gers.

Kaduna airport which 
usually  received local 
flights of not more than a 
hundred passengers daily 
sprang to life automati-
cally and within a space of 
11days, the Kaduna airport 
broke a record in passen-
ger traffic.

According to data sub-
mitted to the Presidency by 
the Federal Government 
Coordinating Committee 
overseeing the manage-
ment of the Airport repair, 
closure and relocation, 
more than 43,000 pas-
sengers passed through 
the Kaduna Airport, more 
than the 41,000 passengers 
it recorded in the entire 
first quarter of 2015, and 
the 21,000 in the first quar-
ter of 2016.

Experts and stakehold-
ers raised doubts over the 
promise of Hadi Sirika, 
the Minister of State for 
Aviation to complete the 
repair the airport within 
six weeks but against all 
odds, at exactly six weeks, 
the minister delivered on 
his promise, thereby re-
awakening a major confi-
dence booster for the air 
transport sector.

Another notable action 
in the first quarter of 2017 
was the takeover of Arik 
Air by Asset Management 

other facilities to improve 
air navigation if not for the 
gargantuan indebtedness 
of airlines to the agency to 
the tune of N6billion and 
$27million respectively.

Anasi disclosed that all 
the Instrument Landing 
Systems (ILS) were work-
ing, while the agency has 
implemented the Perfor-
mance Base Navigation, 
(PBN) approaches in 20 
airports.

According to him, the 
PBN has been implement-
ed in four major airports 
of Lagos, Abuja, Port Har-
court and Kano in 2012 
adding, that the agency 
has standard arrival route, 
standards instrument de-
parture route for the four 
airports, making it the first 
in Africa to develop it.

Anasi said these pro-
cedures were designed 
to take advantage of ad-
vanced system to handle 
aircraft fitted with the ca-
pability of flying PBN.

“Onus lies on our do-
mestic operators to get 
the required equipment 
on board to be able to 
fly PBN and also to train 
flight crew to also fly these 
procedures and also get 
NCAA approval to fly these 
procedures, the rules in 
the Nigerian Civil Avia-
tion Authority; (NCAA) 
requires flight crew train-
ing, aircraft equipment 
and then a flight manual,” 
he added.

On the airport inspec-
tion, almost two weeks be-
fore the Abuja airport was 
closed for runway repairs, 
Yemi Osinbajo the Vice 
President, had visited the 
Murtala Muhammed In-
ternational Airport, Lagos 
to appraise the facilities, 
especially those facilities 
that enhance passenger 
facilitation and to see how 
visa at arrival process, 
which the Nigerian Im-
migration Service had just 
introduced, worked.

At the end of his tour, 
Osinbajo noted that a 
lot needs to be done to 
upgrade the airport. The 
Minister also swung into 
action in implementing 
some of the recommen-
dations made by the vice 
president.

to do serious business,” add-
ing that  “To the travelling 
public, he is saying, trust 
government, we can deliver, 
we can do great things.”

  Akinkuotu made these 
remarks in a chat with news-
men in Lagos, barely two 
days after the Abuja airport 
was reopened for business 

Corporation of Nigeria 
(AMCON) as a result of 
the inability of the airline 
to service its debts.

Affidavit deposed to 
by Oluseye Opasanya, the 
receiver manager of Arik 
Air, before the federal high 
court in Lagos reveal that 
Arik Air owes N387billion.

Jude Nwauzor, spokes-
man of AMCON said with 
this huge debt, there was 
no way the carrier could 
have remained profitable 
without the takeover of the 
business by the interven-
tion agency.

This is just as AMCON 
said it has injected over 
N1.5 billion into the trou-
bled carrier since it took 
over on February 8, 2017.

N w a u z o r  s a i d  t h e 
airline was indebted to 
many institutions, some 
of which includes insur-
ance companies, aviation 
agencies, aircraft lessors, 
and other creditors for 
services rendered without 
payment.

As a result  of  these 
myriads of issues, since 
after the takeover, the new 
management of the airline 
seems to be at crossroads 
about how to turn the air-
line around amid the chal-
lenges of paucity of funds 
and low passenger traffic 

occasioned by the current 
recession.

The workers are also in a 
dilemma about tomorrow, 
while government is yet to 
make definite pronounce-
ment on the future of the 
airline.

One of the worries of Ni-
gerian airlines is how they 
would face another bout 
of weather challenges next 
December, when the Har-
mattan haze will obstruct 
flights; at the time of peak 
flight operation, when 
travellers for the Yuletide 
troop to the airports. Last 
December till January this 
year, airlines said they lost 
over N20 billion within 
two weeks because of the 
Harmattan haze.

While some experts 
have pointed accusing 
fingers at the Nigerian Air-
space Management Agen-
cy, (NAMA) for its failure 
in upgrading the naviga-
tion aids at major airports 
across Nigeria, NAMA say 
the airlines do not have 
aircraft fitted with facilities 
to align with equipment on 
ground to aid landing and 
take-off during harmattan 
period.

Be that as it may, if both 
the airlines and NAMA had 
performed their duties 
optimally in providing all 

required to cushion the 
effects of harmattan, the 
flight cancellations and 
delays would have been 
avoided, experts also said.

Before now, airlines 
have continued to com-
plain that the airport land-
ing systems, night lighting 
aids, runway lighting and 
other radio signals to aid 
24 hours aviation at all Ni-
gerian airports made flying 
in the Nigerian airspace 
virtually impossible during 
this harmattan season.

Nogie Meggison, the 
chairman of the Airline 
O p e r a t o r s  o f  N i g e r i a 
(AON), explained that in 
1968, exactly forty eight 
years ago, the first aircraft 
operated at CAT lll and 
landed in zero (0) visibility 
at Heathrow airport, yet 
Nigeria is unable to land 
aircraft with visibility of 
about 800m.

“NAMA and the Federal 
Airports Authority Nigeria, 
(FAAN) need to be more 
responsible to ensure that 
our airports are equipped 
with the right landing aids 
to allow 24hours opera-
tions in any weather condi-
tion,” he stressed.

Emmanuel Anasi, act-
ing managing director of 
NAMA said that it would 
have been easy to get some 

after a six-week closure to 
enable repair of the its sole 
and failed runway. Dur-
ing the closure, local and 
international flights were 
diverted to the alternate Ka-
duna International Airport, 
which was also upgraded 
to handle large volumes of 
flights and passengers.

He also applauded the 
role played by Nasir El-Rufai, 
the Governor of Kaduna 
State, Rotimi Amechi, min-
ister of Transportation, Kemi 
Adeosun, minister of Fi-
nance and other cabinet 
Ministers for their efforts in 
making the project a success.

His words: “They all 

showed uncommon lead-
ership here. They rallied 
everyone behind them. In 
fact, Sirika worked round the 
clock.  He took nothing for 
granted. He was on ground 
in Abuja and in Kaduna 
all the time. He has been 
exemplary. That’s why he 
succeeded.”
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CHINWE AGBEZE

Catfish dealer’s capital eroded by rising cost of goods

Name:  Blessing Okoroafor
State of Origin: Imo State
Dependants: Six children
Business: I was dealing in 

catfish. I used to supply catfish in 
hotels and bars until last October 
when I could not afford to do that 
anymore due to the increase in 
the price of catfish.

Profit : When I was in the 
catfish business, I made N5, 000 
profit on each basket after sales. 
I bought a basket of catfish for 
N30, 000 and sold at N35, 000. 
When the price of a basket of 
catfish increased to N40, 000 
in October last year, I could not 
continue the business because 
there was no money to plunge 
back. The rising cost of food and 
household items had swallowed 
the money I had at hand because 
prices of almost every item in the 
market had doubled.

I used the proceeds from the 
business to cater for my family. 
The catfish business was the only 
source of income for the family 

because my husband was out 
of job as he was sacked by his 
company due to recession. He 
has been trying to get a job or a 
loan to start a small business but 
has not been successful.

Effect of the recession: This 
hardship in the country has af-
fected me badly. Now, I don’t 
have business at hand, no job to 
earn a living or capital to restart 
my business. Children school 
fees are unpaid and I even owe 
arrears. House rent is almost 
due and I don’t know how it will 
be paid. Before now, we feed 
well but feeding is now a huge 
problem.

Before the recession: Life was 
very beautiful for me and my 
family. My husband was gain-
fully employed and I had a thriv-
ing business so we could afford 
to cater for the family. We lived 
in a good place, fed well and the 
children attended good schools 
where they were well taught.

 Surviving strategy: Since I 
was delivered of this baby two 
weeks ago, we have been sur-
viving on goodwill. Neighbours 

How Nigerians are struggling to survive
Life in Recession

Retail & Consumer Business
Luxury       Malls       Companies       Deals      Spending Trends      

U.S. retailers face growing hostility from suppliers

When a group of dis-
gruntled shoe manu-
facturers assembled 
in China earlier this 

year, they put up signs with mes-
sages in English, hoping they 
would be seen by Americans 7,000 
miles away: “Payless Sucks.”

The footwear suppliers had 
lost patience with the soon-to-be-
bankrupt Payless Inc. chain, which 
they said owed them hundreds of 
millions of dollars. In frustration, 
they held the meeting to assess 
their options: enlist the Chinese 
government to push for payment, 
try to block shipments from Pay-
less’s Xiamen warehouse to the 
U.S., or sue Payless in American 
courts.

The banners were written in 
bold red letters -- one said “Pay-
less Pay!!” -- and took the unusual 
approach of directly attacking a 
customer. But hostility between 
vendors and the ailing U.S. retail 
industry is growing more broadly. 
Suppliers are becoming increas-
ingly concerned they won’t be paid 

BloomBErG
for the goods they ship, and they’re 
taking more aggressive steps to 
protect themselves.

“Vendors are getting extraordi-
narily nervous,” said Hilldun Corp. 
Chief Executive Officer Gary Was-
sner, whose firm finances fashion 
suppliers. He now gets two or three 
extra calls a day from worried 
manufacturers that sell to retailers, 
including luxury stores.

Bankruptcies at Payless, Gord-
mans Stores, Wet Seal and Ra-
dioShack’s ill-fated successor 
General Wireless have rocked the 
industry this year. Chains such as 
Bebe Stores Inc. have made plans 
to shut their brick-and-mortar lo-
cations. And Sears Holdings Corp., 
once the world’s largest retailer, 
warned investors last month that 
there was “substantial doubt” 
about its ability to keep operating.

Low Rank
A bankruptcy can deal an espe-

cially big blow to suppliers because 
they’re low in the pecking order. 
When the court assesses claims, 
secured creditors will get paid 
before vendors. “Their unsecured 
status pushes them down the 
line,” said Steven Ruggiero, head 

of research at financial firm R.W. 
Pressprich & Co.

Perhaps no company has fallen 
as far in the eyes of suppliers as 
Sears. The retailer was once the 
premier venue for many vendors: 
During its heyday in the mid-20th 
century, securing a spot in its cata-
log or department stores was seen 
as key to success.

But the chain’s sales have 
plunged in recent years, contrib-
uting to losses of more than $10 
billion since 2012. Stores are more 
thinly stocked, and certain brands 

have disappeared from shelves. 
To stay afloat, the company has 
received more than $1 billion in 
support from its CEO and largest 
shareholder, Edward Lampert.

Sears shares have declined 
more than 25 percent in the past 
year, including a drop of as much 
as 4.6 percent on Friday.

Curbing Insurance
By 2014, insurance firms that 

helped protect suppliers were al-
ready scaling back their policies, 
according to people familiar with 
the situation. Wells Fargo & Co. is 
among the firms no longer provid-
ing Sears vendors with factoring 
-- short-term financing that helps 
gives them a cushion.

Against that backdrop, some 
suppliers have put Sears on a 
tighter leash. They’re demanding 
payment terms as short as one 
week, people with knowledge of 
the matter said.

Still, the company is taking 
steps to return to profitability, in-
cluding a plan to lower its debt bur-
den and cut annual expenses by at 
least $1 billion. Chris Brathwaite, a 
spokesman for Hoffman Estates, 
Illinois-based Sears, said the re-

tailer has “enjoyed longstanding, 
productive relationships with our 
tens of thousands of suppliers and 
vendors.”

Strained relations with vendors 
also can hurt companies trying to 
bounce back from a bankruptcy, 
said Christa Hart, a retail and 
consumer consultant at FTI Con-
sulting Inc.

Supplier networks aren’t easily 
rebuilt and are “the lifeblood of the 
company and its future.” Empty 
shelves mean fewer sales, turning 
an attempt to revive a bankrupt 
company into a liquidation.

Michael Stanley, managing 
director at financing company 
Rosenthal & Rosenthal, said he’s 
seeing higher demand for various 
services, including credit insur-
ance and factoring, that protect 
vendors. He’s also hearing from 
suppliers in new categories, such 
as beauty.

In the case of Payless, Los An-
geles-based Inter-Pacific Trading 
Corp. and dozens of Chinese fac-
tories were seeking payments for 
products shipped as far back as 
August, according to people with 
knowledge of the matter. 

If you want to contact the writer of this story 
call: +234(0) 803 889 1567, +234(0) 802 223 8495.   
chinwe.agbeze@businessdayonline.com

cook and give me some so I 
could feed my baby and clothing 
for the baby. But how long will 
they do that?

School fees: I have not paid 
my children’s school fees for last 
term. They went to school last 
term but were sent away. So, I 

begged the proprietor to allow 
them sit for the examination 
with the promise to pay the fees 
and she agreed. I thought things 
would get better but as I’m think-
ing, things are getting worse by 
the day. The school has been 
disturbing me for the school fees 
and now, this is another term. 
School has resumed but there is 
no money to pay the debt I owe. 
My children are at home.

House rent: When the going 
was good, we were living in a 
good apartment in Festac (La-
gos) but when life got tough for 
us and we were unable to pay the 
rent, the landlord sent us pack-
ing. So, we moved into this one 
room, which is not conducive for 
a family of eight. The landlord 
has already reminded us that 
the rent will expire next week. 
He said we should get his money 
ready else he would be forced to 
drive us away. I don’t even know 
what to do.

Challenge: Capital to restart 
my business so I can fend for my 
family like I used to. This gives 
me sleepless nights.

…bankruptcies have hit manufacturers hard, and it isn’t over
…as stores close, ‘vendors are getting extraordinarily nervous’
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STEPHEN ONYEKWELU

L-R: Rajesh Agnihotri, head of corporate marketing, LG Electronics West Africa Operations; Ahmad Farhat, 
manager, Fouani Nigeria Ltd (FNL) Showroom, Ogba; Esther Fagbola, assistant corporate marketing manager, 
LG Electronics West Africa Operations; and Paul Mba, corporate marketing manager, LG Electronics West Africa 
Operations during the launch at LG Ogba showroom in Lagos recently.
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Nigeria’s beauty and 
personal care mar-
ket estimated to 
be growing at five 

to 10 percent cumulative 
annual growth rate (CAGR) 
retains strong potential and 
opportunity despite econom-
ic downturn because market’s 
underlying fundamentals are 
staying stable.

BusinessDay’s investiga-
tions show that some ladies, 
about 60 percent of respon-
dents have cut down their 
use of beauty products, par-
ticularly a movement from 
high-end to medium and 
low-end beauty products has 
been observed among some 
ladies in order to cut costs. 
Cosmetics categories for the 
face (foundations, powders, 
bronzers and blushes) and 
lips (lipsticks, lip glosses, 
lipsticks and lip pencil) have 
known reduced usage.

“I now make up only Mon-
day – Friday because of the 
nature of my job which in-
volves interfacing with people 

and representing my com-
pany. I am literally the face of 
my company. However, I no 
longer use make up at week-
ends (Saturday & Sunday) to 
help me conserve my beauty 
products, because their prices 
have gone up by 42 percent 
in some cases” said Lovett 
Onyeka, who is marketing di-
rector at an advertising firm.

For Oluwatoby Kanayo, a 
fresh graduate who started 
working with a media house 
some months ago, she has 
decided not to wear make-
ups during the week and 
Saturdays except for Sundays. 
“I indeed want to save my 
cosmetics because of rising 
costs. In addition I am learn-
ing to go natural too. I do not 
want my worth to be tied to 
my makeup” she said.

 Amid this reduction in 

the use of beauty products, 
the market’s fundamentals 
remain strong. Of Nigeria’s 180 
million people, about 49 per-
cent is female, and of this, 53 
percent fall within the 16 - 55 
age bracket. These ladies enjoy 
using beauty products which 
are seen as an essential part 
of normal grooming. Nigeria’s 
beauty industry is said to have 
grown by 35 percent between 
2009 and 2014 according to a 
BusinessDay, report.

 Euromonitor, a market 
intelligence firm, in market a 
survey centred on the beauty 
and personal care market 
in Africa’s largest economy, 
valued it at $595.8m in 2011, 
up from $439.8m in 2006. It 
predicts that by 2016 Nige-
ria’s young yet increasingly 
sophisticated population 
will drive industry sales to 

Nigeria beauty, personal care market retains value 
as consumers adjust to economic downturn

LG unveils NeoChef microwave oven

L
G electronics has 
i n t ro d u c e d  i t s 
cutting-edge er-
gonomic NeoChef 
microwave oven 

with smart inverter technol-
ogy into the Nigerian market. 
The product which promises 
to take culinary and micro-
wave ovens to a whole new 
level has a 10 years warranty.

Speaking to journalists 
during the launch at LG 
showroom in Ogba, Lagos 
recently, Rajesh Agnihotri, 
head of corporate marketing 
at LG Electronics West Africa 
Operations said the unique 
NeoChef oven was specially 
designed to meet the needs of 
Nigerian consumers who de-
sire tasty meals as well as in-
novative smart energy saving 
technologies and products.

‘‘Food is an essential need 
of man, and as such should 
be prepared properly with the 
right cooking tools, hence the 
need for user-friendly equip-
ment such as the LG NeoChef 
microwave oven. The NeoChef 
microwave oven has received 
multiple world-renowned 
design awards. It is loaded 
with features that would excite 
consumers while making use 
of it,’’ he said.

Commenting on the newly 
launched product, Jiung Park, 
general manager West Africa 

terior LED lamp that is three 
times brighter than conven-
tional models, users can eas-
ily monitor the entire cooking 
process. With its compact 
exterior size, the microwave is 
at home in any kitchen while 
it is still able to accommodate 
large and tall dishes with its 
increased internal capacity.

Continuing Agnihotri said, 
‘‘the NeoChef microwave 
oven has features for easy 
and even cooking, effortless 
cleaning, and fast cooking. It 
can be used to fry, warm, and 

Operations for LG electron-
ics said: ‘‘With a minimalist 
design that appeals to con-
sumers of all stripes, LG’s 
striking new microwave oven 
represents the company’s 
dedication to creating ap-
pliances that can add both 
functionality and class to any 
kitchen.

‘‘The NeoChef is powered 
by LG’s unique smart inverter 
technology, the microwave 
efficiently and effectively 
reheats and deforest food, 
decreases cooking times and 

makes it easier than ever for 
users to prepare delicious, 
highly nutritious meals’’

Equipped with a number 
of convenience-enhancing 
features, the NeoChef makes 
it easy to prepare complex 
dishes. Its innovative hex-
agonal stable turntable of-
fers increased stability to the 
turntable with its six points 
of support, solving the issue 
of possible spillage when 
the food being cooked is not 
exactly centred.

With energy-efficient in-

even make yoghurt. It also 
grills food quickly without 
any hassles.’’

He added, ‘‘the micro-
wave oven eliminates trim 
and parting lines with its 
sleek, unified tempered glass 
front. This minimalist, glossy 
front combines with a re-
fined matte exterior to allow 
the NeoChef to seamlessly 
blend in with the decor of any 
kitchen.

‘‘Using linear power con-
trol between 300 and 1,200 
watts to evenly cook or defrost 
food all the way through, the 
smart inverter effectively pre-
serves nutrients while locking 
in flavour. The smart inverter 
also boosts efficiency, as its 
1200-watt maximum power 
output gives the NeoChef the 
ability to cook dishes more 
quickly than conventional 
models.’’

Agnihotri reiterated LG’s 
resolve to meeting the needs 
of its teeming consumers 
across Nigeria with cutting-
edge technology that would 
stand the test of time.

‘‘This is a mark achieve-
ment in the life of LG elec-
tronics as we continue to 
demonstrate our clear ability 
to design innovative technol-
ogies to ensure the need of 
our esteemed consumers are 
always met,’’ Agnihotri said.

Ahmad Farhat, manager, 
Fouani Nigeria Ltd (FNL) 
Showroom, Ogba said the 

unveiling of NeoChef micro-
wave oven clearly shows LG’s 
commitment to continually 
develop efficient and highly 
durable microwave oven 
designed to meet the needs 
of consumers in Nigeria.

‘‘This microwave oven will 
in addition to its functionality 
add beauty to the kitchen, it 
is on that I urge you all to get 
for yourselves and experience 
the greatness as exemplified 
in the design of NeoChef mi-
crowave innovation simply at 
its best,’’ said Farhat.

The NeoChef microwave 
oven was used to make pop-
corn in the presence of every-
one at the launch and it really 
tasted good.

Paul Mba, corporate mar-
keting manager, LG Electron-
ics West Africa Operations 
said the NeoChef microwave 
oven is pocket friendly and 
works amazingly well even 
with low voltage unlike con-
ventional microwave ovens.

 ‘‘This unique product that 
has been introduced into the 
market by LG electronics 
based on consumer insight 
and we believe every well that 
this microwave oven in your 
home, it will do a lot more 
than just a regular micro-
wave. We have two models, 
N50,000 and the other is 
N58,000. It also consumes 
less energy compared to the 
conventional microwave ov-
ens,’’ said Mba.
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$620.2m. Bath and shower 
gels ($240m in sales in 2011), 
skin care ($88m) and hair care 
($79.9m) products dominate 
the industry.

 Leveraging information 
available on House of Tara’s 
website, a premier beauty 
company in Nigeria, Kudirat 
Fashola, owner of the popular 
Nigerian retail chain Kuddy 
Cosmetics, predicts the coun-
try’s color cosmetics market 
– valued at $26.2m in 2011 
– will be a major growth area 
as people “want to look their 
best” in urban environments.

 Emmanuel Nwakanma, 
chair of the Cosmetics Manu-
facture & Ethics Association 
of Nigeria, said the sector has 
been transformed in the last 
five years. “The cosmetics 
industry has achieved sub-
stantial growth, from a few lo-
cal manufacturers to increas-
ing participation by foreign 
brands.”

 A study conducted by 
Forbes, found that among 
the six women who are con-
sidered as emerging female 
entrepreneurs in Africa, two 
started their businesses in the 
beauty industry. 

CityDia opens 7th store in Aguda

Poised to be the leading 
neighbourhood super-
market in Nigeria, and 
in line with its mission 

to bring quality, low prices, 
and convenience closer to the 
shoppers, one neighbourhood 
at a time, yet another outlet 
of Citydia supermarket was 
opened at Aguda, Surulere.

The outlet was officially 
launched on the 15th of April, 
2017 as a climax to the Easter 
activations.

Present at the opening was 
Samuel Abiola-Jacobs, COO, 
First Master Retailers as well 
as other branch managers 
who ushered and guided new 
customers through the store.

Aguda, Surulere was agog 
with activities, as it received 
right within the Kushimo 
neighbourhood, a Citydia Su-

permarket, to the delight of 
many residents.

Line-up of the events in-
cluded, sampling of Dia prod-
ucts as well as other products 
made available by the selected 
local vendors. The launch was 
a two-fold event with the Dia 
Treasure Hunt experiential 
activation as the icing on the 
cake.

The aim of the activation 
was to deliver a fun family 
oriented experience to keep 
shoppers positively engaged, 
which saw guests both young 
and old participate in the Dia 
Treasure Hunt, with lots of 
mouth-watering gifts present-
ed to lucky winners.

The CityDia chain started in 
Nigeria in 2015 and is gradu-
ally becoming one of the fastest 
growing supermarket chains 
available in Nigeria as the 
opening of CityDia in Aguda 
makes it the 7th store.

 BY OUr rEPOrTEr

…promises consumers more for less
CHINWE AGEBZE



Briefs

IDRIS UMAR MOMOH, Benin

23BUSINESS  DAYThursday 27 April 2017 C002D5556

Edo IDPS begin farming 
for self sustenance

To reduce dependence on donations 
from the public, the management of 
Internally Displaced Persons (IDPs) 
camp located at Uhogua community 

in Ovia North-East local government area of 
Edo state has begun farming activities.

Solomon Folorusho, the coordinator of the 
IDPs who addressed newsmen listed some of 
the crops being cultivated to include maize, 
groundnut, vegetable (pumpkin), pineapple, 
melon among others.

Folorusho who appreciated Nigerians 
for their gestures, however, appealed to the 
speaker of the House of Representative, Yakubu 
Dogara and others, including a former speaker 
of the Edo State House of Assembly to fulfill 
their 2016 promise to pay examination fees for 
the IDP students.  

He added that about 200 students would 
sit for the forthcoming National Examination 
Council (NECO) and also participating in 
the ongoing West African School Certificate 
Examinations.

According to him, the speaker of House of 
Representatives was at the camp with some 
of his colleagues and promised free NECO, 
WASCE and JAMB examinations enrollment 
for students in the camp

“I have been making frantic efforts to ensure 
that the students are enrolled, but the money 
for payment is not there. The issue becomes 
complicated when a new school session is tak-
ing off.  We have to buy books and other school 
materials for the students and pupils.

I am appealing to the speaker to look into 
the issue, so as to save us the trouble. Speaker 
of Edo State House of Assembly in the same 
visited and openly promised to assist us with 
the sum of N500, 000 but nothing has hap-
pened since the visit.

“How do we live by unfulfilled promises, it is 
really very sad, we need their support”, he said.

Boundary dispute: Udom wants 
youths to support peace initiative

The Akwa Ibom governor, Udom Em-
manuel has appealed to youths in 
Ikot Ada Akpan, a community in Itu 
local government area of the state 

to cooperate with security agencies drafted 
to the area to safeguard lives and property.

Emmanuel gave during a visit to the 
community following reported incidents of 
attacks allegedly carried out by the neigh-
bouring Ikot Offiong community in Cross 
River State, urged the youths to refrain from 
further hostilities and be law-abiding, as-
suring that the security personnel were to 
ensure their safety.

“When you are law-abiding, it is very easy 
for the law to protect you,” he said.

The governor assured that the govern-
ments of the two neighbouring states were 
working out a way to amicably resolve the 
conflict.  “As responsible governments, we 
will try and make sure we protect lives and 
properties so that this does not happen 
again”.

He described the attacks as an unwar-
ranted aggression for people to cross over 
to Ikot Ada Akpan community to wreck 
mayhem on unsuspecting members of the 
community leading to loss of lives. The gov-
ernor hinted that the issue in contest was 
before the Supreme Court.

“I will discuss with my colleague from our 
sister state and I think everybody should be 
law-abiding enough to await the Supreme 
Court judgment”.

Ibrahim Idris, the Inspector General of 
Police, has sought the support of the 
Federal Capital Territory (FCT) judiciary 
in tackling crimes in the federal capital.

Idris who visited the Chief Judge of FCT 
High Court, Justice Ishaqu Bello on Monday 
in Abuja said that the judiciary was crucial in 
stemming the tide of crimes in the Nigerian 
capital, adding that it was imperative to en-
sure that the FCT was safer for the citizens.

He said that the judiciary played an im-
portant role in the administration of criminal 
justice system; hence the police would en-
sure that it sought a maximum cooperation 
with the judiciary to realise it.

“The police and the judiciary need to 
work with proper understanding because 

Police IG seeks support of FCT judiciary to tackle crime

Operators of unregistered hotels 
and clubs may be forced out of 
business as Lagos State govern-
ment says it is inching closer to 

shutting them down.  
The state warned it was in the interest 

of all such facilities operating in Lagos to 
voluntarily register to facilitate the ongoing 
classification and grading of hotels.   

Adebimpe Akinsola, the acting Com-
missioner for Tourism, Arts and Culture, 
who issued the threat, said it was important 
for the practitioners to cooperate with the 
government in order to realise the vision of 
Governor Akinwunmi Ambode to fully un-
leash the potential of the tourism industry.

Akinsola, speaking in Ikeja as part of 
activities to mark the second anniversary of 
the current administration, however, lauded 
hotel owners who have complied with the 
registration, saying it was necessary for 
proper record, planning and classification.

“I want to tell you that all the hotels that 

have registered with us, we are monitoring 
them. And for those hotels that have not 
registered with us and have not taken steps 
to register, after today, just come to our 
Ministry, ask questions and let us put you 
on our register.

“Let us come and inspect your estab-
lishment, let us grade you and then you 
continue to do what is expected of you by 
the law. If you have not done that, the Lagos 
State government will be after you. We have 
begun to close down these illegal establish-
ments,” she said.

To boost tourism in the state, she said 
four projects were being executed at the 
National Stadium, Ojuelegba, Falomo and 
Ikeja, while others were being planned to 
beautify under bridges across the state for 
relaxation purposes, which would go a long 
way in driving miscreants who had turned 
such places into their dens. 

 Akinsola said in the last one year, the 

Lagos to shut down 
unregistered hotels, clubs  

state government installed new and reno-
vated existing historical monuments such 
as the Tinubu Square Fountain, King Ado’s 
Statue (The First Crown King of Lagos), 
Prince Olofin Atekoye’s Statue, Ma’ami Stat-
ue, Ojuloge Statue, New Moshood Abiola 
Statue, and New Gani Fawehinmi Statue.

She aside the plan to construct six theatres 
and museum, the Presidential Lodge in Ma-
rina, Onikan approved for release to Lagos by 
the Federal Government would be converted 
to Leadership Heritage Centre, while the La-
gos House at Marina would be converted to 
Yoruba History Museum, as well as Welcome 
Centre and multi-story car park.

“This axis will be connected to the Na-
tional Museum, the new JK Randle Arcade 
Complex and the Freedom Park on Broad 
Street by a magnificent sky walk and when 
completed, these projects will transform the 
economy and boost tourism in the state,” 
Akinsola said.

CITYFile

…reclaims under bridges from miscreants for relaxationJOSHUA BASSEY

this is the capital of the country and your 
support is needed to rid of crimes and other 
evils,’’ he said.

Bello, in his response said that the judi-
ciary in the FCT had no option than to work 
effectively with the police in line with the 
rule of law.

“I have no option than to cooperate with 
the police in order to ensure that the country 
succeed altogether.”

He said that the judiciary as a stakeholder 
in the country needed to ensure service de-
livery to members of the community.

Bello said that series of complain had 
been registered by the police against the ju-
diciary, which called for sober reflection. He 
therefore called on the police to understand 

its peculiar problem where judgments were 
entered against it.

“No judge takes hasty decision in regard 
to any government or the police, except 
it is compellingly necessary because the 
judiciary does not work without recourse 
to the law.’’

He frowned at a situation where the pub-
lic perception of the judiciary had not been 
encouraging, saying that citizens had started 
seeing the third arm of government as being 
compromised.

“All sorts of derogatory comments are 
being thrown at the bench because of what 
they read in the media. The image of the ju-
diciary is at stake because of what the media 
is churning out to the public,” he said.

ANIEFIOK UDONQUAK, Uyo

L-R: Cesar Marval, head of finance, GSK Pharmaceuticals Nigeria; Titilayo Okoye, compliance manager, GSK Pharmaceuticals Nigeria; 
Uchenna Uwechia, company secretary/legal director, GSK Nigeria, and Bunmi Adimula, sales director, GSK Pharmaceuticals Nigeria, during a 
Walk organized by GSK to commemorate the 2017 World Malaria Day in Lagos.
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Four paths to manage conflict in the workplace

S
amantha was livid. 
While making a 
presentation in a 
meeting that they 
had both attended, 

Brad, a newcomer in her de-
partment, had shared some 
slides that clearly were based 
on project ideas she’d shared 
with him privately — and 
done so without giving her 
credit.

Samantha angrily con-
fronted Brad in his office af-
ter the meeting. He became 
defensive and denied the ac-
cusation, leaving them at a 
stalemate.

Conflict in the workplace 
happens every day and in 
every corner of the globe. Al-
though there are some steps 
we can take to avoid the 
causes of conflict, it still will 
crop up at work from time to 
time. The following strate-
gies can help you engage in 
effective workplace conflict 
resolution.

1. DON’T GO IT ALONE.
Employees usually make 

matters worse when they try 
to resolve workplace con-
flict on their own. Because 
your perceptions are based 
on self-interest, you’re likely 
to have difficulty finding so-
lutions that both sides con-
sider to be fair. In addition, 
people tend to escalate their 
commitment to conflict, 
leading to deeper and deep-
er animosity.

If you experience conflict 
in the workplace, due either 
to a personality issue or to 
a disagreement over a work 
matter, enlist the help of a 
manager — someone you 
trust to handle the conflict 

confidentially and effective-
ly.

2. LISTEN ACTIVELY.
In the midst of a heated 

conflict, your first instinct is 
to defend yourself and your 
point of view while attacking 
the other party. This battle-
field mentality will get you 
nowhere.

When negotiating conflict 
in the workplace with oth-
ers, set a productive tone by 
letting the party with whom 
you’ve been arguing speak 
first. Samantha, for example, 
might give Brad as much 
time as he needs to explain 
what happened in the meet-
ing, resisting the urge to in-
terrupt him. She could ques-
tion her understanding of 
what he’s said until she feels 
that she has fully absorbed 
his perspective.

When it’s time to air your 
own perspective on the con-
flict, claim the same ability 
to express your perspective 
without interruption. Focus 
on explaining how you view 
the situation, presenting 
hard evidence if possible.

3. DON’T LEAVE EMO-
TIONS OUT OF THE 
EQUATION.

It also can be important to 
talk about the feelings  you’ve 
experienced when dealing 
with conflict in the work-
place. Expressing the deep 
emotions that a conflict can 
engender not only can be ca-
thartic, but also should help 
the other party see you as a 
multifaceted human being, 
rather than as the “enemy.”

Your disclosures could 
prompt the other party to 
open up about his own feel-
ings regarding the conflict. 

For example, Samantha 
might explain that she felt 
not only angry but also be-
trayed and hurt after believ-
ing that Brad stole her ideas. 
Brad might in turn disclose 
that he admires Samantha’s 
success and was trying to 
emulate her style, only to 
feel humiliated when she ac-
cused him of idea theft.

By opening up about their 
emotions during conflict 
management, disputants ex-
pand their understanding of 
each other.

4. CAPITALIZE ON DIF-
FERENCES.

In business negotiations 
we can capitalize on our dif-
fering needs and preferences 
to create value. If one busi-
ness partner has more mon-
ey to contribute upfront, and 
if the other expects to be able 
to contribute more later, they 
can structure financing to 
make the most of this differ-

ence.
Similarly, employees em-

broiled in conflict in the 
workplace often can lever-
age their differences to cre-
ate value. In their conflict 
Samantha’s primary interest 
lies in getting credit for her 
ideas, while Brad’s lies in 
gaining stature in the organi-
zation. If their manager ap-
preciated this, she might rec-
ommend that Samantha and 
Brad work together on Sa-
mantha’s initial ideas and try 
to collaborate on advancing 
them. At a follow-up team 
meeting, the manager could 
give Samantha credit where 
it was due, and Samantha 
could tacitly endorse Brad 
by partnering with him on 
the project.

When dealing with con-
flict in the workplace, capi-
talizing on differences can 
help employees transition 

from disputants to nego-
tiators focused on solving a 
joint problem to their mu-
tual benefit.

As you determine how to 
manage conflict at work, it’s 
important to remember that 
the more quickly you can 
exchange a combative atti-
tude for a problem-solving 
mindset, the more likely you 
will be to resolve the dispute 
amicably.

By bringing proven nego-
tiation techniques to your 
dispute, including active 
listening, emotional-intel-
ligence skills and value cre-
ation, you may even be able 
to transform your workplace 
conflict into a productive 
working relationship.

(Katie Shonk is the editor 
of Program on Negotiation at 
Harvard Law School, based 
in Cambridge, Mass.)

2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate
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Nigeria joined the rest of the world to mark 
WORLD INTELLECTUAL PROPERTY DAY, yesterday 
April 26, 2017. Here is a quote from top 
intellectual property lawyer, Uwa Ohiku in
 celebration of this day.

The law firm of Jackson, Etti and Edu (JEE) 
yesterday April 26th, held an event to mark the 
2017 World Intellectual Property (IP) Day at the 
Southern Sun Hotel, Ikoyi.

 The World IP Day is a yearly celebration and is 
the flagship event of the firm’s Intellectual Prop-
erty (IP) Practice. It takes origin from the yearly 
celebration every 26th April, since 2000, by the 
World Intellectual Property Organisation based 
in Geneva, Switzerland. It is a day set aside to 
increase the awareness and general understand-
ing of Intellectual Property. It is a day that offers 
a unique opportunity for everyone around the 
world to consider how Intellectual Property 
contributes to the shaping of the world through 
different creative avenues such as music, arts, 
technology etc.

The JEE theme for this year, was ‘Innovating 
Your Way Out of a Recession’ in tandem with 
the 2017 global theme, which is ‘Innovation – 
Improving Lives’. 

This year’s celebration explored intellectual 
property systems and examined how innova-
tion is supported, to attract investments, reward 
creators, encourage them to develop their ideas; 
whilst ensuring that their new knowledge is freely 
available to tomorrow’s innovators can build on 
today’s new technology.

The event was a good platform for innovators, 
industry players, regulators, government offi-
cials and other stakeholders to come together 
in a unique partnership to drive innovation in 
Nigeria.

WORDS ON MARBLE
“

The intellectual property (IP) system of any country 
can play a pivotal role in promoting innovation and 
a strong IP framework is instrumental to attracting 
financing. Any nation concerned with its economic 
growth must therefore pay attention to the pro-
tection and enforcement of Intellectual Property 
Rights (IPRs). Investment, whether local or foreign 
(Foreign Direct Investment -FDI) is attracted into a 
country when investors know that there is return 
on their investment and one way of achieving this 
is ensuring that there is adequate protection of IPRs 
as well as the effective enforcement of the same, to 

certain basic international standards.

Where a country’s IP system does not however 
provide adequately for such protection and enforce-
ment, investors will take their businesses to other 
jurisdictions, resulting in loss of jobs and govern-
ment revenue through non-payment of taxes, etc.”

UWA OHIKU
PARTNER, JACKSON ETTI & EDU

OAL announces change in 
partnership structure
T

he law firm of Olisa 
Agbakoba Legal (OAL) 
has announced the el-
evation of Victor Akazue 
Nwakasi and Adebola 

Sobowale into the partnership fold 
of the firm.

Their promotions as Associ-
ate Partners took effect early this 
month. Prior to their appointment, 
Victor was head of Corporate & 
Commercial Practice Unit, while 
Debola was a senior associate in the 
firm’s Litigation Group with keen 
interest in commercial litigation.

A multi-skilled legal practitioner, 
Victor has worked successfully 
in the area of Alternative Dispute 
Resolution, Training, Debt Recov-
ery, Insolvency, Business Recovery, 
Legal Development Projects, and 
Commercial Advisory since joining 
the firm as a Trainee Associate. He 
has led, coordinated and executed 
legal tasks and projects for national 
and international corporations. He 
has garnered multifaceted experi-
ence from serving in all the units of 
OAL’s practice and readily applies 
that in advancing the value and ob-
jective of the firm. He has served in 
projects including the Legal Imple-
mentation Committee of the Central 
Bank of Nigeria (CBN) Financial 
Sector Strategy (FSS 2020), saddled 
with the task of developing critical 
legislation for financial services 
sector, and participated in the de-
signing of the Nigerian International 
Financial Center (NIFC) Model. 

He is a writer and has published 
practice and development law tools 
on Debt Recovery and Investment 
Laws. As an active member of the 
Nigerian Bar Association (NBA), he 
served as the pioneer Secretary of 
the NBA-Section on Public Interest 
and Development Law (SPIDEL) 
and was at a time the Assistant 
Project Secretary for the Nigerian 
Bar Association (NBA)/Niger Delta 
Development Commission (NDDC) 
Project which promoted the applica-
tion of law to development planning 
in the Niger Delta. Victor has keen 
interest in Arbitration and was one 
of the first Nigerians, appointed as 
Africa Region Representatives by 
the London Court of International 
Arbitration (LCIA) Young Arbitrators 

Group (YIAG).
 On his part, Debola, who joined 

the firm in 2008, has brought his 
experience to bear in the firm’s 
litigation, insolvency and maritime 
practice and has been involved in 
major Litigation cases and inter-
national arbitration. A team player, 
who is noted for prompt delivery 
on assigned task; Debola continues 
to demonstrate a high degree of 
responsibility and commitment 
towards achieving the firm’s overall 
objectives. He is currently an Associ-
ate member of the Business Risk and 
Insolvency practitioners Association 
of Nigeria, member, Negotiation 
and Conflict Management Group, 
and the NBA Section on Business 
Law(NBA-SBL).   

INDUSTRYFILE

Hon. Justice Frederick Anyaegbunam’s 
family reject AMCON seal-off

T
he family of a former 
Judge of the Federal 
High Court, the Late 
Hon. Justice Fredrick 
Okwudi Anyaegbunam 

have announced that they reject 
in entirety the recent seal-off of its 
Estate, located at No 1, Limca road, 
Onitsha, and formerly occupied by 
the Nigerian Mineral Water Indus-
tries Limited (NMWIL).

The Asset Management Cor-
poration of Nigeria (AMCON) 
had relied on an ex-parte order 
obtained from the Federal High 
Court sitting at Awka Anambra 
state, presided over by Justice I.B 
Gafai and made on the 24th of 
March, 2017 between AMCON 
VS  NIGERIAN MINERAL WATER 
INSUSTRIES LTD (NMWIL), in 
Suit No: FHC/AWK/CS/42/2017 
and sealed off the said property 
while forcefully ejecting occupants 
of the estate. The media have since 
been awash with the said forceful 
ejection and sealing by AMCON.

However, a statement released 
by the Administrators of the Estate 
to the media it is clear that the Es-
tate is the owner and Landlord and 
neither a party to the above named 
suit nor indebted to anyone in-
cluding AMCON, noting that the 
property was merely leased to 
and occupied by the said Nigeria 
Mineral Water Industries Ltd, until 
the determination of their lease 

following abandonment in spite 
of accumulated rental debts owed 
to Estate.

“By Indenture of Lease dated 
29th day of March, 1967, the late 
Hon Justice Fredrick Okwudi Any-
aegbunam (Lessor) whereupon 
former Chief Judge of the Federal 
High Court, leased his property to 
EASTERN NIGERIA DEVELOP-

MENT CORPORATION (ENDC). 
The lease was determined due to 
failure of ENDC to pay the rents 
reserved, perform and observe all 
covenants and conditions on its 
part, and subsequently the said 
ENDC ceased to exist, the Lessor 
exercised his rights of re-entry 
created by the said lease” the state-
ment said.

The statement further said that 
by another agreement made on 
the 20th day of November 1977, 
the Lessor granted the residue of 
the term on the same property, 
to NIGERIAN MINERAL WATER 
INDUSTRIES LIMITED (NMWIL) 
on the same rent, same terms and 
same conditions. It further noted 
that failure of the now moribund 
Nigeria Mineral Water Industries 
Limited previously owned by the 
government of Anambra state to 
meet payment obligation to the 
owners of the estate and removal 
of every movable item owned by 
the company sometime in 2004 
and abandoned the property with 
accruing rents led to the beneficia-
ries of the estate exercising their 
rights of re-entry to the property.

“The Estate owners and ben-
eficiaries have continued to oc-
cupy and exercise all rights to 
its property to the exclusion of 
other owners including NMWIL 
its debtor tenant” the statement 
further said.

Victor Nwakasi Debola Sobowale.
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LEGAL INSIGHT
Patent as a tool to drive innovation

T
he dawn of industrialisation 
has been the start of progres-
sive and developed econo-
mies of the world today and 
the reason is innovation. The 

aim of every inventor, visionary or in-
novator is primarily to profit from the 
creation/works of his hands. Therefore, 
the presence of a framework to facilitate 
the protection of his creation – intellec-
tual property – will only spur efficiency, 
productivity and more innovation. 

HISTORY OF THE NIGERIAN PAT-
ENT LAW SYSTEM

The first patent legislation enacted 
in Nigeria was the Patents Ordinance 
No. 17 of 1900 and the Patents Proc-
lamation Ordinance No. 27 of 1900. 
These statutes applied to the colony of 
Lagos and Southern protectorate Ni-
geria. Subsequently similar provisions 
were made to apply to the Northern 
protectorate Nigeria by virtue of the 
Patents Proclamation Ordinance No.12 
of 1902. The Patents Ordinance and 
Patents Proclamation Ordinance was 
repealed and replaced with the Patents 
Ordinance of 1916 later renamed and 
re-enacted as the Registration of United 
Kingdom Patents Ordinance of 1925 
(Cap 182 Laws of the Federation of 
Nigeria and Lagos 1958). 

The Patents and Designs Decree 
No. 60 (now Patents and Designs Act) 
(“The Act”) was enacted in 1970. The 
Act which created a Nigerian patent 
system and administration is still in 
force till today, and was published as 
CAP. P2 of the Laws of Federation of 
Nigeria 2004.

PATENTS IN NIGERIA. 
The purpose of patenting is essen-

tially economic. The government, in 
order to encourage innovation in areas 
of technology and industrial designs 
assures an inventor of a monopoly right 
to exploit the invention for a limited 
period of time. It is envisaged that the 
inventor, during the period of such 
monopoly would have derived maxi-
mum financial benefit from the inven-
tion. Thus, the government ensures 
that inventions which could improve 
the quality of life of the citizenry are 
exploited to the good of the greatest 
number of people.

REGISTRATION REQUIREMENTS
According to Section 1 of the Act, 

an invention will not be patentable 
unless it is new, results from an in-
ventive activity and is capable of in-
dustrial application. If that invention 
is an improvement upon a patented 
invention, it must also be new; result 
from an inventive activity and must 
also be capable of industrial applica-
tion. Emphasis is placed on novelty or 
originality in patents as it is in any other 
branch of intellectual property.

Every application for the registration 
of a patent shall be made to the Regis-
trar and must contain the applicant’s 
full name and address and if that ad-
dress is outside Nigeria, an address for 
service in Nigeria; a description of the 
relevant invention with any appropri-
ate plans and drawings; a claim or 
claims. These shall be accompanied by 
the prescribed fees; where appropriate, 
a declaration signed by the true inven-
tor requesting that he be mentioned in 
the patent as well as his name and ad-
dress; and if the application is made by 
an agent, a signed power of attorney.

THE NEED FOR CHANGE IN OUR 
PATENT FRAMEWORK

Why Nigeria needs to radically embrace patent protection and enforcement
framework has created an avenue for 
foreign companies to file blocking-
patents in Nigeria without the Registrar 
properly evaluating the patent applica-
tion to decide if such application can 
be denied on public policy grounds. 
The concept of blocking patent occurs 
majorly in jurisdictions that operate 
the deposit system because there is no 
requirement of the examination of an 
invention. This has only encouraged 
multi-nationals to file for various pat-
ents in Nigeria, obtain certificates and 
leave them redundant. These grants 
by the Registry leave the individual 
inventors stifled with no real incentive 
and room for growth and innovation.

Studies show that between 1972 and 
2000, 6,099 Patents were registered. 
Of the total of 6,099 patents registered 
between 1980 and 2000, 5,752 were 
conventional (foreign) and 347 were 
non-conventional (local)1. The stark 
contrast in the figures show the appar-
ent flaws of the deposit patent system 
in Nigeria. 

Some have suggested that if the Reg-
istrar lacks the expertise to ascertain 
the novelty of a particular invention, 
he should be assisted by experts who 
possess the requisite knowledge and 
technical understanding for the effec-
tive examination of patent applications. 
The Act needs to be amended in order 
to empower the Registrar to conduct 
substantial search and examinations 
in patents and designs applications.

Furthermore, we suggest that for 
the effective enforcement of patents 
in Nigeria, there has to be a review of 
the out-dated laws currently in force. A 
Patent is a two-edged sword. As much 
as it can spur and stimulate inventions, 
innovations and technology which will 
in turn enhance the Nigerian economy, 
it can also stifle creativity, innovation 
and intellectual productivity. It is for 
this reason the Act should be reviewed 
to reflect the country’s economic 
standpoint.

As the world is constantly evolving, so 
should the laws regulating Intellectual 
Property and as such the proper recom-
mendation will be to examine, review 
and amend our extant Patent Laws to 
cater to the present and future needs of 
inventors and to protect their propri-
etary rights in their inventions and in-
novations by taking into consideration 
the current trends in the industry and 
in patent registration and enforcement 
worldwide.

Nigeria may consider a proper and 
globally accepted procedure for ex-
amination of application and reinstate-
ment of applications where wrongly 
rejected, review of the provision that 
excludes the government from liability 
to compensate patentees for use of pat-
ents for service of government agencies 
and the creation of dispute resolution 
mechanism for disputes that arise 
from the government’s use of patents 
without compensation.

We believe that the time has come 
for the National Assembly and all 
relevant stakeholders to urgently 
kick start a reset in the protection of 
intellectual property rights, especially 
patents. The need for amendments 
cannot be over-emphasized in view of 
the country’s desire for industrialisa-
tion of the economy and technological 
advancement.

 ARTICLE WAS WRITTEN BY THE 
LAW FIRM OF DUALE, OVIA & ALEX-
ADEDIPE (DOA).

  

The Act is the extant law that regu-
lates the registration and proprietor-
ship of inventions, technological and 
industrial innovations in Nigeria. 

The need or reason for an amend-
ment is simple and needs no logical 
inquisition. The world today is a global 
village with ideas and innovative rea-
soning being shared across borders 
and territories. There is bound to be a 
conflict in the regulation of how these 
ideas are protected, governed and reg-
ulated. Hence, there is a constant need 
to check the changes in the dynamics 
of creativity and invention. The speed 
at which the human thought process 
is rapidly evolving in this technologi-
cal age drives home the constant need 
for up to date laws and regulations to 
ensure the protection of intellectual 
property rights such as patents.

Unfortunately, this knowledge is lost 
in the Nigerian perspective. The inef-
ficacy of a law enacted over three de-
cades ago with no substantial amend-
ments can explain some of the reasons 
behind our vacuum in creativity/
innovation.

A notable example of how out-dated 
our laws are can be found in Section 2 
(4) of the Act where the Patent law pro-
vides that “in the case of an invention 
made in the course of employment or 
in the execution of a contract for the 
performance of a specific work, the 
right to a patent in the invention is vest-
ed in the employer or the person who 
commissioned the work”. The challenge 
in this case is that innovative employees 
risk the chance of losing the propriety of 
their creations to employers. 

Section 2 (4) (a) of the Act further 
provides that where the employee, 
by the nature of his employment, is 
not required to undertake inventive 
activities but has utilized the facilities 
or data provided by his employer, or 
where the invention is considered to be 
of exceptional importance, the inventor 
is entitled to fair remuneration, taking 
into cognizance his salary and the 
importance of the invention

However, the lacuna here is that the 
Act did not indicate the nature of the 
invention that would be considered 
“exceptionally important” for the 
purpose of entitling an employee to 
remuneration, and this has its inherent 
difficulties. This invariably stifles the 
innovative drive of technicians work-
ing for private and public organisation. 
Intellectual property rights are personal 
rights and only transferrable on the 
consent and license of the innovator. 
Therefore, the default appropriation 

of inventions to employers does not 
appreciate the very foundation of Intel-
lectual Property rights as a proprietary/
personal right. 

It is not clear from whose perspec-
tive the term ‘exceptionally important’ 
should be considered. The Act should 
be amended to accommodate an 
individual’s right to the ownership 
of his innovation. It is suggested that 
in determining or defining the term 
“exceptionally important” in relation 
to inventions created while under em-
ployment, such determination should 
be based on the reasonable man’s test. 
Thus, if an invention is perceived to 
be “exceptionally important”¸ an em-
ployer should adequately compensate 
the inventor for his creative efforts.

Another notable issue is our de-
pendence on the deposit system of 
patenting. The Nigerian Patent system 
operates the deposit system of patent-
ing as opposed to the examination 
system adopted in the industrialised 
countries, where rigorous examination 
as to compliance with the requirements 
for patentability is undertaken. The 
grant of the Nigerian patent is made 
without a guarantee of validity. Section 
4(4) of the Act provides that patents are 
granted at the risk of the patentee and 
without guarantee of their validity.

Curiously, Sections 4 and 16 of the 
Act provide for examination of those 
patent applications before registration. 
However, a critical examination of 
these provisions reveal that the power 
of examination vested in the Registrar 
is merely administrative or clerical 
and not substantial. The Registrar only 
examines the application to ensure 
that all the fundamental require-
ments of Sections 1 and 2 are met and 
the necessary documents which are 
required to be filed have been filed. 
Once the Registrar is satisfied that the 
formal requirements have been met, 
he proceeds to register the patent. This 
practice is an affront to the established 
principles of patenting and defeats the 
entire purpose of registration as a con-
dition precedent for patentability.

There is an argument that this sys-
tem of patenting is more suitable to 
developing economies like Nigeria and 
there is an obvious lack of expertise 
and personnel who can effectively ac-
commodate the examination system. 
Proponents of the deposit system 
will argue that it is cost effective and 
cheaper to maintain. However, this sys-
tem is not beneficial to us as it weakens 
innovation and stifles creativity.

Our existing patent registration 

GLOBALREPORT
Clifford Chance promotes 
24 to partner, only four 
are women

Magic circle firm Clifford Chance 
today announced the promotion 
of 24 lawyers to the partnership 

- though just four of them are women.
The promotions, which are worldwide 

and include six London-based lawyers, 
demonstrate the firm’s ‘continued invest-
ment in areas valued highly by its client 
base’, a spokesperson said.

Addressing the fact that 83% of the pro-
moted group were men, a firm spokesper-
son said one of its key long-term priorities 
is to improve the gender balance in the 
partnership. Earlier this month, the Ga-
zette reported that magic circle rival Allen 
& Overy, had promoted just two women 
to partner out of a cohort of 24 lawyers.

Clifford Chance said its eventual aim is 
to have women make up at least 30% of the 
firm’s partnership. Since 2012, the percent-
age of women in the global partnership has 
risen from 15% to 19% and the London 
partnership is now 21% women.

Matthew Layton, managing partner, 
said: ‘Our new partners are characterised 
by their commitment to excellent service, 
to supporting the firm in pursuing our 
collective goals, and to the development 
of their teams. I am delighted to welcome 
them to the partnership and look forward 
to working alongside them as their careers 
go from strength to strength.’

The promotions will take effect from 1 
May 2017.

The London-based partners are: James 
Bole, Owen Lysak, Timothy Cleary, Da-
vid Robson, Matt Taylor and Jonathan 
Kewley.

---Law Society Gazette

Counsel to man dragged 
from flight now repre-
senting a second dissat-
isfied airline passenger

Chicago lawyer Thomas Demetrio 
now represents a second un-
happy airline passenger.

Demetrio announced Mon-
day that he represents a mother shown in 
an online video crying after an American 
Airlines flight attendant allegedly yanked 
a stroller from her, report the Washington 
Post, AJC.com, the Palm Beach Post and 
CNBC. Demetrio appeared on both NBC’s 
Today show and CNBC’s Squawk Box.

According to a passenger who posted 
the video, the flight attendant “violently” 
seized the stroller, striking the woman 
with it and nearly hitting her baby. An 
American Airlines spokesperson said the 
double stroller should have been checked, 
according to this NBC News story.

The woman has not been identified. 
The video shows her crying and a man in 
another row demanding to know the name 
of the flight attendant. When the flight 
attendant appears, the man tells the atten-
dant, “Hey, bud, you do that to me and I’ll 
knock you flat.” The flight attendant waves 
his finger at the man and tells the man to 
“stay out of this.” The flight attendant then 
tells the man to go ahead and hit him and 
to “bring it on.”

The flight attendant has been removed 
from duty, and the woman and her chil-
dren were given first-class seats for the 
rest of their trip.

Demetrio said the latest video is a “mi-
crocosm” of the lack of respect given airline 
passengers. “We need fairness, dignity and 
being treated right,” Demetrio said on the 
Today Show. On CNBC, he alleged that 
that the American flight attendant was 
“out of control.”

DUALE OVIA & ALEX-ADEDIPE
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Africa’s biggest challenge is viability - Experts
THEODORA KIO-LAWSON

D
oing business in Africa is associated 
with a measure of risk and challenges. 
Yet, with a robust deposit of natural 
resources and a large population, 
Nigeria is generally considered a vi-

able location for doing business. 
That notwithstanding, experts in business, fi-

nance and law across the continent have said that 
going forward, Nigeria and other African countries 
must demonstrate a political will to grow their 
economies and attract investments into the Africa, 
as the continent is currently running short of bank-
able projects.

Speaking at the 25th Annual General meeting and 
one-day seminar of LEX Africa in Lagos, Nigeria, 
Richard Todd from UK law firm and LEX Africa 
Partner, Slaughter and May, announced that though 
inbound investment into Africa was up 20% in 2016, 
several international investors where having a hard 
time finding viable projects on the continent. He 
sighted South Africa as one of such countries with 
its challenges in IPP projects.

In his remarks, the chairman of LEX Africa and 
Director at South African law firm, Werksmans At-
torneys, said that if governments in Africa do not 
get their regulatory framework right, there will be 
no incentive for investors to bring in businesses.

These sentiments, were echoed by the Senior 
Partner of the host law firm, Osayaba Giwa-Osagie, 
who expressed concern at Nigeria’s failure to 
execute Public Private Partnership (PPP) projects 
successfully; and the effect this has had on both 
foreign and domestic investments. 

“We do not have good precedents for executing 
PPP projects,” he said. “In a country where we 
there are grave challenges with infrastructure, as 
we continue to search for viable investments that 
do not directly involve government, this is the time 
to pause and do some deep thinking about the way 
forward; in order to be better prepared to deal with 
the infrastructure deficit in the country and to grow 
the economy,” Osayaba said.

Speaking from a Kenyan perspective, the coun-
try’s representative, at the seminar, Nazima Malik 
announced that while Foreign Direct Investment 
continues to grow in Kenya, intra-Africa trade still 
relatively slow.

She said, “There is however an increasing interest 
in the country’s renewable energy sector, with our 
biggest investors coming from the UK. Nigeria does 
invest in the financial sector, while South Africa 
remains our biggest investors in all areas of the Ke-
nyan economy. That notwithstanding, intra-Africa 
trade and investment is still quite low.

“We have seen a slow move in the area of oil and 
gas, but companies are not shutting down com-
pletely. They have only scaled down operations as 
they wait for oil prices to stabilize,” Nazima said.

Also speaking on the panel for ‘Recent Develop-
ments in African Trade, Investments and Business,” 
BusinessDay publisher, Frank Aigbogun said that 
lately Nigerians were beginning to hear the right 
things from government, but noted that there was 
need to also see the right actions.

“In the recent past, Nigeria has been quite insular 
in its focus on oil and gas, as successive govern-
ments continue to think they can do it all alone. 
However, with the fall in oil price and significant 
reduction in production, it is hoped that the country 
will run with its current economic plan to attract the 
right investments,” Frank said. 

“There are opportunities in the country’s health 
sector,” he continued. “We see significant Indian 
activity in the sector at the moment and once the 
guidelines and rules are clearly defined for busi-
nesses, others would join the market. There’s 
absolutely no question in my mind that this is one 
area where the outlook is bright.

“There are also great opportunities at this time 
for Public Private Partnerships (PPPs). Thankfully, 
Nigeria now has an economic plan, and while it may 
not be perfect plan we had hoped for, we’re glad to 
have one to start with, and we expect some action 

Say, Nigeria’s growth plan must have the right collaborations to succeed

to begin to take place around this plan. 
Speaking further on the issue of intra-African 

trade, Frank agreed with the Kenyan representative, 
Nazima, that the current level of infra-African trade 
was indeed low. 

Roobesh Ramanjooloo from Mauritius, however 
spoke of an investment fund by the Mauritian gov-
ernment, which takes 10% of seed capital invested 
by Mauritians investors to reinvest into projects 
around Africa. 

“So far’” he announced, “the government has 
committed over MUR500 million into the Mauritius 
Africa Fund. Some initiatives of this fund are cur-
rently ongoing in Senegal with another starting out 
in Ghana shortly,” Roobesh said.

Richard Todd who had earlier referred to Nigeria’s 
newly developed Economic Recovery & Growth 
Plan said,

“Having a plan is a good thing but having the 
right collaborations to see it through is an entirely 
different process that must be given full consider-
ation. Nigeria and indeed Africa’s biggest challenge 
is viability.”

Richard however believes that there’s still mas-
sive opportunity for investments across Africa and 
hopes that Nigeria and other African countries will 
make the right move to attract investments into the 
continent starting with its local content laws. He 
cited Morocco as a good example of African coun-
try diversifying and moving away from it natural 
resources and commodities. He noted also that the 
moment there was significant investment coming 
in from Africa to the United Kingdom, “particularly 

the health sector”, he added.
In an exclusive chat with Businessday Law Editor, 

Osayaba Giwa-Osagie spoke about the need for 
Africa to be strategic in its growth plan.

“With the current recession in Nigeria, the depres-
sion in South Africa and the drop in oil prices, it is 
important to consider ways in which our economies 
can be revamped. We must however be strategic 
in our efforts to rebuild our economies and attract 
investments.”

LEX Africa is an alliance of leading law firms 
across Africa and effectively covers the entire Af-
rican continent and provides a valuable resource 
for businessmen and investors in Africa. Only 
African law firms join the Alliance subject to strict 
performance and selection criteria to ensure world-
class standards of legal practice. A lawyer exchange 
program and specialist LEX Africa practice and 
industry sector groups have been established.

Speaking about the quality of legal services and 
how it impacts the economy, Osayaba Giwa-Osagie 
explained the benefits of an ongoing exchange 
programme between LEX Africa law firms and 
its partners across the continent and the globe at 
large. He disclosed that the exchange ensures that 
members operate at an optimum, whilst meeting 
the demands of cross-border transactions.

“The primary goal of the alliance, is to cultivate a 
global culture in the way members do business and 
to move the level of practice and legal services to a 
global and world class standard. We strive to see 

that our lawyers have the highest ethical standards 
in doing business,” he said.

Other speakers at this event were, Bismark 
Rewane, the Managing Director/ Chief Executive 
officer, Financial Derivatives Company, Prof. Yinka 
Omorogbe, Gbite Adeniji, Adedoyin Rhodes-Vivour, 
Wole Obayomi, Roger Wakefield, from south Africa, 
Evans Moyo from Zimbabwe amongst several oth-
ers.

Currently, LEX Africa produces an annual Busi-
ness Guide and specialist guides including, Mining 
in Africa and Insolvency and Restructuring.

The Alliance’s management office is situated at 
the offi ces of the South African member, Werks-
mans Attorneys.??
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NBA-SBL capacity building for young lawyers

A
s part of its vision to build capacity for young 
lawyers and to improve the quality of Intel-
lectual Property (IP) practice in Nigeria, the 
IP committee of the Nigerian Bar Associa-
tion Section on Business Law (NBA-SBL) 

held a one-day seminar to discuss innovative trends 
in IP, challenges in the practice of intellectual property 
law, IP policies, treaties and partnerships for a new IP 
regime in Nigeria.

Speaking on the theme,  “Whither Nigerian IP in the 
21st century”, the Dean of Law, University of Abuja, 
Prof. Kasim Musa Waziri, who was the guest speaker, 
highlighted the progress of IP over the years and how it 
has affected various sectors of the economy. 

He laid emphasis on innovation, which is the theme 
for this year’s World Intellectual Property Day, stating 
that various trends intellectual property and innovation 
were impacting lives daily across the world.

“Innovation has contributed greatly to national de-
velopment vis-à-vis the promotion of trade, economy, 
technology; thereby helping the living conditions of 
people, not just in Nigeria but globally,” Waziri said.

As part of these trends, Waziri said that the funda-
mental role of IP to Mergers and Acquisitions and Joint 
ventures is quite notable. He also noted the increasing 
use of Reverse Engineering (as a means of generating 
revenue), but which according to him is not thriving, as 
heavy reliance is still placed on petroleum.

He spoke further about instruments of Intellectual 
Property, such as copyrights, patents, layout designs, 
trademarks, stating that Nigeria continues to face 
grave challenges in IP rights, due to the shortcomings 
in IP laws.

“There are no enforcement of IP rights and protection 
in Nigeria till date,” he said. “Issues such as Passing off, 
malicious falsehood and Trade secrets are not ad-
equately provided for in the governing rules.

“International instruments that were adopted were 
never domesticated. The laws were fashioned after the 
1938 English law on IP, ours are still in use while such 
foreign laws have been overtaken by modern technol-
ogy,” Waziri added.

Also speaking at this event, the Registrar of Trade-
marks, Patents and Designs, Commercial Law Depart-
ment, Federal Ministry of Industry, Trade and Invest-
ments, Williams Amuga said that Nigeria was blessed 
intellectually. 

“However, the lack of strong government policies 
keep slowing down progress and these would only 
encourage our innovators to seek other contrives with 
more advanced and protective laws on IP,” he said.

He urged the government to employ Public and 
Private Practice (PPP) to keep IP afloat.

Earlier in his remarks, the Chairman of the NBA Sec-
tion on Business Law, Olumide Akpata in his opening 
remarks, emphasized the need for such a seminar. He 
explained that it’s been almost a decade since a proper 
seminar was held in the area of Intellectual Property 
therefore leaving several issues that had arisen over the 
years, unresolved. 

He encouraged lawyers especially the young ones 
present to express their views on prevailing issues 
arising from the poor practice of Intellectual Property 
in Nigeria.

STAKEHOLDER-ENGAGEMENT AT THE 
EVENT

Several comments and questions arose from the 
interactive sessions, however, the most deliberated 
was focused on the current collaboration between 
the World Intellectual Property Organisation (WIPO) 
and the Ministry of Industry, Trade and Investment to 
capture and migrate all files to the Intellectual Property 
Automated System (IPAS).

A lot of questions were asked on which was better, 
the IPAS or the manual system. Lawyers expressed 
their displeasure about the existence of two systems 
of filing being that this has made the whole procedure 
cumbersome and confusing and they are sometimes 
at a loss as to what advice to give on the system to use 
when asked by their clients.

They also argued that there was no guarantee as to 
the secrecy of the information put on the IPAS system 
and as such, no clear benefits of the system being put 
in place. 

Participants also emphasized that the registry had 
a lot to do to harmonise both systems and ensure that 
certificates are received, as thousands of applications 
are currently pending and held up by the registry.

The Registrar responded saying that there was an on-

Committee champions reform in IP Regime

going ‘data capture’ process at the registry. This he said 
was to help fast track applications and ensure that they 
are not lost in the course of being processed. He also 
stated that in another one year or two, all the manual 
files in the registry would be migrated to an e platform 
being that there are thousands of manual files. 

A representative of the young lawyers when asked 
what challenges young lawyers encounter in the prac-
tice of Intellectual Property articulated some prevalent 
issues, mentioned the lack of knowledge on one hand, 
and inability to understand the principles governing 
IP in Nigeria.

Also identified was the non-enforcement and im-
practicability of IP laws. According to him, the former 
was caused largely by the lack of knowledge as it is only 
natural that one cannot enforce what one does not 
know or understand as the case maybe, and the latter, 
by economic realities.

He cited the instance of watching ‘Okafor’s law’ at 
the cinema at the rate of Five Thousand Naira, while its 
pirated DVD adaptation was hawked just outside the 
gates of the cinema for Five Hundred Naira.

Responding to some of the issues raised, the NBA-SBL 
Chair, Olumide Akpata enlightened participants about 
the some of the Section’s efforts and collaborations 
geared towards moving the IP regime in Nigeria to the 
21st century.

At the end of the event, participants agreed that there 

was need to formulate an IP policy for Nigeria.
In this regard, The Chairman of the NBA-SBL Intel-

lectual Property Committee, Afam Nwokedi, reiterated 
the need to work closely with other IP organizations 
towards actualising demand and expectations from the 
government within the IP regime without duplicating 
and dissipating energy.

He announced that the IP committee of the NBA-
SBL has set in motion a joint ad hoc committee to 
work with Intellectual Property Lawyers Association of 
Nigeria (IPLAN), the International Association for the 
Protection of Intellectual Property (AIPPI) and all other 
Intellectual Property stake holders towards creating a 
platform that will enable actualisation.

He said, “the committee has also resolved to expand 
its scope outside Lagos and have a national reach.  In 
this regard, arrangements are being made towards 
holding seminars, workshops and other stakeholder 
engagements in other parts of the country.

“We will also interface with the government to enable 
them monitor and contribute to any international IP 
treaty the government may wish to assent to,” Nwokedi 
said.  The event, which was highly attended, was very 
engaging and educative. Several young lawyers who at-
tended the seminar said it had been a greatly rewarding 
experience for them, as practical solutions to address the 
challenges of IP in Nigeria were provided.

Chinyere Okorocha, Council member, NBA-SBL

Olumide Akpata, Chairman NBA-SBL Afam Nwokedi, Chairman, Intellectual 
Property Committee, NBA-SBL

L-R:  Endurance Uhumuavbi,  Femi Olubanwo. Partner, Banwo and Ighodalo, Lara Kayode, Prin-
cipal Partner, O.Kayode & Co.; Remi Dalley, 1st Vice Chairman, IP Committee, NBA-SBL; Afam 
Nwokedi, Chairman, IP Committee, Olumide Akpata, Chairman, NBA-SBL; Williams Amuga, 
Registrar of Trademarks, Patents and Investments,  FMT&I; Prof. Kasim Musa Waziri, Dean, 
Faculty of Law, University of Abuja; Chinyere Okorocha, Council member, NBA-SBL; Shafiu 
Adamu Yauri, 2nd Vice Chairman, NBA-SBL

INDUSTRYFILE
Justice Adeniyi Ademola’s 
wife resumes office as 
head of service

Olabowale Ademola, wife of em-
battled judge of the Federal High 
Court, Justice Adeniyi Ademola, 
who was last year arraigned over 

allegations of corrupt practices has gone 
back to office after the 18-count charge pre-
ferred against her, her husband and Joe Agi, 
SAN was dismissed by the Hon Justice Jude 
Okeke of the Federal High Court in Abuja.

PUNUKA Annual Lecture 
Holds April 27

The 2017 edition of the PUNUKA At-
torneys & Solicitors annual lecture with 
the topic: “The Role of Public Private Part-
nership in Infrastructural Development” 
hold today, Thursday April 27, 2017 at the 
Metropolitan Club, Victoria Island, Lagos.

Bolaji Balogun, CEO of Chapel Hill Den-
ham is the Chairman of this year’s lecture, 
while Anthony Ross QC, Founder E. Antho-
ny Ross Professional Corporation, Canada 
and Frank Walwyn, Partner at WeirFoulds 
LLP, Canada will be the Guest Lecturers.

The lecture will also have a panel of Dis-
cussants that will further deliberate on the 
subject. Speaking on the appropriateness 
of the Lecture theme, the Senior Partner of 
PUNUKA Attorneys &

Solicitors, Chief Anthony Idigbe, SAN 
stated that the topic was timely as it would 
focus on how the much needed infrastruc-
tural development can be achieved through 
PPP.

Also speaking on the subject, Olapeju 
Anozie, who is a Senior Associate at Punuka 
and Chairperson of the 2017 Lecture Com-
mittee, said the rationale behind choosing 
the topic stems from the fact that infrastruc-
tural development in any country is a key 
catalyst for economic growth, and every gov-
ernment desires to see improvement and 
development of road networks, increased 
power generation, construction of bridges, 
development of ports and railways in the 
country, among others. However, the huge 
cost associated with infrastructure develop-
ment has also raised concerns regarding the 
impact of such expenditure on the economy 
and it is on this basis that private participa-
tion is encouraged to enable every country 
meet set infrastructural goals.

The PUNUKA Lecture is a programme 
aimed at bringing together key industry 
players and stakeholders on topical issues 
bordering on the economy, global best 
practice, good governance, nation-building, 
amongst others.

The Lagos State Head of Service (HOS), 
who had stepped down from office to clear 
her name, following the arrest and arraign-
ment of her husband, resumed office early 
this week amidst celebrations by staff and 
colleagues of the Public Service Office.
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- Official says many CEOs are quitting to the farm

L-R: Paul Owoyesuku (lawyer, farmer) Mercy Bello-Abu (NNEW chairperson), Ominim Jack (Rivers State Com-
missioner of Agric), and Raymond Agbi of Notore at the NNEW training session in PH.  

Echoes of NNEW back-to-agric project:
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N
otore Chemical 
Industries Plc 
(formerly Na-
tional Fertilizer 
Company, NAF-

CON) in Port Harcourt, Rivers 
State, is to float a food com-
pany that would buy up what 
the company calls surplus 
food produce in the market.

A company official who 
disclosed this in Port Harcourt 
at the weekend said various 
agric policies and mass farm-
ing schemes in Nigeria have 
resulted in food glut that may 
cause a disincentive to farm-
ing.

The General Manager/
Group Head, Shared Services 
of Notore, Raymond Agbi, 
made the disclosure at a NECA 
Network of Entrepreneurial 
Women (NNEW) at Vee Hotel 
at Trans-Amadi, said the boost 
in fertilizer production and 
massive awareness campaigns 
on the right way to apply fertil-
izer has spurred most Nigeri-
ans into farming as a business. 
NECA, Nigerian Employers 
Consultative Assembly, has 
set up a scheme for women in 
entrepreneurship.

NNEW is a membership-
based organization founded 
in 2005 under NECA and now 

The GM who did not have 
the permission to reveal more 
said the planning and paper 
work are still in the mak-
ing and the company would 
soon be unveiled. He said the 
food company would buy off 
the produce and sell to food 
processing companies or for 
export, using its national and 
international networks.

Agbi said farming has 
emerged as a lucrative busi-

Rural economy:

ness because food process-
ing companies are no longer 
importing but now depend on 
local produce. He said farm-
ers must follow specifications 
and produce what companies 
want.

He also said most chief 
executives in other sectors 
were quitting lucrative jobs to 
go into farming, saying some 
CEOs in Notore have followed 
suite. He also mentioned to 
companies that have pumped 
huge sums into out-growers’ 
schemes to produce tomato 
for local processing.

The chairperson of NNEW 
(PH), Mercy Bello Abu, said 
the Back to Agric project said 
the objective was to create 
agro-entrepreneurs after the 
three weeks training and to 
boost agric practice especially 
in women. She said it was bad 
for Nigeria to be buying what 
it can easily produce.

NNEW lined up experts 
such as Paul Awoyesuku (a 
lawyer turned massive farm-
er), Ebinime Joe-Ansa (head 
of NNEW agric section), and 
Rivers State commissioner for 
agric, Ominim Jack (a lawyer) 
to speak and educate the ag-
ropreneurs.

Several experts drilled the 
participants for the three days 
and membership drive was 
intensified.

Notore group to float food coy 
to off-take surplus produce

strong in three major cities 
of Nigeria (Lagos, Abuja and 
Port Harcourt) to promote 
entrepreneurship among 
women. Its activities include 
networking, exhibitions, sum-
mits, mentoring, capacity-
building, teenpreneurship, 
and cooperatives. Back to 
agric is a scheme to focus at-
tention to agric as a business 
especially among the women 
and to promote the entire 

value chain so as to attract 
interest for participaption.

Agbi said: “High awareness 
and high participation in ag-
ric has led to high yield, and 
this has led to a glut. Because 
Notore is behind massive 
agricultural practice, we do 
not want the glut to cause a 
relapse. So, we are coming 
out with a food company as 
a subsidiary to off-take the 
surplus produce”.

Rural economy would 
receive a boost as the 
Rivers State gover-
nor, Nyesom Ezenwo 

Wike, has stated that his ad-
ministration will embark on 
aggressive rural electrification 
as part of the state’s golden 
jubilee celebration.

Speaking at the weekend 
during the presentation of 
transformers donated to com-
munities of Rivers East Senato-
rial District by their Senator, 
George Sekibo, the governor 
said his administration was 
embarking on rural electrifi-

cation in a bid to revive rural 
economies. 

Represented by his Chief 
of Staff, Chukwuemeka Woke, 
the governor said the rural 
electrification scheme will 
empower small and medium 
sized businesses in rural areas 
and also create jobs for unem-
ployed youths.

Governor Wike said: “The 
state government believes that 
to stimulate the economies 
of rural communities, rural 
electrification is key. Once 
there is rural electrification, 
micro-economies will be acti-

Wike says Rivers set for aggressive rural 
electrification on jubilee note

vated and unemployed youths 
empowered.

“As part of our golden ju-
bilee celebrations, more com-
munities will be linked to our 
aggressive rural electrification 
schemes “.

Governor Wike informed 
that his administration is work-
ing with a major independent 
power producer to ensure 
uninterrupted power supply 
to major business and govern-
ment facilities in the State.

 He said: ‘The State Govern-
ment has set up a high-pow-
ered committee to interface 

with a major Independent 
Power Producer to electrify key 
areas and facilities in the State. 

“This is to ensure that small 
and medium sized businesses 
owners have access to electric-
ity to carry out their trades in 
a financially friendly environ-
ment.”

 On the reach out to his 
constituents by Thompson 
Sekibo,  the senator represent-
ing  Rivers  East senatorial dis-
trict , Wike  described him as a 
worthy lawmaker  who placed 
the interest of his people above 
other considerations. Continues on page 31

Massive federal 
projects includ-
ing the Bodo-
B o n n y  R o a d 

across the waters, Ogoni clean 
up, power plants and water 
projects are said to be lined 
up in the 2017 budget that 
still in the National Assembly, 
so said Magnus Abe, senator 
from Ogoni, Rivers State, who 
returned to the upper legislate 
chambers after protracted 
election reruns.

 Hopes are however dim 
on resuming the N726Bn East 
West Road which runs from 
Oron through Calabar to La-
gos following fears that the 
amount that may be allocated 
to it may not allow the contrac-
tor to return to site.

The senator representing 
Rivers South-East senato-
rial district who spoke in Port 
Harcourt at the weekend may 
be reacting to charges from 
Governor Nyesom Wike few 
days earlier accusing the fed-
eral government of starting 
no single project in the state. 
The governor had organized a 
mass decamping to his party 
saying the people of the state 
had lost hope in the federal 
party.

Abe however stated at a 
radio programme that the 
district that elected him would 
enjoy the commencement of 
work at Bodo-Bonny Road 
project, Ogoni Clean-up proj-
ect, Andoni and Oyigbo power 
projects, water projects, and 
the East-West Road project 
in this year’s budget.  He said 
he was liaising with various 
committees and ministries to 
ensure that the projects were 
appropriately provided for in 
the budget.  

Abe said; “You will recall 
that the last time the Minister 
of Works was in Rivers State 
and publicly asked the people 
to thank me for the commit-
ment I have shown to the 
take-off of the Bodo-Bonny 
Road project.” 

Abe said the project would 
be of immense benefit to the 
entire Rivers State and the 
nation in general. He com-
mended the Federal Minis-
try of Works for the priority 
given to the project and said he 
would double his effort until 
the project was realized. 

Furthermore, Abe said the 
chances of the project being 
executed were boosted by the 
Nigeria Liquefied Natural Gas 

Massive federal 
projects lined up 
for Rivers in 2017 
budget, Abe

 In his remarks, Sekibo said 
the distribution of transform-
ers to benefiting communities 
was aimed at supporting the 
rural electrification scheme of 
the Wike administration. He 
said benefiting communities 
were selected in liaison with 
the state government and ma-
jor stakeholders from the local 
government areas that make 
up the district. 

 Highlight of the occasion 
was the distribution of the 
transformers to the benefiting 
communities by the represen-
tative of the governor.

- As hope dims for 
N726Bn East-West Road
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M
any drivers on 
Nigerian roads 
d o  n o t  h a v e 
driving licens-
e s.  Ye s,  t h e y 

easily flash a license each time 
officials of the Federal Road 
Safety Corps (FRSC) accost 
them on the nation’s highways, 
but most of those cards are fake 
licenses. If anyone dared say so, 
the drivers would scream, shout, 
defend and contest, saying it was 
done even by a Road Safety of-
ficer, which does not make fake 
to be genuine.

 Truth is that these drivers, 
especially the commercial ones, 
fly across the country with these 
licenses. And, any time one is 
subjected to verification, it often 
fails the integrity test; it is fake. 
It is at this point that the driver 
begins to mellow down and 
begin to beg. This now brings 
pressure to the Road Safety op-
erative or commander; to forgive 
or to insist. If he forgives, evil 
may continue, if he insists, he 
is a wicked man. This is where 
discretion becomes a wise tool. 
Now, FRSC officials have adopt-
ed the option of penalising the 

fake license career and making 
him to go through some rigours 
to get the genuine one. Flog with 
one hand, pacify with the other, 
you may call it.

How fake licenses are done; 
most business centres produce 
licenses. A source explained 
the method. They get a genuine 
license, type the exact details 
but replace critical entries. They 
choose the type-face character 
of the original copy to achieve 
alignment. They now superim-
pose the new passport photo-
graph on the space for old one. 
After this, they scan and then 
photocopy about four times to 
achieve something dim. Your 
license is ready. The faker (or 
fakist) collects about N12,000 
from the victim (who believes 
he got a genuine one) and hands 
N2,000 to the business centre 
girl.  This way, everybody is 
happy; the driver gets a driving 
license from the ‘right source’, 
and engages high gear on the 
highway; the business centre 
girl makes quick bucks that the 
master/owner may not even 
know about, and the faker runs 
off with some big money for the 
day. Business is good.

 Then, the society begins to 
lose; The Government loses 
revenue, the road user meets a 
bad driver, and the FRSC faces 
huge task, shouting at drivers 
and being terribly cursed.

A new type of faking is on the 
scene. Last week, a driver ran 
into the FRSC team in one of the 
south-eastern states and flashed 
his license. The FRSC official 

doubted it, passed it to his boss 
who looked closely and later 
insisted on computer verifica-
tion at the unit headquarters. 
The case moved on until it was 
found that the license belonged 
to a name in a faraway state. The 
driver insisted it was done for 
him by a FRSC operative in that 
faraway state, so, impossible to 
trace. The computer revealed 
the name and details of the 
real over. It was pure identity 
theft and double victimisation. 
Owner of license is denied his 
asset and the new owner is 
duped. Photo and name belong 
to the new owner while all other 
details belong to the real owner. 
Complication!

The new owner suffers much 
humiliation, pays a fine and still 
loses the license; triple jeopardy. 
In this particular case, the FRSC 
bosses applied the discretions to 
sort out the complications. They 
began a search for the real owner 
to regain his license while the 
new owner began a search for a 
new license. He returns to square 
one to do the right thing.

The FRSC operatives and com-
manders are truly faced with 
a huge challenge, the task of 
fishing out these fake driving li-
censes flying around in the hands 
of confident owners who feel 
certain of what they had. They 
believe the Road Safety guys just 
want to collect money. Now we 
know that this matter is far from 
that. A genuine driver’s license 
is the most effective item in a 
driver’s hand. Every effort must 
be made to get it. Fake is fake!

 How to get a genuine one: An 
operative said last week that any 
driver’s license that comes out 
under one month must be a fake 
one. The driver first applies and 
is admitted into an online driv-
ing school. This is because every 
effort to make drivers go to an 
FRSC-approved driving school 
is said to have failed. They rather 
obtain driving certificate without 
attending any. So, now, online 
driving school is compulsory 
for up three months with daily 
online supervision. After this 
period, the applicant files in a 
request for a license and if a test 
is successful, he gets to a pay 
arena and pays. He now waits 
for capture (photograph) physi-
cally and begins the wait. When 
he gets alert that it is ready, hal-
leluiah. This is like in Germany. 

The snag in the enforcement 
of genuine driver’s license matter 
is the suffering vehicle owners 
and occupants go through for 
no fault of theirs. A driver works 
with a fake license, the vehicle 
is impounded rather than the 
driver being arrested. FRSC has 
no cell, no power of arrest, so the 
driver is free but the vehicle is 
impounded. Now, the travellers 
could be coming from far states, 
say Kano and they are caught in 
Enugu. Night is coming, danger 
is ahead, kidnappers are every-
where, yet the car is impounded. 
Loads are strewn everywhere on 
the road. So, how do these people 
get to safety? Car is made safe but 
lives are made unsafe! The driver 
who is the offender may even be 
safe, but innocent passengers or 

occupants and car owners are 
in danger. This calls for urgent 
review, beyond use of discretion. 
Making the driver to lose the fake 
license and making him to repeat 
the steps and get a genuine one 
should be proper punishment 
for now. 

 The snag here is that when 
Wole Soyinka started this ef-
fort, the focus was on safety for 
the road user or traveller while 
penalty was secondary. The 
operatives those days applied 
education, counselling, and sup-
port to win the heart of Nigerians, 
to gain safety consciousness and 
compliance. Today’s FRSC may 
need to look at that aspect again. 
Yes, some operatives try to be hu-
mane and compassion especially 
on issues bordering on mistakes 
or ignorance. Many motorists are 
grateful for this and eagerly want 
to do what is right. The ‘what is 
right’ concept is very important. 
The new mission seems to be 
‘enforcement of all regulations’ 
on motorists. There is rescue too 
but most patients die for lack 
of emergency treatment due to 
non-payment. Something needs 
to be done about this aspect too. 

 Final note: This is thanking 
all Road Safety operatives and 
commanders that apply discre-
tion in critical moments to keep 
motorists going and getting to 
safety. Thanks to those that work 
daily to educate drivers and en-
hance better compliance on the 
nation’s roads. We must com-
mend those who work without 
subjecting travellers to suffering 
on the roads.  

Port Harcourt by Boat
With
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FRSC and battle against 
fake drivers’ license
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The National Agency for Food 
and Drug and Drug Admin-
istration and Control (NAF-
DAC) in Akwa Ibom State 

has called on Pharmaceutical stores 
in the state to sell only registered 
drugs and maintain good storage fa-
cilities in their premises, according 
to the regional public relations head-
quarters in Port Harcourt.

Akwa Ibom State coordinator of 
NAFDAC, Collins Ogedegbe, an as-
sistant director, gave this advice dur-
ing the inspection of Pharmaceutical 
stores in Uyo. He said that the exer-
cise was aimed at mopping up some 
drugs that ought not to be in circula-
tion and those not properly stored, 
according to a statement signed by 
the Cyril Muonye, regional PRO.

 Few of the pharmacies were found 
to be selling unregistered products 
like food supplements, honey, etc, 
while some sensitive drugs were not 
properly stored. These products were 
eventually removed and the phar-
macies were to face administrative 
sanction. “This exercise will cover 
the whole state and is also in further-

NAFDAC inspects pharmacies, 
gives conditions Continued from page 30

ance to the agency’s alert by its Phar-
maco-Vigilance and Post Marketing 
Surveillance arm that all drugs that 
are not supposed to be in circulation 
(such as high dose tramadol) should 
be mopped up,” he stated.

Meanwhile, the state coordina-
tor has decried the recent develop-
ment where some bakers allegedly 
use other people’s label to sell their 
bread, warning that any baker caught 
in this dubious act would face the full 
weight of the law.

 “If you exhaust your label please 
go and print new ones and avoid the 
temptation of using another per-
son’s label. This is criminal,” he said.

 He said that NAFDAC recently 
carried out analysis of all registered 
bread in the state and the results 
were satisfactory while few unreg-
istered ones were shut down and 
asked to commence registration 
processes.

He restated NAFDAC’s commit-
ment to encouraging and guiding 
producers in as much as they were 
willing to follow laid down guide-
line.

(NLNG) which has agreed to part-
fund the project.  

On the Ogoni clean-up project, 
Abe said a sum of $190 million has 
been earmarked for the exercise. “I 
was talking with some friends the 
other day about the Ogoni clean-up. 
We have worked on that and we are 
still working on it. In this year’s bud-
get, a total provision of over $190m 
has been made. It is supposed to be 
$200m and we are still pushing for it 
to be made $200m for the take-off of 
the programmes of the clean-up proj-
ect for the year. That is part of what 
Shell is to contribute for the clean-up 
exercise for the year.” 

Abe, who is chairman, Senate 
Committee on Federal Road Main-
tenance Agency (FERMA), said that 
plans were underway to expand 
power projects at Andoni and Oy-
igbo Local Government areas of the 
district. “I am also working with the 
Senate Committee on Power to try 
to create impact of the power project 
in the senatorial district particularly 
in Oyigbo LGA. We are also trying to 
expand the power project in Andoni 
LGA as part of our constituency proj-
ect this year.” 

their own funds and be bold to make 
sure that the project is completed.”  

Abe assured the people of the dis-
trict that he will do all within his am-
bit to ensure that his choice as a sena-
tor is not regretted. “But you know at 
the federal level, the competition for 
funds is so (very) intense. Nigerians 
do not understand how difficult it 
is to get the federal government to 
execute projects because everybody 
is pulling from every side. Just as I am 
pulling for this side, people are pull-
ing for the other sides and the money 
is not just enough. So, by the time 
they say let them take one million 
here, take 20 million there, before you 
know, it will not be enough to achieve 
anything meaningful. That is why you 
see projects span years and years.”

Abe who used the opportunity to 
clear the air on the relationship be-
tween him and the Minister of Trans-
portation, Chibuike Rotimi Amaechi, 
as well as the Director-General 
of Nigerian Maritime Administra-
tion and Safety Agency (NIMASA), 
Dakuku Adol Peterside, stated that 
all was cordial and the so-called 
misunderstanding among them was 
based on people’s speculation and 
imagination.

Massive federal projects...
The former Secretary to Riv-

ers State Government said he had 
worked on water projects for Riv-
ers South East senatorial district in 
the budget. “We are also trying to 
do some water projects across the 
senatorial district within the budget 
this year”.

On completion of the East-West 
road project, Abe said he was work-
ing with the Ministry of Niger Delta 
Affairs to see to its completion. “We 
are also working with the Ministry 
of Niger Delta Affairs to see that 
reasonable budgetary provision for 
the East-West Road is made. The 
Minister is committed to this and has 
been wonderful; he has been running 
around.”

He however said: “Unfortunately, 
I don’t see the appropriate appropria-
tion based on what I have discussed 
with the company handling the 
project. I have not been convinced 
that the appropriation the way it is 
now, they will actually go back and 
be bold to deliver. By the provision 
that is made this year, the company 
is telling me that it will not be enough 
for them to go back to site. They said 
if they have a minimum amount, they 
are even be ready to bring in some of 
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F
or the year ended 
December 2016, 
the company fi-
nancial  results 
showed impressive 

performance as it maintained 
a strong profit position amid 
an economic downturn.  

 With the return of Dan-
gote Industries Limited as 
the majority core investor, 
new capital injection, re-
constituted board and a new 
management team, Dangote 
Flour Mills (DFM) is now 
one of the most-sought after 
equities on the Nigerian stock 
market.

Dangote Group had in 
2012 sold 63.35 per cent of 
its equity stake in Dangote 
Floor Mills to Tiger Branded 
Consumer Goods Plc in a 
181.9 million dollar deal.

After nearly 16 quarters 
of recurring losses and huge 
impairments on assets, Tiger 
Brands reached an agree-
ment with Dangote Group 
two years ago to buy back 
the troubled flour-milling 
company back.

In February 2016, Dan-
gote Group reacquired 65.6 
per cent majority equity stake 
in the former Dangote Flour 
Mills Plc, now rebranded 
Tiger Branded Consumer 
Goods Plc. 

The consumer goods gi-
ant shares closed at N4.42 
percent as of Friday, valuing 
the Nigerian consumer goods 
giant at N21.10 billion.

Increased revenue, thanks 
to aggressive market penetra-
tion and creative pricing

Revenue increased by 
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26.40 percent to N105.76 
billion in December 2016 as 
against N83.76 billion as at 
December 2015 due to an ex-
cellent  distribution, market-
ing and advertising strategy 
and creative price increase.

Analysts say consumer 
goods firms had to increase 
price of products in order to 
compensate for high cost of 
production.

The cumulative sales of 
consumer goods firms under 
our coverage was up 27.02 
percent to N1.41 trillion in 
December 2016 as against 
N1.11 trillion as at December 
2015.

Gross profit jumped by 
14.83 percent despite rising 
costs

Gross profit increased by 
14.83 percent to N29.34 bil-
lion in the period under re-
view as against N25.50 billion 
as at December 2015. This is 
despite an increase in cost 
of sales by 31.46 percent to 
N76.41 billion in December 
2016 as against N58.12 billion 
as at December 2015.

Consumer goods firms 
in Africa’s most populous 
nation have been grappling 
high cost of raw materials, 
shortages of gas supply at 
factory caused by incessant 
attacks by militants on oil 
facilities in the oil rich Niger 
Delta region.

Analysts see a torrid year 
for these firms in 2017 as the 
storm may not abate.

“We believe inflationary 
pressures will continue to 
weigh heavily on consumer 
spending while higher input 
costs that cannot be passed 
on to consumers will tighten 
their squeeze on margins,” 

said analysts at analysts at 
CSL Research Limited in a 
recent report to BusinessDay.

“High levels of competi-
tion from established play-
ers and, increasingly from 
cheaper, unbranded substi-
tutes, will limit firms’ abili-
ties to pass on higher input 
costs to consumers, meaning 
that margins are likely to 
be squeezed further in the 
coming years,’’ said analysts 
at CSL Research.

The cumulative cost of 
sales of  consumer goods 
names under our coverage  
increased by 36.07 percent 
to N1.03 trillion from N758 
billion the previous year.

The economy of Africa’s 
second largest oil producer 
contracted by 1.50 percent 
the third quarter of year on 
the back of lower oil price, an 
uncertainty that undermined 

consumer purchasing power.
DFM’s liquidity position 

has improved as current ratio 
increased to 1.40 times in De-
cember 2016 from 0.43 times 
the previous year; though 
lower than the 2.10 times 
industry average.

A further breakdown of 
the company’s short term 
financial position showed 
current assets jumped by 
130.47 percent to N49.11 
billion in December 2016 as 
against N21.57 billion as at 
December 2015.

The growth in current 
assets was driven by N9.30 
billion in financial assets 
and a 333.62 percent surge 
in cash and cash equivalent 
to N14.15 billion.

The other financial assets 
are in respect of the deposit 
for foreign currency forward 
contracts. The balance repre-

Accumulated losses are 
down 46.03 percent to N12.44 
billion in December 2016 as 
against N23.05 billion as at 
December 2015; thanks to 
the capital injection by the 
new owners of the company.

Historical Background of 
Dangote Flour Mills

Dangote Flour Mills 
(DFM) Plc is listed on the 
Lagos Floor of the Nigerian 
Stock Exchange (NSE) with 
the symbol “DANGFLOUR”. 

Dangote Flour Mills Plc 
commenced operations in 
1999, as a division of Dangote 
Industries Limited - one of 
Nigeria’s largest and fastest 
growing conglomerates. 

Following the strategic de-
cision of DIL to unbundle its 
various operations, Dangote 
Flour Mills Plc was incorpo-
rated in 2006. The restructur-
ing was completed in Janu-
ary, 2006, when all the assets, 
liabilities and undertakings 
of the erstwhile flour divi-
sion of DIL was transferred 
to Dangote Flour Mills Plc. 

From an initial installed 
capacity of 500 MT per day 
at its Apapa mill, Dangote 
Flour has expanded rapidly 
by opening, in quick succes-
sions, three other flourmills 
in Kano (2000), Calabar 
(2001) and Ilorin (2005). 

All mills have a combined 
milling capacity of 4,800MT 
per day. Dangote Pasta Lim-
ited, Dangote Noodles Lim-
ited and Dangote Agro Sacks 
Limited are fully owned sub-
sidiaries of the Dangote Flour 
Group.

Dangote Flour produces: 
Wheat Flour; Confectionary 
Flour; Bread Flour; Pasta 
Semolina; Alkama .
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sents transferred to the Cen-
tral Bank of Nigeria (CBN) as 
deposit for foreign currency 
to be delivered by CBN at 
a specific future dates and 
applied in liquidating obli-
gation for foreign supplies/
banks in respect of foreign 
supplies, according to note 
30 of the company’s 2016 
financial statement.

DFM’s debt to equity ratio 
stood at 150 percent as at De-
cember 2016, which means 
the company has more debt 
in its capital structure.Total 
gross debt reduced by 11.81 
percent to N36.19 billion in 
December 2016 from N40.81 
billion the previous year.

The consumer goods 
giant’s interest cover ratio 
stood at 3.87 times earnings, 
which means its operating 
profit, can cover interest ex-
penses.

Flour Mills remains profitable 
amid an economic downturn
.....Posts N12 bn profit in FY 16
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Militancy: Seplat ships 3m barrels of oil through Warri refinery

Seplat Petroleum De-
velopment Company 
plc, the largest indig-
enous crude explorer, 

has shipped 3 million barrels 
of crude oil through an alter-
native route using the Warri 
Refinery export route, as the 
company looks to stabilise 
production at 30,000 barrels 
per day (bpd).

This is a far cry from the 
84,000bpd the company pro-
duced from its OMLs 4 (Edo 
State), 38 and 41 (both in 
Delta State) in January 2016, 
after ramping up production 

from 14,000bpd when it ac-
quired the assets.

Rerouting crude transport 
routes and employing barges 
were measures it adopted to 
mitigate the impact of mili-
tancy that saw sustained at-
tacks on key export terminals 
that onshore producers rely 
upon to sell their products in 
the Niger Delta.

“In response to the pro-
tracted shut-in of the For-
cados terminal, the Board 
accelerated various initiatives 
to diversify risk by reducing 
our reliance on a single export 
route, both in the short and 
the long term,” ABC Orjiakor, 
Seplat’s board chairman, 

says.
Seplat was forced to halt 

exports through the Forcados 
terminal when the termi-
nal operator, Shell Nigeria, 
declared force majeure on 
February 21, 2016, following 
disruption by militants to the 
terminal subsea crude export 
pipeline.

The terminal remained 
under force majeure for the 
remainder of the year, mean-
ing operators reliant on that 
system were faced with an 
unprecedented level of dis-
ruption in 2016.

This development impact-
ed the company’s 2016 fourth 
quarter earnings, indicating a 

sales decline of 66 percent to 
$52 million. Seplat also posted 
a loss after tax of $64 million, 
88 percent more than the 
$34 million it reported in the 
fourth quarter of 2015.

Seplat is pursuing alterna-
tive crude oil evacuation op-
tions for production at OMLs 
4, 38 and 41, and potential 
strategies to further grow and 
diversify production in order 
to reduce any over-reliance 
on one particular third-party 
operated export system in the 
future.

“In line with this objective, 
we successfully implemented 
an alternative export solution 
during the second quarter of 

2016, whereby crude oil pro-
duction from OMLs 4, 38 and 
41 is sent via the JV owned 
100,000bopd capacity pipe-
line to available storage tanks 
at the Warri Refinery and 
sold Free On Board (‘FOB’) 
to Seplat’s offtaker Mercuria 
at the Warri Refinery jetty, 
from where the oil is then 
transported by barge to a 
mother-tanker positioned 
offshore,” the company says 
in its released audited ac-
counts.

Orjiakor further says, 
“One such initiative is the 
barging solution that utilises 
our own 100,000 bopd ca-
pacity pipeline to the Warri 

refinery from where crude is 
exported via barge. Barging 
commenced in May 2016 
and by the end of the year 3 
MMbbls (1.4 MMbbls work-
ing interest) of Seplat crude 
had been monetised via this 
route.

“Going forward, our target 
is to export a gross average of 
30,000bpd on a regular basis. 
Separately, a government led 
project to complete a new 
160,000bpd pipeline to the 
Escravos terminal has gath-
ered pace and will open up a 
long-term alternative export 
route for Seplat and other 
operators when completed in 
the coming months.”

Lagos State government 
does not owe pensions 
and salaries in the midst 

of biting financial and economic 
constraints in Nigeria, Governor 
Akinwunmi Ambode says.

Governor Ambode said 
in the context of present eco-
nomic realities, this was a com-
mendable position, especially 
as revenues had significantly 
fallen while the cost of provid-
ing essential services had risen 
astronomically.

Ambode, represented by 
Akintola Benson, commissioner 
for establishment, training, and 
Pension, made this known at the 
Year 2017 1st Bi-Annual Lagos 
State Public Service Joint Nego-
tiating Council (JNC) meeting 
held in Lagos.

Benson said in the face of all 
odds, the state had been com-
mitted to the advancement of 
the cause of the welfare of all 
stakeholders in Lagos State, and 
in the public service in particular.

He said: “The administration 
of Ambode pays salaries and 
pensions as and when due in 
the midst of biting financial and 
economic constraints in the 
country. It has also embarked 
on projects that have both tan-
gential and direct benefits on all 
officers of the Lagos State Public 
Service and the State at large.

“These include the mainte-
nance and opening up of new 
roads in the state, implemen-
tation of the ‘Light Up Lagos’ 
Project, continuing implemen-
tation of the ‘Housing for All’ 
programme in the rent-to-own 
project, acceleration of the ‘Eko 
Atlantic City’ project.

“Others are the building 
and rehabilitation of pedestrian 
bridges at Berger Bus stop, Ojota 
and at many other locations, 
expansion of bus stops and pro-
vision of additional buses for the 
Bus Rapid Transport initiative 
and qualification for recognition 
as one of the 100 resilient cities in 
the world, an award earned as a 
result of the governor’s innova-
tive leadership, investments in 
infrastructural development 
and widening influence.”

Lagos up-to-date in 
pensions, salaries 
despite meltdown
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N
igeria’s 36 states 
have received 
bailouts totalling 
N1.75 trillion 
from the Federal 

Government in the last two 
years, analysis by BudgIT has 
shown. The bailouts have been 
mainly extra-statutory alloca-
tions since the National Assem-
bly did not approve it.

President Muhammadu 
Buhari on assumption of office 
in 2015 granted a salary loan of 
about N338 billion to states after 
realising that many of them 
were struggling to meet their 
salary obligations. The term of 
the loan was 20 years and the 
purpose of the loan was to help 
states facing fiscal strain meet 
outstanding salary obligations. 
The loans attracted an in inter-
est rate of 9 percent as approved 
by the Central Bank of Nigeria 

(CBN).
Not long after that, since the 

states were still struggling with 
servicing the loans, President 
Buhari approved a N575 billion 
bond restructuring programme. 
The Federal Government nego-
tiated this debt package through 
the Debt Management Office to 
allow states convert high inter-
est bank debt into a 20-year 
tenured debt with interest rates 
set at 14.83 percent.

With the exception of Ogun 
State, 23 states were immedi-
ate beneficiaries. However, 
the actual sum disbursed was 
not made public. Again, in July 
2015, the Federal Government 
remitted approximately N92.18 
billion to states from dividends 
worth $2.1 billion paid to the 
centre by Nigerian Liquefied 
Natural Gas Company (NLNG).

Barely a year later, the sum 

Bailout from FG to 36 states hits N1.75trn 
of N7.85 billion was also ap-
proved by the federal govern-
ment to assist states with rev-
enue short falls in January 2016 
from the dividend remitted 
by NLNG.  In July 2016, the 
federal government endorsed 
the allocation of N3.6bn from 
solid minerals savings to states 
as part of the routine monthly 
FAAC disbursements.

A total of N117.3bn was 
also disbursed to states, 
amount taken from excess 
revenue generated from Pe-
troleum Profit Tax (PPT). Or-
dinarily, this should go into 
the Excess Crude Account, 
but it was speedily distributed 
between the federal and state 
governments.

BudgIT notes that a total 
of N1.75 trillion has been dis-
bursed to states as extra-stat-
utory fund “but little is known 

about how the funds had been 
spent.” The latest amount 
released is the N522.74bn 
refund to states  for surplus 
deductions of external debt 
servicing fees between 1995 
and 2002.

“The lack of will to en-
courage states to embrace 
transparency and the inabil-
ity of the federal government 
to enforce conditions that 
mandate states to articulate 
their policies and submit to 
standardised performance 
indicators has ensured that 
governors merely sit back and 
routinely await the discovery 
or refunding of money into the 
treasury, and immediately seek 
their share. BudgIT had previ-
ously sent Freedom of Informa-
tion Request to Central Bank 
of Nigeria and no adequate 
response was provided.

Committed to keeping 
to its brand prom-
ise of advancing the 

educational outcome of the 
Nigerian child by enhancing 
teaching quality, Meadow 
Hall Foundation, a subsid-
iary of Meadow Hall Group, 
rewarded three inspirational 
teachers in Lagos State in the 
just concluded Inspirational 
Educator Awards 2017.

The annual Inspirational 
Educator Awards (INSEA) is 
a merit-based award aimed 
at elevating the teaching 
profession and motivating 
schoolteachers and educa-
tional leaders to continue to 
strive for excellence in the 
profession. The Award is 
divided into two categories 
- The Inspirational School 
Leader of the Year Award 
and The Inspirational Teach-
er of the Year Award.

Kemi Adewoye, head of 
Meadow Hall Foundation, 
who gave the inspirational 
stories of the winners, said, 
“We found inspirational 
stories of innovative educa-
tors who despite difficult 

House of Representa-
tives Committee on 
Economic Recession 

has emphasised the need 
for other states in Nigeria to 
borrow the economic tem-
plate developed by Lagos 
State, which has enabled the 
state weather the economic 
meltdown.  

Amid the recession, 
which has seen some states 
unable to pay salaries, meet 
their socio-economic obli-
gations to the citizens and 
develop infrastructure, La-
gos has maintain strong 
financial footing, generating 
over N23 billion internal rev-
enues due to the reforms in 
its tax system, which ensure 
that businesses and taxable 
adults remit their taxes.

Olabode Ayorinde, chair-
man, House of Representa-
tives Committee on Eco-
nomic Recession, who led 
other members on a visit 
to Governor Akinwunmi 
Ambode, Wednesday, said 
the Lagos’s template, which 

Winners get N3.5m in inspirational 
educator awards

Reps want other states to borrow Lagos economic template

circumstances, are working 
hard to improve children’s 
access to quality education.”

According to Adewoye, 
“one of the inspirational 
educators, Mrs. Oluremi 
Tanimola has been teach-
ing for over 26 years, and 
she is technologically savvy 
and most importantly has 
retained her passion for 
education.

“Another inspirational 
educator, Ms. Odueke Abio-
dun has taken her passion 
for the total development of 
the Nigerian child beyond 
the four walls of her class-
room to her community 
where she teaches second-
ary school drop-outs from 
her school and neighbour-
ing schools about values/
character education, and 
connects them to mentors 
and vocational trainers who 
help them acquire skills. Mr. 
Tolulope Odunsanya, one of 
our inspirational educators, 
was shaped by a mentor and 
is now inspiring other teach-
ers to be passionate and in-
novative just as he.”

enables the state dictates the 
pace of Nigeria’s economy, 
should be a lesson to other 
states. He said the Lagos 
story was not only benefit-
ting its residents, but also 
helping to get the nation’s 
economy back on track.

Speaking further, Ayor-
inde said as federal lawmak-
ers, “we are looking at this 
nationally; for example, if 
an industry is working in La-
gos that is employing about 
5,000 persons, I am sure that 
the company will not em-
ploy only citizens of Lagos 
State. So, it is to the benefit 
of Nigeria and if the Gross 
Domestic Product (GDP) of 
the country increases, it is 
not a factor of where it comes 
from, wherever the economy 
has been improved, it is na-
tional income and Nigeria 
will be better for it.”

He said the committee 
was in the state to inspect 
some moribund industries 
with a view to coming up 
with appropriate legisla-
tions that would help them 
in business.

OWEDE AGBAJILEKE, ABUJA
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The floating of Nigeria’s 
$20 billion Sovereign 
Green Bond suffered a 

major set back on Wednesday, 
as the N7.298 trillion 2017 bud-
get has stalled the process.

This is due to Senate’s ac-
cusation of the Nigeria Police of 
truncating the budget passage 
by allegedly stealing docu-
ments relating to the appropria-
tion bill.

Recall that the Presidency 
had linked the issuance of the 
Green Bond to early passage of 
this year’s budget.

Outgone minister of en-
vironment, Amina Moham-
med, had on her last day at 
the Federal Executive Council 
meeting said issuance of the 
first $20 billion out of the $100 
billion would commence at the 
beginning of the second quarter 
of the year, specifically at the 
beginning of April.

However, the minister of 
state for environment, Ibrahim 
Jibrin, hinged the issuance of 
the bond on the passage of the 

The Presidency on Wednes-
day distanced itself from 
reports that the President 

Muhammadu Buhari’s adminis-
tration was harassing the family 
of the immediate past president, 
Goodluck Jonathan.

A statement signed by presi-
dential spokesman, Femi Adesina, 
and released in Abuja, said the 
Presidency was constrained to 
respond following a story in a na-
tional daily with a headline stating 
Buhari’s govt harassing my family, 
says Jonathan.

Adesina quoted the paper as 
saying former President Goodluck 

$20bn green bond stalled by 
non-passage of budget

Buhari not harassing Jonathan’s family – Presidency

2017 budget.
While consultations to fine-

tune the technical details of 
the bond had commenced, the 
minister said the Central Bank 
of Nigeria (CBN) had already 
opened an account domiciled 
in the apex bank for the bond.

The green bond, the first of 
its kind in Nigeria, will be the 
first sovereign issuance from an 
African nation.

Officials say it will be used to 
fund a range of climate-related 
initiatives including mass tran-
sit, land re-afforestation, reme-
diation and solar projects.

“We said it is a sovereign 
green bond and that means it 
has to go through the national 
budget. We are working in ac-
tive collaboration with the fed-
eral ministry of finance as well 
as the debt management office.

“We have gotten Central 
Bank to open an account with 
the proceeds, but since it is sov-
ereign the National Assembly 
will have to pass the budget first 
before we can do the launch 
and that is what is holding us,” 
Jibrin said.

Jonathan made the allegation in 
a new book, “Against The Run of 
Play,” written by the chairman of 
ThisDay Editorial Board, Olusegun 
Adeniyi.

The former president also re-
portedly disagreed with the style 
being used by the administration 
of President Muhammadu Buhari 
in fighting corruption.

“We make bold to state un-
equivocally that President Buhari 
harasses nobody; he merely al-
lows the law to take its course. For 
the umpteenth time, we say that 
anybody without skeleton in his 
or her cupboard has nothing to 
fear about the bared fangs of the 
anti-corruption initiative.

Nigerian students stranded in Turkey over 
inability of Turkish Airline to airlift them

Students of Glisten Interna-
tional College, Abuja, are 
presently stranded in Is-

tanbul, Turkey, over the inability 
of Turkish Airline to airlift them 
back to Nigeria as scheduled.

The students between the 
ages of 11 and 14 were made to 
sleep at the resting area of the air-
port terminal over night with just 
blankets provided them by the 
management of the airline, rather 
than hotel accommodation.

The team, which had gone 
to United States to represent Ni-
geria in a competition few weeks 
ago, was forced to part with the 
sum of $40 each, totalling $880 
before they could be allowed to 
sleep in the frozen condition at 
the airport.

A source close to the school, 
who confirmed the development 
said the team had boarded Turk-
ish Airlines flight from Abuja, to 
the US with a stopover at Istanbul 
Airport.

But, woes of the students 
started on the return leg; US-
Istanbul-Abuja of the flight.

Information gathered by 
BusinessDay indicated that the 
flight from US to Istanbul was 
delayed for an hour by the same 
airline and as at the time the 
flight eventually departed US and 

arrived at Istanbul for the con-
necting flight, the Istanbul-Abuja 
flight had already departed.

The source said that when 
the team contacted the manage-
ment of the airline in Turkey for 
a better accommodation, the 
airline declined, saying that they 
could not be responsible for their 
accommodation despite the fact 
the flight miss was not their own 
making.

Since the students had been 
stranded at the airport, they have 
been responsible for their own 
feeding and other expenses.

 The source said: “Our pupils, 
students and instructors went 
to the US to represent Nigeria 
and were supposed to return on 
Monday, but missed the leg to 
Nigeria because the flight from 
US, which is equally Turkish 
Airlines delayed their flight for 
an hour and by the time we got 
to Istanbul, the flight to Abuja had 
already departed.

“When that happened, we 
approached them for accom-
modation for our team, but the 
airline said they won’t be re-
sponsible for accommodation 
or feeding of our team. Rather, 
we were told to sleep at the rest-
ing room of the terminal and 
we had to pay from our purse, 
which negates the international 
standards”.

IFEOMA OKEKE

L-R: Aliyu Abdullahi, ED, business development; Morohunke Bammeke, MD/CEO; Rilwan Belo-Osagie, chairman, and Godwin Osoro, 
ED, finance and operations, all of PAL Pensions Limited, at the company’s AGM in Lagos, yesterday.

… as Ambode urges FG to raise capital expenditure

JOSHUA BASSEY  
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Nigeria’s struggling power sector causing 
macro-economic imbalances - World Bank

Bank of Industry (BoI) 
is collaborating with 
the Rural Finance 
Institution Building 

Programme (RUFIN) to pro-
vide soft loans to 100,000 
micro, small and medium 
enterprises (MSMEs).

BoI is the official executor 
of MarketMoni, one of Federal 
Government’s social inter-
vention programmes, while 
RUFIN is an initiative of the 
Federal Ministry of Agricul-
ture and Rural Development 
(FMARD).

The partnership is part 
of Federal Government’s ac-
tivities to boost the Nigerian 
economy and deepen finan-
cial inclusion for the eco-
nomically active rural poor.

The partnership also sig-
nals the commencement of 
events by BoI to reach 100,000 
new beneficiaries of Market-
Moni through RUFIN across 
Nigeria’s six geopolitical zones 
within the second quarter 
of 2017. This is so because 
accredited individuals will 
have direct access to quick, 
easy and interest-free loans of 
between N10,000 to N100,000 
for up to six months at no 
other costs except a one-time 
5 percent administrative fee.

BoI says it hopes to lever-
age the success of RUFIN’s fi-
nancial empowerment efforts 

Nigerian National 
Pe t ro l e u m  C o r-
poration (NNPC), 

at  an address of news-
m e n  e a r l i e r  t h i s  w e e k 
by  S a i d u  Mo h a m m e d , 
chief operating officer, 
mentioned that so far the 
Corporation had begun 
to see performance in the 
settlement Taleveras’ ob-
ligations with the NNPC. 

Mohammed said the 
NNPC would continue to 
work hard to ensure that 
all outstanding matters 
as it related to all compa-
nies for various activities, 
would be pursued and 
closed out.

Al iyu Jimeta,  act ing 
chief  executive off icer 
of Taleveras Oil and Gas 
Services Limited, when 
contacted yesterday in 
Abuja, said, “As a respon-
sible company and one 
that has over the years 
made positive contribu-
tions to the Nigeria econ-
o my ,  Ta l e v e ra s  w o u l d 
do everything within its 
powers to promptly en-
sure its associated units 
close out on all outstand-
ing issues with the NNPC, 
as the company is keen to 
maintain its long stand-
ing relationship with the 
NNPC spanning close to 

across 12 states in Nigeria in 
order to reach its target GEEP 
market.

“Already, the first phase 
of the loan disbursements 
is ongoing across Katsina, 
Nassarawa, Zamfara, Edo, 
Oyo and Lagos states, driven 
by RUFIN-mentored micro-
finance banks (MFBs) and 
microfinance institutions 
(MFIs).

“The participating MFBs 
and MFIs include BOWEN 
MFB Limited, Evbovbiorhon 
Community Farmers Sav-
ings and Loans Coopera-
tives Limited (ECF), Rural 
People Development Initia-
tive (RUPEDIN), Self–Reli-
ance Economic Advancement 
Programme (SEAP) and De-
velopment Exchange Centre 
(DEC),” a statement from the 
bank reads in part.

Speaking on the partner-
ship, Waheed Olagunju, act-
ing managing director, BoI, 
explains that the partnership 
aligns with the bank’s objec-
tive of expanding access to 
credit for people running 
micro enterprises below the 
bottom of pyramid, majority 
of which are women.

“BoI’s partnership with 
RUFIN is geared towards 
stimulating this process by 
reaching beneficiaries in 
rural areas across the fed-
eration and including them 
in Nigeria’s financial land-
scape,” he adds.

20 years.
“We have commenced 

the settlement of all out-
st a n d i ng  matt e r s  w i t h 
NNP C , and have dem-
onstrated this by our ac-
tions. We have and are 
stil l  contributing posi-
tively to Nigeria’s econ-
omy in various ways. We 
are  a  resp onsible  cor-
porate organisation and 
intend to keep to all our 
commitments.”

Maikanti Baru, NNPC 
group managing director, 
while revealing NNPC’s 
strategies to close on this 
lingering issue, stated in 
an earlier press confer-
e n c e  a  f e w  w e e k s  a g o 
that : “In the case of Ta-
leveras, they have agreed 
to make a tranche pay-
ment of $17 million,” and 
went further to commend 
Taleveras for its prompt 
settlement of its obliga-
tions.

“The recovery exercise 
is a product of ongoing 
extensive reconciliation 
process with the com-
panies involved namely: 
Aiteo Energy Resource 
L i m i t e d ,  O n t a r i o  O i l 
and Gas Limited and Ta-
leveras. We have engaged 
them and positively too,” 
Baru had said.

ODINAKA ANUDU

BoI partners RUFIN to provide 
soft loans to 100,000 MSMEs

NNPC confirms Taleveras’ 
settlement of obligation

The current status of 
Nigeria’s power sec-
tor characterised by 
poor service and lack 

of liquidity is a source of macro-
economic imbalances and a 
binding constraint to the revival 
of growth for the country, the 
World Bank says, while pledg-
ing to help the country mobilise 
private sector investments.

Last week at the spring meet-
ings of the World Bank and 
International Monetary Fund, 
the World Bank Group held a 
high level consultation meeting 
with government authorities 
to discuss the Group’s support 
for the Power Sector Recovery 
Programme, approved by the 
Federal Executive Council (FEC) 
in March.

The Power Sector Recovery 
Programme focuses on support-
ing implementation of power 
sector reform, reducing losses 
in the distribution companies, 
enhancing the sector’s financial 
viability, increasing access to 
electricity services, and mobilis-
ing private sector investment.

“A full range of instruments 
will be deployed to help the gov-
ernment mobilise investments 
directly from the private sector 
and through private sector guar-
antees,” Sarvesh Suri, director of 
operations at the Multilateral 
Investment Guarantee Agency, 
an arm of the World Bank Group, 
said.

The World Bank reaffirmed 
its strong partnership with Nige-
ria in addressing the challenges 
in power sector, which include 
bringing its experience in devel-
oping financing solutions and 
attracting private sector capital 
in the country.

The meeting resulted in 
agreement on the next steps 
in developing the World Bank 
Group’s support, recognising 
the need for concerted efforts to 
accelerate its preparation.

“The World Bank Group is 
committed to supporting the 
implementation of the govern-
ment’s Power Sector Recovery 

Programme to re-establish fi-
nancial sustainability in the 
power sector,” Rachid Benmess-
aoud, World Bank country direc-
tor for Nigeria, said.

A statement from the World 
Bank quoted Babatunde Fasho-
la, minister for power, works 
and housing, to have said at 
the meeting that the approval 
of the Power Sector Recovery 
Programme by the FEC dem-
onstrates that the Federal Gov-
ernment is committed to the 
sustainable development of the 
power sector.

“The implementation of the 
Programme is critical to achiev-
ing the objectives of the Govern-
ment’s Economic Growth and 
Recovery Plan,” Fashola, who 
is being widely criticised for not 
being able to deliver power ex-
pectations since joining Buhari’s 
cabinet, said.

On her own part, Kemi 
Adeosun, minister of finance, 
said there was need for well-
designed de-risking in order to 
attract private investors to the 
sector, saying, “All the agencies 
of government will work in con-
cert to ensure implementation 
of the Power Sector Recovery 
Programme.”

Chairman, Senate Commit-
tee on Power, Steel and Met-
allurgy, Enyinnaya Abaribe, 
assured that the legislative arm 
of the Nigerian government was 
fully committed to the successful 
implementation of the Power 
Sector Recovery Programme.

“We will make sure our 
oversight functions focus on 
the completion of projects and 
initiatives that support the ef-
fectiveness of the Power Sector 
Recovery Programme,” Abaribe 
said.

Dan Asuquo, chairman, 
House of Representatives Com-
mittee on Power who also partic-
ipated in the discussions stated.

The World Bank Group con-
gratulated the Government on 
its commitment to the Recovery 
Program, stressing the critical 
importance of the power sector 
for Nigeria’s development and 
for restoring macroeconomic 
resilience and growth.

ONYINYE NWACHUKWU, WASHINGTON DC

… pledges  to help mobilise private sector investments
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FEC approves contracts worth 
N9bn for transport, EFCC

F
ederal Executive 
Council (FEC) on 
We dnes day ap-
proved contracts 
in the sum of N9.1 

billion for projects under the 
ministry of transportation.

Briefing newsmen after 
the weekly council meeting 
chaired by Vice President 
Yemi Osinbajo, the minister 
of transport, Rotimi Amaechi, 
said the approval came follow-
ing three memos he presented 
at the council meeting.

Council approved the 
lease of fast going vehicles 
for the Nigerian Maritime 
Administration and Safety 
Agency (NIMASA) to enable 
it perform its responsibility 
on the high sea.

The minister said the “cost 
for the lease for NIMASA is 
N3.8 billion for the next one 
year.” Approval was also given 
for the procurement of 56 
vehicles for the Nigerian Im-
migration Service at a cost of 

N358 million.
Briefing newsmen along-

side the ministers of infor-
mation and culture, Lai Mo-
hammed, and health, Isaac 
Adewole, Amaechi said the 
council also approved the 
variation of the cost for the 
construction of a headquar-
ters for the Economic and 
Financial Crimes Commission 
(EFCC) due to the fluctuation 
of foreign exchange.

“The last was the change 
in the cost of construction of 
the EFCC headquarters due to 
foreign exchange fluctuation. 
This is N5 billion,” he said.

The contract was awarded 
to Messer Julius Berger Nigeria 
on November 27, 2010, at a to-
tal cost of N18,867,783,615.00, 
for an initial 36 months com-
pletion period.

A total of N7.912 billion 
was budgeted for the project in 
the 2016 budget, while N6.129 
billion has been slated for 
the same project in the 2017 
budget.

Meanwhile, FEC also re-

ceived a briefing from the 
minister of health, Isaac Ad-
ewole, on the status of the 
meningitis outbreak. The 
minister said a total of 813 
deaths was recorded as of 
April 25, but it was expected 
that the number would drop 
with the commencement of 
rainfall in the country.

He also disclosed plans 
to dispatch medical teams to 
Sokoto and Zamfara states for 
a house-to-house search to 
help with active case findings.

“We want to do house to 
house searches so that we 
can bring those with men-
ingitis out for treatment. We 
are sending teams to each 
local government. There will 
a team of doctors, nurses, 
pharmacists and lab scientist 
and the state government will 
support each team.

“The state governments 
have promised logistics and 
transport to move them 
around and bring the pa-
tients to health facilities” he 
explained.

The naira on Wednes-
day reversed gains re-
corded the previous 

day at the investors’ forex 
window and black market 
in spite of the $25 million 
injected into the market by 
the Central Bank of Nigeria 
(CBN).

After trading on the same 
day, the naira lost N5.43k 
to the dollar as it closed 
at N380.39k as against 
N374.96k traded the previ-
ous day at the investors’ 
window.

At the unregulated paral-
lel market, the naira depreci-
ated by N2 to close at N390 
to the dollar on Wednesday. 
This represents 0.52 percent 
lost compared with N388 
quoted the previous.

The local currency traded 
stable at the interbank spot 
market, closing at N305.90k 
to the dollar, according to 
data from the FMDQ.

On Tuesday, April 25, the 
CBN commenced interven-
tions in the new investors 

As part of its market de-
velopment initiative, 
FMDQ OTC Securi-

ties Exchange (FMDQ) has 
proactively developed a new 
Fixing – NAFEX, to support ap-
propriate benchmarking and 
facilitate derivatives activities 
in the Investors’ & Exporters’ 
(I&E) Foreign Exchange (FX) 
Window.

This follows the recent es-
tablishment of the Investors’ & 
Exporters’ Foreign Exchange 
Window by the Central Bank 
of Nigeria (CBN),

NAFEX - the Nigerian Au-
tonomous Foreign Exchange 
Rate Fixing, is essentially the 
FMDQ reference rate for for-
eign exchange activities in the 
I&E FX Window, and is de-
signed to represent the Spot FX 
market rates in this Window.

Having diligently developed 
an overarching methodology, 
for the independent and ob-
jective generation of this rate, 

Nigerian Civil Avia-
t i o n  A u t h o r i t y 
(NCAA) has issued 

a weather alert cautioning 
pilots, airline operators and 
air traffic controllers on the 
inherent danger associated 
with severe thunderstorms.

These hazards include 
severe turbulence, micro-
burst, low-level wind shears 
and hail events that could 
affect the safety of flight 
operations.

Sam Adurogboye, gen-
eral manager, public rela-
tions, NCCA, said yesterday 
in a release that the weather 

and exporters’ FX Window 
with the sale of $25 million 
to customers through autho-
rised dealers.

This was disclosed by the 
bank’s spokesman, Isaac 
Okorafor, who reiterated that 
the window was established 
to boost liquidity in the forex 
market and ensure timely 
execution and settlement for 
eligible transactions.

According to Okorafor, 
transactions under the new 
window include invisible 
transactions such as loan 
repayments, loan interest 
payments, Dividends/In-
come Remittances, Capital 
Repatriation, Management 
Service Fees, Consultancy 
fees, Software subscription 
fees, Technology Transfer 
Agreements, Personal Home 
Remittances and any such 
other eligible transactions 
including ‘miscellaneous 
Payments’ as detailed under 
Memorandum 15 of the CBN 
Foreign Exchange Manual. 
It, however, excludes inter-
national airlines ticket sales’ 
remittances.

On the role of the apex 

FMDQ, in line with its com-
mitment to support the CBN’s 
activities toward resuscitating 
the vibrancy of the Nigerian 
FX market, launched and pub-
lished the maiden NAFEX on 
Monday, April 24, 2017.

The NAFEX, which is a 
polled rate derived from FX 
rates submission, from a selec-
tion of Authorised Dealers par-
ticipating in the I&E FX Widow, 
was calculated as $/N375.33 on 
Monday.

The Fixing which promotes 
transparency and awareness 
of the market-driven USD/
NGN rates, enabling foreign 
and local investors benefit from 
such independent reference 
rate, also provides growth and 
income potentials for market 
players through the trading of 
hedging products, whilst serv-
ing as a benchmark for portfolio 
valuations, conversions, per-
formance measurement and 
audits for derivatives products, 
such as the Naira-settled OTC 
FX Futures.

alert was necessitated by 
the fact that rainy season, 
at onset, was usually ac-
companied with severe 
thunderstorms and many 
other hazardous weather 
phenomena.

“The Advisory Circular 
(AC) is based on the year 
2017 Seasonal Rainfall Pre-
diction (SRP) by the Nige-
rian Meteorological Agency 
(NiMet). It indicates that 
rainy season is predicted 
to commence in March/
April and May/June 2017 in 
the Southern and Northern 
parts of Nigeria, respec-
tively,” Adurogboye said.

Naira reverses previous gain at investors’ window

CBN supports FX derivatives trading as 
Autonomous Fixing goes live on FMDQ

NCAA cautions pilot, others on adverse weather

As part of its collabora-
tive steps to bridge the 
financial inclusion gap 

in Nigeria, Airtel Nigeria, in 
partnership with Solo Phone 
Limited and RenMoney, has 
introduced an offering that 
allows customers own a smart-
phone on an upfront payment 
basis.

The collaboration, accord-
ing to the companies, is to en-
sure that customers have value 
for money, offer flexibility, but 
also give them access to good 
quality products all in one go.

To get the smartphone, 
customers will have to first 

Airtel, Solo, RenMoney lead advocacy to strengthen financial inclusion in Nigeria 
make an initial cash deposit 
of N4,150 and then pay same 
amount monthly for 11 
months.

Wale Abu, head of indi-
rect sale, Airtel Nigeria, while 
speaking at the unveiling of 
the solution in Lagos yesterday, 
said “Airtel prides itself as an 
innovative company because 
ahead of time the company 
anticipates customers’ needs 
and endeavour to meet them.”

Abu said with the offer-
ing, the companies are pre-
senting to Nigerians financial 
re-engineering, adding that 
they would continue to sup-
ply consumers with top notch 
services “because consumers 

KELECHI EWUZIE

The Inspirational Educator Awards Judges. L-R: Imevbore, executive director, business affairs, Meadow Hall Group; Yemi Amusan, 
event management consultant, Lucere Ltd; Anthony Osae-Brown, editor, BusinessDay; Demola Aladekomo, chairman, Meadow Hall 
Foundation; Supo Jegede, dean of education, University of Lagos; Charles Ayo, a professor, Covenant University, and Ola Opesan, 
executive director, academic affairs, Meadow Hall Group.

are the ultimate beneficiaries 
of such innovation.”

Tayo Ogundipe, chief ex-
ecutive officer, Solophone Ni-
geria Limited, said the launch 
was about finding solution to 
the challenge of smartphone 
penetration in emerging mar-
kets, observing that to solve the 
problem of smartphone pen-
etration, there was the need to 
bring technology and finance 
to bridge the gap.

“So that is what RenMoney, 
Solo and Airtel have come 
together to deliver. We are 
happy about the ecosystem 
we have built, it is highly scal-
able. We see significant growth 
opportunity in Nigeria. We see 

ourselves as a group doing a 
lot of things together,” he said.   

Ian Abrahams, executive 
director, RenMoney said that 
the mission statement of the 
company is to be the leading 
financial inclusive consumer 
finance suppliers with simple 
solutions.

According to him, Ren-
Money is getting involved with 
Solo and Airtel to improve 
financial inclusion. “We want 
to change the lives of the un-
banked and under-banked 
Nigerians. A smartphone is 
the vehicle that allows every 
individual to communicate, 
entertain and to transact busi-
ness,” he said.

Bank in the market, Okora-
for said the CBN would be 
a market participant at the 
window to promote liquid-
ity and professional market 
conduct.

Meanwhile, interventions 
of the CBN in the investors’ 
and exporters’ forex window 
appear to have impacted 
positive on the Nigerian 
stock market with stocks 
recording spikes. Industry 
watchers also believe that 
the new CBN window for 
investors and exporters will 
boost production with its 
attendant net effect of em-
ployment.

The CBN on Tuesday also 
announced that authorised 
foreign exchange dealers 
were unable to subscribe 
fully to the $150 million of-
fered by the Bank at the forex 
auction in the interbank 
wholesale window on Mon-
day, April 24, 2017.

According to Okorafor, 
the authorised dealers were 
only able to subscribe to the 
sum of $96.37 million in the 
inter-bank market on Tues-
day, April 25, 2017.

… as CBN sells $185.86m in retail secondary market 

…as health authorities plan house-to-house search for meningitis victims in Zamfara, Sokoto
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resident Muhammadu 
Buhari has sought the 
approval of the Nation-
al Assembly for exter-
nal loans amounting 

to $6.92billion from the China 
Exim Bank and World Bank re-
spectively.
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Procter & Gamble Co, maker of 
Tide detergent and Gillette razors, 
reported an 8.3 percent fall in third-
quarter profit hurt by a strong dollar 
and slowing economic growth that 
dampened consumer spending in 
several countries.

Economic and political uncer-
tainties - from higher gas prices in 
the United States and higher utility 
prices in Saudi Arabia to demoneti-
zation in India - triggered a sharp 
brake in consumer spending during 
the quarter, the company said on a 
post-earnings conference call.

Twitter posts strong user 
growth, shares soar

P&G profit falls on strong dollar, 
slow consumer spending

Shares of Twitter Inc soared on 
Wednesday after the microblog-
ging service reported better-than-
expected user growth in the first 
quarter, although its revenue fell for 
the first time since the company’s 
market debut.

The surprising acceleration fol-
lowed several quarters of stalled 
user growth that raised questions 
about Chief Executive Jack Dorsey’s 
leadership and speculation the so-
cial media platform may be bought 
by a bigger company.

Trump seeks ‘biggest tax cut in history’
President Donald Trump is to 

propose slashing the rate of corpo-
ration tax when he announces his 
tax plan later. White House officials 
say the centrepiece of Wednesday’s 
announcement will be a sharp 
reduction in the business tax rate, 
from 35% to 15%.

BriefsBuhari seeks National Assembly 
approval for $6.92bn external loan
KEHINDE AKINTOLA & OWEDE AGBAJILEKE, Abuja The breakdown of the loan 

facility from China Exim Bank 
include: $1.231 billion for Lagos-
Kano railway modernisation 
project (Lagos-Ibadan segment); 
$1.146 billion for Lagos-Kano 
modernisation project (Kano-
Kaduna segment) and $3.474 
billion for the  Coastal railway 
project (Lagos-Calabar segment) 

totalling N5.851 billion.
According to President Buhari, 

the World Bank approved two 
loans worth $575 million to assist 
the Federal Government in the 
reconstruction and rehabilitation 
efforts in the North-East, as well 
as for procurement of vaccines 
and other ancillary facilities for 
national routine immunisation to 

Ibrahim Jibril, Minister of State for Environment; Mohammed Bello, FCT Minister; Kemi Adeosun, Minister 
of Finance, and Geoffrey Onyeama, Minister of Foreign Affairs, at the Federal Executive Council Meeting in 
Abuja on Wednesday.          NAN 

Gap closes between new window...
Continued from page 1

back of the introduction of the 
new window, fell for the first time 
in three days, as the All Share 
Index (ASI) declined 0.8 percent 
to 25,620 points, according to 
figures from the Nigerian Stock 
Exchange (NSE).

While it may appear too early 
to properly give an assessment 
of the window, Pabina Yinkere, 
head of research at Lagos-based 
Vetiva Capital, says that there is 
every chance that the rate at the 
I&E window may set the tone for 
a convergence among the vari-
ous FX market rates.

“It may not be this year, but 
if the new market works as 
planned, chances are that other 
rates will collapse into this rate,” 
Yinkere said by email. 

 Investors are still licking their 
wounds from a crunching dollar 
shortage that saw their money 
trapped within the system, which 
failed to ease even after the CBN 
announced plans to adopt a flex-
ible exchange rate last June.

Despite claiming to liberalise 
its foreign exchange market, the 
CBN has since kept the official 
rate at around N305 per dollar. 
That’s more than 27 percent 
stronger than its black-market 
price of 388.

Still full of memories of CBN’s 
false start to market liberalisation 
in June, the sceptre of who goes 
into the new market first is stalking 
portfolio investors who had been 
bitten once  and are now twice shy.

Credit Suisse plans £3bn 
fundraising to boost capital

Credit Suisse says it plans to 
raise 4bn Swiss francs (£3.14bn) 
from shareholders in an effort to 
strengthen its capital base.

The Swiss lender put on hold a 
plan to sell shares in its domestic 
banking business and posted a 
first quarter profit of 596m Swiss 
francs.

That compares with a 302m 
Swiss franc loss a year ago.

China jails American 
businesswoman for spying

A Chinese court has convict-
ed an American businesswoman 
of spying, sentencing her to three 
and a half years in prison and 
deportation.

Sandy Phan-Gillis, a resident 
of Houston, has been in cus-
tody in China since March 2015 
when she was detained during a 
business trip with officials from 
Texas.

France says City at risk post-Brexit
One of the most important 

sectors at the heart of the Brexit 
negotiations will be financial 
services.

As Mark Carney said, London 
is “effectively, the investment 
banker for Europe” and the City 
is the financial capital of the 
European Union. Nearly 80% of 
foreign exchange trading and 
30% of all bank lending in the EU 
flows through the UK.

The main concern among 
investors is that the Central Bank 
changes its stance and tries to 
manipulate the exchange rate, as 
it has done in the past.

“It is still early days but not 
much trading is happening just 
yet, as nobody wants to be the 
first to put his foot in the water,” a 
trader told BusinessDay on con-
dition of anonymity. “Maybe in 
another two weeks we may begin 
to see activities rise, but for now 
the CBN is probably the biggest 
player in this market.”

The CBN is said to have sold $25 
million on Tuesday, but the rate at 
which the amount was sold is un-
known, neither is the percentage 
the sale represents of total transac-
tion volume on the window.

“Investors are constantly ask-
ing us questions on how the new 
market is faring, but we are un-
able to provide much information 
because we do not have an idea 
of trading volumes,” said Ayodeji 
Ebo, acting managing director at 
Afrinvest Securities Limited.

“The CBN needs to work with 
FMDQ to engender transparency 
by publishing data on volumes, 
this way we can have a sense of 
how the supply-side of the market 
is shaping up,” Ebo added.

FMDQ OTC Securities Ex-
change, the Lagos-based trading 
platform, only publishes opening 
and closing rates for the market at 
9 a.m. and 4 p.m, based on a poll 
of authorized bank dealers.

It also announces a fixing 
rate around noon, known as the 

Nigerian Autonomous Foreign 
Exchange Rate Fixing, or NAFEX, 
which serves as a benchmark for 
derivatives, including futures and 
forwards.

According to the apex bank, 
supply of foreign exchange at the 
new window will come from port-
folio investors, exporters and au-
thorised dealers (Deposit Money 
Banks), while transactions eli-
gible to access the window will 
include loan repayments, interest 
payments, dividend and income 
remittances, capital repatriation, 
bills for collection and other 
eligible invisible transactions, as 
detailed under ‘miscellaneous 
payments’ in the CBN’s foreign 
exchange manual.

Traders say trading volumes 
are still scanty at the new window, 
but confirmed that the CBN sold 
$25 million Tuesday, with export-
ers demanding as high as N420 to 
the US$ for their dollars.

Nigeria has suffered from 
a dearth of foreign exchange 
inflows since the price of oil, its 
main export, plunged in 2014. 
The Central Bank’s imposition of 
capital controls and a currency 
peg only worsened the crisis, 
according to investors who have 
pulled money out of the country 
in the past two years.

Foreign invewstments in Nige-
ria fell to a nine-year low of $5.1 
billion in 2016, according to NBS 
data, while local participation 
on the stock exchange outpaced 
foreign participation for the first 
time since 2009 in the period.

eradicate polio after the outbreak 
in the North East region.

Similarly, the President re-
quested for the National Assem-
bly’s approval for a World Bank 
assisted $500 million loan to 
help expand the assistance and 
support to the poor and most 
vulnerable, especially in these 
difficult times.

Federal Government has 
constituted a seven-man 
high-powered Committee 
to Audit the Utilisation of 

Grants for the take-off projects in 
the 12 new Federal Universities 
established between 2011 and 
2013, under former President 
Goodluck Jonathan.

Minister of Education, Ada-
mu Adamu, in a statement on 
Wednesday, said the former 
Vice-Chancellor of the University 
of Ibadan, Olufemi Bamiro, will 
serve as chairman with Kefas M. 
Magaji as secretary.

Accordingly, other members 
of the Committee listed in the 
statement include S. L Abubakar, 
Mansur Ahmed, Umar Aliyu, 
Freddy Esenwa, and Patrick Ehi 
Oshio.

Meanwhile, the 12 new uni-
versities in focus include: Fed-
eral University Lokoja, Federal 
University Oye-Ekiti, Federal 
University Ndufu-Alike, Fed-
eral University Dutse, Federal 
University Dutsin-Ma, and Fed-
eral University Gusau. Others 
are Federal University Kashere, 
Federal University Gashua, Fed-
eral University Birnin-Kebbi, 
Federal University Lafia, Federal 
University Otuoke, and Federal 
University Wukari.

The statement listed terms of 
reference for the Committee’s 
assignment to include: deter-
mination of the actual amount 
released to the NUC by TETFund 
as take-off grant for projects for 
the 12 universities; to identify and 
confirm the number of contracts 
awarded, including contract 
sums under the take-off grants 
and to ascertain that due process 
was followed in the award of the 
contracts for the take-off projects.

Other terms of reference in-
clude: to determine the amount 
paid on each project, including 
outstanding claims if any, to date; 
to assess the status of the vari-
ous projects implemented using 
the take-off grants; and to make 
recommendations for any other 
issues relating to projects imple-
mentation in the 12 Universities.

The Committee, the statement 
added would be inaugurated 
by the Minister on the 2nd May 
2017,while stating further that 
the committee is expected to 
complete their assignment within 
12 weeks.

FG constitutes audit panel 
on utilisation of take-off 
grants for 12 federal varsities
HARRISON EDEH, Abuja
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Mnuchin says Trump will offer 
‘Biggest Tax Cut’ in U.S. history

To spur economic growth, 
President Donald Trump 
plans to propose what his 
Treasury Secretary said 

Wednesday would be the largest tax 
cut in the country’s history.

The plan calls for 15% tax rates 
on all businesses, deeper than the 
rate cuts proposed by House Re-
publicans. Those rates are likely to 
drive Democrats away and to cause 
complications in Congress because 
changes in tax policy that the Senate 
can pass on a party-line vote, under 
the budget procedure known as rec-
onciliation, aren’t allowed to create 
long-run budget deficits.

Treasury Secretary Steven 
Mnuchin said at an event Wednes-
day morning that the administration 
wants permanent policy changes, 
but that temporary cuts could be 
considered, too.

“This is going to be the biggest 
tax cut and the largest tax reform 
in the history of our country,” he 
said at a conference in Washington 
sponsored by The Hill newspaper.

Mr. Mnuchin said the tax pro-
posal would seek to prevent wealthy 
individuals from taking advantage of 
a 15% rate for owner-operated small 
businesses.

“What this is not going to be is 
a loophole to let rich people who 
should be paying higher rates pay 
15%,” he said. It isn’t clear how the 
administration plans to do that.

Most U.S. businesses are pass-
throughs, called that because 
their income and deductions pass 
through to their owners’ individual 
returns. That group includes many 
small firms, but also large global law 
firms, hedge funds and Mr. Trump’s 
own real estate and branding busi-
nesses. These businesses don’t pay 
the corporate tax rate.

Lucky, good or tipped off? The curious case 
of government data and the pound

Twitter revenue slides 
for first time ever
GEORGIA WELLS

MIKE BIRD

The White House is set to release 
general principles for tax legislation 
this afternoon, which will open 
months of negotiations in Congress. 
Other administration officials have 
said a full proposal wasn’t likely be-
fore June and won’t be included in 
the release of the president’s budget 
later next month.

House Speaker Paul Ryan said 
Republicans have consensus on 
the goals and aims for reducing tax 
rates. ”We’re in agreement on 80%, 
and then that 20%, we’re in the same 
ballpark,” the Wisconsin Republican 
said at a separate event.

Mr. Mnuchin said the administra-
tion’s proposal won’t endorse the 
border-adjustment feature that is 
central to the House GOP plan. The 
provision attempts to raise revenue 
by taxing imports, but not exports. 
Mr. Mnuchin said the administration 
wasn’t opposed to the provision in 
concept and that he liked aspects 
of it. But he said, “We don’t think it 
works in its current form.”

Mr. Ryan hasn’t backed down on 
the border-adjustment idea, but he 
said Wednesday that he knows the 
proposal needs modifications in 
response to criticism from retailers 
and others. “We don’t want to have 
severe disruptions,” Mr. Ryan said.

Mr. Mnuchin said he hoped 
Democrats would support the plan, 
but Republicans have been working 
for months under the assumption 

RICHARD RUBIN AND NICK TIMIRAOS

Twitter Inc. TWTR 11.08% 
on Wednesday reported 
its first quarterly decline in 
revenue since going pub-

lic, highlighting the stagnation the 
social-media company is battling.

Still, results weren’t as bad as 
the market had expected, vaulting 
shares nearly 11% to $16.21 in early 
trading. As of Tuesday’s close, Twit-
ter shares had slipped 17% in the 
past 12 months.

Twitter’s revenue in the first 
quarter declined 8% to $548.3 mil-
lion, compared with analyst expec-
tations of $511.9 million, according 
to Thomson Reuters. Twitter posted 
an overall loss of $61.6 million, or 9 
cents per share. Excluding certain 
items, the company posted earn-
ings of 11 cents a share, above the 
average analyst estimate of a penny 
a share.

Twitter said it added just 9 mil-
lion new monthly users during the 
first quarter, bringing its total user 
base to 328 million. For compari-
son’s sake, over the same period, 
President Donald Trump —who has 
used Twitter as his primary com-
munication tool—added 8.9 million 
new Twitter followers.

Many analysts expected Twitter 
to add around 2 million monthly us-
ers in the quarter, with one million 
coming from the U.S. Twitter has 
been making changes to its platform 
to rid it of users who harass others 
as it seeks to add to its user base.

Twitter, which has posted net 
losses every quarter since going 
public in late 2013, has set a goal 
of “driving toward” profitability in 
2017.

To achieve its goal, Twitter needs 
to squeeze more money out of each 
user. Currently, Twitter earns about 
half as much per user as Facebook 
Inc., “and we are not sure it can 
close the gap entirely,” RBC Capital 
Markets analyst Mark Mahaney said 
in a note ahead of Twitter’s results.

And Facebook and Snap Inc., 
the parent company of Snapchat, 
which went public in March, are 
increasing the competition for ad 
dollars. Data firm eMarketer expects 
Twitter’s share of world-wide digital 
ad spending to shrink slightly to 1% 
this year, and Twitter’s share of the 
mobile ad market to also contract to 
1.5% this year.

Twitter’s global ad revenue in 
the first quarter fell 11% to $473.8 
million from a year earlier. Adver-
tising makes up about 85% of the 
company’s revenue.

A comparison of trading data 
for the Swedish krona and 
British pound may pro-
vide further evidence that 

some investors could be trading with 
knowledge of U.K. official statistics 
before they are published.

Sweden and Britain, two Euro-
pean countries with widely traded 
currencies, have very different ap-
proaches when it comes to policy 
on who sees official economic data 
before it goes out.

In Sweden, nobody outside the 
statistics office, not even the country’s 
prime minister, is allowed to see sen-
sitive data before release, according 
to Statistics Sweden, the country’s 
official data provider. In Britain, over 
a hundred lawmakers, advisers and 
press officers get to see some num-
bers up to a day before it comes out.

The British pound often moves 
sharply in the hour before data is 
released, but the krona shows no 
signs of moving ahead of Swedish 
numbers, an analysis of trading data 
between January 2011 and March 
2017 suggests.

During the hour before unexpect-

edly strong or weak U.K. data is made 
public, the pound moved 0.065% 
versus the dollar on average in the 
same direction it subsequently did 
after those numbers came out, ac-
cording to an analysis prepared for 
The Wall Street Journal by Alexander 
Kurov, associate professor of finance 
at West Virginia University.

It showed that the average change 
in the pound’s value one hour before 
and after such economic data an-
nouncements is 0.127%, meaning 
around half the shift associated with 
the statistics came ahead of their of-
ficial release.

The Swedish krona moved by an 
average of 0.163% versus the dollar 
over the same period before and after 
unexpectedly strong and weak data 
releases, according to the analysis. 
But in the hour ahead of public dis-
semination, the krona drifted only 
0.003% in the direction it would end 
up going after publication.

“The evidence of informed trading 
before U.K. macroeconomic news is 
very strong,” said Prof. Kurov. “The 
data offers no indication that in-
formed trading is taking place before 
comparable Swedish announce-
ments.”

Want a really, really safe 
asset? How about a 
slice of the Swiss cen-
tral bank?

Shares in one of the world’s few 
publicly traded central banks are up 
more than 50% in the last year. With 
a small, fixed dividend and limited 
supply, they trade more like a bond 
or a piece of memorabilia than a 
stock. This makes the Swiss National 
Bank ’s SNBN 2.44% stock a quirky 
though potentially enticing alterna-
tive to zero-yielding bank deposits or 
negative-yielding bonds.

A couple of forces are at work, 
analysts say. For one, negative rates 
have increased demand for other safe 
assets—the existence of SNB shares 
wasn’t even that widely known in 
Switzerland—while the SNB turned 
in a 21.3 billion franc (around $21.5 
billion) profit in the first half of 2016. 
Since so few shares trade, it doesn’t 
take much to move the price.

The central bank’s money-print-

The Stock That’s as Safe as Switzerland
BRIAN BLACKSTONE ing powers make it basically impos-

sible to go bankrupt, and it is able to 
charge commercial banks to store 
money there.

Yet it isn’t a normal bank stock. 
The SNB’s governing board doesn’t 
own any shares. Its biggest single 
shareholder isn’t even Swiss; he is 
German.

Some shareholders are now clam-
oring for the first dividend increase 
in more than a century at the SNB’s 
annual shareholders meeting on 
April 28.

Under current law, the maximum 
dividend is 15 francs a share for a total 
payout of 1.5 million francs. That is 
a tiny slice of the SNB’s 24.5 billion 
franc profit last year generated by its 
money-printing efforts that added 
hundreds of billions of francs to its 
portfolio of foreign assets in recent 
years. The SNB paid 1.7 billion francs 
to federal and state governments, 
known as cantons, last year. The vast 
majority of the profit went to the 
SNB’s reserve accounts.
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Media Moguls’ grand plan for Europe is mired in bitterness

How good can Europe’s recovery get?

Two of Europe’s richest men 
want to remake the conti-
nent’s turmoil-wracked me-
dia business. First, they have 

to patch up their tattered personal 
and business relationship.

In January 2016, Silvio Berlusconi, 
the TV mogul and flamboyant for-
mer Italian prime minister, sat down 
for lunch with a longtime friend 
and business partner—Frenchman 
Vincent Bolloré, whose media con-
glomerate Vivendi SA spans music, 
TV and videogames. The lunch, 
at Vivendi’s Paris headquarters 
overlooking the Arc de Triomphe, 
eventually blossomed into a bold, 
joint ambition: to create the Netflix 
of Europe by stitching together local 
content and distribution across the 
continent.

“We talked about where the world 
is going,” said another person at the 
lunch. “The industrial desire to get 
married, to work together was on the 
table,” this person said.

More than a year later, those ef-
forts have unraveled into bitterness, 
pitting Mr. Bolloré’s Vivendi against 
Mr. Berlusconi’s Mediaset SpA in one 

Europe’s economic path may 
be strewn with political 
land mines, but no explo-
sions have occurred—the 

picture for investors is one of im-
pressive resilience.

The question is, how good can 
it get?

On first blanch, headline growth 
doesn’t look that exciting. Eu-
rozone gross domestic product 
expanded by 2% in 2015 and 1.8% 
in 2016, according to Eurostat ; 
the International Monetary Fund 
forecasts growth of 1.8% in 2017 
and 1.7% in 2018.

But the currency bloc is growing 
faster than potential, which many 
peg at 1% or so. And much of the 
growth in recent years has been 
generated by domestic demand; a 

of Europe’s biggest recent corporate 
standoffs. Over the summer, as Mr. 
Berlusconi was recovering from 
open-heart surgery, Vivendi backed 
out of a deal to buy Mediaset’s pre-
mium pay-TV, publicly questioning 
its performance.

Mediaset sued. Then in Decem-
ber, Vivendi started accumulating 
Mediaset shares on the open market, 
eventually spending 1.26 billion 
euros ($1.35 billion) for an almost 
30% stake. Mediaset accused it of 
orchestrating a hostile takeover.

Both sides still want a friendly 
deal, according to people familiar 
with each camp. People familiar with 
Mr. Bolloré’s thinking say he is count-
ing on his large stake in Mediaset to 
force Mr. Berlusconi to the table.

“There are many reasons why it’s 
a win-win situation for both com-
panies to resolve this conflict,” said 
Vivendi Chief Executive Arnaud de 
Puyfontaine.

People familiar with the view of 
Mr. Berlusconi and Fininvest SpA, 
the family holding company that 
controls Mediaset with a 40% stake, 
said he isn’t rolling over and wants 
Mr. Bolloré to return to the original 
pay-TV deal.

brighter growth picture in the de-
veloping world—a key market for 
European companies—may help 
buoy the eurozone a little further.

While markets fretted about 
the French elections, first-quarter 
survey data surged. IHS Markit 
’s purchasing managers index 
stands at a six-year high and the 
European Commission’s consumer 
sentiment survey is near its highest 
since 2007.

The hard data is more mixed, 
although there are encouraging 
signs: eurozone retail sales rose 
0.7% in February from a month 
earlier, while construction jumped 
6.9%. House prices in the currency 
bloc are rising at their fastest pace 
since 2007. Car sales are strong. 
The promising sign from the senti-
ment surveys is that political events 
haven’t had a negative effect.

NICK KOSTOV & MANUELA MESCO

RICHARD BARLEY

Did markets overprice the trump agenda? Economists thought so

Wall street’s new problem: When fund titans invest on the side

In 2010, a firm called Swift River 
Investments LLC put money into 
a software company developed 
by private-equity giant Blackstone 

Group LP. Five years later, a company 
Blackstone co-owned acquired the 
software firm, at a price that gave Swift 
River a fat profit.

Blackstone’s back-and-forth in-
volving Swift River wouldn’t be notable 
but for one thing: Swift River invests 
personal wealth for Blackstone’s 
president and chief operating officer, 
Hamilton “Tony” James. A brother of 
his runs it.

Wall Street billionaires, their for-
tunes built by investing other people’s 
money, increasingly are putting some 
of their own in sideline investment 
ventures, while continuing to operate 
their hedge funds or private-equity 
funds for clients.

The side businesses, which often 
use investment strategies similar to 
those of the firms their owners run 
for clients, are a growing concern to 
the pension funds, university endow-
ments and other institutional investors 
that make up the clientele of hedge 
funds and private-equity funds.

Investors worry the side busi-
nesses, many of which take the form 
of “family office” structures set up to 
handle finances for the ultrawealthy, 
dilute asset managers’ time and en-
ergy, betray a lack of confidence in the 
funds those asset managers oversee 
and can pose a variety of conflict-of-
interest hazards.

“It’s a distraction at best and a con-
flict at worst,” said Jonathan Grabel, 
chief investment officer of the $50 
billion Los Angeles County Employees 
Retirement Association. “To the extent 
we entrust a firm with retirement sav-
ings for a large pool of people, it’s not 

consistent with their fiduciary duty to 
us as an investor.”

If managers grow deeply involved 
with their family investment busi-
nesses, Mr. Grabel said, “they’re no 
longer arguably bringing that same 
dedication to managing the money.”

The personal investments can also 
entangle hedge funds or private-equi-
ty firms in sticky situations, such as one 
involving Fortress Investment Group 
FIG +0.56% LLC and the Milwaukee 
Bucks basketball team, which sparked 
a public protest over taxpayer-funded 
arena financing.

In the Blackstone/Swift River mat-
ter, Blackstone said its transactions in-
volving Mr. James’s family investment 
firm were cleared by Blackstone’s 
conflicts committee, and Mr. James 
wasn’t involved in the decisions. He 
declined to be interviewed.

Family offices are being used more 
and more by clans with fortunes of 
$250 million and up for personal in-
vesting. They are largely unregulated 
entities, providing both secrecy and 
flexibility. Increasingly, they invest not 
just in stocks and bonds but directly in 
companies, including Silicon Valley 
startups.

At least 20 founders or top execu-
tives of prominent U.S. hedge funds 
and private-equity firms have set up 
family offices or similar private invest-
ing ventures, according to a Wall Street 
Journal tally. Among these executives 
are the three co-founders of Apollo 
Global Management LLC, one of the 
world’s largest private-equity firms; 
David Bonderman, a founding partner 
and chairman of another such firm.

The collapse last week of the 
House GOP health bill has 
raised doubts in financial 
markets about the ability 

of President Donald Trump’s ad-
ministration to deliver on its key 
promises.

Even before the collapse of 
that bill, economists that advise 
businesses were coming to the 
conclusion that expectations for 
Mr. Trump’s agenda had gotten too 
high. A quarterly survey from the 
National Association of Business 
Economics, conducted early this 
month, showed that 70% believe 
the market has overpriced policy 
developments, while just 26% say 
the market is appropriately priced. 
That is, the majority believes policy 

ANUPREETA DAS & JULIET CHUNG

JOSH ZUMBRUN changes are unlikely to be sub-
stantial enough to justify the stock 
market run-up of recent months.

As we reported last week, many 
businesses had sky-high expecta-
tions early this year that Mr. Trump 
would execute most of his agenda. 
Asked shortly after the inaugu-
ration, 58% of businesses in an 
RSM and Chamber of Commerce 
survey, for example, thought that 
“substantial” health care reform 
was “very likely.” Health care was 
ranked as the likeliest part of Mr. 
Trump’s agenda to get passed, 
ahead of substantial reductions 
in federal regulation and ahead of 
corporate tax reform.

That early optimism is now 
leading to a challenging reassess-
ment of how much of this agenda 
will come together. White House 

Chief of Staff Reince Priebus has 
suggested working with Demo-
crats on a new health bill, but in 
that case repeal of Obamacare is 
almost certainly off the table. An-
other key source of optimism has 
been Mr. Trump’s infrastructure 
proposal, but many businesses in 
the construction and manufactur-
ing industry are growing impatient 
with that slow progress. Corporate 
tax reform could be bogged down 
by a difficult debate over a border-
adjusted tax.

The respondents to the NABE 
survey are largely the same as those 
in the WSJ Survey of Economists. 
The latest WSJ survey, which was 
conducted more recently than the 
NABE survey, showed that opti-
mism about economic growth in 
2016 and 2017 remains elevated, 
but also that economists doubt Mr. 
Trump will have success raising the 
economy’s long-run growth rate. 
They expect a short-term lift for the 
economy—which justifies some 
increase in stocks—but perhaps 
not a permanently higher plateau.

It is still the early days of the new 
administration, but many investors 
are grappling with the same ques-
tions. The stock market is still up 
from its pre-election levels, but has 
been drifting downward for most of 
March, as doubts grow.

Many businesses and econo-
mists think several key planks of 
Mr. Trump’s agenda could help the 
economy. But now there’s an acute 
reminder that congressional dys-
function remains in place, and that 
stating an agenda and delivering an 
agenda can be very different things.
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European banks 
buoyed by US trading 
boost and emerging 
markets upturn

B
uoyant emerging 
markets and a trad-
ing boom in the US 
have helped three 
of Europe’s biggest 

banks overcome Brexit and eu-
rozone gloom in the first three 
months of the year.

Switzerland’s Credit Suisse, 
the UK’s Standard Chartered 
and Spain’s Santander all com-
fortably beat quarterly earnings 
expectations and reported sig-
nificant increases from their first 
quarter of last year.

At Credit Suisse, net profits 
that were 37 per cent ahead 
of analysts’ predictions were 
fuel le d by  a  b o om in  U S 
credit markets. Meanwhile, 
StanChart’s first-quarter profits 
doubled as loan losses fell in its 
emerging markets heartlands. At 
Santander, a 77 per cent jump in 
earnings from Brazil was a par-
ticularly strong contributor to a 
14 per cent rise in net income 
year on year.

Profit margins at European 
lenders have long been under 
pressure because of record low 
levels of interest rates.

But since Donald Trump’s 
election as US president and 
signs of improved economic 
growth in Europe, investors are 
increasingly optimistic that the 

Ever since the first emper-
or created an enormous 
army of terracotta war-
riors to guard his tomb 

for eternity, Chinese leaders have 
been obsessed with grandiose ges-
tures and giant monuments. There 
was the Great Wall, a multi-dynasty 
project that failed to keep the bar-
barian hordes at bay, and more 
recently Mao Zedong’s “great leap 
forward” economic plan, which 
resulted in the worst man-made 
famine in history.

In comparison with these, Chi-
nese President Xi Jinping’s plan 
to turn a swampy backwater into 

monetary policy cycle is turning, 
boosting the outlook for bank 
earnings.

“Last year we were talking 
about how low interest rates can 
go,” said José Antonio Alvarez, 
Santander chief executive. “Now 
we are discussing when they 
might go up.”

The European results follow a 
mixed set of results from the US’s 
biggest banks, which enjoyed a 
surge in business in their mar-
kets division, but suffered from 
falling revenues and demand 
in their consumer banks. Kian 
Abou- hossein, banks analyst at 
JPMorgan, said that the results 
“set a positive tone” for the Euro-
pean bank results season.

“Firstly, capital markets are 
showing good results so far, with 
no sign of further market share 
losses. It looks like the results are 
more in line with US peers,” he 
said. He said that cost manage-
ment had also improved, along 
with “solid net interest income 
development which is clearly a 
big focus in Europe”.

Ronit Ghose, banks analyst 
at Citigroup, said that StanChart 
and Santander both “beat on 
lower provisions in emerg-
ing markets”. “In the case of 
Santander, they had a healthy 
beat in Brazil on loan losses and 
Standard Chartered beat on Asia 
[loan losses].”

a “green, innovative, world-class” 
city twice the size of Hong Kong 
and nearly three times the size of 
New York City seems modest.

Announced on April 1, the plan 
to create “ Xiongan New Area” 
was heralded by China’s tightly 
controlled state media as a “grand 
strategy to last a millennium” and 
a “great national endeavour”. One 
sycophantic commentator even 
gushed that “Xiongan will show 
how socialism operates in building 
a unique, modern metropolis . . . 
free of the problems encountered 
by most capitalist communities”.

That may be going a little far: the 
new city is certain to be a wonder 

White House pledges biggest ever tax 
cut despite Republican split

Steven Mnuchin, US Trea-
sury secretary, yesterday 
pledged the “biggest tax 
cut in history” as the Trump 

administration attempts to drive 
reforms through Congress in the 
face of sharp differences over de-
tails of the package.

Promising to overhaul a “very 
uncompetitive” tax system, Mr 
Mnuchin claimed the adminis-
tration was “on the same page” 
as Republicans in the House and 
Senate after briefing them on the 
plan, which included steep cuts 
in rates for corporations and small 
businesses as well as simplification 
for individuals.

But in a sign of the divisions 
that have opened up with House 
speaker Paul Ryan, Mnuchin said 
that a controversial import tax that 
is key to congressional Republi-
cans’ plans did not work “in its 
current form”.

The Treasury secretary was also 
unable to guarantee that the tax 
reform package would be revenue-
neutral, and therefore permanent - 
something Mr Ryan has prioritised. 
Without Democratic support, the 
tax cuts would have to expire after 
a few years if they would add to the 
deficit beyond 10 years.

“The goal is to make it perma-
nent but there are a lot of levers 
there. If we have them for 10 years 
that is better than nothing,” Mr 

Mnuchin said.
“We want to simplify the per-

sonal tax system, lower taxes and 
create economic growth. This is 
going to be the biggest tax cut and 
largest tax reform in the history of 
our country.”

Mr Mnuchin joined Gary Cohn, 
director of the National Economic 
Council, to unveil the package. 
Among the proposals were a reduc-
tion in the corporation tax rate from 
35 per cent to 15 per cent and an 
easing of tax for small businesses 
to the same rate.

The plan also included a one-off 
cut-rate tax on companies to return 
trillions of dollars of overseas earn-
ings to the US, though Mr Mnuchin 
did not specify the new rate or how 
it would work.

Mr Cohn said the plan would 
also simplify and cut taxes on in-
dividuals, reducing seven brackets 
to just three, with a maximum of 35 
per cent. It would also double the 
standard deduction, which would 
significantly lower income subject 
to federal income taxes.

“[Taxpayers] are sick of turning 
their pay cheques over to Wash-
ington and having no idea how 
their money is being spent,” Mr 
Cohn said. Neither Mr Mnuchin 
nor Mr Cohn could explain most of 
the plan’s details, saying that they 
would be left for negotiations with 
Congress.

While Mr Ryan said that Re-
publicans welcomed the Trump 
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administration’s proposals and 
claimed the package was “along ex-
actly the same lines that we want to 
go”, elements of Mr Trump’s plans 
departed from his own.

Peter Roskam, Republican chair 
of the House ways and means sub-
committee on tax policy, insisted 
that he did not want to see “tem-
porary” tax policy. “The question 
about whether it’s paid for or not is 
really ultimately a question about 
whether we want permanent tax 
policy or not,” he told CNBC.
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Pretoria’s nuclear plans hit by court ruling on deal with Putin

South Africa’s Zuma chided for ‘politics 
of patronage’ as ANC battle looms

P
lans for new nuclear 
plants in South Africa 
have stalled after a court 
ruled that President Jacob 
Zuma should have sought 

parliamentary approval for a contro-
versial deal with Russia. The Western 
Cape high court in Cape Town ruled 
yesterday that the agreement Mr 

Zuma struck with President Vladimir 
Putin in 2014 to co-operate on the 
new reactors was unlawful.

The decision could exacerbate 
tensions in the ruling African Na-
tional Congress after speculation that 
Mr Zuma fired Pravin Gordhan, his 
respected finance minister, partly to 
stifle Treasury objections over the 
cost of his nuclear plans. The govern-
ment can appeal but Earthlife, an 

environmental group that brought 
the case with other activists, said it 
would be “foolhardy for the president 
or anyone else to appeal the ruling”.

Analysts have estimated that Af-
rica’s most industrialised economy 
might foot a bill of 1tn rand ($75bn) 
to build the eight planned plants, 
with a capacity of 9.6 gigawatts, 
straining public finances at a time of 
weak growth.

After this month’s cabinet re-
shuffle, the South African Nuclear 
Energy Corporation said it would 
seek proposals to build reactors as 
early as June for awarding a contract 
in 2018. 

But yesterday’s ruling will set 
the process back significantly. The 
court also found that Eskom, the 
state power utility, was wrongly given 
responsibility for procurement.

“It’s back to the drawing board, 
the judgment is quite definitive,” 
said Lawson Naidoo, the execu-
tive secretary of the Council for the 
Advancement of the South African 
Constitution.

“What it says is that all aspects 
of nuclear procurement failed to 
uphold the standards of transpar-
ency expected in a constitutional 
democracy.”

Continued from page A1

When South African 
deputy president 
Cyril  Ramaphosa 
delivered a speech 

that included a stinging attack 
on “the politics of patronage” in 
the African National Congress, 
it was widely interpreted as the 
unofficial launch of his bid for 
the party’s leadership.

It was also seen as a targeted 
rebuke against the man he would 
succeed, President Jacob Zuma, 
whose eight years in office have 
been characterised by scandals. 
Ramaphosa has good reason to 
be concerned: as the ANC gears 
up for an elective conference in 
December that will determine 
who leads the party into 2019 
elections, the very patronage he 
complains about may be his big-
gest obstacle to victory.

For a decade, Zuma, a ruth-
less political operator, has main-
tained a grip over the party’s key 
leadership structures by ensur-
ing they are dominated by allies 
who depend on him for their 

political survival and feed off 
predatory patronage networks, 
the president’s critics say.

It helps explain how he has 
dodged calls for his resignation 
after he abruptly sacked his re-
spected finance minister, Pravin 
Gordhan, last month, a decision 
that caused South Africa’s credit 
rating to be downgraded to junk 
status. It could prove crucial as 
Mr Zuma and his backers work 
to ensure their chosen candi-
date is elected in December. It 
is a phenomenon Ramaphosa, a 
favourite of the business sector 
but who lacks a sizeable grass 
roots constituency in the ANC, 
appears all too aware of.

“Money has come in between 
us, and today there is patronage, 
there is money being passed 
around, in bags, paper bags and 
brown envelopes,” Mr Ramapho-
sa said in his speech to ANC sup-
porters at the weekend. “Money 
has become the currency of buy-
ing favours and votes.”

Zuma is in his second and 
final term as national president 

and is not expected to run for 
the party leadership. Instead, 
he and his faction are seen to 
be throwing their weight behind 
Nkosazana Dlamini Zuma, his 
former wife and the mother of 
four of his children.

Under ANC protocols, no 
candidate is supposed to cam-
paign openly ahead of the elec-
tive conference. But some of the 
president’s staunchest back-
ers, including three powerful 
provincial leaders, dubbed the 
“premier league”, have been ap-
pearing in public with Dlamini 
Zuma, an ANC veteran, with 
increasing regularity.

Their support will be cru-
cial to the leadership contest 
- the three provinces they con-
trol, North West, Free State and 
Mpumalanga, will select about a 
third of 4,500 ANC delegates who 
will vote at the December con-
ference. To critics the “premier 
league” has come to epitomise 
an aggressive version of the 
patronage networks that have 
blighted the ANC’s image.

French presidential frontrun-
ner Emmanuel Macron was 
ambushed on the campaign 
trail yesterday by far-right 

rival Marine Le Pen, with the Ely-
sée Palace hopefuls clashing over 
globalisation and compounding a 
shaky start for Mr Macron in the 
final two weeks of the election race.

The rivals’ visits to a factory in 
Amiens in northern France came on 
what was the first day of campaign-
ing for both after they led voting in 
the election’s first round on Sunday. 
They are fighting to become presi-
dent in a run-off on May 7, with Mr 
Macron favourite.

Mr Macron had gone to Amiens, 
his hometown, to visit a plant 
owned by Whirlpool, the white-
goods manufacturer, which has 
been at the centre of a debate about 
the challenges of globalisation. 
Nearly 290 jobs are set to be cut 
next year when the US group shifts 
production to Poland.

Mr Macron met union members 
to talk about how, as president, he 
would support the business and 
retrain workers, trying to sell a mes-
sage that his government would use 
the free market for the benefit of all.

But as he was in the town to talk to 
union officials, Ms Le Pen blindsided 
his team by turning up at the plant 
itself to hammer home her mes-
sage that free trade was to blame for 
France’s de- industrialisation.

“I am the candidate, above all, for 
the French people who do not want 
to be stripped of their jobs, of their 
purchasing power and who do not 
want to be put in unfair competition 
with low-cost countries,” she said.

Florian Philippot, a vice-presi-
dent of the National Front, told LCI 
television: “With Marine, the Whirl-
pool plant in Amiens will not close.”

While  Macron is still expected to 
win on May 7, the former Rothschild 
banker has had a wobbly start to the 
final two weeks of campaigning. 
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of state-directed central planning 
and a testament to the paucity of 
imagination among the country’s 
economic apparatchiks. It has 
been three-and-a-half years since 
the Communist party unveiled its 
blueprint for economic reforms 
and most of those have not even 
started. In apparent frustration, 
Xi has opted for the grand gesture.

Defenders of the Xiongan plan 
point to the special economic 
zone of Shenzhen, which in the 
early 1980s was a collection of 
small fishing villages but is now 
one of China’s four largest and most 
prosperous cities.

They also point to Pudong, the 
area just across the river from old 
Shanghai, transformed from a 
sleepy suburb in the early 1990s 
to today’s sparkling financial dis-
trict of China’s biggest and richest 
city. But for every Shenzhen and 
Pudong there are a dozen failed 
attempts to create cities out of 
nothing.

Take Yujiapu, a desolate stretch 
of salt flats on the far outskirts of 
Tianjin, the historic port city that 
serves as a gateway to Beijing. Yu-
jiapu has been marketed by ambi-
tious officials as the “Wall Street of 
northern China”. After years of stop-
start construction the area remains 
nothing more than a collection of 
unfinished skyscrapers. It is almost 
certainly a giant non-performing 
loan waiting to be acknowledged 
on the balance sheets of the state 
banks that paid for it.

Special economic zones are 
just not that special in China these 
days. The spectacular success of 
Shenzhen was in large part due to 
the sliver of free market capitalism 
it introduced to a country still des-
titute after decades of Maoist politi-
cal terror. Even Pudong, which took 
a lot longer to get off the ground, 
offered real policy advantages to 
investors in the form of tax breaks 
and incentives.

Today there are two dozen 
national-level SEZs, many more 
“free trade zones” and thousands 
of provincial and local-level SEZs 
dotted around the country. 

   
  

Nkosazana Dlamini Zuma

JOSEPH COTTERILL 
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BHP lines up US 
gas sale after 
activist pressure
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B
HP Billiton has flagged 
the sale of some on-
shore gasfields in the US 
as the Anglo-Australian 
miner comes under 

pressure from activist hedge fund 
Elliott Advisors to sell off its petro-
leum unit.

The world’s biggest miner by 
market capitalisation yesterday 
also cut its production guidance 
for copper, coking coal and iron 
ore for 2017, citing industrial action 
at a copper mine in Chile and bad 
weather in Australia.

“Everything we do at BHP Bil-
liton is designed to create value for 
all our shareholders . . . but we have 
more to do and we are not standing 
still,” said Andrew Mackenzie, chief 
executive. “Plans to monetise a 
portion of our non-core acreage for 
value, such as parts of the southern 
Hawkville, are under way.”

Shares in BHP closed up by less 
than 1 per cent at A$24.08 in Sydney.

In an operational review, BHP 
said divestment of non-core on-
shore US acreage was progressing, 
with the sale process for up to 50,000 
acres of the southern Hawkville well 
advanced. It said the Fayetteville 

Merlin Entertainments 
had its best day in nine 
months yesterday af-
ter Morgan Stanley 

said investors had missed its hotel 
expansion plans.

The Alton Towers operator has 
3,600 rooms available at 20 hotels 
with a target of adding a further 
2,000 rooms by the end of the de-
cade so half its theme park visitors 
can stay overnight.

Morgan Stanley saw the target 
as overly conservative, saying that 
at the current expansion rates 
Merlin could have 7,000 rooms 
available by 2022.

Adding a hotel turns a theme 
park into a national destination 
with benefits to on-site spending 
and reduced exposure to poor 
weather, said Morgan Stanley. 
And while Merlin’s hotel estate is 
much smaller than sector peers, it 
is making £324 a night from each 
occupied room, which suggests 
hotels already account for about 
a fifth of group ebitda, the broker 
estimated.

Newer hotels are even more 
valuable with Legoland room-

Kushner brother joins Robinhood funding

field was under review, with divest-
ment an option.

The update comes as BHP steps 
up efforts to blunt a campaign by 
Elliott Advisors pressing the miner 
to reform its corporate structure 
and sell off its petroleum arm. BHP 
has rejected the proposed plan as 
“financial engineering” and warned 
that it has major flaws that would de-
stroy value. But some stockholders 
are urging BHP to consider demerg-
ing the oil and gas unit.

BHP bought its Fayetteville shale 
gas interests in Arkansas for $4.75bn 
in 2011 from Chesapeake Energy. 
At the time the field was producing 
more than 400m cubic feet of gas 
per day. But a subsequent collapse 
in gas prices caused the company 
to slow its drilling programme and 
write down the value of the assets by 
$2.84bn within 18 months.

BHP slashed guidance for copper 
production in full-year 2017 by as 
much as 18 per cent to 1.33m-1.36m 
tonnes following a 44-day strike at its 
Escondida mine in Chile.

Damage to railways in the Aus-
tralian state of Queensland from 
Cyclone Debbie forced BHP to cut 
production guidance for coking 
coal to 39m-41m tonnes, from 44m 
tonnes. 

and-ticket packages currently 
averaging £450 a night, Morgan 
Stanley said.

The premium rates charged 
mean lodging can add 5 per cent to 
Merlin’s annual earnings growth, 
which justifies a £10 share price by 
2022, it forecast.

Merlin closed up 2.9 per cent at 
499.7p in a buoyant leisure sector, 
which was helped by US hotelier 
Wyndham raising earnings guid-
ance. InterContinental hit a record 
high, up 1.9 per cent to £40.61.

The FTSE 100 rose 0.2 per cent, 
up 13.08 points, to 7,288.72. Stan-
dard Chartered was its biggest 
gainer, up 4 per cent 757.3p, after 
its earnings beat expectations 
thanks to cost-cutting and “unusu-
ally low” loan impairments.

Aggreko rose 5.7 per cent to 
904.5p a day ahead of a trading up-
date. The generator hire specialist, 
which last month warned on prof-
its, is expected to flag up signs of 
improving demand from US oil and 
gas producers. Brick maker Ibstock 
lost 2.4 per cent to 220.5p following 
news that Bain Capital had placed 
its 25 per cent shareholding at 215p 
apiece, having initially aimed to sell 
about half the holding.

A venture fund run by Josh 
Kushner, brother of the 
son-in-law of US presi-
dent Donald Trump, 

has joined a new funding round 
for Robinhood, a free stock-trad-
ing app that has forced a fierce 
price war in America’s online 
brokerage industry.

Robinhood said yesterday that 
it had sealed a $110m Series C 
funding round that valued it at 
$1.3bn, putting it in the exclusive 
club of so-called unicorns, worth 
more than $1bn.

The Palo Alto-based company, 
which offers commission-free 
trading for all US stocks and 
exchange traded funds, did not 
disclose a valuation at its last 
equity injection in 2015.

Robinhood plans to spend 

the money on developing new 
products and services, said Baiju 
Bhatt, co-founder and co-chief 
executive, without providing 
further details.

Robinhood has made much 
of its effort to “democratise” 
stock-trading, vowing never to 
charge for trades or to intro-
duce minimum account sizes. 
It makes money from investing 
cash balances and by offering 
extra features to customers who 
upgrade to a premium, $10-a-
month service.

“There are lots of different 
parts of the finance industry that 
would benefit consumers if they 
were a lot cheaper and more ac-
cessible,” said  Bhatt.

Kushner’s New York-based 
fund, Thrive Capital, is a first-
time investor in the company. 
It is adding Robinhood to a 

portfolio that includes Warby 
Parker, Slack and Twitch, the 
video-game watching site.

Kushner, who at 32 is five 
years younger than his brother 
Jared, a key confidant of Trump, 
started his career in Goldman 
Sachs’ merchant banking unit 
before striking out on his own 
with Thrive in 2009. The firm 
has since made more than 100 
mostly sub-$10m investments 
in the internet and software sec-
tors. Last summer it closed on its 
fifth fund, a $700m vehicle that 
brought its total money under 
management to about $1.5bn.

Robinhood’s new funding 
round also features Yuri Milner, 
the Russian tech investor who 
runs DST, best known for its pre-
IPO investments in companies 
including Facebook, Twitter, 
Groupon and Zynga. 

Merlin enjoys surge after broker’s 
view on hotel expansions

Global stocks maintained 
their upward momen-
tum and the dollar re-
couped some of its re-

cent fall against the euro as the 
prospect of corporate tax cuts in 
the US rekindled optimism about 
the outlook for the world economy.

The bullish mood came even as 
oil prices once again turned choppy 
as participants digested data show-
ing a third successive weekly fall in 
US crude inventories but a second 
straight rise for gasoline stocks.

Underpinning the upbeat tone 
was a lingering sense that the out-
come of last weekend’s first-round 
presidential vote in France had 
lessened European political risk. 
But the big focus yesterday was on 
President Trump’s promised tax 
move.

Steven Mnuchin, the US Trea-
sury secretary, confirmed that Mr 

Trump planned the “biggest tax 
cut” in history and said there was a 
“fundamental agreement” between 
the administration and lawmakers 
over reforms.

The White House has already 
pledged to lower the corporate tax 
rate to 15 per cent from 35 per cent 
in an effort to raise competitiveness 
and boost growth.

“While the plan may not provide 
extensive detail, there have been 
suggestions it will provide an in-
centive to repatriate accumulated 
foreign profits for US companies,” 
said analysts at Morgan Stanley.

“The idea is that repatriation of 
some of the estimated $2.6tn accu-
mulated foreign profits would spark 
domestic spending. The impact of 
US capital expenditure spending 
surging higher would be different 
compared to previous years when 
the US still had an output gap.

“Profit repatriation within an 
output gap-deploying economy 

would have sparked equity buy-
backs instead of investment spend-
ing. Now, as the output gap has 
been closed, a 10 per cent tax on 
repatriated profits could help fund 
US economic expansion.”

Such optimism provided an 
important layer of support for eq-
uity markets across the globe with 
the FTSE All World index hitting a 
record high of 302.48 before easing 
back to 301.88, still up 0.1 per cent 
on the day.

On Wall Street, the S&P 500 
briefly surpassed the record close 
of 2,395.96 set on March 1, although 
it subsequently eased back to 2,390 
by midday in New York - just 0.1 
per cent higher - as participants 
continued to absorb quarterly earn-
ings reports.

The Nasdaq Composite, which 
broke above the 6,000 level for the 
first time on Tuesday, was up 0.2 
per cent and heading for a fresh 
closing peak.

JAMIE SMYTH

DAVE SHELLOCK
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Andrew Mackenzie, chief executive

BEN MCLANNAHAN

Dollar inches higher and equities 
climb as US tax plans lift mood

BRYCE ELDER
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T
he big mining com-
panies have slashed 
costs, cut thousands of 
jobs and pulled major 
projects. Now they are 

making a return, and reducing 
their mountain of debt, will they 
be tempted to start spending 
again? 

The Lihir Gold mine in Papua 
New Guinea is a potent symbol of 
the excess of the mining invest-
ment boom that ended with the 
resources industry drowning in 
debt. Bought for A$9.5bn in 2010 
by Newcrest, the Australian min-
ing group was within four years 
forced to halve the mine’s value, 
and shed hundreds of staff to ad-
dress spiralling costs.

A year after Newcrest bought 
Lihir, Rio Tinto spent $3.7bn 
on coal assets in Mozambique, 
which it sold three years later for 
$50m. Also in 2011 BHP Billiton 
ploughed almost $20bn into 
shale oil assets in the US, that are 
now valued at a little over half 
that sum.

“There was a lot of exuber-
ance and everyone got caught 
up in it and that includes execu-
tives, boards, shareholders and 
analysts,” says Daniel Morgan, 
a commodities analyst at UBS. 
“There was a belief China’s eco-
nomic boom would continue at 
the same fast pace.”

Lihir, one of the biggest and 
most remote gold mines in the 
world, has now become a sym-
bol of something else: a return 
to profit for the mining sector. 
Ore production at the mine has 
risen by a fifth since 2014 to 13m 
tonnes a year after Newcrest 
introduced measures to boost 
productivity. Last year it reported 
record production of 900,000 
ounces of gold and A$307m 
($229m) in free cash flow from 
the mine, double the financial 
returns generated in 2015.

“Newcrest’s focus on boosting 
productivity is emblematic of a 
wider shift across the resources 
sector,” says Trent Allen, an ana-
lyst at Citigroup. “[The industry] 
has cut back on investment and is 
now focusing on generating cash 
and repairing balance sheets.”

It had to. At its peak in 2013 
the combined net debt of the four 
biggest London-based miners - 
Anglo American, BHP Billiton, 
Glencore and Rio Tinto - climbed 
above $90bn, spooking investors 
and provoking a crisis that forced 
leadership changes at all but 
one of the companies, Glencore, 
where Ivan Glasenberg remains 
chief executive.

Since then the mining indus-
try has conducted a big cost-
cutting exercise, slashing capital 
expenditure, selling off non-core 
assets to raise $33bn and los-
ing almost 200,000 jobs while 
boosting productivity. The results 
have been dramatic and, when 
combined with higher- than-

expected commodity prices over 
the past 12 months, have turned 
the big diversified miners into 
cash-generating machines. BHP, 
Anglo, Rio and Glencore made 
combined profits of almost $15bn 
in 2016, a dramatic turnround 
from losses of almost $20bn a 
year earlier.

For the mining groups the 
question now is what to do with 
the money? Should they ramp 
up expansion plans in search of 
growth or stick with their new 
conservatism by paying down 
debt and rewarding investors 
with higher dividends and shed-
ding more assets?

“We made some acquisitions 
we’d probably accept were on 
the high side. The resource is 
great but we probably overpaid, 
specifically on the shale acquisi-
tion,” says Arnoud Balhuizen, 
BHP chief commercial officer. 
“We have learnt our lessonsin 
coming out of that and have a 
much clearer strategy.”

Transforming the site
The Lihir mine is a vast pit dug 

into the side of an extinct volcano 
on a tiny island about a two-
hour flight from Port Moresby, 
the capital of PNG. Viewed from 
the air the mine site and neigh-
bouring gold-processing plant 
dwarf all other settlements on a 
Pacific island where many of the 
local people live in ramshackle 
wooden huts.

Miners have worked the site 
for 20 years, producing more 
than 10m ounces of gold. The 
mine contains one of the world’s 
largest gold deposits, with New-
crest estimating it has 25 years 
of reserves. Almost 5,000 people 

work at the site, which presents a 
series of challenges - from malaria 
outbreaks to geothermal activity.

When Craig Jetson took over 
as general manager in July 2014 
the mine was in crisis and facing 
a community in revolt. According 
to Newcrest, costs were mount-
ing following under- investment 
by the previous owners that led 
to frequent equipment break-
downs. Landowners in Lihir 
were demanding more money 
for the right to mine in the area 
and holding regular protests that 
forced Newcrest to shut the mine 
for days at a time at a cost of mil-
lions of dollars.

On his first visit to the mine 
he was surrounded by up to 150 
“screaming and shouting” vil-
lagers. “Relationships were so 
bad that I felt unsafe,” says Mr 
Jetson, who moved from Zurich 
to live on the island with his wife. 
“I had police and my own team 
around me.”

Jetson responded by appoint-
ing more local managers, reduc-
ing Lihir’s reliance on fly-in, 
fly-out workers, training local 
staff and delivering community 
projects and new roads, which 
had been promised but never 
completed. At the same time 
McKinsey consultants worked 
with Newcrest to identify areas 
where the operation was leak-
ing cash and measures to boost 
productivity.

“We used data science tech-
niques to change the way we run 
the processing plant and mine the 
ore and introduced new technol-
ogy and management operating 
systems to boost efficiency,” says 
Mr Jetson.

Lihir presents specific chal-
lenges as the ore body is con-
tained in a geothermically active 
area. But by using an electron 
microscope the team discovered 
the processing plant’s autoclaves 
- the large pressure chambers 
that burn off sulphur contained 
in the mined ore to release gold 
- were running inefficiently. By 
reprogramming them Newcrest 
made substantial savings, bring-
ing the cost of producing an 
ounce of gold at Lihir down to 
$913, compared with a high of 
$1,328 in 2013.

Other innovations allow the 
Lihir management to take a 
bird’s-eye view of the operation, 
which  Jetson says has allowed 
engineers to prevent at least 200 
equipment breakdowns at the 
processing plant. Pointing to a 
nearby coastline, peppered by 
blasts of steam and sulphur that 
seep out of the volcanic ground, 
he says Newcrest is saving an-
other $1bn by redesigning the 
construction of a seawall needed 
to expand the mine.

“Due to the changing financial 
climate, we’ve had to think differ-
ently about how we do things,” he 
says. “The turnround is not com-
plete . . . but we have achieved 
some really good results.”

An end to boomtime ‘hedo-
nism’

The change in mindset is mir-
rored across the industry. Since 
2013 the big miners have ration-
alised and simplified their op-
erations. Glencore and Rio have 
raised a combined $23bn through 
asset sales since January 2013. 
BHP, the world’s biggest miner by 
market capitalisation, spun off a 

diverse range of coal, manganese, 
aluminium and nickel assets into 
a separate company, South32, in 
2015 allowing it to focus on large-
scale assets in iron ore, copper, 
coal, oil and gas.

BHP is under pressure from 
activist hedge fund Elliott Advi-
sors to further simplify its global 
corporate structure and sell its 
US oil and gas business. But the 
miner has declined, saying it has 
the right portfolio of assets, strat-
egy and capital allocation.

“The type of hedonism we saw 
from miners during the boom 
has been replaced by a sharper 
focus on a smaller number of core 
assets,” says Mathew Hodge, an 
analyst at Morningstar.

Commodities - Extracting a profit
JAMIE SMYTH

Daniel Morgan,
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Does sunscreen increase 
your risk of having cancer?

T
here are claims 
m a k i n g  t h e 
rounds that sun-
screens could 
raise the risk of 

getting skin cancer but how 
true is this?

 Sunscreen, also known 
as suncream or sunblock is 
a lotion, spray, gel or other 
product that absorbs or re-
flects some of the sun’s ul-
traviolet (UV) radiation and 
thus helps protect against 
sunburn, especially for fair-
skinned individuals. Dili-
gent use of sunscreen is also 
said to slow or temporarily 
prevent the development of 
wrinkles and sagging skin.

 Is there a link between 
sunscreen and cancer?

 Melanoma is the deadli-
est form of skin cancer. Re-
search suggests that nearly 
90 percent of melanomas 
are caused by overexposure 
to ultraviolet (UV) radiation, 
either from natural or artifi-
cial sources.

 A research conducted by 
the Journal of the National 
Cancer Institute, JNCI tried 
to establish a link between 
sunscreen use and cancer.
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Fact Check

‘Since the use of sunscreens encourages people 
to stay longer in the sun and the protection 
afforded by these creams against UVB far out-
weighs that against UVA, the use of sunscreen 
creams may indirectly increase the risk of devel-
oping the skin cancer malignancy melanoma.’

TopfiveFacts

age cells. The other is UVB, 
which also damages skin 
cells.

 The ‘factor’ rating on a 
bottle of lotion refers to the 
level of protection against 
UVB, historically consid-
ered the greater danger. A 
little-known one to four star 
system - normally printed 
on the back of bottles - indi-
cates the level of protection 
against UVA.

 Experts now believe UVA 
may be a greater cause 
of malignant melanoma, 
which kills up to 1,600 Brit-
ons every year.

 Research involved taking 
discarded skin from patients 
undergoing surgery at the 
hospital - a leading NHS 
centre for plastic surgery - 
and exposing it to UVA light 
at intensities similar to those 
of direct sunlight. 

Three widely available 
high-factor creams were 
applied to the skin in recom-
mended doses.

 Tests showed none of 
them offered sufficient pro-
tection against the release of 
the damaging free radicals 
thought to cause melanoma 
and premature aging of the 
skin.

 ‘Since the use of sun-
screens encourages people 
to stay longer in the sun and 
the protection afforded by 
these creams against UVB 

far outweighs that against 
UVA, the use of sunscreen 
creams may indirectly in-
crease the risk of developing 
the skin cancer malignancy 
melanoma.’

 Professor Mark Birch-
Machin, a skin cancer 
spokesman for Cancer Re-
search UK who is based 
at Newcastle University, 
backed up the findings.

 He said that that, while 
many lotions could help 
protect against UVB, they 
were typically only 80 per 
cent as effective in shielding 
users from UVA.

 ‘UVA is becoming as sinis-
ter as UVB,’ he added. ‘Sun-
screens are just part of our 
toolbox and we shouldn’t 
rely on them alone. They are 
the last line of defence. 

‘Relying on sunscreens 
gives a false sense of secu-
rity. Just because you are not 
burning you spend longer 
out in the sun and get more 
UVA damage.

 ‘If you did not wear it you 
would notice yourself get-
ting red and go indoors. Sun 
screens do not cause cancer 
but misuse of them can.’

 Conclusion 
We therefore conclude 

that sunscreen cannot di-
rectly cause cancer but pro-
longed stay in the sun due 
to sunscreen usage can lead 
to cancer

 

Trivial 

The JNCI study which was 
conducted in August 1999 
looked at the ‘Sunscreen 
Use and Duration of Sun Ex-
posure’. Study subjects were 
18-24 years old recruited in 
universities in Lyon (France) 
and Lausanne (Switzerland) 
and from nonmedical dis-
ciplines that have a positive 
history of sunburn in the 
past and are regular sun-
screen users.

Although the study 

showed the protective ef-
fect of sunscreen use against 
skin cancer, particularly 
melanoma (a type of can-
cer that develops from the 
pigment-containing), has 
not been demonstrated in 
the general population, it 
said there are compelling 
data that show a strong re-
lationship between duration 
of recreational sun exposure 
and skin cancer.

 The study concluded that 
it is ‘therefore desirable that 
people should be warned 
against the danger that us-
ing a sunscreen may inad-
vertently prolong recrea-
tional sun exposure.

 Two types of ultraviolet 
light, the short, energetic 
wavelengths of light in the 
sun’s rays can cause skin 
cancer. 

One is UVA, which pen-
etrates the skin most deeply 
and can suppress the im-
mune system and dam-

Experts believe UVA may be a greater cause of 
malignant melanoma, which kills up to 1,600 

Britons every year.

1,600

Melanoma is the deadliest form of skin 
cancer. Research suggests that nearly 90 percent 
of melanomas are caused by overexposure to 
ultraviolet (UV) radiation, either from natural 

or artificial sources.

90%

of ultraviolet light, the short, energetic 
wavelengths of light in the sun’s rays can cause 
skin cancer. One is UVA, which penetrates the 
skin most deeply and can suppress the immune 
system and damage cells. The other is UVB, 

which also damages skin cells.

Two types

Sunscreen cannot directly cause cancer but 
prolonged stay in the sun due to sunscreen 

usage can lead to cancer.

Sunscreen

Sunscreen, also known as suncream or sunblock 
is a lotion, spray, gel or other product that 

absorbs or reflects some of the sun’s ultraviolet 
(UV) radiation and thus helps protect against 

sunburn, especially for fair-skinned 
individuals.

Sunscreen


