
 

  

 

 

 

 

 
SUMMARY 

SB 234 creates a forgivable loan program of $100 

million to be used to create new housing, or acquire 

existing housing, for youth between ages 16 and 26, 

who are currently or formerly in foster care, 

experiencing homelessness, or under probation 

supervision. A portion of the funds will be targeted to 

youth in foster care aged 18-21. The loans can be used 

for housing pre-development costs, site acquisition 

and rehabilitation, architectural and design costs, and 

the construction or refurbishing of sites. 

Removing financial barriers to construction and 

acquisition are key in addressing both our long-term 

housing crisis, and more pressing housing needs 

related to the COVID-19 pandemic for vulnerable 

transition aged youth. When financing timelines are 

shortened in particular circumstances, developers can 

more quickly develop or bring online new specialized 

housing inventory. 

BACKGROUND/EXISTING LAW 

Existing law provides extended foster care funding 

for youth until they reach age 21. It also funds youth 

homelessness prevention centers that offer short-term 

(less than 90 consecutive days), 24-hour, non-medical 

care, supervision and personal services to 

unaccompanied minors who voluntarily enter the 

center. 

 

Existing law also charges the Homeless Coordinating 

and Financing Council with establishing goals to 

prevent youth homelessness and improve low-barrier 

and diverse housing opportunities. However, recent 

programs aimed at increasing the number of units for 

homeless individuals have not focused on the needs 

of young people.  In the project summaries for Project 

Homekey, only two projects identified transition age 

youth as a target population. 

 

The Affordable Housing Bond of 2018 infused $1.5 

billion into the Multifamily Housing Program (MHP). 

As of Nov. 2020, only 14 out of the 48 applications 

awarded in the MHP identified homeless youth as one 

of the special needs population types, but it is unclear 

from the applications submitted just how many units 

would be reserved for homeless youth. 

 

 

 

 

 

 

 

PROBLEM 

California has the highest poverty rate in the nation, 

as measured by the Supplemental Poverty Measure 

published by the United States Census Bureau. 

Housing instability and homelessness significantly 

hinder the pursuit of higher education, meaningful 

employment, and self-sufficiency for transition aged 

youth currently or formerly in foster care, 

experiencing homelessness, or under probation 

supervision as they transition to adulthood.  

 

For example, in Chapin Hall’s recent CalYouth study, 

over 35% of youth reported they experienced 

homelessness while actively enrolled in extended 

foster care. Additionally, 79% of California’s 

unaccompanied homeless youth are unsheltered. In 

the context of COVID-19, there is no “shelter in 

place” or “stay at home” for these youth, and it is 

imperative that we prioritize their needs and safety to 

ensure a positive transition into adulthood.  

 

The COVID-19 pandemic will have devastating 

economic consequences for youth. Following the 

2008 recession, the unemployment rate of youth aged 

16 to 24 was more than 18% of the overall 

unemployment rate; for young African American and 

Hispanics, it rose to 30% and 20%, respectively. 

Youth of color are especially impacted by not only the 

health effects of COVID-19, but also the economic 

effects. Also, criminal justice system-involved youth 

are even more at risk of becoming homeless due to 

the loss of income supports like Work Study 

Programs, and many struggle to make ends meet even 

more so now than before the pandemic. 

 

The purpose of extended foster care is to prevent 

homelessness among youth as they enter early 

adulthood.  However, without sufficient supportive 

housing, the vision of extended foster care is falling 

flat. Failure to support our transition aged youth 

experiencing homelessness results in increased 

chronic homelessness, disconnection as adults, 

negative health impacts, increased risk of mental 

health and addiction issues, as well as a decreasing 

quality of life.   
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SOLUTION 

SB 234 reduces the barriers community-based non-

profit organizations and local governments face when 

developing or acquiring affordable housing, 

permanent supportive housing, or transitional 

housing for at-risk transition aged youth, including 

those experiencing homelessness and those with 

previous involvement with child welfare or probation.  

 

Non-profit organizations provide support to 

individuals who are homeless or at-risk of 

homelessness through targeted services. Invested in 

improving communities, these organizations are 

experts in identifying the specific housing needs, gaps 

and coordinated effort to support transition aged 

youth as they transition to stable housing. 

 

Non-profit organizations or local governments that 

provide, or contract with community-based 

organizations to provide emergency shelter and 

transitional housing for transition aged youth would 

be eligible for a portion of the $100 million fund.  

 Loans will be interest free forgivable loans for 

the purposes of building emergency shelter, 

transitional housing or permanent supportive 

housing for transition aged youth: 

o five years for rehabilitation,  

o seven years for substantial 

rehabilitation,  

o 10 years for acquisition and 

rehabilitation or new construction, or  

o 20 years for conversion to permanent 

supportive housing for transitioned 

aged youth. 

 50% will be available for projects to serve 

youth in foster care between ages 18-21. 

 Loans would be forgiven at the completion of 

the specified year term. To protect the 

integrity of the funds, if a transfer or 

conveyance of the project property occurs 

prior to that time resulting in the property no 

longer being used as emergency shelter, 

permanent supportive housing, or transitional 

housing, the loan would be terminated and the 

organization would be required to repay the 

loan.  

 A project may opt to not have the loan 

forgiven, and the property will no longer be 

restricted to its original intended use and shall 

be subject to the provisions subject to 

penalties. 

 

SUPPORT 

Alliance for Children’s Rights (co-sponsor) 

California Coalition for Youth (co-sponsor) 

Children Now (co-sponsor) 

The GRACE Institute/End Child Poverty CA (co-

sponsor) 

 

FOR MORE INFORMATION 

Cassidy Denny, Legislative Aide 

Email: Cassidy.denny@sen.ca.gov 

Phone: (916) 651-4011 


