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For the second year run-

ning, the Ministry of Pow-
er, Works and Housing, 
headed by Babatunde 

Fashola and the Ministry of 

Fashola, Amaechi get N791bn to spend on infrastructure in 2017
Transportation, headed Rotimi 
Amaechi, are getting the biggest 
share in the country’s budget.

 Fashola’s ministry has been 
allocated N529 billion in the 
2017 budget to help execute 
critical infrastructure projects. 

Amaechi will get N262 billion of 
which N213.14 billion is coun-
terpart funding for the Lagos-
Kano, Calabar-Lagos, Ajaoku-
ta-Itakpe-Warri railway, and 
Kaduna-Abuja railway projects. 
President Buhari said his admin-

istration is keen on a fast-track 
modernisation of the rail system.

Presenting the budget yester-
day, President Buhari said gov-
ernment plans to spend a total of 
N2.24 trillion (inclusive of capital 
in Statutory Transfers), or 30.7% 

of the total N7.3 trillion 2017 
budget as capital expenditure.

“This reflects our determina-
tion to spur economic growth. 
These capital provisions are 
targeted at priority sectors and 
projects” Buhari said. 

The president also explained 

ELIZABETH ARCHIBONG

NEWS YOU CAN TRUST   I ** THURSDAY 145 DECEMBER  2016   I    VOL. 14, NO 247  I   GN300

F I F T E E N  Y E A R S  O F  D E F E N D I N G  L I B E R A L  E C O N O M I C  T H O U G H T

President Muhammadu Buhari presenting the 2017 budget proposal before the joint session of the National Assembly in Abuja, yesterday.   Pic by Tunde Adeniyi

Saraki tells Buhari  
“Nigerians are 
suffering”

Senate president, Bukola 
Saraki, on Wednesday used 
the opportunity of Presi-

dent Buhari’s visit to the National 
Assembly to let him know that 
Nigerians are suffering, even 
as he reassured again, that the 
National Assembly would work 
to ensure speedy passage of the 
proposed N7.298trn in the 2017 
budget.

 Saraki said the eighth Na-
tional Assembly was burdened 
by the consciousness of the huge 
responsibility that the present 

ONYINYE NWACHUKWU, Abuja

Continues on page 4

Nigeria’s  embatt led 
President Muham-
madu Buhari  pre-
sented a 2017 budget 

proposal of N7.2 trillion to the 

National Assembly yesterday, as 
he attempts to reset policies that 
have failed to lift Africa’s largest 
economy out of recession.

The proposal aptly titled 
‘ B u d g e t  o f  R e c ov e r y  a n d 
Growth,’  seeks to increase 

agriculture output and pro-
ductivity, promote domestic 
manufacturing and ‘Made in 
Nigeria’ goods, through inter-
vention funds, eliminate costly 
Joint Venture cash calls for the 
Nigerian National Petroleum 

Corporation (NNPC) and in-
crease funding for infrastruc-
ture, especially roads, rail and 
power. 

The budget will also borrow 
heavily to plug a N2.36 trillion 

Continues on page 37

Buhari’s N7.2trn budget seeks to 
reset Nigeria’s recession-hit economy
PATRICK ATUANYA; LOLADE AKINMURELE & INNOCENT UNAH

Continues on page 39

India pushes 
Nigeria for more 
oil term contract 
volumes

Despite  the dip in oil in-
dustry outlook, Indian 
state-run oil refiners  are 

eager for Nigeria to increase 
its total term contract volumes 
next year, by more than 20% as 
demand from the South Asian 
country climbs.

   Anibor O. Kragha, group 
executive director of the Ni-
gerian National Petroleum 
Corporationm(NNPC)  said 
the request comes a few weeks 
before Nigeria’s crude oil term 
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… as Nigeria records N2.17trn revenue as oil income shrinks

To boost made in Nigeria and Agric productivity
Focus on Infrastructure (Road/Rail/Power) Little detail on private sector led growth

Use executive orders to improve business climate

... reassures on speedy 
passage of proposed 
N7.298trn budget
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CPC provides consumer redress 
worth N2.5bn in 2016

ages taking the lion share of 
over N200 million and tobacco 
with the least value of about 
N300,000.

Further breakdown of the 
value of seized products, ac-
cording to her, showed that sub-
standard products worth over 
N202 million were seized from 
malls, super and open markets, 
shops and warehouses, while 
the value of electrical and elec-
tronic products seized during 
the period was N40 million.

Shedding more light on 
the activities of the Council, 
Atoki said, “The redress was 
facilitated through sectoral 
intervention adopted in the 
strategic plan of the Council, 
which enabled the result and 
provided speed and spread to 
consumers seeking redress.

“Due to the huge consumer 
abuse in virtually all sectors 
of the economy, the Council 
developed 2013-2017 strategic 
plan, and identified a tripod 
stand for a fast delivery of its 
mandate via sectoral interven-
tion, enhanced consumer 
awareness and collaborations 
with other regulators.

Further breakdown also 
shows that the Council’s sec-
toral intervention in satellite TV 
service, focused on Multichoice 
Nigeria Limited, which is the 
dominant provider of direct 

satellite broadcast service under 
the name of DSTV in Nigeria.

In the light of the above, she 
explained that the redress ef-
fected in the sector guaranteed 
consumers of that service to 
now enjoy improved services 
including contemporaneous 
release of service upon pay-
ment for renewal, access to toll 
free lines, one free to air channel 
when subscription expires, sus-
pension of service for a limited 
period when absent from base 
and expanded operation hours 
of customer service centres.

The Council, according to 
the report, also revealed that its 
focus on the banking sector led 
to the order to First City Monu-
ment Bank to refund N1.542 bil-
lion to Bauchi State government, 
being unlawful bank charges 
and other deductions.

The Council’s intervention in 
the hospitality sector in the year 
under review also focused on 
VIP Express Tourism Limited, 
a travel and tourism company 
that offers vacation accommo-
dation services in the time share 
model. “The Council ordered 
the refund of over N25 million to 
over 60 subscribers of this service 
due to the exploitative nature of 
the contracts they were made 
to sign, which among others 
waived their rights to rescind 
same.

… $31,948.87, €1,406 also included in redress

Consumer Protection 
Council (CPC) has 
disclosed that it has 
ordered redress of up 

to the tune of N2.5 billion for 
consumers in 2016 as refunds 
and compensation in the res-
olutions of their complaints 
on unsatisfactory services and 
products.

Dupe Atoki, the Council’s 
director-general, made the dis-
closure at a capacity training for 
media practitioners on Wednes-
day in Lagos, while presenting 
the agency’s 2016 annual report.

According to Atoki, the N2.5 
billion included foreign curren-
cies of $31,948.87 and €1,406 
recovered for aggrieved con-
sumers who complained to the 
Council.

While giving a further break-
down, she pointed out that out of 
the 5,000 total numbers of com-
plaints received in various sec-
tors, 4,000 were resolved, while 
electricity/power and chemical 
and allied products sectors had 
highest and least number of 
complaints, respectively.

Speaking on enforcement, 
the director-general said the 
total value of substandard 
products removed from Nige-
ria markets was over N242.3 
million with food and bever-

commission, and many other 
interest groups.

“The consensus was that 
President Jammeh needed to 
respect the result of the December 
1 election, which he had earlier ac-
cepted, congratulated the winner, 
only to recant a week later, calling 
for fresh polls “to be conducted by 
a God-fearing electoral commis-
sion,” the statement read in part.

The Joint ECOWAS-AU-UN 
team, made of President Buhari, 
President Ernest Bai Koroma of 
Sierra Leone, outgoing President 
John Mahama of Ghana, and 
Mohammed Ibn Chambas (UN 
special representative for West 
Africa), encouraged Jammeh to 
reconsider his rejection of the elec-
tion results, citing “tallying errors” 
and his call for new elections.

Jammeh, who came into 
power through a coup in 1994, 
as a 29-year-old military officer, 
had previously won four polls and 
subsequently ruled for 22 years.

A coalition of seven political 

and gas industry.
He said the Act was also 

to protect them against unfair 
practices tending to give their 
foreign counterparts domi-
nance and advantage in the oil 
and gas sector of the Nigerian 
economy.

“All transactions and con-
tracts between the Federal Gov-
ernment and the contractors on 
one hand and the contractors 
amongst themselves on the 
other hand are regulated by a 

Discussions on Gambia continues as ECOWAS leaders meet in Abuja

Reps want local vendors in oil, gas sector paid

Discussions on The Gam-
bian impasse will con-
tinue, as ECOWAS lead-

ers meet in Abuja this Saturday, 
President Ellen Johnson-Sirleaf 
said Tuesday after meetings with 
the defeated Gambian leader, 
Yaya Jammeh.

Johnson-Sirleaf, who led a 
team of West African leaders in-
cluding Nigeria’s Muhammadu 
Buhari to hold talks with Jammeh, 
urged him to hand over power 
“within constitutional deadlines, 
and in accordance with electoral 
laws of The Gambia.”

According to a statement by 
Nigeria’s presidential spokesman, 
Femi Adesina, the high-level team, 
in series of meetings that lasted 
the whole of Tuesday, met with 
President Yahya Jammeh, twice, 
conferred with Adama Barrow, 
consulted with security chiefs, 
members of the diplomatic com-
munity, leadership of the electoral 

House of Representatives 
on Wednesday called 
for the payment of lo-

cal vendors in the oil and gas 
industry in the bid to save the 
industry.

This followed a motion 
by Henry Nwawuba, which 
was unanimously adopted by 
members through a voice vote. 
Moving the motion, Nwabuba 
explained that Local Content 
Act was primarily intended to 
promote local players in the oil 

parties that produced Adama Bar-
row, president-elect of The Gam-
bia, said the country was looking 
up to Nigeria’s President Buhari 
to deploy his vast experience, 
alongside other African leaders, to 
resolve the political logjam in the 
tiny West African country.

Speaking with the media dur-
ing the high-level ECOWAS /AU/
UN Joint Mission to The Gambia 
on Tuesday, Hamad Bah, one of 
the coalition members, said: “We 
need the experience of President 
Muhammadu Buhari of Nigeria 
in many ways. Like President 
Jammeh, he is a former military of-
ficer, so he knows how the military 
thinks, and would be able to talk to 
him appropriately.

“Again, President Buhari was 
in the opposition in Nigeria for 
about 12 years, before he won 
election in 2015. So, he also knows 
how the opposition thinks. He can 
feel what we feel. We are quite glad 
that President Buhari is here, it 
gives us a lot of hope.”

policy of 60 to 40 percent ratio,’’ 
he said.

According to Nwawuba, the 
payment is supposed to be ‘’60 
percent payment in dollars and 
40 percent in naira.”

He expressed concern that 
the new policy required 100 per 
cent payment in naira to local 
contractors, even when govern-
ment and foreign contractors 
still retained the practice of 60 to 
40 payments in dollars in their 
transactions.
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Saraki tells Buhari  “Nigerians are... 
Continued  from page 1

economic situation puts on it and is driven 
by the urgency to alleviate the sufferings of 
Nigerians.

 “We are confident that we are receiving from 
you, a very well articulated budget proposal.”

 “We assure you Mr President and all Ni-
gerians that not even a single minute will be 
wasted on our side, in ensuring we get the 
budget approved,” Saraki said in an address 
with which he welcomed President Buhari to 
present the 2017 budget proposal to a joint 
session of the National Assembly in Abuja. 

Nigeria’s Federal Government has pro-
posed a record N7.298 trillion budget for fiscal 
year 2017, some 20.8 percent more than the 
N6.8trillion for 2016.

 President Buhari called it a “Budget of eco-
nomic recovery and growth” which is based 
on assumptions that crude oil price will be an 
$42.50 in 2017 and that the country would be 
able attain daily oil production volume 2.2 mil-
lion barrels and that the exchange rate would 
not be more than N305 to a naira. 

Saraki told the president and his colleagues 
at the National Assembly that the Nigerian 
people who they represent in different con-
stituencies are looking to them to alleviate 
their present economic suffering.

 “There is hardship in the land, we can see 
it, and we can feel it.

 “The people of Nigeria will pardon us if we 
do some things wrong. But will not pardon us 
if we do nothing at all.

 “They don’t want to know our political 
parties, they have entrusted their faith in our 
hands and they need us now, more than ever, 
to justify that trust,” the Senate President 
reiterated.

 Though he acknowledged their individual 
differences in terms of opinion on issues, he 
reassured that the lawmakers would work with 
one common purpose.

  “I wish to reassure Mr president that 
the National Assembly will continue to seek 
opportunities to deepen this relationship 
because we are convinced that it is only by 
working together that our country can make 
the progress that we desire.

 “It is at a times like this, when we are chal-
lenged that we need to develop  friendships 
and new relationships.

 “No one can clap with one hand and expect 
to be heard,” Saraki said.

 He therefore encouraged the executive to 
continue its engagement plans across all sec-
tors of the country, especially the Niger Delta 
citizens and other parts where instability is rife.

 He recalled his earlier call that the 2016 
budget needed to be bold and pragmatic to 
drive local production and made in Nigeria 
goods and reiterated that call for 2017 planned 
expenditure.

 He maintained that the only way Nigeria 
can cut down the current huge foreign ex-
change demand, tame pressure on the naira 
and create jobs, is through provoking local 
manufacturing and investments.

 He observed that this explains why the 
National Assembly has injected a ‘made in Ni-
geria’ amendment into the procurement Act. 

He said he anticipates that with President 
Buhari’s’ leadership, Nigeria will be able to 
achieve more in this regard.

 “It is the hope of the National Assembly that 
the 2017 budget will continue to promote this 
policy objective,” Saraki maintained.



5Thursday 15 December 2016



NEWS
6 Thursday 15 December 2016BUSINESS  DAY C002D5556

Book building starts on Lagos 
State N60bn Bond issuance

The Book Building process 
of the N60 billion Bond is-
suance programme by the 
Lagos State government 

commenced Tuesday, December 
13, and would end on December 
22, 2016.

Lagos State government is of-
fering investors for subscription up 
to N60 billion bond under it N500 
billion Debt Issuance Programme.

The 7-Year Fixed Rate Bond 
due 2023 will be listed on the plat-
forms of FMDQ OTC Securities Ex-
change (FMDQ) and the Nigerian 
Stock Exchange (NSE), according 
to the offer documents seen by 
BusinessDay.

Book building is a systematic 
process of generating, capturing 
and recording investor demand 
for securities during their issuance 
process, in order to support efficient 
price discovery.

Chapel Hill Advisory Part-
ners Limited is the Lead Issuing 
House/Bookrunner, Futureview 
Financial Services Limited, Ra-
dix Capital Partners Limited, 
SFS Financial Services Limited, 
Stanbic IBTC Capital Limited, 
United Capital plc, Union Capital 
Markets Limited, Vetiva Capital 
Management Limited, and Ze-
nith Capital Limited are the Joint 
Issuing Houses/Bookrunners.

Proceeds from the Naira-
denominated Fixed Rate Bonds 

IHEANYI NWACHUKWU will be channelled into: Sched-
ule of Health Sector Projects 
(N10.035bn) and Schedule 
of Education Sector Projects 
(N9.008bn).

Also, the bond proceed will 
be channelled into the Lagos 
Enterprise GIS Upgrade and 
Integrated Land Administrative 
and Automation System Project 
(N13.218bn); Pen-Cinema Agege 
Fly-over project (N8.979bn); 
Channelisation of Water Trans-
port Routes; Construction of 
Terminals (N6.980bn); Construc-
tion and completion of Free-
dom Road and Admiralty Way 
(N3.990bn), and Construction of 
Road Networks in Epe and Lekki 
axis (N5.986bn).

Business confidence in Nigeria 
falls to 8-year low

Obaseki to present 
2017 budget 
proposal on Friday

Wema Bank completes 
N50bn debt issuance 
programme

LOLADE AKINMURELE
IDRIS UMAR MOMOH, BeninHOPE MOSES-ASHIKE

Central Bank of  Ni-
geria’s Business Ex-
p e c t a t i o n  S u r v e y 

(BES) shows that business 
confidence in the Nigerian 
economy fell by 449 percent 
to -29.0 points in the fourth 
quarter of 2016, compared 
with +8.3 points in the same 
period of 2015, the worst 
reading since 2008, accord-
ing to CBN data.

The negative sentiment 
of businesses operating in 
Africa’s largest economy was 
fuelled by power shortages, 
financial problems, high 
interest rate, unfavourable 
economic climate, unclear 
economic laws, unfavour-
able political climate, access 
to credit and insufficient 
demand.

Additionally, the survey 
reveals that the average ca-
pacity utilisation index fell 
184 percent to -8.9 points 
in Q4 2016 compared with 
+10.5 points in the corre-
sponding period of 2015.

The pessimistic outlook 
of respondents in the cur-
rent quarter was driven by 
the opinion of respondents 
from services (-9.4 points), 
industrial  (-7.9 points), 
wholesale/retail trade (-7.5 
points) and construction 
(-4.2 points) sectors.

Conversely, the expected 
drivers for the optimism on 
the macro economy in the 
next quarter are services 
(12.3 points), wholesale/
retail trade (8.4 points), 
industrial (6.5 points) and 
construction (4.0 points) 
sectors.

T h e  C B N ’s  Q 4  2 0 1 6 
report during the period 
surveyed 1,950 business 
enterpr is es  nat ionw ide 
and a response rate of 99.5 
percent was achieved dur-
ing the reporting quarter. 
The exercise covered the 
industrial, construction, 
wholesale/retail trade and 
services sectors.

Ninety-five percent of 
the businesses surveyed 
were Small and Medium-
scale Enterprises (SMEs).

Edo State Governor 
Godwin Obaseki will 
on Friday present the 

2017 appropriation bill to 
the Edo State House of As-
sembly for consideration 
and subsequent approval.

The governor’s request 
was contained in a letter 
dated December 14, 2016 
and signed by the Secretary 
to State Government, Osa-
rodion Ogie.

According to letter, I 
write to inform the House 
that Governor Godwin 
Obaseki proposes to pres-
ent the year 2017 appro-
priation bill on Friday, De-
cember 16, 2016.

The speaker of  the 
House, Justin Oknonboh, 
said the House would meet 
to consider the governor’s 
request.

Wema Bank plc yesterday 
completed its dual list-
ing of its series (1) 7-year 

Bond under the N50,000,000,000 
Wema Funding SPV Plc Debt 
Issuance Programme. The bond 
tenure is 7 years (due 2023) at 
18.50 percent fixed rate.

The bank completed the final 
stage of the Bond issuance pro-
cess – the listing of Wema Bank’s 
series 1 (N6,295,000,000) 7-year 
Bond on both the FMDQ and 
Nigerian Stock Exchanges (NSE).

This is to ensure enough li-
quidity for the instrument and 
invariably increase the pool of 
potential investors.

With regards to the proceeds 
from the Bond issuance, Segun 
Oloketuyi, managing director/
CEO, said despite the current eco-
nomic environment, there were 
indeed opportunities for growth, 
with the government, individuals 
and corporates now focused on 
the primary and/or value chain 
industries. As such, the proceeds 
would be used in growing the SME 
portfolio of the Bank’s business.

L-R: Oluwaseyi Kayode, team lead, provider management, Total Health Trust Limited; Rahila 
Ilegbodu, general manager, Medical Services and Provider Management, Total Health Trust 
Limited; Abejide, head, case management blue, Total Health Trust Limited, and Oluranti 
Babalola, zonal manager, South West, Total Health Trust Limited, at the 2016 Health and 
Managed Care Association of Nigeria (HMCAN) National Provider Forum, South West 
Region hosted by Total Health Trust Limited in Ibadan.

The Series-I Bond obligations 
will be serviced from the Con-
solidated Debt Service Account 
(CDSA) and an Irrevocable Stand-
ing Payment Order (ISPO). The 
Issuer will appropriate the sum of 
N807.885 million from the Con-
solidated Debt Service Account 
(CDSA), immediately upon the 
issuance of the Series-I Bond for 
purposes of the repayment of the 
interest obligations under the Bond.

The CDSA is a dedicated 
internally segregated savings 
account established under the 
provisions of the Bonds Law, 
for purposes of servicing all 
of Lagos State’s public debt. 
The Bonds Law provides for 
the CDSA to be created by the 
Lagos State Government into 
which a minimum of 15% of 
the State’s Internally Gener-
ated Revenue (IGR) will be 
deposited on a monthly basis. .

In addition, Lagos State 
shall obtain an Irrevocable 
Standing Payment Order 
(ISPO) in the sum of N1 bil-
lion for purposes of servicing 
the interest and principal 
repayment obligations under 
the Bond. The ISPO will be 
effective from November 2019.

Joint Solicitors to the Issuer 
is Simmons Cooper Partners 
Templars Solicitors. Solicitor 
to the Issue is Solola Akpana 
& Co., and Banwo & Ighodalo.

Solicitor to the Trustees 
is Jackson, Etti & Edu. Joint 
Trustees to the state is ARM 
Trustees Limited Coronation 
Trustees Limited, STL Trust-
ees Limited Radix Trustees 
Limited, Sterling Asset Man-
agement & Trustees Limited, 
and United Trustees Limited. 
The registrar is United Securi-
ties Limited.

Foundation for the next 
success stories in Nige-
ria’s film industry was 

laid recently as Sahara Group 
announced Joseph Duke as 
the winner of its ‘Grooming 
Film Extraprenuers with Kunle 
Afolayan’ project. Duke won 
with a documentary entitled 
‘Give Us This Day.’

Duke’s documentar y, 
which beats entries from 
20 finalists, highlighted the 
challenges faced by entre-
preneurs, including a story 
about caring for special needs 
children. More than 150 en-
tries were received in the 
competition, which began 
in June 2016 following the 
partnership between Sahara 
Group and the award winning 
filmmaker Kunle Afolayan, 
designed to identify and em-
power young filmmakers in 
Nigeria.

Chinenye Balogun and 
Alabi Kayode emerged first and 
second runners up, respective-
ly, with entries that showcased 
the creativity and resilience of 
Nigerian entrepreneurs.

The overall winner will un-
dertake a six-month internship 
with Kunle Afolayan, while all 
the three top finalists will at-
tend the 2017 Cannes Film Fes-

tival in Cannes, France, with 
the support of Sahara Group.

The competition also at-
tracted entries from outside 
Nigeria. Two of such entries 
stood out. They include: Dan-
iel Ecwalu (Trash Cash - story 
based on taking children off the 
streets and empowering them) 
from Uganda, and Akshay 
Makar (Climatenza – The hap-
penings of Climate Change).

While announcing the 
winners, Tonye Cole, group 
executive director, Sahara 
Group, congratulated all the 
20 finalists for rising up to the 
challenge of taking their craft 
to the next level.

“You are lucky your genera-
tion has this kind of opportu-
nity which Kunle Afolayan and 
I never had.  When you get this 
kind of opportunity you take 
it seriously. At Sahara we are 
willing to go the extra mile to 
take entrepreneurship to a 
different level.

‘That is why we created the 
Extrapreneurship platform to 
facilitate a meeting point for 
talent and opportunity. We be-
lieve you have the potential to 
be the best in the sector as well 
as change the narrative of Ni-
geria and the entire continent 
through your films,” he said.

Sahara Group announces winner 
of Film Extrapreneurs Competition

STEPHEN ONYEKWELU

A National Vocational 
Qualification Framework 
(NVQF) has the potential 

to unlock, empower and liberate 
the teeming youth population 
in Africa’s largest economy who 
are trapped in its largely informal 
sector, without standardised skills 
acquisition programmes.

Tope Toogun, CEO, Acceler-
ated Learning Systems Limited, 
said “vocational skills are sorely 
needed but vastly lacking, leaving 
employers with no option than to 
import those artisanal skills from 
neighbouring countries.

‘’This speaks to the inability of 
our Technical Vocational Educa-
tion Training (TVETs) institutions 
to produce individuals with those 
skills. The real problem though is 
lack of standards against which 
to benchmark and measure 
these skills.’’

The most significant hurdle 
in establishing a NVQF is lack 
of harmonisation among the 
various stakeholders, the pri-
vate sector and others such as 
the Industrial Training Fund, 
Toogun said. For instance, “I am 
not aware of any such collabora-
tion and there is no curriculum 
developed yet for this purpose 
in any state, because Lagos State 
does not have one,” he said.

An African Development 
Bank (AfDB) report in 2013 es-
timated that 55 percent of sub-
Saharan Africa’s Gross Domestic 
Product (GDP) and 80 percent of 
the labour force lie in the informal 
sector. Nine in 10 city and rural 
dwellers including those in the 
formal sector have an informal 
job as a means of support to 
earn a living or supplement the 
formal earnings; in Nigeria, it is 
called a “side-hustle” and ma-
jority of this sector’s employees 
are young people and women 

demographic.
For the NVQF to yield de-

sired results it needs National 
Occupational Standards (NOS), 
which are public documents that 
specify the standards of perfor-
mance that people are expected 
to achieve in their work and the 
knowledge and skills they need 
to perform effectively.

The purpose of both the 
NVQF and NOS is to bridge the 
gap between the formal and 
informal sectors and link them 
up to industry. “NVQFs are very 
promising, though we derailed 
since 1964. We are in talk with 
the International Labour Organ-
isation (ILO) and some experts. 
We are also talking to training 
providers, quality assurance 
managers. The Federal Executive 
Council (FEC) has approved a 
six level framework to be known 
as NVQF,” Masa’udu Kazaure, 
who is the executive secretary, 
National Board for Technical 
Education (NBTE), said.

The six levels comprise, level 
one: entry level or unskilled em-
ployees, level two: foundation 
or basic skilled employees, level 
three: operators or semiskilled 
employees, level four: techni-
cians, craft, skilled and superviso-
ry employees, level five: technical 
and junior management posi-
tions and level six: professional 
engineers and senior manage-
ment positions.

Kazaure said, “We are starting 
small, based on counsels and 
experiences from other countries, 
which we have studied. We have 
a lot of data spanning over five 
years work. When the current 
NVQF is perfected, it will extend 
to other sectors. In partnership 
with stakeholders, sector skills 
councils, industries and profes-
sionals the Board has developed 
22 NOS so far. What is required 
is piloting the delivery of NVQF.”

NVQF seen unlocking youth skills 
development, boosting employment rates

… Health, Education projects to gulp N19bn from Bond proceeds
… targets Pen-Cinema Agege Fly-over, Epe-Lekki road network projects, others



L-R: Anthony Osae-Brown, editor, BusinessDay; Dbanj; Simon Kolawole, founder/CEO, The Cable, and Kunle Bakare, 
publisher, Encomium Magazine, at CREAM Draw of the year in Lagos.

FIRS shuts companies over 
N458m tax debts

mulated between 2007 and 
2014 assessment years.

The company’s managing 
director admitted that the 
organisation owed, but an un-
specified amount he claimed 
was below what the FIRS said 
it owed. He appealed to the 
team for more time, blam-
ing the failure to pay on the 
harsh economic situation in 
the country.

His plea was, however, ig-
nored and the company was 
shut. On Tuesday, the FIRS 
had sealed Diplomat Hotel 
at 1, Shonnyway, Shonibare 
Estate, Maryland, Lagos, 
which owes N35.1 million, 
accumulated over the last 
four years. The hotel’s cus-
tomer care manager said 
they were “concerned about 
the debt.”

The same day, the team 
closed the premises of Island 
Power Limited, a power-
generating firm owing N132.5 
million from 2012 to 2014. The 
company’s administrative 
department was shut, leav-
ing the power plant because 
of the essential service it 
provides.

Federal Inland Reve-
nue Service, FIRS, on 
Wednesday, continued 

it tax enforcement exercise in 
Lagos, shutting down offices 
of companies owing a variety 
of taxes.

The FIRS enforcement, led 
by Umar Bukar Gana, visited 
the premises of Ace Products 
and Services, at 20, Sanni 
Ashmiu Close, Awoyaya, La-
gos, which has a tax debt of 
N157.3 million.

However, staff of the com-
pany refused to open the 
gates for the officials despite 
properly identifying them-
selves as FIRS staff. The re-
fusal to open the gates lasted 
about 15 minutes, after which 
policemen attached to the 
team forced the gates open for 
Gana to order company staff 
out of the premises for the 
company to be sealed.

The team also visited Glo-
basure Technology Limited 
at 10, Ashabi Adewale Close, 
Lekki Phase 1, Lagos. The 
company is indebted to the 
tune of N36.5 million, accu-

FG’s MTEF document lacks clarity, 
federation targets – report 

category was because of 
the risky expansion of 
debt without attendant 
massive revenue growth.

The MTEF document 
shows that Nigeria may 
borrow in order to afford 
her recurrent expendi-
ture. This is a worrisome 
trend,  as  i t  shows oil 
revenue and tax receipts 
are no longer enough to 
pay salaries, run over-
heads and service debts, 
O l u s e u n  O n i g b i n d e , 
lead partner,  BudgIT, 
observes.

According to Onig-
binde,  ‘Niger ia  has  a 
serious revenue chal-
lenge and the huge hope 
on the Treasury Single 
Accounts is  currently 
being dimmed despite 
the bogus projections for 
Independent Revenues in 
the medium-term.

‘‘The targets for rev-
enues are overly optimis-

tic and without serious 
overhaul of the tax system 
and waiver structure, we 
don’t foresee more than a 
60 percent performance.’’

Onigbinde further ob-
serves that the capital 
expenditure growth is 
encouraging but careful 
interest must be on the 
line items to ensure that 
they provide a balanced 
social and economic sup-
port for the economy cur-
rently in recession. “We 
have seen cases where 
various items of ques-
tionable status in terms 
of benefit to the public 
are classified as capital 
projects,” he says.

Aggressive recovery 
of loot, rise in oil prices 
coupled with stable oil 
production and astro-
nomical spike in tax rev-
enues are key factors to 
make these revenue pro-
jections realistic.

that the MTEF document 
does not include a detailed 
2016 budget performance 
report, adding that it is 
important to note that the 
Budget Office of the Feder-
ation has not released any 
budget implementation 
report for 2016. “In terms 
of comprehensiveness of 
the MTEF documents as 
previously seen, the 2017-
2019 projection is a set-
back,” the report indicates.

The projections show 
that the Fed e ra l  G ov-
ernment continues to 
expand its debt and this 
will keep increasing the 
d eb t  s e r v i c e  c o st s  i n 
m e d i u m - t e r m.  Th e s e 
costs could be up to 40 
percent of the actual rev-
enues in 2017, an alarm-
ing index despite a low 
debt-to-GDP ratio.

A recent downgrade 
of Nigeria’s credit rat-
ings further in the junk 

The none inclu-
sion of federation 
targets - Federal, 
states and local 

governments - as well as 
absence of a clear clas-
sification of revenue lines 
in the 2017-2019 Me-
dium Term Expenditure 
Framework (MTEF) may 
rendered the document 
incomplete, a report by 
BudgIT says.

A review of the MTEF 
document by BudgIT, a 
civic organisation that 
applies technology to in-
tersect citizen engage-
ment with institutional 
improvement, uncovers 
that the MTEF does not 
only apply to the Federal 
Government but state gov-
ernments also draw their 
projections from previous 
documents.

The report indicates 

NBS urges stakeholders to support implementation of national framework KWACOBPA solicits support to access N220bn allocation for SMEs

KELECHI EWUZIE

TIAMIYU ADIO

tistical infrastructure that would 
support the implementation of 
NSDS.

He said the Sector Statistics 
Strategy and the State Statistical 
Master Plan (SSMP) were integral 
components on the NSDS.

“In essence, as the NSDS is 
being implemented, the Minis-
tries, Departments and Agencies 
(MDAs) will be implementing the 
Sector Strategy Strategies, while 
the states implement the SSMP 
simultaneously.

“I appeal to all the affected 
government authorities to ac-
cord the implementation of these 
strategies the desired support. 
This is critical in order to provide 
robust and reliable statistical 
information that would support 
government’s decision- mak-
ing processes as well as proper 
planning of socio-economic 
programmes,’’ Kale said.

areas of intervention as inadequate 
power supply, lack of fund and 
insecurity, saying they served as 
challenges causing severe setback 
to business sector in the state.

Similarly, the coalition also 
urged the government to earmark 
1 percent of the state annual bud-
get for the purpose of supporting 
private sector every year, just as it 
said that about N2 billion was lost in 
revenue annually by the state gov-
ernment to closure of businesses 
and under-utilisation of plants and 
machinery by business operators.

In his address, the state com-
missioner for commerce and 
cooperatives, Mohammed Rifun, 
who represented Governor Ab-
dulfatah Ahmed, appreciated 
efforts of the group for deeming it 
fit to research and come out with 
a blueprint aimed at ensuring the 
socio-economic development and 
wellbeing of Kwarans.

Zoto Mobile recharge app 
scores big in Nigeria

payments solution to our 
customers.”

The traditional scratch 
cards and USSD based mo-
bile recharge is a challenge for 
most Nigerians who value time 
and convenience. Zoto app 
offers customers a convenient 
way to stay connected and 
recharge from any network.  
It allows the customer to save 
card details in the app and thus 
helps to eliminate the hassle 
of entering card details time 
and again.

“Mobile payments have a 
massive potential in Nigeria 
because of the growing smart-
phone penetration & mobile 
internet penetration. With 84 
million unique subscribers in 
Nigeria, Zoto offers a disrup-
tive and highly scalable value 
proposition,” further added 
Vipul.

Zoto, a product of He-
donmark Management 
Services Limited and 

Nigeria’s fastest mobile re-
charge app, says it has become 
the number one app in Google 
play store in Nigeria for the 
shopping category.

With this new develop-
ment, Zoto has registered a 
strong presence in the airtime 
recharge segment in Africa, 
which was dependent upon 
physical scratch recharge 
cards and USSD short codes 
until now.

Vipul Sharma, founder/
CEO, Zoto, said; “We thank 
Nigeria for making us the 
number one mobile re-
charge app in such a short 
period of time. We are com-
mitted to bringing more 
innovations to provide reli-
able and convenient mobile 

Kale was represented by Sa-
manja Mando, director, Field 
Service and Methodology De-
partment, National Bureau of 
Statistics (NBS), at the event.

He said there was need for 
the stakeholders to support the 
implementation of NSDS II in 
order to provide the nation with 
comprehensive, timely and reli-
able statistics.

“I must reiterate my chal-
lenge to participants to come 
with feasible ways and means of 
improving the delivery of good 
statistics strategy. I believe the 
recommendation that would be 
emerged from this workshop will 
help in repositioning and refo-
cusing the production of statistics 
in Nigeria,’’ Kale said.

The statistician general said 
the Federal Government would 
leave no stone unturned in put-
ting in place the necessary sta-

economic development of the 
state, said “the Coalition appealed 
for support of Kwara State govern-
ment to sign memorandum of 
understanding with Central Bank 
of Nigeria to enable it access part 
of the N220 billion fund allocated 
to Micro, Small and Medium En-
terprises.

‘’If this is done, business owners 
believed that 70 percent of collapse 
businesses will be resuscitated, 35 
percent new jobs will be created, 
30 percent improve in standards 
of living and crime rate will reduce 
by 35 percent.”

Adediji, who stressed that the 
coalition consisted of 21 business 
and professional associations, said 
it was supportive of legislative pro-
grammes and policies that could 
bring about access to fund and ease 
of business processes in the state.

He then called attention of the 
state government to such critical 

Statistician General, Yemi 
Kale, has urged stakehold-
ers to support the imple-

mentation of the National Strat-
egy for the Development of Statis-
tics (NSDS II), to enhance timely 
data in the country.

NSDS is designed to provide 
a framework for the development 
and ownership of statistics in the 
country.

It is designed to provide de-
velopment and ownership of 
statistics by sufficiently equipping 
the system in terms of human re-
sources, tools and infrastructure 
to provide timely and reliable 
statistics.

Kale made the call at the 
launch of the NSDS II/Sector 
Statistics Strategy and National 
Consultative Committee on Sta-
tistics (NCCS) in Abuja.

Kwara State Coalition of Busi-
ness and Professional As-
sociations (KWACOBPA) 

has solicited support of the state 
government to access N220 billion 
fund allocated to Micro, Small and 
Medium Enterprises.

This is in a bid to combat the 
lingering economic problems of 
poor energy, lack of fund by busi-
ness sector, insecurity, among 
other issues that are inimical to 
business growth and economic 
development in Kwara.

Hezekiah Adediji, chairman, 
KWACOBPA, made the plea while 
delivering an address at the launch 
of “Business Agenda” for Kwara 
States, in Ilorin, the state capital.

Adediji, who noted that the 
launch of the business agenda for 
Kwara was imperative with a view 
to ensure furtherance of socio-

AMADI NNAMDI SIKIRAT SHEHU, Ilorin
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Reps issue 11-day deadline to DFIs to 
submit audited accounts, memoranda

breakdown of both recur-
rent and capital expenditure 
from 1999-date.

They are also expected to 
submit detailed breakdown 
of the loans granted from 
the DFIs and beneficiaries 
of such loans from 1999-
date; detailed breakdown 
of projects funded by such 
loans from 1999-date; analy-
sis of the project vis-a-vis 
their relevance to National 
economic development 
whether they are in con-
formity with the spirit and 
intent of the enabling Acts.

The committee also re-
quested for the financial 
statement of the DFIs which 
include: report of the audit-
ed accounts of the DFIs and 
copies of the auditors’ report 
on the accounts audited 
from 1999-date; nominal 
roll of the DFIs that reflect 
rank and geopolitical spread 
of the DFIs; detailed break-
down of all funds - local and 
foreign received by the DFIs 
from 1999-date; detailed 
breakdown of all matching 
and managed funds from 
1999-date and all other doc-
uments or information that 
would assist the Committee 
in its assignment.

The committee also 
wants the DFIs to provide 

details on how they dis-
bursed the Central Bank 
Nigeria (CBN) intervention 
funds to them from 1999-
date.

The Committee also 
asked the Small and Me-
dium Enterprises of Nigeria 
(SMEDAN) to submit its 
audited account since 1999 
to date.

According to Anohu, the 
investigative public hearing 
was sequel to the resolution 
of the House in line with sec-
tion 88 of the 1999 Constitu-
tion (as amended).

Anohu, who spoke at the 
inauguration of the com-
mittee, described the per-
formance of the DFIs as 
embarrassing and tragic.

While he expressed dis-
pleasure over the utilisation 
of several trillions of naira 
appropriated for the op-
erations of the DFIs over the 
past decade, the lawmaker 
vowed, “There will be no 
sacred cows in the quest to 
reposition the DFIs.

“Decades after the in-
stitutions were established 
and despite the huge bud-
getary provisions made for 
the agencies over the years, 
their impact in stimulating 
economic renaissance was 
yet to be felt.

Ad-hoc Commit-
tee investigating 
the activities of 
federally owned 

Development Finance In-
stitutions (DFIs) has issued 
11-day ultimatum to Federal 
Mortgage Bank of Nigeria 
(FMBN) and Bank of Ag-
riculture (BoA) and other 
DFIs to submit their audited 
accounts since 1999 to date.

Other DFIs invited to sub-
mit memoranda to enable it 
conduct its investigation are: 
Nigerian Export Import Bank 
(NEXIM); Bank of Industry 
(BoI); National Economic 
Reconstruction Fund (NER-
FUND) and The Infrastruc-
ture Bank. The directive was 
contained in a letter with Ref. 
No. NASS/8HR/ADC/09 dat-
ed December 9, 2016, signed 
by Emeka Anohu, chairman 
of the ad hoc committee sent 
to the heads of the affected 
institutions.

According to Anohu, 
management teams of the 
DFIs are to submit: break-
down of the budgetary al-
location appropriated for the 
bank on a year by year basis 
since 2009; breakdown of 
the actual budgetary releas-
es from 199-date; detailed 

and manufacturing sectors,” 
Buhari said.

The implication of this de-
cision is that Nigeria will save 
$8.4 billion yearly from exiting 
cash call arrangement that 
requires it paying about $700m 
monthly.

The Nigeria National Pe-
troleum Corporation (NNPC) 
would have to explore alterna-
tive funding mechanism that 
will allow the joint venture 
business finance itself by re-
taining its operating costs and 
capital allowances.

Maikanti Baru, NNPC 
group managing director, at 
a recent industry conference, 
said the national oil company 
would retain part of its profit 
margin to fund the budget in 
a year where fiscal costs are 
not sufficient to funding the 

a question bordering on the 
quality of project execution in 
the state, admitting that a few 
contractors had been found to 
have compromised the quality 
of works handled by them.

“We are working with the 
executive and the auditors in 
the state to ensure that contrac-
tors who failed to the standard 
of work expected are made to 
refund to the government part 
of the contract sum,” Oshun 
said, Wednesday, at a retreat 
for auditors in the state with the 
theme “promoting quality audit 

2017 budget: Buhari affirms NNPC’s exit from cash-call funding

Contractors of poorly executed projects to reimburse state

President Muhammadu 
Buhari has confirmed 
that the Federal Gov-

ernment will no longer make 
provisions for Joint Venture 
cash-calls starting from Janu-
ary 2017, in a speech he gave 
December 14 to present the 
2017 budget.

“Going forward, all Joint 
Venture operations shall be 
subjected to a new funding 
mechanism, which will al-
low for cost recovery. This 
new funding arrangement 
is expected to boost explora-
tion and production activi-
ties, with resultant net posi-
tive impact on government 
revenues, which can be al-
located to infrastructure, 
agriculture, solid minerals 

In a move aimed at raising 
the standard of projects in 
Lagos State, the legislature 

is to work with the office of the 
state auditor-general to ensure 
that contractors who com-
promise expected standard in 
project execution refund part 
of contract sum to the state 
government.

Moshood Oshun, chairman, 
Lagos State House of Assembly 
Committee on Public Accounts, 
said this while responding to 

budgetary requirements of the 
joint ventures.

“Also, where necessary, 
external financing could be 
sought to finance commercial-
ly viable and bankable capital 
projects, without recourse to 
government treasury,” said 
Baru.

Cash calls is the counter-
part funding the NNPC pays 
yearly for the 60 per cent equity 
shareholding it owns in various 
oil and gas fields operated by 
International Oil Companies 
(IOCs) and indigenous oil 
firms and $712.46 was ear-
marked for it in 2016 accord-
ing to the NNPC’s September 
operations report.

Cash call underfunding in 
2016 alone amounted to $2.5 
billion, bringing total cash call 
areas to $8.5 billion.

service in a recession.”
The legislator, however, spe-

cifically tasked auditors in the 
state public service to see them-
selves as critical stakeholders in 
the execution of the N813 billion 
2017 budget recently proposed 
by the state government. He 
stated that if the budget is to 
impact on the people as envis-
aged by the government, audi-
tors whose responsibility it is to 
monitor the performance of the 
budget must shun compromise 
in their professional assessment 
of what has been executed.

… as legislator tasks auditors on 2017 budget implementation

JOSHUA BASSEY



Lagos records 51 
kidnap cases in 1 year  

O
ver 2,000 persons are feared 
to have died of famine this 
year in parts of northeast 
Nigeria, which could not be 
reached by aid agencies due 

to insurgency by Islamic militant group, 
Boko Haram, hunger experts have said. 

A report by the U.S.-based Famine 
Early Warning Systems Network (FEWS 
NET) said the deaths occurred in the town 
of Bama in Borno State, the insurgents’ 
former stronghold.

According to FEWS NET, while food 
aid is staving off famine for people up-
rooted by conflict who can be reached, 
the outlook is bleak for those in parts of 
the northeast cut off from help.

“The risk of famine in inaccessible ar-
eas of Borno State will remain high over 

Governor Abiola Ajimobi of Oyo 
State has flagged off the dualisa-
tion of the 9.7km Saki township 
road along Oke Ogun Poly-Ilesha 

Ibaruba road.   
The governor, who addressed the resi-

dents of the area at a town hall meeting held 
at Harmony Garden, Saki town after the flag 
off of the dualisation on Tuesday, said that 
the government would make Oke Ogun 
zone the centre of agricultural revolution 
in the South West.

He said that the government would not 
relent efforts towards the attainment of food 
security through its Agric-Oyo programme, 
adding “Agriculture is the foundation of the 
development of Oke Ogun and I urge our 
people to utilise the land in the zone for 
agricultural produce. We want our tradi-
tional leaders to be engaged in their cassava 

the coming year. In a worst-case scenario 
where conflict cuts off areas that are cur-
rently accessible and dependent on as-
sistance, the likelihood of famine in these 
areas would be high,’’ the report said.

The report said about 4.7 million 
people are in need of emergency food 
aid in Borno, Adamawa, and Yobe States, 
nearly two-thirds of them in Borno alone.

The UN children’s agency (UNICEF) 
said in September that some 400,000 
children were at risk from famine in the 
three states, 75,000 of whom could die 
from hunger within months.

“Yet the current humanitarian re-
sponse is insufficient amid extreme levels 
of food insecurity, and only one million 
people have received food aid this year,’’ 
FEWS NET said.

farms, maize farms, yam farms, rice farms 
amongst others.

Governor Ajimobi said that the im-
portance of road transportation in any 
developed or developing country cannot 
be over-emphasized, stressing that free flow 
of traffic on our roads is very important for 
the efficient delivery of goods and services.

According to him, “one of the cardinal 
programmes of my administration is to 
dualise the major entry points to towns 
within the state to give them some facelift. 
We have started in Ibadan, Oyo, Ogbomoso 
and Iseyin. We assure our people of good 
governance through basic infrastructure 
and people-oriented programmes. We are 
ready to restore the acclaim of Oke Ogun 
zone as the food basket of the state and to 
also contribute significantly to the improve-
ment of the socio-economic activities in 
the zone.”

The governor said the road, which is 

Boko Haram: 2,000 feared dead 
from famine in North East  

It noted that almost four in five of the 
1.4 million displaced Nigerians in Borno   
were living in local communities, where 
tension was rising in many families as 
food runs short.

It added that improving security had 
enabled aid agencies this year to reach 
some areas that were previously cut off, 
but many remained unreachable due to 
the ongoing violence and lack of security.

Boko Haram militants have killed 
about 15,000 people and displaced 2.4 
million across Cameroon, Chad, Niger, 
and Nigeria during a seven-year cam-
paign to create an Islamist caliphate.

Nigeria’s army has pushed the Islamist 
group back to its base in Sambisa forest in 
the past few months, but the militants still 
often stage raids and suicide bombings.   

Oyo flags off dualisation of Saki township road

Fatai Owoseni, Lagos State Commis-
sioner of Police said 51 cases of kidnap-
ping were recorded in the state in the 

last one year.
Owoseni spoke at the 10th town hall 

meeting on security organised by the Lagos 
State Security Trust Fund in Lagos during a 
presentation on the command’s activities 
from December 2015 till date.

He said that Ijede in Ikorodu area ac-
counted for the highest number of the kid-
napping cases, with 47 per cent. According 
to Owoseni, kidnapping is high in the area 
due to the many hidden waterways and oil 
pipelines running through the area.

He said that 355 distressed calls of allega-
tions of armed robbery were received, 85 
were found to be false calls, while 179 were 
prevented due to swift response and 91 could 
not be prevented.

The police boss said that Ifako/Ijaiye, 
Agege local government areas and Ojodu 
local council development area accounted 
for the highest number of armed robbery 
cases in the state.

“On murder, 246 cases were recorded, 
deaths occasioned by cultism, gangsterism, 
youth restiveness and street fights ranked 
highest. Most prevalent within Ijede, Mo-
rogbo and Surulere areas. Clashes are mainly 
for supremacy as well as claim to territories 
for the purpose of collecting illegal levies 
from business owners and motorists.

“On arrests, a total of 486 armed robbery 
suspects were arrested, while 46 lost their 
lives during confrontation with the police. 
Also, 38 suspected kidnappers were arrested 
while 181 suspects were arrested in connec-
tion with cultism and street fights.

“On recovery, 213 different types of fire 
arms were recovered with 2,901 rounds 
of ammunition and cartridges of different 
calibres,” he said.

Owoseni also said that 180 cases of do-
mestic and sexual violence were recorded, 
18 were domestic violence cases while 
162 were rape and defilement cases. He 
disclosed that four convictions had been 
secured while the remaining cases were 
still in court.

An Ikeja Magistrate has sentenced a 
23-year-old apprentice, Ogbonna 
John, to five years imprisonment 

for stealing N2.8 million belonging to his 
employer.

The magistrate, Alexander Komolafe, 
sentenced John to five years imprisonment 
without option of fine, as he admitted com-
mitting the offence.

“Based on the facts of this case, con-
firmed report and the plea of leniency, I 
hereby sentence you to five years imprison-
ment without an option of fine,’’ he ruled.

Earlier, the prosecutor, Joseph Ajebe, 
told the court that the accused commit-
ted the offence with others still at large, 
between 2011 and 2012 at No. 14, Williams 
St., Ifako- Gbagada, Lagos.

He said the complainant, one Orji Eze, 
who was the accused’s employer, reported 
the matter.

“John signed an agreement with the 
complainant to be an apprentice for six 
years at his electronics shop. But after three 
years, the complainant noticed that N2.8 
million was missing from his business, 
which John could not give account of.

“Efforts made to retrieve the said amount 
proved abortive, hence the complainant 
reported the matter at the police station,’’ 
Ajebe said.

The offences contravened Sections 285 
and 409 of the Criminal Law of Lagos State, 
2011. (NAN)

awarded to Adolf Engineering Develop-
ment Company at a contract sum of 
N8,239,875,839.47 and expected to be 
completed within 18months, would be 
funded from the Federal Government In-
frastructure Intervention Fund. He charged 
the contractor to deliver an excellent job by 
working round the clock and ensuring good 
traffic management to reduce the hardship 
that the project might cause the populace.

Some of the stakeholders at the town hall 
meeting commended the government the 
creation of Local Council Development Au-
thority (LCDAs), the provision of adequate 
security and the government’s efforts to 
develop new water works in the state.

The representative of Saki Parapo, the 
umbrella body for all indigenous groups, 
unions and associations in Saki, S. A. 
Onifade appreciated the state government 
for the road dualisation and called for the 
speedy completion.

Apprentice bags 5 years 
for stealing N2.8m

Vehicles moving freely after the completed Phase One of the rehabilitation of the Long Bridge after 40 years of use as part of the reconstruction and rehabilitation of the 
Lagos-Ibadan Expressway by the Federal Government.

AKINREMI FEYISIPO, Ibadan
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Meanwhile, the EU and UK are 
going through a period of rela-
tively slow growth and still recov-
ering from their own recessions. 
The ECB and Bank of England are 
spending heavily and pumping 
money into national assets like 
sovereign and corporate bonds 
while keeping interest rates low. 
The low growth rates in the last 
eight years have led to higher 
unemployment and more social 
unrest in the UK which Brexit 
campaigners directed at the EU, 
blaming it for the immigrants 
seen as taking British jobs. True to 
form, the Gold price spiked in July 
2016 after the Brexit vote triggered 
risk-aversion and uncertainty 
amid the increasingly populist 
and nationalist campaigning from 
the Brexit camp.

The UK is not alone in this 
trend; in the Spring of 2017, 
France faces the choice of a far-
right candidate or a national front 
candidate during presidential 
elections. Gold could heat up dur-
ing this period, especially since 
UK Prime Minister Theresa May 
said she will trigger Article 50 in 
March 2017. The expectations are 
rising that there will be a ‘hard’ 
Brexit, meaning that the UK would 
be left out of the Single Market and 
go back to the days of bilateral tax 
and visa treaties with individual 
EU states, restricting migration 
and trade.

In addition to the Brexit fears, 
Gold was driven higher in 2016 

during the Federal Reserve’s 
monthly announcements and 
continuing hesitation over raising 
US interest rates. Investors have a 
love-hate relationship with Gold 
and the Federal Reserve, when 
they’re disappointed in the Fed, 
they love Gold and buy it pas-
sionately. The reverse is also true, 
when traders fall back in love with 
the Fed, Gold is spurned in favour 
of USD-denominated assets.

Have we reached the point of 
nationalism, economic devasta-
tion and populism that led to dic-
tatorships in Europe and dragged 
the world into more war? By no 
means. The economic outlook is 
still far more stable than it was 
post-World War II, and provided 
the US economy keeps growing 
there is more chance of other 
mature economies following suit. 
The Gold price can indicate what 
level populism reaches before it 
tips over into extremism, before 
slow growth tips into recession. 
What it’s telling us now is that 
economically-speaking, we’re 
not out of the woods yet. The 
good scenario is Gold reaching 
pre-subprime crisis levels below 
$1000 per ounce. The bad scenario 
is a rise over $1300 per ounce, as 
seen during the Brexit shock. The 
ugly – at least in terms of uncer-
tainty and instability - is a return 
to $1920 and over.

Back to the recent present, the 
US narrowly avoided a serious de-
pression after the sub-prime crisis 
by pumping billions of dollars into 
the financial system in 2007/8. In 
2009, the Gold price hit a record 
high of $1000 per ounce, reflecting 
the trading market’s safe-haven 
buying instincts. That was just the 
beginning. By September 2011, the 
Gold price had hit a record high of 
$1920 per ounce, and another re-
cord was set for the US government 
debt ceiling. The US has spent the 
last two administrations stabilising 
the economy, but the Federal Re-
serve is still cautious about raising 
interest rates. The main sources of 
the central bank’s reservations are 
global and domestic growth, which 
are still slower than expected.

These economic circumstances 
favoured the more colourfully-
populist candidate in the recent US 
elections, and Donald Trump won 
the election on a platform focused 
on popular dissatisfaction and fear 
over job losses, pinning his cam-
paign on immigration control and 
protectionist economic policies. 
Pre-election, the Gold price rose, 
but those who are pinning their 
hopes on US populism pushing 
the Gold price even higher may be 
disappointed. Since the US elec-
tions and the end of uncertainty 
around them, Gold has fallen to 
below $1190 per ounce, indicating 
that investors are partial to Trump’s 
economic policies – at least for the 
time being.

SEGUN AKANDE
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W
eak economies 
are more vulner-
able to uncer-
tainty, political 
e x t re m e s  a n d 

populism. Post-World-War Ger-
many and Russia proved this 
beyond a doubt. The Gold price 
tracks economic uncertainty, 
and by that token, it also tracks 
the outer reaches of the populist 
pendulum. The more uncertainty 
there is over the economy, the 
more extreme are the pendulum’s 
swings to the left or right, and the 
dollar-denominated Gold price 
reflects both these phenomena. In 
1973, the then-US president Nixon 
took the country off the Gold stan-
dard, and ever since, traders have 
seen the asset as a hedge against 
uncertainty (the good), as a clear 
signal of economic trouble (the 
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Industrialisation, LADOL and moving forward
LADOL’s develop-

ments will go a long 
way in addressing 
the approximately 

$30bn funding deficit 
in Nigeria’s oil and 

gas industry, both by 
lowering costs and by 
reducing the need for 
foreign expenditure 
via increasing local 

capacity

These partnerships with multi-na-
tional corporations are particularly 
important in the short to medium 
term for skills and technology transfer, 
both in the oil industry and beyond.

Concurrently, while a lower cost of 
doing business attracts more foreign 
business, it will crucially enable more 
local entrepreneurs to take part in the 
real, competitive market. The nuance 
of the deep offshore industry is its 
relative infancy and security. With a 
cleaner slate, entrenched rent-seeking 
relationships and agreements will not 
stifle the sector to the same extent as 
in other parts of the industry.

Involving the real local private 
sector will lead to real value added 
local content – which will lower local 
costs and attract more investment 
into Nigeria. These real private sec-
tor companies are also the optimal 
vehicles for technology transfer, as 
they have both a financial and nation-
alistic incentive to train their Nigerian 
workforce to replace foreign workers.

For the last 15 years LADOL has 
been working to support Nigeria’s 
transformation into an inclusive high 
value economy.

LADOL is building strategic infra-
structure; most recently West Africa’s 
largest shipyard was completed inside 
the Free Zone. Such infrastructure is 
strategic because it has a huge multi-
plier effect on job creation. For every 
one job created in the shipyard, 10 will 
be created outside; analysts estimate 
that 50,000 direct and indirect jobs 
will be created thanks to LADOL.

LADOL is also now focusing on 
human capital development as well, 
launching its Upskilling Academy, 

which will ultimately train thousands 
of Nigerians each year.

LADOL’s developments will go a 
long way in addressing the approxi-
mately $30bn funding deficit in Nige-
ria’s oil and gas industry, both by low-
ering costs and by reducing the need 
for foreign expenditure via increasing 
local capacity. Extensive new capacity 
development is needed across Nigeria 
for LADOL to fulfil its mission of mak-
ing Nigeria West Africa’s hub, and get 
an optimal return on its investment. 
The market can easily support several 
LADOL’s and related facilities due to 
the huge local demand.

LADOL’s mission and vision have 
not changed since its inception in 
2001 – to encourage more real private 
sector infrastructure investment, make 
Nigeria West Africa’s hub and an at-
tractive global investment destination. 
As McKinsey Global Institute notes, 
Nigeria accounts for 15 percent of 
Africa’s growth in consumer spend-
ing to 2025. Specifically, Nigerian 
households are likely to spend the 
most across food and beverages, hous-
ing, consumer goods, education and 
transportation service. Therefore, both 
local and international investors have 
a huge incentive to invest in industrial 
facilities that will cater to that growing 
market, and facilities like LADOL offer 
a platform through which they can 
immediately economically set up shop 
and service the market.

T
his year has proved to me 
time and time again that 
Nigeria, now more than 
ever, is capable of joining 
the G20. Our strong rule 

of law under this government, an 
increasingly transparent and proac-
tive private sector and the economic 
opportunity brought forth by the drop 
in the oil price are offering Nigeria 
the tools and environment it needs 
to industrialise. Industrialisation in 
Nigeria is the key to diversifying the 
local market and ultimately releasing 
Nigeria’s economic power.

However, Nigeria’s economy is 
too one-dimensional right now. An 
enabling, open business environment 
must be built to counteract UN Com-
trade figures analysed by McKinsey 
Global Institute that show that in 
2014, 86 percent of Nigeria’s exports 
were resources, with manufactured 
goods hitting only 8 percent and 
agriculture lower still at 6 percent. 
Transitioning Nigeria to a diverse 
industrialised economy will ensure 
less of our resources are exported as 
raw materials, more jobs are avail-
able domestically and more money 
is spent as well as invested locally. 
Once achieved, Nigeria will bask in 
sustainable financial stability.

The deep offshore oil and gas 
industry provides an important op-
portunity for industrialisation that 
Nigerians must seize with tact and 
transparency. The country’s deep 
offshore assets will ensure Nigeria 
remains an enticing business destina-
tion, but in a low oil price environ-
ment more must be done to create 
an open and secure business environ-

ment that lowers the cost of doing busi-
ness locally. Kachikwu’s recent move to 
repay debts owed to some of the major 
oil companies (Chevron, Royal Dutch 
Shell, Eni and ExxonMobil) operat-
ing in Nigeria is a signal of increasing 
market transparency at a time when the 
IOCs are particularly cautious about 
the money they spend. The ongoing 
lawsuits against some of the oil majors, 
perhaps counter-intuitively, is a further 
step to radically change the type of 
business behaviour that has stunted 
Nigeria’s economic growth in the past.

Now the private sector has a real call 
to action. It must go above and beyond 
the government’s actions to show that 
there are legitimate partners available 
in-country so business doesn’t shift to 
competitors like Ghana and Angola. 

AMY JADESIMI
 Jadesimi is the managing director 
of the Lagos Deep Offshore Logis-

tics Base (LADOL).

bad), and as a benchmark for 
populism and political instability 
(the ugly).

An economy that can’t sustain 
jobs or its financial system risks 
heading towards mass unrest. 
Economic instability creates 
circumstances that are easily 
exploited by demagogues and 
populists, examples include men 
like Hitler or Stalin. Political lead-
ers on either side of the political 
spectrum can gain immensely 
strong, even authoritarian posi-
tions by fear-mongering and 
seeming to offer the only way out 
of financial or political insecurity.

The realisation that populism 
can lead to extremism gave birth 
to the European Union, which is 
based on the concept that mu-
tual economic interests lead to 
stronger economies and peaceful 
cooperation. In 2017, the EU will 
be 60 years old, but what are the 
dangers ahead? Much has been 
made of the recent rise of popu-
lism in the US, UK and EU, but 
we must be careful in choosing 
our comparisons because cir-
cumstances are very different to 
the first half of the 20th Century 
when war left these countries 
utterly devastated. In addition, 
today’s mature economies are 
structured very differently to 
those in the first 50 years of the 
20th Century when they were 
built mainly on monarchical 
systems and the value of physi-
cal assets.
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Closing the gap in Nigeria’s ICT infrastructure deficit
of operations, innovative solutions de-
ployed by MainOne have engendered 
significant impact and far reaching 
results across the technology industry, 
significantly enabling the region’s digi-
tal economies. Furthermore, the com-
pany has continued to fuel the growth 
of the tech segment in the economy 
powering connectivity and/or data 
centre services for the majority of 
Nigeria’s banks, leading e-Commerce 
companies such as Konga, Yudala, 
Iroko TV, Wakanow, and tech innova-
tors like Andela, Budgit and CCHub. 
These efforts have literally created tens 
of thousands of jobs in the country by 
the stimulation of the Internet service 
provider (ISP), e-Commerce and ICT 
sectors.

MainOne has done more than any 
other organisation in the effort to drive 
more affordable access to broadband 
internet access across West Africa, pio-
neering significant crash in the price of 
wholesale Internet services which has 
enabled MNOs and ISPs in the region 
to continue to thrive. This it has done 
through an innovative open-access 
shared infrastructure model that 
significantly reduces cost of services 
while increasing service efficiency, 
ensuring that different players in the 
service delivery value chain are able to 
focus on their core area of service and 
create more value for the consumers. 
The recent debate on retail data price 
floors clearly suggests that companies 
such as MainOne must be encouraged 
to accelerate the pace of infrastructure 

deployment for Nigerians to fully enjoy 
lower cost services. 

All hands must be on desk for 
more ICT infrastructure

With the current economic tra-
vails and as Nigeria seeks to diversify 
from its dependency on oil revenues, 
real development in broadband ser-
vice provision needs to be strongly 
supported by government as global 
experience has shown this to be a 
quintessential catalyst for growth 
in the real sectors of the economy. 
The days of advocacy are long gone 
and should be replaced with serious 
policy implementation, commitment 
to investment and support in the area 
of infrastructure build and develop-
ment. There is indeed an urgent need 
for government to proactively support 
initiatives aimed at efficiently deploy-
ing broadband infrastructure to guar-
antee the connection of more people, 
businesses and public institutions to 
the internet, in order to facilitate online 
and real time communication services 
and solutions that are required for 
building and sustaining the desired 
economic growth and global competi-
tiveness of the country. Such models 
are currently canvassed by MainOne 
through collaboration with local and 
international partners, scalable busi-
ness solutions and innovation, and 
capacity development programmes 
at efficient prices.

expressed its intention to invest over 
$100m over the next five years, as a 
sign of its commitment to continued 
improvement of broadband services in 
West Africa. These investments are par-
ticularly targeted towards achieving the 
National broadband plan in Nigeria by 
building out its fibre network in Lagos. 
This plan will have the company deploy 
over 1,200 kilometres of fibre in Lagos to 
connect all local government areas, all 
commercial areas, schools and Min-
istries, Agencies and Departments. In 
addition, the company recently secured 
rights to 5.4Ghz microwave licenses for 
the entre South West and Rivers State; 
licensed spectrum which enables con-
nect more customers to the internet and 
to continue to grow its existing business. 
The company has also strategically ac-
quired property within the Flowergate 
scheme in Ogun State to build a second 
data centre. That facility will provide 
diversity for the growing volume of con-
tent in the Lekki data centre, as well as 
serve the new industrial cluster forming 
within that axis of Ogun State. 

The combination of sophisticated 
infrastructure and technical expertise 
that the company has amassed in its 6 
years of operations is second to none in 
West Africa, helping to drive the region’s 
internet revolution. Little wonder the 
company has gained several global 
awards over the last six years with a 
recent nomination of its Tier III Lekki 
Data Centre as finalist in the Data Cen-
tre Dynamics EMEA Award in Internet 
Data Centre Category! During its period 

More than any other sector, 
poor infrastructure has been 
the bane of ICT develop-

ment in the country and a leading 
cause of deficiencies in the quality of 
telecommunications services, from 
broadband penetration to reliability 
of mobile network services. This in-
frastructure deficit is preventing many 
Nigerians from gaining affordable and 
reliable access to ICT services. These 
challenges notwithstanding, some 
indigenous companies are striving to 
deepen ICT infrastructure in Nigeria, 
to enable the country deliver better 
quality of service at lower prices to 
its teeming population and deserve 
better support.

One of these companies that have 
proven its mark through investments 
in quality infrastructure facilities to 
close the digital divide is MainOne. 
As a start-up company in 2010, the 
company defied the odds by deploying 
West Africa’s first private submarine 
cable, connecting Nigeria and Ghana 
to the rest of the world at a cost of $240 
million. With most of the international 
capacity still stranded at the coast 
where the cable lands, the company 
has continued to invest in enabling 
infrastructure to deepen broadband 
penetration in Nigeria. Despite the 
challenging economic environment in 
the country, the company has invested 
in a next generation internet network, 
in addition to its earlier investment 
in submarine cable infrastructure, 

evolving to be the leading provider of 
Internet transit services out of West 
Africa over the last 6 years.

MainOne has equally deployed 
hundreds of kilometres of metro ter-
restrial fibre optics network so far, 
with plans to deploy over a thousand 
additional kilometres in Lagos, aimed 
at elevating the entire Mega City into 
an innovation hub, a feat it has already 
achieved in the Yaba metropolis of 
Lagos where its 30kilometers fibre 
optic cluster network has carved out 
the Yabacon Valley, supporting home-
grown innovation and entrepreneur-
ship in Lagos. It has also built and 
operates a Tier III data centre which 
today hosts leading global content and 
e-commerce platforms in Nigeria. Be-
yond the shores of Nigeria, MainOne 
is growing its distribution network in 
Ghana, leveraging a new metro fiber 
network deployed by Google to boost 
Internet access in Ghana. Further-
more, the company recently extended 
its submarine network to Cameroun 
where it is supporting improved 
internet penetration in partnership 
with Cameroun Telecoms (CAMTEL). 
Today, MainOne currently provide 
best-in-class services to customers in 
9 countries in the West Africa region. 
The company continues to make great 
strides as a worthy ambassador of 
quality and excellence in the region 
and is strongly positioning the Nige-
rian business brand favourably in the 
global ICT and business community.   

Most recently, the company has 
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United Nations data showed that the 
United States and Canada have gained 
no discernible advantage in yields 
— food per acre — when measured 
against Western Europe, a region with 
comparably modernised agricultural 
producers like France and Germany.

Also, a recent National Academy of 
Sciences report found that “there was 
little evidence” that the introduction 
of genetically modified crops in the 
United States had led to yield gains be-
yond those seen in conventional crops.”

It is also worrying that these sci-
entist did not address the impact on 
the environment and human life that 
comes with higher use of herbicides 
and pesticides neither did they explain 
the technology’s failure to meet its 
promises of increased yield but instead 
delivered weed and pest resistance. All 
of which have been well documented in 
scientific Journals. 

This is extremely worrying and calls 
in to question the extent of their litera-
ture review. Below are some studies I 
hope (NAS) would look into.

Shocking lab results with GM 
potatoes

A Scotland Rowett Research Insti-
tute researcher and world’s leading 
lectins and plant genetic modification 
expert, Arpad Pusztai conducted the 
first ever independent experiment. 
Rats fed GM potatoes had smaller liv-
ers, hearts, testicles and brains, dam-
aged immune systems, and showed 
structural changes in their white blood 
cells making them more vulnerable 
to infection and disease compared to 
other rats fed non-GMO potatoes. It 
got worse. Thymus and spleen damage 
showed up; enlarged tissues, including 
the pancreas and intestines; and there 
were cases of liver atrophy as well as 
significant proliferation of stomach and 
intestines cells that could be a sign of 
greater future risk of cancer. Equally 
alarming, results showed up after 10 
days of testing, and they persisted after 

110 days that’s the human equivalent 
of 10 years.

 Genetic roulette
Inserted genes in genetic modified 

food can move into gut bacteria or 
internal organs, causing these organs 
to potentially become cancerous. If 
GM corn genes with Bt-toxin gets into 
gut bacteria, our intestinal flora may 
become pesticide factories. This can 
contribute to antibiotic resistance we 
already see around the world.

Illnesses linked to GMO
The few scientific research done 

on these foods have showed stunted 
growth, impaired immune systems, 
bleeding stomachs, abnormal and 
potentially precancerous cell growth 
in the intestines, impaired blood cell 
development, misshaped cell struc-
tures in the liver, pancreas and testicles, 
Infertility, altered gene expression and 
cell metabolism, liver and kidney le-
sions leading to failure of the organs, 
partially atrophied livers, inflamed kid-
neys, less developed organs, reduced 
digestive enzymes, higher blood sugar, 
inflamed lung tissue, increased death 
rates and higher offspring mortality 
as well. All these studies were done in 
Rats and Mice.

Nigeria’s health system currently 
lacks the capacity in terms of technol-
ogy and infrastructure to deal with not 
just infectious diseases but cancers and 
other terminal diseases; shouldn’t we 
be preventing more diseases?

If Nigeria wants to grow GMO, then 
scientists need to follow due process. 
They should set up a world standard 
laboratory with scientists who have 
the skills to test GMOs. They should 
do their own independent study and 
publish it for Nigerians to read. Mak-
ing national decisions for 180 million 
Nigerians because America says so 
would not suffice. 

NAS’s endorsement of GMO’s; research, transparency, 
accountability and why it matters

out was by the International Agency for 
Research on Cancer (IARC) – WHO’s 
cancer agency – which concluded that 
glyphosate (a herbicide used alongside 
GMOs) was carcinogenic to humans.

It is so disappointing that Nigerian 
scientists are taking a stand on a tech-
nology they haven’t even tested. The 
dependency on the West for us to make 
national decisions is ridiculous especial-
ly on a controversial technology that has 
been banned in 6 out of 8 countries that 
make up the G8. There are many stud-
ies that have highlighted the health and 
environmental effects of GMOs and so 
with those studies in scientific journals, 
I am more than curious to know how 
NAS came up with their conclusion. Ni-
gerians need transparency and account-
ability, especially when it concerns food, 
an item that every Nigerian ingests daily.

Despite the most recent investiga-
tive report published on the 29/10/16 
by the New York times titled “Uncertain 
Harvest: Doubts About the Promised 
Bounty of Genetically Modified Crops” 
concludes that, genetic modification in 
the United States and Canada has not 
accelerated increases in crop yields or 
led to an overall reduction in the use of 
chemical pesticides. 

The analysis by The Times using 

Nigeria’s health system 
currently lacks the ca-

pacity in terms of tech-
nology and infrastruc-

ture to deal with not just 
infectious diseases but 

cancers and other termi-
nal diseases; shouldn’t 
we be preventing more 

diseases?A 
month ago, The Nigerian 
Academy of Science (NAS) 
declared that genetically 
modified foods (GMOs) 
are safe for consumption. 

As a molecular geneticist myself, I 
was very excited to see the methods 
by which the apparent most foremost 
authority on science in Nigeria used 
to come to this conclusion. I looked 
forward to reading about the animal 
trials they carried out to test the effects 
of consuming these foods over a 200day 
period. I was excited to read about how 
they tested the protocols of the numer-
ous scientists in France, Russia, United 
Kingdom, USA, Germany and Japan 
whose results showed links to several 
dilapidating diseases, I was hoping to 
see NAS test them all out and prove 
them wrong. Ground breaking science 
and research that focused on ensuring 
the safety of Nigerians by Nigerians. 
Alas I was hugely disappointed. This 
‘high caliber’ group of scientist came to 
their conclusion by and I quote

“The academy’s stance was in-
formed by existing evidence from the 
industrialised countries, which have 
carefully followed laid-down principles 
for such activities”

One must then question the rel-
evance of the Academy of Science. 
Especially scientists that are not even 
curious to research the works of several 
scientists that have highlighted the ills 

associated with GMO food consump-
tion. GMOs have been in circulation 
for over 20years and there is good 
reason why they are still enmeshed 
in so much controversy. What I ex-
pected was for our scientists to either 
agree with the claims or debunk 
them based on the outcome of their 
own laboratory research. A biased 
literature review would not suffice es-
pecially as they are endorsing a move 
that would impact over a 180 million 
Nigerians. Since they only reviewed 
work done by other scientists, it is 
important for the academy to publish 
the methodology used to carry out this 
research. I did go on their website to 
see if I could find any publication but 
unfortunately, all I saw were pictures 
of some of its members at a GMO 
stakeholders meeting. This brings me 
to my second concern:

Why is NAS a stakeholder in GMO? 
Are they not supposed to be an inde-
pendent organisation responsible for 
helping the advancement of science 
and technology? Does their stake-
holder position not introduce some 
sort of bias favouring GMOs already? 

Furthermore, NAS went on to say 
and I quote:

“Before these products are sent 
into the market, lots of trials and 
investigations are done by so many 
agencies, such as the Academy of 
Sciences Worldwide, United Na-
tions Educational, Scientific and 
Cultural Organisation (UNESCO), 
World Health Organisation (WHO), 
to monitor and make sure they are 
safe for human consumption and they 
have recommended.”

This is not a fact. None of these 
organisations have ever tested GMOs. 
In fact, the FDA depends on the or-
ganisations that produce GMOs to test 
their safety. Till date, there have been 
no human trials on the short term or 
long term effect of GMOs in humans. 
The only investigation that was carried 

IFY ANIEBO
Aniebo (BSc, MSc, MRes, MPH) is a mo-
lecular geneticist from Oxford University, 

with a master’s in public health completing 
her PhD on the genomic determinant of 
Malaria infection. She most recently was 
honoured by the mayor of London for her 

innovation in malaria diagnostics. She was 
awarded the prestigious Young Person of 
the Year Award and the Best Use of Sci-
ence Award by the future awards Africa.
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EDITORIAL

The story of home-
o w n e r s h i p  i n 
Nigeria is never 
c h e e r i n g ,  n o 
matter who tells 

it and in whatever context. 
This is a country where 
housing demand-supply 
gap is in excess of 17 mil-
lion units; housing stock is a 
little above 10 million units 
for a population of 170 mil-
lion people; over 80 percent 
of the existing housing stock 
is self-built, and over 60 
percent of the urban dwell-
ers live in rented accom-
modation, spending about 
50 percent of their monthly 
income on house rent.

Prospective homeown-
ers, especially those in the 
mid-low income bracket, 
are always caught in a web 
of confusion and indeci-
sion because, with their 
low income and lack of a 
functional mortgage sys-
tem, they cannot buy. High 
cost of land resulting from 
land charges, high interest 
rate and high cost of build-
ing materials make it pretty 
difficult for them to build.

In the last three to four 
decades, government has 
made several feeble at-
tempts at enabling home-
ownership either through 

buying or building, but for 
so long have such efforts re-
mained fruitless and unable 
to help individual efforts at 
homeownership.

Th e  e s tab l i s h m e nt  o f 
the National Housing Pro-
gramme in 1972 as a com-
ponent of the second Na-
tional Development Plan; 
the creation of the Federal 
Housing Authority (FHA) as 
an implementing agency of 
Federal Government National 
Housing Programme; Fed-
eral Low-cost Housing Pro-
gramme of the Shehu Shagari 
government; promulgation of 
Federal Mortgage Bank of Ni-
geria (FMBN) Act (Decree No. 
82 of 1993); National Housing 
Policies of 1991 and 2001, 
among others are just a few 
examples of such attempts 
that have remained still-birth 
till today.

Recognising the place of 
housing as the second in the 
hierarchy of man’s needs, we 
align with experts who see 
much gain and  economic 
sense in pooling resources 
as members of co-operative 
societies to bring down the 
cost of building and owning 
homes in this country.

Empirical evidence has 
shown that it is a lot cheaper 
and more convenient to build 

as a co-operator than as in-
dividuals, and according to 
Timothy Nubi, a professor 
of Housing and Urban Re-
generation at the University 
of Lagos, co-operators enjoy 
economy of scale through 
collective bargaining.

For us, it is important to 
point out that as a co-opera-
tive, buying land is cheaper, 
building the house proper 
is also cheaper because the 
design, building approvals, 
building materials procure-
ment and even securing loan 
for the project come cheaper 
and easier through collective 
bargaining.

Not a few mortgage insti-
tutions are ready to finance 
co-operating housing es-
tates because they are sure 
of capital inflow for mortgage 
repayment, and it is on the 
basis of this that we commend 
the Federal Mortgage Bank 
of Nigeria’s (FMB) informal 
sector National Housing Fund 
(NHF) initiative.

At the launching of the ini-
tiative in Lagos not too long 
ago, the apex mortgage bank 
assured co-operators of ad-
equate and prompt funding 
for their projects, and we urge 
all tradesmen to join their 
trade associations in order to 
benefit from this initiative to 

own homes.
Much as we do not advo-

cate government’s direct 
involvement in housing deliv-
ery, we nonetheless want it to 
make the co-operative society 
option for housing delivery 
succeed through its agencies.

The FMBN should be made 
to appraise applications sub-
mitted by Federal Housing 
Authority (FHA) on behalf 
of the Cooperative Societies 
for Home Ownership Loan 
Scheme, and provide finance 
from NHF at an interest rate 
of 4 percent for 30 years maxi-
mum to members of co-oper-
ative societies.

We also want the bank to 
provide support for the na-
tionwide campaign for co-op-
eratives formation; embark 
upon aggressive campaign to 
bring all workers under NHF 
programme and monitor the 
repayment performance of 
co-operatives.

In our opinion, the co-op-
erative societies themselves 
should serve as custodians 
of funds accessed by coops 
from FMBN; collect loan re-
payment from members, and 
provide information on the 
financial status of individual 
co-operative members to 
FHA and the coops governing 
council.

Building cheap through co-operatives
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Recession: Nigerian SMEs lack requisite 
skills to initiate recovery - UNIDO

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

In association with

T
he United Nations 
Industrial Develop-
ment Organisation has 
said that Small and Me-
dium Enterprises in 

Nigeria can liberate the country’s 
economy from the pit of recession 
but lack the required investment and 
technology skills to achieve the feat. 

Hashim Hussein, Head, UNI-
DO Investment and Technology 
Promotion Office, Bahrain, said, 
for the economy to rebound, the 
Federal Government, state govern-
ments, entrepreneurs and stake-
holders, must play critical roles in 
ensuring enterprise development 
and requisite skills acquisition.

 Hussein, who also heads the 
Enterprise Development and 
Investment Promotion, Bahrain, 
an initiative of the UNIDO ITPO, 
reiterated that no developed and 
developing economy could grow 
without vibrant SMEs, noting that 
if Nigeria was serious about devel-
opment, it must begin to groom 
young entrepreneurs to develop 
the right skills that would secure 
the future of the economy.

 “A lot of Nigerian small busi-
nesses can liberate the country 
from the claws of the current eco-
nomic recession but are ignorant 
of certain investment and technol-
ogy skills to achieve such feat. We 
won’t stop at the workshop, we 
are building business counseling 
structures to ensure small busi-
nesses are adequately mentored,” 
he noted.

 Hussein called on the Federal 
Government and stakeholders to 

How Nigerian firms can 
navigate present economic 

headwinds - Kroll

P15

The Niger ia  telecom -
munication sector con-
tributed N1.4 trillion 

in the third quarter of 2016 
according to Umar Danbatta, 
the Executive Vice Chairman, 
Nigerian  Communications 
Commission (NCC).

 The NCC director made the 
disclosure in Abuja when the 
Senate Committee on Com-
munications led by its Vice 
Chairman senator Olamilekan 

Telecom sector contributed N1.4trn to Nigeria’s GDP in Q3 – NCC

STEPHEN ONYEKWELU

CALEB OJEWALE
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relevant area sat its first Enterprise 
Development and Investment 
Promotion workshop, which was 
concluded in Lagos on Friday.

The workshop, which was the 
first in Africa, was designed to 
develop capacity and foster enter-
prise and investment promotion 
through the development of first-
rate business incubation manage-
ment and counselling systems.  

Leye Lawal , Managing Direc-
tor, MYO foods,  Leye Lawal, called 
on the government to make funds 
available to MSMEs, adding that 

the country must pay attention to 
the production chain, from raw 
materials to finished goods, as 
a way out of the nation’s current 
economic challenges.

  He stressed the need to 
strengthen Nigeria’s institution, 
adding that strong institutions 
and policy stability would, in turn, 
strengthen the economy.

 “There is the need for a strong 
political will to end poverty. All 
around the world, politics is all 
about how jobs can be created be-
cause it is through jobs that people 

can better their lives,” he said.
 Another facilitator,  Afif Bar-

honmi, said, with the right regula-
tory, incentive framework, and the 
right frame of mind of entrepre-
neurs, the Nigerian economy could 
take a step forward in merging the 
goals of entrepreneurship develop-
ment, youth empowerment/en-
gagement, continuous economic 
diversification, industrial upgrad-
ing and technological innovation, 
to make the nation a more com-
petitive brand in the continent and 
the world at large.

a broadband penetration of 
almost 21 per cent.

“When we give figures, we 
are careful to say what the 
source is. This 21 per cent was 
given by the International 
Telecommunication Union 
(ITU) UNESCO  Broadband 
Commission for Sustainable 
Development,’’ he said.

The NCC boss said that the 
commission had intervened to 
provide regulatory policies to 
safeguard the right of consum-
ers by issuing out the ‘Do not 
disturb’ (DND) directive for 

unsolicited text messages.
“Consumers have a num-

ber they can call to stop unso-
licited text messages and NCC 
is at the stage of enforcing that 
the directive,’’ he said.

Danbatta said that the con-
sequence for breaching the 
directive of DND would attract 
a fine of N5million.

He said that NCC had in-
tervened and provided emer-
gency communication centres 
in 36 states of the federation.

“In order to allow citizens 
of the country in distress to use 

emergency number 112 to call 
for help through the various 
agencies of government that 
provide such help,’’ he said.

Sen. Olamilakan Adeola 
said that the committee was 
in NCC to look into the 2016 
budgetary performance.

Adeola called on the NCC 
boss to ensure that work on its 
2017 budget began in earnest 
to ensure that once the budget 
was completed by the presi-
dency in the next one or two 
weeks, the committee could 
approve that of the NCC.

invest massively in infrastructural 
and technological development 
in order to take Nigeria out of 
recession.

 He, however, noted that the 
challenge of the Nigerian busi-
ness environment was not avail-
ability of finance but the access to 
funding by businesses. 

  In realisation of the lack of 
adequate enterprise development 
and investment skills in Nigeria, 
the UNIDO ITPO empowered 
entrepreneurs and government 
agencies by training them in the 

Adeola paid a courtesy visit to 
the commission’s headquar-
ters.

 “The contribution to GDP 
for three years is well above 
N1.4 trillion per quarter.

“In fact, it was exactly N1.4 
trillion in the third quarter of 
this year. The contribution in 
percentage terms in GDP has 
ranged between 7 and 10 per 
cent at different times,’’ Umar 
said.

  Danbatta added that un-
der the senate committee 
oversight, NCC had attained 

UNIDO joins 
advocacy 
for scrutiny, 
identification of 
GMO foods

Nigerians have been 
advised to cautiously 
read labels  of  food 

products before purchase to 
ensure food safety, and avoid 
erroneous purchase Geneti-
c a l l y  Mo d i f i e d  O r g a n i s m 
(GMO) foods.

John Tehinse, National Ex-
pert on Food Safety, UNIDO, 
while speaking during a ca-
pacity building programme 
for journalists on consumer 
protection issues, said there 
had been a lot of concerns 
on the safety of Genetically 
Modified Organisms (GMO) 
and that was why the govern-
ment set up an agency to en-
sure safety of consumables.

He said, “GMOs are not in 
our open markets, they are in 
super markets.

“I want to say that Nigeri-
ans should exercise caution 
and read the label of every 
food product they buy

“If it is GMO and you are 
not pretty comfortable with 
it, leave it on the shelve and 
go and buy food that you are 
comfortable with.

“ This  should b e  note d 
until we are sure, until we 
are convinced, about GMO 
because for now it is a bit 
cloudy.”

This warning reiterates 
that of other experts who had 
spoken w ith BusinessDay 
on the importance of strict 
monitoring and requisite la-
beling to avoid undue influx 
of GMO foods into Nigeria.

Anthony Onilude, a profes-
sor of microbial physiology 
and biotechnology told Busi-
nessDay “I want to believe 
that any responsible manu-
facturer following standard 
practices will indicate on its 
product that it is a GMO food.”

Ac c o rd i n g  t o  O n i l u d e, 
detection of GMO food is not 
easy in a place like Nigeria 
because the consumer is not 
protected even though there 
is supposed to be a body for 
consumer protection which 
he describes as “zero level”.

L-R: Oladotun Sulaiman, chairman, Secure ID; Adebayo Shittu, minister of communication and technology; Kofo Akinkugbe, CEO, Secure ID, and 
Waheed Olagunju, Ag managing director, Bank of Industry (BoI) during the commissioning of Secure ID SIM Manufacturing Lines in Lagos.  
                  Pic by Pius Okeosisi. 

FRANK ELEANYA 
with Agency report
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Dufil Prima Foods Plc, 
makers of Nigeria’s lead-
ing noodle brand, Indo-

mie instant noodles as part of 
its annual end of the year pro-
gramme hosted over a hundred 
thousand kids from different 
parts of the country to a fun filled 
end-of-the-year party at differ-
ent amusement Parks across 
the nation.

Amber Yadav, Brand Manag-
er, Indomie while speaking at the 
event held at Apapa Amusement 
park said that with the festive 
season at hand the company as 
a socially responsible company 
have taken it as a duty to continu-
ously promote activities such as 
this which no doubt has a huge 
impact on the emotional, health 
and psychological wellbeing of 
the child who happen to also be 
loyal consumers of the brand.

Yadav observe that at this 

To further demonstrate 
health and safety as an 
overarching value, La-

farge Africa Plc, a leading con-
struction solutions company 
in Nigeria has enjoined Nige-
rians to be safety conscious in 
this festive season as they cope 
with the attendant increase in 
human and vehicular move-
ments.

 Michel Puchercos, Coun-
tr y CEO   made this call 
was   while addressing the 
media at the company’s Lagos 
office, recently.

He emphasized Lafarge 
Africa’s commitment to extend 
its culture of health and safety 
beyond employees,  contrac-
tors, communities, and cus-
tomers to the government and 
the Nigerian public. “At this 
festive period, the Nigerian 
government and citizens must 
do more to prevent accidents 
and create a healthy and safe 

festive period, not all parents 
would have the time or financial 
resource to give their kids an ex-
perience such as this. Therefore, 
the Christmas has once again 
provided an opportunity for the 
brand to display its affection and 
commitment to the Nigerian 
child and kids of the Indomie 
Fan Club (IFC).

Tope Ashiwaju, Group Public 
Relations and Event Manager, 
Dufil Prima Foods Plc explained 
that Indomie has since inception 
placed the Nigerian child in high 
esteem, as it sees each child as 
a hero, and therefore seeks to 
continuously motivate and mould 
them in the path of greatness.

“This annual end of the year 
party for members of the Indomie 
Fan Club (IFC) is one event we 
hold dear as a brand, and have 
become accustomed to, as it af-
fords us the opportunity to inter-
act, celebrate and entertain these 
kids who have remained loyal 

environment for the families, 
homes, work places, worship 
centres, communities, and so 
on. To achieve this, accident 
prevention, disaster prepared-
ness, emergency response, 
periodic health checks as well 
as first aid training, are impor-
tant safety measures that must 
be taken,” he advised.

Speaking further,  the 
Country CEO charged mem-
bers of the public to take a cue 
from Lafarge Africa by culti-
vating the habit of creating a 
healthy and safe environment 
for everyone in the society, 
maintaining a global health 
and safety management sys-
tem designed to continuously 
improve daily human perfor-
mance and actively manage 
risk in daily human activities, 
targeting operational disci-
pline by instilling a mindset 
of safe execution, and com-
municating openly with all 

consumers and ambassadors of 
the brand in their own unique 
way” he said.

Ashiwaju further explained 
that “over the years, we have real-
ized that due to the huge number 
of IFC members we have, gath-
ering every one of them in one 
location has become a tedious 
exercise, and so we have decen-
tralized our locations. What we are 
therefore witnessing here today 
is happening simultaneously in 
Abuja, Benin, Ibadan, and several 
other locations within Lagos.”

In her words, Coordinator 
of the Indomie Fan Club, Faith 
Joshua while appreciating Dufil 
Prima Foods for yet another event-
ful and fun-filled end-of-the-year 
party said “the smiles, laughter 
and joy which is visibly written on 
the face of each kid here present 
speaks for itself; and we are glad 
to be able to do this for these kids, 
knowing that this is one of their 
greatest needs at this age.”

levels of relevant health and 
safety issues.

  “As a leader in the con-
struction sector, our aspira-
tion is to conduct our business 
with zero harm to people. We 
believe in visible leadership 
and personal accountability 
for Health and Safety at all 
levels and throughout our 
organization. This is what we 
are calling on the Nigerian 
public to emulate during this 
festive season and beyond,” 
Puchercos said.

Health and safety is em-
bedded in Lafarge’s core val-
ues as the company believes 
that it cannot achieve excel-
lence without a deliberate 
focus and commitment to 
health and safety. Hence, it 
continues to focus our zero 
harm goals with the convic-
tion that incidents are pre-
ventable and that ‘zero harm’ 
is achievable.

Dufil prima end of year programme benefits 
100,000 younger generation consumers

Lafarge Africa Enjoins Nigerians 
to be Safety Conscious

Rethink privatisation of power 
companies -  Dogara tells FG

Y
akubu Dogara, the 
8th speaker of the 
Nigerian House of 
Representatives has 
urged the Federal 

Government to have a rethink 
over privatisation of power 
companies in the country.

Dogara made this call Tues-
day during the investigative 
Public Hearing organised by the 
House Committee on Power. 
The public hearing is on the 
need to halt the plan to raise a 
Federal Government- Secured 
Bond of N309 billion to finance 
the shortfall in the Nigerian 
electricity market.

The speaker who was rep-
resented by Yakubu Barde, the 
Minority Whip of the House of 
representative observed that 
Federal Government embarked 
on privatisation of the defunct 
Power Holding Company of Ni-
geria (PHCN) and Electric Pow-

er Sector reform programme 
to bring about efficiency in the 
Industry.

He however noted that since 
the unbundling of PHCN and 
transfer of the businesses to the 
privately-operated Successor 
Companies on Nov. 1, 2013, re-
ports from the electricity market 
have not been favourable.

According to him, “Statistics 
showed an abysmal situation of 
things, adding that if the trend 
continued, there might be need 
to be to have a fundamental 
re-thinking of the privatisation 
process in Nigeria”.

“Duration of uninterrupted 
supply is average six to eight 
hours per day. Metering of 
customers is dismal. Crazy 
estimated bills are used to ex-
ploit consumers; Generation 
capacity has not improved; yet, 
tariffs were increased in Febru-
ary 2016,” he said.

He further said that in spite 
of all these, there were reports 
that the cumulative market 
shortfall had risen to over N700 
billion as of date saying that 
this trend escalates at the rate 
of about N25.6 billion monthly 
from Nigerian Bulk Electricity 
Trading Company plc’s (NBET) 
August 2016 Electricity Market 
Payment Report.

“Our concern in the House 
of Representatives is, which 
should come first, stopping the 
bleeding of the market revenue 
by putting controls in place 
or raising a bond to cover the 
incessant shortfall?.

“Why is this Bond secured 
by the Federal Government in 
a privatised market operated 
by private entities; what is the 
performance of the N213 billion 
stabilisation facility availed the 
operators by the Central Bank of 
Nigeria in March 2015?

L-R: Olukunle Iyanda, CEO, Tristate Heart Foundation (THF); Bisi Akande, board Chairman, THF; Kamar 
Adeleke, president/CEO, Tristate Cardiovascular Associate, his wife, Becky Adeleke and John Momoh, vice 
chairman, THF, during the maiden annual Black Tie Gala dinner by THF in Lagos. 
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L-R: Yusuf Asamah Kadiri, Koye Edu, Lookman Durosinmi-Etti, Uwa Ohiku, ( all partners at Jackson Etti & 
Edu) Akinwunmi Ambode, governor, Lagos State, Chinyere Okorocha, Fola Olusanya, Obafemi Agaba, Taiwo 
Adeshina  also partners at Jackson Etti & Edu Dinner to mark the 20th anniversary of the law firm in Lagos.

L-R: Faith Joshua, coordinator, Indomie Fan Club (IFC); Amber Yadav, brand manager, Indomie; Girish 
Sharma,  GM; Tope Ashiwaju, group public relations and event manager, both of Dufil Prima Foods Plc, with 
Children of IFC during the 2016 IFC end of the year party in Lagos.

L-R: Fitzgerald Umah, chairman, Nigerian Institute of Architects, Lagos Chapter; Dele Ajisebutu, GM, business 
development; Muyiwa Abiola, head, contracts and procurement and  Kunle Adebiyi, acting general manager, 
operations all of Alpha Mead Facilities (AMF) receiving the International Facility Management Association’s 2016
award of Distinguished Facility Management Practioner on behalf  Femi Akintunde, GMD, AMF, in Lagos.

KELECHI EWUZIE



How Nigerian firms can navigate present 
economic headwinds - Kroll

P
resently, every busi-
ness concern in Ni-
geria, Africa’s largest 
market and most 
populated nation in 

the continent is searching for 
solutions to navigate through 
current economic headwinds. 
There are myriad of economic 
challenges confronting them.

Nigerian businesses are fac-
ing difficult time over weak-
ened purchasing consumer 
power, low foreign exchange 
rate against the dollar and infla-
tion. Businesses in Nigeria in-
cluding manufacturing, finan-
cial institutions and companies 
in other sectors face challenges 
in distribution channels, er-
ratic electricity generation, 
counterfeit of their products, 
stealing within the company,   
poor strategic decisions, non- 
performing loans in financial 
institutions, credibility issues 
before international investing 
community and poor cyber 
security among others.

Under this environment, 
many business concerns are 
confused, finding easy way in 
cut of staff strength, closing of-
fices and waiting for miracle for 
improved economy. Businesses 
are struggling because of gov-
ernment indecision. Foreign in-
vestors who of course know that 
Nigeria is a green investment 
land, are also rather cautious 
about the Nigerian business en-
vironment as most not-too fact 
based information they receive 
are threatening and scary.

The numerous challenges 
are enough to bring down a 
business concern but with 
resilience and determination 
the businesses are eager to 
weather the storm and are 
therefore in search of solutions 
to navigate through the gamut 
of the challenges.

It is not however simple to 
solve all the challenges in a 
swoop, but Kroll, the world’s 
foremost business intelligence 
and risk solutions firm which 
has long been active in Nigeria, 
working with both Nigerian 
clients and international in-
vestors, further promises to 
help Nigerian firms investigate 
challenges. 

For instance, the Nigerian 
banking sector has been ex-
periencing challenges over 
rising non- performing loans. 
As at May this year, reports say 
non-performing loans stood 
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Alexander Booth

Mark Simmonds

at over N650 billion which 
calls for serious concerns. 
According to a report, in fact 
the balance sheets of most of 
the deposit money banks are 
bleeding badly as a result of 
the humongous debt overhang 
in form of non-performing 
loans. It is therefore surprising 
how the banking sector or the 
environment allowed the non-
performing loans to rise up to 
that figure.

But according to Kroll’s se-
nior consultant, Mark Sim-

monds in a chat with Busi-
nessDay in Lagos, Kroll can 
help organisations looking to 
understand what is happening 
to some of the loans given out 
that are not being repaid and 
try to understand how those 
banking loans have gone wrong 
and why. And what can be done 
to recover some of the assets 
of the loans anywhere around 
the world.

He also said that Kroll with 
established links across the 
world can help trace assets 

outside Nigeria towards re-
covering them for the finan-
cial institutions. “We have 
helped banks in association 
with their lawyers to recover 
their loans; to identify assets 
that can be recovered as part 
of rationalization of loans. The 
problem may have originated 
from Nigeria but the assets to 
be recovered are all over the 
world. This comes back to our 
international reach because we 
have offices around the world,” 
Mark Simmonds said.

Simmonds further said that 
Kroll with more than 50 offices 
across nearly 30 countries and 
which has for more than 40 
years, helped clients make 
confident risk management 
decisions about people, as-
sets, operations, and security 
through a wide range of inves-
tigations, cyber security, due 
diligence and compliance, 
physical and operational secu-
rity, and data and information 
management services can also 
assist to investigate business 
potential partners for Nigerian 
and foreign firms.

“Kroll is the world lead-
ing business intelligence; risk 
mitigation and investigative 
firm covering a whole series 
of services including helping 
companies navigate market en-
try. There are companies from 
around the world looking to 
invest in Nigeria. Or to partner 
with Nigerian businesses, this 
requires doing due diligence of 
both business partners as well 
as market entry studies.”

Mark Simmonds and Alex 
Booth highlighted Kroll’s depth 
of knowledge and experience 
in Africa’s most dynamic mar-
ketplace and noted a growing 
demand for specialised con-
sultancy projects for Nigerian 
clients in the private and gov-
ernment sectors, as well as 
investment advisory support. 
This would enhance growth.

Simmonds acknowledges 
that it is important for Nige-
rian businesses that want to 
grow in Nigeria and who are 
entering into partnerships to 
understand who their foreign 
partners are. “We can help 
those businesses understand 
who those proposed partners 
are, what they have done before 
and whether they delivered 
on their promises, history and 
other jurisdictions which is 
largely valuable for Nigerian 

businesses to make sure they 
have a trust worthy and reliable 
partners to grow their business 
not just in Nigeria but in other 
markets.”

On the challenges of the 
FMCG, Simmonds said one of 
the challenges is the integrity 
of the supply chain, distribu-
tion and the vulnerability of 
some international brands to 
counterfeit products which 
are being introduced in to the 
Nigerian market in parallel to 
the genuine products.

“We use our skills to sup-
port manufacturers as they 
try to ensure the integrity of 
their supply chains. We have 
done a lot of work in the intel-
lectual property arena both in 
Nigeria and in other challeng-
ing markets; to help them to 
understand the distribution 
channels and how they are 
being compromised, how the 
counterfeit products are enter-
ing the market and to trace the 
chains to their point of origin”.

Kroll’s recent work in Nigeria 
has included an overseas invest-
ment advisory project for a Nige-
rian business investing in India 
and the Middle East. On behalf 
of the investor, Kroll drew upon 
the expertise of its multi-cultural 
team and cross-border capabili-
ties to develop an understanding 
of the investment target’s profile, 
activities, operations and vulner-
abilities in the relevant markets 
outside Nigeria.

“We are excited by the 
growth we continue to see here 
in Nigeria in spite of the head-
winds the Nigerian economy 
faces but in the medium and 
long term the Nigerian econ-
omy is promising and remains 
attractive”

“International and local 
investors are attracted by Nige-
ria’s increasingly diverse econ-
omy. There is a visible growth in 
consumer markets which has 
resulted in the development of 
a vibrant entrepreneurial work-
force and is contributing to 
Nigeria’s economic progress,” 
Simmonds added.

Kroll believes that with ex-
pert advice based on market 
research, foreign firms could 
successfully enter Nigerian 
market while firms operating in 
Nigeria could attempt to navi-
gate some operational chal-
lenges and ensure genuineness 
of their partners anywhere 
around the world. 

In spite of economic headwinds, international and local investors see Nigeria as a market hard to ignore. But running organisations this time 
presents a complex set of challenges and opportunities that require expert guidance to tackle, says Kroll, global provider of business intelligence 
and risk solutions. Mark Simmonds, senior consultant, and Alexander Booth, associate managing director, Kroll, were in Nigeria recently to 
further build and deepen business relationships. They spoke to Daniel Obi on how firms could navigate some operational challenges.
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RwandAir not withdrawing services from Nigeria -Odusi

R
wandAir Man-
agement has said 
it has no plan to 
exit Nigeria and 
will not leave the 

country for any reason.
Ibiyemi Odusi, country 

manager, RwandAir at a 
press conference, said the 
airline believes in Nigerian 
market, adding that it has 
recently deployed its new 
A330 with unmatched in-
flight services and world-
class technology to the La-
gos-Kigali route to further 
show its commitment to the 
market.

According to her, the 
airline started flight services 
into Nigeria in 2012 with 
four weekly flights, adding 

that rather than reduce it, it 
has increased frequencies to 
daily flights.

“We are here to reassure 
Nigerians  that we are here 
to stay, we are committed 
to Nigerian market that we 
have been serving for the 
past five years.  We do not 
have any plans to withdraw 
services from Nigerian mar-
ket, we are weathering the 
storm and we believe in the 
economy of Nigeria.

“We currently operate 
with A330-200 but our Boe-
ing is still there, we brought 
the A330 to reposition the 
Rwandair brand in Nigeria. 
Nigerian market is our cash 
cow and we are committed 
to putting the best of equip-
ment on the route.

“We fly into 20 desti-
nations in Africa and the 
Middle East,  including 

cabin attendants, competi-
tive fares and attractive bag-
gage allowance.  

Speaking further on why 
the airline is a preferred 
airline, she said its competi-
tive fares, its Dream Miles ‘ 
are things that endear pas-
sengers. For instance, pas-
sengers can use the Dream 
miles to redeem baggage, 
our unmatched services to 
Dubai too is one that pas-
sengers prefer, therefore, 
our load factor and revenue 
have increased significantly”, 
she added.

She noted further that 
plans are in top gear for 
RwandAir to join one of 
the biggest alliances in the 
world, adding that it is also 
considering partnering do-
mestic carriers in Nigeria 
to help distribute its pas-
sengers.

…laments 40% loss in revenue due to forex issue
…seeks overhaul of infrastructure at Nigeria’s airports

SAA intensifies operation in Nigeria, deploys A330-300 aircraft to Lagos

South African Air-
ways (SAA) has de-
ployed its newest 
aircraft, A330-300, 

to the Johannesburg-Lagos 
route on 11 December, 
2016, saying the recession 
in Nigeria will not debar it 
from achieving its desire 
of exploring the Nigerian 
market and contributing to 
the growth of the air trans-
port sector in the country.

Ehis Ehimiaghe, Re-
gional Manager, North, 
West and Central Africa, 
disclosed this while speak-
ing on the activities of 
the airline in the past few 
months at a media parley 
in Lagos.

The airline chief, who 

said recession, does not last 
forever, said that, “we can 
pull through, recession is 
a cyclical thing, we believe 
that the growth that we so 
much desire will come. SAA 
is not stopping its opera-
tions in Nigeria, instead, 
we are bringing our newest 
product.

“Risk managers will tell 
companies to reduce capac-
ity in terms of recession, we 
are not reducing capacity, 
we are not pulling out be-
cause Nigerians deserve the 
best, we want Nigerians to 
have a feel of our world class 
product, the entrepreneurs, 
the holiday makers and 
businessmen all deserve the 
best and that is why Nigeria 

Stories by Ifeoma okeke

Dubai, Johannesburg, Dar 
Es Salaam, Abidjan, Accra, 
among others. By 2017, we 
plan to open 7 new destina-
tions including New York, 
London-Gatwick and Mum-

bai”, she said.
Odusi disclosed that 

RwandAir is offering 30% 
discount on all fares to Ni-
gerians as part of activities 
to celebrate the Yuletide sea-

son, adding that Rwandair 
is a well-known brand for 
safety, on-time departure, 
excellent customer service, 
seamless connectivity, mul-
ti-lingual and professional 

deserves the very best”, he 
said.

Ehimiaghe, who la-
mented huge loss in rev-
enue over forex scarcity, 
said ‘the loss was a poison-
ous one to our operations 
because 90 percent of our 
obligations is in foreign 
currency, either in Rand or 
or in Dollar,  for instance, 
we had sold tickets when it 
was N200 to a dollar, sales 
were repatriated at very 
high rates, bringing it to a 
loss.

“But we must sustain 
our operations, we still 
needed to be able to meet 
our obligations and pro-
vide essential services, 
we are saying they should 

make market dynamic so 
that we don’t make los-
es,  the reptratriation of 
trapped funds was very 
slow, the best of any airline 
is 5% profit margin, so los-
ing 40% is a big issues”, he 
added.

Speaking on aviation 
fuel, he said the airline 
had for so many months, 
sourced for the commodity 
from neighbouring coun-
tries such as Ghana and 
Congo, adding that Jet-A1 
is either inadequate in Ni-
geria or not available at all.

According to him, gov-
ernment should make its 
availability a priority like 
petrol, saying, “flying to an 
alternate airport to get fuel 

is a big loss, because we 
will need to pay for landing 
and parking at the airport. 
For, our Abuja flights have 
been flying through Libre-
ville to get fuel”

He said Ghana, where 
everyone runs to for fuel 
may also soon run out of 
fuel.

While bemoaning the 
poor state of infrastructure 
at airports, he said travel-
lers expect a five star facili-
ties from the government 
but the reverse is the case 
at Lagos and Abuja air

He revealed that the 
runway at Abjua airport 
had damaged four of its 
aircraft, adding that anoth-
er one was on the tarmac 

for eight days due to the 
damage.

“Some facilities make 
passengers to agitate, 
some are collapsing, no 
appropriate signages at 
a the airports, toilets are 
not good, passing through 
MMIA is not the best of ex-
perience, we should start 
demanding from govern-
ment, services that work 
at the airports. The runway 
at Abuja airport is a big is-
sue, the small airport in 
Cotonou has the cleanest 
toilets and Nigeria is the 
only airport where secu-
rity officers still search bags 
physically where ate scan-
ning machines around”, he 
lamented.

…says Nigeria is its best market
…offers 30% discount on fares to celebrate Xmas



Stanbic, RenCap, EFCP account for over 
N350bn equities deal in eleven months

In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) -9.86% -0.28%

NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week close (01 – 11–16

Week close (09 – 12–16)

Percentage change (WoW)

25,817.69

25,740.83

1,580.41

1,567.53

1,177.85

1,177.96

1,218.38

1,218.38

0.00%

1,156.91

1,151.87

261.03

259.71

0.51%

Year Open 28,370.32 N9.757trillion 1,208.651,318.32 1,272.16 268.75

-0.01%

-11.96% 0.81% -10.15%

143.03

123.60

124.14

0.44%

-12.95%

0.44% -0.78%

712.70

718.32

0.30%

723.49

310.04

287.77

357.18

N8.883 trillion

N8.855 trillion

1,584.41

-2.78% -4.49% -13.05%

7.74%

1,847.44

1,891.38

-2.32%

-7.57%

The NSE-Main Board NSE ASeM Index 

1,981.53

NSE Ind. Goods Index

1,495.47

1,547.06

-3.33%

-30.98%

2,176.44

NSE Consumer Goods Index NSE Pension Index

793.03

786.67

0.81%

-2.71%

765.73

0.82%
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Stories by IHEANYI NWACHUKWU

O
n l y  t h r e e 
stockbroking 
f i r m s  –
Stanbic IBTC 
Stockbrokers 

Limited, Rencap Securities 
(Nig) Limited, and EFCP 
L i m i t e d  a c c ou nt e d  f o r 
N 3 5 2 b i l l i o n  w o r t h  o f 
equit ies  transaction in 
the eleven months period 
ended November 30, 2016.

T h e  N i g e r i a n  S t o c k 
E xchange (NSE) which 
tracks the stockbrokers 
performance said between 
January and November, 
Stanbic IBTC Stockbrokers 
L i m i t e d  a c c ou nt e d  f o r 
over N144.6billion worth 
o f  e q u i t i e s  t r a d i n g ; 
Rencap Securities (Nig) 

L imite d accounte d for 
equities deal valued at 
N112.074bil l ion;  while 
EFCP Limited accounted 
for N95.450billion.

C u m u l a t i v e l y , 
o n l y  t e n  s t o c k b ro k i n g 
f i r m s  a c c o u n t e d  f o r 
N 6 1 9 . 4 2 3 b i l l i o n , 
representing 62.04percent 
of the total value of stocks 
traded on the Nigerian Stock 
Exchange within that period. 
Some of these stockbroking 
firms have foreign and 
institutional investors as 
their major clientele.

NSE data shows that 
o v e r  e l e v e n  m o n t h s , 
stocks transactions by CSl 
Stockbrokers Limited were 
valued at N83.165billion; 
FBN Securities Limited 
( N 4 7 . 3 1 1 b i l l i o n ) ; 

while Greenwich Trust 
L imite d accounte d for 
N36.326billion worth of 
equities transaction in 
eleven months to November.

C h a p e l  H i l l 
D e n h a m  S e c u r i t i e s 
L imite d accounte d for 
N 3 2 . 6 8 0 b i l l i o n ;  A . R . M 
S e c u r i t i e s  L i m i t e d 
( N 2 3 . 5 8 8 b i l l i o n ) ; 
Cardinalstone Securities 
Limited (N22.620billion); 
a n d  A f r i c a n  A l l i a n c e 
S t o c k b r o k e r s  L i m i t e d 
(N21.589billion).

I n  v o l u m e  t e r m s , 
t e n  s t o c k b r o k e r s 
w e r e  r e s p o n s i b l e  f o r 
97,980,659,870 units or 
70.91 percent of the total 
volume of traded stocks 
b e t w e e n  Ja n u a r y  a n d 
November 2016.  Details 

show Greenw ich Tr ust 
L imite d accounte d for 
3 4 , 6 3 1 , 8 3 3 , 7 1 1  u n i t s , 
Stanbic IBTC Stockbrokers 
L imite d accounte d for 
9,062,694,022 units, and 
Capital  Assets  Limited 
accounted for 8,464,081,851 
units.

Also, CSL Stockbrokers 
L imite d accounte d for 
8,323,375,452 units; Global 
Asset Management-Nigeria 
Limited 7,975,958,600 units;  
Vetiva Capital Management 
Limited (7,556,707,255 
units);  Rencap Securities 
(Nig) Limited (7,122,943,373 
u n i t s ) ;  F BN  S e c u r i t i e s 
l i m i t e d  ( 5 , 1 3 2 , 7 4 9 , 3 2 2 
u n i t s )  E F C P  L i m i t e d 
(5,074,224,428 units); and 
PAC Securities Limited 
(4,636,091,856 units).

Le a p F r o g 
I n v e s t m e n t s 
Limited plans to 
raise $800 million 

for its latest fund as the 
private-equity (PE) firm 
seeks stakes in African 
banks, insurance brokers 
and payment companies 
to tap into rising demand 
a m o n g  l o w - i n c o m e 
consumers.

L e a p F ro g  i s  b e t t i n g 
t h e re  i s  g re a t e r  s c o p e 
for  investments among 
c o m p a n i e s  t h a t  t a r g e t 
A f r i c a ’ s  e m e r g i n g 
c o n s u m e r s  b e c a u s e 
they are more than four 
t i m e s  t h e  s i z e  o f  t h e 
continent’s middle class. 
New regulations requiring 
i n s u r a n c e  c o m p a n i e s 
in Kenya to hold more 
cash will  create buyout 
o p p o r t u n i t i e s ,  w h i l e 
the continent ’s  largest 
p o p u l a t i o n  i n  Ni g e r i a 
and more sophisticated 
consumers in Ghana make 
those markets attractive.

O v e r s e a s  P r i v a t e 
Investment Corporation, 
t h e  Wa s h i n g t o n - b a s e d 
development financing unit 
of the U.S. government, has 
approved an investment of 
as much as $200 million 
in the fund, the buyout 
company’s third, Karima 
Olokun-Ola, a partner at 
LeapFrog in London told 
Bloomberg.

“We are speaking to 
i n s u r a n c e  c o m p a n i e s , 
ones that are looking for 
capital and those ones with 

sufficient capital but are 
looking to take advantage 
of consolidation and grow 
market share” in Kenya, 
she said last week. “We 
are looking at payment 
companies because it is 
becoming a popular tool 
t h a t  j u s t  o f f e r s  m u c h 
cheaper ways of  doing 
b u s i n e s s ”  a c r o s s  t h e 
continent.

Billionaire George Soros 
invested in LeapFrog’s first 
fund through his Soros 
Economic Development 
Fund because the financial-
services market is under-
served, she said.

T h e  c o m p a n y ’ s 
previous fund, the $400 
million LeapFrog Financial 
Inclusion Fund II, still has 
some money to spend, 
Olokun-Ola said. It also 
has a $350 million joint 
v e n t u re  w i t h  Ne w a r k-
based Prudential Financial 
Inc., which is focused on 
similar assets, she said. The 
company’s first fund raised 
$135 million.

LeapFrog’s investments 
average $30 million and 
generate internal rates of 
return of 25 percent, or three 
times the money invested, 
O l o ku n - O l a  s a i d .  T h e 
company has made two sales 
so far out of eight investments 
in its first fund, and both have 
met targets, she said. 

The Prudential vehicle 
has a larger mandate and 
may invest as much as $200 
million in one company, 
she said.

Private Equity:
Nigeria, Kenya, Ghana potential 
targets as LeapFrog raises 
$800mn for Africa deals
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Economic recession: Causes and impact (2)
I

nflation Rate: Intuitively, 
an economic recession 
should trigger a decline 
in the inflation rate, 
however, experience 

across various countries 
shows that the root cause of the 
recession will determine how 
the inflation rate is impacted. 
Where a decline in aggregate 
supply occasions a recession, 
an inflationary trend is 
triggered as a knock-on effect 
of the high prices of factors 
of production. On the other 
hand, a recession induced by 
a slump in aggregate demand 
often triggers a deflation 
as disposable income and 
consumer spending shrink. 

Impact of  economic 
recession on securities 
portfolios

Fixed Income Portfolios: 
During an economic recession, 
fixed income portfolios 
often exert more resilience; 
given that the instruments 
c ha ra c t e r i s t i ca l l y  hav e 
guaranteed returns, and could 
be ‘risk-free’ (for instance 
government securities).

Consequently, sovereign 
bonds often witness increased 
demand pressure during an 
economic recession, which 
pushes up the bond prices 
and portfolio valuations. 
Nevertheless, should the 
monetary authorities increase 
the purchase of fixed income 
instruments in the secondary 
market, yields are bound to 
crash as systemic liquidity 
expands. It is worth noting 

that if the government expands 
domestic borrowing (through 
the bond market), as a way out 
of the recession, an upward 
pressure on interest rates will 
mount and reduce the value 
of bond portfolios. Equity 
Portfolios: An economic 
recession is bound to have 
the most immediate impact 
on equity portfolios, given 
the correlation between 
economic indicators, earnings 
performance of companies 
and stock market indices. 

T h e  e x p e c t a t i o n s  o f 
a recession or an actual 

recession often trigger a crash 
in the stock prices, as investors 
exit equity holdings for safer 
asset classes such as cash 
and government securities. 
In addition, investors often 
adjust dividend expectations 
and risk premiums in stock 
valuations, hence making 
the intrinsic prices less 
attractive. Consequently, 
equity portfolios are severely 
impacted as stock market 
prices and indices shrink 

How can Portfolios be 
made Recession-Proof?

An important strategy for 

NSE names Stanbic IBTC Stockbrokers ‘Best Dealing Member’ in 2016  

Fo r  m a i n t a i n i n g 
a n  o u t s t a n d i n g 
performance in the 
2016 trading year, 

Stanbic IBTC Stockbrokers 
Limited (SISL), a member of 
Stanbic IBTC Holdings Plc, has 
received been recognised as 
the 2016 Best Dealing Member 
Firm on The Nigerian Stock 
Exchange (NSE).

The prestigious NSE CEO 
Award is an annual capital 
market award, in three sub-
categories, that recognizes 
excellence and exceptional 
p er for mance by  market 
operators in a given year. 
Promoters of the awards 
seek to reward outstanding 
contributions to the growth 
and development of  the 
Nigerian capital market and 
The Exchange.

At The Nigerian Stock 
E x c h a n g e  C E O  Aw a r d s 
2016, which took place on 
December 2, 2016, Stanbic 
IBTC Stockbrokers Limited 
was commended for a high 
performance culture that has 
enabled it retain its position as 
Nigeria’s largest stockbroking 
firm in terms of transaction 
value. The company clinched 
the coveted award for the 
fourth time. During the period 

under review, the company 
retained its position as the 
largest stockbroking firm in 
Nigeria in terms of transaction 
value executed on the floor of 
The Exchange, a position it has 
consistently held for a decade.

Speaking on the award, 
Ti t i  O g u ngb e s a n ,  C h i e f 
Executive,  Stanbic IBTC 
Stockbrokers Limited said the 
award reflects the company’s 
consistent performance over 
the years, a feat made possible 
from a robust strategy to 
set clear values, objectives 
and processes to ensure that 
investors derive optimal value 
from their investments.

The company, she said, 
will continue to leverage on 
the stellar reputation and 
expertise of the Standard 
Bank Group, to which Stanbic 
IBTC belongs, to provide 
robust services in the capital 
market. “We are absolutely 
delighted to be recognised 
for our contributions towards 
the development of  the 
Nigerian capital market. The 
award reflects our strong 
commitment to a culture of 
high performance, excellence, 
and consistently delivering 
relevant, innovative and timely 
solutions to our ever-growing 

local and foreign clientele. Our 
business will always be value-
driven,” Ogungbesan said.

She said Stanbic IBTC 
Stockbrokers Limited remains 
steadfast in collaborating 
with The Exchange and other 
stakeholders to nurture the 
Nigerian capital market into 
a world-class hub, a mission 
made particularly imperative 
by recent market volatility 
caused by the impact of 
plummeting global oil prices 
on Nigeria’s economy.

The listing on The Exchange 
of the Stanbic IBTC ETF 30, 
an index built on the NSE 30 
Index, and the launching of 
the Stanbic IBTC E-Trade, an 
online stockbroking platform 
that allows investors view 
real-time market information 

investing before, during and 
after an economic recession 
is to keep an eye on the big 
picture, with limited attention 
to the historical evidence 
of the cyclicality of certain 
investments. Ordinarily, when 
confronted with a recession, 
risk-averse portfolio managers 
may adopt a strategy that is 
favourably disposed to safer 
securities such as treasury 
bills and government bonds, 
as opposed to corporate 
bonds (especially high-
yield bonds) and mortgage-
backed securities, since these 

instruments are riskier than 
government securities. 

Similarly, in the equities 
market, blue chip stocks across 
consumer goods, industrial 
goods and pharmaceuticals are 
often perceived to be recession-
proof. Some strategies that 
can be adopted to combat the 
negative effects of a recession 
on portfolios include:

Diversify investments: This 
is referred to as the golden 
rule. However, it is important 
to note that different asset 
classes perform well or poorly 
at different times. The key 
strategy is to always ensure 
that a portfolio is diversified 
across asset classes and 
geography, such that, if one 
is doing badly, another may 
be doing better, helping to 
hedge against concentration 
risk. Look beyond economic 
data: Usually, economic data 
releases are backward-looking. 
At the onset of an economic 
slowdown, economic data 
might suggest otherwise, 
contradict ing ever yday 
exp er iences.  Similar ly , 
economic recovery takes time 
to fully reflect in published data

Reconsider ‘cash’ as a safe 
haven: Inflation impacts the 
purchasing power of cash over 
time. Although the nominal 
value of money when invested 
as cash is secure, it should not be 
considered a “risk-free” option. 
Furthermore, rushing out of a 
perceived volatile market might 
deprive one of the opportunity 
to make quick returns when the 

market rebounds
Check for over-exposure: 

Different sectors and asset 
classes are known to respond 
di f ferent ly  at  di f ferent 
stages of the business cycle. 
Pharmaceuticals, consumer 
goods and industrial goods 
are relatively more resilient 
in a recession, compared 
to banking, insurance and 
construction sectors. The 
norm is to always hold sizable 
resilient asset classes during 
recessionary periods

Think long-term: Since a 
recession is technically defined 
as two (2) consecutive quarters 
of negative growth in GDP, 
it might be valid to consider 
six (6) months in the average 
lifetime of a portfolio as not 
long. The most important 
consideration, however, is to 
ensure that the portfolio meets 
the stipulated investment 
policy, and is well diversified 
at any time 

In summary, it is important 
to note that all investments are 
subject to risk. Even the ‘safer’ 
bond portfolios have interest 
rate, issuer default and inflation 
risks. Diversification does not 
guarantee an impressive return 
or protection against a loss in 
a declining market. Market 
concerns in a recession naturally 
raise anxiety about the prospect 
of portfolio declines and prompt 
risk-averse investors to run to 
‘safety’. 

Nevertheless, irrespective 
of the phase of the business 
cycle an economy is in, the 
most important consideration 
is for portfolio managers 
to have an asset allocation 
strategy that matches their 
risk tolerance and long-run 
portfolio objective.

and buy or sell shares on The 
Nigerian Stock Exchange from 
anywhere in the world are 
clear expressions of the Stanbic 
IBTC Group’s focus on building 
a strong and vibrant stock 
market, Ogungbesan said.

Among other products and 
services recently launched by 
the Group to deepen growth of 
the Nigerian financial services 
market include the Purchasing 
Managers’ Index (PMI), a 
composite index to measure 
private sector activities to 
provide an early indication 
of business conditions in the 
country; and the Securities 
Lending Product,  which 
involves the temporary transfer 
of securities from one party 
(the Lender) to another (the 
borrower) for a fee.

Th e  S e c u r i t i e s 
a n d  E x c h a n g e 
C o m m i s s i o n 
(SEC) directed the 

Nigerian Stock Exchange 
(NSE) to place the shares 
of Resort Savings & Loans 
Plc on full suspension. It 
implies no trading on the 
shares of the company until 
further directives from the 
SEC.

Market sources said the 
capital market regulators 
are investigating allegations 
of corporate governance 
abuses and insider dealings 
against some directors and 
management staff of the 
company.

The company’s statement 
t o  t h e  N i g e r i a n  S t o c k 
Exchange and shareholders 
on its unaudited results 
as at September 30, 2015 
shows its nine months profit 
stood at N34.266million 
f r o m  N 1 8 3 . 3 4 8 m i l l i o n 
l o s s  r e c o r d e d  i n  t h e 
corresponding period of 
2014.

T h e  c o m p a n y ’ s 
m o r t g a g e  l o a n s  r o s e 
t o  N 1 . 1 0 6 b i l l i o n  f r o m 
N829.905million in Q3’14. 
Mortgage Loans –National 
H o u s i n g  F u n d  ( N H F ) 
increased to N1.534billion 
f r o m  N 1 . 1 7 1 b i l l i o n  i n 
Q3’14.  Loans and other 
a d va n c e s  d e c re a s e d  t o 
N 2 8 8 . 1 1 4 m i l l i o n  f r o m 
N409.389million; while its 
placements with local banks 
declined to N213.056million 
from N714.127million.

The NSE in  a  recent 
s t a t e m e n t  s a i d :  “ I n 
c o m p l i a n c e  w i t h  t h e 
provisions of Section 35 
of  the Investments and 
Securities Act, 2007 and 
in order to give effect to 
the above directive, the 
Exchange has placed a full 
suspension on trading in the 
securities of Resort Savings 
and Loans Plc effective, 
T u e s d a y  6  D e c e m b e r 
2016. The suspension will 
remain in force until further 
directives from the SEC.”

Resort Savings & Loans 
shares still on full 
suspension
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Africa investor index
Company Ticker Sector Country Price  Price  MKT  P/E Shares
    US$ Chan. on  Cap  in issue 
     the week SMn  Mn.

SAB Miller SAB SJ Beverages South Africa 56.35 0.7%  90,753.28  34.8 1,610.6

Anglo American AGL SJ Mining South Africa 15.09 -2.1%  19,384.88  -10.0 1,284.5

Sasol SOL SJ Oil & gas   South Africa 25.62 -2.5%  16,685.60  8.6 651.4

MTN Group MTN SJ Telecommunications South Africa 7.97 -4.5%  14,522.06  15.0 1,822.5

Standard Bank SBK SJ Banking & finance  South Africa 10.45 -1.6%  16,737.64  10.6 1,601.4

Anglo Platinum AMS SJ Mining South Africa 20.24 -2.3%  5,457.34  119.0 269.7

Anglogold Ashanti Ltd ANG SJ Mining South Africa 11.33 3.3%  4,591.53  -104.8 405.3

Tullow Oil plc TLW GN Oil & gas   Ghana 6.32 -3.4%  5,757.08  381.7 911.4

Maroc Telecom IAM MC Telecommunications Morocco 13.34 0.4%  11,726.41  20.3 879.1

DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.52 2.1%  8,850.20  17.4 17,040.5

Orascom Construction OCIC EY Construction   Egypt 12.18 -2.0%  2,519.40  74.0 206.9

Attijariwafa Bank ATW MC Banking & finance Morocco 38.82 -1.0%  7,901.53  17.1 203.5

Nigerian Breweries NB NL Breweries Nigeria 0.98 3.6%  7,385.83  28.4 7,562.6

Banque Marocaine du Commerce BCE MC Banking & finance Morocco 20.76 0.1%  3,724.83  17.3 179.5

Telecom Egypt ETEL EY Telecommunications Egypt 0.56 -1.3%  952.90  5.5 1,707.1

VODAFONE EGYPT VODE EY Telecommunications Egypt 3.36 -2.0%  806.23  5.9 240.0

Banque Centrale Populaire BCP MC Banks Morocco 23.59 0.8%  4,006.41  16.2 182.3

Lafarge LAC MC Building materials Morocco 216.01 -5.7%  3,773.59  22.1 17.5

Douja Prom Addoha ADH MC Real Estate Morocco 3.58 -2.8%  1,155.93  11.9 322.6

Sonatel Sn SNTS BC Telecommunications Brvm 38.93 -0.8%  3,893.06  12.4 100.0

Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.08 11.5%  2,244.10  5.5 29,431.2

Zenith Bank ZENITH NL Banking & finance Nigeria 0.05 3.8%  1,429.85  4.1 31,396.5

CGI CGI MC Real Estate Morocco 42.09 -0.1%  774.85  14.4 18.4

Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.29 2.1%  435.04  468.4 1,505.9

Commercial Intern. Bank CIB EY Banks Egypt 3.89 1.0%  4,464.09  14.8 1,147.1

First Bank FIRSTBAN NL Banks Nigeria 0.01 5.1%  368.19  2.4 35,895.0

Abu Kir Fertilizers ABUK EY Chemicals Egypt 5.75 -3.3%  483.67  8.5 84.1

East African Breweries EABL KN Breweries Kenya 2.44 -5.0%  1,929.82  26.8 790.8

Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.20 0.3%  7,994.44  18.1 40,065.4

Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.22 -0.3%  1,481.67  7.5 238.2

Mobinil EMOB EY Telecommunications Egypt 5.92 0.9%  591.85  - 100.0

T M G HOLDING TMGH EY Real Estate Egypt 0.48 -4.3%  995.92  21.1 2,063.6

Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 2.78 -0.4%  500.00  15.9 180.0

Ecobank Transnational Inc ETIT BC Banks Brvm 0.04 0.8%  672.66  2.9 15,952.7

STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.05 4.5%  486.90  8.3 10,000.0

State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 -0.3%  950.72  11.2 31,000.0

Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.09 2.2%  497.11  6.2 5,432.0

Banque De Tunisie BT TU Banking & finance  Tunisia 3.41 0.0%  511.87  13.3 150.0

Equity Bank Limited EQBNK KN Banking & finance Kenya 0.30 -0.8%  1,132.30  5.7 3,773.7

Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.30 -2.4%  900.16  4.3 3,025.2

United Capital investment views  

I
n the past week, equities 
trimmed YTD losses 
to –9.9%, on renewed 
bargain hunting, with the 
rally in crude oil prices 

providing further drive. The 
benchmark, All Share Index 
(ASI) finished the week at 
25,817.7 points, adding 0.3% 
w/w.

The money market was 
relatively liquid as OMO 
maturities provided a boost for 
the system liquidity, with key 
market rates trending lower 
w/w. Specifically, the Open 
Buy Back (OBB) and Overnight 
(ON) rates closed the week at 
3.2% and 3.9% respectively vs. 
10.0% and 10.5% in the previous 
week, despite aggressive OMO 
auction worth N170b, earlier in 
the week.

The equities market has 
staged a modest rally since the 
news flow of OPEC production 
cut came through, with 
investors hunting for bargains 
in energy and banking names. 
In the near term, the possibility 
of oil price gains subsiding is 
difficult to ignore, given the 
potential for increased shale 
production.

For the week, we expect the 
rally in equities to lose steam, 
with likely profit booking 
towards the end of the week 
as investors prepare to close 
their books for the year. We see 
scope for yields to moderate on 
average, though sentiment is 
likely to be mixed. Broadly, the 
fixed income market dynamics 
will be shaped by the volume of 
CBN’s OMO auctions and the 
outcome of the Primary Market 
Auction (PMA) for the week.

Domestic financial markets 
review and outlook

Equities: market upbeat as 
the ASI extends w/w gains

This past week saw the 
equities market extend gains, 
on a continuous bargain 
hunting supported by rally in 
crude oil prices. As such, at 
25,817.7 points, the ASI closed 
the week 0.3% higher from the 
previous week, trimming YTD 
losses to -9.9%.

A closer look at the sectoral 
performance revealed largely 
mixed patterns, albeit with a 
bullish undertone. The Oil and 
Gas sector closed the week 
higher to top gainers’ chart 

Equities trim year’s loss to single digit
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...When will the rally end?

Following last  ses-
sion’s drop in value, 
the Ai40 Index con-
tinues to suffer losses 

as it marks a decline of four 
consecutive sessions this 
week. Nonetheless, Nigerian 
banking equities proved to be 
star performers as they made 
up the entirety of the Gainers 
List. The Losers List this week 
featured a much more mosaic 
picture with stocks from five 
different countries. The index 
lost 0.56 points; a drop off 
0.62% from last week’s value 
of 89.35. It closed the week 
out on a value of 88.79

It was a busy time in global 
markets last week as US equi-
ties closed largely flat on Fri-
day according to CNBC. This 
followed weeks of the ma-
jor indexes reaching record 
highs after Donald Trump’s 
electoral victory. On Friday, 
investors braced for another 
market mover in the form 
of the Italian Constitutional 
Referendum on 4 December. 
This event saw the Prime 
Minister, Matteo Renzi, re-
sign after a heavy defeat and 

subsequently global markets 
fell into disarray on the back 
of renewed sentiment of Eu-
ropean political instability. 
According to Reuters, “The 
euro fell to a 20-month low 
on Monday and investors 
fled riskier assets.” Oil mar-
kets closed higher on Friday 
($51 a barrel) after OPEC’s 
decision to cap output of the 
commodity.

At Friday’s close, the Dow 
Jones Industrial Average lost 
0.11%, or 21.51 points, to 
close at a value of 19,170.42. 
The Nasdaq Composite Index 
gained a modest 0.09%, or 
4.55 points, to end the ses-
sion at 5,255.65. Lastly, the 
S&P 500 edged up by 0.04%, 
or 0.87 points, to close Friday 
on a value of 2,191.95.

Gainers 
Nigerian banking stocks 

tracked by the index had a 
fantastic session as they took 
four out of the five spots on 
the Gainers List. Guaranty 
Trust Bank scooped up the 
pole position with a gain of 
11.5%. First Bank stock in-

Africa investor Ai40 Weekly Commentary – 5 December 2016
creased by 5.1% while Stanbic 
IBTC Bank picked up 4.5%. 
Closing out the banks, Zenith 
Bank gained 3.8%.

Nigerian Breweries edged 
up by 3.6% after being named 
the “Best Company in Re-
sponsible Consumption and 
Production in 2016” accord-
ing to The Eagle Online.

Losers
This week, the Losers List 

was essentially quite mixed in 
terms of the geographic cov-
erage. Ghana-listed Tullow 
Oil Plc dropped 3.4% while 
Egyptian real estate firm, 
TMG Holdings lost 4.3%. 
South African telecoms group 
MTN lost 4.5% as the group’s 
battle with Nigerian lawmak-
ers continues. The stock for 
Nairobi-listed East African 
Breweries fell by 5.0% while 
Lafarge, a Moroccan-based 
building materials supplier, 
lost 5.7%.

 

For more on the Ai40 In-
dex, please, visit the Africa 
investor website at www.af-
ricainvestor.com.

with a positive weekly return 
of +7.7%.

The Banking sector and 
the Insurance index followed 
suit with gains of +0.5% and 
+0.4% respectively. Example 
of stocks that drove positive 
momentum in these sectors 
i n c l u d e  F O  ( + 6 2 . 4 % ) , 
PORTLAND (+26.5%), FBNH 
(+10.8%), TOTAL (+10.1%), 
FIDELITY (+8.9%), AFRIPRUD 
(+7.4%) and NEM INSURANCE 
(+5.4%).

Conversely, the Industrial 
and the Consumer Goods 
sectors closed the week 
lower with returns of –3.3% 
w/w and –0.8% in that order, 
underscored by sell-offs in 
GUINNESS (-12.5%), WAPCO 
(-9.1%) and UNILEVER (-6.3%).

When compared to the 
previous week, overall market 
sentiment however edged 
lower with market breadth 
settling at 0.7x (relative to 0.8x 
in the previous week) as 27 
stocks appreciated against 36 
decliners. Activity level during 
the week was more divergent 
as the average value traded 
rose by 21.4% w/w to N1.5bn, 
while average volume traded 
saw a decline of 81.2% w/w 
to 342.7m units. The equities 
market has staged a modest 
rally since the news flow of 
OPEC production cut came 
through, with investors hunting 
for bargains in energy and 
banking names.

In the near term, the 
possibility of oil price gains 
subsiding is difficult to ignore, 
given the potential for increased 
shale production. For the week, 
we expect the rally in equities 
to lose steam, with likely profit 
booking towards the end of the 
week as investors prepare to 
close their books for the year.

Mo n e y  Ma rke t  rat e s 
moderate marginally w/w

In the past week, the money 
market was relatively liquid as 
OMO maturities provided a 
boost to system liquidity, with 
key market rates trending lower. 
Specifically, the Open Buy Back 
(OBB) and Overnight (ON) 
rates closed the week at 3.2% 
and 3.9% respectively vs. 10.0% 
and 10.5% in the previous 
week, despite aggressive OMO 

auction worth N170b, earlier in 
the week.  We expect another 
OMO auction early this week as 
the money market rates suggest 
a relatively robust system 
liquidity. The direction of rates 
will depend on the quantum of 
the auctions.

FI Market: OMO maturities 
extend T-bills momentum

In the past week, yield trend 
in the fixed income market 
was mostly mixed, as OMO 
maturities allowed investors 
to hunt for bargain in short-
dated papers. Furthermore, 
uncertainties around the 
domestic macro fundamentals 
ti lted momentum more 
towards the T-bills. Despite a 
N170b OMO call by the apex 
bank, the T-bills market was 
mostly bullish with average 
yield trending down by 61bps, 
to close the week at 17.4%.

However, the bonds market 
was bearish as investors 
appeared to be booking profit 
on their positions in the long 
dated instruments to take 
advantage of higher yields 
in T-bills. At the end of the 
week, average yield moved 
10bps north, to end the week 
at 16.0%. This week, we see 
scope for yields to moderate on 
average with sentiment likely 
to be mixed. We think overall 
FI market dynamics will be 
shaped by PMA slated for the 
week.

Naira flat at the official 
window, depreciates at the 
parallel market

At the spot market, the naira 
closed at N305 NGN/USD 
in the past week, trading flat 
on previous close. However, 
the parallel market saw the 
domestic currency depreciate 
further by 62bps w/w on 
renewed demand pressure, to 
close at 482/USD.

At the international market, 
Oil price fell to US$54.3pb, 
(from $54.5pb a week earlier) 
despite Non-OPEC producers’ 
pledge to cut production by 
558,000 bpd, providing further 
jolt. In the week ahead, we 
expect pressure on the naira to 
linger especially at the parallel 
market as unmet demand from 
the official market continues to 
stoke imbalances.
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Low budget Christmas requires prudence in spending
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STEPHEN ONYEKWELU

T
e n  d a y s  t o 
C h r i s t m a s 
families and 
individuals are 
making some 

last minute prudential 
tweaks to their budgets 
aligning it to prevailing 
economic conditions.

Most people want to 
plan their Christmas 
shopping ahead of time 
in order to avoid last min-
ute rush. By some unfore-
seen twists and turns this 
often does not happen.

Should you find your-
self in a similar situation, 
shopping the last week 
before Christmas, here 
are a few tips for you, 
synthesised from talking 
to both consumers and 
experts.

So, before you go into 
a desperate shopping 
frenzy, check out these 
tips for last-minute shop-
pers.

Make a list and check 
it twice

One of the biggest 

traps of last-minute shop-
ping is going over budget. 
Before you brave any 
store, make a list of how 
much you’d like to spend 
on each person you are 
buying for, and stick to 
it. Resist the urge to keep 
shopping for the perfect 
gift, and leave the store 
as soon as you’ve crossed 
everyone off your list.

Set a time limit
Retailers have a few 

tricks up their sleeves 
to get you to linger in 
their stores, such as play-
ing catchy holiday music 
and scenting the air with 
pleasant holiday smells, 
making it more likely 
you’ll buy something on 
impulse.

To avoid this trap, 
make plans immediately 
following your shopping 
trip to limit the amount 
of time you spend in the 
mall. The less time you 
spend shopping means 
less temptation to over-
spend or impulse buy.

Get online

Most online retailers 
guarantee delivery up to 
a few days before Christ-
mas, so skip the mall and 
shop online for your gifts 
instead. You can avoid 
the hustle and bustle of 
the holiday crowds, and 

you can either ship your 
gifts right to the recipient, 
or have them sent to you.
Get creative

Do you have a spe-
cial talent, such as paint-
ing, pottery-making, or 
photography? Or maybe 

you’re an expert on car 
repair, childcare services, 
or dog-walking? Create 
a coupon offering your 
service to be used in the 
weeks to come. It will take 
some of the pressure off 
having to have a gift in 

time for the holidays, and 
the recipient will love the 
thoughtfulness of your 
gesture.

Skip the clothes
Clothes can be tough 

to get right even when 

Consumers want the price of choice products untouched

A
s  f a s t  m o v -
ing consumer 
goods (FMCG) 
f i r m s  c o n -
tinue to adjust 

to inflationary pressures, 
a majority of consumers 
say they want the prices 
of their favourite products 
untouched, according to a 
new survey by BusinessDay.

91 percent of consum-
ers say they would prefer 
a reduction in the size of 
the products rather than an 
increase in price.

‘‘Let the price remain 
the same. My stomach can 

CHINWE AGBEZE that have cut down on size 
of their products include 
Coca Cola Nigeria Lim-
ited, 7up Bottling Company, 
UAC, CHI Limited and Rite 
Foods Limited.

Coca Cola Nigeria Lim-
ited and 7up Bottling Com-
pany reduced the quantity 
of all their pet bottles by 16.6 
percent from 60cl to 50cl 
while UAC, CHI Limited and 
Rite Food reduced the sizes 
of their sausage rolls.

‘‘This economic reces-
sion has affected us in so 
many ways especially with 
profitability. Cost of produc-
tion has gone up. Our N50 

gala is now smaller because 
consumers say they must 
pay N50. To remain in the 
market, we had to reduce 
the size of our sausage roll 
but we have a N100 gala for 
those who could afford it,’’ 
said Joan Ihekwaba, general 
marketing manager, UAC 
Foods Limited.

Inflation rose in Sep-
tember to a record high of 
17.9 percent, the highest 
since October 2005, as food, 
electricity and other energy 
costs drove up prices in the 
country.

The inflation rate rose to 

continues page 22

...some tips to facilitate shopping

hardly tell the difference in 
size reduction but my pock-
et won’t miss the increased 
price,’’ said Onyedikachi 
Analaba, an engineer who 
resides in Owerri, the Imo 
state capital.

Nnenna Njoku, an Abu-
ja-based banker said: ‘‘The 
economic crisis has nega-
tively affected consumers 
spending power. Price in-
crease will scare people like 
me away.’’

Less than eight percent of 
the consumers don’t mind 
if they producers decide 
to hike prices as long as 
they don’t compromise on 
quality.

‘‘If the quality of the 
product is not tampered 
and the cost of produc-
tion is on the increase, the 

manufacturer can increase 
the price,’’ said John Okoro, 
a resident in Lagos.

Some of the FMCG firms 
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you aren’t shopping in 
last-minute frenzy. Do 
yourself a favour and skip 
the clothing department 
altogether.

Shop on Christmas 
Eve

We know — wait-
ing until the day be-
fore Christmas to shop 
sounds like a terrible 
idea. But think of it this 
way — most people are 
finished by Christmas 
Eve, meaning the malls 
will be less crowded, al-
lowing you to shop with-
out having to fight hoards 
of other panicky procras-
tinators.

Know when to Stop
Once you’ve bought 

for everyone on your list, 
stop shopping. It sounds 
simple enough, but often 
times, the urge to find 
the perfect gift compels 
anxious shoppers to keep 
going. Just because your 
gift is last-minute does 
not mean it’s inadequate!

Re-gift
If it’s come down to 

the wire and you’re really 
in a bind, considering 
re-gifting as a last re-
sort. Just make sure your 
gift doesn’t fall into the 
hands of someone who 
might find out your secret 
— or worse — into the 
hands of the person who 
originally gave it to you!

Low budget...
continued from page 21

QSRs leverage changing demographics, 
lifestyle to expand market

T
e n  y e a r - o l d 
Nneka ran into 
the living room 
to find her 35 
year-old mother 

lounging leisurely on the 
sofa, waiting for other mem-
bers of the family to emerge.

The family would first 
visit Tastee Fried Chicken 
to buy some meals, then 
to Cold Stone Creamery to 
purchase some ice-cream 
and off they would go to 
swim and have fun. This has 
become a regular Saturday 
ritual for the family and 
increasingly so for more 
families, especially small 
sized ones.

Quick Service Restau-
rants (QSR) or Fast Food 
Restaurants (FFR) and other 
forms of formal retail busi-
nesses aware of the oppor-
tunities locked in Nigeria’s 
demographics and changing 
lifestyle are positioning to 
capture profitable pieces of 
the pie.

A survey by global Initial 
Public Offering specialists 
Renaissance Capital shows 
that nearly half of Nige-
ria’s middle class (defined 
as people with an average 
monthly income of USD 500 
– 600) are planning to buy 
fridges, freezers and other 
white goods, suggesting a 
consumer boom is under 
way.

Recent visits to QSRs such 

as Mr Biggs, Tantalizers, 
Chicken Republic, Sweet 
Sensation and Domino’s 
Pizza among others show 
that the generation Y and Z 
demographic, those born in 
the 1980s, 1990s and 2000s 
have a lifestyle prone to 
consuming services offered 
by the QSRs. Generations 
Y and Z comprise about 70 
percent of Nigeria’s popula-
tion, which represent strong 
market fundamentals.

“I grew up with a Sweet 
Sensation outlet in my 

neighbourhood and our 
family has built a tradition 
around it. We eat out at least 
once every week as a family 
and those outings are great, 
we enjoy the convenience, 
leisure and sheer entertain-
ment at the outlet” said 16 
year-old Lanre Ogunlana 
whose 45 year-old father 
works as an engineer at a 
construction firm.

Only recently, Domino’s 
Pizza Nigeria opened its 
20th outlet at Ogudu, Lagos, 
and plans to open two more 

before the end of the year 
and to grow to 30 outlets 
next year, an indication of 
confidence in the growth of 
consumption.

Speaking at the formal 
opening of the outlet, An-
toine Zammarieh,  Man-
aging Director, Eat N’ Go 
Limited, stated that the 
opening of the Ogudu outlet 
of Domino’s Pizza brings to 
bear the brand’s commit-
ment to continually bridge 
the proximity challenges 
faced by its existing con-

sumers within Lagos.
 “We are pleased to es-

tablish a presence in this 
neighbourhood as part of 
our continued retail drive 
and commitment to increas-
ing the number of Domino’s 
Pizza outlets to thirty (30) by 
2017. You can be assured of 
our readiness to provide ex-
cellent customer experience 
synonymous to best global 
practices in this outlet in 
order to ensure and that 
every experience with the 
Domino’s Pizza brand is one 
to be cherished.” he added

 About 1986, UAC Res-
taurants Ltd launched Mr 
Bigg’s. The franchise took off 
like a big musical hit single 
and soon came to mean 
different things to different 
people. It became the pre-
ferred meeting place for lov-
ers. Families visited on Sun-
days at different times, some 
almost immediately after 
church services and others 
in the evenings. Children 
loved the mini-playground 
within the restaurants. To 
be seen at a Mr Bigg’s outlet 
was a big deal, at least then.

Mr Bigg’s at this point 
was less of a QSR and more 
of a confectionery. This 
changed with the entrance 
of Sweet Sensation (1994), 
Tantalizers (1997) and Tast-
ee Fried Chicken (1997), 
broadening the choices. This 
would prompt Mr Biggs to 
introduce local dishes under 
the “Village Kitchen” brand.

17.9 per cent from 17.6 per 
cent in August, the National 
Bureau of Statistics (NBS) 
said on October 14.

‘‘We only increased the 
carton price of our noodles 
by N200 based on the infla-
tionary rate and economic 
situation. The pressure on 
us is huge; cost of produc-
tion has gone up. A lot of in-
dustries have closed down. 
If we didn’t take that incre-
ment, we will shut down as 
well,’’ Tope Ashiwaju, Group 
Public Relations and Events 
Manager, Dufil Prima Foods 
Plc. told BusinessDay.

BusinessDay findings 
revealed that Beloxxi indus-
tries Limited have reduced 
the number of sticks in a 
pack of Beloxxi crackers bis-
cuit to two from four for the 
same price of N10.

Also, Pardee Foods Nige-
ria Limited cut down on the 
amount of sticks in a pack of 
Parle-G glucose biscuit to 
nine from 12 but for same 
price of N10.

However, the price of 
Newbisco coasters biscuits 

Consumers want the...
went up to N15 from N10 
and the number of sticks in 
a pack is now four instead 
of five.

‘‘I used to eat Newbisco 
coasters biscuit a whole 
lot when it was N10. Then, 
it was five pieces in a pack 
but I stopped buying it when 
the price went up to N15. 
It seems more logical and 
economical to reduce size 
instead of increasing price,’’ 
Edozie Umejih, a staff of Jo-
phyl Energy, an oil and gas 
firm in Lagos said.

Other fast moving con-
sumer goods like food and 
beverages, detergents and 
soaps, have also had their 
prices increased markedly 
in the past one month.

‘‘We do not want to jack 
up the price of our products 
so much because of the 
economic situation. We only 
reduced our 50g digestive 
biscuit to 48g at the same 
price and added N50 to the 
price of our detergents,’ said 
Tiwalade Fatungase, south/
west marketing supervi-
sor at Nasco Foods Nigeria 
Limited.

continued from page 21

Top 5 Luxury Champagne brands in Nigeria
1. Moet Imperial Nec-

tar Rose

M
oet Impe-
r ial  Ne c-
tar rose is 
a  l i g h t l y 
sweet rosé. 

It is a unique Champagne 
and the taste is rich, luscious 
and vibrant. Little wonder 
this Luxury Champagne is 
common sight at Nigerian 
weddings and celebrations. 
Moët & Chandon Nectar 
Impérial is the go to choice 
for many Nigerians when it 
comes to top quality.

2. Perrier Jouet Grand 
Brut

Perrier Jouet Grand Brut 
is an elegant delicacy in the 
floral, stylish and diamond 
cut style of the house of Per-
rier Jouet. This Champagne 
is well appreciated by those 
with an eye for quality and 
true luxury. It is definitely a 
favourite among Nigeria’s 
upper class.

3. Veuve Clicquot Brut
True to its motto, “One 

quality only, the finest”, with 
its Carte Jaune Brut Maison 
, Veuve Clicquot offers a 

great Champagne. Veuve 
Clicquot Yellow Label is 
one of the most popular and 
recognisable Champagnes 
throughout the world. With 
its distinctive yellow la-
bel, Veuve Clicquot is the 
enduring homage to the 
great Madame Barbe-Nicole 
Clicquot.  Veuve Clicquot 
is a wonderful celebration 
Champagne and since Ni-
gerians love to celebrate, 
you can be sure that Veuve 
Clicquot Brut is a common 
sight at parties.

 4. Laurent Perrier De-
mi-Sec

Champagne lovers in 
Nigeria delight in the plea-
sure and subtlety of Lau-
rent-Perrier Demi-Sec. The 
Champagne is fresh, rich 
and intense. It is the ideal 
partner for the especially 
spicy Nigerian foods which 
makes it a favourite among 
many Nigerians. Its sweet 
taste is guaranteed to always 
hit the spot.

5. Dom Perignon

For those who know first-
hand what luxury tastes 
like, or want to experience 
the true taste of luxury, 
Dom Perignon is an excel-
lent option.  Dom Péri-
gnon is a brand of vintage 
Champagne produced by 
the Champagne house Moët 
& Chandon and serves as 
that house’s prestige cham-
pagne. The boldness and 
timeless style of Dom Péri-
gnon are well loved and 
appreciated by Nigerians.

Retail & Consumer Business
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This is M    NEY
 A daily guide to your Personal Finance

FRANK ELEANYA

Y
o u  m a y  n o t 
think it is pos-
sible, but it is. 
You can live on 
half your in-

come, saving the rest for 
that investment you have 
always wanted to make. 
Assuming you are a natu-
rally determined person – 
which I think you are if you 
are reading this, the only 
key you need is sincerity.

How to begin is to think 
“cut, cut, cut” back on your 
expenses. It is a bold step 
to take but if you are aware 
of the new direction the 
Nigerian economy has 
taken, you will agree this 
is a big favour to yourself. 
Even if you are not able to 
save half because of some 
conditions beyond your 
physical control, at least 
have it as a goal to get very 
near to half. Living on half 
saves you from financial 
ruin and prepares you ad-
equately for that rainy day. 

Believe me with the state 
of things in the country, 
there may be many rainy 
days and you better have 
a buffer for them.

Whether you are mar-
ried or single, you can 
make it happen. If you are 
married for instance and 

How to live on half your 
income in a month

the country, do you have 
really need to fly? What if 
you spared the expenses 
on flight and go by road? 
If you worried you may 
arrive late, why not leave 
earlier than you planned 
before and get there early 
enough to check in, rest 
and be ready for your mis-
sion? In places where you 
have friends, reach out to 
stay with them while on 
the trip so you can save on 
accommodation.

When there is family 
involved, ensure that you 
carry everyone along. 
Keep them in the loop of 
your austerity plan from 
early. Include them in 
the financial reviews and 
make it a family activity. 
You will not only be saving 
money, but teaching your 
children about the value 
of money while they help 
you reach your goals by 
being careful about their 
financial requests. It will 
pose a lot of challenge, but 
with persistent, you can 
pull it off.

What do you do with an emergency fund?
helpful in many ways. 
Emergency fund is not 
the usual savings that can 
be withdrawn at will or at 
any time. It is set aside for 
those contingencies that 
are not planned for; hence 
discipline is required to 
maintain it. 

Emergency fund 
is the money set 
aside in the case 
of  eventual i ty . 

Emergency fund can be 

Emergency fund eases 
you of the stress you would 
have gone through if you 
don’t have the money kept 
somewhere. Knowing that 
you have some money set 
aside for eventuality boost 
the confidence in you, 
calming the stress that 

may arise from financial 
crisis. Having emergency 
fund put you in check to 
curtail reckless spending 
because you keep it in 
mind as a goal you want to 
achieve. Consequently you 
are nudged to keep excess 
money aside.

Now having this fund 
helps you meet needs 
such as car repairs which 
can be pesky and which 
no one will ever wish for 

both of you earn salaries, 
decide to live on one. As a 
single you save half.

Revise your eating hab-
its and decide what must 
change for you to attain 
your goals. You can apply 
that to every aspect of your 
life. Track your spending 

habits in a month. How 
much are you spending in 
a week and take inventory 
of necessary purchase and 
any frivolous or impulsive 
buys? Cut the things that 
are not necessary or that 
are not needed immedi-
ately.

In a week you can de-
cide to spend a quarter 
of the money you usu-
ally spend on a day. Limit 
yourself to only the essen-
tials. When you go to the 
market or mall, take a list 
and stick to your budget.

Create a separate ac-
count not for your spend-
ing needs. Set a goal on the 
amount you want to spend 
on a weekly and monthly 
basis. To stay faithful to 
this account, you can con-
nect your earnings to it, in 
such a way that when any 
money comes into the ac-
count.

Consider the expenses 
you make on your home 
and cars. We often embark 
on small projects that are 
mostly do-it-yourself, yet 
many will expend money 
trying to accomplish it. For 
instance, projects like re-
painting your apartment, 
cleaning the faucet, wash-
ing the water containers 
and so on. If you plan to 
travel outside your sta-
tions to another within 

especially in a time of 
scarce financial resourc-
es. Such fund is used to 
pay for some of your chil-
dren’s need such as mon-
ies that may be requested 
for in school apart from 
tuition.

Emergency fund can be 
used to finance “Once a 
while opportunity” such as 
buying a car or a house at a 
giveaway price which does 
not happen every other 

day. Emergency fund will 
serve as a shock absorber 
as it will help cushion the 
effect of sudden job loss.

How do you build 
your emergency fund? 
Deliberate savings should 
be made into a separate 
account each month, des-
ignating it to emergency 
situations and it should 
not be diverted but left 
for emergency when the 
need arises. Excess fund 
should be stashed away 
for this purpose. Instead 
of squandering what you 
think is excess you rather 
keep it. May be you thought 
the money was in excess 
because the need for it 
have not come up at that 
moment. Money gifts from 
family and friends can be 
used to achieve this.

Don’t assume you can 
squander it because you 
didn’t work for it after all 
somebody worked hard 
to earn it and gave you as 
a show of love. You should 
in turn use it judiciously 
and you will be glad you 
did.

HopE IKwE DosuNmu

Emergency fund eases 
you of the stress you 

would have gone 
through if you don’t 
have the money kept 

somewhere
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A Maestro negotiates
F

or more than three 
decades, music di-
rector James Levine 
has guided New 
York’s Metropolitan 

Opera, sustaining its reputa-
tion as one of the world’s pre-
mier arts institutions. His flair 
with the baton is matched by 
creative and adaptive leader-
ship skills that have allowed 
him to shape the growth and 
success of the Met.

In recent years, however, 
Levine has been slowed by 
health problems, and both he 
and the opera have been forced 
to look to the future. Levine’s 
negotiations over his own fu-
ture at the storied institution 
show how a lifetime of servant 
leadership can help in the most 
challenging negotiations.

Servant leadership is a pow-
erful but often undervalued 
leadership style, characterized 
by a personal devotion to an 
idea, cause or institution rather 
than to an executive. Like the 
Pope’s recent initiative to com-
bat climate change, it often is 
associated with cultural and 
religious figures who aspire to 
change something bigger than 
themselves.

While this may sound like 
any leadership role, servant 
leadership places the emphasis 
on creating a sustainable cul-
ture among many stakeholders 
in ways that top-down leader-
ship often does not. Servant-
leadership roles create unique 
pressures, requiring the build-
ing of consensus through care-
fully sequenced steps over 
long periods of time in order to 
adapt to the needs of many dif-
ferent constituencies. Servant 
leadership therefore hones ne-
gotiating skills that executives 
with outright authority might 
neglect.

When Levine took the baton 
as principal conductor at the 

Met in 1972, he was only 28. A 
rising star in classical music, 
the young maestro threw him-
self into redefining the often-
inconsistent opera company. 
One musician at a time, he re-
built the Met.

As reported recently in The 
New York Times, Levine intro-
duced new programming and 
reintroduced long-neglected 
classics. When budgets were 
tight, he put the full force of his 
creative energy toward design-
ing exceptional productions 
on a shoestring. He created an 
educational pipeline to identify 
and support new musicians, 
strengthened old relationships, 
forged new ones and bucked 
trends.

Each step required its own 
set of negotiations, and his ef-
forts paid off, gaining him a 
dedicated following. The result 
is one of the world’s leading 
arts institutions, with an an-
nual budget of $300 million.

In recent years, however, 
Levine’s declining health 
has interfered with his effec-
tiveness. Attempting to lead 
both the Met and the Boston 
Symphony Orchestra, he was  
forced to cancel performances, 
take a two-year hiatus from 
conducting and ultimately give 
up his position in Boston.

At the outset of 2016, Levine 
found himself in a similar ne-
gotiation as to his future at 
the Met. There was increas-
ing pressure to step down, but 
he was reluctant to do so. De-
scribing his work as a collabo-
ration with the institution, he 
said that he felt that he still had 
work to do.

Turning his servant-lead-
ership skills toward his own 
negotiations, Levine skillfully 
employed a handful of nego-
tiating tactics that have served 
him well through the years.

Early on, he set a firm, “an-
chored” position, making it 
clear that he was not ready to 
go. Instead of simply saying, “I 
will not be moved,” however, 
he made sure to link his posi-
tion to the larger issues that 
matter at the Met by highlight-
ing the value of his creative 
partnership to the institution. 
In doing so, he shifted the con-
versation away from an all-or-
nothing discussion of whether 
he would stay or go.

Instead Levine and the Met’s 
directors were able to create 
mutual agreement on a new 
range of possibilities — a “zone 
of possible agreement.” To do 
so, they had to come up with 
creative, adaptive alternatives. 
Levine agreed to consider, and 
ultimately accepted, an ar-
rangement in which he would 
continue on as the music di-
rector emeritus, a position the 

Met did not have at the time. 
Defining a new role gave both 
sides the opportunity to move 
away from an all-or-nothing 
mindset and discover areas 
in which they share a sense of 
value about Levine’s continued 
work at the Met.

As reported in the Times, 
the Met had an urgent finan-
cial need to ensure that con-
certs would not be canceled, 
while Levine was adamant that 
he wanted to continue con-
ducting. Two months of talks 
had led to significant progress, 
however, with Levine agree-
ing to consider some transi-
tion if his health prevented 
his continued presence at the 
helm. Moreover, the success 
of Levine’s negotiating skills 
on behalf of the institution 
ensured that the Met direc-
tors entered discussions with 
him respectfully, with an eye 

toward the long term. Their ap-
proach lessened the corrosive 
effect that time pressures often 
have on negotiations.

Like conducting an orches-
tra, servant leadership has 
benefits that often are cumu-
lative and the result of fine-
tuning individual negotiating 
skills, whether they relate to 
positions and interests, tim-
ing, creative wording, offers or 
concessions. Levine’s role will 
never be the same as it was 30 
years ago, but his negotiating 
skills show how a lifetime of 
servant leadership can prepare 
a leader to preserve a lifetime 
of hard-fought gains and nego-
tiate his own transition at the 
same time.

(Alex Green is a research 
associate at Harvard Business 
School in Cambridge, Mass.)

2016 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate
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T
he European Am-
bassador to Nige-
ria and ECOWAS, 
Michael Arrion, 
has said that the 

EU-West Africa Economic 
Partnership Agreement (EPA) 
would only bring benefits 
to Europe in the medium 
and long term by creating a 
stable West Africa as close 
neighbours to Europe, while 
most of the immediate and 
medium term benefits would 
go to West Africa, especially 
Nigeria.

Arrion was been explain-
ing the inner details of EPA 
which is yet to be signed only 
by Nigeria and Gambia. Ad-
dressing a cross section of 
business leaders and investors 
in Port Harcourt at the week-
end, under the auspices of 
the Rivers Entrepreneurs and 
Investors Forum (REIF) led 
by Ibifiri Bobmanuel, the EU 
Ambassador said it was neces-
sary to make what he called 
important clarifications about 
the ECA and EU trade policy.

Arrion said: “All of the 
ECOWAS countries, apart 
from Nigeria and the Gambia, 
have to date signed the EU-
West Africa Economic Part-
nership Agreement (EPA). The 
EPA may enter into force only 
if all ECOWAS member states 

sign and if at least two thirds 
ratify the agreement. If Nigeria 
should sign, and then ratify 
the EPA, it is clearly a matter 
for the Nigerian government 
and citizens to decide. To be 
able to enter into such an im-
portant international agree-
ment, Nigerian stakeholders 
deserve to be correctly in-
formed first.”

He spoke in reaction to 
media publications especially 
one that said; “Nigeria’s non-
oil exports face ban in Europe”, 
which claims that “EU will 
likely block some of Nige-
ria’s agro products, especially 
cocoa and grains, maybe in 
2017” if Nigeria does not sign 
the EPA.

Telling the investors that 
such information was not 
correct, the Ambassador said; 
“The EU will take no measure 
limiting or affecting imports 
of Nigerian goods to Europe if 
Nigeria decides not to sign the 
EPA. It is not the first time dis-
torted information on the EPA 
is spread in Nigerian media. 
When, in June 2015, the EU 
adopted a temporary ban on 
imports of dried beans from 
Nigeria, due to the repeated 
interceptions at the EU border 
of dried beans’ consignments 
containing high residuals of a 
pesticide dangerous for hu-
man health, several Nigerian 
media stated that the ban ap-

EPA: Why cheap European products 
will not flood Nigeria – EU Ambassador in PH

Continues on page 32

- European products are not cheap, even if in duty-free mode
- Not signing EPA will not lead to ban of Nigerian export to Europe
- EPA deal in favour of West Africa, to push more businesses to WA

the so-called sensitive sectors, 
such as agriculture, food and 
beverages. The EPA provides 
this protection in favour of 
West Africa for an unlimited 
period of time. West Africa is 
required to gradually remove 
import duties only on capi-
tal goods (machinery, spare 
parts, components, or inputs 
such as fertilizers, agrochemi-
cals), which are goods that in 
principle do not compete with 
locally produced goods, but 
which are needed by domestic 
producers and would become 
cheaper for them as a result of 
the EPA.

“Second, the timing of the 
market opening provided by 
the EPA is also in favour of 
West Africa: while the EPA re-
quires the EU to immediately 
remove duties on all imports 
from West Africa, West Africa’s 
market opening will be grad-
ual and slow, starting after 
5 years of its entry into force 
(a transitional period which 
applies only in favour of West 
Africa) and gradually taking 
place for additional 15 years 
(overall a period of 20 years).

“Third, the EPA improves 
the so-called “rules of origin” 
only for West Africa, making 
it easier to consider goods 
sourced and transformed 
in various countries of the 
region as West African goods 
benefitting from free access to 

STORIES BY IGNATIUS CHUKWU
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Livewire 2016:

Budding entrepreneurs from LiveWIRE scheme 2016 in PH

plied to all Nigerian non-oil 
exports to the EU (not only 
to dried beans), and some 
even claimed that this was 
an attempt to put pressure 
on Nigeria on the EPA. Again, 
this information was grossly 
wrong.”

Giving another example 
of what he called misleading 
information he often heard 
in the media, he debunked 
insinuations that, if the EPA 
enters into force, the Nigerian 
market would be flooded by 
cheap European products. 
“This scenario cannot oc-
cur for several reasons. First, 
European products are not 
“cheap”: even if they were 
imported to Nigeria duty free, 
European products would 
still be more expensive than 
several products produced 
locally or imported from Asia. 

Second, the EPA has been 
negotiated in a way to reduce 
any risk of a possible nega-
tive impact for West Africa. 
Indeed, the main objective 
of the EPA is to support, not 
to undermine, the economic 
development and industrial-
ization of West Africa. To make 
sure that such objective can be 
effectively achieved, the EPA 
gives more obligations to the 
EU than to West Africa, and 
more rights in favour of West 
Africa than the EU. I will give 
some examples below.

“First, while the EPA re-
quires the EU to completely 
remove tariffs and quotas 
on imports of any good from 
West Africa, West Africa is 
allowed to keep tariffs up to 
35% on several goods im-
ported from Europe, particu-
larly on goods belonging to 

Six youths stood out last 
week in Port Harcourt 
when Shell unveiled its 
2016 batch of graduands 

in the 13-year-old LiveeWIRE 
programme that is said to have 
created almost 7000 jobs.

 Gladys Afam-Anadu of 
Shell announced the following: 
Okoremu Ifeoma Chinyere, Del-
ta State; Specialises in chemicals 
and toiletries; has eight employ-
ees already, earns an average of 
N150,000 per month. David Chi-
nem: Specialises in fumigation 
and post-construction work; has 
eight workers at the moment, 
and earns N200,000 per month. 
Yolop Bokuma Smith, Bayelsa 
State; He is into waste recycling 
business with 19 employees 
already; he earns N250,000 per 
month already.

 Others were: Odagwe Corne-

Six entrepreneurs and what they did

the EU market. More business 
will be willing to invest in West 
Africa moved by the perspec-
tive to have easier access to a 
huge and lucrative market like 
Europe.

“Fourth, to ensure that the 
EPA achieves its objective to 
support West Africa’s eco-
nomic development, indus-
trialization, and job creation, a 
body called “Competitiveness 
Observatory” will be estab-
lished to monitor and assess, 
based on clear indicators, the 
implementation and impact 
of the EPA on the economies 
of the West African countries.

 “Fifth, the EPA provides an 
“infant industry clause”, which 
only West Africa (not the EU) 
can trigger to raise custom du-
ties in case of imports from the 
EU threatening local fledging 
industries.

 “Sixth, the EPA provides 
the possibility to review the 
agreement every five years, 
allowing Nigeria to address 
any concern possibly arising 
during its application, and 
correct any possible negative 
impact.

 ‘Seventh, the EPA is a trade 
and development agreement. 
The EU has already committed 
€6.5 billion in development 
cooperation projects linked 
to trade, industry, energy and 

lius Chukwunwike, Delta State; 
Makes creams, herbal tea; has 
eight employees, earns N250,000 
per month, is expanding fast, 
and is pursuing NAFDAC regis-
tration; Obareh Ngozi Deborah, 
Delta State; Specialises in solar 
panels; and Ordu Chinyere, Riv-
ers State; Specialises in poultry & 
fish feeds; now has two staff and 
earns N150,000 per month.

 The star awardee, Yolo 
Bakuma Smith (Bayelsa): My 
LiveWIRE Experience

He said his products are in 
high demand even as he earns 
N250,000 per month from his 
business and employs 16 others. 
“I recycle end consumer plastics 
to make pipes, rubber packages 
like beverage packs. Virgin poly-
mer is very expensive. I broke 
the mentality that after school, 
you look for paid employment. 

be very high. I am making mon-
ey now. I say, think about the 
money, you will surmount the 
obstacles and get to your target.”

 Shell opens up through Igo 
Weli, GM, External Relations, 
who was represented, as always, 
by Gloria Udo from Social Invest-
ment Unit. He said Shell has in-
troduced a category for disabled 
persons to also try their skills 
on entrepreneurship, saying 
180 persons so far been trained 
and assisted. He added that the 
implementation of LiveWIRE 
had focused on the company’s 
philosophy of contributing to the 
economic empowerment and 
job creation for youths in the oil 
host communities.

He said: “Our programme 
provides access to entrepreneur-
ship training, business develop-
ment services as well as start up 

capital to establish and expand 
youth-owned businesses. The 
curriculum covers entrepre-
neurship, business plan writing, 
critical evaluation, and business 
idea pitching modules”. Said the 
3,213 entrepreneurs equipped 
with seed capital out of the 6,350 
so far trained in LiveWIRE have 
so created almost 7000 jobs in 
the region, saying the new pool 
from Rivers, Bayelsa, Delta and 
Akwa Ibom would surely swell 
the ranks.

 He said 21 of the new group 
have chosen projects in energy 
solutions, and that 14 of others 
will be engaged in technology-
related businesses, seven in 
social enterprise, the rest would 
be in wholesale, retail, agric, 
manufacturing, and telecom-
munication businesses.” He 

Continues on page 32

I rather studied the value chain 
and adding value concept, and 
settled on plastic pipes and 
packs. I buy at N25 and recycle 
to sell at N70”.

 He went on: “I wrote propos-
als to the Bayelsa State Govern-
ment on how we can partner 
to create a big industry out of 

this business and employ many 
youths, but up now, none has 
been replied. This kind of busi-
ness was opened during Sylva’s 
administration but it was mis-
managed because it was run by 
government. I need N30m to set 
up a large-scale plastic recycling 
business and the profit would 

Michael Arrion, European Ambassador to Nigeria and ECOWAS
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G
ov Nyesom Wike of 
Rivers State recently 
threw an opportu-
nity of forgiveness 
to merchants of 

violence in the state in a form of 
amnesty (pardon of a crime by 
a citizen against the state). This 
made any journalist who has 
judged Rivers State since 1999 to 
have covered three different am-
nesty schemes: One by Gov Roti-
mi Amaechi, one by President 
Umoru Musa Yar’Adua, and now, 
one by Gov Nyesom Wike. We 
now have some insight into how 
amnesty works and is abused. We 
at least covered scandals of how 
some gurus were buying guns in 
Aba for peanuts and come sub-
mit to amnesty committee in Ph 
for huge sums. There is always a 
racket in every amnesty scheme 
in Nigeria so far, even if they do 
one for Boko Haram.

 One month ago, (November 
15, 2016), the governor returned 

to give account of his efforts in 
his own amnesty scheme. He 
disclosed that 911 guns were 
recovered from 22,430 recanting 
militants and cultists. This means 
that 24 and half (24.6) militants/
cultists used to own or hold one 
gun to commit violent crimes. 
They returned 7, 661 bullets, 
meaning that three militants used 
to fire one bullet. Is this real?

 Many people have described 
the once rich state as Rivers of 
Blood, now. This is because, no 
day passes without distress cries 
of boys kidnapping people, boys 
shooting people on the streets, 
groups raiding a street, or morn-
ing foodstuff traders being cut 
with knives, etc. The numerous 
creeks that crisscross the state 
were and are still infested with 
armed men who stop and rob 
boats. Try going to Bonny Island 
by boat. The nearby waterways 
are occupied by pirates who way-
lay vessels and boats. The roads 
have been taken over by maraud-
ing gangs that openly kidnap and 
molest travellers.

The farms in Etche, Emuoha 
and parts of Ogoni have been 
overtaken by kidnap gangs and 
turned into camp grounds and 
warehousing facilities. An entire 
community in a part of Etche 
LGA did not even farm last year 
and their people are now scat-
tered around other areas seeking 
daily bread because they have 
no farms to fall back on. It is that 
bad. This is not past tense. Those 
squabbling for political power in 
the state are jostling for part of 

a whole to govern. Some parts 
are independent territories gov-
erned by kingpins. That is why 
some corpses cannot be buried 
because their hometowns are in 
‘occupied territories’

 This write-up is not an attempt 
to investigate the amnesty exer-
cise or to discuss inside sources 
but a mere interpretation of the 
account given by the governor 
himself.

The governor spoke at the Govt 
House during the submission 
of the report of the Rivers State 
Amnesty Programme where he 
described it as ‘very successful’. 
He also disbanded the vigilante 

groups in communities now that, 
to him, the armed youths had 
handed in. This has been contest-
ed by critics. He said; “Initially, 
people felt it was a political game. 
I thank God almighty that we have 
proved our critics wrong that we 
are serious to ensure the security 
of lives and property in the state. 
We cannot say that we can totally 
eliminate crime, but that you and 
I can sleep very well today, unlike 
in the past when cultists and kid-
nappers had a field day.”

 Thank God the governor him-
self said with his own mouth 
that at least, there was or this is 
insecurity in the state. He and 
his loyalists had always accused 

the media of being sponsored to 
claim there was massive violence. 
He has turned round to vindicate 
us. So, he says, cultists and mili-
tants had a field day. He has also 
asked the security agencies to 
now go after those who refused 
to hand in.

The truth is that the guns that 
have created Rivers of Blood or 
the guns that terrorise Rivers 
State are far, far more than 911. 
The bullets cutting down lives 
everywhere in this state are far 
more than 7,661. It could not 
have been possible that an aver-
age of 24.6 cultists used to hold 
one gun. Almost every street boy 
in the state has a gun and senior 
ones wield AK’s, whether 47 or 
74 brands. The state is said to be 
saturated with guns and there are 
thousands of willing hands to pull 
the trigger. 

The boys who stepped out for 
amnesty could not have come 
out with their weapons. Some 
may have handed in their train-
ing guns. If in doubt, go look for 
trouble with any of them. 

Look, these boys can wage war 
with any security force for a whole 
day. These boys court and beg 
for action. It is not three persons 
to one bullet that could give this 
kind of firepower and courage. 
So, 22,430 fighters cannot bring 
out 911 guns and we go to sleep. 
When the FG paid big money for 
returned arms, they still did not 
bring out the real armoury, let 
alone now that the governor says 
no money is to be paid. 

Truth is, we have seen the am-
nesty; we are yet to see the guns.

Port Harcourt by Boat
With

IGNATIUS CHUKWU
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Six star entrepreneurs...

Continued from page 31

transport infrastructure for Nigeria 
and West Africa for the first five 
years of implementation of the EPA. 
Similar funds will be committed 
throughout the whole EPA imple-
mentation process.

 “Last but not the least, the EPA 
provides for enhanced cooperation 
in agriculture, fisheries and food 
security, by establishing a high-level 
dialogue on agricultural policies, 
creating transparency and support-
ing West African farmers to meet 
the EU’s sanitary and phyto-sanitary 
standards. The EPA also provides 
that the EU will “refrain from the use 
of export subsidies for agricultural 
products exported to West Africa.”

 These are, he said, the advantages 
the EPA provides, and proceeded to 
address what he called some pro-
vocative questions he hears often 
about the EPA.

He said; “A first question is why 
Nigeria should sign the EPA if it 
is currently unable to export any 
product other than oil. My answer 
is simple. Everybody knows that 
Nigeria needs to diversify its exports. 
However, diversifying exports does 
not take place over night. It requires 
the adoption and implementation of 
several coordinated policies, aiming 
at increasing Nigeria’s capacity to sat-
isfy both local and foreign demands. 
The conclusion of international trade 
agreements must be necessarily part 

said Shell would continue to support 
the young entrepreneurs during the 
mentorship to reach their peak”.

Emeka Unachukwu, CEO of ‘De-
velop U’; ‘I want to give two important 
points to you young entrepreneurs: 
Mentoring and scaling up. You bud-
ding entrepreneurs should not feel too 
confident, it is the waterloo of brilliant 
persons.

He rather urged them to consider, en-
gaging a mentor so as to grow and learn 
little tricks that make a difference, and to 
scale up at all times. He also talked about 
setting corporate targets at all times 
by moving from one turnover amount 
to another from year to year, seek and 
attract more capital, seek partners, etc.

SMEDAN Repesentative: (Dr Friday 
Okpara): “If you build the youth, you 
build the future

We are here to assist; money, as-
sessment, mentorship, etc. We can offer 
business development services (BDS); 
we are ready to work with Shell. I say, 
read widely, consult widely too. I can 
see the Dangotes and Zuckerbergs of 
tomorrow. Create light where there is 
darkness; that is the key to opportunity 
to business.

 Chairman of disabled persons; 
(ThankGod): ‘States should copy Shell 
mode in entrepreneurship scheme, 
how to plan for disabled persons and 
how to create jobs for the youths. They 
try their hands on this scheme but do 
not success. Thank God for adding this 
category to LiveWIRE scheme; states 
should help Shell to help disabled per-
sons in their states’.

of this strategy. No country in the 
world has been able to dramatically 
increase and diversify exports with-
out entering into trade agreements.

The second, according to him, 
is; “Why should Nigeria sign now a 
trade agreement with the EU, rather 
than waiting for the opportunity to 
sign possibly better agreements with 
other countries”? The reasons are 
manifold. First, for geographic and 
historic reasons, the EU is the main 
destination of Nigerian non-oil ex-
port. A removal of all EU import du-
ties on goods originating in Nigeria, 
would immediately offer to Nigeria 
the opportunity to increase its exist-
ing share of non-oil exports to the 
EU (such as cocoa, leather, fish and 
crustaceans, oil seeds, rubber etc.). 

“Second, if Nigeria wants to diver-
sify exports quickly, it would make 
sense to improve trade relations with 
an existing partner, with a market 
of more than 500 million potential 
consumers, rather than starting trade 
negotiations that may last many 
years, with new potential partners.

“Third, trade relations between 
West African countries and the EU 
are currently regulated by four dif-
ferent trade regimes: the EPA would 
eliminate this anomaly and allow 
West Africa to talk with one single 
voice with the EU on trade matters, 
enhancing West Africa’s regional 
economic integration.

Fourth, the EPA does not prevent 
Nigeria from entering at any time 

into other international trade agree-
ments.

“A third question is why Nigeria 
should sign an old fashioned agree-
ment, which concerns only trade 
in goods, rather than entering into 
a new trade generation agreement 
covering all sectors, such as services, 
investments, intellectual proper-
ty, competition etc. The answer is 
simple: a consensus among West 
African countries on a comprehen-
sive agreement with the EU could 
not be reached yet. However, the 
EPA provides that the EU and West 
Africa will continue negotiations to 
broaden the scope of the agreement 
and to further deepen cooperation 
on trade matters.

“Another recurrent question I 
hear is; “Why does the EU put pres-
sure on Nigeria to sign the EPA?” Let 
me be quite clear on this: the EU is 
not putting any pressure and is not 
threatening Nigeria in any way. The 
EU has intervened so far in the EPA 
debate, and will continue to inter-
vene, only to make clarifications, and 
to avoid that any decision Nigeria 
would take could be the unfortunate 
result of misunderstandings. 

“But the most important question 
I often hear is; “What benefits will 
the EU obtain from the EPA”? Let 
me be also very clear on this. The 
EU will not obtain many economic 
or commercial benefits in the short 
or medium term. As explained, the 
market opening of West Africa will be 

EPA: Why cheap European...

Nyesom Wike

gradual and very slow, and will only 
concern capital goods, i.e. inputs 
and machinery. According to the 
EPA, West Africa will still maintain 
high import duties on most finished 
and consumer goods imported from 
Europe. Under these circumstances, 
only few EU suppliers would, over 
a medium and long term, be able 
to increase sales to West Africa as a 
result of the EPA.”

 He said the main objective the EU 
pursues with the EPA is to support 
the sustainable economic and in-
dustrial development of West Africa. 
“In a globalised world, the EU cannot 
ignore what happens at the proximi-
ties of its borders. More peace, stabil-
ity, security and prosperity of West 
Africa (which can only be ensured by 
sustainable economic development) 
also mean more peace, stability, se-
curity and prosperity for the EU. And 
more economic prosperity for West 
Africa, which the EPA aims to pursue, 
will in turn offer more opportunities 
for the EU to export and invest in 
West Africa.”

 Arrion lamented that wrong in-
formation about trade and economic 
matters is never good, particularly 
in times of economic crisis, when 
delicate decisions must be taken to 
ensure that Nigeria gets out of reces-
sion and rapidly starts to diversify its 
sources of revenue. “I hope that the 
above clarifications will offer a useful 
contribution in the right direction 
concerning the EPA debate.”

Continued from page 31
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If you live outside the delivery 
radius of your favorite burger 
joint or sushi place, online 

startup Deliveroo may be able to 
put you within reach.

Early this year, the British com-
pany, which has become one of 
the world’s biggest meal-delivery 
providers, put shipping contain-
ers in south London and invited 
restaurants to cook their favorite 
dishes inside. They outfitted each 
box with the accoutrements of a 
professional kitchen and placed 
them near neighborhoods craving 
more delivery options.

Now, the company is rolling 
out more permanent satellite 
kitchens—the latest experiment 
in the tech industry’s drive into the 
enormous food-delivery market. 
Morgan Stanley has estimated that 
5% of orders in the $210 billion 
delivery-and-takeout market in 
the U.S. are placed online, a figure 
it expects to rise to 9% in 2020.

Just as Amazon figured out 
how to mail extra-large TVs to 
customers within a day, meal-
delivery services are racing to get 
your favorite burrito—previously 
available only at that downtown 
taquería several gridlocked miles 
away—to your home within 30 
minutes.Amazon.com Inc., Uber 
Technologies Inc., GrubHub Inc. 
and Postmates, as well as scores 
of smaller competitors, have all 
jumped into the business.

Deliveroo has so far set up one 
brick-and-mortar kitchen and 
seven shipping-container sites 
across the mostly residential areas 
of Battersea and Dulwich in south 
London. Chefs from some of the 
city’s restaurants cook up meals in 
the new spaces, called RooBoxes, 
turning them into mini-distribu-
tion hubs for Deliveroo’s fleet of 
moped- and bike-riding delivery 
contractors.

Deliveroo says it took a page 
from Amazon’s network of “fulfill-
ment centers”—vast warehouses 
where retailers stash goods close 
to shoppers—to do the same thing 
for restaurant-prepared meals.

Co-founded in 2013 by Chief 
Executive William Shu, a 37-year-
old American and former Morgan 
Stanley investment banker, Deliv-
eroo developed a smartphone app 
to take orders from a network of 
restaurants. The London-based 
company has enlisted 20,000 
world-wide contract workers, 
who use insulated boxes to deliver 
meals within a 1.2-mile radius of 
a restaurant.

Deliveroo helps dish 
out takeout dinners 
closer to home E

ven as oil has rallied 
on OPEC’s agreement 
to cut supply, slowing 
demand could bring the 
price back down again.

After years of healthy growth 
fueled by low prices and Asia’s 
expanding appetite, demand for 
oil next year could increase at its 
slowest pace since 2014, some 
analysts say.

That could douse a major oil 
rally sparked by the Organization 
of the Petroleum Exporting Coun-
tries’ agreement, along with other 
major suppliers, to cut around 
2%from the global supply.

Emerging giants such as China 
aren’t increasing their demand 
for oil at the speed they once 
were. Analysts also expect higher 
U.S. interest rates to hit emerg-
ing market demand. Higher U.S. 
rates have historically hit crude 

consumption there.
The recent run-up in oil prices 

may also be self-defeating, as the 
extra expense curbs consumption.

“In this new oil era, the first key 
data point that we are watching is 
global oil demand and its reaction 
to higher prices,” said Rob Thum-

mel, portfolio manager at Tortoise 
Capital Advisors, which manages 
$15 billion in energy assets.

Some analysts believe that 
if OPEC members stick to their 
agreement, it could boost prices 
to around $60 a barrel next year, a 
level crude hasn’t traded at since 

Retailers’ discounts run 
deeper this holiday season

Retailers are grappling with 
a discount dilemma.

After a glut of mer-
chandise led to heavy 

discounting during last year’s 
holiday shopping season, chains 
winnowed inventories this year in 
the hope that scarcity would allow 
them to be less promotional.

It didn’t work: Discounts are 
even deeper this year.

According to DynamicAction 
Inc., which analyzed $4 billion in 
online transactions, the number 
of U.S. receipts that included 
promotions jumped 79% in No-
vember from the same period a 
year earlier. For the first week of 
December, the number was more 
than double that of a year ago.

“Consumers are voting for re-
tailers that offered promotions,” 
said John Squire, chief executive 
of DynamicAction. “Even though 
retailers have done a good job of 
understanding their inventory, 
consumers are expecting to see 
a deal.”

Simeon Siegel of Nomura Insti-
net, who tracks discounts by retail-
er on a weekly basis, said holiday 
promotions have increased this 
year. Of the 21 retailers Mr. Siegel 
tracks, only two— Ulta Salon Cos-
metics & Fragrance Inc. and Gap 
Inc.’s Athleta—were less promo-
tional during the first weekend of 
December from a year ago.

Since the recession, coupons 
for as much as 50% off have be-
come a fixture of retailing, and 
efforts to wean shoppers away 
from them have largely been un-
successful. At department stores, 
in particular, the proliferation 
of promotions has caused some 
brands such asMichael Kors Hold-
ings Ltd. and Coach Inc. to reduce 
sales to these chains.

The six-week period between 
Thanksgiving and New Year’s is 
hugely important to retailers, ac-
counting for as much as a fifth of 
annual sales. It is also when retail-
ers offer the deepest discounts of 
the year, but the chains have been 
trying to figure out ways to do so 
without eroding profits.

Having addressed supply, oil 
markets face new threat: demand

Amazon conducts first 
commercial drone delivery

Amazon.com Inc. said 
Wednesday it made its 
first customer delivery 
by drone, putting the 

online retailer in the lead to use 
drones as a new delivery method.

The first customer, a British 
man near Cambridge in the U.K., 
last week ordered a Fire TV and 
a bag of popcorn, Amazon said. 
Amazon’s drone took 13 minutes 
to deliver the 4.7 pound package 
to a two-story farmhouse after fly-
ing over the English countryside, 
Amazon showed in a video.

The delivery marks the start of 
operations for Amazon’s drone 
program, which aims to get pack-
ages to customers in 30 minutes or 
less, after three years of skepticism 
and regulatory hurdles.

”First-ever #AmazonPrimeAir 
customer delivery is in the books,” 
Amazon Chief Executive Jeff Be-
zos said in a tweet announcing 
the delivery.

Amazon is offering drone deliver-

ies to Amazon Prime customers who 
live within 5.2 square miles around a 
small fulfillment center near Cam-
bridge. The video shows a track the 
drone uses to launch, a platform from 
which employees monitor takeoff, 
and a landing pad on the customer’s 
lawn. Amazon debuted its drone pro-
gram in the U.K. because it obtained 
regulatory approval more quickly.

Amazon says it will make de-
liveries seven days a week during 
daylight hours, if the weather per-
mits. In order to qualify for drone 
delivery, the items must weigh less 
than five pounds. Already, 87% 
of the items sold on Amazon are 
under five pounds and are small 
enough to be carried by drone, 
according to a spokeswoman.

Customers who live in this 
designated area can place orders 
on a Prime Air app—the name of 
its drone-delivery program. For 
now, Amazon says it is starting its 
private trial with two customers, 
but will add dozens of customers 
in the coming months and collect 
data about the program.

GEORGI KANTCHEV

GEORGIA WELLS & LAURA STEVENS

SUZANNE KAPNER

STU WOO

July 2015.
Brent, the global benchmark, 

was trading at $55.20 a barrel on 
Thursday. It is up by around 20% 
since the deal was first agreed in 
November.

But consumers, who have 
become accustomed to more 
than two years of cheap fuel, may 
begin feeling the higher prices at 
the pump.

In the U.S., average gas prices 
could rise by 20-30 cents next year, 
from just over $2 a gallon now. 
Several states could expect $3 a 
gallon by the summer, said Patrick 
DeHaan, senior petroleum analyst 
at GasBuddy, which provides in-
formation on gas prices.

“Motorists should not expect to 
see a repeat of the bargain base-
ment prices seen during the first 
quarter of the year,” he said.

Even before the recent oil rally, 
analysts’ expectations for demand 
growth weren’t optimistic.

The International Energy Agen-
cy, a top energy watchdog, said 
Tuesday that global oil demand 
next year would rise by 1.3 mil-
lion barrels a day, down from 1.4 
million this year and 1.9 million 
in 2015.
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Uber takes self-driving cars to 
a tough place: San Francisco

Goldman Sachs names David Solomon, 
Harvey Schwartz to succeed Gary Cohn

Goldman Sachs Group 
Inc. will elevate David 
Solomon and Harvey 
Schwartz to serve as top 

lieutenants to Chief Executive 
Lloyd Blankfein, filling a void left by 
No. 2 executive Gary Cohn, who is 
leaving the bank to join the Trump 
administration.

The Wall Street powerhouse 
also named technology chief R. 
Martin Chavez as finance chief, 
Mr. Schwartz’s current job, the 
people said.

Mr. Chavez will formally take 
the CFO role in April, the bank said.

The promotions of Mr. Solo-
mon, who co-heads Goldman’s 
investment-banking division, and 
Mr. Schwartz, its CFO since 2013, 
will bring about the most sig-
nificant top-level management 
change at the firm in a decade.

President-elect Donald Trump 
this week announced that Mr. 
Cohn would become his chief eco-
nomic adviser in the White House. 
For years, Wall Street had waited to 
see whether he would rise to Gold-

man’s top perch.
Instead, Mr. Cohn’s departure 

signals Mr. Blankfein likely intends to 
lead the firm for several more years.

Mr. Solomon, 54 years old, 
is the longest-serving head of a 
major business line at Goldman, 
having spent a decade atop its 
investment-banking unit, which 
advises companies on mergers 
and capital raises. It is Goldman’s 
second largest by revenue, which 
is up 60% since 2011 amid a surge 
in deal making.

Mr. Schwartz, 52, came up 
through Goldman’s securities arm 
as a salesman and headed the divi-
sion from 2008 to 2013, when he 
was named CFO. His tenure has 
seen Goldman adapt to new capital 
requirements and regulations.

The two men will share the role 
of second in command, the peo-
ple said. Goldman has a history 
of co-executives, especially in the 
No. 2 slot.

Mr. Cohn and Jon Winkelried 
split the role for several years under 
Mr. Blankfein, andJohn Thain and 
John Thornton did so under former 
CEO Hank Paulson.

Uber Technologies Inc. 
is opening up its self-
driving vehicles to the 
most critical of passen-

gers: techies.
Starting Wednesday, the com-

pany will enable San Francisco 
residents to hail autonomous autos 
for trips within the city confines, 
effectively inviting thousands of 
engineers to kick the virtual tires on 
its software. Uber has been testing 
the vehicles with passengers for 
about three months in Pittsburgh.

Uber said about five vehicles 
will be roving San Francisco streets 
to start and that it will add more in 
the coming weeks. Only people 
with credit-card accounts tied to a 
San Francisco address will be eligi-
ble to ride in the vehicles, modified 
Volvo XC90 sport-utility vehicles 
owned by Uber. Passengers will be 
asked in the app to agree to ride in 
the cars after they hail one.

The experiment casts the San 
Francisco Bay Area as the focal 

point for autonomous vehicles, 
which many believe to be the 
future of transportation and logis-
tics. Mountain View, Calif.-based 
Alphabet Inc., the parent of Google, 
has been testing its autonomous 
vehicles since 2009, while Lyft Inc., 
Tesla Motors Inc. and a host of Sili-
con Valley companies are working 
to get their own driverless vehicles 
on the road.

Uber shares with other technol-
ogy firms a vision of a future where 
drivers are no longer necessary and 
automated vehicles ply city streets 
in concert, ferrying passengers, 
food and cargo. As they imagine it, 
the software will save money and 
lives by avoiding many accidents 
caused by human error.

LIZ HOFFMAN

OPEC says cartel needs 
help to clear oil glut

Fed expected to raise interest rates: what to watch

Federal Reserve officials 
are likely to raise short-
term interest rates when 
their two-day meeting 

concludes Wednesday, the only 
increase this year and just the 
second since June 2006. But what 
will they signal for the path of rates 
in 2017 and beyond? This will be 
the Fed’s first policy meeting since 
the election of Donald Trump, 
who has pledged tax cuts and new 
government spending—policies 
that could affect the Fed’s outlook 
for inflation and interest rates over 
time. The central bank releases its 
policy statement and economic 
and interest-rate projections at 2 
p.m. EST Wednesday, and Chair-
woman Janet Yellenholds a press 
conference at 2:30 p.m. Here are 
five things to watch for.

Plotting the Dots
Officials’ projections for their 

benchmark federal-funds rate in 
the quarterly chart known as the 
“dot plot” will be scrutinized for 
clues about where rates could 
be heading next year. At their 
September meeting, officials im-
plied they expected two quarter-
percentage-point rate increases 

in 2017. But that was before Mr. 
Trump’s victory. Economists 
surveyed by The Wall Street 
Journal last week see the pace of 
Fed interest-rate increases pick-
ing up in the coming years for a 
variety of reasons. Several Fed 
officials, however, have said they 
won’t change their outlook until 
they see what fiscal policies are 
enacted, suggesting their dots 
won’t move much this week.

Another thing to watch in the 
dot plot is officials’ long-term 
expectation for the fed-funds 
rate. The median of that projec-
tion fell to 2.9% in September 
from 3.50% a year ago, reflecting 
the belief that the natural rate of 

sizes the importance of non-
OPEC producers’ contribution 
to the production adjustment in 
support of market rebalancing.”

If both sides heed their pledg-
es, it “will accelerate the reduc-
tion of global inventories and 
bring forward the rebalancing of 
the oil market to the second half 
of 2017,” it said.

The production cuts would 
bring production to the level of 
crude OPEC says the market need 
from its members in the second 
quarter—which is just under 32 
million barrels a day.

If the six-month OPEC ceiling 
of 32.5 million a day was extended 
to the whole year, it would bring 
“a slight stock draw of 0.1 million 
barrels a day in 2017, leading to 
a reduction in excess supply and 
an acceleration of the stock draw,” 
the group said Wednesday.

The numbers contained in 

the report show both OPEC and 
non-OPEC producers have a long 
way to go to carry out the cuts. 
The 13-member bloc increased 
output by about 150,000 barrels 
a day last month to 33.87 million 
barrels a day, based on inde-
pendent data used by the group. 
That means the cartel would have 
to cut 1.37 million barrels a day to 
reach its ceiling.

Separately, Saudi Arabia—the 
group’s largest oil producer—also 
told OPEC it boosted its produc-
tion by 95,000 barrels a day to 
10.72 million barrels a day last 
month, though external esti-
mates say output declined. Ad-
justing to its quota would involve 
a huge cut of 662,000 barrels a day 
for Saudi Arabia, but OPEC uses 
independent data that says the 
kingdom’s production actually 
fell last month by 47,200 barrels a 
day to 10.51 million barrels a day.

interest—the inflation-adjusted 
overnight rate that is consistent 
with the economy operating at 
full potential without overheat-
ing—has fallen in the years since 
the financial crisis. If it keeps 
declining, that would be a sign 
of Fed pessimism about the po-
tential for growth in productivity 
and economic output.

Full Employment
The summary of economic 

projections will be examined for 
details of Fed officials’ predic-
tions for the unemployment rate 
at the end of 2017, which could 
be lower than their September 
prediction of 4.6%, since that 
rate was reached last month.

O
PEC warned Wednes-
day that it would need 
non-OPEC producers 
to act on the pledge 
to join an output re-

duction if a global oil glut is to 
disappear, though markets could 
rebalance by the second half if 
both sides keep their promises.

The Organization of the Petro-
leum Exporting Countries over 
the weekend reached an agree-
ment with producers outside the 
group to jointly reduce global oil 
supplies by just under 1.8 million 
barrels a day.

Yet questions have arisen 
about how much non-OPEC 
countries such as Russia, which 
have promised to reduce output 
by a combined 558,000 barrels a 
day, will enforce the cuts.

Some oil-market watchers 
also believe trends in demand 
might be working against the 
petroleum cartel. After years of 
healthy growth fueled by low 
prices and Asia’s expanding ap-
petite, demand for oil next year 
could increase at its slowest pace 
since 2014, some analysts say.

In its first monthly market 
report since the reduction was 
agreed, the 13-member group 
said the “OPEC production ad-
justment alone wouldn’t be 
enough to clear the total over-
hang” of 300 million barrels, or 
0.8 million barrels a day, currently 
in storage. “This clearly empha-

BENOIT FAUCON

GREG BENSINGER & TIM HIGGINS

HARRIET TORRY



35Thursday  15 December 2016 BUSINESS  DAYC002D5556



36 Thursday 15 December 2016BUSINESS  DAY C002D5556

Live @ the Stock exchange
Prices for Securities Traded As At  Wednesday 14 December 2016

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

     
BANKING 
ZENITH INTERNATIONAL BANK PLC 455,249.16 14.50 1.12 217 21,188,751
    217 21,188,751
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 125,633.52 3.50 1.14 227 5,933,919
    227 5,933,919
    444 27,122,670
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 2,812,024.53 165.02 1.86 49 168,356
    49 168,356
    49 168,356
    493 27,291,026
     
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 1 4,745
OKOMU OIL PALM PLC. 38,652.43 40.52 1.30 15 274,451
PRESCO PLC 41,870.00 41.87 - 14 49,746
    30 328,942
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,700.00 0.85 4.94 15 259,500
    15 259,500
    45 588,442
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 1,879.58 0.71 - 5 41,600
CHELLARAMS PLC. 2,465.17 3.41 - 1 33
JOHN HOLT PLC. 256.84 0.66 - 2 2,096
S C O A  NIG. PLC. 2,449.84 3.77 - 2 4,053
TRANSNATIONAL CORPORATION OF NIGERIA PLC 37,811.05 0.93 4.49 88 7,935,716
U A C N  PLC. 31,694.26 16.50 - 44 125,979
    142 8,109,477
    142 8,109,477
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 46,200.00 35.00 - 4 5,671
ROADS NIG PLC. 165.00 6.60 - 0 0
    4 5,671
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 3,489.06 2.03 - 13 19,836
    13 19,836
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 1 182
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    1 182
    18 25,689
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 5 17,840
    5 17,840
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 19,573.74 2.50 -4.21 46 4,937,278
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
GUINNESS NIG PLC 113,845.15 75.60 - 101 202,770
INTERNATIONAL BREWERIES PLC. 62,393.08 18.94 4.93 10 871,650
NIGERIAN BREW. PLC. 1,134,257.88 143.05 -1.35 107 902,438
    264 6,914,136
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 82,636.16 129.00 - 14 5,298
    14 5,298
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 20,500.00 4.10 0.24 142 11,000,985
DANGOTE SUGAR REFINERY PLC 72,960.00 6.08 - 22 112,850
FLOUR MILLS NIG. PLC. 48,548.39 18.50 0.05 43 212,329
HONEYWELL FLOUR MILL PLC 9,199.03 1.16 4.50 19 590,370
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 3 4,052
NASCON ALLIED INDUSTRIES PLC 18,546.07 7.00 2.94 39 1,864,955
U T C NIG. PLC. 616.69 0.50 - 1 11,000
UNION DICON SALT PLC. 4,283.22 15.67 - 0 0
    269 13,796,541
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 20,941.95 11.15 - 33 107,580
NESTLE NIGERIA PLC. 642,051.56 810.00 1.85 28 3,413,565
    61 3,521,145
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,858.35 29.33 - 0 0
VITAFOAM NIG PLC. 2,480.84 2.38 8.68 27 592,204
    27 592,204
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 60,351.25 15.20 - 43 216,405
UNILEVER NIGERIA PLC. 165,859.71 43.84 -2.53 19 284,750
    62 501,155
    702 25,348,319
     
BANKING     
ACCESS BANK PLC. 161,707.36 5.59 1.64 88 1,815,567
DIAMOND BANK PLC 20,381.14 0.88 3.53 93 22,008,154
ECOBANK TRANSNATIONAL INCORPORATED 194,872.23 10.62 4.94 43 450,593
FIDELITY BANK PLC 25,208.07 0.87 4.82 52 4,533,289
GUARANTY TRUST BANK PLC. 721,358.20 24.51 2.98 284 8,015,090
SKYE BANK PLC 6,940.15 0.50 - 18 2,936,979
STERLING BANK PLC. 20,153.29 0.70 4.29 21 329,259
UNION BANK NIG.PLC. 75,703.05 4.47 4.93 45 292,543
UNITED BANK FOR AFRICA PLC 157,090.35 4.33 -1.37 113 54,699,104
UNITY BANK PLC 6,546.03 0.56 3.70 6 56,120
WEMA BANK PLC. 20,830.21 0.54 3.85 23 440,069
    786 95,576,767
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 4,158.12 0.60 1.69 25 231,581
AXAMANSARD INSURANCE PLC 17,430.00 1.66 1.84 13 225,518
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 1 356
CONTINENTAL REINSURANCE PLC 10,165.29 0.98 -2.00 5 421,828
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 4 837
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 1 51,200
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 1 356
GUINEA INSURANCE PLC. 3,070.00 0.50 - 1 431
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0
LAW UNION AND ROCK INS. PLC. 2,303.01 0.67 - 1 318
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 1 356
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 4,277.21 0.81 1.23 10 283,629
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 1 1,492,136
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 2 14,664,204
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 2 856
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 1 520
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 1 280
UNIC INSURANCE  PLC. 1,291.15 0.50 - 1 311
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,959.02 0.52 4.00 31 387,375
    102 17,762,092
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,286.64 1.00 - 0 0
    0 0

MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 5,820.00 2.91 0.34 49 557,175
CUSTODIAN AND ALLIED PLC 22,233.45 3.78 - 11 64,432
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 21,386.93 1.08 1.89 67 11,192,295
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 1 283
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 145,000.00 14.50 3.57 23 1,051,288
UNITED CAPITAL PLC 15,900.00 2.65 1.89 164 6,549,108
    315 19,414,581
    1,203 132,753,440
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,765.05 3.54 - 2 1,100
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    2 1,100
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 3 815
    3 815
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 2 1,297
FIDSON HEALTHCARE PLC 1,905.00 1.27 -4.51 15 315,892
GLAXO SMITHKLINE CONSUMER NIG. PLC. 17,938.15 15.00 7.14 30 2,878,706
MAY & BAKER NIGERIA PLC. 882.00 0.90 - 11 25,026
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 988.82 0.63 4.76 11 237,057
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 1 2,500
PHARMA-DEKO PLC. 368.59 1.70 - 1 300
    71 3,460,778
    76 3,462,693
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,741.29 2.67 - 0 0
NCR (NIGERIA) PLC. 970.92 8.99 - 1 164
TRIPPLE GEE AND COMPANY PLC. 673.14 1.36 - 1 733
    2 897
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 0 0
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 0 0
    0 0
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    2 897
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 0 0
ASHAKA CEM PLC 24,633.98 11.00 - 24 435,891
BERGER PAINTS PLC 1,854.87 6.40 - 6 5,036
CAP PLC 23,282.00 33.26 - 11 18,163
CEMENT CO. OF NORTH.NIG. PLC 5,076.98 4.04 - 16 86,863
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 2 19,100
LAFARGE AFRICA PLC. 213,130.53 39.00 - 79 438,710
MEYER PLC. 269.75 0.83 - 3 3,031
PAINTS AND COATINGS MANUFACTURES PLC 515.39 0.65 -2.99 4 120,545
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 872.00 2.18 - 2 1,282
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    147 1,128,621
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,664.45 1.89 - 4 28,100
    4 28,100
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 779.73 1.14 - 1 1,100
BETA GLASS CO PLC. 15,999.10 32.00 -3.00 1 1,055,306
GREIF NIGERIA PLC 413.18 9.69 - 0 0
    2 1,056,406
    153 2,213,127
     
CHEMICALS     
B.O.C. GASES PLC. 1,465.18 3.52 - 0 0
    0 0
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 3 2,321
    3 2,321
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 118.80 0.54 - 3 2,865
    3 2,865
    6 5,186
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 1 8,500
    1 8,500
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 54,155.79 4.50 1.35 163 3,402,238
    163 3,402,238
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 1 20,940
CONOIL PLC 23,670.71 34.11 - 7 16,189
ETERNA PLC. 3,886.35 2.98 - 33 440,383
FORTE OIL PLC. 168,150.31 129.10 10.24 38 185,757
MOBIL OIL NIG PLC. 107,817.98 299.00 -0.33 48 65,778
MRS OIL NIGERIA PLC. 11,559.02 45.51 - 8 12,127
TOTAL NIGERIA PLC. 98,427.38 289.90 0.02 53 148,130
    188 889,304
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 225,377.82 400.00 6.71 25 229,497
    25 229,497
    377 4,529,539
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 3 15,792
    3 15,792
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,593.79 4.40 2.33 2 80,340
TRANS-NATIONWIDE EXPRESS PLC. 222.68 1.12 - 2 2,143
    4 82,483
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
    0 0
HOTELS/LODGING     
CAPITAL HOTEL PLC 5,420.73 3.50 - 0 0
IKEJA HOTEL PLC 3,700.26 1.78 - 0 0
TOURIST COMPANY OF NIGERIA PLC. 7,885.00 3.51 - 0 0
TRANSCORP HOTELS PLC 37,850.01 4.98 - 1 300
    1 300
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deficit for 2017, which is es-
timated at about 2.18 percent 
of GDP.

 “The Plan, which builds on 
our 2016 budget, provides a 
clear road map of policy actions 
and steps designed to bring the 
economy out of recession and to 
a path of steady growth and pros-
perity,” Buhari said in an address 
to lawmakers in Abuja the capital.

 “We continue to face the 
most challenging economic 
situation in the history of our 
nation. Nearly every home and 
nearly every business in Nigeria 
is affected one way or the other.”  

 The 2017 budget is based on 
a benchmark crude oil price of 
$42.5 per barrel; an oil production 
estimate of 2.2 million barrels per 
day; and an average exchange 
rate of N305 to the US dollar.

 Based on these assumptions, 
aggregate revenue available to 
fund the federal budget is N4.94 
trillion, which is about 28 percent 
higher than 2016 full year projec-
tions, with oil revenues projected 
to contribute N1.985 trillion of 
this amount.

 Non-oil revenues, largely 
comprising Companies Income 
Tax, Value Added Tax, Customs 
and Excise duties, and Federation 
Account levies, are estimated to 
contribute N1.373 trillion. Inde-
pendent Revenues are projected 
at N807.57 billion, while N565.1 
billion is projected as receipts 
from various recoveries. Other 
revenue sources, including min-
ing, amount to N210.9billion.

 The N7.298 trillion budget 
proposal is 20.4 percent higher 
in nominal terms over 2016 esti-
mates with 30.7 percent of this ex-
pected to be for capital expenses.

 “I don’t see anything dif-
ferent from 2016 in this budget 
presentation. It seems to me like 
business as usual, where you say 
a lot of things you want to do but 
you don’t tell us how. They have 
lofty ideas and plan to spend less 

than $25 billion for a country of 
180 million. We know it won’t 
work that way,” said Taiwo Oye-
dele, partner and head of tax and 
regulatory services, at Price Water 
house Coopers (PWC).

 “We need trade, monetary 
and fiscal policies to attract inves-
tor confidence and once you get 
that confidence back, and there 
is consistency, you will find that 
the private sector will drive the 
economy out of recession.”

Nigeria is in its first recession 
in 25 years, after a rise in inflation 
to an 11-year high of 18.3 percent 
and the International Monetary 
Fund (IMF) forecasts a 1.8 per-
cent contraction in economic 
output this year.

 Policies the President has 
pursued, such as maintaining 
an unpopular dollar peg for more 
than a year after his inaugura-
tion in 2015, failing to move on 
reforms of the NNPC and making 
utterances that created an uncer-
tain business environment, have 
exacerbated the economic crises 
critics say.

 Despite a 40 percent de-
valuation of the naira in June, a 
shortage of dollars persists, and 
they fetch a premium of up to 
40 percent on the black mar-
ket. In Nigeria’s import-driven 
economy, this has pushed up the 
cost of everything, from rice to 
raw materials for manufacturers.

 “Using an exchange rate of 
N305 to US$ at the interbank mar-
ket, there is a contraction of about 
25 percent in the 2017 budget, 
compared to the 2016 budget. To 
get out of a recession, you need 
to spend more in naira and dollar 
terms,” said Bismarck Rewane, 
CEO of economics consulting firm, 
Financial Derivatives Company.

 The proposed aggregate 
expenditure of N7.298 trillion 
will comprise: Statutory transfers 
of N419.02 billion; debt service 
of N1.66 trillion; Sinking fund of 
N177.46 billion to retire certain 
maturing bonds; non-debt recur-
rent expenditure of N2.98trillion; 
and capital expenditure of N2.24 

trillion (including Capital in Stat-
utory Transfers).

 A key capital budget pro-
vision, according to the pro-
posal, would be the allocation of 
N213.14 billion as counterpart 
funding for the Lagos-Kano, 
Calabar-Lagos, Ajaokuta-Itakpe-
Warri railway, and Kaduna-Abuja 
railway projects.

 The 2017 budget proposals 
talks of partnering with private 
capital, through public private 
partnerships, to boost invest-
ments in infrastructure but pro-
vides very little details. 

“There is a lot of aspirational 
rhetoric (in the budget) and it 
is just rhetoric. What is slightly 
disturbing for me is the philoso-
phy underpinning it. There is a 
lot of statism.  This sounds very 
much like in the eighties – import 
substitution, local production. It 
sounds very nice but the reality is 
that they hurt African economies 
across board and they have to 
get away from that and get more 
liberal.

“We must liberalise the for-
eign exchange market if we are 
going to be serious. The revenue 
profile will change automatically 
if the exchange rate for example 
was 450 or 500. There is a lot of 
discordant policies,” said Chika 
Mordi, CEO of the National Com-
petitiveness Council of Nigeria 
(NCCN).

 On using executive orders 
to improve business climate - 
Sammy Chidoka, Director Planet 
Capital Limited said :

 “That is the problem with the 
present government. They keep 
repeating the same mistakes. It 
is a repetition of the whole error 
of 2016. There is a limit to what 
you can do by executive fiat. 
Economies work better when 
the institutions are strong and the 
rule of law prevails. I would rather 
prefer that the president and his 
team work on supporting and 
strengthening the institutions, 
rather than seeking to improve 
the investment climate through 
executive orders.”

Federal Reserve officials 
raised interest rates for the 
first time this year and fore-

cast a steeper path for borrowing 
costs in 2017, saying inflation 
expectations have increased 
“considerably” and suggesting 
the labor market is tightening.

The Federal Open Market 
Committee cited “realized and 
expected labor market condi-
tions and inflation” in increas-
ing its benchmark rate a quar-
ter percentage point, according 
to a statement Wednesday 
following a two-day meeting 
in Washington. New projec-
tions show central bankers 
expect three quarter-point rate 
increases in 2017, up from the 
two seen in the previous fore-

casts in September, based on 
median estimates.

The central bank said mon-
etary policy supports “some 
further strengthening in labor 
market conditions and a return 
to 2 percent inflation,” adding 
the word “some” in an indication 
that officials see less room for 
improvement in the job outlook. 
The word “strengthening” also 
replaced “improvement.”

Inflation has firmed toward 
policy makers’ 2 percent target, 
unemployment has dipped fur-
ther and President-elect Donald 
Trump has pledged growth-
fueling tax cuts and infrastructure 
spending that could warrant a 
faster pace of Fed tightening. 
Trump has accused Fed Chair 
Janet Yellen of keeping rates low 
to help Democrats, a charge she 

Fed raises rates, boosts outlook for borrowing costs in 2017

Investors hurt in N1trn market...
Continued  from page 1

denied. Now, higher interest 
rates have the power to blunt the 
impact of any fiscal stimulus.

The FOMC didn’t include 
language in its post-meeting 
statement explicitly referring to 
changes in fiscal policy.

Wednesday’s interest-rate 
increase, only the second since 
the central bank cut borrowing 
costs to near-zero in 2008, was 
both telegraphed by Fed officials 
in recent weeks and widely an-
ticipated in financial markets, 
with futures traders putting the 
probability at 100 percent.

All 103 analysts surveyed by 
Bloomberg News had projected a 
hike on Wednesday. Economists 
saw two rate increases in 2017, ac-
cording to the average probability 
in a separate survey of 41 respon-
dents conducted Dec. 8-12.

Gambian President 
Yahya Jammeh will 
not be allowed to re-
main head of state if 

he refuses to go after his elected 
term ends next month, and will 
face strong sanctions if he clings 
to power, Reuters reports the top 
U.N. official in West Africa as say-
ing on Wednesday.

Jammeh, who took power in 
a coup in 1994, initially conceded 

defeat in the Dec. 1 election to 
little-known challenger Adama 
Barrow, raising the prospect of an 
end to 22 years of autocratic rule 
tainted by allegations of wide-
spread human rights abuses.

But in a dramatic about-face 
that drew international con-
demnation, he then rejected the 
voting results last Friday, and 
his party is now challenging the 
outcome at Gambia’s Supreme 

Gambia’s Jammeh must leave power when term ends - UN
Court.

“For Mr. Jammeh, the end 
is here and under no circum-
stances can he continue to be 
president. By that time (Jan. 18), 
his mandate is up and he will be 
required to hand over to Mr. Bar-
row,” Mohammed Ibn Chambas, 
U.N. Special Representative for 
West Africa and the Sahel, told 
Reuters.

BLOOMBERG
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                     ASI (Points) 26,407.64
DEALS (Numbers)  3,275.00
VOLUME (Numbers) 205,404,024.00
VALUE (N billion) 4.278
MARKET CAP (N Trn) 9.086

Market Statistics as at  Wednesday 14 December 2016Top Gainers/Losers as at  Wednesday 14 December 2016

GAINERS

SEPLAT 374.85 400 25.15
FO 117.11 129.1 11.99
DANGCEM 162 165.02 3.02
GLAXOSMITH 14 15 1
INTBREW 18.05 18.94 0.89

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

NB 145.01 143.05 -1.96
UNILEVER 44.98 43.84 -1.14
MOBIL 300 299 -1
BETAGLAS 32.99 32 -0.99
CHAMPION 2.61 2.5 -0.11

Live @ the Stock exchange

Oscar Onyema, NSE CEO

L
isted equities on 
the Nigerian Stock 
Exchange gar-
nered N116billion 
yesterday as bar-

gain-hunters raised stake on 
oil company stocks.

Thirty-two (32) stocks 
gained against eleven (11) 
losers. The share of Seplat 
Petroleum Development 
Company Plc gained most 
from N374.85 to N400, add-
ing N25.15; followed by 
Forte Oil Plc which gained 
N11.99, from N117.11 to 
N129.1. Dangote Cement 
Plc also appreciated from 
N162 to N165.02, adding 
N3.02.

The Nigerian Stock Ex-
change (NSE) All Share 
Index (ASI) increased by 
1.29percent Wednesday, 
while the Year-to-Date (Ytd) 
return stood at -7.80percent.

The All Share Index 
closed at 26,407.64 points 
against the preceding day 

close of 26,071.16 points 
while Market Capitalisa-
tion closed at N9.086 trillion 
against preceding day close 
of N8.970 trillion.

“We expect the NSE 
ASI to sustain its recent 
uptrend supported by the 
bullish run across energy 
names and gains across 
select large caps. However, 
gains could be capped as 
investors look to take prof-
it. Also, investors would be 
keeping an eye on infla-

tion numbers due tomor-
row (today),” said research 
analysts at Lagos-based 
Vetiva Capital.

On the losers table, Ni-
gerian Breweries Plc dipped 
most by N1.96 from N145.01 
to N143.05; Unilever Nigeria 
Plc followed after declin-
ing from N44.98 to N43.84, 
down by N1.14. Mobil Oil 
Nigeria Plc lost N1, from 
N300 to N299.

The volume of stocks 
traded decreased by 

Sarah Alade, deputy 
governor, econom-
ic policy, Central 
Bank of Nigeria 

(CBN) will today speak on 
‘The Economic Outlook 
for 2017’ at  the breakfast 
meeting of the Associa-
tion of Corporate Treasur-
ers of Nigeria (ACTN).

The Nigerian corpo-
rate Treasurers under 
the umbrella of the As-
sociation of Corporate 
Treasurers of Nigeria 
(ACTN) have scheduled 
the breakfast meeting 
to interact and brain 
storm on how the cur-
rent operating business 
environment impacts 
on their activities and 
to proffer solution as 
well as project possible 
economic outcome and 
applications for 2017.

The Breakfast meeting  
which will focus on eco-
nomic policy directions 
for 2017 with a panel ses-
sion on Currency, Fund-

ing and Liquidity Man-
agement is borne out of 
the current economic re-
cession occasioned by the 
collapse of the world oil 
market which has result-
ed in sharp fall in foreign 
exchange earnings apart 
from adversely affecting 
the economic growth and 
development of Nigeria.

Discussions at the 
panel session will be led 
by experienced profes-
sionals drawn from the 
financial markets.

The ACTN is a profes-
sional Association estab-
lished to foster the inter-
ests of Corporate Treas-
urers of the buy-side and 
non-bank sell-side of the 
Nigerian financial mar-
kets by providing the plat-
form for policy advocacy, 
discussions on issues of 
mutual interest, educa-
tion/enlightenment and 
standards development 
of the corporate treasury 
function.

Alade speaks at ACTN 
breakfast meeting

45.47percent from 
376.69million to 205.40mil-
lion, while the total value of 
stocks traded increased by 
77.40percent from N2.412 
billion to N4.279 billion in 
3,275 deals.              

The Financial Services 
sector led yesterday’s activ-
ity chart with 159.87million 
shares exchanged for N855 
million; followed by Con-
sumer Goods with 25.348 
million shares traded for 
N3.073 billion.

Bargain hunting drives equities 
value higher by N116bn

NSE names Capital Assets ‘best managed stockbroking firm’

The Nigerian Stock 
Exchange (NSE) 
has adjudged Capi-
tal Assets Limited, 

a Lagos-based indigenous 
capital market operator, as 
the best managed stock-
broking firm in Nigeria. The 
NSE at its end-of-year cer-
emony in Lagos awarded its 
highly-prized “Most Com-
pliant Dealing Member 
Firm” in the stock market to 
Capital Assets Limited.

Oscar Onyema, Chief 
executive officer, Nigerian 
Stock Exchange (NSE), ex-
plained that Capital Assets 
emerged atop the list of all 
capital market operators, 
including indigenous and 
foreign firms, in all the four 
criteria used to select the 
“Most Compliant Dealing 
Member Firm”.

He outlined that the cri-
teria for the “Most Compli-
ant Firm Award” included 
compliance with the mini-
mum operating standards 
(MOS) of the Exchange, 
adequate and timely rendi-
tion of statutory and regula-
tory returns, zero complaint 

by investors and all other 
stakeholders and high ethi-
cal standards and impres-
sive customer service that 
leave no room for any pen-
alty.

Onyema commended 
Capital Assets for operating 
with global best practices 
urging the company to con-
tinue to show leadership 
and raise the flag of Nigeria 
high in the international 
markets. The NSE also hon-
oured Stanbic IBTC Stock-
brokers for recording the 
largest volume of activities 
during the year.

In an industry-wide re-
view, Capital Assets scored 
100 per cent in all the ar-
eas of the MOS. The NSE 
had introduced the MOS in 
April 2014 as part of efforts 
to develop a stronger, sta-
ble and sustainable capital 
market. The MOS are a set 
of standards prescribed by 
the Exchange for dealing 
members to develop robust 
controls; strong governance 
framework and effective hu-
man capital that will enable 
them achieve best-in-class 

operations in order to com-
pete on a global level for the 
benefit of investors and the 
Nigerian capital market.  Ac-
cording to the Exchange, 
the main objective of the 
MOS is to ensure effective 
operational, technological 
and governance structures 
among the dealing mem-
bers of the Exchange.

The Exchange had stated 
that given the dynamic na-
ture of the capital market, 
the diverse mix of local and 
foreign investors can only 

invest when confident that 
dealing members operate 
pursuant to clearly defined 
standards that are compara-
ble to those to which broker 
dealers in developed mar-
kets operate with in terms 
of size, skill, technology and 
organizational governance.

Ariyo Olushekun, Vice 
Chairman and Chief Execu-
tive Officer, Capital Assets 
Limited said winning the 
award within the diverse 
mix of foreign and indig-
enous operators has further 
confirmed the quality of hu-
man capital in the company.

He pointed out that the 
implementation of Capital 
Assets’ enterprise risk man-
agement framework has 
ensured that its operations 
are conducted in line with 
global best practices, which 
contributed immensely to 
winning the NSE award.

“Over the years, we have 
always placed emphasis on 
professionalism, transpar-
ency and accountability in 
our dealings with our cus-
tomers, the regulators and 
all other stakeholders. 

Wema SPV Bond lists on FMDQ

The Board List-
ings, Markets and 
Technology Com-
mittee of FMDQ 

OTC Securities Exchange 
has approved the listing of 
the Wema Funding SPV 
PLC N6.295billion Series 1 
7-year 18.50% Fixed Rate 
Unsecured Bond (Wema 
SPV Bond) on FMDQ.

This will make the 12th 
security the OTC Exchange 
has welcomed on its plat-
form in 2016.  It comes 
shortly on the heels of the 
listing of the Sterling Invest-
ment Management SPV 
Plc Bond and the pioneer 
memorandum money mar-
ket fund, the Greenwich 
Plus Money Market Fund.

By streamlining the 
Listings & Quotations 
Service, with what has 
been labelled a “phe-
nomenal and unrivalled” 
turnaround time for all 
applications received on 
its platform, and without 
any compromise to its 
quality of oversight and 
due diligence, FMDQ 
provides a highly recom-
mended and efficient 
platform for the registra-
tion, listing, quotation 
and valuation of debt se-
curities; laying credence 
to the dream and objec-
tive underlying the OTC 
Exchange’s establishment 

three (3) years ago.
The listing of the Wema 

SPV Bond, within an ex-
ceptional approval process 
time, is another testament 
and validation of the effi-
ciency and value-add pro-
vided by the FMDQ List-
ings & Quotations Service, 
specifically, and the OTC 
Exchange as a whole. The 
Wema SPV Bond, having 
taken its rightful place on 
the FMDQ Bond Listings 
Wall of Fame, has joined a 
host of other securities to 
make history on FMDQ’s 
unique platform. 

Conscious of its crucial 
role in the Nigerian debt 
capital market (DCM), 
FMDQ is increasingly 
matching the efficiency of 
its processes, the FMDQ 
Listings & Quotations Ser-
vice being one of these, to 
those obtainable in the in-
ternational markets.

From improved mar-
ket credibility, continuous 
information disclosure, to 
enhanced secondary mar-
ket liquidity, and effective 
price formation, FMDQ 
continues to lay the foun-
dation for sustainable and 
efficient financing in the 
Nigerian DCM, offering 
benefits which enable is-
suers to build a strong cor-
porate image in the capital 
market. 

Stories by 
IHEANyI NWACHUKWU 
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L-R: Tonye Cole, 
executive director/
co-founder, Sahara 
Group; Joseph Duke, 
winner, ‘Sahara Group’s 
Grooming Film Extra-
preneurs Competition’, 
and Kunle Afolayan, 
ace movie producer/
director, at the unveiling 
of the winner of the 
competition which was 
designed to identify 
and empower the next 
generation of film mak-
ers in Nigeria in Ikoyi, 
Lagos.

Fashola, Amaechi get N791bn to spend on...
Continued  from page 1

India pushes Nigeria for more oil term...
Continued  from page 1

that substantially higher alloca-
tions were made for infrastruc-
tural projects “which will have a 
multiplier effect on productivity, 
employment and also promote 
private sector investments into 
the country.”

Key capital allocations in-
clude; Special Intervention 
Programmes:N150 billion. De-
fence: N140 billion; Water Resourc-
es: N85 billion; Industry, Trade and 
Investment: N81 billion; Interior: 
N63 billion; Education: N50 bil-
lion; Universal Basic Education 
Commission: N92 billion;Health:                                          
N51 billion; Federal Capital Terri-
tory: N37 billion;

Niger Delta Ministry N33 bil-
lion; and Niger Delta Develop-
ment Commission: N61 billion.

 Buhari also disclosed that 
N100 billion has been provided 
in the Special Intervention Pro-
gramme, as seed money into the 
N1 trillion Family Homes Fund 
which will underpin a new social 
housing programme.

 “This substantial expenditure 
is expected to stimulate con-
struction activity throughout the 
country.”

 He also disclosed that “a sum 
of N50 billion has been set aside as 
Federal Government’s contribu-
tion for the expansion of existing, 
as well as the development of new, 
Export Processing and Special 
Economic Zones. These will be 
developed in partnership with 
the private sector, as we continue 
our efforts to promote and protect 
Nigerian businesses.”

 Buhari’s further disclosed that 
despite shrinking oil revenues, the 
government was able to generate 
a total of N2.17 trillion revenues as 
at end September 2016, represent-
ing 75 percent of total projections 
for this fiscal year.

 Releases so far for capital and 
recurrent expenditures presently 
amount to N3.58trillion, repre-
senting 79percent of the prorated 
figures in the budget.

 President  Buhari,  present-
ing the  N7.298 trillion proposed 
2017 budget to a joint session of 
the National Assembly,  said the 
releases which have been made 
so far, were despite the fact that 
government’s aggregate revenue 
inflow were below projections.

 “As at 30 September 2016, ag-
gregate revenue inflow was N2.17 
trillion or 25percent less than 
prorated projections.

 Similarly, N3.58 trillion had 
been spent by the same date on 
both recurrent and capital expen-
ditures, Buhari said, adding that 
this was equivalent to 79percent of 
the pro rated full year expenditure 
estimate of N4.54 trillion, as at the 
end of September 2016.”

 He said despite huge financial 
challenges faced by the country, 
debt service obligations and per-
sonnel costs have been met, while 
overhead costs have been largely 
covered.

 In his speech shortly before 
presenting the 2017 budget esti-
mates, Buhari said the releases 
for capital projects are by far the 
highest in recent history.

 “Although capital expenditure 
suffered as a result of project 
formulation delays and revenue 
shortfalls, in the five months since 

the 2016 Budget was passed, the 
amount of N753.6 billion has been 
released for capital expenditure as 
at the end of October 2016.

“It is important to note that 
this is one of the highest capital 
releases recorded in the nation’s 
recent history. In fact, it exceeds 
the aggregate capital expenditure 
budget for 2015” Buhari said at the 
National Assembly.

 The 2016 Budget of change 
was predicated on a benchmark 
oil price of US$38 per barrel, oil 
production of 2.2 million barrels 
per day and an exchange rate of 
N197 to the US dollar.

 On the basis of these assump-
tions, aggregate revenue was 
projected at N3.86 trillion, while 
the expenditure outlay was esti-
mated at N6.06 trillion. The deficit 
of N2.2 trillion, about 2.14% of the 
GDP was expected to be mainly 
financed through borrowing.

The implementation of the 
2016 Budget, assented to in May 
this year has been largely ham-
pered by a combination of rela-
tively low oil prices in the first 
quarter of the year, and disrup-
tions in crude oil Production, 
leading to significant shortfalls in 
projected revenue.

This, according to the Presi-
dent, negatively affected revenue 
collections by the Federal Inland 
Revenue Service and the Nigerian 
Customs Service.

 The President explained that 
the 2016 N6.06trillion budget of 
change was prepared on the prin-
ciples of zero-based budgeting to 
ensure resources were prudently 
managed and utilised solely for 
the public good.

The same principles were used 
in the preparation of the 2017 
budget, he said.

On efforts to reflate the econ-
omy, Buahri said government 
would continue to focus on the 
stabilisation of sub-national gov-
ernment finances as a key objec-
tive to stimulate the economy.

 He recalled that in June 2016, 
a conditional Budget Support Pro-
gramme was introduced, which 
offered state governments N566 
billion to address their funding 
shortfalls. To participate, state 
governments were required to 
subscribe to certain fiscal reforms 
centered around transparency, 
accountability and efficiency. For 
example, states as part of this pro-
gramme, were required to publish 
audited accounts and introduce 
biometric payroll systems with the 
goal of eliminating ghost workers.

 Cost cutting measures which 
include restricted travel costs, 
reduced board members’ sitting 
allowances, conversion of forfeited 
properties to government offices 
to save on rent and elimination of 
ghost workers, the President said, 
would lead to savings of close to 
N180 billion per annum, which will 
be applied to critical areas includ-
ing health, security and education.

 He said work has also re-
sumed on a number of stalled 
infrastructure projects, such as the 
construction of new terminals at 
the country’s four major airports. 
While major road projects, key 
power transmission

projects, and the completion of 
the Kaduna – Abuja railway have 
also commenced.

lifting contracts for 2017 are 
finalised.

“Three Indian companies 
mentioned that they are look-
ing for a combined total of 
11 million metric tonnes in 
2017 from nine million metric 
tonnes this year.”

Kragha spoke at the Petro-
tech conference in New Delhi, 
India, to S&P Global Platts. He 
added, “Now what they will get 
is a balance between term con-
tracts and spot sales contracts.”

About 224 companies have 
submitted bids to the Nigerian 
National Petroleum Corpora-
tion (NNPC) to be contracted 
for the lifting and sale of its 
crude oil in the next 12 calen-
dar months.

The NNPC’s introduction of 
new requirements in the bid 
process ensured the reduction 
in the number of applications 
for the job in 2015.

Maikanti Baru, Group Man-
aging Director of the NNPC 
said refiners and big crude oil 
lifters will be given priority in 
the process, which is expected 
to be concluded in February 
2017.

 About 700,000 barrels per 
day of oil (bpd), including 
Joint Venture and Production 
Sharing Contract volumes will 
be put up for lifting within the 
term.

  The demand is  also com-
ing on the heels of the  recently  
negotiated $15 billion invest-
ment for Nigeria’s oil and gas 
industry from India, with terms 
to be agreed by  Emmanuel Ibe 
Kachikwu,  Minister of State for 
Petroleum Resources.

According to the agreement, 
the government of India would 
make an upfront payment for 
Crude purchase to Nigeria, to 
be repaid on the basis of firm 
Term Crude Contracts over 
some years and in consid-
eration for Indian public sec-
tor companies collaborating 
in the refining sector, as well 
as exploration and production 
activities on a Government-to-
Government basis.

India as the largest buyer of 

Nigeria’s crude has always said 
it should have a longer-term 
arrangement with theNNPC to 
ensure security of supply.

“Now what they will  get 
is a balance between term 
contracts and [spot] sales con-
tracts,” he added.

 The Nigerian crude oil term 
contracts involve the export 
of around 1.17 million b/d of 
Nigerian crude, out of the 2.2 
million b/d the country can 
theoretically produce. It is then 
sold by contract holders to end-
users, refiners and other buyers.

 But with Nigerian oil output 
sharply down due to renewed 
militancy, the term volumes 
could be much lower for 2017 if 
output does not rebound. 

Nigerian oil output had re-
covered sharply after it fell to 
a 30-year low in early summer 
but renewed attacks on oil in-
frastructure in the Niger Delta 
have shut in production of 
popular export grade Forcados, 
in the past month.

 Total oil and condensate 
production was around 1.9 
million b/d, including 300,000 
b/d of condensates, Kachikwu 
said recently.

 He said output could reach 
2.2 million b/d if the militancy 
issues were resolved by early 
next year.

 Kragha said that negotia-
tions are ongoing and that he 
was not sure if the deal would 
materialise. He added that 
once Nigerian output recov-
ers, it will “increasingly look 
towards India” as the major 
buyer of its crude.

 “Indian demand is very 
positive for us. A vibrant In-
dian economy is good for us,” 
he said.

 The two countries have 
been working on a memoran-
dum of understanding in the 
past month, to enable the par-
ticipation of Indian companies 
in Nigeria’s up and downstream 
oil and gas sectors.

 The deal being negotiated 
by Nigeria will also have the 
Indian government make an 
upfront payment for the pur-
chase of Nigeria’s crude on a 
long-term basis, as well as In-

dian public sector companies 
investing in Nigerian refineries.

 Indian state-owned refiners 
tend to buy most of their crude 
on term contracts, while their 
remaining requirements are 
sought via tenders.

 “We just came out of a meet-
ing with key Indian oil compa-
nies and they are pushing to get 
incremental allocations for the 
term contracts,” said Kragha. 
“We explained to them that 
there needs to be a balance.”

 India is a significant buyer 
of Nigerian crude, which is 
largely light and sweet, rich in 
gasoline and diesel and low in 
sulfur, and meets the needs of 
Indian refiners.

 State-owned refiners like 
Indian Oil Corp, Bharat Petro-
leum Corp Ltd and Hindustan 
Petroleum Corp Ltd are major 
regular buyers of Nigerian 
crudes like Qua Iboe, Bonny 
Light, Escravos, EA Blend, Erha, 
Usan and Agbami.

 A source from an Indian 
refiner told Platts that Nigerian 
crude is a must for most of its 
refineries, especially the older 
ones which have been designed 
to run light sweet crudes.

 “Despite all the militancy 
issues, we still buy Nigerian 
crude, as our refineries need it. 
We will continue to buy Nige-
rian crude, but we want them to 
supply us with more,” he said.

 India, which is currently 
among the world’s fastest grow-
ing economies, has seen its 
gasoline and gasoil demand 
climb sharply over the past 
few years. This has encouraged 
Indian refineries to buy more 
Nigerian crudes.

 In 2015-16, India imported 
nearly 23.7 million mt of Ni-
gerian crude, nearly 12% of 
India’s overall oil imports, ac-
cording to official Indian data.

 The South Asian country 
also imports some two million 
mt/year of LNG from Nigeria.

 Every month almost 20-25% 
of total Nigerian crude exports 
travel to India, particularly to 
IOC, which is the main recipi-
ent of Nigerian crude.

 Indian refiners like IOC, 
HPCL and BPCL are currently 
on crude oil term lifting con-
tracts for 2016 with NNPC.



Cost of fuel 
drives inflation 
to 2-year high

I
nflation hit a two-year high 
last month, according to the 
latest figures from the Office 
for National Statistics.

Consumer prices were 1.2 
per cent higher in November than a 
year ago, the highest rate of inflation 
since an annual 1.3 per cent rise in 
October 2014.

In October this year, the annual 
rate was 0.9 per cent. Analysts had 
expected a figure of 1.1 per cent for 
November.

Print article Add to basket
 Economists have forecast that 

the depreciation of the pound fol-
lowing the EU referendum will lead 
to higher consumer prices as busi-
nesses pass on higher import costs. 
Inflation is higher partly because 
last year’s fall in the oil price has 
dropped out of the figures. Increased 
transport costs were the biggest con-
tributor to rising prices in November.

Mike Prestwood of the ONS said: 
“November’s slight rally in the value 
of sterling eased the inflationary 
pressure on businesses importing 
raw materials but consumer prices 
continued to edge upwards, due 
mainly to the rising cost of clothing 
and fuel.”

Food prices have continued to 
fall, but for the first time since mid-
2014 all other categories tracked by 
the ONS contributed to the rise.

Factory gate prices increased 2.3 

Life can be a killer. And if 
you are a citizen of the US, 
it is slightly more lethal 
than it used to be: life ex-

pectancy in America has un- ex-
pectedly dipped.

Statistics released last week 
showed that, in 2015, the average 
American could expect to reach 
the age of 78.8 years. The year 
before, it was 78.9. The loss of little 
more than a month does not sound 
like much, but a decline has not 
happened since 1993, when HIV/
Aids and influenza combined to 
knock the country off track for a 
year.

It bucks the upward trend that 

per cent. Manufacturing input prices 
climbed 12.9 per cent, mainly driven 
by the rising cost of petrol. Additional 
ONS analysis of the figures found that 
imported materials contributed 7.8 
percentage points of the increase 
in input prices. The depreciation of 
sterling has also caused steeper rises 
in fuel costs, because oil is priced in 
dollars.

“The latest data are likely to 
underscore concerns that the UK 
inflation cycle is now turning higher,” 
said Adam Chester of Lloyds Bank.

“The sharp fall in the pound 
is only just starting to find its way 
through to consumer prices, while 
the recent surge in the price of oil 
suggests further petrol price rises are 
in the pipeline,” he said.

T he data point to the problem the 
Bank of England must try to tackle 
of rising inflation combined with 
slower economic growth. If the cen-
tral bank raises the main interest rate, 
this could help support the pound 
and reduce inflation but could also 
stifle growth.

Mark Carney, BoE governor, has 
said the bank is willing to accept 
a period of higher inflation “in ex-
change for a more modest increase 
in unemployment”.

Matt Whittaker, chief economist 
of the Resolution Foundation think-
tank, said: “This time last year, con-
sumers were benefiting from ultra-
low inflation and real wage growth 
in line with the pre-crisis average. 

similarly advanced countries, 
such as Japan and Sweden, have 
enjoyed almost without interrup-
tion. Between 1840 and 2007, life 
expectancy in developed countries 
rose by about three months a year; 
most American babies born in 
1900 failed to live past 50.

Mortality statistics, like those 
released last week by the Centres 
for Disease Control in the US, make 
compulsively macabre reading for 
those who revel in the details of 
death. The top 10 causes of death 
in 2014, cumulatively felling 74 
per cent of all those who expired, 
stalk the 2015 mortality data in 
identical sequence: heart disease, 
cancer, chronic lower respiratory 
diseases, unintentional injuries, 

Managing the inevitable decline of the renminbi

A year ago China cel-
ebrated a victory in its 
battle to win global sta-
tus for its currency. The 

International Monetary Fund’s 
decision to include the renminbi 
in its basket of reserve currencies 
was a success for reform-minded 
officials, who had used the pres-
tige of inclusion alongside the 
dollar, euro, yen and sterling to 
persuade the Communist party 
leadership to accept market re-
forms.

Events since have made the 
IMF’s judgment that the ren-
minbi was “freely usable” seem a 
stretch. For the previous decade, 
the currency’s relentless appre-
ciation had helped draw foreign 
capital to China. Now concerns 
over slowing growth, a mountain 
of corporate debt, recurring asset 
price bubbles and President Xi 
Jinping’s anti-corruption drive 
are fuelling a capital exodus.

There has been an estimated 
net outflow of about $530bn in 
the year to October. Beijing has 
responded with ad hoc capital 
controls and market interven-
tions limiting the renminbi’s 
decline. The result: a grinding 
depreciation, giving companies 
and individuals yet more reason 
to pull money out.

The government could ad-
dress the decline with a big one-
off devaluation - or embracing 
a free float of the currency, with 
similar effect. This would, in 
theory, stem outflows because 
investors would no longer expect 
further devaluation. The cur-
rency would then stabilise with-
out draining foreign exchange 
reserves further.

This solution would carry big 

risks. First, it would be politically 
incendiary. Donald Trump has 
threatened to brand China a cur-
rency manipulator and sought to 
blame Beijing for the effects his 
own proposals have had on the 
dollar. To let the renminbi go now 
would provide grist for the new 
US administration’s rhetorical 
mill. The fact that the Chinese 
have been intervening to keep 
their currency up, not down, is a 
political footnote.

Second, such a radical step 
could be economically destabi-
lising for China and its regional 
trading partners. A sudden de-
valuation could overshoot. The 
region is packed with dollar- 
denominated debt that would 
become much more expensive 
overnight. And it might not work. 
Outflows would stop only if inves-
tors were convinced the devalu-
ation was a one-off. Too small 
a move could fuel speculation 
about more devaluation; too 
large a move could spark a panic. 
The “dirty float” in place may be 
the best option for now.

The authorities are interven-
ing, at considerable cost in cur-
rency reserves, economic effi-
ciency and their reform agenda, 
to slow the renminbi’s decline. 
This situation is less alarming 
than the sudden falls in the ren-
minbi - accompanied by confu-
sion over the central bank’s policy 
and fears of slowing growth - that 
spooked global markets at the 
start of the year and in mid-2015.

It is, however, desirable for 
the renminbi to reach a more 
sustainable level as soon as pos-
sible without undue disruption. 
So long as it is kept artificially 
strong (or weak) the pressures 

on China’s capital account will 
persist.

Beijing should therefore avoid 
a tightening of the capital con-
trols that are already in place. Re-
strictions on outbound tourism, 
overseas study or investment in 
international property would be 
especially worrying. The priority 
must be to address the underly-
ing problems that deter inflows 
- indebted and uncompetitive 
state-owned enterprises, a fragile 
banking sector, volatile property 
markets and a policy of economic 
nationalism.

In the meantime, it is to be 
hoped Washington will recog-
nise the efforts Beijing is making 
to support the renminbi, rather 
than adding to the strains on an 
already fraught relationship.
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The strange story...

Online advertisers warn EU privacy crackdown threatens ‘entire internet’

Akufo-Addo wins Ghana presidential election

G
oogle, Facebook and oth-
er internet platforms face 
strict new privacy rules 
from Brussels over how 
they track people online 

to target advertising that the industry 
fears could wreck its business model.

The rules would compel websites 

and browsers, such as Google Chrome, 
to gain the assent of users before serv-
ing them with advertising based on 
their browsing history, according to 
a leaked draft of proposals from the 
European Commission. Currently us-
ers have to opt out to avoid such ads.

The EU’s executive arm will also 
tighten its regulatory grip over services 
such as WhatsApp and Skype as part of 

an overhaul of its “ePrivacy” directive, 
which dictates everything from online 
tracking to marketing emails.

It comes as part of a wider attempt 
by Brussels to regulate big Silicon 
Valley groups more closely. The EU 
is in the midst of overhauling its data 
protection and copyright rules. It has 
also launched antitrust probes into 
Google and has ordered Apple to pay 

billions of euros in backdated tax to the 
Irish government.

Companies breaking the rules face 
fines of up to 4 per cent of global turn-
over, raising the prospect of 10-figure 
fines for the largest. The proposal is not 
final and may be subject to change.

Online advertisers said the propos-
als would upset the entire business 
model of the internet. “This is very 

concerning - it’s putting at risk the 
entire internet as we know it,” said Yves 
Schwarzbart, head of policy and regu-
latory affairs at the Internet Advertising 
Bureau in the UK. “Our number one 
concern is asking for prior permission. 
Advertising is the funding model of 
the internet and helps publishers cre-
ate better content. That whole model 
could be undermined.”

Continued from page A1

Ghana re-established 
its reputation as one 
of Africa’s cleanest de-
mocracies on Friday 

when authorities proclaimed 
opposition leader Nana Akufo-
Addo, 72, a British-educated 
lawyer and veteran statesman, 
as the next president.

The victory by Akufo-Addo’s 
centre New Patriotic party, after 
eight years of rule by the left-
leaning National Democratic 
Congress, triggered wild cel-
ebrations across much of the 
country. It follows the surprise 
electoral defeat last week of 
Gambia’s Yahya Jammeh, who 
had spent 23 years in office after 
seizing power in a coup.

The two results help cement 
west Africa’s improving record 
for smooth democratic transi-
tions after recent transfers of 
power in Nigeria, Cape Verde 
and Benin. However, there were 
signs on Friday night that Jam-
meh was seeking to backtrack on 
his concession.

“If you are an incumbent 
in Africa, beware,” said Nasir 

Ahmad el-Rufai, governor of Ni-
geria’s Kaduna state, and one of 
dozens of senior African figures 
who were in Ghana to moni-
tor the elections. He praised a 
peaceful process, one rigorously 
monitored by civil society and 
improved by technology, as 
setting “the gold standard for 
elections in Africa”.

The victory ended concerns 
that John Mahama, the incum-
bent, would try to cling to office 
in a repeat of the disputed 2012 
election. Such was the surge of 
support for Akufo-Addo, who 
ended up with nearly 54 per 
cent of the vote, that some com-
mentators predicted violence if 
any attempt were made to rig 
the poll.

After nearly 48 hours in which 
the governing party had main-
tained the fiction that it could 
win, Mahama called his op-
ponent to concede. “We are the 
party of law and order,” he said, 
urging supporters to accept de-
feat calmly.

In a low-key victory speech, 
Akufo-Addo said: “There’s never 
been a more humbling moment 
in my life and I thank you, the 

good people of Ghana ... I make 
a solemn plege not to let you 
down.”

Akufo-Addo has promised 
to stifle corruption, get the 
economy going through tax cuts 
and business incentives and 
launch an industrial policy to 
turn Ghana into a regional pro-
cessing and light-manufacturing 
centre. He will appoint a public 
prosecutor to look into corrup-
tion but has hinted he will not 
go after senior figures in the 
previous administration, in the 
interests of a smooth transition.

His government will benefit 
initially from oil revenue that 
will come on stream in earnest 
next year, but the president-elect 
says he wants to wean Ghana 
off commodities, including 
cocoa and gold, by emulating 
the diversification strategy of 
neighbouring Ivory Coast.

Johnnie Carson, former US 
assistant secretary of state for 
Africa, said: “This is about the 
most professionally run elec-
toral process that I have seen 
in Africa in the last 20 years.” 
Election turnout was around 70 
per cent.

A 17-year-old who ad-
mitted seven hacking 
offences relating to last 
year’s data breach at 

TalkTalk will have to pay an £85 
fine and hand his iPhone and 
computer hard drive to the police.

At the time of the hack in Octo-
ber 2015, TalkTalk said that all 4m 
of its customers were potentially 
affected, and there were reports 
linking the attack to “Russian-
based Islamic jihadis”. It later 
clarified that 156,000 customers 
had been hit and about 15,000 
had their bank account details 
stolen.

The company’s pre-tax profit 
fell last year, from £32m to £14m, 
as the cost of responding to the 
cyber attack contributed to ex-
ceptional charges of £83m. The 
Information Commissioner’s Of-
fice criticised TalkTalk for failing 
to alert it promptly and fined the 
operator £400,000. The company 
has lost nearly 50 per cent of its 
value since the attack.

The teenager behind the hack-
ing, who cannot be named for 
legal reasons, was spared jail and 
given a 12-month rehabilitation 
order and a small fine after telling 
Norwich crown court that he was 
“just showing off” to his friends.

He said he had tried to breach 
university systems before target-
ing TalkTalk and posting details 
about his hack online. The youth, 
who was charged under the Com-
puter Misuse Act, attended court 
with his mother, and was urged 
by the judge to focus his com-
puter skills on legal activities in 
the future.

TalkTalk said: “We hope that 
this outcome will encourage 
other companies to inform their 
customers and the police quickly 
when they are attacked.”

Six people have been arrested 
as part of the TalkTalk investiga-
tion.
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stroke, Alzheimer’s disease, dia-
betes, influenza and pneumonia, 
kidney disease and suicide.

The death rate from eight of 
them rose in 2015 - Alzheimer’s 
by 15.9 per cent - and only one, 
cancer, showed a fall, of 1.7 per 
cent. There were about 86,000 
more deaths in 2015 than the year 
before.

When gender is taken into ac-
count, it turns out that men are 
bearing the brunt of this modest 
but noteworthy fall in life expec-
tancy - and they lag behind the 
fairer sex.

In 2015, American females 
clocked up an average of 81.2 
years, down a tenth of a year com-
pared with 2014; the equivalent, 
though, for men is 76.3, from 76.5 
years in 2014.

Breaking down the numbers by 
race also reveals disparities, with 
rising death rates among non-
Hispanic black men, non-Hispanic 
white men and non-Hispanic 
white women.

Life expectancy at birth - 
roughly defined as the average age 
reached by a cohort, as opposed to 
lifespan, which applies to individu-
als - tends to mirror income, a trend 
that is not only observed within 
countries but also in international 
league tables of longevity.

Japan tops the World Health 
Organisation’s table, with a life ex-
pectancy of 83.7. The country is the 
birthplace of the Okinawa diet, an 
eating plan, rich in fresh produce, 
borrowed from the islands whose 
seniors are famed for their spright-
liness. Switzerland and Singapore 
are the only other two countries to 
have cracked the 83-year barrier. 
The UK is placed 20th, with 81.2 
years, with the US at 31st.

On the whole, countries in Afri-
ca languish in the lower reaches of 
the table, with Sierra Leone coming 
in last at 50.1 years. It is sobering to 
see the complexities of war, famine, 
disease and skeletal healthcare 
infrastructure reduced to mere 
digits - but this is what makes life 
expectancy such a valuable global 
indicator among nations.

Nana Addo Akufo-Addo President -elect, Ghana

MADHUMITA MURGIA

NIC FILDES TELECOMS

DAVID PILLING



UniCredit to launch 
€12bn ‘self-help’ 
restructuring
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U
niCredit has unveiled 
a radical restructur-
i ng  p l a n  c o s t i ng 
€12.2bn to restore 
Italy’s biggest bank 

to health and convince worried 
investors to invest billions of euros 
in shoring up its shaky finances.

Analysts welcomed the plan, 
which involves 14,000 job losses, 
the sale of a €17.7bn toxic-loan 
portfolio and a €13bn rights issue, 
sending shares in the Milan-based 
lender up almost 16 per cent to a 
six-month high.

Jean-Pierre Mustier, the bank’s 
new chief executive, dismissed 
fears that political uncertainty 
stemming from the Italian gov-
ernment’s defeat in this month’s 
referendum could upend his plan 
to repair the finances of the lender.

He told the Financial Times his 
plan was immune to the troubles 
of rival Banca Monte dei Paschi 
di Siena, which is trying to raise 
€5bn before the year ends to avoid 
a government bailout.

“The referendum was a No but 
it doesn’t change our business 
model,” said Mustier. “The Monte 

BP has come close to at 
least two potentially lethal 
accidents as a result of 
shortcomings in the way it 

monitors the safety of its oil refin-
eries and petrochemicals plants, 
according to an internal report seen 
by the Financial Times.

The company’s investigation last 
year found that the British oil group 
lagged behind Royal Dutch Shell 
and other competitors in managing 
crucial engineering information 
at its downstream operations and 
had an “urgent” need to address 
the problem.

BP introduced stringent safety 
procedures after the 2010 Deep-
water Horizon oil spill disaster in 
the Gulf of Mexico but its report, 
obtained by Greenpeace, recorded 
several “near misses” at refineries 
and chemical plants.

BP operates eight refineries 
worldwide, with a share in five 
more, giving it the capacity to refine 
1.9m barrels of oil a day. It owns in 
part or in whole 16 petrochemical 
plants.

According to the report, the most 
serious near miss occurred in 2014 
at Whiting, a vast facility near Chi-
cago with the capacity to process 

Swannell set to step down as M&S chairman

dei Paschi situation will be solved, 
and by the year-end. There will be 
no overhang.”

Describing his strategy as “self-
help”, Mr Mustier’s plan seeks to 
address two key issues: the bank’s 
inflated cost base and the high 
level of non-performing loans. He 
aims to boost its return on tangible 
equity to at least 9 per cent and 
to make a net profit of €4.7bn by 
2019, up from only 4.1 per cent and 
€1.7bn last year.

The Frenchman defended the 
return on tangible equity target, 
which is below its cost of capital, 
saying: “Frankly, to say you can do 
more than that, I don’t think in the 
current environment is credible.” 
He called his plan “conservative” 
because it assumes only 0.6 per 
cent annual revenue growth and 
models negative interest rates in 
Europe until at least 2019.

UniCredit said it had agreed to 
sell €17.7bn of non-performing 
loans split between Fortress and 
Pimco, the US institutional inves-
tors. Paola Sabbione, analyst at 
Deutsche Bank in Milan, called 
the plan “a good trade-off between 
profitability and capital strength-
ening”.

413,000 barrels of crude a day that 
helps to fuel the Midwest.

Whiting’s hydrotreater - the 
machine that extracts sulphur and 
other impurities from petrol - suf-
fered what is know in the industry 
as a “HiPo”, or “high potential” 
incident.

These are generally defined as a 
near miss where, on another day, it 
is likely that lives would have been 
lost. Although the report gave few 
details of the event at Whiting, it said 
that it cost $258m in lost production. 
The incident happened just months 
after BP completed a five-year proj-
ect to modernise a refinery that was 
first opened in 1889.

At BP’s chemical plant in Hull, 
the failure to operate a piece of 
equipment in accordance with its 
manual cost $35m-$45m.

At the same site, inaccurate and 
incomplete drawings and proce-
dures led to another “high poten-
tial” - or potentially fatal - incident, 
the report said.

BP’s review, which took place 
while stubbornly low oil prices were 
forcing companies across the sector 
to slash spending, concluded that 
“a standard and global approach to 
managing engineering information 
and data throughout the life of an 
asset does not exist” at the company.

Marks and Spen-
cer’s chairman 
Robert  Swan-
n e l l  p l a n s  t o 

step down next year, even 
as the retailer embarks on a 
far-reaching turnround plan 
that includes a large store 
closure programme.

The high-street stalwart 
did not give a specific date 
for Mr Swannell’s departure. 
The company said Vindi 
Banga, a senior independent 
director,  would lead the 
hiring process to find a re-
placement and Mr Swannell 
would remain in his job until 
a successor was named.

A  f o r m e r  i nv e s t m e n t 
banker at Schroders and 

Citigroup, Mr Swannell has 
been chairman of M&S since 
January 2011. Earlier, as an 
adviser to the company, he 
helped stave off a takeover 
bid from Sir Philip Green 
in 2004.

Yesterday, Mr Swannell 
said it was the “right time” 
for him to leave.

“A year ago we chose Steve 
Rowe as our chief executive. 
Steve completed a thorough 
analysis of the business and 
developed a detailed plan 
to build a simpler and more 
relevant M&S,” he said.

Since taking up his posi-
tion, Mr Rowe has initiated 
an aggressive restructuring 
strategy to cut costs and 
boost sales, announcing 
plans to cut hundreds of jobs 

at the retailer’s head office.
Last month, he said the 

company would all but give 
up on its international ambi-
tions, closing 83 stores, more 
than half of them outside of 
the UK. He has also reduced 
the number of discounts and 
promotions in favour of cut-
ting prices across the board 
- a move that prompted a 
sharp downturn in sales.

In its most recent results, 
M&S reported flat revenues 
and shrinking profits for 
the first half of the current 
financial year. Underlying 
profit before tax in the six 
months to October 1 fell 17 
per cent compared with the 
same period a year earlier, 
to £231m. Shares closed up 
1.78 per cent at 349.4p.

BP refineries report reveals 
fatal accident near misses

LAUREN FEDOR

U
BM, the British events 
and business media 
company, is to ac-
quire Asian com-
petitor Allworld for 

$485m, a deal that will allow the 
London-listed group to build up 
its Asian business and expand into 
the Middle East.

The FTSE 250 company said 
yesterday that it had agreed to buy 
the privately owned Allworld on a 
debt and cash-free basis.

Allworld, which operates two 
main offices in Singapore and 
London, runs more than 50 trade 
shows in 11 countries in Asia and 
the Middle East.

The group reported revenues 
of $97.2m and earnings before 
interest, tax, depreciation and 
amortisation of $37.6m last year.

Once a media conglomerate 
that owned the Daily Express, 
UBM describes itself as a “pure 

play” events company, running 
events ranging from business con-
ferences and the Magic fashion 
show in Las Vegas to Black Hat, 
a security and intelligence event 
for hackers and members of the 
military.

Last December, the company 
sold its press release distribution 
unit PR Newswire for $841m, in 
what was seen as a significant shift 
in its focus to be an events and 
exhibitions business. It has since 
snapped up Content Marketing 
Institute, which produces events 
for the marketing industry, and 
BJI, which stages fashion trade 
shows.

Tim Cobbold, chief executive 
of UBM, said the Allworld acqui-
sition was “wholly in line” with 
UBM’s strategy and “represents 
an exceptional opportunity to 
accelerate growth by investing in 
a high-quality events business”.

UBM expects the acquisition 
to boost earnings in the current 

financial year, and is projecting 
that its return on investment will 
exceed the cost of capital from 
2019. Analysts broadly welcomed 
the agreement, with Natasha Bril-
liant of Citi saying the takeover 
“should enhance UBM’s organic 
growth, margins and earnings”.

UBM said it expected the deal 
to complete on Friday in all coun-
tries except Bahrain, where it 
would be subject to additional 
regulatory approvals.

The group said that “key mem-
bers” of Allworld’s management 
team would continue to manage 
the businesses within UBM.

It is not the only business-to-
business media company to move 
away from publishing in recent 
years.

Competitors such as Relx and 
Informa have similarly reposi-
tioned, shifting their focus to 
more lucrative professional data, 
analytics, events and exhibitions 
services. 

UBM to snap up Asian competitor Allworld for $485m

TOM BURGIS

MARTIN ARNOLD
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Jean-Pierre Mustier, the bank’s new chief executive
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T
o save fuel and 
meet emissions 
targets, manufac-
turers are on a 
mission to reduce 

the heaviness of aircraft. 
Advances in technology and 
materials mean few areas are 
off limits in the efficiency 
drive. 

A few years ago Japan’s 
ANA airline asked passen-
gers to use the toilet before 
boarding their flights. The 
logic was that if every pas-
senger took a comfort break 
in advance, the aircraft’s 
load would be lighter and the 
engines would burn less fuel.

The trial only lasted a 
month, but it highlighted the 
aerospace industry’s weight 
obsession. Weight is one of 
the three most important 
factors, after aerodynamics 
and engine performance, 
affecting the efficiency of 
an aircraft. Less fuel means 
lower carbon dioxide emis-
sions, as well as savings on 
a significant operating cost 
for airlines.

Finding new ways to slim 
down the global fleet is pre-
occupying the aerospace 
industry as it prepares for 
the next generation of air-
craft, expected to start flying 
before 2030.

In October, governments 
agreed the world’s f irst 
global climate deal for the 
aviation industry, which 
accounts for 2 per cent of 
all CO2 emissions. With the 
number of air passengers set 
to jump from 3.6bn last year 
to 16bn by 2050, according 
to Iata, the trade body, every 
aspect of aviation is being 
scrutinised to cut growing 
emissions.

“If  you take 1,000lbs 
[454kg] out of the weight of 
an engine that is worth 1 per 
cent of fuel. It is a big finan-
cial saving but also good for 
the environment,” says Ric 
Parker, former director of 
research and technology at 
Rolls-Royce and now chair-
man of the EU’s Clean Sky 
initiative. “Anything you can 
do to reduce weight is a good 
thing.”

The extensive use of new 
materials - including carbon 
fibre reinforced polymer - 
has led to huge weight sav-
ings. Composite materials 
were introduced in 1985 on 
the tail fin of aircraft such as 
the Airbus A310 wide-body. 
Today, Boeing and Airbus 
have broken new ground 
with their latest wide-body 
models, the 787 and A350. 
Roughly half of these air-

craft is made of carbon fibre 
plastic and other composite 
materials. Boeing boasts 
that the 787 - whose smallest 
model weighs 161 tonnes - 
offers a 20 per cent weight 
saving compared with the 
equivalent aluminium air-
craft.

Engine makers, too, are 
finding ways to lighten their 
turbines - on average weigh-
ing 6,350kg each for large 
jets. Roughly 340kg can be 
cut from a wide-body engine 
by using composite materi-
als for fan blades and the 
fan case, according to Rolls-
Royce. Titanium aluminide, 
an even newer material that 
replaces heavier nickel al-
loys, can make further re-
ductions in the hottest parts 
of an engine. It is a virtuous 
circle, says Parker. “If you put 
on a blade that is one-third 
the weight you can have a 
turbine disc that is lighter as 
well. And then the casing can 
be lighter and thinner. The 
positive benefit goes round 
and round.”

Other advanced materi-
als, such as lighter metal 
alloys and gr aphene, are 
also making a difference. 
Geoff Hunt, chief engineer 
at UTC Aerospace Systems, 
says titanium alloys have 

reduced the weight of land-
ing gear by thousands of 
kilogrammes on the biggest 
jets. Hundreds more can 
also be saved with carbon 
technology, new painting 
techniques and changes to 
sealant, according to PPG, a 
coatings company.

“If you can reduce the load 
you can reduce the reinforce-
ment of the structure,” says 
Robert Lafontan, senior vice-
president of engineering at 
Airbus.

Today’s aircraft are not 
necessarily lighter, however. 
Many of the pounds shed 
in recent years have simply 
made room for new features 
or more passengers. Boeing 
introduced larger windows 
on its 787, which would have 
had a “prohibitive” effect on 
weight without savings else-
where, says Larry Schneider, 
chief programme engineer 
for the 777.

Regulators are also rais-
ing safety standards. The 
requirement for safer seats 
a decade ago added some 5 
tonnes (5,000kg) to the aver-
age weight of an aircraft, for 
example.

Re ca ro,  t h e  G e r ma n -
based seat supplier, says it 
has shed all of that weight 
and more with slimline com-

posite frames. Pre-reclined 
seats have done away with 
the need for heavy mechani-
cal components that allow 
movement.

Power consumption is 
also rising, creating a need 
for heavier wiring and more 
heat management.

The average large com-
mercial passenger jet has 
about 40 per cent more elec-
tronics than a few years ago, 
according to TE Connectiv-
ity. Up to 60 per cent of the 
weight of wiring - which 
could amount to 5,700kg on 
a superjumbo - could be cut 
by switching from copper to 
aluminium.

N e w  m a n u f a c t u r i n g 
methods such as 3D print-
ing offer radical ways to 
design aircraft and compo-
nents. “Through 3D printing 
you can actually make the 
strength where you need it . 
. . and take out all the other 
weight,” says Bob Smith, 
chief technology officer at 
Honeywell Aerospace.

Electrically powered air-
craft, where much devel-
opment funding is being 
focused, also have the po-
tential to be lighter and more 
fuel efficient.

Russ Dunn, a senior vice-
president of GKN, the UK 

aerospace supplier, says 
the combination of new 
technology and materials 
will revolutionise aircraft 
design and the way passen-
gers travel. By 2050 those 
16bn air passengers may be 
enjoying a radically different 
experience - with one excep-
tion: the toilets may be made 
of lighter materials, but it 
would be a brave airline 
that decides to do away with 
them altogether.

Aviation - How to beat a weight problem
PEGGY HOLLINGER
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I
n the March 29, 2008 
general elections in 
Zimbabwe, the opposi-
tion party, Movement 
for Democratic Change 

with its leader and presidential 
candidate, Morgan Tsvangirai, 
jolted Robert Mugabe and his 
Zimbabwe African National 
Union-Patriotic Front (ZANU-
PF) with an emphatic win in 
the first round of balloting. 
However, quite bizarrely, no 
official results were announced 
for more than a month after the 
first round. 

Meanwhile, during the one 
month of interregnum and 
after ZANU-PF stalwarts over-
came their shock at losing the 
elections, they began thinking, 
planning and strategising on 
what to do next. Some were of 
the opinion that Bob Mugabe 
should just concede defeat and 
hand over power. Others, the 

more militant faction of ZANU-
PF, dug in and opposed the 
handover of power to Tsvan-
girai. Mugabe, on his part, was 
disposed to conceding defeat. 
In fact, according to Wikileaks, 
Mugabe conceded defeat and 
sent emissaries to Tsvangirai 
on 1 April 2008 to negotiate his 
exit. Also, according to a cable 
sent by James McGee, then 
United States ambassador to 
Zimbabwe, Mugabe advised 
Tsvangirai  that  he would be 
stepping down on 2 April 2008 
but wanted an additional six 
months in office. Tsvangirai 
reportedly rejected the idea.  
Still according to the leaked 
cable information, Mugabe’s 
emissaries said he would meet 
Tsvangirai the following day to 
announce his stepping down 
but did not pitch up. 

No one knows what tran-
spired and how the negotia-
tions went. The opposition 
Movement for Democratic 
Change made all the noise 
and unsuccessfully sought an 
order from the High Court to 
force the release of the results. 
But on May 2, 2008, the Zim-
babwe Electoral Commission 
(ZEC) announced what many 
international and independ-
ent observers believed to be a 
sexed-up result – that Tsvangi-
rai won 47.9% of the vote and 
Mugabe 43.2%, necessitating a 
run-off, which was to be held on 

27 June 2008. 
Clearly, Mugabe and ZANU-

PF had worked on ZEC to pre-
vent the outright declaration 
of Tsvangirai as winner so that 
there could be a run-off (the 
Zimbabwean constitution in-
sisted that a candidate can only 
be declared winner if he wins 
majority of the votes cast).

The period following the 
first round allowed the Zanu-
PF to unleash full violence on 
the opposition and on oppo-
sition strongholds. Such was 
the scale of the violence that 
Tsvangirai was forced to an-
nounce his withdrawal from 
the run-off, describing it as a 
“violent sham” and that his 
supporters risked being killed if 
they voted for him. But that was 
exactly what the ZANU-PF and 
Mugabe wanted. The elections 
went ahead with Mugabe as 
the only actively participating 
candidate. Of course, Mugabe 
won the second round by an 
overwhelming margin and was 
sworn in for another term as 
President on 29th June, 2008. 

To placate the opposition 
and following international 
pressures, the ZANU-PF en-
tered into a dubious power 
sharing arrangement with the 
MDC in which Morgan Tsvan-
girai was made a figure-head 
Prime Minister and Mugabe 
retained most of the powers.

There were many specula-

tions as to why Mugabe back-
tracked, but it was clear Mugabe 
didn’t trust Tsvangirai, and go-
ing by the official British policy 
of demonising him, he couldn’t 
trust Tsvangirai not to turn him 
in to the international criminal 
court at The Hague or even jail 
him at home.

It is through this prism that 
we can better understand last 
week’s volte face by Yahya Jam-
meh of Gambia after conceding 
defeat and congratulating the 
winner and president-elect, 
Adama Barrow. To begin with, 
no one predicted that the elec-
tion was going to be free and 
fair. Virtually all political ana-
lysts and watchers of events in 
Gambia believed the election 
will be a sham with a predeter-
mined outcome, especially with 
the shut out of international 
observers and the internet 
during the elections. But the un-
expected happened. The elec-
toral commission announced 
Adama Barrow the winner of 
the elections and President 
Jammeh graciously conceded 
and offered to meet Barrow to 
arrange transition.

 Everything looked set for a 
peaceful transfer of power until 
late last week when President 
Jammeh made a volte face. 
Talking on national television, 
Jammeh said: “After a thorough 
investigation, I have decided to 
reject the outcome of the recent 

How not to handle democratic transitions

As part of efforts to 
achieve the much 
needed diversifica-
tion of the country’s 

economy, the Federal Gov-
ernment, according to recent 
reports, plans to facilitate the 
establishment of Special Eco-
nomic Zones (SEZs) in the six 
geopolitical zones. The Minis-
ter of Trade and Investment, 
Dr Okechukwu Enelamah, is 
quoted to have said that ‘’apart 
from the funding secured in 
the 2017 budget for the SEZs, 
other financial partners such 
as Afrexim bank and EXIM 
bank of China have commit-
ted $1bn to the project’’ and 
that the whole idea behind the 
SEZs ‘’is to help overcome the 
infrastructure disadvantages 
faced by local manufacturers 
and promote the cluster effects 
gained by locating similar man-
ufacturing businesses together’’. 

Much as this is cheering 
news, Economic zones will not 
be birthing in Nigeria for the 
first time as a number of Free 
Trade zones are already operat-
ing in the country with similar 
objectives but little impact on 
the economy. Data obtained 
from the website of Nigeria Ex-
port Processing Zones Author-
ity (NEPZA) show that there 
are 32 registered free zones in 
the country out of which 14 are 
operational while 18 are still 
under construction. Another 
8 are awaiting approval. The 
Calabar Free Trade Zone, the 
first of these, started operation 

in November 2001 on the back 
of an enabling Act which came 
into effect in 1992. 

An Economic Zone is a 
specially designated enclave, 
clearly delineated and admin-
istratively considered to be 
outside the Customs Territory 
of the host country, having spe-
cial fiscal incentive regimes to 
enhance its competitiveness. 
Economic Zones are designed 
to insulate enterprises within 
from costs faced by firms op-
erating in the local economy. 
Modern SEZs which originated 
in China are usually larger 
in scale than the traditional 
zone types such as Free Trade 
Zones (FTZ), Export Process-
ing Zones (EPZ) and Industrial 
Parks which have been around 
for decades. According to the 
World Bank, there are more 
than 3000 projects taking place 
in SEZs in 135 countries world-
wide creating more than 68 
million direct jobs.  Nigeria is 
not among the list of success 
stories led by China in attract-
ing investment and promoting 
exports through SEZs. As a mat-
ter of fact, China’s SEZ program 
has been widely lauded for its 
remarkable success as a tool for 
attracting FDI and promoting 
export-oriented industrializa-
tion. The World Bank notes that 
outside of Mauritius (with par-
tial success in Kenya, Lesotho 
and Madagascar), most zones 
initiatives in Africa have been 
sub-optimal.

A world Bank study in 2012 

on selected Economic zones 
operational in Nigeria namely 
Lekki Free Trade Zone, Lagos 
State; Ogun-Guangdong Free 
Trade Zone, Ogun State; Abuja 
Technology Village in FCT; 
KoKo Free Zone, Delta State; 
Warri Industrial Business Park, 
Delta State; and The ICT Park 
Asaba Delta State, observes 
that ‘’all the zones face some 
common challenges, at varying 
degrees, in the areas of legal 
and institutional framework, 
resettlement and compensa-
tion issues, infrastructure deficit 
especially power and transport, 
environment issues, zone man-
agement & operational know-
how as well as host government 
ownership and continuity espe-
cially when a new government 
does not fully acknowledge the 
commitments made by the 
previous government’’.

In the light of these chal-
lenges and with respect to the 
proposed SEZs, there is need 
to establish clear objectives and 
targets for economic growth, 
exports, employment and in-
vestment for all the SEZs. Ni-
geria is uniquely endowed 
with varied and evenly-spread 
natural resources across the six 
geo-political zones. Therefore, 
the SEZs should be expected 
to compete with each other for 
investments based on quality 
of services offered to investors. 

Also, an effective legal and 
regulatory framework is vital to 
zone program development as 
it will play a fundamental role 

Achieving diversification through economic zones 
in addressing resettlement is-
sues, facilitating the provision 
of the needed infrastructure as 
well as ensuring compliance 
with labour and environmental 
standards. This legal framework 
should equally provide a bal-
ance between domestic and 
foreign investment in the zone. 
Closely tied to this is the need 
to have clarity in government 
policies not least because policy 
inconsistency and lack of clarity 
have contributed to the slow 
pace of free zone development 
in Nigeria. In the past, some 
enterprises operating in these 
zones had closed shop as a 
result of losses suffered when 
imports by them were seized 
by the Customs because such 
imports were under a national 
ban even when the relevant free 
zone law permits importation of 
the goods into the zones. 

It is a no brainer that ad-
equate infrastructure is critical 
to the success of an Economic 
zone. As Farole noted in his 
work on Bangladesh SEZs, ‘’the 
critical success factor of the 
zones program was not even 
the incentives but rather the 
provision of serviced industrial 
land infrastructure and rela-
tively reliable supply of power’’. 
Indeed, recent research shows 
that on a global basis infrastruc-
ture reliability has a significant 
impact on SEZ success, while 
incentives have no measurable 
effect. Integration with the local 
economy can only be facilitated 
by clean energy and efficient 
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election. I lament serious and 
unacceptable abnormalities 
which have reportedly tran-
spired during the electoral 
process...I recommend fresh 
and transparent elections 
which will be officiated by a 
god-fearing and independent 
electoral commission.” 

What prompted Jammeh’s 
sudden action? It was the in-
sinuations from the camp of 
the President elect that he will 
be prosecuted for his many 
crimes within a year of handing 
over the reins of government. 
President Jammeh was a brutal 
dictator who had governed 
with an iron hand for most of 
his 22 years in power. Human 
rights group and others have 
accused Jammeh’s government 
of detaining, torturing and 
killing his opponents during 
his rule. 

Mr Jammeh had signalled 
that he intended to return to 
his farm in Kanilai, close to 
the Senegalese border to “eat 
what I grow and grow what 
I eat” – his favourite political 
slogan. But the incoming gov-
erning coalition felt Jammeh 
had “bunkers and treasure” to 
start an insurgency from his 
farm. The coalition suspects he 
wants to move all the weaponry 
and soldiers he had over the 
border to Casamance, in the 
south of Senegal to begin an 
insurgency.

Fatoumata Jallow-Tam-
bajang, the architect and head 
of the coalition that defeated Mr 
Jammeh was quoted as saying:

“He can’t leave. If he leaves, 
he’s going to escape us,” she said. 
“We are stopping him from leav-
ing. We are negotiating. He said 
he wants to go to Kanilai. Any day 
he tells us he wants to go abroad, 
then we say no. It’s the presi-
dential prerogative.” “He will be 
prosecuted. I’m saying a year but 
it could be less than that.” 

In effect, Yahya Jammeh, who 
previously vowed to bury oppo-
sition figures “nine feet deep” is 
facing the prospect of appearing 
at the International Criminal 
Court at The Hague, a court 
he gave notice of pulling out 
from but which the incoming 
government vowed to rejoin.

That was just too much for 
Jammeh to bear or contem-
plate.

That leaves us with the ques-
tion of how to ensure peaceful 
democratic transitions in oth-
erwise authoritarian states. 
Should the newly elected 
and democratic government 
promise or do a deal granting 
immunity from prosecution 
and special favours to the 
dictatorial regime it is replac-
ing or should it refuse and face 
the kind of democratic reversals 
we witnessed in Zimbabwe and 
which is being threatened in 
The Gambia?

transport infrastructure such as 
roads and railways. With regard 
to electricity, the proposed SEZs 
must not be connected to the 
national grid. A Special Eco-
nomic Zone in the South East, 
for example, should be able to 
leverage the Coal deposits in 
Enugu for its own power supply.

International experience, 
as documented by Zeng, has 
shown that successful SEZs 
are well integrated with the 
local economy, have compel-
ling business cases, enabling 
legal/regulatory frameworks, 
effective management arrange-
ments, supportive infrastruc-
ture and enjoy strong political 
support at all levels of Govern-
ment. The global experience 
of SEZs suggests that optimal 
results are achieved when SEZs 
are established and operated 
as part of a national economic 
development reform strategy. 
And so it bears repeating that 
achieving success with the 
proposed SEZ programs will 
require government commit-
ment and support in the area 
of providing appropriate, clear 
and transparent policy, regula-
tory and incentive frameworks 
as well as the necessary in-
frastructure for businesses to 
operate competitively.

Without a doubt, the idea of 
facilitating the setting up of six 
SEZs in the geopolitical zones 
is an ambitious project with the 
potential to radically transform 
the Nigeria’s economy. Going 
by country experiences, it is 

a huge project that requires 
ample time for planning and 
execution. Consequently, no at-
tempt should be made to rush it 
in order to score political points.  
Records have shown that even 
the biggest SEZ success stories 
like China, Malaysia and Bang-
ladesh started slowly and took 
at least 5 to 10 years before they 
began to attract investment on a 
large scale. Therefore to ensure 
that proposed SEZs deliver 
positive externalities, including 
facilitating the much needed 
economic diversification, the 
government should take time 
to ensure the groundwork is 
properly laid having in place 
the enabling structures and 
frameworks that will make 
them economically sustain-
able well beyond the life of this 
administration. 
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