
Nigeria lacks discipline to court capital, investors say

To conclude our five-part 
investors series, we have 
chosen to leave to the 
end, the matter of how 

investors perceive Nigerian 
government officials, especially 
ministers and the matter of how 

Nigeria’s lack of the discipline 
needed to court private capital 
has become such a significant 
barrier on the way to progress in 
Africa’s largest economy.

Before we left for London, I 
joined others in boasting about 

how Nigeria’s Eurobond success 
should be taken as measure of 
investor appetite for Nigeria. 
Today, I know better. In truth 
the easier bit is to sell any dollar 
denominated bond. And the rea-
son is simple. This is a sovereign 

asset class, it is held abroad and 
in foreign currency, a holder of 
this bond can exit when ever you 
want, and the chance of a default 
is almost zero, and this possibly 
explains why fund managers still 
hold Venezuelan government 

bonds today.
Now the rubber really hits the 

road when you ask an investor to 
come to Nigeria with his dollars, 
exchange it to Naira, then invest 

Continues on page 33
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W
i t h  c a l m  r e -
turning to the 
relationship be-
tween Etisalat 
and the group 

of creditor banks from which 
the company borrowed about 
$1.25bn, the way is now clear for 
a process leading to the sale of 
the telecoms firm to a new core 
investor.

Sources have told Business-
Day that the banks were sur-
prised by the sudden resigna-
tion of Keem Belo-Osagie, the 
chairman of Etisalat, who is also 
the major Nigerian minority 
holder of the embattled telecom 
firm. Belo-Osagie has not been 
reached since he resigned and 
travelled out of the country last 

Banks tap two advisers 
to manage Etisalat sale

Continues on page 4
 A cross section of Edo State commissioners in a group photograph with the Governor, Godwin Obaseki after 
their swearing in at Government House, Benin City, yesterday.

In the final part of BusinessDay’s investors series on Looking in from the outside, Publisher Frank Aigbogun reports on how inves-
tors perceive Nigeria and what it has to do if it must join other nations in the competitive quest to attract capital.  It is the conclu-
sion of the feedback from a weeklong market development programme conducted in London by leaders of FMDQ OTC exchange.

• Miss pepper soup and suya, not proud Nigerian government officials

Monthly turnover of N20bn makes it a good business, say creditor banks
BY OUR REPORTER

Continues on page 33

Moodys rates 
Dangote Cement 
higher than Nigeria

Moody’s Investors Ser-
v i c e ,  ( “ M o o d y ’s ” ) 
yesterday assigned a 

first-time Ba3 Local Currency 
Corporate Family Rating (CFR), 
Ba3-PD Probability of Default 
Rating and Aaa.ng National 
Scale Rating (NSR) to Dangote 
Cement Plc (DCP). The outlook 
on the ratings is stable.

The rating is above Nigeria’s 
rating the agency said.

According to Moody’s, the 
ratings factor in the diversifica-
tion of the company’s revenue 
streams, as DCP’s new cement 
production plants are com-
missioned in Africa with Pan-
African volumes expected to 
reach 40 per cent of total sales 
volumes by 2020.

Douglas Rowlings, Vice Presi-
dent and lead analyst for Dangote 
Cement Plc at Moody’s says; 
“Dangote Cement Plc’s Ba3 cor-
porate family rating, one-notch 
above the Government of Nige-
ria’s rating, reflects the company’s 
strong stand-alone credit profile 
and track record of demonstrated 
financial support from a larger 
and more diversified parent, 
Dangote Industries Limited.”

Among others, Moody’s gave 
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L-R: Herbert Wigwe, GMD/CEO, Access Bank Plc; Akinwunmi  Ambode, Governor, Lagos State, and Oba Kamorudeen Ishola Animashaun, 
Oloja of Epe, during the official opening of the Access Bank branch in Epe, Lagos, yesterday.   Pic by Olawale Amoo

Banks tap two advisers to manage Etisalat...
Continued from page 1

W
ith the spike in 
ticket bookings 
for summer va-
cations by their 
Nigerian pas-

sengers, some foreign airlines 
are returning to juicy business 
and may be considering addi-
tional frequencies, in order to 

Foreign airlines smile as 
Nigerians take to the air again

meet growing demand.
Some airlines are witness-

ing an over 20 percent rise in 
bookings, especially for new 
and cheaper destinations, and 
others are seeing almost double 
the number of passengers who 
booked for same destinations 
last summer.

Comparing passenger traffic 
in May 2016 and 2017, which is 

when most bookings for summer 
are confirmed, the Federal Avia-
tion Authority of Nigeria (FAAN) 
recorded stability and growth in 
the volume of passengers. While 
about 223,531 passengers trav-
elled on outbound destinations 
in May 2016, 243,994 went for 
the same purpose in May 2017.

Top among the destinations 
booked for summer include; 

London, Paris, Dubai, New York, 
Atlanta, the Caribbean Islands, 
and Trinidad and Tobago, while 
African destinations such as 
Seychelles and Mauritius are be-
ginning to fight for a share of the 
Nigerian holiday market with the 
likes of South Africa and Kenya.

Expectedly, British Airways 
is among the top gainers of the 

Continues on page 33 Continues on page 34

Aging farmers 
hurt crop output

The average age of farm-
ers in Nigeria is a major 
setback to the country’s 

quest for food security, as the 
agric sector is badly hurt by ag-
ing farmers, a development that 
has seen crop output decline in 
recent years, experts say.

The average age of  the 
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…return to outbound holiday rush

Friday. Initial speculations had 
been that he could move to 
buy over the abandoned shares 
from the Etisalat Group and 
Mubadala.

Nonetheless, the creditor 
banks are on the verge of ap-
pointing two international ad-
visers to manage the process of 
securing a new core investor for 
Etisalat Nigeria, following a deal 
brokered by both the Central 
Bank and the telecoms regula-
tor, NCC.

The banks are confident that 
Etisalat, which makes a monthly 
turnover of over N20bn, will 
attract significant interest from 
both local and foreign investors.

The advisers have already 
been identified and are to begin 
work immediately.

Speaking to BusinessDay 
yesterday, the CEO of one of the 
creditor banks said the banks 
never showed any interest in 
taking over the shareholding of 
Etisalat.

“All we have been saying, is 
that we want our money paid”, 
he told our reporter. “Now that 
the noise is over, our next step is 
to announce the appointment 
of two international advisers to 
handle the sale. Etisalat is a good 
business and we continue to 
receive serious offers from both 
within and from abroad.”

It will be the job of the invest-
ment banks, once their appoint-
ment is announced, to cham-
pion the transaction leading to 
the sale of the shares once held 
by Etisalat UAE.

The deal that brought peace 
mandated the two regulators to 
nominate a chairman, following 
the insistence of the creditor 
banks that Keem Belo-Osagie 
vacate the seat, while the banks 
were given the power to recruit a 
CEO and CFO for Etisalat.

However, the banks also ac-
cepted to allow the former CEO, 
David Wilshere, to run out his 
contract, following which he 
will be retained as a consultant, 
along with the former CFO.

“We fully understand that the 
management was not the prob-
lem and it did not make sense to 
us to see them suffer for the mess 
created by the shareholders,” the 
bank CEO told BusinessDay.

The consortium of 13 Nige-
rian banks, the Central Bank 
of Nigeria (CBN) and Etisalat 
shareholders, appointed the new 
board of directors to continue 
the operations of the telecom-
munications company as part 
of the takeover agreement on 
4 July.

The new appointees to the 
Etisalat board are Joseph Nnan-
na, an economist and Central 
Banker, as the new Chairman; 
Oluseyi Bickersteth, a national 

senior partner of KPMG, as 
non- executive director; Boye 
Olusanya, former Deputy Chief 
Executive Officer of Econet 
Wireless and Celtel Nigeria, as 
Chief Executive Officer; Funke 
Ighodaro, a chartered accoun-
tant and former Chief Financial 
Officer of Tiger Brands Limited 
and Ken Igbokwe, who is also 
an accountant and the Coun-
try Business Executive Leader 
of Price Waterhouse Coopers 
(PwC) Nigeria and West Africa.

The management will be in 
place and stabilise the opera-
tions of the telecom firm until a 
final resolution is reached on the 
current debt situation.

Based on the deal with the 
creditor banks, they will take over 
control of the business side of 
Etisalat, not the shareholding, to 
secure the company’s cash flows.

Four of the nominated di-
rectors were from the creditor 
banks, while the minority Nige-
rian shareholders were allowed 

to nominate two directors to the 
board, but it is not clear if they 
have done so yet.

Sources in the banks also em-
phasised that the deal does not 
come with any reprieve from the 
Central Bank in terms of the re-
quirement for them to make due 
provision for the Etisalat credit, 
but the banks are hopeful that 
the process of securing a new 
core investors would happen 
quickly enough to avoid the need 
for them to make any provisions.

... threaten food security

...cocoa, coconut, cotton 
suffer most
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… signs 11,034 C of O
Lagos introduces ‘Land Administration Campuses’ for seamless transactions

CITN supports FG on voluntary assets, income declaration scheme

to drive efficiency in the land 
registry, administration and 
management system.

Describing the new land 
registry as another major step 
towards the ideal situation in 
land administration and man-
agement, he said the essence 
of the reforms were basically 
to unleash private enterprise 
as land is a very vital asset with 
which the people could access 
capital and thereby increase 
economic activities, adding that 
the initiative was also aimed at 
improving the ease of doing 
business in the state.

“ This new registr y is 
equipped with a Thomson 
Reuters suite of technology 
modules designed to conduct 
rapid inventory of actual/
existing land rights, automate 
and manage land records 
and ensure integration of 
geographic data/Survey. This 
solution also comes with 
online consummation of all 
levels of services rendered by 
the Lands Bureau.

36 states of the federation,” the 
CITN said.

The primary purpose of the 
scheme is to bring more taxpay-
ers into the tax net so as to enable 
them pay all outstanding taxes, 
and the benefit to the taxpayer is 
a waiver of interest and penalty 
as well as opportunity to instal-
mental payment up to a period of 
three years. The scheme will run 
for a nine-month period, which 
commenced from July 1, 2017.

It would be recalled that the 
Institute had been in the van-
guard of calling on the govern-
ment to declare tax amnesty 
wherein taxes due on incomes 
are demanded, while the govern-
ment forgoes the interest and 
penalties accruing. Such calls are 
contained in previous Annual Tax 
Conference Communiqué and 
several advocacy efforts of the 
Institute with other bodies such 
as the National Association for 
Small and Medium Scale Enter-
prises, etc.

The governor added that 
6,118 Governor’s Consent and 
314 Deemed Grant Consent 
totalling 11,034 land titles had 
also been signed and issued 
during the period mentioned.

“With the land administra-
tion reforms, entrepreneurs and 
individuals will now be able to 
register their titles faster and 
have access to capital. This will 
in turn create opportunities for 
jobs and also wealth creation,” 
Ambode said.

The governor said new mea-
sures were being put in place 
in the sector to reposition land 
administration for efficiency 
and enhance the ease of doing 
business.  

According to Ambode, when 
his administration came on 
board, one of the major chal-
lenges hampering the ease of 
doing business was the bottle-
neck in land administration, 
and that immediate steps were 
taken to reform the sector, espe-
cially through the deployment 
of cutting-edge technology 

awakening the tax culture and 
expand the tax base through the 
Executive Order signed by the 
Acting President of the Federal 
Republic of Nigeria on Thursday, 
29 June 2017.

“While the order addresses 
issues such as commencement 
dates, taxes covered, assessment 
period and eligible persons and 
timeframe for declaration and 
payment, we await the procedur-
al framework from the Ministry of 
Finance for purpose of assisting in 
the understanding of the imple-
mentation process in a manner 
that is consistent with extant laws. 
It is gratifying to note that the State 
Internal Revenue Services are 
also part this worthy initiative as 
it would contribute immensely 
towards boosting their internally 
generated revenue.

“This order provides a legal 
framework for the Ministry of 
Finance to set up the Voluntary 
Assets and Income Declaration 
Scheme in collaboration with all 

As part of measures to fur-
ther make Lagos attrac-
tive to investors and en-

hance access to land, the state 
government has introduced the 
‘Land Administration Campus.’

This involves bringing rel-
evant government agencies and 
departments involved in land 
administration to one location 
to further ease the process of 
land acquisition, registration 
and title. The agencies include 
Land Bureau, Office of the 
Surveyor General and Ministry 
Planning and Urban Develop-
ment.

The state governor, Akin-
wunmi Ambode, announced 
this, Thursday, at the hand-
ing over of the state’s newly 
upgraded Land Registry in 
Ikeja, just as he disclosed that 
a total of 4,602 Certificates of 
Occupancy (C of O) had been 
signed in the last two years, to 
clear the backlog inherited by 
his administration.

Chartered Institute of Taxa-
tion of Nigerian (CITN) 
has thrown its weight be-

hind the Federal Government on 
the recently launched Voluntary 
Assets and Income Declaration 
Scheme (VAIDS).

“The VAIDS is a right step in 
the right direction as its intentions 
are laudable. It also possesses 
the necessary ingredients for 
turning around the fortunes of 
the government through non-
oil revenues so as to cater for the 
welfare of the citizens and overall 
development of the nation,” the 
CITN said in a statement made 
available to BusinessDay, signed 
by Cyril Ede, its president/chair-
man of council.

 “The Institute looks forward 
to working with the government 
to ensure fairness and equity 
under this scheme. The Institute 
lend its support to the Federal 
Government’s move towards 

JOSHUA BASSEY

IHEANYI NWACHUKWU

New approach to waste management 
raises hope for good public health

healthier for all residents, while 
also improving operational ef-
ficiency in waste management.

The Visionscape depots will 
oversee and provide mainte-
nance services for the company’s 
multi-dimensional fleet. Its waste 
management vehicles include 
walking-floor trailers, compac-
tors, tippers, skips, tricycles, in 
addition to operational vehicles, 
which will all be embedded 
with innovative radio-frequency 
identification (RFID) technology.

The depot facilities will in-
clude on-demand maintenance 
and servicing bays, truck wash 
stations, fuelling stations, hostels, 
canteens, health centres, parking 
and other features. The depots 
have been built and designed to 
maximise efficiency and to meet 
the solid waste management 
needs for the state.

John Irvine, CEO of Vision-
scape West Africa, says, “We 
welcome the opening of the 
new Ogudu depot which will 
be an enormous benefit to the 
people of Lagos. The depot is 
the result of extensive collabora-
tion between our technical and 
planning teams and the Lagos 
Waste Management Agency 
(LAWMA).”

CHUKA UROKO Sanitation Solution Limited.
A global environmental utility 

group providing turnkey solu-
tions in areas of sanitation, energy 
and wastewater treatment, Vi-
sionscape aims to reinvent waste 
management processes, specific 
to emerging markets, utilising a 
highly-experienced team, cut-
ting-edge technology and tools to 
address the waste management 
needs of megacities. It offers ser-
vices for commercial, residential, 
industrial, and healthcare clients.

The company has success-
fully completed the development 
of their first waste management 
depot in Ogudu, which marks 
the first of three 24-hour depot 
centres that it will open in Lagos 
State. The Ogudu depot was 
commissioned recently while 
the other two depots will be com-
missioned later in Mushin and 
Lagos Island.

The state government to ad-
dress, enforce and regulate the 
challenges in the solid waste 
management systems within 
state established the CLI. Baba-
tunde Adejare, the state’s com-
missioner for environment, ex-
plains that the initiative is focused 
on improving the environment 
to make it cleaner, safer and 

I
n line with its match to-
wards becoming a mega 
city, Lagos State, Nigeria’s 
city-state and the country’s 
commercial nerve centre, 

has adopted a new approach 
to waste management that has 
raised hope of good environmen-
tal and public health for residents.

Lagos, like the 35 other states 
of the federation, is a geographi-
cal expression, occupying less 
than 5 percent of the country’s 
total landmass. But unlike the 
other states, Lagos is both com-
mercial and industrial, making 
it a compact city with serious 
environmental challenges rang-
ing from effluent discharges from 
industrial activities to solid wastes 
from homes, hospitals, street 
trading, etc.

Various initiatives had been 
applied in the past by successive 
administrations in the state for 
environmental sanitation without 
much success. But the Cleaner 
Lagos Initiative (CLI) being pro-
moted by the current administra-
tion holds promise for elevating 
environmental health, cleanliness 
and sanitation, more so with the 
partnership with Visionscape 
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… as CAN protests against bill

… assures release of abducted Igbonla school boys 

NSE market indices post first 
growth in July, up by 0.16%

Ambode enlists monarchs’ support to 
tackle cultists, kidnappers

UNIDO, Anambra stake $.55m on 
entrepreneurship for women, youths development Obaseki charges commissioners not to 

enrich themselves with public funds

to close at N7.39, while Zenith 
Bank advanced by 20k to close 
at N20.40 per share.

On the other hand, Nigerian 
Breweries led the laggards’ table, 
dropping by N3.35 to close at 
N155 per share. Okomu Oil Palm  
came second with a  loss of N1.85 
to close at N56.15 and Flour Mills 
declined by N1.14 to close at N22 
per share.

Guinness shed N1 to close 
at N62 and UACN was down by 
86k to close at N16.50 per share.

The volume of shares trans-
acted dropped by 45.88 per cent 
with an exchange of 168.51 mil-
lion shares valued at N3.63 billion 
achieved in 3,536 deals. This was 
against a total of 311.38 million 
shares worth N2.97 billion traded 
in 4,312 deals on Wednesday. 
Guaranty Trust Bank was the 
most active stock for the day, ac-
counting for 36.32 million shares 
valued at N1.23 billion.

It was trailed by Transcorp 
with 22.32 million shares 
worth N28.14 million, while 
FBN Holdings traded 16.09 
million shares valued at 
N97.47 million.

its commitment to ensure the 
safety of lives and properties of all 
residents, warning that no stone 
would be left unturned in ensur-
ing that the nefarious activities 
of kidnappers and ritual killings 
have no place in the state.

Giving an update on the six 
abducted Igbonla Model Col-
lege students, the governor said 
that efforts have been stepped 
up to secure their release and 
reunite them with their families, 
assuring that government would 
spare nothing to ensure their 
safe return.

“We know that no amount of 
expenditure is enough to keep 
the city safe. I just want to assure 
Lagosians that we are doing ev-
erything possible.

“We don’t run the govern-
ment on the pages of the newspa-
pers, and that’s why you see that 
we do not make comments on 
the newspapers, but we are trying 
as much as possible to make sure 
that we get these children back 
safely which is more important 
for us,” he said.

The governor further said that 
his government would tighten 
security on all the waterways and 
to provide adequate support to 
security agencies towards ensur-
ing that the State remains safe 
and secured for residents and 
investors.

He said the decision to re-
habilitate the fire station was 
part of ongoing efforts by his 
administration to upgrade the 
fire-fighting capacity of the State 
Fire Service.

He said that in addition to 
providing modern equipment, 
the government would also es-
tablish more fire stations across 
the State especially in areas that 
are considered high risk due to 
population and level of industrial 
and commercial activities.

“We shall ensure synergy 
and effective coordination of ef-
forts between the current 14 fire 
stations and other emergency 
responders for effective response 
to distress calls in any part of the 
state,” he said.                           

Market indicators of 
the Nigerian Stock 
Exchange (NSE) on 

Thursday recorded the first 
growth for the month, reversing 
the three-day bearish trend. 
The indices appreciated by 0.16 
percent just as the volume of 
shares traded decreased by 45.88 
percent.

The All-Share Index ap-
preciated marginally by 52.46 
points or 0.16 percent to close 
at 32,354.78 against 32,302.32 
posted on Wednesday.

In the same vein, market 
capitalisation inched N18 bil-
lion or 0.16 percent to close at 
N11.151 trillion compared with 
N11.133 trillion achieved on 
Wednesday.

A breakdown of the price 
movement chart indicated that 
Seplat recorded the highest price 
gain to lead the gainers, growing 
by N4.95 to close at N465 per 
share. 7UP followed with a gain 
of N3.79 to close at N82 and 
Dangote Cement appreciated 
by N1.93 to close at N203.94 
per share.

Oando increased by 35k 

Lagos State Governor 
Akinwunmi Ambode has 
charged traditional rulers 

to rise to their responsibilities 
and ensure that the growing inci-
dence of ritual killing and kidnap-
ping within their communities is 
immediately stamped out.

Ambode gave the charge at 
the commissioning of rehabili-
tated fire station in Itamarun, Epe, 
saying his administration was 
concerned about the spate of 
kidnappings and the recent cases 
of killings by the faceless Badoo 
cult group, especially in Ikorodu.

The governor said there was 
intelligence reports that the ac-
tivities of the cult gang had the 
backing of some persons, and 
called on the traditional rulers 
to speak up against such hap-
penings within their vicinity, as 
members of the group were not 
spirit but human beings.

“This is a good opportunity 
for me to say this, since the ma-
jority of our traditional rulers 
are here. We just want to pass a 
message to say that we need to 
come together and ensure that 
we speak to all our Baales in the 
communities that we are having 
issues and also in Ikorodu to say 
that we must speak to ourselves.

“We have intelligence here 
that some of these things are 
coming from within and our 
Kabiyesis and Obas need to do 
something as quickly as possible 
to arrest this decadence that we 
have here.

“As far as the Badoo case is 
concerned, I don’t believe that it 
has anything to do with a disap-
pearing ghost. I don’t also believe 
that the rituals can be taking 
place, without some people not 
being behind it.

“So, I challenge all our Kabi-
yesis and all our traditional rulers 
and Baales, we must arrest this 
situation as quickly as possible 
and show that traditional value 
that we have always been known 
for and then we would continue 
to support you.”

He assured that his admin-
istration was not relenting in 

R-L Thomas Isibor, head of ACCA Nigeria; Nike Oyewolu, head, market operations, KPMG in Nigeria;  Tomi Adepoju, partner & head, 
board advisory services, KPMG in Nigeria;  Jane Ohadike, regional head of policy sub-Saharan Africa, ACCA Nigeria’  Gloria Ojo, senior 
manager, risk consulting, KPMG in Nigeria; Kenny Oluwadare, business relationship manager, ACCA Nigeria, at a press briefing and 
launch of the ACCA/KPMG Corporate Governance Study Report in Lagos.       Pic by Pius Okeosisi

Edo rejects passage of grazing bill
Others read “are they real-

ly herdsmen or …, Edo people 
say no to grazing reserve, no 
to the killings, stop raping 
and killing our mothers and 
daughters,” etc.

They also protested to the 
palace of the Oba of Benin, 
to market places to sensitise 
market men and women on 
the need to stop the passage 
of the bill by the House of 
Assembly.

Chairman of CAN in the 
state, Oriname Oyonude Kure, 
had at a press conference last 
Wednesday, vowed that the 
body would do everything 
possible to ensure that the 
bill did not see the light of day.

In rejecting the bill, he 
called on the leadership of the 
House of Assembly to throw 
out the bill as its contents 
portend grave danger to the 
present and future genera-
tions.

While also describing the 

IDRIS UMAR MOMOH, BENIN the passage of the bill during 
a public hearing organised 
by the leadership of the Edo 
State House of Assembly at 
the complex of the chamber

Bright Osayande, repre-
senting Ovia North-East Con-
stituency 11 in the House, 
allegedly sponsors the bill.

However, members of 
CAN besieged the premises of 
the House to protest against 
the passage of the bill.

The members, who were 
armed with placards of vari-
ous inscriptions as well as 
horrific photographs of sev-
eral victims of herdsmen in 
some parts of the countries, 
voiced their anger against the 
passage of the bill.

Some of the placards’ in-
scriptions read, “we reject 
grazing bill, grazing bill is evil, 
Edo people say no to nomadic 
grazing, don’t sell our destiny 
land, kill this bill, grazing bill 
is oppression.’

M
e m b e r s  o f 
the Christian 
Association 
o f  N i g e r i a 
(CAN), Edo 

State chapter, Nigeria Bar 
Association (NBA), Edo Club 
and others socio-cultural 
organisations in Edo State on 
Thursday rejected the passage 
of a bill to establish the Edo 
State Control of Nomadic 
Cattle rearing grazing law by 
the Edo State House of As-
sembly.

Traditional rulers, reli-
gious bodies, state govern-
ment representatives and the 
state chapter of the NBA are 
participating at the first day 
of the two-day public hearing 
that commenced yesterday 
while other bodies will take 
their turn on Friday (today).

The ass ociat ions  ex-
pressed their rejection to 

state as retroactive, he called 
on other stakeholders to come 
together and forge a way to 
restrict open grazing in the 
state.

On its part, Edo Club, 
Benin City, in a statement, 
opined that the passage of the 
bill would amount to usurpa-
tion of the provisions of the 
Land Use Act, which empow-
ers only the local government 
to grant customary right of 
occupancy to any person or 
organisation for the use of 
land for grazing purposes.

The statement signed by 
E.E. Igbinaduwa, president, 
and S.A. Ikuobase, secretary, 
respectively, said the granting 
of customary right of occupan-
cy of land by local government 
by the provisions of the Land 
Use Act must for other pur-
poses ancillary to agricultural 
purposes as might be custom-
ary in the local government 
area concerned.

EMANUEL NDUKUBA
IDRIS UMAR MOMOH, BENIN

Speaking during the signing 
of the TFA in Awka, Governor 
of Anambra State Willie Obiano 
said the partnership with UNIDO 
would enable the state create 
more jobs and address unem-
ployment.

“I feel delighted with this 
partnership between UNIDO 
and Anambra State government. 
The Trust Fund Agreement we 
signed today is at the heart of 
what the Anambra State govern-
ment wants to achieve – which is 
to give lifelong skills to our youths 
and women for job creation.

“I am convinced that in less 
than three years of the imple-
mentation of this project, youths, 
women and students who are 
beneficiaries of this project will 
become self-employed and even 
employers of labour,” Obiano 
said.

UNIDO representative to 
ECOWAS and regional director, 
Nigeria Regional Office Hub, Jean 
Bakole, thanked the governor 
for partnering UNIDO, and reaf-
firmed the organisation’s com-
mitment towards supporting the 
state and Nigerian government in 
their efforts to create more jobs, 
reduce poverty and generate 
wealth through inclusive and sus-
tainable industrial development.

to the people and not master, 
and use the position to write 
your good names in the heart 
of the people.

“I want to admonition you 
that you are not selected by 
your people to come to Gov-
ernment House to make mon-
ey but a call to service; service 
to our people and the state.

“This is not the time to 
make money, but I think that 
most of you will be worst off 
financially than when you were 
appointed,” he said.

The governor also urged 
those that are not Information 
Communication Technol-
ogy  (ICT) compliance to avail 
themselves with state govern-
ment facilities to equip and 
upgrade themselves, noting 
that the government would be 
ICT driven.

The new commissioners 
are Paul Ohonbamu (Egor), 
Emmanuel Usoh (Esan North-
East), John Osagie Inegbedion 
(Igueben), Joseph Ugheoke 
(Esan Central), Jimoh Ijegbai 
(Owan East), Reginald Okun 
(Owan West), Mika Amanokhai 
(Etsako East), and Magdalene 
Ohenhen (Esan South-East).

United Nations Industrial 
Development Organ-
isation (UNIDO) and 

Anambra State government have 
signed a Trust Fund Agreement 
(TFA) to increase the capac-
ity of women and youths across 
the state in entrepreneurship 
and business skills under the 
UNIDO-HP Learning Initiative 
for Entrepreneurs (LIFE).

As part of the agreement, the 
Anambra State government will 
provide a seed contribution of 
$150,000 as its counterpart con-
tribution to support the project 
implementation in the state 
within the next three years, while 
UNIDO has provided $400,000 to 
support the project implementa-
tion in Nigeria.

The LIFE is an entrepreneur-
ship programme designed for 
students, entrepreneurs and 
small business owners to develop 
their business and IT skills.

The project targets to reach 
up to 166,000 young men and 
women, and create at least 40,000 
direct and indirect jobs through 
linkages with SMEs support 
institutions and educational 
institutions.

Edo State Governor God-
win Obaseki on Thursday 
sworn in 18 commission-

ers with a charge to use the op-
portunity to write their names 
in the heart of the people of 
the state.

The swearing in of the com-
missioners came eight months 
after the governor was sworn in 
as the state’s chief executive on 
November 12, 2016.

Obaseki, who urged mem-
bers of the newly constituted 
state executive to see their 
appointment as a call to ser-
vice, noted that they were not 
selected for the position by the 
people of their local govern-
ment to enrich themselves and 
members of their immediate 
family with public funds.

The governor also advised 
the new commissioners to see 
themselves as servant to the 
people and not master, as well 
as treat their staff fairly for the 
smooth running of their vari-
ous ministries.

According to Obaseki, you 
should see yourself as a servant 
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of over 180 million people. With 
interest rates at above 20%, only 
about 7% of adults and 5% of firms 
have loans with the banks even as 
access to credit remains a major 
challenge to over 80% of SMEs. 
From 2008-2012, the average credit 
provided by the banking sector to 
the economy as a percentage of the 
GDP was about 24.62%. With such 
poor performance, it is difficult to 
say that the CBN is living up to its 
responsibilities.   

In the UK where we adopt most 
our financial sector policies from, 
there are about 150 million bank 
accounts (savings, deposits and 
current) and about 95% of adults 
have at least one bank account in 
a population of about 64 million 
people. With about 64,000 ATM 
machines with no withdrawal 
charge in over 98% of them, the 
financial sector employs about 
1million people. While the lend-
ing interest rate in the UK over 
these years has been about 0.5%, 
the average credit provided by the 
banking sector to the economy 
as a percentage of the GDP from 
2008 to 2012 was about 214.32%. 
With over 10,500 bank branches, 
there is no charge for interbank 
transfers, cheque books, Debit 
Cards etc.  

With regards to the banned 
41 items, the CBN need to clearly 
state whether the items have 
been banned permanently or 
when they will be unbanned and 
if higher tariffs will be applied to 
discourage importation and as a 
result encourage local production. 
The absence of a very clear clarifi-
cation creates a double or multiple 
jeopardy for the economy. First is 
that investors interested in starting 
a local production of any of the 
items will be hesitant to start due 
the fear of a possible reversal of the 
ban. Second is that in the absence 
of a local production of the items, 
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importers will always innovate 
ways to smuggle the goods into 
the country at higher prices and 
loss of revenue to the government.  

In line with my article ‘The 
Untapped Solution to our Eco-
nomic Crisis Part 1 & 2’ published 
by Guardian newspaper on 13th 
& 14th April, 2016, let me reiter-
ate that addressing the foreign 
exchange challenge will not be 
achieved by the current unsus-
tainable injection of forex into the 
market. Effectively and sustain-
ably addressing the challenge will 
require strategic thinking, deter-
mination and good leadership 
on the part of CBN and related 
authorities. I will suggest three. 
First is the need to fundamentally 
rethink and change the way our 
foreign exchange earnings is man-
aged and shared in order to create 
a market determined exchange 
rate. Second is the effective utili-
zation of over 15million Nigerians 
in Diaspora to annually generate 
over $30billion that can be used 
support our import demands. 
This is different from the ongoing 
Diaspora Bond. Third is through 
what can be achieved through 
direct intervention of the CBN or 
even through Corporate Social 
Responsibility. As a fundamental 
challenge to the export of our agri-
cultural products is the absence of 
a packaging centre of international 
standard, it is a project that will re-
ally enhance the diversification and 
export potential of our economy. 

Combining the above three 
suggestions with detailed policies 
to achieve effective ‘forward guid-
ance’ should lead to a better foreign 
exchange management, financial 
inclusion, inflation management, 
lower lending rates and expectedly 
a more accountable CBN. When 
added to robust fiscal and supply-
side policies, a stable and sustain-
able Nigerian economy will emerge.

CBN policies: Unsustainable and risky
VUCA environment, the responsibil-
ity of the government  and key regula-
tory agencies such as the CBN should 
be mainly to find solutions and not to 
exacerbate the volatility, uncertainty, 
complexity and ambiguity of our 
economy and business environment.  
With the way CBN is going in its ac-
tions, inactions and contradictions, 
it seems that it is exacerbating our 
VUCA and precarious economy.  

I assume that the CBN should 
be aware and conversant with the 
concept of ‘Forward Guidance’. It is 
a concept used by Central Banks to 
create stability and confidence in the 
economy through a clear and upward 
communication of its strategies and 
policies especially to the private sec-
tor. Through it, Central Bank states 
their targets for key variables such as 
inflation, credit to the private sector, 
exchange and interest rate, capital 
adequacy ratios, unemployment for 
a certain period like 1, 3, 5 years with 
a commitment to robustly pursue the 
achievement of the targets possibly in 
collaboration with other policy mak-
ers for fiscal and supply side policies. 
Expectedly, the achievement of such 
targets forms part of the performance 
appraisal of the Central Bank. It is a 
concept that is highly advocated due 
to its stability creating feature. With 
policy announcements on what the 
rates of key variables will most likely 
be in 1, 3 and 5 years, the private sec-
tor can then effectively plan and 
contribute to the economy. As it is 
widely used by other central banks, 
the surprise is why CBN does not use 
it and prefers adhoc and contradic-
tory policies. 

In all the key variables such as 
inflation, credit to the private sec-
tor, lending interest rate, financial 
inclusion, non-performing loans, 
there is none that the CBN can be 
said to be doing well. Even with over 
120 years of existence, the bank-
ing sector can only boast of about 
30million bank accounts in a country 

Annan is the former secretary-
general of the United Nations and a 

recipient of the Nobel Peace Prize.
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G
iven its functions, a 
central bank is of im-
mense relevance to 
the stability and sus-
tainable growth of any 

economy. For the Central Bank of 
Nigeria (CBN), these functions in-
clude ensuring monetary and price 
stability, issuing of legal tender 
currency in Nigeria, maintaining 
external reserves to safeguard the 
international value of the legal 
tender currency, promotion of a 
sound financial system in Nigeria, 
act as the banker and provide eco-
nomic and financial advice to the 
federal government. While there 
is no doubt that these are very 
important functions and that their 
effective implementation should 
result in financial stability and 
sustainable growth of the economy, 
the doubt is in the way some of the 
functions and policies have been 
implemented which if not checked 
might cause more risks and crisis to 
the economy.

With a focus on foreign ex-
change management, the current 
regular injection of forex into the 
market is particularly worrisome. 
Why it might be described as a suc-
cessful strategy, it is highly flawed, 
unsustainable and to the best of my 
knowledge lacks critical empirical 
cost-benefits analysis to justify the 
policy. It was somehow used some 
years ago and did not achieve any-
thing. From February to date, CBN 
has injected over $5billion dollars to 

enhance the value of Naira. While 
it might sound good and important 
in the short term, the question is 
what is CBN’s plan and what is it 
trying to achieve in the medium 
and long term. What is the purpose 
of the regular intervention? Is it 
just to enhance the value of Naira 
and that is it. Other important 
questions that will help in justify-
ing the purpose of the injections 
include- to what extent has our 
national productivity improved 
since the injections, has it resulted 
in increased diversification of the 
economy and export of goods 
and services. Has it helped to re-
duce inflation or prices of goods 
and services?  Moreover, as the 
injection is dependent on foreign 
reserve which is hovering at about 
$30billion, the sustainability of the 
injections is also highly question-
able given the determination of 
our foreign reserves by both in-
ternal and external factors which 
CBN has little or no control of. 
Related to the forex injections is 
the ban on 41 items which nobody 
is sure if the ban will be reviewed or 
if has become permanent.

 To create a sustainable growth 
of the economy, both the CBN and 
the federal government should in 
their policies, actions and inac-
tions clearly signify and show that 
they are interested in a stable and 
sustainable economy and not on 
uncertainty and risks. It is the only 
way that the private sector can ef-
fectively contribute and partner 
the government to develop and 
grow the economy. In my engage-
ments with the private sector, their 
most significant challenge or risk 
is the uncertainty and unpredict-
ability of government regulations 
and policies with many CEOs and 
senior managers describing our 
business environment as volatile, 
uncertain, complex and ambigu-
ous (VUCA). If we already have a 

Ethnic hate speech: Statement from concerned Nigerian writers
the authorities of the root cause of 
hate speech in the country. 

We condemn this growing trend 
of hate speech in the strongest 
terms.

 Freedom of speech, though 
sacrosanct, is not absolute. Our 
freedom is a shared one, limited 
by the freedom of others. Citizens 
must draw the line between free 
speech and arbitrary spite. For a 
multi-ethnic state with fault lines 
such as ours, the lasting solution 
lies in healing the cleavages that 
promote ethnic division. This also 
means the triumph of a national 
identity that transcends the op-
portunistic ethnocentric group 
identity, which has been the bane 
of Nigeria’s nationhood. Clearly, we 
cannot pretend that all is well with 
our “federation”. We assert that our 
union can only be saved by trans-
parency, frankness and a deliberate 
revision of structures and relations. 
Because of the lack of boldness and 
the inactions of the past, we have a 
bad deal of a leprous nation in our 
hands. As writers, we insist, that 
there should be no prevarication 
in this matter. We reiterate the call 
for the restructuring of Nigeria in a 

manner of true federalism. 
We also call on the government 

of Nigeria to do everything in its 
power to protect her citizens and 
avert another spate of useless kill-
ings, and to listen to all aggrieved 
segments in a constructive and 
productive manner. It is the duty 
of government to make the coun-
try livable just as it is for citizens 
to work in building a country to 
which we are all happy to belong. 
This means an interrogation of our 
national memory, reinstating the 
teaching of a thorough curriculum 
of Nigerian history in primary and 
secondary schools, a celebration 
of our individual cultures and 
languages, and, above all, the ap-
plication of justice where rights 
have been violated. 

Nigeria’s democracy, attained 
through great sacrifice and loss, 
now faces its most crucial test 
of ensuring that citizens are safe 
wherever they choose to reside, 
be it in the north-east, north-west, 
north-central, south-east, south-
west, or south-south. 

Thus, we condemn hate speech 
or ethnic-based politics or activ-
ism that seeks to challenge the 

right of Nigerians to live, work, 
or associate in peace anywhere 
in the country. We also call on 
all Nigerians to unite and face 
our common enemies - those 
who have sworn to destroy our 
common wealth. We stand for 
open association and peaceful 
engagement and the nurturing 
of diversity. In insisting on this, 
we, as writers, stand for a secure 
country with a just society worthy 
of all our aspirations.

Signed:
Nwachukwu Egbunike, Kola 

Tubosun, Ikhide R. Ikheloa, 
Chiagozie Fred Nwonwu, Niran 
Okewole, Tade Ipadeola, Richard 
Ali, Abubakar Adam Ibrahim, 
Servio Gbadamosi, Su’eddie Ver-
shima Agema, Sylva Nze Ife-
digbo, Tope Folarin, Tunde Leye, 
Uchenna Ekwerenmadu, Remi 
Raji, Roopò Ewénlá, Ikenna Ndu, 
Dami Ajayi, Ayodele Olofintuade,

Chika Unigwe, Abimbola 
Adunni Adelakun, Ukamaka Oli-
sakwe, Eghosa Imasuen, Temitayo 
Olofinlua, Terseer Sam Baki, Femi 
Morgan, Jumoke Verissimo

We, the undersigned 
Niger ian wr iters, 
view with grave con-
cern the dominance 

of ethnic incendiary speech in our 
country. We are deeply troubled 
that the public space – both online 
and offline – has been hijacked 
by a vocal minority of individuals 
who promote ethnocentric ideas 
inimitable to the peace and well 
being of a majority of citizens. 
Nigerian citizens have a right to 
freely express their opinions on 
governance as enshrined in the 
Constitution. However, this funda-
mental right of freedom of speech 
is being used to disseminate hate 
speech, which goes contrary to 
the right itself and the spirit of 
the Constitution that enshrines it.  

 Nigeria is a federated state with 
over 250 ethnic groups and 500 
languages. The survival of our 170 
million people lies in our ability to 
curtail conflicting ethnic tensions. 
We have, however, had instances 
of conflict along ethno-religious 
lines, most notably the civil war 
in the period 1967 to 1970 which 
saw millions of Nigerian citizens 
killed. The “us” against “them” 

rhetoric that ignited bloodshed of 
a bestial magnitude since inde-
pendence has re-surfaced again. 
A new breed of ethnic entrepre-
neurs seem hell-bent on causing 
anarchy for political motives. The 
lessons of our history are being 
ignored. Strength in diversity is 
considered weakness. 

We, as writers, are aware of the 
effects of such parochial politics 
in our continent: the ethnic ten-
sions in the early 1970’s in Zam-
bia, the animus of ethnic hate in 
post-apartheid South Africa, the 
horrors of the Rwandan geno-
cide, the ongoing displacement 
and insecurity in Burundi and 
parts of the Democratic Repub-
lic of Congo, the post-election 
ethnic killings in Kenya, etc, are 
markers of warning of note. 

We strongly believe that no 
amount of social grievance 
against the government can jus-
tify this level of irresponsible eth-
nocentric hatred currently being 
peddled by a growing number of 
disgruntled groups in this coun-
try. Similarly, we are mortified 
by the initial nonchalance and 
apparent misguided handling by 
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2016 credit surge allowed China 
to stabilize economy and markets, 
which, in turn, supported lingering 
recovery globally.

The big question is, if China ac-
counts for much of recent global 
reflation, can the latter be sustained 
as deleveraging accelerates in the 
mainland?

Dreams and realities of global 
reflation

Not so long ago, there were still 
great hopes about sustained ‘global 
reflation.’ Last fall, the Trump tri-
umph in the US elections unleashed 
great expectations about the coming 
of fiscal expansion, tax reforms, and 
deregulation. As a result, markets 
soared, which lifted confidence 
internationally.  Thereafter, Euro-
pean recovery has been faster than in 
years, thanks to the French election, 
expectations of a ‘soft Brexit’, and 
Chancellor Merkel’s anticipated vic-
tory in German election later in fall. 

Today, half a year later, it is clear 
that Trump’s fiscal expansion will 
move ahead far slower than an-
ticipated and the administration’s 
credibility, perhaps even its future, 
is likely to be suppressed by the 
impending Mueller investigation, 
while the Federal Reserve is planning 
a third date hike in the fall. 
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Are advanced economies ready for recovery, really?
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ciaries and monitor the utilization of 
such facilities. Adequate mechanism 
should be put in place to ensure that 
only qualified MSMEs with scalable 
operations can access the fund. Con-
sultants could be hired to help MS-
MES with business proposals that are 
bankable and technical assistance in 
book-keeping and products design.  

Provision of technical assistance 
on export opportunities for MSME: 
Nigeria MSMEs are simply too docile. 
They hardly explore opportunities 
in the international market. This 
could be due to inadequate technical 
skills to understand the operations 
of international business and how 
to access the international market. 
This is where DBN will be expected 
to play a significant role in organizing 
seminars and technical sessions for 
these MSME operators. They need to 
be trained on product packaging and 
branding. Superior product packag-
ing and branding are the bedrock 
to attracting foreign buyers. I was 
surprised to see how Kenya goods 
were flooding the European Union 
member states. The MSMEs opera-
tors in Kenya packaged their prod-
ucts in an attractive manner that met 
all international standards. They got 
tremendous support from the Devel-
opment Bank of Kenya in achieving 
this great fit. The work of DBN should 
not stop at loan disbursement. There 
should be a deliberate effort in fol-
lowing up with the products that 
comes from these MSMEs operations 
and how those products end up. 
They should be trained on how to 
improve on their products to make 
it more marketable across borders. 
The MSMEs operators should be 
made to broaden their market base 
and earn foreign exchange which will 
be good for the country in general. 
A lot of work will be required in this 
regard by DBN especially in engaging 
consultants and technical experts 
that will support MSMEs in their 

production processes and packag-
ing. As I earlier mentioned in one of 
my article on improving the non-oil 
revenue, Nigeria have not explored 
the benefit in the Africa Growth and 
Opportunity Act (AGOA) initiated 
by the US government in a bid to 
encourage Africa manufacturers 
to export goods to the US at a zero-
duty rate. Most Africa countries like 
Kenya, Ghana, Cote d’ivoire have all 
benefited from this act and earned 
reasonable foreign exchange in 
return. Nigeria’s case is pathetic as 
some of products coming from Ni-
geria did not meet the international 
standards. AGOA allows duty free 
goods to US when it meets certain 
criteria especially in product quality 
and packaging. As usual, most Nige-
ria manufacturers thought that they 
were producing for local consump-
tion and compromised quality. The 
result was non-acceptance of some 
of the exports from Nigeria and as 
such, could not benefit from the 
AGOA act. DBN will need to work 
hard on this area to ensure that 
beneficiaries improve on the quality 
of their output and assist them in 
accessing the international market.

Collaboration with sister agen-
cies involved in MSME funding: 
There should be a collaboration 
with agencies of government in-
volve in MSME funding to allow 
for synergy and prevent gaming 
the system by the MSMEs op-
erators. Other organizations and 
schemes like the Small and Me-
dium Enterprise Development 
Agency (SMEDAN), Small and 
Medium Enterprise Credit Guar-
antee Scheme (SMECGS) of CBN, 
Bank of Industry (BOI), Small and 
Medium Industries Equity Invest-
ment Scheme (SMIEIS) of CBN, 
Chambers of Commerce and the 
Nigeria Export Promotion Council 
(NEPC) should work with DBN to 
ensure that only the MSMEs with 

Today, half a year later, 
it is clear that Trump’s 
fiscal expansion will 

move ahead far slower 
than anticipated and the 

administration’s 
credibility, perhaps even 
its future, is likely to be 

suppressed by the 
impending Mueller 
investigation, while 

the Federal Reserve is 
planning a third date 

hike in the fall

scalable operations access their 
respective funding opportunities. 
The collaboration will prevent some 
predator MSMEs from accessing 
multiple funding opportunities from 
these agencies, while some will not 
be able to access because of insuf-
ficient funding. There should be a 
mechanism of monitoring MSMEs 
that have accessed any of the gov-
ernment intervention. This will 
reduce the incidence of round trip-
ping by some scrupulous MSMEs. 
The mention of NEPC is very key as 
the collaboration is needed to help 
with accessing export potential for 
MSMEs. Export is not only peculiar 
to big companies. Small companies 
do export but the products must 
meet the minimum international 
standards and that is where DBN 
must partner with NEPC.

Creation of MSME big zones 
to identify those MSMEs with po-
tential for scalability: The zones I 
have considered as big with huge 
potentials for scalability are the 
Lagos, Ogun, Aba, Nnewi, Kano and 
Kaduna zones respectively. DBN 
should focus on these zones in the 
first instance to see MSMEs with 
potentials for growth and export. 
Collaboration will be needed with 
the respective states government in 
this regard. I still don’t know while 
the Aba shoe industry have not been 
able to access the European and 
American market successfully. This 
is one area DBN should focus on and 
see how to assist the artisan in im-
proving their products to make them 
marketable overseas. This will earn 
the country huge foreign exchange. 
Countries like Vietnam, Bangladesh, 
India, Mongolia and some South 
East Asian countries have improved 
their locally manufactured goods 
tremendously. 

In Europe, rising confidence 
ignores the fact that current growth 
rates remain predicated on ultra-low 
rates and tens of billions of euros for 
quantitative easing on a monthly 
basis. It may under-estimate the ad-
verse impact of the lingering Brexit 
story, the challenges associated with 
French President Macron’s proposed 
labor reforms, as well as the potential 
implications of the struggling two 
mid-sized Italian banks. It is a recov-
ery that, at least for now, relies on 
artificial lungs.

In the past decade, much of global 
growth prospects and recent global 
reflation can be attributed to China. 
In the next few years, China will 
continue to support global economic 
integration through the One Road 
and One Belt program and many 
other initiatives. But it can no longer 
fuel global growth and reflation on 
its own. 

So the question is: has advanced 
economies really surpassed secular 
stagnation and are they today will-
ing, but also able to do their share for 
global growth prospects?

•The original, slightly shorter ver-
sion was released by Shanghai Daily 
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U
ntil recently, the con-
ventional wisdom was 
that China’s contribu-
tion to global reflation 
would be increasingly 

accompanied by those of the US and 
Europe. Yet, the realities may look 
grimmer than anticipated.

Usually, the term ‘reflation’ is 
used to describe the first phase of 
economic recovery after a period of 
contraction. More recently, ‘global 
reflation’ has been deployed to 
refer to the post-crisis past decade, 
which has been characterized by 
lingering recovery from the global 
crisis, despite ultra-low rates and 
quantitative easing. 

During the global crisis, Chi-
na accounted for much of global 
growth prospects, while the US, 
Europe and Japan coped with the 
Great Recession. Even today, China 

All is now set for the takeoff 
of the newly established 
Development Bank of Ni-
geria (DBN). The bank 

which was inaugurated by the 
former president, Good luck Jona-
than on Monday March 22, 2015 
have among other objectives:(1) 
to eliminate all obstacles hinder-
ing the growth of Micro, Small and 
Medium Enterprises and their abil-
ity to generate the needed jobs for 
Nigeria (2) to alleviate the financial 
constraints being experienced by 
operators of small business for 
rapid and sustainable development 
(3) to boost socio-economic activi-
ties across the country as it would  
guarantee long term funding for 
the MSMEs. The bank is expected 
to commence with a startup capi-
tal of $1.5bn, which is expected to 
increase to $5.0bn in the medium 
term and reaching the $10bn mark 
within the next 10 years.

These are all lofty dreams which 
all hands should be on deck to 
achieve. Thegovernment said that 
the bank was also set up as a private 
sector driven wholesale financial 
institution aimed at increasing 
access to finance for Micro, Small 
and Medium Enterprises (MSMEs) 
through some eligible financial 
intermediaries. The bank as an 
interventionist effort by the Fed-
eral government to scale up the 
operations of Micro and Medium 
enterprises through provision of 
loans at a single digit. The good 
thing about the new DBN is that the 
shareholders are diverse. There-
fore, government will not have 
monopoly in decision making and 
staffing. Other shareholdersand 
partners of the bank include the 
African Development Bank (AFDB)
and KFW Entwicklungs Bank of 

continues to drive a disproportion-
ately large share of global growth. 

However, as deleveraging has 
now started in the mainland, China 
can no longer raise future optimism 
single-handedly.  

From debt to deleveraging
Today, China has its debt chal-

lenge. It evolved in just a decade. 
And while it can still be supported by 
catch-up growth and productivity, it 
is untenable over time.

In 2007, China’s total debt was 
136 percent, of which most was 
private non-financial debt (115%). 
By 2015, Chinese debt had soared 
to 221 percent of GDP, of which 
most could be attributed to private 
debt (205%), as opposed to central 
government debt (16%).

China could continue to take 
debt, which would eventually end 
in a crisis, as evidenced by many 
advanced economies. Instead, 
since late 2016, the central bank has 
adopted a tighter monetary stance. 
Indeed, recent data on the decline 
of total social financing and broad 
money supply suggests that delev-
eraging has begun.

China’s debt burden is the result 
of the 2009 stimulus package, which 
contributed to infrastructure but 
unleashed huge liquidity and specu-

Germany. The technical skills of 
these other shareholders/partners 
will certainly ensure the success 
of DBN.

In ensuring the success of DBN, 
I expect the newly inaugurated 
management staff to ensure that 
only high-caliber people, knowl-
edgeable in areas of micro and de-
velopment finance are brought on 
board. The success of any organiza-
tion lies in the quality and caliber of 
its human resources. There should 
not be compromise in the quality 
of staff. Most government agen-
cies and parastatals have failed to 
live up to its expectation because 
of quality of human capital at its 
disposal. Government should not 
have any hand in sourcing for the 
technical personnel to man sensi-
tive post in this new outfit. Govern-
ment interference in hiring process 
will likely lay the foundation for 
failure of this new bank. I implore 
the government to allow the techni-
cal partners in this Special Purpose 
Vehicle (SPV) have a smooth run 
on the bank. These partners and 
shareholders are not new comers 
in development finance. AFDB 
and German Development already 
have a track record of performance 
and I expect them to bring their 
expertise to bear in the running of 
the Development Bank of Nigeria.

Good corporate governance 
and risk management structure 
should be well entrenched. History 
of bank failures in Nigeria always 
points to two things: weak corpo-
rate governance and inadequate 
risk management structure. If these 
are not of the highest standard, the 
bank will collapse before our very 
eyes. The bank’s function should 
not stop at whole sale disburse-
ment of loan to partner institutions 
who will now lend to MSMEs. I ex-
pect the bank to be directly involve 
with loan disbursement to benefi-

lation, and the 2016 credit expansion, 
which heated property markets, de-
spite tougher regulation. 

Setting aside excessive leverage, 
both surges have had beneficial 
impacts internationally. The 2009 
stimulus ensured global growth 
prospects and probably spared the 
world from a global depression. The 
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EDITORIAL

Despite the com-
ing into effect of 
the new Multi-
Year Tariff Order 
(MYTO) 2015 on 

February 1, 2016, Nigerians 
have continued to groan un-
der crazy bills without corre-
sponding electricity supply. 
The  electricity   distribution  
companies (DISCOs) have 
hidden under the lack of pos-
session of metres  to continue 
extort  consumers by  charg-
ing  them  to pay for  electric-
ity  that was never supplied or 
consumed. It is unacceptable 
that people are forced to pay 
for the services they never 
enjoyed. From available in-
formation,  the crazy bills are 
deliberate acts  by the  discos  
to boost  their revenue  base 
and  to  have  enough  money  
to meet their  obligations to  
other stakeholders such as 
the  generation stations and 
gas suppliers.

But the way and manner 
it is being implemented is 
antithetic to reason, equity, 
justice or even any sound 
commercial or economic 
thinking. Usually, when the 

Discos get the bills for power 
supplied to them by the Gen-
cos, they just arbitrarily divide 
and assign the bills among 
the various areas of operation 
(and there among consumers 
without pre-paid meters) and 
insist those places must pay the 
bills whether they like it or not. 
Of course this action has been 
counterproductive as most of 
people and areas (which are 
usually the poor) are unable 
to pay these outrageous bills. A 
situation whereby a bill of N25, 
000 is slammed on a consumers  
who  stays  in a one bedroom 
flat, which hardly  receives 
power supply for more than 
four  hours  in a week is outra-
geous.

The crazy billing practice 
has also led to a huge industry 
of corruption. Since many of 
the consumers feel the bills 
are too huge for them to pay, 
they resort to bribing colluding 
officials of the Discos to avoid 
paying the allotted bills. Mean-
while the Discos record such 
bills against the consumers.

In most cases, the spurious 
bills are so high that the Discos 
have no realistic ways of col-

lecting them. This is despite 
the obvious fact that electricity 
supply is yet to improve and 
never reflects the bills given to 
consumers without meters. It 
is no exaggeration therefore to 
assert that poor Nigerians are 
virtually paying huge bills for 
“darkness”. Perhaps also, that 
is why the Discos have been 
most reluctant and unwilling to 
ensure the proliferation of pre-
paid meters. Prepaid meters 
would bring more fairness and 
transparency into the system.

 Sadly too, this extortion has 
been going on for years with-
out the government or anyone 
coming to the aid of hapless and 
poor Nigerians. It is  only  in Ni-
geria  that organisations would  
defraud  the citizens and no  
government institution  would  
come to the  aids of  it  citizens.

This act of impunity by the 
Discos must stop. They must 
not drive Nigerians to the point 
of revolt. There is nowhere in 
the world where people are 
forced to pay for services not 
rendered.

It is clear that the power 
sector privatisation is yet to 
make the desired impact. For 

the most part, there has been 
absolutely no new investment 
by the Discos. They just exist 
to charge and collect outra-
geous bills and nothing more 
while power infrastructure 
continues to deteriorate. That 
is why also, despite repeated 
admonitions by the Nigerian 
Electricity Regulatory Com-
mission (NERC), the Discos 
have refused to make invest-
ments towards metering their 
customers.

The abysmal performances 
of the Discos have led to calls 
for the federal government to 
dilute the equity of the core 
investors in the Discos. For 
that not to happen, the various 
investors must, without delay, 
demonstrate their capacity 
to manage the Discos by ad-
ditional investments in power 
infrastructure and promoting 
efficiency in their operations.

As a start, the Discos must, 
without delay, ensure the me-
tering of all power consumers 
in the country, do away with 
the concept of fixed charges 
and ensure consumers are 
charged only for power con-
sumed.

Estimated billing by Discos
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Storm is over for FBN as 
CSL rates stock a buy

F
irst Bank Holdings 
Plc (FBN ) seem 
to have shrug off 
p o o r  e a r n i n g s 
streak as analysts 

at  CSL Research Limited 
have revised their ratings of 
the lender from hold to buy 
on the back of better eco-
nomic conditions. 

The investment house said 
they arrived at the decision 
after the relative stability of the 
Naira, increased oil produc-
tion from the repair of major 
pipelines, relative calm in the 
Niger Delta, oil price stability, 
and expectations of a write 
back by the bank’s manage-
ment.

FBN Holdings was hard hit 
by rising impairment charges 
and battered asset quality 
caused by a volatile and tough 
operating environment as 
customers were unable to pay 

ment in liquidity since the 
central bank introduced the 
window for foreign portfolio 
investors. In other words, 
the relative calm in the Niger 
Delta region has resulted in 
improvement in oil produc-
tion volumes. 

The International Mon-
etary Fund (IMF) raised its 
growth projections for the Ni-
geria’s economy to 0.8 per cent 
this year, sighting favourable 
economic conditions.  

This signals that compa-
nies and individuals should 
have sufficient capacity to 
repay loans borrowed from 
banks, especially the oil ma-
jors, going forward. 

“When the economy recov-
ers the impairment charges 
is likely to go down,” said 
Johnson Chukwu, managing 
director of Cowry Asset man-
agement Limited. “We are 
going to see delinquency been 
worked out as the economy 
recovers.”  

interest on money borrowed 
from banks. 

For the first three months 
through March 2017, the 
Nigerian lender recorded 
22.08 per cent drop in net 
income to N16.14 billion on 
the back of a 125.98 per cent 
rise in impairment charge 
on financial assets to N28.82 
billion.

Non-Performing Loans 
(NPLs) jumped to 26.52 per 
cent in March 2017 from 21.50 
per cent the previous year. 

FBN’s favourable perfor-
mance was slightly dented 
as (ROaE) decreased to 10.90 
per cent in the period under 
review from 14.40 per cent 
the previous year, indicating 
a decline in management’s 
ability to deploy the resources 
of its owners in generating 
higher profit.  

“However, given expecta-
tions of improving asset qual-
ity, we have increased our long 
term ROE forecast resulting in 

an increase in our price target 
to N9.60/s from N5.48/s pre-
viously and we upgrade our 
recommendation from Hold 
to Buy,” said CSL Update Note 
on FBN.  

 “Our new Price Target im-
plies 57 per cent upside from 
closing price of N6.12/s (Price 
as at July 3).”

 The bank’s share price 
closed at N6.05 at the NSE 
on Wednesday, valuing the 
lender at N217.17 billion. Year 
to Date Return (YTD) stood at 
81.79 per cent, outperforming 
the NSE ASI index of 20.17 
per cent. 

 Other banks in Africa’s 
most populous country also 
felt the pinch of a weak naira, 
rising inflation and shortages 
of dollars as the cumulative 
loan loss expenses of the 14 
banks quoted on the floor of 
the NSE  increased by 54.23 
per cent to N96.22 billion as 
at March 2017. 

 There has been improve-

Gatwick Airport passenger record a pointer 
to opportunities for Nigeria 

Gatwick Airport has 
recorded 7.7 per 
cent increase in 
passenger traffic to 

44.1 million over the past 12 
months, with revenue at the 
airport was also up 7.7 per 
cent, to £725 million.

This, combined with care-
fully controlled cost manage-
ment, resulted in EBITDA 
rising 12.9 per cent to £373.6 
million and a profit before tax 
of £132 million.

Long-haul continues to 
be a success story with routes 
growing 13.6 per cent and 
now represent one in five of 
Gatwick’s passengers.

As capacity issues become 
a challenge, Gatwick will 
continue to see considerable 
growth in passenger numbers 
as airlines swap short haul for 
long haul services.

Reports released by the 
National Bureau of Statistics, 
(NBS) showed that in the first 

quarter of 2017, the perfor-
mance of the different parts of 
the Nigerian Aviation sector 
varied. Both passenger num-
bers and aircraft movement 
declined, relative to both the 
previous quarter and the first 
quarter of 2016.

Experts have said this de-
velopment is partly resulted 
from the Abuja Airport closure 
and the general economic 
downturn, which affected the 
purchasing power of custom-
ers. However, some airports 
recorded larger percentage 
declines than Abuja, and de-
clines were also recorded in 
the previous two quarters, 
suggesting that other factors

The total number of pas-
sengers to pass through Ni-
gerian airports was 2,505,612. 
Of these, 67.3% were domestic 
passengers, travelling within 
Nigeria, and the rest were in-
ternational, entering or leaving 
Nigeria. 

This represents a con-
siderable drop compared to 
both the previous quarter (of 

31.3%) and the same quarter 
of the previous year (of 34.5%, 
based on revised 2016 Q1 
figures.

Tayo Ojuri, an industry 
expert and Chief Executive 
Officer, Aglo Limited, an avia-
tion support service told 
BusinessDay that air travel 
industry is often the first to be 
affected when there is a reces-
sion because travellers are 
propelled based on their pur-
chasing power. Ojuri added 
that the industry is also often 
the last to pick up when the 
economy comes back to life.

Ojuri however assured 
that the Nigerian air trans-
port industry will continue 
to be attractive because most 
travel in Nigeria are business 
travels. There was a quarterly 
fall of 18.2%, and a year on 
year fall of 23.7%. As dis-
cussed, the closure of Abuja 
Airport will have had less of 
an effect on international 
passenger numbers than 
domestic, because in the 
case of domestic travel, each 

trip made to or from Abuja 
has a corresponding effect 
on another domestic airport. 
Nevertheless, the decline 
was also broad-based, with 

nearly all airports contribut-
ing to the decline.

BusinessDay’s  checks 
show that international air-
lines had to cut down frequen-

cies into Nigeria, while local 
airlines suspended operations 
as a result of the economic 
downturn and the high ex-
change rate.

IFEOMA OKEKE

L-R: Ibrahim Boyi, director, Eterna plc; Mahmud Tukur, MD/CEO, and Lamis Shehu Dikko, chairman, at 
the 24th annual general meeting of the company in Lagos.
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Eterna Plc’s profit surges 221% in 2016 

D
o w n s t r e a m 
m a r k e t i n g 
c o m p a n y , 
Et e r na l  Pl c , 
has recorded a 

spike in earnings as operat-
ing profit grew 221 per cent 
to N5.83 billion in the 2016 
financial year.

Lamis Dikko, chairman 
of Eterna, disclosed the per-
formance at the company’s 
24th Annual General Meeting 
(AGM) in Lagos. 

The company also re-
corded a turnover of N106.9 
billion in 2016, 16 per cent 
increase from N92.06 billion 
recorded in 2015 as gross 
profit rose 178 per cent to 
N8.6 billion in 2016.  

Also, the company’s profit 
before tax increased by 84 
per cent in 2016 to N2.4 bil-
lion from the N1.3 billion 
recorded in 2015.

“This commendable per-
formance is directly attribut-
ed to the adoption of efficient 
processes in delivering our 

products and services and 
our ability to control cost in 
spite of the high level of infla-

tion prevalent in the country,” 
Dikko said. “As a result, our 
shareholders’ funds have 

increased from N9.68 billion 
in 2015 to N10.82billion in 
2016.” 

On future outlook, Dikko 
assured shareholders that 
the company’s performance 

would be better in the subse-
quent years.

According to him, we 
are confident that the fu-
ture ahead of us is bright, 
this is  because we have 
established tested processes 
and procedures across our 
activities.

“We have put adequate 
control in place and we mea-
sure our performance con-
stantly.”

Also, the Managing Di-
re c to r  o f  t h e  c o mpa ny , 
Mahmud Tukur assured 
shareholders  and other 
stakeholders of a policy 
that would continually al-
low business activities that 
would ensure   sustainabil-
ity and profitable growth.

Tukur said that the com-
pany would also provide 
products and services that 
meet and exceed the needs 
and expectations of custom-
ers in the field of petroleum 
products.

Eterna’s price stood at 
N3.71 when trading closed 
at the NSE on Wednesday, 
June 5 2017. Market capi-
talisation was N4.84 as at 
that date.

. . .As efficient processes drives performance

OVH partners Interswitch to transform 
fuel retailing across Nigeria

Interswitch, an integrated 
payments and transac-
tion switching company 
and EVSL, developers of 

FuelVoucher, have entered 
into partnership with three 
of the leading downstream oil 
marketing firms to broaden 
the distribution network of 
the electronic fuel purchasing 
solution in the country. 

The partnership, which 
was sealed in Lagos, involved 
oil marketing giants: OVH 
Energy Marketing, Forte Oil, 
and RainOil. 

These partnerships were 
recently signed at a media 
event in Lagos involving key 
executives from Interswitch, 
EVSL, OVH and Forte Oil.

“We are happy to be a 
part of this partnership, as 
it allows us to provide inno-
vative solutions to enhance 
consumer lifestyle while 
expanding the frontiers of 
our fuel retail operations,” 
Olaposi Williams, acting 
CEO OVH Energy, said Mar-
keting at the ceremony to 
announce the partnership. 

“At OVH Marketing, we 
are committed to amplifying 
solutions that make life easy 
for our customers in today’s 

OlusOla BellO current retail fueling space. 
Now consumers can redeem 
fuel purchased using the fuel 
vouchers at key Oando filling 
station across the country,” 
Williams said.

Chinyere Don-Okhuofu, 
Interswitch’s  Divisional 
CEO for Industry Vertical 
Markets,while speaking on 
this progressive milestone 
in the life-cycle of the solu-
tion, explained the rationale 
driving Interswitch’s part-
nership with Fuel voucher, 
as well as the tremendous 
potential for accelerating 
distribution of the service 
offered by the alignment 
with two of  the leading 
downstream marketing or-
ganization is Nigeria.

According to her; “As a 
business focused on provid-
ing products and services 
that are highly tailored to the 
African market, Interswitch 
has partnered with EVSL to 
launch this initiative in line 
with our desire to develop 
innovative payment prod-
ucts and services, facilitate 
transactions and strengthen 
the CBN cashless initiative. 
Following this alliance, Fuel-
Voucher’s online and mobile 
fuel purchasing systems have 
been integrated with PoS 
terminals deployed by In-

terswitch to service stations 
across the country.

Commenting, CEO of 
EVSL added that “This initia-
tive will allow consumers to 
make payments for petroleum 
products on all Interswitch 
payment channels includ-
ing Quickteller, ATMs and 
Mobile, and vouchers can be 
redeemed at every petrol sta-
tion with the Interswitch PoS. 
As a result, anybody can easily 
buy fuel, gas or kerosene on-
the-go via the Fuel Voucher 
mobile app at any time of the 
day and Fuel Vouchers can be 
remotely sent to friends, fam-
ily, domestic staff or drivers 
with ease”. 

Essentially, the solution 
will also enable petrol sta-
tions around the country 
run overnight by mopping 
up cash and accepting Fuel 
Vouchers thereby eliminating 
cash handling costs and risks. 

This partnership further 
buttresses the industry lead-
ing position of Interswitch on 
the attainment of a cashless 
Nigeria through the innova-
tive use of technology. 

The fuelvoucher solution 
is currently available across 
OVH and Forte Oil stations in 
Lagos, with aggressive plans 
for national coverage before 
the end of 2017.

ugOchukwu akOBi, with 
agency repOrt

DMO says Nigeria to issue
 N135 bn bonds in July 

The Nigerian Govern-
ment plans to sell 
N135 billion worth 
of bonds in its July 

12 auction, the Debt Manage-
ment Office (DMO) has said.

According to the offer 
circular obtained from the 
website of Nigeria’s official 
debt managers on Wednes-
day, the DMO said it plans to 
sell N35 billion of bonds that 
it will retire in July 2021 at 
14.50 per cent.

In addition, the debt man-
agers said it will sell bonds 

worth N50 billion at 16.28 
per cent to mature in March 
2027; 20-year bonds valued 
at N50 billion will be sold at 
16.24 per cent. 

The circular said that all 
the bonds on offer are re-
openings of previous issues.

Nigeria issues sovereign 
bonds monthly to support 
the local bond market, create 
a benchmark for corporate 
issuance and fund its budget 
deficit. 

Data uploaded by the 
DMO on June 5 2017 showed 
that the country’s debt stock 
grossed N19.16 trillion as at 
March 31 2017, 13.48 per cent 

increase from the level it was 
as at September 30 2016. 

The DMO’s data on debt 
stock revealed that Domestic 
debt of the Federal Govern-
ment (FGN) accounted for 
the bulk of the debts, having 
comprised 84.56 per cent of 
the gross debt value. 

Nigerian government was 
shown to be borrowing heav-
ily from domestic lenders as 
FGN domestic debts repre-
sented 62.48 per cent of the 
total debts. The states, which 
borrowed primarily from 
local lenders, accounted for 
15.44 per cent of all the coun-
try’s debts.

. . . As external debt stock hits N19.16tln

hezrOn atunde
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N
iger ia’s  Fed-
eral Executive 
Council (FEC) 
has approved 
a national gas 

policy that aims to reduce 
the country’s dependence 
on crude oil by increasing 
gas exploration and facilities.

The policy was passed 
at FEC’s meeting last week, 
but only made public on 
Wednesday. 

Acting President Yemi 
Osinbajo, represented by 
the Minister of State for Pe-
troleum Resources, Ibe Ka-
chikwu, stated this at the 
2017 National Conference of 
the Petroleum and Natural 
Gas Senior Staff Association 
of Nigeria (PENGASSAN) in 
Abuja.

He said that gas pre-
sented a new horizon of 
opportunities for the coun-
try, adding that unless the 

country can build the twin 
engine of earnings between 
petroleum and gas, it is not 
likely to see an improve-
ment in its economy, or 
see opportunities that a 
lot of people are beginning 
to miss in terms of job op-
portunities in the oil sector.

“What are the new hori-
zons for opportunities? Gas, 
obviously, is item one. There 
is so much happening that 
needs to happen; that should 
have happened yesterday and 
must begin to happen now in 
the gas field.”

“Gas is a future for this 
country. Whether it is an 
investment that you play 
in; whether it is supported 
in terms of staff retooling 
and retraining that you play, 
whether it is providing the 
infrastructure that you play 
in; gas is the place to be, and 
we need to begin to look at 
that.”

Nigeria has the world’s 
ninth largest proven gas re-

serves, at 187 trillion cubic 
feet. A move to using gas 
could reduce the drain on for-
eign exchange that importing 
refined oil products require.

If coupled with infra-
structure investment, Nige-
ria could also improve its 
creaking power grid, which 
forces many with no power 
or those plagued by frequent 
blackouts to operate costly 
generators.

The 100-page National 
Gas Policy seeks to set up a 
single independent petro-
leum regulator.

It also aims to separate 
upstream from midstream 
operations and to separate 
gas infrastructure ownership 
and operations from gas trad-
ing, the oil ministry said.

The policy will also divide 
the Nigeria Gas Company 
into separate transport and 
gas marketing companies 
and introduce “market-led 
wholesale gas pricing” after 
a transitional period.

Bunmi BanJo

Binta Max-Gbinije, vice president (left); Fatah O. Kadiri, general secretary; Tokunbo Ajayi, president; Fred 
Obodozie, treasurer; Bolanle Oyelade, financial secretary; Victor Ukachi, assistant general secretary; 
all EXCO at the members’ meeting of the Association of Corporate Trustees (ACT) recently in Lagos.

L-R: Ebiti Sam-Yudo, head, client relationships, Port Harcourt, Standard Chartered Bank Nigeria (SCBN); 
Emeka Eke, senior relationship manager, SCBN; Sola Bakare, senior relationship manager, SCBN; 
Yetunde Oni, head, commercial banking, SCBN; Catherine Osuoabo LongJohn, Bola Adesola, CEO, 
SCBN; Rosie EbeArthur, head HR, SCBN; Yemisi Deji-Bejide, head, M&A advisory, SCBN; Mr. Samuel 
Tamunotonye LongJohn and Fikayo John Icelima, during a Financial Literacy workshop at Dietams 
International Secondary School in Port Harcourt recently.

L-R:  Tayo Ogungbenro partner / head, transfer pricing unit, KPMG in Nigeria;  head ,international tax 
department, Federal Inland Revenue Service (FIRS), Mathiew Gbonjubola, partner/ head, global transfer 
pricing services, KPMG, US; Sean Foley, partner / head, tax division, KPMG, Wole Obayomi, and Sunday 
Okeowo,  head, transfer pricing, FIRS, during the company’s tax breakfast seminar  with the theme: 
“transfer pricing audit-global perspective and  Nigeria’s experience in Lagos .     Pic by Pius Okeosisi

Soventix, Gentec EPC partner to drive solar 
market development in Nigeria

As part of its effort to 
drive solar projects 
penetration across 
Nigeria, Soventix, 

a leading global solar de-
veloper based in Germany 
has partnered Gentec EPC, 
a pioneer in the Nigerian 
energy industry to form a 
joint venture called Soventix 
Hybrid Limited.

 With just approximately 
4000 MW of grid power avail-
ability and a growing popu-
lation with over 180 million 
people in Nigeria, the country 
faces great demand for cost 
effective and reliable energy 
supply solutions. With the 
increasing competitiveness of 
solar energy over fossil fuels, 
analysts view Nigeria as one of 
the key solar growth markets 
across Africa.

 Deepak Khilnani, founder 
of Gentec EPC, said with this 
agreement and respective ca-
pabilities, both companies se-
cure a strong market position 
in the Nigerian solar market.

 According to him, “We are 
very excited about this part-
nership with Soventix. Gentec 
is continually seeking to bring 
innovative and diversified en-
ergy offerings to the Nigerian 
market and we believe solar 
energy meets the customer 
requirements: Reliable, afford-
able and emission free power,”

 Khilnani observed that 
the credibility, expertise and 
proven track record of the 
Soventix management team 
gave us a lot of confidence that 
Soventix is the correct solar 
partner.

 Soventix Hybrid will ini-
tially focus on industrial roof-
top solar applications that 
synchronise with the existing 
generators or grid power sys-
tems. This model will enable 
industries to have an addi-
tional source of power genera-
tion at a lower price than diesel 
power, whilst also significantly 
reducing emissions. Phase II of 
the joint venture will also aim 
to develop national solar parks 
that feed clean energy into the 
Nigerian grid.

 Thorsten Preugschas, 
CEO, Soventix on his part 
observed that a reliable en-
ergy supply from renewable 
energy sources is becoming 
more and more important 
for African countries, particu-
larly Nigeria.

 He disclosed that since 
Africa in particular suffers 
deeply from the effects of 
climate change, ecological 
energy solutions gain impor-
tance. Combining cost savings 
with the ecological advantage, 
we see great potential for solar 
energy in Nigeria.

 “We believe this will be a 
successful partnership com-
bining Gentec’s established 
market presence and strong 
local service team in Nigeria 
with Soventix’s comprehen-
sive solar capabilities,” he said.

 The beauty of solar energy 
is that the tariffs are fixed over 
a 20 year period given that 
there is no fuel input and very 
low maintenance costs, en-
abling industries to effectively 
plan their long term energy 
costs. Moreover, solar energy 
is already more competitive 
against fossil fuels with regard 
to pricing per kWh.

 Soventix is a leading Ger-
man solar company that builds 
and operates PV solar systems 
around the globe – with op-
erational solar plants and 
branches in twelve countries 
and four continents. One of 
the biggest branches is located 
in South Africa where Soventix 
develops large-scale green-
field solar projects. Soventix 
has developed a wide spec-
trum of solar projects ranging 
from a 33 MW grid connected 
solar park in the Dominican 
Republic (Phase I), the largest 
solar project in the Caribbean, 
to rooftop installations cater-
ing to industrial sites.

 Given the significant short-
fall of reliable power across 
Nigeria, at a residential, in-
dustrial and national grid 
level, solar energy is well po-
sitioned to play a major role 
in Nigeria’s energy mix. The 
minister of power, works and 
housing,  Babatunde Fashola, 
has actively encouraged solar 
investments into Nigeria to 
meet the nation’s plans of 
increased renewable power 
generation.

 USAID estimated that 95 
million Nigerians, approxi-
mately 55 of the population, do 
not have access to electricity 
and those that are connected 
to the grid suffer from exten-
sive power outages.

 Although Nigeria has 12.5 
GW of installed generation 
capacity, only 3500-5000 MW 
is typically available. Despite 
being the wealthiest African 
economy (measured by GDP), 
Nigeria has one of the lowest 
electricity per capita consump-
tion levels globally, estimated at 
less than 150 kWh.

L-R: Babafemi Olabiyi, head of sales at OVH Energy Marketing; Kenneth Ndabai, executive director 
operations at RainOil; Tunde Pratt, head of supply, trading and depot operations at Forte Oil; Chinyere 
Don-Okhuofu, divisional CEO of Interswitch Industry Vertical Markets; Chimezie Emewulu, CEO, Seamfix/
EVSL and Chibuzor Onwurah,  co-founder Seamfix/EVSL, at the Commercial Partnership Announcement 
for Fuelvoucher in Lagos .
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…FRSC plans extension of speed limit to private vehicles

700 Boko Haram insurgents 
surrender in Borno

FG urged to fund for family 
planning

NRC to block illegal level 
crossings in Lagos

About 700 Boko Haram insurgents 
around the fringes of the Sambisa 
Forest in Borno are said to have 

surrendered to the Nigerian Army.
Tukur Buratai (Lieutenant General) 

and chief of army staff, confirmed this 
during a photo/arts exhibition which to 
mark the week-long Nigerian Army Day 
Celebration (NADCEL), on Monday.

Buratai said “I received the news that 
about 700 Boko Haram terrorists within 
the fringes of Sambisa Forest have sur-
rendered. The situation is being awaited; 
more details will come from the Theatre 
Command in Maiduguri.  

“I will like to congratulate not only our 
gallant troops, but indeed the Nigerian 
Navy and Air Force who are also operating 
in the North-East. I congratulate Nigeri-
ans as well because I know what we went 
through. It will be a great sigh of relief as 
these terrorists are finally capitulating.”

Hauwa Shekarau, the country di-
rector, Ipas Nigeria, a Global non-
profit organisation, has urged the 

Federal Government to create counterpart 
funding for family planning support ser-
vices in the country.

The country director spoke ahead of the 
2017 World Population Day (WPD) com-
memorated annually on July 11. According 
to her, this will help support family planning 
activities in the country and demonstrate 
government’s commitment to the health 
and wellbeing being of the citizens.

She said most of the support received in 
the area of family planning in Nigeria came 
from the international donor agencies.

The country director said the con-
traceptive prevalent rate in Nigeria was 
currently low, adding that the population 
would continue to grow without a cor-
responding improvement in the lives of 
the people.

Nigeria Railway Corporation (NRC) 
says all illegal level crossings 
within its Lagos district are to be 

blocked, to stem incessant accidents.
Jerry Oche, the NRC’s district manager 

for Lagos, said there were only 26 legal 
level crossings within the district, add-
ing that many illegal crossings had been 
created by people which affect the opera-
tions of the NRC and was responsible for 
increased accidents in some places. 

“We only have 26 level crossings in La-
gos State, from Ebute Meta to Ifo Junction 
(FOJ). But if you have taken a train ride 
around these places, you will discover 
more than 26 level crossings.

“In fact, the number of illegal crossings 
created by people in various areas triples 
the authorised ones. So what we intend to 
do is to block the illegal ones because they 
are another cause of accidents between 
motorists and our trains,’’ Oche said.

Oche said other proactive measures 
have been put in place to prevent ac-
cidents on rail tracks during the rainy 
season.

The Hard Way
Children living on the waters of Ma-
koko in Lagos anxiously waiting as a 
mobile food vendor dishes their meal. 
This is a daily routine for these ghetto 
children who have been forced to act 
precociously by harsh environment. 
         Pic by Olawale Amoo

Oyo State government has 
asked residents of the state to 
expose suspected criminals 
in their domain so as to sus-

tain government’s efforts at making the 
state a safer haven for them and visitors.

Femi Oyedipe, the executive secretary 
of Oyo State Security Trust Fund (OYST-
FF), who made the plea, explained that 
the state government in together with 
security agencies was working round the 
clock to stem pockets of armed robbery 
incidents in some areas.

“The government and security agen-
cies cannot do the task of protecting our 
community alone. We need the support 
of the people of the state. We cannot be 
in all the nooks and crannies of Oyo State 

at the same time and this is why we need 
the support of our people. We want them 
to collaborate with us to expose crimi-
nals in their domains and we guarantee 
the protection of their identities as we 
have been doing,” he said  

Oyedipe called on the residents to 
take advantage of the control and emer-
gency numbers regularly released by the 
police for feedback, noting that the OYS-
STF will also release its communication 
room details being set up to complement 
the control room of the police to the 
general public soon.

The OYSSTF boss assured that the 
identity of informants will be protected, 
warning, however, that government and 
security agencies will not treat with kid 
gloves anyone who wants to mislead 
them or whoever stands in the way of 

Oyo urges residents to expose criminals  
justice.  

He said that the repositioned state’s 
crime-fighting outfit, ‘Operation Burst’, 
will be launched in a matter of days to 
increase and improve crime-fighting 
potency and smoke out evil doers from 
the state.

According to him, “the unique col-
laborative efforts of all the security agen-
cies and stakeholders in the state have 
given the state unprecedented orderly 
and peaceful environment in the last 
six years. 

“We know it looks unachievable to 
have 100% crime-free society but we 
will not relent in our security measures 
which have positioned the state as a safe 
haven for investors and at the same time 
support the industrial revolution going 
on in the state,” Oyedipe said.

F
ifty six persons lost their lives 
to road accidents in Edo State 
between January and June this 
year, the Federal Road Safety 
Corps (FRSC) has said.

The state sector commander of the 
corps, Samuel Odukoya, who disclosed 
this in Benin, Monday, said that the fig-
ure comprised 45 males and 11 females, 
while 397 others  escaped death, but not 
without serious injuries.   

According to Odukoya, a total of 125 
road crashes were recorded within the 
period under review, with 1, 021 persons 
involved.

He, however, road crashes had re-
duced in the state as more commercial 
vehicles have now complied with the 
installation of the speed limiting device 
on their vehicles.

He said the exercise was ongoing 
and would soon be extended to private 
vehicles.

The speed limit is an electro-mechanic 

Edo: Accidents claim 
56 lives in 6 months

device which restrains a vehicle from 
moving more than the stipulated speed 
limit and can be obtained from accredited 
vendors.

The FRSC commenced its full enforce-
ment on inter-state commercial vehicles 
on February 1, as a measure to reduce the 
rate of accidents on the roads.  The corps 
argued that over speeding remains one of 
the major causes of road accidents.

According to the corps, a commercial 
vehicle is made not to exceed 90 kilome-
tres per hour.

IDRIS MOMOH
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A 
new report from 
Disr upt  Afr ica 
f i n d s  t hat  3 0 1 
tech start-ups are 
currently active in 

the African financial services 
sectors. These fintechs as they 
are called, were launched 
over the last two years, the 
report notes.

South Africa, Kenya, and 
Nigeria are identified by the 
report as the top destinations 
for fintechs in the continent. 
Fintechs in Africa have so far 
secured $92,679,000 from 
2015 when the space started 
witnessing boom.

The attraction for investors 
lies in the large number of Af-
rican citizens without access 
to basic financial services. 
Nigeria for instance, with 
its over 180 million people, 
can only boast of 26 million 
people with bank accounts. 
However, 98 percent of the 
bank account holders have 
less than N500, 001 saved. On 
one hand, the numbers might 

Corruption is an all too 
familiar concept in 
Nigeria, considered to 

have contributed to the level of 
underdevelopment in virtually 
all spheres of the society but 
now, Micro, Small and Me-
dium Enterprises (MSMES) are 
resolving to “fight against cor-
ruption” so as to be unshackled 
and get the freedom to grow.

This initiative is been driv-
en by the UN Global Com-
pact (UNGC), described as 
the world’s largest corporate 
sustainability initiative ad-
vocating responsible busi-
ness practices and UN values 
among the global business 
community, make a difference 
and work with others across all 
dimensions of corporate sus-
tainability – economic, social, 
environmental and ethical 
practices.

Olajobi Makinwa, chief, 
Africa & G77 Engagement, 
UN Global Compact remarked 
that while government has 
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pose a challenge for financial 
inclusion but it also portends 
opportunities for start-ups in 
financial services industry. 

Tom Jackson, co-founder 
of Disrupt Africa explains 
that “Fintech is clearly a vi-
brant space within the African 
tech scene, perhaps the most 
vibrant of all. Increasingly, 
investors are seeing the huge 
potential the space has to 
offer.”

done a lot in terms of ease of 
doing business, for MSMES, 
more needs to be done in 
order for them to also thrive 
as much as they should.

The Nigeria Anti-Corrup-
tion Collective Action Work-
shop which brings MSMEs to-
gether has for several months, 
grown in membership, as 
more companies commit to 
international best practices 
and ethical standards.

Makinwa explained that 
“What has changed (in the 
past months) is the fact that 
we are having more MSMEs 
that are aware that in terms 
of fighting corruption which 
is the foundation of most of 

Investing money in African fintech

High risks also accom-
pany big potentials.

The business environment 
in frontline fintech countries 
like Nigeria is seen as highly 
volatile by many analysts. 
Many things can go wrong 
with an investors’ money. 
Hence it is important that 
investors look beyond the 
hype of the industry and 
look for the real substance 
that can guarantee return on 
investment.

the problems they are hav-
ing, there is a need to work 
together.”

“You can also see that from 
when we started the number 
of MSMEs attending and par-
ticipating in these workshops 
is more. This is not a project 
that will just have one work-
shop here today and another 
tomorrow but rather is about 
action, and impact,” Makinwa 
said.

The UNGC asserts that 
corporate sustainability starts 
with a company’s value system 
and a principled approach to 
doing business. This means 
operating in ways that, at a 
minimum, meet fundamental 

FRANK ELEANYA
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Whether you are investing 
through a venture capital firm 
or as an angel investor, cer-
tain clarifications might help 
put your mind at rest. Let’s 
look some of the questions.

How far are you willing 
to be involved?

The outcome is slightly 
different for both angel inves-
tors and venture capitalists. 
Whereas an angel investor 
will be granted equity stake 
in the fintech giving them the 
opportunity to participate in 
decision-making, the venture 
capitalist takes a sit-down-
look approach. To be sure, 
the venture capitalist will 
get equity share but they do 
not come with same level of 
control as an angel investor. 
The venture capital firm acts 
as middleman for the investor 
and the fintech.

How long do you intend 
to wait?

Whether you are investing 
because of profit or to bring 
about a desired change in the 

responsibilities in the areas of 
human rights, labour, environ-
ment and anti-corruption. 
Responsible businesses enact 
the same values and principles 
wherever they have a presence, 
and know that good practices 
in one area do not offset harm 
in another. By incorporating 
the Global Compact principles 
into strategies, policies and 
procedures, and establishing a 
culture of integrity, companies 
are not only upholding their 
basic responsibilities to people 
and planet, but also setting the 
stage for long-term success.

This corroborates Makin-
wa, who also said that “Many 
small businesses appear to 

society, you must think about 
the time frame you are willing 
to wait to see results and re-
move your money. Although 
taking a long-term approach 
when it comes to investing 
is usually the best, but in the 
world of tech start-ups seven 
to ten years is largely recom-
mended.

If the money you intend to 
invest cannot wait long term 
or bear risk taking, it is safer 
not to invest it in a fintech.

According to Salami Abo-
lore, founder of fintech firm, 
Riby, startup owners do not 
start making money until at 
least three years after build-
ing their software. There is the 
stage of testing whether peo-
ple will like and embrace the 
product and then going back 
to improve on the software.

What is the expected 
rate of return?

This is one of the important 
questions that both investor 
and fintech must clarify be-
fore committing money and 
equity. Again, it may vary for 

be getting more conscious of 
being involved in bribery and 
corruption as awareness is 
increasing. Some have decided 
to be supplier of choice only to 
companies working with the 
global compact, while some 
large companies have also 
decided that, unless you clean 
your act, you are not going to 
be a supplier of choice.”

The UN Global Compact’s 
Ten Principles are derived 
from: the Universal Declara-
tion of Human Rights, the 
International Labour Orga-
nization’s Declaration on 
Fundamental Principles and 
Rights at Work, the Rio Dec-
laration on Environment and 
Development, and the United 
Nations Convention Against 
Corruption.

Degun Agboade, president, 
National Association of SMEs 
Nigeria, on his part, described 
corruption in Nigeria “as a 
cankerworm which has eaten 
to the psyche of the average 
person”.

Agboade advocated the 

angel investors and venture 
capitalist. An angel investor 
might get something in the 
region of 30 to 40 percent in 
annual returns but venture 
capitalists are likely to expect 
a higher annual return based 
on the higher risk they take.

How will the investment 
impact outside portfolios?

Any solid investment port-
folio must take into cogni-
sance diversification. Do 
not put your money in one 
investment basket is an age-
long financial advice that 
never goes out of fashion. It 
is important to find the right 
balance.

Do you have a clear 
strategy?

You must have a clear exit 
strategy before investing in 
the fintech. Find out when 
you can draw your from your 
investment or sell your equity 
shares in the start-up. If it is 
not clarified, better to wait 
with your money or look 
somewhere else. 

need for increase in automa-
tion on private-public inter-
actions so as to limit human 
interaction to the barest mini-
mum, as this according to him, 
has often bred corruption.

“If everything is automated, 
it will reduce the need for hu-
man interaction and the need 
for bribery will be eliminated,” 
Agboade said.

He further lamented the 
corruption involved in the 
process of SMEs putting up 
their products on display in big 
stores, saying “even as an SME 
desirous of taking products for 
display in some big stores, one 
needs to know people, which 
shouldn’t be. It is corruption. 
If you’re qualified and have 
followed the required steps, 
products should be accepted 
for display.”

The workshop highlighted 
the need for MSMEs to make 
conscious efforts to resist par-
ticipation in acts of corruption, 
and utilizing the whistle blower 
platform when confronted 
with requests to bribe.

MSMES hinge economic growth on collaborative efforts to stem corruption
CALEB OJEWALE
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T
he purpose of any business 
is to create customers and 
the function of marketing 
is to attract prospects, of 
innovation is to transform 

the prospects.
A customer is defined as a person 

who pays a business for goods and 
services. If a person does not pay, 
they are not a customer.

The overriding question becomes 
how a business creates customers in 
order to stay profitable and give its 
competition a run for their money. 
Here are some tips, inspired by con-
versations with John-Paul Iwuoha, 
founder of smallstarter.com.

Build your reputation on qual-
ity

Whatever you are selling, make 
sure it is the best quality for the price 
you are asking. This is a fundamental 
and unquestionable rule.

The reality is, if you sell low-qual-
ity stuff, customers will still buy from 
you. But they will only buy from you 
once, or maybe twice. After that, they 
will avoid you like a disease – and 
worse still, they will tell their friends 
to avoid you too.

Of course there are customers 
who do not really care about qual-
ity; they just want the cheap stuff. 
These are not the kind of customers 
you want. They are only loyal until 
someone else is cheaper.

But if you sell good quality stuff 
on a consistent basis, you will build a 
great reputation. Your customers will 
stay loyal and happily recommend 
you to their friends and anybody else 
who cares to listen.

Due to porous borders, weak 
government regulations and poor 
compliance, several products on 

Citi bank Nigeria has extended 
a N500 million loan to Ac-
cion Microfinance Bank in 

what has been described as a move 
to drive and promote the develop-
ment of the microfinance sector in 
Nigeria.

A statement by Citi, indicated 
that the loan is to fund Accion’s loan 
portfolio and support the develop-
ment of approximately five thou-
sand micro and small enterprises 
in the country. The agreement will 
also support the Central Bank of 
Nigeria’s National Financial Inclu-
sion Strategy (NFIS) which aims 
to reduce the number of excluded 
population by bringing them into 
the formal banking fold.

In 2014, the Access to Financial 
Service Survey revealed that 36.9 
million of Nigerian adults repre-
senting 39.5 percent of the adult 
population are excluded from 
financial services. In the 2016 sur-

the African market are notorious for 
being sub-standard and low quality. 
It is almost the norm these days that 
some products do not work as they 
promise to.

The key to attracting more cus-
tomers using this strategy is to be 
consistent. Do not sell good quality 
products and services sometimes. 
Sell them every time!

Be known for quality and cus-
tomers will reward you handsomely.

 Be better at customer service
Sadly, poor customer service is 

still a very big issue in Nigeria. Many 
businesses on the country, both big 
and small, suffer from it.

In addition to personal encoun-
ters, there are several horror stories 
about atrocious customer service 
experiences from across Nigeria.

Poor customer service is usually 
a sign of arrogance, ignorance or 
sometimes stupidity on the part of 
the business. The customer is the 
reason you are in business. If they 
do not feel respected and appreci-
ated, they will take their money 
somewhere else. It is their money, 
remember?

The thing you should never forget 
is this: as long as your quality is right 
and your prices are fair, custom-
ers usually return where they feel 
welcome, valued, respected and 
appreciated.

Why? Because people buy from 
people they like. It is an emotional 
thing.

And you do not have to be a 
major corporation to provide great 
customer service. If you are a small 
business, a few basic and inexpensive 
changes will help.

First, always have a smile on your 
face; be warm, open and welcoming. 
It won’t cost you anything.

vey, a further decline was recorded, 
with 40.1 million Nigerian adults, 
representing 41.6 percent of the 
adult population being financially 
excluded.

The NFIS focuses on work-
ing with financial institutions to 
increase access of the unbanked 

Second, get personal with your 
customers; but not too personal. 
Literally care. Ask about work, fam-
ily and life in general. Be genuinely 
interested in them.

Third, and most important: listen. 
Even when they have a complaint, 
listen well. Do not blame, criticise 
or justify. Remember, it is the cus-
tomer’s right to talk. Yours is to make 
sure you keep them happy and make 
that sale!

Be faster
For some customers, time is of 

utmost importance. This kind of 
customer does not like to wait. She 
wants the product or service now. 
Right now.

Speed is one of the most interest-
ing ways to outdo your competition. 
Big companies can be very slow. 
Some small businesses are often 
lazy. But if you can provide the same 
service in less time, there will be 
customers who will be specifically 

population to banking products 
under affordable terms and condi-
tions with the overall objective to 
empower people, promote savings 
culture, increase productivity and 
reduce poverty.

“Citi is committed to working 
with Microfinance partners in 

How to give your competition 
run for their money
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Citi supports microfinance development with N500m

interested in you.
Today, we live in the age of the 

internet. Everything moves fast and 
customers are becoming increasingly 
impatient with standing in queues 
and waiting for an order that takes 
forever to fulfil.

If you can deliver quicker than 
your competition, then you’ve carved 
a niche for yourself.

 Increase the benefits of buy-
ing from you

It is not uncommon these days 
to buy products that break down in 
a few weeks and do not last as long 
as promised.

What happens if your product or 
service does not work, last or perform 
as promised? Does the customer 
suffer? Can they return it? If the 
customer is not satisfied, will you 
refund them, replace the product or 
redo the work?

What if the customer needs help 

support of the national financial 
inclusion strategy by availing credit 
to micro and small enterprises in 
Nigeria,” said Akin Dawodu, Citi 
Nigeria CEO.

“We are delighted to partner 
with microfinance enablers such 
as OPIC and Accion MFB for the 
benefit of SMEs and micro entre-
preneurs, thereby contributing to 
the economic development of the 
country.”

Bunmi Lawson MD/CEO Accion 
MFB described the funding from 
Citibank as enabler for “Accion 
Microfinance Bank to expand its fi-
nancial services to a larger number 
of micro entrepreneurs across the 
country, and leading to economic 
empowerment and job creation for 
more Nigerians.

“We hope that other financial in-
stitutions will emulate Citibank by 
providing loans to the Microfinance 
banks which will in turn ensure that 
we truly meet the credit needs of 
the average Nigerian entrepreneur,” 

with your product after she buys 
from you? Are they on their own or 
are you going to help? Will you sup-
port them?

Low risk always comes with com-
fort. And customers love comfort, 
especially when they know that 
buying from you reduces the risk on 
their shoulders.

Find a way to reduce the risk on 
your sales, and you will steal quite 
some customers from the competi-
tion.

When customers know they can 
always count on you, even after the 
sale is complete, you will be build-
ing a relationship that goes beyond 
a single transaction. You will surely 
be on their mind when it is time to 
buy again.

‘Packaging’ makes a big dif-
ference

 Ever heard the saying: perception 
is reality?

If customers perceive your busi-
ness, product or service to be su-
perior to the competition, they will 
spend their money on you.

And ‘packaging’ is an effective 
way to influence perception. By 
‘packaging’, I mean all the things that 
come together to paint a picture of 
your business in the mind of cus-
tomers. How different your products 
look, feel and perform; what people 
are saying about your products or 
services; how professional your 
workers are, and other stuff like that 
are some things that really matter.

If your products are certified, have 
won awards, or have been mentioned 
in the media, flaunt these things. 
If you are a member of a respected 
organisation or association that’s rel-
evant to your business, showcase it.

Lawson said.
The loan is part of a long term 

business partnership between Citi 
Inclusive Finance, Citi’s specialized 
unit for microfinance and inclusive 
finance transactions, and the Over-
seas Private Investment Corpora-
tion (OPIC), the U.S. government’s 
development finance institution, 
to provide financing in local cur-
rencies to leading microfinance 
institutions operating in frontier 
and emerging markets around the 
world.

“OPIC is committed to helping 
underserved populations gain access 
to more finance opportunities,” said 
Dev Jagadesan, acting OPIC Presi-
dent and Chief Executive Officer,

“OPIC recognizes the positive 
impact that microfinance institu-
tions have on local economies 
throughout frontier markets. We 
are proud to partner with Citi and 
Accion Microfinance Bank to ex-
pand access to financial services in 
Nigeria,” Jagadesan said.



What is respon-
sible for drug 
scarc i ty  and 
soaring prices 
of medicines in 

pharmacies nationwide?
 
Over time the country pharmaceu-
tical industries could only meet 
35% of our need of medicines 
due to poor infrastructure and 
other challenges. This challenge 
of low capacity utilization in the 
manufacturing of pharmaceuti-
cals has compelled the country 
to rely heavily on importation of 
the remaining medicines to meet 
in-country needs.  With the reces-
sion that the country is currently 
experiencing along with scarcity 
of forex, its high cost further im-
pacted in the importation cost 
of medicines in Nigeria and its 
eventual selling price.

 Attempt to interview Phar-
macists and NAFDAC officials 
about the situation have met 
a brick wall. What is your 
Ministry’s plan to resolve the 
situation?

The reasons for inadequate 
availability of medicines required 
to meet the needs of Nigerians 
have earlier been highlighted. 
Poor infrastructure is the major 
challenge militating against the 
adequate production of drugs 
required in the country. This 
challenge can only be addressed 
multi-sectorially and requires 
collaboration of many ministries, 
departments and agencies of gov-
ernment and thus goes beyond 
the mandates of my ministry. As 
part of efforts to promote local 
production of medicines towards 
ensuring adequate availability to 
meet the needs of Nigerians, my 
Ministry will work with The Min-
istry of Finance as well Industry, 
Trade and Investment in the fol-
lowing areas:

•  Obtain waiver for local manu-
facturers of pharmaceuticals to 
obtain forex at official rate

• Secure tax waiver for local 
manufacturers for importation of 
active pharmaceutical ingredients 
and favourable duties and tariffs

• The Local manufacturers to 
facilitate access to loan for the use 
of these companies from the Bank 
of Industry

  Considering the nation’s 
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Government to close all open 
drug markets in July – Minister
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pharmaceutical sector does 
not have the capacity to cope 
with the population demand, 
should there not be a plan, a 
road map to first increasing 
manufacturing capacity before 
restrictions are put in place?.

Though there is low capacity 
utilization in the manufacture of 
pharmaceuticals, restriction is 
placed only on importation of 
pharmaceuticals (18 in number) 
that the country is producing 
in sufficient quantities to meet 
local needs. This was done to 
protect the industries that are 
producing drugs and safe foreign 

reserves that would have been 
used in importing the drugs. 
Examples of these drugs include 
Paracetamol tablet, Metronidazole 
tablet, Vitamin B Complex tablet, 
Co-trimoxazole tablet, Ferrous 
Sulphate tablet, Folic Acid tablet, 
Magnisium Trisilicate e.tc

 
From our findings, manufac-

turers and importers recount 
the difficulty they encounter 
in working with NAFDAC. 
What is your Ministry’s plan 
to enhance the ease of doing 
business with your agencies 
especially NAFDAC?

I am aware that the challenges 

which manufacturers and import-
ers  encountered while working 
with NAFDAC received prompt 
attention

•  Manufacturers and import-
ers of drugs and other products 
regulated by NAFDAC registered 
their products with the Agency. 
The registration is done on line 
and is completed within the short-
est period provided the required 
documentations are submitted 
along with payment of stipulated 
fees.

• NAFDAC is equally responsi-
ble for ensuring that locally manu-
factured drugs are safe and of good 
quality. This is achieved through 

inspection of manufacturing plant 
for current Good Manufacturing 
Practices (cGMP).

• I am aware the Agency has 
competent and dedicated officers 
who are doing and have not been 
found wanting in the discharge of 
their duties.

• The services being provided 
by the Agency can however be 
improved upon.

 The open drug markets 
in Nigeria are still thriving 
while neighboring West Afri-
can Countries and much of 
Africa have conquered this 
menace that is a source of fake 
and counterfeited drugs. When 
will Nigeria join these nations?

The Government is in the pro-
cess of closing all the open drug 
markets. This is in line with the 
provision of the National Drug 
Distribution Guidelines recent-
ly developed by the Ministry. 
With the implementation of these 
guidelines which will commence 
from this month July 2017, the op-
erators of the open drug markets 
will be relocated to a regulatory 
environment called Coordinated 
Wholesales Centers (CWC). In 
order to achieve this, the Ministry 
alongside its agencies involved 
in the regulation of drugs and 
practice of Pharmacy, NAFDAC 
and PCN respectively have been 
meeting with the stakeholders 
on how to achieve a rational drug 
distribution for Nigeria including 
closure of all open drug markets. 
There have been tremendous col-
laboration with the stakeholders 
on this; Nigeria that in this month 
of July 2017 all the open drug 
markets will be phased out in the 
country.
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“Together for a healthier world” - Ghebreyesus

Oyo begins sensitisation on N650 health insurance scheme

T
h e  n e w  D i r e c t o r-
General of the World 
Health Organisation, 
(WHO) Tedros Adha-
nom Ghebreyesus who 

began his five-year term on July 1, 
2017 has acknowledge his vision 
together for a healthier world.

Tedros Adhanom Ghebreyesus, 
said the right of every individual to 
basic health services will be his top 
priority; Ensuring universal health 
coverage without impoverishment 
is the foundation for achieving the 
health objectives of the Sustain-
able Development Goals (SDGs).

“Health for all” must be the 
centre of gravity for efforts to 
achieve all of the SDGs - be-
cause when people are healthy, 
their families, communities and 
countries benefit. But we have a 
long way to go. About 400 million 
people - one out of every 17 of the 
world’s citizens - lack access to 
essential health services.

According to him, WHO’s top 
priority must be to support na-
tional health authorities’ efforts to 
strengthen their core responsibili-
ties – including health workforce, 
service delivery and health in-
formation systems – and to enact 
policies aimed at ensuring health 
coverage, including mental health 

T
he Oyo State Gov-
ernment on Monday 
began the sensitiza-
tion of public and 
civil servants in the 

state on the benefits and advan-
tages of the newly introduced 
N650 monthly health insurance 
scheme, disclosing that pregnant 
women and children under the 
ages of five are exempted from 
paying the stipulated amount.

The sensitization which start-
ed with the engagement of senior 
civil servants led by the Head 
of Service and was followed by 
a meeting with the staff of the 
Ministry of Information, Culture 
and Tourism.

Receiving the staff of Oyo State 
Health Insurance Scheme (OY-
HIS) and Six Health Maintenance 
Organisation (HMOs), the state 
Commissioner for Information, 
Culture and Tourism, Toye Arulo-
gun reiterated the government’s 
commitment to affordable, ac-
cessible and quality health care 
delivery, urging the people of the 
state to take advantage of the first 
health insurance scheme by a 
state government in the country. 

Arulogun noted that the health 
insurance scheme is one among 
the various health initiatives the 
government offers the people, 
adding that the government will 
not relent in its efforts to ensure 
that the people of the state enjoy 
the dividends of democracy. 

care, is equitable and affordable 
for all. Applying a one-size- fits-
all approach will not be possible; 
unique systems are needed to 
meet countries’ unique needs. 

However, lessons learned must be 
shared across countries to drive 
progress.

Tedros who previously served 
as Ministers of Health and Foreign 

Affairs in Ethiopia is optimistic 
that his administration would 
bring about where everyone can 
live healthy, productive lives, re-
gardless of who they are or where 
they live said, “achieving universal 
health coverage is an ambitious 
goal, but it is one that can and must 
be achieved to create a healthier 
and more equitable world”.

“This will require a health-in-
all policies approach that also 
addresses the social, economic 
and political determinants of 
health. We will need strong com-
mitments from and partnerships 
between all players, including: 
National governments, Bilateral 
and multilateral agencies, civil 
society” said Tedros

However, in the private health 
sector, we will need all players 
to overcome barriers in access 
to quality diagnosis and care, 
essential drugs and financial pro-
tection. We will need countries 
to increase domestic financing 
for health and pilot innovative 
financing strategies, including in 
partnership with the burgeoning 
private sector. And we will need 
a stronger focus on driving ac-
cess to medicines to combat both 
communicable diseases, like HIV, 
tuberculosis, malaria, neglected 

tropical diseases and hepatitis, 
and non-communicable diseases, 
like cancer, heart disease, chronic 
respiratory diseases and diabetes, 
he added.

Furthermore Tedros said, we 
need a WHO that is efficiently 
managed, adequately resourced 
and results driven, with a strong 
focus on transparency, account-
ability and value for money.

 “I will champion mecha-
nisms to meaningfully listen to, 
learn from and engage people 
and communities – including 
migrant, displaced and disabled 
individuals; people living in ru-
ral, urban slum and low-income 
areas; and other vulnerable popu-
lations.

  “This engagement – and what 
we learn from it – will be at the 
centre of our efforts to mobilize 
resources and hold authorities 
accountable for the health of all, 
regardless of age, gender, income, 
sexual orientation or religion. I 
will engage with Heads of State, 
Ministers across a wide range of 
portfolios, multilateral institu-
tions, the UN system, civil society 
and the private sector to make ac-
cess to health care and protection 
from infectious disease outbreaks 
a central” said Tedros 

the state. 
Amanda, a medical doctor 

pointed out that the scheme 
which will reduce mortality rate 
among residents of the state as 
well as give them access to basic 
health care delivery through 
easily affordable monetary 
commitment of N650 naira per 
month and N7800 per annum. 

The Executive Secretary, who 
stressed that the scheme would 
outlive many administrations 
in the state, explained that the 
insurance scheme comes on 
three platforms which include 

Standard, Standard Plus and 
Standard Peak plans.

According to him, “the Stan-
dard plan is the least of the 
scheme and affordable, while 
every enrollee can pay for it in 
two installments. As much as 
possible, we want to ensure no 
one is left out in this bounty 
which is first of its kind by any 
state government in the coun-
try.”

Akande, who allayed the 
fears of the general public that 
the service would be scrapped 
after the expiry of Sen. Abiola Aji-

mobi’s administration, said that 
the Scheme was duly established 
by the law and is made available 
to everyone in the State, noting 
that individuals have a crucial 
role to play in the scheme by 
joining hands with government 
to promote the health sector and 
prevent untimely death.

He however appealed to civil 
servants and the general public 
to believe in the scheme by buy-
ing into it as well as supporting 
it, stressing that the scheme will 
bring about a paradigm shift in 
the State health sector in earnest.

In his address, the Executive 
Secretary of OYHIS, Sola Akande 
said that the Insurance Scheme 
is the future of the health sector 
which starts now in the State. He 
emphasized that the attendant 
reformation underscores the 
importance the state government 
places on the health sector and 
the well-being of the citizens of 
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Stories by OBINNA EMELIKE

A toast at The Office Bar

A
fter a moment of 
temporary clo-
sure, The Office 
Bar is back and 
better.

The exclusive bar, which 
is better known as Roof Top 
Bar has reopened at Four 
Points By Sheraton Lagos 
and as well, raised the bar 
for the riveting social elite 
in Lagos.

Besides wearing a new 
look, the elevated bar re-
opened with sizzling food 
offerings, champagne, cock-
tail menu amid live music, 
which all combined to make 
The Office Bar the ‘coolest’ 
bar in Lagos.

Explaining the rationale 
behind the earlier closure 
of the bar, Marc Wozniak, 
general manager of the 
hotel, explained that, “Our 
Roof Top Bar popularly 
called-The Office Bar, was 
closed temporarily in order 
to allow the hotel refresh 
the look and feel with an 
aim to continually fulfil 
our promise of being the 

perfect hangout spot in 
Victoria Island”.

Excited at the new offer-
ing, the general manager 
further said, “Our customers 
can now enjoy the panoram-
ic view of this venue while 
savoring well-seasoned bar-
becued jumbo prawns or our 
signature dodo (plantain) 
and snails alongside our 
amazing cocktails and lots 
more with friends or col-
leagues”.

For Marc, the new look 

bar is another reason to 
visit the hotel as guests 
can now experience some 
enriching live music per-
formances from the hotel’s 
guest band every Friday 
and Saturday to spice up 
the evening. The general 
manager assured guests 
of unraveled service as the 
bar teams are ever attentive 
to guests’ requests.

With the right offering 
and enabling venue, Four 
Points by Sheraton Lagos 

looks forward to welcoming 
back its fun loving fans at the 
new look roof top bar to relax 
and unwind, especially this 
summer.

The bar opens every 
weekday from 6pm and 
12pm on weekends and 
public holidays.

Four Points By Shera-
ton Lagos is among the 30 
leading hotel brands un-
der Marriott International, 
Inc., the world’s largest hotel 
company.
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The Rodinia Hotel
Address: 3 Ogochukwu 
Moyeta Street,
Off Summit/DLA Road, Asaba
Delta State.
Tel: 0808 007 0615
Email: enquiries@
therodiniahotel.com

Four Point Hotels 
(Oniru Chiefatancy 
Estate,Lekki)

Transcorp Hilton Abuja
1 Aguiyi Ironsi Street Maitama, 
Abuja
Tel: +234-708-060-3000

The Wheatbaker
#4 Onitolo(Lawrence Road),
Ikoyi, Lagos.

InterContinental Lagos
Plot 52, Kofo Abayomi St, 
Lagos
Tel: 01 236 6666

Renaissance Lagos Ikeja 
Hotel
#38/40 Isaac John St, Ikeja 
GRA100271, Ikeja
Tel: +234-908-780 5555
 

Best Western Hotel 
Hotels 12, Allen Avenue 
C/O Funmi (Front Office Man-
ager)

Protea Hotel (GRA Ikeja) 
GRA Ikeja

Protea Hotel (V/Island) 
Off Ajose Adeogun Street, V/
Island

Radisson Blu Anchorage 
Hotel 
1A,Ozumba Mbadiwe,Victoria 
Island. 

Top BusinessDay Partner Hotels

Hawthorn Suites by 
Wyndham Abuja
1 Uke St, Garki, Abuja.
Tel: +234 9 4603900, +234 
805 7522500
 

Rockview Hotel takes safety beyond guest rooms

Th e  m a n a g e m e n t 
of Rockview Hotel 
Apapa, Lagos, in col-
laboration with the 

Federal Road Safety Commis-
sion, Lagos State Command, 
recently synergized to give the 
hotel’s drivers and staff inten-
sive training programme on 
safety and defensive driving, 
designed to shape their driving 
orientation to be in line with 
the global best practices.

It was a week-long training 
session attended by over 50 
staff of the hotel including its 
management. Rockview Hotel 
has a tradition of training its 
drivers on safety driving annu-
ally through the FRSC, a prac-
tice that started since 1996 at 
its head office in Abuja. But the 
hotel decided to extend same 
gesture to its Lagos branch to 
ensure equitable beneficiary 
by other drivers as well.

The management by this 
philosophy is concerned 
about the safety of its drivers 
as it values their lives. Cynthia 

…partners FRSC
Asogwa, commandant, FRSC 
Lagos State Command, led 
a team of the commission in 
delivering the lectures and 
safety demonstrations.

In her lecture titled: ‘’Safety 
and Defensive Driving’’, she de-
fined it as ‘’the positive attitude 
of the drivers toward other 
road users whereas defensive 
is a good way to ensure that 
one is not caught in a road 
accident.’’

The training is intended to 
teach participants to antici-
pate dangers and how to avert 
them, Asogwa said and urged 
the participants to take the 
training seriously. She advised 
the drivers to always be in good 
condition of health, inspect 
their vehicles to ensure they 
are in good condition to avoid 
accident.

She said a defensive driver 
does not allow circumstances 
to overwhelm him as he con-
trols his environment while 
driving. She identified the 
secrets of safe driving as leav-

ing the departure point and ar-
riving at the destination safely 
without excuses.

According to her, creating a 
space of 10 meters away from 
a moving vehicle, avoiding 
anyone putting a driver under 
undue stress, resting before 
embarking on a journey, driv-
ing only when it is sensible and 
coordinated are important for 
safety of a driver.

Asogwa stressed the need 
for defensive driving by driv-
ers which include; being dis-
ciplined on the road, driving 
only when the weather per-
mits, obeying traffic, being 
cautious and fastening the 
seat-belt always.

The resource person also 
laid emphasis on stress man-
agement in driving, noting 
that the human faces stressful 
situation generated by himself, 
environment, cosmic life as 
managing stress to keep life 
moving is very imperative.

She defined stress as the 
interaction between the situa-
tion and the individual - how 
to manage it to ensure it does 
not affect his mental or health 
condition. Stress becomes 
positive when you are calm, 
as a reaction can be positive 
negative depending on how it 
is managed.

Stress has great effect on 
individual person such as poor 
health potentiality, low work 
output, economic wastage, 
high mortality, high rate of 
occupational accident as well 
as broken and hardship prone 

families. 
And the symptoms of 

stress are; restlessness, respi-
ratory problem, unexplainable 
sweating, loss of weight, lack 
of appetite, reduced sexual 
potency and sleeplessness.

To combat stress, Asogwa 
advised the following anti-
dotes: having better attitude 
to life, taking good care of 
oneself, living a contented life 
about ones work, good time 
management.

Importantly, the training 
programme also serves as a 
platform for recognizing the 
best driver of Rockview Hotel 
for the year. Messrs Ihemeg-
bulem Peter and Okoye Remi-
gus emerged excellent as 
Rockview Hotel Apapa’s 2016 
Best Drivers of the Year. They 
were presented with award 
certificates by the manage-
ment through the FRSC of-
ficial, Cynthia Asogwa. They 
got one month salary upfront 
each in appreciation.

The award recipients ex-
pressed gratitude for the hon-
ours done them and promised 
to sustain the success and 
confidence, which the man-
agement of the hotel reposed 
in them.

In a brief remark, Gabriel 
Ayomah, the hotel’s general 
manager, said the essence of 
the programme is to recognise 
the best performance of the 
drivers and their input toward 
the growth of company. He 
tasked the awardees to remain 
focused on their job.
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Ebonylife TV at four: The life and times of 
Africa’s first black entertainment network 

W
hen Eb-
o n y l i f e 
TV went 
l i v e  i n 
m i d 

2013, it sought to be the 
global network for pre-
mium African entertain-
ment. It became Africa’s 
first global black entertain-
ment network and opened 
doors of communication 
between itself and the 
youth. Four years down 
the line can it be said to be 
living up to expectation?

Riding on the heel of 
the entertainment com-
pany’s feats across the four 
year, Mo Abudu, the unas-
suming queen of Nigerian 
TV and film, has been on 
a one-woman mission to 
redefine the TV and film 
space in Nigeria.

Since its inception in 
2013, Ebonylife has TV 
has created and produced 
over 4,000 hours of origi-
nal Pan African content 
has been created and 
produced by Ebonylife 
TV. Talk about getting a 
jump on lost time. Like a 
postman running late, Eb-
onylife TV has expedited 
the process of production 
backed by a team of highly 
trained and qualified staff. 
Within this timeframe, TV 
series have been dished 

Lagos Jazz Series to perform 
at Cape Verde JazzSal

out to much critical ac-
claim. The first seasons of 
On the Real, Sons of the 
Caliphate, Dere and The 
Governor have been wide-
ly successful leading to an 
order of second seasons 
for the aforementioned.

In 2015, Ebonylife TV 
joined the fray of the movie 

movies have led to much 
anticipated spinoffs. Fifty, 
would go on to be adapted 
for TV as Fifty: The Series, 
which premiered at the 
recent Ebonylife Film and 
TV Festival while a sequel 
to The Wedding Party is 
billed to be released De-
cember, 2017.

scene with its first offering 
titled, Fifty. The movie went 
on to generate N400mil-
lion return on investment 
shattering a litany of re-
cords in the process. Dis-
satisfied by the status quo 
and unrelenting in the 
ruthless pursuit of excel-
lence, another movie was 

released in 2016. The Wed-
ding Party would go on to 
break even more records, 
some set by the initial offer-
ing. It grossed a whopping 
N450million from the box 
office alone earning it the 
number one spot on the 
highest grossing Nigerian 
movies of all time. Both 

The potential of this 
precocious four year old 
might not even be fathom-
able by the most imagina-
tive of us. Numbers do 
not lie; Ebonylife TV at 
four has only released two 
movies and has grossed 
nearly N1billion in funds. 
Maybe we could be talk-
ing of Ebonylife TV going 
toe to toe with global film 
production outfits in the 
next ten years or what may 
be said when Ebonylife TV 
turns 25 years? Your guess 
is as good as mine.

However, Ebonylife 
chose to heighten the 
celebration of its fourth 
year anniversary in a very 
unique way. It treated it 
guests beyond red carpet 
to the premieres of its hit 
TV series such including; 
On The Real, Sons of the 
Caliphate, The Governor 
and Life 101 and Fifty – the 
series.

From Omotola Jalade-
Ekeinde, Sola Sobowale, 
Ireti Doyle, Don Jazzy, 
Tiwa Savage, O.C Ukeje, 
Innocent and Annie Idib-
ia, Toke Makinwa, Ayo 
Makun and a host of oth-
ers, the A-list celebrities 
who graced the occasion 
were thrilled by the bour-
geoning offerings of the 
entertainment company.

On Thursday, July 
6, 2017 the La-
gos Jazz Series 
Quintet left the 

country for Sal, Cape Verde 
to perform at this year’s 
Cape Verde JazzSal, which 
opens on Saturday, July 8, 
2017. Sal is one of the ten 
Islands that make up Cape 
Verde.

The trip to JazzSal ignites 
a musical exchange pro-
gramme between the two 
festivals. This exchange has 
been described by some 
music experts and lovers as 
quite novel.  This is the first-
time musicians from Nigeria 
are going to Cape Verde to 
perform on the main stage 

at JazzSal.
The Lagos Jazz Series, 

which is the music festival 
founded by Oti Bazunu in 
2010, has evolved to be-
come one of Africa’s most 
anticipated music calendar 
festivals.

A few years ago, Bazunu 
recruited music graduates 
from the Music Society of 
Nigeria (Muson Centre), 
honed their skills and today 
they are heading out of the 
country as a group, which 
will represent Nigeria cred-
ibly in Cape Verde.   

Speaking on the invita-
tion of the Nigerian Jazz 
group, Bazunu said: “The 
Cape Verdians seem to 

have huge respect for the 
musical skills of the boys 
- as we do for the small 
Island country folks. We 
are totally honored to have 
been billed for their main 
Stage at JazzSal.”

According to Bazunu, 
the LJS Quintet - featuring 
Opeyemi Omotayo on the 
Piano, Johnson Eyo on Bass, 
Tosin Paul on Drums, Taiwo 
Cleggon trumpet and Philip 
Iwuagwu on Guitar, are 
totally prepared to pelt-out 
some straight-ahead jazz 
and Afrobeat.

The group is also expect-
ed to perform a few gigs at 
some of the fine hotels and 
resorts on the Island.

???
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I Go Dye, Acapella, Senator, De Don 
show class at Kaduna Glo Laffta Fest

F
ully integrated tele-
communications 
solutions provider, 
Globacom, held 
its popular com-

edy show, Glo Laffta Fest, 
in Kaduna last Sunday with 
leading humour merchants 
including;  I Go Dye, Acapella, 
Senator and De Don putting 
up class performances.

The concert which was 
held at the Castle Event Cen-
tre, Patrick Yakowa Road, 
attracted people from all 
walks of life including govern-
ment officials, businessmen, 
students and fun lovers of all 
ages. One of Kaduna’s most 
popular entertainers, Saeed 
Muhammad, widely known 
as Funky Mallam, was also 
among those who performed.

 He called on Kaduna resi-
dents to embrace peace in the 
interest of unity and progress, 
noting that in the long run, no 
one really profited from kill-
ing his fellow human beings.

 The other comedians 
were also particularly out-
standing, with De Don shar-
ing a hilarious story of his 
experience with a beggar in 
the United States when he last 
visited that country.

 In his own performance, 
I Go Dye dwelt on a range of 
issues, including sharing his 
own view on why Nigerians 
are being deported from oth-
er countries. The reason, he 
jokingly said, is to be found in 

the wording on the opening 
page of the passport which 
says the passport ‘is a prop-
erty of the Federal Republic 
of Nigeria’ and should be 
returned to FGN if found. He 
also emphasised the need for 
peaceful coexistence among 
the people of Kaduna and 
Nigerians generally, calling 
for amicable resolution of all 
misunderstandings.

Celebrity guests at the 
event were Nollywood stars; 
Sa n i  Da n ja,  Ka nayo  O. 
Kanayo and Victor Osuagwu. 
They added further excite-
ment to the evening.

 The show was anchored 
by the delectable pair of 
Nollywood actresses, Mercy 
Johnson-Okojie and Uche 
Jombo, while DJ Xgee en-
sured a beautiful mix of com-
edy and music by supplying 
the audience danceable tunes 
from his console.

 Among the eminent 
guests at the show were for-
mer Governor of Kaduna 
State, the Dallatun Zazzau, 
Mukhtar Ramalan Yero, 
and his wife, Hajia Fatima 
Mukhtar Yero; Representa-
tive of the current governor of 
the state and Special Adviser 
to the Governor on Creative 
Art, Hajia Halima Idris; senior 
members of the armed forces, 
such as, Air Vice Marshall 
Chris Okoye and his wife, 
Faith Okoye; Commissioner 
for Youth, Sports and Culture, 

Hon. Daniel Amuze Danauta, 
and Commissioner for Com-
merce, Industry and Tourism, 
Dr. Manzo Daniel.

 Aspiring entertainers 
such as Ola D, MC Flow, MC 
Parrot and Anointed Talker 
seized the opportunity pro-
vided by the platform for 
budding stars to showcase 
their talent on the big stage.

 Plenty of gifts were also 
presented to Glo subscribers 
at the show. Those who ar-
rived early were celebrated 
and given goody bags along 
with those who correctly an-
swered questions about Glo 
products and services and 
those who excelled in dance 
competitions.

 The female category of 
the dance competitions was 
jointly won by Jael Ashemuke 
and Esther Adamu Amina, 
while the male category was 
jointly won by Steven Samuel 
and Austin Ifeanyi John.

 Abeokuta, Ogun State, will 
host Glo Laffta Fest this week-
end. Other cities that will host 
the show in the weeks ahead 
include; Awka, Ikeja, Ikorodu, 
FESTAC, Ajah, Suleja, Kubwa, 
Ibadan, Port Harcourt, Lo-
koja, Makurdi and Anyigba.

To attend the show, Glo 
subscribers are required to 
use up to N2,000 credit within 
one month and text LOL with 
their preferred location to the 
short code 240; for example, 
“LOL Abeokuta” to 240.   

with Janet Adetu
Business Etiquette

personal measurements? 
Do you second guess or are 
you in need of a professional 
touch regarding your full 
body measurement. Are you 
aware of the varying sizes ac-
cording to the geographical 
location of where that suit is 
from? Are you able to juggle 
the difference between an Eu-
ropean sized suit, an Ameri-
can, and others too? Have you 
identified which type of suit 
fits your body build best? Are 
you a double breasted, single 
breasted or waistcoat wearing 
gentleman? Not everyone 
believes or likes wearing a 
suit, this is understandable 
depending on the profession, 
the occasion and the cultural 
environment. I say though 
a suit may not be your pre-
ferred option today however 
it is important that when you 
eventually decide that you 
will need to wear a suit for 
that rare occasion you simply 
know how to.

Your jacket should not 
fold behind your shoulders 
if so it is considered too tight. 
Your jacket sleeves should not 
overlap your shirt sleeves if so 
then it is too big or the sleeves 
are too long. The jacket collar 
should sit just beneath the 
collar of the shirt in ensuring 
you pay attention to detail.

Your Shirt:
A crisp dress shirt is usu-

ally for the office for both 
formal and business casual 
looks. Your multicoloured or 
floral shirt is set for very social 
gatherings. Are you conscious 
of colors when choosing the 
right shirt to wear against the 
right suit? Color clashing is an 
image saboteur as it creates 
the illusion of not paying at-
tention to detail. Does your 
shirt fit comfortably, loose or 
too tight within the suit?

Your shirt is the major part 
of your look beneath your 
jacket. A shapely dressed 
Gentleman should watch out 
for the neck size, sleeve length 
and chest measurements 
when buying a shirt and pay-
ing attention to details. If 
you place your two fingers 
between the buttoned up 
collar the space between will 
give you a good idea about 
fit. With a two to three finger 
space indicates that the shirt 
is considered too big.Don’t 
forget not more than 1.5 Inch-
es of your shirt should be seen 
popping above your perfect 
collar. One more thing about 
shirts, it is an instant image 
killer to wear a creased shirt 

and manage a shirt that needs 
cufflinks worn with it. Invest 
in good quality shirts and a 
pair of general or customized 
cufflinks.

Your Tie:
You may not be one who 

enjoys wearing a tie, some-
times the occasion calls for 
it, for you to present that ex-
pected look. A bit of thought 
needs to go into wearing a 
tie, do not just wear a tie for 
the sake of it. The important 
factors to consider are the 
color, pattern and size of your 
tie making sure they are all 
in sync.The width of the tie 
is getting smaller by the day, 
yes fashion is a trend you may 
want to follow however, watch 
your frame as well as body 
proportions when choosing 
a tie. A very thin tie against a 
large frame is inappropriately 
balanced. 

Your tie should match 
your suit or shirt, best formu-
las include wearinga plain 
tie against plain suit or shirt 
or a patterned tie against a 
patterned against a plain 
shirt. Always avoid mixing a 
patterned tie on a patterned 
shirt. Diagonal patterns are 
great but remember to watch 

Just thinking about it for 
a moment do you pay 
complete attention to the 
way you are perceived? 

Do you take care of the fine 
detail concerning yourself? 

When you stepped out 
of your house this morning 
ready for a full-fledged work-
ing day, did you take care of 
the fine details?When the 
man of the house steps out, 
have you paid attention to 
how he looks?That added 
value of checking from him 
from head to toe can make a 
huge difference in how he is 
perceived, his presentation 
aura and charisma.I always 
say it is the small detail that 
make up the big impactful 
difference.

Image is not something to 
be mediocre about especially 
when it comes to playing a 
leadership role, meeting client 
expectations, adding value to 
your career or business.It is 
that appearance that speaks 
volumes when you meet a 
VIP client for the first time. 
In paying attention to details 
for every C-Suite, high flying, 
upcoming executive or profes-
sionalI have a few things that 
though may look small and 
cliché, should not be taken 
for granted. I see more often 
that the concept of presence 
is overlooked or insignificant 
to  others without recognizing 
that presence is the deter-
mining business and social 
relationship determinant.  The 
ultimate objective is to be per-
ceived in a positive light that 
leverages on your strengths 
and down plays your weak-
nesses. For every meeting you 
attend, professional, formal or 
social, take care of the detail 
even when you think nobody 
will notice. Interestingly, it is 
that little asset that you have 
takenso casually that dares you 
to be different..

Paying attention to de-
tails:

YourFace:
Your face is easily the 

most important and power-
ful part of your appearance. 
The face says a lot about you, 
your attention to fine detail, 
you’regrooming techniques, 
and leadership expressions.A 
clean shave is all it takes with 
hair kept to a neat accept-
able form. Yes this sounds 
like common knowledge but 
you will be surprised at how 
easy this can be over looked, 
especially if you run a very 
busy working life. You and 
your person come first, as 
you set the tone for people 
you work with, train, mentor, 
coach and lead.

Your Suit Apparel:
Are you truly aware of your 

His attention 
to detail

It was yet another epi-
sode of thrilling perfor-
mances, disappointment 
and elation as the third 

episode of Airtel The Voice 
Nigeria aired on July2, 2017 
on Africa Magic Showcase 
(DStv 151) and Africa Magic 
Urban (DStv 153). At the end 
of episode three, the coaches 
had each added two talents to 
their respective teams.

Last Sunday’s episode 
ended with #TeamTimi sign-

ing up Blessed Eke and God-
win while Obichi Marshall 
and Arewa Comfort, who 
got all four coaches turning, 
joined #TeamWaje. Joy Ebiem 
and Torisheju “Tori” Ogbe 
teamed up with #TeamYemi-
Alade and finally, Emmanuel 
Okafor and Tama Nisa joined 
#TeamPatoranking.

 #TeamYemiAlade cur-
rently leads the pack with 
seven talents, while #Team-
Timi and #TeamPatorank-

ing have six talents each. 
#TeamWaje comes in with 
five contestants and this 
means all four teams have 
collectively filled about half 
their slots.

Make sure you tune in to 
Africa Magic Showcase and 
Africa Magic Urban every 
Sunday at 7pm Nigerian time 
to catch all the excitement 
with Airtel The Voice Nigeria, 
proudly sponsored by Airtel 
and Coca Cola.

More thrills on Airtel The Voice Nigeria

the direction, horizontal lines 
give you the illusion look-
ing wider while the vertical 
makes you look taller. 

ofThe dimple of a tie must 
not be missed out this is the 
extensive fine detail that 
tends to separate the men 
from the boys. Can you knot 
a tie well? Surprisingly, I have 
met a number of men who 
still have challenges in this 
area.Whatever you do, re-
member that the length of the 
tie speaks to who you are and 
your knowledge base. Your 
tie should not be too short or 
too long to discredit your im-
age. Fashion does come and 
gobut the standards are here 
to stay. Let your tie touch the 
tip of your belt. Pay attention 
to detail always.

Wishing you all the best!
Janet.adetu@gmail.com



Being the boss in Brussels, Boston and Beijing

c 2017  Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

C
ultural differences in 
leadership styles of-
ten create unexpect-
ed misunderstand-
ings. Americans, for 

example, are used to thinking of the 
Japanese as hierarchical while con-
sidering themselves egalitarian. Yet 
the Japanese find Americans confus-
ing to deal with. Although American 
bosses are outwardly egalitarian — 
encouraging subordinates to use first 
names and to speak up in meetings 
— they seem to the Japanese to be 
extremely autocratic in the way they 
make decisions.

In many years of researching, 
consulting and teaching execu-
tives and managers in hundreds of 
global companies, I’ve found that 
it’s common for people from differ-
ent countries to grapple with mutual 
incomprehension. Often that’s be-
cause managers fail to distinguish 
between two important dimensions 
of leadership culture.

The first is the one we’re most 
familiar with: authority. How much 
attention do we pay to the rank or 
status of a person, and how much 
respect and deference do we pay 
to that status? On this dimension, 
the Japanese are more hierarchical 
than Americans. The positions are 
reversed, however, when we look 
at the second dimension: decision-
making. Who calls the shots, and 
how? Does the boss decide, or 
the team? On this dimension, the 
Japanese are more consensual than 
Americans.

In this article, I explore the two 
dimensions and how they affect 
global leadership effectiveness.

ATTITUDES TOWARD AUTHORITY
Over the past century, the big-

gest leadership trend in the U.S. and 
parts of Western Europe has been to 
abandon hierarchical management 
processes for a more facilitative, 
egalitarian approach. Command-
and-control has been replaced with 
empowerment. Managers have 
been trained to stop telling their 
employees what to do and instead 
move to “management by objective,” 
open-door policies and 360-degree 
feedback.

But attitude toward authority 
is one of the most striking points 
of difference across cultures, and 
understanding this is important. In 
general, the greatest business oppor-
tunities lie in the big emerging econ-
omies, which include Bangladesh, 
China, India, Indonesia, Russia and 
Turkey. In nearly every case, these 
are cultures where hierarchy and 
deference to authority are deeply 
woven into the national psyche. The 
management orthodoxy of pushing 
authority down in the organization 
often trips up Western companies on 
their first ventures abroad.

ATTITUDES TOWARD DECI-
SION-MAKING

Many executives and managers 
assume that in more hierarchical 
societies, decisions will be made 
by the boss, and in more egali-
tarian cultures, decisions will be 
reached by group consensus. Yet on 
a worldwide scale, hierarchies and 
decision-making methods aren’t 
always correlated.

The U.S. is a striking example. 
American business culture has be-
come increasingly egalitarian, but 
consensual decision-making isn’t 
the norm. American companies 
favor quick, flexible decisions, so 
decision-making power is vested 
in the individual (usually the boss). 
The American manager may solicit 

input but ultimately makes the final 
determination. The U.S. can thus be 
described as an egalitarian culture 
where decisions are made top-down.

In top-down decision-making 
cultures (India, Italy, Mexico, Moroc-
co and Russia are other examples), 
decisions are made quickly, but they 
are subject to change as new input or 
arguments arise.

Contrast that with what happens 
in Germany, Japan, the Netherlands 
and Sweden. In those countries, 
a lot of people are involved in the 
decision-making process, and it 
takes a long time to negotiate group 
agreement. However, once a deci-
sion gets made, implementation is 
surprisingly quick, because details 
and stakeholders were aligned while 
consensus was being reached. In 
these consensual cultures, it’s as if 
“Decision” has a capital “D,” rep-
resenting a commitment that can’t 
(and shouldn’t) be easily changed.

Either system can work well, and 
both have their advantages. Small “d” 
top-down decision-making is partic-
ularly suited to industries where the 
pace of change is fast and speed to 
market trumps product perfection. 
Big “D” consensual cultures are great 
for industries where development 
timelines are long and perfection of 
the product is essential.

THE FOUR CULTURES OF LEAD-

ERSHIP
Distinguishing between attitudes 

toward authority (from hierarchical 
to egalitarian) and attitudes toward 
decision-making (from top-down 
to consensual) goes a long way in 
helping leaders become more effec-
tive in a global context. Let’s look at 
how leaders and team members can 

adapt to different cultural at-
titudes.

CONSENSUAL AND EGALITAR-
IAN: DENMARK, NETHERLANDS, 
NORWAY, SWEDEN

• Expect the decision-making to 
take longer and involve more meet-
ings and correspondence.

• Demonstrate patience and 
commitment, even when diverging 
opinions lead to lengthy ongoing 
discussions.

• Don’t expect the boss to jump 
in and decide for the group. The boss 
is a facilitator.

• Resist the temptation to push 
for a quick resolution. Take the time 
to ensure that the decision you make 
is the best one possible, because it 
will be difficult to change later.

CONSENSUAL AND HIERAR-
CHICAL: BELGIUM, GERMANY, 
JAPAN

• If you’re the boss, your team 
will defer to your decision, yet desire 
and expect to be part of the decision-
making process.

ManagementDigest
Harvard 
Business 
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• Be patient and thorough. In-
vest time to get each stakeholder 
on board.

• Once a group decision begins to 
form, listen to those with dissenting 
opinions.

• Focus on the quality and com-
pleteness of information gathered 
and the soundness of the reasoning 
process. Decisions are commit-
ments that aren’t easily altered.

TOP-DOWN AND HIERARCHI-
CAL: BRAZIL, CHINA, FRANCE, 
INDIA, INDONESIA, MEXICO, 
RUSSIA, SAUDI ARABIA

• The boss is the director, not a 
facilitator.

• If you’re the boss, you will be 
deferred to in public and probably 
in private too. Don’t be shy about 
telling your team how best to show 
you respect.

• Be clear about expectations.
• Be careful what you say. You 

may find that an off-the-cuff com-
ment is interpreted as a decision.

TOP-DOWN AND EGALITAR-
IAN: AUSTRALIA, CANADA, UNIT-
ED KINGDOM, UNITED STATES

• Before the decision has been 
made, speak up — no matter what 
your status is. Demonstrate initia-
tive and self-confidence by making 
your voice heard. Politely yet clearly 
provide your viewpoint even when it 
diverges from what the boss thinks.

• Once the matter has been re-
solved, align quickly with the boss 
and support the decision. At this 
stage, if you show disagreement, 
you may be viewed as difficult to 
work with.

• After the decision is made, re-
main flexible. Decisions are rarely 
set in stone.

(Erin Meyer is a professor at IN-
SEAD, where she directs the exec-
utive education program Leading 
Across Borders and Cultures. She 
is the author of “The Culture Map: 
Breaking Through the Invisible 
Boundaries of Global Business.”)
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N
g oz i  P r i n c e w i l l 
Utchay is a speaker, 
an author, image 
advisor and trainer 
with a keen desire 

to help executives, rising pro-
fessionals, women and entre-
preneurs optimise their image 
and presence through etiquette, 
image consulting and personal 
branding. She is the Founder 
and Chief Executive Officer of 
Artelier Lifestyle Consultants. 
An African art collector, award-
winning amateur artist and avid 
reader, Ngozi is widely travelled 
and speaks six languages, with 
plans to learn Mandarin. She 
has also served as the Executive 
Director of the Prime Group 
(which includes the Prime Chi-
nese Restaurant) for the past 
seventeen years.

 
 Childhood and influence 

till date
My childhood was fun, as I 

grew up in a fairly large family, 
and we always had relatives who 
lived with us so there was never 
a dull moment. It was also a very 
cosmopolitan upbringing. From 
an early age, I was exposed to dif-
ferent cultures which influenced 
my world view significantly. My 
family background definitely 
exposed me to the ideals that I 
now teach. For instance, even 
though it was a very privileged 
upbringing, we were taught the 
importance of treating every-
one we meet with respect and 
dignity, be they household staff 
or royalty. My vocation is helping 
people optimise their social image 
and impressions through Etiquette, 
Image and Personal Branding. 
Perception still defines reality for 
many people, and you do not get 
a second chance to make a first 
impression. However, we all have 
the ability to influence perceptions 
in our favour and this is what I teach. 
The response to my business has 
been very positive and it delights 
me to see the growing demand for 
my services, particularly Personal 
Branding. I am excited about that.

 How do you help people 
optimise their image?

Image Optimisation™ is a 
method I developed for the ob-
jective of helping people polish 
and project their individual or 
corporate image. It is a holistic 
approach to building authentic-
ity, confidence and excellence 
for more successful perceptions 
and interactions, either through 
business or social etiquette, din-
ing skills tutorials, style and dress 
sense, public speaking coaching, 
personal branding and more.

 Personal branding and 
perception

Personal branding is not just 

KEMI AJUMOBI

Ngozi Princewill Utchay, helping you optimise 
your image and presence through branding

perceive you will determine 
how they relate to you, if they 
like you or feel you are credible, 
if they can trust you or not etc. 
In this case, their perception is 
their reality. Dressing properly 
is a form of etiquette and it helps 
you create the right first impres-
sion, which can go a long way in 
helping you accomplish your 
set goals.

 How can you define Nige-
ria as a brand and if asked 
to do a rebranding, what will 
you propose?

The Nigerian brand is a 
grossly misrepresented one. 
It is not just Nigeria but Africa 
as a whole. Nigeria’s greatest 
strength lies in her people - 
diverse, hospitable, resilient 
and resourceful. Her greatest 
weakness in terms of reputa-
tion is also her people; albeit 
a very small percentage whose 
misdemeanours have caused 
a lot of damage to her image. 
There are myriads of Nigerians 
both at home and abroad who 
represent the quintessential 
qualities I mention above and 
more, and who are doing amaz-
ing things. These people should 
be celebrated as true represen-
tatives of the Nigerian spirit and 
brand for starters. Everything 
we do well should be front 
page news. This would serve to 
inspire others also. There are 
several other ways to embark 
upon a rebranding. But gener-
ally, enough good stories must 
be showcased consistently to 
at least begin to balance out or 
even erase the mostly negative 
perception. 

 
The youth and etiquette
A little child of two can start 

being taught - of course in a 
way that they can understand 
and replicate - how to get along 
with other people, demonstrat-
ing kindness and consideration. 
Ignorance is not at all blissful 
as a lack of the proper etiquette 
is costing our youth a lot in the 
workplace, job interviews, in 
business and so on. Etiquette 
and good manners do not cost 
a thing to implement but we all 
know, and studies corroborate, 
that they really help make a 
difference. 

 It is believed in most 
places in Africa that women 
must by tradition be courte-
ous to men...is it a one way 
thing?

Respect should be mutual 
and reciprocal for best out-
comes. 

Final words
The more civil we are towards 

each other as a society, the more 
successful our interactions and 
cohesion will be. Society needs 
rules to function at its best and 
these rules must be taught. 

Leading Woman

about fame or becoming a ce-
lebrity, it is a systematic process 
by which you communicate 
your unique qualities and abili-
ties to your target audience. 
It helps you differentiate your 
skills and giftings from others 
such that no one doubts the 
value that you add. In a satu-
rated marketplace I consider it 
very important. Everyone can 
benefit from Personal branding 
coaching whether they are en-
trepreneurs, employees, women, 
public figures, etc.  It guarantees 
increased appreciation for the 
unique value that you add.

 Experience as a facilitator 
for LBS

The Lagos Business School 
is a world class institution by 
all standards and it is always a 
pleasure and privilege to work 

with the diverse range of people 
I meet there. It is an enriching 
experience; the commitment to 
excellence is remarkable.

 
 Experience as ED of Prime 

Group
It has been very instructive; 

learning the importance of per-
sistence in an environment 
which is not necessarily the 
easiest in which to conduct busi-
ness; or seeing a business grow 
from a tiny kitchen in the back 
of a house to a household name 
etc. I consider the Prime Group 
my unofficial business school! 
Client fulfilment is always top 
of agenda.

 When and why did you set 
up Artelier Lifestyle Consul-
tants and what are your core 

values?
Artelier Lifestyle Consultants 

was formally set up five years ago 
even though I have informally 
been sharing etiquette and im-
age advice for as long as I can re-
member. Our mission is to help 
corporate and individual clients 
polish, project and optimise 
their image. Image comprises 
of how you look, everything you 
do (or do not do) as well as your 
brand reputation. Artelier core 
values are authenticity, excel-
lence and leadership. 

 “How you dress deter-
mines how you will be ad-
dressed” please elaborate

The visual sense is judged 
the strongest in humans, and 
people make judgments based 
on what they see all the time - in 
split seconds literally. How they 
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Business South-South
COMPLETE COVERAGE OF SOUTH-SOUTH / SOUTH-EAST

S
takeholders, espe-
cially from oil-rich 
Niger Delta, had been 
commending the 
Federal Government 

for finally recognizing modular 
refineries, as a transformation 
from former local artisan re-
finers (otherwise called illegal 
refineries operators). Recently 
a couple of licences were issued 
for take-off of the miniature re-
fineries in parts of the country. 
However, a breach remains – to 
maintain sustained momen-
tum on this sector of the na-
tion’s oil industry. Sadly, since 
then, no word has come from 
the Federal Government on 
progress of the refineries.

Some petroleum experts, 
who all support the transfor-
mation of artisanal refiners 
into modular refineries, said 
that there was urgent need 
for adviser to the government 
on the modular refineries’ 
operational model. “We need 
a strong advocate as champion 
and adviser to the government 
[on modular refineries],” they 
said. And they have pointed to 
Godwin-Joseph Igwe, a proven 
world chemical engineer, a pro-
fessor of Chemical Engineer-
ing, who has just been awarded 
“the most consistent academic 
with written articles on the 
Economic Benefits of Modular 
Refinery Development.” 

They experts said: “Let Prof. 
Igwe be the driving force di-
rectly to the government and 
the people, without being fil-
tered by bureaucratic barriers 
which has kept us down for 
many years.  Many licenses (in 
Modular Refineries) have been 
issued, but nothing come out of 
them because no one owns the 
management process because 
it is government business.  We 
need an experienced Nigerian 
who is above selfish interest, 
who can provide guidance 
for this new found innovative 
idea.”

Igwe is an inventor and 
author of three books and over 
50 peer-reviewed articles.  He 
has taught in universities (Riv-
ers State University, formerly 
University of Science and Tech-
nology, Port Harcourt, Nigeria; 
Texas A&M University and 
Prairie View A&M University, 
Texas, all in United States of 
America.  For over 10 years, he 
worked with E.I. DuPont, one 
of the premier chemical and 
petrochemical multinational 
corporations in the world, and 
Continental Oil Corporation, 
Conoco Inc., and served vari-
ously as senior staff engineer, 
senior research engineer and 
senior information scientist.
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Sustaining the momentum of modular 
refineries, the Godwin Igwe model
BEN EGUZOZIE, PORT HARCOURT

C002D5556

Igwe presenting his Modular Refineries model to Acting President, Yemi Osinbajo.

BVN deadline for Mfbs: CBN 
deploys 5 machines to Cross River
MIKE ABANG, CALABAR

Ikpeazu advises youths to 
stay away from illicit drugs

Governor Okezie Ik-
peazu of Abia State 
has advised youths 
in the state to stay 

away from the use of illicit drugs, 
so as to be useful to themselves, 
family and society at large.

The Governor gave the ad-
vice Tuesday in Aba, the com-
mercial hub of Abia State, at 
the commemoration of 2017 
International Day against Drug 
Abuse and Illicit Drug Traf-
ficking.

Ikpeazu also advised par-
ents to be close to their children 
to understand their challenges 
and help them out.

Represented at the event 
by Ifeanyi Agbai, permanent 
secretary, Ministry of Informa-
tion and Strategy, the Abia State 
Governor also advised parents 
to stop their children from mix-
ing tramadol and soft drinks 
to create stimulant, which ac-
cording to him, is dangerous to 
their health.

The Abia State Governor 
explained that families, would 
not benefit from their toiling, 
if they were unable to raise 
healthy and safe children who 

would succeed them, when they 
are gone.

“The children need your 
time and attention, not just 
your money to grow into better 
and responsible human beings,” 
he said.

The Governor also coun-
seled the youths against making 
bad friends, noting that that 
such friends would bring ruin 
instead of better things into 
their lives.

Bamidele Akingbade, com-
mander, National Drug Law 
Enforcement Agency (NDLEA) 
Abia State command, in an 
interview observed that taking 
hard drugs off the streets of Abia 
State was a big task.

He however stated that the 
agency was working tirelessly 
to discourage the consumption 
as well as the trafficking of hard 
drugs and pleaded with traffick-
ers to stop their deadly activities.

Akingbade advised parents 
to listen to and watch over their 
children in order not to allow 
them become drug addicts, a 
condition he observed is hard 
to remedy, because of high cost 
of rehabilitation. Students from 
different secondary schools in 
Aba participated in the event.

GODFREY OFURUM, ABA

Gas Processing Engineering at 
the University of Port Harcourt.

Igwe was elected direc-
tor, Fuels & Petrochemicals 
Division, American Institute 
of Chemical Engineers (2002–
2005); elected director, Envi-
ronmental Division,  American 
Institute of Chemical Engineers 
(1997–2000); reviewer: Journal 
of Environmental Progress; 
reviewer: Journal of Hazardous 
Materials, November 2003 till 
date; reviewer: ASTM Stan-
dards (2002-date); reviewer: 
International Association for 
Hydrogen Energy, March 2003; 
Editorial Review Board: Jour-
nal of Filtration & Separation; 
nominated: DuPont Engineer-
ing Excellence Award; awarded 
Federal Government of Nigeria 
scholarship leading to award 
of PhD at University of Brad-
ford, England.  He is a senior 
member, Society of Petroleum 
Engineers, American Chemical 
Society, American Filtration & 
Separation Society, IBWA (In-
ternational Bottled Water Asso-
ciation), American Society for 
Testing and Materials (ASTM).

 Godwin-Joseph Igwe, a 
native of Omoku, Ogba-Ndoni-
Egbema Local Government 
Area, Rivers State, is a registered 
Professional Engineer (PE) in 
Texas, and Council for Regula-
tion of Engineering COREN, 
Nigeria, and founding mem-
bership chairman of the Society 
of Petroleum Engineers (SPE) 
Nigeria section.  

He earned a Diploma-Ing. 
degree from University of Kiel, 
Germany, (1977), MPhil from 
University of Leeds, (1981) 
and PhD from University of 
Bradford, England (1983), all 
in Chemical Engineering.  He is 
listed in Marquis “Who is Who” 
in Science and Engineering, 
and “Who is Who” in America.

Igwe, Rivers State born, 
had attended numerous top 
management, industrial, and 
research trainings, where eth-
ics and disciplined profes-
sional attitude to work, is job 
number one.  He consulted for 
Core Laboratories in Houston, 
and was peer-reviewer for 
U.S. Department of Energy 
(DOE) and U.S. National Sci-
ence Foundation (NSF). Today, 
he is the president and CEO 
of Technology Transfers, Inc., 
Newark, Delaware, USA. 

He has attained the highest 
professional grade of mem-
bership of Chemical Engi-
neering in the world (today 
a Fellow), and was the only 
African awarded a World Bank 
McNamara fellowship for out-
standing scholarship in 1988, 
to research on petroleum prod-
ucts in USA, and Alexander-
von-Humboldt outstanding 
International Scholar. He was 
appointed Professor of Chemi-
cal Engineering in 1990 by the 
University of Benin.

 Apart from speaking his na-
tive Omoku dialect, also speaks 
English and German languages 
fluently. 

He was director of NNPC/
Flopetrol and Pioneer Direc-
tor, Centre for Gas, Refining 
& Petrochemicals, Institute of 
Petroleum Studies (CGRP-IPS), 
University of Port Harcourt. 
He is currently Professor of 
Chemical Engineering in the 
Department of Petroleum & 
Gas Engineering, UniPort. He 
successfully organized the 
first, second, third and fourth 
international conferences on 
Petroleum Refining & Petro-
chemicals (including modular 
refineries) (August 2012, 2013, 
2014, 2015) in Port Harcourt, 
Nigeria. 

Igwe’s passion for modular 

refineries in Nigeria is leg-
endary, because he passion-
ately drove and advocated the 
innovative idea of modular 
refineries as a value-adding 
solution to fuel scarcity, com-
petitiveness, economic and 
national security and jobs.  
For him, Modular Refineries 
move can produce 1 million 
litres of petroleum products 
daily, create 1 million jobs. He 
said the cost of a 30-day fuel 
importation was enough to 
build 10-15 modular refineries. 
He had established a modular 
refinery for University of Port 
Harcourt in late 2015. He de-
scribed Federal Government’s 
decision to embrace modular 
refineries from the local artisan 
refiners (illegal refineries) as 
commendable. Said Igwe: “It 
is sound strategy, even though 
long overdue.  First, let’s hu-
manize the activities and call 
them artisanal or cottage in-
dustries. Remember, a country, 
unable to refine its own crude 
oil lacks internal, external, 
social and economic security.

“With a thoughtful imple-
mentation and management 
of the modular refineries pro-
gram, the government can 
reduce joblessness, poverty, 
and hunger in the Niger Delta 
states. 

The program should be 
envisioned, enabled and 
well-articulated in terms of 
infrastructure development 
investments, budgeting, crude 
oil supplies, power supplies, 
and technical entrepreneurial 
professionals, to avoid people 
following so many rabbits from 
a blanket general statement of 
consortia formation support-
ing establishment of modular 
refineries,” he said in a recent 
note to our correspondent. 
He is currently NLNG Chair of 

Ahead of the July 
30 deadline for all 
Microfinance Banks 
(MfBs) in the coun-

try to enroll their customers 
through the Bank Verification 
Numbers (BVN) the Central 
Bank of Nigeria (CBN) has 
completed arrangement to 
deploy 5 BVN machines to 
the three senatorial districts 
of Cross River State, where 
MfBs are located to boost the 
success of the exercise.

Managing director of 
Malachy Microfinance Bank 
limited, David Ikpeme told 
BusinessDay last weekend 
in Calabar in an exclusive 
interview, in view of the ulti-
matum handed down by the 
apex bank, said they were 
using the windows provided 
by the CBN as an opportunity 
to register all their customers 
before the deadline.

 According to him, they do 
not have much issues with 
the BVN because as a bank, 
they had always insisted on 
enrollment by their custom-
ers before any account was 
opened; adding that the CBN 
directive was a welcome de-

velopment, as it will enhance 
efficiency at the microfinance 
level.

Ikpeme said the CBN had 
also promised to make one 
BVN machine available at its 
Calabar branch for custom-
ers, who may not be captured 
in the ongoing exercise, so as 
to facilitate continuity.

He said Malachy MfB has 
deliberately focused special 
attention on vulnerable seg-
ments of the population often 
neglected in the numbers, 
through its policy of financial 
inclusion; adding that they 
have also developed products 
to cater for business needs 
of the physically challenged, 
women and the elderly, who 
have bankable ideas.

On the challenges facing 
microfinance banks in the 
country, and Cross River in 
particular, he decried what 
he described as ridiculous 
charges levied on the state 
chapter of Association of Mi-
crofinance Banks, by agents 
of the state government. He 
appealed to the government 
to allow the private sector 
some form of tax rebate, at 
this time of economic reces-
sion.



Sports

F
ormer Nigerian inter-
national and FIFA Leg-
end Nwankwo Kanu 
have been announced 
by FIFA Local Organis-

ing Committee (LOC) to partici-
pate at the official Draw for the 
FIFA U-17 World Cup in India 

FIFA legend Kanu to 
attend U-17 World Cup Draw

2017 today.
 Other FIFA Legends Esteban 

Cambiasso along with Indian 
sporting icons Sunil Chhetri and 
PV Sindhu are also billed o attend 
the event.

 Kanu and Cambiasso are no 
strangers to the FIFA U-17 World 
Cup. Kanu held the Winner’s 
Trophy aloft with Nigeria’s Super 
Eaglets in 1993, while Argentina’s 

Cambiasso participated in the 
1995 edition.

 Kanu won Olympic gold in 
1996, was twice chosen as African 
Player of the Year, and played for 
the Super Eagles at the 1998, 2002 
and 2010 editions of the FIFA 
World Cup™.

 Cambiasso, meanwhile, won 
the FIFA U-20 World Cup 1997 and 
was part of Argentina’s team at the 
2010 FIFA World Cup™. 

In his reaction, Nwankwo 
Kanu said:  “ The FIFA U-17 
World Cup 1993 really spurred 
my career – within years of win-
ning the title, I won the Olympic 
gold and from there, as I would 
like to believe, there wasn’t any 
looking back. This tournament 
provides youngsters the neces-
sary stage for development and 
I believe this year’s edition will 
provide us all with exceptional 
talent – much like the previous 
tournaments.”

 The two football icons will 
be joined by local legends Sunil 
Chhetri and PV Sindhu, who 
will take part as draw assistants. 
Chhetri is India’s national football 
team captain and all-time top 
goalscorer. Twenty-one-year-old 
badminton player PV Sindhu is 
one of India’s finest athletes at the 
moment and made waves after 
winning the Olympic silver medal 
at the 2016 Rio Olympics, becom-
ing the youngest Indian to make 
a podium finish in an individual 
event at the Olympics.

 The draw will also be attended 
by officials from the participating 
teams and the host cities.

Anthony nlebem

Onazi quits Trabzonspor 
over unpaid wages

 “Now we are looking for a 
quick solution with regards his 
next destination,” Makinwa told 
BBC Sport.

 “We have an agreement with 
the club which strictly states that 
the player has a right to terminate 
his contract if the club failed to pay 
him for two months or more.

 “We’ve taken a decision based 
on the violation of this agreement 
as Onazi is being owed for more 
than the stipulated period.”

 Onazi only joined Trabzonspor 
on a four-year deal from Italian side 
Lazio last August.

 The Turkish club refused to 
comment on the situation when 
contacted by BBC Sport.

 Algeria’s Carl Medjani and 
Ghana striker Majeed Waris both 
recently quit the Turkish club fol-
lowing a dispute over unpaid wages

Super Eagles midfielder Og-
enyi Onazi has terminated 
his contract with Turkish 
club Trabzonspor over un-

paid wages.
 The 24-year-old played the 

final two months of last season 
without pay.

 His agent and former Nige-
rian international Ayodele Stephen 
Makinwa says they have written to 
the club with their decision.

Anthony nlebem 
with wire reports
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Eagles needs to work extra 
against Cameroon- Kanu

Former international Nwank-
wo Kanu says Nigeria need 
to do more to get a good 
result against Cameroon 

as they attempt to secure qualifica-
tion for the 2018 FIFA World Cup 
in Russia.

The Super Eagles top Group B 
with six points, and know that a 
win against the Indomitable Lions 
would brighten their chances of 
securing a ticket in Russia.

 Following Gernot Rohr’s men 
woeful defeat to South Africa in last 
month’s Africa Cup of Nations quali-
fier in Uyo, the two-time Africa’s best 
player insists the team must do all it 
takes to be in Russia.

 ‘’It was not a good result against 
South Africa, it is a sad one if you are 
Nigerian,’’ Kanu said.

 ‘’If you were in my shoes, you 
will know that it was a hurting result. 

All the same, it is a very big wake-up 
call not only for the players.

 “The match against Cameroon 
is a very crucial one and right now, 
I believe that we have learnt from 
our mistakes and we need to work 
on them.

 “Everybody have to come out 
and support them, the play- ers 
have to do what they have to do 
because we need the result. Eagles 
should know that Cameroon are 
not pushovers knowing that they 
won the 2017 Africa Cup of Na-
tions. So we need to do extra to 
make sure that we get something 
from it.”

 Meanwhile, the Central Bank of 
Russia has commissioned a special 
batch of four commemorative coins 
dedicated to the 2018 FIFA World 
Cup, which will be held in Russia 
next summer.

 

Pacquiao calls for WBO 
review of his loss to Horn

Philippine boxer Manny 
Pacquiao has asked the 
WBO to act on a request by 
Philippine sports officials 

for a review of his welterweight 
world title loss to Jeff Horn, saying 
he didn’t want to see the boxing 
industry “dying because of unfair 
decision and officiating.” 

While Pacquiao has accepted 
his defeat to Horn, who fought in 
his first world title bout in Sunday’s 
“Battle of Brisbane,” the Philippine 
senator said in a statement on 
Wednesday he had a “moral obliga-
tion to uphold sportsmanship, truth 
and fairness.”

 The 11-time world champion 
cited a request by the Philippines’ 
Games and Amusements Board, or 
GAB, to World Boxing Organization 
President Francisco Valcarcel for a 
thorough review of the refereeing 
and judging of the bout, which 
was staged outdoors in front of 
more than 51,000 fans at Suncorp 
Stadium.

 The WBO should take action 
on the Philippine request “So as 
not to erode the people’s interest 
in boxing,” Pacquiao said. “I had 
already accepted the decision but 
as a leader and, at the same time, 
fighter, I have the moral obligation 
to uphold sportsmanship, truth and 
fairness in the eyes of the public.”

 “I love boxing and I don’t want to 
see it dying because of unfair deci-

sion and officiating,” he said.
 In their July 3 letter to Valcarcel, 

GAB chairman Abraham Kahlil Mi-
tra and two other officials expressed 
concerns about “ the possible errors 
of the referee and the three judges 
who officiated the subject fight.”

 “We request for a thorough 
review by the WBO for possible 
miscalls of the referee where some 
deductions were not made and of 
the judges in their judging that have 
caused varying opinions on their 
objectivity,” the statement said.

 Pacquiao’s trainers were critical 
of the referee for not doing more 
to stop or penalize head clashes 
and neck holds. They highlighted 
statistics that showed Pacquiao, 
who needed stitches to two cuts 
in his hairline that resulted from 
head clashes, landed twice as many 
punches.
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Could you tell me more 
about Andersen Tax and 
yourself?

I 
started my career with 
Arthur Andersen in 
1991. Upon the implo-
sion of the Firm in 2002, 
it became KPMG and I 

was there till January 2003.  I 
joined a law firm where I set 
up the tax department. But, the 
Andersen effect was missing. I 
then told myself that the best 
way to predict my own future 
was to create the future myself. 
I set up  my practice, what later 
became  known in the market 
as WTS Adebiyi & Associates. 
The firm was comprised of tax 
lawyers advising companies 
on tax and regulatory advi-
sory services. We were also 
involved in handling  cases  
either at the tax tribunal or the 
court.  We have  won several  
landmark cases. Along the 
line, the WTS Alliance was 
not giving us the leverage we 
wanted as an organization and 
in the market.  We then had 
the opportunity to join An-
dersen Tax globally, to enable 
us service our clients drawing 
on expertise around the world 
and to give us the leverage we 
need. For me personally, I’m 
back to where I started, back 
to the Andersen family.

Are you saying that An-
dersen Tax is associated to 
the Arthur Andersen Family?

Arthur Andersen was one 
of the big five professional ser-
vice firms in those days before 
it folded up and it was number 
one in most markets including 
Nigeria. Arthur Andersen was 
into Audit, Advisory, Tax and 
other Consulting Services. Af-
ter the implosion, some Part-
ners of Arthur Andersen who 
were working in the San Fran-
cisco Office, providing wealth 
management services to An-
dersen clients were bought 
over by HSBC to provide this 
same services to their clients.  
They later decided they could 
do this business on their own 
and initiated a management 
buy-out  in 2012.  At this point 
they registered a company 
called WTAS, (Wealth Transfer 
Advisory Services) which was 
different from the  WTS we 
had an alliance with. When 
they wanted to start expand-
ing internationally, they then 
realized there would be a 
confusion in the market with 
the existence of  WTS Alliance.  

They then approached the 
liquidator of Arthur Andersen 
and bought the name, logo 
and IP but adopted  the name 
to Andersen Tax because they 
wanted to make sure people 
did not continue to focus on 
Enron which led to the wrong 
conviction of  Arthur Ander-
sen. Though Andersen Tax is 
bringing the same Andersen 
philosophy of best in practice 
quality service to its clients 
globally,  we do not do Audit, 
which Arthur Andersen did. 

The moment you mention 
Andersen Tax, Arthur Ander-
sen immediately comes to 
mind, how are you managing 
the brand perception consid-
ering what Arthur Andersen 
went through

The brand Arthur Ander-
sen is still as strong today as it 
was when the Firm imploded.  
As I mentioned a few minutes 
ago, I know when Arthur An-
dersen is mentioned people 
quickly remember Enron.  It 
was true that Arthur Andersen 
was involved in Enron but 
remember that Arthur An-
dersen was cleared by  the US 
Supreme Court which stated 
that Andersen was wrongly 
convicted and should not have 
been held  liable. It was how-
ever too late to reverse the im-
plosion which happened very 
quickly.   So, in order to ensure 
some differentiation, we have 
called the firm Andersen Tax. 
Since we do not do Audit, we 
are therefore not conflicted 

acting for our clients. This is 
one advantage the Big 4 don’t 
have.   With audit, attestation 
of accounts is required and a 
wrong attestation may result 
in a huge  liability. This is a 
purely tax practice rather than 
the one that would require 
attestation.  Even though An-
dersen is an offshoot of Arthur 
Andersen, Andersen Tax is  
focused purely on Tax.

For how long have you 
been operating now as a 
separate entity?

We started in 2005 as a 
separate entity. As I said, when 
I left Arthur Andersen when 
it became KPMG, I went to 
another law firm and I left in 
2005 to set up the tax practice 
which was WTS Adebiyi and 
Associates.

Then how would you de-
scribe the practice in the last 
12 years?

I would say it has been 
challenging as my interna-
tional friends ask me how I 
make money  in a country 
where people don’t pay tax. 
I always explain to them  that 
the level of non-compliance is 
higher among  individuals but 
that 70 percent of our clients 

out going to a bank. 
I understand that what you 

are doing is to assist govern-
ment bring more people into 
the tax net

That is very correct as oil 
money would not last forever.  
In other developed countries 
they depend on tax to run 
government.  When people 
pay tax they can also hold 
government accountable.  But  
Nigerians have not held gov-
ernment accountable because 
so far Nigeria depends on 
oil money which is nobody’s 
money.

Are there other strategies 
of bringing more people into 
the tax net?

We are helping  a State  on 
sensitization of the people. We 
are adopting various strate-
gies to achieve this.   Hands 
in hands with sensitization,  
government needs to dem-
onstrate to its citizens that the 
tax money is being judiciously 
spent on projects that would 
be of use to the people, but 
not the building of a Stadium.  
When the people can see that 
government is doing some-
thing with tax money, they 
would start paying willingly. 

Who are your clients 
now?

Among our clients include 
Chevron, British American 
Tobacco, Brass LNG, Helios 
Partners,, Benue State govern-
ment,  Oando, Citibank  and 
MTN among others. Others 
are coming on board.

Nigeria’s tax ratio to GDP 
is low, what is your take on 
this?

Government is not doing 
enough to bring more people 
into the tax net. There are so 
many people outside the tax 
bracket. In most States, the 
gap between registered vot-
ers and tax payers is so wide. 
Regarding small companies, 
many of them don’t pay taxes 
or  are not paying the right  
amount.  Over 65 percent of 
Nigerians are outside the tax 
bracket. Tax is Pay As You 
Earn, whether you are a trader 
or farmer. Even VAT that is a 
consumption tax, how many 
transactions in Balogun or 
Iddo markets are captured?  
This is because most transac-
tions are cash-based, so may-
be as the country gradually 
moves towards e-payments, 
some of these transactions 
would be tracked.  

are multinationals who pay 
their taxes regularly and when 
they have any dispute with tax 
authorities we help them to 
resolve it. Andersen Tax entry 
into the market  coincides with 
the time most tax authorities 
are realizing  the need to raise 
revenue through taxation.  It 
has become glaring with the 
recession, that government 
at all levels need to diversify 
revenue generation  and not 
rely entirely on  crude oil.  Tax 
revenue is one such avenue. 
And if the tax authorities be-
come overly aggressive, we are 
here to help our clients.

In addition to tax dis-
putes resolution and ad-
visory services what other 
services would you handle 
for clients?

 In the last 3 years, my 
firm has adjudicated  several 
cases on behalf of our clients 
and tax authorities and dis-
charged tax liabilities in ex-
cess of US$2billion.  We have 
also advised several clients in 
structuring their investments 
for tax efficiency to avoid 
multi-million dollars in taxes.  
Under Andersen Tax, where 
we will continue to give the 

same high quality services to 
our clients,  the practice would 
be organized around in six 
major areas-  Tax Advisory & 
Regulatory Services, Transfer 
Pricing, Energy & Infrastruc-
ture, Consumer & Industrial 
Markets, Tax Adjudication/
Litigation and Family Wealth 
and Private Clients. Family 
Wealth and Private Clients in 
particular, will differentiate 
us in the market as no other 
professional services firm 
provides this service. Here 
we will work with wealthy 
families to enable them pass 
on their wealth to the future  
generations because in Ni-
geria wealth usually ends 
with the second generation. 
Whilst they will continue to 
pay appropriate taxes, we 
will help our clients to ensure 
that their wealth endures and 
is sustained for generations 
to come.

 What is your take on why 
individuals don’t pay taxes 
in Nigeria?

In Nigeria,  the State Gov-
ernments  collect taxes from 
individuals and the Federal 
Government collects from 
companies.  But many of the 
States have been depending 
on federal allocation for too 
long and they are not aggres-
sive like Lagos State in col-
lecting taxes from residents. 
But some of the states are 
now waking up. For instance, 
Ogun State has done over 
100 percent increase year 
to year three years in a row 
now.  Osun, Rivers and a few 
others are picking up.  When 
our  Firm realized the role 
sensitization and creating tax 
awareness could play in mak-
ing enlarging the tax bracket,  
we translated the Personal 
Income Tax Act, the enabling 
law, into Nigerian major lan-
guages – Yoruba, Hausa,  Igbo 
and Pidgin. In addition, a 
State like Benue even asked 
us to translate the book further 
into its local languages - Tiv, 
Igede and Idoma. The idea is 
to create awareness among 
the people to understand 
their civic responsibilities 
and rights under the law.  We 
have also developed a Tax 
App to help especially people 
in villages and towns with no 
banks to pay taxes directly into 
Government accounts.  Once 
it is installed on your phone, 
you can pay your taxes with-

Olaleye Adebiyi is the Country Managing Partner of Andersen Tax in Nigeria, the global firm which is making its debut in 
Africa.   Adebiyi who started his career with Arthur Andersen in 1991 said Andersen Tax, a transition by the former partners of 
WTS & Adebiyi Associates, which becomes a member of Andersen Global would continue to provide tax advisory services for  
multinational and individual clients in Nigeria. In this interview, Adebiyi speaks on a number of tax issues in Nigeria including 
the lack of awareness by some citizens to pay their taxes and what governments at the State levels need to do. Excerpts

Olaleye Adebiyi

 In the last 3 
years, my firm 

has adjudicated  
several cases 
on behalf of 

our clients and 
tax authorities 
and discharged 

tax liabilities 
in excess of 
US$2billion

Nigerians need dividends of tax money to encourage 
compliance – Andersen Tax  managing partner
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                     ASI (Points) 32,354.78
DEALS (Numbers)  3,536.00
VOLUME (Numbers) 168,512,935.00
VALUE (N billion)  3.627
MARKET CAP (N Trn 11.151

Market Statistics as at Thursday 06 July  2017Top Gainers/Losers as at   Thursday 06 July  2017

GAINERS

SEPLAT 460.05 465 4.95
7UP 78.21 82 3.79
DANGCEM 202.01 203.94 1.93
OANDO 7.04 7.39 0.35
ZENITHBANK 20.2 20.4 0.2

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

NB 158.35 155 -3.35
OKOMUOIL 58 56.15 -1.85
FLOURMILL 23.14 22 -1.14
GUINNESS 63 62 -1
UACN 17.36 16.5 -0.86

Market halts downtrend as 
large cap stocks lead gainers

N
igerian stock 
market on 
T h u r s d a y 
shelved ear-
lier loss route 

with a record N18billion 
gain as largely capitalised 
stocks led the basket of 20 
gainers against 23 losers.

Price gains recorded 
in the stocks of Seplat Pe-
troleum Development 
Company Plc, Seven-Up 
Bottling Company Plc, 
Dangote Cement Plc, 
Oando Plc, and Zenith 
Bank Plc helped to reroute 
the Nigerian stock market 
northward.

The market had up till 
yesterday been awash with 
profit taking as investors 
walked on Customs Street 
with ears on second-quar-
ter (Q2) results which are 
expected to guide their 
stocks selecting.

The Nigerian Stock Ex-
change (NSE) All Share 
Index (ASI) increased by 
0.16percent, while the 
Year-to-Date (Ytd) return 
stood at 20.39percent.

The NSE All Share Index 
closed at 32,354.78 points 
as against the preced-
ing day close of 32,302.32 
points while Market 
Capitalisation closed at 
N11.151trillion against 
preceding day close of 
N11.133 trillion.

The volume of 
stocks traded de-
creased by 45.8percent, 

Live @ the Stock exchange

from 311.38million to 
168.51million, while the 
total value of stocks traded 
increased by 21.93per-
cent, from N2.97billion to 
N3.62billion in 3,536 deals.

Seplat led the gainers 
after its share price gained 
N4.95, from N460.05 to 
N465; Seven-Up followed 
with N3.79 gain, from 
N78.21 to N82; while Dan-

gote Cement Plc advanced 
by N1.93, from N202.01 to 
N203.94. Also, Oando Plc 
added 35kobo, from N7.04 
to N7.39; while Zenith 
Bank Plc gained 20kobo, 
from N20.2 to N20.4.

On the losers table, 
Nigerian Breweries Plc 
dipped most by N3.35, 
from N158.35 to N155; 
Okomu Oil Palm Plc fol-
lowed after N1.85 loss, 
from N58 to N56.15; Flour 
Mills of Nigeria Plc lost 
N1.14, from N23.14 to N22; 
Guinness Nigeria Plc lost 
N1, from N63 to N62; while 
UAC of Nigeria Plc dipped 
by 86kobo, from N17.36 to 
N16.5.

GTBank Plc, Transcorp 
Plc, FBN Holdings Plc, 
Sterling Bank Plc, and 
Livestock Feeds Plc were 
the actively traded stocks 
on the Nigerian bourse 
yesterday.

The Financial Services 
sector led Thursday activ-
ity chart with 105.61mil-
lion shares exchanged for 
N1.58 billion; followed by 
Conglomerates with 22.48 
million shares traded for 
N35million.

Telecom firms in 
Nigeria can suc-
cessfully list on 
the Nigerian Stock 

Exchange (NSE) and con-
tribute significantly to the 
socio-economic develop-
ment of the country, bar-
ring challenges confront-
ing operators in the sector.

Segun Ogunsanya, 
Managing Director and 
Chief Executive Officer, 
Airtel Nigeria who noted 
this said an enabling busi-
ness environment, poli-
cies that promote ease of 
doing business and mar-
ket forces in line with best 
practices are key factors 
that can encourage tel-
cos to list on the Nigerian 
Stock Exchange.

Ogunsanya made this 
submission while deliver-

ing his presentation enti-
tled “Creating an Enabling 
Environment for Public 
Listing of the Economy’s 
Commanding Heights: 
The Case for Telecoms 
Sector“ at the 2017 Char-
tered Institute of Stockbro-
kers (CIS) Annual National 
Workshop held in Abuja.

The CIS Annual Work-
shop themed “Transition 
from Recession to Global 
Economic Power: A Work-
ing Template for Nige-
ria” was a convergence 
of stakeholders in the na-
tion’s financial services 
sector.

Chief Executive Officer 
of the Nigerian Stock Ex-
change (NSE), Oscar Ony-
ema; Director General, 
Securities and Exchange 
Commission (SEC), 

Airtel CEO identifies factors that can 
encourage telcos to list on NSE

Mounir Gwarzo; Minister 
of Finance, Kemi Adeosun 
were among top govern-
ment functionaries, cap-
tains of industry and dig-
nitaries that attended the 
event.

Ogunsanya noted that 
following the liberalisa-
tion of the telecoms sec-

tor in 2001, the nation 
has benefitted in terms of 
employment creation, at-
traction of foreign direct 
investments and social-
economic development.

According to him, “The 
sector currently accounts 
for 10 percent of the na-
tion’s Gross Domestic 
Product (GDP) and there-
fore makes it a critical 
national infrastructure. 
In addition, connectiv-
ity among Nigerians has 
been enhanced with the 
145,350,702 active lines as 
at May 2017, investments 
in the sector as at Q1 2017 
stood at $68billion with 
FDI contribution amount-
ing to $35billion, while 
over 10,000 direct jobs and 
1.3million indirect jobs 
have been created.”

Ashaka Cement voluntarily delists 
from Nigerian Stock Exchange

The shareholders of 
Ashaka Cement Plc 
(AshakaCem) and 
the general public 

have been notified that the 
company voluntarily del-
isted from the daily official 
list of the Nigerian Stock 
Exchange effective Tuesday 
July 4, 2017.

The application for the 
voluntary delisting of Ashaka 
Cement was approved on 
May 25, 2017 by the Quo-
tations Committee of the 
National Council of the Ni-
gerian Stock Exchange.

Following the voluntary 
delisting, former sharehold-
ers of AshakaCem who have 

exercised the option to exit 
the company prior to the del-
isting will receive as agreed at 
the Extra-Ordinary General 
Meeting held on December 
9, 2016; 57 Lafarge Africa Plc 
shares for every 202 Ashaka-
Cem  shares previously held 
as well as a cash consider-
ation of N2 per share.

Meanwhile, shareholders 
who indicate that they do 
not to remain in the unlisted 
AshakaCem will, in accor-
dance with the delisting 
guidelines of the Nigerian 
Stock Exchange, be entitled 
to receive from the Company 
a payment of N15.74per 
share.      

FG to expand CIS scope

The Bill to expand the 
scope of operations 
of the Chartered 
Institute of Stock-

brokers (CIS) to serve as the 
hub of all professional asso-
ciations in Nigeria would be 
passed very soon.

Senator Festus Ogwu-
ma, vice chairman, Sen-
ate Committee on Capital 
Market noted this recently.  
In a similar vein, Kemi Ad-
eosun, finance minister has 
assured the stockbrokers 
of the government’s con-
tinuous support for them 
as distribution agents in 
the value chain of financial 
intermediation.

Senator Ogwuma who 
was a guest at the 2017 Na-
tional Workshop of the CIS 
in Abuja also explained that 
on-going review of the In-
vestment and Securities Act 
(ISA), bill on demutualiza-
tion of The Nigerian Stock Ex-
change and other bills aimed 
at enhancing globalization 
of the capital market would 
be accorded priority by the 
National Assembly.

According to him, the 
CISI Bill has passed two read-
ings and the third reading 
would be done any moment 
from now. He also noted that 
under the review of the ISA, 
there would be two windows 
namely arbitration window 
and normal window which 
would allow for 90 days to 
give room for redress.

Corroborating him, Olu-
waseyi Abe, president, CIS 
said the Institute had estab-
lished strategic alliance with 
CISI U.K. and other bodies 

and reviewed its curriculum 
in order to produce profes-
sionals that can cope with 
the ever changing dynamics 
of the global market.

Abe also announced 
that the CIS’ Council had 
endorsed a Stand-Alone-
Certification Programme 
to enable prospective 
Stockbrokers specialise in 
any of the following criti-
cal areas of our operations: 
Equity Dealing, Fixed In-
come, Share Registration 
and Custodianship, Port-
folio Management and 
Financial Advisory.

Commenting on the CISI 
Bill, a participant stated that 
when passed into law, the 
Bill on transforming the CIS 
into the Chartered institute 
of Securities and Invest-
ment (CISI) is expected to 
broaden its functions and 
enable the Institute become 
the umbrella body for all 
professional associations in 
Nigeria. It would also entail 
the change of its name to 
CISI in Nigeria.

Already, the CIS had 
signed a Memorandum of 
Understanding (MOU) with 
CISI, United Kingdom for 
enhanced capacity building 
among others.

Adeosun who com-
mended the Institute for 
leveraging the workshop 
as a support for the fed-
eral government’s efforts 
to transform the economy 
explained that government 
had embarked on the initia-
tive to generate more rev-
enue from taxation through 
creative approach.
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Ships exporting Iranian oil go 
dark, raising sanctions red flags

Japan and the European Union 
agreed the terms of a new trade 
deal that leaders hope will take 

effect within two years on Thurs-
day, hours before U.S. President 
Donald Trump is expected to clash 
with them and other world officials 
over how global trade works.

Thursday’s announcement is 
a fresh sign of major global pow-
ers responding to Mr. Trump’s 
“America First” policies. If ap-
proved, the pact would represent 
a significant opening of the once 
heavily-protected Japanese mar-
ket. Japan is seeking to pursue new 
export opportunities following 
Mr. Trump’s withdrawal from the 
pending 12-nation Trans-Pacific 
Partnership trade deal.

Mr. Trump arrived on Thurs-
day in Hamburg, Germany, for a 
meeting of the Group of 20 major 
economies, where differing views 
on trade are likely to loom large.

With €125 billion ($142 billion) 
of exports and imports in 2016, an 
EU-Japan trade deal would be one 
of the most significant the bloc has 
reached. Officials have said it could 
eventually knock an annual €1 bil-
lion off customs duties.

Negotiations have taken four 
years and significant hurdles re-
main. Still, leaders on both sides 
hailed the deal as a blow to pro-
tectionism.

“Some are saying the time of 
isolationism and disintegration is 
coming again, we are demonstrat-
ing that this is not the case,” Euro-
pean Council President Donald 
Tusk said at a media conference.

Negotiators must still agree how 
to resolve disputes that arise after 
the pact is launched and create a 
mechanism for protecting invest-
ments. Months of work are needed 
to complete detailed legal texts and 
ratify any deal in Europe and Japan.

Meanwhile, domestic opposi-
tion is rising against the pact, which 
addresses tariffs and non-tariff 
barriers to trade, such as regula-
tions.

However, negotiators recently 
resolved some of the thorniest 
issues, revolving around the auto 
and dairy industries, helped by 
top-level political encouragement.

Not all details of the deal are 
completed and public yet, but 
Japanese auto makers stand to gain 
from the eventual elimination of 
import tariffs ranging from 10% to 
22%, although a safeguard clause is 
built in to allow tariffs to snap back 
if Japan restores non-tariff barriers 
to European exports. Tokyo would 
harmonize its regulatory standards 
with the EU.

Japan, European 
Union strike new 
trade deal S

hips chartered by two 
oil traders responsible 
for a significant share of 
Iran’s fuel exports last 
year failed to transmit 

their location and the origin of their 
cargo—red flags for governments 
seeking evidence of evasion of 
sanctions on Tehran.

The ships’ radio-signal tracking 
systems were often not in use and 
occasionally indicated the ships 
had sailed from countries other 
than Iran, a Wall Street Journal 
investigation found.

The U.S. government is analyz-
ing movements of ships in the 
Persian Gulf for any attempts to 
circumvent bans on funding Iran’s 
weapons programs or clearing 
payments for Iranian oil through 
the U.S. financial system, a U.S. 
official said.

U.S. officials said they weren’t 
familiar with the particular ship-
ments identified by the Journal.

This scrutiny comes amid un-

certainty in the U.S. about the 
future of the 2015 multinational 
agreement in which Iran pledged 
to scale back its nuclear program 
in return for the lifting of most 
international sanctions.

President Donald Trump has 
cast doubt on whether his adminis-
tration will continue to support his 
predecessor’s commitment to the 
deal. U.S. officials said the White 
House is reviewing its Iran policy 
and considering stiffer measures. 
Shortly after Mr. Trump took office, 

the administration imposed new 
sanctions related to Iran’s defense 
and ballistic-missile programs.

While the nuclear agreement 
lifted many obstacles to doing busi-
ness with Iran, the U.S. maintains 
sanctions that make it difficult to 
trade Iranian oil. A ban on clearing 
payments through the U.S. finan-
cial system hinders trade because 
oil is mostly bought and sold in dol-
lars. The U.S. also prohibits doing 
business with blacklisted entities 
including the Islamic Revolution-

Russian hacker sentenced to two years in prison

A Moscow court on Thurs-
day sentenced to two 
years in prison the alleged 
ringleader of a hacking 

group that rattled Russia’s politi-
cal establishment, Russia’s official 
court-reporting agency said.

The sentencing of Vladimir 
Anikeev by the Moscow City 
Court followed his conviction for 
“unlawful access to computer 
information” as part of a larger 
conspiracy case, said the agency, 
RAPSI.

Details of the trial are scant: 
The court proceeding was closed, 
and the case was classified as 
secret. But Mr. Anikeev was de-
scribed by the official Rossiiskaya 
Gazeta newspaper as the ring-
leader of Shaltai Boltai, a group 
that claimed credit for hacking 
the computers, tablets and smart-
phones of senior Russian officials.

According to Rossiiskaya Gaze-
ta, he reached a plea deal with 
prosecutors in the case. Khazret 

U.K. Firms offered sweeteners as they shop for post-Brexit homes
European regulators deemed too 
risky. That means Lloyd’s likely 
won’t need to park hundreds of 
staffers in its new Belgian unit, of-
ficials say. “Not everyone was will-
ing to allow this,” says Inga Beale, 
Lloyd’s of London’s chief executive. 
A Belgian official said the structure 
adheres to EU-wide rules and is 
based on existing Belgian laws.

In Brussels, the export agency 
points also firms to consultants 
who advise on ways to reduce 
the country’s nearly 70% tax 
on cash bonuses, officials said. 
Belgium isn’t alone in making 
life simpler for incoming finan-
ciers. The Dutch central bank 
recently posted an explainer on 
its website outlining how bank-
ers can circumvent the country’s 
20% cap on bonus payments. In 
Vienna, officials discussed giving 
the European Banking Authority 
a rent-free office if the regulatory 
agency decamped there from 
London, according to people 
familiar with the matter.

Still, the efforts are raising eye-
brows. Around the time insurer 
American International Group 
Inc. chose to set up a subsidiary in 
Luxembourg in March, aggrieved 
Irish officials complained to 
European authorities that some 
countries weren’t playing fair, 
people familiar with the matter 
say. European officials respond-
ed by saying EU laws should be 
applied consistently across the 
region and, in some instances, 
releasing nonbinding guidelines 
for regulators on handling finan-
cial firms moving from the U.K. to 
stay in the bloc’s single market.

ary Guard Corps, a military division 
that is dominant in Iran’s economy.

In the second half of last year, 
47 of 55 ships carrying Iranian oil 
products from Iran to the United 
Arab Emirates for two U.A.E.-reg-
istered companies didn’t emit sig-
nals from the system that transmits 
their position and course, for part 
or all of their journey, according to 
an analysis of the two firms’ ship-
ments that was completed for The 
Wall Street Journal by ship-tracker 
Windward Ltd.

Ships that sail without the radio 
signal transmitted by its automatic 
identification system, or AIS, can 
still be tracked by companies such 
as Windward, an Israeli firm that 
uses satellite imaging to map routes.

The 47 shipments by the two 
U.A.E.-registered traders, Silk Road 
Petroleum FZE and Petrochemix 
General Trading LLC, accounted 
for 17% of Iran’s fuel oil and gas 
oil exports during the six-month 
period, according to records com-
piled by the oil-product traders.

The records, based on infor-
mation from state-run National 
Iranian Oil Co. that shipping agents 
combine with their own informa-
tion and provide to traders, listed 
the vessels’ cargo as fuel oil or 
gas oil. Iranian authorities didn’t 
return calls and emails seeking 
comment about the shipments.

Regulators and govern-
ment officials across 
Europe are trying to lure 
London finance com-

panies ahead of Brexit, sparking 
a continentwide backroom bid-
ding war.

The sweeteners range from the 
promise of cheap rents to protec-
tion of bankers’ bonuses. “It’s like 
an auction,” says a lawyer advis-
ing several finance companies on 
their Brexit plans. The jockeying 
is fostering tension among Euro-
pean regulators and raising con-
cerns that risk is being siphoned 
unchecked into the trade bloc.

Take Lloyd’s of London Ltd. 
One of the world’s oldest insur-
ance markets, Lloyd’s needed a 
Continental base so its members 
could sell to European Union 
clients after Brexit. It explored 
Ireland, the Netherlands and 
Luxembourg as part of its hunt for 
a European home before settling 
on Belgium.

Part of the attraction: Belgian 
law allowed for a structure that 
would minimize disruption post-
Brexit. Lloyd’s was given permis-
sion to reinsure all the business 
done on the Continent back to 
London—a move some other 

Bizhoyev, a lawyer for Mr. Anikeev, 
said his client was “pleased” with 
the sentence and had not decided 
whether to appeal, as he would 
soon be eligible for parole.

Shaltai Boltai, which means 
Humpty Dumpty in Russian, 
earned notoriety for breaking 
into a least one of Russian Prime 
Minister Dmitry Medvedev’s elec-
tronic devices and taking control 
of his Twitter account in 2014. Pur-
loined data from Mr. Medvedev’s 
accounts provided the raw mate-
rial for an online investigation by 
Alexei Navalny, an anticorruption 
activist and opposition leader 
who has mobilized a series of 
antigovernment protests around 
the country.

Russian news agencies said 
Mr. Anikeev was charged with 
stealing information from several 
prominent Russians but didn’t 
name Mr. Medvedev. A courtroom 
report from the state news agency 
RIA-Novosti said Mr. Anikeev 
had denied being motivated by 
politics.

SARAH MCFARLANE & BENOIT FAUCON

MAX COLCHESTER & JULIA-AMBRA VERLAINE

NATHAN HODGE

LAURENCE NORMAN & EMRE PEKER in 
Brussels & ALASTAIR GALE in Tokyo



Friday 07 July 2017 31BUSINESS  DAYC002D5556

Read Ambitiously

U.S. Stocks drop as Tech shares resume slide

GE, Canon, Germany’s Merck 
accused of EU antitrust breaches

U.S. stock indexes fell 
Thursday as shares of 
technology companies 
resumed a recent bout 

of weakness.
The Dow Jones Industrial Aver-

age fell 99 points, or 0.5%, to 21378 
shortly after the opening bell. The 
S&P 500 fell 0.6% and the Nasdaq 
Composite lost 0.9%.

Technology stocks, the best-
performing sector in the S&P 500 
this year, have seesawed in recent 
sessions as investors have debated 
whether the group’s rally has been 
overdone. The group fell 1% in the 
S&P 500 on Thursday but remained 
up 15% for the year—outpacing the 
broader index’s 8% gain for 2017.

Some investors and analysts 
warn the prospect of a stronger 
economy and higher rates could 
push investors out of tech and 
into areas such as banks that are 

The European Union’s an-
titrust watchdog accused 
General Electric Co. GE 
-2.52% , Japan’s Canon 

Inc. CAJ -1.48% as well as German 
pharmaceuticals group Merck 
MKGAY -1.50% KGaA and Sigma-
Aldrich Corp. of breaching the 
bloc’s merger rules.

The moves come as the EU is 
trying to drive home to companies 
the urgent need to submit accurate 
and truthful information when reg-
istering a deal for antitrust review 
with Brussels. The EU’s competi-
tion chief told The Wall Street Jour-
nal in March that her department 
is reviewing a handful of recent 
merger clearances on suspicions 
companies misled investigators in 
securing approval.

The EU said General Electric 
may have misled regulators when 
the EU was reviewing its $1.65 
billion deal with LM Wind Power, 
while Merck may have done so 
with its $17 billion acquisition of 

cheaper and benefit more from a 
rising rate environment. In recent 
weeks, bond yields have climbed 
on growing expectations that glob-
al central banks could dial back 
their monetary stimulus.

Government bonds ticked low-
er, with the yield on the 10-year U.S. 
Treasury note rising to 2.369% on 
Thursday, according to Tradeweb, 
from 2.334% Wednesday. Yields 
rise as bond prices fall.

“People were hiding out in 
tech stocks, which were perceived 
as safer havens when the U.S. 
economy was going through a soft 
patch,” said Brent Schutte, chief 
investment strategist at North-
western Mutual Wealth Manage-
ment. At a wider level, however, 
while a hiccup in the bond market 
could ripple over into stocks in 
the short-term, if the economy 
continues to strengthen, there is 
a good chance equities will move 
higher too, he said.

Sigma-Aldrich, a U.S. supplier of 
laboratory testing materials.

Japan’s Canon Co. may have 
violated rules by implementing its 
deal with Toshiba Corp.’s TOSYY 
-1.60% medical-systems unit val-
ued at ¥665.5 billion ($5.9 billion) 
before registering the acquisition 
with the EU, the regulator said. The 
EU’s clearances for all three deals 
remain valid, the EU said. But if in 
its formal investigations the regula-
tor finds the companies did in fact 
provide incorrect or misleading 
information, the companies can 
be fined up to 1% of global revenue. 
In Canon’s case, if the EU finds the 
company jumped the gun with 
implementing the merger, it could 
be fined as high as 10% of global 
revenue.

“We can only do our job well if 
we can rely on cooperation from the 
companies concerned—they must 
obtain our approval before they 
implement their transactions and 
the information they supply us must 
be correct and complete,” said EU 
antitrust chief Margrethe Vestager.

Oil prices rally on report 
of drop in U.S. inventory

Japan shows Europe how to dial back stimulus without spooking investors

The European Central 
Bank is now wrestling 
with a problem facing 
monetary policy makers 

around the western world—dial-
ing back stimulus without up-
ending financial markets.

But one central bank has been 
quietly balancing this act since 
late last year, buying fewer bonds 
without spooking investors: the 
Bank of Japan.

On Thursday, Germany’s 
10-year bund yield hit 0.5% for 

the first time since the start of 
2016 as investors continue to 
anticipate the winding down 
of the ECB’s €60 billion ($68.3 
billion) worth of monthly bond 
purchases.

Central banks have been 
buying bonds to stimulate the 
economy and inflation.

The BOJ does this by target-
ing where it wants government 
bond yields to be, rather than 
setting an amount of money it 
will spend every month, as the 
ECB and Bank of England do and 
U.S. Federal Reserve once did.

So, if the BOJ hits its target 
of a zero yield on 10-year gov-
ernment debt, it can adjust its 
buying without having to an-
nounce it. Likewise, the com-
mitment to intervene if yields 
rise puts off anyone consider-
ing shorting Japanese bonds: 
nobody wants to go up against 
a buyer that can essentially 
print its own money.

In the second quarter of 2017, 
the BOJ accumulated an average 
of ¥13.5 trillion in assets com-
pared with a quarterly average 
of ¥22.8 trillion in 2016. That is 
less than at any time since the 
program began in the spring 
of 2013. Japanese government 
bond yields have gyrated by far 
less than their European and U.S. 
peers in the last nine months, 
and haven’t joined in the recent 
selloff.

That selloff was triggered last 
week when ECB President Mario 
Draghi noted a “strengthening 
and broadening” economic re-
covery in the eurozone.

“Draghi is discovering that 
narratives contrary to the one 
you want to get across can take 
hold in the market,” said Grant 
Lewis, head of research at Daiwa 
Capital Markets Europe.

O
il prices are post-
ing another day of 
big gains after data 
showing a drop in 
U.S. stockpiles reig-

nited a two-week-long rally.
Light, sweet crude for August 

delivery recently gained $1.03, or 
2.3%, to $46.16 a barrel on the New 
York Mercantile Exchange. Brent, 
the global benchmark, gained 
$1.02, or 2.1%, to $48.81 a barrel 
on ICE Futures Europe. The gains 
cancel out about half of the losses 
from a downturn Wednesday, and 
restart a pattern going back to late 
June in which gains of about 2% 
or more a day became common.

Crude levels in U.S. storage fell 
by 6.3 million barrels in the week 
ended Friday, the U.S. Energy 
Information Administration said 

Thursday morning. That is almost 
three-times the expectations of a 
2.5-million-barrel increase from 
analysts surveyed by The Wall 
Street Journal. And it exceeded 
an industry estimate of a 5.8-mil-
lion-barrel decline that was re-
leased Tuesday and had initially 
sent crude prices inching higher. 
Storage levels are often a widely 
watched measure of supply and 
demand, but have drawn even 
more interest in recent months as 
traders try to gauge the impact of 
cutbacks pledged by the world’s 
biggest exporters. Stockpiles have 
been holding near record highs 
world-wide despite those cuts 
and traders have been waiting 
for more evidence that that can 
change.

“It is giving people short-term 
hope,” Mark Waggoner, president 
of brokerage Excel Futures said of 
Wednesday’s report.

EIA also said gasoline stock-
piles fell by 3.7 million barrels, 
compared with analysts’ expec-
tations of a 1.4-million-barrel 
decrease. API had estimated a 
5.7-million-barrel fall in gasoline 
stocks.

Distillates in storage, including 
heating oil and diesel, declined by 
1.9 million barrels, compared with 
expectations for a 100,000-barrel 
decrease. API had estimated a 
372,000-barrel increase in distil-
late stocks.

Both gasoline and diesel fu-
tures added to gains after the data 
release. Gasoline futures recently 
gained 2% to $1.532 a gallon and 
diesel futures gained 1.3% to 
$1.4971 a gallon.

“This number is just bullish 
across the board,” said Scott Shel-
ton, broker at ICAP PLC. But he 
also added that prices could retreat 
in the afternoon, echoing more 
long-term concerns also shared by 
Mr. Waggoner. “I think the market 
is still kind of afraid of its own 
shadow,” Mr. Shelton added.

Oil’s rally in recent weeks was 
spurred in part by early signs that 
U.S. production may not be as re-
silient in the face of low prices as 
many believed. But that rally was 
always tentative and fueled largely 
by investors trying to cover short 
positions, rather than a real shift 
in sentiment, said Michael Hiley, 
a trader at LPS Futures LLC.
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IFEOMA OKEKE marked 5N-BMJ, crashed 
in Yola, the state capital.

Suntai, who did not re-
cover from the crash, died 
in Houston, Florida, in 
the United States on June 
28, 2017.

The late governor was 
said to be piloting the 
small aircraft at the time 
of the incident. The plane 
allegedly hit the ground 
behind the Nigerian Na-
tional  Petroleum Cor-
poration (NNPC) depot, 
along Yola-Numan Road 
at about 7pm.

Suntai, who got his Pri-
vate Pilot Licence (PPL) 
at the Nigerian College 
of Aviation Technology 
(NCAT), was certified for 
visual flight, which is from 
6am to 6pm, but still flew 
the aircraft at 7pm when it 
crashed.

He was immediately 
conveyed to a hospital in 
Yola and before his death 
last week, Suntai had been 
taken to various hospitals for 
proper medical attention.

Olateru explained that 
the shipment of the engine 
for teardown was one of 
the processes of accident 
investigation, which the 
agency would carry out.

Almost five years after 
the air crash involv-
ing Dambaba Sun-

tai, the former governor 
of Taraba State, which oc-
curred in Yola, Adamawa 
State, the Accident Inves-
tigation Bureau (AIB) is 
set to take the engine of 
the crashed private jet to 
the manufacturer in North 
America for tear down.

Akin Olateru, commis-
sioner of AIB, disclosed 
this to journalists yesterday 
at the agency’s headquar-
ters at the Murtala Mu-
hammed Airport (MMA), 
Lagos.

Olateru, however, at-
tributed the paucity of 
funds to the delay in the 
shipment of the aircraft 
abroad for analysis since 
the crash occurred October 
25, 2012, explaining that 
the teardown of the engine 
was necessary in order to 
determine the state of the 
aircraft’s engine before the 
plane went down in Yola.

Suntai and five of his 
aides were, on October 25, 
2012, involved in an air 
crash after their private 
plane, Cessna 208 aircraft 

Five years after crash, AIB to take aircraft 
to North America for investigations

Household income under pressure as food prices remain high
CHINWE AGBEZE

Pr i c e s  o f  k e y  f o o d 
items have contin-
ued to rise in the last 

one week in most markets 
in Lagos metropolis put-
ting severe pressure on the 
incomes of many families.

Checks around Mile 12, 
Oshodi and Boundary mar-
kets in Lagos on Thursday 
revealed that a big basket 
of fresh tomatoes, which 
sold for between N27,000 
and N28,000 last  week, 
n o w  g o e s  f o r  b e t w e e n 
N30,000 and N32,000.

As of Thursday (yester-
day), a 50kg bag of ‘Rodo’ a 
brand of pepper, increased 
to N22,500 - N24,000, from 
N18,000 in June. A 50kg 
of ‘Tatase’, another brand 
of pepper,  now sells for 
b e t w e e n  N 2 6 , 0 0 0  a n d 
N27,000 within the same 
period.

Biliya Lawal Adam, sec-
retary of Perishable Goods’ 
section, Mile 12 Market, 
Lagos, said the high price 
was mainly due to climate 
change and scarcity of lo-
cal varieties.

H o w e v e r,  t h e  p r i c e 
of  a 50kg bag of  onions 
dropped by 48 percent to 
N17,000 -N18,000,  from 
N26,000 in June.

“Tomatoes will get more 
expensive because of the 
heavy rainfall. The local 
v a r i e t i e s  f ro m  O s o gb o, 

Abeokuta, Jos and Ikorodu 
are not enough compared 
to last year. The small bas-
ket of tomatoes that is sold 
for between N1,500 and 
N 2 , 0 0 0  i s  n ow  N 5 , 0 0 0 ,” 
Lawal said.

‘‘ The ‘ Tatase’  we get 
from Gombe State is sold 
for N17,000, but it goes bad 
within two days of harvest 
because of the high water 
content. We are still expect-
ing ‘Tatase’ from Kano, Niger 
and Jos,’’ Lawal said further.

How e ve r,  a  5 0 kg  bag 
of  ‘Oloyin’  beans main-
tained its previous price 
of N21,000, ‘Olotu’ beans 
N44,000 and a 100kg bag 
of garri, N23,500, while the 
price of a 50kg bag of rice 
stayed at N16,000.

More so, a 25-litre gal-
lon of both vegetable and 
palm oil remained flat at 
the price of N12,000 and 
N12,500, respectively. The 
price of a carton of fro-
z e n  c h i cke n s  re ma i n e d 
unchanged, retaining its 
N 1 0 , 5 0 0  p r i c e ,  Tu r k e y 
11,400 and a kilo of frozen 
Titus fish N1,100.

Some consumers who 
spoke with BusinessDay 
said it was becoming in-
creasingly difficult to cope.

‘‘It has not been easy at 
all as our expenditure has 
remained high without a 
cor responding increase 
in our income. We had to 
reduce the frequency with 

which we ate at home and 
l e a r nt  h o w  t o  ma k e  d o 
with what we can afford 
for now,’’ Perpetual Umeh, 
a mother of two in Lagos, 
said.

Gloria Amaechi, a resi-
dent of Festac Town, Lagos, 
said, “Life has not been 
easy for her family but they 
are adjusting by the day.

‘‘Most  of  our  income 
goes to feeding and it’s not 
even enough. Nowadays, 
w e eat  what  w e can af-
ford and not what we want 
to eat. We are practically 
managing believing it will 
get  better  in no distant 
time.’’

Nnenna Njoku, another 
Lagos resident, opined that 
the only way to survive this 
turbulent period was to cut 
your cloth according to 
your size.

“That is all I have been 
doing. If I cannot buy the 
one I want, I simply make 
do with the substitute. It 
is as simple as that. Since 
the price of fresh tomatoes 
went up, I have been mak-
ing stew with palm nuts. 
It is not only cheaper but 
healthier,” Njoku said.

While households are 
feeling the pangs in terms of 
inability to afford the basic 
necessities due to shrinking 
income, traders are also la-
menting the low patronage 
they are experiencing.

“Customers are buying 

but in smaller measure-
ments. Even now that the 
prices of some food items 
have come down, they still 
complain they don’t have 
enough money to spend,” 
Chiamaka Udemezue,  a 
trader in Lagos, said.

‘‘Patronage has  been 
terribly low. Some days I go 
home without making any 
reasonable sale,’’ Adeyemi 
Olajide, a trader at Oshodi 
Market, said.

According to a recent 
report by SBM Intelligence, 
incidents of  widespread 
lay-offs and cutbacks by 
companies have continued, 
the problems of purchasing 
power decreasing relative 
to earnings, and pockets 
of unrest in key farming 
regions have continued 
showing up on the shelves 
of markets.

‘‘ N i g e r i a n  c o n s u m -
er remains constrained. 
While food inflation still 
increased, the rate of in-
crease has slowed down. 
The irony was that as the 
purchasing power of Nige-
rians has decreased, prices 
kept rising rapidly until the 
recent slowdown,’’ Cheta 
Nwanze, head of research 
for SBM Intelligence, said.

‘‘This slowdown there-
fore seems to have offered 
the succour many Nigeri-
ans desperately need at the 
checkout counter,’’ Nwanze 
said.
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Nigeria lacks discipline to court capital...
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L-R: Tosin Omoyajowo, executive director, Connect Marketing Services; Tonye Cole, co-founder/group executive 
director, Sahara Group, Tunji Adeyinka , managing director, Connecting Marketing Services, and Adebayo Shittu,  
minister of Communications, at the opening of TechPlus 2017 conference and exhibition in Lagos yesterday. 
                   Pic by Pius Okeosisi

the proceeds in equities or bond 
or treasury bills. The investor 
will not have the protection he 
or she can get with a sovereign 
instrument. He or she is faced 
with local exchange controls and 
interest rate permutations and 
more importantly, may not be 
able to exit as and when desired. 
Virtually all the fund managers 
we met with in London said they 
went for a piece of Nigeria’s Eu-
robond but so far, they have not 
moved funds into Nigeria.

At one of the leading fund 
managers’ I was asked bluntly, 
“Why is it that you cannot have 
a simple meeting with your gov-
ernment people? Anywhere else 
we go, the door is flung open, 
whether in Egypt, Kenya, South 
Africa, or Ghana or Abidjan. They 
welcome us with due attention.”

Although the investors ac-
knowledge that Nigeria now 
seems to be moving in the right 
direction and because there is on 
going an impressive macro eco-

nomic rebalancing on the back 
of tightening of liquidity by the 
Central Bank of Nigeria (CBN), 
however the fund managers 
believe Nigeria suffers from poor 
communication, hostile regula-
tory regimes, and from officials 
too big or simply ignorant of that 
which they must do.

Not surprisingly, Nigeria is 
paying a hefty price by offering 
investors’ unusually high tax-
adjusted yields, which in some 
cases, can be as high as 18%.

“Your high yields are meant to 
be a compensation for your bad 
policies”, one analyst at a leading 
house said. “But who is taking 
them? Why not just do the right 
thing and then investors will ac-
cept even lower yields,” he said.

We met one investor whose 
first trade involving Nigeria 
took place in 1988 and he has 
remained in Nigeria ever since 
but he is bitter that sometimes, 
he comes to Abuja on appoint-
ment but is unable to meet with 
the right government official in 
the course of his visit.

“Yes we miss the suya and 
pepper soup in Lagos and Abuja, 
but we are not missing your gov-
ernment officials,” said one in-
vestor who has refused to come 
to Nigeria in the last two years.

He said it was not out of place 
for the Central Bank governor 
along with the Minister of Fi-
nance and her Trade and Invest-
ment counterpart who can then 
be joined by the leaders of the 
stock exchange and FMDQ OTC 
exchange to engage with major 
investors twice annually, one of 
the two engagements happening 
around the spring World Bank/
IMF meetings in Washington.

If Nigeria did this along with 
other measures, the nation’s 
risk premium will improve and 
its access to needed capital will 
broaden.

“Don’t keep investors guess-
ing”, he added.

Other investors believe that 
to be a destination for capital, 
“Nigeria must imbibe global 
standards in risk management 
in our pension, financial mar-
kets, banking and insurance 
industries and must also focus 

on improving infrastructure. 
These will attract huge FDI and 
FPI. Capital market rules must 
be investor friendly.”

Local businessmen are treat-
ed with disdain by government 
the investors said. How do you 
explain a situation in which reg-
ulators see as their primary role 
the duty of harassing companies 
and extorting money from them? 
Nigeria needs smart regulation, 
one that puts above all else, the 
requirement to facilitate expan-
sion in private enterprise by 
creating a level playing field for 
companies in its sector.

Lastline
It appears Nigeria is spoilt by 

a ready access to oil revenues it 
does not have to work for and 
so the ministers have not had to 
carry the burden of going round 
the world to court capital as many 
other nations do routinely. I have 
been watching Nigeria at a high 
level for more than two decades 
and I have seen many ministers.

In this time, I find that Nige-
rian ministers and other heads of 
MDAs are simply too busy to do 

the job they must do. Often they 
are abroad.

I have been to see Nigerian 
ministers on appointment many 
times and once you get in, you 
are told he or she has been called 
to the villa.  Go into their waiting 
rooms and you find a population 
enough to fill up villages and you 
begin to wonder, when does the 
minister find time to do his or 
her job? I have heard leading 
global CEOs who visit Nigeria 
speak of how they are unable to 
meet with ministers. Not good 
enough in a world in which na-
tions are competing against one 
another to attract capital. Nigeria 
needs to be more strategic. I 
have been asked for instance if 
Nigeria has a strategy to attract 
some of the near $100bn cash 
which South African companies 
are sitting on and refusing to re-
invest in the country because of 
the disgraceful political games 
being played by the ANC gov-
ernment? Does Nigeria have a 
China strategy? What kind of 
Chinese capital does Nigeria 
desire and into what sectors of 
the economy?

impressive bookings, as London 
tops summer holiday destinations 
for most Nigerians in the UK and 
Europe.

Kola Olayinka, country man-
ager, British Airways, attributed the 
positive development to the fact 
that Nigeria is seeing better times 
now, as airfares are stable, com-
pared to this time last year, when 
foreign airlines could not repatri-
ate their funds. Some airlines left, 
discouraged by the very unstable 
foreign exchange regime, which 
resulted in higher fares and fewer 
bookings for summer last year.

“People still travel reasonably 
and there is need for it. Some 
people travel for leisure, some for 
business, and some for studies. 
The flights are doing very well”, 
Olayinka said.

Emirates Airlines is witnessing 
impressive bookings for summer 
holidays by Nigerians and many 
Asian expatriates in Nigeria, es-
pecially with the face-off between 
Qatar and some Arab countries, 
which is limiting choice of airlines 

to the Middle East to the Emirati 
carriers.

The airline is riding the crest of 
the cheaper United Arab Emirates 
destinations, especially Dubai, 
when compared to the more ex-
pensive European, American and 
Caribbean destinations.

Operating from its four destina-
tions in Nigeria, Ethiopian Airlines 
is handling of a good percentage of 
outbound summer bookings from 
Nigeria this summer, through its 
Addis Ababa hub.

The airline, which is the biggest 
carrier in Africa, is also using its 
cheap flights, easy global con-
nectivity and Pan African focus, 
to woo more Nigerians and other 
Africans to patronise its services 
this summer.

However, Nigerian travel agen-
cies who were at risk of winding up 
this time last year, are now seeing 
improvements, as bookings for 
outbound travel has surpassed the 
records for last year.

In line with this, NANTA presi-
dent, Efetobo Awhana, managing 
director, Avantgarde Tours, who has 
also recorded an impressive increase 

in summer bookings, attributed the 
increasing outbound bookings for 
summer holidays, to stable naira/
dollar rates, settlement of the feud 
over debt owned airlines and the 
subsequent stability in the airfares 
across board, as well as the recent 
improvement in the economy, 
unlike this time last year, when the 
economy was deep into recession.

“This year is better than last year, 
the dollar is more stable, rates are 
much lower, airlines are fully back 
to business, as no one is talking of 
leaving Nigeria, unlike this time last 
year, when a few left. So, Nigerians 
are back in the air”, Awhana said.

Awhana further noted that over 
80 percent of his summer bookings 
so far, are to destinations that are 
offering visa on arrival, particularly 
Dubai.  Attributing the develop-
ment to cheaper fares, Solomon 
Omokhari, an intending summer 
holiday seeker to London, noted 
that this time last year, the cost 
of a return ticket to London, was 
between N700, 000 to N1 million. 
Today, it has gone below N500, 000.

However, most travel agencies 
still look forward to late bookings, 
as Nigerian summer holiday seek-
ers still book till late August.

the following rationale for the 
ratings.

It said Dangote Cement’s Ba3 
CFR and Ba3-PD probability of 
default rating reflects the com-
pany’s strong financial profile, 
which includes factors like  high 
operating margins, trending 
above 50 per cent; low leverage, 
as measured by debt/EBITDA 
trending below 1.0x over the next 
18 months.

It also listed high interest 
coverage as measured by EBIT/
interest expense trending above 
8x over the next 18 months;as 
well as the conservative fund-
ing policies with debt funding 
matched to the currency of cash 
flow generation.

Further considerations in-
cluded prudent financial poli-
cies which will ensure suste-
nance of strong credit metrics, 
through operating and project 
build cycles, as well as the ad-
ditional parent level financial 
strength afforded by being part 
of a broader diversified group 
of companies under the Dan-
gote Industries Limited (DIL) 
umbrella.

The ratings also factor in 
the relatively small scale level 
of cement production, when 
compared to global peers, along 
with production of 23.6 million 
tonnes (mt) for the Financial 
Year Ended 31 December 2016; 
and a concentration of produc-
tion in Nigeria, representing 
around 68 per cent of revenues 
for the financial year ended 
2016.

The ratings are further predi-
cated upon a continually grow-
ing cement market share of 65 
per cent in Nigeria, as Africa’s 
most populous country and its 
largest economy, where GDP is 
expected to reset to growth levels 
of around 2.5 per cent in 2017 
despite the ensuing low oil price 
environment and the protected 
domestic production in the vari-
ous African markets in which it 

operates, given on-going restric-
tions on imports.

The rating also considered 
Dangote Cement’s competitive 
advantage, brought about by an 
intention to always be the low-
est cost cement producer in the 
markets where it operates, with 
a differentiated offering in Nige-
ria, through access to low cost 
coal as an energy resource and 
a comprehensive fleet network, 
Moody’s said.

The rating agency notes that 
under its forecasts, Dangote’s 
liquidity profile is sufficient to 
meet the company’s cash needs 
over the next 12 months.

“Moody’s estimates that 
funds from operations genera-
tion of NGN493 billion ($1.5 bil-
lion) for the next 12 months and 
an unrestricted cash balance of 
NGN136 billion ($419 million) as 
of 31 March 2017 are sufficient 
to cover maintenance capex of 
NGN11 billion ($34 million), 
planned expansion capex of 
NGN235 billion ($724 million) 
and dividends of NGN145 billion 
($447 million). “Uncommitted 
expansion capex will require 
external funding,” it said, add-
ing that, “this will be supported 
by Dangote’s four committed 
trade finance facilities for a total 
amount of NGN130 billion ($401 
million) to be used to cover im-
port payments via issuance of 
letters of credit.”

The stable ratings outlook, 
Moody’s says, reflects its expec-
tation that Dangote will continue 
to maximise output from existing 
plants outside Nigeria, while 
continuing to observe conser-
vative financial policies. At the 
same time, the stable outlook 
assumes the ability to refinance 
maturing debt predominantly 
due to DIL, during 2017 through 
a Nigerian naira denominated 
bond issuance.

In another rating Clobal 
Credit Ratings has assigned long 
term and short term national 
scale issuer ratings of AA+(NG) 

Moodys rates Dangote Cement higher than...
Continued from page 1
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Airtel’s digital journalism training begins August 21

Ambode assures investors of ease of 
infrastructure, doing business

Aging farmers hurt crop...

UBA takes its Read Africa Initiative to GhanaReps to probe NIS over alleged abuse of expatriate quota

added that, “no one person will 
attend the two, while prefer-
ence would also be given to 
those who had not benefitted 
from the previous digital jour-
nalism training sponsored by 
Airtel.”

In 2015, Airtel Nigeria had 
sponsored 100 journalists on 
the #ChangeYourStory multi-
media storytelling training also 
organised by The Journalism 
Clinic and facilitated by Mason.

“We strongly believe that 
the more our journalists are 
equipped, the better for our 
society,” Airtel managing di-
rector/CEO Segun Ogunsanya 
stated, on his company’s ratio-
nale for the sponsorship.

I n t e r e s t e d  j o u r n a l -
ists are advised to watch 
out for further information 
on The Journalism Clinic’s 
Facebook page, its Twitter 
handle @Clinic4Journos or 
email founder@TheJournal-
ismClinic.com

he said offered opportunity for 
jobs creation for the youth.

“For us in Lagos State, we will 
continue to provide infrastructure 
for economic development. We 
remain committed to ensuring 
ease of doing business,” the gov-
ernor said.

Welcoming the guest at the 
ceremony, Herbert Wigwe, man-
aging director of Access Bank, 
said the bank was going to be a 
very critical platform in creating 
economic development in this 
area.

“This is why our crop output 
has remained low. The youths 
are the future. We must ensure we 
provide incentives for them to go 
into farming,” Olorundenro said.

According to industry players, 
the failure to make agriculture at-
tractive to the younger generation 
would lead to food production 
shortfalls, as the population con-
tinues to experience remarkable 
growth.

“It is going to be disastrous if 
in the next two years, the average 
age of farmers is still 60 years. Our 
population is growing very fast and 
the current average age of farmers 
cannot feed our growing popula-
tion,” said AfricaFarmer Mogaji, 
chief executive officer, X-ray Farms 
Limited. 

“If we are serious to feed our-
selves as a nation, we must attract 
the younger generation to farming. 
If we fail to achieve this, our food 
import bill will continue to rise,” 
Mogaji added.

Currently, the Federal Govern-
ment is making efforts to make 
agriculture more attractive to the 
youth but such efforts have yielded 
little impact, as most youths do not 
want to be involved in drudgery.

“Youths will only find agricul-
ture attractive if there is innova-
tion and technology in the sector. 
Technology is very crucial if Nigeria 
really wants to boost agric produc-
tivity and make youths embrace 
agric,” said Olorundenro who was 
earlier quoted.

Nigeria still has deficiency in 
most of its crop production and 
is fast losing its status in key com-
modity crops such as cocoa, where 
the country, which was third global 
producer of the crop has dropped 
to seven.

Digital journalism train-
ing being sponsored 
by Airtel Nigeria under 

the aegis of The Journalism 
Clinic will start in Lagos, Au-
gust 21.

A statement by the found-
er/director of The Journalism 
Clinic, Taiwo Obe, shows that 
the Kaduna leg of the training 
will start on August 28.

According to Obe, the train-
ing, to be facilitated by Dan 
Mason, an internationally-
acclaimed digital journalism 
trainer, will last five days in 
each location, with three days 
for multimedia storytelling and 
two days for data journalism.

“The training is open to full-
time and freelance journalists, 
practising in Nigeria, but we 
will not disregard applica-
tions by interested bloggers, 
who, like the journalists, must 
show sufficient cause why they 
should be considered for either 
of the modules,” Obe said, who 

Lagos State government 
has reiterated its commit-
ment towards providing 

infrastructure and ensuring ease 
of doing business for local and 
foreign investors.

Governor Akinwunmi Am-
bode said this at the official com-
missioning of new digital branch 
of Access Bank at Epe, Lagos, 
and commended the board and 
management of for its drive to 
extend financial inclusion to Epe, 

Nigerian farmer is 60 years and 
this implies that the sector is yet 
unattractive to  the country’s young 
population.

Nigeria’s food import bill may 
continue to rise, on account of the 
failure of the productivity of aged 
farmers to match the needs of the 
country’s growing population, 
industry sources say.

“The average age of a farmer in 
Nigeria today is 60 years. For a crop 
that is highly labour-intensive, 60 
years will not give the maximum 
impact in the industry,” Sayima 
Rima, president, Cocoa Associa-
tion of Nigeria, told BusinessDay 
in a telephone interview.

“Tree crops, including cocoa 
suffer the most. We need to start 
making cocoa and the likes attrac-
tive to the youth, through incen-
tives because the investment in tree 
crop is very high and most youths 
cannot afford it” Rima said.

The agricultural sector grew by 
0.30 percent from 3.09 percent in 
Q1 2016 to 3.39 percent Q1 2017, 
while on a quarter-on-quarter ba-
sis, it declined by 0.65 percent from 
Q4 2016, according to data from the 
National Bureau of Statistics (NBS) 
GDP report.

Crop production, which is the 
main driver of growth in the sector, 
has been on the decline since the 
third quarter of 2016, dropping 
from a peak of 4.9 percent to 3.5 
percent in first quarter 2017.

“The average age of farmers 
in the country is a huge threat to 
food security. Our agriculture is 
still labour intensive, so what can 
a 60-year old do?” asked Abiodun 
Olorundenro, chief executive of-
ficer, Green Vine Farms.

KEHINDE AKINTOLA, ABUJA

HOPE MOSES-ASHIKE

On Tuesday July 4, 2017, 
The UBA Foundation, 
the corporate social re-

sponsibility arm of the United 
Bank for Africa (UBA) plc, con-
tinued on its quest to educate 
and empower African youths 
as it visited the Accra High 
School in Ghana.

UBA Foundation’s Read 
Africa Initiative was launched 
in 2011 and has been changing 
the lives of African students 
across the continent for six 
years. The project is aimed 
at encouraging children to 
improve their vocabulary and 
communication skills through 
reading.

Through its Read Africa 
Initiative, the Foundation is 
helping rekindle the dwin-
dling reading culture among 
African youths as they pur-
sue their education. Over a 
1000,000 books and educa-
tional materials have been 
donated to various schools 
across Africa as the Founda-
tion continues to traverse the 
continent.

The Accra High School 
assembly hall was packed 
with over 500 high school 
students who were already 

House of Representa-
tives on Wednesday 
unveiled plans to 

probe the abuse of expatri-
ate quotas due to alleged 
connivance of the Nigerian 
Immigration Service (NIS) 
with some foreign companies 
in Nigeria.

The resolution was passed 
sequel to the adoption of a 
motion sponsored by John-
son Oghuma, who frowned 
at the unacceptable influx of 
foreigners into Nigeria.

In his lead debate, Oghu-
ma noted that the desire of 
the country to keep pace 
with global trend in science, 
technology and economic de-
velopment necessitated the 
grant of quotas for expatriates 
to come into the country to 
take up jobs that Nigerians 
lack the requisite skills to 
undertake.

“The House also notes 
that the Nigeria Immigration 
Service is empowered to issue 
entry permits and expatriate 
quotas and monitor the entry 
of expatriates in other to en-
sure employment of foreign-

in reading mode as they 
prepare for their exams next 
week. They were eager to talk 
about their own ambitions 
and to read passages from 
The Fishermen.

Bola Atta, acting CEO of the 
UBA Foundation, told the chil-
dren that the Foundation was 
eager to give back to society 
and to contribute to creating 
dynamic educational plat-
forms for future generations 
on the continent.

She encouraged the stu-
dents to read voraciously, say-
ing, “The pursuit of knowledge 
should be a lifelong activity 
that starts at a very young age. 
You should read all types of 
books so that you can explore 
and shape your own narra-
tive.”

Abiola Bawuah, CEO of 
UBA Ghana, advised the stu-
dents to pay a lot of attention 
to studying, saying, “Don’t 
spend all your time glued to 
your mobile phones. Spare 
some moments for reading 
also.”

The assistant head master 
of Accra High School, Michael 
Addo, thanked the Founda-
tion for coming to their aid.

ers only in the areas where 
Nigerians lack skills, so as to 
ensure transfer of technology 
and skills to Nigerians.

“The House is aware that 
owing to the failure of the 
Nigeria Immigration Service 
to effectively police the na-
tion’s borders, expatriates 
illegally enter the country, 
while some others use official 
entry points in the guise of 
being expatriates and take up 
jobs that Nigerians have the 
skills to undertake.

“ Thus w orsening the 
unemployment situation in 
the country and the trend 
is not likely to abate unless 
the illegal entry points are 
closed and the failure of 
the Immigration Service to 
monitor the borders is ad-
dressed,” he said.

To this end, the House 
mandated the Committee 
on Interior to investigate the 
abuse of expatriate quotas 
due to alleged connivance 
of the Nigerian Immigration 
Service (NIS) with some for-
eign Companies in Nigeria 
and report back within four 
weeks for further legislative 
action.

Ibikunle Amosun 
governor, Ogun 

State (m); Jaime 
Saavedra,  senior 

director, World Bank 
Education Mission 

(l), and Halil Dundar, 
education practise 

manager, World 
Bank Education 

Mission, during a 
courtesy call on the 

governor in his Oke-
Mosan, Abeokuta 

office in Ogun State 
yesterday. 

FG launches roadmap on demographic dividend 
to boost investment in youth population

noted that the implication of this 
kind of demographic realities for 
our country’s development may 
have consequences too grave to 
be ignored.

He noted that the population 
of Nigeria is estimated at 181.2 
million in 2017 having grown at 
3.2percent annually for the past 
decade and is expected to have 
an additional 68million people 
by 2030 at this rate.

The ERGP identifies invest-
ing in our people as a strategy to 
drive economic growth meaning 
that we must promote access to 
healthcare, education etc.

He urged States and Local 
govt to buy into the multi-sectoral 
approach to programming for 
sustainable development.

“Following this summit, 
stakeholders are expected to 
develop an action plan for the 
implementation of the roadmap 
with detailed goals with targets 
and indicators as well as clear 
tasks, roles and responsibilities 
for tracking progress towards its 
realisation.

“A demographic dividend 

ELIZABETH ARCHIBONG create social safety nets in all 
critical sectors and promote good 
governance and rule of law.

He explained that Democrat-
ic Dividend was an accelerated 
economic growth resulting from 
changes in a country’s population 
age structure.

“It is expected that all sectors 
of the country key into the oppor-
tunity presented by demographic 
dividend to move the country to 
achieve economic growth that 
will improve the wellbeing of all 
Nigerians” he said.

According to Udoma, the 
change in age structure is de-
termined by transition from 
people having large families and 
living shorter lives to having small 
families and living longer; while 
strategic investments are made in 
health, education, employment, 
trade and industry and good 
governance.

With the total fertility rate in 
the country at approximately 5.5 
children per woman and a youth-
ful age structure of about half of 
the population under the age of 
35 years, the Acting President 

F
ederal Government on 
Thursday launched a 
roadmap on Harness-
ing Demographic Divi-
dend through invest-

ment in youth in Nigeria.
This is even as the minister 

of health, Isaac Adewale, called 
for a concerted effort to reduce 
the country’s population, which 
he said, may by effect double the 
Gross Domestic Product of the 
country and take about 15 million 
people out of poverty.

Launching the document 
at the National Summit on De-
mographic Dividend in Nigeria, 
which held at the State House 
Abuja, acting President Yemi 
Osinbajo, who was represent-
ed by the minister of budget 
and national planning, Udoma 
Udo Udoma, said the Roadmap 
would specifically refocus on pro-
grammes and activities to ensure 
a healthy population, enhance 
the potential of young people 
to contribute to the economy, 
mainstream social protection, 

observatory of key indicators 
from the action will be domiciled 
in my office for monitoring and 
tracking the achievements of all 
sectors”.

He thanked all stakeholders 
that participated in the pre-sum-
mit that generated the outcome 
of this summit.

In 2016 African Heads of 
States and Governments devoted 
the year 2017 to harnessing the 
demographic dividend through 
investment in youth and have 
since gone further to adopt an 
African Union roadmap on har-
nessing demographic dividends 
through investments in youth.

The Health Minister in his 
goodwill message noted that 
Nigeria’s demographic design 
will be gloomy if it failed to do the 
right thing, which was to invest 
more on its youth population 
seeing that they hold the future of 
the country. He said the country 
needs to create a shift, which will 
entail increasing the number of 
people in the working age group, 
more growers, more producers 
than more consumers.

Continued from page 4
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Thorny path to Dino Melaye’s recall
toral Act 2010 (as amended), and 
on all other powers that enabled it 
to conduct a referendum for a recall 
process.

In a timetable for the recall 
through Augusta Ogakwu, its secre-
tary, the commission will on August 
19 conduct a verification of signa-
tures of petitioners demanding the 
recall, which were submitted to the 
commission in all the polling units 
in the constituency.

The statement also revealed 
that the commission would on the 
same day declare the outcome of 
the verification at the INEC Local 
Government Office in Lokoja.

Ogakwu further said that the 
commission would also on July 10 
paste verification notice at its Local 
Government Office in Lokoja.

She also said that the commis-
sion had fixed August 10 as the 
last day for submission of names 
of verification agents for the mem-
ber sought to be recalled and the 
petitioners.

The commission’s secretary 
added that the commission had 
scheduled a stakeholders’ meet-
ing for the exercise, which she said 
would hold on August 15, at INEC’s 
Lokoja office.
Melaye’s kinsman speaks

The Leader of Okun Develop-
ment Initiative, Olowo Corne-
lius, has said that the people have 
achieved their purpose for agitating 
for Melaye’s recall, adding that fol-
lowing the agitation, the senator 
has donated four vehicles and has 
dispatched contractors for the road 
project awarded a long time ago.

He also said that every day, the 
people of Okun are making history 
whether positively or negatively, 
and that people from other parts 
of the state would take after them.

Cornelius maintained that what 
is happening to Senator Melaye 
presently is self-inflicted which he 
has to tackle himself, adding that 
some of the elders erroneously 
mentioned as defending him were 
victims of his previous alleged in-
glorious activities.
‘My governor behind the move’

The embattled lawmaker told 
his colleagues last Tuesday that his 
ordeals were the handiwork of his 
state governor, Yahaya Bello.

He asked the Senate to act as 
the campaign to recall him was a 
manipulated process riddled with 
illegal acts.

According to the senator, “The 
total score of both valid and invalid 
vote is 118,000 but my governor 
and his appointees in four days 
claim they got a signature of over 
188,000. They got INEC database 
of registered voters and copied in 
one writing into a recall register and 
forged all the signatures.

“As I speak to you, over 120 death 
certificates issued by the National 
Population Commission and these 
people’s relations and families have 
sworn to affidavit and these certifi-
cates have been deposited.

“The names of all these dead 
people appeared on the recall reg-

W
inston (Leonard 
Spencer) Churchill, 
a British statesman 
(1874-1965), said, 
“Politics is almost 

as exciting as war, and quite as dan-
gerous. In war you can only be killed 
once, but in politics, many times.”

By the same token, Ambrose 
(Gwinett) Bierce, American writer 
(1842-1914), said, “Politics is a strife of 
interests masquerading as a contest 
of principles; the conduct of public 
affairs for private advantage.”

Dino Melaye, a senator represent-
ing Kogi West in the upper legislative 
chamber of the National Assembly, 
has since found the above definitions 
to be true in his political journey.

Melaye is currently a troubled 
man, despite the assurances of his 
colleagues that there’s nothing to 
worry about. He is a politician that 
has courted controversy to no end.

Since the inauguration of the 8th 
Senate, the Kogi-born politician has 
had serious brushes with the high 
and mighty, including chieftains of 
his party, the All Progressives Con-
gress (APC).

He appears to know where his 
bread is buttered most and has since 
identified with the power-brokers in 
the Senate, particularly the Bukola 
Saraki bloc. He is Saraki’s Man Friday.

Melaye’s loyalty to the nation’s 
number one lawmaker has brought 
him pain and gain in equal measure.

His brand of politics may not have 
gone down well with certain ele-
ments in his native state, particularly 
politicians who may see his rising 
political profile as a threat to their 
ambition in 2019.

A few weeks ago, allegations of as-
sassination attempts on his life were 
made. His house was said to have 
been riddled with bullets. Arrests 
were made and his local government 
chairman was also implicated.

Two weeks ago, some members 
of his constituency decided to initiate 
processes to recall Melaye. Signatures 
were collected from constituents 
and the collections were ferried in 
“Ghana-Must-Go” bags to the head 
office of the Independent National 
Electoral Commission (INEC), Abuja. 
The move assailed the politician and 
gave him goose pimples.

In a desperate move, however, 
to stave off what observers say is the 
machination of his political foes, 
Melaye decided to ambush the INEC 
by rushing to the court through his 
counsel, Mike Ozekhome, a senior 
advocate of Nigeria, to restrain the 
commission from going ahead with 
the processes of recall. But INEC 
insists it would not be brow-beaten 
into submission but would move on 
with the processes.

True to its insistence, the electoral 
umpire released the timetable for the 
senator’s recall.
INEC adamant

Despite Melaye’s recourse to legal 
means to frustrate the recall move, 
INEC insists it is relying on Sections 
69 and 110 of the Constitution of the 
Federal Republic of Nigeria, 1999 (as 
amended); Section 116 of the Elec-
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ister submitted to INEC. 116 of my 
constituency have sworn to an affi-
davit that their names and signatures 
appeared in the recall registers and 
they are not the ones that signed it.”
Saraki, Ekweremadu mock recall 
bid

In what appeared like a confi-
dence boost, the leadership of the 
Senate has told Melaye to perish 
the fear of leaving unceremoniously.

“As they say, 10 years is no joke 
in leadership. The deputy president 
of the senate has explained the 
processes. Let the process speak for 
itself,” Saraki said.

“I really don’t know why a lot of 
efforts are being wasted on this issue. 
These efforts should have gone on 
more important things. Eventually, it 
must come back here for us to certify 
whether it is satisfactory,” he said.

Deputy Senate President Ike 
Ekweremadu assured Melaye of 
the upper chamber’s support, pro-
claiming the recall process “dead 

ZEBULON AGOMUO & VICTORIA NNAKIAIKE (LOKOJA)

Dino Melaye

on arrival”.
Ekweremadu said the Constitu-

tion made recall a cumbersome pro-
cess and, as such, it would be difficult 
for Melaye’s opponents to succeed.

“The Senate would also verify 
the legitimacy of the votes before a 
conclusion is made,” Ekweremadu 
said, although his position is not 
stated anywhere as part of the con-
stitutional requirements for recall.

“What is happening in Kogi, in 
respect of Senator Dino Melaye, as 
far as this constitution is concerned, 
is an exercise in futility. They are just 
wasting precious time because the 
constitution is clear on what should 
happen,” Ekweremadu said.
The cumbersome recall steps

Section 69 of the 1999 Constitu-
tion provides 10 clear but tortuous 
steps on how a senator can be re-
called from the Senate.

•More than half of the registered 
voters in the senator’s senatorial 
district write, sign and send a petition 
to the Chairman of the Independent 
National Electoral Commission, al-
leging their loss of confidence in the 
senatorial representative.

• T h e  p e t i t i o n  m u s t  b e 
signed, and arranged accord-
ing to poll ing units,  wards, 
Local Government Areas, and 
constituency. 

•INEC notifies the senator 
sought to be recalled, stating 
that it has received a petition 
for his or her recall, if the peti-
tion is valid. 

•INEC issues a public notice 

or announcement stating the 
date, time and location of the 
verification of signatures to the 
petition. 

•INEC verif ies the signa-
tures to the petition at the des-
ignation. The signatories must 
be individuals who appear on 
the voters’ register. 

•  INEC conducts  a  refer-
endum if more than one half 
(50% + 1) of the signatories are 
verified. 

•INEC writes to the petition-
ers stating that the minimum 
requirements for a referendum 
were not met, if the number 
verified is less than one half 
of the registered voters in that 
constituency.

The petition will therefore 
be dismissed. 

•INEC conducts a referen-
dum within 90 days of receipt 
of the petition if the minimum 
requirements for a referendum 
are met. The referendum will 
be a simple yes or no vote on 
whether the senator should be 
recalled, and will be decided by 
simple majority of the votes of 
the persons registered to vote 
in that senator’s constituency. 

•If majority of the voters in 
the constituency vote ‘yes’ the 
Chairman of the INEC will send 
a Certificate of Recall to the Sen-
ate President to effect the recall. 

•The Senate President will 
show affected senator the way 
out of the Senate.

POLITICS

What is happening in 
Kogi, in respect of Sena-
tor Dino Melaye, as far 
as this constitution is 
concerned, is an exer-
cise in futility. They are 
just wasting precious 
time because the consti-
tution is clear on what 
should happen
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Trump-linked fixer 
to assist probe of 
Kazakh cash flows 
into US property

D
onald Trump faces re-
newed scrutiny of the 
riches that flowed into 
his real estate empire 
from the former Soviet 

Union after a fixer for a Kazakh fam-
ily accused of pumping dirty money 
into US property agreed to assist an 
international investigation into his 
former business partners.

Felix Sater, a Russia-born deal-
maker with organised-crime con-
nections who worked on ventures 
including Trump Soho in Manhat-
tan, has attracted attention in recent 
months as efforts continue to chart 
the links between the US president’s 
circle and moneymen from Russia 
and its neighbours.

In October the Financial Times 
revealed that Sater had helped the 
family of Viktor Khrapunov, a for-
mer Kazakh minister now exiled in 
Switzerland, invest millions in US 
property through front companies. 
The Khrapunovs have spent heavily 
across the US, including, records 
indicate, buying apartments in 
Trump Soho.

Khrapunov is accused by Ka-
zakhstan’s rulers of embezzling 
government funds and hiding the 
cash around the world. Kazakh 
authorities claim the Khrapunovs’ 

The European Central 
Bank has renewed de-
bate over its €60bn of 
monthly asset purchas-

es, sending government bond 
prices lower as markets an-
ticipated a possible end to the 
eurozone’s ultra-loose monetary 
policy.

The minutes of the ECB’s June 
meeting, published yesterday, 
showed that officials discussed 
whether to end the central bank’s 
promise to step up the pace of as-
set purchases if needed to stimu-
late the eurozone economy.

After discussion the bank de-
cided not to change the pledge at 
June’s meeting, maintaining its 

laundering schemes also funnelled 
money from a fellow dissident, 
Mukhtar Ablyazov, an oligarch ac-
cused of stealing billions of dollars 
from a bank.

Sater has agreed to co-operate 
with an international investigation 
into the alleged money-laundering 
network, five people with knowl-
edge of the matter said. The co-
operation has included working 
with a team of lawyers and private 
investigators pursuing civil cases 
across three continents, the people 
said. Sater declined to comment.

In Kazakhstan, as in other for-
mer Soviet states, Trump’s sprawl-
ing business interests threaten to 
impinge on the president as he 
manages US foreign policy commit-
ments in the region.

The alleged Kazakh launderers 
- not the US president or Sater - are 
the main focus of the investigation, 
said Matthew Schwartz of Boies 
Schiller Flexner, a US law firm 
working on the probe. However, the 
eight-year probe has already offered 
a rare glimpse of the inner work-
ings of a US property market that 
Treasury department officials warn 
is awash with dirty money. It has 
raised questions about what steps 
Trump has taken to check whether 
tainted funds are coursing through 
his properties.

Trump’s Kazakh connection also

guidance to markets that it would 
increase bond buying if needed. 
However it did end a pledge to 
cut interest rates further if war-
ranted.

The minutes “show that the 
ECB was considering going even 
beyond the June changes”, said 
Carsten Brzeski, an analyst at 
ING. “Today’s minutes come at a 
time at which speculation about 
a possible fast and imminent end 
of the ECB’s ultra-loose mon-
etary policies have started again.”

German bond yields, which 
move inversely to prices, rose 
yesterday to their highest level 
since January 2016. Yields on 
other eurozone countries’ debt 
also climbed, extending price 

Reckitt’s £110m hit hints at scale 
of ‘Petya’ attack damage

One of the world’s big-
gest consumer goods 
groups acknowledged 
yesterday that its sales 

would be hit by an estimated 
£110m this year because of last 
month’s global cyber attack, the 
first sign the malware had more 
impact on companies than origi-
nally disclosed.

Reckitt Benckiser - maker of 
Gaviscon heartburn treatment 
and Durex condoms - said it ex-
pected second-quarter like-for-
like sales to fall 2 per cent, drop-
ping annual revenue growth 
by a full percentage point. But 
it warned this was not a final 
estimate since it had not yet 
recovered fully from the attack.

Despite its more limited 
spread, the impact of the Petya 
malware, which started in 
Ukraine, on the organisations it 
infected is proving to be far more 
severe than May’s WannaCry 
attack.

Experts have advised stricken 
clients there is no hope of recov-
ering infected systems. Unless 
organisations have backups of 
encrypted data, it is lost for good, 
they have warned.

Western security officials say 
the severity of Petya’s impact 
points to its true purpose: not 

monetary gain, but pure destruc-
tion. Researchers at many of the 
world’s biggest cyber security 
firms - including FireEye, Talos, 
ESET, Symantec and Bitdefender 
- have come to the same conclu-
sion.

“We believe with high confi-
dence that the intent of the actor 
behind [Petya] was destructive 
in nature and not economi-
cally motivated,” Talos, an arm 
of Cisco told clients this week.

Other big companies have 
struggled to get their systems 
back online more than a week 
after the initial attack.

AP Moller-Maersk, the big-
gest shipping line, said cargo 
remained stuck at ports in Su-
dan, Benin, Syria, Colombia and 
Lebanon because of debilitated 
systems. At DLA Piper, one of 
the biggest law firms, employee 
access to emails and documents 
continues to be severely cur-
tailed. Advertising agency WPP 
and delivery group TNT, a unit 
of FedEx, also said they were not 
back to normal.

“The force of this virus was 
very significant. All the affected 
companies that we’ve been in 
touch with are still impacted,” 
said Rakesh Kapoor, Reckitt 
chief executive. “We are dealing 
with something unknown to the 
world. No one had a solution.”

Petya modifies a computer’s 
master boot record - a process 
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that would be hard for a criminal 
blackmailer to wind back. 

According to Symantec, sub-
sequent encryption of files by 
Petya also appears to be irre-
versible.

Reckitt said Petya disrupted 
its ability to manufacture and 
distribute its products to cus-
tomers in many of the 60 coun-
tries in which it operates. “We 
were unable to ship and invoice 
some orders to customers before 
the close of the quarter. 
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Traders on 
a hot streak risk 
a double fault

ECB stokes debate over...

Saipan casino workers in pay protest

Low inflation weighs on divided Fed

W
o r k e r s  h a v e 
launched protests 
against  a  Hong 
Kong gaming oper-
ator as it opened a 

multimillion-dollar casino yesterday 
on the US island territory of Saipan.

Construction workers alleging 
wages have not been paid gathered 

this week in front of the Grand Mari-
ana casino site in Saipan, an island 
in the Pacific Ocean four hours by 
plane from Shanghai, to object to 
the casino opening.

Owned by Hong Kong-listed 
Imperial Pacific International (IPI), 
the $550m casino is targeting Chi-
nese clients. The opening takes a 
high-growth but seemingly cash-
stretched casino operator out of a 

temporary facility by a shopping 
centre, and into flashy new prem-
ises.

“It’s definitely a big deal because 
they had very little operating assets 
before opening this property,” said 
Richard Huang, gaming analyst at 
Nomura.

IPI has undergone a transfor-
mation since being bought in 2013 
by Chinese businesswoman Cui 

Lijie and her son, Ji Xiaobo. Once 
a frozen-food producer called First 
Natural Foods, the company was 
reduced to a shell after a 2013 em-
bezzlement investigation.

Cui and her son then purchased 
the company and steered it into 
gaming, achieving early success.

In 2016, IPI posted $32bn in bet-
ting volumes from VIP players, ac-
cording to the group’s annual report, 

despite having not fully opened its 
Saipan casino. 

According to the company’s 2016 
financial report, that volume was 
generated by just 16 VIP tables at 
temporary premises. In compari-
son, in the same year, the Venetian 
Macao, one of the world’s biggest 
casinos, generated gross betting vol-
umes from VIPs of $29bn, according 
to its annual report.

Continued from page A3

Barring a nasty economic 
setback, the US Federal 
Reserve appears set on 
announcing a start to the 

unwinding of quantitative easing 
within months - that much was 
clear from the minutes of its latest 
meeting.

But beneath that determined 
surface, policymakers at the central 
bank are heavily divided over how 
they should respond to the low 
inflation that is dogging not only 
the US but a range of advanced 
economies. This makes the outlook 
for official interest rates beyond 
this year far less certain.

Minutes to the June policy 
meeting reaffirmed the impression 
of a central bank that wants to get 
the process of shrinking the $4.5tn 
balance sheet under way, even if 
there was a range of views as to the 
best moment to start. September’s 
meeting appears the most likely 
start, kicking off the process com-
fortably ahead of the possible exit 
of chair Janet Yellen from the bank 
in early 2018 and easing some of 
the political pressure from Capitol 

Hill conservatives over the Fed’s 
swollen balance sheet.

The central bank’s broader 
strategy for steering the economy 
appears more internally conten-
tious, however.

Some officials want to see un-
employment run below their esti-
mates of the normal long-run rate 
for a long period, bolstering wage 
growth and helping guarantee 
higher inflation. Others oppose 
that approach, informed perhaps 
by past Fed errors when rate-setters 
stood by and allowed the economy 
to dangerously overheat. “There 
is a real divide between the tradi-
tionalists who believe inflation is 
around the corner and those who 
fear we are stuck in a low-inflation 
trap,” says Fed watcher Tim Duy, a 
professor at the University of Or-
egon. “It will play out in the path for 
interest rates in 2018 and beyond.”

At the heart of the debate are 
persistently poor inflation read-
ings. The Fed’s favourite measure 
of core inflation was just 1.4 per 
cent in May, and it has failed to 
surpass its 2 per cent target since 
2012. While the Fed reckons re-
cent inflation undershoots reflect 
“idiosyncratic factors” including 

lower mobile phone charges and 
prescription drug prices, analysts 
say a broader range of inflation 
categories show weakness.

Economists led by James Swee-
ney at Credit Suisse say shelter 
costs are now providing a dimin-
ishing boost to price growth, while 
core goods prices have also been 
softening, pulled lower in part by 
weaker car prices. Inflation could 
be stuck at its 20-year average of 
1.7 per cent in a year’s time, they 
estimate.

While only one rate-setter dis-
sented against the Fed’s June rate 
increase - Neel Kashkari of the 
Minneapolis Fed - persistently 
poor inflation numbers would em-
bolden doves at the central bank. 
This will have a bearing on how 
aggressive those policymakers are 
willing to be on rate rises, affecting 
forecasts for rates next year and 
thereafter.

Already a vocal contingent is 
getting edgy. “Several participants 
expressed concern that progress 
toward the committee’s 2 per cent 
longer-run inflation objective 
might have slowed and that the 
recent softness in inflation might 
persist,” the minutes showed.

With the Wimbledon 
grand slam tourna-
m e n t  u n d e r  w a y , 
many British bank-

ers are watching tennis balls this 
week. But as the matches unfold, 
financiers have an added reason 
to ponder the game.

John Coates, a former trader-
turned-neuroscientist, has con-
ducted research that suggests 
tennis can illuminate the world 
of finance. And while his theory 
is offbeat, the ideas deserve wider 
scrutiny since they offer important 
perspectives on how to control risk.

The issue at stake revolves 
around the so-called winner ef-
fect, also known as the “hot hands” 
phenomenon in American sports. 
Biologists who study the animal 
kingdom know that, when mam-
mals defeat rivals in a contest, they 
often continue to win in subse-
quent contests.

Relative strength explains some 
of this. But winning also seems to 
change the physiology of animals: 
in some species “winners” emit a 
specific odour that scare rivals or 
receive a hormonal boost that gives 
them an advantage.

Nobody has ever proved that 
humans share this trait. But Mr 
Coates previously analysed how 
hormones affect financial traders. 
Now he has teamed up with Lionel 
Page, a behavioural economist, 
to examine whether humans also 
display a “hot hands” pattern. And 
they tested this by looking at tennis 
tournaments, since the game has 
extensive data about the outcomes 
of repeated bilateral contests be-
tween people of similar abilities 
- global rankings, in other words.

Me s s r s  C o a t e s  a n d  Pa g e 
crunched the results of hundreds 
of thousands of closely fought 
matches from the men’s and wom-
en’s grand slam circuit over two 
decades. 

GILLIAN TETT
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losses that began after comments 
last week by the central bank’s 
president, Mario Draghi, who 
said at an ECB conference the 
threat of deflation had receded.

Central banks’ plans to exit 
the ultra-loose policies they im-
plemented during the financial 
crisis, including asset purchases 
known as quantitative easing, 
have become one of the most 
important preoccupations for 
global markets.

The minutes showed that 
ECB policymakers were acutely 
aware of the risks of being mis-
interpreted, saying that “even 
small and incremental changes 
in the communication could 
be misperceived as signalling 
a more fundamental change in 
policy direction”.

Mr Draghi’s comments last 
week, while set in a nuanced con-
text, were taken as a sign that the 
ECB was close to outlining how it 
will end its QE programme. The 
ECB quickly moved to signal that 
it thought the market had mis-
judged Mr Draghi’s comments.

In yesterday’s minutes the 
ECB said it was confident the 
euro area would reach its medi-
um-term inflation target of just 
under 2 per cent, but only on the 
back of “substantial” monetary 
accommodation.

Yields on 10-year Bunds rose 
as high as 0.56 per cent, a gain of 
10 basis points, while the yield on 
the 10-year French bond jumped 
10 basis points to 0.92 per cent, 
and the yield on Italian 10-year 
debt surged 12 basis points to 
2.26 per cent.

Draghi’s confidence that the 
threat of deflation has receded 
is forcing money managers to 
reconsider their assumptions 
about ECB policy.

“There’s a chance the ECB 
could end up making a policy 
mistake by prematurely end-
ing policy accommodation,” 
said Luca Paolini of Pictet Asset 
Management. “We expect them 
to announce an asset purchase 
taper as early as September.”
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Kiev considers PwC’s 
right to operate 
after $6bn hole 
found at PrivatBank
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U
krainian authorities 
are assessing whether 
to revoke PwC’s right 
to audit  domestic 
banks after officials 

uncovered a $5.5bn balance sheet 
hole at PrivatBank, the lender that 
was nationalised last year.

The development further dark-
ens the clouds hanging over PwC, 
which already faces a probe by the 
UK accountancy watchdog over its 
audit of BT’s Italian division.

In comments to the Financial 
Times, Ukraine’s central bank made 
its most explicit warning yet of ac-
tions it plans to take with respect 
to PwC, which had audited the 
country’s largest commercial lender 
since the mid-1990s.

Describing itself as “deeply dis-
appointed by the quality of audit 
done by PwC for PrivatBank”, the 
National Bank of Ukraine said it 
would take “adequate measures 
regarding PwC”.

Pointing to a decision in the 
“nearest future”, the central bank 
noted in its statement that it was 

Noble Group, the Hong 
Kong-based commodity 
trader, has asked lenders 
to waive a debt covenant 

tied to a $1.1bn credit line that ma-
tures next year while it continues 
work on a plan to recapitalise the 
business.

Noble wants the banks to set 
aside the condition on the bor-
rowing facility given the risk that 
a measure of net debt to earnings 
before interest, tax, depreciation 
and amortisation could rise above 
an agreed limit this year, accord-
ing to people with knowledge of 
the talks.

It comes weeks after the crisis-
hit trader was granted a four-
month extension to repay or refi-
nance another line. Noble declined 
to comment. Credit investors said 
they expected Noble’s lenders to 
grant the waiver.

Founded in the 1980s by former 
metals dealer Richard Elman, 
Noble rose to become one of 
Asia’s biggest commodity traders, 
helping to meet China’s growing 
appetite for raw materials.

But in recent years the com-
pany, which acts as a middleman 

Gazprom pipeline powers China partnership

making assessments to ensure a 
“strong legal position, which may 
be challenged by PwC”.

PwC, which said it was “commit-
ted to the Ukrainian market and to 
further constructive dialogue with 
the National Bank of Ukraine in 
respect of this matter”, and not rul-
ing out such a challenge. “We will 
examine all options for reversing 
such a decision,” the company said.

The PrivatBank nationalisation 
capped a sweeping two-year clean-
up of Ukraine’s banking sector that 
saw more than 80 “zombie” banks 
shut down.

Comparing a recent audit of 
PrivatBank’s balance sheet capital 
by EY to PwC’s previous assess-
ment, Ukraine’s central bank said 
“the difference is more than UAH 
160bn”, or about $6bn at the current 
exchange rate.

“PwC chose not to challenge 
Privat’s way of fund sourcing . . . 
PwC failed to become the third line 
of defence in regard to use of funds 
raised from depositor[s]. These 
funds were drained from the bank 
through related-party lending,” the 
central bank added.

for coal, iron ore and oil deals, has 
been hit hard by a downturn in 
commodity markets amid ques-
tions about its accounting.

Noble’s market value has col-
lapsed to $600m from more than 
$11bn at its peak in 2011 as in-
vestors and analysts have doubt-
ed management’s ability to turn 
around the business.

In May, Noble announced a 
first-quarter loss of $130m, which 
it blamed on a “challenging” op-
erating environment and unusual 
movements in the coal market. It 
also reported a 14 per cent increase 
in net debt to $3.29bn.

Over the past year, Noble has 
sold businesses, raised money 
from shareholders and replaced 
its chief executive. It has also been 
searching for a strategic investor to 
help recapitalise the business and 
manage its debt load. The company 
must repay or refinance $2bn of 
debt and loans over the next year.

But so far it has failed to find an 
investor and some analysts believe 
it will have to sell parts of its oil 
unit, one of its core operations. 
Paul Brough, who took over as 
chairman in May from Mr Elman, 
is leading a strategic review of the 
entire business.

Snaking across the forests, 
swamps and permafrost 
of eastern Siberia, Gaz-
prom’s 3,000km-long 

pipeline is inching its way to 
the Chinese border to seal a 
$400bn gas pact that will bind 
together the world’s largest en-
ergy exporter with the greatest 
consumer.

The Power of Siberia gas pipe-
line, the first to connect Russia 
and China, will start pumping 
in 2019, Gazprom said on Tues-
day, paving the way for a 30-year 
supply agreement of more than 
1.15tn cubic metres of gas for 
the Kremlin-controlled export 
monopoly.

“Gazprom, like our Chinese 

partners, is carrying the project 
out strictly on schedule, and I 
can even say ahead of sched-
ule,” says chief Alexei Miller. “An 
agreement was signed today be-
tween Gazprom and [China Na-
tional Petroleum Corporation] 
on the date to start supplying gas 
along the Power of Siberia pipe-
line. This is December 20 2019.”

Mr Miller’s affirmation is im-
portant. The project, which will 
cost Gazprom more than $55bn 
just to build the necessary infra-
structure to get the gas flowing, 
is one of the most critical invest-
ments for Russia’s energy sector, 
which has targeted a long-term 
strategic supply link with China 
to match its market penetration 
in Europe.

“It is hugely important for 

both. For Gazprom, it basi-
cally opens up a huge, rapidly 
growing market. And more im-
portantly, it allows them to 
monetise gasfields that other-
wise would be left untouched,” 
says Kateryna Filippenko, se-
nior research analyst at energy 
consultancy Wood Mackenzie. 
“For China, it provides stable, 
relatively cheap supply in the 
long term.”

Exports accounted for three-
quarters of Gazprom’s revenues 
from gas sales last year, as the 
company ramped up output 
to offset a slide in prices. Gaz-
prom supplies about a third of 
Europe’s gas, and plans new 
pipelines across the Baltic and 
Black seas to help defend that 
market share.

Noble seeks debt 
waiver from lenders

Investors lost their taste for Yum 
China after the operator of 
KFC, Taco Bell and Pizza Hut 
in China reported weaker-than-

expected second-quarter revenue.
Shares in the company fell 12.5 

per cent yesterday to hit a seven-
week low of $35.10 as the Asian 
offshoot of US fast food group Yum 
Brands blamed continued weak-
nesses in its pizza chain for the 
disappointing results.

The fall is the stock’s biggest one-
day drop since the company was 
spun off from Yum Brands last year.

For the three months to the end of 
May, revenue at the group rose just 
0.4 per cent to $1.59bn and a hair 
shy of analysts’ estimates of $1.6bn.

While same-store sales grew 3 
per cent during the quarter - top-
ping Wall Street estimates for a 2.4 
per cent rise - the gains were led by 
a forecast-beating 4 per cent increase 
in like-for-like sales at KFC, its fried 
chicken chain.

By contrast, comparable sales at 

Pizza Hut were flat, missing expec-
tations for a 1.5 per cent rise and 
weaker than the 2 per cent growth 
clocked in the first quarter. The 
underperformance came despite 
efforts by the company to simplify its 
menu and boost membership via its 
loyalty programmes in a bid to revive 
sales growth.

“Pizza Hut same-store sales . . . 
underscore the challenges we faced 
in the Pizza Hut turnround,” said Joey 
Wat, president and chief operating 
officer, in a call with analysts. “We 
expect the challenges to drive sales 
growth will be even tougher [in the 
second half].”

Wat pointed to recent moves as 
cause for optimism. The launch of a 
product called jumbo fruit tea, which 
Wat describes as “a good combina-
tion of fruit cup and tea” has been a 
hit among younger customers.

Elsewhere, shares in electric 
carmaker Teslafell for a third time 
this week, leaving them poised for 
their biggest weekly drop in more 
than a year.

Shares in Elon Musk’s company 

were down 5.3 per cent to $309.85 
- taking their drop so far this week 
to 14.2 per cent. That puts the stock 
on track for its biggest weekly drop 
since

February 2016, when it fell 15 
per cent.

Volvo, owned by China’s Geely 
Automobile Holdings, spooked Tes-
la bulls after it said on Wednesday 
that it would stop manufacturing 
combustion engine-only vehicles 
by 2019 and would only produce 
hybrids or battery-powered vehicles 
afterwards. The news comes days af-
ter Tesla said deliveries of its Model 
S sedan and Model X SUV met just 
the lower end of its guidance.

The wider market was in the red 
as investors mulled over the latest 
batch of economic data and the 
rally in tech stocks showed signs of 
faltering again.

By midday, the S&P 500 was 
down 0.5 per cent at 2,421.52, the 
Dow Jones Industrial Average was 
off 0.3 per cent at 21,406.59 and the 
Nasdaq Composite had fallen 0.5 per 
cent to 6,117.61.
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W
hile Tesla’s share 
price soared, in-
vestors treated 
the traditional 
carmakers as if 

they were seriously ill. But the 
gloom surrounding the incum-
bents, which still have strengths 
the upstarts lack, seems over-
done. 

Cars attracted frenzied specu-
lation from the start. As Warren 
Buffett likes to point out, most 
investors got burnt: of 2,000 US 
car companies at the start of the 
20th century three endured. “Of 
course, the thing you should have 
been doing,” the Sage of Omaha 
has remarked more than once, 
“was shorting horses.”

Investors are once more cap-
tivated by cars, this time electric 
and autonomous ones. Unlike 
100 years ago, however, there are 
not 2,000 companies on which to 
bet. Some might look to Google 
parent Alphabet or Apple, the 
technology groups for whom 
cars are just a large research cost; 
most, though, alight on Tesla, the 
electric carmaker.

Yet it is not certain that Tesla 
has the staying power of a General 
Motors rather than the shorter 
life of a Winton Motor Carriage 
Company or one of the other 
original also-rans. And while 
the market seems to have identi-
fied traditional carmakers as the 
“horses”, they are not heading 
for the knacker’s yard and could 
adapt to a new market.

At Tesla, chief executive Elon 
Musk is a magnetic evangelist for 
his company, convincing share-
holders to supply more cash to 
fund factories and cars. They have 
poured in more than $7bn since 
the 2010 initial public offering. 
Additional shares bring dilution 
which should reduce the price, 
but it has marched higher, up 50 
per cent this year. Even analysts 
at Goldman Sachs, Tesla’s pre-
ferred underwriter for the share 
sales, now reckon no one should 
buy them: its price target of $180 
is almost 50 per cent below the 
current level.

With a $50bn valuation despite 
no profits, negative free cash flow 
and frequently missed delivery 
targets, Tesla is a compelling 
counterpoint to the complaint 
that markets are fixated on the 
short term. It has lost money 
every year since going public 
in 2010 and burnt almost $7bn 
of cash along the way. Despite 
promising to reach positive free 
cash flow, Tesla has only achieved 
it in four of 34 quarters: capital 
spending usually overwhelms the 
cash coming in.

Listen to Mr Musk at the an-
nual meeting last month and 
that is not a surprise. He swept 
from solar roof tiles to powering 
a Hawaiian island, to a plan for 
a car that would drive itself from 
California to New York without 
any human intervention, to 20 

vast “gigafactories” producing 
batteries, to a prototype truck that 
would be unveiled in September.

“It’s not inconceivable I would 
do an electric plane,” he said, 
adding “no, I’m not saying we’re 
going to add a nuclear fusion re-
actor. I’m just saying it fits.”

Yet Tesla delivered only 76,000 
cars last year. Morgan Stanley 
analysts forecast it will not sur-
pass 1m until 2028. Toyota, Volk-
swagen and GM each produce 
about 10m cars a year out of 
global sales of 90m. For the Model 
3, its new mass-market car priced 
at $35,000, Tesla has said it will 
produce 5,000 a week at some 
point in 2017 and 10,000 a week 
at some point in 2018. There were 
400,000 initial deposits of $1,000. 
But the deposits are refundable 
and the car is not yet on the roads, 
though it says it will be delivered 
on schedule. Seeking to rein in 
demand, even Musk is imploring 
people not to buy it; orders placed 
now do not have hope of delivery 
until the end of 2018.

By then there will be more 
competition. GM has shown with 
the Chevy Bolt that it can make 
an electric car with both a range 
- 238 miles on one charge - and a 
pricetag similar to the Model 3.

If the Bolt falls short on style, 
then companies including BMW, 
Daimler, Nissan and VW will de-
liver more alluring models in the 
next two years. VW plans 10 new 
models by then and for electric 
vehicles to account for 20-25 
per cent of sales by 2025. Honda 
wants two-thirds of its vehicles 
to be partly electric-powered by 
2030, a goal that includes petrol/
electric hybrids such as the Ac-
cord. Volvo went a step further 
this week, announcing the end 
of the purely petrol engine in its 
cars from 2019. Having previously 
focused on hydrogen fuel cell 
technology, Toyota, too, is ramp-
ing up its electric ambitions.

Even if the Model 3 succeeds, 
it is hard to imagine Tesla ever 
matching the sales of the biggest 
carmakers. Yet it is valued as if 
it will. VW, GM and Toyota each 
sell about 10m cars a year and 
make a combined $34bn in net 
income between them. Tesla, 
with consistent losses and less 
than 1 per cent of its volume, 
overtook GM this year to become 
the most valuable US carmaker. 
Finding another way to live up 
to its enterprise value requires a 
leap of faith that Tesla can attain 
and exploit an advantage in some 
other technology - batteries or 
autonomous cars perhaps.

This week Tesla has hit trouble; 
whether it is a bump in the road 
or something more serious re-
mains to be seen. Weak sales data 
fed the narrative that potential 
customers were forgoing exist-
ing models and waiting for the 
cheaper Model 3; the shares are 
off almost a fifth from their recent 
high. More than most companies, 
Tesla needs its inflated stock price 
since it relies on the stock market 

for funding.
Plenty of sceptics have lost 

money betting on the shares to 
fall. S3 Partners, which tracks 
short sellers, estimates their losses 
are $4bn this year. It does not 
mean the short sellers are wrong: 
the road to success for Tesla still 
looks incredibly narrow.

Strength of the incumbents
While Tesla soars, the broader 

industry is being treated as if it is 
seriously ill, with a price/earnings 
multiple that is about the lowest 
in 20 years. Traditional carmak-
ers have inspired no faith in their 
ability to adapt to new technology. 
Doubts are understandable. As 
recently as 2009, GM and Chrysler 
were going through bankruptcy. 
The emissions scandal that cost 
VW and other car manufacturers 
billions of dollars struck only two 
years ago.

In May, a month after Tesla 
overtook its market value, Ford 
ousted chief executive Mark Fields 
for failing to push fast enough into 
the future. GM has made bolder 
bets, paying $581m for Cruise Au-
tomation, a San Francisco-based 
autonomous driving company; 
investing $500m in Lyft, the ride-
hailing company; and launching 
Maven, a car-sharing app, with 
the surprising admission that, 
when city dwellers buy a car, it 
depreciates “fairly rapidly, you 
use it 3 per cent of the time, and 
you pay a vast amount of money 
to park it for the other 97 per cent 
of the time”.

However, this is not being re-
warded in the market any more 
than Ford’s more cautious ap-
proach. GM trades at a depressed 
multiple of five times expected 
earnings. Investors believe in fu-
ture car technologies, but not that 
the current carmakers will profit.

The same divide is reflected 

among suppliers. Intel paid $15bn 
in March for Mobileye, an Israeli 
company that makes sensors for 
driverless cars and not much in 
the way of profit: the price works 
out at more than 100 times core 
earnings, not dissimilar to Tesla’s 
valuation. Nvidia, whose chips 
are used in self-driving technol-
ogy, has seen its shares triple in 
a year.

Federal-Mogul on the other 
hand, founded in Detroit in 1899 
and a maker of less glamorous 
parts such as pistons and gaskets, 
was valued at $1.7bn, just 2.5 
times core earnings, when it was 
acquired this year by Carl Icahn.

Delphi, another large supplier, 
made the decision to split into two 
and was immediately rewarded 
with a 10 per cent increase in the 
stock price. Shareholders assume 
the advanced electronics division 
will be valued more attractively 
once shorn of the engine division.

Yet the gloom surrounding 
the incumbents seems overdone. 
Ford’s free cash flow is about 
$13bn, enough to buy back all of 
its own depressed shares within 
three years. Low interest rates 
have helped prolong a period of 
bumper sales. US sales, which 
fell to a rate of 9m in 2009, remain 
close to 17m a year, although sales 
are now declining.

President Donald Trump may 
enjoy torturing carmakers for 
their overseas plants but he is 
hardly going to upend their busi-
ness models with tough environ-
mental rules and incentives. Mr 
Trump tweeted this week: “Gas 
prices are the lowest in the US in 
over 10 years! I would like to see 
them go even lower.”

Indeed, gas prices in the US 
are about $2.50 a gallon, while 
they have spent most of the past 
decade closer to $4. While inves-

tors become excited by electric 
cars, Ford is selling gas-guzzling 
pick-up trucks in record numbers.

Change will come, but judging 
the pace is crucial. Opec, which 
has a vested interest, predicts that 
fewer than 7 per cent of vehicles 
on the road will be fully electric 
as far away as 2040. The oil pro-
ducers’ cartel also assumes the 
number of cars will double from 
today to 2bn. Tech evangelists 
scoff at this, claiming more will be 
electric and more will be shared 
and autonomous.

But even under more radical 
forecasts - UBS predicts electric 
vehicles, including hybrids, will 
account for 14 per cent of sales by 
2025 - there will still be plenty of 
petrol-powered cars. If investors 
remain so down on the industry, 
private equity firms should be 
able to strike bargain deals for 
cash generative companies.

Auto industry - lex in depth - Together in electric dreams
TOM BRAITHWAITE

Mark Fields
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Heard ON THE Street 

Who buys Etisalat?

A player in the oil 
industry has nar-
rated how mili-
t a n t s  a t t a c k e d 

a military convoy in the 
Niger Delta. The convoys 
of military vehicles were 
riddled with bullets and 
many of the soldiers in the 
convoy are said to be now 
receiving treatment in the 
hospital. He narrated his 
experience to show that 
insecurity is still a major is-
sue in the Niger Delta where 
most of Nigeria’s crude oil 
is produced. He said what 
baffled him was the fact 
that militants would have 
the boldness to attack a 

So even though Nigerians 
are celebrating the return 
of oil flows to new highs in 
the region, it is coming at a 
heavy cost to those making 
the oil flow.

But it is also true that 
insecurity is not restricted 
to the Niger Delta. It is only 
such a big issue because it 
is also the place the nation 
derives most of its suste-
nance from. 

So this makes it even 
more critical the issue of 
insecurity in the region is 
promptly dealt with, sourc-
es in the oil and gas sector 
have told “Heard on the 
Street.” 

military vehicle wondering 
what would then happen to 
civilian vehicles that dare go 
into the hinterlands.

 Even though there have 
been a significant lull in 
attacks on oil assets in the 
Niger Delta since the Acting 
President, Yemi Osinbajo 
embarked on a tour of the 

region to engage with mili-
tants on their grievances, 
fear of kidnap of oil person-
nel have largely made the 
region a relative risky place 
for oil firms.

Most oil firm still have 
to go about with heavily 
armed personnel in order 
to carry out their activities. 

Oil firms still concerned about insecurity in the Niger Delta

T
he race is now 
o n  f o r  w h o 
will  buy Ni-
geria’s fourth 
largest tele-

communications com-
pany. With the exit of the 
Etisalat Group, and the 
appointment of a new 
board and management 
by the group of 13 credi-

tor banks to take over 
the day-to-day manage-
ment of the company, 
the coast is now clear 
for interested investors 
to start showing interest.

 Sources have told 
“Heard on the Street” 
that the target is for a 
deal to be done within 
six  months.  This will 

refusal for the majority 
shares that are now on 
the table for sale. But 
now the creditor banks 
are wondering if his si-
lence should be taken 
as an indication that 
he is not interested in 
exercising the first right 
to buy over the available 
shares. 

The creditor banks 
have continuously in-
sisted that they are not 
interested in running 
Etisalat. They are just 
hoping that they would 
recover their funds on 
t ime before  the y are 
forced by regulatory re-
quirements to start mak-
ing provision for it. 

enable the interim man-
agement put in place 
by the creditor banks 
to exit.

 B u t  t h e  c r e d i t o r 
banks that had hoped 
for smooth transition 
to take place are now in 
the dilemma after the 
minority shareholder, 
who some sources say 
the banks had hoped 
will take move to buy 
over the business seem 
to have gone incom-
municado since the new 
board and management 
was announced.

As a minority share-
holder, the expectation 
has been that he would 
have the first right of 

Another way to better 
understand the differ-
ences between East 
and West is to examine 

the key players in each market: 
Alibaba and Amazon. On the 
surface, they seem very much 
alike. Both offer online mar-
ketplaces, each holds a lead-
ing market share, and each is 
continually expanding into new 
ventures. Although both compa-
nies are enormously successful, 
their business models are quite 
different.

Amazon is the quintessential 
online retailer, carrying its own 
inventory and focusing almost 
exclusively on the consumer. 
Most shoppers come to Amazon 
looking for a specific item. The 
site’s virtually unlimited selec-
tion, excellent search engine, 
low prices, user reviews, product 
recommendations, easy pay-
ment, rapid delivery, and first-

A Tale of Two Giants: 
Alibaba and Amazon

rate service have built a base of 
very loyal customers. Over the 
years, Amazon has expanded 
into many different lines of busi-
ness and services, such as Kindle 
e-books and e-readers, video 
streaming, original TV shows 
and movies, and food delivery.

By contrast, Alibaba doesn’t 
carry inventory or buy and sell 
merchandise. The company 
operates like a virtual mall, pro-
viding wholesalers and retailers 
with platforms that connect 
buyers and sellers. In this e-
marketplace model, brands 
“own” their relationship with 
customers and create online 
experiences appropriate to their 
individual brands. Alibaba offers 
tools and services to help brands 
and small businesses navigate 
the world of e-commerce and 
connect directly with consumers 
through games, news, video, live-
streamed talk shows, celebrity 
events, and online communities. 
Consumers go to these sites to 
be entertained and to explore 
new trends—as well as to shop. 
Underlying these capabilities 
is Alibaba’s technology, which 
integrates its e-commerce mar-
ketplaces, such as Taobao and 
Tmall, with digital marketing, 
payment, and logistics services, 
as well as social media, enter-
tainment sites, and news portals.

Unilever China’s experience 
offers an example of the power 
that Alibaba can harness for 
merchants. Unilever used a 
live-streamed game show video 
to promote its soaps and sham-
poos, as well as a technology that 
allows merchants to distinguish 
regular shoppers from new ones, 

Most oil firm still have to go about with 
heavily armed personnel in order to carry out 
their activities. So even though Nigerians are 

celebrating the return of oil flows to new highs 
in the region, it is coming at a heavy cost to those 

making the oil flow.

displaying tailored shopping 
pages when consumers visit the 
company’s online stores. In the 
first two weeks of using Alibaba’s 
technology, Unilever saw the av-
erage time spent by shoppers at 
its virtual stores increase by 26%.

Data and analytics are crucial 
to both Amazon and Alibaba, 
but they are used in different 
ways. Amazon uses data pri-
marily to refine its product and 
service offerings on the basis of 
consumer buying patterns. The 
company also shares data with 
merchants to help them list the 
right products, price competi-
tively, and manage inventory. 
Alibaba provides a broad data 
set on consumer behavior that 
enables merchants to improve 
their marketing ROI and increase 
the conversion rate on their 
digital storefronts. For example, 
the data might reveal that a mer-
chant’s highest-value customers 

visit after work—so a campaign 
might have a greater impact in 
the evening than in the daytime.

Alibaba can provide these 
powerful analytics because of the 
rich data it draws from its large 
ecosystem. As consumers move 
seamlessly through its various 
sites, Alibaba collects informa-
tion on their shopping habits, 
digital media consumption, lo-
gistics needs, payment and credit 
history, search preferences, so-
cial networks, and internet in-
terests to better understand their 
behaviors and needs—using a 
“unified ID” to link consumer 
data across different sites. Draw-
ing on its detailed data on nearly 
500 million monthly active users, 
Alibaba has identified 8,000 dif-
ferent consumer descriptors, 
so that merchants can home in 
on their target customers with 
extraordinary precision—and 
increase the effectiveness of their 
consumer engagement efforts.

Alibaba also uses this data 
to provide a truly personalized 
shopping experience for the 
consumer, to a degree not yet 
seen in the West. 

So while Amazon offers 
product suggestions based on a 
consumer’s searches or buying 
history, Alibaba may suggest 
new brands, promotions, or 
content that consumers didn’t 
even know existed. And those 
suggestions tend to be spot on, 
driving exceptionally high click 
and follow-through rates. Few 
companies—if any—in the US or 
Europe have elevated data ana-
lytics and artificial intelligence to 
this degree.

But the creditor banks that had hoped for smooth 
transition to take place are now in the dilemma after 
the minority shareholder, who some sources say the 
banks had hoped will take move to buy over the busi-
ness seem to have gone incommunicado since the new 

board and management was announced.
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