
The management of United 
Bank for Africa (UBA), yesterday 
said the bank has been re-ad-
mitted into the Forex Market by 
the Central Bank of Nigeria. This 
follows Tuesday’s suspension of 
nine banks by the apex bank on 
infringements related to NNPC 
dollar  accounts.

“Further to our press statement 
of yesterday, we are pleased to in-
form our valued customers, stake-
holders and business partners, as 
well as the general public that the 
CBN has re-admitted us into the 
Foreign Exchange Market follow-
ing our remittance of all NNPC/
NLNG dollar deposits,” said the 
bank in a statement.

L-R: Usani Uguru, minister of Niger Delta Development; Bawa Bwari, minister of state for solid minerals development, and Ibe Kachikwu, 
minister of state for petroleum, during the Federal Executive Council meeting, at the Presidential Villa, Abuja, yesterday.

Nigerian rice gains traction on 
better processing, lower naira

Government intervention shoots up production

Continues  on page 4

Continues  on page 4

JOSEPHINE OKOJIE

N
igeria’s local rice 
produce is gain-
ing acceptance at 
home, aided by im-
proved production 

and  milling capacity,as well as 
the fall in the value of the local 
currency ( the naira) against  the 
US dollar, which is shooting up 
the cost of foreign varieties.

 The price of imported rice 
which is otherwise preferred by 
most Nigerians has risen by as 
much as 100 percent in the last 
12 months.

Nigeria’s paddy rice produc-
tion has risen by four metric tons 
per hectare with crop yield  per 
hectare approaching the high-
est world average of seven tons, 
owing to renewed commitment 
of government, according to a 
report by the United States De-
partment of Agriculture.

“Our local rice is now in the 
market, unlike before, when you 
could not even find a bag in the 
market,” said Olamide Badmus, 
a rice seller at Daleko Market, 
Mushin-Lagos.

“Our local rice is now 100 per-
cent stone free but some people 
still believe it has a lot of stones,” 
he said.

A BusinessDay survey at 
Daleko Market in Mushin, Lagos,  
shows that a bag of imported rice 
goes for  between N20, 000 and 
N22, 000 while the local paddy 
rice found in the market, like 
Mama Pride, Quarra, Shinkafa 
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Over $2.40bn worth of 
OTC FX Futures contracts 
offered by CBN

FEC approves 2017-2019 
MTEF, targets to grow 
economy to 3% in 2017

Over $2.40billion worth 
of the OTC FX Futures 
contracts offered by the 

Central Bank of Nigeria (CBN), 
across all the tenors, with the 
profile of the contract buyers 
including Authorised Dealers, 

Continues on page 4

The Federal  E xecutive 
Council (FEC) on Wednes-
day approved the Medium 

Term Framework (MTEF) for 
2017-2019 with a target to grow 
the economy from 3% in 2017 
to 4.26% in 2018 with emphasis 

News
Poor business practices cost 
airlines N275m on flight 
cancellations annually
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and Daniel Rice go for between 
N14, 000 and N16, 000 in Lagos.

Many consumers who spoke 
with BusinessDay, said there 
was low patronage for local rice 
because a lot of people believed 
it was not well processed and 
could not be  found in nearby 
markets.

“Many people still believe 

that Nigeria’s rice is not well 
processed and some believe 
that we are not producing the 
crop,” said Chiamaka Obaji, a 
rice distributor.

“It is only in big rice markets 
like Daleko, Iddo and Trade Fair 
in Lagos that you can get the 
local rice to buy. Some people 
want to buy the rice but cannot 

find it in nearby markets,” Obaji 
added. 

She urged the government to 
create awareness by sensitising 
Nigerians. 

Emmanuel Ijewere, coordina-
tor, Nigerian Agribusiness Group 
(NABG) said the increase in rice 

•••Second contract 
matured, settled

•••Sets $42.5pb oil benchmark for 
2017 budget, ambitious oil output 
of 2.2mbp

UBA says back in FX
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Advertising firm WPP ‘grinding out’

Glencore steps up debt reduction plan

South Africa rand falls on Pravin Gordhan

Mining company Glencore has 
set a new target to cut net debt as it 
tries to rebuild its financial position.

The aim to cut debt has now 
been set to between $16.5bn and 
$17.5bn (£12.5bn-£13.5bn) by the 
end of this year.

The attempt to further improve 
the company’s balance sheet comes 
as it reported a 66% drop in first-half 
profit to $300m.

South Africa’s currency, the 
rand, has fallen following specu-
lation that the country’s finance 
minister could be arrested im-
minently.

The Treasury confirmed that 
Pravin Gordhan was taking legal 
advice having been contacted by 
the elite police unit, the Hawks.

The rand fell more than 1% 
against the US dollar on Wednes-
day morning.

Britain is preparing to split 
from the European Union, a 
separation that will affect U.K. 
trade around the world.

As it stands, the U.K. exports 
and imports goods and services 
worth just over £1 trillion ($1.3 
trillion) a year. So there’s clearly 
a lot at stake.

Some of the Middle East’s 
vast oil riches are being plowed 
into Manhattan’s most iconic 
skyscraper.

The sovereign wealth fund of 
Qatar made a $622 million in-
vestment on Tuesday in the Em-
pire State Realty Trust (ESRT), 
which owns and operates the 
Empire State Building. The pur-
chase gives the Qatar Investment 
Authority a nearly 10% stake in 
the building.

Advertising giant WPP says 
it is “grinding out” growth as 
clients remain cautious amid 
slower global growth.

It reported pre-tax profit up 
15.8% to £690m in the first half 
of the year.

The world’s largest advertis-
ing group said worldwide GDP 
growth “seems to have slowed in 
the second half of last year and 
into the new year”.

Trade turmoil: $1.3 trn at stake

Middle East country buys chunk

Lloyds boss regrets ‘adverse publicity’ 
The boss of Lloyds, Antonio Horta-

Osorio, says he regrets the “adverse 
publicity and damage” caused by recent 
media coverage of his personal life.

He has written a memo to staff after 
reports he took a lover on a business trip 
to Singapore, running up a hotel bill of 
nearly £4,000.

Horta-Osorio, married with three 
children, said that his expenses were fully 
compliant.

The bank is in the process of cutting 
3,000 jobs to increase profitability.

Qantas airline soars to record profit
Australia’s national carrier Qantas has 

posted record annual profits of A$1.42bn 
($1.1bn, £820m), nearly doubling last 
year’s result.

The airline will also pay a final dividend 
to shareholders for the first time since 2009.

Qantas has been though major restruc-
turing after posting record losses in 2014.

To achieve the turnaround, the carrier 
has cut capacity, reduced staff and ben-
efited from a slump in oil prices.

Briefs
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Nigerian rice gains traction on better processing, lower ...

production is one of the areas 
where success has been recorded 
in recent government policies.  
“The country now has 16 rice inte-
grated mills, unlike five years ago, 
when we had only one integrated 
mill,” Ijewere said. 

Ijewere further said Nigerians 
need time to be weaned off the 
preference for foreign rice, which 
according to him, is less nutritious 
than the home grown varieties. 

“Our rice has been proven to 
be of better quality. Most of the 
rice imported into the country 
is from the strategic reserves of 
those countries that have been 
kept for between ten and 15 years 
,” he said.

Nigeria is among the top 12 
rice consuming countries in the 
world and the country is the high-
est net importer in Africa and the 
second largest importer of rice in 
the world. 

Nigeria’s  domestic demand 
for rice is put at 6.3 million metric 
tonnes, while the country pro-

duces only 2.3 million  metric 
tonnes annually,  leaving a supply 
–demand gap of four million met-
ric tons, according to the Federal 
Ministry of Agriculture and Rural 
Development (FMARD). 

Currently, the Central Bank is 
managing the Anchor Borrowers 
Programme targeted at making 
the country self-sufficient in rice 
and some other commodities. 
The programme is already gaining 
traction in some states like Kebbi, 
Enugu and Jigawa states.

Vice President Yemi Osinbajo 
confirmed the increase in rice pro-
duction at a recent presentation 
of the ‘Green Alternative’, which 
is the current administration’s 
template to grow agriculture. 

Osinbajo had on August 15 at-
tributed the success of the Kebbi 
State rice programme to the single 
digit interest rate extended by the 
CBN, which enabled farmers to 
purchase quality fertiliser and 
other inputs. 

Despite domestic efforts made 
in boosting rice production, per-
ennial problems like insufficient 

supply chain integration, lack of 
capacity for farmers and smug-
gling of foreign produce into 
the country, have continued to 
threaten local production. 

Stakeholders are concerned 
about the perennial problem of 
smuggling, which tends to de-
stroy local rice investments and 
makes it hard for local farmers to 
compete. 

“Smuggling has been a great 
challenge to the government. Our 
borders are porous because of 
corruption. It involves a change 
of attitude on the part of the 
agencies, before the issue can be 
addressed,” Adela Elliot, chairman 
of agric group, Lagos Chamber of 
Commerce and Industry (LCCI) 
said. 

“If the momentum of invest-
ments in rice is sustained over a 
period of time, smuggling will be 
driven to the barest minimum,” 
he said. 

 “Smugglers would not smug-
gle when it is abundant in supply 
and the competition is high,” he 
added.Continues on page 39

Continues on page 39

Continues on page 39

ments by which airlines that have 
no aircraft or seats available at a 
scheduled place and time, pass 
their waiting scheduled pas-
sengers to  partner ailines with 
aircraft and seats available, are 
described as ‘code share’ in avia-
tion parlance.

Under the ‘code share ‘ agree-
ment which is  common in the 
international aviation sector, the 
originating airline and the sup-
porting airline  agree on a formu-
lar for sharing the ticket cost.

In Nigeria’s local aviation sec-
tor however, scheduled passen-
gers stranded by incapacitated 
airlines, often have to wait for 
long hours to find seats on later 
flights on their original airlines, 
or the quickest available airline, 
or put forward their trips by a day 
or more.

John Ojikutu, secretary-gen-
eral, Aviation Safety Round Table 

Initiative told BusinessDay that 
what is preventing code share 
from working in Nigeria is greed 
and pride amongst airline opera-
tors to share their codes and logo.

“Airline operators always have 
this notion that they can do it all 
on their own and that is why so 
many domestic airlines have gone 
under today. Most of them fly to 
locations like Abuja, Port Harcourt 
and Lagos half full,” Ojikutu said.

According to a report by the 
Nigerian Civil Aviation Author-
ity, (NCAA), in 2015, domestic 
airlines operated 62, 488 flights 
but recorded 15, 276 cancellations 
and 30,911 delays.

Experts say that this amount of 
flight delays and cancellations will 
have been minimal if code share 
was carried by domestic airlines 
because passengers can fly any 

Poor business practices  cost airlines 
N275m on flight cancellations annually

Simon Lalong, executive governor, Plateau State (l), and Tony Elumelu, chairman, UBA plc and Heirs Holdings, during the visit of the latter 
to his office in Jos, recently. Elumelu was in Plateau where he delivered a paper titled Entrepreneurship, Corporate Social Responsibility 
and Africapitalism: The Role of the Private Sector in Fighting Poverty in Nigeria at the National Institute for Policy and Strategic Studies, 
Kuru, Plateau State.

C002D5556

Experts say the failure of 
the country’s domestic 
airlines to co-operate with 
one another by way of 

passenger exchange agreements 
is causing Nigeria’s  aviation in-
dustry a whopping N275million 
in lost revenues annually.

Local air travellers likewise 
suffer long waiting hours, botched 
trips and failed appointments in 
the process.

The average cost per  ticket 
sold in 2015 between airlines was 
between N18,000 and N20,000. 
Average passenger capacity per 
aircraft is about 150 to 200seats. 

N275million was lost on a 
sum of N18,000 for 15,276 flight 
cancellations recorded in 2015, 
resulting in refunds by the airlines 
to passengers. 

 Passenger exchange agree-

on the development of critical 
infrastructure.

In the document approved by 
the Council for  forward trans-
mission to the National Assem-
bly, government also anticipates 
a slight decline in the country’s 
GDP from 4.26 to 4.04% in 2019 
being an election year.

Data from the National Bu-
reau of Statistics (NBS) showed 
Nigeria’s real Gross Domestic 
Product (GDP) growth rate de-
clined to -0.36 percent in the 
first quarter (Q1 2016) compared 
to 2.11 per cent in Q4 of 2015, 
placing the economy in what 
has been described as technical 
recession.

As part of key assumptions 
on oil price and production for 
the 2017 to 2019 MTEF, FEC 
approved $42.5 per barrel and 
2.2million barrel per day pro-
duction of crude oil, despite 
activities of the militants at the 
Niger Delta and the volatility 
in global oil prices. It also  ap-
proved $45pb and $50pb

respectively for 2018 and 2019 
with oil production benchmark 
of 2.3million and 2.4million bar-
rels per day in 2018 and 2019.

This was disclosed by Nige-
ria’s Minister of Budget and Na-
tional Planning, Udoma Udoma, 
alongside the minister of Trade 
and Investment, Okechukwu 
Enelemah, while briefing jour-
nalists after the Council meeting 
which was chaired by President 
Muhammadu Buhari.

The minister also said FEC 
approved an exchange rate at 
N290/$1 consecutively for the 
three years in focus, explaining 
that it was a fair projection by the 
Central Bank of Nigeria (CBN) of 

Experts say facility sharing is solution
IFEOMA OKEKE

Foreign Portfolio Investors and 
importers, among others, have 
been traded.

The second OTC FX Fu-
tures contract, NGUS AUG 24 
2016, with notional amount 
$152.48million at $/N310, ma-
tured and settled yesterday on 
FMDQ.

The significant increase in 
turnover clearly shows the re-
ceptiveness of the transaction 
counterparties and end-users to 
the product.

In line with the OTC FX Fu-
tures Market Framework and the 
FMDQ OTC FX Futures Market 
Operational Standards, trad-
ing on the NGUS AUG 24 2016 
contract ceased on Tuesday, 
August 16, 2016, and was valued 
yesterday by FMDQ against the 
Nigerian Inter-Bank Foreign Ex-
change Fixing (NIFEX) Spot rate.

Clearing operations and set-
tlement for the final amounts, 
were effected through the Ni-
geria Inter-Bank Settlement 
System PLC (NIBSS), in its ca-
pacity as the FMDQ-designated 
Clearing Agent for the margining 
and settlement of the OTC FX 
Futures contracts.

The August 24, 2016 matured 
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UN group tasks FG on border security to 
forestall fresh herdsmen invasion

C
haloka Bayeni, 
United Nations 
special  rap-
porteur on the 
human rights 

for Internally Displaced 
Persons (IDP), on Tuesday, 
urged Nigeria to strengthen 
security across its borders 
with neighbouring coun-
tries in the bid to forestall 
influx of herdsmen.

Bayeni, who gave the 
charge during an interac-
tive session with House 
C o m m i t t e e  o n  I D P s 
chaired by Sani Zoro, ob-
served that Boko Haram 
terrorists might invade and 
attack communities under 
the guise of herdsmen.

While applauding on-
going efforts by the House 
towards domestication of 
the Kampala Convention 
on IDPs, Bayeni empha-
sised the need for holistic 
plans towards alleviating 
the sufferings of over IDPs 
and their host communi-
ties in the bid to forestall 
communal clashes in the 
nearest future.

According to Bayeni, the 
declaration articulated a 
comprehensive approach 
to address the plight of the 
IDPs, insisting that the UN 
could not ignore the plight 
of the displaced people.

“We understand there 
are more than 2.2 million 
IDPs in the country, and 
that is a sizable population, 
which speaks of the scope 
of the issue. I have always 
said that the problem of 
IDP is now international 
problem, which is located 
in every country.

“We are keen to examine 
the legal policy framework 
for the internally displaced 
persons, for us that is key to 
see actually that we have a 
system, a policy and a legal 
frame work that compels 
most organs of government 
to work for the good of the 
IDPs.

“The reason for this is 
that we find that IDPs are 
marginalised, they need 
special attention, some-
times legal framework of 
government marginalise 
the IDPs. Therefore pro-
moting IDP policies and 
legal framework becomes 
one way of having an effec-
tive response.

“We know that the Kam-
pala convention has been 
ratified by the government, 
I will be looking forward for 
the domestication and im-
plementation of the Kam-

pala convention,” he said.
There is need for de-

velopment responses in 
the affected areas through 
rehabilitation, reconstruc-
tion and interface between 
affected communities, he 
said.

In his response, the 
chairman House Commit-

tee on Treaties, Abiodun 
Yaquub, said the domesti-
cation of the Kampala con-
vention was on course as it 
had passed through second 
reading in both chambers 
of the National Assembly.

Speaking earlier, Zoro 
urged the Federal Govern-
ment to ensure adequate 

funding to cater for the 
needs of the IDPs in the 
country.

Zoro, who decried the 
inadequate budgetary allo-
cations of the IDPS, argued 
that the total sum of N3 
billion appropriated to rel-
evant agencies in the 2016 
budget for IDPs was grossly 

KEHINDE AKINTOLA, Abuja

... calls for improved condition of IDPs
inadequate, adding that the 
amount can only take care 
of the IDPs for a week.

The lawmakers who 
applauded the successes 
recorded so far by the Ni-
gerian Army and other 
security agencies however 
emphasised the need for 
the present administration 
to provide contingent plan 
that will take care of the 
new returnees estimated at 
over 2 million IDPs.

On her part, Aisha Duk-
ku, chairperson, House 
Committee on Electoral 
Matters, called for services 
of professionals to provide 
adequate medical care and 
teaching services.

Dukku, who decried 
the use of military officials 
as teachers in the camps, 
however called for the 
redeployment of trained 
teachers to various IDP 
camps across the country.
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investors who have a track record of 
making real profit through invest-
ing in real estate. Investment is not 
a game.  You have no point to prove. 
Your strategy should depend fully on 
your investment objectives - clearly 
defined parameters and knowledge 
of the market not on proving anyone 
right or wrong. It’s about Return on 
Investment not Return on Ego.

•	 True	wealth	is	freedom	to	
live	fully	

#WB5.	“I	really	like	my	life.	I’ve	
arranged	my	life	so	that	I	can	do	
what	I	want.”

Ultimately real estate investment as 
with all other wealth creation strategies 
is about gaining freedom to decide, 
WHO you want to be, WHERE you 
want to be, and WHAT you want to do. 
To be more, give more, and do more 
without constraint of time or financial 
pressure is the real point of creating 
wealth.

•	 Half	 informed	advisors	
should	 not	 replace	 intelligent	
thought

#WB6.	“A	public-opinion	poll	is	
no	substitute	for	thought.”

Most investors get their invest-
ment direction from the pages of the 
newspaper. Only very few investors are 
knowledgeable and actually invest in 
developing the ‘aptitude and attitude’ 
required to succeed massively in real 
estate investment. Too many people 
give up their ability to think by listen-
ing to the uninformed or worse, half 
informed ‘advisors’. 

Friends, colleagues, family and me-
dia reporters are not the best source of 
investment advice. Don’t wait to learn 
this the hard way.

•	 Patience	is	a	virtue	in	real	
estate as in life

#WB7. “Our favourite holding pe-
riod is forever.”

True wealth is about long term. 
And in order to build any real long 
term wealth, you have to develop the 

funding for renewable energy 
for Africa could resemble coop-
eratives and third-party fund-
ing, those with two fundamental 
differences; first it could allow 
cooperative investment without 
direct participation in energy use, 
and second, it would allow non-
accredited investors to be active 
third party funders. Retail inves-
tors can determine which projects 
come to market and information 
they require continually.

 However on the continent, 
there are still several barriers to 
the crowd-funding model such 
as technology and innovation, 
transparency and internet fraud.  
Crowd funding is similar to ven-
ture or angel role but with no 
protection for early investors. 
Assets sourced through crowd 
funding can be used in place of 
construction or term debt. How-
ever, they might require insurance 
products and secondary markets 
for transparency and size. In some 
ways, crowd funding would rely 
not just on investor interest and 
engagement, but also emotion, 
particularly where certain renew-
able energy ventures are designed 
to meet social development goals. 

Lease-to-own and pay-as-you-
go financing programs are emerg-

discipline of buying and holding real 
estate. Real estate is ultimately a long 
term play. The longer you are able to 
hold, the better your outcome. You 
“must” learn to “buy and hold” real 
estate to build true wealth. 

•	 Clarity	is	the	starting	point	
of	great	investments

WB#8.	 “You	ought	 to	be	able	
to	explain	why	you’re	making	the	
investment	you’re	making.	And	if	it	
can’t	stand	applying	pencil	to	paper,	
you’d	better	think	it	through	some	
more.	And	if	you	can’t	write	an	in-
telligent	answer	to	those	questions,	
don’t	do	it.”

If you don’t understand the WHY 
and HOW, you don’t have a deal. You 
have	a	scheme.	People	go	bust	from	
schemes. To build real wealth, your 
investment must make sense on paper 
and in real life. If you can’t see it clearly 
on paper, dump it. The best invest-
ments are easy to explain and see.

And finally, my all time Warren 
Buffet favourite, especially at times like 
these, when everyone is losing their 
pants, remember this:  “Risk comes 
from not knowing what you’re doing.” 

Those who don’t understand the 
basics of real estate investing, who 
don’t pay attention to the fundamental 
principles of creating a clear entry and 
exit strategy, and who get carried away 
with their emotions, these are the ones 
who will always mouth everything they 
read in the media or repeat dinner 
table real estate analytics. Real estate 
is serious business. And serious people 
take it seriously. 

Now is the time to participate and 
profit in the real estate market. Real in-
vestors act when others can’t or won’t. 
Astute Investors don’t follow the herd. 
They take advantage of the bargain-
ing power of being amongst the few 
transactions and wait until others start 
reacting to the future market surge. 

ing and are among the most inno-
vative solutions to tackling costs 
associated with renewable en-
ergy uptake, helping to provide a 
usual form of ‘off-taker financing’. 
These models can be suitable for 
both residential and small-scale 
corporate clients. The success of 
M-Kopa in East Africa highlights 
this. M-Kopa uses mobile phone 
technology to market and scale 
energy solutions across East Af-
rica, making them accessible to 
off-grid communities. In Kenya 
for instance, consumers only pay 
upfront costs of around $35 and 
daily payments of 50 cents for 12 
months. Earlier in 2016, M-Kopa 
concluded $19 million financing 
round led by Generation Invest-
ment Management.

 M-Kopa and many other new 
generation funding structures as 
highlighted above can be useful 
for high-growth sectors such as 
renewable and distributed energy 
systems given the highly frag-
mented market and plethora of 
off-grid and small-scale investors 
in sub-Saharan Africa today. But 
many of these models need to be 
proven overtime

The astute investor’s guide: 8 real estate 
investment tips adapted from Warren Buffet

necessarily agree that all great deals 
can be easily replicated, I do believe 
that there will be times to pass up on 
a great deal rather than implode your 
existing portfolio. Always stay in control 
of your investments by knowing your 
numbers. Know clearly how far you 
can and cannot go, especially if using 
leverage. Understand your personal risk 
appetite. Undue stress leads to health 
challenges and defeats the purpose of 
investing. Remember this: “Sometimes 
the best real estate deals are the ones 
you don’t make.” Desperation is not a 
good strategy in life, love or real estate.

•	 Real	estate	is	about	return	
on	investment	not	ego

#WB4.	“The	most	important	qual-
ity	for	an	investor	is	temperament,	not	
intellect…	You	need	a	temperament	
that	neither	derives	great	pleasure	
from	being	with	the	crowd	or	against	
the	crowd.”

Never swim with the masses. When 
the tide comes and the M is removed, 
the sight is never pretty. The m-asses 
are always wrong. Learn from astute 

grid projects that would struggle to 
attract funding due to a lack of scale.

 From a funding perspective, 
aggregating finance can also be ef-
fective. Under such a model, DFIs, 
and other debt providers could 
sit alongside equity investors and 
political	 risk	 insurers	 in	 SPV	or	
holding company structures that 
provide scale for individual projects. 
It also increases the likelihood that 
the project or asset in question will 
attract private capital and other 
concessionary finance instruments.  
Having access to bundled capital 
would also enable distributors and 
installers to sell SMEs more renew-
able generator assets, and also en-
able developers to access a wider 
network of potential equipment 
suppliers	and	EPC	contractors.	

In many markets outside Africa, 
crowd funding as a direct invest-
ment vehicle connecting motivated 
individual investors to projects, 
which interest them via an ag-
gregator, has become increasingly 
popular. It has particular benefits 
for early stage companies, allowing 
projects to attract funding over the 
internet. In the US alone, crowd 
funding has provided close to $1bn 
for start-ups or ideas normally 
unable to raise money even from 
venture investors. In Africa, crowd 

Real estate profit is made 
by astute investors when 
you buy, not when you 

sell. You make money in 
a transaction when you 
are going in, not when 

you are exiting. You 
must therefore ensure 
that you buy at a great 
price at the beginning 
because that’s the only 

way you are guaranteed 
to make money when 

you exit

W
arren Buffet is gener-
ally trusted as an in-
vestment guru, with 
many investment 
successes.  So I have 

shortlisted and adapted some of his 
investment advice for relevance to 
real estate. 

It is common knowledge that 
average investors tend to panic dur-
ing an economic downturn, forget-
ting that all markets have cycles. In 
times of uncertainty, the two most 
important qualities an investor needs 
are the ability to stay “focused, and 
confident”. One of the easiest ways to 
gain confidence is to have accurate 
information, which emerging inves-
tors can develop by watching how 
tried and tested investors approach 
different market cycles. 

In these times of economic uncer-
tainty, who better to learn from than 
the masters, such as Warren Buffet, 
Richard Kiyosaki, Robert Allen and a 
few other tested local investors.

•	 Be	recession	proof.	Be-
friend	the	market

#WB1.	“Look	at	market	fluctua-
tions	as	your	friend	rather	than	your	
enemy;	profit	from	folly	rather	than	
participate	in	it.”

Rather than worry about the mar-
ket conditions, look for opportunities 
to create value for your portfolio and 
profit while others are frozen into 
inaction or making wrong moves. 
Market conditions are irrelevant if 
your investment strategy is right. 
Understand the market; know what 
the cycles represent; understand 

Akinkugbe is head of Energy and 
Natural Resources at FBN Capital, 

Lagos, Nigeria. You can follow her on 
twitter @rolakeakinkugbe

ROLAKE AKINKUGBE

Despite the evolving regula-
tory climate for renewable 
energy, many local banks 

may not be willing to take on risk, 
given capital constraints, and 
may require high interests, high 
level returns with short tenors. 
For Development Finance Insti-
tutions (DFIs) and multilateral 
institutions, many projects need 
a minimum scale for deployment. 
Given that both the renewable 
energy market and off-grid market 
in sub-Saharan Africa have been 
particularly popular with SMEs, 
the DFI requirement for scale 
would be difficult to meet, as many 
of these multilateral institutions 
will hesitate to provide funding for 
each SME installer or developer 
separately. On the other hand, 
developers and installers will con-
centrate much of their energy on 
technical deployment rather than 
structuring their projects to be 
financially attractive. Off-takers of 
renewable electricity on the other 
hand may not have the capital to 
pay upfront even where projects 
are economically viable. 
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Innovation	 in	 funding	 for	
small-scale	and	off-grid	proj-
ects

 Given the level of innovation 
now trailing renewable energy 
projects globally, it has become 
pertinent to develop creative 
funding structures too. The best 
models adapted today are fo-
cused on building scale around 
projects both in terms of the 
funding structures and in terms 
of the target assets.

 From the asset perspective, 
these can also be aggregated. An 
interesting example in recent 
times, while not focused on the 
off-grid market, saw infrastruc-
ture investors establish $3.3bn 
joint venture to create one of the 
largest pan-African energy com-
panies. The main rationale here 
was to move beyond individual 
projects to attract investment. 
The initiative was led by the Africa 
Finance Corporation, a Lagos-
based development institution, 
and an infrastructure fund man-
aged by South Africa’s Harith 
General	Partners.	The	 initiative	
will involve the pooling of several 
power assets including a Gha-
naian thermal power plant and 
Kenya wind farm. This model may 
become even more crucial for off-

the opportunity in your particular 
target real estate segment; become 
an expert in a particular area; under-
stand what needs to be done and do 
it without second guessing yourself. 
Stay focused. Stay strong. Keep an 
eye on your facts and figures, not on 
anecdotes.

•	 Never	pay	full	price.	Profit	
upfront.	Enjoy	later	

#WB2.	“Never	count	on	mak-
ing	a	good	sale.	Have	the	purchase	
price	be	so	attractive	that	even	a	
mediocre	sale	gives	good	results.”

This is my favourite piece of advice 
to investors because it has been the 
most relevant especially in a dynamic 
market like ours. Real estate profit is 
made by astute investors when you 
buy, not when you sell. You make 
money in a transaction when you are 
going in, not when you are exiting. 
You must therefore ensure that you 
buy at a great price at the beginning 
because that’s the only way you are 
guaranteed to make money when you 
exit. Lock in your profit when buy-
ing. This is the real art of the deal in 
real estate transactions. Never forget 
this. Buy low, and never at full value. 
Sell lower, below the market, and 
you’ll never complain about a tough 
market. Negotiate everything. Never 
pay full price. Buy off plan. Look out 
for early bird deals. Understand the 
market so you can compare. 

•	 Learn	to	walk	away.	Des-
peration	is	not	a	good	investment	
strategy

#WB3.	“We	will	reject	interesting	
opportunities	rather	 than	over-
leverage	our	balance	sheet.”

 Not every great deal is great for 
you. There will be times that your 
best investment is the one you decide 
not to make. It takes discipline to 
stay balanced. Like some say, great 
estate deals are like buses; there’s 
always one coming up. While I don’t 

UDO OKONJO
CEO, Fine and Country International (W.A)
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wealth, and behaviours. Obviously, 
every magnet has a magnetic field 
created by the magnet itself called 
radiation. Therefore, whatever the 
values one radiates, determines 
what one attract. Every business 
leader’s radiation is a sum total of 
organisational work ethics, work-
ers attitude and culture in a work 
environment.

 Entrepreneur can be deliberate 
about the organisation culture by 
creating the right environment for 
everybody working in the business 
team to learn great values and be 
good examples for one another. 
Take example from a farmer who 
knows the most important factor for 
the activation of any seed potential 
is environment.

 It is important to create an 
enabling environment for greater 
values to thrive in business organ-
isation.  Also, business leader need 
to reward the values that align with 
corporate success. Values such 
as business excellence; respect 
for ideas; accountability; love for 
humanity; truth; support; growth; 
giving; learning just to mention a 
few. These great values can predict 
business success in any society. 

 One of the critical responsibili-
ties of business leader is to develop 
an environment for workers to 
thrive by providing room for valu-
able development and training 
for value application in decision-

making.
 I know that it is very difficult for 

any leader to give what he does not 
have. For a business leader to be-
come some one that others can copy 
her success values and principles, 
then it is important for the leader 
to do personal assessment and be 
deliberate about building the vital 
values required for the business 
success for upcoming generation. 
This is achievable by also identify-
ing with other business leaders that 
exhibit the values and associate 
through mentoring, learning from 
their materials and listening to their 
presentation.

 As you step out for business to-
day, do not forget that workers will 
not seek your permission to cheat 
on the company time, resources 
and money if that is what you do as 
business leader. Conversely, your 
workers do not take permission to 
maximise office time for corporate 
success, help business save cost, 
and judiciously use resources if that 
is what they see you do. My encour-
agement for you is to be deliberate 
about the permission you give; a 
permission to copy success values 
from you.

The leader and his permission
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Poor business leader-
ship when allowed, ex-
pand the circle of poor 
values that breeds poor 

business culture and 
negatively influence on 
the economy and soci-

ety. The consequence of 
bad action of any leader 

in business is greater 
and very damning for 

any city

accountability, love, faithfulness, 
trust just to mention five. If one will 
be successful in business then it is 
important to imitate purposefully 
and not by default.

 Who do you imitate in business? 
Who are your counsellors? Who are 
your friends? You magnetised the val-
ues unconsciously of your counsel-
lors and friends and that influences 
your action later on.

 The “Law of Attraction;” works 
based on the believe that all human 
beings are living magnets. We have 
the power to attract and repel. We can 
attract people, opportunities, favour, 

is an ICE security and Identification 
Management expert based in Lagos

PATRICK ESSIEN

T
he tendency to copy be-
haviour among workers 
and the business leaders 
is the root of business 
culture. If you have two 

people seated, working, and relat-
ing with each other, then one must 
copy another. Right now, someone 
is copying you. As a business leader, 
what behaviour are you exhibiting in 
the work place for workers to copy? 
You can be deliberate about your 
organisation culture by being the 
vital business leader example. 

There is a reason why some 
people, though successful in busi-
ness, do not want the public to 
know about their business success 
processes because they are not 
proud of it. Usually when people 
manipulated their way up, they hide 
to avoid people prying into how they 
got there.

 When people do not understand 
leadership in business, they set bad 
example for the workers who copy 
wrong values. As former worker 
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IJuly 2012, a young, promising 
and enterprising post-gradu-
ate student of Nasarawa State 

University had embarked on a 
treacherous journey; one that will 
forever leave an indelible mark in 
the hearts of her family, friends 
and the nation at large. Although 
it was a journey for the sole aim of 
replenishing stock for her clothing 
business, she did have other plans 
which were by the way. The only 
daughter, though the last of her 
family; the uniting child of her fam-
ily as at the time of birth. She had 
high hopes, tall dreams and king-
sized aspirations and she worked 
grimly hard at achieving them, so 
also did her family.

Today, Cynthia Udoka Osokogu 
is no more – like others - she never 
returned from the hapless busi-
ness trip. She was cut short in her 
prime by her assailants; a victim of 
social media abuse, unsafe online 
communications, interfacing and a 
nauseating national and identifica-
tion management security system. 
The online mode accounts for more 

and enable both the private sector 
and government to offer more ser-
vices online

With more and more devices 
and individuals connected to the 
internet on a daily basis, the need to 
well authenticate these devices and 
individuals has become very impera-
tive. Who are you? And how can you 
prove it? Has become two very simple 
yet critical questions that lie at the 
heart of all internet based transac-
tions and answering these questions 
is fast becoming a key constraint for 
significant online based activity.

 The rapid and vastly positive 
changes that have followed the rise 
of online activity – like making online 
purchases, transact bank activities or 
connecting with our peers – have also 
led to new challenges. Few have been 
as costly or nerve wracking for busi-
nesses and families as online fraud, 
human trafficking, kidnapping, ritual 
related deaths and identity thefts. 
These crimes cost families and the 
nation billions yearly and often leave 
in their wake ransoming kidnapped 
family members or an endless search 
for missing persons and in complex 
cases, a mess of ruined credit, dam-
aged finances and individualism that 
could take years to repair.

It will amaze you to know that one 
way to track missing persons and 
understand rape cases unblemished 
is to have access to the victim’s social 
media accounts and effectively pro-
file their digital IDs cross referenced 

– that is if they have maintained an 
active online presence. While the 
potential for fraud and crime-relat-
ed proclivity of internet users often 
leave individuals and businesses 
reluctant to conduct major transac-
tions online yet same strongly desire 
to expand its communications and 
interface channels, open up its 
doors to individuals and vendors, 
then the withdrawal factor comes 
to play and often times masked as 
security measures

Honestly and at this point we 
really need to begin considering a 
national security strategy to online 
interactions. Cybercrime is not just 
finance related but encompasses 
every other form of crime as perpe-
trated in the offline environment.  
It’s a national embarrassment that 
Nigeria ranks high in Africa as one 
with the highest number of inter-
net users yet we account in several 
international registers as a nation 
with the highest record of online 
fraudsters, scammers and the likes

The present administration 
should set up a national strategy to 
include governments at all levels, 
regulatory agencies and ministries, 
defining proper conduct in the use 
of the internet, proper identification 
and authentication of individuals 
and devices that connect to the 
internet, charting a course for the 
public and private sectors to col-
laborate to raise the levels of trust 
associated with the identities of 

individuals, organizations, networks, 
services, and devices involved in on-
line transactions. This roadmap will 
only be a success—and the ideal of 
a proper identification management 
structure will only be fulfilled—if pri-
vacy, security, interoperability, and 
ease-of-use are achieved. Achieving 
them separately will not only lead 
to an inadequate solution but could 
serve as a hindrance to the broader 
evolution of cyberspace. 

Specifically, achieving optimal 
identification and authentication of 
connected components to cyber will 
likely reduce the occurrence of anti 
social vices linked to anonymous. 
However, this risk is more likely to 
be realized if we take no action: while 
identity solutions globally are evolv-
ing to keep pace with the intricate 
nature of security risks, our local 
identification management struc-
ture is ill-defined, inconsistent and 
zero-functional – how do we then 
achieve security at a digital front. 
The onus is on the federal govern-
ment alongside relevant agencies in 
the implementation of this strategy 
to partner with the private sector to 
ensure that the strategy is coupled 
with the necessary databases of 
individuals in the offline and online 
environments and a robust identi-
fication management structure at 
all levels.

starts new business then most 
likely she continues the culture of 
bad leadership in the new venture. 
Poor business leadership when 
allowed, expand the circle of poor 
values that breeds poor business 
culture and negatively influence 
on the economy and society. The 
consequence of bad action of any 
leader in business is greater and 
very damning for any city. A leader 
must be insecure to have leaned on 
bad values because of the need to 
sustain business.

 When a business leader is inse-
cure, then persecution of perform-
ing subordinate becomes his preoc-
cupation. The lack of fundamental 
value for human development is the 
beginning of insecurity that forces 
a leader to become a bad example. 
As a leader, one should not manipu-
late the system for personal gain 
because it diminishes the moral 
authority of leadership.

 Manipulation of business pro-
cess in the attempt to prove success 
and increase business balance 
sheet is a bad example of business 
leader for the society. The implica-
tion is that the followers pick an 
example of achievement and so-
cial applaud by circumventing the 
appropriate processes. When the 
business ethics is broken, it spread 
immorality and destroys the soul of 
the society by promoting disregard 
for the core values such as honesty, 

 VICTOR MAMORA
Victor. MSMEs advisor, speaker 

and consultant

than 78% of all offline related crime 
alongside its origin and develop-
ment. Serial rapists, kidnappers, 
pedophiles, burglars, assassination 
and the likes, source and profile 
their intending victims online, dig 
out information and behavioral 
pattern of these victims before a 
possible strike, hence, the burden 
of protecting ourselves from online 
predators rest on our laps.

The cyberspace is one of the 
biggest things to have hit the 21st 
century. It has changed the way we 
do business, interact, connect and 
network without the consideration 
of distance as possible barriers. 
Virtually every segment of global 
economy relies on this super speed 
highway – the internet- so much 
that an individual or institution 
without any form of digital presence 
is considered primordial. 

A secured cyberspace is criti-
cal to our prosperity, we use the 
Internet and other online environ-
ments to increase our productivity, 
as a platform for innovation, and 
as a venue in which to create new 
businesses. It should interest us to 
note that “Our digital infrastructure 
is a strategic national asset, and 
protecting it—while safeguarding 
privacy and civil liberties—is a na-
tional security priority” and an eco-
nomic necessity and by addressing 
threats in this environment, we will 
help individuals (and institutions) 
protect themselves in cyberspace 
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T
he billions of dollars in aid 
delivered to Africa annu-
ally may do the continent 
much good, but it cannot 
deliver a solution to pov-

erty. Only creating more high-quality 
jobs can do that. The question is how.

Africa boasts a large and creative 
labor pool, buttressed by a youth 
population that isexpected to double, 
to over 830 million, by 2050. That 
should be a boon for economies 
across the continent. But African 
policymakers confront a serious 
problem: they do not know how 
many people they are dealing with, 
where they live, or how they earn a 
living. Simply put, they don’t have 
enough data.

In 46 of 54 African countries, of-
ficial tracking of vital statistics such 
as birth, marriage, and death is lim-
ited. As the Mo Ibrahim Foundation 
reports, only “a third of all Africans 
live in a country where a census has 
been conducted since 2010,” and the 
census programs that do exist are 
often underfunded and unreliable. 
More than half of all Africans live in 
countries that have not conducted 
a labor-force survey in at least a 
decade.

Meanwhile, young Africans are 
largely working in the informal 
economy, where they enter into ad 
hoc arrangements that lie beyond 
the purview of government regula-
tion and taxation. They may be doing 
productive work, but in economies 
where informality is effectively in-
stitutionalized, owing to a lack of 
data-collection mechanisms.

Without an accurate picture of 

the state of the labor market, govern-
ments are hamstrung in their ability 
to respond to the challenges afflicting 
it. Initiatives aimed at reducing youth 
unemployment, while numerous, 
can only be so effective if we don’t 
know which types of jobs already ex-
ist and which are needed. With an es-
timated 122 million people expected 
to join the African workforce by 2022, 
keeping up with labor trends – and 
delivering enough good jobs – will 
only become more difficult.

Bringing the picture into sharper 
focus through improved data collec-
tion does not mean simply imitating 
the labor-tracking methods used in 
OECD countries, where the informal 
economy does not account for such 
a high share of employment. Instead, 
African governments, with the help of 
private-sector actors, must develop 
methods for understanding how the 
informal economy works and how it 
can be improved. Only then will it be 
possible to address unemployment 
and poverty effectively and unlock 
the potential of Africa’s youth.

To be sure, some high-potential 
approaches are already apparent. 
The Alliance for a Green Revolution 
in Africa reports that, though the 
continent boasts 60% of the world’s 
uncultivated land, it spends $60 
billion per year on food imports. 
Investing in the development of Af-
rica’s agricultural resources is thus 
a no-brainer.

Young people could play a central 
role in that effort. By identifying and 
investing in those parts of agricultur-
al value chains where young people 
can contribute, African leaders can 

create decent formal job opportuni-
ties in, say, light manufacturing for 
relatively low-skill workers. Only a 
small amount of skills training would 
be required to lift workers – such as 
the 120 now employed at a tomato 
paste factory in Nigeria – from the 
bottom of the value chain.

Another promising approach 
is exemplified by Johannesburg’s 
Vulindlel’ eJoziprogram, which aims 
to eliminate barriers to entry-level 
employment for young people by 
providing skills like digital literacy. 
Such skills enable young people to 
move not only out of the informal 
sector, but also out of undesirable 
formal jobs, such as in South Africa’s 
private-security industry, which em-
ploys more than 412,000 people. The 
industry has faced criticism for poor 
working conditions; even where that 
is not the case, it does not develop the 
types of skills that can support stable 
and sustainable economic growth.

As more people gain the skills 
and access the opportunities to fill 
productive jobs in the formal sector, 
where they are registered and recog-
nized, governments will get a better 
sense of the labor market. But to 
maximize the effectiveness of efforts 
to provide those skills and opportu-
nities, not to mention ensuring that 
those who remain in the informal 
sector are not invisible, initiatives 
aimed directly at improving data 
collection are also needed.

One such initiative is the Africa 
Programme on Accelerated Improve-
ment of Civil Registration and Vi-
tal Statistics, which was formally 
launched in 2011. While it may not 

provide instant results, it begins to lay 
the groundwork for the development 
and implementation of programs 
based on hard data about African 
populations.

Reducing unemployment and 
poverty are not the responsibility of 
governments alone. Private-sector 
actors and ordinary citizens can also 
help. For example, we can support 
informal activities, such as waste 
recycling, that give low-skill young 
people a chance to earn money. 
And we can encourage and facilitate 
apprenticeships that provide techni-
cal skills and opportunities for civic 
education.

Africa has addressed complex and 
far-reaching problems before. For 
example, the HIV/AIDS epidemic, 
which once seemed insurmountable, 
has now largely been brought under 
control. The key to tackling that 
challenge was cooperation among 
governments, development partners, 
and local communities in collecting, 
processing, and using data to adjust 
strategies.

We should be doing the same to 
address the job shortage. If Africa’s 
economies are to absorb the 122 
million young people expected to 
enter the labor force in the next few 
years, we must get the accounting 
right – starting now.

Counting Africa’s invisible workers
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TPX Hub advocates coworking space 
to lower business start-up cost

A 
challenge start-
ups face in raising 
money for rent on 
office space can 
be mitigated by 

sharing an office with other 
self-employed people at a 
minimal rental fee according 
to Kanyinsola Doherty, CEO 
of TPX Hub.

For a fee as low as N1, 500, 
a start-up can be assigned a 
desk, enjoy high speed Wi-Fi 
internet, unlimited coffee, 
dedicated front desk, office 
assistant, mail-handling, pho-
tocopy, scanner and printing 
facilities from 8am till 6pm on 
working days.

“Our space allows you 
meet and sit in the same room 
with several creative minds 
and professionals. For as low 
as 1, 500 Naira, the TPX Hub 
offers a new kind of envi-
ronment, which caters for a 
community of professionals; 
freelancers, entrepreneurs 
and SMEs, providing a com-
fortable place to work, share, 
incubate and network.”

The young entrepreneur, a 
University of Lagos law gradu-
ate said the service in its four 
months operation has pro-
vided office space for start-ups 
and professionals including 
lawyers.

Using online banking 
tools could save

you more

P 15

Standard 
Alliance grows 
gross premium 
income by 32%

A tour of the facility re-
vealed a fully functional office 
space complete with confer-
ence and meeting rooms, an 
open office plan, an executive 
office space, reception area 
and convenience.

“We also operate a virtual 
office that allows a company 
based outside of Lagos to 
establish a branch in Lagos. 
We hold the mails and assign 

staff that handles correspon-
dences and can always book 
our meeting rooms for impor-
tant meetings with clients,” 
she said.

TPX Hub CEO said the 
organisation carries out back-
ground checks on prospects 
to ensure that office space 
is not obtained by criminal 
elements. Leases can range 
from days to months and 

long-term members are even 
allowed to hang an office 
signage.

Coworking spaces are a 
growing trend in several parts 
of the world. According to a 
2014 Harvard Business Review 
article on workspaces, said 
the practice began in earnest 
in 2005, when professionals 
including technologists, pro-
grammers and creative profes-

Underwriting firm, Stan-
dard Alliance Insurance 
Plc has posted a gross 

premium income of N5.4 billion 
for the financial year ended 31st 
December 2015, a 32 per cent 
rise from N4.3 billion recorded 
in 2014.

Addressing shareholders at 
the 20th annual general meeting 
in Lagos, Chairman of the com-
pany, Johnson Chukwu said that 
executives and management 
staff have put in efforts and com-
mitments to put the Group on a 
solid footing, upon which the 
combined market strengths of 
the life and general wings of the 
Group will be harnessed in the 
immediate midterm for business 
growth and value generation for 
stakeholders.

Chukwu said, “The group is 
well positioned to take advan-
tage of the competitive terrain, 
and you will be made aware of 
the progress on the efforts and 
direction of the executives and 
management staff of the group.”

Chief Executive Officer of 
the company, Bode Akinboye 
said that the Group paid a total 
of approximately N2.1 billion in 
claims during the year, split as 
approximately N886.5 million 
in the non-life wing, and the 
balance of about N1.2 billion 
in the life wing. A good part of 
the claims paid in 2015 were 
legacy claims outstanding as at 
December 2014.

He said, “Our bottom-line 
pre-tax profits of N819 million 
indicates we have steered the 
affairs of the group from a loss 
situation back in December 
2014 into a profitability zone 
within a year.

“In the 2015 financial year, 
the structure of our business 
became richer and more diver-
sified, with non-life premium 
income earnings accounting for 
56.6 per cent versus 43.4 per cent 
from the life business, compared 
to 59 per cent versus 41 per cent 
back in 2014. Moreover the por-
tion of our premium income 
coming from retail and retail-like 
businesses (roughly mirrored by 
life and motor underwritings) 
improved slightly but feasibly, 
at approximately 60 per cent in 
2015 compared to the 58 per cent 
back in 2014.

spective buyers, tenants and 
investors.

“We have painstakingly en-
sured that the appetite of both 
the owners, occupiers and real 
estate investors are well catered 
for across the different hous-
ing types available within the 
estate,” he said.

Adejana said the estate 
which is strategically positioned 
in Ogbombo, Lekki Phase 2 area 
of Lagos state and Jahi District 
in Abuja is conceived as an eco-
friendly and environmentally 
sustained gated community, 
offering exceptional facilities 
to foster qualitative living, bet-
ter health, improve communal 
relationship and social engage-

Realty point limited, a 
dynamic multifaceted 
pan-African real estate 

company has launched its 
Cedar Homes, an affordable 
housing development scheme 
aimed at providing access to 
quality housing solution for 
middle-income earners.

Speaking at the launch re-
cently in Lagos, Adebebo Ad-
ejana, managing director   and 
CEO of Realty point Limited, 
said the Cedar Homes is de-
signed to deliver unparalleled 
comfortable living experience 
within the most affordable and 
cost effective means to pro-

ment.
According to him, there are 

five basic features that set Ce-
dar Homes apart from similar 
projects within the Nigerian 
landscape.

“The type of design we have 
come up with is one that is both 
investor friendly and very com-
fortable for the buyer. We know 
it is common to have a spread 
payment plan, however, we 
have brought into the industry 
for the first time, a reservation 
mechanism embedded in the 
payment plan and the well 
spread out payment plan to 
match the construction time.

“For buyers that are inter-
ested in Cedar Homes but still 

Ifeanyi Ugwuanyi, Enugu State Governor, (m), his deputy, Cecilia Ezeilo, (2nd r); Arthur Eze, business mogul; (r); Williams Williams, captain 
Of Ethiopian Cargo Airline, and his assistant, Daniel Bogale. during the historic first landing of a Cargo Aircraft at Akanu Ibiam International 
Airport, Enugu

sionals wanted to work out-
side the office environment 
but to also avoid the isolation 
of home offices, they chose to 
work side by side, in what is 
called ‘coworking spaces’.

An annual survey con-
ducted by Deskmag, found 
that in 2015 increase in real 
estate prices would lead to 
over 10,000 co-working spaces 
opened by the end of 2016.

Realty Point launches Cedar Homes
need time to put their resources 
together, they can reserve their 
interest with a token of N99.999 
and they have a space of about 
60 days to work on the balance 
of the initial deposit. We would 
also be offering buyers a devel-
oper’s mortgage,” he said.

He further said, “We have 
embedded in the CEDAR 
Homes project, our social 
Housing Initiative. Working 
with Foundation for Help, every 
buyer into the project would 
have helped us in this drive as 
a percentage of the proceeds 
will go towards taking care of 
the shelter of those who have no 
or terribly low income.”

Femi Dosumu, Chairman, 

Realty Point Limited said the 
company is not just selling but 
about touching lives and giving 
back to the nation.

“We would be paying deep 
attention into generating em-
ployment as best as we could 
as housing stock as identified by 
United Nations Development 
Programme is of huge deficit 
in our nation. Even with the 
14million housing deficit that 
has been mentioned, if Nigeria 
begins to focus on about five 
million keeping in mind that 
each home would generate 
about eight jobs, construc-
tion activity on 5million home 
would be giving about 14mil-
lion jobs,” Dosumu said.

CHINWE AGBEZE
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C
ustomer Service 
Awards Limited, 
a Non-Govern-
mental Organ-
isation (NGO), is 

partnering with the Bank of 
Industry (BOI) to boost cus-
tomer service delivery in the 
country.

This development is con-
tained in a statement signed 
by  Aliyu Ilias, the NGO’s Man-
aging Director and made avail-
able to newsmen in Abuja on 
Monday.

To this end, the organ-
isation is organising a- two-
day conference with the 
theme:‘Responsive Service 
Delivery in a Challenging 

Economy’ for relevant stake-
holders.

According to Ilias, the con-
ference, which is scheduled to 
hold in Lagos between Oct. 5 
and Oct. 6, is to enhance de-
velopment in service delivery.

``This conference will edu-
cate all customer service com-
mitted companies and custom-
er service-inclined companies 
as well as individuals on ways 
to increase-profit base while 
satisfying customers.

``The conference will be 
attended by top leaders in the 
customer service industry, 
including heads of organisa-
tions, chief executive officers, 
customer service technology 

providers and policy makers,” 
he said.

According to him, the con-
ference is supported by BOI, 
Chartered Institute of Cus-
tomer Relationship Manage-
ment and Customer Service 
Magazine.

Ilias said the company had 
also collated the list of nomi-
nees for the best customer 
service company awards while 
modalities for the best custom-
er service companies would 
be concluded at the end of the 
conference.

He added that the winners 
would emerge, using the world 
standard service quality moni-
toring techni

BOI, NGO collaborate to boost 
customer service delivery

Front Row- L-R: Yasser Al-Farra, founder, Tenaui Africa Limited; Fady Abinader, sales manager, Canon 
Central and North Africa;  Tunde Braimoh, chairman, Information, Security and Strategy;  Ayman Aly, Canon 
marketing  manager, Professional Solutions and Peter Omotosho, CEO, Archbond Builders Ltd, at the 
openining of one of Canon’s largest B2B showrooms in Africa, Lagos. Pic by Francis Abiagam 

L-R: Chidinma Lawanson, chief executive ofiicer,  EFInA; Kwame Oppong, Digital Financial Services 
consultant MFX partners; Funmi Sodipo, senior consultant CapPlus and Miguel Solana, technical 
officer, Impact Insurance facility International Labour Organization, at the launch of EFInA’s Request 
For Proposals round 7 in Lagos.

R-L: Evara Ejemot Esu, deputy Governor, Cross River State; Anu Rotimi Agboola, head enterprise business 
team/IT, Samsung Electronics West Africa cutting the ribbon during the official launch of Samsung Smart 
School in Calabar, Cross River State. 

L-R: Mary Dinah, CEO, Job-Link and Nishita DevAnand, hotelier, unveiling Nigeria’s globally recognised hotel 
ratings guide. At Job-Link head office, Lagos.

Blue Ocean wants port reforms as 
commercial cooling system market hits $30m

Company seeks to partner UNILORIN to 
tackle unemployment, food insecurity

Anupam Ghosal, manag-
ing director, BlueOcean 
Technial Services Lim-

ited, says the biggest change 
the company would like to see 
in the country is port reforms.

This is even as he estimates 
the commercial cooling system 
market in the country in terms 
of import at $30 million.

  “We need to see improve-
ment in processes at the ports 
to ensure that businesses clear 
their goods fast,” Ghosal told 
BusinessDay at its 2016 Semi-
nar and Exhibition held in 
Lagos.

 Blue Ocean Group is a Ni-
gerian company in the field of 
specialty engineering services 
providing solutions across 
the fields of design, supply, 
installation and maintenance 
of residential and commercial 
air-conditioning, extra low 
voltage, electronic safety and 
security, solar power systems, 
among others.

  The company works with 
a number of global manufac-
turers such as LG Electronics, 
System Air, Armacell, Ther-
max and Armstrong group of 
companies, who are willing 
to establish local plants in the 
country when the environment 

Abbacon Investments 
Limited says it is ready 
to collaborate with the 

University of Ilorin to tackle 
youth unemployment and 
food insecurity in the country.

Benson Ayetoro, CEO of 
the company, stated this in Il-
orin when he led a delegation 
of Chinese investors on a visit 
to the University`s manage-
ment to finalise agreement 
between the institution and 
his company.

He added that consider-
ing the savannah grassland 
nature of Kwara, investors 
would be attracted to the 
state.

The chief executive said 

is conducive.
“Manufacturers we work 

with have plans to establish 
plants in Nigeria. But that 
market has to be sustainable 
in terms of volumes.  Again, we 
cannot run factories on gen-
erators and achieve price 
feasibility. These are certain 
challenges we need to look 
at,” he said.

Known for its innovative 
product offerings, Blue Ocean 
Technical Services recently 
showcased its products at the 
exhibition entitled, ‘A Smart 
Technology Partner to Nigeria’.

Products on display included 
hotel TVs, commercial air con-
ditioners, closed circuit camera 
TVs, network monitors, LED 
solar panels, among others.

According to Ghosal, “This is 
the best time to introduce to the 
Nigerian market world-class 
products with global standards 
aimed at ensuring success in 
business is achieved.”

  The new Network Moni-
tor, a revolutionary product 
that makes PC-sharing conve-
nient, enables the connection 
of a single PC into up to 31 
fully functioning terminals 
just by adding extra monitors 
and input devices. Its Ethernet 
support allows connection 
unbound by distance. With 

his interest was borne out of 
the desire to genuinely and 
speedily empower youths in 
the country and particularly, 
Kwara State.

He said his company was 
ready to collaborate with the 
University to facilitate trans-
fer of knowledge and tech-
nology, especially in areas of 
agriculture and development 
of agricultural infrastructure.

This, according to the 
chief executive, would en-
sure higher output, improved 
productivity, increased yields 
and more money to Nigeria.

Ayetoro maintained that 
there would be less room for 
crime if youths were properly 

its easy setup and hassle-free 
maintenance, it is the perfect 
cost-saving computing for any-
one who values productivity 
and efficiency in today’s busi-
ness environment.

The Multi V III Solo has 
three unique benefits, which 
the consumer stands to enjoy. 
These are the higher energy 
efficiency, eco-friendly and 
longer piping design.

  Security Cameras which 
comprises   dome and fixed 
cameras come with powerful 
x37 Optical Zoom with Pan and 
tilt capabilities which makes 
them one of the highest qual-
ity camera with all functions 
needed for surveillance, while, 
LG Solar Panels have been 
proven to provide clean and 
reliable energy solutions like 
solar power, leading an indis-
pensable alternative source of 
energy.

 Other array of products also 
on display includes Hotel TVs, 
Solar Panels and Commercial 
displays.  Visitors to the exhibi-
tion stand were taken aback 
with the modern technological 
products, which they claimed 
would ensure technological 
barriers facing most businesses 
would be solved through the 
modern technological products 
both brands have introduced.

and gainfully engaged.
“If you allow us, it may not 

be of immediate direct ben-
efit to me and you, but to our 
future generations,’’ he said.

The Vice-Chancellor of 
the University, Prof. Abdul-
Ganiyu Ambali, who was 
represented by the Deputy 
Vice-Chancellor (Academic), 
Prof. Sidikat Ijaiya, in his 
response, commended the 
patriotism of Ayetoro.

He said that the univer-
sity was interested in the 
development of agriculture, 
adding that land and water 
resources required for farm-
ing would not be a problem. 
(NAN)
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R
ecently, Business-
Day ran stories on 
SunTrust Bank Ni-
geria, the newest 
baby in the bank-

ing industry. The fascinating 
thing about the bank is its 
disruptive proposal to be the 
country’s branchless bank.

You may ask, “Branchless?” 
Muhammed Jibrin, CEO of 
the bank explains “SunTrust 
Bank will bring banking to your 
home rather than you come to 
us. We will be everywhere but 
we will be nowhere. We will 
offer telephone, mobile and In-
ternet banking underpinned by 
the traditional banking ethics of 
probity and integrity.”

What he is saying in essence 
lends credence to the saying, 
“A bank is not where you go, a 
bank is what you do.” Online 
banking is seen as the future. 
It is a future where you will not 
feel compelled to walk into a 
bank before you make deposit, 
withdrawal, transfer, or even 
get a loan. It is a future where 
you will sit down a home, on 
a bus, a cinema, in a church or 

while on a journey you are able 
to carry out a transaction.

Online, for banks like Sun-
Trust, is the major solution to 
capturing millions of unbanked 
Nigerians. “It is unfortunate 
that we have just about 30 
million Nigerians within the 
sector, as captured by the Bio-
metric Verification Number 
(BVN). This is alarming when 
we consider the number of Ni-
gerians that should have bank 
accounts.

“We are determined to use 
technology to attract more Ni-
gerians into the banking sector,” 
Jibrin said.

Traditional banking before 
this time was effective to the ex-
tent that they let you keep your 
money into a deposit account 
after asking you for a pile of 
meaningless documents. They 
probably told you about interest 
on your deposit to whet your 
appetite to come. You only got 
the money back if you were able 
to meet the 8 to 4 o’clock bank-
ing hours deadline, anything 
after that you are going to wait 
till the next day and it better not 
be a weekend. You run out of 
money on weekend you were 

on your own.
Technology has changed 

that. Now you open a phone, 
you are inside a bank. In fact, 
according to a definition of 
online banking, it means using 
a computer or mobile device 
to transfer money, pay bills, 
view your account balance, 
or do almost any other bank-
ing activity. The great news is 
banking innovations around 
the globe and the quest to stay 
competitive has forced many 
Nigerian banks to tow the 
same line. 

Your utility bills, cable TV, 
school fees, airtime and so on 
can be done online. While you 
may not get a discount, but you 
make fewer trips that would 
have cost you and conserve 
energy.

Checking your account 
balance is also free online. 
With the new zero account 
guideline from the Central 
Bank of Nigeria, you can now 
open your bank account on-
line for free using some bank 
apps.  Online banking is about 
convenience, flexibility, and 
speed. Paying bills online is 
faster and by far cheaper.

Using online banking tools 
could save you more

John Holt partners Nigerian Navy

Japan looks up to forum for trade with Africa

As part of the current 
administration’s drive 
to better reposition the 

country, the Federal Govern-
ment has contracted the manu-
facture of gunboats to Almar-
ine, a division of John Holt PLC.

Leading a delegation of the 
board of directors and senior 
management of John Holt Plc 
on a courtesy call to the Chief 
of Naval Staff, Vice Admiral 
Ibot-Ete Ekwe Ibas, the chair-
man of the company, Chris-
topher Ezeh (MFR), assured 
of John Holt’s competence to 
deliver on the contract.

He said: “My presence 
today with my colleagues is 
to gratefully acknowledge the 
Navy’s contract to us for the 
manufacture of gun boats.

“As your senior officers 

Japan is expected to use the 
sixth Tokyo International 
Conference of Africa’s De-

velopment slated for Nairobi, 
Kenya, this week to boost trade 
relations between the nation 
and the continent.

This will happen at a time 
when it is trailing behind its 
Asian peers.

According to data released 
Tuesday by the Kenya National 
Bureau of Statistics (KNBS), 
while Japan’s monthly exports 
to Kenya average 67.4 mil-

sent on inspection of our facili-
ties can confirm, we have suf-
ficient expertise to successfully 
deliver this project and others 
such as Ambulance Boats, 
Mass Transit Boats and Patrol 
Boats which may be of need to 
the Navy,” he added.

Ezeh further commended 
the Chief of Naval Staff for his 
commitment towards equip-
ping the Nigerian Navy for 
readiness in combating inci-
dents of pipeline vandalisa-
tion, piracy and other crimes 
on our waterways.

He assured of John Holt’s 
undaunting support in the 
Navy’s fight against sabotage, 
which he stressed is a threat 
to Nigeria’s national security 
and has a negative impact on 
the economy.

lion dollars, India ships into 
the East African nation goods 
worth 193 million dollars

China’s exports stand at 233 
million dollars.

``In the January-May pe-
riod, according to the KNBS 
data, Japan’s exports to Kenya 
stood at 339 million dollars.

``During the same period, 
India was recorded at 965 mil-
lion dollars while China at 1.2 
billion dollars,’’ the agency said.

Japan’s top exports to Ke-
nya consist of iron and steel 

In response, the Chief of 
Naval Staff thanked the John 
Holt team for their visit and 
pointed out the government’s 
current interest in locally 
manufactured products. He 
assured of the Navy’s support 
provided their needs are met.

He further highlighted the 
Navy’s continued determina-
tion to ensure security of the 
Nation’s waterways.

John Holt Plc has been a 
key player in various sectors 
of the economy for almost a 
hundred and twenty years. The 
company’s key competencies 
are in the areas of boat build-
ing and marine services, power 
generation, construction, fire 
and safety equipment, cool-
ing systems and warehousing 
services.

products and motor vehicles.
“This conference will bring 

both immediate and long-term 
benefits to both Kenya and 
Japan.

``We expect to strengthen 
existing bilateral relations with 
Japan,” Devolution Cabinet 
Secretary Mwangi Kiunjuri 
said.

The East African nation is 
also expected to push for direct 
flights between Tokyo and Nai-
robi to boost its exports to the 
Asian nation. (Xinhua/NAN)
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Stories by IHEANYI NWACHUKWU

GNI, Daar, DN Tyre, African Alliance 
top NSE basket of default filers

T
he Nigerian Stock Exchange 
(NSE) made an excess of 
N40million (N43.6million) 
as cumulative penalty paid 
by Great Nigeria Insurance 

Plc, Daar Communication Plc, DN Tyre 
& Rubber Plc, and African Alliance 
Insurance Plc. These companies led 
the basket of defaulters in filing their 
audited/interim accounts

As listed in the latest NSE 
X - C o m p l i a n c e  r e p o r t ,  t h e 
aforementioned companies led the 
basket of defaulters while filing their 
audited/interim accounts.

Only Great Nigeria Insurance Plc 
paid N11.3million as default filing 
penalty –showing N3.8million for 
financial year to December 2014; 
N3.8million (first-quarter 2015); 
N2.5million (second-quarter 2015); 
and N1.2million (third-quarter 
2015). The X-Compliance report is a 
transparency initiative of the Exchange 
which is designed to maintain market 
integrity and protect the investors 
by providing compliance related 
information on all listed companies. 

The local bourse raked-in about 
N12.8million as default filing penalty 
from DN Tyre & Rubber Plc –which 
include N3.2million for December 31, 
2014; N4.5million (first-quarter 2015); 
N3.2million (second-quarter 2015); 
and N1.9million for third-quarter 2015.

Likewise, the NSE made a 
total of N7.5million from Daar 
Communication Plc  paid as 
default filing penalty which include 
N3.7million for the financial year 
ended December 31, 2014; and 
N3.8million for first-quarter 2015.

African Alliance Insurance Plc paid 
N12million as default filing penalty to 

In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) -4.87% 10.13%

NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week close (12 – 07–16

Week close (19 – 08–16)

Percentage change (WoW)

27,246.88

27,425.86

1,759.08

1,745.49

1,207.08

1,214.07

1,213.68

1,213.68

0.00%

1,211.99

1,202.77

277.78

276.23

-0.56%

Year Open 28,370.32 N9.757trillion 1,208.651,318.32 1,272.16 268.75

-0.58%

-9.77% 0.42% -6.59%

143.03

129.93

130.28

-0.27%

-8.89%

-0.76% -1.54%

700.41

689.62

-0.65%

723.49

293.43

289.71

357.18

N9.358 trillion

N9.358 trillion 

1,584.41

2.88% -7.58% -18.75%

-1.27%

1,821.44

1,811.54

-0.54%

-9.37%

The NSE-Main Board NSE ASeM Index 

1,981.53

NSE Ind. Goods Index

1,790.97

1,802.74

0.66%

-16.80%

2,176.44

NSE Consumer Goods Index NSE Pension Index

816.42

802.02

-1.76%

-1.61%

765.73

-0.77%
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the NSE which include N4.2million for 
the financial year ended December 
31, 2014;  N3.3million (first-quarter 
2015);  N2.9million (second-quarter 
2015); and N1.6million (third-quarter 
2015). Companies that are listed on 
the Exchange are required to adhere 
to high disclosure standards which 
are prescribed in Appendix 111 of the 
Listing Rules.

Financial information which is 
periodic disclosure and on-going 
material events disclosure are meant 
to be released to the Exchange in a 
timely manner to enable it efficiently 
perform its function of maintaining an 
orderly market.

The cumulative default filing 

penalty paid for Equity Assurance Plc 
was put at N1.1million which include 
N600, 000 for the financial year ended 
December 31, 2015 and N500, 000 for 
the first quarter of 2016.

The information published in 
schedules six of the X-Compliance 
report listed companies that filed their 
Audited Financial Statements after 
the regulatory due date, the Exchange 
applied sanctions in accordance 
with the provisions of Section 14 of 
Appendix 111 of the Listing Rules.

They are: Ecobank Transnational 
Incorporated, N200, 000 (December 
31, 2015); Flour Mills, N100, 000 
(third quarter 2015); Tripple Gee Plc, 
N100, 000 (third quarter 2015); Smart 

Products Plc, N200,000 (December 
31, 2015); FBN Plc, N400,000 (31 
December 2015); and Staco Plc, 
N200,000 (31 December 2015). 
Others in the list include: ASL Plc, 
N300,000 (31 December 2015); DN 
Meyers Plc, N200,000 (31 December 
2015); Standard Alliance Insurance 
Plc, N500,000 (31 December 2015); 
Cornerstone Insurance Plc, N700,000 
(31 December 2015); Japaul Oil  
Maritime Services Plc, N800,000 (31 
December 2015); Fortis Microfinance 
Bank Plc, N700,000 (31 December 
2015); Presco Plc, N600,000 (31 
December 2015); and Sovereign 
Trust Assurance Plc, N500,000 (31 
December 2015). 
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…pay over N40m cumulative penalty  T
he Securities and Exchange 
Commission (SEC) has 
in a circular released 
Wednesday mandated all 
capital market operators 

to register with relevant trade groups/
associations.

Meanwhile, the SEC has given 
the operators till October 31, 2016 
to comply with the directive, saying 
the decision follows resolutions at 
the just concluded Capital Market 
Committee (CMC) meeting.  The 
apex regulator said in a circular 
dated August 17, 2016 that it will not 
hesitate to take appropriate actions 
against any failure to comply with 
this directive.

“As part of efforts to restore investor 
confidence in the Nigerian capital 
market, the SEC had developed 
rules on complaints management 
in February 2015. The rules outline a 
new and more responsive complaint 
management framework that 
requires the SEC, Self-Regulatory 
Organisations (SROs) and capital 
market Trade Groups/Associations to 
establish fair, impartial and objective 
complaints management policies for 
the handling of investor complaints. 
This new framework is expected 
to significantly improve dispute 
resolution within the market and 
ultimately reduce infraction rates 
as it streamlines the complaints 
management process,” SEC stated in 
the circular.

It further said: “Historically, 
the SEC had been receiving the 
overwhelming majority of complaints 
from investors even when such 
complaints could be addressed 
more swiftly at trade group level. 
In attending to such huge volumes 
of complaints, the SEC has had to 
allocate significant resources that 
could be better utilized in more 
effective market development and 
regulation. 

SEC sets October deadline 
for market operators to 
register with trade groups
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Re c e n t l y ,  A c c e s s 
B a n k  p l c  – o n e 
of Nigeria’s Tier-
1 lender released 

its audited results for the 
half-year (H1) period ended 
June 30, 2016 and proposed 
an interim dividend of 25 
kobo per share. The bank’s 
half-year results are open to 
the investing public at the 
Nigerian Stock Exchange 
(NSE).

Listed on the banking 
sub-sector of the NSE main 
board, Access Bank plc 
market capitalisation was 
in excess of N169.517billion 
as at Tuesday, while shares 
o u t s t a n d i n g  s t o o d  a t 
28,927,971,631 units. The 
bank share price recorded 
52-week high of N6.50 and 
52-week low of N3.48. 

The bank’s H1’16 results
In H1’16, Access Bank 

g ro s s  e a r n i n g s  ro s e  t o 
N174billion, an increase of 
3 percent year-on-year (y/y), 
from N168.3 billion in H1 
2015.

Interest income rose by 
14% y/y to N112.3 billion in 
H1 2016 from N98.9 billion 
in H1 2015, benefitting from 
steady income growth from 
the bank’s core business 
and a 14% y/y reduction 
in interest expense. Strong 
growth in fee and commission 
income contributed to the 
Access Bank’s non-Interest 
Income of N61.7 billion (H1 
2015: N69.4 billion); largely 
offsetting the decline in 
trading income.

However, on a quarter-
on-quarter  (q/q) basis, 
non-interest income grew 
significantly by 50% (Q1’16: 
N24.7 billion). Operating 
I n c o m e  g r e w  1 1 %  t o 
N130.2 billion in H1 2016, 
from N117.6 billion in the 
corresponding period of 
2015.

Profit Before Tax (PBT) 
rose by 28% to N50 billion 
in the period, from N39.1 
billion in H1 2015; Profit 
After Tax (PAT) of N39.4 
billion, indicates an increase 
of 26% in H1 2016 compared 
to N31.3 billion in H1 2015; 
and Return on Average 
Equity (ROAE) of 19.8% in 
H1 2016 (H1 2015: 21.6%). 
Loans and Advances totaled 
N1.82 trillion in H1 2016, 
up 29%, from N1.41 trillion 
in December 2015, with the 
devaluation accounting for 
16% of loan growth in the 
period.

Core loan growth was 
4.5%, which is in line with 
the bank’s guidance for the 
year. Total Assets of N3.27 
trillion, an increase of 26% 

compared to N2.59 trillion 
in December 2015; Customer 
Deposits grew 17% to N1.97 
trillion; from N1.68 trillion in 
December 2015.

The bank has  stable 
capital position as Capital 
Adequacy Ratio (CAR) stood 
at 19.6% as at June 2016, 
well above the regulatory 
minimum.  Asset quality 
was steady in the first half 
of 2016 as the percentage of 
non-performing loans to total 
gross loans stood at 1.9%, a 20 
basis points (bps) increase 
from 1.7% as at December 
2 0 1 5 ;  w h i l e   C ov e ra g e 
Ratio (with regulatory risk 
reserve) stood at 223.6% in 
the period, from 216.4% as at 
December 2015. Access Bank 
plc recorded Impairment 
Charges of N10.2 billion, up 
15% from N8.9 billion in H1 
2015. Cost of Risk improved 
by 10bps to 1.1% in H1 2016 
from 1.2% in H1 2015. Net 
Interest Margin (NIM) rose 
80bps y/y to 6.4% in H1 2016 
(H1 2015: 5.6%); Cost of 
Funds improved (+170bps 
y/y) to 3.6% in the period 
from 5.3% in H1 2015.

The ba nk ’s  rep o r te d 
strong income growth and 
improved cost  controls 
accounted for the reduction 
in Cost to Income Ratio (CIR) 
by 550bps y/y to 53.7% in H1 
2016 (H1 2015: 59.2%).

Presentation to investors 
and analysts

In the 2016 half year 
results  pres entat ion to 
investors  and analysts, 
Access Bank plc noted that 
its strong profitability was 
on the back of improved net 
interest income, as well as 
fees and commission from 
increased e-channels usage; 
while improved margins 
were primarily driven by 
sizeable growth in low cost 
deposits and repricing; and 
stable asset quality largely 
owing to continuous and 
proactive monitoring of the 
loan book.

In the results presentation, 
Access Bank plc told investors 
and analysts that its customer 
deposits which rose by 17 
percent reflects sustained 
deposit mobilisation efforts. 
Access Bank’s loan portfolio 
remains well diversified, 
benefitting from its moderate 
risk appetite and continued 
focus on maintaining high 
quality obligors.

H2’16 outlook
A s s e t  q u a l i t y 

management : The Access 
Bank hopes to optimise 
asset portfolio mix whilst 
maintaining high quality risk 
assets; and closely monitor 
loan book performance with 
particular focus on the FX 
portfolio.

Retail market expansion: 
Access Bank hopes to explore 
opportunities in the retail 
space to grow customer 

base; focus on optimising 
the deposit mix by generating 
low cost funds; and grow 
transaction volume and 
income. Digital banking and 
innovation: The bank wants to 
drive adoption and utilisation 
o f  i t s  d i g i t a l  b a n k i n g 
c ha n n e l s  a n d  i n c re a s e 

IHEANYI NWACHUKWU

Access Bank: Analysts reiterate 
outperform rating amid strong H1

ahead of  our estimates 
respectively.  The result 
came in largely in line with 
the trend observed in Q1’16 
with improved performance 
across most of the key line 
items.

“Despite recording FX 
revaluation loss of  N11 
b i l l i o n ,  N o n -  I n t e r e s t 
Income was spurred by fees 
and commission income 
from electronic channels, 
card products, and related 
services as a result of rise 
i n  t h e  v o l u m e  o f  c a rd 
transactions.

“In line with recent trend, 
income from derivative 
instrument (N33 billion) 
c o n t i n u e s  t o  s u p p o r t 
earnings, following the $2 
billion Forward and Swap 
contracts entered into by the 
bank in 2015 (with staggered 
maturity up to 2018),” said 
Olalekan Olabode, equity 
research analyst at Vetiva 
C a p i t a l  M a n a g e m e n t 

transaction volumes; and 
leverage innovation to deliver 
optimum service across all 
customer touch points.

E n h a n c e  o p e r a t i n g 
efficiency: Access Bank is 
intensifying efforts to achieve 
reasonable cost reduction; 
while focus on improving 
balance sheet efficiency 
to optimise and maintain 
margins.

Analysts comment
“ACCESS released H1’16 

result showing impressive 
top and bottom line growth 

Limited.
 “We have updated our 

model  and revised our 
forecast to reflect the positive 
earnings surprise. Whilst we 
note the FX revaluation loss 
recorded by the bank deviates 
from the trend observed 
across other banks (with most 
banks reporting revaluation 
gains), we highlight that 
this is largely due to the 
accounting treatment of the 
Swap transaction. Overall, 
ACCESS trades at a discount 
to peers with 2016E P/E 
and P/B of 2.0x and 0.4x 
respectively”, the research 
analyst stated.

“ F o l l o w i n g  A c c e s s 
Bank’s Q2 2016 results, we 
have increased our 2016-
17E PBT estimates by an 
average of 22%. Our revenue 
expectat ions  for  2016E 
are still healthy. We have 
increased our price target by 
26.3% to N9.7 as we roll over 
our valuation to 2017.

“FX revaluation gains 
below the line (translation 
effects)  combined with 
our (underlying) earnings 
upgrade and the roll-over 
effect more than offset an 

increase of 200basis points 
(bps) to our risk free rate 
a s s u m p t i o n  t o  1 4 . 5 % . 
Year to date (ytd), Access 
B a n k  h a s  g a i n e d  2 1 % , 
outperforming the market 
by almost 24%. Our new 
price target implies further 
upside potential of 65%. 
We retain our Outperform 
recommendation,”  said 
Olubunmi Asaolu team of 
analysts at FBNQuest.

Management comments  
Herbert Wigwe, Group 

Managing Director / Chief 
Executive Officer, Access 
Bank plc while sommenting 
on the results said:  “Access 
B a n k ’ s  p e r f o r m a n c e 
continues to be resilient in the 
face of a challenging macro-
economic environment, 
which has been further 
exacerbated by double-digit 
inflation, amidst an untimely 
devaluation. Despite these 
macro uncertainties, we 
delivered gross earnings 
of N174 billion, while pre-
tax profits grew 28% to N50 
billion in the period. The 
results  unders core  our 
continued ability to grow 
sustainably whilst effectively 
adapting to a challenging 
operating landscape.”

“The prevalent macro-
e c o n o m i c  c o n d i t i o n s 
put a strain on business 
performance across the 
industry, with increased 
concerns about asset quality 
deterioration. Despite these 
challenges, the Bank’s asset 
quality remained stable, 
as non-performing loans 
remained below industry 
average, in line with our 
guidance. Our capital and 
liquidity levels were also 
sustained above regulatory 
limits.

“During the period, we 
grew our retail market share, 
leveraging innovation and 
technology to create lifestyle 
p ro d u c t s  a n d  e n h a n c e 
customer experience. This 
growth has led to significant 
increase in our transaction 
volumes and fee-related 
income. In addition, our 
cost of funds dropped by 170 
bps y/y reduction, reflecting 
the increase in our low cost 
funding base”, the bank’s 
GMD/CEO noted.

H e  f u r t h e r  s t a t e d : 
“Notwithstanding the high 
inflation and the impact of 
the currency devaluation 
on cost,  operating cost 
remained stable owing to our 
cost management initiatives. 
Optimising operational 
efficiency will remain an 
imperative for the second half 
of the year, as we continue to 
see the benefits of our cost 
initiatives intensify over the 
next few months.

We believe that macro 
condit ions  w il l  remain 
challenging. Nonetheless, 
our priority in the coming 
months will be to strengthen 
our position in the industry; 
increasing focus on risk and 
operational efficiency, with 
customer-centricity at the 
heart of our strategy.”
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The A i40 Investor ’s 
Index fell very slightly 
this session. Losing 
just 0.01 points from 

last week’s value of 95.00, 
the Index barely registered 
a change, even as some of 
Nigeria’s beleaguered com-
panies managed to turn their 
performances around. The 
biggest loser, however, was 
AngloGold Ashanti which, up 
until now, had been enjoying 
a strong run, thanks to stron-
ger commodities prices. By 
Friday’s close, the Index stood 
on 94.99 points.

The possible interest rate 
hike by the US Federal Reserve 
continues to influence inves-
tors’ decision-making and 
the three major US markets 
closed Friday with dropping 
numbers, even as the Nasdaq 
managed to record its eighth 
consecutive weekly gain. Little 
guidance on the Fed’s policy 
plans has been forthcoming 
and investors are fretting, 
sending all  three markets 
down on the day.

At Friday’s close, the Dow 
Jones Industrial Average lost 
0.24%, or 45.13 points,  to 
close the week at a value of 

18,552.57. The Nasdaq Com-
posite Index closed down by 
0.03%, or 1.77 points, to end 
the week at a value of 5,238.38, 
while the S&P 500 dropped 
0.14%, or 3.15 points, to close 
Friday on a value of 2,183.87.

Gainers
Vodafone Egypt was back 

to winning ways this session. It 
topped the table with a gain of 
8.8% on the back of news that 
the Egyptian telecoms regula-
tor has approved the revised 
terms for 4G licences in the 
country. The four providers, 
Telecom Egypt and three mo-
bile services providers, Orange 
Egypt, Vodafone Egypt and 
Etisalat, now have until today 
to accept the terms. In second 
place, Kenyan telecoms firm 
Safaricom took second place. 
Last week, the share closed 
at an all-time high on the 
Nairobi Securities Exchange 
as investors look towards the 
forthcoming dividend pay-out. 
It jumped 6.3% on the Index

Three Nigerian companies 
managed to make it onto the 
winners list this session – after 
weeks of dismal performances. 
Nigeria’s financial services 
industry in particular boosted 

Africa investor Ai40 Weekly Commentary – 22 August 2016
the Nigerian exchange’s mar-
ket value as investors em-
barked on bargain-hunting. 
Nigerian Breweries, Stanbic 
IBTC Bank and Guaranty Trust 
Bank gained 4.9%, 3.5% and 
3.3% respectively. 

Losers
AngloGold Ashanti hit the 

bottom of the Ai40 Index, de-
spite recording a profit in the 
first half of the financial year. 
This could see the company 
pay a dividend in 2017 – the 
first in four years. Net debt 
also fell by 32% to $2.1 billion. 
However, it lost 12.5% on the 
Index. Togo’s Ecobank was 
only just slightly ahead with 
a loss of 11.5% while Anglo 
Platinum fared a bit better with 
a loss of 7.1%.

South African telecoms giant 
MTN Group lost 3.7% and brew-
er Guinness Nigeria dropped 
2.9%. MTN today announced 
that will sell shares worth almost 
ZAR10 billion (a 4% stake) to 
black investors in South Africa 
in order “to meet government 
quotas on black ownership,” 
according to BDLive.

For more on the Ai40 Index, 
please, visit the Africa investor web-
site at www.africainvestor.com. 

Africa investor index
Company Ticker Sector Country Price  Price  MKT  P/E Shares
    US$ Chan. on  Cap  in issue 
     the week SMn  Mn.

SAB Miller SAB SJ Beverages South Africa 57.49 0.7%  92,593.37  33.6 1,610.6

Anglo American AGL SJ Mining South Africa 11.47 1.8%  14,739.42  -7.2 1,284.5

Sasol SOL SJ Oil & gas   South Africa 28.67 -0.6%  18,665.39  9.1 651.1

MTN Group MTN SJ Telecommunications South Africa 9.41 -3.7%  17,154.11  16.8 1,822.5

Standard Bank SBK SJ Banking & finance  South Africa 11.26 -1.0%  18,221.44  10.8 1,618.3

Anglo Platinum AMS SJ Mining South Africa 32.79 -7.1%  8,843.68  182.8 269.7

ANGLOGOLD ASHANTI LTD ANG SJ Mining South Africa 19.59 -12.5%  7,937.97  -171.7 405.3

Tullow Oil plc TLW GN Oil & gas   Ghana 7.10 0.0%  6,474.67  381.7 911.4

Maroc Telecom IAM MC Telecommunications Morocco 13.22 -0.2%  11,619.51  19.3 879.1

DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.57 0.8%  9,677.93  18.6 17,040.5

Orascom Construction OCIC EY Construction   Egypt 24.50 -0.3%  5,069.65  74.0 206.9

Attijariwafa Bank ATW MC Banking & finance Morocco 36.80 2.7%  7,490.18  15.5 203.5

Nigerian Breweries NB NL Breweries Nigeria 0.98 4.9%  7,385.83  28.4 7,562.6

Banque Marocaine du Commerce BCE MC Banking & finance Morocco 21.37 -0.9%  3,834.38  17.9 179.5

Telecom Egypt ETEL EY Telecommunications Egypt 1.08 -0.2%  1,838.61  6.4 1,707.1

VODAFONE EGYPT VODE EY Telecommunications Egypt 7.53 8.8%  1,807.02  6.6 240.0

Banque Centrale Populaire BCP MC Banks Morocco 23.74 1.1%  4,006.41  16.2 182.3

Lafarge LAC MC Building materials Morocco 217.70 1.8%  3,803.05  25.0 17.5

Douja Prom Addoha ADH MC Real Estate Morocco 3.86 1.7%  1,246.59  12.1 322.6

Sonatel Sn SNTS BC Telecommunications Brvm 39.18 0.7%  3,917.66  11.8 100.0

Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.08 3.3%  2,306.31  7.0 29,431.2

Zenith Bank ZENITH NL Banking & finance Nigeria 0.05 2.4%  1,539.53  4.8 31,396.5

CGI CGI MC Real Estate Morocco 43.84 0.9%  806.93  101.4 18.4

Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.29 -2.9%  434.64  40.7 1,505.9

Commercial International Bank CIB EY Banks Egypt 5.69 -0.9%  6,526.15  11.4 1,147.1

First Bank FIRSTBAN NL Banks Nigeria 0.01 -2.1%  345.34  2.6 35,895.0

Abu Kir Fertilizers ABUK EY Chemicals Egypt 12.64 -1.0%  1,063.69  9.1 84.1

East African Breweries EABL KN Breweries Kenya 2.71 -0.7%  2,142.27  27.2 790.8

Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.21 6.3%  8,542.52  22.3 40,065.4

Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.36 0.3%  1,513.98  11.7 238.0

Mobinil EMOB EY Telecommunications Egypt 12.36 -0.3%  1,236.25  156.4 100.0

T M G HOLDING TMGH EY Real Estate Egypt 0.69 2.2%  1,422.81  15.8 2,063.6

Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 2.42 0.2%  434.82  13.0 180.0

Ecobank Transnational Inc ETIT BC Banks Brvm 0.04 -11.5%  575.38  2.3 15,952.7

STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.05 3.5%  450.00  8.0 10,000.0

State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 0.3%  972.40  11.2 31,000.0

Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.10 -1.5%  534.13  6.4 5,432.0

Banque De Tunisie BT TU Banking & finance  Tunisia 3.70 -0.1%  554.88  13.7 150.0

Equity Bank Limited EQBNK KN Banking & finance Kenya 0.38 -1.3%  1,429.35  7.5 3,773.7

Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.33 0.0%  986.50  4.7 3,025.2

United Capital investment views

In spite of lingering worry 
about the strength of the 
underlying domestic 
macro fundamentals, the 

past week saw the equities 
market close higher, as investors 
took positions in badly beaten 
counters that were perceived 
to be undervalued. In addition, 
positive sentiment trailed the 
banking sector, following the 
release of impressive results 
from ACCESS and GUARANTY. 
The ASI was up 1.5% w/w, 
settling at 27,650.32 with YTD 
trimmed to -3.5%.

The money market opened 
at a relatively tight N82.8bn 
long in the past week, although 
that soon changed as Bond 
maturities worth c.N580bn 
boosted system liquidity 
significantly. This drove key 
money market rates lower 
m o m e n t a r i l y ,  b e f o r e  a 
combination of T-bills and 
Bond primary market auction 
(PMA) as well as aggressive 
OMO issuance over  the 
course of the week moderated 
liquidity. Overall, money 
market rates continued on an 
upward trajectory w/w, with 
Overnight (O/N) and Open buy 
back (OBB) closing the week 
at 23.0% and 25.6% vs.  24.8% 
and 20.6% in the previous week 
respectively.

This week, we think the 
strength of the underlying 
domestic macro fundamentals 
still remains the prevailing 
theme, and as such expect 
investors to remain in a 
cautious mood. This might 
drive some profit-booking on 
positions taken in the past 
week. For the fixed income 
market, we see scope for yields 
in the FI market to moderate, 
with activities in the secondary 
market likely to pick up as 
investors lock-in floating funds 
from unsuccessful bids from 
last week’s PMA into attractive 
yields currently on offer.

G l o b a l  a n d  M a c r o -
economic market update

Performance mixed across 
markets as investors digest a 
slew of economic data

The global markets saw 
divergent trading across 
geographies last week. While 
the Nasdaq extended ongoing 
positive momentum, the DJIA 
shed 30bps. Looking ahead 
into this week, we expect 
considerations around the path 

Banks’ earnings surprise lifts equities
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of US interest rates will remain 
the focal point for markets, 
as investors await comments 
from Fed Chairwoman Janet 
Yellen, who will speak at a 
symposium in Jackson Hole on 
Friday (Aug. 26) for clues about 
the path forward for rates .

Markets in the Eurozone 
closed mostly lower in the past 
week, as bearish sentiments 
dominated trades at the end 
of the week, mostly driven by 
concerns around the health 
of the major Italian banks. 
Specifically, it was the shares of 
embattled lender Banca Monte 
dei Paschi di Siena (BMPS) 
that stoked the bearish pattern 
after news emerged that the 
bank’s Chief Executive and 
former chairman, are under 
investigation by prosecutors 
in Milan for allegations of 
false accounting and market 
manipulation stemming from 
past derivatives transaction. 
On the data front, the first 
round of official post-Brexit 
data for the month of July 
came out in the UK in the past 
week inflation, jobless claims 
and retail sales, and these all 
beat expectations, thereby 
hinting that the country might 
be shaking off the immediate 
concerns over leaving the 
European Union

Equity market in Asia 
were however more upbeat 
as Oil’s push into bull-market 
territory boosted sentiments, 
thereby lifting equity markets 
that have a heavy focus on 
commodities stocks. That said, 

gains remained capped, as 
investors remained cautious 
as uncertainty over the U.S. 
interest-rate outlook weighs 
ahead of the Federal Reserve’s 
Jackson Hole symposium 
scheduled for coming Friday.

On the domestic scene, in 
the face of dwindling fiscal 
revenue and palpable difficulty 
in financing the 2016 budget, 
the Finance Minister Kemi 
Adeosun announced last 
week that a committee has 
been inaugurated to review, 
update and when necessary 
overhaul the domestic tax 
policy. In a similar vein, she 
added that the Securities and 
Exchange Commission (SEC) 
and Federal Inland Revenue 
Service (FIRS) will be unveiling 
new tax incentives to spur 
further growth of the capital 
markets.

D o m e s t i c  F i n a n c i a l 
Markets Review and Outlook

Equities: Market pares 
some of recent losses, adds 
1.5% w/w

In spite of lingering worry 
about the strength of the 
underlying domestic macro 
fundamentals, the past week 
saw the equities market close 
higher, as investors took 
positions in badly beaten 
counters that were perceived 
to be undervalued. Impressive 
corporate results from ACCESS 
and GUARANTY also buoyed 
market sentiment. The ASI 
was up 1.5% w/w, settling at 
27,650.32 with YTD trimmed 
to -3.5%.
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…A sustainable trend or blip?

DVCF Oil and Gas… Otaki wants to know 
whether you still exist
Good morning to you. My name is Aliyu Otaki, I 
happen to invest in DVCF Oil and Gas fund in 2008. 
Few years later, no news about them either they still 
exist or not. Their email and phone numbers do not 
exist any longer. What should I do? Thank you for 
your time.

From our mail box

Linda C Ochugbua request 
that her fixed deposit with 
your firm be liquidated and 
all he funds paid into her 
Zenith Bank plc account.

Her email to the 
company and copied to 
INVESTOR reads: “This is 

Ojumu wants to buy MTN shares in South Africa
Dear Sir,
I trust this mail meets you well. How can I buy 
MTN shares in South Africa without being 
there physically?
Regards,
‘Tobi Ojumu
Response
Please consult your stockbroker for an advice  

Partnership Investment Limited…Ochugbua is worried about her fixed investment with you
to act as a reminder that I 
want all my money. Also to 
let you know that I applied 
that this funds be closed 
since last December which I 
sent in the letter in October. 
Please I have received 
funds twice in piecemeal, 

which I am not happy about 
at all. Please I will need my 
interest calculated till date. 
And I will also like to ask 
that all my balance be paid 
to my account. Thank you 
so much and have a nice 
day”.



NATIONAL AGRIC POLICY: 2016-2020

Policy Thrust

P
romotion of access to 
agro-processing through 
both public intervention 
and facilitation of private 
sector investment.

• Revitalization of Staple Crops 
Processing Zones, Agribusiness 
Incubation Centres and Agro-in-
dustrial parks

• Partnership with State Govern-
ments to incentivize agribusiness 
development including safeguards 
for small holders, rapid collateral-
ization of land, and focused infra-
structure access

• Provision of rural infrastruc-
ture, roads, water, electricity and 
others 

• Harmonization of standards, 
quality and other food safety mea-
sures for food security, market and 
trade 

• Facilitation of provision of 
modern paddy handling equipment 
in key clusters

• Establishment of price discov-
ery mechanisms and selective use 
of supports 

• Establishment and leverage in 
a consultative capacity of a National 
Agribusiness Consultative and Ad-
visory Forum.

4.3. Theme 3: FMARD’s Insti-
tutional Realignment

The discussions which follow are 
designed to deepen the capacity of 
the Ministry and its key partners to 
regulate the sector, engage previ-
ously excluded stakeholders, lead 
policy dialogue and broker the nec-
essary agreements to improve the 
ease of doing business in Nigeria’s 
agriculture space. The target out-
come is a more engaged agribusi-
ness market space and ecosystem as 
measured by ease of doing business 
in the sector.

4.3.1. Institutional Setting and 
Roles (Federal vs. State Govern-
ment vs. Local Governments)

Though the two tiers of govern-
ment – Federal and State – have 
authority over agriculture, collabo-
ration has not always been smooth, 
nor desirable results generated. 
Therefore, in order to ensure full 
potential henceforth, both parties 
have to focus on greater collabora-
tion, implementing policies jointly 
approved at the National Council 
on Agriculture. Both parties have to 
set-up mechanisms to remove con-
flict and focus squarely on imple-
mentation. Beyond the obvious, at 
the farm level, delivering results is 
truly about local government areas 
(LGAs). LGAs are truly the field op-
erators with whom investors often 
deal with, and therefore cannot be 
a footnote in economic reform dis-
cussions. Important that ALGON be 
consulted and actively engaged to 
improve operational effectiveness 
of agriculture.

Constraint:
• Apathy in states for key pro-

grammes driven by federal govern-

The Agriculture Promotion Policy

ment 
• History of non-involvement 

of LGAs in policy execution due to 
implicit control issues between

States and LGAs 
• Disturbance by government in-

tervention of market processes and 
hampering development of

the private sector 
• Scattered, incompatible or 

inefficient policy processes and 
programmes of the various

stakeholders at federal and state 
levels

Policy Thrust
• Identify ways of boosting co-

operation and accountability at the 
State level to ensure reform is car-
ried out consistently

• Create explicit partnership with 
LGAs with a focus on operational 
and investment execution issues 
from infrastructure to community 
relations to access to high quality 
talent

• Leverage improved federal-
state dialogue to engage other 
investors and improve levels of 
communication in the agribusiness 
economy further

4.3.2. Youth and Women

The joint issue here is the need 
to maximize the contributions 
of women and youth to agricul-
tural production and elimination 
of discriminatory practices in the 
employment of women and youth 
in the sector. In a number of cases 
such discrimination is explicit (e.g. 
via cultural inheritance practices), 
or inadvertent. A key goal of policy 
should be to shift behaviors that 
result in negative outcomes for 
youth and women, and reinforce 
such shifts by expanding wealth 
creation opportunities for youths 
and women.

Constraints:
• Poor enforcement of gender 

based policies, as well as institu-
tional bias

• Lack of capacity and employ-
ment opportunities for internship 
and mentoring 

• Limited access to finance 
• Lack of mechanization serves as 

disincentive to women and youths 
• Lack of synergy between and 

among MDAs and other non-state 
actors in respect of implementation 

of women and youth programmes

Policy Thrust

• Develop and launch entrepre-
neurship platforms that create a 
pathway for youth and women to 
enter agribusiness economy

o ExpandcooperationwithCBN’s
interventionfundstargetedatwomen
andyouth e.g. MSME

o Facilitate investment advi-
sory support for potential entrepre-
neurs 

• Review the subsisting gender 
policy document with a view to 
improving the implementation 
activities 

• Expand training of key leaders 
and influencers across FMARD to 
ensure gender / youth consider-
ations integrated into decision 
making 

• Expand capacity building for 
women and youth for entrepreneur-
ship, including technical training 
and access to financial services 

• Facilitate dialogue with farmer 
groups and service providers (for 
women and youth) to expand pool 
of ideas FMARD can pursue to insti-
tutionalize change

4.3.3. Infrastructure

The policy recognition for rural 
development relates to the need, as 
a responsibility of the government, 
to reduce poverty in rural areas, 
alleviating the suffering of rural 
dwellers and creating enablers for 
economic take-off in the rural areas. 
These will be achieved through the 
systematic provision of individual 
infrastructural facilities and also 
through the integrated approach to 
rural development.

Constraints:
• High mobility of rural popula-

tion to the urban area in search of 
better life 

• Implicit urban-biased of de-
velopment policy authorities that 
ignore the rural areas 

• Sluggish growth and develop-
ment of rural economy to support 
rural development efforts 

• Poor state of rural infrastructure 
to attract investment in rural areas

• Absence of database for rural 
infrastructure planning and per-
petual reliance of government on 

old database

Policy Thrust
• Government will ensure that 

all stakeholders play their roles in 
the provision of rural infrastructure.

• As approved by NCA already, 
government will resuscitate and 
review the Rural Infrastructure Sur-
vey project of FMARD, with a view 
re-establishing the old database for 
rural infrastructure planning;

• Aggressive promotion of rural 
infrastructure buildup will be em-
barked upon 

• Economic activities will be 
promoted in rural areas. 

• Aggressive promotion of rural 
infrastructure will be undertaken 

• Improve the enabling environ-
ment for investment opportunities

4.3.4.Climate Smart Agricul-
ture

The notion of climate smart 
agriculture was sponsored by FAO, 
as an approach to developing the 
technical, policy and investment 
conditions to achieve sustainable 
agricultural development for food 
security under climate change. This 
entails (i) sustainably increasing ag-
ricultural productivity and incomes; 
(ii) adapting and building resilience 
to climate change; and (iii) reducing 
and/or removing greenhouse gases 
emissions, where possible. At the 
COP21 Summit, Nigeria presented 
its preexisting position on climate 
smart agriculture, the Nigeria Ag-
riculture Resilience Framework 
(NARF). NARF has not been imple-
mented and that will be a key focus 
area going forward.

Constraint:
• Limited awareness of climate 

issues, and therefore key changes 
required to protect agriculture

• Poor management of land, 
water, soil nutrients and genetic 
resources; 

• Inconsistency of the gover-
nance regimes, policies, legislations 
and financial mechanisms with

the requirements for climate 
friendly agricultural practices 

• Inefficient and unsustainable 
management of agriculture and 
natural resources e.g. soil,

water, etc. 
• Lack of awareness of soil man-

agement practices
• Limited availability of drought 

resistant variety of crops 
• Lack of research into climate 

smart agriculture 
• Lack of cooperation and syn-

ergy among the key MDAs and other 
stakeholders 

• Absence of comprehensive soil 
map for Nigeria 

• Lack of awareness on climate 
change and its effects on agricultural 
practices 

• Lack of access to alternative 
energy use

• Poor infrastructure to support 
climate smart agriculture

Policy Thrust

• Boosting public awareness 
through advertising of importance 
of climate smart agriculture 

• The management of land, water, 
soil and other natural resources will 
be improved

• Institutional linkages and part-
nerships will be strengthened for 
ensuring climate smart agricultural 
governance, policies, legislations and 
financial mechanisms 

• Environmental impact assess-
ment will be carried out on major 
agricultural projects 

• The use of renewable energy will 
be promoted with the involvement of 
private sector 

• Broad public and stakeholder 
awareness on Climate Smart Agri-
culture will be created 

• Government will facilitate soil 
map to improve land use and man-
agement practices

• Government will increase the 
adoption of global best practices on 
climate change, including the aspects 
of adaptation, mitigation and carbon 
credit

4.3.5. Research & Innovation

Agricultural research is recog-
nized as a critical enabler of econom-
ic growth. It is therefore prioritized 
by the constitution and explicitly 
assigned as the primary responsibil-
ity of the Federal Government on the 
Concurrent Legislative List. Thus, the 
importance of agricultural research 
on the policy agenda of the Federal 
Government, towards national food 
security, import substitution and job 
creation cannot be overemphasized. 
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To this end, the Federal Government 
will engage its institutions and bodies 
at different locations in the country, 
to conduct research for increased 
agricultural productivity and to 
make the research results available 
to farmers and other actors in the ag-
ricultural development of the states.

In this regard, institutions and 
organizations owned by the Federal 
Government that make up the Na-
tional Agricultural Research System 
(NARS) comprise 15 Commodity-
based Research Institutes, 11 Federal 
Colleges of Agriculture, a specialized 
National Agricultural Extension 
Institute, over 50 Faculties of Agri-
culture in regular Federal Universi-
ties; and 3 specialized Universities 
of Agriculture. The activities of these 
institutions come under the purview 
of Agricultural Research Council 
of Nigeria (ARCN), which oversees 
their operations. In addition, Nigeria 
hosts a number of relevant interna-
tional research institutions e.g. the 
International Agricultural Research 
Centre (IARC), and the International 
Institute of Tropical Agriculture 
(IITA). However, despite the exist-
ing institutional capacity, the NARS 
has not been able to engineer a sig-
nificant and sustainable agricultural 
growth that would ensure national 
and household food security, create 
wealth and employment and make 
Nigeria a competitor in the global 
food markets. Part of that is the result 
of a weak mechanism for translating 
research into field usage. The well 
documented weaknesses in the 
extension system as well as a failure 
to properly incentivize innovation at 
the inventor level are contributing 
factors.

Going forward, Nigerian agricul-
tural research also has to contend 
with the need to become climate 
smart. That shift will require differ-
ent research priorities, development 
of new varieties, and a more rapid 
co-creation cycle with industry and 
operators.

Constraints:
• Poor and irregular funding for 

agricultural research and extension, 
• Research outputs not demand-

driven 
• The research-extension linkage 

system is weak; so the technologies 
or innovations generated are not 
effectively delivered to farmers or 
commercialized for the benefit of 
end users. 

• Departure in the programmes 
of the universities of agriculture from 
their statutory mandate in relation to 
the programmes of FMARD

Policy Thrust

Policies 
• incentives for NARS to improve 

its ability to attract talent, maintain 
productive partnerships (domestic 
and foreign) 

• expand research community’s 
capacity to leverage digital innova-
tions to lower costs of field work 

• incentivize NARSs to engage 
with farmers more broadly and at 
lower price point / cost as a step 
for ultimately improving extension 
services to farmers. 

• reform and reposition the ARCN 
to strengthen it for more effective 
delivery of its mandate activities, with 
particular emphasis on the following 
aspects: 

o review process for granting 
intellectual property and upside to 
researchers at ARCN institutions 

o encourage set-up of start-ups 

and venture companies to license 
and commercialize existing and fu-
ture intellectual property emerging 
from the ARCN 

• Empower and strengthen ARCN 
to set and drive the national intellec-
tual agenda for agricultural research; 

o Resuscitate the Competi-
tive Agricultural Research Grant 
Scheme; 

o Reactivate the process of es-
tablishment of the Center for Crop 
and Animal

Improvement for training of 
breeders; 

o Pursue,vigorously,the establish-
ment of spin-offcompaniesinRe-
searchInstitutes&

Colleges; 
o Support FMARD in negotiations 

with the World Bank towards secur-
ing funding for

WAAPP-2 Nigeria that is expected 
to commence in 2017;

o Strengthen exist ing Ad-
o p t e d  V i l l a g e s , A g r i c u l t u r a l 
ResearchOutreachCenters(AROC) 
and Agricultural Research Technol-
ogy Transfer Centres (ARTTC) and 
the establishment of new ones.

o  Establ ishs ele ctcommer-
c i a l f a r m s t o d e m o n s t r a t e r e -
searchresultsinmanaginglarge- scale 
agriculture.

Food, Consumption and Nutri-
tion Security

Background/ constraints

Food consumption is closely 
linked to nutrition. Adequate food 
is required of the right composi-
tion and quality for sustaining good 
health. Food can be obtained from 
personal production or purchased 
on the market. The quality of food 
relates to the composition of macro 
and micronutrients as well as safety 
aspects, e.g. residues of agrochemi-
cals. Furthermore, diseases and other 
factors determine the nutritional 
quality and status of food. Intake of 
micronutrients can be enhanced 
by fortification, either by direct ad-
dition post-harvest or systemically 
through breeding. As Nigeria’s work 
and eating habits evolve, a striking 

rise in levels of obesity and diabetes 
is emerging in urban areas; co-
morbidities including kidney disease 
and cardiac complications are also 
emerging. It is critical that in the 
short to medium term, government 
intensify its work to help evolve eat-
ing habits in Nigeria towards a more 
balanced regimen in order to reduce 
overconsumption of certain classes 
of foods e.g. carbohydrates.

Major constraints:
• Low income resulting in low 

purchasing power for adequate food 
• Lack of access to nutritious foods 
• Lack of awareness about proper 

nutrition and importance of bal-
anced diets e.g. food pyramid 

• Poor quality of food due to 
contamination with agrochemicals 
(pesticide), bio-chemicals (e.g. afla-
toxins), or pests and diseases.

Policy Thrust

• Policy to ensure national food 
security by o expanding strategic 
food reserves to make food available 
at short notice during periods of un-
expected scarcity and for stabilizing 
food prices o provide food dur-
ing periods of emergency due to civil 
strife or natural disasters

• Policy to make nutritious foods 
available at local level through school 
feeding programmes, and fortifica-
tion of foods through breeding and 
at post-harvest handling

• Policy to raise awareness about 
nutritious foods including publish-
ing of the food pyramid in schools 
and via social media to improve 
awareness about balance (see dis-
cussions on access to Information & 
Knowledge)

• Policy to enhance the quality of 
foods by proper use of agrochemi-
cals, quality control and testing (see 
chapter on Pest & Disease)

• Policies to encourage continued 
expansion of organic farming and 
sale of the freshest foods domestically 
and internationally

• Policies to create a standard 
system for food safety inspections, 
origin tracking and nutrition labeling 
e.g. caloric content

• Policies to encourage tighter 
linkages in the supply chain policies 
of supermarkets and regional farm 
centres 

8. Next Steps: Prioritization, 
Costing and Implementation

A preliminary prioritization of the 
policy priorities is presented below. 
In summary, FMARD’s strategy is 
to initially prioritize investing in 
systems and markets, and then shift 
focus to boosting productivity so that 
farmers and other investors can earn 
the highest possible return on their 
increased output.

Note that while activity will occur 
across the 16 key areas, what will be 
different will be the intensity of activ-
ity. For example, improvements to 
input productivity will have a lighter 
touch in 2016 – 2017, while emphasis 
on improving market access and stor-
age will have a heavier touch in the 
same planning period. That way, ex-
isting gains in productivity will have 
commercial outlets, setting up the 
right context for further productivity 
gains in 2017 – 2018.

Holding the above initial priori-
tization as a starting point, the next 
step are as follows:

1. Develop a preliminary 
analysis on the decision process, 
cost and administrative impact of 
each policy

a. Action item required to 
implement the proposed reform in 
terms of decision i.e. executive ac-
tion, or legislative action e.g. procla-
mation in Official Gazette

b. Anticipated cost of imple-
menting the decision e.g. capital 
expenditure, personnel cost, or 
administrative costs, and over what 
time frame e.g. cost of opening cattle 
ranches by the private sector

c. Key administrative systems 
that will be impacted by decision e.g. 
impact on Federal Extension Depart-
ment of adding 15,000 new extension 
workers

2. Create an implementa-
tion plan and timeline for the policy

a. What should be done in 
2016 versus 2017? b. W h a t 

are the key dependencies in the 
system to ensure full impact from re-
lated policies e.g. impact of financial 
access on storage

3. Convene key stakeholders 
to share emerging cost, decision 
and implementation plan

a. Integrate feedback and 
refine policy prioritization as appro-
priate b. Commence implementa-
tion of the APP

4. Set up a dedicated imple-
mentation support team that will 
act as an analytical engine as well as 
project management office for track-
ing the APP

a. Staff team with primarily 
mix of senior and junior civil ser-
vants, with some outside technical 
and commercial advisory support

b. Assign responsibilities for 
executing the APP across key depart-
ments and agencies of the Ministry; 
where appropriate e.g. coordination 
with State Governments and other 
Federal MDAs, create a cross-depart-
mental and agency team

c. Commence execution of 
the policy and on a quarterly basis, 
review progress against plan; when 
necessary course correct as needed

d. Periodically publish progress 
updates on key parameters within 
the Ministry and share with other 

FMARD anticipates that by Au-
gust 30, 2016, all the above steps 
would be completed, and the first 
progress review session will occur on 
October 2, 2016.

9. Appendix: Policy Matrix 
Summary

The tables below summarize the 
key policy choices encapsulated 
in the APP. The matrix is organized 
along the 3 thematic categories: 
boosting productivity, intensifying 
role of private investors, and rebuild-
ing the Ministry’s capacity to conduct 
its core regulatory roles.
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T
he Rivers State 
government under 
Nyesom Wike is 
pursing huge hous-
ing stock assets to 

shore up the state’s infra-
structural base aware that 
the rapid development of the 
state needed several houses 
and rooms to accommodate 
the huge influx of persons into 
the oil/gas state.

 Wike, now three months 
in his second year, is said to 
be determined to put every 
single abandoned housing 
project, and there are thou-
sands, into effective and eco-
nomic use.

 In an exclusive interview 
to throw light into this sector, 
the Commissioner for Hous-
ing, Emma Okah, a lawyer and 
media expert, said housing 
sector is where the governor 
focused so much from incep-
tion.

 The commissioner, who 
was the chief press secretary 
to then governor, Peter Odili 
and information commis-
sioner for Celestine Omehia, 
and an opposition figure all 
through the Chibuike Amae-
chi era, recalled how the Wike 
administration did 50 two-
bedroom houses in the first 
100 days for middle income 
earners at Iriebe housing es-
tate in Port Harcourt.

 He said that was a signal 

from the Ministry of Hous-
ing of what to expect. “It is 
to fulfil the promise the gov-
ernor made on housing and 
partnership with private sec-
tor (PPP). That zeal has not 
ceased. The entire Iriebe Sat-
ellite Town is now undergoing 
remodelling and the contrac-
tor has promised it will not 
be the same anymore in that 
town. It was conceived under 
Dr Peter Odili and many areas 
were built up. Unfortunately, 
after that administration, 
one would have expected the 
subsequent administration 
to show leadership but that 
did not happen. Hoodlums 
and criminals moved in and 
looted important things such 
as heaters, fans and electrical 
appliances. Not only that, 
they took possession and 
constituted themselves into 
a threat to public property. 
We are a government and we 
must retake possession”.

 Giving insight into the size 
of the estate, Okah said one 
needed to look into the files 
to understand the scope. “It’s 
an entire village full of houses. 
You just see a few from the 
main road to Oyigbo but a 
whole lot is inside”.

 Over the years, illegal oc-
cupants or squatters have 
since taken over the estate 
but the new housing boss said 
this would soon be a thing of 
the past. “Yes we hear some 
of them claiming they got the 
houses from some govern-
ment officials but when the 

eject them has now started).
 The lawyer admitted that 

a lot of government houses 
have come under jeopardy. 
“The attitude of every Nigeri-
an who occupies public prop-
erty is the same: nonchalance. 
They say ‘it’s not mine, it can 
go down. In fact, the more it 
goes down, the better for me 
because I will apply for money 
from the Government to repay 
it’. This is just the summary of 
the attitude of a Nigerian pub-
lic servant, even that property 
which is put at his possession 
for his enjoyment. From the 
top to the bottom, that is the 
same. You can imagine what 

Housing stock is Rivers new 
focus – Emma Okah

happened to the Rivers State 
Government House. Who 
would have admitted that a 
governor lived there? So, this 
administration says, no, we 
will do it right. It takes time 
and money. Hopefully, by 
the 2nd and 3rd anniversary, 
a lot would have been done in 
that sector, redeeming public 
houses.”

 He said the Ministry un-
der the Wike regime has done 
the Mile 1 Market which he 
said was abandoned since 
2013.  “We have revived it 
with Monier Construction 
Company (MCC) and by 
next week (first week of July, 
2016) they would be moving 
to site. The delay is because 
we had some adjustment 
in the drawing because we 
acquired additional land. For 
us in this ministry, the less we 
stay in the office the better 
because we are there with you 
in the field to ensure we meet 
timelines.

We also have a lot of pro-
posals on PPP because it is 
the new area, the new focus. 
Government can no longer 
fund all the housing projects 
required. The right way to go 
is involve the private sector 
and make them stakehold-
ers so we limit ourselves to 
provision of land as our equity 
contribution. The partner now 
puts his money down. At the 
end of the day, the houses are 
shared based on equity contri-
bution. It is not a process that 
has become popular here but 

time comes, people would 
need to show proof. I am sure 
no director or civil servant 
would stand and say he gave a 
house out to any hoodlum. If 
such a person is found out, he 
would be severely punished. 
The permanent secretary and 
I have resolved that Iriebe 
would be returned to life. The 
contractor has been told; go 
prepare your men, we will 
march into that place and 
recover the houses. We will 
see that person who will say 
he got the place without pay-
ing a dime to the government. 
When we get to that bridge, 
we will cross it. (The move to 

in Lagos it’s the in-thing”.
 The era of jumbo allocation 

from Federal Allocation is over, 
he said, and everyone was 
looking inward. “Port Harcourt 
is a hub and it has all it takes to 
compete well.”

 On what the administra-
tion was doing to ease land 
registration and certificate of 
ownership, the commissioner 
said; “The Government has 
challenged those who have 
challenges obtaining land doc-
uments to step forward and get 
it in six weeks. The issue is that 
there lots of irregularities with 
land buyers. Some of them 
have wrong survey plans and 
when they are asked to file 
it, they discover all they have 
been carrying around are fake 
papers.”

 He went on: “You also see 
those who buy Government 
Restricted Lands, instead of 
coming to this Ministry to 
screen the land, they prefer 
to go to the other side and 
obtain all manner of papers 
and begin to develop or en-
croach on Govt land. This is 
an issue. See Eneka; they rush 
to develop the place which is 
Government Reserved Area 
8, hoping that Government 
will show sympathy. We have 
been warning them that a day 
will come when bulldozers will 
move in and bring down these 
houses and that will define the 
relationship between the state 
government and land develop-
ers in this state. We think we 
have done one.

IGNATIUS CHUKWU

Wike’s secret of successCan you as an insider give 
an overview of Gov Nyesom 
Ezebunwo Wike’s one year 
in office as Chief Executive 
of Rivers State, Nigeria?

On how Wike was 
posting high num-
ber of road proj-
ects successes, the 

housing boss described the 
one year as action packed 
and filled with fulfilled ex-
pectations and hope with the 
period.

 The lesson from the Wike 
show in Rivers, he said, could 
be that any leader could ap-
pease his people if he had 
integrity, honesty and if he 
stayed focussed. “The one 
year has proved integrity 
and honesty. We have seen 
in the past when contracts 
were overpriced and more 
than half of that cost goes 
into private coffers not to the 
projects. That has been one 
of the greatest problems of 
this country, including Riv-
ers State, until we came on 

board.”
 Now, the Wike adminis-

tration said from the onset, 
look, there would not be any 
variation, the commissioner 
said. “For every job to be 
done, don’t tell us about in-
flation. Go ahead and fulfil 
your own side of the bargain 
and we will fulfil our own side 
of the bargain. We showed 
we have zero-tolerance for 
corruption. So, no engineer 
from a ministry will demand 
for any bribe and if demand is 
made, do not respond, ignore 
and carry on with good job. 
These things looked impos-
sible to attain. So, now, we 
drive the projects without 
corruption.”

 He said the administra-
tion noticed many aban-
doned projects that would 
have served the people in Port 
Harcourt and Obio/Akpor. 
“These two local council areas 

seem to be merged into one to 
be called Port Harcourt. Any 
other community has good 
representation in these two 
LGAs. So, if you touch a road 
in this location, you touch 
every segment of Rivers State.”

 The lawyer went on: “The 
roads are very many from 
small to big ones. Contractors 
and everyone else was put on 
the toes. Money was released 
when due. The Governor is 
practically on the road chas-
ing contractors. That is a les-
son that Gov Wike has given 
to governors around Nigeria; 
that you must be on your toes 
for contractors to perform. 
We commend this to every 
chief executive of a state be-
cause it was difficult for any 
contractor to do something 
funny without being caught. 
This is because the Governor, 
Commissioner and perma-
nent secretaries were always 

coming. It was difficult to do 
anything funny and get away 
with it.

 “The next factor is that we 
patronised contractors that 
have signature (reputation to 
protect) such as Julius Berger, 

CCECCE, etc. They did most 
of the projects. It was a bit 
easier and lighter to check 
fraud and laxity. I think that 
was a very good decision.

We eliminated political 
contractors by using the big 
multinational construction 
companies.

 “Traffic problems are 
practically eliminated on 
most of the roads. Look at 
Borokiri roads or township 
roads; one would have won-
dered if there was any gov-
ernment in the past eight 
years. Those things have been 
eliminated and the people are 
now happy to live and work 
in Port Harcourt without loss 
of man-hours and constant 
repair of vehicles.”

 He said they did this not 
because they received the 
highest allocations or bor-
rowed the highest, but this 
just the product of integrity 

and honesty, being circum-
spect and being able to nego-
tiate well for public good, and 
not for the interest of one’s 
pocket. He said they were able 
to do good deals with contrac-
tors and eliminated waste.

 “We have drastically re-
duced recurrent expendi-
ture (including overhead). 
Before we came, overhead 
had ceased to exist, but we 
revived it but cut it down by 
40 percent. This was done to 
free funds for capital projects. 
Everybody has adjusted to 
this. A greater number of our 
people are getting value from 
Government. If road is done, 
members of all political par-
ties can drive on them, same 
for schools. We chose that 
there should be no politics in 
project execution; let us do 
someone good for the sake of 
our people and for the future 
generation”, he added.

Emma Okah

Nyesom Wike
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J
ust as the fervent woman of 
God discarded her prepared 
message last Sunday to tear-
fully deliver another, so will 
this columnist discard his 

prepared topic to deal with these 
tears. Last few columns ago, we 
reflected how the Area Pastor of 
Redemption Model Parish of the 
Redeemed Christian Church of God 
(RCCG) in Elelenwo, Port Harcourt, 
Lara Joseph, became furious over 
wives that allowed their marriages 
to crash due to laxity, just by failing 
to study their husbands and sinking 
the hook permanently. She angrily 
charged wives to shine their eyes 
and match the outside women 
striving to snatch their husbands 
by being close to their hubbies. We 
thought she was angry. Now, come 
and see real anger, the type that led 
to tears from such a strong priest 
who usually fights with the devil 
and walks away victorious.

 The parish had been in subdued 
mood in the past 48 hours over the 
news of the sudden death of a sister 

who died in her sleep. The sister 
had some brushes with children’s 
department where she slapped a 
child for fighting with her son. The 
workers objected to her behaviour 
and she charged for a full brawl, 
threatening left and right, with 
the power of the Holy Spirit. Every 
authority counselled her to show 
remorse but, for where? Mummy, 
the one nobody disobeys, tried 
and tried, for where? Instead, news 
came of other brushes with other 
persons, within and outside the 
parish, not to mention numerous 
court cases over her late husband’s 
numerous landed and ‘unlanded’ 
property. This sister walked away 
from the parish few months ago. 
Now, death!

 The mood was chilly as mem-
bers sat in the pews, pondering 
over what would befall a Believer 
that defiled everyone and died this 
way; heaven or what? Where would 
eternity meet her, and we too?

 This was the situation when one 
of the most wonderful mummies 
in the church, Mummy Joshua, ex-
ploded in leading worship/praises, 
running through the most soul-
ful and sorrowful songs (or even 
dirges) in the books. Before today, 
mirth would play on this glorious 
lady’s lips while ministering in 
songs. Her best friend, Mummy 
Evan, would surely support with her 
energetic but consuming vibes and 
vibrations. But this time, Mummy 
Joshua’s eyes were misty and dark, 
and soon, she was wailing and 
rolling, all in songs. Before this 

moment, before our own very eyes, 
Mummy Lara, yes, Mummy Lara 
of all persons was weeping. Was 
I seeing right? First, I noticed her 
handkerchief going to her cheeks as 
if to lift her glasses and clean them, 
no, but to wipe off her lower eyelids.

 Next, this genuine Woman of 
Fire did the unusual by asking the 
lead usher to bring the spare lectern 
to the floor. This spot is always very 
close to some of us we wondered if 
we could withstand her hot aura. 
She rather leaned on the lectern 
and began to sob uncontrollably. 
By this time, Mummy Joshua and 
Mummy Evan were on the floor, 
fully wailing.

 When Mummy Lara found 
some voice, she flew into full rage, 
wondering why this sister, (she 
called her her ‘my daughter’) chose 
to perish. Mummy switched from 
anger to anger, pointing at us all, 
accusing us of playing with our 
souls, our Christian souls, the same 
souls that Christ redeemed with His 
blood. She declared that we had no 
such right, no right to permit Satan 
to kill us, let alone to take our souls.

 The whole area became charged 
with grief and fear. Yes, we re-
called, this sister had been difficult 
and defiant. Mummy recalled her 
beauty, erect figure, wonderful 
dressing strategy, the youth in her, 
the riches that God lavished on 
her and her late husband (assas-
sinated?). Mummy replayed the 
sister’s fervent love for her three 
boys, and the way she went all the 
way to defend them from lions, the 

way she rejected all entreaties for 
their sake, but all has turned into 
wasteful vanity. Mummy wept the 
more, asking; who will love these 
boys half like this late sister; who 
will protect them now?

 Lara Joseph was blunt, direct, 
and strident on these matters! If you 
want to be born-again, for God’s 
sake be true born again, not one leg 
in, one leg out, not a born-again that 
still lives an obstinate life, an eye 
for an eye, never yielding to good 
counsel. In fact, she accused all of 
us of being sinners, full of reprobate 
hearts, giving Satan all the chance. 
We really felt guilty. The truth is, she 
is right. We truly are short on basic 
spiritual principles. We knew it. She 
wants us to be straight and upright 
at all times and on all maters. She 
said carnality is our biggest pitfall. 
She wants us to reject all sins and be 
ready to fire back at Satan because 
we are righteous. The problem is 
that we have much in common with 
the same Satan she wants us to fight 
against. In fact, we end up fighting 
Christ. Her greatest anger was that 
we resist corrections and admoni-
tions and prefer to walk away from 
rebuke. The sister did and died. 
Mummy fumed, wondering why we 
would not accept the rod to escape 
being spoilt, and spoilt apples end 
up in the trash. Trash is hellfire 
where one does not grow old but 
suffers for ever. This certainly is not 
what Mummy wished for any of us, 
but it seems we are determined to 
earn eternal damnation.

 Our eyes were misty and tear-

ful. She wanted to tear open our 
hearts and tear out the tar of sins, 
but many of us needed our sins a 
bit more. She wept more, truly. We 
wept in return; for our late sister, 
for our sins, and for the heaven we 
could miss, and for Mummy that we 
were failing.

 Mummy rammed into us when 
she screamed thus: “God did not 
call me to be pastor to candidates 
of hell. I am not a pastor that buries 
young people. I will not burry any 
young person here. I will not.” She 
believes we have the power to stop 
Satan and to stop his death, but she 
is angry that we are not stopping 
him, we are rather making the devil 
a hero, when all we needed was 
to wave the Scriptures at the evil 
one and back it up with faith and 
righteousness. We knew, but we 
still failed.

 Mummy seemed to realise we 
were hopeless and helpless, and 
so laid a hand toward us, that Satan 
would not get us. If she stops Stan 
from coming to us, can she stop us 
from going to Satan, to sin? The loud 
Amen showed how hungry for help 
we were.

 The service ended and each of 
us lifted our bags full of prayer, faith, 
sin, mercy and our portion of the 
‘grace’ we just shared.

 Our assignment right now is to 
win 60 souls before October to mark 
Mummy’s 60th birthday, but the 
real task is to wean (heal, cure) our 
souls from dependence on fruits of 
sin. She wants none of our money 
but our souls.

Port Harcourt by Boat
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Expert decries lack of computer 
compliance in Nigeria

Tears in the House of God:
The Anger of Mummy Lara

An expert has given reasons 
why Nigeria is still largely 
a non-computerized en-
vironment. Paul Emeka, a 

Port-Harcourt based Information 
and Communication Technology 
(ICT) expert, said lack of adequate 
government leadership role is the 
major setback to ICT poor compli-
ance level in Nigeria.

 Speaking in an exclusive inter-
view with Business Day office in 
Port Harcourt, on Tuesday 23rd 
August 2016, Emeka, the Chief Ex-
ecutive Officer (CEO) of Klinotech 
ICT Services  said; “The Govern-
ment has failed in its primary duty 
to make ICT compliance a national 
policy beginning from the edu-
cational institutions, government 
parastatals and other institutions 
which cut across the various sectors 
of the economy.

 Experts say a high trend of ICT 
should be a beneficial one, and 
that individuals, organizations, 
governments, countries and even 
the world attest to this. ICT is said 
to have become a yardstick for 
measuring the development of any 

nation, yet Nigeria is said to have 
failed to blend with this trend.

 Emeka pointed out the fact 
that many educational insti-
tutions still  do make use of 
blackboards and chalk when 
they ought to be using projec-
tors and slides for their learning 
activities. He said in his analysis 
that many institutions including 
government parastatals still use 
typewriters in this ICT era.

 The CEO noted that attitude of 
being ICT-compliant starts from a 
tender age when a child is educated 

Rivers begins eviction of illegal occupants in 
government estates to restore housing sector

on the importance of ICT according 
to experts. This, he said, is owing to 
an absence any national policy on 
ground that disagrees with such 
practice.

 The Klinotech CEO disclosed 
that most of these institutions do 
not have official websites and even 
when they create any it becomes 
non-functional after a very short 
period. He said several financial in-
stitutions have failed to fully adopt 
ICT-compliance systems because 
there was no law urging them to 
do so.

 “All this boils down to the point 
that the government is at the root 
of ICT non-compliance in Nigeria”, 
Emeka declared in the exclusive 
interview.

 He also urged individuals in 
Nigeria to develop the interest 
and desire to be computer literate, 
maximizing various opportunities 
made available at their door steps 
such as e-banking, online shopping 
,e-learning etc.

 In doing this he said, there 
would be much to gain than there 
is to lose, both as individuals and as 
a nation; especially at this point in 
time when he said Nigeria was fac-
ing serious economic challenges.

The Permanent secretary, 
Rivers State Ministry of 
Housing, Lawson Ikuru, 
has reiterated Gov Nyesom 

Wike’s commitment to restoration 
of the dignity of Rivers State by 
restoring the housing sector.

 The Permanent Secretary 
said in achieving this, the Min-
istry has set out parameters to 
recollect all its houses from il-
legal occupants starting with the 
Iriebe Satellite Town Housing 
Estate in Rivers State, noted for 
long for being a free-wheeling 
zone for squatters.

 Ikuru who stated this in his 
office recently said it had come to 
the notice of the Government that 
persons who forced themselves 
into the Iriebe satellite houses 

Emeka, chief executive officer (CEO), 
Klinotech ICT Services

MERCY OGUJI

- blames absence of government policy

have converted the estate to a place 
where nefarious activities were 
carried out.

 He further said, “These persons 
broke into the houses at various 
points and moved in and even 
rented some to people, thereby, 
causing damage and untold de-
preciation to the houses”.

 Quoting the perm sec, the 
press secretary of the Ministry, 
Julian Masi, said eviction would 
commence soon. She added that 
anyone found loitering or occupy-
ing any property would be arrested 
and prosecuted.

 “All properties and illegal struc-
tures found within the Estate 
would also be confiscated, de-
stroyed and demolished”, Ikuru 
stressed.
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Domestic Airlines at edge on BASA deals 

D
omestic Air-
lines may be 
losing out in 
revenue and 
flight frequen-

cies with the move by the 
federal government to in-
crease foreign airlines’ flight 
frequencies.

 Senator Hadi Sirika, 
Minister of State, Aviation 
recently said the nation’s re-
lationship with foreign air-
lines would be based strictly 
on the Bilateral Air Services 
Agreements (BASA) with 
the Airline’s home govern-
ments.

 BASA, founded on the 
principle of reciprocity, is a 
deal that enables a country’s 
airlines to enjoy equal lever-
age, in terms of flight op-
erations, in countries with 
which their home country 
has an air agreement.

 Currently in Nigeria, 
there are twenty-two (22) 
international airlines and 
eight domestic airlines with 
scheduled flights. Only Arik 
Air and Medview operate 
long haul flights. Arik Air 
plies London, Johannes-
burg-South Africa and al-
most all countries in West 
and Central Africa. Medview 
on the other hand only plies 
Ghana, Saudi Arabia and 
London.

 Ethiopian Airlines has 
gradually evolved to be-
come a Nigerian indigenous 
carrier as it presently flies 
to four destinations in the 
country from its base in Ad-
dis Ababa.

 The East African carrier 
operates scheduled flight 
operations to Murtala Mu-
hammed International 
Airport,  MMIA , Lagos ; 
the Nnamdi Azikiwe In-
ternational Airport, NAIA, 

Abuja, Aminu Kano Inter-
national Airport, AKIA , 
Kano and recently, Akanu 
Ibiam International Air-
port, Enugu with over 21 
frequencies weekly.

 Apart from Ethiopian 
Airlines, other foreign air-
lines like British Airways, 
Etihad, Air France/KLM, 
Egypt Air, Emirates and late-
ly South African Airways 
among others have joined 
the bandwagon of carriers 
that operate multiple entries 
into Nigeria regularly with 
little or lack of reciproc-
ity from any of the nation’s 
carriers.

  “Nigeria does not have 
airlines that will be able 
to compete with foreign 
airlines; however, federal 
government can look at 
the viable airlines and give 
them some encouragement 
through VAT and discounts 
on spare parts.

pete with Qatar Airways in 
terms of equipment, person-
nel, maintenance and other 
areas.

 The airlines above re-
patriate several billions 
of naira annually to their 
home countries without any 
visible investment or em-
ployment in Nigeria while 
the weak Nigerian carriers 
are unable to compete and 
disappear from the radar 
gradually. 

Players in the industry 
have said that in the past, 
international airlines that 
operated into the coun-
try based on BASAs paid 
royalties which was how 
the government got some 
money in return for its 
investment.

However, BusinessDay 
findings revealed that pres-
ently some international air-
lines no longer pay royalties, 
thereby denying the Federal 
Government much-needed 
revenue.

 In 2014, Qatar Airways 
ticket sales on the Nigerian 
route rose to almost N9 bil-
lion in spite of just seven 
frequencies to MMIA alone. 
The ticket sales placed the 
carrier as one of the highest 
earners in Nigeria.

 Till date, there is no com-
petition on the Nigeria-Qa-
tar route from any Nigerian 
carrier as no airline from the 
country reciprocates flight 
to Doha or any other city 
for that matter in the Middle 
East country.

 BusinessDay’s checks 
show that in the days of 
Nigeria Airways, extra fre-
quencies earned Nigeria 
extra revenues of about $180 
per passengers, but now, 
increased frequencies and 
routes, foreign carriers pay 
less than $30 per passenger, 
while most of them operate 
into the county on zero dol-
lar royalty.

for international airlines 
operating in Nigeria to use 
them.

 However, experts in the 
aviation industry have said 
that the recent increase in 
foreign airline frequency 
into the country following 
the Bilateral Air Services 
Agreement (BASA) signed 
between the federal govern-
ment and Qatar will impov-
erish the nation’s airlines 
and economy.

 The agreement which 
is expected to pave way for 
more direct flights between 
major cities of both coun-
tries, on the principle of reci-
procity by the designated 
airlines, on behalf of the 
countries have been viewed 
by experts as an unprofitable 
venture. 

Harold Demuren, former 
Director-General of the Ni-
geria said that presently, 
Nigeria airlines cannot com-

  From the passengers’ 
side, they will be at the 
good receiving end be-
cause the passengers will 
be able to travel across 
Africa and the world with-
out having to go through 
connecting flights,” said 
Tayo Ojuri, Chief Executive 
Officer, Aglo Limited, an 
aviation support service.

 John Ojikutu, Secretary 
General, Aviation Round 
Table said rather than allow 
multiple entries for foreign 
carriers, Federal Govern-
ment should restrict their 
operations to just one entry 
while the nation’s carriers 
airlift their passengers to 
their final destinations.

 Ojikutu noted that once 
additional routes or fre-
quencies were allocated to 
foreign carriers, the indig-
enous airlines are negatively 
affected while the demand 
for foreign currencies es-

pecially dollars would put 
more pressure on naira.

 Also, Ewos Iroro, an avi-
ation analyst said that BASA 
was supposed to facilitate 
tourism, diplomatic ties, 
trade, businesses and oth-
ers, but must be critically 
analysed by both parties 
before putting pen to paper.

 Iroro said that with the 
agreement, it indicated that 
Qatar Airways could fly into 
any of the major cities in 
the country, Lagos, Port 
Harcourt, Abuja, Kano and 
Enugu, maintaining that 
Nigeria should create a hub 
instead of allowing multiple 
entries among foreign carri-
ers into its cities.

 According to Sirika, 
government aims to im-
prove the economic and 
operational viability of the 
nation’s designated inter-
national airports by creating 
the enabling environment 
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Viable options for creating efficiency, liquidity, 
profitability in the Nigerian power sector 

LB

N
igeria, Africa’s biggest oil 
producer, continues to expe-
rience challenges within the 
power sector despite the huge 
outlay of funds and unprec-

edented reforms in the power sector.  The 
persistent challenges in the power sector 
add to already existing problems, such as 
the slump in oil prices and the foreign ex-
change issues that are currently threatening 
Nigeria’s appeal as a destination for inves-
tors. The challenges in the power sector are 
largely attributed to a lack of funds on the 
part of the generating companies (GenCos) 
and the distributing companies (DisCos)- 
more on the part of the DisCos. 

It is incontrovertible that another major 
challenge is the shortage of gas supply to 
power plants as a result of the impact of 
pipeline vandalism in the Niger-Delta re-
gion of the country. The power sector reform 
is anchored on the use of gas as fuel for 
most of the power plants, in order to meet 
the needs of the country. The availability of 
gas to ensure consistency in power supply 
has been a great challenge. This challenge 
is a result of the inadequate infrastructure 
needed for gas gathering, processing and 
transportation. The negative effects of 
saboteurs and vandals in gas production 
affect the availability of gas. This represents 
a major challenge to power generation 
growth projections.

There is an ever-increasing need for the 
DisCos to generate funds to improve infra-
structure – i.e. their distribution equipment 
and facilities. Sabotage is a plague that con-
tinues to hamper the growth of the Nigerian 
power sector. Therefore, in addition to rais-
ing funds there are security challenges faced 
by the GenCos and DisCos.

The challenge of adequate funding for the 
GenCos is best illustrated with the chal-
lenges currently being faced by the Nigerian 
Bulk Electricity Trader (NBET). NBET has 
recently entered into about 14 Power Pur-
chase Agreements (PPAs) with the GenCos. 
The NBET would appear over-stretched 
as evidenced by the reportedly huge debt 
portfolio it has with the GenCos. 

Against the backdrop of the many chal-
lenges facing the Nigerian power sector, 
it has become imperative for the GenCos 
to significantly improve power generation 
while the need to ensure supply of sufficient 
gas to bolster power generation cannot be 
over-emphasized. Similarly, for the DisCos, 
there is a need to improve liquidity to utilize 
improved technology and infrastructure for 
power distribution. To achieve these objec-
tives, it is pertinent that the stakeholders 
in the value chain reach a consensus, and 
work together on, probable solutions to 
the conundrum facing the sector. We have 
provided in the following paragraphs, some 
options that may be considered, to tackle 
the issues hampering the projected growth 
of the sector.

‘Cross-Polinative’ Corporate Governance 
Method

The Power sector is made up of four in-
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tegrated parts – fuel supply, generation, 
transmission, and distribution and players 
in each aspect require the others to succeed 
for their own businesses to be profitable. 
In Nigeria, the GenCos and DisCos have 
been privatized, while transmission of 
power is still managed by the government, 
especially with the termination of Manitoba 
Hydro’s management contract. There is an 
increasing need to ensure that the GenCos 
and DisCos are efficiently and effectively 
managed. It will, therefore, be helpful if the 
management boards of the GenCos and 
DisCos consist of at least one representa-
tive of some of the key multinational oil 
companies, considering that they have an 
incentive to see that the GenCos and DisCos 
are efficiently managed because where a 
GenCo is well managed and profitably too, 
they would be able to pay for gas. Further, 
if a DisCo is well managed, it is more likely 
able to pay for power purchased from Gen-
Cos, albeit through the Bulk Trader.

Infrastructural Improvement
To efficiently and effectively generate 

electricity, the GenCos and DisCos need to 
improve the quality and capacity of existing 
infrastructure. It is also imperative for the 
DisCos to identify key equipment required 
to generate and distribute power to meet 
capacity and demand. A proper metering 
system with improved meters need to be 
utilized. To adequately reach the capacity of 
the power plants and meet the distribution 
needs of end users, it is germane that the 
generation, transmission and distribution 
equipment are updated to meet interna-
tional industry standards. There is no doubt 
that achieving this requires adequate fund-
ing as the GenCos and DisCos are already 
financially stretched after having to use 
a larger portion of initial funds received 
from financial institutions for acquisition 
of the assets and licenses from the regula-
tory agencies representing the Nigerian 
government.

Suggested Funding and Liquidity Im-
provement Mechanism

A key challenge in the power sector is 
inadequate funding of the GenCos and, 
to a larger extent, the DisCos to effectively 
meet generation and distribution targets. 

It has become apparent that there is a 
pressing need for the GenCos and DisCos 
to seek alternative sources of funding. 
Notwithstanding, the fact that the N300 
Billion intervention fund of the CBN has as 
its objective, fast-tracking the development 
of electric power projects, especially in the 
identified industrial clusters in the country; 
and serving as a credit enhancement instru-
ment to improve the financial position of the 
Deposit Money Banks (DMBs), the DNBs 
are unable to provide adequate funding to 
service the investment needs of the power 
sector. This is largely attributable to the 
fact that the bulk of funding received from 
the DMBs was used for the acquisition of 
the different power assets with little or no 
funds left for operations and infrastructure 
improvement. 

With the benefit of hindsight, perhaps a 
better strategy to have been adopted by the 
Nigerian government would have been to 
conduct a financial due diligence exercise 
on the new owners of the GenCos and Dis-
Cos with a view to ensuring that they had 
sufficient funds to: (i) purchase the relevant 
assets; and (ii) adequately fund their opera-
tions. As security to ensure that the funds 
are not utilised for purposes other than 
declared, the funds could have been housed 
in an escrow account with the mechanics 

for disbursement from such account agreed 
upon issuance of the relevant licenses.

Going forward, the DisCos will have to 
do the following where they intend to put 
forward proposals to international and 
domestic financial institutions to provide 
facilities:

Ascertain the load within their distribu-
tion network by undertaking a power/load 
audit;

Ascertain the amount of power required 
to be generated and distributed to meet the 
power demands within their distribution 
network; and

Ascertain the source of power to be dis-
tributed especially from embedded/ island 
sources

The foregoing, would help to develop a 
good project model to attract both foreign 
equity and debt investment in the GenCos 
and DisCos as these investors/lenders 
would understand what needs to be done 
and how same may be done to make these 
companies profitable for them to be assured 
of returns/ repayment.

Generally Improving the Ease of Doing 
Business

The current administration needs to do 
a lot to improve the ease of doing business 
in Nigeria by not just speaking but taking 
decisive action that would ensure that for-
eign direct investment does actually find 
its way easily in Nigeria and can register 
easily, pay its taxes easily and without the 
fear of double taxation, have confidence 
in the clarity and certainty of government 
policy amongst other vital ingredients of 
ensuring that business can be very easily 
done in Nigeria.   

It is the case that foreign exchange prob-
lems have been primarily responsible for 
driving away or reducing the interest of 
foreign investors in the country, the gov-
ernment can take steps to provide several 
sweeteners for them, as there is already the 
allure of a large market in the country.

Conclusion
There is no doubt that the attempts by 

successive Nigerian governments to reform 
the power sector are bold steps towards the 
rapid development of the economy. How-
ever, the challenges and issues examined 
in the foregoing paragraphs will no doubt 
significantly affect the aims and objectives 
of the reform. It is therefore imperative 
that the government tackles these issues 
and challenges. The challenges and the 
proposed solutions mentioned here are by 
no means exhaustive, however, implement-
ing the few options mentioned above could 
help to create a peaceful environment for 
new investors and or lenders to operate.

Further, government need to pay particu-
lar attention to the ease of doing business 
in the country and critical and urgent steps 
need to be taken in this regard.

Ayodele Oni (ayodeleoni@outlook.com), 
a solicitor, specializes in international en-
ergy (oil, gas & power) investment law and 
holds a mini-MBA in power & electricity. 

There is no doubt that the at-
tempts by successive Nigerian 

governments to reform the 
power sector are bold steps 
towards the rapid develop-
ment of the economy. How-

ever, the challenges and issues 
examined in the foregoing 

paragraphs will no doubt sig-
nificantly affect the aims and 

objectives of the reform. 
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Rivers AG advocates infrastructure development in nation building

T
he Rivers State Attorney General 
and Commissioner for Justice, 
Hon. Emmanuel Chinwe Agu-
ma, SAN, has urged Nigerians to 
get over the dependence on oil 

and gas if the country was to make headway 
in its infrastructure development.

The AG made this call while speaking at 
the Showcase session of the ongoing Nige-
rian Bar Association (NBA) Annual General 
Conference (AGC) in Port Harcourt, on the 
theme, Growing Nigeria’s Economy: Beyond 
Oil And Gas.’ 

Aguma, who made a case for the develop-
ment of the Niger Delta, stated that the re-
gion had advanced for many years without 
a 13% allocation - citing the Civic Centre 
(Venue of the conference) built in 1973 and 
several other road and school construc-
tions, as classic examples of what the region 
can do for itself without the reliance on oil.

“Some of the views and questions ema-
nating from this session merely elaborates 
our outlook on oil and the belief that we 
cannot do without it. How were commercial 
hubs like the popular Ariaria market in Aba 
and Ochancha market of Onitsha built? He 
asked rhetorically, taking note of these huge 
infrastructure set-ups and the amount of 
manufacturing and businesses that go on 

in these places without a thought about oil.
Speaking further on issues, raised by Dr. 

Olisa Agbakoba, SAN and Hon. Bawa Bwari, 
on politicians as true reflections from the 
residue of the society, the state’s Law Of-
ficer said,

“It is how we see ourselves that affects us 
as a nation. We have to change our modes 
of operation and how we address things, or 
things could really get worse,” adding that 
current and developing infrastructure in the 

country must be well managed.
Reflecting on Nigeria’s past glory in min-

ing, the Hon. minister of state, solid miner-
als development, Hon. Bawa Bwari decried 
the neglect of the mining industry and 
country’s failure to develop the solid min-
erals due to its dependence of oil and gas.

He said, “We have more than 44 minerals 
in the country. Different local governments 
have specific solid minerals, yet Nigeria is 
not seen as a mining nation but only known 
for oil and gas.

 “Now, that the global price of oil has 
fallen, it is hoped that solid minerals will 
give us some soft landing. What we must 
do now is focus on attracting investors for 
solid minerals. If we can properly position 
ourselves for the production of steel, I am 
certain the nation can make over N6 Trillion 
in one year from the industry.”

It was also canvassed that key sectors of 
the economy which can cause astronomical 
growth for the nation should be focused on 
for infrastructural development. Nollywood 
and Taxation were two alternatives thrown 
up by participants.

According a participant from the Niger 
Delta, “Nollywood, adds up to more than 
5% to the GDP of the economy”, while for 
taxation, it is expected that due compliance 
with tax remissions from private companies 
and individuals will give the economy the 
desired boost.

The Monday Showcase Session chaired 
by Dr. Olisa Agbakoba, SAN also had in 
attendance, Richard Mofe-Damijo (RMD), 
Former Commissioner for Culture and 
Tourism, Delta State; Chris m Okeke; Chief 
David Serena Dokubo Spiff, Secretary, Bay-
elsa State Government, Yusuf Alli, Yunus 
Usman Ustaz  SAN, amongst other distin-
guished members of the legal profession.

The 56th annual general meeting of the Nigerian Bar 
Association taking place in Port Harcourt, Rivers State

Photos: NBA 56th Annual General Meeting

L-R: Attornery-General of the Federation and Minister of Justice, Abubakar Malami; Rivers State 
Governor, Nyesom Wike, his Wife Justice Suzzeth Wike and President of the Nigerian Bar Asso-
ciation, Augustine Alegeh during the Opening ceremony of the 56th Annual General Conference 
of the Nigerian Bar Association Sunday in Port Harcourt. 

Sokoto State Governor, Aminu Tambuwal; Rivers State Deputy Governor, Dr Ipalibo Harry-
Banigo and Amb Stanislas Kamanzi, High Commissioner Rwanda High Commission, Nigeria.

A cross section of delegates during the opening ceremony. IN SET is the new NBA 
President, Abubakar Balarabe (AB) Mahmoud and former President, Dr. Olisa Agbakoba, SAN

L-R: Ambassador Desmond Akawo, Administrator, Greater Port Harcourt City; Hon Chibudom 
Nwuche, Former Deputy Speaker and Sir Celestine Omehia Former Rivers State Governor at 
the event.
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SEYI ANJORIN, Abuja

RIGHTS WATCH

A 
Federal High Court in Abuja has 
ordered the Nigerian Police and 
Inspector General of Police to 
disclose to Media Rights Agenda 
(MRA) information relating to 

practices and procedures for the classifica-
tion of records and documents held by the 
Police.

Justice Nnamdi Dimgba made the order 
while delivering judgment in a suit filed by 
MRA against the Police over its refusal to 
provide MRA with the information requested 
by the non-governmental organization on 
February 23, 2016, pursuant to the Freedom 
of Information Act, 2011.

 In the request for information, MRA asked, 
among other things, for details of internal 
policies, practice directives, and standing 
orders, regardless of what they are called, that 
guide the classification and declassification 
of information in the custody of the police as 
well as what the levels of classification are and 
who has the authority to classify information.  
However, the Police failed to provide the 
requested information.

 In the suit filed on behalf of MRA by its 
lawyer, Godwin Chigbu, against the Nigerian 
Police, the Inspector General of Police and 

Court orders police to disclose to Media Rights 
Agenda its information classification practices

Group asks BPE to investigate CCB’s proposal for purchase of secretariat

A
n anti-graft coalition, Civil 
Society Network Against Cor-
ruption (CSNAC), has urged 
the Bureau For Public Pro-
curement (BPE), to suspend 

and investigate the procurement proposal 
for the purchase of a new secretariat by the 
Code of Conduct Bureau (CCB).

In a petition forwarded to the BPE and 
signed by CSNAC’s national chairman, 
Mr. Olanrewaju Suraju, the group said the 
CCB decision to purchase a new secretariat 
portends waste and fraud by the bureau.

According to CSNAC, “In the publica-
tion of 16th August  2016 PremiumTimes 
newspaper,  it was revealed how the Code 
of Conduct Bureau (CCB) abandoned its 
multi-billion Naira headquarters build-
ing after committing N1.4 billion to the 
project.In the quest of having a CCB head-
quarters complex, located on Plot 816 in 
the Abuja Central Business District, near 
Labour House, the project   was awarded 
in 2010 to Brunnel Engineering Limited 
for N3.5billion (the award   contained in 
a letter with reference number CCB/HQ/
CORR/200/14   dated September 7, 2010 
, signed by   Bureau’s Assistant Director, 
Procurement, N. Hussaini, on behalf of the 
bureau’s Chairman, Sam Saba). Following 
the signing of the letter, CCB released 15 
percent of the contract sum as mobiliza-
tion to Messrs. Brunnel Limited and the 
company mobilized to site.”

According to the newspaper, as the 
project got underway, the Federal Capital 
Development Administration (FCDA) 
approved a new design for the site (part 
of the Central Business District) that the 
complex should be high rise buildings of 
up to 18 floors. In view of this, the bureau 
directed the contractor to submit a fresh 
design for an 18-floor building at the cost 
of N12 billion.

“The bureau obtained a “Certificate of 

28 Thursday 25  August  2016BUSINESS  DAY C002D5556

Attorney General of the Federation, MRA 
sought the following reliefs:

  ·         A declaration that the failure of the 
Police and the Inspector-General of Police 
to furnish MRA with the information re-
quested through its letter of February 23, 
2016 amounts to a wrongful denial of infor-
mation under the Freedom of Information 
Act, 2011; and

 ·      An order compelling the Police and the 
Inspector-General of Police, jointly and sev-
erally, to within seven days of the judgment 
in the suit, furnish MRA with the information 
requested.

 The Police has opposed the suit, claiming 
that it never denied MRA the information 
but that there was a delay in the release of 
the information caused by the chain of com-
mand in the Police, which must be followed 
from the highest rank of Inspector General of 
Police to the least rank of constable. 

 The Attorney General of the Federation 
also asked the court to strike out the suit 
on the grounds that MRA did not disclose 
any cause of action and that MRA was not 
a juristic person capable of suing and being 
sued. The Attorney-General also contended 
that MRA’s request to the Police was not for 
information but that the organization was 

merely asking the Inspector-General of Police 
to lecture it on the procedure for classifying 
a document.

 Dismissing the Attorney-General’s objec-
tion on the ground that MRA’s application 
was not a request for information, Justice 
Dimgba held that the whole essence of the 
FOI Act is “to provide access to information  
in whatever form the information might be” 
to the citizenry.

 He added that where the Nigerian Police 
wishes to deny or refuse the request for infor-
mation, the reason for the refusal or denial 
must fall within any of the heads of exemp-
tion expressly provided for in the FOI Act. 

On the Attorney-General’s contention 
that MRA lacked the capacity to sue, Justice 
Dimgba held that MRA is duly registered in 
accordance with the Laws of Nigeria and 
therefore had a right to bring the action.

 He further held that MRA did not need to 
show or exhibit its certificate of incorporation 
from the Corporate Affairs Commission in 
order to maintain the suit, as argued by the 
Attorney General.

 Besides, the judge noted, the definition of 
a “person” who has capacity to bring an FOI 
action in court within the meaning of the 
FOI Act includes “a body of persons, whether 
corporate or incorporate, acting individually 
or as a group”. 

 The court also dismissed the Attorney 
General’s argument that he should not have 
been joined as a party in the suit, noting that 
Section 29 of the FOI Act gives the Attorney-
General a “special place” in terms of the 
“overall enforcement and compliance with 
access to public information obligations of 
public institutions.”

 According to Justice Dimgba, “Having 
been given such a prime place within the 
legal regime, it sounds certainly counter-
intuitive and perhaps, disingenuous, to say 
the least, that the same AGF’s office can 
come back to argue that it was improperly 
joined as a party in a suit where the principal 
allegation is that an agency of government 
is demurring from enforcing its obligation 
under the FOI Act.” 

No Objection” from the Bureau of Public 
Procurement and raised a   fresh memo 
to the Federal Executive Council (FEC) 
for approval. But due to lack of fund, FEC 
ordered the bureau to review the project 
downward by reducing the number of 
floors.

“The project was reviewed to nine floors 
with four underground parking lots which 
was subsequently approved by FEC on 
October 31, 2012, and also approved the 
review of the contract sum from N3.5 
billion to N8.7 billion (reviewed contract 
agreement signed February 5, 2013).”

The Premium Times report stated fur-
ther that, “the inability of CCB to discharge 
the payment certificate as well as release 
funds for the project in installments (the 
bureau expected the contractor to ex-
ecute the contract with speed) allegedly 
dogged the project execution which, led 
to abandonment of the project; despite the 
bureau’s mandate of maintaining  a high 
standard of morality in the conduct of 
government business.

“Surprisingly, under the year 2016 bud-
get CCB had sought sum of N4.4 billion for 
the “purchase of its headquarters building 
in Abuja instead of seeking funds to com-
plete the abandoned project.”

According to Premium Times, the 
amount is now contained in the 2016 
Appropriation Act approved by both the 
Presidency and the National Assembly 
with letter dated June 7, 2016, and signed 
by the Acting Secretary of the bureau, 
Abiodun Kolawole and sent to the Bu-
reau for Public Procurement requesting 
guidelines for an outright purchase of new 
building for its headquarters’ office.

“CSNAC is thereby demanding BPP 
to immediately suspend further action 
on the guideline for purchase of a new 
structure as requested by CCB, conduct a 
diligent investigation into circumstances 
surrounding the abandoned project; and 
ensure the completion of the structure 
under construction within a reasonable 
time,” the petition said.

GLOBAL FILE
End ‘campaign’ against 
solicitor-advocates – Bourns

T
he Law Society of England and 
Wales is investigating ways to 
promote the work of solicitor-ad-
vocates amid concerns that they 
have been subjected to a ‘negative 

campaign’ questioning their competence.
In an interview for the Society’s advocacy 

section, president Robert Bourns said solic-
itor-advocates were not being given enough 
credit for their excellent work.

Bourns said solicitor-advocates had been 
subject to a long-term negative ‘campaign’ 
that appears intended to raise questions over 
their adequacy and competence.

‘They have taken the brunt of public spend-
ing cuts and yet continue to do incredibly 
important work to a very high standard,’ 
he added.

Based on his own experience, Bourns 
said the Jeffrey Review on independent 
criminal advocacy, which was endorsed 
by former justice secretary Michael Gove, 
unfairly dismissed the significance of the 
work undertaken by a solicitor in the prog-
ress of criminal defence cases from police 
investigation to trial.  

He also challenged ‘serious criticism’ that 
solicitors were not good at recognising or 
dealing with conflicts of interest.

As a result, the Society has established a 
working group to look at what can be done to 

promote the position of solicitor-advocates.
‘Significant’ initiatives will be unveiled 

later this year, Bourns said.
Discussing the impact of litigants in per-

son on workload and costs, Bourns said the 
profession needs to recognise that solicitor-
advocates and the advocacy of solicitors is 
different from the advocacy offered by some 
counsel.

‘Solicitors are constantly described as 
trying to position themselves alongside 
barristers in an almost competitive environ-
ment,’ he said. ‘Clearly, there is an element of 
competition for work, but actually the advo-
cacy that solicitors practice is very different.’

William Richmond-Coggan, vice-chair of 
the Solicitors Association of Higher Court 
Advocates, said the association had won 
numerous victories in the drive to put bar-
risters and solicitor-advocates on an equal 
footing in the eyes of the court and the public. 
These include initiatives over court dress and 
a recent campaign to have the QC applica-
tions process reviewed in order to root out 
potential bias against solicitor applicants.

But Richmond-Coggan said there is more 
to do. ‘It is no secret that the bar, particularly 
concerned about the threat posed to its junior 
members by the cost-effective, pragmatic 
and end-to-end service that solicitor-advo-
cates routinely offer, is determined to fight 
for its members’ interests, even if that is at 
the risk of unjustly discrediting their fellow 
professionals,’ he added.

‘While we would not necessarily stoop to 
the same tactics, the association is deter-
mined to continue fighting for the interests of 
its members. And if the Law Society is serious 
about doing the same we will welcome them 
to the cause.’

Solicitors face 100% penalty for 
unsuccessful tax avoidance advice

Solicitors who advise clients on tax 
avoidance schemes successfully 
challenged by the authorities would 
be caught by new penalties outlined 

by HM Revenue & Customs today.  
An HMRC discussion document, Strength-

ening Tax Avoidance Sanctions and Deter-
rents, proposes that ‘enablers’ of a defeated 
tax avoidance scheme be required to pay 
a penalty equivalent to the sum of tax the 
scheme sought to avoid.

The government is inviting comments on 
the document, which was published follow-
ing the 2016 budget announcement that the 
government would act against ‘enablers of 
tax avoidance’. 

HMRC has won a series of recent high-
profile court victories against film invest-
ment schemes which maximised tax relief 
by inflating their losses. However ministers 
are understood to be angry that some of the 
schemes’ promoters benefited by being paid 
for their advice. 

According to the discussion document, the 
new proposals ‘aim to shrink the avoidance 
market, by introducing stronger and more 
certain sanctions on all those in the avoid-
ance “supply chain”, ensuring that no one 
can walk away without consequence after 
implementing tax avoidance arrangements 
that HMRC defeats’. 

The document proposes that penalties be 
proportionate to the services provided by 
the enabler and the financial reward they 
obtained.

It suggests several possibilities, including 
basing the penalty ‘on the financial or other 
benefit enjoyed by the enabler in providing 
their services’, in effect seizing their fees.  

An alternative would be a ‘tax-geared pen-
alty’, equivalent to the sums understated un-
der the failed scheme. The document notes 
that where an avoidance scheme is marketed 
to a wide population, ‘the aggregate amount 
of penalties for each individual enabler could 
quickly become significant’.   

The proposals note that it will be necessary 
to exclude from the definition of enabler ad-
visers who are unwitting parties or who are 
not responsible for the design of any element 
of the tax avoidance arrangement.

‘For example, a promoter may seek advice 
from an accounting or law firm on whether 

two companies are “connected” for any pur-
pose of the taxes acts,’ the document states.

‘Provided the advice goes no further 
than explaining the interpretation of words 
used in tax legislation, the person would be 
within this exemption. However, if the advice 
contributed to the tax (or national insurance 
contributions) advantage element of the ar-
rangements they would not.’

In the foreword, Jane Ellison MP, financial 
secretary to the Treasury, says: ‘Tax avoid-
ance takes money away from public services 
and places disproportionate demands on the 
government’s resources.

‘Those who seek an unfair advantage, or 
who provide the services that enable it, and 
who then frustrate HMRC’s efforts to identify, 
investigate and resolve these cases, should 
bear real risks and costs for their choices.’

The proposals are likely to attract fierce 
criticism from the tax advice sector. Fiona 
Fernie, partner and head of tax investigations 
at international firm Pinsent Masons, said: 
‘Some aspects of these proposals go too far 
and could end up capturing traditionally ac-
cepted tax planning. The document lays out 
a definition of tax avoidance which is far too 
broad at present.’

John Cullinane, tax policy director of the 
Chartered Institute of Taxation, warned that 
the penalty regime could prevent taxpayers 
from getting access to honest, impartial ad-
vice on the law. ‘Definitions will be crucial,’ 
he said.

‘We are concerned about a scenario where 
a taxpayer goes to their tax adviser for advice 
on risks attached to participating in a scheme, 
receives appropriate advice setting out these 
risks and the likelihood of the scheme being 
defeated, but decides to join the scheme 
despite this.
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Augustine Alegeh, SAN Commissioning the ‘SIR (DR.)PETER ODILI ROAD’ in Port Harcourt, Rivers State. In the background, Governor Nyesom Wike, 
the State Attorney General and Commissioner for Justice, Emmanuel Chinwe Aguma, Former NBA President, JB Daudu and others look on.
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Chairman of  Nigerian Bar Association, Abuja Branch,  Ezenwa Anumunu and the executive committee members of the Branch during a courtesy 
visit to the Secretary to the Government of the Federation of Nigeria, Engr. Babachir Lawal at his office in Abuja.

Commissioning the ‘SIR (DR.)PETER ODILI 
ROAD’ in Port Harcourt, Rivers State

NBA visits Secretary to the Government of the 
Federation of Nigeria

Ongoing Construction at the new NBA Port 
Harcourt Secretariat

Ongoing Construction at the new NBA Port Harcourt 
Secretariat. Chief Judge of Rivers State, Justice Adama 
Iyayi-Lamikanra, takes the Governor, Nyesom Wike 
and Augustine Alegeh, SAN on a tour of the site.
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One of the largest contributory 
factors to the commercial losses and 
liquidity challenges that accrue to the 
power sector is the theft of electricity, 
which is illegal and should be given 
stronger regulatory backing than the 
current inactive structures in place in 
the Nigerian Electricity Supply Industry 
(NESI). With the reduction of Aggregate 
Technical, Commercial and Collection 
Losses being a key performance target 
for the distribution companies (Discos) 
who exist as the backbone of the indus-
try operating as collection agents, it is 
critical and of utmost importance that 
the theft of electricity be given substan-
tial weight with deterring sanctions; as 
these companies and other players in 
the value chain have made significant 
investments in the sector to ensure the 
availability of electricity at optimum 
and expected levels. 

Electricity theft is a threat to the en-
tire value chain. Although its impact 
is borne substantially by the Discos 
in terms of loss of revenue, the over-
all effect of theft of electricity affects 
the value chain in totality. One Disco 
recently published that it loses N21 
billion annually to theft of power, thus 
amounting to an estimated average of 
N231 billion for the entire industry. The 
impact of such criminal activities robs 
legal customers of available electricity 
and ultimately returns on investment 
to the companies.

Laws and Regulations prohibiting 
Electricity Theft

The Laws and Regulations frown 
against electricity theft and impose 
stiff penalties for offenders although 
the applicable regulation as formulated 
by the Nigerian Electricity Regulatory 
Commission (NERC) is still in its draft 
form and hence not in full force and 
effect.

S.94 (3) of the Electric Power Sector 
Reform Act (EPSRA) provides that 
‘Notwithstanding anything contained 
in any other law, any person who 
wilfully destroys, injures or removes 
equipment or apparatus of a licensee 
commits an offence and is liable on 
conviction to imprisonment for a pe-
riod of not less than five (5) years and 
not more than seven (7) years.

The Miscellaneous Offences Act 
(MOA) also contains provisions 
dealing with tampering with elec-
trical equipment.

S.9 of the Act provides that ‘any 
person who unlawfully disconnects, 
removes, damages, tampers, meddles 
with or in any way whatsoever inter-
feres with any plant, works, cables, wire 
or assembly of wires designed or used 
for transforming or converting elec-
tricity shall be guilty of an offence and 
liable on conviction to be sentenced to 
imprisonment for life.

S.10 of the Act goes on to provide that 
‘ any person who unlawfully discon-
nects, removes, damages, tampers, 
meddles with or in any way whatsoever 
interferes with any plant, works, cables, 
wire or assembly of wires designed or 
used for transforming or converting 
electricity shall be guilty of an offence 
and liable on conviction to be sen-
tenced to imprisonment for life.

Although the EPSRA by S.94 (3) su-
persedes all other law(s), nothing stops 
the courts from using its discretionary 
powers to enforce the MOA which 
contains stiffer penalties for electricity 
theft offences. However, the regulatory 
instrument which would give stronger 
credence to the weight of the offence 

An urgent call to strengthen the legal and regulatory framework

of electricity theft has not been given 
the force of law to augment the existing 
laws currently available at the disposal 
of the courts.

The Electricity Theft and Other 
Related Offences Regulations

The regulatory instrument (Electric-
ity Theft and Other Related Offences 
Regulations) was formulated by NERC 
in 2013 to deter electricity theft, and 
the destruction of electricity supply 
infrastructure.

By the provisions of the regulation, 
any person who wilfully and unlawfully 
taps, tampers with a meter, installs or 
uses a tampered meter, receives elec-
tricity supply by by-passing a meter, 
or uses any other device or method 
which results in diversion in a manner 
whereby electricity is stolen or wasted, 
damages or destroys an electric meter, 
or causes or allows any of them to be 
so damaged or destroyed as to interfere 
with the proper or accurate metering 
of electricity, to abstract or consume 
electricity or knowingly use or receive 
the direct benefit of electric service 
through any of the acts mentioned in 

the regulation or uses electricity for the 
purpose other than for which the usage 
of electricity was authorised, so as to 
abstract or consume or use electricity 
shall be guilty of an offence under Sec-
tions 383 and 400 of the Criminal Code, 
Sections 286(2) of the Penal Code and 
Section 1 of the Regulation. 

The offences are punishable with 
terms of imprisonment as applicable 
under Sections 390 of the Criminal 
Code, Section 287 of the Penal Code or 
with imprisonment for a term of three 
years under the regulation or with fine 
or with both fine and imprisonment. 

It also covers theft of electricity lines 
and materials punishable under the 
referenced laws and also Section 94 
of EPSRA. Damage to electricity in-
frastructure and electricity lines con-
stitute offences under Sections 451 of 
the Criminal Code, Section 326 of the 
Penal Code and Section 94 of EPSRA. 
The offences are punishable under Sec-
tions 450 of the Criminal Code, Section 
334 of the Penal Code or Section 94 of 
EPSRA. The regulation details punish-
ment for third party offenders (aiding, 
counselling, abetting, etc.), persons 

who receive stolen property, persons 
who interfere with meters or works of 
licensees punishable with a term of 
imprisonment and/or fine. Companies 
are also subject to the regulation and 
staff of licensees.

Theft of electricity within the regula-
tion is a strict liability offence.

Section 2(1) of the regulation au-
thorises licensees upon detection of 
such theft of electricity to immediately 
disconnect the supply of electricity.

The regulation contains an incentive 
scheme by way of monetary reward to 
any person who reports to the Commis-
sion or the Nigerian Police or other law 
enforcement authorities any act which 
constitutes a violation of the regulation 
(Section 14).

The Way Forward to Combat Elec-
tricity Theft in Nigeria 

With strong deterring provisions 
contained in the laws as enumerated, 
what steps can be taken to strengthen 
the drive to curb the menace of elec-
tricity theft?

The need for the implementation and 
enforcement of the Electricity Theft 
Regulation

With the current low generation in 
the industry, the need for the imple-
mentation and enforcement of the draft 
regulation becomes more pressing in 

Ivie Ehanmo
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fighting the crime of electricity theft. 
The preconceived notion by the aver-
age Nigerian consumer that power is a 
social good has to be erased from the 
minds of consumers via enlightenment 
initiatives in order to wean them off 
the entitlement mentality that drives 
power theft.

Designation of Special Courts to 
handle Electricity related offences.

There is an urgent need for the inter-
vention of the Judiciary through speedy 
and efficient justice dispensation via 
the enforcement of existing legislations 
to help stem the unrelenting trend of 
electricity theft. This can be achieved 
by the designation of special courts 
to handle electricity related offences. 
There is a need for the Judiciary and 
power stakeholders to closely work 
together.

Training Programmes and Work-
shops for Judges 

Organised training programmes 
should be developed for Judges that 
will be designated to handle such elec-
tricity related matters in order to help 
acquaint judges with the commercial, 
legal, regulatory and certain technical 
framework peculiar to the electricity 
industry.

Engagement with Security Agen-
cies

Active engagement of the Discos with 
the relevant security agencies within 
their respective distribution zones 
needs to be undertaken to ensure col-
laborative efforts in tackling electricity 
theft.

Setting up of a Power Desk at 
various Police Stations and Civil 
Defence Offices.

There is a need for the dedicated 
personnel of the Police and Civil De-
fence as law enforcement agencies to 
be adequately trained and sufficiently 
mobilised to guarantee their active 
involvement in tackling the crime of 
electricity theft. This will definitely 
send a strong deterrent signal to the 
general public.

National Anonymous Tip Line
Customers must also be actively en-

gaged and provided with opportunities 
across multiple communication chan-
nels to report incidences of electricity 
theft anonymously. 

The importance of the eradication 
of electricity theft cannot be over-
estimated especially given our power 
supply deficit and the need to attract 
significant capital investments in 
order to improve availability, access 
and service delivery in the industry. 
With the right signals and messages in 
place, consumers would be mindful of 
the impact of such criminal activities 
on the entire electricity value chain. 
More importantly, revenues that would 
accrue from the incidents of the crime 
would be otherwise diverted by the 
Discos to undertake investments that 
will assure stable power supply which 
would ultimately result in the growth 
and development of the Nigerian 
economy.

Ivie Ehanmo is a Senior Legal 
and Regulatory Consultant for En-
ergy Markets and Rates Consultants 
(EMRC) (Formerly Mercados EMI). 
EMRC are the leading consultancy 
working for power and utility com-
panies, regulators, traders, power 
market operators and policy makers 
in electricity and gas around the 
world. EMRC has been working in 
Nigeria since 2002.

order to prevent further loss of power 
to theft which could have otherwise 
been diverted to meet customer de-
mands. Licensees are therefore urged 
to embark on a strong and proactive 
advocacy with NERC to see to the im-
mediate approval and passing of the 
regulation by NERC which will also 
demonstrate the regulators’ support 
for the efforts being made by licensees 
particularly the Discos to fight electric-
ity theft.

Any further delay in the implementa-
tion and enforcement of the regulation 
will encourage continuous incessant 
behaviour by the theft agents which 
will in effect hamper Discos businesses 
and their ability to meet performance 
targets as contained in the Perfor-
mance Agreement. Ultimately, the 
causal effect on Discos revenue(s) will 
widen the already increasing sector 
liquidity gap.

Consumer Education and En-
lightenment

There is a need to educate electricity 
consumers on the fundamentals of the 
electricity sector and the importance of 



Edo guber: INEC begins distribution of non-sensitive materials

A
head of the September 10 
gubernatorial election in 
Edo State, the Indepen-
dent National Electoral 
Commission (INEC) has 

commenced the distribution of 
non-sensitive materials to the 18 
local government areas of the state.

Sule Imoudu, INEC assistant 
director of Voters Education and 
Publicity, said the distribution of 
non-materials and other protective 
items is to enable the various LGA’s 
prepare well ahead of the polls.

Imoudu, who made the disclo-
sure in an interview with journalists 
in Benin-City, also added that as part 
of efforts to continue voter educa-
tion, three operational vehicles have 
been earmarked for the three sena-
torial zones of the state to intensify 
sensitisation before the election.

She assured that the welfare and 
security of its staff are very para-
mount, pointing out that adequate 
arrangements have been made 
particularly those that will be sent 
to riverine areas.

She also unveiled some of the 
items such as the life jacket which 
the supervisory presiding officers 
and the security officers will wear 
on the election day.

Meanwhile, Abubakar Momoh, 
former lawmaker that represented 
Etsako federal constituency on the 
platform of the People’s Demo-
cratic Party (PDP) and Action of 
Congress of Nigeria (ACN) has 
announced his resignation from 
the Social Democratic Party (SDP).

The former National Assembly 

candidate of our choice.
“The emergence of the SDP can-

didate was only done by the state 
executive members and for us, he 
does not have our support,” he said.

The former national lawmaker 
added that the structure of SDP re-
mains in Edo North and in the next 
two days they would announce a 
candidate they would support and 
vote for during the election.

They gave an indication of 
rooting for Osagie Ize-Iyamu, 
candidate of the PDP who had ap-
proached them for their support.

… as ex-federal lawmaker, supporters quit SDP to back PDP candidate

Reps tackle FG over delayed take-off of 
N500bn social intervention fundAtiku Abubakar, a former vice 

president and chieftain of 
the All Progressives Congress 

(APC), has described the Sultan of 
Sokoto, Muhammadu Saad Abuba-
kar IV, as a remarkable man of peace 
whose life is an excellent portrayal 
of inter-religious tolerance.

In a statement issued by the 
media office of the former vice 
president in Abuja Tuesday, Au-
gust 23, Atiku congratulated the 
foremost traditional ruler on his 
sixtieth birthday anniversary, 
saying that since his ascension to 
throne 10 years ago, Sultan Saad 
Abubakar has made inter-faith 
dialogue a priority under his 
leadership.

Atiku noted that the Sultan has 
over the years created an opportu-
nity to reduce areas of tensions and 
misunderstanding between Mus-
lims and Christians in the country.

“Sultan Abubakar has con-
tributed immensely to the pro-
motion of peaceful coexistence, 
tolerance, and harmony in the 
country,” he said.

The Turaki Adamawa also 
praised the courage and sincerity 
of the Sultan for always forcefully 
condemning violent extremism, 
which has created negative per-
ception problems for Islam and 
Muslims in Nigeria and elsewhere 
in the world.

Atiku wished the Sultan more 
good health, long life, wisdom, 
guidance and direction in the dis-
charge of his responsibilities.
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member joined the SDP during the 
(ACN) crisis in 2014 in the state to 
contest for the 2015 senatorial seat 
in Edo North senatorial district.

Momoh and members of SDP in 
the senatorial district Tuesday an-
nounced their resignation from the 
party during enlarged meeting held 
in Auchi, Headquarters of Etsako 
West Local Government Area of Edo.

The meeting was attended by 
ward executives, local government 
executives and five representatives 
from the 64 wards in all the six lo-
cal governments that made up the 

senatorial district.
Addressing members of the par-

ty, Momoh said their decision to quit 
SDP was based on the handpicked of 
the party’s gubernatorial candidate 
by the state executives of the party.

“We the SDP in Edo North 
have decided to resign from the 
party. Our reason is based on the 
hijack by state executives who 
produced the candidate without 
us in Edo North participating. We 
have formed new group which 
is Momoh Solidarity Movement 
and we will work with any other 

IDRIS UMAR MOMOH, Benin
OWEDE AGBAJILEKE, Abuja

The Leader of the Senate, 
Ali Ndume (APC Borno 
South), has described the 

ongoing agitation for the re-
structuring of the federation as 
unnecessary, urging proponents 
of the idea to respect the feelings 
of other Nigerians.

Former Vice President Atiku 
Abubakar had in June this year, 
advocated the restructuring of 
the country to ensure the de-
velopment and growth of the 
federating units.

Other prominent Nigerians 
that have supported it include 
former Secretary-General of 
the Commonwealth, Emeka 
Anyaoku; ex-governor of the old 
Kaduna State, Balarabe Musa as 
well as the South West caucus 
of the ruling All Progressives 
Congress ( APC).

Reacting to the clamour for 
restructuring of the country, 
Ndume posited that good lead-
ership at all levels of the govern-
ment is needed to turn the coun-
try around and not restructuring.

To him, proponents of re-
structuring are missing the 
point. The lawmaker therefore, 
cautioned them to respect the 
feelings of other Nigerians in 
their agitations by not imposing 
the idea on others.

His words: “The clamour for 
restructuring is that since we 
are in the era of democracy, 
the people should be allowed 
to decide and not individuals. 
Nobody should claim monopoly 
of interest of the people from 
his or her area by sitting down 
with few others and calling 
other zones saying that Nigeria 
should restructure. No, I don’t 
support that.

“I support collective decisions 
by Nigerians. We came together 
collectively not by force, not by 
insult, but by negotiation. Even 
our colonial masters wanted to 
carve out a country called Nigeria 
and out of three basic regions, 
north, western and Eastern re-
gions, there were series of confer-
ences that led to that.

“Pointedly, I think at this 
critical stage of nationhood and 
in view of the enormous chal-
lenges confronting the nation, 
what is needed is good leader-
ship at all levels which I think, 
we have presently at the centre 
for the required solutions to all 
the problems and not restructur-
ing. But if the agitators still want 
to continue with their agitation, 
they should push it to the centre 
of national discourse where col-
lective decision can be taken on 
it by all Nigerians through their 
representatives and not just in-
dividuals championing it.”

He blamed the economic 
hardship being faced by Nigeri-
ans on the crash of the oil price 
at the international market and 
vandalism of pipelines by ag-
grieved militants in the Niger 
Delta.

Restructuring: Atiku, 
others got it wrong 
- Ndume

The House of Representatives 
on Tuesday put Federal 
Government’s delegation to 
task over the prolonged de-

lay in the take-off of the N500 billion 
social intervention programmes.

Timothy Golu, chairman, 
House Committee on Legislative 
Budget and Research expressed 
the concern at the National As-
sembly complex, Abuja, during an 
interactive session with Maryam 
Uwais, special adviser to the Presi-
dent on Social Investments.

Golu, who noted that the meet-
ing became imperative considering 
the controversies trailing the 2016 
Appropriations Act which gener-
ated pessimism about government 
activities, warned that the social 
intervention programme may be-
come an elephant project if neces-
sary measures are not put in place.

The committee, which ex-
pressed displeasure over the ex-
clusion of the National Assembly 
from the programme’s prepara-
tion makes its oversight a difficult 
task, observed that the proposed 
N5,000 Cash Transfer programme 
for indigent families as well as the 
N70 per meal for primary school 
pupils were unrealistic in the cur-
rent economic realities.

“The National Assembly has also 

been accused of not performing its 
job of oversight and monitoring as 
well as colluding with the Executive 
in siphoning public funds,” he said.

Golu also expressed concern 
over the high number of consul-
tants engaged for the implemen-
tation of  theprogramme, whose 
fees may gulp more than the entire 
budget of the programme.

The lawmakers, who kicked 
against the exclusion of non-sci-
ence-based students of public 
tertiary institutions from the STEM 
bursary programme, however, 
advised the handlers of the social 
intervention programme to con-
sider the involvement of the Na-
tional Assembly in the evaluation 
and monitoring of Cash Transfer 
programme, free food and the N-
Power programmes by making the 
programme’s database available.

According to the Committee, 
such involvement would assist in 
curbing corruption and abuse of 
the programme by beneficiaries.

Speaking earlier, Maryam 
Uwais, special adviser to the 
President on Social Investments, 
expressed concern over spirited 
efforts mounted by a number of 
people from the United States, 
South Africa and Nigeria to pull 
down the programme with several  
attacks of its main portal.

She however, noted that the 
problem had to be surmounted 

because of Federal Government’s 
determination to graduate the 
redundant 50 percent of Nigerian 
population from poverty.

Uwais also explained that state 
governments must be ready to 
own all the social intervention pro-
grammes as they stood to benefit 
more from the initiative.

According to her, the social in-
tervention programme comprising 
N- Power, free food for pupils, Cash 
Transfer programme, Government 
Enterprises and Empowerment 
programme and STEM bursary 
programme may have to seek 
donor agencies assistance at some 
point due to inadequate funds.

She also told the Committee 
that various means of curbing 
hijack of the programme by politi-
cians, abuse and manipulation 
by beneficiaries have been put in 
place by the government. 

While disclosing that the com-
mencement of all the interven-
tion programmes has reached 
advanced stages, Uwais however, 
observed that Osun, Kaduna and 
10 other states are the only ones 
ready for the school feeding pro-
gramme, among others.

To ensure successful take-off 
of the scheme, she emphasised 
the need for all the states to put in 
place comprehensive infrastruc-
ture for the implementation of the 
programmes.

KEHINDE AKINTOLA, Abuja

Sultan Abubakar is a 
man of peace – Atiku

Betsy Obaseki (r), wife of the All Progressive Congress (APC) Governorship Candidate unveiling the blue print of 
her husband Godwin Obaseki, to members of the Catholic Women Organisation (CWO), during their Archdiocesan 
General Meeting in Benin City, while Maryam Shaibu (2nd r), wife of the APC Governorship running mate looks on.
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Coping with migration

G
overnments are being 
overwhelmed by the 
mounting challenges of 
unwanted migration. 
Only so many options 

are available, and none is acceptable 
to all voters. As the British government 
recently discovered, however, surging 
migration has become an issue of po-
litical survival.

During the first half of 2016, al-
most a quarter million refugees and 
migrants entered Europe, more than 
twice as many as during the same pe-
riod in 2015. Estimates indicate that 
the criminal networks that facilitate 
illegal entries into Europe may have 
earned as much as $6 billion in 2015. 
Since 2013 more than 10,000 people 
have died at sea trying to reach Europe 
by crossing the Mediterranean.

Most serious, after terrorist acts in 
Brussels and Paris committed by sev-
eral people who had masqueraded as 
refugees to enter Europe, governments 
took action to stem the uncontrolled 
flow of migration.

In recent years the number of un-
authorized migrants in the United 
States from Asia and Africa also has 
climbed drastically. For example, an 
estimated 28,000 migrants from India 
were residing unlawfully in the U.S. 
in 1990, and the number is now more 
than 280,000. Since late 2014 U.S. 
Customs and Border Protection has 
processed for residency some 75,000 
unauthorized Cuban migrants arriv-
ing at U.S. ports of entry. In contrast, 
during the same period, more than 
132,000 families and unaccompanied 
children, mostly from Central Amer-
ica, have been apprehended at the 
border. Almost all those apprehended 
have been released and ordered to ap-
pear in immigration court for judicial 
review and possible repatriation.

Globally, the total number of mi-
grants is approximately 250 million, 
or about 3% of the world’s population 
of 7.4 billion. Of these migrants some 
20 million are refugees. Two-thirds of 
the refugees are Afghanis, Palestinians, 
Somalis or Syrians. Developing coun-
tries host close to nine out of 10 refu-
gees, with the largest numbers in Tur-
key, Pakistan, Lebanon, Iran, Ethiopia 

and Jordan.
In addition, an estimated one-fifth 

of the world’s migrants, some 50 mil-
lion people, are residing in countries 
illegally, either by having entered un-
lawfully or by having overstayed short-
term visas. Statistics can be unreliable, 
but countries with the largest numbers 
of unauthorized migrants are thought 
to include the United States, South 
Africa and the United Kingdom, with 
unauthorized migrants representing 
3%, 19% and 2% of each population, 
respectively.

In reacting to this ongoing crisis, 
governments have undertaken a vari-
ety of responses.

+ INFORMATION CAMPAIGNS.
To dissuade people from attempt-

ing illegal migration, both sending and 
receiving countries have implemented 
broad media campaigns to warn po-
tential migrants of the likelihood of 
apprehension, detention and subse-
quent deportation. The United States, 
for example, is promoting awareness 
campaigns in El Salvador, Guatemala, 
Honduras and Mexico. European 
Union countries have funded various 
projects in Africa, Asia and Europe, 
running advertisements to warn of the 
dangers of illegal migration.

So far the campaigns have fallen far 
short of their intended goals, because 

the perceived benefits of migration 
greatly outweigh the potential risks.

+ FINANCIAL ASSISTANCE.
Some governments offer monetary 

and other incentives to stave off immi-
gration, while some threaten negative 
consequences to encourage coop-
eration with policies. The recent E.U.-
Turkey migration agreement, which 
has been criticized by some as a bribe, 
blackmail and a violation of human 
rights, faces legal challenges and may 
yet unravel.

+ INCREASED LEGAL MIGRA-
TION.

Destination countries also dangle 
the possibility of increased legal mi-
gration to sending countries. However, 
it’s unlikely that the relatively small 
increases in legal migration that have 
been proposed would be sufficient to 
reduce the large and growing numbers 
of people hoping to reach wealthier 
countries.

+ SUPPORT FOR REFUGEES AND 
THE INTERNALLY DISPLACED.

Supporting refugees in countries 
neighboring the source country and 
preventing internally displaced per-
sons from becoming refugees are 
among the major responses to un-
wanted migration. Conflicts in Af-
ghanistan, Columbia, the Democratic 
Republic of Congo, Iraq, Somalia, Su-
dan, Syria and elsewhere have resulted 

in 20 million refugees, while conflict, 
violence and natural disasters have 
displaced more than 40 million people 
within their own countries. Many opt 
for treacherous trips across land and 
sea to wealthier and safer nations, es-
pecially to countries in Europe.

+ BORDER SECURITY.
Amid growing public concern and 

the rising influence of nativist, right-
wing political parties, governments are 
enhancing borders and intensifying 
migrant and tourist screenings. In ad-
dition to reinforcing borders with bar-
riers, guards, electronic surveillance 
and air/naval patrols, governments 
are also stepping up efforts to thwart 
smugglers and traffickers.

+ RELOCATION TO OTHER 
COUNTRIES.

Several governments block mi-
grant entry, diverting them from their 
borders and relocating them to third-
party countries. Australia, for instance, 
sends irregular migrants to Papua 
New Guinea and Christmas Island for 
review and processing. Papua New 
Guinea’s top court recently has ruled 
that such detentions are illegal.

+ REPATRIATION AND DEPORTA-
TION.

Despite official policies and judi-
cial decisions to repatriate unauthor-
ized migrants to their home countries, 
the actual return ratios are low and 

resistance to repatriation runs high. 
Return ratios of unauthorized African 
migrants from the E.U. range from 
about 10% for Niger and Mali to highs 
of 42% and 31% for Libya and Nigeria, 
respectively. On average, only one in 
four official return decisions resulted 
in an actual repatriation between 2014 
and 2015.

+ DEFERRED ACTION, AMNESTY 
AND REGULARIZATION.

Invariably contentious, these tools 
are frequently used to address large 
numbers of unauthorized migrants. 
Faced with more than 3 million unau-
thorized migrants in 1986, the United 
States offered an amnesty plan provid-
ing a path to citizenship. More recently 
the Obama administration adopted 
the Deferred Action for Childhood Ar-
rivals, providing a renewable two-year 
work permit and exemption from de-
portation for unauthorized migrants 
who arrived as children. E.U. countries 
regularized some 3.5 million people 
between 1996 and 2007.

Governments have a wide range of 
possible responses to critical migra-
tion challenges, but they hesitate due 
to the complexity of the issue, limited 
resources, human-rights concerns 
and heated public sentiments. Thus 
they fail to cope with unwanted migra-
tion. Public anger at the surge of unau-
thorized migrants and asylum seekers, 
and at the government’s hesitant re-
sponse to the problem, played a role in 
the British vote to leave the European 
Union.

Given the rising concerns about 
refugees and unauthorized migrants 
worldwide, governments cannot af-
ford to dodge the challenges and hope 
to muddle through somehow. In virtu-
ally every region, ignoring unwanted 
migration and surges of refugees and 
asylum seekers has had serious eco-
nomic, social, political and security 
consequences for countries and their 
governments, as well as for the mi-
grants themselves.

(Joseph Chamie is a former direc-
tor of the United Nations Population 
Division, and Barry Mirkin is a former 
chief of the Population Policy Section 
of the United Nations Population Divi-
sion.)
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Stories by IHEANYI NWACHUKWU

                     ASI (Points) 27,880.46
DEALS (Numbers)  3,002.00
VOLUME (Numbers) 230,293,918.00
VALUE (N billion)  2.955
MARKET CAP (N Trn) 9.575

Market Statistics as at  Wednesday 24 August 2016Top Gainers/Losers as at  Wednesday 24 August 2016

GAINERS

FO 170.1 178.6 8.5
NB 140.33 141.75 1.42
DANGCEM 180 180.5 0.5
GUARANTY 25.9 26.26 0.36
ETI 11.19 11.45 0.26

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

NESTLE 835 825 -10
ZENITHBANK 15.76 15.59 -0.17
ACCESS 5.8 5.65 -0.15
DIAMONDBNK 1.23 1.12 -0.11
CHAMPION 2.75 2.66 -0.09

Equity market turns positive 
as large cap stocks gain

LIVE @ THE STOCK EXCHANGE

N
igerian equi-
ties erased 
previous loss 
y e s t e r d a y 
as largely 

capitalised stocks led the 
market to new rally.  

The Nigerian Stock Ex-
change (NSE) All Share 
Index (ASI) increased by 
0.25%, while the Year-to-
Date (ytd) return stood at 
-2.66%.

At the close of trad-
ing yesterday, 17 stocks 
gained as against 17 los-
ers. Forte Oil plc led the 
gainers table from N170.1 
to N178.6, up by N8.5; 
while Nestle Nigeria plc 
led the losers table from 
N835 to N825, losing N10.

The All Share Index 
closed at 27,880.46 points 
against the preceding day 
close of 27,810.28 points 
while market capitalisa-
tion closed at N9.576 tril-

lion against preceding 
day close of N9.551 tril-
lion.

Also, GTBank plc 
gained N0.45, from N25.9 
to N26.35; followed by 
ETI plc which advanced 
from N11.19 to N11.39, 
adding N0.2. On the los-
ers table, International 
Breweries plc declined 

from N19.68 to N19, 
down by N0.68; followed 
by Zenith Bank plc which 
dipped from N15.76 to 
N15.23, losing N0.53.  

The volume of stocks 
traded increased by 
26.4% from 182.2 million 
to 230.2 million, while 
the total value of stocks 
traded increased by 

0.73% from N2.93billion 
to N2.95billion in 3,002 
deals.  

The Financial Services 
sector led the activity 
chart with 195.4 million 
shares exchanged for 
N1.721 billion; while Oil 
and Gas followed with 
13.193 million shares 
traded for N104 million.

Coronation Mer-
chant Bank 
Group has sus-
tained its record 

of impressive perfor-
mances with strong half-
year (H1) feat in 2016.

The bank’s H1 2016 
financial results showed 
a 108% growth in Prof-
it Before Tax (PBT) 
to N2.74billion from 
the H1 2015 figures of 
N1.32billion.

 Also, Profit After Tax 
(PAT) more than doubled 
from N1.2billion in H1 
2015 to N2.58billion in 
H1’ 2016.

The Group’s net-in-
terest income rose from 
N1.63bn in H1 2015 to 
N3.58bn in H1 2016. 

Strategic efforts to 
grow non- interest in-
come yielded results as 
non-interest income in-
creased by 73%, from 
N527.3million in H1 2015 
to N910.5million in H1 
2016.

Total assets rose 
to N98.45billion from 
N78.8billion in Decem-

ber 2015 and N71.6billion 
in H1 2015, and share-
holders fund increased 
to N22.73billion from 
N20.24billion a valid testa-
ment to the competitive-
ness of the Group’s opera-
tions and its adaptability to 
market realities.

The Group’s results, 
reflects transparency and 
excellence which are the 
defining attributes of the 
Coronation Merchant 
Bank brand.

Aside from its strong 
earning performance, Cor-
onation Merchant Bank 
Group also witnessed out-
standing improvement 
in its revenue generation 
capacity as a result of in-
creased efficiency in its 
funding mix and signifi-
cant growth in its Balance 
Sheet.

Earlier this year, Agus-
to& Co, Nigeria’s foremost 
rating agency upgraded 
the banks credit rating  
from “A-“ to “A” with stable 
outlook serving as a valid 
testament to the its “strong 
capitalization, good li-

Coronation Merchant Bank reports 108% 
growth in H1 pre-tax profit to N2.74bn  

quidity profile, good asset 
quality and experienced 
management team”.

This Rating upgrade 
coming in its first year of 
merchant banking opera-
tions, makes evident the 
effectiveness of the new 
merchant bank’s strategy 
and operational model. 
The bank has adopted a 
business model which is 
very risk focused and is 
committed to the adop-
tion of conservative risk 
management practices 
and predicates its opera-

tions on highly responsive 
customer service. To date, 
the bank has zero percent 
(0%) non-performing cus-
tomer loans.

The Bank continues 
to leverage on its highly 
qualified and experi-
enced boardof Directors 
including individuals 
who excelled and rose 
to the most senior levels 
in the merchant bank-
ing sector when the sec-
tor was at its heights 
of achievement. The 
Group’s quest for indus-
try distinction is prior 
evident in its first-rate 
service orientation and 
efficient information 
technology platform that 
supports its operations.

An emerging regional 
capital markets power-
house with a 49% capital 
adequacy ratio, the Coro-
nation Merchant Bank 
Group aspires to become 
Africa’s Premier Invest-
ment Bank, and is already 
demonstrating industry 
leadership in responsible 
business practices. 
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First Bank appoints Iyamabo 
as Chief Financial Officer

FBN Holdings plc 
informed the Ni-
gerian Stock Ex-
change (NSE) that 

the Board of its subsidi-
ary, First Bank of Nigeria 
Limited has approved the 
appointment of Patrick Iy-
amabo as the Chief Finan-
cial Officer (CFO) subject 
to the approval of the Cen-
tral Bank of Nigeria (CBN).

Patrick Iyamabo will 
be assuming the CFO role 
which was hitherto held 
by Kazeem Adeduntan 
before his appointment 
as the Managing Director 
of the Bank, FBN Hold-
ings stated in a letter to the 
NSE.

The Holdco noted that 
Iyamabo has over 20 years 

extensive experience 
spanning across various 
industries both within 
and outside the country 
“and has cross-functional 
exposures covering areas 
such as audit, strategic 
management, mergers & 
acquisition (M&A) and 
finance.   

Until his appointment, 
Iyamabo served as the 
CFO for the FCMB Group 
with oversight responsibil-
ity for accounting and fi-
nance, capital and liquid-
ity management, mergers 
& acquisition, portfolio 
management and investor 
relations. 

He also led the restruc-
turing and merger of Fin-
Bank into FCMB in 2012.

the payment of final dis-
tribution proceeds. But 
legislation at a national 
level in most jurisdictions 
addresses involuntary ter-
minations (for example, in 
the case of insolvency of 
an investment fund).

IOSCO’s work focuses 
on voluntary terminations 
with the objective to de-
velop a set of good prac-
tices for the termination of 
investment funds which 
take into account investor 
interests during this pro-
cess. 

Voluntary terminations 
typically occur because 
an investment fund, al-
though still solvent, is no 
longer economically via-
ble or can no longer serve 
its intended objectives. 

The decision to termi-
nate in these cases is tak-
en by the responsible en-
tity, although this decision 
may be based on factors 
outside its direct control.

In a number of jurisdic-
tions, an investment fund 
may elect not to terminate 
by liquidating its assets 
and repaying investors, 
and instead will seek to 
merge its assets with an-
other investment fund, of-
ten managed by the same 
responsible entity. 

In this regard, IOSCO 
is considering whether 
the issues arising from 
investment fund mergers 
generally would have a 
particular impact on the 
termination process.

IOSCO consults on good practices for 
terminating investment funds

In an effort to increase 
investor protection, 
the Board of the Inter-
national Organisation 

of Securities Commissions 
(IOSCO) has published 
a consultation report on 
good practices for the ter-
mination of investment 
funds.

From an investor 
protection perspective, 
IOSCO recognises the im-
portance for investment 
funds to have termination 
procedures in place.

The decision to termi-
nate an investment fund 
can have a significant im-
pact on investors in terms 
of cost or their ability to 
redeem their holdings in a 
timely manner during the 
termination process. 

Both retail and profes-
sional investors can be 
affected by the ultimate 
value of their investment 
in a fund at the time of ter-
mination.

The report targets a 
broad range of investment 
funds including collective 
investment schemes (CIS) 
and other fund structures 
such as commodity, real 
estate and hedge funds.

Most regulatory re-
gimes have certain crite-
ria for the termination of 
investment funds in their 
jurisdiction, ranging from 
the overarching obligation 
to act in the best interests 
of investors, to prescrip-
tive requirements for liq-
uidating the portfolio and 
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Prices for Securities Traded As At  Wednesday 24 August 2016

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING     
ZENITH INTERNATIONAL BANK PLC 489,471.34 15.59 -1.08 227 30,389,818
    227 30,389,818
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 113,429.13 3.16 -0.32 258 10,345,059
    258 10,345,059
    485 40,734,877
BUILDING MATERIALS     
DANGOTE CEMENT PLC 3,075,811.59 180.50 0.28 22 86,445
    22 86,445
    22 86,445
    507 40,821,322
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 2 20,300
OKOMU OIL PALM PLC. 34,579.24 36.25 - 7 26,160
PRESCO PLC 36,960.00 36.96 - 5 37,000
    14 83,460
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,800.00 0.90 4.44 26 524,031
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 2,356.09 0.89 - 0 0
CHELLARAMS PLC. 2,588.07 3.58 - 0 0
JOHN HOLT PLC. 268.51 0.69 - 0 0
S C O A  NIG. PLC. 2,573.31 3.96 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 47,975.32 1.18 -0.85 79 5,335,360
U A C N  PLC. 38,225.20 19.90 - 17 121,786
    96 5,457,146
    96 5,457,146
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 1 1,800
    1 1,800
BUILDING STRUCTURE/COMPLETION/OTHER     
COSTAIN (W A) PLC. 542.19 0.50 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 63,874.80 48.39 - 3 1,978
ROADS NIG PLC. 165.00 6.60 - 1 100
    4 2,078
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 6,067.19 3.53 - 6 17,243
    6 17,243
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    0 0
    11 21,121
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 0 0
    0 0
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 20,826.46 2.66 -3.27 17 186,277
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
GUINNESS NIG PLC 140,800.55 93.50 - 26 55,182
INTERNATIONAL BREWERIES PLC. 65,094.37 19.76 0.41 18 5,130,249
NIGERIAN BREW. PLC. 1,123,950.05 141.75 1.01 112 4,373,506
PREMIER BREWERIES PLC 2,888.67 2.95 - 0 0
    173 9,745,214
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 69,933.25 109.17 - 10 10,059
    10 10,059
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 20,450.00 4.09 - 34 310,783
DANGOTE SUGAR REFINERY PLC 81,600.00 6.80 0.44 19 477,186
FLOUR MILLS NIG. PLC. 51,435.05 19.60 - 29 136,713
HONEYWELL FLOUR MILL PLC 10,626.46 1.34 -4.29 17 230,800
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 1 300
N NIG. FLOUR MILLS PLC. 1,185.03 6.65 - 0 0
NASCON ALLIED INDUSTRIES PLC 21,804.88 8.23 - 13 67,200
P S MANDRIDES & CO PLC. 214.00 5.35 - 0 0
U T C NIG. PLC. 616.69 0.50 - 0 0
UNION DICON SALT PLC. 4,507.36 16.49 - 0 0
    113 1,222,982
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 26,294.83 14.00 0.36 36 422,494
NESTLE NIGERIA PLC. 653,941.41 825.00 -1.20 42 276,198
    78 698,692
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,886.86 29.78 - 0 0
VITAFOAM NIG PLC. 3,127.11 3.00 - 23 312,390
    23 312,390
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 72,262.68 18.20 - 31 143,099
UNILEVER NIGERIA PLC. 145,959.57 38.58 - 15 58,219
    46 201,318
    443 12,190,655
     
BANKING     
ACCESS BANK PLC. 163,443.04 5.65 -2.59 173 6,283,058
DIAMOND BANK PLC 25,939.64 1.12 -8.94 133 22,552,661
ECOBANK TRANSNATIONAL INCORPORATED 210,102.36 11.45 2.32 51 2,374,464
FIDELITY BANK PLC 28,974.80 1.00 -0.99 88 30,100,699
GUARANTY TRUST BANK PLC. 772,862.77 26.26 1.39 345 37,858,690
SKYE BANK PLC 8,883.39 0.64 -1.54 32 2,934,384
STERLING BANK PLC. 28,790.42 1.00 -2.91 36 3,578,672
UNION BANK NIG.PLC. 70,961.03 4.19 2.20 58 637,348
UNITED BANK FOR AFRICA PLC 161,806.69 4.46 -1.55 203 14,640,720
UNITY BANK PLC 9,819.04 0.84 1.20 10 83,337
WEMA BANK PLC. 27,002.13 0.70 9.38 17 719,300
    1,146 121,763,333
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 4,643.24 0.67 1.52 21 722,158
AXAMANSARD INSURANCE PLC 21,000.00 2.00 - 1 1
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 9,335.47 0.90 -4.26 19 2,937,000
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0
LAW UNION AND ROCK INS. PLC. 1,890.53 0.55 - 0 0
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 1 1,000
N.E.M INSURANCE CO (NIG) PLC. 4,752.45 0.90 2.27 17 1,059,470
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 0 0
STANDARD TRUST ASSURANCE PLC 3,070.54 0.50 - 2 4,420
UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,691.37 0.50 - 38 10,967,003
    99 15,691,052

MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,172.31 0.95 - 0 0
    0 0
MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 5,380.00 2.69 -1.10 33 415,080
CUSTODIAN AND ALLIED PLC 22,645.18 3.85 - 3 31,540
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 22,575.09 1.14 -5.00 94 14,406,846
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 145,000.00 14.50 - 21 408,407
UNITED CAPITAL PLC 14,220.00 2.37 -0.42 58 1,990,433
    209 17,252,306
    1,454 154,706,691
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,765.05 3.54 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 0 0
    0 0
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 2,520.00 1.68 5.00 9 216,000
GLAXO SMITHKLINE CONSUMER NIG. PLC. 22,123.72 18.50 - 4 10,563
MAY & BAKER NIGERIA PLC. 989.80 1.01 -7.34 9 138,500
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,852.07 1.18 - 1 300
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 353.42 1.63 - 0 0
    23 365,363
    23 365,363
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,741.29 2.67 - 0 0
NCR (NIGERIA) PLC. 970.92 8.99 - 0 0
TRIPPLE GEE AND COMPANY PLC. 757.28 1.53 - 0 0
    0 0
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 0 0
E-TRANZACT INTERNATIONAL PLC 25,200.00 6.00 - 1 6
    1 6
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    1 6
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 954.31 2.59 - 0 0
ASHAKA CEM PLC 44,677.09 19.95 - 0 0
BERGER PAINTS PLC 1,996.88 6.89 - 9 49,000
CAP PLC 19,110.00 27.30 - 26 142,800
CEMENT CO. OF NORTH.NIG. PLC 7,540.07 6.00 - 2 6,000
DN MEYER PLC. 295.75 0.91 - 0 0
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 290,602.74 58.00 - 59 2,230,011
PAINTS AND COATINGS MANUFACTURES PLC 784.99 0.99 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 704.00 1.76 - 2 10,000
PREMIER PAINTS PLC. 1,277.97 10.39 - 1 100
    99 2,437,911
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,453.09 1.65 - 3 4,000
    3 4,000
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 943.88 1.38 - 1 100
BETA GLASS CO PLC. 19,328.92 38.66 - 1 20
GREIF NIGERIA PLC 413.18 9.69 - 0 0
    2 120
TOOLS AND MACHINERY     
NIGERIAN ROPES PLC 1,966.97 7.46 - 1 100
    1 100
    105 2,442,131
     
CHEMICALS     
B.O.C. GASES PLC. 1,619.19 3.89 4.85 2 98,559
    2 98,559
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 123.20 0.56 - 0 0
    0 0
    2 98,559
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 2 105
    2 105
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 61,617.25 5.12 0.20 99 1,644,045
    99 1,644,045
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0
CONOIL PLC 15,024.06 21.65 - 9 5,210
ETERNA PLC. 3,716.81 2.85 1.79 17 11,243,309
FORTE OIL PLC. 232,623.12 178.60 5.00 62 121,129
MOBIL OIL NIG PLC. 58,650.82 162.65 - 11 5,090
MRS OIL NIGERIA PLC. 9,308.68 36.65 - 7 4,060
TOTAL NIGERIA PLC. 82,164.28 242.00 - 64 168,697
    170 11,547,495
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 152,192.01 270.11 - 6 1,260
    6 1,260
    277 13,192,905
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
APPAREL RETAILERS     
LENNARDS (NIG) PLC. 210.49 3.00 - 0 0
    0 0
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 0 0
    0 0
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,316.72 3.93 - 3 1,750
TRANS-NATIONWIDE EXPRESS PLC. 194.84 0.98 - 0 0
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An imminent...

(I gather one can now also 
upload one minute videos on 
Instagram). In other words, no 
need for words anymore - just 
upload a picture / video.

Why’s this not helping?
Think about it this way –

the ability to spell is alreadya 
painstaking luxury for many 
of today’s youths, let alone 
stringing sentences together. 
So imagine the damage plat-
forms that remove the need 
for words altogether will do 
to such a generation.

4. Self- centeredness
The most successful na-

tions of this world gener-
ally imbibe a culture wherein 
every man and woman works 
together for the common 
good. From an early age indi-
viduals are developed along 
the principles of love, kind-
ness, and helping your fellow 
man. Unfortunately the op-
posite is the case in Nigeria. 
Rather, we have imbibed a ‘me 
meme’ culture wherein every 
man and woman only thinks 
about himself / herself. This 
unfortunate culture could 
actually be corrected a little by 
churches,should they choose 
to focus more on the princi-
ples of salvation - mercy, love, 
forgiveness, kindness, toler-
ance, and sacrifice, as against 
material blessings, but that’s a 
matter for another day. 

So what to do?
I’m not an educationist, 

and as such not equipped to 
delve into technicalities, so 
permit me to make my sug-
gestions from a macro level 
as against a micro one.

1. For the next 50 years 
the Education segment of the 
budget should command the 
greatest expenditure. I say 
50 years because we need 
to draw up and implement 
a 50 year plan - to make our 
schools and universities the 
very best in Africa - so good 
that the best students from 
other African countries will 

seek places in our schools and 
universities. Not only will this 
positively impact Nigeria’s 
growth and development in 
terms of capacity, but it will 
also serve as a means to gener-
ate more export revenue.

We all keep talking about 
Agriculture, and quite right 
too. But Education is also 
potentially a huge export rev-
enue earner.

2. Extremely well-funded 
State and Grammar Schools 
- with excellent facilities and 
the very best teachers. Such 
schools should be free for Ni-
gerian citizens; thereby giving 
every boy and girl the oppor-
tunity to succeed, regardless 
of parents’ financial status.

3. Some of the best teach-
ers from around the world 
should be invited to teach, 
head schools, and to devise 
and implement a plan to train 
a new batch of Nigerian teach-
ers for all tiers - schools and 
universities. In other words 
we should outsource our State 
education system with the aim 
of being able to run it our-
selves after about fifteenyears.

4. The teaching profes-
sion must once more become 
something to be truly proud 
of - well paid, respected, and 
very difficult to attain; thereby 
ensuring that only the very 
best get to be teachers.

Finland’s education sys-
tem is one of the very best in 
the world. 

In an article for the World 
Economic Forum, Par Sten-
back outlines three reasons 
why the Finish Education 
system is probably the very 
best in the world;

‘‘1. Education and learn-
ing must be a respected and 
admired part of your culture. 
Finland built and secured its 
national identity in the 19th 
century through investing in 
education for all, and when 
independence was achieved 
the base was there to develop 
further.

2. “Leave no child behind” 
was a slogan adopted in Finn-
ish schools long before it be-

Continued from Back Page

company income tax (CIT) 
of 30 percent of profit (to be 
centrally collected and dis-
tributed among the three tiers 
of governments). Personal 
Income Tax (PIT) is collected 
by state governments. 

 Currently, Nigeria’s econ-
omy is in recession with in-
flation exceeding 17 percent, 
interest rate galloping (14% 
MPR) and a fast depreciating 
Naira (at over 400 to a dollar). 
According to Sam Ohuabun-
wa, a reputed industrialist 
and analyst, businesses in 
Nigeria are currently “off load-
ing excess staff to keep afloat, 
fuelling unemployment and 
underemployment, which 
has reached 45% among the 
youth, worsening poverty 
and social malaise.” As he also 
pointed out, Nigeria’s misery 
index has climbed to 47.7%, 
becoming the country with 
the 5th highest misery index 
in the world for the first half 
of 2016. 

What is more, the Manu-
facturers Association of Ni-

geria (MAN) has come out 
to announce that the foreign 
exchange restriction of the 
federal government has led 
to about 272 firms, including 
50 manufacturing companies, 
been forced out of business in 
the last one year alone. The as-
sociation said painfully, most 
of the manufacturing com-
panies relocated to neigh-
bouring countries with more 
friendly business environ-
ment. Further, it also claimed 
that at least 222 small-scale 
businesses have closed shop 
within the last one year lead-
ing to over 180, 000 job losses.

Also, the 2015 results of 
most banks and financial 
institutions show that their 
profits tumbled by at least 
50 percent in 2014. Watchers 
of the industry are sceptical 
that most of the institutions 
may be unable to make profit 
this year due to the excruciat-
ing operating environment 
and the economic recession. If 
companies are closing shop or 
operating at losses, where then 
will the tax the government 

badly need come from?
Well, if the companies can’t 

provide the taxes, the govern-
ment will naturally turn to VAT 
to raise more revenue. Expect-
edly, there are attempts to raise 
VAT from its current 5 percent. 
A gauge of the government’s 
desperation is the attempt to 
legislate a communications tax 
that seeks to impose a tax of 9 
percent on users of electronic 
communications services. Ac-
cording to an analyst, being 
perhaps the only growing sector 
in Nigeria, the government is 
trying to tax the telecommu-
nications sector to death like 
it had controlled the economy 
into recession. But like an ana-
lyst reminded the government 
recently, “an increase in tax pay-
ers doesn’t necessarily equate to 
increase in tax revenue, espe-
cially when traditional payers 
now pay less with fewer profits.” 
Maybe the government needs 
to be reminded that there is 
just no way it can successfully 
raise more non-oil revenues 
without improving the eco-
nomic environment.

Where will the tax...

came popular in the US. 
3. You need high quality 

teachers with compassion. 
Only 11% of applicants to the 
teaching profession are ac-
cepted, which means that the 
most motivated are selected.’’

Most notably, all primary 
school teachers have to take 
a five year Master’s Degree in 
Primary School Teaching.   

Many schools in Finland 
now have curricula that are 
more focused on problem 
solving as against theory. The 
impact of this is a generation 
of intelligent thinkers that is 
primed to find solutions. 

We could do far worse than 
mirror Finland’s education 
system.

During a conversation re-
garding Nigeria’s greedy and 
corrupt National Assembly 
members a few days ago I 
asked the following ques-
tion, ‘’but don’t these guys 
feel any embarrassment or 
shame about their behavior?’’, 
to which the gentleman I was 
speaking with replied, ‘’Segs, 
these guys don’t reason like 
you and I. Their values and 
morals are completely dif-
ferent to ours. In-fact in most 
cases values and morals don’t 
exist.’’

And there lies the rub. 
Education is far more than 
intelligence, reading, and ex-
ams. It is a key component of 
developing a nation with the 
necessary morals and values 
to thrive.

By continuing to ignore 
our education system, we not 
only invite an endemic lack 
of growth and development, 
but also a nation irreparably 
flawed by its’ distinct lack of 
principles and values.   

Continued from Back Page
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L-R: Abubakar Rasheed, executive secretary, National Universities Commission; Attahiru Jega, former chairman, Independent National 
Electoral Commission (INEC), and Abdalla Adamu, vice chancellor, National Open University Of Nigeria, at the 2nd annual lecture of the 
National Broadcasting Commission (NBC), in Abuja.                NAN
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FEC approves 2017-2019 MTEF, targets to...

the naira’s worth in for the next 
three years.

“In the 2017 to 2019 MTEF, 
the highlight is that the gov-
ernment intends to intensify 
efforts in pursuing a non-oil 
driven economy. We intend to 
intensify efforts to diversify the 
economy...we intend to devote 
even more resources to critical 
infrastructure projects, just as 
we did this year. So we’ll con-
tinue to spend money on roads, 
rail transport infrastructure, 
ports and so on.

“We’re keeping to a very 
conservative figure  in terms 
of reference price of crude oil 
even though we’re expecting it 
to go higher than this but we’re 
keeping to a very conservative 
price scenario.

“In terms of growth rate, 
we’re targeting in 2017, we will 
seek to achieve 3% growth rate, 
in 2018 a 4.26% growth rate and 
in 2019 4.04%.

The reason 2019 is slightly 
lower than 2018 is because that 
is an election year and usually 
in an election year, because of 
the uncertainties, we have also 
made provision for that.

“In terms of the currency, for 
the exchange rate we’re using 
N290 to the dollar. We believe 

that the naira will stabilise and 
we believe that N290 to the dol-
lar is a fair estimate from the 
Central Bank of what the naira 
is worth,” Udoma explained.

Pushed by the volatility of oil 
prices and till recently output 
shocks, Nigeria has suffered 
severe low revenues, especially 
since 2014 and Buhari’s admin-
istration is struggling to fund 
the over N6 trillion expansion-
ary 2016 budget.

Council also approved the 
ratification of the World Trade 
Organisation (W TO) Trade 
facilitation agreement which 
seeks to lower the cost of trade 
generally for member coun-
tries.

Enelemah told newsmen 
that the agreement was par-
ticularly beneficial for develop-
ing countries that want to be 
able to access the international 
market.

“Given the importance of 
trade to Nigeria and our stand-
ing, we believe that it  is appro-
priate that we not only ratify 
the agreement but also that we 
champion the cause of lower-
ing the cost of doing business 
that the agreement seeks to 
achieve,” he said .

According to the World 
Bank’s Doing Business 2016 
report, Nigeria ranked 169 out 
of 189 countries surveyed.

Continued from page 4

Poor business practices  cost airlines N275m...

other domestic airlines once a 
particular airline cancels or delays 
flights for whatever reason.  

BusinessDay’s findings show 
that the nine domestic airlines 
operating in Nigeria lost about 
N275million in revenue to flight 
cancellations in 2015. 

The conservative figure was ar-
rived at based on losses incurred 
due to 15,276 flight cancellations 
in 2015. 

Nogie Meggison, president, 
Airline Operators of Nigeria, 
(AON) told BusinessDay that 
some of the reason why code 
share has not worked in Nigeria 
is that some airlines are not eco-
nomically viable and that airlines 
have not been able to work out an 
interconnect clearing facility with 
the banks. 

“What we have today is only 
ATM cards but abroad, 70 percent 
of the cards are credit and 30per-
cent are direct debit. Code share is 
almost like a credit, where airlines 
do business and settle the account 
at the end of the day.

“Airlines cannot be economi-
cally viable with the kind of poli-
cies set up by the Federal Govern-
ment. The government needs to 
set the right policies for airlines 
to survival.” 

In a bid to expand network 
through North America, Europe 
and India, Delta Airlines started 
code share with Jet Airways and 
KLM.

Emirates code shares with 
Bangkok Airways available on 
Thai routes and other South East 
Asian destinations. The airline 

also code shares with Flybe avail-
able on UK destinations.

Etihad Airways code shares 
with Aer Lingus, Air Canada, Air 
Baltic to ply Dublin, London-
Heathrow, Manchester and Am-
sterdam routes.  

Kola Olayinka, regional com-
mercial manager West Africa, Brit-
ish Airways, said he sees no reason 
why domestic airlines cannot 
code share amongst themselves 
and share the revenue.

Meggison,  said  over ten do-
mestic airlines have gone under 
because they were not economi-
cally viable. Amongst these  are Tat 
Nigeria, Max Air, Discovery, Kabo 
Air, Haka Air, Doniar Aviation, As-
sociation Aviation and Allied Air.

Domestic airlines currently 
existing in Nigeria are eight. They 
include Arik Air, Medview, Aero 
Contractors, First Nation, Dana 
air, Azman, Overland and Air 
peace.

Tayo Ojuri, industry expert and 
CEO of Aglo Limited, an aviation 
support service company, told 
BusinessDay that code share 
allows cooperating airlines syn-
chronise their schedules and co-
ordinate luggage handling, which 
makes transfers between connect-
ing flights less time-consuming.

“Code share reduces cost, gen-
erates profit for the airlines and 
provides an apparent increase in 
the frequency of service on the 
route,” Ojuri said.

“It also provides a method for 
carriers who do not operate their 
own aircraft on a given route 
to gain exposure in the market 
through display of their flight 
numbers,” he added.

Some banks on Wednesday 
clarified their positions 
on the alleged suspension 
from the foreign exchange 

market transaction by the Cen-
tral Bank of Nigeria (CBN) over 
alleged non-remittance of the 
NNPC dollar deposits.

The affected banks expressed 
their stance in statements and e-
mails to customers on Wednesday 
in Lagos.

The banks include the First-
Bank Ltd., Fidelity, Keystone and 
Heritage.

FirstBank in a statement, said 
that the referenced NNPC dollar 
accounts were fully disclosed to 
the CBN.

It said that accounts were being 
operated in line with the regula-
tory requirements.

The bank also said that tripar-
tite documented discussions had 
been ongoing between the CBN, 
NNPC and the bank on the need 
for domestic retention of those 
balances.

It said that was as part of meas-
ures to ameliorate challenges 
posed by the lack of FX availability, 
and customers’ inability to source 
FX to fund their trade finance 
obligations to the bank.

The bank reassured all its 
stakeholders that the issue was not 
a function of concealment or will-
ful non-compliance by the bank.

``We are confident in our abil-
ity to meet and honour all our 
obligations as at when due and 
are currently in talks with the CBN 
and other relevant bodies and are 
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Over $2.40bn worth of OTC FX Futures contracts offered by...

contract was replaced by the 
CBN with a new 12-month con-
tract, NGUS AUG 16 2017, with 
a notional amount on offer of 
$1.00bn at $/N241. In addition, 

the CBN refreshed its quotes 
and published new rates on the 
existing 1-month to 11-month 
contracts (rates are shown on 
FMDQ’s website)

The Naira-settled OTC FX 
Futures product has continued 

to pave the way for corporates 
to enhance. business planning 
whilst effectively hedging their 
FX risk, even as the CBN con-
tinues to position and empower 
stakeholders towards a vibrant 
FX market.

FirstBank, others clarify 
positions on forex sanction by CBN

positive of an amicable resolution 
soonest,” said the bank.

Also, Fidelity Bank said it had 
repaid over 288 million dollars of 
those funds in line with the ad-
vised repayment schedule.

``We will like to clarify that 
these deposits were duly reported 
to the CBN by Fidelity Bank in line 
with the extant TSA requirements-
contrary to the erroneous view 
in certain media reports that the 
funds were concealed from the 
regulators.

``At the commencement of the 
Treasury Single Account (TSA) in 
2015, Fidelity Bank advised NNPC 
and the regulators with a sched-
ule of repayment for the NNPC/
NLNG dividend dollar deposits.

``Please note that you can con-
tinue to operate your domiciliary 
account with Fidelity and this 
development will not affect your 
deposits/loans (local and foreign 
currency), remittances, trans-
actional services and electronic 
banking services.

``Although the market condi-
tion remains quite challenging, 
we will continue to honour our 
obligations and operate with the 
highest level of corporate govern-
ance,’’ the bank said.

The bank said in the interim 
that it was engaging with the other 
eight banks involved, stakeholders 
and the regulators to resolve the 
issue quickly and ensure its return 
to the FX market.

Keystone Bank, also in a state-
ment signed by the management, 
said it had engaged in efforts that 

were geared towards very timely 
resolution.

It said the bank understood the 
importance of sourcing foreign 
exchange for its customers’ needs 
to support economic growth.

The bank said that the devel-
opment did not adversely affect 
customers’ existing transactions 
with it, except that there would 
be constraints in establishing new 
letters of credit until the issue was 
resolved.

Meanwhile, Heritage Bank 
said that the CBN’s announce-
ment of temporary suspension 
was a systemic challenge to the 
banking industry that cut across 
most banks.

It said that the bank would 
continue to treat forex transfer, 
remittance from domiciliary 
accounts, establishment of non-
valid for FX form Ms and estab-
lishment of Letter of Credit (LoC) 
on the bank’s offshore lines.

NAN recalls that on Aug. 23, 
the CBN barred the banks from 
the foreign exchange market.

The banks were United Bank 
for Africa (UBA), 530 million 
dollars and First Bank of Nigeria 
(FBN), 469 million dollars.

Others are Diamond Bank 
Plc, 287 million dollars; Sterling 
Bank Plc, 269 million dollars; 
Sky Bank Plc, 221 million dol-
lars; Fidelity Bank 209 million 
dollars; Keystone Bank, 139 
million dollars; First City Monu-
ment Bank (FCMB), 125 million 
dollars and Heritage Bank, 85 
million dollars.
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Perishable cargo and 
vegetable exporters 
have lost over N100 
million worth of 

goods within 48 hours the ex-
port warehouses of Nigerian 
Aviation Handling Company 
(NAHCO) and the Skyway 
Aviation Handling Company 
(SAHCOL) were shut.

They have called on 
the Federal Government 
through the various Min-
istries, Departments and 
Agencies (MDAs) to urgently 
commence full-scale inves-
tigations into the immediate 
and remote causes of the 
warehouses closure to avoid 
future occurrences.

John Okakpu, founder/
CEO, ABX World, a cargo 
firm, said the agro-allied ex-
porters numbering over 100 
were concerned, saying al-
though the Nigeria Customs 
Service (NCS) officials had 
re-opened the warehouses, 
such incident was tanta-
mount to economic loss, as 
already international off-tak-
ers were developing cold feet 
with regards to agricultural 
produce from Nigeria.

Okakpu said with govern-
ment’s focus on agriculture 

Perishable cargo exporters lost N100m 
over closure of export warehouses

as one of the panaceas to 
the rising inflation, restric-
tions in capital flows and 
depleting forex reserves, 
agro-allied exporters de-
serve protection as partners.

“Our staff at the airport 
made frantic effort to reach 
relevant authorities. For 
instance, the Nigerian Ex-
port Promotion Council 
was outraged because they 
understand the bad image 
the incidence will create at 
the international market.

“We have made funda-
mental mistakes in the past 
as a nation by becoming a 
mono-economy. But, we 
cannot continue to lick the 
wounds. We have to reverse 
the case and agriculture 
provides us with a better op-
tion to grow. That is why as 
agro-allied exporters, we are 
seriously worried over the 
actions of some government 
officials, who seem to under-
estimate the peculiarities of 
perishable items for export.

“Shutting down the 
warehouses was actually 
an indictment on Customs, 
as they (Customs officials) 
ought to have carried out 
surveillance before shutting 
down all export businesses 
at the Lagos airport.”

Central Bank of Ni-
geria (CBN) has 
tasked stakeholders 
in the Credit Bu-

reau industry to come up 
with recommendations and 
strategies that will advance 
the quality of the credit his-
tory of borrowers, so as to 
improve their access to fi-
nance.

Godwin Emefiele, CBN 
governor, gave this charge 
yesterday at the third Na-
tional Credit Reporting Con-
ference organised by the 
Credit Bureau Association 
of Nigeria (CBAN) in Lagos, 
with the theme: Credit Bu-
reau and Access to Finance: 
Nigeria’s success story.

The governor, who was 
represented by James Iyari, 
the branch controller of 
CBN, commended the 
CBAN for their vision and 
advised them not to rest on 
their oars, as there were still 
more grounds to cover if 
Nigeria must have a robust 
credit reporting system.

“The credit bureaux have 
been recording steady in-
crease in the number of 
registered borrowers. From 
a mere 78,189 in December 
2010, the total number grew 
to 18,640,000 in June 2012. 
The number as at 30th June, 
2016 stood at 33, 456, 922,” 
Emefiele said.

CBN will continue as-
sisting the private credit 
bureaux by addressing their 
challenges and creating con-
ducive environment for the 
growth and development of 
the industry, he said.

… as stakeholders proffer solution out of downturn

CBN tasks stakeholders on 
credit history

 “We have just concluded 
the Bank Verification Num-
ber project, and when the 
BVN is made available to the 
credit bureaux, this will no 
doubt increase the quality 
of the credit reports.

“Recently, we approved 
the payment of one-off sign-
on fees with credit bureaux 
for all the microfinance 
banks and other micro fi-
nancial institutions licensed 
by the CBN in order to sup-
port effective use of the in-
frastructure provided by the 
private credit bureaux with 
a view to deepening the 
subsector,” he said.

In collaboration with 
other stakeholders, Eme-
fiele said they have designed 
a uniform data reporting 
template for provision of 
data by credit providers to 
the three credit bureaux, and 
this he said had reduced the 
problems associated with 
provision of data in several 
different templates to the 
credit bureau.

While stressing the im-
portance of credit reporting 
in any developed economy, 
Jameelah Sharrieff-Ayedun, 
managing director/CEO, 
CR Services Credit Bureau, 
said the association was out 
to bring more awareness 
to the country about credit 
reporting.

“Officially by having the 
private credit bureau, we are 
able to get information not 
only from the banking sector 
but also from other sectors 
such as telecoms, manu-
facturing, retailing and this 
vast amount of information 
builds the history of every 
hardworking Nigerian.

TCN weakest link in Nigeria’s power sector – ANED                                                    

AGF expresses hope in face of economic recession

A
ss o ciat ion of 
Nigerian Elec-
tricity Distribu-
tors (ANED) on 
Wednesday said 

transmission remained the 
weakest link in the power 
value chain in Nigeria.

ANED made the state-
ment in reaction to a state-
ment made by Abubakar 
Atiku, managing director/
CEO, Transmission Com-
pany of Nigeria (TCN), at 
a press conference held in 
Abuja on Monday.

“… the weakest link is 
truly identified as those dis-
tribution companies reject-
ing customers load, thereby 
throwing them into dark-
ness, resulting in the lower-
ing of generation. Although 
we have the capacity to gen-
erate more,” the TCN boss 
was quoted as saying.

However, according to 

Attorney General 
of the Federation 
(AGF) and minister 
of justice, Abubakar 

Malami, has expressed hope 
in the current recession fac-
ing the Nigerian economy.

Malami says the process 
of national economic devel-
opment can only be sustain-
able when it is lubricated 
by a deliberate system of 
laws and processes, which 
enhance socio-economic 
engagements and conse-
quently promote growth and 
development.

National development 
cannot take place over a long 
term in an environment that 
promotes illegalities or lack 
of integrity. In the world we 
live today, such an environ-
ment will not only dissuade 
the influx of foreign capital 
but will equally encourage a 

Sunday Oduntan, ANED’s 
executive director, research 
and advocacy, it is unfor-
tunate that the new man-
agement of TCN, with the 
departure of Manitoba Hydro 
International (MHI), rather 
than reach out in partnership 
to work with the other stake-
holders of the sector, is more 
interested in pointing fingers 
and playing the blame game.

“No matter how TCN 
wants to play it, whether 
it is scheduling an ill-ad-
vised and non-informative 
press conference or seek-
ing to colour the reality of 
transmission shortcomings, 
transmission remains the 
weakest link in the power 
value chain,” Oduntan said.

He also pointed out that 
a major contribution to the 
liquidity challenges that the 
Discos were currently experi-
encing was TCN’s infrastruc-
ture and technical limitations 
in wheeling power to the 

monumental level of capital 
flight as investors search for 
safe havens to protect their 
resources, Malami said.

“We cannot afford to for-
get that public order, person-
al security, economic and 
social progress, and pros-
perity are not the natural 
order of things, but that they 
depend on ceaseless effort 
and attention from an hon-
est and effective government 
that the people can trust,” the 
AGF said at the ongoing 2016 
annual general conference 
of the Nigerian Bar Associa-
tion (NBA), in Port Harcourt.

In a paper presentation 
titled ‘One year later, review 
of law and change under 
the Buhari administration,’ 
he noted that the Federal 
Government had pursued 
a policy that compelled the 
business community to play 
by the rules and avoid the ex-
cesses and abuses of the past.

However, in the face of 

proper areas of a Disco’s 
geographical footprint.

Another constraint point-
ed out is that the 11 Discos 
are currently experiencing a 
monthly loss in excess of N1 
billion due to limited trans-
mission capacities in various 
areas of the country, espe-
cially in Northern Nigeria.

Worse more, he said, is 
TCN’s inability to meet its 
financial obligations, rela-
tive to this shortfall, thereby 
compromising the Discos’ 
ability to meet their obliga-
tions to the Market Operator.

Oduntan further noted that 
to date, the maximum wheel-
ing capacity reached by TCN 
had been 5,074.7 megawatts 
that was attained on February 
2, 2016, as against its claims of 
increased capacity from 5,500 
to 6,000 megawatts, which he 
said was wholly untested and 
unproven.

He also contested that 
any plans by TCN to com-

the present economic reces-
sion, Lekan Alabi, a lawyer 
and consultant, is of the 
opinion that the Federal 
Government does not have 
the wherewithal to turn the 
natural resources to wealth. 
In other words, “Nigeria 
cannot survive the unitary 
system of government, states 
of the federation must be 
actively involved in tapping 
of their resources to em-
power their people. It took 
the involvement of Lagos 
State before black gold could 
be discovered in economic 
quantity,” Alabi said.

Similarly, Hamzat Lawal, 
chief executive of Connected 
Development (CODE), a 
civil society organisation, 
believes that the “govern-
ment has no business in 
business.”

Lawal, in a discussion 
with BusinessDay, objec-
tively believes that govern-
ment has no business in 

plete 22 critical projects cap-
tured in the 2016 budget as it 
claims had to be a function 
of the availability and release 
of the requisite funding re-
quired for same.

The ANED boss argued 
that in the fourth quarter 
of 2016, “it is not clear that 
TCN has received nor will 
it receive any funding that 
comes close to enabling it 
complete the indicated proj-
ects,” representing a contin-
ued legacy of limited and 
poor funding of a vital aspect 
of power infrastructure.

Speaking further, he said 
that in view of the dire need 
of generation as well as the 
generation thresholds in 
the Discos’ tariffs, which 
constitute the basis of their 
revenue recovery, it was 
inconceivable to think that 
any Disco would load-shed 
as described, thereby dimin-
ishing its revenue prospects 
and alienating its customers.

business, because overtime, 
government has always 
been involved in business 
when it is simply expected 
to create enabling policies 
that would drive investment.

With about N500 billion 
budgeted on social interven-
tion, without a proper data to 
back up the recipients, it was 
suggested that the money 
could create millions of jobs if 
invested in enterprise. When 
government has funds that 
entrepreneurs can access 
in form of loans with single 
digit interest, it will create jobs. 
Commenting on the crisis over 
payment of wages, salaries and 
emoluments of workers and 
pensioners, Debo Adeniran, 
executive chairman, Coalition 
Against Corrupt Leaders (CA-
COL), said government at dif-
ferent levels had unashamedly 
expressed ‘inability’ or should 
we say lack of willingness to 
pay, giving very untenable 
reasons.

L-R: Salisu Zakari Ningi, vice chairman, House Committee on Banking and Currency; Jameelah Sharrieff-Ayedun, chairman, 
Credit Bureau Association of Nigeria (CBAN); Rafiu Ibrahim, chairman, Senate Committee on Banking, Insurance and 
other financial institutions, and Umaru Kurfi, deputy chairman, Senate Committee on Banking, Insurance and financial 
institutions, at the CBAN 3rd national credit reporting conference, with the theme ‘Credit Bureau and Access to Finance: 
Nigeria’s Success Story’ in Lagos, yesterday.       Pic by Olawale Amoo
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US in last-ditch push 
to quash Brussels tax 
demand on Apple

T
he US has launched a 
stinging attack on the 
European Commission 
in an eleventh-hour bid 
to dissuade Brussels from 

hitting Apple with a demand for bil-
lions of euros in underpaid taxes.

The US Treasury department is-
sued a rare warning yesterday that 
Brussels was becoming a “ suprana-
tional tax authority” that threatened 
international agreements on tax 
reform.

The criticism came as the com-
mission was finalising a probe into 
an alleged sweetheart tax deal that 
Ireland gave to Apple, the biggest 
single case in a crackdown on cor-
porate tax avoidance across the EU. 
A definitive ruling is expected next 
month.

The Obama administration is 
stepping up its assault on the probe 
having failed to deter Brussels this 
year by arguing publicly that it was 
setting unfair and “disturbing” prec-
edents as well as singling out US 
companies.

The Apple probe centres on 
“transfer pricing”, a practice by which 
companies move profits to low-tax 
jurisdictions through internal trans-
actions. The commission has accused 
the Irish authorities of helping Apple 

A power struggle at the 
heart of South Africa’s 
government looks set 
to escalate after Pravin 

Gordhan, the country’s em-
battled finance minister, said he 
would not comply with a sum-
mons to appear before a police 
investigative unit.

Mr Gordhan, who has been 
leading efforts to tackle South 
Africa’s stagnating economy, 
has been requested by the head 
of the Hawks police agency to 
appear at its headquarters today 
with regard to an investigation 
into the South African Revenue 
Service (Sars).

Mr Gordhan has accused the 
Hawks of seeking to intimidate 
him and the Treasury. Analysts 
portray the Hawks probe, which 
relates to an alleged Sars “rogue 
unit” set up when Mr Gordhan 

minimise its tax bill. The company 
has faced criticism in the US Senate 
for paying a 2 per cent corporate tax 
rate in Ireland, far lower than the 
headline 12.5 per cent rate.

In a white paper commissioned 
by Treasury secretary Jack Lew, the 
US touched on sensitivities over 
Brussels’ accountability by sug-
gesting that the legal approach of 
the directorate leading the probe 
amounted to a power grab. “This shift 
in approach appears to expand the 
role of the [competition directorate] 
beyond enforcement of competi-
tion and state aid law . . . into that 
of a supranational tax authority that 
reviews member state” decisions on 
corporate tax, it said.

It added that Brussels’ action 
set “an undesirable precedent that 
could lead to other tax authorities . . 
. [seeking] large and punitive retroac-
tive recoveries from both US and EU 
companies.”

The white paper said the US 
Treasury would consider potential 
responses “should the commission 
continue its present course”.

Brussels said there was no bias 
against US groups. “The commis-
sion has been in contact with US 
authorities on this matter on several 
occasions and remains available to 
offer all necessary further clarifica-
tions,” she said.

headed the tax authority, as a 
power struggle between Presi-
dent Jacob Zuma allies and those 
attempting to crackdown on cor-
ruption and cronyism.

Mr Gordhan said in state-
ment yesterday that his lawyers 
had received a request from the 
Hawks’ head to “present myself 
at their offices . . . in order that 
a warning statement may be 
obtained from me”.

He said he had already pro-
vided a “comprehensive account 
of the matters which the Hawks 
have raised” and “do not intend 
to present myself . . . for many 
considerations, both legal and 
given my other commitments”.

He added that he was told by 
the Hawks in May that he was 
not a suspect in the investiga-
tion.

News of the summons rattled 
investors in one of the world’s 

Turkish military takes Isis-held Syrian 
border town in US-backed operation

Turkish forces crossed 
into Syria and seized 
a n  Is i s- h e l d  t ow n 
yesterday as Ankara 

launched a large-scale opera-
tion ostensibly against the jihadi 
group, but also to contain Syrian 
Kurds.

The military offensive, which 
also involved Turkey-backed 
Syrian rebels, was part of a sus-
tained effort to force Isis out of 
Jarablus, a town that straddles 
the Turkey-Syria border.

But officials say the offensive 
was also aimed at foiling plans 
by US-backed Kurdish militia 
in Syria to extend a swath of 
land along Turkey’s border that 
it already holds. Recep Tayyip 
Erdogan, the Turkish president, 
has denounced the Syrian Kurd-
ish groups as an extension of 
Kurdish terrorists in Turkey.

“Turkey’s goal is to sweep 
Isis away from the border,” said 
Mevlut Cavusoglu, foreign min-
ister. “[Syrian Kurdish militia] 
must move to the east of the 
Euphrates. If they fail to do so, 
we will do what’s necessary.”

The offensive began hours 
before Joe Biden, US vice-pres-

ident, arrived in Turkey, the 
most senior US official to visit 
the country since an attempted 
coup last month.

Biden’s trip was part of US 
efforts to reassure Ankara after 
the failed putsch, which Mr 
Erdogan blamed on Fethullah 
Gulen, an exiled cleric living in 
the US. Turkey’s demands for 
the extradition of Gulen, who 
denies any role in the coup at-
tempt, have strained relations 
between the Nato allies.

Biden said the people of Tur-
key “have no greater friend that 
the people of the United States 
of America”.

The US provided air support 
and intelligence to the Turkish 
military, disappointing its Syr-
ian Kurdish allies, who have 
proven to be the most effective 
fighting force against Isis in 
Syria, pushing west across the 
Euphrates.

Kurdish successes have 
alarmed Ankara, which sees 
the Euphrates as an uncrossable 
line. Mr Biden agreed, saying: 
“Kurdish Forces cannot and 
will not get American support 
if they do not move back across 
the Euphrates.”

The offensive - probably An-

kara’s largest intervention in the 
five-year Syrian civil war - came 
days after a suicide bomber 
killed more than 50 people in 
Gaziantep, near the border. The 
attack, which Turkey blamed 
on Isis, was the latest incident 
highlighting the perils to inter-
nal security as militant groups 
in Syria attack each other in 
Turkey.
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Turkey pushes 
into Syria to 
contain Kurds

Gordhan will not heed...

Accountancy’s Big Four need more competition

Budget surplus boosts Merkel ahead of polls

T
here has been plenty 
of blame to go around 
for the financial crisis 
and the scandals it 
exposed. Most of this 

has bespattered the bankers, but 
some have also adhered to their 
perceived accomplices, includ-
ing the auditors who signed off 
on accounts that were quickly 

exposed as fraudulent.
Last week, a Florida jury 

started hearing evidence in the 
latest of these cases: a lawsuit 
brought by the trustee of a failed 
US mortgage lender, Taylor, 
Bean & Whitaker, against PwC. 
The plaintiff is seeking $5.5bn 
in damages from the global ac-
counting firm for failing to detect 

a massive fraud perpetrated by 
TBW’s own executives in cahoots 
with another lender, Colonial 
Bank, which collapsed in 2009.

While the case is complex, it 
raises familiar questions for the 
accounting profession - ones 
that stretch back at least as far 
as the Enron fraud 15 years ago. 
What duties should auditors 

have placed on them for rooting 
out bad behaviour? And how 
can this oligopolistic industry 
be overhauled to prevent firms 
slipping into complicity with 
their clients - the very condition 
in which blind eyes are most 
likely to be turned to malpractice 
and fraud.

Auditing is not just a busi-

ness; it is an important public 
service. Without confidence 
in the veracity of companies’ 
reported numbers, the machin-
ery of capitalism can become 
gummed up, with serious con-
sequences for society.

Granted, auditors see their 
role as akin to watchdogs rather 
than forensic bloodhounds. 

Continued from page A3

Germany recorded a bet-
ter than expected bud-
get surplus of €18.5bn 
in the first half of the 

year, giving Chancellor Angela 
Merkel’s government financial 
room to manoeuvre ahead of 
parliamentary elections next year.

The surplus, which amounts 
to 1.2 per cent of gross domestic 
product, contrasts with the defi-
cits that burden countries such as 
France and Italy.

Its sheer size could provoke 
renewed pressure from such eu-
rozone partners and from the US 
for Germany to spend more, es-
pecially on public infrastructure, 
to stimulate the regional economy.

Many politicians in less robust 
economies than Germany’s have 
blamed the eurozone’s relatively 
lacklustre performance on Berlin’s 
fiscal conservatism, which also 
included urging fiscal austerity on 
its neighbours. The International 
Monetary Fund has pushed Berlin 
to relax its stance.

But the surplus also gives Ms 
Merkel and Wolfgang Schäuble, 
her powerful finance minister, 
the chance to emphasise their 
ruling CDU’s fiscal record ahead 
of widely watched elections next 

month in two regions, Berlin and 
rural Mecklenburg-Vorpommern.

It was achieved despite spend-
ing increases to cover the costs of 
more than 1m refugees who have 
arrived since early last year, and 
puts Berlin on course to exceed 
last year’s €30bn annual surplus 
and to record the third annual 
surplus in succession.

Higher than expected tax re-
ceipts from both employment and 
consumption meant the figures 
were far better than the govern-
ment’s conservative assumption 
of a minimal surplus.

“The budgets of central gov-
ernment, state government, local 
government and social security 
funds continued to benefit from 
both a positive development of 
employment and economy and 
moderate spending policies,” said 
the government statistics office, 
which announced the data.

But, confirming preliminary 
data published earlier this month, 
the statistics office said economic 
growth slowed in the second 
quarter to 0.4 per cent, compared 
with 0.7 per cent in the preceding 
three months.

The UK’s June 23 vote to leave 
the EU came too late to have any 
impact on the figures but, accord-

ing to a business survey published 
earlier this week, may not hit con-
fidence very hard in the second 
half either.

Christian Lindner, leader of the 
liberal FDP, which has long cam-
paigned for tax cuts, seized on the 
surplus to urge the government 
to make reductions. “Now is the 
time for action” so that taxpayers 
would see some gains in the next 
financial year, starting January 1, 
he said.

Mr Schäuble has not ruled 
out some relief for taxpayers, for 
example in lifting tax thresholds 
so that tax revenue increases au-
tomatically generated by rising 
wages are reduced.

But the hawkish finance min-
ister is sensitive to competing 
demands for spending rises, no-
tably on pensions, coming from 
both the conservative CDU and 
the centre-left Social Democrats.

If the government did decide 
to relax the purse strings, it would 
almost certainly strike a balance 
between spending increases and 
tax cuts in any budget package 
launched before next year’s par-
liamentary election. But Schäuble 
will be reluctant to do anything 
which might damage his iron rep-
utation for budget management.

Early yesterday, as US vice-
president Joe Biden’s 
plane was flying to An-
kara, the Turkish govern-

ment sent tanks into a narrow 
strip of land in northern Syria 
held by Isis and coveted by the 
Kurdish militia that Washington 
backs.

By the time he arrived in the 
Turkish capital, Operation Eu-
phrates Shield was in full swing 
- Turkish jets and artillery had 
prepared the ground, and gleeful 
special operations soldiers were 
posting selfies on the outskirts 
of the Syrian town of Jarablus. 
Overhead, US drones relayed in-
telligence to Turkish officials, and 
US military officials worked with 
the Turks to plan a land offensive, 
which would involve Turkish-
trained Syrian rebels.

Miles away, the US-backed 
militia, the Kurdish PYD, fumed 
and threatened catastrophe for 
the Turks. “If Turkey does this, 
it is going to enter the quagmire, 
and it will not come out safely,” 
said Sihanok Dibo, an official 
with the Democratic Union Party, 
or PYD, which had proven, until 
yesterday, to be the Americans’ 
most effective ally in wresting 
land from Isis.

For Turkey, the offensive is 
perhaps the last opportunity to 
show it has to be taken seriously 
in the battles that have raged just 
south of its border since 2011. 
For five years it has watched as its 
two biggest rivals, the Kurds and 
Syrian President Bashar al-Assad, 
have found powerful allies in the 
Americans and the Russians, 
respectively. The rebels it backs 
- mostly Syrian Arab and Turk-
mens fighters, trained in Turkey 
and deployed into Syria - have 
proven meagre fighters, losing 
on the battlefield to both Isis and 
the Kurds.

Christian Lindner, leader of the liberal FDP
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most traded emerging markets, 
with the rand stopping in its 
tracks as one of the year’s best-
performing currencies. It fell by 
more than 3 per cent against the 
dollar at one point on Tuesday 
evening.

South Africa’s Daily Maverick 
website, which first reported 
the summons, said Mr Gordhan 
could be charged over allega-
tions that the Sars “rogue” unit 
spied on senior government 
officials. Mr Gordhan has repeat-
edly denied that the unit acted 
illegally or was involved in any 
wrongdoing. The president has 
not commented on the latest 
dispute.

Any charges against Mr Gord-
han could put pressure on him to 
resign, or leave him vulnerable 
to a snap cabinet reshuffle by Mr 
Zuma. The latest episode of the 
Sars controversy also suggests 
that Mr Zuma is unbowed by 
the drubbing his ruling African 
National Congress endured at 
this month’s local elections, and 
is instead focusing on consolidat-
ing his power and patronage.

“People have misunderstood 
him . . . Zuma had a lot more 
power than people thought,” said 
Peter Attard Montalto, an emerg-
ing markets strategist at Nomura.

Mr Gordhan, right, was previ-
ously finance minister during 
2009-14. He was reappointed to 
the Treasury in December after 
Mr Zuma shocked South Africans 
and markets after abruptly sack-
ing respected finance minister 
Nhlanhla Nene, and replacing 
him with an unknown back-
bencher.

That move was widely seen as 
an attempt to place a loyal ap-
pointee in charge of the state’s 
coffers. Mr Zuma relented in the 
face of a backlash from the ANC 
and business, reappointing Mr 
Gordhan, which calmed markets. 
But the finance minister’s latest 
difficulties will increase doubts 
about whether the president’s 
desire for influence over the 
Treasury ever really went away.
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A
n odd thing happened 
in late July. US energy 
groups pulled natural 
gas from stockpiles 
in the first summer 

drawdown in a decade. They typi-
cally bank gas during the summer, 
injecting supplies underground 
week after week for use during 
chilly winter months.

The move is an example of 
how scorching heat has rippled 
through commodity markets. The 
region where gas stocks fell most 
has felt like an oven for much of 
the past month, forcing residents 
to run air conditioners at full blast. 
US electric power plants have 
burnt record amounts of natural 
gas this summer, according to 
PIRA.

Commodities traders are pay-
ing close attention to the effects 
of an uncomfortably warm sum-
mer in the US and much of the 
northern hemisphere. July was the 
planet’s hottest month on record, 
according to the National Oceanic 
and Atmospheric Administration. 
“The use of air conditioning is 
poised to increase dramatically 
over the next several decades,” 
according to researchers at the 

Natural resources com-
panies came under 
particular pressure in a 
poor day for US stocks 

as commodity prices fell by the 
most in more than three weeks but 
equities remained near the record 
high touched earlier in August.

The S&P materials index 
slipped 0.6 per cent by midday 
in New york, making it the worst-
performing sector of the US equity 
gauge, paring its advance this year 
to 12.2 per cent. The broader index 
dipped, extending a streak of trad-
ing sessions without a move big-
ger than 1 per cent to 33 days, as 
markets have proved listless over 
the summer.

US stock market indices have 
been slowly but sedately grinding 
higher in recent months, as inves-
tors await more clues on where 
corporate earnings and economic 
growth are heading, but encour-
aged by the Federal Reserve’s 
cautious stance and compelled 
to jump into high-dividend stocks 
due to rock-bottom bond yields.

Yesterday’s market decline 

AstraZeneca in $1.6bn antibiotic deal with Pfizer

Commodity prices pressure pushes 
down natural resources stocks

University of California, Berkeley.
In Europe, hotter-than-average 

weather has contributed to a rise 
in coal futures of 17 per cent since 
June. The price of physical imports 
into north-west European ports 
rose almost 2 per cent to $60.25 a 
tonne on Tuesday.

With temperatures piercing 
50C in some areas of the Gulf this 
summer, the oil market has inten-
sified its focus on fuel demand. 
Saudi Arabia burns some of its 
crude in power generators over the 
summer months to keep domestic 
air conditioners running.

But Saudi oil minister Khalid al-
Falih said two weeks ago domestic 
demand “is lower than that of pre-
vious years” despite the heatwave 
as the country takes efficiency 
measures and installs more gas-
fired generating capacity.

In the US, population-weighted 
cooling degree days are running 8 
per cent higher than the five-year 
average in the June-August pe-
riod, though still slightly behind 
the summer of 2011, according to 
Commodity Weather Group.

At 406m megawatt hours, US 
electricity consumption in July 
was 3.4 per cent more than the 
same month a year before, Energy 
Information Administration data 
show. 

was led by miners and resources 
companies such as Newmont, 
Freeport-McMoRan and Alcoa, 
which fell 3.9 per cent, 4.3 per cent 
and 2.9 per cent, respectively.

Commodities have enjoyed 
a healthy rally this year, clawing 
back much of the losses of recent 
years, but Bloomberg’s main natu-
ral resources index slipped 1.3 per 
cent yesterday, its worst perfor-
mance since August 1. The slide 
was led by a decline in oil prices, 
with West Texas Intermediate and 
Brent crude falling by 3.2 per cent 
and 2.3 per cent to $46.5 and $48.8, 
respectively.

The decline was extended by 
data unexpectedly showing that 
US energy inventories rose last 
week.

The Energy Department said 
US crude stocks rose by 2.5m bar-
rels, compared with expectations 
of a 495,000 barrel drawdown, 
while gasoline inventories ticked 
higher by 36,000 barrels, missing 
forecasts for a 1.3m barrel decline.

The oil price decline also 
weighed on energy companies in 
the S&P 500, sending the industry 
index down 0.2 per cent by midday 
in New York.

Anglo-Swedish pharmaceu-
ticals group AstraZeneca 
has agreed to sell part of 
its antibiotics business to 

former US suitor Pfizer in a deal 
worth up to $1.6bn.

The sale, unveiled yesterday, 
sees Pfizer acquire the commer-
cialisation and development rights 
to AstraZeneca’s late-stage small-
molecule antibiotics in all regions 
where it holds the rights - most 
markets outside the US.

Pfizer will make an upfront pay-
ment of $550m and a further $175m 
in January 2019. The remainder will 
be paid through a combination of 
staggered payments and royalties. 
The transaction is expected to be 
completed by the end of the year.

AstraZeneca, which fought off a 
£69.4bn takeover attempt by Pfizer 
in 2014, said the sale would allow it 
to focus on developing medicines 

in its three main areas of respiratory 
and autoimmunity, cardiovascular 
and metabolic diseases, and oncol-
ogy. It would not affect its guidance 
for the year.

Luke Miels, executive vice-presi-
dent for Europe and head of the an-
tibiotics business unit at AstraZen-
eca, said: “We’re pleased our strong 
science in antibiotics will continue 
to serve a critical public health need 
through Pfizer’s dedicated focus on 
infectious diseases, ensuring these 
important medicines reach greater 
numbers of patients.”

Pfizer said the antibiotics would 
bolster its “essential health” busi-
ness, which sells older drugs in-
cluding those that have lost patent 
protection. Small-molecule drugs 
are generally those based on tra-
ditional chemicals; biologics are 
synthesised from living sources and 
are physically much larger.

Pfizer has been looking to add 
to its drugs pipeline after it was 

thwarted in its effort to acquire 
AstraZeneca in 2014 amid concerns 
over job losses and tax liabilities. 
It failed in a $160bn bid to buy Al-
lerganthis year after US authorities 
blocked the tax inversion deal.

But the drugmaker has not been 
put off from dealmaking. Pfizer on 
Monday announced the $14bn 
takeover of California biotech 
group Medivation, which follows 
last month’s $5.2bn purchase of 
Anacor Pharmaceuticals, a Silicon 
Valley biotech group that is devel-
oping a drug for eczema.

Under the deal with AstraZen-
eca, Pfizer will acquire the rights 
to approved antibiotics including 
Merrem/Meronem and Zinforo, 
which are available in more than 
100 countries and generated sales 
of $250m last year.

The purchase also covers a 
medicine to treat drug-resistant 
bacterial infections, which is still 
in clinical trials.

GREGORY MEYER
Kenyan president Uhuru 

Kenyatta has defied 
opposition from the 
central bank and in-

dustry and signed legislation that 
imposes limits on bank lending 
and deposit rates in east Africa’s 
largest economy.

The Kenya Bankers Asso-
ciation criticised the “arbitrary” 
move and analysts described it 
as “populist” and “retrograde”. 
They warned it would threaten 
Kenya’s reputation as a regional 
free market financial centre and 
adversely affect sovereign bond 
prices.

Patrick Njoroge, Central Bank 
of Kenya governor, had opposed 
the bill saying it would discour-
age banks from lending, but he 
has been a strong advocate of 
banks reducing lending costs.

Under the new law lending 

rates will be capped at 4 per-
centage points above the central 
bank’s benchmark rate, which is 
10.5 per cent, while deposit rates 
must be at least 70 per cent of the 
benchmark rate. Some banks 
are charging above 18 per cent 
for loans while deposit rates are 
often below 5 per cent.

Kenyatta said he assented to 
the bill because after the previ-
ous two occasions parliament 
passed similar legislation the 
“banks failed to live up to their 
promises” to introduce mea-
sures to curb the rates.

“Despite having one of the 
most efficient and effective fi-
nancial markets, Kenya has one 
of the highest returns on equity 
for banks in the African conti-
nent,” he said. “Banks need to do 
more to reduce the cost of credit 
and ensure that the benefits of 
the vibrant financial sector are 
also felt by their customers.”

Earlier this month, the KBA 
said its members would cut their 
lending rates by 100 basis points 
in an attempt to discourage the 
president from signing the bill. 
They also offered to pool $300m 
to offer cheaper loans to enter-
prises.

It said after the president 
signed the bill: “We do not feel 
that an arbitrary rate cap is in the 
best interests of the majority of 
people and businesses that this 
law seeks to support.

“The reality is that there is lit-
tle evidence from other countries 
that such interventions have 
helped the majority of citizens, 
and in a number of countries 
such laws have been reversed 
to promote financial inclusion.”

The bill has proved extremely 
popular with the public and 
businesses, many of which 
struggle to secure affordable 
financing. 

Kenya puts limits on lending 
and deposit rates

ROBIN WIGGLESWORTH

NICK MEGAW
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Patrick Njoroge, Central Bank of Kenya governor



A
ndrei Kostin, head 
of Russia’s state-run 
VTB Bank, reaches to 
his mantelpiece into 
a thicket of framed 

pictures of him with President 
Vladimir Putin and picks out a 
photo in which he is standing with 
Hillary Clinton, then US secretary 
of state. “If you publish this, it could 
affect her chances to be president! 
They’re always trying to find the 
Russian trace,” he jokes. “I don’t 
have one with Trump, unfortu-
nately.”

Kostin, who talks about his time 
in the Soviet diplomatic service 
with a knowing wink, has good 
reason to follow the US election 
closely. VTB, Russia’s second-
largest bank, has seen its plans to 
become a major player in global 
finance dashed by US and EU 
sanctions over the Ukraine conflict 
in 2014.

Warnings from western regula-
tors have scared off much of its 
foreign business and an investor 
forum in London in May took place 
shrouded in secrecy. Mr Kostin 
even visited Washington in June 
to plead VTB’s case before Daniel 
Fried, the US sanctions chief.

VTB, however, has a reliable 
fallback: the Russian state, which 
has rewarded it with dispropor-
tionate largesse. Since the 2008 
global financial crisis, VTB has 
received Rbs1.2tn ($18.4bn) in 
state support, easily the most of 
any Russian bank. Last year, VTB 
received 30 per cent of the total 
spent on propping up Russia’s 
financial system, even though it 
only accounts for 15 per cent of the 
banking sector.

“It has only been state funds 
that have kept them profitable,” 
says Sergei Voronenko, an analyst 
at Standard & Poor’s.

Mr Putin evidently values Mr 
Kostin’s services. Last month, Mr 
Kostin was given a fourth Order 
of Merit for “services to the fa-
therland”. But while Mr Kostin’s 
14-year tenure at the helm of VTB 
has been synonymous with Russia 
Inc’s attempts to flex its financial 
muscle - its assets have risen from 
$4bn to $191bn - VTB’s critics say 
the bank’s true value is in its will-
ingness to please the Kremlin.

In April, the International Con-
sortium of Investigative Journalists 
reported that leaked documents 
known as the Panama Papers 
showed Sergei Roldugin, a cellist 
and long-time friend of Mr Putin, 
presiding over a $2bn offshore net-
work, much of which went through 
VTB. Mr Putin acknowledged that 
the reports were true but said Mr 
Roldugin used the money to buy 
antique musical instruments and 
ship them to Russia.

VTB denies the report’s key al-
legation: that RCB Bank, then its 
Cypriot subsidiary, gave Sandal-
wood Continental, a company tied 

to Mr Roldugin, more than $800m 
in unsecured loans and sweetheart 
deals on interest payment swaps 
from 2008 to 2013.

VTB’s critics say the Panama 
Papers revelations fit into a pattern 
of corporate governance scandals 
dating back years, some of which 
are detailed in a 2012 report by 
Alexei Navalny, an anti-Putin ac-
tivist. “VTB is where all the dark 
deeds get done,” says Mr Navalny, 
who holds some shares in the 
bank. “Kostin knows about it but 
he doesn’t even try to do anything 
about it because that’s what the 
bank was set up to do.”

Sergei Aleksashenko, a former 
deputy chairman of the Central 
Bank of Russia now at the Brook-
ings Institution, echoes the senti-
ment. “Just put yourself in the 
shoes of Kostin,” he said. “If you 
get an order from some assistants 
of Putin, that you have to channel 
X amount into these companies, of 
course he will do it.”

Mr Kostin counters that VTB 
never lets political or personal 
considerations outweigh its busi-
ness sense. “We make wrong busi-
ness decisions sometimes, we are 
giving bad loans at the end of the 
day, sometimes we lend too much 
money. That’s business. We take 
some risks. But if someone accuses 
me of wrongdoing, show me the 
paper!”

Bankers in Moscow say the 
Kremlin tolerates VTB’s consis-
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tently weak results and a history 
of corporate governance scandals 
because of Mr Kostin’s eagerness 
to serve his masters. “They have 
multiple lives and know if it all goes 
wrong they can go and ask papa for 
more money,” says a senior banker. 
“Kostin is so servile. You can’t even 
call it a bank. He only cares about 
pleasing the people up top, no mat-
ter how much money they lose,” 
says another.

Mr Kostin admits that the bal-
ance between running a financial 
institution and serving the state is 
“two-way traffic”.

“Of course, if the government 
helps me with $5bn - I appreci-
ate it,” he says. “I should do it, it’s 
normal you know? If other share-
holders give me $5bn, I should 
appreciate it also, because that’s 
important support, right? And if 
the government asks maybe to 
help somewhere, I probably will 
do it. Because I know that next 
time, when I knock at the door, I’d 
rather get a positive reply. You can 
say it’s a relationship with your 
shareholder.”

Triumphs and tests
Kostin’s office on the 58th floor 

of VTB’s headquarters in Moscow’s 
financial district boasts a private 
Italian chef, an expansive wine col-
lection and avant-garde paintings 
on a rotating loan from the Tretya-
kov Gallery, the capital’s leading 
art museum. The lift greets visitors 
with Red Army marching songs.

Kostin took over VTB in 2002 
with a mandate to compete with 
Sberbank, Russia’s oldest lender, 
which then controlled about 70 
per cent of the assets in the coun-
try’s banking system. By 2007, VTB 
launched an $8bn IPO that was 
seven times oversubscribed, valu-
ing the bank at more than $35bn.

That same year, Kostin con-
vinced Putin to set up VTB Capi-
tal, its investment banking divi-
sion, after Josef Ackermann, then 
Deutsche Bank chief executive, 
told him Russia needed one to be 
considered a “great nation”.

“Russia was in fashion. We were 
a fashionable product. And I found 
hundreds of eyes looking at me, 
saying, ‘Rrrrrrragh, we’ll buy you 
now,’” Kostin recalls. “That time was 
a triumph. Now it’s quite a different 
mood.”

After Herman Gref, a longtime 
Putin associate and liberal former 
economy minister, took over Sber-
bank and set about making the 
Soviet dinosaur more transparent, 
powerful figures turned to VTB to 
fund their pet projects.

“If Gref says no, Kostin has to say 
yes,” says Mattias Westman, found-
ing partner of Prosperity Capital, 
one of the largest Russia-focused 
investment funds. VTB began a 
trend of major state-run companies 
employing the children of high-
ranking officials, including the sons 
of the director of the FSB, the chair 
of the national security council and 

the head of Putin’s administration.
‘Dancing around them’
Like the other major state banks, 

VTB’s size and powerful connec-
tions meant it had an easy time 
fending off regulators. In 2009-10, 
VTB transferred $5.1bn in bad 
loans to RCB by swapping them 
for promissory notes. This allowed 
the bank to increase its capital ad-
equacy ratio over the objections of 
the Central Bank of Russia, detailed 
in a letter leaked online - then 
scrubbed from the internet.

Andrei Kostin, head of Russia’s state-run VTB Ban

Russia - Cashflow and the Kremlin
MAX SEDDON
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ADEOLA AJAKAIYE, Kano

Vice President Yemi 
O s i n b a j o  h a s 
praised the resil-
ience and enthu-

siasm of Nigerian youths 
whose creativity and sheer 
force of will have helped 
them create spaces for 
themselves despite serious 
economic challenges.

The Vice President gave 
the commendation in a 
speech while receiving the 
United States special en-
voy on Youth, Ahmad Al-
hendawi, at the Presidential 
Villa, Abuja, yesterday.

“The enthusiasm of the 
youths in this country, their 
can-do spirit, their sheer 
force can energise the whole 
nation. I wouldn’t be sur-
prised if more young people 
end up in top and key elect-
ed positions in this country,” 
Osinbajo said.

While admitting that in-
equality in access to educa-
tion, technology and eco-
nomic opportunities exists, 
he said the government was 
working to address them to 
increase access for the youths.

“But inequality still exists 
on a global scale as there 

Liberia Vice President 
Joseph Boakai, on 
Wednesday, said Afri-
can economies were 

getting worse and African con-
tinent was further underdevel-
oped due to unpatriotic stance 
of many African leaders who 
continue to stash resources 
abroad through corruption.

The Liberian Vice Presi-
dent, who visited former 
Nigeria’s president, Oluse-
gun Obasanjo in Abeokuta, 
the Ogun State capital, said 
unabated capital flights and 
failure to invest in youths 
were still ravaging the con-
tinent, hence, he called for 

New Lagos Rent-to-Own housing scheme 
raises fresh hope for low-income earners

159.7m Nigerians suffer poor internet access

A
fter more than one 
year of uncertainty 
that beclouded the 
operations of the 
Lagos Home Own-

ership Mortgage Scheme 
(LagosHOMS), which had 
created a home ownership 
window in the state, authori-
ties of the state government 
have, at last, come up with 
a Rent-to-Own housing 
scheme, raising fresh hope 
for home ownership for low-
income residents.

Lagos had, early in 2014, 
under former Governor Ba-
batunde Fashola, launched 
the LagosHOMS, the state 
government’s intervention 
aimed to enable more resi-
dents own their own (first) 
homes through a mortgage 
scheme that offered mortgage 
at single-digit interest rate and 

Investments in internet 
infrastructure, estimat-
ed at over $2 billion, 
are yet to meaningfully 

reflect in broadband offer-
ings available to Nigerians, 
despite four broadband 
submarine cables that have 
landed on the country’s 
shores over the past 15 years.

Today, there is only a 
meagre 8 percent broadband 
internet penetration for Ni-
geria’s 173.6 million people 
to benefit from, provided 
through sources like NITEL’s 
SAT-3, also known as the 
South Atlantic 3/West Af-
rica Submarine cable, which 
landed in 2001, the 7,000-kilo-
metre MainOne cable, which 
landed in 2009, the 9,800 

for 10 years repayment tenor.
The low point of the 

scheme, despite its consid-
erable merits, was the 30 
percent equity contribu-
tion successful applicants 
were required to make be-
fore they were given the 
mortgage facility. “It is not 
easy for a winner of a three-
bedroom flat, under the 
state government’s present 
housing scheme, to make 
an initial payment of about 
N5 million, for instance, be-
fore spreading the balance 
through monthly payments,” 
Governor Akinwunmi Am-
bode noted while consider-
ing the new housing scheme.

Under the new scheme, 
rather than making applicants 
for the home scheme emerge 
via a monthly draw and also 
making 30 percent equity con-
tribution, successful applicants 
would now pay only 5 per-
cent of the cost of the flat. The 
balance of 95 percent is then 

kilometres Glo 1 cable by 
Globacom, which also landed 
in 2009, and the MTN West Af-
rican Cable System (WACS).

Broadband can provide 
benefits such as supporting 
entrepreneurship and small 
businesses, promoting energy 
efficiency and energy savings, 
improving government perfor-
mance, and enhancing public 
safety, among others. In addi-
tion, broadband has become a 
critical tool that job seekers use 
to search and apply for jobs.

When consumers have ac-
cess to the internet at speeds 
fast enough to be considered 
broadband, required to fa-
cilitate full interaction with 
advanced online platforms. 
In health sector for instance, 
broadband in saner climes 
has made medical care and 

spread over a period of 10 years.
This means that an appli-

cant for the Igando scheme, for 
instance, where a three-bed-
room apartment goes for N6 
million, is expected to make 
N300,000 equity contribution 
and the N5,700,000 balance 
is spread over 10 years, paying 
the amount as rent.

The housing schemes 
being offered for the Rent-
to-Own are the Sir Michael 
Otedola Estate in Epe, con-
sisting of a room and parlour 
apartment as well as 1 and 2 
bedroom bungalows, and 
the LagosHOMS housing 
estate at Igando in Alimo-
sho, consisting of 1, 2 and 
3 bedroom flats, and the 
Oba Adeboruwa Estate in 
Ikorodu, all consisting of 1 
and 2 bedroom flats.

Gbolahan Lawal, the 
state’s commissioner for 
housing, told BusinessDay 
on Tuesday that during the 
10 years period, the home 

medical information more 
convenient and more acces-
sible, noted a White House 
report in February.

For Nigeria, broadband, 
as Omobola Johnson, Ni-
geria’s former ICT minister 
noted, “is expected to be a 
minimum of 1.5mbps.

“Anything below the 
minimum of 1.5mbps is not 
counted as broadband and 
not all the 90 million people 
with internet access are get-
ting up to 1.5mbps,” Johnson 
tells BusinessDay.

An Ericsson Mobility Re-
port on sub-Saharan Africa in 
2015 noted that: “While coun-
tries like South Africa and 
Ghana have long since passed 
the 100 percent penetration 
mark, other large markets 
like Nigeria and Kenya are still 

owner would be expected to 
pay the 95 percent balance 
as normal monthly rent.

This new policy has been 
introduced by the Governor 
Ambode-led administra-
tion to make housing read-
ily available to the teeming 
population of the state, and 
expectation is that it will 
ensure that more people that 
would not have been home-
owners are accommodated.

“It is a system whereby 
prospective home owners 
make 5 percent down pay-
ment, take possession and 
pay up the balance as rent 
towards ownership of the 
property over a period of 10 
years,” Gbolahan said. 

As the policy is aimed at 
bridging the state’s housing 
deficit estimated at 2.55 mil-
lion in the next 10 years, and 
also sensitising the citizens 
to own homes with just 5 
percent of the value of the 
house they want to buy.

below 100 percent.”
Nigeria, in fact currently 

stands at 8 - 10 percent in 
terms of broadband pen-
etration, while the country’s 
approved National Broad-
band Plan (NBP) targets 30 
percent broadband penetra-
tion, expected to be achieved 
two years from now.

Achieving increased 
broadband penetration has 
been particularly challenging 
as telcos in Nigeria, weighed 
down by overlapping taxes 
and sundry levies across tiers 
of government, continue to 
grapple with daunting hur-
dles to improved broadband 
penetration, owing to a lack 
of uniformity in Right of Way 
(RoW) charges across states 
and bureaucratic delays that 
come with it.

L-R: Abiola Sanni, chairman, National Tax Policy Revenue Committee (NTPRC); Larai Shuaibu, director of technical 
srevice, Federal Ministry of Finance; Taiwo Oyedele, head, tax and corporate advisory services, PricewaterhouseCooper, 
and Olayemi Peter, director of tax policy and advisory, Federal Inland Revenue Service, during the first stakeholders 
engagement on the review of the National Tax Policy Document organised by NTPRC in Abuja, yesterday.           NAN

Osinbajo praises Nigerians youth 
resilience as UN envoy visits

are still many who don’t 
have access to education 
and don’t even know about 
the advances in technol-
ogy. Huge gaps and dis-
parities still exist, so our 
concern is about creating 
more equality, more oppor-
tunity in education, to level 
the playing field so that more 
young people can get a clear 
chance in life,” he said.

Osinbajo also used the 
occasion to announce that 
on September 2, the Aso Villa 
Demo Day would hold where 
30 young Nigerians would 
pitch their innovative ideas 
to an audience, including 
venture capitalists, investors 
and decision makers in the 
ICT industry, among other 
business groups and interests.

Prior to this announce-
ment, 30 young Nigerians 
whose ideas have been 
judged most innovative af-
ter a competitive process 
were selected to showcase 
their ideas and get support 
to develop them.

Ahmad Alhendawi on his 
part expressed his apprecia-
tion for the warm reception 
organised for him and his 
delegation on his first visit 
to the country.

Sanusi Muhammadu, 
Emir of Kano, has 
charged the Federal 
Government to shift 

the nation’s economy from 
commodity driven to an 
investment driven one, say-
ing it is now very clear that 
government alone does not 
possessed the financial re-
sources to fund economic 
development in Nigeria.

The Emir made this call 
on Wednesday, in his ad-
dress at a special session that 
featured him at the ongoing 
Joint Planning Board and 
National Council of Planning 
meeting holding in Kano.  

Sanusi also advised the 
government to strength-
en the current flexible ex-
change rate it adopted, as 
the move was capable of 
stimulating the confidence 

‘Unabated capital flight by African leaders 
impedes economic development’

… consumers bear high costs of access, still suffer poor services

Investment driven economic model 
is the way out - Emir of Kano

unity among African nations.
While advising African 

leaders to evolve economic 
blueprint that will focus on 
African youths development, 
Boakai tasked African lead-
ers to desist from stashing 
African resources in foreign 
countries, but advised the 
leaders to rather use the fund 
to develop and generate em-
ployment for the youths.

Boakai, who was in Nigeria 
for an international conference 
organised by Save Democracy 
Group Africa, admonished Af-
rican leaders to see youths as 
investment haven for the de-
velopment of Africa, saying the 
plethora of African resources 
stolen to build other economies 
of the world was annoying.

of local and foreign investors 
in the economy.

He said the only way out 
of recession was to shift to an 
investment driven economic 
model, adding that the big-
gest challenge confronting 
the economy since the ad-
vent of the President Buhari 
administration was it inabil-
ity to get enough investment 
to power development.

He however commended 
the Buhari administration for 
some of the bold steps taken, 
such as the removal of the fuel 
subsidy as well as the recently 
introduced flexible exchange.

According to Sanusi, the 
introduction of the flexible 
exchange as well as the rais-
ing of the interest rate by 
the Central Bank of Nigeria 
are in the right direction 
and capable of leading to 
the desired growth in the 
economy.

CALEB OJEWALE
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Milton Weeks, 
governor, 
Central Bank of 
Liberia (l), and 
Philip Ikeazor, 
MD/CEO, 
Keystone Bank 
Limited, when 
the governor 
paid Keystone a 
courtesy visit in 
Lagos.

Demand driven curriculum to boost industry certification, enhance competitiveness

Nigeria’s education 
space, particularly 
as it regards indus-
try relevant and 

marketable skills, is coming 
under severe scrutiny and 
evaluation given rising youth 
unemployment rates.

Industry certifications, 
specifically when the cur-
riculum is demand driv-
en, equip individuals with 
knowledge and skills that 
make them both sought af-
ter and employers of labour 
in turn.

According to the National 
Bureau of Statistics’ (NBS) 
first quarter (Q1) 2016 data, 
unemployment rose to 12.1 
percent in Q1 as against 10.4 
percent in Q4 2015. The un-

deremployment rate stands 
at 19.1 percent.

Out of a total youth la-
bour force of 38.2 million 
(representing 48.7% of to-
tal labour force in Nigeria 
of 78.48m), a total of 15.2 
million of them were either 
unemployed or underem-
ployed in Q1 2016, repre-
senting a youth unemploy-
ment rate of 42.24 percent. 
Whereas, these figures con-
tinue to rise as tertiary in-
stitutions unabatedly con-
tinue to churn out gradu-
ates, who would join this 
reserve labour force with 
enormous consequences 
for national productivity 
and global competitiveness. 
This makes case for alterna-
tive certifications.

Juan Elegido, vice-chan-

cellor of Pan-Atlantic Uni-
versity, decried the poor 
state of technical, vocation-
al education and industry 
readiness of graduates, say-
ing since 1999, there had 
been a steady improvement 
in primary and secondary 
education due to private 
sector participation. How-
ever, he said, “technical and 
vocational education is in a 
terrible shape.”

Nigeria was unable to 
create the 1.5 million jobs 
required between Q4 2015 
and Q1 2016 to keep the un-
employment rate constant at 
10.4 percent in Q4 2015, the 
NBS report noted.

Staying dry and above the 
economic waters of unem-
ployment means individuals 
would need to get creative 
and innovative. Some insti-
tutions are helping bridge 
this knowledge and skills 

gap, by proving requisite 
standardisation and indus-
try certifications.

“We are first and foremost 
a social project. What we do 
is give these young people a 
bright future through spe-
cialised knowledge and skills 
acquisition programmes, 
driven by industry needs 
and demands to help them 
fend for themselves.

“Our first objective is to 
make sure they are employ-
able. Certification for us is 
secondary. However, given 
our terrain, which is Nige-
ria, we offer them the op-
portunity to write external 
examinations both locally 
and internationally to help 
them gain recognition in 
the technical world and their 
various industries of choice,” 
Olamide Akinjo, director, 
Institute for Industrial Tech-
nology, Lagos, said.

N12bn required to complete Lagos airport 
road rehabilitation project – ICRC

in a statement issued in 
Abuja on Tuesday, said 
Diko made the disclosure 
when he led a manage-
ment team on a courtesy 
visit to Hadi Sirika, min-
ister of state for aviation.

He also called on the 
ministry to speed up work 
on the concession of Ni-
geria’s four busiest air-
ports - Lagos, Abuja, Port 
Harcourt and Kano, and 
advised on the setting up 
of a Project Delivery Team 
and a Steering Commit-
tee to be chaired by the 
minister.

“Public-Private Part-
nerships (PPPs) are com-
plex and take time to con-
summate and so there 
is need to kick-start the 
process by quickly estab-
lishing the project team 
that would see to the en-
gagement of a transaction 

adviser to manage the 
development and procure-
ment stages.

“This should go hand in 
hand with the convening 
of extensive stakeholders’ 
consultations to ensure 
the success of the project 
in view of resistance to the 
planned concessions by 
aviation unions,” accord-
ing to the release.

Sirika, in his response, 
said government did not 
have the required funds 
to revamp the country’s 
infrastructure, and so the 
ministry would continue 
to encourage private sec-
tor intervention in service 
provision in the aviation 
industry.

The minister said with 
a population of over 170 
million and a 38 percent 
return on investment, 
Nigeria ranked among 

I
nfrastructure Con-
c e s s i o n  R e g u l a -
tory Commission 
(ICRC) says N12 
billion would be 

required to complete the 
Lagos Airport Road reha-
bilitation project. This de-
velopment is expected to 
support the government 
efforts towards facilitating 
ease of doing business in 
Nigeria.

Aminu Diko, director-
general, ICRC, also said a 
private investor had indi-
cated interest in expand-
ing the facility into eight-
lane road with flyovers, 
and that the procurement 
process was ongoing, after 
which construction would 
begin.

Deborah Okafor, ICRC 
head of communications, 

the best locations to do 
business, saying the trend 
around the world was to 
use other people’s money 
for infrastructure develop-
ment.

T h e  M u r t a l a  M u -
hammed International 
Airport, Lagos, has been 
rated the fifth busiest air-
port in Africa and one of 
the upcoming airports 
in the continent and de-
serves a road that befits 
an international airport. 
It is also projected that 
the airport will benefit 
from the increased pas-
senger movement with 
the expansion of the road 
facilities.

The airport is the busi-
est in Nigeria, accounting 
for more than half of her 
foreign flights. The road 
leading to it is, however, in 
a very bad state.

Operatives of the Lagos 
State Internal Reve-
nue Service (LIRS) on 

Wednesday sealed off Protea 
Hotel premises located at 
Kuramo Waters area of the 
state, accusing the hotel of 
refusal to remit N11.07 million 
personal income taxes de-
ducted from workers’ salaries.  

Ajibike Oshodi-Sholola, 
head of distrain unit of LIRS, 
told journalists during a state-
wide tax law enforcement 
exercise that the hotel also 
failed to pay N148.88 million 
consumption and hotel oc-
cupancy taxes due in June.

According to Oshodi-Sho-
lola, the tax liabilities were for 
2012 tax audit year, recalling 
that the hotel also broke the 
seal on its premises without 
LIRS’ consent, payment of 
the tax liabilities or due reso-
lution of the issue.

“Before LIRS gets court 
order to seal a company, it 
usually sends at least two let-
ters of notice to the manage-
ment of the affected firms, 
reminding them of the tax 
liabilities. So, both the de-
mand notice letter and letter 
of intention to distrain were 
sent to the management of 
the hotel, but they failed to 
act on them,” she said.

She said it took the team 
more than five hours to evacu-
ate the management of the 
hotel out of the premises, say-
ing “it was a difficult task before 
the management of the hotel, 
particularly its chairman, ac-
cepted to leave the hotel for the 
team to properly seal it.”

But reacting, Ajibola An-
bisala, chairman of the hotel, 
said the company did not 
receive any notice or letter 
from LIRS, pointing out that 
the LIRS team erred for com-
ing to seal the hotel.

Kwara State government 
has designed a model 
to guarantee payment 

to contractors handling vari-
ous projects across the state 
on quarterly basis, to prevent 
project abandonment.

The model, through the 
Infrastructure Development 
Fund (IF-K), will provide 
sustainable funding for con-
tinuous infrastructure devel-
opment through partner-
ship with private sector to 
close the state’s N225 billion 
infrastructure gap.

This was according to a 
press release signed by Mui-
deen Akorede, senior special 
assistant to the governor on 
media and communication.

Explaining the model to 
contractors at an interactive 
session held at the Govern-
ment House on Wednesday, 
the chief economic assis-
tant to Governor Abdulfatah 
Ahmed, and director-general, 
Kwara PPP Bureau, Abayomi 
Ogunsola, said the IF-K would 
give contractors the confi-
dence to borrow money to 
execute projects knowing fully 
well that payment was guar-
anteed and would be paid on 
stipulated dates.

Ogunsola said indepen-
dent project assessors would 
inspect capital projects ex-
ecuted under the scheme 
in order to ensure that con-
tractors comply with the 
required project standards.

He noted that N300 million 
would be drawn monthly from 
the state’s internally generated 
revenue to IF-K to fund proj-
ects, assuring that the Trustee 
would pay all contractors who 
key into the scheme.

The partnership between 
the state government and 
contractors would lead 
to massive infrastructural 
development in the state, 
Ogunsola further noted.

Lagos seals Protea 
Hotel over alleged 
tax evasion

Kwara moves to 
ensure payment to 
contractors

Vandalism: NNPC, NSCDC pledge 
grater cooperation

“The 2016 National Bud-
get plan was based on 2.2 
million barrels per day 
of crude oil production. 
However, the budget plan 
is now grossly impacted 
due to renewed militancy 
with 700,000bpd of oil 
production curtailed due 
to pipeline vandalism.”

In a statement signed 
by Garba Deen Moham-
med, group general man-
ager, group public affairs 
division of NNPC, Baru said 
natural gas supply to power 
plants had also been im-
pacted resulting in a drop 
from 1400 million standard 
cubic feet of gas per day to 
below 700mmscfd and a 
drop in power generation 
to 2500 megawatts from 
3000mw, owing directly or 
indirectly to the impact on 
the pipelines.

He called for a deeper col-
laboration with the NSCDC 
for enhanced protection of 
pipelines, gas stations, mega 
stations, refineries and other 
critical oil infrastructure 
across the country.

KENNETH AZAHAN, Abuja

OLUSOLA BELLO with agency news

STEPHEN ONYEKWELU

Nigerian National 
Petroleum Cor-
poration (NNPC) 
and the Nigerian 

Security and Civil Defense 
Corps (NSCDC) have pledge 
to collaborate to halt activi-
ties of pipeline vandals and 
oil thieves in Nigeria.

Pipe vandalism and 
stealing of petroleum prod-
ucts are taking a toll on the 
operations of the NNPC, as 
it has lost 560,000 barrels of 
crude to the refineries as 
feedstock and 109 million 
litres of petroleum prod-
ucts between January and 
May 2016.

Maikanti Baru, group 
managing director of the 
NNPC, who made the dis-
closure on Wednesday in 
Abuja, during a courtesy visit 
to the commandant general 
of the NSCDC, Abdudul-
lahi Gani Muhammadu, 
said the corporation suffered 
1,447 incidents of pipeline 
breaches in the same period.

According to Baru, 

...IT certification jump-starts careers
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I
t is an open fact that the 
Nigerian federation, 
especially after the dis-
covery of oil, was struc-
tured by the military to 

be financed and sustained 
by oil rents. Consequently – 
since the government does 
not need the people’s money 
anyway and due to the desire 
by leaders to deemphasise the 
social contract and the power 
of the people to demand ac-
countability – the taxation 
system bequeathed by the 
colonial government was 
virtually dismantled. Even up 
till recently, over 80 percent of 
government’s revenue and 95 
percent of the country’s for-
eign exchange comes from oil 
rents. Nigeria, despite being 
the largest economy in Africa 
until recently, has one of the 
lowest tax revenue to GDP 
ratios in the world especially 
if one considers non-oil tax 
revenue only. Concretely, in 
2012, Nigeria’s tax-to-GDP ra-
tio was 1.6 percent compared 
with 14.9 percent in nearby 
Ghana, 25 percent in South 

Africa, 25.5 percent in the UK 
and 26.8 percent in Norway, 
another oil producer, accord-
ing to World Bank data.

However, the precipitate 
decline in oil prices and the 
consequent shrinking of the 
federally distributable rev-
enue has thrown virtually 
all the units of the Nigerian 
federation, except, perhaps 
only Lagos state, into deep 
crisis. Federal, states and lo-
cal governments are virtually 
broke and many cannot even 
meet their very basic obliga-
tions of paying salaries of 
workers. Recently, even the 
President openly confessed 
that Nigeria had suddenly 
become a poor country as 
a result of the sharp drop in 
the price of oil. If anyone had 
made that insinuation some 
years ago, the same govern-
ment would have challenged 
the person, affirming with all 
seriousness that Nigeria is a 
very rich country. 

Naturally, the singsong 
in the country is now about 
diversifying the economy to 
end the country’s depend-
ence on oil. But we forget 
one important fact: that the 
economy is already well di-
versified. According to the 
World Bank in 2014 following 
the re-basing of Nigeria’s GDP, 
Nigeria’s economy “is more 
diversified and complex than 
previously documented...the 
more diversified structure of 

Nigerian GDP and the secto-
ral growth rates imply a more 
complex story of GDP growth 
in Nigeria”. According to avail-
able data, as of August 2016, 
oil and gas accounted only for 
11 percent of Nigeria’s GDP.  
Services is the largest sector 
of the economy, account-
ing for about 50 percent of 
total GDP. Agriculture, which 
used to be the biggest sector 
before the discovery of oil, 
now constitutes 23 percent of 
GDP. Information and com-
munication account for 10 
percent of the GDP. Industry 
and construction account for 
the remaining 16 percent of 
GDP. It is incorrect therefore 
to describe such an economy 
as undiversified. However, it is 
clear that despite the diversifi-
cation of the economy, the oil 
sector, which contributes only 
11 percent to the GDP, ac-
counts for 90 percent of forex 
and 80 percent of government 
revenue. 

The Nigerian crisis is not 
that of an undiversified econ-
omy but that of government 
over-reliance on one source 
of revenue. It is also a crisis of 
other sectors not operating at 
optimal capacity. 

But I digress. The empha-
sis of the government is now 
on shoring up its non-oil 
tax revenue. It’s not as if the 
government has an alterna-
tive as the price of oil has 
refused to rebound and the 

Niger Delta Avengers are 
making good their threat to 
cripple oil export in the Niger 
Delta. The new Chairman of 
the Federal Inland Revenue 
Service (FIRS) has been go-
ing about town announcing 
his strategy to ensure that 
non-oil tax becomes the larg-
est contributors to tax col-
lection in the country and 
threatening companies and 
businesses that had hitherto 
evaded tax now comply or 
have their businesses shut. 
Fair enough, the FIRS had 
recorded great successes. 
The federal government, for 
the first time in 2016, shared 
N500 billion among the three 
tiers of government in June. 
According to Tunde Fowler, 70 
percent of the revenue shared 
came from non-oil sources 
while only 30 percent came 
from oil sources. An excited 
Vice President Yemi Osinbajo 
went on twitter on August 11, 
to announce that “FIRS has 
achieved 73.17% of its target 
for the first half of the year.”

However, just as the gov-
ernment is getting serious in 
tax collection, it is actively 
promoting policies (of com-
mand and control) that stifles 
the economy and prevent 
businesses from thriving and 
making profit. To be sure, 
Nigeria’s tax laws provides 
for a VAT of 5 percent and a 

Where will the tax 
come from?

Everyone over the age 
of forty is entitled to 
the odd ‘grumpy old 
man’ moment, so 

maybe this is one of mine. I’m 
extremely concerned about 
the general direction and wel-
fare of Nigeria’s youths; and 
by youths I mean those aged 
between 16and 26.

Why so worried?
Because our youths ac-

count for least 70% of Nigeria’s 
population; and bearing this 
in mind I’m sure you can 
understand why I believe 
that unless something is done 
to arrest this crisis, our na-
tion’s future could be in even 
more perilous danger than it 
already is.

I’ve interviewed over 300 
young people during the past 
few months, and on the whole 
a significant number of them 
are seriously challenged by 
an inability to communicate 
effectively. Not only were CVs 
poorly written - with gram-
matical errors and clumsy 
sentences the norm, but far 
too many struggled to express 

themselves during interviews. 
And yet many have degrees 
from some of the nation’s 
supposedly top universities. 
On several occasions I had to 
double check to ensure the 
individual in front of me actu-
ally went to university!

Four major factors con-
tribute to this imminent epi-
demic.

1. Poor education system
Too many previous admin-

istrations neglected the key 
role of education with regards 
to the development of a nation 
/ society, and thereby failed 
to make the necessary invest-
ments. It could be argued that 
some previous administra-
tions purposely ignored the 
education sector in order to 
increase ignorance and main-
tain the gross lack of enlight-
enment that has engulfed this 
nation for so many decades.

The other body to blame 
is You and I. For rather than 
act swiftly to curb this unfor-
tunate decline of education 
standards we’ve continued 
to mind our own business; 

choosing to do nothing as 
the education system dis-
integrates before our very 
eyes - terrible facilities, der-
elict buildings, poor teaching 
standards, and corrupt exam 
practices, to name just a few.

2. Money and fame
As a result of the above not 

only do the majority of Nige-
ria’s youths lack the necessary 
capacity to succeed, but the 
rather perverse system that 
has sproutedup as a result is 
breeding a generation who’s 
only desire is to be rich and 
famous. Ask them how and 
they generally struggle to find 
an answer; and whether or 
not they add any value is an 
irritating irrelevance. All that 
matters to them is fame and 
money. A nation cannot be 
built on a foundation of peo-
ple that simply want to be rich 
and famous. Successful and 
prosperous nations are built 
on sacrifice, values, unity, and 
genuine productivity.

Who’s to blame for this 
shallow andnarcissistic-

An imminent epidemic
trend?

In my view the telecom 
networks and banks have 
much to answer for. They 
readily commit millions of 
naira to reality TV shows, pop 
music concerts and competi-
tions. But take something of 
actual educational value to 
these guys and one is told it 
doesn’t make enough ‘busi-
ness’ sense. The result is a 
generation less focused on 
productivity and adding value, 
but fully geared towards a 
thirst for fame and fortune. 
Such a generation cares very 
little for the common good. 
Neither does it care about the 
direction the nation’s heading. 
On the contrary, it’sway too 
focused on ‘self’ to consider 
such ‘trivial’matters!

3. Social media
Allow me to focus on just 

two of today’s most popular 
social media platforms - Snap-
chat and Instagram. As far as 
I know the object of these two 
mediums is to upload pictures 
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Tw o  yea rs  a f te r 
hosting the foot-
ball world cup, 
Brazil has again 

confirmed it can success-
fully stage a major interna-
tional sporting jamboree. 
From a sporting perspec-
tive, Rio 2016 has been 
extraordinarily successful, 
with close to a hundred 
world and Olympic records 
tumbling along the way. 

One of the contingents 
that caught my attention 
was ‘Team Great Britain’ 
(Team GB), as their rep-

resentatives did not only 
compete across the widest 
range of events, they also 
recorded their best medal 
haul in 108 years, com-
ing second on the over-
all medals table with 27 
gold medals. In doing so, 
they produced champions 
across 15 sporting events, 
the largest spread among 
all the nations, and became 
the only host nation to win 
more medals at the next 
Olympics. 

Twenty years earlier at 
Atlanta 1996, Team GB won 
only one gold medal, fin-
ishing 36th on the medals 
table, behind Nigeria that 
finished 32nd. So, what was 
responsible for Team GB’s 
meteoric rise through the 
medals table over a course 
of 20 years? The transfor-
mation was brought about 
by the conscious effort of 
the government to allocate 
more of her resources to 
funding elite Olympics 
sports. This took the fund-
ing from £5mn a year be-
fore the 1996 Olympics to 
about £350mn in the cur-
rent Olympics cycle. The 
injection of the necessary 
funds altered the value 
chain of the Olympic sports 
in Great Britain beyond 
recognition.

Contrasting Team GB’s 
preparation to that of Nige-
ria, you will see a nation of 
magicians that hope to reap 
where they never sowed, 
believing success happens 
by divine providence and 
prayers. I was left wonder-
ing why we bothered send-
ing athletes to the Olympics 
when we knew we didn’t 
prepare them to compete 
to win medals. I didn’t re-
alize things had gotten so 
bad in the Nigerian sports 
segment till our athletes 
resorted to crowd funding 
sources to actualize their 
dreams of representing 
their beloved country at the 
Olympics. All of a sudden, 
our country had turned 
our athletes to shameless 
international beggars.

Congratulations to the 
men’s football team that 
won us the solitary bronze 
medal against all odds. 

First, it was being strand-
ed in the U.S till the elev-
enth hour, and then issues 
around their allowances 
not being paid as at when 
due, yet, the hope of the na-
tion was pinned on them to 
do the impossible. As if that 
wasn’t bad enough, they 
were now saddled with the 
responsibility of tolerating 
an uncouth Sports Minister 
who felt patriotism was to 
be owed five months’ salary 
without complaining, with 
the effrontery to threaten 
the coach with disciplinary 
action for requesting that 
his salary arrears be paid. 
When did we degenerate 
to this level as a country? Is 
the lure of Estacode so great 
as to plague the Minister 
with the kind of amnesia 
that made him forget that 
the athletes he traveled to 
cheer were neglected by the 
ministry he heads? 

Just like every other sec-
tor in Nigeria, it is now clear 
that our sports industry is 
also in crisis mode, and we 
fail to grasp the role that 
sports play in nation build-
ing and social cohesion, 
coupled with the economic 
benefits that could accrue 
if properly harnessed. Ac-
cording to PRE, the esti-
mated size of the global 
sports industry as at 2015 
was $1.5trn, and it’s grow-
ing at an annual rate faster 
than global GDP. This isn’t 
an industry that we can 
afford to be just onlookers 
or consumers of foreign 
brands. We need a blue 
print on how to reinvigorate 
our sports industry. Team 
GB athletes have clearly 
shown us that success isn’t 
a game of chance.

For starters, we could 
take a cue from the Great 
Britain that funds a signifi-
cant part of her Olympics 
preparations out of the 
revenues accruing from 
the National Lottery. It isn’t 
every funding that must 
devolve from oil revenue. 
If we fail to get our youths 
busy doing something con-
structive and productive 
with their sporting talents, 
we will yield them to their 
destructive tendencies.  

Lessons from the Olympics
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