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N
igeria’s external 
reserves which fell 
to a low of $23.9 bil-
lion on October 19, 
2016 have been pro-

jected to increase to $30 billion 
in March this year, by analysts 
in the financial services sector.

 Nigeria’s foreign reserves 
stood at $28.9 billion as at Tues-

day, January 24, 2017 driven by 
surging oil prices and relative 
stability in the Niger Delta.

 The nation’s reserves re-
corded the highest level in the 
last three years on May 2, 2013 
rising to $48.9 billion when the 
price of crude oil  was $103.03 
per barrel.

 Godwin Emefiele, governor 
of the Central Bank of Nigeria 
(CBN) had said rising oil prices 

have seen foreign exchange re-
serve inflows through the CBN 
rise by well over 82 percent, 
helping push the external re-
serves to a current high of $28.9 
billion.

 Analysts observe that the 
consistent rise external reserves 
will help boost investor confi-
dence and the chances of Nige-
ria’s success in the planned US$1 
billion Eurobond issue in March.

 While acknowledging the 
positive increase in foreign re-
serves, analysts are concerned 
that there is a huge backlog of 
foreign exchange demand yet to 
be cleared.

 Razia Khan, managing di-
rector, Chief Economist, Africa 
Global Research, Standard Char-
tered Bank, said there has been 

External reserves projected 
to hit $30 billion in March
HOPE MOSES-ASHIKE
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L-R: Frank Aigbogun, 
publisher, Business-
Day Newspaper; 
Arese Ugwu, found-
er, smartmoney-
africa.org, and Bukky 
Olowude, head, 
marketing, Rythim 
Unplugged Fly Time, 
at the launch of The 
BusinessDay ceo 
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N
igeria’s Federal Gov-
ernment has appoint-
ed Stanbic IBTC and 
Goldman Sachs as 
financial advisers for 

the $300 million Diaspora Bond 
which will now be floated before 
the second half of the year, as 
against the initial March 2017 
scheduled date.

 Also appointed are: Olaniwun 
Ajayi LP and Arnold & Porter, as 
Legal Advisers, as well as First Bank 
of Nigeria Plc and United Bank for 
Africa Plc and Standard Bank Plc 
(International) as bookrunners 
for the transaction, according to 
information exclusively available 
to BusinessDay.

Bright Nwankwo, director-
general of the Debt Management 
Office (DMO) told the House 
Committee on Diaspora, chaired 
by Rita Orji, at the National As-
sembly complex, Abuja that the 
transaction parties were appointed 
through open competitive bidding, 
as provided in the Public Procure-
ment Act, 2007.

Nigeria hopes to take advantage 
of its large Diaspora population to 
raise relatively cheaper funds to 
finance the much needed capital 

FG appoints Stanbic IBTC, Goldman Sachs as 
financial advisers for $300m Diaspora Bond

projects and also diversify its fund-
ing sources.

Totalling at least about $10bil-
lion annually, remittances are at 
least the second largest source of 
foreign exchange receipts in Nige-
ria, after oil revenues.

The country is also the world’s 
fifth largest destination for inter-
national remittances, after China, 
India, the Phillipines and Mexico.

Nwankwo confirmed that the 
proceeds of the issuance will be 
used to finance capital projects in 
priority sectors of the economy, 
such as roads, railways or power 
projects, adding that “qualifying 
projects for this purpose must be: 
visible (identifiable) and revenue 
generating.”

To ensure successful issuance 
at reasonable price, the Diaspora 
Bond will be issued for a tenor of 
five to seven years; registered with 
the United States Securities and 
Exchange Commission); rated by 
international rating agencies and 
may be listed on an international 
stock exchange.

“The bond will be made available 
to interested Nigerians in the Dias-
pora and non-Nigerians who are 
friends of Nigeria, to buy minimum 
subscription of $1,000 and multiples 
of $100, to enable more Nigerians 
to invest,” according to a document 

Nwankwo presented to the commit-
tee, which was seen by BusinessDay.

Former president Jonathan’s 
ministration first announced plans 
to sell diaspora bonds in 2013 to 
raise between $100 million to $300 
million, but could not finalise the 
process before his exit from of-
fice. The bond seeks to raise funds 

from Nigerians abroad to finance 
infrastructure.

The finance ministry had report-
edly disclosed they have almost 
finalised the process of the diaspora 
bond issue, and said it will debut in 
March, after completing a $1 billion 

Continues on page 6
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Buhari and wife Aisha in the UK.

A 
capital verification 
exercise expected in 
the insurance industry 
in the first quarter of 
2017 and the release of 

a roadmap for risk-based capital, 
will mount pressure on many in-
surance companies this year.

Consequently, operators whose 
capital base and manpower ca-
pacity are too weak to sustain 
rising competitiveness and regula-
tory compliance, would fall off the 
wagon and be up for acquisition 
and takeovers.

Analysts who spoke to Busi-
nessDay about expectations in the 
insurance industry in 2017 say the 
industry would be preoccupied 
with meeting capital adequacy 
ratio levels, in line with the risk ap-
petite in their business segments.

The analysts further say that 
since there is a shortage of liquidity 
in the Nigerian capital market at 
the moment, following the eco-
nomic recession and a shortage of 
dollars, a lot of mergers and acqui-
sitions, as well as foreign takeovers, 
are sure to happen.

“I foresee more and more for-
eign firms coming into the coun-
try to buy up some insurance 
companies because it is easy for 
them to bring in their high-value 
dollars to buy up these companies 
at very cheap prices, says Mayowa 
Adeduro, managing director/CEO, 
Anchor Insurance Plc.

Adeduro says more and more 
companies will be bought over. “I 
see more mergers and acquisitions 
here and there in the industry.”

He observed that risk-based 
capital will affect some companies 
whose capital base or shareholders 
fund are weak, pointing out that it 
would put pressure on the qual-
ity of human capital and ability to 
manage risks along the line.

The last few years, particularly 
since the enforcement of the “No 
Premium No Cover” policy by the 
National Insurance Commission 
(NAICOM) which increased insur-
ance sector liquidity and growth, 
have seen growing interests and 
positioning from foreign insurers 
in the Nigerian market.

The country is endowed with a 
huge population, in excess of 170 
million, a high urban population tilt 
and emerging middle-class, which 
the sector continues to explore.

See more at www.businessday-
online.com

 Analysts say these considera-
tions among others, have sustained 
the sector as the toast of investors, 
especially high portfolio global 
insurers.

This period has seen the en-

New capital regime 
exposes insurers 
to mergers and 
acquisitions
MODESTUS ANAESORONYE

KEHINDE AKINTOLA, Abuja

a surprisingly rapid acceleration 
in foreign exchange reserves in 
Nigeria in recent weeks.

 “It is not yet clear what is driving 
it.  CBN cash flow data appears to 
suggest large non-oil related in-
flows in December. With improved 
oil output and prices (output looks 
more hopeful following the success 
of recent government negotiations 
with the Niger Delta, while oil 
prices are benefiting from the 
recent OPEC agreement), there is 
no reason why FX reserves should 
not get to USD 30 billion”, Khan 
said in an emailed response to 
BusinessDay.

 She added that with successful 
eurobond issuance, for which there 
remains substantial investor appetite, 
Nigeria’s foreign exchange reserves 
may get another substantial boost.

 “But bear in mind that there 
is also a considerable backlog of 
yet-to-be-settled dollar demand. 
This issue remains unresolved”, 
she said.

 Also in an emailed response 

to BusinessDay, Taiwo Oyedele, 
PwC head of tax and regulatory ser-
vices, West Africa Tax Leader, said 
high foreign exchange reserves 
give a positive signal about the 
financial strength of the economy 
and should help improve investor 
confidence.

 Oyedele however, strongly be-
lieves that the real benefit will only 
be realised if it is complimented 
by other factors such as sound 
exchange rate management, better 
investment climate, ease of do-
ing business, security of lives and 
property and overall economic 
well being.

 Charlie Robertson, global chief 
economist and head of macro 
strategy at Renaissance Capital, 
said in an emailed response, that 
it may make the CBN more com-
fortable about allowing greater 
exchange rate flexibility

 “There has been a positive ac-
cretion in foreign reserve, at the 
same time we are not paying our 
bills. In terms of forward provision, 
at the last count, we have about 
$4 billion of unsettled forward 

contracts. If we are to settle that 
immediately, that will take about 
$4 billion from the external reserve 
and its back to less than $28 billion, 
without including the new demand 
for dollars this month, quarter and 
the rest of the year”, Ike Chioke, 
managing director, Afrinvest (West 
Africa) Limited, said.

 “The challenge is that we have 
not got to the ideal situation where 
there is enough confidence built 
into the country. Our governance 
framework, our policies and eco-
nomic turnaround plan, that inves-
tors find opportunity to come into 
the country”, he added.

Reacting to the development, 
Robert Omotunde, head, invest-
ment research, Afrinvest, noted that 
Nigeria’s foreign reserve is mainly 
driven by proceeds from crude 
oil, and as such, the possibility of a 
significant increase in the reserves 
would be hinged on production 
volumes, and the price of crude oil.

 “For the production volume, we 
have seen some slowdown in dis-
ruptions in the Niger Delta region 
where a lot of militancy activities 
have been going on in the past, 

whilst we are very optimistic about 
the price, given the OPEC deal on a 
cut in production level from which 
Nigeria is being excluded. 

“Given that there is an im-
provement in these two factors, 
we see a significant increase in 
the nation’s foreign reserves. 
This was largely attributed to a 
reduction in militancy activities 
in the Niger Delta, as well as the 
OPEC deal in December. As such, 
the possibility of Nigeria hitting 
US$30.0bn by March cannot be 
ruled out.

 “For the economy, it simply 
means the CBN can continue to 
defend the naira in the interim, 
however this will not be sustain-
able in the medium to long term”, 
Omotunde said in an emailed 
respone to BusinessDay.

 Crude oil prices have stayed 
above $50 per barrel (pb) through-
out 2017, and closed the period at 
$55.4pb on January 16th. Current 
prices are 86.5 percent higher than 
a year ago of $29.7pb.  Crude oil 
accounts for more than 90 per-
cent of Nigeria’s foreign exchange 
earnings.
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eurobond sale in February.
 But the issuance dates for both 

bonds have been postponed and 
according to Vice President Osi-
banjo, the Eurobond will now be 
floated in March.

Nigeria, in its first recession 
in 25 years has seen oil revenues 
slashed by over 50 percent on low 
crude oil prices and militant at-
tacks and needs to find money to 
make up for shortfalls in its budget.

But borrowing plans, including 
a Eurobond sale, have hit repeated 
setbacks amid frustration among 
investors and international lend-
ers over delayed reforms by the 
President Buhari administration, 
reports Maggie Fick in Lagos and 
Elaine Moore in London.

Investors have shied away from 
Nigeria, raising concerns over the 
Buhari government’s slow pace of 
handling of the economic crisis 
and the lack of an economic re-
covery plan.

The Debt Management boss 
told the law makers that a US 

Securities Exchange Commission 
registration is a requirement for 
offering securities to retail inves-
tors in the United States, and that 
Federal Ministry of Foreign Affairs, 
Nigeria High Commission in the 
UK, Nigeria Embassy in Washing-
ton DC and Nigeria Consular office 
in New York have all been briefed 
about the proposed bond on the 
preliminary marketing plans.

As part of its strategic marketing 
plans, the Federal Government is 
hoping to use electronic media, such 
as the internet and Nigeria’s offices 
and embassies abroad, to reach the 
Nigeria Diaspora. Nwankwo ex-
pressed optimism in the potential 
of the huge population of Nigerians 
in the Diaspora  buying  into the pro-
posal and explained that the bond 
will help in “diversifying sources of 
government’s funding and maxim-
ising inflows to fund the country’s 
enormous development needs.”

See more at www.businessday-
online.com

Buhari  strategising in London 

 Salau Bello, who retails kero-
sene in Lagos, expressed frustra-
tion at the difficulty in purchasing 
the product from depots.

 “We are an oil producing nation 
and we can’t even find enough 
kerosene to cook, there is no light, 
no petrol, no diesel, the situation 
has become so frustrating.”

 These words echo the senti-
ments and frustrations of millions 
of Nigerians who now struggle to 
meet basic household needs.

 According to the Consumer 
Price Index (CPI) published by the 
Nigerian Bureau of Statistics (NBS) 
inflation increased by 18.55 per-
cent (year-on-year) in December 
2016 and energy costs contributed 
largely to the increase.

 “During the month, the highest 
increases were seen in housing, water, 
electricity, gas and other fuels, grow-
ing at 27.27 per cent” states the report. 

With power supply at abysmal 
levels, having declined to a paltry 
2,000MW, small businesses which 
rely on diesel have to pay as much 
as N270 for a litre. 

However, major filling stations 
visited in the Lagos metropolis are 
not dispensing kerosene and local 
resellers of cooking gas and kero-

Rising energy costs threaten Nigerians’ 
disposable income, fuel discontent

T
he disposable income 
of most Nigerians is fast 
eroding, as the skyrocket-
ing cost of basic energy 
sources such as cooking 

gas, diesel, and kerosene eat up 
their meagre earnings.

 The cost of Liquefied Petroleum 
Gas (LPG) or cooking gas, which 
used to be between N2,900 and 
N3,100 now ranges  between N 4,500 
and N 5,000 per 12.50 kg cylinder.

 Similarly, the cost of a litre of 
kerosene now ranges between 
N400 and N600. 

While government tarries and 
offers platitudes, BusinessDay 
enquiries reveal that this situa-
tion is fuelling growing discontent 
around the country.

 Adetoun Obaditan, who uses 
cooking gas for preparing the 
foods she sells in Ketu, Lagos, says 
she has been forced to reduce the 
quantity of the food  she typically 
cooks daily because the cost of 
cooking gas is too high.  

“Kerosene is not even an option, 
as they are now selling a litre for N600, 
I am just  tired of everything,” she said.

OLUSOLA BELLO, FRANK UZUEGBUNAM, 
ISAAC ANYAOGU & KELECHI EWUZIE

sene are raising margins at will. 
This is already discouraging con-

sumers who are being sensitised by 
government  and other stakehold-
ers to switch over to cooking gas 
from firewood and kerosene.

Some of the users of cooking  gas 
around the country, especially food 
sellers, have vowed  that except the 
price  of  cooking  gas becomes af-
fordable, they would return to their 
old ways of using  fire wood.

 One of the operators of LPG 
who chose not to be named, said  
that  the  ex-depot price  of LPG has  
reduced, and expressed  surprise  
that  retailers have refused to let 
that reflect down the line. 

He added  that some people are 
playing  politics  with  the   com-
modity,  as there was no justifiable 
explanation for the high price  of 
the commodity from the retail side, 
except for unbridled greed and the 
failure of regulators  to deal with 
unscrupulous profiteers.

 He said  government should al-
low the price of petrol to flow freely 
and not be restricted, so that inves-
tors can come into the downstream 
and invest without restriction.

 Another source said the retail-
ers still have stocks bought when 

the prices hit roof  and were trying 
to push these volumes into the 
market to curtail losses.

Two weeks ago, the Nigeria NLG 
released a statement absolving the 
company of responsibility for the 
scarcity of cooking gas, adding that it 
has delivered 13,000 metric tonnes 
of LPG, which is an equivalent of 1 
million 12.5kg cylinders.

 “The reality of this is that al-
though LPG is produced and con-
sumed locally, the product, like 
crude oil, is an internationally traded 
commodity with an international 
price benchmark, open to global 
demand and supply pressures. The 
price is invoiced in naira at the pre-
vailing official interbank exchange 
rates”, said Kudo Eresia-Eke, General 
Manager, External Relations, Nige-
rian LNG Limited, in a  statement.

 Eresia-Eke added that NLNG 
however softens the impact of price 
variations by continuing to subsi-

dise the cost of transporting about 
40 percent of total domestic market 
share, which it supplies from its 
production facility on Bonny Island.

 A source in the NLNG told 
BusinessDay that turnaround takes 
about six days.

“Government owns the jetty. The 
receiving facilities in Apapa, Lagos 
which are multi-use terminals with 
berthing priority accorded to ves-
sels discharging other oil products 
(Petrol, DPK and Diesel), so there is 
nothing we can do but to queue up 
unless our vessel is given priority”.

 Emeka Akabogu, chairman of Oil 
Traders & Logistics told Business-
Day that only a deliberate policy by 
government to drive investments in 
oil and gas will grow the sector and 
remove current challenges.

“Government does not need to 
build storage facilities but it should 
facilitate the construction of these 
by policy means because there are 
operators who need to have certain 
guarantees in relation to the market, 
even in terms of taxes when they are 
constructing these facilities.”

Yemi Osinbajo, 
vice president 
(2nd r), admir-
ing some made 
in Aba shoes, 
during the 
maiden edition 
of the nation-
wide micro, 
small and 
medium enter-
prise clinic in 
Aba. With him, 
behind, are 
Okechukwu 
Enelama, min-
ister of trade 
and invest-
ment; Okezie 
Ikpeazu, Abia 
State governor, 
and other top 
government 
officials.

Despite speculations about 
the death of President Mu-
hammadu Buhari, Aso 
Rock sources tell Business-

Day that the President is alive and 
actually strategising.

 Inside sources at the Aso Rock 
seat of government, say the President 
who left for a vacation in the United 
Kingdom is taking time off to rest 
and ponder over some pertinent 
decisions he has to make in steering 
the ship of the nation.

 “He really needed to think and 
make some decisions” an official 
who pleaded anonymity told our 
correspondent, adding that “the 
President may be making some key 
pronouncements on his return”. 

President Buhari left the country 
on the 19th of January after a state-
ment by Presidential Spokesman 
Femi Adesina said the President was 
proceeding on a short leave, as part 
of his annual vacation. 

Buhari who is expected to re-
sume on February 6, 2017 “will also 
undergo routine medical check-ups”.

 According to Adesina, in line with 
Section 145 (1) of the 1999 Constitu-
tion (as amended), President Buhari 

duly informed the President of the 
Senate, and Speaker, House of Rep-
resentatives and handed over to Vice 
President, Yemi Osinbajo, who will 
act in his stead till he returns.

 The President is scheduled to 
resume next week Monday and will 
be expected to make some pertinent 
changes and pronouncements about 
government policies, especially as 
they affect the economy.

 Buhari, 74, jetted out of the 
country four days before the day he 
communicated to the National As-
sembly, raising concerns about the 
state of his health. The social media 
has been awash with speculations of 
the President’s death and his aides 
have continued to reiterate that those 
were baseless rumours.

 However, at the Presidential Villa, 
there have been no signs of fear or 
sadness amongst those who know 
the true state of the President’s health 
as they continue to reiterate that he 
is doing well.

 The president’s wife, Aisha, also 
joined her husband on this trip, a 
departure from his other vacations.

 Sources say just a day after Presi-
dent Buhari left  the country, his 
nephew, Mamman Daura, who is 
said to be a strong influencer of the 
decisions in the Presidency, left for 
the United Kingdom to join him.

 Last year, the President’s wife, 
raised an alarm that a certain cabal 
had hijacked her husband’s admin-
istration, forcing him to sideline 
those who worked assiduously for 
his election bid.

 Nigerians, pressured by the biting 
recession had raised concerns about 
the timing of the president’s vaca-
tion, saying there were so many key 
decisions that needed to be urgently 
taken to correct the ailing economy.

 In an interview with CNBC Af-
rica, last Friday Adesina reiterated 
that the president was not in any 
London hospital as speculated.

‘‘The President is in London on 
vacation. He is not in any hospital 
and he is not ill” he said.

 He also urged Nigerians to wait 
patiently for the 6th of February when 
the President is expected back home.

 Following the continuous outcry 
from Nigerians for the President 
to speak out, the Presidency at the 
weekend released pictures of Buhari 
with Daisy Danjuma and Ogun state 
governor Ibikunle Amosun. The 
Office of the Wife of the President 
also released a picture of “Buhari 
and wife”.

 ...may make key economic decisions on return 
ELIZABETH ARCHIBONG

BusinessDay Media Limited, 
launched its new digital mil-
lennial magazine, TheCEO 
on Friday, 27th of January at 

the exclusive Remy Martin Lounge 
in Lekki Phase 1, Lagos, to a gath-
ering of befitting millennials, top 
billed industry leaders, celebrities 
and solution providers.

 The CEO magazine is a new 
digital offering from BusinessDay, 
targeted at millenials, with the 
aim of showcasing young entre-
preneurs across Africa and the 
innovative businesses they run. On 
the cover of the maiden edition was 
Arese Ugwu, the CEO and founder 
of Smart Money Woman. 

Speaking at the well-attended 
launch, publisher of BusinessDay 
Newspaper, Frank Aigbogun said 
millennials and their quest for 
good information impress him. 
He further stated that he is sure the 

CEO magazine will cut across bor-
ders to deliver authentic content 
to its readers.

 The CEO magazine is specially 
curated to tell African stories of 
entrepreneurs, showcase the mil-
lennial workforce in Nigeria and 
stir up interesting trends in the 
continent. The first edition features 
Arese Ugwu, the founder and au-
thor of Smart Money Woman as 
its cover girl, which portrayed her 
as the millennial face of financial 
literacy in Africa.

 The event was proudly sup-
ported by Remy Martins, GetupInc, 
TraceTV, YNaija, DJSparrow, The-
RealGist, ViewsChannel, Eleanor 
Goodey Photography and House 
of Tara. The digital magazine is 
expected to be produced monthly 
for digital consumption.

 TheCEO magazine is now 
available for free download on 
www.businessdayonline.com/
theceoafrica

The CEO Magazine by 
BusinessDay debuts
OLUWATOBI BALOGUN
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GODFREY OFURUM

Vice President Yemi 
Osinbajo, on January 
26, 2017, launched 
the Micro, Small and 

Medium Enterprises Clinic 
(The MSME Clinic), in Abia 
State, a project planned to 
create a platform to boost the 
performance of MSMEs in 
Nigeria.

The Vice President in his 
speech at the forum described 
Aba as the manufacturing and 
small business hub of Nigeria.

The Federal Government’s 
choice of Aba as a take off point 
for the programme is in recog-
nition of the city’s position as 
Nigeria’s small and medium 
enterprises capital.

The Federal Government 
intends to provide heavy sup-
port for the growth and devel-
opment of small businesses as 
a deliberate strategy to grow 
the country’s economy and 
help provide jobs, a strategy 
that would be championed by 
the office of the Vice President.

The Federal Government 
has watched with keen inter-
est and satisfaction, the efforts 
of the Abia State Governor 
Okezie Ikpeazu to promote 
and champion the cause of the 
Aba business community and 
bring it to national and global 
attention.

Tola Johnson, special as-
sistant to the Vice President on 
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Ikpeazu moves to revive Aba to industrialise Abia

A
ba remains the 
commercial hub 
of the South-East 
region, and so shall 
be given special at-

tention to ensure that its infra-
structure is restored and new 
ones provided, to boost eco-
nomic activities and improve 
internally generated revenue 
of Abia State.

Therefore, Abia should be 
driven from Aba, especially 
from the perspective of hav-
ing the largest concentration 
of micro, small and medium 
entrepreneurs in Nigeria.

Aba regarded as the fashion 
capital of Nigeria and the Japan 
of Africa, boasts of more than 
100,000 artisans engaged in 
shoe making and other leather 
goods and over 20,000 people 
engaged in garment making. 
Aba also hosts large number 
of steel fabricators.

Consequently, one of the 
priorities of Governor Okezie 
Ikpeazu-led administration is 
to rediscover Aba and develop 
Abia from the fall out of what 
happens in Aba, especially now 
that the country is emphasizing 
on diversifying the economy.

This new administration in 
Abia is thinking about indig-

enous industrialisation-home 
breed technology, which is 
what Aba represents and the 
existence of two modern power 
plants in the commercial city, 
namely, Geometric Power 
Limited, an independent pow-
er generating and distribution 
outfit and the

National Integrated Power 
Project (NIPP) at Ala-Oji, all in 
Aba, would boost power supply 
to industries in the city.

This administration tends 
to activate partnerships to 
facilitate the provision of nec-
essary infrastructure, as its 
manufacturing programme, 
will focus on re-igniting the 
brand “Made in Aba” and make 
Abians once more to be proud 
of their products.

Governor Ikpeazu (Ph.D), 
in his maiden broadcast to the 
people of the State, avowed 
that trade and commerce 
would be anchored on the 
regeneration of Aba and her 
recreation as a hub for business 
in West Africa, stressing that 
flooded streets and nauseous 
refuse dumps shall no longer 
be associated with Aba or any 
other city in Abia.

Consequently, the ongoing 
rehabilitation of Faulks road, 
Aba, which has been difficult to 
handle over time, will change 
the entire route and make 

GODFREY OFURUM Ariaria and its environs better, 
Bonnie Iwuoha, State’s com-
missioner for Information and 
Strategy, observes.

He urged Aba residents 
to be patient with the State 
Government, which according 
to him has good plans for the 
commercial city in the days 
ahead.

He also expressed opti-
mism that there are strong 
plans to get Port Harcourt road 
renovated this year (2017).

He therefore appealed to 
residents to continue to pray 
for Governor Ikpeazu, and co-
operate with his Government 
and Government functionaries 
to deliver his promises to them.

“The contractors, who are 
working in Aba, need the sup-
port of all Abians and residents 
of Aba, therefore let people 
support them and protect their 
equipment and let people en-
courage them, because better 
days are ahead”.

In his words, “And after 
Faulks road, other roads will 
also get attention. There is a 
very strong plan to get Port 
Harcourt road renovated and 
one is optimistic that 2017 
is going to see a brand new 
PortHarcourt road in Aba and 
people in Aba will be very 
happy.

“Other roads are also com-

ing up as God blesses us with 
funds, better things are going 
to happen to Abians and Aba 
people in particular.

Comrade Bonnie Iwuoha, 
however thanked God for see-
ing the people through 2016-
the year of recession.

He urged all Abians to 
maintain their faith and con-
fidence in God that He who 
started it all, who allowed them 
to go through this period, will 
also see them through it and 
give them better moments 
ahead of time.

He urged Abians to con-
tinue to pray for the Governor 
and his Government that God 
would continue to use him to 
do good works.

 “Let God protect him, in 
his going out and coming in. 
even if it is for the sake of Abi-
ans, let God let the economy 
to improve, so that Abia State, 
could have more money to em-
bark on good developmental 
projects.

Meanwhile, as rehabilita-
tion of Faulks road continues 
after the yuletide, the State 
Government has started the 
reconstruction of St Pauls road-
off Aba Owerri Road, to provide 
alternative route for motorists 
plying Ariaria and Ossisioma 
axis.

 It will also decongest traf-

fic on Aba-Owerri and Faulks 
roads, as construction on 
Faulks road intensifies.

Omenazu and Umuatako 
roads all in Umungasi, are 
also currently under reha-
bilitation, while adjoining 
Amaechi and Nwigwe streets, 
would take their turns in a 
matter of days.

It is expected that these 
roads will further provide di-
versions away from bad por-
tions of Federal Government 
owned Aba-Owerri road, as 
well as, link patrons to Ariaria, 
through Faulks road and Om-
enazu.

Meanwhile MCC road link-
ing Aba-Owerri road to Faulks 
road from Abayi area to Ariaria 
international market is also 
under rehabilitation and job 
expected to be completed 
within weeks.

Mkpa Agu Mkpa, former 
secretary to Abia State Govern-
ment, said, “This is our State, 
we have no other place to go. 
Let us invest in good will and 
let us pray for the success and 
progress of Abia State, par-
ticularly our Governor, Okezie 
Ikpeazu, all the members of 
the State executive council, 
all the permanent secretaries, 
civil servants, all teachers and 
all other parastatals, we pray 
God to bless Abia, enrich Abia, 

restore peace and tranquility 
to Abia and bless all Abians of 
goodwill.

“Please for goodness sake 
trust that God in his infinite 
mercy will continue to provide 
for all us. Yes, the recession 
is there, but all those that put 
their trust in the Lord, shall 
rejoice, because God has a way 
of providing for us.

“But let us run away from 
crimes, let us put our trust in 
the Lord, but let us work as-
siduously, because if you work 
hard the reward for hard work 
is progress and success.

“So, it will be good for us, 
because God will feed us every 
day, but let us not be frivolous, 
let us not be rascally, let us not 
engage in criminality, let us not 
do anything that will tarnish 
the image of our State. Wher-
ever we are, let us remember 
that we are “Children of God’s 
Own State” and God’s own 
children will behave like God’s 
own people”.
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Ikpeazu moves to revive Aba to industrialise Abia

A
ba remains the 
commercial hub 
of the South-East 
region, and so shall 
be given special at-

tention to ensure that its infra-
structure is restored and new 
ones provided, to boost eco-
nomic activities and improve 
internally generated revenue 
of Abia State.

Therefore, Abia should be 
driven from Aba, especially 
from the perspective of hav-
ing the largest concentration 
of micro, small and medium 
entrepreneurs in Nigeria.

Aba regarded as the fashion 
capital of Nigeria and the Japan 
of Africa, boasts of more than 
100,000 artisans engaged in 
shoe making and other leather 
goods and over 20,000 people 
engaged in garment making. 
Aba also hosts large number 
of steel fabricators.

Consequently, one of the 
priorities of Governor Okezie 
Ikpeazu-led administration is 
to rediscover Aba and develop 
Abia from the fall out of what 
happens in Aba, especially now 
that the country is emphasizing 
on diversifying the economy.

This new administration in 
Abia is thinking about indig-

enous industrialisation-home 
breed technology, which is 
what Aba represents and the 
existence of two modern power 
plants in the commercial city, 
namely, Geometric Power 
Limited, an independent pow-
er generating and distribution 
outfit and the

National Integrated Power 
Project (NIPP) at Ala-Oji, all in 
Aba, would boost power supply 
to industries in the city.

This administration tends 
to activate partnerships to 
facilitate the provision of nec-
essary infrastructure, as its 
manufacturing programme, 
will focus on re-igniting the 
brand “Made in Aba” and make 
Abians once more to be proud 
of their products.

Governor Ikpeazu (Ph.D), 
in his maiden broadcast to the 
people of the State, avowed 
that trade and commerce 
would be anchored on the 
regeneration of Aba and her 
recreation as a hub for business 
in West Africa, stressing that 
flooded streets and nauseous 
refuse dumps shall no longer 
be associated with Aba or any 
other city in Abia.

Consequently, the ongoing 
rehabilitation of Faulks road, 
Aba, which has been difficult to 
handle over time, will change 
the entire route and make 

GODFREY OFURUM Ariaria and its environs better, 
Bonnie Iwuoha, State’s com-
missioner for Information and 
Strategy, observes.

He urged Aba residents 
to be patient with the State 
Government, which according 
to him has good plans for the 
commercial city in the days 
ahead.

He also expressed opti-
mism that there are strong 
plans to get Port Harcourt road 
renovated this year (2017).

He therefore appealed to 
residents to continue to pray 
for Governor Ikpeazu, and co-
operate with his Government 
and Government functionaries 
to deliver his promises to them.

“The contractors, who are 
working in Aba, need the sup-
port of all Abians and residents 
of Aba, therefore let people 
support them and protect their 
equipment and let people en-
courage them, because better 
days are ahead”.

In his words, “And after 
Faulks road, other roads will 
also get attention. There is a 
very strong plan to get Port 
Harcourt road renovated and 
one is optimistic that 2017 
is going to see a brand new 
PortHarcourt road in Aba and 
people in Aba will be very 
happy.

“Other roads are also com-

ing up as God blesses us with 
funds, better things are going 
to happen to Abians and Aba 
people in particular.

Comrade Bonnie Iwuoha, 
however thanked God for see-
ing the people through 2016-
the year of recession.

He urged all Abians to 
maintain their faith and con-
fidence in God that He who 
started it all, who allowed them 
to go through this period, will 
also see them through it and 
give them better moments 
ahead of time.

He urged Abians to con-
tinue to pray for the Governor 
and his Government that God 
would continue to use him to 
do good works.

 “Let God protect him, in 
his going out and coming in. 
even if it is for the sake of Abi-
ans, let God let the economy 
to improve, so that Abia State, 
could have more money to em-
bark on good developmental 
projects.

Meanwhile, as rehabilita-
tion of Faulks road continues 
after the yuletide, the State 
Government has started the 
reconstruction of St Pauls road-
off Aba Owerri Road, to provide 
alternative route for motorists 
plying Ariaria and Ossisioma 
axis.

 It will also decongest traf-

fic on Aba-Owerri and Faulks 
roads, as construction on 
Faulks road intensifies.

Omenazu and Umuatako 
roads all in Umungasi, are 
also currently under reha-
bilitation, while adjoining 
Amaechi and Nwigwe streets, 
would take their turns in a 
matter of days.

It is expected that these 
roads will further provide di-
versions away from bad por-
tions of Federal Government 
owned Aba-Owerri road, as 
well as, link patrons to Ariaria, 
through Faulks road and Om-
enazu.

Meanwhile MCC road link-
ing Aba-Owerri road to Faulks 
road from Abayi area to Ariaria 
international market is also 
under rehabilitation and job 
expected to be completed 
within weeks.

Mkpa Agu Mkpa, former 
secretary to Abia State Govern-
ment, said, “This is our State, 
we have no other place to go. 
Let us invest in good will and 
let us pray for the success and 
progress of Abia State, par-
ticularly our Governor, Okezie 
Ikpeazu, all the members of 
the State executive council, 
all the permanent secretaries, 
civil servants, all teachers and 
all other parastatals, we pray 
God to bless Abia, enrich Abia, 

restore peace and tranquility 
to Abia and bless all Abians of 
goodwill.

“Please for goodness sake 
trust that God in his infinite 
mercy will continue to provide 
for all us. Yes, the recession 
is there, but all those that put 
their trust in the Lord, shall 
rejoice, because God has a way 
of providing for us.

“But let us run away from 
crimes, let us put our trust in 
the Lord, but let us work as-
siduously, because if you work 
hard the reward for hard work 
is progress and success.

“So, it will be good for us, 
because God will feed us every 
day, but let us not be frivolous, 
let us not be rascally, let us not 
engage in criminality, let us not 
do anything that will tarnish 
the image of our State. Wher-
ever we are, let us remember 
that we are “Children of God’s 
Own State” and God’s own 
children will behave like God’s 
own people”.

Governor Okezie Ikpeazu

‘Aba is the manufacturing and small business hub of Nigeria’
MSME, who led an advanced 
team to Abia, told Governor 
Ikpeazu that the Vice President 
had followed closely, his cam-
paign for the advancement of 
Made-in-Aba goods and that 
when it was time to choose 
a place to kick-start this pro-
gramme, the Vice President 
was unequivocal in saying ... 
“We will come to Aba.”

The MSME Clinic is de-
signed to be a platform created 
by the Federal Government 
to deal first-hand with the 
institutional challenges faced 
by small businesses in the 
country.

During the clinic, all agen-
cies of government that handle 
all issues concerning indig-
enous businesses were on 
ground to provide on-the-spot 
solutions to challenges faced 
by these business concerns.

These include challenges of 
access to finance, registration 
of businesses, standardisation, 
quality control, marketing, 
among other things.

According to the Vice Presi-
dent, “as young people, we 
knew about Aba-made. How-
ever, when you talk about Aba-
made in those days, people 
thought there was something 
wrong with it, but now, when 
you talk about Aba-made, they 
will say it is excellently made.

“I think it is an important 
lesson for us as a nation that 
inherent in us as Nigerians is 

that great ability to do wonder-
ful things - to be inventors, to 
be creators, to be innovators 
in various ways.

“And I think that Aba peo-
ple, businessmen and women, 
manufacturers and engineers, 
exemplify that Nigerian at-
tribute, the attribute of been 
creative.”

He explained that the 
MSME Clinic was designed 
to get all Federal Government 
agencies responsible for the 
growth of the MSME sector to 
a place of the hub of enterprise 
and create an interaction, so 
that we can begin the process 
of showing our own Federal 
Government agencies that 
their business is to facilitate 
business.

In his words, “We are not 
supposed to be obstacles, we 

are not supposed to create 
barriers that are meant to assist 
those who are doing business 
to be able to do it better. We 
are supposed to assist them in 
the process of registration and 
do a good job of what they are 
doing. And I believe that our 
agencies are getting into that 
orientation already.

“If we are talking about 
diversification, if you are 
talking about improving our 
economy, it must start from 
those who are manufacturing 
locally. Everybody talks about 
foreign investments, but you 
and I know that the biggest 
employers of labour are local 
manufacturers and that is how 
it is all over the world.

“So, our focus is going to be 
on local industries - those who 
are making shoes, fabricators, 
those making clothing, among 
others that we have seen today.

“And I have seen all sorts 
today. The ‘can do’ spirit of an 
Aba artisan is important as we 
move along in this mission of 
self-sufficiency.

“I encourage all in manu-
facturing that we want to be 
very hands-on, on this. We 
want to go with you. Whatever 
it takes to get you to do your 
business well and become 
major competitors worldwide 
is exactly what we want to do 
and that is why we are going 
round to understand what the 
problems are and be able to 

address all of these problems.
“We are looking forward 

to a greater Aba, an Aba that 
compares with any industries 
that are established in China or 
anywhere else.”

Governor Ikpeazu lauded 
the Federal Government for 
doing the right thing by begin-
ning the MSME Clinic in Aba.

The decision has con-
firmed that Aba is truly the 
MSME capital of Nigeria, the 
governor said, and called on 
the Federal Government to 
further support small and 
medium scale enterprises by 
urgently fixing Port Harcourt 
Road, and Aba and Aba-Ikot 
Ekpene Highway.

He affirmed that a devel-
oped MSME sector had the 
potential to support economic 
growth, create jobs, get the 
country out of recession and 
add significantly to national 
gross domestic product (GDP).

Ikpeazu told the Vice Presi-
dent and other participants at 
the event that his government 
had earlier identified MSME 
as a major engine of economic 
revival.

He also informed his audi-
ence that his focused efforts at 
dealing with the infrastructural 
challenges at Aba, the MSME 
capital of Nigeria, was based 
on his conviction that a robust 
MSME could lead to massive 
wealth creation, when prop-
erly incubated and supported.

He highlighted the MSME 
potentials of Aba, especially 
the leather and garment indus-
try and thanked the Federal 
Government for choosing Aba, 
as the location for the maiden 
outing of the programme.

Aba, the commercial hub of 
Abia State, has one of the larg-
est concentrations of micro, 
small and medium enterprises 
(MSMEs) in Nigeria and a bulk 
of this number is engaged in 
leather works, steel fabrica-
tion and garment making, 
which could be attributed to 
the popularity of the city.

It is estimated that Aba 
hosts 110,000 shoemakers and 
50,000 garment makers.

The ingenuity of Aba arti-
sans, especially the garment 
and leather clusters -com-
prising of shoes, belt and bag 
makers, attracted the United 
Nations Industrial Develop-
ment Organisation (UNIDO) 
in partnership with the Federal 
Government, to set up a Com-
mon Facility Centre (CFC) in 
the city, to support the clusters 
to further develop their skills.

Consequently, it is the de-
sire of the present admin-
istration in the state, led by 
Governor Ikpeazu to provide 
a conducive environment for 
artisans and other business 
operators, and the restora-
tion of infrastructure in the 
commercial city of Aba is an 
integral part of the plan.



caught and was sentenced to death.  
Miraculously, he was spared and he 
gave his life to Jesus Christ.  He prom-
ised never to go back into crime, but to 
serve God through prison evangelism 
till he dies.  Darlington has a Ph.D in 
criminology and four Master’s de-
grees, but he is not thinking of using 
them to earn himself a living.

“I didn’t repent here in Nigeria; I 
repented when I was to be hanged.  I 
was to be condemned to death.  I was 
granted bail.  From that I got my free-
dom.  I made a covenant with God that 
I was going to serve Him with all I have 
if He would let me go.  I told God that I 
will preach in the prison all my life and 
I will not work with my certificates.  I 
have six certificates which include a 
Ph.D in criminology and four Master’s 
and one B.SC.”

It was during his ministration in 
Nigerian prisons that the unusual 
happened.  As at this time, his hatred 
for women had vanished when he 
met his heartthrob.  The fear of the 
hangman had melted his hardened 
mind and he searched for love in 
usual places.  He could not find love 
without forgiving his mother.“I met my 
wife when I kept my vow that I would 
be preaching in the prisons.  As I was 
preaching in all the prisons in Lagos, 
I told God that I wanted to get mar-
ried and He should show me my wife.  
Then the Holy Ghost told me that my 
wife was in the prison.  I questioned 
it.  I asked how I was going to marry 
a prisoner.  Then I was told that I was 
to marry Funmilayo Smith,” he said.

On Funmilayo’s part, the former 
beauty queen believes she is not dif-
ferent from her sweetheart.  She was 
sent to prison after being charged to 
court for stealing and illegal posses-
sions.  She believes that their meeting 
and relationship have been designed 

Boko Haram is a typical ex-
ample of small fires causing 

large fires …… through official 
bungling, negligence, com-
placency, or collusion.  Boko 
Haram became a terrifying 

force taking tens of thousands 
of lives and capturing several 
towns and villages covering 
swathes of Nigeria territory
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by God and there is nothing she is 
ashamed of.  “I was not different 
from him.  I was a duplicate of him.  
I was a professional call girl.  I have a 
tremendous, unusual love for him.  I 
was charged for theft and other things, 
but I was in remand more than the 
stipulated period,” she said.

The marriage has not been all 
sweet and honey, it has experienced 
some hindrances.  Apart from the 
fact that while they got married, Fun-
milayo was still standing trial, while 
on bail, she was almost implicated 
in another crime perpetrated by her 
former group.

“She was rearrested for another 
crime her former group committed in 
which she was not involved.  It was at 
this period that we had our first twins.  
It was later that her case was settled 
and the court said that she had been 
freed,” Darlington disclosed.

The marriage also suffered family 
resistance.  Funmilayo’s mother did 
not accept the marriage, she did all 
she could to frustrate the union.

“There was a time we were sepa-
rated.  My mother in-law did not know 
why her daughter would decide to 
marry me.  She was always interfering 
in my marriage.  People predicted that 
we are not going to last long, but now 
we are 28 years in the union.  I love 
Funmi so much, we are inseparable,” 
he said.

Now both of them are strong in the 
Lord and in the ministry, preaching 
in the prison.

Darlington was, however, grateful 
to the Lord that despite their past, 
none of his children took to their 
criminal ways.”

Wealth, power, status and privilege

international hired assassin, a pimp 
and a gigolo.

My incarceration started at the age 
of three in Mushin area.  As a child I 
would always prefer to go out and get 
lost, only to be found in the police cells.  
I found it more comfortable than stay-
ing at home.

Then at the age of seven I was initi-
ated into the world of crime.  It was in 
the days of Omo Pupa and Mighty Joe 
who ruled Mushin.  They were all noto-
rious criminals and I was their errand 
boy.  I would always deliver their hemp.

From that age I started doing things 
my age mates could not do.  I can steal 
a whole stock of anything alone and 
resell it to the owner.  I can enter any 
compound and brutalize the person. 
I specialised in brutalising women, 
because I hated them.  It was my hatred 
for my mother that made me to hate 
women.  As time went by, I travelled 
abroad. Then I went into hooliganism 
full time, and then I became a serial 
killer of women.  As I told you before, it 
was for the hatred I had for my mother, 
I don’t know why she hated me first, so 
I hated her for no reason also,” he said.

On the long run, Darlington was 

Send reactions to:
comment@businessdayonline.com

Send reactions to:
comment@businessdayonline.com

10 Monday 30 January 2017BUSINESS  DAY

Annan is the former secretary-
general of the United Nations and a 

recipient of the Nobel Peace Prize.

Nigeria’s misery index and a possible second term for the President
rise in the misery index, which could 
be triggered by a rise in any of the 
indicators, usually indicates that all 
is not well with the people. And sadly 
that has been the case with Nigeria in 
the last few months.

The inflation rate has risen con-
sistently in the last 11 months to a 
new five year high of 18.55 percent in 
December. The rate of inflation actu-
ally doubled from an average of 9.6 
percent in January 2016, indicating 
the increasing pressure on house-
hold incomes from rising prices of 
goods and services.

 Similarly, the unemployment 
rate has also been on a steady rise. 
Unemployment rate as at September 
2016 stood at a 13.9 percent, rising 
from 10.4 percent in January 2016. 
The rise in unemployment has been 
accompanied by a similar rise in 
underemployment, which stood 
at 19.7 percent as at the same date. 
Youth unemployment at 45.65 per-
cent is three times higher than the 
average unemployment rate in the 
country, indicating a situation where 
almost half of Nigerian youths are 
unemployed.

 Summing up the inflation, un-
employment and underemployment 
figures put Nigeria’s misery index at 
an all time high of 52.15. Data from 
Financial Derivatives Company 
shows that Nigeria is rank among the 
top 10 countries in sub Saharan Af-
rica with the worst misery index sur-

passed only by South Sudan, whose 
inflation rate of 457.20 percent in 
November 2016 has sent its misery 
index through the roof. Other coun-
tries with high misery index include 
Angola (67.92), Congo (57.3), Libya 
(46.9), Kenya (46.3).

 A rising misery index shows that 
people are getting poorer. It also 
shows declining economic activity 
and consumption declines from 
eroding purchasing power and 
from people losing their purchasing 
power because they have lost their 
jobs. It is not therefore surprising 
that with rising misery index in Ni-
geria, vacancy and rent default rates 
are rising fast as people struggle to 
meet their basic needs in the face 
of a sharp rise in the cost of living.

 Research has shown that the sit-
ting president’s popularity among 
the people is closely related to the 
misery index. The higher the mis-
ery index, the lower the popularity 
of the sitting president. This is not 
surprising, since people are likely 
to blame their well being on the ac-
tions and the inactions of the sitting 
president.

 A trend analysis of President 
Buhari’s approval rating against the 
misery index shows an inverse rela-
tionship. So as the misery index has 
risen consistently over the last one 
year, the president’s job approval 
rating has declined. President 
Buhari’s job approval rating has 
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Inflation, unemployment and 
underemployment are three 
“evils” that no economy wants 

to tackle simultaneously. Sadly for 
Nigeria, the country has to deal with 
the three issues simultaneously. The 
three indicators, when summed up 
make up the broader definition of 
the misery index. This is because 
each of them has a negative impact 
on the well being of the average 
person.

 It must be stated that there are 
different definitions of the misery 
index but they all have the basic 
components of inflation and unem-
ployment, two indicators of citizen 
welfare in any country.

 Interestingly, US economist 
Arthur Okun, who was Chairman of 
President Lyndon Johnson’s (1963 
to 1969) council of economic advis-

ers, developed the misery index in 
a period of economic recession in 
the US to help the president track 
how miserable people were. There 
was no better measure than to 
track increase in prices and how 
many people were not working 
even though they want to work. 
Other methods of calculating the 
misery index have been developed 
since then but they all attempt to 
capture how people in a particular 
country are faring economically. 
And it is generally agreed that the 
higher the misery index, the more 
miserable people are.

 This is because inflation, a key 
component of the misery index, 
captures increasing prices of goods 
and services in the country. On 
the reverse side, it simply means 
declining purchasing power. So 
an N18, 000 minimum wage that 
could purchase a bag of rice last 
year, can no longer do so this year. 
But it really gets worse if while fac-
ing a decline in purchasing power, 
you also suffer a loss of income 
through job loss. Underemploy-
ment in a period of rising prices 
can equally be devastating to 
personal welfare. 

 So a misery index tries to cap-
ture how economically well off 
the citizens of a country are. It is 
the sum of the unemployment, 
underemployment and inflation 
rates of at any particular period. A 

declined from a high of 70 percent 
in January 2016 and closed Decem-
ber 2016 with a low approval rating 
of 41 percent based on surveys by 
NOI Polls.

 For the same period, the misery 
index, using just the sum of the in-
flation rate and the unemployment 
rate has risen from 20 to 32.45. This 
shows that as the misery index has 
risen, the president’s approval rat-
ing has plunged.

 Research especially in the US 
has shown that an incumbent 
administration has always lost an 
election when the misery index has 
been high.  But this usually hap-
pens if the misery index is high in 
the year of the election, especially if 
it is in the high double digits. What 
this means is that if Nigeria’s misery 
index remains high until early 2019, 
the chances of a second term for 
President Buhari would be slim, 
assuming he has any second term 
ambitions.

 This is expected since an un-
happy electorate would most likely 
vent his or her anger at the polls on 
the president. Therefore between 
now and early 2019, the president 
has the challenging task of revers-
ing Nigeria’s misery index, if he has 
his eyes set on a second term.

I
t was President MuhamaduBu-
hari of Nigeria who delivered an 
incisive dimension to the violent 
consequences of destabilisation 
of the matrix of wealth, power, 

status and privilege:
“Boko Haram is a typical example 

of small fires causing large fires …… 
through official bungling, negligence, 
complacency, or collusion.  Boko 
Haram became a terrifying force 
taking tens of thousands of lives and 
capturing several towns and villages 
covering swathes of Nigeria territory.”

Nobody really knows what Boko 
Haram insurgents want to achieve by 
killing everyone and destroying every-
thing.  It is just possible that Professor 
Valmir Dickson-Wright of Cambridge 
University got it right.

“It is one of the consequences of 
being excluded from wealth, power, 
status and privilege.  This is a direct 
contradiction of the acceptance, by 
those staff who works on the vast es-
tate of the Duke of Westminster, of his 
century’s long hold on wealth; power; 
status and privilege.”

It was the front page report of the 
“Saturday Sun” newspaper of January 
7, 2016 which threw up a most intrigu-
ing aspect of the wealth/power equa-
tion – especially those who are entirely 
estranged and alienated.

Headline: “LOVE MADE IN 
PRISON”

“The Love story of Pastor Dar-
lington and Funmilayo Ajitemisan 
of Open Channel Bible, is out of this 
world.  They were not attracted to 
each other at first sight; and shared 
nothing in common, except crime.

These two ex-convicts found 
love in the most unusual of places, 
in the Nigerian Prison; where the 
condemned had no hope.

But Darlington and Funmilayo 
made the best of their situation, they 
found love and Christ.  Ever since 
then, their marriage has withstood 
28 years of love, relative hardship and 
perseverance.

While working as preacher in 
Nigerian prisons, Darlington met 
Funmilayo, first as a counsellor at 
Kirikiri female prison.  Unknown to 
both of them they were going to end 
up marrying each other.

Narrating the story of their jour-
ney to matrimony to Saturday Sun, 
Darlington said the tale started 
and could only be understood from 
his life history as a female serial 
killer which landed him in prison 
in Bombay, India, to his numerous 
incarcerations which contributed to 
who he was and the love life he later 
had with his wife.

As a child, from the age of seven, 
Darlington had become notorious 
in Mushin, Lagos.  He was the head 
of many Mushin notorious criminal 
gangs.

When he travelled abroad for 
more studies, he ended up becoming 
a women serial killer.  He took pleas-
ure in killing women, all because 
he believed he was raised by a bad 
mother.  As a child, he developed 
hatred for women and only derived 
pleasure in killing them.

“I ended up in prison outside 
Nigeria.  I was what you called an 
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not (a) address the real issues or (b) 
enjoy stakeholder buy-in. Both lead 
to policy failures!

And, let’s face it, the substantive 
issue with private sector development 
in Nigeria is the government’s failure 
to address the business environment 
and governance challenges that affect 
private sector growth. For instance, 
the government says it wants to part-
ner with the private sector for devel-
opment, yet it ignores the supply-side 
factors that inhibit private sector dy-
namism. These factors, such as access 
to foreign exchange, interest rates, 
intermediate inputs, energy costs and 
the tax and regulatory environment, 
constitute the incentive framework 
for competitiveness, productivity and 
growth in the private sector.

Take a typical UK government’s 
annual budget, it will have measures 
aimed at removing barriers to busi-
ness competitiveness, including 
reducing regulatory burdens, cutting 
taxes and mitigating policy costs. 
For instance, over the past five years, 
the UK government has been giving 
money to energy intensive indus-
tries to compensate them for higher 
electricity prices resulting from the 
indirect costs of its renewable energy 
policy. Energy is the elixir of growth. 
No nation has ever industrialised 
without the availability and afford-
ability of energy. Yet, in Nigeria, high 
energy costs and, indeed, prohibitive 
business costs generally continue to 
undermine the competitiveness and 
productivity of industries.

Unfortunately, the government 
believes that the best way to support 
businesses is to protect them from 
international competition, through 
high tariffs, import bans, etc, instead 
of addressing why they are uncom-
petitive and unproductive. But Nige-
rian industries don’t need protection. 
What they need is relief from the 
policy, institutional and regulatory 
costs that the government itself has 
engendered. As Adam Smith said, 
“Little else is requisite to carry a state 
to the highest degree of opulence from 
the lowest barbarism, but peace, easy 
taxes, and a tolerable administration 

When it comes to trade, how-
ever, Ecowas is lagging. The East 
African Community, a six-mem-
ber grouping that only properly 
got going in 2000, has made far 
swifter progress. Already, some 20 
per cent of its members’ exports go 
to other EAC countries. Transport 
links have improved and inter-
state bureaucracy cut. Oil and gas 
pipelines and expanded rail routes 
will knit the countries together. 
Rwanda, a landlocked state with 
a strong development agenda, has 
helped chivvy the process along. 
Both it and Uganda have invested 
in a project that gives them better 
access to ports (and markets) in 
Kenya and Tanzania.

Regional integration is out of 
fashion in Europe, where Britain 
is leaving the EU, and in the US, 
where President Donald Trump 
is threatening to shred the North 
American Free Trade Agree-
ment. But in Africa, a continent 
chopped into pieces at the Berlin 
Conference of 1884, few doubt 
the economic rationale of closer 
trade links. The challenge is to 
go beyond rhetoric. Larger re-
gional markets would give small 

“Little else is requisite 
to carry a state to the 

highest degree of opu-
lence from the lowest 
barbarism, but peace, 

easy taxes, and a toler-
able administration of 

justice; all the rest being 
brought about by natu-

ral course of things”
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Nigeria must stop paying lip service to the private sector

Democracy is good but trade matters too
West African states have long been better at peace and security than integration

There is an “us and them” mentality 
in the way the government deals with 
the private sector. This was evident in 
President Buhari’s statement that he 
would not have private sector repre-
sentatives in his economic team or in 
the statement of the vice president’s 
spokesman who saidthat economic 
management is “a government affair”! 
There is a real cultural or attitudinal 
barrier to private sector involvementin 
policy formulation in Nigeria.

Last week, the president of the 
Lagos Chamber of Commerce, Nike 
Akande, was reported as asking the 
government to include members of the 
Organised Private Sector in the Ease 
of Doing Business Committee. And I 
wondered: why is this government so 
resistant to the idea of integrating the 
private sector into policy processes. In 
the UK, policy-making is largely done 
through working groups that include 
government officials and relevant 
stakeholders. But, in Nigeria, the gov-
ernment’s approach to engaging with 
the private sector is mainly informa-
tional, i.e. “to keep them abreast with 
government policies and activities”,or 
perfunctory, i.e. inviting the private 
sector to give presentations. There is 
hardly active and open dialogue on 
policy options. This is a top-down, 
state-centric approach. But top-down 
solutions don’t work; they only pro-
duce policy initiatives that either do 

follow broadly the same pattern. 
Liberia, one of the world’s biggest 
rubber producers, has never made 
a single tyre.

With trade practically a non-
starter, Ecowas has turned to se-
curity. In 1999, it signed a protocol 
on conflict prevention and, in 2001, 
another one on good governance 
and democracy. Given impetus by 
the collapse into civil war of first 
Liberia and then Sierra Leone, the 
protocols have proved more than 
hot air.

Though its record is far from per-
fect, Ecowas has slowly squeezed 
the space for autocrats in a region 
where coups were once endemic. 
Almost unnoticed, term limits and 
democratic transitions have be-
come more or less the norm. That 
process culminated in 2015 when 
Nigeria had its first civilian transfer 
of power since independence.

In this, Ecowas has led the 
way. By contrast the 15-member 
Southern African Development 
Community has proved toothless, 
unable and unwilling to face down 
autocrats such as Robert Mugabe 
in Zimbabwe and Joseph Kabila in 
the Democratic Republic of Congo.
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of justice; all the rest being brought 
about by natural course of things”. In 
other words, tackle the supply-side 
problems, the business environment 
and institutional challenges, that 
undermine the competitiveness and 
productivity of businesses, and they 
will be fine without protection.

But none of this would happen if 
you have a government that pays lip 
service to private sector development; 
a government that says that economic 
recovery should be private-sector led, 
but does little to facilitate private sec-
tor growth; a government that says its 
whole economic strategy is predicated 
on partnering with the private sector, 
and yet has a very statist agenda. For 
instance, despite all the talk about 
private-sector led recovery, the 2017 
budget is based on a lot of government 
initiatives and fiscal commitments, 
with the private sector only expected 
to play a supportive role. The truth is 
that Nigeria’s challenges of job crea-
tion, infrastructure development and 
economic restructuring cannot be 
met through top-down, state-centric 
solutions, but bottom-up private sec-
tor initiatives. The government’s role is 
to create the right policy environment 
and facilitate private sector involve-
ment in productive activities.

Yet, it all starts with government- 
business relations, with a clear rec-
ognition and appreciation of the 
essential complementarity that gov-
ernment and the private sector can 
generate. The private sector creates 
wealth, provides jobs and generates 
prosperity.It is inconceivable that 
anygovernment would fail to involve 
its private sector stakeholders in policy 
formulation or, indeed,integrate them 
into the policy process. Of course, 
government-business collaboration 
must not result in rent-seeking ac-
tivities or protectionism. But equally 
government must not pay lip service to 
private sector development. Both will 
undermine progress and prosperity, 
and must be avoided!

countries the incentive to de-
velop specialist manufacturing 
or processing capabilities. More 
fundamentally, they could help 
African countries break the trade 
habit inherited from 100 years 
of colonial subjugation: ship out 
raw materials and import finished 
goods.

There are good reasons why 
Ecowas, divided into former Brit-
ish, French and Portuguese colo-
nies, has not done as well at trade 
as it is beginning to do at democra-
cy. Gilles Yabi, founder of the West 
African Citizen Think Tank, points 
out that you cannot have trade 
without security and you cannot 
have enforceable regional regula-
tions if the rule of law does not 
apply at home. Ecowas, he says, 
“did not have a choice but to be 
involved in politics and security”.

It is, however, high time to build 
on that success. Today, Ecowas 
is celebrating a job well done in 
Gambia. Now it should look back 
to its roots and make trade a prior-
ity too.

M
y piece last week on 
the attitude of the 
Buhari administra-
tion to businesses 
ended with a plea. 

Nigeria, I said,“needs a government 
that loves merchants and traders”. But 
if you’ve been listening to ministers 
lately, you would be right to wonder-
whether that advice was, in fact, nec-
essary. After all, every minister now 
talks very warmly about the private 
sector. Indeed, just a few days ago, 
the acting president, Yemi Osinbajo, 
said that Nigeria’s economic growth 
could only be achieved and sustained 
“by the private sector”, and that the 
government’s economic recovery 
plan was designed to be “private-
sector led”. These are fine words, but 
if they are meaningful words and not 
just platitudes, you would expect the 
government, wouldn’t you, to give 
the private sector the dedicated at-
tention that it deserves. Well, don’t 
hold your breath, forpolicy-making 
in Nigeria is all talk but littleaction 
or credible commitment.Yet the issue 
of private sector development is so 
important that it’s worth making the 
case for action, and not mere words 
or lip service!

I have a long-standing interest in 
the subject of private sector develop-
ment, dating back to when, several 
years ago, I did a study for the South 
African Institute of International 
Affairs on government-business 
relations in South Africa; a study 
that was reported in some of the 

T
he Economic Com-
munity of West African 
States this month sent 
troops to surround 
Gambia in an ulti-

mately successful effort to push 
Yahya Jammeh, the West African 
country’s illegitimate leader, from 
power. But what was an economic 
organisation doing dispatching 
soldiers in the first place? It is 
as if the International Monetary 
Fund decided to send a gunboat 
to North Korea.

Ecowas has long been better 
at peace and security than at 
regional integration, its original 
mission. Founded in 1975, its 
stated goal was to achieve “col-
lective self-sufficiency” through 
the creation of a single trading 
bloc among its members. In that 

country’s newspapers. Last year, 
the Commonwealth Secretariat ap-
pointed me as an expert reviewer 
for its flagship trade publication, of 
which private sector development 
was a key component. And the year 
before, in 2015, I was on the verge of 
joining the World Bank as a senior 
trade and private sector specialist 
until the plan fell through when the 
role was “reconfigured”! But I have 
maintained a strong interest in the 
policy and institutional drivers of 
private sector growth. Private sector 
development is indeed critical to 
progress in developing countries, 
which is why bilateral donors, such 
as Canada, Australia and the UK, 
and the multilateral institutions, 
particularly the World Bank, have 
made it a pillar of their development 
programmes.

But no developing country should 
wait for foreign donors before sup-
porting its private sector. Much of 
what is needed to promote private 
sector development is endogenous, 
relating to domestic governance and 
policy issues. For instance: does a 
government give dedicated attention 
to the private sector by mainstream-
ing and prioritising private-sector 
issues? Does a government genuinely 
involve and integrate the private sec-
tor in policy processes, rather than 
merely engage with businesses 
through some perfunctory, selective 
or top-down consultations? To what 
extent is a government truly introduc-
ing policy measures and providing 
policy support that would remove 
the obstacles to unlocking private 
sector dynamism? In other words, 
how serious is the government about 
carrying out structural adjustments 
and supply-side reforms that would 
ensure the competitiveness, produc-
tivity and sustainable growth of the 
private sector?

These are some of the questions 
for any government claiming to be 
serious about promoting private 
sector development. But, truth be 
told, Nigeria doesn’t credibly tick any 
of these boxes. Take the basic issue 
of government-business relations. 

it has failed. More than 40 years 
later, its 15 countries barely trade 
with each other, even though its 
citizens can travel freely between 
member states. Ecowas exports 
going to other Ecowas countries 
amount to less than 12 per cent 
of the total (not counting informal 
cross-border trade), according to 
the USAID development agency. 
That compares with more than 60 
per cent for the EU.

Lack of cross-border trade 
is hardly surprising given the 
economic failings of Nigeria, 
the colossus of Ecowas, whose 
economy is about 10 times the 
size of Ghana, the second-biggest 
member. Nigeria has pursued a 
misguided policy of exporting oil 
and importing just about every-
thing else.

Far from being self-sufficient, 
it relies almost exclusively on 
pumping out crude oil, exports of 
which make up more than 90 per 
cent of foreign earnings. Though 
not endowed with Nigeria’s vast 
oil reserves, to varying degrees 
most Ecowas members — export-
ers of everything from coca and 
palm oil to gold and iron ore — 
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EDITORIAL

On Tuesday, Oc-
tob er 4 2016, 
the court of the 
Economic Com-
munity of West 

African State (ECOWAS) 
court declared the arrest 
and detention of the former 
National Security Adviser, 
Sambo Dasuki, as unlawful, 
arbitrary and a violation 
of local and international 
rights to liberty. The court 
also held that both the ini-
tial arrest and the further 
arrest and detention of Mr 
Dasuki by the government 
even after he was granted 
bail by a court of law in Ni-
geria amounts to a mockery 
of democracy and the rule 
of law. It therefore ordered 
the immediate release of Da-
suki and ordered the federal 
government to pay a sum of 
N15 million as damages to 
Mr Dasuki.

Nigeria, as a respected 
and leading memb er of 
ECOWAS and the interna-
tional community, is expect-
ed to honour its obligations 
to the protocols establish-
ing the court by complying 
with its orders. But the Bu-
hari regime has ignored the 
court order just like it had 
ignored several Nigerian 
court orders granting bails 
to Dasuki and Nnamdi Kanu 

of the Independent People of 
Biafra (IPOB).

We are afraid that the cur-
rent administration is turning 
the country into a jungle and 
destroying all the structures 
and institutions that go into 
making a democratic country 
viable. We recall how during 
the electioneering campaigns 
and amid concerns that he 
was an unrepentant dicta-
tor, president Buhari was at 
pains to explain that this time 
around, he will govern accord-
ing to the rule of law and there 
will be no draconian measures 
or abridgement of the rights of 
citizens.

With just over a year in pow-
er, the President has clearly 
demonstrated that he could 
not be trusted with power 
and he is ready to destroy the 
country’s institutions in a fu-
tile bid to punish those his ad-
ministration deems corrupt. 
Sadly, the regime’s resort to 
extra-judicial measures isn’t 
just restricted to disobeying 
legitimate court orders but 
also going beyond the legal 
requirements to invading 
and arresting judges at their 
homes and most importantly, 
harassing and intimidating 
judges that have delivered 
judgments deemed unfavour-
able by the government or 
some of its agencies. 

But this manner of reckless 
behavior has consequences, 
which will deeply hurt the 
country and its corporate im-
age among the comity of na-
tions. First, no self-respecting 
country will do business with a 
country that doesn’t respect its 
laws. Second, no foreign inves-
tor will invest in a country that 
has no regard for its laws and 
where the courts are not inde-
pendent or cannot be trusted 
to arbitrate on contract and 
trade disputes impartially and 
efficiently. Third, the coun-
try’s fight against terrorism 
will be greatly imperiled as a 
result. Just some months ago, 
it emerged that the Republic 
of Brazil pulled out of a deal 
to sell the A-29 Super Tucano 
light attack aircraft consid-
ered crucial in the ongoing 
campaign against Boko Haram 
because the United States 
(original manufacturers of the 
aircrafts) had vetoed the deal 
due to human rights issues in 
the country.

We are at pains to remind 
the regime that prosperous 
and sustainable societies are 
built around respect for the 
rule of law and on strong in-
stitutions. This administration 
must not set a bad example 
of trampling on and conse-
quently destroying institu-
tions while trying to build a 

prosperous society. It never 
works. The regime can go on 
trampling on and destroying 
institutions in the guise of 
fighting corruption. But we 
must remind it that there is 
just no way it can achieve any 
result by this strategy. The 
very cause of corruption is 
the absence or weakness of 
institutions and the best way to 
fight or eliminate corruption is 
to build strong and enduring 
institutions. Therefore, you 
cannot be further destroying 
institutions and claim to be 
fighting corruption. The act of 
destroying institutions is the 
greatest corruption possible 
because it negates the possi-
bility of building a prosperous 
and democratic society.

We call on the government 
to promptly obey the ECOWAS 
court order authorising the 
release of Dasuki and the pay-
ment of damages to him. The 
court order didn’t declare Da-
suki innocent or that he can-
not be tried. It simply asks the 
government to respect court 
orders and fundamental hu-
man rights. The government 
could go ahead with the trial of 
Dasuki and if it could prove its 
case, Dasuki will be convicted 
and jailed appropriately. But 
the current situation of de-
taining him against the law is 
totally unacceptable.

A government operating above the law
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MTN business tackles maternal, child 
mortality with launch of MTN Audrey Care

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

M
TN business 
has thrown 
i t s  w e i g h t 
behind the 
fight against 

maternal and infant mortal-
ity in Nigeria with the launch 
of MTN Audrey Care, an all-
inclusive maternal and child 
healthcare service.

Offered in collaboration 
with The Audrey Pack Com-
pany, and supported by the 
GSMA, MTN Audrey Care 
has as its primary aim the 
reduction of maternal and 
child mortality, as well as the 
improvement of maternal 
and child health and nutri-
tion behaviour.

The ser vice provides 
women trying to conceive, 
pregnant women and nurs-
ing mothers vital informa-
tion on diet, exercise, supple-
mentation, exclusive breast-
feeding, immunisation, child 
growth and lots more.

A key benefit of MTN 
Audrey Care is that it offers 
subscribers a pregnancy 
insurance, which provides 
cover for a free ultrasound 
scan and insures against 
premature delivery, among 
a host of other benefits.

In addition, every woman 
on the service gets a free 
Audrey Pack – a selection 
of maternal and newborn 
healthcare products, such 
as diapers, baby cream, baby 
soap, disinfectants, etc., from 
reputable brands.

“We are very excited to be 
part of this noble initiative, 
especially as child health and 
maternal health are an inte-
gral part of the Sustainable 
Development Goals (SDGs) 
set by the United Nations 

FirstBank takes banking 
to campus with eBanking 

products, services

P15

The International Air 
Transport Associa-
tion (IATA) and the 

United Nations Conference 
on Trade and Development 
(UNCTAD) announced that 
IATA’s Cargo-XML messaging 
standard has now been fully 
integrated into the UNCTAD 
automated customs man-
agement system used by 90 
countries worldwide for their 
customs procedures.

The integration of Cargo-
XML in ASYCUDA World 
standardizes the electronic 

IATA, UNCTAD collaborate to boost global adoption of cargo messaging standards

conceive, pregnant women 
and women caring for their 
newborn – furnishing them 
with adequate and relevant 
information, motivating 
them to access adequate 
care, promoting exclusive 
breastfeeding amongst 
them, as well as position-
ing to them relevant brands 
that care for them.”

MTN Audrey Care is also 
supported by the GSMA, 
which has worked with and 
supported operators in the 
launch of mHealth projects 
in different African coun-
tries, and currently reach-
ing a million people with 
nutrition content in these 

countries.
By simply dialling *921#, 

a woman can easily sub-
scribe to the service, paying 
only N100 a week for all 
the benefits she will enjoy. 
These include a pregnan-
cy insurance cover, a free 
Audrey pack (a selection 
of maternal and newborn 
healthcare products) and 
valid health and nutrition 
support information, which 
has been endorsed by the 
Nutrition Division of the 
Federal Ministry of Health. 
The support information a 
subscriber receives is based 
on the profile the subscriber 
provides after dialling the 

activation code.
A pregnant woman, for 

instance, receives support 
information tailored to the 
stage of her pregnancy, help-
ing her to know what to 
expect every step of the way.

Indeed, MTN Audrey 
Care is a service that mil-
lions of women in Nigeria, 
especially those in the low-
income bracket, will truly 
benefit from. Women who 
are not on the MTN network 
can also benefit from the 
service. All they need to do 
is to simply get an MTN SIM 
card to take advantage of 
the many benefits that MTN 
Audrey Care embodies.

ing provided to the customs 
authorities is technically 
correct and in line with the 
standards of industry bodies 
such as the World Customs 
Organization (WCO) and 
regulators. It also facilitates 
custom risk assessments 
for air cargo shipments and 
improves compliance with 
security regulations.

  “Having a standard air 
cargo digital messaging sys-
tem between customs au-
thorities, airlines and other 
air cargo stakeholders is 
fundamental to enhanc-
ing efficiency, driving trade 

to transform our world,” 
Lynda Saint-Nwafor, chief 
enterprise business officer 
at MTN Nigeria, said, add-
ing: “We also believe that 
technology should be em-
ployed in impactful ways, in 
ways that make a difference 
in the lives of a people. With 
MTN Audrey Care, we’re 
keen about using technol-
ogy to make a difference.”

O n  h e r  p a r t ,  L i l i a n 
Odim, CEO, The Audrey 
Pack Company, said “her 
organisation’s primary goal 
is to contribute to the re-
duction of maternal and 
child deaths by supporting 
women who are trying to 

communications between 
airlines and customs au-
thorities using the program.

The new data standard 
reduces message duplication 
and simplifies communica-
tion across the supply chain 
facilitating trade growth, im-
proving cargo security, mod-
ernizing customs operations 
and fostering participation in 
global commerce through ad-
vance electronic data submis-
sion for air cargo shipments.

Cargo-XML makes it eas-
ier for airlines, freight for-
warders and shippers to en-
sure that the information be-

IFEOMA OKEKE

Over 300 tertiary 
institutions benefit 
from NCC’s digital 
programme

The Nigerian Commu-
nications Commission 
(NCC)  said over 300 in-

stitutions of higher learning in 
Nigeria have benefitted from 
its Advanced Digital Awareness 
Programme for Tertiary Institu-
tions (ADAPTI).

The Executive Vice Chair-
man of NCC, Prof. Umar Dan-
batta, said in a statement in 
Lagos that ADAPTI was one of 
the central capacity building 
programmes of the commis-
sion.

Danbatta said that ADAPTI 
was conceptualised to bridge 
the digital gaps that existed in 
academia.

He said that NCC had pro-
vided computers and other In-
formation and Communication 
Technology (ICT) equipment to 
lecturers, administrative staff 
and students for the requisite 
ICT skills essential for the 21st 
Century.

According to him, NCC pro-
vides tools that will enable fa-
miliarity and confidence in the 
utilisation of ICT in teaching, 
research and learning.

Danbatta said that deploy-
ment of ICT infrastructure in 
the precinct of the Nigerian 
tertiary institutions nudged the 
establishment of the Nigerian 
Research and Education Net-
works (NgREN).

”The overarching advantag-
es in deploying ICT in education 
include the fact that through 
ICT, images can easily be used 
in teaching and improving the 
retentive memory of students.

”Teachers can easily explain 
complex instructions and en-
sure students’ comprehension; 
and teachers are able to create 
interactive classes and make 
the lessons more enjoyable, 
which can improve students’ 
attendance and concentration,” 
he said.

Danbatta said that the regu-
latory body had inaugurated 
several intervention initiatives, 
programmes and projects in the 
education sector in Nigeria.

” NCC provides broadband 
infrastructure and facilities to 
the universities and other insti-
tutions of learning in Nigeria; 
and access programmes.

”These include 12 ICT/CBT 
centres that are ongoing under 
the Stakeholders Initiated Proj-
ect (SIP); as well as additional 
four skills acquisition centres, 
which are also scheduled for 
completion soon.

”There is also the Tertiary 
Institution Knowledge Centres 
(TIKC), an initiative of the Uni-
versal Service Provision Fund 
(USPF), a Department in NCC.

”The TIKCs are designed to 
promote the use of ICT tools in 
teaching and learning at tertiary 
institutions and their neigh-
bouring communities,” he said.

L-R, Isaac Borras, instructor/consultant, Uptime Institute, Oyeyinka Banjo, chief executive officer, Westfield Consulting, Gbenga Adegbiji, general 
manager, MainOne Nigeria, Lilia Severina, business development director, Uptime Institute and Hamadou Hamidou, ICT manager, MTN Cameroun, 
at the first ever accredited tier designer training in Nigeria organised by Uptime Institute and Westfield Consulting in Lagos Pic by Pius Okeosisi

growth and maximizing 
safety and security across 
the industry. IATA’s success-
ful partnership with UNC-
TAD means that airlines, 
freight-forwarders, shippers 
and border agencies in over 
90 countries can now talk 
the same digital language. 
It takes the industry one 
step closer to achieving the 
global adoption of a stan-
dard air cargo messaging 
system,” said Glyn Hughes, 
IATA Global Head, Cargo.

“Considering the com-
plexity of trade flows, in-
creasing demands on ad-

vance risk assessments 
and operational efficiency, 
electronic data interchange 
is an integral component 
of customs modernization 
programs,” said Shamika N. 
Sirimanne, Director of UNC-
TAD’s Division on Technol-
ogy and Logistics.

“We’re delighted to sup-
port IATA Cargo-XML stan-
dards in the ASYCUDA sys-
tem, which ultimately will 
help trade efficiency, im-
prove custom clearance and 
enhance security through 
risk assessment procedures,” 
she added.
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FG pays November, December 
2015 pension accrued rights

T
he Federal Gov-
ernment has paid 
two months of 
the outstanding 
pension accrued 

rights of November and 
December 2015 to Pension 
Fund Administrators but 
owes N91 billion.

The unpaid amount is for 
the entire 12 months of 2016, 
which ought to be paid as 
provided for in the Pension 
Reform Act 2014.

This development, an-
alysts told BusinessDay, 
threatens the gains achieved 
in the past 13-years of imple-
menting the Contributory 
Pension Scheme (CPS) in 
Nigeria, which has been 
hailed within and outside 
the country as a great suc-
cess. 

It  also seems to mar 
the Federal Government’s 
avowed commitment to the 
CPS from inception. 

A most significant show 
of commitment of the gov-
ernment, according to the 
analysts, was the enactment 
of the Pension Reform Act of 
2004 as amended in 2014, 
as well as compliance and 
regular remittance of public 
sector workers contribu-
tions and accrued rights on 
monthly basis.

This commitment not 
only has encouraged private 
sector participation and 
compliance, but also helped 
to build confidence in the 
pension system to the extent 
that today’s Nigerian work-
ers are happy and hopeful 
of a pensionable retirement.

    “But what has hap-
pened in the past one and 
half years, when the Federal 
Government did not meet 
its obligation of funding the 
Retirement Benefits Bonds 
Redemption Fund (RBBRF) 
for public sector retirees is 
about to downplay the suc-
cess the system has achieved 
over time”, another analyst 

COMPANIES & MARKETS

who does not want his name 
in print said in Lagos.

“This development could 
undermine confidence and 
encourage bad practice 
by private sector employ-
ers who had looked onto 
the Federal Government to 
show good example. I am 
afraid the state governments 
who were already buying 
into the CPS may also be 
discouraged”, the analyst 
further stressed.

It would be recalled that 
the National Pension Com-
mission (PenCom) had at 
the beginning of 2016 ad-
vised the government to 
provide an estimated N91 
billion to cover its monthly 
remittance for pension ac-
crued rights, even though 
government had planned 
for N50 billion in the budget, 
showing a shortfall of N41 
billion.

Unfortunately, with the 
tough economic environ-
ment and subsequent re-
cession that enveloped the 
country in 2016, the govern-
ment was unable to fund the 
scheme, and this resulted in 

another 12 months accumu-
lation.

The implication is that 
Federal Government em-
ployees who retired from 
public service since Novem-
ber 2015 were yet to access 
their pensions, as the PFAs 
were constrained to pay out 
from retirees Retirement 
Savings Account (RSA) bal-
ance due to the shortfall 
from accrued rights that 
were not remitted by the 
Federal Government.

Session 15(1) of the Pen-
sion Reform Act 2014 pro-
vides that “as from 25 June, 
2004, being the commence-
ment of the Pension Reform 
Act, 2004, the accrued pen-
sion right to retirement ben-
efits of any employee who is 
already under any pension 
scheme existing before the 
commencement of that Act 
and has over 3 years to re-
tire shall – (a) in the case of 
employees of the Public Ser-
vice of the Federation where 
the scheme is unfunded, be 
recognised in the form of 
an amount acknowledged 
through the issuance of Fed-

President Buhari Chinelo Anohu-Amazu, DG, PENCOM

…owes N91bn in 2016        
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eral Government Retirement 
Benefits Bonds by the Debt 
Management Office in favour 
of the employees and the 
bond issued under this sub-
section shall be redeemed 
upon the retirement of the 
employee in accordance with 
section 39 of this Bill and the 
amount so redeemed shall be 
added to the balance of the 
retirement savings account 
of the employee and applied 
in accordance with the provi-
sions of section 7 of this Bill;

While sub-section (C) pro-
vides that “in the case of 
the employees of the public 
Service of the Federation, 
Federal Capital Territory or 
in the Private Sector, where 
the scheme is funded, credit 
the Retirement Savings ac-
counts of the employees with 
any funds to which each em-
ployee is entitled and in the 
event of an insufficiency of 
funds to meet this liability the 
shortfall shall immediately 
become a debt of the relevant 
employee and shall have 
priority over any other claim.

Chinelo Anohu-Amazu, 
director-general of PenCom, 

explained that at the begin-
ning of the reform, there was 
a cut-off date and those who 
had three or less number of 
years to go did not have to 
join the scheme, while those 
who had four or more years 
to go joined the new scheme.

“Already, they were mid 
way into their career and so 
had some rights due them. 
So, the law says, those rights 
are to be computed as though 
they had retired in 2004 and 
then converted as bond to be 
redeemed at the time of their 
retirement.

“This is the issue, and the 
PFAs saddled with managing 
RSA under the CPS are un-
able to pay because the pay-
ment schedule says they will 
need to add both the accrued 
rights and the contributions 
together so that there will be 
agreement on whether it is 
for lump sum, programmed 
withdrawal or it’s for annuity. 
It will have to be a totality of 
what is due you; otherwise, 
it will not be a realistic pay-
ment,” she said.

Usman Suleiman, manag-
ing director/CEO, FUG Pen-
sions Limited said PenCom 
has been making efforts to 
ensure that government pays 
up the accrued rights, stating 
that non-availability of that 
portion of the fund has cre-
ated a big gap.

“We have been under a lot 
of pressure from the retirees 
who left service within this 
period and we have contin-
ued to explain to them to be 
patient, but that will not be 
for too long because of the 
impact on the system.”

Wilson Ideva, managing 
director, Premium Pensions 
Limited who confirmed that 
the Federal Government 
has released two months of 
the outstanding payment 
prayed that government 
should release the remain-
ing to sustain confidence in 
the system.
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FirstBank takes banking to campus 
with eBanking products, services

Dana Air partners Imo State to launch Imo Air

Dana Air, has partnered 
the Imo State Govern-
ment to launch Imo 

Air operated by Dana Air.
Sp eaking dur ing the 

launch of Imo Air at Sam 
Mbakwe Airport, Imo State, 
Owelle Rochas Okorocha, Imo 

F
irst Bank of Nigeria 
Limited, as part of its 
engagement initiative 
to drive financial in-
clusion, is organising 

Campus Storms to provide stu-
dents an opportunity to experi-
ence convenient and accessible 
banking offerings right at their 
doorstep.

The bank will be at the Uni-
versity of Benin (UniBen) and 
New Benin Market on January 
24 – 27; Abia State Polytechnic 
and Ariaria Market on Janu-
ary 31-February 3, and Usman 
Danfodio University and Sokoto 
Main Market on February 7 - 10, 
to educate, engage and intro-
duce bespoke products amid fun 
filled activities.

The bank’s products and 
services for this segment in-
clude the XploreFirst accounts 
designed for youths between 
the ages 18 – 24, to promote 
saving culture and banking 
convenience for the youth and 
mass-market customers. The 
other products that will be on 

State Governor said  “this is a 
10-year partnership between 
Dana Air and the Imo State 
Government and it is borne 
out of our desire to increase 
business activities in Imo state, 
improve tourism drive, diver-
sify the economy of Imo state, 
and provide employment op-
portunities for Imolites’’

Commenting further, the 
Governor said “we have no Air 
Operator Certificate and that 
is why we approached one of 
the leading airlines in Nigeria 
to manage this service for us. 
We believe that our partner-
ship with Dana Air to operate 
Imo Air is a step in the right 
direction to open Imo State 
to the world.

“Also in the offing is the 
Imo International Cargo 
which targets to open the 
Southeast up to importers and 
exporters of all kinds of com-
modities, thereby reducing 
the over -reliance on Lagos,   
Kano and other international 
airports for the export and im-
port of goods into the country. 
This initiative is no doubt a 
boost for the Southeast eco-
nomic liberation struggle’’, 
Okorocha said.

Also speaking at the launch 
of Imo Air, Obi Mbanuzuo, Ac-
countable Manager of Dana Air, 
said “we are delighted about 
this partnership, and we have 
no doubts that Imo Air is in safe 
hands, as the choice of Dana 
Air to operate Imo Air, was an 
excellent and well thought-out 
decision by the proactive gov-
ernor of Imo State. 

“As you may be aware, 
Dana Air is the only domestic 
airline to have undergone an 

display are the FirstInstant Sav-
ings and FirstInstant Savings 
Plus accounts, both of which 
enable customers open fully 
functional bank accounts, with 
minimal requirements from 
anywhere, at any time, via any 
of the bank’s online platforms.

The bank will also use the 
opportunity of the Storm to re-
introduce its mobile banking 
service, Firstmonie, which en-
ables the banked, the unbanked 
and the under-banked Nigeri-
ans to have the opportunity to 
make mobile transfers as well 
as mobile payments anywhere 
they may be in Nigeria from the 
comfort of their mobile phones, 
simply by dialling *894# from a 
mobile phone and following the 
prompts that would ensue.

The students and the uni-
versity communities will also be 
taken through the dynamics of 
the recently unveiled enhanced 
features on the Bank’s mobile 
banking app – Firstmobile   – 
which enables customers to 
now carry out transactions such 

operational audit, conducted 
by the Nigerian Civil Aviation 
Authority (NCAA) and its 
foreign partners- The Flight 
Safety Group.

“ Also, in our determina-
tion to meet the highest global 
aviation safety standards, 
Dana Air recently concluded 
its IATA Operational Safety 
Audit (IOSA) with a strong 
desire to move on to the next 
stage soon’’

Speaking further, Obi said 
“our continuous investment in 
human capital development, 
training and retraining of staff 
to meet the challenges of the 
industry has culminated in a 
dedicated, loyal, meticulous, 
pragmatic and highly moti-
vated workforce. This has also 
been the secret of our consis-
tency and steady growth in the 
industry, despite the multiply-
ing operational challenges 
that domestic airlines have to 
grapple with.

“In terms of ser vice, 
Okorocha didn’t make any 
mistake as our in- flight ser-
vice is world-class and our 
on- time performance is sec-
ond to none. We are the only 
domestic airline with a help 
desk/ call centre that works 
almost 24/7 days a week, 
solving guest’s issues and 
making them smile at every 
opportunity’’

Dana Air having flown 
over   4.5 million passengers 
in the last 8 years of its op-
erations , is one of   Nigeria’s 
leading airlines with over 27 
daily flights from Lagos to 
Abuja, Port Harcourt , Owerri 
and Uyo.

as domestic funds transfer from 
self-owned accounts to FirstBank 
accounts and other third party 
bank accounts; make quick air-
time purchase for self and others 
on all mobile networks; bills pay-
ments; such as DSTV and GOTV 
subscriptions, cheque services 
including confirm cheque and 
stop cheque; flight booking; and 
quick account services such as 
account balance inquiry, state-
ment view and much more from 
their smart phones.

Just recently, the Bank in-
creased transaction limits on its 
FirstMobile Lifestyle app to a 
daily limit of N150,000.00 with-
out the use of a token and a 
maximum total daily transaction 
limit of N1,000.000 (One million 
Naira).

The Campus and Market 
Storms will include activities 
and games such as The Entrepre-
neur Challenge, Business Talker 
Competition, XploreFirst Skaters 
competition and The Best Busi-
ness Idea Competition with lots 
of prizes to be won.

Business Event

L-R:. Olufemi Adebayo, team lead, special channel and activation, Honeywell Flour Mills Plc; most valuable 
Player, Collins David of College of Education Minna;. Lanre Jaiyeol , managing director, Honeywell Flour 
Mills Plc, and Louise Oyedeji ,  President, Youth Foundation, Mr. Olumide Oyedeji, presenting cup to Collins 
during the grand finale of Olumide Oyedeji Intercollegiate Basketball Championship, in Lagos.

Mohammed Samir P&G president for India, Middle East and Africa and the vice president, Federal Republic 
of Nigeria, Yemi Osinbajo, at the recently concluded World Economic Forum which was held in Switzerland.
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Colleges and inequality

A
MONG the many things 
that Donald Trump 
dislikes are big global 
firms. Faceless and 
rootless, they stand ac-

cused of unleashing “carnage” on 
ordinary Americans by shipping 
jobs and factories abroad. His 
answer is to domesticate these 
marauding multinationals. Lower 
taxes will draw their cash home, 
border charges will hobble their 
cross-border supply chains and 
the trade deals that help them do 
business will be rewritten. To avoid 
punitive treatment, “all you have to 
do is stay,” he told American bosses 
this week. 

Mr Trump is unusual in his ag-
gressively protectionist tone. But in 
many ways he is behind the times. 
Multinational companies, the 
agents behind global integration, 
were already in retreat well before 
the populist revolts of 2016. Their 
financial performance has slipped 
so that they are no longer outstrip-
ping local firms. Many seem to have 
exhausted their ability to cut costs 
and taxes and to out-think their lo-
cal competitors. Mr Trump’s broad-
sides are aimed at companies that 
are surprisingly vulnerable and, in 
many cases, are already heading 
home. The impact on global com-
merce will be profound.

Multinational firms (those that 
do a large chunk of their business 
outside their home region) employ 
only one in 50 of the world’s work-
ers. But they matter. A few thousand 
firms influence what billions of 

Global firms are surprisingly vulnerable to attack

In Association With

Skipping class
New data show that joining the 1% 
remains unsettlingly hereditary

people watch, wear and eat. The 
likes of IBM, McDonald’s, Ford, 
H&M, Infosys, Lenovo and Honda 
have been the benchmark for man-
agers. They co-ordinate the supply 
chains that account for over 50% of 
all trade. They account for a third of 
the value of the world’s stockmar-
kets and they own the lion’s share 
of its intellectual property—from 
lingerie designs to virtual-reality 
software and diabetes drugs.

They boomed in the early 1990s, 
as China and the former Soviet 
bloc opened and Europe inte-
grated. Investors liked global firms’ 
economies of scale and efficiency. 
Rather than running themselves 
as national fiefs, firms unbundled 

their functions. A Chinese factory 
might use tools from Germany, 
have owners in the United States, 
pay taxes in Luxembourg and sell 
to Japan. Governments in the rich 
world dreamed of their national 
champions becoming world-beat-
ers. Governments in the emerging 
world welcomed the jobs, exports 
and technology that global firms 
brought. It was a golden age.

Central to the rise of the global 
firm was its claim to be a superior 
moneymaking machine. That claim 
lies in tatters (see Briefing). In the 
past five years the profits of mul-
tinationals have dropped by 25%. 
Returns on capital have slipped 
to their lowest in two decades. A 

strong dollar and a low oil price ex-
plain part of the decline. Technol-
ogy superstars and consumer firms 
with strong brands are still thriving. 
But the pain is too widespread and 
prolonged to be dismissed as a blip. 
About 40% of all multinationals 
make a return on equity of less than 
10%, a yardstick for underperfor-
mance. In a majority of industries 
they are growing more slowly and 
are less profitable than local firms 
that stayed in their backyard. The 
share of global profits accounted for 
by multinationals has fallen from 
35% a decade ago to 30% now. For 
many industrial, manufacturing, 
financial, natural-resources, media 

READING John F. Kennedy’s ap-
plication to Harvard College is a 
study in mediocrity. The former 
president graduated from high 

school with middling marks and penned 
just five sentences to explain why he 
belonged at Harvard. The only bit that ex-
pressed a clear thought was also the most 
telling: “To be a ‘Harvard man’ is an envi-
able distinction, and one that I sincerely 
hope I shall attain.” America’s premier 
universities, long the gatekeepers for the 
elite, have changed greatly since their days 
as glorified finishing schools for scions. But 
perhaps not as much as thought.

New data on American universities 
and their role in economic mobility—
culled from 30m tax returns—published 
by Raj Chetty, an economist at Stanford 
University, and colleagues show that some 
colleges do a better job of boosting poor 
students up the income ladder than others. 
Previously, the best data available showed 
only average earnings by college. For the 
first time, the entire earnings distribution 
of a college’s graduates—and how that 
relates to parental income—is now known.

These data show that graduates of elite 
universities with single-digit admissions 
rates and billion-dollar endowments 
are still the most likely to join the top 1% 
(though having wealthy parents improves 
the odds). And despite recent efforts to 
change, their student bodies are still over-
whelmingly wealthy.

Princeton University is the best at 
producing plutocrats—23% of its graduates 
end up as one-percenters, about the same 
as the share of its students who hail from 
equally wealthy households. Following 
closely are the University of Pennsylvania, 
Harvard and Stanford where this rich-in, 
rich-out model works well.

No matter their family income, stu-
dents at America’s most prestigious univer-
sities have a roughly equal chance of reach-
ing the top 20% of the income distribution. 
Reaching the top 1% is a different story 
altogether. In this case, having a trust fund 
appears handy. Even if a student attends an Continues on page 19 Continues on page 19
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In retreat

The multinational 
company is in trouble



In Association With

Donald Trump in office

The new president has brought the habits of his campaign to the Oval Office

Trust me, I’m the president

The multinational...

W
HEN Richard Nixon’s 
presidency began his 
attorney-general gave 
this piece of advice to 
reporters: “Watch what 

we do, not what we say.” In his first week 
in office the 45th president said plenty to 
comfort loyalists and confound foes with 
his extravagant and disorientating lies. 
The press corps dwelt on what it means 
to have a White House spokesman 
who makes statements that are readily 
disproved, working under a president 
whose claims about voter fraud are en-
tirely bogus. The startling thing is that in 
these first few days Donald Trump has 
been just as extravagant in his deeds as 
in his words. 

Incoming presidents like to use their 
powers to take swift action even when 
they have majorities in Congress. The 
order banning foreign NGOs that “ac-
tively promote” abortions from receiving 

and telecoms companies, global 
reach has become a burden, not 
an advantage.

That is because a 30-year win-
dow of arbitrage is closing. Firms’ 
tax bills have been massaged down 
as low as they can go; in China 
factory workers’ wages are rising. 
Local firms have become more so-
phisticated. They can steal, copy or 
displace global firms’ innovations 
without building costly offices and 
factories abroad. From America’s 
shale industry to Brazilian bank-
ing, from Chinese e-commerce to 
Indian telecoms, the companies 
at the cutting edge are local, not 
global.

The changing political land-
scape is making things even harder 
for the giants. Mr Trump is the latest 

elite university, the chances of eventually 
reaching the economic elite increase great-
ly with the wealth of parents (see chart). A 
rich student, hailing from a household in 
the top 5%, has about a 60% greater chance 
of reaching the income summit than a poor 
student, whose parents were in the bot-
tom 5%, even if they both attended one of 
America’s most esteemed universities. Elite 
financial and consulting firms, which often 
recruit for highly paid positions exclusively 
at Ivy League-calibre schools and rely on 
networking, may bear some of the blame.

Breaking into the upper-middle class is 
a good bit easier, our analysis of Mr Chetty 
et al’s data shows. Three of the important 
factors in determining the average earn-
ings of graduates are test scores, where 
the college is located and what subjects 
the alumni studied. Those who do not 
get into Yale should feel relieved that a 
clear path to the upper-middle still exists: 
study a technical subject like engineering 
or pharmacology, and move to a large city. 
Graduates from lesser-known colleges 
focusing on science, technology and maths 
like Kettering University and the Stevens 
Institute of Technology earn, on average, 
just as much as their Ivy League peers.

Such colleges however, host just a frac-
tion of America’s undergraduates. To iden-
tify which colleges are the best “engines of 
upward mobility”, Mr Chetty and his col-
laborators rank universities on their ability 
to move large numbers of students from 
the poorest 20% of the income distribution 
to the top 20%. The best at this are mid-tier 
public universities like the City University 
of New York and California State systems.

Elite universities justify steep rises in 
tuition fees by pointing to their generous 
financial-aid programmes for poor stu-
dents. Harvard’s most recent fund-raising 
campaign passed the $7bn mark, partially 
by focusing on expanding financial aid. 
Parents with incomes under $65,000 are 
not expected to pay a cent. But the data 
show that, from 1999 to 2013, poor stu-
dents’ access to the university has stayed 
stubbornly low (more than half of Harvard 
students came from the richest 10% of 
households).

Just 2% of Princetonians came from 
households at the bottom 20% of the 
income distribution, compared with 3.2% 
from the top 0.1% (corresponding to an 
annual income of more than $2.3m). Put 
another way, students from this zenith of 
the income scale are 315 times likelier to at-
tend Princeton than those from the bottom 
20%. Only Colby College, a small liberal-
arts college in Maine, has a worse ratio.

Continued from page 18
Skipping class...

tangible”. Silicon Valley’s stars, from 
Uber to Google, are still expanding 
abroad. Fast-food firms and hotel 
chains are shifting from flipping 
burgers and making beds to selling 
branding rights. But such virtual 
multinationals are also vulnerable 
to populism because they create 
few direct jobs, pay little tax and 
are not protected by trade rules 
designed for physical goods.

Taking back control
The retreat of global firms will 

give politicians a feeling of greater 
control as companies promise to do 
their bidding. But not every country 
can get a bigger share of the same 
firms’ production, jobs and tax. And 
a rapid unwinding of the dominant 
form of business of the past 20 
years could be chaotic. Many coun-
tries with trade deficits (including 
“global Britain”) rely on the flow of 
capital that multinationals bring. If 

firms’ profits drop further, the value 
of stockmarkets will probably fall.

What of consumers and voters? 
They touch screens, wear clothes 
and are kept healthy by the prod-
ucts of firms that they dislike as im-
moral, exploitative and aloof. The 
golden age of global firms has also 
been a golden age for consumer 
choice and efficiency. Its demise 
may make the world seem fairer. 
But the retreat of the multinational 
cannot bring back all the jobs that 
the likes of Mr Trump promise. And 
it will mean rising prices, diminish-
ing competition and slowing in-
novation. In time, millions of small 
firms trading across borders could 
replace big firms as transmitters of 
ideas and capital. But their weight 
is tiny. People may yet look back 
on the era when global firms ruled 
the business world, and regret its 
passing.

and most strident manifestation 
of a worldwide shift to grab more 
of the value that multination-
als capture. China wants global 
firms to place not just their supply 
chains there, but also their braini-
est activities such as research and 
development. Last year Europe and 
America battled over who gets the 
$13bn of tax that Apple and Pfizer 
pay annually. From Germany to 
Indonesia rules on takeovers, anti-
trust and data are tightening.

Mr Trump’s arrival will only 
accelerate a gory process of restruc-
turing. Many firms are simply too 
big: they will have to shrink their 
empires. Others are putting down 
deeper roots in the markets where 
they operate. General Electric and 
Siemens are “localising” supply 
chains, production, jobs and tax 
into regional or national units. 
Another strategy is to become “in-

Continued from page 18

federal money is a good example (see 
article). Even so, it is breathtaking how 
powerfully this president is signalling 
that he intends to honour campaign 
promises that some assumed were just 
talking points. So, too, is the passivity 
of congressmen who spent much of the 
past six years denouncing the previous 
president for his imperial use of execu-
tive orders.

The orders signed so far include: 
giving the go-ahead to two oil pipe-
lines, stipulating that they should use 
American steel in their construction; 
withdrawing from the Trans-Pacific 
Partnership; dismantling the rules that 
underpin Obamacare; freezing most 
hiring in the federal workforce; speeding 
environmental reviews on infrastructure 
projects; extending a wall along the 
border with Mexico; broadening the 
definition of offences that can lead illegal 
migrants to be deported; cutting grants 

for “sanctuary cities”, which are reluctant 
to deport most immigrants; and increas-
ing the number of border-patrol agents.

Draft executive actions, copies of 
which have been seen by news organisa-
tions including the New York Times and 
Vox, include putting the CIA back in the 
business of holding terror suspects by re-
opening “black sites” in other countries, 
which were previously used to torture 
prisoners; cutting back funding for the 
UN and other multilateral organisations; 
and ending the settlement of Syrian 
refugees and temporarily banning visi-
tors from seven Muslim countries (Iran, 
Sudan, Syria, Libya, Somalia, Yemen 
and Iraq).

Mr Trump has a mandate for speed, 
having repeatedly promised to act “so 
fast” on the campaign trail. But America 
is built on checks and balances, even 
when one party holds almost all the keys 
to power, as Republicans currently do. 
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Mr Trump seems to be betting he can 
govern without them. “We do not need 
new laws,” he told civil servants at the 
Department for Homeland Security. “We 
will work within the existing framework.”

Judged by their previous positions 
on everything from deficit spending to 
the dangers of an overmighty execu-
tive, Mr Trump should be heading for a 
clash with Republicans in Congress. But 
some lawmakers are relaxed about being 
by-passed. “We expect a lot of actions,” 
Adam Kinzinger, a Republican member 
of the House, told Politico. “Obviously 
I have no idea what it’s going to look 
like. For me, he’s elected president, he’s 
got his first days planned and what he’s 
going to do…there’s no reason that he 
needs to communicate all the details of 
executive actions to us.”

And Mr Trump remains convinced, 
with reason, that he can speak to voters 
over the head of party bosses. There are 
signs that they are feeling cowed. Paul 
Ryan, the Speaker of the House, a budget 
hawk and until recently a supporter of 
comprehensive immigration reform, 
said that Congress will work with the 
president to pay for the wall upfront, 
the bill for which is cautiously estimated 
at $10bn.

Eventually, though, lawmakers may 
start to cause trouble and to use the 
power they hold over spending. At the 
same time, opponents among non-profit 
and advocacy groups will from the start 
do their best to ensnare Mr Trump’s ac-
tions in the courts.

It matters, therefore, that some of the 
president’s orders are unclear. The one 
on Obamacare, for instance, which offers 
non-specific “relief” from the Affordable 
Care Act, leaves a lot unsaid. On the face 
of it, the action tells the government to 
stop enforcing coercive measures that 
force people to buy health insurance and 
are unpopular. 



In Association With In Association With

A
T THE start of 2014 a 
senior official in the 
statistics bureau of Li-
aoning, an industrial 
province in north-

eastern China, told his army of 
boffins to cultivate a spirit of 
innovation in their work. “Liber-
ate your minds,” he exhorted an 
annual planning meeting. They 
took him at his word. In one of the 
biggest scandals to rock the murky 
world of Chinese economic data, 
the government admitted this 
month that Liaoning had faked 
its fiscal data from 2011 to 2014, 
inflating revenues by about 20%.

For those inclined to distrust 
all Chinese numbers, the an-
nouncement was simple vindi-
cation. But a closer look paints 
a different picture: of central 
authorities wanting to get a better 
read on the economy but being 
impeded at the local level—and by 
one of the usual suspects at that.

In manipulating statistics, Lia-
oning has form. When Li Keqiang, 

was expelled from public office 
last year for corruption. The gov-
ernment has also removed about 
half of the province’s legislators—
more than 500 in all—for obtain-
ing their positions through fraud.

China is trying to come up with 
new ways to stop officials, wheth-
er in Liaoning or elsewhere, from 
cooking their books. The national 
bureau of statistics has launched 
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Potemkin province

Typical! say cynics. Cleaning up at last! say optimists

A big Chinese province 
admits faking its 
economic data

now prime minister, was Commu-
nist Party chief of the province in 
the 2000s, he confided to Ameri-
ca’s ambassador to China that its 
GDP figures were “man-made” 
and unreliable. Mr Li’s comments 
have often been cited by critics of 
Chinese data, though his concerns 
focused just on Liaoning itself.

Over the past few years, suspi-
cions surfaced that Liaoning had 
been up to its old tricks again. 
National auditors stepped up 
their scrutiny and reported a few 
isolated cases of counties over-
stating their fiscal revenues. But 
Chen Qiufa, Liaoning’s governor, 
recently revealed that the decep-
tion had been widespread and 
long-lasting. The nadir was 2014, 
when the province declared fiscal 
revenues that were 23% higher 
than those actually collected.

Mr Chen said the government 
had since cleaned up the problem, 
publishing accurate figures from 
the start of 2015. But the falsifica-
tion has cast a long shadow. There 

are indications that Liaoning’s 
statisticians also fiddled with 
investment figures. The province 
reported a jaw-dropping 63% fall 
in fixed-asset investment last year 
(see chart). If real, this would have 
tipped the economy into a severe 
recession; instead, the suspicion 
is that previously overstated data 
were to blame. Even so, the fall 
may well have tainted the gov-
ernment’s gauge of the national 
economy. After all, before it came 
clean, only six of China’s 31 prov-
inces contributed a bigger share 
of China’s GDP than Liaoning. 
Its apparent collapse dragged 
China’s overall investment growth 
last year down from 11% to 8%, 
according to Shen Jianguang of 
Mizuho Securities. This, in turn, 
might have led the government to 
deliver more monetary stimulus 
than was needed, he says.

The heavy hand of the state has 
already come down on cadres in 
Liaoning. Another former Com-
munist Party chief of the province 

The nearest functioning airport is 230km away

Airlines and passengers are furious
Nigeria imposes a no-fly zone on its own capital

T
HE capital of Nigeria is 
a picture of order com-
pared with Lagos, the cha-
otic commercial hub. But 
whereas Abuja’s sweeping 

avenues are well maintained, the run-
way of its airport is potholed. Several 
aircraft have damaged their landing 
gear on the rutted tarmac. Facing the 
risk of a serious crash, the government 
is closing the whole place for six weeks 
from March 8th. “The entire architec-
ture of the runway, it has failed,” says 
the minister of aviation.

The government hopes airlines will 
fly instead to Kaduna, a mere 230km 
(140 miles) north of Abuja, while the 
runway’s central portion is rebuilt, 
with other repairs taking six months 
in all. But a new terminal at Kaduna 
is still being built; right now it handles 
just 300 passengers a day, compared 
with 5,000 in Abuja. The foreign car-
riers that fly to the capital, includ-
ing British Airways, Air France and 
Lufthansa, are queasy. “None of the 
European airlines will fly to Kaduna,” 
says an airline official.

Nigeria has a history of airport 
closures. In 2005 an Air France flight 
ploughed into a herd of cows on the 
runway at Port Harcourt, the country’s 
oil capital. Later that year a domestic 
flight crashed there, killing 108 people. 
The airport was shut for over a year 

in 2006-07. In 2015 it was voted the 
world’s worst by a travel website. Its 
arrivals terminal is a tent.

The current government, in power 
since 2015, is partly to blame for the 
sorry state of aviation. It has propped 
up the naira, leading to a shortage of 

hard currency and therefore of avia-
tion fuel. That, plus the economy’s dip 
and the government’s unwillingness 
to let foreign firms repatriate their 
profits, has led many international 
airlines to cut routes or pull out of 
Nigeria entirely. Delays and cancella-

tions are legion on domestic airlines. A 
private flag carrier, Arik Air, has asked 
passengers to stop attacking its staff. 
Diverting flights from Abuja to Kaduna 
won’t help.

an online system where 1m large 
companies now report data di-
rectly to the central authorities, 
cutting out local intermediaries. 
The tone is also shifting. The focus 
of this year’s annual meeting for 
the Liaoning statistics bureau was 
on doing a “solid job”. Less inspir-
ing than the rhetoric of a few years 
ago, perhaps—but the message 
could not have been clearer.
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 A’Ibom acquires taxis to boost 
intra-state service

Ogun to shut illegal 
gas plants

T
he regulator of the Bus 
R a p i d  T r a n s i t  ( B R T ) 
scheme; Lagos Metropoli-
tan Transport Authority 
(LAMATA), has unveiled 

plan to extend the service to the heavily 
congested Oshodi-Iyana Ipaja-Abule-
Egba route.

To facilitate smooth operation of 
the scheme on the route, LAMATA is 
awarding a contract to redesign the 
road with two BRT lanes to run in the 
middle, starting from Abule-Egba to-
wards Oshodi. The service lanes of the 
expressway are also to be repaired and 
made more motorable.

This, according Abiodun Dabiri, 
managing director of LAMATA, would 
be accomplished within the next 20 
months and would reduce travel time 
along the route by at least 40 percent. 

T
he Nigeria Customs Ser-
vice (NCS),  Onne Area 2 
command, Rivers State has 
destroyed 11 containers of 

imported fake drugs valued at over 
N9.3 billion.  

 The Customs Area Comptroller 
(CAC) in charge of the command, 
Babani Abdullahi Tela, who handed 
over the 11 containers to the au-
thority of the National Agency for 
Foods,  Drugs Administration and 

Dabiri, who addressed stakehold-
ers at a sensitisation meeting, last 
week, said the work would entail an 
uninterrupted median BRT service, 
11 pedestrian bridges, one bus depot 
and two bus terminals to be located at 
Iyana Ipaja and Abule-Egba.

According to him, the BRT system 
is being extended to that axis to fa-
cilitate easy access of persons and 
businesses to the Central Business 
Districts (CBDs) in Ikeja, Marina, 
I koy i  a n d  Vi c to r ia  Is la n d  a n d  to 
drastically reduce the travel time 
along that corridor from about one 
hour-thirty minutes to a maximum 
of 45 minutes.  

Speaking further on why the BRT 
service was being introduced on the 
route, Dabiri said “the Oshodi-Abule 
Egba corridor is one of the busiest bus 
corridors in West Africa, with over 
5,500 buses moving passengers per 
day. It is a critical link for millions of 

Control (NAFDAC) on January 23, 
2017, disclosed that the containers 
were laden with finished fake phar-
maceutical drugs, ranging from Tra-
madol capsules of 100mg, Diclofena 
Sodium Capsule 50mg and Diahhhea 
Stop 2mg.

Others include Oxyetracycline Hcl 
50mg, Sildenafil tab mg, Diclotenac 
4 0 mg,  ca f f e i n e  3 0 mg  a n d  c o n d i -
tioning preparation, all  imported 
from India and Nordana, U.S.A, as 
countries of origin by firms named 
Stigo Express Cargo Limited, God-

LAMATA unveils plan for BRT on 
Oshodi-Abule Egba route

people living in Alimosho, Egbeda, 
Iyana-Ipaja, Ijaiye, up to Tollgate into 
Sango Ota in Ogun State.”

He noted that the route was also 
strategic because Oshodi, with the 
proposed transport interchange proj-
ect, was emerging the transport hub in 
Lagos. The LAMATA MD appealed for 
the cooperation of property owners, 
traders, transporters, traffic managers, 
residents and security agencies, all of 
whom he said were critical in actualis-
ing the plan.  

Olarenjawu Elegushi, the Lagos 
State acting commissioner for trans-
por t,  explained the vision of  the 
government with respect to public 
transportation, saying it was to create 
convenience for the people. “What we 
are doing along the Abule Egba axis is 
in line with the overall plan of the gov-
ernment to change the face of public 
transportation system in Lagos,” said 
Elegushi.

Customs destroy 11 containers of fake drugs valued N9.3bn

As part of efforts to boost the trans-
port sector, Akwa Ibom government 
has acquired 500 units of buses 

alongside 1,000 air-conditioned taxis in 
partnership with the private to enhance 
intra and inter city services

Charles Udoh, commissioner for infor-
mation and strategy, who disclosed this in 
Uyo, said the acquisition of the taxis and 
buses was a deliberate effort by the gov-
ernment to strengthen transport services. 
Udoh also disclosed plans by the state 
government to construct a superhighway 
to open up the coastal region of the state 
for more development.

According to him, the project would 
begin from Ibaka in Mbo local govern-
ment area and would connect Ibeno with 
Ikot Abasi local government areas to ease 
the transportation of goods from the Ibom 
deep seaport and the oil and gas harbour 
to other parts of the state and country.

Udoh, who spoke at the end of the state 
executive council meeting, said the state 
government has granted approval for 
the opening of canals to aid channel rain 
water and reduce incidence of flooding 
in Uyo metropolis.

He said that a list of debtors to the 
Akwa Savings and Loans Limited would 
soon be published in national dailies and 
that legal instruments have been put in 
place to prosecute the loan defaulters 
with a view to recovering the money.

On the communal clashes between 
Ikot Akpan Udo in Ikot Abasi local govern-
ment area and the Amazaba community 
in Eastern Obolo, as well as the clash be-
tween Oron and Okobo local government 
areas of the state, he said a committee for 
the implementation of resolutions would 
soon be raised to restore normalcy in the 
feuding communities.

Ogun State government at the week-
end announced plans to clamp 
down on illegal gas filling plants 

in the state.
Ronke Sokefun, the state’s commis-

sioner for physical and urban planning,   
announced in Abeokuta during an as-
sessment tour of a burnt petrol station at 
Adigbe area of the town.

Two people lost their lives while many 
were seriously injured when fire razed a 
fuel station at Adigbe area of Abeokuta 
last week. The fire incident followed a gas 
explosion caused by welding activity at 
the gas filling section of the fuel station.

Sokefun said that a comprehensive 
report would be generated by her ministry 
which would indicate the type of approval 
granted to the owner of the fuel station. 
She, however, ordered the closure of the 
filling station pending the outcome of 
the report.

The commissioner explained that the 
planned crackdown on illegal gas filling 
stations, particularly those operating 
within the premises of fuel stations, was 
part of effort to forestall a recurrence of 
the unfortunate incident.

“People need to understand that when 
they have an approval, it should not be a 
case of one single approval to transact 10 
businesses. When you have an approval 
for fuel station, you have to stick to that 
as long as it does not cover gas filling 
business.

“We will ensure that in the next couple 
of weeks, we arrest such illegal operators 
and bring them to book,” Sokefun said. 
NAN

lina Resources Limited, Dorcas Jedi 
& Associates and Greatoo Multilinks 
Limited, respectively.

Babani in his message to the trad-
ing community, while handing over 
the consignments to NAFDAC Onne 
Port, said the area will never be a safe 
haven for facilitation of illegitimate 
trade; warning that anyone found 
wanting would face the law. He said 
the anti-smuggling unit of the NCS 
has been reinvigorated resulting in 
seizure of the large cache fake phar-
maceutical products.

JOSHUA BASSEY

GODWIN EGBA, Port Harcourt

Wife of Lagos State Governor, Bolanle Ambode (3rd right); Chief Imam of Lagos State, Sheik Garba Akinola Ibrahim (3rd left); President, Fatima Charity Foundation,  
Bintu-Fatima Tinubu (2nd left); Barrister Ojelade (L); rep of the deputy governor, Abosede Adelaja (2nd right); and rep of Speaker, LAHA, Funmilayo Tejuosho (r), during 
the 2017 Prayer for the Nation, organized by the Fatima Charity Foundation, with the theme: “The Current Economic Recession and Insecurity in Nigeria; Way Forward?”, 
at Victoria Island, Lagos.
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A
n effective 
c a s h - f l o w 
m a n a g e -
m e nt  w i l l 
ensure that 

consumer goods firms 
remain competitive, 
maintain financial sta-
bility and pursue growth 
opportunities in a reces-
sionary environment.

 This is because in-
vestors fret that an eco-
nomic downturn could 
result in huge credit 
impairment as it is tak-
ing customers longer 
time to pay money owed 
to some of these firms.

 More worrisome is 
the fact that debtor col-
lection period is getting 
longer while creditors 
or suppliers are either 
settled promptly  out 
of working capital mis-
match or payments are 
delayed because of cash 
crunch.

 Debtor days are the 
average number of days 
required for a company 
to receive payment from 
its customers for invoic-
es issued to them.

 On the other hand, a 
creditor day estimates 
the average time it takes 
a business to settle its 
debts with trade suppli-
ers. The ratio is a useful 
indicator when it comes 
to assessing the liquidity 

Credit impairments torment 
FMCGs as downturn weighs $60 
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Nigeria’s Minister of State for 
Petroleum Emmanuel Kachikwu 
said oil price hitting $60 in the 
coming months on the back of 
OPEC led measures to control 
an oversupply.  

Oil surged at the end of No-
vember and in early December 
after the Organization of Pe-
troleum Exporting Countries 
surprised the market with output 
cuts and enlisted the help of non-
member suppliers to eliminate 
a surplus. 

$400 bn
A total of  N400 billion was 

injected into the banking system 
on Wednesday from December 
budget allocations to states and 
local governments, while 49 billion 
naira coupon on matured bonds 
was released by the central bank 
on Friday, enlarging liquidity and 
forcing down interbank rate.

As a result of the injection, Nige-
ria’s interbank lending rate dropped 
6.5 percentage points on Friday to 
5 percent on average as the money 
market was awash with cash from 
budgetary disbursal and coupon 
payment on matured bond.

 

Email the BMI team @ patuanya@gmail.com      

MONEY MARKET

SHORT TAKES

The Monetary Policy Com-
mittee (MPC) held the bench-
mark rate at 14 percent, Gov-
ernor Godwin Emefiele told 
reporters Tuesday in Nigeria’s 
capital, Abuja. That was in line 
with the projections of most 
economists and analysts. The 
retention of key rates for the last 
three to four times also shows 
stability in monetary policy.

The apex bank held onto 
the argument that loosening 
interest rates at the moment 
is not advisable because real 
rates are negative and there 
is immense pressure on the 
foreign exchange market while 
inflation has been rising.

MPC
14 pct

Continues on Page 24 

Week ahead for African 
currencies

ARM says yields to succumb 
to gravity in H1

position of a business.
 Among the NSE ASI 

10 consumer goods 
firms, Nigerian Brew-
eries Plc is the most 
efficient in managing 
cash flows as it takes 
the company 38 days to 
collect money from cus-
tomers while suppliers 
were settled in 291 days.

 Similarly, Unilever 
Nigeria Plc has a sound 
liquidity position as it 
takes the company 53 
days to get prompt pay-
ment from customers 
while suppliers or credi-

tors are settled in 311 
days.

 “A company with a 
better cash flow man-
agement will have a 
better cash operating 
circle,” said Saheed 
Bashir, head of research 
at Meristem Securities 
Limited, by phone.

 “If it takes longer days 
to collect money from 
customers and shorter 
days to settle suppliers, 
it will affect the cash 
operating cycle,” said 
bashir.

However, some con-

sumer goods firms are 
have an unfavorable 
working capital cycle.

 Guinness Nigeria Plc, 
PZ Cussons Plc, and 
Flour Mills Nigeria Plc 
have debtor days and 
creditor days of 132, 
207, 35, and 373, 562, 64 
respectively.

 Analysts say in the 
time of economic leth-
argy, firms grapple with 
weak demand for their 
products as the pur-
chasing power of con-
sumers are eroded.

 “If there is an eco-

nomic slowdown, your 
inventory turnover will 
be longer. It will also 
take a long time for cus-
tomers to pay you back 
money they owe,” said 
Johnson Chukwu, man-
aging director/CEO of   
Cowry Asset Manage-
ment Limited

 Consumer goods 
firm in Africa’s most 
populous nation are 
grappling with rising 
inflation, devaluation of 
the currency and a dol-
lar scarcity that made it 

OIL PRICE
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Week ahead for African currencies
KENYAN SHILLING

T
he shilling is seen 
weakening against 
the dollar in this 
week due to in-
creased dollar de-

mand from oil importers 
making end month transac-
tions, traders said, adding 
they would also seek direc-
tion from central bank’s rate-
setting meeting on Jan. 30.

Commercial banks quoted 
the shilling at 103.85/104.05 
to the dollar, compared with 
103.75/85 at last Thursday’s 
close.

“We expect end month 
obligations to place pressure 
on the shilling going forward,” 
a trader from a commercial 
bank said.

  TANZANIAN SHILLING
The Tanzanian shilling is 

seen trading with a weaken-
ing tone in the days ahead, 
undermined by growing ap-
petite for dollars from energy 
and manufacturing sectors 
and a slowdown in inflows for 
greenbacks.

Commercial banks quoted 
the shilling at 2,225/2,235 
to the dollar on Thursday, 
stronger than 2,245/2,255 a 
week ago.

“The shilling is expected to 
weaken next week after gain-
ing some ground on the U.S. 
dollar due to end of month 
inflows,” said Moses Kawiche, 

BIG MOVER

Monday 30 January 2017

Banks make big moves as investor’s eye dividends
BALA AUGIE  

Credit...
Continued from page 23

N
igerian banks 
are off to a flying 
start for 2017.

The Nigerian 
banking index 

is up 3.47 percent year to date 
(Jan. 20), and is the best per-
former across all major sec-
tors according to data from 
the bourse.

Major gainers so far this 
year include Unity Bank 
(+29%), FCMB (+20%), Ac-
cess Bank (+18.4%), Dia-
mond Bank (+17%) and UBA 
(+14%), see chart above.

Sources tell Businessday 
that investors may be posi-
tioning in some bank names 
ahead of potential dividend 
payout announcements.

When we looked at the 
2015 results of the top five 
Nigerian banks by assets, we 
saw that they had dividend 
payout ratios (dividend as 
percentage of net income) 
ranging from 35 to 52 per 
cent. 

FBNH group says it in-
tends to pay FY’16 dividend 

from the profit of its other 
subsidiaries and has guided 
towards paying no less than 
the amount paid in FY’15 of 

15 kobo.
UBA has declared an in-

terim dividend of 20 kobo per 
share; Zenith bank an interim 

dividend of 25 kobo per share, 
Access Bank declared an in-
terim dividend of 25 kobo per 
share and GTB 25 kobo.

Gu a ra nt y  T r u st  Ba n k 
(GTB), net income as at Q3, 
2016 of N119 billion is 20.6 
percent higher than its full 
year 2016 net income of N99.4 
billion, FBNH net income of 
N42.6 billion as at Q3, 2016 
is already 182 percent of its 
FY 2015 net income, while 
Zenith Bank is running at 
94.7 percent of FY 2015 net 
income as at Q3.

UBA and Access are also at 
79.4 percent and 86.7 percent 
of FY 2015 net income as at 
Q3, 2016. This means inves-
tors could see higher divi-
dends if the baseline payouts 
from last year are maintained 
and no significant deteriora-
tion in profits occur in the 
fourth quarter.

For some tier two names 
the inflow of money may also 
be coming due to potential 
takeover chatter, sources say.

South Africa’s First Rand 
recently said it may be eyeing 
a Nigerian Bank for takeover.

newed efforts to stabilise the 
cedi.

“The market is sending a 
clear signal about the inad-
equacy of dollar volumes be-
ing sold by the central bank ... 
the cedi could remain under 
pressure in the week ahead if 
forex inflows do not improve,” 
analyst Joseph Biggles Am-
ponsah of the Accra-based 
Dortis Research said.

ZAMBIAN KWACHA
Zambia’s kwacha is seen 

extending gains into this week 
with overall sentiment boost-
ed by a return of rainfall that 
has eased electricity sup-
ply constraints after a severe 
drought, while companies sell 
the dollars to meet month-end 
payments.

The kwacha has gained 
more than 1 percent this week, 
holding steady at its firmest 
levels since December, and 
was trading at 9.7650 per dol-
lar on Thursday compared 
with its close of 9.8800 last 
Thursday.

“Sentiment has real ly 
turned with the return of 
rainfall, which points to a bet-
ter harvest in coming months 
and also a stabilisation of the 
dam levels. Corporates are 
also doing well, and all of this 
supportive of the currency,” 
said a trader in the capital 
Lusaka.

practically difficult to import 
raw materials and machinery 
to meet production.

 The severe dollar shortage 
forced firms to scale back on 
expansion plans while some 
lay off staff in order to stay 
afloat.

Inflation for the month of 
December was 18.55 percent, 
the highest in 11 years.

The woes saw the Nigeria’s 
economy contract by 2.20 
percent in the third quarter of 
2016.  Analysts are of the view 
that firms should be efficient 
in managing working capital 
because in this time of reces-
sion, it is difficult to raise debt 
or equity capital.

 “If you don’t  have a formal 
working capital strategy, have 
not adopted appropriate driv-
ers  and metrics, or simply 
have not communicated clear 
policies across the  organiza-
tion, you may be missing out 
on opportunities to hit your 
free-cash  targets, reduce 
costs, increase shareholder 
returns and fund growth,” 
said analysts at Deloitte, a 
leading accounting firm.

a trader at CRDB Bank.

NIGERIAN NAIRA
The naira is seen broadly 

stable on the parallel and of-
ficial foreign exchange market 
this week as international 
money transfer agents sus-
tain dollar sales to bureau de 
change operations.

The local currency was 
quoted at 498 to the dollar 
on the open on the black 
market, broadly unchanged 
from 497 a dollar last week, 
while banks quoted the naira 
at 315 a dollar, but expected to 
close around 305 to the dollar 

the level it has traded at since 
August last year.

“Confidence is gradually 
returning to the forex mar-
ket as a result of improved 
foreign exchange reserves, 
dollar sales by international 
money transfer agents and 
central bank assurance it will 
continue to support the local 
currency,” one trader said.

The central bank said on 
Tuesday it would continue to 
provide hard currency, with 
priority given to manufac-
turing industries that need 
to import raw materials and 

spare parts.

GHANIAN CEDI
The cedi could remain un-

der pressure this week as 
central bank forex auctions 
failed to meet a growing dollar 
demand by local businesses 
for their imports, analysts say.

The local currency has 
come under pressure since 
mid-January, relapsing to a 
previous record low of 4.3550 
to the dollar at mid-morning 
Thursday compared to 4.3375 
a week ago. The central bank 
said it sold $69 million to 
banks on Wednesday in re-
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ARM says yields to succumb to gravity in H1

A
n excerpt from 
an ARM Securi-
ties research core 
strategy do cu-
ment – the Nige-

ria Strategy Report—assesses 
movements in the fixed income 
markets over H2 2016 and 
posits the outlook for same 
over 2017. 

In H2 2016 Nigeria Strategy 
Report, ARM identified a con-
fluence of hawkish monetary 
policy, increased fiscal borrow-
ings and investors demand for 
inflation premium as providing 
ammunition for yield ascent. 

Of the three factors, the firm 
noted that monetary policy 
tightening targeted at attract-
ing FPI flows and keeping real 
yields positive would have the 
most dominant influence on 
yield trajectory over H2 16. 

“Indeed, our thesis panned 
out over H2 16, as the CBN 
hiked its key policy rate 200bps 
to a record high of 14% and, 
more importantly, raised the 
average marginal clearing rate 
at its OMO auctions 617bps 
MoM in July to a level which 
remained intact over the rest of 
the year. Accordingly, the naira 
yield curve widened 446bps in 
H2 16, with July alone account-

INNOCENT UNAH

ing for 88% of the period’s 
increase bringing cumulative 
yield expansion over 2016 to 
874bps,” the report said.

Having established the key 
influence of a hawkish CBN in 
stoking yield ascent in 2016, a 
discussion about 2017 outlook 
should begin with likely policy 
trajectory, according to ARM. 

ARM notes that in 2016, 
more than in any other year 

in recent memory, the surge 
in inflation provided a ready 
cover for monetary tightening 
in defence of the key policy 
anchor: the naira. 

ARM had earlier highlight-
ed that strong base effects 
inherent in one-off inflation 
drivers (electricity and fuel 
price hikes) set a high water-
fall mark for CPI readings to 
surmount in 2017 to keep the 

DEALS

current run rate. 
In the absence of fresh up-

ward adjustments of greater 
magnitude, relative to 2016, the 
firm sees subdued inflationary 
readings from February 2017, 
as removing the positive real 
yields justification for contrac-
tionary monetary policy. 

“This view would sit well 
with a fiscal side, now shorn 

Nigerian ETFs underperform their benchmarks

7
1 per cent of the ex-
change traded funds 
(ETFs) being nurtured 
by Nigerian fund man-
agers have underper-

formed their benchmarks, data 
from Bloomberg have revealed.

5 of the 7 ETFs whose data 
were obtained by BusinessDay 
showed that Vetiva Industrial 
Goods ETF topped the under-
performance chart having suf-
fered a total loss of 23.68 per 
cent compared to its benchmark 
that was hit with a loss of 2.09 
per cent. Total return is the re-
turn earned by the ETFs from 
fund inception up to December 
31, 2016.

Exchange traded funds, 
which are mutual funds that 
can be bought or sold on the 
Nigerian Stock Exchange just 
like share of companies, seek 
to mimic the performance of 
specified basket of assets, called 
benchmarks.

A top executive of one of 
the portfolio managers told 
BusinessDay in a telephone 
conversation that it should not 
be surprising that the exchange 
traded funds performed poorer 
than their benchmarks consid-
ering that there are manage-

ANALYSIS: FICC

on the terminal for about 80 
per cent of information.”Sources 
who are familiar with ETFs said 
that investing in this asset class 
should help investors minimise 
difficulties, statutory costs and 
risks of investing directly in the 
underlying shares that qualify 
for the index tracked by an 
ETF. ETFs should also enable an 
investor to enjoy the benefits 
of diversification minimized 
transaction costs.

BusinessDay research re-
vealed that the average man-
agement fee for ETFs in South 
Africa is below 0.6 per cent 
compared to the average fee of 
1.25 per cent that is charged for 
ETFs in Nigeria.

Continued from page 23

of the unbridled backdoor 
CBN deficit financing follow-
ing recent rancour over breach 
of statutory limits. Accord-
ingly, we believe concerns over 
mounting debt service burden 
and declining inflation should 
result in more forceful fiscal 
pressures on the apex bank 
to adopt an accommodative 
stance given its renewed at-
tempts at economic stimula-
tion,” the report said.

Tying it all together, ARM 
sees a more volatile pattern in 
the level and slope of the naira 
yield curve over 2017 with 
dovish monetary policy and 
elevated repayment cycle in 
Q2 16 creating a gravitational 
pull on yields. 

Farther out, the firm sees 
CBN capitulation in H2 2017 
(with regards the situation on 
the naira) implying some form 
of liquidity tightening post the 
event, which would point to 
further yield curve twists. 

“Overall, we see expansion 
in positive real yields in infla-
tion as reducing monetary im-
petus for tightening supported 
by a rising maturity profile as 
setting the stage for yields to 
descend the summit over H1 
2017,” ARM said.

 

ment and other fees that are 
associated with the funds.

“You need to also consider 
the fact that management fees 
apply to these funds. Manage-
ment fees currently range from 
1 per cent to 1.5 per cent of total 
assets under management per 
annum. They also impact the 
returns of these funds,” the fund 
management executive said.

Analysis of the Bloomberg 
data showed that two of the 
ETFs, Stanbic IBTC ETF 30 
(SIET) and Vetiva S&P Nigerian 
Sovereign Bond ETF (VSPN) 
performed better than their 
benchmarks.

The VSPN earned a total 
return of 0.29 per cent as at 

December 30, 2016 to its bench-
mark by 1.43 percentage points 
as the latter earned total return 
of -1.14 per cent within the 
period. The SIET lost  19.019 per 
cent while its benchmark Nige-
rian Stock Exchange 30 (NSE30) 
lost 19.166 per cent, indicating 
an outperformance of 0.15 per-
centage points by the ETF.

 The other ETFs that under-
performed their benchmarks 
are Vetiva Consumer Goods 
ETF, Vetiva Griffin ETF, Vetiva 
Banking ETF, and Lotus Halal 
ETF. The Vetiva Consumer 
Goods ETF underperformed its 
benchmark by 3.27 percentage 
points; Vetiva Griffin ETF un-

derperformed by 0.71 percent-
age points; Vetiva Banking ETF 
underperformed its benchmark 
by 7 percentage points. Lotus 
Halal ETF underperformed its 
benchmark by 0.67 percentage 
points.

The fund manager execu-
tive said that data from Bloom-
berg are not usually correct 
and should be used with care, 
but analysts from 3 top equity 
research firms who spoke to 
BusinessDay said that they rely 
heavily on data from Bloom-
berg.

“We make use of information 
from the Bloomberg terminal 
very much,” one of the analysts 
said. “In terms of data, we rely 

INNOCENT UNAH
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I
t is the desire of 
every parent or 
guardian to give 
their children the 
best possible start 

in life. A sound educa-
tion is the greatest legacy 
of all as it opens doors to 
so many opportunities 
and gives them the best 
chance at attaining their 
full potential. Funding 
your children’s educa-
tion ranks as one of the 
largest expenses you will 
ever face and it must thus 
be carefully planned for. 
Here are some things to 
consider:

Start Early
The benefits of an ear-

ly start cannot be stressed 
enough when you are 
saving for your long-term 
goals. If you start to save 
from the time your chil-
dren are born you have 
a much better chance of 
being able to fund their 
education without too 
much difficulty as start-
ing early doesn’t put as 
much pressure on your 
finances with the smaller 
outflows.

Costs will continue to 
rise

If you are planning to 
educate your children 
privately, it is important 
to plan several years in 
advance and to take into 
account the fact that fees 
will rise each year. Where 
the fees are pegged in for-
eign exchange, there will 
be some degree of unpre-
dictability regarding the 
exchange rate. If the cur-
rency you earn is deval-

ued against the base cur-
rency, then the increase 
could be staggering as so 
many Nigerian families 
are experiencing now.

Fees are only one as-
pect of the expenses

Don’t underesti-
mate the cost of extras. 
Apart from the stand-
ard needs that include 
school fees, books etc., 
there are school trips, 
extra curricular activi-
ties, which all add up to 
a tidy sum. Also bear in 
mind that there will be 
families with significant 
wealth; sometimes this 
can affect perceptions of 
wealth and put an enor-
mous amount of pres-

sure as parents try to 
“keep up”. You will need 
to discuss this with your 
child and do all you can 
to keep them grounded. 
The boarding option of 
course comes at greater 
cost unless, of course. 
you live close enough for 
your child to be a day stu-
dent.

Long term Investing 
If you start to invest 

early for your child’s 
education there are op-
portunities for capital 
growth over the long 
term in the capital mar-
kets and in real estate. A 
savings plan invested in 
the money market is un-
likely to keep apace with 
inflation and may not be 
adequate for funding an 
expensive private educa-
tion. A word of caution 
however; while it may 
be attractive to place 
money in products that 

offer higher returns, re-
member that the greater 
the potential return, the 
greater the risk. Whilst 
you need long term capi-
tal growth, be very aware 
of the risk you can sen-
sibly afford to take to 
achieve it.

Fee discounts
If you are in a position 

to pay the fees upfront 
for the academic year 
or more, some schools 
may offer a discount for 
the prepayment. You do, 
however, need to weigh 
up the opportunity cost 
of paying early against 
what the funds could 
have reaped in other 
outlets. If you consider 
doing this, be sure that 
there is the possibility of 
obtaining a refund if for 
some reason your child 
has to withdraw from 
the school earlier than 
planned.

Don’t ignore insur-
ance

Unfortunately, many 
parents fail to plan ahead 
for their children’s edu-
cation and end up having 
to pay the fees from their 
monthly income; this 
makes them extremely 
vulnerable should any-
thing happen that sud-
denly stops that income 
through job loss or ill-
ness. This is where the 
importance of insurance 
or the lack of it becomes 
glaring. 

If the primary bread-
winner becomes seri-
ously ill or loses their job, 
insurance will go some 
way to offset the school 
fees expenses. Life insur-
ance is important as you 
consider the worst-case 
scenario of the death of 
the main earner.

Even worse is if both 
parents pass on leaving 
their children orphaned. 
If it was your intention 
to educate your children 
privately, the choice of 
guardian must take this 
into account. Do your 
children’s prospective 
guardians have their 
children enrolled in a 
private school? If not, it 
could be very awkward 
even if you have set aside 
funds for that purpose. 
Making your intentions 
absolutely clear in a will 
is of utmost importance.

“

Instagram and Twitter: @
mmwithnimi,
Facebook and Google+: 
‘Money Matters with 
Nimi’.
www.
moneymatterswithnimi.
com, or send us 
an email info@
moneymatterswithnimi.
com
Nimi Akinkugbe has 
extensive experience 
in private wealth 
management. She 
seeks to empower 
people regarding 
their finances and 
offers frank, practical 
insights to create a 
greater awareness 
and understanding of 
personal finance.
 For more personal 
finance tips, contact 
Nimi:
 Email: info@
moneymatterswithnimi
Website: www.
moneymatterswithnimi.
com
Twitter: @
MMWITHNIMI
Instagram: @
MMWITHNIMI
Facebook: 
MoneyMatterswithNimi

Can you really afford 
it?

Some parents ex-
press concern about the 
impact on their child’s 
psyche if they have to 
be transferred from an 
exclusive private school 
to a cheaper option, or 
to a public school. Do 
remember that the most 
expensive school is not 
necessarily the best, so 
focus on what will give 
your child a decent edu-
cation and one that you 
can afford. Try to have 
a fairly good idea of the 
financial implications 
and be sure that you are 
indeed able to make the 
sacrifice without jeop-
ardizing your retirement 
and other needs before 
you embark on this jour-
ney.

There is a huge op-
portunity for both gov-
ernment and the private 
sector to invest in quality 
education defined by the 
United Nations SDG no 4 
“to ensure inclusive and 
equitable quality educa-
tion and promote life-
long learning.”

Try to have a fairly good idea 
of the financial implications 

and be sure that you are 
indeed able to make the 

sacrifice without jeopardizing 
your retirement and other 

needs before you embark on 
this journey
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H
ardly would 
you find any-
one that does 
not owe any 
debt, either 

big or small. So, debt is 
not a crime, and can be a 
viable choice to building a 
long term financial wealth. 
In fact, some people have 
gained financial freedom 
through borrowing, either 
to finance business or buy 
over time for something 
in the waiting. Whichever 
the case, debt is normal 
and part of financial pro-
gramme.

Unfortunately, some 
people also have gone to 
the great beyond as result 
of debt and inability to 
confront it.

In some cases, they 
worsen their financial state 
as result of involvement in 
debt. But whatever may be 
the case, the best way to 
get out of debt and remain 
financially stable is to face 
it and resolve it.

Experts preach con-
frontation of the debt, and 
like Jim Collins in one of 
his books it is described as 
“Confrontation of brutal 
facts.”

What do I mean? Look 
at the debt by the face and 
set a plan for repayment.

Set up a monthly re-

tracked their expenses and 
saw where they had room 
to divert money to debt 
payments. A big culprit was 
vacation. They still went 
away this year, but didn’t 
splurge on extras.

They enrolled in au-
tomatic payments for all 
of their loans and credit 
cards. A number of the 
lenders who financed his 
wife’s college loan gave 
them a small interest-rate 
cut for doing so.

payment plan and ensure 
you keep to it despite the 
pressure to spend on other 
things. But if its health is-
sue, tackle it first and see 
if you close the gap in the 
next months ahead.

Do not allow your debt 
to steal away your credibil-
ity. Always ensure you keep 
in touch with you creditor, 
taking time to explain to 
him the efforts you are 
making to repay back.

Would you for any rea-
son disappoint your debtor 
on the date of repayment, 
do not give him the chance 
to remind you, walk up to 
him or put a call across 
before the due date to ex-
plain why you will be un-
able to meet up, and try 
to give him a new date. 
But ensure, you must keep 
that date as disappointing 
him the second time would 
erode your credibility.

If you are overwhelmed 
by the debt that you can 
no longer meet up, rather 
than running away, meet 
your creditor for debt re-
scheduling, and by that he 
will understand you better 
and also appreciate your 
interest to make progress 
with the repayment.

If it gets to where you 
cannot pay back, rather 
than running to hide, come 
out and plead for mercy, 
as he may vent his anger 
catching you afterwards.

For Daniel Pontarel-

Is debt really a good thing?

Working towards a healthy financial life…the tips

Financial manage-
ment is about find-
ing value and creat-
ing value in every 

situation. It bothers on 
maximizing benefits, time 
and spending. Experts in 
financial tips looks at day 
to day activities of people, 
and here offer tips on how 
you can achieve healthy 
financial life.

 1
Not only does drink-

ing plenty of water have 
great health benefits, water 
drinking has financial ben-
efits, too. Drink a big glass 
of water before each meal, 
and not only will you digest 
it better, you won’t eat as 
much, saving on the food 
bill. You’ll also find yourself 
feeling a bit better as you 
begin to get adequately 
hydrated (most Nigerians 
are perpetually somewhat 
dehydrated).

2
Go into a room and go 

through every single item 

in it. Do you really need that 
item? Are you happy that it’s 
there, or would you be just 
fine if it were not? If you can 
find stuff to get rid of, get 
rid of it – it just creates clut-
ter and it might have some 
value to others. You also im-
prove the perceived value 
of your house – and you’re 
likely to get a lot of cleaning 
done in the process. It’s a 
frugal win-win-win

4
Check all airlines for 

cheap fares. Since no web-
site lists all discount car-
riers, also check out the 
websites of discount car-
rier, possibly saving you 
hundreds of naira, if not 
thousands.

5
Aim for short-term sav-

ings goals, such as setting 
aside 2,000 naira or more a 
week or month rather than 
long term savings goals, 
such as 200,000 naira over a 
year. People save more suc-
cessfully when they keep 

too – but basic sanitation 
does help keep the medical 
bills away.

9
Go through your closets 

and try to get rid of some 
of the stuff in there. You 
can have a yard sale with 
it, take it to a consignment 
shop, or even donate it for 
the tax deduction – all of 
which turn old stuff you 
don’t want to use any more 
into money in your pocket. 
Not only that, it’s often a 
psychological load off your 
mind to clean out your 
closets.

10
Whenever you pick up 

an item in order to add it 
to your cart or to take it to 
the checkout, stop for ten 
seconds and ask yourself 
why you’re buying it and 
whether you actually need 
it or not. If you can’t find a 
good answer, put the item 
back. This keeps me from 
making impulse buys on a 
regular basis.

b e c au s e  o f  a  b ro k e n 
button – sew a new one 
on with some closely-
matched thread. Don’t 
toss out pants because 
of a hole in them – put in 
a patch of some sort and 
save them for times when 
you’re working around 
the house. Simple sewing 
can be done by anyone – it 
just takes a few minutes 
and it saves a lot of money 
by keeping you from buy-
ing new clothes when you 
don’t really need to.

8
This one’s simple – just 

wash your hands thorough-
ly each time you use the 
bathroom or handle raw 
foods. You’ll keep yourself 
from acquiring all kinds of 
viruses and bacteria, sav-
ing you on medical bills 
and medicine costs and 
lost productivity. That’s 
not to say you shouldn’t 
explore the world and get 
your hands dirty some-
times – that’s good for you, 

li, building an adult life 
meant piling on the debt

Since graduating from 
college in 2010, the 24-year-
old has taken on a loan for a 
new car and is helping his 
wife pay off around student 
loans.

Though Pontarelli says 
he has been careful to get 
the best interest rates pos-
sible, he has had to develop 
a system for managing his 
new debt load. “It took 
getting organized just to re-

lieve some of the pressure,” 
says Pontarelli, who lives 
in Overland Park, Kan., 
and works at a financial-
advisory firm.

Young adults are rack-
ing up record amounts of 
debt. Students are taking 
out bigger-than-ever loans 
to pay for college, and then 
freely using credit cards to 
cover the extras they can’t 
afford to buy outright. For 
many, this leads to a spi-
ral of debt that will follow 

them for years. But there 
are ways to reduce your 
debt load—and even catch 
a break for being a young 
person.

 First, ask yourself if 
it’s even feasible to pay 
off your debt. If your pay-
ments are big but manage-
able with your income and 
other expenses, you’ll want 
to focus on cutting back 
and consistently paying 
down as much as possible.

Pontarelli and his wife 

Modestus AnAesoronye

the short-term goal in sight
6
Don’t pay for space you 

don’t need. Nigerians have 
relatively large houses, con-
dos and apartments. Think 

about more efficiently us-
ing space so you can pur-
chase or rent less square 
footage.

7
Don’t toss out a shirt 
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Ways to tweak your 
budget this year

Just because Febru-
ary is almost here 
doesn’t mean you 
should already be 

neglecting to improve 
your finances. In fact, no 
matter your resolutions 
(or if you’ve already aban-
doned them), it’s always a 
good idea to work on your 
finances.

If you’re looking for 
ways to tweak your budg-
et to better effect this year, 
then here are some strat-
egies you can follow to 
spend less and save more:

1. Factor in Infre-
quent Expenses

One of the biggest pit-
falls of budgeting is for-
getting about infrequent 
expenses. I have some 
expenses that are only 
paid quarterly, or perhaps 
once a year. It’s easy to 
forget to include them in 
the budget, especially if I 
come up with the budget 
during a month when I’m 
not making the payment. 
The fix is easy though.

As you tweak your 
budget this year, spend 
the extra bit of time to 
look ahead for infrequent 
expenses and include 
them. I like to break mine 
down into monthly costs 
so that they are accounted 
for. I also ensure that the 
money is already there 
when they are withdrawn 
from my account.

2. Don’t Count on Ir-
regular Income

Many of us like to look 
ahead and estimate our 
income. Unfortunately, we 
often over-estimate what 
is coming in. We rely on 
our estimates too heav-
ily whether it’s a bonus 
at work or a tax refund or 
some other windfall. In-
stead of factoring future 
income into your budget, 

consider pretending it 
doesn’t exist. That way, 
when you do get a wind-
fall, you can bank that in-
stead of spending the sum. 
This way, you don’t end up 
in trouble if the extra mon-
ey doesn’t appear like you 
thought it would.

3. Boost Your Savings
You can also use more 

no matter how much 
you’re setting aside, so 
look for ways to boost 
your savings. Even an ex-
tra $15 a week can help 
in the long run. Consider 
changing how much is 
taken from your paycheck 
and contribute it to your 
retirement account. You 
can also put more in your 
emergency fund. Just 
make a small tweak to the 
amount to make a differ-
ence down the road.

4. Check into Your 
Subscriptions

When was the last time 
you reviewed your sub-
scriptions? I’m not get-
ting rid of the Netflix sub-
scription, because I use 
it, but I finally dumped 
that gym membership in 
favor of a punch card at 
the municipal pool. I’m 
saving money AND get-
ting involved in exercise 
I actually enjoy. Look at 
where your money is go-

ing on a monthly basis. If 
you aren’t using subscrip-
tions, change things up so 
you aren’t spending on 
what you no longer use.

5. Review Your Insur-
ance

Every six months, be-
fore renewal, I do a quick 
comparison of my insur-
ance policies. Could I be 
saving more elsewhere? 
If it looks like I can get a 
better quote someplace 
else, I let my insurer know 
and ask for a match. In 
many cases, I get it. Take a 
few minutes to see where 
you stand. If you haven’t 
changed your insurance 
for a few years, you might 
be surprised at what’s 
available and how much 
a quick search can save 
you.

6. Sign Up for Cash 
Back Site

If you aren’t using a 
cash back site, now’s a 
good time to do so. Sign 
up for Ebates and Swag-
bucks to get some of your 
purchase-price back. Be-
tween these sites, plus 
my use of a rewards credit 
card to pay, I end up with 
serious savings overall. 
Yes, you want to spend 
less, but you also want 
to get a little back for the 
spending you do.
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How not to complicate 
your financial life

O
ften time’s 
people won-
der why their 
financial life 
s e e m s  s o 

complicated and difficult 
to fix or manage.

 One of the reasons is 
failure to simplify your life-
style. Many in a bid to “spice 
up” things complicate their 
financial life. 

What can be said of an 
individual who acquire 
similar products because 
they want an updated ver-
sion of the product? This will 
end up complicating your 
finances.

 You should desire ex-
perience instead of craving 
for possession. There is no 
point having a portable 
sized fridge, a big sized 
fridge and a chest fridge at 
the same time, they are all 

cooling systems so choose 
the one that works best for 
you.

 Cooking your meals at 
home can be richer, simple 
and cost effective and will 
save you from financial 
complications.

 Declutter your space, 
you will discover you don’t 
need some of the things you 
possess or even have to rent 
a bigger apartment!

 Use and maintain cars 
that are simple, meets your 
needs conserves fuel and 
are cheaper to maintain. 
You don’t need that king 
size car that will put a strain 
on your resources.

 Parties are some of the 
social events that cost peo-
ple a lot. For party lovers 
that cannot do without it at 
all, you can organize small 
parties that must not be 

elaborate.
 Learning to say no to 

materialism will make your 
life less complicated and re-
duce the problems you have 
with your finances.

 Simplifying your ward-
robe is another way of 
simplify your life style to 
block the leakages in your 
finances. When you be-
come creative with your 
wardrobe, matching colours 
and accessories save you 
some money problem and 
the trouble of unnecessary 
purchases.

 Buying quantity instead 
of quality because you want 
to have an item in numbers 
can complicate your finan-
cial life as you will have 
to source for extra cash to 
make another purchase 
when the goods earlier can-
not serve its purpose.
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                     ASI (Points) 26,328.22
DEALS (Numbers)  2,725.00
VOLUME (Numbers) 237,789,464.00
VALUE (N billion) 2.193
MARKET CAP (N Trn  9.058

Market Statistics as at   Friday 27 January 2017Top Gainers/Losers as at Friday 27 January 2017

GAINERS

TOTAL 285 298.96 13.96
NESTLE 740 750 10
7UP 102.3 108 5.7
ZENITHBANK 15.5 16 0.5
STANBIC 17 17.48 0.48

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

GUINNESS 66.55 64.9 -1.65
MOBIL 265.22 264.56 -0.66
NB 142.5 142.03 -0.47
NASCON 8.23 7.83 -0.4
ACCESS 6.95 6.73 -0.22

Live @ the Stock exchange

NSE ASI caps last trading week with mild gain

T
he Nigerian 
Stock Ex-
change (NSE) 
All-Share In-
dex (ASI) ap-

preciated last week by 
0.40 percent to close at 
26,328.22 points from 
26,223.54 points at the 
beginning of the week. 
The value of listed equi-
ties rose from N9.023 tril-
lion to N9.059 trillion, an 
increase of N36billion. 
All other Indices finished 
higher last week with 
the exception of the NSE 
Premium Index that de-
preciated by 0.13 percent 
while the NSE ASem In-
dex closed flat.

Twenty-nine (29) 
equities appreciated in 
price during the review 
week, lower than thirty 
(30) equities in the pre-
ceding week. Thirty (30) 
equities depreciated in 
price, higher than twen-
ty-seven (27) equities 
in the preceding week, 
while one hundred and 
sixteen (116) equities re-
mained unchanged low-
er than one hundred and 
eighteen (118) equities 
recorded in the preced-
ing week.

Trans-Nationwide 

Express Plc (Tranex) 
through its stockbroker; 
Meristem Stockbrokers 
Limited, submitted an 
application to The Ex-
change for approval and 
listing of a Rights Issue 
of 298,230,000 Ordinary 
Shares of 50 Kobo each 
at 80 Kobo per share on 
the basis of Three (3) new 
ordinary shares for every 
Two (2) ordinary shares 
held. The Qualification 
Date for the Rights Issue 
was Wednesday, 25 Janu-
ary 2017. 

The stock market re-
corded total turnover of 
990.584 million shares 
worth N18.823 billion in 
14,917 deals in contrast 
to a total of 1.340 billion 
shares valued at N8.903 
billion that exchanged 
hands the preceding 
trading week in 15,733 
deals. 

The Financial Services 
Industry (measured by 
volume) led yesterday ac-
tivity chart with 664.647 
million shares valued at 
N3.896 billion traded in 
8,056 deals; thus contrib-
uting 67.10 percent and 
20.70percent to the total 
equity turnover volume 
and value respectively. 
The Consumer Goods 
Industry followed with 
133.641 million shares 

worth N2.602 billion 
in 2,653 deals; and the 
Conglomerates Industry 
with a turnover of 63.189 
million shares worth 
N88.834 million in 635 
deals.  

Trading in the Top 
Three Equities namely 
– Zenith Internation-
al Bank Plc, Cham-
pion Breweries Plc 
and Diamond Bank 
Plc (measured by vol-
ume) accounted for 
252.189 million shares 
worth N1.822 billion in 
1,841 deals, contribut-
ing 25.46percent and 
9.68percent to the total 
equity turnover volume 
and value respectively.

Amidst a number 
of earnings release last 

week and notice of full 
year 2016 (FY’16) earn-
ings scheduled for this 
week (including Forte 
Oil), Vetiva Capital ana-
lysts anticipate increased 
market activity “as inves-
tors take positions. Over-
all, we foresee mixed 
trading ahead, with in-
creased volatility.”

Oil prices slipped on 
Friday, giving up gains 
from earlier in the day, 
as the market shifted its 
focus toward production 
increases in the United 
States and away from ef-
forts by OPEC and other 
producers to support 
prices by cutting sup-
plies.

Brent crude futures, 
the international bench-
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Stories by IheanyI nwachukwu

Interbank rate eases on liquidity injection

Nigeria’s interbank 
lending rate 
dropped 6.5 per-
centage points 

on Friday to 5 percent on 
average as the money mar-
ket was awash with cash 
from budgetary disbursal 
and coupon payment on 
matured bonds, traders 
said.

Traders said around 
N400billion was injected 
into the banking system 
on Wednesday from De-
cember budget allocations 
to states and local govern-
ments, while N49 billion 
coupon on matured bonds 
was released by the central 
bank on Friday, boosting 
liquidity and forcing down 
interbank rate.

On Thursday, the cen-
tral bank withdrew around 

cial lenders’ accounts with 
the central bank stood at 
N254.46 billion surplus on 
Friday, against N202.58 bil-
lion last week.

“We strongly believe 
that the central bank will 
conduct more OMO next 
week to take out the excess 
cash from the system,” one 
trader said, adding that 
expected dollar sales at a 
special forex auction could 
also help reduce the liquid-
ity level and seen rate rising 
again.

Naira was unchanged at 
498 to the dollar on the par-
allel market and 305.25 a 
dollar on the official inter-
bank window on Friday as 
the market awaits the result 
of a special forex auction 
targeted at selected sector 
of the economy.

Moody’s assigns definitive Aaa (sf) 
to Citiseries Class 2017-A1 Notes

mark for oil prices, were 
trading at $55.56 per bar-
rel at (1543 GMT), down 
68 cents from their previ-
ous close.

The Nigerian Stock Ex-
change (NSE) last Friday 
inducted newly quali-
fied authorised Dealing 
Clerks. Of the fifty-seven 
(57) candidates who 
had already passed the 
Chartered Institute of 
Stockbrokers (CIS) ex-
amination and have gone 
through the manda-
tory practical Automated 
Trading System (ATS) 
training at the NSE, fifty 
(50) candidates passed 
the oral examination 
at the Exchange, Oscar 
Onyema, CEO, Nigerian 
Stock Exchange said at 
the induction ceremony.  
He noted that they are 
worthy to be practicing 
stockbrokers enabled to 
trade on any floor of The 
Nigerian Stock Exchange 
in Nigeria.

“At the Exchange, we 
believe that people will 
always make the differ-
ence in any endeavour, 
especially the capital 
market, when every other 
supporting conditions 
are right. It is for this rea-
son that we carefully put 
prospective employees, 
dealing members, and 

other players through a 
stringent screening pro-
cess that ensures only the 
cream of the crop make it 
through our doors,” Ony-
ema said.

“As an Exchange, we 
will continue to do our 
part in ensuring that we 
provide a competitive 
platform for you to par-
ticipate in the financial 
market. Please note that 
we have clear and en-
forceable rules, with a 
zero tolerance policy on 
all infractions. To accen-
tuate this, we signed an 
MOU with Economic and  
Financial Crimes Com-
mission (EFCC) a couple 
years ago to increase co-
operation and communi-
cation in the fight against 
financial crimes in the 
capital market”, he stated.

To ensure a stronger, 
more efficient broker-
dealer community that is 
well suited for doing busi-
ness in the 21st century, 
the NSE launched Mini-
mum Operating Stan-
dards (MOS). Currently, 
94 percent of Dealing 
Member firms achieved 
the set requirements and 
standards.  “We will con-
tinue to monitor to en-
sure that these standards 
are maintained,” the CEO 
said.

M
oody’s In-
v e s t o r s 
Service has 
assigned a 
d e f i n i t i v e 

Aaa (sf) rating to the Citi-
series Class 2017-A1 Notes 
to be issued by the Citibank 
Credit Card Issuance Trust 
(the trust), sponsored by 
Citibank, N.A. (Citibank). 
Moody’s also announced 
Friday that the issuance of 
Citiseries Class 2017-A1 
Notes on 26 January 2017 
would not, in and of itself 
and as of this time, result 
in the downgrade or with-
drawal of the ratings as-
signed to any class of out-
standing securities issued 
by the trust.

The Citiseries Class 
2017-A1 Notes have a cou-
pon of 1 month LIBOR plus 
0.25%, an expected matu-
rity date of 17 January 2019, 
and a legal maturity date of 
19 January 2021. Moody’s 

rating is A1 stable/long-
term senior unsecured (P)
A1, long-term CR assess-
ment A1(cr), short-term 
deposits P-1, and BCA baa2.

The assets of the trust 
consist of a collateral certifi-
cate issued by the Citibank 
Credit Card Master Trust 
I (the master trust), which 
represents an undivided 
interest in the master trust’s 
credit card receivables 
originated, and serviced, by 
Citibank.

Moody’s Aaa LGSD and 
Aaa CE are 38.2% and 14.5% 
respectively for this transac-
tion. The Aaa LGSD reflects 
Moody’s expectation of the 
trust’s performance follow-
ing a sponsor default and 
portfolio shutdown. 

N217 billion through the 
sales of short-dated open 
market operations (OMO) 
bills in a bid to reduce the 
level of excess liquidity in 
the banking system, but 
market liquidity remains 
high.

Balance in commer-

… Tranex eyes Rights Issue of 298.23million units
… NSE inducts new dealing clerks

rating addresses the likeli-
hood of interest payments 
being made when due and 
the return of principal by 
the legal maturity date.

The rating is based on 
the quality of the underly-
ing credit card receivables, 
the expertise of Citibank as 
servicer, the transaction’s 
legal and structural protec-
tions including early amor-
tization trigger events, the 
available credit enhance-
ment , and the likelihood of 
the sponsor becoming in-
solvent and shutting down 
its credit card portfolio. 
Moody’s assesses this like-
lihood from the sponsor’s 
counterparty risk assess-
ment (CR assessment). Citi-
bank’s long-term deposit 



Tenor    Friday Rate  Friday  Rate Change     

 (%)  (%)     (Basis Point)     

 27/1/17         20/1/17  

Call 6.5000 11.7083 (521)
7 Days 0.0000 0.0000  0 

30 Days 18.0655 17.6546  41 

60 Days 0.0000  0.0000 0 

90 Days 19.9078 19.0199  89 

Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday        Friday   Change         

        (%)  (%)  (Basis Point) 

    27/1/17                 20/1/17                

1 Mnth  15.63 16.56 (93)
3 Mnths   15.02 14.07  95 

6 Mnths  19.59 18.69  90 

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 
 

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.
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Tenor Friday  Friday  Change          

        (%) (%)  (Basis Point) 

 27/1/17                 20/1/17                             
3-Year   0.00 0.00  0 

5-Year  16.37 16.77  (40)

7-Year  16.22 16.58  (36)

10-Year  14.17 14.18  (2)

20-Year  16.39 16.58  (19)

AVERAGE YIELDS

Market  Friday  Friday  1 Month  

  (N/$) (N/$)    Rate (N/$) 

     27/1/17          20/1/17 28/12/16

Official (N) 305.25 305.50 305.25
Inter-Bank (N) 305.25 305.50  305.25

BDC (N)  0.00 0.00  0.00

Parallel (N)  498.00 498.00  490.00

Indicators 27/1/17   1-week YTD
                    Change                                          

  (%) (%)

Energy 

Crude Oil  $/bbl) 54.34  71.37  (2.27)

Natural Gas ($/MMBtu) 3.28   39.57  (0.61)

Agriculture  

Cocoa ($/MT) 2095.00 (1.87)  (35.02)

Coffee ($/lb.) 151.20   22.18  (0.69)

Cotton ($/lb.) 74.44 1.74   16.84 

Sugar ($/lb.) 20.44 0.89   34.39 

Wheat ($/bu.)  426.25 0.77   (9.40)

Metals 

Gold ($/t oz.)  1183.80   11.50  (1.65)

Silver ($/t oz.)  16.73   20.62  (1.70)

Copper ($/lb.)  268.10 2.92   25.60 

TREASURY BILLS (MATURITIES)

Tenor Amount Rate (%) Date
(N' million)

    

91 Day 36,787  13.8999 18-Jan-2017
182 Day  39,176 17.25 18-Jan-2017

364 Day  193,000 18.6499 18-Jan-2017

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

Indicators Friday  Friday  Change

  (%) (%)  (Basis Point) 

  27/1/17                20/1/17       

Index          2,276.36          2,261.23  0.67 
Mkt Cap Gross (N'tr) 6.16      6.12   0.71 

Mkt Cap Net (N'tr)             3.88      3.85   0.78 

YTD return (%)   0.61  (7.26) (7.87)

YTD return (%)(US $)   0.75  (62.20) (62.95)

BOND MARKET

Variables Feb’17 Mar’17 Apr’17

Exchange Rate 
(Official) (N/$) 305 310 310 

Inflation Rate
(%) 17.8 17.9 17.6

Crude Oil Price
(US$/Barrel) 56 56 54

Global Economy
In the US, gross domestic product (GDP) 
increased 1.9% year-on-year in the fourth 
quarter. Personal consumption expenditure 
(PCE) rose 2.5% compared to 3% in the 
previous quarter and fixed investment 
increased by 4.2% compared to 0.1% in the 
third quarter. Exports reduced by 4.3% while 
imports increased by 8.3%. According to the 
Bureau of Economic Analysis (BEA), private 
investment fell by 1.5%, consumer spending 
recorded 2.7% and public spending and 
investment slowed by 0.9%. Exports rose 0.4% 
while imports rose at a slower rate of 1.1%. The 
GDP expanded 1.6% for the whole of 2016. 
Elsewhere in Europe, UK’s economy expanded 
by 2.2% year-on-year in the fourth quarter of 
2016, the same as the third quarter. According 
to the Office of National Statistics (ONS) total 
production rose to 1.5% compared to 1.1% in 
the third quarter boosted by manufacturing and 
utilities. Services increased to 3% compared to 
3.1% in the third quarter. For the whole of 2016, 
GDP slowed to 2% from 2.2% in 2015 and 3.1% 
in 2014. In a separate development, Japan’s 
consumer prices rose 0.3% year-on-year in 
December compared to 0.5% in November. 
According to Japan Statistics Office the core 
index which excludes fresh food fell 0.2%, the 
lowest fall in ten months. Food prices declined 
2.5% from 3.6% in November and prices for 
clothing and footwear also fell 0.6% from 1% in 
the previous month. Month-on-month 
consumer prices fell 0.2%.  

Local Economy
Nigeria’s long term foreign and local currency 
issuer default ratings (IDR) was downgraded by 
Fitch Ratings to negative from a stable outlook. 
The country ceiling was affirmed at ‘B+’ and the 
Short-term foreign and local currency IDRs was 
affirmed at ‘B’. This downgrade came on the 
back of tight foreign exchange liquidity and low 
oil production which have contributed to 
Nigeria’s current recession. According to 
Fitch’s assessment, access to foreign 
exchange will remain strained until Central Bank 
of Nigeria (CBN) reduces the gap between the 
official rate and the parallel market rate. A credit 
rating is used by foreign investors and foreign 
organizations to assess the credit worthiness 
of a country. In another development, 
Federation Accounts Allocation Committee 
(FAAC) shared the sum of N400 billion among 
Federal, States and Local Governments as 
revenue for December 2016. According to 
figures released by the National Bureau of 
Statistics, the gross statutory revenue of N400 
billion received for the month was higher than 
the N386.87 billion received in November by 
N13.12 billion. A breakdown of the revenue 
among the three tiers, shows that the Federal 
Government received N105.76 billion, states 
r e c e i v e d  N 5 3 . 6 4  b i l l i o n  a n d  t h e  l o c a l  
governments received N41.35 billion after 
deducting the cost of collection to the revenue 
generating agencies, while the oil producing 
states received N15.5 billion as the 13% 
derivation fund 

Stock Market
The Nigerian stock market closed on a positive 
note last week as major market indicators 
trended upwards. The bullish market pushed 
the All Share Index (ASI) up by 104.68 points to 
26,328.22 points from 26,223.54 points the 
previous week representing a 0.4% increase. 
Similarly, market capitalization gained 0.4% to 
close at N9.06 trillion from N9.02 trillion the 
previous week. The positive performance 
observed in the market last week may be 
attributed to improved demand for stocks as 
well as bargain hunting by investors on 
fundamentally strong stocks. This week, we 
expect the positive momentum to be sustained 
as investors start to take position in the market 

ahead of the full year 2016 earnings release 
season. 

Money Market
The direction of money market rates were 
mixed last week, whilst the short tenor 
placement such as the Open Buy Back (OBB) 
and Over Night (O/N) rates eased, rates on the 
longer tenor buckets spiked. Specifically, the 
OBB and O/N fell to 5.0% and 5.75% from 
10.67% and 11.5% the previous week. In 
contrast, the 30-day NIBOR rose to 18.07% 
from 17.65% the previous week. And the 90-
day NIBOR climbed up to 19.91% from 19.02% 
the week before. The upward movement of 
rates in long dated buckets was largely fuelled 
by the combined outflow of about N298 billion 
drained out of the system for Open Market 
Operation (OMO) sales and special FX 
intervention sales which exceeded inflows of 
about N199 billion from OMO repayment and 
disbursements to Premium Motor Spirit (PMS) 
marketers. This week, the apex bank plans to 
conduct treasury bills auction to raise around 
N292 billion, based on this, we expect liquidity 
to be tight, thus NIBOR rates will trend upwards. 

Foreign Exchange Market
The Naira fell slightly last week at the interbank 
market to close at N305.25/$, an appreciation 
of 0.08% from the previous week. In contrast, 
the naira retained its rate of N498/$ at the 
parallel market segment. The stability of the 
naira witnessed at the unofficial market may be 
attributed to the sale of foreign exchange by 
the Central Bank of Nigeria (CBN) to Bureau de 
change operators (BDCs) last week which 
eased the pressure on the market and 
prevented the rate from sliding further. This 
week, we anticipate the exchange rate at the 
official window to remain around current levels. 

Bond Market
Bond yields on the average declined as prices 
rose across all maturities last week. The decline 
is on the back of robust demand from local 
institutional investors, particularly Pension 
Fund Administrators. Yields on the five-, seven- 
and twenty-year debt papers closed at 16.37%, 
16.22% and 16.39% respectively from 16.77%, 
16.58% and 16.58% for the corresponding 
maturities the previous week. The Access Bank 
Bond index rose by 15.13 points to close at 
2,276.36 points from 2,261.23 points the prior 
week. This week, we see yields continuing its 
downward trend on the back of the anticipated 
improved liquidity in the banking system. 

Commodities Market
Oil prices fell last week as a result of an increase 
in U.S. inventories by 2.9 million barrels to mark 
the largest build in three weeks. This was 
r e p o r t e d  b y  U S  E n e r g y  I n f o r m a t i o n  
Administration (EIA).light, Nigeria’s benchmark 
crude, settled down $1.26, or 2.3%, at $54.34 a 
barrel. In a similar vein, precious metals prices 
retreated last week as investors migrated to 
equities amid an improved corporate earnings 
outlook. This reduced demand for safe-haven 
assets such as gold and silver. Gold prices were 
down 1.7% at $1,183.80 per ounce, while silver 
lost 29 cents, or 1.7%, to $16.73 per ounce. This 
week, we expect the build-up in US crude 
stockpiles to continue weighing on oil prices. 
For precious metals, prices are likely to remain 
volatile as the markets try to decipher Donald 
Trump’s economic policies. 

Market Analysis and Outlook: Jan 27 – Feb 03, 2017

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

* Revised

MONTHLY MACRO ECONOMIC FORECASTS

NSE ASI                      26,328  26,224   0.40 

Market Cap(N’tr) 9.06 9.02  0.40 

Volume (bn) 0.24 0.20  7.03 

Value (N’bn) 2.19 2.02  8.41 

27/1/17        20/1/17   

Indicators    Current Figures Comments

GDP Growth (%)   -2.24 Q3 2016 — a decline of 0.18% from -2.06 in Q2 2016

Broad Money Supply (M2) (N’ trillion)  22.27 Increased by 0.7% in Oct’2016 from N22.12 trillion in Sep’2016

Credit to Private Sector (N’ trillion)  23.07 Increased by 1.9% in Oct’2016 from N22.65 trillion in Sep’2016

Currency in Circulation (N’ trillion)  1.83 Increased by 1.8% in Oct’2016 from N1.79 trillion in Sep’2016

Inflation rate (%) (y-o-y)   18.55 Edged up to 18.55% in Dec’2016, from 18.48% in Nov’2016

Monetary Policy Rate (%)   14 Raised to 14% in July ’2016 from 12%

Interest Rate (Corridor)   14 (+2/-5) Lending rate changed to 16% & Deposit rate 9%

External Reserves (US$ million)  27.89 Jan 26, 2017 figure — an increase of 6.90% from January -start

Oil Price (US$/Barrel)   54.34 Jan 27, 2017 figure — a decrease of 2.27%  in 1 week.

Oil Production mbpd (OPEC)  1.54 Dec’2016 figure — a decrease of 6.9% from Nov’2016 figure
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Disclaimer
This report is produced by the Research Desk of Cowry Asset Manage-

ment Limited (COWRY) as a guideline for Clients that intend to invest in 
securities on the basis of their own investment decision without relying 
completely on the information contained herein. The opinion contained 
herein is for information purposes only and does not constitute any offer 
or solicitation to enter into any trading transaction. While care has been 
taken in preparing this document, no responsibility or liability whatsoever 
is accepted by any member of COWRY for errors, omission of facts, and any 
direct or consequential loss arising from the use of this report or its contents.

The Monetary Policy Committee (MPC) held its first meeting for the year on 
January 23 and 24, 2017 and subsequently announced its policy decisions which 
were in line with our predictions – Monetary Policy Rate (MPR) was retained at 
14%, with the  Asymmetric band also retained at +200 bps and – 500 bps around 
MPR; Cash Reserve Ratio was left at 22.5%; while Liquidity Ratio was left unchanged 
at 30%. The decision to retain its contractionary policy stance was driven by the 
need to curtail the current inflationary trend (mainly from cost push factors 
particularly foreign exchange shortage) which for the Committee superceded the 
argument for stimulating economic growth from easing of monetary policy. The 
Committee however noted that monetary aggregates such as money supply, Net 
Domestic Credit, and net credit to government grew in 2016 by 19.02%, 24.79% 
and 58.84% respectively, higher than programmed limits by 8ppt, 17.94ppt and 
11.44ppt respectively, thus underscoring the necessity of keeping the economy 
adequately lubricated in the face of declining output. It further noted that while 
the structural factors driving the sustained pressure on consumer prices, such as 
the high costs of energy and transport, were yet to abate, its restrictive policy stance 
and development goals aimed at improving food production would combine with 
base effect to usher in some moderation in consumer prices in the short to medium 
term. These factors could inform possible accommodative monetary policy in the 
later months of 2017. In addition, the Committee expects that the domestic economy 
would witness mild growth in 2017 on the back of anticipated accommodative fiscal 
policy in 2017 due to increased budgetary allocations towards capital expenditure 
even as CBN Anchor Borrowers programme is expected to spur growth in the 
agricultural sector. However, downside risk may include slower-than-expected 
global economic growth and probable domestic crude oil production outages. 
In another development, global credit ratings agency, Fitch Ratings, revised its 
Outlook on Nigeria’s Long-Term Foreign and Local Currency Issuer Default Ratings 
(IDRs) from ‘stable’ to ‘negative’ over concerns that scarce foreign exchange would 

Nigeria’s MPC Maintains Contractionary Stance; Fitch 
Downgrades Country IDR Outlook to Negative…

NSE ASI Closed in Positive Territory on 
Resumed Bargain Hunting Activities…

President Buhari’s Handlers Dubunk 
Health Rumors...

Interbank Naira/Dollar Forex Rate Appreciates 
amid Intervention Sales...

hamper the economy. Fitch however affirmed Nigeria’s IDR at ‘B+’, four steps below 
investment grade. The Country Ceiling was also affirmed at ‘B+’ while the Short-Term 
Foreign and Local Currency IDRs were affirmed at ‘B’. The Outlook downgrade 
was informed by an assumption that the non-oil economy would continue to be 
constrained by severly restricted access to foreign exchange liquidity “until the 
Central Bank of Nigeria (CBN) can restore the credibility of the Interbank Foreign 
Exchange Market (IFEM) and bring down the spread between the official rate 
and the parallel market rates”. However, Fitch also highlighted factors that could 
lead to positive rating action, including: revival of economic growth; reduction of 
the fiscal deficit and the maintenance of a manageable debt burden; increase in 
foreign exchange reserves to a level that reduces vulnerability to external shocks; 
and successful implementation of structural reforms such raising non-oil revenues, 
increasing the execution of capital expenditures and passage of the Petroleum 
Industry Bill. We are however concerned that the current energy crises facing 
the country, expecially the failure of power sector to achieve commercial market 
viability. Also, the inability of government to fully deregulate the downstream 
Petroleum sector may lead to an energy crisis that could hobble economic recovery.

Interbank Interest Rates Increases amid 
Liquidity Strain…

Cowry Weekly Stock Recommendations As At  Friday 27 January 2017

In line with our expectations, Nigerian Naira appreciated against the 
greenback at the interbank foreign exchange market by 0.08% to close at N314.75/
USD. The central bank held a retail foreign exchange auction of between two 
to five months dollar forwards in undisclosed amounts to commercial lenders 
in an effort to clear backlog dollar demand from fuel importers, airlines, raw-
materials producers, and makers of agricultural chemicals and machinery for 
manufacturers. Elsewhere, the Naira depreciated at the Bureau De Change 
segment by 1.02% to N495/USD. However, the parallel (‘black’) market remained 
at N498/USD. Meanwhile, the weekly movements in most dated forward contracts 
at the interbank OTC segment suggests future stability of the Naira viz-a-viz the US 
greenback amid an increase in the foreign exchange reserves –external reserves 

In the just concluded week, inflows from the December 2016 FAAC allocations 
of N400 billion which was disbursed penultimate week Thursday, 20 January 
2017 (N13.12 billion higher than N386.88 billion disbursed in November) was 
received in the System. However, in spite of the inflows, interbank rates increased 
across most of the tenor buckets amid liquidity strain as the inflows were offset 
by outflows from same week’s Treasury Bills and FGN Bond auctions. NIBOR 
for 1 month, 3 months and 6 months increased week-on-week to 17.86% (from 
17.73%), 19.50% (from 19.12%) and 23.14% (from 22.21%) respectively. However, 
NIBOR for overnight funds fell w-o-w to 5.5% (from 11.63%). Meanwhile, 
Nigerian Interbank Treasury Bills True Yields (NITTY) increased for most of 
the maturities amid sell pressure– yields on 3 months and 6 months maturities 
rose to 15.00% (from 14.38%)  and 19.54% (from 18.79%) respectively. This 
week, treasury bills worth N218.367 billion will mature via primary market, 
viz: 91-day bills worth N21.148 billion, 182-day bills worth N80 billion; and 
364-day bills worth N117.219 billion as well as in the secondary market, viz: 

In the just concluded week, FGN bonds traded at the OTC segment 
appreciated in value amid resumed buy pressure. The 20-year, 10.00% FGN July 
2030 debt, the 10-year, 16.39% FGN JAN 2022 debt, the 7-year 16.00% FGN JUN 
2019 debt and the 5-year, 15.10% FGN APR 2017 debt appreciated by N0.19, 
N0.13, N0.34 and N0.15 respectively; their corresponding yields fell to 16.26% 
(from 16.49%), 16.37% (from 16.67%), 16.18% (from 16.54%) and 14.13% (from 
14.61%) respectively. Elsewhere, FGN Eurobonds traded on the London Stock 
Exchange decreased in value across all maturities amid sell pressure. The 10-year, 
6.75% JAN 28, 2021 bond, the 5-year, 5.13% JUL 12, 2018 bond and the 10-year, 
6.38% JUL 12, 2023 bond lost USD0.68 (yield rose to 5.92%), USD0.32 (yield rose 
to 3.67%) and USD0.77 (yield rose to 6.59%) respectively. This week, we expect 
a continuation of bargain hunting on the back of improved System liquidity.

The Nigerian bourse recorded a bullish week which resulted in the increase in 
overall market performance measures, NSE ASI and market capitalisation, by 40 bps 
each to 26,328.22 points and N9.06 trillion respectively. NSE 30 Index also increased 
by 42 bps to 1,172.86 points. The NSE Banking Index, NSE Insurance Index, NSE 
Consumer Goods Index, the NSE Oil and Gas Index and NSE Industrial Index rose 
by 0.11%, 0.02%, 0.07%, 3.79% and 0.47% to close at 284.16 points, 126.94 points, 670 
points, 303.24 points and 1,551.57 points respectively. Meanwhile, total deals and 
total transacted volumes fell by 5.19% and 43.84% to 14,917 deals and 0.75 billion 
shares respectively; however, total Naira votes increased by 86.78% to N16.63 billion. 
Alongside trading activities, Meanwhile, major brewer of beer and malted drinks, 
Guinness Nigeria Plc (6 Months, December 2016), recorded a 19.37% year-on-year 
increase in gross earnings to N59.49 billion. However, the company recorded a 
loss after tax of N4.67 billion following a 176.48% increase in finance cost to N6.06 
billion. This week, we expect a mix of bargain hunting and profit taking activities.

In the just concluded week, rumors and speculations were rife over the state of 
health of President Muhammadu Buhari who left the country in the preceding week 
on a ten-day vacation in London that would also involve routine medical checkup. 
However, the state of nervousness in the country was heightened over rumors that 
major political stakeholders had asked the vice-President, Professor Yemi Osinbajo, 
to resign his appointment and hand over power to Senate President, Bukola Saraki. 
There were also speculations that Northern governors held a meeting in Abuja to 
consider sending a delegation to verify the status of the President in London – rumors 
which have all been debunked by President Buhari’s media handlers. His media 
aide, Mr. Femi Adesina stated that it was at the discretion of the President to choose 
whether to talk to Nigerians from the UK or not. This is not the first time that the 
country has been subjected to such speculations about occupants of high political 
offices. We think that one of the factors that encourage this grapevine news is the 
absence of sufficient information/poor communication style of media handlers of 
the government officials. In another development, the Senate accepted to screen, 
for the second time, the acting Chairman of the Economic and Financial Crimes 
Commission (EFCC), Mr. Ibrahim Magu but frowned at the failure of the Presidency 
to address the allegations raised against Mr. Magu by the Department of State 
Services (DSS) as contained in their “security report”. Part of the allegations against 
the Acting EFCC Chairman was having EFCC documents in his private residence 
during the chairmanship of Farida Waziri. The Senate however called for the sack 
of the Secretary to the Government of the Federation, Mr. Babachir Lawal, who was 
accused of having a conflict-of-interest that involved abuse of public trust by awarding 
contracts to his company, Rholavision, for a North-east rehabilitation project last year.
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increased week-on-week by 1.64% to USD27.84 billion as at Wednesday, 25 
January 2017. The 1 month, 3 months, 6 months and 12 months forward contracts 
appreciated w-o-w by 1.51%, 2.20%, 4.20% and 7.67% to N315.34, N323.27, 
N331.53 and N349 respectively. The spot rate appreciated w-o-w by 0.08% to 
N305.25/USD amid USD7.5 million in intervention sales by CBN to banks. In 
the current week, we expect further stability of the Naira/USD exchange rate.

185-day bills worth N72.898. The maturities will more than offset treasury bills 
auctions worth N242.396 billion via primary market, viz: 91-day bills worth 
N45.177 billion and 182-day bills worth N80 billion and 364-day bills worth 
N117.219 billion. Hence, we anticipate a moderation in interbank lending rates.
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Abiodun Atobatele is the Chief Executive Officer of ATB Techsoft Solutions, an indigenous software developing 
company. In this interview with BusinessDay’s Jumoke Akiyode, he talks about the disappointing reception 
of local software and the huge export potential of Nigerian developed software solutions. Excerpt:
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‘Knowledge, not natural resources, key to economic growth’
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A
T B  Te c h s o f t  re c e n t l y 
launched four different soft-
ware solutions targeted at 
specific industries. Why did 
you choose to cater to the 

industries focused on and what makes 
these software solutions different from 
the ones available in the market today?

About a week ago, we launched four of 
our software solutions into the market. We 
call them our flagship solutions because we 
actually have over twenty five solutions that 
we have engineered in the last six to seven 
years but because we did not want to flood 
the market with too much information at 
the same time which would cause informa-
tion overload, we decided to come out with 
four different flagship which are the main 
ones. The first one is called FINULTIMATE 
and it is an enterprise resource planning 
(ERP) solution that can be used in any 
organisation to run your finance, your as-
sets, your human resource and others. So, 
the ERP solution basically connects the 
entire organisation together. ATB Techsoft 
is the first to build such gigantic solution in 
the country, not just for the local market in 
Nigeria but our vision is to push it out there 
for the global market. The other solution 
launched in the market is the ULTISURE, 
which is an insurance underwriting system. 
We developed this software solution when 
we realised that one of the most difficult 
sector to build an application for is the 
insurance sector. We have seen a lot of 
insurance companies that buy one applica-
tion today because it is foreign and a year 
or two years later, they junk it because it is 
not meeting their needs and they have to 
start the process again. So we looked at all 
the challenges faced in the sector and over 
the years, we have engineered a system that 
would not only cater for the special need 
of the Nigerian market but for the global 
market as well. We engineered this system 
that every insurance company can use to 
automate and run their business in such a 
way that their go to market time is reduced. 
Think for example, if an insurance company 
wants to start selling a product, maybe a life 
product, 90 percent of insurance software 
out there would need maybe six to seven 
months trying to build the product on their 
software, but our with our own software we 
do not have to re- engineer the software 
when a new product comes out, you can 
simply build the product on top of our ERP 
solution and within three to five days, an 
insurance company can begin to sell its 
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“If Nigerians including government begin to 
buy from Nigerian software providers, in less 
than two years, we would have an industry 
that would internally generate over $1billion 
annually and that alone would spiral into 

other African countries then to other countries 
all over the world.

products.
 As a player in Nigeria’s software 

industry, how would you rate the in-
dustry and what can be done to grow 
the software market?

Many organisations including the 
government are still depending heavily on 
foreign software. It is 100 percent correct 
that the market is shrinking because of lack 
of support. We have a major problem trying 
to push out products into the country, just 
like every other product in every other sec-
tor. Nigerians including government agen-
cies do not have any kind of acceptance for 
local products for several reasons. The first 

reason is that we believe that foreign prod-
ucts are of higher quality but in software it is 
different because the same information that 
the kid in Silicon Valley in the United States 
of America has is the same information that 
another kid who is a software engineer in 
Nigeria has. There is absolutely no dif-
ference, so the whole issue of companies 
and individuals preferring to buy foreign 
software is more of myopic thinking which 
is wrong, because software is not like you 
are producing a car, where you can claim 
that we do not have the materials avail-
able. If you are a good software engineer, 
you can start developing a solution from 

the comfort of your own room and design 
very good software. On the other hand, a 
lot of our software developers do not design 
software for the long run because they just 
want to make quick money. They engineer 
their software in a way that this software 
is developed probably because I have an 
uncle in a company that is the director of 
IT or an uncle that is a minister of science 
and technology and they need software and 
I was given the contract to develop one. So it 
is not designed with a mindset of something 
that has come to stay but in ATB Techsoft it 
is different, in the sense that we developed 
this entire suite of software solutions over 
seven years. We did not develop it because 
we are trying to survive, we developed it 
because we want to play in the big market 
and create solutions to basic problems in 
any organisation. Our software is built for 
Nigeria but it is of international grade and all 
we need from the market is opportunity to 
see what we are doing and not only ATB, but 
there are a lot of developers doing fantastic 
things in technology. We have come of age 
in the country and it is high time that Nige-
rians and the government began to look at 
what people can do internally. Software that 
can be created locally should be encour-
aged. In America, as big as their economy is, 
they spend less than $100 million importing 
software and they make much more than 
$500 billion exporting software while in Ni-
geria, with our small economy, we spend as 
much as $2billion importing software and 
that must change. There is no software that 
we have seen; in fact 90 percent of software 
that we import into this country already 
exists. They have been designed and built 
and they are working in this country. We 
have built software that can compete with 
other global giants and we have even built 
software that is first in the market. We have 
compared our software with ones built 
by very big IT companies worldwide and 
we have seen that in some cases, we have 
even surpassed what they have built. You 
can take for example, when some of these 
people start selling their solutions outside of 
their country, say, a company that has built 
a fantastic solution from America begins to 
sell its products outside, they start selling a 
software that is of very low quality at first, 
but their own people embrace the software, 
but it and then they can get revenue to 
improve the software. Nigerians need not 
to wait until we build a Rolls Royce before 
we start to patronise local software, because 
when most of these foreign software that we 
buy come to Nigeria, they are usually of low 
quality and not of good quality.

Before you launched your software 
solutions were launched into the Ni-
gerian market, how were they test run 
and what companies are you currently 
partnering with?

Like I said, we started designing and de-
veloping the software almost a decade ago, 
and they became market ready in the last 
quarter of 2016. We decided to introduce 
them into the market. We have introduced 
the software by way of demonstration to the 
largest HMO in Nigeria if not in Africa. We 
have introduced to leaders in every sector 
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oil, but it does not make any country rich, 
the world has moved beyond that and it is 
the knowledge economy that matters. A lot 
of jobs would be created on a monthly basis 
if we embrace Nigerian solutions, especially 
software. There are a lot of young guys who 
have high mental capacity to be employed 
to design software; there are a lot of entre-
preneurs who have realised that we are in a 
world of technology. Technology is going to 
drive every sector and the good thing about 
it is that we do not need to import anything 
because the raw materials we need are our 
brains. Today, we know how much Face-
book is worth, this was something that was 
developed by a teenager at the time, but it 
must first be embraced locally then it will 
be accepted internationally.

Would you say that there are regu-
latory lapses currently hindering the 
growth of local software development?

The regulators can surely do more 
because they are not doing enough right 
now. Technology is largely unregulated in 
this country, although too much regulation 
has its own disadvantage but regulation in 
terms of importation of software. We have 
the National Office for Technology Acquisi-
tion and Promotion (NOTAP), whose role 
is to regulate importation of technical skills 
such as software but is NOTAP aware of 
what is going on internally? Are they aware 
that most of these products that they are 
approving for companies to go and buy 
abroad are available in Nigeria? So the 
regulators including National Information 
Technology Development Agency (NITDA) 
need to look inwards themselves. They 
need to organise quarterly workshops and 
conferences where people and companies 
can come and showcase technology that 
has been developed internally, so that when 
companies go to the regulators to ask for 
permission to purchase specific solutions 
from America, NOTAP can tell them that 
10 companies already have that software 

including insurance, education, financial 
sector, manufacturing, agriculture and we 
are in several phases of transaction and 
we hope to see some of these transac-
tions producing results this month or in 
the month of February. We know that this 
year, we are going to push or software out 
into usage. We have a lot of push back from 
people especially because it is not foreign 
software but the reason is never that the 
software is not up to standard. We have had 
a lot of demonstrations and never have we 
heard that the software is not good enough. 
They have always said the software is good 
but what can you do that is different? How 
many people have used it?, we don’t know 
the name, we are scared of defects, those are 
the type of comments we get, but we would 
break that ice .

How is competition in the software 
industry, because the same way you 
have developed these solutions, other 
software developers have created and 
how do you intend to get companies to 
switch from their current solutions to 
these newly developed ones launched 
by ATB?

In Nigeria, we have huge competition 
but I can tell you that 95 percent of our 
software competitors are foreign. We hardly 
have local competition. So how do we 
intend to break the ice? Well, the method 
we are taking is first to surpass whatever 
solution or offering that the foreign com-
petitors are providing. The second is to offer 
our products at a very creative price point 
that is we are going to bring the prices way 
down that it will be very attractive to our 
customers. With our software, there will be 
no need to source for foreign exchange as 
they would all be paid for in Naira.

What is Nigeria’s local software indus-
try worth as of today and what would the 
country stand to gain if the local content 
policy is enforced?

I must tell you this. If Nigerians includ-
ing government begin to buy from Nigerian 
software providers, in less than two years, 
we would have an industry that would 
internally generate over $1billion annu-
ally and that alone would spiral into other 
African countries then to other countries 
all over the world. We should be making 
in another decade, much more than we 
are making on crude right now in terms 
of foreign revenue. We have an industry 
that can grow into a $100billion industry 
in about a decade if we first embrace our 
solutions, because there is so much money 
in technology, 20-30 times much more than 
what we make now on oil and we still spend 
ridiculous amounts of money importing 
software solutions. Nigerian companies, 
especially banks pay for Indian banking 
applications. Finacle for example was an 
Indian banking application before it was 
bought over by Oracle for billions of dollars. 
So imagine if those banks, manufacturing 
firms, schools, hospitals and the rest, start 
to buy Nigerian software, these software 
developing companies will get enough 
revenue to improve and be bold enough to 
start exporting these software and before 
you know it, in another decade, there will be 
much more money that we can make from 
exporting our software than even any other 
natural resource. It is knowledge economy 
that matters today, natural resources do not 
make any country rich. We can continue to 
make noise and say we have gold, we have 

in Nigeria, why not patronize the local 
software companies. The same way Central 
Bank of Nigeria (CBN) is putting hammer 
on importation, they should put a hammer 
on importation of some basic software solu-
tions in Nigeria. We have companies who 
have build HR software that has lasted the 
last 10-15 years in this country. So, 15 years 
after we have built HR software on our own, 
of which I know about four different local 
ones and we are still importing HR software, 
that is why the industry is not growing and 
the software companies are not big.

 We have heard companies complain 
about buying software solutions that 
run down after sometime, can Nige-
rian developed software match global 
standards?

It is true that a lot of software developers 
in the past have made the mistake of not 
taking their time to develop software and 
test them properly before pushing them 
out into the market. Engineering software 
is not what should be done just within one 
week. It requires a lot of study, research, test 
and all that. But most times, when people 
complain about software being below 
standard in Nigeria, they are not using 
local software. We know companies and 
government agencies that have been trying 
to repair their foreign software for the past 
two to three years. When it comes to foreign 
software, they have the patience, they even 
give excuses. When the likes of Microsoft 
software (Windows) came in the early 90s, 
they were not of the highest quality, but 
we didn’t abandon it, we kept using it and 
they kept improving and updating and we 
kept paying for it. iPhone 4 is not the same 
as iPhone 7, But we didn’t junk the iPhone 
4, we bought it and used it until now when 
they have improved on so many aspects of 
the phone and they would keep improving 
if we keep patronizing. Same should be 
for locally developed software solutions 
in Nigeria. If a company has spent a lot of 
human resources to build a solution and 
you find a few errors, and you want them 
to ensure that these errors are resolved so 
that the economy would be better for it, but 
when a Nigerian company comes into your 
organisation and they give you a solution, 
90 percent of customers are looking for fault 
because their mindset is that it would not 
work, so the moment they find a fault, they 
junk it, but if they buy a foreign software and 
you find such fault, they would even spend 
money to bring the consultant to come and 
fix it. We know people who have spent bil-
lions trying to install foreign software but 
they have not been able to install this thing 
till today and they have the patience, so how 
do we justify that?

Do you intend to create software so-
lutions for other industries apart from 
the four mentioned earlier?

Like I said, we developed twenty differ-
ent solutions for various sectors including 
business intelligence, real estate, loan man-
agement and so many others, so it is safe 
to say we have covered almost every sector 
of the economy by developing very good 
software solutions to meet their needs. All 
our solutions are cloud ready, which means 
that they can work from the internet; you 
don’t have to install them locally. We have 
designed a solution that we are partnering 
with a technology distribution company 
to put in our retail management solution 
for every shop for as low as N10, 000- N20, 
000 a month, such that we would be able 
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“90 percent of 
software that we 
import into this 
country already 

exists. They have 
been designed and 
built and they are 

working in this 
country. We have 
built software that 
can compete with 
other global giants 
and we have even 
built software that 

is first in the 
market.”

to help the shop, whether big or small to 
manage its, inventory, accounts, HR and 
sales right from one source. This would 
make their business more predictable 
thereby increasing their revenue, because 
when you have visibility in your business 
and you can predict it, then your bottom 
line is to expand. So, we have covered a lot 
of the basics.

How easily accessible are your so-
lutions to organisations and MDA’s in 
Nigeria?

For our retail management solution for 
example, what we have planned to take it 
into the market is what we have already 
started by organizing media parleys, then 
we have our sales representatives who have 
hit the road, going to different companies 
to tell them about the solution. Because 
our solutions are cloud based, they are 
subscription based, so a company does not 
need to spend millions buying upfront, you 
just need to pay in bits and get the services 
you pay for. However, some companies 
want to own the software as an asset and 
then pay only for support in case they have 
support needs, so we have both options 
available and that cuts across all our solu-
tions including ULTISURE, FINULTIMATE, 
EDUWARE and ULTIFLUX.

Can you please say what distin-
guishes your software solutions from 
other available in Nigeria today?

 EDUWARE for example, is a solution 
that is very good for secondary school and 
tertiary systems where from one computer 
system; you are able to manage the entire 
life cycle of your business as a school. So, 
from admissions, student record, library, 
learning to administration, covering fi-
nance, HR, payroll, asset management, 
CRM and the likes, we have the solution 
across, such that the school would see 
from one view, everything that is happen-

ing in the institution. So, from admitting a 
student to graduating that student, every 
record is kept in cloud and we are the only 
company in this country that has such a 
solution. FINULTIMATE automates the 
entire business operations in a company. 
Take for example, the business of manu-
facturing, where you start from gathering 
raw material, to production, to finished 
products and to sales. Our software is able 
to manage that entire line. Then when you 
start selling, we manage the whole process 
of the supply chain and your customer re-
lations management, because the solution 
has a 360 degree view of your customers, 
where you can know every single thing a 
customer has ever bought from you and 
every request they have ever made. A com-
pany cannot exist without people, so there 
is human resource management solution. 
From their staffers, to their permanent staff, 
interns, shift workers, appraisal procedure, 
employment procedure, promotion proce-
dure and disengagement procedure and all 
the things that happen from employment to 
retirement. The FINULTIMATE is unique 
software that handles accounts, transac-
tions and finance of any company. In insur-
ance too, there are things that are specific to 
them such as underwriting systems, billing, 
contracting and all those things, depending 
on the type of insurance policy, we have the 
ULTISURE software which manages them. 
ULTIFLUX is one system that I am very 
proud of. It is a system that any organisation 
can use. There are some processes in some 
organisations that are unique and specific 
to them and this software was engineered 
for any business to be able to, within a very 
short time, set up a work flow to automate 
the particular process within their organisa-
tion, thereby converting their company to a 
paperless company.



A PEEK BACK AT 2016:

2
016 has gone down as 
a challenging year for 
Nigeria and Nigerians. 
The country felt the full 
impact of lower crude 

oil prices after years of boom. 
This was not helped by the dis-
ruptive activities of militants 
to the oil production numbers. 
Daily crude oil production was 
averaging 1.7million barrels per 
day (bpd) in January, plunged to 
1.1million bpd by August, before 
rising back to 1.7million bpd by 
November after the government 
was able to negotiate a ceasefire 
with the Niger-Delta militants. 
Meanwhile, foreign reserves had 
opened the year on a bearish note 
at $28.2bn, dropping further to 
a low of $23.95bn before rally-
ing slightly to close the year at 
$25.72bn. More-so, the country 
started paying the price for not 
having made the best of a good 
situation – squandering all the 
excess crude funds on recurrent 
expenditure over the last 8 years 
whilst in some cases government 
officials and politicians have 
been accused of outright theft of 
public funds. Whole Economy 
Purchasing Managers’ Index re-
leased in December 2016 came 
out at 48.1, another indication 
that the economy remained in 
contraction into the year end.

During the year, several com-
panies were forced to shut down 
operations due to unavailability 
of foreign exchange to import 
essential raw materials for their 
products and other spare parts 
to maintain their plant and ma-
chinery. Several banks declared 
profit warnings or outright losses 
for the first time. Non-perform-
ing loans in their books soared 
amidst dollar scarcity and naira 
devaluation as companies who 
had been availed dollar loans 
could no longer service these 
loans. Foreign banks pulled their 
credit lines to Nigerian banks. 
Foreign investors pulled their 
capital (those who could) from 
the financial markets whilst some 
claimed their funds were trapped 
within the system, an allegation 
which the CBN has been hasty 
to deny.

Still in 2016, inflation rose 
through the year from 9.6% in 
January to a staggering 18.48% in 
December. Whilst this was going 
on, several state governments 
were unable to pay salaries due 
to decreased allocations being 
received from the federal govern-
ment coupled with their inability 
to raise revenue internally and in 
some cases due to outright mis-
placement of priorities.
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Recession in the mix – How   will Nigeria respond In 2017?

On another note, it was not 
all doom and gloom for 2016. 
During the year also, the Armed 
forces made significant progress 
in the fight against terror in the 
North-Eastern part of the coun-
try. At the beginning of the last 
quarter, daily crude oil produc-
tion jumped back to appreciable 
levels after the government was 
able to negotiate a somewhat 
shaky ceasefire with the militants. 
The government and other agen-
cies were able to create enough 
awareness to Nigerians about 
the significance of agriculture 
and food production in a bid to 
suppress the country’s import 
bill and adverse balance of pay-
ments. Several initiatives to en-
shrine in Nigerian graduates the 
skills of entrepreneurship over 
the usual white-collar job seeking 
mentality were propagated. Spe-
cifically, the CBN came up with 
the Non-oil Export Stimulation 

External environment – The 
aftermath of the big events in 
2016 will continue to drive global 
markets this year. UK Prime Min-
ister Theresa May has stated that 
Brexit will be hard, fast and com-
plete. Her government will pri-
oritise immigration and domestic 
legal control over seamless trade 
with the EU. In other words, the 
UK will abandon the single mar-
ket. Overall, the British pound is 
expected weaken across board at 
least in the near term (Q1) before 
picking up in the medium to 
long term. According to market 
watchers, politics will be the key 
driver of FX volatility in 2017. For 
instance, recent comments by 
US president Trump specifically 
referencing dollar strength and 
its negative impact on the US 
economy saw the dollar extend 
recent losses which was earlier 
triggered after comments regard-
ing “considerable uncertainty” 
with reference to the impact of a 
Trump administration by the US 
Federal Reserve. 

China is likely to re-emerge 
as a global economic force in the 
New Year according to the IMF 
and other market watchers. Presi-
dent Xi Jinping’s presence and 
speech at the World Economic 
Forum in Davos, Switzerland has 
positioned China as the linchpin 
for global economic stability es-
pecially in the wake of a new and 

unpredictable US government. 
He delivered a staunch defence 
for economic globalization and 
international cooperation on 
issues that threaten global pros-
perity and growth. Contrary to 
US President Trump’s allegations 
that seem to blame globaliza-
tion for his nation’s ills, China 
pointed an accusing finger at 
issues such as on-going conflict, 
geopolitical instability, the rise 
of terrorism and refugee crises 
as the root causes of what has 
gone wrong with today’s world. 
Xi declared that China is open 
to trade and welcomes the world 
to take advantage of its market, 
the largest developing economy 
in the world, just at a time when 
the US (and indeed the UK) is ex-
pected to raise protectionist bar-
riers and breakdown free trade 
agreements. With the foregoing 
comments, there is no gainsay-
ing China is most likely poised 
to stand out as the growth engine 
for Emerging Asia.  In summary, 
if the Chinese President’s com-
ments are anything to go by, Afri-
can economies, Nigeria inclusive 
stand to benefit immensely from 
expected Chinese investment on 
the Continent.

Domestic Spending Power – 
Inflation rose steadily through 
2016. This was triggered by too 
much local currency chasing 
scarce foreign currency which 
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Still in 2016, inflation rose through 
the year from

 in January to a staggering 18.48% 
in December. 

 9.6%
facility in June 2016. According 
to the regulators, the facility is es-
sentially designed to redress the 
declining export credit and re-
position the sector to increase its 
contribution to revenue genera-
tion and economic development 
in Nigeria. The recent OPEC-11 
and Non-OPEC 11 production 
cuts is required to sustainably 
support oil prices in 2017. This is 
a welcome development for oil 
producing countries, in particu-
lar and bodes well for 2017.

2017 IS HERE...WHAT NEXT?
With the coming of the New 

Year, it’s been mixed expecta-
tions amongst Nigerians and 
other stakeholders. Whilst in 
some quarters, it’s all about the 
economy picking up in 2017, oth-
ers are not so upbeat about their 
2017 expectations. The following 
headings represent key areas and 
expectations. 
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has led to the increase in the price 
of the scarce currency (demand 
pull). The second aspect is that 
since the scarce foreign currency 
is required by businesses to im-
port what they sell, or import raw 
materials to produce what they 
ultimately sell, cost of production 
goes up which is eventually re-
flected in price of imported goods 
or finished goods with imported 
components (cost push). Thus 
we see a cycle which embeds 
both types of inflation which ul-
timately erodes economic power 
of individuals, businesses and 
government alike. Meanwhile, 
earnings have remained largely 
stable through the period, re-
duced in some cases (pay cuts/
reduced corporate profits/lower 
tax liabilities) or disappeared 
outright in some cases (job cuts/
shut downs). Technically, even 
for those whose earnings have 
remained stable, they are still 
subject to devaluation/depre-
ciation of local currency which 
means a salary of N100,000 can 
now buy much less value of goods 
today, than it could in January 
2016 (year-on-year). Based on the 
foregoing, spending power of Ni-
gerians is expected to weaken in 
2017 in view of persistent (albeit 
slowing) inflation.

Savings – In view of weaker 
spending power as explained 
above, it can also be expected that 

savings will reduce as Nigerians 
will need to either spend more 
of their existing earnings in order 
to sustain current standards of 
living. In other cases, there will 
be the need for people to make 
adjustments to reduce current 
living standards in the wake of 
higher costs and weaker earn-
ings.  Corporations will need to 
dip into accumulated reserves if 
they seek to grow or simply stay 
afloat until things begin to pick 
up again.

Bank strategy – Although the 
Central Bank of Nigeria through 
its Open Market Operations 
(OMO) has been trying to woo 
foreign investors into the Nige-

rian market space in a bid to im-
prove the nation’s foreign curren-
cy inflows, this strategy has also 
provided a subtle opportunity for 
the financial institutions. Rather 
than issue loans to the real sector, 
local banks have seen, an oppor-
tunity to “kill two birds with one 
stone”: keep risk low and make 
good returns at the same time. 
In 2017, unless the current CBN 
stance changes, local commercial 
banks will continue to focus on 
efficient balance sheet manage-
ment strategies that will involve 
generating low lost savings and 
current account balances (liabili-
ties) and matching these with 
low-risk-high-return assets in the 

Although the government is ex-
pected to continue to push for the 
building of local refineries, the 
likelihood of any of these projects 
being commissioned this year 
is slim. What the government 
must have at the back of its mind 
though is that, with oil price be-
ing forecast to rise as high as $60 
- $70/bbl, in 2017, there exists a 
high likelihood of pump price of 
petrol to rise from present levels 
and create further hardship on 
Nigerians. A possible solution 
would be the commissioning of 
fully operational local refineries 
capable of providing a significant 
percentage of the current do-
mestic consumption estimated 
at about 33million litres per day. 
Another key issue in 2017 is how 
long the government will be able 
to keep a leash on the Niger-Delta 
militants via its ceasefire deal and 
amnesty programme. Any re-
newed hostilities and consequent 
disruption of daily crude output 
will have dire consequences for 
the nation’s foreign exchange 
earning capacity during the year.

Opportunities – As the old say-
ing goes, necessity is the mother 
of invention. The challenge posed 
by scarce foreign exchange in 
Nigeria has once again re-awak-
ened the people to the need for 
alternatives. Suddenly, the im-
portance of the agricultural and 
mining sectors of the economy 
is beginning to manifest. Nigeria 
is beginning to consider growing 
the rice it needs and exporting 
the surplus. Past presidents and 
other notable leaders are begin-
ning to wear made in Nigeria 
shoes. A relatively unknown local 
cobbler has suddenly become a 
local hero being interviewed in 
the dailies; local dress-makers are 
beginning to get more patronage. 
The president himself was re-
cently pictured wearing a locally 
made suit! Africa’s richest man, 
Dangote noted that about 98 per 
cent of dairy products consumed 
in Nigeria are imported. He went 
further to warn that the nation is 
at risk of hunger in the next few 
years if food importation is not 
checked. His company plans to 
develop dairy plants and develop 
home-grown milk production 
to reduce importation. Hmmm 
– little wonder he is so wealthy. 
Whilst many of us are busy plan-
ning our next trip to Dubai or the 
Maldives, he is busy identifying 
opportunities and seeking to 
provide solutions to yearning 
gaps. There is no gainsaying that 
people who think like Africa’s 
richest man can only forecast a 
wonderful 2017 for themselves.

In the words of Alfred A. Mon-
tapert, “Expect problems and 
then eat them for breakfast”.
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form of Nigerian Treasury bills. 
Through this simple strategy, Net 
interest margins will remain wide 
and positive to sustain decent 
earnings. What will be the telling 
difference from bank to bank will 
be the balance sheet size and 
possibly the skill of each bank’s 
treasury to manage their clients’ 
Foreign Exchange needs through 
the use of FX derivative products. 
Simple – but not easy. 

Business Finance strategy – 
Multinational manufacturing 
companies will continue to face 
funding challenges as foreign 
exchange supply is expected to 
remain a challenge in 2017. A 
temporary way out of this for 
these companies will be through 
inter-company trade credits in 
the form of Bills for Collection 
trades and in other cases, outright 
inter-company loans from sister 
companies located outside Af-
rica. Some may also benefit from 
international trade confirmation 
lines obtained through their local 
banks where possible. Overall, 
the business climate is expected 
to continue to bring gloomy 
headwinds.

CBN strategy – The CBN strat-
egy is quite difficult to identify 
accurately at this point as a lot of 
what the bank does will be based 
on economic data available to 
the Monetary Policy Commit-
tee ahead of its meetings. That 
said, the apex bank is expected 
to continue to seek ways to man-
age the country’s current foreign 
exchange crisis and defend the 
naira as much as it can. How-
ever, it is expected that during 
the year (Q2-Q3), the bank will 
succumb to external pressure 
and devalue the naira further. It 
is not expected that the bank will 
allow the naira to trade freely 
against the dollar. Rather, the 
bank will continue to intervene 
or “interfere” where necessary 
in alignment with fiscal policy. 
Monetary Policy rate is expected 
to remain at current levels or 
lower given the economic con-
traction recorded in 2016.

Fiscal strategy – It is expected 
that the government will seek to 
spend its way out of recession 
by commissioning as many de-
velopmental capital projects as 
possible. Domestic and Foreign 
borrowing will be high as the 
government needs to finance its 
developmental budget deficit. 
However, some of its recent poli-
cies, such as the ban on vehicle 
importation through land bor-
ders will lead to loss of revenue 
at least in the near term. Appar-
ently, this could be the price the 
government is likely and willing 
to pay in its fight against cor-
ruption in the Customs service. 

What the government must have at the back 
of its mind though is that, with oil price 

being forecast to rise as high as

$60 - $70/bbl,
in 2017, there exists a high likelihood of pump 
price of petrol to rise from present levels and 

create further hardship on Nigerians. 



Stories by CHUKA UROKO

T
he world as a whole is one 
amorphous address within 
which is a sea of addresses 
defined by location, style, 
quality, position, culture  and 

many other factors too numerous to 
mention.

In many countries of the world are 
mansions, castles and ‘houses’ sharply 
differentiated by the taste and archi-
tecture that went into their conception, 
design and construction. 

In Lagos is Ikoyi—one of the world’s 
exclusive neighbourhoods—harbouring 
castles and mansions where the elite in 
Nigerian society flaunt their rich taste for 
luxury and quality.

Outside Nigeria, in far away London, 
the global housing market has seen what 
has been touted as an exclusive address 
that readily qualifies as the ‘world’s 
number one address’, flaunting luxury 
interior that makes living a romantic 
experience. That address is One Hyde 
Park Residence. 

Iconically positioned on the edge 
of Hyde Park and Knightsbridge with 
spectacular views over the park and 
towards Sloane Street and Harrods, One 
Hyde Park, the residences at Mandarin 
Oriental, is London’s most prestigious 
residential development.   

Global Windsor Group Limited, 
working with Savills, the world’s leading 
property advisor, was the link between 
this address and Nigerian investors and 
according to the Group’s  CEO, Richard 
Vedelago, “within this address resides 
the most affluent and prestigious inter-
national clientele.

 “We firmly believe that One Hyde 
Park is the world’s number one address, 
and this is the ultimate opportunity for 
the smart Nigerian purchaser for whom 
we have setup a team ready to answer 
their every need and question”.

 The 86 apartments and three retail 
boutiques across four pavilions repre-

LUXURY REAL ESTATE
Inside the luxury interior of 
world’s number one address

sent a unique collaboration between 
the world’s leading architects, designers, 
artisans and hoteliers, who together 
have delivered the most exceptional 
residential living experience. 

 It is clear that every aspect of this 
celebrated scheme is exceptional, an un-
rivalled location in Knightsbridge, iconic 
architecture by the award-winning 
Richard Rogers and interior design by 
Candy & Candy. 

The extensive amenities and lei-
sure facilities provided exclusively for 
residents exceed any other residential 
development in London and the rest of 

the world. The facilities include a private 
cinema, 21 metre ozone swimming 
pool, saunas and steam rooms, private 
exercise rooms, relaxation and treatment 
rooms, squash court, state-of-the-art 
gym, golf simulator and virtual games 
room, wine cellars, business suite, pri-
vate entertainment room, park library, 
secure underground parking, car clean-
ing and valet service.

On top of this, One Hyde Park is also 
the first European Residences of Man-
darin Oriental, meaning that residents 
enjoy the comforts of a private home 

with the unsurpassed amenities and 
legendary services of the Mandarin 
Oriental Hotel Group – the first time 
this level of service had been delivered 
in a residential development in London. 

A dedicated team of 68 Mandarin 
Oriental staff are on site 24 hours a day to 
ensure One Hyde Park residents enjoy all 
the exceptional services, amenities and 
sophisticated security infrastructure that 
are provided as part of the development 
and hotel. 

This includes access to the hotel’s 
gourmet cuisine and beverages via 
24-hour room service, an array of on-

site concierge, door-man and security, 
house-keeping and valet services, and 
a range of dining, entertainment and 
well-being facilities.

Candy & Candy’s vision as interior 
designers was to create the most exqui-
site interiors to match the exclusivity of 
the address. 

The Candy & Candy design team 
called upon craftsmen and artisans from 
around the world and used only the very 
finest materials, including more than 15 
different types of stone sourced from as 
far as Turkey, Brazil, China and Egypt.
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Savouring UPDC’s haven for luxury living in nature’s crucible

T
he world of the rich is gener-
ally defined by finesse, aliena-
tion, exclusivity, quietude and 
luxury. Those who address 
their needs usually fuse all 

these into a single product that ultimately 
gives satisfaction and enhances status and 
self-esteem.

As Nigeria’s leading light in residential 

real estate investment and development, 
UAC Property Development Company 
(UPDC) Plc, is known for its premium, 
luxury and classic housing developments 
and it has not only done quite a good 
number, but very well in all of this. 

 With its relatively solid capital base and 
strong footprint in the Nigerian real estate 
market, the company remains bullish 

while managers of the Nigeria economy 
are struggling with the downturn in oil 
prices at the international market and 
other real estate investors are cautiously 
weighing their options.

It is busy ‘building for sustainable 
value’ and delivering same to investors 
and homebuyers alike. One of the prod-
ucts it has delivered to the market which 

epitomizes its strong taste bud for luxury is 
the Cameron Green Estate—an up-market 
and exclusive residential development 
located on Cameron Road, Ikoyi—a  high-
brow neighbourhood in Lagos, Nigeria.

The estate which derives its name from 
its location and environment lays much 
emphasis on greenery in line with the 
company’s environmental sustainability 
campaign. It is a successful attempt by the 
company to return man to nature crucible 
yet in luxury living environment.

Built on only a small fraction of the 
estate’s 11,500 square metres gross build-
able area (GBA), Cameron Green is a 
mini-estate comprising two blocks of flats 
and four 5-bedroom detached houses with 
2-bedroom boys quarter, and each house 
standing on approximately 1,000 square 
metres of land with its own swimming 
pool, come with a full range of facilities 
aimed to give residents value for money. 

We take a contrary view of the econo-
my; while other investors and developers 
are slowing down, watching price move-
ments in the international oil market, we 
see opportunities to grab. And because 

we understand real estate to be a store 
of value, we are not daunted by the drop 
in the oil price and its negative impact 
on the economy; for us, this is the time 
to invest and deliver to the market”, says 
Hakeem Oguniran, the company’s manag-
ing director.

The orientation of the buildings is 
deliberate; the buildings are designed to 
have limited exposure to sun rays because 
of the eco-friendly elements of the houses; 
the roofing materials are in line with the 
company’s  green initiative and  many 
trees  have been planted on the estate for 
this purpose.

The 28 apartments in the two blocks of 
flats consist of 10 units of 4-bedroom apart-
ments; 10 units of 3-bedroom apartments 
and eight units of 2-bedroom apartments, 
all with luxury finishing and equipped with 
fitted kitchens and air conditioners. 

The estate boasts environmental 
friendliness; exclusive location guarantee-
ing privacy  and peace of mind; full range 
of amenities including fitness centre, lawn 
tennis court, swimming pool; full facility 
management services. 
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T
he Manufacturers As-
sociation of Nigeria 
(MAN) said last Thurs-
day that only five per-
cent interest rate or less 

could spur manufacturing growth 
in the country.

The association said that it was 
seeking an alternative position on 
the Economic Partnership Agree-
ment (EPA) as mandated by the 
federal government authorities.

“I know the government and 
the CBN have their reasons for 
retaining the interest rate. They 
were looking at the inflation rate, 
but sometimes you have to tinker 
with it,” said Frank Udemba Jacobs, 
president of the Manufacturers 
Association of Nigeria (MAN), at 
the 2017 media luncheon held in 
Lagos.

“Following the classical eco-
nomic theory may not apply. We 
want five interest rate. Unfortu-
nately, that’s not what they are 
doing, and we are not happy about 
that,” said Jacobs.

He said the manufacturing 
sector was the key job creator, 
stressing that MAN was working 
to ensure that the Local Content 
Act, which applied to the oil & gas 
industry, was extended to all the 
sectors.

The CBN in the last Monetary 
Policy Committee (MPC) meeting 

MAN insists on 5% lending rate, 
seeks alternative position on EPA
ODINAKA ANUDU

The food, beverage and to-
bacco sub-sector sourced 
67.5 percent of raw ma-
terials locally in the first 

six months of 2016, data from the 
Manufacturers Association of Ni-
geria (MAN) show.

“Food, beverage and tobacco’s 
local sourcing of raw-materials 
increased to 67.5 percent as against 

Food, beverage industry source 68% of inputs locally

Continues on page 42

64.73 percent in the corresponding 
period of 2015.  It declined by 27.06 
percentage point when compared 
with the 73.36 percent recorded in 
the preceding half,” says MAN in its 
latest report.

Food, tobacco and beverage 
group makes up 45 percent of Ni-
geria’s manufacturing sector.

The sector is made up of manu-

facturers of beer, starch soft drinks, 
carbonated water, flour, tea, coffee, 
dairy and fruit juice.

It also includes confectioners, 
producers of tobacco, sugar, ani-
mal feeds, distillery, and edible oil, 
among others.

Major players in the sector in-
clude Dangote Flour, Dufil, Flour 
Mills of Nigeria, Honeywell, May 

&Baker, Sona Agro Foods, Chi Lim-
ited, Coca-Cola, Nigerian Brewer-
ies, and Guinness, among others.

Despite the decline in local 
input sourcing in the food, bever-
age and tobacco sub-sector, data 
show the group remains tops when 
categorised with others.

Players in the non-metallic min-
eral products sub-sector sourced 

67 percent of local inputs in the pe-
riod, as against 61.36 percent  in the 
corresponding period of 2015 and 
63.80 percent in the preceding half.

Makers of textiles, carpet and 
leather raised their local raw-
material sourcing to 49.3 percent 
in the period, from 36.75 percent 

retained all the major rates. The 
Monetary Policy Rate, which is the 
benchmark interest rate, stood at 
14 percent. Most Nigerian banks 
lend loans to businesses at over 20 
percent interest rate.

Similarly, Europe has been 
engaging the West Africa on the 
Economic Partnership Agreement 
(EPA) for years, but Nigeria and 
The Gambia have rejected the 

trade pact.
The EPA is a free trade agree-

ment between the 15 countries 
of the Economic Community of 
West African States (ECOWAS) 
and the Europe, seeking to enable 
West African countries access the 
European market and vice versa, 
without paying tariffs.  According 
to the EPA, West Africa will still 
maintain high import duties on 

most finished and consumer goods 
imported from Europe.

Nigerian manufacturers have so 
far maintained that signing the EPA 
will destroy local industries, insist-
ing that they cannot compete with 
Europe owing to poor business 
environment.

BusinessDay earlier reported 
that Nigerian exporters could be 
banned this year if the country 

refused to sign. But Michel Ar-
rion, EU Ambassador to Nigeria 
and ECOWAS, said Europe had no 
such plan.

“Recently we met and we were 
challenged by the government to 
come up with an alternative. We’ve 
set up a committee, including con-
sultants, to provide an alternative. 
We hope to come up with some-
thing soon,” Jacobs said.

On foreign exchange crunch, 
MAN president said some manu-
facturers had either closed shop or 
reduced their capacity utilisation, 
adding that the association was still 
engaging the CBN to ensure that 
real sector players access dollars.

“We are also aware that Ni-
geria does not have the foreign 
exchange in the right quantity as a 
result of what is happening in the 
international market. Some of our 
members utilise the black market. 
That’s not the way to go and we are 
not encouraging the black market, 
but we have to survive,” he said.

On increased tariff by electricity 
distribution companies (discos), 
Segun Ajayi-Kadir, acting DG, 
MAN, said the association went to 
court when all the discussions with 
discos had collapsed.

“Court gave an injunction re-
stricting the discos from discon-
necting our members on account 
of non-payment of the new tariff, 
known as MYTO 2.1. Based on this, 
we advised our members to pay 
only MYTO 2.0. However, some 
companies didn’t have their names 
listed on the court, because the 
court injunction also came with a 
list. That became quite a challenge. 
We tried to convince them that the 
injunction should cover all our 
members. However, I am happy to 
report that we have been able to 
have amicable settlement,” Ajayi-
Kadir said.

L-R: Dele Alimi, MD, Clarion Events West Africa; Frank Jacobs, president, Manufacturers Association of Nigeria 
(MAN); Zainab Hammanga, director, Investments and Consultancy, Raw Materials Research and Development 
Council, and Segun Ajayi-Kadir, director general, MAN, during a press conference to announce the 2017 Nigeria 
Manufacturing & Equipment Expo in Lagos, recently.
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You are organising 
t h e  N i g e r i a 
Manufacturing 
and Equipment 
E x p o  ( N M E ) , 

which will happen alongside 
t h e  M a n u f a c t u r i n g 
Partnership for African 
D e v e l o p m e n t  ( m PA D ) 
Conference and the Raw 
Material E xpo (NIRAM 
Expo). How will these events 
impact manufacturers?

The major impact that 
I am looking forward to, 
seriously, is the reduction of 
manufacturers’ reliance on 
foreign exchange. The events 
will provide an opportunity 
for manufacturers to source 
more raw materials locally. 
W h e n  m a n u f a c t u r e r s 
want to buy raw materials, 
they have to go for foreign 
exchange. When they want 
to buy equipment, they go for 
foreign exchange. It will shock 
you to know that most of the 
equipment manufacturers 
are based in Nigeria now and 
would take payment in naira. 
Surprisingly too, they have 
over 1,000 raw materials that 
can be provided locally for 
industries.

So, these events will help 
to reduce reliance on foreign 
exchange. And once you take 
that away, you will begin 
to see an improvement in 
production capacity and 
job creation. That’s a major 
impact for this year.

The event will also provide 
opportunities for medium 
and large size corporations 
to retool and get local sources 
of raw materials to boost 
production and reduce cost 
and procurement time.

How many participants 
are we expecting at the 

ODINAKA ANUDU

Food, beverage industry source 68% ...

‘We want to ensure manufacturers 
rely less on foreign inputs’

event?
There will be about 4,500 

manufacturers, equipment 
a n d  r a w  m a t e r i a l s 
suppliers as well as visitors. 
Manufacturers, raw materials 
and equipment distributors 
are expected to attend to 
evaluate and purchase the 
latest machine tools, spare 
parts and inputs that will be 
displayed by 120 local and 
international suppliers. The 
Manufacturers Association 
of Nigeria (MAN) is the event 
patron for the NME, while 
the Raw Materials Research 
and Development Council 
( R M R D C )  re ma i n s  t h e 
patron for NIRAM Expo. The 

Dele Alimi is the managing director of Clarion Events Limited, the organiser of the 
Manufacturing and Equipment Expo (NME) coming up in Lagos in March. The NME will 
happen alongside the Manufacturing Partnership for African Development (mPAD) 
Conference and the Raw Material Expo (NIRAM Expo). In this interview with ODINAKA 
ANUDU, Alimi says the 3-in-1 event will help shore up local input sourcing and reduce 
manufacturers’ constant chase for dollars to import raw materials.

Ministry of Industry, Trade 
and Investment and the 
Federal Ministry of Science 
and Technology are the host 
ministries.

How will SMEs benefit 
from the events?

T h e  N M E  w o u l d  b e 
a veritable platform for 
SMEs to boost their output, 
reduce cost, drive quality, 
manufacture for new markets 
while securing funding.

W i l l  t h e r e  b e  a n y 
opportunity to source funds 
at the event?

Yes,  there is.  We are 
bringing the Bank of Industry, 
which will have a stand there. 
The Bank of Agriculture 

will have a stand there too, 
and, of course, commercial 
banks will be there. So we are 
putting manufacturers and 
equipment manufacturers 
together. A manufacturer 
like me goes to that event, 
sees what I want, negotiate 
and know the cost. And I can 
go to the BoI or BoA with the 
proforma invoice I have and 
tell them, ‘This is my cost. 
What can I do with you’?

What will be the general 
impact of this event on the 
economy?

This event will improve 
industrial  capacity,  job 
creation and reduce reliance 
on the foreign exchange.  

Lo c a l 
p h a r m a c e u t i c a l s 
f i r m s  i n  Ni g e r i a 
a r e  a s k i n g  d r u g 

importers to set up local 
plants to enable the country 
produce most of its drug 
needs.

In a statement signed 
by  t h e  P ha r ma c e u t i c a l 
Manufacturers Group of the 
Manufacturers Association 
of Nigeria (PMG-MAN), led 
by Okey Akpa, its chairman, 
the group says the current 
importers of medicines can 
manufacture most of their 
products in Nigeria.

“ I m p o r t e r s  o f 
pharmaceutical products 
can manufacture locally. 
In fact the former director-
general -  late Professor 
Dora Akunyili- initiated 
a policy whereby once a 
pharmaceutical product 
has been registered for 
ten years, the importer of 
that product must begin to 
manufacture locally,” says 
the statement signed by six 
leaders of the group.

“Under her tenure at the 
National Agency for Food 
and Drug Administration 
and Control (NAFDAC), 
this policy was vigorously 
p u r s u e d  b e c a u s e  s h e 
b e l i e v e d  t h a t  h a v i n g 
made profit for ten years, 
importers should now bring 
their technical partners to 
Nigeria, so that more jobs 
can be created for Nigerians 
and local technical expertise 
can also be increased,” the 
statement says.

The group states that 
t h e  2 0 1 6  Fi s c a l  P o l i c y 
introduced by the Federal 

Government can help create 
jobs and boost the economy.

“The PMG MAN members 
p r e s e n t l y  e n g a g e  o v e r 
500,000 Nigerians in direct 
and indirect employment. 
Pharma manufacturing has 
one huge job creating value 
chain and can deliver over 
one million jobs in the next 
four years if the right policy 
environment is in place. If 
government reverses the 
current Fiscal Policy, most 
Pharma companies that 
produce items on the CET 
list would have no option 
but to close shop and revert 
to importation. Job losses 
will  be massive,  cost of 
medicines will skyrocket 
a n d  N i g e r i a n s  w i l l  b e 
exposed to more health 
and economic risks,” the 
statement adds.

The group stresses that 
the current high cost of 
medicines was not a result 
of the 2016 Fiscal Policy 
but can be attributed to the 
current dollar scarcity.

“This means that both 
local manufacturers and 
importers have little access 
to FOREX at official rate 
to  impor t  machiner ies, 
raw materials and finished 
products.  Nevertheless, 
due to considerable local 
input in the medicines’ 
production value chain, 
local manufacturers have 
b e e n  ab l e  t o  su s t a i n  a 
relatively stable pricing 
r e g i m e  f o r  e s s e n t i a l 
medicines. For instance, 
locally manufactured anti-
malarials are still  about 
half the price of imported 
brands. This can be verified 
in any pharmacy outlet,” the 
group further says.

Drug makers want importers 
to set up local plants

in the corresponding period 
in 2015 and 41.67 percent in 
the preceding half.

Those in the pulp, paper 
and packaging group in-
creased local raw-materials 
utilisation to 47.5 percent in 
the period, from 32.5 percent 
in the corresponding period 
of 2015 and 39.9 percent in 
the preceding half. 

The local sourcing of raw 

materials increased margin-
ally in the wood and wood 
products sub-sector,  includ-
ing furniture, to 43.6 percent, 
from 43.3 percent recorded 
in the corresponding period.

Local sourcing in the 
chemical and pharmaceuti-
cal fell to 33.4 percent, from 
40.98 percent in the cor-
responding period of the 
preceding year.

However,  local  input 
sourcing in the manufactur-

ing sector generally saw a dip.  
Data show that local input 

preference in the manu-
facturing sector as a whole 
declined to 46.3 percent in 
the first six months of 2016 
(H1 2016), as against 48.77 
percent obtained in the cor-
responding period of 2015.  
Local input figure of the first 
six months of 2016 represents 
a 5.58 percent drop from 
51.88 percent recorded in the 
second half of 2015.

Local manufacturers in 
the sub-sector source mainly 
agricultural inputs such as 
raw milk, cassava, and maize, 
sorghum, among others.

F r i e s l a n d C a m p m i n a 
WAMCO, Dutch dairy maker 
in Nigeria, currently uses 
local milk from Fulani herds-
men in Oyo State.

Tunde Oyelola, vice presi-
dent of PZ Cussons Nigeria 
Plc, told BusinessDay that, 
“We work with local milk 

suppliers and ensure they 
develop raw materials to 
our standards. We give them 
specifications and some-
times pay them in advance to 
ensure they get the necessary 
equipment needed to raise 
the quality standards.”

Nigeria’s second biggest 
brewer Guinness Nigeria 
plc is ramping up the use of 
maize and sorghum sourced 
from local farmers from 43 
percent to 87 percent over the 

next two years, according to 
Peter Ndegwa, managing di-
rector, Guinness Nigeria Plc.

The biggest brewer Nigeri-
an Breweries (NB) Plc said in 
a sustainability report that it 
has improved on local sourc-
ing of sorghum and maltose 
syrup derived from cassava.

“Local sourcing of agro in-
puts by industries is increas-
ing,” Ike Ubaka, president, All 
Farmers Association of Nige-
ria (AFAN) told BusinessDay.

Continued from page 41

Dele Alimi



TOOLKIT FOR ENTREPRENEURSHIP

tart-Up DIGESTS
SMEs want governors to copy Ambode’s 
N1bn loan to 705 enterprises

S
takeholders in the mi-
cro, small and medium 
enterprises (MSMES) 
sector are calling on 
Nigerian governors to 

emulate Akinwumi Ambode, La-
gos State governor, who last week 
gave N1 billion to 705 enterprises.

“Governors should copy the 
good work of Ambode,” said Ori-
madegun Agboade, chairman 
of the National Association of 
Small and Medium Enterprises 
(NASME), in an interview with 
Start-Up Digest.

Ambode had last Thursday is-
sued cheques for N1 billion to 705 
MSMEs as part of his N25 billion 
Employment Trust Fund (ETF) 
meant to generate employment 
and promote businesses.

“Our role as the representatives 
of the people is to constantly find 
solutions to societal challenges 
and improve the lives of our peo-
ple,” Ambode had said.

The governor of Nigeria’s eco-
nomic hub disbursed funds rang-
ing from N50, 000 to N5 million, 
targeting 600,000 jobs by 2019.

Respoding to this gesture, Ag-
boade commended Ambode and 
urged him to extend it.

“State governors need to copy 
this gesture to boost its GDP 
and create jobs. But they should 
involve real practitioners. What 
often happens is that the people 
that benefit are usually those in 
the buying and selling segment. 

Stories by ODINAKA ANUDU
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The impact is not often felt when 
you make them big beneficiaries,” 
the head of NASME said.

A national MSMEs survey con-

ducted by the Small and Medium 
Enterprises Development Agency 
(SMEDAN) in conjunction with 
the National Bureau of Statistics 

(NBS) in 2014 shows that Nigeria 
has 37 million MSMEs, which con-
tribute 48 percent to its GDP. These 
MSMEs are responsible creating 
over 60 million jobs.

“State governors need to pay 
more attention to funding MSMEs. 
It’s unfortunate that our gover-
nors lay more emphasis on job 
creation, rather than empowering 
their citizens to become entrepre-
neurs,” said Ike Ibeabuchi, CEO of 
MD Services Limited, a medium-
scale manufacturer.

“If you empower one small 
business, train the business owner 
and de-risk them, they can employ 
four or five depending on the type 
of business they do. So nautur-
ally, you solve that unemployment 
problem,” said Ibeabuchi.

Statistics show that over 80 
percent of businesses in Nigeria 
fall into the MSME category. Re-
search shows that only 69 percent 
of SMEs have business plans, 
which are often poorly planned. 
Ninety-five percent of SMEs have 
no form of insurance leaving them 
defenseless in the event of disas-
ters or accidents.

“This type of thing done by La-
gos State should go round. I know 
Lagos is richer than any other state 
in Nigeria, but other states must 
not start with N1 billion or N25 
billion. One hundred million naira 
can go a long way. I know some 
people who need just N50,000—
the ‘akara’ ball sellers, the bread 
sellers and other vendors,” said 
Micheal Irionu, a small business 
owner in Onitsha, Anambra State.  

Anthony Rhodes 
to host SME 
sensitisation forum 
next month

AnthonyRhodes, Nige-
ria’s leading online por-
tal focused on changing 
the face of legal services 

in the country will hold its first 
sensitisation forum for business 
owners and employees on wealth 
transfer next month.

The event with the theme, 
‘Wealth Transfer and Reten-
tion between Generations’, is 
designed to equip business 
owners with skills necessary to 
make investment decisions and 
use simple tools and tactics for 
wealth transfer and good finan-
cial planning.

The event is schedule to take 
place at Radisson Blu Hotel, 
Ozumba Mbadiwe, Victoria Is-
land, Lagos on Friday, 3rd Feb-
ruary, 2016. 

“The event is going to be a 
sensitisation forum, to share 
and empower individuals with 
simple tools and tactics, both 
online and offline. It is designed 
to ensure proper transfer, reten-
tion and distribution of wealth 
and asset to those they desire 
transfer to. We will show and 
arm entrepreneurs with easy 
methods to begin this journey 
of family wealth retention,” said 
Anthony Osaghie, co-founder, 
AnthonyRhodes Limited.

“Some business owners and 
individuals are yet to understand 
the dynamics and importance 
of wealth management; wealth 
transfer between generations 
and wealth retention,” Osaghie 
said.

He stated that the company 
will, in the near future, provide 
lawyers online via its platform 
with relevant expertise to service 
Nigeria small business owners all 
over the globe. He explained that 
SMEs and family legal needs re-
main unmet by service providers.

AnthonyRhodes last  year 
won the ‘Hill Innovating Justice 
Award’ from The Hague, Neth-
erlands. They were the only 
Nigerian co-founders to win this 
award.

JOSEPHINE OKOJIE

How profitable is yoghurt production in recession?

It is no longer news that Nigeria 
is currently mired in reces-
sion. Businesses are shutting 
down and workers are losing 

their jobs.
The unemployment rate is 

above 13 percent and the inflation 
rate is 18.55 percent. Consumer 
wallets are shrinking and spending 
power is getting weaker.

But experts maintain that there 
are still opportunities in recession.  

Yoghurt production is one ne-
glected area that many Nigerians 
looking for what to do in 2017 can 
tap into. Available data show that 
98 percent of Nigeria’s dairy needs, 
including milk, are imported into 
Nigeria. This presents a big op-
portunity for entrepreneurs that 
can identify the needs of the con-
sumers.

According to Aliko Dangote, 
president of Dangote Group, who 

is also a dairy maker, only two per-
cent of the country’s dairy needs 
are met by local manufacturers. 
Official data show that $1 million 
worth of milk is imported into the 
country every day. With dollar scar-
city and roadblocks to importation 
in the country, yoghurt production 
remains a sure bet.

Yoghurt is a healthy source of 
milk, and capacity to produce a 
low-sugar brand for the aged and 
diabetic as well as a moderately 
sugar type for other classes is an 
advantage.

Producing yoghurt could cost 
between N2 million and N10 mil-
lion, depending on the type of 
equipment used and their sources. 
Yoghurt production requires ma-
jor machinery such as motorised 
stainless steel mixer, incubator, 
pasteuriser, filling machine, UV 
Lamp, transfer pumps, PH Meter, 

shrink wrapper and weighing 
machine. Some of the machines 
are imported into the country, but 
many of them are fabricated locally 
by the Federal Institute of Indus-
trial Research Oshodi in Lagos or 
Projects Development Institute 
Enugu (PRODA). Local fabricators 

can also help.
According to FIIRO, return on 

investment is 46.1 percent, while 
return on equity can go as high as 
115 percent. Payback period is 34 
months and 19 days, while break-
even point is 51.8 percent.

Though there are many players 
in the industry, any entrepreneur 
wanting to delve into the sub-
sector should do a market research 
to identify what the consumers 
actually need.

“A lot of manufacturers just 
throw any type of yoghurt drink 
into the market,” said one of the key 
players in the industry.

Again, experts advise that it is 
important to capture a state or few 
states, rather than trying to gain the 
market share nationally as a start-
up. Yoghurt drinks from Nigeria 
can also be exported to West and 
Central Africa to earn dollars.   

Akinwumi Ambode
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tart-Up DIGESTS
‘Only passion will sustain you in 
business as an entrepreneur’

Why did you venture into 
agriculture?

I studied Economics at my 
graduate and post gradu-
ate levels and one thing 
you learn is that if you are 

looking at making money as a 
capitalist, you must be looking 
at feeding the masses. And if 
you are looking to make mon-
ey in an inelastic way, then you 
must look at food because no 
matter what is happening in 
the economy or society, people 
must consume.  I have a knack 
for adventure. I always wanted 
to change lives and still achieve 
the goals that I set for myself, 
which was to grow rice, make 
money and impact lives. This 
was why I found myself in Na-
sarawa State farms. Currently, 
we have farmed 800 hectares of 
rice and are working on getting 
funds within the next eighteen 
months so as to scale up pro-
duction to 1,000 hectares.

We are into paddy pro-
duction, but now, we have 
procured a medium-sized 
processing mill and from the 
next planting season, we will 
start processing and bagging 
our own rice.

How did come about this 
idea of going into agricul-
ture?

I actively started in 2012. 
I came in as a consultant to 
raise funds for a firm for its rice 
project and my interest grew, 
because I was visiting a lot of 
rice farms regularly and read-
ing about rice projects. I raised 
the funds but we couldn’t 
access it. The foreign bank 
that was supposed to fund us 
pulled out after signing the 
first draft project facility agree-
ment. So we were stuck. I then 
made a proposal to the owner 
of the project to allow me to 
start small on the farm and 
whatever was made would be 
shared on a 50/50 basis. This 
was how I got involved in rice 
production.

We started at a small scale. 
There was a portion of the land 
that we previously cleared, so 
we started with 50 hectares 
and later increased to 100 
hectares in the following plant-
ing seasoning. We recorded 
losses on both occasions. In 
2015, we did 1000 hectares and 
that was when the Lagdo Dam 
in Cameroun got flooded and 
the entire area was flooded. 
So we lost much of everything 
we had put in-- amounting 
to about 4000 tons of rice. We 
couldn’t plant as much as we 
did in 2015 in the first half of 
2016 because of the loss we 

incurred, owing to flood. But 
right now, we are looking at ex-
panding and are seeking funds 
to carry out expansion this 
year. We have gone through the 
lessons in rice farming in terms 
of mistakes, theft and the likes.

How much have you in-
vested so far?

I have invested about 
N450million so far. I started 
about the same time the gov-
ernment renewed its interest 
in rice production.

When we started the busi-
ness, we had a vision on the en-
tire community. Our idea was 
to make money and change 
the lives of the people of the 
community. So our approach 
was more of labour and less of 

equipment. But we found that 
there was high level of theft. 
You would go to the farm and 
the engine blocks would be 
missing. The tyres of the trac-
tors would be missing, and 
you realised that it was the 
same engine blocks and tyres 
they stole that they were selling 
back to you. We realised that 
it was more profitable to ap-
proach the tractor association 
to lease tractors we needed. 
This took away the risk of theft 
and maintenance off us. When 
it came to harvesting, we used 
labour, but we later realised 
that it cost us much and took 
longer time to do harvest-
ing. We discovered that if we 
used machines all through, 
then we were taking away 
jobs from people in the com-
munity. So we decided to use 
both equipment and labour to 
do a portion.

Do you help to train farm-
ers in the community?

We have agronomists that 
train farmers on the job. We are 
training a lot of Fulani women 
in rice production. They take 
half the cost of what the men 
would take. After training, I 
supply them inputs to start 
their own rice farm. We have 
trained about 810 women so 
far. Women are the margin-
alised group and within them 
are the Fulani women who are 
marginalised within the group. 
When we talk about unem-
ployed women, nobody ever 
talks about Fulani women.

What should government 
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do to attract the youth to ag-
riculture?

Government should look at 
what will appeal to the youth 
to attract them into farming. 
The non-educated youth will 
always be attracted to farm-
ing crops, while the educated 
youth will always be attracted 
to investments in the value 
chain. So government needs 
to identify this split.

How does it feel being an 
entrepreneur?

The experience of entre-
preneurs is painful. A lot of 
people don’t know what entre-
preneurs go through. People 
see me and say, ‘Rotimi, you 
are making a lot of money’. 
But they don’t know what I 
go through. On my way to the 
farm, I have been shut out 
twice. When on the farm, I 
have to carry a licenced gun for 
security reasons. The nearest 
police station to you in remote 
areas is two hours away. It is 
passion that has kept me in 
business as an entrepreneur, 
despite the losses I have in-
curred. As an entrepreneur, 
you need to understand the 
right insurance and right fi-
nancial mix.

How are you coping with 
recession?

Food is quite inelastic. A lot 
of people in the community 
where I farm are consuming 
my rice before it gets to the 
market.  Many are consuming 
local rice now than before. 
Where the recession affects me 
as a rice farmer is the aspect of 
inputs and finance. Prices of 
all inputs have increased and 
banks that are meant to give us 
loans are affected by recession, 
so it is very difficult for them to 
give us funds. Even when they 
do, they have to price the risk 
and that cost of the funds will 
be high, which makes it not 
viable for me.

What advice do you have 
for younger Nigerians who 
are looking for something 
to do?

Start small to incur losses at 
very low levels. Make mistakes, 
understand the processes 
and don’t be too quick to take 
loans. Learn not to repeat the 
same mistakes.

How do you see your in-
dustry in the near future?

Agriculture will be very in-
teresting. I don’t think the eco-
nomic downturn has reached 
its lowest point. I think it’s go-
ing to get worse and prices will 
go up. A lot of people will lose 
their jobs but agriculture will 
make a tremendous impact.

ROTIMI WILLIAMS is the founder of Kereksuk Rice Farms located in Tunga, Nasarawa 
State.  Williams’ 45,000 hectare-farm is the second largest commercial rice farm in 
Nigeria in terms of land size. His rise to the top remains a very big lesson to the 
youth and demonstrates that there is a lot of untapped potential in agriculture. 
The 36-year-old farmer tells ODINAKA ANUDU and JOSEPHINE OKOJIE, in this 
interview, that being an entrepreneur requires grit and caution.

Rotimi Williams

Technology experts 
believe that Ni-
geria’s future lies 
on those who can 

mine, process and inter-
pret data and use them to 
solve economic and social 
problems.

According to the ex-
perts, datapreneurs can 
disrupt businesses in the 
future and change the way 
things are done.

They say the country 
needs to develop a crop of 
young people who are ca-
pable of marrying data and 
science together, with the 
capacity to deploy them to 
the critical sectors of the 
economy.

“In Kenya farmers wait 
for  butterf l ies  to come 
in order to detect rains.  
But sometimes butterflies 
come but there won’t be 
any rain,” said Uyi Stewart, 
a US-based Nigerian lead-
ing data scientist and IBM 
chief data scientist, at an 
unveiling of ‘Data Science 
Nigeria’ in Lagos recently.

“Nigeria should not toe 
this path. In agriculture a 
datapreneur can simply 
gather data from many 
places and make predic-
tions for diseases and you 
can make acreage fore-
cast using satellite remote 
sensing,” Uyi said.

He challenged young 
Nigerians to convert heaps 
of files that have been left 
to gather dust into func-

tional data.
“When you look at files 

and envelopes we have ev-
erywhere, you will find that 
they are data.  Consider the 
Land Use Act.  I have been 
to Abuja and they gave it to 
me in a paper form because 
there is no soft copy. This 
is an opportunity,” he said.

He said Nigeria has a 
unique opportunity right 
now to tap data for growth, 
adding that Nigeria is at 
the tipping point with two 
choices open to her: in-
vesting in infrastructure 
or invest in data which is 
technology that will bring 
about transformational 
change through killer ap-
plications.

Also speaking, Bayo Ad-
ekanmbi, a C-Level execu-
tive with MTN Nigeria, who 
is the convener, said India is 
already tapping into the data 
science space, urging Nige-
ria to leverage it for growth.

“I believe Nigeria can 
become Africa’s data sci-
ence outsourcing desti-
nation with our brilliant 
undergraduates, graduates 
and young analysts with 
degrees in engineering/
sciences and other numer-
ate subjects,” Adekanmbi 
said.

According to him, data 
and data science will be-
come the oil of the 21st 
century and Nigeria must 
join the league of countries 
that will be positioned for 
comparative advantage in 
this space.

Datapreneurs key to Nigeria’s 
future, say experts
Stories by ODINAKA ANUDU

Jon Kachikwu, chair-
man of the Small and 
Medium Enterprises 
Group (SMEG) of the 

Lagos Chamber of Com-
merce and Industry (LCCI), 
says start-ups and small 
business owners should first 
have bankable and the right 
business plans before seek-
ing external funding.

“You have to get your 
business plan right, and you 
need to do your feasibil-
ity studies. They have to be 
bankable before you talk 
of funding. Also, you have 
to know the environmental 
impact of your business,” Ka-
chikwu told Start-Up Digest.

According to him, mi-
cro, small and medium en-
terprises (MSMEs) require 
funding to stay afloat, urging 
the government and other 
relevant agencies to support 
this category of business. He 
also said Nigeria needs to 
raise its infrastructure levels 
to aid business growth.

“Without money, you 

cannot do anything.  In this 
part of the world, infrastruc-
ture is also a big problem. 
It makes Nigeria one of the 
most difficult places to do 
business.  I can tell you this 
because I have a sister com-
pany in the United States. I 
know the kind of encourage-
ment the US government 
is giving to businesses like 
ours. Whether you are an 
American citizen or not, 
once you are doing a legiti-
mate business, the US gov-
ernment is ready to support 
you. So in essence, funding 
is essential, but infrastruc-
ture is not there. Electricity 
is key; security is another,” 
he added.

‘Before you look for funds, 
get right business plan’

Start small to 
incur losses at 
very low levels. 
Make mistakes, 
understand the 
processes and 
don’t be too 
quick to take 

loans. Learn not 
to repeat the 

same mistakes
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Victor Osadolor (m), deputy managing director, United Bank for Africa; Liadi Ayoku (l), executive director, Lagos and West, United 
Bank for Africa; Oliver Alawuba (2nd l), executive director/ regional CEO, Anglophone Africa, United Bank for Africa, and Ike Uche 
(r), executive director, risk management, United Bank for Africa, flanked by UBA Campus Ambassadors at their Inauguration 
ceremony at UBA House in Lagos.

Naira records worse performance of asset classes
greenback at the parallel and 
interbank foreign exchange 
until Thursday when it firmed 
slightly against the dollar by 
N0.25k or 0.08 percent to close 
at N305.25k.

The relative stability wit-
nessed in the foreign exchange 
market is expected to continue 
this week on gradual improve-
ment in dollar supply and a 
move to get more International 
Money Transfer Operators 
(IMTOs) to sell to Bureau De 
Change operators (BDCs).

On Friday, a total of 1,400 
BDCs got dollar allocation of 
$8,000 each from IMTOs at the 
rate of N381 per dollar. The BDC 
operators quoted at N399/$ 
to the end users. On Thurs-
day, only about 1,200 BDCs 
from Kano, Abuja and Awka in 
Anambra got dollar allocation 
to the tune of $9.6 million as 
each of them got $8,000 at the 
rate of N381 per greenback.

“We expect further stabil-
ity of the naira/USD exchange 
rate,” analysts at Cowry Asset 
Management Limited said.

The weekly movements in 
most dated forward contracts 
at the interbank OTC segment 
suggests future stability of the 
naira viz-a-viz the US greenback 
amid an increase in the foreign 
exchange reserves – external re-
serves increased week-on-week 
by 1.64 percent to $27.84 billion as 
at Wednesday, 25 January 2017.

The naira recorded the 
worst performance of all 
asset classes, tumbling 

34.7 percent and 46.0 percent 
against the US dollar in the 
official and parallel markets, 
respectively, while also un-
derperforming emerging and 
frontier market peers, according 
to analysts at Afrinvest (West 
Africa) Limited.

The maintenance of a hard 
FX peg amid weak liquidity 
increased the spread between 
official and parallel market rates 
to an all-time high of N180/$1 in 
December 2016. A half-hearted 
attempt to introduce flexibility in 
management of the FX market 
was conceived in May 2016 and 
partly implemented in June.

The reforms included intro-
duction of a naira settled deriva-
tives market for hedging FX expo-
sures and a return to conventional 
inflation-anchored monetary 
policy, which culminated in a 
200bps hike in interest rate.

Despite the initial optimism 
that followed these steps, the po-
litical and administrative will to 
follow through with the reforms 
were not enough, hence the 
reversal to a pegged exchange 
rate system while maintaining 
capital control policies.

However, the naira re-
mained stable last week closing 
at N498 and N305.50 against the 

HOPE MOSES-ASHIKE

UNICEF says 4.7m children vaccinated 
against measles in North East

not yet accessible.” Measles 
infections tend to increase 
during the first half of the 
year because of higher tem-
peratures.

Measles vaccination cov-
erage across Nigeria remains 
low, with a little over 50 per-
cent of children reached, 
but in areas affected by con-
flict, children are particu-
larly vulnerable. The risks for 
malnourished children who 
have weakened immunity 
are further heightened. Due 
to conflicts in some northern 
states, 4.4 million children 
have been displaced and 
need humanitarian assis-
tance. It is also estimated that 
450,000 children are likely 
to suffer from Severe Acute 
Malnutrition in 2017.

The vaccination cam-
paign, conducted in part-
nership with the Nigerian 
government,  WHO, and 
several non-governmen-
tal organisations, also in-
cludes a vitamin A supple-
ment for children under 
five to boost their immu-
nity as well as de-worming 
tablets. Most of the funding 
for the campaign was pro-
vided by the Measles and 
Rubella Initiative.

United Nations Inter-
national Children 
Emergency Fund 
(UNICEF) says 4.7 

million children are being 
vaccinated in response to a 
measles outbreak in north-
east Nigeria.

The agency says a cam-
paign is covering the three 
states most affected by the 
Boko Haram conflict – Ad-
amawa, Borno and Yobe – 
where insecurity has limited 
vaccination efforts.

In 2016, there were ap-
proximately 25,000 cases of 
measles among children in 
Nigeria; 97 percent of the 
cases involved children under 
the age of 10 and at least a 
hundred children died.

“Security has improved in 
some areas so we have acted 
quickly to access places we 
could not previously reach 
and protect children from 
the spread of a very danger-
ous disease,” Mohamed Fall, 
UNICEF representative in 
Nigeria, said.

Fall further said, “We are 
still extremely concerned 
about children living in large 
areas of Borno State that are 

ANTHONIA OBOKOH

Fresh hope for retail sector as N20bn 
TSL REIT promises affordable funding

interest rate regime in the 
country.”

The reason TSL is going into 
REIT, he explains, is because 
unlike their South African 
competitors, Nigerian mall 
developers and retailers have 
wrong funding. “The South 
Africans come in with huge 
funding running into 40, 60, 
80 million dollars. These funds 
are given to them at 4-5 percent 
interest rate for 10-15 years. 
“Here, if we operate on dollar 
rate, it is 10-12 percent; if it is 
on naira rate, before now, it 
was 20-25 percent, but now, it 
is 29, 31 or 32 percent. How can 
we grow with this?” he queries.

The REIT, which promises 
to be much more affordable 
than bank loans, has First Ally 
Asset Management Limited 
(FAAM) as coordinator/fund 
manager and also one of the 
issuing houses, is 20 million-
unit instrument that will open 
for subscription from February 
1, 2017 at N1,000 per unit.

It is based, among other 
things, on the four retail malls 
TSL has sponsored includ-
ing Adeniran Ogunsanya 
Mall, Surulere; Apapa Mall, 
Apapa; Cocoa Mall, Dugbe, 
Ibadan, Oyo State, and Akure 
Mall, Akure, Ondo State, and 
prospective investors are as-
sured that 97 percent of net 
income on the malls would be 
distributed to them at the end 
of each year, as well as capital 
distribution.

The 97 percent of net in-
come is based on the as-
sumption of a maximum 
occupancy rate of 95 percent, 
which would be achieved by 
the end of 2018. Currently, 
the average occupancy rate 
across the malls is 90 percent 
and it is further assured that 
the REIT’s excess capital will 
be invested in upgrading ex-
isting facilities, government 
securities and real estate re-
lated investments to enhance 
the yield of the fund.

from a zero base, the sector 
attracted foreign direct invest-
ments estimated at $2 billion 
to $3 billion that was deployed 
towards the development of 
about 20 shopping malls and 
centres in over 10 cities includ-
ing Lagos, Ibadan, Abuja, Port 
Harcourt, Kano, Warri, Ilorin, 
Enugu, among others.

But these gains and suc-
cess stories have been under-
mined by the downturn in the 
economy coupled with the 
restrictive monetary policies 
of the government, such that 
in 2015, the sector experienced 
a huge setback in its growth 
and development due to some 
abrupt modifications in certain 
regulatory policies.

Besides government poli-
cies, Tokunbo Omisore, TSL’s 
chairman, attributes this set-
back to the sector’s funding 
model that has been largely 
bank loan, insisting that “there 
is no way the sector can grow 
with the present prohibitive 

A
mid challenges 
in the Nigerian 
economy that has 
significantly im-
pacted the retail 

sector with low tenant pool and 
high vacancy rate, fresh hope 
is rising for the sector as Top 
Services Limited (TSL) N20 
billion Real Estate Investment 
Trust (REIT) floated recently 
focuses on the development 
of the sector.

The past five to 10 years in 
Nigeria have seen what could 
be described as retail revolu-
tion with the sector gaining sig-
nificant interest from local and 
international investors - devel-
opers and retailers - who have 
supported the development 
of modern shopping malls 
and centres similar to those in 
Europe, America, South Africa 
and other developed nations.

Hakeem Oguniran, UPDC’s 
managing director, recalls that 

CHUKA UROKO
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…as CBN queries on inaccurate FX data
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Banks’ dollar sales to clients up 26.92%

NPA, Customs set to achieve effective 
single window port operations by 2020

T
rading activity in 
the Spot foreign 
exchange market 
between the banks 
and their clients for 

the week-ending January 20, 
2017 stood at $203.70 million 
with an average daily turnover 
of $40.73 million, representing 
a 26.92 percent increase from 
the $160.50 million and average 
daily turnover of $32.10 million 
recorded in the previous week 

Activity in the Spot foreign 
exchange market amongst 
banks for the same trading 
week, revealed a 116.45 per-
cent increase, as a total turn-
over of $66.32 million (average 
daily turnover of $13.27m) was 
recorded against the $30.64 
million total turnover (aver-
age daily turnover of $6.13m) 
reported the previous week.

In the week-ended January 
27, 2017, the exchange rate in 
the Bureau de Change (BDC) 
market rose by N1.00 to close 
at N498 to the $, indicating a 
0.20 percent increase in the 

exchange rate recorded when 
compared to N497 to the $ re-
ported at the end of the previous 
week-ending January 20, 2017 

In the inter-bank foreign 
exchange market however, a 
decrease of N0.25 was recorded 
in the week-ending January 
27, 2017, as the exchange rate 
closed at N305.25 per dollar 
against the N305.50 reported 
at the end of the previous week

Therefore, the spread be-
tween the inter-bank and BDC 
exchange rates rose by N1.25 to 
close at N192.75, representing a 
0.65 percent increase from the 
spread of N191.50 per dollar 
recorded the previous week-
ending January 20, 2017.

The 7th OTC foreign ex-
change Futures contract, 
NGUS JAN 25 2017, with no-
tional amount $274.39 million, 
matured and was settled on 
Wednesday, January 25, 2017. 
This brings the total value of 
contracts matured on FMDQ 
(from July 2016 – January 2017) 
to  $1.80 billion, with about 
$5.46 billion worth of OTC FX 
Futures contracts traded so far 

The CBN introduced a new 
contract, NGUS JAN 31 2018, for 
$1.00bn at N281.50 per dollar 
and refreshed its quotes on the 
existing 1-to 11-month contracts. 

For the week-ended January 
27, 2017, OTC foreign exchange 
Futures contracts worth $202.90 
million traded in about forty-six 
(46) deals, compared to the 
previous week’s total of $62.13 
million traded in about 12 deals

Meanwhile, the Central 
Bank of Nigeria (CBN) has 
sanctioned some banks by is-
suing them query for inaccurate 
data, which were erroneously 
published and gave a wrong 
impression of disparate rates.

Although the names of the 
banks were not mentioned, 
the CBN said the affected lend-
ers have returned a response 
indicating that some of the 
figures were related to format-
ting errors, which do not affect 
the true rates of the affected 
transactions.

In a statement signed by 
Isaac Okorafor, acting director, 
corporate communications, 
the apex bank reiterated that 

the sale of foreign exchange 
under the new policy is most 
transparent and is not intended 
to benefit any individual or cor-
porate body in anyway.

This is following media re-
ports alleging irregularities in 
the rates at which foreign ex-
change was obtained by some 
individuals and companies 
from different Deposit Mon-
ey Banks (DMBs) under the 
new (60:40) Foreign Exchange 
Policy by the Central Bank of 
Nigeria (CBN), which prioritises 
FOREX sales to manufactur-
ers, agriculture, plant and ma-
chinery, critical raw materials, 
among others.

Governor Nyesom Wike of Rivers State (m); chairman of Rivers State Civil Service Commission, Oris Onyiri  (2nd r); Cyril Dum-Wite 
(r), special adviser to the governor on special projects, and Migel Morris, state ecumenical site supervisor, during the governor’s 
inspection of the ongoing construction of the Ecumenical Centre.           NAN

‘To thrive in digital economy students must be both job, future ready’

For education to stay 
relevant and generate 
the skill-mix needed to 

deal with the impact of digi-
tal technology on jobs, age-
ing, migration and climate 
change it must be reinvented, 
according to experts at the just 
concluded World Economic 
Forum (WEF).

In 2015, industrial robot 
sales increased by 15 percent 
to 253,748 units, by far the 
highest level ever recorded for 
one year. The main driver of the 
growth in 2015 was the general 
industry with an increase of 33 
percent compared with 2014, 
in particular the electronics in-
dustry (+41%), metal industry 
(+39%), the plastics and rubber 
industry (+16%).

The robot sales in the auto-
motive industry only moder-
ately increased in 2015 after a 
five-year period of continued 
considerable increase, data 

from the Industrial Robot Sta-
tistics show.

What this means, some 
experts say, is that up to 47 per-
cent of jobs may be automated 
away. Others are more nu-
anced and hold that it would be 
probably only about 9 percent. 
Either way, technology, espe-
cially artificial intelligence, has 
kicked in a new era – the digital 
economy.

Regardless of whether the 
jobs disappear or not, those 
that would stay at least 30 
percent of the core skills that 
would be required for them 
on average will be completely 
transformed in just three years 
by 2020.

To deal with this, some 
urgent changes are needed in 
the way education is done, es-
pecially in the area of forms of 
learning experience. Modes of 
learning that nurture creativity; 
entrepreneurial dexterity and 
innovation are to be encour-
aged. It is also important that 
students acquire knowledge 

they can use right from day 
one.

“There certainly has been 
an increase in public attention 
to the changes taking place 
around us. Two or three years 
ago, we were lone voices in the 
desert here at the WEF drawing 
attention to the changing land-
scape created by technology. 
For instance, when we spoke of 
driverless cars people thought 
we were a little whacky and 
talked about realities from a 
science fiction,” Eric Bryrijolfs-
son, director, Initiative on the 
Digital Economy at the MIT 
Sloan School of Management, 
Massachusett, USA, said at the 
2017 WEF.

Bryrijolfsson added “we 
are beginning to see more and 
more driverless cars in Bos-
ton, Singapore, Pittsburg and 
elsewhere, and the machine 
learning revolution has kicked-
in and machines are beginning 
to read street signs better than 
humans can and diagnose 
cancer from medical images. 

STEPHEN ONYEKWELU

Ni g e r i a n  P o r t s 
Authority (NPA) 
and the Nigerian 
Customs Service 

(NCS) are perfecting plans to 
introduce the much-awaited 
Single Window (SW) plat-
form at the nation’s seaports 
to facilitate trade.

According to a statement 
signed by Michael Ajayi, gen-
eral manager, public affairs, 
Hadiza Balla Usman, managing 
director of NPA, said during her 
courtesy visit to Hameed Ali, 
comptroller general of Cus-
toms in Abuja, yesterday, that 
the two agencies embarked 
on the establishment of SW to 
automate processes at the port 
through the introduction of 
Standard Operative Procedure 
(SOP) at ports.

Usman, who said the 
synergy would also boost 
government revenue and 
promote public private par-
ticipation through the at-
traction of local and Foreign 
Direct Investment (FDI) in 
the ports, said it would also 
make Nigeria’s ports com-
petitive in the international 
trade network and boost 
trade facilitation drive of the 
government.

“Our target as the rep-
resentative of government 
is to create the enabling 
business environment to 
realise the objective of the 
single window because the 
Federal Government was 
determined to make the 
ports efficient, safe, secure, 

AMAKA ANAGOR-EWUZIE and productive and ensure 
eco-friendly practices of its 
operations,” she said.

The goal of trade facilita-
tion, she stated, is to help 
promote trade across bor-
ders, fast track import and 
export, and ensure cheaper 
and more predictable trade 
procedures. “Trade facilita-
tion focuses on simplifying 
and harmonising formali-
ties, procedures and the 
related exchange of infor-
mation and documents be-
tween the various partners 
in a supply chain.”

The NPA boss further 
added that Nigeria would 
not lose track and the com-
mitment to meet the target of 
joining 20 other countries to 
be in the forefront of imple-
menting an efficient, effec-
tive and sustainable single 
window in 2020.

In his response, the Cus-
toms comptroller general 
said the Service would do ev-
erything possible to promote 
trade facilitation programme 
of the government through 
collaboration with sister 
agencies and implementa-
tion of robust initiatives that 
would promote business at 
ports.

 The comptroller-gen-
eral also promised to col-
laborate with the NPA to 
rejuvenate port operations 
and port security commit-
tees and ensure that the 
meetings were attended 
by senior officials of all the 
affected agencies and take 
responsibilities.

 HOPE MOSES ASHIKE
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Fintech companies could give billions 
of people more banking options 

E
ncouraged by 
the dramatic 
increase in 
the number of 
mobile phone 

users in the develop-
ing world, new financial 
technology (or “fintech”) 
players are attempting 
to disrupt the financial 
order in these markets: 
money lenders and in-
formal remittance ser-
vices.

Our initiative, the 
Digital Financial Servic-
es Lab, is trying to be a 
catalyst for this transfor-
mation.

For many people 
in developing econo-
mies, the only way to 
access the digital world 
is through phones with 
limited data connec-
tions, or by visiting an 
internet café. Their lim-
ited digital footprints 
mean that the algo-
rithms that some fintech 

JAKE KENDALL

ers’ incomes. CreditFix 
is tapping into this kind 
of data to lend to Paki-
stani drivers, allowing 
them to own their auto-
rickshaw or taxi. Sid-
ian Bank in Kenya has a 
similar program.

Still another example 
is Cowlar, a Pakistani 
company that has cre-
ated a wearable device 
for cows. It collects data 

on their temperature, 
mobility and location, 
which translates into 
real-time intelligence 
for farmers to help them 
better manage their live-
stock. Cowlar is now 
considering how it might 
translate this “internet 
of cows” into financial 
products, potentially by 
discounting insurance 
for well-managed farms 

or by using milk-produc-
tion data to justify loans.

Few consumers in 
developing countries 
have the luxury of regu-
lar paychecks. But some 
companies are creat-
ing clever offerings to 
help. One example from 
the developed world is 
Uber’s Xchange, which 
allows drivers to partici-
pate in short-term leas-

ing programs (lasting 
only a few months) that 
require little money up-
front. Another example 
is Malako, an early-stage 
startup in Uganda that 
has been experiment-
ing with flexible lines of 
credit, managed through 
mobile phones.

(Jake Kendall is the 
director of the Digital Fi-
nancial Services Lab.) 
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companies use to gener-
ate risk scores or person-
alized offers aren’t useful 
in these markets.

To succeed in this en-
vironment, local players 
are evolving models that 
tap into and create new 
sources of data on users.

In India, SERV’D is 
building an app that 
helps households to 
create simple work con-
tracts for the informal 
workers they employ 
(e.g., nannies, drivers, 
cooks) and to pay them 
online. The data gener-
ated as a byproduct will 
capture the wages and 
other payments of the 
more than 400 million 
informal workers in In-
dia who previously had 
no way to show their in-
come for loans and other 
benefits.

Another possibility 
comes from the data that 
Uber and other ride-
sharing companies are 
collecting on their driv-

Make learning a lifelong habit 

With all the dis-
ruptions in to-
day’s economy, 
c o n t i n u o u s 

learning is critical to your ca-
reer. Formal education levels 
are linked to higher earnings 
and lower unemployment. 
And apart from its useful-
ness, learning is fun. But 
learning requires careful cul-

JOHN COLEMAN tivation.
— Articulate the out-

comes you’d like to achieve. 
I like to maintain a reading 
program for general intellec-
tual exploration, while also 
digging more deeply into a 
few areas, including educa-
tion, foreign policy and lead-
ership.

— Set realistic goals. Each 
year, like many people, I write 
down a series of goals for 

myself — such as reading 
24 books in 2017. And I note 
the daily or weekly habits I 
must maintain to meet those 
goals (e.g., read for more than 
20 minutes a day, five days 
a week). I track long-term 
goals in a planner, and daily 
or weekly habits via an app 
called Momentum.

— Develop a learning 
community. I have a bi-
monthly book group that 

helps keep me on pace for 
my reading goals.

— Ditch the distractions. 
Multitasking can make it 
tough to concentrate. Dedi-
cate time for learning and 
minimize interruptions. 
When you read, leave your 
phone behind. If you’re tak-
ing a class or participating in 
a reading group, take hand-
written notes, which improve 
retention and understand-

ing.
— Use technology to 

supplement learning. Mas-
sive open online courses, 
or MOOCs, allow remote 
students to learn from some 
of the world’s best teachers, 
with the added commitment 
of class participation. Pod-
casts, audiobooks, e-readers 
and other tools make it pos-
sible to have a book on hand 
almost any time. By listen-

ing to audiobooks during 
what I think of as “ambient 
moments” — commuting 
or running, for example — I 
can nearly double the books I 
read in a year. Good podcasts 
or iTunes U courses can also 
deliver learning on the go.

(John Coleman is a co-
author of the book, “Passion 
& Purpose: Stories From the 
Best and Brightest Young 
Business Leaders.”)



Read Ambitiously

50 Monday 30 January 2017BUSINESS  DAY C002D5556

Toshiba Corp. said Friday 
it would put part of its 
semiconductor unit up for 

sale, seeking to stay afloat after a 
planned write-down of billions 
of dollars connected to its U.S. 
nuclear business.

Analysts said the sale of just 
under 20% of Toshiba’s memory-
chip business, which supplies 
chips to the likes of Apple Inc., 
could bring in more than $2 bil-
lion because of high demand for 
chips in products such as smart-
phones and computer servers.

But the sale, which Toshiba 
aims to complete by March 31, 
marks another step in the dis-
mantling of a conglomerate once 
among Japan’s leading companies, 
following an accounting scandal 
that broke out in 2015 and led to 
billions of dollars in losses. Toshiba 
already sold its medical-scanner 
and home-appliance businesses 
last year, leaving the chip unit as 
the main crown jewel left.

The company is trying to raise 
cash to avoid falling into nega-
tive net worth after troubles at 
its Westinghouse Electric Co. 
affiliate, which makes nuclear 
reactors. Toshiba has said it 
expects a write-down of at least 
several billion dollars owing to 
cost overruns at delayed West-
inghouse nuclear power plant 
projects in Georgia and South 
Carolina. The exact figure is to 
be released on Feb. 14.

“We had been thinking of 
splitting off semiconductors to 
beef up our finances, and the 
recent nuclear write-down risk 
accelerated the discussion,” 
said Toshiba’s chief executive, 
Satoshi Tsunakawa, at a news 
conference Friday.

Executives had described 
selling the memory-chip unit 
as a last resort, but it became 
hard to avoid because the semi-
conductor business requires 
a steady flow of large capital 
investment.

Samsung Electronics Co., 
the market leader in memory 
chips, held a 35.5% share in rev-
enue terms during 2016’s third 
quarter, according to research 
firm IHS Markit. Toshiba, the 
second-largest competitor in the 
industry with a 19.5% share, has 
said it would spend ¥860 billion 
($7.5 billion) for the business 
by March 2019, but analysts 
said without outside capital the 
target might be hard to hit with 
Toshiba’s fragile balance sheet.

Toshiba to sell 
part of its chip 
business

T
he U.S. economy decel-
erated in the final three 
months of 2016, return-
ing to the familiar pace of 
growth that has marked 

the long but lackluster postreces-
sion expansion.

Gross domestic product, a 
broad measure of the goods and 
services produced across the econ-
omy, expanded at an inflation 
and seasonally adjusted annual 
rate of 1.9% in the fourth quarter, 
the Commerce Department said 
Friday. That was a slowdown from 
the third quarter’s 3.5% growth 
rate, which had been the strongest 
reading in two years.

Economists surveyed by The 
Wall Street Journal had expected a 
2.2% growth rate in the final three 
months of 2016.

The economy’s expansion last 
quarter reflected decent consumer 
spending, a rebound for home-build-
ing and stronger business investment 
in both new equipment and research-
and-development projects.

Two volatile categories buf-

feted the headline growth figure: 
Private inventories contributed a 
full percentage point to the fourth 
quarter’s growth rate, but a wider 
trade deficit subtracted 1.7 per-
centage points.

Economic output also rose 1.9% 
in the fourth quarter compared with 
a year earlier, matching its growth 
during 2015 and close to the 2.1% 
average annual growth rate since 
the recession ended in mid-2009. 

The current expansion has lasted 
longer than the historical average, 
but its average rate has been the 
weakest since at least 1949.

That unspectacular trend may 
continue in the coming years. The 
nonpartisan Congressional Budget 
Office this week projected GDP 
would grow 2.3% in 2017 and 1.9% 
in 2018. The agency said structural 
trends, including baby-boomer re-
tirements, are driving a slowdown 

Google parent alphabet finds 
new growth beyond search

Google parent Alphabet 
Inc. said fourth-quarter 
revenue increased nearly 
three times as fast as prof-

it, as it cast about for new sources 
of growth beyond its traditional 
search advertising.

Fourth-quarter profit grew 8.3% 
to $5.33 billion, missing Wall Street 
estimates, while a 22% jump in 
revenue to $26.1 billion surpassed 
estimates. Alphabet blamed the 
earnings miss on a one-time tax 
adjustment. Its shares fell 2.1% in 
after-hours trading.

Google has built the world’s 
largest advertising business on 
the back of its search engine, and 
users are clicking more of those 
ads thanks to increasing internet 
usage in the smartphone era. To 
keep up its strong growth, Google is 
also looking to its popular YouTube 
video service.

“YouTube takes such a center 
stage on quarterly calls because that 
is the heir apparent to search,” said 

JMP Securities analyst Ron Josey.
Newer forms of advertising on 

Google—such as mobile search, 
YouTube and automated ad buy-
ing—have “only begun to scratch 
the surface,” Alphabet Chief Finan-
cial Officer Ruth Porat said on a call 
with analysts. There are “sizable 
opportunities that have not yet 
been tapped.”

The search for new ad revenue 
comes with a downside: Users are 
seeing more ads, but advertisers are 
paying less for them. While ad clicks 
increased 36% in the quarter over 
a year ago, advertisers’ prices for 
those ads fell 15%. Both figures were 
the highest in at least three years.

The gap between the preva-
lence of ads and their prices was 
previously driven by the increasing 
share of mobile searches, because 
advertisers pay less for mobile-
search ads than desktop ones. In 
the fourth quarter, the company 
attributed the gap to the grow-
ing share of YouTube ads, which 
generally earn less than ads shown 
above Google search results.

U.S. GDP Grew 1.9% in fourth quarter

Chevron swings to a profit

Chevron Corp. swung 
to a profit in the latest 
quarter as the company 
slashed expenses amid 

a tough pricing environment.
Still, earnings came in sharply 

below estimates, and shares of 
the No. 2 energy company in 
the U.S. fell 2.9% premarket to 
$113.13.

Chief Executive John Watson 
said results reflect the low oil and 
gas prices during the year.

“We responded aggressively 
to those conditions, cutting 
capital and operating expenses 
by $14 billion.” He added that 
the company should show im-
proved earnings and be cash-
flow-balanced in 2017 through 
continued tight spending and 
cost control as well as additional 
revenue from expected produc-
tion growth.

Accordingly, the company in-
creased its 2016 annual dividend 
payout for the 29th consecutive 
year. The company raised its 
dividend payment for the fourth 
quarter by a penny, or 0.9%, to 
$1.08.

During the latest quarter, the 
company’s average sales price 

per barrel of crude oil and natu-
ral gas liquids was $40, up from 
$35 in the year-ago period.

Pressured by the prolonged 
swoon in oil prices cutting into 
profitability, the San Ramon, 
Calif.-based company has looked 
to cut costs. Chevron has said it 
would cut about 8,000 jobs—up 
to 12% of its workforce—and 
slash billions of dollars from its 
capital-spending budget to deal 
with market conditions.

In all for the December period, 
Chevron reported a profit of 
$415 million, or 22 cents a share, 
compared with a loss of $588 
million, or 31 cents a share, the 
year before, and well below the 64 
cents analysts polled by Thomson 
Reuters were looking for.

But revenue climbed 7.7% 
to $31.5 billion, topping analyst 
estimates for $30.3 billion.

Profit in Chevron’s down-
stream, or refining, operations 
plunged 65% to $357 million in 
the latest quarter.

Upstream operations, which 
include exploration and drilling, 
meanwhile, in the U.S., swung 
to a $121 million profit from a 
$1.95 billion loss a year earlier, 
mostly owing to lower deprecia-
tion, exploration and operating 
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in economic growth compared 
with past decades.

Nick Fanandakis, DuPont Co.’s 
chief financial officer, told analysts 
Tuesday that the chemicals com-
pany expects stronger U.S. growth 
in the coming year, “but we remain 
cautious amid economic uncer-
tainty and the stronger dollar.” A 
strong dollar can hurt manufactur-
ers by making U.S. exports more 
expensive for foreign customers.

President Donald Trump, who 
took office this month, has set 
a goal of generating 4% annual 
growth by overhauling the tax code 
and rolling back federal regula-
tions, among other measures. 
Some forecasters have raised their 
projections for U.S. growth this year 
and in 2018 in anticipation of tax 
cuts and infrastructure spending.

“We look at the talk of stimulus 
with some anticipation of a posi-
tive boost to the economy,” Texas 
Instruments Inc. CFO Kevin March 
told analysts this week. “But frankly 
we think it’s probably too early to 
figure out what that might be and 
how it might manifest itself.”

Economists have warned it will 
be difficult to significantly boost 
the economy’s sustainable growth 
rate due to projected slow growth 
in the size of the workforce and 
the recent sluggish trend for labor 
productivity.

expenses, and 
higher crude 
oil and natu-
ral gas realiza-
tions.

Rival Exxon 
Mobil Corp., 
the largest U.S. 
oil company, 
is set to report 
earnings next 
week.
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Nestlé seeks to sweeten Nesquik 
sales by cutting back on sugar

Brazilian businessman Eike Batista 
in New York, in talks to return home

Fugitive Brazilian business-
man Eike Batista remains 
in New York, at an undis-
closed address, and has no 

intention of fleeing to Germany, his 
lawyer said Friday.

The businessman, who also 
holds German citizenship, alleg-
edly paid $16.5 million in bribes 
to the former governor of Rio de 
Janeiro state, Sérgio Cabral, while 
Mr. Cabral was in office from 2007 
to 2014, a police spokesman said. 
Police raided Mr. Batista’s Rio de 
Janeiro home early Thursday with 
an arrest warrant as part of an 
investigation into the allegations.

Fernando Martins, Mr. Batista’s 
Rio de Janeiro-based lawyer, said he 
would meet in person with Brazil’s 
Federal Police and prosecutors early 
Friday afternoon to decide when 
Mr. Batista will return to Brazil.

Mr. Martins said he and Mr. 
Batista hadn’t discussed the allega-

tions against the businessman, and 
had instead only talked about Mr. 
Batista’s eventual return to Brazil.

Neither prosecutors nor the 
police were immediately available 
to comment.

Mr. Batista and his family had 
traveled to the U.S. just days before 
the raid. According to his lawyer, 
the businessman didn’t know 
about the impending search and 
arrest warrants and had traveled 
for business reasons.

Late Thursday, Police asked 
Interpol to include Mr. Batista on 
its red notice list of people sought 
by a country’s authorities.

Once Braziĺ s richest person, Mr. 
Batista, 60, built an industrial empire 
in the early part of this century, rais-
ing billions of dollars through equity 
offerings and debt sales. But he lost 
most of his fortune, once estimated 
at more than $30 billion, in 2013 
after a failure to meet oil-production 
goals at one of his companies led to a 
financial disaster for his entire group.

The Nesquik bunny is 
slimming down, and so 
is the chocolate drink 
whose package it has 

adorned for decades.
Nestlé SA is betting reduced 

sugar and a new advertising 
strategy will boost sales amid 
a growing consumer backlash 
against sweet drinks.

The revamp comes amid a 
broader makeover at the world’s 
biggest packaged-food com-
pany by sales, as it attempts to 
deploy its research and mar-
keting muscle to meet rapidly 
changing consumer tastes—and 
turn around lackluster revenue 
growth.

Nestlé for years has fallen 
short of its own 5% to 6% target 
for annual organic growth. For 

a company with sales of around 
$90 billion a year, that’s a tall 
order in the best of times. But 
Nestlé and its rivals have strug-
gled to boost volumes and lift 
prices amid consumers’ push 
for healthier fare and super-
competitive markets.

A recent push into health 
sciences offers hope, but that 
unit is too small to make a big 
difference in the short term, 
analysts say. That leaves Nestlé 
reliant on standbys including 
Stouffers’s frozen TV dinners, 
KitKat chocolate bars, Nescafé 
instant coffee and powdered 
drinks like Nesquik.

Nesquik and Milo, a malted 
beverage popular in Asia, gen-
erate combined sales in their 
various forms of about 3.5 bil-
lion Swiss francs ($3.4 billion) a 
year for the company, according 
to analyst estimates, or 4% of 
Nestlé’s overall revenue. Nes-
quik’s status has endured with 
powdered, syrup and ready-to-
drink options. It is No. 2 in the 
global flavored-powdered drinks 
market behind Milo, according 
to market-intelligence firm Eu-
romonitor.

SIMON CLARK

LUCIANA MAGALHAES &  ROGERIO JELMAYER

Guy Hands hopes for happy deal 
with McDonald’s Restaurants buy

Stocks steady as investors parse Trump trade policy, earnings

Stocks were on course for 
weekly gains Friday, on 
stronger-than-expected 
earnings and fresh policy 

signals from the new U.S. admin-
istration.

The S&P 500 and Dow Jones In-
dustrial Average bounced around 
the flatline Friday morning as cor-
porate results dominated moves. 
The Dow ticked up less than 0.1%, 
while the S&P and the Nasdaq 
Composite fell less than 0.1%.

All three indexes are set to end 

the week more than 1% higher.
With a third of S&P 500 com-

panies reporting, fourth-quarter 
earnings for the index are on track 
to rise 4.3% from a year earlier, ac-
cording to FactSet. At the end of 
the year, analysts expected earn-
ings to rise 3.2%.

If the rise holds, the fourth quar-
ter will mark the second period in 
a row of year-over-year corporate 
earnings growth. A 3.1% rise in the 
third quarter snapped a five-quar-
ter stretch of contracting earnings.

On Friday, shares of Intel rose 
1.8% after the chip giant beat 

raise money from investors like 
pension managers and insurers 
to fund takeovers of companies 
whose performance they then try 
to improve before selling them on 
within five years for a profit.

Mr. Hands is named as the 
buyer of the Nordic franchise, 
rather than his London-based in-
vestment firm, Terra Firma Capital 
Partners Ltd.

Terra Firma once raised multi-
billion-dollar funds from inves-
tors to buy pubs, cinemas, garden 
centers and other companies. 
The firm got into difficulty with its 
unsuccessful acquisition of music 
publisher EMI Group in 2007. The 
deal lost £1.75 billion ($2.2 billion) 
for Terra Firma and co-investors. 
Last year, Mr. Hands dropped a 
multibillion-dollar lawsuit against 

CitigroupInc. in which he ac-
cused the New York-based bank 
of misleading him during the EMI 
acquisition.

“I and my family look forward 
to working with the McDonald’s 
teams in place across the region,” 
Mr. Hands said in a statement.

Mr. Hands’ wife Julia owns a 
chain of British hotels. The hus-
band-and-wife-team “intend to 
leverage their industry experience 
to further develop the McDonald’s 
brand,” according to the statement. 
Mr. Hands couldn’t be reached for 
comment.

The financier is chairman and 
chief investment officer of Terra 
Firma. In 2015, he hired Justin 
King, the former chief executive of-
ficer of British supermarket chain  
J Sainsbury PLC, as vice chairman. 
At the time, Mr. Hands and Mr. 
King said they planned to raise a 
new buyout fund for Terra Firma.

McDonald’s is selling the Nor-
dic franchise as part of long-term 
plans to franchise 95% of its stores 
globally. Since the beginning of 
2015, McDonald’s has sold nearly 
1,000 of its restaurants to fran-
chisees, the company said in Oc-
tober.

Earlier this month, the Oak 
Brook, Ill., company said it would 
sell an 80% stake of its China op-
erations to a group of investors 
that includes U.S. private-equity 
firm Carlyle Group LP and China’s 
Citic Ltd. 

“We look forward to welcoming 
Guy Hands as our strategic partner 
in the Nordics,” said Ian Borden, 
president of McDonald’s founda-
tional markets.

earnings and revenue expecta-
tions, while Microsoft gained 1.4% 
after reporting the usage of Azure 
computing services more than 
doubled from a year earlier.

Some earnings reports were 
disappointing.

Among the decliners, Star-
bucks shares fell 3.8% after the 
coffeehouse chain tempered its 
revenue forecast.

Global stocks remain on track 
to end the week higher after the 
Dow industrials closed above 
the 20000 mark for the first time 
ever and the S&P 500 and Nasdaq 
Composite both climbed to record 
highs. The VIX, considered Wall 
Street’s “fear gauge,” hit a more 
than two-year low this week as 
signs of an improving global 
economy and business-friendly 
policies in the U.S. have helped 
support risk appetite.

“We’re still reasonably posi-
tive on the market,” said Graeme 
Bencke, fund manager at Pine-
Bridge Investments. “Short-term 
actions the administration can 
take should be relatively market-
friendly,” he said, pointing to 
policies such as reducing taxes 
and regulation.

G
uy Hands, a pioneer of 
the European private-
equity industry, agreed 
to buy McDonald’s 
Corp.’s Nordic restau-

rants for an undisclosed amount 
with plans to work on the business 
with his family.

McDonald’s said that Mr. Hands 
will become its so-called develop-
ment licensee for Norway, Finland, 
Denmark and Sweden, overseeing 
the franchise network. Mr. Hands 
will provide capital to expand the 
business, which has about 435 
restaurants in the region.

The announcement shows Mr. 
Hands is now funding his own 
deals as well as finding them. 
Private equity deal makers usually 
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President puts 
the world on 
notice with the 
stroke of a pen

T
he political firestorm 
that capped President 
Donald Trump’s first 
week in office turned 
on fundamental ques-

tions of executive power.
Protesters swarmed several 

of the nation’s largest airports 
this weekend, in uproar over Mr 
Trump’s order to close US bor-
ders to refugees and would-be 
immigrants from seven Muslim 
nations.

With the stroke of a pen, the 
president said he had protected 
Americans from terror. But crit-
ics accused him of endangering 
the nation’s identity as a refuge 
for those fleeing war and perse-
cution.

What has President Trump 
done?

The new president wasted 
little time exerting his influ-
ence. The temporary ban is one 
of a flurry of executive orders, 
memoranda and proclamations. 
In staged signing ceremonies, 
Mr Trump ordered a temporary 
halt to refugee admissions, set 
new limits on government offi-
cials’ lobbying, revived plans for 
two controversial oil pipelines 
and directed “the immediate 
construction of a physical wall” 
on the border with Mexico. He 
also signed memoranda calling 

One of President Donald 
Trump’s first acts in of-
fice was signing an order 
withdrawing the US from 

the Trans-Pacific Partnership, a 
historic 12-nation trade pact. Crit-
ics have responded, in unison, that 
with a single signature, the US has 
abdicated its leadership position in 
the global trading system - and that 
its successor would be China, which 
was now free to write the rules of 
global trade, increasing its influence 
across Asia and indeed the world.

This assessment is appealingly 
simple. It does not square with 
reality.

for a new war plan against Isis 
and reorganising the National 
Security Council to include a role 
for his political counsellor, Steve 
Bannon, the former publisher of 
Breitbart, a nationalist web site.

What is the difference between 
an executive order and a presi-
dential memorandum?

Executive orders direct fed-
eral agencies to exercise powers 
granted under law. The orders 
are numbered and must be pub-
lished in the Federal Register, the 
government’s daily compendium 
of regulations and official actions. 
“Executive orders create an actual 
legal obligation that the president 
can impose on agencies and, in 
some cases, private parties,” said 
Rakesh Kilaru, former associate 
White House counsel. Presiden-
tial memoranda, in contrast, are 
explanatory documents that offer 
guidance or deal with the internal 
workings of the administration.

What limits exist on the presi-
dent’s power?

The president cannot issue ex-
ecutive orders that go beyond the 
law or that exceed his authority 
under Article II of the US Con-
stitution. Congress can overrule 
orders with new legislation. “The 
limits of executive authority are 
really constitutional limits,” said 
Rajesh De, a former White House 
attorney now with Mayer Brown 
in Washington. 

America and many European 
countries are questioning the bene-
fits of globalisation and turning in on 
themselves. But so far from filling the 
vacuum created by a receding west, 
Beijing is indulging its own strain 
of isolationism. Yes, President Xi 
Jinping recently travelled to Davos, 
Switzerland, to defend globalisation 
in front of the world elite. Back home 
in China, though, the government 
is shutting down capital flows and 
erecting various barriers to foreign 
business. Spooked by big capital out-
flows, Beijing has all but banned the 
purchase of foreign exchange. Cross-
border trade is feeling the pinch.

Immigration stirs up passions of national identity

President Donald Trump’s 
attempt to shut certain 
Middle Eastern refugees 
and migrants out of the 

US by executive order won’t last 
long. We know because he said 
it won’t.

Most of its measures are tem-
porary. That was easily lost in Mr 
Trump’s garbled syntax about 
the need for immigrants who will 
“love deeply our people” and in 
the often emotional press cover-
age. There will be a 90-day hold on 
migration from seven politically 
fraught countries in the greater 
Middle East, a 120-day suspen-
sion of refugee admissions, an 
indefinite suspension of Syrian 
refugees and a cap of 50,000 to-
tal refugees this year. Mr Trump 
promised something like this 
during the campaign, when he 
spoke of a ban on immigration 
from Muslim countries “until we 
find out what is going on”.

But it is now clear that, what-
ever his short-term plans, Mr 
Trump is going to seek a radical 
long-term tightening of US bor-
der policy. The executive order 
came days after he reaffirmed 
his intent to build a border wall 
with Mexico, and warned that he 
would use the power of the purse 
to discipline “sanctuary” cities 
that do not comply with federal 
immigration law.

The seven countries named 
in Mr Trump’s order were all 
Muslim, signalling a return to a 
selective immigration policy such 
as existed before 1965. Calling 
programmes for Syrian refugees 
“detrimental to the interests of the 
United States” shows he is willing 

to flout international norms.
Ordering agencies to compile 

crime statistics by foreign na-
tionality shows he is preparing 
for a longer-term public relations 
battle. Mr Trump, whose approval 
rating increased to 55 per cent in a 
recent Rasmussen poll, has good 
reason to believe he can win it.

It may not look that way. Mass 
immigration is a strategic pillar 
of the Democratic party. Though 
weakened in last November’s 
elections it remains the better or-
ganised of the two parties on such 
issues. Their cause is more photo-
genic. US television this weekend 
was full of interviews with refu-
gees stranded at airports. Demo-
crats are also better placed to draw 
on official mythology: America 
is the repository of the world’s 
dreams, with a duty to fulfil as 
many of them as it can through 
immigration. So influential is this 
view that David Miliband, the for-
mer UK foreign secretary, praised 
the system Mr Trump is upending 
as “the strongest, most success-
ful resettlement programme in 
the world”. Egyptian novelist Ali 
Hassan lamented in the New York 
Times that the US “is no longer the 
land of dreams.”

Yet, precisely because im-
migration is as close to national 
identity as Messrs Miliband and 
Hassan claim, those fed up with 
immigration are passionate. They 
see the US as a nation- state, not 
an agency tasked with fulfilling 
the dreams of Poles or Pakistanis. 
The history of immigration policy 
since Ronald Reagan’s botched 
compromise of 1986 is littered 
with betrayals. Mr Trump does 
not have leeway to tell his follow-
ers that all his build-a-wall talk 

and his sanctuary-city talk and 
his extreme-vetting talk was just 
a manner of speaking.

Mr Trump’s finely calibrated 
sense of his adversaries’ vulner-
abilities is the most impressive 
thing about him, and the creepi-
est. Others react to him in ways 
that undermine their own dignity 
and authority. Mr Trump did not 
initiate talk of penis size dur-
ing the election, his Republican 
rival Marco Rubio did, in a vain 
effort to sound more Trumpian. 
Mr Trump’s supporters did not 
march with vulgar posters of fe-
male genitalia - the protesters at 
the anti-Trump women’s march 
did, perhaps as a means of coun-
tering Mr Trump’s vulgar private 
remarks about women.
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Beijing will avoid...

UK and Irish premiers hold talks on Brexit threat to trade

US outlook gives Kuroda hope of second BoJ term

B
ritish prime minister 
Theresa May’s plans 
to leave the EU single 
market and possibly the 
customs union threaten 

to spell trouble for Irish exporters 
and farmers and severely disrupt 
trading relations between the re-

public and its most vital European 
export market.

The finance ministry and the 
Economic and Social Research 
Institute, a think-tank, estimate 
that Ireland’s exports to the UK 
could fall by 30 per cent in the 
decade after a hard Brexit, and the 
Irish economy could be 4 per cent 
smaller than it would have been if 

the UK remained in the EU.
Danny McCoy, chief executive 

of Ibec, the Irish employers’ lobby, 
described the Irish-British busi-
ness relationship as “like Siamese 
twins”. He added: “When they are 
separated the threat is always to 
the smaller one.”

Mrs May is due in Dublin today 
for talks with Enda Kenny, the 

prime minister, about the Irish di-
mension to Brexit. While the Irish 
financial services sector is hoping 
for an influx of business fleeing the 
City of London, that may not be 
able to compensate for the impact 
on the broader economy.

As a country with a limited 
domestic market, Ireland is de-
pendent on exports, notably to 

the UK, with which the republic 
has enjoyed tariff-free trade since 
the countries joined the European 
Economic Community in 1973. Ac-
cording to the ESRI, 30 per cent of 
Irish people are employed in sec-
tors heavily dependent on exports 
to Britain. Food and drink, Ire-
land’s most important indigenous 
industry, is particularly exposed.

Continued from page A1

Despite the Trump ad-
ministration’s chaotic 
start, there is one man 
who has every reason 

to thank the new US president - 
Haruhiko Kuroda, governor of the 
Bank of Japan.

At a policy meeting this week 
the BoJ is set to edge its domestic 
growth forecasts for Japan, reflect-
ing a Japanese economic outlook 
transformed by the US election and 
subsequent weakness in the yen.

Kuroda has thus been given new 
hope of finally reaching his goal of 
2 per cent inflation and of being 
reappointed when his term ends 
next year.

Speaking in Davos this month, 
the BoJ governor hailed Donald 
Trump’s proposals for fiscal stimu-
lus and infrastructure investment. 
“That would raise US . . . and global 
economic growth in the coming 
years,” he said.

There are already signs that 
yen weakness is helping deflation 
to bottom out. The so-called core 
consumer price index fell 0.2 per 
cent year on year in December, but 
a steady turnround in imported en-

ergy prices suggests the figure will 
be positive by early spring.

While the new US administra-
tion is serendipitous for the BoJ, the 
resulting slide in the yen to about 
¥115 against the dollar also reflects 
Kuroda’s gamble last September 
on capping 10-year bond yields at 
zero per cent.

That committed Japan to im-
porting monetary policy shocks 
from abroad. If foreign yields fall, 
the gap with Japan narrows and the 
yen strengthens. If foreign yields 
rise - as they did on the prospect 
of US stimulus - the gap widens, 
putting downward pressure on 
the yen.

BoJ officials are delighted with 
how the policy is going and Mr 
Kuroda is likely to signal there will 
be no change until inflation is ris-
ing steadily.

That may take some time given 
indications of a weak round of wage 
rises during 2017, as companies 
and workers look back on a year of 
stagnant prices.

“Yield curve control is work-
ing extremely well because of the 
US and the dollar,” said Masaaki 
Kanno, chief economist at JPMor-
gan in Tokyo.

Officials close to Shinzo Abe, 
the prime minister, say he could 
reappoint the governor, although 
political and public anger about 
negative interest rates runs deep, 
and the government does not share 
Kuroda’s preference for tighter fis-
cal policy.

Another big issue is Kuroda’s 
age: he would be 73 at the start of 
a second term and 78 by the time 
it finished in 2023.

Some BoJ staff doubt he has the 
appetite; others say he is deter-
mined to reach 2 per cent inflation, 
albeit much later than 2015, as 
originally promised.

Alternative candidates inside 
the central bank are Hiroshi Na-
kaso, deputy governor, and Ma-
sayoshi Amamiya, monetary affairs 
chief - although Abe

is said to doubt the sincerity of 
BoJ lifers’ conversion to stimulus . A 
more controversial option is Etsuro 
Honda, one of Abe’s top economic 
advisers, currently ambassador to 
Switzerland.

But the most likely choices are 
from Japan’s financial bureaucracy. 
Nobuchika Mori, commissioner of 
the Financial Services Agency, has 
the trust of Mr Abe’s inner circle. 

As a statement of moral 
and political principle, 
President Trump’s lat-
est executive order is 

abundantly clear. It bans people 
from Iran, Iraq, Libya, Somalia, 
Sudan and Yemen from entering 
the US for three months. Syrians 
are banned indefinitely. The US 
refugee admission programme 
will be shut for four months. When 
refugee admissions resume, those 
who are religious minorities in 
their country of origin will be 
given priority. Given the countries 
singled out, this can only mean 
Christians.

These are presented as tempo-
rary measures to “reduce investi-
gative burdens” during a review 
of immigration procedures. The 
message is unmistakable, though: 
refugees from Muslim countries 
riven by war and bad government 
have been singled out for punish-
ment. They can look elsewhere 
for shelter. When the doors open 
again, refugees’ place in line will 
be determined by their religion.

Anyone concluding that the 
executive order is consistent with 
America’s best values, or those of 
liberal democracy more generally, 
is unlikely to modify their view on 
the basis of an indignant editorial. 
The order speaks plainly and leaves 
those who read it to make a plain 
judgment. This newspaper can 
only point out that the US has long 
been the world’s strongest voice for 
freedom of conscience and human 
dignity, and note, with alarm and 
sorrow, that Mr Trump has de-
parted violently from that tradition.

As unambiguous as the ethi-
cal issues are, the construction 
of the order and its implications 
bear analysis. It is striking in its 
arbitrariness. None of the attack-
ers from the 9/11, Orlando, San 
Bernardino or Boston attacks came 
from the countries picked out.
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For many years, China has been 
the world’s biggest goods trading 
nation, but in 2016 combined Chi-
nese exports and imports fell by 7 
per cent in dollar terms, after falling 
8 per cent in 2015. In other words, 
trade is becoming less important for 
the Mandarins in Beijing, who have 
been promoting domestic consump-
tion for years and whose “Made in 
China 2025” plan envisions a far 
more self-sufficient economy.

Excluded from TPP from the out-
set, China has halfheartedly pursued 
a number of alternatives, including 
the Regional Comprehensive Eco-
nomic Partnership. But these are 
very far from realisation and, given 
China’s spotty record of negotiating 
multilateral agreements, and the 
animosity between China and many 
of its neighbours, their future is 
uncertain.

China will continue to pursue 
bilateral trade agreements with 
countries throughout the region. 
It will also continue to regard trade 
as a weapon it can use to punish 
smaller countries that get out of line. 
Recent examples of this include 
South Korea, which has faced unof-
ficial trade barriers in China since 
it announced it would install an 
American missile defence shield, 
and the Philippines, where banana 
exports to China were blocked in 
response to territorial disputes in 
the South China Sea.

The drawn-out negotiations in-
volved in merely setting a trilateral 
meeting for economic representa-
tives of China, South Korea and 
Japan shows just how unrealistic it 
is to expect an imminent China-led 
regional trade agreement - let alone 
a new Chinese-dominated global 
economic order.

The more likely result of Mr 
Trump’s rejection of TPP will be 
a vacuum, followed by a trading 
free-for-all. The chaotic economic 
situation that ensues will only in-
crease the danger of conflict in a 
region bristling with nuclear weap-
ons, where historical grievances still 
fester and rising powers are intent on 
regaining lost territory.

Danny McCoy, chief executive of IBEC
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BusinessDay’s journal-
ist, Odinaka Anudu, 
has emerged the 2016 
Manufacturers As-

sociation of Nigeria (MAN) 
Reporter of the Year. Anudu 
was announced the winner at 
the 2017 MAN annual media 
luncheon held in Ikeja, Lagos, 
last Thursday.

While Anudu won the 
newspaper category, Abiola 
Ismail of TVC emerged winner 
in the television category.

According to the MAN, An-
udu emerged the winner for his 
incisive and in-depth reporting 
and analysis of relevant issues 
in the manufacturing sector.

Frank Jacobs, president 
of MAN, said Anudu won the 
award for going an extra mile 
to do in-depth reporting and 
analyses of issues and policies 
affecting the manufacturing 
sector, saying, “He placed key 
manufacturing challenges on the 
front burner of public discourse.”

Jacobs extolled Anudu for 
conducting relevant interviews 

BusinessDay reporter, Chu-
ka Uroko, at the weekend, 
emerged winner of the 

International Real Estate Federa-
tion’s (FIABCI) best real estate 
journalist in 2016 award at the 
Federation’s 2017 Annual Busi-
ness and Award Dinner in Lagos.

Uroko was selected from an 
array of real estate reporters from 
both the print and electronic 
media after a rigorous selection 
process conducted by an award 
selection committee headed 
by Samuel Eboigbe, an estate 
surveyor and valuer.

According to Joseph Akhig-
be, the FIABCI Nigeria president, 
Uroko’s selection was based on 
his deep understanding of the 
dynamics and economics of 
the real estate market, pointing 
out that he has “consistently 
provided insights and market 
intelligence that have aided 
investment decisions by small, 
big, local and foreign investors.”

Uroko, a graduate of English 
Language from the University of 
Nigeria (UNN), started his career 
in journalism as a Proof Reader in 
Vanguard Newspaper, from where 
he joined BusinessDay as a Sub-
Editor, a function he combined with 
Politics/Governance reporting.

A report from the Institute 
of Economics and Peace 
(IEP) shows the total eco-

nomic impact of violence on the 
world economy comes with a 
hefty price tag.

In 2015, the figure has been 
estimated to be $13.6 trillion 
and is expressed in purchasing 
power parity (PPP) terms. This 
is equivalent to 13.3 percent of 
world GDP or $1,876 PPP per 
annum, per person. To further 
break it down, that figure is $5 
per person, per day, every day 
of the year. This report speaks to 
the need to invest more in global 
peace; 2016 figures are not yet 
available, although this figure 
decreased slightly by 1 percent 
from the previous year, 2014.

Contrasting this with World 

BusinessDay’s Anudu wins 2016 
MAN Reporter of the Year award

TUC seeks end to impunity 
on fuel subsidy fraud

Reps ask FG to transfer N5,000 
social security to NSITF

BusinessDay’s Uroko wins FIABCI 
Best Real Estate Journalist Award

Global economy lost $13.6trn in 2015 to conflicts

and effectively utilising MAN 
position papers and publica-
tions.

According to Olusegun 
Osidipe, director of corporate 
affairs, the criteria for picking 
Anudu as the winner included 
his in-depth reports, analysis 
of real sector documents (in-
cluding interpretation and ex-
planation of numbers), as well 
as exceptional stories written 
on germane issues affecting 
the sector.

Odinaka Anudu, Business-
Day’s editorial analyst, covers 
Industry and SMEs. A holder 
of Bachelor of Arts degree in 
Philosophy and Master of Sci-
ence degree in Development 
Economics, Anudu has been 
trained by the United Nations 
Institute for Training and Re-
search (UNITAR) on Trade 
Negotiation. He was formerly 
the secretary-general of the 
National Drug Abuse Control 
Association. He has received 
several training programmes 
in journalism.

Following his impressive 
outing as Politics/Governance 
reporter, he was moved to report 
real estate where he has dem-
onstrated not only deep under-
standing of the subject but also 
strong passion for the journalism 
profession. He is currently Busi-
nessDay’s Property Editor.

In its tradition, BusinessDay, 
Nigeria’s leading business and 
financial newspaper, covering 
business, finance, economy, 
banking, politics, health and 
arts, etc, has produced award-
winning journalists, including 
Anthony Osae-Brown (edi-
tor), Obodo Ejiro, Obinna Eme-
like, Patrick Atuanya, Iheanyi 
Nwachukwu, Daniel Obi, Peter 
Olowa, Teliat Sule, and Isaac 
Anyaogu, among many others.

FIACI is a global organisation 
of real estate professionals. As a 
French acronym for ‘Federation 
Internationale des Administra-
teurs de Bien-Conselis Immo-
biliers,’ FIABCI has presence in 
over 60 countries. The Nigerian 
chapter of the federation has 
been around for 45 years and has 
provided global business and 
networking opportunities for its 
members most of whom are suc-
cessful real estate professionals.

Leadership of Trade Union 
Congress of Nigeria (TUC) 
on Sunday urged the Fed-

eral Government to end the 
spate of impunity in the admin-
istration of Petroleum Subsidy 
Fund (PSF).

Bobboi Kaigama, TUC presi-
dent, and Musa-Lawal Ozigi, TUC 
secretary general, gave the charge 
via a statement titled: ‘N1.9bn sub-
sidy fraud: Impunity must stop,’ 
obtained by BusinessDay.

Recall that the Independent 
Petroleum Marketers Associa-
tion of Nigeria (IPMAN) had last 
week Tuesday expressed concern 
over the delay in the payment 
of over N100 billion bridging 
cost (subsidy) by the Petroleum 
Equalisation Fund (PEF).

The TUC chieftains, who 
expressed displeasure over the 
spate of fraudulent practices ob-
served in the disbursement of the 
multi-billion naira over the years, 
however applauded the judiciary 
and Nigerians over the recent 
rulings by Justice Lateefa Okunnu 
at the Ikeja High Court, that sen-
tenced the managing director 
of Ontario Oil and Gas Limited, 
Adaoha Ugo-Nnadi to 10 years in 
prison for defrauding the Federal 
Government of N754 million in 
oil subsidy transactions.

The Congress also commend-
ed the ruling of a Federal High 
Court in Abuja, which ordered the 
forfeiture of oil Prospecting Licence 
(OPL 245) to the Federal Govern-
ment until investigation and trial of 
suspects were concluded.

“These are good signs of our 
speedy recovery if we faint not 
and we urge the anti-graft agen-
cies to investigate other people 
involved in the subsidy fraud, 
other financial crimes and bring 
them to book. Hurts that while 
Nigerians are groaning and ask-
ing for the basic things like food, 
infrastructure, job, etc.”

House of Representatives 
says Nigerian Social 
Insurance Trust Fund 

(NSITF) is constitutionally em-
powered to implement the social 
insurance scheme across the 
country.

To this end, the House Com-
mittee on Labour and Employ-
ment chaired by Onyewuchi 
Ezenwa, urged the Federal Gov-
ernment to transfer the disburse-
ment of N5,000 social security to 
some categories of Nigerians to 
NSITF without further delay.

The office of the Vice Presi-
dent is currently implementing 
the scheme.

The committee during an 
oversight function to NSITF 
headquarters in Abuja, expressed 
displeasure over the failure of 
the former President, Goodluck 
Jonathan to sign the social se-
curity amendment bill into law 
before leaving office in May 2015.

The harmonised bill was 
passed at the twilight of the sev-
enth session of the National 
Assembly and transmitted to the 
Presidency for assent.

The lawmakers, who noted 
that the delay in signing of the 
social security bill into law was a 
huge setback for the implemen-
tation of various social security 
programmes in the country, em-
phasised the need to revisit the 
legislative framework.

Bank estimates that 10.7 percent 
of the world’s population is living 
on less than $2 per day shows an 
alarming market failure.

Violence costs (at least) 13.3 
percent of world GDP - com-
pared with the 0.7 percent com-
mitment in official develop-
ment assistance (ODA). Official 
development assistance (ODA) 
is a term coined by the Devel-
opment Assistance Committee 
(DAC) of the Organisation for 
Economic Co-operation and 
Development (OECD) to mea-
sure aid.

To put this into perspective, 
a 10 percent reduction in the 
economic impact of violence is 
equivalent to 10 times the value 
of ODA, more than the total val-
ue of global food exports in 2014 
or more than total global foreign 
direct investment in 2014.

IHEANYI NWACHUKWU

KEHINDE AKINTOLA

NESG makes case for ‘Made-in-Nigeria’ 
initiative, sound macroeconomic policy

N
igeria’s private 
s e ctor  think-
tank, the Nige-
rian Economic 
Summit Group 

(NESG) has seen urgent need 
for government to craft a 
structured and strategic cam-
paign for Made-in-Nigeria by 
showcasing Made-in-Nigeria 
goods and educate the popu-
lace on the advantages of buy-
ing locally produced goods to 
boost economic growth.

In furtherance to the 
theme of the 2016 Nigerian 
Economic Summit (NES#22)- 
Made-in-Nigeria, the NESG 
on Wednesday launched its 
2017 Nigeria Macroeconomic 
Report- titled, “Looking In-
wards: Will Nigeria tread the 
path of Economic Recovery 
and Growth in 2017?”

NSEG believes that sound 
macroeconomic policy envi-
ronment would be the main 
anchor of the “Made-in-Ni-
geria” initiative, while noting 
that growth-enhancing stimu-
lus would require that interest 
rate is adjusted downwards 
to a business-friendly level 

in order to spur credit growth 
and economic activity.

Also, the NESG said en-
hancing the productive base 
of the economy, by focusing 
on strategic sectors like agri-
culture and manufacturing, 
was critical to realising the 
objectives of Made-in-Nigeria.

To hasten Nigeria econ-
omy recovery process and 
achieve sustainable growth, 
NESG wants government to 
remove regulatory and opera-
tional bottlenecks facing the 
business environment.

“The Central Bank of Ni-
geria (CBN) ability to react 
appears to be limited con-
sidering the fact that Bank’s 
first point of call is to keep 
inflation at bay and ensure 
price stability. This will re-
main a conundrum for the 
CBN in 2017,” NSEG states in 
the report.

“Presently, there are un-
certainties around the mac-
roeconomic policy choices 
and this could spring further 
surprises in 2017. There is no 
doubt that policy response 
will be a key force in 2017 
and a prime determinant of 
economic recovery. Yet there 

are uncertainties around how 
the implementation will play 
out. The limitation of policy 
choices could derail the recov-
ery and create new concerns 
for the Nigerian economy”, the 
report stated.

In the view of NESG, mon-
etary policy choices in 2017 
are limited and may not sig-
nificantly drive foreign in-
vestment inflows or prevent 
outflows to stabilise the naira 
exchange rate. “Hence, mon-
etary policy must comple-
ment growth-enhancing fiscal 
policy along with other trade 
and structural reforms”.

Some major recommen-
dations include: streamline 
regulatory agencies to elimi-
nate bottlenecks and exces-
sive costs attached to over-
regulation of businesses; 
review cumbersome licensing 
procedures and multiple 
costs, which acts as a disin-
centive to MSMEs; fast-track 
the kick-off of one-stop shop 
in major parts of the country; 
implement the National Tax 
Policy to ensure a harmo-
nized taxation regime; and 
hasten passage of the com-
petition bill.

STEPHEN ONYEKWELU, with agency report

KEHINDE AKINTOLA
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Chinese pump 
$33bn into 
overseas property

@ FINANCIAL TIMES LIMITED 2015

In association with

   COMPANIES & MARKETS 
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C
hinese real estate invest-
ment abroad rose by 
more than half last year 
to a high, highlighting 
the potentially disrup-

tive impact of tighter capital controls 
imposed late in the year to discourage 
outbound money flows.

Overseas investment from China 
in residential, commercial and indus-
trial property totalled $33bn in 2016, 
up 53 per cent from a year earlier, 
according to global real estate group 
JLL, as Chinese buyers snapped up 
office buildings, hotels and residen-
tial land.

The US was the most popular des-
tination for the second consecutive 
year, drawing $14.3bn of investment, 
followed by Hong Kong, Malaysia 
and Australia. The UK ranked fifth, 
down one spot from 2015, but in value 
terms investment rose to $2.2bn, up 
from $1.8bn in 2015. The UK’s best 
year was 2014, when it drew $4.9bn 
to rank first.

The biggest deal of the year was 
Anbang Insurance Group’s $6.5bn 
purchase of Strategic Hotels and 
Resorts from private equity group 
Blackstone. Other big deals included 
hotel purchases by China Life Insur-

Apple is expected to return 
to revenue growth when 
the US technology com-
pany reports quarterly 

results today, after it recorded its 
first decline in full-year sales in 
more than a decade.

Analysts predict overall revenue 
to rise about 2 per cent to $77.4bn 
for the three months ending in De-
cember, the first quarter of Apple’s 
2017 financial year. Unit sales of the 
iPhone, the performance metric 
most closely watched by Wall Street, 
are expected to grow by 4 per cent 
to about 78m devices in the holiday 
quarter. That would mark an im-
provement compared with the same 
period in 2015, when iPhone sales 
were flat. Nonetheless, it is a sharp 
slowdown from the release of the 
iPhone 6 in the last three months 
of 2014, when unit sales jumped 46 
per cent.

Top executives at Apple missed 
out on a portion of their bonuses for 
last year after the world’s most valu-
able company missed its internal 
sales and profit targets.

In October, Apple reported that 
net profit fell 14 per cent to $45.7bn 

VW manoeuvres around EU damages claims

ance and New York office deals by 
China Investment Corporation, the 
sovereign wealth fund, JLL said.

“We believe that Chinese investors 
will continue to be major movers of 
capital into global real estate for many 
years. But a similar increase in 2017 
may be challenging given the recent 
discussion about China monitoring 
its capital outflows,” said David Green-
Morgan, research director for JLL in 
Singapore.

“Many of the biggest players al-
ready have a significant amount of 
capital outside the country, so their 
investment decisions are not so reliant 
on Chinese governmental scrutiny.”

In a joint statement last month, 
four agencies, including the People’s 
Bank of China and the State Ad-
ministration of Foreign Exchange, 
mentioned real estate among several 
categories of foreign investment that 
they would target for greater scrutiny.

While hotel, office and residential 
land account for the large majority of 
overseas deals, Chinese investors are 
increasingly interested in industrial 
parks and logistics centres. Foreign 
industrial parks are an element of 
the government’s “ One Belt, One 
Road” plan to establish infrastructure 
links with Africa, central Asia and the 
Middle East.

for its 2016 financial year, as revenue 
dropped 8 per cent to $215.6bn. But 
Apple also said that it expected to 
return to growth this year, guiding 
analysts to revenue of $76bn to 
$78bn for the first quarter.

Apple’s stock has risen by about 
20 per cent over the past six months, 
with many analysts attributing the 
rally of the last few weeks to growing 
confidence the iPhone maker will 
be able to repatriate its $200bn-plus 
of overseas cash at a lower tax rate 
under the Trump administration.

While the iPhone still accounts 
for about two-thirds of Apple’s rev-
enue, and an even greater portion 
of its profit, the company has put 
a growing emphasis on its services 
business. Apple said this month cus-
tomers’ spending on the App Store 
leapt by 40 per cent in 2016, thanks 
to the popularity of games such as 
Pokémon Go and Super Mario Run.

Growth from apps accelerated in 
China, in spite of a drop in overall 
revenue in the country last year, as 
the number of customers actively 
using iPhones and iPads rose.

Last year Apple revealed that 
more than 1bn devices based on 
its iOS operating system are in ac-
tive use.

When Volkswagen plead-
ed guilty this month to 
criminal charges in the 
US over the German 

carmaker’s diesel emissions scandal, 
the company’s great hope was that it 
would be able to move on and focus 
on an ambitious strategy to become 
a leader in electric vehicles by 2025.

But in Europe, where almost 9m 
of the 11m VW diesel cars equipped 
with test-cheating software were sold, 
consumer litigation is just beginning.

Tens of thousands of VW car 
owners are demanding compensa-
tion - and thereby to be treated in the 
same manner as their counterparts in 
North America, where the scandal has 
cost the company more than $20bn. 
The latest part of this European effort 
will take place today, when a London-

based court holds a preliminary 
hearing on a case brought on behalf 
of more than 20,000 UK owners of 
VW cars.

However, having offered compen-
sation and vehicle buybacks to US car 
owners caught up in the emissions 
affair, VW is strongly resisting calls by 
the European Commission and some 
other EU politicians for similar steps 
in Europe. And differences between 
US and EU legal systems mean the 
company is unlikely in Europe to 
face anything like the $21bn of scan-
dal- related expenses it has run up in 
North America.

In the US, the case against VW was 
close to overwhelming. In September 
2015 VW admitted it had installed 
illegal software, dubbed a defeat 
device, in about 500,000 diesel cars, 
which served to understate emis-
sions of harmful nitrogen oxides in 

official tests.
The Washington-based Environ-

mental Protection Agency sued VW, 
while hundreds of legal complaints by 
aggrieved US car owners were turned 
into one large case that amounted to a 
de facto class action lawsuit. A court in 
California overseeing this civil litiga-
tion demanded VW get the affected 
vehicles off the road as soon as pos-
sible, and because the company had 
no viable fix for them it was forced to 
offer a car buyback to about 480,000 
owners of 2-litre diesel vehicles. In 
addition, car owners were offered at 
least $5,100 each.

But in Europe the legal position 
is far more nuanced. VW is in the 
peculiar position of having admitted 
to installing cheat software in almost 
9m diesel cars - while at the same time 
maintaining the technology did not 
violate EU laws.

Apple set for return 
to revenue growth

Newcomers are driving 
growth as sugar backlash 
brings sharp disruption 
n-free, high-fibre “an-

cient” grain native to Ethiopia. 
It is more likely to crop up in the 
vocabulary of Hollywood stars than 
executives of big packaged food 
companies.

But Kellogg, the US food group, 
is rolling out teff-based snacks 
based on African recipes as it 
battles falling sales of its core ce-
real products. The new products 
are part of a drive to turn round 
its snacks business and become 
what it calls “a global snacks pow-
erhouse”.

The consumer backlash against 
sugar, salt and artificial ingredients 
has redrawn the contours of the 

food industry. “There’s probably 
more change today than any time 
we’ve seen, certainly in my history 
in the industry,” John Bryant, the 
51-year-old Kellogg chief execu-
tive, told an investor conference in 
September.

“We’re seeing consumers’ be-
liefs around food change rapidly.”

A multitude of small upstarts 
have emerged to cater to these 
changes in consumer taste - and 
are eating into the market share 
of the big food groups. Kellogg, 
General Mills and Mondelez are 
seeking ways to respond.

Alexia Howard, analyst at Bern-
stein, says: “It’s hard to believe that 
in the space of a few short years the 
sector has been transformed from 
being a safe, sluggish defensive 
haven beloved by long-term inves-
tors into a rollercoaster ride where 

disruption threatens at every turn.”
This disruption is from new en-

trants, which are driving almost all 
of the industry’s growth, according 
to the market research company 
Nielsen.

While the biggest 25 food and 
beverage companies accounted 
for 45 per cent of total industry 
sales in the US in 2015, according 
to Nielsen, they drove only 3 per 
cent of the industry’s growth from 
2011 to 2015.

That equated to a compound 
annual growth rate of just 0.1 per 
cent.

Nielsen found that “a long and 
mighty tail” of 20,000 companies 
drove 49 per cent of growth in the 
industry - equating to a compound 
6.3 per cent. The rest came from 
private label and medium-sized 
companies.

Old guard faces tough fightback against 
lean and hungry entrants

GABRIEL WILDAU
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A
ngela Merkel has vowed 
to defend the liberal 
order and win a fourth 
term as chancellor. But 
officials fear interven-

tion from Moscow in the election 
campaign, with hard-right parties 
well placed to benefit. 

Lisa was a Russian-born teen-
ager living in Berlin who last Janu-
ary said she had been abducted 
and raped by three men she alleged 
were immigrants, noting they were 
“southerners” who spoke poor 
German.

As the story spread on social me-
dia, Russian media outlets pounced 
on it, widely reporting the 13-year-
old girl had been held as “a sex 
slave”.

Before the police could com-
plete their investigation, Sergei 
Lavrov, Russia’s foreign minister, 
accused the German authorities 
of “sweeping problems under the 
rug”. Berlin responded by warning 
Moscow not to exploit the case “for 
political propaganda”.

A few days later, prosecutors 
concluded the girl had not been 
abducted or raped, but had gone 
to a friend’s home to hide from her 
parents after getting into trouble 
at school. Despite the prosecutors’ 
findings, Russian media issued dire 
warnings about sex crimes commit-
ted by immigrants, prompting an 
outcry in Germany’s ethnic Russian 
community. Protests were staged 
across the country, including a 
demonstration by 700 people out-
side Angela Merkel’s chancellery.

For Germans braced for Russian 
interference in this year’s federal 
election, the “Lisa case” offers a 
precedent for how it might unfold. 
The case erupted during election 
campaigns in three regions, when 
emotions were running high about 
the flow of 1m refugees into Ger-
many and support was surging 
for the hard right Alternative for 
Germany party.

Now Berlin fears that Moscow 
could be planning another in-
tervention ahead of September’s 
Bundestag poll with the aim of un-
dermining Ms Merkel. The chancel-
lor herself has warned that Russian 
internet-based misinformation 
could “play a role in the campaign”.

Hans-Georg Maassen, head 
of the domestic BfV intelligence 
agency, has put it more bluntly. 
The Kremlin, he says, is seeking 
“to influence public opinion and 
decision-making processes” be-
cause “we have a parliamentary 
election this year”.

Berlin’s concerns are heightened 
by US intelligence agencies’ claims 
that Moscow interfered in the US 
presidential election through hack-
ing into Democratic party com-
puters and releasing information 
aimed at damaging Hillary Clinton 
to the benefit of Donald Trump.

Battle for liberal values
The stakes in September’s Ger-

man election could not be higher. 
Ms Merkel is running for a fourth 
term in the face of widespread criti-
cism of her refugee policy. The once 

seemingly invulnerable chancellor 
is battling disenchantment among 
her conservative voters and the rise 
of the AfD, the first hard-right party 
since the second world war with 
realistic prospects of entering the 
Bundestag.

Her supporters, led by former 
US President Barack Obama, see Ms 
Merkel as a liberal beacon in a world 
of rising nationalism highlighted by 
Trump’s victory, the UK’s Brexit vote 
and surging support for French far-
right leader Marine Le Pen.

An electoral defeat for Ms Merkel 
- or even a serious setback - would 
be a huge victory for Russian presi-
dent Vladimir Putin. He is keen to 
break western unity on the sanc-
tions imposed over Russia’s aggres-
sion in Ukraine and annexation of 
Crimea - unity largely orchestrated 
and upheld by Ms Merkel. In the 
longer term, he wants to divide the 
EU, split Nato and push back an 
alliance that has extended its reach 
deep into territory once controlled 
by Moscow. “Weakening the unity 
of the west benefits Putin the most,” 
says Norbert Röttgen, head of the 
Bundestag’s foreign affairs com-
mittee.

Moreover, Ms Merkel is seen in 
Moscow as the pre-eminent rep-
resentative of a liberal order that 
Mr Putin has long feared might 
undermine his authoritarian grip 
on Russia. If she can be humbled, 
her values could also be tarnished.

EU diplomats say the Kremlin is 
still unsure of what to make of the 
unpredictable Mr Trump, whose 
latest move to ban refugees and 
immigrants from seven Muslim 
countries has caused a worldwide 
storm. But his criticisms of the EU, 
Nato and free trade have made it 
easier for Moscow to portray the 
German chancellor - who yesterday 
led the condemnation of the US 

refugee move - as isolated.
Sergei Karaganov, a foreign pol-

icy specialist close to the Kremlin, 
wrote this month that the world 
was witnessing the end of EU-style 
liberal politics. “The old world order 
is destroyed. We must start building 
a new one.”

Since the second world war, Rus-
sian-German relations have been 
free of violent conflict, but political 
interference has been frequent. In 
the cold war, the divided Germany 
was home to the world’s busiest 
spies. Later, Germany followed the 
US in spreading liberal democracy 
in the former Soviet empire, with the 
ultimate aim of binding Russia into 
the western world order.

Under Mr Putin’s recent strategy, 
the Kremlin is striking back. Berlin 
security officials fear that, follow-
ing Moscow’s apparent success in 
disrupting the US elections, the Ger-
man poll could be a tempting target.

Change of influence
Russia has widespread influence 

in Germany, based on close eco-
nomic, political and personal ties. It 
is Germany’s largest energy supplier, 
with Gazprom, the state-controlled 
gas group, developing big projects in 
the country and sponsoring Schalke, 
the football team.

German leaders, especially the 
centre-left Social Democrats, who 
are junior partners in Ms Merkel’s 
coalition, spent decades encourag-
ing reconciliation with Moscow. 
Official figures show that since 
the fall of the Berlin Wall, some 
3m Russian-speaking immigrants 
have arrived from the former So-
viet Union, including about 2m 
so-called Russian-Germans - de-
scendants of German settlers who 
moved to Russia centuries ago.

Berlin and Moscow formalised 
these links with a plethora of or-
ganisations, headed by the German-

Russian Forum, financed mostly by 
German business, and the Peters-
burg Dialog, funded mainly by the 
German foreign ministry.

While post-Soviet Russia was 
weak, these institutions were mostly 
seen as a way of transferring west-
ern values east. But now, their 
critics view them as channels of 
Russian influence into Germany.

“Under Putin, these networks 
have taken on a different, more 
nefarious goal: to alter the rules of 
bilateral relations, influence Ger-
man policy toward eastern Europe 
and Russia and impact EU deci-
sions through influence networks 
in Berlin,” writes Stefan Meister, a 
Russia expert at the German Coun-
cil on Foreign Relations, in a report 
published by the Atlantic Council 
last year.

With the German political world 
increasingly critical of Mr Putin over 
his authoritarian rule, the Ukraine 
crisis and Russia’s bloody involve-
ment in Syria, elite opinion has 
grown wary of Moscow’s charms. 
However, the internet has created 
new possibilities for Russia - and 
other foreign powers - to reach the 
general population.

The Kremlin uses broadcasting, 
online news sites, social networks 
and chat rooms to reach foreign 
audiences including in Germany. 
It has launched a German-language 
service for Russia Today, its main 
foreign television channel. Even 
more important for communicat-
ing to Russian-speakers are the do-
mestic Russian television stations 
accessible worldwide via the web.

Mr Meister says the output 
amounts to “propaganda” because 
it includes information deliberately 
designed to confuse and misinform 
the audience. The Lisa case is a 
good example, he says, but there 
are others - in particular Russian 

reports about the MH17 aircraft 
that crashed over Ukraine in July 
2014. While western officials say it 
was shot down by a Russian missile 
fired by pro-Russia rebels, Russian 
media have - without offering much 
evidence - often blamed Ukrainian 
forces.

Alexander Rahr, the research 
director of the German-Russian 
Forum, who is seen as sympathetic 
to Moscow, argues that condemn-
ing Russian state-backed media as 
wholesale propaganda is “primi-
tive”. He says: “There is propaganda 
but there are also serious documen-
taries. And what is so different about 
German television, which is seen as 
propaganda in many countries?”

Immigrants from the former 
soviet bloc are far from being a 
monolithic social group, having of-
ten integrated well into German life. 

German Politics - Russia’s next target?
STEFAN WAGSTYL
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The maintenance of a hard 
foreign exchange (FX) peg 
amid weak liquidity in-

creased the spread 
between official and 

parallel market rates to an 
all-time high of 

in December 2016.

N180.00 at US$1

Should Nigeria adopt 
“Egypt-style” reforms? 

I
ncreasing pressure to put 
the Nigerian economy on 
a recovery gear is raising 
questions on if Nigeria 
should   tow the path of 

African peer, Egypt, which has 
embarked on a series of IMF 
inspired economic reforms in 
recent months. 

In the second half of 2016, 
Egypt kick-started a raft of re-
forms which led to the adop-
tion of a flexible exchange rate 
regime, increase in Value Added 
Tax (VAT) and reduction in en-
ergy subsidies. 

Nigeria has muted the idea 
of a VAT increase though this 
has been countered in some 
quarters that payment of VAT 
is currently borne by a few in-
dividuals and so an increase 
will add to the undue burden of 
these individuals. Rather there is 
a call for expanding the current 
collection efficiency and bring 
in more people into the VAT net 
before considering an increment 
in the rate. Nonetheless, Nigeria 
has one of the lowest VAT rates 
in the world, and an increase 
could actually make a significant 
impact on the finances of state 
governments, which are the 
major beneficiaries of tax. 

Energy subsidies have also 
been another contentious issue. 
These are in the areas of below 
market tariffs for power and 
pump prices of petrol. Market 
pricing of these products is criti-
cal to efficiency in both sectors 
but political and valid economic 
considerations are deterrents in 
making a move in both areas. 
Politically any decisions on these 
two items could be damaging to 
future political chances while 
economically, they can trigger 
uncontrolled inflation.

 Nonetheless, a sincere adop-
tion of the Egypt-style reforms 
could be long-term positive in 
boosting economic growth and 
boosting foreign capital flows; 
even though it will bring short-
term pain to consumers.

 Egypt’s currency reforms re-
sulted in a 36.6 percent decline in 
the value of the Egyptian Pound 
to the Dollar but bolstered inves-
tor sentiment in Egyptian assets 

as increased capital flows drove 
the local bourse 76.2 percent 
northwards in 2016. 

To ease the short term pains 
being felt by Egyptian consum-
ers and corporates with foreign 
currency liabilities, social protec-
tion programmes and structural 
reforms to ease business climate 
were introduced. 

It can suffice for Nigeria, 
which has already started welfare 
programmes of its own, like the 
conditional cash transfer of N5, 
000 targeted at the most vulner-
able persons in the country. 

Nigeria is known for dragging 
on reforms but is running out 
of time faster than ever at the 
moment given that the current 
administration has barely four 

quarters to fix the economy. 
The country is on the brink of 

a first full year economic contrac-
tion in 25 years, brought on by 
low oil prices and production, 
as well as a plethora of wrong 
policies like capital controls, 
which inflicted severe damage 
on economic output.

 A N7.2 trillion budget is in 
the works this year, as the country 
attempts to spend its way out of 
recession. But to rejig growth, 
much will depend on critical re-
forms needed to change the tide 
of the current macroeconomic 
realities, which continue to deter 
foreign capital inflows.   

In contrast to events in Ni-
geria, emerging markets such as 
Russia and Brazil, which were 

also negatively affected by the 
fall in commodity prices with 
pressures on their respective 
domestic currencies and prices, 
maintained a flexible foreign ex-
change policy and implemented 
market friendly policies to buoy 
confidence and adjust to the oil 
shock.

 As such, inflation rates 
trimmed to 6.1 percent and 6.3 
percent in December 2016 from 
the highs of 17.5 percent and 10.8 
percent respectively in 2015.

 Brazil and Russia record-
ed Capital inflows (FDI and 
FPI) worth US$261.6bn and 
US$31.1bn in the first nine 
months of 2016 compared to 
outflows of US$284.3bn and 
US$39.9bn in 2015 respectively.

 Also, the Russian Rubble and 
the Brazilian Real appreciated 
20.1 percent and 22. percent after 
depreciating 20.3 percent and 
32.8 percent, respectively in 2015.

 Meanwhile, the total value of 
capital imported into Nigeria in 
third quarter 2016 was estimated 
at US$1.8bn; this represents a 33 
percent decline when compared 
with the corresponding period 
in 2015.

 Within the period, the Naira 
recorded the worst performance 
of all asset classes, tumbling 35 
percent and 46 percent against 
the US Dollar in the official and 
parallel markets respectively 
while also underperforming 
Emerging and Frontier market 
peers. 

The maintenance of a hard 
foreign exchange (FX) peg amid 
weak liquidity increased the 
spread between official and 
parallel market rates to an all-
time high of N180.00 at US$1 in 
December 2016.

 An attempt to introduce 
flexibility in management of the 
foreign exchange market was 
conceived in May 2016 and partly 
implemented in June.

 The reforms included in-
troduction of a Naira settled 
derivatives market for hedging 
foreign exchange exposures 
and a return to conventional 
inflation-anchored monetary 
policy, which culminated in a 
200bps hike in interest rate.

 However, despite the initial 
optimism, which followed these 
steps, the CBN has resorted to a 
managed float regime in a bid 
to preserve its reserves, and the 
evidence has been seen in a sig-
nificant increase in the reserves 
in the last few months.

 The Eqypt-style reforms may 
work for Nigeria too but it must 
be IMF led, with IMF cash on 
stand by to back it up. However, 
politically, IMF is an anathema 
and therein lies the dilemma. 

Insight
Fascinating business facts

Facebook is primarily blue 
because 

suffers from red-green 
color blindness.

Mark Zuckerberg

fivethings
for your new week

of small businesses are owned and 
operated by a single 

person. 

70 pct

$32,000 

In 1974, FedEx was on the verge of 
bankruptcy. It was saved when the 
founder took the last $5,000 of the 

company’s assets and turned it into

 by gambling in Las Vegas. Today, 
FedEx is estimated to be worth

US$52 bn

The world’s largest package delivery 
company UPS was founded by two 

teenagers with a bicycle and

 borrowed from a friend. Today UPS 
is worth US103 billion

$100

$1 m

In 1999, Google’s founders were 
willing to sell the company to a web 

portal called Excite for 
under 

However, Excite passed on the offer. 
Today Google is worth

US$573 bn


