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The controversial Code of 
Governance collapsed 
yesterday, as its chief 
promoter, Jim Obazee, 

Executive Secretary of the Finan-
cial Reporting Council of Nigeria 

Code of Governance collapses as controversial Obazee is fired
(FRN)  was fired by President 
Muhammadu Buhari, who then 
ordered for the reconstitution of 
the board. 

A senior government official 
who spoke to BusinessDay yes-
terday, said ,”The man has gone, 
the nation moves on and the les-
son is that no single individual 

can hold the nation to ransom. 
As you know, the code has been 
suspended.”

 A statement by Presidential 
Media Aide, Garba Shehu said 
President Buhari has also ap-
pointed Adedotun Sulaiman, as 
Chairman and Daniel Asapokhai 
as the Executive Secretary of the 

Council.
Obazee’s sack comes barely 

two days  after implementation 
of his agency’s law led to the 
exit of Nigeria’s most influential 
Christian cleric, Enoch Adeboye.

 Adeboye resigned as the gen-
eral overseer of the Redeemed 
Church in Nigeria on Saturday, 

but retained oversight of the 
global arm of the church.

Obaze’s removal, Business-
Day gathered from a govern-
ment official, is  part of  recom-
mendations made in a report 
submitted by the Minister of 
Trade and Investment, Oke-
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T
he number of private 
and charter jets op-
erating in the coun-
try is currently down 
by 46% as a result of 

government scrutiny and the 
current economic downturn, 
BusinessDay’s findings show.

 According to the Nigeria 
Civil Aviation Authority, (NCAA) 
records for between 2015 and 
2016, out of 67 jets which were 
registered with NCAA, 31 have 
been de-registered, indicating 
that the aircraft were either sold 
off or returned to their owners 

abroad.
 The remaining 36 private 

jets currently registered in the 
country comprise of 18 state-
owned aircraft and 18 private 
and company- owned ones.

 “Expectedly, the number of 
charter and private jets regis-
tered in the country will reduce 
because a lot of people who own 
business jets are people known 
to have had highly-placed 
friends in previous govern-
ments, yet with little verifiable 
means of livelihood,” Dung Pam, 
chairman, Governing Board of 
the Nigerian Aviation Safety Ini-
tiative (NASI) told BusinessDay.

It would be recalled that soon 
after the Buhari administration 
came to power, there was a mas-
sive anti-corruption campaign, 
which saw the  confiscation of 
properties and hard currencies 
traced to suspected corrupt of-
ficials and their cronies. Some 
of the suspects gladly gave up 
the assets, denying owenership, 
rather than risk prosecution and 
possible conviction.

 Pam said that because the 
operators do not want those jets 
to be under the supervision of 
the NCAA, a lot of those jets were 
registered outside Nigeria and 
not on the Nigerian registry, but 

they were being flown as private 
jets in the country.

 “We observed that as soon as 
Muhammadu Buhari took over 
as president of Nigeria, close to 
30percent of those jets could no 
longer be found in the country. 
The operators took them to other 
countries where they registered  
and kept them for safe keeping.

 “A few jets that are private are 
those belonging to Theophilus 
Yakubu Danjuma and Aliko 
Dangote but what other people 
who bought jets were doing was 
that they were using them for 
charter and commercial pur-

Continues on page 4

Private, charter jets down 46% amid 
government scrutiny, recession

L-R: Presidents Ellen Johnson of Liberia; Muhammadu Buhari of Nigeria; Macky Sall of Senegal, and John Mahama, former president of Ghana, during the meeting on the political 
situation in The Gambia at the Presidential Villa, Abuja.
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Oil falls as growth in 
U.S. drilling offsets 
OPEC output cuts

Oil fell for the first time in 
four days as rising U.S. 
drilling activity fanned 

speculation that OPEC produc-
tion cuts could boost North 
American output, Bloomberg 
reports.

 Futures dropped as much 
as 3 percent in New York. Gulf 
oil producers Saudi Arabia, the 
United Arab Emirates, Qatar, 
Oman and Kuwait are imple-
menting the cuts they promised, 
Nawal Al-Fezaia, Kuwait’s OPEC 
governor, said in an interview 
Monday in Kuwait City. Still, 
that wasn’t enough to revive 
prices after Baker Hughes Inc. on 
Friday showed that U.S. drillers 
added rigs for the 10th-straight 
week to the highest level in a 

Experts in the financial 
services sector say in-
novators that can come 
up with solutions that 

will solve real life problems such 
as improving payment systems, 
reducing ATM queues, improv-
ing cyber security and driving 
financial inclusion will make a 
pile of money in 2017.

Concerned about embarrass-
ing queues in front of ATMs and 
trouble completing Point of Sales 
(Pos) transactions, banks and 
Fintechs are looking for ways 
to deepen investments aimed 

Continues on page 39

Money awaits 
fintech innovators 
in 2017
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L-R: Onueze Okocha, former national president of the NBA; Ipalibo Harry-Banigo, deputy governor, Rivers State; Nyesom 
Wike, governor, Rivers State; Uche Secondus, former acting national chairman of PDP, and Bathuel Iheanyichukwu, 
commissioner for works, Rivers State, during the inauguration of Rumunduru-Eneka Link Road in Obio/Akpor Local 
Government Area of the state, yesterday.

general good, and will ensure 
proper fiscal discipline in the 
implementation of this ap-
propriation law.”

The governor called for 
the residents’ cooperation 
through prompt tax payment 
in order to ensure successful 
implementation of the bud-
get, saying, “We encourage all 
tax payers to continue in this 
spirit and also take advantage 
of available multi-pay chan-
nels in fulfilling their civic ob-
ligations. Do not pay to touts 
or illegal channels. Make sure 
your tax payments count.”

Akinyemi Ashade, the state 
commissioner for finance, eco-
nomic planning and budget, 
who gave the budget break-
down, put the total revenue at 
N642.848 billion with a deficit 
financing of N170.151 billion.

Ashade said a total of 
N476.309 billion represent-
ing 74 percent of the total 
revenue would be generated 
internally, while N166.539 

sembly on December 14, 2016.
Saraki has consistently as-

sured that the National Assem-
bly would work assiduously to 
ensure the speedy passage of 
the budget in order to acceler-
ate its implementation.

Senate standing commit-
tees are said to be warming up 
to engage ministries, depart-
ments and agencies (MDAs) 
of government to defend their 
budget proposals.

A source at the Senate 
president office also says that 
the 2017 to 2019 MTEF and 
FSP will be considered and 
passed this week, saying some 
“knotty issues in the MTEF have 
been addressed and agreement 
reached.”

The passage of the MTEF 
and FSP upon which the 2017 
budget was predicated, will 
pave the way for the consider-
ation and passage of the 2017 
budget.

billion representing 26 per-
cent was expected from fed-
eral transfer including the 13 
percent derivation.

The Lagos State Inland 
Revenue Service (LIRS) is 
expected to generate a total 
sum of N360 billion equiva-
lent to 75 percent of the total 
internal generated revenue, 
while adding that N170.151 
billion deficit will be funded 
through a N100 billion bond 
issuance programme and a 
combination of internal and 
external loans, he said.

“We intend to scale up the 
current 2 percent revenue 
GDP ratio to 5 percent in 
2017, and also bring in more 
people from the informal 
sector into the tax net as well 
as adoption of an automated 
single billing system.

“We shall maintain zero 
tolerance to incidence of un-
der declaration of income by 
tax payers in accordance with 
relevance laws,” the commis-
sioner said.

Investigations reveal that 
the joint committees on MTEF 
chaired by John Enoh will sub-
mit its report this week. The 
document had been enmeshed 
in controversy after the legisla-
tive body described it as ‘empty’ 
last year.

On the Southern Kaduna 
killings, the source said, “The 
Senate will take up the issue 
to find lasting solution to the 
wanton killing and destruction 
of property in the area.”

He noted that the Senate is 
“worried that the situation in 
Southern Kaduna is worsening 
and deteriorating by the day.”

The Senate, he said, has re-
solved to “get to the root of the 
problem in the interest of peace 
and stability in the country.”

Finding also showed that the 
Senate resolved to look into the 
poor services being rendered 
by local and foreign airlines in 
the country.

Nigeria steps-up one notch in 
‘Doing Business’ rank

tries regulations that enhance 
business activity and those that 
constrain it. 

On Starting a Business rank-
ing, Nigeria dropped to 138 points 
from 137, down 1 point; Dealing 
with Construction Permits, the 
country’s ranking declined by 1 
point to 174 from 173 in Doing 
Business 2016.

On Getting Electricity, Nigeria 
moved up 2 points to 180 from a 
low of 182 in 2016.  “The reliability 
of electricity supply is critical for 
the development of the private 
sector—as well as for societies at 
large. There are multiple interde-
pendent factors that directly affect 
reliability. Some are beyond the 
control of policy makers (such as 
inclement weather or commod-
ity prices) yet many factors are, 
in fact, actionable if a long-term 
and comprehensive approach is 
adopted”, the report stated.

Doing Business does not mea-
sure macroeconomic stability, 
development of the financial sys-

tem, quality of the labour force, in-
cidence of bribery and corruption, 
market size, and lack of security.

It rather measures aspects of 
regulation affecting 11 areas of the 
life of a business.

Ten of these areas are included 
in this year’s ranking on the ease 
of doing business: starting a busi-
ness, dealing with construction 
permits, getting electricity, reg-
istering property, getting credit, 
protecting minority investors, pay-
ing taxes, trading  across borders, 
enforcing contracts, and resolving 
insolvency.

Doing Business also measures 
features of labour market regula-
tion, which is not included in the 
ranking.

‘Doing Business 2017’, titled 
“Equal Opportunity for All” is the 
14th in a series by the World Bank 
Group, it  presents quantitative 
indicators on business regula-
tion and the protection of prop-
erty rights that can be compared 
across 190 economies over time. 

O
ngoing reforms by 
the Federal Govern-
ment around ac-
cess to credit and 
electricity may have 

helped push Nigeria’s ranking 
one point upwards in the ‘Doing 
Business 2017’ report by the World 
Bank Group. 

Out of the 190 economies 
compared in the 2017 report, 
New Zealand came first, while 
Nigeria ranked 169 against the 
170th position  it ranked in “Doing 
Business 2016’. 

“Nigeria made starting a busi-
ness easier by improving online 
government portals. This reform 
applies to both Kano and Lagos. 
Nigeria strengthened access to 
credit by creating a centralised 
collateral registry. This reform 
applies to both Kano and Lagos”, 
according to the annual flagship 
report which investigates coun-

In terms of Registering Prop-
erty, BusinessDay checks show 
that Nigeria’s rank remained un-
changed at 182; while in Getting 
Credit, it moved up by 14 points 
to 44 from 60 in 2016. 

Nine economies— Nigeria, 
Armenia, Brunei Darussalam, 
The Gambia, Indonesia, the for-
mer Yugoslav Republic of Mace-
donia, Malawi, Papua New Guin-
ea and Vanuatu—implemented 
reforms to strengthen access to 
credit by transforming and adopt-
ing new laws regarding secured 
transactions.

Registered property rights 
are necessary to support in-
vestment, productivity and 
growth. “Evidence from econo-
mies around the world sug-
gests that property owners 
with registered titles are more 
likely to invest—and they have 
a higher likelihood of getting 
credit when using property as 
collateral”, the Doing Business 
2017 report stated.

IHEANYI NWACHUKWU

Ambode signs N813bn 2017 budget into law 2017 budget, MTEF, Southern Kaduna killings 
top agenda, as Senate resumes today

Customs generated N898bn in 2016 
on aggressive revenue drive

PDP staff shun meeting with Sheriff

Nigerian Customs Ser-
vice (NCS) collected 
the sum of N898.673 
billion for the fed-

eration in the 2016 fiscal year on 
account of aggressive revenue 
drive.

Of that amount, customs 
duty accounted for N720.743 
billion, while Value Added Tax  
(VAT) collected by the service 
on behalf of the Federal Inland 
Revenue Service (FIRS), which 
has the mandatory responsibil-
ity of tax collections, stood at 
N177.930 billion.

Net customs duty collec-
tion was 76.90 percent of the 
N937.331 billion target set for 
the NCS by the Federal Govern-
ment.

A total of N600.350 billion 
was remitted into the Fed-
eration Account and shared 
by the three tiers of govern-
ment, while non-Federation 
Account Remittances stood 
at N120.392 billion.

Customs’ spokesman, as-
sistant comptroller, Joseph Atta, 
said the revenue recorded by 
the service was made possible 
due to its aggressive revenue 
drive, saying the tight access 
to finance foreign exchange 
by importers as well as the 41 
items-exemption policy of the 
Central Bank of Nigeria (CBN) 
also affected income targets.

Staff of the People’s Demo-
cratic Party (PDP) on Mon-
day shunned a meeting 

with the Ali Modu-Sheriff group 
of the party. The peace meeting 
earlier scheduled for 10am was 
later shifted to 12noon.

However, when the event 
commenced, journalists were 
taken aback when the deputy 
national chairman of the Sheriff 
group, Cairo Ojuogboh, said 
it was a press conference and 
not a peace meeting as earlier 
reported.

When pressed by journalists 
to know why the meeting was 
called off, Ojuogboh said staff of 

According to Atta, the strict 
application of extant laws cham-
pioned by the comptroller-gen-
eral of Customs, Hameed Alli, 
greatly impacted on the overall 
performance of the organisa-
tion.

Atta said with the recent 
re-organisation of the service 
in which several top manage-
ment officers were redeployed 
to strengthen its operations, 
coupled with the current elimi-
nation of leakages, he was opti-
mistic that the NCS would per-
form better in the current year.

A document seen by Busi-
nessDay detailing monthly 
collections by the customs in 
2016 indicated that the highest 
revenue was realised in August, 
when N95.766 billion was gen-
erated.

The closest figure was real-
ized in September when collec-
tion was N90.211 billion.  That 
level could not, however, be 
sustained as collections dropped 
to N83.889 billion and N84.514 
billion in October and Novem-
ber, respectively.  The year’s col-
lection ended with December’s 
N 82. 998 billion.

Collections in the other 
months were: January, N74. 380 
billion; February N62.886 billion; 
March N61.228 billion; April 
N57. 381 billion; May N57.055 
billion; June and July were 
N72.772 billion, and N75.603 
billion, respectively.

the party were still on Christmas 
holiday, adding that another 
meeting would be called at a 
later date.

“They are yet to return from 
holidays. We will meet with 
them later when they return,” 
he said.

In a twist of event, as of the 
time Ojuogboh was address-
ing the press conference, 54 
staff of the party were meeting 
at the temporary secretariat 
of the Ahmed Makarfi group 
at Wuse 2.

Recall that staff of the party 
had last week protested the 
continued closure of the party 
secretariat by security agents 
since June last year.

ONYINYE NWACHUKWU
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OWEDE AGBAJILEKE, AbujaThe stage is now set for 
the implementation of 
the N812.998 billion 

budget of Lagos State for this 
fiscal year, as the state gover-
nor, Akinwunmi Ambode, on 
Monday signed the appropri-
ation bill into law, promising 
to consolidate on the ‘modest 
achievements’ recorded in 
the last 18 months.

The budget christened, 
“Golden Jubilee Budget” as the 
state marks its fiftieth anniversa-
ry this year, is designed to drive 
infrastructure development as it 
has capital (N507.816bn) recur-
rent (N305.182bn) expenditure 
ratio of 63:37.

Ambode signing of the 
budget at the State House, 
Ikeja, promised a judicious 
implemented, saying, “Our 
government is committed 
to prudent financial man-
agement and equitable al-
location of resources for the 

Consideration of the 2017 
budget, passage of the 
2017 to 2019 Medium 

Term Expenditure Framework 
(MTEF) and Fiscal Strategy 
Paper (FSP) and investigation 
of the Southern Kaduna killings 
will be the main focus of the Sen-
ate as the lawmakers reconvene 
today.

This comes as the upper 
legislative chamber is expected 
to pass the 2017 to 2019 MTEF/
FSP this week.

It was reliably gathered that 
Senate president, Bukola Sara-
ki, has already briefed relevant 
standing committees of the 
Senate about what is expected 
of them to ensure the quick 
passage of the 2017 budget.

President Muhammadu 
Buhari had presented the 2017 
budget of N7.289 trillion to a 
joint session of the National As-

OWEDE AGBAJILEKE, Abuja
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Jaguar Land Rover and Rolls-Royce car sales rise

Toyota to invest $10 billion in U.S. over five years

VW’s US head of regulation arrested

Mars Inc said it would buy 
VCA Inc (WOOF.O) for $7.7 bil-
lion, cementing the Whiskas and 
Pedigree pet food maker’s posi-
tion as the largest operator of pet 
hospitals in the United States.

Candy maker Mars, also the 
largest pet food manufacturer 
in the world, said it would offer 
$93 for every share, a premium 
of 31.4 percent to VCA’s Friday 
closing price.

Jaguar Land-Rover and Rolls-
Royce Motor Cars have both report-
ed a rise in annual sales for 2016.

Rolls-Royce delivered 4,011 cars to 
customers in 2016, a 6% increase on 
the previous year and its second high-
est sales record in its 113-year history.

Toyota Motor North America 
chief executive Jim Lentz said on 
Monday the Japanese automaker 
will spend $10 billion in U.S. 
capital investments over the next 
five years, matching its invest-
ments over the prior five years.

The automaker has come un-
der fire from President-elect Don-
ald Trump for announcing in 2015 
plans to shift production of its 
Corolla to Mexico from Canada. 

A senior US Volkswagen ex-
ecutive is due to appear in court 
in Miami on Monday, following 
his arrest on Saturday over the 
emissions-rigging scandal.

Oliver Schmidt was in charge 
of VW’s US environmental regu-
latory compliance office from 
2012 until March 2015.

McDonald’s agrees China franchise sale

Mars to buy pet health care provider VCA for $7.7bn

McDonald’s has agreed to sell 80% 
of its business in China and Hong 
Kong, as part of plans to franchise 
more of its restaurants worldwide.

China’s state-owned invest-
ment group Citic, and US private 
equity firm Carlyle Group, will take 
control of the operations in a deal 
valued at $2.1bn (£1.7bn).

Supreme Court rejects Dow  $1 billion tax deduction claim
The U.S. Supreme Court on 

Monday declined to hear Dow 
Chemical Co’s (DOW.N) bid to 
revive its claim to more than $1 
billion in tax deductions based 
on partnerships the company 
entered into that lower courts 
said were created primarily to 
avoid tax liability and had no 
legitimate business purpose.

Briefs
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Babatunde Fashola, (3rd r), minister of power, works and housing; George Etomi (r), director, Eko DisCo; Sola Adeyegbe (l), chief 
regulatory officer, Ibadan DisCo; Ernest Oji (2nd r), director, Eko DisCo,  and others, during the Eleventh Monthly Meeting with Sectoral 
Participants  in the Power Sector hosted by Ikeja DisCo and Egbin  Power plc at the TCN Ikeja West Transmission Station, Ayobo, Ipaja, 
Lagos State, yesterday.

Private, charter jets down 46% amid...
Continued  from page 1

poses,” Pam said.
  He further disclosed that the per-

petrators were hiding under a part of 
the regulation called part G, which 
allows people to bring in private jets 
and fly them without  the NCAA re-
ally carrying much oversight, adding 
that all they did was obtain a tempo-
rary certification from the NCAA, to 
enable them operate in the country.

 The NCAA’s regulation on NCAR’s 
Part8.2.1.9 however states that, “No 
person shall operate a foreign-reg-
istered aircraft in general aviation in 
Nigeria, except in accordance with the 
terms and conditions of the Flight Op-
erations Clearance Certificate (FOCC) 
and the Maintenance Clearance Cer-
tificate (MCC) issued by the authority 
and in force in respect of that aircraft.”

 Pam says this is no longer the 
case, as the NCAA had to step up its 
vigilance and surveillance because 
what was tolerated in the old ad-
ministration is no longer acceptable 
under the new administration.

 BusinessDay checks show that 
some of the private jets in the country 
were registered in South Africa, Isle 
of Man and Bermuda, where they are 
exempted from tax, since they are 
registered to be flown for private use.

 A source close to the sector, who 
craved anonymity ,told BusinessDay 
that a lot of private and charter jet 
operators put some of the jets up for 
sale, while others who were under 
investigation quickly took the jets 
out of the country, as soon as Mu-
hammadu Buhari was announced 

winner of the last election.
 “One of the major reasons why 

operators register jets outside Nigeria is 
because of the unscrupulous nature of a 
lot of the Nigerian operators who charge 
high insurance premiums.

 “In addition to this, many Nige-
rian operators once in a while, default 
in paying their lease agreements. So, 
rather than paying one month ahead, 
they ask them to pay six months 
ahead because they don’t trust them. 

This forces operators to register them 
outside Nigeria. Also, the resale value 
if it is registered in Nigeria is very low, 
compared to when it is registered in 
other countries,” the source added.

 Segun Demuren, managing di-
rector of Evergreen Apple Nigeria 
Limited, a private charter terminal 
operator and aircraft maintenance 
centre, said the circumstances sur-
rounding the probe of certain public 
officials over the use of charter jets 
should not be used to jeopardise their 
business and not send the signal that 
it is wrong for government officials to 

hire business jets.
Nurudeen Abdulkareem, Rector 

of  the Ilorin International Aviation 
College, who hinged the current 
dwindling number of  private jets in 
the country on the economic reces-
sion, noted that moving an aircraft 
out because of the recession is a wise 
decision.

Abdulkareem says if operators 
cannot thrive in their business, it is 
better they move somewhere with 
brighter prospects, instead of incur-
ring unsustainable  overhead debts.

Code of Governance collapses as  Obazee... 
Continued  from page 1

chukwu Enelemah.
 “It was part of the recommenda-

tion made to the President and he 
signed it, I know he would have read 
through the reasons, but I am not 
privy to them” the official told our 
correspondent in a phone enquiry. 
The report and recommendations 
have been on the President’s table 
for some time now. 

It will be recalled that Enelamah, 
and Obazee have been at logger-
heads over a regulation by the FRCN 
which stipulates 20 years tenure for 
heads of religious groups and civil 
society groups in the country.

 There have also been allegations 
of selective probe and violation of 
the Code of Conduct Bureau Act. 
Between Obazee and Enelamah, 
there have also be reports of insub-
ordination and disharmony. Indus-
try watchers have since urged the 
President to replace Obazee.

 The statement signed by Shehu 
on Monday read  “President Mu-
hammadu Buhari has approved the 
immediate removal and the replace-
ment of the Executive Secretary and 
the reconstitution of the board of 

the Financial Reporting Council of 
Nigeria (FRN).

 “ He has appointed a chairman 
and a new Executive Secretary for 
the council. The new Council as ap-
proved by the President has Mr Ade-
dotun Sulaiman, MFR as Chairman”.

 Sulaiman was a former Man-
aging Partner/Director of Arthur 
Anderson and later, Accenture. He 
is a Chartered Accountant and a 
product of the University of Lagos 
and Harvard Business School.

The President has also ap-
proved the appointment of Daniel 
Asapokhai as the Executive Secretary 
of the Council.

 Asopokhai is a partner and a Finan-
cial Reporting Specialist at the Pricewa-
terHouseCoopers (PWC), Nigeria.

 He is a product of the Univer-
sity of Lagos and the University of 
Pretoria.

President Muhammadu Buhari 
has also instructed the Minister of 
Industry, Trade, and Investment to 
invite the 19 ministries, departments 
and agencies of the Federal Govern-
ment and private sector organisations 
specified in the FRC Act to nominate 
members of the board of the council.

 Barely two months ago, the 

Federal Government suspended the 
implementation of the Code by the 
FRC, following series of criticisms 
by industry stakeholders and share-
holders on the implication of the 
Code of Corporate Governance on 
the Nigerian business community.

With the forceful implementa-
tion of the Code, Obazee appears 
to have drawn a sword against the 
FRC supervisory ministry headed 
by Okechukwu Enelamah, minister 
of trade and investment.

“The matter is still being looked 
into. You are aware a memo was is-
sued and the issue has not been con-
cluded by the minister yet. When it is 
concluded, we will get back to you,” 
Constance Ikokwu, special assistant 
to the minister of industry, trade and 
investment, told BusinessDay on 
phone yesterday.

Our sources at FRC said that the 
minister had written the Obazee 
directing him not to execute the 
regulation.

While the controversies regarding 
the effectiveness of the Code have 
not been laid to rest, the FRC of Ni-
geria insists that the instruments are 
still being implemented.

As this drama unfolds between a 
subordinate and his superior, insider 
sources at the Presidency confided in 

BusinessDay that Obazee has been 
acting ‘a written script’ by one of the 
aides of President Muhammadu 
Buhari, making him to challenge the 
decisions of his superior.

Recall that last month, a board-
room expert, Olusegun Osunkeye, 
criticised some of the provisions of 
the suspended National Code of 
Corporate Governance, saying it is 
capable of affecting Foreign Direct 
Investments (FDI) into Nigeria.

Osunkeye, who chaired the opening 
session of a two-day annual corporate 
financial reporting summit, would or-
dinarily have sang the host’s praise, but 
only succeeded in stunning the teeming 
audience when he said “there are some 
controversial areas in the Code.”

His words: “The mandatory na-
ture of the Code is contrary to the 
global corporate governance trend 
and Nigeria should not be operating 
in isolation if we are to attract needed 
investments into the country.”

At the weekend, Pastor Enoch 
Adeboye announced Pastor Joseph 
Obayemi as a new leader of the Re-
deemed Christian Church of God in 
Nigeria. Adeboye, on announcing his 
successor cited a government regu-
lation, which stipulates mandatory 
office tenure for general overseers of 
all registered churches, as the reason 
for the restructuring.
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Devaluation looms for Nigeria 
even as forwards ease on oil

FG awards N1.058bn contract for 
repair of Abuja-Kaduna road        

Trump pronouncements send 
jitters to US automakers

US president-elect 
Donald Trump’s 
populist approach to 
trade has the world’s 

carmakers on the edge, with the 
industry gathering in Detroit for 
the North American Interna-
tional Auto Show.

US car sales hit record 17.54 
million vehicles in 2016, accord-
ing to statistics compiled last 
week by Automotive News. It 
was a seventh consecutive year 
of sales growth since the 2007-
09 recessions in the United 
States.

Trump has vowed to cancel 
or renegotiate US trade agree-
ments, including the Trans-
Pacific Partnership and the 
North American Free Trade 
Agreement.

His opposition to trade 
agreements has seeded politi-
cal uncertainty for the globally 
integrated automotive industry. 
In the US market, domestic and 
foreign carmakers alike manage 
complicated supply chains in 
which parts and assembly flow 
relatively freely across borders.

Fiat Chrysler on Sunday 
announced plans to invest $1 
billion in its Jeep brand. The 
production expansion is ex-
pected to add more than 2000 
jobs by 2020 at existing factories 
in Michigan and neighbouring 

Federal Government on 
Monday announced 
that it had awarded 

a contract for emergency 
repair of the Abuja-Kaduna 
dual carriageway.

Th e  c o nt ra c t  w o r t h 
N1.058 billion, the gov-
ernment said, is sequel to 
the planned usage of the 
Kaduna Airport for flights 
in and out of Abuja, while 
the runaway of the Nnamdi 
Azikwe International Air-
port, Abuja, undergoes 
rehabilitation works.

According to a state-
ment signed by ‘Bisi Ag-
bonhin, who is the director 
of information in the min-
istry of power, works and 
housing, works and hous-
ing sector, “the contract 
for the emergency repairs 
of the 164-kilometre road 
was awarded to Messrs 
CGC (Nig.) Limited at a 
cost of N1.058 billion, with 
a completion period of 50 
days.”

Meanwhile, procure-
ment processes for the 
award of contract for the 
rehabilitation of the Abuja-
Kano dual carriageway, 
which had earlier been 
captured in the 2016 bud-
get, the statement further 
noted, are ongoing.

The Nigerian naira’s recov-
ery in the forwards mar-
ket may be deceptive. The 

currency is destined to weaken, 
however long policy makers 
hold out, Bloomberg reports. 

Six-month contracts de-
clined to their lowest level since 
September last week as crude 
oil, Nigeria’s top export, ad-
vanced about 20 percent after 
OPEC agreed a production 
cut in November. A drop in 
forwards would typically be a 
sign of growing confidence in 
a nation’s economy and cur-
rency, but not this time. Even 
as oil prices advance, Standard 
Chartered Plc and London-
based Duet Asset Management 
say the nation needs to devalue 
the naira and loosen capital 
controls. 

With dollars becoming 
scarcer and the economy on 
the brink of its first full-year 
recession since 1991, Nigerian 
businesses are being forced into 
the black market. There, each 
dollar costs 493 naira, almost 
60 percent more than the of-
ficial rate. 

“Oil’s rise isn’t enough 
to eliminate the need for a 
change,” Ayodele Salami, who 
oversees around $450 million 
of African stocks, as chief in-
vestment officer at Duet, said 
by telephone. Nigeria won’t 

Ohio – both industrial heart-
land states won by Trump in 
November.

The project will see produc-
tion of the Dodge Ram pickup 
truck shifted from Mexico to 
Warren, Michigan, just north 
of Detroit.

Fiat Chrysler chief execu-
tive Sergio Marchionne said 
the company was bolstering 
its US capacity as “a global 
manufacturing hub” for the 
sport-utility vehicle and pickup 
truck markets.

The investments have been 
under discussion “for some 
time” and will help Fiat Chrysler 
to “meet growing demand here 
in the US but more importantly 
to increase exports of our mid-
size and larger vehicles to inter-
national markets.”

Michelle Krebs, senior ana-
lyst for the website Autotrader.
com, said the car industry’s 
reaction since Trump’s un-
expected election victory in 
November had been “a little bit 
unnerving.”

She said companies appear 
to be making decisions about 
product lines and production 
that “may not be the best for the 
consumer and the automakers.”

Ford last week cancelled 
plans to build a $1.6-billion 
small-car plant in Mexico. In-
stead, Ford will spend $700 
million to expand an existing 
Michigan factory.

It also explained that 
the processes would be 
completed and awarded 
as soon as a “Certificate of 
No Objection” is received 
from the Bureau for Public 
Procurement (BPP).

It could be recalled that 
on January 5, 2017, the 
federal government had 
announced that the air-
port would be closed from 
March 8 for six weeks to 
enable repairs on the only 
runway.

The government also 
announced it was current-
ly making arrangements 
such that, during the re-
pair works on the runway, 
airlines would land at the 
Kaduna airport and pas-
sengers would be trans-
ported in secure buses from 
Kaduna to Abuja.

The representative of 
governor, Nasir el-Rufai 
of Kaduna State, Gambo 
Hamza, had assured of the 
state government’s readi-
ness to ensure smooth op-
erations during the period.

He said that the Kaduna 
State government had al-
ready begun cleaning up 
of the airport in anticipa-
tion of diverted flights from 
Abuja, adding further that 
adequate security arrange-
ments had been put in 
place for the exercise.

attract inflows until it weakens 
its currency, he said.

While the naira has plum-
meted almost 40 percent since 
Central Bank Governor, God-
win Emefiele in June ended 
a 15-month peg to the dollar, 
traders say it’s still being man-
aged by the government. Presi-
dent Muhammadu Buhari, 
who has likened devaluation 
to “murder” in the past, said 
in a speech on Dec. 30 that he 
was still against floating the 
currency, Lagos-based Cable 
Newspaper reported. 

“Eventually, they’ll have 
to revert to a more flexible 
currency regime,” said Samir 
Gadio, the London-based 
head of Africa strategy at 
Standard Chartered, which 
forecasts the official ex-
change rate will be steady 
for at least the first half of 
this year. “But for the time 
being, there’s no indication 
from policy makers that this 
will happen.” 

Forward contracts maturing 
in one month rose 0.1 percent to 
318.75 per dollar as of 1:54 p.m. 
in London, narrowing the their 
spread over the official spot 
rate of 314.25 to 4.5 naira from 
34 naira in October. Six-month 
contracts traded at 363.5, sug-
gesting the naira will depreciate 
14 percent in that time.

MIKE OCHONMA YANGE IKYAA, Abuja

…Six-month forwards decline to lowest in more than 3 months
…Crude gain doesn’t eliminate need for devaluation: Duet Asset
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Fashola tasks power investors to strengthen 
effective service delivery to customers FG sacks heads of NAMA, NIMET, 

NCAT, AIB, appoints new crew
team and I are working as hard as we 
can to make the environment more 
responsive to you, and as I have said 
and will repeat that as pioneers you 
will carry some burden.

“You will have to sacrifice per-
haps more than what you have 
done, but I am optimistic that it 
will get better. I am optimistic that 
we can win together and we can 
win for the Nigeria people,” the 
minister said.

On the issue of liquidity, the 
minister assured operators in the 
sector that work had commenced 
with development, local and in-
ternational partners to resolve the 
issue.

He however noted that these 
partners would have shown com-
mitment and inspiring appetite to 
play in this market, and we are trying 
to see what we can do together in 
order to bring the liquidity issues 
under some control and from there 
eventually solve it.

“These are matters the regula-
tor NERC will have to deal with, 
the bulk trader NBET, who is in 
the house, Ministry of Finance, 
Ministry of Petroleum in terms 
of gas and all the players how 
they dove tail into one another,” 
he said.

Anthony Yoydeiwei, managing 
director, Ikeja Electric, while read-
ing the communiqué at the end of 
the stakeholders meeting, said the 
NNPC had promised to repair all 
damaged pipelines to ensure the 
release of stranded gas.

Babatunde Fashola, min-
ister of power, works and 
housing, has urged investors 

in the power sector to urgently 
strengthen the process of effective 
service delivery to serve electricity 
customers if they hope to improve 
their revenue base.

Fashola, while speaking at the 
11th Monthly Power Sector and 
Stakeholder Meeting held in Ikeja 
West Transmission Station, Ipaja, 
Lagos, said, “Power sector inves-
tors must use this year to tell their 
staff that without our customers, 
they don’t have a job, and if you are 
not in a good mood, don’t pick the 
telephone.”

According to Fashola, “Without 
the customers and the consumers 
there is no business, and I think that 
all of us in the public and private 
sector must understand that. If you 
don’t have the skin and the patient to 
serve, leave. It is a thankless job, but 
it is no good undertaking to serve.”

The minister further observed 
that the ministry of power was aware 
of investors’ challenges as efforts 
were being put in place to address 
them, saying investors much be will-
ing to carry some share of burden.

He further reiterated that the 
Federal Government was com-
mitted to the process of the right 
stakeholders engagement to ensure 
incremental power to the citizens.

“I am conscious of the challeng-
es operators in the sector face. My 

Buhari, ECOWAS leaders head 
to Gambia on Wednesday in 
final efforts to solve impasse

A meeting of West Af-
rican leaders hosted 
by President Muham-
madu Buhari in Abuja 

on Monday insisted that the 
embattled Gambian President 
Yahya Jammeh obeyed the 
constitution of his country 
and handover power as at 
when due.

In view of this, President 
Buhari, as the mediator, will on 
Wednesday lead an ECOWAS 
delegation to The Gambia to 
meet with Jammeh in a final 
effort to resolve the impasse in 
the country.

This was the decision 
reached at the end of the meet-
ing between Buhari, as the 
mediator, and some ECOWAS 
leaders at the Presidential Villa, 
Abuja.

Jammeh, who was defeated 
by Adama Barrow in the De-
cember 1 election, is supposed 
to hand over on January 19, 
even as he remains recalcitrant 
and insists he will hold onto 
power, citing irregularities in 
the result of the polls.

Nigeria’s minister of foreign 
affairs, Godfrey Onyeama, who 
briefed journalists at the Presi-
dential Villa after the meeting 
that lasted about three hours, 
said the leaders raised con-

cerns on the tension brewing 
in the country as well as the 
refugee situation being created 
and agreed that President Bu-
hari, his co mediator, and other 
African leaders should once 
again proceed to The Gambia 
to further persuade Jammeh 
to do the right thing.

He said it was resolved 
that the situation should be 
handled in conformity with 
the constitution of The Gambia 
so as to respect the will of the 
people, saying, “They deliber-
ated on the current state of af-
fairs in The Gambia and shared 
views on the way forward.

“They agreed on the de-
termination to resolve The 
Gambian political crisis in a 
manner that every step of the 
way conforms with the con-
stitution of The Gambia and 
respect the will of the people 
of The Gambia.

“They expressed particular 
concern at the deteriorating 
situation that has been re-
ported in respect of security in 
The Gambia in particular, the 
closure of some of the radio sta-
tions and media and house, ar-
rest that have been taking place 
and also the refugee situation 
that is being created with the 
mass exodus of a large number 
of people to the interior and to 
neighbouring countries.

Federal Government yes-
terday sacked four heads 
of parastatals in the avia-

tion sector - acting managing 
director of Nigerian Airspace 
Management Agency (NAMA), 
director-general, Nigerian Me-
teorological Agency (NIMET), 
rector, Nigerian College of Avia-
tion Technology (NCAT) Zaria, 
and commissioner, Accident 
Investigation Bureau (AIB).

In their places, President 
Muhammadu Buhari has ap-
proved the appointment of 
Fola Akinkuotu as managing 
director, NAMA, Sani Abubakar 
Mashi as director-general, NI-
MET, Abdulsalam Mohammed 
as rector, NCAT, and Akinola 
Olateru as commissioner, AIB.

In a statement from the 
office of the permanent secre-
tary of the Ministry of Aviation, 
Sabiu Zakari, for minister of 
state (aviation), Hadi Sirika, said 
the sack was with immediate 
effect, while “the appointment 
of the new heads takes effect.”

Emma Ayansi, acting man-
aging director, NAMA, was due 
for retirement since December 
2016, while Felix Abali, AIB 
commissioner was enmeshed 
in a running battle with the 
unions while Anthony Anufo-
rum, director, NIMET, has been 
in office going to 10 years.

KELECHI EWUZIE
IFEOMA OKEKE ELIZABETH ARCHIBONG

... reiterates FG commitment to incremental power

However, Saleh Dunoma, 
managing director, Federal 
Airports Authority of Nigeria 
(FAAN), and Usman Mukhar, 
director-general, Nigeria Civil 
Aviation Authority (NCAA), 
remain in their positions.

In the statement, Zakari 
described the incoming NAMA 
boss, Akinkuotu as a seasoned 
Transport Pilot, Flight and 
Aircraft Maintenance Engineer, 
Airline Chief Executive and 
a trained Aviation Industry 
Regulator; He was also a former 
Director General of the NCAA.

While he said Sani Abuba-
kar Mashi – director-general, 
Nigerian Meteorological Agen-
cy (NIMET), is a Professor of 
Geography with specialty in 
Environmental Application of 
Remote Sensing and currently 
a deputy vice chancellor at the 
University of Abuja

Mohammed, an alumnus 
of the NCAT, according to the 
statement is a renowned Civil 
Aviation Trainer and Exam-
iner with accreditation by the 
Nigeria Civil Aviation Authority 
and the Federal Civil Aviation 
Administration (FCAA).

While Olateru is an engi-
neer of international repute and 
a trained air accident manager 
and certified safety officer with 
aircraft maintenance engineer-
ing licenses in Nigeria, USA and 
the United Kingdom.
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Experts urge Buhari to address appointments in 
critical agencies in power sector

Naira appreciates amid dollar scarcity

Ensure Insurance appoints Ayodele 
Akande as non-executive director

NBS to release 
162 reports on 
economy

Challenges facing the 
power sector may re-
mained unresolved 
in 2017 unless Presi-

dent Muhammadu Buhari 
urgently address the lingering 
issues surrounding the ap-
pointment of a new chairman 
and commissioners for Ni-
gerian Electricity Regulatory 
Commission (NERC), power 
sector industry watchers say.

They say government also 
needs to approve the Nigerian 
Bulk Electricity Trading plc 
(NBET) Bond Issue to ad-
dress the liquidity challenges 
in the power sector, or else 
the sector will find it difficult 
to overcome its current chal-
lenges in 2017.

To them, there is urgent 
need for the Muhammadu 
Buhari-led administration to 
tackle these issues limiting 
the key sector from operating 
at its utmost even in the face 
of the economic challenges 

The naira on Monday 
appreciated in value 
against the US dollar, 

gaining N3 to close at N490/$ 
at the parallel market. This rep-
resents 0.61 percent compared 
with N493/$ it closed on Friday 
last week.

Against other currencies, 
the naira closed at N580 against 
the Pounds Sterling, and N485 
against the Euro, also at the 
parallel market. At the interbank 

Ensure Insurance plc has 
announced the appoint-
ment of Ayodele Akande 

as a non-executive director on its 
board of directors. The appoint-
ment took effect in October 2016.

Akande is an insurance 
practitioner with over 39 years 
cognate experience; he has held 
various positions in insurance 
and brokerage companies such 
as Royal Exchange Assurance 
Nigeria plc, Great Nigeria Insur-

witnessed in 2016.
Ayodele Oni, a specialist in 

international energy invest-
ment law and policy, while 
listing five major decisions 
President Buhari should take 
before the end of the first quar-
ter of 2017 to address the chal-
lenges in the power sector, 
suggests that he would like the 
Presidency to allow for direct 
government intervention in 
the power market.

According to Oni, “I believe 
that the President should intro-
duce incentives for the explora-
tion of alternative generating 
methods that avoid crude and 
other fossil fuels, including 
nuclear energy.”

Oni says the government 
needs to liberalise gas prices 
and cover any shortfall for 
domestic demand with a sub-
sidy, saying, “I would like for 
the government to take steps 
towards encouraging, through 
more tangible steps than lip-
service, private refineries while 
ridding the country of illegal 
refineries.”

foreign exchange market, the 
local currency stood at N305 per 
dollar as of 2.37pm and the same 
since two weeks ago.

The naira is expected to ease 
this week following the accre-
tion in foreign reserves by 4.88 
percent to $26.22 billion as of 
January 5, 2017, from $25 billion 
in December 15, 2016.

Also, the expected dollar 
supply to Bureau De Changes 
(BDCs) by the International 
Money Transfer Operators (IM-
TOs) will also help shore up the 
naira.

On his part, Wumi Iledare, 
director of Emerald Energy 
Institute, University of Port 
Harcourt, Rivers State, main-
tains that the President must as 
a matter of urgency establish or 
reconstitute an advisory energy 
council as this will boost the 
confidence of investors in the 
industry.

To Iledare, Nigeria must 
have a substantive minister 
of petroleum resources and a 
special adviser on petroleum 
matter, saying the President 
should make appointment 
to lead energy agencies non-
partisan.

“Equally related is an in-
dependent office of the chief 
economic adviser beyond what 
the vice president’s office is 
doing. These are two separate 
institutions. It is about an of-
fice not a person. This is an 
important institution, perhaps 
more important than Secretary 
General of the Federation, and 
as important as the office of 
National Security Adviser in 
my opinion,” he says.

Akinwunmi Ambode, governor, Lagos State (2nd l); Rotimi Olowo, chairman, House Committee on Appropriation (l); Akinyemi 
Ashade, commissioner for finance/economic planning and budget (2nd r), and Tunji Bello, secretary to the state government (r), 
during the signing of the 2017 Appropriation Bill into Law at the conference room, Lagos House, Ikeja, yesterday.

Delta upbeat in fish production

renovation, reactivation and 
equipping of the ongoing Warri 
Fisheries Laboratory, to ensure 
the quality of fish production as 
well as the development of two 
fish clusters at Ewulu in Aniocha 
South and Mbiri in Ika North-
East local government areas, 
respectively.

According to Chikezie, over 
the years, the state government’s 
intervention in the fisheries sub-
sector, specifically aquaculture, 
has yielded wonderful results 
such that catfish has remained 
relatively cheap in the face of 
the rising prices of foodstuff in 
the state.

The commissioner, who said 
over 5,000 youths had engaged 
themselves in aquaculture in 
cluster fish farms managed by 
cooperative societies across the 
state, pointed out that fish value 
chain in production, processing, 
packaging and marketing was 
being vigorously pursued by the 
state government.

Nigerian Union of Petro-
leum and Natural Gas 
Workers (NUPENG) has 

thrown its weight behind the 
Federal Government’s policy to 
end importation of petroleum 
products by 2018.

Joseph Ogbebor, NUPENG’s 
general secretary, gave the 
union’s position in an interview 
with the News Agency of Nigeria 
on Monday in Lagos.

It could be recalled that Og-
bonnaya Onu, minister of sci-
ence and technology, had said 
on Wednesday in Ebonyi that 
by 2018, Nigeria would stop the 
importation of refined petro-
leum products.

Ogbebor said importation 
of petroleum products was un-
necessary, noting that previous 
administrations had failed to do 
the right thing.

Nigeria as an oil-producing 
state and member of Organisa-
tion of Petroleum Exporting 
Countries (OPEC), he said, had 

FG’s policy to stop petroleum products 
importation by 2018 gets applause

no business importing refined 
products.

“Importation of petroleum 
products became unavoidable 
because there was no regular 
maintenance of the four govern-
ment-owned refineries. This led 
to poor capacity utilisation and 
loss of jobs while promoting 
and sustaining jobs in countries 
where Nigeria imports petrol 
from,” the NUPENG scribe said.

He said if new refineries 
were built and the existing ones 
given necessary turned-around 
maintenance with adequate 
crude supplied for refining for 
local consumption, importation 
of petroleum products would be 
unnecessary.

“This is what as a union we 
have been preaching for long. 
Turn the refineries around so 
that we can create jobs for Ni-
gerians. Rather than depend 
on importation and by so doing 
create jobs outside the country 
while the people suffer.

Nigeria carries 10% of global burden of maternal mortality

U
nited Nations Pop-
ulation Fund (UN-
FPA) says Nigeria, 
which currently 
has 2 percent of 

global population, is carrying 
about 10 percent of the global 
burden of maternal mortality.

A development the agency 
described as unacceptable, 
calling on government of sub-
national state entity, such as 
Kano, which is home to the 
highest maternal mortality 
incidence to scale up activities 
to reduce the trend.

Babatunde Osotimehin, 
executive director, UNFPA, 
stated what Nigeria, and the 
state in particular, needed to 
do to reduce the trend, pointing 
out that the first thing was to 
develop a crop of trained people 
that would attend to pregnant 
women during child birth.

Osotimehin made this call 

on Monday, while speaking 
during a courtesy visit to Kano 
State governor, as part of his 
‘Two High-Level Advocacy Visit 
to Kano and Kaduna.’

The UNFPA chief execu-
tive disclosed that high inci-
dence of maternal mortality 
and other health challenges, 
like VVF, which is prevalence 
in the Northern part of the 
country, were provoked by a 
failed system.

According to Osotimehin, 
one of the ways of addressing 
the situation is for the govern-
ment at all levels, particularly 
those of the Northern states, to 
put in place polices and pro-
grammes to boost Girl-Child 
education.

When girls are encouraged 
to go to school and sustained 
to remain there, it would go a 
long way in assisting them to be 
matured enough before getting 
married, and out of contacting 
VVF, he said.

In addition to encouraging 
the girl-child education, the 
government of the Northern 
states are also to put in place 
a system that will ensure child 
birth attendants are available 
everywhere, he said.

Using the case of Ethiopia to 
buttress his argument, he said 
such measure had helped the 
African country, which was able 
to produced 40,000 birth atten-
dants within a very short time to 
reduce maternal mortality by as 
much as 60 percent.

He expressed the readiness 
of his agency to work in partner-
ship with Kano State in the pro-
duction of birth attendants as 
well as provision of counselling 
on child spacing for women.         

Responding, Governor 
Umar Abdullahi Ganduje com-
mended the UNPFA executive 
director for the advocacy visit, 
and said his government shared 
the concern of the body as re-
gard maternal mortality issue.

National Bureau of Statis-
tics (NBS) is to release 
about 162 reports on 

different sectors of the economy 
this year.

According to the 2017 tenta-
tive data release calendar posted 
on the bureau’s Website on Mon-
day in Abuja, the NBS is expected 
to release 34 data in the first 
quarter.

According to the calendar, 
analysed by the News Agency of 
Nigeria, the bureau released data 
on consumer price index and 
inflation, price watch on diesel, 
petrol and kerosene.

Other items on the calendar 
are telecommunications sector 
data, monthly Federal Account 
Allocation Committee disburse-
ments, gross domestic products 
and capital importation in the 
quarter.

Also in the statistics are for-
eign trade merchandise, airline 
and passenger travel, multiple in-
dicator cluster survey and report 
on women and children. Unem-
ployment and under-employ-
ment watch, labour productivity 
report and online recruitment 
service report are also listed. The 
bureau is expected to release 43 
data in the second quarter.

The data will focus mainly on 
statistics on corruption, motor 
vehicles, road accidents, energy 
and environmental statistics.

It will also focus on airline and 
passage travel data in addition to 
petroleum products and inflation 
reports.

In the third quarter, the bureau 
will release 38 data ranging, from 
financial services data, household 
consumption expenditure, port 
activities, national agriculture 
sample survey and solid mineral 
and mining sector survey.

However, the bureau will be 
releasing 47 reports in the last 
quarter, which will be the highest 
data in the year. It will also be re-
leasing social statistics report for 
2016, demographic statistics bul-
letin and 2016 statistical report on 
men and women, among others.

ADEOLA AJAKAIYE, Kano

KELECHI EWUZIE 

HOPE MOSES-ASHIKE

Following successes record-
ed in fish production in the 
2016 fiscal year, Delta State 

government has expressed de-
termination to export processed 
fish to other states in the country 
and overseas.

The annual fish production 
in the state rose to 24,413 metric 
tons in 2016 from 15,273 metric 
tons in year 2008.

Austin Chikezie, commis-
sioner for agriculture and natural 
resources, made the disclosure 
during a recent ministerial press 
briefing to highlight the achieve-
ments of the ministry from May 
29, 2015 to November 28, 2016.

Chikezie said the state’s in-
vestment in aquaculture had 
made prices of catfish to remain 
relatively cheap in the face of 
the rising prices of foodstuff in 
the state.

He also disclosed that N45.2 
million was approved for the 

IDRIS UMAR MOMOH, Asaba

… as UNFPA wants Kano to play more active role in reducing the trend… recorded 24,413 metric tons in 2016

ance plc and Scib Nigeria and 
Company Limited from where 
he recently retired.

He is an Associate of the 
Chartered Insurance Institute 
of Nigeria and a Governing 
Council member of the Ni-
gerian Council of Registered 
Insurance Brokers.

The firm is confident that his 
wealth of experience will be a 
great addition to the diversity and 
quality of its board of directors. 
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As Sephora has emerged 
as the hottest retailer in 
luxury beauty, cosmetics 

companies are increasingly los-
ing out—to Sephora.

The fast-growing beauty chain 
has been on a tear, opening new 
stores and increasing sales, a 
welcome alternative venue for 
companies such as Estée Lauder 
Cos. and L’Oréal SA as depart-
ment stores lose traffic and close 
stores.

But unlike retailers Macy’s 
Inc. or Saks Fifth Avenue, Se-
phora and its owner, French 
luxury conglomerate LVMH 
Moët Hennessy Louis Vuitton 
SE, have emerged as a competi-
tor—launching a stream of new 
beauty brands. LVMH-owned 
Marc Jacobs Beauty and Make 
Up For Ever are sold at Sephora 
stores alongside Estée Lauder’s 
Smashbox and L’Oreal’s Urban 
Decay.

In the core makeup area of a 
Sephora store, LVMH’s beauty 
brands can take up nearly half 
of the shelf space. Yet, Sephora’s 
parent manufactures only 15 
beauty brands compared with 
more than 200 the retailer can 
carry at any given time.

Every brand in Sephora “must 
earn its place,” said Artemis Pat-
rick, a merchandising executive 
at Sephora. “What our assort-
ment includes is determined 
by the client based on what she 
buys and seeks out.”

The situation puts high-end 
cosmetic brands in a conun-
drum. Many are becoming in-
creasingly dependent on Sepho-
ra for sales growth, but are faced 
with shrinking shelf space at the 
retailer as LVMH makes room for 
its own new brands. That is pres-
suring them to find alternative 
distribution channels.

To sell at Sephora, which has 
more than 2,300 stores around 
the world, brands can pay more 
than 60% from each sale, a high-
er rate than at most department 
stores and specialty retailers, 
according to people familiar 
with the matter, although many 
department stores layer on sepa-
rate charges for labor and other 
costs.

“The pressure is there, and 
it’s growing. That’s why Estée 
Lauder is trying to retail its own 
products,” said Ali Dibadj, an 
analyst at Bernstein Research.

As Sephora Adds 
products, rivalry 
heats up at its 
stores

U
nitedHealth Group 
I n c .’ s  O p t u m 
h e a l t h -s e r v i c e s 
arm has agreed to 
acquire Surgical 

Care Affiliates Inc. for about 
$2.3 billion, adding a major 
surgical company to its grow-
ing roster of doctor groups and 
clinics.

The deal, for a mixture of 
cash and stock, substantially 
expands the health-care pro-
vider footprint of UnitedHealth, 
which is already the parent of 
the biggest U.S. health insurer, 
UnitedHealthcare.

The acquisition represents 
a continued bet on physician 
services at a time when Repub-
licans’ plans to unwind the Af-
fordable Care Act have created 
uncertainty for many health-

care providers, particularly hos-
pitals, which potentially stand 
to see a drop-off in insured, 
paying patients.

UnitedHealth has said Op-
tum aims to provide primary 

care and ambulatory services 
in 75 markets, representing 
about two-thirds of the U.S. 
population. In late November 
of last year it had clinical prac-
tices in 26, UnitedHealth told 

Why Apple’s critics are right this time

Almost since the birth of 
Apple Inc., critics have 
declared it was headed 
in the wrong direction.

In 1997, when the company 
was 90 days from bankruptcy 
and Steve Jobs returned to save 
it, that criticism was correct. 
While things aren’t remotely 
as bad today, Apple’s critics are 
correct again.

The most pressing example 
is Apple’s seeming struggle to 
execute on its vision for artificial 
intelligence—specifically voice-
based interfaces. AI isn’t just a 
curiosity for the company; it is the 
technology most likely to disrupt 
Apple as thoroughly as Apple dis-
rupted the smartphone industry.

AI-powered voice assistants 
can directly replace interactions 
with mobile devices. It isn’t that 
screens will go away completely, 
but screens unattached to ob-
jects that can listen, talk back 
and operate with autonomy will 
rapidly become obsolete.

Computers we talk to can be 
anywhere. To work best, they 

have to be everywhere—at home 
and in the office, in our cars, on 
the go. Amazon.com Inc. had a 
surprise hit with the voice-based 
assistant Alexa and its embodi-
ment, the connected speaker 
Echo. Alphabet Inc.’s Google is 
close behind. Partners with both 
companies spent several days at 
the CES tech show in Las Vegas 
last week introducing a deluge 
of devices powered by these 
competing technologies.

Apple is clearly aware. It is re-
ported to be working on its own 
Alexa-like smart-home device. 
The history of Apple is rarely 
about being first—think of the 
iPod—but becoming dominant 
through superior design and 
execution.

But the conspicuous absence 
of such a device or comparable 
functionality makes it hard to 
believe Apple isn’t falling be-
hind, despite being one of the 
first to the starting line when it 
introduced Siri more than five 
years ago.

Apple didn’t respond to re-
quests for comment for this 
article.

UnitedHealth’s Optum to acquire 
surgical care affiliates for $2.3bn

Cost to borrow Yuan overnight 
in Hong Kong plummets

The cost for banks in 
Hong Kong to borrow 
yuan from one anoth-
er overnight dropped 

to 14.05% on Monday, hitting 
the lowest level since Dec. 30.

That overnight rate clocked 
in at 61.3% on Friday, the sec-
ond-highest level on record.

The moves reflect a broader 
effort by Chinese authorities 
to control the yuan’s descent. 
Last week, the yuan’s weakness 
threatened to take it near 7.0 to 
the dollar, a level that is closely 
watched by many analysts and 
that, if broken, could trigger a 
fresh push for Chinese indi-
viduals and companies to send 
money overseas.

The moves to tighten liquid-
ity in Hong Kong have worked, 

with the yuan more expensive 
offshore than onshore. Typi-
cally, when investors expect 
the yuan to decline, the yuan 
would be weaker in the freely 
traded offshore market.

In recent action, the dollar 
rose 0.5% to 6.8812 yuan in 
Hong Kong. Within mainland 
China, the greenback rose 0.2% 
to 6.9331.

Investors who think the 
yuan will fall often short the 
currency. That involves bor-
rowing yuan in Hong Kong, 
swapping them for dollars and 
later swapping them back at 
a more favorable rate. Short-
ing becomes more expensive 
as yuan borrowing costs rise, 
which can force investors to 
abandon those bets by buying 
back yuan, in turn pushing the 
currency higher.

ANNA WILDE MATHEWS

SAUMYA VAISHAMPAYAN
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investors. Optum has already 
been on a yearslong shopping 
spree, buying up doctor groups 
around the country as well as a 
large urgent-care clinic opera-
tor, MedExpress. UnitedHealth 
has said it intends to expand 
MedExpress in 2017.

The takeover of Surgical Care 
Affiliates will add a group of 
around 200 outpatient sur-
gery centers, along with a few 
surgical hospitals and a sleep 
center, according to the smaller 
company’s third-quarter filings. 
Surgical Care Affiliates operated 
in 33 states as of the end of Sep-
tember. In 2015, it had operating 
revenue of around $1.1 billion.

UnitedHealth said it would 
acquire Surgical Care Affiliates 
for $57 per share, with between 
51% and 80% of the price com-
ing in the form of UnitedHealth 
stock. UnitedHealth will deter-
mine the final percentage, the 
company said, with the remain-
der of the payout coming in cash. 
The companies expect the deal 
to close in the first half of 2017.

Surgical Care Affiliates is 
about 30% owned by affiliates of 
private-equity firm TPG Capital, 
which supports the deal.
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as depression the recession must have 
been there for an unduly long period of 
time say two years and the contraction in 
GDP must have been at least ten percent; 
both of which conditions would appear 
to be still far from our shores. Questions 
have often been asked regarding when 
the country will get out of recession. I 
thought this is obvious. If the authorities 
have projected a growth rate of 2.5 per 
cent; that signals the end of recession. 
And there is no authority that has not 
projected a positive growth in GDP for 
the country in 2017 including the IMF. 
And therefore it is no brainer to conclude 
that the recession should depart our 
shores come the end of 2017 if we do the 
right things. The fact remains that the 
recession could not have persevered if 
Budget 2016 was diligently implemented.

 It is good omen that we have com-
menced in earnest the implementation 
of some of the social program content 
of Budget 2016 such as the N-power 
program which has given employment 
to the first batch of 200 graduates to be 
deployed in education and agriculture 
boosting extension services. And we 
also understand that we have com-
menced with the conditional transfer of 
N 5,000 stipend to targeted beneficiaries. 
We hope also that in keeping with the 
promised made by the Senate President 
that the Senate would cooperate with the 
fiscal authorities to ensure that we com-
mence the implementation of Budget 
2017 by ensuring that we minimized the 
incidences of rancor in undertaking its 
approval. And that the Senate will proac-
tively make its contribution in support of 
fiscal efforts with the passage of appro-
priate laws to facilitate the growth and 
development of the national economy. 
The challenge of successfully facilitat-
ing economic growth and recovery can 
only have a good chance of success if 
embarked upon under a joint venture 
frame of reference.

What sort of market is that 
whereby there is one single 
dominant supplier with a 
deluge of unsustainable 

number of those wanting 
to buy often for specula-

tive purposes even adopting 
blackmail in the process to 
try and force the hands of 
the authority? I do not be-
lieve that any government 
in this country would want 
to commit political suicide 

by allowing market forces to 
determine the value of the 

exchange rate

every business in Nigeria is affected one 
way or the other.’ But he also reassured 
us by informing us that; ‘I will stand my 
ground and maintain my position that 
under my watch, the old Nigeria is slowly 
but surely disappearing and a new era is 
rising in which we grow what we eat and 
consume what we make. No doubt we 
are all at one with the President in his 
characterization of the situation of the 
economy in 2016 and that he has our 
unalloyed support and good wishes as 
he undertakes the arduous task of deliv-
ering his promises to Nigerians.

I had gone home to spend the Christ-
mas holidays at Asaba and one of the 
striking developments that forcefully 
reminds one that things are no longer 
the same was the absent of the usual 
gridlock at the Niger Bridge head. In the 
past it is not unexpected that commuters 
spent nights at the Bridge head waiting 
to cross into Onitsha. This time what 
was striking was the unbelievable free 
passage of vehicular traffic. One cartoon 
which I read in the Guardian captioned, 
‘things have changed’ recounts how 
someone had asked his friend after the 
Christmas celebration how it was and his 
retort that it was boring; there were no 
bangers, no knockouts, no wild and loud 
parties and free booze and food where 
noticeably missing. 

Even going by reports in the social 
media women of easy virtue were not 
spared the scourge of the downturn 
as they reported drastic reduction in 
patronage even against the background 
of discounts that were offered on ser-
vices. I am still waiting to find out if the 
report of nascent resort to dog meet 
in Ekiti state with almost twenty new 
outlets in Ado Ekiti is also as a result of 
the ravaging recession. Dangote, Africa 
and Nigeria richest man, in the heat of 
this development was dealt a bad blow 
as his ranking on the Bloomberg Billion-
aire list cascaded from 46 to 121 which 
was rationalized as due to the recession 
and developments with regard to the 
exchange rates.

exchange that it would find its market 
clearing value which will encourage 
investors who now convinced that the 
prevailing value is now better aligned 
to the economic fundamentals to come 
rushing in with their inflow of dollar in-
vestments augmenting the supply of the 
Greenback which would result to a mod-
eration in the rates as it responds to the 
boost in supply. But that was exactly what 
the Central Bank attempted to do with its 
introduction of the flexible approach to 
the determination of the exchange rate 
which commence at the middle of the 
out gone year. The expectation of dollar 
inflow has at best been a mixed result. 

 But for the records I am known to 
have argued severally that there is no 
market in foreign exchange in the Nige-
rian economy. What sort of market is that 
whereby there is one single dominant 
supplier with a deluge of unsustainable 
number of those wanting to buy often 
for speculative purposes even adopting 
blackmail in the process to try and force 
the hands of the authority? I do not be-
lieve that any government in this country 
would want to commit political suicide 
by allowing market forces to determine 
the value of the exchange rate. The bot-
tom will fall off the economy and the 
current hardship would be a child’s play. 
We must continue with the managed 
float which we have done so far for in 
point of fact there is no economy in the 
world where the determination of the 
exchange rate of the currency is left en-
tirely to market forces. Witness the recent 
accusation by America that the Chinese 
are manipulating the exchange rate in 
order to gain balance of trade advantage.

The other matter is the attempt to de-
scribe the Nigerian recession as already 
depression. But that is not correct. What 
we have could at best be characterized 
as Stagflation; which is the unusual de-
velopment whereby contraction in the 
economy is accompanied with ravaging 
supply side constraint resulting in ris-
ing inflationary spiral. Technically for 
the situation to be properly described 

C
hannels Television had 
given me 30 day notice to 
join in the now traditional 
review of the economy in 
retrospect and I had done 

the usual diligent tracking of develop-
ments in the economy in preparation for 
this discussion even including adjusting 
the calendar of my Christmas visit to my 
home base Asaba only for the event to 
turnout as a veritable anticlimax as the 
platform was over populated and there 
was pressure of time and hardly any 
opportunity to get in a word. And by 
Jove I did feel wrong done by and have 
decided to take my destiny in my hands 
by undertaking this review.

When you cast your mind on de-
velopments in the year 2016 one is re-
minded of the outburst by the Queen of 
England in the year when Prince Charles, 
that gadfly and heir to the throne left his 
wife, Diana to follow his original heart 
throb and flame Carmela Parker Bowles 
and if I recall there were other marital 
issues in the Royal family when the 
Queen in her usual new year address to 
the citizens referred to the year as; ‘Annus 
horibilis’; a horrible year. It will not be 
farfetched if one refers to developments 
in the Nigeria economy in 2016 in similar 
terms! It was a year in which anything 
that could go wrong did so and the citi-
zens were plunged into excruciating pain 
and hardship. It was not possible that 
anyone was exempt from the anguish 
and pain which the year unleashed on 
the generality of the population.

It is in order to quote an excerpt from 
the President’s Budget 2017 speech; ‘We 
continue to face the most challenging 
economic situation in the history of the 
nation. Nearly every home and nearly 

The Nigerian economy in the year 2016 in retrospect

With regard to development with the 
exchange rates there is continued clamor 
for further deregulation of the Naira. Some 
of us who are familiar with the mindset of 
the Governor of the Central Bank as well 
as the President know that both of them 
share an avowal for allowing the Naira 
to depreciate as that is exactly what will 
happen if we further deregulate. And it is 
axiomatic to note that a large measure of 
the problems of the economy arose from 
dollar scarcity which resulted from the 
fall in the price of crude petroleum which 
commenced since about the middle of 
2014 when oil sold for about 60 dollars a 
barrel down from the over hundred dollars 
it has been hitherto for several years. And 
the price of crude fell steadily reaching as 
some point to a low of around 30 dollars 
when it became uneconomic to keep some 
of the shale oil rigs operational and some 
inevitable went into temporary shutdown 
reducing supple thereby giving a shot in 
the arm to the price of oil.

The argument is that if we allowed 
market forces to determine the rate of 
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Thoughts on Akwa Ibom’s 2017 budget proposal – 1
commendation for its early adoption 
of leakage-plugging reforms such as 
the Treasure Single Account (TSA) and 
the Biometric Capture for civil servants. 
Akwa Ibom State adopted the TSA poli-
cy long before it became a condition for 
accessing federal government bailouts 
and budget support. Unfortunately, 
Governor Udom Emmanuel missed an 
opportunity to report back to the Akwa 
Ibom people through his 2017 budget 
speech on the gains of these reforms. 
Right now, we do not know how much 
has been saved from TSA implementa-
tion and how much of those funds will 
contribute to funding the 2017 budget. 
Similarly, the public remains in the 
dark as to the exact number of persons 
on the public payroll. If this blind spot 
is charitably taken to be an error of 
omission, then how much savings has 
the state government recorded from 
the payroll reforms? How have such 
savings been reflected in the recurrent 
estimates for this year’s budget, such as 
the huge proposals on personnel costs 
(N50.489 billion), and the equally high 
outlays for pensions and gratuities? 
And by the way, why has no offender 
been prosecuted and punished more 
than a year after about 9,000 ghost 
workers were allegedly discovered on 
the payroll, with huge implications on 
the state’s recurrent budget?

The 2017 budget proposals have 

also done a good job of raising capital 
spending to 53.1 percent of the total 
outlay. The capital budget is the fiscal 
muscle of development and at face 
value, the capital budget proportion is 
a signal that the government intends 
to take the business of development 
more seriously. While the governor’s 
2017 budget speech is silent on capital 
budget performance for 2016 (and in 
the absence of Budget Implementation 
Reports), we are left with the option of 
simply subtracting actual recurrent ex-
penditure as at September 2016 (N74.6 
billion) from actual recurrent revenue 
for the same period (N104.8billion) 
which left only N30.2 billion or about 
N10 billion per quarter for capital 
spending during the period. A mere 
N10 billion per quarter for “develop-
ment” out of a budget of N 423 billion 
leaves much to be desired.

This means that if this year’s budget 
must live up to its billing as a “budget 
of consolidation”, it is time for gov-
ernment to move away from merely 
“presenting” pro-capital budgets and 
start demonstrating real commitment 
to capital budget implementation. 
Furthermore, the intention to spend 
46.9% of the 2017 budget to service 
debts and administrative charges, run 
government overhead, pay salaries, 
pensions and gratuities and gener-
ally fund the machinery of government 

shows that the pro-capital “posturing” 
of the 2017 estimates actually masks a 
business-as-usual disposition when 
it comes to the cost of governance. It 
would appear that the predilection for 
running “big government” has refused 
to abate in spite of the biting effects 
of the recession on the state’s fiscal 
health over the last year. 

In view of the foregoing, it is curi-
ous that an important tool for ensuring 
fiscal prudence in the state has been 
left in the cooler for too long. Word 
has it that work had long concluded on 
the draft Fiscal Responsibility and the 
Public Procurement Bills for the state 
but one wonders why the governor is 
yet to send both executive legislations 
to the House. A legal framework for 
fiscal governance in the state is long 
overdue. The same applies to public 
contracting. It has been repeatedly 
suggested that the biggest problem 
of budget implementation in Akwa 
Ibom State is fiscal indiscipline. If 
both bills were sent to the House soon 
and expeditiously passed into law, the 
2017 budget would be a good place to 
experiment a new regime of budget 
implementation, one that is guided by 
a supervening restraint on executive 
fiscal powers. 

C002D5556

A fortnight ago, Governor Udom 
Emmanuel of Akwa Ibom 
state laid a budget proposal 

of N365.25 billion before the Akwa 
Ibom state House of Assembly. This 
year’s proposal is N58 billion or 13.7 
percent less than the 2016 budget of 
N423 billion. 

At face value, the year 2017 budget 
proposals appear much smarter than 
any in recent years. For one thing, the 
executive appears to have learnt a les-
son or two from the macro-economic 
environment. At $35 per barrel oil 
price benchmark and one million 
barrels per day projected oil output, 
the state’s 2017 budget is clearly 
based on more realistic and modest 
macro-economic assumptions than 
that of 2016. 

Also, the 2017 budget proposals 
have apparently benefitted from the 
poor history of budget performance 

Chizea wrote from Lekki, Lagos
BONIFACE CHIZEA

in the state. It is no longer news that 
capital budgets in Akwa Ibom state 
have consistently underperformed 
in the last six years, with things get-
ting to a head in the general election 
year 2015, and for obvious reasons. 
Huge budgets spun out of an oil-
derivation induced appetite got the 
state budgeting beyond reality, often 
with equally huge supplementary 
appropriations in tow before the end 
of the fiscal year. The budget was 
therefore reduced to an annual 
ritual rather than a tool to discipline 
government towards the delivery 
of its policy objectives and political 
promises to citizens. 

Another bane of budget im-
plementation in the state that this 
year’s budget has managed to avoid 
is the issue of unrealistic revenue 
projections. For instance, for 2015 
and 2016, revenue receipts stood at 
37 percent of total projected recur-
rent revenue as at September 31st of 
each year, a disappointing outing by 
any standard. Therefore, with a total 
projected revenue of N175 billion for 
the 2017 fiscal year, as against N408 
billion and N284.7 billion for 2015 
and 2016 respectively, government 
appears to have learnt its bitter les-
son as this year’s projection has a 
better chance of being realized. 

The government also deserves 

TIJAH BOLTON-AKPAN
Bolton-Akpan is Head of Programmes at 
Policy Alert, an Uyo, Nigeria-based advo-
cacy NGO working on fiscal and livelihood 

justice. He tweets @Tijahbolt
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James Ibori remains popu-
lar. More so than Ogbe-

mudia who by all accounts 
did a lot for the then 

Mid-West. James, by far 
the most popular leader, 

seems to control the party 
even from an English jail: 

from where he was able to 
dictate the outcome of the 

last Delta election

time to listen and operate in their 
best interest.

What is my grouse with James? 
It is that he is now serving time for 
a crime he committed. When he 
gets out, should that fact of im-
prisonment still hunt him? Most 
criminologists would argue that 
he should not be further disturbed, 
that he may have been reformed; he 
had been punished; he should not 
therefore suffer any more disabili-
ties. Not all would agree – there is 
the issue of being a role model. His 
incarceration may have changed 
him to be an even better person, 
but that is still left to been seen. 
I felt the same when Ojukwu was 
returning from Abidjan. The whole 
of Lagos came to a stop. It was as if a 
hero was coming back to repossess 
his own. For me, I had a different 
feeling. Yes the war was over but 
he was not a hero. He was a mis-
guided man dealing with difficult 
circumstances led by other equally 
misguided people. He did his best 
with what he had: but there is al-
ways another side. What if at the 
end of the World War II, Hitler was 
to come back to Germany, what 
would be Germany’s reaction?

This piece was written long 
before Ibori gained his freedom 
but I did not publish it because 
James Ibori was a political genius, 
loved by his people even though he 
looks like a fallen hero in a Shake-
spearean tragedy like King Lear. 
One thing is clear; Ibori’s arrival 
in Delta will change the political 
dynamics of Delta state and thereby 
of South South.

James Ibori
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The burden of MMA2
despite the enormous resources expended 
and at the disposal of the agency. In stark 
contrast, those managing MMA2 over the 
past nine years have continued to prove 
that Nigeria is not all about negativity and 
that Nigerians too, especially in the private 
sector, can do things better.

Even with the hostile environment in 
which it is forced to operate, Bi-Courtney 
ensures that the facilities in the terminal 
constantly undergo timely maintenance 
and renewal. For instance, five escalators 
and nine elevators were upgraded recently, 
while uninterrupted power supply for nine 
years, clean environment, smooth passen-
ger facilitation and security camera systems, 
among several others, are all the things that 
make MMA2 different from other terminals. 
This obviously comes with a huge price to 
Bi-Courtney. What this simply means, which 
is the fact, is that the operator has been 
ploughing back into the project all the rev-
enues it realized over a decade. What BASL 
loses in profit and fulfilment of obligations 
to its creditors and to the provisions of the 
concession agreement, is what the aviation 
community in the country is enjoying in 
terms of a safe, secure and functional ter-
minal facility. And by extension, BASL has 
unequivocally added value to the image of 
the country in the comity of nations in its 
own little way, and it is proud to contribute 
its quota to nation-building.  

The huge loss in revenue, which is even 
worse today, is further accentuated by 
the desire of BASL to maintain the Nige-
rian Civil Aviation Authority/International 
Civil Aviation Organisation (NCAA/ICAO) 
standards and regulations, which require 
huge expenditure outlay regardless of the 

economic recession. This is made worse 
because FAAN bluntly refused to obey the 
terms and letters of the concession agree-
ment it signed with Bi-Courtney on MMA2, 
despite subsisting court judgements. The 
agency has effectively divided revenues 
due to the concessionaire into two, thus 
creating unnecessary duplication of activi-
ties, leading to a situation where airlines 
are now immensely indebted to airport 
operators. What an anomaly when the 
regulator becomes the competitor and is 
doing everything to pull down a partner!

Bi-Courtney has therefore had cumu-
lative (actual) operating losses running 
into billons of naira from 2007 to 2010; 
and as a business, it is astonishing how the 
company continues to ensure that services 
are constantly provided. Also, losses since 
2007 to date are colossal. The combined 
losses continue to dampen the firm’s spirit 
and have frustrated its attempts to service 
its huge loans borrowed from a consortium 
of banks and even to meet its concession 
obligations to FAAN. BASL is constantly 
frustrated that associated projects that 
would have enhanced its revenue base, 
such as the Hotel and Conference Centre, 
power plant and the mono rail, have not 
come to fruition, as FAAN continues to pile 
on the blockage. 

Meanwhile, FAAN, though relentless in 
its bid to thwart the MMA2 concession, is 
nonetheless busy demanding for its con-
cession fees. The agency keeps the cost of 
operations up in order to ensure that BASL 
is frustrated from rendering the required 
services to the public through MMA2. This 
is a calculated attempt on the part of the 
authority to show up the terminal enter-

prise as a failure. Ironically, over the last 
few years, while FAAN has refused to allow 
BASL to generate the required revenues, 
it has continued to thrive on the revenues 
it is illegally earning from the operations 
of the General Aviation Terminal (GAT) 
that is statutorily supposed to be part of 
the Bi-Courtney concession. Any wonder 
then why FAAN continues to ignore the 
court judgements in favour of Bi-Courtney, 
in blatant denial in a country under the 
rule of law. 

The first three years of operation of 
MMA2 from May 2007 were the most 
critical and traumatic. During that time, 
Bi-Courtney spent billions of naira of its 
own money to provide additional facilities 
to ensure that the terminal remained open 
to the flying public. Were it not for this huge 
sacrifice, MMA2 would have been shut 
down as soon as it was inaugurated. 

This has been the major dilemma of 
the terminal operator and may be the 
major challenge of the PPP initiative of 
this government, as those who are making 
spirited attempts to turn the success story 
of MMA2 to failure, those who are branding 
Bi-Courtney the devil, are still very much 
around to frustrate any private sector initia-
tive in the country’s aviation sector. Unless 
and until something is done to change their 
mindset/attitude and convince prospec-
tive investors that they would be given free 
hand to operate, the proposed concession 
of four of the country’s airports may suffer 
the same hindrance that has beset MMA2.
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H
is achievements are 
as considerable as 
his background is 
somewhat murky 
and unclear.

Like most Nigeria leaders ques-
tions about him remain unan-
swered; for example, did he go 
to prison before he was elected 
governor of Delta? It is true that our 
constitution forbids ex-convicts 
from holding political office. Be-
fore the election, it is not clear 
why INEC and SSS should have 
been unable to establish the truth 
or otherwise of the alleged Lon-
don convictions. In London the 
processes of the criminal justice 
system normally photograph con-
victs and have their finger prints on 
file. Did someone dissuade INEC 
and SSS from checking? James is 
charismatic and he would have left 
a thorough footprint in London, for 
our security forces to have easily 
followed with the help of the Police 
in the UK.

There is a strong connection 
between him and Abacha, Mike 
Adenuga, Abubakar Atiku, Wale 
Tinubu and several large ventures 
such as Kakawa Finance Company 
House, Airtel, etc. He belonged 

During the military rule in Ni-
geria hundreds of politicians were 
incarcerated. In fact you were not a 
serious politicians if the iron grip of 
the military did not detain you.

James Ibori was surrounded by 
bright young men who were his first 
respondents. They have remained 
loyal to him. Even some questions 
still persist about James Ibori. Was 
he convicted- in Abuja? The court 
could not decide, indicating failure 
of the Appeal Court system. Normal-
ly finger printing and photography 
ought to have been used.

Other famous prisoners – Bode 
George, OBJ – both came out of 
prison emboldened and more de-
termined to fight for power and to 
clear their names. It is a question 
of personal opinion whether or not 
they succeeded.

But many others have been in 
prison and ended up being leaders. 
There is a long list -especially in co-
lonial period. Headed by the most 
famous – Gandhi, Nehu, Mandela, 
Aung San Suu of Burma, Bhutto of 
Pakistan, Nawaz Sharif.

James Ibori remains popular. 

More so than Ogbemudia who by 
all accounts did a lot for the then 
Mid-West. James, by far the most 
popular leader, seems to control 
the party even from an English jail: 
from where he was able to dictate 
the outcome of the last Delta elec-
tion.

But he was accused of serious 
crimes. Should someone accused 
and convicted of crimes of betray-
ing public trust have such power? 
Had he stayed in Nigeria, he might 
have survived without imprison-
ment. Should he continue to be 
relevant?

One cannot quarrel with a man 
who is so loved by his people. But 
we have to question the morals of 
people who make allowances for 
a convicted bribe giver and who 
“stole” the people’s money. Is the 
issue one of relativity? Whereas 
other Governors did what he did 
and go scot free, he was bitter when 
disposed of even though he helped 
a lot of people, built roads; he put 
Delta in the fore front of Sates of 
Nigeria. Delta’s voice was as strong 
as it was relevant.

There are two views of James 
Ibori- one that he was a mere victim 
of circumstances, which conspired 
against him, led by his considerable 
powerful enemies. The second view 
is that this is a hard boiled unscru-
pulous manipulative politician 
unafraid of taking risks. He was 
imbued by a singleness of purpose 
which put steel in his backbone. He 
was a patriot of his people ready to 
lead them to their destiny by what-
ever means necessary.

Delta though is ethnically di-
vided. James Ibori seems to have 
achieved great harmony with all 
sets of the people – he took his 

STEVE OMOLALE
Omolale is the Head, Corporate 

Communications of BASL.

to the club of rich men; though 
he was fantastically generous but 
he carried himself as a success-
ful rich man. Aminasari Dikibo 
was the National Vice President 
for South and was his very good 
friend. In fact he was on his way to 
visit James Ibori when he was as-
sassinated. James Ibori, like most 
PDP members, never believed 
that General Olusegun Obasanjo 
would want second term. Ibori 
had said electing OBJ for second 
term was unwise and that OBJ was 
unelectable. This is why OBJ had 
it in for James Ibori, who had led 
the movement to stop Obasanjo’s 
second term bid because that was 
the original agreement at the time 
of recruiting OBJ to run in 1999. 
OBJ was to be President for only 
one term, so even the 3rd term 
proposal was unaccepted. James 
Ibori led the Southern revolt, but 
he wanted to be the VP. But James 
and his fellow governors in South 
South thought that one of them 
deserved the office of the Vice 
President and worked assiduously 
to achieve it.

His disagreement and travails 
with EFCC and in courts and 
his eventual imprisonment was 
preceded by lengthy protracted 
court proceedings in Nigeria. But 
even there he was politically active 
from jail in the UK. The Metropole 
Hilton Hotel of Edgware Rd was 
the place of choice of the hundreds 
who went to visit him in London. 
James was not the only politician 
who went to jail. Other politicians 
have gone to jail all over the world, 
especially during the colonial era. 
For a politician to be arrested dur-
ing the colonial era was a badge 
of honour for Nigerian politician. 

Murtala Muhammed Airport Ter-
minal Two (MMA2), Lagos, is a 
phenomenal project providing 

critical services to the aviation sector for 
which its operator – Bi-Courtney Aviation 
Services limited (BASL) - has either been 
on the receiving end of some criticisms or 
much accolades in almost a decade. The 
few criticisms notwithstanding, with sheer 
determination, BASL has continued to 
carry the financial burden of MMA2 with 
unparalleled sagacity, having lost over 
50 per cent of its revenue to the bureau-
cracy and manipulation of its landlord.  
In other climes, the landlord would be a 
compassionate ‘partner’ supporting the 
concessionaire to realise the objectives 
of the concession.  

MMA2 is the first successful Design, 
Build, Operate and Transfer (DBOT) 
project of its kind in the country. It was 
designated as the only privately-managed 
airport terminal approved to process local 
passenger traffic out of Lagos State by 
the Federal Airports Authority of Nigeria 
(FAAN). However, despite the many 
booby-traps placed on its path by the 
same FAAN, BASL is displaying impressive 
managerial and operational skills on a par 
with any world class operator managing a 
terminal like MMA2. 

It is noteworthy that BASL embraced 
the challenges fully and stands ready to do 
the needful in significant ways to ensure 
that change is brought to the aviation 
sector in Nigeria. The beauty of this is 
manifested in the fact that the company as 
a pioneer has been making progress in the 

management of MMA2 over the years, to 
the admiration of those who understand 
the intricacies of trying to run a business 
where regulated service delivery has tradi-
tionally been managed by stone-age civil 
service mentality, who will do everything 
within their power to frustrate the private 
investor. Retrogressive and unpatriotic 
officials, who clearly do not understand 
that the private sector is the engine room 
of growth in any economy and that govern-
ment is only an enabler, have continued 
their repeated attempts to kill the dream 
of Public-Privatisation Participation (PPP) 
policy. Even the most ardent detractors 
must commend the never-say-die spirit and 
patriotic zeal of BASL, in an environment 
where many would have given up long ago, 
despite the huge investments already made.

At MMA2, Bi-Courtney has made an 
unimaginable sacrifice trying to provide 
the required services to the public and has 
only been able to achieve this through the 
tenacity of purpose and the steadfastness 
of the investor, who refuses to bow to the 
mediocrity and unwarranted injustice 
being perpetrated against his business 
concerns. The aggressors are those who 
should ordinarily join the investor in the 
dream to lift this country to greater heights 
by encouraging similar investments in 
various sectors of the economy, especially 
in a country with such severe infrastruc-
ture deficits as ours.

Conversely, it is a big shame that 
after several years, FAAN cannot boast of 
one terminal that provides comparable 
comfort and meets the expectations of 
passengers in Nigeria. Almost all its air-
port terminals are already near-derelict, 

PATRICK DELE COLE
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At a tim e w h en 
most of the states 
of the federation 
are battling with 
bankruptcy and 

unable to meet basic respon-
sibility such as payment of 
workers’ salaries following 
the decline of oil-derived fed-
erally distributable revenue, 
Lagos state is soaring high 
outpacing economic growth 
in other parts of the country, 
as the state’s non-oil rev-
enues help sustain increased 
investment in infrastructure 
and other social amenities. 
Lagos raked in N287 billion 
in Internally Generated Reve-
nue (IGR) in 2016, well above 
the total budget size of more 
than 20 of Nigeria’s 36 states.  
Over the last 18 years, the 
IGR of Lagos has risen from 
a mere N600 million monthly 
in 1999 to about N24 billion 
in 2016, with a projection of 
hitting N30 billion in 2017. 
True, as Governor Ambode 
said some time ago, “IGR is 
the energy that keeps us going 
and puts the state on a sound 
financial footing to continue 
to meet its obligations to the 
citizens, despite the econom-
ic recession.” 

Powered by the significant 
revenues generated internally, 
Lagos raised planned expen-
diture for 2017 by 23% to N813 
billion, the biggest annual 
expenditure plan by any sub-
national order of government 
in the country. The Lagos state 
budget is more than what the 
five states in the SouthEast 
plan to spend in 2017. Also, 
the budget of Lagos exceeds 
the combined budget of the six 
states in the North Central by 
N31billion, which indicates the 
overwhelming spending power 
of the state.

Of the government an-
nounced budget of N813 billion, 
with a targeted total revenue of 
N625 billion, approximately 
N478 billion is expected to be 
generated from IGR, represent-
ing 74% of the total revenue. Of 
this amount, the Lagos Internal 
Revenue Service (LIRS) is to 
generate N360 billion, which 
comes down to about N30 bil-
lion monthly. The balance of 
N170 billion for the 2017 budget 
is to come from a N100 billion 
bond issuance programme and 
a combination of internal and 
external loans. 

But this did not just come 

about because of the popula-
tion of Lagos state or its loca-
tion and position it occupies 
in the country. It took solid 
thinking, planning, adversity 
and vision, and above all stable 
and qualitative governance 
since 1999 to attain such envi-
able position. 

The critical point of the re-
forms came in 2004 when for-
mer President Obasanjo arbi-
trarily ordered the stoppage of 
constitutionally guaranteed lo-
cal government funds to Lagos 
state for unilaterally creating 
additional local governments 
without the necessary approval 
from the National Assembly. 
Lagos was not the only state 
affected. Other states like Kat-
sina, Nasarawa, Ebonyi and 
Niger were also affected. How-
ever, while the others quickly 
backtracked and abrogated the 
councils, the then governor of 
Lagos, Bola Tinubu, refused to 
accept what he regarded as a 
flagrant disregard of the con-
stitution and usurpation of the 
powers of the state and instead 
headed for the courts. The Su-
preme Court ruled in his favour 
but Obasanjo would have none 
of it and continued to withhold 

the funds. 
Not wanting to bastardise 

the idea of federalism that he 
has always preached and de-
fended, Tinubu decided to call 
Obasanjo’s bluff and look in-
wards for survival. This meant 
fast-tracking and deepening 
the fiscal and tax reforms his 
government has started since 
1999. From a meagre N600 mil-
lion in 1999, internally gener-
ated revenue rose steadily to 
N2 billion monthly in 2003, 
N3 billion in 2004, N4 billion 
in 2005, 5.57 billion in 2006, 
and N7.90 billion in 2007. The 
current figures stand at N30 
billion/month with a projec-
tion to reach N50 billion in 
2019. Already, by 2012, federal 
allocation represents only 30% 
of Lagos state budget while 
tax revenues account for the 
rest 70%.

Certainly, not all states have 
the same revenue generating 
capacity as Lagos. But they all 
have revenue-generating ca-
pacities. Perhaps, they should 
read the Lagos state reform 
manual for useful advices. But 
the practice of depending sore-
ly on federal allocation is not 
federal and no longer tenable. 

Fiscal federalism: The Lagos example
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Nigeria sees increased active GSM subscribers 
despite SIM registration challenges in 2016

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

In association with

A
ccording to fig-
u r e s  r e l e a s e d 
by the Nigerian 
Communications 
C o m m i s s i o n 

(NCC), the number of ac-
tive users of telecommuni-
cation services increased to 
153,949,450 in November 
2016 from the 153,514,107 
number of active Global Sys-
tem for Mobile Communica-
tion (GSM) users recorded in 
October 2016.

This significant increase 
was recorded irrespective 
of the fact that analysts had 
suggested that the rigorous, 
continuous and long process 
of registering SIM cards last 
year would have resulted in 
subscribers abandoning some 
of their multiple mobile lines.

The report on the regula-
tor’s website reveals that MTN 
active subscribers increased to 
61,280,293 in November 2016, 
an increase of 297,806 from the 
figure of 60,982,487 subscribers 
recorded in October.

Globacom’s figure increased 
in November by 150,491, giving 
a total of 37,268,483 customers, 
against 37,117,992 recorded in 
October.

Airtel had 33,376,556 sub-
scribers in the month under 
review, which was an increase 
of 600,640 on the October figure 

Heritage Bank offers 
N50m to entrepreneurs, 

partners NYPF
P15

The Amazon Project (TAP), 
a television production 
designed to select and 

invest in the brightest entre-
preneurs and business ideas 
in Nigeria will be launched in 
Nigeria in the first quarter of 
this year, and will offer about 
N10 million in seed capital and 
business incubation support to 
10 winning Small and Medium 
scale Entrepreneurs (SMEs)

 AIS Media, a United States-
based digital marketing agen-
cy, organisers of this program 

The Amazon Project offers N10m seed capital to 10 SMEs
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Compound Annual Growth 
Rate (CAGR) of 2 percent over 
the next few years, with mobile 
data increasing at 16 percent up 
until 2019. Revenues in this sec-
tor are expected to rise by 18.5 
percent to $10.9 billion in 2019 
as against $9.2 billion in 2013.

Mobile telecoms operators 
have seen major shift in de-
mand and revenue from voice 
to data services and operators 

are concentrating more on the 
delivery better data services.

The number of Nigerians 
accessing the internet through 
GSM saw a major increase from 
81.9 million in January 2015 to 
95.7 million in January 2016.

Experts say increase in the 
adoption and affordability of 
internet data in the country is 
the reason for growth in the 
telecommunications sector 

despite the unfavourable eco-
nomic situations in 2016

“Telecommunications is 
a needed basic service in any 
economy like food and water 
and accommodation. We all 
need to communicate and it 
becomes more and more im-
portant to communicate even 
with economic challenges,” 
Ferdi Moolman, CEO, MTN 
Nigeria told BusinessDay.

of guest judges throughout the 
program.

In capturing the essence of 
the production, Wole Faroun, 
Chief Executive Officer of the 
Project, said: “Doing business in 
Nigeria in a recession is like wad-
ing through the famous Amazon 
rainforest where only the tough-
est and smartest survive.

    This project will reward 
entrepreneurs that can prove 
they have what it takes to make 
it in Nigeria by applying inno-
vation and smart economics 
to meeting needs and solving 
complex business problems,” 

Faroun added.
 Segun Lawal, Creative An-

chor and Lead Producer of 
the Project said: “The Amazon 
Project is ‘entrepretainment’ at 
its very best. In this intense, re-
ality TV show, business meets 
entertainment in a manner tai-
lored to the Nigerian environ-
ment, and geared at promoting 
local industry and innovation.”

 TAP is sponsored and sup-
ported by a leading telecom-
munications firm and a fore-
most commercial bank. Both 
institutions are ideal partners 
for this project, having demon-

strated a strong commitment 
to supporting entrepreneurs 
and small businesses over the 
years.

The show is expected to be 
produced by Ultima Studios, 
with episodes recorded     at 
their multi-million-dollar stu-
dio complex in Lekki, Lagos.

To ensure integrity of the 
contestant selection process, 
both short listing and voting 
will be overseen by a leading 
entrepreneurship and capac-
ity building organisation, in 
collaboration with  a Top-4 
consulting firm in Nigeria

of 32,775,916.
According to the report, 

Etisalat was the only GSM 
operator to have recorded a 
reduction in customers by 
588,483 in November, giving 
a customer base of 21,621,832 
compared to 22,210,315 users 
recorded in October.

   Pyramid Research states 
that Nigeria’s telecommuni-
cation market will grow at a 

have announced that the 13 
week television production will 
showcase people who are able 
to demonstrate their superior 
abilities as entrepreneurs to 
a diverse panel of carefully 
selected judges and ultimately 
the viewing audience.

Judges in TAP are Foluso 
Phillips (Chairman of Phil-
l i p s  C o n s u l t i n g ) ,  F u n k e 
B u c k n o r ( C E O  Z a p p a h i r e 
Ev e n t s ) ,  A n n e  A g b a k o b a 
(Founder Numeris  Media 
Group),and Wole Faroun (CEO 
NetPlusDotCom). The show is 
expected to also feature a series 

JUMOKE AKIYODE
FRANK ELEANYA

Ford to integrate 
Amazon’s Alexa 
into vehicles 
later this year

Auto manufacturer Ford 
said it is collaborating 
with Amazon to build 

Alexa into vehicles. The inte-
grations will enable car owners 
to turn on their home lights or 
browse their music libraries 
from the comfort of their Fu-
sions or F-150s or they can start 
their cars while inside their 
homes.

Alexa is an intelligent per-
sonal assistant developed by 
researchers at Amazon Lab126, 
made popular by the Echo. It 
is capable of voice interaction, 
music playback, making to-do-
lists, setting alarms, streaming 
podcasts, playing audiobooks, 
and providing weather, traffic 
and other real time information.

According to Ford in a press 
release announcing the news, 
the Alexa integration will be 
the “most comprehensive ever 
in a vehicle”. Owners of some 
Ford vehicles will be able to use 
Alexa while at home to perform 
certain vehicle functions start-
ing sometime around summer.

By simply asking “Alexa, ask 
my FordMobile to lock my car,” 
or “Alexa, askmy FordMobile 
to start my car,” owners of the 
Ford Focus Electric, C-MAX 
Energi and Fusion Energi will be 
able to use their Amazon Echo 
or Dot at home to lock or start 
their vehicles remotely. Alexa 
voice commands will also be 
able to tell an owner the range 
of the vehicle as well as check 
fuel level.

Ford said it will be using 
its Sync 3 infotainment head 
unit, which is already included 
in most Ford vehicles to effect 
the Alexa integration. The con-
nection will rely on the driver’s 
smartphone and an Amazon 
Echo, Echo Dot or Tap in the 
home. Unlike using Alexa in the 
home, drivers will need to push 
a voice command button in 
the car to activate the personal 
assistant.

The development is in line 
with latest trends for increased 
connectivity in virtually every-
thing. Smart connectivity is 
seen as the new frontier and it is 
being powered by the technol-
ogy companies such as Amazon 
and Google.

L-R: Godwin  Ehigiamusoe; managing  director, LAPO MicroFinance Bank, AbdulGaniyu  Mohammed, divisional head, Small and Medium Enterprises 
South,Bank of Industry,  Tiko Okoye, MD/ CEO, Fortis MicroFinance  Bank Plc , Waheed  Olagunju, acting managing Director, BoI; Hajara  Adeola, 
MD/CEO, Lotus Capital Limited, and Jonathan Tobin, executive director, commercial  services, BoI, during the  BoI Cheque  presentation ceremony 
to  Bottom of the Pyramid (BOP) Scheme  on lending Loan beneficiaries(Micro Finance Banks) in Lagos, at the weekend. 

 JUMOKE AKIYODE



COMPANIES & MARKETS Business Event

Tuesday 10 January 2017BUSINESS  DAY C002D555614

Heritage Bank Plc and 
the Bank of Industry 
(BoI) have taken a step 

towards economic recovery 
through support and promo-
tion of youth entrepreneur-
ship.

This will translate into 
wealth creation and the curb-
ing of unemployment among 
the youth which will lead to 
the recovery of the Nigerian 
economy.

“Heritage Bank and BoI’s 
Small and Medium Enterprises 
supported programmes would 
take the country through the 
looming recession”, Ifie  Sekibo, 
managing director, said in La-
gos at the official Live Well Bia 
Foods Outlet.

Represented by Raliat Oy-
etunde, consultant for the bank 
on SMEs, who is also the Chief 
Executive of Prinsult Consult-
ing, Sekibo said, “It is in time of 
recession that new millionaires 
emerge. This is an opportunity 
for the young ones between 
the ages of 18 and 35 should 
key into the various financing 
channels provided by Heritage 
Bank and BoI.”

According to him, the doc-
umentation and financing of 
this project was concluded 
with due diligence within six 
weeks which is a big feat. His 
words: “We need more young 

entrepreneurs like the man-
aging director, Bia Live Well 
Outlet, Fadesola Adedayo, 
to take Nigeria to the next 
level because the outlet will be 
opened in 47 other locations 
across the country before the 
year ends.”

He said that passion, men-
torship and finance were criti-
cal to budding entrepreneurs. 
In his own contribution, Wa-
heed Olagunju, acting man-
aging director, BoI, , affirmed 
that the support of BoI and 
Heritage Bank to further em-
power young entrepreneurs 
will lead to the recovery of the 
Nigerian economy.

Olagunju said that im-
proved investment will acti-
vate a quick recovery of the 
economy of the country that 
has been in a state of de-
cline. According to him, sup-
porting young entrepreneurs 
through funding is necessary 
to improve the quality of life 
of many Nigerian youths with 
desire to be self reliant. He 
said “BoI will continue to 
support youth with innovative 
projects like this venture be-
cause he has not just created 
a job for himself but for many 
others in the value chain”.

He stressed that vision-
ary and talented youths with 
viable business plans would 
be supported by the bank to 
drive the industrialisation 

of the country. “This is a BoI 
supported project through 
Prinsult Consulting, one of the 
200 Business Development 
Service Providers (BDSP) of 
the bank,” Olagunju added.

According to him, the 
Graduate Entrepreneurship 
Fund (GEF) and the Youth 
Entrepreneurship Support 
Programme of BoI were some 
of the initiatives of the bank 
targeted at financing young 
entrepreneurs.  Olagunju 
urged parents to support their 
children in their quest for suc-
cess in their entrepreneurial 
ventures.

It would be recalled that 
Heritage Bank in partnership 
with the Centre for Values in 
Leadership (CVL) recently 
graduated 100 young entre-
preneurs in the CVL Young 
Entrepreneurship Training 
Programme (YETP) in Ajegun-
le, Lagos. This is in addition to 
other youth entrepreneurship 
programmes that Heritage 
Bank is involved in like Central 
Bank of Nigeria backed Youth 
Innovative Entrepreneurship 
Development (YIEDP) and the 
YES Grant  Initiative.

The YETP is aimed at iden-
tifying young people, espe-
cially youths in densely popu-
lated communities and put-
ting them through a 6-month 
training programme in small 
business management.

Harmattan: NMetS cautions 
Nigerians against fire outbreak

Heritage Bank, BoI promote 
youth entrepreneurship

The Lagos Chamber of 
Commerce and Indus-
try (LCCI) has advised   

private firm owners to inject 
fresh funds into the power 
sector to boost the country’s 
power supply in 2017.

Muda Yusuf, LCCl’s Direc-
tor-General, , told the News 
Agency of Nigeria (NAN) in 
Ota that stable power supply 
would make Nigerians self-
reliant and attract foreign 
investors into the country.

The Nigerian Meteorologi-
cal Society (NMetS)has, 
advised Nigerians to be 

careful during this harmattan, 
so as to reduce fire outbreaks 
and electric sparks.

The NMetS’s President, Prof. 
Clement Akoshile, gave this advice 
in an interview with the News 
Agency of Nigeria (NAN) in Lagos.

According to him, a dried 
plant around electric pole can 
cause electric spark that can 
get out of control and engulf the 
whole area.

“This is the period people 
and government agencies in 
charge of rescue operations, es-
pecially the Nigeria Fire Service, 
should be watchful and attend 
to fire alarm promptly.

Yusuf, however, urged the 
Federal Government to ensure 
the prompt payment of arrears 
of all monies being owed 
power firms, as promised in 
the 2017 budget.

“Liquidity in the power 
sector should be enhanced to 
ensure improvement in power 
supply.

“It is equally important to 
ensure adequate capitalisa-
tion of the Electricity Bulk 
Trader to provide liquidity 

“People need to be careful 
of how and where they throw 
out cigarettes butts and should 
also be careful while cooking 
at home.

“Bush burning should be 
carefully monitored, so that it 
will not get out of control.

“People and electricity com-
pany officials should avoid poor 
electrical connections, as sud-
den rise in electricity current 
can lead to serious fire disaster,’’ 
the professor said.

Akoshile said that the dry-
ness and humidity in the atmo-
sphere this period could result 
in many ailments and fatal 
accidents on the roads.

He said that the dust haze 
could cause many people to 

to the generating companies 
(GENCOs) and the gas sup-
pliers.

“Owners of the power 
firms, who are in the pri-
vate sector, should also inject 
greater equity finance into 
their investments, ‘’he said.

The LCCI D-G said Federal 
Government’s success in ad-
dressing the hitches in the 
power sector would reduce 
unemployment and galvanise 
the economy.(NAN)

experience nose bleeding and 
intense dryness of the skin, as 
well as dryness of farmlands.

Akoshile said that this 
weather was also appropriate 
for drying some food items such 
as yam and cassava flower, not-
ing that the harmattan naturally 
preserved some farm produce.

The NMetS chief urged 
farmers to solar-dry their har-
vested produce, especially food 
items, during this period, to 
minimise their exposure to 
dust and other environmental 
hazards.

Akoshile said that the har-
mattan period was expected 
to reduce a bit by the end of 
January to usher in the period 
of heat. (NAN)

LCCI director-general urges private firms 
to inject fresh funds into power sector

Olu Of Orile-Ogunmakin, Oba Olugbenga Sodiya, during a Symbolic presentation Of rice donated by Abeokuta 
Coral Lions Club in partnership with Lekan Adesoye Foundation (LAF) to 100 of villagers as part of Millennial 
activities of the Club for New Year Celebration.

Members Of Olusegun Obasanjo Presidential Library’s Mothers’ Club in a group photograph with Motherless 
Children of The “Gedion’s Home”, Asero, Abeokuta during the children hosting at the Amusement Park of 
the OOPL By the Club.

L-R:.  Michael Egbuta,     president, Agriculture Graduates Association of Nigeria (AGAN), Abimbola Okoya,    
general manager, British American Tobacco Nigeria Foundation (BATNF), chairman, BATNF Rice Farmers 
Group, Bida, Niger State, Abu Far; Illyasu Hussaini, coordinator, Niger State AGAN, and Tajudeen Akinwande, 
communication and events manager, BATNF; at the BATNF exhibition stand during the 3rd NEPAD Nigeria 
Rice Investment Forum in Abuja recently.

HOPE MOSES-ASHIKE

L-R  Bankole Bernard, president of the National Association of Nigerian Travel Agents(NANTA), Yetunde 
Bankole-Bernard, also known as “ Identity Coach” and Micheal Otubu at the launching of  RECALL, a  set 
of personal development tools created by Mrs Bankole-Bernard in Lagos, recently



Heritage Bank offers N50m to 
entrepreneurs, partners NYPF

H
eritage Bank Plc 
on Sunday said 
it has intensi-
fied its support 
to young entre-

preneurs with grant of N50mil-
lion under the Young Entre-
preneurs & Students Grant 
Scheme (YESGrant).

The bank said in a state-
ment signed by the Divisional 
Head, Corporate Communi-
cations, Fela Ibidapo that the 
grant was in partnership with 
the Nigerian Young Profession-
als Forum (NYPF).

According to the bank, the 
grant is also as part of efforts 
to bring the economy out of 
recession.

The bank said the grant was 
awarded to about 35 young 
entrepreneurs from agricul-
tural, creative industry and the 
information & communication 
technology (ICT) sectors after 

The Nigerian National 
Petroleum Corpora-
tion (NNPC) has com-

menced moves to reduce 
products importation by 
boosting the capacity utiliza-
tion of the refineries to 60 per 
cent by the end of 2017.

“We are putting together 
various programmes to en-
sure that we achieve at least 
60% local refining by the end 
of this year. It is the proce-
dure or methodology that 
we are changing a little bit, 
we are focusing on the pro-
cess licensors to come and 
audit our processes and they 
have already started auditing 
most of our process units in 
the various refineries.

“We hope if we do all 
these systematically, we 

NNPC targets 60 per cent local refining capacity by end of 2017

Union Bank woos customers 
with smart services
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From left, ICAN President 
Titus Soetan , vice chancellor 
Ahmadu Bello University, Prof 
Ibrahim Garuba and ICAN 
vice president, Ismaila Zakari 
at the foundation laying 
ceremony of the ICAN lecture 
theatre at ABU , recently 

a rigorous and transparent 
review process.

It said that the process was 
conducted by an indepen-
dent body, out of the tens of 
thousands who applied for 
the grant.

The statement quoted the 
Managing Director,  Ifie Sekibo 
while speaking at the award 
ceremony that the 35 success-
ful entrepreneurs would be 
provided with the required 
guidance on fund management 
as individual beneficiaries 
would get at most N2million 
each.

Sekibo, represented by the 
Divisional Head, Retail and 
SME,   Ori Ogba said that the 
bank supported the initiative 
because of its belief in Nigerian 
youths, who make up about 
80 per cent of the country’s 
population.

She explained that Heritage 

should be able to get about 
60 per cent level of capacity 
utilization by the end of this 
year or at worst by the first 
quarter of 2018 and get to 80% 
by the end of 2018 so that we 
could locally be able to supply 
half of our PMS requirements. 

The NNPC Group Manag-
ing Director, Maikanti Baru, 
made this known in a state-
ment by the Group General 
Manager, Group Public Af-
fairs Division, Ndu Ughama-
du, in Abuja .

  According to the state-
ment   Maikanti Baru, dis-
closed during a courtesy call 
on him by the Board and 
Management of Media Trust 
Limited, publishers of Daily 
Trust Newspapers, led by its 
Chairman, Mallam Kabiru 
Yusuf.

Briefing the Daily Trust 

Bank was impressed with the 
nature in which talents were 
sought out for, the rigorous 
selection process and the in-
tegrity with which the overall 
scheme was delivered.

Ogba expressed her satis-
faction in the long term sus-
tainability of the initiative, 
stating, “We will not support 
something that will not stand 
the test of time.”

In his remarks, Moses Sia-
sia, the Chairman and Founder 
of the NYPF said the idea of 
the grant was born out of the 
desperation of young Nige-
rians to build businesses in 
an economy fraught with a 
seemingly endless onslaught 
of challenges.

He explained that the soci-
ety does not encourage young 
talents and innovations, while 
stating that the country is yet to 
tap up to 5per cent of its youth-

In line with changing times 
and in a bid to capture 
the teeming millennial 

population, Union Bank has 
developed fast, secure and 
convenient banking services 
to ensure its customers have 
more time to do things that 
matter the most to them as 
against waiting long hours in 
banking halls.

“Today’s customer isn’t 
interested in spending too 
much time in banking halls. 
What Union Bank has done for 
them is create personal banking 
services and products that make 
sense for their customers,” says 
Ogochukwu Ekezie-Ekaidem, 
head of communications, Union 
Bank.

The new wave of re-branding 
saw the redesigning of branches 
nationwide and the introduction 
of simple, smart and speedy 
solutions to personal and corpo-
rate clients around the country.

As part of its enrich-
ing lives proposition, 
Sterling Bank Plc last 

year, made 12 of its custom-
ers millionaires in the New 
Sterling Bank Sterling Plus 
Cash Reward promo. Other 
winners also emerged in other 
categories of the promo with 
a total payout of N80 million. 
The New Sterling Plus is a new 
proposition for the retail seg-
ment of the market.

  According to the break-
down of the winners in the 
2016 edition of the promo 
made available to newsmen 
in Lagos at the weekend, 
25 customers went home 
with N500,000 each, 80 won 
N100,000 each while over a 
thousand won N50,000 each.

The newest millionaires 
are Ekiwu Daniel of Okpara 
branch, Enugu of the Bank 

Gov. Abdullahi Ganduje 
of Kano State, has urged 
the over 5,000 beneficia-

ries of the CBN Anchor Borrow-
ers’ agricultural loan in the state 
to pay up.

The governor made the ap-
peal at an interactive meet-
ing with some of the farmers 
at Kadawa, Garun-Mallam Local 
Government Area of the state.

He said that the loan was not 
free and all  the beneficiaries 
must pay back to enable others 
benefit.

The governor reminded 
them that “an individual farmer 
or group may repay the loan in 
cash or with bags of rice.”

Ganduje said the anchor 
borrower programme had 
achieved its objective in the 
state, as it had helped to shoot 
up rice production by 96 per cent 
in 2016 when compared to the 
2015 output.

According to him, wheat 
production also recorded 84 per 
cent increase during the period.

Earlier, a representative of 

delegation,   Baru explained 
that NNPC was keen on end-
ing product importation in 
a few years and that a con-
crete plan was on ground to 
achieve that.

  “Also, with other efforts 
in terms of other refineries 
coming in place, we should 
be able to quit importation 
in a few years,” the NNPC 
boss stated.

 Baru lauded the manage-
ment of Media Trust Limited 
for its factual reportage of the 
corporation’s activities and 
operations.

“You have remained a 
leading voice in the fight 
against unwholesome activi-
ties of crude oil theft, pipeline 
vandalism and sabotage of 
the nation’s oil and gas instal-
lations. We will like to see this 
gesture continue,” he stated

ful resource.
He called on all stakehold-

ers to see youth growth as a pri-
ority for National development.

Siasia commended Heri-
tage Bank for its unflinching 
support to SME growth in 
Nigeria.

M e a n w h i l e ,  N Y P F ’ s 
YESGrant Brand Ambassa-
dor  Stephanie Okereke-Linus 
congratulated the winners of 
the grants and praised the bank 
for its commitment to young 
people.

She advised other banks to 
emulate Heritage Bank, while 
seeking beneficiaries to put the 
money received to good use.

A 30-year-old,  Paul Okoro-
afor, owner of Santa Paulo 
Delakusa, one of the benefi-
ciaries who received the sum 
of N2 million said the fund 
would be used for full oil palm 
production.

Currently, it takes just 30 
minutes to pick up a personal-
ized bank card at any of Union 
Bank’s over 110 newly-rede-
signed branches nationwide. 
Elite Banking clients can now 
enjoy special financial services 
tailored to meet their personal 
and lifestyle needs at every turn. 
Elite Lounges at select Union 
Bank branches have also been 
set up to deliver such special 
services.

In addition, with the Union 
Bank online savings calculator, 
you can set your savings goals for 
2017 and the calculator suggests 
the right savings account which 
fits you perfectly, taking all the 
hassle out of complicated figures 
and terms and conditions.

The century-old bank’s drive 
to meet the banking needs of 
Nigerians in a prevailing tech-
savvy environment earned it the 
Most Improved Bank in 2016 at 
the BusinessDay Banking Award.

and Yaya Saidu Habu of Unity 
Road branch, Kano. They were 
selected during the El-Malud 
and Christmas draws via an 
electronic raffle draw and 
winners emerged from various 
parts of the country.

  Sterling Bank in a state-
ment signed by its Group 
Head, Branding and Com-
munications,  Henry Bassey, 
said the promo was instituted 
to reward customer loyalty and 
encourage a savings culture 
among Nigerians.

 The Sterling Bank spokes-
man who disclosed that the 
season three of the promo 
would commence soon, ex-
plained that all customers with 
a minimum balance of N5,000 
automatically qualify for the 
draws with 1 ticket while sub-
sequent multiples of N5,000 
result in additional tickets.

the CBN, AbdulKadir Ahmad, 
said N960 million was allocated 
to Kano farmers and each ben-
efitted with N367,000.

Chairman of the state Anchor 
Borrower Recovery Team, Prof. 
Mahmud Daneji said that some 
of the 5, 540 farmers who ben-
efited from the programme had  
started paying back.

The Commissioner for Ag-
riculture, Yusuf Gawuna dis-
closed that the state government 
had assisted wheat farmers with 
N150 million to procure seeds in 
2016, and some amounts were 
recovered from the beneficiaries.

Some of the farmers that 
spoke at the session expressed 
satisfaction with the programme, 
but suggested that the loan 
should not be released late as 
was done in 2016.

They also complained of 
difficulty in accessing fertiliser.

NAN reports that the Fed-
eral Government is targeting 
the production of one million 
metric tons of paddy rice under 
the programme.

He urged the media to 
help in enlightening the pub-
lic on the dangers of pipeline 
vandalism which he said has 
become a drain on the na-
tion’s economy.  

On its part, Media Trust 
commended the NNPC for 
excellent performance in 
discharging its fiduciary re-
sponsibilities.

T h e  C h a i r m a n 
saidthe management of 
NNPCunder   Baru deserved 
accolades for the good works 
it was doing for the country.

“We are here as stake-
holders in the media and 
the economy to say that we 
appreciate the work you are 
doing and to also have the 
opportunity to have more 
insight into these works and 
to communicate it to the pub-
lic,” Malam Yusuf said.

12 millionaires emerge in new 
Sterling plus cash reward promo

Kano Govt tells 5, 000 Anchor 
Borrower Loan beneficiaries to pay up
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Signs you’ve become too frugal
doesn’t make mathemati-
cal sense. But for many 
people, just having to pay 
tiny fees makes them want 
to curl up in a ball and 
avoid the stock market.

Are You Too Frugal?
You’re too frugal if any 

of the above frugal faux pas 
rings a chord. What would 
be wise to do is for you to 
implement change… today! 
Think of the things in your 
life you’d honestly like to 
change for the better. Per-
haps you want to get a bet-
ter bicycle because it will 
bring you more joy. Maybe 
you want to take a trip with 
your boyfriend but you’ve 
always been hung up by 
the expense. Or maybe you 
will finally replace your old 
laptop…

When people on their 
deathbed are asked what 
they would do differently, 
they always say they wish 
they would have done 
more. We regret more what 
we didn’t do than what we 
did do.

tion? If it brought anything 
but joy, sell it, donate it or 
throw it away. Because if 
it brought anything but 
joy – you’re only keeping it 
because you don’t want to 
spend money for a replace-
ment. That’s a poor way to 
live, don’t you think?

You’ve become too fru-
gal when you put health 
behind wealth. I know 
what I’m about to say is cli-
che but it’s cliche for a rea-
son. To be without health 
is to be without wealth. 
Health always needs to 
come first. So buy that new 
pair of running shoes if the 
ones you are wearing don’t 
give adequate support any-
more, buy that organic pro-
duce, and buy that electric 
toothbrush… with joy!

Are you scared to in-
vest? Many frugal people 
are scared to invest be-
cause they don’t like the 
pain of having to pay for 
ANYTHING – even the 
opportunity to increase 
their net worth. It’s odd. It 

some of the things we do 
fall into the ‘too frugal’ cat-
egory. Right now in my life, 
I’m correcting course a bit. 
If you’d like to as well, keep 
reading.

Being frugal is gen-
erally  praised. 
Your grandparents 
tell you how smart 

it is to be frugal. Your uncle 
boasts about how his re-
frigerator is older than you 
are. You read that if you save 
each day for a year, you’ll 
have tens of thousands 
extra at the time you retire.

Now, I’m really frugal 
so please don’t look at 
this post as being an at-
tack on the lifestyle. I drive 
the same make/model 
of car I drove 10 years 
ago although this one is a 
whopping one year newer. 
My laptop is so old it’s 
embarrassing to pull open 
in Starbucks (though it 
looks on at Dunkin’). And 
I sometimes pretend a 
month is actually five or 
six weeks when it comes 
to replacing my monthly 
contact lenses. So again, 
this post is not an attack 
on the lifestyle.

I would say though that 

Signs You’ve Become 
Too Frugal

You’ve become too fru-
gal when you let experienc-
es pass you by just to save 
some money. If a group of 

friends is meeting down-
town but you don’t want 
to pay for parking… you’re 
probably too frugal. When 
it comes to experiences, 
I almost want to suggest 
that money, within reason, 
should be no object.

You’ve also probably 
become too frugal when 
you can’t remember the last 
time you gave away money. 
You definitely should. I 
believe giving away money 
usually makes you feel bet-
ter than the person you’re 
trying to help. Try it. I’m 
always looking for little 
opportunities to give away 
money.

You’ve probably be-
come too frugal when you 
keep material objects even 
though they no longer bring 
you joy. Here’s a fun test. 
Pick something up that 
you own. It can be any-
thing. Note how you felt 
the moment you touched 
the object. Think about the 
feeling. Did it bring joy to 
you? Indifference? Frustra-
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I
n the past few days, 
the price of bitcoin has 
been the major subject 
of discussion in the 
global market. It began 

with the rollercoaster surge 
of the cryptocurrency to a 
high of $1,153 the first time 
in three years. It eventually 
came crashing to $887.47 - 
more than 11% according 
to data from the Coindesk 
Bitcoin Price Index, sparking 
different speculations the 
digital currency was experi-
encing déjà vu.

The sudden drop has 
been attributed to recent ef-
forts by the Chinese govern-
ment to boost the yuan plus 
capital controls across many 
countries. China controls 
the majority of bitcoin trade 
activities, hence has a big 
influence. The authorities 
recently announced that it 
had issued warnings to major 
exchanges in China or oth-
erwise discussed their prac-
tices within a legal context.  

However, some analysts 
including Peter Smith, chief 
executive of bitcoin wallet 
Blockchain, remain optimis-
tic that the bitcoin market 
will stabilize somewhere “in 
the $850 to $1,000 range”.

The question many po-
tential investors’ may be 
asking is whether the time 
is ripe to invest in bitcoin. 

als, groups, businesses and 
government embrace and 
use it for day to day transac-
tions the less volatility the 
digital currency experiences. 
Already businesses are start-
ing to pay more attention to 
the digital currency. Recently 
the Nigerian central bank 
partnered with the Nigerian 
Insurance Deposit Commis-
sion to set up a committee to 
study bitcoin.

Jesse Hallet projects that 
if bitcoin become stable, 
as the world economy and 
the number of coins on the 
market does not, the value 
of bitcoin should gradually 
increase over time. It is how-
ever difficult to speculate 
how much it will increase 
but if we are to consider Peter 
Smith’s forecast, the value 
of bitcoin may not be going 
back to its 2015 lows.

In general, should you 
decide to invest in bitcoin, 
ensure you are not doing so 
with funds you cannot afford 
to lose. Decide how you want 
to invest in bitcoin. Options 
include buying and waiting 
for the value to rise before 
selling. There are several 
bitcoin exchanges in Nige-
ria you can patronize.You 
can buy a select amount of 
coins, hold on to them and 
sell when you see the time is 
right. You may also want to 
mine bitcoins and generate 
them that way. Mining takes 
a longer time though.      

The simple answer is as Jesse 
Hallet, Javascript Engineer at 
Jive Software puts it; depends 
on whether you are willing to 
accept the risk involved.

Without mincing words, 
bitcoin is a very volatile 
currency. The value of the 
currency is only as strong 
as the trust that the bitcoin 
community repose in it. 
In other words, it holds an 
intrinsic value and not a 
real value like gold, silver 
or your land in Lagos. The 
three commodities will al-
ways hold value and can 
be transacted no matter 
what happens in the world. 
Whereas for, if the power 
companies were to cease 
supplying electricity and 
all power generators sud-
denly pack up, the bitcoin 
on your device will become 
worthless immediately. The 
same applies to your paper 
currency.

In essence, as long as the 
faith we place on technologi-
cal advancement continues 
to grow, the result is the 
growth of phenomenon like 
bitcoin and other digital cur-
rencies.

Fluctuations in the value 
of bitcoin in the past have 
ranged from bitcoin-related 
Ponzi schemes to a drop 
in the Chinese stock mar-
ket. In November 2013, the 
currency rose to a record 
$1200 per bitcoin. The value 
dropped a few weeks later 

Should you invest in Bitcoin in 2017?

to less than half of its high 
and further down to $200 in 
early 2015. It began climbing 
back up in 2016 and got to its 
present high.

In the light of this, your 
decision to invest in the coin 
is totally personal. If you 
have the appetite to stomach 
the risk, then go ahead. There 
are reasons why it could be a 
good investment in the long 
term though.

One reason analysts cites 
in favour of investing in bit-
coin is supply. Bitcoin sup-

ply is fixed as there are only 
21 million of them in exis-
tence. According to Laura 
Shin, Forbes bitcoin analyst, 
“once 21 million bitcoin are 
released (a number that will 
be reached around 2140), the 
system will stop creating new 
coins.” The fact that bitcoins 
are not released arbitrarily 
ensures its stability over 
time. She also noted that 
over the next hundred years 
or so, the rate at which the 
supply of bitcoin increases 
will slow – every four years, 

the number of bitcoin be-
ing released will be halved, 
further preserving its buying 
power.

According to Chris Burni-
ske, author of “Bitcoin: A 
Disruptive Currency”, “Given 
its predictable growth and 
ultimate fixed supply, bitcoin 
could become a store of 
value superior to fiat curren-
cies in the long term.”

Another reason to con-
sider in favour of bitcoin is 
that as it becomes more in-
grained in society; individu-

FRANK ELEANYA
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T
his year, some compa-
nies who want to attract 
the youth attention to 
deepen their product 
penetration are likely 

to increase their digital marketing 
investments in order to reach the 
category estimated in Nigeria at 
about 100 million, but some market-
ing communication operators have 
told the firms to apply caution in 
this strategy.

 The advice comes on the heels of 
rising tide of Ad blocking in the in-
ternet coupled with the practice that 
most online content have not been 
resonating with some targeted audi-
ence, thereby missing the objective.

 Kantar Millward Brown, global 
research agency specialising in 
advertising effectiveness, strategic 
communication, media and brand 
equity research, recently noted that 
to reach the youth, marketers actu-
ally need to develop creative content 
that appeals to the imagination and 
emotions of the Gen Z consumer, if 
they want to be accepted by this key 
group but cautioned that brands 
will have to create better connected 
consumer journeys that are less 
intrusive with a smarter and more 
measured approach that discour-
ages Ad blocking.

 Bolaji Abimbola, CEO of Indigo, 
a PR firm based in Lagos with the ac-
count of Nigerian Bottling Company 
in its portfolio noted that currently 
digital is the trend but companies 
investing in that direction need to 

Experts see digital Ad 
budget rising in 2017

that companies would vote more 
budget for digital marketing this year 
as the platform would play more role 
in brand perception management. 
This, according to him is because 
the youth is getting more informa-
tion online.

 He also believes that online 
advertising is cheaper compared 
to other media platforms. Those 
employing digital marketing need to 
understand consumer targeting and 
learning about consumer behavior 
and how to connect to the consumer.

 On the information that some 
clients are creating in-house de-
partments for the marketing com-
munication activities, Charles and 
Abimbola noted that the practice is 
not the best. Charles said the com-
bination of internal and external 
consultants would be robust and 
effective for such companies. He said 
external consultants bring external 
perspectives to projects.

 Recently, Steve Babaeko, the 
CEO of X3M Ideas, a creative agency 
that handles Etisalat  believed that 
clients going for  in-house-agency 
option is not a brilliant choice. 
“Firstly I think it is a major distrac-
tion for the clients, instead of fo-
cusing on the core of their essence 
which is to create great products they 
now get sucked into the daily hassle 
of running an Ad agency. Secondly, 
creativity suffers because just like 
most agencies may not become great 
manufacturers of products, most cli-
ents are not outstanding at running 
Ad agencies”.

Sometimes, it is said that in-
house practitioners don’t tell the 
management the truth largely due 
to panic of the consequence.

ensure they have expertise for online 
content.

 Though online advertising is 
the current trend to reach the larger 
audience of the market and for tar-
geting purposes but Abimbola also 
observed that some companies are 
already cautious on this trend as 
credibility and ethical question sur-
round the platform.

 Abimbola who believed that the 
Integrated Marketing Communica-
tion industry would fare well this 
year as more companies would 
invest in publicity and  politicking 
preparatory to 2019 election begins 
later this year,  suggested the mix in 
the use of platforms including offline 
and online  by companies to  reach 
various audience.

 Today, it is said that digital adver-

tising is growing very fast from about 
N5 billion about 6 years ago to about 
N18 billion today which is over 10 
percent of total above the line N93 
billion Ad spend. Globally digital Ad 
is expected to grow to about $185.4 
billion.

 “Digital advertising has doubled 
in about four years. I think it will 
grow further to about 20 percent 
of the total advertising budget in 
a few years. Nigeria is a young 
market where almost 50 percent of 
the population is younger than 25 
years. These guys are not watching 
TV everyday; they are more engaged 
with their mobile phones and other 
digital access points”, says another 
media expert.

 Charles Igbinidu CEO of TPT In-
ternational, a PR firm was convinced 

Daniel Obi 
Media business editor

…Ask companies to be cautious

NIPR   gives 
Promasidor ‘Best 
Company in 
Education’ award

The efforts of Promasidor 
Nigeria Limited in elevating 
the standard of education 
through its Cowbellpedia 

Mathematics Television Quiz Show 
initiative has earned it the ‘Best Com-
pany in Education’ in the 2016 La-
gos PR Industry Gala and Awards 
(LaPRIGA) organised by the Nigerian 
Institute of Public Relations (NIPR), 
Lagos Chapter recently.

Speaking at the event, the Chair-
man, Lagos NIPR,  Olusegun Mc-
Medal, said the consistency of Pro-
masidor’s Cowbellpedia Mathematics 
Quiz initiative is commendable, and 
that it has motivated students to have 
interest in the subject which is a basic 
requirement in any profession in life. 
He affirmed that Promasidor has done 
well in ensuring that students imbibe 
the culture of having Mathematics 
as one of their favourite subjects in 
school. 

Receiving the award, the Assistant 
Brand Manager, Promasidor,  Oluwa-
tooni Odewole, said the award was 
deserving as it shows the company‘s 
strong commitment in improving the 
standard of education and encour-
aging them to erase the notion that 
Mathematics is a difficult subject that 
should be neglected. ‘It is part of the 
corporate social responsibility (CSR) 
initiative of the company which has 
greatly imparted on students’ percep-
tion of the subject,’ she stated.

Also on the CSR initiative, the 
Managing Director of Promasidor 
Nigeria Limited, Olivier Thiry, said a 
strong foundation of Science, Tech-
nology, Engineering and Mathematics 
(STEM) education has become very 
important at this stage when Nigeria is 
determined to broaden its economic 
base like that of the developed world.

“STEM courses are pivotal to a 
nation’s technological advancement 
and Mathematics, which has histori-
cally been seen by students as an unat-
tractive subject is a key component of 
STEM education,” he said.

GEMS Communications clinches international awards

In recognition of its commitment 
to excellence, innovation, qual-
ity and customer service, GEMS 
Communications, a foremost 

Out-of-Home advertising company 
has won two prominent interna-
tional awards, underscoring its top 
position in the industry.

At the 2016 ESQR’s Quality 
Choice Prize presentation which 
held recently in Berlin, Germany, the 
company, according to a statement  
won the prestigious ESQR Quality 
Choice Award, reserved for organi-
zations that have excelled in their 
services and have continued to push 
the limit of quality with innovations.

The company had earlier 
clinched the coveted BID Inter-
national Quality Crown Award in 
London. The BID International 
Quality Crown Award recognizes 

L-R: Alfonso C. Casal, Scientific director of BID; Atilola Odudare, managing director, 
GEMS Communications Limited and Jose E. Prieto, president and CEO of BID 
at the BID International Quality Crown Award in London recently where GEMS 
Communications won the BID International Quality Crown Award.

companies, organizations and in-
stitutions that, through their dedi-
cation to excellence, innovation 
and productivity, have become 
international examples of efficient 
managerial practices focused on 
total quality management values 
and ideals. It uses excellence in 
leadership and management, 
quality and productivity, business 
prestige and brands, technology, 
innovation and growth as criteria 
to select winners.

Expressing delight that the 
company won the awards, Atilola 
Odudare, Managing Director of 
GEMS Communications Limited, 
said in the statement that the awards 
have further accentuated the place of 
quality and innovation in the opera-
tions of the company. He maintained 
that the company would continue to 

deliver greater value to its numerous 
clients through innovation.

“At the heart of our operations 
in GEMS Communications Limit-
ed are innovation, focus on quality 
and exceptional customer service 
which have enabled us deliver cut-
ting edge solutions to multination-
al organizations across the country 
and beyond. We have a dynamic 
team that places high premium on 
these things which explains why 
we continue to produce brilliant 
results. Our work speaks for us as 
can be seen from the awards won,” 
Odudare explained.

The awards, he further said, 
would propel the company to do 
more in providing services that 
would continue to make the in-
dustry compete favourably at the 
international level.
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...in age of global oil glut

?????

O
n Wednesday, December 
21, 2016, Jimi Awosika, of-
ficially stepped down as 
CEO at Insight Publicis after 
11 years in the saddle. He 

was a founding member of the 36 years 
old creative consultancy and marketing 
Communication Company. Feyisola Olu-
bodun, an employee of the company and a 
non- founder who joined the company in 
2009 immediately assumed the position of 
the managing director. Feyi, in his 30s now 
becomes one of the youngest Managing 
Directors / CEOs among the A-rated mar-
keting communication firms in Nigeria.

The change at Insight Communications 
is not only historical for such a private 
company but the restructuring indicates 
adjustment in line with the dynamics of 
the market largely informed by technology 
and youth market. Indeed, technology and 
social media are shaping developments as 
consumers are now more informed.

 A multinational business manage-
ment consultant, Delloite justified this 
when it said “while consumers have 
always had the ability to vote with their 
feet, or with their wallets, they now have 
more power to influence not only what 
they buy, but also what others buy. Em-
powered by social networks and digital 
devices, consumers are increasingly dic-
tating when, where and how they engage 
with brands”.

 Information technology is playing 
critical role in business management 
and direction and some Nigerian com-
panies are committed to meeting going 
disruptions with equal force, not only to 
maintain years of successful operations  
but determined for the future.

 Observably, Insight Publicis does not 
want the fast moving train to over-take 
it as it searched for a young manager of 
Generation Y to take the mantle of lead-
ership and continue to steer the ship in 
the digital era.

 Ken Ikpe, the CEO of All Seasons Me-
dia, a buying media agency and member 
of Troyka Group told BusinessDay at the 
unveiling of Feyi as the new CEO recently 
in Lagos that finding a successor who 
could follow Awosika was a huge chal-
lenge. “All those who were considered 
had the integrity, charisma required for 
this position and one stood apart as a 
leader with extra ordinary ability to con-
nect vision, people and their ideas to drive 
strategy and execution”.

 “Given our global recognized creative 
ethos, solid financial foundation and clear 
path forward as clear leader in the crea-
tive marketing communication industry 
solution, this is the right time to transit 
leadership for Insight for next chapter of 
growth”, Ikpe who is also Group CEO at 
Troyka Group said.

 “This is the lap for the millennials 
and the Generation Z. It is an era of con-
necting mobile digital communication 
to the socket of complex business needs. 

Feyi will now lead a successful team that 
continues to deliver unrivalled communi-
cation solutions that assist our customers 
to have profitable interactions with their 
audience”, the board of the company said 
earlier while announcing the change at 

Insight strategises, responds 
to market dynamics 

Insight.
 Ikpe and Feyi were quick to clarify that 

the development at Insight was not in-
formed by the recent Publicis investment 
in Insight Communication. “The transi-
tion at Insight is not part of the Publicis 
agreement, it is a natural progression. In 
terms of timing, it is pure coincidence as 
we have a clear path to succession plan 
not only at the level of Insight but at group 
level”, Ikpe said

 Responding on the changes at Insight 
Publicis, Feyi Olubodun who grew to 
become strategic planning director from 
where he became general manager/ COO 
in 2014 noted that Nigerian business 
landscape has not done well in transiting 
soundly from owners to non owners, to 
guarantee sustainability and continuity 
of business institutions.

 “If you look at the industry today, it is 
populated largely by a lot of entrepreneurs 
that are running their own businesses and 
it is important that the industry has confi-
dence that at some point those businesses 
can be transitioned to non owners that can 
take the business to a higher level. That is 
part of the assignment that lies before me 
and my team. My goal is to turn Insight 
Publicis in to an institution, something 
that endures ways beyond the founders”.

 Feyi said that Biodun Shobanjo, the 
chairman of Troyka and first managing 
director of Insight Communications, had 
told him in one their chats that 10 years 
from now he wants to see Insight well 
ahead of competitors in the industry. “For 
this to happen, we have to become a busi-
ness that is not built around the founders 
any more, but a business that increases 
its capabilities and its growth agenda 
is bolder and stronger and become an 
agency that goes forward in to the future. 
On this, we have articulated our direction 
very clearly internally”, Feyi said.

 The new Insight CEO also believed that 
the next thing for Insight communication 
which has led the industry for a long time 
is to plant the flag on the creative map of 
the world and join the ranks of agencies 
that are respected globally. “This will be 
strong drive for us going in to 2017 and 
more importantly is to continue to in-
crease our capability to partner with our 
clients. While we can talk of disruptions 
in our own business, the disruption is 
stronger even for our clients. Many indus-
tries are being impacted not only by tech-
nology and influences of post digital era, 
but also by the incredible and interesting 
economy. In this sense they need creative 
partners that can journey with them and 
help them to win in their market”.

According to him, helping clients to win 
in their respective markets is at the core of 
Insight Communication operation as he 
said the firm builds its business by build-
ing clients’ business. “Whatever capability 
we need to continually build clients busi-
nesses, in the years ahead we will continue 
to do that”, he said.

 Reminded that he is taking such criti-
cal position when the Ad industry and the 
economy are facing challenges, Feyi 

agreed that it’s an unusual time but also 
it presents its opportunities. At this point, 
Ken Ikpe cut in and said “this is the best 
time to assume the position of the CEO. 
What good is it for a man when things are 
going smoothly and he jumps in to it, he 
will be hardly recognized.  It is not easy 
but if you can withstand the tornadoes, 
you would be recognized”

 On whether he would reassess the 
staff structure, Feyi said the challenge is 
to reinvent the business, and how “we do 
things has to be carefully balanced. No 
doubt we need to bring fresh talents that 
think differently and have exposure to 
other industry that can bring value, but 
it is also important that we retain what is 
core to us as we reinvent. We can’t change 
the core of the business radically. There are 
those that give structure and value in the 
business that would continue to remain in 
the business and help us stabilize things 
as we go ahead. As we journey, we will 
determine what to keep and how to adjust 
and make sure it is a balanced journey”.

 Feyi said he has much freedom and 
powers of the CEO in spite of the presence 
of two powerful former MDs -Shobanjo 
and Awosika around. “ I have the powers 
of the CEO, accountability and responsi-
bility over the affairs of the business and 
I have been exercising that for some time 
without any hindrance. The board pro-
cesses are very clear, like any other CEO 
in the group, I report to the board and the 
board advices and counsels.

 Confident Feyi who is already solidify-
ing his team with industry experts to en-
sure he is on course of target hoped that 
Insight would be the first creative market-
ing communication firm to bring the Lions 
Cannes award to Nigeria. “We say that not 
because one must make statement like 
that but because we are actively moving 
in that direction and there are things we 
are doing to head in that direction”.

 He believed that Nigeria has not won 
the Cannes award because of what he 
called ‘national low esteem’. “We tend to 
believe as a country that what we have 
is not good enough. That if we must play 
on the global stage, we have to become 
like the West. Therefore a lot of my 
colleagues in the industry when they 
attempt to enter work for the Cannes 
and others, they enter work that is a bit 
European and lacks original Nigerian 
culture. You can’t win a game in which 
you don’t play differently. What we 
have found is that the countries that 
won have shown works that are rooted 
in their culture”, he said.

 Looking at Ad agencies and clients, 
Feyi who has attended local and interna-
tional courses preparatory to his new role 
at Insight said that clients are expecting 
that marketing communication profes-
sionals would help them solve business 
problems. Therefore in order to continue 
to partner with clients, he said agencies 
have to become different kind of busi-
ness to solve solutions. Though the solu-
tions would come from creativity but the 
expression of creativity can vary, he said.

… New CEO on roadmap

Biodun Shobanjo
MD/CEO from inception - 2005

Jimi Awosika
MD/CEO - 2005 - 2016

Feyi  Olubodun
new CEO
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African Fintechs can chart their own course

A 
new study shows 
that consumers 
are more likely 
to engage with 
your business if 

some of your profits go to-
wards creating positive social 
change. This is according to 
a recent study by consumer 
measurement and informa-
tion company, Nielsen.

The study – a Global Sur-
vey on Corporate Social Re-

of online consumers say they 
are willing to pay more for 
products and services pro-
vided by companies that are 
committed to positive social 
and environmental impact. 

It is not very surprising 
that consumers would rather 
do business with companies 
who dedicate some of their 
profits to creating positive 
change in society – especially 
in developing countries. 

sponsibility – polled 30,000 
consumers in 60 countries to 
understand how passionate 
consumers are about sustain-
able practices when it comes 
to purchase considerations; 
which consumer segments 
are most supportive of eco-
logical or other socially re-
sponsible efforts; and which 
social issues/causes are at-
tracting the most concern. 
The results showed that 55% 

Consumers expect firms to build positive change
spend millions on simply 
advertising to persuade con-
sumers to buy their goods. 
These days, consumers ex-
pect more from big business. 
They are aware of the inequal-
ity between those who have 
and those who do not – and 
know it is time for business to 
cough up, and participate in 
practices, projects and events 
that make a difference in the 
community. - Bizcommunity

F
inancial technol-
ogy (Fintech) is 
one of the most 
significant – and 
disruptive – de-

velopments in financial 
services for decades. Digital 
technologies, often devel-
oped by innovative start-up 
companies, are transform-
ing banks’ operating mod-
els and the way they deliver 
services to customers. This 
is not a trend restricted to 
developed economies as 
mobile money and pay-
ment solutions contribute 
to a seismic change in the 
personal wealth and life-
styles of many Africans, fa-
cilitating financial inclusion 
across the continent.

 Fintech is not a new 
concept in Africa. Suzanne 
Prosser, Group General 
Counsel at MicroEnsure, a 
developer of emerging mar-
kets insurance products, 
says: “Innovation is part of 
the DNA of Africa.” Mobile 
payments technology was 
embraced by African con-
sumers well before it gained 
traction in more developed 
economies, for example.

 One of the most high-
profile examples of Fintech 
disruption in the region is 
M-Pesa, a mobile money 
transfer service developed 
by Vodafone for mobile 
network operators Safari-
com in Kenya and Vodacom 

in Tanzania. It has since 
expanded to Afghanistan, 
South Africa, India, Roma-
nia and Albania. M-Pesa al-
lows users to deposit, with-
draw, transfer money and 
pay for goods and services 
with a mobile device.For 
many Africans, their only 
experience of financial ser-
vices is via mobile phones. 
Originally designed to ad-
dress financial inclusion, 
40% of Kenya’s GDP now 
flows through the M-Pe-
sa system, says Edward 
George, Head of Group Re-
search at pan-African bank 
Ecobank. M-Pesa hasn’t yet 
repeated in other countries 
its stellar performance in 
Kenya. The secret of its suc-
cess there, says Mr George, 
is the backing it received 
from the authorities. The 
financial regulator and the 
Kenyan Government were 
involved in M-Pesa from 
the start and the central 
bank is committed to its 
success.

 In many aspects of fi-
nancial services, African 
countries can leapfrog de-
veloped nations and move 
to more innovative prod-
ucts and services. Financial 
institutions in developed 
countries are often bur-
dened with legacy technol-
ogy and business models 
that prove costly to adapt 
to changing customer de-
mands.

 Viola Llewellyn, co-
founder and president of 

Ovamba Solutions,a Fin-
tech-driven platform for 
small and medium sized 
enterprises (SMEs) in Af-
rica, says financial institu-
tions have not been very 
innovative in the region 
during the past 40 years. 
“There are no credit depart-
ments in Africa and it is very 
difficult to find data to build 
a risk profile that would en-
able access to credit,” she 
says.  There are, however, 
alternatives to banks that 
can provide SMEs and indi-
viduals with access to capi-
tal. Ovamba, for example, 
develops mobile applica-
tions and online platforms 
that provide alternatives to 
bank capital.

 There are “endless start-
ups” investigating the ap-
plication of technology to 
address unbanked peo-
ple in the region, says Mr 
George. Companies that are 
using disruptive technolo-
gies such as blockchain are 
forging ahead in financial 
services in Africa and “un-
less banks get their heads 
around this” they could 
lose around one third of 
their business in the region 
during the next five years.

 Challenges for African 
Fintechs

There is significant 
promise for Fintech busi-
nesses in Africa, but there 
are also challenges, includ-
ing distribution, mistrust of 
financial institutions, un-
der-developed infrastruc-
ture and a varied customer 
base. A pragmatic approach 
to providing financial ser-
vices in the region is often 
required.

“Old-fashioned” dis-
tribution models are not 
always appropriate for all 
consumers. In targeting 
low-income consumers, 
products should be sim-
ple and reliable, says Ms 
Prosser. They also should 
be scalable and grow with 
customers as they become 
more comfortable with fi-
nancial products.

 A long-standing char-
acteristic of Africa, says Mr 
George, is the ambition of 
many governments in the 
region to develop ‘perfect’ 
solutions from end to end. 
In the case of financial ser-
vices, disruptive solutions 
do not have to be holistic. 
The Atlas Money remittance 
solution in Senegal uses the 

blockchain currency bit-
coin, which are transferred 
but not always direct to the 
end user, who may not have 
access to a mobile phone 
because of a lack of mobile 
network infrastructure. In 
such cases, a representa-
tive will withdraw the cash 
equivalent from an ATM 
and deliver the funds to the 
recipient via a motorbike.

 Perhaps the most chal-
lenging aspect for financial 
services in Africa is the lack 
of credit history and col-
lateral that many citizens 
experience. Money transfer 
systems, such as M-Pesa, 
address this by enabling 
users to build up credit 
histories. Another solution, 
First Access, combines fi-
nancial and mobile data to 
reliably predict credit risk 
for borrowers in informal 
markets. Users are given a 
credit score that they can 
then take to a bank.

 Fintech has the power 
to disrupt consumer ex-
pectations and behaviour 
around financial services. 
The ineffective approach 
of financial institutions 
towards credit, says Ms 
Llewellyn, means that Fin-
techs are emerging that act 
as a bridge, or a gateway, to 
the independent and alter-
native delivery of credit. 
“Ovamba uses Fintech 
solutions to assess the col-
lateral of customers based 
on goods that are in transit. 
Via electronic commerce 
we can buy these goods 
on behalf of the customer 
and sell them back using 
Sharia finance principles,” 
she says. This enables peo-
ple to access capital in the 
absence of collateral.

 The role of regulation
Financial regulators 

have a role to play in set-
ting the right environment 
for Fintechs to continue to 
flourish in Africa. It is worth 
bearing in mind that Africa 
is very regionalised and one 
answer will not be appli-
cable across all countries. 
Francophone countries, for 

example, are characterised 
by a lack of government 
engagement and imma-
turity of regulation related 
to financial services and 
technology. In countries 
such as the UK, which has 
a strong Fintech industry, 
the financial regulators are 
engaged in dialogue with 
Fintech companies and 
financial institutions. The 
Financial Conduct Author-
ity has established a ‘regula-
tory sandbox’ which ena-
bles Fintechs and banks to 
experiment with products 
and services in a controlled, 
risk-free environment.

 In many countries in 
Africa, however, there is a 
question as to whether in-
cumbent financial services 
providers lobby govern-
ments to put up barriers 
to new entrants such as 
Fintechs. In many ways, 
however, Africa is better 
placed to harness Fintech 
as there is not a significant 
legacy of existing regula-
tions that must be reviewed.

 The future of African 
Fintech

International investors 
have recognised the oppor-
tunities that exist in African 
Fintech but businesses in 
Africa in general face seri-
ous difficulties in raising 
capital. Ms Llewellyn de-
scribes intellectual prop-
erty in Africa as “chronically 
under-valued” versus the 
rest of the world.

But investors see an op-
portunity in Fintech to de-
liver a very positive social 
impact. Fintech can help 
people to access financial 
services and improve their 
lives. On a macro level, it 
will enable financial institu-
tions in the region to move 
toxic assets off their books 
and blockchain will help 
to speed up the movement 
of capital, surpassing the 
generally non-functioning 
bourses in the region.

 Roger Tym is a Partner, 
Financial Institutions Sector 
at Hogan Lovells, an inter-
national law firm

“Consumers around the 
world are saying loud and 
clear that a brand’s social 
purpose is among the fac-
tors that influence purchase 
decisions,” said Amy Fenton, 
global leader of public devel-
opment and sustainability, 
Nielsen. “This behaviour is 
on the rise and it provides 
opportunities for meaningful 
impact in our communities, 
in addition to helping to grow 

share for brands.”
While it must be noted 

that the results are based on 
claimed behaviour rather 
than actual metered data – 
and that the online audience 
represents, perhaps, younger, 
more affluent respondents – 
they certainly show a shift in 
the way in which consumers 
are making decisions. 

It seems that it is no longer 
enough for a company to 

Roger Tym

Digital technologies, often 
developed by innovative 
start-up companies, are 

transforming banks’ 
operating models and the 
way they deliver services 

to customers
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Check yourself before 
you disagree with senior 

2
8%: Uganda is the 
most entrepreneur-
ial-minded country 
in the world, accord-
ing to research from 

the World Economic Forum. 
More than 28% of workers 
in the country are entrepre-
neurs, many of whom have 
been taking advantage of 
newly installed fiber-optic 
cables across Uganda that are 
connecting people in remote 
areas to the internet. Thailand 
is in second place, with 16.7% 
of people reporting that they 
work for themselves.

(Harvard Business Review) 

When it comes to building 
your emotional resilience, noth-
ing does more good than main-
taining a positive outlook and 
regularly expressing gratitude. But 
it’s not enough to be optimistic 
and say “thank you” a lot. You 
can increase the effect of these 
activities by keeping a record of 
your positive interactions, events 
and memories. Maintain a simple 
list of things you’re grateful for or 
are looking forward to in a paper 
notebook, or enter them into a 
spreadsheet. Find a regular time 
to review and add to these re-
cords. Studies have shown that 
doing so builds your resilience.

(Adapted from “How to Evalu-
ate, Manage and Strengthen Your 
Resilience,” by David Kopans.) 

Uganda’s Many 
Entrepreneurs

To Build Resilience, 
Write Down What You’re 
Grateful For

Maintain your entrepreneurial 
passion by being flexible 

Most of us think of entre-
preneurs as passion-
ate professionals who 
have a “fire in their 
belly.” But it’s hard to 

maintain that level of dedication no mat-
ter how passionate you are, and research 
has shown that entrepreneurs’ enthu-
siasm for their projects can fade over 
time. One way to prevent this is to avoid 
sticking to a plan. You need to be flexible 
as you learn more about your product 
and your customers. This isn’t just good 
for your business; it keeps you excited 
about your project. Rather than feeling 
misunderstood by the outside world, you 
will gain a sense of control over events 
as they unfold, which will counter any 
decrease in passion over time.

(Adapted from “How Entrepreneurs 
Can Keep Their Passion From Fading,” 
by Veroniek Collewaert and Frederik 
Anseel.) 

It takes courage to 
disagree with some-
one senior to you, 
but doing it is an 

important skill. You want 
to voice your opinion 
in a way that will gain 
respect — not get your 
head handed to you. 
So check yourself be-
fore you speak up. First, 
don’t just blurt out your 
point of view; think it 
through. Why do you 
disagree? Could your 
disagreement be per-
ceived as political? Or do 
you have the good of the 
organization at heart? 
Second, make sure you 

c 2016 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

Writing and 
d e l i v e r -
i n g  p e r -
formance 

reviews can be one of 
the most challenging 
tasks for any manager, 
and it’s easy to be ei-
ther too positive or too 
negative when reviewing 
a team member’s per-
formance. Sometimes 
a struggling employee 
walks away thinking 
that everything is just 
fine with his job perfor-
mance; sometimes a star 
employee thinks you’re 

Strike the right tone When 
delivering a performance review

disappointed in her. 
That’s why it’s impor-
tant to strike the right 
tone. Decide before-
hand exactly what you 
want to convey. What 
should the employ-
ee walk away feeling? 
Then carefully man-
age your tone of voice, 
facial expressions and 
emotions to convey 
that tone.

(Adapted from “The 
Key to Performance Re-
views Is Preparation,” 
by Ben Dattner.) 

and we’ll sue you,” say, “I 
want to be clear that I have 
an obligation to protect the 
firm’s interests.” And al-
ways press for dialogue, not 
concession. As you share 
any potential natural con-
sequences, reassure your 
counterpart of your wish to 
avoid those consequences 
and your willingness to 
continue the dialogue in 
search of better mutual 
outcomes.

(Adapted from “How to 
Deal With the Irrational 
Parts of a Negotiation,” by 
Joseph Grenny.)

If  y o u  a n d  y o u r 
counterpart are not 
seeing eye to eye, 

don’t try to force the 
other person to take 
your point of view by 
threatening her. In-
stead, do everything 
you can to share your 
understanding of the 
situation without im-
plying that you have 
malicious intent. Try to 
frame implications as 
natural consequences, 
not calculated revenge. 
Rather than saying, 
“Cross the noncompete 
agreement one inch 

Tips     Talking Points&Harvard 
Business 
Review

have all the facts. Se-
nior people usually 
have access to more 
information than the 
people below them. Is 
there something you 
might be missing? 
Third, bounce your 
point of view off a few 
trusted peers. If you 
can’t convince them, 
you’re probably not 
going to convince the 
senior leaders.

(Adapted from “6 
Ways to Disagree With 
Senior Management,” 
by Priscilla Claman.)

In a heated negotiation, use facts, 
not threats
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Why investors bet on luxury real estate 
despite huge capital outlay, low demand
Stories by CHUKA UROKO

F
or reasons such as 
high profit margin 
and quick return on 
investment, invest-
ment interest has 

continued to favour luxury or 
high end properties in spite of 
the huge capital requirement 
and also falling demand for 
such properties in the face of 
economic recession. 

Investors explain that people 
will naturally invest where they 
expect quick return on their 
investment and, according to 
Emmanuel Odemayowa, CEO, 
Ambassage Properties, in the 
low end market which peo-
ple say has wider and higher 
demand, home buyers find it 
difficult to pay for N500,000-
N700,000 property despite its 
relative cheapness. 

“The few people who look 
out for where to pay between 
N2 million and N10 million 
for property get good value for 

In Association

Owning a 
home when 
income is low

their money and this good value 
means good location which gives 
quick and good return on invest-
ment”, he explains. 

Odemayowa notes that the 
uncertainty in the stock market 
has pushed people to the prop-
erty market which they see as a 
viable alternative. “Mowe-Ofada 
land is still selling but people are 
now going for good properties 
in good locations that give them 
value in a short period of time”, 
he adds 

Meckson Innocent Okoro, 
an estate surveyor and valuer, 
agrees, saying that not many 
developers would leave Ikoyi, 
Victoria Island or Lekki for Okota 
in Lagos, or Maitama, Asokoro 
and Wuse for Nyanya in Abuja. 

He explained that if a devel-
oper buys land for N300 mil-
lion—N500 million in Ikoyi, he 
is doing so because he is sure of 
the market, adding that when the 
same developer uses that same 
amount of money to buy a plot 
of land in Okota, Ajegunle or any 

other low end market, it will take 
a long time before he gets back 
his money.

 “This is why developers will 
continue to go for the high-
brow areas of Ikoyi, VI, Asokoro, 
Maitama and Wuse  to develop 
luxury properties. They avoid 
the densely populated areas be-
cause, if  they put a property for 
rent there, people will manage 
to pay for two to three years and 
thereafter say they cannot pay 
again and may even go to court. 
Here, risk is higher; demand is 
low and ineffective because the 
capacity to pay is low”, he noted.

Perhaps, more decided is the 
reason by Jide Awosode, CEO, 
Grant Properties, who says, he 
develops and delivers to the 
mid-upper end property market 
because “if you are in business, 
you are there to make money. 
People have always asked me 
why I have remained at the 
mid-upper end  market and, for 
me,  that is the only place where 
I can get quick return on my 
investment”.

 He explained that he could 
not do mass because he was 
neither a philanthropist nor gov-
ernment, stressing that the busi-
ness of mass housing belongs to 
government.

 “However, if anybody wants 
me to do mass housing, I will do 
it on the condition that I must 
get land free of charge, or at least 
it must be given to me at a huge 
concession.  Also, I must get 
title for the land just by asking, 
that is, once I apply, I am given. 
Even at that, it must be given to 
me almost free of charge or at a 
huge concession”, he said.

 An investor who does not 
want to be named confirms that 
the margin is relatively higher 
and also exiting from a project 
is much quicker at the luxury 
end, explaining that even with 
the present challenges in the 
market, a N100 million housing 
scheme guarantees a minimum 
of N120-130 million, leaving the 
investor with a N20-30 million 
margin which, he said, “is quite 
encouraging”.
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In normal situations, taking a decision 
to own a home has never been easy. It 
becomes all the more difficult at a time 

like this in Nigeria where income is generally 
low and housing is expensive. The struggle is 
always between buying and building. 

One level of the decision is between 
buying a finished house, paying bit-by-bit, or 
saving from kobo to naira to buy outright. The 
other level is whether to assemble all the ma-
terials and thereafter build, or adopt the step-
by-step process of building—beginning with 
moulding of blocks or buying the land first. 

Whichever is the final decision, experts 
advise that first time home seekers with low 
income should opt for the step-by-step ap-
proach—buy land or mould block and rest. 

In the property market today, there is 
a number of developers who offer housing 
products that fit into this approach. One of 
such developers is SSA Realties—a full service 
property development company providing 
high quality services and also helping its land 
subscribers to become homeowners with ease 
and at affordable rates.

Oladeji Adesina, the company’s CEO, says 
his of company understands that housing 
problems are basically land and finance-
related and so, it has solution for the mortgage 
and poverty issues associated with home-
ownership.

“There’s hope for first time buyers with 
our First House Estate where we are offering 
prospective buyers convenient and flexible 
payment plan with option of mortgage and 
financing facilities to be provided by reputable 
financial institutions.

 Strategic Shelter Development Company 
(SSDC) is another company that holds out 
hope for first time buyers and investors. The 
company’s Queens Land Estate is a develop-
ment offering land and houses for sale.

“Our mission is to provide housing so-
lution to Nigerians and, indeed, Africans 
through the promotion and development 
of modern gated communities and estates 
with first class infrastructure and facilities 
that guarantee adequate comfort, peace and 
safety to residents, in the most cost-effective 
and flexible manner”, Emeka Oranugo, SSDC’s 
CEO, reveals, adding that it is also the vision of 
the company ‘to become a major player in real 
estate and construction. 

The estate, which is about 10 minutes 
drive from Agbara Estate, parades modern 
infrastructure including perimeter fencing 
with gate,  tarred/paved road network with 
quality drainage, electricity, street light on the 
estate’s major road, recreational and sporting 
facilities etc.

  “SSDC as a company is in the business 
of real estate development and promotion 
with special emphasis on the development of 
gated estates and communities”, Oranugo says.

SSDC also has other estate developments 
including Royal Palms which is a mini- com-
munity of over 200 units of four-bedroom 
terrace duplexes and a business district; 
Majesty Garden City, and Queen’s Land Estate 
Phase 2, all located within the Agbara area in 
Ogun State. 



HOMES&PROPERTY
House rent ‘Wahala’: What landlords, 
tenants should not do

Operators see mortgage sector growth 
in UUS for informal sector, others

Operators in the mortgage 
sector of the Nigerian fi-
nancial system are building 
blocks and putting meas-

ures in place to enable the growth of 
this fledgling sector in order to increase 
access and affordability, and by exten-
sion, enlarge the clan of homeowners 
in the country.

 “Introduction of uniform under-
writing standards (UUS) for informal 
sector, unbundling of mortgage origi-
nation process, further reduction in 
loan origination period” have been 
identified by mortgage operators as 
potential mortgage sector growth 
drivers.

Introduction of computerised land 
titling registration, land title insurance, 
enactment of foreclosure law, and 
wider public awareness for the sector 
are also factors which the operators are 
promoting for the growth of the sector.

 The mortgage sector in Nigeria 
has  slow growth evidenced in its low 
contribution to GDP which stands at 
less that1 percent, hence the drive by 
the operators to push this contribution 
to, at least, 5 percent in the short run, 
30 percent in the medium term, and 
about 65 percent in the long run.

 “We blame the slow growth of 
this important sector of the financial 
system on its relative newness and 
lack of public awareness of its opera-
tions and benefits; a lot of people don’t 
even understand why they should 
put their money in a mortgage bank”, 
says Rose Okwechime, CEO, Abbey 
Mortgage Bank.

 Femi Johnson, CEO, Homebase 
Mortgage Bank, agrees, stressing that 

the sector is challenged in several 
ways, including  low mortgage pen-
etration which accounts for less than 5 
percent of about 13.7 million housing 
units in the country having formal title 
registration.

 Johnson, who is also the President, 
Mortgage Banking Association of 
Nigeria (MBAN), listed other growth 
challenges for the sector to include 
lack of affordable housing, especially 
in cities, high cost of land, unfavorable 
investment climate— high exchange 
rate, cost of title registration and trans-
fer which is as high as 15 percent in 
most states.

Others are  lack of awareness 
and public apathy towards mortgage 
financing, and slow bureaucratic 
procedures such that  registering and 
transferring title which could take from 
six months to two years with too many 
processes that  are slow, cumbersome, 
unreliable,  and inefficient.

TUNDE OBILEYEWith

Infrastructure 
Maintenance

Obileye is a UK-trained lawyer 
and CEO, Great Heights Prop-
erty and Facilities Management 
Limited 
Email: Tundeobileye@
greatheightslimited.com

T
he combined impact 
of job losses, unemploy-
ment, low productivity 
and reduced household 
and organizations ’ in-

come has, in a very significant way, 
made the rental market quite volatile 
with landlords and tenants enduring 
frayed relationships.

 The market has, in the course of 
the recession that is ravaging the na-
tion’s economy, witnessed high level 
of rent default that has pitched land-
lords in cold war with their tenants.

 In all of this, both the landlords 
and tenants have been advised not 
to go to court to settle any dispute 
or disagreement arising from house 
rent or poor attitude of one towards 
another because such disagreement 
or dispute could be settled within 
themselves.

 Some landlords normally take 
their tenants to court to recover their 
property and/or outstanding rent 
(if any) while some tenants visit the 
court to seek protection from unjust 
treatment from landlords, but experts 
in dispute resolution advise that as 
much as practicable, landlords should 
not take their tenants to court and 
vice versa. 

Valentino Buoro, President,  
Landlords and Tenants Rights Initia-
tive, a Lagos-based non-government 
organization (NGO), says there are 
more viable options for settling any 

According to him, this judge 
endorses such agreement, making it 
a judgment of the Lagos High Court 
and any of the parties that goes back 
on this agreement is punished the 
same way a man who flouts court 
judgment is punished. 

He stressed that unilateral in-
crease in rent is one area that has 
always caused conflict between land-
lords and their tenants, explaining 
that a lot of landlords make mistakes 
in this. “Some of them stand up and 
increase their house rents simply 
because there is a change in their 
financial situation. Such landlords 
hardly ask themselves whether the 
tenants are capable of paying. 

The tenants might be salary-
earners whose salaries might not have 
been increased in the past four to five 
years”, he said. 
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L-R: Ibrahim Wushishi, COO, Brains & Hammers; Jide Alade, CEO, Structuracasa;  Cesare Carini, Inter-
national Manager, Brand Energy & Infrastructure Services;  Tope Egunjobi, Director at  Structuracasa, and 
Aminu Mohammed, Head Technical, Brains & Hammers

Stories by CHUKA UROKO

Fire is easily one of 
the most serious 
causes of damage 
to lives and prop-

erty in any part of the world. 
In Nigeria, there are many 
cases of fire incidents that 
have been reported in the 
past leading to loss of lives 
and heavy damage to facili-
ties.

Often times, you find 
preventive measures are 
rarely in place or very little 
is done until a catastrophic 
situation occurs. The result 
of this is that many fire in-
cidents could have been 
avoided if basic preventive 
steps were taken to deal 
with fire-related matters.

While fire preventive 
measures are extremely 
important, this aspect of 
facility management is often 
neglected. There are many 
preventive measures that 
can be utilized but one that 
should not be avoided is 
the installation of smoke 
detectors in a built envi-
ronment. In the past, it was 
almost impossible to find 
smoke detectors in build-
ings particularly residential 
buildings.

However, this trend is 
changing now due to more 
awareness and understand-
ing of the concept of pre-
ventive action. In circum-
stances where fire fighters 
are not readily available 
or other factors can cause 
delay in getting them to deal 
with fire incidents, the least 
that can be done is to ensure 
the installation of smoke 
detectors that are in good 
working conditions and are 
regularly tested as part of 
maintenance activities for 
optimal performance.

Smoke detectors are the 
most common form of au-
tomatic fire detection and 
there are different types in 
the market. The most com-
mon are the ionization de-
tector and the photo-elec-
tric detector. Others include 
spot- type smoke detector, 
aspiration-type smoke de-
tector and projected beam 
smoke detector.

The ionization smoke de-
tector uses a small amount 
of radioactive material to 
ionize the air in the detec-
tor’s sensing chambers. 
When smoke particles en-
ter the sensing chamber, 
they attach themselves to 

Fire detection: The use 
of smoke detectors

dispute or disagreement between 
these parties than going to court.

 According to him, landlords 
and tenants should always see their 
relationship as that of a husband and 
wife and therefore, should not take 
one another to court.  He notes that 
most of the landlord--tenant quar-
rels relate to rent increase and other 
of variables, pointing out that there 
are just two words that can cause this 
quarrel namely, money and attitude. 

“The landlord may need more 
money which the tenant may not 
have. Sometimes, the landlord may 
not be looking for more money but 
the attitude of the tenant is horrible; 
maybe he is bringing in bad friends 
into the compound and/or is not 
paying rents regularly”, he explained.

 When disagreement arises over 
these factors, he stressed, the court 

should not be the best place to go, 
disclosing that here in Lagos, there 
are two places where people could 
go for mediation, namely Citizens 
Mediation Centre and Lagos Multi-
door Court House. 

The Citizens Mediation Centre 
is free, he said, adding that this is the 
place where the mediator only brings 
the two contending people together 
and settles their quarrel in a way that 
will be pleasant to both of them and 
at no cost. 

At the Lagos Multi-door Court 
House on Lagos Island, landlords are 
settled with their tenants. The only 
difference here is that any settlement 
agreement signed there is taken to a 
high court judge who is dedicated to 
the multi-door house. Such a judge is 
called Alternative Dispute Resolution 
(ADR) judge. 

 To achieve the envisaged growth 
therefore, the MBAN president says 
there should be gradual reduction in 
interest rate to a maximum of 6 per 
annum, and a huge improvement in 
infrastructure across the country like 
roads, power, rail, drainages, etc, which 
together contribute about 30 percent of 
the cost of housing delivery.

 “Operational Bureaucracy is 
wieldy and so, we need a reduction in 
cost of title transfer to a maximum of 
1 percent of property value; time to a 
maximum of 3 days, and procedures 
limited to only 1 desk (1:3:1);  the rest 
of the country needs to follow the 
Lagos State example  which recently 
reduced its charge on property value 
to 3 percent”, he advised .

 Despite the challenges, the mort-
gage sector has been able to record 
some achievements including  the 
development of UUS  for the formal 
sector,  improved operational effi-

ciency for mortgage banks, and seam-
less integration of the customers of 
mortgage banks into the BVN platform 

Other achievements include issu-
ance of NUBAN numbers to facilitate 
online transactions for mortgage bank 
customers,  and amendment of Pen-
sion Act to facilitate withdrawals from 
Retirement Savings Account (RSA) for 
down payments on equity contribu-
tion to boost inclusion.

 As part of strategies to grow this 
sector, experts are canvassing the  
inclusion of the informal sector into 
the operations of the National Housing 
Fund (NHF). They recall the product 
called ‘Informal Sector Co-operative 
Housing Scheme’ which was launched 
by the Federal Mortgage Bank of Nige-
ria (FMBN) with the aim of bringing 
that sector of the economy into the 
mortgage net to enable them own 
homes through mortgage loans. 

the ions, thereby causing 
a change in the electrical 
current level. This level of 
current change depends on 
the concentration of smoke. 
When the alarm threshold 
of the detector is reached, 
the detector signals the fire 
alarm control panel and an 
alarm is triggered.

The photoelectric smoke 
detector has several varia-
tions to it. The smoke obscu-
ration type detector detects 
light from a source that is 
projected to a photosensi-
tive receiver. As the den-
sity of smoke increases, the 
amount of light from the 
source that is received de-
creases prompting an alarm 
condition to occur when 
a predetermined alarm 
threshold is reached.

Aspiration-type smoke 
detectors use piping net-
works, and air sampling 
detector units incorporat-
ing advanced technologies, 
to detect smoke at much 
lower concentrations than 
standard smoke detectors. 
These very early detection 
systems are used in a vari-
ety of applications such as 
data centers and high rack 
storage areas. They often 
work in conjunction with 
specialized fire suppression 
systems.

Projected beam smoke 
detectors are used to provide 
smoke detection in spaces 
where the use of spot-type 
detectors is difficult because 
of unusually high ceilings 
or where there’s unconven-
tional architectural features 
making the use of ceiling 
or wall mounted devices is 
impractical or aesthetically 
undesirable.     

Fire detection and alarm 
systems provide early warn-
ing to building occupants, 
facilities managers and 
emergency personnel. In-
creasingly, these systems 
incorporate advanced tech-
nologies which provide 
greater reliability and in-
creased capabilities neces-
sary for the complex opera-
tional sequences required 
by modern building design.
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Stanbic IBTC Holdings Plc: Strong growth in 
profit amid tough operating environment

S
tanbic IBTC Holdings in 
its recently released results 
for the period ended 30th 
September 2016, showed 
an upswing in profitabil-

ity and gross earnings. The bank 
showed resilience amid a tough 
operating environment as it was 
able to keep operating expenses 
below inflation rate.

Stanbic IBTC Holdings PLC is 
a full service financial services 
group with a clear focus on three 
main business pillars - Corporate 
and Investment Banking, Personal 
and Business 

Banking and Wealth Manage-
ment. Stanbic IBTC belongs to the 
Standard Bank Group, the largest 
African financial institution by as-
sets. It is rooted in Africa with stra-
tegic representation in 20 countries 
on the African continent.

Noninterest income impacts 
positively on top line

Gross earnings for the third 
quarter of 2016 increased by 
9.78 percent to N114.62 million 
from N104.15 billion in the cor-
responding period of 2015; driven 
primarily by a 26.83 percent in-
crease in noninterest revenue to 
N52.89 billion from N41.32 billion 
over the same period.

The increase in noninterest 
revenue was fueled by net fee and 
commission income revenue and 
trading revenue which recorded 
a growth of 35.68 percent and 
10.10 percent to N40.08 billion and 
N12.27 billion respectively. Also, the 
growth is as a result of continued 
growth in asset under management 
despite the decline in the equity 
market performance. Non-interest 
revenue from the Wealth business 
is majorly asset management fees.

Interest income decreased 
slightly by 2.37 percent to N61.18 
billion in the period under review 
compared with N62.67 the same pe-
riod of the corresponding year (Q3).

The drop in interest income 
could be attributed to dip in interest 
rate on loans and growth in yield 
from investments.

Stanbic IBTC Holdings interest 
expense reduced by 26.025 per-
cent to N22.09 billion in Septem-
ber 2016 as against N29.74 billion 
as at September 2015.

The decrease in interest expense 
was despite an increase in cash 
reserving requirement by the regu-
lator and increase in term deposits.  

Expectedly, the Nigerian lend-
er’s net interest income was up 
18.74 percent to N39.08 billion in 
September 2016 compared with 
N32.92 billion as at September 2016.

Strong profit growth despite 
rising expenses

Stanbic IBTC Holdings pretax 
profit grew by 48.85 percent to 
N20.15 billion in the period under 

BALA AUGIE

Sola David Borha, MD/CEO Stanbic IBTC Holdings 

••• Pretax profit up 67.18% in Q3’ 16

review as against N13.56 billion the 
corresponding year of 2015. Pretax 
profit also followed the same up-
ward trajectory as it rose by 67.17 
percent to N25.68 billion in Sep-
tember 2016 from N15.36 billion as 
at September 2015.

The impressive growth at the 
bottom lines was despite a  10 
percent rise in total operating ex-
penses to N51.01 billion in Septem-
ber 2016 as against N46.39 billion 
as at September 2015.

The rise in operating expenses 
was due to growth in insurance cost 
on deposits, increase in AMCON 
sinking fund expenses and prem-
ises maintenance expenses.

For the nine through September 
2016, the bank’s income tax spiked  
by 207.22 percent to N5.53 billion 
in September 2016 from N1.80 bil-
lion as at September 2015.  

The increase in income tax is 
mainly on the back of the double 
digit growth in profitability as well 
as a reduction in deferred tax credit 
resulting from a decline in tax loss-
es and utilized capital allowance.

Balance sheet rise attributable 
to growth in financial interme-
diation

For the nine months period 

through September 2016, Stanbic 
IBTC Holdings total assets moved 
by 21.59 percent to N1.14 trillion 
as against N937.56 billion the same 
period of the corresponding year.

The growth in total assets can 
be attributed to significant increase 
in cash and cash equivalent and 
financial investment by 56.06 
percent and 48.67 percent respec-
tively.

Stanbic IBTC Holdings loans and 
advances to customers fell by 3.85 
percent to N365.77 billion in Sep-
tember 2016 from N380.29 billion 
the previous year. However, depos-
its from customers moved by 13.57 
percent to N 668.91 from N588.95 
billion as at September 2015.   

 The drop in loans is as a result of 
slow economic activities which has 
impacted business decisions. The 
decline QoQ is on the back of some 
liquidated loans.

A sharp drop in oil price since 
mid 2014 and a severe dollar scar-
city plunge Nigeria’s economy in its 
first recession in 25 years as GDP 
shrank 2.20 percent in the third 
quarter, according to data from the 
National Bureau of Statistics (NBS).

Non-performing loans to total 
loans ratio  was 10.2 percent in the 

period under review as against 8.50 
percent as at December 2015. Credit 
impairment charge was up 22.35 
percent to N15.27 billion in Septem-
ber 2016 compared to N12.48 billion 
as at September 2015.

The decline in economic ac-
tivities has resulted in strain on 
some sectors of the economy es-
pecially the oil & gas, government 
linked contractors, suppliers and 
salaried individuals working for 
state governments. This impacted 
on our customers and resulted 
in increased credit impairment 
charges, according to a recent 
statement by the bank

Improved performance ratios
Stanbic IBTC Holdings return on 

average equity (ROAE) increased 
to 17.80 percent in September 2016 
from 13.20 percent the same period 
of the corresponding year 2015.

Return on average assets (ROAA) 
jumped to 2.60 percent in Septem-
ber 2016 as against 1.90 percent the 
previous year. This means the lender 
has utilized share holder’s resources 
in generating a higher profit.

The bank’s cost-to-income ratio 
(CIR) fell to 55.5 percent in Septem-
ber 2016 as against 62.50 percent 
as at September 2015. This means 
the cost controls put in place by 
management has yielded positive 
results as the operating expenses 
of 10 percent is lower than the infla-
tion rate.

“Our business has shown resil-
ience in 2016 despite the challeng-
ing operating environment. Our 
performance shows increased reve-
nue from fees and commission, im-
proved funding cost as evidenced by 
26% reduction in interest expense 
and continued drive on cost con-
tainment measures which ensured 
that cost growth remained below in-
flation rate. Operating income and 
profit after tax grew by 24% and 49% 
respectively. Loans and advances to 
customers grew marginally by 1% 
due to economic conditions and 
our focused approach to maintain 
good quality loan book. Customer 
deposits grew by 23% during the 
period, with a larger portion of the 
growth in current and savings de-
posits, as we maintain the focus of 
reducing cost of funds. Despite the 
economic condition, we will con-
tinue to deliver exceptional service 
and value to our customers, whilst 
remaining profitable and improving 
margins, said Sola David-Borha CE 
Stanbic IBTC Holdings.

Valuation
The bank’s share price closed 

at N15 as of 2:00pm Friday on 
the floor of the NSE while market 
capitalization stood at N150 billion. 
One year return was +0.32 percent 
outperforming the NSE ASI Index of 
+0.15 percent.

A Price to Book ratio (P/B) of 
1.03 times means the bank is trading 
more than book value because of its 
strong profit and growth prospects.

Stanbic IBTC launches inte-
grated financial services mobile 
app

Stanbic IBTC launches inte-
grated financial services mobile app

Stanbic IBTC has launched a 
new mobile app as part of its finan-
cial service offering and to boost 
customer service delivery and user 
experience. The app was officially 
released into the market on the 29th 
of November and is currently avail-
able for download on the Android 
Play Store and Apple App Store.

With  emphasis  on seamless 
user experience, aesthetics and 
convenience , the new Stanbic IBTC 
Mobile App promises to be  ‘best-
in-class’ in mobile financial service 
delivery .

Chief Executive, Stanbic IBTC 
Holdings PLC, Mrs. Sola David-
Borha said that the launch of the 
app is in line with Stanbic IBTC’s 
value proposition to provide end-to-
end financial services and solutions 
to its customers. She added that the 
launch of the mobile application is 
based on our innovative customer 
centric focus, noting that the app 
was co-created with our customers.

“We are continuously looking for 
ways to bring new and innovative 
products and services to our cus-
tomers. The need to have access to 
financial services, when and where 
our customers want it cannot be 
overemphasized. So we have now 
given them a new service that meets 
that demand. Our services will con-
tinue to evolve to anticipate their 
changing needs” she stated.

The Stanbic IBTC Mobile App 
offers banking, asset management, 
pension and mobile money services 
right from your mobile device. “Our 
customers can see their bank ac-
counts, mobile wallet, pension and 
mutual fund investments in one 
place, rendered in a beautifully-
crafted visual design that gives them 
total control of their money and 
investments,” David-Borha said.

Apart from being fast and de-
pendable, the new app is feature-
rich, with capacity to conduct funds 
transfer, bills payment, airtime 
purchase, cheque services, mobile 
money and lifestyle services. Its 
other features, unavailable in most 
other banking apps, include moni-
toring pension accounts, checking 
mutual funds account, redeeming 
and making additional investments 
in mutual funds. “We will continue 
to add new features to meet our cus-
tomers’ needs,” David-Borha said.

Another key feature of the app 
is that it’s easy to login and navi-
gate. The app is free and available 
for download to both customers 
and non-customers of the bank. 
David-Borha describes this move 
as another step towards leverag-
ing evolving technologies to bring 
value-added products and services 
closer to Nigerians, in line with 
Stanbic IBTC’s drive to enhance 
financial inclusion in Nigeria.

Key enhancements to the app 
in the coming months will include 
the monitoring of the value of 
stocks and authorizing stock pur-
chase and sales.
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  TECHBD In association with

A 
report from True-
caller Technol-
ogy company 
revealed that the 
user community 

based application has de-
tected more than two million 
spam and unwanted calls 
across Nigeria.

The company reports 
about 120,000 spam calls ev-
ery day across the country 
through its app.

Truecaller is a search 
technology company that 
is transforming the phone-
book with a set of intelligent 
and useful services, like al-
lowing the user to search for 
any phone number, identify 
callers by name and photo 
and block unwanted calls or 
hidden numbers. The inno-
vative app also allows users 
to receive assistance from its 
database where spam num-
bers are listed and marked in 
red. The app is available on 
all Internet enabled devices 
and on the web.

Truecaller’s data high-

lights an issue that is becom-
ing an increasing cause for 
concern in Nigeria as spam-
mers become more adept at 
harassing and taking advan-
tage of smartphone users.

According to Husain 

Misherghi, VP of Growth 
and Partnerships for True-
caller; thousands of smart-
phone users are the victims 
of spammers in Nigeria every 
day.

“You can protect yourself 

Truecaller app detects over 
2 million spam calls in Nigeria

with Truecaller by reporting 
spam and unwanted num-
bers, and blocking them 
forever. That information is 
listed in our database and we 
report it to Truecaller’s com-
munity of users, providing a 

JUMOKE AKIYODE safe and secure communica-
tion experience for all Nige-
rians with easy, hassle-free 
calls.”

Almost 4 million Nigeri-
ans use Truecaller out of the 
global Truecaller commu-
nity of over 200 million. To 
further protect smartphone 
users from spam, Truecaller 
has taken its cutting-edge 
technology to the next level 
with Truemessenger, an SMS 
replacement app that tells 
users who sent an SMS even 
if they are not in your con-
tacts. Truemessenger does 
for SMS what Truecaller has 
done for mobile phone calls - 
identifies incoming SMS, fil-
ters and blocks spam SMS, to 
keep users’ inboxes safe and 
clean.

Truecaller can be down-
loaded for free on popular 
platforms including An-
droid, iOS, Windows Phone, 
BlackBerry, Tizen and Nokia 
feature phones. Truedialer is 
available for free on Android 
and Windows Phone, and 
Truemessenger is available 
for free on Android.

APPS CORNER
Taxify
A new taxi app is in Nige-

ria, making it even easier to 
get everywhere at the click of 
a button. 

The app finds your pickup 
location even if you don’t 
know the exact address. 

All you need to do is 
download the app filling in 
your name, contact number 
and email address. Set the 

Periscope
 Periscope lets you broadcast 

and explore the world through 
live video. See where news is 
breaking, visit a new place or 
meet people and share interests 
all in real time. This amazing 
app offers live broadcast with a 
twist- the ability to replay them 
at any time. Every video comes 
to life with a league of integrated 
social features; while watching 

Self help classics
This app comprises of 60 

classic masterpieces on per-
sonal growth, business suc-
cess and inspiration from 
famous thinkers, investors 
and self-made billionaires of 
the past. Features on top pro-
ductivity and self help blogs 
or books. Users can take self 
improvement into their own 
hands with this app. Fea-

streams, you’ll also see peo-
ple join, leave hearts, com-
ment in real time and more. 

location and request a ride, see 
your driver arrive in real time 
and enjoy the ride to your des-
tination. 

tures include great typography 
with multiple font choices, night 
mode, auto scroll, page swipe, 
bookmarks.

iSON technologies urges further skills transference through public private partnerships

iSON technologies, an arm of 
iSON group has urged great-
er public –private partner-
ship in order to further boost 

growth and transference of tech-
nology skills in Nigeria.

Speaking at a press confer-
ence in Lagos recently, Akshay 
Grover, Chief growth officer, 
iSon technologies said; “I wish 
people will be more open about 
outsourcing technology because 
it will help grow a lot of indus-
tries. I have seen it happen in 
India in the last ten years where 
public-private partnership to de-
ploy technology and enhance in-
formation technology (IT) skills 
have helped grow the economy, 
create employment etc.

Asked how the company 

plans to build technology skills 
in Nigeria, Grover said; “We have 
built a cloud team and we are go-
ing to start implementing some 
projects in Sub-Saharan Africa. 

“There are many cloud expe-
rienced people in Sub Saharan 
Africa and that’s a challenge so 
we are doing what we did when 
we entered Africa in 2010, when 
some of these outsourcing com-
panies were importing skills but 
we used local expertise. We will 
train people over the next 12 
months and we will use 100 per-
cent localised services. So cloud 
on applications, on infrastruc-
ture as a service is one big bucket 
that we want to be playing very 
largely. Today it is a small busi-
ness in Sub Saharan Africa but it 

is going to be the only business in 
the next 24 months,” he added.

The company, a systems in-
tegrator, managed service pro-
vider and strategic outsourcing 
company provides end-to-end 
IT services and solutions across 
Africa. The company’s strong ser-
vice offerings include consulting, 
systems integration, managed 
services and off-shore/on-shore 
services and cloud services. We 
are among the leading pan-Af-
rican partners for major com-
panies such as AVAYA, Oracle, 
Huawei, IBM, Cisco, Dell, EMC, 
Juniper and Fortinet.

“At iSON technologies, we 
are passionate about deploying 
tech services to our customers. 
Over the years, we have become 

the go-to technology provider 
for different verticals spanning 
Telecom and ISP, BFSI, govern-
ment, Oil & Gas, Manufacturing, 
FMCG, DTH and Entertainment, 
Education and Healthcare, says, 
Rahul Srivastava, COO iSON 
technologies.

“It helps that we have a strong 
delivery center and ready access 
to unique technological skills 
but also our constant search for 
improved service practices that 
can be utilised to better reach 
throughout our expanding cus-
tomer base is also a unique 
strength. 

We are extremely excited 
about the future of technology, 
especially in a country like Nige-
ria, where technology inclusion 

is quite promising and of course 
we are firmly set to lead the revo-
lution in this market.”

“Of course what could expand 
skill base even more is more 
public/private partnership in or-
der to build and transfer specific 
skill base,.” Srivastava added.

So far the company has been 
in the mainstream of driving 
technology inclusion within its 
markets with a number of key 
service offerings to some of the 
biggest organizations around the 
world.

iSON’s clients include MTN, 
Airtel, Etisalat, Standard Char-
tered Bank, AIICO, AXA Man-
sard, GT Bank, Chase Bank, UNI-
CAF, Zuku, Toyota Kenya and 
more.
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A
lmost every-
body has a com-
puter or a smart 
device connect-
ed to the inter-

net and an email account 
with at least one social me-
dia account and recently, 
we have heard so many cas-
es of personal and business 
accounts getting hacked on-
line. For security conscious 
people, it is very devastating  
and they get confused on 
what the next step to take 
is. In fact, some people just 
create an entirely new ac-
count and leave the old one 
for the hacker. Like we all 
know, it is not easy to start 
all over again, so here are 
some things to do if any of 
your computer or online ac-
counts get hacked.

 Change your password 
from something very easy 

from the I.T staff in your 
work place or a friend who is 
good with computers. We all 
have friends who are whiz 
kids and those friends are 
usually hackers themselves 
and can help you counter- 
hack your account.

 Next, you need to turn off 
all electronic devices in your 
home. This is because skilled 
hackers are not going to stop 
at just your computer. Your 
television, printer and other 
electronic devices are at risk 
of being disabled by hackers 
to distract you while they’re 
hacking your WiFi network.

Once your network has 
been compromised, you 
need to delete the internet 
off your computer immedi-
ately. To wipe the internet 
off your computer, you need 
to go on your desktop and 
look for the internet explor-
er icon. You may also have 
browsers such as Google 
Chrome or Firefox explorer. 

What to do if your computer gets hacked

to remember to something 
that is stronger but contains 
different characters includ-
ing upper case letters, num-
bers and symbols. make 
sure it is something that 
cannot be easily guessed.

    The next thing you 
need to do is change your 
username. Most people 
just use their first name as 
a basic username. Now that 
you have a target on your 
back, having already been 

hacked, you need to secure 
yourself and let other hack-
ers know that you are un-
hackable.

Run a software anti virus 
scan.

You need to get help 

ICT stakeholders clamour for adoption of national
cybersecurity awareness month 

Stakeholders in Ni-
geria’s converged 
ICT and broadcast-
ing sectors have 

asked the federal govern-
ment of Nigeria to consider 
the adoption of the month 
of October as the national 
cybersecurity awareness 
month in line with global 
best practices. 

The call which was the 
consensus of most speak-
ers and participants at 
the National Cyber Se-
curity Awareness Month 
(NASCAM) conference held 
in Lagos recently, stressed 
the fact that cyber security is 
an issue in the industry that 
needs to be given additional 
attention by the federal gov-
ernment of Nigeria going by 
the exponential growth of 
Internet related activities in 
the country and the growing 
vulnerability of the govern-
ment, corporate and indi-
vidual citizens to the threats 
of cyber criminals.

Delivering a paper on 
INternet jurisdiction: a 
catch-22 situation and the 
trajectory of nigeria’s judi-
cial system, Kunle Adegoke, 
Managing Partner M. A. 
Banire and Associates said; 
“The evil effect of cyber-
crime can be hardly exhaus-
tively appreciated as same 
may seem to be limitless.”

According to a report, 
“Cyber-crime costs the 

global economy about $445 
billion every year, with the 
damage to business from 
the theft of intellectual 
property exceeding the $160 
billion loss to individuals 
from hacking”. A 2012 report 
says that Nigeria lost over 
N2 trillion to cybercrime in 
2012and $200 million per 
annum. The amount of loss 
annually occasioned now 
can be better imagined as 
youths today see cybercrime 
as an open sesame to sud-
den riches.”

While commending the 
Nigerian government for 
enacting the enabling law 
to deal with cyber criminal-
ity, Adegoke called for the 
strengthening of the existing 
laws because “the computer 
has created a different world 
of cyber existence where 
man can live without laws 
of ancient regime. The ben-
efits of burden of human 
relations have occasioned 
cyber-crime as well.” 

He expressed concern 
that “it is not good for tech-
nology to run faster than 
law. Whenever, technology 
moves faster than law, what 
you will have is a legal vacu-
um”. Nigeria suffered this le-
gal vacuum for a long while.”

Emeka Mba, past Di-
rector General, National 
Broadcasting Commission 
also expressed the need 
for increased citizens and 

government’s participation 
in awareness creating and 
pragmatic interventions in 
the cyber security issues 
and challenges. Mba said 
that even the broadcast in-
dustry that used to have a 
sense of immunity against 
cyber-attacks is now more 
vulnerable like every other 
IT entities because of the 
convergence of technology 
which has allowed for the 
integration of Internet Pro-
tocols in the broadcasting 
industry and the emergence 
of smart television sets.

He underscored in his 
concern when he cited the 
instance On April 8, 2015, 
hackers penetrated the 
French broadcaster TV-
5Monde, crippling email 
and production facilities, 
hijacking social media ac-
counts and disrupting the 
transmission of 11 channels 
for three hours. Putting it in 
context, Mba said “that Few 
years ago, the major head 
ache for a pay tv service was 
smart card hacking, and pi-
racy, today its much worse. 
According to a new report 
in Digital TV Europe “Cyber-
criminals target broadcast-
ers up to 1,000 times a day.”

According to him, for 
years the industry has been 
moving away from tradi-
tional, analog audiovisual 
broadcasting technology to-
wards digital-only, network-

based infrastructures. This is 
a logical and necessary pro-
cess for broadcast compa-
nies to keep pace with tech-
nological development, and 
to benefit from the efficien-
cies of digital media network 
distribution. But any system 
based on delivering digital 
media over the internet is 
potentially vulnerable to cy-
ber-attack from outside.

“Broadcast signal in-
trusion is the hijacking of 
broadcast signals of radio, 
television stations, cable 
television broadcast feeds 
or satellite signals. Hijack-
ing incidents have involved 
local TV and radio stations 
as well as cable and national 
networks, he stated.

Sunday Afolayan, Presi-
dent, Nigeria Internet Regis-
tration Association, (NIRA), 
, who spoke on Internet 
governance, highlighted 
some of the issues that have 
made it pertinent for the 
Nigerian government to 
speedily consider the presi-
dential proclamation of Oc-
tober as the national cyber 
security awareness month. 
According to him, the pro-
liferation of the IoT has led 
to the issue of breaches and 
surveillance (by the Gov-
ernment or Individuals) be-
cause most of our data are 
online. He said as well that 
broadband penetration is 
narrowing digital, physical, 

economic and educational 
divides. This according to 
him is resulting in global 
GDP growth.

Afolayan noted as well 
that the cyber space is now 
a veritable channel for the 
dissemination of “propa-
ganda to promote violence. 
This includes radicalisation, 
recruitment and financing 
organised crimes using the 
Internet. Online child sexu-
al exploitation. The internet 
as both tool and object of 
militant protest either for 
liberation or for domina-
tion”.

Shina Badaru, Founder, 
Technology Times,  can-
vassed for a presidential 
amnesty for cyber criminals 
in order to allow govern-
ment access the potentials 
of the IT savvy individuals 
for positive trajectories in 
building a wall of defence 
in the nation’s electronic 
boundaries across the board. 
While saying that the na-
tion’s conventional security 
forces might have been over 
stretched and ill-equipped 
to tackle the dynamic tactics 
and strategies of the cyber 
goons, he said that those 
granted the amnesty could 
be converted to the nation’s 
strategic ‘army’ to combat 
the looming threats from the 
new frontiers to national se-
curity.

Victor Phikparobo Ido-

If you have these, they will 
need to be deleted as well. 
Now to delete these brows-
ers, all you have to do is to 
right click on the icon and 
click delete.

There is usually a file on 
your PC called system32, this 
is a default program from Mi-
crosoft to allow them to auto 
update your system/repair 
your system remotely. Hack-
ers often manipulate this 
software and access your PC 
through that, so delete sys-
tem 32 and the hackers wont 
be able to hack you anymore.

As soon as you find out 
that you have been hacked, 
try to contact your key con-
tacts and clients telling them 
that your account has been 
hacked just in case they re-
ceive email messages from 
you.

Once you have taken all 
these steps, turn off your 
CPU so it cannot be hacked 
any further. 

hor, Director General Cyber 
Security Challenge Nigeria,  
said cautioned that no one 
or organisation is immune 
to the real and present dan-
ger in the cyber space. He 
concurred with Badaru on 
the need for a dedicated law 
enforcement agency par-
ticularly for cyber security in 
Nigeria. He stressed that the 
emerging threats in the cy-
ber space is beyond amateur 
hacks to the looming attacks 
on corporate entities and 
businesses. According to him, 
the attacks on infrastructure 
presents gloomy picture of 
the threats to nation at large. 

Collins Onuegbu, Bran-
dish Publisher spoke on the 
break away from the silos of 
expert discussion on cyber 
security to a more inclusive 
citizens’ participation at all 
levels. According to him, cy-
ber security challenge has 
gone beyond the experts’ 
enclave and should now be 
broken down in the common 
man’s language in order to 
have a comprehensive frontal 
defeat of the menace.

The one-day conference 
was attended by representa-
tives of the Nigerian Army, 
Nigerian Navy, EFCC, DSS, 
civil society group, Lagos 
State government, students, 
developers, start-ups, entre-
preneurs, banks, insurance 
companies and ICTs fraternal 
agencies and the media.



Experts point to performance-based 
funding model for public varsities

N
igeria’s current 
model of funding 
its public university 
system is proving 
unsustainable be-

cause the disbursement of funds 
is not based on performance and 
quality of graduates, experts say.

People familiar with the matter 
say in the absence of any perfor-
mance-based budget allocation 
mechanism, there are no par-
ticular managerial and financial 
incentives to engender competi-
tion among public universities 
or to encourage them to manage 
their performance differently. 
Students suffer the consequences 
of this funding model.

Speaking at the Third Gamaliel 
& Susan Foundation Lecture in 
Lagos, September 2016, Oby Eze-
kwesili, former minister of educa-
tion said “when I was the Minister 
of Education, we discovered that 
the more the funding for educa-
tion, the less the success rate by 
students. That shows the issue 
was not funding.”

“It is about time we started 
looking at students as customers. 
Rather than subsidise students 
tuition by funding universities a 
new model which is based on per 
capita funding will give students 
the power to reject poor service 
from universities” said Debo 
Adeyewa, vice chancellor of Re-
deemer’s University.

Students’ loan scheme, which 
puts purchasing power in the 
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hands of students comes with 
responsibility and tends to make 
students take their studies seri-
ously.

“Such schemes exist in Ghana, 
Botswana, Kenya, Rwanda, Tan-
zania, Uganda, Zambia and 
several other African countries. 
The loan scheme has significantly 
bolstered admission into higher 
education. More importantly, 
the scheme has been potent in 
improving funding to higher 
education since students pay 
fees from loans they secure and 
the institutions are happy for it” 
said Peter Okebukola, former ex-
ecutive secretary of the National 
Universities Commission (NUC) 
in an emailed statement.

Okebukola added, “you may 
wish to know that the scheme 
existed in the past in Nigeria 
and had to be wound up since 
repayment rate was pitifully low. 
Beneficiaries evaded re-payment 
claiming it is part of their share 
of the national cake. I am not 
sure that this posture among our 
students has changed”.

However, with the emergence 
of Bank Verification Number it 
would be easier to trace benefi-
ciaries across banks and default-
ers would have their credit rating 
downgraded.

Adamu Adamu, the minister 
of education had in 2016 drawn 
attention to the Federal Govern-
ment’s plan to increase tuition 
fees in all federal universities to 
about N45, 000. Students previ-
ously paid between N9, 000 and 

N25, 000 as tuition fees. This move 
by the FG indicated it had realised 
the necessity to review its funding 
model.

Stakeholders have continued 
raise concerns about the ability of 
the Federal Government to pro-
vide quality university education 
at a subsidised rate, given that 
the current funding model was 
a product of the oil boom years.

It costs approximately N270 
000 on the average, per annum 
to train a science student in some 
federal universities in Nigeria. It 
costs over N800 000 on averages, 
per annum, to train a medical 
student, BusinessDay investiga-
tion has shown.

Yet students at the University 
of Lagos, a federal university, pay 
for instance N14 000 for Arts 
faculty and N15 500 for science, 
including medical students, as 
tuition fees.

“This is telling on the quality of 
the products of our federal institu-
tions. In some federal universities, 
you find a lecturer teaching a class 
of 400-500 three or four courses 
in a semester. What quality of 
research goes into the work, and 
you expect quality education?

At the MIT, two lecturers may 
handle a course with an army 
of sometimes, 10 teaching as-
sistants. The quality you get from 
such a system would definitely 
be outstanding. It comes down 
to availability of funds,” explained 
Victor Odumuyiwa, lecturer, de-
partment of computer sciences, 
at the University of Lagos.

Some experts say raising the 
fees may not be enough because 
quality education costs money. 
For instance, research and scien-
tific experiments require state of 
the art facilities that most univer-
sities lack.

Ike Mowete, professor of Elec-
trical and Electronics engineering 
at the University of Lagos told 
BusinessDay that it is difficult to 
subsidise quality education.

“Tertiary education is scarcely 
‘free’ in any country. See, parents 
and students alike need to un-
derstand this, the days of free this 
and free that, are gone. Sure, my 
generation benefited from the 
oil boom era but that era is gone” 
Mowete contended.

Mowete explained further that 
the Tertiary Education Fund 
(TETFund) may need to be re-
defined because there is a lot of 
idle cash lying fallow there that 
could be used to finance scholar-
ships and grants for low income 
students, should the FG opt for 
some form of deregulation of 
tuition fees.

Oladipo Babatunde, a post-
graduate student at the Univer-
sity of Lagos, contends that fed-
eral universities should be given 
greater autonomy and allowed 
to compete among themselves.

“I am well aware of the fact 
that this calls for a great deal of 
thinking outside the box, or even 
without a box to come up with 
an effective model. This would 
induce pain in the short-run, 
but this is surely the way to go,” 
Oladipo said.
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SK is offering Africa 
Open Lab awards for 
research which pro-
vides up to two years 
of funding. This third 

call for proposals is targeted at 
outstanding African scientists in 
the early stages of their research 
and academic careers based in 
research institutions or universi-
ties in the following countries: 
Cameroon, Ivory Coast, Ethiopia, 
Ghana, The Gambia, Kenya, Ma-
lawi, Nigeria, Uganda, Senegal 
and Tanzania.

Awards objective is to encour-
age research that will further the 
understanding of the specific 
variations of  NCDs in African set-
tings, to subsequently inform their 
prevention and effective manage-
ment in African patients. To pro-
vide support for researchers from 
African institutions at an early 
stage of their research career to 
develop their own competitive, in-
dependent research programmes 
and  careers as outstanding inde-
pendent researchers.

Awards offer up to two years 
of funding, with up to £100,000 
available per award to cover the 
cost of an appropriate research 
project. A minimum of 10 awards 
will be funded.

GSK is dedicated to improv-
ing the quality of human life by 
enabling people to do more, feel 
better and live longer.

Course Level: Award is avail-
able to pursue research.

Study Subject : The pro-
gramme’s aims are to fund rigor-
ous, high quality research that 
will address disease mecha-
nisms, epidemiology, patho-
physiology and aetiology, or 
prevention and treatment of 
primary disease and associ-
ated complications in at least 
one of the following priority NCD 
areas: cardiovascular disease, 
oncology, chronic respiratory 
disease, chronic kidney disease 
and diabetes.

Scholarship Award: The award 
offers up to two years of funding. 
A total of up to £100,000 will be 
available per award.

The call will offer funding to 
cover the costs of an appropriate 
research project including costs 
for equipment, field work and 
data collection, consumables 
and research assistance, travel 
to conferences, subsistence and 
conference fees.

Funding is not provided for 
the applicants’ PhD/MD tuition 
fees. Funding may be requested 
for training activities relevant to 
achieving the aims of the project 
including short courses and 
training visits to relevant research 
institutions. All training requests 
must be fully justified in the ap-
plication.

In addition to financial sup-
port, GSK will provide scientific 
support throughout the duration 
of the award term.  The level of 
interaction will be determined 
through the application process 
and will be tailored to the indi-
vidual needs of the project. GSK 
is exploring links with academic 
groups in the UK and leading 
African scientists to provide men-
torship to successful applicants.

GSK in collaboration with the 
British Medical Journal (BMJ) will 
offer up to 50 researchers from 
each shortlisted institution (those 
invited to submit full proposals) 
free access to the BMJ’s Research 
to Publication eLearning pro-
gramme for 12 months. This 
programme provides six online 
courses with 48 modules aimed 
at supporting the academic writ-
ing of early career researchers.

????  Scholarship can be taken in 
Sub-Saharan Africa

 Eligibility: The following 
criteria must be met in order 
for applicants to be eligible for 
scholarship: 

The applicant: Will be the 
principal investigator and must 
be an early career researcher, 
defined as a basic biomedical sci-
entist, clinically qualified investi-
gator or public health researcher, 
who has not previously competed 
successfully as principal investi-
gator for a major research grant, 
and is no more than ten years 
from their highest degree of study 
(career breaks and time out of 
academic research will be taken 
into consideration).

 Must be currently employed 
by an eligible academic, health or 
research institution in Cameroon, 
Côte D’Ivoire, Ethiopia, Ghana, 
The Gambia, Kenya, Malawi, 
Nigeria, Uganda, Senegal and 
Tanzania for the duration of the 
project.

 Must hold a PhD or equiva-
lent higher degree (e.g. DrPH) 
in a health related discipline. 
Applicants pursuing a clinical 
academic career, who have not 
obtained a PhD, must have com-
pleted their specialist training in 
a relevant aspect of medicine and 
demonstrate relevant research 
experience (e.g. MSc with a re-
search component).

    Must not currently hold 
positions above lecturer level or 
equivalent.

 Must demonstrate that they 
have a track record and ongoing 
commitment to health-related 
research and the skills and ex-
perience required to carry out 
the proposed work. Evidence of 
research output, including publi-
cations in peer reviewed journals 
and/or presentations at scientific 
conferences, is required.

Must have a career develop-
ment plan showing commit-
ment to NCD research in Africa, 
of which support from relevant 
supervisors and mentors will be 
an important component.

 Nationality: This third call for 
proposals is targeted at outstand-
ing African scientists in the early 
stages of their research and aca-
demic careers based in research 
institutions or universities in the 
following countries: Cameroon, 
Ivory Coast, Ethiopia, Ghana, The 
Gambia, Kenya, Malawi, Nigeria, 
Uganda, Senegal and Tanzania.

 College Admission Require-
ment

 Entrance Requirements: 
Applicants must hold a PhD or 
equivalent higher degree (e.g. 
DrPH) in a health related dis-
cipline.

 English language Require-
ments: Applicants from outside 
the home country will often 
need to meet specific English 
language/other language require-
ments in order to be able to study 
there.

 How to Apply: Please down-
load and complete the prelimi-
nary application form available 
on our dedicated Africa NCD 
Open Lab website.

Submit the completed form as 
an attachment via the submission 
portal. The preliminary applica-
tion must be accompanied by 
the CV of the principal applicant 
and a statement of support from 
the proposed supervisor/mentor 
as well as an institutional state-
ment of commitment from the 
principal applicants’ Institution.

 Application Deadline: The 
closing date for submitting ap-
plications will be 16:00 GMT on 
the January 12, 2017.

P
resident Muham-
madu Buhari has 
a p p r o v e d  t h e 
membership of a 
Federal Govern-

ment Team to renegotiate 
the 2009 agreement with staff 
Unions in Federal Universi-
ties, Federal Polytechnics 
and Federal Colleges of Edu-
cation.

This is to engender sustain-
able peace and industrial 
harmony in tertiary institu-
tions.

The 16-member team is 
chaired by Wale Babalakin, 
a Senior Advocate of Nige-
ria (SAN). Babalakin, who 
was adjudged the best pro-
chancellor at the time of the 
negotiations in 2009, headed 
the agreement implementa-
tion committee then.

In a related development, 
President Buhari has also 
approved the reconstitution 
of the governing councils of 
University of Port Harcourt 
and Obafemi Awolowo Uni-
versity, Ile Ife, which were dis-

OPPORTUNITY

HARRISON EDEH, Abuja

Glaxo Smith Kline Africa Open 
Lab Research Awards for African 
Scientists, 2017

Buhari approves team to re-negotiate 
FGN/ASUU 2009 agreement

solved in the recent crises that 
engulfed the two institutions. 
The new governing councils 
would serve for a term of four 
years, in the first instance, 
effective from December 28, 
2016.

Adamu Adamu, the Min-
ister of Education who an-
nounced the development at 
the weekend in a statement 

said the re-negotiation team 
will dialogue with the Aca-
demic Staff Union of Univer-
sities (ASUU), Senior Staff 
Association of Nigerian Uni-
versities (SSANU), National 
Association of Academic 
Technologists (NAAT) and 
Non Academic Staff Union 
of Associated & Allied Institu-
tions (NASU).

Meanwhile, the govern-
ment team comprises the 
following: Wale Babalakin, 
SAN; (Chairman), M.M. Ji-
bril, Pro-Chancellor, Federal 
University, Lafia; Nimi Briggs, 
Pro-Chancellor, FederalUni-
versity, Lokoja; Senator Gbe-
misola Saraki, Pro-Chan-
cellor, Federal University, 
Otuoke; Lawrence Ngbale, 
Pro-Chancellor, Federal Uni-
versity, Birnin Kebbi and Alex 
Mbata, Pro-Chancellor, Imo 
State University, Owerri.

Others  are:  O lufemi 
Bamiro, Pro-Chancellor, Tai 
Solarin University of Educa-
tion, Ijagun; Representatives, 
Federal Ministry of Educa-
tion; Representative, Federal 
Ministry of Labour & Employ-
ment; Representative, Fed-
eral Ministry of Finance; Rep-
resentative, Federal Ministry 
of Justice; Representative, 
Federal Ministry of Budget & 
National Planning; Represen-
tative of the National Salaries, 
Incomes & Wages Commis-
sion (NSIWC); Representative 
of the Office of the Secretary 
to the Government of the 
Federation (OSGF).

Academic Integrity

Understanding Academic 
Integrity and Plagiarism

Sometime in 2016, the 
Minister of Informa-
tion AlhajiLayi Mo-
hammed allegedly pla-

giarised his idea as contained 
in the presentation of the new 
national re-orientation pro-
gramme;  “Change Begins with 
Me”, launched by President 
Muhammadu Buhari as one 
of his administration’s pivotal 
programmes of social change 
and transformation.

During the U. S. A. presi-
dential campaigns, wife of 
the Republican politician, 
Donald Trump was accused 
of plagiarism and the media 
was agog with comments 
about the implications for 
such a public figure. Similar 
news was aired in Germany 
of two ministers (Education 
and Defence) accused of 
plagiarism and both of them 
lost their appointments and 
university degrees.

 In Nigeria, former CBN 
Governor has been accused 
of similar offence. Then about 
the same time, some uni-
versity lecturers in Uniport, 
FUNAAB, and Covenant Uni-
versity amongst others were 
accused of the same offence 
in different instances.

 Although, Nigerians know 
that plagiarism has a negative 
connotation; many do not re-
ally understand what it means 
and the gravity of the offence, 

which relates not only to 
the academic world. Plagia-
rism occurs everywhere; in 
schools, business organisa-
tions, politics, government, 
religious and social circles.

It is a grave accusation for 
anyone that really under-
stands what it means to plagia-
rize the work of another per-
son but the Nigerian society is 
lukewarm about this miscon-
duct due to lack of awareness 
and cultural limitations.

What is Academic Integ-
rity?

A simple interpretation for 
academic integrity is “aca-
demic honesty”. It means us-
ing the words, ideas, unique 
expressions, images and il-
lustrations that belong to (or 
created by) another person 
and confessing that they be-
long to that person (original 
owner or creator) rather than 
taking credit for them directly 
or indirectly.

 What is Plagiarism?
Plagiarism is the oppo-

site of academic honesty; 

it simply means academic 
dishonesty. However, plagia-
rism is not the only form of 
academic dishonesty but the 
most popular one in Nigerian 
are the series of examina-
tion malpractices such as 
cheating, bribery, collusion, 
forgery, document swapping 
amongst others.

Plagiarism implies using 
the words, ideas, unique ex-
pressions, images and illus-
trations that belong to (or cre-
ated by) another person and 
parading them as though they 
belong to the writer express-
ing them at that point in time.

Cultural Perspectives and 
Implications

The concept and practice of 
academic integrity seems to 
be completely foreign to the 
Nigerian institutions even to 
such extent that some schol-
ars misrepresent the concept 
in their own discussions and 
publications. Many of the 
existing studies on academic 
integrity seek to unravel what 
seems to be a mystery in pla-
giarism; they often ask the 
question “why do students 
plagiarise?” Answering this 
question should help in fur-
ther explaining academic in-
tegrity in ways that its mean-
ing would not be lost within 
context.

Truly research has shown 
that the reasons for plagia-
rism vary across culture; and 
for Nigeria, the reason is that 
“there is just no reason not 
to plagiarise. Even until now, 
it is not certain if there are 
documented and popular 

academic integrity policies 
in most of the Universities; 
either for the faculty members 
or the students.

So the rule guiding aca-
demic integrity and anti-
plagiarism in the Nigerian 
institutions are pretty much 
discretionary or at best, psy-
chological. The faculty and 
students know and they agree 
that plagiarism is an offence 
but many of them have not 
seen the documented dec-
laration, let alone signed a 
copy by themselves or other 
colleagues in another institu-
tion. Students do not know 
what it is, lecturers do not 
really understand it and the 
universities rarely make tan-
gible issues out of it because it 
never mattered much if at all.

Many Nigerian institutions 
have policies and undertak-
ings signed by students for 
reducing academic dishon-
esty but judging by what is 
available from those schools, 
it is obvious that the only 
known and most punished 
example of academic dishon-
esty in Nigeria is examination 
malpractices.

This grossly undermines 
the true meaning of academic 
integrity and limiting dishon-
esty to cheating in tests and 
examinations alone is a crass 
compromise on the meaning 
and importance of the concept 
of academic integrity as prac-
ticed in the other universities 
in most part of the world. 
Olugbenro Oyekan is Dean of 
School, International School 
of Management (ISM) Lagos
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Unemployment in Africa: technology, 
skills learning and vocational training

T
he internet has 
become a tool 
that presents an 
equal, parallel 
and unbound-

ed access to knowledge, 
people and resources. 
Online learning has been 
considered as model that 
will help curtail the in-
equality and social exclu-
sion in high quality learn-
ing and create a demo-
cratic model of learning.

Unemployment rates 
across the continent are 
at an all-time high. Many 
economies are unable to 
provide adequate oppor-
tunities for their young 
graduates. There are fewer 
opportunities for learners 
alike.

The ability to equip the 
young population with 
practical and vocational 
skills may hold the key to 
unlocking the potential 
the continent has.

If we can then look at the 
ways to integrate technol-
ogy and the internet for 
skills based and vocational 
training, will it be safe to 
ask – can technology en-
hanced learning address 
the literacy, political, pov-
erty and social problems 
in our continent?

Virtual Learning Envi-
ronment (VLE) for Africa

Technology Enhanced 
Learning (TEL) can take 
several forms, models and 
scenarios. Technology can 
be applied in the creation 
of learning resources, 
distribution and storage 

of said resources. Tech-
nology can be applied in 
the delivery of learning, 
the teaching process and 
practical lessons. Technol-
ogy can also be used in the 
assessment of learning 
and more.

There are several virtual 
learning environments 
that are available to use 
in the different TEL sce-
narios described above. 
However, there are no 
VLE’s that are specifically 
designed for Africa and if 
there are, they are yet to 
become widely adopted.

For example, we have 
been conducting exten-
sive research with our in-
stitutional partners at BAU 
R&D to build a new VLE 
that is tailored within its 
framework to accommo-
date learners from Africa. 
This will include designing 
a system that can work 

with the most minimal 
internet access available 
as well as take into consid-
eration the skill level of its 
users, their location, their 
unique market terminolo-
gies and more.

 There is this urgent 
need for providers in Afri-
ca to develop systems that 
are tailored wholesomely 
to their market. This of 
course, has to work with 
curriculum and content 
that has been designed 
for the African continent 
as well.

 Vocational Training 
and Technology

 Vocational Education 
and Training prepares 
trainees / students for jobs 
and roles that are based on 
practical activities (mostly 
manual) that are tradition-
ally non-academic and 
mostly related to a trade, 
craft or vocation.
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The whole idea of 
talent manage-
ment as a con-
scious approach 

to getting the best out of 
people has gained steam 
in recent times with con-
cepts, theories and frame-
works of all shapes and 
sizes developed and inte-
grated into practice and 
policies today.

What has appeared and 
has remained consistent 
in all of this is the fact 
that an integrated appre-
ciation of the key activi-
ties involved in optimis-

GOSSY UKAWOKE

understood without any 
formal definition, corpo-
rate culture governs how 
the organisation thinks 
and thus is a critical suc-
cess factor for how well a 
business and its employ-
ees will perform.

Culture and perfor-
mance are like cousins, or 
siblings; whichever works 
for you. This is because 
who you are and your 
behaviour personify an or-
ganisation and determine 
how well it performs. 

O ludare Shobajo is 
Head, Human Resources 
and Administration, La-
gos Business School, Pan-
Atlantic University, Lagos

VET unlike other forms 
of education is  quite 
unique in its requirements 
for learners and teachers 
alike and this reflects in 
the requirements for tech-
nology implementations 
in VET. It is then important 
to creatively approach TEL 
in VET.

The practical nature of 
VET requires that students 
are taken through same 
rich range of practical 
training that is provided in 
person. It is also important 
to note that many VET 
students come from dif-
ferent background and as 
such, their skills, literacy, 
preferences and adoption 
will greatly differ.

In a few other conti-
nents, some countries are 
making efforts to drive the 
use of technology in VET 
learning and teaching. 
One of such countries is 

ing investment from hu-
man capital makes a solid 
business case for high  
performing organisations 
with as great an influence 
(if not more) as financial 
capital.

In making this solid case 
for profit and productiv-
ity, business leaders need 
engaged, high performing 
employees. Making this 
possible requires aligning 
connected talent manage-
ment activities with an 
organisation’s objectives 
and culture.

High performing em-
ployees are expected to 
exhibit behaviour consis-
tent with the ideals and 

values of the organisation 
while also meeting and 
exceeding performance 
expectations. As these 
performance expectations 
are derived from organ-
isational goals, there is a 
sense of contributing to 
the bigger picture from the 
diverse but highly produc-
tive workforce.

Every organisation has 
a culture, a persona, a de-
scription of character, core 
values that control style, 
structure, systems and 
even people. Either as part 
of strategic elements of the 
organisation in terms of a 
mission statement or cor-
porate symbol, or merely 

Australia with their Aus-
tralian Flexible Learning 
Framework scheme that 
is creating a framework 
for implementation of TEL 
in VET.

Important Factors
 Multimedia Resources: 

Multimedia resources cre-
ate a step towards closing 
the gap of practical learn-
ing for VET students on 
VLE’s. Students will be 
able to see the step by step 
procedures for each lesson 
being thought as well as 
have a guide when they 
decide to execute projects, 
assignments or practical 
sessions. Students will 
understand and follow the 
learning faster and better 
if they are delivered in 
Multimedia and Interac-
tive formats.

Completion and Time 
Management: Time man-
agement in using VLE is 

important for both the 
learner and the trainer. It 
is important for students to 
base their deliverables on 
carefully organized time 
in order to complete their 
programs at the right time. 
One of the most prevalent 
challenges in VLE’s will be 
completion of programs. 
Therefore, programs need 
to be designed in such a 
way that they continuously 
capture the interests of the 
students and keep them 
engaged through assess-
ments that will ultimately 
lead to program comple-
tions.

 Conclusions
To successfully grow and 

take its place in the devel-
opment of our continent, 
Technology implementa-
tion in VET in Africa will 
have to address connectiv-
ity, accessibility, learning 
outcomes and the overall 
learning experience for the 
students.

With time, there will be 
proper implementations 
of TEL in VET in Africa 
and there will be a pivot-
ing to blended learning in 
Vocational Education and 
Training. The boundaries 
between technology based 
and physical practical 
lessons would be clearly 
specified and students will 
have to complete modules 
digitally and in person.

Gossy Ukanwoke is an 
African Higher Education 
Investor and currently is 
the Founder of BAU Re-
search Development and 
Investor in a few African 
institutions of  higher 
learning.

The relationship among culture, talent 
management and high performing employees
OLUDARE SHOBAJO
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C
r u d e  o i l 
l o a d i n g 
from Nige-
ria and oth-
er   coun-

tries in the West African 
sub region for Asia is 
expected to slide more 
than 10 percent in Janu-
ary as some buyers opt 
for regional grades or 
cargoes in floating stor-
age, a Reuters survey 
of traders and shipping 
data showed weekend

Some 1.808 million 
barrels per day (bpd) 
are scheduled to load 
from Nigeria, Angola, 
Ghana and other West 
African

Producers over the 
coming month, down 

Crude oil loading from Nigeria, 
others for Asia to slip in January

f r o m  D e c e m b e r ’s 
17-month high of 2.1 
million bpd.

   Meanwhile loading 
delays on ExxonMobil’s 
crude exports, which 
included Qua Iboe and 
Erha, has also impinged 
on demand as buyers 
worried about demur-
rage costs.

 There was no fresh 
trading has been report-
ed despite some cargoes 
loading Jan. 15-20 being 
available for purchase

 The bulk of the delays 
were because of strikes 
this last month over lay-
offs by oil companies.

Workers of ExxonMo-
bil had gone on strike 
because the manage-
ment of the company 
had planned to retire 

Smarter energy policies top 
analysts’ wish list for 2017
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with agency report

Continues on page 31

NNPC plans security advisory 
council to tackle pipeline 
vandalism

Maintaining standards and discipline 
key to indigenous oil companies 
success

OIL & GAS

Shell, Nigerian communities’ lawsuit may throw up further litigation

E
xperts in energy 
law in Nigeria say 
that International 
oil companies 
(IOCs) operating 

in Nigeria may be in for more 
legal battles brought against 
them by communities in 
the Niger Delta region if a 
London high court in a few 
weeks rules that Royal Dutch 
Shell should face trail in the 
UK in a case between Bille 
and Ogale communities in 
Nigeria’s oil-rich Delta region 
and Shell subsidiary Shell 

  KELECHI EWUZIE 

Continues on page 31
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dicial system; this landmark 
adventure by the affected 
communities to seek fa-
vourable arbitration in the 
UK may just be the cue that 
opens up the flood gates for 
other communities to seek 
international court to settle 
their cases against other 
Multinational companies 
operating in their commu-
nities.

Reacting to this latest 
move by the Niger Delta 
communities to seek arbi-
tration in UK, Oni Ayodele, 
a commercial lawyer that 
specialises in international 

energy investment law and 
policy told BusinessDay that 
the reputation of UK court 
when compared to what 
obtains currently in Nigeria 
is a strong factor to this re-
cent move.

According to him, “More 
often than not if you check 
Nigeria case laws for oil 
spillage, for environmen-
tal pollution, most times, 
the communities loss on 
technical grounds because 
the IOCs have technically 
savvy lawyers who tend to 
almost always win while the 
communities tend to almost 

always loss in Nigeria”.
Oni opines that the com-

munities would prefer to 
send the case between them 
and the IOCs abroad to the 
extent that the court has 
jurisdiction because they 
think that courts in England 
are reputable and are re-
puted for giving landmark 
judgment.

He further said that if 
in the coming weeks, the 
communities succeed in 
getting a favourable ruling 
this would further gas doubt 
in the ability of the Nigeria 

some of them with very 
fat severance packages 
ranging between N140  
to N300 million but 
some of the workers 
are resisting the deal 
which they described 
in-appropriate because 

of the time of its imple-
mentation.

 But the demand from 
China is however de-
scribed as still good, 
with buyers in China 
underpinning price dif-

ferentials for Angolan 
oil in particular, but 
the slip highlighted the 
fierce competition for 
Eastern buyers in an 
oversupplied oil market.

    Buying in Indonesia 
accounted for the larg-

est portion of the
drop, falling to just 

one cargo from seven in 
December.

 State oil company 
Pertamina had pur-

Petroleum Development 
Company of Nigeria (SPDC) 
over an oil spill.

They argued that with the 
lack of confidence expressed 
by many in the Nigerian Ju-



S
marter energy policies that will 
tackle environmental challeng-
es, help cut carbon emissions 
and increase adoption of re-
newable energy are prominent 

on the list of expectation s of industry 
analysts.

A cross section of these experts who 
gave their opinion to Shell Global on their 
prospects and hopes for 2017, anticipate 
that smarter policies will help achieve 
climate change goals.

Laszlo Varro, chief economist of the 
International Energy Agency (IEA) said 
that his biggest hope for 2017 is that 
all countries of the world continue to 
promote and implement smart and in-
novative energy policy.

“This is the only way to tackle our 
common energy and environmental 
challenges. Achieving climate goals 
under the Paris agreement will require 
governments and companies to incorpo-
rate the latest thinking in their respective 
strategies,” he said.

Jeremy Bentham, head of Scenarios 
at Shell shares similar hopes. “I hope 
behind the scenes policy makers are able 
to build on the momentum from the Paris 
agreement in 2017 and work together on 
tackling climate change.

“On a more tangible basis, I’d like to 
see more examples of traditional and 
emerging energy sources being used 
alongside one other, like combined natu-
ral gas and solar power grids. Integrating 
these two can bring cities both resilient 
power supplies and economic benefits,” 
he said.

From 2015, renewable energy sec-
tor began to see increased investments. 
In March, 2016, the “Global Trends in 

Smarter energy policies top 
analysts’ wish list for 2017

Renewable Energy Investment” report 
stated global investment in renewable 
energy hit an all-time high in 2015, with 
$285.9 billion spent on greener energy. 
Analysts want to see this trend continue.

Sally Benson, professor of Energy 
Resources Engineering at Stanford Uni-
versity and former joint Nobel Peace Prize 
Winner said solar power started to come 
of age in 2016.

“Carbon capture and storage is hugely 
important in the fight against global 
warming. We have had some impor-
tant milestones in 2016, such as Shell’s 
Quest project in Alberta, Canada, which 
captured and stored one million tonnes 
of CO2 emissions in its first year. But in 

ISAAC ANYAOGU

2017 I hope that CCS emerges with more 
support from industry, government, aca-
demia, and the public.”

Aspirations that climate change 
impact reducing efforts will continue in 
2017 including that the new United States 
President will not thwart current efforts.

“I hope that the UN Paris agreement 
continues to proceed apace and that the 
USA will not pull out. The ratification 
process would not make this easy anyway 
as withdrawal would technically take 
four years. But the new US administra-
tion could decline to participate in the 
negotiations, taking on the role of mere 
observers. After the speed of diplomatic 
advances this year, that would be a great 

shame,” said Irene Lye, professor of Law 
at the National University of Singapore

Some other members who spoke on 
the developments anticipate that 2017 
will see growth in electric vehicles pow-
ered by renewables.

“Our sense is that in 2017 there will be 
major investment and growth in electric 
vehicles. We’re hearing manufacturers 
talking about fast-charging systems across 
Europe. And it’s important because this 
is essentially going to be the fast way of 
decarbonising at the rate we need to 
achieve for a climate-safe future by 2050,” 
said Adnan Amin, director-General of the 
International Renewable Energy Agency.
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judicial system.

He called therefore called on the 
managers of the judicial system to 
see this development as a wake-up 
call that to put their house in order.

“Nigeria judges need to be more 
forward thinking and transparent. 
Anything that suggests that there 
is a foul play, needs to be properly 
dealt as this will bring back confi-
dence in the already battered image 
of the Judiciary” he said.

Gom George, a multi-disciplin-
ary lawyer in Lagos in a chat with 
BusinessDay   observes that the 
delays in getting judgment from 
the Nigeria legal system may just 
be the first issue that is motivating 
the communities to seek help the 
UK, adding that most times, the ag-
grieved communities are not even 
sure that they would get judgment 
at the end of the day.

He recalls that the allegation 
against the judges for corruption 
has made a lot of people disen-
chanted with the judicial system 
saying that people just feel that they 
won’t get justice. “The reason a lot 
of people are scared of taking their 
cases to the Nigeria court is because 
they are just disenchanted with the 
system”.

It would be recalled that Bille 
and Ogale groups launched their 
claim just months after Shell agreed 
a 55 million pound ($68 million) 
settlement in 2015 with another 
Nigerian group, the Bodo com-
munity.

That case covered two pipeline 
leaks in 2008, which Shell accepted 
were its fault due to corrosion, and 
marked the largest ever out-of-
court settlement relating to Nige-
rian oil spills.

January is ‘the first big test’ for OPEC production deal - Analysts

T
he OPEC and non-OPEC 
landmark deal to cut pro-
duction by 1.8 million bar-
rels a day in 2017 enters into 
force on the first of January.

The first month of implementation 
will be key to understand whether 
everyone will respect the deal, but ac-
cording to analysts full compliance is 
very unlikely.

January will be “the first big test,” 
Alex Dryden, global market strategist at 
JP Morgan, told CNBC over the phone.

Dryden doesn’t expect 100 percent 
compliance among OPEC members, 
but a broad compliance of about 80 
percent.

Furthermore, risks related with 
non-OPEC members, shale gas pro-
duction, and a stronger dollar could 
compromise the success of the deal 
even further.

In late November, OPEC members 
pledged to cut production by 1.2 mil-
lion barrels per day – for the first time 
in eight years. In early December, some 
non-OPEC countries, such as Russia, 
joined their efforts and promised to 
cut output by 600,000 barrels per day. 
Their aim is to lift oil prices.

“OPEC production cuts will help 
alleviate the current oversupply, allow-
ing recent price gains to be sustained, 
and possibly providing momentum for 
even higher prices,” Thomas Watters, 
global ratings credit analyst at Standard 
and Poor’s, said last week in a note.

“But, as higher prices kick in, shale 
production would likely quickly ramp 
up, effectively capping oil prices above 
$60,” he added.

So far, Venezuela, an OPEC-mem-
ber, has already confirmed that it will 
cut production by 95 000 barrels a day 
as of January 1. Given its economic 
struggles, implementing the deal is in 
its interest.

But according to Dryden from 
JP Morgan, the U.S. dollar is likely to 
strengthen in 2017 which could force 
countries, like Venezuela to keep pro-
duction at present levels.

“A stronger dollar puts pressure 
(on financial balance sheets for some 
countries, like Venezuela),” Dryden 
said.

A stronger dollar means that some 
countries will be more indebted and 
thus forced to produce more oil to off-
set the impact on their balance sheets.

Russia seen as a question mark 
as they are unlikely to comply with 
OPEC deal.

Iraq has also confirmed that it will 
be reducing output between 200,000 
and 210,000 barrels per day.

However, Chris Weafer, senior part-
ner at Macro-Advisory, said in a client 
note last week that Iraq is prepared to 
make excuses.

“Prior to the November 30th agree-
ment it claimed its actual production 
to be much higher than the official 
4.59 million barrels per day figure. It 
offered to give up some of the “extra” 
production,” he said, noting that a “full 
or even partial compliance with that 
agreement is considered to be very 
unlikely.”

Weafer told CNBC earlier this 
month that he doesn’t believe Russia 
will obey to the commitment. He added 
at the time that the deal is “very weak 
in the detail, in particular the detail 
concerning the supposed contribution 
of non-OPEC producers.”

“Even if the government was com-
mitted to contributing, it’s difficult to 
see how they would get the companies 
to do it,” Weafer said.
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Kaduna Electric refutes allegation of load rejection

Crude...
Continued from page 29

T
he Nigeria National 
Petroleum Corpora-
tion (NNPC)   is mak-
ing efforts to stem the 
tide of vandilisation 

in the Niger Delta as it has out-
lined plans  to establish a secu-
rity advisory council aimed at 
bringing a lasting solution to the 
perennial problem of pipeline 
vandalism and sundry security 
challenges bedeviling the oil 
and gas industry.

Maikanti Baru, Group Man-
aging Director of NNPC stated 
this during a visit to the cor-
poration by the management 
of Media Trust Limited, saying 
that  there was need to evolve 
new measures to bring an end 
to pipeline vandalism which is 
a major threat to the nation’s 
economy.

 According to  a  statement 
signed  by Ndu  Ughamadu, 
group general manager, public 
Affairs,  NNPC,  Maikanti  Baru 
said the security advisory coun-
cil would involve critical stake-
holders which include security 
agencies, Niger Delta leaders, 
IOCs which would address all 
security and host community 
agitations.

 He said: “We want to pas-
sionately appeal to those be-
hind indiscriminate acts of 
infrastructure vandalism to put 
an end forthwith to these de-
spicable acts which are a great 

NNPC plans security advisory council 
to tackle pipeline vandalism

threat to the economy, the eco-
system and energy security of 
the country”.

He explained that since com-
ing on board, he has ensured 
that the NNPC was run as a 
FACTI-based Corporation (Fo-
cused, Accountable, Competi-
tive and a Transparentorgan-
isation conducting its business 
with Integrity.)

He noted that the Corpora-
tion’s monthly operational and 
financial reports were always in 
the public sphere for all to see, 
adding that it was this new wave 
of openness and transparency 
that has earned the NNPC rave 
reviews and accolades among 
Nigerians.

“With the consistent release 

of our monthly financial and 
operational reports, the Nige-
rian Extractive Industries & 
Transparency Initiative (NEITI) 
recently commended us for 
embracing openness, subjecting 
our activities to greater public 
scrutiny and providing real-time 
information about the state of 
the nation’s oil and gas sector,”  
Baru said.

He explained that through his 
12 Business Focus Areas (BUFA), 
the Corporation has kick-started 
the implementation of policies 
to place the organization on the 
path of growth and profitability.

The NNPC boss explained 
that aside increasing the na-
tion’s oil and gas reserves to 
37billion barrels of oil and 192 

trillion cubic feet of gas respec-
tively, the Corporation has also 
commenced exploratory activi-
ties in the Gongola Basin with 
the aim of further growing oil 
and gas reserves and taking ad-
vantage of low oil prices which 
make inland exploration cost 
effective.  He commended the 
management of Media Trust 
Limited for its factual reportage 
of the corporation’s activities 
and operations

“You have remained a lead-
ing voice in the fight against 
unwholesome activities of crude 
oil theft, pipeline vandalism and 
sabotage of the nation’s oil and 
gas installations. We will like to 
see this gesture continue” he 
stated.

Energy Report

chased most of its cargoes 
via tenders awarded to trad-
ers including Chevron and 
Trafigura, who could supply 
it from oil loaded in other 
months or from storage.

    “If there are any regional 
grades at better prices, or oil 
in storage, they could go for 
that,” one trader said.

  Chinese buying dipped 
by just two cargoes, while 
Indian buyers took one ad-
ditional cargo compared with 
December.  Nigerian exports 
suffered another setback as 
SPDC closed the Trans Niger 
Pipeline, which carries Bonny 
Light, because of a fire. Trad-
ing quickened for medium 
crude grades, with China’s 
Unipec booking several car-
goes.

 Oil price benchmarks on 
which West African sale pric-
es are based were volatile as 
OPEC heavyweight Saudi 
Arabia showed signs of sup-
ply cuts, but U.S. stocks of 
gasoline and diesel rose, cast-
ing that nation’s oil demand 
in doubt.

.Traders said that Bonny 
Light loadings are likely to be 
delayed as a result, joining 
Qua Iboe, Usan and Erha in 
facing revised loadings.

 Primary demand for Nige-
rian crude has been via ten-
ders from India, but Monroe 
Energy had also provisionally 
booked the Sabine to carry 
Agbami to the U.S. Atlantic 
Coast.

OLUSOLA BELLO

Kaduna Electric with franchise 
states of Kaduna, Sokoto, Zam-
fara and Kebbi has blamed 
its inability to utilise all allot-

ted power to ‘instability and capacity 
limitation of Transmission Company of 
Nigeria’s (TCN) infrastructures.’

The electricity distribution company 
provided the clarification in a statement 
sent to BusinessDay, issued by AbdulA-
zzez Abdullahi, head, corporate com-
munication of the company reacting to 
a newspaper publication that accused it 
of rejecting load allocation.

Kaduna Electric said that contrary 
to the newspaper report, it has a “maxi-
mum demand of about 500MW as veri-
fied during the stress test conducted by 
the company in November, 2015.”

Abdullahi said that TCN substations 
in Birnin Kebbi, Talatan Mafara, Gusau 
and Kaduna as well as some transmis-
sion lines within the Company’s fran-
chise area are either aged or grossly over 
loaded to guarantee full load.

“It is practically impossible for our 
company to strictly adhere to load al-

location  of the National Control Centre 
due to auto under frequency relay opera-
tions of the TCN on the Kaduna town 2 
132KV line”, he contended.

Seun Olagunju, director of TCN Pub-
lic Affairs Unit could not be immediately 
reached for comments.

However, Maikanti Baru, group 
managing director of NNPC said in 

October on the sidelines of the Ni-
gerian Gas Association conference 
in Abuja in November last year, that 
NNPC has enough gas volumes to 
sustain 5,000MW of electricity sup-
ply on a daily basis but supply has 
been constrained by the attitude of 
the Discos who reject power supply 
for the TCN.

 Joseph Makoju, former managing 
director of the defunct National Electric 
Power Authority (NEPA) at the same 
NGA conference said that the perfor-
mance of the power companies have 
been poor.

“The bottomline is that performance 
is below expectation and this is a serious 
concern for everybody. The fear of those 

who reject power is that people may not 
pay for power,” Makoju said.

He added, “This makes the system 
frequency high, so they are constantly 
under tension and this has often led to 
system collapse

“If there is low supply, it leads to sys-
tem collapse and if there is high tension 
it also would led to system collapse. The 
only problem the transmission has now 
is that it does not get money to maintain 
it system.”

Abdullahi in the press statement ar-
gued that Kaduna Electric situation was 
further compounded by the frequency 
and voltage control limitation operations 
the company is subjected to by the inter-
mittent instruction of the TCN.

He appealed to the authority concern 
to, as a matter urgency, upgrade the 
330/132KV, 90MVA transformer T1 in 
Birnin Kebbi transmission works Centre 
to 150MVA to enable the Company im-
prove power supply to Sokoto and parts 
of zamfara States.

He also called for the upgrading of 
the transformers in Gusau and Kaduna 
and rehabilitation of the Funtua-Gusau 
132Kv line accordingly.
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Maintaining standards, discipline key 
to indigenous oil companies success

Energy Report

What makes your com-
pany an integrated 
one?

This is because not 
only do we carry out service of top-
sides facilities we also maintain sub-
sea and aerial facilities. We provide 
integrated services to our clients to 
ensure that their assets have an end to 
end solution from a single company 
that has the experience and specialty.

How much of foreign compo-
nent do you have in your opera-
tions?

From inception 11 years ago, 
RusselSmith has been wholly an in-
digenous organization, regardless the 
name, which is more of a marketing 
gimmick. Because we wanted to fit in 
easily in an industry that is dominated 
by international oil companies, we 
adopted a name that sounds multi-
national. 

While we are a local company, we 
look at ourselves as a global company 
because we do not want to restrict our 
operations to within Nigeria. We want 
to compete with any company across 
the world.

But to do this we need to build 
our competence and ensure that the 
same standard or quality that are 
practiced anywhere in the world are 
sustained by us. This is why we are 
ISO certified organisation.

 In 2008, we became ISO certified; 
this is the standard that determines 
certain set of procedures and policies 
which are globally recognised and 
acceptable to companies anywhere in 
the world. This has helped in ensuring 
consistency in the level of the service 
we provide for our customers.

We also engage in a lot of training. 
We are the first indigenous company 
to facilitate access to certain areas of 
deepwater offshore. As an organisa-
tion we trained the first set of Nige-
rians as level one, level two and the 
highest level which is level three of 
that technology.

 We take training very seriously, in 
fact, training for us is not just manda-
tory, it forms part of the appraisal 
system of our staff.  It forms part of 
what affects their career growth in 
any organisation.

We have had technical partners 
in the past, even now  we still have 
technical partners in areas that we 
still need them. As the years went by, 
we stopped having them. Because 
after learning, understudying and 
getting certified we did not see the 

need for them. 
Though we have a few expatriates, 

about 85 per cent of our workforce are 
Nigerian nationals.  The expatriates 
exist  in areas where we also still want 
the transfer of technology to continue.

 We planned to expand  our subsea 
services this year  2017 obviously we 
are going to be working with partners 
to improve our  competencies.

 With the skills we acquired we 
are able to go straight to the inter-
national oil companies (IOCs) and 
tell them we can compete with any 
multinationals because we have the 
standards, the quality, commitment 
and dedication.

We also have safety standard in 
the organization that is unsurpassed 
in the industry. For example we 
celebrated over three million man 
hour of working with zero loss time 
injuries (LTI).

 What is the relevance of your 
operations in the Nigerian econ-
omy?

Our country is still a mono econo-
my, until there are effective changes 
in other areas of the economy, oil will 
still remain our main source of foreign 
exchange income.

 We are like mechanics in the oil 
and gas industry if you don’t service 
your car, it will break down. It is the 
same thing with the assets we service 
for the customers.

If those assets are not properly 
maintained or their integrities are not 
ascertained often, you will have un-

scheduled down time which means 
our production of crude would drop. 
If this happens we know what it would 
do the bottom line of the country. So 
this is the connection.

How has your company been 
able to survive the vagaries of lack 
of investment in the last 10 years?

 We focus more on differentiating 
ourselves in terms of quality, consis-
tency, customer experience is very 
important to us. If you develop your 
competencies what you are  going to 
find is that you become more afford-
able to the customer,  you don’t have  
to be bring foreign—resources all the 
time which  more costly, but you be-
come more competitive. Apart from 
your costing, if your quality is even 
better than the rest industry opera-
tors, obviously people would want to 
come back to you.

This company has always been a 
company that has always planned. 
What happened in 2016 was what 
we have planned for since 2014. 
We planned for what we needed to 
do, what strategy we needed to put 
in place for cost effectiveness, for 
employee engagement, for improve-
ment in our customer engagement 
and become relevant in the industry.

As an indigenous company, 
how have you been able to manage 
relationships with IOCs?

 To be honest there are two sides 
to the story, one part, I do agree that 
if there are more enabling policies it 
would help to encourage more indig-

enous companies coming into the 
industry and empower them.

However there  are different forms 
of empowerment, financial empow-
erment gives companies access to 
funds. In other parts of the world if 
multinationals come into the country, 
the government compels it  to liaise 
with local companies and have en-
gagement plans that show what kind 
of development plans they have for 
local companies.

On the other hand, indigenous 
companies need to look inwards, we 
have the resources, the intelligence, 
but we have to be disciplined enough. 
Many people collect loans and did not 
use it for the purpose.

Why do multinationals come to 
this country and excel? What are they 
doing differently? We need to under-
study them, see what they are doing 
right and see how we can improve on 
it because we would always have the 
advantage as indigenous companies 
if we understand their technologies. 

When there are issues with the 
customer, we should take preventive 
and corrective actions to ensure that 
such issues don’t happened again. 
If our customers have complaints 
we resolve it and give feedback and 
with the right policies, indigenous 
companies we do better.

 How would you assess the local 
content policy with the challenges 
inherent in it?

When it comes to local content 
and the Petroleum Industry Bill (PIB) 
there have been too much back and 

forth on them, everybody has differ-
ent opinions with many stakeholders 
having their interests. 

Ultimately I am hoping that the 
local content policy and PIB would 
achieve their objectives which are to 
empower local companies and also 
deliver quality jobs to the industry.

 How has your company taken 
advantage of local content policy?

We do a lot of training. Within our 
organization we tried to empower 
our people. We look at everybody as a 
leader and as leader there are certain 
qualities you need to have, you need 
to have commitment, dedication reli-
ability. With these you now begin to 
have a personal brand where people 
can depend upon.

Give us an over view of the oil 
and gas sector in 2016

 Industry has been quite tough 
in 2016 to be honest  obviously due 
to  a combination of factors some of 
which  are drop in crude oil price and 
unfortunately we also have not man-
aged our resources properly when we 
had the excess we could have used 
to develop ourselves  or weather the 
storms during times like this.

It has significant impacts on orga-
nizations; customers have downsized 
seriously by cutting their budgets and 
also have slashed rates everywhere. A 
lot of contracts have been stopped due 
to budget constraints. Unfortunately a 
lot of indigenous companies have had 
to fold up because they are heavily 
indebted.  It is being quiet a tough year.

2017 outlook?
 2017, to be honest I don’t see be-

ing better than 2016,  yes there might 
be this fluctuations, some people pre-
dicted that the price of crude would 
improve, yes,   but to what extent? 
Would it get to $60 a barrel or $70 b a 
barrel? I don’t know. However what I 
believe is that 2017 would be as tough, 
if not worse than 2016.

 I have not seen major steps in 
the industry that would change the 
industry next year. What exactly has 
been put in place to make things dif-
ferent in 2017? If it improves I would 
be pleasantly surprised but we should 
continue to look inwards because 
in every adversity there is always an 
opportunity.

Despite all these challenges we 
should focus on the silver lining, there 
is always an opportunity. We might 
to do things differently in 2017, be 
more cost effective in the ways we do 
things and our life style should be a 
bit different.

INTERVIEW

Kayode Adeleke, senior executive vice president,RusselSmith Group Nigeria Ltd, an indigenous integrated oil 
Services Company with specialty in asset integrity management tells Olusola Bello, Energy Editor  how indigenous 
companies can remain competitive in a challenging oil and gas sector.

Adeleke
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Golden Globes 2017: ‘La La Land’ breaks 
record, ‘Moonlight’ wins best drama

Bitcoin, PayPal used to finance 
terrorism, Indonesian agency says

Islamic militants based in the 
Middle East used bitcoin and 
online-payment services such 
as PayPal to fund terrorist ac-

tivities in Indonesia, the world’s 
largest Muslim-majority nation, 
an official with the country’s 
financial-transactions agency said 
Monday.

Among the alleged donors is 
Bahrun Naim, a Syrian-based 
Indonesian who police say is 
involved with Islamic State and 
has helped coordinate attacks 
back home, said Kiagus Ahmad 
Badaruddin, chairman of the In-
donesian Financial Transactions 
Report and Analysis Center, an 
independent agency that reports 
directly to President Joko Widodo.

“They used virtual money be-
cause that would make it harder 
for us to track the transaction,” 
Mr. Badaruddin said. He didn’t 
disclose the amount that had been 
sent into Indonesia to fund terror-
ist activity.

The agency said it is coor-

dinating with the central bank, 
financial-services authority and 
Ministry of Communications and 
Informatics to ferret out cases, Mr. 
Badaruddin said. Government 
data showed an increase in de-
tecting terrorism-financing cases 
from 12 in 2015 to 25 last year.

The agency said Islamic mili-
tants sent the money to their terror 
cells across Indonesia, largely in 
Java, through PayPal and bitcoin 
exchanges. Since internet access is 
limited in rural areas, they would 
have to change virtual money 
back to cash to pay for the real-life 
transactions, the agency said.

PayPal Holdings Inc. didn’t im-
mediately respond to a request for 
comment.  While the Indonesian 
central bank doesn’t recognize 
bitcoin as a legal form of currency, 
it has gained popularity in recent 
years among the country’s 85 mil-
lion internet users, who largely use 
it to pay for online services such as 
Web hosting. The virtual currency 
is an encrypted computer code 
that can be transferred between 
users, making it difficult to trace.

The 74th annual Golden 
Globes offered a glitzy 
version of musical chairs 
Sunday night as the top 

films and TV series of 2016 com-
peted for an early share of awards-
season prestige.

The musical “La La Land” came 
in with seven nominations and 
checked off every box. That broke 
the Golden Globes record for most 
wins by a single film, including 
best motion picture, musical or 
comedy. The film earned awards 
for lead actors Ryan Gosling and 
Emma Stone, and director and 
writer Damien Chazelle. The film 
was also honored for best original 
song and best score, composed by 
Justin Hurwitz.

As an homage to old Hol-
lywood, “La La Land” has been 
embraced by the industry as an 
affirmation of purpose at a time 
when the commercial and cultural 
relevance of movies is in doubt. 
Its dance routines and rainbow 
palette supplied a template for the 
Globes’ opening number, featur-

ing host Jimmy Fallon and the 
night’s nominees dancing through 
a traffic jam of limousines.

The “La La Land” streak boosts 
its odds at the Academy Awards 
next month, when the musical will 
compete directly against acclaimed 
dramas. Among them, “Moonlight,” 
a portrait of an African-American 
character in three stages, landed 
the best motion picture award for 
drama. Rival drama “Manchester 
By the Sea,” about a troubled man 
who inherits responsibility for his 
nephew, secured a win for lead ac-
tor Casey Affleck.

Walt  Disney’s animated 
“Zootopia,” an allegory about tol-
erance set in an all-animal society, 
won out against fellow nominees 
“Moana,” “My Life as a Zucchini,” 
“Sing” and “Kubo and the Two 
Strings.”

MIKE BIRD

RESTY WORO YUNIAR

Banking, energy lead European 
stocks lower; Sterling drops sharply

Oil prices slip as U.S. Drilling activity picks up

Oil prices fell Monday 
as lingering doubts 
over production cuts 
and concerns over in-

creased drilling activities in the 
U.S. damped sentiment among 
traders and money managers.

The March contract for glob-
al crude benchmark Brent fell 
1.73% to $56.10 while its U.S. 
counterpart West Texas Interme-
diate was down 1.74% at $53.05 
for February deliveries.

The major headwind for prices 
over the weekend was the report 
from the Houston-based oil-field 

services company Baker Hughes 
that drilling rigs in the U.S. had 
increased by four for the week 
ended Dec. 30. The uptick was 
the 10th straight week of rig-
count growth and the U.S. now 
has the highest number of rigs in 
operation, at 529, since Decem-
ber 2015.

Dominick Chirichella, an ana-
lyst from the New York-based 
Energy Management Institute, 
said the elevated rig count was 
starting to alarm some observers 
and was a probable consequence 
of the recent oil-price rally. To put 
the figures into perspective, U.S. 
oil production was 9.225 million 

0.1%. The Dow Jones Industrial 
Average rose as high as 19999.63 on 
Friday, just shy of the totemic 20000 
milestone, before paring gains.

In currency markets, the pound 
slumped to its lowest level since 
October against the dollar, falling 
by more than 1% to $1.216 as Eu-
ropean markets opened.

The U.K.’s FTSE 100, which tends 
to benefit from a fall in sterling, was 
one of the few European indexes 
in positive territory Monday, rising 
0.1% to a fresh record high.

The drop in sterling follows 
comments from British Prime 
Minister Theresa May on Sun-
day, saying that the U.K. would 
make a definitive break with the 
European Union.

The government has promised 
that Article 50—the formal starting 
gun that begins a two-year Brexit 
negotiation period—will be trig-
gered by the end of March.

“The government appears ill-
prepared for the Brexit talks,” a 
research note from J.P. Morgan 
researchers said. According 
to the analysts, of the widely 
traded group of 10 currencies, 
only sterling remains overval-
ued against the dollar.

The improved German data 
followed a string of consumer and 
business surveys, which suggest 
the economic outlook in the euro-
zone is improving.

“Everything seems to be look-
ing better in Europe,” said Emily 
Nicol, economist at Daiwa Capital 
Markets. “The sentiment data has 
been really positive, up to the high-
est since the 2011.”

Positive data has also led some 
analysts to upgrade their expecta-
tions for European stocks.

“More than stronger long-
term growth prospects, we think 
that receding concerns are the 
main reasons for the European 
equity market to climb higher,” 
said Goldman Sachs analysts in 
a research note. The bank has 
upgraded its forecast for Stoxx 
Europe 600 returns over the 
next three months, to 2.6% from 
minus 4.3%.

barrels a day in December 2015 
compared with current levels of 
8.77 million barrels a day as re-
ported last week by the Energy In-
formation Administration. Higher 
oil production from the U.S. is an 
expected byproduct of higher oil 
prices caused by the decision of 
the Organization of the Petroleum 
Exporting Countries on Nov. 30 
last year to trim output to 32.5 
million barrels a day.

Despite market skepticism 
over the planned production cut, 
the global crude market still start-
ed the year on a relatively positive 
note, said the Melbourne-based 
ANZ Research.

“The next leg-up in prices 
probably won’t occur until the 
traders see evidence that produc-
tion levels are falling,” ANZ said, 
adding that rising U.S. drilling 
activity and output are likely to 
keep prices in check.

Production data from major 
OPEC producers won’t be avail-
able until mid-February, leading 
most market watchers to predict 
prices will be more volatile than 
usual as snippets of information 
regarding the cuts are released by 
the media over the next six weeks.

This has been evident over the 
past week with prices fluctuat-
ing whenever reports involving 
major producers such as Saudi 
Arabia or Kuwait have been pub-
lished.

E
uropean stocks and 
U.S. futures fell ahead 
of the opening bell in 
New York Monday, 
despite positive eco-

nomic data from Europe.
The Stoxx Europe 600 declined 

0.5%. Official German economic 
data showed a 2.2% rise in industrial 
production year over year in No-
vember and a 5.6% rise in exports.

The banking and energy sec-
tors, which have helped to power 
the recent rally, fell Monday. Stoxx 
600 oil and gas stocks declined 
1%, while Stoxx 600 bank stocks 
dropped 1.6%.

In the U.S., Dow futures fell 

JOHN JURGENSEN

KEVIN BAXTER & JENNY W. HSU
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A Dutch company has built 
a splashy high-rise hotel in 
Poland—and shipped it in 

210 pieces to New York.
The 20-story, 300-room project 

at 185 Bowery by hotel developer 
and operator citizenM is the big-
gest modular-construction hotel 
project ever in New York.

By stacking together factory-
made, sealed units containing 
completely finished hotel rooms, 
citizenM expects to save time, 
improve quality control and cut 
down on traffic congestion and 
other construction nuisances.

In Europe, permanent modu-
lar construction is widespread. 
CitizenM, which has nine open 
hotels and 14 in development, 
has used the technique to build a 
majority of its European proper-
ties, the company said.

In the U.S., however, modular 
construction is less common, and 
is largely limited to residential 
projects. New York’s fledgling 
modular construction industry 
is hoping the citizenM project 
will provide an example of the 
technology’s advantages for hotel 
developers building in high-cost 
urban settings.

The method isn’t necessarily 
cheaper, but it allows for quicker 
construction, meaning developers 
can open projects sooner, industry 
executives said.

“So much centers on how 
quickly you get the hotel full,” said 
Roger Krulak, chief executive of 
Brooklyn-based Full Stack Modu-
lar LLC, which last year bought 
the core assets of the modular 
manufacturing company once 
owned by developer Forest City 
Ratner Cos.

CitizenM in 2015 chose the 
Polish company Polcom Modular, 
which has worked with citizenM 
in the past and has built numerous 
modular projects, to manufacture 
the units for the Bowery hotel. 
CitizenM co-owns the hotel with 
Brack Capital Real Estate.

“We are 100% open to exploring 
new relationships with U.S. manu-
facturers,” said Ernest Lee, citizenM’s 
vice president of development and 
investments in North America.

The modular approach lends 
itself to hotel developers aiming to 
replicate standard designs, espe-
cially in the affordable-boutique 
category with compact rooms and 
an emphasis on stylish amenities 
and common spaces.

New York Hotel 
Arrives in Pieces 
from Poland, some 
assembly required

Q
VC Inc., after years of 
shrugging off compe-
tition from traditional 
and online retailers, is 
seeing cracks emerge 

in a business model that has long 
relied on impulsive purchases by 
TV viewers.

The home-shopping channel’s 
U.S. sales fell 6% in its third quarter, 
the first drop in seven years on its 
home turf. In November, executives 
warned the declines had extended 
into the crucial holiday quarter. 
The weak results have weighed on 
shares of QVC Group, which lost a 
quarter of their value last year.

The slip raises questions about 
the resilience of QVC, which John 
Malone’s Liberty Interactive Corp. 
has owned since 2003. While it 
doesn’t face the same pressure to 
stock and run hundreds of stores 
like traditional brick-and-mortar 
retailers, QVC still faces competi-
tion for consumer dollars from all 
corners of e-commerce, including 
Amazon.com Inc.

“Anything and everything is al-
ready available online and there are 
all kinds of niche sites out there to 
help people discover new items,” 
said Sucharita Mulpuru, chief retail 
strategist for conference producer 
Shoptalk. “That’s something available 
in spades anywhere you turn online.”

Cord-cutting, or the canceling 
of home cable packages, also 
poses a risk to QVC which is mainly 
broadcast on cable-television 
channels. But QVC says consum-
ers who are opting out of pay-TV 
packages—generally younger and 
lower-income shoppers—aren’t 
its core customers. The company 
also says the benefits of offering its 
channels free in apps, on streaming 
devices and even through Face-
book Live broadcasts add other 
ways to reach customers.

At a time when fewer people 
are subscribing to cable, QVC says 
viewership is still rising.

QVC’s business model counts 
on getting just enough viewers who 

may be tuning in throughout the 
day or unwinding at night to make 
impulsive purchases. The compa-
ny say 87% of its U.S. customers are 
women, 88% are homeowners, and 
the average age ranges between 35 
and 64 years.

It is a formula that Chief Execu-
tive Mike George argues can help 
QVC hold on to its retailing niche 
in an age of immediacy, where 
shoppers can find and buy most 
anything they want with a few taps 
on a phone.

“We’re going to try to find 120 
to 140 items every day where we 
think we can tell compelling sto-
ries and inspire you to consider it,” 
Mr. George said in an interview at 

We are not the world

Late on a Sunday evening 
a little more than a year 
ago, Marine Le Pen took 
the stage in a depressed 

working-class town in northern 
France. She had just lost an elec-
tion for the region’s top office, but 
the leader of France’s anti-immi-
grant, anti-euro National Front did 
not deliver a concession speech. 
Instead, Ms. Le Pen proclaimed a 
new ideological struggle.

“Now, the dividing line is 
not between left and right but 
globalists and patriots,” she de-
clared, with a gigantic French flag 
draped behind her. Globalists, she 
charged, want France to be sub-
sumed in a vast, world-encircling 
“magma.” She and other patriots, 
by contrast, were determined to 
retain the nation-state as the “pro-
tective space” for French citizens.

Ms. Le Pen’s remarks fore-
shadowed the tectonic forces 
that would shake the world in 
2016. The British vote to leave 
the European Union in June and 
the election of Donald Trump as 
U.S. president in November were 
not about whether government 
should be smaller but whether 
the nation-state still mattered. Ms. 

Le Pen now has a shot at winning 
France’s presidential elections this 
spring, which could imperil the 
already reeling EU and its com-
mon currency.

Supporters of these disparate 
movements are protesting not just 
globalization—the process where-
by goods, capital and people move 
ever more freely across borders—
but globalism, the mind-set that 
globalization is natural and good, 
that global governance should 
expand as national sovereignty 
contracts.

The new nationalist surge has 

Is there time for QVC in 
the age of Amazon?
PAUL ZIOBRO

KEIKO MORRIS

GREG IP

the company’s headquarters and 
broadcast studio here. Once shop-
pers start buying from QVC, their 
habits are remarkably steady; on 
average, its customers have bought 
24 items a year in each of the last 
five years.

Mr. George says the latest sales 
drop was caused by unusual is-
sues. Department stores offered 
more promotions last summer. 
Round-the-clock election coverage 
and even the Summer Olympics 
competed for attention from view-
ers who otherwise may have been 
watching QVC. There were also 
problems with specific brands. Its 
haircare business was hurt after 
a major brand, Wen, came under 
a probe. While QVC didn’t stock 
the specific products named in 
the investigation, all of the brand’s 
products took a hit.

Meanwhile, big sellers, such 
as Keurig coffee machines and 
Vitamix blenders, had few new 
products to launch.

And competitors have en-
croached into QVC’s turf. Since 
March, Amazon has broadcast a 
live webcast on weeknights where 
hosts highlight beauty products 
and fashion apparel sold on its site.

Mr. George rebuts the effect of 
that move, adding that if Amazon 
was behind QVC’s recent sales 
decline, the slump wouldn’t have 
materialized so suddenly. He sees 
Amazon’s foray into live shows as 
an attempt to establish itself as a 
stronger fashion authority with 
younger consumers rather than 
the product curation that QVC 
does. “I never discount Amazon 
on anything, but I don’t think 
they’re trying to do what we do,” 
Mr. George said.

startled establishment parties in 
part because they don’t see glo-
balism as an ideology. How could 
it be, when it is shared across the 
traditional left-right spectrum by 
the likes of Hillary Clinton, Tony 
Blair, George W. Bush and David 
Cameron?

But globalism is an ideology, 
and its struggle with nationalism 
will shape the coming era much 
as the struggle between conserva-
tives and liberals has shaped the 
last. That, at least, is how the new 
nationalists see it. After success-
fully pressuring Carrier Corp. 
to keep in Indiana about half of 
the 2,100 jobs that the firm had 
planned to move to Mexico, Mr. 

Trump told a rally last month, 
“There is no global anthem, no 
global currency, no certificate of 
global citizenship. From now on, 
it’s going to be ‘America First.’ ”

In the 1930s, nationalists were 
also expansionists who coveted 
other countries’ territory. Today, 
Mr. Trump and his ideological al-
lies mostly want to reassert control 
over their own countries. Their 
targets are such global structures 
as the EU, the World Trade Or-
ganization, NATO, the U.N. and 
the North American Free Trade 
Agreement.

Little unites the new nation-
alists other than their shared 
antipathy toward globalism. Mr. 
Trump’s economic program is 
as far to the right as Ms. Le Pen’s 
is to the left. Nor do they have 
credible plans for replacing the 
institutions of globalization that 
they want to tear down, as Brit-
ain’s confused exit from the EU 
demonstrates.

But globalists would be wise 
to face their own shortcomings. 
They have underestimated the 
collateral damage that breakneck 
globalization has inflicted on or-
dinary workers, placed too much 
weight on the strategic advantages 
of trade and dismissed too read-
ily the value that many ordinary 
citizens still attach to national 
borders and cultural cohesion.
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                     ASI (Points)  26,580.22
DEALS (Numbers) 3,423.00
VOLUME (Numbers) 219,025,579.00
VALUE (N billion) 1.407
 MARKET CAP (N Trn  9.145

Market Statistics as at  Monday 09 January 2017Top Gainers/Losers as at Monday 09 January 2017

GAINERS

DANGCEM 167 169 2
GUARANTY 23.54 24.6 1.06
TOTAL 299 300 1
ZENITHBANK 14.77 15.49 0.72
UACN 16.64 17 0.36

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

7UP 129 122.55 -6.45
ASHAKACEM 11.43 10.86 -0.57
CADBURY 9.5 9.03 -0.47
FO 80.58 80.37 -0.21
CAPHOTEL 3.5 3.33 -0.17

Live @ the Stock exchange

Dangote Cement, GTBank, 18 others 
spur stock market’s bullish start

N
i g e r i a n 
stock mar-
ket kicked 
off this 
week on 

a bullish note, driven 
by some of analysts’ 
stock picks for 2017.  At 
the close of trading on 
the Nigerian Stock Ex-
change (NSE), twenty 
(20) stocks advanced 
against 16 losers. Three 
of analysts’ stock picks 
for the year 2017 –Dan-
gote Cement Plc, GT-
Bank Plc, and Zenith 
Bank Plc made the top 
gainers list yesterday.

The Nigerian Stock 
Exchange (NSE) All 
Share Index (ASI) in-
creased by 1.25percent, 
while the Year-to-Date 
(ytd) return stood at 
-1.10percent.

The All Share In-
dex closed at 26,580.22 
points against the pre-

ceding day close of 
26,251.39 points while 
the equities Market 
Capitalisation closed at 
N9.146 trillion as against 
preceding day close of 
N9.032 trillion. The val-
ue of listed equities rose 
by N114billion.

The volume of 

stocks traded in-
creased by 4.20per-
cent, from 210.2mil-
lion to 219.02million, 
while the total value of 
stocks traded decreased 
by 6.82percent, from 
N1.511 billion to N1.408 
billion in 3,423 deals.              

The Financial Ser-

vices sector led Mon-
day’s activity chart with 
176.53million shares 
exchanged forN718 
million; followed by 
Consumer Goods with 
12.07million shares 
traded for N441million.

Dangote Cement 
gained N2, from N167 

Stories by IheanyI nwachukwu

Cocoa futures slid 
the most in a 
month in Lon-
don after nego-

tiations ended a two-day 
army mutiny that had 
paralyzed several cities in 
Ivory Coast, the world’s 
largest producer.

Cocoa for March deliv-
ery fell as much as 3.2 per-
cent, the most since De-
cember 9, to 1,762 pounds 
($2,143) a metric ton on 
the ICE Futures Europe 
exchange. The contract 
was at 1,783 pounds by 
12:46 p.m. in London. In 
New York, futures for the 
same month dropped 3.3 
percent to $2,186 a ton.

Following an extraor-
dinary cabinet meeting 
last Saturday, Ivory Coast 
President Alassane Ouatt-
ara said he would reached 
an agreement with sol-
diers who had blocked 
roads in the central city 
of Bouake in Daloa, one 
of the biggest cocoa areas, 
and the commercial capi-
tal of Abidjan. Protests be-

gan Friday over demands 
for higher wages, payment 
of bonuses and better liv-
ing conditions.

The unrest supported 
cocoa prices Friday, tak-
ing last week’s gains to 5.1 
percent, the biggest for a 

Cocoa futures tumble most in one month
most-active contract since 
August. It also brought 
back memories of the 2011 
civil war, when futures in 
London surged more than 
20 percent in the first three 
months of the year and an 
export ban was imposed 

DMO to sell up to 
N430bn of bonds in 
first quarter  

The Debt Manage-
ment Office (DMO) 
plans to issue N340 
billion to N430 billion 
($1.12 billion to $1.41 
billion) of local-cur-
rency bonds in the first 
quarter (Q1) of 2017.

The debt office said 
on its website it would 
auction N110 billion to 
N140 billion worth of 
bonds maturing in 2021 
and N85 billion to N105 
billion in debt maturing 
in 2026. It will also sell 
N45 billion to N55 bil-
lion in bonds maturing 
in 2027 and N100 bil-
lion to N130 billion of 
the 2036 debt.

to N169; while GTBank 
Plc followed with N1.06 
gain from N23.54 to 
N24.6.

“Sustaining the im-
proving sentiment ob-
served towards the end 
of the past week, the 
NSE ASI forged higher 
in Monday’s session 
buoyed by a rally in the 
banking sector. Riding 
on the strong appetite 
for banking stocks, we 
expect further gains 
for the NSE ASI in the 
coming session”, Vetiva 
Capital analysts said in 
their Monday equity 
note.

The shares of Total 
Nigeria Plc gained N1, 
from N299 to N300, Ze-
nith Bank Plc rallied 
from N14.77 to N15.49, 
adding 72kobo; while 
UAC of Nigeria Plc 
gained 36kobo, from 
N16.64 to N17.

Seven Up Bottling 
Company Plc share 
price dipped most from 

N129 to N122.55, down 
by N6.45; Ashaka Ce-
ment Plc followed from 
N11.43 to N10.86, down 
by 57kobo; Cadbury Ni-
geria Plc lost 47kobo, 
from N9.5   to N9.03; 
while Forte Oil Plc lost 
21kobo, from N80.58 to 
N80.37.

Oil fell more than 2 
percent on Monday as 
signs of growing U.S. 
production outweighed 
optimism that many 
other producers, includ-
ing Russia, were sticking 
to a deal to cut supplies 
in a bid to bolster the 
market.

Brent crude futures 
LCOc1 were down 
$1.30, or 2.3 percent, at 
$55.80 a barrel at 1414 
GMT (9:14 a.m. ET), af-
ter touching a intra-day 
low of $55.69. U.S. crude 
futures CLc1 were trad-
ing at $52.73 per barrel, 
down $1.26, or 2.3 per-
cent, compared with a 
session low of $52.64.

on the beans used to make 
chocolate.

“The market was shak-
en by the Ivorian unrest 
Friday,” Micky Donovan, 
a broker at Sucden Finan-
cial Ltd. in London, said 
by e-mail Monday, adding 

that the event ended with-
out causing major disrup-
tions. “The market is still 
fundamentally bearish.”

Barricades have been 
lifted and access roads 
to most cities reopened, 
according to residents. 
A spokesman for the sol-
diers said they were satis-
fied with the deal, Agence 
France-Presse reported 
on Sunday.

“Calm has been re-
stored, people are go-
ing about their business 
again,” Benoit Koffi, a 
Bouake resident, said by 
phone Sunday. “There’s 
no gunfire anymore.”

Cocoa futures tumbled 
23 percent last year, the 
most since 2011. Traders 
are expecting supplies to 
improve as bumper crops 
in West Africa help the 
market return to surplus. 
In the week ended Jan. 3, 
money managers’ bear-
ish bets on London cocoa 
increased 8.1 percent to 
21,236 futures and op-
tions, ICE data show.
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their voices and must re-
main visible. The truth is 
that a well- informed, well 
organized and vocal busi-
ness sector will be critical in 
ensuring that the economic 
space is expanded so that 
more businesses can thrive. 

Effective leadership for business...
Continued from back page So the advocacy skill will be 

a critical leadership trait for 
2017. And lastly, our busi-
ness leaders must fear God 
in truth and do the right 
things always. Righteous-
ness exalts a nation and sin 
is a reproach to any people. 
The fight against corruption 
must be fought at the busi-

Reflections on Obama...

have been enraged. It is a 
testimony to the strength 
of his character that he 
did not seek to regain the 
initiative. Otherwise, Syria 
could have been for Mr 
Obama what Iraq became 
for George W. Bush, the 
43rd American president. 

Would President Bush 
have called off the Iraq 
war if evidence of chemi-
cal weapons (and others 
of mass destruction) was-
not found just as he was 
about to give the order?As 
it turns out, Saddam Hus-
sein’s Iraq did not have 
chemical weapons. And 
the jury is still out as to 
whether Mr Bush knew 
this before giving the or-
der for attacks to com-
mence. American presi-
dents wield so much pow-
er that it takes a man of 
great courage and respect 
to carry it lightly. And in 
Mr Obama’s case, the easy 
thing would have been to 
order the Syrian airstrikes. 
By choosing not to, Mr 

Continued from back page
pair of safe hands indeed. 
Some argue otherwise: 
they say the World is a 
more dangerous place be-
cause of Mr Obama’s cau-
tion. Time will tell. 

I t  i s  p r o b a b l e  M r 
Obama’s enduring legacy 
would be in his being, 
having made nonsense 
of myths about the limits 
of black achievement in 
American society.

 Even the Nobel Peace 
Prize awarded to him 
ca m e  b e f o re  h e  e v e r 
achieved anything of sig-
nificance. He got the prize 
before the deed: America 
didn’t start any new major 
war, a conventional one 
at least, under his watch. 
Addressing the military 
during their farewell trib-
ute to him, Mr Obama, in 
that ever sing-song tone 
of his, put his doctrine 
succinctly: military action 
“should be compelled by 
the needs of our security, 
not our politics.” After a 
likely turbulent Trump 
presidency, Americans 
may come to see the wis-
dom in those words.

tion and a fixed land space, 
agricultural production 
will decline. Since land is a 
constant factor in agricul-
tural production, the cleric’s 
view would have been true. 
But due to the industrial 
revolution that followed, 
Malthus prediction was 
incorrect because of in-
creased efficiency provided 
by mechanical advantage of 
machines.

Let’s go back to the main 
theme. In 1982, I was a naval 
engineering student at the 
Naval College of Engineer-
ing, Lonavla, India. Lon-
avla is a hilly town located 
between two cities- Pune 
and Mumbai, and they’re 
all under Maharashtra state. 
The cost of potatoes/kg was 
only two Indian Rupees (Rs) 
in 1982. When I graduated 
from the College in 1986 
and came to Nigeria to un-
dergo my machinery watch 
keeping onboard a seago-
ing vessel, a kilogram of 
potatoes cost Rs 2/-. When 
I returned to India in 1987 
for a two-year electrical 

Detach “politics” from policies...
Continued from back page engineering specialization 

program in a place called 
Jamnagar, Gujarat State, 
one kilogram of potatoes 
was still Rs 2/- only. 

This was the cost of one 
kilogram of potatoes till I 
left India for good in 1989. 
Within a period of 8 years, 
one kilogram of potatoes 
was only Rs 2/-. How did 
India achieve this feat of 
ensuring stability in the 
price of one of their staple 
food items within a period 
of 8 years? Technology and 
a consistent agricultural 
policy would’ve been re-
sponsible for price stability 
during the period.

Today, technology con-
sidered by experts as the 
primary index of economic 
power. 

Technology among oth-
er factors is the dividing line 
among developed, devel-
oping, and less developed 
countries. Technology as 
a factor of production has 
become very prominent 
since the end of the Cold 
War, such that nations with 
the desire to prosper have 
shifted from military power 

Obama was well aware 
he would have to endure 
taunts of timidity long af-
terwards. President-elect 
Trump’s “Make America 
Great Again” slogan is 
in part a rebuke of Mr 
Obama’s caution. Inciden-
tally, what Mr Trump may 
soon learn is that power 
is best wielded lightly: it 
is the perception of power 
that is more effective. 

The moment you allow 
adversaries test your sup-
posed clout overmuch, as 
Mr Bush did in Iraq, you 
become vulnerable. True, 
they might find that in-
deed you are as powerful 
as you say. 

But having put a fin-
ger in your nose, they no 
longer fear you. And after 
a while, they find weak-
nesses they can exploit. 
The Iraq war proved to be 
humbling for America. 
There is also a sense I 
get that Mr Obama did 
not want the first black 
American president to 
leave a mess. And as far 
as achievements go, Mr 
Obama turned out to be a 

to economic power. 
Thus, the value of a na-

tion’s currency is of more 
strategic importance than 
the strength of its army. 
Anyway, the federal gov-
ernment should find ways 
and means, to encourage 
production of machineries 
using indigenous techno-
logical capability, no matter 
how crude they may be. 
That is why I respectfully ad-
vise the federal government 
to ensure that its policies 
ginger activities within the 
capital goods sector in the 
New Year. 

I read that the steel in-
dustry is set to receive a 
boost in the year 2017.With 
the Chinese government’s 
investment of about US$100 
million in a scrap and bil-
let manufacturing plants 
in Aba, I hope the federal 
government’s policies will 
enable our steel products 
meet international standard 
in terms of cost and quality. 
Finally, the federal govern-
ment is to sustain efforts in 
carrying along the private 
sector in formulation of its 
economic policies.

ness and corporate levels. If 
our business leaders refuse 
to bribe public officials or 
refuse to front for them, then 
the overall level of corrup-
tion in Nigeria will decline 
significantly. And God will 
be happy with us, making 
the envisaged economic 
recovery sustainable.
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BANKING     
ZENITH INTERNATIONAL BANK PLC 486,331.69 15.49 4.87 374 8,851,535
    374 8,851,535
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 131,017.82 3.65 4.29 249 16,770,233
    249 16,770,233
    623 25,621,768
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 2,879,845.75 169.00 1.20 49 401,559
    49 401,559
    49 401,559
    672 26,023,327
     
     
     
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 38,318.56 40.17 - 18 96,200
PRESCO PLC 40,100.00 40.10 - 8 55,000
    26 151,200
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,680.00 0.84 - 12 143,035
    12 143,035
    38 294,235
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 2,435.51 0.92 -4.17 5 235,648
CHELLARAMS PLC. 2,465.17 3.41 - 0 0
JOHN HOLT PLC. 256.84 0.66 - 1 23,817
S C O A  NIG. PLC. 2,449.84 3.77 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 37,404.48 0.92 3.37 86 8,400,572
U A C N  PLC. 32,654.69 17.00 2.16 38 342,510
    130 9,002,547
    130 9,002,547
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 50,925.60 38.58 - 3 16,791
ROADS NIG PLC. 165.00 6.60 - 0 0
    3 16,791
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 5,156.25 3.00 - 19 269,041
    19 269,041
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    0 0
    22 285,832
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 1 136,000
    1 136,000
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 18,555.91 2.37 -4.05 16 532,837
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 1 1,132
GUINNESS NIG PLC 120,471.06 80.00 - 43 78,415
INTERNATIONAL BREWERIES PLC. 60,943.61 18.50 - 0 0
NIGERIAN BREW. PLC. 1,125,932.33 142.00 0.03 74 1,667,308
    134 2,279,692
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 78,504.35 122.55 -5.00 7 14,211
    7 14,211
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 20,000.00 4.00 -0.99 53 1,164,206
DANGOTE SUGAR REFINERY PLC 73,680.00 6.14 2.50 33 375,889
FLOUR MILLS NIG. PLC. 48,390.93 18.44 -0.22 78 1,286,496
HONEYWELL FLOUR MILL PLC 10,229.95 1.29 - 11 197,185
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 1 100
NASCON ALLIED INDUSTRIES PLC 22,520.23 8.50 - 2 4,108
U T C NIG. PLC. 616.69 0.50 - 1 53,000
UNION DICON SALT PLC. 4,283.22 15.67 - 0 0
    179 3,080,984
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 16,960.16 9.03 -4.95 108 2,703,030
NESTLE NIGERIA PLC. 641,258.91 809.00 - 27 15,010
    135 2,718,040
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,858.35 29.33 - 0 0
VITAFOAM NIG PLC. 2,459.99 2.36 -2.48 14 235,274
    14 235,274
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 57,571.92 14.50 - 27 106,805
UNILEVER NIGERIA PLC. 132,415.37 35.00 2.86 42 3,504,575
    69 3,611,380
    539 12,075,581
     
BANKING     
ACCESS BANK PLC. 188,321.10 6.51 3.66 202 29,227,330
DIAMOND BANK PLC 21,770.77 0.94 4.44 36 9,733,012
ECOBANK TRANSNATIONAL INCORPORATED 183,495.51 10.00 1.52 47 444,735
FIDELITY BANK PLC 26,077.32 0.90 8.43 214 33,853,569
GUARANTY TRUST BANK PLC. 724,007.01 24.60 4.50 177 2,831,192
SKYE BANK PLC 6,940.15 0.50 - 10 197,800
STERLING BANK PLC. 21,592.81 0.75 7.14 62 7,442,001
UNION BANK NIG.PLC. 88,404.91 5.22 - 32 148,042
UNITED BANK FOR AFRICA PLC 178,132.47 4.91 4.91 219 15,792,239
UNITY BANK PLC 6,779.82 0.58 - 2 30,085
WEMA BANK PLC. 19,672.98 0.51 -3.77 7 247,233
    1,008 99,947,238
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 4,158.12 0.60 -3.23 40 7,669,839
AXAMANSARD INSURANCE PLC 17,745.00 1.69 - 6 75,900
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 10,891.38 1.05 5.00 9 380,000
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 1 5,000
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 1 5,000
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 4 165,000
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 2 113,087
LAW UNION AND ROCK INS. PLC. 2,749.86 0.80 - 0 0
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 2 245,509
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 1 100,000
N.E.M INSURANCE CO (NIG) PLC. 4,805.26 0.91 -4.21 3 77,000
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 1 602
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 1 1,000
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 1 1,000
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 0 0
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0 0
UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 2 136,700
WAPIC INSURANCE PLC 6,959.02 0.52 1.96 22 856,665
    96 9,832,302

MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,515.30 1.10 - 3 101,000
    3 101,000
MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 6,380.00 3.19 5.63 54 10,479,318
CUSTODIAN AND ALLIED PLC 21,762.90 3.70 - 2 8,000
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 25,347.47 1.28 9.40 66 9,482,672
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 1 5
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 1 2,558
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 150,000.00 15.00 - 32 1,398,252
UNITED CAPITAL PLC 19,860.00 3.31 9.60 188 19,658,337
    344 41,029,142
    1,451 150,909,682
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,600.51 3.21 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 1 2,000
    1 2,000
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 0 0
    0 0
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 1,995.00 1.33 - 4 34,000
GLAXO SMITHKLINE CONSUMER NIG. PLC. 18,835.05 15.75 - 12 81,864
MAY & BAKER NIGERIA PLC. 921.20 0.94 - 8 44,400
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,224.25 0.78 - 3 5,169
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 385.94 1.78 - 0 0
    27 165,433
    28 167,433
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,741.29 2.67 - 0 0
NCR (NIGERIA) PLC. 921.24 8.53 - 0 0
TRIPPLE GEE AND COMPANY PLC. 643.44 1.30 - 1 200
    1 200
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 0 0
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 0 0
    0 0
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    1 200
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 0 0
ASHAKA CEM PLC 24,320.46 10.86 -4.99 13 179,821
BERGER PAINTS PLC 1,854.87 6.40 - 2 3,300
CAP PLC 23,100.00 33.00 - 8 37,400
CEMENT CO. OF NORTH.NIG. PLC 5,441.41 4.33 - 9 28,701
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 218,595.41 40.00 - 76 532,452
MEYER PLC. 282.75 0.87 - 0 0
PAINTS AND COATINGS MANUFACTURES PLC 515.39 0.65 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 720.00 1.80 - 4 143,300
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    112 924,974
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,664.45 1.89 - 1 500
    1 500
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 779.73 1.14 - 0 0
BETA GLASS CO PLC. 14,999.16 30.00 - 3 1,590
GREIF NIGERIA PLC 413.18 9.69 - 0 0
    3 1,590
    116 927,064
     
CHEMICALS     
B.O.C. GASES PLC. 1,465.18 3.52 - 0 0
    0 0
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 118.80 0.54 - 1 1,518
    1 1,518
    1 1,518
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 1 50,000
    1 50,000
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 54,757.52 4.55 -2.99 149 6,142,518
    149 6,142,518
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0
CONOIL PLC 26,009.33 37.48 - 27 249,765
ETERNA PLC. 4,173.26 3.20 -3.03 28 769,053
FORTE OIL PLC. 104,680.41 80.37 -0.26 91 441,558
MOBIL OIL NIG PLC. 95,575.77 265.05 - 24 14,541
MRS OIL NIGERIA PLC. 10,982.47 43.24 - 22 96,538
TOTAL NIGERIA PLC. 101,856.55 300.00 0.33 26 128,985
    218 1,700,440
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 214,103.30 379.99 - 4 543
    4 543
    372 7,893,501
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 0 0
    0 0
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,593.79 4.40 - 5 52,000
TRANS-NATIONWIDE EXPRESS PLC. 198.82 1.00 - 8 360,583
    13 412,583
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
    0 0
HOTELS/LODGING     
CAPITAL HOTEL PLC 5,157.44 3.33 -4.86 2 100,000
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L-R: Babatunde Oshotimehin, executive director, United Nations Population Fund (UNFPA); Muhammed Sanusi II, Emir of Kano; Governor Abdullahi Ganduje of Kano State, and Aisha 
Alhassan, minister of women affairs, during investiture of the Emir of Kano as Grand-Patron of Women and Children’s Health, in Kano, yesterday.            NAN

Oil falls as growth in U.S. drilling offsets...
Continued  from page 1

Money awaits fintech innovators in...
Continued  from page 1

at bringing digital channels to 
customers and find ways of im-
proving payments.

Data from the Nigeria Inter-
Bank Settlement System Plc puts 
the number of ATMs in Nigeria 
at 16,600 units, well below the 
60,000 units that are needed, 
according to the Central Bank 
of Nigeria (CBN). This means 
commercial banks have a deficit 
of 72.33 per cent in ATM reach, 
a gap that experts say can be 
filled with innovative e-payment 
platforms.

“The CBN’s target for ATMs 
in Nigeria is 60,000 units. This 
speaks to a need to scale up e-
payment system,” says Olubukola 
Oyeboade, senior financial ac-
countant at Mixta Africa S.A. 

Olaseni Alabede, business 
leader, processing enterprise 

security solutions, at Mastercard, 
in a post on LinkedIn, predicts 
that the digital space is where a 
lot of the innovation will be ex-
perienced in 2017.

The revolution is already un-
derway. Central Bank of Nigeria 
figures show that more than 37.33 
million mobile money transac-
tions with total value of N589.34 
billion was recorded in October 
2016 in Nigeria.

In November last year, The 
CBN said from May 2017 it would 
no longer regulate the Merchant 
Service Charge (MSC) on elec-
tronic transactions. MSC is the 
fee merchants such as supermar-
kets pay for payment customers 
make to them through electronic 
payment channels such as Point 
of Sales (PoS).

The effect of this policy is 
that it will ultimately boost pay-

ment card issuance, investment 
in loyalty programmes and the 
expansion of acquirer network 
infrastructure across the country.

“Having queues for cash-out 
at ATMs or at Mobile Agents is 
not financial inclusion. The last 
mile of payment in the value 
chain needs to be catered for. 
Whoever is able to solve for those 
little things that people go to the 
ATMs for will win in 2017,” said 
Alabede.

Alabede also said that a few 
companies have ventured into 
big Financial Inclusion (FI) ini-
tiatives, such as setting up FI 
innovation labs, and partnering 
with governments to drive FI but 
the progress they have made is 
marred by imitation companies 
without real products or properly 
defined business models.

Raphal Ossai, product man-
ager (ATM Business) at First 
Bank, in a response to the post 
said: “2017 is a year for the digital 

space. I see more customers em-
bracing digital banking as people 
become more impatient with the 
old ways of financial banking.”

Companies that improve user 
experience, rather than just nice 
applications and solutions, by 
removing friction in the pay-
ment process, will gain the high 
networth individuals, the bur-
geoning middle class and the 
millennials, as loyal customers 
says Alabede.

The ability to provide solutions 
to cyber security will also be an 
attractive investment prospects 
in the digital space. According 
to DMR Cyber Crime Report, the 
estimated cost of cyber-attacks 
annually is $400 billion, while the 
projected cost of attacks in 2019 
will be $2.1 trillion.

Professional services firm, 
PricewaterhouseCoopers, in a 
recent report, says deepening 
technological awareness and 
proficiency in Nigeria and other 

parts of Africa will create oppor-
tunities for businesses to develop 
affordable devices and data usage 
plans, along with high quality 
home-grown content.

The 56-page report titled “Dis-
rupting Africa: Riding the wave of 
the digital revolution,” states that 
Africa is embracing technological 
disruption in a way that sets it 
apart from other continents.

“What marks out the digital 
revolution in Africa isn’t the tech-
nology that underpins it, so much 
as the growing affordability, 
accessibility and, until recently, 
largely untapped demand that 
have made its advances so rapid,” 
said Joel Segal, Chair of PwC’s 
Africa Business Group.

Africa has recorded growth 
in mobile phone usage from 174 
million in 2007 to 772 million in 
2016, a 344 percent growth, while 
the rest of the world saw a growth 
rate of 107 percent from 3,192mil-
lion to 6,605million in 2016.

year.
Oil last year capped its big-

gest annual gain since 2009 
as the Organisation of Petro-
leum E xporting Countr ies 
and 11 other countries agreed 
to curb output starting Jan. 
1 in an effort to trim a global 
stockpile glut. While produc-
ers from Iraq to Kuwait say 
they’ve started to curb sup-
ply, increases from exporters 
such as Libya, which is exempt 
from cuts, could put pressure 
on prices.

“There’s concern about the 
rising U.S. rig count and what 
that will mean for production in 
the next few months,” Michael 
Lynch, president of Strategic 
Energy & Economic Research 
in Winchester, Massachusetts, 
said by phone. “We’re getting 
confirmation of what was ex-
pected, the Arabian peninsula 
monarchies were expected to 
comply with the new targets. 
Iraq is the big question mark.”

 West Texas Intermediate for 
February delivery fell $1.58, or 
2.9 percent, to $52.41 a barrel 
at 11:17 a.m. on the New York 
Mercantile Exchange. Total 
volume traded was about 12 
percent below the 100-day 
average. The contract rose 0.4 
percent to $53.99 a barrel on 
Friday to cap a fourth weekly 
gain. 

Brent for March settlement 
dropped $1.67, or 2.9 per-
cent, to $55.43 a barrel on the 
London-based ICE Futures 
Europe exchange. The global 
benchmark crude traded at a 
$2.14 premium to March WTI.

 U.S. drillers boosted the rig 
count by four to 529 last week, 
according to data Friday from 
Baker Hughes. It’s the highest 
level since the week ended Jan. 
1, 2016. Companies have added 
more than 100 rigs since the 
end of September.

The output cuts already an-
nounced comprise between 
60 and 70 percent of the total 
decrease pledged by OPEC and 
other producers, Kuwaiti Oil 
Minister Essam Al-Marzouk 
said to reporters at a joint 
news conference with OPEC 
Secretary General Mohammad 
Barkindo in Kuwait City.

Iraq’s oil exports from its 
southern ports in the Gulf 
reached a record high in De-
cember, Oil Minister Jabbar 
Al-Luaibi said in an e-mailed 
statement. The country’s pro-
duction climbed in 2016 and 
it was initially reluctant to 
join the cuts, asking first for 

an exemption to help it fight 
Islamic State militants and then 
disputing OPEC’s baseline pro-
duction data. Energy Aspects 
Ltd. doesn’t expect Iraq to 
comply with its output quota, 
the London-based  consultant 
said last week in a note.

“The rising flows from Iraq 
may be the first sign of a crack 
in OPEC compliance,” Bob 
Yawger, director of the futures 
division at Mizuho Securities 
USA Inc. in New York, said in 
a telephone interview. “Com-
pliance from the Gulf states is 
looking pretty good but there 
are a lot of questions about 
whether Iraq will follow.”

 A U.S. Navy destroyer fired 
three warning shots against 

four of Iran’s Islamic Revolu-
tionary Guard Corps vessels 
on Sunday in the Strait  of 
Hormuz, a U.S. Defense of-
ficial said, asking not to be 
identified because the infor-
mation isn’t public yet. About 
20 percent of the world’s crude 
passes through the waterway 
that connects the Persian Gulf 
with the Arabian Sea. 

“The market is overbought 
and under a lot of downward 
pressure,” Yawger said. “The 
shots fired at the Iranian boats 
in the Strait of Hormuz didn’t 
do anything to the market. A 
few years ago that would have 
added a couple dollars to the 
price.”

Russian oil output fell to 

11.114 million barrels a day in 
the period from Jan. 1 to Jan. 
8, from 11.247 million a day in 
October, data from the Energy 
Ministry’s CDU-TEK unit show.

Niger Delta Avengers will 
resume attacks on Nigerian oil 
facilities, a spokesman for the 
group said in a statement on a 
website.

Libya is working to re-open 
more oil fields, including El-
Feel, National Oil Corp. Chair-
man Mustafa Sanalla said in 
a statement on the state-run 
company’s website.

    The worldwide oil and gas 
rig count increased by 94 to 
1,772 in December, the high-
est since January, according to 
Baker Hughes.



Taxpayers face 
£24bn bill for 
closing North Sea 
oil platforms

U
K taxpayers are fac-
ing a £24bn bill for 
decommissioning oil 
and gasfields in the 
North Sea - threat-

ening to wipe out remaining tax 
revenues from an industry that has 
been among the Treasury’s most 
reliable cash cows for decades.

The new estimates show how 
the North Sea oil industry risks be-
coming a net drain on UK resources 
as it enters its sunset years and 
raises further questions over the 
fiscal viability of an independent 
Scotland.

The projections, based on analy-
sis of industry plans for plugging 
wells and dismantling platforms 
and pipelines, is 50 per cent higher 
than the official Treasury forecast 
for a £16bn liability.

Nicola Sturgeon, Scottish first 
minister, said yesterday she was 
“not bluffing” about holding a 
second independence referendum 
if Theresa May did not keep Britain 
in the European single market 
after leaving the EU. However, 
the prospect of oil revenues being 
extinguished by decommissioning 
costs could make it harder to win 

James Jesus Angleton, who ran 
counter-intelligence for the 
Central Intelligence Agency 
from 1954 until 1975, once 

described his world as a “wilder-
ness of mirrors”. The heads of 
America’s intelligence agencies 
must have felt a similar sense of 
surreal disorientation, when they 
briefed Donald Trump last week.

The directors of National In-
telligence, the CIA and the Fed-
eral Bureau of Investigation were 
charged with describing a Rus-
sian intelligence operation. The 
difficulty was that the intended 
beneficiary of that operation was 
none other than Mr Trump him-
self. Moreover, the president-elect 

the case with voters.
Oil companies are forecast to 

spend £53bn from 2017 winding 
down North Sea operations and 
almost half is expected to be re-
couped from the Treasury through 
tax relief, according to Wood Mack-
enzie, the research group that con-
ducted the analysis.

The North Sea was set to be-
come “a significant annual ex-
penditure for government, rather 
than a provider of income” in the 
decades to come, said Fiona Legate, 
analyst at Wood Mackenzie. De-
commissioning is expected to take 
at least four decades to complete 
but Wood Mackenzie expects about 
a fifth of the spending over the next 
five years, implying a Treasury bill 
of almost £5bn by the end of 2021.

Royal Dutch Shell, the biggest 
UK oil and gas group, is preparing 
to launch a public consultation in 
the coming weeks on its plans for 
decommissioning the giant Brent 
field, which helped launch the 
North Sea industry in the 1970s and 
gave its name to the international 
benchmark price of crude oil.

Decommissioning costs are 
subsidised under rules allowing oil 
companies to claw back some of the 
£330bn of taxes paid since North 
Sea production began. 

had already publicly derided the 
spies’ work on Russian hacking 
during the election.

The clash between the presi-
dent-elect and America’s powerful 
“intelligence community” has led 
many wiseacres to suggest that 
Mr Trump is making a danger-
ous error. It is said they could 
easily destabilise the new presi-
dent. The idea that the spooks are 
more powerful than the president 
himself sounds worldly. But it is 
almost certainly wrong. If there 
is a struggle between the White 
House and the intelligence agen-
cies, Mr Trump is clearly in the 
more powerful position.

The legal, political and bu-
reaucratic prohibitions placed 

Indonesia defends crackdown on investment banks

Indonesia’s finance minister 
has defended a crackdown on 
the investment banks that sell 
its sovereign bonds, warning 

that they should not “make money 
at the cost of a country that is try-
ing to be managed properly and 
responsibly”.

Sri Mulyani Indrawati, a former 
managing director of the World 
Bank, surprised many investors 
last week when she cut ties with 
JPMorgan, the US bank, after it 
downgraded Indonesian equities to 
“underweight” in November.

Ms Indrawati told the Financial 
Times yesterday that JPMorgan had 
“provoked irrational behaviour” 
by making negative comments at a 
time of great economic uncertainty, 
following the US election victory of 
Donald Trump.

She said she was adding a new 
condition to the ministry’s agree-
ments with the remaining invest-
ment banks that act as primary 
dealers marketing and selling 
Indonesia’s government bonds, to 
remind them to ensure their “pro-
fessionalism, accuracy of informa-
tion and freedom from conflicts of 
interest”.

HSBC, Standard Chartered, 
Citigroup and Deutsche Bank are 
among the primary dealers in In-
donesian bonds.

Governments of other emerg-
ing markets that are vulnerable 
to capital outflows, such as Brazil, 
Malaysia and Turkey, have tried to 
curb negative research and bearish 
trades by investors in recent years.

Analysts said they were taken 
aback by Ms Indrawati’s interven-
tion, given her reputation as an 

outward-looking reformer, and 
warned that the move could back-
fire by highlighting the govern-
ment’s nerves about the economy.

“I can understand the govern-
ment would want to create ‘stabil-
ity’ through censorship of reports 
by banks that have benefited from 
doing business in Indonesia,” said 
Harry Su, head of research for 
Bahana Securities, a stockbroker 
in Jakarta.

The risk, he added, was that 
investment banks would take a 
less critical approach in their re-
search, prompting fund managers 
to “discount” reports and depriving 
the government of a “proper early 
warning system”.

An analyst at a foreign invest-
ment bank, who did not want to be 
named for fear of damaging his ac-
cess to the Indonesian market, said 
the finance ministry’s crackdown 
would “make people worry about 
Indonesia unnecessarily” because 
it had been “one of the better . . . 
emerging markets in Asia”.

JPMorgan said the impact on its 
clients was minimal and that it was 
working with the finance ministry 
“to resolve the matter”.

Ms Indrawati denied that she 
was promoting censorship, saying 
Indonesia wanted “mutual respect” 
from the banks that work as “our 
partners” selling bonds.

“I promised them we will be 
open and transparent and are 
open to your scrutiny,” she said. 
“But then I’m going to ask the same 
thing of you.”

Investment banks are supposed 
to maintain “Chinese walls” be-
tween their research and trading 
and investment units but Ms In-
drawati said that if banks wanted 

to profit from the Indonesian gov-
ernment, they had to be mindful of 
the impact of their whole business.

Indonesia has suffered heavy 
outflows and currency instability 
in earlier bouts of emerging mar-
ket turbulence, such as the “taper 
tantrum” of 2013.

Ms Indrawati, who earned the 
respect of international investors 
and the ire of tax-dodging local ty-
coons in a previous stint as finance 
minister, said Southeast Asia’s big-
gest economy was in a “much bet-
ter position” to withstand external 
pressures now. She said increasing 
revenues following a successful tax 
amnesty, the stable budget deficit 
and the business- friendly reforms 
by President Joko Widodo would all 
help to shield Indonesia.
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Regulator warns banks over 2019 ringfencing deadline

Syrians suffer water shortages as clashes threaten peace deal

R
egulators are concerned 
that banks may fail to 
meet a 2019 deadline 
for separating retail 
money from riskier in-

vestment banking activity, under 
rules aimed at preventing a re-run 
of the financial crisis.

The Prudential Regulation Au-
thority, which is part of the Bank 
of England, has written to banks’ 
senior management to gain as-
surance that their plans to comply 
with so-called ringfencing rules 
can be achieved in time, accord-
ing to two people familiar with 
the process.

One adviser working with banks 

said the watchdog was considering 
ordering an independent inquiry 
into at least one lender over its 
“competence and ability” to ex-
ecute its plans by the deadline.

The type of inquiry was called a 
“skilled persons’ review”.

Under the ringfencing rules, 
which have become the UK’s 
main regulatory response to the 

financial crisis, banks with more 
than £25bn of deposits must hive 
off their consumer-facing business 
from riskier investment banking.

But the task is weighing heavily 
on resources at a time when the 
sector is under pressure from other 
regulations, record-low interest 
rates and uncertainty following the 
Brexit vote.

It is the biggest structural re-
form imposed on UK banks to date. 
Hitting the January 2019 deadline 
is forecast to cost the industry bil-
lions of pounds. 

The Treasury has estimated 
that ringfencing will cost the banks 
up to £3bn to set up, with annual 
running costs potentially reach-
ing £4bn.

Continued from page A1

A crucial water source for 
Damascus has become 
part of the complex po-
litical jockeying around 

a Syrian ceasefire, potentially 
undermining a truce that aims 
to pave the way for an end to the 
country’s nearly six-year civil war.

The ceasefire was brokered by 
Turkey and Russia last month, 
but it has been marred by clashes 
between rebels and President 
Bashar al-Assad’s forces, par-
ticularly around the Wadi Barada 
valley, which contains the main 
water supply for 4m people in the 
Syrian capital.

Efforts to reach a local truce 
to repair a critical water pump-
ing station in the area and bring 
rebel-held Wadi Barada into a na-
tionwide ceasefire broke down at 
the weekend as fighting resumed. 
“If the attacks on Wadi Barada do 
not stop, then the military op-
tion is assured,” Omar Salakho, a 
commander in the Nour al-Din 
al-Zinki group in northern Syria, 
told the Financial Times.

Most rebel groups who signed 
the deal said last week they had 

“suspended” their commitment 
to the peace talks, due to be held 
in Kazakhstan at the end of this 
month, because of the fighting.

Assad says the area is held 
by a jihadist group, Jabhat Fatah 
al-Sham, that is not part of the 
ceasefire and which rebels say 
has no presence in the area. “The 
terrorists occupy the main water 
source for Damascus, denying 
more than 5m civilians water for 
more than three weeks,” he was 
quoted as telling French media 
by the Syrian state agency Sana. 
While the fragile ceasefire largely 
held in other parts of the country, 
Assad forces backed by Hizbol-
lah, the Lebanese militant group, 
pushed on with their offensive to 
capture Wadi Barada.

The main pumping station has 
been shut down, with rebels argu-
ing it was hit in regime air strikes. 
The Assad government says the 
pumps had to be shut down after 
rebels polluted the supply there 
with diesel. The clashes highlight 
the challenges of implementing 
agreements aimed at ending the 
violence.

Both sides are unhappy with 
the terms of the ceasefire deal, 

especially the rebels who feel they 
will be forced to accept Assad 
staying in power, or being allowed 
to run for office again.

“We are ready to negotiate 
about everything,” Assad, was 
quoted as saying. But he added 
that if the opposition wanted to 
discuss his position it would re-
quire changes to the constitution 
via a popular referendum.

As the regime and the rebels 
jostle over Wadi Barada, all sides 
are being hit by the water short-
age. Activists from Wadi Barada 
say those trapped inside the town 
have had no water, electricity, 
mobile or internet connection 
for 18 days, with diseases starting 
to spread due to the lack of clean 
water.

Residents in Damascus say 
they too have been struggling with 
severe water and power short-
ages for more than two weeks. The 
problems have angered many who 
anticipated greater stability after 
Assad, backed by Russian war-
planes and Shia foreign fighters, 
recaptured Syria’s second city of 
Aleppo last month. Instead, living 
conditions in areas like Damascus 
have worsened.

Hundreds of Bosnian 
Serb police officers 
and soldiers took part 
in an illegal “statehood 

day” celebration yesterday, un-
derlining fractures in Bosnia and 
Herzegovina’s peace settlement.

The march through the Bos-
nian Serb capital of Banja Luka 
marked 25 years since ethnic 
Serbs declared a breakaway 
republic. For many Muslim Bos-
niaks that decision is memorable 
for setting in motion a brutal 
four-year civil war that killed 
more than 100,000 people.

Bosnia’s federal constitutional 
court has ruled the statehood day 
celebrations illegal. But Milorad 
Dodik, president of Republika 
Srpska, the Serb-dominated 
entity within Bosnia, has cham-
pioned the event.

“This is a special day for our 
unity and for Republika Srpska, 
for our lifestyle and what we want 
to be,” he told supporters after 
the parade. “Republika Srpska 
is today united in the desire for 
peace and freedom.”

Bosnian Serbs too have seized 
on the opportunity to assert eth-
nic pride less than a year after 
Radovan Karadzic, the region’s 
first president, was found guilty of 
genocide, war crimes and crimes 
against humanity in The Hague.

Critics view the event as an 
attack on the 1995 Dayton peace 
settlement, which created a com-
plex institutional framework with 
two entities, one dominated by 
Muslim Bosniaks and the other, 
Republika Srpska, mostly popu-
lated with Orthodox Bosnian 
Serbs.

Several western analysts fear 
that Dodik intends to use the 
celebrations as a prelude to an in-
dependence referendum for the 
Serb-dominated region, breaking 
up Bosnia- Herzegovina. 
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on the intelligence agencies spy-
ing on Americans - let alone the 
president - are formidable. It is 
true that the spooks are power-
ful and well-resourced actors in 
the Washington system. But their 
main skill is gaining the ear of the 
president in struggles with other 
government agencies. When the 
president is the problem, it is less 
clear what the spies can do.

In any battle between the spies 
and the White House itself, the 
intelligence community’s only real 
resort is to brief or leak against the 
president. But there are no guar-
antees that this will be effective.

In 2004, CIA officials were 
widely accused of briefing against 
the administration of George W 
Bush, reflecting the agency’s dis-
content with the handling of the 
Iraq war. The Wall Street Journal 
even ran an editorial headlined 
“The CIA’s insurgency” and accus-
ing “senior rungs of the agency” of 
“clearly trying to defeat President 
Bush and elect John Kerry”. But 
if regime change was indeed the 
intention, the CIA failed. Mr Bush 
was re-elected.

The whole controversy high-
lights a divergence in the inter-
national and domestic images of 
the US intelligence agencies. For 
the global left, the CIA has always 
been regarded as a sinister righ-
twing organisation supporting 
a reactionary world order. But 
in Washington the CIA is often 
regarded with suspicion by con-
servatives who believe it to have 
a liberal bias. 

The agency is, after all, full of 
people with advanced degrees 
and knowledge of foreign lan-
guages, who tend to raise tiresome 
factual objections to the right’s 
worldview.

This tension between some of 
Mr Trump’s close advisers and 
the intelligence agencies could 
become a recurring theme. One of 
the fascinating subplots of last Fri-
day’s meeting between Mr Trump 
and the intelligence chiefs was 
that it placed Michael Flynn and 
James Clapper in the same room. 

 Bashar al-Assad’s
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China and Taiwan 
lead record overseas 
deals spree in Japan
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C
hina and Taiwan 
led a record foreign 
acquisition spree in 
Japan last year, as 
traditional barriers 

to larger-scale inbound deal-
making fell and Asia increased 
its dominance as the world’s 
biggest buyer.

Although the number of in-
bound deals was slightly lower 
in 2016 than in the previous year, 
their value of ¥2.56tn ($22bn), 
according to data from the Jap-
anese research house Recof, 
marked a 150 per cent increase 
from 2015 levels.

Bankers and lawyers say that 
trajectory is likely to continue 
this year.

M&A consultants expect Ja-
pan to emerge as an even richer 
source of potential deal targets 
as the yen remains weak against 
the dollar, many smaller listed 
groups continue to command 
relatively low price/book ratios, 
and ageing demographics en-
courage elderly company owners 
to cash in by selling.

The natural optimism of 
the seasoned Asian private 
banker has been hard to 
dent. It has withstood the 

implosion of BSI in Singapore, the 
private banking operation found 
culpable of anti-money laundering 
failings, and the continuing problem 
that Asia has the some of the lowest 
private banking margins in the world 
- a factor in the withdrawal of some 
banks from the region.

In fact, ABN Amro’s recent sale of 
its business to LGT Bank has been 
spun into a benefit by some rivals. 
One less competitor for a market that 
bearish analysts describe as one of 
the most overbanked in the world - 
but also undoubtedly home to some 
of the deepest pockets among the 
new generation of Asian super-rich 
that may require private banking 
help in the future.

“There’s opportunity as oth-
ers exit,” says Julius Baer’s head of 
Greater China private banking David 
Shick. “There’s less pressure on the 
cost side.”

Mr Shick, one of the less effusive 
among his Asian private banking 
peers in Singapore and Hong Kong, 
admits that margin compression 
has been “quite severe” and that 

Turkey isolated as investors run for cover

Of the 201 foreign mergers and 
acquisitions in Japan last year, 
deals by Asian buyers - embold-
ened by the spectacle of vener-
able Japanese electronics group 
Sharp falling into Taiwanese 
hands - represented almost half. 
Investment into Japan by Asian 
companies topped ¥1tn for the 
first time in 2016.

The most striking trend, said 
bankers, was the increase in ac-
tivity by Chinese and Taiwan buy-
ers, who spent ¥933.2bn across 51 
Japanese deals - a record both by 
value and number of cases, ac-
cording to data from Recof. The 
amount spent by Chinese and 
Taiwan buyers was nearly five 
times that of Japanese deals done 
by US companies, according to 
Dealogic.

The Asian deals record was 
dominated by the $3.5bn take-
over of Sharp by Taiwan’s Hon 
Hai Precision Industry, better 
known as Foxconn.

That deal, bankers say, was a 
psychological breakthrough for 
Asian buyers who had long seen 
Japan as resistant to takeover bids 
from the region. 

“each year the competition is getting 
more intense”. But he also says those 
competitive forces also mean that 
western banks have the conditions 
to thrive given “the size and scale to 
play in this market”.

Julius Baer has $75bn of assets 
under management (AUM) in APAC, 
which makes it the region’s fifth-
largest private bank, according to 
the latest rankings from Asian Private 
Banker.

Fellow Swiss banks UBS and 
Credit Suisse, Asia’s largest and third-
largest wealth managers respectively, 
also believe size will be an advan-
tage. When Credit Suisse slashed its 
overall profit targets for Asia Pacific 
at a recent investor day, the original 
targets for APAC wealth management 
were kept in place.

UBS, the world’s biggest wealth 
manager, is hiring aggressively, and 
particularly in China, where the 
bank has vowed to double its overall 
headcount between 2016 and 2021.

“Everything we see in Asia is that 
the strategy we are driving is working 
and accelerating,” said Credit Suisse 
chief executive Tidjane Thiam last 
month at an investor day, explaining 
why he still believed his bank can 
more than double its APAC wealth 
management pre-tax profits between 
2015 and 2018.

After one of the most tumul-
tuous years in its modern 
history, Turkey is strug-
gling to convince investors 

to look beyond its economic weak-
ness and political risk.

Fund houses willing to bet on 
countries such as South Africa, 
where a corruption scandal is con-
suming the ruling ANC party, and 
Brazil, where President Michel 
Temer is battling to save his admin-
istration from corruption investiga-
tions, say the headwinds facing Tur-
key outweigh those of every other 
significant developing country.

With investors wary of commit-
ting money, the rehabilitation trade 
that has supported bonds, equities 
and currencies in four of the “Fragile 

Five” - Brazil, South Africa, Indone-
sia and India - eludes Turkey.

“We certainly see better value in 
other emerging market countries,” 
says Abbas Ameli-Renani, global 
EM strategist at French asset man-
ager Amundi.

“These include Brazil, Russia and 
Indonesia . . . We are of the view that 
the political and economic cycles 
have turned decisively in a favour-
able direction in all these countries. 
The same does not hold for Turkey.”

The Fragile Five were identified 
three years ago as the countries 
most vulnerable to rising US interest 
rates and a stronger dollar thanks to 
their large current account deficits. 
While the rest have recovered their 
balance and made current account 
adjustments, Turkey is lagging be-
hind. Long-term investors say the 
mood appears bleak.

Turkey remains in a state of 
emergency following deadly ter-
rorist attacks by both Kurdish and 
Isis militants, including the shoot-
ing at a New Year’s Eve party in an 
Istanbul nightclub, and a violent 
attempted coup against President 
Recep Tayyip Erdogan and his AK 
party. War in neighbouring coun-
tries has damaged trade links and 
resulted in the arrival of more than 
3m refugees.

Against this backdrop, the Turk-
ish lira lost 17 per cent against the 
US dollar in 2016 - the second-worst 
performance of EM currencies after 
Argentina. Turkish dollar-denom-
inated bonds were the third-worst 
performing sovereign debt market 
after Belize and Mozambique - two 
countries in such dire straits they 
were forced to seek debt restruc-
turings.

Private banks eye Asia’s 
new super-rich

Morgan Stanley is lop-
ping off more pieces 
of its once-sprawling 
commodities empire, 

as Wall Street faces scrutiny over 
dealings in oil, gas and electricity.

The investment bank is in ad-
vanced negotiations to sell its stake 
in Heidmar, an oil tanker operator. 
A deal could be announced within 
weeks, industry executives said.

Subsidiaries of Morgan Stanley 
have also sold two US power sta-
tions that were part of its lucrative 
energy trading business, leaving 
just one mothballed Nevada plant 
in its portfolio. The disposals are 
the latest move by Wall Street 
banks to shed holdings that store, 
transport or process cargoes of 
commodities.

Goldman Sachs and JPMorgan 
Chase have cut loose metals ware-
houses and power plants, while 

Morgan Stanley in 2015 sold its 
2m-barrel-a-day global oil mer-
chant business to CastletonCom-
modities International, a private 
trading house.

Bank regulators have grown 
concerned about the risks of han-
dling hazardous commodities, 
historically the domain of com-
mercial companies. The Federal 
Reserve has proposed steep capital 
charges on banks in the sector, 
citing dangers of “environmental 
catastrophe” from spills and ex-
plosions.

Morgan Stanley once had the 
biggest physical footprint among 
the banks, but is shifting towards 
dealing commodity derivatives to 
clients. The value of its commodi-
ties inventories has declined from 
$10.3bn in 2011 to less than $200m, 
filings at the Fed show.

The bank and shipowner George 
Economou are negotiating to sell 
their respective 49 per cent stakes 

in Connecticut-based Heidmar to 
investor FDX Capital, two people 
briefed on the talks said. Morgan 
Stanley acquired Heidmar in 2006 
and two years later sold just over 
half the company to Mr Economou 
and company executives.

Morgan Stanley and Heidmar 
declined to comment, FDX could 
not be reached and Mr Economou 
said the process “still has some 
way to go”. TradeWinds, a shipping 
publication, first reported FDX’s 
involvement.

Last year, Morgan Stanley sold 
a 100-megawatt gas-fired power 
plant in Lee County, Alabama, 
and an 80-MW oil-fired plant in 
Bainbridge, Georgia, to Walton 
Electric Membership Corp, a rural 
co-operative in Monroe, Georgia. 
The bank still has long-term power 
supply obligations in the region 
and has contracted to purchase 
power from the plants until the 
2030s, records show.

Morgan Stanley to sell oil tanker stake
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T
oday’s open global 
system was designed 
and guaranteed by the 
US, but Donald Trump 
intends to make his 

own rules, writes Philip Stephens. 
Yet the new president may find 
that most of his goals are out of 
reach for a more isolationist su-
perpower.

We have no eternal allies, and 
we have no perpetual enemies. 
Our interests are eternal and per-
petual, and those interests it is our 
duty to follow.” So Henry Temple, 
the third Viscount Palmerston, 
described British foreign policy 
in 1848, at the height of its impe-
rial pomp. “England is a power 
sufficiently strong, sufficiently 
powerful to steer her own course.”

It is more than fanciful to imag-
ine US president-elect Donald 
Trump taking his cue from the 
19th century British statesman. 
Palmerston’s style does not quite 
fit the social media age. But those 
struggling to make sense of the 
blizzard of tweets that describe Mr 
Trump’s worldview will not miss 
the shared insouciance. Forget 
historic entanglements, alliances 
and enmities: after Mr Trump’s in-
auguration next week, the world’s 
most powerful nation will make 
its own rules. America First looks 
a lot like America Alone.

That, anyway, is the plan. The 
present open global economic 
system was designed by the US, 
but Mr Trump intends to make 
his own rules, starting with the 
repudiation of the Trans- Pa-
cific Partnership, renegotiation 
of the North American Free Trade 
Agreement with Mexico and 
Canada, and the imposition of 
hefty duties on Chinese imports. 
Forget, too, nostalgia for the old 
geopolitical order - all that stuff 
about shared values and de-
mocracy. This president-elect is 
happy to side with Russian Presi-
dent Vladimir Putin against both 
the departing President Barack 
Obama and the Republican for-
eign policy establishment.

Mr Trump has likewise used 
his Twitter account to question 
four decades of US engagement 
with Beijing by challenging the 
One China policy towards Taiwan. 
Do not expect consistency. In one 
breath he promises US disengage-
ment from the violent chaos of the 
Middle East and, in the next, the 
creation of “safe zones” in Syria 
- a policy he has previously said 
would lead to a third world war.

Those looking for a grand 
design will be disappointed. 
Mr Trump prefers dealmaking 
to strategic thinking. His Make 
America Great Again prospectus 
is a jumble of instincts, prejudices 
and impulses. Among the ingre-
dients: economic nationalism, 
antipathy to “globalism”, hostility 
towards immigrants, a relentless 
focus on Islamist extremism and 
a transactional, zero-sum view of 
great power relations. Add to this 

mix a palpable disdain for the 
Nato alliance and equivocation 
about security guarantees for East 
Asian allies such as Japan and 
South Korea.

For all that, the tension be-
tween disavowal of international 
leadership and the promised res-
toration of US power and prestige 
- bellicose isolationism, you might 
call it - has caught the national 
mood. The legacy of the wars of 
choice in Iraq and Afghanistan 
has drained popular support for 
foreign adventurism. The Pew 
Research Center recorded in June 
that nearly six out of 10 Americans 
want the US “to deal with its own 
problems and let other countries 
deal with their own problems 
the best they can”. Yet the same 
opinion poll shows a majority still 
wanting the US to retain its global 
primacy.

Isolationist swagger
The visceral fear harboured by 

America’s allies is that Mr Trump’s 
presidency draws a line under the 
US-led international liberal order. 
Beyond raising the protectionist 
flag, he has promised to renounce 
America’s climate obligations. 
He could strike a deal with Mr 
Putin over the heads of Europe 
and disavow the international 
nuclear agreement with Iran. 
Europeans are appalled at his 
proposals to build a wall against 
Mexican immigrants and shut 
the US border to Muslims, but the 
strategic concern is the isolation-
ist swagger - the implicit rejection 
of the US role in the international 
system that has underpinned 
the west. The history that haunts 
them is that of the 1930s, when a 
self-absorbed America stood by 
as Europe fell to fascism and war.

Of course, allies are already 
making their accommodations 

with the new regime. Japan’s 
prime minister Shinzo Abe was 
first to grab an audience with the 
president-elect. Mr Abe welcomes 
the tougher line against Beijing 
- and also frets about a weaker 
commitment to Japan’s security. 
Theresa May’s British government, 
in the throes of detaching itself 
from its own continent, is still 
more neuralgic than is usual 
about clinging on to something 
resembling a “ special relation-
ship”. Such ties are no substitute 
for the systemic and institutional 
co-operation that marked out the 
post-1945 settlement. Without 
US leadership the very concept 
of “the west” begins to lose its 
meaning.

Mathew Burrows, a former 
counsellor at the National Intel-
ligence Council and now a di-
rector at the Washington-based 
think-tank the Atlantic Council, 
puts it succinctly: “Pax Americana 
no longer pays. Instead, Trump 
believes that the US is self-reliant 
enough to slough off the rules-
based order even if others are hurt 
by the loss of US leadership.”

As Burrows points out, Ameri-
ca’s allies have already concluded 
that Trump is neither predictable 
nor reliable. China’s determina-
tion to translate its economic 
power into geopolitical clout is 
unlikely to be dented by the pres-
ident-elect’s provocative tweets. 
Putin doubtless thinks that he will 
get the better of the inexperienced  
Trump.

“We have to see how much of 
it is put into practice,” one senior 
European diplomat says of the 
new president’s pronouncements, 
“but it is fairly clear that Trump 
is closing the door on US global 
leadership”. Another senior Euro-
pean policymaker remarks: “We 

will all strike our bilateral deals 
with the new administration, but 
it’s foolish to pretend there will be 
a transatlantic meeting of minds.” 
Mr Trump scorns multilateralism. 
In Europe it is a religion.

The pendulum theory
At this point, an optimist 

(though there are precious few 
of them around these days) would 
note that America’s interest in 
the world has waxed and waned 
from the time of the founding 
fathers. The pendulum has swung 
between isolationism and excep-
tionalism and from unilateralism 
to multilateral engagement. Mr 
Trump wants Europe to sort out 
its own problems. George Wash-
ington made a similar point in his 
farewell address when the first US 
president observed that Europe’s 
“frequent controversies” were 
“foreign to our concerns”.

A quarter of a century later 
President James Monroe aban-
doned isolationism in favour of 
staking out the new republic’s 
claim to suzerainty over the entire 
western hemisphere. By the turn 
of the 20th century, Theodore 
Roosevelt was launching Amer-
ica’s own imperial adventures. 
And after the second world war, 
Washington learned the lesson 
of the 1930s by designing a new, 
US-led global order.

More recently,  President 
George W Bush started out by 
repudiating the Kyoto climate 
change agreement and the 1971 
Anti-Ballistic Missile Treaty with 
Russia. After the terrorist attacks 
of September 11 2001, he scorned 
rules-based multilateralism in 
favour of dividing the world be-
tween those “with us or against 
us” in the fight against Islamist 
terrorism. If others wanted to sign 
up to a coalition of the willing, 

then fine, but the US would not 
be constrained by institutions 
such as Nato. As Bush declared in 
Palmerstonian tones in his State 
of the Union address on the eve 
of the 2003 invasion of Iraq: “The 
course of this nation does not de-
pend on the decisions of others.”

As things turned out, Ameri-
ca’s unipolar moment was gone 
almost as quickly as it arrived. 
The neoconservative dream of 
democratising the Middle East 
was lost to the bloody chaos of 
Iraq and discontent at home 
at the huge cost in blood and 
treasure. Bush spent much of his 
second term seeking to rebuild 
the bridges with allies that he 
had blown up during the first. 
Nato was invited into Afghanistan, 
while Germany and France were 
forgiven for their opposition to the 
Iraq invasion.

The Trump Presidency - America first or America alone?
PHILIP STEPHENS
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competence and then make 
similar investments on their 
team members. In short, 
they must learn to recreate 
talents and leaders within 
their organizations.

   Effective leadership has 
always demanded Trans-
parent Integrity. Business 
leaders that will attract loyal 
follower-ship must be peo-
ple who say what they mean 
and mean what they say. 
They must demonstrate a 
bundle of strong character 
traits such as honesty, hu-
mility, openness, fairness, 
firmness, thoroughness, 
strong-mindedness and 
trustworthiness.

To chart new courses, 
discover new trails as the 
economic snow melts and 
the high tide recedes, busi-
ness leaders must display 
uncanny levels of courage 
and perseverance. They 
need to be ready and willing 
to take calculated risks. The 
recovery will be slow but it 
is likely to be sustained and 
so we must have the long 
haul mentality. Because the 
public sector will require 
a lot of encouragement 
to reform and adopt pro-
business policies, business 
leaders in 2017 must find 

with the PIB options that 
will reenergize investment 
in petroleum industry, our 
economy should transit 
from recession and resume 
growth.

 2016 was definitely a 
tough year for many busi-
nesses. It is therefore criti-
cal that Business leaders 
acquire effective traits that 
will help them optimize 
the opportunities inherent 
in the transition, so as to 
return to growth or perform 
better in 2017. Firstly, we 
need visionary leadership: 
Leadership that sees to-
morrow. This time calls for 
environmental scanning 
and ability to predict and 
project the future. We must 
see where the economy is 
headed, understand where 
our industry is going and 
determine our position-
ing. A lot of research and 
scenario building will help. 
Leaders who are reactive 
and play by hunch will defi-
nitely lag behind and prob-
ably miss the early recovery 
train.

 Secondly, team build-
ing skills will come handy. 
Most companies suffered 
the effects of entropy and 
centrifugal forces in 2016. 
Employer-employee rela-
tionships were strained. 

Trust and commitment will 
have to be rebuilt in compa-
nies so that all can begin to 
pull in the same direction. 
Thirdly, in 2017, we need 
business leaders that are 
motivators of action and 
who are passionate. These 
are leaders that drive per-
formance by setting goals, 
motivating their teams to 
action, and then tracking 
performance, with timely 
dispensing of rewards and 
reprimand.

  Fourthly, 2017 will 
require leaders that are 
good models, those who 
will lead by example. We 
seek leaders who will never 
demand from their follow-
ers, subordinates or team 
members what they are 
incapable or unwilling to 
offer. Fifthly, these leaders 
that will lead the imminent 
business recovery must also 
be coaches themselves. In 
which case, they must be 
on the cutting edge of the 
information curve of their 
industry. They must not 
only know how to commu-
nicate their vision, but must 
be adequately prepared to 
walk the talk and get the 
team walking the talk as 
well. They need to make 
investment in upgrading 
their knowledge, skill and 

B
eyond my New 
Year wish ex-
pressed on this 
page last week 
that Nigeria will 

get out of recession in 2017, 
I am of the firm view that 
Nigeria will indeed come 
out of recession this year. 
The stabilizing oil prices in 
the international market 
aided by the willingness of 
Russia, Saudi Arabia and 
Iran to consider supply 
management options give 
hope of higher foreign ex-
change earnings which 
may ease the persisting 
dollar crunch. The bullish 
7.3 trillion 2017 budget 
will build on the ongoing 
implementation of the 2016 
budget and push enhanced 
economic activities, partic-
ularly in the infrastructure 
area and in social support. 
If the government pushes 
the recommended fiscal 
measures that will incen-
tivize local production and 
agric business; and if the 
legislature makes headway 

Detach “politics” from policies in 2017

Reflections on Obama 
(1): Caution as courage

MAZI SAM OHUABUNWA
Chairman, African Centre for 

Business Development, Strategy
 Innovation (ACBDSI).

dependence on crude oil 
receipts. I hope these policy 
initiatives will have positive 
impact on the economy. 
The economy will only react 
positively to these policies, 
if they are formulated to ad-
dress economic challenges, 
not political goals. 

Local production of rice 
has commenced in full 
swing. Smuggling must be 
curbed as it kills manu-
facturing industry, if it’s 
unchecked. It’s reported 
that import duty on rice 
has been raised from 10% to 
60%. Hmm, this isn’t a bad 
policy, provided the federal 
government can sustain it. I 
hope the quantity and qual-
ity of “Lake Rice” produced 
by Lagos and Kebbi states, 
including Abakaliki rice 
can be improved. This must 
be sustained to meet the 
demand for this staple food 
item by Nigerians. I read 
that the “Lake Rice” was 
about N12, 000/ bag dur-
ing the last festive season 
in December 2016. I hope 
this price can be sustained 
for the next 7 years or more. 
Don’t say it is impossible. 
It is possible, because I’ve 
lived in a nation where 
the price of food item was 
the same for years. Let me 

The economic reces-
sion of 2016 wasn’t 
lost in transit while 
the nation entered 

into the New Year. Sound 
policies devoid of the usual 
“Nigerian factor” coupled 
with a stable polity, would 
increase economic growth 
in 2017. As we enter the 
New Year, there are reports 
that “Nigeria’s economic 
prospect brightens as brent 
oil prices hit US$58/barrel.” 
And in the same breadth, 
“Purchasing Managers In-
dex (PMI) reading in the 
manufacturing sector raises 
hope of Nigeria’s economic 
rebound.” It is also pre-
dicted that there will be “in-
creased foreign exchange 
inflows expected in 2017 to 
stabilize the Naira.” 

Clausewitz defines pol-
icy as “the guiding intelli-
gence of modern statecraft,” 
while other strategic think-
ers regard it as the grand 
concept of any serious hu-
man enterprise. Whichever 
way you look at it, policy 
is a serious business and 
it should be well crafted 
devoid of ambiguities for 
an economy that is in re-
cession. I’ve reflected in 
this column that no policy 
can exist in a vacuum. For 
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a policy to succeed, it must 
take into consideration the 
environment in which it 
operates. In 2017, all eco-
nomic policies should seek 
to increase growth. Modu-
lating economic policies 
with “politics” so that only 
few political loyalists close 
to the “corridor of power” 
are beneficiaries will nega-
tively affect growth in the 
New Year. If “politics” is at 
the heart of every policy, 
predictions about the na-
tion’s economic growth in 
2017 will only be an aca-
demic exercise. 

The federal government 
must address fiscal and 
monetary policy incon-
sistencies in the year 2017. 
Since directives have been 
issued at the beginning 
of the year by the federal 
government concerning the 
application of new duties 
on luxury goods and those 
which have local substitute, 
it should be sustained. I 
agree with financial experts 
that “such increase in duties 
may help bolster non-oil 
revenue.” While such a poli-
cy could support the federal 
government’s import sub-
stitution drives, as well as 
help in diversifying public 
finances away from over-
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digress a bit.
Perhaps, you’ll remem-

ber that a few centuries ago, 
the first industrial revolu-
tion gave man the vantage 
position from which to vir-
tually control his destiny. 
This became evident con-
sidering the manner the 
first industrial revolution 
invalidated Thomas Robert 
Malthus, an English cleric 
and scholar’s prediction 
on famine, and that with 
increased human popula-
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As the sun sets on 
Barack Obama’s 
p r e s i d e n c y , 
questions are al-

ready being raised about 
what he really achieved. 
Never mind that there 
might not be another 
black American presi-
dent for a very long time 
to come. Over the course 
of the year, I hope to re-
flect on his decisions and 
what motivated them in 
the hope that there might 
be lessons for those of 
us who seek success in 
leadership amid vicious 
opposition. When Presi-
dent Obama took over the 
American presidency in 

2009, the country was in 
a recession and mired in 
two messy wars. He leaves 
office amid a resurgent 
economy and more man-
ageable military engage-
ments around the World. 

At one point during 
the height of the 2016 
presidential campaign, 
Mr Obama and Hillary 
Clinton, the Democratic 
Party flag bearer, hugged 
each other warmly in front 
of the press. It was a most 
genuine moment of af-
fection. About eight years 
earlier, Mrs Clinton gave 
Mr Obama much grief, 
as they fought for their 
party’s nomination. To 
put it bluntly, she barely 
hid her racism. And it is 
opined that Bill Clinton, 
her husband, never got 
over her defeat by ‘Barack’. 
The conclusion I came to 
was that perhaps it finally 
dawned on her, as she 
now faced another type 
of discrimination, sexism 
in her case, how much 
hurt she must have inflict-
ed back when they were 
competitors. Mr Obama’s 
magnanimity (or sagacity) 
in not only appointing her 
to perhaps the most in-
fluential appointed office 
in the American govern-
ment, but also in allowing 
her ample room to suc-
ceed, may have also taken 
on a greater significance. 

Naturally, John Ker-
ry, another competitor, 
would be a natural re-
placement  when Mrs 
Clinton needed to go pre-
pare for what then seemed 
like a sure – her best 
chance certainly – shot 
at the presidency. There 
is probably a much com-
prehensive contrast to be 
made about the Obama-
Clinton relationship, es-
pecially within the context 
of one of the most vicious 
presidential campaigns 
in US history. That Mr 
Obama let go of his leg-
endary calm to campaign 

in the most emotional way 
(we’ve ever seen of him) 
for Mrs Clinton makes 
one wonder whether what 
motivated him was his 
angst at Donald Trump, 
the foul-mouthed Repub-
lican Party flag bearer, 
who was also a stone in 
his shoe, or empathy for 
Mrs Clinton, a woman 
trying to break the highest 
glass ceiling in the land, 
or both. I do not want to 
focus overmuch on that 
at the moment. I am more 
interested in those pivotal 
decisions that shaped his 
presidency for better and 
some might say, for worse. 

Mr Obama would hard-
ly enjoy a quiet retire-
ment. Efforts are already 
afoot to unravel his sig-
nature health insurance 
policy, ‘Obamacare’. And 
by who else but those 
ardent foes of his: the Re-
publicans – they gave him 
much grief. But for this 
inaugural piece, I want 
to focus on the dynamics 
behind what is now widely 
argued to be his biggest 
foreign policy mis-step. 
That is, choosing not to or-
der air strikes against Syr-
ian targets after evidence 
emerged that Bashir Al-
Assad, the embattled (and 
now resurgent) Syrian 
president, used chemical 
weapons against his own 
people. In my view, it was 
perhaps the most difficult 
decision of his presidency. 
And his albatross.

Even a symbolic air-
strike in Syria would have 
been better than the pub-
lic humiliation of allow-
ing America’s bluff to be 
called, some argue. And 
to add insult to injury, 
Vladimir Putin, Russia’s 
president, another Obama 
foe, would do just that 
afterwards. As a human 
being, especially con-
sidering how many lives 
were lost to America’s 
inaction, Mr Obama must 
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